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Complying With 
Consumer Credit Regulations: 
A Challenge 

This article was prepared in the Division of 
Consumer Affairs. Ail footnotes appear at the 
end of the article. 

The Consumer Credit Protection Act, which 
was passed in l%8, has been the basis for 
more than a dozen laws and amendments de
signed by the Congress to help consumers in 
many ways: To understand the nature and 
cost of credit; to understand the bills received; 
to settle billing disputes promptly; to shield 
consumers from discrimination when they ap
ply for credit; to protect them from shoddy 
goods and services purchased with a credit 
card; and to help them through large and 
complicated transactions such as home buying 
and leasing of personal property. 

In most cases the Congress has directed the 
Board of Governors of the Federal Reserve 
System to write regulations with the force of 
law to transform the general "thou shalts" and 
"thou shalt nots" of this legislation—as they 
apply to both consumers and creditors—into 
specific definitions, directives, and prohibi
tions. 

In this way the Federal Reserve has become 
the chief source, outside of the Congress, of 
consumer credit protection laws. A decade 
ago the Federal Reserve touched the con
sumer only in a general way as it worked to 
provide a healthy economic climate; safe and 
sound banks; and a cheap, efficient payments 
mechanism. Now the Board is the primary 
source of regulation and interpretations reach
ing deep into the economic life of every con
sumer who uses credit. 

The initial task of the Board stemming from 
the new consumer laws was to write regula

tions to implement the Truth in Lending sec
tion of the Consumer Credit Protection Act of 
1968. The Board's Division of Banking Supervi
sion and Regulation drafted those regulations, 
as well as the many amendments and interpre
tations of Regulation Z that followed, after the 
scope and demands of the law and the need for 
more specific regulatory detail became evi
dent. 

By 1974, when the Fair Credit Billing Act, 
the Flqual Credit Opportunity Act, and a sub
stantial number of amendments to the Truth in 
Lending Act were moving through the Con
gress (with provisos for Board rulewriting), 
the Board created a separate office—now the 
Division of Consumer Affairs—to handle the 
new responsibilities expected to result from 
the pending legislation. The function of that 
office was to lay the groundwork for expe
ditious writing of the new regulations that 
appeared inevitable. 

The Board and the Division of Consumer 
Affairs now face a second wave of challenges 
from the cascade of consumer credit protec
tion laws enacted during the past decade— 
how to ensure that banks achieve compliance 

Principal consumer credit laws 

Act 

Truth in Lending 
Fair Credit Billing 
Equal Credit Opportunity 
Amendments to Truth in Lending 
Real Estate Settlement Procedures 
Federal Trade Commission Improvement 
Home Mortgage Disclosure 
Consumer Leasing 
Amendments to Equal Credit Opportunity 

Enacted 

1968 
1974 
1974 
1974 
1974 
1975 
1976 
1976 
1976 
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with the massive body of law and regulation, 
and at the same time serve the objective both of 
consumer guidance and protection and of a 
continuing healthy and innovative credit in
dustry on which consumers and the U.S. 
economy can depend. 

mi'; COMPUANCI- CKAI.I.I NCII 
Obviously, examiners of commercial banks 
could not accomplish the dual task of de
termining compliance with, and correct
ing violations of, all of this consumer legisla
tion while still assessing the safety and sound
ness of banks and their compliance with other 
banking laws and regulations. Many banks, 
especially small- and medium-sized institu
tions, do not have sufficient resources to 
analyze and implement the regulations, and for 
this reason some of them may have been 
losing the opportunity to be leaders in their 
communities. Without such resources, they 
may be exposing themselves to serious risks, 
most important of which are monetary penalties 
for noncompliance and loss of community 
confidence. Furthermore, it has become clear 
that banks have not always fully carried 
out the intent of the Congress to grant credit 
on the basis of the ability to repay and to dis
close to consumers the costs of credit. 

To counteract these inadequacies, the Sys
tem. in March 1977,' instituted a completely 
new approach to compliance. Through its Di
vision of Consumer Affairs it put into effect a 
comprehensive new program of compliance 
examinations of State member banks. This 
effort was made in coordination with other 
Federal regulators of financial institutions that 
effected similar programs for the institutions 
under their supervision. In addition, the Sys
tem has offered to all member banks an educa
tional service to help bring them into com
pliance with the consumer credit protection 
laws and regulations. 

Most of these new statutes and regulations 
have required changes in the methods by 
which banks transact business, including: 

• The questions banks are permitted—or 
required—to ask credit applicants. 

• The forms banks use. 
• The records banks are required to keep. 
• The disclosures banks are required to 

give an applicant. 
• The reports banks are required to file with 

supervisory authorities or have available for 
public inspection. 

These major regulatory changes have been 
supplemented by the Board through issuance 
of amendments and interpretations and 
through unofficial staff letters sent in response 
to inquiries, all of which are made available to 
the public. Furthermore, last year the Con
gress empowered the Board to authorize the 
staff of its Division of Consumer Affairs to 
issue so-called "official staff interpretations" 
upon which creditors can rely without fear of 
civil liability, and the staff has begun to issue 
such interpretations. The courts too have been 
making decisions on the acts, regulations, and 
interpretations; several hundred court deci
sions have been reported under Truth in Lend
ing alone.2 As a result of all these changes, 
bank management must now read, analyze, 
and digest a wide variety of new materials, 
devise new procedures, and retrain personnel. 

Over the decade it has become increasingly 
evident that the regular examination of com
mercial banks docs not provide the best 
framework for helping banks to comply with 
consumer laws and regulations. That examina
tion focuses, as it must, on a bank's safety 
and financial soundness. Although a com
mercial bank examiner receives training in 
consumer credit and other regulations'1 and is 
expected to be alert to signs of non
compliance, the rapid increase in the number 
and scope of these consumer regulations— 
especially with the banking business itself in a 
period of rapid adaptation to change—has 
made it extremely difficult, indeed almost im
possible, for the examiner to do an adequate 
job. Similar difficulties have been experienced 
by examiners of the Comptroller of the Cur
rency, the Federal Deposit Insurance Corpo
ration, and the Federal Home Loan Bank 
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Board.'1 These problems of enforcement have 
led to a series of congressional oversight hear
ings and to critical reports suggesting ways by 
which the agencies might increase and im
prove their efforts."' 

In September 1976 the Board formed a 
System task force to seek a solution to the 
problem of how examiners could deal with 
their new and increased responsibilities in the 
area of consumer credit protection. The solu
tion adopted by the Board was the development 
of a two-pronged program: (I) an advisory and 
educational service to inform both creditors 
and borrowers about the provisions of con
sumer credit statutes and regulations; and (2) 
the conduct of special examinations of State 
member banks to determine compliance with 
the acts and regulations. 

The task force, made up of representatives 
of Federal Reserve Bank and Board staffs. 
met throughout the fall and winter and pre
pared recommendations on every aspect of the 
consumer protection program. Meanwhile, a 
Compliance Section was established in the 
Board's Division of Consumer Affairs. Special 
schools for examiners were initiated. The cur
riculum in these schools quickly expanded 
from a I-week to a 2-week session, and by the 
time the compliance examination program was 
established in March 1977, about 100 ex
aminers had been trained. Three Federal 
Reserve Banks conducted experimental ex
aminations to test the new procedures that 
were being established. Close coordination 
was maintained with the staffs of the Federal 
Deposit Insurance Corporation and of the Of
fice of the Comptroller, who were also actively 
engaged in developing new examination 
procedures. 

IIIT.IMN'd i : \ N K N 11 Nl >! k S T A N I ) 
( () \si!Mi K ck i .n r i IM <,ui ATIONN 

The program announced in March of this year 
emphasized the Federal Reserve's determina
tion to aid every member bank that asked for 
help in acquainting its personnel with the 

consumer protection regulations and their re
quirements, in reviewing its forms and opera
tions. and in bringing itself into compliance if 
necessary. Fach Reserve Bank sent a letter to 
every member bank in its district explaining 
the service and offering to arrange for a visit 
by a trained staff member or members, who 
would spend as much time as necessary in the 
bank. Opportunities were also offered for 
bankers to meet in groups with Reserve Bank 
staff for discussion and for question-and-
answer sessions. 

In the first 4 months after the service was 
inaugurated, about 13 per cent of all State 
member banks and 9 per cent of all national 
banks requested help. Meetings with 269 
individual banks were held within the 
System. These meetings, which last from Vi 
day to l'/2 days, have been supplemented by 
almost 60 group meetings. 

At each of these individual bank meetings, 
an extensive over-all review of the bank's 
operations is completed. Following a brief 
discussion with the operating officers, the 
bank's forms are examined. Forms represent 
an area in which lack of compliance is most 
visible. Accordingly, the visits help to ensure 
that banks are, or will be, using proper 
forms. Many of the recently enacted regula
tions provide sample forms, which assist 
with compliance. Also important is a review 
of Regulation Z (Truth in Fending) to ensure 
that there is a thorough understanding of es
sential aspects of the regulation, including the 
annual percentage rate and how it is com
puted, the finance charge, distinctions be
tween open- and closed-end credit, and the 
right of rescission. Reserve Bank staffs also 
review or help in the development of a 
bank's written loan policies. 

Responses from the banks that have been 
visited have been positive. One enthusiastic 
banker wrote. "It is one of the finest services 
that the Fed offers . . . ."" The service is 
expected to be particularly helpful to banks 
that do not have (heir own in-house counsel, 
or perhaps have only one in-house attorney 
who is responsible for answering the myriad of 

file://i:/NKN
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legal questions that face any commercial bank. 
Reserve Banks are honoring requests as 
rapidly as possible and will continue to offer 
the service as long as it is needed. In fact, 
experience shows that staff turnover as well as 
new regulatory developments make it neces
sary for banks—even those that have made a 
thorough effort to comply—to review their 
forms and procedures at least every 2 or 3 
years to make sure that those forms and 
procedures are still correct and, even more 
important, that the proper procedures are still 
being observed. 

EXAMINING FOR COMPLIANCE 

From the beginning, the Board has thought that 
special compliance examinations should be 
conducted separately from regular commercial 
or trust examinations, but that when feasible 
they should be conducted at the same time to 
minimize disruption of bank operations. The 
special compliance examiners were to be 
drawn, whenever possible, from the ranks of 
commercial examiners, so that they would be 
thoroughly familiar with the ways in which 
banks operate. If persons with training in 
commercial examination were not readily 
available, training in such procedures was to 
be provided. All compliance examiners, how
ever, were to be specially trained to examine 
for compliance with the consumer credit regu
lations.7 

The compliance examination, for which an 
entirely new design was developed, consists of 
a scientific sampling of loan files for com
pliance with Regulation 7, and a review of 
accepted and rejected applications for com
pliance with Regulation B (Hqual Credit Op
portunity). Special instructional manuals were 
developed for each regulation. An examina
tion checklist was prepared to make the 
examinations more efficient and comprehen
sive. A special examination report was de
veloped specifically to include each consumer 
law and regulation covered by the compliance 
examination program." 

Procedures were also developed for reporting 
and correcting violations. However, a number 

of these procedures are still in the process of 
being defined. In general, all apparent viola
tions arc reported to an officer in charge at the 
Reserve Bank, who then determines, in con
sultation with the staff of the Board's Division 
of Consumer Affairs when necessary, the need 
for additional investigation or the appropriate 
corrective measures. 

By the end of March 1978, each State 
member bank should have been examined at 
least once under these new compliance 
examination procedures. Compliance ex
aminations at 170 banks have already been 
completed. During April-December 1978 addi
tional examinations will be made of banks 
whose condition at the first examination in
dicated a need for follow-up. At the end of 
1978, the program will be evaluated to de
termine its usefulness and how it can be 
modified and improved. 

FURTHER PROBLEMS 
A N D ACTIVITIES 

No examination program can be regarded as 
fixed or final. Hxamination procedures are 
constantly being reviewed and improved as 
the conditions and circumstances change and 
as regulators develop more sophistication and 
expertise. For an entirely new program, such 
as this one, important questions are expected 
to remain. 

Perhaps the most important problem is how 
to make the programs of the various supervi
sory agencies as comparable as possible— 
although all of these agencies recognize that 
complete comparability is virtually unattaina
ble. For example, the Federal Trade Commis
sion, which supervises a vast majority of 
creditors, does not—and could not, without 
radical restructuring and the creation of a 
formidable new bureaucracy—have a program 
for the examination of individual creditors. In 
addition, a number of other enforcement 
agencies do not have programs for the periodic 
examination of the institutions under their 
supervision. It is nonetheless vital for the agen
cies that do have an examination capability 
to apply the same standards and to enforce 
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compliance with similar sanctions. Staffs of 
the Federal Reserve Hoard of Governors, the 
Comptroller of the Currency, and the Federal 
Deposit Insurance Corporation have been in 
frequent contact during the development of 
their new compliance programs for banks. 
Fach agency has observed experiments made 
by the others in order to improve its own bank 
examination structure. 

One of the most significant experiments in 
achieving comparability among the various 
agencies supervising financial institutions re
lates to the sanctions that should be imposed 
for various violations of the regulations. In 
that connection difficult questions, particularly 
with regard to reimbursement of overcharges 
to consumers, have been raised; included 
among these questions are the following: 

• Should banks be required to reimburse 
overcharges resulting from violations as far 
back as July I, 1969, the effective date of the 
Truth in Lending Act, or would a more recent 
date be more appropriate? 

• Should there be a cle minimis rule under 
which reimbursement would not be required if 
the average amount reimbursable were so 
small that the administrative costs did not 
justify its return? What amount should this be? 

• How should an incorrect disclosure with 
regard to credit insurance be remedied? 

• How should an overcharge be reim
bursed? 

• Will information gathered as required by 
several statvites be useful as an enforcement 
tool; and if so, how? 
These questions are but a few of many that 
must be answered as the consumer com
pliance regulatory function takes shape. 

The Hoard and the other regulators of Fed
eral financial institutions plan to publish pro
posed guidelines dealing with such questions. 
The guidelines are being developed with the 

assistance of an interagency staff-level task 
force on uniform enforcement procedures. It 
is hoped that the guidelines can be adopted in 
final form soon. 

To continue the emphasis on strengthening 
its examination program, the Hoard plans over 
the next 4 months to: 

• Host the fifth session of the System Con
sumer Affairs School for Hank F.xaminers, 
including approximately four examiners from 
each Federal Reserve district (November 
7-18). 

• Hold a I-week Interagency Consumer 
Protection Seminar (November 28-Dccembcr 
2). This will be the second such interagency 
meeting of personnel from the Federal Deposit 
Insurance Corporation and the Office of the 
Comptroller of the Currency. Like the lust 
session held in June, it will be designed to help 
personnel who are not involved in direct day-
to-day consumer affairs compliance examina
tion but who need to understand the various 
consumer affairs statutes. 

• Hold an Interagency Consumer Affairs 
School for Hank Fxaminers of the Federal 
bank regulators during the 2-week period be
ginning January 23, 1978. This will be the first 
such school of its kind, and the students will 
include both examiners and assistant exam
iners. 

* * * 

In adopting legislation to protect consumers 
in their credit transactions, the Congress dra
matically changed the ways in which banks and 
creditors in general deal with consumers and 
with consumer credit. The challenge that re
mains is to ensure bank compliance with these 
new regulatory requirements while maintaining 
the safety and soundness of financial institu
tions. 
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I (K) I NO I I S 

'Federal Reserve press release, March 30, 1977. 
(BULLETIN, April 1977, pp. 427 and 428) 

^Statement by Philip C. .lackson, Jr., Governor, Board 
of Governors of the Federal Reserve System, before the 
Consumer Affairs Subcommittee of the Committee on 
Banking, Finance and Urban Affairs. House of Representa
tives. Feb. 9, 1977 (Bui.uniN, Feb. 1977. pp. 125-28) 

"Such as: 12 CFR 215, Regulation (), Loans to Execu
tive Officers of Member Banks; 12 CFR 216, Regulation 
P, Minimum Security Devices and Procedures for Federal 
Reserve Banks and State Member Banks; 12 CFR 217, 
Regulation Q, Interest on Deposits; 12 CFR 221, Regula
tion U, Credit by Banks for the Purpose of Purchasing or 
Carrying Margin Stock. 

'As well as, to a considerable extent, by those of the 
National Credit Union Administration. The Federal Trade 
Commission, which has enforcement authority for Regu
lations B and Z over most other covered creditors, has no 
regular examination program and focuses its enforcement 
efforts to a far greater extent on bringing test cases in 
court. 

r' Senate Hearings of July 27-29, 1976. concerning en
forcement of Federal and State consumer protection laws, 
and healings of September 15 and 16, 1976, concerning 
investigation by the Commerce, Consumer and Monetary 

Affairs Subcommittee in the House of Representatives. 
Reports by Senate Committee on Banking, Housing and 
Urban Affairs on October I, 1976, "Consumer Protection 
Enforcement Activities by the Three Commercial Bank 
Regulatory Agencies" and House of Representatives 
Committee on Government Operations, May 10, 1977, 
"The Truth in Fending Act: Federal Banking Agencies 
Enforcement and the Need for Statutory Reform." 

" Letter of August 24, 1977, from H.F. Harrell. Execu
tive Vice President and Cashier, The Citizens National 
Bank, Emporia, Virginia. 

7 The full scope of the examination covers the following: 
Fair Credit Reporting Act; Fair Housing Act; Real Estate 
Settlement Procedures Act; Equal Credit Opportunity Act 
(Regulation B), 12 CFR 202; Home Mortgage Disclosure 
Act (Regulation C), 12 CFR 203; Truth in Lending, Fail-
Credit Billing, and Consumer Leasing Acts (Regulation 
Z), 12 CFR 226; Unfair and Deceptive Acts and Practices 
by Banks and Consumer Complaints (Regulation AA), 12 
CFR 227; National Flood Insurance Provisions (Regula
tion H), 12 CFR 208; and Interest on Deposits (Regulation 
Q), 12 CFR 217. 

"A copy of this report is sent to the board of directors of 
the State member bank under examination, and another 
copy to the Division of Consumer Affairs at the Board. 
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Staff Economic Studies 

The research staffs of the Board of Governors 
of the Federal Reserve System and of the Fed
eral Reserve Banks undertake studies that cover 
a wide range of economic and financial sub
jects. and other staff members prepare papers 
related to such subjects. In some instances the 
Federal Reserve System finances similar studies 
by members of the academic profession. 

From time to time the results of studies that 
are of general interest to the economics profes
sion and to others are summarized—or they may 
he printed in full—in this section of the Federal 
Reserve Bun I:TIN. 

In all cases the analyses and conclusions set 
forth are those of the authors and do not neces
sarily indicate concurrence by the Board of 
Governors. by the Federal Reserve Banks, or 
by the members of their staffs. 

Single copies of the full text of each of the 
studies or papers summarized in the Bui.u-irN 
are available in mimeographed form. The list 
of Inderal Reserve Board publications at the 
back of each B U I U . I I N includes a separate 
section entitled "Staff Economic Studies" that 
enumerates the studies for which copies are 
currently available in that form. 

STUDY S U M M A R Y 

GREELEY IN PERSPECTIVE 

PALI SCIIWII i ZIR AND JOSIILA CJRI-.I-.NI:— Stall, Hoard of Governors 
Prepared ns a staff paper in early 1977 

The Greeley Hank case of 1973 (United States 
v. I'irst National Bancorp.) was the first Su
preme Court case to present the potential and 
probable future competition theories as 
grounds for challenging a bank holding com
pany acquisition. These theories presuppose 
that the scale on which an organization enters 
a market significantly affects the subsequent 
concentration of industry resources in that 
market, with entry on a large scale having 
anticompetitive implications. While a number 
of studies have examined the effect of regula
tion on competition and entry into local bank
ing markets, not much work has been done on 
the relationship between entry scale and sub
sequent market concentration, particularly in 

banking. Consequently, little evidence can be 
cited in support of this relationship, although 
the belief that entry scale does affect future 
market structure remains the fundamental 
basis for analyzing most probable future com
petition cases. 

This study is an attempt to provide empiri
cal evidence on the relationship between entry 
scale and the subsequent local market struc
ture by tracing the changes in market structure 
that occurred in five secondary Colorado 
banking markets between the time when the 
Greeley applicant (Eirst National Bancorp.) 
announced plans to acquire banks in those 
markets and June 1976—the most recent date 
for which reliable structure data were avail-

http://CJri-.i-.ni
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able. As all five of these acquisitions were 
announced between 1970 and 1972, this ap
proach allowed us to control for three critical 
variables that could have important effects on 
structural change in local banking markets: 
holding company orientation, State regulatory 
policy, and general economic conditions. At 
the same time it enabled us to analyze in more 
depth cases that had occurred during the initial 
phase of rapid holding company expansion in 
Colorado. This period is the time when regula
tory agencies have the greatest ability to influ
ence local market structure, so events during 
this phase should be of particular importance 
for regulatory policy. 

The results of the study indicate that, to the 
extent that we have held constant alternative 
explanatory variables, the scale on which a 
holding company enters a market does appear 
to affect the subsequent concentration of 

banking resources in the market. The study 
shows that the two markets that the applicant 
entered by acquiring relatively small banks 
experienced noticeable decreases in market 
concentration over the years following acqui
sition, while the three markets it entered by 
acquiring banks with much larger market 
shares exhibited either no change or a slight 
increase in deposit concentration. Although 
these results would not hold for all cases of 
entry into new markets, we believe they would 
hold for other States in which rapid holding 
company development is taking place. The 
study also indicates that relatively small-scale 
entry generated market deconcentration over 
and above any increase in the market share of 
the acquired bank. This finding would suggest 
that promoting small-scale entry may be a 
particularly effective means for deconcentrat-
ing local banking markets. • 



The Importance of 
an Independent Central Bank 

Today, I would like to talk to you about an 
issue that has been important throughout 
much of recorded history and which is certain 
to influence your lives—for better or worse. 1 
refer to Government ' s management of 
money—a function that in our country is 
lodged by statute with the Federal Reserve 
System. 

No nation whose history I am familiar with 
has succeeded in managing the stock of money 
perfectly. Few, indeed, have even managed it 
well. And those societies that have been least 
successful have paid dearly for their inep
titude. Debasement of the currency had a 
great deal to do with the destruction of the 
Roman Empire. In our own times, excessive 
creation of money has released powerful infla
tionary forces in many countries around the 
globe. And once a nation's money is de
bauched. economic stagnation and social and 
political troubles usually follow. 

Fach of you in this assemblage, whatever 
your age, has experienced at first hand some 
of the consequences of monetary stress. For a 
dozen years now, our Nation has been sub
jected to a relentless siege of inflation that has 
conferred undeserved windfall gains on some 
and undeserved hardships on others. In terms 
of social well-being, these capricious pluses 
and minuses by no means cancel out. Young 
people wanting to buy a home these days know-
that the price of decent shelter has soared 
almost out of reach. Parents across the coun
try know the shocking extent to which tuition 
costs have ballooned. And woe to anyone who 
has major medical expenses and is not 
adequately insured. 

Noir,—Address by Arthur F- Hums. Chairman. Hoard 
of Governors of the Federal Reserve System, at Com
mencement Fxercises of Jacksonville University. 
Jacksonville, Florida. August \1, llJ77. 

Those, moreover, arc merely among the 
most readily visible consequences of inflation. 
There are other less apparent effects that are 
even more pernicious. Once a nation's econ
omy has been gripped by inflation, it becomes 
virtually impossible to maintain an environ
ment in which jobs are plentiful and secure. 
The economic recession of 1974-75, in the 
course of which unemployment climbed to a 
level above 8 million persons, would not have 
been nearly so severe—and indeed might not 
have occurred at all—had it not been for the 
inflationary distortions of the preceding sev
eral years. 

That is clear, I think, from the sequence of 
events. Double-digit inflation severely drained 
many family pocketbooks. reduced consumer 
confidence, and led to more cautious con
sumer spending. Businessmen, however, were 
slow in responding to the weakening of con
sumer markets. They seem to have been 
blinded by the dizzying advance of prices and 
by the effect of that advance on their nominal 
profits. They thus continued aggressive pro
grams of inventory expansion and capital-
goods expansion longer than was prudent, 
thereby causing economic imbalances to 
cumulate to major proportions. By the time 
the weakening of consumer markets was fully 
recognized by businessmen, the need to scale 
back had become enormous. The worst reces
sion in a generation ensued. 

'The only positive aspect of that traumatic 
episode is that it finally opened the eyes of 
many economists and public officials to the 
fact that inflation and unemployment are not 
alternatives for our economy. 'The message is 
now clear that inflation in time causes serious 
unemployment. Understanding of that rela
tionship is gradually tending, I believe, to 
make public policies more sensible. 
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Some of you in this audience may be won
dering, I suspect, whether the Federal Re
serve may not have something to do with the 
inflation we have been experiencing, ll may 
fairly be asked: Has not the Federal Reserve 
been creating too much money? And may not 
this be one of the causes of our inflation? 

That question is, indeed, often put to me, 
and I welcome it because of the opportunity it 
affords to clarify the nature of the dilemma our 
country faces. Neither I nor, 1 believe, any of 
my associates would quarrel with the proposi
tion that money creation and inflation are 
closely linked and that serious intlation could 
not long proceed without monetary nourish
ment. We well know—as do many others— 
that if the Federal Reserve stopped creating 
new money, or if this activity were slowed 
drastically, inflation would soon either come 
to an end or be substantially checked. 

Unfortunately, knowing that truth is not so 
helpful as one might suppose. The catch is that 
nowadays there are tremendous nonmonetary 
pressures in our economy that are tending to 
drive costs and prices higher. This. 1 should 
note, applies not only to our country, nor is it 
any more just a phenomenon of wars and their 
aftermath as tended once to be the case. 
Rather, powerful upward pressures on costs 
and prices have become worldwide, and they 
persist tenaciously through peacetime periods 
as well as wars. 

This inflationary bias reflects a wide range 
of developments that have been evolving over 
a span of decades in both governmental and 
private affairs. Foremost among these devel
opments is the commitment of modern gov
ernments to full employment, to rapid eco
nomic growth, to better housing, to improved 
health, and to other dimensions of welfare. 
These are certainly laudable objectives, but 
they -have too often caused governmental 
spending to outrun revenues. Other 
developments—such as the escalator ar
rangements that various economic groups 
have achieved through their efforts to escape 
the rigors of inflation—have speeded the 
transmission of inflationary impulses across 
(he economy. What we as a people, along with 
other nations, have been tending to do is to 

subject available resources to increasingly in
tensive demands; but we at the same time 
have sought to insure that incomes do not get 
eroded when excessive pressures on resources 
generate intlation. This amounts, unfortu
nately, to creating upward pressures on costs 
and prices, and then arranging to perpetuate 
them. That is the awesome combination that 
fighters against inflation have to try to counter. 

Theoretically, the Federal Reserve could 
thwart the nonmonetary pressures that are tend
ing to drive costs and prices higher by provid
ing substantially less monetary growth than 
would be needed to accommodate these pres
sures fully. In practice, such a course would 
be fraught with major difficulty and consider
able risk. Hvery time our Government acts to 
enlarge the flow oi' benefits to one group or 
another, the assumption is implicit that the 
means of financing will be available. A similar 
tacit assumption is embodied in every pricing 
decision, wage bargain, or escalator arrange
ment that is made by private parties or gov
ernment. The fact that such actions may in 
combination be wholly incompatible with 
moderate rates of monetary expansion is sel
dom considered by those who initiate them. If 
the Federal Reserve then sought to create a 
monetary environment that seriously fell short 
of accommodating the nonmonetary pressures 
that have become characteristic of our times. 
severe stresses could be quickly produced in 
our economy. The intlation rate would proba
bly fall in the process but so, too, would 
production, jobs, and profits. 

The tactics and strategy of the Federal Re
serve System—as of any central bank—must 
be attuned to these realities. With sufficient 
courage and determination, it is nevertheless 
within our capacity to affect the intlation rate 
significantly. We may not, as a practical mat
ter, be able to slow monetary growth drasti
cally within any given short time span, but we 
do have considerable discretion in accom
modating the pressures of the marketplace less 
than fully. We are, indeed, often engaged in 
probing and testing our capacity to do just 
that. And while we must be cautious about 
moving abruptly, my colleagues and I in the 
Federal Reserve System are firmly committed 
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to a longer-term effort of gradual reduction in 
the rate of growth of money—something that 
is reflected in the progression of steps we have 
been taking to lower permissible growth 
ranges for the money supply. Slowly under
nourishing inflation and thus weakening it 
seems the most realistic strategy open to us. 
We believe that such an effort—especially if 
the Congress becomes less tolerant of budget 
deficits—will ultimately create a much health
ier environment for the determination of 
wages and prices. 

The capacity of the Federal Reserve to 
maintain a meaningful anti-inflationary pos
ture is made possible by the considerable de
gree of independence it enjoys within our 
Government. In most countries around the 
world, central banks are in effect instrumen
talities of the executive branch of 
government—carrying out monetary policy 
according to the wishes of the head of gov
ernment or the finance ministry. That is not 
the case in this country because the Congress 
across the decades has deliberately sought to 
insulate the Federal Reserve from the kind of 
political control that is typical abroad. The 
reason for this insulation is a very practical 
one, namely, recognition by the Congress that 
governments throughout history have had a 
tendency to engage in activities that outstrip 
the taxes they are willing or able to collect. 
That tendency has generally led to currency 

depreciation, achieved by stratagems ranging 
from clipping of gold or silver coins in earlier 
times to excessive printing of paper money or 
to coercing central banks to expand credit 
unduly in more modern times. 

With a view to insuring that the power of 
money creation would not be similarly abused 
in our country, the Congress has given our 
central bank major scope for the independent 
exercise of its best judgment as to what mone
tary policy should be. In fact, the Congress 
has not only protected the Federal Reserve 
System from the influence of the executive 
branch; it also has seen fit to give the System 
a good deal of protection from transitory polit
ical pressures emanating from the Congress 
itself. 

Probably the two most important elements 

making for Federal Reserve independence are 
the following: First, the seven members of the 
Federal Reserve Board serve long and 
staggered terms and can only be removed for 
'•cause." This arrangement severely limits 
possibilities for any "packing'* of the Board 
and enables members of the Board to act 
without special concern about falling out of 
grace politically. Second, the Federal Reserve 
System finances its activities with internally 
generated funds and therefore is not subject to 
the customary appropriations process. This 
arrangement is intended to assure that the 
congressional "power of the purse" will not 
be used in an effort to induce System officials 
to pursue policies that they otherwise might 
consider poorly suited to the Nation's needs. 

The Federal Reserve has thus been able to 
fashion monetary policy in an impartial and 
objective manner—free from any sort of parti
san or parochial influence. While the long 
history of the Federal Reserve is not faultless, 
its policies have consistently been managed by 
conscientious individuals seeking the Nation's 
permanent welfare—rather than today's fleet
ing benefit. Significantly, this country's record 
in dealing with inflation—albeit woefully 
insufficient—has been much belter generally 
than the record of countries with weak central 
banks. Indeed, I would judge it no accident 
that West Germany anil Switzerland, which in 
recent years also have managed their economy 
better than most others, happen to have strong 
and independent monetary authorities like 
ours. 

The degree of independence that the Con
gress has conferred upon the Federal Reserve 
has been a source of frustration to some 
Government officials since the Federal Re
serve Act first became law. Certainly, from the 
standpoint of the executive branch, it would 
at times—perhaps often—be more convenient 
to instruct the central bank what to do than to 
reckon with the System's independence. In 
the end, however, the country would not be so 
well served. The Federal Reserve, it needs to 
be emphasized, seeks earnestly to support or 
to reinforce governmental policies to the 
maximum extent permitted by its respon
sibilities. When the System's actions depart, 
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as they occasionally have, from the way in 
which the executive branch would wish it to 
act, that is generally because the System tends 
to take a longer-range view of the Nation's 
welfare. Actually, most of the time, monetary 
and fiscal policies are well coordinated and 
mutually reinforcing; in other words, they are 
the product of continuing and fruitful discus
sions between members of the administration 
and Federal Reserve officials. 

Not only is dialogue continuous with the 
executive branch of the Government, but 
Federal Reserve officials also appear fre
quently before congressional committees— 
something that works, on the one hand, to 
keep the Congress informed as to System 
activities and that, on the other, affords 
Senators and ('ongressmen an effective means 
of registering approval or disapproval of 
Federal Reserve policy. In practical terms, the 
economic policy dialogue that is always in 
process within our Government produces a 
thorough exploration of options. It may fairly 
be said. I believe, that the System's in
dependence results in a more thorough dis
cussion and thrashing out of public issues 
than would otherwise occur. 

Despite the salutary influence that the Fed
eral Reserve's independence has had on our 
Nation's economy, legislative proposals that 
would place the System under tighter rein 
keep being introduced in the Congress. The 
proposals that have been put forth over the 
years cover a wide range—for example, to 
enlarge the size of the Board, to shorten the 
terms of its members, to enable the President 
to remove Board members at will, to diminish 
or eliminate the role of Federal Reserve bank 
directors, and to subject the System lo the 
congressional appropriations process or to 
audit by the Government Accounting Office. 
In recent years, there have also been propo
sals calling for numerical forecasts of interest 
rates or other sensitive magnitudes, which, if 
ever undertaken by the Federal Reserve, 
could unsettle financial markets besides mis
leading individuals who lack sophistication in 
financial matters. 

The shortcomings of these individual propo
sals matter less, however, than what appears 

to be their common objective, namely, to 
reduce the Federal Reserve's independence 
and to restrict its scope for discretionary ac
tion. That, J believe, is (he real thrust of the 
diverse efforts to "reform" the Federal Re
serve System. It is perhaps of some signifi
cance that such proposals not infrequently 
come from individuals who are basically dis
satisfied with what they regard as excessive 
Federal Reserve concern with battling infla
tion. 

