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Expansion in
Industrial Production

Industrial production reached a new high in the summer of 1973.
The large and sustained expansion since the cyclical low in late
1970 has reflected widespread increases in demands: an upsurge
of consumer buying, especially of durable goods; strong demands
for business equipment to modernize and enlarge capacity; large
increases in residential and commercial construction activity; and
an accompanying rise in output of industrial materials and con-
struction products.

The rate of increase in industrial production this year has been
fairly rapid--a 7.5 per cent annual rate from last December to
July-- but was appreciably less than the 12 per cent rate during
1472. In August the index edged oft' because of a temporary sharp
drop in auto and truck production. Moderation of the expansion
this year reflects in part constraints placed on production by high
rates of capacity utilization in a number of industries, particularly
those producing fuels and materials for further processing. But it
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has also resulted, in part, from some easing of demand pressures
in important sectors. Hence, consumer purchases of goods in
constant dollars have changed relatively little from the advanced
first-quarter level, and both housing starts and the volume of
residential construction activity have been drifting down this year.
On the other hand, the physical volume of exports of nonagricul-
tural products has been rising rapidly and in the first half of this
year was up more than one-fifth from a year earlier, reflecting
both the devaluation of the U.S. dollar and strong economic
expansion abroad. U.S. imports have risen much less rapidly than
exports over this interval.

The labor market has continued strong, with the unemployment
rate in August at 4.8 per cent compared with 5.6 per cent a year
earlier. Growth in employment, however, has moderated from the
exceptionally rapid rate that had prevailed in the second half of
1972 and in early 1973, and manufacturing employment has shown
little change since June. The average workweek in manufacturing
in the first 8 months of 1973 was above the corresponding period
of 1972, but it has edged down since last spring.

Following a 2-ycar period of strong gains, increases in industrial
productivity slowed in the first half of 1973 and continued relatively
moderate in July and August. The reduced rate of productivity
growth coupled with increasing labor compensation resulted in
sharply higher unit labor costs in the first half of this year.

The wholesale price index, which had increased 6.5 per cent
during 1972, rose at an annual rate of 25 per cent after Phase
III controls replaced Phase II in January. This extremely rapid
increase was led by an extraordinary S3 per cent annual rate of
advance in prices of farm products, but the 1 I per cent rate for
industrial commodities was also exceptionally large. Prices of farm
products rose further by a record amount from mid-July to mid-
August, but much of this advance had been reversed by early
September. The consumer price index followed the pattern shown
by wholesale prices before and after the termination of Phase II,
but the increases were less sharp. Retail food prices increased at
an annual rate of 17 per cent between January and July of this
year, and all items less foods rose at a 4 per cent annual rate.

A general price freeze imposed on June 13 was partially removed
from most foods on July IX, and on September 10 was replaced
by Phase IV controls, which are somewhat more rigorous than
those of Phase If. But industrial prices, as expected, rose rapidly
after the end of the freeze.

CONSUMER GOODS Production of consumer goods in August was 16 per cent above
the 1969 prc-reecssion peak—reflecting a sharp increase in output
of durable goods and a smaller growth in nondurable goods that
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Output and stocks of
CONSUMER DURABLE GOODS continue to rise
but sales begin to decline
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account for a larger part ol the total. By the second quarter of
1973, however, (lie expansion in lotal output of consumer goods
had begun to slow as production of some durable goods was at
or near capacity levels and demands were showing indications ol
easing. In August output of consumer goods declined, primarily
because of special temporary circumstances in the auto industry;
in mid-September, there was a short strike at a major auto producer,
which was settled by a tentative agreement subject to union ratifi-
cation. Consumer durable stocks have been increasing this year,
moving toward the earlier record levels of 1471 (Chart 2).

Automobiles. Unit sales of domestic-type autos this year have
remained close to the record rate reached in the first quarter, as
may be seen in Chart 3. August sales were at a seasonally adjusted
annual rate of 9.7 million units compared with the record rate of
10.3 million units in the first quarter. Purchases of imported cars
also peaked in the first quarter and then declined as stocks already
in this country at the time of the February dolJar-devaluation were
run down. It appears that concerns about gasoline shortages have
kept sales of imported cars higher this summer than had been
expected and have strengthened demand for domestic-type small
cars.

With auto plants operating at close to capacity levels, domestic
output was virtually unchanged in the first half of 1973 following
a 25 per cent increase during 1972 to an advanced rate at the
year end. With sales off somewhat from their highs, dealer inven-
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torics of new domestic autos have been accumulating and by
mid-1973 had risen 15 per cent from the third quarter of 1972.
In August, output was a fifth below the scheduled pace because
of parts shortages and plant closings due to extreme heat; however,
stocks remained at the end-of-the-second-quartcr level and by
August 31 were equivalent to a 49 selling-day supply.

Sales and output of DOMESTIC AUTOS
begin to ease; stocks start to climb
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Home goods. Output of appliances, radios, television sets,
carpets, and furniture—extending a period of growth that had
started in early 1971—reached a new high in the second quarter
of 1973, although production was of! slightly by August. Retail
sales, which include imports, also continued to rise. Nevertheless,
the rate of growth tapered oil' after the first quarter as completion
rates for new housing, including mobile homes, have leveled oft.
Retail and factory stocks of home goods, which include imports
as well as domestic production, have increased in 1973 and by
August were 7 per cent above the level at the end of 1972.

Production of home appliances and sales to dealers of these goods
rose only slightly in the second quarter after a substantial rise in
the previous two quarters and were down somewhat in July and



EXPANSION IN INDUSTRIAL PRODUCTION 615

August. Factory and dealer stocks leveled oil in the second quarter
after a 25 per cent increase over the preceding six quarters ending
in March; in August they were up again.

Domestic production of television sets and home audio equip-
ment increased substantially in the first half of 1973 after a year
of rather stable production in 1972. The expansion reflected in part
the continued increase in demand for color TV sets - a higher
percentage of which are produced in the United States- and in
part adjustments in foreign exchange rates, which made imports
more expensive here. By August, factory sales of television sets
to dealers were only 2 per cent above a year earlier while factory
and wholesale distributors' stocks were up 14 per cent. The inven-
tory mix was changing, however, as stocks of monochrome units
decreased, reflecting their declining market share, while inventories
of color sets increased.

Nondurable consumer goods. Over-all production of nondura-
ble consumer goods in August was 4 per cent above a year earlier.
Since the first quarter, however, growth has leveled off as a decline
in residential utilities has about oflset increases in consumer chem-
icals. Output of processed foods and consumer paper products has
changed little during 1973.

Production of the cyclically sensitive apparel group, which had
been rising steadily since late 1970, has leveled oil since March
of this year. Over the two quarters ending in March, retail sales
of apparel increased 12 per cent in value terms, but in the second
quarter of 1973 they declined 2 per cent. The dollar value of apparel
sales in recent months has reflected increases in prices, which rose
sharply in the first half of 1973 following a slower but steady rate
of increase from mid-1971.

BUSINESS EQUIPMENT The renewed expansion in business equipment production, which
began in mid-1971, has continued into the third quarter of this
year. However, the rate of expansion has slackened since February,
reflecting in part capacity output in some busincss-equipment-
producing industries and also delays in delivery of intermediate
goods and raw materials to equipment producers. Output of busi-
ness equipment has risen at about a 10 per cent annual rate since
February as compared with 20 per cent in the preceding 12-month
period. In August, output was at a new record, about 12 per cent
above its 1969 peak and 30 per cent above its trough in May 1971.
As may be seen from Chart 4, the cyclical movement in business
equipment production in the 1969- 73 period was more pronounced
than that for total industrial production, which is typical of business
cycles.

Fluctuations in production of manufacturing equipment--over
the period September 1969 to October 1972 contributed to the
pronounced cyclical movement in total business equipment pro-
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BUSINESS EQUIPMENT recovers dramatically
with upswing in industrial production
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duction (Chart 5). After having rcattaincd its 1969 peak in October
1972, manufacturing equipment output has risen to its highest
postwar level. The sharp recovery to a new high reflects the sharp
increase in investment in the manufacturing sector (Chart 6)—en-
couraged by such developments as expanding sales of manufactured
goods, strains on capacity in some industries, and the investment
tax credit.

The expansion in output of manufacturing equipment has ap-
parently resulted in less expansion in manufacturing capacity than
has been usual in cyclical upswings, in part because of urgent needs
to modernize existing facilities and to adapt older plants to conform
with pollution control standards. According to the results of Mc-
Graw-Hill's recent survey of business capital expenditures, the
distribution of capital expenditures by manufacturing between ex-
pansion and modernization shifted in the direction of modernization
in 1971 and 1972. Prior to 1971, this distribution had been
relatively stable for a number of years.

This diversion of investment resources to needs other than
capacity expansion appears to have been especially pronounced in
the major materials industries where growth in capacity has been
slow in spite of sharply rising investment levels (August 1973
Bui,I.inIN, pages 564-66). Such major materials-supplying indus-
tries as paper, cement, and steel are prime examples of industries
that have severe pollution problems, and they are among those
that are devoting significant amounts of new equipment to pollution
abatement. For example, the American Paper Institute reports that
about 40 per cent of the paper industry's investment in 1972 was
for pollution control.

There was also a pronounced cyclical movement in the produc-
tion of transportation equipment in the 1969-73 period. After a
peak in July-September 1969, output of such equipment declined
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5 EQUIPMENT PRODUCTION is up
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to a low level in November 1970. At thaj>point, production was
further depressed by a strike at a major ail to and truck producer.
Production has since recovered but is not yet back to the levels
attained in 1969, inasmuch as aircraft output, an important compo-
nent, remains substantially below its peak levels. Output of com-
mercial aircraft declined by about one-half from July 1969 to July
1971 and has shown only moderate recovery since then.

The recovery in transportation equipment production was spear-
headed by near-capacity output of trucks in the first half of 1973.
Truck production in August was down sharply, however, because
of parts shortages and because of plant closings occasioned by
extremely hot weather. Production of truck trailers also has in-
creased strongly this year. Commercial ship production has been
at about its 1969 level after an intervening decline and partial
recovery. Production of railroad equipment remains well below the
previous cycle peak as problems in the railroad industry, principally
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in the Northeast, have limited the carriers' ability to finance new
equipment.

Production of farm equipment has recovered sharply since its
July 1971 low. The upswing, fueled by the tremendous increase
in domestic and foreign demands for LJ.S. farm products and the
consequent high prices of farm products, has carried the index
substantially above the previous high of August 1969.

Output of building and mining equipment has made a strong
recovery from its recession low in July 1971. The index is currently
well above the level of the previous peak in November 1968.
Production of construction equipment has been buoyed by the
dramatic upswing in private housing construction, which began
early in 1970. Although new housing starts have been drifting
downward this year, they have remained at a high level. Demand
for construction equipment has also been stimulated by a recovery
in 1972 and 1973 in activity in the private nonrcsidcntial sector.
From a cyclical low of $24.3 billion (annual rates, 1958 dollars),
expenditures for nonresidential structures rose to an estimated $27.1
billion in the second quarter of 1973.

Production of power and commercial equipment showed less
cyclical movement in 1969-73 than that experienced in the other
sectors. The relatively steady growth in the output of power
equipment reflects the noncyclica) nature of the utility business,
which in turn reflects the generally sustained growth in use of
energy by both industrial and nonindustrial consumers. Commercial
equipment production (Chart 5) declined moderately from late 1969
to early 1971 and subsequently rose to new high levels. This class
of equipment includes computers and other office and store ma-
chines whose applications in various sectors of the economy have
continued to expand rapidly.

Various indicators suggest that considerable strength remains in
the investment sector. Both new and unfilled orders of nondefense
capital goods industries have continued to rise sharply this year,
as have plant and equipment expenditures (Chart 6). Appropriations
for new plant and equipment spending by the manufacturing sector
in the second quarter were sharply higher than the cyclical low
in the comparable quarter of 1971. The Conference Hoard reports
that the recent slowing in the rate of increase of appro-
priations—from 17 per cent in the first quarter of 1973 to 11 per
cent in the second quarter—was due to supply limitations. Backlogs
of unspent appropriations this year showed their largest gain yet
recorded. High levels of new appropriations and backlogs of
unspent appropriations constitute the potential for continued in-
vestment—and for output of business equipment as well--at high
and possibly rising levels. The recent Commerce Department sur-
vey, taken mostly in August, indicates that manufacturers plan to
spend 19 per cent more for plant and equipment in 1973 than in
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INDICATORS show strength
in investment upswing
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1972 and that nonmanu/'aeturing industries plan to spend 10 pee
cent more than in 1972.

Output of defense and space equipment remains well below the
peak rate reached in 1968. This reduced level rellects the U.S.
withdrawal From an active military role in Southeast Asia and the
reduction in space exploration activity since the completion of the
Apollo program.

Intermediate products- -such as construction products, farm chemi-
cals, and fuels for commercial uses- are produced in the industrial
sector for use mainly outside the sector. With the sharp rise in
construction activity in 1972, output of construction products ad-
vanced rapidly during the year. During the first hall of 1973,
however, output of these products showed little further gain, in
part because of capacity limitations in some industries and in part
because of a drifting down in new private housing starts since late
1972. Production of general business supplies, reflecting the rise
in the over-all economy, advanced during 1972 and then was
maintained at record levels during the first hall of 1973.

fluctuations in production of materials used for industrial process-
ing are usually wider than those for final products for two reasons.
One is that they reflect fluctuations in a very sensitive component
of business inventories. The other' is that, in recent years, short-run
shifts in foreign trade have been large for materials.

The rise in output of industrial materials that began in early
1972 and continued into mid-1973 has reflected a variety of influ-
ences: an increased demand for, and output of, consumer goods
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Materials OUTPUT rises faster than PRODUCTS as UTILIZATION RATE of
major materials increases; although SUPPLIES build up further, PRICES still rise rapidly
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and business equipment; a build-up of inventories of these
goods—apparently induced to a significant extent by an upward
spiral in prices—as a partial hedge against expectations of continued
price advances; and in recent months, an increase in exports of
industrial materials in response to the devaluation of the dollar
and to tighter supplies in other countries.

The 1972-73 upswing in output of industrial materials has
brought to a new high the capacity utilization rate in major materials
industries and an indicated increase in the rate of inventory accu-
mulation of industrial materials. Stocks of materials probably have
been built up enough to prevent development of serious general
shortages of materials even though their production is near capacity.
However, this does not preclude the development of shortages of
specific materials. For example, some parts of the country and
several types of industrial users have been affected by limited
supplies of fuels this year, and in August, auto and truck assemblies
were curtailed, in part, because of a lack of components.

The most volatile of the materials are those used in durable goods
manufacturing. This category includes basic metals and the various
semifinished products that are further processed into final durable
consumer goods and business equipment. Output of these materials
showed a rapid growth during 1972—over one-fifth—followed by
a slowing down in the rate of increase in 1973.
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Output of iron and steel, which had been cut hack sharply
following the wage contract settlement in mid-1971, advanced
strongly in 1972 and reached a peak in December 1972. It has
shown little change since then as sleel mill operations have been
at or near capacity levels. Inventories of steel products at producing
mills declined sharply in the first half of 1973. Meanwhile, stocks
increased at steel-consuming plants, but they were not excessive
because output of consumer durable goods and business equipment
continued at record levels. Imports ol steel mill products have
augmented domestic supplies, but the volume of imports has been
declining as foreign steel demands have generally increased.

Production of nonterrous metals and products also increased
sharply in 1972; like steel, it reached a peak at the end of the
year with little change since then. Among other industrial materials,
those for use in processing of durable consumer goods and business
equipment showed large advances in 1972. While output ol these
goods has continued to increase since January, the rate of increase
has been at a slower pace.

Over-all production of nondurable industrial materials is typically
more stable and less influenced by cyclical changes than output
of durable materials, and this has been especially true in the past
several years. However, two of the major components of nondura-
ble materials, which had shown a consistent expansion in produc-
tion over the years until they reached a peak in 1970, have shown
little further advance since then. Within these two sectors crude
oil extraction and coal mining have declined in recent years and
output of natural gas and gas liquids has remained stable. Output
of electricity for industrial use, however, has continued to expand.
In contrast, production of textile, paper, and chemical industrial
materials is considerably more sensitive to cyclical fluctuations.
Following large increases of output of these materials in 1971 and
1972, production continued to rise in mid-1973 but at a much
slower pace than earlier.

All major sectors, apart from defense equipment, have contrib-
uted to the large rise in industrial production since the 1969-70
downturn—consumer goods, business equipment, and materials.
However, further gains in industrial output in the months ahead
may be limited because of several factors: a slowing of the rise
in consumer demands for goods, reflecting in patt the recent rapid
increase in prices; a decline in residential construction reflecting
in part reduced availability and higher costs of mortgage financing;
and the high rates of capacity utilization of industrial materials
and parts, which are currently limiting expansion in some finished
goods industries. I I



Treasury and Federal Reserve
Foreign Exchange Operations

This twenty-third joint interim report reflects the
Treasury-Federal Reserve policy of making
available additional information on foreign ex-
change operations from time to time. The Fed-
eral Reserve Bunk of New York acts as agent
for both the Treasury and the federal Open
Market Committee of the t;ederal Reserve Sys-
tem in the conduct of foreign exchange opera-
tions.

After consultations with the major trading
partners of the United States, Treasury Secretary
Schultz announced on the evening of February
12, 1973, that the dollar would be devalued by
10 per cent. Almost all of the developed nations
maintaining par or central values left them un-
changed, thus bringing about a uniform realign-
ment of their exchange rates reflecting the full
devaluation of the dollar. In the case of Japan,
the yen was allowed to lloat temporarily to
permit an additional appreciation vis-a-vis the
dollar. Sterling and the Swiss franc remained
on the floating basis initiated in earlier months
and were joined by the Italian lira.

While there was some initial profit-taking,
new flows of funds into marks and other foreign
currencies soon resumed. Despite the major
adjustment in exchange rates resulting from the
dollar devaluation, there continued to be wide-
spread discussion of the possibility of a joint
float of the European Community (liC) curren-
cies in the event of renewed dollar inflows.
Market worries were further exacerbated by the
speculative buoyancy of the floating Swiss
franc, which had appreciated significantly more
than other Huropean currencies.

In short, the markets remained entirely un-
convinced (hat the crisis was over, and by
February 23 the dollar had fallen to its new floor
against the mark, French franc, guilder, and
Belgian franc. Then on Thursday, March 1, in
a sudden new flight from the dollar, more than
$3.6 billion was dumped on the Huropean cen-
tral banks. That night the Iiuropean authorities
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This report was prepared by Charles A.
Coombs. Special Manager. System Open Mar-
ket Account, and Senior Vice President in
charge of the Foreign Department of the Federal
Reserve Bank of New York. It covers the period
March through July 1973. Previous reports
have been published in the March and Sep-
tember liui.i.KUNS of each year beginning with
September 1962.

closed their exchange markets until further no-
tice.

Emergency meetings of the V.C and Group
of Ten (G-10) Finance Ministers quickly got
under way and yielded two major policy deci-
sions. On March 1 1, five members of the HC~
Germany, France, Belgium, the Netherlands,
and Denmark—agreed to maintain fixed ex-
change-rate relationships among themselves
within a 2.25 per cent band, which would be
permitted to float as a bloc against (he dollar.
Norway and Sweden subsequently joined this
bloc. In conjunction with this HC decision to
establish a fixed-rate bloc, the German authori-
ties revalued the mark by 3 per cent. As further
protection against new speculative inflows of
funds, most countries participating in the HC1

bloc tightened and extended their existing ex-
change controls. The Japanese yen, Swiss franc,
sterling, and the Italian lira each continued to
lloat independently.

The HC decision to engage in a joint float
against the dollar left open a major question
whether such a float would be "clean" or sub-
ject to intervention by the Federal Reserve and
the HC central banks at their discretion. This
policy issue was taken up by the Paris meeting
of the Ci-10 Finance Ministers, including Secre-
tary Schultz, who issued on March 16 a com-
munique reiterating their determination to en-
sure jointly an orderly exchange-rate system.
They agreed in principle that official interven-
tion in the exchange markets might be useful
at appropriate times to facilitate the maintenance



of orderly conililions. Fach nal ion represented
stated that it would be prepared to intervene at
its initiative in its own market in close consul-
tation with the countries whose currencies weie
being traded. To ensure adequate resources lor
such ollicial exchange operations, it was envis
aged that some ol the existing swap facilities
would be enlarged.

With these new rules ol the game, the markets
were ollicially reopened on March 10 and over
the next ft weeks Ihe dollar improved hesitantly
as earlier adverse leads and lags were partially
unwound. Despite an improving trend in the
U.S. balance of payments and the frequently
voiced view thai the dollar was now under
valued, there was no large sustained covering
of short dollar positions, or rcllow of funds.
Indeed, the market became incieasingly con
corned over the worsening U.S. inflation, fore
casts of vastly higher energy imports, and the
possible ramifications of the Watergate ail air.

While the dollar remained strong against the
currencies of this country's two major trading
partners Japan and Canada a tendency to
shilt out ol dollars in lavor ol I European curreri
cies resumed in early May. By midmonth a new
speculative attack had broken out in which
soaring gold prices, sliding Wall Street stock
prices, and a weakening dollar led upon each
other. Pressure on the dollar was Further inten-
sified by the progressive lightening of German
monetary and fiscal policies, as the sharp rise
ol the (iceman mark began to pull up the other
FC currency rates against (he dollar.

In June and early July, the dollar was driven
down in recurrent bursts of heavy selling to
levels unjustified and undesirable on any rea-
sonable assessment ol the outlook for lire U.S.
payments position. As these pressures reached
a climax on July ft, the (ierman mark had been
bid up by some M) per cent above the central
rate established in February, and the I Tench
franc arrd other' currencies irr the l:,C bloc by
18 to 21 per cent, while the pi ice ol gold on
the London market had shot back up to $127.
Meanwhile, trailing conditions in the exchange
markets had become increasingly disorderly,
and by Friday, July ft, a number of New York
banks were refusing to quote rales on certain
Furopean currencies. Exchange trading was
grinding to a standstill.

Such excessive depreciation of the dollar was
simultaneously generating further hectic specu
lation in the international commodity markets
and otherwise seriously intensifying inflationary
pressures in the United States. Those countries
whose currency rates were moving down with
the dollar sulfered the same inflationary impact
while, conversely, those, countries whose cur-
rencies were appreciating excessively visualized
a major and unjustifiable threat to their compel
itive position in world markets. This was a
dangerous situation from almost every point of
view and was recognized as such by press
commentary around the world.

At a meeting of the Bank for International
Settlements (BIS) group of central banks on the
following weekend, federal Reserve repre-
sentatives wound up earlier negotiations pro-
viding for major increases in the Federal Re-
serve swap lines as well as for new arrange
merits covering exchange risks on floating rates.
On Sunday night, July 8, the governors of the
BIS central banks issued a statement noting that
the necessary technical arrangements were now
in place to implement the Paris agreement of
March ft regarding exchange market interven-
tion to maintain orderly markets. On the fol-
lowing Monday afternoon, in agreement with
the U.S. Treasury, a telephone conference of
the Federal Open Market Committee approved
a resumption of exchange operations, to be
linanced il necessary by drawings on Ihe swap
lines.

The exchange markets were meanwhile an-
ticipating such action and by the following
Tuesday alternoon, when the Federal Reserve
announced an increase in the swap network from
$1 1.7 billion to nearly $18 billion ('fable I, p.
ft.W), ii strong recovery ol the dollar against
most of the Furopean currencies already had
occurred. Against the mark, for example, the
dollar had rocketed up by 7 per cent from the
all lime low reached on the preceding Friday.
In large part, the steep rise of dollar rates
seemed to rellect market hedging against the
possibility ol sudden, massive intervention by
Ihe Federal Reserve. When intervention on such
a scale did not immediately materialize, dollar
rates began to slip back and were further
seriously depressed during the rest of July by
a progressive tightening of the (ierman money

623
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markets. On July 26 the call money rate in
Frankfurt rose to 38 per cent.

Market intervention by the Federal Reserve
was in fact initiated on July 10 and was contin-
ued through the end of the month. Rather than
the massive action envisaged by some traders,
the Federal Reserve pursued the less dramatic
path of trying to assist the market in finding
a solid footing from which a strong recovery
might then develop once the German credit
crunch was relieved, and prospectively good
trade figures for the United States for June were
released. In this stabilizing effort, the Federal
Reserve through frequent intervention in the
New York market sold $220 million of German
marks, $47 million of French francs, and $6
million of Belgian francs—an intervention total
of $273 million—all financed by drawings on
the swap lines with the foreign central banks
concerned. These drawings increased the Sys-
tem's swap debt from $1,555 million to $1,828
million by the end of July (Table 2, p. 640).
Federal Reserve operations in New York were
strongly reinforced by coordinated purchases of
dollars by the German Federal Bank in Frankfurt
totaling somewhat more than $300 million.

In late July, the market stabilized well above
the lows reached earlier in the month. Then,
as the German Federal Bank took action to
relieve the German credit squeeze, the New
York money market tightened, and the June
trade figures for the United States showed con-
siderable improvement, the dollar recovered
strongly through the first 2 weeks of August.
Since then the exchange markets have been
functioning in more orderly fashion in a much
calmer atmosphere. Bid and otter spreads are
moving back toward normal, and daily swings
in market rates arc somewhat less volatile. In
early September, dollar rates against the mark
and French franc, for example, were some 10
per cent and 11% per cent above their July 6
lows. After the shocks to confidence in recent
years, however, the healing process is bound
to take some time, and much will depend on
emerging trends in the U.S. balance of pay-
ments and on the degree of success in holding
inflation in check in this country. Meanwhile,
the market is aware of the joint statement made
on July 18 by Chairman Burns and Secretary
Schultz that active intervention will take place

in the future at whatever times and in whatever
amounts arc appropriate for maintaining orderly
market conditions.

GERMAN MARK

By early 1973 Germany's economic expansion
had accelerated and the rate of inflation had
reached the highest level in more than two
decades. In attempting to curb this inflation, the
German authorities were relying heavily on
monetary policy instruments and, consequently,
were concerned over simultaneously attracting
renewed Hows into marks from abroad. There-
fore, the German Government had erected
various barriers to ward ott' capital inflows and
to protect the economy from the expansionary
impact of such inflows as did occur. These
controls could not be airtight, however, and in
January and early February of this year, a com-
bination of developments in Europe and the
United States had touched off a rush into marks,
which thereafter broadened into a full-scale at-
tack on the U.S. dollar.

In conjunction with the February 12 devalua-
tion of the dollar, the German authorities im-
mediately set a new central rate of $0.3448 for
the mark, corresponding in full to the change
in the value of the dollar in Special Drawing
Rights (SDR's). When regular exchange trading
resumed after a 2-day closure of the markets,
the mark-dollar market was subjected to strong
crosscurrents. On the one hand, many holders
of dollars decided that they were no longer
prepared to hold dollar assets. Some foreigners
simply sold dollars to return to their own cur-
rencies, but many others, including some central
banks, shifted from dollars into German marks
and other Furopcan currencies. This process
added substantially to the demand for marks,
not only in February but also, in varying vol-
ume, virtually through spring and early summer.

On the other hand, there remained the mas-
sive positions—short of dollars and long of
marks—on which profits had yet to be taken.
Therefore, after the German Federal Bank acted
to neutralize the monetary impact of the build-
up of mark balances by imposing a 100 per cent
reserve requirement on excess balances of
nonresidents, and often the German banks had
responded by selectively imposing negative in-
terest charges on nonresident balances, rcflows
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out of marks developed. The spot mark eased,
and by February 19 the mark reaehed its new
floor against the dollar. Over the next few days
the German Federal Hank was able to release
to the market some $1 billion of its previous
dollar intake, and as part of this operation it
sold to the Federal Reserve sufficient marks to
repay the full $105 million of Federal Reserve
swap drawings incurred before the February
devaluation of the dollar.

These reflows out of marks quickly dried up,
however, and the balance of forces in the market
swung sharply the other way. With the dollar
weakening across the board at a time when
Furopean officials were openly discussing the
possibility of a joint (lout against the dollar, few
traders were willing to take up the heavy volume
of dollars being offered in the exchanges. In
the 2 days February 22 and 23, the mark rose
from its floor to its new upper limit and traded
near that level through the end of the month.
The continuing discussion on both sides of the
Atlantic of the exchange-rate question- whether
the dollar's devaluation had been enough or
whether there might be a joint float of the
Furopcan currencies---kept the market anxious.
Pressures came lo a head on March 1, when
massive amounts of dollars were dumped on the
exchanges and the German Federal Hank alone

took in a record $2.6 billion. The German and
other Fluropean exchange markets were then
closed and official international discussions to
resolve the crisis began.

As the market awaited the outcome ol these
negotiations, the mark fluctuated erratically be-
fore drifting back somewhat in very thin trading.
On March 11 Common Market officials an-
nounced that Germany and lour of its F',C
partners would keep their exchange-rate rela-
tionships lixed against each other within a 2.25
per cent band while suspending the intervention
limits against the dollar. As part of this agree-
ment the German authorities revalued the mark
vis-a-vis the SDR and other participating cur-
rencies by about 3 per cent. On March 16, in
Paris, the U.S. authorities joined in a broader
agreement incorporating, these moves and rec-
ognizing that official intervention in the ex-
change markets may be useful at appropriate
times to facilitate the maintenance of orderly
market conditions.

When the markets were formally reopened on
March 19, traders remained in a state of shock
over the events ol the previous 2 months.
Moreover, the vast uncertainties over how well
the market would function under the new ar-
rangements- a mixture ol lixed and Moating
exchange rates plus a spate of new capital con-
trols— initially had paraly/.ing effect. As a re-
sult, the market was quiet, trailing was thin,
turnover was small, and day-to-day movements
in the mark rate continued to be abnormally
wide. Over the previous 2 months most market
participants had satisfied their normal demand
for marks for some time to come, leaving an
absence of routine demand for marks once the
markets reopened. In addition, some of the long
positions in marks were being cut out, as the
interest costs of maintaining those positions
mounted.

Consequently, the mark settled just below its
effective central rate of $0.3551 against the
dollar and slipped to the bottom of the HC band,
where it required support against those curren-
cies at the top of the joint lloat. Fxcept for a
brief reversal in mid-April on a temporary
tightening of monetary conditions in Germany,
the mark continued to drift lower against the
dollar and lo exert a drag on other FC currencies
through early May.
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In May, a new series of events broke the
surface calm of the exchange markets and set
off a progressive rise of the mark that continued
virtually uninterrupted through early July. The
precipitous rise in the mark reflected develop-
ments in Germany and the United States as well
as the dynamics of the exchange market itself.
In Germany, the Federal Bank had been striving
to maintain its firm grip on domestic liquidity
through higher reserve requirements, cuts in
discount quotas, hikes in discount and Lombard
rates, and limits on access to the Lombard
facility. These measures, and expectations in the
market that further tightening would be forth-
coming, tended to reinforce the demand for
marks in the exchanges at a time when the
German Government also was developing a
program of anti-inflationary fiscal measures. At
first there were rumors that this program would
be accompanied by a further revaluation of the
mark, which led to renewed speculative demand
for marks. When the fiscal program was an-
nounced, however, there was no revaluation,
and speculation subsided for the time being.
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Meanwhile, the United States was sulfering
from a daily diet of bad news about escalating
prices and the Watergate affair. Coupled with
successive sharp jumps in the price of gold and
repeated declines in prices on Wall Street
throughout May, these factors brought frequent
sharp declines in the dollar.

Against this background, the announcement
of a small U.S. trade surplus for April gave
the dollar only a brief lift in late May, and a
renewed scramble for marks began following
the Federal Bank's announcement of a further
1 percentage point increase in the discount and
Lombard rates and the subsequent suspension
of the Lombard facility on May 30. By June
5, the spot mark had climbed to $0.3864—
nearly 9 per cent above its central rate—and
had moved up from the bottom of the European
"snake," where it had traded since mid-March,
almost to the top.

Shortly thereafter, reports of an impending
new U.S. anti-inflation program, and later the
Federal Bank's move to moderate the impact
of its May measures by reopening a special
discount facility against commercial bills,
helped to turn the mark rate down briefly. But
the 60-day price freeze announced for the
United States disappointed the market. Then on
June 26 traders were further disturbed by the
U.S. trade figures for May, which showed a
moderate deficit rather than the sizable surplus
that many had been expecting, and by the Fed-
eral Bank's announcement of another move to
tighten domestic liquidity—a 25 per cent cut in
the reserve base for foreign deposits. That day,
heavy demand for marks drove the spot rate up
almost 2.5 per cent in 4 hours, to a level 12.5
per cent above the March central rate.

The mark was now spearheading the rise of
the Community currencies against the dollar,
and substantial intervention in marks by EC
central banks was required on June 27 to keep
the bloc together. On June 28 the mark was
driven up another 3 per cent against the dollar,
and the central banks participating in the fixed-
rate bloc had to supply very large amounts of
marks against EC currencies, bringing the 12-
day total to $1.5 billion equivalent. On June
29 the German Government announced a further
revaluation of the mark by 5.5 per cent in SDR
terms.
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This move relieved the immediate tensions
within the snake but gave little pause to the slide
of the dollar vis-a-vis the mark. In the first week
of July the mark rose each day to record levels,
which market professionals agreed were ab-
surdly high. Nevertheless, clients of traders to
sell dollars against marks and other Huropean
currencies intensified, soon reaching panic
proportions. By July 6 the markets had fallen
into such disarray that spreads between bid and
oiler rates widened almost to I per cent, and
several New York banks refused to deal in
marks at all. At its high of $0.4525 that day,
the mark had gained more than 9.5 per cent
since June 29 and stood some 30 per cent above
its February central rate, 45.75 per cent above
the previous Smithsonian central rate, and fully
65.5 per cent above its parity before May 1971.

following the regular monthly meeting of
central bankers in Basle that weekend, reports
circulated that an increase in the Federal Re-
serve swap lines was in the offing, and as the
market developed exaggerated expectations of
massive intervention to be launched in support
of the dollar, the mark dropped oil sharply. By
the time the increases in swap lines were con
firmed on July 10, the spot rate had fallen by
about 7 per cent. On that day the Federal Re-
serve began intervention in the New York mar-
ket, using marks drawn under the swap line with
the German Federal Bank, and following up
with simultaneous intervention in French francs
and Belgian francs, which also were at or near
the top of the FC band.

The intervention was less dramatic than the
market had expected, howevei, being intended
primarily to help the markets regain some sense
of balance and stability. Thus, although trading
did become more orderly as the Federal Reserve
continued to intervene and the Federal Bank
began to intervene by buying dollars openly in
Frankfurt, the earlier recovery of the dollar was
not fully sustained.

Alter midmonth, German money market
conditions came to dominate the exchange mar-
ket; as banks found themselves short of liquid-
ity, their efforts to meet their reserve require-
ments touched oil renewed heavy bidding for
marks. This liquidity squeeze persisted over
several days, even though the Federal Bank
provided a substantial amount of assistance to

the domestic market and intervened in the ex-
change market to avoid a sharp decline in the
dollar rate. The Federal Reserve intervened in
New York while, at the same time, other central
banks were obliged to intervene to maintain the
margins of the snake.

On July 26 the squeeze came to a head, and
a combined amount of $350 million equivalent
of marks was provided through central bank
intervention in limiting the rise of the mark,
which nevertheless reached $0.4390, some 17
per cent above its central rate. The liquidity
squeeze then passed and German money rates
fell off. At the same time, U.S. interest rates
were rising and improved trade figures were
released. As the spot mark eased, the Federal
Reserve applied gradual pressure, selling marks
to keep the rate moving. By the end of July
Federal Reserve intervention in marks had
amounted to $220.5 million equivalent, while
the Federal Bank bought some $300 million for
its own account in support of (he dollar.

FRENCH FRANC

Following the announcement on February 12
that the dollar would be devalued, the French
authorities reaffirmed the gold parity of the
French franc, thereby establishing a par value
against the dollar which fully reflected the dol-
lar's devaluation. As the dollar soon came under
renewed attack in the exchange markets, the
franc rose with most other currencies, touching
its new ceiling on February 23. In the general
selling of dollars that developed in early March,
the Bank of France was obliged to take in some
$500 million at the upper limit before the Paris
exchange market officially closed on March 2.

In subsequent days, with all the major
European currencies effectively floating during
negotiations to resolve the exchange crisis, the
franc rate rose more than 2 per cent above its
new ceiling in exceedingly thin trading. During
the negotiations, the French authorities agreed
to participate in a collective FX' float against
the dollar while at the same time announcing
a barrage of new regulations designed to ward
oif speculative inflows. These included a ban
on interest for nonresident deposits, a 100 per
cent marginal reserve requirement on those de-
posits, prohibition on the use of financial francs
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for nonresident purchases of short-term financial
assets, and limitations on certain forward cur-
rency transactions by French banks.

When the Paris exchange market was offi-
cially reopened tin March 19, trading was light
as market participants tried to assess how these
new controls would affect their individual
operations. For their part, French banks soon
responded to the 100 per cent marginal reserve
requirement by selectively imposing a charge
similar to a negative interest rate on nonresident
balances. By and large, the controls had their
desired etfect, as no new rush into francs devel-
oped and, indeed, the franc soon began to ease
in response to the downward puli of the German
mark.

Among the EC currencies, however, the franc
remained fairly buoyant. By early spring the
French trade balance was strong, (hanks to both
the competitive edge France had gained through
earlier exchange-rate realignments and to steady
improvements in industrial productivity within
f'Vance. Thus, as the dollar generally strength-
ened in late March and through much of April,
the commercial franc declined more slowly than
its partner EC currencies. The French franc was,
therefore, at the top of a fully stretched
European snake, with modest sales of francs
required to maintain the limits.

As the dollar came under renewed pressure
in Europe just before mid-May, the commercial
franc joined the other continental currencies in
setting new highs against the dollar almost every
day. Speculative demand focused more heavily
on the German mark, however, and although
the franc rose steadily, by June it was super-
seded by the mark as the leader of the snake.

At this point monetary conditions remained
more comfortable in Fiance than in several F1C
countries where monetary policies had been
drastically tightened. In addition, French Gov-
ernment officials spoke out repeatedly and in
strong terms against further appreciation of the
franc. Nevertheless, the franc was pulled up
further in the wake of other currencies in the
common FC float, and as speculation on the
mark accelerated in June, the spot rate shot up
against the dollar to I l-'/t per cent above its par
value. Hy this time, heavy demand for marks
had put intense pressure on the snake and market
professionals, who were coming to question the

viability of the fixed-rate band and the commit-
ment of the European banks to support the
arrangement, were switching funds from France
and other F.C countries into Germany. On June
27 and 28, the French franc required heavy
intervention to stay within its FC lower limit
against the German mark.

The June 29 revaluation of the mark relieved
the immediate pressure on the EC band but did
nothing to stem the growing pressure on the
dollar. Early in July (he F'rcnch Government
introduced a broad range of credit measures
designed both to counter domestic inflation and
to bring French money market conditions more
in line with those elsewhere in the EC. These
measures bolstered the franc against other
European currencies as well as against the dollar
in an exchange market that was becoming in-
creasingly disorderly day by day. On July 6,
as the crisis came to a head, the franc was bid
upward against the dollar to a high of $0.2626,
almost 21 per cent above its par value. On that
day the commercial franc moved exceptionally
widely, and spreads between bid and offer quo-
tations widened to more than 1 per cent. French
Government spokesmen expressed strong con-
cern about both the level to which the franc had
been pushed and the demoralization of the mar-
kets.

Following the July 8 communique from the
BIS meeting in Basle, the market turned around
abruptly on rumors of imminent official inter-
vention on behalf of the dollar. Over the next
2 days, the franc dropped back more than 7'A
per cent, in part on reports—confirmed on July
10—of substantial increases in the Federal Re-
serve swap lines. The Federal Reserve in fact
resumed intervention the same day, and through
July 19 the New York Federal Reserve Bank
had sold $47.0 million of French francs in the
New York market in conjunction with opera-
tions in German marks and Belgian francs.
These sales were covered by corresponding
drawings on the swap line with the Bank of
France.

By late July capital outflows were depressing
the financial franc rate and as it fell, it dragged
the commercial rate along with it. Conse-
quently, the commercial rale sank to the bottom
of the FC snake where it required modest sup-
port to remain within the band.
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SWISS FRANC

Late in January the Swiss authorities had de-
eided to permit the Swiss franc (o lloat so as
to prevent their restrictive monetary policy from
being compromised by renewed speculative in-
flows from abroad. By the time the proposed
devaluation of the dollar was announced on
February 12, the floating Swiss franc had been
pushed up in heavy demand to nearly 8 per cent
above its Smithsonian central rale. Unlike
Switzerland's major trading partners, the Swiss
Government did not set a new central rate and
intervention limits based on the U.S. devalua-
tion but decided to allow the franc to continue
on a floating basis until the markets settled down.

As trading resumed after announcement of the
dollar's devaluation, the Swiss market contin-

ued to await anxiously indications of the Swiss
National Hank's intervention policy. The next
week, when the Swiss authorities reiterated their
decision not to (ix new benchmarks lor the
franc, the market vigorously bid the franc up
to almost 15 per cent above its Smithsonian
central rate in a speculative rush that soon
spilled over into other Huropean markets. Al
though the Swiss National Hank intervened in
the spot and forward markets to the extent of
$700 million, the speculative onslaught contin-
ued. On March 1 the franc was driven up still
further to $0.3247, almost 25 per cent above
the Smithsonian central rate. Al this level, the
Swiss franc had appreciated some 7 per cent
against the German mark.

Following the Paris accord ol March 16, the
Swiss authorities reconfirmed their intention to
maintain the independent lloat of the Swiss franc
rather than to affiliate themselves with the joint
lloat of the FC countries. Nevertheless, as the
Swiss National Bank provided some of the
quarter-end liquidity needs of Swiss banks by
way of $500 million of swaps and additional
money market assistance, normal quarter-end
exchange-market pressures were blunted, and
the Swiss franc began to ease as the currencies
in the HC lloat moved lower. By early Apri 1
the Swiss franc had conic down to $0.3060, still
17.5 per cent above the Smithsonian rate.

Throughout the rest of the early spring the
franc market remained in rough balance, as
Swiss banks found themselves more liquid than
at any lime since the introduction of Switzer-
land's restrictive monetary policy of late 1972.
The banks were feeling the impact of quantita-
tive limits on Ihe growth of bank credit imposed
the previous winter; with their ability to lend
heavily constricted, they cut deposit rates by '/i
to '/2 of a percentage point and reduced their
dependence on the exchange market for addi-
tional funds. Although the authorities provided
some liquidity to Ihe domestic market during
April, the National Hank was not called upon
to provide month-end swaps or other direct
month-end assistance to the banks for the first
time since November 1°72.

Around the middle of May, a convergence
of troublesome events disrupted the earlier
steadiness in the Swiss franc market. The re-
newed surge of inflation in Ihe United Stales,
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concern about the Watergate investigations, and
the soaring price of gold touched ofl' vigorous
bidding for the Swiss franc, along with other
European currencies. By late May the franc had
advanced to $0.3245, moving up along with the
EC joint float.

At that point, the market began to question
whether the rise in the franc relative to other
European currencies, particularly the German
mark, had not been overdone. As market atten-
tion shifted to the severe tightening of the Ger-
man money market during June, the rise in the
franc lagged behind that of the mark. With the
strong rise in the mark exerting a mounting
strain on the EC band, speculative money was
switched out of Swiss francs into marks at an
increasing pace to take advantage of any possi-
ble breakdown in the European common float.

The revaluation of the mark on June 29 failed
to quiet the speculative turmoil. Trading condi-
tions in the exchanges deteriorated alarmingly
in the first week of July, as the market lost all
confidence in its ability to assess the near-term
prospects for dollar rates. Moreover, those who
had taken advantage of the relatively low Swiss
interest rates in recent years urgently bid for
francs to cover their short franc positions, and
the spot franc surged to new highs each day
in increasingly volatile and disorderly trading.
By July 6 the franc was quoted at $0.3774, 45
per cent above its Smithsonian central rate.
Swiss National Bank Director-General Leut-
wilcr in a public statement that day described
the foreign exchange market as being "com-
pletely out of control."

After the July 7-8 central bank meeting at
the BIS, talk of imminent U.S. intervention
appeared in the Zurich market and soon spread
to other financial centers. With the market now
hopeful that the dollar would be supported in
the exchanges, the franc came on offer both in
Switzerland and in New York. By the time the
Federal Reserve announced the increase in the
swap network on July 10, the Swiss franc
dropped almost 7.5 per cent from its high on
July 6.

The initial burst of enthusiasm—prompted by
hopes of massive official intervention—wore off
quickly, however, and although exchange-
market conditions generally improved, the
Swiss franc began to rise again along with other

European currencies. A severe stringency then
developed in the German money market,
prompting unprecedented increases in German
interest rates and a renewed strong rise of the
mark which pulled other European currency
rates, including the Swiss franc, along in its
wake. After German monetary conditions eased
in late July, the spot franc followed the mark
down against the dollar. By the end of July the
franc stood 34.25 per cent above its Smithsonian
central rate.

STERLING

During the period under review, the pound
sterling was caught up both in the shifting tides
of the United Kingdom's domestic and interna-
tional position and in the speculative storms that
swept through the world monetary system. At
home, inflation continued to be a major concern
and, increasingly, the decline ol the sterling rate
last year was seen as intensifying the upward
pressure on prices. The substantial competitive
advantage gained for the British economy vis-
a-vis other industrial countries through depre-
ciation of the floating pound since June 1972
had not as yet been translated into an improve-
ment in the trade balance, while the worsening
terms of trade and boom in commodity prices
had escalated import cosls. Moreover, (he mar-
ket remained pessimistic over the prospects for
Britain's price and wage policies. Abroad,
events strongly and unpredictably influenced the
sterling rate from time to time, as the market
struggled to interpret the implications for ster-
ling of the dollar's weakness and recurrent
strains within the EC band. Thus, depending
on how these factors interacted, sterling would
on some occasions tend to move in parallel with
the dollar, and on others to reflect more closely
the movements of EC countries.

Following the February 12 announcement of
the devaluation of the dollar, the British Gov-
ernment indicated that sterling would continue
to float for the time being. Soon after the Lon-
don exchange market reopened on February 13,
the pound was quoted at $2,47!/4, up almost 5
per cent from levels in early February. Although
this rise was less than that for those European
currencies with new fixed rates against the dol-
lar, sterling was soon pulled along with the



FOREIGN EXCHANGE OPERATIONS 631

2C MOVEMENTS IN EXCHANGE RATES

UNITED KINGDOM

CHANGE, PER CENT

CENTRAL
RATE

JULY SEPT.
1972

NOV JAN MAR. MAY
1973

JULY SEPT.

I'ol Noli- sec ('hint .'A, p. 626.

general advance of the continental (European
currencies against the dollar late in February.
By March 1, the pound had climbed to $2.51%
as a renewed (light from the dollar climaxed.

The next day, in line with actions taken by
their RC partners, the British authorities for-
mally closed the London foreign exchange mar-
ket while permitting normal trading to continue.
That weekend, Chancellor of the (Exchequer
Barber met willi his counterparts from other LC
countries in an ellort to forge a (European solu-
tion to the continuing currency crisis. Agree-
ment was reached on some issues but not on
the terms and conditions under which sterling
might cease to lloat against the other IEC cur-
rencies.

As reports of this impasse reached the market
early on March 6, the pound was marked down
to $2.4614. Later that day, however, the market
turned around in response to the Chancellor's
annual budget message. Although strongly
stimulative, the new budget was less expan-
sionary than the market had feared and also
contained provisions to encourage public-sector
borrowing in international markets a measure
designed to relieve pressure on Britain's capital
market and to bolster Britain's ollicial reserves.
This proved reassuring to the market, and there
was no adverse reaction to the British Govern-
ment's confirmation that sterling would continue
to float independently.

With the formal reopening of the Luropean
exchange markets on March lc), sterling, unlike
the continental currencies, was relatively free
of exchange controls against inflows of funds

from abroad. High rates on short-term sterling
assets became increasingly attractive to those
who had been holding continental currencies in
forms that were becoming either increasingly
expensive or ditlicult to maintain. In addition,
several favorable developments on the labor
front lightened some of the market's pessimism
over the prospects for success of Phase Two
of the Government's incomes policy.

By April, sterling was also benefiting from
growing expectations that the U.K. Government
was prepared to support the exchange rate in
order to protect the British economy from a
further deterioration of the country's terms of
trade. Thus, the $1 billion Hum-bond issue by
the [Electricity Council and the si/able amounts
of additional borrowings abroad by the U.K.
local authorities, all of which would be con-
verted into sterling at the Bank of I England under
the exchange cover provision outlined in the
March budget, were seen as bolstering reserves
to permit a defense of the exchange rale despite
an expected worsening of the trade accounts.

Consequently, the inflow of funds into Lon-
don that began in mid March accelerated even
as money market rates in Britain backed oil' their
peak levels. Recipients of sterling payments
became more inclined to hold on to these bal-
ances while traders were increasingly willing to
take on positions in sterling, liven release of
figures showing a sharp worsening in the U.K.
trade deficit in March failed to arrest sterling's
progressive strengthening, and the spot rate ad-
vanced to the $2.48'/i level by mid-April and
lo $2.50'/z by early May. In mid-May, I lie
intensifying speculative pressures against the
dollar propelled the pound almost to $2.58, and
as sterling moved to the highest level since June
1072, the Bank of lingland entered the market
to moderate the pace of its advance. The pound
briefly turned lower in response to another set
of disappointing British trade figures and subse-
quent announcement of a substantial U.S. trade
surplus for April. But, as the dollar weakened
still further in late May and early June, the spot
rale was bid up above the $2.5S level.

Meanwhile, however, the steady decline of
London money market rates, contrasted with
rising rates elsewhere, had eliminated most of
the interest incentive I'or moving into sterling.
Moreover, in view of the widely held expecta-
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tion that the strong upswing in economic activity
in Britain would lead to a further deterioration
in the external payments position, the market
was beginning to question whether current rates
for sterling could be maintained. Consequently,
the rise in sterling against the dollar in late May
had already been less pronounced than the sharp
increase in continental European rates, thereby
producing a further substantial depreciation of
sterling against the EC currencies.

During June, the outlook for sterling became
increasingly uncertain, especially as it seemed
more likely that the Government would face stiff
union resistance to plans for Phase Three of its
incomes policy. Also, London interest rates
were continuing to fall, to levels that created
strong interest incentives to move out of ster-
ling. As increasingly chaotic trading conditions
developed in exchange markets everywhere
during the first week of July, sterling was hit
by speculative selling. Even as the dollar
dropped sharply vis-a-vis continental European
currencies, sterling declined still further, and
when the dollar began to rally, the pound lagged
behind.

Then, later in the month sterling again began
to slide in a sell-off which soon led to a drop
in the rate to below $2.50 on July 26. As market
sentiment turned against the pound, the British
authorities took strong and decisive action to
deal with the build-up of speculative pressures
and outflows of funds prompted by a credit
squeeze in Germany. To arrest an easing in the
banks' reserve positions and to bring British
interest rates more into line with those else-
where, on July 19 the Bank of England called
for additional special deposits for the first time
since December 1972, requesting British banks
to place on deposit 1 per cent of the banks'
total liabilities.

This measure was followed by increases in
the Bank of England's minimum lending rate
from 11A lo 9 per cent on July 20 and then
to 1 Vh per cent only 1 week later. Meanwhile,
the Bank of England was strongly supporting
sterling by intervening in dollars. On Friday,
July 27, Chancellor of the Exchequer Barber
asserted that sterling had become undervalued
and that "I would not hesitate to use our ample
reserves to protect our economy." As the Brit-
ish authorities thus made clear their intent to

avoid a further severe decline of sterling and
the German Federal Bank relieved the money
market stringency in Germany, the market
pressures eased, and so by the end of July
sterling was trading above $2.50.

BELGIAN FRANC
For Belgium, the exchange market upheaval of
late January and early February, leading to the
devaluation of the dollar on February 12, oc-
curred at a time of growing concern over do-
mestic inflation. Consequently, from a monetary
policy point of view, the heavy inflows of funds
at that time were far from welcome. Following
the announcement of the U.S. devaluation, the
Belgian Government established a new central
rate corresponding to $0.024793 for the franc,
allowing it to appreciate by the full 11.1 per
cent change in the dollar parity. Shortly there-
after, the authorities introduced an anti-infla-
tionary package featuring limits on credit ex-
pansion. As a result, the franc was already
firming when the renewed run on the dollar
developed in late February, and by early March
the National Bank was obliged to intervene at
the new ceiling, taking in an additional $125
million.

After the official closing of the Belgian mar-
ket on March 2, trading remained nervous, as
the authorities began to devise new regulations
to prevent a further accumulation of nonresident
commercial balances with Belgian banks. By
the time the market was officially reopened, the
authorities had established a negative interest
charge of V4 per cent per week on any excess
of nonresident balances above normal levels.
Holders of francs unloaded some balances sub-
ject to this charge—thereby pushing down the
spot rate—while maintaining their long position
in francs by purchasing forward francs—thereby
widening the forward premium.

Once this adjustment had been completed, the
spot franc moved more or less in line with the
other EC currencies in late March and early
April. Since liquidity conditions were somewhat
tighter in Brussels than in Amsterdam, the franc
tended to hold firmer than the guilder so that,
while the two currencies eased progressively
against the dollar through early May, there was
occasional moderate intervention to maintain the
1 V2 per cent Benelux band.
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Early in May, the National Bank hiked its
discount rate by lA of a percentage point to 5'/i
per cent, and so the franc had already begun
to (inn when the new rush out of the dollar
began in midmonth. By early June, the franc
was some 9 per cent above its central rate, but
already trailing behind the German mark which
had become the focus of speculation. By June
27, as the demand for marks intensified, the
franc joined the other currencies requiring sub-
stantial support at the bottom of the EC band,
while rising to more than 12 per cent above its
central rate.
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The June 29 mark revaluation resolved tem-
porarily the strains on the snake, but in the week
that followed there were enormous new pres-
sures on the dollar in all continental markets.
Thus, by July 5 traders were finding it nearly
impossible to get quotations or to do normal

business. In just 1 week of extremely heavy
demand, the franc had been pushed up some
6 per cent to reach $0.029200 in New York,
almost 18 per cent above its central rate.

The market in Brussels turned dramatically
around early the next week, as it did in other
financial centers, following the meeting of cen-
tral bank governors in Basle over the weekend
of July 7 and 8. By the time the Federal Re-
serve's swap-line increases were formally an-
nounced on July 10, the Belgian franc had
dropped 5.75 per cent from its July 6 highs.
In conjunction with intervention in German
marks and French francs, this Bank began to
sell Belgian francs, at first to consolidate the
earlier gains and then to provide resistance to
sharp reversals in the dollar rate. Over several
days the Federal Reserve sold $6.0 million
equivalent of francs, which were obtained by
drawings under the swap line with the National
Bank. These sales were on a much smaller scale
than those of other currencies, reflecting the
relatively small volume of trading in Belgian
francs in the New York market. When the franc
moved away from its upper range of the
European band, the Federal Reserve suspended
its intervention in francs.

NETHERLANDS GUILDER
In the aftermath of the February dollar devalua-
tion, the Dutch authorities set a new central rate
of $0.3424, and the guilder quickly moved up
to trade near this level. The market remained
badly shaken by the dollar's second devaluation,
however, and when another rush out of dollars
developed at the end of February, bids for
guilders again flooded the market as traders took
advantage of the relatively free access to the
Amsterdam market at a time when other centers
were being closed off by progressively tighter
restrictions. The Netherlands Bank, once again
obliged to absorb dollars, took in more than
$750 million by the time the authorities offi-
cially closed the market on March 1.

Then, as negotiations to devise a European
solution to the exchange crisis proceeded, the
guilder market turned extremely thin. With
traders hesitant to deal in the face of uncertainty
over the outcome of these discussions and over
possible new exchange controls in the Nether-
lands, even very small trades provoked wide
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rate fluctuations. Against this background, the
guilder spurted up on the news of another mark
revaluation in connection with establishment of
a collective EC float against the dollar. Traders
soon became convinced, however, of the Dutch
Government's resolve, in view of the persis-
tently high domestic unemployment, not to re-
value the guilder. Moreover, the Dutch authori-
ties, to curb potential speculative inflows, an-
nounced that a 'A per cent per week commission
would be imposed on further increases in
nonresident guilder deposits. As a result, the
guilder was already falling back when the mar-
ket was officially reopened on March 19.
Nonresidents, moving to avoid the special com-
mission but reluctant to unwind their positions,
sought to switch out of spot and into forward
guilders. Consequently, the spot rate soon fell
to 1 per cent below its new central rate while
the forward premium widened sharply.

Even when the bulk of this repositioning had
been completed, the guilder maintained its eas-
ier tone. By early spring the expansionary effect
of the huge first-quarter inflows had brought
short-term money rates down to virtually nil in
Amsterdam and less than 2 per cent in the
Euro-guilder market. The Dutch authorities took
successive steps to neutralize part of the mone-
tary impact of the earlier inflows by raising the
cash reserve ratio to 7 per cent and by open
market transactions. Nevertheless, they pro-
ceeded carefully so as not to hamper a rcflow
of funds. Therefore, as the immediate strains
of the February-March currency crisis receded,
funds were increasingly pulled out of Amster-
dam by more attractive yields in other European
financial centers. In addition, some earlier leads
and lags in favor of the guilder were being
unwound. These short-term capital outflows
more than offset the continuing strength of the
underlying payments position and the guilder
slid to the bottom of both the EC snake and
the narrower Benelux band by early April, re-
quiring support under both arrangements. As
nonresident balances subsequently declined to
pre-February levels, the Netherlands Bank lifted
the special commission.

In May and early June the guilder strength-
ened against the dollar, although it remained
weak relative to other currencies in the EC joint
float and continued to require support. With the

mark at the top of the EC band, pressure on
the guilder intensified. Therefore, even though
Dutch interest rates were now noticeably firm-
ing following an increase of V2 of a percentage
point in the Netherlands Bank's discount rate,
the guilder required increasing support to main-
tain the EC margins as the snake rose rapidly
against the dollar. By late June, intervention
against marks swelled to major proportions. In
the 4 days prior to the June 29 mark revaluation,
the Netherlands Bank was obliged to sell some
$400 million equivalent of marks to stay within
the band. Meanwhile, the guilder had been
pulled up to $0.3831, almost 12 per cent above
its February central rate.

Following the mark revaluation, the guilder
market settled down only briefly, and in the first
week in July the guilder was again caught up
in the speculative onslaught against the dollar.
By July 5, trading had become tumultuous, as
the market was flooded with rumors of another
mark revaluation, a guilder revaluation, and a
third dollar devaluation. As traders rushed from
dollars into the European currencies, the guilder
was pushed up above $0.4000 on July 6. In
the chaotic market conditions prevailing that
day, many New York banks refused to trade
guilders and quotations were little better than
indications, with bid-offer spreads exceeding V2
per cent at times.

Release of the Basle communique that week-
end and subsequent reports of expanded Federal
Reserve swap lines helped reassure the market.
The guilder dropped back to $0.3765 on hopes
of large-scale U.S. intervention and traded
quietly around this level for several days. This
relative calm was then interrupted as the Ger-
man liquidity crunch built up. As the mark
moved 2.25 per cent above the guilder the
Netherlands Bank again provided support
against the German currency.

By the time the German money squeeze
abated just before the end of July, the cumula-
tive outflows from the Netherlands had worked
to tighten domestic liquidity and thereby to
encourage a firming of Dutch interest rates
which the Netherlands Bank validated by pro-
gressively raising its discount rate to 6V2 per
cent. As monetary conditions firmed and short-
term capital outflows subsided, the strength of
the Dutch current account reemerged and the
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guilder, while easing nearly 2 per cent against
the dollar, began to move toward the top of the
2.25 per cent \\C hand.

ITALIAN LIRA
Coining into 1973 the Italian economy was beset
by sluggish growth and high unemployment
coupled with rising inflation. This economic
situation, against a background of political un-
certainties and social unrest, provoked leads and
lags against the lira and outright capital flight.
After a long series of speculative attacks on the
lira, on January 22 the Italian authorities had
introduced a two-tier market for the lira, split
between a commercial market in which the
authorities would continue to intervene in sup-
port of the Smithsonian limits ami a financial
market where the lira would float freely. In the
ensuing upheavals in the exchanges in late Jan-
uary and early February, the commercial lira
remained under selling pressure, while the fi-
nancial lira moved to a substantial discount.

The Italian authorities responded to the Feb-
ruary 12 announcement of the proposed deval-
uation of the dollar by allowing the commercial
lira to float, thereby withdrawing for the time
being from the joint F1C snake anangement.
When trading resumed on February 14, the
commercial rate- at $0.001765- was some 2%
per cent above its abandoned Smithsonian cen-
tral rate; at this level it had appreciated far less
than the currencies of Italy's major Furopean
trading partners, which had moved up by 10
per cent or more. At the same time the discount
on the financial lira narrowed somewhat.

When the dollar fell under attack again in late
February, the outlook for the lira was still be-
clouded by concern over the domestic labor
situation. But as the rush out of dollars reached
a climax on March 1, the lira also came into
demand, and the commercial rate briefly rose
as far as 9 per cent above its Smithsonian central
rate. This advance was not sustained, however,
when in the subsequent negotiations it became
apparent that Italy would not join the common
Ikiropean float against the dollar but would
continue to float independently. Consequently,
by mid-March, the lira had slipped back to some
2.25 per cent above the Smithsonian level lor
a further net depreciation against most Furopean
currencies.

lixeept for a temporary boost late in March,
the lira remained vulnerable to renewed selling
pressure and it weakened early in April on
release of figures showing a further widening
in the trade deficit in January and February.
With concern over the Italian economic and
political situation continuing to overhang the
market, the lira did not participate in the sharp
upsurge of Furopean rates against the dollar in
early May. Indeed, the Bank of Italy continued
to operate intermittently to keep the commercial
rate from depreciating further against the cur-
rencies of its \:,C partners.

Toward the end of May and the lirsl week
of June the atmosphere in Italy's exchange
market had turned even more sour. The long-
simmering Government crisis came to a head
almost simultaneously with release of April
balance of payments figures showing a sharp and
contraseasonal deterioration in the over-all cur-
rent account. The Bank of Italy intervened only
occasionally in the market, and in 7 trading days
the commercial rale tumbled about 7 per cent
while the financial lira fell even more sharply
as capital outflows from Italy swelled.

On June 18, the caretaker Government an-
nounced a package of credit measures designed
to restore confidence in the lira and to reduce
the Italian inflation rate to levels prevailing in
the rest of Furope without choking off Italy's
incipient industrial recovery. These measures
included a steep increase in the penalty charge
for repeated use of the Bank of Italy's discount
facility. And, to redirect longer-term invest-
ment into the securities markets, Italian com-
mercial banks were instructed to invest no less
than 6 per cent of deposits at the end of 1972 in
designated public and private bonds in 1973.

While making these announcements, the
Government noted the si/.e of net official re-
serves and possible credits available under the
FC and Federal Reserve swap networks. In
addition, it announced supplementary central
bank facilities and indicated that there would
be further borrowing by state enterprises in the
international markets. As a result, the market
became persuaded that the Bank of Italy, its
resources now bolstered by the additional credit
facilities, would shortly resume intervention in
support of the lira, and the spot rate strength-
ened along with other I European currencies into



636 FEDERAL RESERVE BULLETIN a SEPTEMBER 1973

2E MOVEMENTS IN EXCHANGE RATES

CHANGE, PER CENT

ITALY

I I I
JULY SEPT.

1972
NOV. IAN. MAR MAY

1973
JULY SEPT.

Hipper and lower intervention limits established in Dec.

**Intervention limits suspended on Feb. 13, 1973.
• Measured as percentage deviations from the $().92'/2 offi-

cial parity established in May 1962. The Canadian dollar has
been Hoating since June 1, 1970.

I;or Note see Chart 2A, p. 626.

early July. Meanwhile, the political situation
had stabilized with the formation of a new
coalition government under Premier Mariano
Rumor. In addition, the Italian Foreign Ex-
change Office decided to unwind dollar swaps
with the commercial banking system instead of
renewing them as had been expected, a move
which both underscored the magnitude of the
exchange resources available and tightened do-
mestic liquidity. Nevertheless, the Bank of Italy
continued to intervene heavily in the market to
keep the lira in line with other European cur-
rencies.

In late July, the Rumor Government an-
nounced details of its new anti-inflation pro-
gram, including a 3-month freeze on selected
food and industrial prices, and ceilings on the
growth of bank loans for certain categories of
clients. Also featured in the package was a
massive $2 billion long-term Euro-dollar bor-
rowing by several Italian public institutions that
was designed to bolster official reserves. New
exchange controls were also introduced to dis-
courage destabilizing speculation in the ex-

change. The controls required that Italian resi-
dents put up to 50 per cent of any foreign
investment in a non-interest-bearing account
with the authorities, that prepayment for imports
be financed in foreign exchange, and that com-
mercial banks maintain not only a balanced
foreign exchange position over all, but separate
balanced positions in U.S. dollars, EC curren-
cies, and other currencies. The market reacted
favorably to these announcements, and the lira
soon began to improve in the exchanges.

CANADIAN DOLLAR

In February, heavy demand for Canadian dollars
erupted at the time of the devaluation of the
U.S. dollar, but once that episode passed, the
market relationship between the two North
American currencies remained largely free of
the speculative influences that afflicted other
exchange markets. In fact, during the period
under review, the spot Canadian dollar moved
roughly in line with the U.S. dollar vis-a-vis
European currencies.

In general, the underlying forces affecting
Canada's payments position were in rough bal-
ance, as a rise in imports stemming from more
rapid expansion of the domestic economy was
largely offset by a surge of exports, mainly
commodities and raw materials. As a result,
movements of the exchange rate over the spring
and early summer reflected mainly shifting in-
terest rate differentials in the nexus of Canadian
and U.S. financial markets and the Euro-cur-
rency markets. Consequently, the Canadian
dollar traded generally around $1.00 through
early July. Then following the particularly sharp
run-up of interest rates in the United States in
late July and early August, which was not
matched in Canada, the spot rate eased to
around the $().99'/2 level.

JAPANESE YEN

When the dollar was devalued on February 12,
the Japanese authorities announced that they
would permit the yen to float temporarily. The
authorities nevertheless remained prepared to
moderate rate movements in the Tokyo ex-
change market. Soon after trading resumed on
February 14, the yen was in heavy demand and
the spot rate was driven up to a level more than
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17 per cent above the Smithsonian central rate.
Activity then subsided, and the yen edged lower
through the end of February. When heavy pres-
sure against the dollar reemerged in Europe, the
Japanese authorities, acting in concert with the
Europeans, decided to close the Tokyo market
on March 2.
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With the markets closed during the first half
of March, there were no interbank transactions
in Tokyo either in spot or in forward dealings.
Following the March 16 Paris communique of
the Group of Ten Finance Ministers, normal
trading in yen was resumed and a strong reversal
of earlier speculation in favor of the yen started
to emerge. By late March the dollar had
strengthened in Toyko in response to a variety
of factors.

The rapid expansion of the Japanese economy
and the 1971 revaluation of the yen had already
stimulated import demand, particularly for raw
materials and industrial commodities, and the
boom in world commodity prices produced a
further escalation in the cost of Japanese im-
ports. At the same time, various official limits
on export growth instituted last year were be-
ginning to have a restrictive effect. Moreover,
the leads and lags built up in the months prior
to the floating of the yen were now being un-
wound, a sign that the market did not expect
a further sharp rise of the yen rate in the near
future. Furthermore, long-term capital outflows
swelled, as Japanese interests stepped up their
participation in international financial markets,
as nonresidents liquidated a si/able amount of

their investments, and as Japanese lirms also
increased their direct investment abroad. All of
these factors combined to generate a persistent
demand for dollars in Tokyo, and the Bank of
Japan, intervening at some 16 per cent above
the Smithsonian central rate, sold about $4
billion of reserves between mid-March and the
end of June.

These shifts in the Japanese payments posi-
tion so dominated developments in the Tokyo
market that there was little response to a series
of discount rate increases by the Bank of Japan,
which brought the rate to 6 per cent from 4'A
per cent by early summer. Furthermore, there
was only a slight reaction to the build-up of
pressures on the dollar in Europe in May.
Dealers expressed concern over the implications
for the yen of the June 29 revaluation of the
mark, but the Japanese authorities quickly
responded by emphasizing that the German ac-
tion, designed to correct an isolated problem
within Europe, should have no impact on the
yen.

When the dollar came under pressure early
in July, however, the yen market became fearful
of the threat posed by deteriorating market con-
ditions elsewhere and the spot yen was bid up
as much as 5 per cent. Trading then settled clown
following the BIS communique and subsequent
enlargement of the Federal Reserve swap net-
work. The yen then backed off to earlier levels,
and over the remainder of July, the Bank of
Japan resumed its dollar sales in the exchange
market.

EURO-DOLLAR
The deepening crisis in the exchanges early this
year, not unlike monetary disturbances in the
past, left a distinct mark on supply and demand
patterns as well as on rates in the Euro-dollar
market. As traders and investors in many parts
of the world increasingly covered their dollar
exposure by means of forward sales, banks in
Europe and elsewhere that had purchased those
forward dollars from their customers sought to
even out their positions by borrowing Euro-
dollars and selling the spot proceeds in the
exchanges. Speculative borrowing of dollars for
conversion into stronger currencies was also an
important market factor early this year. In addi
tion, some Euro-dollar investors, notably in less
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developed countries without well-functioning
forward markets for their own currencies, de-
cided to reduce their stake in the market by
sizable amounts.

These changes in the pattern of supply and
demand, together with rising U.S. money mar-
ket rates, drove Hum-dollar rates steadily
higher. By the end of February, (he I-month
Hum-dollar rate was above 9.5 per cent, up from
about 6 per cent at the beginning of the year.
The currency crisis, in turn, induced a massive
movement of funds from the United States into
the market, as foreign banks withdrew balances
previously placed and borrowed heavily on out-
standing credit lines with U.S. banks or from
their agencies, branches, and other affiliated
institutions in this country. At the same time,
these foreign subsidiary institutions in the
United States and, to a lesser extent, U.S. banks
repaid large amounts of maturing dollar bor-
rowings thai (hey had previously drawn from
the market. Supplies in the market were also
enlarged by additional deposits, particularly
from governments and central banks in several
developing countries.

In the wake of the February crisis and the
dollar's devaluation, Ihe authorities of several
continental Huropean countries introduced a va-
riety of regulations in defensive moves to deter
further speculative inflows into their countries.

Some of them imposed stiffer reserve require-
ments and even negative interest charges on
increments to nonresidents' deposits at domestic
banks. Several governments, moreover, im-
posed additional restrictions on corporate bor-
rowings from the Huro-dollar market and in
some cases prohibited such borrowings alto-
gether, forcing banks that were operating in the
market to seek new customers aggressively in
other overseas loan markets. In the process they
not only relaxed already low credit standards
but also permitted interest rate margins to nar-
row further.

Substantial demands for Huro-dollar loan fa-
cilities continued to originate among traditional
users—with large amounts being employed for
the financing of trade with eastern Hurope and
for British direct portfolio investment abroad.
In the spring and summer these borrowings were
augmented when both the British and Italian
Governments, to cushion balance of payments
pressures, encouraged public bodies in their
countries to draw very large amounts from the
market. In the United Kingdom the Chancellor
of the Hxchequer announced in his budget
statement of early March that certain public
bodies would again be allowed oflicial exchange
cover facilities for foreign currency borrowings.'
As a result, local authorities and public cor-
porations began to enter into very heavy bor-
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rowing commitments, the Electricity Council
alone contracting for a $1 billion 10-year loan.
Similarly, several Italian state institutions raised
very large loans in the medium-term Euro-dollar
market. These borrowings served to replenish
monetary reserve holdings in the Iwo countries.

In the United States the Board of Governors
of the Federal Reserve System made several
regulatory changes that are now beginning to
affect the demand of banks in the United States
for Euro-dollar balances. In mid-May the Board
amended Regulations I) and M to reduce from
20 to 8 per cent the reserve requirements appli-
cable to certain foreign borrowings of U.S.
banks to the extent that they exceeded the ap-
plicable reserve-free base of each bank. In ad-
dition, the reserve-free bases would be phased
out.

On June 1 the Board requested (he agencies,
branches, and nonmeinbcr bank subsidiaries of
foreign banks to maintain voluntary reserves of
8 per cent against any increases above the May
level in net funds obtained from banks abroad,
including their head oflices and other directly
related institutions. The revision in the rules for
U.S. banks and the reemergence of a market
incentive for U.S. banks to acquire Huro-dollars
in lieu of purchasing Federal funds contributed
to a step-up in their borrowings from their
foreign branches.

Huro-dollar rates, which had been surpris-
ingly stable during the period of exchange-rate
disturbances in the spring and early summer,
began to escalate again late in July as excep-
tionally high money-market rates in Germany
exerted a strong pull on rate levels in other
money markets. Moreover, money-market rates
in this country were also rising to very high
levels. Throughout August, rates for 3-month
Huro-dollars remained in the l\lA to 1144 per
cent range.

The international monetary uncertainties, to-
gether with soaring interest rates in the short
end of the Huro-currency market, resulted in a
severe contraction of the Euro-bond market,
most notably its dollar-denominated segment.
Indeed, during the periods of greatest currency
unrest it became extremely diflicult, if not im-
possible, to offer successfully to the public even
mark-denominated issues. On balance, how-
ever, the pressure on the dollar seemed to have
encouraged a further expansion of the role of
other currencies in this market. Moreover, many
of the needs of traditional Euro-bond borrowers
are now being met by the medium-term Euro-
currency market. D
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it Japan
of Mexieo

lands Hank
if Noi wiiy

ol Sweden
National Bank

or International
ettlemenls:
ss tianes/tlollais
ei authoii/ed Huiopean
uneneies/dolliirs

Total

Inerease on
July 10,

I 97.!

50
4 0 0

I.(XK)
50

1,000
1,000

7 5 0
1 ,000

5 0

2 0 0
50
50

4 0 0

2 5 0

d,250

Amount ol
facility,

July 10, 197.*

2 5 0
1 ,000
7,000

2 5 0
2,(KM)

2,000
2,000
2,(XK)
2,000

1X0

5 0 0
2 5 0
MX)

1,400

6 0 0

1,250

i7,yso

Seep. 640forTahles2-4.
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TABLE 2

FEDERAL RESERVE SYSTEM ACTIVITY UNDER ITS RECIPROCAL SWAP LINES

In millions tit dollars equivalent

Transactions wjth

National Bank o! Belgium

Bank ol France
(lernian Federal Bank

Swiss National Bank

Bank lot International
Settlements: Swiss liancs

Totul

System
swap

drawings,
Jan. I,

1973

Drawings , or repayments ( )

1973

1

4 1 5 . ( 1 { , - • „

570.0

104.6
104.6

5 0

600.0

1,585.0 . .

II July

6.01

47.0
220.51

1

273.4

System
swap

drawings,
July 31,

1973

396.0

47.0
220.5

565.0

600.0

f,X2N.4

No li . Discrepancies in tolafs are due to rounding.

TABLE 3

DRAWINGS AND REPAYMENTS ON FEDERAL RESERVE SYSTEM BY ITS
SWAP PARTNERS

In millions ot dollars

Banks drawing on System

Bank lor International
Settlements (against
Gentian marks)

Totul

Drawings
on

Svstem,
Jan. 1,

1973

Drawings , or inpayments ( —)

1973

1

1 11.0
1 n.o

I 11.0
1 11.0

II

23.0
23.0

23.0
23.0

July

2.01
- 2.0J-

2.0)
-2.0f

Diawmgs

System,
July M,

1973

TABLE 4

U.S. TREASURY SECURITIES, FOREIGN CURRENCY SERIES

In millions ol dollars equivalent

Issued to

(ieimaii (;etleral Bank

Swiss National Bank
Hank lot International

Settlements'

Total

Out
standing,
Jan. 1,

1973

Issues, or redeinptioiis ( )

1973

1 11 July

Out
standing,
July 31,

1 973

3 0 6 . 0 | , - • , _ „ ; • • } . 7 2 . 4

1 , 2 3 2 . 9 ... . ... 1 , 3 X 4 . 1

1 7 0 . 9 ... . .. 1 X 9 . 5

1 ,709 .8 { 1 5 J i 0 ; •••} 1 ,746 .0

'Denominated in Swiss francs.
Noi !•,. - Increases in amounts outstanding as compared with Januaiy I lellect valuation

changes on Apiil M) and upon renewals ol maturing secuiities



Rates on Consumer Instalment Loans

Interest rates on most key types of consumer
instalment loans at commercial banks and fi-
nance companies have shown considerable sta-
bility throughout the period of the current eco-
nomic stabilization program. For example, rates
charged to new-car purchasers on contracts ac-
quired from dealers by the major automobile
finance companies moved within a range of only
27 basis points between August 1971 and July
1973, according to a survey conducted by the
Federal Reserve System. This stability is in
sharp contrast to the wide swings in interest
rales on most other kinds of credit during that
2-year period.

Information on interest rates and other terms
for selected types of consumer instalment credit
has been collected by the Federal Reserve since
late 1971 at the request of the President's Com-
mittee on Interest and Dividends (CID). In 1971
aggregate measures of consumer finance rates
were virtually nonexistent, and so a new system
for collecting such information had to be estab-
lished.

AVAILABILITY OF RATE INFORMATION

Reliable data on consumer instalment loan rates
have become more readily available in recent
years, in part because of the provisions of the
Federal Truth in Lending Act. That act, which
became effective on July 1, 1969, requires dis-
closure of the effective annual percentage rate
of interest on most instalment credit contracts.
Before this legislation was enacted, finance
rates, if disclosed, had generally been quoted
as either an "add-on" or a "discount" rate of
interest—which approximated only about one-
half of the effective annual percentage rate.
Lenders were not required to inform consumer
borrowers of the interest rates that they were
actually being charged.

Noil..—David Hull and l.inda Davidson of the
Board's Division of Research and Statistics prepared
this article.

Because rates are now slated on a uniform
basis in each instalment loan contract and be-
cause Truth in Lending regulations require
lenders to keep records of disclosure statements,
it has become feasible for the major types of
financial institutions that make consumer
loans—commercial banks and finance compa-
nies—to provide meaningful data on selected
types of credit.

Banks. At commercial banks, loans made
directly to individuals account for the bulk of
the consumer credit extended. Therefore, the
rate survey for banks was confined to these
loans. A representative panel of about 370 banks
was asked to provide the "most common rate"
as well as the range of rates charged during the
first week of each month on five specified types
of consumer instalment loans:

1. New-car loans with 36-month maturities.
2. Mobile home loans with 84-month ma-

turities.
3. Other consumer goods loans with 24-

month maturities.
4. Personal loans with 12-month maturities.
5. Bank credit-card plans.

Regular reporting of this information began in
January 1972. Certain banks in the group, how-
ever, had been requested to supply information
on consumer loan rates for the period immedi-
ately before and shortly after the August 15,
1971, freeze on prices, wages, and rents. Such
data have been used in this article to supplement
those reported regularly.

Finance companies. In the case of finance
companies, two survey approaches were used
in order to accommodate the structure of the
industry and differences in data availability. One
was devoted to companies that specialize in auto
financing, and the other dealt with companies
specializing in nonautomobile credit.

A major part of consumer automobile financ-
ing involves purchases of contracts from dealers
by a limited number of national finance compa-
nies. Detailed records on each contract acquired

641
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were maintained by the data processing facilities
of these companies, and back data were avail-
able in consistent form beginning with June
1971. With special computer programming,
each of the major automobile finance companies
was able to provide weighted monthly averages
of the customer finance rates for all contracts
acquired during the entire period on both new
and used passenger cars and light trucks. In
addition, they supplied the weighted averages
of contract maturities and the ratios of amounts
financed to value. For new cars, amounts fi-
nanced are related to dealer cost, whereas Tor
used cars they are related to average wholesale
value.

Finance rates and other terms are collected
on a bimonthly schedule for mobile home con-
tracts and other consumer goods instalment
credit contracts that have been purchased by
finance companies; similar data arc collected lor
personal cash instalment loans made directly by
finance companies. Reports are obtained from
nearly all of the major independent companies,
from most of the manufacturers' affiliated com-
panies, and from a number of small companies.

In order to reflect company specialization,
separate reporting panels have been established
for each type of credit. Hach panel accounts for
a substantial proportion of the volume of credit
extended. Rate and maturity data are reported
by approximately 20 companies for purchased
mobile home contracts, by about 40 companies
for other consumer goods, and by more than
85 companies for direct personal lending activ-
ity. Some companies are included in more than
one panel.

Because of the diversity of accounting and
record-keeping procedures among nonautomo-
tive finance companies, the reporting companies
were offered alternative procedures for supply-
ing the needed data. Most large companies have
electronic-data-processing facilities that enable
(hem to report aggregate weighted averages of
rate and maturity data for all contracts acquired
or loans made during a reporting month; smaller
companies generally prefer to provide individual
contract data on worksheets, in many instances-
all loans are reported, but in others the data are
for a sample of loans.

SURVEY RESULTS

Results of the various surveys have been pub-
lished on a regular basis by the Board of Gov-
ernors in a scries of statistical releases.1

Banks. The Federal Reserve monthly G.10
release summarizes the "most common" rate
data for five major categories of consumer in-
stalment loans made directly by commercial
banks. It also provides rate information on
selected types of small business loans and on
agricultural loans. As 'fable I shows, inonth-

TABLE 1

FINANCE RATES ON CONSUMER INSTALMENT
CREDIT AT COMMERCIAL BANKS

In annual percentage rates

Period

1971
Aug. 141
Aug. 28 i

1972
Jun
Feb
Mar
Apr
May
June

July
Any
Sept
Oct
Nov
Dec

1973
Jan
Fcb
Mar
Apr
May
June
July

New
automo-

biles
(36 mos.)

Mobile
homes

(84 mos.)

Other
consumer

goods
(24 mos.)

Personal
loans

(12 mos.)

10.49
10.48

10.26
10.20
10.12
10.00
9.96
9.98

9.97
10.02
10.02
10.01
10.02
10.01

10.01
10.05
10.04
10.04
10.05
10.08
10. 10

10.94
10.88
10.61
10.45
10.73
10.49

10.77
10.71
10.67
10.66
10.85
10.69

10.54
10.76
10.67
10.64
10.84
10.57
10.84

12.46
12.43

12.57
12.50
12.43
12.37
12.44
12.38

12.39
12.47
12.47
12.38
12.44
12.55

12.46
12.51
12.48
12,50
12.48
12.57
12.51

12.34
12.33

12.74
12.72
12.60
12.58
12.63
12.65

12.73
12.72
12.70
12.70
12.63
12.77

12.65
12.76
12.71
12.74
12.78
12.78
12.75

Credit-
card
plans

16.74
17.07

17.11
17.13
17.20
17.22
17.24
17.25

17.25
17.25
17.25
17.23
17.23
17.24

17.13
17.16
17.19
17.19
17.22
17.24
17.21

' I>a(a derived from an experimental survey and are not .strictly
comparable with 1972-73.

Nail.- Hates are reported on an annual percentage rate basis as
specified in the Federal Reserve Hoard's Regulation Z (Truth in
I ending)

to-month changes in consumer loan rates have
been quite small, and the cumulative changes
since the inception of the stabilization program
have been modest. These findings—although
admittedly for a relatively short period—tend
to support a common impression that consumers
are not likely to encounter large cyclical swings

'Copies may be obtained by writing Publications
Services, Division of Administrative Services, Board
of Governors of the Federal Reserve System, Washing-
ton, DC. 20551.
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in interest rates on instalment loans. Therefore,
the chief rationing mechanism for consumer
lending does not seem to lie rates, but rather
nonrate terms and the availability of funds from
lending institutions.

Although the magnitude of the decline was
quite small, consumer rates on bank loans ap-
peared to follow the downward course ot other
market rates of interest between the summer of
1971 and the spring of 1972. On the other hand,
increases in instalment loan charges lagged
considerably the upturn in rates in nonconsunier
markets- -which had begun during the summer
of 1972 and has accelerated sharply this year,
For example, from their 1972 lows through
early July 1973, rates on direct new-car loans
rose only 14 basis points, whereas the bank
prime rate on short-term loans to large busi-
nesses rose 325 basis points.

Two (actors may have helped lo hold down
rate increases on instalment loans dining this
period. One was that lenders had been asked

TABLE 2

FINANCE RATES AND OTHER TERMS ON CONSUMER

by the CIO to exercise special moderation and
restraint in adjusting their lending rates on con-
sumer, home mortgage, small business, and
farm loans. The other was that since April 16,
1973, commercial banks have been subject to
special guidelines issued by the (MI) requiring
that increases in rates on these types of loans
be cost-justified.

Finance companies. Table 2 shows sum
mary data on finance rates and other terms of
consumer instalment lending at finance compa-
nies. Monthly figures for new and used cars,
although not published on the Federal Reserve
( i . l l release until July 1972, are piesented
here from the beginning of the series in June
1971: bimonthly data for other types of lending
by finance companies, which are shown on the
Hoard's .1.3 statistical release, were first reported
for March 1972.

Average interest rates charged by finance
companies have moved somewhat more irregu-
larly since 1971 than the most common rate on

INSTALMENT CREDIT AT FINANCE COMPANIES

Period

1971
J u n e . . . .
July
Aug
Sept
Oct
Nov
Dee

1972
Jan
1'eb
Mar
Apr
Muy. . . .
J u n e . . . .

July
Aug
Sept
Oct
Nov
Dec

1973
Jan
1'et)
Mar
Apr
M a y . . . .
J u n e . . . .
July

Customer rate
(per cent per annum)

Automobile

slew Used

Mobile
homes

Other
con-

sumer
Roods

Per-
sonal
loans

12.13 16.62
12.10 16.69
12.11 16.78
12.10 Hi.77
12.06 If). OS
12.06 16.16
12.11 ld.26

12.07 16.17
11.99 16.27
11.92 16.32 12.57 10.75 21.21
11.87 16.40
11.86 16.47 12.29 19.31 21.23
11.85 16.52

11.84 16.57 12.25 19.3H 21.26
11.85 16.62
11.88 16.71 12.41 19.15 21.05
11.86 16.67
11.89 16.78 12.41 18.90 21.22
11.92 16.87

11.89
11.86
11.85
11.88
11.91
11.94
12.02

16.08
16.20
16.32
16.44
16.52
16.61
16.75

12.51 19.04 21.00

12.54 1H.92 20.79

12.72 i8.88 20,76

Average maturity
(months)

Auto

New

mobile
._

Used

Mobile
homes

Other
con-

sumer
goods

I'er-
sonal
loa'ns

35.0 28.6
35.0 28.5
35.0 28.3
34.9 28.1
34.8 29.4
34.8 29.2
34.8 28.9

34.9 29.2
34.9 29.2
35.0 29.1 102.1 21.6
35.0 29.1
35.0 29.0 104.1 21.7
35.1 28.9

35.1
35.2
35.0
34.9
34.9
34.9

28.8
28.6
28.3
2K.2
28.0
27.9

105.5 21.6

i 08 i i i i . 8
112.0 21.8

32.3

32! 4

32.1

32A

32.'4

34.9
35.0
35. 1
35.2
35.3
35.4
35.4

29. (,
29.6
29.5
29.4
29.4
29.1
29. I

1 1 2 . 2 2 1 . 3

ii.V.s ii!i
115.3 2 1 . 9

3 2 . 3

«! i
34.2

Average amount financed
(dollars)

Automobile

Sew Used

Mobile
homes

Other
con-

sumer
Koods

3,045
3,059
3,039
3,041
3,052
3,054
3,089

3,014
3,018
3,029
3,058
3,075
3,119

3,141
3,116
3,101
3, 1X6
3,179
3,208

3,200
3,199
3,184
3,201
3,225
1 283
3,329

1,624
1,611
1 ,578
I ,559
1,622
1,632
1,632

1,645
1,645
1,645 5,967
1.64H
1,668 6,206
1,676

I ,692
1,671
1,629
1,692
1,706
1,729

6,345

6! 540

6,479

1,789 6,360
1,794
1,787 6,433
1,792
1,815 6,618
I,837
1,820

382

'395

392

'408 '

404

395

402

409

Per-
sonal
loans

1,001

1 ,057

i ! l 0 4

],oan/valne
(per cent)

Automobile

New Used

87
87
87
86
85
85
86

86
87
87
87
87
87

87
87
87
»7
87
H7

87
87
87
88
88
88
88

99
98
99
99
97
97
96

97
98
99
99

100
UK)
UK)
KM)
100

98
99
99
99
99
99
99

NOT} .- - Rates are reported o
Oata on the amount iinanced e

1 an annual percentage rate basis as specified in the I edenil Reserve lloaid's Regulation /. (Truth
elude finance charges.

Lending).
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consumer lending at commercial banks. Despite
the greater irregularities, which may reflect to
some extent changes in the composition of loans
made at finance companies, average rates at
these companies and at banks have shown much
the same pattern—a moderate downtrend until
late 1972 or early 1973 with some upward
movement since then.

It should be noted, however, that the levels
of rates reported for finance companies are not
directly comparable with those for commercial
banks. The series for banks measures only the
most common rate—which may involve a judg-
mental factor—for direct consumer loans with
specified maturities. In contrast, the finance
company series for new and used cars, mobile
homes, and other consumer goods relate to data
on loan contracts that are made by sellers of
the merchandise and then sold to finance com-
panies. In these cases, the summary statistics
are derived from actual data on all contracts
purchased in each reporting month—except for
those companies that employ contract-sampling.
Even where contract-sampling is used, the
sample figures are adjusted to approximate
company totals in order to compile weighted-
average industry aggregates.

There is a somewhat greater degree of com-
parability between banks and finance companies
in figures for personal cash instalment loans,
because in both of these instances only direct
lending is measured. Nevertheless, the rate
concepts used are different; banks report the
most common rate whereas finance companies
report a weighted average. In addition, the ma-
turity that is specified in the reporting form for
banks—12 months—is much shorter than the
actual weighted-average maturity of finance
company loans, which has ranged between 32
and 34 months.

Factors other than the disparity of the statisti-
cal techniques cited above probably have an
even more important bearing on differences in
rate levels between commercial banks and fi-
nance companies. The levels of acceptable bor-
rower risk are thought to be quite dissimilar
between the types of financial institutions, and,
in addition, there are differences in the cost of
processing and handling consumer loan appli-

cations and contracts, the amount of service
rendered, the relative convenience to the con-
sumer of alternative sources of financing, and
the competitive situation among lenders within
a geographic area.

NONRATE DATA

Measurable differences in nonrate terms are also
important to the levels of interest rates. Chief
among these are the maturity of the loan and
the ratio of the loan to the value of the collateral.
On contracts for new cars and for mobile
homes—types in which the amount of the loan
tends to be moderate in relation to the value
of the collateral—finance company rates have
been considerably lower than rates for used cars,
for other consumer goods (mainly furniture and
appliances), or for personal loans—where the
company's exposure to loss is higher. Table 2,
for example, shows that for used cars the
average loan in July—$1,820, excluding fi-
nance charges—is approximately equal to the
average wholesale value of the car. fn other
words, the only effective downpayment that
dealers have been obtaining on such transactions
has been the margin between the wholesale
value and the retail price of the unit. On older-
model used cars—where interest rates are sub-
stantially higher than the average for all used
cars—the ratio of amount financed to wholesale
value sometimes ranges as high as 140 per cent.
Immediate losses would result to the lender if
a buyer were to default on a typical contract
for an older-model unit.

Instalment financing of mobile homes has
grown substantially at both banks and finance
companies in recent years. In part, the growth
at finance companies has reflected the efforts of
many large independent companies to divert
their activities from the highly competitive au-
tomobile market, where profit margins are rela-
tively low. Over the period covered by the
survey, the average amount financed on mobile
home contracts has shown a rapid increase—to
$6,618 in May—and the weighted-average ma-
turity has lengthened to 115.3 months. In view
of these changes total finance charges on the
average contract, at a 12.72 per cent annual rate,
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arc $4,865, or only $1,753 less than the average
amount financed.

Rates on personal loans at finance companies
have tended to edge lower during the past year,
reflecting to some extent a modest increase in
maturities and an 8.7 per cent expansion in the
average amount financed. In States where
lenders are making personal loans at maximum
allowable rate ceilings, any State-authorized in-
crease in maturity or in size of loan may result
in a lower effective rate to the borrower, since
legal rate maximums are often so scaled that
small, short-term loans carry higher rates than
large, long-term loans. This is what happened
recently, for example, in New York State. Ef-

fective July 1 that State raised maximum allow-
able loan amounts for all maturities up to and
including 36 months. As a result of this action,
it is now possible to obtain a 36-month personal
loan for as much as $2,500. The previous max-
imum had been $1,400. Whereas the effective
rate on a $1,400 loan is still 20.21 per cent
per year, the rate on a $2,500 loan is 18.18
per cent. Had the maximum loan been held
constant and the term to maturity been length-
ened, the effect would have been similar. Other
States have made changes in maximum loan
amounts and maturities that are reflected in the
recent downward movements in rates on per-
sonal loans. rn



Credit-Card and Check-Credit Plans
at Commercial Banks

A recent study of credit-card and check-credit
plans at commercial banks shows, among other
developments, that

• Six of every ten commercial banks in the
United States provided credit-card services to
their customers at the end of 1972, and one in
ten operated a check-credit plan.

TABLE 1

BANK CREDIT-CARD AND CHECK-CREDIT PLANS:
SUMMARY STATISTICS

I >at;i I i)i Decembei M, I 'J72, unless otherwise indicated

HANK CKIiDlT CARD PLANS

Number uf bunks with plans

Single plan hanks
Piincipal h;mks
Simple agent hanks
Paiticipating agent hanks

Mulliplcm liunk.s'
Principal toi all plans
Simple agent tin all plans
Participating agent for all plans
Principal bank and simple agent
Piincipal hank and participating agent
Simple and participating agent

Ciedil outstanding (millions ol dollars)
Credit extended during 1972 (millions ol dollars).

Retail volume
Cash advance volume

Aveiage sales dratt timing 1972 (dollars)
Average cash advance during 1972 (dollars)

Cards outstanding (in thousands)
Cardholdei accounts (in thousands)
Accounts with balances (in thousands)
Aveiage balance per active account (dollars). . .
Merchant agiecmeiits (in thousands)

8,574

6 , <S / 2
9.10

5,410
472

1,762
29

1,5.M
9

59
11

121

5,408
10,145
9,029
!, I ] 6

19
128

55,547
M,87O
20,586

2n3
1 ,.Ho

HANK CIlliCK C.'KliDIT PLANS2

Number ot banks with plans 1 ,(>21
Credit outstanding (millions of dollars) 1,775
Credit extended during 1972 (millions of dollars). 2,517
Accounts with balances (in thousands) 2,950
Average balance per active account (dollars) (>02

1 1,7 18 banks had two plans and 44 banks were alfiliated
with thiee plans.

2 l ; igures include some amounts arising ltoin joint plans with
travel-and entertainment card companies

NOTH. David Seiders of the Hoard's Division ol
Research and Statistics prepared this article. Kay Oliver
provided research assistance.

• The amount of credit that banks advanced
under these programs came to $12.6 billion
during 1972 -about a fifth of total consumer
instalment credit extended by commercial
banks.

• Banks of all sizes participate in the credit-
card industry; large banks are more likely to
be principals —which hold credit-card bal-
ances- -whereas small banks usually operate as
agents. Many large banks also operate cheek-
credit plans, but relatively few small banks do.

• All of the States and three-fourths of the
counties in the United States have banks with
credit-card plans, but —despite recent substan-
tial increases-only a fifth of the counties have
banks that oiler check-credit plans.

• Hxtensivc principal agent arrangements
have been developed to extend the areas covered
by bank credit-card plans.

• Most credit-card banks are associated with
one or both of the two major bank credit-card
systems, which provide for national interchange
ot sales slips and cash advances.

Availability of new types of information in
the Bank Report of Condition for the end of
I9721 has made possible this study of recent
developments in bank credit-card and check-
credit plans.2

'A special credit-card and check-credit supplement
to that repott provided statistics about operating ar-
rangements among credit-card banks, bank affiliations
with more than one plan, the tole of banks of various
sizes in the credil-catd industry, the geographic cover-
age of this industry, and profitability ol bank credit-card
plans. This study focuses on developments in some of
the major areas discussed in Hank Credit-Card and
Check-Credit Plan* (Hoard ol Governors of the federal
Reserve System, July 1968).

2Detailed data in the form of supplementary tables
are available on request from Publications Set vices.
Division of Administrative Services, Hoard of Gover-
nots of the Federal Reserve System, Washington, D.C.
2055 I.
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RECENT GROWTH

Commercial bank credit-card and check-credit
plans both expanded greatly over the 5 years
ending 1972, as shown in Table 2. Of the two
types of bank revolving credit, card credit has
grown more in terms of both dollar amount and
the number of banks holding credit.'1 The rate
of growth in card credit has slowed in the last
few years, following a tremendous expansion
during 1969 and early 1970. The growth rate
of check credit, which had been declining since
1968, has picked up recently. As a result, the
amount of credit outstanding under each plan
increased by about 20 per cent in 1972 •- a year
when bank loans of all types increased by IS
per cent.

Between 1967 and 1972, credit outstanding
under bank credit card and check-credit plans
expanded more rapidly than that under other
selected kinds of credit plans with which they
compete (Table 3). The gain in the banks' share
of this market reflects the fact that most types
of retailers have supplemented or replaced their
own credit plans with bank credit-card plans.
The major holdouts from bank credit cards have
been large department stores, which have gen-
erally preferred to maintain direct customer

'!Theie is no comprehensive hisloiical inlotmation
available on olhei measures of growth, sirch as agent
banks, numbers ol cards, accounts, and merchant
agreements.

contact through their own credit plans, and
supermarkets, which often have mark-ups in-
sufficient to cover the discounts of bank credit-
card plans.

Over the same 5-year period, the two types
of hank revolving credit have increased in im-
portance relative to all kinds of consumer in-
stalment credit at commercial banks. Credit-
card and check-credit plans together rose from
9 per cent of total bank instalment extensions
in 1967 to more than 20 per cent in 1972 (Table
4). This change reflects, in part, the substitution
of bank card and check credit for certain types
of instalment loans, particularly unsecured per-
sonal or furniture and appliance loans. Some
banks have actively encouraged such shifts by
opening a credit-card account or overdraft plan
for qualified loan applicants, especially in the
case of smaller loans, in order to cut down on
handling expenses.

With the growth in bank credit-card and
check-credit plans, consumers have assumed
more control over the management of their debt.
Both types of plans provide prearranged revolv-
ing lines of credit instantly available lo (he
borrower, and both allow the borrower to decide
upon the pattern of debt repayment within broad
limits set by the bank. In many instances con
sumers use credit cards as a convenient substi-
tute for cash or checks in transactions. About
one third of all bank credit-card accounts are,
in fact, repaid within the interest-free period.

TABLE 2

BANK CREDIT-CARD AND CHECK-CREDIT PLANS

Amounts outstanding and numbers of banks with credit outstanding, 1967-72

Date

Dec. 3 1.1967
Itine .10, 1968
Dec. 31 , 1968
June 30, 1969
Dec. 31 . 1969 .

June 30, 1970 . . .
Dec. 31 , 1970
June 30, 1971
Dec. 31 , 197 1
Inuc 30, 1972
Dec. 11, 1972

Am
(in million^

Ciedit cards

X2X
95 1

1, U2
1 ,705
2,639

3,048
3,792
3.X95
4,490
4,562
5.4OX

unit
ol dollars)

Cheek credit

522
646
79X
993

1,0X1

1,1X0
1 ,336
1,359
1,462
1,578
1.775

Credit
cards

390
4 1 6
510
699

,207

, W
412

,514
,535
,5X8
.6.1 1

s w i th credit

Cheek credrl

732
840
975

1 ,06 1
1,128

,186
228

,2X2
,3X7
,465
,621

- %

Both plans

101
1 13
144
212
370

406
427
450
474
495
532

647



648 FEDERAL RESERVE BULLETIN 11 SEPTEMBER 1973

TABLE 3

RATES OF GROWTH OF SELECTED TYPES OF CREDIT PLANS

Percentage change in amounts outstanding

Type ol plan

tlaak revolving-credit plans:
Credit-curd
Check credit

Selected nonbank credit plans:
Travel-and-entertainment credit

cards
Oil company credit cards

1 ')6x

58.4
52.')

24.6
19 2

1 2

1969

101 1
.(5.5

44.7
16.0

5

1970

4.1.7
2.5.6

1(1.9
27.)

V8

1971

18 4
9.4

X.2
y.3
3.X

1972

20.4
21.4

24.2
2..!

10.3

1968 72

553 1
240,0

168 9
87.6
16.X

' Noninstalment accounts only.
Noll-..- -Changes are calculated Iroin amounts outstanding at beginning and end ol year

TABLE 4

EXTENSIONS ON CREDIT-CARD AND
CHECK-CREDIT PLANS
Volume, and share of total consumer instalment credit
extended by banks

Year

I96X . . . .
J 9f.9 . . . .
1970 . . .
1971 . . . .
1 'J72 . . . .

Intensions
(in n>>
of do

Credit
cards

2,203
4,398
6,768
X.275

10,145

llion.s
la is )

Check
cu'dit

I.27X
1,7X4
1,937
2,076
2,517

Percentage ot consumer
instalment

credit extended by hanks

Ciedil
caids

5.9

10.7
15 8
16.2
17 1

Check
credit

3.4
4.4
4.5
4.1
4.2

BANK CREDIT-CARD AFFILIATIONS

A major development in the bank credit-card
industry over the past several years has been
the increased use of principal-agent arrange-
ments. Another has been the growing partici-
pation of banks in national credit-card inter-
change systems, which have supplanted regional
networks. These two developments have facili-
tated the expansion of the industry into all parts
of the country and have given more consumers
ready access to sonic kind of bank revolving-
credit arrangement.

Principal-agent arrangements. Banks may
be affiliated with credit-card plans as principals
or as agents. When they act as principals, banks
hold all the receivables generated by their card-
holding customers. A principal bank may enlist
other banks to act as agents. The principal bank

then holds all or part of the receivables gen-
erated by the customers of its agents. Agent
banks may be either "simple agents," in which
case the principal bank holds all the receivables,
or "participating agents," which share in the
financing of the accounts according to a prear-
ranged ratio.

About four-fifths of the credit-card banks
operated as simple agents at the end of 1972.
Of these, 5,410 were simple agents for a single
card plan, and 1,533 for two or more plans
(Table 1). For the banks with card credit out-
standing, almost two-thirds were principals and
the rest were participating agents. Most partici-
pating agents held 50 per cent or less of the
outstanding credit owed by their cardhokiing
customers, and a very few held more than 75
per cent. Few banks were principals for more
than one plan.

Interchanges. Most credit-card banks are
now principals or agents affiliated with one or
both of the two major bank credit-card sys-
tems—National BankAmericard Incorporated
and Interbank Card Association (which includes
Master Charge). At the end of 1972, nearly 95
per cent of all bank card credit outstanding had
been generated through cards carrying the
BankAmericard or Interbank trademark.

These systems do not issue cards or extend
credit, but they entitle affiliated banks to use
their trademarks and provide services such as
interchange and authorization systems. The in-
terchange feature permits cardholders to make
purchases from participating merchants any-
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where in the country or to obtain cash at any
affiliated bank and have all such transactions
consolidated in a single monthly bill. Almost
one-third of the bank card credit extended dur-
ing 1972 was from purchases made or cash
advances obtained by cardholders outside the
market areas of their home banks and was
processed through one of the interchange sys-
tems.

SIZE OF BANK AND SIZE OF PLAN

Prior to the rapid expansion of the last few
years, there had been concern about the com-
petitive position of small banks in the credit-
card market. However, with the growth of the
national credit-card systems and the increasing
use of agency arrangements, small as well as
large banks have become active in this market

TABLE 5

BANKS WITH CREDIT-CARD AND CHECK-CREDIT
PLANS, BY SIZE-OF-BANK CLASS,
DECEMBER 31, 1972

Si/e class
(lolul deposits
in millions ot

ttolhu s)

Less than 2
2 5
5- 10
10 25
25- 50

50-100
100 500
500 1,000
1,000 and ovci

Pei centage ot ;

Credit caul
plans'

24.7
35.0
54.1
75 8
XI.6

X5.5
X2.4
89.4
X3..S

11 banks with

Check -ciedit
plans

1.')
1.')
3.9

1(1.1
22.3

33.7
50 X
67.0
XI 9

Percentage ol
credit-cat d

hanks •
with cteclil

outstanding

.5
4.4
7.9

14.2
24 9

41.1
63.2
X8. 1
96.7

-^Includes principals and agents.

Size of bank. Although commercial banks
of all sizes are affiliated with credit-card plans,
large institutions are more often principal banks,
while small ones usually act as agents. This
occurs because of heavy start-up costs and the
consequent need to generate a large volume of
business. In the group of 72 banks with more
than $1 billion in deposits at the end of 1972,
60 were affiliated with plans, 58 held credit
outstanding, and 54 were principals. But 99 per
cent of credit-card banks with deposits of less
than $2 million acted as agents (Table 5).

Many of the small banks that do hold credit
act as participating agents of larger banks. Some
others have chosen to be principals under an
"association" form of organization in order to
minimize start-up and operating costs. Under
such arrangements, banks purchase accounting
and data processing services from other banks
or from credit-card associations. The fees they
pay are based on the amount of credit-card
activity.

Many small banks that have entered the
credit-card field act as simple agents for two
or more plans, visually handling cards in both
of the nationwide card systems. Multiplan ar-
rangements are an advantage to an agent bank
in attracting merchant accounts since merchants
like to oiler their customers as many plans as
possible but dislike having to maintain a sepa-
rate account for each plan.

At one time check-credit plans were thought
In provide an attractive alternative to credit
cards, especially for the smaller banks that could
not afford to operate a full credit-card plan. In
practice, however, small banks have chosen to
become agents for one or more credit-card plans
rather than operate a check-credit plan. Whereas
more than 2,800 small banks (deposits of less
than $10 million) were agent banks for credit-
card plans at the end of 1972, fewer than 200
small banks operated a check-credit plan. At the
same time, more than 75 per cent of those small
banks that operate check-credit plans also have
one or more credit-card plans.

Size Of plan. Only 1,63 1 of the 8,574 banks
affiliated with credit-card plans at the end of
1972 held ciedit outstanding, ranging from a
few thousand dollars to about $450 million.
Amounts outstanding were highly concentrated
in the largest plans; the top 1 per cent of the
plans held about 35 per cent of all card credit
outstanding (Table 6).

Concentration of amounts outstanding is also
quite pronounced in bank check credit. The
lower half of the distribution of plans held only
3 per cent of total check credit at year-end 1972,
whereas the top I per cent of the plans held
more than 40 per cent of the total.

The concentration of amounts outstanding
under the two types of credit reflects a close
relationship between size of bank and size ol'
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TABLE 6

CUMULATIVE DISTRIBUTIONS OF NUMBERS OF
BANKS WITH CREDIT OUTSTANDING AND AMOUNTS
OUTSTANDING, BY SIZE OF CREDIT-CARD OR
CHECK-CREDIT PLAN, DECEMBER 31, 1972

In |>LM cent

Si/e ot plan
(creditoutstanding

m millions ot
dollars)

Less than:
2
5 '......

1 0 .
5.0

10.0
20 0 ., .
50.0

All plans

Hank ciet

Number ot
banks

4(> 4
61 7
71 \
Xn ')
y i i
lJ6.J
9x y

100,0

It cauls

Ciedlt

ont
standing

X
2 .)
4 . 4

15 1
2X 4
42.2
64.2

100,0

liank check ciedit

Ntinihei ol
banks

65 7
XO.O
X6,()
ys y
97 X
•)').()
')') 1

100.0

Credit

out
standing

t 7
7,7

11,5
.12 1
4.V7
5N.5
7X ')

100,0

plan. With credit cards, another contributing
factor is the agency arrangements whereby
principal banks hold all or part of the amounts
outstanding generated by agents.

GEOGRAPHIC SCOPE

Principal banks have been able to expand the
market areas served by their credit-card plans
through the use ol agency networks, and con-
sumers in almost every part of the country now
have bank credit-card plans available to them.
Fewer areas of the country have banks with
check-credit plans, but coverage appears to be
improving.

Market areas for bank credit-card plans.
In general, banks are not prohibited from offer-
ing credit-card services directly to merchants
and consumers outside their normal marketing
areas. However, in practice, principal banks
have often found it more practical to extend their
credit-card operations through agent banks.
About seven-eighths of all credit-card-agent
banks were located in different counties from
their principal banks at the end of 1972. Fur-
thermore, about a sixth of the agents were
located in different States from their principals.

Additional banks may readily enter market
areas where plans are already being operated.
The national credit-card systems will license a
card-issuing bank even if another bank is al-
ready offering the same type of card in that

market area. Furthermore, banks may not pro-
hibit their cardholders or merchants from sign
ing up with other bank credit-card plans, liven
banks offering the same bank credit card (lor
example, BankAmericard or Master Charge)
may compete with each other for both merchant
and customer accounts.

Credit-card coverage. Credit-card plans are
now available in almost all localities of the
country. All of the States and 75 per cent of
the counties have banks with plans, and some
of the remaining counties have branches of
banks with plans. However, coverage varies
considerably among States. In nearly a third of
the States plans are available in 90 per cent or
more of the counties in the State, but there are
some States with credit-card operations in no
more than 20 per cent of the counties. There
are also marked differences among States in the
proportion of affiliated banks that actually hold
card credit.

State laws covering branch banking appear
to have influenced the development of bank
credit-card plans. While branching regulations
have apparently had little effect on the propor-
tion of banks that are affiliated with credit-card
plans, they have influenced the incidence of
agency arrangements (Table 7). In States where
statewide branching is permitted, a much larger
proportion of credit-card banks operate as
principals, since branching permits principal
banks to reach a large market area without
entering into contract arrangements with agent
banks.

It is often assumed that State laws governing
the maximum interest rate that may be charged
cardholders can —depending on the level estab-
lished--influence the development of the
credit-card industry. Most States permit banks
to charge cardholders annual percentage rates
up to 18 per cent, but in 1972 there were 1 I
States that had ceilings of between 10 and 15
per cent. Hven in these States, however, card
plans had been expanding. Almost half of the
banks in the 11 States were affiliated with
credit-card plans and a tenth of these were
principals. In fact, in unlimited branching
States, the proportion of credit-card banks act-
ing as principals is larger in Stales where the
rate ceiling is less than 18 per cent than where
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TABLE 7

BANK CREDIT-CARD PLANS RELATED TO RATE
CEILINGS AND EXTENT OF BRANCHING PERMITTED
IN STATE, DECEMBER 31, 19721

Stales with -

Unit banking
Ceilinj; - ' IK

per cent .,
Ceiling a IK

per cent . . . .

Limited
blanching ..

Ceiling • IK
per cent . . . .

Ceiling > IX
per cent . . . .

Statewide
branching .

Ceiling - IK
per cent . . . .

Ceiling :> IK
pel cent . . . .

Stales2

Hanks with
ciedit-cau! plans1''

Number
1'ci cent of
all banks
in class

I'ei cent ol
-•redit-card

banks
opeiating

as
pi incipals

J_5

4

I 1

.i

l.t

2U

4

16

4,696

.1,014

6.17

2,.177

864

120

744

4.!.7

66 .1

61 5

50,5

65 3

64,6

66, .1

64 4

5 2

4.0

5.4

18.0

I 1.9

19.6

28.0

.1.1..1

27,2

All

All

States •
pel cent
States >
per cent

IK

IK
1 1

40

1

7

.5.14

,040

47.6

65.8

9

12

6

5

'The rate ceiling assigned to a State and expressed as an
annual peiccntage rate is Ihi
pin chases of goods and servi
of 1972. This rate either is ci
[emulating bank card piograni
in States where instalment 1
acts, small loan laws, 01 Co

^Includes the District ol C
•'Inc id

top biacket rate applicable to
:s on bank cards at the beginning
llained in legislation specifically
oi is the maximum iate allowed

tan acts, tetail instalment sales
nptiolleis' opinions apply
ilumhia.
-'nts.

it is not. This would suggest that plans oi
sufficient size can operate successfully despite
the lower permitted interest return.

In this connection it should be noted that
finance charges are not the only source of in-
come Cor credit-card plans. Nearly one-fourth
of the income, on the average, eomes from
merchant discounts, which may differ greatly
from State to State. In low-rate States, merchant
discounts may be high enough to make income
to the plan from all sources about the same as
in the high-rate States. In this case, the finance
charge might be included in the price of the
goods, with cash buyers helping to subsidize
credit-card plans. Another possible source of
income is an annual membership fee charged
cardholders. Despite widespread discussion of
Ihis source of income, banks have generally
avoided using it, though a large bank in Minne-

sota-—a State with a 12 per cent ceiling -re-
cently instituted such a fee.

Principal banks in high-interestratc Stales
have in some cases signed banks in low-rate
States as credit-card agents. About one-sixth of
all agent banks are located in States other than
the principal, and one-fifth of that number are
affiliated with principals in higher-rate States.
in such situations, the interest rales charged the
customers of the agent bank have sometimes
been those of the principal bank. However,
problems have arisen in connection with sonic
of the out-of-State agent arrangements. A fun-
damental issue is the site of the loan transaction
in the case of credit-card purchases. Some States
adhere to a sales finance theory, under which
credit is granted by the merchant at the time
of the transaction. Other States subscribe to a
direct loan theory and specify that credit is
extended directly by the principal bank.

Check-credit coverage. Check credit plans
arc not nearly so widespread as bank credit-card
plans. Only one-fifth of all counties in the
country now have banks that offer check credit.
Harly interest in check-credit plans was centered
mainly in the Northeast and Far West. At the
end of 1967, most of the banks operating plans
were located in these areas, and the geographic
structure of the industry has not changed greatly
since that time. However, there appears to be
a resurgence of interest in check-credit plans.
The number ol banks with such plans rose by
156 in the second half ol 1972 the largest
6-month increase on record.

State branching and interest rate regulations
do not appear to have been major factors in the
development of bank check credit. A bank need
not have branches to operate an overdraft plan
profitably since a large volume of credit exten-
sions is not required to cover the relatively small
start-up and fixed costs involved. The interest
rate ceilings covering check-credit plans are the
same in most States as for bank credit cards,
although some States have lower ceilings for
the former. And while merchant discounts are
not involved in check-credit transactions, there
is usually no interest-free period. Also, check-
credit plans generally provide for advances in
lixed increments—most often $100- when the
borrower overdraws his account by as little as
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$1, and additional amounts are extended in the
same fixed increments up to the credit limit.
Interest may be incurred on the entire balance,
even if the borrower does not use it all.

PROFITS AND LOSSES ON BANK
CREDIT-CARD PLANS

Credit-card plans have posed a number of oper-
ational problems for banks. In order to generate
a sufficient volume of business for a profitable
operation, a card-issuing bank must attract
enough merchants to make it worthwhile for
individuals to accept and use the credit cards
while simultaneously attracting enough card-
holders to interest merchants in the plan. In
order to establish a cardholder base rapidly,
some banks have used mass mailings of unsoli-
cited cards. This was true particularly in the
latter part of the 1960's. Widespread credit and
fraud losses resulted in some instances, how-
ever, and in 1970 the Congress passed legisla-
tion prohibiting unsolicited distribution of credit
cards.

Development of national credit-card inter-
changes, increased use of agent banks, and
greater public interest in credit cards have sim-
plified the solicitation of merchants and card-
holders for principal banks. Moreover, the 1970
legislation mentioned above limits the legal lia-
bility of an individual cardholder to $50 in the
case of loss or theft, and this feature has facili-
tated public acceptance of credit cards.

Despite the increased use of bank credit
cards, profits have been low or nonexistent for
many plans. According to Federal Reserve data,
average gross rates of return were much higher
in 1972 on bank credit-card plans than on other
selected categories of bank loans, but average
net rates of return were lower (Table 8).

Operating expenses—the costs of making,
carrying, and collecting credit-card loans—ac-
counted for the major part of the difference
between gross and net yields on credit-card
plans; such expenses accounted for almost 70
per cent of gross income. Net charge-offs were
also relatively high—about 10 per cent of gross
income—on credit-card plans. After allowing
for the cost of money, the 1972 average net
rate of return for the credit-card plans partici-

TABLE 8

AVERAGE RATES OF RETURN ON SELECTED TYPES
OF BANK LOANS, 1972
Banks grouped by size of total deposits

Per cent pei annum

Type ol loan

Credit card
dross yield
Net yield . . . .

Instalment
dross yield
Net yield . . . .

All lypes-
Ciross yield ..
Net yield . . . .

Si/.e of bank

Less than
$50

million

18.5
- 2 . 9

10.7
3.3

8 3
2.5

$50 million
to

$200 million

19 3
1.7

10.3
3.1

X 0
2.5

Ovei $200
in ill ion

19.7
7

10.2
3.0

7.X
2.4

Noih -1'iom the Federal Reserve Functional Cast Analysis,
1972 Average Hanks, based on data furnished by 945 partici-
pating banks id 12 Federal Reserve Districts. Yields are calcu-
lated as ratios ol gross or net income to aveiage outstanding*
for the year, and are expressed as percentages.

pating in the Federal Reserve Functional Cost
Analysis was close to zero. Rising costs of funds
to banks squeeze the profits of bank credit-card
departments because rates charged cardholders
are generally at State-imposed ceilings.

The performance of bank credit-card plans,
however, appears to improve with experience.
Heavy start-up costs may be recovered within
a few years after a plan is begun. More efficient
accounting, authorization, and billing tech-
niques may be introduced, inactive accounts and
low-volume merchants may be dropped, and
credit limits may be raised for established users.
Gross and net charge-ofl's also tend to decline
as the length of time a bank has operated a
credit-card plan increases (Table 9). As experi-
ence is gained, banks may improve their tech-
niques for selecting cardholders and merchants
and for managing accounts. Furthermore, fraud
losses can be lessened by developing better
systems to detect stolen or counterfeit cards.
Even so, fraud losses currently account for an
estimated 15 to 20 per cent of total charge-ofl's
on bank credit-card plans.

Not all of the benefits to a bank from operat-
ing a credit-card plan show up in the revenues
generally allocated to the credit-card function.



BANK CREDIT-CARD AND CHECK-CREDIT PLANS 653

TABLE 9

CHARGE-OFF RATES ON BANK CREDIT-CARD PLANS
BY YEAR BANK ENTERED CREDIT-CARD FIELD
Banks with credit outstanding, December 31, 1972

Year entered1

1966 and before
1967-68
1969
1970
197 1
1972

All b a n k s . . . .

Number
of bunks

125
352
752
204
106
92

1,631

Amount outstanding

Millions of
dollars

Percentage
o( total

card credit
outstanding

1,747 32.3
1 ,49X 27.7
1,76^ 32.6

330 6.1
54 1.0
16 .3

5,408 100.0

Charge-oil

(iross

2.39
3.10
3.76
5.25
6.38
S. 13

3.23

rate, 1972

Net2

1 86
1.96
2.65
4 51
4.92
6.35

2.32

'Date trorn which a eaid pioguun lias icnrained continuously in ellect
2Net charge-oils aie gross charge-oils less recoveries.
Noil. — The charge-oil lates aie calculated as ratios ot gross and net charge-oils toi 1972

to average credit-card outstanding loi the yeai, and are expressed as percentages. For
banks starting in 1972, the parlial year Hows have been converted to annual rates.

Credit-card plans provide a means of penetrating
new consumer and merchant markets and
thereby increase opportunities for promoting
other banking services. Furthermore, by shifting
small consumer loans to revolving-credit ac-
counts, some banks have reduced the over-all
cost of making consumer loans.

Finally, indirect benefits may accrue over the
longer run because bank credit cards arc likely

to play an integral part in the electronic funds
transfer system that is now emerging. Some
banks have instituted card plans principally to
be in a position to take advantage of such a
system. Nationwide credit-card authorization
and clearing systems, possibly linked to point-
of-sale terminals, may provide for transfers of
funds for a wide range of transactions and over
large geographic areas. D



Objectives and Responsibilities of the
Federal Reserve System

[•allowing is un excerpt from an address by
Arthur f. Burns, Chairman, Board of Gover-
nors of the federal Reserve System, at dedica-
tion ceremonies for a new building at the fed-
eral Reserve Bank of Minneapolis, September
(V, 197J:

Monetary policy in this country carries a
heavy burden of responsibility for (he mainte-
nance of economic stability. Actually, our Na-
tion sometimes expects more from (he Federal
Reserve than we can reasonably expect to ac-
complish in view of the imperfect tools with
which we work and the complex problems that
our Nation faces.

During the past decade our Nation has gener-
ally experienced prosperity, but the prosperity
has been marred lor many of our people by
persistent and rapid inflation. Many factors are
responsible for this unhappy development
—among them, a protracted and unpopular
war and abuses of market power by some of
our business linns and trade unions. But I be-
lieve that the most important underlying cause
has been the looseness of our Federal fiscal
policies. Federal spending has been rising with
disconcerting speed (.luring the past decade.
Despite the costly war in Vietnam, new gov-
ernmental programs have been enacted at a
di/,/,y pace, almost without regard to their cost
or to the state of public revenues.

Deficits have therefore mounted in both good
years and bad. In fiscal 1965, a year of rapidly
advancing prosperity, the Federal deficit came
lo $1.6 billion. In fiscal 1973, a similarly pros-
perous year, the deficit amounted to $14.4 bil-
lion. In three of the past six years, the deficit
came close to— or actually reached -$25 bil-
lion. Nor do even these figures tell the full story
of how much Federal money has been paid out

lo the public beyond what Ihe Government col-
lected in taxes, (ioverninentally sponsored cor-
porations, such as the Federal National Mort-
gage Association and the Federal home loan
banks, have also gone heavily into debt and
poured out additional billions that are excluded
from the budgetary totals. In the fiscal year just
ended, the net borrowing by Federally spon-
sored agencies exceeded $1 1 billion.

The continuance of large Federal deficits at
a time of rapid resurgence of the economy has
inevitably stimulated private spending and ag-
gravated upward pressures on the level of
prices. In fact, our economy is suffering at
present from stronger inflationary pressures than
at any time since the outbreak of the Korean
war. Prices have risen sharply since the begin-
ning of this year, and they are continuing to
rise.

In view of Ihe huge expansion in production
and employment that we have experienced dur-
ing the past year, it would have been difficult
to avoid an appreciable upward movement of
the price level even with a balanced Federal
budget. But as the Fates would have it, several
unusual factors combined to impart a new di-
mension to our inflationary problem this year.
First, the devaluation of the dollar not only
resulted in higher prices of imported goods, but
also affected our price level by leading to some
substitution of domestic for foreign products and
by imparting a sharp impetus to foreign demand
for our products. Second, our economic expan-
sion has been accompanied by rapid expansion
in virtually every other industrial country. The
worldwide demand for capital equipment and
industrial materials-goods for which the
United States is a major supplier—has therefore
burgeoned. Third, our current ability to expand
output of basic industrial materials is narrowly
limited- in large part because investment by
producers of key materials has been held back
in recent years by unsatisfactory profits and new

655
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environmental controls. Fourth, bad weather in
a number of countries severely restricted agri-
cultural production last year—at the very time
when the demand for foodstuffs was rising rap-
idly in response to the worldwide expansion of
incomes and employment. The concatenation of
these special factors has played a decisive role
in driving up prices this year.

The inflationary problem we are dealing with
today is therefore quite complex, and we must
be prepared for a further rise in prices in the
months ahead. The resulting damage can be
minimized, however, if aggregate monetary de-
mand is restrained. The inflationary forces that
now plague us will then have a better chance
to burn themselves out.

The Federal Reserve is pursuing a course of
monetary policy that is designed to minimize
the threat of excess demand by restricting the
growth of (he monetary and credit aggregates.
Monetary policy began to move in this direction
in the spring of 1972, but at a pace that may
appear in retrospect to have been too gradual.
In any event, restrictive actions have multiplied
in both frequency and impact in recent months.
By now even skeptics in the financial commu-
nity should be convinced that the Federal Re-
serve will not flinch in its determination to
moderate substantially the pace at which money
and credit supplies have been expanding.

A restrictive monetary policy cannot be car-
ried out without causing difficulty for some
business firms or households that seek additional
credit. The homebuilding industry, in particular,
is very sensitive to the level of interest rates
and the availability of mortgage money. In view
of the outflow of funds from thrift institutions
into higher-yielding market instruments, mort-
gage commitments have been diminishing, and
this is bound to affect homebuilding adversely
in the months immediately ahead.

Harly in 1970 anticipating precisely the kind
of development that is now under way in the
housing held, the Hoard of Governors of the
Federal Reserve System undertook a compre-
hensive study of the ways in which the chronic
fluctuations of housing construction may best be
moderated. Two years later, in March 1972, the
Board presented its report to the Congress. The
Board's recommendations for legislative action

deserve more careful consideration than they
have yet received. If the needed reforms come
too late to help in the present difficulty, they
can still serve the larger purpose of stabilizing
housing finance over the long future. Mean-
while, the several housing agencies, which have
been softening the impact of credit shortages
on homebuilding activity, arc in a position to
continue to do so. And the Federal Reserve
System, as the lender of last resort, will, of
course, honor its obligation to provide emer-
gency credit in the event of need. I might add
that it appears unlikely that such a need will
arise.

The time will surely come when monetary
policy can again be less restrictive, but that time
has not yet arrived. At present there is no real
alternative to a restrictive monetary policy. To
be sure, if we permitted money and credit to
expand at a more rapid pace, short-term interest
rates would decline for a brief period. But in
so doing we would be adding fuel to the infla-
tionary fires now raging. Before very long in-
terest rates would rise again, and probably well
beyond their present level, as both lenders and
borrowers adjusted to the quickened pace of
inflation. The simple and inescapable truth is
that inflation and high nominal interest rates go
together.

The Federal Reserve must therefore persevere
in its present policy. Fortunately, there are some
signs that our efforts are bearing fruit. For
example, the narrowly defined money supply—
that is, currency plus demand deposits—grew
at an annual rate of 6 per cent during the first
half of 1973, compared with a growth rate of
7'/2 per cent during 1972. In recent weeks the
growth rate has slowed further. During July and
August the money stock rose at an annual rate
of only about 2 per cent. These signs of better
control over the growth of the money supply
arc encouraging, but the Federal Reserve will
need more convincing evidence on moderation
of the monetary and credit aggregates before it
can responsibly relax its pressure on the mone-
tary brake.

Of late there have also been encouraging
developments with respect to our international
balance of payments. Our competitive position
in world markets has dramatically improved



FEDERAL RESERVE OBJECTIVES AND RESPONSIBILITIES 657

over the past year, and the deficit in our trade
accounts that was for some time a source of
great concern has now all but vanished. In fact,
we enjoyed a modest trade surplus in the month
of July, and the outlook lor our exports con-
tinues to be very promising. These develop-
ments have not gone unnoticed in the financial
world, and the dollar has strengthened markedly
in recent weeks in foreign exchange markets.
Intervention in these markets by the Federal
Reserve has helped to bring about this turn in
the dollar's value. However, a more basic factor
in the recent improvement in the value of the
dollar relative to other currencies is the increas-
ing recognition abroad that the American people
are determined to bring inflation under control
and that they will support any reasonable policy
that promotes this objective.

Governmental efforts to stabilize the general
price level must therefore persist until the forces
of inflation are fully dissipated. Since direct
controls over wages and prices in the present
environment can provide only limited benefits,
primary reliance in this struggle must be placed
on monetary and fiscal policies.

Clearly, monetary policy must play a major
role in the fight against inflation, but we should
not expose the economy to unnecessary risks
by overburdening this tool of policy. Additional
restraint through fiscal policy, in the form of
reduced Government spending or increased
taxes, would be helpful even now. Particularly
appropriate would be fiscal measures that could
be quickly reversed if economic activity began
to weaken, as sometimes happens after a pro-
longed period of economic expansion.

We also need to improve our instruments of
monetary policy to gain better control over the
monetary aggregates. More precise management
of money and credit supplies could be achieved
if the reserve requirements that apply to demand
deposits of Federal Reserve member banks were
extended to all commercial banks.

The present limitation of the reserve require-

ments imposed by the Federal Reserve to the
System's member banks, apart from being in-
equitable, weakens monetary control. All de-
mand deposits are a part of the Nation's money
supply, and they should be treated equally from
the standpoint of reserve requirements. The dif-
ficulties already imposed on monetary policy as
a result of the unequal treatment of demand
deposits at member and nonniember banks will
become more acute in the years ahead in the
absence of corrective legislation. The Federal
Reserve must therefore urge the Congress to
give this problem its earnest consideration. The
solution that we shall propose will not infringe
in any significant way on our dual banking
system, and yet it will enable the monetary
authority to achieve more precise control over
the monetary aggregates.

I need hardly say, in closing my remarks,
that there is much unfinished business to attend
to in our struggle to control inflation, to manage
the Nation's money supply, to stabilize housing
construction, and to deal with a host of other
economic and financial problems. I am optimis-
tic, however, about the future of our Nation's
economy. Progress in moving toward equilib-
rium in our international payments accounts has
been encouraging. So also has the recent evi-
dence of moderation in the growth of monetary
aggregates. And agricultural production in this
region of our Nation and elsewhere is now on
the increase, offering hope (hat food supplies
will soon be more plentiful.

The principal source of my optimism, how-
ever, lies not in these general indicators of
progress in dealing with economic and financial
problems, but in my faith in our Nation and
its good people. Our country has been blessed
with rich natural resources and our people have
been endowed with the vision and energy to
strive for a better life. Let us dedicate the new
Federal Reserve building today to the brighter
future that is the hope and dream of every
American. H



Statement to Congress

Statement by Arthur /•'. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking and
Currency, House of Representatives, September
12, 1973.

I appreciate the opportunity to discuss with you
the problems that have developed of late in the
markets for mortgage credit and housing.

Early this year, as the committee is well
aware, building permits for private housing
units began to decline, and so did the number
of new housing starts. With mortgage credit
supplies shrinking, a significant further drop in
residential building activity may lie ahead.

Recent developments in housing finance are
a matter of concern to the Federal Reserve as
well as to this committee. A practical solution
to the recurring problems of housing finance will
be found only if the forces presently operating
to depress residential construction are clearly
understood. Let me therefore try to put recent
events in perspective.

In the early months of 1970 activity in the
residential building industry began to recover
from its slump in 1969. This upturn was the
beginning of a surge in housing activity that
lasted for 3 years, and proved to be the strongest
homebuilding boom of the postwar period. In
the year 1972 alone, construction was started
on 2.4 million conventional dwelling units; in
addition, nearly 600,000 mobile homes were
produced. Both in 1971 and 1972 the total
production of new dwelling units exceeded by
a substantial margin the national housing goals
established by the Congress in 1968.

The booming volume of residential con-
struction could not long be sustained by the
basic demand for housing. During the year
ending last March, 1.6 million new households
were established in the United States. The
number of new housing units produced during
that year, however, was nearly twice as large.
Inventories of unsold houses began to rise as

early as 1971, and they are now almost twice
as high, relative to sales, as they were 2 years
ago. Vacancy rates for cental units have also
crept up in many sections of the country, and
they may well increase further as the completion
of large apartment buildings now under con-
struction adds to available rental units.

Besides outstripping the basic demand for
housing, the boom in residential building played
havoc with costs and prices. Prices of lumber,
plywood, and other building materials skyrock-
eted, land values soared, and wages in the
construction industry rose for a time at an annual
rate of about 10 per cent.

Of late construction costs have come under
better control. Thanks to the vigilance of the
Construction Industry Wage Stabilization Com-
mittee, increases of wage rates have moderated
appreciably. Upward pressure on prices of
building materials, especially lumber and
plywood, has also diminished in recent months.
Nevertheless, the median price of new single-
family homes is now more than a third higher
than in October 1969.

By late 1972 overbuilding and high prices had
set the stage for a downturn in residential con-
struction. The ensuing decline in housing starts
got under way long before supplies of mortgage
credit had begun to affect homebuilding ad-
versely.

One factor that contributed to overbuilding
during the housing boom was the liberal supply
of mortgage credit. The specialized mortgage
lending institutions—that is, the savings and
loan associations (S&L's) and the mutual sav-
ings banks—were well supplied with loanable
funds over a prolonged period. Their total de-
posits, which had risen 7 per cent in 1970,
increased 17 per cent in 1971 and 17 per cent
again in 1972. Inflows of consumer savings
deposits at commercial banks also rose rapidly,
from 11 per cent in 1970 to an average of 15
per cent in 1971 and 1972.

These three classes of depositary institutions
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together added $11 billion to Ilieir residential
mortgage portfolios in 1970. As their deposit
inflows moved up, their net acquisition of mort-
gages rose to $.10 billion in 1971 and then to
$43 billion in 1972. In the second quarter of
this year these institutions were still acquiring
new residential mortgages at an annual rate of
$48 billion.

Mortgage credit supplies during this period
were so large that, despite soaring demands lor
mortgage credit, interest rates on mortgages
actually declined between (he late summer of
1970 and the spring of 1972 and then remained
quite stable over the rest of 1972.

Developments in other financial markets last
year, however, carried an ominous significance
for housing finance. In the spring of 1972
short-term market interest rates began to rise,
and their upward movement accelerated toward
the close of the year. By now, as this committee
knows, interest rates on most short-term market
securities have risen above the previous high
peaks of late 1969 or early 1970. Long-term
interest rates have also advanced, but their rise
has been less pronounced.

The fundamental reasons for this rise in in
terest rates should, I think, be evident to any
thoughtful observer. With economic expansion
proceeding at a vigorous rate since late 1971,
the accompanying demand for credit has been
very strong. The revival of fears that inflation
has become endemic served further to enhance
the demand for credit. These developments ac-
count for the mounting pace of private credit
demands. Between the first half of 1972 and
the first half of 1973 the rate of private credit
expansion increased by more lhan a third, or
about three times as fast as the percentage
increase in the gross national product.

Continuing large drains on the money and
capital markets by the Federal sector added, of
course, to the upward pressure on interest rates.
Total borrowing by the Federal Govern-
ment—including the Federally sponsored credit
agencies—amounted to almost $33 billion in
fiscal 1973. It is well to bear in mind that
Federal deficits augment private disposable in-
come and thereby tend to increase private
spending and borrowing. The impact of Federal
deficits on interest rates therefore goes beyond

the direct elfeds that stem from the addition
of Federal borrowing to other credit demands.
These deficits have contributed powerfully to the
mounting pressures in financial markets since
the spring of 1972.

During this period monetary policy has toler-
ated the highei interest rates that resulted from
the rapidly rising demands for credit. Supplies
of money and credit were allowed to expand,
but not by enough to satisfy each and every
demand for credit at the going level of interest
rates. If a more expansive monetary policy
aimed primarily at holding down interest
rates -had been followed, the resulting increase
in supplies of money and other liquid assets
would have added enormously to the potential
for inflation. Before long, as both lenders and
borrowers adjusted their behavior to the quick-
ened pace of inflation, interest rates would have
risen sharply despite the outpouring of newly
created money, and by now they would proba-
bly be even higher than they in fact are. Inflation
and rising interest rates go together, and both
lead to serious difficulties for the housing in-
dustry.

Signs of developing problems in housing fi-
nance became evident early in 1973 when the
inflow of consumer savings to commercial hanks
began to shrink. In the second quarter of the
year, savings inflows to nonbank thrift institu-
tions also weakened, falling to an annual growth
rate of 9 per cent, compared with 17 per cent
in 1972. Mortgage lenders, therefore, became
less energetic in committing funds for housing,
and interest rates on mortgage loans began to
advance.

The threat to homebuilding activity posed by
such developments becomes all the more serious
when residential construction is beginning to
weaken as a result of overbuilding, as was the
case in early 1973. By the middle of this year,
housing production thus appeared to be on the
verge of yet another downswing in the feast
and-famine cycle that has long characterized this
industry.

These recurring cycles have been of great
concern to the Hoard of Governors of the Fed
oral Reserve System. You may recall that in
my testimony before this committee on February
7, 1970 -my first appearance before a congres-
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sional committee as Chairman of the Federal
Reserve Board—I indicated that the Federal
Reserve staff would undertake a thorough search
for ways of moderating the short-term swings
in the availability of mortgage credit. Upon
completion of that study, the Federal Reserve
Board submitted its report to Congress on March
3, 1972. Our most important recommendation
was a proposal for a more flexible use of fiscal
policy to smooth out the fluctuations in business
fixed investment so that dependence on credit
restraint to achieve economic stability could be
reduced. Other proposals were aimed at stabi-
lizing the flow of funds to financial interme-
diaries.

While the Board's report was submitted at
a time when commercial banks and other thrift
institutions were enjoying strong deposit gains,
it pointed out that these inflows would probably
shrink when yields on market securities again
rose. The Board therefore urged the Congress
to take the opportunity afforded by conditions
then existing in the mortgage and housing fields
to strengthen the ability of our Nation's deposi-
tary institutions to function effectively in an
environment of fluctuating interest rates.

The fundamental reason why the stream of
savings into the specialized mortgage lending
institutions—especially the S&L's—dries up
periodically lies in the asymmetry between their
assets and liabilities. Their assets consist chiefly
of mortgages with a long average life, and their
earnings rates are therefore rather inflexible.
Their liabilities, on the other hand, consist of
passbook accounts that in practice are payable
on demand or of time deposits with relatively
short maturities. These forms of savings are
rather close substitutes for short-term market
securities, on which yields arc highly variable.
When yields on competing market instruments
rise, a strong tendency develops to divert sav-
ings from the thrift institutions to market se-
curities.

The Board's report set forth proposals to deal
with this problem. To achieve greater flexibility
in the earnings of S&L's so that they could
compete more effectively against market securi-
ties, the Board suggested that perhaps 10 per
cent of their earning assets might be placed in
consumer loans. More importantly, we recom-

mended that consideration be given to enabling
all depositary institutions to offer mortgages
with variable interest rates, subject to regulatory
safeguards.

The Board hopes that its report will assist the
Congress in its search for ways to deal with
the problem of cyclical instability in housing
finance. But the necessary ameliorative meas-
ures have not yet been adopted. As a result,
the Nation's housing industry may now have
to bear once again a disproportionate share of
the burden of policies to moderate the expansion
of aggregate demand. Fiscal policy has not yet
been made a flexible tool for economic stabili-
zation. And monetary and credit policies are still
serving as the primary line of defense against
excess aggregate demand although we know
from experience that general monetary restraints
affect housing more than other industries.

As recent experience again indicates, our
depositary institutions, particularly the S&L's,
have great difficulty in coping with rising market
interest rates. Over the past several years, the
structure of deposits at the S&L's has changed
substantially. Nearly all of the growth in their
savings capital has come from special deposits
with a fixed term to maturity. A large part of
these special deposits, however, have rather
short maturities. By actively encouraging
growth of such accounts, it appears that the
S&L's have attracted a substantial amount of
interest-sensitive funds, thereby aggravating
their problem of deposit instability.

The Federal Reserve has been troubled by this
development for some time. During the spring
of this year some depositary institutions began
losing funds to market securities, on which
interest rates were rising rapidly, and it seemed
likely that the diversion of individual savings
to market instruments would accelerate after the
midyear interest-crediting period. More freedom
for depositary institutions to bid for funds thus
became urgent. On July 5 the Federal Reserve
joined with the other regulatory agencies to
allow commercial banks and other thrift institu-
tions to offer higher yields on consumer-type
time and savings deposits.

The new ceilings on interest rates paid by
commercial banks were again set at lower levels
than for other thrift institutions. In the case of



STATEMENT TO CONGRESS 661

S&L's and mutual savings banks, the largest
increases in ceiling rates were made for special
accounts—that is, accounts other than passbook
savings. This approach was adopted to enable
these institutions to utilize the limited increase
of their earnings in recent years to best advan-
tage in attracting or holding on to savings cus-
tomers.

At the same time, ceiling rates on consumer-
type certificates of deposit (CD's) with maturi-
ties of 4 years or longer, when sold in denomi-
nations of $1,000 or more, were suspended for
all depositary institutions. The objective of this
action was to increase the ability of these insti-
tutions to compete with market instruments and
at the same time achieve greater stability of
deposits.

In taking these several steps, the Board and
the other regulatory agencies kept in mind the
need for greater equity for savers. Whatever
advantages the housing industry and the institu-
tions that finance it may derive from rate ceil-
ings, these ceilings clearly discriminate against
individuals who are able to accumulate only
modest amounts of savings or who lack sophis-
tication with regard to investment alternatives.
In determining rate ceilings and in related ac-
tions, such as establishing minimum denomi-
nations in which Federal securities are sold,
public policy must balance the needs of housing
finance against equity for the small saver. One
result of deposit rate ceilings and large mini-
mum denominations of Treasury issues has been
to deny small savers the opportunity of benefit-
ing from competitive rates of return on their
funds. This may help to sustain homebuikling,
but we need to explore other, more equitable,
ways of promoting that objective. Suspension
of deposit rate ceilings in limited areas, subject
to safeguards, is one such avenue of explora-
tion.

The precise details of the liberalized ceiling
rates that became effective on July 5 were de-
signed with an eye to minimizing shifts of funds
among depositary institutions. We soon discov-
ered, however, that S&L's in a few metropolitan
areas were losing funds to some commercial
banks that were merchandising aggressively the
new, no-ceiling 4-year certificate. The Board of
Governors of the Federal Reserve System and

the Federal Deposit Insurance Corporation
(FDIC) responded promptly to this development
by limiting the amount of such deposits that a
commercial or mutual savings bank may accept
to 5 per cent of its total time and savings
accounts. A similar restriction had previously
been imposed on S&L's by the Federal Home
Loan Bank Board (FHLBB).

Other steps have also been taken recently by
the regulatory agencies to achieve uniformity
among competing financial institutions with re-
gard to penalties for early withdrawal of time
deposits, and to ensure that savers who may
wish to switch into higher-yielding CD's under-
stand how such penalties will all'cct their interest
earnings.

These regulatory actions have clearly im-
proved the ability of depositary institutions to
compete with market securities for the savings
of individuals. The further rise of market inter-
est rates since early July has, however, blunted
this achievement. With relatively short-term
Treasury securities or Federal agency issues
now offering yields of 8 or u per cent, the
purchase of such securities by individuals has
been rising rapidly of late.

In July deposit outflows amounted to about
$300 million at S&L's and to about $600 million
at mutual savings banks. In August mutual
savings banks fared somewhat better. On the
other hand, deposit outflows at S&L's acceler-
ated, if we may judge from the data now avail-
able. The larger commeicial banks, in their turn,
reported a loss of $200 million in consumer time
and savings deposits over the 4 weeks ended
August 29, compared with an increase of $300
million in the previous 5 weeks.

The contrasting experience of commercial
banks and S&L's since midyear has suggested
to some observers that many banks may be
attracting funds from S&L's through aggressive
marketing of the new certificates with a maturity
of 4 years or longer. The Federal Reserve has
been investigating this question carefully.

An overwhelming proportion of the banks
appear to be handling prudently the no-ceiling
4-year certificates. Less than 40 per cent of all
insured commercial banks were offering these
certificates at the end of July, and of those that
did, only about I of 20 paid a rate in excess
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of IV2 per cent. The rates ottered by commercial
banks were broadly similar to those offered by
S&L's and mutual savings banks. In general,
since savers would not have gained interest
income by switching funds from nonbank thrift
institutions to commercial banks, it appears that
the bulk of the funds lost by S&L's and savings
banks during July and August did not move to
commercial banks, but that the money went
elsewhere—probably into market securities.

This, however, is not as yet a firm conclusion.
In any event, even if valid on a nationwide
basis, it may not apply to some individual
communities. The Federal Reserve Board,
working cooperatively with other regulatory
agencies, will therefore continue to give this
problem close attention and draw upon whatever
new information becomes available. A few days
ago the FHLBB and the FDIC liberalized their
regulations so that the S&L's and mutual sav-
ings banks will be able to issue the no-ceiling
4-year certificates up to 10 per cent of their
deposits. If further regulatory actions offer
promise of diminishing turbulence in the mar-
kets for consumer savings and mortgage credit,
the Federal Reserve Board—and I'm sure also
the other regulatory agencies—will not hesitate
to adopt them.

In all candor, however, [ must acknowledge
that I see no easy way out of our current
dilemma. Competition among the thrift institu-
tions could be restrained by reverting entirely
to the former ceilings or by imposing a modest
ceiling on the new 4-ycar certificates. But in
that event the loss of funds by depositary insti-
tutions to market instruments would probably
increase greatly. Alternatively, ceilings could be
liberalized further so as to give the thrift insti-
tutions more freedom to compete with market
securities. But many S&L's are not in a position
to pay appreciably higher rates, and their future
would be in jeopardy if they tried to do so. In
either case, the availability of mortgage credit
might be affected very adversely.

It thus appears that mortgage loans will re-
main in relatively short supply in the months
immediately ahead, particularly in States with
low usury ceilings, and that the volume of
residential construction will consequently suf-
fer. There is reason to believe, however, that

the contraction in housing activity that we now
face will be milder than the declines of 1966
or 1969.

A number of structural changes in housing
finance during recent years have reduced the
dependence of the housing industry on mortgage
loans from nonbank thrift institutions. For one
thing private sources of funds for mortgage
credit have been broadened. Thus, the mortgage
bonds guaranteed by the Government National
Mortgage Association (GNMA) now attract pri-
vate pension funds and other investors who
previously had stayed out of the mortgage mar-
ket; at present, some $10 billion of such bonds
are outstanding. Real estate investment trusts
have also been growing. In the second quarter
of this year they supplied mortgage credit at an
annual rate of $4 billion. Commercial banks
now furnish a larger share of residential mort-
gage credit—more than 20 per cent in the first
half of this year, compared with about 15 per
cent in the decade of the 196()'s. Moreover,
mortgages have generally become more attrac-
tive to private investors because of the growth
of opportunities to insure conventional mort-
gages and the enlargement of secondary market
facilities.

The capability of Federal agencies to come
to the aid of housing in times of difficulty has
also been bolstered. The Federal National
Mortgage Association (FNMA) and the Federal
Home Loan Mortgage Corporation arc now au-
thorized to buy conventional mortgages as well
as Government-guaranteed mortgages so that
their efforts to support housing activity can be
broadly based. The financial position of FNMA
has become stronger in recent years, and its
security issues are widely regarded as an attrac-
tive investment medium. So also arc the securi-
ties issued by the Federal home loan banks to
obtain funds for lending to savings institutions.
Advances from the Federal home loan banks
through August of this year total $5.5 billion,
and they can be increased substantially further,
if that should be necessary.