The element of populism in all this is 
strong—particularly the preoccupation with 
maintaining low interest rales. It makes no 
difference how often Federal Reserve officials 
repeat that the System's continuing objective 
is the lowest level of interest rates compatible 
with sound economic conditions. I'hat is not 
enough. What is desired is assurance that 
interest rates will be kept permanently down. 
or at least not be allowed to rise significantly. 

The Federal Reserve cannot, of course, give 
that kind of assurance. In a period of rising 
demands for funds, a determined effort by the 
System to keep interest rates down could 
quickly turn the Federal Reserve into some
thing akin to the engine of inflation that it was 
during the early Korean war period when the 
System unwisely tried to keep interest rates 
down so that the cost of financing (he Federal 
debt would not escalate. Actually, the conse
quences now would almost certainly be far 
worse than they were a quarter century ago 
because the public has become far more sensi
tive to inflation. 

Long-term interest rates, in particular, tend 
to respond quickly nowadays to changing in
flationary expectations. Once the financial 
community perceived that the Federal Reserve 
was pumping massive reserves into commer
cial banks with a view to creating monetary 
ease, fears of a new wave of inflation would 
quickly spread. Potential suppliers of long-
term funds would then be inclined to demand 
higher interest rates as protection against the 
expected higher rate of inflation. Borrowers, 
on the other hand, would be more eager to 
acquire additional funds since they would 
expect to repay their loans in still cheaper 
dollars. 
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In short, heightened inflationary expec
tations would soon overwhelm markets in 
today's inflation-conscious environment by 
actually causing long-term interest rates— 
which are generally more important to the 
economy than short-term rates—to rise. The 
policy of seeking lower interest rates by flood
ing banks with reserves would thus be frus
trated. And 1 need hardly add that adverse 
effects on production, employment, and the 
dollar's purchasing power would follow. 

The Federal Reserve System, I assure you, 
will not be deterred by the drumbeat of dubi
ous propositions concerning money and inter
est rates. We are determined to continue on a 
path of further gradual unwinding of the infla
tionary tendencies that have become so deeply 
embedded in our economic life. We are deter

mined to continue promoting the expansion of 
our economy and yet control the supply of 
money so as to prevent a new wave of infla
tion. Such a policy, 1 firmly believe, is the only 
responsible option open to us. 

I hope that I have succeeded today in con
veying some sense of the importance to you as 
individuals and to the Nation generally of the 
Federal Reserve's role in our Government. 
Fortunately, despite the criticism that is not 
infrequently voiced by some of its members, 
the Congress as a whole has kept the 
Federal Reserve's role in a clear perspec
tive and has fully protected the essentials of 
Federal Reserve independence. That will con
tinue to be the case only if you who are 
graduating today and other citizens develop a 
full understanding of what is at stake. U 



Changes in Time and Savings Deposits at 
Commercial Banks, January-April 1977 

Growth in total time and savings deposits at all 
insured commercial banks slowed moderately 
during the 3-month period ending April 27, 
1977. This article discusses changes in the 
composition of such deposits by using data 
from the latest quarterly survey of time and 
savings deposits, conducted jointly by the 
Federal Reserve System and the Federal De
posit Insurance Corporation.1 Total time and 
savings deposits increased by almost $12 bil
lion, or at a quarterly rate of about 2 per cent, 
not seasonally adjusted, compared with an 
increase of more than $15 billion, or a quar
terly rate of 3 per cent, in the preceding 3 
months. The moderation in growth was most 
evident among savings deposits, which rose 
by $8 billion in the interval from January to 
April, or 4 per cent at a quarterly rate, in 
contrast to the sharp $13 billion rise in the 
previous 3-month interval. Meanwhile, growth 
in small-denomination (less than $100,000) 
time deposits nearly kept pace with that of the 
preceding period, increasing about $5 billion, 

Noil.—Kehekah I'. Wright and John R. Williams of the 
Board's Divison of Research and Statistics prepared this 
article. 

'.Surveys of time and savings deposits (STSD) at all 
member banks were conducted by the Hoard of Gover
nors in late l%.\ in early 1966. and quarterly in l%7. In 
January and July 1%7 the surveys also included data for 
all insured nonnicmbcr banks collected by the Federal 
Deposit Insurance Corporation (I I)l('). Since the begin
ning of 1968 the Hoard of Governors and the I'DIC have 
conducted joint quarterly surveys to provide estimates for 
all insured commercial banks based on a probability sample 
of banks. The results of all earlier surveys have appeared 
in previous Bui i I :UNS from 1966 to 1977, the most recent 
being June 1977. 

The current sample—designed to provide estimates of 
the composition of deposits—includes aboul 560 insured 
commercial banks. For details of the statistical methodol
ogy, see "Survey of Time and Savings Deposits, July 
1976" in the Bui i i TIN for December 1976. 

despite continued rate cutting in almost all 
maturity categories and rising market rates 
of interest on alternative investments. The 
outstanding volume of large-denomination 
($100,000 and over) time deposits fell by al
most $2 billion, prolonging the decline begun 
in early 1975. 

SAVINGS DKPOSITS 

Inflows to savings accounts at insured com
mercial banks totaled more than $8 billion, not 
seasonally adjusted, in the January to April 
period, bringing the outstanding volume of 
such deposits to $213 billion. Individuals and 
nonprofit organizations increased their hold
ings by more than $7 billion, accounting for 90 
per cent of the expansion. Although substan
tial, this increase was nearly $3 billion less than 
that of the previous quarter, indicating that 
inflows may have been dampened by the high 
fuel bills resulting from severe weather condi
tions in early 1977. Businesses and domestic 
governmental units sharply reduced their sav
ings deposit inflows. The extremely rapid 
growth rate in these deposits in previous quar
ters reflected initial build-ups in funds after 
these accounts first became available to gov
ernmental units in November 1974 and to 
businesses a year later. 

During the January-April period, some 
small banks apparently reversed their recent 
reductions in offering rates on savings de
posits of governmental units. Among banks 
with deposits of less than $100 million, the 
proportion paying the ceiling rate of interest 
on deposits of governmental units rose 4 per
centage points to 86 per cent after falling 4 
points in the preceding 3 months. In contrast. 
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Types ol" time and savings deposits held by insured commercial banks on survey dates, 
October 27, 1976, January 26, 1977, and April 27, 1977 

Type of ik-pnsh 

isMiinj! hunks 
l)cp< 

Iti tinllioiis of dollars 

1071. I') 7 7 
Apr. 2.7 

I'177 
O c t . 27 

l ' )7( i 
J.i • • ' > . 

I'm I'm 
O c l . 
Ji l l ' . . :'(. 2 7 

lolnl linu1 and savings deposits. 

Savings 
Issued to : 
Individuals and nonprofit oijtani/alion.s. . . 
Partnerships and corporations operated for 

profit (other liian commercial banks). 
Domestic .unci nniciunl units 
A l l o t h e r 

Inlerest-lioiirinr. tiim> deposits in deuoininii 
linns nl' less than ',11)0,(1110 

Issued to : 
yjii//.'cv/iV fjir.^itunfutui units 

Accounts ui th orieinal niauiritv <'!': 
.1(1 up m 'ill davs 
00 up to ISO days 
IKO days up to i yeat 
1 year and over 

Otiu'f litem <kmu'\ih- .c'.MV'ivi.'i.'iv.'/,// units.. 
Accounts u i th orntinal niauiritv ol': 
JO up lo 90 d.i-.s. 
90 up to IKO davs 
ISO days up to i year 
I up lo 2'/» years 

2 ' / / up lo 4 years 
4 up to (> yeais 
0 years and over 

Inlercst-hciii'inf: lime deposits in denomina
tions o! 1̂1)0,1111(1 or mure 

Non-inleiesl-heai inc. tune deposits 
In denominations of 

I ess llKiii s i 00,0011 
SI00,0011 o r m o r e 

14.384 14.37(1 

14,384 I I4,37d 

14.384 14.37.1 

8.49 7 
(>.00s 

714 

S. I4f> 
0,0X0 

74S 

14.080 

Hi. -1:1,' 

4 . JO I , 
7.400 
4..175 
7. 7S7 

l-l.il-l'l 

0 . 3 0 0 I 

8.9 11 
I J .SSI 
I?..:!)."! 

11,186 

I . (.67 

1.415 
OS.! 

14.072 

/ . ; . • > ! 

4 .29S 
8.03d 
4 .2 SI 
S.2.5S 

I-Lii-i.I 

5. 686 
I I .ll'l I 
8.540 

I J.(i2. ' 
I?.. I 12 
12.071 

s.s:<> 

10.980 

I . 65 I 

I .42J 
(.72 

14.352 477,722 492,813 SIM,343 

14,352 19 1,388 204.603 i 212,824 

14. .152 I I ' I .WS , 189.829 ' 107. I'i'l 

S. SO'i X . 0 6 I 
(,.(.14 

7.10 

14.IIS7 

i I >.•!'/• 

4.34V 
8.333 
4.04-1 
s . 100 

1-l.ui.X 

5 . SS9 
I I .747 
8.49.1 

1.1.1,74 
12 .400 
12 .345 
9 . 0 2 7 

I . .107 
78s 

.! 88 2 
250 

152 .436 

• / . / / • ; 

1 .000 
1.210 

OSS 
I . 177 

/ ' / ."..Vi.' 

7. 2 20 
.10. I(i4 

•1. JOS 
.14.002 
IS.402 
44.7SI 

0 ..'. 17 

157,643 

'I.M"' 

O.'l 
I .458 

OS I 
I .2(,'> 

/ . 5 . ( , . - . ) • / 

0.980 
31.IDS 
4 . 5 J s' 

33.070 
17.040 
4S.047 
I I .043 

(4u':l accounts (( liiUtmas sa\inj 's, \ acanon , 
or similar club accoi.nts) 

(...147 
12 1 

162,252 

•I..'4.1 

O.iS 
I .OSS 

838 
I .308 

/•>;', yov 

7.074 
31 .S2(. 
4.0S7 

33.S10 
17.051 
50.588 
I2.44S 

11,10(1 127 ,137 124.710 122 ,903 

1.686 4.S74 4.8(. 7 4.87.1 

I.SS7 1.680 I.100 
3. ISO 3.370 

3 . 2 

6 .9 

S.(. 

I /. 4 • 
4 . ! . (• 

7.S.4 

3 . 4 

. ( . . : 
14 .d ' 
I 0 . ( , 

1.4 
7.S 

•'-' I 
.1.4 ' 
3. I 
l .S 
0. I 
4 . I 
7. 1 

IS.S 

1.0 

0 . 2 

S.O 
3-1 ! 

2 . 3 

4.11 

.1.0 

IJ.K 

0 .7 
I.l.S 
28.8 

1 .4 
0 . 9 
0 .4 

;o.o 
(.. i 

N o i l . All hanks that had cither discontinued otl'ciini-. or nescr 
oll'ered certain, deposit types ;.s of the sur\cy dale are not counted as 
issuini! hanks. However, small amounts ol deposits held at banks that 

at banks with total deposits over $100 million, 
the share paying the maximum rate on gov
ernmental savings deposits fell 2 percentage 
points to 82 per cent, following a decline of 10 
percentage points between October and Janu
ary. For savings accounts of businesses, the 
proportion of banks paying the maximum rate 
fell 1 percentage point in both size categories, 
to 89 per cent at small banks and to 87 per cent 
at large banks. And for savings accounts of 
individuals, the share of small banks paying 
the maximum rate was unchanged at 84 per 
cent and the share of large banks rose I 
percentage point, also lo 84 per cent. 

The average rate (weighted by the amount 
of deposits) paid at all banks on savings de
posits acquired by individuals remained at 
4.90 per cent. For businesses, the average rate 
fell 1 basis point to 4.93 per cent, while for 

had discontinued issuine certain deposii 
amounts outstanding. 

l i eurcs may mil add lo totals because 

re i nc l uded in the 

governmental units the average rate increased 
4 basis points to 4.94 per cent. As a result, the 
weighted-average rate paid on all new issues 
of savings deposits remained unchanged at 
4.90 per cent. 

S M A L L - D E N O M I N A T I O N 
T1M1. DKPOSITS 

Although rates on intermediate-term market 
instruments had risen somewhat from their 
January levels, they remained below commer
cial bank rate ceilings for all lime-deposit 
maturities. As a result, inflows lo most matu
rity categories of small-denomination interest-
bearing time accounts continued at a pace only 
moderately slower than in the preceding 3 
months. Such deposits grew at a 3 per cent 
quarterly rate to a level of $162 billion. 

file:///acanon
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Small-denomination time and savings deposits held by insured commercial banks on 
April 27 compared with January 26, 1977, by type of deposit, by most common rate 
paid on new deposits in each category, and by size of bank 

Deposit group, and dis
tribution of deposits by 

most common rate 

All banks 

Savings deposits 
Individuals and non

profit organizations 
Issuing banks 
Distribution, t o t a l . . . 

4.00 or less 
4.01 4.50 
4.51-5.00 

Paying ceiling rate ' . . . 

Partnerships and cor
porations 

Issuing banks 
Distribution, t o t a l . . . 

4.00 or less 
4.01--4.50 
4.51- 5.00 

Paying ceiling rate ; . . . 

Domestic governmental 
units 

Issuing banks 
Distribution, to ta l . . . 

4.00 or less 
4.01-4.50 
4.51 5.00 

Paying ceiling rate1... 

All other 
Issuing b a n k s . . . . 
Distribution, to ta l . 

4.00 or less 
4.01 4.50 
4.51 5.00 

Paying ceiling rate* 

'Lime deposits in dcnominn 
lions of less than 
S100,000 

Domestic governmental 
units: 

Maturing in- -
30 up to 'JO days 

Issuing banks 
Distribution, t o t a l . . . 

4.50 or less 
4.51 5.00 
5.01 5.50 
5.51-7.75 

Paying ceiling rate l. . . 

90 up to 180 days 
Issuing banks 
Distribution, to ta l . . . 

4.50 or less 
4.51 5.00 
5.01 5.50 
5.51-7.75 

Paying ceiling rate1.. . 

180 days up to I year 
Issuing banks 
Distribution, to ta l . . . 

4.50 or less 
4.51 -5.00 
5.01-5.50 
5.51-7.75 

Paying ceiling rate '. . . 

I Si/e of bank 
j (total deposits in millions of dollars) 

r _ i " _ • 

| Less than 100 j 100 and over 

Apr. 27 | Jan. 26 j Apr. 27 Jan. 26 Apr. 27 Jan. 26 

Number of banks, or percentage distribution 

14.352 
100 

.1.8 
11.8 
84 .5 
84 .2 

8,961 
100 

1.5 

89 .2 
88 .6 

fi. ft 14 
100 

3 .0 
10.6 
86.4 
85 .8 

730 
100 

12.0 
(>> 
88.0 
87 .7 

4. 349 
100 

7.8 
73 .9 
13.4 
4.9 

(2 ) 

8,333 
100 

2 .4 
19. I 
74.6 

3.9 
( 2 ) 

1 year and over 
Issuing banks 
Distribution, t o t a l . 

5.00 or less 
5.01-5.50 
5.5 I "6.00 
6.01-7.75 

Payinii ceitinn rate'1. 

4,049 
100 

"> 
n 72 
II 

(2> 

4 
6 
4 
6 

8, 109 
100 
3 
7 
71 
17 

(2) 

3 
9 
0 
7 

14,373 
100 

4 . 8 
I 1.0 
84 .2 
8.1.9 

8.497 
100 

1.7 
7 .8 

9 0 . 5 
90 .0 

6,965 
100 

5.0 
12.3 
82 .8 
8 2 . 3 

714 
100 

12.3 
(21 
87 .7 
87 .7 

4 .298 
100 

6.2 
74.7 
14.6 
4.6 

( • ) 

8,036 
100 

4.7 
15.0 
74.6 

5.6 

8.258 
100 

4 . 8 
4 . 3 

68 .5 
22 .4 
( 2 ) 

13.374 
100 

3.6 
12.0 
84.4 
84 .2 

13.403 
100 

4.6 
I I . I 
84 .3 
84 .0 

7.997 
100 
1.5 
9.0 
89.4 
88.8 

7.540 
100 
1.6 
7.7 

90.7 
90.3 

5,994 
100 

3.2 
10. I 
H6.7 
86 .2 

641 
100 

13.2 
(•') 
86.8 
86 .8 

3.696 
100 

6.7 
7.3.0 
14.7 
5.6 

C-) 

7.591 
100 

2. I 
18.7 
75. I 
4 . 2 

( - ) 

4,251 
100 
5.0 
9. 1 

66.4 
19.5 

3.482 
100 

2. 1 
12.2 
73.4 
12.3 

(2) 

7.375 
100 

2 .8 
7 .0 

72.6 
17.6 

(2 ) 

6.361 
100 

5.2 
12.2 
82 .6 
82 .1 

629 
100 

13.6 
(2> 
86.4 
86 .4 

3.627 
100 

4.2 
75.4 
15.5 
4.9 

( 2 ) 

7,307 
100 

4 . 7 
14.0 
75.2 
6. I 

(>) 

3,700 
100 

5.2 
7.0 

66.6 
21.3 

( ' • ) 

7,594 
100 

4 . 4 
3 .0 

69. 7 
22.9 
V-) 

978 
100 

6.0 
9.2 

84 .8 
8 4 . 3 

964 
100 

1.2 
11.5 
87 .3 
86 .5 

620 
100 

1.3 
15.6 
83 . I 
82. 1 

89 
100 

3.2 
( 2 ) 
96 .8 
95 .7 

653 
100 

13.9 
78.9 

6.0 
1.2 

( 2 ) 

742 
100 

5.7 
2.3.4 
69 .3 

1.5 
(2> 

567 
100 

4.4 
22.0 
66.5 

7. 1 
CI 

734 
100 

8.7 
17. 1 
55.5 
18.7 

.4 

970 
100 

6.7 

957 
100 

2 .2 
9. I 

88.7 
87 .7 

604 
100 

2 . 5 
12.6 
84 .9 
83 .9 

85 
100 

3.2 
( • ' ) 

9 6 . 8 
96 .8 

671 
100 

17.2 
70 .7 
9.3 
2.7 

( 2 ) 

728 
100 

4 .9 
25.1 
68 .7 

1.2 
( 2 ) 

551 
100 

3.9 
2 3 . 8 
64 .7 

7.6 
(2 ) 

665 
100 

10.2 
18.7 
53 .7 
17.3 

. 4 

All banks 

Apr. 27 Jan. 26 

Si/e of bank 
(total deposits in millions of dollars) 

Less than 100 100 and over 

Apr. 27 j Jan. 26 Apr. 27 Jan. 26 

Amount of deposits (in millions of dollars), 
or percentage distribution 

197,199 
100 

3.7 
11.3 
85.0 
84 .3 

9 , I 54 
100 

.9 
11.9 
87.2 
84 .8 

6.347 
100 

.6 
10.2 
89 .2 
87 .8 

121 
100 

1.5 
(.') 
98 .5 
97 .2 

938 
100 

6.7 
67.7 
14.9 
10.7 

C I 

1 ,658 
100 

2 .3 
15.6 
79. I 

3.0 

189.829 
100 

4 . 0 
11.4 
84 .5 
8 3 . 5 

8.869 
100 

1.5 
8.7 

89 .8 
87 .8 

5.575 
100 

1.3 
15.7 
83 .0 
8 1 . 4 

329 
100 

.5 
(-') 
9 9 . 5 
9 9 . 5 

931 
100 

13.2 
60.7 
18.2 
7.9 

(2> 

I .457 
100 

3.2 
15.6 
76.2 

5.0 
(2> 

89.639 
100 

3.0 
I I. I 
85.9 
85 .6 

3.269 
100 

1.3 
9.3 

89. 5 
89 .3 

2,925 
100 

. I 
5.2 

94.7 
94 .6 

100 
4 . 4 

( 2 ) 
95 .6 
95 .6 

593 
100 

2.4 
73,8 

8.9 
14.9 

<2> 

1 , 179 
100 

2. 3 
13.8 
80. 5 

3.4 
(•') 

838 
100 
6.8 
37.9 
37.8 
17.5 

1 .306 
100 
4.2 
12.7 
70.2 
12.9 

. 1 

65(1 
100 
7.8 
14.2 
59.8 
18.2 

(2) 

1 ,265 
100 
2.8 
13. (I 
68.0 
16.2 

(2) 

499 
100 
10.8 
14.0 
48.4 
26.8 

(2> 

1 .031 
100 

.9 
5.6 

78.9 
14.7 

(•') 

100 
3.5 

10.0 
86 .5 
86 .2 

2,527 
100 

1.5 
s. 2 

93.2 
93.2 

71.490 107.560 118.339 

564 
100 

4 . 5 
72 .9 
11.9 
10.7 

(2> 

924 
100 

3.6 
I 1.0 
78 .3 

7. I 
( • ' ) 

386 
100 

4.3 
2.0 

66.0 
27.8 
( 2 ) 

I ,032 ' 
100 

2. I 
4 . 3 

75 .5 
18. I 

( 2 ) 

100 
4.4 

1 1.4 
84.2 
83.2 

5.885 I 
100 

.6 
13.4 
86.0 
82 .3 

1 .924 
100 
1.9 

1 1.0 
87. 1 
87.0 

3.422 
100 
1.0 

14.5 
84.5 
82.0 

28 
100 
2.5 

97.5 
97.5 

99 
l()0 

.8 

99. 2 
97.6 

345 
100 

14.0 
57.4 
25. I 

3 .5 
(2> 

479 
100 

2. 3 
20 .0 
75 .7 

2 . 0 
( ' • ) 

339 
100 

. 8 
73. I 
22 .3 

3 .8 

275 
100 
16.6 
39.3 
37.6 
6.4 

.3 
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TABLL 2 Continued 

Deposit group, ami dis
tribution of deposits hy 

most common rate 

Time deposits in riciioinina 
tioris of less than 
SI 00,00(1 (eont.l 

Other than domeslic 
governmental units 

Mttlin inn in 
30 up to 90 days 

Issuing hanks 
Distribution, total . . 

4.50 or less 
4.51 5 .00 

Paying ceiling rzjfe1 

90 up lo 180 days 
Issuing hanks 
Distriiiulion, iic.al . 

4.50 or less 
4.51 5.00 
5.01 5.50 

Paying ceiling raw-. 

180 days up lo I year 
Issuing hanks 
Distribution, to ta l . 

4.50 oi- less 
4 .51 5 .00 
5.01 5.Si) 

Paying ceiling rate ' 

1 up to 2Vi \ e .us 
Issuine hanks 
Dislninilion, total . 

5.00 or less . . . . 
-.01 5.50 
5.51 6.00 

Paying ceiling rale ' 

2Vi u p l o 4 y e a r s 
I s s u i n g h a n k s 
D i s t r i b u t i o n , [o ta l . 

6.00 o i less 
d.OI 6.50 

Paying ceiling rale ' 

4 up to ft years 
Issuing hanks 
Distribution, to ta l . 

(..50 or less 
ft.51 7.00 
7.01 7.25 

Paying ceiling rale. • 

6 veins anil over 
Issuine. hanks 
Distribution, [olal . 

5.00 or less 
5.01 7.25 
•1.26 7 .50 

Paying ceiling rale ' 

Club accounts 
Issuinu hanks 
Distribution, Intnl. 

0.00 
0.01 4.00 
4.01 4.50 
4.51 5..50 

All hanks 

Apr. Jan. 26 

Si/.e of bank 
(total deposits in millions of dollars) 

Less than 100 101) anil over 

A p r . 27 . Ian. 26 A p r . 27 Jan . 26 

Number of banks, or percentage distribution 

5.889 ' 5.686 
100 

5 ,039 
100 , 100 

.1.7 4 . 3 ; 2 . 0 
"ft..! ' ' 5 .7 " 8 . 0 
92 .7 ' )2.7 ' 95 .S 

I I .747 I I I .091 | 10.786 
I (Ml 

. 5 • 

1.1.0 i 
86 .5 
85. ') 

KM) 
. 6 

1.1. I 
86..1 
85. .1 

8.49.1 
100 

I . I 
I I I . I 
8 8 . 8 
8 7 . I 

13.674 

Kill 
1.0 

1(1. S 
88. 4 
88. I 

8. 540 
100 

. 6 
8 . 8 

" 0 . 5 
8 ' ) . 2 

7. 639 
100 

.8 
9 . " 

8 9 . .1 
8 8 . . 1 

12 .400 , 12. 1.1 
100 | 100 

9 4 . 7 
" 2 . 6 

12 . .145 
100 

4 . .< 
1 8 . 2 
7 7 . 6 
7 7 . 4 

'1 ,027 
10(1 

. 1 
12 .0 
87 .7 
87 .7 

8.7.14 
100 
4 8 . 7 ! 
15.2 • 
8. 5 

27. ft 

12,071 
100 

17.5 
80..1 
80.11 

8.2 
" 1 . 7 
' ) l . 7 

8,798 
100 
4 " . 8 
12.6 
ft." 

3 0 . 7 

I I .4 I " 
100 

3 .7 
18.4 
77.') 
77 .8 

8.715 
100 

1.1. (,22 12.70" 
100 100 

.4 .7 
.11 ' 2.S 3.7 
.3 "6.H " 5 . 6 
.9 <)4.5 92 .3 

I I . 4 6 3 
100 

• I . ' ) 

" 7 . 4 I 05 . I 
' )7. l 93 .2 

7.998 
100 
50 .6 
15.3 
8.5 

25.5 

4,8.16 
100 

.1 .0 
" 7 . 0 
l > 5 . 2 

1 0 . 1 3 " 
100 

.9 
10.5 
88 .6 
88 .6 

7.704 
100 

.4 
8.4 

" 1 . 3 
9 0 . 5 

12.662 
100 

" 7 . I 
95 . I 

1 I. I')') 
100 

" 8 . 1 
')8. I 

I . 143 
100 

1 .2 
17 .6 
81.2 
80. ') 

7 .717 
100 

( • ' ) 

7. 1 
" 2 . " 
92. ') 

8.07ft 
100 
51.8 
12.5 
6 . 6 

2 9 . 0 

850 
100 

14.0 
8ft. 0 
7 4 . 6 

" 6 1 
100 

I . I 
14. I 
84 .8 
79..1 

854 
100 

2.9 
12.4 
84.7 
7ft. S 

965 
100 

. 5 
7.8 

91 .7 
86 .4 

937 
100 

10.4 
89.6 
85.0 

92ft 
100 

I I . I 
15.7 
7.1. I 
73 . I 

812 
100 

.8 
21.3 
77.9 
77 .8 

7.1ft 
100 
2 7 . 2 
14.2 
8.2 

50 .4 

850 
100 

11.6 
88.4 
7 8 . 6 

951 
100 

1.9 
12. I 
86.0 
82 .5 

836 
100 

3.0 
13.1 
83.9 
76 .8 

960 
100 

.9 
6 . 7 

9 2 . 4 
8 6 . 8 

93.1 
100 

10 .6 
89.4 
85 .8 

928 
100 

14.7 
15.4 
69. 9 
69 .4 

809 
100 

.8 
19.2 
80.0 
80 .0 

721 
100 
27 .7 
13.7 
9 . 6 

4 8 . 9 

All banks 

Si/e of hank 
{total deposits in millions of dollars) 

Less than 100 

Apr. 27 Jan. 26 I Apr. 27 | Jan. 26 

100 and over 

Apr. 27 I Jan. 2ft 

Amount of deposits (in millions of dollars), 
or percentage distribution 

7,053 
100 

12.7 
87 .3 
HI). 3 

3 I ,509 
100 

. I 
15.7 
84. I 
81 .0 

4 . 0 5 3 
100 

. 6 
10 .0 
89. 3 
85. I 

33.725 
100 

2 
4! 8 

9 4 . 9 
92 .0 

17.840 
100 

9 . 0 
9 1 . 0 
89 .5 

49.718 
100 

K.O 
16.8 
75.2 
75 .0 

12.293 
100 

. I 
16. I 
8.1.8 
83 .8 

I . 392 
100 

2 1 . I 
16. I 
13.5 
4 9 . 3 

6,955 
100 

18.0 
82 .0 
75 .8 

31.042 
KM) 

s 
if.!S 
8.1.0 
80 .3 

4 . 4 9 7 

3.1.978 
100 

1.7 
2.8 

9 5 . 5 
89 .4 

17.565 
100 

9 4 . I 
9 2 . 9 

7 . 5 8 1 
100 

ft. 8 
15.0 
7X. I 
7 8 . 0 

10,886 
100 

. 1 
1 4 . 6 
85 .3 
85 .3 

944 
100 

14 .6 
11.4 
I I . 0 
6 3 . (I 

I . 368 
100 

6 .7 
93 .3 
88 .6 

12.632 
100 

. I 
8 . 6 

9 1 . 3 
9 0 . 4 

2.4.10 
100 

10.0 
89.7 
84.6 

7.4 
92.2 
92.2 

21.053 
100 

9 7 . 0 
94 .7 

10,417 
100 

9 3 . 7 
9 3 . 0 

>5.144 
100 

4 . 9 
I ft. 9 
7 8 . 2 
7 7 . 6 

100 
(•') 
9 0 . 9 
9 0 . 9 

657 
100 
28 .9 
18.9 
13.8 
38 .4 

I ..151 j 5.684 5.604 
100 100 1 100 

9 .3 I 14.1 ! 20. I 
90 .7 85.9 • 79.9 
86 .7 78 .3 73.1 

12.423 
100 

( • ) 

10.3 
89. 7 
89 .7 

2.509 
100 
(•') 

4 . 3 
7l 

9 5 . 7 

21 .393 
100 

.3 
2. I 

9 7 . 6 
9 6 . 4 

18.877 
100 

2(l! 5 
79. 3 
74 .8 

I ,623 
100 

I . I 
1 3 . " 
8 5 . 0 
7 4 . 6 

2 . f,7 I 
100 

9 1 . 5 
8 7 . 5 

10 .316 ! 7 . 423 
100 100 

2.0 12.7 
" 8 . 0 87.3 
9K.0 84 .7 

18.619 
1(H) 

.4 
21.7. 
78 .4 
74.(1 

17.3 
82. I 
7U.7 

12.585 

4 . 0 
9 1 . 9 
7 7 . 4 

7.248 
100 

11.5 
88 .5 
85 .7 

24.003 24.574 23.578 
100 ' 100 

1.0 • 11.1 
15.9 16.7 
83.1 72.2 
83 .0 72 .2 

4.625 
100 

( • ) 
3 .7 

9 6 . 3 
9 6 . 3 

544 
100 

15. 3 
9 .9 
6.8 

67 .9 

7.0.11 
101) 

2 
21 '.} 
78.5 
78 .5 

735 
100 

14.2 
13.5 
13.3 
58 .9 

iOO 
12 .7 
14 .2 
73 . 1 
7 2 . 9 

77^2 
7 7 . 2 

400 
100 

I 3 . (1 
I 3. 3 
16.7 
56 4 

•See p. All) for maximum inleresl rales payable on lime and 
savings deposiis al Hie time of each survey. I he ceiling rate is included 
in the rate interval in Ihe line above. 

? Less I hail .05 per cent. 

N o l l . All hanks thai either had discontinued offering or had 
never offered parlicular deposit types as of the survey dale are not 
counted as issuing hanks. Moreover, [he small amounts 01' deposits 

held at banks thai had discontinued issuing deposits are nol included 
ill the amotinls outstanding. Therefore, the deposit amounts shown 
in Table I may exceed the deposit ainoutils shown in this table. 

Ihe most common interest rate for each instrument refers lo the 
stated rale per annum (before compounding) that banks paid on Ihe 
largest dollar volume of deposit inllows during Ihe 2-week period 
immediately preceding the survey date. 

figures may not add to totals because of rounding. 
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Domestic governmental units increased 
their holdings of small-denomination time de
posits in all maturity categories. The 3-month 
rise of more than $400 million, to a level of 
$4.7 billion, was more than double the rise of 
the preceding 3 months. Growth was concen
trated primarily among deposits maturing in 
less than I year. 

Despite modest reductions in offering rates 
on deposits in most maturity categories, hold
ings of small-denomination time deposits by 
nongovernment entities advanced more than 
$4 billion to a level of nearly $158 billion. 
Growth in deposits maturing in 4 years or 
more accounted for 95 per cent of all growth in 
nongovernmental small-denomination time 

3. Average of most common interest rates paid on various categories of time and savings 
deposits at insured commercial banks on January 26, 1977, and April 27, 1977 

Type of deposit 
All size 
groups 

Hank size (total deposits in millions of dollars) 

Less 
than 20 

20 up 
to 50 

SO up 
to 100 

100 up 
to 500 

500 up 
t o 1,000 

1,000 
and over 

April 27, 1977 

Savings and small-denomination time deposits. 

Savings, total 
Individuals and nonprofit organizations . 
Partnerships and corporat ions 
Domestic governmental units 
All other 

5 . 4 9 

l ime deposits in denominations of less than $100,000, total . 
Domestic governmental units, total 
Maturing in 

30 up to 90 days 
90 up 10 180 days 
ISO days up to I year 
I year ar.d over 

Other than domestic governmental units, total | 
Maturing in 

.10 up to 90 days 
9(1 up to ISO days 
180 days up to 1 year 
1 up to 21/2 years 
2l/2 up to 4 years 
4 up to n years 
Over 6 years 

4. 90 
4.90 
4.9.1 
4.94 
4.9(. 