The Federal Reserve, on its part, has made
plans for providing emergency credit to S&L's
and mutual savings banks in the unlikely event
that such a need arises. We have also sought
to improve the market for the securities issued
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by the Federal housing credit agencies. Since
September 1971, when we began making out-
right purchases and sales of agency issues, the
spread between the yields on these obligations
and Ihose of the Treasury lias narrowed, partic-
ularly for the shorter maturities. Our acquisi-
tions were not the only reason for the lower
spread, but I believe they made a constructive
contribution.

Of greater importance, the Federal Reserve
Board in May raised from 5 to 8 per cent the
reserve requirement applicable to increases in
the amount of large-denomination CD's out
standing at the larger banks. This step increased
the cost to banks of the funds that they
principally use to finance business loans. Last
Friday the incremental reserve requirement
against CD's was raised again, this time to 1 1
per cent. To the extent that this new reserve
requirement restrains bank lending to the busi-
ness sector, it should help to relieve pressures
on residential mortgage credit.

In view of the structural changes in housing
finance and related developments, I believe that
the housing industry is in a better position now
than it was a lew years ago to weather the
pressures of financial restraint. But additional
actions arc needed to achieve an acceptable
degree of stability in housing finance and con-
struction.

For the immediate future, the single most
constructive step that could be taken by the
Congress would be to increase the degree of
fiscal restraint on aggregate demand. I for one
would support stronger efforts to cut govern-
mental expenditures, or actions to increase
taxes. Particularly appropriate would be fiscal
measures that could be quickly reversed if eco-
nomic activity began to weaken. Steps to in-
crease fiscal restraint now could have dramatic
effects on financial markets, wilh substantial
benefits for the supply of mortgage credit and
housing.

1 would also urge the Congress to abolish
altogether the present ceiling rates of interest
on Federal Housing Administration (FHA) and
Veterans Administration (VA) loans. True,
these ceiling rates have not been a significant
impediment to mortgage credit supplies this
year, but that is only because the Department

of Housing and Urban Development and the VA
have acted rather promptly to keep the ceilings
in line wilh market rates of interest. In some
States usury ceilings have dried up the supply
of mortgage credit almost completely. If the
Congress acted decisively on FMA and VA
ceilings, State legislators would be more in
dined to raise or eliminate the usury ceilings
that are presently curtailing residential building
in their area.

This committee could also be of great service
to the housing industry by supporting reforms
to moderate short-term swings in the supply of
mortgage credit and home construction. Some
of the measures needed are relatively noncon-
troversial, could be acted on quickly, and would
improve the outlook lor housing finance even
in the short run. '['he Board's earlier recom-
mendations lo remove the legal restrictions on
real estate loans by national banks, and to permit
the Federal Reserve to lend to member banks
on any sound collateral, including mortgages,
fall into this category. Other measures will need
to be debated at greater length, and it is there-
fore all (he more urgent that the Congress initi
ate constructive deliberation of basic reforms.
The highest priority should be given to making
fiscal policy a more llexible tool for economic
stabilization. A promising way to accomplish
this, as the Board indicated in its housing report
in early 1972, would be to make the investment
tax credit variable over the business cycle.

If the tax credit for business investment were
lowered during economic booms a/id raised in
periods of slack, the rule of business capital
spending would be more stable and so would
interest rates and (he flow of funds into housing.
The Board recommends again, therefore, that
the President be authorized to propose changes
in the tax credit -within a range of perhaps .1
to 12 or 15 per cent - subject to congressional
approval or disapproval tinder special proce-
dures to assure prompt consideration.

Better control of the Federal budget would
also be of great value. The Board welcomes the
efforts of the Joint Study Committee on Budget
Control, the Rules Committee of the House, and
the Government Operations Committee of the
Senate to reform budgetary procedures by fixing
firmly the expenditure total for a fiscal year and
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then establishing congressional priorities within
that total.

Reforms are also needed to improve the abil-
ity of depositary institutions to compete for
individual savings in periods of rising interest
rates. The Board would urge once again the
adoption of legislation to encourage a moderate
amount of investment by S&L's in consumer
loans so that their earnings rates would be more
flexible. A more significant contribution to this
objective would come from the use by deposi-
tary institutions of mortgage loans with variable

interest rates to finance the purchase of homes
and apartment buildings.

The thoughts I have put before this committee
today are confined to the problem of cyclical
swings in housing. This is a critical current
problem. That is why I have emphasized not
only the desirability of changes in the structure
of housing finance, but also the importance of
basic reforms in fiscal policy. Once fiscal re-
forms are carried out, there will be less need
to depend upon monetary restraint in the course
of a business-cycle expansion. D
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The record for each meeting includes the votes on the policy
decisions made at the meeting as well as a resume of the basis
for the decisions. The summary descriptions of economic and
financial conditions arc based on the information that was available
to the Committee at the time of the meeting, rather than on data
as they may have been revised since then.

Policy directives of the Federal Open Market Committee are
issued to the Federal Reserve Bank of New York the Bank
selected by the Committee to execute transactions for the System
Open Market Account.

Records of policy actions have been published regularly in the
Bui.ii.KN beginning with the July 1967 issue, and such records
have continued to be published in the Board's Annual Reports.

The records for the meetings held in 1973 were published in
the Bui i iniNS for April, pages 286-92; May, pages 345-51; June,
pages 435-44; July, pages 513-20; and August, pages 574-80.
The record for the meeting held on June 18-19, 1973, follows:
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MEETING HELD ON JUNE 18-19, 19731

1. Domestic policy directive

The information reviewed at mis meeting suggested that real output
of goods and serviees, which had expanded at an annual rate of
8 per cent in both the last quarter of 1972 and the tirst quarter
of 1973, was growing at a less rapid pace in the current quarter.
Stall" projections continued to suggest that growth would moderate
further in the second half of the year.

In May industrial production continued to rise—reflecting for
the most part further gains in output of consumer goods and
business equipment—but the pace of expansion was less rapid than
it had been earlier in the year. The value of new construction put
in place in both April and May changed little from the monthly
average for the first quarter. Growth in nonfarm payroll employment
slowed from the high rate in the first quarter of the year, but the
unemployment rate remained at 5 per cent. Retail sales rose in
May, according to the advance report, after having declined more
sharply in April than had been reported earlier; the average for
the 2 months was close to the average for the first quarter.

The advance in average hourly earnings of production workers
on nonfarm payrolls, which had been moderate in the first 4 months
of 1973, remained so in May. However, this year's upward spiral
in the wholesale price index continued, reflecting another substan-
tial rise in prices of industrial commodities as well as a large
increase in prices of farm and food products. In April the uptrend
in the consumer price index was sustained at about the fast pace
of the preceding 3 months. On June 13 the President announced
that prices of all goods and services —except for rents and for prices
of raw agricultural commodities sold at the farm level—would be
frozen for a period not to exceed 60 days while a new and more
effective system of controls was being devised to replace the
economic stabilization program's third phase, which had been
introduced in mid-January. Wages, profit margins, dividends, and

'This meeting was held over a 2 (lay period beginning on the alteinoon ol
June IS, 1973, in order to provide more time for the stall presentation concerning
the economic situation and outlook and the Committee's discussion thereof.
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interest rates remained subject to the controls that had existed under
Phase III.

The latest stall' projections for the second half of 1°73 were
very similar to those of 4 weeks earlier, although business fixed
investment now was expected to expand at a somewhat less rapid
pace, as suggested by the latest Department of Commerce survey
of business spending plans. It was still anticipated that residential
construction outlays would decline appreciably, that business in-
ventory investment would increase less rapidly, and that the rise
in disposable income and consumption expenditures would slow
considerably.

In foreign exchange markets, the dollar came under strong selling
pressure in early May, chiefly against those continental European
currencies that were jointly floating against the dollar. Speculative
demands were reflected in appreciation of those currencies floating
against the dollar rather than in additions to foreign official holdings
of dollars. By the date of this meeting, several of the [European
currencies had appreciated by as much as 7 to 10 per cent since
early May.

The U.S. merchandise trade balance, which had improved sub
stantially in March, was in surplus in April for the first time in
about a year and a half. Exports of nonagrieultural goods rose
further while those of agricultural goods were near the high level
reached in March. The value of imports declined, even though
import prices rose sharply as a result largely of the devaluation
of the dollar in February.

At U.S. commercial banks, total loans expanded sharply further
in May, reflecting large increases in business loans and in loans
to nonbank financial institutions. Banks' holdings of securities rose
somewhat, although their holdings of U.S. Government securities
declined appreciably. Faced with strong demands for loans and
with rising market interest rates, banks raised the prime rate
applicable to large corporations in three steps of [A of a percentage
point each, from 6% per cent at the end of April to 1V± per cent
in early June.

Growth in the narrowly defined money stock (Mi),2 which had
been very slow in the first quarter of the year and had picked up
in April, was rapid in May and early June. The more broadly

M'nvate demand deposits plus currency in eiiculation.
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defined money stock (M2)
:1 also grew in May at a faster pace than

it had earlier, reflecting solely the accelerated expansion in M,;
inilows of time and savings deposits other than large-denomination
CD's were about the same as in April. However, growth in the
bank credit proxy4 continued to moderate as the outstanding volume
of large-denomination CD's grew less rapidly than it had earlier
in the year. It appeared that over the first half of 1973, M,, M2,
and the credit proxy would grow at annual rates of about 5.5,
7.5, and 13.0 per cent, respectively.5

Inflows of savings to nonbank thrift institutions—which had
slowed considerably in April, in part because of earlier increases
in market interest rates—picked up somewhat in May. Mortgage
interest rates continued to edge up.

System open market operations since the meeting on May 15
had been guided by the Committee's decision to seek bank reserve
and money market conditions consistent with somewhat slower
growth in the monetary aggregates over the months immediately
ahead than had occurred on average in the preceding 6 months.
Operations had been directed toward fostering growth in reserves
available to support private nonbank deposits (RPD's) at an annual
rate in a range of 9 to 11 per cent in the May-June period, while
avoiding marked changes in money market conditions.

Soon after the May meeting, it had appeared that in the May-June
period the monetary aggregates would grow at rates in excess of
acceptable ranges and that RPD's would grow at an annual rate
above the range that the Committee had specified. Consequently,
the System had acted promptly to resist the expansion in RPD's,
and the Federal funds rate rose from around 7% per cent in the
days before the May meeting to an average slightly above S per
cent in the statement week ending May 23. On May 24 and again
on June 8, a majority of the Committee members concurred in
recommendations by the Chairman that money market conditions
should be permitted to tighten still further if necessary to limit

;lMi plus commercial bank time and savings deposits other than large-denomi-
nation CD's.

4 Daily-average member bank deposits, adjusted to include funds from
nondeposit sources.

sGrowth Kites cited are calculated on the basis of the daily-average level in
the last month of the period relative to that in the last month preceding the period.
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growth in RPD's, and (he Federal funds rate rose to around tiVz
per cent in the days before this meeting. In the 5 weeks ending
June 13, member bank borrowings averaged about $1,855 million,
up i'rom about $1,715 million in the preceding 4 weeks.

In the inter-meeting period, short-term market interest rates
advanced considerably further as money market conditions contin-
ued to linn and private credit demands remained strong. On May
16, moreover, imposition of marginal reserve requirements on
large-denomination CD's was announced and the remaining Regu-
lation Q ceilings on such CD's were suspended. The yield on
3-month Treasury bills—which had been relatively low, for the
most part because of a shortage of bills in the market- rose more
than other short-term rates as the market supply increased, mainly
because of System sales of bills for its own account and that of
foreign central banks; the market rate on such bills advanced from
6.17 per cent on the day before the May meeting to 7.20 per cent
on the day before this meeting. Federal Reserve discount rates were
raised 'A percentage point, to 6V2 per cent, at 10 Reserve Banks
on June 11 and at the remaining two Banks by June 15.

In long-term markets, increases in interest rates were moderate,
despite the further tightening of money market conditions and
further increases in short-term interest rates. The over-all volume
of new public offerings of corporate and State and local government
bonds had changed little in May, and although a rise was in prospect
for June, the volume for the second quarter as a whole appeared
to be low for that season of the year.

The Committee agreed that the economic situation and prospects
called for somewhat slower growth in monetary aggregates over
the months immediately ahead than appeared indicated for the firs!
half of the year. A stall analysis suggested that expansion in the
demand for money was likely to slow considerably from the high
rale indicated for the second quarter in response to the anticipated
moderation in GNP growth, to the sharp rise in short-term interest
rates that had occurred in recent months, and to the running down
of the deposits that had been built up in association with the
unusually large refunds of Federal income taxes in the second
quarter. Moreover, net expansion in consumer-type time and sav-
ings deposits at commercial banks was expected to slow appreciably
as a consequence of the recent rise in short-term market interest
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rates. It was noted, however, that projections of the demand for
money were subject lo more uncertainty than usual because of the
unknown elfects of the short-term freeze on prices and the lack
of information concerning the elements of the price and wage
stabilization program to follow.

The stall analysis also indicated that demands for bank credit
were likely to remain strong and that banks probably would con-
tinue to add substantial amounts to the outstanding volume of
large-denomination CD's. Therefore, a relatively rapid rate of
growth in RPD's in the June- July period--at an annual rate in
a range of 9.5 to 11.5 per cent—was projected to be consistent
with somewhat slower growth in the monetary aggregates over the
months immediately ahead than appeared indicated for the first
half of the year. The analysis suggested that such a rate of growth
in RPD's might be associated with little change in money market
conditions but that short- and long-term market interest rates in
general might be subject to additional upward pressures in further
adjustment to the firming in money market conditions that had
occurred in recent weeks.

In view of the rapid monetary expansion in the second quarter
and uncertainty about the demand for money in the months ahead,
the Committee agreed that the lower end of the range specified
for the annual rate of RPD growth in the June-July period should
be lower than that projected in the staff analysis. Specifically, the
members decided that operations should be directed at fostering
RPD growth during that period at an annual rate within a range
of 8 lo 1 1.5 per cent. They agreed that money market conditions
might be permitted to vary somewhat more in the inter-meeting
period than had been contemplated at other recent meetings, if
such variation appeared indicated in the conduct of operations
directed toward achieving RPD growth in the desired range.

The members also agreed that, in the conduct of operations,
account should be taken of international and domestic financial
market developments and of deviations in monetary growth from
an acceptable range. It was understood that the Chairman might
call upon the Committee to consider the need for supplementary
instructions before the next scheduled meeting if significant incon-
sistencies appeared to be developing among the Committee's
various objectives and constraints.
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The following domestic policy directive was issued to the Federal
Reserve Hank of New York:

The information reviewed at this meeting, including recent de-
velopments in industrial production, employment, and retail sales,
suggests that growth in economic activity is slowing in the current
quarter from an exceptionally rapid pace in the two preceding
quarters. The unemployment rate has remained at 5 per cent. Wage
rates have advanced moderately thus far this year, but the rise in
both wholesale and retail prices has been exceptionally rapid. On
June 13 the President announced that prices will be frozen lor a
maximum of 60 days while a new and more ellective system of
controls is developed. Phase 111 controls allecting wages, profit
margins, dividends, and interest rates remain in effect. In foreign
exchange markets, several I European currencies have appreciated
against the dollar by 7 to l() per cent since early May. The U.S.
merchandise trade balance continued to improve in April, as exports
other than agricultural products increased sharply further and imporl.s
dipped.

Following relatively slow growth earlier in the year, the narrowly
defined money stock rose sharply in May and early June, (irowth
in consumer-type time and savings deposits changed little, while
banks' net sales of large-denomination CD's declined further. On
May 16 marginal reserve requirements were imposed on large-de-
nomination CD's and the remaining Regulation Q ceilings on such
CD's were suspended. Business loan demands have remained
strong, and since mid-May short-term market interest rates have
advanced considerably further. Interest rates on long-term market
securities in general have risen somewhat. On June I I Federal
Reseive discount rates were laised one-hall point to (tVi per cent.

In light of the foregoing developments, it is the policy of the
l-ederal Open Market Committee to foster financial conditions con
ducive to abatement of inflationary pressures, a more sustainable
rate of advance in economic activity, and progress toward equilib-
rium in the country's balance of payments.

To implement this policy, while taking account of international
and domestic financial market developments, the Committee seeks
to achieve bank reserve and money market conditions consistent
with somewhat slower growth in monetary aggregates over the
months immediately ahead than appears indicated for the first half
of the year.
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Votes for this action: Messrs. Burns, Brimmer,
Bucher, Daane, l-'rancis, Holland, Mayo, Mitchell,
Morris, Sheehan, Clay, and Debs. Votes against
this action: None.

Absent and not voting: Messrs. Balles and Hayes.
(Messrs. Clay and Debs voted as alternates for
Messrs. Balles and Hayes, respectively.)

Subsequent to the meeting it appeared that in the June-July
period the annual rate of growth in RPD's would be above I 1.5
per cent and that growth in the monetary aggregates would exceed
an acceptable range, even though money market conditions had
continued to tighten. On July 6, 1973, a majority of the members
concurred in a recommendation by the Chairman that money market
conditions should be permitted to tighten still further if necessary
to limit growth in RPD's.

2. Authorization for domestic open market operations

On July 6, 1973, Committee members voted to increase from $2
billion to $3 billion the limit on changes between Committee
meetings in System Account holdings of U.S. Government and
Federal agency securities specified in paragraph I (a) of the authori-
zation for domestic open market operations, effective immediately,
for the period ending with the close of business on July 17, 1973.

Votes for this action: Messrs. Burns, Balles,
Brimmer, Francis, Holland, Mitchell, Sheehan,
Debs, and Winn. Votes against this action: None.

Absent and not voting: Messrs. Bucher, Daane,
Hayes, Mayo, and Mortis. (Messrs. Debs and Wirm
voted as alternates for Messrs. Hayes and Mayo,
respectively.)

This action was taken on recommendation of the System Account
Manager. The Manager had advised that a substantial volume of
open market purchases of securities had been required in the period
since the Committee's meeting on June 19 in order to offset the
reserve absorption caused by a rise in Treasury balances at Federal
Reserve Banks, an increase in currency in circulation, and a decline
in Federal Reserve float, and he further advised that a temporary
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increase in the leeway lor System purchases appeared desirable
in light of the prospective near-term needs to supply reserves.

3. Authorization for foreign currency operations

Infective July 10, 1973, the table contained in paragraph 2 of the
authorization for foreign currency operations was amended to
reflect increases in most of the System's swap arrangements. With
these changes, paragraph 2 read as follows:

The Federal Open Market Committee directs the Federal Reserve
Hank of New York to maintain reciprocal currency arrangements
("swap" arrangements) for the System Open Market Account for
periods up to a maximum of 12 months with the following foreign
hanks, which are among those designated by the Board of Governors
of the Federal Reserve System under Section 214.5 of Regulation
N, Relations with Foreign Banks and Bankers, and with the approval
of the Committee to renew such arrangements on maturity:

Amount of
Foreign bank arrangement

(millions of
dollars equivalent)

Austrian National Bank 250
National Bank of Belgium 1,000
Bank of Canada 2,000
National Bank ol Denmark 250
Bank of England 2,000
Bank of France 2,000
German Federal Bank 2,000
Bank of Italy 2,000
Bank of Japan 2,000
Bank of Mexico 1 SO
Netherlands Bank 500
Bank of Norway 250
Bank of Sweden 300
Swiss National Bank 1,400
Bank for International Settlements:

Dollars against Swiss francs 600
Dollars against other F.uropean

currencies 1,250
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The increases-•-ranging in size from $250 million to $l bil-
lion in the swap arrangements with the Bank lor International
Settlements and with the central hanks of Belgium, Canada, France,
CJernniny, Italy, Japan, the Netherlands, and Switzerland were
made pursuant U> an action the Committee had taken by unanimous
vote at its meeting on March 20, I973. In that action, the Special
Manager was authorized to undertake negotiations looking toward
increases in System swap lines not exceeding $6 billion in the
aggregate, on the understanding that increases in individual lines,
and the corresponding amendments to the foreign currency authori-
zation, would become ellective upon approval by Chairman Hums,
after consultation with the U.S. Treasury. The remaining in-
creases--of $50 million each -in the swap arrangements with the
central banks of Austria, Denmark, Mexico, Norway, and Sweden
were authorized by unanimous vote of the Committee at its meeting
on June 19, 1973, on the understanding that they would become
ellective on the same date as the swap line increases for which
negotiations had been authorized on March 20.

This expansion of the System's swap network was carried out
in conformity with the policy that had been agreed to at the meeting
of Finance Ministers and central bank governors in Paris on March
16, 1973.



Law Department
Statutes, regulations, interpretations, and decisions

RESERVES OF MEMBER BANKS

The Board ol (iovernors has increased the mar-
ginal reserve requuement t'loni S to II per cent,
snhject to the proviso that in no evenl shall the
reserves requited ol a member bank on its aggie
gate amount ol time and savings deposits exceed
10 per cent,

AMKNDMHNT TO Rl-CilJl.ATlON 1)

Fdective Oelobei 4. 1°73, section 204.5(a)
(l)(ii) and (2)(ii) ol Regulation I) is amended to
read as lollows:

SFCTION 204.5 RFSFRVF RFQUIRFMFNTS

(a) Reserve percentages. Pursuant to the pro
visions ol section 1° of the Federal Reseive Act
and § 204.2(a) and subject to paragraph (c) of this
section, the Hoard ol Governors ol the Federal
Reserve System hereby prescribes the following
reserve balances Ilial each member bank of the
Federal Reserve System is requited to maintain
on deposit with the Federal Reserve Bank ol its
district:

( 1 ) If not in a reserve city

(ii) 3 per cent of its other time deposits up to
$5 million, plus 5 per cent ol such deposits in
excess of $5 million: Provided, however. That a
member bank shall maintain a reserve balance
equal to I I per cent of the amount by which the
daily average amount of time deposits ol the types
hereinafter specified exceeds either the daily
average amount ol such lime deposits outstanding
during the computation period ending May 16,
l°-73, or $10 million, whichever is greater, ami
such 1 1 per cent reserve percentage shall apply
with respect to time deposits of the following
types:

(a) time deposits of $ 100,000 or moie; and
()>) time deposits represented by promissory

notes, acknowledgments ol advance, due bills,
oi similar obligations issued by a member
bank's alliliate, as provided in $ 204. l(f); and

(c) time deposits represented by bank accep-
tances, as provided in § 204.1(1);

Provided jurthcr. That in no evenl shall the ie
serves leqmred on its aggregate amount of time
and savings deposits exceed 10 per cent; and
•I- .if :\:

(2) II in a teserve city (except as to any bank
located in such a city that is permitted by the Hoard
ol Governors oi the Federal Reseive System, pur-
suant to tj 2O4.2(a)(2), to maintain the reserves
specified in subparagraph ( I) of (his paragraph)

(ii) 3 per cent ol its other lime deposits up to
$5 million, plus 5 per cent of such deposits in
excess of .$5 million: Provided, however. That a
member bank shall maintain a reserve balance
equal to I I per cent of the amount by which the
daily average amount of time deposits ol the types
hereinafter specified exceeds either the daily
average amount of such time deposits outstanding
during the computation period ending May 16,
1^73, or $10 million, whichever is gieater, and
such 1 I pel cent reserve percentage shall apply
with respect to time deposits ol the following
types:

(a) time deposits of $100,000 or more; and
(h) time deposits represented by promissory

notes, acknowledgments of advance, due bills,
or similar obligations issued by a member
bank's afliliatc, as provided in § 204.1(0; and

(<) time deposits represented by bank accep
lances, as provided in § 204.1(1);

Provided further. That in no event shall the re-
serves required on its aggregate amount of time
and savings deposits exceed 10 pet cent; and
•A * I

INTEREST ON DEPOSITS

The Board of (iovernors has amended Regula-
tion Q to treat as a payment ol a time deposit
beloie maturity any amendment to the time deposit
contract that results in either an increase in interest
iate or a change in the maturity of the deposil.
Such treatment would mean that the penalty for
early withdrawals, provided in § 2l7.4(d) of Rcg-
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ulation Q, would apply at the time of any such
amendment to the contract.

AMENDMENT TO REGULATION Q

Kflective September 10, I973, section 2 17.4(d)
of its Regulation Q (12 CTR 217) is amended by
adding a new sentence at the end thereof to read
as follows:

SECTION 217.4 PAYMENT OF TIME DEPOS-
ITS BEFORE MATURITY

(d) Penalty for early withdrawals. * * *
Any amendment of a lime deposit contract that
results in an increase in the rate of interest paid
or in a change in the maturity of the deposit
constitutes a payment of the time deposit before
maturity.

* * * * +

INTERPRETATION OF REGULATION 2

PREPAID FINANCE CHARGES; ADD-ONS
AND DISCOUNTS

Sections 226.8(c)(6), 226.8(d)(2) and 226.8(e)
(1) require that certain finance charges be disclosed

as "prepaid finance charges." They also require
that such prepaid finance charges be excluded or
deducted from the credit extended in arriving at
the "amount financed." The question arises
whether add-on, discount or other precompiled
finance charges which are reflected in the lace
amount of the debt instrument as part of the
customer's obligation, but which are excluded
from the "amount financed," must be labeled as
"prepaid" linance charges.

The concept of prepaid finance charges was
adopted to insure that the "amount financed"
reflected only that credit of which the customer
had the actual use. Precompiled linance charges
which arc included in the face amount of the
obligation are not the type contemplated by the
"prepaid" finance charge disclosure concept. Al-
though such precompiled linance charges are not
to be included in the "Amount financed," they
need not be regarded as finance charges "paid
separately" or "withheld by the creditor from the
proceeds of the credit extended" within the mean-
ing of § 226.8(e) to require labeling "prepaid"
under §§ 226.8(c)(6) and 226.8(d)(2). They are
"finance charges", of course, to be disclosed
under §§ 226.8(c)(8) and 226.8(d)(3).

BANK HOLDING COMPANY AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

CEGROVE CORPORATION, WAYNH
TOWNSHIP, NEW JHRSEY

ORDKK DHNYING ACQUISITION OF BANK

Cegrove Corporation, Wayne Township, New
Jersey, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board's approval under § 3(a)(3) of
the Act (12 U.S.C. 1842(a)(3)) to acquire 100 per
cent of the voting shares (less directors' qualifying
shares) of The Ramapo Bank, Wayne Township,
New Jersey ("Bank").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)).

Applicant controls one bank, Pilgrim State
Bank, Cedar Grove, New Jersey, with deposits
of $5 million which represents approximately 0.1

per cent of deposits in commercial banks in the
Greater Newark market. Bank, with deposits of
approximately $35 million, operates three
branches and is the 22nd largest of 35 organi-
zations operating in the market approximated by
the Paterson, New Jersey, SMSA. (All deposit
data are as of December 31, 1972, and all market
data are as of June 30, 1972.)

The Willowbrook ollice of Bank is separated
from Pilgrim's office by only five miles, but pene-
tration data show that neither bank derives a sig-
nificant amount ol business from the service area
of the other and it appears that this proposal would
not eliminate significant competition. There has
been close cooperation in the management and
operation of the two banks and it seems unlikely
that future competition will develop. Apparently,
consummation of the proposal would not appre-
ciably raise the barriers to entry in any relevant
area nor affect adversely the competitive situation
in any relevant area, and there remains available
a significant numbei of potential "foothold" ac-
quisitions to afford entry into the relevant markets.
Competitive considerations arc regarded as con-
sistent with approval.
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In regard to financial considerations, Hank's net
income decreased from $.45 per share in 1971 to
$.41 per share in 1972. Hank's iceent six months'
figures indicate earnings per share of $.20. Pilgrim
State Bank opened in March of 197 1 and has never
listed a profit, and it is questionable that it could
turn a profit for 1973. Both banks have an aggres-
sive loan posture and there is some evidence of
a strain on Bank's capital. The proposal contem-
plates an undertaking by Applicant of $ 1.5 million
in debt. On the record herein, the Board regards
it as unlikely that cash derived from operations
of the proposed expanded holding company system
would be sufficient to service the debt without
creating an undue strain on the capital of both
banks involved.

Moreover, in light of the earnings picture and
Applicant's proposed debt positions of the compa-
nies involved, it is nol unreasonable to conclude
that outside investors would not be attracted to
the holding company. The Board has serious res-
ervations as to the ability of Applicant to service
the debt or raise additional capital. As the Board
has stated many times, a holding company should
be a source of strength for its subsidiary banks
rather than vice versa. Applicant, a highly le-
veraged holding company, does not appear to be
in a position to assist both Bank and Pilgrim Bank,
the newly formed and as yet unprofitable bank in
the system. In these circumstances, and in view
of the entire record, the Board views Ihe uncertain
financial prospects as considerations weighing
against approval of this transaction.

It should be emphasized that there is no evi-
dence that the present financial condition of Bank
or Applicant is unsound. The Board is concerned
here only with a proposed expansion of a holding
company and the problems related to acquisition
debt and the capital structure of (he proposed
expanded institution.

Applicant proposes to oiler services that are not
currently offered by the banks involved. There is
no evidence that the relevant markets are not
adequately served at the present time. Consid-
erations relating to the convenience and needs of
the community to be served arc regarded as con-
sistent with, but lend no weight toward, approval.
Managerial resources of Applicant, its subsidiary
bank, and Bank are regarded as adequate but these
considerations do not lend weighl toward ap-
proval.

In light of the entire record, it is the Board's
judgment that the proposed transaction would not
be in the public interest and should be, and hereby
is, denied.

By order of the Board of Governors, effective
August 31, 1973.

Voting for (his action. Vice Chairman Mitchell and Gover-
nors Daane, Brimmer, Sheehan, Bucher, and Holland. Absent
and not voting: Chairman Burns

(.Signed) Ti ihonoKi; I1!. A L L I S O N ,

|SI :AI I Assistant Secretary of the Board.

FINANCIAL GHNKRAI, BANKSI1 ARFS, INC.,
WASHINGTON, O.C.

ORDI'K CONDITIONS I Y APPROVING ACQUISITION
OF BANK

Financial General Bankshares, Inc., Washing
ton, D.C., a bank holding company within the
meaning of the Bank Holding Company Act, and
its two-wholly owned subsidiaries, The Morris
Plan Corporation and Virginia Bankshares, Inc.,
both of Washington, D.C. (collectively referred
to as "Applicants"), have applied for the Board's
approval under § 3(a)(3) of the Act (12 U.S.C.
1842(a)(3)), to acquire 17,000 or more, but not
to exceed 80 per cent, of (he voting shares of
Clarendon Bank & Trust, Fairfax County, Virginia
("Bank").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired and the Board has considered the
application and all comments received in light of
the 1 actors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)).

On January 10, 1973, the Federal Deposit In-
surance Corporation approved the merger of
Woodlawn National Bank, Alexandria, Virginia
(deposits of $11.5 million), into Bank (deposits
of $154 million). Prior to that merger, Applicants
owned 141,800 (or 55.12 per cent) of the out-
standing shares of Bank. As u result of the merger,
Applicants' ownership has dropped to 44.7 per
cent. Although it is acknowledged that elfective
control still exists, the purpose of the instant
proposal is to increase Applicants' degree of con-
trol of Bank to at least its former level of more
than 50 per cent, and would have no elfect on
existing or future competition. The Board con-
cludes that competitive considerations are consist-
ent with approval of the application.

The financial and managerial resources and fu-
ture prospects of Applicants are generally satis-
factory and consistent with approval of the appli-
cation. Applicants propose to acquire up to 80 pel
cent of the outstanding shares of Bank by means
of a cash offer of $55 per share to all minority
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shareholders. A pro rata adjustment will be made,
whereby Applicants will take a proportionate
number of shares from each tendering stockholder,
in the event that acceptance of the number of
shares tendered would increase Applicant's per-
centage of ownership to more than 80 per cent.
The Hoard has previously determined such a pur-
chase procedure to be equitable to minority share-
holders and a reasonable means of protecting both
the olferor and the olferee. (See 1967 Federal
Reserve Buiir.UN 1567, 1570). Considerations
relating to the convenience and needs of the com-
munity to be served are also consistent with ap-
proval of the application. Control by International
Bank, Washington, D.C., (which is engaged in
non-banking business) over Financial General is
a matter of concern to the Board. To the extent
that International Bank controls or exercises eon-
trolling influence over Financial General, an ac-
quisition by Financial General would be regarded
by the Board as an acquisition by International
Bank under the provisions of the Bank Holding
Company Act. Accordingly, approval of the ap-
plication is hereby conditioned upon prior termi-
nal ion by International Bank of any .such control
or controlling influence over Financial General. It
is the Board's judgment that consummation of the
proposed acquisition would be in the public inter-
est and that the application should be approved
provided that such control by International Bank
is terminated.

On the basis of the record, the application is
approved for the reasons summari/.ed above and
upon the condition that no shares of Bank may
be acquired under this Order prior to the date on
which the Board concludes that International Bank
does not control nor exercise a controlling influ-
ence over Applicant. The transaction shall not be
consummated (a) before the thirtieth calendar day
following the effective date of this Order or (b)
later than 180 days after the elfective date of this
Order unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
of Richmond pursuant to delegated authority.

By order of the Board of Governors, elfective
August 31, 1973.

Voting tor this action: Vice Chairman Mitchell and Ciovci-
nor.s Daane, Brimmer, Sheehan, Bucher, and Holland. Absent
and not voting: Chairman Burns.

|SI:AI I

(Signed) THKODOKI; K. ALLISON,
Assistant Secretary of the Board.

FINANCIAL GKNHRAI. BANKSHARF.S, INC.,
WASHINGTON, IXC.

ORDKK CONDITION/U I Y APPROVING ACQUISITION

OF BANK

Financial General Banksharcs, Inc., Washing-
ton, D.C., a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3)
of the Act (12 U.S.C. lX42(a)(3)) to acquire 50
per cent plus one share or more of the voting shares
of Second National Bank of Richmond, Rich-
mond, Virginia.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and those received have been consid-
ered in light of the factors set forth in § 3(c) of
the Act (12 U.S.C. 1842(c)).

Applicant, holds interests in 25 banks in seven
States, the District of Columbia, and the Virgin
Islands. The operations of Applicant's banking
subsidiaries were principally conducted in the
State of Virginia on July 1, 1966, the date on
which Applicant became a bank holding company.
Therefore, the effect of section 3(d) of the Act
is to prohibit the Board from approving an appli-
cation by Applicant for the direct or indirect ac-
quisition of voting shares of any additional bank
not located in the State of Virginia. Applicant is
the seventh largest banking organization in Vir-
ginia, controlling eight banks in Virginia with
aggregate deposits of $573 million representing
5.3 per cent of all deposits of commercial banks
in the State.1 Acquisition of Bank (deposits of
$30.7 million) would constitute Applicant's initial
entry into the Richmond banking market (approxi-
mated by the city of Richmond and the counties
of Chesterfield, Hanover, and Henrico) and would
not change Applicant's ranking among banking
organizations in the State.

As of June 30, 1972, Bank was the eighth
largest of 14 banks in the Richmond banking
market, controlling 1.5 per cent of total deposits
in that market. Applicant's nearest subsidiary
office to Bank is more than 100 miles distant. It
appears that no meaningful competition exists be-
tween Bank and any of Applicant's subsidiary
banking oflices. Further, it seems unlikely that
meaningful competition would develop in the fu-
ture between Bank and Applicant in light of the

'All banking dala aic as ot December 3 1, 1972.
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facts presented, notably, the distances separating
these banks and the Virginia statutes prohibiting
Applicant's subsidiaries from ile nova branching
into the Richmond banking market. It appears that
acquisition of Bank would not \iave a significantly
adverse effect on the remaining banks in the rele-
vant market. Furthermore, entry by Applicant may
have a procompetitive effect by enabling Hank to
compete more effectively with the four largest
banks in the Richmond market which together
controlled approximately 82 per cent of market
deposits on June 30, 1972. On the basis of the
record before it, the Board concludes that con-
summation of the proposal herein would not have
an adverse effect on competition in any relevant
area.

The financial condition, managerial resouices
and future prospects of Applicant and its subsidi-
ary banks appear satisfactory. Bank's financial and
managerial resouices and future prospects are re-
garded as satisfactory and the ability of Applicant
to strengthen Bank's capital position lends weight
toward approval of the application. Considerations
relating to the convenience and needs of the com-
munity to be served are consistent with approval
of the application. Control by International Bank,
Washington, D . C , (which is engaged in non-
banking business) over Applicant is a matter of
concern to the Board. To the extent that Interna-
tional Bank controls or exercises controlling influ-
ence over Applicant, an acquisition by Applicant
would be regarded by the Board as an acquisition
by International Bank under the provisions of the
Bank Holding Company Act. Accordingly, ap-
proval of the application is hereby conditioned
upon prior termination by International Bank of
any such control or controlling influence over
Applicant. It is the Board's judgment that con
summation of the proposed acquisition would be
in the public interest and that the application
should be approved provided that such control by
International Bank is terminated.

On the basis of the record, the application is
approved for the reasons summarized above and
upon the condition that no shares of Bank may
be acquired under this Order prior to the date on
which the Board concludes that International Bank
does not control nor exercise a controlling influ-
ence over Applicant. The transaction shall not be
consummated (a) before the thirtieth calendar day
following the effective date of this Order, or (b)
later than 180 days after the elTective date of this
Order, unless such period is extended for good
cause by the Board.

By order of the Board of (ioveinors, ellective
August 31, 1973.

Voting toi this aclion: Vice Cluiiinian Milchell and (iovei
nois Daanc, lirimmei, Shcehaii. Hucher, and Holland. Alison!
and not voting: Chan man Hums.

( S i g n e d ) T m . o D O K h F. A I I I S O N ,

| S I .AI | Assistant Secretary o) the Hoard.

MUI.TIBANK FINANCIAL CORP.,

BOSTON, MASSACHUSETTS

OKI)I:K AI'I'KOVING ACQUISITION OI BANK

Multibank Financial Corp., Boston, Massachu-
setts, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board's approval under § 3(a)(3) of the
Act (12 U.S.C. IN42(a)(3)) to acquire 80 per cent
or more of the voting shares of B.M.C. Ourfee
Trust Company, Tall River, Massachusetts
("Bank") .

Notice of the application, allordiug opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. 'The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in S 3(c) of the Act ( 12 U.S.C.
1842(c)).

Applicant controls five banks with total deposits
of $446.9 million, representing approximately four
per cent of the lotal deposits of commercial banks
in the Stale, and is the sixth largest banking
organization in Massachusetts. (All banking data
are as of December 31, 1972.) The acquisition
of Bank ($56 million in deposits) would increase
Applicant's share of the total State deposits by
0.45 per cent, and it would remain the sixth largest
banking organization in Massachusetts. Bank is
the second largest of six commercial banking or
ganizations in the Fall River banking market1

which is deemed the relevant market. If the live
mutual savings banks located in the market are
also considered. Bank is I he fifth largest of eleven
banking organizations in the market. Bank's mar-
ket share is 30.2 per cent when only the commer-
cial hanks in the market are considered, but drops
to 13.3 per cent if all banking organizations in
the market are considered. The five mutual savings

'The /''all River banking niaikel is appioxunatcd by the f'all
River SVandaid Mctiopolitan Statistical Aica which includes
die City oi 1'all Rivci and Ilic Towns of Sonicisel, Swansea,
Westpoil, and Piphton in southern Bnstol Coiinly, Massacliu
setls, and Tiverton, I.nlle (\iiiipton. and I'oi Isutontti in New
poll Counly, Rhode KTand
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hunks in the Fall River market hold aggregate
deposits greater than those held by the six com-
mercial hanks in the market, and their competition
with the commercial banks is likely to increase
in the future through their solicitation and accep-
tance of accounts subject to negotiable orders of
withdrawal (NOW accounts). The proposed ac-
quisition would represent Applicant's initial entry
into this market.

Applicant's banking subsidiary nearest to Bank
is located approximately 12 miles away in northern
Bristol County in the Attleboro market, a separate
market area. There presently exists no meaningful
competition between Bank and that subsidiary.
Although Applicant's banking subsidiary and
Bank may each lawfully open branch offices in
the respective market areas of the other under
Massachusetts law, consummation of the proposed
transaction would not have a significant adverse
effect on the development of future competition.
It is not expected that, absent such consummation,
Applicant's banking subsidiary would avail itself
of the opportunity to open branch offices in the
Fall River market in view of the present economic
condition of that market. The population growth
of the Fall River SMSA between I960 and 1970
was 8.6 per cent, compared to growth of 12.1 per
cent by the entire State over the same period. The
population per banking office in the SMSA is
below (hat of the State, and, with deposits per
banking oflice of $7.0 million, the SMSA is sub-
stantially below the State average of $13.3 million.
Further, the Greater Fall River area has been
classified as a substandard employment area by the
[Economic Development Administration. Simi-
larly, although Bank recently branched into the
fringe of the market area of Applicant's closest
banking subsidiary, future branch expansion in
that market by Bank in the near future is consid-
ered unlikely in view of its limited capital base
and the fact that both the population per banking
oflice and deposits per banking oflice of the Attle-
boro area are substantially below State averages.

Should the proposed transaction be consum-
mated, Bank would become Applicant's second
banking subsidiary in Bristol County; however,
there would remain seven independent banks
which oiler holding company access to the
County. Hven if Bristol County should be consid-
ered the relevant market, consummation of this
proposal would not increase the level of concen-
tration of banking resources in the County to a
degree that would endanger competition since Ap-
plicant would hold thereafter only 16.5 per cent

of total commercial bank deposits therein. Further,
the significant role of mutual savings banks in the
County, holding, as they do, aggregate deposits
of $834 million compared to aggregate deposits
of commercial banks amounting to approximately
$522 million, mitigates the significance of the 16.5
per cent figure. The Board concludes that the
acquisition would have no significant adverse ef-
fect on the competitive situation or the concentra-
tion of banking resources in the area.

Applicant has agreed to inject capital into cer-
tain of its subsidiary banks. In that light, the Board
finds the financial condition and managerial re-
sources of the Applicant, its subsidiaries, and
Bank satisfactory; and prospects for each are fa-
vorable.

Applicant intends to have Bank oiler certain
services not presently ollered by Bank, principally
equipment leasing and accounts receivable financ-
ing, as well as to implement a capital impiovcment
program for Bank. The communities to be served
should also benefit from larger lending limits and
the expertise of specialized personnel in the hold-
ing company organization to become available to
Bank as a result of consummation of the proposed
transaction. Accordingly, considerations relating
to convenience and needs of the communities to
be served are consistent with approval. It is the
Board's judgment that consummation of the
proposed acquisition would be in the public inter-
est and that the application should be approved.

Bank's sole subsidiary engages in the operation
of a commercial parking lot on land owned by
the subsidiary. Operation of a commercial parking
lot is not an activity that is "closely related to
banking", and Bank, as a subsidiary of a bank
holding company, may not continue to engage in
that activity either on the basis of section 4(c)(8)
or section 4(c)(5) of the Act (12 U.S.C. 1843(c)(8)
and (c)(5)). It is therefore expected that Bank,
preferably prior to consummation of the proposed
transaction, but in any event within a reasonable
time after such consummation, will divest itself
of that subsidiary, and approval of this application
is conditioned upon such divestiture.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the effective
date of this Order or (b) later than three months
after the effective date of this Order, unless such
period is extended for good cause by the Board,
or by the Federal Reserve Bank of Boston pursuant
to delegated authority.
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By order ol the Hoard ol (iovemors elleetive
August 31, 1973.

Voting lor ihis action: Chairman limns and (iovcmois
Shcdian, llucliui, and Holland. Votim> against llns action:
(iovcinor ISrimnicr Absent and not votinj1,: ( iowinois Milclu'U
and Daanc.

( S i g n e d ) T H I O D O K I , F . A i i i s o r s ,

j s i ' M | Assistant Secretary o\ the Hoard.

D l S S I N I I N ( i S I A ' I ' I ' . M I - . N I ( ) ! • '

( i ( ) V I K . N O R l i R I M M I . K

I would deny Ihis application. Consummation
of the transaction would adversely ailed I'utuic
competition throughout Biistol County and unduly
iuciease I he level ol concentration of commercial
banking resources in that County.

The majority concentrates on the issue of
whether Applicant's Atllcboro subsidiary or Hank
would branch into one another's matket areas, liy
so doing, they ignore the high piobability that
Bank and Applicant's subsidiary would conlionl
one another in other market areas within Bristol
County if this application were denied. Since
both are limited to geographic expansion within
the boundaries ol the County by Massachusetts
law, it is highly likely that the two would eventu
ally establish bianeh olliees in competition with
one another. In I act. Hank has already branched
into Taunton, and it appeals likely that in lime
significant competition would develop between the
Iwo.

The majority dismisses the likelihood that luture
competition in the Atlleboio and Fall River areas
would develop between Hank autl Applicant's
subsidiary. It concludes thai Hank would not
branch into the Attleboro area (this despite the fact
that Hank has already opened a bianeh ollice on
the fringe ol thai area) in the belief Ihal Hank lacks
the capital necessaiy to support geographic expan
sion. The majority also stiggest that the Attleboro
area is not an attractive area lor dc novo branching,
I believe they are wrong on both grounds.

The majority ignores the fact that Bank has
pursued an aggressive branching policy having,
opened three branch olliccs outside of hall Rivet
in ihe lasl lout years. There is no evidence to
suggest that this policy would be abandoned il the
proposed transaction were not approved. Furlhei,
the population growth ol northwest Btistol County
(where Attleboro is located) has considerably out-
paced that of the rest of the County. Between I960
anil 1970, it increased by 26.9 pei cent while the
population of the County as a whole lose by only
11.5 per cent. With an estimated unemployment

• ate ol 3.?. pei cent, Altleboio possesses a stioug
economy. Noi is the attractiveness ol the Altleboio
area lor de novo branching lessened by its popula
tion per banking, ollice lalio which the majority
notes is below the State average. 1 he ratio is
deceptive unless eousideied against the back
ground of the substantial eoinmuling into Atlle
boio loi employment and shopping by residents
ol the surrounding, towns some of which have
high population to banking ollice latios. Contiaiy
to the majoiily's conclusions, Ihe Attleboro area
is quite attractive lor dc novo blanching, entry, and
Hank is quite likely to puisne such cnliy absent
consummation ol I lie pioposed hansaction.

I also cannot agice with the majoiily's conclu
sion that Applicant's Attleboio subsidiaiy would
not establish a branch oliiee in the hall Kivei
market. The majority, noting the depicsscd stains
ol the economy ol I'all Rivei, fails to lecogni/e
that Ihe Fall River market extends beyond Ihe
boundaries ol the City of Fall River. All ol the
market's population growth between I960 and
1970 oeeuned in the subutbs ol Fall Rivei . That
growth apparently represents a reversal of the
long run downward trend of Ihe market's econ
omy. The market's unemployment rate, although
undesirably high, has declined in iccent yeais,
lemlorcing Ihe conclusion that Ihe decline of the
Fall River area may be reversing ilsell. I lowevei ,
the attractiveness ol the Fall Rivei market for dc
novo entry by blanching is best demonstrated by
the lad Ihat Ihe largest commercial bank located
in Bristol County recently received iegulalory ap
proval to establish a new branch ollice in the City
ol Fall Rivei.

In assessing Ihe competitive ellecls of this ap
plication, I believe Ihal the majority, rather than
looking to the medium term and long lei in adverse
ellects of the acquisition, has focused ils concern
exclusively on banking competition in Massachu
setts today. I would not so limit my consideiation.
The competitive slandatd set l'oith in ihe Ad
"requires not merely an appraisal of the immediate
impact of |an acquisition| upon competition, but
a prediction of its impact upon competitive condi
tions in the future." 1 would anest the anlieom
pelitive tendencies ol this proposed transaction at
Ihe outset.

In conclusion, 1 hnd that the anticompetitive
ellects of the pioposed acquisition are nol clearly
outweighed in the public interest by the ellect ol
Ihe transaction on the convenience and needs ol
the community to be served. I would deny the
application.
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AFFILIATFD BANKSHARKS OF COLORADO,
INC., BOULDFR, COLORADO

OKDC.K APPROVING MHRCUR or BA.NK HOI DING

COMI'ANH-.S

Affiliated Bankshares of Colorado, Inc. ("Aflil-
iatcd"). Boulder, Colorado, a bank holding com-
pany within the meaning of the Bank Holding
Company Act, has applied lor the Board's ap-
proval under § 3(a)(5) ot the Act (12 U.S.C.
lS42(a)(5)) to merge with First Colorado Bank-
shares, Inc. ("First Colorado"), Littleton, Colo-
rado, under the certificate of incorporation and
name of Alliliated Bankshares ot Colorado.

Notice of receipt of the application, allording
an opportunity for interested persons to submit
comments and views, has been given in accor-
dance with § 3(b) of the Act. The time for filing
comments and views has expired. The Board has
considered the application and all comments re-
ceived in the light of the factors set forth in §
3(e)of the Act (12 U.S.C. I842(O) and (itids that:

Alliliated, having 14 subsidiary banks with total
deposits of $37K million, is the fourth largest
banking organization in Colorado and controls 6.4
per cent of the total commercial bank deposits in
the Stale. (Unless otherwise indicated, banking
data are as of June 30, 1972, adjusted to reflect
acquisitions approved by the Board through May
31, 1973.) First Colorado controls four banks (in
and around the City of Denver) with total deposits
of $234 million and ranks as the State's seventh
largest banking organization controlling about 4
per cent of the total deposits in the State. As a
result of consummation of the proposal, Affiliated
would control 10.3 per cent of the total deposits
in commercial banks in Colorado and would be-
come the State's third largest banking organi-
zation. The first, second, and third largest banking
organizations in the State now control, respec-
tively, about 16, 15, and 9 per cent of the total
commercial bank deposits.

Alliliated's present subsidiary banks are all lo-
cated along the populous Kastern Slope oi the
Rocky Mountains, and operate variously in each
of four major banking markets in the State. Affil-
iated is the only large banking organization in
Colorado not now represented in the Denver area.
In the Colorado Springs market, where there are
20 banks with $476 million in total deposits,
Applicant is the largest banking organization with
three subsidiary banks holding 31 per cent of the
deposits. Applicant is also the largest banking
organization in Ihe Boulder market where Appli-

cant's four subsidiary banks hold 35 per cent of
the total of $280 million in deposits held by the
14 banks operating there. In the Greeley market,
Applicant's four subsidiary banks hold 39 per cent
of the total of $220 million in deposits held by
the 16 banks there, making Applicant the largest
banking organization in that market. Applicant is
the third largest banking organization in the Fort
Collins market with its three subsidiary banks
holding about 21 per cent of the $219 million in
deposits held by the 1 1 banks there.

In contrast to Affiliated, First Colorado operates
solely in the Denver area, with its four subsidiary
batiks accounting for 6.4 per cent of the over $3
billion in deposits of the 64 commercial banks
operating there. Fxcept tor one of Afliliatcd's
subsidiaries in Boulder, which derives a little more
than $1 million in deposits from the Denver area,
there is no existing competition between the sub-
sidiary banks of Affiliated and of First Colorado.
The closest banking offices of any subsidiary of
either are more than 25 miles apart. It appears,
therefore, that no significant existing banking
competition would be eliminated as a result of
consummation of the proposal.

Afiiliated has a mortgage banking subsidiary
making 1-4 family mortgage loans and con-
struction loans in the Denver market, as docs First
Colorado. However, the amount of competition
between the two mortgage companies is not re-
garded as being substantial. The combined share
of the two institutions in the L4 family mortgage
market represents less than 5 per cent of such
mortgages in the Denver market. Furthermore,
there are some 20 mortgage companies, 17 savings
and loan associations, and 63 commercial banks
engaged in mortgage lending in the Denver mar-
ket. In view of the small market share of the two
institutions and the large number of competitors
in the market, the Board does not consider the
amount of existing competition that would be
eliminated on 1-4 family residential mortgages to
be significant. In addition, since combined they
made less than $50 million in the construction
loans during 1972 and since the market lor con-
struction loans is considered to be regional in
scope, the amount of existing competition in this
product area that would be eliminated as a result
of the proposal is minimal.

In commenting on the subject proposal, the
Department of Justice indicated that some existing
banking competition and some competition in
mortgage lending in the Denver area would be
eliminated. It further expressed the view that con-
summation of Ihe proposal would eliminate sig-
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nifieant potential competition since Atliliatetl and
Hist Colorado may be regarded as significant
potential entrants into maikets which they both do
not presently serve. In partienlai, the Department
indicated that I-iis.t Colorado was a significant
potential entrant into lite Moulder, Colorado
Springs, (ireeley, and Fort Collins banking mar
kets, and that consummation ol the proposal would
thus eliminate substantial potential competition
between Afliliated and first Colorado in those
markets. 'The Department noted also that the
number ol significant banking organizations in
Colorado would be leduccd from eight to seven
as the result ol the removal ol first Colorado as
an independent banking organization. As dis
cussed more 1 Lilly above, the Hoard does not
consider the ellects of the proposal on existing
competition to be significant. Moreover, as dis-
cussed below, in the Board's judgment consum-
mation of the proposal would not have adverse
effects on potential competition.

First Colorado was originally formed in 1962
with three subsidiary banks. It established its
fourth subsidiary bank de nova in l')63, and has
not made any acquisitions since that time, fur-
thermore, taking into account the financial and
managerial resources of First Colorado and its
subsidiaries, which are discussed below, it is
doubtful that it possesses the necessary financial
resources or inclination to alter its present status
as a Denver area holding company. In view ol
these considerations, it is unlikely that the Hoard
would approve a plan by first Colorado to expand
its operations, even il one were to be submitted,
unless extensive measures weie adopted to
strengthen and improve the financial condition and
management of first Colorado,

With respect to the prospect of Afliliated ex-
panding into the Denver area, Afliliated does
possess both the financial and managerial resources
for such expansion, either de novo or through a
foothold acquisition, and to that extent some po-
tential competition between the bank holding
companies in the Denver area would be eliminated
as a result of this proposal. However, the Hoard
does not regard this elimination of such potential
competition to be significant, inasmuch as First
Colorado does not appear to be an aggressive
competitor in the Denver market, holding only 6.4
per cent of the total deposits in the Denver area.

As a result of the consummation of the proposal,
competition in the Denver area should be enhanced
since First Colorado's subsidiary banks in Denver,
which are not presently significant competitors due
to their si/.e and their impaired financial condition,
should become more ellective competitors as a

result of increased financial resources which would
be available from Aflilialed. This will create a
stronger alternative to the I'otii largest Denver
banking organi/ations which control over 60 per
cent of market deposits. 1 he proposal should also
promote overall banking competition in the State
since entrance into Denver, the financial and com
mercial center of the .Stale, through the subject
acquisition should enhance Alliliated's competitive
position and make it comparable in si/.e to the
State's two larger bank holding companies already
headquaitcred in Derive!.

On the basis ol the foregoing and the facts ol
record, it appeals that consummation of the pio
posal would not substantially lessen competition
in any relevant area nor have a significantly ad
verse ellect on existing competition, nor loreelose
the development ol significant competition in any
relevant area. The Mould concludes, thereloie, that
competitive considerations are consistent with ap
proval of the application.

The financial conditions ol Afliliated and each
ol its subsidiaries are regarded as generally satis
factory and the prospects of the group appeal
lavoarble. As noted previously in connection with
the Board's assessment ol the prospects ol First
Colorado expanding into othei maikets. the linan
eial condition ol First Colorado and its subsidiaries
is not regarded as strong and is less than the Board
regards as desirable for a bank holding company.
At the present time tluee ol First Colorado's sub
sidiary banks are in need ol additional capital to
service present operations, as well as to support
future expansion, which capital fiisl Colorado is
unable to provide without hoi rowing, and increas
ing its already high level of debt. In addition, Fiist
Colorado lacks the managerial resources to ade
qualcly stall its piesent bunking subsidiaries. Ab
sent approval of the present proposal, the Board
considers First Colorado's future prospects to be
only fair. As a result of the consummation of this
proposal, Affiliated will be able to provide man
agemenl personnel lor first Colorado's hanking
subsidiaries. Moreover. Afliliated plans to raise $6
million for recapitali/ation of the banks being
acquired and for the future expansion of the bank
ing premises ol those banks. Implementation of
these plans should strengthen and impiove the
financial condition of First Coloiado's subsidiaries
and enhance the prospects of the banks for the
future. Therefore, the Board finds that consid
erations relating to financial and managerial re
sources lend some weight for approval of the
application.

There is no evidence indicating that the majoi
hanking needs of the areas served by the subsidiary
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banks of Affiliated or of First Colorado arc not
being met by the existing institutions. However,
as a result of this proposal, the present subsidiaries
of First Colorado should become more elfective
competitors in the Denver market because of their
improved financial conditions. Affiliated would
also be in a position to develop an effective corre-
spondent banking division in Security National
Bank (First Colorado's subsidiary bank in down-
town Denver), and thus provide an additional
source for such services to Colorado banks. Fur-
thermore, as a result of the acquisition of First
Colorado, Alliliated should be able to broaden and
generally improve its banking services throughout
Colorado, as well as providing larger overall
lending limits to meet the needs of larger bor-
rowers. These considerations relating to conven-
ience and needs are regarded as being consistent
with, and lending some weight toward, approval
of the application.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the effective
date of this Order or (b) later than three months
after the elfective date of this Order, unless such
period is extended for good cause by the Board,
or by the Federal Reserve Bank of Kansas City
pursuant to delegated authority.

By order of the Board of Governors, elfective
August 9, 1973.

Voting for this action: Vice Chairman Mitchell and Gover-
nors Sheehan, Bucher, and Holland. Voting against this action:
Governor Brimmer. Ahsent and not voting: Chairman Burns
and Governor Daane.

(Signed) C H E S T E R B . FKLDBERC; ,

|SKAI.| Secretary of the Board.

DISSENTING STATEMENT OF

GOVERNOR BRIMMER

I would deny this application. This proposal
would merge two viable bank holding companies
in a State whose hanking structure is already
highly concentrated. The only public benefit that
eould possibily come from the merger is the
strengthening of one of First Colorado's four banks
in the Denver banking market. The evidence
shows clearly that its other subsidiaries are per-
forming well, and their prospects are quite prom-
ising. This minor benefit is by no means suflicient
to outweigh the serious adverse effects produced
by the elimination of significant potential compe-
tition and the further increase in the concentration
of banking resources in Colorado.

The crucial issue here is the way in which
potential competition is perceived. The majority
agrees that Alliliated Bankshares is likely to enter
the Denver banking market eventually. However,
it seems to believe that—by hastening its entry
through sanctioning the present anticompetitive
merger-—Affiliated will be able to compete more
effectively with the State's largest banking organi-
zations. Unfortunately, this view gives too little
weight to the fact that F'irst Colorado is already
competing successfully in the Denver market. In
fact, one can think of First Colorado as a strong,
local organization that is providing a generally
efficient (and profitable) banking service in rapidly
growing sectors of the Denver market. The fact
that First Colorado is not likely to become a
strong, State-wide competitor is not sufficient rea-
son to allow it to disappear. On the contrary, there
is no compelling reason why every bank holding
company should be expected to develop a State-
wide network. Some will be regional in scope,
and others (because of branching restrictions) will
operate a small number of banks in local markets.
These small and medium-size holding companies
can also play an effective role as elements in a
progressive banking structure. By sanctioning this
merger, the majority has limited significantly
chances for such a structure to evolve in Colorado.

The long range effect of the proposal will be
to foreclose the development of significant poten-
tial competition between the two holding compa-
nies involved. Affiliated Bankshares has the finan-
cial resources, managerial capability, and the de-
sire to enter the Denver banking market. Prior to
the submission of the present proposal, Affiliated
attempted to negotiate the acquisition of two other
Denver banks, but each of those efforts eventually
proved unsuccessful. If the present proposal were
denied, I have no doubt whatsoever that Affiliated
would promptly initiate steps to acquire some other
bank in the Denver market. If those efforts failed,
1 believe it would establish a bank de novo. Such
foothold or de novo entry by Affiliated is clearly
preferable from a competitive standpoint to the
present proposal.

While First Colorado would perform a useful
role even if it confined its efforts mainly to the
Denver market, it also appears to have the capacity
to extend its reach into several other markets in
eastern Colorado now served by subsidiaries of
Affiliated. In comments filed with the Board, the
Department of Justice concluded that First Colo-
rado was a significant potential entrant into the
Boulder, Colorado Springs, Greeley, and Fort
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Collins markets each of which is now served by
one or more subsidiary banks of Affiliated. In view
of Aililiatcd's respective market position in each
of those markets (die latgesl banking organization
in Boulder, Colorado Springs, and (ireeley and
third largest in Foil Collins), the Department eon
eluded that the proposal would eliminate potential
competition in the Fort Collins market and sub-
stantial potential competition in Moulder, Colorado
Springs, and (ireeley. Although First Colorado
may not have pursued a course of expansion in
the past (apparently clue to the need to stabilize
and improve its overall financial position), it has
the capacity to become a viable competitor in the
four markets cited above either through a foothold
acquisition or dc novo. However, as a result of
the Hoard's action today, the alternative is now
lost for all time and with it the hope for the
development of significant competition between
the two institutions.

In addition to having seriously adverse etlects
on potential competition, consummation of the
proposal would aggrevate the already highly con-
centrated banking structure in Colorado. The live
largest banking organizations in the State now
control slightly less than 50 pet cent of the Stale's
total deposits. The combination ol Affiliated (the
State's fourth largest banking organization with
6.4 per cent of the deposits) and Fiist Colorado
(the Slate's seventh largest banking organization
with 3.9 per cent ol deposits) would advance
Affiliated to the third position and give it control
over 10 per cent of the total deposits in the State.
The live largest bunking organizations would then
control about 55 per cent of total deposits. Any
hope for deconcentration of such a concentrated
banking structure must necessarily lie to a large
extent -in preserving a number of viable, me-
dium-size banks or bank holding companies such
as First Colorado. Hut, as a result of the Hoard's
action, a meaningful alternative competitor is
eliminated from the Colorado banking structure,
and the prospects for deeoncentration of banking
resources in the State are seriously diminished.

A l l ANTIC BANCORPORATION,
JACKSONVILLE FLORIDA

ORDIR AI'I'UOVIINK; M I R C I R OF HANK I IOI.DINC;

CoMI'ANIKS

Atlantic ^incorporation, Jacksonville, Florida
("Atlantic"), a bank holding company within the
meaning of the Hank Holding Company Act, has
applied for the Hoard's approval under § 3(a)(5)
of the Act (12 U.S.C. 1842(a)(5)) to merge with

Citizens Bancshares of Florida, Inc., Hollywood,
Florida ("Citizens"), under the charter and title
ol Atlantic.

Notice ol receipt of the application, affording
an opportunity for interested persons to submit
comments and views, has been given in accor-
dance with § 3(b) ol the Act. The time lor filing
comments and views has expired, and the Hoard
has considered the application and all comments
received in light of the factors set forth in § 3(c)
of the Act (12 U.S.C. IX42(c)).

Atlantic controls 23 banks with aggregate dc
posits of approximately $856 million representing
4.3 per cent of deposits of commercial banks in
Florida, and is the sixth largest banking organi-
zation and bank holding company in the State.1

Citizens controls live banks with total deposits ol
about $114 million representing 0.6 per cent ol
aggregate deposits in the Slate, and is Florida's
23rd largest banking organization and bank bold-
ing company. Consummation of the proposed
merger would result in Atlantic's control of 4.9
per cent of total State deposits, leaving unchanged
its ranking as a banking organization or bank
holding company in the State.

All of Atlantic's present subsidiary hanks (ex-
cept for its existing West Palm Beach subsidiary)
are located in the northern two-thirds of Florida,
and it is represented in several of the major bank
ing markets in that portion of the State. It is
dominant in none. Citizens, on the other hand,
is concentrated in southern Florida. Four of its
subsidiaries are located in the (ireater Miami
banking market approximated by Dade County and
the southern third of Hrowurd County, where it
is the eleventh largest banking organization hold-
ing approximately 2 per cent of deposits; its re-
maining subsidiary, a newly established bank, is
located in the nearby Fort I .auderdale area. Since
the closest subsidiary banks of the proponents are
over 40 miles apart and the remaining subsidiaties
are more than 125 miles apart, consummation of
the proposal will not eliminate any significant
amount of existing competition.

The Board recognizes that consummation of the
proposal would foreclose the possibility that Citi-
zens would expand to become a Statewide com-
petitor of Atlantic. However, considering the (i
nancial resources and capital position of Citizens,
and the nature of Citizens' ownership, we do not
believe that the record in this case reflects a prob-

'Haiikiiif: data arc as ol IVc-i-mtvi I I , 197. ' , and IL-IICCI
hank h o l d i n g c o m p a n y i o i m a t i o n s anil a c i | u i s i n o n s appniVL-u
h> the Hoard t h u n i g h May .11, 197 i
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ability that, absent this proposal. Citizens would
expand to become a Statewide competitor of At-
lantic in the reasonably foreseeable future. In a
recent action involving a similar proposal between
two bank holding companies, the Hoard noted that
a substantial adverse effect on potential competi-
tion occurs only where there is a probability rather
than a possibility that substantial competition
would develop between the banking organizations
involved absent the proposed affiliation.^

With respect to the Greater Miami banking
market, the Hoard believes that, absent this pro
posal, it is probable that Atlantic would enter de
novoor through the acquisition of an existing bank
in that market. However, due to the structure of
hanking in that market we do not believe that the
foreclosure of Atlantic's entry as an independent
competitor would have any substantial adverse
effects on competition in that market. Banking in
the Miami market is becoming more and more
competitive. While the largest banking organiza-
tion in the market —which is also the largest
banking organization in Florida- holds approxi-
mately 23 per cent of market deposits, the next
ten banking organizations hold market shares
ranging from approximately 9 per cent to approxi-
mately 2 per cent.

While consummation of the present proposal
would eliminate Atlantic as another potential en-
trant, the retail banking customers in the Greater
Miami banking market are presently served by 40
banking organizations. Foreclosure of the possi-
bility of a 41st could hardly have adverse etfects
on competition for retail business. As to the cus-
tomer in need of wholesale and regional banking
services, the proposal, rather than being anticom-
petitive, should in fact be procompctitivc by
creating another institution in the Greater Miami
market with already established relationships in
other parts of the State and with aggregate re-
sources of nearly $1 billion.

The financial conditions and managerial re-
sources of Atlantic, Citizens, and their respective
groups of banks are generally satisfactoiy and their
prospects appear favorable. These considerations
are consistent with approval of the application.
The primary banking needs of the areas served
by both holding companies appear to be adequately
met at the present time. However, consummation
of the proposal would create another regional
organization with resources more appropriate to
meeting interregional needs. In addition, allilia-

- S e e A p p l i c a l i o i i n l f i r s t l - ' l o i i d a I S a n c o r p d i a l i o n , 5')
R e s e r v e Ifc.-i l i l i t - . , I X . ! , ; il 1 X 4

lion with Atlantic will enable customers of Citi-
zens' banks to have immediate access to trust
department services, credit cards, and international
banking. Considerations relating to (he conven-
ience and needs of the communities to be served
lend some weight toward approval. It is the
Board's judgment that the proposed transaction is
in the public interest and should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the effective
date of this Order or (b) later than three months
after the efleetive date of this Order, unless such
period is extended for good cause by the Board,
or by the Federal Reserve Hank of Atlanta pursuant
to delegated authority.

By order of the Board of Governors, effective
August 1, 1973.

Voting for this action: Chairman Hums and Governors
Daane, Sheehan, Bucher, and Holland, Voting against this
action: Governor Brimmer. Absent and not voting: Governor
Mitchell.

( S i g n e d ) C m - s i I;K B . FT:J D H K R G ,

[SKAI | Secretary of the Board.

DlSSl 'N I INC; S i A I'hMJiN I ()]•'

GOVl-KNOK HKIMMKK

I would deny this application. As recently as
February 16, 1973, I dissented from the Board's
action approving the application of First Florida
Bancorporation (59 Federal Reserve Buu.i; i IN
183, at 185). This dissent reflected my concern
that Board action approving the merger of two
holding companies evidenced the end of a Board
policy followed consistently over the last several
years which sought to develop a well-balanced and
competitive banking system in Florida. Today's
action is a further indication that the Board—in
fact—has ceased to pursue this policy.

In judging the competitive effects of this acqui-
sition, the proposal ought to be viewed as essen-
tially an ellort to acquire a banking organization
with a "main office" and "branches" all operating
in the same market—the Greater Miami banking
market. Approval of such an acquisition consti-
tutes, 1 believe, a departure by the Board from
its previous well defined position emphasizing
foothold entry for the large Florida banking insi-
tutions. Citizens is a viable local banking institu-
tion which has continued to grow and develop in
its own market. Seen in this light, Citizens ob-
viously is not a proper vehicle for foothold entry.

In view of the rapid growth of multi-bank hold-
ing companies in Florida, reflecting their desire
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to enter the State's principal hanking markets, it
is reasonable to expect Atlantic to enter the Miami
market- -a likelihood conceded by the Board's
majority. However, Citi/ens has no prospects, at
the present lime, of becoming a Statewide com-
petitor. But this I act alone is not a suilicient reason
to support its absorption. After all there is nothing
inherent in the Florida banking structure that re-
quires every viable bank to lie part of a Statewide
system. At the same time, I believe thai a market
extension by Atlantic into the Miami area would
occur regardless of the Board's action in this case.
Only Atlantic's means of entry appear s unite
cided: de novo 01 foothold.

I do not regard as a foothold acquisition the
proposed merger of a $100 million banking orga-
nization. Neither did the Board until its action in
the First Florida case. For the period 1969-72, the
Board approved two acquisitions in which the
banks that were taken over had deposits in excess
of $100 million, and it denied an equal number.
In the Miami banking market, there are undoubt-
edly less anticompetitive points of entry.

The proposed merger oilers no public benefits
suilicient to outweigh the likely adverse competi-
tive ell'eets. The private benefits flowing to Citi-
zens' stockholders as a result of this proposal are
not the types of benefits the Board may properly
weigh under the Bank Holding Company Act. The
parties do not claim that the merger would bring
new services not already available in the Miami
banking market. Those new services proposed for
Citizens' customers through the merger (trust
services and credit card services among others) can
be developed through correspondent banks. Citi-
zens is at no measurable competitive disadvantage
with respect to holding company subsidiaries in
its markets. Moreover, its ability to compete is
the same as that of large, independent banks and
other small holding companes.

In my judgment, the potentially adverse ellects
are not outweighed by any public benefits that have
been cited as likely to result from the merger of
Citizens with Atlantic. I believe this application
should be denied.

ORDERS UNDER SECTION 4(c)(8) OF
BANK HOLDING COMPANY ACT

BANK AMERICA CORPORATION,
SAN FRANCISCO, CALIFORNIA

C l K A N I l N d R l . O l ' H S T I/OK Rl-.CON

SIDl-KA T1ON AND AlTROVING ACQUISITION OF

GAC F'INANCI'., INC.

BankAmerica Corporation, San Francisco, Cal-
itornia, a bank holding company within the mean-
ing of the Bank Holding Company. Act, has ap-
plied for the Board's approval, under §§ 4(e)(8)
and (13) of the Act and § 225.4(h)(2) of the
Board's Regulation Y, to acquire voting shares of
(iAC Finance, Inc., Allentown, Pennsylvania.
(iAC Finance, Inc. through its subsidiaries en
gages in the activities of making direct loans to
consumers; purchasing sales finance paper; li
nancing inventory of distributors of, and dealers
in, various consumer durable goods through
agreements with manufacturers in the case of dis
tributors and with distributors in the case of
dealers; servicing manufacturer -funded receiv-
ables arising from inventory financing by certain
manufacturers of consumer durable goods; redis-
count financing for non-afliliated consumer sales
finance companies; and sale to its direct consumer
borrowers of credit life and credit health and
accident insurance and of insurance coverage
against damage to personal property securing ex-
tensions of credit made by the subsidiary to its
direct consumer borrowers. Such activities have
been specilied by the Board in § 225.4(a) of
Regulation Y as permissible for bank holding
companies, subject to Board approval of individual
proposals in accordance with the procedures of §
225.4(b).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest lactors, has been duly
published (38 Federal Register 6103). The time
for filing comments and views has expired, and
the Hoard has considered all comments received,
including those of the Department of Justice, in
the light of the public inleiest factors set forth in
§ 4(c)(8) of the Act (12 U.S.C. 1843(c)(8)).

By Order dated July 27, 1973 the Board denied
the application, the statement of reasons therefor
to be issued at a later date.' On August 3, 1973
Applicant filed a request for reconsideialion of the
Board's Order of denial, predicated upon more
current information with respect to the financial
condition of Finance and upon commitments to
divest substantially more assets and ofliees of
Finance than originally proposed.

Reconsideration was granted pursuant to §
262.3(0(6) of the Board's Rules of Procedure (12
CFR 262.3(0(6)) and the Board's Order of July
27, 1973 is hereby vacated.

'Voting loi that action: Ch;uiman Hums and C iovi'moi s
BiMiimci, Buchci, and Holland. Voting against that action:
Ciovcrnois Mitchell, Daanc and Shechan.
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During the course of its initial consideration of
this application the Board received adverse com-
ments and a request for a formal hearing from a
member of the public. The request for hearing was
denied by the Board, based on its conclusion that
Protestant had failed to allege the existence of
material factual issues particular to the application
and for other reasons communicated to Protestant.
An invitation was extended to Protestant to submit
further written comments on the application for
the Board's consideration, but Protestant failed to
respond. Subsequent to the Hoard's action denying
the application, and while Applicant's request for
reconsideration was pending, Protestant again
wrote to the Hoard urging that it either reaffirm
its denial or grant a formal hearing on the applica-
tion. This request for hearing, in the Board's view,
did not present any relevant facts or considerations
not presented in earlier correspondence from this
Protestant. Accordingly, the request was denied.

After reconsideration of the entire record in this
matter and for the reasons summarized in the
Board's Statement of this date, the § 4(c)(X) ap-
plication is hereby approved on condition that
Applicant cause Finance to accomplish the fol-
lowing plan of divestiture at the earliest practicable
time and, in any event, within the time periods
set forth below:

1. Finance will cause to be liquidated and paid,
on the date of consummation of the proposed
transaction, all receivables from GAC Corporation
and its retained subsidiaries.

2. F'inance will sell within one year, as going
concerns, all of its consumer loan offices located
in the States of California, Oregon, Washington,
Arizona, New Mexico, Montana, Wyoming,
Idaho, North Dakota, South Dakota, Colorado and
Texas and will not reenter the consumer loan
business in any of these Stales until such with-
drawal from all has been fully consummated. Any
such reentry would require Ihe Board's prior ap-
proval pursuant to § 4(c)(8) of the Bank Holding
Company Act.

3. Finance will sell within one year, as a going
concern, its business of rediscounting receivables
of smaller finance companies.

4. Finance will sell, within one year, the busi-
ness and receivables of its Albuquerque, New
Mexico, sales finance oflice and will close this
of lice.

5. Finance will, within IS months, dispose of
an additional $25 million in sales finance receiv-
ables.

6. Finance will sell or otherwise dispose of,
within two years, the business and assets of Trailer

Industries, Inc., and all of the receivables of
Finance's Business Finance and Lease Division.

7. Finance will segregate on its books as soon
as possible after consummation of this proposal
all of the receivables subject to disposition in
paragraphs 4, 5, and 6.

8. F'inance will file a written report with the
Board not later than six months following con-
summation of this proposal and further written
reports at not more than six month intervals there-
after, setting forth all dispositions accomplished
during the preceding period and dispositions then
under negotiation.

The acquisition shall not be consummated later
than three months after the effective date of this
Order, unless such period is extended for good
cause by the Board. This approval is subject fur-
ther to the Board's authority to require reports by,
and make examinations of, holding companies and
their subsidiaries and to require such modification
or termination as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations and
orders issued thereunder, or to prevent evasion
thereof. Applicant's application to acquire the
foreign offices of Finance under § 4(c)(13) and
§ 225.4(f) of Regulation Y is also approved subject
to the condition that its subsidiaries shall confine
their activities to international or foreign banking
and other international or foreign financial opera-
tions.

By order of the Board of Governors, effective
August 14, 1973.

Voting for this action: Chairman Burns and (iovernois
Mitchell, Daane, Brimmer, Sheehan, Huchcr, and Holland.

(Signed) CHKSTF.R B. FF.I DBKKG,

[SI-AI | Secretary of the Board.

SlAil-MliN I

HankAnierica Corpoiation, San Francisco, Cal-
ifornia, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board's approval, under §§ 4(c)(8)
and (13) of the Act and § 225.4(b)(2) of the
Board's Regulation Y, to acquire voting shares of
CiAC Finance, Inc., Allentown, Pennsylvania
("Finance"). Finance, through its subsidiaries,
engages in the activities described in (he Board's
Order of this date, which activities have been
specified by the Board in § 225.4(a) of Regulation
Y as permissible for bank holding companies,
subject to Board approval of individual proposals
in accordance with the procedures of § 225.4(b).
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Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 6103) and the time
for filing comments and views has expired.

In its Order of July 27, 1973, the Board denied
Applicant's application to acquire Finance and
stated that its reasons for the denial would be set
forth in a Statement to be issued at a later date.
Subsequently, on August 3, 1973, prior to is
suance of the Statement, Applicant tiled a request
for reconsideration by the Board of its application
to acquire Finance, proposing a plan of divestiture
of certain additional assets and businesses of Fi-
nance within stated time periods if the application,
on reconsideration, was approved by the Board.
On August 8, 1973, the Board granted Applicant's
request for reconsideration and vacated its Order
of July 27 denying Applicant's proposed acquisi-
tion of Finance. The Board has reconsidered this
application, all original and supplementary mate-
rials received in connection therewith and all
comments received, including those of the
Department of Justice, in the light of the public
interest factors set forth in § 4(c)(8) of the Act
(12 U.S.C. 1843(c)(8)).

Applicant is a one-bank holding company con-
trolling the largest commercial bank in the world,
Bank of America NT&SA, San Francisco, Cali-
fornia ("Bank"). As of December 31, 1972, Bank
had total domestic deposits of $23.4 billion, rep-
resenting 36.6 per cent of the total deposits in
commercial banks in California, and an additional
$12 billion in foreign deposits. Applicant currently
has nonbanking subsidiaries engaged principally
in computer services, software and leasing activi-
ties, investment advisory services, issuance and
sale of travelers checks and mortgage banking.
Applicant does not currently have a consumer
finance subsidiary. Finance had total assets of
more than $719 million as of December 31, 1972,
and operates 459 oflices in 41 States and four
offices in Canada. As measured by total assets,
Finance is the eleventh largest independent finance
company in the United States.

In connection with its analysis of the original
proposal, the Board had taken into account com-
ments received from the United States Department
of Justice concerning the proposed transaction. In
its comments, Justice concluded that, even consi-
dering Finance's proposed divestiture of its Cali-
fornia consumer loan oflices, discussed below, the
transaction would have an adverse effect on exist-
ing competition in the State of California. The
Justice Department further found that the proposal

would have possible adverse effects on potential
competition between Finance and Bank in the
consumer finance field. Additionally, the Depart-
ment viewed the proposal with concern as to its
effects on concentration of resources. In its anal-
ysis, the Department found that these adverse
effects were not outweighed by an affirmative
showing of positive public benelits.

It appears that Applicant and Finance engage
in only a minimal amount of direct competition
outside the State of California. With the exception
of Applicant's recently established dc nova mort-
gage banking subsidiaries in Colorado and Texas,
Applicant does not presently engage, to any sig-
nificant extent, in consumer oriented financing at
locations outside the State of California. Applicant
does, however, have five Fdge Corporations scat-
tered throughout the country. Within California,
Finance operates 36 consumer loan oflices and two
sales finance oflices. In its original proposal, Ap
plieanl committed Finance to divest the 36 con-
sumer loarr offices to an outside party promptly
after consummation of the proposal. Applicant
proposed, however, to acquire and retain the two
California sales finance oflices ottering dealer floor
plan financing. The Department of Justice, in
commenting orr the application, stated that in its
opinion, tire proposal could have an adverse effect
on competition in California, even assuming the
divestiture, because a sale of such oilices to a
substantial bank or nonbank competitor could lead
to similar competitive problems. Divestiture to a
smaller nonbank or banking organization might
decrease the competitive presence ol Finance's
offices in California. The Board concluded that the
proposed initial divestiture would eliminate most
of the adverse competitive consequences of the
initial proposal in the consumer finance product
market. The two California "private brands" sales
finance offices of Finance corrrpete to a very limited
extent with Applicant's banking subsidiary in
making floor plan loans to finance household
items. This is due to the fact that the private brand
contracts entered into by these two oliices are
generally on a nationwide basis and thus only a
very small volume of the California receivables
represents direct competition between Applicant
and such oflices.

The Board next considered the question whether
consummation of the original proposal would
eliminate any significant competition in the future
between Applicant, its subsidiaries and Finance.
As indicated above, Finance is one of the nation's
significant competitors in the consumer finance
industry, having a competitive presence in 41
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States. Applicant has recently established a pres-
ence in home mortgage lending outside the State
of California in the States of Colorado and Texas.
Moreover, Bank has a long tradition of significant
innovation in the consumer credit field in Califor-
nia. An analysis of its deposits and loans shows
that, among United States banks, it is more heavily
consumer oriented than any other bank witli over
$10 billion in assets. I! thus appears quite possible
in the light of its traditional service emphasis as
well as its si/e and competitive ability, that Ap-
plicant would, absent this proposal, commence an
expansion into other .States in the consumer lend-
ing field, either through establishment of consumer
finance offices de iiovo or through means of fool-
hold entry. Moreover, the likelihood would seem
to be greatest in Ihe western part of Ihe United
States, in those States in close proximity to Cali-
fornia. The Board concluded that consummation
of the initial proposal would have eliminated a
substantial possibility that Applicant, its subsidi-
aries and finance would compete in various mar-
kets outside California in the future. The Hoard
further concluded that this constituted a possible
adverse elleet to be considered under § 4(c)(X).
However, with respect to any individual market,
the Board cannot determine that such entry is
probable or that the market is sufficiently concen-
trated that the elimination of the possibility of such
entry would have substantially adverse effects.
Further, the Board does not regard the consumer
finance industry as so lacking in competition across
the nation that it supports the judgment that any
acquisition can be presumed per sc to affect com-
petition adversely.

In addition to the above possible adverse ellects
of the original proposal, the Board was deeply
concerned with the question of whether an undue
concentration of resources would result from ap-
proval of this application. The Conference Report
accompanying the 1970 Amendments, in discuss
ing this factor, states:

The danger of undue concentration <it economic resources and
powei is one of the (actors which led to the enactment of
this legislation, and constitutes a significant threat to the
continued healthy evolution of our Iree economy American
trade has always opeiated on the principle that relationships
hetween businessmen, large and small, should he founded on
economic merit rather than monopoly power. Out national
policies of limited governmental regulation and interleience
in trade and commerce, however, do make it possible for undue
concentrations of resources and economic powei to override
fundamental fairness and economic merit when responding to
the profit motive. This possibility is enhanced when concentra-
tions of power are centered about money, credit and other
financial areas, Ihe common denominatois of the economy.
. . , The dangers ol undue concentration of lesourees include,
but are not limited in, specific competitive ellects, which are
themselves relevant factors undei the Act. It should be clear

thai this legislation directs the Hoard lo considei all reasonable
ramifications of the concentration of lesourees in fulfilling ils
iesponsibilities under section A.'1

Congress did not provide specilic criteria with
respect to the size of acquisitions which should
be disallowed to avoid an undue resources con-
centration. Rather, it has pointed to the dangers
involved, particularly those involving concentra-
tion of power relating lo money and credit, and
has directed the Board to consider "all reasonable
ramifications" in applying the standard of §
4(c)(X). It was the Board's judgment that approval
of the original application, involving acquisition
by the nation's largest bank holding company of
a major consumer finance company with a nation-
wide network of offices, although a close question,
raised issues of concentration in credit-granting
resources that were inconsistent with the intent of
Congress in enacting the l°70 Amendments. The
expression of legislative intent contained in the
Conference Report, measured against the facts of
record in the case, warranted the conclusion that
the concentration of resources in this instance
weighed against approval of the original applica-
tion.

in support of the application, Applicant con-
tended that consummation of the proposal would
produce public benefits in the form of significant
improvements lo Finance's consumer credit serv-
ices. Among such public benefits would be an
overall strengthening and revitali/.ation ol Finance
as a consumer lending institution resulting in an
increase in competition in that market. Because
of the financial strength of Applicant, a proposed
expansion of Finance's lending services could be
expected in such areas as small business loans,
loans lo municipalities, financial counseling and
loans to professionals and students. Other stated
public benefits include possible reduction in certain
loan rales due to Applicant's easier access to
funds, probably at lower cost. Information reach-
ing the Board suggested that Finance was in
serious financial difficulties, and that its ability to
continue operations was in some question if it were
not to become alliliated with a financially strong
organization. The Board judged that while most
of Ihe benefits cited would affirmatively serve the
public interest, the same benefits should be
achieved through a pioposal which did not evi-
dence the possible adverse ellects inherent in Ihe
original proposal. The Board concluded, applying
the balancing test of § 4(c)(8), that Applicant's
showing ol public benefits bad not outweighed the

MI.K Repoit No. 91 1747, p 17
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possible adverse elleets ul the proposed aequisilion
and that, therefore, the application should be de
nicd.

Subsequent to the issuance of the Hoard's Order
and prior to release ol the Statement, Applicant
petitioned the Hoard tor reconsideration of its
original Order. Applicant submitted a plan it be
lieved to be more acceptable to the Hoard,
proposing divestiture ol certain assets, olliees and
businesses of Finance substantially beyond that in
the initial proposal. The plan contemplates a di
vestituie by Finance within the time periods fol-
lowing consummation as set lorth below:

1. Finance will cause to lie liquidated and paid,
orr the date of consummation ol the proposed
transaction, all receivables fioin (iAC Corporation
and its retained subsidiaries.

2. Finance will sell within one year, as going
concerns, all ol its consumer loan ollices located
in the States of California, Oregon, Washington,
Arizona, New Mexico, Montana, Wyoming.
Idaho, Noith Dakota and South Dakota and will
not [center the consumer loan business in any of
these States until such withdrawal has been fully
consummated.

3. Finance will sell within one year, as going
concerns, 15 of its 31 consumer loan ollices lo
cated in the State of Texas and 8 of its 16 consumer
loan ollices located in the State of Colorado, the
ollices to be divested in each State to be selected
so as to assure that the receivables being divested
represent not less than one half of the receivables
of all of Finance's consumer loan ollices in each
State as of June 30, 1973.

4. Finance will sell within one year, as a going
concern, its business of rediscounting receivables
of smaller finance companies.

5. Finance will sell within one year the business
and receivables of its Albuquerque, New Mexico,
sales finance ollice and will close this ollice.

6. Finance will, within 18 months, dispose ol
an additional $25 million in sales finance receiv-
ables.

7. Finance will sell or otherwise dispose ol
within two years the business and assets of Trailer
Industries, Inc.. and all of the receivables ol
Finance's Business Finance and Lease Division.

8. Finance will segregate on its books as soon
as possible alter consummation of this proposal
all of the receivables subject to disposition in
paragraphs 5, 6 and 7.

9. Finance will file a written repott with the
Hoard not later than six months following con
summation of this proposal and lurther written
reports at not more than six month intervals there-

after setting forth all dispositions accomplished
during the preceding period and dispositions then
under negotiation.

Applicant has requested that its petition for
reconsideration be taken up by the Hoard on an
emergency basis because of the exigent financial
condition of Finance. In responding to the com
ments ol the Department of Justice, Applicant
pointed to the fact that its position in the consumer
loan industry has seriously eroded in recent years,
with the company experiencing substantial tie
dines in assets, net income and shareholders'
equity during the period from 1970 to 1972. More
tecent data confirm that the trend has continued
lo the present as earnings for the first live months
ol 1973, compared to the same period iir 1972,
are down sharply. Of greater immediate conse-
quence has been the downgrading of credit ratings
on debt issues of Finance by two national credit
rating agencies since the Board's denial of Un-
original application. The credit rating of Finance's
senior debentures was lowered by one agency
because of inadequate earnings protection for bond
holders and lack of financial flexibility while, in
a separate action, a second agency withdrew its
"pr ime" rating loi commercial paper issued by
Finance. The latter action is of particular signifi-
cance to the financial condition of Finance since
many corporate and municipal investors either
cannot or will not purchase commercial paper not
carrying a prime rating. Finance's financial condi
lion and its ability to meet its near term obligations
is further impaired by excessive lending to its
parent organization in air attempt to ameliorate the
parent's cash llow problems. This sequence of
events, together with other financial information
brought to the Hoard's attention concerning Fi-
nance aird its parent organization, evidences the
fact that Finance must be sold for cash, and sold
promptly, to a buyer of considerable financial
strength to avoid the collapse of Finance and its
parent, and possibly serious financial repercussions
of a more general nature. The Board regards these
circumstances to be of a sufficiently serious nature
as to warrant immediate consideration of Appli-
cant's revised proposal. The Board therefore
granted reconsideration under § 262.3(0(6) of its
Rules of Procedure.

To aid in its arralysis aird determination on the
revised proposal, the Board asked the Department
ol Justice loi its comments. The Department eon
tinned to oppose the proposal, submitting that it
involves potential adverse competitive and con-
centration of resources considerations and is lack
ing in significant public benefits. However, it ap
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pears that the Department was not fully aware of
the immediate financial emergency confronting
Finance and its possible consequences.

Applicant's proposal to sell within one year all
consumer loan offices of Finance in nine western
States besides California and one-half of Finance's
consumer loan offices in the States of Colorado
and Texas in large measure eliminates the Board's
earlier expressed concern over the question of
probable future competition between Applicant, its
subsidiaries and Finance. Applicant must be re-
garded as a likely entrant into the consumer fi-
nance industry and this is particularly true in those
States closest to California where the competitive
presence of Applicant's banking subsidiary is most
keenly felt. While this proposal substantially di-
minishes the Hoard's concerns regarding adverse
competitive effects, retention of any offices in
Colorado or Texas would continue to raise com-
petitive problems due to Applicant's present com-
petitive presence in those States exemplified by
Applicant's present mortgage subsidiaries in those
States. Divestiture of all consumer loan offices
held by Finance in California and in all I 1 western
States closest to California, including all such
offices in Colorado and Texas, would achieve a
significant geographic separation between Appli-
cant and the ollice facilities of the company to
be acquired. Therefore, consummation of the pro-
posal on condition that a divestiture of this nature
takes place would reduce substantially the possible
adverse effect on probable future competition as
a (actor to be considered under § 4(c)(8). Further-
more, the Board believes that such a divestiture
is practical as finance company offices and their
assets are more readily marketable than banks, for
example.

In its consideration of the original proposal, the
Board was also concerned with the question of
undue concentration of resources. The initial pro-
posal, if approved, would have permitted affilia-
tion of Applicant's banking subsidiary, which
operates more than 1,000 branches in California,
with a company retaining 423 consumer loan of-
fices in 40 States from coast to coast. The instant
proposal constitutes a substantial reduction in the
resources to be acquired by Applicant; it will
accomplish significant geographic separation of
office facilities and significant reductions in both
assets and offices acquired by Applicant. As con-
ditioned by the Hoard's Order of this date Appli-
cant must sell, as going concerns, all of Finance's
128 consumer loan offices in 12 western Stales
and must close its sales finance offices in New
Mexico. In addition, Applicant will be required

to sell, as a going concern, the entire rediscount
business of Finance and to divest an additional
$25 million in sales finance receivables and ap-
proximately $77 million in commercial financing
receivables. As a consequence of these actions.
Finance's lota) net receivables, using June 30,
l'J73, data, will be reduced from $575.7 million
to $296 million and its national rank, in terms of
total net receivables, among all independent fi-
nance companies would drop from eleventh to
twentieth position. In light of the extensive dives-
titures to be accomplished by Applicant in this
case, the possible dangers of an undue concentra-
tion of resources are significantly lessened and the
Hoard no longer views this factor as warranting
the degree of adverse weight initially assigned.

The public benefits reasonably expected to /osult
Iroin approval of the revised proposal remain es-
sentially the same as when first considered by the
Board with the exception of those related to the
condition of Finance and its parent. Developments
in the intervening days have demonstrated the
validity of the previously expressed fears as to the
fragility of the structure of borrowed funds relied
upon by Finance. It is imperative that Finance be
sold immediately to avoid possible severe eco-
nomic consequences and to insure its continuation
as a viable competitor. Acquisition and subsequent
partial divestiture by Applicant will insure that
survival as well as preserve the existing number
of possible competitors in the western United
States. Additionally, entry of Applicant with its
record of innovation in the consumer field should
produce public benefits in the eastern United
States. The Hoard concludes thai the reasonably
expected public benefits from this revised proposal
outweigh possible adverse effects.

CONCURRING STA II:MI;NT OF
GOVERNORS MITCHI-I.I., DAANI- AND SHKHIIAN

We have joined our colleagues in voting to
approve the amended proposal, but our approval
of the original proposal indicates thai we found
no adverse effects and substantial public benefits
associated with it.

The Board's Statement in this matter indicates
that the divestiture of the California offices of
Finance was sufficient to remove any question of
elimination of direct competition that might have
existed. Neither the original nor the revised pro-
posal raised any substantial questions in this re-
gard.

Our colleagues reserved their greatest concern
for the issue of undue concentration and it is on
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that issue that we differ most sharply with them.
As the majority Statement indicates, the legislative
history provides little guidance as to the meaning
of the term "undue concentration of resources."
However, what little discussion of the term took
place appears to have been concerned with con-
centration in particular product lines an d particular
markets rather than generalized bigness per ,vc.
The record in this case does not relied, and the
Hoard's decision is not premised upon, a high
degree of concentration in any particular market
but appears premised upon the absolute size ol
Applicant.

Applicant has worldwide gross resources of
$40.8 billion. However, Applicant's size on a
worldwide or a nationwide basis is not really
relevant to a geographic expansion of its activities
in the consumer credit field. Moreover, Appli-
cant's size must be considered in the light of the
structure of the commercial banking industry. As
an industry it is relatively unconcentrated with
many large units competing actively in numerous
financial markets for the business of individual,
corporate and governmental customers. In terms
of total U.S. banking deposits, Applicant has 3.3
per cent of the business; the four largest companies
account for only 9 per cent of business; the eight
largest for 14 per cent; and the 20 largest for only
21 per cent. Similar ratios for the top 20 firms
in numerous major industries are well in excess
of 50 per cent. The consumer finance industry,
interestingly enough, is more concentrated than
commercial banking, and one consequenc e of
Applicant's entry outside the State of California
would be to lessen concentration in an industry
where the four largest firms control 38 per cent
of the business.

With respect to (he consumer credit product
line, the result of the proposal will be far from
creation of an undue concentration. While Bank
of America had $1.8 billion in consumer credit
outstanding as of December 31, 1972, most of it
was California business. Any concentration prob-
lem arising from Applicant's share of the con-
sumer finance industry is limited to California, and
any possible aggravation of that problem by the
proposed acquisition was taken care of by the
initial proposed divestiture of Finance's California
operations. The Applicant's share ol the nation's
consumer instalment business was 1.4 per cent and
the addition of Finance's 0.2 percentage points is
an insignificant addition to this total.

A distinct lack of concentration is evident in
most consumer markets. In each of these markets
other finance companies, commercial banks, and

to some degree sales finance companies, retailers,
and savings and loans are competing. In these local
arenas competition is ordinarily vigorous and in
dividual market shares modest. While the market
may be structured by risk, size and type of loan,
so that not all of these competitors confront one
another, in our judgment the record does not
reflect concentration in any particular market.

In short, we concluded that consummation of
the original proposal would have had no substan-
tial adverse effects on competition nor, in our
view, would it have created an undue concentra-
tion of resources. Against this lack of adverse
effect we concluded that consummation of the
original proposal would have had very substantial,
reasonably expected, benefits to the public.

As the Hoard's Statement reflects, Hank of
America has a long and excellent record of inno-
vation and high standards in the provision of
services to consumers. For example, it pioneered
in perfecting the bank credit card for consumers
and was one of the earliest bank lenders to con-
sumers for the purchase of automobiles and other
consumer durables. It is one of the most highly
consumer oriented of the large commercial banks.
Its present volume of instalment loans is 12.8 per
cent of its total loans outstanding and compares
to an average of 7.3 per cent for banks with
deposits in excess of $10 billion.

A proposal such as the present one allows Ap
plicant to meaningfully expand its services to
consumers outside the State of California and there
is every reason to expect that Applicant would
prove to have a beneficial effect upon the industry.
For example, Applicant has committed itself to
explore every possibility for the reduction of loan
rates charged to certain classes of borrowers. It
appears that a reasonable estimate of the percent-
age of loans at the typical finance company which
would be considered "bankable" is 30 to 50 per
cent or more. While a consumer finance company
in many instances charges up to 36 per cent for
such a loan, the typical bank rate would be 12
to 14 per cent. Any such reductions by Applicant
would surely have a competitive impact, and,
when one considers that the total credit outstanding
by consumer finance companies exceeds $32 bil-
lion, even a small reduction in rates would have
a substantial beneficial impact upon consumers.

In addition to Applicant's record ol innovation
in consumer-oriented services, we believe thai
bank holding company entry into the consumer
finance industry can reasonably be expected to
produce increased benefits to the public. These
include the ability to provide capital to strengthen
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consumer finance competition and the ability to
obtain a more stable flow of funds at lower interest
rates than are presently available to many con-
sumer finance companies. Both of these attributes
should permit benefits in the form of lower interest
rates for customers of consumer finance compa-
nies.

These are the public benefits to which we gave
weight for approval of the initial proposal. As we
found no adverse effects emanating from the initial
proposal, we approve the amended application
with the judgment that while the impact of another
effective competitor—Bank of America- -has been
removed in several States, it will still be of public
benefit in those States where the majority has given
its approval.

BANKHRS TRUST NKW YORK
CORPORATION, NHW YORK, NLW YORK

ORDIR Di'NYiNc; ACQUISITION OF PUMI tc LOAN
COM i'ANY

Bankers Trust New York Corporation, New
York, New York, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board's approval, under section
4(c)(8) of the Act (12 U.S.C. 1843(c)(8)), and
§ 225.4(h)(2) of the Board's Regulation Y, to
acquire all of the voting shares of Public Loan
Company, Inc., Binghamton, New York ("Public
Loan"). Public Loan, operating through its sub-
sidiaries, engages in making consumer finance and
sales finance loans (including the purchase of retail
instalment contracts). Also, through two wholly-
owned subsidiaries, Empire Life Insurance Com-
pany ("Kmpire Life") and Commonwealth Life
Insurance Company ("Commonwealth Life"),
both located in Wilmington, Delaware, Public
Loan is engaged in underwriting, as reinsurer,
credit life and credit accident and health insurance
in connection with loans made to Public Loan's
borrowers. Such activities have been determined
by the Board to be closely related to banking (12
CI-'R 225.4(a)(l) and (10)). Thrift Credit Corp.,
a wholly-owned subsidiary of Public Loan en-
gaged in commercial lending and equipment leas-
ing, will be disposed of prior to the acquisition
of Public Loan by Applicant.

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 5206). The time
for filing comments and views has expired, and

the Board has considered all comments received
in light of the public interest factors set forth in
section 4(c)(8) of the Act (12 U.S.C. 1843(c)(8)).

Applicant controls nine banks, with aggregate
deposits of $8.0 billion, representing 7.4 per cent
of the total deposits in commercial banks in New
York State, and is the sixth largest banking orga-
nization and bank holding company in the
country.1 Within New York State, Applicant is the
fifth largest banking organization. Applicant's lead
bank, Bankers Trust Company of New York, has
deposits of $7.4 billion and is the seventh largest
bank in the United States. In addition to its bank-
ing subsidiaries, Applicant's six nonbanking sub-
sidiaries are engaged in mortgage banking, real
estate investment trust management, equipment
leasing and brokering, small business investing,
and extension of credit through use of a credit
card.

Public Loan, established in 1933, is a family-
held small loan company, with total assets of
approximately $72 million and net receivables of
$54 million (as of June 30, 1972). Ranked by total
capital funds, Public Loan is the 66th largest
finance company and 40th largest noncaptive fi-
nance company in the country. Headquartered in
Binghamton, New York, it controls nine wholly-
owned subsidiaries, operates 28 small loan offices
in New York, 32 in Pennsylvania, and one in New
Jersey. Other activities engaged in by Public Loan
are the following: Sales financing, engaged in by
two subsidiaries, Beacon Discount Company and
Public Discount Company, which business is
being discontinued; commercial lending and
equipment leasing, through another wholly-owned
subsidiary, Thrift Credit Corporation, which will
be sold or liquidated before Public Loan is ac-
quired; and reinsuring credit life insurance and
credit health and accident insurance covering the
borrowers of Public Loan. Applicant proposes that
Public Loan's activities would be confined to its
small loan business with related credit life rein-
surance.

A threshold question in the consideration of this
application is whether consumer finance compa-
nies compete with commercial banks in the area
of small loans to individuals. It has been contended
that there are principally two factors which reflect
an absence of competition between these types of
organizations: (1) different statutory limitations

'All banking data arc as ol December 31 , 1972, and reflect
bank holding company formations and acquisitions approved
by (lie Hoard through June 30, 1973. All other data arc as
of December 3 1, 1971, unless otherwise indicated.
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with respect to the size of loan that can be made;2

and (2) a different clientele being served by each
type of organization. Our experience, however, in
applying section 4(c)(8) of the Bank Holding
Company Act to the many consumer finance ap
plications processed since enactment of the 1970
Amendments leads us to conclude that the acqui-
sition of a consumer finance company by a com
mercial banking organization may result in the
elimination of existing competition in those geo
graphic markets in which both compete.

The statutory lending limit, $1,400 for con-
sumer finance companies in New York State,
allows for direct competition between consumer
finance companies and commercial banks. The
$1,400 limit, however, masks the fact that the
actual amount of credit obtained may be highei
by a customer borrowing from moie than one
licensed lender, a practice known as "doubling
up" . Also, in this instance, a borrower living in
the Binghamton area may choose to secure credit
in Pennsylvania, as from Public Loan's Montrose
office, which has a $3,500 limit. These facts,
among others of record, lead us to conclude that
finance companies are an alternative credit souice
for personal loans, as well as loans to finance the
purchase of automobiles and home improvements
and other loans traditionally made by commercial
banks.

The contention that commercial banks serve a
different clientele from finance companies is be-
coming less and less valid as commercial banks
place more emphasis on retail banking and seek
to attract a greater diversity of customers. There
appears to be a substantial class of customers being
served by both institutions, consisting of the high-
risk margin clientele of commercial banks and the
low-risk margin customers in the case of finance
companies. A few consumer finance companies,
which confine their operations to small loans made
to the very high risk sector of the market, would
not generally be regarded as competing with com-
mercial banks. Public Loan, however, is not of
this category. Its very favorable loan write-off
experience shows that Public Loan does not serve
the high-risk market, but rather, lends to many
of the same clientele as are served by Applicant's
banking subsidiaries.

MM New York, Puhlic Loan can make consumel liislalmenl
loans Lip lo SI,400; in I'ennsylvania, the limitation is $600
under a small loan license or $.^,500 under a consumer iliscount
license. Commercial banks in New York State can make
instalment loans up to $10,000; in Pennsylvania, up to $5,000.
(As of December 31 , 1971, commercial banks in New York
State were subject to a $5,000 ceiling.)

The relevant product markets in which the
Board analyzes the competitive aspects of the
proposed transaction are: (1) personal loans of
$ 1,400 or less, and (2) all direct consumer instal
ment loans, the latter including personal loans ami
automobile, mobile home, and home improvement
and modernization loans.

While Applicant and Public Loan compete for
consumer loans (which includes both personal
loans and consumer instalment loans) in several
markets in New York State, where Public Loan
is the sixth largest licensed lender as oi year end
1971, the Board is concerned with the conse-
quences resulting from afliliation only in the
Binghamton and Jamestown markets, ll is only in
these markets that the competitive effects are sul
ficiently serious as to represent an adverse factor
weighing against approval of the proposed trans-
action.

The Binghamton market'1 encompasses the
Triple Cities Area of Binghamton, Lndicotl, and
Johnson City. Competing in that market are 33
lending institutions (15 commercial banks, 7 fi-
nance companies, and II credit unions), including
the main office and two branches of Applicant's
Binghamlon banking subsidiary and six ollices of
Public Loan. Public Loan's Montrose, Pennsyl-
vania, oflicc is also included in the Binghamton
market. In terms of personal loans under $1,400,
Public Loan was the largest lender in the market
with $5.2 million in loans outstanding and IS.6
per cent of the market; Bankers Trust of Bing-
hamton was the 15th largest, with $327,000 and
1.2 per cent of the market. Upon consummation,
Applicant would control 19.X per cent of the
market and be nearly equal in size to the next two
largest competitors, both of which arc commercial
banks. In terms of all direct consumer instalment
loans, Public Loan and Bankers Trust of Bing-
hamton are the third and fourth largest competitors
in the market (the first two competitors are banks)
and hold 7.2 per cent ($5.6 million) and 6.2 per
cent ($4.9 million), respectively. If approved.
Applicant would be the second largest supplier of
such loans in the market.

The second geographic market in which there
will result a loss ol existing competition is the
Jamestown market.'1 Hankers Trust of Jamestown

'Approximated by Bioome ami Tioga ('ounties plus the
Town ol Ciiecu in Chcnanj',o County ami the northern hall
ol" Susqucbanna Counly in Pennsylvania

1 Approximated by the southern hall of Chautaugua ('omity
and the southwestern thiul ol t 'athu auu,us County, in eltect,
the Jamestown banking niaiket
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operates its head office and seven branches in this
market, while Public Loan has one office, at
Lakewood. Public Loan's service area is encom-
passed by the service area of Hankers Trust of
Jamestown. Suppliers of credit in this market also
number 33 lending institutions (4 commercial
banks, 4 finance companies, and 25 credit unions).
With respect to personal loans under $l ,400, Pub-
lie Loan ranked third in the market with I 3.9 per
cent of market loans ($1.4 million) while Bankers
Trust of Jamestown was fourth with 10. 1 per cent
($1.0 million). Upon consummation, Applicant
would be the largest supplier of funds and would
account for 24 per cent of the small personal loan
business—nearly SO per cent more than the next
largest competitor in the market. Three of the live
largest competitors in this market are commercial
banks. With respect to all direct consumer instal-
ment loans outstanding, Hankers Trust's subsidi-
ary is the largest in the market with 19.8 per cent
of market loans ($4.7 million); Public Loan ranks
fifth with an even 6 per cent ($1.4 million). After
consummation, Applicant's banking subsidiary
would continue to rank first with nearly 26 per
cent ot all direct consumer instalment loans.
Commercial banks are also heavily represented in
this product market as the three largest competitors
are of this category.

Because of the elimination of substantial exist-
ing competition in both the Binghamton and
Jamestown markets, it is the Board's judgment that
these competitive consequences are an adverse
factor weighing against approval of the proposed
transaction. Further, while the consumer finance
industry is characterized by ease of entry, the
proposed acquisition would solidify the market
positions of Applicant and Public Loan in the
Binghamton and Jamestown markets. Neither
market has shown rapid growth and neither is
particularly attractive for de novo entry in view
of anticipated moderate population growth. In
Jamestown, the acquisition would eliminate the
only possible vehicle for entry by acquisition be-
cause the remaining consumer finance companies
are national firms and presumably not interested
in being acquired by a potential entrant. Accord-
ingly, approval would serve to foreclose market
entry by outside organizations.

Section 4(c)(8) of the Bank Holding Company
Act requires the Board to find that the performance
by Public Loan as an affiliate of Applicant "can
reasonably be expected to produce benefits to the
public, such as greater convenience, increased
competition, or gains in efficiency that outweigh
possible adverse effects, such as undue concentra-

tion of resources, decreased or unfair competition,
conflicts of interests or unsound banking prac-
tices." 'The basic balancing test of section 4(c)(8)
requires a showing of positive public benefits that
outweigh the adverse effects of the proposed ac-
quisition described above. Applicant must bear the
burden of demonstrating that the proposed non-
banking activity will be in the public interest/' In
seeking to meet this burden, Applicant has claimed
that consummation of the proposal would produce
the following benefits:

(1) ready access to funds by Public Loan at
competitive rates and with greater assurance of
availability;

(2) replacement of family management by an
aggressive corporate management interested in
expanding the volume, scope, and character of
their services to the public;

(3) referral of customers for small loans to
Public Loan and of those requiring loans in excess
of $1,400 to Applicant's banking subsidiaries;

(4) expansion in types of insurance offered and
reduction in the cost of credit insurance offered
through Applicant's banking subsidiaries; and

(5) reduction in cost of credit insurance to
customers of Public Loan.

The public benefits claimed by Applicant, in the
Board's view, fall short of outweighing the ad-
verse competitive effects which would result from
approval of the proposed transaction. Public Loan
appears to be of adequate size and financial
soundness to obtain necessary financing at com-
petitive rates. Moreover, any difference in the cost
of funds to Applicant and to Public Loan would
probably not be large enough to have a significant
effect on the rates charged to customers of Public
Loan. With respect to the management of Public
Loan, there is no evidence of record to demon-
strate that family management has in any way
lessened the ability of the company to grow and
prosper.

The proposed referral system cited by Appli-
cant, in practice, may have quite the opposite
effect to that expected by the Board when a bank
holding company is permitted to acquire a con-
sumer finance company. 'The Board expects that
the acquisition of a consumer finance company by

•'•'Clio House C'onfeieuec Rcpoit on the 1970 Amendments
lo the Act (Report No. 41-1747) Mutes at page 19:

"In connection with the ovctalJ application o/ the public
benelits test, it is important lo eniplnisi/.e that the bank holding
company making application undei section 4(c)(8) must bear
the burden ot piool in showing that its cairying on ot a
paiticular nonbank activity would pioduce benefits to the public
that outweigh any adverse e l tects ."
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a bank holding company will result in positive
benefits to the public such as gieatei availability
of consumer credit and a lowering of the finance
rates previously charged by the acquired consumer
finance company. The use ol re-leirals may, how-
ever, instead of bcnelitting the public, have the
contrary ellect of enabling Applicant to divert
eligible bank borrowers to Applicant's consumer
finance subsidiary.

Applicant proposes upon approval of this appli-
cation to expand the quality and range of insurance
coverage available to customers ol its subsidiary
banks as well as to reduce lates on credit insui-
anee. The provision of these benelits, however,
is not dependent upon consummation of the Public
Loan acquisition. Applicant can expand the quality
and range of credit insurance presently made
available to its customers and at lower premium
rates without the alliliatiou of Public Loan.

A final benefit cited by Applicant results from
the undeiwriting activity ol Public Loan, as rein-
surer, of credit life and credit accident and health
insurance which is directly related to its extensions
of credit. Applicant has indicated that the pioposed
underwriting activities would include underwriting
such insurance for its banking subsidiaries as well.
Applicant does not presently engage in insurance
underwriting activities and the pioposed affiliation
with Applicant would appear to have no significant
effects on competition within the industry.

In adding credit life to the list ol permissible
activities for bank holding companies, the Hoard
stated that:

To assuic that engaging in the undeiwriting ol credit life and
eiedit accident and health insurance can reasonably be expected
to be in the public interest, the Hoard will only approve
applications in which an Applicanl ilemonsliates that approval
will benefit the consume! or icsult in other public benetits.
Nonnally such a showing would lie made by a piojecled
reduction in rales or incieasc in policy benefits due to bank
hoklitm company pertoiniance ol this service. (12 IT'K
225.4(a)(10))

Applicant has stated that upon consummation
of the proposed acquisition, the rate reductions for
accident and health insurance in Pennsylvania,
New York, and New Jersey, which have among
the lowest rate ceilings in the nation, would range
from approximately A per cent in Pennsylvania on
policies for less than .! years to 2 pei cent in New
York and New Jersey. In the credit life insurance
area, the rates presently charged will be reduced
by Applicant by amounts varying lioin approxi-
mately I per cent to 6 per cent in the various states.
Additionally, Applicant would waive the suicide
clause with respect to policies taken out in Peiin
sylvania. To the extent such reductions occur and

improvements in policy terms occur, the public
benefits.

It is the Hoard's judgment, applying the balanc
ing test under section 4(c)(8) ol the Act, that
Applicant has failed to meet the burden ol demon-
strating that benefits to the public would outweigh
the adverse ellects which would result Irom ap
proval of the application. l;or the most pait, the
benefits cited are not supported by objective facts
of record oi backed by linn policy commitments
on the part ol Applicanl. Accordingly, since the
public interest faclois do not outweigh the possible
adverse' ellects, the application is hereby denied.

By ordei ol the Hoard ol Governors, effective
August .\, 1973.

Voting lor this action: ( ' hau iuan Hums and ( i o v e m o i s
Mitchell , l i i n iune i , Sheehan , Buche i , and Holland. Voting
against (his action: (Jovernor Daane.

( S i g n e d ) C I I I . S I I .R H . I T I D H I K I , ,

| si Ai ] Secret/try of the Hoard.

DlSSl- .N l INCi S l M l - . M l ' . N l Ol

( l O V I . K N O K I ) A A M .

I dissent from the majority's action denying the
acquisition of Public Loan by Applicant. In my
estimation, the lack ol significant competition be-
tween banks and consumer finance companies such
as Public Loan, the laigc number ol lenders in
the geographic areas where Applicanl and Public
Loan bolh make consumei loans, and the small
proportion of Public Loan's business derived liom
Binghamton and Jamestown make the possible
adverse effects lar too small to outweigh the public
benelits that would deiive Irom the acquisition.

Although consumer finance companies and
commercial banks both ollei diiect instalment
loans lo consumers, they may, and licquently <lo,
serve dillerent types ol customers. In this case-
Public Loan can make direct instalment loans only
up to $1,400. Most automobile loans and mobile
home loans aic lor amounts greater than $ 1,400.
Small loan companies, such as Public- Loan, spe
ciali/e in the lending, of small amounts ol money
and they are permitted lo charge much higher
inteiest rates than banks. Commercial banks may
be reluctant to make small consumer loans because
ol the cost ol making and sei vicing such loans
in relation to the interest rates they are permitted
to charge. Applicant has stated that as a matter
of policy its banking subsidiaries do not make
consumer instalment loans below $800.

While I am aware of the competition liguies
cited by the majoiity, I am unable lo conclude
that approval of this proposal would icsrilt in an
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appreciable elimination of competition since
Jamestown and Binghamton are both served by
33 lending entities including banks, finance com-
panies and credit unions. Furthermore, the bulk
of Public Loan's loans (approximately 90 per cent)
are outstanding in areas apart from Jamestown and
Binghamton.

Under these circumstances, it is my opinion that
the public interest would be served by approval
of the acquisition of Public Loan by Applicant.
Applicant is interested in expanding the volume,
scope, and character of the services offered and
in assuring an increased availability of funds to
Public Loan and its customers at competitive rates.
This should benefit customers throughout the areas
served by Public Loan, including the areas now
served by Applicant's present banking offices.

CHFMICAL NFW YORK CORPORATION,
NF.W YORK, NEW YORK

OKDKK DI-NYINC; ACQUISITION or CNA NUCI.KAR
INC.

Chemical New York Corporation, New York,
New York, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval, under § 4(c)(8)
of the Act and § 225.4(b)(2) of the Board's Regu-
lation Y, to acquire voting shares of CNA Nuclear
Leasing, Inc. ("Company"), Boston, Massachu-
setts, a company that is engaged in full-payout
leasing of personal property and equipment. Such
activity has been determined by the Board to be
closely related to the business of banking (12 CFR
225.4(a)(6)). Applicant has also applied for au-
thority of Company to engage in financing the
acquisition of coal piles and other natural resource
financings as an activity closely related to the
business of banking pursuant to 12 CFR
225.4(a)(l).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (29 Federal Register 8099). The time
for filing comments and views has expired, and
all those received have been considered.

Applicant, the fourth largest banking organi-
zation in New York, controls four banks with
aggregate domestic deposits of $9.8 billion, rep-
resenting approximately 9 per cent of the total
deposits in commercial banks in the State. (All
banking data are as of December 31, 1972.) Ap-
plicant also has a nonbanking subsidiary engaged
in extending short-term land development and
construction loans to borrowers and providing ad-

visory and loan servicing facilities to Applicant.
Company, organized in 1969, is presently en-

gaged in leasing nuclear fuel cores and capital
equipment, including production machinery, fleets
of trucks and automobiles, electronic data pro-
cessing equipment and noncommercial aircraft.
Company generally leases such equipment for a
noneancellable term of one year, with monthly
renewals thereafter.1 It appears that such leases
would not be in compliance with the Board's
leasing regulation and interpretation, which re-
quire the lessor to recover in full its acquisition
cost of leased equipment through rentals, esti-
mated salvage value, and estimated tax benefits
during the initial term of the lease (12 CFR
225.4(e)(6) and 225.123(d)). However, Com-
pany's leases further provide that in the event the
lease is terminated prior to full-payout recovery,
the equipment is sold and the lessee is obligated
to reimburse Company for any deficiency between
the sale price and the unrecovered portion of the
acquisition cost of the leased equipment. Where
there is such an unconditional obligation, guaran-
teeing full-payout recovery, by a bona-fidc lessee
which clearly has the financial resources to meet
such obligation, as in the case of Company's
lessees, the Board will permit reliance on such
obligation in determining whether a lease transac-
tion meets the full-payout requirement of the
Board's leasing regulation and interpretation.

Company also proposes to engage in coal and
other natural supply financing agreements whereby
company would purchase coal or other natural
resources at the direction of a utility company and
the utility company would, each month, pay
Company the amount of the acquisition cost of
the coal or other natural resources estimated to
be consumed by the utility during the month plus
a financing charge, adjusted to reflect any excess
or deficiency between the amount estimated to be
consumed and the amount actually consumed in
the preceding month. Based on the foregoing and
other conditions contained in the agreement the
Board considers such coal or other natural resource
agreements to be a form of extension of credit
permissible under § 225.4(a)(l) of Regulation Y.

'No opinion has been obtained from the Internal Revenue
Service that Ihese leases would lie ehaiaeteri/ed as a " l ea se"

onal sa le" loi tax purposes. However,rather than a "contlit
since Company does
its leased pioperty a
property is passed tint
the Company's tederi
be substantially ident

lot take accelerated lax depreciation on
id Ihe investment tax credit for such
ugh to Ihe lessees, it is represented that
I income lax liability would appear to
eal whatever the characterization. Fur-

thermore, even it viewed as a "conditional sa le" the activity
would be pe rmi t t ed undei § 2 2 5 . 4 ( a ) ( l ) ot R e g u l a t i o n Y.
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Applicant, through its lead subsidiary bank, is
engaged in personal property leasing activities
primarily in the metropolitan New Yoik area and
also nationwide. Company is engaged in leasing
equipment nationwide. Although there is some
competitive ovctlap between Company's leasing
business and thai of Applicant's lead subsidiary
bank, the Hoard linds that consummation of this
proposal would not eliminate any significant exist-
ing or potential competition due lo the somewhat
dilleient nature of the leasing activities engaged
in by Applicant's lead subsidiary bank and Com-
pany, the lelatively low barriers to entry into this
business, the large number of competitors, and the
small market shares held by Applicant and Com
pany.

In its consideration o! an application to acquire
a nonbanking company under § 4(e)(8) of the Act,
the Board is required to consider whether pei
lortnancc of the activity by an afliliate of a holding
company can reasonably be expected to produce
benefits to the public such as greater convenience,
increased competition, or gains in efliciency that
outweigh possible adverse effects such as undue
concentration of resources, decreased or unfair'
competition, conflicts of interest, or unsound
bank ing practices.

Company has grown rapidly since its inception,
increasing its total assets from approximately $35
million at year-end 1970 to approximately $210
million at year-end 1972. However, Company has
a very high level of debt in relation to equity
capital. As of Decembei 31, 1972 total liabilities
were 74 times total equity. Because of its low
equity capital base and consequent severe limita-
tions on its capacity to absorb any losses, the
investment community has apparently been un-
willing to finance Company's operations at the
prime commercial paper late without the guarantee
of its parent, CNA I'iuancial Corporation.2 As of
December 31, 1972, the total amount of Com
pany's outstanding commercial paper so guaran-
teed was $175 million. Upon acquisition by Ap-
plicant, Applicant would advance funds to Com-
pany to finance its existing lease portfolio as
Company's outstanding eommeicial paper ma-
tures.

These advances would be financed on a short
term basis by the issuance ol Applicant's own
commercial paper. Applicant estimates that Com
pany's lease portfolio would grow from $205

' ' • T i l l ' l i s k i n v o l v e d i s d i a l u l d e l a u l t a n d l i q u i d i t y s i n c e t h e
p a y m e n t s o n t h e l e ; i s e s v a i \ u i t h t h e i n l e r e s l l a t e o n t h e
e o i n n i e i e i a l p a p e i

million to $25O-$3OO million during 1973. By the
end of 1974, at which time Company projects Us
lease portlolio will have grown to $350 $400 mil
lion. Applicant anticipates that it will reduce ils
direct financial suppoil lo Company . Applicant
expects that Company will be free of all need lot
financial suppoit l iom Applicant within eight
years , by which time its lease portfolio could
expand to as much as $750 million, liven assuming
Appl icant ' s favorable projections, il is cleai that
the acquisition of Company would iequiic Appli
cant to commit substantial and cont inuing amounts
of f unils to support C o m p a n y ' s g iowth.

The proposal involves a method ol financing,
comparat ively long term assets with shoil term
debt. As discussed above , due to the low equity
base of C o m p a n y , the market will not finance its
commercia l paper obligations at a late which
makes the proposal economical ly viable without
a guarantee. In fact, Company is being sold by
its present parent due to Ihe large amounts of
financing required, limitations on the amount ol
commercia l paper il could issue, and Ihe cost of
back-up bank lines ol credit to suppoil such papei .
Thus, success ol the proposal requires directly the
backing of the assets of Applicant and indirectly
Ihe strength and reputation ol ils uiajoi subsidiary.
Chemical Bank.

The Board lias on numeioiis occasions stateil
tlii.it one ol the primal y purposes of a holding
company is lo serve as a source ol financial
strength for its subsidiary banks. In the Board ' s
judgment a proposal such as the present to acquire
an extremely leveraged company with very heavy
requirements for funds could seiiously impair thai
ability. With respect lo the instant applicat ion.
C o m p a n y ' s need for h inds , even assuming no
growth , will lequire Applicant lo increase its
short-term borrowing by a substantial amount , i.e.
to the point where Appl icant ' s current liabilities
would exceed current assets by a considerable
margin if subsidiary banks are not consol idated.
Chemical Bank has experienced rapid growth.
Between year-end 1970 and year 'cud 1972 its
assets increased l iom $11 .0 billion to $15 .3 hi!
lion, liven assuming that Ilieie is little growth in
nonbanking activities in its sys tem, such growth
in the future will requiie Applicant lo supply
additional capital lo its banks. An application such
as the present , which substantially icduces the
margin between debt use and debt capacity, would
impair the ability to provide such capital.

The Board tccogni/.es the public benefits thai
attach to the availability of suitable financing, lor
nuclear fuel cores . However , the Boaid finds that
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there are a number of (inns presently offering
nuclear core financing and that there are no rea-
sonably expected public benefits in this particular
case such as greater convenience, increased com-
petition, or gains in efficiency that outweigh the
aforementioned possible adverse effects.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined that the public interest benefits that the
Board is required to consider under § 4(c)(8) do
not outweigh possible adverse effects. Accord-
ingly, the application is hereby denied.

By order of the Board of Governors, effective
June 29, 1973.

Voting for this action: Chairman Burns and Governors
Mitchell, Daane, Brimmer, Sheehan, Bucher, and Holland.

(Signed) CHESTER B. FFI.DBFRG,
|SEAI.] Assistant Secretary of the Board.

TENNESSEE NATIONAL BANCSHARES,
INC., MARYVILLH, TENNKSSEFi

ORDER DENYING ACQUISITION OF MARYVII.I.F.
SAVINGS AND LOAN CORPORATION

(AN INDUSTRIAL LOAN AND THRIF'I COMPANY)

Tennessee National Bancsharcs, Inc., Mary-
ville, Tennessee, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board's approval, under §
4(c)(8) of the Act and § 225.4(b)(2) of the Board's
Regulation Y, to acquire 90 per cent or more of
the voting shares of Maryvillc Savings and Loan
Corporation (an industrial loan and thrift com-
pany), Maryville, Tennessee ("Company"), a
company that engages in the activities of an in-
dustrial loan company, including the making of
loans, the sale of credit life insurance and credit
accident and health insurance in connection
therewith, the sale of comprehensive physical
damage insurance on certain personal property
taken as security in connection with loans, and
the borrowing of funds at interest as provided by
the applicable law. Such activities have been de-
termined by the Board to be closely related to
banking (12 CFR 225.4(a)(2) and (9)(ii)(a)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest (actors, has been duly
published (38 Federal Register 10679). The time
for filing comments and views has expired, and
none has been timely received.

Applicant controls two banks with aggregate
deposits of $56.3 million, representing 0.5 per
cent of total commercial bank deposits in the

State.1 Applicant's lead bank, The Blount National
Bank of Maryville ("Bank"), Maryville, Tennes-
see (deposits of $50.9 million), is the smaller of
two banks in Blount County and controls 45.5 per
cent of bank deposits therein. Both of the banks
in Blount County are located in Maryville, a town
of approximately 14,000 persons, situated 15
miles south of Knoxville, Tennessee and falling
within the Knoxville SMSA. Bank had outstanding
consumer instalment loans of the types made by
consumer finance companies of $1.6 million as of
June 30, 1972, representing 12.2 per cent of
outstanding consumer loans held by banks and
consumer finance companies located in Blount
County as of that date.

Contrary to the implications contained in its
corporate title, Company (assets of $1.6 million)
does not operate as a savings and loan association.
It is an industrial loan and thrift company and has
so served the Maryville area for over 40 years.
Company issues "certificates of indebtedness"
and with funds derived thereby makes signature,
personal property, co-signor, and second mortgage
loans. Company operates out of a single office
in Maryville and had outstanding consumer loans
of $939 thousand as of December 31, 1972. Com-
pany is the third largest of 10 consumer finance
companies in Blount County with 12.7 per cent
of the outstanding loans of the consumer finance
companies. As Company's sole office is located
only several blocks from the main office of Bank,
both offices draw customers from the same local
service area. Approval of this transaction would
increase Applicant's share of outstanding con-
sumer loans made in the Maryville area from
approximately 12 per cent to approximately 19 per
cent, remove an alternative source of consumer
credit, and eliminate direct competition for con-
sumer loans between Applicant's lead bank and
Company. Accordingly, the Board finds that the
proposed acquisition would have adverse effects
on competition.

Section 4(c)(8) of the Bank Holding Company
Act requires the Board to find that performance
by Company as an affiliate of Applicant "can
reasonably be expected to produce benefits to the
public such as greater convenience, increased
competition, or gains in efficiency that outweigh
possible adverse effects, such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interest or unsound banking prac-
tices." The basic balancing test of § 4(c)(8) re-

1 All banking data and data pi-i mining to Company arc as
of December 31, 1972, unless otherwise indicated.
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quires a showing of positive public benefits that
outweigh the adverse elTects of the proposed ac-
quisition described above. Applicant has the bur
den ol demonstrating that the proposed acquisition
will be in the public interest. In seeking to meet
this burden, Applicant indicates that afliliation
would increase the financial resources available to
Company. Also, Applicant anticipates establishing
additional ollices for Company. However, upon
consideration ol the aforementioned anticompeti-
tive factors, the Hoard finds that the public benefits
to be derived from this afliliation do not outweigh
the adverse competitive efleets ol the proposal.

Based on the foregoing and other considerations
reflected in the record, the Board has determined
that public interest benefits which the Board is
required to consider under § 4(c)(8) of the Act
do not outweigh the adverse effects. Accordingly,
the acquisition is hereby denied.

By order of the Board of Governors, effective
August 21, 1973.

Voting KM this action: Chamnan Bums and Governors
Mitchell, Brimmci, Sheehati, and IHkhct. Absent and not
voting: Governors Dunne and Holland.

(Signed) Tiihonoui' H. At I ISON,

|si;Ai | Assistant Secretary of the Board.

NORTHWHST BANCORl'ORATION,
MINNEAPOLIS, MINNESOTA

ORDKK CONDI I ION AI I Y AI'PKOVINI; ACQUISITION

O F '['. G . l i V I ' N S I ' . N Hi A s S O C I A l I'.S, | N ( .

Northwest Biuicorporation, Minneapolis, Min-
nesota, a bank holding company within the mean
ing of the Bank Holding Company Act, has ap
plied for the Board's approval, under section
4(c)(8) of the Act and S 225.4(b)(2) of the Boaid's
Regulation Y, to acquire all ol the voting shares
of T. C5. Hvensen & Associates, Inc., Mm
neapolis, Minnesota ("'Hvensen"), a company that
engages in the activity of providing financial ad
vice to Slate and local governmental units. Such
activity has been deteimined by the Board to be
closely related to banking (12 CFR 225.4(a)(5)).

Notice of the application, affording opportunity
lor interested persons to submit comments and
views on the public interest factors, has been duly
published (37 Federal Register 5775). The lime
foi filing comments and views has expired, and
the Board has considered all comments received,
including those icceived at an oral presentation on
the application, held at the Federal Reserve Bank
of Minneapolis on October 17, 1972, in Ihe light
of the public interest factors set forth in section
4(c)(8) of the Act (12 U.S.C. 184.5(c)).

Applicant controls 79 banks' located in Mimic
sota, Montana, Nebraska, North Dakota, South
Dakota, Wisconsin, and Iowa, with aggregate de-
posits of $4.8 billion. Forty-nine ol the banks are-
located in the Slate of Minnesota and together hold
total deposits amounting to $2.78 billion or ap-
proximately 24 per cent of total commercial bank
deposits in the State.2 Applicant is the second
largest banking organization in the State of Min
nesota.

Hvensen advises Stale and local governmental
units in Minnesota, Wisconsin, North Dakota,
South Dakota, Iowa, and Nebraska. More than 70
per cent of its business derives from clients in the
State of Minnesota, and, during 1971, Hvenscn
advised on 20.8 per cent ol the bonds issued by
State and local government units in Minnesota,
based on the face amount of such bond issues,
livensen, with gross receipts of $315,000 for its
fiscal year ended September 30, 1971, ranks as
the largest such bond adviser in Minnesota.

Although subsidiaries of Applicant engage in
the underwriting of certain State and local govern-
ment bond issues and the provision of related
services to issuers ol such securities, neither Ap
plicant nor any of its subsidiaries engage in the
business of providing advice concerning bond is-
suance to State and local governments. Hvensen
does not engage in the underwriting of bond issues
nor any other activity engaged in by Applicant.
Accordingly, consummation of the proposed
transaction would have no adverse effect on exist
ing competition in any line of commerce. To the
contrary, such consummation may have a bench
eial effect on existing competition by foreclosing
the possibility of a merger ol Hvensen with one
of its existing competitors. Haeh of Hvensen's
principal competitors, prior to the making of this
application, separately offered to acquire the
shares that Applicant here seeks to acquire.

In the Board's opinion. Applicant is not a likely
de novo entrant into Stale and local governmental
bond issuance advising. The economic incentive
lor such entry is not great, as may be adduced
from the fact that there are only six firms in the
nation engaged solely in this line of commerce.
Hvensen itself has been in the business lor lorty
four years and is considered a major bond consul
taut in the Minneapolis area. Yet, its average

'T i lde is picscntly pending bcfoic Ilk- tioaul an application
by Applicant lo acqniic one hank localcd in Ilie State ol Iowa,
with aj^iej^ale deposits ^1 appioxiinatciy %75 million Appli
cant tcccntly lecetve-cl uppuwal lo actjinu1 two olhei banks in
Iowa with deposits ot ,VI3 million

2l)cposit data aie as ol Decenibci i 1 . \')72.
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annual earnings over the lasl live years approxi-
mate only $47,000. The barriers to entry into the
bond consultant business are high, not in terms
of capital and licenses, but rather in terms of the
degree of highly-specialized expertise necessary to
properly advise State and local governmental units
on the issuance of bonds. It appears that successful
advising requires a combination of skills in the
assessment of financial needs of clients, familiarity
with public finance and tax laws, and a thorough
and current knowledge of bond markets. In brief,
considerably more is required of a qualified bond
adviser than is required of a bond salesman. The
Board has no doubt that Applicant has the financial
and managerial resources to eventually develop the
required expertise within its own organization.
However, absent the hiring away of qualified per-
sonnel from existing firms, it may take a consid-
erable time to do so and significant losses may
be expected to be incurred during the startup
period. Given the lack of significant profit potential
described above, it is the Board's judgment that
the likelihood that Applicant will pursue the de
novo route is remote.

Three competitors of Hvcnsen and one bank
engaged in the underwriting of State and local
governmental bond issues (hereinafter collectively
referred to as "the protestants") have opposed the
subject application asserting that consummation of
the proposed transaction would have the possible
adverse ell'ects of conflicts of interests, misuse of
confidential information, and unfair competition.
However, the protestants have expressly indicated
that they in no way question the ethics or integrity
of either Applicant or Kvensen, which are of the
highest order. Rather, their concern, as is that of
the Bank Holding Company Act, is with "possible
adverse effects." Brielly stated, the protestants
contend that any affiliation between a bond is-
suance adviser and a bank holding company
creates conflicts of interests, primarily between the
advisory role and the roles of subsidiaries of the
holding company as potential underwriters, paying
agents, depositories of bond proceeds, and invest-
ment outlets for bond proceeds. In the case of any
such affiliation, they contend, and economic in-
centive is present for the affiliated adviser to fal-
sify, distort or withhold information from, and
color or frame advice to, State and local govern-
mental units in such a way as to encourage those
clients either to utili/.e the services of the affiliates
of the adviser where independent advice and in-
formation would suggest otherwise or to take those
services on terms or conditions less favorable to
the client than might be obtainable by the client

were it to receive objective advice. The protestants
further contend that, as a result of the affiliation.
Applicant's subsidiaries possibly would have
access to confidential information, provided to
Hvensen by State and local governments, and that
access to such information could give Applicant's
subsidiaries unfair advantages over their competi-
tors, particularly in the area of bidding on bond
issues and the formation of underwriting syndi-
cates. The consequence of such possibilities,
should they come to fruition, would enable Appli-
cant to subsidize the fees of Hvensen with the
revenues derived from such activities, according
to the protestants, with the ultimate consequence
of threatening the survival of the protestants that
compete with Evensen. Thus, they contend, the
affiliation creates a possibility for unfair competi-
tion.

Section 4(c)(8) of the Act directs the Board to
consider "possible" adverse effects of proposed
acquisitions. However, the amount of weight to
be accorded to "possible" adverse effects in the
balancing process that is contemplated by section
4(c)(8) depends directly upon the likelihood of the
occurrence of such effects.3 Presumably the busi-
ness ethics of both Hvensen and Applicant and the
likelihood, attested to by both sides of the instant
controversy, that, should an affiliated adviser en-
gage in any of the questionable practices asserted
by the protestants, its reputation would be so
damaged as to bring into question its future busi-
ness survival,' lessen the likelihood that possible
conflicts of interests would be realized.

Of the more than 2500 issues on which Hvensen
has advised over the past 43 years, 98 per cent
were sold on the basis of published invitation for
competitive sealed bids. The competitors of Hven-
sen that have objected to this application have
admitted that they have had a similar experience.
In fact, even where competitive bids are not re-
quired by law, it is Hvensen's general practice,
as well as that of the adviser industry generally,
to recommend the use of competitive bid proce-
dures in the case of all issues with general market
appeal. Where such procedures are used, the abil-
ity of the adviser to unfairly influence the issuer
in the selection of an underwriter is therefore

' 'Statement ol Hoard accompanying Ordei C'ondilionally
Approving Proposal ol NC'NIi Coi poiation to Operate a Trust
Company in South Carolina, 1973 Federal Reserve Bui r E.HN
30S, at 306 (Maicli " , 1973)

'*'['his may account (or (he (act that, despite the provision
ol advice to l;i\-exempt bond issuers by many municipal bond
undei wrrteis. the protestants, tinder direct questioning at the
oral presentation, cited no actual instance of the abuses alleged.
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considerably diminished, flowevei, where com
pclilive hid procedures are not used, that is, where
issues are sold by negotiation between the issuer
ami possible underwriters, the possibility of undue
inlluence by the adviser is both obvious and real.
The Hoard, thereloie, in approving this applica-
tion, conditions such action on Applicant and its
subsidiaries reliaining Ironi participation in the
sale of Fvenseu advised issues that aie not sold
pursuant to competitive bids. In addition, in order
to ensuie the confidentiality of information in
Hvcnsen's possession, the Hoard conditions its
approval on Hvensen refraining from making any
information with lespcct to its clients available to
Applicant or its subsidiaries not available at the
same time to olheis.

Conflicts of interests between Applicant's dual
role as adviser paying agent, adviser depository,
and adviser investment outlet may aii.se if Fveu-
sen. as a subsidiaiy ol Applicant, advises issuers
as to the selection ol paying agents, depositories,
or investment outlets. However, it is Hveusen's
general practice and that of the advisei iudustiy,
geneially, to recommend that the purchaser of the
bonds, rather than I lie issuer, designate the paying
agenl. This being the case, it appeals that Hvensen
has no inlluence ovei such designation. Similarly,
il is Hvenscn's general piaclice lo retrain from
participation in the selection of depositories foi
the proceeds ol bond issues, and, rather than
lecomuieud a particular inteiim investment for the
proceeds of an issue until needed, to recommend
thai the issuer seek informal competitive bids I'oi
such proceeds and accept that bid providing the
highest return. However, there is nothing to assure
that Hvcnsen's piesent practices in these regards
would continue il the proposed transaction is con
suniinated. Thciefoic, the Board conditions its
appioval ol the instant application upon Ihe con
Initiation of these practices, Further, the Board
believes that prospective clients should be alerted
to the afliliation ol hvensen and Applicant and also
conditions its approval upon the requirement that
such afliliation be clearly disclosed on all adver
lising and letterheads. In addition, in order to
obviate any possibility that Hvensen will compete
unlaiily with its other competitors, the Board
conditions its approval upon Ihe requiiemenl that
Hveuseu shall continue to oiler its services on an
explicit fee basis.

In accordance will] the Congressional directive
contained in section 4(c)(X), the Board has exam-
ined the public benelits that may lie expected to
icsiilt from approval oi the application and finds
thai they outweigh any "possible adverse effects",

especially in view of the conditions that the Board
is imposing as part of its approval. In the Board's
judgment. Applicant's acquisition ol Hvensen will
enable Hvensen to geographically expand into
areas where issuers are not presently served by
advisers. The benefit to the public from sound
financial management ol Slate and municipal fi-
nances is obvious, and needs no detailed explana-
tion lieie; an expansion in the supply ol competent
financial advice lo meet such needs is, therefore,
a strong public benefit. Furthermore, coiisumma
tion would make available to Fvcnsen capital and
other resources lo maintain and increase Fvensen'.s
spceiali/ed stall, improve and expand its product
market and, in some measure, provide an orderly
solution to a management succession problem oc
casioned by the age of Fvensen'.s founder and sole
owner.

Before, during, and alter the oral presentation
held at the Federal Reserve Bank of Minneapolis,
referied to above, protestants raised two procc
dural objections to the Hoard's processing of (his
application: (1) They contended the Board should
have held a fomial trial-type hearing with right
lo cross-examine and subpoena witnesses; and (2)
that Ihe Board's regulation (section 225.4(a)(5) of
Regulation Y) which permits bank holding com-
panies, subject to the piovisions ol section
225.4(b), to provide financial advice lo State and
local governments, was improperly adopted anil
should be declared invalid. The Board believes
that both ol such contentions aie without substance
and, for the reasons hereinafter stated, proteslants'
requests that a foiinal hearing be held and lot
invalidation of section 225.4(a)(5) are denied.

Prior to 1070, section 4(c)(X) permitted Ihe
Board to act only "alter due notice and hearing,
and on Ihe basis ol the record made at such hearing
by oriler . . . " . That section was specifically
amended by the Bank Molding Company Act
Amendments of 1070 lo delete the requirement
thai the Board act only after a heaiiug and "on
Ihe basis of the iceord" al such healing. Accord
ingly, since Ihe hearing requirements of the Ail
ministrative Procedure Act apply only to a "case
of adjudication required by statute to be detei-
mined on the record" (5 U.S.C. 554(a)), the
Board does not believe a fomial trial-type hearing
is required where protests are filed to an applica-
tion under section 4(c)(S) of the Act. Further, a
review of the 106-page transcript of the oral pre-
sentation thai was held at the Federal Reserve
Bank of Minneapolis and Ihe voluminous addi-
tional exhibits and briefs submitted by participants
leads the Board to conclude that the. Board's pro-
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cellules in this case mel Ihe Congressional inter)-
lion of providing "opportunity I'oi hearing" in
section 4(c)(X) of the Act and did not deprive the
piolestants ol (heir "due process ol law" rights
piovided by the fifth AmeiKlnienl to Ihe United
Stales Constitution. Commercial Niitioiial Hank of
1.title Rock \ . Hoard oj (inventors oj the lederal
R e s e r v e S y s t e m . 4 5 1 f . 2 d 8 6 ( 8 t l i C i r . 1 9 7 1 ) ;
Kii'sch v. Hoard oj (iovcrnors oj the federal
Reserve System, 353 f. 2d 353 (6th Cir. 1965);
and Northwest Hamo> potation v. Hoard oj (iov
eniors oj the lederal Reser\e System, 303 f. 2tl
832 (Hlh Cir. 1962). In addition, proteslants mis-
construe the Mould's Rules ol Practice loi formal
Hearings (12 CfR 263) as authoi i/ing subpoena
ol witnesses. 1 hose Rules (12 CfR 263.7)
authorize the subpoena ol witnesses only where
Ihe statute, pursuant to which a lomial hearing
is held, authoi i/es subpoena of witnesses; the
Bank Holding Company Act contains no such
authorization.

The Hoard has also considered protcslanls'
claim that they need the right ol cross-examination
to bring out certain information with respect lo
the application (transcript pages 157 59. and 172;
protestants' Memorandum in Opposition lo Appli-
cation, pages 8, 13, and 19). The Hoard concluded
that such issues are eithei immaterial to the
Hoard's decision, are not susceptible lo cross-ex-
amination, or have been rendered moot in light
ot the Hoard's conditional approval.

In sum, the Hoard concludes that protestants
were given ample opportunity to be heard, that
their views were fully considered and understood
by the Hoard m reaching its decision, that they
are not legally entitled to a formal trial-type hear
ing, and that it would have served no useful
puipose to hold such a hearing m connection with
this application.

In addition, protestants question the validity of
the Hoard's action of June 6, 1972 (37 f R. 1177 I)
when it amended section 225.4(a)(5) ol Regulation
Y to. inter alia, specifically provide that bank
holding companies may, subject to the procedures
ol section 225.4(b), "act as investment oi finan
cial adviser to the extent of . . . (v) providing
financial advice to State and local go\ ernineuts.
such as with respect to the issuance oj their
securities". (limphasis added) Prior lo ihe
amendment, the Regulation was more generally
worded and contained the word "including" alter
"acting as inveslnieiil or financial advise)" /ather
than the more limiting term "lo the extent of".
Al the time of the 1972 amendment, the Hoard
stated (hat its purpose was "to indicate in more

precise terms |the Hoard's] intent in permitting
bank holding companies to act 'as investment or
financial advisei' " and that the Administrative
Procedure Act requirements of notice and public
participation "weie not lollowcd with respect lo
this matlei because il clarifies rather (ban changes
a substantive iiile", A icview of the history of
this icgulatory provision indicates that the re-
C|uiremeuts ol Ihe Administrative Procedure Act
for notice and public comment and hearing were
clearly followed by the Hoard with respect to the
adoption ol section 225.4(a) in 1971 and that the
icgulation, as then adopted, would have permitted
the activity in question. Accordingly, and for other
reasons, ihe Hoard is of Ihe opinion that its 1972
action was within the exemption provided by sec
lion 553(b) ol the Administrative Procedure Act
for "interpretive rules" and that prior notice and
public participation was unnecessary. Continental
Oil Co. v. Burns. 317 P. Supp. 194 (I). C. Del.
1 9 7 0 ) ; C,arelick Mfg. Co. v . Dillon, 3 1 3 I ; . 2d

899 (I). C. I). C. 1963); Sov-()n Drugs, Inc. v.
Cunes, 12 P & [•' Admin. Law 2d H4H (I). C.
N. .1. 1962). furthermore, even assuming ar-
guendo that the Hoard's 1972 action was invalid,
piotestants may nof be hand to compiuin because
ihe Hoard has the authority to proceed with respect
to applications under section 4(c)(8) "by order or
regulation" and, as indicated above, protestants
have had ample opportunity to participate in this
proceeding.

Based upon the foregoing and other eonsid
eiations reflected in the record, the Board has
determined that the balance of the public interest
factors ihe Board is required to consider under
section 4(e)(S) is favorable. Accordingly, the ap-
plication is hereby approved, provided; (1) liven-
sen shall not make available to Applicant or its
other subsidiaries any inhumation with respect to
its clients not available at the same lime lo others;
(2) the affiliation of livensen and Applicant shall
be clearly disclosed on all adveitisiug and letter
heads; (3) Kvensen shall continue to oiler its
services on an explicit fee basis; (4) where liven
sen advised issues aie not to be sold pursuant to
competitive bids. Applicant and ils other subsidi-
aries may not participate in their sale; and (5)
f.vensen shall continue its practices of (i) recom-
mending Ihal the purchaser of the bonds be au-
thorized to name the paying agent; (ii) refraining
I mm participation in the selection ol a depository
lor the bond proceeds; and (iii) recommending that
the issuer obtain bills belore selecting an interim
investment outlet loi bond proceeds. This order
is also subject lo Ihe conditions set forth in section
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225,4(c) of Regulation Y and lo (he Hoard's au
thority to require such modification or termination
of the activities of a holding company or any of
its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pin -
poses of the Act and the Hoard's regulations and
orders issued thereunder, or to prevent evasion
thereof. The transaction shall not be consummated
later than three months after the elfective date of
this Order, unless such period is extended (01 good
cause by the Hoard, or by the 1'C.deral Reserve
Bank of Minneapolis, pursuant to delegated au
thority granted herewith.

By order of the Hoard of Governors, effective
August 16, 1973.

Voting for this action: Chaiiman Hums and Governors
Daane, Sheehan, Buchet, and Holland. Voting against this
action: Governor trimmer. Absent and not voting: Governor
Mitchell.

(Signed) Cin-.sn-.K B. FKI nin.iu,,
|SI;AI | Secretary of the Hoard.