(i.3<) 
5.47 

5.09 

5..18 
5.27 
5.97 

(>. 12 

4.91 

5.4(1 
5.4.1 
5.9(. 
6.44 
7.12 
7.40 

4.94 
4.94 
4.9(> 
4.99 

4. .10 

6.29 
5.56 

5..14 
5.39 
5..18 
6.03 

6. .13 

4.98 
5.46 
5.47 
5.97 
6.46 
7. 18 
7.49 

4.88 
4.88 
4.90 
4.9V 
5.00 

6.46 
5.61 

4.95 
5.45 
5.57 
6.01 

6.49 

5.00 
5.46 
5.41 
5.99 
6.47 
7. Id 
7.49 

4.94 
4.94 
4.97 
4.92 

5.00 

6. 33 
5.45 

4.92 
5..15 
5.10 
6.27 

6.35 

4.92 
5.44 

5.46 
5.97 
6.45 
7.11 
7.40 

4.90 
4.90 
4.94 
4.94 
4.94 

6.28 
5.11 

5.18 
5.41 
5.05 
5.62 

6.11 

4.96 
5.46 
5.45 
5. 9ft 
6.41 
7. 10 
7..17 

4.84 
4.84 
4.86 
4.88 
5.00 

6.27 
5.12 

4.85 
5.09 
5.34 
5. 70 

6.29 

4.93 
5.40 
5.3.1 
5.92 
6.44 
7. 13 
7.4.1 

4.91 
4.91 
4.91 
4.88 
4.99 

6.16 
5.18 

4.81 

5.26 
5. 16 
5.70 

6. 17 

4.85 
5.26 
5.13 
5.91 
6.40 
7.05 
7.31 

M I - M O : C lub accounts" .1.83 4 .35 

January 26, 1977 

Savings and small-denomination time deposits 

Savings, total 
Individuals and nonprofit organizat ions. 
Partnerships and corporations 
Domestic governmental units 
All other 

5 .37 5.33 

Other than domestic governmental units, t o t a l . . 
Maturing in-

30 up to 90 days 
90 up to ISO days 
I SO days up to 1 year 
I up to 2'/i vears 
2ft up lo 4 years 
4 up to f> years 
( ) \ e r (> years 

Time d e p o s i t m denominations of less than S 100,000, total . 
Domestic governmental units, total 
Maturing in 

30 up to 90 d a \ s 
90 up to 180 days 
180 days up to 1 year 
I year and over 

4.90 
4.90 
4.94 
4.90 
4.98 

6.28 
5.49 

5.06 
5.37 
5.16 
6.02 

6.30 

4.88 
5.39 
5.43 
5.95 
6.46 
7. 1.1 
7.40 

4.94 
4.94 
4.99 
4.92 
4.84 

6.28 
5.62 

5.24 
5.45 
5.18 
6.06 

6.32 

4.88 
5.46 
5.48 
5.98 
6.49 
7. 19 
7.49 

4.88 
4.88 
4.93 
4.96 
5.00 

6.4 5 
5.61 

4.99 

5.1.1 
5.60 
6.06 

6.47 

5.00 
5.46 
5.49 
5.99 
6.49 

7. 17 
7.50 

4.94 
4.93 
4.97 
4.89 
5.00 

6. 35 
5.59 

4.93 
5.4.1 
5.66 
6.26 

6.37 

4.92 
5.42 
5.48 
5.95 
6.47 
7.22 
7.48 

4.90 
4.89 
4.9.1 
4.94 
4.98 

6.26 
5.34 

5.13 
5.41 
5. 10 
5.74 

6.28 

4.95 
5.45 
5.44 
5.97 
6.42 
7.08 
7.16 

4.8.1 
4.82 
4.89 
4.90 

6.22 
5. 11 

4.86 
5.15 
5.27 
5.66 

6.24 

4.87 
5.16 
5.39 
5.88 
6.40 

7. II 
7.42 

4.91 
4.91 

4.93 
4.86 
5.00 

ft. 12 
5.11 

4.77 
5.15 
5. 14 
5.65 

6. 13 

4.82 
5.27 
5.30 
5.84 
6.43 
7.06 
7.29 

M I M O : r iuh ac 

1 Club accounis are excluded from all of the above categories. 

N O L I . The average rate.s were calculated by weighting the most 
oinmon rate reported on each t>pe of deposit ai each bank by the 

amount of that type of deposit outstanding. All banks that had either 
discontinued offering or never olfered particular deposit types as of the 
survey date were excluded from the calculations for those specific 
deposit types. 
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deposits. With about four-fifths of banks still 
paying the maximum rate on these long-
maturity time deposits, the yields remained 
attractive relative to market alternatives. 

OTHKR TIMi: Dl-POSITS 

During the January to Apri l period, the out
standing volume of large-denomination time 
deposits declined almost $2 billion to a level of 

APPF.NDIX TABLF.S 

NOTl.:S T O A P P I N D I X TAM.l.S I 16: 

* Sue p. A l t ) f o r m a x i m u m i m c r c s i rales payab le o n t ime unci 
savine. depos i ts ;it the tune o f each M i r \ c > . I l ie ceihi '- l: ru le is I :ic l o p 
o f (he ra le i n te rva l i m m e d i a t e l y l o the lei ' l . 

•' O m i t t e d to a v o i d i n d i v i d u a l hank d isc losure . 
•' I ess t h a n .s500,000. 

N 'o i ' l . A l l banks that e i ther h a d d i s c o n t i n u e d o l rcr ine, o r h a d 
never ot l 'ered pa r t i en l a r depos i t types as ot the survey da le t ire nor 
counter ! as issu ing hanks . M o r e o v e r . the sma l l a m o u n t s o f depos i ts 

$123 bil l ion. The prolonged run-off of large-
denomination time deposits reflects the ability 
of banks to finance expanding loan demands in 
early 1977 through increased use of other 
managed liabilities, such as federal funds and 
repurchase agreements, and from inflows to 
savings and smal l -denominat ion time ac
counts. The level of non-interest-bearing time 
deposits—principally escrow accounts and 
compensating balances held against loans— 
remained essentially unchanged from the pre
vious quarter at $4.9 bill ion. '..'. 

he ld at hanks l h a l h a d d i - c o m i u u e d issuine. depos i ts are no t nie. lmlnd 
in th i - a m o u n t s o u t s t a n d i n g . 1 hc re lb re . the deposi t a m o u n t s s h o w n 
in f a b l e I m a y exceed the depos i t a m o u n t s s h o w n in these tahles. 

The most c o m m o n interest ra t i ; f o r each i ns t r i : n i en l refers l o the 
s ta led ra le per a n n u m (be fo re c o m p o u n d i n i ' ) that hanks pa id o n (he 
largest d o l l a r v o l u m e o f deposi t inl lovvs dur ine . the 2 week pe r i od 
i m m e d i a t e l y p reced iu i i (he survey da le . 

I ieurcs may no( m i d (o to ta ls because o l l o u n d i i i ! : . 

A I. Savings deposits issued to individuals and nonprofit organizations 
Most common interest rates paid by insured commercial banks on new deposits, Apr i l 27, 1477 

( i t o t i p 

Al l hanks. 

S i / i - of hiiuU (total deposits in millions ot 
dollars): 

Less t h a n 2(1 
20 SO 
50-100 
100 500 
500 1,000 
1,001) and over 

14,352 

K.ft.lft 
3. fioo 
I . I.IK 

7JO 

>)-t 

M o s t c o m m o n rate 
(per cent) 

4.00 

less 

4.01 

4.50 

4.51 
lo 

5.00 

N u m b e r o f hanks 

5.W 

155 
71 
M 
•IS 

7 
4 

1,6'X) 

1 , OftK 
470 

5.1 
5S 
17 
15 

12 ,123 

7 . 2 i 3 
:i. o-w 
i i i w 

679 
75 
75 

I 'ay in i -
cei l inc, 
rate I 
(5.00 
per 

m i l l 

I 2, (I'll) I " 7 . I TO 

7.1H4 2.1.4.11 
.1.04-1 ;. 37.7 «1 
I ,0.12 i 20.474 

(>."> I 4H.HM, 
7.1 I 14 .047 
7.1 4.1.777 

M o s t c o m m o n ra le 
(pe l cent ) 

•1.01 
to 

4.50 

4.51 
to 

5.00 

I ' ayn ip 
cei l ine. 
ra t i ' ' 
(5.00 

per 
c e n i ) 

M i l l i o n s o f do l la rs 

7 , 3 8 6 

M 2 
l )57 

.22.S 
,45X 
..Wft 
t-35 

2 

1 
7 

4 
1 
5 

203 

ft-12 
3.14 
0 W 
54S 
« ' ) • ! 

N44 

167 

21 
24 
2ft 
41 
1 1 
.17 

6111 

276 
443 
.107 
Ji.ll) 
ft57 
(WK 

,'W7 
.443 
.307 
MM) 
5M) 

.111 
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A2. Savings deposits issued to partnerships and corporations operated for profit 
Most common interest rates paid by insured commercial banks on new deposits, January 26, 1977 

All bunks 

Si/e ot hank (tota 
dollars): 

Group 

deposits in millions of 

50 100 
100 500 
500 | 000 

Total 

Most common rate 
(per cent) 

4.00 
or 

less 

4.01 
to 

4.50 

4.51 
to 

5.00 

Paying 
ceiling 
rate ' 
(5.00 
per 

cent) 

Number of banks 

8,961 

.1,812 

.1. 1.12 
1.05.1 

771 
99 
94 

1.15 

107 
16 
8 
2 

T 

8.1.1 

241 
408 

74 
67 
25 
18 

7,992 

.1.571 
2.617 

961 
695 

71 
75 

7,9.15 

.1,542 
2,617 

942 
695 

67 
72 

Total 

Most common rate 
(per cent) 

4.00 
or 

less 

4.01 
to 

4.50 

4.51 
to 

5.00 

Paying 
ceiling 
rate l 

(5.00 
per 

cent) 

Millions of dollars 

9,154 

726 
1 ,2.16 
1 , .107 
2,411 

849 
2,625 

79 

.15 
7 

10 
(2) 
(•') 

1,09.1 

61 
179 
6.1 

250 
(-) 
(2> 

7,983 

665 
1 ,022 
1.2.17 
2.151 

662 
2,245 

7,761 

661 
I ,022 
1,2.16 
2,151 

590 
2,100 

A3. Savings deposits issued to domestic governmental units 
Viost common interest rates paid by insured commercial banks on new deposits, January 26, 1977 

Ciroup 

All hanks 

Size of bank (total deposits in millions of 
dollars): 

Less than 20 
20 50 
50-100 
100 500 
500 1,000 
1,000 and over 

Most common rate 
(per cent) 

4.00 
or 

less 

4.01 
to 

4.50 

4.51 
to 

5.00 

6,614 

1,641 
1.788 

566 
480 

69 
71 

Number of banks 

198 704 5,712 5,677 

2.19 
115 

5.1 
60 
20 
16 

.1,248 
1 ,4.17 

511 
417 

46 
52 

Paying 
ceiling 
rate ' 
(5.00 
per 

cent) 

.1,219 
1,4.17 

51.1 
417 

40 
52 

Total 

Most common rate 
(per cent) 

4.00 
or 

less 

4.01 
to 

4.50 

4.51 
to 

5.00 

Millions of dollar; 

6,347 

1 , 199 
922 
804 

1 ,681 
4.10 

I , .11 1 

38 

1 
2 

<2) 
(2) 34 

647 

14 
I I 

127 

(2) 
(2) 247 

5,661 

1 , 184 
909 
677 

1 ,492 
368 

1 ,0.10 

A4. Savings deposits issued to all others 
Most common interest rates paid by insured commercial banks on new deposits, January 26, 1977 

( i r o u p 

All bunks 

Si/.c of bunk (total deposits in millions of 
dollars): 

1 ess than 20 

50 100 

500 1,000 

Total 

Mosl common rate 
(per cent) 

4.00 
or 

less 

4.01 
to 

4.50 

4.51 
to 

5.00 

Paying 
ceiling 
rale ' 
(5.00 
per 

cent) 

Number of banks 

730 

268 
315 

58 
67 

.1 
18 

88 

85 

3 

642 

183 
315 

58 
64 

.1 
18 

641 

181 
315 

58 
64 

.1 
17 

Total 

Most common rate 
(per cent) 

4.00 
or 

less 

4.01 
to 

4.50 

4.51 
to 

5.00 

Paying 
ceiling 
rate * 
(5.00 
per 

cent) 

Millions of dollars 

121 

3 
4 

15 
41 

( 3 ) 
58 

2 

1 

1 

119 

.1 
4 

15 
40 

( • ' ) 

58 

118 

4 
15 
40 

57 

I or notes, see p. 787. 
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A5. Government time deposits in denominations of less than $100,000 — 
Maturities of 30 up to 90 days 
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977 

(iroup 

All banks 

Size of bank (total deposits in millions of 
dollars): 

I.ess than 20 
20-50 . 
50 100 
100 500 
500 1,000 
1,000 ami over . 

Most commoi rale 
(per cent) 

5.00 
or 

less 

5.01 
to 

5.50 

5.51 
lo 

7.75 

Number of banks 

4,149 

2.150 
1 .006 

.140 
504 

79 
71 

.1,552 

I ,690 
948 
:l()8 
47.1 

67 
66 

4')0 
;.:i 
.12 
2.1 
12 
4 

21.1 

Paying 
ceiling 
rale I 
(7.75 
per 

cent) 

Most conimoi rate 
(per cent) 

5.00 
or 

less 

5.01 
l o 

5.50 

5.51 
to 

7.75 

9.18 

Millions of tlolla 

105 
151 
1 17 
167 
82 
96 

169 
ISO 
1.12 
82 
7.1 
91 

1411 

(') 

( • ' ) 

100 

(2) 
Y2Y 

Paying 
ceiling 
rate i 
(7.75 
per 

cent) 

A6. Government time deposits in denominations of less than $100,000-
Maturities of 90 up to 180 days 
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977 

( i IO l ip 

All banks 

Si/.e of bank (total deposits in millions of 
dollars): 

1 ess limn 20 
20 50 
50 100 
100 500 
500 1,000 
1,000 ami over 

' total 

8,.1.1.1 

4 .74 ' ; 
2 ,118 

524 
584 

81 
75 

Musi common rare 
(per cent) 

5.00 
or 

less 

5.01 
to 

5.50 

5.51 
lo 

7.75 

Number o\' banks 

1,791 

920 
517 
1.18 
124 
49 
42 

6,214 

1,675 
1 .655 

.170 
45.1 

.11 

.10 

.127 

154 
146 

16 
7 
2 
2 

Paying 
ceiling 
rale ' 
(7.75 
per 

cent) 

total 

1 ,658 

76:i 
284 
111 
272 

58 
149 

Most common rale 
(per cent) 

5.00 
or 

less 

5.01 
lo 

5.50 

5.51 
to 

7.75 

Millions ol 'dollars 

296 

127 
.12 
.11 
26 
28 
52 

1,312 

608 
241 
99 

219 
( ' • ) 

C-) 

4') 

29 
It) 

1 
7 

(2) 
(') 

Paying 

rate ' 
(7.75 
per 

cent) 

A7. Government time deposits in denominations of less than $100,000--
Maturities of 180 days up to 1 year 
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977 

G r o u p 

All banks 

Size of bank (total deposits in millions of 
dollars): 

Less t h a n 20 
20 50 
50 100 
100 500 
500 1,000 
1,000 an i l over 

T o t a l 

4 , 0 4 9 

1,778 
1,19.1 

:i 12 
429 

74 
65 

M o s t c o m n i o i 
(per cen l ) 

5.00 
o r 

less 

N i l 

648 

.166 
59 
74 
99 
25 
25 

5.01 
t o 

5.50 

nber ot b 

2,9.12 

1 .269 
1 .070 

216 
.10:i 

40 
.14 

ra le 

5.51 
to 

7.75 

inks 

469 

144 
264 

21 
26 

9 
5 

(7.75 
per 

T o i a l 

8.18 

132 
218 
129 
254 

.11 
54 

M o s t c o n i m o i 
(per cent) 

5.00 
o r 

less 

5.01 
to 

5.50 

M i l l i o n s o l ' do 

.174 

.11 

85 
21.1 

.117 

77 
145 

19 
.19 
1.1 
24 

rate 

5.51 
to 

7.75 

lars 

146 

21 
88 
25 

2 
9 
2 

Pay ing 
ce i l i ng 
ra te l 

(7 .75 
per 

cen l ) 

l o r notes, sec p. 787. 
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A8. Government lime deposits in denominations of less than $100,000— 
Maturities of 1 year or more 
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977 

C i r o u p 

A l l hanks 

S i / o o f hank ( t o t a l deposits 
in m i l l i ons of d o l l a r s ) : 

20 50 
50 100 
100 500 
500 1,000 
1,000 i i i u l l i ve r 

T o t a l 

8 , 1 0 9 

4 . 0 3 0 
2 . 7 1 5 

630 
599 

73 
63 

VI os 

5.00 
o r 

less 

268 

1 15 
36 
53 
5(1 

9 
5 

c o m m o n 

5.01 
to 

5.50 

N u m b e r 

644 

463 
23 
32 
85 
19 

ra te ( t ier 

5.51 
l o 

6.00 

o l hunks 

5 , 7 6 1 

2 . 6 0 2 
2 . 3 8 2 

371 
339 

4 0 
28 

cen l ) 

6.01 
to 

7.75 

1,4.17 

851 
274 
174 
124 

6 
7 

2q 
ra te ' 
(7.75 
per 

cen t ) 

.1 

3 

T o t a l 

1,-106 

482 
388 
161 
197 

31 
47 

M o s 

5.00 
o r 

less 

55 

1 
4 
4 

41 

3 

c o m m o n 

5.01 
to 

5.50 

M i l l i o n s 

165 

53 
2 
2 

8? 
9 

19 

rate (per 

5.51 
to 

6.00 

t l ' d o l l a r s 

917 

365 
369 

79 
60 
20 
23 

Q.M11) 

6.01 
(0 

7.75 

169 

63 
12 
76 
14 

1 
3 

Pay ing 

ra le ' 
(7.75 
per 

cent ) 

1 

1 

A9. Other time deposits in denominations of less than $100,000--
Maturitics of 30 up to 90 days 
Most common interest rates paid by insured commercial banks on new tleposits, April 27, 1977 

\ l l hanks . . . 

S ize o l hank ( (o( ; 
do l l a r s ) : 

C i r o u p 

1 deposi ts in m i l l i ons of 

20 50 

100 -500 

1 1)00 a n d over 

T o t a l 

M o s i c o m m o n ra te 
(pe r cen t ) 

4 .50 
o r 

less 

4.51 
l o 

5.00 

rate l 

(5 .00 
per 

cent ) 

N u m b e r o f banks 

5 . 8 8 9 

2 . 6 3 9 
1 . 6 4 4 

756 
669 

9 1 
87 

221 

29 
36 
37 
70 
25 
24 

5 , 6 6 8 

2 . 6 1 1 
1 ,608 

719 
599 

68 
63 

5 , 4 6 1 

2 ,553 
1 ,608 

666 
527 

56 
51 

T o t a l 

M o s t c o m m o n ra le 
( p e r cent ) 

4 .50 
o r 

less 

4.5 1 
l o 

5.00 

ss 
ra te ' 
(5 .00 
per 

cent ) 

M i l l i o n s o f do l l a r s 

7,05.1 

261 
363 
745 

1.617 
1 , 172 
2 , 8 9 5 

896 

3 
1 

88 
53 

121 
631 

6 , 1 5 7 

258 
362 
657 

1 ,564 
1 .052 
2 . 2 6 4 

S 6 6 S 

249 
162 
601 

1 . 399 
977 

2 , 0 7 6 

A10. Other lime deposits in denominations of less than $100,000— 
Maturities of 90 up to 180 days 
Most common interest rales paid by insured commercial banks on new deposits, April 27, 1977 

A l l hanks . . . 

Size of hank ( m l 
do l l a r s ) : 

C i r o u p 

t l deposi ts in m i l l i ons o f 

20 -5(1 
50 100 
100 500 
500-1 ,000 

T o t a l 

11 .747 

6 . 6 0 6 
3 .121 
1 .059 

775 
9 2 
94 

M o s l c o m m o i 
(per cent ; 

4 .50 
o r 

less 

N u t 

68 

36 
21 

4 
5 
•> 

4.51 
to 

5.00 

iber o f b 

1,5.17 

835 
4 0 7 
159 
8.1 
20 
32 

ra te 

5.01 
to 

5.50 

i n k s 

1 0 , 1 4 2 

5 .771 
2 . 6 7 8 

879 
688 

67 
60 

1'aying 
ce i l i ng 
rate ' 
(5 .50 
per 

cen l ) 

10 ,025 

5,74.1 
2 , 6 4 2 

879 
645 

64 
54 

Tota l 

M o s t c o m m o n rate 
(pe r cent ) 

4 .50 

less 

4.51 
to 

5.00 

5.01 
to 

5.50 

Pay ing 
ce i l i ng 
rate ' 
( 5 .50 
per 

cen l ) 

M i l l i o n s o l ' do l l a r s 

.11,509 

3 . 5 5 3 
4 , 6 4 5 
4 . 4 3 4 
7 . 9 4 7 
2 . 7 2 8 
8 , 2 0 2 

4 4 

" ' ( ' • ' ) " ' 

14 
(-) 

3 

(>) 

4 , 9 6 2 

267 
302 
521 

(') 
419 

(') 

2 6 , 5 0 2 

3 285 
4 . 3 4 3 
3 . 8 9 9 
7 . 3 7 2 
2 . 3 0 6 
5 . 2 9 8 

25,5.16 

3 , 2 8 5 
4 , 2 4 0 
3 , 8 9 9 
7 . 2 1 8 
2 , 150 
4 , 7 4 5 

1 or notes, see p. 787. 
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AM. Other time deposits in denominations of less than S 100,000 -
Maturities of 180 days up to 1 year 
Most common interest rales paid by insured coiiimereial banks on new deposits, April 27, 1977 

( j roup 

I | Most common rate 
OUT com) ! Payiim 

j ceilino. 
I Dial I ran- ' 

•1.51) ' 4.51 5.01 (5.50 
or lo lo per 
less | 5.00 5.50 com) 

All hanks 8,4<).l 

Si /o of hank (total deposits in millions of 
dollars): 

Loss lhun 20 4 .757 • 
2(1 50 2.0.52 
50 100 8.1(1 . 
10(1 500 674 I 
500 1,000 62. ' 
1,000 unit user 88 

iitior (if banks 

861 7,542 ' 7,.WO 

567 
,S2 
106 

1.1 
10 

4 ,161 
I .6.14 

724 
586 
66 
65 

4. 161 
I .868 
687 
544 
60 
50 

j M o S l CPIll l l injl 
I (per com) 

Total I 
i 4.5(1 ' 4.5 1 ' 

or | to 
loss 5.00 

5.01 
lo 

5.50 

rale ' 
(.5.50 
per 

C O I l l I 

Minimis of dollars 

4,05.1 26 406 I .1,621 .1,4511 

I .4.14 
468 : 
527 I. 
6 7 2 
288 
72.1 

< ; i 

( • ' I 

( • ' ) 

41 
4 5 

..162 
.I'M 
486 
565 
22.1 

I . .162 
.l')2 
486 
5.1') 
207 
464 

A12. Other time deposits in denominations of less than SI00,000 
Maturities of I up to 2l/i years 
Most common interest rales paid by insured commercial banks on new deposits, April 27, 1977 

C.ro i i | i 

S ize of hank ( t o ta l deposits in m i l l i ons of 
do l l a r s ) : 

20 50 
50 1 (10 
100 500 
5()() 100(1 

l O l i l l 

1 

| 
1 

! 
.1.577 . 
1 . 1 17 

775 
j '17 

M o 

5.00 
Ol 

loss 

N i l 

')8 

58 
.16 

I CO 
(pe 

s 

nbc 

< 

o n i o n 
com i 

.01 
1(1 
.50 

• o l b a 

547 1 

.156 
46 
66 
5.1 

7 
15 

ra le 

5.51 | 
l o 

6.00 

i k s 

1.1,0.10 

7 . 6 0 2 
.1.46 5 
1 . 048 

72.2 
87 
76 

I ' a y i n , 
c c i l i n i ' 
r a l e ' 
(6 .00 

per 
c o m ) 

12 ,568 

7..162 
.1..162 
1 .01 1 

67') 
86 
6') 

l o l a l 

' 

.1.1,^25 

6 . 4 1.1 1 
8 . 1 6 2 ' 
.1.47') 
5. 186 
1 .7.1:1 
5.75.2 ! 

M I N I 
( 

5.01) 
o r 

loss 

M i l l 

80 

2 1 
1 

(•') " i 
(-) 1 

o o n i n i o i 
per cent 

5.01 
l o 

.V50 

I l ls O l d , 

1 ,6.12 

.164 
6.1 

147 
2.56 

(•'i 
( • ' • ) 

late

s t 1 
l o 

(..00 

l iars 

.12,012 

S.'JVS 
8 . 0 6 7 
1. 1.11 

•1 ,'J.Kl 
1 ,57') 
5 . 0 8 0 

I 'ay ino 
coilin.K 
ra le 1 
((>.()() 
per 

com) 

3 1 , 0 2 1 

8 . 7 5 0 
7 .6X6 
1 164 

4 . 7 1 1 
1 468 
4 . 6 0 6 

A13. Other lime deposits in denominations of less than $100,000 
Maturities of 2'/2 up to 4 years 
Most common interest rates paid b\ insured commercial banks on new deposits, April 27, 1977 

Size of hank ( l o l a l 
do l l a r s ) : 

1 ess i h a n 20 . 
2() 50 
50 100 
100 500 
500 1,000 
1 000 an i l o v e r . 

( i i o u p 

lepnsits in mi l l i ons of 

1 

l o l a l 

1 

6 . 8 6 2 
.1.554 
1.048 

756 
8') 
6 1 

M 

( 
1 

N 

) S t CO 

(pc 

.00 

JSS 

nn i l l c 

662 

257 
228 

76 
7.1 

6 
16 

i n i on ra te 
ce i i l ) 

6.01 
l o 

6.50 

1'hanks 

11,7.18 

6 . 6 0 4 
: i . .126 

66') 
68.1 

81 
75 

I 'av ino 
cci l inp. 
r a l e ' 
(6 .50 
per 

c o m ) 

11 ,485 

6 . .l')4 
. 1 . .126 

666 
647 

78 
71 

l o l a l 

17 .840 

.1.7.1.1 
4 . 4 0 5 
2.2.76 
2 .684 

6 5') 
.1.480 

M o s t c o m ir .on ra le 
(por oenl ) 

6.00 ] 
o r 

less 

M i l l i o n s < 

1,604 

265 1 
162 ! 
204 . 
464 

82 
.168 

6.01 
l o 

6.50 

> l 'do l la rs 

16,2.16 

1.468 
4 . 2 1 4 
2 . 0 7 5 
2 . 5 2 1 

877 
.1,082 

I ' av i n i : 

coilino 
ra le ' 
(6 .50 
per 

c o m ) 

.!..! ') 5 
4 . 2.14 
2 , 0 7 5 
2 . 4 6 1 

8.15 
2 .66 1 

l o r notes, see p. 7S7. 
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A14. Other time deposits in denominations of less than $100,000 -
Maturities of 4 up to 6 years 
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977 

G r o u p 

M O M common 
(per cent) 

6.50 | 6.51 
or ' to : 

less ' 7.00 

ale 

7.01 
10 

7.25 

I'aying 
ceiling 
rate ' 
(7.25 
per 

cent) 

Number of bunks 

Size of bank (tot 
dollars): 

i l tl L>posi(s in millions of 

20 50 
5(1 100 

500 1 000. . . 

12,345 , 

7,067 
3,326 
1,027 . 

747 
m ' 

i 

529 

212 
156 
58 
K0 
9 

14 

2,242 1 

1.345 1 
561 
I'll) 
1 19 

14 1 
12 ! 

9,574 

5,510 
2.608 

778 
547 

67 
64 

9,558 

5,510 
2,608 

762 
547 

67 
64 

49,718 

7,62(1 
11,270 
6.253 

10.274 
4.182 

10.118 

3,967 

146 
645 
453 

1 . 189 
261 

1,274 

8,339 

1 .442 
1 .628 
1 .172 
2, 1 30 

866 
1 .101 

37,412 

6.032 
8.998 
4,628 
6,956 
3,054 
7,743 

6,032 
8 998 
4,493 

1,054 
7,743 

Total 

Most common rale I 
(per cent) Paying 

, ceiling 
I rale i 

6.50 6.5 1 7.01 (7.25 
per 

(>.5I 
to 

7.00 

7.01 
to 

7.25 

Millions of dollars 

cent) 

A15. Other time deposits in denominations of less than $100,000— 
Maturities of 6 years or more 
Most common interest rales paid by insured commercial banks on new- deposits, April 27, 1977 

G r o u p 

Most common wile 
(per cent) 

To til I 
5.01 

to 
7.25 

to 
7.50 

All lianks I 9 ,027 

! 
Size of liank (total deposits in millions of 

dollars): 
Less than 20 : 4,761 
20 50 2,486 
50 100 I 969 
100 500 I 639 
500 1,000 84 
1,000 and over 89 

Number of banks 

r 
,086 7,918 

607 
154 
l<3 
133 

18 
21 

4. 1 54 
2,332 

799 
502 

64 
67 

e'enim! 
rate i 
(7.50 
per 

cent) 

7,917 

4,154 
2,332 

799 
502 

64 
66 

1 .025 
2.394 
I .843 
2.65 I 
I , 164 
3,216 

Most common 
(pel cenl) 

5.00 5.01 
or to 

less 7.25 

7.26 
to 

7.50 

Millions of dollars 

13 1,977 10,302 

( • ' ) 

(->) 
(2) 

47 
56 

374 
569 

( ? ) 

(-') 

978 
2,338 
1,467 
2,081 
I ,030 
2 ,408 

Paying 
ceiling 
rate ] 

(7.50 
per 

cent) 

10,302 

978 
2,338 
I ,467 
2,081 
I ,030 
2,407 

A16. Club accounts—Christmas savings, vacation, or similar club accounts 
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977 

Group 

All banks ! 8 ,734 4 ,249 | 1,326 

Size of l)ank (total deposits 
in millions of dollars): 

Less than 20 ' 4 .722 2,737 605 
20-50 2 ,407 1,037 • 517 
50 100 869 275 100 
100 500 602 165 88 
500 1,000 67 : 14 12 
1,000 and over , 67 20 5 

ost common 

1 .01 ' 
t o 

4.00 

Number 

rate (per 

4.01 
t o 

4.50 

>!'banks 

cent) 

4.51 
to 

5.50 

5$ 
(5.50 
per 

| cent) 

744 

463 
152 
79 
38 

2,414 

918 
702 
424 
312 

31 
28 

160 

133 

' 25' 

1,392 

189 
205 
263 
413 
88 

234 

Most common rale (per cent) 

.01 
.00 10 

4.00 

86 
55 
49 
67 
14 
24 

lay ing 
ceiliiii'. 
rate ' 

4.01 4.51 (5.50 
to 10 per 

4 .50 5 .50 . cent) 

Millions of dollars 

28 I 
63 
33 
72 

32 
30 
45 

(') 
(?) 

686 ! 

47 
55 
150 
229 
41 
163 

('•) 

I;or notes, see p. 787. 
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Treasury and Federal Reserve 
Foreign Exchange Operations 

This 31st joint interim report reflects the 
Treasury-I'edercd Reserve policy of making 
available additional information on foreign 
exchange operations from time to time. The 
Federal Reserve Hank of New York acts as 
agent for both the Treasury and the Federal 
Open Market Committee of the Federal Re
serve System in the conduct of foreign ex
change operations. 

This report was prepared by Alan R. 
Holmes. Manager, System Open Market Ac
count, and I'.xecutive Vice President in 
charge of the Foreign Function of the Federal 
Reserve Bank of New York, and by Scott F. 
Pardee, Deputy Manager for Foreign Opera
tions of the System Open Market Account 
and a Vice President in the Foreign Function 
of the Federal Reserve Hank of New York. It 
covers the period February 1977 through July 
1977. Previous reports have been published in 
the March and September Bui I.I;TINS of each 
year beginning with September 1962. 

During the 6-month period under review the 
exchange markets were faced with a shifting 
configuration of payments balances at a time 
when the economy of the United States was 
expanding much more rapidly than those of 
other major industrial countries. 

Several countries that had been in serious 
current-account deficit were making clear 
progress, mainly through stabilization pro
grams, in reducing domestic inflation and 
restoring international balance. Growing evi
dence of improvement helped to bolster mar
ket confidence in their currencies—par
ticularly the pound sterling, the Italian 
lira, and the I-'rench franc—stimulating rever
sals of earlier capital outflows and previously 
adverse leads and lags. With these currencies 

now in demand, the respective central banks 
took the opportunity to buy dollars in the 
market and to rebuild their international re
serves. The stabilization measures in these 
countries remained in force into the summer, 
and domestic growth slowed significantly. 

Major countries that had been in current-
account surplus made little progress, how
ever, toward their stated objective of reduc
ing those surpluses. In particular, Japan's 
already massive current-account surplus wid
ened even further in early 1977 and set the 
stage for a sharp rise of the yen in the ex
changes. Germany's current-account surplus. 
while narrowing somewhat, remained large. 
But since it was roughly offset by capital 
outflows, the mark, which had already ap
preciated by 9 per cent since last summer, 
traded in a narrow range against the dollar 
through late spring. In general, the authorities 

1. federal Reserve 
reciprocal currency arrangements 

Iti m i l l i o n s o f d o l l a r s 

Institution 

Ausli'iiin National Hunk 
National Hank ol Hcli'iuin 
Hank ol'Canaila 

Hank ol' rni'.kmcl 

Hank oClmlv 
Hunk ol Japan 
Hank of \k'xi i :o 

NclliLTlaiuls Hank 

Hank ol' SwiMat 
Swiss National Hank 

Hank for luleinational Settlements: 

Other aulhori/.L'il 1 uropean eturen-
eies'ilollars 

Total 

Amount of facilitv, 
.Inly 31, 1077 

250 
1 .000 
2,0110 

250 
:i.otio 

2.000 
2.000 
,1.000 
2.000 

MM 

500 
250 
Mm 

1 ,400 

600 

1 ,250 

2 0 , 1 6 0 
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2. Federal Reserve System transactions 
under reciprocal currency arrangements 
with the German Federal Bank 
In millions of dollars equivalent; drawings, or repayments ( ) 

Commitments , Jan. I, 1977 14.9 
Transact ions, 1977: 

Ql 14.9 
Q2 
July 35.4 

Commitments , July 31, 1977 35.4 

of surplus countries faced sluggish demand at 
home, and although they sought to promote 
more rapid expansion, they were reluctant to 
press too hard for fear of refueling inflation. 

Meanwhile, the U.S. economy had moved 
into high gear in the early months of 1977. 
Our demand for foreign goods thus rose 
sharply at a time when foreign demand for 
American goods was growing only slightly. 
Consequently, our trade and current-account 
deficits, which emerged last year, deepened 
further. Inflationary pressures also picked up 
in the United States, although this partly re
flected temporary factors like the cold weath
er last winter. Hven so, market sentiment 
toward the dollar remained generally positive. 
Dealers responded to a continuing How of 
favorable news about the underlying expan
sion of the U.S. economy. In addition, the 
market came to expect that short-term U.S. 
interest rates would be firming while interest 
rates elsewhere were flat or easing. 

By the spring, however, the magnitude of 
the U.S. trade deficit, which reached $30 
billion at an annual rate in the first half of 
1977, was becoming a matter of broader con
cern. In part, the deficit reflected the increas
ing dependence of this country on foreign 
sources of oil, and the administration's en
ergy proposals making their way through the 
Congress were partly designed to slow the 
growth of oil imports over the longer term. 
But the deficit also reflected special circum
stances in other goods markets. In the con
text of a growing tendency toward trade re
strictions abroad, the size of the deficit con
tributed to protectionist sentiment in many 
U.S. industries and labor unions. The admin
istration resisted this approach to curbing the 
deficit. At the same time, it began to urge 

countries with large current-account 
surpluses to contribute more to the interna
tional adjustment process. In this effort, the 
administration put forward a broad range of 
possible approaches the others could take, 
including more rapid expansion of their 
economies, the opening-up of their domestic 
markets to foreign competit ion, and the 
elimination of controls or administrative prac
tices that might distort currency relation
ships. In these discussions, it was stressed 
that exchange-rate appreciation for the cur
rencies of countries in current-account 
surplus would contribute to international 
equilibrium. In the context of these discus
sions, the yen, in particular, staged its ad
vance in the spring. 

The markets for European currencies also 
responded nervously to comments on ex
change policy by European or U.S. officials. 
But these tensions largely subsided following 
the London economic summit in early May 
since exchange rates were not mentioned in 
the communique. In late June, however, 
senior government officials meeting at the 
Organization for Economic Cooperation and 
Development (OECD) stated their agreement 
that countries with current-account surpluses 
should allow their currencies to appreciate. In 
subsequent interviews with the press, gov
ernment officials in various countries were 
pressed on their interpretation of this agree
ment and on their views of the appropriate
ness of the current constellation of exchange 
rates. The responses of the U.S. authorities 
were framed in the context of the broad pol
icy objective to achieve further payments ad
justment, but as their remarks were reported 

3. Federal Reserve System repayments under 
special swap arrangement with 
the Swiss National Bank 

In millions of dollars equivalent 

Commi tmen t s , Jan. 1, 1977 I ,051 .0 
Repayments , 1977 : 
( -01 I4S.4 

Q2 -• 143. fi 
•My --.53.fi 

Commitments , Ju ly 31, 1977 705.4 

Non: . — Data are on a value-dale basis with the exception of the 
last two entries, which include transactions executed in lale.luly lor the 
value after the reporting period. 

http://--.53.fi
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4. Drawings and repayments by foreign central banks 
and the BIS under reciprocal currency arrangements 

In millions of dollars; drawings, or repayments (- ) 

Hanks drawing on 
System 

l OiilsiandhiL', 
i Jan. I, l')77 

Hank of Mexico 150.0 
HIS (against ( i e rman mark*). 

IM77 j JJW* 

1 I 

150.0 
! .15.01 
i. .15. Of 

: .15.01 
•150.0 I .15.0; 

Outstanding, 
J a t p . l l , l')77 

and flashed around the world by the news 
services, the impression was left that a con
certed effort was under way to lead the mar
ket. 

By early July the dollar was coming heav
ily on offer not only against the currencies of 
countries in surplus but also against nearly all 
major currencies. As before, the central 
banks of the United Kingdom, Italy, and 
France mopped up dollars offered against 
their currencies, thereby limiting the rise in 
their exchange rates. Other currencies were 
bid up sharply, however, and in order to 
counter disorderly conditions several central 
banks—including those of Japan, Germany, 
and Switzerland—also bought dollars. The 
Federal Reserve intervened on several occa
sions in the New York market. After late 
June the yen advanced 3!/2 per cent before 
leveling off. In Europe, the mark and the 
currencies linked to it rose by 3 to 5 per cent 
through late July. 

In the highly speculative atmosphere that 
developed, U.S. Treasury officials at first 
sought to avoid further comment on exchange 
rates, but as the press and market partici
pants continued to rehash what had already 
been said or was thought to have been said, it 
became necessary to dispel the impression 
that the authorities had been deliberately talk
ing the dollar down. The effort to clear the air 
began in late July, when Federal Reserve 
Chairman Burns and Treasury Secretary 
Blumenthal in several statements stressed 
their belief in the importance of a strong 
dollar for the United States and the world 
generally. These statements sparked a turn
around in market psychology. Moreover, 

interest rates in the United States began to 
firm, and by the end of July, dollar rates were 
being bid up from their latest lows against 
several major currencies. 

In market intervention during the 
February-July period, the Federal Reserve 
sold a total of $209.1 million of German 
marks, of which $173.7 million was financed 
from balances and $35.4 million from swap 
drawings on the German Federal Bank, which 
were outstanding as of July 31. Total Federal 
Reserve purchases of marks from corre
spondents and in the market for balances 
amounted to $142.2 million equivalent. The 
System also sold $3.3 million of Dutch guil
ders out of balances and purchased $8.5 mil
lion equivalent from correspondents. 

In addition, during the period the Federal 
Reserve repaid a further $287.1 million equiv
alent of special swap indebtedness in Swiss 
francs and the U.S. Treasury redeemed 
$171.7 million equivalent of franc-denom
inated securities. By July 31 the Federal 
Reserve's special swap debt to the Swiss 
National Bank had been reduced to $705.4 
million equivalent, while the Treasury's 

5. U.S. Treasury securities, 
foreign currency series 
issued to the Swiss National Bank 
In millions of dollars equivalent; issues, or redemptions ( ) 

Commitments , Jan. I, 1977 1.545.7 
Transaclions, 1UW 

O l M.fi 
Q2 H5.S 
Jrrlv -U*Z 

Commitments , J j i l j . .11, l')77 J , 3AI . S 

Noi l ' . Because of i ounding, figures do not add to total.-,. 
Da ta are on a value-date basis except for last two entries, which 

include transactions executed in laic July for value after lite reporting 
period. 
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Swiss franc-denominated obligations had 
been lowered to $1,341.5 million equivalent. 

As reported in June, from last year's opera
tions the Hank of Mexico repaid in February 
a $150 million swap drawing on the Federal 
Reserve and prepaid in April $150 million 
drawn under the F.xchange Stabilization 
Agreement with the Treasury. 

Finally, in February the U.S. Treasury es
tablished short-term credit facilities for Por
tugal totaling $300 million. The Bank of Por
tugal subsequently drew the full amount of 
these facilities and repaid $85 million by Au
gust I. 

GERMAN MARK 

Fatly in 1977 prospects for continued expan
sion of Germany's economy were uncertain. 
The worldwide lull in demand for capital 
goods, the deflationary measures taken in 
several of Germany's principal European 
markets, and the appreciation of the mark 
during 1976 had clouded the outlook for a 
further strong expansion in exports. At home, 
investment demand remained soft, and un
employment remained worrisomely high. 
Fven so, a new round of wage negotiations 
had paved the way for pay increases above 
the government's target, and the authorities 
were reluctant to provide additional economic 
stimulus lest it be viewed as inflationary. 

Meanwhile, with the relaxation of last 
year's tensions in the exchange markets, a 
flow of capital out of Germany was well 
under way, keeping the mark near the bottom 
of the Furopean Community (F.C) snake, fol
lowing the October 1976 realignment, and on 
offer against many other currencies. The 
market nevertheless remained acutely sensi
tive to changing interest rate relationships— 
especially between Germany and the United 
States in view of the broader importance of 
the mark-dollar relationship in the interna
tional monetary system. 

During February signs of congestion in the 
German capital market, generating expecta
tions of a rise in German interest rates, coin
cided with concerns over the economic impli

cations of the harsh winter in the United States. 
Thus, the mark came into demand and rose 
from $0.4157 on February I to as high as 
$0.4190 by the end of the month. To cushion the 
mark's advance, the German Federal Bank 
bought modest amounts of dollars in 
Frankfurt, while the Federal Reserve inter
vened on 3 days when trading became unset
tled in New York, selling a total of $20.9 
million equivalent of marks from balances. 

In early March expectations of a further 
rise in German interest rates receded, after 
the German Federal Bank announced an in
crease in its commercial bank rediscount 
quotas. But concern over an unexpectedly 
sharp rise in the U.S. trade deficit, compared 
with Germany's continuing trade surplus, 
kept dealers cautious. The mark settled 
around the end-of-February levels against the 
dollar and remained near the lower limit of 
the F.C band through the end of March. Then on 
Friday, April I, when incomplete reports of 
an FC snake realignment reached the New 
York market after the Furopean close but 
before the official announcement, trading be
came confused. The mark was abruptly bid 
up to as high as $0.4204. The Federal Reserve 
entered the market with moderate offers of 
marks, selling $15.3 million equivalent from 
balances. 

While the immediate nervousness sur
rounding the snake realignment soon passed, 
the market had been reawakened to the pos
sibility of further exchange-rate adjustments 
within liurope and elsewhere. In addition, 
rumors began to circulate in the market that 
the question of exchange rates, particularly 
relating to the mark and the yen, would be 
pursued at the economic summit- meeting in 
London on May 7-8. With the yen having 
already advanced in recent weeks, the late-
April announcements of a sharp widening of 
the U.S. trade deficit in March and an in
creased German trade surplus for that month 
reinforced expectations of a near-term rise in 
the mark rate as well. 

Consequently, demand for marks against 
sales of dollars gathered momentum in late 
April and carried over into early May. 
Moreover, strong bidding for Dutch guilders 
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at the top of the IX' snake exerted an upward 
pull on the mark. As the German Federal 
Bank and the Netherlands Bank provided 
substantial support for the mark at its lower 
intervention limit against the guilder, the spot 
rate advanced to as high as $0.4266 in 
Frankfurt on May 5 just ahead of the summit. 
To counter disorderly conditions in New 
York, the Federal Reserve intervened on four 
trading days over the period from April 15 to 
May 4. In all. the System sold $34.8 million 
equivalent of marks. Since the mark was at 
the bottom of the FC snake at the time and 
the guilder at the top, the Federal Reserve 
supplemented its operations in marks with 
offers of guilders, selling $3.3 million equiva
lent of that currency. 

The broad scope of the joint communique 
issued from the London summit meeting, 
containing no reference to exchange rates, 
relaxed previous market concerns. Con
sequently, although Germany's trade surplus 
remained s t rong, ref lect ing cont inued 
strength in German exports and a slowing of 
imports, the market's attention shifted back 
to an assessment of the relative economic 
performance and interest rate outlook for 
Germany and the United States, (ierman 
short-term rates remained soft, after the 
German Federal Bank reduced commercial 
bank reserve requirements and raised redis
count quotas effective June 1 to help tide the 
money market over a period of anticipated 
seasonal tightness. By comparison, U.S. 
interest rates had firmed following Federal 
Reserve actions to counter a sharp rise in the 
U.S. monetary aggregates in Apr i l . 

Thus, the market generally came into better 
balance during May and June. On May 12, 
however, the wire services highlighted one 
aspect of a speech by International Monetary 
Fund (IMF) Managing Director Witleveen 
stating that countries in a strong balance of 
payments position would have to permit their 
currencies to appreciate. These reports 
triggered a burst of demand for marks that 
unsettled the New York market, and the Fed
eral Reserve intervened, selling $33.5 million 
equivalent of marks. Again on May 26, the 
announcement of another si/able U.S. trade 

deficit for Apri l generated an abrupt bidding-
up of the mark, and the Federal Reserve sold 
$6.4 million equivalent in steady trading. But 
apart from these two brief episodes, the mark 
traded quietly through mid-June at around 
$0.4240, some 2 per cent above the early-
February levels, without intervention by 
either the Federal Reserve or the (Ierman 
Federal Bank. During May and June the 
Trading Desk bought from correspondents 
moderate amounts of marks to add to work
ing balances. 

In the weeks that followed, a number of 
press reports were interpreted by many mar
ket participants as implying that the U.S. 
Government was attempting to talk the dollar 
down. On June 24 when trading had thinned 
out after the Furopean close, the New York 
market was suddenly upset when the interna
tional news services reported from the OFCD 
ministerial meeting in Paris that member 
countries with strong external positions were 
ready to see a weakening of their current-
account positions and an appreciation of their 
currencies in response to underlying market 
forces. This statement was viewed by the 
market as going beyond the results of the 
May summit and sparked an immediate rise in 
the mark as well as the yen. The demand 
gathered force once market professionals 
were free of their quarter-end positioning re
quirements, and by early July each succes
sive advance of the yen in Tokyo was 
matched by a strong bidding-up of the mark 
rate in Furope as traders built up long posi
tions in the German currency. By July 7 the 
mark had advanced more than 2!4 per cent to 
$0.4340, with the German Federal Bank re
turning to the market for the first time since 
March It) buy dollars. 

Following these operations and reports of 
forceful intervention by the Bank of Japan in 
'Tokyo, the mark temporarily eased back. But 
market participants were soon caught up again 
in a crossfire of statements stemming from the 
news services and editorial comment on the 
worsening of the U.S. trade deficit, the decline 
of the dollar, and the administration's at
titudes toward these developments. As this 
process was unfolding, dealers saw little im-
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mediate downside risk for the mark rate, with 
the result that demand for marks progressively 
intensified. 

In this speculative atmosphere, the market 
largely ignored the German Federal Bank's 
announcement on July 14 that it was reducing 
its Lombard rate by Vi percentage point to 4 
per cent and that it would be prepared to 
continue purchasing trade bills on a repur
chase basis at a rate of 3% per cent. Instead, 
as generalized selling of dollars persisted, the 
mark was bid up to a 4-year high of $0.4455 by 
July 26 in trading that became increasingly 
disorderly. In response, the German Federal 
Bank gradually stepped up its intervention, 
with significant dollar purchases at the daily 
fixings in Frankfurt. For its part, the Federal 
Reserve intervened in New York on nine 
trading days between July 8 and July 26, 
selling S94.7 million equivalent of marks. The 
System financed these sales from existing bal
ances and from $35.4 million equivalent of 
drawings under the swap line with the German 
Federal Bank. 

Under these circumstances, senior U.S. 
financial officials sought to clarify U.S. 
exchange-rate policy. On July 26, in answer to 
questions before the House Banking Commit
tee, Chairman Burns stressed the need "to 
protect the integrity of our money" and ob
served that "depreciation of the dollar means 
higher prices domestically" while having 
"serious international repercussions." Secre
tary Blumenthal, in a speech in Louisville, 
Kentucky, emphasized that "a strong dollar is 
of major importance not only to the United 
States but also to the rest of the world." In 
response, dealers began to cut back their long 
mark positions. 

The dollar's recovery continued even after 
a record $2.8 billion U.S. trade deficit was 
announced for June. At the same time, 
moreover, U.S. interest rates had begun to 
firm as the Federal Reserve reacted to a sharp 
rise in the monetary aggregates in July. Thus, 
the mark began to move lower and reached 
$0.4378 by July 29, down l-M per cent from 
its peak 3 days earlier but still up more than 
5 per cent on balance for the 6 months. In 
further operations in the New York market 

over the last days of July, the Federal Reserve 
sold $3.5 million equivalent of marks and 
purchased $14.8 million equivalent, on bal
ance, gaining partial cover for the earlier $35.4 
million of swap drawings on the German Fed
eral Bank. Germany's official reserves rose by 
$848 million in July, for a net increase of $685 
million over the 6-month period. 

S T E R L I N G 

Late in 1976 the British Government took 
further steps to curb Britain's inflation rate, 
which remained among the highest in F,urope; 
to redress its persistently large current-
account deficit; and to stabilize sterling follow
ing its protracted decline during much of the 
year. 

The Bank of England moved to restrict 
monetary expansion, partly by raising its 
minimum lending rate to an unprecedented 15 
per cent and by reimposing an increasing 
marginal reserve requirement, the so-called 
"corset." The authorities sealed off a gap in 
exchange-control regulations by prohibiting 
the use of the pound in financing third-country 
trade. And, in negotiating a $3.9 billion 
standby arrangement with the IMF, the gov
ernment agreed to a package of fiscal restraint. 
As announced in December, this package in
cluded spending cuts, increased taxes, and 
the sale of part of the British Government's 
holdings in the British Petroleum Company— 
measures expected to reduce the public sec
tor borrowing requirement as a share of gross 
domestic product from the existing 9 per cent 
to 6 per cent for the 1977-78 fiscal year. Mean
while, the second 1-year phase of wage re
straint, in place since July, was helping to slow 
the rise in labor costs. 

These various measures were combined 
with a substantial bolstering of Britain's re
serve position. The $3.9 billion IMF standby 
was formally approved in early January 1977. 
Shortly thereafter, the U.K. authorities 
reached agreement with the main industrial 
countries over a plan, including a $3 billion 
backstop facility administered by the Bank for 
International Settlements (BIS), to alleviate 
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pressures on sterling from sudden shifts out of 
officially held balances and to reduce those 
balances over the near term. Late in January 
the British Government announced a new $1.5 
billion Luro-currency loan from a commercial 
banking syndicate. 

Against this background, sterling staged a 
dramatic turnaround in the exchanges. Begin
ning in late 1976, the very indications that new 
fiscal and monetary restraints and interna
tional credit facilities were under serious con
sideration had prompted bidding for pounds. 
With sterling recovering, the high cost of 
funds in London began to squeeze out short 
positions and to encourage the unwinding of 
adverse leads and lags that had built up during 
months of demoralization over sterling's pros
pects. The running-off of outstanding third-
country sterling trade credits gave an added 
impetus to net demand for the pound well into 
early 1977. The growing reflux of funds into 
sterling thus propelled the spot rate from its 
record low of $1.55 in October 1976 to just 
under $1.72 by early February 1977. By then. 
the Bank of Lngland was absorbing large 
amounts of dollars from the market to add to 
reserves and to prevent sterling from rising to 
levels that it judged might prove unsustainable 
once the immediate demand pressures eased. 

As trading conditions gradually settled 
down, dealers began to focus on the positive 
factors for sterling. By early 1977 the flow of 
North Sea oil was beginning to reach sizable 
proportions, giving credence to forecasts that 
the oil would provide the basis for a swing of 
the U.K. current account into substantial 
surplus over the years ahead. Moreover, as 
the sterling rate stabilized, market participants 
came to expect an easing of British interest 
rates away from crisis levels. Lach new is
sue of government debt was met with reports 
of sizable bidding, from foreign as well as 
domestic sources, to take advantage of the 
currently high coupon rates and the potential 
for capital appreciation. Consequently, the 
British authorities were able to sell large 
amounts of government debt at progressively 
lower rates, and sterling remained in demand 
in the early spring. Through April the Bank of 
Kngland was able to buy large amounts of 

dollars to replenish official reserves. On bal
ance, U.K. reserves rose by some $3 billion 
between the end of January and the end of 
April. 

The movement of funds into sterling, while 
strong and persistent, was nevertheless inter
rupted by occasional outbursts of selling pres
sure. Thus, sterling came heavily on offer in 
mid-February, falling briefly to as low as 
SI.6920 against the dollar, after news of a 
record trade deficit in January and widespread 
press coverage of trade union opposition to a 
third year of voluntary pay restraint. In mid-
March another temporary spasm of selling 
pressure was triggered by political uncertain
ties that arose before the government nar
rowly survived a parliamentary vote of no-
confidence. And in April signs of a stiffening 
of trade union opposition to continued wage 
restraint again spurred some selling of sterling. 
On each of these occasions, however, the 
Bank of Kngland stepped in promptly to avoid 
a significant decline in the sterling rate. In the 
context of the government's broader policy 
commitments the market quickly stabilized. 
Consequently, by early May sterling con
tinued to hold firm just below $1.72. 

In the meantime, the persistent domestic and 
foreign demand for British securities had re
sulted in a progressive decline of interest rates 
in London. In view of the continuing high rate 
of domestic inflation and the government's 
debt management objectives, the authorities 
had acted to slow the decline. Nevertheless, 
the drop was mirrored in successive reduc
tions in the Bank of Lngland's minimum lend
ing rate to 8 per cent by mid-May—fully 7 
percentage points below the crisis level of 
October 1976. With U.S. interest rates rising at 
the time, yield differentials favoring sterling 
placements had narrowed considerably, and 
the market found the scope for further capital 
gains on investments in British securities sub
stantially reduced. Consequently, dealers be
came sensitive to the possibility of a sudden 
unwinding of previous capital inflows. 

Moreover, the market was also aware that 
reversals of adverse leads and lags and un
winding of third-country trade finance that had 
buoyed the pound in previous months were by 
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now largely completed. With sterling more 
vulnerable to selling pressure, concerns over 
the outlook for inflation surfaced again— 
following news of a sharp rise in retail prices 
in April and of the trade unions' adverse re
action to the Labor government's proposed 
formula, stated in the March 29 budget address, 
for a third year of pay restraint. 

In this more bearish atmosphere the oound 
came under a burst of largely professional 
selling after mid-May, particularly on May 24. 
The Bank of Lngland responded with forceful 
intervention to limit the decline in sterling, 
helping to relieve the immediate pressures. 
Then when Britain's reserve figures for May 
were published early the next month, the 
indicated size of official support impressed the 
market that the U.K. authorities were pre
pared to use their now ample resources to 
keep the exchange rate steady over the near 
term. 

Meanwhile, recent statistics had revealed 
that Britain's current account was improving 
more rapidly than had been expected. The 
domestic economy remained depressed, lead
ing to a leveling-ol'f of imports. But, in addi
tion, increased North Sea oil production and 
sharp rises in tourism receipts and other invis
ible earnings had brought the current account 
into near balance by the second quarter. 
Moreover, capital inflows had resumed, as 
interest yields again looked attractive to 
foreign investors compared with placements 
elsewhere. The British Government's sale on 
June 27 of a portion of its British Petroleum 
holdings, which in the end was nearly live 
times oversubscribed, also drew in sizable 
amounts of funds from abroad. 

These factors contributed to an increasingly 
bullish atmosphere for the pound, which re
mained in demand. Consequently, when the 
dollar came on offer against other major cur
rencies in late June and early July, market 
participants began to shift into sterling as well. 
In meeting this '"hot money" inflow, the Bank 
of Fngland allowed the spot rate to edge above 
$1.72, but it continued to absorb most of the 
excess demand through heavy purchases of 
dollars. 

By early July, opposition within the trade 
unions to a third year of wage restraint had 
built up to the point where virtually no hope 
remained of winning voluntary support for a 
limit on negotiated wage increases for another 
year. The Labor government modified its 
wage restraint strategy to seek union agree
ment to space out pay negotiations over 12 
months, while obtaining moderate wage in
creases within the public sector. This outcome 
led to only a brief bout of selling pressure. 
Instead, as the dollar continued on offer, these 
concerns receded into the background, and 
the movement of funds into sterling gathered 
renewed momentum. 

As before, the Bank of Lngland resumed 
purchases of dollars to avoid a rise of sterling, 
but the effect of this approach was to allow the 
pound to depreciate along with the dollar 
against the currencies of other major trading 
partners. Consequently, on July 27 the Bank 
of Lngland shifted to an intervention approach 
keyed to a weighted average of major curren
cies. 

As soon as market participants learned that 
the Bank of Hngland was abandoning its strat
egy of holding the pound around the $1.72 
level, there was an enormous rush to buy 
sterling, not only out of dollars but out of other 
currencies as well. The pound advanced to as 
high as $ 1.7420 against the dollar, for a net rise 
of about l'/i per cent over early 1977 levels, 
and recouped part of its recent depreciation 
against other currencies. To limit the rise, the 
Bank of F,ngland made heavy purchases of 
dollars. Mainly as a result of these and earlier 
acquisitions by the central bank, Britain's 
external reserves rose $3.6 billion during the 
June-July period to a record $13.6 billion at 
the end of July, for an over-all rise of $6.4 
billion over the 6-month period. 

SWISS F R A N C 

Last winter the Swiss economy was pulling 
out of recession only slowly. The continued 
weakness of domestic demand was reflected in 
a further moderation of inflation and a trade 
surplus—the first in 20 years—which together 
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with large interest earnings from abroad had 
boosted Switzer land 's current-account 
surplus close to $3.5 billion for 1976. To 
stimulate a revival of business activity while 
also avoiding any upward pressure on the 
Swiss franc that might inhibit export demand, 
the Swiss National Bank had provided a more 
accommodative monetary policy. Also, to en
courage a continuing outflow of capital, the 
authorities reinforced their capital export con
version program, whereby the proceeds of 
new foreign bond issues in Switzerland are 
immediately converted into foreign currency 
at the central bank. 

As Swiss monetary conditions eased, inter
est rates moved to levels well below those in 
other major countries, prompting sizable out
flows of capital from Switzerland. This pro
cess was magnified by a large-scale reversal of 
much of the "hot money" inflows of previous 
months, when funds had been shifted into 
Swiss francs out of those currencies—sterling, 
the French franc, and the Italian lira—that had 
been under pressure during 1976. Con
sequently, the Swiss franc had begun an 
across-the-board decline that continued well 
into early 1977. 

In February the market's view that low 
interest rates would be maintained hardened 
after the Swiss National Bank provided sup
port to an undersubscribed Swiss Government 
bond issue and released commercial bank 
minimum reserves and sterilized deposits. 
Foreign investors therefore continued to shift 
funds out of low-yielding franc assets into 
other currencies, now more stable and offering 
significantly greater rates of return. Private 
forecasts of a sharply lower Swiss franc over 
the medium term touched off further selling of 
francs. As a result, the Swiss franc dropped 
back to as low as $0.3893 by March 1, down by 
2'/2 per cent against the dollar since the end of 
January and by 714 per cent from its record 
highs of June 1976. In the meantime, the franc 
also lost further ground against the German 
mark, for an over-all decline of 15 per cent 
since the June 1976 peaks. 

In fact, however, the Swiss economy had 
begun hesitantly to respond to the stimulus of 
rising Swiss exports and the government's 

economic policies. Moreover, the Swiss mon
etary aggregates were growing faster than 
targeted. To avoid excessive monetary 
growth, the National Bank absorbed domestic 
liquidity through net dollar sales under its 
capital export conversion program. Karly in 
March, it took the opportunity to sell a small 
amount of dollars in the exchange market. 
Then, as the end of the quarter approached, 
the central bank announced that it would 
provide only limited swap assistance to the 
commercial banks to satisfy window-dressing 
needs. In response, interest rates in Switzer
land turned around toward the end of the 
month, capital outflows tapered off, and the 
Swiss franc began to firm in the exchanges. As 
it did, the Swiss National Bank resumed dollar 
purchases in the market to moderate the rise. 

In April, demand for Swiss francs gathered 
strength as traders reacted to reports that 
countries, such as Switzerland, with large 
current-account surpluses were being urged to 
let their currencies appreciate in response to 
market forces. With concern also deepening 
over the widening trade deficit and potential 
for renewed inflation in the United States, the 
franc continued to move up. 

The rise in the franc was briefly interrupted 
in an initial reaction to news in mid-April that 
the Swiss Credit Bank had sustained substan
tial losses at its Chiasso branch in connection 
with irregularities in the handling of fiduciary 
deposits from Italy. Concerned that this news, 
together with closure of two small private 
banks in Switzerland, might cloud the reputa
tion of Swiss banking, the authorities and the 
major banks worked out an agreement by 
early June on practices for accepting funds 
and on bank secrecy. In the meantime, the 
major Swiss commercial banks resumed their 
bidding for francs to improve their liquidity 
positions, both in the wake of the Chiasso 
affair and also in response to further signs of a 
somewhat more restrictive monetary stance 
by the Swiss authorities. As Swiss interest 
rates were bid up and German interest rates 
drifted lower, dealers covered their long 
mark-short franc positions. Consequently, 
the franc advanced against both the mark and 
the dollar, reaching $0.4029 in Zurich on June 
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6 before the immediate demand for franc bal
ances began to subside and Swiss money 
market rates eased. 

In late June the Swiss franc was caught up in 
the general advance of European currencies 
against the dollar. Initially, after release of the 
OECD communique on June 24, it moved 
abruptly higher and then continued to rise 
during much of July, although at a somewhat 
slower pace than the mark. As the rate ad
vanced, foreign companies with franc-
denominated liabilities moved to acquire 
francs to prepay existing loans. 

In order to moderate the rise in the franc, 
the Swiss National Bank bought substantial 
amounts of dollars in the market, more than 
offsetting dollar sales under the capital export 
conversion program. Also, on July 14, the 
Swiss authorities cut both the discount rate 
and the Lombard rate by V2 of a percentage 
point each, to Wi per cent and IVi per cent, 
respectively—a move that was timed to coin
cide with the German Federal Bank's 
'/i-percentage-point reduction in its Lombard 
rate. Even so, the franc advanced to a record 
high of $0.4207 in European trading on July 26. 
Then, with the change in market sentiment 
toward the dollar that emerged and the firming 
of U.S. interest rates, the franc began easing 
back with other European currencies. It 
closed on July 29 at $0.4162, almost 7 per cent 
above its March low, for a net rise of 4!4 per 
cent since January 31. 

Meanwhile, the Federal Reserve and the 
U.S. Treasury continued with the program 
agreed to last October for an orderly repay
ment of pre-August 1971 franc-denominated 
liabilities. The Federal Reserve repaid $287.1 
million equivalent of special swap indebted
ness and the Treasury redeemed $171.7 mil
lion of Swiss franc-denominated securities by 
the end of July. 

Most of the francs for these repayments 
were acquired directly from the Swiss Na
tional Bank against dollars. But the Federal 
Reserve also bought francs from the National 
Bank against the sale of $58.9 million equiva
lent of German marks and $40.3 million equiv
alent of French francs, which were in turn 
cither acquired in the market or drawn from 

existing balances. In addition, the System 
purchased $24.9 million equivalent of Swiss 
francs in the market or from other correspond
ents mostly in late February—early March, 
when the franc was weakening in the ex
changes. By the end of July the Federal 
Reserve's special swap debt to the Swiss 
National Bank had been reduced to $705.4 
million equivalent while the Treasury's Swiss 
franc-denominated obligations had been low
ered to $1,341.5 million equivalent. 

F R E N C H F R A N C 

Following recurrent bouts of selling pressure 
on the French franc through much of last year, 
the market for francs came into better balance 
by early 1977. 

Last September the French Government 
introduced a wide-ranging stabilization pro
gram to deal with the underlying payments 
imbalance and with the adverse market psy
chology that had weighed on the franc. Pre
sented by newly designated Premier Barrc, the 
plan represented a shifting of priorities away 
from immediate economic stimulus toward a 
concerted effort to curb inflation and stabilize 
the exchange rate. Specific measures included 
a 3-month price freeze, a call for wage re
straint, curbs on bank lending, and a 1-per-
centagc-point hike in the Bank of France's 
discount rate to lO'/i per cent. 

The market's initial response was hesitant, 
in view of the controversial nature of some of 
the measures. But by early winter the pace of 
price and wage increases in France had slowed 
markedly, and the trade deficit began to nar
row. Also, tensions in markets for other major 
European currencies were easing, and traders 
became less fearful that a spillover of pres
sures from other currency markets would dis
rupt trading in francs. Consequently, as the 
market's previous extreme pessimism gradu
ally lifted, market participants began bidding 
for francs to cover short positions or to re
verse commercial leads and lags built up 
against the franc in previous months. The spot 
franc held firm around $0.2010 against the 
dollar through mid-February, while strength-
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ening some IV2 per cent against the German 
mark and other currencies in the FC snake. 
In the meantime, the Hank of France took 
advantage of the opportunity to buy dollars to 
add to foreign currency reserves. 

Nevertheless, dealers were sensitive to 
political developments in France before gen
eral elections in early 1978. With the approach 
of municipal elections in March, for which 
public opinion polls projected a swing in favor 
of the opposition parties of the Left, the 
market turned cautious and the franc again 
came on offer. To avoid a build-up of specula
tive pressures, the Bank of France resumed 
intervention in support of the franc, selling 
moderate amounts of both dollars and German 
marks, and operated to keep French interest 
rates firm in the domestic money market. 

Against the dollar, the spot franc eased 
about V2 per cent from mid-February levels lo 
almost $0.2000. while against the German 
mark and other FC snake currencies it de
clined about 1 per cent. Once the immediate 
uncertainties surrounding the municipal elec
tions had passed, market nervousness receded 
and the franc gradually regained its previous 
buoyancy. 