D l . S S K N 1 I N G S l A ' l K M 1 N I O F

GOVI.RNOR BRIMMI;K

I would deny this application. Northwest Han-
corporation is a well-established multi-bank hold-
ing company with excellent management and large
financial resources, il is the second largest banking
organization in the State of Minnesota and also
controls banks in Montana, Nebraska, North Da
kota, South Dakota, Wisconsin and Iowa. I share
the views of the majority that there are possible

adverse eflects from consummation ol this acqui-
sition (and 1 concur in their elforts lo minimize
such possible adverse elfecls). However, 1 dis-
agree wilh my colleagues as lo iheir conclusion
that the benefits lo Ihe public would outweigh such
adverse effects.

In my opinion, Applicant has the financial a,;d
managerial resources to commence this activity de
novo. Further, if il is to puisne the acquisition
route, il should not be peimilled to acquire the
laigesl independent firm in Ihe market. Fither Ihe
de novo rouie or the acquisition of a less prominent
firm would have a more beneficial elleet on com-
petition for these services than is ptesented by the
piesent application. As Congress has recognized:

One ol Ihe asseitcd itistilications tot pciuntting hank holding
companies to engage in activities that the Hoard has determined
independently to be closely iclated lo bunking, is lo permit
the intioduetion ol new innovative and competitive vigor into
those maikcts which could benefit tlierefioni. Where a bank
holding company entets a niaiket thiough acquisition ot a majoi
going concern, it may nol have Ihe incentive to compete

ig the possible benefits into play,
uecced It) what il might cousidci

On Ihe other hand, where a bank
new maikel dc novo, ot thiough

l, as opposed to acquisition ol a
i d dd de

vigorously, thereby biing
as il would immediately
ils fan share of the maikc
holding company entcts
acquisition ol a small fir
substantial competitor, ils
is mote likely to be competitive. (II Kep. No 1747. ° l s l
Cong., 2d Sess. at page 17)

In ihe delicate weighing process that the Board

is compel led to undertake in an application ol this

kind, I do not find that the public benefits present

in Ihis application are strong enough to sustain its

approval .

ORDERS NOT PRINTED IN THIS ISSUE

During August 1973, Ihe Board of Governors approved Ihe applications listed below. The orders
have been published in the Federal Register, and copies of the ordeis are available upon request lo
Publications Services, Division ol Administrative Services, Hoard of Governors of Ihe Federal Reserve
System, Washington, D.C. 20551.

ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Applicant

The Central Texas Financial Cor-
poration, Brownwood, Texas

Citizens Bancshares Corporation,
Atlanta, Georgia

The First National Agency of Aitkin,
Inc., Aitkin, Minnesota

First Newton Bankshaies, Inc.,
Topcka, Kansas

First Wyoming [^incorporation,
Kemmcrer, Wyoming

llunks(s)
First National Bank in Brown-

wood, Brownwood, Texas
Citizens Trust Company,

Atlanta, Georgia
The First National Bank of

Aitkin, Aitkin, Minnesota
First National Bank,

Newton, Kansas
The First National Bank of

Kemmerer, Kemmerer,
Wyoming

Hoard action
(effective

dale)

8/16/73

8/2/73

8/20/73

8/23/73

8/17/73

3X

38

38

38

3K

rede rat
Register
citation

F.R. 22676
8/23/73
F'.R. 21529
8/9/73
F R. 23016
8/28/73
F.K. 23559
9/31/73
F.K. 22828
8/24/73
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ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY—Cont.

Applicant

Great Lakes Bancorp, Inc.,
K.alama/00, Michigan

Mitl America Fidelity Corporation,
Ann Arbor, Michigan

lianks(s)

I rustIndustrial State Bank and
Co., Kalama/oo; The
Owosso Savings Bank,
Owosso; and Alpena Savings
Bank Alpena, all in Michigan

Ann Arbor Bank,
Ann Aibor, Michigan

Hoard action
(effective

date)

8/I4/73

i'ederal
Register
citation

38 L.R. 22677
8/23/73

8/2/73 38 I-'.R. 21529
8/9/73

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR ACQUISITION OF BANK

Applicant
ASB Investment Company,

Flint, Michigan
Barnett Banks ol Florida, Inc.,

Jacksonville. Florida
First Aintenn Corporation,

Nashville, Tennessee
First New Mexico Bankshare

Corporation, Albuquerque,
New Mexico

The Fort Worth National Corpora
lion. Fort Worth, Texas

The Fort Worth National Corpora
lion. Fort Worth, Texas

General Financial Systems,
Riviera Beach, Florida

Great Lakes Holding Company,
Kalama/oo, Michigan

Hawkeye Bancotporalion of Des
Moines, Des Moines, Iowa

Northwest Bancoipoiation,
Minneapolis, Minnesota

Third National Corporation,
Nashville, Tennessee

United Banks of Colorado, Inc.
Denver, Colorado

United First Florida Banks, Inc.
Tampa, Florida

United First Florida Banks, Inc.
Tampa, Florida

Hank(x)
Great Lakes Bancorp, Inc..

Kalania/oo, Michigan
Fdison National Bank in Fort

Myers, Fort Myers, Florida
Fits! National Bank of Tulla-

lioiua, Tullahoma, Tennessee
Grant County Bank

Silver City, New Mexico

Commercial Bank & Trust Co.,
Midland, Texas

The First State Bank of Strat-
ford, Stratford, Texas

Tri-Cily Bank,
Palm Beach Gardens, Florida

Great Lakes Bancorp, Inc.,
Kalama/oo, Michigan

Faimers Savings Bank,
Grundy Center, Iowa

Bettendorf Bank and Trust
Company, Bettendorf, Iowa
and Security Stale Bank,
Keokuk, Iowa

The Union Bank,
Pulaski, Tennessee

United Bank ol Skyline, Na-
tional Association, Denver,
Colorado

Davenport State Bank,
Davenport, Florida

First State Bank of Lutz,
Lut/, Florida

Hoard action
(effective

date)
8/14/73

8/8/73

8/3/73

8/20/73

8/23/73

8/16/73

8/16/73

8/14/73

8/23/73

8/2/73

8/2/73

8/16/73

8/6/73

8/21/73

I'ederal
Register
citation

38 F.K. 22676
8/23/73

38 F'.R. 22186
8/16/73

38 F'.R. 21824
8/13/73

38 F.R. 23017
8/28/73

38 F.R. 2355"
8/31/73

38 F.R. 22823
8/23/73

38 F'.R. 22824
8/24/73

38 F'.R. 22677
8/23/73

38 F'.R. 23560
8/31/73

38 F'.R. 21530
8/"/73

38 F.R. 21530
8/9/73

38 F'.R. 22826
8/23/73

38 F'.R. 21827
8/13/73

38 I'.R. 23364
8/29/73
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ORDERS UNDER SECTION 4(c)(8) OF BANK HOLDING COMPANY ACT-
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Applicant

Citizens and Southern Holding
Company, Inc., Atlanta. Georgia

Nonhanking (^ompan v
<<ir activity)

Cili/cns and Southern Mortgage
Company Inc., and Citi/cns
and Southern Factors Inc..

Atlanta, Georgia
The First National Agency of Aitkin, The First National Bank ol

Inc., Aitkin, Minnesota
Maiine Bancorpotalion,

Seattle, Washington
Pan American Bancshares, Inc.,

Miami. Florida
South Caiolina National Corporation,

Columbia, South Carolina
Wells Fargo & Company,

San Francisco, California

Aitkin, Aitkin, Minnesota
Triway Finance Co..

Portland, Oregon
Alieo Financial Corporation,

Miami, Floiida
Provident Financial Corpora

tion, Sauloid, North Carolina
Wells Fargo Mortgage

Company, San Francisco,
California

hoard action
(ej)ective

date)

8/3 1/73

8/20/73

8/14/73

8/16/73

8/16/73

8/31/73

38

38

38

38

38

38

rcdcral
Register
citation

\.R. 24932
'VI 1/73

F'.R. 23016
8/28/73
F'.R. 22581
8/22/73
IM. 22831
8/23/73
F.K. 22825
8/23/73
F'.R. 25234
9/12/73

ORDER UNDER BANK MERGER ACT-
APPLICATION TO MERGE, CONSOLIDATE, OR ACQUIRE ASSETS

Mountain B
Roanoke,

Applicant

ank.
Virginia

Mountain T
Roanoke,

Hank

rust Bank,
V i r u i u i a

KJJective
dale

8/8/73

lederal
Register
citation

38 F.K. 22187
8/16/73

ORDERS ISSUED BY FEDERAL RESERVE BANKS

During August 1973, applications were approved by the Fedeial Reserve Batiks under delegated
authority as listed below. The orders have been published in the Federal Register, and copies of (he
orders are available upon request to the Reserve Bank.

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR ACQUISITION OF BANK

Hoard
action I'ederid

(effective Register
date) citation

8/24/73 38 F'.R. 23989
9/5/73

Applicant

Micllanlic Banks, Inc.,
Newark, New Jersey

Dominion Bankshares Corporation.
Roanoke, Virginia

United Virginia Bankshares,
lneorpoiated, Richmond, Virginia

Union Bancshares Company,
Steubenville, Ohio

liank(s) Reserve Hank
Midlantic National Bank New Yotk

of Somerset, Ber
nardsville. New Jersey

The First National Fix- Richmond
change Bank of
Montgomeiy County,
Blacksburg, Va.

United Virginia Bank of Richmond
Charlottesville, Char
lotlesville, Virginia

The Peoples-Meichants Cleveland
Trust Company,
Canton, Ohio

8/16/73 38 F'.R. 22827
9/24/73

8/22/73 38 F'.R. 23561
8/31/73

8/16/73 38 F'.R. 23837
9/4/73
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY A C T -
APPLICATIONS FOR ACQUISITION OF BANK—Cont.

Applicant

American Bancshares, Inc.
North Miami, Florida

American Bancshares, Inc.
North Miami, Florida

Inc.American Bancshares, In
North Miami, Florida

Fxchange Bancorporation, Inc.
Tampa, Florida

Hxehange Bancorporation, Inc.
Tampa, Florida

liunk(s)

Hxecutive Bank of Fort
Lauderdale, Fort
I.audcrdale, Florida

The Scminole Bank of
Tampa, Tampa,
Florida

University City Bank,
Gainesville, Florida

First Gulf Beach Bank
and Trust Company,
SI. Petersburg Beach,
Florida

Madeira Beach Bank,
Madeira Beach,
Florida

Board action federal
(effective Register

date) citation

Atlanta 8/16/73 38 F.R. 23015
8/28/73

Atlanta

Atlanta

Atlanta

Atlanta

8/1/73

8/1/73

8/16/73

8/16/73

38

38

38

38

F.R. 21958
8/14/73

F.R. 21958
8/14/73
F.R. 23016
8/28/73

F.R. 23015
8/28/73

ORDER UNDER BANK MERGER A C T -
APPLICATION TO MERGE, CONSOLIDATE, OR ACQUIRE ASSETS

Applicant
Peoples Bank of Stark County,

Canton, Ohio

Bank Reserve Bank
The Peoples-Merchants Cleveland

Trust Co.,
Canton, Ohio

liffective
date

HI 16/73

federal
Register
citation

38 F.R. 23837
8/23/73



Announcements

CHANGES IN BOARD STAFF

'['he Hoard of Governors of the Federal Reserve
System announced the following promotions and
appointment to the official staff of the Division
of International Finance, effective September 10,
1973:

Helen 15. Jim/, and George li. Henry have been
promoted from Assistant Advisers to Associate
Advisers.

Norman S. Fieleke, Vice President and Fcono
mist, Federal Reserve Hank of Boston, has taken
a leave of absence lrom the Bank to accept a
temporary appointment as an Assistant Adviser.
Mr. Fieleke, who holds a I'll. I), degree from
Harvard University, joined the Bank's icsearch
staff in September 1967.

MARGINAL RESERVE REQUIREMENTS ON
LARGE CD'S

In a further move to curb the iapid expansion in
bank credit, the Board of Governors announced
on September 7, 1973, an increase in its marginal
reserve requirements on large-denomination cer
tilicates of deposit.

The action increased the marginal reserve re-
quirement from 8 per cent to I I per cent, effective
September 20.

The growth this year in bank credit has been
financed in large part by bank sales of certificates
of deposit of $100,000 and over, and similar
money market instruments. Total bank loans have
increased at a more than 20 per cent annual rate
since midyear and bank loans to business firms
have increased even more rapidly during this in-
terval.

On May 16, the Board imposed an X per cent
marginal reserve requirement the regular 5 per
cent plus a supplemental 3 per cent on further
increases in (1) time deposits in denominations of
$100,000 and over and (2) bank-related commer-
cial paper. Similar reserve requirements were sub-
sequently applied to funds raised by banks through
the sale of finance bills.

Banks have been required to maintain ttiis added
reserve requirement beginning with the week of

June 21 27, based on total deposit levels 2 weeks
earlier. The marginal reserve does not apply to
deposits of these types totaling less than $10
million, which arc still subject to the regular
reserve requirement.

The I 1 per cent marginal reserve require-
ment- -the regular 5 per cent plus a supplemental
6 per cent -applies to increases in the level of
affected deposits since the week ending May 16.

Since that time, commercial banks have in-
creased their holdings of large CD's, bank-related
commercial paper, and finance bills by about $15
billion. An increase in the marginal reserve re
quireinent to 1 1 per cent means that banks with
these deposits are required to maintain about $450
million in additional reserve requirements.

Member banks will be required to maintain the
1 I per cent marginal reserve requirement during
1he week of October 4- 10, based on deposit levels
2 weeks earlier.

AMENDMENTS TO REGULATION Q

The Board of Governors has announced two
amendments to Regulation Q\ Regulation Q deals
with the payment of interest on deposits at Federal
Reserve member banks.

The first action, eflective September 10, defines
any amendment to a time deposit contract that
results in an increase in the interest rate, or a
change in the maturity of the deposit, as a with-
drawal of funds subject to penalty.

The amendment to Regulation Q would treat any
change in a time deposit contract- generally, cer-
tificates of deposit- -that results in an increase in
the rate of interest to be paid, or that changes the
maturity of the deposit, as a withdrawal before
maturity. The penalty foi early withdrawal of
deposits would therefore apply.

The early withdrawal penalty differs according
to the date on which the time deposit contract was
entered into:

Ic'or time deposit contracts entered into, or
amended, or renewed after July 5, 1973 (when
a new schedule of maximum inteiest rates on
time deposits went into eflect), the penalty is

709
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in Iwo parls: (a) a reduction of the rale of
interest paid to the maximum permissible puss
book rate lor the entire time the deposit has been
held, anil (b) a loss of 3 months' interest.

I''or all other time deposits, the old penalty
rule applies. This stales that a hank may pay
a time deposit before maturity only in an emer-
gency where early withdrawal is necessary to
prevent great hardship to the deposiloi, plus
forfeiture of up to 3 months' accrued, unpaid
interest.

The second amendment, which went into ellect
on September 18, relates to disclosure of the
penalty provision for early withdrawal of time
deposits. (I requires member banks to:

1, Disclose in advertising regarding inteiest
paid on time deposits that Federal law and regula-
tion prohibit the payment of a time deposit prior
to maturity unless substantial interest is forfeited.
The following language is suggested lor this state-
ment:

"I'ederal law and regulation prohibit the pay-
ment of a time deposit pi ior to maturity unless
three months of the interest thereon is loifeite.il
and interest on the amount withdiawn is reduced
to the passbook la te ."

I''or radio or television commercials, the lol
lowing language is suggested:

"Substantial interest penally is required for
early withdrawal."
2. (iivc lo each bank cuslomei who enters into

a time deposit contract a written statement speci-
fying that the customer has contracted to keep
funds on deposit for a fixed period of lime, and
describing how the early withdrawal penalty ap
plies to time deposits, in the event the bank permits
payment before maturity.

The early withdrawal penalty subject to the
disclosure provision is in Iwo parls (a) a reduc-
tion of the rate of inlerest paid to the maximum
permissible passbook rale for (he period the de-
posit is held, and (b) a loss of 3 months' interest.

OVERSEAS BRANCHES OF MEMBER BANKS:
ASSETS AND LIABILITIES

Total assets of the overseas branches of member
bunks increased by $10.4 billion, or 15 per cent,
during 1^72 to a total of $77.4 billion, the Board
of Governors announced in releasing data showing
balance sheet items of overseas branches at the
beginning and end ol the year. At the end of 1972,
627 branches were in operation in foreign coun-
tries and overseas territories, an increase of 50
branches during the year.

The tabulations (which are available upon re
quest) show as separate ilenis the amounts due
from and due to other overseas branches of the
same bank. Omitting these ollshore inlerollice
claims, assets of the branches increased by $17.1
billion, or 31 per cent. This growth was again
principally accounted for by branches in Furope
(particularly those in London) and in the Bahamas.

Loans at overseas branches expanded by $8.6
billion, oi 31 per cent, during 1972. In addition,
cash assets increased by $9.8 billion (48 per cent),
again reflecting continued expansion of time
placements with othei banks in Furoeurreney
markets.

1 he data are derived from reports of condition
filed at the end of the year with the Comptroller
of the Currency anil the Federal Reserve System
and diller in certain respects from other statistical
reports covering aspects of overseas branch opera
tions. The assets and liabilities shown are payable
in U.S. dollars as well as in currencies of the
countries where the branches arc located and m
other foreign currencies.

ADMISSION OF STATE BANK TO MEMBERSHIP
IN THE FEDERAL RESERVE SYSTEM

The following bank was admitted to membership
in the Federal Reserve System during the period
August 16, 1973, through September 15, 1973:

I'loridu
Bradeiiton First Security Bank



Industrial Production
Released for publication September 14

Industrial production declined 0.2 pci cent in An
gust and, at 126.2 per cent ol the 1967 average,
was 8.5 per cent above a year earliei The August
decline reflected a sharp cuitailinent in production
of auto and truck assemblies due to special factors.
Apart from autos and trucks, the index increased
by 0.5 per cent.

Auto assemblies for August were scheduled at
610,000 units an annual rate of 10.J million
units and the same as in July- but parts shortages,
plant shutdowns because of extieme heat, and
some work stoppages cuitailed actual pioduction
to '170.000 cars, an annual late of 8.0 million
units. In early September, output of autos and
trucks increased sharply.

Output of consumer dm able goods declined due
to a drop in auto production, while a rise in
business equipment was slowed by the decline in
truck output. Production ol auto and truck as
semblies combined was down 23 per cent during
August. Production of industrial materials lose
only slightly lurthcr. Output of household appli
ances, television sets, and furniture was main-
tained at record levels, while production of non
durable consumer uoods advanced

INDUSTRIAL PRODUCTION

!•' R l i - M - s , s r ; i s o i i ; i l l > j d u s l c i l l . a k - s l f i j : u u - s A i u ' i i s l .

lixclusivc of trucks, output ol business equip-
ment IOSC about 1.5 pei cent. I he increase in total
business equipment was 0.3 per cent, reflecting
a 25 pei cent drop in truck assemblies. Output
of construction products increased, but production
ol steel, other durable goods materials, and non
durable materials was up only marginally.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

e
c

P
i

i'P

I , I I ,

n.e.c.

A.R.

S.A.

I'.stimated
Collected

I'lcliminary

Revised

Revised pielin

IV Quartets

Not clsewheie

Annual rate

Monthlv lot oi

linaiy

classified

larterlv) fi
seasonal variation

GENERAL INFORMATION

N S.A. Monthly (oi qua i le r ly ) l iguies nol adjusled
I oi seasonal vai lalion

I PC Indiv iduals , pa i lnc i sh ips , and corpora t ions
S M S A Standaid nic l iopol i tan siatistieal aiea
A Assets
I. I .labilities
S Soul cos ol luuds
U Uses of I unds
"; Aniounls insi!;nilieanl in (eiius ot the pai

ticulai tinil (e .g , less than 5 0 0 , 0 0 0
when the unit is mil l ions)

( I ) / . e m , (.1) no liguic to he expected, oi
(.!) liguie delayed

Minus signs are used to indicate ( I ) a dec rease , (2)
a negat ive figure, or (3) an out l low.

A heavy vertical inle is used in the fol lowing in
stances : ( I ) to the light (to the lell) of a total when
Ihe c o m p o n e n t s shown to llie light (lell) of it add to
that total (totals separated by o id ina ry rules include
moie c o m p o n e n t s than those s h o w n ) , (2) to the light
(to (he left) of i tems (hat aie not pan ol a balance sheet ,
( \) to tile lelt ol n i en io iandum i tems.

" U . S . ( iov t . s e c u r i t i e s " may include gua ian tecd
issues ol U . S . Ciovt. agencies (Ihe How ot ILIIKIS hgurcs

also include not fully guai antecd issues) as well as dnec t
obl iga t ions ol the T r e a s u i y . " S t a l e and local g o v l . "
also includes munic ipa l i t i es , special dis tr icts , and olhei
political subd iv i s ions .

In some of Ihe tables details do not add to totals
because of l o u n d m o .

'flic loolnotes labeled Nn t i - (which a lways appeal
last) p iovide (1) the source oi souices ol data that do
not or iginate in the Sys t em; (2) notice when figures
are es t imates ; and (.<) information on other charac-
teristics ol the data .
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A 4 BANK RESERVES AND RELATED ITEMS c SEPTEMBER 1973

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Period or date

Averages of daily (in

1939—Do
1941—1).
1945—1),
1950—Do
1960—De

1968—Dec
1969—Dec
1970— Dec
1971—Dec

1972—Aug
Sept
Oct
Nov
Dec

1973—Jan
Feb
Mar
Apr
May
June
July
Aug.''

Week ending—

1973—June

/uly

Aug

(,
13
20
27

4

18.'
25

1
8

15
22"
29"

iim] of month

1973 June.
July. .
Aug."

Wednesday

1973—June 6
13
20
27

July 4
II
18
25

Any.
8"

15"
22"
29". . . .

Factors supplying reserve funds

Reserve Hank credit outstanding

U.S. Govt. securities '

Total

2,510
2,219

23,708
20,345
27,248

52,529
57,500
61,688
69,158

71,858
70,252
71,359
71,112
71,094

72,194
72,307
74,019
75,353
76,758
75,355
77,448
76,653

76,049
73,953
74,898
75,871

77,758
77,002
77,264
77,243

77,889
76,916
75,989
76,368
76,839

76,471
78,821
77,953

75,957
72,641
76,253
75,865

79,148
74,173
77,361
76,877

78,546
74,287
74,066
76,594
75,966

Hought
out-
right

2, 511)
2,219

23,708
20,336
27,170

52,454
57,295
61,310
68,868

71,732
70,135
71,194
70,815
70,790

71,711
72,082
73,624
74,914
76,205
75,047
76,875
76,475

75,328
73,953
74,543
75,832

76,564
76,650
76,821
76,853

77,405
76,916
75,989
76,129
76,539

» 76,471
^ 77,750
' 76,984

» 75,196
» 72,641
8 75,277
y 75,865

' 76,787
8 74,173
' 76,777
» 76,591

•' 77,747
» 74,2X7
8 74,066
8 76,016
K IK (if^fx

Held
under
repur-
chase
agree-
ment

9
78

75
205
378
290

126
117
165
297
304

483
225
395
439
553
308
573
178

721

355
39

1,194
352
443
390

484

239
300

1,071
969

761

976'

2,361

5S4
286

799

578

Loans

8
5

381
142
94

765
1,086

321
107

438
514
574
606

1,049

,165
,593
,858
,721
,786
,789

2,051
2.144

I , 664
1,700
1,930
1,848

2,402
1,680
1 ,720
2,081

2,095
2,006
1,914
2,135
2.558

1,770
2,225
2,847

881
1,694
1,761
1,584

2,999
2,304
1/.73
2,0.32

I ,378
1 ,429
2,530
3,036
3,465

1 loat 2

83
170
652

1,117
1,665

3,251
3,235
3,570
3,905

3,345
3,723
4,112
2,966
3,479

Other
Kit.

assets J

2,204
1,032

982

957
894

1,202
1,170
1,138

3,267
2,556
2,387
2,319
2,247
2,369
3,113
2,547

2,347
2 340
2,517
2,630

2,196
3,718
3,874
3,317

2,288
2,700
2,886
2,677
2,075

2,048
2,171
I , 566

3,291
2,954
3,458
2,644

2 523
4,395
4,646
3,604

3,324
3,124
3,922
3, 156
2,311

1,329
1,004
839

I ,043
960
942

1, 180
1.018

85 3
X87
940
999

,098
,090
, 183
,244

,278
,299
.282
772
748

1,135
1 ,307
75(1

870

948

990

1,081
1 ,065
1,165
1,210
1,272

1,351
1.363
770
752
797

Total 4

2,612
2,404

24,744
21,606
29,060

56,610
64,100
66,708
74,255

76,676
75,451
77,331
75,959
76,851

78,063
77,600
79,219
80,542
81,889
80,546
83,880
82,427

81 043
78,950
80,378
81,419

83,575
83,573
84,1 13
83,955

83,649
82,974
82,120
82,015
82,301

81,490
84,656
83,200

81,160
78,302
82,585
81,241

85,909
82.Q94
84,957
83,870

84,751
80,251
81,334
83,637
82,585

(iold
stock

17,518
22,759
20,047
22,879
17,954

10,367
10,367
I 1,105
10,132

10,410
10,410
10,410
10,410
10,410

10,410
10,410
10,410
10,410
10 410
10,410
10,410
10.410

10,410
10,410
10,410
10,410

10,410
10,410
10,410
10,410

10,410
10,410
10,410
10,410
10,410

10,410
10,410
10,410

10,410
10,410
10,410
10,410

10,410
10,410
10,410
10,410

10,410
10,410
10,410
10,410
10,410

Special
Drawing

Rights
certificate
account

400
400

400
400
400
400
400

400
400
400
400
400
400
400
400

400
400
400
400

400
400
400
400

400
400
400
400
400

400
400
400

400
400
400
400

400
400
400
400

400
400
400
400
400

Treas-
ury
cur-

rency
out-

stand-

2,956
3,239
4,322
4,629
5,396

6,810
6,841
7,145
7,611

8,137
8,183
8,230
8,278
8,293

8,321
8,353
8,406
8,444
8,478
8,518
8,538
8,549

8,500
8,515
8,520
8,526

8,537
8,537
8,537
8.540

8,539
8,543
8,546
8,549
8,554

8,531
8,546
8,568

8,502
8,515
8,520
8,535

8,537
8,537
8,537
8,543

8,540
8,544
8,548
8,552
8,557

1 Includes Federal agency issues held under repurchase agreements as
of Dec. 1, 1966, and Federal agency issues bought outright as of Sept. 29,
1971.

2 beginning with I960 reflects a minor change in concept; see Feb. 1961
BUI.LI/IIN, p. 164.

3 Beginning Apr. 16, 1969, "Other F.R. assets" and "Other F.R.
liabilities and capital" are shown separately; formerly, they were
netted together and repoited as "Other F.R. accounts."

4 Includes industrial loans and acceptances until Aug. 21, 1959, when

industrial loan program was discontinued. I
on Wed. and end-of-month dates, see tables c
papes. See also note 2.

5 Includes certain deposits of domestic non
owned banking institutions held with memhei
full with Federal Reserve Banks in connectk

>r holdings of acceptances
F.R. Hanks on following

member banks and foreign-
banks and redeposited in
with voluntary participa-

tion by noninember institutions in the Federal Reserve System's program
of credit restraint.

Notes continued on opposite page.



SEPTEMBER 1973 n BANK RESERVES AND RELATED ITEMS A 5

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

factors absorbing reserve fumls

Cui-
lency

in
cir-

culii-
uon

7,609
10,985
2X.452
27,806
33,019

50,609
53,591
57,011
61,060

62,726
62,913
63,385
64,543
66,060

65,274
64,564
65,072
6fi,068
66,726
67,609
68,382
68,194

67,220
67,734
67,760
67,580

68,048
68,662
68,613
68,267

68,051
68,311
68,619
68,463
68,208

67,771
68,223
68,362

67,654
67,969
67,821
67,855

68,509
68,882
68,637
68,262

68,259
68,672
68,773
68,450
6K.444

Treas-
ury

cash
hold-
ings

2,402
2,189
2,269
1 ,290

408

756
656
427
453

319
320
362
375
350

364
3S2
384
414
413
386
146
344

Deposits, other
llian member hank

reserves,
with l-.lt. Hanks

treas-
ury

616
592
625
615
522

360
1 ,194
849

1 ,926

2.025
938

1 ,369
1,321
1 ,449

2,033
2,956
3 598
3,471
4, 121
2,408
3. 175
I .674

398
388
385
381

373
366
344
331

324
.114
347
353
345

169
323
343

197
196
185
381

375
365
143
330

131
352
354
3 56
34<i

1 02(
1 ,401
I,ft53
3,062

.1,614
3,97k
3,224
1. 168

J. 928
2,77)
1.411
919

1 .649

A 039
2.865
848

1,324
1 522
2,063
3,583

1.161
4 241
1,005
3.032

2 281
2,302

*
I , 968
1 ,431

I Ol-
ek'.n Other V

739
1,531
1,247

250

225
146
145
290

171
190
200
195
272

33 5
495

458
458
7 15
728

604
619
631
604
631

294
102
318
275
3 10
266
141
300

264
253
246
277

108
284
281
405

407
275
114

114
280
259

253
261
274
378

269
257
277

250
285
409
277
257

644
645
666
666
652
698
782
818

656
663
768
693

740
72')
817
780

818
8 16
878
884
782

717
821
760

642
624
659
701

74.1
689
782

i 766

5 778
> 827
1 808
s 772
5 740

Other
l-.H.
ac-

counts '

248
292
493
739

1,0211

1,105

Other
l-.R.
lia-

bilities
and

capital->

2,192
2,265
2,287

2,324
2,240
2,336
2.37X
2,362

2,365
2,482
2,530
2,622
2,721
2,732
2,846
2.877

2,882
2,641
2,65<)
2,732

2,850
2.972
2,7.10
2,780

2,903
2,957
2,704
2,826
2,944

2,783
1,005
1.086

2,896
2,600
2,696
2,769

2,920
2.620
2.737
2,803

2 994
2.644
2.747
2,846
.1.082

Member bank
reserves

With
E-.lt.

Hanks

11,473
12,812
16,027
17,391
16,688

22,484
21,071
23,925
2 5,653

27,454
27,224
28,088
25,631
24,830

26.220
25,432
25.848
26,28 I
26,214
25,776
27,156
27.3 59

25,906
25,195
26,2)8
26,032

26,989
25.930
27,452
27,576

27.567
26.859
27.201
27.58 1
27,451

24.818
28.495
28.921

27,306
24,255
28,017
24,919

29,297
24,375
28.543
27.75.1

29,208
24,521
27,602
28.330
27,652

Cur-
rency
and

2,595

4,737
4,960
5 ,140
5,676

5,694
5,779
5,715
5,813
6,095

6,463
6,031
5,856
5,824
6,007
6,086
6,274
6.294

6, 140
6,230
5,892
6,020

6.227
6,465
6. 159
6. 1 19

6.372
6.484
6.514
5,899
6.253

6.227
6.372
6.149

6, 140
6,230
5,892
6,020

6.227
6,465
6, 1 59
6, I 39

6.372
6,484
6,514
5 899
6.253

11,473
12,812
16,027
17,391
19,283

27,221
28,031
29,26^
31,129

33,148
33 00.1
33,80.1

'31,774
31,353

12,962
31,742
31 97.3
32,277
32,3<>1
.12,028
1) 542
11 765

32.218
11,597
(2,302
32.224

33, 128
12 507
31 721
13,827

14,051
11 455
33.827
1 1 592
3.1.818

31,157
34.979
35,382

3.1,618
30,657
34,08 1
31,111

15 616
30.952
34.SI4
34,004

.15.692
I I ,1 19
14,228
14,341
34,017

Period or date

Averages of daily figures

1939- Dee.
1941 Dec,
1945 -Dec.
1950-Dee.
1960 Dec.

1968- Dec.
1969 Dec.
1970 -Dec.
1971- Dec.

1972 An!-,.
Sept.
Ocl.
Nov. -
Dec.

1973- Jan.

Mai .
Apr.
May
lime
Inly

Week ciuluif'- -

1973 June 6
13
20
27

. .July

. IS

.25

I
X

15

Kiul ut month

. . . June
. .July

Aim '•

Wednesday

.197.1 -June 6
13
20
27

July 4

. . 18
25

All!',.
8"

.15"

<> I'art allowed as reseives Dec. 1, 1959 Nov. 23, I960; all ullowed
thereafter. lleginnitiK with Jan. 1963, fijnucs aie estimated except toi
weekly averages. Beginning Sept. 12, 1968, amount is based on close-
of-business figures tor icseive peiiod 2 weeks previous to leport dale.

' HeginninK with week endini; Nov. 15, 1972, includes $450 million of
.vhich I .It. Hanks illlo

for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972. HeginninK 1973, allowable deficiencies

included are (beginning with first st.Ueinent week of quarter): QI, $279
million; Q2, $172 million; O.I, $112 million.

H Includes securities loaned- -fully secured by U.S. Ciovt. securities
pledued tutli Kit. Banks.

IJ Includes securities loaned lully secured by U.S. fiovt. securities
pledged with 1 .It, Hanks. Also rellects secmities sold, and scheduled lo
be bought back, under matched sale/purchase transactions.

Tor other notes .see opposite page.



A 6 BANK RESERVES AND RELATED ITEMS n SEPTEMBER 1973

RESERVES AND BORROWINGS OF MEMBER BANKS

(In midions of dollars)

Pcnod

19.19- Dec
1941- Dec
1945- Dec
1950- IX-c

I960- Dec.
1965—Dec. ,
I967--I)ec.
1968- Dec.
1969- Dec.
197(1—Dec.
1971- Due .

1972- AUK
Sept
Ocl
Nov
Dec

1973- Jan
I eh
Mar
Apr
May . . .
J u n e . . . .
Ju ly . . . .
A u g . / . . .

Week ending- -

1972 Aug. 2 .

16.
2.! .
10.

1973-- I eb. 7 . . .
14, . .

A pi

14.
21 .
28,

4 .

IX
25

May 2.
9

June

July

All member banks

total
belli l

11,473
12,812
16,027
17,.191

19,283
22,719
25,260
27,221
28,031
29,265
3 I,329

.13,148

9
16
2.1
30

13
20
27

18
25

I
8

15
22''
29i'

33,003
33,803
31,774
.11,353

32,962
31,742
31,973
32,277
32,393
32.028
i i 542
.11,765

13 1.19
1.1. I 13
33.326
12.822
32.978

31,K34
31,813
32,042
3 I,286

32,058
31,555
31.962
31,671

Reserves

Re-
quired

6,462
9,422

14,536
16,364

18,527
22,267
24,915
26,766
27,774
28,993
31,164

32,893
32,841
3.1,556
11,460

.11, 134

32,619
11,759
32,624
32,398

32,504
32,246
32,963
32,302
32,226

32,218
3 I,597
32,302
32,224

33,328
32,507
33,72.1
31,827

34,051
33,455
3.1,827
13 592
.1.1,818

5,011
3,390
1,491
1,027

756
452
345
455
257
272
165

32,620
31,537
31,678
32,125
32,275
31,969
1.?. I'M
33,538

12,897
11 003
33 072
12,782
12,751

31,687
.11,625
31,537
31,300

31.717
31.532
31,71.3
31,578

32,082
31,X45
12,390
32,062

32,271
32,327
32,600
32,178
32,060

31,817
31,595
32,121
32,000

.12,697

.32,527
33,262
33,793

33,552
33,381
33,511
33.558
33,673

2 55
162
247
.114
219

342
205
29 5
152
I 18
59

34.1
227

242
130
254
40
227

147
188
505
- 14

341
21
249
93

537
--8ft
234
336

233
-81
363
124
166

401
2

m
224

6.31
- 20
461
34

499
74

.116
34
145

Horror inys

•[otal

,1
5

334
142

87
454
238
765

1,086
321
107

4.18
514
574
606

1 ,049

, 165
,593
,858
,721
,786
,789

2.0.51
2. 144

361
287
182
348
477

1 ,232
1,99 1
1 ,672
1 ,482

I , tiKX
I ,491
2, 139
2,(11.1

1,754
I , 502
1,845
I ,646

1,875
I ,484
1,814
I ,689
2,401

1 ,664
I , 700
I , 930
1,848

2,402
1,680
1,720
2,081

2.095
2,006
I ,914
2,135
2,558

5
10
77
124
163

16
18
23
32
46

64
67
71
9 3

117
I 17
128

141
158
148
163
185

New York City

989
48
125

29
41
18
100
56
34
25

6
29
61
4

-20

95
- 13
72
38

- 15
62
144
34

1
I

36
- 75
85

-78
I

156
-128

92
-48
56

- 46

169
-184
146
80

56
- 75
49
3 1
7

62
- 78
92
42

190
- 1.11
232
150

266
- 40
24

- 20
- 41

192
58

40
230
259
25
35

116
136
59
64
301

193
324
176
146
110
145
135
109

144
39
76
79
86

221
709
155

242
178
225
28

144
24

306
45

222
182
123
30
144

20(1
31

262
107

454
115

90
50
172
137

I arj.'e banks 2

City ot Chicago

I'xce

540
295
14
8

4
15
8
15
18
7
I

-14
1.1

13
15
-13
12
10

- 7
17
11

-21

43

19
- 50
42
27
27

34
-1
- 24
- 7

57
•51
--2
56

12
24
- 3
5
19

8
23
13
8 5
27
4
X

11
12
45
19
55

108
105
102
9
12
28
67
53

35

16
178
104
121

99
111
104
1.10

8
13

47
18

195
28
I 1

24

88
41
54
36
68

1 ,188
1,303
418
232

100
67
50
90
6

42
3 5

72
--2
24
--]

- 4 2

— 33
-33

7
- I II
-65
- 78
23
5

72
-23
49
7

- 19

- 23 I
- 7 5
47

- 4

-58
-112

• 3

-66

99
-90

-104

-63
-137

6
-49
- 89

XX
-102
-113
60

103
-52
10

- 26

5
- 68
21
-87
41

20
228
105
270
479
264
22

1.14
195
240
248
429

693
857
828
881
904
X55
755

170
95
120

584
664
928
599

69 5
623

1,077
951

865
775
X41
795

868
580
993
X15

1 ,28.3

689
953
965

1,028

917
759
851
842

785
741
656
71 I
947

All other banks

671
804

1,011
663

623
330
267
250
177
1SV
174

167
136
140
--5

- 160

-I
-28
-•47
45
40
37
88
81

182
139
182
IK)
171

- 24
- 3 2

12
--70

-15
-71
-86
-75

79
30
18
53

49
9
94
- 5
49

45
II
54
41

169
102
109
42

114
46
162
24
52

Borrow-
ings

.1
4
46
29

40
92
80

180
321
28
42

177
171
230
275
264

286
471
723
738
783
712
994

1.227

112
118
136
174
271

411
440
485
551

652
577
733
904

737
690
696
788

779
689
689
844
963

728
698
694
713

836
778
856

1,165

1,222
1 ,134
1 ,154
I ,216
1,406

1 Beginning with week ending Nov. 15, 1972, includes $450 million of
re.sei ve deficiencies on which KR. Banks are allowed to waive penalties
Tor a transition period in connection with bank adaptation to Regulation J
as amended eflective Nov. 9, 1972. Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): U ' , $279
million; Q2, $172 million; O3, $112 million.

2 Beginning Nov. 9, 1972, designation of banks as reserve city banks
for rcserve-reiiuirenient purposes has been based on si/e of hank (net
demand deposits ol more than $400 million), as described in the Jlii/Ictin
for July 1972, p. 626. Categories shown here as "Large" and "All other"

parallel the previous "Reserve city" and "Country" categories, respectively
(hence the series are continuous over time).

Non.. Monthly and weekly data are averages of daily figures within
the month or week, respectively. Beginning with Jan. 1964 reserves are
estimated except for weekly averages.

llonuninxs at J'.K. liunk.K: Based on closing figures.
l.llective Apr. 19, 1973, the Board's Regulation A, which governs lend-

ing by federal Reserve Uank.s, was revised to assist smaller member banks
to meet the seasonal borrowing needs of their communities.



SEPTEMBER 1973 u MAJOR RESERVE CITY BANKS

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

A 7

Reporting banks
.in.I

week endins;-

'lotal—46 banks

July 4

IK
25

AUK. I
8

15
22. . .
29

.V in New York City

July 4 . . . .
II
IK
25

Aug.
8. . .

15. . .

itV outside
New York City

July 4

2X '. , . . .
25

Aug. I

29

in City (>/ C7ii'c«po

July 4
11
18
25

Aug. I
8

15
22
29

Basic reserve position

JJ others

July 4
II
18
25

Aug. I
8

15
22
29

1 ess

306
24

201
61

152
85
29

47
166
20

I 15
51
27

' 6 t

42
2.1
36 i
8 I !

155
102

5K
29
17

IK
21
60
.12

140
60
55

4
26

[loi-
rowings
at I .R.
Hanks

991
.100
40.1
2K4

25 1
.161
299
2 50
165

.187
115

90
.16

109
64

604
IK5
403
255

25.1
271
26.1
141
.101

188
14

416
171
403
255

210
271
220
141
258

leral

8, 12.1
9,802
H.652
7,3.10

7,001
7,477
8,401
8 015
6 .119

.548

.697
, .168
,326

.177
276

1664
, 450
5 55

5,575

5,004

4 , 6 2 7
5, ' ( ) . '
5 , 7 3 6
4 565
3,765

1,899
2,376
2,306
I.KK5

,
,975
,947
,735
,618

J.f .75
4 729
3.97K
3,119

1 ,114
3,227
1 7K9
2.K.11
2, 146

Nel

Surplus
or

deficit

K.908
10,127
8,852
7,551

6,987
7,687
8,614
8,294
6,7.10

2,771
2,860
2,202
2,374

2,262
2,315
2 671
3 559
2,681

6,1.17
7,267
6,651
5,176

4,725
5,372
5,941
4,7.16
4,048

2.W.3
2,389
2,329
1,835

I ,341
1 ,913
I ,9K7
I , 700
I ,670

4,074
4.K7K
4,321
3,341

3, 3K4
3,4.19
.1,954
2,976
2,379

62. 1
71.0
59.7
50.7

47.5
52. 1
5K.0
55.8
42.2

4 7 . 6
49 .8
36 .6
39 .2

3K. I
39. I
44 ,9
59. 1
44 .4

71.9
K5.3
75.5
5K.5

51 9
61 . 1
66. K
5 3. 6
45 .8

I 14.2
159.7
141 3
I I 3. I

K5.7
122.6
121 .0
109.7
103. 8

58.3
69.4
60.3
46.3

47.0
47.9
54.5
41. 1
12.9

Interbank Federal 1'und.s transactions

Gross transaction?

Pur-
chases

14.551
15,570
14,968
14,823

14,106
14,166
14 242
14,068
13, 194

3.94.1
4.288
4,402
4,669

4,176
4,104
4,051
4,550
.1,928

10,607
II,2K2
10,567
10,154

9 ,640
10,062
10,191
9 517
9.467

2 191
2,767
2 686
2,411
2,348

7, 9K4
K, 106
7, .122
7,170

7,249
7,295
7,506
7,107
7,119

Sales

6,428
5,76K
6,316
7.493

7,013
6,689
5,841
6,052
7 075

1 , 195
1,591
2,034
2,34.1

2,000
I , K29
I , 386
I 100
I . 376

5 013
4, 177
4,28!
5, 150

5 01 1
4,860
4,455
4,952
5.702

2,623 724
3,176 800
.1,245 ' 9.19
2.984 i 1,099

, 079
791
739
676
729

4,309
3.37K
3,343
4,051

3,9.14
4,067
3,717
4,276
4,973

Net transactions

Tota
two-wayl

trans-
actions2

4,555
4, 189
4.719

4,747
4,715
4,659
4,411
4,649

,140
,314
,285
,253

, 264
,437
,223
'( I I 1
208

3 . 7 IH
1 241
3, 104
1,466

1,481
3,278
1,416
3 198
1 441

69K
746
875
982

915
672
65 1
572
644

3,020
2 495
2,229
2,484

2,568
2,606
2,78.1
2,826
2,797

I ' l i i -

chases
of net
buyint',
bank*

9 693
I I ,015
10,580
HI, 104

2,803
2,974
.1,117
3,416

3,11 2
2 667
2,82«
1,517
1 720

6,890
8,041
7,463
6.6S.t

6,157
6 7K4
6,755
6, I 20
6,026

1 ,925
2,430
2 170
2,002

I , 476
2,09S
2,033
I 8 19
I ,704

4.965
5.611
5,093
4.686

4,681
4,689
4,722
4,281
4,322

Sides
of net
selling
banks

I 570
1 213
1 ,928
2 77.1

9 269 2 266
9,451 1,974
9,583 1,181
9,617 I I,622
8.745 i 2 . 4 2 6

Related transactions with
U.S. (iovt. securities dealers

255
277
749

.090

7 16
192
164
67

165

1.315
916

,179
.681

510
582

,019
,555

26
54
64

1 17

164
121

86
104

1 ,2K9
882

I 115
I , 567

I 166
I ,462

9.1.1
I ,451
2,176

to
dealers1

I ,600
I ,523
! , 299
I . 309

I , 379
I ,867
2,240
I , 829
I 560

995
83 1
631
636

638
K60
854
9 15
81 I

605
69 1
6(>H
672

741
,007
, 386
895
74K

310
401
438
435

4K9
493
504
492
512

296
29(1
229
211

253
514
882
403
236

Hor-
row-
ings
from

819
511
558
4K3

564
460
501
475
391

226
2K9
271
264

274
26K
152
281
258

593
222
2K7
219

291
192
151
192
I 11

30
80
30
17

563
142
257
202

291
192
151
192
1.1.1

Net
loans

7hl
I . O i l

741
H26

KI5
I ,407
I ,7.17
I , 154

769
544
360
371

364
592
502
652
55 1

I.'.
469
SRI
451

45 1
815

,215
702
615

279
121
408
418

489
49 1
504
492
512

267
148
27
35

38
122
731
21 I
103

1 Based upon reserve balances, including all adjustments applicable to
tlic reporting period. Prior to Sept. 25, I96K, carryover reserve deficiencies,
if any, were deducted, bxeess reserves for later periods are net of all carry-
over reserves.

2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which the hank's weekly average pur-
chases and sales are offsetting.

3 Federal funds loaned, net funds supplied to each dealer by clearing

banks, repurchase agreements (purchases
subject to resale), or other lending arrangeme

4 Federal funds borrowed, net funds aeqi

dealers subject to repurchase), resale ayreeinen

f securities from dealers
ts.
ired from each dealer by

(.sale
ts, and borrowings secured

by (iovt. or other issues.
Not !•:.-- Weekly averages of daily figures, l o r description of series

and back data, see Aug. 1964 1JI ;U.MIN, pp. 944 -74.



F.R. BANK INTEREST RATES n SEPTEMBER 1973

CURRENT RATES

(!'er cent per annum)

1 cderal Reserve Hunk

Hoston
New Yoik
Philadelphia. . .
Cleveland
Richmond
Atkml.i. ,

Chicago
St. 1 (mis
Minneapolis. . -
Kansas City . .
Dallas
San 1 rancisco.

Loans to member hanks---

Under Sees. 1.1 and 1.1a

Rate mi
Aw. .11,

1973

i
T/i
T/l
T/i
T/l
T/i

T/l
T/i
T/l
T/i
T/l
T/l

I ll'ective
date

And. 23, I''7.1
Ann. 14, 1971
Ann. 14, 1973
Ann. 14, 1971
Auji. 14, I1)7.1
Aug. 16, 1973

Aug. 14, 197.1
Aug. 14, l')7i
Ann. 14, I'm
Ann. 14, 197.1
Ann. 14, 1971
Ann. 14, 197.1

Previous
rale

Under See. 10(b)-'

Rate on
Ann- -II,
1973

Ann. 2.1, 197.1
Ann 14, 1971
Aug. 14, 197.1
Aug. 14, 197.1
Ann. 14, 197.1
Ann. Id, 1971

Aug. 14, 197.1
Aug. 14, 197.1
Aug. 14, 197.1
Aug. 14, 197.1
Aug. 14, 197.1
Aug. 14, 197.1

Previous
rate

Th
T/l
T/l
T/i
T/i
Th

T/l
T/i
T/i
T/i
T/i
T/i

Loans to all others under
last par. Sec. 13 (

Rate on
Aug. .11,

1973

/l
•'9'/2
">'/l
49'/,
«>V

Lllective
date

Aug. 2.1, 1973
Aug. 14, 197.1
Aug. 14, 197.1
Aug. 14, 1973
Aug. 14, 197.1
Aug. 16, 1973

Aug. 14, 197.1
Aug. 14, 197.1
Aug. 14, 197.1
Aug. 14 197.1
Aug. 14, 197.1
Aug. 14, 197.1

Previous
rate

I Discounts ol eligible
U.S. (iovl. obligations <
purchase. Maximum ma
bankers' acceptances am

6 h d 9over 6 months and 9 mo
2 Advances seemed to

maturity: 4 months.
3 Advances to individual:

meniher hanks secured by

uipci and advances secured by such paper or hy
r any other obligations eligible lor KR. Hank
urity: 90 days except that discounts of certain
of agricultural paper may have maturities not
h i l, respectively.

the satisfaction of tlic l .R. Hank, Maximum

, partnerships, or corporations other than
direct obligations of, or obligations fully

guaranteed as to principal and interest by, the U.S. (iovt. or anv
ageiu-y thereof. Maximum maturity: 9(1 days.

1 Also ellective on the same dates as the other rates shown above for
the eight Reserve Hanks so designated, a rate of 7'/2 percent was approved
on advances to noniiiember banks, to be applicable in special circumstances
icsulting liom implementation of changes in Regulation J, which became
ellective on Nov. 9, 1972. See "Announcements" on p. 942 of the Oct.
1972 HIILI.IIIN and p. 994 ( ) | the Nov. 1972 Hm.u IIN.

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

1 • ilective
date

In elleet Dec. 31, 1954

1955-Apr. 14
15

1957

1958

May
ALII1,.

Sept.

Nov.

Apr.

Aug.

A i l "

N o v
Die.

Jan

M a r

Apr.
May
Aug.
Sept.

Oct.
Nov.

4
5

12
9 . . .

1 3
18
23

I 1
20
24
31

9
21
j 5

*>

-S)

"M
7

1 3
2/
18
9 . . . . . .

IS
12
21
24

7

Range
>i level)
All l-.K.

llanlv

/ ; . / ,
I Vi- I '/.

1J4
1'4-214
1 1/t-21/l
2 -21/,
2 -2i/4

2 'A
A/

2'4--l
2 Vi <

3

3 -31/2
i'/i

3 -i'/l

/|
2</4 3
214-.!
214-21/,

2 '4
1)4-214

1 '4
i y,-2
I Ki-2

I-'.K.
Hank

.N.Y.

I !4

2'/.
2'/4
2Vl
2'/z

2'/,
2<4

.1

3
i'/l

3

1

2'/.
2'A
2V.\
2'4
I '4

1963

1964

I 965

I 967

! Ilective
dale

Mar. 6
16

May 29
June 12,
Sept. II

18.

June .1
10
14

Aug. 12
Sept. 9

July 17
26

-Nov. 24
.1(1

Dec. 6
13.

Apr. 7
14

Nov. 20
27

Mar 15
22

Apr. 19
26

Am.. 16
30

Dec. 18
20

Apr. 4
S

Range
(or level)

All l .R.
Hanks

21/2-3

3 ' -VA
i'/l

•l'/2-4
4

.!•/. 4
3i/2-4

i'/l
3 -i'/l

/l
i'/l

i'/l -4

4 -41/2
4'/2

4 -41/2
4

4 -4 ' / 2

4'/2

4'/r 5
.•1

5 -5/2
51/2

5>/i-5'/2
S'A

5 l / S T /

l .R.
Hank

of
N.Y.

3
3
3>/2

i'/l
4
4
4
IVi
3'/2

3'/2
3'/2
4
•1

41 /2

4'/,.
4
4
-t'/z
4'/2

4'/2

51/2
5'/2
5'/i
5'/4
5i/2
S'/z

I Iteclive
date

1970 Nov. II
13
16

I)ec. I
4

II

1971- Jan. 8
15
19

29
leb. 13

19

J l l l y & : : : : : :
Nov. II

19
Dec. 1.1

17
24

197.3-Jan. 15
Lch. 26
Mar. 2
Apr. 23
May 4

IK.. . . '. . .
June 11

15
July 2
Aug. 14

23

In eltect Aug. 31, 1973

Range
(or level)

All I .R.
Hanks

514-6
51/4-6

5'/4
5 72-5 Vi
5L/2- 5'4

5'/2

Si/4 5'/2
s'A

5 -5 '4
' 5 -51/4

5
43/4-5
4'4

y4
41/4
414-4 VA
41/2-41/4

4'/2

5
5 -51/2

51/2
/ 5 ! 4

V
514-6

c,
6 -61/2

6'/.

7 -71/2
71/2

71/2

l . R .
Hank

ol
N.Y.

6
5'/,
5 Vi
5'A
5'/z
S'/2

S'4
51/4
5'4
5
5
5
4'4
5
5
5
4'4
4!4
41/2
41/2
5
51/2
51/2
51/2

5!4

6
61/2
6'/2

T/l
T/l

Th

N01 iv Rates under Sees. 1 3 and 1 3a (as described in table ami notes
above). For (lain hetore 1955, sec lltinkinn and Mimetary Statistics, 1943,
pp. 439-42, ami Supplement to Section 12, p. .11.



SEPTEMBER 1973 n RESERVE REQUIREMENTS A 9

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervals are in millions of dollars. Requirements are in per cent of deposits.)

Hlective
date '

In effect
Jan. I, 1963

1966—July 14, 21 . . .
Sept. 8, 15. ..

1967-Mar. 2
Mur. 16

1%8—Jan, 11 ,18 . . .
1969—Apr. 17
1970- Oct. 1

Net demand

Reserve city

Over

I (>SA

17
IT/i

12 121/2
1J

Time 2

(all classes of
bunks)

Other time

Over

3'/2

Hlectivc
date

1 972- Nov. 9
Nov. 16. . . .

1973 Ju l y 1 9 . .

In elfect
Aug. 31, 197 V

Net demand V1

100 4(K)

II

l.l'/z

1.1'/z

2 10

10

iovi

101/2

10- 100

12

12'/,

l2'/2

400 5

l7"/2.

IK

IK

Time 3

Other time

Present legal requirement:

Net demand deposits, reserve eity banks
Net demand deposits, other hunks
Time deposits

M ininuMn

10
7

Maximm

14
10

1 When two dates are shown, the first applies to (he change at reserve
city banks and the second to the change at country hanks, F'or changes
prior to 1963 s\ce Hoard's Annual Keporfs.

2 (a) Demand deposits subject to reserve requirements are gross de-
sli id deinand depc

balances due from domestic hanks.
(b) Requirement schedules are graduated, and each deposit interval

applies to that pait of the deposits of each bank.
(c) Since Oct. 16, 1969, member banks have been required under

Regulation M to maintain reserves against foreign branch deposits com-
puted on the basis of net balances due from domestic offices to their foreign

character of business of a reserve cily bank, and the presence of the head
ollice of such a hank constitutes designation oi" that place as a reserve
city. Cities in which there are KR. Hanks or brunches are also
reserve cities. Any banks having nel demand deposits of $400 million or
less arc considered to have the character of business of banks outside ol
reserve cities and are permitted to maintain reserves at ratios set for banks

branche abc ch lo i to U.S.
residents, which until June 21, 1973, were also maintained above a specified
base. The reserve-free base relating to net balances due from domestic
banks to foreign brandies is being reduced gradually beginning July 5,
1973, and will be eliminated by Apiil 1974. The applicable rcseivc pci-
cent age, originally 10 pel cent, was met eased to 20 per cent on Jan. 7, 1971,
and effective June 21, 197-', was ieduced to H per cent. Regulation I) im-
pos< :ified hi
f i o n i f o r e i g n b a n k s b y d o m e s t i c off ices <>fa m e m b e r h a n k . T h e r c s e i ve - f rce
base related to this type ot'bonowings is being reduced gradually and will
be eliminated by Apiil 1974. lor details, see Regulations 1) and M and
appiopriute supplements and amendments theieto.

3 I-iTective Jan. 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements as savings deposits.
1'or other notes see ?(b) and 2(c) above.

4 Infective Nov. 9, 1972, a new criterion was adopted to designate ie-
serve cities, and on the same date requirements for reserves against net
demand deposits of member banks were restructured to provide that each
member bank will maintain reserves related to the size of its net demand
deposits. The new reserve city designations are as follows: A bank having
net demand deposits of more than $400 million is considered to have the

not in reserve cities i or UetaiK, see Keyulatiou 1) aiul a p p m p n a t e sup-
plements and amendments .

5 Reserve eity lumks.
(l Lxeept as noted below, member banks are subject to an S pei cent

marginal resei ve i equii ement against me leases in the aggregate of (a)
outstanding tune deposits of * 100,000 and over, (h) outstanding funds
obtained by the hank through issuance by a hank's alliliate of obliga-
tions subject to the existing reserve iequiieinents on time deposits, and
(c) funds (Voiu sales at' Uminee bills. I he H pci cent requirement applies
to balances above a specified base, but is not applicable lo banks that
have obligations of these types aggiegating less than $10 million. This
icquirement became eflective fur (a) and (b) on June 21, 197 * except
that for the period June 21 to August .10, 1973, (a) includes only single-
ina tuuly time deposits and lor (c) on July 12, 1973. Tor details, see
Regulation I) and appropriate supplements and amendments .

1 I he I6V2 Per cent requirement applied for one week, only to (binier
reserve city banks. I01 other banks, the 1.1 per cent requirement was
continued in this deposit interval.

H See preceding columns for earliest ellective date of this rate.
y l o r changes effective Sept. 20, 1971, see "Announcements . "

N O T ! . - All tequired reset ves were held on il epos it with I1. R. Hanks
June 21, 19(7, until Hee. 1959. H o r n l>cc. 1959 lo Nov. I960, member

d ibanks we of (hp
effective Nov. 24, I960, they were allowed to
further details, see Hoard's Annual fisports.

ount all as reserves. N
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MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Type ol deposit

Savings deposits
Other lime deposits:'

Multiple maturity; '
30 89 days
90 days 1 yeui
1 year to

2 years
2 '/2 years

2 years and ovei
2'/i years and over
4 years and over (minimum denomination of SI,000).

Single matur i ty:
I ess than $100 000:

30 X9 days
')() days I ycai
1 year to

2 years
21/i years

2 yeais and ovei
2'/2 years and over
4 years and over (minimum denomination of $1,000).

3,100,000 and over:
10 5') days
60 89 days
90 179 days
1X0 days I yeai
I year oi more

Ju ly 20,
1966

4

4

5

5

5'/2~

S I '

" " j i / i "

5 1 '

S'/i
5|/2

Sept. 26,
1966

4

4
5

5

5

5

5

5>/2
51/.
5'/2

5'/>

Apr . 19,
1968

4

4
5

5

" 5

5
5

5

5

5'/4
n

61/4

Jan. 2 1 ,
1970

4'//

5

5 ' /

" " 5 ) i "

5
5

61/4
61/,

7
7'/2

June 24,
1970

1

5

" ' 5 % ' "

5
5

5'/?.

5 VA

(•')

»W
7

May 16,
1973

41/2

AVi
5

5
5

5'/2

( • ' )

July 1,
1973

5
5'/2

' 6 '

. . . , 6 V i

5»/2

6

6 V
( (1

1 l o r exceptions with respect to certain foreign time deposits, see
BULLETIN for 1 eh. I96H, p. 167.

N O T I . - Maximum rates that may be paid by member bunks are estab-
lished by the Hoard of Governors under pn

2 Multiple-maturity time deposits include deposits that are uutomati- however, a member bank may not pay a rah
cuUy renewable at maturity without action by the depositor and deposits rate payable by Slate banks or trust compan
that are payable after written notice ol 'withdrawal . the laws of the State in which the member I'

; No ceiling tor Lcitifietites with minimum denominat ion of $1,000. l-eb. I, 193d, maximum rates that may h e r
Amount of such eertific
ol its total time and savings deposits. Any sales in excess of that amount
are subject to the (>i/2 pei cent ceiling that applies to time deposits ma-
nn ing in 2|/2 years oi moie .

1 Suspended as of this dale.

visions of Regulation Q ;
in excess o\' the maximum
ies on like deposits under
•auk is located, licginninti
J by nonmeniber insured

:d by the 1 D I C , have been the same as
those in effect for member banks.

I'of pievious change.s, set-earlier issues of (he H i u u UN.

MARGIN REQUIREMENTS
(Per cent of market value)

[ I or eredit extended under Regulations 'I' (brokers ami dealers),
I U (hanks), and Ci (others than brokers, dealeis, or banks)

date

1937—Nov.
1945- leh.

July
1946- Jan.
1947-leb.
1949- Mar.
1951-Jan.
1953- 1eb.
1955 Jan,

Apr.
1958—Jan.

Aug.
Oct.

I960—July
1962—July
1963—Nov.

5
5
21

I
30
17
20
4
23
16
5
16
28
10
6

1968—Mar. 11
June 8

1970— May 6
1971—Dee. 6

I nding
date

1945

1946
1947-
1949
1951
1953
1955-

1958-

1960
1962
1963
1968

1-eb. 4
July 4
-Jan. 20
Jan. 31
Mar. 29

-Jan. 16
I eh. 19

- Jan. 3
Apr.
Jan.
Auti.
Oct.
-July

-July
- Nov.
Mar. 10.

June 7. .
1970 -May 5 . .
1971 Dec. 3 ..
1972--Nov. 22.

I ll'eetive Nov. 24, 1972

On margin stocks-

r u c;

40
50
75
100
75
50
7 5
50
60
70
50
70
90
70
50
70

70
80
65
55
65

u

50
60
50
50
50

lOIKlS

G

On short sales
0 )

50
50
75

100
75
50
75
50
60
70
50
70
90
70
50
70

70
80
65
55
65

NoTii.—Regulations U, T, and U, prescribed in accordance with the Securities Lxchange Act of 1934, limit the amount of credit
to purchase and carry margin .stocks that may be extended on securities as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value of the collateral at the time the credit is extended; margin requirements are the ditlerence
between the market value (100 per cent) and t lie maximum loan value. The term margin stocks is defined in the correspond in t; regulation.

Regulation G and special margin requiremenf.s (<?r bonds convertible into .stocks were adopted by the Hoard of Governors effective
Mar, 11, 1968.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

Month

1972 July
AUK

Oct ,
Nov
Dec

1973- Jan
1 cl>
Mar
Apr
May
June
July

Ciross
pur-

chases

2,753
1 ,390
9,369
2,795
2,638
5,083

3,060
6,275
3,510
3,685
1 ,872
5,904
5,071

Total

Ciross
sales

3,286
1 ,752
8,673
2,425
2,880
4,640

1,735
5,216
2,201
2,101
1 ,728
4,848
!,900

Redemp-
tions

432
850
15(1
351
135

200
200

51
600
163
60

Outri|>!

1

Ciross
pur-

chases

2,753
1,274
9,369
2,(578
2,638
5,083

3,060
6,079
3,51 0
3.47K
1 ,822
5,677
5,045

t transacti

rcasury bil

Ciross
sales

3 286
I ,752
8,673
2,425
?.,X8()
4,640

1 ,735
5,216
2,201
2.101
1 ,728
4.84K
3.900

nis in U.S.

s

Redemp-
tions

432
850
150
300

200
200

51
600
163
60

CJovt. seci

Othe

(iross
pur-

chases

42

25

' ' ' 5 0 ' '

17
27

rities, by n

rs witlliu 1

Gross
sales

aturity

year

Kxelv,
maturity

shifts,
or

redemp-
tions

1 ,089

3 6 0
• 1 1 5

1,408

1,3 1 6

Ciross
pur-

chases

79

35

61

127

123

1-5 years

Ciross
sales

l-.xch.
or

maturity
shifts

673

411

3,476

1,316

Month

Outright transactions in U.S. Ciovt. securities - Continued

5 10 years | Over 10 years

Repurchase
agreements
(U.S. Ciovt.
securities)

(jross
pur-

:hases

1972—July . |
Aug..
Sept..!.
Oct . .
Nov..j,
Dec,.1.

1973- -Jan. ,
i 'ub..
Mar.
Apr.. I
May.
June.
July .

Cross
sales

I xch.
or ma-
turity
shifts

pur-
chases

Ciross
sales

I-xdi.
or ma-
turity
shifts

Ciross
pur-

chases

1,736
3,171
1,132
3,594
3,547
4,861

9,719
2,774
6,024
5 ,664
7,379
5,621
7.651

Ciross
sales

1 ,736
2 459
1 'H44
3,594
3,547
4,765

8,928
3,034
5,478
5.97X
8,240
5,621
6 ,686

Net
change
in U.S.
Cinvt.
secur-
ities

- si 1
- 82
-866

- 593
405

2,116
599

I ,656
1 ,218
I , 367

893
2,076

federal
obligatu

Out-
right

26
1

35

157
134

- 18
- M

19
21

210
168

agency
ms (net)

Repur-
chase
agree-
ments

74
74

It,
acci

iankeiV
eptances

48
28
61
65
29

Out-
right,

net

10
4

- 4
7

• 6

7

II
3

17
12

Under
repur-
chase
agree-
ments,

net

Net
change

-570

30

36' '

;,.!
')5
66
16
<J2

78

- I

2

1
1
1
1
2

, 009
20f
442
59r

197
644
ft.tr

, 10(
,47(
,085
,4U

1 Net change in U.S. Ciovt. securities, I-ederal agency obligations, and
bankers' acceptances.

Noil ' . Sales, icdemptions, mid negative figures reduce System hold-
ings; all other figures increase sucli holdings.

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(In millions ol' U.S. dollar equivalent)

period

1969- Dec
97(1—Dec

1971—Dec

1972 May

July

Oct

Dec .

1973—Jan
J e b
M a i
Apr
May

Total

1 ,967
257

18

57
18
7

34
122

200
192

92
4
4
4
4

steiling

1 ,575
154

!

3
2
1

schilling
Median
francs

1
*
3

*
*
*
1

8

*

*

dollars kroner francs

199

marks

60
98

2

2
9
1

24
85

164
164
164

67
*

*
*

lire

125

yen

1
1
1

|
1
1
1
1
1
]
1

1
1
I
1
1

Nethcr-

i'uilders

1

16
TO
20

20

fianes

4
4
8

50
5
7
3

35
">1

7
6

1
3
(
3
1
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Item

Assets

Gold certificate account
Special Drawing Rights certificate account.

Cash
Loans:

Member bank borrowings
Other

Acceptances:
Bought outright
Held under repurchase agreements

I'ederal agency obligations:
Bought outright
Held under repurchase agreements

U.S. Govt. securities:
Bought outright:

Bills
Certificates—Special.

Other. .
Notes
llonds

1\>lal bought outright
Held under repurchase agreements.

Total U.S. Govt. securities

Total loans and securities
Cash items in process ot collection
Bank premises
Other assets:

Denominated in foreign currencies
All other

Total assets.

Liabilities

K i t . notes
Deposits:

Member hank reserves. . .
U.S. Treasurer—General i
Foreign
Other:

All other

Total deposits

Deferred availability cash items
Other liabilities and accrued dividends

Total liabilities.

Capital accounts

Capital paid in
Surplus
Other capital accounts.

Total liabilities and capital accounts

Contingent liability on acceptances purchased for
foreign correspondents

Marketable U.S. Govt. securities held in custody for
foreign and international accounts

Wednesday

1973

Aug. 29 Aug. 22 Aug. 15 Aug. 8 Aug. I

10.303
400

307

3,465

46

I . 597

37,374
3,428

l • 2 74. 369

74,369

79,477
"7,755

210

4
583

"99,039

60.433

"27.652
1,431

257

•> 740

"30,080
5.444
1,058

"97.015

X27
793
404

"99,039

518

28,215

10,303
400

312

3.036

1.614
24

.13,601)

37,374
3,428

•2 74,402
554

74,956

79,729
"8,877

210

4
538

"100,373

60,459

"28 310
1.96X

277

-' 772

"31,347
5,721

917

"98,444

X26
793
310

"100,373

518

28,335

10 301
400

307

2.530

46

1 .614

31 299
351

37,374
3.428

" ' 2 7 2 , 4 5 2

72,452

76.642
" I I , 6 4 5

209

15
546

60,778

"27,602

409

i 808

"28,819

7,723
909

"98,229

826
793
219

"100,067

504

28,244

10,303
400

308

1 ,429

48

1.614

.11.871

138
664

•2 72,673

72,673

.764

. 666
208

19
.136

"24.523
2.302

285

"27,937

5,542
898

"95,058

825
793
128

502

28,833

10.303
400

305

I .378

1.614
76

37,138
3,664

1 76.133
723

76,856

80,076
"9,525

207

32
1,112

"101.960

60.248

"29,208
2.281

250

J 778

"32,517
6.201

944

"99,910

824
793
433

"101,960

498

29,003

Federal Reserve Notes—Federal Reserve Agents' Accounts

Knd of month

1973

Aug. 31 July 31

10.30.!
400

309

2.847

1 ,597
263

34.585

37.374
3,428

75,387
706

76,093

80 884
"6.197

210

5
5.35

"28,921
K48
259

1 760

"30.788

4.631
1,035

827
793
431

"98,843

522

28.043

10.30.1
400

307

2.225

1.617
106

35.331

37,138
3,664

76,133
965

81,178
8,328

207

4
I ,096

101,823

60,200

28,495
2,866

280

-> 820

32,461
d, 157

96X

99,786

824
793
420

101,823

496

29,026

1972

Aug. 31

10.303
400

327

I .092

66
10

I .076
74

29 814

36.703
3,511

1 70,028
712

70,740

7.3.078
9.976

164

34
576

94,858

55.120

28,227
1,727

192

592

30,738
6,580

587

93,025

77X
742
313

94,858

2X7

30,337

Collateral held against notes outstanding:
64

2
63

66

512

415
690

105

64

2
63

66

,559

,415
, 690

,105

64

63

65

,513

,365
,540

,905

64

2
63

65

,345

,295
,420

,715

64

2
63

65

,244

,295
,375

, 670

64

2
63

66

,616

,415
,690

,105

64

2
63

65

,257

,295
,375

,670

59.088

1,945
58,365

60,310

l See note 8 on p. A-5. 2 See note (> on p. A-5. -' See notu 5 on p. A-4,
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON AUGUST 31 , 1973

(In millions of dollars)

Item

Assets

Special Drawing Rights certificate

loans :
Secured by U.S. Govt. and agency

Other
Acceptances:

Held under repurchase agreements..
Federal agency obligations:

U.S. Govt. securities:

1 leld under repurchase agreements..

Cash items in process of collection. . ,

Other assets:
Denominated in foreign currencies..

Liabilities

F.R. notes
Deposits:

U.S. Treasurer— General account , .

Other :

Deferred availabil i ty cash items
Other liabilit ies and accrued dividends

Capital accounts

Tota l l iabil it ies and capital accounts. .

Contingent l iabi l i ty on acceptances
purchased for foreign correspond-

Total

10

1

1
1

1

175

80

7

101

61

78

1 0

6,
1,

99

101 ,

101

400
31)7
11V)

681
164

47
.17

597
261

187
706

884

595

5
SIS

541

640

9 7 |

848
7 59

760

78K

029
035

497

8 7 7

791
431

543

522

Hoston

3

3

4

1

1

1

4

4

• P I

21
167

16

177
65

7.1

.431

,696

270
V?

' 7S

657

118

048
62
1 1

4

, 125

267
43

571

11
14
17

,657

22

New
York

2, 1H2

9 1
276

23

196
144

47
37

430
261

20,104
706

22,.127

1 .104
1

1 2
143

2 6 , 3 5 7

15,349

8 149
201

i 69

646

9 ,265

919
296

25,829

209
207
112

26,157

•I 119

d
[)

4

4

5

1

1

1

5

5

ila-
el-
lia

611

7 1

61
5

157
II)

86

, 07.1

176

359
X

74

419

809

ISO
30
11

18

,21 1

248
48

116

41
19
2.1

419

25

Cleve-
land

5

5

7

4

1

1

7

7

849

33
61
.12

149

1 19

,624

897

32.1

1
18

756

890

641
77
21

,74,1

377
68

078

74
7 7

32

,256

47

Rich-
mond

1

5

5

7

5

1

1

7

7

004

16
M i l

17

171
71

113

339

698

855
14

18

797

464

151
60
11

16

440

649
121

674

45
47
.11

792

27

Atlan-
ta

.1

4

5

1

1

1

5

5

541

7 T

747
41

7()l
P 0

82

,851

754

792

" ii
947

171

.881
41
18

12

957

630
48

801

6 1
SS

25

942

36

Ci

I

12

P

1

IS

10

1

4

IS

15

l i -

46

70
59
16

' 8 7
216

259

.217

,979

,035
17

1
77

717

118

,948
98
40

2.1

109

819
147

411

110
P4
70

,7.17

81

St.
l.ouis

2

7

1

2

1

3

177

IS
16
7 |

40
7( )

58

.729

847

326
14

17

65 1

4 7 7

XI 1
51
9

.1

X74

254
33

5X1

' 8
77
15

,653

IX

Minne-
apolis

7()2

7
11

6

29

10

1 .4.18

1 .497

360
.14

19

2,158

1 101

652
17

677

11.1
20

2 ,113

21)
18
7

2 , 158

12

K;
Si

Ci

2

(

4

1 ,

1

4

4,

s
iy

141

IS
46
18

90
101

61

878

1 10

566
17

70

175

478

174
12
II

5

15?

474
36

WO

1 5
11
17

175

3

1

4

7

1

1

4

4

lias

418

14
77
14

59
68

68

,229

474

462
|7

7?

441

157

560
7

14

7

5X8

J52
39

116

45
41
19

,44.1

28

San
I ran -
cisco

1 886

49
1 14
4(

175
147

218

10.274

10 814

94.1
8

1
79

1.1,954

7, 191

5,406
192
32

22

5 652

707
1.16

11 686

106
99
6.1

13,954

65

Federal Reserve Notes—Federal Reserve Agents' Accounts

l'.R. notes outstanding (issued to
Hank)

Collateral held against notes out-
standing:

Gold certificate account
U.S. Uovt. securities

Total collateral.

64

2
63

66

,616

,415
, 690

,105

.1

.1

3

, .124

250
,110

,360

16

16,

16,

245

450

450

3

3

4

.873

.150
, 700

,050

5

4

5

, 089

350
,850

,200

5

5

5

. 66X

605
, 120

,725

1

' 3

J

.426

,600

,600

10

10

10

.555

700
, 100

, 800

2

2

2

,55X

155
.480

,6.15

1.155

\. 200

1 ,200

2.567

2,600

2,601)

2

2

1

514

5
580

585

7,622

7.900

7,900

1 See note X on p. A-5. 4 After deducting $383 million participations of other Federal Reserve
2 After deducting $3 million participations of other Federal Reserve Hanks.

Banks. 5 See note 5 on p. A-4.
3 After deducting $190 million participations of other Federal Reserve NOTI:.—Some figures for cash items in process of collection and for

Banks. member bank reserves are preliminary.
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(!n millions of dollars)

Item

Loans—Total
Within 15 days
16 days to 90 days.
91 days to 1 year. .

Acceptances—'[otal..
Within 15 days.. . .
16 days to 90 days.
91 days to 1 yeat . .

U.S. (jovernnient
Within 15 days'
16 days to 'JO days
91 days to I year
Over 1 year to 5 years..
Over 5 years to 10 years
Over 10 years

rrties Total.

federal agency obligations-- Total.
Within 15 days'
lfi days to 90 days
91 days to 1 year
Over i year to 5 years
Over 5 years to 10 years
Over 10 years

Aug. 29

.1.465
3,351

114

46
13
33

74,369
3.959

18,285
1K.OT4
22,171

9. 358
I , 702

1 .597
.10

7
379
622
3(17
252

Ails. 22

3,036
2,939

97

99
67
32

74,956
5.337

IK,026
18,362
22,171
9,358
1 ,702

I .618
46
30

372
M l
307
252

Wednesday

1973

AUK. 15

2,530
2,467

63

46
11
35

72,452
3,232

16,361
19,628
22,171
9,358
1.702

1 .614
17
35

372
631
307
252

Aug. 8

1 ,429
1 ,353

76

48
12
36

72,673
3,780

16,209
14,742
26,982

9,358
1.602

1.614

52
372
630
308
252

Aug. 1

I . 378
1.314

64

152
I 13
39

76,856
6,456

17,468
14,990
26,982
9 158
1 ,602

I .690
76
52

372
630
308
252

1 jut ot month

1973

Aug. 31

2,847
2,749

98

84
47
37

76,093
3.982

19.995
18,886
22.170

9.358
1 .702

1,86(1
293

7
379
622
307
252

July 31

2,224
2,160

64

132
94
38

77,098
4,874

19 ,291
14,991
26,982
9,358
1 ,602

1 ,723
108
52
373
630
308
252

1972

Aug. 31

1,091

1,09(1

1

96
48
48

70,740
3,212
14,497
20,556
24,859
6,102
1.514

1 , 150
109
30
117
519
227
148

1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance witli maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

Period

1972—July.
Aug..
Sept..
Oct...
Nov..
O e c .

I'173- Jan. ' .
fch. '
Mar.'
Apr.'
May'
June1"
Ju ly .

to demand deposit accounts '
(billions of dollars)

Total
233

SMSA's

12,994.0
13,969.4
14,022.7
13,896.7
15,154.7
14,783.6

I 5,471.7
16,049.4
15,932.6
15,999.5
16,431.6
16,620.6
17,215.3

Leading SMSA's

N.Y.

5,633.0
6,151.8
6,285.1
6,148.6
6,979,3
6,604.8

6,855,4
7,227.0
6,844.8
6,297.5
7,177.0
7,244.6
7,381.4

6 others2

2,996,3
3,233.0
3,191.0
3,225.8
3,411.9
3,495.4

3,652.6
3,787.3
1,855.9
3,873.0
i,906.1
4,034.9
4,278.8

Total 232
SMSA's

(excl.
N.Y.)

7,361.0
7,817.6
7,737.6
7,748.1
8,175.4
8,178.7

8,616.3
8,822.4
9,087.8
9,072.1
9,254.6
9,396.0
9,833.9

226
other

SMSA's

4,364.7
4,584.6
4,546.5
4,522,3
4,763.5
4,683,4

4,963.7
5,035,0
5,231.9
5,199.I
5,348.5
5,361.1
5,555.1

Turnover of demand deposits

Total
233

SMSA's

82.4
87.6
88.7
86.7
93.5
90.7

94.0
97.8
96.9
95.9
97.7
99. 8

102.5

Leading SMSA's

N.Y.

194.4
206.9
214.9
208.3
229.2
215.7

224.0
238.0
228.3
228.9
235.1
245.0
247.5

6 others2

84.2
90.2
89.8
89.2
93.9
95.6

98.4
102.7
104.0
102.3
103.4
107.2
111.6

Total 232
SMSA's

(excl.
N.Y.)

57.2
60. 2
60. 1
59.2
62.1
61.8

64.3
65.9
67.6
66.4
67.2
68.6
71.2

226
other

SMSA's

46.9
48.X
48.8
47.8
50.0
48.9

51.2
52.0
53.8
52.7
53.5
54.0
55.7

1 F.xeludes interbank and U.S.- Govt, demand deposit accounts.
2 Uoston, Philadelphia, Chicago, Detroit, San 1 rancisco-Oakland, and

I.os Angeles-Long IJeach.

NOIK. - Total SMS A's includes some cities and counties not designated
as SMSA's.

For back data see pp. 634-35 of July 1972 HuLLtniN.
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DENOMINATIONS IN CIRCULATION

A 15

(In millions of dollars)

i:nd of period

1039.
1941 .
1945.
1947.

1950.
1955.
1959.

I960
1961
1962
1963
1964

1965.
1966.
1967.
1968.
1969.

1970.
1971.

1972—July
Aug
Sept
Oct
Nov
Dec

1973—Jan
I eh
Mar
Apr
May
June
July

Total
in cir-
cula-
tion l

7,598
11 ,160
28,515
28,868

27,741
31,158
32,501

32,860
3.1,918
35,J.1H
37,602
39,619

42,056
44,663
47,226
50,961
53,950

57,093
61,068

62,435
62,744
62,500
63,5«6
65,137
66,516

64,312
64,696
65,180
66,094
67,161
67,771
68,223

Coin and small denomination currency \ l.urge denomination currency

Total Coin Jl 2 $2 $5 ! 510 $20 Total 5.50 $100 j $500 $1,000 $5,000 $10,000

5,553
8,120

20,683
20,020

19,305
22 021
23,264

23,521
24,388
25,356
26,807
28,100

29,842
31,695
33,468
36,163
37,917

39,639
41,831

42,449
42,520
42,341
43,085
44,208
45,105

43,133
43,431
43,600
44,II3
45,074
45,428
45,564

500
751

I ,274
1,404

1 ,554
1 ,027
2,304

2,427
2,582
2,782
3 0 10
3,405

4,027
4,480
4,918
5,601
6,021

6,281
6,775

7,052
7,00 5
7,116
7,172
7,237
7,287

7,274
290
320
382
446
408

7,542

559
695

I ,039
1 ,048

I ,113
1,312
1,511

1,533
1,588
1,636
1,722
1 ,806

1 ,908
2 051
2,035
2,040
2,213

2,310
2,408

"> 326
2,333
2,320
2,378
2.437
2,523

2,380
2,370
2,368
2 406
2,430
2,433
2.440

36 1,019
44 1,355
73 • 2,313
65 2,110

64
75
85

88
92
97
103
111

127
137
136
136
136

136
135

135
135
135
135
135
135

2,049
2,151
2,216

2,246
2,313
2,375
2 460
2,517

2,613
2,756
2,850
2,903
3,002

3,161
3,273

3,155
3, 152
3,139
3,200
3,305
3,440

135
I 15
135
135
135
135
135

3,218
3,213
3,200
3,234
3,302
1,309
3,301

1 ,772
2,731
6,782
6,275

5,008
6,617
6,672

6,691
6,878
7,071
7,373
7,543

7,704
8,070
8,366
8,786
8,989

9,170
9,348

0,231

9. 146
0,334
9,602
0,827

0,243
9,330
9,352
0 447
0,613
0,64K
0,602

1 ,576
2,545
9,201
9,110

8,529
0,040

10,476

2,048
3,044
7,834
8,850

8,438
0,136
9,326

10,516 9 348
10,015 9,531
I I ,105 I 0,083
12,100 10,885
12,717 II 519

13,360
14,201
15,162
16,508
17,466

18,581
19,803

12,214
12,060
13,758
14,708
16,033

17,454
10,237

20,550 i 10,086
20,504 20,224
20,477 120,258
20,K57 120,500
21,401 20,928
21,883

2O.KH3
21,091

21,170
21,266

21'314 21,482
21,707 21,781
22,138 22,088
22.405 22,343
22,544 22.650

460
724

2,327
2,548

2 422
2,736
2,803

?,815
2,869
2,000
3,221
3,381

1,540
3 ,700
J .0I5
4,186
4,409

4,806
5,377

910
I ,433
4,220
5,070

5,043
5,641
5,013

5,054
6,106
6,448
7,110
7,500

8,135
8,715
9 311

10,068
I 1,016

12,084
13,414

5,787
5,887
5,074
6,024
6,116

5,502 14,052
5,565 ,14,228
5,402 il4,336
5,570 114,503
5.714 14,780
5,868 15,118

5,742 .15,013
15,080
15,274
15 476
15,607
15,901
16.130

101
261
454
428

368
307
261

215
203

196
106
195
104
104
103

102
192
19 1
190
IK0
ISO
188

425
556
SOI
782

588
438
341

249
242
240
240
248

245
241
240
244
~> I d

31 <
300
201
208
293

288
28(>
285
202
276

252
237

220
220
22S
226
225
225

224
224
221
222
221
220
210

20
24

7
5

4
3
3

1
3
3
3

32
46
24
17

12
12
5

10
10
10
4
4

4
4
4
4

1 Outside Treasury ami I.H. Hanks, llctore 1055 details are slightly
overstated because they include small amounts of paper currency held
by the Treasury and the I .R. Hanks for which a denominational break-
down is not available.

' I\l|H

Noil. Condensed fioni Statement
Coin, issued by the Treasury.

>(' United States Currency and

KINDS OF UNITED STATES CURRENCY OUTSTANDING AND IN CIRCULATION

(Condensed from Circulation Statement of United States Money, issued by Treasury Department. In millions of dollars)

Kind of currency

(iold
Gold certificates
Federal Reserve notes. .. .
Treasury currency Total.

Dollars
fractional coin
United States notes . . . .
In process of retirementf

Total—July 31, 1973
June 30, 1973
July 31, 1972

Total, out-
standing,
July 31,

1973

10,410
(10,303)
64,258
8,546

767
7, 167

323
280

••83,214
482,595
477,422

As security
against

gold
certificates

(10.101)

Held in the Treasury

(10.303)
(10,303)
(10,303)

Treasury
cash

128
88

18
67

123
360
.137

I'or
l-'.R.

Hanks
and

Agents

-10.302

10.102
10.102
10,102

Held by
Kit.

Hanks
and

Agents

4,057
307

39
268

4.366
4.153
4. 348

Currency in circulation

July
31

60.072
8. ISI

710
6.8)2

120
289

68.221

June
30

50 664
8, 107

705
6.70.1

120
280

67!77 i

July
.11

5-1.771
7, 664

6.W
6.414

"(20
2()2

1 Outside Treasury and F.R. Hanks. Includes any paper currency held •* Does not include ull items shown, as yold certificates are secured by
outside the United States and currency and coin held by bajikn. I-sti- gold. Duplications are shown in parentheses.
mated totals for Wed. dates shown in table on p. A-5.

2 Consists of credits payable in gold certificates, the Ciold Certificate
Fund—Hoard of Governors, FRS.

3 Redeemable from the general fund of the Treasury.

Nonv Prepared from Statement of United Stales Currency and Ctnn
and other data furnished by the Treasury. 1 or explanation of currency
reserves and security features, see the Circulation Statement or the Any.
1961 Hui.unTN, p. 936.
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MEASURES OF THE MONEY STOCK
(In billions of dollars)

Month or week

1969-Dec.
1970—Dec.
1971—Dec.

1972—Aug.
Sept.
Oct..
Nov.
Dec.

1973—Jan
Feh
Mar
Apr
May
June
July
Aug.''. . .

Week ending

Aug.

208.8
221.3
236.0

248.6
250. 1
251.6
252.7
255.5

255.4
256.7
256.6
258.2
260.5
263. 2

'264.3
264.0

263. 8
26.1.6
264.4
264.9
263.2

Seasonally adjusted

392.3
425.2
473.8

508.4
512. 1
516.4
519.8
525.1

527.9
530.5
5 32.6
5 16.2
540 6
545.3
'547,6
5 50.6

548.4
549.1
550..!
552. 1
550.8

Not seasonally adjusted

Al-

Composition ot measures is described in the Noil below.

NOT; . - ('ojnposition of the money stock measures is as follows:

A-A: Averages of daily figures for (1) demand deposits of commercial
banks other than domestic inteibank and U.S. Ciovt., less cash items in
process of collection and I .R. lloat. (2) foreign demand balances at l'.R.
Hanks; and (3) currency outside the Treasury, I'.R. Hanks, and vaults ol
commercial banks.

A/y: Averages of daily figures for \ft plus savings deposits, time de-

594.0
(541.3
727.7

791.6
799.0
807.0
813.6
822.0

828.7
834.9
839.7

'845.6
852.0

'859.4
'863.4
866. 1

214.9
227.7
242.8

245.5
248.7
251.2
254.3
262.9

262.6
254.0
254. 1
259.5
256.0
261.2

'263.2
260.8

260. 9
261 .5
262.2
261.2
258.3

397.0
430.0
478.7

505. 1
510.4
515.2
518.7
530.3

534.1
527.8
531.4
5 39.5
538.2
544.7

'546.6
547. 1

54S.4
546.9
548.0
547.9
545. 3

598.4
645.6
731.9

788.3
796.9
805.2
811.2
826.5

834.6
831.6
838.8
849.8
•850.2
'859.9
'863.6
862.7

posits open account, and time certificates other than negotiable CD's of
SI 00,000 of large weekly reporting banks.

A f i: <\/..> plus the average of the beginning- ami end-of-month figures
for deposits of mutual savings banks and tor savings capital of savings
and loan associations.

I or description and hack data, see "Hevision of the Money Stock Meas-
ures and Member Hank Reserves and Deposits" on pp. 61-79 of the Feb.
1973 Hui.1,1 TIN.

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
(In billions of dollars)

Month
or

week

1969—Dec
1970-Dec
1971—Dec

1972—Aug
Sept
Out
Nov..
Dec

1973-Jan
leb
Mar
Apr
May
June
July
Aug."

Week ending-

Aug. I
8

15
22"
29' ' ! ..'..'.

Cur-
rency

46. 1
49.1
52.6

54.8
55.3
55.7
56.2
56.8

57.0
57.5
57.9
58.7
59.0
59.4

•59.5
59.7

59.3
59.9
59.6
59.7
59.7

De-
mand
depos-

its

162.7
172.2
183.4

193.8
194.8
195.9
196.5
198.7

198.4
199.3
198.7
I 99.5
201 .6
203.9

'204.9
204..!

204.5
203.7
204.8
205.2
203.5

Seasonally adjusted

Commercial banks

Time ami savings
deposits

CD's < Other Total

10.9
25.3
33.0

39.1
39.8
40.0
41.2
43.2

44.4
48.8
54.9
58.7
61.7
62.0

'64.5
67.0

65.5
66.2
67. 3
67.4
67.5

1X3.5
203.9
237.9

259.8
262.0
264.8
267. 1
269.6

272.5
273.8
276.0
278.0
280. I
2t,'2.O

•283.1
286.6

284.6
285.5
286.0
287.2
287.6

194.4
229.2
270.9

298.9
301.9
304.8
308.4
312.8

316.9
322.6
330.9
336.7
341 .8
344.1

•347.7
353.6

350.2
351.7
353.2
354.6
355.1

Non-
bank
thrift

institu-
tions 2

201.7
216.1
253.8

283.2
286.9
290.6
293.8
296.9

300.8
304.4
307.0
309.4
311.4

'314.I
•315.8
315.7

46.9
50.0
53.5

55.1
55.2
55.7
56.7
57.8

56.7
56.7
57.3
58.2
58.7
59.4
59.9
60.0

59.4
60.4
60.3
60.0
59.4

Not seasonally adjusted

Commercial banks

Cur- ! I)e-
rency : mand

[ depos-
its

167.9
177.8
189.2

190.5
193.5
195.5
197.7
205.0

205.9
197.3
196.7
201.3
197.3
201 . 8

'203.2
200.8

201 .5
201 .0
201.9
201 .2
198.8

Time and savings
deposits

II.1
25.8
33.8

39.9
41.0
41.9
43.3
44.3

45.1
48.6
54.0
56.1
58.8
59.3
62.3
68.4

64.9
66.6
68.2
69.1
69.8

Other Total

182.1
202.3
236.0

259.6
261.7
264.0
264.4
267.5

271.5
273.8
277. 3
280.0
282.2
283.4

'283.5
286.2

284.6
285.5
285.8
286.6
287.1

193.2
228.1
269.8

299.5
302.7
305.9
307.7
311.7

316.6
322.5
331.4
336.1
340.9
342.7

'345.8
354.6

349.5
352.0
353.9
355.7
356.9

Non-
hank
thrift

institu-
tions 2

201.4
215.6
253.2

283.2
286.5
290.0
292.5
296.1

300.5
303.8
307.4
310.3

'312.0
'315.2
'316.9
315.7

U.S.
Ciovt.
depos-

its J

5.6
7.3
6.9

5.3
5.9
6.6
6.2
7.3

8.0
9.6

10. I
8.2
8.4
6.9

'6.3
4.0

6.0
4.8
3.7
3.9
3.4

1 Negotiable time certificates of deposit issued in denominations of
$100,000 or more by large weekly reporting commercial banks.

2 Average of the beginning and end-ot-month figures for deposits of
mutual savings banks and savings capital at savings and loan associations.

3 At all commercial banks.

See also NOTI: above.
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
(In billions of dollars)

Period

1969—Dec
1970— Dec. . . .
1971-Dec

972—Aug.. . .
Sept
Oct . . . .
Nov
Dec

973- Jan
l e b
Mar.. . .
Apr
M a y . . . .
June. . . .
July. . . .
Aug.". .

Member bank reserves,

Total

27.96
29.12
31.21

33.38
31 11
33.83
31.88

31.31

32.24
31 .65
32.00
32.33
32.45
32.46

'33.57
33,91

Non-
bor-

rowed

26.70
28.73
31.06

3.1.04
12 87
11.30
31.30
30.06

30.85
29.79
29.53
30.17
30.20

'30.80
'32.33
32.00

Ke-
quired

27.73
28.91
31.06

33.21
11 14
11 60
31.54
31.07

31.98
31 .44
31.77
32.08
32.28
32.21
33.30
33.74

S.A.I

Avail-
able?

25.34
26.98
28.91

30.56
30.89
10.97
29.50
28.86

29.41
29.30
29.62
29.86
3(1. 10

'30.51
'31.12
31.97

Total

287.7
321.3
360.3

.187.3
390.4
394. 1
397.6
402.0

404.7
410.2
416.7
421.1
425. 1
428.9

M.I 1.2
4.16.7

Deposits subject to reserve ret

S.

'Time
and

savings

150.4
178.8
210.4

2.10.8
233.0
235. 1
2.17.9
241.2

24.1.7
248.5
256.0
261 .8
265. 8
267.4

'270.4
275.5

A.

Demand

Private

131.9
116.0
143.8

152.0
152.4
152.7
152.8
154.3

153.9
154.5
153.2
153.4
154.7
156.4

' 157. 1
1 57.0

U.S.
Ciovt.

5.3
6.5
6. 1

4 .5
5. 1
6.3
6 . 9
6.5

7.1
7 .2
7.5
5.8
4.6
5. 1
3 4
4 . 2

Total

291.2
325.2
364.6

384.5
189.6
194. 1
.196.4
406.8

410.4
409.0
416.3
422.3
423.0
426.3

'429.9
431.7

uirements3

N.S.A.

'Time
ami

savings

149.7
178. 1
209.7

231. 3
233 8
236.2
237.6
240.7

243.8
248.5
256.2
260.5
264.5
265.9

' 268.5
276.5

Demand

Private

136.9
141. 1
149.2

149.0
150.9
152.5
153.7
160. 1

160.0
152.4
151.6
154.9
151.4
154.8

'156.2
154.0

U.S.
(iovt.

4 . 6
6.0
5.7

4 .3
4 .9
5.4
5. 1
6.1

6.6
8.1
8.5
6.8
7 .0
5.7
5. 1
3. 1

total member
bank deposits

plus nondeposit
i te i

S.A.

307.7
332.9
364.3

391.4
394. 5
398.4
401.9
406.4

409.2
414.8
421 .6
426.2
430.5
434.5

'437.7
443.9

N.S.A.

311.1
336.8
368.7

388.7
393.8
398.4
400.7
411.2

414.9
413.5
421.2
427.5
428.4
431.9

'4.16.4
440. S

1 Averages of daily (inures. Member bank reserve series rellects actual
reserve requirement percentages with no adjustment to eliminate the
effect of changes in Regulations l> and M. Required reserves were in-
creased by $660 million effective Apr. 16, 1969, and $400 million effective
Oct. 16, 1969; were reduced by $500 million (net) eil'ective Oct. I, 1970.
Required reserves were reduced by approximately $2.5 billion, eil'ective
Nov. 9, 1972; by $1.0 billion, effective Nov. 15;'and increased by $300
million eifective Nov. 22.

2 Reserves available to support private nonbank deposits are defined
as (1) required reserves (or (a) private demand deposits, (b) total time
and savings deposits, and (c) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
for net interbank and U.S. Ciovt. demand deposits.

3 Averages of daily figures. Deposits subject to reserve requirements
include total time and savings deposits and net demand deposits as defined
by Regulation I). Private demand deposits include all demand deposits

except those due to (lie U.S (iovt., less cash items in process of collection
ami demand balances due from domestic commercial banks.

4 Total member bank deposits subject to icserve requirements, plus
I' urn-dollar borrow inns, hank-related commercial paper, and certain
other nondeposit items. '1 his series for deposits is referred to as "the ad-
justed bank credit proxy."

Ntr i i . I;or description of revised sei ies and for back data, see article
"Revision of the Money Stock Measures and Member Hank Reserves and
Deposits" on pp. 61- 79 of the Feb. 1973 Hui.i.riiN.

Due to changes in Regulations M and D, member bank resei ves include
icserves held against nomlepnsil funds beginning Oct. 1 d, 1969. Hack data
may be obtained from the Hanking Section, Division oi' Research and
Statistics, Board of Governors of the Federal Reserve System, Washington,
IXC*. 20551.

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS
(In billions of dollars)

Date

1968—Dec. 3 1 . . . .
1969—Dec. 3 1 4 . . .
1970—Dec. 31 . . . .
1971—Dec. 3 1 . . . .

1972—AUK. 30
Sept. 27
Oct. 25
Nov. 29
Dec. 31

9 7 3 - J a n . 3 1 " . . .
leb. 28". . .
Mar. 28)\...
Apr. 25". . .
May 30"
June 3 0 " . . .
July 25" . . . .
Aug. 29". . .

Total
loans
and

invest-
ments1

390.6
402.1
435.9
485.7

529. 1
535.6
540.5
549. K
557.5

564.6
573.7
582.6
585.3
594.6
596.6
601.4
610.9

Total1

258.2
279.4
292.0
320.6

355.3
360. 1
366.9
373.6
378.2

385.5
396.2
404.9
408.0
416. 1
417.8
423.3
433.7

Seasoi

I.Oi

Plus
loans
sold?

283. 1
294.9
.123.4

357.7
362.4
369.2
376.1
380.8

388.2
399.3
408.0
411.6
419.8
421.3
427. 1
438.5

ally adjusted

IIS

C'ommercial
and int

Total

95.9
105.7
109.6
115.5

123.9
124.6
126.7
128.2
129.3

133.2
1.18. 1
141 .8
144. 1
147.2
148.9
151.0
154.9

ustrial

I'lus
loans
sold 2

108 1
11L7
117.1

125.4
126. 1
128.1
129. H
131.0

134.9
140.2
143.8
146.4
149.4
151.1
153.6
157.8

Securities

U.S.
Treas-

ury

61.0
51.5
58.0
60.7

61.4
62.0
59.9
60.6
62.4

61 .9
60.2
60.6
60.6
59.7
60.8
58.7
56.6

Other '

71.4
71.2
85.9

104.5

112.5
113.5
113.6
115.6
116.9

1 17. 1
1 17.2
1 17.2
116.6
118.7
118.0
119.5
120.6

Total
loans
and

invest-
ments1

400.4
412.1
446.8
497.9

525.8
535.0
540.3
54V. 9
571 .4

564.9
569.7
578.3
584.1
590.8
601.3
601.7
606.8

Total1

264.4
286. 1
299.0
328..(

353.7
360.7
365.2
171.8
187.3

183.3
392.0
400.6
406.8
414.7
425.3
426 5
411.9

Not seas

I.O!

I'lus
loans
soldi

290.0
301.9
331.1

356.0
363.0
367.5
374.3
389.9

)8S.9
395. 1
40.1.8
410.5
418.4
42K.9
430.5
436.7

mally adjusted

IIS

C'omn orchil
and industi ial

Total

98.4
108.4
112.5
118.5

122.2
124.2
1 25.8
1 27.6
132.7

1 12.0
136.6
141.7
1 44.5
146.7
151.9
152.2
152.7

Plus
loans
sold^

i i i i i V
114.6
120. 1

123.7
125.7
127.2
129.2
134.4

1 3) . 7
138.7
143.7
146.8
148.9
154. 1
154.X
155.6

.Securities

U.S.
Treas-

ury

64.5
54.7
61.7
64.9

59.3
60.3
60.9
61.2
67.0

65.4
61 . i
60.7
59.8
57.6
57. 1
55. 5
53.9

Other l

71.5
71.3
86.1

104.7

112.8
114.0
1 14.2
1 14.9
1 17. 1

116 2
116.4
117.0
117.5
118.5
118.9
119.7
121.0

1 Adjusted to exclude domestic commercial interbank loans. Sec also
note 3.

2 Loans sold are those sold outright by commercial banks to own sub-
sidiaries, foreign branches, holding companies, and other alliliates.

3 Beginning June 30, 1971, Farmers Home Administration insured notes
totaling approximately $700 million are included in "Other securities"
rather than in "Loans."

4 Beginning June 30, 1969, data reviseil to include all bank-premises
subsidiaries and other significant majority-owned domestic subsidiaries;
earlier data include commercial banks only. Also, loans and investments
arc now reported gross, without valuation reserves deducted, rather than
net of valuation reserves as was done previously, l o r n description of the
revision, see Aug. 1%9 Uui.u UN, pp. 642-46. Data shown in above table
have been revised to include valuation reserves,

5 Beginning June 30, 1972, commercial and industrial loans were re-
duced by about $400 million as a result of loan reclassifications at one
large bank.

Noi l . Total loans and investments: I or monthly data, 1959- 70,
see Dec. 197! Bulletin, pp. 974 75, ;md for 194H 58, Aui>. 1 968 IHu.i \ UN,
pp. A-94 A-97. For a description of the cmicnt seasonally adjusted
series see the Dec. 1971 l l u i u TIN, pp. 971-73. Commercial and industrial
loans: For monthly data, 1959 71, see July 1972 Hui.JJiiiN, p. A-109;
for description see July 1972 Bin.u IIN, p. 683. Data are for last Wednesday
i->\' month except for June 30 and Dec. 31 ; data are paitly >
mated except when June 30 and Dec. 31 are call dates.

wholly esti-
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollais)

Loans and investments

Securities

Class ol bank |
and date 'Total

All eommcreial banks:
1941—Dec. 31 . . . 50,746
1945—Dec. 31 . . . 124,019
1947—Dec. 31 ". 116,284

1966—Dec. 31 . . . 322,661
1967— Dec. 30. . . 359,903
1968—Dec. 31 . . . 401 ,262
1969—Dec. 31 1. 421,597
1970 —Dec. 31. . . 461,194
1971—Dec. 31. . . 516,564

1972--Aug. 3 0 . . . 547,88C
Sept. 2 7 . . . 556,3XC
Oct. 2 5 . . .
Nov. 29. . .
Dec. 3 1 . . . !

1973- Jan. 31" .
Feb. 28 ' ' .
Mar. 28/'.
Apr. 25".
May 30".
June 21>' .
July 25".
Aug. 2')".

561.28C
574,230
598,80S

590,22c
597.89C
605,04c
612,02c

I 616.76C
623,471
627.28C
633. Ill

Members of
l .R . System:

1941 —Dec.
1945—Dec.
1947—Dec.

1966—Dec.
1967—Dec.
1968—Dec.
1969- Dec.
1970—Dec.
1971- Dee.

31 . . .
31 . . .
31 . . .

31 . . .
30. . .
31 . . .
31 >
3 1 . .
31. .

1972—Aug. 30. .
Sepl. 27. .
Oct. 25.
Nov. 29. .
Dec. .11..

1973- Jan. 3 1 . .
Feb. 2 8 . . .
Mar. 2X..
Apr. 2 5 . . .
May 30. .
June 2 7 . . .
July 2 5 . . .
Aug. 2<)"..

Large member banks:
New York City: «,'

1941—Dec. 31 . . .
1945—Dec. 31 . . .
1947—Dec. 31 . . .

1966-
1967-
1968-
1969-
1970-
1971-

1972-

-Dec. 31 . .
-Dec. 30. .
-Dec. 31 . .
-Dec. 31 '
-Dec. 3 1 . . .
-Dec. 31 . .

Aug. 30 . .
Sept. 27. .
Oct. 2 5 . .
Nov. 2 9 . .
Dec. 3 1 . . .

1973—Jan. 3 1 . .
Feb. 2X. .
Mar. 28 . .
Apr. 2 5 . .
May 30. .
June 27 . .
July 2 5 . .
Aug. 29. .

43,521
107,183
97,846

263,687
293,120
325,086
336,738
365,940
405,087

425,36',
432, 151
435,461
446.621
465,788

458,761
465,065
471,067
476,73'
480,394
485,91
489,240
494,196

12,896
26,143
20,393

46,536
52,141
57,047
60,333
62,347
63,342

67,353
68,924
69,136
71,707
75,034

73,744
75,727
76,368
76,834
78,078
79,227
79,869
80,338

Loans

21,714
26,083
38,057

217,726
235,954
265,259
295,547
313,334
346,930

375,780
.182,100
386,190
396,160
414,696

U.S.

| Total
! assets—
i Total

I Cash lia-
assets3 bilities

and i 'Total3

capital j
ac-

counts'1

21,808 7,225 26,551
90,606 7,331 34,806
69,221 9,006 37,502

56.163
62,473
64,466
54,709
61,742
64,930

59,3011
60,29(
60,931
63,211
67,028

4 0 8 , 5 9 0 ! 6 5 , 4 1 1
4 2 0 , 2 1 0 ] 6 I . 3 3 C
427.320
434,750
440.630
447,910
452,100

60,730
59.81(
57.631
56,901
55.521

48,772
61,477
71,537
71,341
86,118

104,704

69 ,1
77,928
83,752
89,984
93,643
99,832

79,104 71,283
160,312! 150,227
155,377 144,103

403,368
451,012
500,657

352,287
39 5,008
434.023

530,665 435,577
576,242| 480,940
640,2551 537,946

1 l2,8OOi 91 ,830 665,870 546,720
113,990 91,660 674,7801 556.49C
1 14, 16O|l()2,83Oi 691.880 567,62(
114,860] 9 I,460 694,050 572,160
117,084 113, 12X 7-19,03-1 616,03

96.560
99,610
91,210

.220

.350
,990
,460
, 500
. 660! 90,980;
,660 96,130
,000 92,37()|

715,670
727,520
726,010

91,8801 734,480

588,86C
596,441
593,591
600.42C

95,79(i: 744, 140i 606,72C
746,370; 606,70C
755,040 612.35(1
758,440 612,200

18,021 19,539
22,775 78,338
32,628 57,914

5,<>61i 23,1 13
6,070 29,845
7,304 32,£45

182,802
196,849
220,285
242,119
253,936
277,717

297,828 42,727
303.049 43,506
305,996 43,691
314,463; 45,799
329,548! 48,715

41 ,924i 38,960
49 , 3 1 5
56,920
54,785
66,604
79,738

84,814
85,595
8 5,773
86.359
87,524

46,956
47,881
39,833
45,399
47,63.3

324.637
334,609
340,667
346,865
.351,223
357,050
360.813
3.65,947

47,333
43,698
43,259
42,517
41,030
40,595
39,33 I
38,233

60,738
68,946
73,756
79,034
81,500
86,189

68,121
138,304
132,060

334,559
373,584
412,541
412,270
465,644
511,353

61,717
129,671
122,528

291,063
326,013
355,414
149,883
384,596
425,38(.

79,058 526.089 426,716
78,504' 532,741 434,554
88 220] 546.642] 442 792
78,554 548,333 446,441
96.566 585,125 482,124

I

4,072
7,334
7,179

35,941
39,059
42,968
48,305
47,161
48,714

52,031
53,166
53,835
55,5.13
58,713

58,304
ft 1,629
62,584
63,395
64,505
65,510
66,117
66,610

7,265
17,574
11,972

4,920
6,027
5,984
5,048
6,009
5,597

5,158
5,368
5,045
5,712
5,696

5,439
4,463
4,498
4,254
4,424
4,343
4,047
4,095

1 , 5 5 9
1 , 2 3 5
1,24:

5,674
7,055
8 ,094
6.980
9,177
9,031

10,164
10,390
10,256
10,462
10,625

10,001
9,635
9,286
9,185
9,149
9,374
9,705
9,633

85,264
77,728

S6,790| 82,499
86,758
87,141
87,357
88,141
88,274
89. (196
90,016

565,071
575.222
573,531

78,219] 580.412
81,169] 587,722
77,033! 589.402
82.091; 597,607
7X.475' 600.202

6,637
6,439
7,261

14,869
18,797
19,948
22,34<!
21 ,715
22,663

19,152
17,864
21,261
21,556'
26,416j

23,203
23,059
20,133
19,710
19,587
18,785
23,544
20,095

19,862
32,887
27,982

64,424
74,609
81,364
87,753
89,384
91,461

92,066
92,484
96,657!
98,990

107,60.1

102,923
105,571
103,402
103,622
104,550
105,071
110,392
108,141

458,943
465,395
463,004
468,38 5
473.623
473,051
478.417
478,274

17,932
30,121
25,216

51,837
60,407
63,900
62,381
67,186
71,723

69,330
70,323
72,568
74,550
82,446

77,213
79,567
77,435
77,295
77,980
76,945
81,473
78,925

Deposits

Interbank3 Other

De-
mand

Demand

Time
U.S.

Ciovt.

10,982
14,065

12,7921 240

9671

1,314
1,211

735
1 ,975
2,908

3

'
3
4

,350
,890
.760
,920
,194

19,770
21,883
24.747
27,174
30,608
32,205

27,090
26.880
29,040
27,060
J3.X54

29.250 3,890]
29 . 51 ol 4,17(1
25,900] 4.53C
26,140 4.88C
27,670 5.2501
26,570; 5,490
28.580 5.750
26.390 6.540]

10 385 140
13,576 64
12,353 50

18,788
20,811
23,519
25,841
29,142
30,612

79-1
I , I 69
1 ,061
609

I ,733
2,549

25,742 2,954
25.502 3,495
27,528 3,360
25,759 3,520
31,958 3,561

27,757
28,037
24,488
24,744
26,139
25,136
27,121
24,976

3,895

5.911

4,202
4,640
4,453

6,370
7,238
8,964
10,349
12,508

6
17
12

467
741
622
268
956

13,825; 1,186

11,679
11,414
12,386
12,639
15,094

13,919;
14,040
11,744
11,935
11,780
12,104
13,787
12,092

,345
,591
,530
,752
,833

,574|
,708
,951

2,229
2,491
2,672]
2.9691

3,558

Time 5

Other

44,349 15,952
105,921 30,241

1,343 94,367 35,360

4,992
5,234
5,010
5,054
7,938

10,169

3,820
9.470
7,520!
7,760

!O,X75

10,390
11,350
11,350
10,850
5,760
10,090
6,680
3,420

1 ,709
22,I 79
I , 1 76

4,432
4,631
4,309
4,
6,460
8,427

2,966
8,033
6,172
6,463
9,024

8,461
9,364
9,407
9, 167
4,511
8,075
5.423
2.701

X66
6,940

267

1,016;
1.O841

888
694

1,039
1,513

288,
,454
,097
,032
,418

,257
,.506
,789
,732
521
,174
769
310

167,751
184,066
199,901
208,870
209,335
220,375

158,806
182,511
203,154
193,744
231,084
272,289

211,020 301,440
213,070 303.180
221,440 305,860
224,990' 308,430
252,223) 314,891

227,580! 317,750
226,290
218,980
223,380

325,120
332,830
335,170

226,800 341,240
223,730 340.820
225,630 345 710
221,840 354,010

37,136 12,347
69,640] 24,210
SO,609 2X,34()

Mor-
row-
ings

23
219

65

4,859
5,777
8 ,899

18,360
19,375
25,912

36,070
33,530
39,680
38,350
38,083

42,730
45,530
45,500
45,920
47,480
48 ,8 10
52.410
52.980

4
208
54

128,831
147,442!
162,605
149,569
179,229
209,406

230,203 34,409

Total
capital

ac-
counts

7,173
8,950
10,059

32,054
34,384
37,006
39,978
42,958
47,211

49,820
50,140
50,700
51,160
52,658

I

138,218
151,980
163,920
169,750
168,032
174,385

164,851
166,353
172,615
175,739 2.14i960 36^480
197,817 239,763 36,357

8.45S
17,395
18,578 34,100
25,O46i 37,279

52,280
52,670
53,160
53,440
53,850
54.250
54.380
54.780

5,886
7, 589
X.464

26.278
28.098
30,06(1
32,047

231,171 31,962
233,117 37,857

177,677
176,525
170,560
173,671
176,766
173,886
175,351
172,078

12,05
17,287
19,040

26,535
31,282
33,351
36,126
32,235
30,943

27,497
27,718
29,046
30,710
3 5,373

31,292
30,533
29,032
29,068
30,035
28,336
30,164
28,185

241,788
247,932
254,654
256,561
261,586
26 I,100
265,401
272.608

807
1 ,236
1,445

17,449
20,062
20,076
14,944
20,448
24,256

2X.521
28,146
28,509
28,417
28,728

29,171
31,780
32,919
32,331
33,153
32,659
33,784
34,780

40,256
42,912
42,649
43,076
44.214
45,624
48,761
49,283

195
30

I ,874
1,880
2,733
4,405
4,500
5,195

X, 188
6,861
9,170
9.335
9 .502

10,142
10.321
9.938
9.891

10.496
I 1.586
12,857
12.368

Num-
ber
ol

banks

14,278
14,011
14,181

13,767
13,722
13,679
13,661
13,686
13,783

13,898
13,910
13,911
13,924
13,927

13,939
13,952
13,974
13,998
14,018
14,044
14,067
14.067

39,226
39,437
39,824
40,219
41,228

40,994
41,309
41,578
41,806
42,096
42,418
42,539
42.806

1,648
2,120
2,259

5,298
5,715
6,137
6,301
6,486
7,285

7,736
7,714
7,756
7,944
8,042

8,074
8,142
8,047
8,093
8,137
8, 174
8,212
8,220

6,619
6,8«4
6,923

6,150
6,071
5,978
5,869
5,766
5,727

5,702
5,703
5,699
5,701
5,704

5,690
5,688
5,683
5.695
5,703
5,705
5,706
5.706

36
37
37

12
12
12
12
12
12

13
13
13
13
13

13
13
13
13
13
13
13
13

1 or notes see p. A-21.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Class of bank
and date

I ,ar«e member banks (cont.)
City of Chicago: b,y

1941—Dec. 31
1945--Do:. 31
1947—Dec. 31

Loans and investments

Securities

1966--Dec. 31 . . .
1967—Dec. 30. ..
1968—Dec. 31 .. .
1969—Dec. 31 ' .
1970—Dec. 31. . .
1971 -Dec . 31. . .

1972 Aug. 3 0 . . .
Sept. 27. . .
Oct. 25. . .
Nov. 2 9 . . .
Dec. 3 1 . . .

1973—Jan. 31
Feb. 28
Mar. 28
Apr. 25
May 30
June 27
July 25
AUK. 29. . . .

Other large member: 8,9

1941—Dec. 31
1945—Dec. 31
1947- Dec. 31

1966—Dec. 31
1967—Dec. 30
1968—Dec. 31
1969—Dec. 31
1970—Dec. 31
1971 Dec. 31

1972- -AUK. 30
Sept. 27
Oct. 25
Nov. 29
Dec. 31

1973—Jan. 31
Feb. 28
Mar. 28
Apr. 25
May 30
June 27
July 25
Aug. 29

All other member: » ,V«
1941 -Dec. 31
1945—Dec. 31
1947—Dec. 31

1966 -Dec. 31 ..
1967—Dec. 3 0 . .
1968—Dec. 31 ..
1969—Dec. 31 7.
1970—Dec. 31. .
1 9 7 1 - D e c . 3 1 . .

1972—Aug. 3 0 . .
Sept. 2 7 . .
Oct. 2 5 . .
Nov. 29 . .
Dec. 3 1 . .

1973—Jan. 3 1 . .
Feb. 28 . .
Mar. 2H..
Apr. 25 . .
May 30. .
June 27 . .
July 25 .
Aug. 29".

2,760
5,931
5,088

11,80:
12,744
14,274
14,365
15,745
17,133

19,200
19,270
19,531
2O,37(
21,362

21,026
21,983
22,6C(]
22,81X1
23,777
24,410
25.221
25.400

15,347
40,108
36,040

95,831
105,724
119,006
121,324
133,718
149,401

153,957
156,822
157,630
163,011
171,549

168,522
169,752
172,681
175,754
175,455
177,378
178,493
181,404

12,518
35,002
36,324

109,518
122,511
134,759
140,7/5
154,130
175,211

184,859
187,134
189,164
191,533
197,843

195,46ti
197,603
199,358
201,351
203,084
204,904
205,65"
207,054

Loans
1

954
1 ,333
1,801

8,756
9,223

10,286
10,771
11,214
12,285

14,701
14,58"
15,021
15,379
16,294

16,371
17,544
17,980
18,253
18,956
19,666
20,580
20,676

7,105
8,514
13,449

69,464
73,571
83,634
90,896
96,158
106,361

112,638
115,352
115,642
119,961
126,661

123,907
126,901
129,991
133,253
133,519
135,447
137,056
140.150

5,890
5,596
10,199

68,641
74,995
83,397
92,147
99,404
110,357

118,458
119,949
121,498
123,590
127,881

126,055
128,535
1.10,112
131,964
134,243
136,427
137,060
138,511

U.S.

I ,43(
4,21.1
2.89C

1,545
1,574
1,863
1,564
2,105
1,782

1,455
1 ,545
1,435
I ,597
1,873

1,562
1,384
1,470
1,414
I , 564
I ,462
I ,364
I ,122

6,467
29,552
20,196

13,040
14,667
15,036
11,944
14,700
15,912

13,501
13,692
13,699
14,734
16,316

15,844
13,957
13,615
13,414
12,547
12,698
11,982
II,573

4,377
26,999
22,857

22,419
24,689
24,998
21,27»
22,586
24,343

22,613
22,901
23,512
23 756
24,830

24,488
23,894
23,676
23,435
22,495
22,092
21,938
21,243

Oilier

376
385
397

I ,50
1,94
2.125
2,030
2,427
3,067

3,044
3,14
3,074
3,394
3,195

3,093
3,055
3,210
3,133
3,257
3,282
3,277
3,402

1,776
2,042
2,396

13,326
17,487
20,337
18,484
22,860
27,1 29

27,818
27,778
28,289
28,316
28,572

28,771
28,894
29,075
29,087
29,389
29,233
29,455
29,681

2,250
2,408
3,268

18,458
22,826
26,364
27,291
32,140
40,511

43,788
44,284
44,154
44.IR7
45,132

44,925
45,174
45,570
45,952
46,346
46,385
46,659
47,30(

Cash
assets -*

I , 566
1,4X9
1,739

2,638
2,947
3,008
2,802
3,074
3,011

2,880
3,135
3,11
2,659
3,580

2,939
3,513
3,092
3,277
3,209
3,332
3,759
3,569

8,518
11,286
13,066

24,22K
26,867
28,I 36
29,954
31,263
33,732

31,452
31,640
35,635
29,350
36,729

30,426
32,397
29,634
30,
31,779
29.442
28.X7K
29,551

6,402
10,632
10.778

19.004
20.334
22,664
23,928
25,448
26,783

25,574
25,865
28,205
24,9X9
29,841

25,931
26,295
24,H69
25,121
26,594
25,474
25,910
25,260

To
isse
To

lii
hih

ai
cap

tal
s- -

tal
-
ics
d
tal

ac-
counts 4

Deposits

4 363
7,459
6,866

14,935
16,296
18,099
17,927
19,892
21,214

23,128
23,479
23,714
24,042
26,009

25,035
26,575
26,821
27,170
28,134
28,920
30,199
30,358

24,430
51,898
49,659

123,863
136,626
151,957
157,512
171,733
190,880

193 592
196,672
201,551
200,829
217,17(1

207,904
211,296
211,358
215,262
217,001
216,615
217,22(1
221,043

I1), 466
46,059
47,553

131,338
146,052
161,122
169.07S
184,635
207,798

217,303
220,106
224,720
224,472
234,342

229,209
231,780
231,950
234,358
238,037
238,796
239,796
240,660

4,(157
7,046
6,40:

12,673
13,985
14,526
I 3,264
15,041
16,651

17,147
17,812
17,738
18,021
19,851

18,709
19,429
19,854
20,020
21,08S
21,270
21,627
22,272

22,313
49,085
46,467

108,804
120,485
132,305
126,232
140,518
155,226

152,570
156,023
158,214
159,305
173,913

163,418
165,050
165,250
168,360
170,123
169,576
169,837
171,726

17,415
43,418
44,443

117,749
131,156
144,682
148,007
161,850
181,780

187,669
190,396
194,272
194,565
205,914

199,603
201,34?
200,46.'
202,710
204,432
205,260
205,480
205,351

Interbank J Other

mami

,03
,312
,217

,433
,434
,535
,677
,930
,693

,487
, 406
,455
,262
,615

,364
,433
,326
, 304
.501
371
638

,355

4,356
6,418
5,627

8,593
9,374

10,181
10,663
11,317
1 I,241

9,458
9,509

10,202
8,844

11,133

9,239
9 ,365
8,355
8,470
9,540
8,545
8.51X
8.467

792
1,207
1,056

2,392
2,766
2,839
3, 1 52
3,387
3,853

3, 118
3, 173
3,485
3,014
4,116

3,235
3,199
3,063
3,035
3 318
3,
3 , 178
3,062

Time
U.S.

Ciovt. Other

25
21
21
15
49

168

196
224
196
217
160

247
224
266
331
411
436
389
4991

104
30
22

23 S
310
107
242
592
933

1,150J
I ,285
, 239

l

127
I , 552

72

310
267
257
175
282
364

68
374
192
213
509

358
442
461
426
154
314
226
86

491
8,221

405

1 ,633
I ,715
1 ,8N4
I , 575
2,547
3,557

1 ,015
1 512
2,374
2,828

2,419
.1,462
4,201

6,008
6.25O1

•times

Hor-
11) W -

Total
capital

ac-
auinls

her

476
719
913

4,898
6,013

6,542 6,171
6,770 4,626
6,(,63 6,117
6,896 7,530

,17.1 3.86C

,044
,210
,283
,285
,324
,351

I , 368
I .459

30
17
17

69
96

X4
135
263

263
395
395
395
395

395
395
395
395
(95
195
395
395

3,471)1
3,9421
3,761
4,069
1,653
1,062
2,223
I .051

225
5,465

432

,474
, 564
,281
,671
,592
,993

,595
,693

2,509
2, .WC
3,238

3,376
3,474
3,396
2,940
2, 183
1,525
2,205
I ,254

6,22(
6 415
6,264
6,565
7,387

6,605
6,778
6,439
6,639
(,,882
6,899
6.488
6,725

12,557
24,655
28,990

49,004
51 288
57,449
58,923
59,328
62,474

58,564
58,956
61,147
62.229
71 , (76

63,011
62,627
(.0,676
61.487
62,744
61,972
6I.4IX
60,607

10,109
24,235
28,378

56,672
61,161
66,578
67,9.10
69,806
74,072

72,.'
73,244 IK)
76.I5H
76 23s

83,681

76,769
76,587
74,413
76,477
77,105
76,679
77,281
76,561

484
381
682

1 ,290
1 ,851
I ,935

2,985
2,768
2,945
3, I 37
3,008

3,276
4,075
3,911
3,971
3,954
4,4.12
4,922
4.647

9, 170
9,373
9,631
9,764

10,179

10,135
10,552
11,362
11,318
12,140
12,250
12,886
I 1.607

4,806
9,760

I 1 ,423|

49.3411 1,952
55,7981 2,555
62,484i 4,239
54,829 9,881
66,734 10,391
77,020 14,799

82,383 18,450
82,761 17,816
83,252
84,248

19,J92

22,434

86,372

86,654
87,906
91,175
93.0491 22 606
94,862 22,18 1
94,646 22,199
96,310 22.492
00.142 23.670

6,258
12,494
14,560

57,144
65,569
73,873
75,I 70
85,930
00,600

, 129
,891
,725

112,531
114,483

I 15,828
117,694

9, 198
9 ,863
1 431

: 1,545
12,421
14,07'

308
552
804

1 *83ft
3,118

4,786
4,517
5,242
5,37'
4,455

5,752
6,08
6,619
6,608
7,581
7,40
8,490
8, 59K

?88
377
426

1 199
I ,346
I ,433
1,517
I ,586
I ,682

1,851
I ,859
1,87
I ,855
I ,891

1,895
I , 891
I ,878
1 ,899
1,910
I ,922
I 928
I . 94 I

1 .967
2,566
2,844

9,471
10,032
10 684
11,464
12,221
13,197

14,062
14,132
14,193
14,331
14,687

14,619
14,760
14,819
14,905
14,965
15,127
15,1X2
15.2 19

1,982
2 525
2,914

10, 109
11,005
1 I,807
12,766
13,807
15,114

15,578
15,712
16.000
H, ,0X9
16,608

16,406
I6,51(i
16,834
16,909
17,084
17,19

I 1
12
14

II
10

351
159
35.1

169
16 1
161
157
156
156

156
157
156
156
156

156
156
156
156
156
156
156
156

17.217
17,4O(i

6,219
6,476
6,519

5,9 58
5,886
5,796
5,691
5,589
5,550

5,524
5,524
5,521
5 521
.,526

5,512
5,510
5,505
5,517
5,525
. ,527
5, 528

i! 5,528

For notes see p. A-21.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Loans anil investments

Clas
IRS

a

isilication by
membership
ml I D I C
insurance

Insured banks:
Total:
1941—Dec. 31...
1945— Dec. 31. .
1947 - Dec. 31. .

1963—Dec. 20 . .
1964—Dec. 31. .
1965— Dec. 31 . .

196(1—Dec. 31. .
1967—Dec. 30 . .
1968—Dec. 31 . .

1969—Dec. 3 1 ' -

1971— Dec. 3 1 . .

1972—June 30. .
Dec. 3 1 . .

1973—Milr. 28 . .

National member:
1941—Dec. 31. .
1945—Dec. 3 1 . .
1947—Dec. 31. .

1963—Dec. 20. .
1964—Dec. 31. .
1965-Dec. 3 1 . .

1966—Dec. 31. .
1967—Dec. 30. .
1968—Dec. 3 1 . .

1969—Dec. 3 1 ' .

1971—Dec. 3 1 . .

1972—June 30 . .
Dec. 3 1 . .

1973—Mar. 28 . .

State member:
1941—Dec. 3 1 . .
1945—Dec. 31 . .
1947—Dec. 31 . .

1963—Dec. 20 . .
1964—Dec. 3 1 . .
1965—Ilec. 3 1 . .

1966—Dec. 3 1 . .
1967—Dec. 30. .
1968—Dec. 3 1 . .

49,29(
121,K09
114,274

252,579
275,053
303,593

321,473
358,536
399,566

419,746

J 514,097

! 539,093
594,502
606,85"

27,571
69,31
65,280

137,447
151,406
176,605

187,251
208,971
236,130

247,526

302,756

316,880
350,743
354,99'J

15,950
37,871
32,566

72.6C0
77,091
74,972

77,377
85,128
89,894

1969—Dec. 3 1 7 . | 90,088

1971—Dec. 31 .

1972—June 30.
Dec. 31.

1973—Mai. 28.

Nonmember *,
1941-Dec. 3 1 . .
1945—Dec. 3 1 . .
1947—Dec. 3 1 . .

1963—Dec. 20..
1964—Dec. 31..
1965—Dec. 31..

1966—Dec. 31. .
1967—Dec. 30..
1968—Dec. 31..

1969—Dec. 317.

1971—Dec. 3 1 . .

1972—June 30..
Dec. 31 . ,

1973—Mar. 28. ,

102,813

105,895
115,426
117,54

5,776
14,639
16,444

42,464
46,56
52,028

56,857
64,449
73,553

82,133

108,527

116,31
128,333
134,306

Loans
I U.S.

Treas-
ury

21,259 21,046
25,765 H8.9I2
37,583 67,941

155,2611 62,723
174,234 62,499
200,109 59,120

217,379 55,7X8
235,502 62,094
264,600 64,028

294,638

345,386

368,275
411,525
428,235

54,399

64,691

Total
assets—

Total
Cash liu-

assets3 bilitics
and

capital
ac-

counts'!

6,984 25,788i 76,820
7,131 34,292' 157,544
8,750: 36,926 152,733

34,594 50,337i 310,730
38,320, 59,911 343 876
44,364, 60,327 374 051

4S,307i 68,5/5
60,941] 77,348
70,938 83,061

401,409
448,878
498,071

70,709 89,090, 527,598

104,020 9«,28li 635,805

59,984 110,833 98,252 661,838
66,679 116,298 111,333! 732 519

178,617 | 89,402^ 724,103

11,725' 12,0391 3,806i 14.977J
13,925 51.251J 4,l37i 20,144
21.42S 38,674 5,178' 22,024

1 1

33,384 19,218' 28,635

33,405 21,312 34,064

84,845
96,688
118,537

129,182
139,315
159,257

177,435

206,758

220,102
247,041
254,447

32,347

30,355
34,308
35,300

29,576

36,386

43,433
90,220
88,182

170,233
190,289

25,720 36,880 219,744

27,713' 41,690 235 996
35,348 46,634 263,375
41,572 50,953 296,594

40,514 54,721 313,927

59,612; 59,191 376,318

33,258 63,520 60,181' 392,043
37,185 66,516 67,390 434,810

100 552 • 53,789; 426,035

6,295; 7,500
H,850 27,089

ll,200! 19,240

4rt,866: 15,958
51 ,002i 15,312
51,262 12,645

54,5f>o| 11,569
58,513 12,649
61 ,965! 12,581

65,56O[ 10,257

71,441 11,247
1

75,047; 10,450
82,889 11,530
87,421 30

2
1
2

9
0

11

,155
,933
,125

,855
,777
,065

8
9

10

15
18
15

,145
,731
,822

,760
,673
,934

24,688
48,084
43,879

91,235
98,852
93,640

11,247 19,0491 ')>),504
13,966 22,312; 111 188
15,348| 22,803 116,885

14,271; 24,313 119,219

20,125 26,998 135,517

20,398 26,248, 138,021
21,008 29,176 150 697
126 24,248 148,345

3,241 1,509
2.9921 10,584
4,958 10,039

23,5501 13,391
26,544 13,790
30,310 14,137

33,636 13,873
37,675 15,146
43,378! 16,155

1 ,025
1,063
1,448

2,668 8,708
4,448 19 256
4,083 20,691

5,523' 5,9421 49,275
6,233 7,174' 54,747
7,581 7,513 60,679

9,349 7,777 65,921
1 I ,629' 8,403 74 328
14,020' 9,305 84,605

51 ,643' 14,565 15,925

24,28267,188| 17,058

73,126; 16.276

Deposits

Total 3

69,411
147,775
141,851

273,657
305,113
330,323

351,438
394,118
432,719

434,138

535,703

549,985
612,82"
594,805

39,458
84,939
82,023

150,823
169,615
193,860

206,456
231,37'
257,884

256,314

314,085

322,288
359,31
345,341

22,259
44,730
40,505

78,553
86,108
81,657

85,547
95,637
98,467

94,445

111,777

111,705
123,186
117,906

7,702
18,119
19,341,

44,28(
49,389
54,806

59,434
67,107
76,368

10,056' 94,453 83,381

12,0921 123,970 109,841

73,1261 16.276 2fi,9I5| 11,822 131,774' 115,99L
81,594; 17,964 28,774; 14,767 147,0131 130,316
86.368J 47,939 ', 11,365; 149,7251 131,558

Interbank3

l ime

10,654
13,KM

12,615 54

Other

Demand

U.S.
Oovt.

1,762
23,740

1,325

15,077
17,664
18,149

443 6,712
7.13 6,487
923 5,508

19,497 881
21,598 1,258
24,427 1,155

26,858 695

31,824 2,792

28,398 3,033
33,366 4,113
25,721 4,339

6,786
9,229

8,375 35

4,975
5,219
5,000

5,038

10,150

9,062
10,820
11,322

1 ,088
14,013

795

8,863
10,521
12,064

12,588
13,877
15,117

16,299

17,511

15,715
19,096
14,134

146 3,691
3,604

458 3,284

437
652
657

361

1,828

3,035
3,142
3,090

3,049

6,014

1,838 5,695
2,155 6,646
2,285 6.866

23fi
453
382

357
516]

3,739
4,411

3,978

5,655
6,486
5,390

6,200
6,934
8,402

9,541 248

13,102 721

11,595 879!

12,862 1,406,

10,511 1,495

129
244

559
658'
695

709'
786;
908;

1,017;

1,212!

61
70
83'

87
89
94

85

242

1,088 316
1,408! 552
1,076 559'

Other

41,298
80,276
92,975

Time

15.699
29.876
34,882

140,702, 110,723
154,0431 126,185
159,659 146,084

166,6X9
182,984
198,535

207,311

219,102

217,641
250,693
219,601

23,262
45,473
53,541

159,396
183,060
203,602

194,237

271,835

10
215
61

3,571
2,580
4,325

4,717
5,531
8,675

18,024

25,629

291,850 32,828
313,830 37,556
333,821 43,921

8,322
16,224
19,278

76,836' 61,288
84,534, 70,746
92,533 85,522

621
8, 166

381

2,295
2,234
I ,606

1 ,397
I ,489
1,219

1,065

2,412

1,935
2,378
2,457|

53
1,560

149

726
649
618

543
588
691

924|
I

1,723

1,432
1 ,796
1,999

96,755
106,019
116,422

121,719

128,441

128,454
146,800
127,001

13,874
24,168
27,068

40,725
44,005
39,598

41 ,464
45,961
47,498

48,030

45,945

4 3 , 9f>si
51,017;
43,377'

93,642
107,684
122,597

114,885

160,291

170,586
184,622
195,056

4,025
7,986
9,062

29,642
32,931
34,680

36,129
40,736
40,945

35,560

49,597

4
78
45

1,704
1,109
2,627

3,120
3,478
5,923

12,279

18,169

22,816
26,706
30,336

1
130
9

1,795
1,372
1,607

1,498
1,892
2,535

5,116

6,878

53,331 8,936
55,523 9,651
60,065 12.044

4,162; 3,360
10,635' 5,680
12,3661 6,558

23,140
25,504
27,528

19,793
22,509
25,882

Total j Num-
capital ] her

ac- ' of
counts hanks

6,844 13,426
8,671; 13,297
9,734! 13,398

25.277 13,284
27,377 13,486
29,827 13,540

28,471 29,625
31,004' 34,640
34,615 40,060

37,561; 43,792]
i J

44,717 61,946[

45,222 67,9341
52,876! 73,685!
49,223' 78,701

6
7
7

72
99
91

99
162
217

582

1,076
1,199
1,541

31,609
33,916
36,530

39,450

46,731

49,623
52,166
53,529

3,640
4,644
5,409

13,548
15,048
17,434

18,45'

19,730

21,524

23,248

27,065
28,713
30,34:
30,924

2,246
2,945
3,055

7,506
7,853
7,492

7,819
8,368
8,536

8,800

10,214

10,645
10,886
10,973

959
1,083
1,271

4,234
4,488
4,912

5,342
5,830
6,482

7,403

9,451

10,265
10,938
11,631

13,533
13,510
13,481

13,464

13,602

13,669
13,721
13,766

5,117
5,017
5,005

4,615
773
815

799
758
716

4,668

4,599

4,606
4,612
4,607

1,502
I ,867
1,918

1,497
1,452
1,406

1,351
1 ,313
1,262

1,201

1,128

1,108
1,092
1,074

6,810
6,416
6,478

,173
,262
,320

384
440
504

7,595

7,875

7,955
8,017
8,085

l o r notes see p. A-21,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions o( dollars)

C'lassilleatic
1 RS memb

in bv
Tshin

and line
insurance

Vorrin sirred
iionrrieniber:

1941- Dec.
1945—Dee.
1947-Hoc;.

196.3- Dec.
1964--Dec.
1965 llee.

1967- Dee.
1968- Dee.

1969-June
Dee.

1971—Dec.

1972-June
1 )ee.

31
31
3 1 "

20
31
31

30
31

30 7

31

30
31

Iota! noniirenilrer:
1941 —Dec.
1945—Dec.
1947—Dee.

1963 —Dec.
1964—Dee.
1965 Dec.

1967-Dee .
1968—Dec.

1969 - J u n e
Dee.

1971 - Dee.

1972 June
Dec,

31
31
31

20
31
31

30
31

30' '
31

31

30
31

1

I
2
2

1
i

2

2

•y

->

3

4
4

7
16
18

44
48
54

6 7
7d

8 0
85

111

120
U

1 o

it.il

457
, 211
, 009

,571
,312
,455

,638
,901

8 0 9
,982

,147

,192
,865

,2'l.t
,849
,454

,035
,879
48 1

,087
.454

,841
,115

,674

510
198

i n s

1 c

1
1

1
1

1
2

2

3
3

3
3
5

24
27
31

39
45

50
5.3

6 9

76
8 5

and

ans
l

455
318
474

745
,355
, 549

,73 5
,875

,800
,041

,224

,230
,7.31

, 696
,310
,432

,295
,899
858

, 409
,253

, 159
,683

,411

,357
3 2 5

m , . slint

See i

U.S.

1

1
1

2
12
11

13

14
14

15
16

14
14

17

16
18

rv

761
,693
,280

463
483
418

370
429

321
.110

239

274
349

770
,277
,318

,8 54
,273
,555

516
,5K5

6 6 2
,875

,297

550
313

i ts

itic-

Oilier

1
1
1 ,

5,
6 ,
8 ,

12
14,

16,
1 6 ,

24,

27,
2 9 ,

241
200
255

362
474
489

533
597

6 8 8
632

684

688
785

266
262
703

885
707
070

162
617

021
5 5 6

9 6 6

603
559

( '
a s s

1

1
I

1
4
4

6
7
8

8
9

9
10

13

13
16

i sh
ets i

763
514
576

374
578
572

579
691

898
8 9 5

,551

,220
,794

,41/
,962
,659

,316
,752
,085

,983
,997

,594
,950

, 643

,042
, 562

Total
a s s e t s -

Total
lia-

bi l i t ies
and

capital
ac-

counts 'l

2,283
2,768
2,643

2,029
3,033
3,200

3,404
3,789

3,942
4,198

5,130

5,884
7,073

10,992
22,024
23,3.34

51,304
57,780
63,879

77.732
88,394

92.743
98,651

129,100

137.658
154,085

Total-'

1,872
2,452
2,251

1 463
2,057
9 in

2 172
2,519

2 556
2 ,570

2,923

3,15.3
3,775

9 573
20,571
21,591

45 743
51,447
56,919

69,279
7H 8H7

81,166
85,949

112,764

119,145
134,091

Inlcrb;

De-
mand

I

y .9
181

177|

190
273
277

285
319

298
316

380

384
488

i457
425

439

749
931
972

,071
,227

, 090
,333

,592

,472
, 8 9 5

Dep

i l k '

l i m e

185

83
8 6
85

58
56

81
41

116

81
81

190

144
156
168

147
ISO

160
126

359

3 9 7
6 3 3

isits

U

1

1,
1,

)en

S.

1 ;
1 /
18

17
21
17

15
10

15
16

19

21
55

Other

and

Oilier

91
0 5

1 ,392

832
1, 141
1,121

1,081
1 ,366

1,430
1 ,559

1,273

1,409
1,530

5,5»4
14,
167

74 i
6 7 2
6.35

6 0 3
701

765
940

742

453
8 5 0

01
13,758

23,972
26,645
28,649

32,085
35,981

35,5110
39,120

45,990

46,631
54,406

Tiine

253
365
478

341
534
612

733
767

731
6 3 8

1,134

1,258
1 ,620

3 ,61 !
6,045
7,036

20,134
23,043
26,495

35,372
40,H27

43,652
44,430

63,081

69,192
75,305

llor-
ro%v-
mus

13
4
4

93
99

147

246
224

2 9 0
3 3 6

283

38fi
527

12

165
198
238

408
441

741
965

8 6 6

1 ,462
I , 726

I o
c a p

.a!
tal

a ',~
counts

)
1
1

4
5

6 ,
6

7
7

9

10
II

329
279
325

389
406
434

457
464

502
528

480

494
491

2M
362
596

6 2 3
8 9 4
345

286
945

506
9.31

9 3 2

7S9
429

Nu
IK

bar

7 (

l\
7,

7
7
7

7,
7 t

7,
7 ,

X

8 ,
8,

n-
r'

ks

8 52
71 '
783

285
274
263

2 1 1
197

209

181

206
20f

6 6 2
13(1
261

458
5.If
583

651
701

737

05f

161
223

1 Beginning June U), 1966, loans to fanners directly guaranteed by
CCC were reclassified as securities, and Fxport-lmport Hank portfolio
fund participations were rechissified from loans to securities. This reduced
"Total loans" ami increased "Other securities" hy about %l hi/fion. "Total
loans" include Federal fuiuK sold, and .beginning with June I 967 securities
purchased under resale agreements, figures for which are included in
"Federal funds sold, etc. ," on p. A-22.

Beginning June 30, 1971, Farmers I lome Administration notes are
classified as "Other securities" rather than "Loans." As a result of this
change, approximately $300 million was transferred to "Other securities"
for (lie period ending June 30, 1971, for all commercial hanks.

See also table (and notes) at tlie bottom of p. A-30.
2 See first two paragraphs of note 1.
3 Reciprocal balances excluded beginning with 1942.
4 Includes items not shown separately. See also note 1.
i See third paragraph of note I above.
(l Beginning with Dec. 31, 1947, the senes was revised; for description,

see note 4, p. 5H7, May I9(,4 Hui.u IIN.
7 Kgure takes into account the following changes beginning June 30,

1969: (I) inclusion of consolidated reports (including figures lor all bank-
premises subsidiaries and other significant majority-owned domestic
subsidiaries) and (2) repotting of figures for total loans and for individual

befo ol
valuation reserves rather ilian net as previously reported.

K Beginning Nov. 9, 1972, designation of hanks as reserve city banks foi
reserve-requirement purposes has been based on si/e of bank (net demand
deposits of more than $400 million), as descnbed U\ the (UIIXMIN for
July 1972, p. 626. Categories shown here as "Farpe" and "All other" paral-

lel the previous "Kesc ivc c i ly" and " C o u n t i y " ca t egones , respectively
(hence the series are con t inuous over t ime).

'> Regard ing reclassification as a reserve city, see Aug . 1962 B U I , I . I : I I N ,
p. 993. f'or various changes between teservc city and country status in
i960 63, see note 6, p, 587, May 1964 BULI.MIN. (See also notcN.)

111 Beginning May 6, 1972, two New York City country banks, with
deposits of $1,412 million, merged and were reclassified as a reserve city
bank. (See also note H.)

Noi l . Data are lot all commercial banks in the United Stales (includ-
ing Alaska and Hawaii, beginning with 1959). ( 'oninternal banks repiesent
all commercial banks, both member and nonmemher; stock savings
banks; and nondeposit tiust companies.

For the period June 1941 June 1962 member banks include mutual
savings hanks as follows: ihree before Jan. i960, two through Dec. i960,
and one through June 1962. I hose banks are not included in insured
commercial banks.

Beginning June 30, 1969, commercial banks and member banks exclude
a small national bank in the Virgin Islands; alsn, mem be l banks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
member bank engaged exclusively in trust business.

Comparability <-ii figiues foi classes of banks is affected somewhat by
changes in I'M. membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mergeis, etc.

Data tor national banks for Dec. 31, 1965, have been adjusted to make
them comparable with Stale bank data.

liguies are partly estimated except on call dates.
I'or revisions in series befoie June W, 1947, see July 1947 Hull) iIN,

pp. 870 71.
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LOANS AND INVESTMENTS BY CLASS OF BANK

(In millions of dollars)

Class ol'
bank and
cull date

Total : !
1447— Dec. 31. .

1969- -Dec. 31 '»
1972—Dec. 31 .

All insured:
I'M I - D e c . 31 . .
1945- Dec. 31 . .
1947—Dec. 31. .

1969—Dec. 31 '»
1972 Dec. 31 .
1973- Mar. 28.

Member—Total:
1941 Dec. 3 1 . .
1945- Dec. 3 1 . .
1947 -Dec. 31 . .

1969- Dec. 31 10
1972—Dec. 31 .
1973 M.ir. 28.

New York Citr:u

1941 -Dec.'3l . .
1945- Dec. 31 . .
1947- Dec. 31 . .

1969 Dec. 31 ">
1972 Dec. 31 .
1973 Mar. 2 8 .

C ilv of Chicago:
1 9 4 1 - Dec. 31 . .
1945—Dec. 31 . .
1947—Dec. 31 . .

Total
loans 1

and
invest-
ments

116,284

422,72X
59'), 367

49,290
121,809
114,274

419,74ft
594,50.
606,852

43,52
107,183
97,846

337,613
466,169
472,546

12,896
26,14!
20,39.1

60,333
75,034
76,79(

2,76(
5,931
5,088

1969—Dec. 3 I 1»
1972—Dec. 31.
1973 Mai. 28.

Other lame hank*:"
1941--Dec. 31 . .
1945—Dec. 31 . .
1947—Dec. 31 . .

1969 —Dec. 31 '0
1972 Dec. 31 .
1973- Mar. 28.

All other member:"
1941—Dec. 31 . .
1945—Dec. 31 . .
1947 -Dec. 31 . .

1969—Dec. 31 1
1972- Dec. 31 .
1973 -Mar . 28.

iSoumeniber:
1947-Dee. 31 . .

1969—Dec. 31 1"
1972—Dec. 31.

14,36
21,36!
22,63'

15,347
40,108
36,04(

121,628
171,618
173.016

12,518
35,002
36,32

0 141,286
198,156
200,101

85 ,
133,198

led-
eral

f unds
sold,
etc. 2

Oilier loans '

Total
I , 4

9,92X 2X6,750 108,443, 2 2 X 6 , 7 5 108,44!
,662 388,593!l:i2,701

21,259
25,765
37,583

0,693284,945
25,584 385,941
25.931 402,305'

18,021
22,775
32,628

7,356
19,961
19,090

802
812

.674

215
718

1.367

3,021
9,927
7.96C

3,318
8,504
8.089

2,572
6,701

38,057

Com-
mer-
cial
and
in-

dus-
trial

18,167

235,639
309,969

4,072
7,334
7,179

47,503
57,901
61,021

96,095 6,187
112,110 8,495

2,807
3,044
5,361

28,189
27,864

954
1 ,333
1 ,801

10,556
15,576
16.75(1

7,105
8,514
13,449

88,180
116,802
122,475

5,890
5,596
10,199

89,401
119,690
122,531

51,1
78,624

Agri-
cul-
tur-
al 5

1 ,660

10,32!)
1-1,314

9,214
9,461

18,012

107,BS5
131,122

8,671
8,949

16,962

732
760

I ,418

6,444
7,851

3,456
3,661
7,088

37,701
44,483

1 ,676
1,484
3,096

23,762 4
31 ,911

12,348
20,591

purchasing
or carrying
securities

I
To

bro-
kers
and
deal-
ers

5,739

To
others

I ,22(1

4.027
4,491

1,450 614 662
1,314 3,164 3,606
1,610 82311,190

10,314
14,287

972
855

1,046

5,644
4,460i 6, I
3,991

I'o
financial

institutions

llanks

115

2,488
6,585

40
49

114

2,425

15,062
23,402

594 598
3,133 3,378

S i l l , 0 6 5

5.408
lO.XM 3,870

412
.453

545

12 3.695
50 7,057

48
211

3 73

50 337
140 1,330

300
205
225

1 ,386
1,977

659
648
818

739
6,327

4,141
5,819

169

267

776
841

52
233

87

262
282

114 194
427 1,503
170 484

878
2,024

20
42
23

498
452

329
453

39
47

I 13

2,258
5,783

14,890
23,277

14,035
22,026

1 ,047
2,271

1 ,300
1,707

183
471
227

947
,040

156

741
622!