In the spring France's underlying payments 
position was clearly improving. Confidence in 
the country's external position was bolstered 
by the further favorable swing in the French 
trade account that nearly halved the late-1976 
deficit and by expectations of a further mod
eration of inflation despite lifting of the price 
freeze. In this context, the high interest rates 
in France, compared with lower or declining 
interest rates elsewhere, attracted sizable in
flows of interest-sensitive funds. Also, French 
public and private corporations continued to 
borrow abroad. At the same time, however, 
industrial production leveled off and unem
ployment rose somewhat. 

Toward the end of April the market began 
to expect some easing of monetary policy, and 
the franc softened somewhat in the exchanges 
although the authorities introduced programs 
to increase employment in specific areas. 
These were to be financed by borrowings in 
the market, and interest rates were kept rela
tively firm. The franc quickly recovered and 

remained in strong demand through May and 
most of June. The spot rate edged up gradually 
against the dollar to $0.2025 by late June, with 
the Bank of France continuing to take dollars 
into reserves. 

When the dollar came under generalized 
selling pressure in the exchange markets be
ginning in late June, the franc joined in the 
upswing of major European currencies. It was 
bid up a further 3 per cent to a late-July peak 
of $0.2086, some 3M per cent above early-
February levels, even as the Bank of France 
continued-to buy sizable amounts of dollars to 
moderate the rise of the franc rate. But as the 
franc did not keep pace with the continued 
advance of the German mark, the French 
central bank also sold modest amounts of 
marks to cushion the decline in the rate against 
the German currency. 

Toward the end of July, however, the franc 
began to settle back against the dollar follow
ing statements by U.S. officials emphasizing 
the need for a strong dollar and Premier 
Bane's remarks that the dollar had become 
undervalued vis-a-vis the French franc and 
other I European currencies. As a result, by the 
end of the month, the franc rate had eased to 
$0.2050, to close the 6-month period up 1% per 
cent on balance against the dollar. Against the 
German mark, the franc regained some of the 
ground it had lost but still closed the period 
some 3'/2 per cent lower on balance. 

ITALIAN LIRA 

By early 1977 Italy's minority government had 
gathered sufficient support to implement many 
elements of its comprehensive stabilization 
program. Steps had been taken to bring the 
public sector deficit under control through 
spending cuts, tax increases, and higher prices 
for public services. The Bank of Italy had 
reinforced its restrictive monetary policy by 
raising its discount rate to 15 per cent and by 
imposing limits on bank lending. F,ven so, the 
authorities' efforts to negotiate modifications 
in Italy's wage indexation system—wages had 
risen more than 25 per cent in 1976, as against 
price rises of some 21 per cent—gained little 
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headway. Consequently, negotiations with the 
IMF over a new standby arrangement, which 
would provide Italy with $530 million of new 
IMF credit and assure the availability of a 
further $500 million from the KC, were de
layed until more of the government's anti-
inflationary package was in place. 

At first the lira had been stabilized by strict 
exchange controls as well as by a repatriation 
of funds in response to an amnesty on previ
ous illegal outflows by Italian residents. 
Gradually, the tight credit conditions in Italy 
and the greater stability of the rate following 
the 25 per cent depreciation in 1976 also 
tended to encourage flows into the lira. As 
demand for lire mounted, the spot rate leveled 
off around $0.00134 (882 lire). The Italian 
authorities took the opportunity to buy dollars 
in the market to rebuild their foreign exchange 
reserves to $3.3 billion by the end of January. 

While many of these demands for lire con
tinued into February and March, the unwind
ing of a 50 per cent import-deposit scheme and 
the dismantling of other exchange controls 
imposed in 1976 exposed the lira to occasional 
selling pressures. In late March, following the 
outbreak of student rioting over government 
policies and of workers' strikes over proposed 
changes in the wage indexation system, the 
spot rate declined by about Vi per cent to 
$0.001127 (887 lire). To contain these pres
sures the Bank of Italy intervened forcefully. 
Its official dollar sales were partly reflected in 
a decline of about $300 million in exchange 
reserves through the end of March. 

By this time the Italian Government had 
come closer to reaching agreement with the 
IMF on the terms of a letter of intent to 
support Italy's request for a standby facility. 
In this connection, the authorities extended 
commercial bank lending ceilings through 
March 1978, gained trade union and legislative 
approval for a compromise proposal for 
amending the wage indexation system, and 
raised indirect taxes to finance a reduction in 
employers' social security contributions. As 
released on April 14, the IMF letter of intent 
also projected further cuts in public spending 
to reduce the budget deficit, a lowering of the 
inflation rate to 13 per cent by March 1978, 

and a swing into current-account surplus next 
year. 

This reinforcement of Italy's stabilization 
effort was welcomed in the market. In late 
April and May, reversals of previous outflows 
resumed. With domestic interest rates remain
ing high and regulations still in force encourag
ing Italian exporters to seek foreign sources of 
finance, Italian banks and companies in
creased their borrowings abroad. In addition, 
the net reflux of "hot money" increased 
sharply following disclosures by Swiss banks 
of irregularities in dealings with Italian resi
dents' funds. The passing of the period of 
seasonal weakness in current payments gave 
additional buoyancy to the market. Taken 
together, these forces generated substantial 
bidding for lire. The spot rate rose only 
slightly, however, as the Bank of Italy con
tinued on balance to buy substantial amounts 
of dollars to add to reserves. 

By early June the stabilization measures 
were clearly taking hold. The rate of inflation 
had moderated. The current-account deficit 
had narrowed significantly, albeit at the ex
pense of a considerable slowdown in the 
domestic economy. Moreover, tight controls 
on bank credit had kept domestic lending in 
check. Consequently, the Bank of Italy was 
able to begin easing domestic interest rates 
from crisis levels by cutting its discount rate 
by 2 percentage points to 13 per cent. Interest 
differentials nevertheless remained favorable 
for Italy and a net inflow of short-term funds 
continued. By then, the possibility of further 
declines in Italian interest rates was prompting 
some Italian residents to repatriate funds in 
anticipation of capital gains on new issues of 
Italian Treasury bills and notes. 

Beginning in late June, demand for lire 
swelled further, partly on the seasonal rise in 
tourist receipts but also in connection with the 
general strengthening of F.uropean currencies 
against the dollar. The lira rate advanced only 
to $0.001135 (881 lire), however, as the Bank 
of Italy continued to absorb dollars. In all, 
from April through July, Italian exchange re
serves rose by $4.1 billion to $7.1 billion, even 
with a repayment in July of previous drawings 
from the IMF. 
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FC SNAKF. 

Following recurrent episodes of heavy specu
lation throughout 1976, the countries partici
pating in the Kuropean currency arrange
ment—Germany, the Benelux countries, 
Sweden, Denmark, and Norway—agreed 
in October on a realignment of exchange-
rate parities whereby the German mark 
was adjusted upward by 2 per cent while 
the Scandinavian currencies were adjusted 
downward by I to 4 per cent. These readjust
ments to offset disparities in relative inflation 
rates and economic performance among the 
participating countries relieved market ten
sions and triggered a reversal of the earlier 
speculative flows. As a result, the German 
mark fell to the bottom of the F.C' snake, and 
through March 1977 the member currencies 
traded comfortably within the snake's 1V-\ per 
cent limits without any particular strains. 

By that time, however, the Swedish krona 
had eased to near the bottom of the band in 
response to Sweden's still relatively high infla
tion rate and deepening current-account defi
cit. As part of a program that the Swedish 
authorities adopted to reverse the decline in 
export competitiveness and to avoid an out
break of speculative selling of Swedish 
kronor, a new realignment was agreed upon, 
implying a 6 per cent devaluation of the krona 
within the joint float. 

As part of the realignment, the Danish and 
Norwegian kroner were also devalued, each 
by 3 per cent. When reports of this realign
ment leaked out on Friday afternoon, April 1, 
ahead of the official announcement, traders in 
New York were taken by surprise and became 
reluctant to make markets in these currencies 
until details of the parity changes were made 
available. Once trading resumed on Monday, 
April 4, however, the market easily adjusted 
to the new rate relationships. The Swedish 
krona, after depreciating somewhat less than 
the change in its central rate, began to benefit 
from inflows of funds and traded firmly near 
its new upper intervention limit against the 
mark, which remained at the bottom of the 
band. The Danish krone and Norwegian krone 
also stabilized in the upper hali" of the 

realigned band, pressing at times on their 
upper limits against the mark when conver
sions of external borrowings buoyed their ex
change rates. 

Market participants nevertheless remained 
sensitive to further possible changes in 
exchange-rate relationships within the snake. 
As the May 7-8 London economic summit 
drew closer, dealers came increasingly to be
lieve that a readjustment might emerge as part 
of a more comprehensive agreement to allow 
currencies bolstered by strong current ac
counts to appreciate. Market attention fo
cused on the Dutch guilder, which had traded 
near the top of the joint float since the previ
ous autumn and was generally expected to 
firm in the exchanges. The guilder came into 
increasingly intense demand, frequently rein
forced by foreign purchases of Dutch securi
ties, which offered yields that were relatively 
favorable in comparison with those available 
in Germany. 

By late April the guilder was being pressed 
at its upper intervention limit against the 
mark, even as the mark itself was rising 
against the dollar. To maintain the FC snake 
limits, the Netherlands Bank and the German 
Federal Bank bought sizable amounts of 
marks against sales of guilders in their respec
tive markets. The Dutch central bank also 
bought a large amount of dollars in Amster
dam. Trading in New York also became unset
tled at times, and on May 4 the Federal 
Reserve supplemented its intervention in 
marks by selling $3.3 million equivalent of 
guilders from balances. 

On the following day, the Netherlands Bank 
responded to the build-up of speculative 
demand for guilders by announcing a 
1-perccntage-point cut in its discount rate to 
VA per cent, a move immediately interpreted 
in the market as a signal of Dutch commitment 
to snake currency relationships at the time. 
Consequently, the pressures within the band 
began to recede. When the London summit 
meeting ended without any changes in 
exchange-rate relationships, the guilder 
backed away from its upper intervention limit 
against the mark. Later on, figures were re
leased showing that the Netherlands' large 
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current-account surplus had virtually disap
peared during the first quarter of 1977. Signs 
of some acceleration of Dutch inflation also 
diminished bullish market sentiment toward 
the guilder. Thus, as short-term interest rates 
in the Netherlands continued to decline to 
levels well below comparable rates in Ger
many, the guilder eased against the mark, and 
the entire band contracted. 

Tensions re-emerged within the snake dur
ing June and July, however. Following the 
outcome of protracted wage negotiations in 
Sweden, talk intensified of a further devalua
tion of the krona to offset the impact of rising 
unit labor costs on price competitiveness. 
Fairly heavy selling of the Swedish krona and 
other Scandinavian currencies built up— 
especially before each weekend. The sharp 
rise in the German mark against the dollar that 
quickly gathered momentum in late June and 
early July exceeded that of the other joint float 
currencies, and the mark soon moved up to 
the top of the band. 

The guilder and the commercial Belgian 
franc, pulled up by the mark's rise, traded com
fortably within the EC snake. But the Scandi
navian currencies, while still rising against the 
dollar, lagged behind. To keep their currencies 
above the lower limit of the snake the central 
banks of Sweden, Denmark, and Norway 
therefore continued to intervene, principally 
through sales of dollars in the market. Never
theless, these pressures persisted, leading ulti
mately to Sweden's withdrawal from the snake 
and to a further realignment of the remaining 
currencies late in August. 

J A P A N E S E YEN 

By early 1977 Japanese exports were again 
rising strongly as a result of the reacceleration 
of economic growth in the United States and 
buoyant demand elsewhere for Japanese 
products. However, demand within Japan re
mained generally weak. Business investment 
was particularly sluggish as Japanese indus
trialists. still trying to come to grips with the 
severe dislocations of recent years, viewed the 

longer-term outlook for economic growth with 
unusual caution. The actual and expected 
weakness in domestic demand, in turn, 
exerted a powerful drag on Japanese imports. 
The combination of strong exports and stag
nant imports produced a further widening of 
Japan's trade and current-account surpluses, 
already at record levels last year. 

The Japanese authorities had moved to 
stimulate the economy through some easing of 
fiscal policies, but they had proceeded with 
caution in view of the continuing high rate of 
domestic inflation, and the Bank of Japan had 
kept its discount rate at 6'/2 per cent. Once 
uncertainties in December over Japanese elec
tions and the magnitude of a new Organization 
of Petroleum Exporting Countries (OPEC) oil 
price rise passed, market sentiment in the 
exchanges turned increasingly bullish toward 
the yen. Bolstered by the large current-
account surplus and inflows of interest-
sensitive funds from abroad, the yen re
bounded sharply from its December lows. 
After having intervened forcefully to support 
the yen in its previous decline, the Japanese 
authorities refrained from intervention as the 
rate rose by about 3 per cent against the dollar 
to $0.003470 (288 yen) at the end of January. 

By early February the magnitude of Japan's 
current-account surplus was attracting inter
national attention. Statements by Japanese 
government officials, as well as by economists 
and officials abroad, had already focused on 
the need for global adjustment of current-
account imbalances. In addition, the press 
reported that some countries were taking steps 
to limit imports of specific Japanese products. 
In this environment dealers moved to lengthen 
yen positions, and commercial leads and lags 
shifted more heavily in Japan's favor on ex
pectation of a further rise in the yen. As a 
result, the yen advanced strongly, breaking 
through the 280-yen level following the March 
19-20 weekend meeting between Prime Minis
ter Fukuda and President Carter. Further pub
lic statements by Japanese officials assured 
the market that the authorities would continue 
to intervene only to counter erratic fluctua
tions in the exchange rate. Consequently, the 
yen was bid up further, to as high as $0.003700 
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(270.3 yen) by April 12, even as the Bank of 
Japan intervened increasingly forcefully. 

With the yen now at a 3-year high, dealers 
became increasingly cautious. At that time, 
the U.S. Customs Court ordered the Treasury 
to impose import duties on Japanese elec
tronic products (a decision that was appealed) 
and the British Government imposed a provi
sional tariff on certain types of steel from 
Japan. Moreover, the boost of the Japanese 
economy provided during the first quarter by 
the buoyant export sector had failed to spark a 
broadly based and self-sustaining recovery. 

Consequently, when the Bank of Japan 
acted to provide further impetus to the econ
omy by cutting the discount rate, for the 
second time in 2 months, to 5 per cent, effec
tive April 19, dealers began to take profits on 
their yen positions. The subsequent lowering 
of short-term money market rates and com
mercial bank prime rates reduced incentives 
for further short-term flows into Japan. Com
mercial leads and lags were reversed, and 
Japanese borrowings abroad tapered off. 
Thus, the yen eased to as low as $0.003593 
(278.3 yen) on April 26, while the Bank of 
Japan sold dollars to moderate the decline. 
The yen firmed slightly ahead of the May 7-8 
London summit. Thereafter, with U.S. money 
market rates now having risen somewhat, the 
yen settled back in subdued trading through 
late May. 

In June the Japanese Finance Ministry an
nounced a gradual liberalization of Japanese 
exchange controls governing flows both into 
and out of Japan. With respect to inflows, the 
authorities eased limitations on conversions of 
foreign funds and increased the accessibility of 
the Japanese money market to foreign inves
tors. With respect to outflows, controls were 
lifted on short-term overseas lending by 
Japanese banks and Japanese resident pur
chases of foreign currency bonds. The amount 
of foreign currency that Japanese tourists may 
take abroad was raised. Also, regulations gov
erning foreign bond issues in Tokyo were 
liberalized. Initially, the market's response to 
the changes in capital controls was muted. But 
by mid-June Japanese interest rates had begun 
edging back up from the lows reached in May 

while U.S. short-term interest rates had 
leveled off. Thus, as the yen began to move up 
again, the market came to the view that the 
liberalization of ex.hange restrictions would 
permit larger inflows of capital to Japan. 

Against this background, the OHO) meet
ing and subsequent communique on June 24 
provided the catalyst for a renewed surge in 
the yen rate. Reports that the finance minis
ters had agreed that countries with current-
account surpluses were ready to see an ap
preciation of their currencies in response to 
underlying market forces triggered an im
mediate demand for yen. Subsequent state
ments by government officials in the United 
States and Japan were interpreted as confirm
ing this view. In addition, rumors circulated in 
the Tokyo market that Japan might accept the 
U.S. Treasury's suggestion at the OHO) 
meeting and sell its interest earnings on exist
ing reserves in the exchanges. 

Propelled by professional and commercial 
demand from around the world, the yen con
tinued to advance through late June and early 
July to as high as $0.003800 (263 yen) on July 
II. By that time, however, Japanese busi
nessmen were expressing concern over the 
rise in the rate. Moreover, the Bank of Japan 
had re-entered the market to purchase a sub
stantial amount of dollars to check a further 
sharp appreciation of the yen. Thereafter, the 
yen rate settled back in quieter trading to 
$0.003754 (266.4 yen) by the month-end, for a 
net rise of 8 per cent over the 6-month period 
and 11% per cent from its lows of last Decem
ber. Japanese official reserves rose by some 
$114 billion to a level of nearly $18 billion from 
the end of January to the end of July. 

CANADIAN DOLLAR 

Throughout 1976 Canadian economic policy 
had been directed at curbing inflationary 
pressures, while permitting expansionary 
forces to work through the economy gradu
ally. By early 1977 broad monetary and fiscal 
restraint, together with a wage-price control 
program, had helped to bring the underlying 
rate of inflation down toward the declared 
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target of 6 per cent. But opposition to the 
government 's wage-price program was 
gathering strength in both business and labor 
circles, and the immediate prospects for a 
further reduction in the inflation rate were 
clouded by sharply rising food prices. 

At the same time, economic recovery in 
Canada had come to a virtual standstill. As a 
result, the rate of unemployment had begun 
to edge up again, particularly in areas like 
Quebec and the Maritime Provinces. 
Moreover, the growth in monetary aggregates 
had fallen below the Bank of Canada's targets 
and short-term interest rates were progres
sively lowered, narrowing the favorable 
interest rate differential relative to the United 
States. Successive cuts in the Bank of Cana
da's discount rate to 8 per cent by February 1 
were viewed as confirming the downtrend in 
Canadian short-term interest rates. 

In addition, the election last November of a 
Separatist Party government in Quebec com
mitted to establishing independence for the 
French-speaking province raised doubts 
about the reccptiveness of new Canadian 
bond issues, particularly those of Quebec, in 
international capital markets. Foreign place
ments had been expected to reach levels that 
would more than offset Canada's continuing 
current-account deficit of some $4 billion per 
annum. But in early 1977 the two major 
bond-rating agencies in the United States 
were reassessing their evaluations of certain 
Quebec borrowers. In the interim, some 
scheduled Canadian issues in the New York 
bond market were either withdrawn or post
poned. With the prospects for conversions of 
borrowing proceeds correspondingly scaled 
down, the Canadian dollar became vulnerable 
to adverse swings in market sentiment. 

In this unsettled market atmosphere, the 
Canadian dollar, which had already dropped 
some 414 per cent in just 3 months, again 
came on offer in late January and then fell off 
sharply during February. In the absence of 
any sizable conversions of foreign issues by 
Canadian borrowers, the decline met little re
sistance in the market. Thus, the downslide 
quickly accelerated as commercial leads and 
lags gradually shifted against the Canadian 

dollar, and market professionals built up sub
stantial short positions against the currency. 
Concern that the government's April I budget 
would be more expansionary to address the 
unemployment problem and publication of 
private forecasts suggesting a sharply lower 
Canadian dollar rate magnified the selling 
pressure even more. Consequently, the 
Canadian dollar dropped 4 per cent, from 
$0.9825 at the end of January to as low as 
$0.9430 by April 1. The Bank of Canada 
intervened on both sides of the market to 
maintain orderly trading conditions, with offi
cial reserves declining by $585 million during 
February and March. 

In April market pessimism lifted somewhat 
as it became clear from the Federal budget 
that the government was not significantly 
loosening the restrictive tone of fiscal policy. 
By this time, too, Moody's Investors Service 
had announced that it was maintaining its 
current rating on Quebec bonds. In the wake 
of that announcement, indications of a pick
up in foreign borrowings by Canadian pro
vinces and public authorities began to 
emerge, including a $300 million credit raised 
by the Province of Quebec in the Furo-
currency market. 

In addition, figures were released showing 
a strong trade surplus for Canada in the first 
quarter, as Canadian exports benefited from 
the vigorous expansion of the U.S. economy. 
Thus, the Canadian dollar market gradually 
came into better balance. The spot rate edged 
up to trade narrowly around $0.9535 through 
mid-May. The Bank of Canada therefore op
erated less heavily than before, taking in dol
lars on balance as reflected in the $137 million 
reserve increase during April-May. 

During the remainder of the period, how
ever, underlying concerns over Canada's 
political outlook and economic performance 
dominated market psychology. Market partic
ipants followed closely the debate over the 
issue of Quebec separatism. At the same 
time, with the unemployment rate still hover
ing around 8 per cent, the market expected 
the Canadian authorities to adopt more 
stimulative policies even though inflation was 
starting to pick up again. Interest rate differ-
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entials favoring Canada had by then nar
rowed significantly following another 
'/^-percentage-point cut in the Canadian dis
count rate and the run-up of short-term U.S. 
interest rates in early May. Moreover, esti
mates of the volume of new Canadian issues 
abroad were sealed down. 

In this atmosphere a gradual build-up of 
professional selling, combined with the end-
of-.lune clustering of royalty and debt service 
payments to nonresidents, pushed the spot 
rate down to $0.9425 where it traded some
what unsteadily through mid-July. In late July 
the Canadian dollar again came on offer. By 
that time. U.S. short-term interest rates were 
beginning to rise. Moreover, on July 25, the 
Canadian Government indicated that its 6 per 
cent per annum target for inflation apparently 
would not be met. In a renewed burst of 
commercial and professional selling, the spot 
rate Cell to just above $0.9350. On balance, 
the Canadian dollar declined by some 4% per
cent between the end of January and the end 
of July, thereby extending the decline that 
had begun late in 1976 to 9 per cent. Over the 
6 months, Canadian reserves had declined by 
a net $670 million. 

MKXICAN PHSO 

By early 1977 Mexico was beginning to re
cover from the financial crisis of the previous 
autumn, which had resulted in a precipitous 
drop of the peso in the exchange markets. 
Following the inauguration of President 
Lopez Portillo in December, the new admin
istration sought to revive public confidence, 
pledging to reduce the government deficit and 
to encourage the growth of the private sector. 
An important agreement that limited the rise 
in wages in 1977 was struck with the trade 
unions. The Mexican authorities also ratified 
the agreement made in October 1976 with the 
IMF that could provide Mexico with more than 
$600 million in credits over a period of 3 years. 

These initial efforts were welcomed by the 
business and financial community in Mexico 
and abroad, leading to a reflux of funds into 

the peso. Nevertheless, the reversal was in
complete, as many market participants 
awaited firmer evidence of improvement in 
the underlying situation. By early February 
the peso had settled at around $0.0450 in New 
York, some 44 per cent below the prcfloat 
level. 

Coming into the spring, Mexico's economic 
indicators showed that the painful process of 
adjustment was under way. The burst of in
flation of late last year, due in part to the 
sharp decline of the peso, was tapering down. 
Imports were at a lower level than before the 
peso depreciation, reflecting largely a con
traction of industrial production and a slow
down in public investment spending. 

At the same time, export receipts were 
rising in response to the speed-up of growth 
in the United States, the increasing flow of 
Mexican oil production into world markets, 
and higher coffee and other agricultural prices 
abroad. As a result, Mexico's trade and 
current-account deficits narrowed markedly, 
reducing the need for new international bor
rowing by Mexican entities. With the market 
thus in better balance, the peso continued to 
move narrowly. The Bank of Mexico liq
uidated at maturity the $150 million drawn 
under the swap line with the Federal Reserve 
in November 1976. In April it repaid the 
remaining $150 million in drawings under the 
Fxchange Stabilization Agreement with the 
U.S. Treasury. 

Through the spring and early summer, the 
Mexican authorities reinforced the stabiliza
tion program by means of a series of financial 
and administrative reforms to improve the 
efficiency of the banking system and to 
strengthen monetary control. In April the 
structure of differential reserve requirements 
was simplified, with the effect of lowering the 
net reserve requirement and providing the 
commercial banks with increased lending ca
pacity. 

In May the previous system of adminis
tered interest rales was replaced by rate ceil
ings, which were set above the earlier levels, 
and the Bank of Mexico pledged to seek to 
encourage interest rate levels compatible with 
underlying economic forces. In July the an-
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thorities began to introduce a program in 
which companies would be able to borrow 
pesos from Mexican commercial banks 
against the collateral of an interest-bearing 
dollar deposit with the lending bank. The 
central bank would impose a 100 per cent 
reserve requirement on this deposit while re-
discounting the peso loan. This program was 
thus a means of expanding credit to the pri
vate sector and at the same time replenishing 
international reserves. 

Meanwhile, although market concerns over 
the outlook for the peso surfaced from time to 
time, the exchange rate held fairly steady. By 
summer, Mexico's economic performance 
continued to show signs of improvement, as 

industrial production was beginning to revive 
and exports remained strong. Moreover, a 
scaling-up of estimates of Mexico's proven oil 
reserves strengthened expectations that rising 
oil exports would substantially improve 
Mexico's current-account position. 

As investor caution gradually receded, new 
Mexican foreign borrowings linked to the de
velopment of oil resources were well received 
in international capital markets. Thus by the 
end of July the peso held at $0.0437 for little net 
change over the 6-month period. Reflecting 
the improving sentiment for the peso during 
that time, the discount on 3-month forward 
pesos in New York narrowed from some 37 
per cent to 20 per cent. • 
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Statements to Congress 

Statement by Henry C. Wallich, Member, 
Board of Governors of the Federal Reserve 
System, before the Subcommittee on Interna
tional Finance of the Committee on Banking, 
Housing and Urban Affairs, U.S. Senate, 
August 29, 1977. 

I appreciate this opportunity to present the 
views of the Board of Governors of the Fed
eral Reserve System before your subcommit
tee on recent growth of international indebt
edness and some of the possible implications 
of this growth. In this testimony, I shall focus 
primarily on: (I) the major characteristics of 
the growth in international indebtedness and 
its potential associated risks, with special ref
erence to developing countr ies , (2) new 
sources of financing for future balance of 
payments needs of deficit countries, and (3) 
improvements in the assessment of country 
creditworthiness and in the supervision of 
U.S. bank lending to foreign countries. 

D I M E N S I O N S OF I N D E B T E D N E S S 

Recent large increases in global external in
debtedness are in part traceable to the major 
oil-price increases in 1973 and 1974 and the 
associated need for many developed and de
veloping countries to finance the resulting 
large expansion in their current-account def
icits. But external indebtedness of many de
veloping countries, in particular, has ex
panded also because they borrowed heavily 
during the commodity boom of the early 
1970's to launch ambitious new develop
ment programs and later, to sustain these 
programs in the face of reduced export rev
enues during the 1974-75 recession. 

The flow of official financing, for both bal
ance of payments and aid purposes, has 

grown at a much slower pace than global 
current-account deficits. Consequently, a 
major portion of the increase in these deficits 
has been financed through private capital 
markets,,particularly banks. The rapid change 
in the size and composition of external bor
rowing has given rise to concern about the 
ability of some borrowing countries to con
tinue servicing their external indebtedness and 
about the corollary increase in risk for private 
lending institutions. 

D i m T O B A N K S 

Data on private bank foreign lending recently 
have been improved, although information on 
the current level of external indebtedness of 
many countries is still incomplete. According 
to figures compiled by the Bank for Interna
tional Settlements (BIS), total short- and long-
term commercial bank claims on countries 
other than the Group of Ten (G-10) major 
industrial countries and offshore banking cen
ters reached $193 billion at the end of the first 
quarter of 1977, an increase of $44 billion or 30 
per cent from a year earlier. During the same 
period, total U.S. bank claims on the same 
group of countries rose by $18 billion to $78 
billion, or also a 30 per cent increase. (The 
share of U.S. bank claims in total claims on 
these countries is overstated by these statis
tics since the BIS data do not include claims 
held by non-U.S. bank branches operating in 
non-G-10 countries.) 

G R O U N D S FOR C O N F I D E N C E 

It should be observed, in the first place, that 
world trade has increased at a rapid rate in 
recent years, although at a slower rate than the 
growth in recorded external indebtedness. As 
a result, debt service ratios (the ratios of 
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interest and amortization payments to ex
ports) hardly deteriorated in the aggregate 
over this period, although some deterioration 
may still lie ahead. Furthermore, these capital 
flows served to sustain productive investment 
in the recipient countries, which otherwise 
might have dropped significantly in the face of 
world recession. These developments were 
made possible by the great expansion of inter
national capital markets, especially in the form 
of bank credit. 

There are also substantial grounds for con
fidence concerning the recent increase in 
international indebtedness, particularly with 
respect to non-OPKC (Organization of Petro
leum Exporting Countries) developing coun
tries whose total external indebtedness has 
been estimated at between $140 billion and 
$180 billion at the end of 1976. Through a 
combination of improved export earnings and 
a slower growth of imports, non-OPEC de
veloping countries reduced their current-
account deficits in the aggregate by about $12 
billion in 1976. Although their aggregate deficit 
in 1977 is expected to remain virtually un
changed from the approximately $26 billion 
deficit in 1976, the distribution of this deficit 
among debtor countries is expected to be more 
in keeping with these countries' financial 
strength. External credits arranged for non-
OPKC developing countries in the first half of 
1977 only moderately exceeded the volume of 
credits arranged for the same period a year 
earlier and were sharply lower than in the 
second half of 1976. 

A significant portion of recent borrowing by 
non-OPKC less developed countries (LDC's), 
moreover, may have served the purpose of 
building up international reserves to meet fu
ture needs. In fact, the official international 
reserves of six major non-OPKC" LDC 
borrowers—Argentina, Brazil, Mexico, the 
Philippines, South Korea, and Taiwan—that 
account for three-fourths of total claims of 
U.S. banks on all non-OPKC developing coun
tries increased in 1976 by an amount equal to 
about two-thirds of the Euro-credits arranged 
for them in the same period. Their reserves 
appear to have risen substantially further in 
the first half of 1977. 

Kastern bloc countries, whose total borrow
ings from banks are substantially less than 
those of non-OPKC developing countries and 
where the involvement of U.S. banks is rela
tively small, also have reduced somewhat 
their aggregate trade deficit and related exter
nal financing needs. In contrast, some smaller 
developed countries have increased their rate 
of external borrowing to finance expanding 
current-account deficits. 

It is important to recognize that much of 
U.S. international bank lending has been fi
nanced through deposits and other funds from 
non-U.S. sources. In fact, the United States 
itself is currently a net borrower of foreign 
funds as evidenced by a net inflow of private 
and official capital in our international transac
tions. 

NEW F I N A N C I N G FACILITIES 

Despite recent improvements in the interna
tional debt situation, the need to finance 
current-account deficits will remain large at 
least until the OPEC surplus is significantly 
reduced. Recognition of this fact gave impetus 
to the Witteveen Facility, which Under Sec
retary Solomon has discussed in detail with 
you. Although commercial banks have pro
vided large amounts of additional financing in 
recent years, increases in other sources of 
financing are desirable for several reasons. 

Banks have tended to lend to industrial and 
higher-income developing countries, whereas 
many middle- to lower-income developing 
countries have had to rely mostly on official 
sources of development aid and balance of 
payments financing to cover their deficits. 

In addition, developing countries have need 
for long-term capital that cannot be met by 
banks. 

Some banks may have reached prudent 
limits in extending credits to individual coun
tries and may be reluctant to increase their 
exposure in those countries further, although 
they may consider loans designed to achieve 
broader diversification as still appropriate. 

Moreover, some countries have reached 
levels of debt where further increases in bank 
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debt appear feasible only if accompanied by 
improved fiscal and monetary policies. Some 
countries have spontaneously adopted such 
policies—often followed by a notable im
provement in their balance of payments. Some 
countries have taken appropriate measures in 
connection with International Monetary Mind 
(IMP-1) standby arrangements. 

Commercial banks are not in as good a 
position as international agencies to influence 
the policies of countries suffering from cur
rent-account imbalances to bring about needed 
adjustment through improved economic and 
financial policies. International lending agen
cies can more appropriately exert such a con
structive influence in conjunction with their 
lending activities. 

HXPANSION oi IMF' RI.SOURC i;s 

In this regard, agreement on the IMF-' 
Supplementary Financing Facility (Witteveen 
Facility) is a most encouraging development 
supplementing the increase in IMF quotas ap
proved by the Congress last fall and expected to 
become effective shortly. With substantial in
creases in its resources, the IMF' will be better 
able to assist countries to meet their balance of 
payments needs. Moreover, these resources 
will lend the Fund's views greater force with 
members who in the past may have been 
reluctant to submit to IMF' conditions because 
of the small amount of credit available to them 
from this source relative to their financing 
needs. The Board of Governors of the Federal 
Reserve System urges the Congress to give 
sympathetic and prompt attention to the legis
lation approving the U.S. contribution to the 
new IMF facility when it shortly comes before 
you. 

l^XI'ANSION IN 

RI.SOURC i;s oi O T H H R 

INTERNATIONAL Ij-.NDINCi ACilNCH-.S 

Proposed increases in resources for the World 
Hank group and for the regional development 
banks should enhance the capacity of these 
institutions to meet the longer-run capital 
needs of developing countries on terms and 

maturities more suitable to prevailing condi
tions in those countries. 

Moreover, these institutions, with special
ized staffs and intimate knowledge of develop
ing countries, can provide technical assistance 
and influence the formulation of sound projects 
and development programs in ways not avail
able to commercial banks. 

These institutions also finance projects 
yielding long-run benefits to borrowing coun
tries that fall beyond the normal scope of 
private capital markets. 

COI INANCINCi 

Cofinancing is one new technique for coopera
tion between the World Bank and regional 
lending institutions, on the one hand, and 
private banks, on the other hand, that merits 
careful attention as a means of channeling 
additional financial resources to developing 
countries. Cofinancing encourages private 
banks to participate in the financing of proj
ects in developing countries by giving them 
protection through cross-default clauses and 
providing them access to information that is 
available to these international lending institu
tions regarding the viability and risk as
sociated with proposed projects. Such infor
mation is often very difficult or expensive for 
the commercial banks to develop on their 
own. Moreover, countries borrowing through 
cofinancing arrangements may obtain funds on 
more favorable terms, particularly with re
spect to maturities. 

Another noteworthy recent development 
has been the reluctance of commercial banks 
to provide additional financing to countries 
with serious balance of payments problems in 
the absence of assurances that the borrowing 
country is following sound economic policies 
provided under an IMF' standby arrangement. 
Thus, some countries are finding that IMF' 
approval of their economic and financial 
policies through a standby arrangement is be
coming a precondition for maintaining their 
access to private capital markets. This de
velopment has been salutory in reducing the 
possibility that bank lending could frustrate 
Fund efforts to encourage countries to adopt 
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better stabilization policies. The Fund is also 
in a position to supply information to private-
lenders within the limits imposed by the confi
dentiality of its relations with member coun
tries. There is no indication, however, that the 
Fund would be prepared to become directly 
involved in evaluating or approving private 
loans. 

DEBT R E N E G O T I A T I O N S 

Despite the somewhat improved outlook for 
many countries that have inclined large in
creases in external indebtedness in recent 
years, some individual countries may en
counter difficulties in servicing their external 
debt and may require some refinancing or 
rescheduling. This topic has been covered in 
greater detail in Under Secretary Cooper's 
testimony and I will only add a few general 
observations. 

O F F I C I A L R E S C H E D U L I N G 

Reschedulings of debts of governments to 
other governments have taken place periodi
cally since World War II under Paris Club and 
similar arrangements. Since 1956 there have 
been close to 40 international agreements pro
viding debt relief for roughly a dozen coun
tries. These exercises, which have been con
ducted under a case-by-case approach, have 
generally aimed at encouraging debtor coun
tries to undertake measures to reduce the 
underlying sources of their difficulties while 
providing debt relief that would enable them to 
move toward financial recovery and permit a 
resumption of normal capital inflows. Private 
debts usually have not been rescheduled in 
this context, in part because the amounts 
involved have in the past been relatively small 
compared with official claims. 

P R I V A T F R E S C H E D U L I N G 

Workouts of debt to private creditors have 
been much more infrequent and have tended 
to take the form of refinancing rather than 
rescheduling of existing debt. Nevertheless, as 

a consequence of the rapid expansion in inter
national bank lending in recent years, banks 
now hold a growing proportion of the external 
debt of a larger number of borrowing coun
tries, often in the form of syndicated credits. 
In the event that severe debt problems should 
precipitate debt renegotiations for any of these 
countries, care will have to be taken that 
private and official creditors receive equitable 
treatment. While governments should avoid 
exerting pressure on private banks to influ
ence the outcome of the banks' negotiations 
with debtor countries, official debt relief 
should not be looked to as a bailout for private 
banks. 

GENERALIZED DEBT RELIEF 

Some developing countries have advocated 
the idea of generalized debt relief or automatic 
criteria for debt rescheduling as a method of 
dispensing aid. Such generalized debt re
scheduling is highly undesirable. It would, for 
one thing, be certain to reduce the access of 
developing countries to private external capi
tal by calling into question their future 
creditworthiness. Furthermore, proposals for 
generalized debt rescheduling, if implemented, 
would prove very inefficient economically 
since the aid they imply would be channeled 
on the basis of past borrowing rather than 
to countries with the greatest current needs. 
Finally, such a mechanism would create disin
centives to the pursuit of economic and 
financial policies designed to promote eco
nomic stability and the most efficient utiliza
tion of resources. 

A S S E S S M E N T O F 
C O U N T R Y RISK 

Let me turn next to the problem of the assess
ment of creditworthiness of individual borrow
ing countries. Despite the rapid growth and 
current size of their international lending, U.S. 
banks' loss ratios on international credits have 
continued substantially below loss ratios on 
domestic credits. We know, however, that 
past history may be a poor guide to the future. 
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There are risks to be guarded against. Con
sequently, the Federal Reserve has been ac
tive in improving the flow of data needed by 
lending banks to assess creditworthiness of 
international borrowers and has been review
ing better ways to incorporate the concept of 
country risk into the supervisory process. 

The Federal Reserve has taken several steps 
to provide new or improved sources of data 
useful for assessing country risk. 

As part of a data-gathering operation spon
sored by the BIS, the Federal Reserve con
ducted a special survey of foreign lending by 
U.S. banks at the end of 1976, which provided 
for the first time information on maturity 
structure, guarantee status, and commitments 
to lend by country. It is anticipated that the 
BIS effort will be repeated in December 1977. 

The Federal Reserve is also cooperating 
with other U.S. bank regulatory agencies in 
collecting similar information on U.S. banks' 
country exposure as of June 1977. 1 should 
also note that in an ongoing revision of a 
number of Federal Reserve and Treasury re
ports received from banks, special attention 
has been given to improving the usefulness of 
international data derived from these reports. 

In addition to the improvement in banking 
statistics, the BIS, at Chairman Burns' sugges
tion. is developing a list of information that 
borrowing countries would be encouraged to 
provide to commercial banks, and the banks 
would be encouraged to ask for, as an impor
tant step in loan negotiations. Work is now 
going forward in examining what types of 
information are most in need of improvement 
in order to serve hanks in evaluating country 
risk. More complete data on the amount of 
external borrowing by the private sectors of 
individual countries should be one useful out
come of these efforts. 

I N F O R M A T I O N F R O M 

I N T E R N A T I O N A L L I N D I N G A G I N C I I S 

International lending agencies could also make 
a contribution to improving the How and qual
ity of economic and financial information on 
individual countries. The IMF and the World 
Bank, as well as regional lending organiza

tions, have developed considerable knowledge 
about and expertise on individual countries. If 
some of this factual information, particularly 
of the kind contained in their country reviews, 
were to be made available to the private 
market on an up-to-date basis, it would repre
sent an important contribution toward improv
ing risk evaluations. Such sharing of informa
tion must be done in a way, however, that 
would not reveal sensitive material and judg
ments, or reduce the explicit and frank nature 
of the discussion and analysis. Otherwise, the 
usefulness of such reports for the countries 
and official lending institutions themselves 
might be impaired. 

FlDFRAI RliSFRVF. SYS'1'1 M COMMITHT. 

ON FORI . IGN L M N D I N G 

The Federal Reserve System Committee on 
Foreign Lending is considering the treatment 
of country risk in bank examinations. As part 
of its work, the Committee has conducted an 
informal survey of the methods used by major 
U.S. banks to define, monitor, and analyze 
country exposure. That survey indicated that 
while U.S. banks differ somewhat in their 
approaches to these questions, the major U.S. 
banks that are active in international lending 
have well-developed systems of country risk 
analysis. Moreover, these banks are devoting 
considerable resources to improving their 
country analysis. 

Judging the degree of risk attached to 
foreign borrowers and making effective use of 
this judgment present problems for both 
banks and supervisory authorities. While it is 
important to delineate problem areas to banks 
in the examination process, bank regulators 
need to be sensitive to the fact that admonish
ments to banks can result in damages to 
the creditworthiness of borrowing countries. 
As a possible way of dealing with this potential 
problem, the Federal Reserve is exploring a 
supervisory approach that would focus on the 
degree of country concentration of foreign 
loans in portfolios of individual banks, and on 
the quality of information possessed by banks 
in assessing the degree of risk attached to their 
international loans. 
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PROPOSALS FOR 
LIMITING PAYMENTS IMBALANCES 

In his statement announcing these hearings, 
Senator Stevenson has noted several possible 
methods by which international payments im
balances, which have given rise to the large 
accumulations of international debt over the 
past several years, might be reduced in the 
future. 

ECONOMIC AND FINANCIAL POLICIES 

An essential first step in correcting imbalances 
is to ensure that countries with large balance 
of payments deficits move to adopt sound 
monetary, fiscal, and balance of payments 
policies. An important mechanism for en
couraging countries to pursue policies that 
facilitate adjustment is the conditionally at
tached to drawings under IMF standby ar
rangements. And, as noted earlier, a substan
tial increase in IMF resources should enhance 
the Fund's leverage in encouraging better ad
justment policies. 

E X C H A N G E - R A T I ; P O L I C I E S 

It should be recognized that realistic exchange 
rates are a necessary ingredient in balance of 
payments adjustment policies. Under the cur
rent exchange-rate regime, the IMF is charged 
with the responsibility for surveillance of indi
vidual countries' exchange-rate policies to 
discourage the maintenance of exchange rates 
at variance with underlying economic and 
financial conditions. 

Substantial official intervention and capital 
market controls both tend to result in ex
change rates different from those that would 
be determined by basic market forces. Some 
official intervention may reflect a desire on the 
part of authorities to counteract private specu
lation or, in some cases, may reflect commit
ments to the IMF. However, it must be recog
nized that private speculation often merely 

stems from an effort to avoid losses. Whatever 
its purpose, speculation that leads to greater 
stability in exchange rates should not be dis
couraged. The best means of achieving stable 
exchange rates is the pursuit of monetary and 
fiscal policies that contribute to domestic 
stability. 

TRADE LIBERALIZATION 

A smoother, more effective adjustment pro
cess will also require that all countries avoid 
protectionist trade policies and restrictions 
that lead to global economic inefficiency and 
frustrate the adjustment process. Protec
tionism not only inhibits countries in deficit 
from expanding exports in order to reduce 
their current-account deficits but, in the form 
of capital controls, protectionism can also 
retard movements in foreign exchange rates 
that may be necessary to achieve and sustain a 
better global payments position. 

C O N C L U S I O N 

In summary, the surge in external country 
indebtedness that has accompanied a large 
increase in world payments imbalances since 
1973, while attracting substantial attention, 
does not seem to pose any imminent threat to 
the stability of the world economic and financial 
system. We must nevertheless take measures 
to meet evolving situations lest the potential 
sources of instability that exist eventually 
develop into real threats. The Federal Reserve, 
in exercising its supervisory role, must 
keep in mind both the necessity of a sound 
and stable U.S. banking system and the 
positive role our banks play in meeting the 
financing needs of other countries. The Fed
eral Reserve will also maintain an active role 
in seeking greater cooperation between banks 
and official lending institutions and in support
ing new mechanisms that can contribute to 
sound and lasting international economic growth 
and stability. • 
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Statement by .1. Charles Partee, Member, 
Board of Governors of the Federal Reserve 
System, before the Committee on Banking, 
Housing and Urban Affairs, U.S. Senate, 
September 16, 1977. 

I appreciate the opportunity to appear before 
this distinguished committee today to present 
the views of the Board of Governors of the 
Federal Reserve System on S. 684 and S. 711. 
My testimony will develop the reasons for the 
Board's unanimous support for S. 711, the bill 
that would establish a Federal Bank Examina
tion Council, and for its unanimous opposition 
to the creation of a Federal Bank Commission 
as proposed in S. 684. 

The establishment of a Federal Bank I Exami
nation Council, we believe, would represent a 
constructive evolutionary step toward for
malizing the existing cooperative arrangements 
among the Federal bank regulatory agencies. 
But in the Board's judgment, complete cen
tralization of bank supervision at the Federal 
level, as envisioned in S. 684. would constitute 
an unnecessary, disruptive, counterproductive 
change. In the short run it would almost 
certainly produce confusion and significant 
operating inefficiencies. And in the longer run 
it might adversely affect both the quality of 
banking supervision and the performance of 
the banking industry. Such a restructuring, 
moreover, would tend to isolate bank super
visory policy from the monetary policy func
tion, to the detriment of both. In short, the 
Board can find no compelling arguments for the 
proposed regulation of the Nation's banks by a 
single Federal agency that overcome the prac
tical shortcomings and prospective loss of 
policy integration that this approach entails. 

The Board 's position on these bills is 
founded on our belief that the banking system 
currently is in sound condition, which reflects 
in no small part the substantial efforts of both 
the bankers and the bank regulators over the 
last several difficult years. I make this state
ment even though it is well known that some 
banks encountered serious problems during the 
recent recession and that a few failed to weath
er the storm. The number of banks on the 
Federal agency "problem'" lists—that is, 

banks requiring unusual amounts of supervi
sory attention—increased considerably over 
the 1975-76 period, and these included some of 
our very large banks. But continued favorable 
earnings flows, more conservative bank man
agement policies, and effective supervisory 
oversight—all in the environment of an improv
ing economy—combined to forestall any im
portant adverse economic or financial de
velopments that might have arisen. 

Today it is apparent, even to the casual 
observer, that there has been a strengthening in 
the condition of the banking industry. The 
number of banks experiencing increased dif
ficulties has declined dramatically over the past 
year or so. Total bank net income for 1976 rose 
by more than 8 per cent from the year before 
and was about 11 per cent above the 1974 level. 
The ratio of total bank capital to total assets 
improved to 7.15 percent at year-end 1976 from 
7.11 and 6.86 per cent, respectively, in the two 
preceding years. Banks also have buttressed 
their liquidity positions by adding greatly to 
their holdings of liquid assets and by paying off 
some money market sources of funds. In short, 
the financial position of banks has improved 
markedly over this period. 

The volume of assets classified by examiners 
remains higher than any of us would like to 
see, although indications from 1977 examina
tions are that they are now beginning to de
cline. But bankers and regulators both learned 
hard lessons from the experience of the reces
sion, and there is every prospect of con
tinued good progress in the reduction of 
problem bank assets. The working out of 
problem loans is a lengthy and laborious pro
cess, so loan classifications are necessarily a 
lagging indicator of banking conditions. The 
improvement in financial ratios that 1 have 
noted, however, leaves little doubt that the 
Nation's banking system has been coping suc
cessfully with its problems and is in a favorable 
position to handle the credit needs of an 
expanding economy. 

Against this record of achievement, it is not 
clear to the Board why consolidation of the 
three Federal bank regulators is now being 
proposed, for there appears to be no compel
ling reason to replace the present system with 
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one that is untried and unproven. The existing 
structure of Federal supervision of the banking 
system has evolved over a very long period, 
dating from establishment of the Office of the 
Comptroller of the Currency in 1863, the Fed
eral Reserve System in 1913, and the Federal 
Deposit Insurance Corporation in 1933. The 
division of duties and responsibilities among 
these agencies can seem confusing to the 
uninitiated and, at times, even to the well 
informed. But this structure of bank regulation 
has worked reasonably well, as evidenced by 
the stability of the U.S. banking system over 
the last several decades. During the recent 
period of severe economic and financial 
strains, the Federal bank supervisors, working 
together, were able to arrange takeovers of 
almost all of the failing banks by healthy ones, 
thereby permitting uninterrupted service to 
bank customers. Public confidence in the bank
ing system has been maintained in no small part 
because of the combined efforts of the three 
Federal bank regulatory agencies. 

These agencies have been criticized from 
time to time for not anticipating the banking 
problems of the 1970's and for failing to take 
measures to avoid them. As with any event, the 
advantage of hindsight always provides a much 
sharper perspective on alternative courses of 
action that might have been taken. But I believe 
that decisive efforts were made by the Federal 
Reserve as soon as the prospective problems 
were clearly identified. Our actions have been 
described to this committee in other testimony, 
and 1 will not dwell on them here. But I would 
note for the record that, beginning in April 
1973, the Federal Reserve took steps to slow 
and discipline the unsustainable growth of 
banking assets and liabilities. It employed 
supervisory tools ranging from "moral sua
sion" concerning the lending practices of in
dividual institutions to a "go-slow" policy 
regarding approvals for the expansion of bank 
holding company and international activities. 
These measures did have an impact and helped 
persuade many institutions to adopt more 
realistic plans for expansion. In their absence 
the recession might well have taken a greater 
toll on the Nation's banks. 

To be sure, the supervisory system could 

have worked better in some respects, and our 
recent experience has helped identify areas of 
needed improvement. The banking agencies 
have recognized these needs and are taking 
appropriate steps to improve supervisory per
formance. We are now engaged in a re-evalua
tion and updating of examination procedures 
and other supervisory techniques, about which 
I will comment later in more detail. It must be 
recognized, however, that there will always be 
some banks that require special supervisory 
attention. Making loans is an inherently risky 
business, and banks must accept a measure of 
risk if they are to play their part in financing a 
dynamic growing economy. It should not be the 
purpose of bank supervision to prevent such 
functional risk-taking, but rather to guard 
against unusual or excessive risk concentra
tions and banking practices that may under
mine an institution's viability. The bank super
visory agencies must also be alert to the spread 
of problems from one institution to another 
and must strive to prevent any large-scale 
adverse effects on cither the local or the 
national economy. Viewed from this perspec
tive, the Federal bank regulatory agencies have 
performed quite well. 

Thus, before moving from the present struc
ture of Federal bank regulation to the single 
agency concept proposed in S. 684, the Board 
would urge the Congress to weigh carefully 
the potential for damage that could accom
pany such wholesale reform. There arc a vari
ety of shortcomings and possible difficulties 
that we foresee. 

First, it needs to be recognized that such an 
agency is unlikely to bring greater operating 
efficiencies. Indeed, after reviewing the exist
ing structure of Federal bank regulation, the 
Comptroller General concluded in congres
sional testimony early this year that a single 
agency would not provide any cost savings. 

Second, the creation of a single banking 
agency, whose mission is tied exclusively to a 
single industry, would increase the risk that 
regulatory policy could be shaped to an undue 
degree by the special interests of the industry. 
This has been a major congressional concern, 
at least in other sectors. 

Third, with a single Federal bank super-
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visor, the banking industry could be more 
exposed to the possibility of extreme shifts in 
the regulatory climate. Continuous consulta
tion and cooperation among the three inde
pendent Federal banking agencies, on the 
other hand, provides a system of checks and 
balances that tends to attenuate marked shifts 
in regulatory policy with their potentially de
stabilizing ramifications. 

Fourth, centralization of the bank supervi
sory function could have the undesirable effect 
of suppressing innovation and healthy compe
tition in the industry. Since FDIC insurance is 
a virtual necessity in today's environment, 
creation of a single Federal agency would 
mean that practically every bank in the 
country—whether nationally or State 
chartered — would have to follow the 
guidelines set forth by that one supervisor, 
and the impetus to effect changes could be 
stifled. 

Fifth, there would undoubtedly be signifi
cant transition problems associated with the 
organization of a new agency. In the Board's 
judgment, the Nation should not be needlessly 
exposed to the risk of a discontinuity in bank 
supervision while a new Federal bank regula
tory agency organized, grappled with the in
evitable administrative problems, and began 
to establish its operating rationale. 

Sixth, the proposed Federal Bank Commis
sion at the regional level would supplant many 
of the regulatory functions now provided by 
the Federal Reserve Banks. The important 
role of these Banks in the supervisory process 
is, I believe, often overlooked. They contri
bute a depth of understanding of local and 
regional economic, banking, and financial 
conditions that is unlikely to be equaled by an 
agency devoted solely to bank regulation. And 
I find it doubtful that the authority of a re
gional administrator of the proposed Commis
sion would often approach that of a Federal 
Reserve Bank president, who deals with local 
banking institutions over a wide-ranging vari
ety of issues and has responsibilities on the 
national credit scene as well. 

Finally, and most importantly, the Board 
remains gravely concerned that the removal of 
its supervisory and regulatory responsibilities, 

as called for in S. 684, would work adversely 
on the Board's effectiveness in carrying out its 
monetary policy function. We also believe that 
the quality of bank regulation would suffer. 
Our view continues to be that the conduct and 
formulation of monetary policy and the super
vision and regulation of banking are so closely 
related functionally that they should not be 
determined in isolation. If supervisory stand
ards for bank performance are independently 
set, there is the very real risk that bank 
regulation could frustrate the objectives of 
monetary policy. Above all, a recurrence of 
the situation of the mid-1930's is to be 
avoided, when overly conservative bank regu
latory standards tended to inhibit needed ex
tensions of credit by banks and thus to slow 
the financing of economic recovery. 

Although S. 684 would place a Board 
member on the Federal Bank Commission, 
our judgment is that this would not provide 
adequate coordination with, or a sufficient 
depth of information to, the Board. All of the 
Board members arc now involved on a con
tinuing basis with both monetary policy formu
lation and the setting of bank supervisory 
policies. From this vantage point, the Board 
gains direct knowledge about how changes in 
monetary policy affect the condition of banks. 
And because of this dual responsibility, the 
Board members are well apprised of the im
pact of changing banking supervisory policies 
on banking and financial markets and the 
implications for monetary policy. With a Fed
eral Reserve Board member on the commis
sion, it is true that information could be 
transmitted back and forth. If the new system 
worked ideally, this would include not only 
data on statistical trends but also qualitative 
insights into new banking practices and proce
dures. Fven so, the advantages currently 
gained from the deliberations of seven persons 
with first-hand knowledge in all of the relevant 
areas would be lost. 

The benefits that flow from integration of 
the monetary policy and bank supervisory and 
regulatory policy functions may be illustrated 
by citing a few of the situations in which such 
integration is needed. For example, careful 
attention must be given to the financial 
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strength of banks during periods when mone
tary restraint is being applied. In such periods 
interest rates typically are high, by historical 
standards, and trending upward. This can re
sult in substantial declines in the market value 
of certain bank assets—among them long-term 
securities and mortgage loans—and place a 
premium on the maintenance of ample ready 
liquidity. In addition, a restrictive monetary 
policy often requires relatively substantial ad
justments in certain sectors of the economy 
and in some local credit markets. As a result, 
bank loans in these sectors may be exposed to 
deterioration in quality. In implementing a 
restrictive monetary policy, therefore, con
sideration of the likely impact on the condition 
of banks and other financial intermediaries is 
essential. 

Another source of potential difficulty in 
periods of high economic activity is the tend
ency to accumulate large backlogs of unused 
bank loan commitments—that is, promises to 
lend money on request—which are made 
chiefly to business customers. During the 
early 1970's, the bulge in bank loan commit
ments created problems for both monetary 
policy and bank regulation. It was clear that 
the overhang of outstanding commitments was 
slowing the restraining effects of monetary 
policy; and there was a danger that under 
continued conditions of monetary restraint, 
some banks might have insufficient liquidity to 
meet their commitments. Under those circum
stances, the Federal Reserve—with respon
sibilities for both monetary and bank regula
tory policy—took the lead in exerting pressure 
on bankers to bring their commitment activity 
under better control. 

A traditional responsibility of the central 
bank is to serve as a lender of last resort. 
While the purpose of this function is to cush
ion the financial dislocation that might 
threaten when general monetary restraint re
duces the over-all liquidity of the economy, its 
implementation involves actions to bolster the 
financial condition of individual banks—in 
particular their liquidity positions. In provid
ing such support, the Federal Reserve draws 
heavily on the expertise provided by its staff 
of bank supervisors. If such expertise could be 

obtained only from a separate bank regulatory 
agency, the Federal Reserve might find it 
difficult to act quickly and appropriately to 
forestall a developing regional or national fi
nancial squeeze. 

Finally, the supervision and regulation of 
international banking activities is an area that 
requires especially close coordination with 
monetary policy. U.S. banks are active partic
ipants in foreign exchange markets and inter
national lending, and these activities influence 
foreign exchange rates, international capital 
flows, and trade balances, all of which are of 
direct concern to monetary policy. Also, Fed
eral Reserve monetary actions may affect in
ternational financial markets, and these effects 
can have important implications for bank regu
lation and supervision, especially as they per
tain to the operations of the Nation's largest 
banks. Through its contacts with foreign cen
tral banks and international institutions, the 
Federal Reserve has available more complete 
international economic information than 
would be likely for an agency whose sole 
responsibility is bank supervision. 1 cannot 
stress enough the importance of first-hand 
knowledge in this complex, critical area. 

Just as bank supervision and regulation is 
interrelated with the monetary policy and 
credit functions of the Federal Reserve, so is it 
strongly related to the deposit insurance func
tion of the FDIC and the national bank char
tering function of the Comptroller of the Cur
rency. Through cooperation and coordination 
among the three agencies, the examination 
and supervision of the Nation's banks has 
been divided so that each bank has only one 
primary Federal bank supervisor. Thus, dupli
cation of effort on the part of both the banks 
and the agencies has been avoided, and a full 
exchange of information among the Federal 
bank regulators has been promoted. 

The relationship of bank holding company 
supervision to the other functions of each of 
the three Federal bank supervisors is less well 
defined. A single primary Federal bank hold
ing company supervisor is not always readily 
identifiable. For example, a holding company 
may have several bank subsidiaries, each of 
which is responsive to a different primary 
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supervisor. Or it may have a variety of non-
bank affiliates, the supervision of which is not 
readily integrated with the normal bank super
visory process. 

The Board therefore would urge the Con
gress to maintain the bank holding company 
regulatory function in a single agency. Among 
the existing Federal bank supervisors, the 
central bank is best qualified to fill that role. In 
support of its monetary policy function, the 
System has insight into the operations of 
domestic and international financial markets 
and the workings of the economy generally. 
Such information is vital to the effective 
supervision of bank holding companies—and, 
in particular, to the regulation of nonbank 
affiliate activities at home and abroad. 

With respect to its regulatory functions. 1 
think the record shows that the System has not 
been a complacent supervisor, either of 
member banks or of bank holding companies. 
In testimony on S. 2298 before your Commit
tee in December 1975, Governor Holland re
ported the major steps that the Federal Re
serve had taken in recent years. Since that 
time improvements have been made in the 
training program for System bank examiners. 
Increased attention has been given to loan and 
credit analysis, as well as compliance with 
regulations. Special schools have been estab
lished for examiners in the area of consumer 
credit statutes and regulations and in the com
plexities of holding company supervision and 
regulation. In addition, a new bank holding 
company inspection report is being developed 
in order to standardize the examination pro
cess and to enhance the System's ability to 
identify and supervise those holding com
panies that fail to act as a source of strength to 
their subsidiaries. Improvements are also 
being made in our examinations of foreign 
branches and Fdge Act corporations in order 
to better monitor and supervise the interna
tional activities of these banking organiza
tions. 

The Federal Reserve's supervisory capabil
ity is being augmented also by the develop
ment of a computer-based surveillance sys
tem, which screens information collected 
periodically from banks and bank holding 

companies for any signs indicating a deteriora
tion in condition, liarly identification of poten
tial problem organizations should aid in the 
System's effort to give especially close super
visory attention where it appears most war
ranted. 

In addition, 1 would note that the System 
has not hesitated to apply supervisory sanc
tions. In October 1974 the Board's request for 
cease-and-desist authority over bank holding 
companies was granted by the Congress. 
Since that time, 43 cease-and-desist orders 
have been issued or written agreements 
negotiated, and 29 of these involved bank 
holding companies. And of course there are 
literally hundreds of cases where bank holding 
companies and banks, in response to super
visory criticism, have committed themselves 
in writing to take appropriate corrective ac
tion. 

The Federal bank regulatory agencies have 
a long history of cooperation and coordination 
on supervisory matters, and efforts are being 
made to strengthen the ties. A recent de
velopment is the establishment in February of 
this year of the Interagency Supervisory 
Committee. This new standing committee of 
agency officers will deal exclusively with bank 
supervisory matters of a technical nature. The 
Supervisory Committee's immediate mission 
is to achieve coordination among the agencies 
with respect to bank examination policies and 
procedures. 

During this initial year, the Supervisory 
Committee has developed—and the agencies 
have adopted—uniform policies on the defini
tion and identification of concentrations of 
credit. At the committee's recommendation, 
the agencies agreed to a survey of the level 
and types of risk being taken by U.S. banks as 
a result of their international lending. The 
committee is also studying the feasibility of 
adopting a uniform bank rating system and a 
uniform approach to the treatment of nonac-
cruing loans. 

S. 711 has our lull support because it would 
build upon these existing cooperative ar
rangements and would provide an evolu
tionary framework for more effective interac
tion and coordination among the three Federal 



822 Federal Reserve Bulletin n September 1977 

banking agencies. This bill, which closely 
parallels legislation that the Board proposed 
earlier this year, would require a Federal Bank 
Kxamination Council to focus on the matters 
most in need of attention now—the develop
ment of better and more uniform standards 
and procedures for the examination of banks. 
The proposed council would conduct schools 
for examiners of all the Federal agencies, 
which would also be open to enrollment by 
employees of State bank supervisory agen
cies. The council would develop uniform re
porting systems for banks, bank holding com
panies, and nonbank subsidiaries. The council 
would also be authorized to make recom
mendations for uniformity in other supervis
ory matters and would be provided with a 
forum—through its annual reports—to pro
pose legislative initiatives to the Congress. 
These are all steps in the right direction. 

In addition, the Board welcomes the provi
sion of S. 711 for participation by State bank 
supervisors. Section 7 of the bill provides that 
the council shall establish a liaison committee, 
composed of five representatives of State 

bank supervisory agencies, that is to meet at 
least twice a year with the council. This ar
rangement would foster more coordination 
with the State agencies, with the prospect of 
developing uniformity in examinations on a 
mutually cooperative basis by State and Fed
eral agencies. 

In the Board's view, the council's respon
sibilities are modest but reasonable. 
Moreover, in the fulfillment of these respon
sibilities, significant progress could be made in 
a manner not disruptive to the continuing 
performance of the three existing agencies. 
Fxpcrience with the council might well lead to 
the conclusion that some further coordination 
among or consolidation of certain functions of 
the bank regulatory authorities would be de
sirable. But in that event, such a finding would 
be based on a practical awareness of the 
difficulties that would have to be overcome. 

The Board believes that it is much the wiser 
course to proceed in this manner, on the basis 
of demonstrated need, and that S. 711—the 
Federal Bank Fxamination Council Act— 
provides just the mechanism for doing so. 
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Record of Policy Actions 
of the Federal Open Market Committee 

MKKT1NG H K I J ) ON JULY 19, 1977 

Domestic Policy Directive 

The information reviewed at this meeting suggested that growth in 
real output of goods and services in the second quarter had been 
close to the pace in the first quartei'. indicated by estimates of the 
Commerce Department to have been at an annual rate of 6.9 per 
cent. The rise in average prices—as measured by the fixed-weighted 
price index for gross domestic business product—appeared to have 
been somewhat faster than the annual rate of (O per cent estimated 
for the first quarter, owing in large part to substantial increases in 
prices of foods. Staff projections suggested that the rate of growth in 
real GIMP would be less rapid in the second half of 1977 than in the 
first and that it would slow somewhat further into 1978. The 
projections also suggested that the rate of increase in prices would 
moderate from that in the first half but would remain high. 

In the second quarter, according to the latest staff estimates for 
the expenditure components of real GNP, growth in personal con
sumption expenditures had slowed appreciably from the high rate in 
the first quarter. Moreover, expansion in business fixed investment 
had been substantially below the rapid pace in the first quarter. 
reflecting recovery from strikes. On the other hand, residential 
construction activity had expanded very sharply, in part because of 
recovery from the effects of severe winter weather in the first 
quarter; State and local government purchases of goods and services 
had tinned up; and the rale of business inventory accumulation had 
increased considerably further. 

Staff projections for the second half of the year were virtually the 
same as those made a month earlier. They suggested that growth in 
consumption expenditures would slow somewhat further and that 
the pace of expansion in residential construction would moderate. 
At the same time, however, it was expected that increases in Federal 
purchases of goods and services would be substantial; that growth in 
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State and local government purchases would be sustained at a high 
rate; that expansion of business investment would remain relatively 
strong; and that the rate of inventory accumulation would rise 
further, although by much less than in the first half. 

In June industrial production rose 0.7 percent, following gains of" 
0.7 and 1.0 per cent in April and May, respectively. Much of the 
June advance was accounted for by increases in output of automo
tive products—following 2 months of declines—and in production of 
business equipment and durable goods materials. Output of nondu
rable consumer goods and of nondurable goods materials changed 
little. Over the period from March to June, when the over-all index 
rose 2'/2 per cent, output of business equipment expanded about 5 
per cent and production of consumer goods about \V.\ per cent. 

The rate of capacity utilization for the materials-producing indus
tries remained near 83 per cent in June, compared with about 81 Vi per 
cent in March. For durable goods materials and nondurable goods 
materials, respectively, the rates were about 80!/2 and 87'/2 per cent 
in June, compared with 78 and 87 per cent in March. 

Hxpansion in employment moderated in June. Payroll employ
ment in nonfarm establishments rose by 135,000 persons, less than 
half the average monthly increase in the preceding 5 months. 
Hmployment in manufacturing—after vigorous expansion earlier in 
the year—declined slightly in June, reflecting reductions in a number 
of nondurable goods industries. The unemployment rate rose from 
6.9 to 7.1 per cent, rctlccting an increase in the number of persons 
seeking part-time jobs—mainly teenagers and adult women. The 
civilian labor force continued to grow at a rapid pace. Since 
December 1976, when the unemployment rate was 7.8 per cent, the 
civilian labor force had risen by about \3A million persons. Teen
agers and adult women accounted for about three-fourths of that 
increase. 

Personal income expanded considerably less in April and May 
than in the preceding 2 months when increases had been especially 
large owing to the rebound in wage and salary payments from the 
weather-reduced level in January and to large increases in transfer 
payments. Wage and salary payments rose about 1 per cent in both 
April and May, close to the average monthly increase for the first 
quarter. For June the employment statistics suggested a smaller 
increase in wage and salary payments. 
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Retail sales in June remained at about the level reached in March; 
however, the total for the second quarter was about 2 per cent above 
the first-quarter level. In June sales declined at general merchandise 
stores for the second consecutive month and fell sharply at apparel 
stores, but they rose appreciably at furniture and appliance stores 
and continued to expand at food stores. Sales of new automobiles— 
at an advanced annual rate of 11.8 million units—were close to the 
level of April and May and about 5 per cent above the average for 
the first quarter. 