186
341

4
17
15

876
2,716

2
4
5

148
455

231
803

Other-

4,547
6,413

1,219
2,780

6,006
10,268

2,263
2,565

I ,028
1,377

Real

9,393

Other,
to
in-
di-

vid-
ualsJ

5,723

70,020 63,256 7,388
98,382 «7 ,232110,171

4,773
4,677
9,266

69,669
98,204

3,494
3,455
7,130

63,008
86,912

53,207 48,388
73,131

123
80

3,835
5,789

842
1,066

1,527
1 ,459
3,147

19,706

1,823
1,881
3,827

28,824
39,262

16,813
25,250

Other

l)47 69,221

54,709
67,028

4,505
2,361 1,132
5,654 914

7,319

3,653
1 ,900
4,662

64,490

5:
287
564

3,595
5,225

839

6,776
9,201

272
238

1,807
2,390!

Investments

U.S. Treasury
securities 6

21,046
88,912
67,941

54,399
10,00!) 66,679

19,539
1,057 78,338

57,914

39,833
48,715

95
51 40
140 26

862
1,138

855
I ,969

17,569

,508

27,014 22,669

707
I ,979

26,362
35,458

1,061

14,868
22,741

354

7,265
17,574
11,972

5,048
5,696

I ,430
4,213
2,890

1 ,564

387
351

2,757
3,943

,528
359

224

I.85H
2,220

109

612
969

1,873

6,467
29,552
20,196

II,944
16,316

4,377
26,999
22,857

21,278
24,830

11,318

14,875
18,313

Dills
and

certifi-
cates

988
21,526
9,676

971
19,260
7,803

311
3 910
1,642

256
I ,600

367

295
8,016
2,731

Note1

6,034

3, 159
16,045
5,918

16,899 3,651 3,333
51,342: 3,X73'3,258
52,347] 5,12913,621

3,007
14,271
4,815 45

15,561
44,807

,295

1 ,623
3,325

558

153
749
248

751
5,653
I ,901

IK)' 481
5 732 4,544
3,063 2,108

2,179

Ho ml-

State
and
local
govt.
secu-
rities

53,205

Other
ecti-

5,276

59,183
189,504

3,729

27,579

58,840
89,173

5,331
10,319
9,772

3,090
3,254
4,199

47,227
69,640

729
606
638

6,192
9,107

1,022 182
1,864 181
2,274 213

I ,837
2,820

5,421
15,883
15,563

956
1 ,1 26
1,342

16,625
24,049

3,787
16,722
17,687

1,219 7,920

11,81)9
27,125

2,871
2,815
3,105

7,558
17,884

830
629
604

788
1,518

193
204
185

192
375

820
916

1,053

I X59
4,523

1,222
I ,342
2,006

22,572
33,664

1,028
1 ,067
1,262

4,718
11,468

11 ,956 4,600
19,864 9,695

' Beginning with June 30, 1948, figures lor various loan items are 4 Breakdowns of loan, investment, and deposit classifications are not
shown gross (i.e., before deduction of valuation reserves); they do nnt available before 1947; summary figures for 1941 and 1945 appear in the
add to the total and are not entirely comparable with prior figures. Total table on pp. A-18—A-21.
loans continue to be shown net. See also note 10. 5 Beginning with June 30, 1966, loans to fanners directly guaranteed

2 Includes securities purchased uiuler resale agreements. Crior to June 30, by CCC were reclassih'cd as" "Other securities," and Fxport-Import Bank
1967, such secuiities were included in loans for the most part in loans to portfolio fund participations were reclassified from loans to "Other
"Banks ." Prior to Dec. 1965, R-tler.il funds sold were included with securities." This increased "Other securities" by about $1 billion.
"To ta l " loans and loans to "Banks ," ft Heginning with Dec. 31, 1965, components shown at par rather than

3 See table (antl notes), Deposits Aeaimulated for Payment of Personal at book value; they do not add to the total (shown at book value) and are
I oans, p. A-30. not entirely comparable with prior figures. See also note 10.

Notes continued on opposite page.
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RESERVES AND LIABILITIES BY CLASS OF BANK

(In millions ol dollars)

A 23

Class of
bank anil,
call dale

1947— Dec. 31

1969- Dec. 31 I". .
1972- Dec. 3 1 . . .

All insured:
1941- Dec. 3 1 . . . .
1945 - Dec. 31
1947- Dec. 3 1 . . . .

1969 -Dec. 31 ' » . .
1972- Dec. 31 . . .
1973 Mar. 28 . . .

Mentlier -Total:
1941- Dec. 3 1 . . . .
1945 Dec. 31
1947 Dec. 31

1969- Dec. 31 Hi. .
1972- Dec. 31 ...
1973 Mar. 28. ..

New York OVv.-'i
1941- Dec. 31
1945 -Dec. 31
1947- Dec. 31

1969 Dec. 3110..
1972-- Dec. .11 . . .
1973 Mar. 28 . . .

City of i'hicd^o:J l

1941- Dec. 31
1945 Dec. 31
1947- Dec. 31

1969- Dec. 31 10. .
1972- Dec. 31 ...
1973 Mai. 2X. . .

Other Ituxe ba/ikx:l!
1941 -Dec. 31
1945- Dec. 31
1947 -Dec. 31....

I 969 Dec. 3 I ' o..
1972- Dec. 31 . . .
1973 Mai. 28. ..

AII other member:']

1941- -Dec. 31 . . . ,
1945 Dec. 31
1947 -Dec. 31

1969 -Dec. 31 to..
1972—Dec. II .. .
1973 Mar. 28 . . .

Noiinit'inlier:3

1947- Dec. 31

1969- -Dec. 3110.
1972—Dec. 31 ..

Re-
serves
with
Kit .

Hanks

17,796

21,449
26,070

12,396
15,810
17,796

21,449
26,070
27,160

12,396
15,811
17,797

21,449
26,070
2.7,160

5 105
4,015
4,639

4, 158
5,695
5,292

1,021
942

1 ,1)70

869
l,49(
1 ,435

4,060
6,32(
7,095

9,044
10,085
10,958

2 210
4,527
4,993

7, 1 79
8,794
9,474

( ur -
tency
;

7
K

1
1
2

7
8
8

1
1
1

5
(
6

1

2

1
3

1
2

ud
o in

,216

370
,666

,358
,829
,145

, 292
617

,830

0K7
418

,672

676
,582
,710

I I I
151

463
508
562

41
.16
30

123
15?
116

4.'5
494
562

,787

,124

•i?6
796
929

102
,807
908

544

644
084

Ital-
ances
with
do-

mestic
banks '

20 314
32,IKS

8,570
II,075
9,736

19,528
30,734
23,131

6,246
7,117
6,270

11,931
19 396
14,719

141
78
70

455
4,854
4.020

298
200

150
173

2,590
2,174
2,125

3,456
4,688
3,694

3,216
4,6fiS
3,900

7,870
9,681
6,891

3,947

H.3R3

12,789

De-
mand

de-
posits

ad-
justed »

87,123

172,079
212,121

37,845
74,722
85,751

170,280
210,287
194,096

31,754
(>4,184
73,528

133,435
158,464
145.411

10,761
15,065
16,653

21 ,116
23,271
21.687

2 215
3,153
3,737

5,221
5,783
5 148

11,117
22,372
25,714

44,169
52,813
48,856

9 661
21 595
27,424

62,729
76,597
69,720

3K.644
53,658

Demand deposits

Interbank

Do-
mestic''

11,362

24,553
29,971

9,823
12,566
1 1,236

24,386
29,731
22,443

9,714
12,333
10,978

21,441
28,521
21,5.17

3,595
3,535
3,236

8,708
12,532
9,527

1 ,027
1,292
I , 196

1,581
1,516
1.232

4,102
6,307
5,497

1 or-

2,620

673
1,248
1,379

2,471
3,635
3,279

671
1,243
1,375

2 399
3.437
3. 108

607
I ,105
1,217

1,641
2,562
2,292

54
110
131

10,0721 590
10,426 707
7.762 639

790
1 ,199
I ,049

3,080
4,047
3,016

385

1,112
1,449

55

222
446

U.S.
(iOVt.

1,343

5,054
10,875

1,762
23,740

1,325

5.038
10,820
11.322

1 ,7(19
22 179

1,176

4 114
9,024
9,32.3

866
6,940

267

694
1,418
1 ,688

127
1,552

72

175
W>>
459

491
8 221

405

1,575
3,860
3,767

225
5,465

432

1,671
3,238
3,409

167

940
1,851

State
and
local
f-'OVt.

6,799

17,558
18,588

3,677
5,098
6,692

17,434
18,459
16,1 II

4] 240
5,504

13,274
13,544
11,732

319
237
290

1 ,168
741
686

233
237
285

268
223
143

1,144
1 ,761
2,282

3,934
3,854
3,421

1 ,370
2,004
2,647

7 905
8,726
7,482

1 ,295

4,284
5,044

Certi-
fied
ami
ofli-
cers'

checks,
etc.

2,581

1 1 ,899
11,685

1,077
2,585
2,559

11.476
II,177
8,593

1 ,W>
2,450
2,401

10.4S3
9.503
7,347

450
1 ,338
1 ,105

6,605
3,592
3,017

34
66
63

229
264
162

286
61 1
705

1 ,928
3,075
2,336

239
435
528

1,721
2,571
1 ,832

180

1 ,416
2,182

84,987

179,413
221,950

36,544
72,593
83,723

178,401
221,057
194,898

62,950
72,704

145.992
174.770
151,299

I I 282
15,712
17,646

28,354
31,040
25,248

2,152
3,160
3,853

6,273
6 899
6, I 14

11,127
22,281
26,003

53,062
64,447
54,882

8,500
21,797
25,203

58,304
72 384
65.035

12,284

33,420
47,180

Time deposits

Inter-
bank

735
4,194

158
70
54

695
4,113
4 339

U.S.
Govl.
and

Postal
Sav-
in us

609
3,562
3,780

6
17
12

268
1,8.33
I ,984

15
160
207

104
30
22

242
,173
,196

30
17
17

84
395
193

126
633

State
and
local
HOVt.

866

211 13,221
606 37,161

59: 492
103 496
111 826

13,166
37,086
41,495

I4U 50
64, 99
50 105

186
468
516

4IX
39'
693

1,951
28,553
3 I,705

29
20
14

207
2,522
2,766

95
15(1

2(1
38
45

86
181
175

31

52
45

54
181
176

25
138

216
847

1 ,006

243
160
312

4,609
11,811
12,810

146
219
337

4,920
13,373
15,122

172

34,383

181,443

277, (>t»

15,146
29,277
33,946

180,860
276,138
291,66

U,H7H
23,712
27,54

140,308
211,124
222,90(

778
I ,206
1,418

14,692
26,196
30,121

476
719
902

4,409
9,237
10,230

4,542
9,563
I I ,045

5O,43S
74,44'i
78,38C

6,082
12,224
14,177

70,768
101,243 4
104,170

6,858

3,269 41,135
8,608 66,559

Bor-
row-

IC
215

61

18,024
:i7,liS<

4
208

195
30

4,405
9,502
9,951

1 ,290
3,00K
3,861

9.H81
1!),3'J2
22,12(1

23

1,820
,455
,439

965
1,726

Capi-
tal
ac-

counts

39,978
52,658

6,844
«,(,71
9,734

39,450
52,166
53,529

7 589
8,464

32,047
41,228
41 ,897

1,648
2,120
2,259

6,301
8,042
8,112

288
377
426

I ,517
1,891
I ,905

I ,967
2,566
2,844

11,464
14,687
14,869

I ,982
2,525
2,9.14

12,766
16,608
17.012

1,596

7,9.11
1 I,429

7 Heginiung with 1042, excludes reciproail bunk balances.
8 Through 1960 demand deposits other than interbank and U.S.

Ciovt., less casli items in process of collection; beginning with 1%!,
demand deposits other than domestic commercial interbank and U.S.
Ciovt., less e;ish items in process ol' collection.

9 1'or reclas.sificution oi" certain deposits in 1961, see note 6, p. 5H9,
May 1964 BUI.U:IIN.

10 Heginning June 30, 1969, reflects (1) inclusion of consolidated reports
(inclmliny figures tor all bank-premises subsidiaries and other significant
majority-owned domestic subsidiaries) and (2) leporting of ii.mires th
*,ut;d loans and tor individual categories of securities on n gross basis tlu
i s , b e f o r e d e d u c t i o n -•*'••••'••-•':

parallel the previous "Reserve city" and "C'onntiy" categories, respectively
(hence the series are continuous over time).

Noil'. Data are for all comineicial banks in the United States; member
banks in U.S. possessions were included through 1968 and then excluded.

[•or the peiiod June 1941- June 1962 member banks include mutual
.savings banks as follows: three before Jan. 1960, two through Dec. i960,
and one through June 1962. Those banks are not included in all insured or
total banks.

A small noninsured member bank engaged exclusively in trust business
is treated us a. noninsured bank and not as a member bank for the period
June 30, 1969- -June 30. 1970.

Comparability of figures for classes of banks is aU'ected somewhat by
changes in I\R. membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mergers, etc.

I-'or other notes see opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

l.aigc banks—
Tot at

1972

Am-'. 2
9

16
23
30

1973

July 4
11
18
25

-\ug. 1"
X"

15"
22"
29" . .

\t'W York City

1972

Aug. 2
9

16
23
30

1973

July 4

18
25 . . .

Aug. 1"
X"

15"
22"
29"

Outside
.Wn1 York City

1972

Any 2
9

16
23
30

1973

July 4

18
25

Aug. 1"
X"

15"
22"
29"

Total
loans
and

invest-
ments

298,432
297,297
298 46 ̂
298,912
297.74S

346,465
347,751
347,605
346,922

349.072
352,538
355,591
350, 3K3
150 428

62,620
62,070
62,084
62,635
62,067

73,669
74,775
74.305
73 544

75,088
75,245
76,451
74,051
74,329

235,812
235,227
236,381
236,277
235,681

272,796
272, W
273,300
273 378

273,984
277,293
279,140
276,332
276,099

Total

11,804
11,523
12,069
12,171
10,757

12.567
11,615
13,922
12.412

12,773
15,352
15,375
13.326
13 416

1,196
1,142

975
1,356

985

2,255
1,217
2,921
1,688

2,656
2 289
1,878
1,359
1,447

10,608
10,381
11,094
10.815
9,772

10,312
10,398
11,001
10 724

10,117
13,063
13.497
11,967
11,969

Federal

To
com-
mer-
cial

banks

10,692
10,326
11,073
10,278
9,872

11,422
9,877

12,738
11,005

11,532
12,035
12,019
11 ,528
12 000

1,177
1,059

970
1 ,220

954

2,227
1,201
2,831
1 667

2,617
2,191
1,777
1,246
1,359

9,515
9,267

10,103
9,058
8,918

9,195
8,676
9,907
9 338

8,915
9,844

10,242
10,282
10,641

funds sold, etc.1

To br
and d
involv

U.S.
Treas-

ury
se-

curi-
ties

682
718
583

1,496
489

755
1,285

887
972

872
2,587
2,839
1,369
1 01 1

' " ' 1 3 2

26
16
89
16

35
96
54
66
51

682
718
583

1 .364
489

729
1,269

798
956

837
2,491
2,785
1,303

960

okcrs
ealers
ing—

Other
se-

curi-
ties

252
300
259
216
226

247
225
150
119

130
225
233
160
131

6»

15

252
232
259
216
226

247
225
150
1 19

130
225
218
160
131

To
others

178
179
154
181
17(

143
228
147
31f

239
505
284
26')
274

19
15

A
31

1
c

A

32
47
37

159
164
149
177
139

141
228
146
311

235
503
252
222
237

Total

206,666
205,947
206,756
206,878
206,960

254,571
256,822
255,089
255,730

258,028
259,037
260,473
2SH.332
258 681

47,315
46,862
47,036
47,054
46,937

58,923
60,930
58.926
59 206

60,170
60,771
61,317
59,703
60,125

159,351
159,085
159,720
159,824
160,023

195,647
195,892
196,163
196 524

197,858
198,266
199,156
198,629
198,556

Loans

Com-
mer-
cial
and

indus-
trial

85,307
85,016
85 261
85,158
85,011

105,676
106.303
106,673
106,892

107,557
108,084
108,137
107,896
lOfi 957

24,232
24,105
24,095
24,170
24,168

30,010
30,322
30,462
30 581

30,800
31,081
30,958
30,879
30,336

61,075
60,911
61,166
60,988
60.S43

75,666
75,981
76,211
76 309

76,757
77,003
77,179
77,017
76,621

Agri-
cul-
tural

2,595
2,590
2 593
2,589
2,575

3,251
3,260
3,253
3,259

3,256
3,295
3,312
1,304
3 289

30
30
30
19
40

71
73
73
73

75
78
79
76
75

2,565
2,560
2,563
2,550
2,535

3,180
3,187
3,180
3 186

3,181
3,217
3,233
3,228
3,214

Other

For pur
or carrying

To brokers
and dealers

U.S.
Treas-

ury
sees.

892
750
862
970
K49

381
2,157

523
766

659
1,164
1,482

S30
1 311

733
651
750
836
727

296
2,062

441
585

567
1,085
1,367

727
1,200

159
99

112
134
122

85
95
82

181

92
79

115
103
111

Other
sees.

7,63 1
7,249
7,176
7.074
7,108

5,451
5,569
5,193
5,305

5,305
5,299
5,255
5,002
5,199

4,935
4,609
4,511
4,417
4,448

3,113
3,242
2,937
3 059

3,025
3,011
3,067
2,901
3,103

2,696
2,640
2,665
2,657
2,660

2 338
2,327
2,256
2 246

2,280
2,288
2,188
2,101
2,096

chasing
securitit

T
oth

U.S.
Treas-

ury
sees.

176
165
165
185
184

210
208
209
204

189
189
188
181
193

41
41
41
41
40

47
46
44
43

38
43
44
43
41

135
124
124
144
144

163
162
16S
161

151
146
144
138
152

s

>
ers

Othei
sees.

2,724
2,733
2 719
2,730
2,783

2,900
2,910
2,953
2,946

2,977
2,997
2,999
2,960
2 928

652
652
648
650
652

654
648
679
674

688
693
686
682
681

2,072
2,081
2,071
2,080
2,131

2,246
2,262
2,274
2 272

2,289
2,304
2,313
2,278
2,247

To nonbank
financial

institutions

Pers.
and
sales
finan.
COS.,

etc.

6,400
fi,377
6 314
6,184
6,284

8,939
8,660
8,655
8,749

9,691
9,425
9,645
8,879
8 823

1,791
1,792
1,783
1,684
1,781

2,763
2,536
2,504
2 635

3,113
2,877
3,077
2,672
2,631

4,609
4,585
4,531
4,500
4,503

6,176
6,124
6,151
6,114

6,578
6,548
6,568
6,207
6,192

Other

9,879
9,908

10,043
10,167
10,243

16,723
16,381
16,398
16,367

16,805
16,858
16,975
16,962
16,981

2,590
2,592
2,694
2,748
2,742

5,490
5,259
5,293
5,374

5,674
5,688
5,643
5,657
5,678

7,289
7,316
7,349
7,419
7,501

11,233
11,122
11,105
10,993

11,131
11,170
11,332
11,305
11,303

[ or notes see p. A-28,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

{In millions of dollars)

A 25

Loans (cont.)

Other (cont.)

Real
estate

To commercial '
bunks

Do-
mes-
tic

42,84(i
42,974
4.1,272
43,434
43,517

50,192
50,444
50,628
50,891

51,006
51,152
51,511
51,706
51.799

4,648
4,665
4,718
4,740
4.693

5,511
5,564

5,631
5,682
5,767
5,790
5.832

38,198
38,309
38,554
38,694
38,824

44,681
44,880
45,027
45,262

45,375
45,470
45,744
45,916
45,967

1,341
1,342
1,327
1,432
1,444

3 , 5 5 0
3 ,339
3,251
3,350

3,391

400 i
481
462|
472
452

,370
261

,229
322

184
163
169

,237
279

941
861
865
960
992

2,180
2,078
2,022
2,028

1,946
2,007
1,996
2,079
2,112

Con-
sumer
instal-

1 or- | ment
cign i

l o r -
cign

KOVts.2

1,033
3,014
2,996
2,970
2,908

5..IO8
5,222
5,O57|

4,851
5,057
5,020
4.X57
4,981

1 ,284
1,272
1,2751
1,267
1.243

2,350
2,465
2,448
2,302

2,065
2,267
2,203
2,035
2, 141

I , 749
1,7421
1,721
1,703
I ,665

2,846
2,843
2,774
2,755

2,786
2,790
2,817
2,822
2,840

26
26
26
26
26

30
10
10
10

,036
122
211
,'.330
,465

,422
499
,609
775

1,029
1 .050
1,043
1 ,034
1 .078

1 ,241
1 ,248
1,201
1,224

31,0061
31,118]
31,198
31,326
31,447

I ,972
1,985
1,996
2,008
2.006

2,269
2,283
2,293
2,328

2,3521
2,381
2,393
2,401
2,398

24,064
24.137
24,215
24,322
24,459

28,153
28,216
28,316
28,447

28,654
28,737
28,805
28,925
29,049

I 210|
1,236
1,233
1,214
1,241

626.
634
627
632
661

662
676
621
625

628
613
598
599
621

403
416
416
402
417

579
572
580
599

602
623
635
615
620

Investments

All
other Total

16,777'
16,657
16,774
16,621
16,511

20,438
20,536,
20,321
19,945,

20,366
19 993
20,353
19,899
20,141

3,381
3,353
3,406
3,350
.1,284

4,493
4,301
3,974

4,330
4 109
4,266
,004

4.109

I 3,396
I 3,304
13,368
13,271
13,227

16,121
16,043
16,020
15,971

16,036
15,884
16,087
15,895
16,032

25.770
25,466
25,246
25,417
25,651

23,825
23,613
23,137
22,732

22,301
22, I 51
23,018
22,491
22,000

4,851
4,76C,
4,546
4,697
4,877

3,953
3,859
3,774
3,742

3,516
3,460
3,995
4,017
3.856

20,9 19
20,706
20,700
20,720
20,774

19,872
19,754
19,363
18,99C

18,785
18,691
19,023
18,474
18,144

U.S. Treasury securities

Certif-
icates

3.2IJ8
3,072
2 997
3 131
3.566

4,152
4,059
3 585
3.133

2,954
2,902
4,116
3,780
3,424

KH1
7.13
703
839

1 .209

,153
, 125
,088
. 003

859
805

,175
.274
. 100

2,387
2,339
2,294
2,292
2,357

2,324

Notes and bonds
maturing—

Within
1 yr.

5,328
5,308
4,281
4,529
4.58 I

4.151
4,146
4,083
4, 153

4,055
4,094
3,858
3,854
3 834

, 349
. 369
878
912
917

569
579
548
584

611
649
71H
632
618

3.979
3 919
3,403
3,617
3,664

I to
5 yrs.

Alter
5 yrs.

14,489
14,415
14,860
14,489
14.324

12,755
12,665
12,723
12,713

2.685
2.671
3, 108
3,268
3. 180

2,767
2.743
2.746
2,733

12,615'
12 550
12,354
12,213
12.117

2,464
2.477
2,551
2,470
2.328

.597
,572
, 560
,576

,519
,523
, 5fW
,587
.633

12,025
11,938
12,309
12,019
I 1,996

1,582
3,567
1,535
3,569

3,444
1,445
1, 130
1,222
1,216

| |
1 1
II

H
II
10
10
10

,158
,093
, 163
,137

096
,027
785
, 626
484

2,677
2,605
2,690
2,644
2.625

157
181
414
476
423

634
583
578
579

527
483
523
524
505

2,528
2,490
2,694
2,792
2,757

2,1.13
2,160
2, 168
2, 154

Wednesday

/ urge banks
Total

1972

16
23
30

1973

. . . J u l y

.Aug. I "
8 "

15/'
22)'
29/'

AVu' York City

1972

Any. 2
9

16
23

30

1973

July 4

. . ] 18
25

Aug. 1/'
8"

15/'
22/'
29/'

Outside
Ni'W York City

1972

16
23
30

.July 4
II
18
25

Aug. 1"
8"

15"
22"
29"

For notes see p. A-28.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Wednesday

/ <i>xt' bunks-
Total

1972

•VUB. 2

9
16
23
30

1973

July 4
11
18
25

Aug. 1"
8"

15"
22" .
7<;j>

New York City

1972

9
16
23
30

1973

July 4

18.'] . . .' .
25

Aug 1'*
8"

15"
22"
29"

Otttmh'
New York City

1972

Aug. 2
9

16
23
30

1973

July 4
11
18 .
25

Aug. 1"

15"
22"
29"

Total

54,192
54,361
54,394
54,446
54,3110

55,503
55,701
55,457
56,048

55,970
55,998
56,725
56,234
56 331

9.258
9.306
9,527
9,528
'). 268

8, 538
8,769
8,684
8,908

8,746
8,725
9,261
8,972
8 901

44,934
45,055
44,867
44,918
45,112

46,965
46,932
46,773
47,140

47,224
47,273
47,464
47,262
47 430

Inve

Ol

stnients (c

ler securi

Obligations
ol State

ami
political

subdivisions

Tax
war-

rants-'

8 946
9,081
9,267
9,179
9.104

7.92A
7,925
7.74J
7.954

7,973
7 944
8,103
7,781
7 713

2 869
2,868
3,072
3 031
2,910

2,013
2,090
2, 108
2,304

2,232
2,173
2,359
2,243
2 202

6,077
6,213
6,195
6.148
6,194

5,913
5,835
5,635
5.650

5,741
5,771
5,744
5,538
5.511

All
other

37.276
37.2H5
37,182
37,347
37.273

37,990
37,949
37,Kl1
37,965

37,998
38,033
38,467
38,341
38 179

5,212
5,271
5,270
5,326
5,159

4,673
4,722
4,607
4,627

4,588
4.S74
4,876
4,793
4 619

32,064
32,014
31 ,912
32,021
32.114

33,317
33,227
33.204
33.338

33,410
33,459
33,591
33,548
33,560

ont.)

ies

Other bonds,
Corp. stock,

and
securities

Ccrlif.
ol

partici-
pation4

1,568
1 ,569
1,541
1,547
1.496

,633
,743
769

,831

,847
,958
,924
94K

1 993

786

285
278
264
271

368
434
443
464

508
605
570
575
624

,282
.284
,263
,283
.225

1,265
1,309
1,326
1.367

,339
,353
,354
,373
369

All
others

6,402
6,426
6,404
6,373
6,507

7,954
K.0K4
8,134
8,298

8,152
8,063
8,231
8,164
8 446

891
882
907
907
928

,484
,523
,526
,513

,418
,373
,456
,361
456

5,511
5,544
5,497
5,466
5,579

6,470
6,561
6,608
6,785

6,734
6,690
6,775
6,803
6,990

Cash
items

in
process

of
collec-

tion

30,039
27,030
29,385
26,076
27,023

36 642
29,886
30,117
28,829

31,657
27,495
30,329
26,710
26 183

10 276
9,485
8,915
8,558
9.554

11,702
9,698
9,364

10,788

10,879
9,568
8,999
8,317
8 698

19,763
17,545
20,470
17,518
17,469

24,940
20,188
20,753
18,041

20,778
17,927
21,330
18,393
17,485

lie-
serves
with
l.K.

Hanks

21,966
2\,J2b
21,532
19,877
21,457

22,910
18,306
21,789
20,903

22,549
18,452
20,707
21,592
21 452

4 442
5,239
5,191
4,684
5,287

6,652
5,098
7,171
6.389

5,653
5,185
5,428
6,585
5 867

17,524
16,087
16,341
15,193
16.170

16,258
13,208
14,618
14,514

16,896
13,267
15,279
15,007
15,585

Cur-
rency
and
coin

3,651
1,686
3,703
3.851
3,950

3,751
4,211
4,169
4,249

4,043
3,954
4,085
4,184
4 395

435
435
434
438
459

468
491
478
478

4K3
486
498
488
511

3,216
3,251
3,269
3,413
3,491

3.283
3 720
1,691
3,771

3,560
3,468
3,587
3,696
3,884

Bal-
ances
will]
do-

mestic
banks

8,389
8, 112
8,505
8,334
S.554

10,065
9,221
9,913

10,058

11,457
10,423
9 ,980

10,220
8 716

2 772
2,779
3,054
3.115
3,099

4,206
4,025
4,554
4,817

5,273
4,972
4,609
5,076
4 011

5,617
5,333
5,451
5,219
5,455

5.859
5,196
5,359
5,241

6,184
5 451
5,371
5 144
4.705

Invest-
ments
in sub-
sidiar-
ies not
consol-
idated

992
991
992
997

1 ,004

,289
, 303
303

,296

, 303
,308
,307
,310

1AK

464
464
464
469
472

621
623
623
616

622
624
625
627
625

528
527
528
528
532

668
680
680
680

681
684
682
683
683

Other
assets

17,074
16,639
16,450
16,357
16,531

20,295
19,673
19 771
19,832

20,907
20,787
21,175
20,202
21 002

5 257
4,955
4,984
4,965
4.94K

6,325
5,941
6,429
6,321

6,821
6,819
7,389
6,770
7 039

11,817
11,684
11,466
11,392
11.583

13,970
13,732
13,342
13,511

14,086
13,968
13,786
13,432
13,963

I'Otill
assets/
total
liabil-
ities

380,543
375,081
379,032
374,404
376.267

441,417
430,351
434,667
432,089

440,988
434,957
443,174
434,601
431 484

86 266
85,427
85,126
84,864
85.886

103,643
100,651
102,924
102,953

104,819
102,899
103,999
101,914
101 080

294,277
289,654
293,906
289.540
290,381

337,774
329,700
331,743
329.136

336,169
332,058
339,175
332,687
332,404

For notes see p. A-28.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)

A 27

Deposits

Demand

147,378
140,911
14.1, 100
138,860
I4O.45(!

161 ,502
153,096
153.34C

157,605
147,75(
154,094
144,371
143,516

-18,806
.16,860
.16,504
.15,912
.17,256

4.1,479
40,651
41,478
42,337

44.216
40,932
41.860
.18,418
.18,340

108,572
104,051
106,596
102,948
103,194

118,023
112,446
111,862
108,652

113,389
106,8 18
112,234
105,953
105,176

104,095
101,382
104,684
102,011
102.374

113,967
110,682
111,502
106,783

III .528
105,985
I 12,546
106,331
105.635

22.651
21,716
22,336
22.043
22,169

24,611
2.1,070
24,211
22,615

24,608
22,139
24,665
22,545
22.342

81,444
79,666
82,348
79,968
80,205

89,356
87,612
87,291
84.168

86,920
83,846
87,881
83,786
83,293

States
and

polit-
ical
sub-
divi-
sions

6,744
5 994
6,261
5.KO6
(>, 038

7 645
6,316
6,089
6,013

6,901
6,06(1
6,717
5,676
5, 703

357
460
381
363

,022
297
.124
303

432
441
570
401
327

6,392
5,637
5,801
5,425
5,675

6,62.1
6,019
5,765
5,710

b, 469
5,619
6,147
5,275
5,376

U.S.
Ciovt.

4,472
3,401
I , 98 I
2,048
1,715

5,079
2,790
1,215
3,945

.1,010

Domestic
interbank

Com-
mer-
cial

20,957
20,140
20,195
19,350
20,357

22.44S
20,6.13
21,083
21,008

22,74')
22,4951 .404

2.222 21,482
1,820 19,724
1,816 19,076

8.12
633
253
315
274

415
651
737

528
128
466
230
295

3,640
2,768
1,728
1 ,733
1,441

4, 14.1
2,375
2,564
3,208

2,482
1,276
1 ,756
I , 590
I ,521

8,641
8,617
8,040
7,965
8,983

10,481
9,606
10, 1.12
10,510

10,878
11,588
10,350
9,418
8,933

12 316
11,523
12,155
II,385
I I ,374

11,967
11,027
10,951
10,498

11,871
10,907
11,132
10,306
10,143

Mutun
sav-
VI1RS

747
700
688
632
682

1 ,023
854
783
738

K57
874
824
792
728

198
369
348
319
149

594
43(1
414
391

449
479
429
448
18.1

149
331
340
11.1
.133

429
424
369
347

408
.195
395
344
345

Foreign

Ciovts.,
etc. 2

95 <
800
774
715
864

I ,003
I ,219
1 ,076
I , 003

,135
951
998
819
891

810
653
6.13
5 58
674

K34
1.045

892
726

976
770
832
657
728

143
147
141
157
190

169
174
184
277

159
181
166
162
16.1

Com-
mer-
cial

banks

2 959
2,926
2,984
2,719
2,999

3,360
3,587
3,292
.1,685

3,539
3 667
3,380
3,556
3,527

2,116
2,0.12
2,112
1 ,873
2.153

2,293
2,571
2,260
2,709

2,503
2,663
2,399
2,543
2,518

843
894
872'
846
846

I , 067
I ,016
1,032,

976

1 ,036
1 ,004

981
1,01.1
I ,009

Certi-
fied
and
am-
eers'

checks

6,451
5, 5f>8
5,533
5,579
5,421

6,977
7,015
6,300
7,814

7,886
6.314
5.925
5.653
6, 140

3,006
2,483
2,322
2,458
2,291

2,708
3,216
2,594
4,346

3 842
2,724
2,149
2, 176
2,814

3,445
3,085
3,211
3,121
3, 130

4,269
3,799
3,706
3,468

4,044
3,590
3,776
3,477
3,326

Time und savings

Total*

152,
152,984
153,472
154.45'
155,495

180,133
180.521
181.811
183,778

185,434
187,307
188.819
190.039
190.774

26,023
26,182
26,395
26,819
27,268

32.83C
32,924
33,169
33,629

34,262
34,725
35,043
34,8 17
35,150

126,088
126,802
127,077
127,640
128,227

147,303
147,597
148,642
150,149

151,172
152,582
153,776
155,222
155,624

Sav-
ing

Otlie

57,892 67,564
57,924 68,458
57,901 68,913
57,867 69 792
57,827 70,796

58.376
58,222
57,999
57,641

57,345
57,136
56,809
56,612
56,299

5,695
5 696
5,699
5,702
5,67.1

5,315
5,279
5,247
5, 196

5, 147
5,119
5,075
5,036
4,991

52,197
52,228
52,202
52,165
52,154

5.1,061
52,943
52,752
52,445

52,198
52,017
51,734
51,576
51,308

87,530
87,986
89,445
9 I,262

92,791
94,404
96,021
96 913
97,917

I3,«)K7
14,343
14,527
14,901
15,384

18,838
18,867
19,161
19,452

19 943
20,239
20,3.15
19,945
20,405

53,577
54,115
54,406
54,891
55,412

68,692
69,119
70,284
71,810

72,848
74,165
75,686
76,968
77,512

State:
and

pol
icn

-Sll

div
sioi

18,334
18,331
18,297
18,458
18,488

21,171
2 I,266
21,325
21,731

21,978
22,191
22,207
22,544
22,674

2,183
2,060
2,043
2,097
2,070

,925
,932
,891
,046

2,093
2,027
2,128
2,222
2,148

16,151
16,271
16,254
16,361
16,418

19,248
19,334
19,4.14
19,685

19,885
20,166
20,079
20,322
20,526

Do-
mes-
tic

inter-
bank

2,474
2,433
2,480
2,501
2,542

4,304
4,426
4 487
4,597

4,715
4,951
5,252
5 430
5,422

1,243
1 , 186
1,234
1,246
I ,280

2,591
2,6'>7
2,774
2,912

3 072
3.280
3,466
3,511
3,517

,231
,247
,246
,255
,262

,713
,729
,713
,685|

,643
,671
,786
,919
,905

1 br-
eign

govts.2

5,375
5,371
5,394
5,368
5,335

8,044
8,014
7,9671
7,960

8,050
8,
8,060
8.102
8,060

2,831
2,81.1
2,809
2,787
2,775

4, (158
4,056
4,016
3,957

3,939

Wednesday

r^c hunks-
• I'otul

1972

Any. 2
9

16
23
30

1973

. . .July 4
. II
, 18
,25

Aug. 1''
8"

15' '

. . . . . . . . . . . ' 2 9 "

New York City

1972

Aug. 2
9

16
23
30

1973

July 4
11

. 18
25

.Aug. I"
8)'

15"
22"
29"

Outside
New York City

1972

A u « -

23

30

1973

July 4
11
18
25

Aug. 1"
Hi'

15"
22"
29"

1 or notes see p. A-28.
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ASSETS AND LIABILITIES OF URGE COMMERCIAL BANKS—Continued
(In millions of dollars)

Wednesday

xe httukx
Tnlul

Id
23
.10

July 4

IX.'.'.'. ...........
25

Aiij;. 1"
8"

15"

29"! '. . . . . . . . . . . .

AVir York ( ity

1972

A u g . 2
9

If
2.)
.10

197,1

July 4
II
18
25

Aug. I''
8 "

15"

29"

Outsltle
New York City

19 72

AUK. 2
9

Id
2.1

JO

I 97.1

July 4

25

Aug. 1 "
8"

15"
22"
29"

I ed-
cral

funds
pur-

cha.sed,
etc.''

Horrowinys
from—

I-'.R.
Hanks

10,164
.11 ,162
11 997
.10,285
29,62.1

41,216
.18,656
41,746
.18,743

.18,677
40,418
.19,747
18 174
16,886

6,.124
8,0.12
7,755
6,962
6,794

9,628
9,001

10,517
9,.11 8

7,963
8,954
8,925
9, .10.1
8, .196

23,840
2.1,1.10
24,242
2.1,.121
22.K29

31,588
29,655
31,229
29,425

30,714
.11 ,464
30,822
29,071
28,490 :

I ,200
777
439
H09

I ,178

2 421
I ,836
1 , 100
I , 299

698
826

1 959
2,282
2,546

275
37

570
482

539
807

15
265
8.17
527

6X9
502
402
2.39
696

I ,884
1,029
I , 100
1 ,042

Others

Reserves
for—

Oilier
liabili-

ties,
etc."

I,494 15,440
1,510 14,91.1
1,486 15,810
I 5SS J5 (,(,|
1,479 15,182

1,723
4,01.1
4,264
4,512

4 156
4,556
4,715
5,286
5,619

171
.1.15
1.19
.154
316

1 ,793
I ,876
2, 1.11
2,125

2,080
2,057
2,041
2,456
2,606

I ,121
I ,195
I ,147
I ,201
1 ,1 61

I ,910
2,1 17
2,1.1.1
2,387

698 2,276
811 2,499

1,694 2,674
1,445 2,830
2,019 J.0I3

17,094
16,932
17,219
17,558

18,775
18,624
18,426
IK.85K
18,794

5,805
5, .120
5,686
5,837
5,277

6,112
6,346
6,609
6,282

7,212
7,114
6,771
7,00K
7,025

9 615
9,613

10,124
9,824
9,905

10.782
10,586
10,610
I I,276

I I 563
11,510
II,655
11,850
I I,769

Loans

4 171
4,166
4,168
4,167
4,183

4,469
4 492
4,492
4,495

4 524
4 533
4 511
4,536
4 55.1

,284
,275
,279
,282

,288
,294
,293
,296
302

2,947
2,945
2 946
2,940
2,948

1 185
3,217
3,213
3,213

1,2.16
1 219
.1 2.1X
3 , 2 4 0
.1,251

Secur-
ities

Total
capital

ac-
eounts

28,514
28,547
28,489
28,537
28,606

.10,761
30 741
30,631
30,651

30,854
30 878
.10,816
.30,790
.10,7.12

7 202
7,202
7.188
7,183
7 258

7,778
7,772
7,741
7,723

7,798

7,7.14

21 312
21 ,345
21 ,301
21,354
21 ,348

22 98.1
22,969
22 890
22,928

23,056
23,070
2.1 015
2.3,01 I
22,998

Memoranda

Total
loans

(gross)
ad-

justed «

206,4.17
205,802
206,425
207,339
206,401

252,165
255,221
251 022
25.1,787

256,139
259,184
260,664
256,814
256,706

46,9.14
46,464
46,579
46,718
46,516

57,581
59,685
57,787
57,905

59,025
59,706
60,249
58,579
58,934

159,503
159,338
159,846
160,621
159,885

194,584
195,5.16
195,235
195,882

Total
loans
and

invest-
ments
(gross)

ad-
justed'

286,399
285,629
286,065
287,202
286,432

De-
mand

deposit?
ad-

ustedn

Large negotiable
time CD's

included in time
and savings deposits

91,910
90,340
91 ,5.19
9 1 , . 1 8 6
9 1 , 3 5 5

3 3 1 , 4 9 3 97,.13.1
314,535 99,787
.131,616 9S.925
332,567 97,207

3.14,410
137,333
140,407
115 519
335,037

61,043
60,530
60,652
60,943
60,661

70,072
72,31.1
70,245
70,555

71,287
71,891
7.3,505
71,568
71,691

225,356
225,099
225,413
226,259
2 2 5 , 7 7 1

2 6 1 , 4 2 1
262,222
261 ,371
262,012

197,114 26.3,123
199,478 265,442
200,415 266,902
198,235 263,971
197,772 263,346

100,189
96,356
100,061
96,117
96,441

19,057
I 8,125
19,296
19,074
18,445

20,360
20,911
21,331
20,.302

21,931
19,648
22,045
20,453
20,414

72,853
72,215
72,243
72,312
72,910

76,973
78,856
77,594
76,905

78,258
76,708
78,016
75,664
76,027

38,227
38,936
39,401
40,312
41,212

59,77.1
60,674
61,878
63,766

64,901
66,570
68,1 79
69,103
69,835

1.1,304
13,542
13,830
14,304
I4.67S

19,367
19,475
19,725
20,209

20,676
21 ,064
21 ,406
21,196
21,589

24,923
25,394
25,571
26,008
26,534

40,406
41,199
42,153
43,557

44,225
45,506
46,773
47,907
48,246

Issued
to

ll'C's

24,067
24,862
25,254
26,047
26,835

39,716
40,357
41,625
43,122

43,950
45,198
46,480
47,140
48,082

8,827
9,243
9,498
9,947

10,,154

12,748
12,744
13,072
13,362

13,6.34
13,881
13,933
13,610
14,084

15,240
15,619
15,756
16,100
16.481

26,968
27,613
28,553
29,760

30,316
31,317
32,547
3.3,530
33,998

Issued
to

others

14,160
14,074
14,147
14,265
14,377

20,057
20,317
20,25.3
20,644

20,951
21,372
21 ,699
21,963
21,753

4,477
4,299
4,332
4,357
4,324

6,619
6,7.31
6,653
6,847

7,505

9,68.1
9,775
9,815
9,908

10,053

13,438
13,586
13,600
13,797

13,909
14,189
14,226
14,377
14,248

Ciross
liabili-
ties of
banks

to
their

foreign
bran-
ches

1,829
I ,250
I,77X
1.845
1,262

1 ,766
1,664
2,146
2,092

2,226
2,276
I ,900
2,440
2,793

1,446
973

1,448
1 ,543
9.31

1,512
1,354
1 ,669
1,470

1,657
1 ,701
1,329
1 ,779
2,327

.383
277
330
302
3.31

254
310
477
622

569
575
571
661
466

1 Includes securities purchased under agreements to resell.
2 Includes ollicial institutions and so forth.
3 Includes short-term notes and bills.
4 [edcral agencies only.
5 Includes corporate stock.
6 includes U.S. Govt. and foreign bank deposits, not shown separately.
7 Includes securities sold under agreements to repurchase.

8 Includes minority interest in consolidated subsidiaries.
y Exclusive of loans and Lederal funds transactions with domestic com-

mercial banks.
I n All demand deposits except U.S. Govt. and domestic commercial

banks, less cash items in process of collection.
I 1 Certificates of deposit issued in denominations of $100,000 or more.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

fin millions of dollars)

Industry

Durable ^oods manufacturing:

Other fabricated metal products. . .

Nondurable goods manufacturing:

Textiles, apparel, and leather

Mining, including crude petroleum

Trade: Commodity tleuleis

Ketail

foreign commercial ami industrial

Total commercial and industrial loans

Ami.
29

1 ,995
6 149
2,5 1.1
2,269
1 907

.1,6.14
1 ,250
2 611
2,1.12

4 010
1 ,284
5 210
ft, 090
5,9.12
2 05(1
4 678
5 800

10,18.1
8 056
1 ,227

4 174
XV,282

"10li,!l57

()

AUK.
22

2,010
6 410
2,497
2,284
.1 924

< 7KK
1,661
1 ,2.1.1
2 662
2,114

4 010
1 , .104
5 261
6,166
6,0.! 6
2,161
4 751
5 799

U1..174
8 | p
1 ,275

4 261
90,1 1.1

"lOV.NOfi

utstandii

1973

A U K .
15

1,999
6 498
2,474
2, .119
.1 889

\ 7K0
.1678
1 ,246
2 652
2,111

4 071
1 ,296
5 (07
6,247
5,999
2,1 (I
4 715
5,815

10,.155
8 1 29
1 ,371

4 195
90 ,.119

"HIS, 1,'17

ig

Aug.

2,005
6 182
2,27«
2,291
1 866

1 756
.1,614
1 ,24.1
2 641
2,150

4 115
1 , .100
5 100
6,299
5,99.1
2 154
4 829
5 77.1

10,.129
8 087
1 456

4 184
90,250

<i(l8,081

Any.
1

1 ,999
6 265
2 245
2,269
.1 867

1 708
3 575
1 ,250
2 61(1
2 111

4 078
1 ,270
5 .116
6,270
5,994
2 172
4 810
5 718

10,271
8 078
1 '421

4 449
89,766

"lu7,fl/>7

Aug.

4
51

25 1
41

122

50
85

J l
29

1 19
12

111
- 5.1

10
84
49

104
166
21 4
105

267
154

65

1971

Ju ly

- .19
240
102

4 I !

64
49

169

I,',?
51
78
W

180
104
88

75 i
--65

1
1 ,862

1 ,896

June

15
151

104
140

85
166

4
51
46

5

120
141

29

196
248
1 06
9 1

6
1 ,991

2,202

•Jcl chi int

1

II

102
645

12
267
12.1

[94
275
- 7
(>!

157

601
181
457

c during

)7.!

1

122
808

1"*
216
549

171
455
218
746
20.1

.1.11
61

.184
6.15

2K.11 11
79 179

670
624

291
.104

455 54?
78?

76

T )

4,44.1

5, 1 2.1

9 7 '
- 2.10

580
7,602

8,770

1972

IV

20
496
m
24
1 1

640
.151

10
4

65

.11
481

61
166
2.15
147
511

.18
558
168
.102

414
.1,599

4,472

197.1

Isl
hall'

20
1 45 1

64
501
872

2 1
7.10
11 1

809
.160

.111
540
567

1 ,092
294
258
961
928
997

1 754
154

558
12,045

1.1,891

1972

2nd
half

79
195
258

.57
69

8^7
I6C

14
262

.11

T5
622
2I(
47.1

42
424
919
164
494
^19
100

491
4,944

6, 149

Sec NOTI' to table below.

"TERM" COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions ol' dollars)

Industry

Durable goods manufacture
ing:

Primary metals
Machinery
T i i

y
Transportation equipment.
Other fabricated metal

products
h d
p

Other durable goods
Nondurable goods manufac-

turing:
Food, liquor, and tobacco.
Textiles, apparel, and

leather
Petroleum refining.
Chemicals and rubber
Other nondurable goods. .

Mining, including crude pe-
troleum and natural gas.

Trade: Commodity dealers. .
Other wholesale
Retail

Transportation
Communication
Other public utilities
Construction
Services
All other domestic loans . . . .
I;orcign commercial and in-

dustrial loans

Total loans ".19, 159

Aug.

1 . 294
2 640
1.226

846
I .7.10

1 ,405

I ,021
9 25

I ,494
1 ,069

2 921
I 15

1 , 149
2,1.16
4,287

8.15
2,671
2 000
4,645
2.458

2.292

July

I , 29 I
2,664
I . 19.1

861
I .720

1.410

1 ,00.1
947

I .486
I ,050

.1,022
178

1,118
2,066
4,255

814
2,548
2,009
4,568
2.189

2.497

27

I ..128
2.641
1 . 189

1 ,690

I . 19.1

969
K76

I . 48 I
I , 06.1

2,846
121

I , 066
2,006
4,.105

785
2.409
I . 896
4.562
2.201

2,585

Outstanding

197.1

May Apr
.10 2.5

I ,.114
2,56(1
1 , 168

8.1.1
I .592

I ..172

942
KK5

I .441
I . 06.1

2.908
1.19

I , 05 I
t ,979
4,161

760
2, 128
I ,852
4.402
2, 180

,647

.18,28.1 <'.17.577 ''.17,281

1 . .1 I 5
2.555
I .180

842
1.614

I,.155

978
K58

1.459
I , 108

2.895
1.16

I , 068
1 .947
4,202

7.18
2..14.1
I .800
4.417
2.061

2.41(1

M a r
28

1.1.15
2. .11.1
1 .174

785
1 .520

I ,.150

892
842

1 479
1 . 100

2.872
150

1 .055
1 .82.1
4 214

746
2.214
1 709
4..1J9
1.871

2,567

16,.190

1 eh.
28

1 , 107
2.105
1 .217

765
1 .464

I..125

84.1
778

1 .4.19
1 ,062

2.82.1
111

1 ,008
1,76.1
4.285

770
2,245
1.665
4, 184
1 ,785

2, .127

.15.491

Jan.
.11

Dec.
27

I . 26K
2,271 2, I 54
1.246 1.205

751
I . 148

I . 104

781
781

1 . 159
I .005

2.896
1.12
982

1 ,64X
4.257

75 5
2,060
I , 661
4. 120
1.711

2..155

720
I .219

I . 2 14

72.1
li'JH

I , I 5.1
894

.'..685
12
894

I . 592
4. 180

682
I .975
I . 558
4.026
I . 597

2.166

12,964 I

Net change during-

IV

197.1

7
128

15

84
170

4.1

77
14
2

.17

2fi
27
| |

181
71
19

175
187
221
1.10

IS

89.1

1

67
159
.11

65
281

116

169
144
.126
206

187
29

161
211

54
64

259
151
.11.1
274

201

1,426

.15
249
102

155

14
.10

148
94

121
2K7

8
164
4.1

22!j

I.498|

- 67
49

-52

19
1461
219

64
282
142
14.1
111

105

80.1

197.1

60
487

Id

149
45 1

246
178
128
169

172
414
125
10.1
414
1.18
516
604

219

5..U9

Noil'.— About 160 weekly reporting banks arc included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

l o r description of series see article "Revised Series on Commercial and
Industrial Loans by Industry," i'eb. 1967 lluu.i:ilN, p. 209.

Commercial and iudustiial "term" loans are all outstanding loans with
an original maturity of more than 1 year and alt outstanding loans granted
under a formal agreement revolving credit or standby--on which the
original maturity of the commitment was in excess ol I year.
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GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS1

([n billions of dollars)

Class of bank, and quarter or month

All commercial hunks:

1970—June.
Sept..
Dee..

1971 —Mar.
June.
Sept.
Dec.

1972—June.
Sept..
Dec...

1973- Mar

June

Weekly reporting banks:

1971—Dec
1972—July.

Aug.,
Sept..
Oct..
Nov..
Dec .

1973—Jan
I eb
Mar
Api
May
June
Ju ly

Type of holder

J-inancial
business

17.1
17.0
17.3

18.3
18.1
17.9
IK.5

17.9
18.0
18.9

18.6
IK.5

14.4

14.3
13.f.
1.1.7
14.1
14.5
14.7

15.0
14.3
14.4
I4..1
13.8
14.2
14. H

Nonfinancial
business

85.3
X8.0
92.7

86.3
89. f.
91.5

97.
101.
109,

102.8
106.0

58.6

58.5
57.4
59.0
60.0
60.5
64.4

63. 1
60.3
59.0
59.4
59. I
60.8
61.1

49.0
51.4
53.6

54.4
56.2
57.5
58.6

60.5
63.1
65.4

65. I
66.8

24.6

26. I
26.0
26.2
26.2
26.7
27. I

27.8
26. .1
26. 5
28.6
26,9
27. I
27..I

foreign

1.6
1.4
1.3

1.4
1.3
1.2
1.3

1.4
1.4
1.5

1.7
2.0

1.2

1.3
1.3
1.3
1.3
1.3
1.4

1.4
1.6
1.6
I .8
1.9
1.9

All
other

9.6
10.0
10.3

10.5
10.5
9.7

10.7

11.0
11.4
12.3

11.8
11.7

6.0
5.7
6.2
6.1
6.2
6.6

6,8
6.5
6.4
6.4
6.4
6. !
6.5

Total
deposits,

ll'C

162.5
167.9
175.1

170.9
175.8
177.9
187.5

188.4
195.4
208.0

200.0
205.1

104,8

106.3
104.0
106.4
107.8
109,2
114,3

114. 1
109.0
107,9
I 10.4
108,0
no.2
III.7

1 Including cash items in process of collection.

NOTT.— Daily-average balances maintained during month as estimated

from reports supplied by a sample of commercial banks, t'or a detailed
description of the type ot depositor in each category, .see June 1971
Mui.I.lTlN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS
(In millions of dollars)

Class of
bank

Dec. 31,
1971

680
677
187
95
482

June 30,
1972

595
592
140
79
419

Dec. 31,
1972

559
554

71

Mar. 2K,
1973

556

1X5

Class of
bunk

All member—-Cont.
Other large banks '

Dec. 31,
1971

112

171
197
195
2

June 30,
1972

73
346
177
17'

1

Dec. .11,
1972

69
311
177
172

Mar. 28,
1973

67
118

171

] iitiginninjj; Nov. 9, 1972, designation of banks as reserve city banks for
rcsci ve-requirement purposes has been based on si/e of bank (net demand
deposits of nioie than $400 million), as described in the HUI.I.I TIN lor
July 1972, p. 626. Categories shown here us "Other large" and "All other
member" parallel the previous "Reserve City" (other than in New York
City and the City of Chicago) and "Country" categories, respectively
(hence the series are continuous over time).

Non . - 'I he.se hypothecated depu
nd "Loans" at commercial banks

"•), and A-24-A-2S (consumer in-4
bottom ot p. A-17, I hese changes
Reserve regulations, See June t'JdO II

These deports have not been de
"Loans" for commercial hanks as si

•xe/uded from " lime tiepos/t.s"
tlu bles on pp. A-IH,

h bl h

pp. A-22 and A-2.1 (IIV only tor time deposits).

loans), and in the table at the
.1 from a change in I ederal

N, p. SOS.
from " lime tie posits" anil

i pp. A-20 ami A-21 and on
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS
(Amounts outstanding; in mi!li< uf dollars)

To own subsidiaries, foreifm brandies

Date

073- May 2
0

16
23
30

.lime 6
13
20
27

July 4
1]
i x . ! . . . .
25

Any. 1
8. .. ,

15
22. . . .
29

holding companies ami ot

Total

1 598
1 561
3, 668
.1,618
3,674

3,701
3,611
3,474
3,520

1,621
1,533
1.96J
4.031

4,1 10
4,142
4,526
4 602
4,742

[ty t\ pe

('ommerckil
and

industrial

2 281
2,212
2,.123
2 2K1
2i231

2,348
2,248

,169
,174

. MX
. 267
-.515
2.557

2,542
2 506
2,7X6
2,708
2,895

ler alliliatcs

of loan

Al l other

1.317
1 .329

, 345
,335
,443

,.15 1
,.163
,105
, 146

.311

. 266
,448
.474

. 5 7 7
6 16

, 740
,894
,847

To a l l (

Total

,819
, X I 8
,XIX
.751
,773

.798
,757
,711
,707

,6') 3
.6X1
.686
,707

,694
,795
,79?
,73X
,749

Hhcis except I

l ly type

( 'ommetcia!
and

industi ial

270
270
297
296
3 OX

321
109
280
?,79

267
281
274
291

294
180
iXI
327
323

anks

it loan

All oihi-i

1 , 54')
1 .548
1,521
1,455
1 .465

1 .475
1 ,448
1 ,451
1 ,42«

1 ,426
1 .402
1 .412
1,416

1 ,400
1 ,415
1,411
1 ,41 1
1 ,426

No'it1.- Amounts sold under repuichase a^ieement arc excluded. [ i
by hanks other than la rye weekly repenting banks.

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

Knd ot" period

1965
19C6
967

1968

1070
1971

1072 July

Oct
Nov
Dec

1073—Jan
I'cb
Mar
Apr
M ay
June
July

Total

9,300
13,645
17,085
21,173
12 600
13 071
32,126

34,7X5
34,233
34,012
35,651
3 5 775
34,721

35 727
35,106
14 052
34 404
35,672
35,786
35,46.1

Commercial ant
con

Placed

finance
ipany paper

hrough
dealers

Hank
related

1 ,216
409
495

C04
705
775
821
876
930

Oil
056
093

1 ,044
1,148
1 , 173
1 ,207

Other 1

1 ,903
3,089
4 901
7,201

10,601
12,262
10,923

12 319
12,2.19
12,313
12,737
12,345
11,242

11 641
9.06X
8, .166
8,290
8,288
8,316
7,954

1'la ccd
directly

Hank
related

3,078
1 ,940
1 ,478

1 ,652
1 ,716
1 ,503
1 ,708
1 ,709
1,707

1,795
2,160
2,463
2 767
2,922
3, 1 10
3,307

Other2

7,307
10,556
12,184
11,972
17,705
18 460
10,230

20,210
10,573
10,331
20,385
20,845
20,842

21,3X0
22,112
22,230
22,101
23,314
23,1X7
22,095

Total

3,392
3,603
4, 117
4,428
5,451
7,058
7,880

6,643
6,630
6,602
6,748
6,864
6, XOX

6 564
6,734
6 ,850
6,713
6,888
7,2.17
7,693

Accepting bai

Total

1 ,223
1 ,108
1 ,006
1 ,544
1 ,567
2,604
3,480

2,430
2,208
2,403
2,394
2,529
2,706

2,384
2,328
2 269
2,068
2.107
2.185
2.254

Own
bills

1 ,004
9 S3

1 ,447
1,344
1,318
1 ,060
2,680

1,873
1 ,829
1,8.13
1 ,881
1 ,995
2,006

1 ,825
1,765
1 ,777
1 ,641
1,763
1 ,746
1,803

Dol ar accep

Held by

ks

Hills
bought

129
215
459
200
249
735
701

557
469
569
514
535
700

560
563
492
427
43.1
439
452

1 .R. 11

Own
accl.

187
19 1
164

58
64
57

261

6.3
96
62
70
63

106

141
2.3 3
165
116
8.1
66
54

ances

inks

1 ' c i i -
eign
coir.

144
191
156
100
146
250
254

26.3
287
261
219
199
170

198
2.19
282
.144
3X4
395
496

Otlieis

1,837
2,022
2,000
2,717
1 674
4 057
3,894

3,8X7
3,958
3,876
4 065
4,07.1
3,007

.1,841
3,934
4 143
4,165
4,225
4,591
4.888

1!

Im-
ports
i ito

United
States

792
907

1 ,086
1.423

.8X0
2/>0l
2,834

2,492
2,532
2,5.18
2,585
2,621
2.511

'.,.137
2,311
1,09 1
,096

.,009
'.053
2 222

ased on—

l.x-
ports
fit) m

United
States

974
829
9X9
052

1 ,153
1,561
1,546

1 606
1,6.11
1,646
1 ,786
1,844
1,009

1 948
2,113
2,399
2 350
2,500
2,755
2,054

All
other

1 ,626
1 ,778
2,241
2,053
2,408
2,805
3,509

2,545
2,476
2,418
2,377
2,400
2,458

2,279
2,310
2 168
2,350
2,371
2,428
2,517

1 As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market.

2 As reported by finance companies that place their paper directly with
investors.

N o n , Hack data available ft'
Reserve Hank of New York.

1111 1 inancial Statistics Division, ledeia!
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PRIME RATE CHARGED BY BANKS

(Per cent per annum)

Fficctive date

1969—Jan. 7
Mar 17

1970 Mar 25
Sept 21
Nov 12 . .

23
Dec. 22

971 Jan. 6
15
18

leb . 16
Mar. 11

19

Apr 21

July 6

Oct 20

Nov. 1
4
X

22
29

Dec. rt

27
31

Rate

7
71/2

X

7

6I/2

51/4

51/4- 51/2
51/2
51/2-6

5 1 /

51/2-

i^T*.

Fffectivc date

1972-Jan. 3
17
24
31

Tcb. 28

Mar. 13
23
27

Apr. 3
5

17

May 1
30

June 12
26

July 1
10

17
31

Aug. 11
14
21
25

29

Rate

^ 1 / A 1/ < a

41/2-41/4.-5

41/4.
41/2 4 3 4 .
4>/ | .
41/4.-4'/8-5

5.
5"-5!4

5.

5" - 5 %
5-51/4.

5 1 / . 5 V

s'/i
5'/4"-5>/2

5 ' / i" -5} | -

Fftectivc date

1972—Sept. 4
5 . . . .

11
25 . . .

Oct. 2
4

11
16

Nov. 6
20 . . . .

Dec 26
27

1973 Jan 4

Feb. 2

27

Mar. 19
26

Apr. 18
19

7
24
25

Rate

51/4-51/2.
51/2.

5!/2.-5y8-

sv'syi
51/4 " - 5 %

51/4"

5i/4.-6
51/4-6.

6 .

6.-61/4

6 . 6I/4
61/4.

6I/2-6I/4.

614.-7
7 .
7.-71/4
7-71/4.

Fffective date

1971 June 8
19
25

July 2

17
18
23
30

AUK 6. . .
7

13
21
22
28
29

Rate

71/2.
7'/2" 71,4

7 V i . 8
7I/4-X.
x x y 4 .
8 1/4.-81/2
8 1/4 8 1/2.
81/2
X1/2-8 1/4.

x% 9 .
9 .
9-91/4.
9 1 4 . 91/2.

91/2. 9 1 4 .
91/4 •

Noil'.—Beginning Nov. 1971, several banks adopted a floating prime
iate keyed to money market vai iables. a denotes the predominate prime
rate quoted by commercial banks to large businesses.

Filective Apr. 16, 1973, with the adoption of a two tier or "dual prime
rate," this table shows only (lie "lar/ze-busincss prime nttc," which is the
range of rates charged by commercial banks on short-term loans to large
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

35 centers
New York City
7 Other Northeast
8 North Central
7 Southeast
8 Southwest
4 West Coast

35 centers
New York City
7 Other Northeast...
8 North Central
7 Southeast
8 Southwest
4 West Coast

35 centers
New York City. . .
7 Other Northeast.
8 North Central. . .
7 Southeast
8 Southwest
4 West Coast

All sizes

May
1973

leb .
1973

Size of loan (in thousands of dollars)

May
1973

Feb.
1973

1 0-99

May
1973

l eb .
1973

100 499

May
1973

leb .
1973

500-999

May
1973

Feb.
1973

Short-term

Revolving credit

7.14
7.07
7.45
7.40
7. 19
7.79
7. 17

7.66
7. 30
8. 17
7.72
8.44
7.79
7.69

Long-term

1,000 and over

May
1973

7. 11
6.90
7.08
7.04
8.29
7.88
7.18

8. 17
7.20
8.60
8.08
7.18
8.39
8.72

7.47
6.64
7.28
7.34
7.38
8.20
7.49

7.79
7.45
7.68
8.02
7.24
8.20
7.95

7.48
7.00
7.66
7.60
7.05
7.97
7.17

7.93
7.55
8. 12
8.21
8.50
7.66
7.66

7.31
7.09
7.49
7.24
8.67
7.37
6.91

7.72
7.70
7.95
7.51
9.39
7.68
7.57

7.13
6.47
6.89
7.02
7.76
6.62
8.24

7.60
7.25
8.28
7.65
8.58
7.82
7.71

8.05
8.05
8.36
7.72
8.03
7.98
8.31

7.63
7.39
8.00
7.26
7.73
7.48
7.87

7.85
7.76
8.08
7.70
7.K0
7.74
7.98

7.29
7.08
7.53
7.16
7.33
7.16
7.37

7.61
7.38
7.89
7.57
7.53
7.48
7.71

6.83
6.59
7.04
6.83
6.89
6.72
6.82

7.34
7. 14
7.77
7.32
7. 11
7,28
7.27

6.52
6.33
6.93
6.35
6.65
6.53
6.41

7.19
6.97
7.52
7.41
7.16
7. OX
7.06

6.39
6.53
6.38
6.25
7.24
6.83
6.32

7.96
7.82
8.43
8.61
7.53
7.75
7.97

7.27
7.07
7.51
8.50
6.00
7.65
7.37

7.K5
7.36
7.63
7.99
7.73
7.83
7.95

7.06
6.87
7.09
7.14
5.95
7. 17
7.20

7.46
7.28
7.55
7.66
7.03
8. 1 1
7.36

6.55
6.56
6.69
6.54
6.41
6.74
6.51

7.25
7. 18
7.33
7.22
7. 11
7.54
7.23

6.38
6.40
6.47
6.29

6.86
6.30

7.17
7.06
7.45
7.37

7.79
7.12

l eb .
1973

6.30
6. 13
6.65
6.27
6.41
6.38
6.34

6.39
6.53
6.32
6.18
7.67
6.82
6.28

7.06
6.91
6.94
6.98
8.71
8.45
7.06

NOTK.—Beginning Feb. 1971 the Quarterly Survey of Interest Rates on
Business Loans was revised. For description of revised series see pp. 468-
77 of the June 1971 BULI.KTIN.
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MONEY MARKET RATES

O'er cent per annum)

1966
1967
1968
1969.

1970.
1971
1972

Period

1972—Aug.
Sept
Oct
Nov
Dec

1973 Tan.

Week

Feb
Mar.
Apr
May
June
July.
Auy

ending—

1973—May

June

July

Aug.

Sept.

5
12
19
26

2
<j

16
23
30

7
14
21
28

4
11
18
25

1

Prime
commercial

paper 1

90-119
days

4.67

4.75
5.07
S.2I
5.18
5.40

5.76
6. 17
6.76
7. U
7.26
8.00
9. 26

10.26

7.1.!
7. 13
7.23
7.38

7.53
7.80
7.90
8.10
8.28

8.75
8.98
9.28
9.70

9.95
10.15
10.28
10.30

10.48

4- to 6-
inonths

5.55
5.10
5.90
7.83

7.72
5.11
4.69

4.82
5. 14
5.30
5 25
5.45

5.78
6 22
6.85
7 14
7.27
7.99
9. 18

10.21

7. 13
7. 13
7.28
7.38

7.53
7.83
7.90
8.03
8.28

8.75
8.90
9.15
9.60

9.8K
10.05
10.25
10.25

10.45

Finance
C O .

paper
placed

directly,
3- to 6-

numths2

5.42
4.89
5.69
7.16

7.23
4.91
4.52

4.58
4.91
5.13
5. 13
5.24

5.56
5.97
6.45
6.76
6.85
7.45
8.09
8.90

6.75
6.75
6.75
6.95

7.13
7.25
7.50
7.50
7.60

7.84
8. OK
8. 13
8.13

8.33
8.65
8.80
8.98
9.00

Prime
bankers'
accept-
ances,

90 days 1

5.36
4.75
5.75
7.61

7.31
4.85
4.47

4.67
4.H4
5.05
5.01
5. 16

5.60
6. 14
6.82
6.97
7. 15
7.98
9. 19

10.18

7.00
7.00
7. 13
7.33

7.41
7.75
7.88
8.05
8.35

8.94
9.00
9.05
9. 50

9.85
10.15
10.25
10.25

10.25

Fed-
eral

funds
rate!

5. 11
4.22
5.66
8.22

7.17
4.66
4.44

4.80
4.S7
5.04
5.06
5.33

5.94
6 58
7.09
7. 12
7.84
8.49

10.40
10.50

7.43
7.60
7.81
8.06

7.95
8.43
8.17
8.55
8.59

10.21
9 52

10.22
10.58

10.57
10.39
10.39
10.52

10.79

3-month

Rate
nn new

issue

4.881
4.321
5.339
6.677

6.458
4.348
4.071

4.014
4.651
4.719
4.774
5.061

5.307
5.558
6.054
6 289
6.348
7. 188
8.015
8.672

6.278
6. 136
6. 179
6.452

6.694
7. 133
7. 1 29
7.263
7.228

7.987
7.991
7.967
8. 114

K. 320
8.486
8.976
8.910

8.668

bills'

Market
yield

4.86
4.29
5.34
6.67

6.39
4.33
4.07

4.02
4.66
4.74
4.78
5.07

5.41
5.60
6.09
6.26
6.36
7.19
8.01
8.67

6.24
6.07
6.22
6.56

6.91
7.07
7.15
7.25
7.32

7.94
7.78
8.03
8. 17

8.30
8.^0
8.88
8.71

8.62

U.S. Government securities4

6-month

I
Rate

on new
issue

5.082
4.630
5.470
6.853

6.562
4.511
4.466

4.527
5.086
5. 118
5.079
5.287

5.527
5.749
6.430
6.525
6.615
7.234
H.08I
8.700

6.575
6.431
6.456
6.748

6.864
7.210
7.172
7.255
7.299

8.011
8.019
8.023
8.272

8.476
8.650 \
8.943
8.856

8.577

bills'

Market
yield

5.06
4.61
5.47
6.86

6.51
4.52
4.49

4.55
5. 13
5.13
5.09
5.30

5.62
5.83
6.51
6.52
6.62
7.23
8. 12
8.65

(>. 56
6.42
6.48
6.78

6.99
7.09
7.16
7.27
7.43

7.95
7.86
S. 17
8.35

a .4 i
8.79
8.78
8.57

8.58

9-to 12-month issues

1-year
hill (mar-
ket yield)'

5.07
4.71
5.46
6.79

6.49
4.67
4.77

4.90
5.44
5.39
5.20
5.28

5.58
5.93
6.53
6.51
6.63
7.05
7.97
8.37.

6.60
6.49
6.49
6.78

6.93
6.94
6.94
7.02
7.31

7.71
7.65
7.97
8.34

8.40
8.44
8..M
8.25

8.22

Other*

5.17
4. 84
5.62
7.06

6.90
4.75
4 86

4.91
5.49
5.41
5.22
5.46

5.78
6 07
6.81
6.79
6.83
7.27
8.37
8. 82

6.74
6.68
6.72
6.98

7. 13
7.20
7.19
7.25
7.46

7.96
8.09
8.40
8.73

8.94
9.11
8.91
8.61

8.53

3- to 5-
yelir

issues '

5. 16
5.07
5.59
6.85

7.37
5.77
5.85

5.92
6.16
6.11
6.03
6.07

(i. 29
6.61
6.85
6.74
6.78
6.76
7.49
7.75

6.79
6.76
6.76
6.82

6.79
6.72
6.70
6.74
6.89

7. 15
7.29
7.48
7.76

8.02
8.16
7.80
7.50

7.35

1 Averages of the most representative daily offering rate quoted by
dealers.

2 Averages of the most representative daily ottering rate published by
finance companies, for varying maturities in the 90-179 day range.

3 Seven-day averages for week ending Wednesday, Beginning wilh
statement week ending July 25, 1973, weekly averages are based on the
daily average of the range of rates on a given day weighted by the volume
of transactions at these rates, For earlier statement weeks, the averages
were based on the daily effective rate -the rate considered most icprc-

sentative ol" the day's transactions, usually the one at which most trans-
actions occurred.

iixcer-
closing hi

5 Hilts
f»Certi

t for new bill issues, yields
I prices.

' ank-discount-i
icates and selected note ai

:ed note and bond issues.

;d IV aily

ate basis.
I bond issues

NOTE.- ligures lor Treasury bills
A-35 of the Oct. 1<J72 JIUMJ'IIN.

ate the revised series described on p.
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BOND AND STOCK YIELDS

(Per cent per annum)

Period

1963.
1964.

1965..
1966..
1967..
1968..
1969..

1970..
1971..
1972..

1972—Aim
Sept.. . .
Oct
Nov.. . .
Dec

1973-Jan
Feb
Mar.. . .
Apr
May.. ..
June.. . ,
July
AUK

Week ending-

1973—July 7.
14.
21.
28.

Aug. 4.
I I .
18.
25

Sepl. 1 .

Number of
issues2,.

Government bonds

State ami local

United
States
(long-
term)

4.00
4.15

4.21
4.66
4.85
5.25

6.59
5.74
5.63

5.54
5.70
5.69
5.50
5.63

5.94
6. 14
d.2O
6. 11
6,22
6.32
6.51
6.81

6.44
6.43
6.50
6.64

6.90
6.97
6.83
6.74

6.62

Total'

3.28
3.28

3.34
3.90
3.99
4.48
5.73

6.42
5.62
5.30

5.36
5.38
5.24
5.11
5.13

5.13
5. 17
5.30
5.17
5.13
5.25
5.44
5.51

5.36
5.45
5.43
5.51

5.63
5.63
5.64
5.42

5.35

Aaa

3.06
3.09

3.16
3.67
3.74
4.20
5.45

6.12
5.22
5.04

5.10
5.12
5.03
4.91
4.91

5.10
5.25
5.20
5.30

5.40
5.40
5.20
5.20

5.10

Daa

3.58
3.54

3.57
4.2I
4.30
4.88
6.07

6.75
5.89
5.60

5.66
5.69
5.45
5.37
5.39

5.39
5.44
5.58
5.42
5.4I
5.51
5.71
5.80

5.65
5.70
5.75
5.80

5.90
5.90
5.85
5.75

5.60

Aaa utility

4.21
4.34

Re-
cently

oilcrecl

4.50
5.43
5.82
6.50
7.71

8.68
7.62
7.31

7.37
7.40
7.38
7.09
7.15

7.38
7.40
7.49
7.46
7.51
7.64
X.0I
8.36

7.92
7.92
8.03

8.31
8.52
8.30
8.29

4.51
5.38
5.79
6.47
7.64

8.71

7.21

7.37
7.42
7.54
7.47
7.50
7.64
7.97
8.22

7.80
7.X5
7.94
8.15

8.28
8.32
8. 16
8.21

8.24

Total 1

4.50
4.57

4.64
5.34
5.82
6.51
7.36

8.51
7.94
7.63

7.61
7.59
7.59
7.52
7.47

7.49
7.57
7.62
7.62
7.62
7.69
7.80
8.04

7.74
7.7S
7.8(1
7.83

7.88
7.97
8.06
8. 12

8.12

121

Corporate bonds

By selected
rating

4.26
4.40

4.49
5.13
5.51
6.18
7.03

8.04
7.39
7.21

7.19
7.22
7.21
7.12
7.08

7.15
7.22
7.29
7.26
7.29
7.37
7.45
7.68

7.41
7.44
7.45
7.48

7.5.1

7.73

Haa Indus-

liy
group

Ruil-

Seasoned issues

4.86
4.8.1

4.87
5.67
6.23
6.94
7.81

9.11
8.56
8.16

8.19
8.09
8.06
7. 99
7.93

7.90
7.97
8.03
8.09
8.06
8.11
8.24
8.53

8.16
S.22
8.25
8.27

8.13
8.43
8.54
8.61

8.67

30

4.42
4.52

4.61
5.30
5.74
6.41
7.22

8.26
7.57
7.35

7.35
7.36
7.36
7.28
7.22

7.27
7.34
7.43
7.43
7.41
7.49
7.59
7.91

7.53
7.55
7.60
7.65

7.72
7.83
7.94
7.99

7.97

Stocks

Public
utility

Dividend/
price ratio

4.65
4.67

4.72
5.37
5.89
6.77
7.46

8.77
8.38
7.99

7.99
7.97
7.97
7.95
7.91

7.87
7.92
7.94
7.98
8.01
8.07
«. 17
8..12

8. 1.1
8. 17
8. 18
8. 17

8.19
8.28
8.34
8.36

8.40

30

4.41
4.53

4.60
5.36
5.81
6.49
7.49

8.68
8.11
7.74

7.69
7.61
7.63
7.55
7.48

7.51
7.61
7.64
7.64
7.63
7.69
7.81
8.06

7.75
7.79
7.82
7.H4

7.89
7.96
8.06
8. 14

8. 17

40

l're-
erred

4.30
4.32

4.31
4.97
5. .14
5.78
6,41

7.22
6.75
7.27

6.90
7.00
7.01
6.91
6.92

6.85
6.91
7 01
7.11
7.11
7.25
7.15
7.43

7.30
7 11
7.35
7.43

7.43
7. 19
7.35
7.48

7.50

14

Com-
mon

3.17
3.01

3.00
3.40
3.20
3.07
3.24

.1.83
3.14
2.84

2.80
2.81
2 82
2 73
2.70

2.69
2.80
2.81
2.90
3.01
3.06
3.04
1.16

1.15
1 03
3.0.1
2.94

3.06
1 1 1
3.19
3.27

3. 17

500

Com-
mon

5.
5

5.
6.
5.
5
6

6.
5.

' " s .

5.

6.

68
54

87
72
71
64
08

51
40

5 6 "

46

" . .

500

Learnings/
price ratio

• Includes bonds rated Aa mul A, data for which are not shown sep-
arately. Because of a limited number of suitable issues, the number
of corporate bonds in some groups lias varied somewhat. As of Dec.
23, 1967, there is no longer an Aaa-rated railroad bond scries.

2 Number of issues varies over time; figures shown retlect most recent
count.

Noil'.—Annual yields are averages of monthly or quarterly data.
Bonds: Monthly and weekly yields aie computed as follows: (') U.S.

(iovt.: Averages of daily figures for bonds maturing nr callable in 10 years
or more; from Treasury Dept.(2) State and local novt.: General obligations

only, based on '1 hurs. figures; from Moody's Investor Service. (3) Cor-
porate: Rates for "New issue" and "Recently ntiered" Aaa utility bonds
are weekly averages conipiJed by the Board of Governors of the Federal
Reserve System. Rates for seasoned issues are aveiages of daily figures
fiom Moody's Investors Service.

Stocks: Standard und Poor's corporate series. Dividend/price ratios
are based on Wed. figures; earnings/price ratios are as of end of period.
Preferred stock ratio is bused on eight median yields for a sample of non-
callable issues— I 2 industrial and 2 public utility; common stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted at annual rates.

Notes to tables on opposite pay,e:

Security Prices:

i Ilcgins June 30, 1965, at 10.90. On that day the average price of a share
of stock listed on the American Stock Exchange was $10.90.

NOTI:.—Annual data are averages of monthly figures. Monthly and
weekly data are averages ot daily figures unless otherwise noted and are
computed as follows: U.S. Uovt. bonds, derived from average market
yields in table on p. A-34 on basis of an assumed 3 per cent, 20-year
bond. Municipal and corporate bonds, derived from average yields as
computed by Standard and Poor's Corp., on basis of a 4 per cent, 20-
year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices. Average daily volume oj trading, normally
conducted 5 days per week for 5x/i hours per day, or 27 l/i hours per week.
In recent years shorter days and/or weeks have cut total weekly trading
to the following number of hours: 1967—Aug. 8-20, 20; 1968 -Jan. 22-
Mar. 1,20; June 30-Dec. 31,22; 1969—Jan. 3-July 3, 20; July 7-Dec. 31-
22"/2; 1970—Jan. 2-May 1, 25.

Terms on Mortgages:

1 Fees and charges—related to principal mortgage amount—include
loan commissions, fees, discounts, and oilier charges, which provide
added income to the lender ami are paid by the borrower. They exclude
any closing costs related solely to transfer of property ownership.

2 Series revised beginning Jan. 1973; hence data arc not .strictly com-
parable with earlier figures.

companies) lor purchase of singlc-iamdy homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homebuikicrs; and permanent loans that are cottpled with construction
loans to owner-builders. Series beginning 1965, not strictly comparable
with earlier data. See also tile table on I [ome-MortgaMe Yields, p. A-53.
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SECURITY PRICES
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Period

1963
1964

1965
196!
1967
I 968
1969

1970
1971
1972

1972- Aug
Sept. . . .
Oct
Nov. . . .
Dec.. . .

1973—Jan
Feb. . . .
M a r . . . .
Apr. . . .
May. . .
June
July
A u g . . . .

Week ending

1973 Aug. 4

IK
25

Bond prices
(per cent of par)

Sept. I .

U.S.
(iovt.
(lonil-
term)

86.31
84.46

83.76
78.63
76.55
72.33
64.49

60.52
67.73
68.71

69.55
68.06
68.09
69.87
68. 6S

65.89
64. (W
63. 59
64. 19
63.43
62.61
6(1.87
5K.7I

58.01
57.51
58.60
5<>. 22

State
and
local

111.3
111.5

110.6
102.6
100.5
9J .5
79.0

7 2 . 3
xo.o
84.4

84.2
83.4
85.3
87.1
87. 1

86.9
86.1
84.1
85.7
86. t
X5.8
8.1.2
82.2

XI .4
81.5
8 1.9
82.6

60. 17 I S3. 7

Cor-
porate
AAA

96.8

93.9
86.1
81.S
70.4
68.5

61 .6
65.0
65.9

65.8
65.6
65. 5
65.9
66.0

66.0
65.5
65.2
64.9
64.7
64.4
63.8
61.0

61 .7
60.6
60 8
60.9

61.1

Common stock prices

New York Stock Kxchanpe

Standard and Poor's index
(1941—43-- 10)

69.87
95. I | 81.37

88.17
H5.26
91 9!
9S.70
97.84

83.22
98.29
109.20

111.01
109.39
109.56
115.05
117.50

118.42
114.16
112.42
I 10.27
107.22
104.75
105.83
101.80

107.49
105.84
102.81
101.31

103.52

Indus-
trial

73.39
86.19

93.48
91.09
99. IK

107.49
107.13

91.29
108.35
121.79

124.35
122.33
122.39
128.29
131.08

132.55
128.50
126.05
123.56
119.95
117.20
I 18.65
I 16.75

120.89
I 19. 10
115.64
111.88

116.44

Rail-
road

37.58
45.46

46.78
46.34
46.72
48.84
45.95

32.13
41 .94
44. I I

43.28
42.37
41.20
42.41
45.23

42.87
40. X0
39.29
35.88
36. 14
34.35
35.22
31.76

35. 12
34.48
33.60
32. X 5

31.44

Public
utility

64.99
69.91

76.08
68.21
68 10
66.42
62.64

54.48
59.31
56.90

54.66
55.36
56.66
61. 16
61.7.1

60.01
57.52
55.94
55.34
55.43
54.37
53.31
50. 14

51.93
50.77
49.73
49.42

50.03

New York Stock l.xchan£e index
(Dec. 31, 1965- 50)

44. 16
50.77
55.37
54.67

45.72
54.?2
60.29

61.07
60.05
59.99
62.99
64.26

64.38
61 . 52
60. 15
58.67
56.74
55. 14
56. 12
55. 13

Indus-
trial

43.79
51 .97
58.00
57.45

48.03
57.92
65.73

(>7.25
65.72
65.35
68.29
69.96

70. 55
67.67
66.20
64.41
62.2.1
60.52
61.5!
61 .119

Tr.uis- '
porta- Utility

tion

48.21
53.51
50.58
46.96

32.14
44. .15
50. 17

4X.97
46.49
44.95
47.50
48.44

45. 14
42.34
40.92
40.57
36.66
33.72
34.22
13.4K

44.77
•45.43
44.19
42.80

17. ?4
3 9 . 5 !
38.48

36. X7
37.82
38.93
41.XI
42.28

41.72
39.95
39. 13
IX. 97
39.01
37.95
37.68

57.27 ! 61.20 i 35 .0 !
56.44
54.80
51.99

Amer-
ican

Stock
1 x -

l chani',e
i total

Li- ' i n d e x I

8.52
9.81

44.43
49.82
65.85
70.49

54.64
70.38
78.35

7X.27
78.41
79.64
84.57
83.45

8 I . 62
74.47
72.32
69.42
65.33
63. 52
68.95
6X..H,

12.05
14.67
I 9.67
27,72
28.73

22.59
25.22
27.00

26.X5
25.23
25.87
26. 18
26.50

25.35
25.34
24.59
24.02
2! . 12
22.44
22. X9
23.01

Volume ol
tradim- in

stocks
(thousands ol

.shares)

INYSI

4,573
4,888

10,532
17,429
16,487

15,522
12,314
14,427
20,282
18,146

752l l X
16.753
I 5.564
13,900
1.5,329
12,796
14,655
14 761

62.42
60.55
59. 5!

14.

i •'•'•
! 12.

37
1 |
44

35
3 5
14

7^
02
94

6 9 .
6 / .
6 6 .

44
24
6(

23.28
22.98
22 XI

5 5 . 1 7 ,' 6 0 . 9 0 I 3 1 . 3 5 1 5 . 2 2 6 8 . 6 1 ' 2 2 . 8 9

2,406
I I.842
10,76 1

6
7
0
2
I

,174
,538
,143
971

,403

2
2
4
6
5

,120
,752
,508
,.15.!
,001

AMLX

1,269
1,570

3, 176
4,234
4,447

3,807
2,774
3,014
4, 286
4,775

4,046
1,690
2,966
2,981
3,043
2,316
2,522
I ,796

. 7 5 7 0 . 6 5 2 1 . 4 0 12 ,05 . ) ] 2 , 2 7 . '
I .957
I ,6X7
1.511

Lor notes see opposite page.

TERMS ON CONVENTIONAL FIRST MORTGAGES

Period

1965.
1966.
1967.
1968.
1969.

1970.
1971.
1972.

1972—July
AUK
Sept
Oct
N o v . . . . . . . .
Dec

197.3—Jan
Feb
Mur
Apr
May.
June
July

New home*

Con-
tract
rate
(per
cent)

5.74
6.14
6.33
6.83
7.66

8.27
7.60
7.45

7.43
7.45
7.43
7.48
7.50
7.51

7.52
7.52
7.51
7.5.1
7.55
7.62
7.67

Fees &
charges

(per
cent) '

.49

.71

.81

.89

.91

1.03
.87
.88

.83

.86

.86

.88

.90

.92

1 .03
1.15
I .09

1.05
1.08
1.10

Maturity
(years)

25.0
24.7
25.2
25.5
25.5

25.1
26.2
27.2

27.2
27.5
27.3
27.2
27.5
27.5

25.7
26.8
2<>. 6
26.6
25.9
26,3
26.6

Loan/
price
ratio
(per
cent)

73.9
73.0
73.6
73.9
72.8

71.7
74.3
76.8

77.0
77.5
77.5
77.3
77.4
7X.0

76.6
78.6
78.4
78.2
78.7
78.0
78.2

Pur-
chase
price

fthous. ot
dollars)

25.1
26. (.
28.0
30.7
34.1

35.5
36.3
37.3

37.3
36.8
36.6
36.0
37. 1
37.9

35.X
35.9
36.7
.16.9
36.6
35.X
36.9

Loan
amount

(thous. ol
dollars)

18.3
19.2
20.4
22.4
24.5

25.2
26.5
28. 1

28.2
27.9
27.9
27.4
28. I
29.0

27.0
27.6
28.3
28.2
27.2
27.5
28. 1

Lxistini; homes

Con-
tract
rate
(per
cent)

5.87
6.30
6.40
6.90
7.68

8.20
7.54
7.38

7.37
7.39
7.42
7.43
7.44
7.45

7.53
7.55
7.54
7.55
7.62
7.64
7.69

I CCS i t
charges

(per
cent) 1

.55

.72

.76

.83

.XX

.92

.77

.XI

.83

.XI

.X.I

.84

.83

.86

.94
I . 03

.95

.96

. 9 !

.92

.9!

Maturity
(years)

21.8
21.7
22.5
22.7
22.7

22.8
24.2
25.7

25.6
26.3
26.2
26. I
26.2
26.4

23.2
2 1.6
23.3
2 1.9
23.5
23.4
24.2

Loan/
price
ratio
(per
cent)

72.7
72.0
72.7
73.0
71.5

71.1
73.9
76.0

76.2
76.5
76.5
76.3
76.7
76.8

75,2
77.5
76.9
77.3
77.5
75.9
75.5

Pur-
chase
price

(thous. ot
dollars)

2 1 . 6
22.2
24.1
25.6
28.3

30.0
31.7
33.4

33.X
33.7
32.9
33. !
33.7
14.0

30.5
29.2
29.3
10.1
30.0
31.7
33.4

Loan
amount

(thous. ol
dollars)

15.6
15.9
17.4
IX. 5
19.9

21.0
21.1
25.0

25.2
25.4
24.8
25.0
25.3
25.7

22.6
72.0
22.0
22.8
22.3
21.5
24.7

l o r notes sec opposite page.
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STOCK MARKET CUSTOMER FINANCING

(In millions of dollars)

Knd of period

1972—July
AUK
Sept
Oet
Nov
Dec

1973—Jan
I eh
Mar
Apr
May
Sunt:
July

Margin credit at brokers and banks '

Regulated

By source

Total

8,924
9,092
9,091
9,024
9,068
9,045

8,840
8,620
8,344
8,165
7,650
7,287

Brokers

7,945
8,060
8,083
8,081
8,1 (>6
8,180

7,975
7 753
7,4f>5
7,293
d, 784
6,416
6,243

Hanks

979
I 032
l,00«

943
902
865

865
867
879
872
866
871

By type

Margin stock

Jroker.s

7,660
7,780
7,800
7,800
7,890
7,900

7,700
7,480
7, 197
7,040
6,540
6,180
6,010

Hanks

910
961
937
872
831
798

796
800
813
804
802
800

Convertible
bonds

Brokers

248
246
248
250
249
254

249
248
244
232
224
215
216

Banks

S3
54
54
53
52
50

48
50
48
49
47
53

Subscr
issl

Brokers

37
34
35
.11
27
26

26
25
24
21
20
21
17

16
17
17
18
19
17

21
17
18
19
18
18

Unregu-
lated 3

Nonniargin
stock

credit at
banks

I ,772
1,800
I ,871
I , 875
1 ,871
I , 896

I ,940
I ,954
1 ,917
1,969
2,010
I ,964

Other
security
credit

at banks 4

,285
,298
,255
,.351
,396

1 ,528

1 ,484
,508

1 ,566
1,482
,502

Margin
accts.

403
384
380
389
390
414

413
431
442
389
413
396
379

Free credit balances
at brokers 5

Cash
accts.

1 ,842
1,733
1,677
1,708
1 ,828
1 ,957

1,883
1 ,770
1,719
1,536
1 ,564
1,472
I ,542

1 Margin credit includes all credit extended to purchase or curry stocks
or related equity instruments and secured at least in part by stock (sec
Dec. 1970 BULLETIN). Credit extended by brokers is end-of-month data
for member firms of the New York Stock Exchange. June data S'or banks
are universe totals; all other data for banks represent estimates for ull
commercial hanks based on reports by a reporting sample, which ac-
counted for 60 per cent of .security credit outstanding .'it banks on June 30,
1971.

2 In addition to assigning a current loan value to margin stock generally,

Regulations T and V permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonniargin stocks are those not listed on a national securities exchange
and not included on the Federal Reserve System's list of Over the Counter
margin stocks. At banks, loans to purchase or carry nemmaryin stocks are
unregulated; at brokers, such stocks have no loan value.

4 Includes loans to purchase or carry margin stock it'these are unsecured
or secured entirely by unrestricted collateral (see Dec. 1970 HuLLf-rtN).

5 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and arc subject to withdrawal by customers on demand.

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

I-nd of
period

1972—July..
Aug..
Sept..
Oct...
Nov..
D e c .

1973—Jan. .
Feb. .
Mar..
Apr,.
May.
June.
July..

Total
debt
(mil-
lions

ol
dol-

lars)!

7,660
7,780
7,800
7,800
7,890
7,900

7,700
7,480
7,200
7,040
6,540
ft, ISO
6,080

Equity elan (per cent)

80 or
more

5.5
5,9
5.5
5.5
6.0
6.5

5.8
5.3
5.7
4,8
4.9
4.9
5.8

70-79

8.3
8.6
8.0
8.1
9 .4
8.6

8.2
7.8
7.5
7 .3
7 .2
7. 1
8.8

60-69

14.6
15.0
13.8
13.6
16.6
17.6

16.8
14.7
15.9
13.4
12.7
13.2
17.7

50-59

30
33
31
30
35
31

27
23
2.1
19
18
17
22

.8

.6

.4

.8

.1
,y

.8

.9
1

.8

.7
5
7

40-49

24
22
24
25
20
20

2 1 .
22.
2~>
21.
2 1 .
22 .
25.

9
4
9
0

3

2
5
7
4
9
1
3

Under
40

15.7
14.6
16.4
17.0
12.4
15.0

20.0
25.6
25. 1
32,4
34.9
35.3
19.7

1 See note 1 to table above.

NOTK.—Lach customer's equity in his collateral (market value of col-
lateral less net debit balance) is expressed as a percentage of current col-
lateral values.

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(I'cr cent of total, except as noted)

1 nd ot period

1972—July
Aug..
Sept
Oct
Nov
[3ec

60 per cent

1973—Jan
I'cb
Mar
Apr
May
June
July

I .quity class of accounts
in debit status

Less than
60 per cent

11.4
II .4
12.5
13.3
11.8
12.7

13.1
14.4
15.7
18.0
19. 1
20.7
17.4

Total
balance
(millions

of dollars

5,930
5,990
6,000
5,950
6,140
6,100

5,850
5,770
5,790
5,660
5,670
5,750
5 740July 35.9 46.7 17.4 5,740

NOTI;.- -Special miscellaneous accounts contain credit balances that
may be useJ by customers as the margin deposit required j'or additional
purcliyscs, Balances may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits of cash (usually
sales proceeds) occur.
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MUTUAL SAVINGS BANKS
(In millions of dollars)

^nd ol period

1965
1966

967
1968 . .
1969
970

1971
1972-1

1972—July. ..
Aug.. .
Sept.. .
Oct.. . .
Nov.. .
Dec. ..

1973— Jan.. ,.
Feb... .
Mar.. .
Apr.. . .
May. . .
June.. .
July. . .

Loans

Mort-
gage

44,433
47,193

50,311
53,286
55 781
57,775
62,069
67,563

64,853
65,408
65,901
66,373
66,891
67,563

68,021
68,352
68,920
69,426
69,988
70,586
71,168

- - -

Other

862
1,078

1 ,203
1 407
1,824
2,255
2,808
2,979

3,642
3,512
3,604
3,482
3,507
2,979

3,624
4,030
3,970
3,831
4,099
3 94.3
3,798

Securities

-

U.S.
Ciovt.

5,485
4,764

4,319
3 834
3 296
3,151
3,334
3,510

3,392
3,169
3,408
3,462
3,434
3,510

3,489
3,419
3,458
3,388
3,376
3,290
3,138

—

State
and
local
govt.

320
251

219
194
200
197
385
873

675
786
822
844
K7I
873

935
986

1,028
1 ,080
1 ,076
1,123
1,091

Corpo-
rate
and

other1

5,170
5,719

8,183
10,180
10,824
12,876
17,674
21,906

21,209
21,405
21.569
21,513
21,664
21 ,906

22,190
22,389
22,509
22,598
22.615
22,588
22,683

Cash

1 ,017
953

993
996
912

1,270
1,389
1,644

1 .300
1 ,329
1 ,362
1 ,304
1,323
1,644

1,319
1,331
1 ,576
1 ,582
1 ,629
1 ,799
1,576

Other
assets

944
1 ,024

1 ,138
1 256
1 * 307
1 ^471
1 ,711
2,1 17

1 ,963
1 ,958
1,834
2.011
2,014
2,1 17

2,055
2,070
2,058
2,089
2.116
2,252
2,212

lotal
a s s e t s -

Total
liabili-

ties
and

general
reserve
accts.

58,232
60,982

66,365
71,152
74,144
78,995
89 369

100,593

97,034
97,766
98,500
98,99(1
99,704

100,593

101,612
102,577
103,518
103,994
104,899
105,582
105,666

Depos-
its 2

52,443
55,006

60,121
64,507
67,026
71,580
81 440
91,613

87 838
88.254
89,289
89.677
90.228
91.613

92 398
92.949
94,095
94,217
94,744
95,614
95,264

Other
liabili-

ties

1 124
1,114

1 260
1 ,372
1 '588

1 8 1 0
2,024

2,533
2,778
2,428
2,510
2,607
2,024

2,221
2,540
2 285
2,589
2,904
2,653
3,047

(ieneral
reserve

ac-
counts

4,665
4,863

4,984
5,273
5,530
5,726
6 118
6,956

6,663
6,734
6,784
6.803
6 K70
6/J56

7,014
7,088
7, 139
7, 1 89
7.251
7 ,3M
7,355

3 or
less

742
81 1
584
619

1 047
1 ,593

1,579
1,572
1 ,740
1,667
1 .624
1 ,593

1 ,569
1,729
1 .816
1 ,904
1 ,792
1 ,711
I ,626

Moitgage 1oan
commitments ^

classili
(ii

3-6

•d by maturity
inontl

6-9

82
1 ,014

485
322
627
713

956
824
716
718
751
713

915
862
886
888
913

1 ,020
906

452
302
463
609

557
549
58.3
617
611
609

688
732
826
725
712
573
636

•0

Over
9

799
I , 166

*946
688

1 310
1,624

1,629
1 ,647
1,637
1,660
1 ,65»
1,624

1,541
1 ,480
1,355
1 ,395
1,406
1 ,378
1 ,367

lotal

2 697
2,010

2,523
3 011
2*467
I',931
3,447
4,539

4,721
4,593
4,675
4,662

4^539

4,712
4,803
4,882
4 912
4,824
4,683
4,535

1 Also includes securities of foreign governments and, UU
organizations am! nonguaranteed issues of U.S. fiovt. agencies.

2 Beginning with data for June 30, 1966
accumulated for payment of personal |o;
deposits" and deducted fioiu "Loans" ;
changes resulted from it change in leden
(and notes), Deposits Accumulated for Pay

3 Commitments outstanding of hanks i

about $1.1 billion in "Deposits
ns" were excluded from ' 'Time
,t all commercial bimks. 'I hese
1 Reserve regulations. See table
went of Personal Loans, p. A-.10,

New York State as reported to
the Savings Hanks Assn. of the State ^\' New York. I">atii include building
loans beginning with Aug. 1967.

4 Ualancc ^heet &AVA beginning Jan. \l)72 me repoited on a gross-of-
valuation-rcserves basis. The data dillcr somewhat from balance sheet
data pieviously reported by National Assn, of Mutual Savings Banks
which were net of valuation reserves, ( o r most items, however, the dif-
ferences are relatively small,

No'ii.- NAMSB data; figures are estimates for all savings hanks in
the United States and diller somewhat from those shown elsewhere in
the H U I J I ' I I N ; the latter are for call dates and are based on reports filed
with U.S. (iovt. and State bank supervisory agencies.

LIFE INSURANCE COMPANIES
(In millions ol dollars)

Fnd ol" period

Statement value:
1965
1966
1967
1968

Book value:
196C
1967
1968
1969
1970
1971
19721'

I 972- May '
June
July
Aug
Sept
Oct
Nov
Dec

1973- Jan
Feb
Mar
Apr
May

Total
assets

158,884
167,022
177,832
188,636

167,022
177,361
188,636
197,208
207,254
222,102
239,407

229,213
230,182
231,586
233,337
234,455
235,972
237,971
239,407

241,022
242,069
243,078
242,562
243,589

CiOvernmcnt securities

lotal

11,679
10,837
10,573
10,509

10,864
10,530
10,760
10,914
11,068
II ,000
II ,080

II ,198
11,105
11,075
11,086
11,125
11,132
11,193
I I ,080

I I , I'M
II ,138
II ,154
11,455
11,434

United
States

5,119
4,823
4,683
4,456

4,824
,587
,456

4,514
4,574
4,455
4,333

4,372
389
385

4,396
4,459
4,333

4,38')
4,371
4,417
4,566
4,538

local

3,530
3,114
3,145
3,194

3,131
2,993
3,206
3,221
3,306
3,363
3,522

3,356
3 355
3,356
3,351
3,350
3,347
3,35(5
3,522

3,358
3,319
3 300
3,388
3,384

Foreign

3,030
2,900
2,754
2,859

2,909
2,950
3,098
3 179
3,188
3,182
3,406

3,245
3 356
3,347
3,346
3,390
3,389
3,378
3,406

3,444
3 448
3,437
3,501
3,512

IJusiness securities

Total

67,599
69,816
76,070
82,127

68,677
73,997
79,653
84,566
88,518
99,805
112,980

106,491
107,074
108,236
109,728
110,300
111,616
113,066
112,980

114,526
115,386
115,972
115,181
115,897

58,473
61 ,061
65,193
68,897

61,141
65,015
68,731
70,859
73,098
79,1')8
86,605

82,911
83,382
84,539
85,187
85,912
86,874
87,425
86,605

88,371
89,247
89,881
89,710
90,314

9,126
8,755
10,877
13,230

7,536
K 9R2
10,922
1.3,707
15,420
20,607
26,375

21 580
23,692
23 697
24,541
24,388
24,742
25,641
26,375

26,155
26,139
26,091
25,471
25,583

60,013
64,609
67,516
69,973

64,661
67,575
70,044
12,021
74,375
75 496
77,319

75 363
75,547
75,626
75,723
75,813
75,952
76,207
77,319

77,481
77 510
77,587
77,258
77,400

Real

4,681
4,883
5,1 87
5,571

4,888
5,188
5,575
5,912
6,320
6,904
7,310

7,089
7,149
7,185
7,235
7,245
7,229
7,272
7,310

7,366
7,434
7,449
7,522
7,545

Policy
loans

7,678
9,117

10,059
11,306

9,911
10,060
11,305
13,825
16,064
17,065
17,998

17,434
17,528
17,605
17,689
17,773
17,854
17,922
17,998

18,080
18,166
18,288
18,420
18,533

Other
assets

7,234
7,760
8,427
9,150

8,801
11,011
11,299
9,964

10,909
11,832
12,720

II,638
I I,779
11,859
11,876
12,199
12,189
12,311
12,720

12,378
12 435
12,628
12,726
12,780

1 Issues of foreign governments and their subdivisions and bonds of
the International Bank for Reconstruction and Development.

Nori:.— Institute of Life Insurance estimates for all life insurance
companies in the United States.

Figures are annual statement asset values, with bonds carried on an
amortized basis and stocks at year-end market value. Adjustments for
interest due and accrued and for differences between market and book
values are not made on each item separately but are included, in total in
"Other assets."
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SAVINGS AND LOAN ASSOCIATIONS
(In millions of dollars)

1 nil of period

967
968
969
470
97 1

972--July
A u £
Sept
Oct
Nov. .
Dec

971 j : l n

I eb
Mar .
Apr
May
June
July

Mnrl-
Bilyes

121,80S
130,802
140,232
15(1, .131
174,385

191,642
194 955
197,881
200,554
20.1,266
206,387

*2O8,112
210,260
213,259
216,250
219.500
222,801
225.507

Assets

Invest-
nient
secur-
ities l

9. 180
I I , 116
10,873
11.020

C ash

3,442

2,438
3,506

21,076

"•4,497
M,32I
24,102
24,648
'4 ,750
24.491

(i 21.460
24,220
24,019
2.1,943
24,072
23.362
2") 749

Othei 2

7,788
8,010
8,606
9 326

10,842

11,942
P 125
12,277
12,457
12,6X9
12,693

<> 15,660
16.214
17 104
17 605
17.990
18 018
18.433

Total
assets - -

Tota l
liabilities

143,5.14
152,890
162,149
176,18.1
206,303

228,081
211 401
2.14,26(1
237,659
240,705
243,571

247,252
250,694
254,382
257 79X
261,562
264.201
266.689

Savings
capital

124.493
131,618
135.538
146,404
174,472

194,770
196 571
199 966
202.012
203,8X9
207,305

210.5X9
212.493
216 19s
217,026
218,906
222. 18.1
221.961

Net
worth-!

9.916
I(),(i91
11,620
12,401
13,657

14,900
15,432
14.991
15,485
15.992
15,326

1 •>, 5 57
15.925
15,825
16,1 13
16,505
16.115
16.669

liabilities

[lor-
roweil

money!

4,775
5,705
9,728

10,911
9,048

7,216
7,512
8,080
8,327
8,503
9,847

9,171
9,415
9,958

/1,336
11,756
12.766
14.2X8

in
process

2.257
2,449
2,455
3,078
5,072

5,997
6,100
6,119
6, OK 6
6,067
6,225

6,076
6,09 5
6,326
6,548
6,727
6,770
6,710

Other

2,093
2,427
2,808
3,389
4,054

5,198
5 786
5,104
5,749
6,254
4,868

5,859
6,766
6,078
6,755
7,668
6,167
7,061

Mortgage
loan com-
nutmentx

outstanding
at end of
period 5

3,042
3,631
2,824
4,452
7,378

12,147
12,143
12'175
12,226
12,274
11,578

12 469
13^538
14,508
15,009
15.139
14.776
11,75(1

1 Investment securities included U.S. ( iovl . securities only t luough l'J(»7.
Hcginning 1C)6N the tolal reflects liquid assets and othei investment se-
curities. Included arc U.S. f iovj , obligations, I ederal agency securities, the I arnie

• [teginning Jan. ! ' /73, participation cej tit'tcutcs guaranteed by the
I edeiul Nome I oan Mortgage Coi poratton, loans and notes insured by

lome Administration and certain othei Ciovernment-
State and local govt. seem ities, time deposits at banks, and miscellaneous
securities, except stock of the I ederal Home I oun Rank Hoard. Com-
pensating changes have been made in "Other assets,"

2 Includes other loans, stock in the lederal home loan banks, other
investments, real estate owned and sold on conduct, and office buildings
and fixtures. See also notes 1, 5, and 6.

J Includes net undistributed income, which is acciued by must, but not
all, associations.

•* Consists of advances from 1 1ILIII) um\ other borrowing. Noi i. I HLUH data; figures are estimates for all savings and loan
5 Data comparable with those shown loi mutual savings banks (on assns in the United States. Data are based on monthly repot ts of insured

preceding page) except that liguies for loans in process aie not included assns. and annual repoits of noninsured assns. Data for current and

insiued mortgage-type invest merits, previously included in mortgage
loans, aie included in othei assets. The ell'ect of this change was to reduce
the mortgage total by about $0.6 billion.

Also, CiNMA-guaranteed, mortgage-hacked securities of (he pass-
through type, previously included in cash and investment securities are
included in other assets. These amounted to about $2,4 billion at the end
o\' 1972.

above but are included in the figures for mutual savings banks. pteceding year aie pieliminary even when revised.

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(tn millions of dollars)

1 1d ol
period

967
968.
969.

1970.
1971

972- Ju ly . .
A u g . . .
Sept...
O c t . . .
Nov . .
Dec...

1 9 7 3 - J a n , . .
1 eb . . .
Mar . .
A p r . . .
M a y . .
June. .
Ju ly . .

A d -
vances

t o
mem-
bers

4,386
5,259
9,289

10,614
7,936

6,138
6,294
6,736
7,045
7,245
7,979

7,831
7,944
8,420
9,429

10,155
11.145
12,365

1 cdeial lion

Assets

Invest-
ments

2,598
2,375
1,862
3,864
2,520

3,579
3 , 3 1 9
2, 184
2,591
2,850
2,225

2,264
2,421
1 ,918
2,087
2,702
2,516
2, 126

Cash
and
d o -

posits

127
126
124
105
142

118
118
106
83

107
129

91
106
108
111
95

108
103

e loan ba

I.iabi

Konds
jtm!

notes

4,060
4,701
8,422

10,183
7 1 ]l)

6,526
6,5.11
6,531
6,531
6,971
6,971

6,971
7,220
7,220
8,415
9 615

10.215
1 1 , 21,1

ikk

itics and capit

Mem-
ber
de-

posits

1 ,432
1 ,383
1 041
2.332
1 .789

1 ,497
1,442
1,444
1 ,334
1 , 3X0
1 ,548

1 ,306
1 ,32.1
1 .291
1 ,14.1
1 ,261
1,451
1 . 181

l l

Capital
st

1
1
1
1
1

I
1
1
1
1,
1,

1,
1
1
1 ,
1 ,
2

2

.ck

395
402
478
607
61H

722
724
729
735
741
756

X2I
891
943
9X1
991
008
015

1 ederal National
Mortgage Assn.

(secondary market
operations)

Mort-

gage
/ * \
( A )

5,348
6,872

10,541
15,502
17,791

18,740
19,021
19,295
19,438
19,619
19,791

19,9X0
20,181
20,571
20,791
21,087
21,413
21.772

Deben-
tures
a n d

notes
( 1 )

4 910
6,376

10 511
15,206
17,701

18,194
18,194
18,919
18,724
19,041
19,238

19,252
19,402
19,985
20.056
20 225
20.364
20,843

Hank
to r

coopera

Loans
to

cooper-
atives
(A)

1 ,506
1,577
1 ,732
2,030
2,076

2 , 1 3 7
2.156
2 , 2 H
2,355
2,313
2,298

2,876
2,936
2,896
2,859
2,765
2,725
2,XII

s

i /es

Debcn-
Hires

1
1
1
1
I

1
1
1
1
1
1

1
2
T

2
"1

2
2

i.)

253
,334
473

,755
,801

,7.31
,710
,710
.837
,905
,944

,950
,188
, 188
,465
,370
,316
, 365

1

ledcra
nterinedi

credit

Dans
a n d
l is-

counts
( A )

3
3
4
4
5

f
6
f
6
6

6
6
6
f.
6
6
6

411
,654
275

,974
, 669

,330
,255
,201
,110
.048
,094

,087
,179
.414
,555
,777
,958
,9X1

He
batik.s

Deben-
tures

3
3
A

A
5

(
6
5
5
5

5
5
6
6
6
6
6

1.)

,214
,570
1 ( 6

,799
,503

,174
,148
,063
,952
.872
,804

,891
,969
.076
, 314
,460
,645
745

l-'ci eral
l a m

bank

|
Mort-
gage
loans
(A)

5 609
6,126
6,714
7,186
7,917

8,517
8,631
8,749
8,857
8,972
9,107

9,251
9,387
9,591
9,767
9,953

10.117
10.256

Bonds

(I.)

4 904
5,399
5,949
6,395
7,063

7,659
7,659
7,798
8,012
8,012
8,012

8,280
8,280
8 280
8,836
8,836
8,836
9,377

Noil..- Data fiom 1 ederal Home loan Hank Hoard, I ederal National
Mortgage Assn., and I arm Credit Admin. Among omitted balance
.sheet items are capital accounts of all agencies, except for stock of Mil H's.
Bonds, debentures, and notes are valued at par. They include only publicly

offered securities (excluding, tot llll.B's, bonds held within the IJIL1!
System) and are not guaranteed by the U.S. Ciovt.; for a listing of these
securities, see table on opposite page. I oaiis are gross of valuation reserves
and represent cost for INMA and unnaid principal for other agencies.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, JULY 31, 1973

Agency, and date oi issue
and maturity

I'ederal home
Honds:

10/27/70
11/27/72 -
1/26/70 -
6/26/70 -
8/27/71 -
6/25/71 -
2/26/73 -
8/25/69 -
8/25/72 -
11/25/69
5/25/73
1/26/71 -
11/27/72 -
S/25/70 -
7/27/70
4/12/73
7/25/73
12/18/70
5/25/73 -
8/27/71 -
7/25/73
6/25/71 -
6/22/73 -
4/12/73
2/26/73
3/25/70 -
10/15/70
10/27 /7I
4/12/73

loan hanks

- X/27/7.1. . .
• 11/27/7 1. .

1/25/74. . .
2/25/74. . .

2/25/74. . . .
5/25/74. . . .
5/28/74. . .
8/25/74. . .

8/26/74.. . .
- 11/25/74.
11/25/74 . .
2/25/75. . . .
2/25/75 . . .
5/26/75. . .
8/25/75. • •

5/25/75.. .
X/25/75.

11/25/75..
11/25/75 .
2/25/76... .
8/25/76. . .
5/25/77... .
5/22/77.. ..
8/25/77.. , .
11/25/77. , .
2/25/80. . .
10/15/80..

- 11/27/81 .
5/25/81.

("on-
pon

7.20
5.55
8.40
8.40
7. 10
6.35
6.45
7.65

8.00
7.05
6. 10

8.05
7.95
7. 15

6.50
7.05
7/s
/.SO
6.95
7.20
7. 15
6 'A
7.75
7.SO
6.60
7. 10

Federal Home l.oun
Mort^a^e Cur|Kiiatiotl

Honds:
8/2/71 11/26/73
2/10/72 - 8/26/74
5/11/72 - 2/25/77
11/19/70- 11/27/95. . .
7/15/71 - 8/26/96
5/11/72 - 5/26/97

I etleral National
Associatioi
Secondary

operatioi
I >iscount not
Capital ilchei

9/30/68 - 10/1/73. . . .
4/1/70 - 4/1/75
9/(0/71 • 10/1/96
10/2/72 - 10/1/97

Amount
(millions

of dollars)

450
600
300
250
300
300
700
I 78
400

m
.000
250
400
265
300
700
501)
350
600
300
500
2.00
600
300
300
350
200
20(1
200

6.70
5.30
6. 15
S. 60
7.75
7. 15

15(
201
350
140
151
ISO

Moit^age-backed bonds:
6/1/70 - 6/2/75
3/14/73 1/15/81. .
3/14/73 1/15/SI. .
6/21/73 - 7/1/82.
6/21/73 - 7 /1 /82 . .
3/1/73 1/1/86. . .
9/29/70 - 10/1/90

6.00
S.00
4 .38
7.40

Si. 38
1, 58
5.48
5.85
5.92
5.74
8.63

I . 2l)4

250
200
248
250

250
53
6

72
35
SI

200

Agency, and date of issue
and maturity

'eileral Nation
Assoehitit

1 >ebelHuies:
3/10/70
6/10/71
12/10/70
8/10/71
12/11/72
12/1/71
4/10/7(1 •
8/5/70 -
11/10/71
9/10/69 -
2/10/71 -
5/10/71 -
9/10/71
11/10/70 -
10/12/71
4/12/71 -
10/1 1/7(1
3/12/73
3/10/72 -
3/1 1/71 -
(-..i 12/73
6/10/71 -
2/10/72
1 1/10/71
6 / 1 2 / 7 2 -
7/12/71 -
12/11/72
2/13/62
9/11/72-
12/10/70
5/10/71 -
9/10/71
7/10/73
6/12/73
10/12/71
6/12/72
I ? /1 ( ) / 7

lal Mortjjacc
(out.

9/10/73
9/10/73

12/10/71 . .
12/10/73

12/10/73 ..
3/1 1/74
3/11/74

6/10/74
6/10/74
9/10/74

9/10/74
12/10/74
12/10/74

3/10/75
- 3/10/75
6/10/75

9/10/75.. ..
9/10/75
12/10/75. . . .

3/10/76
3/10/76
6/10/76
6/10/76
9/10/76

9/10/76
12/10/76

2/10/7

/ /
2/10/72
2/16/73
2/16/73
1/16/73
12/11/7
6/29/72
.1/12/73
4/18/73
3/21/73
3/12/73
1/21/71
9/10/71
6/28/72 -
2/10/71 -
9/11/72-
3/11/71 -
6/12/73
I 1/10/71
4/12/71 -
12/10/71
3/10/72
6/12/72

2/10/76
12/10/76.. .

2/10/77
3/10/77

6/10/77. . .
- 6/10/77

9/12/77
12/12/77 . .
6/I2/7H.. . .

12/11/78. .
9/10/79

12/10/79. .
• 3/10/80
- 7/31/80

7/31/KO
10/30/HO
- 12/10/XO. . .
1/29/81

• 3/10/81
4/10/81. . . .
5/1/81
SJKK1

- 6/IO/KI
-9/10/81

5/1/82
6/10/82
9/10/82
6/10/83
6/10/83

9/12/83
- 6/11/84

12/10/84. .
- 3/10/92
- 6/10/92. . . .

I C'ou-
pon
rate

8.10
6. 13 I
5.75
7.15
<>.O0
5.45
7.75
7.90
5.70
7.85
5.65
6. 10
6.45
7.55
fi.35
5.25
7.50
6.H0
5.70
5.65
7. 1 \
6.7(1
5.85
6.13
5.85
7.45
6.25

6.30
6.38
6,50

7.25
7. 15
6.75
6.40
6.55
6.88
5. 19
3. IK
5.47
6.60
6.15
7.05
6.59
4.50
5.77
7.75
7.25
5.84
6.65
6.80
6.75
7.30
6.75
6.25
6.90
7.00
7.05

Amount
(millions

of dollars)

300
350
500
500
200
400
350
400
35(1
250
300
250
450
300
600
500
350
650
500
500
400
250
450
300
500
300
500
198
500
250
150
300
500
600
300
300
350
250

I
9
5

300
156
350
26
IS

1

250
250

58
250
20(1
200
300
250
200
250
200
200

Agency, and date of issue
and maturity

Hanks for cooperatives
Debentures:

2/1/73 - 8/1/73. . . .
10/1/70 10/1/73.
4/2/73 10/1/73...
5/1/71 I 1/1/7.1..
6/4/73 - 12/3/73. . .
7/2/73 1/2/74 . .

'etlerul intermediate
ercdit hanks

I >ebeiUures •.
I 1/1/72 - 8/1/73
12/4/72 - 9/4/73
1/2/73- 10/1/73
2/1/73 11/1/73
1/1/73 12/1/73
4/2/73 1/2/74
7/1/71 - 1/2/74
5/1/73 2/4/74
6/4/73 - 3/4/74
7'2/73 4/1/74.
1/4/71
5/1/72
I /-'/72
3/1/71
7/2/73

7/1/74
1/2/75
7/I/7S
1/5/76
1 / 3 / 7 7 . . .

'ederal land hanks
Honds:

2/20/63 -- 2/20/73 -78.
4/20/70 - 10/22/73. . .
10/23/72 10/23/73...
7/20/72 - 1/21/74
2/20/72 -- 2/20/74. . . .
10/20/70 4/22/74. . .
9/15/72 -4/22/74
10/21/71 - 7/27/74. . .
4/20/71 - 10/21/74
2/20/70 - 1/20/75
4/23/73 1/20/75
4/20/65 - 4/21/75
7/20/73 4/21/75...
2/15/72 - 7/21/75
7/20/71 • 10/20/75
4/20/72- 1/20/76
2/21/66 - 2/24/76
1/22/73 - 4/20/76
7/20/66 - 7/20/76
4/23/73 10/20/76 . . .
7/20/73 7/20/77
10/27/71 - 10/20/77..
5/2/66 4/20/78
7/20/72 - 7/20/7K
2/20/67 - I /22/79
9/15/72 -4/23/79
10/23/72 - 10/23/79...
1/22/73 1/21/8(1....
7/20/71 7/21/80 . . .
2/23/71 -4 /20 /81 . . . .
4/20/72 -4/20/82
4/23/73 4/20/82. . . .

Cou-
pon

5.95
7.30
6.95
6.75
6.85
7.55

5.65
5.45
5.70
6.00
6.15
7.00
6.85
6.90
7.00
TA
5.95
6.05
5.70
6.65
7. 10

7.80
5.X0
5.55
4"/2
7.30
5.85
5.85
5.30

7. 15

1. 65
5.70
7.20
6'/4
5.00

<>'(}

7.15

6.35

5.00
6.85
6.80
6.70
TA
6.70
6.90
7.30

Amount
(millions

of dollars)

57S
100
560
259
410
458

545
551
631
559
544
660
212
695
664
421
224
240
302
261
236

148
300
462
450
155
354
350
326
300
220
300
200
289
425
300
300
123
373
150
450
550
300
150
269
285
235
400
300
250
224
200
239

Non .- These securities me not j'.imranteed hy the U.S. (iovt.; see also note to table at bottom of opposite par^e.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollars)

Period

Fiscal year:
1970
1971
1972
1973

Half year:
1971—July-Dec.. . .
1972—Jan.-Junc. . .

July-Dec., . .
1973—Jiui.-Dec.. . .

Month:
1972- July. .

Aug...
Sept.. .
Oct. . .
Nov.. .
Dec...

1973— 3an
I cb
Mar
Apr
May
June
July

Lnd
of

period

Fiscal year:
1970
1971
1972
197.1

Calendar year:
1971
1972

Month:
1972—July

Aug
Sept
Oct
Nov
Dec

1973—Jan
Feb
Mar
Apr
May
June
July

U.S. budget

Receipt-expend-
iture account

Budget
receipts

193,743
188,392
208,649
232.192

93,180
115,549
106,061
126,131

'15,210
18,213
22,183
14,738
16,748
18,972

21,130
18,067
15,987
25,860
16,584
28,504
18,121

Net
ex-

pendi-
tures

194,456
210,318

110,608

Net
lend-
ing

2,131
1,107

948

Budget
out-
lays i

196,588
211,425
231,876
246,603

111,554
120,319
118,586
128,017

•18,501
20,581
18,471
20,055
21,165
19,721

23,631
20,227
20,806
22,306
20,157
20,892
22,627

Budget
surplus

or
deticit

- 2 ,845
23,033

-23,227
14,412

18,374
- 4,850
- 12,525
- I.887

'3,291
-2,369

3,712
5,317

-4,418
750

-2,501
-2,160
- 4,820
3,554
3,573
7,612
4,486

Means of financing

Borrowings from the public

Public
debt

securi-
ties

17,198
27,211
29,131
30,881

26,001
3,130

22,037
8.844

5 . 1 23
3,056

-1,493
6,000
4,301
5,051

770
4,770
3,768

-1,543
275
803
862

Plus:
Agency
securi-

ties

- 1 , 7 3 9
- 347

- 1 , 2 6 9
216

- 1 , 1 1 7
1 50
876
66(1

(>
534

22
24

380
93

18
- ')
27

- 721
43
68

9

Less: Invest-
ments by Ciovt.

accounts

Special

9,386
6,616
6,813

12,029

2,803
4,010

'6,239
5.790

1 ,409
2 639

-1 ,339
3,0X5
-659
1 ,104

-900
780
584

56
I . 968
3,414
I ,258

Other

676
800

1,607
207

523
1,089
-861

654

6
16

-508
XS
42

-343

206
49

2.14
174
125

Less :
Special
notes 1

F.quals:
Total

borrow-
ing

5,397
19,448
19,442
19.275

21,561
2,114

17,386
1.889

3.730
934
376

2,851
5,298
4,197

1,519
3,863
3,005
2,159
1,970

- 2,369
713

Less: Cash and
monetary assets

Trea-
sury

operat-
ing

balance

2,151
710

1,362
2,459

973
389

'956
I , 503

I , I 29
-4,1

4,783
1,786

305
2,795

302
408

1,152
1,220

-5.924
4,344
5 ,398

Other

-581
- 979
1,108

-1 .287

80
1,028

'1 ,525
238

I ,732
222

- 9 2
37

7
57

99
212

- 8 3
1,164

•1,141
414
544

Other
means

of
financ-

ing,
net4

- 9 8 2
3,586
6,255
3,691

2,122
8,377

-5,430
I ,739

:t,:soo
2,355

604
717

-569
- 5 9 5

1,383
1,507
2,883

988
1,522
- 4 8 5
- 743

Selected balances

Treasury operating balance

T.R.
Hanks

1,005
1,274
2,344
4.03X

2,020
I ,856

2,298
1,730
1,395
1,613
I ,182
1,856

2,749
2,073
2,882
4,162
3,242
4,038
2,867

Tax
and
loan

accounts

6,929
7,372
7,934
8,433

9,173
8,907

6,547
3,025
8,105
6,051
6,786
8,907

8,317
9,401
9,744
9,683
4,679
8,433
4,203

Other
deposi-
taries5

109
139
106

113
310

144
222
259
309
310
310

310
310
309
311
311
106
108

Total

8,045
8,755

10,117
12,576

11,306
II ,07.1

8,988
4,976
9,759
7,973
8,278

11,073

11,376
11,784
12,935
14,156
8,232

12,576
7,178

Public
debt

securities

370,919
398,130
427,260
458,142

424,131
449,298

432,383
435,439
433,946
439,947
444,247
449,298

450,068
454,838
458,606
457,063
457,338
458,142
459,003

Agency
securities

12,510
12,163
10,894
11,109

11,044
11,770

10,903
11,437
1 I,459
11,483
II ,863
11,770

11,787
11,779
11,806
I 1,084
11,041
11,109
11,118

Federal securities

Less:
Investments of
Ciovt. accounts

Special
issues

76,124
82,740
89,539

101,738

85,544
95,924

90.944
93,616
92,281
95,365
94,821
95,924

95.024
95,804
96,413
96,356
98,324
101,738
102,996

Other

21,599
22,400
24,023
24,093

22,922
23,164

24,018
24,002
23,490
23,579
23,506
23,164

23,332
23,451
23,632
23,583
23,817
24,093
23,968

Less:
Special
notes 3

825
825
825
825

825
825

825
825
825
825
825
825

825
825
825
825
825
825
825

Finals :
Total
held
by

public

284,880
304,328
323,770
343,045

325,884
341,155

327,499
328,433
328,809
331,660
336,958
341,155

342,674
346,537
349,542
347,383
345,414
343,045
.142 332

Memo:
Do it of
Govt.-

sponsored
corps.—

Now
private <>

35
36
41

39
42

41
41
42
42
43
43

43
45
45
47
49
51

789
886
044

860
640

751
796
493
633
217
459

993
400
566
905
731
325

1 Fquals net expenditures plus net lending.
2 The decrease in Federal securities resulting from conversion to private

ownership of Govt.-sponsored corporations (totaling $9,853 million) is
not included here. In the bottom panel, however, these conversions de-
crease the outstanding amounts of Federal securities held by the public
mainly by reductions in agency securities. The Federal National Mortgage
Association (FNMA) was converted to private owership in Sept, 1968 and
the Federal intermediate credit banks (FICB) and hanks ibr coopera-
tives in Dec, 1968.

3 Represents non-interest-bearing public debt securities issued to the
International Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit.

4 Includes accrued interest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage.

5 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previously excluded "Other deposi-
taries" (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

6 Jncludes debt oi' Federal home loan banks, Federal land banks, R.F.K.
Stadium Fund, FNMA (beginning Sept. 1968), and FICB and banks
for cooperatives (both beginning Dec. 1968).

NOTE.-—Half years may not add to fiscal year totals due to revisions in
scries that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions of dollars)

Fiscal year:
1970
1971
1972
1973"

Half year:
1971—July-Dec.
1972—Jan.-J line.

July-Dec,
1973- Jan.-June"

Month:
1972 July..

Aug..
Sept..
Oct.. .
Nov..
Dec...

1973—Jan...
Feb.. .
Mar..
Apr...
May..
June".
July. .

Hudget receipts

Total

193,743
188,392
208,649
232,192

93,180
115,469 44
106,061
126,131

'15,210
IK,213
22,183
14,738
16,748
18,972

21,130
18,067
15,987
25,860
I 6, 5X4
28,504
18,121

Individual income taxes

With-

77,416
76,490 24
83,200 25
98,097

26,236
" ,262

679
27;031

38,449
• ,751
46,058
52,038

7.055
K.175
7,305
7,187
8,425
7,915

8,254
8,404
8,748
8.64K
8,813
9,171
8,487

Non-
with-

5,589
20,090
5,784
21,247

548
362

3,794
469
257
353

4,671
768

I ,494
9, 124
1,444
3,747
681

13,240
14,522
14,143
21,867

574
13,51)9

688
21,179

245
157
95
61
69
61

27
I ,104
6,833
6, 185
6,433

597
354

Net

90,412
86,230
94,737
10:5,201

43,465
51,272
51,154
52,106

r7,358
8,38(!

11,005
7,595
8,613
8,206

12,897
8,067
3,409

11,587
3 825

12,321
8,814

Corporation
incoin

Ciross
re-

ceipts

35,037
30,320
34,926
38.989

13,262
21,664
15,315
23.674

1 ,258
K55

5,289
1 ,287

853
5,772

1,539
865

5,208
5,915
1,219
8,927
1,552

i taxes

Rc-
fu

2
3
0

2

1
1
1
1

uls

208
535
760
893

448
312
459
434

187
190
324
323
294
140

158
193
342
258
296
188
202

Social insurance taxes
mid contributions

Employment
taxes and

contributions ]

l'uy-

37,190
39,751
44,088
52,499

19,643
24,445
22,493
30,006

3 ,727
5,367
3,529
3,225
4,044
2,601

3,833
5,900
4,771
4,297
6,662
4,542
4, (>08

Self-
einpl.

1 ,942
I ,948
2,032
2,371

155
1 ,877

165
2 206

145
15

139
167
186

1,316
253
145

Un-
cinpl.

3
3
4
(

1
4
2
3

1

2

sur.

,465
,673
,357
, 064

,518
,73(
,437
,627

26(
,175

63
211
637

92

174
684

63
444

,15(
IOC
382

Other
net
re-

ceipts2

2,
3 ,
3
3

,
1
1 ,
1

700
206
437
612

673
764
773
839

289
307
302
311
287
277

340
278
320
302
308
291
346

Net
total

45,298
48,578
53,914
64,546

22,989
30,925
26,867
37,679

'4,278
6,849
4,038
3,759
4,969
2,975

4,4X6
7,029
5,340
6,359
9,380
5,0X5
5,316

F.xcise
taxes

15,705
16,614
15,477
16,272

8,961
6,516
8,244
8,028

1 .442
1,351
1,327
1,387
1,452
1 ,286

1,437
1 ,186
1,244
1,318
1,446
1 ,397
1,538

C
to

2
2
3
3

1
1
1 ,
1

i s -
ns

430
591
287
175

838
449
551
625

237
278
237
281
284
234

289
255
278
262
280
261
276

1.state
., — .1

£

3
3
5
4

2
3
2
2

I I I !

l i t

,644
,735
,436
,898

,395
,041
,333
, 566

334
42?
31(
409
487
364

56X
489
330
46(
317
398

re-
ceipts i

3,424
3,858
3,633
3,944

I ,718
1 ,915
2 056
1,888

'491
266
295
343
383
276

244
289
360
348
264
384
409

Fiscal year:
1971
1972
1973
19745

Half year:
1971—July-Dec...
1972—Jan.-June..

July-Dec...
1973-Jan.-June".

Month:
1972—July..

Aug..
Sept..
Oct...
Nov..
Dec .

1973—Jan...,
Feb.. .
Mar..,
Apr.. .
May. .
June".
July. ..

Budget outlays

,425
231,876
246,603
268,665

111,557
120,319
I 18,586
128,017

18,502
20,581
18,471
20,055
21,165
19,721

23,630
20 227
20,806
22,306
20,157
20,891
22,607

Na-
tional

de-
fense

77,661
78,336
76,055
81,074

35,755
42,583
35,350
40,705

'5,049
5,873
5,397
6,305
6 501
6,135

6,633
6,265
6,963
6,417
6,401
8,043
4,878

Intl.
all';

3
'3
3
3,

1 ,
r2
1
1

irs

095
786
185
811

752
034
640
545

313
300
198
259
350
221

82
280
323
237
136
489
308

Space
1

3
3
.:

-1

1
1
1
1

e-

,3X1
,422
,316
,1 15

,777
,645
676

, 640

289
2X9
273
271
272
2X4

271
241
301
265
255
306
278

Agri-
cul-

5
'7
6
5

5
1
4
1

2
1

2

,096
,061
,181
,572

, 9')9
,062
,616
, 565

,397
,127
102
X06
329
146

994
431

- 77
368
155

3
,011

N
u
r

2
'3

3

1
1

- 1

i t -
al

716
759
611
663

952
807
329
282

K2I
554
321

16
35 3
40

053
230
310
324
298
173
942

C i >m-
merce
anil

-

' I I
12

6
• 5
6
6

1
1
1

1

1

1
2

,310
,197
.393
,580

,030
,167
,200
,193

827
111

,173
,056
')82
829

,546
567

,072
793
907

,307
104

Com.
mun.
deve-
lop.
and

hous-
ing

3,357
'4,216
4, 167
4,931

2,181
2,035
2,637
1 ,530

529
658
408
244
384
414

483
368
270
243

-148
314
9 1 1

Fduca-
tion
and

man-
power

8,226
'10,198
10,821
10,110

4 355
'5,843
5,133
5,688

764
905
852
800
851
960

808
904
786
788

1 ,066
1 ,336

777

Health
and
wel-
fare

70,607
'81,536
91,194

103,709

38,131
'43,405
43,212
47.982

'6,165
6,779
6,970
7,688
7,851
7,710

8,130
7,907
7,565
8,058
8,124
8,199
7,792

Vet-
erans

_

9,776
'10,747
12,004
11,732

5,003
5,744
5,740
6,264

884
858
832
896

1,279
989

1,157
1 ,046
1 ,064
1,114
1,017

866
1,099

Inter-
est

19,608
'20,584
22 796
24,672

10,050
'10,534
10,604
12,192

'1,696
1 ,723
1 ,899
1 ,559
1 ,919
1 ,809

1,777
2,002
2,097
2, 120
2,165
2,016
2,184

Gen-
eral
govt.

3,97(1
'4,8X9
5,618
6,025

2,392
•2,497
2,870
2,748

'613
610
322
463
448
415

586
374
462
409
466
451
563

Gen-
eral
reve-
nue

.shar-
ing

_ .

"h'Jtib
6,035

''•2',617
4,019

'> 2 jfii"?

2,514
9

M 9 3
3

i ^495

Intra-
«ovt.
trans-

ac-
tions 4

7,376
7 858

-8,373
-9,131

-3 ,822
4,036

-4,039

' - 251
- 4 0 9

276
- 2 7 6

•353
-2,474

- 2 9 7
-.397

329
-324

-377
-2,611

85(1

1 Old-aye, disability, and hospital insurance (including premiums for
uninsured etfective July I, 1973, as provided foi in Public Faw 92 603),
and Raitrmut Retirement accounts.

2 Supplementary medical insurance premiums (including piemiums
for disabled elfective July 1, 1973, as provided foi m Public Law 92-603),
anil Federal employee retirement contributions.

3 Deposits of earnings by Federal Reserve Hanks and other miscellane-
ous receipts.

4 Consists of Government contributions for employee retirement anil
of interest received by trust funds,

5 Estimates presented in the Jan. 1974 Iludxet Document. Breakdowns do
not add to totals because special allowances for contingencies, and Federal
pay increase (excluding DepailmenV of Defense), totaling $1,750 million
for fiscal 1974, are not included.

6 Outlays of $6,786 million in fiscal 1973 contain retroactive payments
of $2,600 million for fiscal 1972.

NOTE.-Half years may not add to lisca! year totals due to revisions in
series that are not yet available on a monthly basis.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

1965—Dec.
1966 —Dec..
1967—Dec..
1968—Dec..
1969—Dec..

Fnd of period

1941— Dec..
1946—Dec.

1970- Dec
1971—Dec

1972—Aug.
Sept..
Oct..
Nov..
D e c .

1973— Jan
Feb
Mar
Apr
May
June
July
AUK

Total
gross
public
debt '

57.9
259.1

320.9
329.3
344.7
358.0
368.2

389.2
424. I

435.4
433.9
439.9
444.2
449.3

450.1
454.8
458.(>
457.1
457.3
458.1
459.0
461.8

Public issues

Total

50.5
233.1

270.3
273.0
284.0
296.0
295.2

309.1
336.7

339.9
339.8
342.7
347.6
351.4

353.2
357.1
360.4
358.9
357.1
354.6
354.2
353.8

Total

41.6
176.6

214.6
218.0
226.5
236.8
235.9

247.7
262.0

258.1
257.7
260.9
265.6
269.5

271.1
269.9
269.8
267. 8
265.9
263.0
262.7
262.4

Bills

2 .0
17.0

60.2
64.7
69.9
75 0
80.6

87.9
97 5

96 2
96.4
97.5

100.7
03 9

04.9
105.0
05.0
03.2
03.0
00.1
99.9
01.8

vlarketabl

Certifi-
cates

30.0

5.9

Notes

6.0
10 1

50.2
48.3
61.4
76 5
85.4

101.2
114 0

115.7
115.7
117.7
119.4
121 5

121.5
120.2
120.2
120.2
117.8
117.8
1 17.8
118.7

-

Honds 2

33.6
119 5

104.2
99.2
95.2
85.1
69.9

58.6
50 6

46.2
45.7
45.6
45.5
44. 1

44.7
44.6
44.6
44.5
45.1
45.1
45.0
42.0

Con-
vert-
ible,

bonds

2.8
2.7
2.6
2.5
2 .4

2.4
2 3

2.3
2.3
2.3
2.3
2 3

2.3
2.3
2.1
2.3
2.3
2.3
2..!
2.3

Nonmarketable

Total 3

8.9
56.5

52.9
52.3
54.9
56.7
56.9

59.1
72.3

79.5
79.8
79.6
79.6
79.5

79.7
84.9
88.3
88.7
88.9
89.4
89 2
89.1

Foreign
issues 4

Sav-
ings

bonds
& notes

6.1
49.8

50.3
50.8
51.7
52.3
52.2

52.5
54.9

57.0
57.2
57.5
57.8
58.1

58.4
58.7
59.0
59.3
59.7
59.9
60.2
60.3

Special
issues 5

7.0
24.6

46.3
52.0
57.2
59.1
71.0

78.1
85.7

93.6
92.3
95.4
94.9
95.9

95.0
95.8
96.4
96.4
98.3

101 .7
103.0
106.1

1 Includes non-intercst-bcaring debt (of which $619 million on August
31, 1973, was not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds.

3 Includes (not shown separately): depositary bonds, retirement plan
bonds, foreign-currency series, foreign series, and Rural Flcctrilication
Administration bonds; before 1954, Armed Forces leave bonds; before
1956, tax and savings notes; and before Oct. 1965, Series A investment
bonds.

4 Nonmarketable certificates of indebtedness, notes, and bonds in the
Treasury foreign series and foreign currency series issues.

5 Held only by U.S. Govt. agencies and trust funds ami the Federal
home loan banks.

Noi l . - Based on Daily Statement of U.S. Treasury. See also second
aragraph in Noil to table below.

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

I-nd of
period

1939—Dec
1946—Dec

1965—Dec
1966—Dec
1967—Dec
1968—Dec

1969—Dec.
1970—Dec..
1971—Dec...

1972—Aug
Sept
Oct
Nov
Dec

1973—Jan
Feb
Mar
Apr
May
June
July

Total
gross
public
debt

41.9
259.1

320.9
329.3
344.7
358.0

368.2
389.2
424.1

435.4
433.9
439.9
444.2
449.3

450.1
454.8
458.6
457. 1
457.3
458. I
459.0

Held by—

U.S.
Govt.

agencies
and
trust
funds

6.1
27.4

59.7
65.9
73.1
76.6

89.0
97.1

106.0

115.4
113.5
116.7
116.1
116.9

116.2
117.1
117.9
117.9
120.1
123.4
125.0

F.R.
Hanks

2.5
23.4

40.8
44.3
49.1
52.9

57.2
62.1
70.2

70.7
69.7
70.1
69.5
69.9

72.0
72.6
74.3
75.5
74. 1
75.0
77.1

Held by private investors

33.4
208.3

220.5
219.2'
222.4
228.5

222.0
22'). 9
247.9

249.3
250.7
25.1.1
258.6
262.5

261 . 8
265. 1
266.4
263.7
263. I
259.7
256.9

Com-
mercial
banks

12.7
74.5

60.7
57.4
63.8
66.0

56.8
62.7
65.3

60.0
60.8
61.0
63.5
67.0

66.0
62.4
61.6
60. 1
57.9
57.9
55.5

Mutual
savings
banks

2.7
11.8

5.3
4.6
4.1
3.6

2.9
2.8
2.7

2.6
2.8
2.7
2.7
2.6

2.6
2.6
2.5
2.5
2.4
2.4
2.2

Insur-
ance
com-
panies

5.7
24.9

10.3
9.5
8.6
8.0

7.1
7.0
6.6

6.0
6.1
5.9
6.1
6.0

6.1
5.8
5.9
5.7
5.7
5.7
5. 1

Other
corpo-
rations

2.0
15.3

15.8
14.9
12.2
14.2

11.7
9.4

12.4

9.5
8.9

10.4
12.0
II .7

12.3
12.7
13.0
12.5
11.3
12.0
13.0

State
and
local
govts.

.4
6.3

22.9
24.3
24.1
24.4

25.9
25.2
25.0

26.5
27.2
28.0
27.9
28.3

29.5
29.0
28.9
28.7
28. 1
28.3
27.9

individuals

Savings
bonds

1.9
44.2

49.7
50.3
51.2
51.9

51.8
52.1
54.4

56.6
56.8
57.1
57.4
57.7 '

58.0
58.3
58.6
58.9
59.2
59.5
59.7

Other

7.5
20.0

22.4
24.3
22.8
23.9

29.6
2!). 8
19.6

17.6
17.2
17.0
17.1
17.0

16.8
16.6
16.6
16.5
16.4
16.4
16.5

Foreign
and

inter-
national1

.2
2.1

16.7
14.5
15.8
14.3

11.2
20.6
46.9

55.9
55.3
55.8
56.0
55.3

54. 2 r
61.1
63.1
61 .7
61 .3
60.2
59.7

Other
misc.
inves-
tors 2

.3
9.3

16.7
19.4
19.9
22.4

25.0 '
20.4
15.0

14.6
15.7
15.2
16.1
17.0

16.5'
16.7
16.3
17.2
18.6 '
17.4
17.1

1 Consists of investments of foreign and international accounts in
the United States.

2 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also included
are certain Govt. deposit accounts and Govt.-sponsored agencies.

NOTI:.—Reported data for F.R. Banks and U.S. Govt. agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the
Mar. 1969 Buii.r.tiN. The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencies and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain CJovt. deposit
accounts.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(I'ar v;ihtet in millions of dollars)

Type ot lioldci and dale

All holders:
1970- Dec.
1971 — Dec.
1972—Dec.
1973- June

Julv

31
31
31
30
31

31

U.S. Govt. agencies iind (rust fuiuls
1970—Dec. 31
1971- Dec. 31 .
1972—Dec.
1973—June 30. .

July 31

I'ederal Reserve Hanks:
1970—Due. .11
1971—Dec. 31
1972—Oec. 31
1973—June 30

July 31

Held l>y private investors:
1970—Dec. 31 .
1971—Dec.
1972—Dec.
1973—Jin

31
31
30

July . ! ! . . .

(.'ommercial banks:
1970—Dec.
1971—Dec.
1972—Dec.
l')73- June

July

31
31
31
30
II

Mutual savings banks:
1970- -Dec. 31
1971 —Dec. 31
1972—Dec. 31
1973- June 30

July 31

Insurance companies:
1970- -Dec. 31
1971--Dec.
1972—Dec.
1973 - June

July

31.
31
10
31 . . . .

Nuiifinancial corporations:
1970 -Dec. 31
1971—Dec. 31
1972 —Dec. 31
1973--June 30

July 31

Savings and loan associations:
1970—Dec. 31
1971 —Dec.
1972—Dec.
1973-June

July

State and local governments:
1970—Dec. 31
1971—Dec. 31
1972—Dec. 31
1973- June 30

July 31

All ullierst
1970—Dec.
1971 —Dec.
1972-Dec.
1973- June

July

247,713
262,03S
2fi9,509
262,971
262,708

17,092
18,444
19,360
20, OS I
20,422

62,142
70,218
69,906
75,022
77,098

168,479
173,376
180,243
167,868
165,188

50,917
51,363
52,440
45,139
43,101

2,745
2,742
2,609
2 351
2,236

6,066
5,679
5,220
4,9.12
5,034

11
31
31
30
31

3,057
6,021
4,948
4,599
5,212

3,263
3,002
2,873
2,674
2,567

11,204
9,823
10,904
10,406
10,114

91,227
94,746
101,249
97,767
96,924

Within 1 year

Total

123,42.1
119,141
130,422
122,803
122,602

3,005
1 ,380
1,609
1 .656
1 ,70.!

36,338
3fi,032
37,750
37,106
38 501

84,080
81,729
91,063
S4.041
82,398

19,208
14,920
18,077
14,561
12,470

525
416
590
490
418

893
72(1
799
731
8.16

I ,547
4,191
3,604
3,287
3 5 If.

58.1
629
820
712
608

5,1 84
4,592

159
,904
,748

56,140
56,261
61,014
58,356
58,782

Hills

87,923
97,505
103,870
100.061
99,860

708
605
674
386
415

25,965
31,033
29,745
34,246
35,483

61,250
65,867
73,451
65,429
63,962

10,314
8,287
10,289
6,812
4,953

171
235
309
229
174

456
325
448
212
324

I , 194
3,280
1,198
I , 426
1,388

220
343
498
310
223

3,803
3,832
5,203
4,996
4,601

45,092
49,565
55,506
51,444
52,299

Other

35,500
21,636
26,552
22,742
22,742

2,297
775
935

1,270
I ,288

10,373
4,999
8,005
2,860
i,018

22,830
15,862
17,612
18,612
18,436

8,894
6,633
7,788
7,749
7,517

354
181
2R1
261
244

437
395
351
519
512

2,406
I ,861
2,148

363
2H6
322
402
385

I ,381
760
956
908

I ,147

I I,048
6,696
5,508
6,912
6,483

1-5
years

82,318
93,648
88,564
88,223
88,223

6,075
7,614
6,418
7,129
7,278

19,089
25,299
24,497
26,956
27,595

SV, 154
60,735
57,649
54,138
53 350

26/.09
28,823
27,765
24,884
24,840

I , 1 68
1,221
I , 152
I ,063
I ,028

I ,72t
1,499
I ,19(1
I .030
I ,01(1

1 ,260
1,492
1,198
I , 170
I ,509

1 ,899
1,449
1,140
1 ,135
I ,138

2,458
2,268
2,033
1 ,949
2,003

72,037
23,983
23,171
22,907
21,802

5-10
years

22,554
29,321
29,143
31.111
31,108

3,877
4,676
5,487
5.369
5,468

6,046
7,702
6,109
9. )58
9,374

12,611
16,943
17,547
16,384
I 6,266

4,474
6,847
5,654
4,728
4,716

339
499
469
371
371

H49
993
976

1 ,271
I ,267

242
301
121
91
103

281
587
605
534
529

774
783
816
,016
922

5,672
6,933
H, 906
8,371
8,358

10-20
years

8,556
9,530
15,301
14.477
14,456

I ,748
2,319
4,317
4,119
4,343

229
584

1,414
I .417
I ,419

6,579
6,627
9,570
8,741
8,694

367
555
864
792
817

329
281
274
276
270

1 ,369
1,366
1,593
1 ,319
I . 126

16
25
19
52

243
162
226
214
214

1,191
918

1,298
I ,095
I ,065

.1,078
3,329
5,290
5,006
4,950

Over
20 years

10,863
10,397
6,079
6,357
6,318

2,387
2,456
1,530
1 .609
I ,630

440
601
136
184
208

8,036
7,340
4,413
4,564
4,480

260
217
80
175
259

385
326
124
149
150

1,231
1,102
661
581
575

6
20
1

25 !l
175
81
811
7K

I ,598
1,263
598
441
376

4,298
4,237
2,868
3,126
3,029

NOTI:.—Direct public issues only. Based on Treasury Survey of
Ownership,

Data complete lor U.S. (iovt. agencies anil dust fuiuls and l.R. Banks
but tor other groups me based on Treasury Survey data. Of total mar-
ketable issues held by groups, the proportion held on latest date by those
reporting in the Survey and the nuinhei ot owncis surveyed were: (1)

about 90 per cent by the 5,609 commercial banks, 479 mutual savings
banks, and 739 insurance companies combined; (2) about 50 per cent by
the 463 nonliuancial corporations anil 486 savings and loan assns.; ami
(3) about 70 per cent by 504 State and local govts.

"All others," a residual, includes holdings of all those i\ot ceriai-tmg
in the Treasury Survey, including investor groups not listed separately.
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions ol dollars)

Period

972 July
Aug . . . .

Oct
Nov
Dec

1973 Jan

Mar
Apr

June
July

Week cnding-

1973—July 4

i s ! . . . . . . . . . . . ' .

25

Aug 1
1 ^
2 ?

Total

2,571
2,658
2 695
3 047
3,397
3 184

) 158
4 1 55
3 077
3. 185
3 187
2,969
2 991

3,578

2! 807
2,729

3,388
3,073
3 671
3,2')H
3,566

Within
1 year

2,124

2',225
2,473
2,397
2,640

2,445
1 97S

2,535
2, 190
2,.135
2 1 10

2,714
2 479
2,236
2.055

2,318
1 ,978
"> 829
2,453
2,558

By ma

1-5
years

283
377
231
350
709
361

443
721
508
440

289
367

420
338
299
367

661
729
614
601
811

U.S. Gc

turity

5-10
years

131
191
143
126
168
118

148
3 7 0
201
165
123
228
226

282
225
198
247

277
208
148
178
148

vernment si

Over

33
137
97
9 9

123
65

122

57
46

151
I IS

72

161
49
73
60

132
158
61
67
50

curitics

U.S. Ciovt.

dealers

633
587
635
837
835
757

793
8 8 8
713
709
661
S9 3
581

6 13
593
590
554

5 87
521
695
452
588

Hy type 0

U.S. Govt.

brokers

382
411
504
420
498
352

470
8 0 8
5 8 5
6.16
54!
622
6 12

90S
621
531
587

76S
826
760
964

1 ,032

' customer

Corn-

banks

851
911
845
988

1 ,228
1 ,215

1,113
1 360

987
1 ,075
1 ,057

975
982

1,132
1 ,025

9 50
915

1 ,085
950

1 128
925

1 , 1 5(1

All
o ther 1

704
749
710
802
837
860

781
1 099

792
766
927
778
798

904
852
737
673

948
777

1 088
957
796

U.S. Govt
agency

securities

439
443
482
561
731
4 7 7

463
645
664
714
687
732
700

652
656
798
860

570
476
951
862
610

I Since Jan. 1972 has included transactions of dealers and brokers in
securities othei than U.S. Govt .

N O T I . - -The transactions data combine market purchases and sales of
U.S. Govt. securities dealers ieportinj: to the l .R . Bank ot New York.

They do not include
securities, rcdeniptioi
sales of securities und,
or similar contracts,
trading duys in the pe

i"Hments ot, and exchanges tor, new U.S. Ciovt.
>l called, or matured securities, or purchases or
epurchase agreement, reveise repurchase (resale),

Aveiayes o i 'da i ly figures based on the number of
(Hi.

DAILY-AVERAGE DEALER POSITIONS
(Par value, in millions ot dollars)

Period

1972—July.
Aug..
Sept.
Oct..
Nov.
Dec.

1973—Jan
leb
Mar
Apr
May
June
July

Week ending—
1973—June 6.

1.1.
20.
27.

July

18.
25.

U.S. {jovcrnnient securities, by maturity

All

3,253
3,905
4,386
3,333
4,522
4,973

4,744
3,394
2,702
2,795
2,626
2,976
1,901

3.369
3.274
2,948
2.505

2,595
2,034
2.017
1.772

Within
I

3,626
3,370
4,374
3,452
4,113
4,903

4,959
3,365
3,130
3,105
2,596
2,818
2,062

3,315
3, 140
2,718
2,269

2,636
2,120
2,12')
1,937

- 1 4 6
41

- 8 3
- 29

335
73

- 53
--')

- -274
- 159
- 124

165
250

299
205
I 10
63

234
244
215
237

5-10

- 2 1 6
130

- 5 8
- 1 3 2

8
- 4 1

10
years

--11
363
153
41
66
37

- 259
- 1
143
143
179
91
43

76
92

1 19
94

23
28
56
87

97
39

_ | |
9

175
212
131

27C
248
221
204

171
111
I5S
158

U.S.
( iovt .

agency
securi-

ties

356
404
40H
543
834
556

281
202
180
274
3 56
744
51 I

745
852
804
636

620
686
676
364

N o i r . - - T h e figures include all securities sold l>y dealers under repur-
chase contracts regariMess- o/ [he maturity (/ate uf tno contract , tm/ess t/ie

cl.ed Iv ch; : (resale ilela
delivery sale with the same maturity and involving the same amount of
securities. Included in the [epurchase contracts are some that more
clearly represent investments by the holders of the securities rather than
dealer trading positions.

Average of daily ligures based on number ot trading days in the period.

DAILY-AVERAGE DEALER FINANCING
(In millions oi dollars)

I'cnod

972 July
Any
Sept
Oct
Nov
Dec . . . .

1973- Jan
leb
Mar
Apr . . . .
May
June
July

Week ending- -
1973- June 6 . . .

13 . . .
20. ..
27. . .

. lu lv 4 . . .
1 1 . . .
18. . .
2 5 .

Al l
sources

3 055
4,021
4,379
3,055
4,1 ')8
4,848

4,520
3 ,415
2,799
3,032
2.667
3,769
2.826

4,053
4 218
i.828
3 , 1 8 0

3.423
3. 177
2.937
2.547

Commercial banks
—

N e w
York
City

753
1,356
1,633
1,227
1 ,538
1 ,695

1 ,346
1,063

903
915
674

1 .242
725

1 ,407
1.449
1 .262

986

875
803
749
704

1 .Ise-
wheie

496
580
599
406
617
80S

794
455
2') 2
51 1
452
690
544

617
73d
616
689

743
705
722
428

Corpora-
Lions •

820
927
705
490
709
944

932
490
281
31 1
252
431
510

329
460
455
462

481
545
556
509

A l l
other

986
,158
,442
932

,334
,399

,449
,408
,323
273

,291
.406
.047

,701
,574
,495
,042

.324
, 124
910
906

i All business corporat ions, except commercial banks and insurance
companies,

N O T I . - Averages of daily (iyures based on the number of calendar days
in tile period. Both bank and nonbank dealers are included. See also
N o n to the table on the lett.
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, AUGUST 31 , 1973
(In millions ill'dollar-,)

Issue and coupon rale

Treasury bills
Sept. 6, 1973.
Sept. 13, 1973.
Scpl. 19, 1973 t
Sept. 20, 1973.
Sept. 25, 1973.
Sept. 27, 1973.
Oft, 4, 1973.
Get. 11, 1973.
Oct. IX, 1973.
Oct. 2.1, 1973.
Oct. 25, 1973.
Nov. I, 1973.
Nov. X, 1973.
Nov. 15, 1973.
Nov. 20, 1973.
Nov. 23, 1973.
Nov. 29, 1973.
Dec. 6, 1973 .
Dec. 13, 1973.
Dec. IS, 1973.
Dec. 20, 1973.
Dec. 27, 1973.
Jan. 3, 1974.
Jan. 10, 1974.
Jan. 15, 1974.
Jan. 17, 1974.
Jan. 24, 1974.

4,301
4 . KB
2,017
4,302
1,801
4 , 110
4,301
4,301
4 , 101
I , 802

4 301
4 , i()l
4 10 I
4,193

802
202

4,204
.707
,701
,800
,701
.701
,701
, 702
,H(>4
,701
,702

Issue and coupon rate

Treasury bills -Cunt.
I a n . 31 1 9 7 4 . . .

7, 1974 .
12
14,

I'd
lei
I el
I d
lei
Ma
Apr.
May
June
July
Aug.

974
I 974

21 1974
28, 1974
12., 1974
') 1974
7 1974
4, 1974
.'., 1974

. '7, 1 9 / 4 . . . .

['reasury notes
Oct . 1, 1973
l e b . 15, 1974
Apr . 1, 1<>74
May 15, 1974
Aug . 15, 1974 5 %
Sept. 30, 1974 6
Oct . 1, 1974 i'/i
N o v . 15, 1974 5 %

7%

,701
802

,801
X07

,801
, 800
.790
.802
, X00
,X01
802
805

30
2,960

34
4,334
10,284
2,060

42
5,442

Issue and coupon rate

Treasury no
Dec. 31,
leb . 15,
I eh. 15,
Apr, I,
May 15
May 15,
AUK. 15,
Oct. I,
Nov. 15
leh . 15,
I d ) . 15
Apr. I,
May 15,
May 15,
AuK. 15,
AUK. 15,
Oct. I,
Nov. 15,
leh . 15,
Apr. I,
AUK. 15,
Oct. I,
l e b . 15,
Api. I,
Nov. 15,
AUK. 15,
Nov. 15,
May 15,

itl'S Cm
1 9 7 4 . .
1 9 7 5 . . .
1 9 7 5 . . .
1 9 7 5 . . .
I 9 7 S . .
1 9 7 5 . . .
1 9 7 5 . . .
1 9 7 5 . . .
1 9 7 5 . . .
1 9 7 6 . . .
1 9 7 6 . . .
1 9 7 6 . . .
1 9 7 6 . . .
1 9 7 6 . . .
1 9 7 6 . . .
1976
1 9 7 6 . . .
1 9 7 6 . . .
1 9 7 7 . . .
1 9 7 7 . . .
1 9 7 7 . . .
1 9 7 7 . . .
1 9 7 8 . . .
1 9 7 8 . . .
I 9 7 K . . .
I 9 7 9 . . .
I 9 7 9 . . .
1 9 X 0 . . .

/ l
••SV«
--I'/;
• • 5 YH

. . 6

. . 5 %
• • 1 Vi

. .7

. .6 (4

. . 5 %
- - I'/?.
- - S '/,
. . 6 ' / ,
••T/i
. .6 ' / ,
--I'/z
. .61/,
. .8
.-1'/,.
..71/4
..Wi
. .6I/4
- • I '/,

6
. .6'/,
••(>VH

. . 6%

2 , 102
4 , 0 1 5
1,22 2

X
I ,776
6,760
7,679

3(1
3,115
3,739
4,945

27
2,802
7,697
4,194
3. XXI

4.125
5, 163

5
4,919

17
8,389

15
8,207
4,559
I ,604
7,265

Issue and coupon rate

Treasury IMI
Nov. 15,
I el). 15,
May 15,
Nov. 15,
May 15,
June
l e b .
Nov.
An,;.
Tub,
AUK.
May

I 1
May
I eb.
Teh.
AUK.
rob.
May

Nov. 15,
AUK. 15,

Nov. 15,

mils
1 9 7 3 . . . .
1974
1974
1974
197.5 8 5 .
1 9 7 8 X 3 .
19X0
1 9 8 0 . . . .
1 9 8 1 . . .
19X2
I 9X4
19X5. . . .
19K6
19X7 9 2 ,
1988 9 1,
1989- 9 4 .
1990
1993 . . .
1991 . . .
1995
I 9 9 1 U8 .
1 9 9 X . . . .

•4'/»
• 4 ' / 8
4' /

• 4 'A
• -3 Vi
. 4
• • " / ; .

'•<></»

•6'/ s

.4>4

•Vfi
•T/I
.3
.7

Convertible lioiuls
Investment Series It
Apr. I, 1975 -8O..2'/.i

4.116
2,466
2 , 8 4 9
1 ,214
I ,201
I ,4X8
2,577
I ,897

807
2,702
2,35 1

968
I ,21 h
.1 716

235
I ,487
4,101

627
926
895

3 , _> I s

[ Tax-anticipation scries. Noil'.-
Treasury.

public issues only. llased on Daily Statement of U.S.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions ol' dollars)

All issues (new capilal ,'ind iclunding)

Period

1964
1965
1966
1967
196X
1969
1970
1971

1 9 7 2 - J u n e . . .
July. . .
Aug.. .
Sept.. .
Oct.. . .
Nov.. .
D e c . . .

1973 Jan
l e b . ' . .
Mar . ' .
Api. ' .
May ' .
June ' .

Total

10,847
11,329
11,405
14,766
16,596
11,881
18,164
24,962

2,270
1 ,805
1 ,966
1 ,726
2,200
1 ,862
1,797

1,974
1,499
2,451
1 ,818
1,921
2,072

Ciener-
al

obli-
gations

6,417
7,177
6,804
8,985
9,269
7,725

1 1 ,850
15,220

9X9
1 ,322

X20
663

1 ,662
1,147

872

1 . 149
768

1 ,227
866
820
984

l y p c (

Reve-
nue

3
I

3
5
6
3
6
8

1

1

1

585
517
955
013
517

,556
082
681

,064
481

,138
80.3
53.3
711
653

82.2
731
9 16
944
091
823

' issue

I1AA1

637
464
325
477
528
4112
131

1 ,000

209

257

268

303

" " 26 i

U.S.
CiovL.
loans

208
170
312
314
282
197
103
62

8
2
8
4
5
5
4

.1
1
6
')
X
4

S

1

2
2
2
1
4
5

T y

ate

,628
,401
,590
,842
,774
,359
,174
,999

246
647
468
298
487
425
147

602
47

61 1
159
291
189

)C i f ISSl

Special
district

a
si
a i

3
3
4
4
5
}

5
8

1

1

1

id
It.
Hi .

,812
784
110
810
946

,596
595
714

226
467
897
016
689
572
754

454
561
9 14
732
926
054

Other?-

5 ,407
5,144
4,695
7,115
7,884
4,926
8,399

10,246

799
690
600
414

1,025
866
895

919
891
924
925
703
X2X

10,201
10,471
I I 303
14,643
16,489
II,838
18,
24,495

2,000
, 796
,931
609
,147
,762
, 507

.845

. 398
194

,752
.906
.064

1 - d i i -

catiou

1,192
3,619
1,718

4,473
4,820
3,252
5,062
5,27X

147
127

444
238
444
312
.151

369
165
171
305
299
53 1

R

111'

Kids
ud
dg.es

6XX
9 0 0

, 4 / 6
,254
,5 26
,432
,5.12

2,642

ISO
12.1
11 1
107
162
215

21

2 15
d 1

15 1
12

2.12
101

Issues for new capi tal

Use of p roceeds

U t i l -
i t i e s '

2 ,437
1 ,965
I ,880
2,404
2,8 13
1,7.14
3,525
5,214

533
221
429
590
409
165
204

418
406
497
448
428
601

IOUS-
mt',5

727
626
533
645
787
543
466

2,068

39 3
154
162
270

52
56

.1.12

1 17
10

347
XX

122

Veter-

ans'
aid

12(
50

Otliei
pur-

2,K3K
3,111
3,667
5,867
6,523
4,884
7,526
9,29.1

576
971
784
404

I ,0X2
814
599

111
s5<
823
900
721
494

1 Only bonds sold pursuai
by contract requiring the II
annual contributions to the 1

2 Municipalities, counties,
3 lixcludes U.S. (iovt. I

t to 1949 Housing Act, which
Assistance Administration to

' Include; xle nt lo

)cal authority,
ownsliip.s, school districts.

Itased on date ot deliveryt
and payment to issuer, which occurs after date of sale.

•* Water, sewer, and other utilities.

opi

Noi[••.,- -The, iinures in the fust column ditlev IVom Uiose shown on \\\a
following page, which arc based on lioiul /layer data. The pi incip.i!
difference is in the treatment of U.S. (iovt. loans.

Investment Hankers Assn. data; par amounts of lon^-tci m issues
bused on date of sale unless otherwise indicated.

Components may not add to totals due to ronndm;1..
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TOTAL NEW ISSUES

Period

1964
1965
1966

1967
1968
1969
1970
1971

1972—June
July
Aug.. . . •
Sept.. . . . .
Oct
Nov
Dec

IV73--Jan
Feb
Mar
Apr.r

Mayr

.lunc

Total

37,122
40,108
45,015

68,514
65 562
52,496
88,666

105,233

7,588
6,921
7 136
5,635
9,505

10,987
8,210

6,523
7,325
9,029
6,567

11,219
7,821

U.S.
Govt.2

10,656
9,348
8,231

19,431
18,025
4,765

14,831
17,325

536
496
606
474

2,530
3,590
2,553

1,199
1,603

606
564

3,353
559

(In millions of

Noncorporate

U.S.
Govt,

agency 3

1,205
2,731
6,806

8,180
7,666
8,617

16,181
16,283

300
1,000
1 ,685

650
1,141
2,134

200

991
2,261
1 ,826
1,640
.1,442
1 ,760

State
and local
(U.S.)"

10,544
11,148
11,089

14,288
16,374
11,460
17,762
24,370

2,222
1,784
1.898

,701
,970
,816
,760

,889
,445

.,304
,68X
,870

2,046

dollars)

Gross proceeds, all

Other '

760
889
815

1 ,817
1 ,531

961
949

2,165

190
59
54
90
74
70

302

116
53

159
178

17
51

Total

13,957
15,992
18,074

24,798
21,966
26,744
38,945
45,090

4,341
3,583
2,893
2,720
1 791
3,377
3,396

2,327
1,962
3,933
2,497
2,537
1,456

issues !

Total

10,865
13,720
15,561

21,954
17,383
18,347
30,315
32,123

2,556
2,465
1,945
1,651
2,336
2,343
2,625

1.276
957

2,116
1 ,739
1 ,722
2.646

Corporate

Bonds

Publicly
olTcred

3,623
5,570
8,018

14,990
10 732
12,734
25,384
24,775

1,336
1,807
1 523

862
1,772
1 ,361
1,024

989
641

1,315
938

1 .04')
1.307

Privately
placed

7,243
8, 150
7,542

6,964
6 651
5,613
4,931
7,354

1,218
657
421
789
565
982

1 ,601

287
316
802
801
673

1,138

Sto

Preferred

412
725
574

885
637
682

1 ,390
3,670

612
206
206
305
421
154
272

137
172
833
200
187
216

ck

Common

2,679
1,547
1 ,939

1,959
3 946
7,714
7,240
9,291

1,174
913
743
765

1 ,011
880
498

913
832

2,729
558
627
595

Period

1964
1965
1966

1967
1968
1969
1970
1971

1972—June
July
Aug
Sept
Oct
Nov
Dec

1973 -Jan
t'eb
Mar
Apr . '
May'
June

(iross proceeds, major groups of corporate issuers

Manufacturing

Bonds

2,819
4,712
5,861

9,894
5,668
4,448
9,192
9,426

468
464
192
441
269
346
486

113
178
772
772
260
3X7

Stocks

228
704

1 ,208

1,164
1,3/1
1 ,904
1,320
2,152

299
110
261
162
114
79
103

63
35

125
22
12
25

Commercial and
miscellaneous

lionds

902
,153
,166

950
,759
,888
,963

2,272

181
77

308
302
192
429
343

89
118
177
237

30
107

Stocks

220
251
257

117
I 16

3,022
540
390

341
239
342
242
326
271
149

105

327
139
143
90

944
953

1,856

I ,859
1,665
1 ,899
2,213
1,998

171
130
94
61

152
61

214

120
96

317
91

237
183

jrtation

Stocks

38
60

116

466
1,579

247
47

420

15
30

2

i i "
8

25

1
4
6
1
8

Public

lionds

2,139
2,332
3,117

4,217
4,407
5,409
8,016
7,605

1,018
455
452
649
522
322
491

529
319

1,076
150
361

1.047

utility

Stocks

620
604
549

718
873

1,326
3,001
4,195

520
343
184
598
758
472
370

371
277

1,351
169
404
486

Comnui

Honds

669
808

1,814

1,786
1,724
1 ,963
5,053
4,227

368
390
237

32
313
657

34

30
58

548
258
355
303

Stocks

1,520
139
189

193
43

225
S3

1 ,592

431
196

i
58

1
17

3
117
668

19
29

Real estate
and financial

Honds

3,391
3,762
1 ,747

2,247
2,159
2,739
3,878
6,601

349
949
662
166
887
528

1,057

395
290

1,462
743
351
310

Stocks

466
514
193

186
662

I ,671
1,638
2,212

179
200
161
66

187
202
107

509
461

1,397
228
230
181

1 Gross proceeds arc derived by multiplying principal amounts or
number of units by olFering price.

2 Includes guaranteed issues.
3 Issues not guaranteed.
4 See NOIL to table .it bottom of preceding page.

5 I;orcign governments and their instrumentalities, International Bank
for Reconstruction and Development, and domestic nonprofit organ-
izations.

Noli;.—Securities and I'.xchanj'e Commission estimates of new issues
maturing in more than I yeai sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions ol 'dolkus)

1967.
1968.
1969.
1970.
1971.

1971—IV.

1972- I...
II. .
111.
IV.

1973 I...

Period

1968
196!)
1970
1971

1971—IV.

1972- I...
II..
III.
IV..

Derivation ot change, all issueis1

All securities Bonds and notes

Retirements ! Net change New issues

25,964
25,439
28,841
38,707
46,687

11,488

10,072
II 514
9,776
10.944

8,21')

M auu-
liieniriiH'

7 7)5
12, .177
10,813
9,079
9,507

2,521

2,691
2,389
2,212
2,')32

2,806

Bonds
& notes

4,418
3,747
6, f>41
6,585

1,361

696
704
479
116

1973 II

18,229
13,062
18,027
29,628
37,ISO

8,967

7,3HI
9,123
7,564
8,012

5,412

1,842
W

870
2,534

453

423
851
530
290

63

< 'onimeieial
and other -1

Bonds
& notes

2,242
I ,075

853
827

190

31
344
459
575

174

Stocks

821
t,55S
1,778
2,290

445

545
774
673
47')

377

21 ,29'J
19,381
19,523
29 495
31,917

8,019

6,699
7,25(1
6, IIS
6,998

4, 198

Retirements

5,340
5,418
5 ,767
6,667
8,190

2,084

2,002
2,191
1,603
2,207

1,78 1

Type of issues

15 960
13,962
13,755
22,825
23,728

5,935

4 698
5 050
4,515
4.790

utility

Bonds
& notes

987
946

I , 104
900

- 2 7

267
127
138
179

Stocks

149
1H6
36

800

163

15
164
28
47

Bonds
& notes

3,669
4,464
6,861
6,486

1,749

827
1,844
1,410
1 ,056

K44

S92
1,353
2 917
4,206

1,183

872
I , 176
1,061
l,7!5

1,1/0

Common and prcfened stocks

Net change New issues

4,664
6,057
9,318
9,21 !

14,769

3,469

3, 17.1
4,264
3,659
3,946

4,020

Retirements

2,397
6,959
5 ,045
2,411
1,318

437

690
198
609
725

I ,025

Bonds
& nole:

1 ,579
1 ,834
4,806
3,925

980

1,020
806
573
944

520

Net chance

2,267
-900

4,272
6,801

13,452

3,032

2.6S3
4,066
3,049
3,220

2,995

120
241

94
,600

54

402
464
305
89

H\ni\ esvale
and financial '

Bonds
& notes

I ,069
I ,687
2,564
5,005

I ,683

1 ,856
I ,233
1 ,456
I ,920

965

741
866

1,107
2,017

734

425
618
451
580

1,2*14

1 lixcludes investment companies.
2 I'xtractive and commercial and miscellaneous companies.
3 Railroad ami other transportation companies.

Noil',,—Securities and ixchange ('ommission estimates of cash trans-
actions only. As contrasted with data shown on opposite page, new issues

exclude foreign sales and include sales ol sccmities held by alliliatcd com-
panies, special olVetings1 to employees, and also new stock issues and cash
proceeds connected with conversions ot bonds inlo stocks. Relirements
are deiined in tlie same way and also include securities retired with in-
ternal funds or with proceeds ol" issues I'or that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dollais)

Year

I960

1961 .
1962
1963

1964
1965
1966

1967
1968
1969

1970
1971

Sales
o

Sales 1

2,097

2 951
2,699
2,460

3,404
4,359
4,671

4,670
6 820
6,717

4 624
5,145

ami redem
own share

Redemp-
tions

842

1 ,160
I , 123
1,504

1,875
1,962
2,005

2,745
! 841
3,661

2,987
4,751

ptiou
s

Net
sales

1,255

1 ,791
1,576

952

1 ,528
2,395
2,665

1 ,927
2 979
3,056

1 ,637
774

Asse
at

Total z

17,026

22,789
21,271
25,214

29,116
35,220
34,829

44,701
52,677
48,291

47,618
56,694

s (market
.Mid. oi peri

Cash
position -1

973

9K0
1,315
1 ,341

1,329
1 .803
2,971

2,566
3 187
3,846

3,649
3,163

value
ml)

Other

16,053

21,809
19,956
23,873

27,787
33,417
31,858

42,135
49 490
44,445

43,969
53,53 1

Month

1972 J u l y . .
Aug...
Sept...
Oct.. .
Nov.. .
Dec . .

1973--Jan. . .
Feb. . .
Mar...
Apr. . .

June. .
July. .

Sales
o

Sales 1

39H
391
310
384
387
449

535
327
519
300
28 5
303
364

and reden
i' own shav

Redemp-
tions

424
582
442
411
645
619

666
530
531
452
446
349
.157

ption
ŝ

Net
sales

- 26
191

- 132
27

258
170

- 131
201
-12
120
161
46

7

Asse
al

Total 2

56 912
58,186
57,193
57,525
59,854
59,831

56,946
54,083
53,377
50,837
48,588
48,127
50,9.U

s (market
^nd til peri

Cash
position -1

3 219
3,375
3,395
3,719
3.549
3,035

3,015
3,375
3,774
3,837
4, 154
4, 164
4,594

value
id)

Other

53,713
54,811
53,798
53,806
.56,305
56,796

53,931
50,708
49,603
46,464
44,434
43.963
46,139

3 Cash and deposits, receivables, all U.S. Ciovt. securities, and other1 Includes contractual and regular single-purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investment in- short-term debt securities, less current liabilities.
conic dividends; excludes reinvestment of realized capital gains dividends.

2 Market value at end of period less curient liabilities. Non:. -Investment Company Institute data based on reports of mem-
bers, which comprise substantially ;ill open-end investment companies
registered with the Securities and hxchange Commission. Data relied
newly formed companies after their initial ollerin^ of securities.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions of dollars)

Year

1966
1967

1968
1969
1970
1971
1972

Profits
before
taxes

84.2
79.8

87.6
84.9
74.0
X5. I
98.0

In-
come
taxes

34.3
.1.1.2

39.9
40.1
.14.8
.17.4
42.7

Profits
after
taxes

49.9
46.6

47.8
44.8
39.3
47.6
55.4

Cash
divi-

dends

20.8
21.4

23.6
24.3
24.7
25. I
26.0

Undis-
tributed
profits

29.1
25.3

24.2
20.5
14.6
22.5
29.3

Corporate

consump-
tion

allow-
ances'

39.5
43.0

46.8
51.9
56.0
60.4
65.9

Quarter

1971 II . ,
111.
IV.

1972 I. .
II. .
III.
IV.

I. .
II' ' .

Profits
before
taxes

85.5
87.0
86.9

92.8
94.8
98.4

106. 1

119 6
130.1

In-
come
taxes

.18.4
38.0
36.4

40.6
41.4
42.9
45.9

52.7
57.5

Profits
after
taxes

47. 1
49. (1
50.6

52 2
51,4
55.6
60.1

66.9
72,6

Cash
divi-

dends

25. 1
25.2
24.9

25.7
25.9
26.2
26.4

26.9
27.3

Undis-
tributed
profits

22.0
2.1.7
25.7

26.5
27.5
29.4
3.1.9

40.0
45.2

Corporate
capital

consump-
tion
allow-

ances l

59.8
61.0
62.1

63.4
66.2
66.0
68.0

69.1
70.8

l Includes
accidental d

deprcciatic
:imai!cs.

n, capital outlays charged to current accounts, and NOTT.- Oept. of Commerce estimates. Quarterly data are at seasonally
adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(In billions of dollars)

1 nd of period

1968
1969

1970 II

IV

(971 1
| |
Ill
IV . . . .

1972 1
II
Ill
IV

97! 1

Net
working
capita!

182 3
185.7

185.6
185 3
187.8

192.0
196 5
200.9
204.9

209 6
215.2
219.3
224 1

2.11.4

Total

426.5
473.6

481.8
484 6
490.4

494. 1
498.2
507.2
516.7

526 0
534.3
545.5
561.1

577.1

Cash

48 2
47.9

45.6
46.5
49.7

48.5
51.1
52.4
55.3

55 1
55.7
57.3
60.3

61.0

Ct

U.S.
Ciovl.
securi-

ties

11 5
10.6

8.7
7 1
7.6

7.8
7 7
7.8

10.4

9 9
8.7
7.6
9.7

10.4

irrimt asse

Notes a
recci

U.S.
Govt. 1

5 1
4 8

4.4
4 2
4.2

4.2
3 9
3.9
3.5

1 4
2 8
2.9
3.4

3.2

ts

id accts.
;able

Other

168 8
192 2

197.9
201 0
200.6

201.3
203 3
206.5
207.5

211 4
216.3
222.5
228.9

234.0

Inven-
tories

166 0
186 4

191.8
193 5
196.0

198.5
199 2
201.6
203.1

207 2
210 7
215.2
218.2

225.9

Other

26 9
31.6

33.4
32 3
32.4

33.8
33 1
34.9
36.8

38 9
40 1
39.8
40.7

42.5

Total

244 2
287.9

296.2
299 3
302.6

302.1
301 7
306.3
311.8

116 4
319. 1
326.2
336.8

345. 7

Cur

Notes a
pay

U.S.
Govt.1

6 4
7 3

7.0
6 8
6.6

6.1
5 3
5.0
4.9

4 9
4 9
4.7
4.(1

4. 1

rent liabil

id accts.
iblc

Other

162 4
196.9

196.0
196 7
200. 5

195.7
195 8
197.4
202.8

202 5
204.0
207.6
216.9

218.1

ties

Accrued
I ederal
income

taxes

14 3
12 6

10.8
11 5
11.8

13.7
12 4
13.8
14.5

15 7
13.4
15.0
16.7

18.6

Other

61 0
76 0

82.4
84 3
83.7

86.6
88 3
90.1
89.7

93 3
96.8
98.9
99.2

104.9

1 Receivables from, ami payablcs to, the U.S. Ciovt. exclude amounts Nmi ; IJased on Securities and l.xchanye Commission estimates,
offset against each othei on corporations1 books.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

Period

1969 . . .
1970
|<J7|
197"*
19732

1971 [
f 1
II[
IV

1972- 1
II . . .

IV

1971 1 . . . .
II 2
Ill 2

Total

75.56
79.71
81.21
88.44

100.62

17.68
20.60
20.14
22.79

19.38
22.01
21.86
25.20

21.50
24.93
25.32

Manul:

Durable

15.96
15.80
14.15
15.64
18.70

3.11
3.52
3.4(1
4.12

3,29
3 71
3.86
4 77

1 92
4.78
4.83

cturing

Non-
durable

15.72
16.15
15 84
15.72
18.31

3.58
4.03
3.91
4.32

3. 12
3 92
3.87
4 61

1 88
4,50
4.60

Mining

1.86
1.89
2.16
2.45
2.64

.49

.54

.55

.59

.58
61

.59
61

,63
.68
.71

T

Hail-
road

1.86
1.78
1 67
1.80
1.68

.34
.47
.42
.45

.48
48

.38
47

46
.46
.50

ansportatit

Air

2.51
3.03
1 .88
2.46
2.38

.34

.60

.39

.56

.50
73

.61
63

.52

.68

.46

n

Other

1.68
1.23
1.38
1.46
1 .52

.28

.36

.37

.37

.32
39

.35
40

.12

.42

.40

Public

Lilcctric

8.94
10.65
12.86
14.48
16.87

2.70
3.20
3.35
3.60

3.19
3 61
3.67
4 01

3.45
4.00
4.36

utilities

Gas
and other

2.67
2.49
2.44
2.52
2.95

.41

.63

.71

.69

.44
62

.72

.71

.50

.74

.88

Commu-
nications

8.30
10.10
10.77
11.89
13.40

2.50
2.81
2.62
2.84

2.72
2.95
2.84
3.39

2.87
8.
8.

Other i

16.05
16.59
18.05
20.07
22.16

3.94
4.44
4.42
5.26

4.55
4.98
4.97
5.57

4.94
66
57

Total
(S.A.
A.R.)

79.32
81.61
80.75
83.18

86.79
87. 12
87.67
91.94

96.19
98.57

101.80

1 Includes trade, service, construction, finance, and insurance.
2 Anticipated by business.

NOTI:.— Dept. of Commerce and Securities and Ivxcliange Commission
estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, and cultural service, and
nonprofit organizations.
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MORTGAGE DEBT OUTSTANDING

(In billions of dollars)

I. ml
peri

1904
1905.
1966
1 907.
1968.
1969
1970

1 9 7 1 -

of
)d

1 . . . .
I I . . .
III . .
IV. .

1 9 7 2 — 1 . . . .

1973-

II. . .
Ill . .
IV .

1''.,

All
hold-

ers

300.
325.
347
370
397
425
451

1
8
4
2
5
3
7

459.0
471
485
499

511
529
547
505

579

1
0
9

7
1
1
4

(>

All |

1'ina
cia

ropertic

l -

inst -
utions l

241 .
264.
280.
298.
319.
339.
355

.101
372
.183
394

404
418
434
450

463

0
6
8
8
9
1

9

8
0
6
5

2
9
6
0

1

h

u.s
a^eieie.s

, ,

12]
15.
18.
21
26
33

33
35
37
39

41
42
44
45

47

Othe
ilder

-

4
4
8
4
7
8
0

6
2
4
4

2
7
1
8

2

V

-

,\< 1 i
mil
dm
. . . . 1

Is

others

47.
48.
50.
53.

59!
02.

03.
0 1 .
04.
00.

00.
07.
08.
09

69

7
7
9
0
8
4
8

0
t)

6
1

4
5
3
0

•!

All
hold-

ers

18.
2 1 .
23 .
25 .
27 .
29.
31 .

31 .
31
32
32

33.
34
15
35

36

0

2
3
5
5
5
2

8
9
4
9

5
4
0
4

2

1 an

1'ina
cia

l

1-

inst -
utions1

7.
7.
8.

9 .
9.

10.

10
•J
9
9

i)

10
10
10

10

0
8
4
1
7
9
1

1
7
8
9

9
2
3
5

OlllL
hold-
ers.

11.
13.
14.
16.
17.
19.
2 1 .

2 1 .
22.
22.
23 .

23 .
24.
24
24

25

9
4
9
t
8
0
1

6
2
0
0

0
2
7
9

4

All
hold-

ers

281 .
304.
324.
344.
170.
.195,
420.

427.
439.
453.
467.

478.
494.
512.
530

543

6
1
8
0
9
5

2
3
2
0

2
8
}

0

4

1 - to 4

Tot;

197.
212.
223.
210.
251 .
266.
280.

28.1
290
299
307

314
324
335
346

353

1

6
9
6
1
2
8
2

6
<)
7
8

1
0
8
1

9

'aniily h

1 iuan.
in.sti-

utiot

170
184
192
201
213
221
231

234
240
248
254

259
268
279
288

2 9 6

s '

.1

.1
1
8
1
7
3

4
7
0
7

6
8
2
7

2

Hises'l

Other
hold-

ers

27.
28.
11 .
14.
38]
43.
48.

49.
51)
51.
53

54
55
50
57

5/

1
7
5
2
1
2
9

2

2
8
7

5
8
6
4

7

^onla m i

Multifam
commercial p

Tot;

81 .
91 .

100.
108.
118.
129.
140.

141.
148.
151.
159.

164.
170.
176,
183

IH9

1

0
6

7
7
0
3

0
3
5
2

1
2
5
9

4

1 ma
insti

ly
ro

1.

utions1

61 .
72,
80,
87.
97.

105.
114.

117.
121
125
130

114
140
I4S
151

150

7
5
2
9
1
5
5

.1
6
8
5

6
0
1
3

i

tnd
icrtiesS

Other
hold-
ers

19
19
20
20
21
23
25

20
20
27
28

29

9
1
3
9
0
5
8

3
7
7
7

4
30.3
.11
12

.11

3
6

M

_-

or
tyi

I I IA-
VA-

under-
written

77.
8 1 .
84.
88.
9 3 .

100
109.

114
117
120

123
126
129
111

2

1
2
4
2
2

0
4
5
7

7
6
0
1

Coi
vei

tional

204
223
240
250
270
295
31 1

316
324
335
346

259
269
280
291

0
4
0
0
6
7
3

.2
,9
.7
.3

.2
2

.3

.4

1 Commercial banks (including nondeposit trust companies but not
trust depts,), mutual savings banks, life insurance companies, and savings
and loan assns.

U.S. agencies include for me 1 t'cderal National Mortgage Assoc. and,
beginning fourth quartet 1968, new Government National Mortgage are shown in table below.

•' l o r multifamiiy and total residential pioperties, see tables below.
s Derived flumes; includes Miiall amounts of farm loans held by savings

and loan assns.
1 Data by type nf mortgage on noni'arni 1- to 4-fami)y properties alone

Assoc. as well as Federal Housing Admin., Veteians Admin., Public Hous-
ing Admin., Farmeis Home Admin. 'I hey also include U.S. sponsored
agencies- new FNM A, federal land banks, (JNMA (Pools), ami the
lederal Home 1 oan Mortgage ('orp. Other U.S. agencies (amounts
small or separate data not readily available) included with "individuals
and others,"

3 Derived figures; includes debt held by federal land banks and I'aim
debt hckl by Fanners Home Admin.

Noi l , llased on data from iedcial Deposit Insurance Corp., ledcral
Home I oan Hank lioaid, Institute of I ife Insuiance, Depts. of Agricul-
ture and Commeue, f-NMA, I 11 A, t'HA, VA, (iNMA, IIILMC, and
Comptroller of the Currency.

Hgures for first thice quarters of each yeai ate i.K. estimates.

MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of dollars)

Find of
period

1961
1964.

1965
1960
1967
1908
1969
1970

1971 II
III. . . .
IV

1972—1
II
Ill
IV

1973—1"

A

Total

211 2
231.1

250.1
204.0
280.0
298.0
319.0
338.2

.153. 1
364.0
374.7

3X2.9
395.8
409.3
422.5

432.6

1 resident

1-inan-
cial

insti-
tutions

176 8
195 4

21 I 2
223.7
236.6
250.8
265.0
277. 1

289.9
298.4
300. 1

312.9
.124. 1
3.10.1
147,9

157.3

al

Other
holders

34.5
35.7

30.9
40.3
43.4
47.8
54.0
01.1

63.2
65.6
08.0

70.0
71.7
71.2
74.6

75.1

M

Total

29.0
33.0

17.2
40.3
41.9
47.1
52.2
58.0

62.1
64.3
00.8

68.8
71.3
73.5
70.4

78.7

ultifamilv

Tinan-
cial

insti-
tutions

20.7
25.1

29.0
31.5
14.7
37.7
41.3
45.8

49.2
51). 4
52.0

53.3
55.3
50.9
59. 1

61. 1

1

Other
holders

8 3
8.5

8.2
8.8
9 .2
9 .7

10.8
12.2

12.9
13.9
14.9

15.4
16.0
16.6
17.3

17.0

1 Structures of five or nioie units.

Ncnt:.—Hased on data from same source as tor "Mortgage Debt Out-
standing" table above.

MORTGAGE DEBT OUTSTANDING ON
NONFARM 1- to 4-FAMILY PROPERTIES

(hi billions ol dollars)

1 ml of period

I 964.

1965.
I 966.
1967.
1968.
1969.
1970.

1971—11. ...
III. . .
IV. . .

1972- -I.. .
11. .
III.
IV",

197.0

212.9
22 1. (1
216.1
251 .2
206.8
280.2

290.9
299.7
307.8

314. 1
324.6
335.8
140. 1

153.9

(Jovernment-
underwritten

Total

09.2

73.1
76. I
79.9
84.4
90.2
97.2

100.4
102.9
105.2

107. 5
109.0
111.5
I I 2.9

1 IIA-

sined

3 8 . 3

42.0
44.8
47.4
50.6
54.5
59.9

02.8
64.4
65.7

66. X
07.6
08.4
08.2

VA-
Siuar-

anteed '

30.9

31.1
31.1
12.5
13.8
15.7
37.3

37.6
38.5
39.5

40.7
42.0
41. I
44.7

Con-
ven-

tional

128.3

139.8
147.6
156.1
106.8
176.0
182.9

190.5
190.8
202.6

200.0
215.0
224. 1

1 Includes outstanding amount of VA vendee accounts held by private

Noil..- l o r total debt outstanding, femes are ITII.lll) and I .R .
estimates. l o r conventional, figiues are derived.

Hasc'd on data from I 111,Hit, I ederal llousinu Admin., .mil Velfians
Admin.
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MORTGAGE LOANS HELD BY BANKS

(In millions of dollars)

) JKI of period

1964...
1965...
1966...
1967...
1968...
1969...
1970...

1971—1
II
III... ,
IV..,.

1972—I.
II
Ill
fV

1973—1.

43,976
49,675
54,380
59,019
65,696
70,705
73,275

74,424
76,639
79,936
82,515

85,614
90,114
95,048
99,314

103,314

Commercial bunk holdings

Residential

Con-

28,933
32,387
34,876
37,642
41,433
44,573
45,640

46,343
48,163
50,280
52,004

53,937
56,782
59,976
62,782

65,192

H1A-
in-

s tired

7,315
7,702
7,544
7,709
7,926
7,960
7,919

7,971
8,146
8,246
8,310

8,360
8,477
8,515
8,495

VA-
guar-

anteed

2,742
2,688
2,599
2,696
2,708
2,663
2,589

2,595
2,636
2,806
2,980

2,999
3,141
3,118
3,203

18,876
21 ,997
24,73.!
27,237
30,800
33,950
35,131

35,777
37,381
39,228
40,714

42,578
45,163
48,343
51,084

Other
non-
farm

12,405
14,377
16,366
17,931
20,505
22,113
23,284

23,595
24,477
25,500
26,306

27,353
28.7S5
30,415
31 ,751

33,060

[arm

2,638
2,911
.1,1.IK
3,446
3,758
4,019
4,351

4,486
3,999
4,156
4,205

4,324
4,547
4,657
4,781

5,062

40,556
44,617
47,337
50,490
5i,45()
56,138
57,948

58,680
59,643
60.625
61,978

62,978
64,404
65,901
67,556

68,920

Mutual savings hank holdings

Residential

I IIA- i VA-

3(5,487
40,096
42,242
44,641
46,748
48,682
49,937

50,553
51,362
51,989
53,027

53,733
54,758
55,889
.57,140

58, 169

-sured

12,287
13,791
14,500
15,074
15,569
15,862
16,087

16,157
16,281
16,216
16,141

16,184
16,256
16,130
16,013

guar-

11,121
11,408
II,471
11,795
12,033
12,166
12,008

12,010
12,011
12,033
12,074

12,144
12,325
12,461
12,622

Con-
ven-

tional

13,079
14,897
16,272
17,772
19,146
20,654
21,842

22,386
23,069
23,740
24,812

25,405
26,178
27,296
28,505

Olher
non-
farm

4,016
4,469
5,041
5,732
6,592
7,342
7,893

8,014
8,174
8,561
8,901

9,195
9 586
9,951

10,354

10,683

53
52
53

117
117
114
119

113
107
75
50

50
60
61
62

1 Includes loans held by nondeposit trust companies hut not bank
trust depts.

No'ii.- Second and fourth quarters. I IMC .series tor all commercial
and mutual savings hanks in the United States and possessions. 1-irsl and
third quarters, estimates based on special I-'.R. interpolations.

MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES

(In millions of dollars)

Period

1945

1964
1965
1966
1967
1968
1969

1970
1971
1972

1972—June'
July
Aug
Sent
Oct
Nov
Dec

1973- Jan
Feb
Mar
Apr
May
June

Total

976

0,433
1,137
0,217
8,470
7,925
7,531

7,181
7,573
8,802

684
655
743
708
718
803

1,830

711
603
670
702
774

1 ,101

Total

9,386
9,988
9,223
7,633
7,153
6,991

6,867
7,070
8,101

620
605
682
663
673
746

1,723

649
542
573
624
694

1,009

Loans acquired

Nonfarm

1TIA-
insured

1,812
1,738
1,300

757
733
594

386
322
277

46
19
19
22
10
28
16

16
27
37
20
22
24

VA-
guar-
antccd

674
553
467
444
346
220

88
101
202

20
25
21
14
16
13
18

20
24
24
22
21
27

Other l

6,900
7,697
7,456
6,432
6,074
6,177

6,393
6,647
7,622

554
561
642
627
647
705

1 ,689

613
491
512
582
651
758

I arm

1 ,047
1 , 149

994
837
772
540

314
503
701

64
50
61
45
45
57

107

62
61
97
78
80
90

Total

6,637

55,152
60,013
64,609
67,516
69,973
72,027

74,375
75 496
77,319

75,404
75,626
75,723
75,813
75,952
76,207
77,319

77,481
77,510
77,587
77,258
77,400
77,914

Loans outstanding (t:nd ol

Total

5,860

50,848
55,190
59,369
61,947
64,172
66,254

68,726
69,895
71,640

69,822
70,031
70,105
70,195
70,323
70,567
71,640

71,856
71,892
71,953
71,611
71,721
72,187

Non

I'HA-
insured

1,394

11,484
12,068
12,351
12,161
11,961
11,715

11,419
10,767
9,944

10,408
10,314
10,224
10,139
10,053
10,000
9,944

9,901
9,806
9,735
9,70K
9,627
9,544

arm

VA-
guar-

anteed

6,403
6,286
6,201
6,122
5,954
5,701

5,394
5,004
4,646

4,847
4,811
4,776
4,734
4,700
4,668
4,646

4,630
4,613
4,594
4,572
4,549
4,524

period)

Other

4,466

32,961
36,836
40,817
43,664
46,257
48,838

51,913
54,124
57,050

54,567
54,906
55,105
55,322
55,570
55,X'W
57,050

57,325
57,473
57,624
57,331
57 545
58,119

larni

766

4,304
4,823
5,240
5,569
5,801
5,773

5,649
5,601
5,679

5,582
5,595
5,618
5,618
5,629
5,640
5,679

5,625
5,618
5,634
5,647
5,679
5,727

1 Includes mortgage loans secured by land on which oil drilling or
extracting operations are in process.
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COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

I'etiod

1968
1969
1970
1971

1 9 7 1 - Ju ly .
AUK. .
Sept.,
Oct..
Nov..
Dec..

1972- Jan..
Feb..
Mar..
Apr..
May.
June.
July.
Aug..
Sept. .

l o t a l
amount

committed
(millions of

(dollars)

.1,244/-!
2,920.7
2,141.I
1,982.5

3X6. 5
4.14.4
.166. I
I9K.4
28X.2
29(1.0

198.6
42 1. 5
5.10.4
3X1.1
399. (.
(>S 1.2
41', 1.2
515. 7
.154. I

amount
(thousands
of dollars)

I ,26.1
1,63.1
2,567
2,39.1

2,1 12
2,819
2,057
I ,771
2,119
2,1X1

I ,X5(>
3,471
2.411
1 ,906
1 ,624
2,549
2.47K
2.X97
2,329

Contract
interest

(per cent)

7.66
X. 69
9.93
9.07

8.94
9. OX
9.15
9.20
9.01
8.96

X.7X
S.62
8.50
X.44
X.4K
8.55
X.56
« 54
X.58

Maturity
(yrs./mos.)

22/'II
21/8
22/8
22/10

21/10
21/1
22/6
2?/7
23/5
23

22/1
22/6
24/2
24/6
23/4
23/0
23/0
2.1/0
23/4

I oan-
to-value
[Utio

(percent)

7 1.6
7.1.3
74.7
74.9

74.4
74.9
74.X
75.8
75.6
74.4

73.3
73.3
76. 1
76.3
76.0
75.4
74. 5
74.9
75.7

('apitaliza-
tion late

(pci cent)

9.0
9,6

111. 8
10.0

9.8
').')
9.8

10.0
9.9
9.9

10.0
9.7
9.5
9.5
9.5
9.5
9.5
9.5
9.5

Debt
coveiage

jatio

1 . 30
I .29
I .32
I . 29

1.26
I . 27
1.28
1.28
1.27
I . 3(1

1.31
1.31
1.29
1.29
1.26
1.29
1.31
1.2.7
I.2X

I'ei cent
constant

9.5
10.2
II .1
10.4

10.4
10.4
10.4
10.4
10.2
10.2

10,2
10.0
9.7
9.6
9.H
9.S
9.8
9.9
9.8

Noil.- American l i te Insurance Association data for new commit-
ments of $1 00,000 and ovei each on mortgages for multifamily and non-
residential nonfarm properties located largely in Hie United States, I he 15
companies account for a little moie than one-half ol both the total assets
ami the nonfarm mortgar.es held by all U.S. lilt- insurance companies.
Averages, which are based on number" ot loans, vary in part wilh loan
composition by type and location of property, type and puipose of loan,
and loan amortization and prepayment terms. Data for the following are

limitct to cases win
capilali/atio

miKition \\;i
(net stahili/

available 01 estimates coukl I
d piopeitv earnings divided I

property value); debt covciage ratio (net slabi!i/ed earnings divided I
debt service); and per cent constant (annual level payment, including
principal and interest, pei fil 00 ol deht). All statistics exclude construction
loans, increases in existing loans in a company's portfolio, reappiovals,
and loans secured by laud only.

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

FEDERAL HOME LOAN BANKS
(In millions ot dollais)

I'criod

1965
1966.
1967.
1968.
1969 .

1970.
1971

1972—July...

t'J73-

Aug.. .
Sept...
Oct....
Nov.. .
Dec. .

Jan. . . .
Feb.. .
Mar...
Apr. . .
May. .
June'.
July...

l. i

lotal '

24,192
16,924
20,122
21,9K3
21,847

21,383
39,472

4,572
5,379
4,689
4 522
4 391
4,591

3,702
3,710
4,990
4 9X9

r5,477
5,738
5.024

(lu millions o

ans made

N
hi
cc

st

o w
me
n i -
ne-

tion

6
3
4
4
4

4
6

on
65!
243

757

150
X35

743
801
739
761
714
667

590
614
887
XX 6
931
901
841

Home
pur-

chase

10,830
7,828
<>, 604

11,215
11,254

10,2.17
IX,X11

2,515
3,0X7
2,587
2,423
2 307
2, 167

1 ,970
2,019
2,685
2,762
3,141
3,469
3,062

' dollais)

Loans oi

lo ta l ?

110,306
114,427
121 805
1 10,802
140,347

150,331
174,3X5

191,642
194,955
197,XXI
200,554
203 266
206,387

2l)H,1 12
210,260
213,259
216,250
219,500
222 801
225,507

tstamling (c

1 1IA-
lii-

sured ̂

5,145
5,269
5,791
6,658
7,917

10,178
13,798

15,15.1
15,261
15,342
15,378
15,490
15,639

29
29
.10
30
.10
30
.10

nd o

VA-
guai -

antced •'

6
6
6
7
7

8
10

12
12
13
1.1
13
1.1

5X1
751
045

,1X2
29(

,38
,27(

, 198
,157
.151

,012
,658

,494
,848

,606
,892
,098
, 334
,544
,764

peiiod)

( on-
ven-

tional

98,763
103,001
109,661
117,1.12
124,772

131 ,659
149,739

163.8X3
166,X00
169,441
171,842
174,232
176,964

178,551
180,509
183,214
186.06K
189,204
192.421
195.231

1 Includes loans for repaiis, additions and alterations, roliiumcing, etc.,
not shown separately.

2 Includes shares pledged against mortgage loans; beginning 1966, also
includes junior liens and real estate sold on contiact; beginning 1967,
also includes downward stiuctural adjustment lui change in universe;
and beginning 1973, excludes participation certilicates guaranteed by (he
141LMC and certain other rclaled items,

i Beginning 1973, data for these groups available oulv oi\ ;t combined
basis.

I'eiiod

1965
1966
1967
l')6S
1969

1970
1971
1972

1972 July
Aug.
Sept
Oct.
Nov.
I )ec.

Jan.
Feb.
Mar,
Api.
May
June
July

Ad-
vances

5,007
3,804
1,527
2,734
5,531

V25()
2//14
4,790

28 5
406
631
542
445
9X4

332
415
764

1 1X7
915

1 091
1, 173

Kt
m

4
2
4
1
1

1
5
4

pay-
•nts

3.15
866
076
861
500

,)2i)

192
749

222
249
1X9
233
246
251

480
302.
2X8
178
1X7
104
15.1

dvances outst
(en

Total

5
6
4
5
9

10
7
7

(>

6
6
7
7
7

7
7

>8
' 9
10
I I
12

,997
935

,386
2S9

,2X9

,615
,936
,979

,138
295

,736
045

,245
,979

831
944

,421
,429
, 156
, 145
365

ot peri

Sluut-
terui '

3,074
5,006
3,985
4,867
8,434

3, OKI
3,002
2,961

1,990
2,083
2,307
2,440
2,520
2,961

2,805
2,774
2,975
3,450
3,428
4,016
4,58 1

Hiding
Hi)

tumi?

2,921
1,929

401
392
855

7,534
4,934
5,018

4,148
4,212
4,429
4,605
4,725
5,018

5 02 S
5, 170
5 ,446
5,979
6,728
7, 129
7,782

Mcinbui'.s*
deposits
(cm! of
period)

I , 043
1,0.16
1 ,432
I , 182
I ,041

1 ,789
2,104

I ,497
1,442
I ,443
1,334
I , 171
2,104

I , 306
1,321
1 ,290
I ,142
I , 261
I ,3R0
1.164

1 Secured or unsectued loans maturing, in 1 year oi less.
• Secured loans, amortized quartc-rlv, having maturities of moie than

I year but not more than 10 years.

Noi i l-l 1.1)11 data.
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FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

FEDERAL NATIONAL MORTGAGE ASSOCIATION
AUCTIONS

I-iul ol'
period

1967
1968
1969
1970
1971
1972

1972-July...
Aug.. .
Sept.. .
Oct. . .
Nov.,.
Dec.. .

1973 Jan.. . .
J-eb...
Mar...
Apr.. .
May . .
June..
July. ..

Mortgage

1 ota)

5,522
7,167

10,950
15,502
17,791
19,791

18,740
19,023
19,295
19,438
19,619
19,791

19,982
20,181
20,571
20,791
21,086
21,413
21,772

holdings

1 I1A-
i i i -

sured

4,048
5,121
7, 6S0

11,071

14,624

14,013
14,188
14,380
14,462
14,558
14,624

14,743
14,872
15,201
15, .189
15,581
1 5,768
15,877

VA-
guar-

antced

1 ,474
2 046
3,270
4,431

5,112

4,714
4,816
4,888
4,939
5,016
5,112

5, 170
5,223
5,259
5,269
5.335
5,411
5.574

Mortgage
transaction*;

(during
period)

I'ur-
chuscs

1 ,400
1 ,944
4,121
5,078
3 574
3,684

258
427
401
265
315
307

225
218
326
174
330
516
516

Sales

12

' " 3 3 6 '
213

3

6
12

29

1

Mortgage
com mi

Made
during
period

1.732
2,696
6 630
8,047
4,986

515
466
755
887
388

1,086

392
493
914

1 ,21 1
1 , 1 80
1,191
1 . 102

ments

Out
stand-

ing

501
1 287
3,5?9
5,203
5,694

6,471
6,309
6,451
6,654
6,562
5,440

6,943
6,911
8.165
8,742
9,312
9,778
9,859

NOTI:.- I NMA data. Total I
prior to Sept. I1)68 relate to sec
Mortgage holdings include loar
GNMA. Mortgage commitmei
multifamily and nonprofit host

nldings include conventional loans. Data
ndaiy market portfolio ot former I'NMA,
>s u.sed to back bond issues guaranteed by
ts made during the period include some
tal loan commitments m addition to 1- to

4-iimiily loan commitments accepted in l-NMA's tiee market auction
system, and through I he 1 NMA- GNMA 'landem [Man (Program

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

{In millions of dollars)

1 ml (if
period

1967
1968
1969
1970
1971
1972

1972 July ..
Aug...
Sept...
Oct....

D e c . .

1973-Jan,..
I eb.. .
Mar...

May. .
June. .
July...

Total

3,348
4,220
4,820
5,184
5,294
5,113

5,301
5,405
5,278
5,203
5,152
5,113

5,117
4,984
4,663
4,439
3,980
3,908
4, 156

vlortgag
loldings

1 11A-
in-

sured

2,756
3,569
4,220
4,634

VA-
guar-

anteed

592
651
600
550

Mot
trans;

(du
per

Pur-
chases

860
1,089

827
621
393

gage
ctions
•ing
od)

Sales

1

Mm
conlm

Made
during
period

1 ,045
867
615
897

gage
t ments

Out
stand-

ing

1 ,171
1,266
1,131

738

Non.- GNMA data. Total holdings include a small amount of con-
ventional loans. Data prior to Sept. I96K relate lo Special Assistance and
Management and Liquidating portfolios of former I'NMA and include
moitgages subject to participation pool ot Government Moitga^e Liquida-
tion Trust, but exclude conventional moityage loans acquired by former
INMA.

Date of auction

1972 Dec. 26

1973 -feb. 6
20
21

Mar. 5 . . . .
6 . . .

19
21 .

Apr. 2 . . . .

16
17
3 0 . . . .

May 14
28

June 11 . . .
25 . . .

July 9
23

Aug. 6
20. . .

Governt

Mo
am

Offered

In mill
dol

108.7

110.3

170.8

297. 3

234.6

216.6

' 26 i.' 2 '

258.3
212.4

184.5
199.3

5 W. 0
351.4

458.5
525.0

lent-underwrittcn
nine loans

rtgage
ounts

Ac-
cepted

ons of
ars

66 3

71 6

107.7

168.7

145.9

i'JO.7

185.9

187.7
140.0

142.2
118.7

244.8
181 .4

201.9
223.8

Average
yield

(short-
term

commit-
ments)

In
per cent

7 69

7 7!

7.75

7 81

7,86

7.89

"Y.V2 '

7.96
8.00

8.04
8.09

8.38
8.54

8.71
8.95

Conventional home loans

Mor
amo

Offered

In mill
dol

100.9

66.0

60.3

86 8

1 i 1 .9

i i i . o
128.9

1 17.6
113.3

110. I
95 .0

1 OS. 0
1 19.0

154.3
171.3

gage
unts

Ac-
cepted

ons of
ars

62.9

49 6

44.3

56 4

8 i . 6

' 88^4'
88.2

84.4
74.0

74. 1
69.4

72.5
61.7

77.4
77.2

Average
yield

(short-
term

commit-
ments)

In
per cent

7.89

7 92

7.95

8 02

l i . ' i i '

S. \Y
8.23

8.31
8.39

8.44
8.51

8.67
8.79

8.98
9.27

Noil-1,-- Average secondary market yields arc gross-before deduction
of 38 basis-point ice paid for mortgage servicing. They rellcct tlie average
accepted bit! yield for home mortgages assuming a prepayment period of
12 years for 30-year loans, without special adjustment for hNMA commit-
ment fees and I'NMA stock purchase and holding requirements. Since
Oct. 18, 1971, the maturity on new short-tenn commitments has been
extended 4 months. Mortgage amounts oilered by bidders are total
eligible bids received.

GNMA MORTGAGE-BACKED SECURITY PROGRAM

(In millions of dollars)

Period

1970.
1971.
1972.

1972—July
Aug
Sept
Oct
Nov
Dec

1973 Jan
1 eb
Mar
Apr
May
June'
July

Pass-through securities

Applications
received

1 ,126.2
4,373.6
3,854.5

135.5
548.3
192.0
237.8
226.4
440.9

515.7
167.2
339.4
467.8
563 3
243. 1
215.7

Securities
issued

452.4
2,701.9
2,661.7

145.8
140.3
130.9
164. 1
138.2
299.8

323.3
216.8
139.9

•182.I
338.8
315.3
384.7

Honds
sold

1,315.0
300.0

/ V It I I I I L ^ ^ l l V l l l>J t i l l U l ' J M W V ^ - V l I l l l ' l l£, t l£5L*^. 1 \l

avc been issued only by ( N M A and ( ( ILMC
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HOME-MORTGAGE YIELDS
(In per cent)

l'criod

1968.
1969.
1970.
1971.
1972.

1972—July
Aug
Sept
Oct
Nov
Dec

1973-Jan
Tcb
Mar
Apr
May
J u n e '
July

l 'rimary market
(conventional loans)

1 111.lilt series
(effective rate)

Now
homes

6.97
7.81
X.44
7.74
7.60

7.58
7.59
7.57
7.62
7.64
7.66

7.68
7.70
7.68
7.71
7.71
7.79
7.84

I'xisting
homes

7.03
7.82
8.35
7.67
7.52

7.50
7.52
7.55
7.57
7.57
7.59

7.68
7.72
7.69
7.70
7.77
7,79
7.84

series
(111 A)

New
homes

7. I >
7.90
8.52
7.75
7.64

7.65
7.65
7.7(1
7.7(1
7.70
7.70

7.70
7.75
7.80
7.90
7.95
8.05
8.40

Secondary
market

Yield
on THA-

insured
new-
home
loans

7.21
8.29
9.03
7.70
7.52

7.54
7.55
7.56
7.57
7.57
7.56

7.55
7.56
7.63
7.73
7.79
7.89
8.19

NOTI: .—Annua l data are averages of monthly figures. The
Housing and Urban Development (I IIA) data arc based on
opinion reports submitted by held ollices on prevailing local
conditions as of the lirst of the succeeding month . Yields on
lHA-insi d e glit
private secondary market prices for Sec. 203, 30-ycar mortgages
with minimum downpaymcnl and an assumed prepayment
at the end of 15 years. Any gaps in data aie tine to periods o{'
adjustment to changes in maximum permissible contract in-
terest rates. '1 he H U D (MIA) interest rates on conventional
first mortgages in primary markets are unweighted and are
rounded to the nearest 5 basis points. The I 111 1111 e lec t ive
rate scries reflects tecs and charges as welt as conliact rates (as
shown in the table on conventional fit st-moi [gage terms, p.
A-35) and an assumed prepayment at end oi' 10 years.

GOVERNMENT-UNDERWRITTEN RESIDENTIAL

LOANS MADE

(In millions of dollars)

Period

965
1966.
1967
968
969

1970.
971.

1972.

1972

973

July. .
Aug . .
Sept..
Oct. . .
Nov..
1)ec..

Jan...
l e b . '
Mar . '
Apr. '
M a y '
June.
July. .

Total

8
7
7
8
9

11
14
12

1

1

,689
,320

150
,275
,129
,982
, 6X9
,320

900
,018
949
862

,001
964

K34
710
969
620
462
644
S5I

T! lA-insured

Mortgages

N e w
homes

1 ,705
1 ,729
1 !69
1 ,572
1,551
2,667
!,900
3,459

261
310
245
255
261
190

254
162
195
151
158
153
143

• x -

IStlllg
homes

5
4
/
4
5
5
(
A

, 760
',366
516

,924
,570
,447
,475
, 60X

374
440
340
343
331
245

324
2 15
26X
223
228
229
.'50

I1 o-
jccts1

1
1
3
3

591
583
642
123
316
251
641
448

2IX
201
2X7
170
\ l ?

444

197
197
262
440
172
122
201

Prop-
erty
im-

prove-
ments J

63 4
641
623
656
69 i
617
674
X«5

47
67
77
94
97
85

59
s i

65
74
HI
61
66

VA-guaninteed

Tota l !

2

3
4
3
5
8

,652
', 600
,405
,774
,072
,440
961

,2.9 3

675
776
758
720
790
715

681
592
596
621
634
646
666

Mortgages

N e w
homes

876
980

1 ,143
1 ,430
1,493
1,311
1,694
2,539

1X3
224
212
204
246
220

2.18
187
185
187
198
182
204

Ex -
isting

homes

I ,776

2*259
2,343
2,579
2,129
4 267
5,754

492
552
546
516
544
495

463
405
41 1
434
436
464
462

1 Monthly figures do not reflect moiigage amendments included in annual
totals.

2 Not ordinarily secured by mortgages.
•' Includes refinancing loans, mobile home loans and also a small amount of

alteration and repair loans, not shown separately; only such loans in amounts
of more than $1,000 need bo secured.

N011. 1: 11A and VA data. I'll A -insmed loans icpresent JJIOSS amount
of insurance wii t tcu; VA-^u;u;uik'cd lo;u\s, j\voss amounts of loans closed.
Figuies do not take into account piincipal inpayments on previously insured
or guaianteed loans, f or VA-Ktinrunteed loans, amounts by type ;ne dci ived
11 0111 data on number ;tnd a vet age amount of loans closed .

DELINQUENCY RATES ON HOME MORTGAGES

(Per 100 mortgages held or serviced)

FEDERAL HOME LOAN MORTGAGE
CORPORATION ACTIVITY

I'lnd ofperiod

1965
1966
1967
1968
1969
1970
1971
1972

1971—1
11
111. . .
I V . . .

1 9 7 2 - 1
11. . .
I I I . . .

IV 1.

1973—1. . . .
I I . . .

Loans not in foreclosure
hut delinquent for-

30 days

3.29
3.40
3.47
3.17
3.22
3.64
3.93
4.65

3.21

3.16
3.27
3.82

/4 .66
14.65

3.63
3.84

2.40
2.54
2.66
2.43
2.43
2.67
2,«2
3.42

2.26
2.36
2.54
2.X2

2.21
2.38
2.74
3.41
3.42

2.52
2.81

.55

.54

.54

.51

.52
.61
.65
.78

.56

.53

.62

.65

.58

.53

.65

.79

.78

.68

.64

.34

.32

.27

.21

.27

.36

.46

.45

.39

.38

.43

.46

.37

.36

.43

.46

.45

.43

.39

Loans in
lore-

closuie

.40

.36

.32

.26

.27
.33
.46
.48

.40

.38

.41

.46

.50

.48

.52

.50

.48

1 l irst line is old scries; second line is new seiies.

Noli:.- Mortgage Hankers Association of America data from
reports on 1- to 4-famity 111A-insured, VA-guaranteed, and con-
ventional mortgages held by more than 400 respondents, including
mortgage bankers (chietly), commercial banks, savings banks, and
savings and loan associations.

Liu! of period

1970
1971
1972

1972 June
July
Am-
Sept
Oct
Nov
Dec

1973 Jan
Teh
Mar
Apr.. . . .
M a y . . . .
J u n e . . . .

Total

325
9 6 8

1 ,790

1,415
1,475
1,498
1 ,545
1,631
1 ,744
1 ,790

1 ,761
1 ,677
1 ,718
1 ,784
1 ,906
2,029

(In mi

viortgagi
loldings

IMA-
VA

325
821

1 ,503

1 ,344
1 ,374
1 ,394
1,408
1,439
1 ,491
1 ,503

1,517
1 ,53 5
1 , 589
1 ,646
1 ,695
1 ,716

lions of

Con-
ven-

tional

147
2X7

71
100
104
137
192
253
2X7

244
142
128
I3X
21 1
313

ollars)

M m gage
transactions

(during
- -

Pur-
chases

325
77K

1 ,29R

194
74

107
66

102
128
14!

76
76

1 [9
126
147
154

period)

Sides

64
408

97
II
75
13
9

10
87

99
150
68
51
17
21

M o r

comm

Made
during
period

117
75

109
136
189
89
9 3

142
166
141
193
1X7
159

gage
ments

Out-
stand-

ing

182
19X

313
298
263
318
371
293
198

2 2 6
3 0 0
29 5
34.3
344
316

Nirr i . i HI MC data. Hula lor 1s)70 include only the period beginning
Nov. 26 when the HII.IVK' fiist became operational. Moldings, purchases,
and sales include participations as well as whole loans. Mortgage- holdings in-
clude loans used to back bond issues guaranteed bv ( J N M A . Commitment duta
cover tlie conventional and CJovl.-underwritten loan programs.
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TOTAL CREDIT
(In millions of dollars)

1 nd of period

1940
1945
1950
1955
I960

1965
1966
1967
1968
1969

1970
1971
1972

1972-July
Auj;

Get

Dec

1973 Jail
[•eh
Mar
Apr
May

July

Total

K.3.1X
5 665

21 471
38 830
56,141

X9.883
96,239

100 783
110,770
121,146

127,163
138,394
]57,564

145,214
147,631
14X,976
150,576
152,968
157,564

157 227
157 5X2
159,320
161,491
164,277
167,0X3
169.148

Toliil

5,514
2 462

14,703
28 906
42 96X

70 893
76,245
79 428
87 745
97,105

102 064
111 ,295
127 332

117,702
119,911
121,193
122 505
124.325
127 332

127 368
127 959
129,375
131.022
H I 511
136.018
1 18.212

Auto-
mobile
paper

2,071
455

6 074
1 1 460
17 658

28 437
.30,010
29 796
32,948
35,527

35,184
38,664
44,129

41 ,60.1
42,323
42,644
41 162
43,674
44 129

44 353
44 XI 7
45,610
46,478
47,518
48.549
49.352

Instalment

Other
consumer

i'.oods
paper

1.X27
816

4,799
7 641

11,545

18,483
20,7.12
22 38>)
24,626
28,313

31,465
34,353
40 080

35,470
36.1 KM
36,745
37 216
38,064
40,080

39 952
19 795
.39,951
40.441
41,096
41.853
42,575

Repair
anil niod-
erni/ation

loans l

371
182

1,016
1 693
3.14X

3,716
3,841
4 008
4,219
4,613

5,070
5,413
6,201

5,797
5,950
6,049
6. 124
6.174
6,201

6 193
6,219
6,328
6,40X
6,541
6, 6X8
6.K45

Personal
loam

1,245
1 009
2 814
6 1 P

10 617

20 217
21,662
23 215
25 932
28,652

30 345
32,865
36 922

34,812
35.450
35,755
36 1)03
36.413
36 922

36 870
17 MX
37.4S6
37.695
3X,176
3X.92X
39,440

Total

2,824
3 201
6 768
9 924

13 171

18 990
19,994
21 355
23 025
24,041

25,099
27,099
30 232

27,512
27,720
27,783
28,071
28,643
3(1 212

29 859
29 621
29,945
30.469
10,746
.11 .065
.)(),936

Nonius

Sim;lc-
payment

loans

XOO
746

1 821
1 002
4 507

7 671
7,972
8 558
9 532
9,747

9,675
10,585
12 256

1 1 235
11,411
11.541
11.717
11,917
12,256

12 204
1

i ;

409
.540
,6X6

.,817
. 990
, 968

ahnent

Charce
accounts

1,471
1 612
1 167
4 795
5 129

6 430
6,686
7 070
7 191
7,37.1

7,968
8,35(1
9 002

7,644
7,717
7,693
7 780
8,010
9, (HP

X 157
7 646
7,702
X 016
X,319
X.555
8.479

Service
credit

553
845

1 5X0
2 127
1 117

4 889
5,336
5 727
6 300
6,921

7,456
8,1 64
8 974

8,633
X, 592
X, 549
8 574
8,716
X 974

9 298
9 56X
9,70.1
9,747
9,610
9,520
9.4X9

1 Holdings of financial institutions; holdings of retail outlets arc in-
cluded in "Other consumer goods paper."

Nou .- Consumer credit estimates cover loans to individuals lor house-

hold, family, and other personal expenditures, except real estate mortgage
loans. I or back figures and description of the data, see "Consumer Credit,"
Section (d (Mew) nt'Sttpp/etnent to Hanking and Monetary Statistics, 1965
and Hui.miNS lor Dec. 1%K and Oct. 1972.

INSTALMENT CREDIT

(In millions of dollars)

l n d of period

1940
1945
1950 . . .
1955
I960

965
966
967
968
969

970
1971 . . . .
1972

972 July
Any . .
Sept
Oct

Dec

1973 Jan
| e b . . .
Mar
Apr . . .
May

July

Total

5 514
2,462

14,703
2X.906
42,968

70 X93
76,245
79,428
87 745
97,105

102,064
1 1 I 295
127 332

117 702
119.911
121 193
122,505
124 325
127,332

1 27,36X
127 959
129 375
111 <P2
1.13,531
136,(1 IX
138,212

Total

3 918
1,776

11,805
24,398
36,673

61 102
65,430
67,944
75 727
8.1,989

88,164
97 144

111 382

104 112
106,146
107 27X
108.405
109 671
111,382

I I I ,690
112 630
114 190
1 15 7">7
118,165
120,450
1 22,479

1 in

Com-
mercial
banks

1 452
745

5.79X
10,601
16,672

28 962
31,319
33,152
37 936
42,421

45,398
51 240
59 783

5 5 688
56,X46
57 566
58,266
58 X7X
59,783

60,148
6(1 5X2
61 388
62 459
63,707
64.999
66,065

mcial instit

l inancc
compa-
nies '

2 278
910

5,315
11,8.38
15,435

23 851
24,796
24,576
26 074
27,846

27,678
28 883
32 0X8

10 065
30,464
30 65(1
30,970
31 427
32,088

32,177
12 411
12 75(1
3 ! 078
33,859
14.367
35.020

i t i o i i s

Credit
unions

171
102
590

1 ,678
3,923

7 324
8,255
9,003

10 300
I2,O2X

12,9X6
14 770
16 913

15 910
16,278
16 439
16,556
16 742
16,913

16,847
16 973
17 219
17 455
17,8.12
18.269
18,517

Mis-
cellaneous
lenders l

17
19

102
281
643

965
1 ,060
1 ,213
1 417
1,694

2,102
2 251
2 598

2 469
2,558
2 621
2,613
2 rt26
2,598

2,518
2 644
2 XII
~> 715
2 ~l'67
2,815
2.877

1

Total

1,596
6Xfi

2,89X
4,508
6,295

9 791
10.X15
11,484
12,018
1.3,1 16

1.1,900
14 151
15 950

1 1 570
13,765
11,915
14,100
14 652
15,950

15,678
15 129
15,185
15 29 5
15,366
15.568
15,733

U-tail outlet

Auto-
mobile

dealers 2

167
28

287
487
359

115
277
287
281
250

218
226
261

248
251
251
2.57
259
261

263
266
272
27X
2X4
2X9
29.1

Other
retail

outlets

1 .429
658

2,611
4,021
5,916

9 476
10,538
11,197
11 737
12,866

11,682
1.3 925
15,689

13,.122
13,514
13,662
13,843
14 393
15,6X9

15,415
15 063
14,91.1
15 017
15,0X2
15,279
15,440

1 finance companies consist of those institutions formerly classified
as sales finance, consumer finance, and other finance companies. Mis-
cellaneous lenders include savings and loan associations and mutual
savings banks.

2 Automobile paper only; other instalment credit held by automobile
dealers is included with "Other retail outlets."

See also Non: to table above.
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MAJOR HOLDERS OF INSTALMENT CREDIT

(In minium oi dollars')

A 55

1 -III
pel

1940..
945. .
950
955
960

965
966
967. .
968. .
969

970. .
971 '

1972

972-

97.1

o f
od

Ju ly . .
Ant ' . . .
Sept. .
Oct. . ,
Nov. .
D e c ,

Jan...
1 eb..,
Mar . . .
Apr. , .
May. .
June. ,
J u l y . .

' lo ta l

1,452
745

5,798
10,601
16,672

28,962
31 119
33,152
37,916
42,421

45,198
51|240
59,781

55,688
56,846
57,566
58,266
58,878
59,783

60,148
60, 5X2
61,388
62,459
61,707
64,999
66.065

Autoinc
papc

Pur-
chased

319
66

1 ,177
3,243
5,316

10,209
11,024
10 972
12 174
1.1,133

12,918
1 1 8 17
16,320

15,244
1 s., 566
15,754
15 9i)6
16,180
16,320

16,464
16,680
Id "SI
17, 127
17,716
18,138
18.419

bile

1 )irect

276
141

1,294
7,062
2,820

5,65')
5,956
6,732
7,1 02
7,791

7,888
9,277

10,776

10,193
10,3.11
10,3X1
10,534
10,674
10,776

10,889
10,977
11.216
11.436
11,680
11.866
12,073

C m

VI
In

4
5

5
5
5
5
5
s.

^
5
6
6
6
6
6

imelL al banks

()thot- consume
I:

mile
mes

4 7 1
,786

,144
,321
.471
, 590
,690
,786

,839
,932
,035
. 163
. 121
,47 1
,629

)ods paper

Credit
cards

- y

232
I 14

1 ,456
2,042
2,759

4,166
4,681
5,469

1 107
2,639

3,792
4J4I9
5,2X8

4,517
4,631
4,750
4,782
4,868
5,288

5 311
5,2X1
5,243
5,290
1 160
5,502
5,603

l

Other

5
6

7
4
5

4
5
5
5
5
5

5
5
%
5

5
5

!87
,0X2

,111
]soi
,122

,903
,001
,1110
,05.1
, 061
, 122

,115
,15X
289

,401
,538
688
815

Repair
and

modern-
ization
loans

165
1 10
834

1 ,338
2,200

2,571
2 647
2,7.11
2,858
2,996

1,071
3^236
3,544

1,410
3,479
3,522
3,555
3.557
3,544

3,527
1.515
1 518
3.581
3,6.15
1 700
3,774

1
s<
l i

1
1
3

6
7
7
8
9

10
1 |
12

12
12
12
12
12
12

17
11
13
11
1.1
13
11

er-
n a l
ans

440
112

,037
,916
,577

,357
,011
,748
,958
,780

,616
t-547
,947

,277
,515
,658
,756
,846
,947

,983
,037
,116
,261
,457
,632
,782

1

2

5
1 |
IS

23
24
24
26
27

27
28
32

10
10
1(
3(
31
32

32
32
32
.]?,
33
34
35

>tal

,278
910

,315
,838
,415

,851
,796
,576
,074
, 846

,678
^881
,088

,065
,464
.650
,970
.427
,088

,177
,431
, 750
,078
,859
,367
,020

1

Auto-
mobile
paper

1,253
202

1 157
7,108
7,703

9 218
9 342
8/,27
9,003
9,412

9 044
•-\577

H)', 174

9.714
9,822
9,835
9,914

10,026
10,174

10,177
10,267
10,419
10,617
10,872
11,121
1 1 , 165

in.u ce companies !

Other consumer
B

M i

)ods paper

bile
homes

" • -

2^
2 '

2
2
2
2
2
2

2
2
2
-j

3
3

159
40

692
1 ,448
2,55.1

4,343
4,925
5,069
5,424
5 ,775

464
561
916

725
773
820
862
899
916

928
909
943
991
025
081
132

)ther

\
3

3
3
3
1
1
3

1
.1
3
1
1
4
4

,217
'()52
,589

,270
,318
,367
,430
,476
,589

,644
,752
,796
,831
,98 5
,002
,103

Repair
a n d

modern-
ization
loans

193
62
80
42

1 73

232
214
192
166
174

199
247
497

325
158
383
412
452
497

528
562
581
61 1
656
694
711

Per-
sonal
loans

671
606

1 ,186
1,240
5,006

10,058
10,315
10/>88
11,4H1
12,485

12 734
13*446
14*912

14,031
14,193
14,245
14,352
14,574
14,912

14,900
14,941
15,011
15,028
15,321
15,469
15,6X7

1 I1 inance companies consist of those institutions lonneriy classified ;
sales finance, consumer finance, anil oilier (inance companies.

See also Noil to table at top of preceding pa^e.

INSTALMENT CREDIT HELD BY OTHER
FINANCIAL LENDERS

(In millions of dollars)

NONINSTALMENT CREDIT

(In millions of dollars)

I'nd o f period

1940
1945
1950
195S
I960 . . . .

1965
1966
1967
1968
9(,9

1970
1971
1972

1972- July
A U K

Oct
Nov
Dec

I973--Jaii
1'Cb
Mar .
Apr
May
June
July

l o t a l

188
121
692

1 ,959
4,566

8 289
9,315

10,216
1 1 717
13,722

15,088
17 021
19,511

18,379
18,816
19 062
19,169
19,168
19,511

19,365
19 617
20 052
20, |i)0
20,599
'1.084
2.1 ,394

Auto-
mobile
paper

16
16

159
560

1 ,460

3 016
3,411
3,678
4 2 38
4,941

5,116
5 747
6,598

6,204
6 3 53
6 421
6,461
6,535
6,598

6,560
6 627
6 752
6,820
6 .966
7. 1 15
7,232

Olhei
con-

siunei
eoods
paper

7
4

40
130
297

498
58X
654
771
951

1 ,177
1 ,472
1 ,690

1 ,589
1,628
1 ,645
1 ,656
1 ,675
1,690

1 ,6X0
1 698
1 712
1,748
1 .785
1 ,828
1 .XS t

Repair
and

modern-
ization
loans

13
10

102
313
775

933
98(1

1 ,085
1 215
1 ,443

1 800
1 930
2,160

2,062
2 113
2 144
2.157
2,165
2,160

2,13«
2 162
? 209
2,216
2 250
2 294
2.338

Per-
sonal
loans

1 12.
91

391
956

2,034

3 822
4,336
4,799
5 49 1
6 387

6 995
7 872
9,063

8,524
8 742
8 852
X.X95
8,i)93
9,063

8,9X7
9 1 10
9 159
9 ,406
9 ,598
9 827
9.971

Non.—Other financial lenders consist ot credit unions and miscel-
laneous lenders, Miscellaneous lenders include savings ami loan assoua-
tinns and mutual savings banks.

-,nd ol period

1940
945
950
955
960

965
966
967
968
969

970
971 . . . .

1972

972 July. . .
A l l ! ! . . . .
Sept. . .
O c t . . . .
N o v . . . .
D e c . . .

973 Ian
Feb.. . .
Ma r . . . .
A p r . . . .
May. . .
June. . .
Ju ly . . .

Tota l

2,824
3,203
6,768
9,924

13,17.3

18,990
19 994
21 !55
23,025
24,041

25,099
27,099
30,232

27 ,512
27,720
27,783
28,071
28,643
30,232

29 859
29,62.1
29,945
30,469
30,746
.11 ,()(.5
30,9.16

SiuKle-
piiyi lent

loans

( oin-
mer-
cial

banks

616
674

1 576
2,615
3 884

6,690
6,94(i
7,478
8,174
8,553

8,469
9,316

10,857

i),900
10,053
10,165
10,339
10,527
10,857

10,825
10 989
11,074
11,237
11,159
11,520
11,491

Other
finan-
cial
insti-

tutions

164
72

245
167
623

981
I ,02fi
I 080
I ,158
1 ,194

1,206
1,269
1 ,399

1 ,115
1,358
1,376
1,178
I ,390
1,399

1 ,179
1,420
1 ,466
1,449
1,458
1,470
1 ,477

Charlie

Retail
outlets

1,471
1 ,612
3,291
4,579
4,89.1

5,724
5,812
6,041
5,966
5,936

6,163
6,397
7,055

5,664
5.676
5,613
5,794
6,081
7,055

6,402
5,7.35
5,825
6,129
6,387
6,544
6,424

iccollnts

Credit
curds '

76
216
436

706
X74

1 ,029
1,227
1 ,437

1 ,805
1,953
1,947

1 ,9X0
2,041
2,080
1,986
1,929
1 ,947

1 ,955
1,911
1 ,877
1,907
1,932
2,011
2,055

Service
credit

551
845

1 ,580
2,127
3,337

4,889
5,336
5,727
6,300
6,921

7,456
8,164
8,974

8,63!
8,592
8,549
8,574
8,716
8,974

9,298
9,568
9,703
9,747
9,610
9,520
9,489

1 Service station and miscellaneous credit-card accounts and home-
heating-oil accounts. Hank-credit-card accounts outstanding are included
in estimates of instalment credit outstanding.

See also NoiH to table al (op of preceding pafic
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(In millions of dollars)

1965. .
1966. .
1 9 6 7 . .
1 9 6 8 . .
1 9 6 9 . .
1 9 7 0 . .
1971. .
1972. .

1 9 7 2 - J u l y
A
Sept
Oct
Nov
Dec

1973—Jan
l e h
M;ir
Apr
May
June
J u l y . . . .

1965
1966
1967
1968
1969
1970
1971
1972

1972— July,
Aug..
Sept..
Oct..
Nov.
Dei:..

Total Automobile paper

S.A.I N.S.A.

11,687
12,484
11,953
12,404
12,846
12,627

13,304
13,434
1 ! 852
13,465
13.932
13,646
14.518

78,661
H2.X32
87,171
99,984

109,146
112,158
124,2H1
142,951

197.1-Jan
leh
Mar
Apr
May
June
July

10,593
10,841
10,667
10,908
11,128
10,964

11,355
1 I,437
I I .808
12,061
I I.941
12,034
12.55 I

11,833
13,166
11,535
12,337
12,806
13,643

I 1 923
I 1.214
13.681
13,661
14.792
14.608
14.812

70,463
77,480
X3,'m
91,667
99,786

107,199
115,050
126,914

10,496
l(),l)57
10,253
11.025
10,986
10,636

1,887
(1,623

,265
,014
,283
,121

2 . 6 I X

3,298
3,491
3,368
3,504
3,620
3,763

4,006
3,972
4,001
3,822
3.989
3.762
3.930

27,208
27,192
26,320
31,083
32,553
29,794
34,873
40,194

3,480
3,696
3,110
3 663
3,505
3,195

3,193
3,407
4,164
4.101
4.409
4,313
4.177

Other consumer
goods paper

I
S.A.I | N.S.A.

Extensions

22,857

Repair and
modernization loans

S.A.I I N.S.A.

4,684
4,990
4,772
4,971
5, UK
4,876

5,282
5,245
5,349
5,563
.,504
.,505
5,901

26,329
29,504
33,507
38,332
4.1, X73
47,821
55,599

4,544
5,094
4,695
4,831
5,202
6,171

4.949
4.252
5. 169
5.378
5.698
5,678
5,751

328
371
340
335
.127
351

32V
364
406
365
374
400
433

2,270
2,223
2,369
2,534
2,831
2,963
3,244
4,006

358
431
360
347
321
280

259
300
377
372
431
450
472

Repayments

Net change in credit outstanding 2

Personal loans

N.S.A.

965
1966
11)(,7
1968
969

1970
1971
1972

1 9 7 2 - J u l y
Aui;

Oct

Dec

9 7 3 - J a n
I eh
M ar . . .
Apr
May

July

-

,094
,64.3
286
496
718
663

, 949
,997
044

,404
991
612

,967

H 198
5 352
3 183
K 117
9 360
4 959
9 211

16 037

1 ,337
2,209
1 ~>X2
1 112
1 820
3 007

36
591

1 416
1 ,647
2,509
2 487
2,194

381
595
495
463
597
786

909
827
776
604
728
509
597

3 502
1,573
— 214
3,152
2,579

343
3,4X0
5 465

5X4
720
321
518
512
455

224
464
791
868

1,040
1 ,(131

803

435
595
469
617
674
535

633
618
594
600
587
550
756

2, 150
2,249
1 657
2,237
3,687
3 15^
2, XXX
5 727

429
718
557
471
848

2,016

• 128
- 157

156
490
655
757
722

49
101
77
72
56
88

62
89

120
71
84

100
124

158
105
167
231
374
457
343
788

XO
153
99
75
50
27

- 8
46
K'J
80

133
147
157

229
352
245
344
391
254

345
463
554
129
592
453
490

2,388
1 ,425
1,573
2,697
2,720
1,693
2,520
4,057

244
618
305
248
410
509

— 52
238
J7H
209
681
552
512

3,377
3,632
3,473
3,594
3,7X1
3,637

3,6X7
3,853
4,096
3,715
4,065
3,979
4,254

2,917
2,896
2,873
3,041
3,023
2,977

3,097
3, 145
3 225
3,218
3.261
3,253
3.33!

23,706
25,619
26,534
27,931
29,974
30,137
31,393
34,729

2,896
2,976
2,7«9
3,145
2,993
2,740

3,169
2 943
3,371
3,233
3 ,369
3,282
3.374

4,249
4,395
4,303
4,354
4,444
4,341

4,649
4,627
4.75^
4,963
4.917
4,955
5. 1 45

20,707
24,080
27,847
31,270
34,645
40,721
44,933
49,872

4, 115
4,376
4, 138
4,360
4,354
4,155

5,077
4,409
5,013
4 888
5.041
4,921
5,031

279
270
263
261
271
263

267
275
286
294
290
300
309

i

2 112
i\ 1 18
2,202
2,303
2,457
2,506
2,901
3,218

278
278
261
272
271
253

267
254
288
292
298
303
315

3,148
3,280
3,228
3,250
3,390
3,383

3,342
3,390
3,542
3,586
3,473
3,526
3,764

26,326
27,088
28,978
32,860
35,430
35,528
3K.343
43,152

3,451
3,945
3,370
3,496
3,778
3,997

3,322
3,255
3,971
3,810
4.254
4, 167
4,410

23,938
25,663
27,405
30,163
32,710
33,835
35,823
39,095

3,207
3,327
3,065
3,248
3,368
3,488

3,374
3,017
3,593
3,601
3,573
3,615
3,898

1 Includes adjustments tor differences in trading days.
2 Net changes in credit outstanding are equal to extension;, less re-

payments.

Noil.—Estimates are based on accounting records and often include
financing charges. Renewals and relinancing ut" loans, purchases and

sales of instalment paper, and certain other transactions may increase
the amount of extensions and repayments without alleeting the amount
outstanding.

l o r back figures and desctiption of the data, see "Consumer
Ciedit," Section 16 (New) of Supplement to Banking ami Monetary
Statistics, 1965, and IHll.Li HNS for Dec. 1968 and Oct. 1972.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions of dollars)

Period

1965
1966
1967
1968
1969
1970
1971
1972

1972—July
AUK
Sept
Oct
Nov
Dec

1973-Jan
J cb
Mar
Apr
May
June
July

1965.
1966.
1967.
1968.
1969.
1970.
1971.
1972.

1972—July
Auc
Sept
Oct
Nov
Dec

1073—Jan
I eb
Mar
Apr
May
June
July

1965..
1966..
1967..
1968..
1969 . .
197(1. .
1971..
1972..

1972—July.
Auc .
Sept..
Oct..
Nov..
D e c .

1973—Jan
l'eb
Mar
Apr
May
J u n e . . . .
July

Total

S.A.I N.S.A.

78,661

Commercial banks

S.A.I N.S.A.

1 mance companies

S.A.I N.S.A.

I xlensions

Other financial
lendeis

S.A.I

I I,687
12,484
11,95.1
12,404
12,846
12,627

I 3,304
13,434
I3.K52
13,465
I 1,932
13,646
14,518

10,593
10,841
10,667
10,90S
I I,128
10,964

1 I 355
11,437
I I ,808
12,061
II,941
12,014
12,551

82,832
87,171
99,984
109,1 46
112,158
124,281
142,951

I I ,83.1
13,166
II,535
12,337
12,806
13,643

II,923
11,214
13,681
13,661
14,792
14,608
14,812

70,463

4,926
5,349
4,972
5,227
5,411
5,313

5,762
5,664
5,85 1
5,644
5,859
5,684
5,952

29,528
30,073
31,382
37,395
40,955
42,960
51,237
59,339

5, 103
5,644
4,852
5,224
5 059
5,096

5,246
4,826
5 890
5,973
6,356
6 219
6.232

3, I 07
3,285
3,181
3,334
3,434
3,355

3,517
3,557
3,654
3,555
3.820
3,584
3,824

25,265
25 897
26 461
30,261
32,753
31,952
32 935
38,464

3,184
3,43.1
2,971
3,348
3 581
3,766

3 033
2,972
3,598
1,576
4.027
1 817
1.911

I ,506
1 ,788
1,731
I , 705
1.792
1,791

1 ,706
I ,964
2,1 II
1 ,792
I ,868
I ,978
' 110

Repayments

77,480
83,988
91 ,667
99,786

107,199

1 ,094
I , 643
1,286
1,496
1,718
1,663

I ,949
1,997
2,044
I ,404
1,991
I ,612
I . 967

I 15,050
126,914

10,496
10,957
10,253
11,025
10,986
10,636

II,887
10,623
12,265
12,014
12,283
12,121
12.618

8,198
5 352
3,183

4,366
4,414
4,221
4,408
4,53 1
4,485

4,714
4,684
4,870
4,919
4,976
4,890
5, 120

25,663
27 716
29 549
32,61 I
36,470
40,398
45,395
50,796

4,298
4,486
4,132
4,524
4.447
4,191

4,881
4,392
5 ,084
4,902
5, 108
4,927
5,166

2,883
3,02.1
2,938
3,023
3,061
2,952

3,013
3,030
3,141
1,251
3, 100
3,241
I, 112

il 056
24 952
26,681
28,76.1
30,981
31 705
31 ,710
35,259

2,841
3,034
2 785
3,028
3,124
3, 105

2,944
2,718
3,279
1.248
3.246
3 .309
1,278

I ,419
I ,510
1 ,513
1 ,550
I , 578
I , 56 I

I ,5 12
1,625
I ,665
I ,693
1,612
I ,694
I .770

Net change in credit outstanding ^

8,317
9,360
4,959
9,231

16,037

1,337
2,209
I ,282
I ,312
1,820
3,007

36
591

1,416
I , 647
2,509
2,487
2, 194

560
935
751
H19
882
828

1,028
980
981
725
8H3
794
832

3,865
2,357
I 833
4,784
4,485
2,977
5,842
8,543

805
1,158
720
700
612
905

365
434
806

I ,071
1 ,248
I 292
I ,066

224
264
243
311
373
403

484
527
513
,104
720
34!
5 12

,209
945
220

I 498
1 ,772
- 168
I , 205
3,205

343
399
186
320
457
661

89
254
.119
328
781
508
651

87
278
198
155
214
230

174
3.19
466
99
256
284
140

N.S.A.

9,438
10 368
1 I,238
13,706
15,198
15,720
17,966
20,607

I ,580
2,014
1,683
1,679
1 ,704
1,642

I ,509
1 ,71 1
2 08.1
1 ,8.12
2 060
2,21 I
2,213

8,311
9,342

10,317
II,705
11,19 1
14,354
16,013
18,117

505
,557
,457
,572
, 505
,499

,655
,459
,648
694

,651
,726
921

1,127
I ,026

901
I ,501
2,005
1 ,366
I ,93)
2,490

75
457
226
107
199
143

- 146
252
435
138
409
48 5
310

Retail outlets

S.A.l N.S.A.

14,430
16,494
18 090
19,122
20,240
21,526
22 141
24,541

2,148
2,062
2,069
2,138
2,207
2.I6S

2,319
2 249
2,214
2,474
2,385
2.400
.'.612

223
166
94
9 | 1
249
202

261
151
82

276
132
191
283

1 ,966
2,075
2,029
2,086
2 462
3, I 39

2,1 35
1 , 705
2 110
2,2h0
2 149
2 161
2 416

1
1
1
1
1
1

2
2
2
2

i

,925
,896
,975
,927
,958
,966

,056
,098
,132
.198
,253
. 209
,149

1 ,43 1
15,470
17,421
18,588
19 142
20,742
21,892
22,742

,852
1 ,880
1 ,879
1 901
1,911
1,841

' 407
2,054
} IS. '
2', 171
2,278
1, 159
> 251

997
I ,024
669
514

I ,098
784
251

I , 799

114
195
150
185
552

1 ,298

-272
.149
144
110
71

202
165

1 Includes adjustme
2 Net changes in c

payments, except in ci
meats nave been a.dju
transfers of paper. Jr
and repayments for si

[Us for differences in tradim
ed't outstanding are equ
Ttain months when data IV
tstcd to elimiiuite tluplieut

tliose inontlis the ditlerc
• me particiilur holders do

days.
to extensions less re-
extensions and repay-

11 resulting from laij;e
:s between extensions

iot equal the changes in

their outstanding credit. Such transfer
credit extended, repaid, or outstanding.

do not ailed total instalment

Non..—Other financial lenders include credit unions and iniscellanc-
ous lenders See also Noi I, to preceding table and footnote 1 at bottom ol p.
A-54.
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MARKET GROUPINGS
(1967 =• 10(1)

Grouping

1 otal index.

Products, (otal
limit products

Consumer goods
I quipmcnt

Intermediate products
Materials

Consumer goods

Durable consumer xoods
Automotive products

Autos
Avito parts and allied goods. .

1 Ionic goods
Appliances, T V, and radios

Appliances and A/C
TV and home audio

Carpeting and furniture
Misc. home goods

Nondurable consumer xoods
Clothing
Consumer staples

Consumer foods and tobacco. . .

Nonfood staples
Consumer chemical pioducts.
Consumer paper products , , . ,
Consumer fuel and lighting. .

Residential utilities

I'.qiiipment

llusittess equipment
Industrial equipment

Building and mining equip., ,
Manufacturing equipment. . .
I'ovver equipment

Commercial, transit, farm eii.
Commercial equipment, . . .
Transit e q u i p m e n t . , . . . , , .
l a r m equipment

Defense and space equipment.
Military products

Intermediate products

Construction products
Misc. intermediate products

Materials

Durable goods materials..
Consumer durable parts
Hquipment parts
Durable materials nee

Nondurable gowk materials
Textile, paper, and chem. mat..
Nondurable materials n.e .c . . . .

l ue l and power, industrial

Supplementary groups

I lome goods and clothing
Containcis

Ci'ross value of products
in market structure

(In billions of 1963 dollars)

Products, total
Mnal products

Consumer goods. . .
l:quipnient

Intermediate products.

1967
pro-
por-
tion

100.0

62.21
4X.95
28.53
20.42
I 3.26
37.79

7.S6
2.84
1.87

.97

5.02
1.41

.92

.49
I .(IK
2 . 5 3

20.67
4.32

I 6. 34
8.37

7.98
2.64
1 .91
3.43

12.74
6.77
1.45
3.85
1.4

5.97
3.3(
2.00

.67

7.6X

5.9:
7.34

20. 91
4.75
5.41

10.75

Li.
8.58
5.41
2.89

1.8

1972
aver-
age

115.2

113.8
111.9
123.6
95.5
121 . I
117.4

125.7
[27.7
112.7
156.5

I 24.5
124.6
I 44.5
87.5
132.6
121.0

122
122.8
I 09.7
I 17.5

135.3
144.6
114.8
1 39.5
147.8

ma. i
102.5
104. 8
92.7

125.6

110.3
118.4
96.8

110.5

77.9
80. I

120.8
121.3

113.5
113.8
99.3

120.6

122.5
129.2
111.9
120.9

1972'

. 117.7
12 129.7

July

115. I

113.3
I I I . 6
123.3
95.3

119.8
117.S

124.5
125.3
108.2
158.0

124.1
121.6
138.5
89.9

132.3
121 .8

12 2.X
110.4
126.1
116.7

1.15.9
144.7
115.6
140.5
148.5

105.5
1 02.4
106.0
93.2

122.3

Aug.

1 16.3

114.7
112.6
124.3
96. 1

122.3
118.8

124.9
126.0
109.5
158.1

124.3
118.6
139.9
78.6

136.4
122.4

124.1
112.0
127.3
118.4

IJ6.6
145.9
I 15. I
141.1
149.4

107.2
104.0
106.9
96.1

122.4

109.1 110.9
118.6 120.4
92.5 91.0

111.2 117.7

7X. 3
80.6

II 1.0
113.2
100.2
119.4

124.0
131 .0
112.6
122.X

117. X
131 . I

412.X
317.8
224.4
93.4
95.1

7 X.I
80

121.2

Sept.

117.6

115.6
I Li.6
125. 2
97.7

122.8

Oct.

119.2

117.3
115.3
127.0
98.9

124.7

120.2

115.6
; 16. .t
127.4,
100.7
127 6

120.9; 122.3 122.8

125.7
125.4
109.6
155.8

I 25.8
123.0
142.8
86.1

1.14.5
123.6

124.9
113.5
127.9
118.3

138.
147.6
115.6
143.2
152.2

109.6
107.9
108.1
99 . I

130.9

I I I . 6
122.4
92.9
I 14.7

77.6
79.3

129.1
132.3
118.9
158.0

127. J
124.1
147.9
79.4

137.6
124.7

126. >
113.5
I 29.5
119.5

140.0
149. I
118.6
144.7
153.0

III .6
109. I
108. 3
101.0
131.2

114.4
123.9
96.8

120.3

77.9
79.4

122.9 : 125.6
123.0 122.8; 123.9

114.5 I IK. l\ 120.2
115.5 118.1 119.0
100.I 103.1 107.5
121.2 125.5 127.2

124.7
132.5
112.3
121.1

118.6
130.8

4IH.7
322.2
227.1

95.0
96.7

124.6
132.0
112.7
124.5

120.1
1 34.0

421.7
324.8
228.2

96.4
96.9

125. i
132.9
113.3
12.1.2

120.9
133.2

430.0
331 .6
233.1
98.5
98.3

lil.O
138.3
126.6
160.6

126.9
121 .7
141 .9
83.9

I )7.6
125.2

126.0
114.8
128.9
119.9

1.38.3
145.
119.1
I 43.7
152.5

113.4
110.4
108.7
102.6
132.9

116.6
I 25.5

116.3

79.6
81 .5

121.4
120.5
109.7
127.7

124.6
132.9
111.8
122.6

121.1
134.1

435.7
334.7
234.4
100.2
100.8

121.1

119.1
I I 6 . X
127.7
101 .5
127.7
124.4

135.0
142.9
133.9
160.0

130.5
1.33.3
151 I
99,9
139.0
125.3

125.0
112 2
128^4
I 19. I

138.1
143.9
119.3
144.1
153.6

114.4
I I I . 5
112.3
I 02.5
134.1

117.6
1 26.5
101 .7
120.0

XII. 1
81 .8

130.0 128.7
125.9 126.9

123.5
123.6
112.0
129.2

126.4
136.0
111.4
119.5

122.
135.

120,7
I I X . 6
129.8
102.9
128.4
124.5

136.0
1 38.6
130.2
155.0

134.5
140.7
153.2
117.4
142.
127.5

/27 4
115.1
130.7
121. I

140.9
148.8
119.1
147.1
156.5

116.9
113.0
113.0
104.7
134.6

121 .4
128.8
I 1(1.1
118.3

79.X
81 .0

129. (.
127.4

124.1
123.9
111.6
130.6

126.3
136.0
I 10.9
120.6

125.5
1.17. 1

437.3\ 442.X
336..l| 340.5

237.6
100.6
101 .3

103. (I
102.2

leb .

121.5
119.3
130.2
104.1
I 29.5
126.7

137.X
141 .7
131 .5
161 .4

135.8
137.8
151.8
108.0
1 45.0
130.9

127. i
115,2
1 30.5
121 .5

140.0
149.9
119,4
144.0
154.4

IIX. 2
1 14 5
115,1
106. 1
135.5

122.4
1 29.9
I I I .8
117.6

X0.6
82.0

130.3
128.9

126.6
125.4
113.0
134.2

/27.7
136.5
113.9
122.7

445.7
342.7
238.2
104.6
103,0

Mar.

123.7

121.7
119.6
1 !0.8
104.1
129.4
127.(1

140.4
144.1
1 30. 8
169.9

1.18. 3
I 43.0
156.9
116.8
145.7
132.7

1973

Apr.

124.1

122.0
120.0
130.9
104.7
129.3
127.7

140.5
141 .7
128. I
I 67.5

139.S
1 49.7
157.6
135.0
146.7
131.4

127.1 127.2
115.4 114.5
130.3 1 10.6
120.9 121.0

140.1
151.1
1 18.7
143.8
153.5

IIX.6
115,6
II 6.0
107 .5
137.1

121 .9
I 10.6
110,2
114.6

XI). I
81.5

128.3

127.6
I 25,9
114.6
114.9

127.1
136.3
112.7
122.6

126.3 127.6
138.8 145.2

446.9
.143.9
239.5
104.5
102.7

140.7
151 .5
119.0
144.4
152.3

119.6
117.4
118.1
109.4
117.6

122.2
131 .3
107.5
120.9

HO. 0
81 .0

132.2
127,0

127. 9
129.0
11.1, 8
1 34.7

I2X.5
1.18.8
I 12.2
122.1

128.1
139. I

446.2
343.7
238.9
104.8
102..1

May'

124.8

122.9
120.X
131.8
105.7
130.5
128.3

141.5
142.6
129. 8
I 67.0

140.9
148.0
157.8
I 29. (,
147.8
1,14.0

128.0
I 14.2
1.11.7
I 20.9

143.1
154.9
121.7
145.6
152.1

121. 1
119.1
118.8
112.0
I 38.2

123.7
131.6
109.8
126.5

79.7
80.1

132.2
129.

128.6
125.7
118.0
135.3

I2X.9
139.4
112.3
122.9

128.
138.

449.7
346.6
241 , 1
105.6
I 0.1. 1

June

125.6

123.3
121.2
1.11.8
106.3
131. I
I 29. I

141.7
142.6
1.12.6
161.9

141.2
147.7
154.7
134.3
148.1
134.7

127.9
115.8
1.11. I
120.4

July

126.5

124.1
122.1
132.3
107.8
131.5
130.6

142.7
144.8
134.0
165.6

141 .3
146.3
153.5
132.8
151.4
134.1

12X.4

142.4
152.8
120.7
146.2
152.5

122.1
119.6
119.4
112.5
138.4

125.0
133.3
109.7
129.3

X0.2
80.1

1.13.0
129.4

129.5
128.0
117.7
136.1

129.6
140.1
I 12.9
124.8

129.0

451. I
347.5
241.2
106.3
103.5

131.«
121 .7

142.5
153.3
121 .0
146.2
153.2

123.5
120.0
119.7
I 1.1.0
138.6

127.2
134.4
109.0
145.7

X l . X
82.2

133.5

/ in 9
130.0
120.0
136.9

130.9
142.2
112.9
126.1

I 29.5
142.3 1.15.0

452.4
348.5
241 . .1
107.4
104.2

I or Noir; .see p. A-61.
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INDUSTRY GROUPINGS

(1967 - 100)

Grouping

Durable . . . .

Durable manufactures

Primary and fabricated metals

fabricated metal products

\fachinery and allied goods

Motor vehicles and parts
Aerospace imd misc. trims, eq . . .

instruments
Ordnance, private and Ciovt

Clay, glass, and stone products. . . .

Furniture and miscellaneous.

Miscellaneous manufactures

Nondurable manufactures

Paper and printing

Chemicals, petroleum, and rubber. . . .

Rubber and plastics products

Foods and tobacco

Mining

"\ fetal, stone, and earth minerals

Coal . .
Oil and yas extraction

Utilities

(Jus . . .

P ^ -

tio,,

XX. 55
52.33
16.22
11.45
6.17
5.08

12.55
6.61
4.23
5 .94

32.44
17.39
9. 17
8 22
9.29
4.56
4.73
2.07
3.69

4.44

2.79

2.90
1 18
1.52

6.90
2.69
1. 11

88

7.92
1. 18
4 74

/ / . 92
7 86
1 80
2.26

9,4b
8 81

. 67

1.26
.51
75

5.11
69

4.42

1 91
1 . 17

1972
aver-
age

114.0
108.4
122. 1
124.1
108.8
143.4

/13.9
113.1
107. 1
114.8

103.5
107.5
105.7
109.6
99.0

123.1
75.8

120.2

120.0
122.4
118.6

122.7
113.5
1 31 . 1

10X. 1
1 17.4
1 05.7
SK 9

116.1
UK. 2
107 9

I37..S
1 19 6
120 6
145.5

117.6
1 18.6
103.7

107.3
120.9
98 1

109. 2
104.2
110.0

1 49 4
123.4

July

114.3
1 08.8
1 22.5
124.0
108.6
143.3

114.7
115.1
108. 1
1 14.3

103.7
108.4
107.0
109.9
97.7

120.2
76.0

121.7
86.6

120.0
122.5
118.6

123.7
115.5
131.0

109.0
118.7
106.0
90 1

117.0
I.U.O
107 6

I3X.5
140 0
120 5
147.8

117.0
118 5
96.7

101.9
109.8
96 8

110. 1
109 0
110.5

149 5

Aug.

115.4
109.7
123.6
124.8
1 08.8
144.9

115.3
114.3
108. 1
116.6

104.6
109.7
109.8
109 5
98.1

121 .0
76.1

122.7
86.5

121.0
121 .8
120.4

126.2
116.4
135.1

109.7
120.8
106.8
86 5

117.6
1.10.5
108 7

140.0
141 1
121 0
150.6

I1X.3
119 0
108.5

106. h
118.6
98 5

109. i
97 8

111.1

151 1

1972'

Sept.

117.0
111.6
124.8
126.5
1 10.8
146.4

1 IX.S
119.7
114.7
118.0

106.0
111.8
1 II .7
1 12 0
99.5

122.9
77.2

124.1
84.8

121.9
123.6
120.9

126.6
116.7
115.6

III .2
121.1
108 1
91 6

117.7
130.1
109 4

142.2
1 44 8
121 1
149.8

IIS.6

101 0

110.6
124.8
101 1

/ 1 0 • <S
105 2
I t l .K

15 1 1

Oct.

1IX. 5
113.8
125.2
126.6
110.2
147.1

121.3
122.1
118.4
120.4

10X.2
114.0
113.5
114.7
102.7
128.7
77.6

125.0
85.2

/ ?4 9
127! 3
123.5

126 . 9
117.6
115.4

II 2.1
1 2.1.2
109.5
88 0

119.9
131.1
1 12 4

141.6
141 9
121.8
148.4

IIS.5
119 0
111.8

110.4
122.8
102 0

110. 1
100.8
111.5

|54 1

Nov.

119.5
115.3
125.6
126.7
109.7
148.2

122.6
122.9
119.2
122.2

110.1
115.7
115.3
116 1
105.0
1.32.3
78.7

1 25. 1
87.3

124.5
126.8
123.1

126.6
118.5
1 34.0

113.0
1 25.7
110. 1
85 9

120.0
131 .3
112 6

142.0
141 2
P 4 4
151.5

119.0
119 4
112.5

112.6
124.7
104 4

109.0
102 6
110.0

155 2

Dec.

170.4
116.3
126.2
126.1
108.2
148.5

12.4.0
125.4
120.0
122.3

III .2
116.8
114.4
119.6
106.6
135.9
78.3

126.6
87.8

123.7
122.7
124.3

127.7
120.3
1.14.5

113.2
124.2
111.1
87 4

120.3
1 33.6
111 1

143.X
144 7
125 5
154.7

IIS. 5
119 7
102.5

/13.7
128. 1
104 0

106.8
98 6

108.2

155 6

Jan.

IV.4
117.5
127.0
127.3
108.5
151.0

124.3
123.1
118.6
125.7

112.5
118.4
116.3
1 20.8
107 .f
1 39.3
77.1

1.10.1
87.0

126.4
125.8
126.8

130.3
119.1
140.5

113.4
125.3
112.3
81 1

120.1
131 .8
1 12 1

145.5
146 4
l">7. 1
157.1

119.6
120 5
107.9

116,4
130.3
106 9

106.5
99. 1

107.7

159 1

I'd).

n 2 ?

118.7
128.4
128.0
110.2
150.5

125.4
124.7
120.0
126.2

113.7

117.3
121 .2
110.0
141 5
79.7

111.9
87.6

127, I
128.5
126.6

I32.S
122.3
142.4

114.4
I2(>. l
1 1 2 . 6

85 1

121.5
134.1
1 1 1 0

146..
147 2
124. 1
161). 4

122.0
122.9
110.3

117.6
131 .9
107, 8

IIIS. 4
1 03.9
109.1

158 i

Mar.

123.4
119.9
128.6
127.1
109.5
1 49.6

125.X
123.5
117.5
128.4

115.1
121.4
119.0
123.9
110. 1
141 .0
80.8

1.3.1. 8
87.1

129.1
1 29.5
1 28.9

133.4
122.8
141.0

l\4.h
127.1
112.4
85 0

122.4
1 37. 1
112 4

146.3
146 8
123.5
163.4

121.5
121.8
1 18. 1

117.0
127.8
109.4

107.6
105.7
107.9

157.4

197.1

Apr.

I23.S
120.6
128.4
126.6
109.0
148.7

127.3
125.8
119.7
128.9

115.7
122.6
121 .5
121 8
110.0
140. 1
81.1

134.7
86.4

129.9
1 29. 1
1.10.4

1 21'. 8
141 .6

114. <
126. 1

86 8

I20.S
133.(
112 2

147.9
147 8
126 9
165.1

120.7
121 1

116.X
128.5
108 8

107. 1
99,9

108.3

156 2

M a y

124.9
121.8
1 29. 3
127.0
109. 1
149.5

12X. 1
126.1
119.8
130.3

117.3
124.7
124.0
1 25.4
1 I 1 . 0
140.9
82.2

138.9
85.4

130.3
1 27.5
132.0

136.0
126.5
144.5

113.3
127.2
1 10.0
81.(

122.0
135.1
111.2

150.2
150.2
128.5
166.8

121.5
122.4
111.2

116.2
127.0
108.8

107.3
100.9
108.4

156. S

June '

125.7
123.1
1 29. 3
127.7
109.8
150.3

no.o
1 27.0
119.9
133.6

IIS.5
126.4
125.6
127.4
112.2
143.3
82.2

1 39. 1
86.8

129. 1
126.7
1.10.6

135. 7
126.4
144.4

114.4
127.9
110.8
86 6

122.X
1 35.0
1 14 7

149.6
1 5(1 0
1 29. 5
164.4

120,2
121 .0
108.1

lll.h
121.6
105.7

109.3
106.4
109.8

158, 1

July

126.2
123.4
130.3
1 29. 1
111.8
151.2

129.X
Ml.2
120.0
132.9

IIS. 9
126.1
1 25.5
127.0
112.9
144.4

82.6
139.4

88.2

130.2
128.1
1.11 .5

134.4
126.4
141.7

127.2

84 5

123.5
136.4
1 14 8

151.4
151 1
128.2
170.1

121.6
122.6

117.9
1 29.4
110. 1

110.3
109.4
110.4

159. 3

I;or Noil ' see p. A-61.
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MARKET GROUPINGS

(1967 = 100)

iroupmg

Materials

Consumer goods

Durable consumer goods

Auto parts and allied goods

Appliances, 1 V, and home audio.

TV and home audio

Nondurable consumer goods

Consumer foods and tobacco,.,.

Consumer chemical products..

Consumer fuel am! lighting. . .

Industrial equipment
Building and mining equip
Manufacturing equipment

Commercial, transit, farm eq

Transit equipment
larni equipment

Defense and space equipment

Intermediate products

Construction products

Materials

Durable xaods materials
Consumer durable parts

Nondurable goods materials
Textile, paper, and cheni. mat
Nondurable materials n.e.c

J uel and power, industrial

Supplementary groups

Containers

1967
pro-

tion

100

6?
4ti
28,
20
I 1
37

7.
o
1 ,

1.

| '
">

20.
4

16
H

7
2

3

12
6
1
3
|

s

5
7

20
4
5

10

8
5
2

9

1

0

71
0 5
51
4~>
~>(\
.9

S'ft
K4
87
97

<•)'
41
' C
49
(18
5 1

67
!">
14
37

98
64

43

74
77
45
85
<|7

30
(M
67

| s

93
14

91
75
41
75

58
41
89

82

1972
aver

age

115

111.
Ill.
123
95

121 .
117.

125.
127
112
156

124
124
144
87

112
121

122
109
126
117

135
144

139
147

106
102
104
92

P5

110
118
96

110

77
80

~r

8
9
6
<;
1
4

7
7
5

<
6
5
5
6
1)

X
7
1

5

3
6

K

/
S
8
7
6

1
4
X

|

120.li
121 1

113
113
99

120

122
129
111
120

117
129

(

July

109

109.
107
1 17.
92

110.

107
91
61

155

/ / ?
109
114
62

1 14

121
98

127
115

1.18
146

145
1 54

101
99

101
89

P 1

103
120
78
95

77

117
1 "HI

104
99
93

1 1 1

117
121
11(1
115

107
.27

9

6
it

1
1
3

6

0
8

•>

1
1

4

K
1
8

9
9

3
i)

4
5
7
9
1

5
4

3

9

6
I

(

Aug.

116

116.
113.
127.
94

125.
117.

119.
108
78.

164

126.
1 12.
129
80.

138
P 8

130
1 16
131
124

143
149

152
165

105
103
106
94

121

107
122
85

101

77
79

121
127

/ / ;
108
97

119

124

113
121

121
1.34

4

1
7
1
K
1
0

5
1)
4
9

0

1
9
4
1

)
5
8
2

8

2
|

5
5
7
T

6
4

0

5

~i

A
(

6
6

1972'

Sept.

121.6

121.8
119.9
114.3
99 8

128.9
121.3

133.9
1 17.2
120.6
169. 2

132.0
127.7
141 5
98 2

1 19 6
111 1

134.4
119.5
138. 3
128.9

14X.2
162.4

151 .4
161 5

113.1
110.3
112. I
100.2
1 14 X

116 1

12S!I
95 .0

120.8

77.7
79 2

127.3
110 2

11X.X
118.2
104.1
126 4

124.7
131.9
113.2
123.5

126.2
136.9

Oct

122.

171
119.
1 13
100
130
124

140
147
135
168

136
142
164
101
119
111

7

9
7

8
1
0

0
6
9

i
7
9
•>
1
1

130.6
118.0
133
125

142
157

140
146

114

102
1 14

118
126
104
123

7X
79

111
P9

121
120
107
128

I2X
135
116
123

127
141

9

4

1
,1

5

7
0
6

T

0
(

0
1

(

1

Nov

120

118
116
176
101 .
127.
123.

134
141
132
159

130.
129.
143
102
140
127

123
112
126
119

134
145
118
135
119

113

111
102
1 12

116
125
104
109

xo
81

128
126

121
122
108
126

127
115
113
123

122
133

4

S
(
8
1
5

s

•V

9

9
0

ti
1
5
1

8
ft

7
5
7
3

4
0
5
1
4

7
2
0
3
9

,5

6
0

2
7

3
<»

0
1
7
7

/
6
7
6

3

Dec.

117.1

114.2
112.0
120.2
100 5
122.2
122.5

125.1
121 9
109. 8
150.9

125.X
122.(1
114.6
98 4

140 0
121 9

US.4
101.0
122.5
111.6

134.0
133.8
113.2
145.8
154 5

112.0
110.6
114.3
101.7
1 10 2

113.6
122.3
99 2

113.2

HI. 5
82 4

121.9
122 5

121.X
126.8
111.0
125 1

123.9
131.8
111 .4
120.3

115.3
125.1

Jan.

118.9

116.6
115.3
125.3
101 4
121.2
122.8

133.3
118 5
134.X
145.7

130.3
139.7
151.7
1116
141.0
120 4

122.2
105.9
126.5
113.8

139.9
139.9
112.4
155.3
168 5

114.4
111.6
1 12.0
101.4
1 12 7

1 17.6
121.0
108. 1
118.9

79. X
81 2

120.5
121 7

121.6
126.8
110.X
124 7

124.5
133.7
110.0
122.6

119.0
129.4

Fch.

1 23.6

120.6
119.1
129.2
104.9
126. 1
128,6

140.6
149,1
144.6
157.7

135.X
142.6
157.0
115 7
150.2
125 9

124.9
116.6
127.1
117.0

137.8
140.2
116.2
148.0
160 1

119.6
116.4
118.6
108.9
1119

123.3
127.8
114.X
126.2

XO. 5
81 9

128.0
124 5

12X.X
129.3
114.7
115 7

129.2
1.19.6
112.8
124.5

126.9
140.5

Mar.

124.6

121.8
120.0
130.X
105.0
128.5
129.2

143.5
151.5
143.9
166,0

13X.9
149.0
166.2
116 9
149.1
129 0

126.0
120.0
127.6
118.4

137.2
147.3
115.5
141.6
151 8

119.X
116.8
117.2
109.6
115 1

121 2
126.9
114.9
1 29.7

X0.4
81 8

131.9
125 7

130.7
129.4
117.5
117 9

12X.2
139.0
111.2
121.2

1.10.2
142.6

1973

Apr.

124.5

121.2
IIX.9
129.2
104.6
129.6
129.9

141.3
147.6
135.8
170.2

137.7
148.2
165.6
1 15 4
146. 1
128 2

124.6
1 19.1
126.0
117.8

134.7
146.9
117.8
134.6
140 4

119.7
116.8
115.7
109.3
117 1

122.9
129.1
110.8
128.2

79.5
80 8

135.0
125 2

131.2
130.0
117.4
138 7

129.4
140.9
111.1
122.3

129.2
139.4

May r

125.6

122.4
120.0
130.3
105.5
131.4
130.9

142.7
147.4
138.2
165.0

140. I
148.5
166.1
1 15 7
146.1
1 12 7

125.6
115.1
1 28. 3
120.7

136.2
154.0
117.0
133.2
135 5

121.1
117.9
115.6
III .4
1 17. 1

124.7
131.6
1 12.0
128.6

79. n
80 1

136.4
127 4

132.2.
128.8
118.7
140 6

130.7
142.2
112.6
122.7

128.6
140.9

June'

128.9

127. 1
124.9
136.3
109.0
115.2
131.9

147.5
154 4
148.5
165.8

143.6
147.3
163.4
117 1
150 1
1 38 6

132.0
122.2
114.6
124.5

145. 3
162.0
124,1
144.3
148 7

126.0
122.3
120.5
115.5
141 8

130.3
139.3
113.8
134.9

X0.8
81 4

140.2
131 1

133.7
130.9
120.2
141 7

131.0
142.1
113.4
123.4

133.7
1 46. 7

July

122 1

121.4
I1X.6
127.9
105 5
111 .7
123.9

129.4
127 1
108.5
163.3

130.6
128.6
148 1
91 9

111 0
131 6

127.3

113.1
120.6

146.3
155.6
124.8
151.2
159 8

120.5
116.9
116.0
109.0
118 6

124.5
137.8
102.5
124.7

X0.7
81 6

132.7
1 30 9

124.6
119.6
114.2
112 1

123.7
132,1
110.5
119.2

118.9
131.1

lor NOTI see p. A-61.
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INDUSTRY GROUPINGS

(1967 = 100)

CilOupinj!

Manufacturing, total
Durable
Nondurable

Mining ami utilities..
Mining
Utilities

Durable manufactures

1'rimary ami fabricated metals
Primary metals

Iron and steel, subtotal
Fabricated metal products

Machinery and allied good*
Machinery

Nonelectrical machinery
lilectrical machinery

Transportat ion equipment
Motor vehicles and parts
Aerospace and misc. trans, ecj. . .

Instruments .
Ordnance , private and Ciovt

I umber, clay, and glass
Lumber and products
Clay, glass, and stone products . . . .

Furniture and miscellaneous....
Furniture and fixtures
Miscellaneous manufactures.

Numlunihle manufactures

Textiles, apparel, ami leather .
Textile mill products
Apparel products
Leather and products

Paper and printing
Paper and products
Printing and publishing

Chemicals, petroleum, ami rubber. .. •
Chemicals and products
Petroleum products
Rubber and plastics products

I-'oods and tobacco. . .
Foods
J obacco products .

Metal, stone, and earth minerals
Metal mining
Stone and earth minerals

C 'oal, oil, ami gas
Coal
Oil anil gas extraction.

Utilities

I.lcctric
Cias

I 967
pro-
por-
tion

XX. 55
52.31
16. 22
II .45
6.37
5.08

12.55

4 .23
5 .94

.12.44
I7..TJ
9.17
8.22
9. 29
4.56
4.73
2.07
3.69

4.44
1 .65
2.79

I.3R
I .52

3.33
.88

7. 92
3.18
4.74

/ / . 92
7.861
I .80
2.26

V.4X\
8.81

.67

/ . 26
.51
.75

1972
aver-
age

114.0
108.4
122.1
124. I
108.H
143.4

I LI. 9
II J. 1
107.1
114.8

103.5
107.5
105.7
109.6
99.0

121.1
75.8

120.2
86.0

120.H
122.4
I 1 K . fi

122.7
I H . 5
131 . I

lt)H • I
117.4
105.7
88.9

//ft. /
128.2
107.9

1972'

July Aug. Sept. Oct. Nov. Dec.

107.X
101.2
I 17.4
125. I
106.3
148.7

105.4
101.9
98.7

109.2

9.5.9
102.8
103.5
102.0
81.2
88. I
74.6

121 .7
85.9

IIV.4
120.7
I I 8. d

114.5
100.4
I 27. 3

114.6
106.1
126.6
1.10.4
109.9
156.1

110.0
107.3
101.4
113.1

100.3
106.X
106.8
106.8
88.fi

102.7
75.0

125.3
85.5

95.K 114.I
103.3 125.2
94.3! I I I. I
78.1: 91.3

113.3
119.9
I (18.«

137,x\ 1.14.5
139.6 UK.5
120.6 124.1
145.5 129.0

117.ft' 115.2
118.6, 117.4
101.7 86.3

107.3
120.9
98.1

5.11 IUV.2
.69 104.2

4.42, I 10.0

104.7
116.7
96.6

106.7
89. 3

109.4

3 . 9 1 1 4 9 , 4 1 5 6 . 5 1 6 6 . 0 1 6 5 . 4
1 . 1 7 1 2 3 . 4 . . . .

121.1
130.2
114.9

I40.J
142.4
126.0
144.6

121.0
123.5
116.7

112.1
128.4
100.9

109.4
104.2
110.2

120.2.
113.5
130.2
131.2
111.7
155.8

117.4
115.4
108. 3
119.7

I OH. 6
I 14.7
113.6
116.0
102.1
127.4
77.8

I 29. 5
84.5

126.4 127. I
126.1 129.0
126.5 126.3

127.5, 131.0
115.7 117.9
138.2 142.9

115.2
121.9
I 14. 1
9 2 . 0

122.5
128.4
118.6

145.9
14K.6
126.0
152.5

127.7
129. I
109.4

/16. 9
133.5
105.6

110.4
I 07 .9
I 10.8

122.2 120.0 116.3
116.4 115.3 113.3
L10.fi 126.7 120.6
126.5 123.H
111.! 110.6 109.2
145.5

121.1
119.4
113.4
123.0

111. 3
117.1
I 14.3
120. 1
107.2
137.5
78.0

128.9
84.6

130.9
133.0
129.7

118.8
142.2

115. t
125.7
113.0
92.1

126.3
137.9
118.5

145.6
14(>. 8
125.8
157.2

126.4
126.9
120.4

114.4
123.2
108.5

110.5
107.8
110.9

120.3
117.1
110.9
123.9

110.6
115.0
113.1
I 17. 1
108.0
138.3
78.9
126.5
87.4

124.5
124.8
I 24. 3

/.(/. I
122.1
I 39.6

112.0
125.1
108.2
86.5

122.3
133.7
114.7

143.0
143.2
1 24 .3
157.0

120.5
121.0
111.4

II0.X
1 15 . (1
107 .9

110.5
104.9
I I I .4

152.0 145.3

120.5
I I 8. 9
114.2
I 22. 3

114.6
112.5
117.0
101.2
I 29.2
78.1

I 25. 3
88.2

1971

Jan. : 1 eb. Mar. | Api . M a y ' J u n e ' July

103.9
117.0
98.7
83.1

113.X
123.6
107. 3

140.3
I 39. 5
125.2
155.0

ILLS
115.9
86.0

10,1. 7
I 15 .0
104.4

109. <
98 .0

II I . I

117.6
IH.i)
121.5
I2X.6
107.0
155.7

120.4
118.5
112.3
122.6

III .H
116.9
114.0
120.2
I OK. 7
I42.fi
7fi.O

126.3
87.5

115.4 115.3
111.9 115.6
117.5

127.6 126.1
121.5 121.6
133.2 130.2

106.4
117.8
103.9
80.6

130.2
101.7

141 • I
140.5
1 23.9
156.8

114.9
115.4
107.7

103.4
I 14.(1
96.2

107. V
98.0
I 09.5

165.1

123.?
121 .0
1 26.1
127.5
109.2
150,6

130.0
MI . 3
125.8
128.5

116.0
121.8
121.2
122.4
II 3.5
148.6
79.6
128. I
87.9

123.2
128.4
120. I

134.3
128.7
139.4

115.4
1 26. I
113.7
88.7

I IK. 7
137.5
106.0

144.8
143.8
120.9
167. 3

117.4
I 17.7
113.5

105.7
120.6
95.5

110. I
104.2
111.0

158.5

124.6
122.5
127.7
125.0
I 07.6
146,8

132. I
131.8
128.3
130.1

117.1
1 23.3
122.2
124.5
114.0
147. 3
K2.0
131.5
87.8

127.2
I 10 5
125. 1

133.9
I 27. 3
139.9

IIH.2
1 29 .6
116.1
89.9

120.4
1.18.9
107.9

145.6
145.0
119.5
168. 3

IIK. i
I 1 8 . I
I I 8. J

II)'). 0
118.7
102.4

107.2
104.3
107.6

124.7
122.4
128.0
122.7
108.5
140.5

131.7
131.9
128.5
129. 3

116.7
123.5
122.1
I24.K
II2.X
144.9
81.H

130.5
86 .4

/ 10.9
131.1
I 3(1.7

132.4
124 2
119.9

116.')
128.7
115.0
85. tt

121.4
137.6
110.6

147.6
148. H
121 . 1
164.4

117. I
117. H
108.0

116.4
127.2
109.0

106.5
101.7
107.2

12.1.X
123.2
129.5
123.6
110.7
139.9

131.2
131 .7
I 25.8
130.7

117.9
124.9
124.0
125.9
113.4
145.6
82.4
I 37.5
85.6

I32.fi
128.6
135.1

132.5
121.0
141.2

11 3.X
129.1
110.0
81.1

12 2.X
I 38.5
112.2

150.6
152.2
127.0
164.0

120.0
120.7
110. I

125.7
143.4
113.6

107.0
102.9
107.7

144.6

129.0
126.1
111.1
I2X.3
111.2
149.9

132.1
110.4
121.1
133.9

121.5
129.1
129. 1
129. I
116.3
151.2
82.7

142.0
87.2

135.2
132.4
136.9

137.5
125.6
148.4

I I V . / I
133.7
117.2
87.1

125.7
138.4
117.1

153.6
155.1
132.fi
165.1

I 2 3 . H
124.4
11 5. 6

125.3
144.0
I12.fi

107. 7
101 .7
108.7

120.X
Il7.fi
125.5
130.3
109. I
1S6.9

120.2
114.1
111.')
126.9

114. I
122. I
12.1.9
120. I
104.7
129.2
81.1

1 39.4
87.5

129.4
125.9
131.5

125.3
III .8
137.7

101. I
110.7

'•n.'.i
121.4
I28.fi
l l f i .6

146.7
149.fi
111 .7
148.5

1IV.7
121.4

120.1
115.0
109.9

106.4
89.fi

109.0

Noil ' .- I'ages A-58 and A-59 include revisions stemming from changes
in seasonal adjustment factors, and pages A-60 and A-6I include re-
visions in some series that are not seasonally adjusted, beginning in
March 1972 in both instances. Data for the complete year of 1972 are
available in a pamphlet Industrial Production Indexes 1V72 lroin I'ub-

lications Services, Division of Adininistiative Services, Hoard of Governors
of the I cderal Reserve System, Washington, I).I.'. 20551.

Published groupings include series and subtotals not shown sepa-
lately. Figures foi individual series and subtotals are published in the
monthly Husiness Indexes release.
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SELECTED BUSINESS INDEXES
(1967= 100, except as noted)

Period

1954

1955
1956
1957
1958
1959

I960
1961
1962
1963
964

1965
1966
967

1968
969

1970
1971
1972

1972 July
Aug
Sept
Oct
Nov
Dec

1973—Jan
I eb
Mar
Apr
May
June
July
Aug.''. . . .

Total

51.9

58.5
61 1
61 9
57.9
64.8

66.2
66.7
72.2
76.5
81.7

89.2
97 9

100.0
105.7
110.7
106.7
106.8
115.2

115.1
116. 1
117.6
1 19.2
120.2
121 . 1

122.2
123.4
123.7
124.1
124.8

•125.6
•126.5
126.2

Total

51.8

56.6
59.7
61.1
58.6
64.4

66.2
66.9
72. 1
76.2
81.2

88.1
96.8

100.0
105.8
109.7
106.0
106.4
113.8

113.3
114.7
115.6
1 17.3
M X. 6
119.1

120.7
121.5
121.7
122.0
122.9

'123.3
124. 1
123.4

Total

50.8

54.9
58.2
59 9
57.1
62.7

64 8
65.3
70.8
74.9
79.6

K6.8
96.1

100.0
105.8
109.0
104.5
104.7
1 1 1 .9

111.6
112.6
113.6
115.3
116..1
116.8

118.6
119.3
119.6
120.0
120.8
121.2

'122.1
121 .0

Industrial production

Market

Prodiifts

I'inal

Con-
sumer
goods

53.3

59.5
61.7
63.2
62.6
68.7

71.3
72.8
77.7
82.0
86.8

93.0
98.6

100.0
106.6
111.1
110.3
115.7
123.6

123.3
1 24. 3
125.2
127.0
127.4
127.7

1 29. 8
130.2
130.8
130.9

'131.8
'131.8
•132.3

130.3

l.quip-
ment

47.9

48.9
53.7
55.9
50.0
54.9

56.4
55 6
61.9
65.6
70.1

78.7
93.0

100.0
104.7
106. 1
96.3
89.4
95.5

95. 3
96.3
97.7
98.9

100.7
101.5

102.9
104. 1
104.1
104.7

'105.7
'106.3
'107.8

108. 1

Inter-
mediate

55.1

62.6
65.3
65.3
63.9
70.5

71.0
72.4
76.9
81.1
87.3

93.0
99.2

100.0
105.7
112.0
111.7
112.6
121 .1

1 19. K
1 22. 3
122.8
124.7
127.6
127.7

128.4
1 29.5
129.4
1 29. 3

'130.5
'131. 1
•131.5
132.5

Mate-
rials

52.0

61.5
63.1
63.1
56.8
65.5

66.4
66.4
72.4
77.0
82.6

91.0
99.8

100.0
105.7
112.4
107.7
107.4
117.4

117.8
118.8
120.9
1 22. 3
122.8
124.4

124.5
126.7
127.0
127.7

'128.3
•129.1
' H 0 . 6

130.9

In-
dustry

Manu-
factur-

ing

51.5

58.2
60.5
61.2
56.9
64. 1

65.4
65.6
71.4
75.8
81.2

89.1
98.3

100.0
105.7
110.5
105.2
105.2
114.0

114.3
115.4
117.0
118.5
119.5
120.4

121 .4
122.7
123.4
123.8
124.9

'125.7
'126.2
125.7

Ca-
pacity
utiliza-

in nit's.
(1967

output
- 100)

84.1

90.0
88.2
84.5
75.1
81.4

80.1
77.6
XI.4
83.0
85.5

89.0
91.9
87.9
87.7
86.5
78.3
75.0

' 78.6

•79.4

I '81.5

. '82.8

I• '83.4

Con-
struc-

tion
con-

tracts

86.1
89.4

93.2
94.8

100.0
113.2
123.7
123.1
145.4
165. 3

15 S. 0
180.0
187.0
171 .0
177.0
163.0

181.0
191 .0
193.0
177.0
173.0
183.0

Nonag-
ricul-
tural
em-

ploy-
ment-
Total 1

74.4

76.9
79.6
80.3
78.0
81.0

82,4
82.1
X4.4
86.1
88.6

92.3
97.1

100.0
103.1
106.7
107.2
107.3
110.5

110.4
110.9
1 It . 3
111.7
112. 1
112.4

112.7
111 1
113.8
114.0
114.4

'114.7
'114.7

115.1

Manu-
facturing 2

Hni-
ploy-
nient

89.6

92.9
93 9
92.2
83.9
88.1

88.0
84.5
87.3
87.8
89.3

93.9
99.9

100.0
101.4
103.2
98.0
93 9
96.7

96.5
97.0
97.5
98.4
99. 1
99.6

99.9
100.7
101 .0
101.5
101.7

'102.1
'101.8
101.8

Pay-
rolls

55.1

61.1
64.6
65.4
60.3
67.8

68.8
68.0
73.3
76.0
80.1

88.1
97.8

100.0
108.3
116.6
114. 1
116.3
130.2

127.7
131.2
1.33.8
136.1
1 39.0
1 39. 3

139.8
142.9
142.6
144.8
144.9
145.3

'146.6
147.3

Total
ictait
sales 3

54

59
61
64
64
69

70
70
75
79
83

91
97

100
109
114
120
122
142

143
145
144
149
148
151

156
158
160
157
160
157
163
16.3

Prices 4

Con-
sumer

80.5

80.2
81 4
84.3
86.6
87.3

88.7
89.6
90.6
91.7
92.9

94.5
97 2

100.0
104.2
109 8
116.3
121.2
125.3

125.5
125.7
126.2
126.6
126.9
127.3

127.7
128.6
129.8
130.7
131.5
132.4
132.7

Whole-
sale

com-
modity

87.6

87.8
90 7
93.3
94.6
94.8

94.9
94.5
94.8
94.5
94.7

96.6
99.8

100.0
102.5
106 5
110.4
113.9
119.8

119.7
119.9
120.2
120.0
120.7
122.9

124.5
126.9
129.7
130.7
133.4
136.7
134.9
142.7

1 Employees only: excludes personnel in the Armed I'orces.
2 Production workers only.
3 F.K. index based on Census Hureau figures.
4 Prices are not seasonally adjusted. Latest figure is final.

NOTI:.—All scries: Data are seasonally adjusted unless otherwise noted.

Capacity utilization: Hased on data from federal Reserve, McGraw-
Hill Economics Department, and Dept. of Commerce.

Construction contracts: !•'. W. Dodge Co. monthly index oi' dollar
value of total construction contracts, including residential, nonresidcntiul,
and heavy engineering; does not include data for Alaska and Hawaii.

I'.mploymcnt ami payrolls: Hased on Bureau of Labor Statistics data;
includes data for Alaska and Hawaii beginning with 1959.

I'riccs: Ilureau ot Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(111 millions of clolkirs, except us noted)

1 ypc of ownership and
(ype of construction

I ofj)J construction '

By type of ownership:
Public
Private '

By type of construction :
Residential building 1
Nonresiduntial buildiny
Noiibirilding

Piivate housing units authorized.,
(In thousands, S.A., A.R.)

1971

80

23
56

34
25
19

1

,188

,927
,261

,754
,574
,282

,925

1972

91

24
67

45
27
19

>2

,877

,404
,473

,473
,327
,077

,2.30

June

8

2
5

4
2
1
2

,478

,517
,960

,375
,447
,655

.121

July

8

2
5

3
2
1

rl

,067

,528
,538

,864
,461
,741

,195

Aug.

8

2
6

4
2
1

12

,875

,466
,409

,671
,458
746

.281

1972

Sept.

8

2
6

4
2
1

'2

197

017
181

135
378
684

366

Oct.

8,

1,
6,

4,
3
1,

' 2 ,

225

668
557

298
549
544

318

N

7

1
5

3
2,
] ,

' 2 ,

)V.

248

785
462

663
184
402

226

Dec.

6

1
4

3
2
1

,464

,650
,814

,120
,215
,132

, 399

Jan.

6,795

1,918
4,877

3,195
2,420
1,180

'2,233

Jeb.

6

1
5

3
2

T

,839

,717
,122

,277
,229
,333

,209

M

8

2
6

4,
2,
1,

'2

1973

ar.

644

046
599

643
707
294

129

Apr.

8

2
6

4
2
1

' 1

,814

,071
,743

,512
,634
,668

.939

M

9

2
l\

4,
2,
2

• 1 ,

ay

428

359
069

754
629
045

838

9,910

2,995
6,91 6

4,612
2,976
2,322

1 Because ofjmproved procedures for collecting data for 1-family homes,
some totals are not strictly comparable with those prior to I 968. To im-
prove comparability, earlier levels may be raised by approximately 3 per
cent for total ;ind private construction, in each case, and by 8 per cent for
residential building,

NOTI .—Dollar value of construction contracts as reported by the l\ W.

Dodge Co. does not include data for Alaska or Hawaii. Totals of monthly
data exceed annual totals because adjustments—negative— arc made in
accumulated monthly data after original figures have been published.

Private housing units authorized are Census Hureau series Cor (4,000
reporting areas with local building permit systems; 1971 data are for
13,000 reporting areas.
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VALUE OF NEW CONSTRUCTION ACTIVITY

(In millions of dollars)

A 63

Period

1962 3 .
1963 * ,
1964 ..
1965 ..
1966 ..
1967 ,
1968 ,
1969 ,
1970.
1971 .
1972.

1972- Any..
Sept..
Oct...
Nov..
Dec..

1973- Jan . ' .
I c b . ' .
M a t . '
Apr . '
May '
June '
July r .
Aug..

Total

59,965
64,563
67,413
73,412
76,002

77,503
86,626
93,368
94,167

109,2.18
123,836

123,028
125,146
128,513
126,831
131,550

135,455
1-16, 104
138,055
135,851
136,928
13(1,231
1.18,553
1.19, 158

Private

Total

42,096
45,206"
47,030
51,350
51,995

51,967
59,021
65,404
66,071
79,367
93,640

91 873
94,520
96 201
97,506
98,450

01,753
03,816
04,426
03,291
04,579
05,286
06,619
07,106

Resi-
dential

25,150
27,874
28,010
27,934
25,715

25,568
30,565
33,200
31,864
43,268
54,186

54,497
5 5 5 16
56 361
57,167
57,545

59, 1 1 2
61,219
61,240
59,851
59,849
60,036
60,084
60,098

Total

16,946
17,332
19,020
23,416
26,280

26,399
28,456
32,204
34,207
.16,099
39,454

39,376
38,984
.19,840
40,339
40,905

42,641
42 597
43,186
4!,440
44,730
45,250
46,535
47,008

Nonresklential

Indus-
trial

2,842
2,906
3,565
5,118
6,679

6,131
6,021
6,783
6,538
5,421
4,676

4,7.16
4,519
4,345
4,617
4,765

5,292
5, 180
5,479
5,287
5,3.18
5,928
6,108

Buildings

Com-
mercial

5,144
4,995
5,396
6,739
6,879

6,982
7,761
9,401
9,754

11,619
1.1,462

13 381
1.1,442
11,720
13,607
13,865

15,001
14,873
15,071
15.473
16,118
15,704
16,259

Other
build-
ings 1

3,631
.1,745
3,994
4,735
5,037

4,993
4,382
4,971
5,1 25
5,437
5,898

5,9 39
5,7311
6,197
6,235
6,220

6,002
6, 145
6.179
6,282
6, 251
6,383
6,568

Other

5,329
5,686
6,065
6,824
7.6K5

8,293
10,292
11,049
12,790
13,62(1
11,418

15,320
15,29.1
15,578
15,880
H.,055

16.346
16,399
16,457
16,398
17,021
17,215
17,600
18,072

Public

Total

17,869
19,357
20,383
22,062
24,007

25,536
27,605
27,964
28,096
29,871
30,196

29,155
.10,626
32,312
29,125
33,100

31,702
32.288
33,629
32.560
32,149
10 945
31,914
32,052

Mili-
tary

1,266
1 ,179

910
830
727

695
808
879
718
901

1 ,080

866
,050
,076
, 200
,188

.221

.422
, 303
, 158
,277
, 135
.175

High-
way

6,365
7,084
7,133
7,550
8,405

8,591
9,321
9,250
9,981

10,658
1(1,448

10,003
10.44.1
10,642
10,585
1 1,045

Conser-
vation

&
develop-

ment

1,523
1,694
1,750
2,019
2,194

2,124
1 ,973
1,78.1
1 ,908
2,095
2,172

2,099
2,140
2 205
2,042
2,065

1 .999
1,712
2 490
1.675
2,291
1 ,870
1 .679

Other 2

8,715
9,400

10,590
11,663
12,681

14,126
15,50.1
4,822
4,812
4,820
4,996

If, ,1 H7
16,991
18,389
15,498
18,802

1 Includes religious, educational, hospital, institutional, and other build-
ings.

2 Sewer and water, formerly shown separately, now included in "Other."
3 Beginning July 1962, reflects inclusion of new scries alfecting most

private nonresidentiul groups.

•• Beginning 1963, rclleets inclusion of new series under "Public" (tor
Stute arid tociil govt. activity only).

N u n , - Census Bureau data; monthly series at seasonally adjusted
annual rates.

NEW HOUSING UNITS
(In thousands)

Period

1963
1964
1965
1966

1967
1968
1969
1970
1971
1972

1972—July
Aug
Sept
Oct
Nov
Dec

1973—Jan
] e b
Mar
Apr.
May'.
J u n e '
July

Units started

Total

,603
,529
,473
,165

.292
,508
,467
,434

2,052
2,357

2,244
2,424
2,426
2 446
2 395
2,369

2,497
2 456
2 260
2,123
2 413
2,093
2,176

North-
east

261
254
270
206

215
227
206
218
264
1.10

303
349
355
372
353
486

348
.166
297
292
267
344
221

Private (S.A., A.R.)