The book value of inventories in manufacturing and trade rose 
sharply in May, and the rate of increase over the first 2 months of the 
second quarter was moderately higher than that for the first quarter. 
In manufacturing, the rate of increase over the April-May period 
was almost twice as i'ast as in the first quarter, and for nondurable 
goods industries alone it was more than three times as fast. 

The number of private housing units started in June had not been 
made public by the time of this meeting. In April and May starts 
were at an annual rate of about 1.9 million units—about 10 per cent 
above the average for both the first quarter of 1977 and the fourth 
quarter of 1976. Sales of new homes declined in May for the third 
consecutive month and were 16 per cent below the advanced rate for 
the first quarter. However, sales of existing homes rose in May to a 
near-record rate that was 7 per cent above the first-quarter average. 

New orders for nondefense capital goods were unchanged in May, 
after having expanded about 6 per cent on balance over the 
preceding 4 months. Shipments of such goods continued to change 
little in May, and unfilled orders rose further to a level nearly 4 per 
cent higher than at the end of 1976. Contract awards for commercial 
and industrial buildings—as measured in terms of floor space— 
fluctuated widely during the first 5 months of 1977, but the April-
May average was about W2 per cent higher than the average for the 
first quarter. 

As had been reported before the June meeting of the Committee, 
the latest Commerce Department survey of business plans suggested 
that in the third and fourth quarters of 1977 increases in spending for 
plant and equipment would be small—perhaps no more than the rise 
in prices for such goods. According to the survey, businesses would 
spend 12.3 per cent more for plant and equipment in 1977 than they 
had in 1976. 
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The index of average hourly earnings for private nonfarm produc
tion workers rose at an annual rate of 3.7 per cent in June. The rate 
of advance over the first 6 months of 1977 was 6.7 per cent, 
compared with an increase of 6.9 per cent during 1976. Over the first 
half of 1977. however, relatively greater growth of employment in 
higher-wage industries and an increase in hours of overtime had 
resulted in a faster rate of advance in actual average hourly earnings 
than in the index, which is adjusted to exclude the effects of 
Iluctuations in overtime in manufacturing and also the effects of 
changes in the proportion of workers in high-wage and low-wage 
industries. 

The wholesale price index declined in June, after having risen 
much less in May than in the preceding 3 months. Average prices for 
farm products fell sharply further in June, and those for processed 
foods also declined. As in May, average prices of industrial com
modities rose appreciably less than in earlier months of 1977. 

The consumer price index rose 0.6 per cent in May—a little less 
than in April and the same as in March. Retail prices of foods 
increased 0.7 per cent in May—about half as much as in April— 
while commodities other than foods and services rose 0.4 per cent 
and 0.7 per cent, respectively. 

The average value of the dollar against leading foreign currencies 
declined by more than 1 per cent over the inter-meeting period, 
following more than a year of relative stability. Over the 4-week 
period, moreover, foreign central banks intervened in the exchange 
markets to purchase, on balance, a substantial amount of dollars. 
The downward pressure on the dollar intensified at the end of June 
when public statements by some government officials fostered 
market expectations that the currencies of countries with large 
surpluses in their current accounts would appreciate. Declines in the 
dollar, which occurred against almost all major currencies, were 
especially marked against the Japanese yen, the German mark, and 
the Swiss franc. 

The U.S. foreign trade deficit diminished somewhat in May from 
the high average during the preceding 4 months. In May imports of 
petroleum declined, and exports of agricultural commodities in
creased sharply, reflecting chiefly a rise in exports of soybeans. 
Exports of nonagricultural commodities were virtually unchanged; 
since the third quarter of 1976 they had been stable, on balance, in 
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association with only moderate expansion in economic activity in 
major industrial countries marked by sluggishness in capital invest
ment. 

At U.S. commercial banks, growth in total credit slowed some
what further in June and was slightly below the average Tor the first 5 
months of the year. The slowing in June reflected declines in net 
acquisitions of Treasury and other securities. Growth of real estate 
loans accelerated to a near-record pace, and growth of most other 
major categories of loans was substantial. However, nonbank finan
cial institutions reduced their outstanding bank loans, as they raised 
a record volume of funds in the commercial paper market. 

Business credit demands—which had fallen off in May— 
rebounded in June, apparently in part because of borrowing In
corporations to finance a record amount of I'ederal income tax 
payments due at midmonth. Business loans at banks and the 
outstanding volume of commercial paper issued by nontlnancial 
corporations both expanded at relatively high rates. Over the first 
half of the year, growth in business loans (excluding bankers 
acceptances) and in outstanding commercial paper was substantially 
faster than over the fourth quarter of 1976. 

The narrowly defined money stock (A/-1), after having risen at an 
exceptionally rapid rate in April and having increased little in May. 
grew at a moderate pace in June. On a quarterly-average basis, M-\ 
grew at an annual rate of 8.5 per cent in the second quarter, 
compared with 4.2 per cent in the first quarter. 

Growth in the more broadly defined measures of money (M-2 and 
A7-3) also was moderate in June. Inflows to banks of the time and 
savings deposits included in M-2 picked up somewhat, after having 
slackened for a number of months, and inflows to nonbank thrift 
institutions remained si/able. On a quarterly-average basis, M-2 and 
/V/-3, respectively, grew at annual rates of 9.2 and 10.0 per cent in the 
second quarter, compared with 9.9 and 11.3 per cent in the first 
quarter. 

At its June meeting the Committee had decided that operations in 
the period immediately ahead should be directed toward maintaining 
about the prevailing money market conditions, as represented by a 
weekly-average Federal funds rate of 5% per cent, provided that 
M-\ and M-2 appeared to be growing over the June-July period at 
annual rates within ranges of 2Vi to 6'/2 per cent and 6 to 10 per cent, 
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respectively. Throughout the inter-mecting period, incoming data 
suggested that over the June-July period M-\ and M-2 would grow at 
rates within those ranges. Accordingly, the Manager of the System 
Open Market Account sought to maintain the Federal funds rate 
around 5% per cent. 

In association with the stability in the Federal funds rate, market 
interest rates in general changed little during the inter-meeting 
period despite some increase in over-all credit demands. Rates on 
Treasury bills edged up—although the Treasury continued to re
deem bills in its regular auctions—as the market apparently began to 
adjust to the anticipated near-term cessation of large redemptions. 
Changes in rates on private short-term instruments and on longer-
term issues were small. 

Treasury public sales and redemptions of securities were about in 
balance during the inter-meeting interval. For the second quarter as 
a whole, the Treasury made net repayments of marketable securities 
of S5 billion, in contrast with net borrowings of $14 billion during the 
first quarter. It was anticipated that the Treasury would raise a 
substantial amount of new money in conjunction with its mid-August 
refunding of $3.3 billion of maturing securities held by the public; it 
was expected that the terms of the financing would be announced on 
July 27. 

In the corporate bond market the volume of new securities offered 
to the public increased in June, reflecting a relatively large volume of 
new issues by public utilities and financial concerns. For the second 
quarter as a whole, however, offerings were below the volume for 
the previous quarter, and those by industrial corporations were at 
the lowest level in more than 3 years. 

Offerings of State and local government bonds rose to a record in 
June, raising the second-quarter volume to an unprecedented $13.4 
billion, following S 10.7 billion in the first quarter. As in other recent 
months, demands for these securities were strong from property-
casualty insurance companies, commercial banks, and individuals— 
both directly and through municipal bond investment companies. 

The volume of mortgage lending remained large in June at 
commercial banks as well as at savings and loan associations. 
Estimates for the second quarter indicated an acceleration from the 
high rate for the first quarter. While issues of GNMA-guaranteed, 
mortgage-backed securities declined from the strong first-quarter 
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pace, net acquisitions of mortgages by FN MA expanded substan
tially. Average interest rates on new commitments for conventional 
home mortgages continued to edge higher in late June and early July, 
and yields in the secondary mortgage market changed little on 
balance. 

In their discussion of the economic situation, members of the 
Committee agreed with the general outlines of the staff projections, 
which were described as presenting a fairly optimistic picture of 
prospective developments. Despite the broad consensus on the 
outlook, several members suggested that expansion in some sectors 
of demand might prove to be less strong than expected by the staff 
and that growth in real GNP was more likely to fall short of than to 
exceed the projected rates. 

With respect to the immediate situation, attention was called to 
the rale at which inventories had accumulated in some sectors. The 
view was expressed that a minor adjustment of inventories—similar 
to although smaller than the one in the latter part of 1976—had been 
under way for the past 2 months or so and had already affected 
production and employment in nondurable goods industries. It was 
observed that businesses appeared to adjust inventory imbalances 
more promptly now than they had in the past; that such minor 
adjustments tended to forestall the development of a need for major 
adjustment; and that the adjustment that appeared to be in process 
was healthy in that it would serve to make the business expansion 
more sustainable. A question was raised as to whether the staff 
projections for the very near term adequately reflected the adjust
ment in inventories that appeared to be under way. 

Questions were also raised about the staff projections for sales of 
new automobiles and for residential construction. It was suggested 
that auto sales might be reduced from the advanced level of recent 
months by two influences: one, increases in prices, not only for 
domestic models but also for imports because of the substantial 
appreciations of the Japanese yen and the German mark against the 
dollar; and two. the high level of consumer debt. With respect to 
residential construction, two members felt that the expansion in that 
sector might slow sooner than projected; in support of this view, it 
was suggested that the rise in prices for new homes had diminished 
the ability of consumers to buy them. 

Despite the questions about certain aspects of the staff pro-
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jeetions, a number of reasons were advanced for viewing the 
prospective course of economic activity with some confidence: The 
trend of retail sales was basically upward—even though sales had 
leveled off on a high plateau in recent months—and the minor 
inventory imbalance was being corrected; any falling off in sales of 
automobiles that might develop was likely to be accompanied—as 
often in the past—by more rapid growth in sales of consumer 
nondurable goods; the expansion in business capital expenditures 
was gaining momentum; and purchases of goods and services by 
State and local governments would be a source of increasing 
strength in over-all activity. It was suggested, moreover, that a 
gradual slowing of growth in real GNP toward its long-term trend 
was desirable as rates of resource utilization approached their 
practical limits. 

Although the outlook for plant and equipment expenditures was 
viewed as favorable, concern was expressed that the lag in growth of 
productive facilities so far in this business expansion might result in 
the development of pressures against available capacity while the 
unemployment rate was still relatively high. At the same time, it was 
noted that economists in general believed that the unemployment rate 
consistent with the goal of full employment was appreciably higher 
now than it had been some years earlier. The observation was made 
that the unemployment rate had remained comparatively high de
spite the extraordinary growth in employment so far in this business 
expansion mainly because women—and to a lesser extent, 
teenagers—had entered the labor force in unusually large numbers. 
It was suggested that many women sought part-time jobs—in some 
cases because of the effects of inflation—and that even though 
businesses had been adapting to this change in the labor market, the 
increase in the number of part-time jobs available had been far from 
sufficient. 

Some members commented on pending legislation to increase the 
minimum wage. The view was expressed that an increase in the 
minimum tended to raise the whole structure of wages and that it had 
adverse effects on employment, particularly of teenagers, and on 
prices. 

Finally, some members of the Committee expressed concern 
about the possible effects of developments abroad on the U.S. 
economy. Specifically, they observed that in some major countries 



Record of Policy Actions of I'OMC 831 

the outlook for economic activity did not appear to be particularly 
strong and that continued sluggishness abroad had adverse implica
tions for the U.S. trade balance, already heavily in deficit. 

At this meeting the Committee reviewed its 12-month ranges for 
growth in the monetary aggregates. At its April meeting the Com
mittee had specified the following ranges for growth over the period 
from the first quarter of 1977 to the first quarter of 1978: A-M. AVi to 
6'/2 per cent; M-2, 7 to Wi per cent; and A/-3, 8'/2 to 11 per cent. The 
associated range for growth in the bank credit proxy was 7 to 10 per 
cent. The ranges being considered at this meeting were for the 
period from the second quarter of 1977 to the second quarter of 1978. 

In the discussion of the ranges for growth in the aggregates over 
the year ahead, most members of the Committee expressed the 
belief that a small downward adjustment should be made. All but 
one of these members supported a proposal to reduce the lower limit 
of the range for M-\ by Vi of a percentage point while retaining the 
existing ranges for M-2 and M-2; one member favored small reduc
tions in the ranges for M-2 and A/-3 as well as the '/2-point decrease 
in the lower limit of the range for M-\. Other Committee members 
advocated more of a downward adjustment in the ranges; specif
ically, they favored a reduction of Vi of a percentage point in both 
the upper and the lower limits of the range for A/-1, and these 
members in general favored some decrease in the ranges for M-2 and 
A/-3 as well. 

In support of the proposal to make some downward adjustment. 
several Committee members suggested that it would be desirable to 
take another step in the gradual process of bringing the longer-run 
ranges for growth in the monetary aggregates down to rates 
compatible with general price stability. Moreover, it was observed 
that the annual rate of growth in A/-1 from the first to the second 
quarter of 1977 had exceeded the range adopted by the Committee at 
its meeting in April; that despite the gradual reduction of projected 
ranges of growth for the aggregates during the past 2 years, no 
meaningful reduction had as yet occurred in actual rates of growth; 
that the outlook for growth in real GNP was relatively good; and that 
the rate of inflation had intensified somewhat during the first half of 
1977. 

One member of the Committee favored a reduction of Vi. of a 
percentage point in the upper, as well as the lower, limit of the range 
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forM-\ while retaining the existing ranges for M-2 and M-3, with the 
objective of realigning the ranges in view of the increasing importance 
of new means of payment as substitutes for demand deposits. Other 
members argued, on the other hand, that any downward adjustment 
in the range for M-1 should be limited to the lower limit. It was noted 
that while second-quarter growth for that aggregate had been 
relatively high, growth in the first quarter had been low in relation 
to the Committee's longer-run range. In view of prospective 
developments—including, specifically, increases in prices attributa
ble to such exogenous forces as increases in energy costs and in the 
minimum wage—it was suggested that a reduction of Vi of a 
percentage point in the upper as well as in the lower limit of (he 
range for M-1 might run the risk of undesirable pressures in financial 
markets, a principal effect of which would be to slow growth in real 
GNP more than projected. 

Three members of the Committee advocated a reduction of lA of a 
percentage point in both limits of the range for M-l and also some 
reduction in the ranges for the broader monetary aggregates. Their 
reasons for this position are contained in the statements of dissent 
below. 

At the conclusion of its discussion the Committee decided to 
reduce the lower limit of the range for M-l by V2 of a percentage 
point and to retain the existing ranges for M-2 and M-3. The ranges 
thus were 4 to 6V2 per cent for M-1, 7 to Wi per cent for M-2, and 8V2 
to 11 per cent for M-3. The associated range for the rate of growth in 
commercial bank credit was 7 to 10 per cent.' It was agreed that the 
longer-run ranges, as well as the particular aggregates for which 
such ranges were specified, would be subject to review and modifi
cation at subsequent meetings. It was also understood that short-run 
factors might cause growth rates from month to month to fall outside 
the ranges contemplated for the year ahead. 

The Committee adopted the following ranges for rates of growth in 
monetary aggregates for the period from the second quarter of 1977 to 

'At this meeting the Committee decided to replace the bank credit proxy with a 
broader measure of all commercial bank credit. In recent years the proxy—which is 
based solely on data for member banks—has become increasingly less representative 
of total bank credit, in part because of the growth in importance of nonmember banks 
and in part because the proxy does not include certain borrowings by banks from the 
nonbank public. 
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(he second quarter of 1978: MA. 4 to 6V4 per cent; M-2, 7 to Wi per
cent ; and V/-3. H'/i to 11 per cent. 

Votes for this action: Messrs. Hums. Volcker, 
Gardner. Guffey, Lilly. Mayo, Morris, Partee, and 
Wallich. Votes against this action: Messrs. Coldwell. 
Jackson, and Roos. 

Mr. Coldwell dissented from this action because he thought that 
liquidity was high; that less rapid growth in real GNP was now 
necessary in order to sustain the expansion later on; and that action 
to reduce the rate of growth in the aggregates might lessen upward 
pressures on prices, improve the U.S. foreign trade position, and 
strengthen the dollar. Mr. Jackson dissented because he believed 
that it was important to reduce the upper limit of the range for MA 
so that the Committee would take action to avoid a higher rate of 
growth, and that it was a logical consequence of that position to 
favor reductions also in the ranges for the broader aggregates. Mr. 
Roos, who also dissented, held the view that the retention of the 
existing upper limit of the range for M-\ following the overshoot of 
growth in that aggregate from the first to the second quarter of 1977 
might result in too rapid monetary growth over the five-quarter 
period ending in the second quarter of 1978 and therefore lead to a 
probable acceleration of the rate of inflation. 

As to policy for the period immediately ahead, members of the 
Committee did not differ greatly in their preferences for ranges of 
growth for the monetary aggregates over the July-August period. 
Most of them favored ranges of 3'/2 to IVi per cent and 6'/i to \()Vi 
per cent for the annual rates of growth in MA and M-2, respectively. 
One member suggested that the Committee specify somewhat wider 
ranges around the same midpoints of those ranges because of 
greatcr-than-usual uncertainty about projections of monetary 
growth for the period just ahead. Also, some sentiment was ex
pressed for slightly higher, and some for slightly lower, ranges. 

All members favored a return to basing decisions for open market 
operations in the period immediately ahead primarily on the be
havior of the monetary aggregates. At its meeting in June the 
Committee had decided to give greater weight than usual to money 
market conditions in conducting operations in the period until this 
meeting. 
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Almost all members favored directing operations initially toward 
the objective of maintaining the Federal funds rate at its current level 
of 5¥H per cent, but a few members suggested that operations be 
directed toward achieving a slightly higher rate within a short time. 
With respect to the degree of leeway for operations during the 
inter-meeting period should the aggregates appear to be deviating 
significantly from the midpoints of the specified ranges, most 
members advocated retaining the range for the Federal funds rate of 
5VA to 5-M per cent that had been specified at the two preceding 
meetings. A few members suggested that it would be appropriate to 
specify a wider range for the funds rate in association with the return 
to conducting operations on the basis of the behavior of the 
monetary aggregates; ranges of 5'A to 6 per cent, 5 to 6 per cent, and 
5 to 5% per cent were suggested. 

At the conclusion of the discussion the Committee decided that 
growth in M-\ and M-2 over the July-August period at annual rates 
within ranges of 3'/i to IV2 per cent and 6V2 to \()Vi per cent, 
respectively, would be appropriate. It was understood that in 
assessing the behavior of the aggregates, the Manager should give 
approximately equal weight to the behavior of M-\ and M-2. 

In the judgment of the Committee, such growth rates of the 
aggregates were likely to be associated with a weekly-average 
Federal funds rate of about 5% per cent. The Committee agreed thai 
if growth rates of the aggregates over the 2-month period appeared 
to be deviating significantly from the midpoints of the indicated 
ranges, the operational objective for the weekly-average Federal 
funds rate should be modified in an orderly fashion within a range of 
514 lo 5¥4 per cent.2 As customary, it was understood that the 
Chairman might call upon the Committee to consider the need for 
supplementary instructions before the next scheduled meeting if 
significant inconsistencies appeared to be developing among the 
Committee's various objectives. 

The following domestic policy directive was issued to the Federal 
Reserve Bank of New York: 

The information reviewed at this meeting suggests that real output 
of goods and services grew in the second quarter at about the rapid 

"Subsequently, as described on p. 836, the Committee modified the range by 
increasing the upper limit to 6 per cent. 
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rate of the first quarter. In June industrial output continued to expand 
at a substantial pace. The rise in employment moderated, and the 
unemployment rate edged up from 6.9 to 7.1 per cent. Total retail 
sales remained at about the level reached in March; for the second 
quarter as a whole, however, sales were moderately above the 
first-quarter level. The wholesale price index for all commodities 
declined in June, owing to sharp decreases among farm products and 
foods; as in May, average prices of industrial commodities rose 
appreciably less than in earlier months of 1977. The index of average 
hourly earnings rose over the first half of the year at about the same 
pace that it had on the average during 1976. 

The average value of the dollar against leading foreign currencies 
has declined more than I per cent over the past month; the declines 
wore especially marked against the Japanese, German, and Swiss 
currencies. In May the U.S. foreign trade deficit diminished some
what from the high rate in the first 4 months of the year. 

M-l, after rising at an exceptionally rapid rate in April, increased 
little in May and grew at a moderate pace in June. Growth in M-2 and 
.V/-3 also was moderate in June. Inflows to banks of time and savings 
deposits included in M-2 picked up somewhat, after having slackened 
for a number of months, and inflows to nonbank thrift institutions 
remained sizable. Business short-term borrowing expanded sharply in 
June. Market interest rates in general have changed little in recent 
weeks. 

In light of the foregoing developments, it is the policy of the federal 
Open Market Committee to foster bank reserve and other financial 
conditions that will encourage continued economic expansion and 
help resist inflationary pressures, while contributing to a sustainable 
pattern of international transactions. 

Growth in M-\, M-2. and /W-3 within ranges of 4 to 6'/i per cent, 7 to 
9'/i per cent, and 8'/i to 1 I per cent, respectively, from the second 
quarter of 1977 to the second quarter of 1978 appears to be consistent 
with these objectives. These ranges are subject to reconsideration at 
any time as conditions warrant. 

The Committee seeks to encourage near-term rates of growth in 
/V/-I and M-2 on a path believed to be reasonably consistent with the 
longer-run ranges for monetary aggregates cited in the preceding 
paragraph. Specifically, at present, it expects the annual growth rates 
over the July-August period to be within the ranges of V/i to IVi per 
cent for M-1 and Wi to l()'/2 per cent for M-2. In the judgment of the 
Committee such growth rates are likely to be associated with a 
weekly-average Federal funds rate of about 5% per cent. If, giving 
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approximately equal weight to M-\ and M-2, it appears that growth 
rates over the 2-month period will deviate significantly from the 
midpoints of the indicated ranges, the operational objective for the 
Federal funds rate shall be modified in an orderly fashion within a 
range of 5lA to 5% per cent. 

If it appeals during the period before the next meeting that the 
operating constraints specified above are proving to be significantly 
inconsistent, the Manager is promptly to notify the Chairman who will 
then decide whether the situation calls for supplementary instructions 
from the Committee. 

Votes for this action: Messrs. Burns, Volcker, 
Coldwell, Gardner, Guffey. Jackson. Lilly, Mayo, 
Morris, Partee, Roos, and Wallich. Votes against this 
action: None. 

Subsequent to the meeting, on August 4, nearly final estimates 
indicated that in July M-\ had grown at an annual rate of about I8'/i 
per cent and M-2 at a rate of about l6Vi per cent. For the 
July-August period staff projections suggested that the annual rates 
of growth for both aggregates would be well above the upper limits 
of the ranges specified by the Committee in the next-to-last para
graph of the domestic policy directive issued at the July meeting. 

The Federal funds rate had averaged 5.80 per cent in the statement 
week ended August 3, up from 5.45 per cent in the week ended July 
27 and 5.35 per cent in the preceding 3 weeks. The Manager of the 
System Open Market Account was currently aiming at a funds rate 
of 5% per cent, the upper limit of the inter-meeting range specified in 
the directive. 

Against that background, Chairman Burns recommended on Au
gust 4 that the upper limit of the range for the Federal funds rate be 
increased to 6 per cent so that the Manager might have some 
additional leeway for operations, while continuing to take account of 
the current Treasury financing and financial market developments. 
He further recommended that this additional leeway be used very 
gradually, and only in the event that the aggregates continued to 
register values far beyond the Committee's objectives. 

On August 5, 1977, the Committee modified the inter-meeting range 
for the Federal funds rate specified in the next-to-last paragraph of the 
domestic policy directive issued on July 19, 1977. by increasing the 
upper limit from 5M to 6 per cent. 
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Votes for this action: Messrs. Hums, Jackson, 
Mayo, Morris, Partee, Roos, Wallich, Dalles, and 
Timlen. Votes against this action: None. Ahscnl and 
not voting: Messrs. ("oldwell, Gardner, Ciuffey, 
Lilly, and Volcker. (Messrs. Halles and Timlen 
voted as alternates for Messrs. Guffey anil Volcker, 
respectively.) 

Records of poliey actions taken by the I'ederal Open Market Committee at each 
meeting, in the form in which they will appear in the Board's Annual Report, are 
released about a month after the meeting and are subsequently published in the 
BUI-I.E:IIN. 



Law Department 
Statutes, regulations, interpretations, and decisions 

MFMBFRSHIP OF 
STATF BANKING INSTITUTIONS 
IN THK FFDFRAI. RFSFRVF SYSTFM 

The Hoard of Governors lias amended its Regula
tion H to require State member hanks, and their 
subsidiaries, departments, and divisions, that are 
municipal securities dealers to file with the Hoard 
information about persons who are associated with 
I hem as municipal securities principals or municipal 
securities representatives. 

Hffcctive October 3 1. 1977, a new paragraph (j) is 
added to section 208.8 as set forth below. 

Pursuant to sections !5H(<-)(.'i). 17, and 23 of 
the Securities Kxchange Act of 1934 (15 U.S.C. §§ 
78o-4(c)(5), 78q, and 78 w and section I 1(a) of the 
Federal Reserve Act (12 U.S.C. 8 248(a)). the 
Board amends Regulation II (12 CFR 208) by 
adding a new paragraph (j) to section 208.8 as set 
forth below: 

S I X I I O N 208.8—BANKINC; PRACTICES 

(g) |Reserved] 
(h) [Reserved | 
(i) [Reserved] 
(j) STATF MKMBKR BANKS. ANDSUBS1DI-

ARIFS, DKPARTMKNTS. AND DIVISIONS 
THKRKOF. WHICH ARF MUNICIPAL SK-
CURITIHS DKA1.KRS. 

(1) For purposes of this paragraph, the terms 
herein have the meanings given them in section 3(a) 
of the Securities Kxchange Act of 1934 (15 U.S.C. § 
78c(a)) and the rules of the Municipal Securities 
Rulemaking Board. The term Act shall mean the 
Securities Kxchange Act of 1934 (15 U.S.C. § 78a et 
seq.). 

(2) On and after October 31, 1977, a State 
member bank of the Federal Reserve System, or a 
subsidiary or a department or a division thereof, 
that is a municipal securities dealer shall not permit 
a person to be associated with it as a municipal 
securities principal or municipal securities repre

sentative unless it has filed with the Board an 
original and two copies of Form MSD-4, "'Uniform 
Application for Municipal Securities Principal or 
Municipal Securities Representative Associated 
with a Bank Municipal .Securities Dealer,"* com
pleted in accordance with the instructions con
tained therein, for that person. Form MSD-4 is 
prescribed by the Board for purposes of paragraph 
(b) of Municipal Securities Rulemaking Board 
Rule Ci-7, "Information Concerning Associated 
Persons." 

(3) Whenever a municipal securities dealer re
ceives a statement pursuant lo paragraph (c) of 
Municipal Securities Rulemaking Board Rule G-7, 
"Information Concerning Associated Persons." 
from a person for whom it has tiled a Form MSD-4 
with the Board pursuant to subparagraph (2) of this 
paragraph, such dealer shall, within ten days there
after, file three copies of that statement with the 
Board accompanied by an original and two copies 
of a transmittal letter which includes the name of 
the dealer and a reference to the material transmit
ted identifying the person involved and is signed by 
a municipal securities principal associated with the 
dealer. 

(4) Within thirty days after the termination of the 
association of a municipal securities principal or 
municipal securities representative with a munici
pal dealer that has filed a Form MSD-4 with the 
Board for that person pursuant to subparagraph (2) 
of this paragraph, such dealer shall file an original 
and two copies of a notification of termination with 
the Board on Form MSD-5, "Uniform Termination 
Notice for Municipal Securities Principal or Munic
ipal Securities Representative Associated with a 
Bank Municipal Securities Dealer,"* completed in 
accordance with instructions contained therein. 

(5) A municipal securities dealer that files a 
Form MSD-4, Form MSD-5, or statement with the 
Board under this paragraph shall retain a copy of 

'Printed copies of forms MSD-4 and MSD-5 arc available from 
the Board of Governors or from the federal Reserve Hanks. 



840 Federal Reserve Bulletin n September 1977 

each such Form MSD-4, Form MSD-5, or state
ment until at least three years after the termination 
of the employment or other association with such 
dealer of the municipal securities principal or 
municipal securities representative to whom the 
form or statement relates. 

(6) The date that the Board receives a Form 
MSD-4, Form MSD-5, or statement filed with the 
Board under this paragraph shall be the date of 
filing. Such a Form MSD-4, Form MSD-5, or 
statement which is not prepared and executed in 
accordance with the applicable requirements may 
be returned as unacceptable for filing. Acceptance 
for filing shall not constitute any finding that a Form 
MSD-4, Form MSD-5, or statement has been com
pleted in accordance with the applicable require
ments or that any information reported therein is 
true, current, complete, or not misleading. F.very 
Form MSD-4, Form MSD-5, or statement filed with 
the Board under this paragraph shall constitute a 
filing with the Securities and Fxchange Commis
sion for purposes of section 17(c)(1) of the Act (15 
U.S.C. § 78q(c)(l)) and a "report ," "application," 
or "document" within the meaning of section 32(a) 
of the Act (15 U.S.C. § 78ff(a)). (15 U.S.C. SS 78o-
4(c)(5), 78q, and 78w and 12 U.S.C. S 248(a).) 

The Board of Governors has also delegated cer
tain of its functions in connection with the adminis
tration of Municipal Securities Rulemaking Board 
rules to the Director of the Division of Banking 
Supervision and Regulation. These delegations 
were made to expedite and facilitate the Board's 
administration of Municipal Securities Rulemaking 
Board rules. 

Kffective September 1. 1977, section 265.2 of the 
Board's Rules Regarding Delegation of Authority, 
is amended by adding a new subparagraph (24) 
to paragraph (c) as follows: 

S E C T I O N 2 6 5 . 2 — S P E C I F I C 

F U N C T I O N S D E L E G A I ED T O B O A R D 

EMPLOYEES AND TO F E D E R A L RESERVE BANKS 

(c) THE DIRECTOR OF THE DIVISION OF 
HANKING SUPERVISION AND REGULATION (or, 
in the Director 's absence, the Acting Director) is 
authorized: 

(24) Pursuant to section 23 of the Securities 
Fxchange Act of 1934 (15 U.S.C. 78w) (i) to grant 
or deny requests for waiver of examination and 

waiting period requirements for municipal securi
ties principals and municipal securities representa
tives under Municipal Securities Rulemaking Board 
Rule G-3, (ii) to grant or deny requests for a 
determination that a natural person or municipal 
securities dealer subject to a statutory disqualifica
tion is qualified to act as a municipal securities 
principal or municipal securities representative or 
municipal securities dealer under Municipal Securi
ties Rulemaking Board Rule G-4, and (iii) to ap
prove or disapprove clearing arrangements under 
Municipal Securities Rulemaking Board Rule G-8, 
in connection with the administration of Municipal 
Securities Rulemaking Board rules for municipal 
securities dealers for which the board is the appro
priate regulatory agency under section 3(a)(34) of 
the Securities Fxchange Act of 1934 (15 U.S.C. 
78c(a)(34)). (15 U.S.C. 78w and 12 U.S.C. 248.) 

T R U T H IN L E N D I N G 

The Board of Governors has postponed the Oc
tober 28, 1977, date for full implementation of 
§ 226.7(k)(3)(ii) of Regulation Z, as reflected in 
§ 226.7(k)(7)(i), until March 28, 1978. During the 
period of the postponement a creditor may comply 
with the requirements for identifying nonsale credit 
transactions on or with open-end credit periodic 
statements either by use of the methods prescribed 
in S 226.7(k)(3), by use of the alternatives pre
scribed in S 226.7(k)(4) or § 226.7(k)(7)(i). or by use 
of a combination of those methods. 

R U L E S R E G A R D I N G 
D E L E G A T I O N O F A U T H O R I T Y 

The Board of Governors has amended its Rules 
Regarding Delegation of Authority to expand the 
authority of the Secretary of the Board to approve 
on the Board's behalf certain applications to estab
lish branches overseas. 

Therefore, under the authority of 12 U.S.C. § 
248(k), 12 C'FR Part 265 is amended, effective 
immediately, by revising paragraph (a)(8) of § 265.2 
to read as follows: 

S U C T I O N 2 6 5 . 2 — S P E C I F I C 

F U N C T I O N S D E L E G A T E D T O B O A R D 

E M P L O Y E E S A N D F E D E R A L R E S E R V E B A N K S 

(a) THE SECRETARY OF THE BOARD (or, in 
the Secretary's absence, the Acting Secretary) is 
authorized: 
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(8) Under the provisions of sections 25 and 25(a) 
of the Federal Reserve Act and Parts 211 and 213 of 
this chapter (Regulations K and M), to approve the 
establishment, directly or indirectly, of a foreign 
branch or agency by a member bank or corporation 
organized under section 25(a) (an "Edge" corpora
tion) or operating under an agreement with the 
Hoard pursuant to section 25 (an '"Agreement" 
corporation) if all the following conditions are met: 

(i) the appropriate Reserve Rank recommends 
approval. 

(ii) the relevant divisions of the Hoard's staff 
recommend approval. 

(iii) no significant policy issue is raised by the 
proposal as to which the Hoard has not expressed 
its view. 

(iv) the application is not one for the applicant's 
first full-service branch in a foreign country. 

I N T E R P R E T A T I O N OF' R E G U L A T I O N 13 

In order to provide guidance concerning the 
intended coverage of S 202.8(a)' of Regulation B, 
the Board interprets a term used in that section as 
follows: A credit program is considered to be 
"expressly authorized by Federal or State law" if it 

is authorized by the terms of a Federal or State 
statute or by a regulation lawfully promulgated by 
the administering agency (i.e., the agency responsi
ble for implementing the program). 