Centra

328
340
362
288

337
369
349
294
434
443

44.1
475
474
469
400
330

599
571
415
387
595
468
486

South

591
578
575
472

520
618
588
612
869

1 ,057

1.009
,014
,096
,125
,106
,080

,086
,087
.142
' 809
999
8.17

, 067

West

430
357
266
198

220
294
324
310
486
527

488
586
501
480
536
473

464
434
406
554
552
444
402

Type

1-
family

1,012
970
964
778

844
900
814
813

1,151
1 ,309

1,319
1,373
1,382
1,315
1,324
1 ,207

1 ,450
1,372
I , 245
1 ,202
1 ,271
1,117
1 ,249

2- to 4-
family

108
87
61

72
81
85
85
120
141

116
137
125
153
134
128

163
123
123
131
162
128
148

5- or
more-
family

450
422
325

376
527
571
536
781
906

809
914
920
978
937

1,034

884
961
892
790
980
848
779

Private and public
(N.S.A.)

PublicTotal

1,635
1,561
1,510
1,196

1,322
1,546
1,500
1,469
2,084
2,379

208
231
204
218
187
153

147
140
201
205
2.14
200
201

I rivatu

,603
,529
,473
,165

,292
,508
,467
.434

2'052
2,357

206
229
203
217
186
151

147
(38
200
205
234
200
201

(iovernment-
umlcrwrilten

(N.S.A.)

total

292
264
246
195

232
283
284
482
621
475

36
40
.17
34
29
48

19
21
27
27
29
27

M I A

221
205
197
158

180
227
233
421
528
371

26
30
28
25
21
42

12
14
19
18
18
19

VA

71
59
49
37

53
56
51
61
93

104

9
10
9
9
8
6

7
7
8
9

8
8

Mobile
home
.ship-
ments
N.S.A.)

151
191
216
217

240
318
413
401
497
576

48
52
49
54
50
38

41
43
S7
62
57
57

NOTE.—Starts are Census Bureau series (including farm starts) except
for Govt.-underwritten, which are from Federal Housing Admin, and
Veterans Admin, and represent units started, including rehabilitation

units under VHA, based oi\ field oflicc reports oV tirst compliance inspec-
tions. Data may not add to totals because of rounding.

Mobile home shipments are as reported by Mobile Homes Manufac-
turers Assn.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

1967
1968.
1969.
970.

1971 .

I'criod

1972 Am.

Oct

IVi-

1973 Lin
leb . . . .
Mar
Apr

June
July

Total non-
institutional
population

(N.S.A.)

1.11 319
135,562
137,841
140,182
142,596
145,775

146,069
146 289
146 498
146,709
146 921

147 129
147 111
147 541
147,729
147 940
148,147
148,361
148,565

Not in
labor force

(N.S.A.)

52 527
53,291
5.1,602
54,280
55 666
56,785

55 311
57 191
56 907
57,309
57 486

59 008
58 238
57 856
57,906
5K 050
55,417
55,133
56,129

(In thousands

Total
labor
force
(S.A.)

80,793
82,272
84,240
85,903
86,929
88,991

89,337
89 471
89 651
89,454
89 707

89 325
89 961
90 629
90,700
90 719
91,247
91,121
90,958

of persons

Total

77,347
78,737
80,734
82,715
84,113
86,542

86,941
87 066
87,236
87,02.1
87 267

86 921
87 569
88 268
88,350
KK 405
88,932
88,81(1
88,651

except as note

Civilii

Total

74,372
75,920
77,902
78,627
79,120
HI ,702

82,061
82 256
82 397
82,525
82 780

82 555
81 127
81 889
8.1,917
84 (124
84,674
84,614
84,434

in

1)

labor force

Employed1

In nonagri-
cultural

industries

70 527
72,103
74,296
75,165
75 732
78 230

78 451
78 677
78 739
78 969
79 110

79 054
79 701
80 409
80 606
K0 749
81,271
81,098
80,991

(S.A.)

In
agriculture

3,844
3,817
3,606
3,462
3,387
3,472

.1,610

.1,579

.1,658

.1,556

.1,650

3 501
3,424
.1,480
.1,31 1
3,275
3,40.1
3.516
3,44.1

Unem-
ployed

2,975
2,817
2,832
4,088
4,991
4,840

4,880
4 810
4,839
4,498
4 487

4 166
4 442
4 179
4,433
4 181
4,258
4,196
4,217

Unemploy-
ment
rate2

(per cent;
S.A.)

1 8
3.6
1.5
4 .9
5.9
5.6

5.6
5 5
5. 5
5.?
5 1

5 0
5, 1
5 0
5.0
5 0
4.8
4.7
4 . 8

1 Includes self-employed, unpaid family, ami domestic service workers.
2 percent of civilian labor force.
Noil'.—Bureau of Labor Statistics. Information relating to persons 16

years o('aye anil over is obtained on a sample basis. Monthly data relate

to the calendar week that contains the 12th day; annual data are averages
of monthly iiyures. Description of changes in serifs beginning 1967 is
available from Bureau of Labor Statistics.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands of persons)

Period

1967
1968
1969
1970
1971
1972

SEASONALLY ADJUS1ID

1972 -Aug
S'epl
Oct
Nov
[)ee

1973 Jan
heb
Mar

J line
July"
Aug."

NOI SEASONALLY APJUSIII)

1972 AUK

Oct
Nov
Dec

1973 Jan
leb
Mar
Apr
May

July"
Aug i'

Total

65 857
67 915
70,284
70 591
70 645
72'764

73 016
71 268
73,584
71 835
74 002

74,252
74,715
74,914
75 105
75 321
75,526
75,515
75,807

72,975
73,519
74 118
74,449
74,770

73,343
73,724
74,255
74,861
75,404
76,308
75,404
75,743

Manllfac-
turiliB

19 447
19,781
20,167
19 149
I 8 529
18 933

18 975
19,069
19,210
19,312
19 402

19,463
19,586
19,643
IV 727
19,782
19,856
19,798
19,811

19,147
19,298
19 359
19,414
19,423

19,279
19,420
19,521
19.5H6
19,667
20,002
19,724
19,969

Mining

611
606
619
623
602
607

601
606
608
608
607

610
612
610
608
608
629
631
633

616
613
609
607
603

598
598
598
603
608
642
644
647

Contract
construc-

tion

3,208
.1,285
3,435
3,181
1 41 1
.1,521

1,544
3,551
3,561
3,524
3 459

.1,498

.1,594
3,604
3,571
3,620
3,654
.1,679
.1,688

3,838
3,785
1,782
3,630
3,373

3,155
.1, 1 84
1,294
3,442
3.616
3,8.17
3,9.13
3,994

Transporta-
tion & pub-
lic utilities

4 261
4 110
4,429
4 493
4 442
4 495

4 487
4 507
4,540
4 549
4 558

4,574
4,580
4,580
4 591
4 591
4,597
4,599
4,614

4,527
4,548
4 549
4,554
4,558

4,510
4,507
4,539
4,559
4,593
4,661
4,654
4,656

Trade

1 1 606
14 084
14,639
14 914
15 142
15 68.1

15 762
15,794
15,839
15,911
15 946

16,011
16,114
16,163
16,217
16,256
16,262
16,273
16,346

15,691
15,774
15,887
16,162
16,669

15,865
15,776
15,880
16,088
16,200
16,335
16,241
16,273

linance

3 225
3,382
3,564
3,688
3 796
3,927

1 940
.1,95.)
1,969
3,981
3 991

3 995
4,014
4,024
4 011
4,044
4,049
4,047
4,066

3,995
3,957
3 957
3,965
.1,971

3,959
3,978
4,000
4,019
4,040
4,089
4,112
4,123

Service

10,099
10,623
11,229
11,612
11,669
12,309

12,182
12,403
12,451
12,497
12,517

12,621
12,682
12,716
12,746
12,776
12,820
12,831
12,921

12,481
12,391
12,463
12,472
12,474

12,406
12,5.10
12,627
12,771
12,865
12,999
12,985
1.1,024

Govern-
ment

1 1 198
1 1,845
12,202
12 535
12 858
13 290

13 321
13,185
13,406
13,45.1
11 502

13,478
13,533
13,574
13,614
11,642
13,659
13,657
13.728

12,680
13,15.1
11 5I2
13,645
13,707

1.1,571
13,731
1.1,796
13,793
1.1,815
13,743
13,111
13,057

NOIL.—Bureau of Labor Statistics; data include all full- and part-
time employees who worked during, or received pay for, the pay pe-
riod that includes the 12th of the month. Proprietors, self-employed

persons, domestic servants, unpaid family workers, and members of
Armed Forces are excluded.

Beginning with 1970, series has been adjusted to Mar. 1971 bench-
mark.



SEPTEMBER 1973 n EMPLOYMENT AND EARNINGS

PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES

(In thousands ol' persons)

A 65

Industry group

Total.

Durable goods
Ordnance and accessories.
Lumber and wood p roduc t s , . . .
Furniture and f i x t u r e s . . . . . . . . .
Stone, clay, and glass products.
Primary metal industries

Fabricated metal products
Machinery
rlcctrical equipment and supplies
Transportation equipment
Instruments and related products
Miscellaneous manufacturing industries.

Nondurable goods
Food and kindred products. . .
Tobacco manufactures
Textile-mill products
Apparel and related products.
Paper and allied products

Printing, publishing, and allied industries
Chemicals and allied product1;
Petroleum refining and related industries.
Rubber and misc. plastic products
Leather and leather products.

Aug.

13,884
7,972

97

411
530
992

,
1 ,240
1 ,26(1

27')
3.12

5,912
I , 168

57
874

1, 164
540

657
580
117
492
263

Seasonally adjusted'

1973

June

14 ,614

8,573
98
542
436
555

1.052

I , 126
1,3X0
I . 389
1 ,348
306
344

6,041
1.165

63
900

1.175
557

664
59')
118
544
257

July

14,564

8,560
99
540
432
557

I .050

1,127
1.377
I , 39!
I . 339
305
341

6,004
1 , 16(1

63
900

I . 139
556

662
605
118
546
255

Aug.''

14,564

8,587
98

542
434
555

1 .061

I . 1 2 7
1.401
I . (80
1 .344

307
3 38

5,977
1,129

59
893

1 . I 58
558

657
603
118
550
252

Not seasonally adjusted1

1972 1973

Aug.

14,02.1

7,953
97

547
415
545
991

I .053
1,227
I .238
I .217

280
343

,070
.290

64
877

, 173
545

654
584
121
494
269

June

14,739

8,665
98

561
436
569

I .074

I , 136
I , 39 1
1 .389
1.360

307
344

6,074
I , 1 56

56
91 I

1 , 187
565

663
605
121
547
263

July"

14,460

8,508
98

556
422
568

1,063

1,109
1 ,367
1,373
1,316

304
333

5,952
I , 189

55
X86

I ,093
55d

65X
607
122
538
248

Aug."

14,686

8,557
98

561
437
571

1,060

1 ,124
1 , 3X0
1,377
1 ,294

308
349

6,129
1 ,246

66
896

I ,166
563

655
608
122
551
258

1 Data adjusted to 1971 benchmark. Noil:.— Uureau of l abor Statistics; data cover production and related
workers only (full- and part-time) who worked during, or received pay for,
the pay period that includes the 12th of the month.

HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES

Industry group

Total.

Durable goods.,
Ordnance and accessories
Lumber and wood products
Furniture and fixtures
Stone, clay, and glass products
Primary metal industries

Fabricated metal products
iMachincry
Electrical equipment and supplies
Transportation equipment
Instruments and related products
Miscellaneous manufacturing industries..

Nondurable goods
Food and kindred products . . .
Tobacco manufactures
Textile-mill products
Apparel and related products .
Paper and allied products. . . .

Printing, publishing, and allied industries
Chemicals and allied products.
Petroleum refining and related industries
Rubber and misc. plastic products
Leather and leather products

Average horns worked *
(per week; S.A.)

1972

Aug.

40.6 40.6

41.4
41.9
40.9
40. 1
42.2
41.9

1973

July"

40.8

41.5
42.5
40.7
40.0
42.3
42.4

41.5
42.3
40. 1
42.4
40.8
3X.9

39.6
40.3
37.8
41.0
35.9
42.6

37.7
42.0
42.4
40.9
38.(1

Aug."

40.6

4 1 . 4
41.8
41.0
39.5
42.0
42.4

41.3
42.5
40.0
42.3
40.5
3X.7

19.4
40.4
39. 7
40.7
35.5
42.4

37.6
42.2
42.5
40.6
38. I

Average weekly earnings1

(dollais per week; N.S.A.)

Aug.

154.28

166.04
174.66
137.86
I26.2K
167.90
194.64

164.79
178.07
149.04
190.28
149.88
122.36

138.80
146.01
129.79
113.02
94.74
171.50

171.07
175.55
207.48
150.28
105.03

June t July"

165.24 165.24

179.31
177.66
149.82
131.30
177.64
209.81

178.08
191.70
154.35
214.63
155.90
127.53

145.67
I 53.95
150.14
119.48
99.28
178.05

177.37
187.77
220.08
153.38
108.36

177.98
179.76
146.16
129.10
I7X.93
211.92

115.II
1XX.52
152.86
213.03
156.35
125.57

146.89
155.47
150.78
117.62
9X.64
180.20

177.66
1X7.26
226. (> I
155.09
107.42

Aug."

165.24

178.40
179.74
149.14
131.20
178.50
216.58

175.12
190.71
156.00
20X.9X
155.96
127.20

146.89
157.44
150.32
119.14
99.52

181.05

17X.04
IXX. 13
225.46
154.66
107.06

Average hourly earnings1

(dollars per hour; N.S.A.)

3.80

4.U4
4. 10
3.33
3. OX
3.96
4.69

3.99
4.26
3.68
4.71
3.71
3. OS

3.47
3. 57
3. 38
2.73
2.fal
3.97

4.49
4.23
4.94
3.6.1
2.70

1973

line

4.04

4.3(1
4.22
1.61
1.25
4. 17
4.96

4.24
4.50
3.83
5.05
1.84
.1.27

3.66
3.82
3.91
2.9(1
2.75
4. 16

4.68
4.46
5.24
3.75
2. 80

July"

4.07

4.32
4.28
1.60
3.26
4.21
5.01

4.24
4.51
3.86
5.06
3.87
3.27

3.70
3.82
4.01
2.89
2.74
4.23

4.70
4,48
5.27
3,82
2.79

Aug."

4.07

4.33
4. 30
3, 62
3.2X
4.20
5.12

4.23
4.53
3.90
5.06
3.87
3.27

3.70
3.84
3.73
2.92
2..7K
4.25

4.71
4.49
5.28
3.80
2.XI

1 Data adjusted to 1971 benchmark. NoTii.- ISuicau of Labor Statistics; data are for production and related
workers onlv.
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CONSUMER PRICES

(1967 = 100)

Period

1929
1933
1941
1945
1960
1965

1966
1967
1968
1969

1970
1071
1972
1972—July

AUK
Sept
(let
Nov
Dec

1973- Jan. . . .
I cb.. .
Mar...
Apr.. .
May. .
June. .
July...

All
items

51.3
38.8
44.1
53.9
88.7
94.5

97.2
100.0
104.2
109.8

116.3
121.3
125.3

125.5
125.7
126.2
126.6
126.9
127.3

127.7
128.6
129.8
130.7
131.5
132.4
132.7

Food

48.3
30.6
38.4
50.7
88.0
94.4

99.1
100.0
103.6
108.9

114.9
118.4
123.5

124.2
124.6
124.8
124.9
125.4
126.0

128.6
131. (
134.5
136.5
137.9
139. K
140.9

Housing

Total

53.7
59.1
90.2
94.9

97.2
100.0
104.2
110.8

118.9
124.3
129.2

129.5
I 29.9
130. 1
130.4
130.8
I 31. 2

131.4
(32.(1
132.3
132.8
133.3
133.9
134.2

Rent

76.0
54.1
57.2
58.8
91.7
96.9

98.2
100.0
102.4
105.7

110.1
115.2
119.2

1119.6
119.9
120.3
120.5
121 .()[

121.5
122.1
122.6
123.0
123.5
123.9
124.3

Home-
owner-

slnp

Fuel
oil
and
coal

86.3
92.7

96.3
100.0
105.7
116.0

128.5
133.7
140.1

140.7
U I . 3
141.5
141 .8
142.0
142.6

142.6
142.')
143.2
141 6
144.2
145.0
145.2

40.5
48.0
89.2
94.6

97.0
100.0
103.1
105.6

110. I
117.5
118.5

117.7
117.9
118.0
I 18. I
119.3
119.4

120.7
127.2
127.8
128.3
129.3
131.6
131.7

Cias
and
elec-

tricity

81.4
79.6
98.6
99.4

99.6
100.0
100.9
102.8

107.3
114.7
120.5

120.3
120.5
120.5
120.9
122.2
122.5

124.1
124.5
125.0
125.5
125.7
125.4
125.5

lur-
nisli-
ings
ami

opera-
tion

93.8
95.3

97.0
100.0
104.4
109.0

113.4
118.1
121.0

121.1
121.2
121.6
121 .8
122.1
122.3

122.2
122.6
123.0
123.6
12.3.9
124.7
125.0

Apparel
aiul

upkeep

48.5
36.9
44.8
61 .5
89.6
93.7

96.1
100.0
105.4
111.5

116.1
119.8
122.3

Trans-
porta-
tion

44.2
47.S
89.6
95.9

97.2
100.0
103.2
107.2

112.7
118.6
119.9

Total

121.1 120.3
120.8 I 120.5
123. 1 j 121.0
124.3
125.0
125.0

121.2
121.4
121.3

123.
123.
124.
125
126.
126.
125.

0
6
8
8
7
8
8

121.0
121. I
121.5
122.6
123.5
124.6
124.8

85.1
93.4

96.1
100.0
105.0
110.3

116.2
122.2
I 26. 1

126.3
126.5
126.X
127.2
127.4
127.5

127.8
128. I
128.6
129.2
129.6
130.0
130. 3

Health mill recreation

RLUUI-
Med-
ical soiial I and
care | core recrea-

I tion

37.
42 .
79 .
89

0
1
1
5

4 1 .
5 5 .
90 .
9 5 .

2
1
1
2

47
62
87
95

.7

.4

.3

. 9

93.4
100.0
106.1
113.4

120.6
128.4
132.5

132.7
132.9
133. 1
133.9
134. I
134.4

134.9
135.3
135.8
136.2
136.6
137.0
137.3

97.1
100.0
104.2
109.3

113.2
116.8
119.8

120.0
120.2
120.5
120.8
121.0
121 .5

121.X
122.4
123.1
123.8
124.4
124.9
125.3

97.5
100.0
104.7
108.7

113.4
119.3
122.8

123.0
123.0
123.7
124.0
124. 1
124.0

124.1
124.3
124.5
125.2
125.6
125.9
126.2

Other
goods
and
serv-

49.2
56.9
87.8
94.2

97.2
100.0
104.6
109.1

116.0
120.9
I 25.5

125.8
126.0
126.2
126.4
126.4
126,5

126.7
127.1
127.6
12X.2
128.5
129.0
129.5

t Indexes ali'ected by changes (refunds) in residential telephone scries in
California and by retroactive rent increases ill New Yoik C'ity.

NOT!-:.—Bureau ot 1 abor Statistics index for city wage-earners and
clerical worker-,.

WHOLESALE PRICES: SUMMARY

(1967 100, except as noted)

1960.
1961.
1962.
1963.
1964.

1965.
1966.
1967.
1968.
1969.

1970.
1971 .
1972.

Period

1972—Aug
Sept
Oct
Nov
Hi-.-

973—l:m
leb
Mar
Apr
May
June
July
Aug

All
com-

ties

94.9
94.5
94.8
94.5
94.7

96.6
99.8

100.0
102.5
106.5

110.4
113.9
119.1

119.9
120 2
120.0
120.7
122.9

17-1 5
126.9
129 7
130.7
131.5
136.7
134.9
142.7

Farm
prod-
ucts

97
96
98.
96.
94

9 8 .
105
100
102
109.

111.
112.
125.

128.
128.
125.
128.
137.

144.
150.
160.

2
3
0
0
6

7
9
0
5
1

0
9
0

2
6
5
8
5

2
9
9

160.6
170.
IK2.
173.
213.

4
J
3
3

Pro-
cessed
foods
and

feeds

89.5
91 .0
91.9
92.5
92.3

95.5
101.2
100.0
102.2
107.3

112.0
114.3
120.8

121.0
121 S
121.8
123. 1
129.4

132.4
137.0
141.4
139.8
145.0
151.X
146.5
166.2

Total

95
94
94
94
95

96
98

100
102
106

110
114
1 17

118
1 18
118
1 19
119

120
121
122
124
125
126
126
127

.3

.8

.8

.7

.2

.4

.5

.0

.5

.0

.0

.0

. 9

.5

.7
8
1

.4

()
.3

7
4
8
lJ
9
4

Tex-
tiles,
etc.

99.5
97
98
98
99

99
100
100
103
106

107
108
113

114
114
114
115
115

1 16
117
1 19
120
122
123
124
125

7
6
5
2

8
1
0
7
0

2

6

1
3
8
1
(j

6
4
0
8
3
7
2
2

Hides,
Ctc

90
91
92
90
90

8
7
7
0
3

94.3
103
100
103
108

4
0
2
9

110.1
114
131

134
135
139
144
142

143
144
143
145
142

0
3

6
7
X
0
2

9
i)

5
(1
2

140.9
141
143

4
0

Iue l ,
Ctl'

96
97
96
96
93

95
97

100
98

100

105
114
118

119
120.
120.
121 .
121

122.
126.
126.
131.
135.

1
2
7
3
7

5
8
0
9
9

9
2
6

7
3
6
3
9

0
7
K
5

142.8
142.8
142. 9

Chem-
icals-,
etc.

101.8
100.7
99.1
97.9
98.3

99.0
99.4

100.0
99.8
99.9

102.2
104.2
104.2

104.4
104.4
104.4
104.7
104.8

105. 1
105.6
106.7
107.7
109.3
1 10.4
110.X
1 11.0

I ulustrial comnKK

Rub-
ber,
etc.

103
99
96
96
95

95
97

100
103
105

1
2
3
8
5

9
8
0
4
3

108.6
109
109

109
109
HW
109
109

1 10

110
no.
111.
112,
112.
113.

2
3

5
5
5
8
8

0
1
3
6
5
6
9
1

Lum-
ber,
etc.

95.3
91.0
91.6
93.5
95.4

95.9
100.2
100.0
113.3
125.3

113.7
127.0
144.3

148. 1
148.5
149.2
149,4
149. X

1 51.0
161.0
173.2
1K2.0
186.9
1X3. 1
177.8
178.8

Paper,
etc

98.1
95.2
96.3
95.6
95.4

96.2
98.8

100.0
101. 1
104.0

108.2
110.1
113.4

114. 1
114.3
114.7
115.0
115. 1

1 15.8
116.5
I 1 X . 3
119 H
120.7
122.0
122.3
123.3

hies

Met-
als,
etc.

92.4
91.9
91 .2
91.3
93.8

96.4
98.8

100.0
102.6
(08.5

116.7
119.0
123.5

123.7
124.0
124,1
124.1
124.4
125.6
126.9
129.2
130.5
131.7
132.5
132.X
133.7

Ma-
chin-
ery
and

equip-
ment

92.0
91.9
92.0
92.2
92.8

93.9
96.8

100.0
103.2
106.5

111.4
115.5
117.9

1 IK. 3
118.3
118.4
118.5
118.6

118.9
119.4
120.0
120.8
121.5
121 .9
122.0
122. 3

Fur
tut
etc

99.
98
97.
97.
97 .

96.
98 .

100
102.
104.

107.
109.
I I I .

111.
! I 2
112.
112.
112.

112.
113.
113.
114.
115.
115.
115.
115.

)i-

0
4
7
0
4

9
0
0
8
9

5
9
4

7
0
0
3
4

6
1

1
1
2
2
)

Non-
me-

tallic
min-
erah

97.2
97.6
97.6
97.1
97.3

97.5
98.4

100.0
103.7
107.7

113.3
122.4
126.1

126.7
126.9
127.3
1 27. 3
127.4

128.2
I2X.4
129.0
30.0

130.5
131. 1
no.o130.0

Trans-
porta-
tion

equip-
ment l

' (66
104
110
113

114
114
112
113
114

114
114
114
114
115
115
115
115

i
5
3
8

2
2
9
0
2

I
2
5
9
1
0
0
1

Mis-
cella-
neous

93
93
93
94
95

95
97

100
102
105

109
112
114

115
115
115
115
115

115
117
117
118.
119.
120.
120.
121.

0
3
7
5
2

9
7
0
2
2

9
8
6

1
2
0
0
1

8
1
9
6
•s
2
•)
0

1 Dec. 1968=100.
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WHOLESALE PRICES: DETAIL

(1967- 100)

Group

I arm products:

I'rcsh and dried produce
Grains
Livestock
Live poultry
Plant and animal fiheis
I'luid milk
Kggs
Hay and seeds
Other farm products

Processed foods and feeds:

Cereal and bakery products
Meat, poultry, and fish
Dairy products

Sugar and confectionery
Heverages and beverage materials. , .
Animal fats and oils.
Crude vegetable oils
Refined vegetable oils
Vegetable oil end products
Miscellaneous processed foods
Manufactured animal feeds.

textile products find apparel:

Cotton products
Wool products
Manmade liber textile products
Apparel
Textile housefurnishings
Miscellaneous textile products . . . . . .

Hides, skins, leather, and products:

Hides and skins
Leather
I'ootwear
Other leather products

I'ut'ls ami related products, and power:

Coal
Coke
Cias fuels
lUectrie power
Crude petroleum
Petroleum products, refined

Chemicals and allied products:

Industrial chemicals
Prepared paint
Paint materials
Drugs and Pharmaceuticals
Pats and oils, inedible
Agricultural chemicals anil products . .
IMustic resins and materials
Other chemicals and products

Rubber and plastic products:

Rubber and rubber products
Crude rubber
'fires and tubes
Miscellaneous rubber products.

Plastic construction products (Dec.
1969=100)

Unsupported plastic film and sheeting
(Dec. 1970= 100)

Laminated sheets, high pressure
(Dec. 1970=100)

Lumber and wood products:

1 -umber
Millwork
Plywood
Other wood products.

1972

Aug.

1.58.9
99.8

148.1
IOd.8
I2().d
122.0
99.3

1.14.6

115.J
132..!
118.6
120.2
I21..1
118.9
124.0
104. I
107.5
121 .5
IH. ' J
I I I . 7

122.8
101.1
108.7
115.1
109.9
121.4

24.1.0
140.6
126.5
118.7

191.5
155.1
114.3
122.1
114.7
110.7

101..I
I I X. .1
105.2
10.1. .1
121.4

92. (1
88.2

111.5

114.1

98..1

164.1
130.0
1.15.9
126.8

197.5
178.6
19.1.8
184.5
177.7
13.1.3
159.4
299.9
148. 1

125.9
164.9
127.5
127.9
I.11.0
121 .4
221 . !
I68.K
164.8
1.17.4
119.9
257.8

141.1
1.11.3
122.9
I 18.8
111.5
126.0

241 .6
156.4
1 29..!
129.0

215.1
167.2
128.0
128.4
125.1
146.6

103.0
121.0
1 11.0
104.4
263.6
95.0
92.7

118.0

1 1 8. (I
112.8
110.4
125.2

93.9

101. I

97.7

214.8
147.7
154.9
151.9

197.1

July

1X7.8
157.2
199.1
189.5
186.4
1 33. 3
155.2
187.4
151.9

125.5
169.7
127.1
127.7
131 . I
121 . I
227.4
I 69.7
164.8
137.2
123,4
197.0

144.6
132.1
121.1
118.8
111.5
124.2

246.3
156.8
I 29.5
129.2

214.0
1 67.2
128.7
I 29.0
125.8
146. I

103.4
121.0
1 14.9
104.4
263.2
96.7
93.1

118.1

118.5
115.8
I 10.4
125.4

9.1.8

I00.X

98.7

209.6
I4X.3
138.0
152.9

Aug.

162.2
266.4
24!. 1
269.7
228.5
1 4 . 1 . 4
2 0 9 . 6
2 9 3 . 6
1 5 0 . 4

1 3 6 . 2
1 9 8 . 3
1 3 1 . 3
1 29. 3
135.7
121 .2
42X. 9
2X4.6
164.X
161.6
128.5
261 .8

147. 3
1.14.9
123.7
119.3
112.2
124.3

261.6
I 57. 5
1 29.7
1 30.6

214.4
I 67.2
130.4
129. 1
125.8
145.9

10!. 5
121.0
115.7
104.1
273.2
95.9
91.1

I 18.2

118.9
IIS . I
110.4
125.4

94.0

210.8
148.3
140.1
153.2

Group

Pulp, paper, and allied products:

Pulp, paper and products, excluding
building paper and board

Woodpulp
Wastepapei
Paper
Paperboard
Converted paper and paperboard. . .
Uuilding paper and boaid

Metals and metal product \:

Iron and steel
Steelmill products
Nonferrous metals
Metal containers
I Iardware
Plumbing equipment
Heating equipment
fabricated structural metal pri
Miscellaneous metal products.

Machinery and equipment:

Agricultural machinery and equip. . .
Construction machinery and equip..
Metalworking machinery and equip.
General purpose machinery and

equipment
Special industry machinery and

equipment
lilectrical machinery and equip
Miscellaneous machinery

lumiturc and household durables:

Household furniture
Commercial furniture
floor coverings
Household appliances
Home electronic equipment
Other household durable goods

Nonmctallic mineral products:

Hat glass.
('oncrete ingredients
Concrete products
Structural clay products excluding

refractories. .
Refractories
Asphalt roofing
Gypsum products
Glass containers
Other nonmctallic minerals

Transportation equipment:'

Motor vehicles and equipment
Railroad equipment

Miscellaneous products:

Toys, sporting goods', .small aims,
ammunition

Tobacco products
Notions
Photographic equipment and supplies
Other miscellaneous products

1972

AUK.

I 14.4
111.5
138.9
116.7
106.0
114.3
107.2

I 28. 6
130.2
I 16.8
110.9
120.7
120.2

9.2

124.7

122.8
126, I
120.8

121.0

I 24.0
I 10.6
I 20.X

I W.8
119.X
98.8

107.7
92.4

126.8

122.8
128. I
126. 1

I 17.5
129.6
131.2

136'4
127.1

118.5
130.2

I 14.5
117.5
111.7
107.0
117.6

122.4
122.4
I X7.6
122.5
I 16.7
121 .5
111.7

1.15.9
1.14.3
135.0
135,7
124.0
126.2
120.7
126.9
128.7

12V4
I 31. 3
I 25.6

I 10.0
112.7
124.4

121.3
1 10.6
102.7
107.4
91.6

131 .0

122.2
131 .6
132.3

123.8
1.16.3
136.6
124.1
1 4 1 . 6
1 2 9 . 5

1 1 8 . 9
1 1 4 . 8

117.5
122.5
114.5
108.4
127.0

1 9 7 3

July

122.7
1.10.8
I 87.6
121 .8
I 16.7
121 .5
I 12.2

135.9
134.3
135.9
135.6
124.5
126.3
120.9
127.1
I 29. I

125.5
110.9
125.8

127.4

110.2
112.7
1 24.4

121.2
130.6
102.7
I 07.7
91.6

1.10.8

117.9
1.11 .7
132.3

123. 8
136.3
136.3
I 22.9
137.1
128. I

119.0
134.8

117.6
122.5
113.1
I OX. 5
I 29.5

Aug.

121.7
111.1
I X7.6
121 .5
116.7
123.2
112.X

34.3
!7.9
35.5
24.5

126.4
20.7
27.8
10.9

I 25.5
131.4
125.8

127.4

131.7
112.7
124.7

123.6
132.2
102.7
109.0
92.0

130.8

117.9
131.7
132. )

123.9
136.3
136.3
122.5
137.4
128.0

119.(1
115.2

I 17.8
122.5
113.6
108.5
129.5

l Dec. 1968 = 100. Noi l . Hurcau of Labor Statistics indexes.
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GROSS NATIONAL PRODUCT

(In billions of dollars)

Gross national product
final pur chaws

Personal consumption expenditures...
Durable goods
Nondurable goods
Services

Gross private domestic investment
lixed investment

Nonresidcntial
Structures
I'roduceis' durable equipment.

Residential structures
Nonfarni

Change in business inventories
Nonfarni

1929

1(13.1
101.4
77.2
9.2

37.7
30.3

1933 1941 1950 1968 1969 1970 1971 1972

55.6
57.2
45.8

3

Net exports of fiuods and services
I'xnorts
Imports

16.2
14.5
10.6
5.0
5. f.
4.0
3.8

\:l\

22.3
20.1

1.4
i.O
2.4

.9
1.5

. 6

.5
-1.6

1.4

Government purchases of floods and services..
leileral

National defense
Other

State and local

1.1 .4
7.0 2.4
5.')! 2.0

Gross national product in constant (1958)
dollars

8.5

203.6

8.0
2.1)

124.5 284.8 864.2 930.3 977. |i|,053. ii
120.1' 278.0 857.1 922.5 97 2.6> 1,0.1,11.4

80.6, 191.0 536.2 579.51 617.6 667.2
.6

42.9
28.

17.9
li.4

9.5
2.9
6.6
3.9
3.7
4.5
4.0

1.3
5.9
4.6

24.8
16.9
13.8
3. 1
7.9

263.7

1,155.21
I,I.',!).!

726.5
30.5 84.0 9(1.K 91.3 103.6! 117.4
98.1 230.8 245.9 263.8' 278.7 299.9
C2.4 221.3 242.7 262.6 2K4.9J 309.2

54.1 126.0 139.0 136.3 153.2 178.3
47.3 1IH.9 IJI.I 131.7, 147.1 172.J

1972

II i 111 IV

, 1 4 2 . 4 1 , 1 6 6 . 5 1 ,199 .2
tj.16.9 I,157.8 I,191.0

719.2 734.1 752.6
115.1 120.2 122.9
297.9j 302.3 310.7
306.2 311.6 319.0

27.9
9.2

18.7
19.4
18.6
6.8
6.0

88.8 .
30.3 34.2
58.5 64.3
30.1
29.5
7.1
6.9

9,1.5 100.6
36. 1
64.4
31.2'
30.7
4.5i
4.3

32.6
32.0

7.8|
7.7,

1.8 2.5 1.9 3.6
13.8 50.6 55.5 62.9
12.0 48.1 53.6 59.3

37.9 199.6 210.0 219.5
18.4 98.8 98.8 96.2
14.1 78.3 78.4 74,6
4.3 20.5 20.4 • 21.6

104.4' 118.2
37.'Ji
66.5!
42.7]
42, 21

6. 1
4.5

41.7
76.5,
54.0
53.5
6.0
5.6

.8 - 4.6
66.3 73.5
65.5' 78.

234.3
98.1
71.6
26.54 0. .

19.5 100.8 111.2 I2.3.3; 136.2

355.3 706.6, 725.6 722.5 745.4 790.7' 785.6

255.0
104.4
74.4
30. I

150.5

174.7
169.2
116. J
41.5
74.9
52,8
52.3
5.5
4.8

5.7
69.9
75.6

254.2
11)6. 7
76.6
30. I

147.5

181.5
172.9
118.3
41.3
77.0
54.5
53.9
8.7
K.4

189.4
181.
124.3
43.0
81.2
56.9
56.4
8.
7.9

3.8 3.5
74.0 79.7
77.7 83.2

254.7 260.7
102..I 102.7
71.9 72.4
30.4 30.3

152.4 158.0

796.7 812.3 829.3 834.3

1973

I,!!l2.li 1,272.0
r » i 7 s ' / * ? -

779.41 795.6
132.2 132 8
322.2 330.3
325.0 332.6

194.")
189.9
IX). 9

45.3,
85.5
59.0
58.4
4.6
4.4

198.2
193.7
134. 1
47.2
86.9
59.6
59. 1
4.5
4.4

.0 2.8
89.7 97.2
89.7 94.4

268.6 275.3
105.5 107..I
74.3 74.2
31.2 33.1

163.0 168.0

Nnii .— Dept. of CommciLc estimates. Quarterly data are seasonally sec the Survey uj Current lUi\ine\s, (generally the July issue) and the Aug.
adjusted totals at annual rates. For back data and explanation of series, 1966 Supplement to the Survey.

NATIONAL INCOME

(In billions of dollars)

Item

National income

Compensation of employees

Waxes and salaries
Private
Military
Government civilian

Sup/ilements to wanes and .salaries
I'inployer contributions tor social in-

surance
Other labor income

Proprietors' incotne
Husiness and professional
l'iirni

Rental income of persons

Corporate profits and inventory valuation
adjustment.

Vvaji Is before tax
Profits tax liability
1'rojits after tax

Dividends
Undistributed profits

Inventory valuation adjustment.

Net interest

86.8

51.1

50.4
45.5

. 2
4.6

.7

. 1

.6

15.1
9.0
6.2

5 . 4

10.5

10.0
1.4
8.6
5.8
2.8

4.7

1933

40.3

29.5

29.0
23.9

.3
4.9

5.9
3.3
2.6

/ . 0
.5
.4

2.0
1.6

1941

104.2

64.8

62. I
51.9

1.9
8.3

2.7

.1

17.5
11. 1
6 .4

15.2

i7.7
7.6

10.1
4.4
5.7

4. I

2.5

3.2

1950 1968 I 1969

766.0

566.0

509.7
405. 6

19.0

85.1

56.3

27.8

241.1

154.6

146.8
124.4

5.0
17.4

7.8

4 . 0
3.8

.37.5
24.0
13.5

9 .4

37.7

42.6
17.8
24.9
8.8

16.0

5.0

2 .0

711.1

514.6

464.9
369.2

17.9
77.8

49.7

24.3
25.4

64.2
49.5
14.7

21.2

84.3

87.6
39.9
47.8
23.6
24.2

-3.3

26.9

2S.4
67.2
50.5
16.7

79.8

84.9
40. 1
44.8
24.3
20.5

- 5 . 1

30.5

800.5

603.9

542.0
426.9

19.6

95.5

61.9

29.732.2

66.9
50.0
16.9

23.9

69.2

74.0
34.8
39. J
24.7
14.6

4.8

36.5

1971

859.4

644.1

57 J. 8
449.7

19.4
104.7

70..i

3 3 . 7
3 6 . 6

68.7
51.9
16.8

24.5

80.1

85.1
37.4
47.6
25. I
22.5

4.9

42.0

1972

941.8

707.1

627. J
493.3

20.3
113.8

79.7

39.0
40.7

74.2
54.0
20.2

24.1

91.1

98.0
42.7
55.4
26.0
29.3

6.9

45.2

11

928.3

699.6

620.8
488.4

20. 1
112.3

78.9

38.7
40.2

73.2
53.3
19.9

22.6

88.0

94.8
41.4
53.4
25.9
27.5

6.7

44.8

1972

III

949.2

713.1

632.5
497.5

20.0
115.1

SO. 5

39.3
41.3

74.1
54.3
19.8

24.9

91.5

98.4
42.9
55.6
26.2
29.4

6.9

45.7

IV

978.6

731.2

M8.7
510.9
20. 1

117.7

82.5

40.2
42.3

77.1
55.3
21.H

24,9

98.8

106.1
45.9
60.3
26.4
33.9

--7.3

46.6

19'

I

1,015.0

757.4

666.7
525. 1
20.9

120.7

90. 8

47.4
43.3

80.6
56.3
24.3

24.7

104.3

119.6
52.7
66.9
26.9
40.0

- 15.4

47.9

774.9

682.3
538.7
20.5

123.1

92.fi

48.3
44.2

81.5
57. I
24.4

24.6

109.0

130.1
57.5
72.6
27.3
45.2

- 21. I

49.4

No'it:.—Uept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates. See also Not! to table above.
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of dollars)

Hem

(iross national product

Less: Capital consumption allowances
Indirect business tux and nontax lia-

bility
Husiness transfer payments
Statistical discrepancy

1'lus: Subsidies less current surplus of i'.ov-
ernment enterptiscs

l''<Hials: National income

Less: Corporate profits and inventoiy valu-
ation adjustment

Contributions for social insuiauce. . . .
I'xcess of wage acci uals over disburse-

ments

Plus: Government transfer payments
Net interest paid by government and

consumers
Dividends
Business transfer payments

Kqnals: IVn»oniil income

Less: Personal tax and nontax payments. . . .

I'.quals: Disposable personal income.

Less: Personal outlays
Personal consumption expenditiucs.
Consumer interest payments
Personal transfer payments to for-

eigners

I'.nnals: Personal saving

Disposable personal income in constant (1958)
dollars

] 03. I

7.')

7.0
.6
.7

86.8

10.5

2. 5
5.8

.(i

85.9

2.6

8.1..1

79.1
77.2
1.5

1941

124.5

1950 1968 , 1969 1970 1971 1972
1972

II : II! IV

1971

I II

284.8, 864.2 930..1 977. l;l,l>5.1. 5 1,15.1.? I , 142. 4 I , 166. 5 1,199. 2 I ,242. 5:i,«K. 0

I
18.3, 74.5 81.6 87..! 93.8 102.4 10.1.6 102..11 105.1 106.9 109.1

40.3

- - I.'.'
..1

1.6
2.0
.7

45. S

46.5
45.8

.5

11.3 ?3.3 78.6 K5.9
. 5! .8 3.4 .1.8
.4 1.5 -2.7 - 6.1

93.5 102.4 109.5
4.<V 4. 1 4.6
6.4 3.4 1.5

104.2

15.?
2.8

37.7

4.2- - . 9

150.6 112.2

4.4

.5

96.(1

3.3

92.7

HI.7
80.6

.9

14.3

.7 1.0, 1.7 1.2 1.7,

711. I 766.0 )|()().5 859.4 941.8

84.3 79.«! 69.2 SO. I
47.1 54.2 57.7, 64.6

.0 .6

S8.956.1 61.9: 75, I

7.2| 2fi-' M ' 7

8.8 23.6 24.3
.»! 3.4 3.8

24.7
4.0

25.1
4 !

9 1.1

73.7,

,5

98. !

32.7
26.0

4.6
227.6 688.9 750.9, 808..1; 86.1.5 9.19.2

20.7 97.9 116.5, 116.6 117.5 142.2

206.9 591.0 634.4 (,91,7

19.3.9 55I .2 596.21 635.5
191.0

2 .4

.5

1.1. I

536.2 579.5 617.f:

14.3 15.8 16.8

. 8 | .9 1.(1

39.« 38.2 56.2

746.0 797.0

685.8 747.2
667.2 726.5

17.7 19.7

1,0 1.0

60.2 49.7

I 08. 4
4.6
1.0

1.5

928.3

88.0,
72.9

.4

95.3

32,6

25.9

4.6

926. I

140.7

785,4

739. 5
719.2,

19.4'

.9

45 9

110.5!
4 .7
1.6,

I.SJ

9 4 9 . 2J

91.5
74.5

32.9'
26.2

4.7

94.1.7

142.8

800.91

755. I
734. 1

20.0

1.0

45 .8

12.8 I 15.6' I 17.2
4 .7 4.8 4 .9
0.2 I . I 1 9

978.61,015.01,03!) .4

98.8 '
75.8

.0'

107.3

33.7
26.4'

4.7|

976. I

147.4

828.7!

774.3
752.6

20.7

54.4

104.3! 109.0
89.3 90.9

108.8

.14.7

110.8

36. I
26.91 27.3

4.8, 4.9

996.61,010.0

145.1 149.3

851. Si 869.7

801.5
779.4

818.7
795.6

21.2 22.0

.•>• . . 0

50.0 51.0

190 .3 249 .6 ; 4 9 9 . 0 5 1 3 . 6 5 3 4 . 8 , 5 5 4 . 9 5 7 7 , 9 5 7 1 . 6 5 7 9 . 3 5 9 5 . 1 603 .9 ] 604 . H

NOTK Hept. of Comiinjia cstiinalcs. Quarterly data arc seasonally
adjusted totals at annual rates. Sec also Noi I to table at top o|' opposite
pane.

PERSONAL INCOME

(In billions of dollars)

Hem

lot a I personal income

Waye ami salary disbursements
Commodity-producing industiics. .

Mannfacturi/iu only
Distributive industries. . . .
Service industries
Cioverument

Other labor income , . .

Proprietors' income
Business and professional

Rental income

Dividends

Less: Personal contributions for social
insurance

Agricultural income

1971

86.1

573
206
IM>
1 !8 .
104
123

36

68 .
51 .
16.

24.

25.

73.

93 .

30.

8.19.
2 !

5

.1

.!

.5
3
7
9

(,

7
9
8

5

1

(I

2

9

8
7

1972

939.2

627.8
226.0
/ 7.5. V
151.5
1 16. 1
134.2

40.7

74.2
54.0
20.2

24. 1

26.0

78.0

103.0

34.7

9115
27.7

July

9.15.2

627.0
224.4
174.<)
151.6
1 17.2
133. 8

40.9

73.3
54.0
19.3

24.4

26. 1

78.3

100. 6

35.4

908.6
26.6

Aue.

944.4

6.12.6
227.4
177.0
152.4
117.6
135. 1

41.3

74.3
54 5
19.8

25.2

26.3

78.5

101.3

35.0

917 1
27. 1

1972

Sept.

95 1 .3

6.18.7
230.1
179.. 1
1 53,6
118.8
1 36! 2

41 6

74.6
54 !
20. 3

25. 1

26.2

78.9

101.4

35.2

923.6
27.7

Oct

967.

64.1.
2.12
IK I
155.
1 19
136

4 2 .

75.
55
20 .

25.

26.

79.

109.

35.

9.18.
28.

I)

8
8
6
2
T

7

o

9
I
8

1

3

6

7

4

8
2

Nov.

977.6

648.4
2!5.O
IHI.H
155.6
1 19.8
138. 1

42. .1

77.5
55. 1
22.4

24.7

26.3

80.4

113.7

35.7

947.7
29.9

Dec

98.1.

654,
216.
1K.1.
157.
121
138

42 .

77 .
55
22 .

24.

26.

81 .

1 12.

35.

95.1.

6

I)
8
6
-j

J
7

7

9
6
.!

9

5

1

6

)

h
.10.0

Jan.

989. 1

661.7
2.19.2
1X7.1
158.7
122.9
140.9

43.0

80. 1
56. 1
24.0

24.8

26.8

81.9

1 12, 5

41.7

957 4
31.8

K'l>.

997.4

667.2
242.2
/,S'9.ft
159.3
124. 1
141.6

43. 3

80. 6
56.3
M. 3

24.8

26.9

82.6

1 13. 8

41.9

965.3
32. 1

M a i ,

1,00.1,3

671.1
241.5
!<)().(>
160.6
124.9
142.2

43. 6

81.0
56.4
24.6

24.6

27.0

83,4

114.5

42.0

970.9
.12.4

197.1

A p i

1,011

677
245
l')2
162
126
143

43

81
56
24.

24.

27

84

115.

42.

979.
32 .

6

6
9

4
1

9

0
8

.!

3

5

3

4

5
0

May

1,018

682
248
I'M
163
126
143

44

81
57
24

24

27

8 5

1 1 s

42.

986.
.12.

7

(

2
8

5
1
4

6

3

7

9

5

4
2

June

i.ir'ii.i,

688.2
25 1 . 7
/ " ? .»
164.5
127.7
144.4

44.5

81.9
5 7 . 3
24.6

24.9

27.4

86.5

1 16.0

42.8

994.2
.12.4

J»is

1,0:1:1

692
253
I'lH
165
129
I4S

44

82
57
24

25

27

87

1 17

43

1,001
32.

0

9
5

3
0
(

8

1
6
5

0

6

6

4

1
5

No'ii-:.—Dept. of Commerce estimates. Monthly data are seasonally
adjusted totals at annual rates. See also Non to table at top of opposite
page.



1. SUMMARY OF FLOW OF FUNDS ACCOUNTS FOR THE YEAR 1972

(Seasonally adjusted annual rates; in billions of dollars)

Sector

Transaction
category

1 Gross saving
2 Capital consumption.
3 Net saving (1-2)

4 Gross investment (5-4-10)
5 Private capital expenditures
6 Consumer durables
7 Residential construction
8 Plant and equipment
9 Inventory change

10 Net financial investment (11-12).

11 Financial uses
12 Financial sources.

13
14

15
16
17
18

19
20
21

22
23
24

Gold, SDR's , and official fgn. exchange
Treasury currency and SDR ctfs

Demand deposits and currency.
Private domestic ,
U.S. Government
Foreign

Time and savings accounts.
At commercial b a n k s . . . .
At savings institutions.. .

Life insurance reserves.
Pension fund reserves. .
Interbank items

25 Corporate shares.

26 Credit market instruments
27 U.S. Government securities
28 State and local obligations
29 Corporate and foreign bonds
30 Home mortgages
31 Other mortgages
32 Consumer credit
33 Bank loans n.e.c
34 Other loans

35 Security credit.

Private domestic nonfinancial sectors

House-
holds

U S

191.2
. 105.9

85.3

36
37

To brokers and dealers.
To others

38 Taxes payable.
39 Trade credi t . . .

206.4
57.8 .
17.4
34.3
6.1

48.6

117.5
. 68.9

12.
12.

75.
20.
46.

7

20.

s
s

s
x

.0

.3
-

40 Equity in noncorporate business
41 Miscellaneous claims

42 Sector discrepancies (1-4).

8.9
4.4
1.3
4.0

-° 2
o

1)3 • 2

-5.0 •
2 7

-15.2 .

Busi-
ness

102.3
. 87.6

14.8

87.4 .
33.3 .

08.0 .
6.0 .

46.0

33.2
79.1

.2

.2 .

3.1
3.1

4.6
-2.4

1.0

2.6

.3..3

State
and local

govts.

U

5.0

-1.S .

-1.8 .

11.0
12.9

6.8 .
6.8

Total

U S

.. 299.4
. 103.4

. . 105.0

291.9
201.1
117.4 . .
53. 6 . .

114.0
6.0

.8

161.7
160.9

14.
14.

S5.
30.
46.

7_

20!

8
s

_
7
0

3
7

12.3|

10.S 13.4

- 5 . (>
5.6

15.0 .

-5.0 l<>.4

15.4 135.(
4. i
2.1 I I . !
4.0 12.2

- 2 . 2 30.7
.2 27.6

2J\ 10.2
10.4

3.7 5 A

.1 4 . :

Rest
of
the

world

8.4

s.4

11.4

19.4

1.5

L5 .

2.6
2.6

2.3

s.4
S.4

7 9

- .2

-20.1

20.1

.9

2.4
.4

U.S.
Govt.

u s

. -19.1

. -10 J

-1.0 ..

- L 0 '.'.

.1
3.2

2.3 17.:J

* 17.4

- . 6
.4 .

Financial sectors

Total

U S

11.4

.4
4 .2

6.8

191.4
184.6

- . 4 .

1.0 20.4
1.9 18.4

4
. . . . 1.5

. 3 88.
- . 1 42.3

.4 46.4

17.6
2.0 2.0

15.6 2.0

156.4 26.4
11.1
0. S

15.2
43.5
27.6
16.5

6.0

28.5
4.2

8.7 4.1
3.0 4.1
4.8 .

6.0 16.2

-2 .3 . .

Sponsored
credit

agencies

S

.1

6.6

6.0
-1.4

4.3
2.4

.6

- . 1

Mone-
tary
auth.

.1

2.1

- . 4

4.0
4.4
- . 3
- . 1

Coml.
banking

5.1
2.5 .

2.6

78.3 .

1.6

6.5
6.3
1.7
0.0
7.8 .

10.1
2S.5

3.1

-1.5

Pvt.
nonbank
finance

U S

5.2
1.4
3.8

3.

104.
. 100.fi

.3 46.4
-.1

4 I..'

5 15.(1

5 . . .
5 5.8
2 1.2

2.5

4.1

All
sectors

U S

297.7
. . 106.1
. . 101.5

373

4
.0
2

!o '..'.'.'.

1

.1
374.5

2 - 2
.7 .5
.2 20 4
.7 18.4
.0 .4
.5 1.5

8H.7
.3 42^3
4 46.4

.3 7.3
20.7

.0 2.0

10.

.5 182..5

.6 23.6

.0 11.0

.1 20.1

.7 40.7

. 1 28.1

.2 10.2
5 28.5
4 10.4

8.0
4 J
4.x

,0 .71
.0 14.01

.0 -5.0
,5 20.0

Discrep-
ancy

3.0
2.0

3.1
1.7
1.4

3.5 .

3.0

Natl.
savin cs

and invest-
ment

289.3
106.1
03.2

284.3
205.7
117.4
54.0

118.2
6.0

-11.4

7 9
19.4

o

o
~ Tl

1 C=

4
5
6

s
9

10

11
12

D
if)

u
in
rnPTE

<^
CD
m

13
14

15
16

10
20

23
24

30
31
32
33
31

35
36
37

38
30

40
41
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2. SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

Transaction ealegoiy, or sector

1 lotal IIIIKIS raised by noiiliiiiiiuial sectors 67.7, 82.2
2 Kxclutlinu equities . . . ... (56.9 80.0

3 U.S. Government 1.6 13.0
4 Public debt .securities 2.3 8.9
5 Hudget agency issues 1.3 4.1

6 All other iioiifinaneial sectors 64.1 69.2
7 Corporate equity shares .81 2.2
8 Debt instruments 63.3 67.0

9 Debt capital insli uineiils 38.9 45.7
10 Slate and local government seem hies ' 5.6 7.8
11 Corporate and foreign bonds 11.0 15.9
12 Moitgagcs ! 22.3! 22.0
13 Home mm leaves ' 11 •'/'• 11-5
14 (Ilhi-r reshlenlial ' .1.1 .1.6
15 ('oniincic ial 5.7 4.7
16 harm : I. K' 2. .1
17 Other private credit ' 24.4' 21 . 3
18 Hank loans n.e.c 10.7 9.5
19 Consiinici credit : ft.4 4.5
20 Open-market paper I 1.0 2.1
21 Other 6.2 5.1

22 l!y borrowing sector 64. I 69. 2
23 Debt instruments 63.3 67.0
24 foreign I .ft 4.0
25 State and local governments 6.3 7.9
26 Households 22.6 19.0
27 Nonfinancial business 1?.8 36.0
28 harm I.I .1.6
29 N on farm nom iir/iomtr 5.'/ 5.0
30 ('nr/mititc 24..I 27.4

31 Corporate equities .8. 2.2
32 Foreign 1 .1
33 Nonfinancial coiporations I

'1 ofals ineuding equities
34 foreign . . . . I .I1 4.0
35 Nonfinancial business ' .1.1.9 38.2
36 Corporate ! 25.4 29. (V
37 M e m o : U.S. ( iovt . cash balance totals net ol 1

changes in U.S ' - .4 1.2
18 lotal funds raised . . . . . ' 68.1 81.1
.19 Hy U.S. Government 4 . 0 11.8

1968 ! 1969 ! 197(1 I 1971

94.6
95.9

13.4
10.3

3. I

81.2
- 1 .4
82.6

50.6
9.5

14.0
27.1

.1.4'
6.4

32.0
I.I.I
10.0

I .4

L5

!. I
38.7!
30.3

- I . I
95.7
14.5

1 unds raised, by type and secto

<)1.4
88 .0

3.6
- 1.3

2.4

95.0
3.4

9 1 . 6

50.6
9.9

13.0
27.7
15.7
4.7\
• ' • • '

I.<J\
41 .Ol
1 5 . .1

1 .6
7 .2

HI.2
H2.6

2 . 9
9 . 8

29.6
40.2
2. X
5.6

11 .,1

3 . 3
12.0

95. 0
91.6

2 . 9
10.7
32.2
45.9

.1.2
7.4

15.4

3.4
.5

2. 9

3.1
48.8
38.3

.4
91.0

4.0'

97
92

12
12

5
6

8
9
1

146.
135.

2 5 .
2 6 .

7
1)

5
0
5

166.
156.

17.
13.

3.

1
1

.1
9
4

134.7
123 8

84.7
4.9

79.8

57.7
11.3
20.6
2 5 . 7
12.H
.5..S
5..I
/.,S

22.1
6.4
ft.O
3.8
5,9

84.7
79.8

3.(1
I 1.4
22.9
42.5

.1.2

.5..<
JJ.V

4.9
. I

4.8

3.0
47..1
38.8

2.8
94.7
10.0

121.2
11.7

10'). 5

83.2
16.f.
19.7
46.8
26.11
«.K'

10.(1
2.0

26. .!
9. 1

I I 2
.9

6.6

121.2
109,5

5.7|
17.0
38. 1
48.5
4. I
X.7

15.7

11.7

I4H.8
10.0

I3H.8

148.8
13K.8

1.8
12. I
61.2
59.5

4.9
10.4

I5H.7
146.1

144.8
134.4

22.7 28.4 12.4
24.2 27.8! 10.5

1.6 .5! 1.9

112.0
10.9

101. I

79.5!
I7.9J
22..1.
39..1
20. (1

.V. 5
H.5
1.7

21 .7
5.1
8.9
I .(I1

8.7

112.(1
101. I

5 .3
17.9
30.0
47.9
4.0
')..<

.14.6;

130.4 132.4
12.6, 10.4

117.8- 122.0

8ft. 9
15.4
17.2
54.3
11.5
'). 1

87
12
14
60
.(.5

')

.3

.0

.4

.9

.6

. 1
n.s
2. i

30.0
13.5
1.1. (1

.K
4.6

1.10.4
M7.8

6.1
I (,. I
46.6
4(J. 0

4,2
H.I

.i6.fi

10.0 10.9 12.6
.4 .4 .3

1 0 . 4 1 0 . 5 1 2 . 9

5
6 0
47

"!
143
22

7
2

.4

)

. s

. 1

1
<>9
54

165
16

4
9
6

5
6
8

s

58
45

134
22

7
.4
.1

.2

.9

.9

5.K
61 .9
49.7

6 . 6
152.1
21 .7

II.S\
2.7'

34.7
14.2
15.8
• . 3

5.0

1.(2.4
122.0

3.4
11.9
55.6
51.1

4.4
V.S

.17.2

10.4
- .2

10.7

.1.2
61 . K
47.9

- 3 . 0 |
147,8

15.4

1973"

187.6! 191.0 1
178,11 183.1 2

22.2
17.2
4.9

165.5
9.5

155.9

97. ft
11.9
12.0
73.7
4.<.7
II. 5
16.0
2. 5

58.4
29.7
22.5

- 2 . 8
9.0|

165.5
155.9

4.3
12.7
70.8
68.2
5..?

11.6
51.2

1.7
78.3
61 .1

4.0
I 83.6

18. I

15.4 3
14.1 4
1.3 5

175.6
7.9

167.7

86.8
7.3
8.2

71 .4
41.6
12.2
14.6
2.9

80.9
52.5
24.7
4.3
8.0

175.6
167.7
10.7
7.3

71 .2
78.5
.5.7

Li. I
.59.7

7.99.5
.6 .9

10.1 8.7

9. 8
87.2
68.4

3. 8 37
187.1 38

11.6 39

Private net investment and borrowing in credit markets

'total, households and business
1 Total capital otttlavs '
2 Capital consumption -'
3 Net physical investment. . . .

4 Net funds raised
5 Ixcess net investment -'. .

Tolal business
6 Total capital atttlays.
7 ('apital consumption. . . .
S Net physical investment.

0 Net debt funds raised.. . .
10 Corpoiate equity issues..
11 1 xcess net investment ' . .

Corporate business
Total capital outlays.
('apital consumption. . . .
Net physical investment.

Net debt funds raised. . .
Corporate equity issues..
I.xcess net investment ' . .

I louseliulds
Total capital otitlttys
Capital consumption, . . .
Net physical investment.

190.6
118.5
72.2

56.5
15.7

188.I 207.6 226.7
128.4 140.4 154.3
59,7' 67.2 72.4

57..1
2.4

224.2 252.5
166.0 179.0
58.2 73.5

70.2
I2.o;

96.4|
54.2
42 .3

9.1.4
58.5
35. 0|

68.3 81 .0
I.I 8.6

I
97.9[ IO».9| 108.0

12
13
14

1.5
16
17

18
19
20

21
22

63.2
34.7

40.2
- 1.5

3.2' - 4 . 0

76.5
38.2
.18.3

24.3
I.I

I2.9|

71.4 | 75.(1 83.7
41.5 45.1 49 .8
29.9 29.9 33,9

69.5
39.4

45.9
2.9

— 9,4

74,6
33.5

42.5
4.8

13.8

84.0;
53. f,|
30.4

116.6
80.3
36.3

291. I, 246..I1 258.7 279.9
193.4 175.8 182.2 190.3
97.7! 7(1.5 76.6 89.7

35.4 - 17.9

133.3 115.8
87.6 78.8
45.8 37.0

117.3
81 .7
35.5

48.5 59.5i 47.9 49.0
11.7 10.4 10.5, 12.9

-23.9 24.11- 21.4 26.4

I j
86.7 100.7! 86.5j 87.0
57.7 62.8. 5ft.7l 58.7
29.1 37.81 29.K| 28.3

27.4 31.8 15.4' 13.9
- 1.5 2.9 4.8

- .4 - 4.4: -8.4

Net funds raised
I xecss net investment ' . .

94.21
64.3
29.9

?2.6
7.3

94.6
69.9
24.7

109.7, 117.8
77.2 84.8
32.5 3.1.0

35.7 44.21 34.6
11.7 10.4 10.5
18.3 16.8 15..1

116.2
91.4
24.7

19.o; 29.6
5.7' 2.9i

32,2 22.9
.8; 1.8

135.9
98.7
37.2

38.3
I . I

157.8 130.4 141.4
105.9 97 .0 100.4
51. ' ) ' 33 .5 ' 41 .0

36.8
12.9
21 .4

63.2
I I .3

30.0
3.5

1 Capital outlays IIIC totals tor residential and non residential fixed
capital, net change in inventories, and consumer durables, except outlays
hy financial business.

2 Capital consumption includes amounts for consumer durables and
excludes financial business capital consumption.

I.xc ot
No'i 1. Data icv

dansaction types a
1 In

available 01 a qt

be addressed to the \ low of I unds Sec

I'lttuls ruised hy type and sector. Credit Hows included here are the
net amounts raised by households, nonfinancial business, governments,
ami foreigners. All funds raiseil by financial sectois are excluded. U.S.
(iovernment budget issues (line 4) are loan participation certificates
issued by CCC, Hxport-Import Hank, INMA, and CiNMA, together withption. issued by CCC, HxportImport Hank, INMA, and , g

s raised. security issues by 1H A, lixport-lmport Hank, and TVA. Issues by Federally
led ,

aiterly basis and annually for
I by I cial institu-

ion, Division of Research and
d l

Statistics, Hoard of Governors of the fedeial Reserve System, Wash-
ington, [).(•., 20551.

tions. Such issues are in U.S. Government securities on p. A-71.2, line I I.
Corporate share issues are net cash issues by nonfinancial and foreign
corporations. Mortgages exclude loans in process. Open market paper is
commercial paper issued by nonfinancial corporations plus bankers'
acceptances.
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3. DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

Transaction category, or sector

1 Total funds advanced in credit markets to
nonfinancial sectors

Hy public agencies and foreign
2 Total net advances
3 U.S. Government securities
4 Residential mortgages
5 FHLB advances to S&L's
6 Other loans and securities

By agency—
7 U.S. Government
8 Sponsored credit agencies
9 Federal Reserve

10 Foreign,
11 Agency borrowing not in line 1

1966 1967

66.9

11.9
3.4
2.8

.9
4.8

80.0

11.3:
6.8|
2. 1

- 2 . 5
4.9

1968

95.9

12.2
3.4

1969

88.0

15.8
.9

4.6
4.0
6.3

1970 1971 1972

4.9
5.1
3.5

- 1 . 6

4.6
- . 1
4.8
2.0

4.81 - . 6

Private domestic funds advanced
12 Total net advances
I 3 U.S. Government securities
14 Municipal securities
15 Corporate and foreign bonds
16 Residential mortgages
17 Other mortgages and loans
18 Less: FHLB advances

Private financial intermediation
19 Credit market funds advanced hy private jmamial

institutions
20 Commercial banking
21 Savings institutions
22 Insurance and pension funds
23 Other finance

24 Sources of funds
25 Private domestic deposits. .
26 Credit market borrowing , .

59.8
5.4
5.6]

10. 31

12. o!
27.4'

.9

45.4
17.5
7.9

15.5
4.5

68.1
5.7
7.8

16.0
13.0
23.1

- 2 . 5

4 . 9 i
3.2,

" i
3.5

87.2
1

13.81
15,5:
35.9

63.5 75.3
35.9 38.7
15.0 15.6

2.9
9.0
4.2

- . 3
8.8

80.9
4.6
9.9

12.5
15.7
42.2

4.0

54. 9
18.2

92.6

28.0
15.7
5.7
1.3
5.2

2.81

9.9
5.0,

10. 3|
8.2

135.0

41.3
33.4
5.7

- 2 . 7
4.9

3.2
2.8
8.8|

26.4!
4.3;

156.1

16.9
7.3
5.2

4.3

2.3
6.0

.2
8.4
6.2

1971

HI 112

123.8

38.6
32.9
4.2

- 5 . 5
7. 1

4.3
- 1 . 4

8.4
27.3

.9

72.8 98.0 145.4 86.

45.4
22.5

3.2

27
28
29
30
31

Other sources
Foreign funds
1 reasury balances
Insurance and pension reserves.
Other, net

32
33
34
35
36
37

38
39
40
41
42

43
44
45

Private domestic nonfinaticial investors
Direct lending in credit markets

U.S. Government securities
Municipal securities
Corporate and foreign bonds
Commercial paper
Other

19.8
3.7

- . 5
13.6
3,0

12.9
.3

63.5
50.0
- . 4

13.9
2.3

.2
12.0
— .6

14.0
7,o!

75.3
45

8.5

Deposits and currency
Time and savings accounts... .

Large negotiable CD'S
Other at commercial banks.
At savings institutions

Money
Demand deposits
Currency

7.
8.
2.
2.
2.
• >

6
7
6
1
3
3

4.2
- 1.4
- 2 . 5

4.6
1.9
1.7

21.0
2.6

- . 2
11.4
7.2

20.3
8.0

- . 2
4.7
5.8
2.1

46 Total of credit marUet instr., deposits, and currency.

47
48
49

Public support rate (in per cent)
Private fin, intermediation (in per cent)
Total foreign funds

24.4
20.3
- .2
13.3
7.3

4.1
2.1
2.0

42.0

17.9
75.9

52. 1
39.3
4.3

18.3
16.7

12.8
10.6
2.1

56.3

14.1
93.2

4.3

Total net issues
Mutual fund shares
Other equities

Acquisitions by financial institutions.
Other net purchases

4,61
3.7|

.9
6.0
1.4

5.3
3.0
2.3
9.1

- 3 . 8

48.3
33.9
3.5

17.5
12.9

14.5
12.1
2.4

68.7

12,7
86,4
2,9

5.1
5.8

- . 7
10.8

14.5
12.3
9.9

54.9
2

19.1

33.3
9.3

10.4
13.5

5.4
11.3'
20.0
12.8
24.6

I .3

74.V\
35.1

- 3 . 5
16.6
19.5
29. I
33.7|

- 2 . 7

16.3
11.9
13.2
44.6
59.5

111.41 150.2
50.6! 69.7

16.91 41.51 48.7
17.3 14. 1 16.0
5.7: 5.3| 15.8

- 9 . 2
17.9
22.1
24.8
25.0

- 5.5

112.2
53.2
45.4
12.5
1.2

74.9 III.4
63.2! 90-8

12.1
- 8 . 5

2.9
13.1
4.5

45.0
16.8
8.7
7 . 4

10.2
2 . 0

5 .4
- 2 . 3
13.7

3.4
8.0

7 .7
4 . 8
2 .8

50.5

18.0
67.9

9.1

- 2 . 4
- 8 . 3
- 1 . 1
10.1

- 4 . 4
1 4

66.6
56. 1
15.0
24.2
16.9

10.5
7.1
3.5

64.2

30.2
102.8

1.8

9.2

11.3
- 3 . 2

2.2
9.6
2.7

-4.2
- 13.0

- . 1
8.2

- . 6
1.3

94.2
81.2
7.7

32.9
40.6

13.0
9.6
3.4

90.0

30.6
113.7
23.2

20.2 2.6 15.9

32.2
5.1

.7
11.3
15. 1

1.9
- 7 . 2
- .8
7.7
2.2

15.4
4.1
2.1
4 . 9
3.7

. 6

102.2
85.7

8.7
31.0
46.0

16.5
12.1

4 . 4

117.7

10.8
03.3
13.5

-23.5
-22 .4
- 2 . 7

8.6
- 7 . 3

. 3

110.6
92.6

3.4
44.0
45.3

17.9
15.1

2.8

87.1

31.2
130.3
20.1

146.1

44.0
34.0
7.1

.2
2.7

2.2
7.0
9.3

25.5
7.7

109.9
2.1

15.4
16.8
33.4
42.3

.2

110.6
48.0
37.5
15.7
9.4

1972

150.2 112.2 110.6
97.8 107.71 73

20.8
.8

5.3
11.5
3.2

2.6

6.0
2.3

77.9
69.8
12.0
21.9
35.9

8.1
4.1
3.9

93.0

30.1
100.7
26.3

134.4

19.7
12.7
6.2

- 2 . 4
3.2

1.5
7.5
4.5
6.2
7.4

122.1
7.1

12.0
14.2
38.4
47.9

- 2 . 4

130.1
56.9
48.4
14. 1
10.fi

130.1
97.2
16.4

16.5
5.5

- 3 . 6
8.4
6.3

8.3
- 3 . 3

.9
4.5
6.7

102.6
88.8

2.1
38.9
47.8

13.8
8.4
5.5

111.0

14.6
106.6
11.6

Corporate equities not included above

- 5 . 8

9.5
4.8
4.7

12.2
- 2.7

9.5
2.6
6.9

11.4
- 1 . 9

14.7
1.2

13.5
19.2

-4.6

12.0
- . 6
12.6
15.6

- 3 . 6

13.0
.3

12.7
23.4

-10.4

16.3
2.1

14.2
15.0
1.3!

12.4
- .8

13.3
17

- 5 . 1

178,1

14.1
2.0
4.3
2.5
5.4

3.1
4.5

- 4.1
10.6
5.0

169.0
25.3
11.9
12.1
50.8
71.4

2.5

170.5
82.7
48.9
17.8
21.0

170.5
98.6
24.0

47.9
4.7
5.1

14.1
24.0

22.5
11.5
3.4
5.2

.8
1.7

102.0
82.6
15.3
23.2
44.1

19.4
16.0

3.4

124.5

7.9
100.9

15.3

11.5
- . 4
12.0
13.6

- 2 . 1

1973"

183.1

43.6
21.4

4.7
7.8
9.7

.6
18.9
11.7
12.4
17.6

157.1
11.7
7.3
6.9

49. 1
90,0

7,8

772.7
87.0
49.2
21,6
14.8

23.8
109.9

15.4

172.7 24
92.9 25
37.1 26

42.6
3.1

- 1 . 4
16,0
25.0

21.6
13.9
5.4

.2
1.2
.8

99.0
92.7
27.2
27.8
37.7

6.4 43
.3 44

6.1 45

120.6 46

7.8 1
- 2 . 2 2
10.1 3
12.4 4

- 4 . 6 5

Notes
Line

1. Line 2 of page A-71.1.
2. Sum of lines 3-6 or 7-10.
6. Includes farm and commercial mortgages.

11. Credit market funds raised by Federally sponsored credit agencies.
Included below in lines 13 and 33. Includes all GNMA-guaranteed
security issues backed by mortgage pools.

12. Line 1 less line 2 plus line 11. Also line 19 less line 26 plus line 32.
Also sum of lines 27, 32, 39, and 44.

17. Includes farm and commercial mortgages.
25. Lines 39 + 44.
26. Excludes equity issues and investment company shares. Includes

line 18.
28. Foreign deposits at commercial banks, bank borrowings from foreign

branches, and liabilities of foreign banking agencies to foreign af-
filiates.

29. Demand deposits at commercial banks.
30. Fxcludes net investment of these reserves in corporate equities.
31. Mainly retained earnings and net miscellaneous liabilities.
32. Line 12 less line 19 plus line 26.
33-37. Lines 13-17 less amounts acquired by private finance. Line 37

includes mortgages.
39-) 44. See line 25.
45. Mainly an oll'set to line 9.
46. Lines 32 plus 38 or line 12 less line 27 plus line 45.
47. Line 2/hne 1.
48. Line 19/linc 12.
49. Lines 10 plus 2X.

Corporate equities
Line 1 and 3 Includes issues by financial institutions.
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4. SECTOR STATEMENTS OF SAVINGS AND INVESTMENT

(Seasonally adjusted annual rates; in billions ofdollars)

( ategory

1 1'ersonal income
2 Less: Personal taxes & nontaxes
.1 Equals: Disposable personal income. . . .
4 Less: Personal outlays
5 lUjuals: Personal saving, NIA. basis
(} P lus : Cred i t s from (Jovt . i n s u r . '
7 Capital gains dividends 2

H Net durables in consumpt

1969 197(1 ' 1971 I 1972
HI 112

Households, ]

75.4
511.9

629.3, ft88.9
83.0 97.9

546.3, 591.0
506.01 551 .2479.3

32.5 40.4 39.8
5.61 5.5, 6.2
l.3j 1.7, 2.5

15.2! 12.4 16.7

Lquals: Net saving
Plus: Capital consurnptio
Equals: Ciross saving

12
13
14
15
16

17
18
19
20

24
25
26
27
28
29

30
31

32
33

34
35
36

37
IK
39
40
41
42
43
44

45
46
47

(Jross investment
Capital expend, (net ot sales)

Residential construction
Consumer durable goods
Plant and equip, (nonprofit)

Net linnn. investment
Wet acqitix. of fwant till assets
Deposits and i redit market instruments (

Demand deposits and currency

1 ime and savings accounts
At commercial banks
At savings institutions

Credit market insiiumenls
U.S. (iovt. securities
State and local oblig
Corporate and foreign bonds
Commercial paper
Mortgages

Investment company shates
Other corporate shares

Lite insurance rcseives
Pension fund reseives

Net investment in noneorp. business.
Security credit
Miscellaneous

\et increase in liabilities
Credit market instruments.

Home mortgages
Other moitgages
Instalment cons, credit. .
Other consumer credit . .
Hank loans n.e.c
Other loans '

54
64
118

12')
94
18
70

.6

.3

.9

4
.2
.9
.8

750.9
116.5
634.4
596.2

38.2
6.6
2.5

16.2

60 .0 65 .0 63.6
69.9 77 .2 84 .8 ,

129.9 142.2 148.5 '

4 . 5 '

134.7
94.6
17.0
73,1

4,5

144,5
109.7
21.1
84.0
4.5

35.2 40,1 34.K
W.4 6 1.5 6X.2
41.9 4H.S' 54..I

3 . 9 1 1 . 2 ' 12 .3

20, Sj
I3.2|
7.3

17.5
7.8
1.6
2. 1
2.7
1.3

Security credit
I rade debt
Miscellaneous

48 Discrepancy (II 12)

hlvttiorttntttt:
Net physical investment:
(A) Residential constrtu lion
49 Expenditures
50 Less: Capi ta l consum
5 I H o m e mortgage^
52 Lqua ls : I xeess net invest

10.5

tion .

en t .

(11) Consumer durables
53 Expenditures
54 I ess: Capital consumption ,
*5 l-tj mils: Net in vest men!

Mi Less: Consumer eieilit
57 Lquals: Lxeess net investment,

(C) Nonprofit plant plus ccfui/ftnent
5H I'xpendimres
59 Less: Capital consumption. .
(i() Nonpiofit mortgages. ,
61 Lquals: I xcess net investment.

4.5
l..i
I. J
2.0

4.5
1 ,4
I .2
1 .9

808.3
116.6
691.7
635.5

56.2
8.8

.9
10.6

76.4
91.4

167.9

863.5
117.5
746.0
685.8
60.2
9.7

.8
16.0

939.2
142.2
797.0
747.2

49.7
10.5

1.4
23.6

144.') 168.2
117.8; 116.2
22.0,
90.8,

5.1

27.1
5fi. 7
42.6

1 .5

86.7 85.3
98.7! 105.9

185.4; 191.2

849.7
114.0
735.7
674.4

6 1 . 3
9.9

. 6
15.2

877. 3
121.1
756.2
697.2

59.0
9.5

.9
16.'J

918 .4
139,3
779. I
729.7

49.4
10.3

I .2
21.4

87.01 86, . l | 82 .2
97.()! 100.41 104.1

184.01 186.8 186.3

IS8.5- 206.4 ' 187.51 IH9.5

19.6
9 1 . 3

5.3

52.1
74.1
54..I

9.5

135.9 157.8| 130.4
26.8

103.5
5.6|

34.3: 24.0

2(10.5
141.4' 152.6
2 9 . 7 , 3 3 . 3

I I 7 . 4 ! 101.0! 106 .0 ' 113.3
6.1 5.5 5.7j 6 . 0

52 .6 4 8 . 6 57 .1
94..I 117.5' X9.X
72.1 97.5, 72.X
10.9 12 .8! 15.5

34.8
18.1
16.7

2,5
1 .3

-2.2
4.6
2.1
.9

3.0
7.5

30
17
12.

11.
5.

4.

\\

5.
13.

3
4'
9

7
5
8
7
7

8
7

6.0
• 2 . 0
8.0

35.1
12.2
9.6
7.4
4.8
1 .1

4.8
9.0

44.4
27.5
16.9

. s
7.7
.5

10.1
1 .5
.1

2.6
- 5.2

70.5
29.8
40.6

9.3
12.7
.9

8.2
3.9
.1

1.2
6.6

75.8
29.8
46.0

8.9
4.4
1. t
4.9
.4
2.0

.6
5.2

80.8
)5.5
45.3

23.5
22.9
3.3
8.6

- 5.2
.7

. 3
10.9

5.0|
15.8

2.8,
--1.8

2.1

29. 7\
32.2
16.1

I.3i
9.4
1.0
1.5
3.0

•• 3 . 4
.5
. 4

6.2
22.1

3.4i
.5

2 . 3 ,

41.
38.
24.
1.
9.
2.

['.

7
3
1
2
2
0
4
4

18.9

7.4
12.7
1. 1

70.8
55.6
15.2

(..4
8.8

17.
7.
10.
1.

73.
6(1.
12.

4
7

0
8
4
2

1
7
4
<;
9

21 . 1

8.3
14.6

1.8

84.0
67.4
16.7

10.0
6.7

4.5
1.5
1.1
1.9

90.8
74.6
16.2

10.4
5.9

5 . 1 ,

2 .2

7.3
20.7

5.0
. 1

2 . 7

6X.9
63.2
38 .4

I .4
16.0

3.1
2 . 9
1.3

4 , 7
.5

14.3
10.2
3 8 . 4
14.3

91.3) 103.5 I 17.4
80 .7 87 .5 9 3 . 8
10.6 16 .0 2 3 . 6

5.2
19 .1 ;

3.6
.9

2.6|

22.1
22.9
12.5

1.4
5 .0
I . I

.5
2.6,

I , 8 j

' 4 |
• 4

2.6
.5
.3

22.
8.
16.
">

0
7
1
8

19.
0,

1 2
1

6
0
5
<)

26
9
24
6.

8
4
1
7

(1.0
4 .5

11.2
4 . 8

5 (r 6. I
I.71 1.8 1.9
1.4 1.2 1.4

2.6 2.7

6.0

22.1

3.6

2.3!

.(2.71

30.0
18.3

I. 1
6.9
2.0

. 3
1.5
1.8

.5

.3

24.0
9. 3

18.3
• 3 . 7

101.0
85.8
15.2

H.9'
6.3

5.5
1.8
1.1
2.6

48 . I
vtt.v
71..I
6.3

60.1
24.2
35.9

5.0
2.6
I. 6
7.7

2. I
2.3

6.3
22.1

-3.2
.3

2.3

50. H
46.6
30.0

I .3
11.5
2 . 0

.5
I .3

3 . 4
.5
. 3

106.0
89.1
16.9

11.6
3.3

5.7
I .8
1.3
2.6

al trusts, and nonprofit organizations

47.')
112.0
94. 5
12.5

7K.3
30.5
47.8

3.7
I .5

.2 '
4.5

.8
6.0

6.8
19.8

4.9
.1

2.6

04. I
55.6
34.7

1.4
14.2

1.6
2.4
1.4

1007.9
146.9
861.0
809.8

51.2
10.4

1.5
32. 1

14.1
7.1
2.4
5.2
1.6
2.3

.4
4.4

7.9
21 .6

5 .0
.1

2 .7

73.7
70.8
42.1

1.4
17.9
4.6
3.4
1.3

7 .5 j 1.8
, 5 | .5
.5 . 6

4 .0
1.5
4 . 8

.2

.2
- 1 . 9

2 .2
5.2

2 3 . 4

4 . 8

2 .8

1.4
22.0
2.7

113.3
91 .9
21 .4

15.H
5.6

121.5
95 .7
25 .9

22.5
3 .3

6.0! 6.1
1.9 2.0
1.4 1.4
2.7 2.7

24.7
7.4

959.9
145. 1
814.8
764.7

50.1
10.7
1.7

25.9

88.3
107.7
196.0

2 1 2 . 1
163.0
35 .3

121. 5
6.1

122. X
100.4

12.9

7 3.4 82.2 21
29.2 44.5 22
44.1 37.7 23

95.3
112.9
208.2

22.1.7
178.3
39.4

1.32.7
6.2

45.4
112.4
91.6
4.5

9
10
11

12
13
14
15
16

17
18
19
20

24
25
26
27
28
29

iO
31

32
33

34
35
36

fi7.0 37
71.2 38
40.9 39

2.4 43
1.9 44

5.2 45
. 5 46
.5 47

16. I 15.5 48

29.7 33.3 35.3 39.4 49
9.5, 10 3! 10. 1 10.4 50

30.0 34.7 42.1 40.9 51
9.7 11.7 16.9 11.8 52

132.7 53
100.5 54

.32.1 55

6.2 58
2 . 0 59
I . 4 60
2 .8 61

N o i l . Data icvised foi all periods: 1973 111 based on preliminary and incomplete information. I 01 other notes see p. A-71.13,
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued
(Seasonally adjusted annual rates; in billions of dollars)

Cateyory

1 Incomc bclbre taxes ' .
2 Ciross saving.

3 Gross investment
4 Capitol expenditures
5 Fixed investment
6 business plant -| equipment
7 1-4 family residential construction ?.
H Other residential
l) Change in inventories

10 Net financial investment
I I / inaiicial uses of fmut
I 2 / inane tal sonn cs of funJs,
13 ( o i p o m t e share issues.
14 Ciedit market instrumei
15 Corporate bonds. . . .
16 Home mortgages. , . .
17 Other mortgages
18 Bank loans n.e.c
19 Other loans
20 Trade debt
21 Other liabilities
22 Discrepancy (~> 3}

t. . , .
net.

1967 1968 196') 1970 1971 1972

1971

111 112

1972

111 M2

197.1"

139.1
77. 1

68.9

1.16.2
78.3

96.4
8l.fi
75.5
- .7
6.8

14.8

27.6
13.7
41.2

I. I
12.8
10.2

I. II
9.3

10.8
.1.4

10.2
2.9
8.3

72.5
93.4
85.2
77.2

2.0
6. 1
H.2

21 .0
IX. 0
J9.ll

9 2
36\ 0
14.7

I. I
9.4
8.2
2.7
9.0
8.2
5.9

Nonfinancial business Total

142.4
7').')

71.5
')7.9
90.9
82.0

I . I
7.8
7. 1

26.4
30.6
57.0

1.5
40.2
12.9

.4
10.9
1 1 ^
4^8

17.4
1.0
8.4

139. 5
XI). 4

77.0
108.9
101 . 1
90.5

. 1
10.4
7.8

31.9
30.2
62.2

2.9
45.9
12.0

.4
10.8
14.4
9 . 2

IX.5
5.2
3.4

128.2
80.3

74.6
108.0
103.5
92.0

/ )
10.6
4 . 5

33.4
12.X
46.2

4 .8
42.5
19.8

.3
11.6
5.9
4 . 9
5.2
6.3
5.7

38 5
92.4

79
16
10
94

2
12

5
6
5
8
9
X

151.2
102.3

87.4
133.3
127.3
I0X.0

2. 1
17.2

6. 1

37.1
25.2
62. f
1 1.7
48.5
18.X

1.9
19.5
6.3
1 .9
3.6
1.5

13.0

6.

- 46.
33.
79.
10.
59.
12.

1.
26.
16
3

13.
4.

15.

I
]

0
2
i
4
5
2
2
2
5
4
4
2
0

37.0
89.4

77.4
US.8
108.5
9.1.3

3.3
1 1 9
7.3

38.4
21.8
60. 3
10.5
47.9
21.2

2.3
17.6
3.5
!. 3

.5
1.4

12.0

140.0
95.5

XI.5
117.3
112.5
96.2

2.6
13.7
4.8

- 35.7
2,1.5
64. 1
12.9
49.0
16.4

1 .6
21.5

9.2
.5

6.8
4 .5

13.9

146.4
99.0

90.6
127.4
123.7
105. 1

2 .3
16.4
3.6

36.8
29.9
66.7
10.7
51.1
12.6

.9
23.9

9.9
3.8

11.2
6.3
8.5

156.0
105.3

X3.9
139.3
130.9
110.8

1.9
18.1
8.4

- 55.4
36.5
91.9
10. 1
6X.2
1 I.X

1.6
28.5
23.4

3 .0
15.6
2. 1

21.4

107.8

98.5
145.7
140.7
121 5

2.1
17.2
5.0

-47.2
54. I

101. 1
8.7

78.5
7.5

.7
28.4
43.2

1.3
12.4
1.6
9 3

I arm business **

1 New income ] ,
2 Net saving
3 Capital consumption
4 Corporate
5 Noncorporate
6 Current surplus gross saving ~. . . .

7 Gross investment
8 Capital expenditures
9 Plant and equipment

10 Residential construction
I 1 Change in inventories

12 Net financial investment
13 Net Increase in fuianc'utt assets
14 Demand deposits and currency
15 Miscellaneous assets
16 Insurance receivables
17 L quity in sponsored agencies r ', . . .

IS Net increase in liabilities
19 Credit market instruments
20 Mortgages
21 Bank loans n.e.c
22 Other loans
23 U.S. Government
24 MCB + banks for cooperatives.
25 Trade debt
26 Proprietor net investment *

I
2
3
4
5
6
7
8
9

10

Net income '
Capital consumption
Current surplus gross saving 5

Gross investment
Capital expenditures

Fixed capital
Plant 4 equipment
Multifamily residential
Home construction 2

Change in inventories

11 Net financial investment
12 Net acquisition (if financial assets
13 Demand deposits and currency
14 Consumer credit
15 Miscellaneous assets

16
17
18
19
20
21
22
23
24
25

Net increase in liabilities
Credit market instruments. . .

Mortgages
Home mortgages
Multifamily
Commercial

Bank loans n.e.c
Other loans 7

Trade debt, net
Proprietor net investment 8 . .

6 . 1

5 .3
2

5 J
5.3

5 .3
5.8
5 . 4

, 5
2

.5

. 2

.2
2
*

. 7
3. 1
1 .8

. 9

.4
•

.4

.9
.1.3

14.8
• 1

5.7

5.5
5 .7

5 .7
7.3
6 . 0

. 6

.7

1.6
.4
. 1

'.2
*

2.(1
.1.6

2 3
.7
.6
2
5

.8
- 2 . 5

14.7

6 . 2
. 1

6 . 0
6 . 2

6 . 2
6.3
5 .7

. 5

. 1

.1

.ft
2

. 4

.3

. 1

. 7
2 . 8
2.2

.4

. 2

- IT_ 2

-2.4

16.7
*

6 . 6
.3

6.2
6 . 5

6 . 5
6.6
5 .9

. 6

. 1

. 1

..5

. 1

. 4

.4

. 1

.6
3 . 2
1.9

. 6

.6
*

.6

.7
-3.2

16.9
*

6 . 4
. 4

6.0
6 . 4

6 . 4
7.0
6 .3

. 5

. 2

.7

.6

. 1

. 5

.4

. 1

/ ,
i'.l
1.8

.8

. 6
- . 1

.7
1 .0

-2 .9

16.8

6.X
. 4

6.5
6.X

6 .8
8.6
6 . 5

. 6
1.6

1.8
. 7
. 1
. 6
. 5
. 1

2. 5
4. 1
2 . 0
1.3

. 7
*

.7
1.2

- 2 . 8

20.2
•

7.4
.4

7.0
7 .4

7.4
8.6
7 . 6

. 6

.4

1.2
.6
. 1
.5
.4
. 1

I.X
4 . 9
2 . 6
1.8

.5
•

.4
1.0

-4.0

16.8

6 . 7
. 4

6.3
6 . 6

6 . 6
8.3
6 . 6

. 5

.3

- 1.7
. 7
. 1
. 6
.5
. 1

2.4
4 . 0
1.7
1.2
1. 1

*
1. 1
1. 1

-2 .7

16.9
•

7 . 0
. 4

6 . 6
7 . 0

7.0
8.9
6 . 4

. 6
1 .9

1.9
. 7
. 1
. 6
.5
. 1

2.6
4 . 2
2.3
1.5

.4

. 1

.2
1.3
2 . 9

53.X
10.7
10.7
10.7
14. I
13.5
9.1
5.1

.6

.6

- 3 . 5
.X

" ' . 5
.4

4.3
5.4
2.4

— 5
2.4.4
1.3
1.7

• 1 . 2

. 1

Nonlarm noncorporate business

56.4
I 1.2
II 2
11.2
14.7
14.5
9.3
4.5

.7

.2

- 3 6
.X

"'.A
.4

4.4
5.0
3.7

.6
2.X

.3

.6

.6

.8
- 1 . 3

58.9

9.8
5 9

.3

4.7
1.0

".5
.5

5.6
5.6
3.4

.2
2.7

.5
I . I
1.0

- . I
.2

60.0
13. 1
13. 1
13.1
18.6
17.6
10.6
7.3
-.3
1.0

5.4
1.3

.6

.7

6.7
7.4
3.8

- .2
3.6

.4
2.1
1.5
1.1

.5

60.3
14.6
14.5
14.5
16.»
18.3
10.6
7.5

.2
1.4

2.4
1.3

.6

.7

3.7
5.3
4.9

.2
4.3

.4
- .6
1.0

- . 9
-.7

62.6
15.8
15.8
15.8
21.2
21.7
1 I 5
9. 1
1.2
.5

- 5.5
1.5

63.7
17.3
17.5
17.5
24.1
25.3
12.2
12.3

.X
1.2

6 . 6
I.X

1.21

I. 1
.7

8.4
10.4
9.2

.6
7.3
1.3

.7

.4
- 1 . 1

— .9

62.2
15.5
15.5
15.5
21.0
21.1
I 1.2
8.5
1.4

5.6
1.5

.7

. X

7.0
9.3
7.9
1. 1
6.0

.7

1.4
- 1 . 4

- .9

63.1
16. 1
16. I
16. I
2 1 . 4
22.3
11.7
9.6
1.0

5 . 3

.7

.8

6.X
8. 1
8. 1

.8
6.3
1.0
.4

-- .5
.9

- . 3

) > 7
*

7.4
.4

7.0
7.4

7.4
7.8
6.7

.6

.5

.5

.15

. 1

.5

.4

. 1

/ . /
4^4
2.7
I . I

. 6

. 1

.7

.«
4.1

20.8
. 1

7.5
.4

7. 1
7 .4

7.4
9 .3
8.4

.6

.3

1.9
.6
. 1
, S
.4
. 1

2.6
5.3
2 . 5
2 . 5

.3

.2
: 2

1 .2
4'i)

24

8

.9

. 1

. 0

.4
7.6
8

8
(J
9

1

_?

5
2
1

_
1

. 0

.0
8

'. 1
.5
.2

.8

. 7

.1

.6

.4

. 2

.6

.7
9

.9

.9

.1

.0

.8
• 3 . 9

1
2
1
4
5
f

7
8
9

10
1 1

12
13
14
15
16
17

18
19
20
21
22
23
24
25
2(

62.3
17.0
17.0
17.0
23.6

- 6.6

.5

.7

7.8
9.5
8. 1

.4
6.5
1.2
1.2
.2

• . 9

.8

65. I
17.6
17.6
17.6
24.7
25.9
12.3
12.9

.7
1.3

7.0
2.3

1.6
.7

9.3
11.6
10.4

.8
8.1
1.5
.6
.6

- 1 . 2

66.4
18. 1
18. 1
18. I
27.5
26.5
13.0
12.7

.8
1.0

9.4 II
1.7 12

13
.9 14
.8 15

11.0
13. 1
10.3

.4
8.6
1.3
.6

2.2
1.1

16
17
18
19
20
21
22
23
24

.9 25

No'rr.—Data revised for all periods; 1973 111 based on preliminary and incomplete information. For other notes see p. A-71.1 3.



SEPTEMBER 1973 • : FLOW OF FUNDS A 71.5

4. SECTOR STATEMENTS OF SAVING AND INVESTMENT Continued

(Seasonally adjusted annual rates; in billions of dollars)

Calcjioiy 1968 1969 1970 I')7I l')72

I
2
.!
4
5
6
7
8

9
10
11
12
l.t
14

l'l olits before tax
- Profits tax acci uals
- Net dividends paid

Undistributed profits
| I oteign brunch profits
i Investment valuation adjustment

-| Capital eonsuiiiplion allowance
- Ciioss internal funds

Gross investment (10 I 15)
(Utpitat expenditures

Lixed investment
Plant and equipment
Residential construction. .

Change in inveutot ies !

Not fin:imi:il invcstim-iil. .
J'i/uificia! uses of funds,

17
IX
I')
20
21
22
2.1

24
25
26
27
28
29
30

31
32
33
34

35
36
37
3X
39

40
41
42
43

44
45
46

47
48
49

50
51
52

l,it|iiid assets
Demand deposits and cinrency
Time deposits
U.S. Government secui (tics . , . . ,
Comineicial papci'
Sec in ity Kl*'s l}

Suite and local obligations

Consumer credit
'I rmlc ciedit
M iscellaneous assets

I orciyn tliicct investment ' °
[ (ireij!ii CLiiicncics
Insurance receivables -
I cfiiity in ledeially sponsored agencies.

/ inancHil sunn <"> <>f funds, net
Net funds raised in markets

Net new share issues, , ,
Debt instruments ,

Coi poiale bonds ' "
Moi tgayes - .

Home moitgaces
MuHifamily moii^a^e
Commercial moi images.

Hank loans wxx
Open-mat ket paper
I inance company loans
U.S. Government loans

Profit tax liability
Trade debt
Miscellaneous liabilities

Discrepancy
Memo net trade ctedit
Pi oiits lax payments
Per cent ratios;

1'ttective tav Kite
C'apital outlays/internal Hinds
Ciedit maiket bonowing/capital expenses, . .

Nontmancial coipoiute business

71. I
30.0
18. 1
22.9

I.K
- ! .«
38.2
6 1 . 2

66. 1
28.3
18.8
19.0
2 , I
I. I

41 .5
61.5

52.')
76.5
62. 1
61.1

I. I
14.4

2 3 . 6
/.'.ft I

3.7
.3

1.4
I .2
^ 2
'.2

55.6
71 .4
64.1
61.9

2.3
7.3

15.H
lfi.fi

4.N
1.5
2. I

-2 .5
4 . 2

72.2
34.0
20.X
17.5
2 . 5
1 3

45. I
6 1 . 7

5 3 . 3
75.(1
6K. 6
66.5

(,'.4

21.7
29.0

8.0
1.7

.4
3

4.2
o

I

10.2
4.?

.5

4.0

H,(y
1.0
. I
.4

.2
I 0 . n

14.7: 12,9
4. 51 5.7

. 6 ' . 2

.X .7
.1.1 4 .N

6.9

4 . 7
7 .4

. 3

9.7
1.6
1.7

2 9
17.2

,3

8.3 5.9 K.4i
1.4! .9 1.4

J O . 5 3 2 . 3 3 1 . l t

67.9
33.6
20.7
13.6
2 5
5. 1

49 X
60.7

57
S3
76
74
2
6

2f,
2\

y

.3
7
.9
.0
,')
.7

.4

.4

.3

.6
2.4
2.3
4.0
I .4
I .0

12.
3.
3.

lf>.
15

1 .
24.

5
0
7
0
1
6
*

,

4
1
3

X
;

.1.'

2
27

.3

.3

.5

.7

. 1

.7
•

.0
6
i

'.4

IX
2
1

5»
10
1

31

*
.6
.4
. 1

.5

.K
*

. 5

.8

22
3
2

1

54
3X

35.

3
7
0
2
4
1
1

,S
.1
9
4

12.0
4.6

.1.7

3,3
19 0

.8

42,2 , 42.8
125.1 116.2
31.7 38

47.0
I2I.6J
42.4

55.7
27.5
20.0
8.3
2.3
4.X

53.6
59.4

53.7
H4.0
7S.4
75. I

3.3
5.7

3 0 . 3
11.1)

. 7
7. I
4 . 2
3 . 6

.4

4/..!
3X.X

4 . 8
33 .9

1 9 . X
5 . 2

1.6

64.(1
29.6
20.2
14.2
2.9
4.9

57.7
6'). 9

56.9
S6.7
Kl .8
76.X

4 , 9
5.0

. 1;
4[
.7
l|

.5
1.4
.6

10

2

1

, 6
,7
. 6
.0
.4
.8
.0

.6
5.6
6.2
3.8
1.4
I .0

52. H
47 .4
11.7
15.7

18.8
I 1.4
1.0
2.6
7.9

11.6 5.7 4.X LI.9
2 7! 2.6 1.5 ,5
4.1 .4: 1,9 2.«

.1 .3 .2 .2

.1.7
5.21

2.0
3.6

. I

74,2;
34. 9 ]
2 I . I J
18. I
1.5
6.9

62.8
77.5

62.5
100.7
9 3 . 9
X 8 . 7

5 . 7
6 . 8

2 ' J .S i 3 8 . 2
2.1. It .1(1..'

12.2
15.6

.6
1.0

12.0

. 6

.2

63. 1
3(1. 1
20.2
12.9
2.H
5.0

56.7
67.1

55.3
86.5
X0.4
75.5
4.9
6, I

3 1 . 2
IV.~"

7..I
1,0
5.4[
2. I
1.6
.5

5(1.,Vft.V.'J
54 .6
10.4 10.5
44.2 34.6

21.2
10.3
I. I

2 1
1.8

4.7 ,
.8

.1.4 5.7 11.0 15.01 12.0
1 8 1.9 2.0 6.3 4.2

37.0 31..1 27.8 ."4.1)1 26.7

49.5 49,4 46.2 47.1 47.7
1.17.8 141.4 124. I I 9.9 12X.5
42.3 40.41 41.1 4.1.'JI 40.0

64.9
29.0
20 1
15.5
3.11
4.8

58.7
72.4

58.5
87.0
XI.2
78. I
5.0
3.8

2S.5
26..(

13.8
.4

1.8
2.1)1
6. 5
2. 1
1.0

.8
6 2
5 5
3.4
1.0
I . 1

54.fi
49 7
12.9
36.X

16.4
12.6

.X

7 2
1.1
I . 5

13.9
. I

2S.8

44.8
120.1
42. 1

71. I
33.6
21 2
16.5
3. I
6.7

61.8
74,7

66.2
96.(1
9 I . X
X6 .3

5.5
4 2

77.2
36.2
21. 1
19.7
3.9
7. I

63.X
X0.3

58.9
105.4
96.0
90. I
5.9
9 . 4

29.71 4 6 . 5
?K.0\

6.0

4.7
6.0
1.4

4 I
1.0

.8
16.5
4 .8

.7
2.9
I . 1

47.9'
I 0 . 7 I
37.2

12.6
14.0

2.1'
10.9

7.6
I. I
1 .8
. I

4 .2
1.3
1.5
1.3

*
.X

1.0

2.4
23.0

3.9
2. I

.6
I .2

<S'(7.0
6 1 . 1
10. I
5 1 . 2

II .x!
17.3

8
.1.3

1.1. I

20.2

96.3
46.3
21.1
2X 6
4.7

18.2
66.6
XI .7

72.4
108.4
104.6
99.4

5 .2
l .X

3 6 . 0
51.7

2 1 . 6
1.5
5 . I

11.0
, 1

1.1
1.0

l . X
1 9 . 5

8 . 8
6 , 5
I . I
I . I

21.4
7. 1

14. 1

7.5
15.9

. 4
3 .6

11.9

40.7
5. 1

1.8 1.0

.4j .1
2 .1 5.5

15.7 12.7
.7

.V'.ft II
68 .4 12

X.7 .13
59.7 .14

35
16
37
IX
.19

40
41
42
41

44
45
46

9.3 47
6.8 4X

3 9 . 7 49

47 .3 46 .9 | 4X.I 50
128.5 131.1 132.7 51
38.7, 48.61 55.1 52

N o t 1 . Data revved foi all per iods: 197.1 HI based on prelimitmiy ami incomplete infotnuuion. 1 01 nther notes see p. A,71.13



A 71.6 FLOW OF FUNDS u SEPTEMBER 1973

4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued

(Seasonal ly adjusted a n n u a l r a t e s ; in bil l ions of dol lars )

l%7 ! 1968 1 'JOT 1970 1971

1971 1972

Slate and local governments- (ieneral funds '

12
1.1
14
15
10
17
IX
19
20
21
22
2i
24
25
26
27

I a \ leccipls
.Social insuiance and giants icceived . . . .
I'ureliases of goods and set vices
Net interest ami transleis paid
Net sluplus, NIA basis
[ ess: retiieinent cietlit to hc>usehokls. . .
I tjiials : gi oss saving

Net financial investment
A<7 unjtii\ituin ul Imam ial us\»7*

Total deposits and currency
Demand deposits and cuirency. .
I inie deposits

( jedit jnai kel insti unients
U.S. (io\ eminent securities

Diiect
U.S. Government agency seem ili i
Slate anil local securities
I lonie mortgages

I ax icceivables
Ac/ /'//( u'(is<L in liuh'tlith'\

Cietlit nun ket bonow ing
Slate ami local obligations

Sboi t-tei m
Other

U.S. Ciovei nmenl loans
hade debt

Misuepamy (7 8)

65.X
19.4
79 (1
4 9
1.1
4 . 2
1.0

2.8
1.')
2. 1

.8
I 1
1.6
1.7
2 . 3

. 6
*

7

6 . «
6 . 3
5 . 6

.7
5 . 0

. 6

.5

. 1

72.0
2 1 . 5
89 4

5 . 7
1.6
4 . 1

- 5 6

4.8
.J..S1

1.6
1.2
2.4

. 1

. 1

.5

.4

. 3

I.1)
7.X
1.8
5 .9

. 2
6

.')

82 0
25. 1

100 8
6 . 7

1
4.X

- 5 2

4.5
6.0
1.0

_ ?
1.2
2..1
2.2

.5
2.7

•

. 1

.7HI. 4
9.X
9 . 5

. 1
9 . 4

.3

. 6

.7

92. 1
27.6

111 ^
7 .8

.7
5. 1
4.4

- 'i.4
I .a
4 . 5

1.4
5.9
6 . 9
6 . 9
1.5
3.3

. 1

. 1

.6
11.2
10.7
9 . 9
2 . 8
7.2

. 7

.5
5 . 0

102.3
12 7

121. 1
9 . 9
1.8
6 .3
4 5

5.2
fi.fi
8 . 4
1.6

10.0
1.0
1.0

.4

. 6
•

. 9
II .X
11.4
11.3

2 .3
9 . 0

. 1

.4

.7

1 13.8
3X. 5

136.2
12.0
4 . 0
6 .8
2 X

1 , 5
4.(1
6 . 2
1.0
7.2
2.4
2. 2

Y.2
1. 1

2

*
17./,
17.0
16.6
2 4

14.2
. 4
.6

10.7

128.8
48.4

150.5
1.1.5
13.1
7 .3
5 9

1.8
II. II
8 . 6
1.8
6.X
2 . 0
2. 1
1 .4

.7
2

. 5
12.9
12.3
11.9
1 .0

12.9
.3
.6

7.7

1 10.4
37.4

111 1
1 I.S
2 7
7 0
4.3

14.5
.1.9
5 .7

.7
6 . 4
2 . 0
1.6

. 6
1 .0

.4

2
Iti'.S
17.9
17.9
1 1

14.6
. 1
. 5

10.2

1 17. 1
39.7

119 2
12.2
5.4
6 . 6
1 .3

12.5
4.2
6 . 7

- 1 .2
7 . 9
2 . 9
2 . 9
I.X
1. 1

.4
16./,
16. 1
15.4

1 . 5
13.8

.7

. 6
11.2

125.6
45.4

145.9
1.1.4
1 1.8
7.4
4.4

2 . 8
9.7
8 .3
2.5
5.X

.9
1.2

.9

.3
, 1

.5
/ 2.5
1 1 9
12.(1

. X

12.7
. 1
.6

7.2

1.11 .9
51.1

155 2
13.6
14.5
7. 1
7.4

. 8
12.4
8 .9
I . I
7 .8
3. 1
3. 1
1 .9
1.2

*

. 5
It j
\2.'l
11.9

1.2
1.1. 1

. 8

. 6
X . 2

119,
52

liis!
13.
12
7
5

1
6
6
1
5

7
7
7

- 1

.0
,5
8
1

!s
.4
. 0

.7
j

.1

. 1

.4

.9
,5
. 9
.4
.4

,4
.<•)

. 1

. 3

. 1
10.4

6
. 6
.X

U.S. Government J

1 'I o u l i c c e i p l s , N I A h a s i s .
2 i ' e i s o n a l t a x e s
3 Corporate profits (ax accruals . . .
4 Indued taxes
5 Insuiance icceipls

6 'I otal expenditures, NIA basis
7 i.innds and sci vices
X Grants and donations. .
9 Net interest

10 IMSUI a nee benefits
11 Net surplus, NIA basis.
12 Less: lnsuiance credits to household
I } i qua Is : Gross saving

14 Not financial iiivostnu'iit
15 AW acquisition of financial assets. •
16 Demand deposits and euuency.
M ('redd market instruments. . . .
1H Agency securities •'
19 Moi images
20 Other loans
21 1 xcess of tax accruals ovei iccei
22 Othei financial assets -s

23 AW increase in liabilities
24 I I.S. Government securities
25 Savings bonds households. -
2f> D i r e c t e \ c l . s a v i n g s b o n d s . . .
27 Budget agency securities ( l . . .
2H (.lie ami re t i rement r e s e r v e s . . .
2{) O t h e r l iabili t ies > . . .

3 0
U

D I S C I e p a n c y ( 1 3 1 4 )
M e m o : C o r p . t a \ rece ip ts , net

142.5
h i . 7
32. I
15.7
3 ^. 0

151.2
67. 5
30. 7
IC).3
36.7

142. S
77.H

j
2fi! 41

.8
32.X

163.6
90.7
30.7
10.2
.12.(1
12.4
1.4

1.1. X

.8
5,4

|
4 .9
1.3

.X
2.X

.7
1 .3
'> 2
1.6

.7
1.7
1.3
1.4

- 12.8
2.9
l . (
4 . (

. 1
9

.i!x
4 . 4
1.8

IS. 7
13.0

. 9
8.0
4. 1
1.4

175.0
79.7
36.7
18.0
40.7

i .o;
3 5 . I

197.3 192.0: 198.9 228.7
94.8 92 2 89 9 107 9
16.6 .11.0 33.3; 17.8
19.0, 19.3 20.41 19.9
46.9 49.5 55.2! 6.1.0

181.5 1X9.2
9X. X! 9X. X

3 7 . 2
13. 1

34. I
II .7
.16.9
6.5
1.3

- 7.X

8.4'
7.4\

. I
I. I
.1.7
1.7
2 .5

I.1.V
13.4

.4
9 9
3. I
1.1

.6
35.0

203.9
96.2
45. I

6. 1
.1.7
1. I
2 . 9
I . 3

.7
1 5
2. hi

3.6|

.')
- 2.4

I .6
.4

.4
39. 2

196.2! 2 0 1 . 5
87.4 92.4
11.7^ 31.0
20.5 20.3
54.h! 55.X

221.0! 244.6 216.7
98 . I
47.(1

104.4, 96.4

15.2

2. 5
2.8

2 6
2 . 3
2 . 3

I5.V
12.8

.3
12 .6

. 1

.X
3 3 . 4

47.X
14.6 13.6 13.5

40.0 48.1 62.4 7X.8
X.I I I . 9 22.2 15.9
1.6 2.5 2.9 i 1.2
6.5 14.4 25. l l 19. I

25.0! 20.1

I.O1

2 .3

12.0

2.6
.5

1.0
21.0
17.3
3.3

10.6
3.4
3.2

.4

1.0
.17..lj

47.9
11.9
58. 5
20.5

2.9
23.4

2 4 . 2
2.6

. 4
4.1

4 2
2.8
4.9

22 7
2 . 4

21 .X

.8
30.X

225.4
99.7
46.0
13.4
66. 3
23.9

2.9
26.8

25.8
5..5
6 2
2.2

1.0
3.1.2

224
106
36
19
62

240

|
. 3
7
0

.5

233.
109.

3 9 .
2 0 .
6 4 .

24X.

2
7
3
1
1

7
106.4] 102.5
46. I
13.4
74.7
16.3
2.9

19.2

18.')
- 4.2
- 4 . 5

1.5

7

2

ll.
2X.

7

25!

2

2
2
7
J
4
4
4
5
9

l!
1.

14.
12.

3,
7.
1.
7

2

7
2
*
6
4
4
1
9
9

.3
37.5

4<).h
1.1.5
81.0
15.4
3.6

19.0

21 .4
i.9
2 .6
3. I

.3
3 .4
2 .2
1.9

27. J
22.2

.1.2
14.1
4.9
3.6
! .6

2 4
37. I

257.7
109.7
48.7
20.9
78.4

260. 3
106.0
47.7
15.2
91.4
-2.6
3.0
5.6

6.6
IJ.2
4.3

.6

14
15
16
17

• IX
2.4 19
3.0 20
X. 1 21
.2 22

19.H 23
15.4 24
.1.7 25
10.4 26
1.3 27
3.0 2X
1.3 29

. 9 30
40.5 11

1'ederally sponso red credi t agencies**

1

3
4
5
6
7
X
9
0

,2

3
14
15
16
17
18

Cur 1 en! su ip lus
i\'et tu (/itisifion oj jtnutit iai assets' • • • •

Demand de-posits and em [ency
Credi t inai ket ins t ruments - • • •

U.S. G o v e r n m e n t securities
Residential nunt^ayes
(arm morl^'a^es
Othei loans

1 0 coons (IK ')
I o I'm n i c r s (1 1(11)
l o S & l . ' s (1 111.11)

M i s c e l l a n e o u s a s s e t s . . . .

A'c/ iiu wasf in liabilities

('[edit market instruments
Agency securities
U.S. Ciovei nment loans

Miscellaneous liabilities
I )isci epancy

.5

5
1
1

1

,

5

1
/
*
1

. 0

. 9

.7

. 6

'A
. 9

. 1

. a

.X

. 1
, 2

7

. 1

. 1

. /
+

. 1
*

1 . 1
.7

1.8
7

. 5
2. 5

*

,

.6

. r>

. 1
. 5

,i.
3.

1.

1 .

f.
3
3.

1

7

1
6

5
7

I

9
*

5
2
2
]

)

. 1
9.2

*
9 . 0

.2
3 . 9

. 6
4.X

. 6
4 . 0

. 1

v. /
X.8
9.1

.3
. 4

11).

9 .
1.
5.

7

1.
1.

10.
8 .
8 .

2.

1

*
9

7
4
5
3
1
7
3
0

2
2

5
1

J

2
1
5

2

2

.(
4
4

" i

. 1

. 1

. 8

.5

. 6

.7

.0

.7

.7

. 6

. f

.3

.1

. 0

, 1

+
6 .0
1.4
5.5
1.2

.8
1

A
+

. 6

6 . 5
6.2
6 . 2

, 1
- ,'l

1
1
4

4

1
5

"i

. 1

*
.4
, 9
. 1
.7
, 2

2
J
.5
. X

7
9
9

6
*

/

7
1
7

7
7
7

0

8
2

2
2
3

1
1
1

.1
•

. 1
K. 1

. 1
7.5
1.8
6 . 3

. 9
1.4

. 1

.7
-2 .4

.6

7 9
7.4
7.4

.5

. 1

•i

4
- 4

4
1
3,

2.

.5.
5.

1

*
5
6
7
5
0
1
2
5
f,

0
0
0

*

1

. 1
IH.'J

*
18.9

2
7. 1
1.9
9 .8
1 0
i!o
7.X

+

IK. 6
17.6
17.6

" i'. 62

1

s1J
K
11
12

1.1
14
15
16
17
IX

N o n . Data revised lor all pe r iods ; 1973 III based n]\ p re l imina iy and incomple te informat ion . I 01 o the r notes see p. A-71.1 3.



SEPTEMBER 1973 n FLOW OF FUNDS

4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued

(Seasonally adjusted annual rates; in billions of dollars)

A 71.7

Category 1966

1971 1972

1967 j 1968 1969 j 1970 i 1971 1972
i HI | H2 i HI H2 1

1 Current surplus.

10
II
12
13
14

15
16
17
18

19
20

21
22
23

Net increase in liabilities. . . .
Member bank reserves
Vault cash of coml. banks 3
Demand deposits and currency

Due to U.S. Government
Due to rest of the world •*....
Currency outside banks

Other

Corporate equities.
Security credit

24 Net increase in liabilities
25 Demand deposits, net
26 U.S. Government
27 Other <»

28 Time deposits
29 Large negotiable CD's
30 Other at commercial banks.
31 At foreign banking agencies.

Monetary authorities1

Net acquisition of financial assets
Gold and foreign exchange -
Treas. currency and SDR ctfs
F.R. float
F.R. loans to domestic banks
Credit market instruments

U.S. Government securities

4.9
- . 5

.5

. 1
*

4.8
4.8

4.8
1.3

.5

3.6
- 1 . 2

3.7
3.8

3.61
.8|

1.31

-1.0
. 1

2.4
.1

4.2
- . 1

.1

4.2
4.2

4.1

.5_ .1

5.3
- 1 . 4

.7

5.0
5.0

5.3
2.1

- . 3

3.5
.4

8.3
- . 8

.5

.1
- . 3
8.8
8.6

8.3
3.6

.1

2.1
- . 4

.7
- . 4
1.9

2.0
-2.1

- . 3
- . I
4.4

- 1 . 0

1

6.9
- 1 . 1

.s
- . 6
- . 4
8.4
8.4

6.9
2 .3
1.9

.5

. 1
2 .8

- . 7

j

9 .7
- . 6

.4

.8
- . 2
9 .3
8.9

9.8
5 .0

- . 9

1.3
2

3.9
.3

. 1

4 . 7
- 1 . 1

.9

.8
- . 4
4 .5
4 . 9

4 . 6
1.0

- 1 . 0

.7
- . ^
5.5

- 1 . 2

.1

- . 5
.3
.S

- 1 . 5
4 . 3

- 4 . 1
- 4 . 2

- . 6
- 5 . 2

3.2

- 1 . 3
.1

3 .4
- . 8

.1

9.6
- . 4

.4
- 1 . 3
- . 9
11.7
11.8

9.5

.1
6.1

Commercial banking5

1 Current surplus
2 Plant and equipment

3 Net acquisition of financial assets
4 Demand deposits and currency
5 Total bank credit
6 Credit market instruments
7 U.S. Government securities
8 Direct
9 Agency issues

2.5
1.0

21.3

18.1
17.5

- 3 . 1
- 3 . 4

.3

Other securities and mortgages 7.1
State and local obligations j 2.3
Corporate bonds ! .1
Home mortgages 2.4
Other mortgages 2.3

Other credit except security
Consumer credit.
Bank loans n.e.c.
Open-market paper

Vault cash and member bank reserves
Other interbank claims
Miscellaneous assets

13.5
2.6
9.8
1.1

. 1

.6

1.9

20.1
1.6

c
2.1

32 Federal Reserve float
33 Borrowing at Federal Reserve banks
34 Other interbank claims
35 Credit market debt 7

36 Profit tax liabilities
37 Miscellaneous liabilities
38 Liabilities to foreign affiliates
39 Other ."

40 Discrepancy.

13.3
- . 6
13.8

5.0!
2.9
2.0

2. 3
1.0

40.9
.1

37.4
35.9
9.4
6.5
2.9

14.6
9.1

11.9
2.4
7.5
2.0

. 1
1.5

I .
1.0
.7

3.0
1.3

46.3

40.1
38.7

2. I
1 .2

15.5
8.6

.3
3.5
3.2

20.0
5.7

15.7
- 1 . 4

.1

2.0
.7

3.4

39.1
12.0

11.8

13.3

13.5

3.7
1.9

22.0

17.2
18.2

- 1 0 . 0
- 9 . 7
- . 3

5.6
2

-.1
3.0
2.4

22.7
4.7

17.6
.5

.3
1.6

20.1
4.9

.2

23.9
4.7

19.1
. I

.1
*

I .0
.1

- . I
2.3

.7
I .6

3. I
17.4

.7
1.3

- . I
7.6
2.3
5.3

- 9 . 5
- 1 2 . 5

2.9

1.6
6.1

. I
16.9
7.9
8.9

3.3
2.1

45.2
.1

36.6
35.1
10.4
6.9
3.5

13.9
10.7

.8

.9
1.6

10.7
2.9
5.8
2.0

.1
1.4

2.8
2.3

58.5
.1

51.4
50.6

6.9
3.1
3.8

23.8
12.6
1.3
5.7
4.2

19.8
6.7

12.4
.8

1.8
1.7
5.0

43.5
1 1 -)

2.9
8.3

38.0
15.2
22.4

.4

.8
_ 2

- 4 . 9

- 3 . 7
- 6 . 9

3.2

4. I
1.7
1.2

56.3

13.0

3.7
2.5

78.3
.2

74.6
69.7
6.5i
2.4
4.1

24.8
6.3
I .7
9.0
7.8

38.4
10.1
28.5

10.8

41.4
8.7

32.4
.3

.1
-y

3*.3|

- 1 . 0
1.4
3.1

75.6
16.4

.7
15.6

42.3
9.8

33.0
—. 5

- . 4
1.9
1.4!
4.8)

2.5

65.2
.1

52.9
53.2
10.9
8.2
2.7

27.5
17.4
1 .5
4.7
3.8

14.8
6.0
8.3

.5

.1
- . 3

4.2
6.2
1.7

63.2

15.1

- . 4 ; - . 1 !

- 2 . 7
- 4 ! i

1.3

- 1 . 7

9

8

1

.3

.9

.4

.5

16.0

48.3
4.9

43.2

- . 6
- . 4
6.2

- 5 ! 4.
- 8.0!

2.6|

3.2
2.5

51.8
.1

49.8
48.0

3.0
- 2 . 0

5.0

20.2
7.8
I. I
6.7
4.7

24.8
7.4

16.4
1.0

- . 1
1.9

4.1
- 2 . 9

.7

49.4
10.9
5.3
5.6

34.4
12.5
21.6

.3

- 2 . 9
6.4

3.5
2.5

73.3

56.9
6.3
2.2
4J

25.3
7.8
1.9
8.0
7.6

25.3
8.5

17.2
- . 4

.3
6.1

8.4
1.5

70.7
7.6

- 3 . 6
11.2

42.9
2.1

40.4
.3

- . 4
8.4
8.0

- . 4
3.9
1.5
2.4

- 1 . 7 J - 1 . 8 | - 1 . 7

3.9
2.5

83.4
.1

86.2
82.7
6.6
2.5
4.0

24.4
4.8
1.6

10.0
8.0

51.8
11.7
40.1

- 2 . 0
- 5 . 5

4.7

80.7
25.3
5.1

20.2

41.8
17.4
25.7

- 1 . 3

- 1 . 5
4.3

- 5 . 5
1.6

14.7
.4

14.4

4.8 12

.6 15

5.1
2.5

95.9
*

81.8
87.0

- 5 . 5
-10.7

5.3

16.8
- . 9

. 1
9.7
8.0 14

75.7 15
12.1 16
65.9 17

- 2 . 3 18

19
- 5 . 2 20
- 2 . 2
13.8
2.4

92.3
.5

- 1 . 4
1.9 27

58.9 28
30.2 29
28.1 30

.6 31

- 1 . 3 32
- . 9 33
13.8 34
9.9 35

.8 36
10.6 37
- . 5 38
I 1.2 39

- . 9 40

NOTE.—Data revised for all periods; 1973 HI based on preliminary and incomplete information. For other notes see p. A-71.13.
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued

(Seasonally adjusted annual rates; in billions of dollars)

1967 1968 1969 1970 1971 1972

1971

111 112

1972

HI 112

Private nonbank financial institutions Total

71.10 FLOW OF FUNDS n SEPTEMBER 1973

4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued
(Seasonally adjusted annual rates; in billions of dollars)

Category

1 Current surplus
2 Physical investment (life insurance), .
3 Net ;iv mi is it inn of fin;i;ici;i) assets. . .
4 Demand deposits and currency. . .
5 Time deposits (MSR)
6 Svgs, and loan shares (Cr. union).
7 Corporate shares
8 Credit tnaiket instruments
9 U.S. Government securities . . . .

10 Slate and local obligations.. . •
I 1 Corporate and foreign bonds. . .
12 I Ionic moitgages
13 Other moitgages
14 i 'onsuiner credit
(5 Other loans
16 .Security credit
17 Tiade credit
18 Miscellaneous asseis

J9 Ntvl increase in liabilities . . .
20 Time and savings accounts.
21 Insurance and pension reset
22 Coipoiate equities
23 Credit market instalments.
24 Hnance company bonds,
25 Mortgage loans hi proeev
26 Other mortgages
27 Hank loans u.e.c
2K Other loans
29 Open-market papei. . .
30 I 111,11 loans
3 I Security credit
32 Taxes payable
33 Miscellaneous liabilities. . .
34 Discrepancy

1 .6
.5

15.6
.3

*
- .4
5 .9

27.')
.3
.7

9 . 0
5 .2
6.7
2.7
3.2

*

2^2

36. 1
6 . 9

18. 1
3.8
3 .2

.8
- .9

1. 1
4.5
3 . 5

. i )

.8
+

3.4
1.6

1.3
.6

43.2
.7
*
2

i)!o
27.(.
- 2 . 3

1.2
11.9
8 . 0
6.7
1.5

.6
3.2

.3
2. 1

45.0
17.(1
18.2
3. 1
-.5
1.0
1.0

- 2.0
- . 5
2.0

- 2 5
3.2

. 1
4.2
2.5

.2
I . I

52.4
. 9

*
- .2
10.7
.16. ft
2. 1
1.2
9.K
S.6
7.2
3.8
3 .8
2.8

.3
1.3

53.2
12.7
18.8

6 . 5
7. 1

. 8

. 2
2

2 . 4
3 . 5
2 . 6

9
3 .5

. 2
4.5

- .2

- . 1
1.2

45.9
- .4
• . 1

- - . 1
12.2
36.7

2 . 2
1.0
6 . 9
8 . 6
7.6
4 . 8
9 . 9
3.5

.4

.8

48.8
7 . 9

19.2
6. 1

13.0
1.7

+
.2

2. 1
8 . 9
4 . 9
4 . 0

- .3.0
. 1

5.4
1.6

1.7
1.2

55.2
1.0

.2

. 1
11.3
39.8

1.3
1.8

12.2
7 . 6

10. 1
1.8
3.1
1.3

5
3 . 6

55.0
17.0
21.8
4.5
4.7
.1.0

. 6

. 1
6

1 . 5
.2

1.3
1.0

2
5.V

.3

4. 1
1.9

85.6
.8
.2
2

19^3
60.8

2.5
4.1

14.9
IX.4
14. 1
3. 1
3 . 5
2 5

.3
1.6

K2.S
40.8
25.4

2.7
6.2
4.2
2 . 0

. |
1.4
1.5
1.2
2.7
1. 1
. 1

6 . 7
.6

5.2
2. 1

104.5
1.8

- . 1
.4

15.4
80.5

5.7
3.5

13.5
.10. 2
17.4
6 . 4
3 .8
3 .9

.3
2 . 3

IOO.fi
46.4
24.8

1.5
15.9
5.X
1.2

5
5 .9
2 . 5
2.5

4. 1
.3

7.6
.8

1.8
1.6

B7.7
. 8
.2
.2

23.4
59.0

2.3
3.2

17.2
16. 2
13 2

1.9
5 . 0
1.9

.3
1.9

83.2
45,6
25.2

1.7
2.8
4.2
2 . 8

. |
3 . 2
7.4
1.9
5 .5

. 6
#

7 . 4
2 . 3

4.4
2. 1

8.3.6
.9
. I
2

is!i
62.6

2 . 6
5 . 0

12.7
20.6
15.0
4 . 7
2.1
3. 1

.3
1.4

82.3
36. 1
25.5

3 . 7
9 . 6
4.2
1.2

, )
- .4
4.4
4.2

.2
1.7
. 3

6 . 0
1. 1

5.2
1.9

101.5
.2
.1
.3

17.3
73.2
4.2
3.3

14.5
25.6
15.9
6 . 0
3.7
6 .9

.3
3 .2

95.6
48. 1
23.7

1.5
8 .9
5.6
1. 1

.5
1.9
.2

2.2
- 2.4

5.5
.2

7.7
2 . 6

5 . 2
2 . 2

107.6
1.3

.2

.5
13.6
87.7

7.1
3 .7

12.4
.14.9
18.8
6 . 9
1.8
1.0
.3

1.3

105.6
44.7
25.9

1.4
22.9
6. 1
1.2

, 5
10.0

5.3
2 . 8
2 5
2.7

.4
7.5
1 .0

Savings and loan associations

1 Current surplus
2 Net acquisition of financial assets
3 Demand deposits and currency ' . . .
4 C iedit market instruments
5 U.S. Government secut itics
(> Home mortgages
7 Othci mortgages
H Consumer credit
9 Miscellaneous financial transactions.

10 Net increase in liabilities
11 Savings shares
!2 ('redit market instruments
13 Mortgage loans in process
14 Hank loans n.e.c
15 ( lll.U advances
16 Miscellaneous liabilities
17 Memo- MII.H loans less deposits. . , .

1 ('urrent surplus
2 Net acquisitions of financial assets
3 Demand deposits and currency
4 1 hue deposits
5 Corporate shares
6 Credit market instruments
7 U.S. Government securities
H State and local Government securiti
9 Corporate bonds

10 j-lome mortgages
11 Other mortgages
12 Consumer credit
13 Other loans i
14 Miscellaneous assets .
15 Savings deposits
16 Miscellaneous liabilities

1 Net acquisitions of financial assets
2 Demand deposits and currency
3 Savings and loan shares
4 Credit market instruments
5 U.S. Government securities
6 Home mortgages
7 Consumer credit
S Credit union shares

. 9
4.6

. 5
4.2

.4
2.9

.9
+

.9
4.0
3 . 6

. 1

. 9

. 1

.')

.4

. 9

.9
9.7

. 3
9 . 2
1.6
6 . 0
1.5

.1

. 9
9..3

10.6
1.7
1.0

- . 1
- 2.5

.4
-2.9

1.0
9.7

- .4
10.2

.7
7.2
2. 1

. 1

. 1
8 . 9
7.4
1. 1

.2

.1

. 9

.4

. 9

1.(1
9..1

2
9 , 9

. 3
7 . 7
1.8
.2
.4

8 . 4
3.9
4. 1

*
. 1

4 . 0
.4

4 . 4

1.0
14.1

,3
11.6

1.2
7 . 2
3 . 0

.3
2 . 2

1.3.3
10.9

1.8
.6
. 1

1.3
. 6

*

1.0
.30. 1

. 5
29.4

5 .2
17.9
6. 1

. 1

.2
28.9
28. 1

*
2 . 0

.7
- 2.7

.8
2. 1

.9
.17..3

. 6
16.5
4.3

24.7
7.3

. 2

.2
.15.6
32.8
2.0
1.2

.8
•

.7

.3

9
.31.7

.4
31.1

H.9
15.9
6.2

. 1

.2
.10.9
31.4

2.0
2 . 8

.7
5 . 5
1.5
5 . 0

1.0
28.5

. 6
27.6

1.5
20.0

6 . 0
. 1
.3

26.9
24.8

2 . 0
1.2
.7
. 2
. 1
. 8

.<•)

.15.9
.1

34.1
4.8

22.3
7.0

.2
1.3

.14..1
34.2
- .8

1. 1
.4

2.4
. 9

- -2.3

. 9
38.6

. 9
38.6

3.8
27. 1
7.6

.2

.9
36.9
31.4
4.8
1.2
1. 1
2 . 5

. 6
2 . 9

Mutual savings banks

2

*
*

2 . 6
.5
. 1
.3

1.6
1. 1
. 1
. 1
. 1

2 . 6
•

5

5

2
1
1

5

. 1

.4
*
*

. 2

. 0

.3

. i

.X

.4

. 1
*

.1

. 1

. 1

4

4

1
1
1

4

2
.(<
. 1
*

.3

. 1

.2

.3

.4

.4

.1

. 1

.3

. 2

. 1

..!
3. 1

%
. 1
.2

2 . 9
- .5

+
. 3

1.4
1.3
. 1
.3

2 . 6
.2

.3
4.7

. 1

. 2

.3
3 . 8

.2

1.3
.9
.9
.1
.1
.3

4.4
. 1

.4
10.4

. 2

.5
'). S

.4

4^3
1.3
2.7

. 1

. 5

.3
9 . 9

. 1

I I

'/

2
3
2

10

.4

.0

.1

. 1

. 6

.4

.3

.5

.8

. 0

. 6

.3

. 1

.8

. 2

.2

12

11

6

2

I I

.1

.8
+

.2

.4

. 6
2

'.2
.9
. 9
.5
. 1
. 8
.6
. 2

*

.4
8 . 0

*
. 1
.5

7. 1
.5
. 1

1.8
1.7
3 . 0

. 1

. I

. 1
8 . 5

• 2

.4
12.6

*
.1
.8

11.0
. 1
.5

4.3
2.4
2.4

.5

.7

.7
10.4

.4

9

7

1
3
2

1

10

.4

.4

.7

. 2

.5

.7

.5

.5

.3

.6

.7
+

. 0

.9

. 0

.1

Credit unions

8
*
4
1
1
1
9
8

1

1

.2
. 1
.2
.9
. 1
*

.7

.2

—
1

1
1

.1
*

.2

.3
*
•

.3

.1

1

1

1
1

.4
*

.1

.6

.2
•

.7

.4

1

1

1
1

.7
.2
. 1
.5
.4
.1
.0
.7

2 .9
. 1
.2

2 .6
.8
*

1.8
2.9

3

2

2.
3

4
1
4
8
6
1
1
4

2

2
1

1
2

.9
. 1
.2
.6
. 1
*

.5

.9

2.9
. 1
.2

2.6
.5
*

2.1
2.9

3

3 '

2.
3.

5
2
3
1
9
1
1
5

3

2

2.
3.

3
1
5
6
3
1
2
3

m

5 .6
3 . 0

99.2
1.9

.4

. 6
12,4
85.7

3.3
2 . 8

10.3
30.4
19.8
9 . 9
9 2
5 5

.3
4 . 3

97.8
38.3
28.1

*
27.2

3.5
. 6
.7

11.6
10.8
3 . 0
7 .8
6 . 5

. 6
10.2

1. 1

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
Id
17
18

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
.14

.9
40.0

. 3
36.8

2 . 3
25.8

8 . 6
.2

2 . 9
38.0
27.6

8.3
. 6
. 1

7.S
1.9
7 .9

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17

.5
9 . 5

. 1

.4

.6
9. 1

*
.4
.4

3.6
2. 1

.4
2.3

*
6.8

.6

1
2
3
4
5
6
7
8
9

10
1 1
12
13
14
15
16

3.8
*

.6
.1.2

.4

. 1
2.8
3.8

Hula revised for nil periods; 1973 HI based on preliminary and incomplete information. Tor (ither notes see p. A-7I . I3 .
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT-Continued

(Seasonally adjusted annual rates; in billions ol dollars)

Category

1 Current surplus
2 Physical investment

3
4
5
6
7
8
9

10

12
13

14
15
16
17

Net acquisition of financial assets
Demand deposits and currency
Corporate shares
Credit market instruments

U.S. Government securities
State and local obligations
Corporate bonds. ,
Home mortgages
Other mortgages
Other loans

Miscellaneous assets

Net increase in liabilities. .
Life insurance reserves . .
Pension fund reserves. . ,
Other liabilities

18 Discrepancy.

1 Net acquisition of financial assets 1

2 Demand deposits and currency
3 Corporate shares
4 Credit market instruments
5 U.S. Government securities
6 Corporate bonds
7 Mortgages
8 Miscellaneous

1 Net acquisition of financial assets !

2 Demand deposits and currency
3 Corporate shares
4 Credit market instruments
5 U.S. Government securities
6 State and local obligations
7 Corporate bonds
8 Mortgages

1 Current surplus

2 Net acquisition of financial assets
3 Demand deposits and cunency
4 Corporate shares -
5 Credit market instruments
(•> U.S. Government securities
7 State and local obligations
8 Corporate bonds
9 Commercial mortgages

10 Trade credit

1972

surance companies

8.2

.6
4.0
1.5

.2

8.0
4.6
2. 1
1.2

.3

3.7
2.6

— . 5

8.7

3.8

11 Net increase in liabilities
12 Corporate equities
13 Profit tax liabilties
14 Insuiance claims

15 Discrepancy

1.9
. I

2.0
*

.3
1.4

- .7
1.4
.7

.9

.8

9.2

1.7
6 . 7

. . 3

1.?
-1 .1

3. I
J.4

.9

9.3
4.9

K4|

. 8
I .(I

9 . 9

2 . 0
7 .0

1.5
1.3
1.6
3.0

.8

10.2
5. I
3.3
1.7

. 1

1 .4

12.7

3.6
8. I

- .2

S.5
2. I
3.2
1.6

.9

13.3
6. I
5.2
2. I

1.6
1.0

14.8

3.5
10. I

7.2
2. I
4.0
1.4
1.0

14.7
7.2
4.6
2.')

.6

12.6
.1

1.9
7.7

3.9
I .9
2.7
1.3

13.0
5.')
4.9

1.0
1.6

3.7
. 1
.9

13.6

6.3
5 . 4 i

4.2
9.1

. I

6.6
- 2,7

3.3
1 .9
I .0

14. I
6.7
4.8
2.7

Private pension funds

4

1

. 6

.4
. 6
.7
. 6
. 1
2

.8

6

4
1

4
3

.7

.1

.4
6

.4

(> 3
•

5.4
.6

- .2
. 6
. 1

7. I
.2

4.6
2.4

.2
2. I

State ami local Government employee retirement funds

4

3

2

2
1

7
2
1
8
8

4.

3.

3.

1
1
7
3
8
1

5

4.X
. 1

1.3
3.4

.5
*

2.6
.4

5. 1
- . 1
1 .8
3.4

. 3
1

3 J
.(,

6 . 3 6 . 8 : 7 . 3

2.1 1.2
1
 1.0|

4 . 0 3 .7 l 4 . 3
.71 1.2 .7
.3 .2 .2

4 .2 4.8] 4 . 8
.8 .3 .1

Other insurance companies

I .6

6.3
, I

2.0
1.8
.4

3.7
.6
*
3

.6

3.5

.5

. 1

3. 1
. 1
.K

1 .9
- .2
1 .0
1.2

.3

2.7
. 2
*

T S,

.2

. 1

2.9
*

1.0
1 .6

- . 5
1.2

.8
*

.4

.3.9
.5
. 1

.<>

5

1
3

1
2

3

1

.8

5

0
9

.5

. 9
4

'4

8

2

6

2
3

.1

4

0

6
1
5
8
4
9
3
*
3

1
6
1
6

6

2

<>.

3
2

3

4.

3!

6

2
1
(1
9
4
3
1
+
3

4
6
1
7

8

1.7
I .1

15.0
+

2.8
I I . I

.6

7.8
I .5
4.6

. 9
1.0

15.4
7 .8
4.5
3.1

1.0

3
2
9
(,

7
6
1

5.

7
1
1
1.

7
2
1
3
0
6
7
2

7.3
1

10.6
- 1.2

.7
1.8

.7

. 1

7

7

.3
*
2
*

. 1

.5
,5
*

4

8
2

2

.8
6

_ 2
,5
.5
2
8
2

6 .

6.

1.'
|

6
9
0
1
4
0
5
2

7

7
4
2

6

0
*
9
1
.1
*

6

i
3

3

. 6
2

. 5

.3
1

.4

.4

.4

7.4
(

2. 9
4 . 8

*
5. i

. 1

7.

(,
3

1
3
0
8
1
3
3

2.3

7 (1
. 1

2 . 9
1.7

4
4. 1

*

.3

4.0
6
->

1 h

.7

2 , 6

S.7
. 1

2.S
2 . 8

. 6
3 . 4

. 1

.3

4.4
.6
. 1

1 7

1.2

2

6

3
3

3

4.

3.

6

7
1
4
C
?
~>
1

i

4
6
1
7

3

1.9
I .3

Id. 7
. 3

3.2
12.2

.5

.1
5. I
I .X
3.7
4.6
1.0

16.5
7.7
5.1
3.7

.6
4.1

6.5
. I

2.9

4.5

.2
3.8

.5 18

7.9
.3

5.2
2. 4

.9
2. 1
- .5

1
2
1
4
5
6
7
X

7.

}'.
(.

4
1
8
7

1
7

3
4

Noli1.— Data revised for all periods; 1973 HI based on preliminary and incomplete information. For other notes sec, p. A-71.13.



A 71.12 FLOW OF FUNDS n SEPTEMBER 1973

4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued

(Seasonally adjusted annual rales; m billions of dollars)

Category

I f'ui icnt surplus of group. .

1 Net acquisition of financial assets..
2 Demand deposits and cuirency.
3 (Ionic mortgages
4 Consumer credit
5 Oilier loans (to business)

6 Not increase in liabilities
7 Coiporate bonds
8 Hank loans n.e.c
l) Open-market papci

1 Physical investment
2 Multifamily structures
3 Nonresidential structuies

4
5
6
7
8

9
10
11
12
n
14
\5
If)
17

I'inaneial assets
}lome mortgages
Multifamily mortgages. ,.
Commercial mortgages. . .
Miscellaneous assets

i'fri:ineiitl sources of funds. . . .
Corporate equities
Credit market instruments..

Mortgages
Multifamily residences .
i 'onmiei cial mortgages

Corporate bonds
Hank loans n.e.c
Commcieial paper

Miscellaneous liabilities. . .

1 Current surplus.

2 Net acquisition of financial assets
3 Demand deposits and currency
4 C 'orporale shaies
5 Cicdilmaiket instruments
6 U.S. Ciovei [iiiient securities
7 Corporate bonds
8 Commeicial paper
9 Net share issues 4

1 Net acquisition of financial assets
2 Demand deposits and currency

Corporate equity shares
Credit niai ket instalments

U.S. Government securities
State and local Government securities.
Corporate and foreiyn bonds

Secni ity credit

9 Net increase in liabilities— security credit. . .
10 1 i mil banks
11 Customer credit balances

1966

1. 1

1967

1.0

1968

1.8

1969

2.2

1970

...

1971

. 1

1972

,.1

1971

112

2.3!
.2!

- .6 '
I .6
1. 1

3. I
.81

1.2'
3.5,

.7

. I

.4

.5

..1

1.2
1.0
1.8
2.0

1.2 -1 .5

2 . 5 1.5

1.0
1.5
.6
.4
5

3.7 3.0

3.4|
.2
.4
.3
.8

•

.4
3.2

5.2 '
. 1!
.6

2.3
2.2

5.7
.8

2.3
2.6

3.6
. 1

2.5

A
i

5.8

3.8
.5

- .2
.ft

2.K

I inance companies

8. I
. I
.3

2.8
5.0

8.4
1.6
1.9
4.91

.3

. I

.2

1.0
. 1
.3
.4
. I

1 . 3
.H
. 5

.9

.2

. 1

. 5 '

. I

1.7
2.5
1. 1

4 . 4
, 3

4 .2
3.8

.4

II. 0
.3

4.1
1.K
2.8

4.11 4 .7
.V .3

1 . 3 • . 8

.21 2 .4
2.3 1.3

9.1 3.0
5.4 3,4
3.6; 1.51

S.5
4.2
1.4
2.7

Real estate investment trusts

2.4
. •>

.6
1 .0
.3

2.7
1 .4
1.2
. 1

2.6
.7
, 7
1 . 1
•

3.0
.9
2.0
. 1

.4

.8

5.4
1.2
1.9
I .8

.5

6.5
1 .5
4 .8

.5

.2

. 1

.4
I . 5
2 . 5

.3

. I

.2

2.4
.7
.7

1.0
. 1

2.8
.8

1.9

.8
1.0

2.8
.8
.7

1. 1

3.2
1 .0
2. 1

.4
1.6

. 1

Open-end investment companies

l .7|
2.0

.4
-.2
1.4

. 1

Security brokers and dealers

-2.

2.

1

1
4

2

6
1
7
o
5
2
2
8

.9

1.7

1.2
.5
2
\l

- A
2.6

-.6

"I
A
*
.3
.6
.1
1.2

- 1

1

-- 1

.2

.K

.8
*
. 1
.2
.3
.6

1972

7.6
.3

2.7
3.2
1.5

5. 1
5.0
.2
. 1

14.4
.3

5.6
4.4
4.2

13.1
5.9
7. 1

I.I
.4
.7

5.4
1.6
1.4
1.')
.4

6.5
1 .7
4.6
. 5
.2
.1
.ft
1.2
2.3
.2

1.2
4
.8

5.3
_ 7

2̂ 4
1 .6
. 6

6.5
1 .3
5.0

!"l
.3
. 2
1.8
2.6

.8

1 .3
. 1
.8

2.0
2

1 5
'.1

2. 1

-.9

- 1.7
*

1.6
. 1
*
.2
.3

- - .8

- 1

-1

- 2

-

4

8
1
0
1
2
1
3
4

3.2, 3.51
.8 1.0|

2.3 2.41

3. 1
--. 1

.4

- .2
.4

- 3 . 5

-3 .0
1.0
2.0

.8

.3

. I
2.3

1.0
1.9

- 1.0

. 1
1.4
1.6
. 1
.1

2.5

1.1
.7
.5

4

3

4
3

3

1
2
2
1
1
9

1
9
2

.7
+

1.8
-2.9
-3.8
- .9
1.8
1.9

.6
. . _ 2
.8

1.9
. 1
1.5
_ 2
.ft
1. 1

-1.5
3. 1

1.7
1.6
. 1

5.

i!
i.

6.

5.
5.

7
*
4
5
4
5
4
9

5
4
1

3.0
*
. 1

2.0
1.8
.3
-. 1
1.0

2.7
2.5
.2

197.1"

10.3
.3

2.0
6.5
I .ft

12.1
3.0
6.6
2.5

1.7
.6

1.2

7.(1
1 2
2.9
2.4

.4

8.7
1.6
6.9

.7

.2

.5

.5
5.2

.5

.2

1.4

- 3.6
.6

- 3 . 7
6

.8
- 2 . 2

.8
- 2.2

6.2

.4
•• 1 . 2

1.2
.4
.4

5.5

-6 .5 9
- 5 5 10
-1 .0 11

Noil.—Data revised for all periods; 1973 HI based on preliminary and inconjplete information. I or olhet notes see p. A-71.13.
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT Continued

(Seasonally adjusted annual rates; in billions ot'dolkus)

(ategoiy

.1
4
5
6
7
S
9

10

12
I !
14
IS
16
17
18
1<)
20

21
22
2.1
24
25
2(i
27
2X
29
30

31
32
33

Net U.S. exports
U.S. exports
U.S. imports

Tiansler receipts from United State
('Liriont itccoimt balance (4 I) ' . , .
Net fitiiincial investment.

Net acquisition of financial awctt,
Ciokl and SDR' s J

U.S. demand deposits and LUII
Time deposits
U.S. corporate shares
Credit market instruments . . . .

U.S. Government securities.
U.S. cor porate bonds •'
Acceptances

Security credit
Trade credit
Bank liabilities to foreign aflilin
Direct investment in United St
Unallocated

tes , .
atcs..

iitiuncial source*, (if ftuuh, net
Official U.S. foreign exchange
f oreign coipnrate shares
Credit market instruments

Coiporate bonds
Hank loans n.e c
Other loans •'

Security debt
'I rade debt
U.S. Government equity in IHRD, IDA, II C

IADH, ADI!
I'orcign currency held in United Slates
U.S. direct investment abmad l

Unallocated -s

34 Discrepancy

1967 1968 1969 1970 1971 19 72

HI i 112

Rest of the wol Id

5..\
43.4
38. I

2.4
2.(1

I
S . 2

46.2
41.0
3.0

L2

2.5
50.6
48. 1

2.9
.4
.')

A1. 5

. 1
1.6
2,4

.5
2.')

.4

.7
2. 0

. 1

. 4

. 7

. 3

. 7

,V. ,V
I . I

. I
4 . 0
1.2

. 3
3 . 0

.4
3.0

.2

. 1
2.7

2. 1

.5

.6

.3

.1

7.6

2 .9
1. I

2. I
1

A

. 5
I . I

. 2

I. 'J
55 5
53.6
2.9
1.0
.1.4

III. I
1.0
.3

1 . I
1.61

.3
I.X

. 5
1.0

.2

.8
7 .9

.8

. X

6. V
.3
.5

2 9
I .0

.6
2.4

.2

.X

3.
62

3.0
.9

4.6.
7 3 . 5
7X I

1.7
X.4 |

11 .4
I').•!'

2,2
66 5
64.4

t \
> • ? !
K. 7,

IS I

1.
?

6
5
6

1 ,K
. 1
.7

66.0
66.6

!.')
4.4

18.5
.'7,.I

.9

.5

.41
1,5

26.
26.

2.61
2. I

8 . 4
X . 4

A
3.8
1 . 0
2 4

. 4

2 7 . 1 2 5 . 5 1 6 . 2
2 d . 4 i 2 6 . 2 : 6 . 1

.7

. I
5

X.O

.1.81 1.3

1.6
.4

5 1
I. I
1.4
2.')

2

2

5
2
7

.1

.5
3.6
.7

1.2

1
1.

10

4
8
X

8

1.
1.
1 .

i.

6
4
2

1

I . 8
. 1

6. I
.8

3.9
1.4

!
1.0

7 . 5 , M . I

. 2
3 .4
I.X
1.9

1
I

4.2
7

I .6

3.6
7 6 . X
8 0 , 4

3 . 7
7. 1

12,')

.9
(. 4
2.X

10.6
10.7

.6
4.3

.2
2,9
I, 1
. 1

2.9
2. 1

.8

92.4
91.6

\.2
2 I

I.X
2 9

1 2 . 4
9 5
I . 1
1.6

1 . 2
. 5
. 9

2 . 9

.9 2 1
10.7 24

.7 25
26
27
28
29

6 9
.1. I

. 1 10

6 5 12
1.5 31

NOTI . -Data revised foi all periods; 1973 III based on ptelimiiury and incomplete information.

Notes to Table 4

Households
1 Imputed saving associated with growth of government life insurance

and retirement reserves.
2 From open-end investment companies.
3 lixclndes corporate equities.
4 Policy loans, hypothecated deposits, and U.S. Govt. loans to nonpiofit

organizations,

Husiness
1 Excludes imputed rental income from owner-occupied houses.
2 Change in work in process.
3 After inventory valuation adjustment.
'' Includes corporate farms.
5 Noncorporate net income is tteated as payment in full to pioprietois

in the household sector, (iross saving consists of capital consumption
allowances plus, in I'ami business, corporate farm [etained profits.

6 Shares in l-ICH's, [tanks foi Coops, and land banks.
7 Loans from U.S. (iovt., commercial loans fiom finance companies,

and bankers' acceptances.
H Includes earnings iclained in business; see note 5 above.
9 Loans to commercial banks.

l o loreign investment excludes amounts Imanced by bond issues
abroad, and bond issues outside the U.S. are excluded from financial
.sources of funds above.

.suing GNMA-

cd aagencies

Governments
1 Retirement funds are on p. A-71,11.
2 Unified budget basis for all yeais. I .xcludes \\

•shown below.
3 Govt. life insurance, employee retirement, ;nui R,R, retirement

programs,
4 Securities of sponsored credit agencies only.
5 Mainly official foreign exchange and IM I' position of Tieasury.

Includes net purchases of Special Drawing Rights, which are assets ot
the I'xchungc Stabilization I und. 1970 72 allocations ol' SDR's are ex-
cluded, In t i n table Include
(advances and prepayments) to corporate busines

G Loan participation certificates and secuiitics issued by l.xpoi t-Inipoi t
Hank, CiNMA, (-XX', ledeial Mousing Administialion, I'ostal Seivice,
and TVA. Includes mortgage liabilities of Defense Dept. and Coast (iuaul
and I armers Home Administration insiucd notes.

1 Includes net sales of SDR certificates to I eilcral Reserve System.
8 Home loan banks, land banks, intermediate ciedit banks, banks for

cooperatives, Federal National Mortgage Association (before 1969, sec-

ondary market operations only), and mot Igage pi
guaranteed sectii'itics.

liankiiii.
1 leileial kesctve System plus those heasuiy accounts included in

"Member Hank Reserves, Ledeial Hank Ciedit, and Related Items"
(p. A-4). L.xcludes I xchange Stabilization Lund, which is in U.S. (iovt.
accounts.

^Includes l.R. holdings of foreign currencies. On Special Diawing
Rights, sec notes 5 and 7 to Governments table. SDR certiheates as assets
of'tlli- I cderal Reserve are on line 4 of this liihlj.

3 Includes vault casli of nonmcmbci banks.
4]MI' deposits aie net in line 3.
5 Combined statement for all commeicia! banks as reported on p.

A-20, their domestic alliliates as rcpoitcd on p. A-31 for loans sold anil
commercial paper issued, Ldge Act coipoialions, U.S. agencies of
foreign banks, and banks in U.S. possessions overseas. The figures
consolidate comtneieial banks, but claims between conmieieial banks
and the oilier groups included in (he sectoi are .shown in both lending
and bonowing in the statement.

" Net of l.R. lloat, shiuMi sepa lately in line 31.
' Net issues of bonds and equities, commercial paper of bank alliliates,

borrowings fiom nonbank lendets in secunty RP's, and bank loans to
foreign banking agencies.

Nonhank linanee
1 Lxchides depos i t s at I I I I , H, which are included in Misce l laneous ,

line 9.
> f ede ra l funds and othei loans to coiiinieici.il banks .
' Used as a m e a s u i e ol net mci Jase in liabilities to househo lds .
•1 Includes retained capital gams d iv idends .

Rest of tin; wurlil
1 T h e cur ren t ba lance is shown he ic from the viewpoint ol the icsl ot

the world and is thus oppos i t e in sign l i o m U.S. balance of payment s
.statements anil U.S. na t iona l HKOIDC accoun t s . I xctudes capi ta l t i a u s -
feis to U.S. , for S D H al loca t ions .

2 Net pu ichases ol i-o|d and Special Diav. ing Rights ft on) the U.S. o u l \ .
l : \c ludcs acquis i t ions ol i>old Ironi outs ide the U.S. Also excludes 1970 72
al locat ions of S D R ' s .

1 Net of U S . issues in foreign ina ike t s to finance U.S. inves tment
a b r o a d .

'1 Hankers ' acceptances and loans t rom U.S. G o v e r n m e n t .
5 L i r o r s and omiss ions in U.S. balance of payment s sUUeinenl.

NOTK.—Quarterly figures ami background informa-
tion concerning these tables are available on request lo

the I'low ol' I'UIKIS Section, Hoard of Governors of the
I'ederal Reserve System, Washington, n .C. 20551.



5. FINANCIAL ASSETS AND LIABILITIES, DECEMBER 31, 1972

(Amounts outstanding in billions of dollars)

(A) All sectors o

o

-n

O

CO
m
"a
m

oo
m
30
i—*

<£>

OO

Sector

Transaction
category

1 Total assets
2 Total liabilities

3 Gold
4 Official foreign exchange.. .
5 IMF position
6 Treasury currency

7 Demand dep. and currency
8 Private domestic
9 U.S. Government

10 Foreign

11 Time and savings accounts
12 At commercial banks. . . .
13 At savings institutions.. .

14 Life insurance reserves
15 Pension fund reserves
16 Interbank claims

17 Corporate shares 2

18 Other credit mkt. instr
19 U.S. Govt. securities ?. . .
20 State & local govt. oblig. .
21 Corp. &. fgn. bonds
22 Home mortgages
23 Other mortgages
24 Consumer credit
25 Bank loans n.e.c
26 Other loans

27 Security credit
28 To brokers and dealers. .
29 Toothers

30 Taxes payable
31 Trade credit 4

32 Miscellaneous

For notes see facing page.

Private domestic nonfinancial sectors Financial sectors

Households

3413.1
500.0

150.5
156.5

56S.fi
24S.fi
319.0

143.7
300.2

Business

470.9

State
and local

governments
Tota

Rest
of the
world

U.S.
Government

Total
Federally
sponsored

credit
agencies

Monetary
authority

814.4)
86.7

186.1
2970.7

590.5i
182

168.

55.3
55.3

20.2
20.2

14.6 | 226.3
14.6 ! 226.3

37.2
37.2

625.0
306.0
319.0

143.7
309.2

067.3

31
02
46
54

27

1

.5
2
.0
.X
.X
.5

.1

560.1

334.8
23.1
157.6
21.0
23.6

65
7
4

2X

26

.0

.0

.2

.6

.2

602

10X
(i

105

147

j

3l
2|
91
i
41

55.0;

32
2X
1

2

.5

.4 .

.0

.2 '.

178.6

173^0

5.5

329.9
127.6
52.1
54. X
12.0
27.5
2X. 6

27^3

1341.5

173.0
19X.3
341.0
219.0
157.6
16X.4
84.2

5.0
5.0

b.'J
6.0

5.0
5.0

14.0!
215.2 183. l!.
114.4 14.5J.

2.5 ...J 2.5 14.0
7.5 215.2 106.0: 6
. . . . 145.7 20.51 26

A L

97.7

43.5

0.8
9.8

61.0
54.4

396.41

A L

J1870.3
1755.'

A L :

56.9 1
. . . . . . 55.8|

2.0

.5

13.3

10.4

S. 7

17.0 281.
17.0 260.

13.
8.

1.1 637.4;.
.4 316.8!.
.7 320.fi!.

7.5! 136.:
33.5 275J

: 49.3 40.;

235.0 59.

61.7!

10.2 -

. . . . I.
11.2;
34.3'

61.6
*

4.2

52^3

344.7
343.3'

1.3!

1453.3
210.6
120.0
104.8
331.5
18.8.5
129.0
203. X
74.2

158.
49.

37!
6.
1.

24!
30.

0
4;

6; .
2!
2|
J-
5

54.
1.

25!
11.

16.

3
3

4

4

39 2 10.4:
19.4!

10.0
4.0
4.6

3.4
.3

5.0 !
58.3 135.4: 2.5 6.4;

A

96.4

10.4
2

S. 7

95.9

60.4
57.0

2.2
.4

6.0 34.3

71.2
71.1

Private
nonbank
finance

Total » Discrepancies

655.0
618.31.

i

1061.9 5120.8

8.7 7.0

220.0 16.1 264.6 281.4
202.5 16.1 243.3 260.3

10.0 13.3 13.1
7.6! 8.0 8.0

316.X 1.1 320.6 637.4 637.4
316.8 .4 316.8 316.X

320.6 320.6 320.6I

136.2 143.7 143.7J
275.6 309.2 300.2'

40.3 40.3'43.3 14.9

.6

55.0

234.4 59.SI122S.3 50.X'

566.1
90.0
89.1 ..
5.7

. 57.0
42.3 ..
70.6 ..

i 203.S
j 7.5

18.5 ..
14.0 ..
4.5 . .

1.01 25.8 51.8;

13.1! 761.8
48.2 .
31.8 .
180.1
249.3
134.7
58.3 .

'50.3

13.6

33.5

05.5 1005.8 1005.X
J 302.7 302.7
173.0 173.0
252.1 252.1
348.6 348.fi

1.21 220.2 220.2
. .'. .1 157.6 157.0
21.2| 203.8 203. X
33.3 157.0 157.0

10.4i 37.5 37.5
10.4i 10.4 10.4

13.6 i IX. I IX. I

l.S: 13.4 16.7;

5.0 230.0 207.5
30.0 76.1, 235.4 254.4

13.9

16.X
17.0
-.3

If
12
13

14
15
16

IX
10
20
21
22
23
24
25
26

28
. . . 29

3.3 30
-23.4 31

19.0 32



5. FINANCIAL ASSETS AND LIABILITIES, December 31, 1972—Continued

(Amounts outstanding in billions of dollars)

(B) Private nonbank financial institution

Sector

Transaction
category

1 Total assets . . .
2 Total liabilities.

10
11
12
13
14
15
16
17
18

19
20
21

22
23
24

3 Demand deposits and currency
4 Time and savings accounts. . . .
5 At commercial banks
6 At savings institutions

7 Life insurance reserves \
8 Pension fund reserves

9 Corporate shares 3

Taxes payable. . .
Trade credit
Miscellaneous. . .

Total

1061.9
985.1

Hi. 1
1.1 320.0

.4

.7 320.0

Other credit mkt. instr
U.S. Govt. securities
State & local govt, sees . . .
Corp. and fgn. b o n d s . . . . .
Home mortgages
Other mortgages
Consumer credit
Bank loans n.e.c
Other loans

Security credit
To brokers and dealers
Other

234.4

7(i 1. s
4S.2
31.S
1X9.1
249.3
134.7
5S. 3

50.3

13.1;

275.0

59. S

95.5

33.5
li. 2
1.2

21.2
33.3

19.4
19.4

1. S
5.0

30.0 70.1

Savings
and loan

assns.

243. (i

2.S
207.3

207.3

230. 0
21 s

107.1)
3S.S
2.4

0.2

1.9

.3

4.0

Mutual
savings
banks

ioo <

1.3
.4
.4

92.3
5.5

15.4
41.7
25. ti

1.5

93.6

Credit
unions

21.

21.

20.0

Life
insurance

cos.

231.8
?16.3

130.2
51.0

20.4

192.4
3.S
3.3

Stf.S
22.5
54.9

21.2

Private
pension
funds

152.3

152.3

l l l .S

34.1
3.7

27.4
3.0

.X

State and
local govt.
retirement

funds

14.2

57.1
5.1
1.7

43.4

7.0

71.8

Other
insurance

cos.

37.5
3.5

25.0

41.8

41.5

Finance
cos.

78.0

3.2

70.9

74.

11.

37;

2ti.'

s

1

5

i

70

32

10

.0

.1

A
A

Real
estate

investment
trusts

Open-end
investment

cos.

1 1 7 ! 59 .S
9 . 1 j 5 9 . 8

10.0 X.S

Security
brokers

and dealers

|
I

•w.

5.1
2.0

13.0

13.0

19.6 2

14
15
10

19.4 19
19.4 20

21

23
24

CD

m

1 Excess of total assets over liabilities consists of gold (row 3) and corporate shares (row 17) other
than investment co. shares less total discrepancies (row 1), which are not included in sector assets.

1 Assets shown at market value: nonbank finance liability is redemption value of shares of open-
end investment companies. No specific liability is attributed to issuers of stocks other than open-
end investment companies for amounts outstanding.

-? Includes savings bonds other nonmarketable debt held by the public, issues by agencies in the

budget (CCC, Export-Import Bank, G N M A , TVA, r-HA) and by sponsored credit agencies in
Financial sectors, and loan participation certificates. Postal savings system deposits are included
in line 32.

4 Business asset is corporate only. Noncorporate trade credit is deducted in liability total to con-
form to quarterly flow tables. o



A 71.16 FLOW OF FUNDS ) SEPTEMBER 1973

6. SUMMARY OF CREDIT MARKET DEBT OWED BY NONFINANCIAL SECTORS'
(Amounts outstanding at end of year; in billions of dollars)

Iiansaction category, or sectoi 1964 1965 ' 1%6 1967

Debt outstanding, by type and secto

1 I otal credit market dcht owed liy nonlmancial sectors 789.0 842.6 «)00. 6 <)67.5 1(137.6 1102.8 1181. 6 127ft. 'J 1.163.9 1456. 8 1501.4 1747. H

2 U.S. (iovcrmnent
3 Public debt seeniHies
4 Uudget agency seem dies ^

5 AH other tlonfinaiuial sectors.
6 Debt capital instruments
7 State and local govl. securities.
8 Corporate and foreign bonds..
9 Mortgages

10 Home mnili:nKi-<
I 1 Other lesiclcntial
1 2 Commercial
I 3 / arm
14 Other private credit
15 Hank loans n.e.c
I 6 Consume! credit
17 Open maiket paper
18 Oilier

19 Hy borrowing sectoi
20 l-orcigu
21 Stale and local governments
22 Households
2.1 isjonlinaneial business
24 Corporate
25 Nonlw») /torn n>po/t/le
2ft I arm

. 24.1.1 250.2

. ' 240.7 24(i.9
1 "> 5 3.3

545. 9
385.2
75.9
86.

223.2
I W.I I
23.0
36. 4
13.9

160.7
59.7
58. 0

3.8
39. 3

592.4
417.8

81.2
91.7

244.9
162.7
2.5. A"
41.1
IS. 2

174.6
64.4
6.1.X

3.8
42.6

2 5 4 . 1 I 2 6 0 . 4 2 6 2 . 2 2 6 5 . 8 2 7 H . 8 2 9 2 . 2 2 H H . f i 3 0 1 . 4 3 2 7 . 4 3 4 4 . 7
2 5 1 . 0 2 5 6 . 4 2 5 7 . 7 2 6 0 . 0 2 6 H . 9 2 7 9 . 2 2 7 8 . 0 2 9 0 . 8 1 1 6 . 9 3 1 0 8 \

3 , 2 i 4 . 0 ' 4 . 5 : 5 . 8 ' 9 . 9 1 3 . 0 1 0 . f.1 1 0 . 5 1 0 . 5 1 . 1 . 9 4

646.5 707.1
453.4, 490.6

86.9
96,6

269, y

46.
lf>. S

193.0
70.7
71.7

3.9
46.8

92.9
101.6

193.5'
33. 6 i

775.4'
5.10.0,
100.3
108.0
321.7
20S.9
.17.2

8.17.0,
568.9!
105.9
I 18.6
344.4'
2211.6

41). 3
50,0\
IS. 9

216.5
79.8
XO..t

4.5
51.9

54.5
21.2

245.5
93.8
89.9
4.2

57.6

61). I
2.1. 3

268. I
104.6
96 2

5.2
62. I

902.8
613.4
113.7
133.51
366.3
232.Ii
43.9'

984.7 1075
661.7' 711
123.2
147.3
393.2
247.1

47..I

133
15
42C
26

.5

.111155.4 1264
3! 771.

64.a
2.5. .5

289.4
114.1
100. X

7.4
67.2

71.. I
27. 5

321.0
127.2
110.8

9.0
74. 0:

76

144.
180.
446.
27 5.

57.
HI.
.11.

383.
148.
127.

16.
91 .

200.
492
301.

X
91
32

9 409
8 158

15
97

01140.1.1
947.5
173.0
214.5
560.0
341.0

76. V
106.7
.15.4

455.6
179.6
157.6

13.6
104.9

545.<) 592.4 646.5, 707.1! 775.4, 8.17.01 902.8 ')84. 7i 1075. .1 I 155. 4 1264.0 1403. 1 19
25.4
77. !

2.11 .6
211 .6
162.6
27.4
21.6

27.7;
83.2

252.4
229.1 '
174. 7
.1(1.6]
2.1.')'

.10.9
89. 1

277.1
249. (
/.SV..V
.IS. I
26.4',

36.fci 39.4 40.2! 41.1
95.4 101. l ! 109. 1 117.3 127.2' 1.17.9

305.0 3.11.3 354.8; 373.8
299.7 .1.12.7! 368.(•

45.8 ' 47.6, 51.1 57.3
149..1] 166. 3

435.8 458.8 496.8 | 560.1403. X
270. 1 299.7 .1.12.7! 368.6! 407.9, 454.0 496.3 541.7! 602 8
200.7 221. 2 245.4 272.91 303.9\ 339.4 373.j\ 40X.2; 452.1

40.4 46.2 51.6': 56.51 62,1 69.5 74.71 X3.4 93.X
29.0 32.3 35.X 39.2 41 .')• 45.11 4H..I' 52.0 56.9

61.7
178.6

Holdings of credit maiket claims

1 Total credit market debt claims against noiifinaiicial
sectors

Holdings held l>y public agenda and foreign
2 I otal
3 U.S. (iovt. securities
4 Residential moilgages
5 1111.1! advances to S & I.\
6 Othei loans plus seciu dies

Hy agency
7 U.S. <ioveinmen!
X Sponsored ciedit agencies
9 I edcial Reserve

10 foreign
1 1 Agency debt not in line 1

Private domestic holdings
12 [otal
13 U.S. (iovt. securities
14 Municipal secuiities
15 Corporate and foreign bonds
16 Residential mortgages
17 Other mortgages and loans
IX less I HL.jl advances

Private financial intermediation
19 (ret/it market claims held hy private fill, ittst
20 Commercial banking

789.(1 842.6

X2.4 89.X
4

8.4
2.7

I 1 : i
900.6| 967.5110.17.6:1102.8 1181. 611276.') 1.16.1.') 1456. 8j 15')l. 4

96.3 104.1 112.8 124.2! IIs-2' 146.8 161.6! 190.l] 231.0
44.9 4X.7! 52.2l 55.9

8.5
.1.5

!
7.2
4.8

7.1
5.3

5.9
7,4'
6.0

.10.0' 32.9' .15.6 39.5 4.1.4

.
59,3)
10.2
6.9

66. I
12.3
4.4

69.5
15.1
5.3

47.7J 52.4 56.9

28.3 30.8 32.2
12 1 11.7 1 5 . !
28.9 30.9 3.1.8
13.1): 14.41 15.0
8.6! 10.I I 11.5

34.9,
16.0
17.2
15.9

37.7
18.3
41.0
15.9
14.2

42.0: 46.6
23.4! 23. 1
44.5 49.3
14.3 16.1
19.o! IX.4

51.1
26.5
51.0
16.1
21 .9

161 .6
70.4
19.7
9.3

62.2

54.0,
35 6
57.2
14.9
30.6

1747.8

86.I 119.5 126.9
25.5 ' 31.1 , 36.3
10.6, 7.9 8.0
67.9 72.5

56.7 59.3)
45.4 48.2
62.21 71.0
25.7 52.5
38.9 41.2

7L5.2 762.8

75.9
85.5

81.2
91.0

166.0 181.8

815.8

181.7
.7

I9H.H
3.5

86.9
95.9

201.5
221.2

4.8

875.5 938.9 997. 6'1064. X 1152.0 1232.9,1.105.6 1403.5 1549.1
2 O X . 8 2 1 3 . 5 2 1 5 . 1 2 1 8 . 3 2 1 8 . 2 2 2 1 . 6 2 2 9 . 3 2 4 2 . 6 , 2 4 7 . 3 2 5 2 . 6 2 4 9 . 6 2 6 5 . 9

21
22
23

24
25
26
27
28
29
30
31

/
32
H
14
15
36
.17

38
39
40
41
42
41
44
45
46

47
48
49

Savings institutio

92.9 100.3
100,7, 107.3
221.9! 240.5
247.1 278.7

5.1 6.0

76.9

61.6
54.3
71.2
61 .0
49.4

105.9
117.3

I 13.7
132.5

1 2 . 1 . 2 ' 1 3 3 . 1

1 4 6 . 4 1 5 X . 9
144.5
178.8

252.5 265.4! 281.0 296.7 .109.5
305.3 328.2' 364.0, 406.3

6 . 9 4.4 5.3 9 . 3

514.1 5S2.I 612.6 6K9.5 7 5 2 . J l 7 9 6 . 9 X60. <
212.9, 231.9J 249.5 272.2 300.9 317.3' 353

Insuianee and pension funds
Other finance

Sotn ccs of f'tiiKh
Domeslic deposits
Credit market debt
Other sources

foreign funds
1reasuiy balances
Insurance ami pension re
Other, net

rivnte domestic titmfinatic
( redit market < /aims

.S

I 1 1 15 I I 5 2 . 5 1 I 6 X . 7 1 8 1 . 0
1 6 9 . 7 181 . 0 1 9 2 . 7 , 2 0 5 . 5 2 1 9 . 1

3 0 . 5 ! 3 4 . 3 1 3 7 . 9 , 4 3 , I 4 9 . 3

191 1, 206.2
234.6 247.5

53.8 5.1.5

43O.X 464.1
10.6!

935.5, 991.5 1066.2 1177.7
391.9, 410.7 445.7: 496.3
221,7 2.16.0! 252,8
2 6 1 . 6 2 7 3 . 9 2 9 1 . 1

6 0 . 4 ! 7 0 . 9 , 7 6 . 6

5 W . ) 5 , S ' » . i 6 ( 2 , 6 h i m . 51 T i 2 . < 7 9 6 9 ' H M I . I V < 5 51 9 9 1 5 1 0 6 6 . 2 1 1 7 7 . 7
3 0 5 . 1 ' 3 .15 .5 3 6 6 . 6 ! 4 0 1 . 5 4 3 9 . 9 , 461 . 2 5 1 1 . 0 5 5 6 . 9 ; 5 5 9 . 6 6 2 2 . 8 7 1 . 1 . 6

erve

ial i

24
204

9
5

140
47

.9
2

!s
.9
.9
.6

2 8 . X
2 1 8 . 0

1 0 . 3
7.2

1 5 0 . 0
5 0 . 5

35,0 40.6
231.(1 247.4

11.8, 14.3
6.5

170.5

48.5, 51.7 51 .3 ' 59.71 79. :
264.0 284.1, 298.0, 318.9 352.7

159.6
53,0

U.S. (i vt.

15.0!
5 5!

1X1.5

1 8 . 7
. 5 . 0

21.0,
5.2

21.6
5.0

.12.9
. I

161.1 , 173.0
198.4| 212.0
33X.3

523. .1
X.O

/ 127.9
566.1
342.9
321.2
97.7

305.2
81.9

364.6
24.5
7.9

195.7! 206.5 216.9, 228.5| 241.9

88. I
375.9

21.2
10.2

811.4 25
108.6 26
407.8 27

26.3 28
10.9 29

250.0' 259.5
5 6 . 0 ; 6 1 , 9 , 6 4 . 6 , 6 5 . 4 ! 7 . 1 . 5 ! X 6 . . 1 9 0 . 3 ' 9 4 . 5 | 1 1 1 . I

2 ( J 5 . , S ' , 209.3 21,1,2 226.61 235.1, 25.'.4 255. 7 2 7 6 . 2 320.7: 3IX.2

Municipal securities
Corporate and foreign bonds . . .
Commercial paper
Other

103.4 104.9 109.4 110.5 113.4
.17.2 36. 1 .18. I 40.5 ' 43.1
11.3; I I . 2 11.2 11.8 13.4
3.0' 3.X: 4.6 6.9, 8.4|

50.9 53 .1 ' 54.9 56. Hi 56.7

121.7 120.3 12X.2
45.7, 43.1 42.9
15,2\ 19.0 23.8
10.71 12.6 18.4
59.0, 60.7 62.8

Deposits and ennetny
'I iitic and savings accounts
Large negotiable CD's
Other at comnieicial banks
At savings institutions
Money.'.

I>einand deposits
Currency

Tot ill ol credit inarUet instruments, deposits, and
currency

Public holdings as per cent of total
Private fm. intermediation (in per cent)
'I otal foreign funds

335.41 366.4' 400.1 436.6: 477.1
194.2

3. I
76.6

I 14.5
141 .2
I II .0
.10.2

222.3
5.8

89.0
I 27.6
144.0
113.2
30.8

251.0 280.1
9.2, 11.4

110.2
158.4
156.5

99.2
142.7
149.0
115.6
33.4

121 .4
35.1

312.8
15.0

126.2
171.6
164.1
12.7. 1
37.2

500.4, 552..(, 61)0.6
332.01 371.2

14.8! 19.1
I38.3]
178.9
168.3
129.2
39

156.6
195.5
181. 1

405.0,
22.6

174. 1
208.3
195.6

139.81 151.9
41 .3 ' 43.7

145.0
51.2
31. I
28.6
64.7

606. /
402.X

8.9
177.6
216.3
201. 1
156.7
46.6

314.()\ 329.9
136.7 123.5 127.6 33
50.0 50.0' 52.1 34
41.2, 49.5 54.8 35
24.2 23.6 27.3 36
66.1 67,4 68.1 37

6 72. H
459.0

23.9
201.7
233.3
213.8
163.8
50.0

541.2 575.6
10.4 10.7
74.7 76.3
22.X[ 24.7

618.2! 66.1.2
10.7| l ( ) - s

77.5 78.8
26.X 30.2

712.2, 752.7
10.9! 11.3'
80 . l ! 79.9,
.10. VI 33. Ol

808
11
80
37

1
A
.8
0

876.
1 1 .
81 .
.19.

8
5
2
7

926.
1 1 .
SO.
47.

8
9
4
8

767.0
540.2

31.6
234.7
273.9
226.8
173.4
53.4

991. 1 1081. I
13.0' 14.5
81.7, 83.9
50.21 73.7

1169.
625.

40.
265.
319.
243.
1X5.
57.

11')').
14.
85.
87.

.1
9
3
7
9
4
5
9

1
2
7
2

3H
39
40
41
42
43
44
45

46
47
48
49

• Ixeludes corporate equities both as assets and as liabilities.
1 Includes U.S. Ciovt. liability for home mortgages not in U.S. (iovt. securities on p. A-71.17.
•' l o r notes see p. A-71.2.
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7. SUMMARY OF PRINCIPAL ASSETS AND LIABILITIES

(Amounts outstanding at end of year; in billions ol' dollars)

12
I.I

Transaction e.'itcgoiy, or scctoi

Money supply
Domestic sccloi s

Households
Nontinancial business

Corporate
Nonl'arm noncorporate, . .
[ ar in

State and loeal governments
I inancial sectoi s
Mail lloat

Rest ol'the world

U.S. Government
Total assets

Net banking system liability.
Monetary ant hoi i lies. , . .
Commercial banking

1 T o t a l h e l d , • • • : • . • .
2 Commercial banking liability
3 J louschokls
4 ioipoiate business
5 Slate ami local governments. . - .
6 U.S. Government
7 Mutual .savings hunks
H I oreign

10
II
12

13
14

16
17
18

I')
20
21
22
2.1
24
25

2ft
27
28
29

.10

.11

.12
33

34

Savings institutions liability
Liabilities:

Savings and loan associations
Mutual savings barrks
Credit unions

Assets:
Households

Credit union deposits at S&I,'s

otal outstanding
Included in public deht

Household savings liouds
Direct excluding savings bonds

Short-term marketable
Other direct

Other budget issues
Sponsored agency issues -•

'-* Total holdings, l>y sector
10 U.S. Government (agency sec).
I 1 Nponsoied credit agencies
12 I eileiul Reserve System
1.1 Sliorl-lenu marketable
14 Other direct
15 Agency issues

foreign
Short-tei m mar kelable
Other

Private domestic nouhnaneial
I lousehold savings bonds
Direct excluding savings bonds. . .

Short-term mar ketable
Other direct

Agency issues
Loan participations

Commercial banking
Short-term marketable. .
Other direct
Agency issues

Nonbank finance
Shor t-terrn marketable
Other direct
Agency issues

Memo: Held by private domestic uoiifiimnciiil
and ilonhanlc finance

1962 196.1 1964 1965 1966 1967 19hX 1969 1970 1971

Demand deposits uud cuneney

154.6
151.5
76. I
4ft. 0
27.7
12.5
5.8
K.X

10.3
10.3
3.1

ft. 8
161.4

161.4
3 1.4

130.0

1«J7.K
8 3 . 0
(.7..1

ft. 9
5.5

.3

158.5
55 2
78.4
46.4
28.0
12 5
5.9
9.4
11.2
9.9
3.2

8. 1
166.6

66.6
12. 1
14.5

1 6.1. S
1 ftO. .1
81.7
46.5
28.3
t~> 5
5.7
10.9
1 1.2
9.9
.1.5

7.8
171.6

171.6
.14.9
1 lft.7

172.2
1 (18.0
86.5
47.0
28. ft
12 5
5.9

12.5
I 1 .5
10.4
4.2

7.9
180.2

180.2
36.8
143.4

180.5
176.1
94.2
47.4
28.9
12 5
6.0
12. 1
11.8
10.5
4.4

7.0
187.4

187.4
.18.8
148.6

184.7
180 0
98. 1
47.7
29.2
12 5
6.0
13.0
11.6
9.5
4.8

ft. 6
191.3

191.3
41.2
150. 1

198.6
193.5
11)9.4
49.3
30.7
P 5
ft. 1
14. 1
12.4
8.3
5. 1

7.7
206.3

206.3
44.2
162.2

214.6
208.9
121.7
51.2
32.4
12 5
6. 1
13.9
1 3. .1
8.8
5.7

6.5
221 . 1

221. 1
45.7
175.4

222.3
21ft. 1
123.3
53.8
.14.9
11 5
ft. 4
15.3
13.0
10.9
ft.O

7.0
229.3

229..1
48.9
180.4

234.0
227 9
132.8
54.3
35.2
P 5
ft. 5
13.7
14.0
11.0
ft. 2

9.5
243.6

24.(.6
52.0
191.6

248.3
241.9
143.7
55. 1
15.9
12 5

ft. ft
12.8
15.0
15.3
6.5

12.7
261 .0

261.0
56.4

204.6

1 inie dep sits and savings accounts

2 . 9

114.8

70,9
18.3

5.6

250.1
7.40.7
46.4

194.
98.9
95. 1

1.0
X.5

250. I

1.4
28.9

I I .0
7. I
1.9

226.5
98 .6
79.9

8.4
6.5

.3

i:4

127.9

80 .2
41 .3

6 .3

256. I
1 1 1 . ( 1

89.4
10.8
8. I

.3

. I
4 .3

10.1.4
46.4
52 .1
31.4
20.9
4.6

70.2
33.4
1 ! 8
2.9

15.2
7.4

26.0
I .9

208.8

258.4
246.9
46

200.0
99.8

100.2
1.5

10.0

258.4

1.8
30.8
20.7
10.1

9.2
3. 1

104.9
46.9
5.1. I
32.3
20.8

5.0

71.4
27.7
19.4
4.4

37. I
8. I

26.8
2.2

143. I

91.3
44.6

7.2

.4

26.1.9
251.0
48.0

202.9
101. I
101.9

1.4
11.5

263.9
*

2.2
11 ft
25.ft

8.0

12.9
8.7
4.2

109.4
48.0
55.6
31.9

286.5
127.6
101. I

10.8
9.8

.3
2

5! 4

2 1 . 7
5 . 7

68 5
24.0
19 8
4.7

159.0

101.9
48.8

8.2

158.4

270.5
256.4
49.0

207.4
105.8
101.6

2. 2
1 i!'

270.5

1.8
37.0
28.2
8.8

13.4
8.5
4.9

110.5
49.0
55.4
31.3
24. I
ft.O

.2

.11". 7
147.7
115.9
13.1
12.2
.3
. 2

ft.O

172.0

1 10.4
52.4
9.2

171.6
.4

3.18.8
1 59.8
127.9
11.7
13.5
. 2
. 2

lu'i

179.0

114.0
55.0
10.0

1 78.9
. 1

.179.6
181.7
146.0
13.8
15.9
.3
2

7. ft

195.K

124.5
60. 1
11.2

195.5
.3

412.9
204. 5
163.4
14.2
19.1
.4
2

7̂ 3

20X. 4

131.6
64.5
12.3

208. 3
. 1

411.5
195. 1
161.5
11.8
1.1.2
. 2
. 1

8.4

21ft.4

135.5
67. 1
1.1.7

216 1
*

466.5
2.13. 1
189.1
13.5
23.2

.5

.1
6.7

233.4

146.4
71.(
15.4

211 1
. 1

548.7
274.5
218.8

17. 1
30.4

. 5

.5
7.2

274.2

174.5
Kl .4
IX..1

273.9

U.S. Government secuiities1

37.2
7.0

27 8
2.4

68.8
28.2
35.4
5.2

39.0
7.8

28.4
2.8

218.3

274.2 21
257.7 2i

182.9

4 9 . (
2 0 8 . I
IOX.X
99. 3

2. 6
1.1.8

274.2

40.X
31.9

X.9

1.1.2
7.6

113.4
49.6
56.4
34.0
22.4

6.8
.6

ftft. 0
26
34.(1

5.X

38.8
7.5

2X. I

218.2

50.2
209.8
110.2
99. 51

IS. 9

282.9
1.4
2.9

44.3
16.
7.X

10.8
6.7
4. 1

121.7
50.2
59.8
35.0
24.X
10.0

1.5

62.9
21.4
.15.4
6. I

39. I
8.6

26.6
3.9

22.1.6

295.4 312.1
268.9 279.2

51.1 51.5
217.8
I IX.
98.

8.2
IS .4

MSA
1.3
' . 9

49. I
19. 2
9.9

12.9
7.6
5.3

120.3
51.1
57.2
31.9
21.4
9.7

72.3
26.9
36.4
9.0

36.X
8.6

2.1. 9
4.4

229.3

227.7
119.4
108. .1

21 .6

S\l.\
1.4

52 9
32.6
20.4

12.4
5.9
6.5

I2X.2
51.5
61.5
39. X
21.7
12.6

75. 5
28.5
36.8
10.2

38.9
9 9

22.9
6. I

242.fi

.117
278
51
226
12X
98
9

(
(
1

i.

1
30. (

317

2
57
37
19

10
3
7

145
51
72
52
19
19
2

65
24
31
9

3ft
8
20
7.

247

ft

1

(

ft
7
0

0
1
1
2
9
8
1

5
T

4
9

7
ft
3
X

.1

.138.8
290.8
51
219
13.1
105
9
38

3.M

4
(,2
38
?3

19
1 |
8

1.16
51
61
.18
22
21
2

75
30
32
13

40
10
18
10

252

/
.8
A
(
9

K

2

1

7

7
5
2

7
4
2
9
3
7
4

9
0
5
4

I)
9
7
4

6

.W)
316
53

263
130
1.12
9

43

369

2
70
19
3

4ft
25
20

12.1
5.1
50
2X
21
17
7

8.1
25
40
17

42
8.
19.
14.

249.

9
8
0

7
0
2

1

8
5
7
6

0
4
6

5
8
1
9
4
2
2

6
0
6
9

5
9
3
3

6

1972

268.3
260.3
156.5
55.3
36.0
12.5
ft 8

14.6
17.0
17.0
8 .0

1.1. I
28 1.4

281.4
60.4

220.9

6.17.4
316.8
248.6

20.2
37.2

ft
.4

9.8

.120.6

.192.7
130.8
57. I

273.7
143.5
130. I
12.5
49.4

M2.7

1.3

127.6
57. 1
50. I
30.4
19.7
17. I
3.3

90.0
30.5
37. ft
22.0

48.2
12.5
17.4
18.3

207.1 10
91 . ft 11
21.7 12

319.9 13
.7 14

I 12
13
14
151.2

54.4 16
27.7 17
26.7 18

19
20
21
22
23
24
25

26
27
28
29

30
.11
32
.13

265.9 34

1 Where not .shown separately, loan participations are included with sector in flow ol" funds accounts. They are included in credit market debt
agency issues. of financial institutions.

2 These issues arc outside the budget and outside the U.S. (lovernment
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7. SUMMARY OF PRINCIPAL ASSETS AND LIABILITIES—Continued

(Aniounis oil [stand mjz at end ol' year; in hill ions of dollais)

Transaction category, or sector 1961 , 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972

Stale and local government secuiilit

1 Total liability of State ami loeal Kovts..
2 Shoit-tenn
.3 I ong-tenn

10

12
13

75.')
3.7

72.2

81.2
3.7

77.5

4 Total assets 75.9 81.2
5 Households 32.0 31.0 '
6 Corpo ia te business I 2.4 2 .7
7 State a iu l loca l t 'overmtients, eencinl f u n d s . . . . J 2 .8; 2 .6
8 Commercial bankint! ' 20.5 26.2
9 Mutual savings banks .7, .5

I ife insurance companies. . .
Other insurance companies
State and local governments, fc'tnenient funds.
Brokers and dealers. . . .

,9
9. I
4 . 3

.3

4.o!
9 . 9
3 . 8

. 5 :

86.')
4. I

82.8j

86 .9
32.0

3.8

30.I
.4

3.9
10.6

1.3
.5

92.9
4.9

88.0

3 4 . 6
.1.7

.7

100..1 1 0 5 . 9 1 1 3 . 7 ! 1 2 3 . 2 133 . I
5 . 5 6 . 2 8 . 0 8 1 10 .9

9 4 . 8 9 9 . 8 105 .7 115. I 122 .2

33.7
.4

3.8' 3.5
I I .0, 11.1
2.9; 2.6

inn. 3

36.4

38.9'

.5

105.9
40.0

1.6
2. I

41.2'
t

1. I
12.6
2.5

113.7
37.7

1.3
2. 1

50. 3
. 2

l l o
14. I
2.4

123. 2
37.0

1 8
2 .2 |

58.91

133. I
46. I

2.8

?
2

1
4

1?
2

. 2
_ ̂
1,

.4

144.5
13,3

131.2

144.5
45.6
T '>

II70.2
2

.i!.i

17.8
2.0
.9

161
15
145

161
44
.1
2
S2

3
21
1
1

I
.7
.4

. 1

.7
2

! I.8
.4
.4
.7
.9
0

17.1.0
14.7

1 58. 3

173.0
46.0
4.2
1.9

S9. 1
.9
3.3

25.0
1.7
.9

1
2
1

4
5
(
7
X
9
l(
| |
12
13

Coi porate anil foreign bonds

1 Total liabilities
2 Corpora te business
3 Coninieicial banks
4 I inance companies
5 Kl ITS
6 Rest ol the woild

7 Total assets
8 Households
9 Commeicial banking

10 Mulual savings banks
I I I ife insuiance companies . . .
12 I'm-atc- pension funds
13 State and local .eovei nments, letiicnienl luiuls
14 Other insuiance companies
15 Ihokeis and dealeis
16 Investment companies
17 Res! of [he uoi Id

96.5; 102.4
80.1)1 84.5

10.4

6.2

10.7

7.2

)6
1

1
50
16

1

1

S
3
9
6
7
9
8
7
4

6

102.4
|(2
.8

3.5
53.2
18. 1
10.7
2. 1
6

1.6
.7

9 2 . 4
.8

1 2 . 2 ; 1 4 . 3

8 . 2 , 9 . 2

116.6 I25.7i 137.2 153.4 168.3' 182.0

11.2
.8

1.2
56.0
19.6
12.8
2.0

.8
I .8

.7

116.6
I I . K

.9
1 I

5 8 . 3
2 1 . 2
1 5 . 0
2 . 4

. 9
2 . I

.9

97.8
I .6

16. I

' i t ) . 2

125 7
l.t .4

.8
2.9

61. I
22.7
17.4
3.0
1.2
2.6!

108 .0 122 .7 . 1 3 5 . 6 ' 147 .6
1.7 2.(>| 2 . 2 2 . 3

137.;
i s . ;

6.3.'
25 . :
20. ;

1 7 . 9 ' IX. 8

153 .
19.

67.
26.
21.

4.

2 0 . 3
.1

. 7 11 .7

1 6 8 . 3 , 1 8 2 . 0
23. S

2.0!
6.6

71.2
27 .0
26. 5

5 5
1.5,
3.4

.9

31. I

72.
27.
29.

6.
1.
3.

206.3
167.3

2.4
22.9

.6
11.2

206.3
41.2

2.7
8.3

74. 1
29.7
.31. R

8.6
1.9
4. 1
1.7

231.5
186. 1

3. 1
26.7

1.0
14.6

252. I
198.3

4. I
32. 1

I .4
16.2

231.5 252.1
49.5

4.0'
12.6
79.6
29.0
.IX. 6

8 9
2. 1
4 .9
2 .3

54.X
5.7

15.4
R6.8
27 .4
4.1.4

8.8
2.2
5. I
2.4

('oi poiate equities

1 Total at market \alue
2 Open-end investment co. shaies
3 Other

4 MarKet value ot holdings

7
X
9

10
II
12
13
14

lonseholds
Mutual sa\inys banks
Coninieicial banking'
I ife insuiance companies
Private pension I'unds
State and loeal yovei ninents, retuement lunds
Other insurance companies
Open-end investment companies
lirokeis ami dcaleis . . . .
Rest oi'thc uoild

Total inortj4iif;e tlebt
Savings and loan associations
U.S. Cioveinnient
K i l l s
Pi i\ ale non financial sectoi s

T otal assets
Households
State ami local j_'ovcrnmen!s, general funds
lf .S.( io\einmenl
I NMA and land banks
C'omniercial banks . . . .
Savings and loan associations
Mutual savings banks
( 1 edit unions
I.ile insurance companies
I'l Kate pension funds
State and local fiovci nments, letiicnienl lin
Othei insurance companies
I inance companies
R I ITS

574.0
22.9

551. 1
|

574.0-
501.71

.9

505.7 5<)7.Oi 662. I' 74'). 0
- ' ' 25 .2 29.1 35

484.4 571.81 633.0 713.8

505,7
437.8

5')7.0
514.5

I .2

6.3
22.9

.6
9.3
20.3

1 I.K

6.
j |

8.
18

10

3
9
8
6
3
4
3

7
27
1
10
22

12

1
7
(
(
1
9
5

662.
566.

7.
.13.

1.

25 '
I .

13.

636

682.6 869.5.1027.6 ')(!').7
34.8; 44 .7 ' 52.7 48 .3

647.8 ' 824.8 974.9 ' 861.4

682.1
5 7 5 . '

I .

8 .
3 9 .

869.5 1027.6

9. I
40.7

1.6, 2.
12.0; II.
10.9' 28.

1.8 2.
14.6, 12,

711.5
1.7
. 1

10.9
5 1 . 1

2 . 8
13.1)
3 9 . 2

3 .6 j

15.5

860.6
I .9
.4

13.2
61.4

4. I
14.6
46. I

5.7
19.6

90')
748
2

13!
61.
5.
13.
40.
4.
IX.

7
9
2
4
7
6
9
.1
9
8
1

902.4 106(1.3
47.6 55.6

854.8 1004.7

902.4
732.3

2.5

hi .2
8.0

13.2
.19.7
4.8

IX.7

1060.3
8 4 5 . 2

3 . 0
. 5

2 0 . 5
8 8 . 6
1 1 . 2
1 6 . 6
4 7 . 5

5 .9
2 1 . 3

I o ta l n u n tyat;es

2 2 6 . 2 2 4 8 . 6 2 7 4 . 3 3 0 0 . 1 ' 3 2 5 . 8 ; 3 4 7 . 4 3 7 0 . 2 3 ' )7 .5 4 2 5 . 3 1 4 5 1 . 7 4')!) .9
1.6; 2 . 0 2 . 5 2 . 2 2 . 2 1.3 2 . 3 2 . 4 , 2 . 5 3 .1 5 .1

1.7 l . 7 | 1.6 1.5 ' 1.4
. . ! . 2 . 4 ; . 5 . 7

2 2 3 . 2 2 4 4 . 9 ; 2 6 9 . 9 ' 2 9 6 . 1 3 2 1 . 7 3 4 4 . 4 .166.3 i'li.l 4 2 0 . 9 ' 4 4 6 . 6 4 9 2 . 7

2 2 6 . 2
U. 5
2.o!
6. I

24B.6
34.5

5.7
30.4
68.8
29. I

.4
44.2

1.6
1.9

274.3
.14..8

2. 2
5.8

3110. 1
.35. I

5.9
34.5

5.4
39.4
90.9
16.2

2.6
. I

3.5

5.7
5.7

44.0
101.3
40. 6

. s
5 5 . 2

2 . 7
3 . I

. I
3.9

325 8
34 3

2, 1
5. 6
6.8

49 .7
1 10.3
44.6

.6
60.0

3.3
3.7

. I
4 ,5

347

9
54

114
47

37U.
36.

59
121
50

67
4
5

397.
38.

8.
13.
65.

130.
53.

7(l!
4.

425.
39.

17.
70.

140.
56.

72
4.
6.

5!
I.

I22S.3
59.8

1168.5

1228.3
967.3

3.6
.6

26.4
I I I .8

14.2
20 .5
51.7
6.2

26.0

568.7
6.2
1.3
1.2

560. 0

451.7
19. 3
2. 1
9.5

*>1 6
7 3 . 3

150.3.
57.91

.8
74.4
4.3
6.8

2
5.9
3.2

499.9' 568.7
39.3

29.9
82.5

174.4
62.0

.8
75.5

3.7
7. I

7.(1
5.8

37.3
2 2
'). 1

36.6
99. 3

206.4
67.6

.9
77.3

3.0
7.0

.2
II. I
10.6

1 Total liabilities
2 Nojilinaneial business
3 Households
4 Rest of tlie world
5 1 inancial sectoi s

Mauk loans not elsewhere classified

3
4
5

6
7
8
9

10

12
13
14
15
16
17
18
19
20

66
47
8
.1
(

.3
/)
. 1
.7
.7

72
51
8
3
7

.2

.9

. 6

.<-)

.8

80.
57
<j.

4.
9

1
1
0
<,
5

89.
62.
10.
7.
10

8
1
4
3
0

106.2
74.4
II.X
7.7
12.4

115.9
X5.2
12. 1
7.3
11.3

123.4
91
11
7
9

4
7
0
3

139
104
15
6

11

1
.6
9
.8
.9

157.
119.
17.
6
14.

2
1
2
2
6

162
125
17
6
14

9
0
7
2
1

175.
131.
18.
8.
17.

2
3
1
8
1

203.8
147
21

24

3
0
2
1

1
2
3
4
5
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7. SUMMARY OF PRINCIPAL ASSETS AND LIABILITIES Continued

(Amounts outstanding at end o lyea i ; in billions ol 'dollars)

I ian.saction categoiy, or sector

Credit market debt owed li>
1 Nonfiiianeia! sectors
2 l ede ia l government
3 I'oieign
4 Private domestic. . .
5 State and local govts
6 Households. . . .'
7 Corporate nonlin. business,
8 Nonlarm noncorp. business
9 I arm business

10 I'iuancial set-tins
I I Sponsored credit agencies
12 Savings and loan assns
I 3 1 inance companie
14 K i n s
15 Commercial banks
lh Hank aftiluitcs
17 foreign banking agencies.
IN 'Total credit market debt

1961 ! I9C2 196.1 ! 1964 1965 I 1966 I 1967 1968 1969 1972

Credit market debt claims

Held by
19 Private duineslic nonlin. sector
20 Households
21 Nonfarm noueorp. business
22 Nonfinaneial eo ip . business
2.1 State and local governments

24 V'.S. Government

25 Financial institutions
26 Sponsoiet! credit agencies. , .
27 I ederal Reserve System. . . .
28 Connncicial banking
29 Commeieial banks
30 liank alliliales
31 I oreign banking agencies.
32 Banks in U.S. possessions

.13 Private nonbank finance

.14 Savings and loan assns
35 Mutua l savings hanks . . . .
36 Ciedi t un ions
37 I il'e insurance compan ie s
y& Other insuianee companies
.19 Private pension funds
40 State and local governments, Hi. fund
41 I inance companies
42 RLTIS
43 Open-end in vestment cos. . .
44 Seeunty brokers and dealers
45 Ete.st of the world

1 Total credit market debt
Other debt forms -

2 F oreij-n exchange
3 1 reusury currency .
4 Deposits ;it iiiiiin. insl
5 flunking system
6 Demum! ilep. ami cmrency
7 I inie mui svys. deposits
8 Savings institutions

9 Insurance ami pension reserves
10 U.S. ( iovernment
11 Insurance sector
12 Seeuiity ciedit
13 Irade debt
14 I'rofit taxes payable
15 Miscellaneous
16 Interbank claims
17 Investment co. shares
18 Total debt above

Add- l-inanciiu assets not included in bonowi
19 Other coiporale shun
20 Ciold

Deduct floats not included in assets:
21 Demand dcp. U.S Ciovl
11 Other
23 Tradu credit

Deduct- liabilities not -allocated as assets:
24 Treasuty currency.
25 Tax liabilities
26 Miscellaneous
27 Tola Is :il locate d to sectors us asset*

842.6
250.2

27.7
564.7

900.6
254.1

30.9
615.6

967.5
260.4
36.6

670.4

1037.6
262.2

39.4
736.0

1102.8 IIKI 6
2 6 5 . 8 2 7 8 . 8

4 0 . 2 43 .1
7 9 6 . 8 8 5 9 . 7

1276.9 1363.'J
292.2 288.6

45.8J 47.6
938 .9 l l027 .7

1456.H
301 .4
51.1

1104
77.3 83.2
2.11.6 252.4
162.6 174.7 245.4 272.9 10.1.9

51.6, 56.5 62.1
35.81 39.2 41.9

1173.5 1251..1 I35H.5

276.21 320.7
196.5 2.11.

205.8 2(19.3 218.2 226.6; 231.S! 252.4 255.7 318.2
2.11 .5

9.7
44. I
33.0

160.9 165.9
6.6 7.1

38.6 38.9
20.4 23.1

575.3
12.1
28.9

212.9
210.9

811.6
18.3
41.0

300.9
298.3

'J32.9
23.3
49. !
353.1
349.5

1015.1)
26.5
5 3.0
391 .9
387.7229.7i 247.3 269.9

23.0, 25.2 27.5

5.4! 4.8
3.5 3.2
14.3 16.1

947. I 1020. I 1100.3 117.1.5 I 251.3.135N. 5 147.1.8 1574.6 1722.7 1905.8

.7
7.0

nts.H
598.2
281 .4
316.8
320.1

5.1
5.3

640.8
424.4
229 3
195.1
216.4

2.8
39.1. 1
265.2
166.6
98.6

127.9

5.1
634.0
425.6
221. 1
204.5
208.4

6.4
809.7
535.4
261.0
274.5
274.2

359.2
244.4
161.4
83.0

114,8

466.7
307.7
180 2
I 27.6
159.0

507.2
335. I
187.4
147.7
172.0

530.1 585.9
35l.2i 390.1
191 ..I1 206.3
159.8 18.1.7
179.0 195.8

192.1 201.6
21.5 22.6

170.6! 179.0

367.4
34.9

332.5
24.9

187.2
.2

2IH.8
41.7
47.6

3105.0

408.1
37.8

.170.3
28.7

191.8
16.0

22<).4
47.3
55.6

3516.!

452.9
41.0

411.9
37.5

207.5
16.7

254.4
49.3
59.8

..1

30.8
295.6

12. 1
160.3
20.4

175.4
15.3
52.7

2805

32.4
309.6

25.7
180.6

17. 1
206.0

37.2
48.3

29X2.I

.3 21
17.0 22
23.4 23

1.7 24
1.3 25

2(
5120.8 27

2.4
2.7 3.3
4.41 5.1

2974.2,3050.0
5.0 7.2

3427.5 3815.1

I xcludes corporate equities.
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8. SECTOR STATEMENTS OF FINANCIAL ASSETS AND LIABILITIES

(Amounts outstanding at end of year; in billions of dollars)

Category

1 Total financial assets
2 Deposits emit credit rnatkel instruments

3
4
5
fi

7
8
9

10

13
1 4
15
16

17
18
19

20
21

22
23

Demand deposits anil currency
Savings accounts

At commercial hanks
At savings institutions

Credit market instruments
U.S. Ciovt. securities

Savings bonds
Short-term marketable. . . .
Other direct
Agency issues

State and local obligations.. .
Corporate ami foreign bonds.
Mortgages
Commercial paper

Corporate equities
Investment company shares.
Other corporate shares

Life insurance reserves .
Pension fund reserves . .

Security credit
Miscellaneous assets

24 Total liabilities.

25
26
27
28
29

30
31

Credit market instruments
Home mortgages
Other mortgages
Instalment consumer credit
Other consumer credit

Bank loans n.e.c
Other loans

32 Security credit
33 Trade credit
34 Deferred and unpaid life insurance premiums.

Total financial assets
Demand deposits and currency..
Time deposits
Credit market instruments
Trade credit
Miscellaneous assets

Total liabilities
Credit market instruments

Corporate bonds
] lome mortgages
Other mortgages
Bank loans n.e.c
Other loans

14 Trade debt, net.
15 Other liabilities.

1961 I 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972

Households, personal trusts, anil nonprofit organizations

1116.2
407.4

76.1
181.8
67..)

114.5

149.5
72.7
46.4
10.6
13.5
2.2

32.0
11.3
33.5

501 .7
22.9

478.9

88.6

I .2
13.8

243.

231 .d
147.7

10.1
43.9
14.1

8.1
7.7

2.2
2.5

1090.4(1218. 3
435.4 468.1

78.4
207.5
79.9

127.6

149.5
72.8
46.9
10.2
13.1
2.6

31.0
II .2
34.5

.1

437.8
21 ..1

416.6

92.4
109.2

1.2
14.3

264.0

252.4
160.4

.0
48.7
15.1

8.6
8.5

2.4
2.7

1328.9 1463.6
507.U; 547.6

81.7 86.5
232.1 259.5
X9.4I 101 . 1

142.7 158.4

54.3
76.3
48.0
12.6
12.8
2.9

160
79
49
1 1
14
3

.9

.3

.0

.8

.9

.7

32.0 34.6
11.2 II.K
34.8, 35.1

. I

514.5
25.2

489.3

96.6
122.7

1.5
14.8

291.1

277. I
175. I

12.0
55.5
16.3

9.0
9.2

2.5
2.9

566.0
29.1

536.9

101.I
137.5

I .7 '
15.7

94.2
287.5
115.9
171 .6

165.9
81.8
49.6
14.4
13.2
4.6

36.4
13.4
34.3

636.7
3 5 2

601 .5

105.9
153.8

2.5
17.0

319.2 348.7

105.0 311.3
191.1 206.3
13.1 14.2
62.7
17.6

10.I

8.4

223.5
46.0

6.9
37.4
88.0
45.2

307.8
211.6

80.0
2.3

63.2
47.8
18.3

73.9
22.4

236.2
46.4

8.4
39.8
92.6
49.1

330.9
229.1

84.5
2.4

71.1
51.9
19.3

7S.2
23.6

252.3
46.5
10.8
43.0
98.8
53.2

360.7
249.3

88.4
7

80.1
57.1
21.0

83.9
25.5

2.8
3.0

268.1
47.0
10.8
45.3

107.0
58.0

389.2
270. I
92.4
2.4

70.9
19.0

11.0

9. I

1459. 1 1692.5
5NK.0\ 635.6

)
98. I

306.8
127.9
178.9

183.1
89.6
50.2
15.5
14.9
9.0

40.0
15.2
35.7
2.8

575.9
.34.8

541.1

110.6
163.6

2.7
18.2

219.0
15.5
76.2
20.0

12. 1
11.9

3.0
3.3'

3.3
3.7

109.4
341 .5
146,0
195.5

184.7
90.8
51.1
14.2
15.1
10.3

37.7
19.0
36. d

.6

731.5
44.7

686.8

115.4
185.2

4.9
19.8

394.2

373 .X
2 2 9 , 4

16.7
79.4
21.4

13.7
13.3

12.7
3.7
3.9

1905 .fti 18,I 5 2 . 1 J 1 9 I 7 . 1
689. V 732.2 786.6

121.7
371.7
I 63.4
208.3

196.5
96.3
51.5
22.7
11.9
10.2

37.0
21.S
38. 1

1.4

860.6
52.7

807.9

120.0
206.4

123.3
377.8
161 .5
216.3

231 . 1
108.5
51.1
34.6
9.8

13.0

46.1
31. I
39.2
6. 1

748.9
48.3

700.6

I 25.0
217.0

7.0 5.2
21.6; 23.8

427.9 457.5

40J.8
244.0

17.8
87.7

435.8
260. I

19.1
97.1

23.0 24.0

15.9
15.3

15.6
4.2
4.3

17.2
18.3

12.2
4.7
4.7

132.8
422.3
I 89.0
233. 3

231 .5
100.8
51.4
21.1
12.6
15.7

45.6
41.2
39.3
4.6

732.3
47.6

684.7

130.3
2.37.2

4.4
26.3

479.6

458.8
272.5
20.5

102. I
25.1

17.7
20.9

10.4
5.2
5.1

2145.4
858.6

143.7
492.7
218.8
273.9

222.2
87.8
53.8
10.6
11.4
12.0

44.7
49.5
39.3

.7

845.2
5 5 . 6

789.5

136.4
271.7

4.9
28.7

521.0

496. K
296.4

21.7
111.3
27.1

18.1
22.3

13.1
5.7
5.4

2413.1
956.5

156.5
568.6
248.6
319.9

231.5
92.2
57.1
12.0
11.5
11.6

46.0
54.8
37.3
1.1

967.3
59.8

907.5

1
2

3
4
5
6

7
8
9
10
| |
12

13
14
15
16

17
18
19

Nonfinancial business lotal

89.5
62.1
23.7

92.S
26.4

290.9
47.4
1.3.1
45.9

121.0
63.5

433.5
299.7
97.8
2.6

98.6
74.3
26.4

104.9
29.0

306.3
47.7
11.7
44.4

133.0
69.4

325.9
49.3
13.8
46.2

141.3
75.3

477.4 518.4
332.7 368.6
108.0 122.7

1.6 2.7
108.3 117.5
85.2 93.3
29.7 32.4

115.2,
29.4

124.2
25.6

358.8
51.2
14.2
52.6

160.0
80.8

578.8
407.9
135.6

3.2
128.2
104.5

36.4

141.6
29.3

391.8
53.8
11.8
55.7
182.7
87.9

640.9
454.0
147.6
2.7

139.0
119.1
45.6

159.9
27.0

407.4
54.3
13.5
53.8
189.8
96.0

686.3
496.3
167.3
3.1

150.6
124.9
50.5

165.2
24.7

435.4
55.1
17.1
61 .3
195.4
106.5

739.7
543.7
186.1
5.0

169.7
131.2
51.7

168.9
27.0

143.7 20
309.2 21

5.0 22
31.3 23

590.0 24

560. I
334.8
23.1

127. 3
30.2

21 .0
23.6

17.7
6.2
6.0

470.9
55.3
20.2
65.9

215.2
114.4

814.4
602.8
198.3

6.2
195.<J
147.4
55.0

183.1
28.5

25
26
27
28
29

30
31

32
33
34

1 F.xcludes corporate equities.



SEPTEMBER 1973 i; FLOW OF FUNDS A 71.21

8. SECTOR STATEMENTS OR FINANCIAL ASSETS AND LIABILITIES- Continued

(Amounts outstanding at end of year; in billions of dollais)

1961 1962 196.1 1964 , 1965 1966 1967 1968 I9C9 1970 I 1971 1972

1 I'olal financial assets
2 Demand deposits and cuiiency
3 Miscellaneous assets
4 Insurance receivables
5 1 i|uity in sponsoied agencies. .

(, Total liabilities
7 Credit niaiket instruments
8 Mm t^aucs
9 Hank loans n.e.e

10 Othc-i loans
11 U.S. Government
12 I ICI1 and banks ten c o o p s . .

1.1

13
14
15
16
17

I lade d e b t . . .

Total financial assets
Demand deposits and ci
( 'onsuincr ci edit
M iscellaneous

Insurance icceivables.
I c|iiity in sponsored a

Total liabilities
Credit maiket instiumei

Mortcae.es
1 Ionic
Multifaniily
Couuneicial

Hank loans n.e.c. . .
Othei loans

( lade debt, net
l i ade debt
I rade icceivables. .

7.
5.
1.
1.

25.
21.
11.
5.
2.

i!

J.

7
X
9
7
2

5
6
9
.!
\
7
7

9

7.')
5.9
2.0
1.7
2

28.4
21.9
15.2
6. 1
2.6
.7
1 .8

4.5

7

2
1

.11
26
16.
6.
2

2

5.

K
7
1
9
.1

5
4
8
7
9
8
1

1

21 .3
12.5
5. 5
1 2
3. I

. I

29 .5
27.4
15.6

1.2
I I.X
2.6

4.2
7.7
2. I

21.8
12.5

1.3
3.3

.12.7
10.6
17.8

I .2
13.6
3.0

4 . 5
X..1

2. I
15 .7

1.1. ft,

22..1
12.5
6 . 1
1.5
.1. 5

36.8
35. 1
20 6

1.4
15.8

1.4

5.2
9 1
1.7

I .V .1
1.1 6

8.2
5.9
2..1
2.0

.1

.14.5
29.0
18.')
7.0
.1. I

.9
2.2

5.5

2.1.0
12.5
6.6
J.X
.1.7

4 1 . 7
40.4
24.0

1.2
19. I
.1.7

8.5
6.0
2.5
2. 2

\

.18.4
12..1

2 1 . 2

7 . 7
1.5
,9

2.5

2.1.7
12.
7.
4.
4. 0

46 .8
46.2
27. I

1.1
21 .X

4.0

5.7 6.6
10.8 12.4

I . .1 . (>
1 5 . 2 1 4 . 6

1.1.9 1 4 . 0

8
6
2
i

42
15
2.1
X
.1

2

7

7
0
7
1
4

8
X
.1
6
9
9
9

0

9
6
.1
2

47
19
25
9
4
1
.1

7

. 1

. 1

. 0

.6

.4

. 1

.2

.5

.3

.5

. 1

.4

X

9.6
6..!
.!..!
2.8

.5

50. 0̂
41.9
27.5

9.7
4.7
1.0
1.7

8 . I

10.2
6.4
1.8
.1.2

.6

5.1.9
45. I
29. 5
10. I
5. .1
1.0
4..1

noncoi I'orale busincs

12.5!
8.5
5.3
5.2

. I

6 2 . 2

62. 1
3d. 7

24
12
7
4
4

51.
51.
29.

24!
4.

8.
14.

i.i!
14.

5

6
4
j

1

0
6
5
8
2
5

0
1
6
9
5

25.4
13.5
8.(
4.8
4.7
. 1

56.7
56. 5
11 2
1.4

27.0
4.8

8.(
14.7
.2

15,1
I5.(

9.7
15.8

11.9

13.9

68.4
69. 5
40.4

I .4

5.8

n i ?
I o

1 3 . 4

14 .4

4. 1
-1.6

58. I
48. 1
.11.2
1 1 . 2

5.9
I.Oi
5.0

9 . 7

27
12
9
6
5

.6

.5

. 1

.0

.8

28
12
9
6
6

9
5
7
7
5

72 .7
74.7
45 .3

I .5
37.7

6. I

18.2
2.0

12 9
14.8

11.5
6.6
4 .8
4. I

.7

6.1.0
52 0
12.9
12.5
6.7
I .0
5.7

I I .0

12.1
6.8
5 . 1
4 . 6

.X

68.9
5(> 9
.15.4
14. 1
7. I
I. I
6. I

12.0

10
12
10
7
7

80
hi
51
2
43
7

1 |

18
3
]2
15

.4

.5

.4

. 5

.3
2

.3

.4

.3

.5

.X

.0

4
.7
. 1
. 1
.2

.12.2
12.5
11.4
8.2
8.0
.2

90.4
93.8
62.6
3. 1

51.1
8.4

12. 1
19. 1
3.4
11.8
15. 1

1
2
3
4
5
6

7
8
9
It)
11
12

IJ
14
15
16
17

1 Total financial assets
2 Liquid assets
1 Demand deposits and cunency .
4 1 ime deposits
5 U.S. Ciovt. sccui ities
6 Open market papci
7 Secunty R.l ' . 's
8 State and local obligations

9 Cnnsunici credit
It) 'I lade credit
11 Miscellaneous financial assets. , . .
12 I oreiyn direct investment
1.1 I oieiyn cmicncies
14 Insurance receivables
15 i q u i t y in .sponsoied agencies . . .

16 Total liabilities

('redil mai kel instruments
Corpora te bonds
Mortgages

I Ionic mortgages
Multifaniily
Coinmeicial

17
18
19
20
21
22

2.1
24
25
26

27
2X
29

Hank loans n.e.c
Open market papei
Linance company loans
l i .S . Ciovt. loans

194.5
56. 5
27.7

6.9
16.5
.1.0

9.9J
XX. 0
40. I
.14.7

1'iolit ta \es liability
'I rade debt
Miscellaneous liabilities .

206.5
59.6
2K.0!

8.4

10.61
92 ft!
41.81
37.2i

.81
5.7 :

. 1

!22 21
(.4.2
28..l!
10.8
16.7'
4.6

I 1 6
98.8
47.5
40.7

.7
6.0

. I

252.9! 269.9, 292..1

162. 6
80.0
.16.0

1.2
I 1.2
21.6

.18.4
1.5

15.0
67.9

7.4

174.7

40.5

1
1227

41
1
5
1

15
71
7

2
1

3
6
6
I

9
7
6

187.X
88 4
45.4

1.4
1.1. 2l
.10. 8 j

2.17.0
65. I
2K.6
10.X
15.2
6. 1

.6
1.7

12.9
107.0
5 1 . 9
4 4 . 4

I . 1
6.4

.11J. 0

200.7
92 .4
49 .0

I .2
14.5
3.1.3

45 2i 49 4
I..!1 1.5
6..i; 7.0
1.2 1.4

17.5 18.0
79.1 X6.0

7.9 8.4

258.7
(,7.x;
28.9
LI. I
12.7
6.7
1 .7
4 . 6

13.2
121.0
56. 9
49.2

.X
6.X

, I

348 . . \

221 .2
97.8
52 8

1.1
15.3
36.2

60. 1
1.2
7.6
1.7

20.2
9X. I

X.X

27.1.0
64. I
29. 2
11.7

.1.6

I 1.7
LU.O
62.3
53.9

9
7. 1

. I

38.1.6

245.4
108. (I

57. 1
.8

16. I
40.2

68.6
2.2
7. 5
2.(V

20.4
108. /

9. I

291.5
68.8
30.7
11.8
X.9
10.7
1.3
.\..\

14.0
141.3
67.4
58.3
1. 1
8.(1
. 1

414.6

272.9
122,7
61.6
1.4

16.9
43. 1

75.5
.1.7
7.2
2.2

15.6
1 16.2
9.9

.122.8
76.7
12.4
14.2
9. 1
14.8
1.7
3.8

14.(1
160.0
72.2
61.6
1.6
8.8
. 2

466.6

10 1.9
135.6
It 1.2
1 .6

17.5
48. 1

85.2
5.3
9 0
1.7

18.5
133.4
1(1.X

354.0
7X.9
34.9
11.8
7.0
18.9
1.6
2..X

14.1
182.7
78. 1
66.6
1.3
9,9
.2

518.6

339.4
147.6
71.X
1.4
18.7
51.8

97.0
8.0
13.1
1 .S

15.2
152.2
11.8

367.7
77.8
15.2
1.1. s
7. 1
19.4
.2

2 2

15.0
1X9,8
85. 1
73.0

.9
10.8
.3

555.5

173.3
U.7.3
77.0
1.5

20.2
55.3

102.6
10.6
13.7
2. 1

11.5
157. 5
13.3

393.6
88 4
35.9
17. 1
9.4

21.8
1. 1
3.2

15.6
195.4
94.2
79.6
2.3
11.9
.4

596.4

408.2
186. 1
88.5
2. 5

22 8
63.2

107.4
9. 1
15.6
1.6

1 t.,1
161. 1
1 1.7

426.6
9.1.5
3ft. t)
20.2
7.0

23.5
2.7
4.2

17. 1
215.2
1(Ml.9
83. 1
4. 1
13.0
.4

655.2

452. 1
198.3
104. 1

.1. 1
25.8

1
2
1
4
5
6
7
X

9
10
11
12
13
14
15

16

17
18
19
20
21

75 .2 22

120.9 23
8.6 24

18.4 25
I.H 26

14.0 27
174.5 28
14.5 29
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8. SECTOR STATEMENTS OR FINANCIAL ASSETS AND LIABILITIES—Continued

(Amounts outstanding at end of year; in billions of dollars)

12
\.\
14

15
16
17
IK
19
20
21

23
24
25
26
27

12
13

14
15
16
17

19
20
21

Category

Toliil financial ussets
Demand deposits and cuneney.
'lime deposits
Ciedil tnaiket insti unients

U.S. Government securities
niicct
Agency issues

State and local obligations
Home mortgages

'I axes receivable

Total labilities
C r e d i t m a r k e t itistiiuncnts

State and local obligations
Shorl-tei in
Other

Ollici loans (U.S. (iovernme
Trade debt

J'otiil financial assets... . ,
Gold and ollicial U.S. foreign exchange
Demand deposits aiul currency
Time deposits
Ciedil market instruments

Sponsored credit agency issues
Home moi tuges
Other mortgages
Other loans

I o iesl ol the woi Id
To otheis

Taxes iecei\ah)e
Tiade credit
Miscellaneous assets

I ota] liabilities
Cicdit MKitkct insli uments ,

Savings bonds
Shoil-term maikeiable. .
Other direct
Agency issues
1 oan pat ticipaiions .
I lome nun (gâ i_-s

Trade debt
Treasury eurieney liability.
I iie insuiance reserves. . . .
Keliiement tund reseives. .
Miscellaneous liabilities, . .

Total financial assets
Demand deposits and curr
Credit market instruments

U.S. Government securi
Mortgages

Home (1 NMA)
Multilamily (I NMA)
I arm (I 1.11)

Other loans
To coops (H(')
To farmers (I KT1)
To S & I 's (I HITS)

Miscellaneous assets.

ency.

ties. .

I'otal liabilities
Credit nun ket insti unients

Agency securities
U.S. Government loans

Miscellaneous liabilities
Deposits at I III H's
Capital subsei iptions
Other

1961 1 962 1 963 1964 1 965 1966 1967 I')fi8 l')6') 1970 1971

State and local governments Geneial funds

U.7
8.8
5.5
19.0
14.2
1 3. .1
.9

2.8
2.0
1.4

80.0
77..1
75.9
.1.7

72.2
1 .5
2.7

37. 3
9.4
6.5

20.0
15.3
14.5
.8

2.6
2. 1
1.5

86.0
S.I. 2
81.2
.1.7

77.5
2 (1
2.8

41.5
10.9
8. 1

20.9
16.4
15.4
1.0
2..1
"> l

T.i
92.2
89 1
86.9

4. 1
82.8
^ i

.1.0

44.6
12.5
9.8

20.4
16.0
15.2

.8
2.2
2 .2
1.9

9H.7
95.4
92.9

4.9
88.0

2.5

56.3
1.9
7.2

3
28.3

*
4.4
1.7

22.2
l . l . K

8.4
12.5

1.8
4 .4

271.8
24.1.1

46.4
98.9
95.3

. I

.9
1.5

3.4
2.7
6,5

15.0
I.C

12.7

12. I
1.4
5.7
2.9

60.3
1.2
X. I

. i
30.8

" 4! 5
1.7

24.5
14.9

13.3
2 .0
4.1:

280.0
250.2
46.9
99.8

100.2

2.8
5.0

.7
1.7
2.7

, 3

12.1
8.6
8.5

. I

1 5
1.2
1.8
.5

. 1
1.4
1.7

3.7
2.8
6.6

16.0
.8

14.3

13.7
1.8

63.9

7.7
1

.12.2

26
16.0
10.4
15.1
2.5
4.9

285.1
254. 1
48.0

101.
101.9

I ,2
I .X

3.6
2.8
6.8

17.2
.7

15.8

15.3
i i
V4

3.3

68.3
1.0
8.3

,.1
34.9

*
4.0
1.7

29 2

49.6
12. 1
12.2
23.3
18.9
18. I

.9
2.2
2. I
2. 1

53.5
13.0
13.5
24.«
20.6
20.4

.2
2. I
2. 1
2.3

106.7 113.5
103.1 109.3
100.3 105.9

5.5
94.8

2.8
3.7

6.2
99.8

3.4
4.2

57.3
14. 1
15.9
24.8
20.5
19.8
.7

2.1
2.2
2.5

122.1
117.3
113.7
8.0

105.7
.1.6
4.8

63.3
13.9
19. 1
27. 1
22.7
19.3
3..3
2.2
2.2
3.2

132.6
127.2
123.2
8. 1

115. 1
4.0
5.4

65.0
15.3
13.2
33.9
29.5
22.9
6.7
2.2
2.2
2.5

143.8
137.9
13.1. 1
10.9
122.2
4.7
5.9

71.6
13.7
23.2
33.0
28.6
22.5
6. 1
2.3
2.1
1.7

155.6
149.3
144.5
13.3
131.2
4.8
6.4

75.7
12.8
30.4
30.5
26.3
21.3
5.0
2. 1
2.2
2.0

173.2
166.3
161.1
15.7

145.4
5.2
6.9

U.S. (iovcrnment

17.5
11.7
16.2

4.8

292.4
260.4
49.0

105.8
101.6

2.0
1 .8
3.4
2 8
6.9

18.4
.6

71 .2
1. 1
6.9

.3
.17.7

1 9
1.7

32.0
19.0
I . i . 0
17.4
3. I
4.7

296.4
262.2
49. f,

108.8
99. 3

2.4
1.8

3.9
3
7.0

19.7
. fi

75.5
.9

6.8
2

42! f)!

1.4
4.5
1.9

.14.3
19.8
14.5
16.7
4.4
4.4

303.2
265.8

50.2
110.2
99.5

.3
3.7
1 .8

4.5
4.0
7. I

21.0
.8

7X.9
1.3
8.3

.3
46.6

1 .3
5.2
2. 1

3H.0
22.3
15,7
12.3
5.8
4.3

319.1
278.8

51. 1
118.9
98.9

. 5
7.7
1.7

5. I
4.6
7.2

22 3
1.0

85.9
3.3
6.6

.4
51 . I

1.4
6.0
2.4

41.3
24.4
16.9
14.0
6.4
4. 1

89.6
4.7
7.7

.2
54.(1

. 1
6.1
3.0

44.7
26 5
IS.2
11.4
7.3
4.2

334.4 332.0
292.2 288.6
51.5 51.1

119.4 128.4
108.3 98.4

1.9
9.4
I .7

5. 1
5. I
7.2

23.6
1.2

91.0
3.6

10.2
.5

56.7
*

6.0
3.5

47.2
27.8
19.5
9. 1
6.6
4.4

346.7
301.4
51.4

133.8
105.6

1.6 1.9
7.5 7.1
1.6 1.5

4.8
5 1
7.3

25. I
.9

4.2
6.0
7.4

27.5
.3

95.2
2, 1

13.5
.5

59.3

5.7
3.8

49.8
29.6
20. I
10.4
4.9
4.5

375.5
327.4

53. K
130.4
132.7

2.5
6.5
1.4

3.5
6.4
7.4

30.4
.3

1972

86.7
14.6
37.2
32.5
28.4
22.7
5.7
1.9
2.2
2.5

186.1
178.6
173.0
14.7

158.3
5.5
7.5

97.7
2.6

13.3
.6

61 .6
•

5.1
4.2

52.3
31. I
21.2
10.9
4.0
4.6

396.4
344.7

57. I
143.5
130. 1

4.5
8.0
1.3

3.4
7.0
7.5

33.5
.3

2
3
4
5
6
7
8
9

10

12
13
14

15
16
17
18
19
20
21
22

23
24
25
26
27

1 ederally sponsored eredil

16.5

16.0
I.X
5.7

• :*7I
3.5

.41
13.7
10. 1
10.0

. 1

3.6
1.2
1.9

.5

3.3
7.7

.K
2. I
4 .8

.3

15.1
11.5
11.5

3.6
1.2
1.9
.5

3.7
8.5
I .0

18.8

18. 1
1.9
6.8

3.7
1.2
1.9
.5

4.3
9.6
I . I
2.5
6.0

.3

18.0
14.2
13.8

.3

3.8
1.0
2.0

.7

23.8
2

23.4
2.9
9.4

23.7 27.0
.2

26.5
2.7

13.3
4 . 4

5.0
I I . l !

1.31
2.9
6.9;

. 1

19.0
18.9

4.0
1.0
2.3

.6

5.6
9 1
1.5
3.4
4.4

.3

22 .8
18.4
18.4

4.4
1.4
2.4

.6

7.2
*

6. 1
10.5
I .6
3.7
5. I

26.1
21.9
21 6

,3

4,2
1.4
2,2

.6

1 Employee retirement funds are on page A-71.26.
2 'this group consists of federal homo loan banks, federal National

Mortgage Association, lederal intermediate credit banks, banks for co-

operatives, and Federal land banks, These agencies are privately owned
and arc excluded from U.S. Government budget accounts as of 1969
and from U.S. Government figures in these accounts for all years.
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8. SECTOR STATEMENTS OF FINANCIAL ASSETS AND LIABILITIES Continued

(Amounts outstanding at end ol 'yeai ; in billions of dollars)

Calegoiy

1 Total Imancial assets
2 l iold ami foreign exchange '
1 Treasury currency and SOU cevtiiicutes.
4 I'.U. "oal
5 I .R. loans to doineslic hanks
a ( 'reel it niaikct itist i n men Is
7 U.S. Ciovt. seem itics
X Short- teim marketable
9 Other iliia-t

10 Agency issues
I I Acceptances
I 2 Bank loans n.e.c

13 Total liiibilitk'.s
14 Vault cash of commercial hanks
15 Member hank lescives

In Demand deposits ami cunency
17 U.S. tiovei nmenl
18 I oreign
19 Currency outside hanks
20 I axes payable
21 Other

Total financial assets
Demand deposits and u u r e n c y . . .
Total hank credit <

("ledit niaiket inso ninents
U.S. Ciovl. seem ilies •'

Short-tei ni direct
Other direct
Agency issues

Other securities and moil.nagcs
State and local obligations'. .
('oi porate homls
Home mortgages
Other mortgages

Oilier cicdit e\c. sccmily
Consiimei crcdil
Hank loans n.c.c
Open-mai kct paper
Hypothecated deposi ts . . . .

( 'o ipoia tc equities
Security credit

4
5
(,
7
8

y
10

12
LI

14
15
16
17
IK
19
20

21
22
23
24

25
26
27
28

29
.10
.SI
32

I I
.14
.15
30
37
38
39
40

Vault cash
Member hank leserves. . .
Other interbank claims . .
Miscellaneous assets

Total liabilities
Demand deposits, net

(J.S. Cjoveinmenl
Other

I ime deposits
Large negotiable CD's
Other at commeicial banks
At foreign banking agencies

I eileral Reserve lloat
l ioiiowing at L.k. banks
Other interbank claims
Credit market debl
'Taxes payable
Miscellaneous liabilities

Liabilities to loieign branches. . .
Other

1961 1962 1963 1964 1965 1966 1967 1968 l')(>9 1'170 | 1971 1972,

Monetary aillhoi ilics

16.8
5.4
2.3

28.9
28.9
18.3
10.6

. . . . .

5.1. 6
1.7

17.4

31.4

55..1
16.0
5.4
2.9

30.9
10.8
20.7
10. I

SS 2
4.5

17.5

3.'. I
1.0

. 3
10.8

.1
I . (I,1

57.5
15.6
5.4

57..1
4. I

17.0

31.4
. I

I .0

60.8
15.6

I

220. I
? I .>.')'

70, 21
33 .4
3t.X

2.9

51.8
20.5

.9
20.0
10.4

91 .0
21 .4
66. !

2.5
.8

7,0

1.7
17.4

22K.4
1.10.0

5 .9
124.0

81.(1
f.2

79.5
,3

.6

.6
11 .7
3.8
8.0

KM.)
. I

240,0
231 .9

71 .4
27.7
19.4
4.4

61 .5

12.3

99.0
23.7
72.?

2.4
.8
. I

8.0

4.5
17, 5

287.5
. I

258.d
249.5

68.5
24.0
39.8

4.7

70.4
30.1

.8
24 9
14.5

110.7
27. 2
80.1

2.5
. 8
. I

9.0

4. t
17.0

.7

24K.6 267.(1
I .14.51 136 .7

7.21 6 . 5
1 2 7 . 4 1 10. I

9 8 . 6
6 .2

10.8
3.7
7.1

113.0
9.9

2.6

2.6

17! 2
37 .0
28.2

8,8

, I

6 1 . 2
4 . 5

17. 'J

6.1. I
14. i
5 . 4
2 , 2

4 1 .'(>]
40 .8
3 1 , 9

8,9

6.1.6
4.9

38.8
I .4

67..I 72.
13.

75.
14.0
6.2 6.6 6.
2.5 2.6 1.

I
44, 5 49 . 11 5 1.0
44. I 49.I 1 52.9
16,5 39.21 12.6
7.8 <).')\ 2 0 . 4

6 7 . H i 7 2 . 6 7 6 . 2
5 . 5 1 5 . i ) 7 . 2

1 9 . 8 j 2 1 . 1

41 .2
I .6

,4
3 9 . 2

I
I . . '

Commercial banking -1

.11.1.5 .14.1.5, .16.1,7

2KI ,K, .110.4 327.4
272.2! 500.9 317.3

66.068.8
28.2
35.4

5 ,2

78. (,
33.7

9
27.2
16.8

34.0
5.8

89.4
18.9

10.4
19.3

124.9 145.6
ll .ol 15.
89.8

f. 1
1 .0

9.4

8.3

291,2
141.4

6.5
I 16.9

I 27. h

114,6
.4

2 . 6

.9
I .5

.8
14. I
4 .6
9.7

106.2

62.9
21 ,4
15.4
6. I

96. s
41 .2

.9
12 8
21.6

157.9
18. I

1 I ") . 9

404.6 | 45(1.8

I.I .

i
4 . 9

18.41

364.8
15 1. I
72. i
. '6. 9
36.4

9 .0

III 0
50 .3

I ,7
.IV (
23.7

169. 8
4(1 <i

12 1.4
5 . 8

404.9
391 .9
75.5
28.S
16.8
10.7

126 (.
58.9

2.0
38.8
26.9

.12(1.(1
148.6

S 5
I 43 . I

141.7
16.3

I 30.9

,9
3.4

.7
16.4
4 .7

11.8

1 9 . 8
. 9

10.0

21.1 21.9

10.7 14.1

.«<).() .V7K.?.i 422.7
50. 1

5.0
45. 2

I 6 1

5
I S 6

>
I
9

175.4
5.1

170.4

159.8
15.7

141,6

.9
1.3

7
21 .4

7.6
13.8

K0.II
12. 1
6.8
1.4

57. »
57.2
!7.6
19.5

; ; ; < •

K0.4
7. 1

22. 1

18.9
2 . 0

.4
(6.6

1 .8

85.2
10.9
7,5
4.1

. \
62. 2
62. 1
38.5
2 1.7

. . . . . .

B5.(,
7.0

24.2

52.(1
1 .6

. 3
50.0

lYl

,,,
W.
8.
4.

71 .
70.
39.
30

7.
27.

56.
2

5.1

2

5
1
0
t
*
0
tt

7
6
1

0
5
8

4
s
s
4

i

47.1. (I
. ,i

422.6
410.7

(>5 5
24.2
31.4

9.9

11?. 2
59.5

I .9
41 .4
29. !

189.8 211.0
4() .1 5 1.0

I 19.I 157.2
4.4 4.9

181.7 204.5
20. l| 2 1.5

162.81 180.2
.8

2. (>
. I

I .')
3.4

.6
23. /
8 .3

15.3

3 . 4

2 . 6
4 .8

I I i l l
10.61

.4
11.5

7. <
12. I

4.2
16.5

44.V K
180.4

5. I
175. 1

195. I
10.9

183.2
I . 0

3.4

4.2
10.9

.6
49.0
18.6
30.4

518.2
.4

459.2
445.7

75.9
10.0
32.5
13.4

1 4 6 . •
70,2

576.7
,5

510,6
496. I

8 ! . 6
25.0
40.6
17.9

169. 1
82.8

7 .71 4.0
42.3 48.0
10.9 14.5

2 2 3 . 6 2 4 3 . 4
53.9 60.6

162.9 175.2
6.9 7.7

1 3.0

7 . 0
24.2

5.9
21 .5

I 1.8

7.5
27. 8

22.7

4H7. 2 54.1. .1
191.6 204.6

7,9 10.2
18 1.7 I 94. 4

211.I
26. I

205.6

. 3
5.9
5.8
I .0

45 .2
11.6
3 3 . 6

274.5
34.8

2.18.0
1.7

8.9
.9

42.5
7.6

34.9

M6.4
10 .5
8.7
4 (I
2.0

7 1 . 2
7 1 . 1
41 . 2
2 8 . 7

1.2
. 1

<)S. >)
8.7

2 5 , 6

6 0 . 4
1 i

.4
57.9

->

1
}

1
4
•s
6
7
8
9

10

12

1 1
14
15

16
17
18
19
20

655.0
.7

585.2
566. I
90.0
10.5
17.6
22.0

194..' 9
89.I I 0

5.7 II
5 7.0 12
42. I 13

281 .9
70.6

201.8
7.5

. 6
18.5

8.7
25.6
9.0

25.8

6IS. 1
220,9

10.9
210. I

316.8
44.5

271. I
I .2

4.0
2.0
9.0

I I. I
.7

51.8
8.5

43. 3

1 Monetary {-'.old stock and I ,R. holdings oT Uncivil cuneucies . l.x-
change Stabili/ation Lund holdinj-s oT ;;old and toreijm exchange ate
in U.S. Ciovt. account , p. A-71.22.

2 Consists of chartered commercial banks, then domestic alliliales,
Ldge Act corporat ions , agencies ot foreign banks, and banks in U.S.

possessions. T'dge Act corpolat ions and agencies of loreign banks appear
together in these tables as "foreign banking agencies."

•' ( i ioss of bail debt reselves.
•J At par value.
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8. SECTOR STATEMENTS OF FINANCIAL ASSETS AND LIABILITIES—Continued

( A m o u n t s o u t s t a n d i n g a t e n d o l ' y e a r ; in b i l l i o n s o f d o l l a i s )

2
.1
4
5
r>
7
8
')

10
I I
12
13
14
15
16
17
IX
I1)
2(1

21
22
23
24
25
26
27
28
2')
30
31
32
U
34
35
36
37
38
39
41)

Category

Total financial assets
I otal bank credit

('i edit nnu ket instiuincuts
U.S. Ciovt. securities

Direct
Agency issues

Otliei securities and mortgages. .
State and local ohlig
Corporate bonds
Home mot tgages
Other mortgages

Other credit excluding secuiity. . .
Consumer credit
Hank loans n.e.c
Open-market paper

Secur ity credit
Inteibank claims

Vault cash and member bank reseivc
Deposits at loreign banking agencies

Miscellaneous assets

Total liabilities
Demand deposits, net

U.S. Government
Other

1 ime deposits
Laige negotiable CD's
Othei

Interbank liabilities
I .U. lloai
Hot-rowing at I Ai. banks
Demand deposits of fgn. banking agencies
Time deposits nl' Ign. banking agencies . . .
1 ouns froni alliliates
Loans 1'iom foieign banking agencies. . . .

('oi pot ate bonds
Security K|"s
I'toiit tax liabilities
Miscellaneous liabilities

Liabilities !o loieign hianches
Other

1 Lotal financial assets
2 Rank loans n.e.c
3 Loans to alliliate banks
4 Total liabilities
5 Commercial papei issues
6 Miscellaneous liabilities

1
2
3
4
5
6
7
8
0

10
11
12
13

14
15
16
17
18
19
20
21

Total financial assets
Credit mat ket insttuments

U.S. Ciovt. securities
State and local govt. obligations. . . .
Corporate bonds
Hank loans n.e.c
Open-maiket paper.

Corporate equities
Security credit
Demand deposits at commercial banks
lime deposits at commercial banks. . .
Loans to banks
Miscellaneous assets

Total liabilities
Demand deposits in money supply. . .
Time deposits
Deposits of banks
Loans from banks
Miscellaneous liabilities

Due to loieign alliliates
Other

Total financial assets
Demand deposits and currency
Credit market instruments

U.S. Govt. securities
State and local government obligations
Corporate bonds
Mortgages

Miscellaneous assets

9 Deposit liabilities.

1961 1062 1063 1964 1965 1966 1967 I'MS 1969 197(1 1971 1972

Commercial banks

242.7
217. I
210.9
69. 5
66.6

2.9
51.5
20.3

.9
20.(1
10.4
89.8
21.4
65.2

3. 2
6.2

2 1 . 1
21 . I

2 2 3 . 4

5.9
122.X
82.7

3.2
79.5

3.0
2.3

. I

.5

.6
8.3
1.0
7 . 3

264.(1
237.0
229.7
70.8
66.4

4.4
61.1
26.0

.8
22 (I
12 3
97.8
23 7
71. I

3.0
7.3

22 I
22 (I

. I
4.9

24.1.3
133.3

7.2
126.2
9 8 . 3

6.2
92. I

3.5
2 9

I . 1
7 . I

6 .3 [

281.6
255 2
247.3

67.9
61.2

4.7
70.0
30.0

8
2 4 . 7
14.4

109 4
27.2
7 9 . 0

3 .2
7.9

2 1 . 4
2 1 . 3

. I
5 . 0

261.
135.

6.
129.
I 1 ^

9.
102,

1.
2.

3(16.2
278 .3
269.9
68.2
63.0

5.2
78. I
33 .5

.9
27.0
16.7

121.6
.11.0
88.6

3.9
X.4

22.4
22.4

#

5. 5

2*3.9141.5
6.5

135.0
127.2

12.6
114.6

3.6
2. 6

.3

.8

.6

.8
9.4
1. 1
8.3

336.4
306.8
298.3
65.3
59. 5

5.8
KK 8
38.7

.8
30. I
19.2

144. I
35. 7

104.9
i.6
S.5

2 3 . 3

2 3 . 3

6.2

.112.8147.0
5.5

141.5
147.2

16.3
130.9

! 2
2.2

I .6
1.7

. 7
1 I .4

1.4
10. I

355. S
323 .2
314. I
62.2
56 .2

6, I
9 5 . K
4 1 . 0

.9
3 2 . 5
21 5

156. I
3X.3

1 14.2
3.6
9.0

25. 3
25.2

. I
7. I

.130.8
148.6

5.0
143.6
159.3

15.7
143.6

3.5
2.5

.1

1.7
1.5

. 7
15.5
4 . 0

11.5

3<)S,4
360 0
349.5

7 1 . 5
62.5

9 . 0
110. 1
50.0

1.6
34.9
23.6

167.9
40. 6

121.6
5.7

10.5
27. 1
27.0

, 1
8 . 3

369.0
100.5

5.2
1 55 . 2
183. 1
20.3

162.8
4.5
2. 6

. 1
1.6

.3
2 . 0
1.3

. 6
17.0
4.2

12.7

4.18. t
399. 5
387.7

74.7
64.5
10.2

125.7
58.6

1.9
.18.3
26.8

187.4
46.3

136.8
4.3

1 1.8
29. 1
29. 1

. 1
10.2

4 1 0 . 7
172.8

5.0
167.8
203.7

23.5
180.2

6. 1
3 .4

_ 2
2~\

" " . 2
l 2
2! 3

•5
23.0

6 . 0
17.0

4 5 2 . 7
4 1 1 . 7
401 .0

64.6
54.7
9 9

1 3 1. 1
59.2

1.9
40. 9
29. 1

205.4
51.0

149. 6
4 . 8

10.7
29.5
29.4

. 1
1 1 .4

42.1.5
177.4

5. 1
172.3
194. 1

10.9
183.2

7.7
3 .4

2
} . 1

. 6

. 4
~> 1
4 A)

n
37.4
12.8
24.6

49(1.7,
446.4
434 .3

75. I
6 1 . 7
13.4

144.8|
69.6

2.7
41.X
30.7

214.4
53.9

153.7
6.7

12. I
31.5
II 2
' .3!
12.7

45'). 6
182.0

7.9
174. I
2 3 1 . 7

26. I
205.6

10.2
4.3

.3
4.4

. 1

.7
.5

2 4
.7

1.0
11.8
5.7

26. I

547.2
497.5
484.6

X2.9
64.9
17.9

168.0
82.4

1,9
47.3
34.3

233.7
60.6

165.7
7 .5

12.9
35.5
35.3

513.8
195.4
10.2

185.2
272.8

34.8
238.0

I I .7
4.3

5.6
. I

1.0

3
1.7

9
28.2

.9
27.2

Domestic afhliates of commercial banks

4.5
3 .9

.6
4.5
4 . 2

.3

3 . 6
3 . 0

.7
.1.6
2.3
1.3

3. It
2 . 8
1 .0
3 . 8
2 . 0
1.9

1 dge Act c o r p o r a t i o n s and agencies of loieign banks

4.4
1.9
.5

. 1
1.2

4.4
1.2
.3
. I

2 7
2 .8

. I

4.8
1.7

.4

. I
1.3

4 . 8
1. 1

.4

3.2
3,0

1.1

6.01

1.8
.4
. 1

1.2
. 1
. I

I. 1
. 5

6.(1
1.8

.4

3.7
3.5

.2

5.8
2.0

.5

. I
*

1.3

3.6
3.3

6.5
2.4

. 5

. 1
*1.7

. 1

.9

.7

_ 2
2^2

6 . 5
1.5

. 5

. 1

. 1
4.3
3 . 6

.7

7
2

1

1

1

7
1

4
4

3
8
6

*

8

1
.3
.9
.6

.'.i

.5

1
.7
6

. 1

. 1

.8

. 1
7

2.5
4.5

. 6
i
*

3 . 6

. 1

.4
1. 1

.4

(2 .5
3 . 0
1.0
. 1
. t

7.9
5. 7
2 2

20.1
7.2

.5

. 4
*

6 . 2

. 1
,9

4.4
. 1
. 5

6 . 7

2(1.1
9 . 6
1 .4

.3

.4
8 . 4
6 . 0
2 . 4

Hanks in U.S. possessions

I . I

1.6

1.6! 1.9

2 . 2

1.0

. I

.5
I .0

2 . 2

3.3
.3

.7
I .8

3.3

3.8
.4

21.4
7.3

. 3

6.7
. 1
.5

.6
6.4

21.4
9.2
1.7

8.2
6.7
I .6

4.3

4.3

624.5
571.0
553.4
88.8
67.0
21 .8

193.3
89. 5

5.3
56.3
42. I

27 I . 3
70.6

19 1.1
7 i

17.6
37. I
34.1

2.8
16.4

587.9
215.2

10.9
204. 1
315 .6

4 4 . 5
271. I

12.2
4 0
2.0
4.4

.4

.6
K

4. I
3 .5

. 7
36.6

1.4
35.2

3.2
2.6

.6
3.2
2.6

.6

22.5
K. 1

. 6

.7

. !
7.8

. I

.6

.9
4.4

.4

.X
7.2

22.5
5.8
1 .2
2.X
2 9
9.9
7. 1
2.8

4

1

2

. 8

.7

. 9

.6

. 1

. 1
9

. 1

1
2
3
4
5
6
7
8

4 . 8
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SECTOR STATEMENTS OF FINANCIAL ASSETS AND LIABILITIES Continued

( A m o u n t s o u t s t a n d i n g a t L ' IKI o t y e a r ; i n b i l l i o n s o l d o l l a i s )

3
4
5
6
7
8
9
10
11
12
13

14
15
16

17
18
D
20
21
22
2.1
24
25
26
27
28
28
30
31

I
2
.1
4

6
7
8

')
10
I 1
12
1 3
14
15
16
17

3
4
5
6
7
8
9

10

12
13

C 'alcgoi y

Total financial assets
Demand deposits and cuirency
1 ime deposits (Mutual savings hanks). . .
Savings and loan shares (Credit unions).
Corporate shares
( redit market instruments

U.S. Government securities
State and local obligations
Corporate and foieign honds
Mome moitgagcs. .
Other mortgages
Consumer ciedit
Oilier loans

Security credit
'1 rade credit
Miscellaneous assets

Total liabilities
Time and savings accounts. .
lnsuiance and pension lescrv
Investment company shares,
Ciedit market instruments. .

I inance company bonds. .
Mortgage loans in process
Other mortgages
Hank loans n.e.c
Other loans

Open market paper . . .
1'III.H loans

Security credit
Taxes payable
Miscellaneous liabilities. . . .

Total financial assets
Demand deposits and cm rency.
Credit market institunents

U.S. < iovei llnieiil seeuiuies.
I lome mortgages
Other mortgages
Consumer cretin

Miscellaneous assets

Total linbilitics
Savings shares
Credit market msti uinents

Mortgage loans in process
Hank loans n.e.c
[Sorrowing from 11 II.H

Taxes payable
Miscellaneous liabilities

Memo: 1111,IJ loans less deposits

Total (iiumci'.U assets . . .
Demand deposits ami
Time deposits
Corporate s h a r e s . . . .
Credit maiket insliuu

U.S. Government s<
State and local obi
(,'orporate bonds , .
Home mortgages. .
Other mortgages. . .
Consumer credit. . .
OtUer loans

Miscellaneous assets.

[CIl lS .
:curil
gatioi

14 Savings deposits
15 Miscellaneous liabilities

1 Total financial assets
2 Demand deposits ami currency.
3 Savings and loan shares
4 Credit market instruments . . . .
5 U.S. Government securities.
6 J lome mortgages
7 Consumer credit

8 Credit union shares

1961 I 1962 1%) i 1964 l<)65 1966 j l')67 1968 1969 1970 I 1971 197?

Private nonbaiik linancial institutions Total

40'). 4
9.')

' l
60. I

321.3
.15.2
IX.2
83.7|

36.'2
21 . I
14,6

4 .7
.0

10.6

4.17.6
10.8

.4
57.4

150.4
17.1'
IX.8
89.7

123.3
42.1
2 1.6
15.7

4.6

485.7
10.9

. I
•4|

69. 9
181. I
17.2
18.7
96. 3

137.4;
49 .3
26.6
17.5

6.1

533.6

5
82. I

417.2
39.0
IX. 7

101,0
150. 1
57.1
29.7
19.4

5.6

14.3

5HS.5
11.5

97.5
451.4,'

18.8',
18.3

I 10.8
162.2
64.9
.11.0,
22. 1

6.0
2, 6

15.8

(.11

9 1 .
479.

19
19.

119.
167
71.
16.

370. I 396.7, 441.2i 4 8 5 . " 534.3 561.4
143. 1
195.4
25.2
34. 7i
12.2
1 s

114.8
170.6
22.9
24.9
10.4

I .6

6.6
6.3
1.6 4.8J 5.8;
2.71 3.5 4.X
6 . I 1 7.2 8.0

.8 .9 .9
29.9 31.71 .13.8

177.9
179.0,
21.3
28.8
10.7
2.0

I
7.8

6.0
2, 9

17.4

159.0! 172.0 179.0
211.3, 23?. 9

29. I
W . I
14.3

15. 2
45.1
16.1

I 2. 3

246
34 8
4K. 1
16.9
I . 1

674
12.

122.
507.

16.
20.

I II .
17V
7X
3K

740.8
12.9

147.
541.

18.
21 ,

141.
184,
85.
42.
30.

77t>.
12,

9.2 12.0
I. 5

li 21 .4

142.
5 80.

16,
22,

148
193
93
46
39

8.5
3.9

62(1. I 68(1..3 713.7 764,7
195.8 208.4 216,41 233 4

S22.1
1.1.5

1
. I

150.9
620.5
40.0
24.2

160.7
200.6
101.3
4S.6
41.0

7 . ?
4 . 4

25.9

N. . ) | 1 0 . 6 ! 12 .61 1 4 . 5
7 . 3 8 . 5
5 . 1 6 . 0
8 . 4 S . 7

. 9 1 I . I
36.21 39.2

271 .2
44.7
47, l>

29 5. 6
52.7
55.0
18.8
2.4

109. 6
48. 1
68.4
20,4

19. Ol 18.4
12.0
6.9

r:;\
42.5

14. I
4 .4

12.7
1.0

46 .< ) |

11.7' 14.1
21.91 10.X

1

132,5
47 .6
73.1
21 5

1. I

I 3! 7
12, \

16.61 21 .5 21 .7
5. <| 9 .3 10.6

16.?l 13.21 14.2
1.21 1.3, 1.5

5 1 . . ' Sfi.f.l 62.4

14.3 16 I
.4
.7

214,4
761.8

48.2
31.8

I X9. I
249. 1
134.7
58 .3
50, 1

. 1
191.3
681 .1

42.5
28.3

175.6
219. I
117.4

"il .<)
4 6 . 5

0.7
4.7

27.7

864.X
274.2
370.3
5 5.6
79.3
27.7

S.I I
.7

15.1
30.8

7.9
15. V

n.ft
5.0

30.0

l)85.
320.
41 I .

17
IK

I!.
25.

X.
19.4

I .X
76. I

20
21

26
27
?X
2>>
10

31

82
2

75
5

62
f,
1
4

76
70

4
1

2

1
1

I
1
6
7
4
4
1
4

4
V
4
6
2
7
*
1
s

93.6
2 . 7

85.9
6 . 0

69. 8
9 . 0
1 . 1
5 . 0

87. 1
80.2
5.6
2 . 0

, 2
.1.5

*
1.2
2 . 3

107.6
2 . 8

99.2
7 . 0

79. 1
11.9

1.2
5.5

ion. 4
9 1 . 3

7 . 6
2 .5

4 .X
I

1 .4
.1.6

119.4
2 . 8

110.2
7.6

87.2
14.2

1 ..1
6.3

I I I . 5
101 .9

7.X

. 3
5.3

. 1
1 .6
4 . 1

129
2

1 19

94
16

1
6

120
1 10

8
2

6

1

6
9
8
2

2
1
4
9

i)

4
7
2

0
1
7
0

1.13,9
2 3

124.4
8 6

97 .4
17.0

1 .4
7 . 2

124, 8
114.0

8.7
[ 3

, 5
6 . 9

. 1
2 |
5 .9

14.1

1 11
10

101
18

1
8

134
124

7
2

4

2
3

5
0
4
1

,3
. s
. s
. 1

,0
, 5
. 0
. 1
.4
4

.1
,4
, 0

152
1

141
10

1 10
20

1
8

142
1 11

2

5

2
1

9
6
1

9
3
s
(>
0

6
6

4
5
1
1
7

162. 1
1 .4

15 1.2
1 1 . 1

22. 1
1 . X
7 . 6

150.9
135.5

12.3
2.5

.5
9. (

. 1
3 . 0
X . 2

176.
1 ,

164.
12.

| 2 s .
2 5 .

2

' > •

164.
146.

14.
3.

UK

i]
8.

2
7
7
1
0
4
1
8

2
4
1
1
4
6
1
6
3

206. J
2. '

194.1
17.5

142.9
31.5

2. 2
10.0

192.6
1 7 4 . 5

1 4 . 1
5 . 1
I . I
7 . 9

§ 2

i'.')
6. 1

243. <i
2.X

210.6
21.8

1 67.6
38.8

2 . 4
10.2

228.2
207.3

16.1
6. 2
1.9
8 . 0

. 1
4. 6
6 . 4

1
7
1
4
5
6
7
8

9
I t
1 |
12
1 1
14
15
I f
17

Mutual savings banks

42. X
.8

9
40.6

6.6
.7

3.6
20.0

9. I
2

\\
.4

38..1
.8

46. 1
. 8

1.0
43 .6

6.7
,5

3.5
22.1
10.2

.3

.4

.5

41.3
.8

4'), 7
.8
. 1

1.2
47.0

6.5
.4

3.2
24,7
11,5

.3

.3

.7

44.6
,9

54,2
.8

I .3
51.2

58.2
.8

I .4
54.9

6.?
,4

1. 1
27.4
13.2

.4

.4

.7

18.8
1.0

2
30
14

5 2
1

3
9
1
6
s.
i
8

4
1

61.0
.8

\'.S
57.6

5.7
.3

3.2
31 .7
15.7

.6

.5
1.0

55.0

66.4
.8

I .7
62.6

5 . 1
.11. S
1 7 . 0

. 8

. 4
I . I

60. I
I .3

7 1 . 2
.8
. 2

1 .9
66. 9

5 . 2
i 2

6 . 6
15.0
18.4

. 9

. 5
1 .4

64.5
1 .4

74.2
, 9
.1

2 2
69. 8

4 . 7
2

6 . 9
36,4
19.7

1 .0
.X

1 .3

67. 1
I .6

79.0
1 .0

1

2. 5
71.5

4 . 9

i T
8 . 3

17..1
20.6

1 . 1
1 .2
1 .7

71.6
1.7

89. f)
.')
.5

1.0
81.0
5.2

.4
12.6
38.6
2.1.3

1.2
1 .6
2 . 2

81 .4
1 .8

100.6 1
1.1 2

.4 3
3.6 4

92.3 5
5.5 (

.9 7
! 5 . 4 8
41.7 9
25.9 1(

1.5 11
1.5 12
.1.0 11

91.6 14
2 .0 15

Credit unions

s

4

4

5

6
4
3
9
2
4
3

6

6.

5.

4

6

3
4
4
6
2

'>

3

7

6

5

7

.2
_ 4
. 4
.3
. 3
.5
,5

^ 2

«.

7.

6 .

8.

2

2
3
5
3

-)

9

X

7

9

.2

.5

.4
, 2
, .1
. 6
.3

.2

II).

9

a
10

i)
6
1
4
5
6
3

0

I I .

10.

9 .

2
7

2

7
0

1

12.3
, 7
. 1

11 .5
. s.
.7

10.3

12.3

13.7
.6

U.i j
.7

12.0

13.7

15

4

3

5

4
8
1
6
8
8
0

4

18

17
|

14

18

i
.2
.6
.8
.8

.3

21.
1 .

20'.
2.

If)'.

7
0
7
0
2
9
9

1
2
3
4
5
6
7

21.7 8
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8. SECTOR STATEMENTS OF FINANCIAL ASSETS AND LIABILITIES—Continued

(Amounts outstanding at end of year; in billions of dollars)

.1
4
5
6
7
8

10
II

12
13
14
15
16

Category

Total liiiuncial assets
Demand deposits and cuiienuy.
Corporate shares
Credit market instruments .

U.S. Ciovt. securities
State arid local obligations. .
Corporate bonds
I Ionic mortgages
Other mortgages
Other loans

M iseellaneous assets

Total linhililies
Life insurance reserves
Pension fund reserves
Taxes payable
Miscellaneous liabilities. . . , . , .

Total liabilities
1 I Policy payables . .
12 Taxes payable. . . .

122.8
1.4
6 .3

1 10.9
ft. 1
1.9

50.7
25.6
18.ft
5.9
4.3

114.2
82. 1
20..!

.4
11.5

129.2
1.5
6 .3

1 16.9
6 . 2
4.0

51.2
26.4
20.5

6 . 6
4 , 6

120.3
85.X
21.6

.4
12.4

Total financial assets
Demand deposits and currency.
Corporate shares
Credit market instruments

U.S. Ciovt. securities
Corporate bonds
Home mortgages

Miscellaneous assets

Tola! financial assets
Demand deposits and cuiiency.
Corporate shares
Credit market jn.struments

U.S. Ciovt. securities
Short-term marketable
Other direct
Agency issues

State and local obligations. . .
Corporate bonds
Mortgages

Total tinancial assets
Demand deposits and cmrency.
Corporate shares
Credit market instruments

U.S. Govt. securities
State and local obligations. . .
Corporate bonds
Commercial mortgages

Trade credit

4 6 . 3

.7
22.9

321
2.8

16.9
1.6
1.5

21.9
.3
.6

21.1
6. I

.4
5.5

.3
4.3
8.8
1.9

1962 1963 1964

136.9
1.5
7. 1

123.3
5.9
3.9

56.(1
27.3
23.2

7.0
4.9

126.8
89.9
23 3

.4
13 2

47.3 55.4

1965 1966 1967 1968 1969 1970 1971

Lite insurance companies

144.9
1 .5
7.9

130.2
5.6
3.8

58.3
28.5
2ft. 6

7.4
5.3

134.0
94.2
25.3

.ft
14.0

154. 1
1.5
9. 1

137.7
5.1
3.5

ftl. 1
29.6
30.4

H.O
5.7

141.9
98.9
27.3

.5
15.2

161.7
1.5
8.8

145.4
4 .7
3. 1

63.5
30.2
34.4
9 .5
6.0

149.9
101.5
29.4

.6
16.4

172. 1
1.6

10.9
152.8

4 . 5
1.0

67.3
29.8
37.8
10.5
6.9

159.0
108.2
.12. 1

_ 5
IS! 2

182.9
1.7

13.2
160.5

4 .4
3.2

71.2
29.0
40.9
11.8
7.5

168.1
1 12.9
35.0

.6
19.7

190.9
1.6

13.7
167.2

4. 1
3.2

72.7
28.0
44. 1
15.2
8.3

177.5
1 17.8
37.9

.7
21. 1

200.5
1.8

15.4
174.2

4 .2
1.3

74. 1
26.7
47.7
18.2
9 .2

187.7
122.9
41.2

8
22,8

214.7
1.8

20.5
182.1

4 . 0
3.4

79.6
24.6
50.9
19.8
10.1

201.0
129.0
46.4

.8
24.9

Private pension funds

.7 .8
21.9 27.7
23.0 25

3. I
18. 1
1.9
1.7

3.4
19.6

1.7

63.9
.9

33. 5
27.5

3.6
21.2

2.7
2.0

7 3 . 6
,9

40.7
29.6

3.6
22.7

3.3
2.3

75.8
.9

39.5
32.2

3.1
25.2

3.9
3.2

89.4
1.3

51.1
33.0

2.5
26.4
4. I
4.0

101.4
1.6

61.4
34.0

2,9
27.0

4. I
4.4

102.5
1.6

61.6
34.6
2.8

27.6
4.2
4.7

III) H
1.8

ft7.2
37.0

3.0
29.7

4 .3
4 .7

130
1

88
35

?

29
3
4

.5

. ft
,ft
4

.7

.0

.7

.8

State and local go nt retirement funds

24.3
.3
.8

2 3 . 2

ft. 5
.4

5.7
.4

3.8
10.7
2.2

26.9
. 1

1.0
25. ft

6 . 8
.4

6. 1
.3

3.3
12.8
2 . 6

29.9
. 3

1.3
28.3

7 .3
.3

ft. 6
.4

2 . 9
15.0
3.1

33.2
. 3

1.6
3 1 , 3

7.5
.4

6 . 7
. 5

2 , 6
17.4

1.7

37.4
.4

2. 1
34.9

7.8
.4

6 . 7
.7

2 . 5
20.2
4.5

4 1 . 5

.5
2 . 8

3 8 . 3

7.0
. 5

5.7
.8

2.4
2.3.9

5 . 0

46.4
. 6

4. 1
4 1 . 7

7.4
. 5

5.6
1.4
2.4

26.5
5.4

51.4
.5

5.9
45. 1

7. 1
.7

4 . 8
1.6
2 3

29.6
6 . 0

57.7
. 6

8 . 0
49.1

6 . 4
.K

4 . 0
l.ft
2 . 0

33.8
6.X

64.5
.5

11.2
52.8

5.2
. 6

3 . 4
1.2
1.9

38.6
7. 1

Other insurance companies

29.2
1.4
9 .3

16.5
5.6
9. 1
1.7

2
2 . 0

16.7
16.5

. 1

30.1
1.5
8.6

17.8
5.7
9 .9
2. 1

. 1
2 .2

17.4
17.2

, 1

32.4
1.4

10.0
18.6
5.9

10.6
2.0

. I
2.3

18.4
18.3

.1

34.7
1.4

I I. 4
19.4
6.0

II 01
2.4

. I
2.5

19.6
19.6

36.5
1.3

12.0
20.5

6 . 0
11 .3

3 . 0
. 1

2 . 6

2 1 . 2
2 1 . 1

.1

3 7 . 2
1.3

11.0
22.0

5.6
12.6
1.6

. 1
2.9

23.0
22.9

. 1

40.9
1.3

13.0
23.5

4.9
14. I
4.3

.2
3.2

25.1
25.0

. 1

44.9
1.4

14.6
25.4

4.7
15. I
5.5

.2
3.5

27.5
27.5

. I

45.5
1.3

13.3
27.0

4.2
16.3
6.3

30.9
30.8

.1

49.9
1.4

13.2
30.9
4.3

17.8
8.6

3 4 . 4
34.2

.2

57.4
1.5

If,. 6
34.6

3.9
21.7,
8.9

.2
4.7

38.0
37.8

.2

231.8
1.9

26.4
192.4

3.8
3.3

86.8
22.5
54.9
21.2
11.1

216.3
136.2
51.6

.8
27.7

1
7

4
5
6
7
8
<)

10
11

12
13
14
15
16

152.3
i .K

111 K
34.1

3.7
27.4

3 . 0
4 . 6

1
2
1
4
5
6
7
8

71 .

14.
57.

5.

3!
1.
1.

43 .
7.

8
5
2
1
1
8
1
1
7
4
0

1
2
3
4
5
6
7
8
9

10
11

64.6
1.6

20.5
37.5

3.5
25.0
8.8

41.8
41.5

.3
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8. SECTOR STATEMENTS OF FINANCIAL ASSETS AND LIABILITIES-Continued

(Amounts outstanding at cutl of year; in billions of dollais)

1
2
3
4
5

6
7
8
y

10

Category

Total fimmcial assets
Ocniancl deposits ami currency
Home mot(gages
Consumer credit
Other loans (to business)

Total liabilities
Corporate bonds
Mank loans n.c.c
Open market paper
laxes payable

Physical assets
Multifamily structuies
Nonrcsidential structures

4 Total financial assets
5 Home mortgages
6 Multifanlily mortgages
7 Commercial mortgages
8 Miscellaneous assets

0 Total liabilities
10 Credit market instruments
11 Mortgages
12 Multifamily
13 Commercial

14
15
16
17

Corporate bonds
Hank loans n.e.c
Commercial paper. . . . . . .

Miscellaneous liabilities. . . .

1 Total financial assets
2 Demand deposits and currency. . .
3 Corporate shares
4 Credit market instalments
5 U.S. CJovt, securities
6 Corporate bonds
7 Open market paper

2
3
4
5
6
7
8

9
10
11
12
13
14

Total financial assets
Demand deposits ami currency
Corporate shares
Credit market instruments

U.S. Ciovt. securities
State and local obligations
Corporate bonds

Security credit

Total liabilities
Security credit

Kroni banks
r'rom agencies of foreign banks .
Customer credit balances

Taxes payable

1961 1962 1963 1964 1965 1966 1967 I96H 1969 1970 1971 1972

I'inance companies

28.0
1.9
2.2

15.5
8.4

20.7
10.4
6.4
3,6

.3

30.6
2.0
2.7

17.3
8.6

23.4
10.7
7.6
4.8

34.9
1.8
3.5

19.6
10.0

27.4
12.2
9.2
5.8

.3

38.9
1.8
3.9

21.6
11.6

31.4
14.3
9.7
7.3

44.8
2.0
4.5

24.8
13.5

47. 1
2.1
3.9

26.4
14.6

39.8
16.9
10.7
12.0

i 2

47.7
2.2
4.3
26.9
14.3

41.0
17.9
8.8
14. 1
.2

52.9
2.3
4.9
29.2
16.5

46.7
18.8
11.2
16.6
.2

61.6
2.4
5.7
32.0
21 .5

S5.6
20.3
13,5
21 .5

.2

62.5
2.7
5.9
32.4
21 .6

57.3
22.9
12,4
21 .7

.}

67.0
2.9
7.0
31.7
21.3

61.5
26.7
12.^
22. 1

.1

36.7
16.1
11.8
8.5

.3

Real estate investment trusts

. . . . [

.7
2
'.t

.3

.2

.4

.5
_ 2

.»

.8

.4

. 1

. 1

. 1
-)

*

.9

.1

.6

3.8
.7

1 .0
1 .5
.6

I.I
1.9
. <;
2
.4

.6
8

. I

1 .4
.4
.9

6.4
1 .4
1 .8
2.6
.6

4. 1
3.9
.7
.2
.5

1.0
1 5
.8
.2

Open-end investment companies

22.9
.3

20.3
2.3

.7
1.6

21.3
.3

18.3
2.6

.7
I .6
.3

25.2
.4

22.1
2.7
.7
1.8
.2

29.1
.4

25,6
3.0
.8

2.1
.1

35 2
5

30.9
3

2

8
8
6
5

.14.8
.5

28.9
5.4
1.4
2.9
1.0

44

19
4

1

7

7
2
8
9
0
0

52

46
5
1
1
1

.7

.8

.1

.8

. 1

.4
2

48.3
,7

40.9
6.7
.7

3.6
2.4

47.

19
7

4
2

6
7
7
2
9
1
I

55.6
.9

47.5
7.2
.6

4.9
1.7

Security brokers imd de;tleis

0.4
.7
1 ?
2.9
1 .4
.7
.9

5.6

8.4
8.4
S 5
1 . 1
1.8
.1

11.2
.7

1 .8
2.7
1 . 1
,5
1.2
6.0

8.8
8.7
"i. 1
. 8

2.7
. 1

12.3
.8

2. I
i.5
1.7

.5
1.3
6.0

9.7
9.6
5.8

.9
2.9

17.0
I .0
3.6

12.9
12.7
6.6

,9
5. !

23.0
1.5
5.7
3.8
1.8
. 5

1 .5
12.0

IA.4
16.2
7.7
. 9

7.7
.2

18.6
1.4
4.8
3.9
1 .7
A

1 .8
8.5

13.3
13.2
6.7
,9

5.7
. 1

19.3
I. 1
4.8
6.3
3.4

.9
I .9
7.2

14.3
14.2
8.6

.9
4.7

21.6
1.1
5.9
4.9
1.8
1.0
2.1
9.7

15.4
15.3
9.3

.9
5.2

78.11
1.2

I I . I
37.5
26. I

70.9
12. I
16.4
22.1

2.5 I
.8 2

1.7 3

11.7
2.6
1.7
4.4

9.1
8.8
1.2
.4
.8

1.4

.9
51.7
7.2

.7
5. I
1.4

2ft. I
I . I
6.2
5.1
2.0

.9
2.2

I 3.6

19.6
19.4
13.1

.9
5.4
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8. SECTOR STATEMENTS OF FINANCIAL ASSETS AND LIABILITIES—Continued

(Amounts outstanding at end of year; in billions of dollars)

Category

2 Gold

4 U.S. time deposits

15 Other

17 Oflicial U.S. foreign exchange and net 1M1-
position

18 Credit market instruments
19 Bonds

21 Other loans

23 Trade debt

25 U.S. capital subscription to IBRD, IDA, etc
26 U.S. direct investment abroad 2

28 Other

1961

70.1
24.2

3.1
2.9

11.8
13.0
11.0

.6
1.4

.1

.8

14.2
3.8
7.4
3.0

70.2

1.8
25.4

6.2
3.7

15.5
1

1.9

40.9
1.0

34.7
3.5
1.7

1962

71.7
25.4

3.2
3.4

10.3
14.4
12.3

.7
1.4

.1

.8

14.0
3.7
7.6
2.7

75.7

1.2
27.7
7.2
3.9

16.7
.1

2.2

44.6
1.1

37.2
4.2
2.1

1963

78.4
26.7

3.5
4.3

12.5
15.0
12.9

7
1.4

.1

.8

15.5
4.0
7.9
1.5

82.0

1.2
30.9
8.2
4.5

18.2
1

2.2

47.5
1.2

40.7
4.5
1.2

1964

84.4
27.5

4.2
5.4

13.8
15.9
13.4

9
1 .6

. 1

.8

16.5
4.6
8.4
3 6

9^.9

1.2
36.6
9.2
7.3

20.2

2.8

53.1
1.2

44.4
4.8
2.7

1965

88.0
29.4

4.4
6.0

14.6
15.9
13.2

.7
2 . 0

.2
1.0

16.6
4.7
8.8
1.1

101.4

1.6
39.4
10.2
7.7

21.5
.1

2.7

57.6
1.3

49.2
4.3
2.8

1966 1967 1968

Rest of the world

89.6
30.0
4.8
6.3

12.6
14.1
10.8

1 1
2 .2

.2
1.4

20.0
7.6
9.1
1.4

107.2

1.6
40.2
10.5
7.3

22.3
1

3.0

62.2
1.3

53.9
4.0
3.0

98.0
29.5

5.1
7.6

15.5
16.1
12.9

.9
2.2

.3
1.8

22.1
8.3
9.9
3.9

116.2

2.8
43.1
10.8
7.0

25.3
.3

3.5

66.5
1.4

58.3
4.1
2.8

107.9
30.0
5.7
7.3

19.6
16.1
12.4

.9
2.8

.6
2.7

25.9
10.6
10.8
4.5

126. 1

4.8
45.8
11.7
6.8

27.3
.5

3.9

71.0
1.5

61.6
4.6
3.3

1969

115.6
29.2

6.0
8.4

18.1
14.9
10.6

.4
1.8

.4
4.4

34.3
18.6
11.8
3.9

134.9

5.1
47.6
11.7
6.2

29.7
1

5.2

76.6
1.7

66.6
4.2
4.1

1970

125.2
32.8
6.2
6.7

18.7
25.7
19.7

1.7
4.3

.3
5.8

29.1
11.6
13.3
4.2

143.3

2.6
51.1
13.2
6.2

31.7
.3

6.2

83.2
1.9

73.0
4.7
3.6

1971

153.2
36.8

6.5
7.2

21.3
52.5
46.0

2.3
4.1

.1
5.9

22.8
7.6

13.7
1.5

155.9

.9
57.3
14.6
8.8

33.9
.3

6.7

90.7
2.2

79.6
6.1
2.8

1972

182,1 1
43.5 2

8.0 3
9.8 4

26.0 5
61.0 6
54.4 7

2.4 8
4.1 9

.4 10
6.7 11

26.8 12
8.5 13

14.5 14
3.8 15

168.2 16

.7 17
61.7 18
16.2 19
11.2 20
34.3 21

.4 22
7.3 23

98.2 24
2.5 25

83.3 26
9.6 27
2.8 28

1 Excludes U.S. issues in foreign markets to finance U.S. investment
abroad.

2 Excludes investment financed by bond issues in foreign markets.
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International statistics start on following page.
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1. U.S. BALANCE OF PAYMENTS

(In millions of dollars)

Line

I
2
3

4
5

6
7
X

9

ID

Credits4 , debits- 1970 1971 1972

1

1972

11 111 IV

1973

I"

Summary—Seasonally adjusted

Merchandise trade balance l.
I xports
Impoi ts

17
IS

19
20
21
22
23
24
25

26

27
28
29
30

31
32

33

34
35
36
37
38
39
40
41

42

43
44

45

47
4S
49
50

M Hilary transactions, net
Travel and transportation, net.

Investment income, net 2

U.S. direct investments abroad
Other U.S. investments abroad
Foreign investments in the United States.

Other services, net.

Italuucc on Kootls ami services !

liemittances, pensions, and other transfers

Balance on goods, services, mid remittances

U.S. Government grants (excluding military)

Hiilinice on current account

U.S. Government capital Hows excluding nonschednled
repayments, net •'

Nouschcduled repayments of U.S. Government assets
U.S. Government nonliquid liabilities to other than foreign

ofticiaI i eserve agencies
1 .ong-leim private capital Hows, net

U.S. direct investments abroad
I orcign direct investments in the United States
loreiyn securities
U.S. securities other than Treasury issues
Other, repoited by U.S. banks. . .'
Other, reported by U.S. nonbankiug concerns

Ifaliiucc on current account and loitx-tcnn capital •'.

Nonliquid shojt-teim private capital Hows, net
Claims repoited by U.S. banks
Claims reported by U.S. nonbanking concerns
Liabilities reported by U.S. nonbanking concerns

Allocations of Special Drawing lights (Sl)R's)
Lrrors and omissions, net

Net liquidity balance. .

Liquid private capital Hows, net
Liquid claims

Keported by U.S. banks
Reported by U.S. nonbanking concerns

Liquid liabilities
To foreign commercial banks
To international and regional organizations
I o other foreigners

Official reserve transactions hufiinci!
L'itutnced hy changes in:

Liquid liabilities to lbieign ofticial agencies
Other readily marketable liabilities to toieign ollicial agen-

cies5

Nonliquid liabilities to foreign ollicial reserve agencies re-
ported by U.S. Govt

U.S. ollicial reserve assets, net. . . .
Gold
SDR\
Convertible currencies
Gold tranche position in 1Mb

Memoranda:
Transfers under military grant programs (excluded from

lines 2, 4, and 14)
Reinvested earnings of foreign incorporated atliliates of

U.S. linns (excluded from lines 7 and 20)
Reinvested earnings of U.S. incorporated alliliates of

foreign tinns (excluded from lines 9 and 21)

2. I7i>
41,964
.19. 788

3.374
2.013

6.260
7.920
3,506
5,166

2,698
42,768
45,466

2 91x|
2,288

- 6,912
4X,769
55,681

3.55S
- 2,853

581

3,630

1,481

2,150

1,734

416

1 ,829
244

- 433|
1,429

-4,410
1,030
942

2,190
178
526

3,031

482'
1,023
361
902

867
I ,205

5.98X
252
- 99
351

6,24(1
6.508

181
X7

9,839

7,637

810

535

2,477
787

- 851
2,152

.1X9

2,58(

7.972
9,456
3,443
4,927

739

K07

I , 553

745

2,045

2,790

- 2,117
225

- 467
4,401

- 4 943
115
966

2 269
K62
216

- 9.550

- 2 347
1,802

530
15

717
10,784

21,965

7,862
10,433
3,492

- 6,06.1

850

-4,609

1 , 570

-6,179

- 2.174

8,353

I .714
137

238
151

3,404
160
614

4.3,15
I . 120
492

- 9,842

- 1,637
1,495
315
173

710
3, 1

I3.XK2

1,820
11,655
1.1,475

894
755

7,788
1,097
566
531

-6,69lj
6,908

682
465

-29,753

27,615

- 551

341

2,34X
8(>6
249
381

1,350

3,15.1

3,542
- 1,234

742
492

4,776
3.862

104

810

10.340

9,720

189

32
547

-703
35
153

4,200

1.891
2 392

922

1,423

204

1.374'

,191

1 .765

578

2,343

298
88

I,l4.l!
1 , -102
361
437

1,058

-112

3,775

535
- 575

5
45

178
944

-3,IXX

- 288
- 802
-637
165
514
436
~>5
53

3,476

2,546

221

2K0

429
544
178
64

1,143

1,774
11,519
13,313

- 954
- 691

1 ,791
2,450

820

I . 479

202

1,426

375

1.801

563

2,364

245
17

133
604
183
1X3
346
9.5.6
263
257

310
206
62
42

178
940

2.307

1,456
109
246
137

1 ,347
I , 136
- 70
281

851

1,057

27

171
245
1K5

2,94« 3,192 (<>)

434 498' (<')

1 ,573
12. ,362
13,935

- 846
679

1 ,950
2,600

876

1 ,526

209

- 939

373

1,312

581

- LX9.3

542
7

169
393
, 148
178
209
553
426
241

430
267
122
41

177
1,626

4,531

7
410
274
136
417
295
32
154

4,524

4,467

34

78

- 55
3

177
134
15

I ,189

C)

I ,745
13,213
14,958

- 864
- 730

2.232
2,991

875

- 1,634

2.17

870

429

1,299

452

1,751

627
26

15
7X1
771
160
40

I , 768
442
106

982
859
250
127

177
1,490

- 3,851

2,367
- 131
-77
54

2,498
I , 995

181

322

1,484

1 ,645

117

- 167

111

15
-16

2
,1

1

-960
,320
,280

824
699

,247
, 109
996
,858

237

1

400

399

351

750

177
82
16

949

677

222
120

2,139
247
47

1,738
155
142

1,214

1,420
1,757
222
115

4,237

- 6,871

- 3,631
1,742
1,295

447
- 1,889

1,910
6

15

10,502

9,124

I , 202

- 44

233
1.1

(<•)

lor notes see end of table.
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1. U.S. BALANCE OF PAYIVlENTS-Continued

(In millions of dollars)

A 73

1970

Halances excluding allocutions of SDK's- Seasonally adjusted

Net liquidity balance
Ofhciul receive Uans;tch*

4,718
10,706

I 4,5 l)2
I I (ISO

Balances not seasonally adjusted

Ilalancc em geioels anel sci vices ' 1,(JO | 807
Balance on gooels, s m i a ' s , ami lennttanccs I 2,150 745
Balance on current accomil ! 416 2,790
Balance on current account ami leiiiL'-lcrm capital •' .1,031 9,550
Halances inclueling allocations e)l NUK's:

Net lie|uielily - 3,851 21,965
Oilicial reserve transactions - 9,8.19 29,751

Balances excluding allocations ol SDR's:
Net liqnielity 4,7IX
Oilicial resetve transactions 10,706 30,470

4.609
6. 179
X, 15 3
9,842

1.1,882
I 0 340

t,592
I ,050

.1 , 166

I ,85 1
3.X24

2,352
?,506

1,062
3,216

1()72

<l,70S ,
I ,0?') 4,701 I ,661

I 4X9
I ,87 1
2,471
2,31 0

1,014
741

3 014
741

2,409
2,796
1 1! 1
4,052

.5,299
5,590

5 ,299
5,590

168
263
698
343

3,197
1 ,501

, IV.'
,503

fi, 87 I

673
299

81
I ,094

6,459
9,961

6,459
9,961

1 Adjusted te> balance e>i payments basis; exclueles transfers nneler
military grants, expeirts iindei1 U.S. military agency' sales cemtracts and
impeiits e>f U.S. military agencies.

?- lnclueles fees and royalties Irom U.S. direct investments ahroael e>r
from foreign elireet investments in the United States.

1 Kqual te) net exports of ge)oels antl services in natiemal income anel
product accemnts e>f tlie Uniteel Slates.

'' Inclneles senne si
-s Inclneles ehaniie

Uniteel States and
secnnlies e)l U.S. I c

fl Not. available.
Noti . Data are

nomie Analysis. 1 )e-t

ort-tenn U.S. t iovt. assets.
in lonr-tciin liahilities icpoitcel by hanks in the-

i investments by foreign oilicial aeencies in debt
e-iallysiHinsoieet aneneies anel U.S. ceirpeirations.

roni U.S. Department of ('omuicree, liureau of I'.co-
ils may not add to totals because ol rounding.

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions of dulhus)

Month:
Jan
Jeb
Mai

July

Sept
Oct
N o v
D e c

Quuitcr:
I
ir
I l l
IV

Year 3

1970

3 406
3,546
3,375
3 410
3,661
3,727
3,704
3,591
3,553
3,688
3 499
3,569

10,327
10,798
10 X4X
10 756

42 659

I'.xpi

1971

3 601
3 695
3 790
3 631
3,746
3,672
3,573
3,667
4,487
2,669
3 196
.1,881

11,086
1 1 049
1 1 727
9 746

41 549

it-. '

1972

4 074
3,X24
3,869
1 X20
3,882
1 971
4,074
4 , 197
4 , 176
4,316
4 47 1
4.558

11.767
11 67 1
\~> 447
1 1 147

49 ^08

1973

4 977
5,065
5 ,380
5 4H7
5 ,601
5,778
5, B6l>

15,421
16 868

1970

1 22^
3,279
3,219
3 262
3'.167
3 265
3,254
3 346
3,423
3,498
) 42X
3,401

9,720
9 S64

10 021
10 327

19 957

Impc

1971

3 599
3,564
.1,628
1 774
3,908
4 017
3,832
3,913
4 , 179
3,469
t 456
4,169

10,792
11 719
1 1 924
1 1 094

45 56 !

its '•

1972

4,415
4,473
4,515
4 417
4,486
4,468
4 565
4.726
4 612
4.7.W
5 148
5,002

1 1,40.1
13. 170
1 1 90 1
14 X88

55 555

197.1

5,281
5,541
5,432
5 291
5,761
5,794
5,762

16,354
1 (>, X46

1970

184
267
156
148
324
462
450
245
1 10
190
71

168

607
9 3 1
816
425

2,707

1 railc

1971

1

130
160
143
161

-365
259

- 247
308
800

- 260
288

294
670
197

1 148

2,014

nilance

1972

Ml
649
647
596
604
497
491
5 id
416
421
675
444

1 .6.17
1 ,(>')7
1 ,456
1.540

6,347

1973

- - 304
476

5 1
196
I5X

16
106

Kl.l

1 l-xports oi' domestic and foreign merchandise; excludes Dept. of
Defense shipments of {^rant-aid military equipment and supplies under
Mutual Security Program.

? General imports including imports lor immediate consumption plus
entries into bonded waieliouses.

3 Stun of ilnatijnsteel lignres.

N o i l , llnreau of (he Census data. Details may not add to totals be-
cause e)f rouneliiii',.
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3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales [- | or net acquisitions; in millions ot 'dollars at $35 per fine troy ounce
until M;ty 8, 1972, and at S3K per tine troy ounce thereafter)

Area and country

Western Furope:

Ireland
Italy

United Kingdom

Other .

Total

Latin American republics:

Brazil

Other

Total

Asia:

Philippines

Other . .

Total

Total Ibreiyn countries

1963

82

- 5 1 8

-130

329

1

- 399

-30
72

- 11

32

25

- n
12

36

- 392

- 392

1964

- 55
— 40

- 4 0 5
- 225

- 1
200

- 60
- 3 2

81
618

• 6

- 88

54
10

— 9

56

20

- 6

1

- 7

- 36

- 36

1965

- 100
- 83

- 884

. 2
- 80
- IS

- 180
— 50

150

• -35

- 1,299

25
29

- 25
• 1 3

17

- 10

*

14

24

- 16

1 ,322

' - 225

1,547

1966

- 2 5

- 6 0 1

- 6 0

_ 2
80

--49

- 659

200

- 3 9
- 1

7

-6

— 41

- 4
56

- 1

- -14

- 8 6

— 22

- 6 0 8

177

- 431

1967

__ ->
- 8 5

— 30
- 8 7 9

16

- 9 S 0

150

- 1
- 1

11

9

- -1

- 2 2

- 4 4

3 —166

- 1 ,031

22

- 1,009

1968

58
600

- S2
- 2 0 9

19

50
- 8 3 5

- 47

669

50

- 2 5
+

- 4 0

65

- 42

9 5
34
9

- -50
- 8 1
- 7 5

- 366

J 6X

- 1 ,118

_ 3

- . , . 2 ,

1969

4

325
50(1

41
- 7 6

- 2 5

200
l 1

969

- 2 5

*

- 2 9

- 54

40

11
— 9

42

— 1

957

10

967

1970

- - 129

2

50
51
50

- 2 9

- 204

- 28
- 2 3

- 1

- 80

13 1

119

4

' 2 - ' 91

- 213

- 81

• l - 631

- 1 5 6

--787

1971

110
- 4 7 3

— 2S

IVi

- 1 3

796

--5

5

-35
- 1 0

-•2

- 3 0
39

38

6

--845

- 22

- 867

1972

- 3

--1

_ -j

-544

--547

19

111

" ' " ' 1

1

- 3

3

72

IV

-

19

1

73

II

- - -

— -

1 Includes purchase fiom Den mark of $25 million.
2 Includes purchase from Kuwait of $25 million.
3 Includes sales to Algeria of $150 million in l%7 and $50 million m

1(XIH.
4 D a t a for I M F i n c l u d e the U . S . p a y m e n t o f 8385 mi l l ion increase in

its gold subscription to the IMI' and gold sold by the IMF to the United
States in mitigation of U.S. sales (o other countries making gold payments
to the IMI1'. The country data include U.S. gold sales to various countries
in connection with the IMF quota payments. Such U.S. sales to countries
and resales to the United States by the IMF total 1S548 million each.

3 Includes IMF gold sales to and purchases from the United States,

U.S. payment of increases in its gold subscription to IMF, gold deposits
by the IMF (sec note 1 (b) to 'table 4), and withdrawal of deposits. 1 he
hrst withdrawal ($17 million) was made in June 1%H ami the hist with-
drawal ($144 million) was made in Feb. 1972.

IMI- sold to the United States a total of $K00 million of gold ($200
million in 1956, and $.100 million in 1959 and in I960) with the right nl
repurchase; proceeds iimii these sales invested by IMF in U.S. Treasury
securities. IMF' repurchased $400 million in Sept. 1970 and the remaining
$400 million in Feb. 1972.

6 Payment to the IMF ol $259 million increase in U.S. gold subscription
less gold deposits by the (Mi .

Notes lo Table 5 on opposite page:

1 Represents net IMF sales ot gold to acquire U.S. dollars for use in
IMF operations. Does not include transactions in gold relating to gold
deposit or gold investment (see Table 6).

2 Positive ligures represent purchases from the IMF of currencies of
othc nix i io ale. of i
sent repurchase of dollars, including dollars derived from charges on
purchases and fiom other net dollar income ot the IMF'. The United
States has a commitment to repurchase within 3 to 5 years, hut only to
the extent that the holdings of dollars of the 1 M F exceed 75 per cent of
the U.S. quota. Purchases ot dollars by other countries reduce the U.S.
commitment to repurchase by an equivalent amount.

3 Includes dollars obtained by countries other than the United States
from sales of gold to the IMF.

4 Represents the U.S. gold tranche position in the IMF (the U.S.
quota minus the holdings of dollars of the IMF), which is the amount
that the United States could purchase in foreign currencies automatically

if needed. Under appiopriate conditions, the United States could pur-
chase additional amounts equal to its quota.

5 Includes $259 million gold subscription to the IMF' in June 1965 for
a U.S. quota increase, which became effective on I eb. 23, 1966. [n figures
published by the IMI from June 1965 through Jan. 1966, tins M"ld sub-
scription was included in the U.S. gold stock and excluded from the
reserve position.

'> Includes $30 million of Special Djawin.1; Rights.
' Represents amount payable in dollars to the IMF to maintain the

value of IMF' holdings of U.S. dollars.

Noir. The initial U.S. quota in ihc IMF' was $2,750 million. The U.S.
quota was increased to $4,125 million in 1959, to $5,160 million in 1 cb.
1966, to $6,700 million in Dec. 1970, and to $7,274 million in May 1972 as
a result of the change in par value of the U.S. dollar. Under the Articles of"
Agreement, subscription payments equal to the quota have been made
25 per cent in gold and 75 per cent in dollars.
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4. U.S. RESERVE ASSETS

(Iii millions ol dollars)
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timl ol
year

1959..
I 9 6 0 . .
1961 . .
1962. .
1963..
1964..

1965. .
1966. .
1967. .
1968. .
1969. .

1970..
1971 . .
1972''.

Total

21,504
19,159
18,753
17,220
16,843
16,672

15,450
14,882
14,830
15,710

'16,964

14,487
M2.167

13,151

Gold slock 1

19 507
17,804
16,947
16,057
15,596
15,471

6|3,8O(,
1 I 235
12,065
10,892
1 1 ,859

11,072
10,206
10,487

1icusury

19,456
17,71.7
16,889
15,978
15,513
15 ,38K

<> 13,731
13,159
II,982
10,367
10,367

10,732
(0,132
10,410

('on-
vcrlibk;
foreign
curieu-

cics

I 16
99

212
43?

781
1,321
2,345
3,528

'2 ,781

629
« 276

241

RL'serve
position

I ,997
1 ,555
1 ,690
1 ,064
1,035

769

'• 863
326
420

1 ,290
2,324

1,935
585
465

SI)R's<

851
1 ,100
1,958

1 ml of
month

1972
Aug...
Sent., .
Oct.. . ,
Nov.. . .
D e c . . .

1973
Jan
Fcl)
Mar. . ,
A p r . . . .
May. ..
June. , ,
July. . .
Aug.. . .

13,124
13,217
13,313
13,307
13,151

13,054
12,926
12,931
12,904
12,916
12,914
12,918
12,923

(iokl stock i

Total2

10,488
10,487
10,487
10,487
10,487

10,487
10,487
10,487
10,487
10,487
10,487
10,487
10,487

1reasury

10,410
10,410
10,410
10,410
10,410

10,410
10,410
10,410
10,410
10,410
10,410
10,410
10,410

Con-
vertible
foreign
curren-

cies 5

234
323
414
403
241

140
H
8
8

16
8
8
8

Reserve
position

in
I M F '

444
449
454
459
465

469
473
478
460
464
470
474
479

1,958
1,958
1,958
1 ,958
1,958

1 ,958
1 ,958
1,958
1 ,949
1 ,949
1,949
1 ,949
1 .949

* Includes (a) gold sold to the United States by the IMF with the right
of repurchase, anil (b) gold deposited by the ]MI ; to mitigate the impact
on the U.S. gold stock ot foreign purchases for the purpose of making
gold subscriptions to the IM F under quota increases. 1'or corresponding
liabilities, see Table 6.

became effective on Feb. 23, 1966. In figures published by the IMF from
June 1965 through Jan. 1966, this gold subscription was included in the

.jicl udes allocalions by the I M 1 of Special Drawing Rights as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. I, 1971; and $710
million on Jan. I, 1972; plus net transactions in SDKs.

5 For holdings of F.R. Hanks only, see pp. A-12 and A-13.
6 Reserve position includes, <i»d gold stock excludes, $25V> million gold

subscription to the IMF in June 1965 for a U.S. quota increase which

U.S. gold stock and excluded from the reserve position.
1 Includes gain of $67 million resulting from revaluation of the German

mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation.

8 Includes $28 million increase in dollar value of foreign currencies
revalued to reflect market exchange lates as of Dec. 31, 1971.

3 Total reserve assets include an increase of $1,016 million resulting
from change in par value ol' the U.S. dollar on May 8, 1972; of which,
total gold stock is $828 million (Treasury gold stock $822 million), reserve
position in IMF $33 million, and SDK's $155 million.

N o n . - See Table 24 for gold held under earmark at F.R. Hanks for
foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

5. U.S. POSITION IN THE INTERNATIONAL MONETARY FUND

(In millions of dollars)

I'criod

94f,_1957
958—1963
964—1966

1967
968
'«!<)

1970
971

1972

972 AUB
Sept
Oct

Dec

1973 Jan
I'cb .
Mar

May

July .
AUK

U

Payments
ol

subscrip-
tions in
dollars

2,063
1 031

776

1,155

V 541

Trans

S. transact!

Net
gold
sales

by IMF i

600
150

->?
6 712

*

actions all'c
(d

ons with IN

Transac-
tions in
foreign
curren-
cies 2

1 640

84

150
1 ,362

200

jting IMF h
irinj; pcrioi

1

1MV net
income

in
dollars

45
60
45

^0
20
19
25

- 2 8
- 4 7

-- 5
6

-4
f,

- 4

1 H
4

- 6
- 4

5

oldings of d
)

Transac
other ct

with

Purchases
of

dollars3

2 670
1 666
- 721

114
- 800

- 1 343
— 854

- 2 4

ollars

tions by
Hlntries
IMF

Re-
purchases

in
dollars

827
2 740

6

268
741

40

Total
change

775
2 315
1 744

94
870

- 1 ()\A
1 929
1 ,350

694

-5
- 6

5
4
6

- 4
-5

*j

18
4
f>

— 4
5

I M l ' h
of ill

(end of

Amount

775
3 090
4,834

4 740
3 870
2 816
4 765
6,115
6,810

6 831
6,825
6,820
6 816
6,K10

6 806
6 801
6 796
6,814
6 810
6,804
6,800
6,795

tidings
)llars
period)

Per cent
ol

U.S.
quota

28
75
94

92
75

71
91
94

94
94
94
94
94

94
93
93
94
94
94
93
93

u.s.
reserve

position
in IMF
(end ol"

period) -l

1 .975
1 035

5326

420
1 290
2 324
1 ,935

585
465

444
449
454
459
465

469
473
478
460
464
470
474
479

l ;or notes see opposite page.
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6. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions ofdnl lurs)

In,!
ol

pel UH!

962 '•> . . . .

961 '>

964 ^

96 5 .

966 1

1967 '>

1968 '•>

1969 »

970 l )ec '>

1971- D e c . "

972 July
Ang
Sept
Oi l
Nov.'
Occ '

973- Jim.'
leh '
Mai . '
A pi
May
June;'1

July

'lolal

24,268

[26,433
126,394

(29,313
\29,364

29,569

(31,145
\3 1 ,1)20

135, Xt<)

\35,667

J38,687
|38,473

'"145,755
\45,914

(47,009
\46,960

(67,681
]67 80S

77,465
79,454
79,728
XI,420
82.372
8"* 900

82,073
87 870

'290,878
I -'90 596

92,103
92,210
91,101

l iqu id
liabili-
ties to
IMI'

ai'isint-'
lioni
gold

trans-
actions1

800

800

800

800
800

834

1,011
1,011

1 ,033
1,033

1 ,030

1 ,030

1,019
1 ,019

566
566

544
544

Total

12,914

14,459

14,425

15,790
15,786

15,826

14,841
14,896

IK,201
18,194

17,407
17,340

'"15,975
15,998

23,7X6
23,775

51,209
50 651

59,416
60.606
60.075
60,931
61,127
61 520

60,797
68,475

'=71 ,331
70,748
70.902
70,661
70.878

Shoil-
tenn

liabili-
ties re-
ported

by
hanks

in
U.S.

11,963

12,467
12,467

11,224
13,22(1

13,066

12,484
12,539

14,034
14,027

11,318

11,318

11,054
11,077

19,333
19,333

39,679
39 018

39,777
40.616
39.633
40,266
40,045
39,994

38,535
45.413
46.924
45,949
46,099
45,673
45.988

Ollicial ir

Liquid

Maikct-
able
U.S.
1 reas.
bonds

and
nolcs 3

751

1,217
1 , 183

1,125
1,125

1 , 105

860

860

908

908

529

462

346

346

306

295

1,955
1 955

3.516
1,881
4. 1 17
4.457
4.S34
5,236

5.798
6.3 77
6,917
6 914
6.934
6.934
6.934

I.iabi

sti lutions

Nonmar-
kctable

con-
veitible

U.S.
Trcas.
bonds

and
notes

703
703

1,079
1,079

1,201

256

256

711
71 1

701
701

111 555
555

429

429

6,060
6 091

12,094
12,094
12,095
12,097
12,098
12,108

12,110
12,110

»12,I2S
12 245
12.245
12.245
12.245

itics to f(

Nonniar-
ketable

noncon-
vcrtihlc

u sT reas
bonus

and
notes •'

200

63
63

204
204

334

328

328

741
741

2,518
2,518

l"2 ,515
2,515

3 ,023
3,023

3,371
3,441

3,647
3.647
3.804
3.651
3,651
3,639

3,780
3,627
3,617
3,611
3.628
3,805
3,705

reign countries

Other
readily

market-
able

liabil i-
ties 5

9

9

158
158

120

913

91 3

1,807
1 ,807

2,341
2,341

1 ,505
1 ,505

6'J5
69 5

144
144

382
368
426
460
499
543

574
94X

1.745
1 .989
1,996
2.004
2.006

Liquid
liabili-

ties
to com-
mercial
hanks

abroad''

5 346

5,817
5,817

7,271
7,303

7,419

10,116
9,936

11,209
11,085

14,472
14,472

23,638
23,645

17,137
17, 169

10,262
10,949

12.128
12,906
13,577
14,173
14,776
14,81,2

14,793
12,809
12.952
13,070
14,296
14.520
15,429

1 .iquid liabilities to
other foreigl

'lolal

3 0M

3,397
3,387

3,730
3,753

4,059

4,271
4,272

4,685
4,678

5,053
4 , *J()9

4,464
4,589

4,676
4,604

4, 138
4,141

4,49 1
4,419
4,6.10
4.822
4,745
4,952

4,891
4.967
4.959
5. I4S
5. 146
5,320
5,249

Short-
term

liabili-
ties ic-
portcd

by
banks

in
U.S.

2 565

3,046
3,046

3,354
3,377

3,587

3,743
3 ,744

4,127
4,120

4,444
4,444

3,939
4,064

4,029
4,039

3,691
3 694

4,123
4,041
4,241
4,416
4,322
4.527

4,466
4.59 5
4.581
4,749
4,762
4,937
4.X75

ers

Maiket -
able
U.S.

Trcas.
bonds

and
notes' '7

44X

351
341

376
376

472

528

528

558
558

609

465

525
525

647
565

447
447

370
378
389
406
423
425

425
372
376
399
384
383
3 74

Liquid
liabili-
ties to
non-

mone-
tary
hul.

and re-
gional
organi-
zations

2, 195

1 ,960
1 ,965

1,722
1,722

1,431

906

905

691

677

725

722

659

663

844
846

1 ,528
1 521

1,428
1,521
1,446
1,494
I 724
1,626

1 ,592
1 619
1 ,636
1,630
1.759
1 ,709
1 ,545

1 Includes (a) liability on gold deposited by the IMI' to mitigate the
impact on the U.S. gold slock of foreign purchases fur unld suhsc ciptian*
to the I M F under quota increases, and (b) U.S, Treasury obligations at
cost value and funds avai l ing investment obtained fium proceeds ot sales
of gold by the IMI ' to the United States to acquire income-earning assets.

2 fncJiKlt-s HIS find Fuiopean Wind.
3 Derived by applying reported transactions to benchmark da ta ;

breakdown of liansactions by type of holder estimated 195') (>.l.
4 Fxeludes notes issued lo foreign official nonrescrve agencies,
5 Includes long-term liabilities leported by banks in the United States

and debt securities ni' U.S. federally-sponsored agencies and U.S. cor-
porations.

<> Includes short- lenn liabilities payable in dollats to commercial banks
ab ioad and short-term liabilities payable in foreign currencies to commer-
cial banks abroad and to "other foieigners."

7 Includes marketable U.S. Treasury bonds and notes held by commer-
cial banks abroad.

8 Principally the International Bunk for Reconstruction and Develop-
ment and the Inter-American and Asian Development Hanks. I r o m Dec.
1 y57 through Jan. 1972 includes tlilterencc between cost value and face
value of securities in IMI- gold investment account.

Da i the i lor thi da diiVe of ch;
in reporting cnveiage. Figures on fust line are comparable with those
.shown for the preceding da te ; figures on second line are comparable with
those shown for the following date.

1 u Includes $101 million inciease in dollar value of foreign cuirency

liabilities resulting from revaluation of the CJerman nuuk in Oct. 1969 as
follows: liquid, $17 million, and other, $84 million.

i i Data on the second line tlilfer from those on fust line because cer-
tain accounts previously classified as "official insti tutions" are included
with " b a n k s " ; a number of reporting banks are included in the series for
the first t ime; and U.S. I reasury securities payable in foreign currencies
issued to official institutions of foreign countries have been increased in
value to reflect maikct exchange rates as of Dec. 31, 1971,

1 ^ I ncludes $15 million i net ease in dollai value ol In reign currency
liabilities revalued to relied market exchange rales.

1 -1 Includes $147 million inciease in dollai' \ a lue of fnteign currency
liabilities to ollicial institutions ol' IbiviL'n countries revalued lo rel ied
maik-Jt exchange rates as follows: shorl-Kvm liabilities, $\5 mil ' ion; nou-
marketable convertible U.S. I reasuiv bonds and notes, SI I .* million; and
noiimarketable nonennvei IiMe U.S. I reasury l.onds and notes, $ I <J million.

N o i l . Based on '1 reasury Dept. data and on data reported to the
'I reasury Dept. by banks und brokers in the United States. Data coi respond
generally to statistics [ollowing in this section, except Inr the exclusion
of nonmarketable, nonconvertihle U.S. l ieasuiy notes issued to foreign
nllicial nonreserve agencies, the inclusion of investments by foreign
ollicial resei ve agencies in debt seen 'hies of U.S. Federally-sponsored
agencies and U.S. corporat ions, and minor rounding differences, '['able
excludes I M F "holdings of dol lars ," and holdings of U.S. Treasury letters
of'credit and non-nej;o(Kible, non-interest-beaiing .special U.S. notes held
by other international and regional organizations.
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7. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions ofdollurs)

1 ml of period

1967
196X -i

1969 3

[970 l

1971 5

972 -July
Aim , . . . .
Sept
Oct . . .
Nov
Dec '

973 Jan -
1 eh. '
Mai '
Apr
May
June''
July

Total
foreign

countries

18,194
(17,407
|17,.140

'•l 15,975
1 15,')<)X

(23 7X6
'23,775
;51 909
150,651

59.416
60 606
60,075
60 9 ! 1
61,127
61.520

60.797
6K.475

<' 71 . 13 1
' 70.748

70 ')02
70,661
70.X7X

Western
luirope ]

10,321
8,070
H , 062

•t 7,074
7,074

13,620
13,615
30 010
30,134

36,370
!6 612
35,9X5
3 5 078
34.60X
14.197

34.146
40,773

i' 45.229
•' 45,60S

46.641
46.942
47.009

• Canada

1,310
l,«>7
1 . U66
1 624
1 ,624
2 951
2.951
3 9X0
3.9S0

4,446
4 46!
4.469
4 46S
4.289
4,279

4,201
4,290
4.221
4. 157
4 . 104
4.111
4 . 0 4 !

1
Am
rep

at in
ci ican
iblics

,582
,X65
,865
,SS8
,9 11
68 1

,6X1
414

,429

,393
420

, 36X
47 !

,444
.731

,728
.89 5
.749
.915
.901
.990
,070

Asia

4,428
5,043
4.997
4,552
4,552
4,71 i
4.70X

14 519
13,823

14.727
H !52
15,291
16 805
17.372
17.573

17.034
17,907
16,564
15.415
14.417
1 t 725
13.6X4

Alrica

250
259
248
546
546
407
407
415
415

572
652
6X5
616
694
777

673
SO')
823
8 39
940
992
92K

Othei
countries '

303
30!
302
291
291
414
413
X7 1
870

1 ,908
> 107
2,277
o 49]
2,720
2,963

3,015
2,801
2,745
2.K14
2.X97
2.901
<. 144

1 Includes Hank for Intcrnatit
2 Includes countries in Oceani;

pean dependencies in Latin AMU:
-1 See note 9 to Table (>.
i Includes %]{)\ millioi

liabilities resulting fro
5 Data on second

accounts previously
"Hanks"; a number

evaliui
ilfei

ssifi
icporthe lirst time; and U.S. Trcasu

to ollicial institutions o f toieii1

ial Settlements and huropean 1 uncl.
and 1.astern I.urope, and Western l,uro~

.ise in dollar value of foreign currency
on of the German mark in Oct. 1969.
in those on the (itst line because ceiUun
"Oflicial institutions" are included in

g banks are included in the series for
y liabilities payable in foiei;;n currencies
countries have been increased in value by

million intellect inai kel exchange rates as of Dec. M, 1971.

" Includes $ 15 million inciease.
liabilities icvalued to reflect inarkt

1 Includes $147 million incica'
liabilities revalued to re licet mark

in dollar value of

Data icpieseut short- a
fi i s , as

in dollar value
exchange laies.

id long-term liahilii

forcii'ii euirency

foreign cunency

epoi ted by banks in
tie and uonmaiketa

No'ii
institutions ot foreign counti ii
foreign oihcial holdings ol market;!
securities with an original maturity of more (run I yea
marketable notes issued to foreign official noniescrve
vestments by foreign official reserve agencies in debt
I ederally-sponsored agencies and U.S. coi poiatious.

ies It) the ollicial
the United States;
ble U.S. Tieasury
r, except for non-
agencies; and in-
securities of U.S.

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

1 ml ol period

969

1970''

971 8

972 - July

Sept . . .
Oct
Nov. '
D e c

97! Jan.'
1 cb.'
Ma i . ' . . ,
Apr
May
June''
July"

I'olitl l

40,199
(41,719
W1,761
/55.404
155,428

57.294
58,XX4
5X,6X4
60,1 16
60,651
60,716

59.17!
64.234
65.8X3
65,196
66,747
66.739
67,808

Total

39,770
41,351
41,393
55,018
55,036

56,813
58,429
5X, 206
59,598
60.111
60.239

58,648
61.722
65.335
64.612
66.175
66.089
67.211

outsranu

Id all I'oreig leis

I'ayahle in do

Deposits

Demand

20,460
15,785
15,795
10,399
6,459

7,320
6,631
6 927
7,071
7,01 1
X,2XX

7.452
7.7X6
7.606
X. 1 IX
8,374
9.118
8,987

l i i n c >•

n 9 59
5,924
5,961
5,209
4,217

4,746
4,867
4 939
5, 146
S.378
5,628

5 5!2
*. 594
5.610
5.652
5.700
5 «14
5,872

lars

U.S.
treasury

lulls and
eeitili-
cates-'

5,015
14,123
14,123
33,025
33,025

32,881
33,745
•p 714
11 071
32.774
31.X50

30,134
36.5 IX
17,966
36 459
35.965
14,951
34.556

ni^; in mi

Other
short-

I'iab."

7,336
5,519
5,514
6,3X5

11,335

1 1,866
13,186
11,626
14,310
14,948
14.473

15,530
1 1,80!
14,151
14,382
16.136
]6,206
17,796

I'ayahle

ClII-

429
368
368
386
392

4X1
455
47X
538
543
496

526
51 !
54X
5X4
572
650
597

I M F

invest-
ment-1'

800
400
400
400
400

lolal

61 1
X20

820
1,372
1 ,367

1 ,266
1 ,322
1 ,211
1 ,281
1.511
1.412

F379
1 .417
1,425
1 .428
1 .589
1 .608
1,516

1'O IIOI1I1H
ami legi

D e ,

Demand

62
69

69
73
73

1(11
65
79
63
9 5
X6

1 IX
13!
1 14
1 1')
147
155
206

Mietary h
mill orga

osils

Time?

X3
159
1 59
192
192

262
267
224
210
241
201

171
1 4 !
13 1
1 1 1
1 IS
13 !
! 1 !

ematioiial
i/ations(l

U.S.
1reasury

bills and
CIMtili-
cates

244
211
21 1
210
210

142
172
145
204
380
326

279
303
279
240
I4X
IS9
1 16

Other
short-
term
liab.-i

223
381
3X1
896
X92

761
SIX
785
X04
794
800

81 1
838
899
9 57

1.177
1.131
1,080

For notes see the following page.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts outstanding; in millions of dollars)

l:nd of period

1969
1970?

1971"

1972—July
Ally, r . . . .
Sept
Oct
Nov
Dec. i. .. .

1973- Jan. '
l e b . ' . . . .
Mar.'
Apr
May
June''. . . .
July"

To residents of foreign countries

Total

38,786
40,499
40,541
53,632
53,661

56,028
57,563
57,451
58,855
59,143
59,323

57,794
62,817
64,459
63,768
65,157
65,130
66,292

hnd of period

1969

1970'

19718

1972—July
Aug.r

Sept
Oct
Nov
Dtc

973- Jan.'
Feb.'
Mar."
Apr
May
Juries
Julyi'

Total

m 7/>g
21,166
21,208
13,953
14,643

16,251
16,951
17,818
18,589
19,097
19,329

19,260
17,405
17,535
17,820
19,059
19,457
20,303

Payable in dollars

Deposits

Demand

20,397
15,716
15,726
10,326
6,386

,219
566

6,848
7,008
6,915
8,203

7,333
7,653
7,492
7,999
8,227
8,963
8,781

6,876
5 ,765
5,802
5,017
4,025

4,485
4,600
4,716
4,935
5,137
5,427

5,361
5,450
5,477
5,541
5,583

681
5,758

U.S.
Treasury
bills and
certili-

3,971
13,511
13,511
32,415
32,415

32,738
33,573
32,569
32,867
32,394
31,523

29,855
36,235
37,687
36,219
35,817
34,762
34,440

Other
short-
term
liab.4

7,113
5,138
5,133
5,489

10,443

11,106
12,368
12,«41
13,506
14,154
13,674

14,720
12,965
13,254
13,425
14,959
15,075
16,716

Payable
in

foreign
cur-

rencies

429
368
368
386
392

481
455
478
538
543
496

526
513
548
584
572
649
597

To otlicial institutions3"

To banks ' '

Total

11,077
19,333
19,333
39,679
39,018

39,777
40,611
39,633
40,266
40,045
39,994

38,535
45,413
46,924
45,949
46,099
45,673
45,988

1'ayablc in dollars

Deposits

Demand

1,930
1,652
1,652
1,620
1,327

1,521
I.30X
1,239
1,335
1,271
1,589

1,405
1 ,756
1,543
1,714
1,723
1,950
1,934

Time2

2,942
2,554
2,554
2,504
2,039

2,377
2,412
2,459
2,569
2,643
2,876

2,875
2,841
2,832
2,916
2,933
3,105
3,183

U.S.
Treasury
bills and

certifi-
cates 3

3,844
13,367
13,367
32,311
32,311

32,655
33,499
32,497
32,794
32,315
31,453

29,779
36,147
37,620
36,137
35,7.16
34,684
34,360

Other
short-
term
liab.4

2,159
1,612
1,612
3,086
3,177

3,054
3,220
3,268
3,398
3,645
3,905

4,304
4.497
4,757
4,996
5,520
5,747
6,322

To other foreigners

Payable in dollars

Total

23,419
16,917
16,949
10,034
10,721

11,816
12,626
13,269
13,805
14,404
14,477

14,438
12,467
12,576
12,672
13,911
14,058
15,021

Deposits

Demand

16,756
12,376
12,385
7,047
3,399

3,877
3,555
3,833
3,798
3,938
4,659

4.155
4,084
4,144
4,335
4,645
5.050
4,957

Time2

1,999
1,326
1,354

850
320

285
336
348
434
481
525

415
483
518
514
535
404
432

U.S.
Treasury
bills and
certifi-
cates

Other
short-
term
liab.4

4,644
3,202
3,197
2,130
6,995

7,649
8,729
9,084
9,570
9,981
9,287

9,861
7,895
7,909
7,817
8,723
8,595
9,624

Total

4,064
4,029
4,039
3,691
3,694

4,123
4,040
4,241
4,417
4,322
4,527

4,467
4,596
4,583
4,750
4,763
4,937
4,874

Deposits

Demand

1,711
1,688
1,688
I ,660
1,660

1,821
1,702
1,776
1,875
1,706
1,954

1.773
1.813
1,805
1,951
1,859
I ,963
1,890

Time2

1 ,935
1,886
1,895
1,663
1,666

1,822
1,852
1,909
1,933

014
026

2,070
2,127
2,127
2,112
2,115
2,171
2, 143

Payable
in

foreign
currencies

202
148
148
158
165

170
171
171
171
171
171

171
172
172

''187
187
187
189

To banks
ami other
foreigners:
Payable in

foreign
cur-

rencies

226
220
220
228
228

311
284
308
368
372
325

355
341
376
398
385
463
408

1 Data exclude "holdings ol' dollars" of the IMF.
2 Excludes negotiable time certificates of deposit, which are included

in "Other."
3 Includes nonmarketabie certificates of' indebtedness issued to official

institutions of foreign countries.
4 Principally bankers' acceptances, commercial paper, and negotiable

time certificates of deposit. See also note 8(a).
5 U.S. Treasury bills and certificates obtained from proceeds of sales of

gold by the IMF to the United States to acquire income-earning assets.
Upon termination of investment, the same quantity of gold was reac-
Ljuired by the IMF.

6 Principally the International Hank for Reconstruction and Develop-
ment and the Inter-American Development Bank.

Includes difference between cost value anil face value of securities in
IMF go]d investment account.

1 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

8 Data on second line differ from those on first line because (a) those
liabilities of U.S. banks to their foreign branches and those liabilities of

U.S. agencies and branches of foreign banks to their head offices and
foreign branches, which were previously reported as deposits, are included
in "Other short-term liabilities"; (b) certain accounts previously classified
as "Official institutions" are included in "Banks"; and (c) a number of
reporting banks are included in the series for the first time.

u Includes $15 million increase in foreign currency liabilities to official
institutions of foreign countries revalued to reflect market exchange rates,

l°horeign central banks and foreign central govts. ami their agencies,
and Bank for International Settlements and lUiropean Fund.

i i Excludes central banks, which arc included in "Official institutions."

Noii:.—"Short term" refers to obligations payable on demand or having
an original maturity of 1 year or less. lor data on long-term liabilities
reported by banks, sec Table 10. Data exclude flic "holdings of dollars"
ol' the International Monetary Fund; these obligations to the IMF consti-
tute contingent liabilities, since they represent essentially the amount of
dollars available for drawings from the IMF by other member countries.
Data exclude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter-American Develop-
ment Bank and the International Development Association.



SEPTEMBER 1973 n INTL. CAPITAL TRANSACTIONS OF THE U.S. A 79

9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(I.ml of period. Amounts outstanding; in millions of dollars)

Area and country

l'Au-opc:
Austria
Belgillin-Luxcmbouig
Denmark
1 inland
Irance
(ierniany
G recce
Italy
Netherlands
Norway
Portugal
Spain
Sweden
Switi'eilancl
1 urkcy
United Kingdom
Yugoslavia
Other Western Luiop
U.S.S.R
Othei Eastern lurope

Canad

Latin America:
Argentina
Hahamas 2
Ura/il
Chile
Colombia
Cuba
Mexico
Panama
Peru
Uruguay
Venezuela
Other Latin American republics
Netherlands Antilles and Surinam
Other Latin America

Asia:
China, People's Rep. of (China Mainland)
China, Republic o( (1 aiw;m)
Hong Kong
I n d i a '
Indonesia
Israel
Japan
Korea
Philippines
Thailand
Other

Africa:
I'.gypt
Morocco
South Africa
Zaire
Other

Other countries:
Australia
All other,

Total

Total foreign countries

UUcrnational iirttl regional:
InternationaU..
Latin American iegional
Other regional1*

60,736

Jan. ' Leb. •

268
974
321
152

4,414
5,034
210

1 ,085
1 ,356
973
439
2.31

1 ,189
2,924

109
5,510

82
1 ,464

14
71

26,840

3,XX9

631
290
643
132
210
7

783
193
176
140
995
839
81

2.35

5,354

39
737
336
115
101
139

14,570
224
446
211
951

17,868

21
9

1 1 1
IX

573

733

3,046
65

3,111

57,794

930
301
148

1 ,379

59,173

267
1 , 165
364
158

4,483
10,494

224
1,041
1 ,762
995
498
222

1 ,403
2,845

94
4,546

78
1 ,502

21
65

32,227

3,325

689
261
648
136
218
7

800
201
167
138

1 ,051
827
84
217

5,461

17
781
319
134
96
146

14,73!
210
453
187
897

17,995

28
8

104
23
728

891

2,861
57

2,918

62,817

957
318
142

1 ,417

64,234

281
1.253

400
142

5,000
12,990

223
968

2,532
1,018

518
256

I .4X3
2.901

105
4,657

58
I .619

14
71

36.4S8

3,290

687
198
671
143
184
6

788
171
172
132
948
804
76

216

5, I 96

49
8 16
337
114
89
137

12, 144
227
513
170
869

1973

Apr.'

V>2
1 ,245
406
168

5.167
12,701

175
1 ,020
2.54.1
1.035
502
250

I 6H2
2.959

I 18
4.741

69
1 ,772

8
71

36,924

694
226
703
140
197
7

851
168
167
14!

1 ,044
818

72
243

5,477

43
811
310
125
90

144
10,415

214
520
166
940

15,665 I1 13,818

17
13

125

2,849
54

2,90.1

64,459

979
320
126

1,425

65,883

125
28

798

2,882
57

2,939

63.768

982
337
109

1,428

65,196

May

301
I 373

502
244

5,327
12,161

219
1,171
2,427
I ,046

511
325

I ,7X7
3 272

71
5,899

73
2, 159

9
66

38,944

3,816

5,785

297
I . 376

489
194

5,406
12,003

219
1.072
2,369
1,050

499
334

1,905
3,306

75
6,317

66
2,335

74

39,397

3,306

730
496
768
I3X
218
7

X43
192
170
150
)67
778
64
264

727
440
7(,5
141
200
H

925
186
180
1X0

1.054
777
68
651

12,565

44
830
168
145
117
142
.056
231
583
177
872

41
843
341
110
155
161

8,458
226
558
175
883

i
67

8
120
45

786

I , 025

2,961
60

3,022

65,157

I, 144
337
108

I ,5X9

66,747

11,951

29

155
17

904

I ,1 18

2,985
71

3 ,056

65.130

I, 190
321
97

66,739

J u l y '

305
1 ,443

477
165

5,452
12,837

240
870

2,029
I ,082

477
282

I ,951
3,337

102
6,456

66
2,832

18
81

40,501

3,401

750
768
917
134
200

7
919
194
190
128

1 066
744

78
400

6,494

38
78X
290
144
176
159

8,125
219
559
147
955

I 1,602

29
15

16')
21

803

3, 1 97
61

3,258

66,292

I , I 16
299

81

I ,516

67,808

l o r notes see the following page.
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued

(I [id ol 'peiiod. Amounts outstanding; in millions oldollars)

Supplementary data ^

Atca and country

Other Western I .uropc :
C 'yptus
Iceland
Ireland, Rep. ol

Otliet I atin Ameiican leptihlics:
lloiivia
Costa Rica
Dominican Republic
l euador
I Salvailor
Guatemala
Haiti
Honduras
Jamaica
Nicaragua
I'auauiay
1'rinidad & Tobago

1971 1972

Apr. Dec. Apr. : Dee.

Oilier Latin Ameiiea:
lieiniud.i
llritish West Indies

Otlicr Asia:
Afghanistan
llahiain
lUinna
Cambodia
li-un
Iraq
Jordan

7
10
29

59
43
90
72
X0
97
19
44
19
47
15
14

38

15
15
3
1

(.7
7
3

55
62

123
57
78

117
IX
42
19
50
17
10

59
II)

5 3
70
91
62
8.1

123
23
5(1
32
6(>
17
15

( ')

17
IX
5
2

XX
9

3
9
17

X7
92
114
121
76
112
27
58
41
61

25
24
2
.!

93
10
4

197.1

Api.

65
75
104
KI'J
86
127
25
64
32
79
21,

127
101)

()

114
C)

4

Area ami country

Other Asia- -Com.:
Kuwait
I aos
Lebanon
Malay-in
Pakistan
Kyukyii Islands (inel. Okinawa) '
Saudi Arabia
Singapore
Sri Lanka (Ceylon)
Syria
Vietnam

Other Alrica:
Algeria
} Iliiopia (incl. Lritrea)
Ghana
Kenya
Liberia
Libya
Nigeria
Southern Rhodesia
Sudan
Tan/ania
Tunisia
Uganda
Zambia ,

All other:
New Zealand

1971

Apr. Dec.

36
2

60
28
28
39
41
43

4
1

161

13
12
6

13
21
91
25

I
10
6
5

14

20
3

46
2.1
33
29
79
.15
4
4

159

9
23

274
46

2
I
6
ij

3
13

19

Apr.

16
3

60
25
5X
53
XO
45

6
6

185

31
29
11
14
25

296
56

")
5
6
7

10
7

27

72

Dec

39
2

55
54
59

344'
77

5
4

135

32
57
10
23
30

393
X5

2
3

| \
10
7

2X

30

1973

Apr.

36
3

55
59
93

236'
53
6

39
98

51
75
28
19
31

34

1 Includes Hank loi Intel national Settlements and I u iopean I und.
- Itei muda incfuded with lialiamas (JiKingli Dee. 1972.
' Data exclude "holdings ol do l la i s" ol' ihc International Monetary

1 und but include IMI gold investment until Teh. 1972, when investment
was terminated.

"' Asian, Aliican, and 1 uiopeau regional organizations, except BIS and
1 uropcan I uud, which are included in "I urope ."

5 Represent a pattial breakdown of the amounts shown in (lie "other1 1

categoiies (except "Other l a s t e i n 1 urope") .
11 Included in Japan after Apr. 1972.
' Not available.

10. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outs tanding; in millions ol 'dolkus)

1 IU! ol' period

1969
1970
1971

1972 July
Aug.. . .
Sept. . , .
Oct
Nov . ' . .
Dec. ' . .

1 9 7 3 - J a n . ' .
I eb. '
Mar. '
Apr..
May.
June' '
July".

Total

2,490
1 ,701

902

,157
,091
,067
,06X
,051
,000

. 026

.259
189

.382
16^

.439
,484

T o
in l l .
a n d

regional

889
7X9
446

6XX
650
612
615
<><;<>
562

599
596
680
669
671
742
756

Total

1,601
<J14
457

469
443
455
45 3
451)
439

427
663
709
713
69 1
697
727

o I'oreim

Oll ic ial
institu-
tions

1 ,505
695
144

117
88
99
97
94
9 3

74
304
328
329
313
31 1
311

56
165
257

269
269
269
269
269
259

257
25S
26'1
274
274
274
275

Other
breiiin-

ers

40
5.1
56

84
86
87
87
XX
87

96
KM)
1 1 ~*
I I I
104
113
141

Ger-
many

*

110
164

165
165
167
165
165
165

165
164
164
164
164
164
164

Ltiited
Kint'-
d o m

46
42
52

6X
6X
68
6X
fiK
63

61
59
66
68
68
6X
68

Country or area

Oilier
F.urope

7
26
30

34
34
35
37
37
32

10
233
234
219
231
233
2.15

Total
Latin

America

239
152

136
135
135
135
134
136

127
118
I II
128
115
125
145

Japan

655
385

3

Other
Asia

582
137
X7

49
24
33
32
32
32

30
71
96
98
96
92
93

All
other
coun-
tries

70
62
y

18
17
17
16
14
10

13
16
16
16
16

1 Lxcludes central banks, which are included with "Ollicial institutions
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11. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

liuropc:

Total

Canada

Latin America:

To ta l .

Asia:

Total

Africa

All other

In ternat ional and regional:

T o t a l . .

July

6
19
49

265
79

5

422

313

1
6

7

3,12510

3,136

8

3,886

136
27

162

4,048

A U K .

6
17
45

280
79

5

432

372

1
6

7

3,310
10

3,321

127

4,259

176
27

20)

4,461

(Fnd o

1'

.Sept.

6
15
45

293
79

5

443

432

1
6

7

3,4X110

3,492

133

4,506

186
27

213

4 ,719

per iod ;

72

Oct.

6
15
45

30X
79

5

47H

479

1
6

7

3,756
10

3,766

133

4,863

186
27

213

5,076

In mil l

Nov.

6
85
45

326
79
5

545

559

1
6

7

4 00310

4,013

133

5 , 2 5 7

186
28

214

5,471

ons o i dol

Dec.

f,
85
45

327
79

5

547

558

1
f>

7

4 18(1
10

4 191

133

5 661

186
28

214

5.874

HI'S)

Jan.

6
11(1
45

327
79

5

572

558

1
6

7

4,867
10

4,877

18.1

6,22.1

186
2X

214

6,436

5

5

6

6

eb.

6
115
44

276
79

544

559

I
6

7

42110

4 U

ltf.1

25

749

176
26

202

951

M a ,

6
115

5

7

7

4 !
27K

79

546

561

1
6

7

961
10

,971

1K3

25

,291

186
26

212

,505

1973

Ap i ,

115

5

S

7

7

"14
300

79
5

569

5<>1

1
6

7

97810

9XX

1X3

.'.5

11.1

176
27

202

535

May

6
1 15
4 1

2X1
85

5

555

560

1
6

7

5 97810

5,988

1X1

25

7, MX

142
27

169

7 ,4X7

J i

5

5

7

7

l ie ' '

(>
1 15
41

2X0
85

5

554

560

1
6

7

97710

9X8

183

25

117

72
27

100

417

J

5

5

7

7

i ly"

6
1 Is
4~>

' 75
85

5

547

SMI

1

7

9 77
9

98 7

1X1

25

. 108

1
.'8

29

.3 17

Noiii.—Data, represent estimated official ant! private holdings of mar- year, and arc based on benehmaik; surveys of'holdinijN and regular monthly
ketable U.S. Treasury securities wtih an original maturity of more than 1 reports of securities trunt.iu:tU>ns (see Table 16).

12. NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF
FOREIGN COUNTRIES

(In millions ot dollars of dollar equivalent)

l.nd of period

1969.
1970.
1971..

1972—Aug..
Sept.,
Oct...
Nov..
Dec .

1973 -Jan
l e b
Mar
Apr
May
June
July
Ant?

Total

•13,181
3,563

59,657

15,864
16,022
15,871
15,872
15,872

16,016
15,863

'•15,870
'•16,015

16,012
16,189
16.0X9
16,015

Total

1,4.11
2,480
7.X29

14,188
14,34.5
14,345
14,345
14,333

14,474
14,474
14,464
14,459
14,456
14,633
14,53.1
14,38.1

I-
111

32
32
32

32

n
32
12
20

20
20
20
20
20

Can-
ada '

1,129
2,289
2,640

2,840
2,840
2,840
2,840
2,840

2,840
2,840
2,840
2,840
2,84(1
2,840
2,840
2.690

1'ayable in dollars

China,
Rep. of

(Taiwan)

20
20
20

20
20
20
20
2(1
2(1

20
10
5

c er-
many

5

I t
J |
11
| 1
11

1 1
) |
11
11
II
[ |

11
1 1

000

1SH
315
315
115
315

471
471
471
471
471
670
(,7()
670

Italy

135
25
22

22
22

Korea

15
15
15

15
15
15
15
15

Thai-
laud

100
100
100

100
100
100
100
100

100
100
100
100
100
100

1'ayablc in foreign currencies

Total

,750
,083
,827

,676
,677
,526
,528
,539

,542
, 1X9
,407
, 556
,556
556

1 ,556
1.611

Gel-
uany i

>1,084
542
612

459
459
106
106
106

106
153
15.1
172
172
172
172
172

Italy

125

Swit/.-
erland

541
,215

,217
,218
,220
222

) 23.)

,236
,236
,254
, 184
, 184
,384
,384
.458

1 Includes bonds issued in 1964 to the Government of Canada, in eoimec- June 11J6K through Nov. i()72. 'I lie dollar value oI' these notes was increased
tion with transactions under the Columbia River treaty. Amounts out- by $10 million in Oct. l(J6t)and by $1 8 million as of Dec. M, l')7l.
i « t . > . t j J i H . < m > , l ^ » i * 1 t \ S 1 i 1 . . . . . . I - S ~\ J. l i t / I I I T I I J . H l l " . K F . . I l \ / | 1 , | . . . . I * I I I ' . . ' . 1 t A . . . _ . . . ! . . . . . ^ t ' U * l ) . 4 . . ^ ^ 1 1 ^ . . . . ^ ^ . - . . . I t i . i . i i'w*, * m * wstanding end of 1967 throuj.h Oct. 1968, $1 14 million; Nov. 1968 through l Incl
Sept. 1969, $84 million; Oct. 1969 through Sept. 1970, $54 million; and icvaluat
Oct. 1970 through Oct. 1971, $24 million. 5 Incl

2 Notes issued to the Government of Italy in connection with mili- obligatic
tary purchases in the United Status. <• Incl

ides an increase in d
in of the German ma
des $106 million in
is revalued to rellcct

lar value of $84 million resulting from
k in Oct. 1969.
ease in dollai value of foreign currency
larkct exchange rates as of Dec. 31, 1971 .

ues $15 million increase in Mai. and $14S million increase
3 In addition, nonmarketable U.S. Treasury notes amounting to $125 Apr. in dollai value of foreign cuirency obligations revalued to ictlect

million equivalent were held by a group of German commercial bunks from market exchange rates.
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

Area and country

Lurope:

Finland

Italy

U S S R

Total

Latin America:

Brazil
Chile

l'eru

Total . , . . .

Asia:
China, People's Rep. of (China Mainland)

Thailand
Other

Total

Africa:

Other

Total

Other countries:

All other

Total

(Iind of

1971

Dec.

57
49

135
263
235

30
160
105
67
12
70

118
145

3
559

19
12
28
37

2,114

1,627

305
262
435
139
380

13
934
125
176
41

268
374

18
26

3,494

1
109
70
21
41

129
4 280

348
138
172
252

5,560

10
4

15ft
21
96

288

158
28

186

13,269

3

13,272

leriod. Amounts outstanding

Oc t . '

15
87
52

119
274
287

27
177
104
62
22

229
128
186

4
654

IK
23
30
40

2 540

1,676

36.1
172
657

58
384

13
1,(26

143
(38
36

361
353

15
32

4,049

1
187
76
15
74
87

1 715
302
151
177
244

5,030

17
5

134
14

109

279

229
36

265

13 840

6

13.845

1972

Nov . '

10
84
57

123
272
296

27
170
101
62
21

215
123
150

4
723

16
19
32
38

2,545

1,695

357
403
6.11

53
396

15
1,168

177
147
38

3X6
368

13
33

4,187

1

76
17
74

105
3,998

317
160
183
260

5,393

16
4

145
10

112

286

271
36

308

14,413

6

14,419

Dec. '

H
120
59

118
.130
321

29
255
108
69
19

207
156
125

6
849

22
20
41
49

2,911

1 ,897

379
476
649

52
418

13
1,202

244
145
40

383
388

14
36

4,437

1
194
93
14
87

105
4 158

296
149
191
300

5,589

21
4

143
13

124

304

291
40

3 3 0

15,468

3

15,471

in millions ot doll

Jan.

7
67
58

127
275
267

34
221

93
62
21

210
176
187

5
672

18
23
44
47

2,613

1 ,939

189
413
641

•n
408

12
1 202

219
129
40

388
393

15
56

4,359

2
205

84
15
87

126
4,08]

271
148
184
288

5,490

22
6

150
15

116

309

272
50

322

15 012

3

15,035

Feb.

13

1

3

1

4

s

f

17

17

124
59

122
112

414
23

271
157

6 3
26

716

706
ft

,001
20
26
^5

51

,431

177.

417
521
7 7 7

49
417

13

220
1 16

18
185
179

15
70

,592

103
15

103
106
777
288
150
195
335

,786

20

155
1.1

11.1

305

256
44

300

,787

3

,789

ars)

M

3

7

1

4

s

7

18

18

ar.

9
100
60

111
<P4
371

79
269
118
70

1 8 1
1 3 5
151

S47
18
n
54
52

169

461

-106
461
740

M
180

13

212
131
40

404
369
20

101

649

2

111
16

127
141
568
101
140
205
1 7 4

II6

20
7

155
I I

133

3 1 5

244
47

291

1

113

1973

Apr.

1

1

4

7

18

18

87
63

134
451
345

32
288
129
66
30

238
238
186

795
20
29
61
f>0

,265

786

396
505
759

45
401

11
,343
183
143
3 ft

401
182
27
85

.717

2
238
122

14
127
126

,663
331
150
197
296

.267

22
5

151
13

137

327

249
50

299

,161

, 163

May

9

1

4

>i

7

18

18

73
69

140
447
156

19
127
1 15
67
17

360
259
190

ft
876

11
21
50
69

483

379

408
409
851

40
397

13
141
190
147

11
440
183

35
74

761

216
132
19
97

116
536
338
139
194
324

1 16

25
4

166
13

136

143

232
47

280

362

2

364

J l

3

7

1

4

7

IK

18

ne''

12
94
69

141
177

19
126
109
65
19

387
226
241

9
891

12
29
56
73

517

020

407
399
889
43

411
14

394
213
169
14

452
180

18
66

, 909

3
200
203
21
94

756
347
144
173
154

.407

14
4

161
42

143

186

260
46

105

564

1

,565

July/'

10
96
56

114
438
151

274
101
79
18

225
212

7
987

12
20
56
84

3 462

2 1 14

411
495
955

18
417

n1 175

180
34

454
372
48
71

5.1 07

7
193
218

18
91

131
5 756

346
134
188
353

7.438

45
5

150
41

147

389

271
40

110

18 839

18,840

1 Includes Uernuida through Dec. 1972. ("oreignei
theii owi

No i i\- Short-term claims arc principally the following items payable and fore
on demand or with a contractual maturity of not more than 1 year: loans their ens
made to, and acceptances made for, foreigners; drafts drawn against by U.S. i

, where collection is bein^ made by hunks and bankers for
account or for account tit* their customers in the United States;

ign currency balances held abroad by bunks and bankers and
MUCKS in the United States. Includes foreign cunencies held
onetary authorities.



SEPTEMBER 1973 n INTL. CAPITAL TRANSACTIONS OF THE U.S. A 83

14. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

1 nd of period

1969
1970
1971 2

1972- July
Aug.'
Sept. '
Oct. r

Nov. '
Dec.1

1973- Jan
I'eh.'
Mar
Apr
May.
June''
Ju ly

Total

9,680
10 802

(13,170
jl3,272
14,273
14,361
13,9.30
13,845
14,419
15.471

15,035
17,789
18,113
18,163
18,364
18,565
18,840

Total

9,165
10 192
12.32S
1 2,377
1 1 371
13,415
13.042
11 069
13,649
14,625

14.210
16,718
17,162
17,344
17,51 1
17,742
17,969

Total

1 278
3,051
4,503
3,969
5,049
4.97K
4,980
5,138
5,306
5.674

5.429
6,453
6.538
6,847
6,935
7,257
7,012

Payable

Loans to

Ollicial
institu-
tions

262
1 19
223
231

164
152
143
146
157
163

143
162
141
146
163
199
169

Hanksl

1,943
1 720
2,61.3
2,080
2,779
2,710
2,572
2.666
2,700
2.975

2,814
3,675
3,694
3,944
3.824
4,03.3
3,900

in dollars

Others

1,073
1 212
1,667
1 ,658
2, 1 06
2,116
2.265
2,326
2 448
2,535

2,472
2,616
2,703
2,757
2,947
3,025
2,943

Collec-
tions
out-

stand-
inj;

2,015
2 189
2,475
2,475
2,701
2.805
2,882
2,987
i 1 ill

3,269

3 214
3,555
3,697
1,781
3,789
3,846
3,831

Accept-
ances
made

for acct.
of for-
eigners

3,202
3,985
4,243
4,254
3,227
3.0X2
2,967
2,953
1 129
3.204

3.103
3,282
3,46 1
3,463
.3,600
i 961
3,892

Other

670
766

1,107
1 ,679
2,392
2.551
2.213
1 ,991
2 08 5
2.47K

2,443
3 429
3,464
1 253
3.186
2,679
1,214

l'aya

Total

516
610
842
895

902
94fi
888
776
770
846

825
1 .071

951
819
854
823
872

)le m lortiyu

Deposits
with for-
eigners

3 52
352
549
548

516
4X2
4.31
408
412
441

443
596
524
460
499
537
599

I'o
gov
cur

c l -

an
nil
Pi

CUUL

reign
t. se-
itics,
ml.
d fi-
nce
per

89
92

119
173

278
338
330
209
219
223

253
313
262
207
2.17
140
151

1UIA

Other

74
166
174
174

108
126
127
159
139
182

128
162
165
152
118
147
122

1 Excludes central banks, which arc included with "Official institutions."
2 Data on second line differ from those on fhst line because (a) those

claims of U.S. banks on their foreign branches and those claims of U.S.
agencies and branches of foreign banks on their head ollices and foreign

branches, which were previously reported as "Loans", are included in
"Other short-term claims"; and(b) a number of reporting banks aie included
in the series for the first time.

15. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

liml of
period

1969
1970
1971

1972- July. . . .
Aug. ' . . .
Sept.' . .
Oct.' . . .
Nov.' . .

Dec.". . .

1973 -Jan.' . ..
Feb. ' . . .
Mar. ' . .
Apr.T. . .
May. . . .
June'1. .
July". ..

Total

3 250
3,075
3 667

4,310
4 194
4,542
4,649
4,702

J4.954
\5,020

5,022
5.131
5'. 276
5,419
5,522
5.636
5,626

Total

2 806
2,698
3,345

4,003
4,079
4,227
4,323
4,378
4 539
4,544

4,541
4,630
4,769
4 923
5,019
5,102
5, 116

'Type

Payable in do

Loans to

Onicial
institu-
tions

502
504
575

757
771
796
796
819
833
83.3

835
840
897
931
932
965
957

Hanks l

209
236
315

356
398
402
412
432
4.30
430

440
470
480
514
545
566
554

liars

Other
foreign-

ers

2,096
1,958
2,455

2.890
2,910
3,030
3,114
3,127
3,276
3,282

3, 266
3, U9
3,192
3,477
3,541
3,570
3,605

Other
long-
term

claims

426
352
30(1

275
281
282
292
291
375
436

440
449
460
448
456
4X9
456

I'ayable
in

foreign
curren-

cies

18
25
22

32
34
13
35
!3
40
40

41
52
47
49
4X
45
54

United
King-
dom

67
71

130

146
141
128
1.19
143
145
145

144
135
121
122
131
129
128

Other
luirope

411
411
593

674
671
687
658
658
704
709

732
771
859
912
931

1,016
1,029

Country or area

( auada

408
312
22K

283
279
291
140
360
406
406

403
434
453
477
511
521
517

la t in
America

1 . 329
,325
,458

,724
,793
,H66
,897
,880
996

.,006

,967
,986
,978

. , 000
-,001
,999
,984

Japan

88
115
246

294
288
2K9
305
305
119
!48

353
342
336
337
111
111
310

Other
Asia

56S
548
5K3

754
773
802
828
863
881
898

915
928
985

1 .02R
1 ,059
1 ,099
1,122

All
other

countries

378
292
429

4.34
448
480
481
49.3
503
509

508
535
544
544
558
561
515

1 I'-xcludes central banks, which are included with "Official institutions."
2 Data on the two lines shown for this date differ because of changes in

reporting coverage. Figures on the first line are comparable in coverage

with those shown for the preceding date; figures on the second line arc
comparable with those shown for tlie following date,
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16. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

197(1.
1971.
1972'
197.1

1972

1973

Period

' J a n . J u l y "

July
Any.'
Sept.'
Oct.'
Nov.'
D e c

Jan.'
rd>.'
Mar
A p i . '
May
Jnne"
July.".!'.'.'.'...

Market,

Total

5d
1 .672
J.-llfi
1 ,46.1

223
413
258
356
395
404

562
5 1 5
554

31
- 48

71
- 79

iblc U.S.

Net pur

lull.
and

regional

25
130
57

185

1
40
10

r
" \2

10
- 9
M
6 9
71

freas. 1

chases

Total

82
1 ,542
3,258
1 ,648

222
.173
247
.156
3 9 5
404

562
527
544

40
15

I
9

onds and

•>r sales

Foreign

Oilicial

-41
1.661
3. 2K 1
1 ,697

224
365
237
.140
177
403

562
579
540

16
*

(tn

notes 1

Other

12.1
1 19
23
50

2
9

1 1
17
18

1

*
52

J
23
15

- 1
- 9

millions of dollars

U.S. corporate
securities 2

Pur-

chases

11,426
14.573
19,073
11,00.1

1 , 1')(,
1 ,502
1 . 165
1 ,353
1 .927
2,014

1 ,874
1 ,796
2,220
1 .564
1. 141
1 .087
1 .320

Sales

9,844
13,158
15,015
7, IKK

1.157
1 ,223

K43
1 045
1 .295
1 . .175

1 .125
1 ,066
1,111
1 ,040
1 , 101

K99
847

Net pur-
chases or

sales

1 ,5K2
1.415
4,05X
3,815

19
279
322
109
6.12
639

750
731

1 . 109
523
40

188
47.1

Pur-

1 ,490
1,687
1.901

956

191
129
173
154
1.1 fi
243

191
145
144
117
119
125
94

Foreign bonds

Sales

2.441
2.621
2,961
1,33.1

101
98

163
207
171
465

323
144
125
292
150
10.1
194

Net pur-

sales

951
935

-1.060
- 377

90
30
| |
53

- 35
222

132
•

19
175
- II
22

- 9 9

1

Pur-

1 ,033
1 ,385
2,532
1 ,054

155
242
171
188
192
233

161
194
211
121
137
121
107

oreign stocks

Sales

99K
1 ,4.19
2.123

871

166
179
142
119
1 10
178

158
145
114
112
125

107

Ne pur-

ilcs

35
- 57
409
183

1,
6.1
32
69
82
55

4
49
97

9
12
12

1 l.xcludes nonmarketable U.S. Treasury bonds and notes issued to sold abroad by U.S. corporations organized to finance direct investments
ollicial institutions ot foreign countries; see Table 12. abroad,

2 Includes State and local novt. securities, and securities of U.S. Ciovt. Non.--Statistics include transactions oi' international and regional
agencies and corporations. Also includes issues of new debt securities organizations.

17. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY
(In millions of dollars)

1970
1971
1972'
1973- Jan. July"

1972—July'. . . .
Aug. '
Sept. r. . .
Oct. '
Nov.' . . .
Dec

1973- Jan.'
I cb.
Mar
A p r . . ' . . .
May
June'1.. . .
J u l y . . . .

Total

626
731

2. 188
1 ,769

1
252
166
159
490
350

490
461
350
139

- 121
134
316

1 rauce

5K
87

372
182

- 6
6 0
36
65
85
48

32
25
35
21

_ 2
2

67

Ger-
many

195
131

- 5 1
- 35

- 4 4
- 13

- 7
6

44
- 3

29
4
X
9

43
23
19

Nether-

128
219
297
170

- 1 4
8

15
24
55
42

47
6 7
47

- 8
- 14

7
25

Switzer-
land

110
168
642
607

56
68
51
83
61
59

144
152
148
53

- 2 2
52
80

United
Kinydom

- 3 3
- 4 9
561
216

15
101
56

- 8 9
150
132

118
89
21

- 16
39
15
28

Other
hurope

24
71

137
195

. 2
26
12
19
53
19

22
4 6
29
46

1
21
28

Total
I 'urope

482
627

1 9 58
1,335

5
249
16?
109
449
297

392
3X3
288
105
117
74

210

Canada

- 9
--93
- 7 8

142

4
9

- 1 2
8

13
- 1

25
37
25
34

- 7
8

19

l a t i n
America

47
.17
32
42

- 2 5
- 1 6

1
2

25
8

- 2 0
- 10

5
- 10
- 1 6

- 2
11

Asia

85
108
256
294

12
4

11
29

8
42

85
46
21

5
1 i
55
71

Africa

1
*

- 1
1

#
*
*
*
*

1
*
*
2

Other
countries

1
- 2
- 1

2

*
*

- 1
- 1

*

1
*
1
*

regional

22
54
86
39

7
6
3

12
12
4

7
4

10
4

II
- 2

5
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18. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

(In millions of dollars)

Period

1970
1971
1972'

1973—Jan.-Julyi'

1972—July
Aiig
Sept. '
Oct.'
Nov.'
Dec

1973—Jan.'
Feb
Mar
Apr
May
June''
JulyJ'

Total

956
6fi4

1,871

2,046

3ft
27
156
150
142
289

260
270
759
385
161
54
158

ranee

35
15

336

102

9
6
7

36
2

56

12
ft

45
33

1
ft
*

Ger-
many

48
35
77

- 4
A
A
7

3C
30

*
4
3
2

- 4
- 3
- 2

Nether-
lands

37
- 1
74

- 2 3

8
6
3
1

27

Switzer-
land

134
197
135

199

41
17
16
35

- 1
14

29
30

_ 7
65
76

- 3
9

United
Kingdom

118
327
357

83

- 3 4
- 1 6

24
34
46
49

49
46

- 3
- 9 6

120
-19

- 1 5

Other
Jiurope

91
39

315

413

12
45
80
54
42
60

73
60

158
94
22

- 2
7

Total
r.urope

464
612

1,293

775

33
f>2

134
168
147
210

161
149
174
98

215
- 2 0

1

Canada

128
37
82

(>9

4
9

10
5

— 6
8

1
36

*
16
7
7
3

Latin
America

25
19
22

ia

28
2

323

966

1
- 1

*
?.
1

29

31

6?.3
199

2

1

Africa

1
*
2

*

*
1
*
*
*
1

*

*
#
*
*

if

Other
countries

- 1 2
- 2 1

•

11

10

Intl. and
regional

324
39
148

206

-4
-44
12

--28
*

38

60
- 26
-42
68

-63
59
150

NOTI:.—Statistics include State and local govt, securities, and securities
of U.S. Govt. agencies anil corporations. Also includes issues of new

debt securities sold abroad by U.S. corporations organized to finance di-
rect investments abroad.

19. NET PURCHASES OR SALES BY FOREIGNERS OF

LONG-TERM FOREIGN SECURITIES, BY AREA
(In millions of dollars)

Period

1970
1971
1972'

1973—Jan-
July" . . .

1972—July
Aug.. . .
Sept . . . .
O c t . ' . . .
N o v . ' . .
D e c . ' . .

1973—Jan. ' . . .
F e b . ' . .
Mar . . . .
Apr. . . .
May . . .
J u n e " . .
July!' . . .

Total

- 9 1 5
992
651

- 194

79
93
42
16
47

- 1 6 7

- 1 2 9
49

116
- 166

- 1
34

- 9 9

Intl.
and
re-

gional

- 2 5 4
- 3 1 0

- 9 0

67

78
- I

6
16
J1

9

9
— 2
23
16
11

7
3

Total
foreign
coun-
tries

— 662
682

-561

- 2 6 1

1
94
36

•

36
- 1 7 6

- 1 3 8
51
93

- 1 8 2
- 1 0

27
- 1 0 2

liu-
rope

50
31

492

24

36
50
47
46
39

7

8
— 3
24
22

- 2 2
10

- 1 4

Canada

— 586
275

— 651

- 2 9 2

23
49

3
- 7 3

- 4
- 1 5 8

- 6 7
41
34

- 1 9 3
13
6

- 1 0 0

Latin
Amer-

ica

— 11
46

— 69

- 6 5

2

-- 1
9
l

8
- 2 6

- 70
- 1 6

8
— ft

6
13

*

Asia

— 129
36ft

— 290

44

- 6 2
- 5

- 24
23

- 8
- 2

- 9
29
27

- 5
6

- 1 3
9

Af-
nca

— 6
- 57
— 66

•

Other
coun-
tries

20
32
29

29

2
2
1

•

1

- 1
1
1

*
1
+

14
9
2

20. FOREIGN CREDIT AND DEBIT

BALANCES IN BROKERAGE ACCOUNTS
(Amounts outstanding; in millions of dollars)

1-iuj of
period

1970—June.
Sept,.
Dec. .

1971—Mar..
June..
Sept..
Dec...

Credit
balances

t (due to
foreigners)

334
291
349

511
419
333
311

Debit
balances

(due from
foreigners)

182
203
281

314
300
320
314

1972 Mar

Sept
Dec '

973 Mar
June''

325
312
28fi
372

110
315

379
339
336
405

364
242

NoiF.- Data represent the money credit balances and
money debit balances appearing on the books of reporting
brokers and dealers in the United States, in accounts of
foreigners with them, and in their accounts carried by
1'oreiyners.

Notes to Tables 21a and 21b on following pages:

1 Total assets and total liabilities payable in U.S. dollars amounted to
$13,600 million and $13,913 million, respectively, on May 31, 1973,

NOTE.—Components may not add to totals due to rounding.

For a given month, total assets may not equal total liabilities because
some branches do not adjust the parent's equity in the branch to reflect
unrealized paper profits and paper losses caused by changes in exchange
rates, which are used to convert foreign currency values into equivalent
dollar values.
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21a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Location and currency form

IN ALI, FOREIGN COUNTRIES
Total, all currencies

l'ayablc in U.S. dollars.

IN UNITKI) KINGDOM
Total, all currencies

I'ayable in U.S. dollars

Month-end

1970- Dec . . .
1971 —Dec-.. .

1972 May . .
June' ' .
July. .
Au^.. .
S e p t . .
Oct . ' .
Nov.. .
Dec.. .

1973- Jan. . .
I cb . ' .
Mi l l . ' .
Apr . . .
May. .

1970-- D e c . .
1971 - D e c . .

1972

197.1

May.
June '
July.
Aug..
Sept..
Oct. '
Nov..
Dec.

Jan. .
1 cl j . •
Mar. '
Apr..
May

1970- D e c .
1971- -Dec .

IN THE BAHAMAS
Total, all currencies.

1972-- May . .
June . .
July. .
Aug...
Sept..
Oct . ' .
Nov..
D e c . .

1973 Jan...
leb.. .
Mar...
Apr.. .
May. .

1970- Dec.. .
1971—Dec...

1972 - May..
J u n e .
July. .
Aui;...
Sept..
Oct. ' .
Nov..
Dec.

1973 Jan. .
leb. .
Mai..
Apr..
May.

1970—Dec
1971 — P e c .

1972— May.
June c

July. .
AuB.''
Sept..
Oct..
Nov..
Dec .

1973- Jan..
leb. .
Mar..
Apr..
May.

Total

47,363
61,334

64 375
69,619
69,963
72,856
74,906
74,79f,
76,241
80,034

81,200
87,989
91,646
90.9K7
92,951

.14,619
40,182

41 ,935
44,901
45,034
47,175
48,704
48,986
49,631
54,058

54,197
57,633
58.745
57.515
57,976

28,451
34,552

36,311
39,452
39,463
40,596
42,053
4 1 , 6 4 ' J
41,601
43,684

44,34'
48,533
49,696
49.181
49,081

22,574
24,428

24,928
27,114
26,681
27,185
28,204
27,978
27,865
30,381

30,652
32,746
32,658
3I.X3J
30,906

4,815
8,49"

9,097
10,07
10,32'
1 I.515
11,91
12,01
12,330
13,09

13,065
13,55
13,764
13,653

'14,687

Claims on U.S.

Total

9,740
4,798

4,619
4,854
4,058
4,504
4,952
4,967
4,456
4,735

4,926
4,327
4,296
3,917
4,218

9,452
4,541

4,393
4,585
3,811
4,26.1
4,f>85
4,669
4,173
4,473

4,592
3,987
3,988
3,589
3.93C

6,729
2,694

2,441
2,298
1,870
2,
2,350
2.409
1,939
2,234

2,585
I ,945
2,052
1,662
1,744

1'arent
bank Other

1 ,173
1,282

I,.161
1,552
I ,409

,530
,612
,739
,586
,496

,387
,461
,211
,407
,498

7,248
2,311

2,080
2,279
1,514
1,759
2,243
2,239
1,824
2, 124

2,327
1,565
1 ,988
1 ,672
1,926

7,233
2,305

2,063
2,260
1,488
1,741
2,222
2,216
1,803
2, 102

2,303
I ,534
1,957
I .645
I . 899

5,214
I ,230

1,282
1 ,199
810

I ,078
1,253
1 . 186
907

1,138

1 .466
848

I , I 30
794
910

6^596
2,585

2,356
2,210
1,791
2,036
2,264
2,307
I ,846
2,146

468
814
953
539

Claims on foreigners

Total

36,221
54,752

57,946
62,897
6J.94I
66,268
67,607
67,599
69,425
7.1,031

74,007
81,106
84,370
84,091
8 5,534

24,642
35,064

2 330 36,889
2 125 39 665
2,324| 40,523
2,523

2,491
2,486

2 539
2,576
2,544
2,745
2 709
2,728
2,632
2,611

2,600
2,762
2,308
2,244
2,292

2,219

2,463
2,453
2,371
2,371

2,289
2,452
2.03 I
1.944
2.031

1 515
1 ,464

1, 160
1,099
I , 066
1 039
1.097
I 023
1,032
1 ,096

1,654

455
505

195
295
no
118
221
251
221
225

182
83
90

293
272

717
778

, 166
,257
,298
413

,391
,489
, 365
,272

,206
,378
,121
,113
,227

42,184
43.141
43,556
44,664
48,768

48 829
52,718
53,752
52,871
52.828

21,121
30,991'

33,11',
16 307
36,741
37,538
38,606
38,201
3X.64.1
40,43(1

40,796
45,487
46,52(
46,332
46,0(1

15 655
21 ,49

22,195
24,535
24,494
24,734
25,463
25,24^
25,57'
27,787

27,778
30,42!
30,18
29.778
28.666

3,58
7,119

7,61
8,392
8,786
9,84(i

10,150
10,120
10,577
11,419

,
I I,86C
12,283
I 1,988
12,845

Other
branches
ol'parent

bank

6,887
11 ,211

10 461
11,459
11,622
11,655
I 1 335
11,343
1 1,351)
11,717

11,946
12,273
12,458
12,787
13,489

4,213
6,659

6,475
6 598
7,260
7,320
7,048
7.391
7,439
8,083

8,094
8,551
8,438
8.426
8,547

3,475
5,690

5 209
5,604
5,742
5,688
5.651
5,751
.5,490
5,659

Other
banks

16,997
24,550

27,061
30,582
30,419
31,821
33,395
31,098
34,203
36,738

36,797
42,206
44,268
42,976
42.746

13,265
18,006

19,575
22,045
21,666
22,717
23,840
23,555
24,123
26,907

26,764
29.831
30,568
29,498
28,677

11,095
16,211

18,304
21,096
20,946
21,411
22,559
22,157
22,671
21.983

5,637l 24,333
28,473
29,148
29,255
28,394'

5,437
5,725

2,223
4,135

3,577
3,931
4,097
4,01.3
4,004
4,169
4,049
4,326

4,184
4,568
4,324
4.034
3,943

Olli-
cial

insti-
tutions

I , 167

1 ,276
I ,342
1,407
,566
,539
, 549
,577
,665

,621
.747
,965

2,0X1
I ,998

362
K64

916
914
984
,063
,105
.084
,083
,128

, 063
,097
.124
.108
,134

316
476

585
568
546
595
650
630
584
609

574
5X5
663
651
614

N<
bi
U

eij!

, ,

17

19
19
20
21
--> 1

Mi-

nk
r-
icrs

643
823

146
514
492
225
1 1 U

9,420
12,762

14,101
15,983
I 5,589
15,768
16,609
16,249
16,399
17,976

18,069
20 219
20,033
20,119
18.848

2,119
3,798

4,183
4,821
4,924
5 682
5,929
5,836
6,209
6,965

6,754
7,1 X9
7,520
6,726
7,235

21 610
22,295
22,910

23,643
24,881
25,679
26,247
27,301

6,802
9,536

9 903
10,108
10 6(3
11,085
11 ,148
I I,526
12,019
12,651

12,908
I 3,239
13,622
13,839
14,470

6,235
8,619

9,020
9 039
9,507
9,844
9,745
9.662
9,898

10,179

10,252
10,542
10,926
10,9X9
11,268

4,012
4,596

4,517

4,851
4.827
5,132
5,485

5,526
5,637
5,827
5,625
5,874

I ,464
3,320

3 435
3,571
3,863
4,164
4,221
4,284
4,368
4,454

4,742
4,671
4,764
5,262
5,611

Othe

1,403
I ,785

1 ,810
1,867
1,965
2,084
2,346
2,230
2,360
2,268

2,267
2,555
2 980
2,979
3,199

525
577

653
651
700
728
879
761
793
817

777
929

1,005
1.055
1,218

601
862

750
846
847
941
,097
,040
,018
,020

966
,102
,124
, I8X
,336

323
350

377
36(,
395
415
476
427
439
447

405
508
522
515
5X7

59
92

117
128
134
139
152
157
167
175

181
23X
271
258
343

l o r notes see p. A-85.
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21b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

A 87

Total

47,354
61,336

64,374
69,618
69,963
72,855
74,905
74,795
76,239
80,035

81,200
87,989
91,646
90,987
92,951

36,086
42,033

44,223
47,830
47,460
49,436
51,092
51,326
52,139
56,375

56,405
60,890
62,430
60,915
61,383

28,451
34,552

36,311
39,452
39,463
40,596
42,053
41,649
41,600
43,684

44,347
48,533
49,696
49,181
49,080

23,005
24,845

25,787
27,729
27,130
27,625
28,589
28,477
28,558
30,933

30,926
33,966
33,929
33,050
32,148

4,815
8,495

9,096
10,071
10,329
11,515
11,913
12,017
12,329
13,091

13,065
13,559

'13,765
13,653

114,687

To U.S.

Total

2,575
3,114

2,819
3,083
3,212
3,263
3,303
3,255
3,233
3,559

3,414
3,967
4, 137
4,095
4,548

2,334
2,674

2,411
2,668
2,754
2,800
2,833
2,789
2,753
3,104

2,995
3,466
3,613
3,562
4,005

,339
1,660

,397
,447
,497
,498
,497
,465
,481
,456

,501
,844
,858
,970

.,028

,208
,412

,202
,250
,294
,271
,269
,245
,270
,276

,335
,661
, 676
,735
.809

Taicnt
b

1

1
1
1
1

i n k

716
669

562
643
736
680
728
716
802

,000

836
, 132
,218
,044
,122

657
511

439
520
611
S49
605
582
651
848

693
954

,018
886
955

116
111

105
147
150
153
137
136
132
113

107
264
235
165
170

98
23

58
103
103
100
86
80
92
72

72
226
195
1 19
138

Other

1 ,859
2,445

2,256
2,440
2,476
2,583
2.575
2 539
2,432
2,559

2,578
2,835
2,919
1 051
3,426

1 ,677
2,163

1,973
148
,143
252
227
207

2,102
2,25G

2,302
2,511
2,575
2,676
3,050

,222
, 550

,291
, 300
,347
,345
,360
.329
,349
,343

389

542
750

812
994

1,043
1,121
1,137
1,053

934
1,220

1,137
1,186
1,303
1 , 126
1,404

178

,436

671

TO foreigners

Total

42,812
56,124

59,648
64,591
64,712
67,392
69,340
69,198
70,513
73,842

75,273
80,886
84,066
83,345
84,612

32,509
38,083

40,754
44,141
43,634
45,463
47,055
47,30.1
48,082
51 ,81 I

52,114
55,815
57,127
55,604
55,593

26,520
32,128

34,090
37,102
37,075
38,165
39,517
39,225
39,149
41,232

41,933
45,628
46,750
46,075
45,792

21,495
23,059

26,017
25,393
25,887
26 788
26,759
26,778
29,121

29,091
31,714
31,655
30,782
29,730

4,183
7,557

8,141
8,942
9,126

10,238
10,620
10,793
11,230
11,703

11,761
I 2,144
12,195
12,138
12,938

Other
brandies
of parent

bank

Other
banks

6,426 24,829
10,773 31,081

10,055
1 I , 1)69
11,283
11,510
1 I, 123
11,204
1 I ,146
11,344

11,746
I I,901
12,219
I 2,638
13,241

4,079
6,653

6,648
7,277
7,507
7,660
7,401
7,706
7,741
8, 178

8,400
8,783
8,735
8,657
8.767

2,320
3,401

3,154
3, 160
3,464
3,423
I. I 39
3,060
2,928
2 l

3 , 2 7 7
3,157
1,164
1,397
3 , 6 1 4

I ,548
2,164

2,054
2,070
2,197
2, 140
I ,926
1 ,942
I ,959
2,008

2,234
2,188
2, I2K
2,318
2,225

488
1,649

1,454
1 ,809
1,633
1,885
1,935
1 ,928
1 ,982
1,964

1,875
2,223
I ,H55
1.977
2,195

33.114
36.112
35,860
37.327
39,328
38,470
39,324
42,531

42,260
46,373
48.520
47,874
48,536

19,816
22,069

2!,603
25,806
24,766
25,861
27,133
26,770
27,241
30,253

79 7J
32,024
33,
31,970
32,275

16,533
19,137

19,908
22,144
21,720
22,236
23,739
21,001
22,769
24,776

23,959
27,038
28,119
27,796
27,168

13,684
14,038

14,610
15,874
15,000
15,217
15,959
15,597
15,383
17,478

16,205
18,360
18,334
17,672
16,982'

Olli-
cial

insti-
tutions

4,180
5,513

fi, 649
7,223
7,176
7,8411
H 208
8,236
8,401
8,486

9,236
9.388
9,454
9,538
9.331

3,737
4,433

5,170
5,656
5,777
6,252
6,490
6,567
6,734
6,913

7.680
7,809
7,771
7,743
7,361

3,119
4,464

5,158
5,542
5,565
6,007
6,272
6.309
6.340
6,453

7,285
7,517
7,388
7,509
7.324

2,859
3,676

4,141
4,560
4,6411
4,981
5,117
5,216
5 280
5,349

6,162
6,394
6,251
6,245
5,897

Non-
bank
for-

eigners

Other

2,872
4,784

5,356
5,902
6,169
6,898
7,192
7,415
7,862
8,395

8,503
8,394
8,803
8,505
9,259

7,377 1,967
8,756; 2,098

9,830
10.187
10,393
10,714
10,680
11,287
11,642
11,483

12,032
I 3,224
H.873
I 3.294
I 3,505

4,877
4,928

5,3 !3
5.401
5,584
5,690
6,031
6,262
6,365
6,467

6,800
7,200
7.489
7,234|
7, 190

4,548
5, 126

5,871
6,256
6,326
6,499
6.367
6,854
7,112
7,042

7,412
7,915
8.078
7,373
7,685

3,404
3,181

3,363
3,513
3,554
3,549
3,7871
4,004
4,155
4,287

4,490
4,771
4,942
4,546
4,626

«23
1,124

,330
,231
,323
,455
,493
,450
,386
,344

,383
,527

1 ,537
1,656
1,483

I . 908
1,944
2,039
2,200
2,263
2.342
2,493
2,634

2 513
3, 1 36
3,443
3,547
3,791

1 ,243
I , 276

1,058
1,021
I , 072
I ,173
I , 204
I 232
I , 305
1,459

1 ,297
I ,609
I ,691
I , 750
I ,786

592
763

824
903
892
933

1,039
959
969
997

913
I ,062
I ,088
1 , I 3d
I , 260

302
374

417
462
444
467
531
471
510
536

500
591
598
533
608

90
188

144
136
160
156
156
171
166
168

167
230
267
389
345

Montli-ei\d

.1970 Dec.
.1971 Dec.

.1972- May
June''
July

Sept.
O u t . '
Nov.
1 )ee.

.1973 Jan.
. . . I u b '
. . , Mai .
. . . A p . .

. .May

. 1970
.1971

.1972 May
June '
Inly

Sept.
Out.'
Nov.
D a .

.1973 Jan.
I ub. '
Mar.
Apt.
May

.1970- Dec.

.1971 Dec.

.1972--May
June
Inly
AUK.
Sept.

. . . . O c t . r

Nov.
Dee.

1973

. 1970
.1971

Jan.
. I el).
. Mar.
.Ap,.
• May

Dec.
Dec

. 1972- May
June
luly
Aug.
Sept.
Oct.'
Nov.
Dec.

. 1973 Jan.
I eh.
Mm.
Ap,,

. . . .May

..1970 Dec.

..1971 Dec.

. '1972 May
June'
Inly
Aug.
Sept.
Oct.
Nov.
Dec.

..1973 Jan.
I eb.
Mar.
Api.
May

Location and currency t'onu

IN A.1.1. I'OKiaGN COUNTUIHS
. . .Total, all currencies

. . .I'ayable in U.S. dollars

IN UNI'I'Iil) KINGDOM
. . .Total, alt currencies

.I'ayable in U.S. dollars

IN Till'1, 1SAHAMAS
.Total, all currencies

For notes see p. A-85.
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22. LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES
AND FOREIGN BRANCH HOLDINGS OF SPECIAL U.S.

GOVERNMENT SECURITIES

(Amounts outstanding; in millions of dollars)

Wednesday

I 968

Mar. 27
June 26
Sept. 25
Dec. 31 (1/1/69)

Liabili-
ties'

1969

Mar. 26
June 25
Sept. 24
Dec. 31

1970

Mar. 25
June 24
Sept. 30
Dec. 30

4
6
7
6

i )

13
14

,920
,202
,104
,039

,621
,269
,349

1971

Mar. 31
June 30
Sept. 29. . . .
I )tf. 29

12,805

11,885
12,172
9,6(,3
7,676

2,858
1 ,492
2,475

909

I.iab.
plus
.sec.2

4,358
4,500
3,578

Wednesday

1972

Jan.
1 eb.
Mar.

Apr.
May
June

July
Any.
Sept.

Oct.
Nov.
Dec.

26. .
2 3 . . .
29. . .

26 . . .
31 . . .
28. . .

26. . .
30 .
27. . .

25 . . .
29 . . .
27. . .

1 973

Jan.

Id) .

3. . .
10. . .
17. . .
24. . .
3 1 . . .

7 . . .
14...
2 1 . . .
28. . .

Liabili-
ties'

1 ,419
1,068
1,532

1 ,374
1 ,465
1,443

1 ,345
1,270
2,023

1,415
1,745
1,401,

1,121
1,625
1,419
1,800
1,413

1,39 1
694

1.157
790

Wednesday ,

1973

ar. 7.
14.
21
28.

Apr. 4. . .
11. . .
18. . .
25. . .

May 2 . . .
9. . .

16.. .
23 . . .
30 . . .

June 6. .
13..
20. .
27. .

July .1. .

18.'!
25 . .

Aug. 1.,
8. .

15. .

Liabili-
ties'

1,465
1,419
1,290
1,127

I ,011
1,203
1 , 193
1,123

1,238
1,073
1 .721
I ,492
1,351

940
I . 266
I ,242
1,521

I . 766
I . 664
2.146
2.086

2.226
2.276
I .900
2,440
2.793

1 Represents gross liabilities ol reporting hanks to their branches in foreign countries.
2 I oi period Jan. 27, 1971 through Oct. 20, 1971, includes U.S. Treasury Certificates Curti-

dollar Series and special Ixpoit-Import Hank securities held by foreign branches. Beginning
July 28, 1971, all of the securities held were U.S. Treasury C'eitilicatcs LurodoNar Scries.

23. MATURITY OF EURO-DOLLAR
DEPOSITS IN FOREIGN

BRANCHES OF U.S. BANKS

(1 ml of mouth; in billions of dollars)

Maturity of
liability

Overnight
Call
Other liabilities, maturing

in following calendar
months alter report
date:

1st
2nd
3rd
4th
5th

7lh
8th
9th

10th
11th
12th

Maturities of more than I
year

Tufal 47.79

Apr.

1.62
3.37

13.91
7.04
fi.19
3.44
3.25
3.24

.85

.67

.45

.71

.86

.48

1.70

1973

May

1.87
3.25

12.63
8.01
6.08
3.60
3.55
3.57

.83

.45

.77

.86

.35

June

51.27

Norr. -Includes interest-bearing U.S. dollar
deposits and direct borrowings of all branches in
the Bahamas and of all other foreign branches
lor which such deposits and direct borrowings
amount to $50 million or more.

Details may not add to totals due to rounding.

24. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR

FOREIGN OFFICIAL ACCOUNT

(In millions ol dollars)

25. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

1 ml ol
period

1970
1971

1972—Aug.. .
Sept...
Oct.. . .
Nov...
Dec . .

1973 Jan.. . .
leb. . .
Mar...
A p t . . .
May. .
J u n e . .
J u l y . . .
Aug. . .

Duposits

148
294

192
193
192
188
325

310
455
327
3 2 8
289
.134
280
2 5 9

Assets ii

U.S. Trcas.
securities1

1 fi, 226
43,195

51,676
50,997
51,821
51,874
50,934

50 118
56,914

J59.389
358,255
58,015
57,545
57,054
55.855

custody

J armarked
gold

12,926
13,815

i 15,5.10
15,531
15,531
15,530
15,530

15,526
15,522
I5,5I<J
1 5 , 5 1 1
15.511
15.486
15.464
15.455

1 Marketable U.S. Treasury bills, ceriificafes of in-
debtedness, notes, and bonds and nonmarketable U.S.
Treasury securities payable in dollars nm\ in foreign
currencies.

2 Increase collects pt incipally change in par value oi' the
U.S dollai in May 1972.

•' Includes SI5 million increase in Mar, and $160 million
increase in Apr. in dollar value oi' foreign currency ohligu-
tions revalued lo jcllee! market exchange rates.

No'/j . - -Excludes deposits and U.S. 1 reas. securities
held for international and icgional organizations, lar-
marked gold is gold held for foreign and international
accounts anil is not included in the gold stock of the
United States.

l.iid of
period

1968 .

iyr,9 2

1970

1971 —IJec.2 . . .

1972 June
July
Aug
Sept
Oct
Nov

ec. . .

197.1 J a n . ' . . . .
1 e b . ' . . .
M a i . '
Apr. ' . . . .
May1. . . .
June

(Amounts outstanding; ill

Total

1 638
/1,319
\l ,491

1,141

/1,648
\I,507

1,987
2,085
2,273
2,101
2,031
2,058

II,965
(2,121

2,363
2.865
2.889
2.882
~> 987
2.971

Payable

Deposits

1 219
'952

1 ,062
697

1,092
1,078

1 ,385
1 ,517
1,602
1 ,527
1,472
1,493
1,446
1 ,670

1 ,860
2, 132
2, 112
2,114
2,232
2,314

n dollars

Short-
term

invest-
ments '

87
116
161
150

203
127

199
194
217
170
171
167
169
46

70
136
138
1 IS
1 14
73

millions of dollars)

Payable in
foreign currencies

- - -

Deposits

272
174
183
173

234
234

312
318
192
359
332
343
307
338

340
37!
414
414
430
451

-

Short-
term

invest-
ments !

6 0
76
86

121

120
68

92
55
61
45
57
55
42
1,8

93
22S
225
238
211
135

United
King-
dom

979
610
663
372

577
5X0

71.1
754
755
685
681
635
702
780

9 0 9
9 8 0

1 .078
1 .027

990
1 .01 1

Canada

280
469
534
443

587
443

572
565
709
604
551
587
485
506

654
1 ,036

920
8 4 0
940
838

1 Negotiable and other readily transferable foreign obligations payable on demand
or having a contractual maturity of not more than 1 year from the date on which the
obligation was incurred by the foreigner.

2 Data on the two lines for this date ditVer because of changes in reporting coverage,
ligures on the first line are comparable in coverage with those shown for the preceding
date; figures on the second line are comparable with those shown for the following date.

No'ii:.— Data represent the liquid assets abioad of large nonbanking concerns in
the United States. They are a portion of the total claims on foreigners reported by
nonbanking concerns in the United States and arc included in the figures shown in
Tables 26 and 27.



SEPTEMBER 1973 i. INTL. CAPITAL TRANSACTIONS OF THE U.S. A 89

26. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(1 ml of period. Amounts outstanding; in millions of dollars)

l iurope:
Austria.
Re!giiun-[ .uxenibourg
I Jcnmark
(inland
I lance
(lerniany, 1 ed. Rep. of

l l ' i i l y . . ' - ' ' - ' • ' • • • • • ' . ' • ' • " ' • •
Netherlands
Norway
I'ortugal
Spain
Sweden
Swit/etland
•rurkey
United Kingdom
Yugoslavia
Other Western Lurope
I astern I ,m ope

Total

Canada

I atin America:
AiKcntma
llra/il
C h i l e . . .

Cuba
Mexico
Panama
I'ctu
Uruguay
Venezuela
Other I..A. republics
ISaliamas ?
Neth . Antil les anil S u n n a n i .
Othe r I atin America

l o t a l

^ sia:
China, People's Republic

of (China Mainland)
China, Rep. of ( Taiwan)
I Ions; Koiij!
India
Iruloncsia
Israel
Japan
Korea
Philippines
Thailand
Other Asia

' l o t a l .

Africa:
l.gypt
South Africa
Zaire
Other Africa

Total.

Other countries:
Australia
All mher

Total

International and regional. . . ,

(hand total

I labilities to foreigneis

1472

I (IX
5
2

I.!')
104

5
99

70
I.I
"7

3
9X1

6

,714

1X5

IX
22

18
6
6
1

17
32

157

514

7
5
9

IKS
If.

fi
4

103

1
37

1
11

54
11

Sept.

X2
5
I

145
130

14
108
79

i
61
14

119
2

94!

,733

1X3

16
24
17
6

5
5

17
30

243
9

28
26
12
7
6

221
I ft

5
5

112

451

17
2

37

57

57

4
Id 3
144
24

IIX
102

')
4

7')
12

122
!

<)49
7
2
3

I ,K.10

208

19
3 5
IX
8
I

27
X
5
6

17
35

31')
10
7

514

12
2X
12
7

12
12

149
20
15
5

U7

25
7

59

92

47
13

,114

2
81

9
4

167
154
24

121
110

14
4

SI
12

105
4

9X9
7
2
3

I , 896

210

29
15
IS
X
I

27
X

21
43

366
10
6

12
27
12
7

I 1
13

161
20
15
5

152

456

32
X
I

61

46
1.3

3 ,308

M a i . ' '

2
80
10
4

159
145
2X

108
102

14
5

82
22

I2(>
3

X36
16
-)

9

,753

267

30
42
17
X

34
X
5
5

23
44

2XX
II)

5 27

32
2X
12
7

I 1
16

194
19
25

5
157

S0(,

37
6

12
69

( laims on foieiuuers

3,241

16
64
20
19

207
191

36
1X4
66
17
21

117
37
59
I I

990
10
10

2,09X

9 36

50
151
41
38

I
143
22
32

5
75

106
442

10
IX

1,134

45
23
32
25
17

451
61
67
15

174

91 I

6
46

7
74

133

97
IX

116

3

5,331

Sept.

15
63
19
16

laa
200

30
174
71
19
20

130
45
57

8
992

47

2,1 17

946

52
161
.L^
19

1
154
20
36

7
74
96

519
I I
23

I
51
22
36
32
18

452
57
63
14

171

7
45

7
64

92
IX

110

5,495

Dec.

20
62
2X
23
220
176
39
194
7X
17
21
137
56
79
47

,043
12
14
42

,307

X49

175
3.1
41
I

180
19
40
4
X9
9 1
520
12
23

I . 284

67
24
31
31
31

456
63
49
15

201

972

7
53

5
75

140

94
20

1 14

I

5,721

19
63
29
25
230
194
35
202
83
16
19
157
57
82
47

I ,068
12
12
41

2,392

79
164
34
43
1

67
14
5

92
99
546
13
1.5

66
32
34
33
31

467
63
47
22

205

000

16
52

X
79

156

K3
24

I OX

I

5,980

1973

14
101
26
21

2XX
242

36
205

9(>
17
19

159
45
X6
23

t , 370
14
8

41

2 , 8 1 2

I ,291

74
172
31
42

I
197
74
36

5
106
100
473

12
42

I , 365

1
61
31
31
38
34

509
47
45
25

190

24
56
16
79

81
25

6,764

1 Data in the two columns shown for this date ilillei because of changes
in reporting coverage. l i juues in the hrst column arc comparable in
coverage witl\ those shown I'm the piecedmg date; figures in the second
column are comparable with those shown foi the following date.

2 Includes Hernuicla.

N011. - Reported by exporters, importeis, and industrial and com-
mercial concerns and other nonbanking institutions in the United States.
Data exclude claims held through U.S. banks, and intercompany accounts
between U.S. companies ami their foreign alliliates.
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27. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY

NONBANKING CONCERNS, BY TYPE

I .nd of period

1969- Mar

1 )ee '

1970 June
Sept
Dec

1971- Mar

Sept

1 )ec '

1972- Mar
June
Sept

Drc.i '

1971 M.u "

( A i

Total

1 576
1 6 1 1
1 ,797

1 2J24

> 1X7
2,512
"> 677

2,4.17
1 175
2.564

I 2.704
I 2,763

2,844
2,925
2,93 I

,' 3 , I 14
I. loti

1.24 I

nounts outs

Liabilities

Payable
in

dollars

I I85
I 261
1 ,450
1 ,399
1,654

1 84 1
1 ,956
•> 2 X 1

1.975
1 937
2, 109
2,229
2, 101

•> 407
2,452
2,435
2 629
2'.XI7

2.729

anding; in millions ol d

Payable
in

foreign
Clureneies

391
150
346
387
471

541
557
4 9 6

462
418
454
475
46 1

4.17
472
49S
4X4
491

51 1

Total

4 014
4 02 1
3,874
1 710
4,159

4 457
4,361
4 160

4,515
4 708
4,894
5, 1X5
5,004

5,177

5^495
5,721
5.980

6. 764

illars)

C

Payable
in

dollars

1 129
3 116

( •>;>•>

1,124
3,5.12

1 86X
3,756
1 579

3 ,909
4 057
4.186
4.535
4,467

4,557
4,6X5
4,8.11
5,0X4
5.H0

5.862

anils

Payable in
eurrene

Deposits witli
banks abroad
in fepo!ter\s

name

158
4 2 9
1X6
221
244

'14
101

212
itll
381
318
790

318
376
132

400
182

45.S

breign
es

Other

127
27X
267
365
3X3

155
305
14S

374
1 IX
326
333
247

302
270
210
238
288

441

i Data on the two lines shown !br this date diller
because ol changes in reporting coverage. 1 inures on
(he fif st line :irc comparable with those shown for the

preceding date; (inures on the second line are
rable with those shown for the lollowin;.: date,

28. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

I'm! o]' period

1969—Mar
June
Sept

Dee. l

1970 Mar
June.
Sept..
Dee..

1971—Mar
June
.Sept

I )ee. l

1972- Mar... .
June . . .
Sept.. . .

1 ,285
1 ,125
1,418

!/ 1,725
\ 2,304

2,358
2,5X7
2,7X5
3,102

3,177
3. 172
2 939
3,159
.1,1 3X

3.093
3,300
I 44X
3,540
3.839

3.967

1

1
1
1
1

2,

2

2
2,

~>

1
1
3 ,

1
1
.1
1
3 .

3.

Otill

X72
952
965
215
363

744
757
885
950

983
9X2
019
1 IX
118

191
255
235
ISO
553

6S9

Country or aiea

United
sjngdoni

175
168
167
152
152

159
161
157
146

154
151
1 15
128
128

129
108
I2X
162
179

144

Oilier
1 urope

342
368
369
433
442

715
712
720
708

688
687
672
705
705

71 i
71 1
695
715
767

S I9

Canada

432
447
465
496
562

573
580
62(1
669

670
677
765
761
767

787
797
805
811
937

958

Brazil

194
195
179
172
177

IS I
177
1X0
183

182
1X0
I7S
174
174

175
188
177
184
183

162

Mexico

75
76
71)
73
77

74
65
d l
60

61
61
60
60
60

60
61
61
60
62

60

Other
Latin

Ainenea

216
21 1
388
420

458
477
5S6
618

615
625
597
652
65 3

665
671
661
669
70S

Japan

126
142
1 43
141
142

158
166
I 44
140

161
138
I 11
141
136

I 17
161
132
156
I 1 1

Other
Asia

191
229
246
249
271

2SX
2SX
2X4
292

102
312
319
127

325

119
377
3X9
406
I 'M

416

Al l iea

72
72
71
69
75

71
76
71
71

77
75
85
K(>
86

XI
86
89
87
SO

101

All
other

43
40
4 2

47
54
58
64

72
74
75
85
84

93
96

109

1 Data on the two lines shown Ibi this date ditler beuiuse of ehanges shown for the preeeding da te ; figures on ihe seeond line are comparable
in reporting coverage. J igures on the fust line aie comparable with those with those shown for the following date.



SEPTHMBhR 1973 n EXCHANGE RATES

FOREIGN EXCHANGE RATES

(In ct*jjIs per unit (it loreifn currency)

A 91

Period

1968
1969
1970
1971
1972

1972 -AUK

Oct
Nov . .
Hoc

1973 j a n

(.'eh .
(Vl a r

May
June
July

Period

1968
1969
1970
1971
1972

1972 Au^'

Oct

Hoc

1 9 7 3 - ]:m
I 'eh
M a r . . . .

M a y . . .

Ju l y
A u g

I ' e n o d

1968
1969 . . . . .
1970
1971
1972 , . . .

1972 A U B . . . . . .

Oct
Nov
Dec

1973- Jmi
Fell
Mar
Ap i
May .
June
July
Aim

Australia
(dollar)

1 1 1 IS
111.10
111.36
II 1.61
1 19.2.)

119.1 1
119.10
119.07
1 1 9. 09
120.74

12.7. 16
1 15.46
141.29
141.50
41 . M l
4 1 . 5S
41 .7K
41 .-IK

( i t i ! many
(Dcutsclic

mui k)

25.0-18
2 5 491
27.424
2K.76K
11 164

11 1X2
318

31.184
31.715
.! 1 .262

3 1 .288
1! 27 1
IV 548
s T5 i

15.841
38.786
4.'.K?I
41.219

New
Zealand
(dollar}

I I I 17
II 1 21
1 1 1 48
11 1.71
119.35

19 45
119. .11
119.21
II9.4S
119.53

11'J 57
1 6 87
12.21
32.99
12.34
32.40
IS (P
35. (3

Austi la
(schilling)

3.8675
i.8654
3.X659
4.0(109
4. 1228

4.3470
4.3154
4.3102
4.3064
4.3177

4.3203
4.8582
4 K7 59
4.K33O
4.9082
S.34OX
5.K124
V59 I7

India
(rupee)

13.769
13.210
13.231
13.3 18
1 1.246

13.030
13.016
12.806
12.540
I 2.-167

12. 49-1
12.910
13.260
1 1.355
13.140
13.75!
1 1.605
1 1.220

Nor w.tv
(krone)

1-1.000
1 1.997
13.992
14.205
15.180

15.315
15.209
15.141
15.144
15.1X7

15. 128
16.038
16.954
16.428
17.196
IK.192
IK 9 P
18.145

l lel" i iun
(franc)

2 0026
1.9942
2.0139
2.0598
2.2716

2.2795
2.2742
2.2640
2.2685
2. W 0

2.''665
2.1981
2.5178
2.4K95
3.5 356
7.664 1
2. K1 5 1
2.7015

Ireland
(pound)

7.19. IS
219 01
239.59
244.4">
250 08

245.02
244 10
219.4K
2 15 05
234.-IX

23 5.62
242.75
.'.47. 2-1
348.17
25 1.(15
257.62
25! 75
2.47.57

l'oi[ui;al
(cscrrdo)

3.4864
1.501 1
3.497K
3.5456
3.7023

1.7211
3.7221
3.7080
3.7140
3.724ft

3.72K0
1.K562

4.1005
1.956 1

4.005(1
4.2175
4 46'4
4.37-H

Canada
(dollai)

02.801
92 8SS
9S.8O2
99. (PI

100.93 7

101.789
101.730
101.756
101 279
100. 126

100.071
100.440
100 H I
99.978
99.916

100.160
100.049
99.605

llaly
(lira)

.16043

.15940

.15945

.16174

. 171 1">

. 17201

.17199

.1 / I 4 5

.17109

.17146

.17079

.17421

. 1 7<>O4

. 16971

. 1710(1

.16792

. 17200

.17423

Suutli
AlllL.I

(,a.id)

139.10
1 IB 90
139.24
140.29
129.41

125.28
125,26
1 .'4.47
127.52
127.57

127.55
1 14.91
141.41
141 .70
141.65
148.07
I4K 6 1
148. 5.)

(rupee)

ld.li7S
16 741
16.774
16 800
16.057

1 S. i, 1 1
15,600
15.605
15 [p(,
I 4 9 16

14.904
IS.407
1 5 77-1
15. /77
IS.883
Ir. s is
16 411
I5.94X

Japan
(yen)

.77711
2790 1

.2.7971
28779
P995

.31204
11709

. 1127.1
U7>4

. 11196

.311 16

. <(i()4l
W 190

. 17666
1/786

,17KO8
. l /SOl
. t /704

SLMI n
(pesela)

1.4273
1 4266
1.42K0
1.4383
1.SS59

1.5752
1.S754
1.5750
1.5753
1 .575.1

1.5755
1 .CiiSS
1.71X3
1.7217
1 .7.'. '4
1.7229
1 7185
1 .755.1

1 Vnni .u k
(krone)

1 1 162
1 1 ^99
M 114
1 1 508
14. 184

14 -118
14 (XX
14.451
14 510
14 601

14.536
15 (K6
16 ^ 7 5
1 6 099
16.241
17.1 10
IK 041
17.521

Malaysia
(dol lar)

3 3 . 5 " !
3 > 62 1
32 396
P 989
IS 610

36.026
16 1 10
16.06 1
16 l>4
15.S31

35,571
17 679
1') 9 " "

40. 107
40. I l l
40 K65
43.121
43.8.59

Sweden
(kiona)

19.349
19 342
19,282
19.592
21.022

21 160
21.146
21 07K
21.076
21.080

21.092
71.915
">'' 5K2
.'.'.161
27.567
23.746
24 712
74.070

1 in,.iiul
(markka)

7 1 761
2 1 774
2 1 742
i 1 758
24.022

24 020
9 4 015
71 567
24 022
T/( oo()

23.9X6
74 7'K
^5 6'x
75 872
25.277
76.711
27.202
27. 114

Mexico
(peso)

8.0056
i! 0056
H 0056
8 0056
8 0000

8.0001)
8 0000
X 0000
8 0000
8.0000

8.0000
X 0000
K 0000
8.0000
K 0000
K.0000
8.0000
K.0000

Switz-
erland
(franc)

2 1. 169
21 186
2.1. 1 99
24.325
26.193

26.449
26.403
26.332
26.346
26.526

26.820
39.326
31.084
10.K2I
31.494
32.757
15 42X
11.656

I Vance
(franc)

'0 191
19 107
1 H 0X7
18 I4K
19.K25

19 986
19 977
19 906
19 819

19.671
20 987
11 | i ) |
i\ 9 59
72.341
2.3.472
24.65 5
23.527

Nollr-
urlaiuls

(guilder)

27.626
27 592
'7 6S1
7X 650
31 15 1

31.158
30 969
iO.869
10 964
30.962

31.084
11.119
34 114
11.890
14.488
16.582
38.700
37.596

United
K iiw-
dom

(pound)

219.15
219 01
219.59
244.47.
25O.OK

7.45.02
244.10
239.48
235.05
2.14.48

235.62
242.7 5
247.24
748.37
25 1.05
257.62
251.75
747.57

Ni) r i ' ] , AveruKi-'-S <>]" ce r t i f i ed noon b u y i n g t a l c s in N e w Y o r k for c a b l e
i n m s t e i s . l o r d e s c r i p t i o n o f rule-, an i l b a c k d a l a , see " I n t i M i i a t i n i u i l I i-
nance," Section I 5 of Supplement to Ihuikinu and Monetuiy Statistics-, 1962.
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

Country

Belgium
Brazil
Canada

Chile
China, Rep. of {'I aiwan).. .

Costa Rica

Denmark

hi Salvador
lithiopia

Germany, led. Rep. of

Iceland
India . . . .
Indonesia
Iran

Italy

Korea

Mexico
Morocco
Netherlands
New Zealand

Peru
Philippine Republic
Portugal

South Africa
Spain

Switzerland
Thailand

Turkey
United Kingdom
Venezuela
Vietnam

Ra
Aug.

I'er
cent

18,0
V 0
4.0

18.0
4.75

ft 5
7.0
9.25
8.0
5.0

8.0
H.O
5.0
4.0
6.50

7.75
5.75
3.0
K.O
6.5

4 . 0
5.25
6.0
6.0
7.0

6.19
4.0
6.0
4.25

n.o
4.5
3.50
4.0
6.0
4.50

4.5
6.0
9,5

10.0
3.75

6.0
5.0
5 0
3.75
5 0

S.O
9.0
6.0
5.0

18.0

e as of
31, 1972

Month
effective

Icb 1972
Jan. 1970
Mar. 1972
leb. 1972
Oct. 1971

Jan 1970
Jan. 1972
May 1971
May 1963
June 1966

June 1972
Jim. 1970
May 1962
Aug. 1964
Aug. 1970

Jan. 1972
Apr. 1972
Feb. 1972
July 1971
Sept. 1969

1 eh. 1%6
Jan. 1966
Jan. 1971
May 1969
Oct. 1969

Aug. 1972
Apr. 1972
June 1972
June 1972
Jan. 1972

June 1942
Nov. 1951
Mur. 1972
Mar. 1972
June 1968

Sept. 196')
May 1972
Nov. 1959
June 1969
leb. 1971

Aiif. 1972
Oct. 1971
Nov 1971
Sept. 1969
Oct 19^9

Sept 1966
Sept. 197(1
June 1972
Oct. 1970
Sept. 1970

Sept.

7.19

3.0

197

Oct.

7 .0

3 .5

7.44

7.50

2

Nov.

5 5
4 . 5

7 5
4 . 5

4 . 0

5 0

C

Dec.

5 .0

4 0

9 . 0

hanges

Jan.

5 .0

7 0

4 50

8.75

luring

1 eb.

he last

Mar.

«; <:

8 0
8.5

2 mon

1

Apr.

5.25

ths

m

May

5.50

5.75

l

5 .0

6 . 0

7 0

S 5

7.75

June

6.25

7 . 0

5.0

'7.5O'

July

(>A)
6.0

10.5

8.0

9.25
8 50

6 .0

6.0

6 0

i i . s o

Aug.

6 .5

6.75

9 5

7.6

6.5

8.6

Rate
us of

Aug. 31,
1973

IS.O
6.0
6.5

18.0
6.75

6.5
7.0

10.5
8.0
5.0

8.0
8.0
5.0
4.0
6.50

9.25
9.5
7.0
8.0
6.5

4.0
5.25
7.0
6.0
7.0

7.44
4.0
7.0
7.0

13.0

4.5
3.50
6.5
6.0
4.50

4.5
8.0
9.5

10.0
4.0

5.5
6.0
5.0
4.50
5.0

5.0
8.0

t 11.50
5.0

18.0

Non:. Kates shown are mainly [hose at which the central bank either
discounts or makes advances ayAmst eligible commercial paper and/or
Rovt. securities for commercial banks or brokers. 1 or countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is uiulerstoocl the central bank transacts
tile largest proportion ol its credit opeiations. Other rates for some
of these countries follow.
Argentina 3 and 5 per cent for certain rural ami industrial paper, tie-
pending on type of transaction;
Hruzil 8 per cent for secured paper and 4 per cent for certain agricultural
paper;
Chile- Various rates ranging from I per cent to 17 per cent; 20 per cent
for loans to make up reseive deficiencies.
Colombia • 5 per cent for warehouse receipts covering appioved lists of
products, fj ami 7 per cent for agricultural bonds, and 1 ? and 1 8 per cent
for rediscounts in excess of an individual bank's quota;
Costa Rica 5 per cent tor paper related lo commercial transactions
(rate shown is for agricultural and industrial paper);
Ecuador 5 per cent for special advances and for bank acceptances for
agricultural purposes, 7 per cent lor bank acceptances tor industrial
purposes, and 10 per cent for advances to cover shortages in legal reserves;
Ethiopia- 5 per cent for export paper and 6 per cent for Treasury bills.
Honduras- -Rate shown is for advances only.
Indonesia Various rates depending on type of paper, collateral, com-
modity involved, etc.;
Japan -Penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess ofan individual bank's quota:

Morocco—Various rates from 3 per cent to 4.6 per cent depending on type
of paper, maturity, collateral, guarantee, etc.
Pi'ru 3.5, 5, and 7 per cent for small credits to agricultural or fish produc-
tion, import substitution industries and manufacture of exports; 8 per
cent for other agricultural, industrial and mining paper;
Philippines—6 per cent for financing the production, iniporiation, and dis-
tribution of rice and corn and 7.75 per cent for credits to enterprises en-
gaged in export activities. Preferential rates are also granted on credits to
rural banks; and
t United Kingdom- -On Oct. 9, 1972, the Bank of England announced:
"With effect from Friday October 13th the Bank's minimum lending rate
will until further notice be the average rate of discount for Treasury bills
established at the most recent tender plus one half percent rounded to the
nearest one quarter percent above. Although the rate will therefore be
automatically determined by this formula it will for convenience be made
known each Friday afternoon concurrently with and in the same manner
as the results of the Treasury bill tender. The regular weekly bank rate
announcement will be discontinued from now on." Therefore, the mini-
mum lending rate as of last Friday of the month will be carried in place of
Bank rate.
Venezuela—2 per cent for rediscounts of certain agriculture paper, 4Vi
per cent for advances against government bonds, and 5Vi per cent for
rediscounts of certain industrial paper and on advances against promissory
notes or securities of first-class Venezuelan companies.
Vietnam—40 per cent for export paper; treasury bonds are rediscounted
at a rate 4 percentage points above the rate carried by the bond; and
there is a penalty rate of 24 per cent for banks whose loans exceed quan-
titative ceilings.
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OPEN MARKET RATES

(Per cent per annum)

A 93

Month

1971 . .
1972

1972- AUK
Sept . .
O e t
Nov
Dec

1973- Jan
l'eb
Mai
Apr
May
June
July
AUK

Car

1reasury
bills,

1 numtlis1

3.62
3.55

3.47
1 57
3 57
3.61
3 66

1.79
1.91
4.28
4 . 7 1 '
5. OK'
5 .40 '
5.65 <
6.47

ada

Day-to-
day

money ?

, 7 6
3.65

3. 54
1.52
3 64
3.71
3.71

1.72

4:?i
4.5 3
4.67
5,00
5.28
5.87

Prime
bank
bills,

3 months^

6.41
6.06

6.71
7. 18
7.34
7.28
8. 08

8.76
9, 14
9.76
8,64
8. 15
8. 14
9.06

12.78

United Kingdom

Treasnty
bills,

3 moiuhs

5.57
5.02

5.7'J
6.44
6.74
6.88
7.76

8.49
8. 14
8.16
7.87
7.45
7.12
8.35

10 98

Day-to-
day

money

4.91
4.83

5. 13
5.^7
5.47
5.70
6.23

7.66
8.31
7.52
7.20
8.29
(>. 66
5,89
9,70

Clearing
banks'

deposit
rates'1

3.84
3.84

5.25
5 25
5.25
5.25
5.57

6.55
7.30
7.50
7.25
7, 1 1
6.55
6.25
8.99

I ranee

Day-to-
day

moneys

5.84

3.76
3.89
5.16
6.33
7.32

7.23
7.71
7.49
7.46
7.71

Germany,
1 ed. Rep. of

Treasury
bills,

60 90
days<>

4.54
3.04

2.75
2.75
3.25
1.75

4.25

4.75
5.75
5.75
5.75
5.75
7 .00

Day-to-
day

money '

6.10
4.30

4.48
4 83
6.07
5.71
6.69

5.58
2. 18

1 1 . 17
14.84
7.40

10.90
15.78

Netherlands

Treasiu v
hills, '

3 months

4. 14
2.15

.70
1.11
1.95
1,13
3.12

3.16
2.33
1.51
1.22

3.59
5.5H

Day-to-
day

money

1.76
1.97

.60
54

2.61
3.31
3.20

2,78
1.55

.61

.77
3,88
4.28
5, 65

Switzer-
land

1'iivate
diseounl

rate

5.24
4.81

4.75
4 75
4.75
4.75
4. 75

5.00
5.00
5.00
5.00
5.00
5 .00
5.00

1 Hasctl on average yield of weekly lendeis durini-1, month.
2 UasL'ti on weekly aveia;',<:s <>1 daily closing i.itcs
3 Data for 196K tiuough Sept. 1971 are for bankers' acceptances, 3

months.
4 Data lor I'-iUH through Sept. l'J'/l me ior bankers' allowance on

deposits.

5 Kate shown is on piivate securities.
6 Rate in eilcet at end of month.
7 Monthly averages based on daily quotations,
8 Hill rates in table are buying rates for prime paper.
Noil'. -I or desciiptuni and back data, see "International 1-inance,'

Section 15 of Supplement to Ihtnkinu anil Monetary Statistics, 1962.

ARBITRAGE ON TREASURY BILLS
(Vet cent per annum)

Date

1973

Mar. 2
9

16
2 3
30

Apr. (
13
20 i .
27

May 4
1 |

is'....'.'.'.
25

June 1
8

15
22
29

July 6
13
20
27

Aug. 3
10 .
17
24
31

I K

United
Kingdom
(adj. lo

U.S.
quotation

basis)

8.01
8.11
7.99
7.87
7. 8 1

7.77
7.35

7.56

7.56
7,26
7.15
7.08

7.06
7,06
6.93
6,90
6.S6

6.76
6.85
8.26

10.74

10.61
10.76
10.78
10.81
10.82

United Stat

isuty bill r;

United
States

5.68
5.76
6. 04
6.21
(>. 22

6, 14
f>. 12

6. 1 1

6,16
6.04
6 22
6, 46

6 87
1. 02
7.07
7. 16
7.29

7.87
7.59
8.05
8. 15

8. 18
8 76
8.47
8.45
8.53

s ami Unhe

tes

Sp.ead

"",7"
London)

2. !l
2.35
1 ,95
1 , 66
1.61

1.41
1.23

1 .-11

1 ,40
1.22

.93

. 6 2

. 19

.04

. 14
, 2 6
.43

1. 1 1
.74
.21

2, 59

2.45
2 00
2. 11
z.r.i
2.29

d Kinydom

Premium
( I ) or

d iscount
/ 1 on' J on
forward
pound

2.82
1.78
3,73
1. 12
2,77

2.57
7.15

1 .86

2. 13
1 ,80
1 .80
1 .52

1 41
1.41
1.38
1 .40
1.68

2.36
2.22
2. 13
3. 55

2.97
4 60
4.55
4.88
4.45

Net
ineetitive
(favor

of
London)

.49
1 .43
1 .78
1 66
1,16

1.14
9 2

.43

71
,58
.87
. 9 0

- 1 .24
1.37
1.52
1 .66
2. 1 1

- 3.47
2.96
1.92

. 9 6

.52
2. 00
2.24
2.50
2.16

Car

As
quoted

in
( anada

4.05
4. 15
4.28
4. 42
4.50

4.48
4.75

4,86

5.02
4.99
5 .70
5.20

5 ll<
5.25
5.44
5.46
5.48

.5, 62
5.62
5.71
5.74

5.82
5 .99
6.05
6. 12
8.38

United Suites

Lreasury bill rates

ada

Adj. to
U.S.

quotation
basis

3.96
4.05
4.18
4 .3 !
4.39

4, 17
4.6.1

4 . 8 2 ' '

4.89
4.86
5 ,06

United
States

5.68
5.76
6.04
6.21
6.22

6.34
6.12

6 . 1 !

6.16
6. 04
6.22

5.06 6,46

5.07 6 87
5. 1 1
5 29
5.31
5 . 3 ,

7,02
7.07
7. 16
7,29

5.47 7.87
5. 47 ' 7. 59
5.55 8.05
5.59 8.15

5.66 8.18
5.82 8.76
5.82 8.47
5.95 8 45
6.00 8.53

and Canada

Spread
(iavor

of
Canada)

1.72
1.71
1 .86
1 .90

- 1 .83

1.97
1 .49

1 . j i

1 .27
1 .18
1.16
1 .40

1 80
1.9 1
1 .78
1 .85
1 ,96

2.40
2 12
2 50
2.56

1 52
2.94
2.65
2.50
2.53

Premium
( 1 ) or

discount
( - ) o n
torwiU'd

Canadian
dollars

2.0fi
2.35
2.31
2. 31
2.52

2.16
1.48

TuS '

1,54
1.30
1 .48
1.48

1.12
1.38
1.48
1.60
I.5S

1 .70
1 .68
2.27
2,48

!. 64
2.88
2.69
:'. 64
2.58

Net
inecntivc

(favor
of

Canada)

.34

.64
,45
.41
.69

. 19
-.01

" " . ' , 3 7 "

.27

.12

.32

.08

68
53

.30

.25

.38

.70

. 4 4

.23

. 0 8

. 1 2

. 0 6

.04

. 14

.05

1 No data because of holiday on Good J-i iday.

NOTK.— -'ireusury bills: Ail rates are
U.S. ami Canadian rates are market
rates arc Friday opening market olfer

Premium or discount on fat ward pouiu
Rates per annum computed on basis

HI the latest iss
ilfer rates 1 1
ates in Lonth

r.l and on for wa
midpoint CJLI

bid and oiler) at 11 a.m. 1-riduy in New York lor both spot and forward
pound sterling and tor both spot and forward Canadian dollars.

ie of '.M-day bills. All series: HuseU on quotations repotted to i \K. Hank of New York
in. Friday; U.K. by market sources.

l o r description of scries and Ibi back figures, see Oct. 1964 Bui.Ll I':N,
•I Canadian dollar: pp. 1241-60. for description of adjustments to U.K. and Canadian
nations (between 'lreasury bill rates, see notes to Table 1, p. 1257, and to Table 2, p. 1260,

Oct. 1964 JkH.i.r.nN.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars; valued ;l! $35 per fine ounce through Apr. l')72 ami at $.18 per line ounce thereafter)

l.iul of
period

1965
1966
1967
1968
196')
1970
1971

1972—July , . .
A U K . . .
Sep t . . .
O c t . . . .
Nov. . .
D e c , . .

197.1 - J i m
Fd>
Mar
Apr
May
June
July''

I nd of
period

1905
I96(
1967
I96K
1909
1970
1971

1972—July
Aug
Sept
Oet
Nov
Dec

197.1- -Jan
I'eb
Mar
Apr
M ay
June
July

l-IKj Ol
period

1965 . . .
1906. . ,
1967. .
I 968 . ..
1969. . .
1970. . .
1 9 7 1 . . .

1972— July
Ally
Sept
Oct
Nov
Dec

l')7.1 Jan
leb
Mar
Apr
May
June
July'1

Esti-
mated
total

world l

243,2.10
43,185
41,600
40,905
41,015
41,275
41.175

4.925

China,
Rep. of

(Taiwan)

55
62
81
81
82
82
80

87
87
87
87
87
87

87
87
87
87
87
87
87

Intl.
Mone-

tary
I unit

31,869
2,652
2,682
2,288
2,310
4,339
4,732

5,761
5,765
5,777
5,777
5,778
5,8.10

5,830
5,830
5,830
5,830
5,826
5 831
5.826

Co-
lombia

United
States

13,806
13,2.15
12,065
10,892
11,85V
11,072
10,200

10,490
10,488
10,487
10,487
10,487
10,487

10,487
10,487
10,487
10,487
10,487
10,4X7
10.487

Inti-
mated
rest of
world

27,285
27,300
26,855
27,725
26,845
25,865
26.215

28.610

28,610

1

)5
26
31
11
26
17
14

16
10
16
16
10
10

16
16
10
16
16
10
16

l)en-
nurk

97
108
107
114

89
04
64

f.'J
<iV
69
09
69
6'J

6')
69
0')
69
09
09
09

28,585

'28,555

i-'nypt

Algeria

6
6

155
205
205
191
192

208
208
208
208
208
208

208
208
208
208
208
208
208

I in-
land

Argen-
tina

66
84
84
109
135
140
90

130
130
152
152
152
152

Aus-
tralia

22.1
224
2.11
257
263
239
259

285
28!
28.1
2S2
282
281

52
52
52
52
52

28
28
28;
28
28
28
28

Aus-
tria

700
701
701
714
715
714
729

79 1
7')
79
79
79
792

793
793
791
793
793
793
793

Hel-
giuin

,558
,525
,480
,524
,520
,4/0
,544

,682
,672
,648
,636
,642
,638

,621
. 60.1
. 603
,603
, 603
,003
, 003

61
45
45
45
45
•Is
46

50
50
50
50
50
50

50
50
.50

139
93
9 3
9.1
93
85
85

92
92
92
92
92
92

92
92
92
92
92

84
45
45
45
45
29
49

53
5.1
53
5.1
5.1
51

53
53
51
5.1
51
53
53

4,706
5,238
5,214
3,877
3,547
1,512
3,523

3,826
.1,826
3,820
3,826
3,826
3,826

3,8.14
.1,834
3.8.14
3.834
.1,834
3,841
3.835

Ger-
many,
led.

IU-p. ol

4,410
4,292 1
4,228
4,539 i
4,079
1,980
4,077

4,437
4.4.17
4.4.16
4,436
4,436
4,459

4.40S
4,468
4,468
4,468
4,469
4.462
4,409

Cireece I hulia

78
120
130
140
130
117
98

132
132
132
132
132
133

133
1.(3

133
13.1
133

281
24.1
243
243
243
24!
24.3

264
264
264
264
204
264

204
264
264
264

140 i
I H)
144
158 i
158
131
131 j

142
142
142
142
142
142

142
142
142
142
142
142
142

Hilly

2,404
2,414
2,400
2 921
2,956
2,887
2,884

3,131
3,131
3,130
3, 130
3, 110
3,130

.1,1 14
3, 134
3,1.14
.1, 134
.1, 134
3, 134
3,134

Japan

328
329
338
356
413
5 12
079

801
801
801
801
801
801

801
801
801
801
802
802
802

Kuwait

S2
07

136
122
86
86
87

94
94
94
94
94
94

94
94
94
94

H u n

1 cb-
iinoii

IN2
193
19.1
288
288
288
322

350
350
350
350
350
350

150
350
350
350
350
3 50

1 ibya

68
68
68
R5
85
85
85

93
93
93
93
91
93

93
93
93
91
9.1
93
93

Malay-
sia

-,

1
31
60
63
48
58

63
6.1
63
63
63
63

63
61
6.1
03
6.1

Mexi-
co

158
109
106
105
109
176
184

188
188
188
188
188
188

188
188
188
188

Moroc-
co

21
21
21
21
21
21
21

23
2.1
23
23
23
2.1

23
21
2.1
23
23

Nethei-
lands

,750
1 .730

,711
,097

1 ,720
.787

l / )09

2,079
2,079
2.07X
2,078
2,059
2,059

2,059
2,059
2,059
2,059
2.059
2 061
..063

Nor-
way

31
18
18
24
25
23
33

JO
36
.16
36
.10
37

3 7
37
37
37
37
3 7
.17

84
84
84
84
84
d l
22

10
10
10
10
10
I !

lia,.

110
100
I 15
193
191
144
144

150
150
156
156
156
150

156
156
156
150
156
156
156

I'aki-
stan

53
> 1
5.1
54
54
54
55

00
60
60
60
00
00

(.0
60
00
00
00
00

Canada

I , 1 .-> 1
1 ,040
1 ,015

803
H72
791
792

834
8.14
834
834
S3 4
S34

8 14
834
834
8.14
8.14
834
8.14

Ire-
land

21
23
25
79
39
10
16

17
17
17
17
17
17

17
17
17
17
17
17

6/
65
20
20
25
40
40

41
41
41
41
41
41

41
41
41
41
41
41

44
45
45
46
47
47
47

.srt
46
46
46
46
43
43

47
47
43
42
44
43

41
41
41
41
41
41

I'hilip-
piues

38
44
60
62
45
56
67

72
72
72
72
71
71

71
71
71
50
50
40
40

lor notes see end of table.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued
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l c > 6 7

i ' / o r i , . . . . .

'V(,'-.'
.'/7<-

-.-?•> j . j jv
AilL'
Sept
<>c(

Dec

Kb
:\Iar,
Apr
May

•• ! i ' iy"

Ponu-

S7<)

(>4^
6 9 9

S76
902
92 i

1 004
1 ,02i
l , 0 M
! .02 !
1 ,02 !
! ,02 !

1 .022
1.022
1.022
1 .022
1 .022
I (P">

Saudi < Soiili;

" ' 1 • 4 ~* ^

69 637
69 j 58 1

119! ! '̂ 43
i : ( ; ! i i ! s
! i 9 j (>(,!)
! !9 1 4K>

129 ! >41
129 ; SXO
i29 ' (,()1
!2«; j 636
129 ; «,r>->
!29 6X1

1

129 I 706
i 3 ! i 7 i !
13i : 714
131 i 720
131 : 72!
1 U j 7^4
n : 734

Spain

810
785
785
78 S
7S4
4 l 'X
49 X

S41
541
541
54!
54 i
541

542
542
S4"»
542
542

Sw-den

->(>->

203
201
225
226
200
200

217
217
217
217
217
217

220
220
220
220
220
^20
220

Switzer-
land

2.S42
3,089
2,624

2.73 2
2 909

3. t S8
3. i 58
1 1SX
3. 1 58
3. 1 5N
3,1 58

3,162
3. 162
3.162
3.162
3.162
"5 16^
3. i 62

Tha i -
land

96
92
92
92
92
92
S2

89
•S9
.S9
89
X9
89

89
89
89
89
89
89
8 9

Turkey

1 16
102
91
97

I 17
126
1 30

P2
122
122
122
122
116

136
136
136
136
1 36
136
136

United
King-
dom

2 "*65
1 ^940
1 ""91
1 474
1 471
1 14<>

775

816
800
800
800
800
800

810
810
810

Uru-
guay

155
146
140
133
165
162
148

169
169
169
169
169

Vene-
zuela

401
401
401
403
403
384
191

425
425
425
425
425
425

425
425
425
425
425
4~>5
425

Yugo-
slavia

19
21
T >

SO
S |

S |

56
56
56
56
56
56

56
56
56
56
56
56
56

Bank
ior

Intl.
Settle-
ments x

558
— 424

(PA
— 149
— 480
— 282

310

">76
276
267
267
255
"M8

218
214
214
214
199
"»05
204

5 Includes reported or estimated gold holdings ol" international and
regional organizations, central banks and govts. of countries listed in
thisiabie, and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission i'or the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R., other Eastern European coun-
tries, ami China Mainland.

The figures included for the Bank for International Settlements are
{lie Bank's gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total work! gold reserves since most of the
goid deposited with the BIS is included in-the gold reserves of individual

- Adjusted to include gold subscription payments to the IMP made by

some member countries in anticipation of increase in Fund quotas, except
those matched by gold mitigation deposits with the United States and
United Kingdom; adjustment is $270 million.

1 Hxcludes gold subscription payments made by some member countries
in anticipation of increase in Fund quotas: for most of these countries
the increased quotas became effective in Feb. 1966.

•• Net gold assets of BIS, i.e., gold in bars and coins and other gold
assets minus gold deposit liabilities.

NOTI:.— For back figures and description of the data in this and the
following tables on gold (except production), see "Gold," Section 14 of
Supplement to Banking and Monetary Statistics, 1962.

GOLD PRODUCTION

(In millions of dollars; valued at S35 per fine ounce through 1971 and at 338 per tine ounce thereafter)

Period

1966 . .
1967
196H
1969
1970 .

197"*/'

Iv7"> June
Julv
Aut!
Sept
O c t
N o v

1971 Jan
IV b
M a r
A or
M a v
J une

World
produc-
tion '

I,445.0
1,410.0
1 420 0

Atrica j
i

South
Africa

1,080.8
5,068.7
1 OXX 0

I 420.0 ! 090 7
1 4*>0 0 1 l">« 0

. .[ ! l'098.7
1 109 8

Ghana

"•4 0
26.7
25.4
24.8
24.6
24.4

Zaire

5.6
5.4

6\0
6.2
6.0

\ , 4 1 I ! 21 0
94.4
94. 1
91 9
94 ?
91 5
S4.3

88. 2
86.5
XX 5
86.6
X6 (!

. . .

United
States

63.1
53.4
53.9
60.1
63.5

54 3

: : : : : : :
i

1 X ~" 6 :

• •

North and South

Can-
ada

114.6
103.7
94.1
89. I

Mex-
ico

7.5
5.8
6.2
6.3

84.3 6.9
79.1 5.3
77.2 1

1
6 "> ! 6
6.4 ! .4
5.9 1 .4
6.3 .4
6 1 1. .
6.0
6 1

6 ">

6 1 i
j . 3 | : : . : : : :

6 8
6 4 !

!

Americi

Nica-
ragua

5. 2

4 9
3 . 7
4.0
1.7

Colom-
bia

9.8
9.0
8 4
7.7
7.1
6.6
7 . !

.7

.5
6

! .6

-j

India

4.2
3.4
4.0
3.4

4.0

.4

.3

^ j

. X

. 5

Asia

Japan

19.4
23.7
21.5
23.7
24.8
27.0

2.8
2 8
3 !
2.7

Philip-
pines

15.8
17.2
18.5
20.0
21.1
22.2
23 !o

. . . . . .

Other

Aus-
tralia

32.1
28.4
27.6
24.5
21.7

28! 7

2.4
2.7
2. 8
2.3
2. 1
2 0
1 .9

/--» 4
1 .8

Al l
o ther !

62.9
59.4
61.6
60.0
54.1

! estimated; excludes U.S.S.R., other hastern European countries,
China Mainland, and North Korea.

- Quarterly data.
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A K I H U R F . B U R N S , Chairman Ai i RI I> H A Y I S. Vice Chairman
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F D W \ R D (i. (iuY, Deputy Ceneral Counsel (ii oiun CIARVY, Associate Hconomist
JOHN N K O I I , Assistant Ceneral Counsel I.YI I-. hi. GRAMI I-.Y. Associate Hconomist
J. CHARI i s P A R I I . I , Senior Hconomist JOHN K. RI.YNOI DS. Associate Hconomist
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FEDERAL RESERVE BANKS AND BRANCHES
Federal Reserve Hank,

blanch, or facility
Zip code

Hoston

New York

Bullalo

Philadelphia

Cleveland

Cincinnati
Pittsburgh ...

Richmond

Baltimore
Charlotte

. 02106

. 10045

14240

...19101

....44101

. 45201
. 15230

23261

2 1205
... .2X201

Culpeper ('omnimiiaitioii.s
Center

Atlanta

Birmingham
J a c k s o i n ille

Nashville
New ()i leans
Miami Ollicc

Chkafio

Detroit

St. Louis

Little Rock
Louisville
Memphis

Minneapolis

Helena

Kansas City

Denver
Oklahoma City ...
Omaha

Dallas

HI Paso
Houston
San Antonio

San Franeiseo

Los Angeles
Portland
Salt Lake City ....
Seattle

'2701

.. .30303

.35202
52203
57203
/ 0 I 6 I

UI52

.. 60690

. ..4X231

. . . 63166

. . , .72203

. ..40201
5X101

SS4X0

. . . . 59601

. . . .64I9X

.. . SO2I7

. . . . 7 1 1 2 5

. . . 6 X 1 0 2

. 75~>22

. . . . 7 9 9 9 9

.. .77001

....7X295

94120

...90051
....97208
....841 10
.., .98124

C 'haii man
Deputy Chairman

James S Duesenberiy
Louis W. Cabot

Roswcll L. (iilpatric
Frank R. Milliken

Rupert Warren

John R Coleman
lidward J. Dwyer

Horace A Shepard
J. Ward Keener

(irahain li. Marx
Robert li. Kirby

RolK'it W, 1 awson. Jr
Stuail Shumate

John II, retting. Ji
Chailes W Deliell

John C. Wilson
H (i Pattillo

I )a\ id Malhcws
l l e i u \ C i a j ' ; '
James W 1 ump

bled Adams. Ji

William II. Franklin
Peter H. Clark

W M Deloc

liedeiic M. Pciicc
Sam Coopei

Roland k kcmmcl
William II Stioube
Alvin 1 lull man, Ji

David M. Lilly
Bruce B. Dayton

William A. Cordinglcy

Robeit W. Wagstall
Robert T Person

Mauiice li Milchcll
Joseph II, Williams
A, James Lbel

( h a s . K Jones
John Lawrence

1 lei ben M Schvvail/
M, Sleele Wnghl. Ji
l iving A. Mad ieu s

O. Meredith Wilson
Joseph 1'. Alihrandi

lidward A. Sloan
Frank Anderson
Theodore C. .lacobsen
Thoniiis T Hirai

President
Hist Vice Picsidenl

Prank li. Monis
lames A Melntosli

Allied Hayes
kichaul A Delis

l>a\id 1' Lastbiirn
Mark 11. Willcs

Willis J. Winii
Waltei 11 MacDonald

Robeil P Black

M o n i o e Kii i ibicl

K\le K. I'ossum

Robert P, Ma>o
Finest 1'. Baughinan

Danyl R. Francis
Lugene A. 1 .eonaid

Biuce K. Mael.auiy
M . II S l i o t h m a i i , Ji

C ieorge H. C 'la\
John T Boysen

Philip li. C o l d w d l
1". W. Plant

John J. Balles
J o h n l ! Wil l i i inis

Vice President
in chaigc ol branch

A. A. Machines, Jr.

l ied <) Kiel
k o b e i l l ) Dm>uan

II. Lee Boatwi ight , III
.liniinie R Monhol lon

1 Coition Dickei son, Ji.

1 liiam J 1 lonea
Ldwaid C. Ramey
Jelliey J. Wells
(it'orge ('. Ciiiynn
W. M. Davis

William ( . Conrad

John F Biecn
Donald L. Henry
1. Tcny Britt

1 low aid 1 . Knous

Ceoige C. Rankin
William (i livans
Robeit 1). Hamilton

Piedciic W. Heed
James 1. Cauthen
Cail 11. Mooie

C.eiald R Kelly
William M Biown
Arthur L. Price
Paul W. ('avail
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FEDERAL RESERVE BOARD PUBLICATIONS

Available from Publications Services, Division of Administrative Services, Board of Governors of the Federal
Reserve System, Washington, U.C 20551. Where a charge is indicated, remittance should accompany request
and be made payable to the order of the Hoard of Governors of the Federal Reserve System in a form collectible
at par in U.S. currency. (Stamps and coupons are not accepted.)

ANNUAL REPORT

FEDERAL RESERVE BULLETIN Monthly. $6.00 per
annum or $.60 a copy in Ihc United States and
its possessions, Bolivia, Canada, Chile, Colom-
bia, Costa Rica, Cuba, Dominican Republic,
Hcuador, Guatemala, Haiti, Republic of Hon-
duras, Mexico, Nicaragua, Panama, Paraguay,
Peru, HI Salvadoi, Uruguay, and Venezuela; !()
or more of same issue sent to one address, $5.00
per annum or $.50 each. Hlsewhere, $7.00 per
annum or $.70 a copy.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly. Annual
subscription includes one issue of Historical
Chart Book. $6.00 per annum oi $.60 a copy
in the United States and the countries listed
above; 10 or more of same issue sent to one
address, $.50 each. Hlsewhere, $7.00 per annum
or $.70 a copy.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes one
issue. $.60 a copy in the United States and
countries listed above; 10 or more sent to one
address, $.50 each. Hlsewherc, $.70 a copy.

THE FEDERAL RESERVE ACT, as amended through
December 1971, with an appendix containing
provisions of certain other statutes affecting the
Federal Reserve System. 252 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of December 3 1 , 1972. $2.50.

FLOW OF FUNDS IN THE UNITED STATES, 1939-53.
I955. 390 pp. $2.75.

DEBITS AND CLEARING STATISTICS AND THEIR USE.
1959. 144 pp. $1.00 a copy; 10 or more sent
to one address, $.85 each.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary Sys-
tem. 1962. 35 pp. $.35. Sec. 2. Member Banks.
1967. 59 pp. $.50. Sec. S. Bank Debits. 1966.
36 pp. $.35. Sec. 6. Bank Income. 1966. 29
pp. $.35. Sec. l>. Federal Reserve Banks. 1965.

36 pp. $.35. Sec. 10. Member Bank Reserves
and Related Items. 1962. 64 pp. $.50. Sec. 11.
Currency. 1963. 11 pp. $.35. Sec. 12. Money
Rates and Securities Markets. 1966. 182 pp.
$.65. Sec. 14. Gold. 1962. 24 pp. $.35. Sec.
15. International Finance. 1962. 92 pp. $.65.
Sec. 16 (New). Consumer Credit. 1965. 103 pp.
$.65.

INDUSTRIAL PRODUCTION—1971 edition. 383 pp.
$4.00 a copy; 10 or more sent to one address,
$3.50 cadi.

BANK MERGERS & THE REGULATORY AGENCIES;
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964. 260 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

BANKING MARKET STRUCTURE & PERFORMANCE IN
METROPOLITAN AREAS: A STATISTICAL STUDY OF
FACTORS AFFECTING RATES ON BANK LOANS.
1965. 73 pp. $.50 a copy; 10 or more sent to
one address, $.40 each.

THE PERFORMANCE OF BANK HOLDING COMPA-
NIES. 1967. 29 pp. $.25 a copy; 10 or more sent
to one address, $.20 each.

THE FEDERAL FUNDS MARKET. 1959. I l l pp.
$1.00 a copy; 10 or more sent to one address,
$.85 each.

TRADING IN FEDERAL FUNDS. 1965. 116 pp. $1.00
a copy; 10 or more sent to one address, $.85
each.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 a copy; 10
or more sent to one address, $.40 each.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968. 102 pp. $1.00 a copy; 10 or more sent
to one address, $.85 each.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 1968. 83 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 a copy; 10
or more sent to one address, $.85 each.
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SURVEY OF CHANGES IN FAMILY FINANCES. 1968.
321 pp. $1.00 a copy, 10 or more sent to one
address, $.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT SE-
CURITIES MARKIT. 196';. 48 pp. $.25 a eopy;
10 oi mote sent to one address, $.20

(Limited supplies, in mimeographed or si mi
lar form, of staff papers listed on p. 4H of
report above (other than those contained in
I'arts I and J) are available upon request
for single copies.)

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET: STAFF
STUDIES—PART 1 (papeis by ( 'oopei, Bernard,
and Scherei). 1970. 86 pp. $.50 a copy; 10 or
more sent to one addiess, $.40 each. PART 2
(papers by Fttm, l'eskin, and Ahcarn and Pcs-
kin). 1971. 15.! pp. $1.00 a eopy; 10 oi more
sent to one addiess, $.85 each.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES-STAFF STUDIES (papeis by Ax i l rod ,
Davis, Andersen, Kaieken el al., Pierce, Fried
man, and Poole). 197 1 218 pp. $2.00 a copy;
10 or more sent to one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM, Vol. I (papers by Steering
Committee, Shall, Anderson, and (iarvy). 197 1.
276 pp. Vol. 2 (papeis by Moulding, Chandler,
Jones, Oimsby, Modigliani. Alpeistein, Meli
char, and Meliehar and Doll). 1971. 173 pp.
Vol. 3 (papers by Staats, Willis. Minsky,
Staekhouse, Meek, Holland and (laivy, and
Lynn). 1972. 220 pp. Fach volume $3.00 a
copy; 10 or more seul to one address. $2 50
each.

THE ECONOMETRICS OF PRICE DETERMINATION
CONFERENCE, October 3 0 3 1 , 19/0, Washing
ton, D.C. Oct. 1972, 397 pp. Cloth cd. $5.00
a copy; 10 or more senl lo one addiess, $4.50
each. Paper ed. $4.00 a copy; 10 or more sent
to one address, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MOD-
ERATE FLUCTUATIONS IN HOUSING CON-
STRUCTION, Dee 1972, 487 pp $4 00 a copy;
10 oi more senl to one addiess, $3.60 each.

STAFF ECONOMIC STUDIES

Studies and papers on economic and financial
subjects that are of general interest in the field
of economic research.

Summaries only printed in the BULLETIN.

(Limited supply of mimeographed copies of full
text available upon request for single copies)

CREDIT RATIONING: A REVIEW, by Benjamin M.
Friedman. June 1972. 26 pp.

REGULATION Q AND THE COMMERCIAL LOAN MAR-
KET IN THE 1960s, by Benjamin M. Friedman.
June 1972. 38 pp.

THE REGULATION OF SHORT-TERM CAPITAL
MOVEMENTS IN MAJOR COUNTRIES, by Rodney
H. Mi l l s , Jr. Nov. 1972. 53 pp.

FEDERAL RESERVE DEFENSIVE BEHAVIOR AND THE
REVERSE CAUSATION ARGUMENT, by Raymond
l.ombra and Raymond Torto. Nov. I972. 15 pp.

EXAMINATION OF THE MONEY STOCK CONTROL
APPROACH OF BURGER, KALISH, AND BABB, by
l i e d J. Levin. March 1973. 18 pp.

OBTAINING THE YIELD ON A STANDARD BOND FROM
A SAMPLE OF BONDS WITH HETEROGENEOUS
CHARACTERISTICS, by .lames I.. Kichl ine, 1>.
Michael I.aub, and ( iuy V ( i . Stevens. May
1973. 30 pp.

THE DETERMINANTS OF A DIRECT INVESTMENT
OUTFLOW WITH EMPHASIS ON THE SUPPLY OF
FUNDS, by Frederic l i r i l l Ruckdeschel. June
1973. 171 pp.

MORTGAGE COMMITMENTS ON INCOME PROPER-
TIES: A NEW SERIES FOR 15 LIFE INSURANCE
COMPANIES, 1951-70, by Robert Moore Fisher
and Barbara Ncgi i Opper. Aug. 1973. 83 pp.

Printed in full in the BULLETIN.

(Staf) liconomic Studies are included in list of
reprints below.)

REPRINTS

ADJUSTMENT FOR SEASONAL VARIATION. June
1941. 11 pp.

SEASONAL FACTORS AFFECTING BANK RESERVES.
Feb. 1958 12 pp.

LIQUIDITY AND PUBLIC POLICY, Staff Paper by
Stephen 11. Axiltod. Oct. 1961. 17 pp.

SEASONALLY ADJUSTED SERIES FOR BANK CREDIT.
July 1962. 6 pp.

INTEREST RATES AND MONETARY POLICY, Staff
Paper by Stephen Axi l rod. Sept. 1962. 28 pp.
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MEASURES OF MEMBER BANK RESERVES. July
1963. 14 pp.

REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. Mar. 1965. 4 pp.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Economic Study by Tynan
Smith. Apr. 1966. I 1 pp.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Stuff Economic Study by Frank dc Leeuw with
I iank F. Hopkins and Michael I ) . Sherman.
Nov. 1966. I I pp.

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY, hob. 1967. 2 pp.

THE PUBLIC INFORMATION ACT—ITS EFFECT ON
MEMBER BANKS. July 1967. 6 pp.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE BONDS.
Aug. 1967. 16 pp.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. Apr. 1968. 23 pp.

FEDERAL FISCAL POLICY IN THE 1960's. Sept. 1968.
18 pp.

BUSINESS FINANCING BY BUSINESS FINANCE COM-
PANIES. Oct. 1968. 13 pp.

HOUSING PRODUCTION AND FINANCE. Mar. 1969.
7 pp.

THE CHANNELS OF MONETARY POLICY, Staff Eco-
nomic Study by Frank tie l.eeuw and Fdward
Gramlich. June 1969. 20 pp.

REVISION OF WEEKLY SERIES FOR COMMERCIAL
BANKS. Aug. 1969. 5 pp.

EURO-DOLLARS: A CHANGING MARKET. Oct. 1969.
20 pp.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. Mar. 1970. 16 pp.

SDR's IN FEDERAL RESERVE OPERATIONS AND
STATISTICS. May 1970. 4 pp.

MEASURES OF SECURITY CREDIT. Dec. 1970. 11
pp.

MONETARY AGGREGATES AND MONEY MARKET
CONDITIONS IN OPEN MARKET POLICY. Feb.
1971. 26 pp.

BANK FINANCING OF MOBILE HOMES. Mar. 1971.
4 pp.

INTEREST RATES, CREDIT FLOWS, AND MONETARY
AGGREGATES SINCE 1964. June 1971. 16 pp.

TWO KEY ISSUES OF MONETARY POLICY. June
1971. 4 pp.

SURVEY OF DEMAND DEPOSIT OWNERSHIP. June
1971. 12 pp.

BANK RATES ON BUSINESS LOANS-REVISED
SERIES, .lime 1971. 10 pp.

INDUSTRIAL PRODUCTION-REVISED AND NEW
MEASURES. July 1971. 26 pp.

REVISED MEASURES OF MANUFACTURING CAPAC-
ITY UTILIZATION. Oct. 1971. 3 pp.

REVISION OF BANK CREDIT SERIES. Dec. 1971. 5
pp.

PLANNED AND ACTUAL LONG-TERM BORROWING
BY STATE & LOCAL GOVERNMENTS. Dec. 1971.
I I pp.

ASSETS AND LIABILITIES OF FOREIGN BRANCHES
OF U.S. BANKS. Feb. 1972. 16 pp.

WAYS TO MODERATE FLUCTUATIONS IN THE CON-
STRUCTION OF HOUSING. Mar. 1972. 11 pp.

CONSTRUCTION LOANS AT COMMERCIAL BANKS.
June 1972. 12 pp.

SOME ESSENTIALS OF INTERNATIONAL MONETARY
REFORM. June 1972 5 pp.

CHARACTERISTICS OF FEDERAL RESERVE BANK
DIRECTORS. June 1972. 10 pp.

BANK DEBITS, DEPOSITS, AND DEPOSIT TURN-
OVER—REVISED SERIES. July 1972. 5 pp.

RECENT REGULATORY CHANGES IN RESERVE RE-
QUIREMENTS AND CHECK COLLECTION. July
1972. 5 pp.

YIELDS ON NEWLY ISSUED CORPORATE BONDS.
Sept. 1972. 2 pp.

RECENT ACTIVITIES OF FOREIGN BRANCHES OF
U.S. BANKS. Oct. 1972. I 1 pp.

REVISION OF CONSUMER CREDIT STATISTICS. Oct.
1972. 21 pp.

SURVEY OF FINANCE COMPANIES, 1970. Nov.
1972. 15 pp.

ONE-BANK HOLDING COMPANIES BEFORE THE 1970
AMENDMENTS. Dec. I972. 13 pp.

EVOLUTION OF THE PAYMENTS MECHANISM. Dec.
1972. 4 pp.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK RESERVES AND DEPOSITS. Feb.
1973. 19 pp.
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DEVELOPMENTS IN U.S. BALANCE OF PAYMENTS.
Apr l')7.i. l.f pp.

STATE AND LOCAL BORROWING ANTICIPATIONS
AND REALIZATIONS. Ap i . 1*>M -I pp.

YIELDS ON RECENTLY OFFERED CORPORATE
BONDS. Ma> IT/.?. 2 pp.

EEUEHAL FISCAL POLICY, I9G!>-/Z Juno I W .
20 pp.

SOME. PROBLEMS OF CENTRA! BANKING, June
IT /3 . 3 pp.

OPEN MARKET OPERATIONS IN I9/2 June l W .

I-'- PP

CHANGES IN TIME AND SAVINGS DEPOSITS AT
COMMERCIAL BANKS, JANUARY APRIL 1973. Jill)
IT/.* X pp.

CHANGES IN BANK LENDING PRAC I ICES, 197?. Jul>
\i)'l.\ 5 pp.

TREASURY AND FEDERAL RESERVE FOREIGN EX
CHANGE OPERATIONS, INTERIM REPORT. July
l °7 . i . 1 pp.

BANKING AND MONETARY STATISTICS, 1972. Se
lecleil sei ies ol banking and monetary slalislics
lor l')7?. only. M a i . , and July I 'J73. 20 pp.

FINANCIAL DEVELOPMENTS IN THE SECOND
QUARTER OF I973 Am;. I97.S. I I pp.

CAPACITY UTILIZATION IN MAJOR MATERIALS IN
DUSTRIES. An;.:. l'->7.(. 3 pp.

TREASURY AND FEDERAL RESEHVE FOREIGN EX-
CHANGE OPERATIONS Sept. I97J. 19 pp.

CREDIT-CARD AND CHECK-CREDIT PLANS AT COM-
MERCIAL BANKS. Sept. l ')73. S pp.

RATES ON CONSUMER INSTALMENT LOANS. Sept.
1973. 5 pp.
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INDEX TO STATISTICAL TABLES
(For list of tables published periodically, hut not monthly, see page A-.1)

M
3o

Acceptances, hankeis ' , I I , 31 , 3.^
Agiiculluial loans ol commercial banks, 22, 24
Arbitiage, 93
Assels and liabilities {See also foreigneis):

Banks, b> classes, IX, 22, 23 . 24, 37
lederal Reseive Hanks, 12
Nonlinancial coipoiations, current, 4X

Auloinobiles:
Consninei instalment ciedit, 54, 55, 56
Production index, 58, 59

Hank ciedil pioxy. 17
Hankeis' balances, 23, 26

(See also foieigners, claims on, and liabilities to)
Hanks lor coopcialivcs, 38
Bonds (See also U.S. (iovl. secuiities)

New issues, 45, 46, 47
Yields and pi ices, 34, 35

Blanch banks:
Assets, toieign branches of U.S banks, X6
Liabilities, U.S. banks to loreign branches, 28, 87, XX

Brokerage balances, X5
Business expenditures on new plant anil equipment, 48
Business indexes, 62
Business loans (See Commercial and uulustiial loans)

Capacity utilization, 62
Capital accounts.

Banks, by classes, IX, 23, 2X
fedeial Reseive Banks, 12, 13

Central hanks, 92, 94
Certificates ol deposit, 2X
Coins, circulation, 15
Coinmeicial and industrial loans:

Conuneicial hanks, 17, 22. 31
Weekly leportinj; banks, 24, 29

Commercial banks:
Assets and liabilities, 17, IX, 22. 23, 24
Consumer loans held, by type, 55
Deposits at, for payment ol peisonal loans, 30
Loans sold ouhight, 31
Number, by classes, IK
Real estate mortgages held, by type, 50

Commeicial paper, 3 1, 33
Condition statements {See Assets and liabilities!
Construction, 62, 63
Consumer credit:

Instalment credit, 54, 55, 56, 57
Noniiistalinent credit, by holdci, 55

Consumer price indexes, 62, 66
Consumption expenditures, 68, 69
Coiporations:

Profits, taxes, and dividends, 48
Security issues, 46, 47
Security yields and prices, 34, 35

Cost ot living {See Consumer price indexes)
Cunency and com, 5, 9, 23
Cmrency in ciiculation. 5, 15, 16
Customer cicdit, stock market, 36

Debits to deposit accounts, 14
Debt {See specihe types of debt or secuiities)
Demand deposits:

Adjusted, commercial banks, 14, 17, 23
Banks, by classes, IX, 23. 27

Demand deposits Continued
Ownership by individuals, pailneiships, and

coiporations, 30
Subject to lesetve requirements, 17
Turnover, 14

Deposits (See also specific types ot deposits):
Accumulated at commercial banks loi payment oi

personal loans, W
Banks, by classes. IX, 23. 27, 37
L i n o dol lars. XX
fedeial Reseive Banks, 12, 13, XX
Postal savings, 23
Suhjccl I<> icscrvc icquiicincnls, 17

Discount [atcs {See Interest rates)
Discounts and advances by Reserve Hanks (See Loans)
Dividends, coiporate, 48
Dollar assets, loreign, 75, XI

Kurniiiys and hours, inanulacHiimg uidustiics, 65
Lmployment, 62. 64, 65
riuio-do]]ar deposils m loreign blanches ol U.S banks. XX

Farm mortgage loans, 49, 50
federal agency obligations, I I , 12, 13, 14
federal linance:

Receipts and outlays, 40, 41
Treasury operating balance, 40

federal funds, 7, 22, 24, 28, .U
I'edeial home loan banks, 3X, 39, 51
federal Home Loan Mortgage Corpoialion, 53
fedeial Housing Administiation, 49, 50, 51, 52, 53
federal intermediate ciedi! banks, JX, 39
fedeial land banks, 38. 39
fedeial National Mortgage Assn., 3X, 39, 52
federal Reseive Banks:

Condition statement, 12
U.S (iovt. secuiities held, 4, 12, 14, 42, 43

federal Reseive credit, 4, 6, 12, 14
fedeial Reserve notes, 12, 13, 15
federally sponsored credit agencies, 3X, 39
finance companies:

Loans, 24, 54, 55, 57
Paper, 31, 33

financial institutions, loans to, 22, 24
float. 4
flow ol hinds:

financial assets and liabilities, 71.14
Saving and financial flows, 70

foieign:
Cmrency operations, I I . 12, 13, 75, XI
Deposits in IJ..S. banks, 5, 12, 13, 23, 27, XX
Lxchange lates, 91
Trade, 73

foreigners:
Claims on, 82, 83, XX, 89, 90
Liabilities to, 28, 76, 77, 79, X0, 81 . XX, 89, 90

Ceitilicates, 12, 13, 15
Laimaikcd, XX
Nel puichases by United States, 74
Production, 95
Reserves ol cential banks and govts., 94
Slock, 4, 75

Government National Mortgage Assn., 52
dross national product, 68, 69



A 105

Hours and earnings, manufacturing industries, 65
Housing permits, 62
Housing starts, 63

Income, national and personal, 68, 69
Industrial production index, 58 -61 , 62
Instalment loans, 54, 55. 56, 57
insurance companies, 37, 42, 43, 50, 51
Insured commercial banks, 20, 22, 30
Interbank deposits, IS, 23
Interest rates:

Business loans by banks, 32
Federal Reserve Hanks, X
Foreign countries, 92, 93
Money market rates, 33
Mortgage yields, 51 , 52, 53
Prime rate, commeicial banks, 32
Time and savings deposits, maximum rates, 10
Yields, bond and stock, 34

International capital transactions of U.S , 76-90
International institutions, 74, 75, 92, 94
Inventories, 68
Investment companies, issues and assets, 47
Investments (See also specific types of investments):

Hanks, by classes, IK, 22, 25, 26, 37
Commercial banks, 17
Federal Reserve Banks, 12, 14
Life insurance companies, 37
Savings and loan assns., 38

Labor force, 64
Life insurance companies (See Insurance companies)
Loans (See also specific types of loans):

Banks, by classes, 18, 22, 24, 37
Commercial banks, 17, 18, 22, 24, 29, 31 , 32
Federal Reserve Hanks, 4, 6, 8, 12, 13, 14
Insurance companies, 37, 50, 51
Insured or guaranteed by U.S. , 49, 50, 5 1. 52. 53
Savings and loan assns., 38, 51

Manufacturers:
Capacity utilization, 62
Production index, 59, 62

Margin requirements, 10
Membei banks:

Assets and liabilities, by classes, 18, 22
Borrowings at Federal Reserve Banks, 6, 12
Numbci, by classes, 18
Reserve position, basic, 7
Reserve requirements, 9
Reserves and related items, 4, 6, 17

Mining, production index, 59, 61
Mobile home shipments, 63
Money market rates (See Interest rates)
Money slock and related data, 16
Mortgages (See Real estate loans and Residential mortgage

loans)
Mutual funds (See Investment companies)
Mutual savings banks, 27, 37, 42, 43 , 50

National banks, 20, 30
National defense expenditures, 4 1 , 68
National income, 68, 69
Nonmember banks, 20, 22, 23, 30

Open market transactions, 11

Payrolls, manufacturing index, 62
Personal income, 69
Postal savings, 23
Prices:

Consumer and wholesale commodity, 62, 66
Security, 35

Prime rate, commercial hanks, 32

Production, 58- 61 , 62
Profits, corporate, 48

Real estate loans:
Banks, by classes, 22, 25, 17, 50
Delinquency lales on home mortgages, 51
Mortgage yields, 35. 51 , 52, 53
Type ot holdei and piopeity mortgaged. 49 53

Reserve position, basic, member banks, 7
Reserve requirements, membei banks, 9
Reserves:

Central banks and govts., 94
Commercial banks, 23, 26, 28
Federal Reserve Banks, 12, 1 1
Member banks, 5, 6. 17, 21
U.S. reserve assets. 75

Residential mortgage loans, 35, 49, 50, 51, 52, 53
Retail credit, 54
Retail sales, 62

Saving:
Flow of funds seiies, 70
National income series, 68

Savings and loan assns., 38, 43, 51
Savings deposits (See Time deposits)
Savings institutions, principal assets, 37, 38
Securities (Sec also U.S. (iovt secuiilies)'

Federally sponsored agencies, 38, 19
International transactions, 84, 85
New issues, 45, 46, 47

Silver coin, 15
Special Drawing Rights, 4, 12, 11, 72. 75
State and local govts.:

Deposits, 23, 27
Holdings of U S. (iovt. securities, 42, 43
New security issues, 45, 46
Ownership ot securities ot, 22, 26, 3 /
Yields and prices ot securities, 14, 35

State member banks, 20, 30
Stock marker credit, 36
Stocks:

New issues, 46, 47
Yields and prices, 34, 35

Tax receipts, Federal, 41
Time deposits, 10, 17, 18, 23, 27
Treasury cash, Treasury currency, 4, 5, 15
Treasury deposits, 5, 12, 13, 40
Treasuiy operating balance, 40

Unemployment, 64
U.S. balance ol payments, 72
U.S (iovt. balances:

Commercial bank holdings, 23, 27
Membei bank holdings, 17
'Treasuiy deposits at Rescive Banks, 5, 12, 11, 40

U.S. (iovt. securities:
Bank holdings, 18, 22, 25, 37, 42, 'II
Dealer transactions, positions, and financing, 44
Fedeial Reserve Bank holdings, 4, 12, 13, 14, 42. 43
F'oreign and international holdings, 12, 81 , 84, 88
International transactions, 8 1, 84
New issues, gross proceeds, 46
Open market transactions, 1 1
Outstanding, by type ol security, 42, 43, 45
Ownership, 42, 43
Yields and prices, 34, 35

United States notes, 15
Utilities, production index, 59, 61

Veterans Administration, 49, 50, 51 , 52, 53

Weekly reporting banks, 24

Yields (See Interest rates)
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