It is the responsibility of the administering 
agency to ensure that implementing regulations are 
consistent with applicable Federal and State law. A 
creditor participating in a loan program expressly 
authorized by Federal or State law will not violate 
Regulation H by complying in good faith with the 
law authorizing a program or with a regulation 
promulgated by an administering agency to imple
ment a program that the agency has determined is a 
special purpose credit program under § 202.8(a)(1) 
of Regulation B. 

In addition, the Board announces that it will not 
make determinations as to whether particular pro
grams benefit an "economically disadvantaged 
class of persons." The Hoard believes that such a 
determination is more properly made by the agency 

'Standards for programs. Subject U> the provisions of subsec
tion (b), the Act and this I'art are not violated if a creditor refuses 
to extend credit to an applicant solely because the applicant does 
not qualify under the special requirements that define eligibility for 
the following types of special purpose credit programs: 

(1) any credit assistance program expressly authorized by Ked-
eral or State law for the benefit of an economically disadvantaged 
class of persons; 

charged with the administration of the loan pro
gram. 

I N T E R P R E T A T I O N O F R E G U L A T I O N Z 

It has come to the Board's attention that certain 
credit cards are issued, the card issuer and the 
seller being the same person or related persons, in 
connection with which no finance charge is im
posed and customers are billed in full for each use 
of the card on a transaction-by-transaction basis by 
means of an invoice or other statement reflecting 
each use of the card. No cumulative account which 
reflects the transactions by each customer during a 
period of time, such as a month, is maintained. 

Section 103(f) of the Act requires all credit card 
issuers to comply with certain provisions, even 
though those provisions are generally applicable 
only to creditors of open-end credit plans, and 
requires the Board to apply these provisions to all 
card issuers "to the extent appropriate." The ques
tion arises as to which of those provisions, as 
implemented by this Part, appropriately apply to 
such card issuers. 

Such card issuers may bill customers on a 
transaction-by-transaction basis and need not main
tain a cumulative account for each customer for 
which a periodic statement must be sent. 

Prior to the fust use of the credit card, the card 
issuer shall provide the customer with a statement 
setting forth the disclosures required by S 226.7(a)(9) 
and, as applicable, S 226.7(a)(6) and 8 226.7(a)(7). 
The disclosure icquired by § 226.7(a)(6) shall 
be limited to those charges that are or may be 
imposed as a result of the deferral of payment by 
use of the card, such as late payment or delin
quency charges. Such card issuers need not provide 
the disclosure required by § 226.7(a)(8). 

The disclosures required by § 226.7(b)(l)(i), (iii) 
and (ix) need not be given by such credit card 
issuers. The requirements of $ 226.7(b)(1)(h) and § 
226.7(b)(l)(x) are applicable to such card issuers. 
and compliance may be achieved by placing the 
required disclosures on the invoice or statement 
sent to the customer for each transaction. Section 
226.7(b)(2) does not apply to these credit card 
issuers. 

The provisions of § 226.7(c), including those 
which permit certain required disclosures to be 
made other than on the front of a periodic state
ment, shall apply. All references to the "periodic 
statement" in S 226.7(c) shall be read to indicate the 
invoice or other billing document sent to the cus
tomer for each transaction. 
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The provisions of § 226.7(d) shall apply to such 
credit card issuers. Compliance therewith may be 
achieved (1) by mailing or delivering the statement 
required by 8 226.7(a)(9) to each customer who 
receives a transaction invoice during a one-month 
period chosen by the card issuer which meets the 
timing requirements of 8 226.7(d)(2), (3), and (4); or 
(2) by sending either the statement prescribed by 
8 226.7(a)(9) or the statement prescribed by 
8 226.7(d)(5) with each invoice sent to a customer. 

The provisions of 8 226.7(f) apply to these credit 
card issuers, except that (1) notice of the change in 
terms shall be given at least 15 days prior to the date 
upon which the change takes effect, rather than 15 
days prior to the beginning date of the billing cycle 
in which it takes effect, and (2) the card issuer need 
notify cardholders in advance of only those changes 
in terms which, if undertaken by creditors of open-
end credit plans generally, would necessitate notice 
to all customers prior to imposing the change on 
their accounts. 

The provisions of 8 226.7(g) shall apply to such 
credit card issuers if the credit card plan includes 
the possible imposition of a specific charge for late 
payment, default, or delinquency. Otherwise, they 
do not apply to such credit card issuers. 

O R D F R S U N D K R S E C T I O N 3 

O F B A N K H O L D I N G C O M P A N Y A C T 

Ark Valley Bankshares, Inc., 
La Junta, Colorado 

Order Approving 
i'ormation of Hank Holding Company 

Ark Valley Bankshares, Inc., La Junta, Col
orado, has applied for the Board's approval under 
8 3(a)(1) of the Bank Holding Company Act (12 
U.S.C. 8 1842(a)(1)) of formation of a bank holding 
company by acquiring 83 per cent of the voting 
shares of The La Junta State Bank, La Junta, 
Colorado ("La Junta Bank"), and 56 per cent of the 
voting shares of The Kmpire State Bank, Rocky 
Ford, Colorado ("Empire Bank"). 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with 8 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Board has considered the applica-

The provisions of 8 226.7(h) shall apply to such 
credit card issuers, except that all requirements to 
credit amounts to an account may be complied with 
by other reasonable means, such as a credit memo
randum. Since no periodic statements are provided 
or required for the credit card systems subject to this 
interpretation, a notice of excess payment should 
be sent to the customer within a reasonable period 
of time following its occurrence unless a refund of 
the excess payment is mailed or delivered to the 
customer within 5 business days of its receipt by the 
card issuer. 

The card issuer shall comply with all the provi
sions of 8 226.13, including 8 226.13(i) and (j) to the 
extent that they are applicable to the credit card 
plan, except that 8 226.13(k) is inapplicable. 

The card issuer shall comply with the provisions 
of 8 226.14, as applicable. All references in 8 226.14 
to the "periodic statement" shall be read to indi
cate the invoice or other statement for the relevant 
transaction. All actions referenced in 8 226.14 with 
regard to correcting and adjusting a customer's 
account may be taken by issuing a refund or a new 
invoice, or by other appropriate means consistent 
with the purposes of the section. 

tion and all comments received in light of the 
factors set forth in 8 3(c) of the Act (12 U.S.C. 8 
1842(c)). 

Applicant is a nonoperating corporation or
ganized for the purpose of becoming a bank holding 
company. La Junta Bank and Empire Bank have 
aggregate deposits of $14.2 million, representing 
0.17 per cent of the total deposits in commercial 
banks in Colorado.1 Approval of the application 
would not increase significantly the concentration 
of banking resources in Colorado. 

La Junta Bank ($9.2 million in deposits) is the 
second largest of seven banks operating in the 
relevant market, which is approximated by Otero 
County, while Empire Bank ($5.0 million in de
posits), located 11 miles away in Rocky Ford, is the 
sixth largest bank in that same market. Applicant, 
upon consummation, would control approximately 
24 per cent of total deposits in commercial banks in 

'All banking data are as of December 31, 1976. 

BANK H O L D I N G C O M P A N Y A N D 
BANK M E R G E R O R D E R S I S S U E D BY T H E B O A R D O F G O V E R N O R S 
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the relevant market, and would be the second 
largest of the six remaining banking organizations. 

No existing competition would be eliminated by 
this proposal, however. Both banks are commonly 
owned and managed by principals of Applicant, 
who purchased a majority of the shares of both 
banks during 1975. In a case where a prior purchase 
by an applicant's principals eliminates substantial 
competition between two banks, the Board is reluc
tant to approve the formation of a bank holding 
company, even though such a formation, on its 
face, would appear to eliminate no existing compe
tition.2 However, in this instance, the two banks 
have been under common ownership and control 
since the formation of Umpire Bank in 1949, and 
therefore the 1975 purchase of both banks by prin
cipals of Applicant was not anticompetitive. While 
approval of the proposal would further solidify the 
long-existing relationship between these two banks 
and reduce the likelihood that they would become 
independent competitors in the future, it is the 
Board's view that consummation of this proposal 
would not have any significant adverse effect on 
existing or potential competition in view of the 
small si/e of Umpire Bank and the significant num
ber of remaining banking alternatives given the size 
of the market. Several principals of Applicant are 
also principals of G. S. Bancshares, Inc., Goodland, 
Kansas, a one-bank holding company; the bank 
controlled by that holding company does not com
pete in the Otero County banking market, and 
approval of this proposal would eliminate no exist
ing competition among these three banks. Accord
ingly, on the basis of the facts of record, the Board 
concludes that consummation of the proposal 
would not have any significantly adverse effect on 
competition. 

The financial and managerial resources and fu
ture prospects of Applicant and both banks are 
considered to be satisfactory and are consistent 
with approval of the application. Although Appli
cant will incur debt in connection with the proposal, 
it appears to have the necessary financial resources 
available to service the debt without impairing the 
financial condition of either bank. While there will 
be no immediate increase in the services offered by 
either bank as a result of the proposed transaction, 
the considerations relating to the convenience and 

2 See the Board's Order of May 11,1 977. denying the application 
of Mahaska Investment Company, Oskaloosa, Iowa, to become a 
bank holding company (63 Federal Reserve BIJI.I.I TIN 579 
(1977)). 

needs of the community to be served arc consistent 
with approval of the application. It is the Board's 
judgment that the proposed transaction would be 
consistent with the public interest and that the 
application should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be made (a) before the thir
tieth calendar day following the effective dale of 
this Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Board, or by the 
Federal Reserve Bank of Kansas City pursuant to 
delegated authority. 

By order of the Board of Governors, effective 
August 10, 1977. 

Voting for this action: Chairman Hums and Governors 
Wallich. Coldwell, Jackson, I'artce, and Lilly. Absent and 
not voting: Governor Gardner. 

(Signed) GRII i ITH L. GARWOOD, 
ISI-./VI. | Deputy Secretary of the Board. 

Central Bancompany, 

Jefferson City. Missouri 

Order Approving Acquisition of Bank 

Central Bancompany, Jefferson City, Missouri, a 
bank holding company within the meaning of the 
Bank Holding Company Act, has applied for the 
Board's approval under § 3(a)(3) of the Act (12 
U.S.C. § 1842(a)(3)) to acquire all of the voting 
shares of The First National Bank of Mexico, 
Mexico, Missouri ("Bank"). 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) of 
the Act. In response to the large number of com
ments received in opposition to the application 
from various individuals including Bank's President 
("Protestant"), the Board ordered an Oral Presen
tation which was held at the Federal Reserve Bank 
of St. Louis on June 14, 1977.' The Board has 
considered the application, all written comments 
received and the testimony presented at the Oral 
Presentation in light of the factors set forth in 8 3(c) 
of the Act (12 U.S.C. 8 1842(c)). 

Applicant, the eighth largest banking organiza
tion in Missouri, controls four banks with aggregate 

•See the Board's Order of April I I . 1977 (63 Federal Reserve 
BULLETIN 493). 
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deposits of $374.4 million, representing 2 per cent 
of the total deposits in commercial banks in the 
State.2 Acquisition of Bank, which holds deposits 
of $15.2 million, would increase Applicant's share 
of Statewide commercial bank deposits by less than 
0.1 per cent and would have no appreciable effect 
upon the concentration of banking resources in the 
State. 

Bank is the third largest of six banking organiza
tions in the Mexico banking market and controls 
approximately 17.1 per cent of the total deposits in 
commercial banks in the market / ' Applicant's 
nearest subsidiary bank is located approximately 40 
miles west of Bank. In view of the distance between 
Bank and Applicant's nearest banking subsidiary, 
and other facts of record, no significant competition 
exists between Bank and Applicant's banking sub
sidiaries.'1 Furthermore, the Mexico banking mar
ket is not considered attractive for tie novo entry in 
view of the declining population within the market."' 
The deposits per banking office ratio of $9.1 million 
for the market is substantially below the State 
average of $16.6 million. Thus, competition does 
not appear likely to develop in the future. 

Protestant claims that consummation of the pro
posal would result in 83 per cent of the total bank 
assets in Audrain County and 100 per cent of the 
bank assets in Mexico being owned by bank holding 
companies. Protestant contends that this would 
amount to an undue concentration of banking re
sources and a loss of competition within the rele
vant market."The Board has reviewed the submis
sions and testimony of Protestant and is unable to 
agree with this conclusion. 

Section 3(c) of the Act requires the Board to 
consider whether a proposed acquisition would 
have adverse effects upon competition within a 

2 All banking data are as of December 31, 1976. 
"The Mexico market is approximated by Audrain County plus 

the town of Auxvassc in adjoining Callaway County. 
1 At the Oral Presentation, Bank's President conceded that there 

was no significant competiton between Bank and Applicant (Tran
script p. 117-118). 

•"'Population data and estimates from the Bureau of the Census 
show that the market population declined 2.7 per cent from 
1960-70 relative to a gain of 8.3 per cent for the State and it is 
estimated that the market did not grow from 1970-74 (25,362 to 
25,300), relative to an estimated gain of 2.1 per cent for the State 
during this period. 

"Protestant contends that the fact that 83 per cent of the banking 
assets in the relevant market will be controlled by multibank 
holding companies constitutes an undue concentration of banking 
resources. This analysis is incorrect. The Board must consider the 
percentage of the market's banking deposits controlled by each 
banking organization, not by multibank holding companies as a 
group or independent banks as a group. 

relevant banking market. This analysis relates pri
marily to the number of existing or potential bank
ing organizations competing in a market. There is 
nothing in the legislative history of the Act in this 
regard that indicates that the Board is to consider 
whether a banking organization is independently 
owned or owned by a multibank holding company 
to be in and of itself a competitive factor. Owner
ship and management do, of course , enter 
into the convenience and needs factors, as dis
cussed below. It appears that the acquisition of 
Bank by Applicant would result in the introduction 
of a significant multibank holding company into the 
market and would stimulate competition between 
Bank and the two other banks in the market con
trolled by major bank holding companies.7 Accord
ingly, the Board finds that consummation of the 
proposal would neither eliminate any significant 
existing or potential competition nor increase the 
concentration of banking resources in any relevant 
market and that competitive considerations are 
consistent with approval of the application. 

Protestant maintains that the manner in which 
Applicant secured tender offers for a majority of 
Bank's stock reflects so adversely upon Applicant's 
management as to warrant denial of the application. 
As further support for a denial of the application 
due to managerial considerations, Protestant claims 
that the price Applicant offered for the shares of 
Bank was unconscionably low, that Applicant lacks 
the managerial resources to replace Bank's man
agement which has threatened to resign if the 
application is approved, and that Applicant violated 
the Act when one of its subsidiary banks acquired 
sole discretionary authority to exercise voting 
rights with respect to 100 shares of Bank placed in 
trust with one of Applicant's subsidiary banks. On 
the basis of the complete record on the applica
tion, the Board makes the following findings. 

The three largest shareholders of Bank are Brad
ford Brett, President of Bank and owner of 255 
shares representing 25.5 per cent of Bank's stock; 
Ms. Anne Parry, a cousin of Bradford Brett and 
owner of 210 shares representing 21 per cent of 
Bank's stock, and Mrs. Miriam F.dmonston, a sister 
of Anne Parry and owner of 240 shares representing 
24 per cent of Bank's stock. During 1974 and 1975, 
Ms. Parry indicated to Mr. Brett that she and her 

7 We note as an aside that in any event, three independent banks 
will remain in the market as alternatives for those individuals who 
prefer to deal with a bank that is not affiliated with a holding 
company. 
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sister, Mrs. Fdmonston, were considering selling 
their Bank stock and requested Mr. Brett's assist
ance in facilitating a sale. Ms. Parry indicated that 
she needed more income than the dividends paid on 
Bank's stock were providing her at that time. Ms. 
Parry indicated her belief that $1000 per share was 
an acceptable price for Bank's stock; however, Mr. 
Brett indicated to her that it was unlikely that he 
could obtain more than $600 per share for Bank's 
stock. Book value of the stock at that time was 
about $1200 per share. It appears that neither Ms. 
Parry nor Mrs. Fdmonston was successful in selling 
her Bank stock. 

On July 27, 1976, Mrs. Kdmonston mentioned to 
Mr. R. B. Price, the President of Applicant's sub
sidiary bank located in Columbia, Missouri, that 
she and her sister were considering an offer by an 
individual in Seattle, Washington, to purchase their 
Bank stock for $1500 per share. On July 30, 1976, 
Mrs. Kdmonston met with representatives of Ap
plicant and Mr. Price to discuss a possible sale of 
her Bank stock to Applicant. Negotiations ensued 
and on August I. Mrs. Kdmonston, Ms. Parry, and 
another shareholder of Bank, Mr. Stephenson, ten
dered their shares representing a majority of Bank's 
stock to Applicant for $2000 per share. Mr. Brett 
was not consulted until August 2, 1976, when Mr. 
Quigg, representing Applicant, informed Mr. Brett 
of the tender offer and offered to purchase his 
shares of Bank. Shortly after the meeting, Mr. Brett 
undertook a campaign to rally public support for his 
opposition to the proposed acquisition. On August 
16, 1976, representatives of Applicant met with the 
Board of Directors of Bank. A copy of the state
ment made by Applicant's representatives at that 
meeting shows that they expressed a desire to 
operate Bank as a local bank, to retain the officers 
and employees of Bank, to retain the directors of 
Bank and to purchase the outstanding shares of 
Bank at the same price per share that Applicant had 
agreed to pay for the controlling block of stock 
already tendered. Bank's Board of Directors appar
ently rejected Applicant's offers and threatened to 
resign en masse if the proposal were approved. 

The Board is unable to agree with Protestant that 
Applicant's acquisition of tender offers for a major
ity of Bank's stock reflects adversely on managerial 
factors. It appears that the initial contact was 
initiated by Bank's majority shareholders. Further, 
Bank's remaining shareholders were offered the 
opportunity to sell their shares at the same price as 
Bank's majority shareholders. Applicant had no 
legal duty to inform the management of Bank that 

an offer for a majority of Bank's stock was out
standing. The majority shareholders of a bank do 
not have an obligation to perpetuate the manage
ment of a bank or advise management of plans to 
sell their stock. On the contrary, the obligations and 
responsibilities run in the opposite direction; man
agement owes a fiduciary duty to all of the share
holders of a bank. 

With respect to Protestant's assertion that the 
price of $2000 per share is so low as to be uncon
scionable, the Board notes that at the Oral Presen
tation Mr. Brett estimated that the shares of Bank 
stock were worth a minimum of $2500 (Transcript 
p. 98). This difference of $500 per share between 
Protestant's valuation and Applicant's offer does 
not appear to support Protestant's claim that $2000 
is an unconscionably low offer in light of the fact 
that the $2000 per share price is 1.6 times the book 
value of Bank's stock and was freely arrived at by 
Bank's shareholders and Applicant after extensive 
negotiations." 

With respect to the threatened resignations of 
Bank's officers and directors, Applicant has indi
cated, and the Board finds, that Applicant has 
adequate experienced personnel to assume control 
of the daily operations and the management of Bank 
were such action necessary. Moreover, several of 
the directors who testified at the Oral Presentation, 
including Mr. Brett himself, indicated that they 
might remain as directors even if the application is 
approved and have indicated that they are aware of 
their fiduciary duties to the shareholders who 
elected them in the event minority shareholders 
remain. 

Finally, Protestant contends that Applicant may 
have violated the Act when its subsidiary bank in 
Columbia, Missouri, established a trust for one of 
Bank's shareholders in December 1976, a part of 
the corpus of which was 100 shares of Bank. 
Applicant's subsidiary acquired sole discretionary 
voting authority over those Bank shares. Protestant 
contends alternatively that those shares of Bank 
were not acquired by Applicant's subsidiary bank 
in good faith, as required by § 3(a) of the Act, or if 
acquired in good faith, Applicant failed to make 
proper application to the Board within 90 days to 

HU appeal's that in early 1976, Mr. Brett proposed an exchange 
of stock with Ms. Parry. Mr. Brett's own valuation of Ms. Parry's 
Bank stock for purposes of an exchange for unrelated securities 
held by Mr. Brett was $600 per share. Mr. Brett stated at the hear
ing that there were no changes that would give rise to a signifi
cant increase in the value of Bank's stock in the 18 months since 
Mr. Brett's exchange offer. (Transcript p. 120-121) 
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retain the shares as required in § 3(a) of the Act. On 
the basis of a review of the facts surrounding the 
formation of the trust, the documents evidencing 
the trust and the affidavits of the parties to the 
transaction, it appears that the transaction was not 
an attempt to evade the Act, that the Federal 
Reserve Bank of St. Louis was made fully aware of 
the circumstances surrounding creation of the trust 
within 90 days of Applicant's acquisition of sole 
discretionary voting authority over the shares of 
Bank, and that the shares of Bank were acquired in 
good faith in a fiduciary capacity. Applicant has 
indicated that if its present application is denied it 
will accept that determination by the Board as a 
determination that it may not retain the 100 shares 
of Bank's stock held in trust and will divest of those 
shares in compliance with the two-year statutory 
requirement in 8 3(a) of the Act. In view of the 
foregoing, the Board finds that Applicant's conduct 
with respect to the shares held in trust has not been 
such as would require denial of this application. 

Considerations relating to the financial resources 
of Bank and Applicant are consistent with approval 
of the application. The financial resources of Appli
cant and its subsidiaries are considered satisfac
tory. Although Applicant would incur some debt in 
connection with its acquisition of Bank, Applicant 
has stated that all indebtedness related to Bank's 
acquisition could be retired within four years. 

Protestant contends that the future prospects of 
Bank and the convenience and needs of the com
munity would be adversely affected by approval of 
this application. Protestant points to a petition 
signed by over 6000 local residents supporting Mr. 
Brett and his effort to keep Bank an "independent" 
bank. Protestant contends that the future prospects 
of Bank would be adversely affected by the combi
nation of a loss of Bank's current management and 
a withdrawal of deposits by citizens opposing the 
acquisition. The Board has reviewed the complete 
record and finds that, although some of Bank's 
management may leave as a result of this acquisi
tion, Applicant has sufficient managerial resources 
to till any vacancies that may occur. Moreover, 
most of Bank's officers, including Mr. Brett, are 
over 65 years old and would be likely to retire soon 
in any case. Bank's management presently has no 
plans for management succession and to that end, 
Applicant's ability to provide successor manage
ment lends some weight toward approval of this 
application. In addition, the 6000 signatures Protes
tant has collected do not indicate an intent on the 
part of the signatories to terminate their business 

relationships with Bank. The petitions do not name 
Applicant or the proposed acquisition. The petitions 
merely express support for Mr. Brett to do his best 
to keep Bank an independent bank. 

Protestant alleges that independent banks serve 
their communities better than banks owned by bank 
holding companies. Moreover, Protestant contends 
that people within a community should have a 
choice between doing business with an independent 
bank and a subsidiary bank of a bank holding com
pany. The Board regards these arguments as being 
relevant only to the extent that they reflect upon the 
convenience and needs of the relevant community to 
be served in each application. The record in this 
application shows that the Mexico banking market 
is not a highly competitive banking market." The 
Comptroller of the Currency has noted in his com
ments upon this application that "Applicant ap
pears to possess the financial and managerial re
sources necessary to aid Bank in becoming a more 
aggressive competitor and a more meaningful bank
ing alternative." 

Applicant has stated that it will provide a variety 
of new or expanded services, including $200 
minimum balance free checking, maximum interest 
rates on customers' savings, expanded operating 
hours, improved drive-in facilities, trust services, 
improved data processing services for Bank, direct 
equipment leasing and an automobile leasing pro
gram. Thus, considerations relating to the conveni
ence and needs of the community to be served lend 
some weight toward approval of the application. 
The Board finds that approval of the proposed 
application would be in the public interest and that 
the application should be approved. 

On the basis of the complete record, the applica
tion is approved for the reasons summarized above. 
The transaction shall not be made (a) before the 
thirtieth calendar day following the effective date of 
this Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Board, or.by the 
Federal Reserve Bank of St. Louis pursuant to 
delegated authority. 

By order of the Board of Governors, effective 
August II, 1977. 

"It appears that the other bank located in Mexico is the only 
subsidiary bank of the third largest holding company in Missouri 
that does not offer free checking services. Bank does not offer free 
checking services to its customers either. 
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Voting for this action: Chairman Burns and Governors 
Wallieh, Coldwell, Jackson, Partee, and Lilly. Absent and 
not voting: Governor Gardner. 

(Signed) G R U I I I H I.. GARWOOD, 

fstiAL| Deputy Secretary of the Board. 

Huntington Bancshares Incorporated, 
Columbus, Ohio 

Order Approving Acquisition of Bank 

Huntington Bancshares Incorporated, Colum
bus, Ohio ("Applicant"), a bank holding company 
within the meaning of the Bank Holding Company 
Act, has applied for the Board's approval under 
§ 3(a)(3) of the Bank Holding Company Act 
(12 U.S.C. § 1842(a)(3)) to acquire 100 per cent of 
the voting shares (less directors' qualifying shares) 
of the successor by merger to Bellefontaine National 
Bank, Bellefontaine, Ohio ("Bank"). The bank into 
which Bank is to be merged has no significance 
except as a means to facilitate the acquisition of 
the voting shares of Bank. Accordingly, the pro
posed acquisition of shares of the successor 
organization is treated herein as the proposed 
acquisition of the shares of Bank. 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with 8 3(b) of 
the Act. The lime for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received, including those of 
the Department of Justice, in light of the factors set 
forth in § 3(c) of the Act (12 U.S.C. S 1842(c)). 

Applicant, the seventh largest banking organiza
tion in Ohio, controls twelve banking subsidiaries 
with aggregate deposits of approximately SI.4 bil
lion, representing 4.1 per cent of total commercial 
bank deposits in Ohio.' Acquisition of Bank ($29.9 
million in deposits) would increase Applicant's 
share of Statewide commercial bank deposits by 
only 0.2 per cent and would have no appreciable 
effect upon the concentration of banking resources 
in Ohio. 

Bank is the largest of seven banking organiza
tions located in the Logan County banking market,2 

1 All blinking data arc as of December 31. l'/76, and reflect bank 
holding company formations and acquisitions approved as of June 
30, 1977. 

The relevant geographic market for purposes of analyzing the 
competitive effects of the proposed transaction is approximated 
by Logan County, Ohio. 

and controls approximately 35.6 per cent of the 
total deposits in commercial banks in the market. 
Applicant's closest subsidiary bank, Huntington 
First National Bank of Kenton, ("Kenton Bank"), 
is located in the separate Hardin County banking 
market, which adjoins Logan County to the north. 
Bank operates four offices, the closest of which is 
located in Belle Center and is 13.3 miles from the 
nearest Kenton Bank office and in a different 
banking market. In light of all the evidence of 
record, including the fact that Bank and Kenton 
Bank arc located in separate banking markets, it 
appears that no meaningful amount of existing 
competition would be eliminated. Furthermore, ac
quisition of Bank would not have any significant 
adverse effects upon potential competition, since it 
is unlikely Applicant would enter the Logan County 
banking market de novo, and after consummation 
of this proposal four independent banks would 
remain as entry vehicles for outside bank holding 
companies. Accordingly, on the basis of the above 
and other facts of record, it is concluded that 
consummation of the proposed transaction would 
not have any significant adverse competitive effect. 

In arriving at this conclusion, the Board has also 
considered the comments by the Department of 
Justice that consummation would have adverse 
competitive effects. While consummation of the 
proposal may have some slight adverse effects on 
potential competition, in light of the Board's find
ings described above, it does not appear that such 
effects would be significant, and, balanced against 
the convenience and needs considerations dis
cussed below, the Board is of the view that denial of 
the subject application is not warranted. 

Considerations relating to the financial and man
agerial resources and future prospects of Bank and 
Applicant and its subsidiaries are regarded as satis
factory. Managerial succession at Bank will be 
furnished by Applicant; therefore, banking factors 
are consistent with approval. 

Applicant has indicated that affiliation will enable 
Bank to increase services currently offered to its 
customers, including business checking accounts, 
expanded checking services to include Applicant's 
"All-in-One Account", bank credit card services, 
data processing services, and specialized commer
cial loan services and overdraft protection. Con
siderations relating to the convenience and needs of 
the community to be served lend some weight 
toward approval of the application and outweigh 
any slightly adverse competitive effects that ap
proval may have. Accordingly, it has been deter
mined that the proposed acquisition would be in the 
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public interest and that the application should be 
approved. 

On the basis of the record, and for the reasons 
summarized above, the application is approved. 
The transaction shall not be made (a) before the 
thirtieth calendar day following the effective date of 
this Order or (b) later than three months-after the 
effective date of this Order, unless such period is 
extended for good cause by the Board, or by the 
Federal Reserve Bank of Cleveland pursuant to 
delegated authority. 

By order of the Board of Governors, effective 
August 31, 1977. 

Voting for this action: Vice Chairman Gardner and 
Governors Wallich, Coldwell, Jackson. Partec, and Lilly. 
Absent and not voting: Chairman Burns. 

(Signed) Ronr.RT K. MATTIII:WS, 
LSKAI] Assistant Secretary of the Board. 

Manchester Financial Corp., 
St. Louis, Missouri 

Order Approving Acquisition of Hank 

Manchester Financial Corp.. St. Louis, Missouri, 
a bank holding company within the meaning of the 
Bank Holding Company Act, has applied for the 
Board's approval under § 3(a)(3) of the Act (12 
U.S.C. § 1842(a)(3)) to acquire all of the voting 
shares, less directors' qualifying shares, of Man
chester Bank West County. Maryland Heights, 
Missouri ("Bank"), a proposed de novo bank. 

Notice of the application, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received including those of 
the Plaza Bank of West Port, St. Louis, Missouri 
("Plaza Bank"), and of the Missouri Association of 
Community Organizations for Reform Now, in light 
of the factors set forth in § 3(c) of the Act (12 
U.S.C. § 1842(c)). 

Applicant controls two banks with total deposits 
of $140.9 million, representing approximately 0.7 
per cent of the total deposits in commercial banks in 
Missouri.' Since the application involves the acqui
sition of a proposed de novo bank, consummation 
of the proposal would not immediately increase 
Applicant's share of commercial bank deposits in 
Missouri. 

1 All deposit data are as of December 31, 1976. 

Bank is to be located in the St. Louis banking 
market," the same market in which Applicant's two 
existing subsidiary banks are located. Applicant is 
the thirteenth largest banking organization in the St. 
Louis banking market, with 1.7 per cent of total 
deposits in commercial banks in the market. Appli
cant's share in this banking market would not 
change initially as a result of approval. The pro
posed site of Bank is Maryland Heights, a suburban 
area in west St. Louis County, with the closest 
banking office of any subsidiary of Applicant11 lo
cated approximately 17 miles southeast of Bank. 
The expected primary service area ("PSA") of 
Bank does not include any portion of the PSA's of 
Applicant's subsidiary banks, although the sub
sidiaries currently do derive some business from 
Bank's expected PSA. One other bank, Plaza Bank 
($38.2 million in deposits), is located in Bank's PSA 
and seven other banks (none of them subsidiaries of 
Applicant) are located within six miles of Bank. 
Since Bank is a de novo bank, there will be no 
elimination of existing or potential competition. 
There would appear to be, therefore, no adverse 
competitive effects that would derive from con
summation of this proposal. 

The financial and managerial resources and fu
ture prospects of Applicant and its subsidiary banks 
are regarded as satisfactory. Bank, as a proposed 
de novo bank, has no financial or operating history; 
however, its prospects as a subsidiary of Applicant 
appear favorable. 

Hstablishment of Bank would provide an addi
tional source of banking service to the community. 
Bank would offer a full range of banking services, 
including data processing, commercial and con
sumer loans, construction and real estate loans, and 
savings plans. Bank will have access to Applicant's 
financial and managerial resources and the capabil
ity of selling loan participations in excess of 
SI ,000.000 to Applicant's subsidiary banks, thereby 
meeting the larger credit needs of the community. 

The Board has received comments in opposition 
to the proposal that relate to convenience and needs 
factors. Plaza Bank, the only other commercial 
bank located in Bank's projected primary service 
area, suggests that the growth of the proposed 
service area has leveled off since 1970 and that, 

2 The St. I.ouis banking market includes all of the city of St. I.ouis 
and St. I.ouis County, portions of St. Charles and Jefferson 
Counties in Missouri, and portions of Madison and St. Claire 
Counties in Illinois. 

'The National Hank of Affton, Affton, Missouri. 
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therefore, the area cannot support a tie novo bank 
at the present time. In support of this, Plaza Bank 
submitted economic statistics that forecast slower 
rates of growth for the proposed service area of the 
new bank by 1980. 

Bank will be located in the St. Louis County 
portion of the St. Louis banking market. This area 
has been one of the fastest growing counties in the 
St. Louis Standard Metropolitan Statistical Area 
("SMSA"). During the 1960-70 decade, the popula
tion of St. Louis County increased 35.3 per cent 
relative to an increase of 11.2 per cent for the St. 
Louis SMSA and 8.0 per cent for the State.'1 Lor the 
period 1970-75, the population of St. Louis County 
increased approximately 3.9 per cent relative to a 
1.8 per cent increase for the population of the State. 
St. Louis County is projected to grow an additional 
3.8 per cent in population by 1980. 

The population growth of the proposed PSA of 
Bank exceeded that of St. Louis County from I960 
to 1975. For example, population for the PSA 
increased 168.3 per cent (12,300 to 33,000) from 
I960 to 1970 and an additional 30.3 per cent (33,000 
to 43,000) from 1970 to 1975. As Pla/.a Bank 
suggests, it may be difficult for this area to maintain 
this high rate of population growth in future years; 
however, there is nothing in the record to indicate 
that this area will not continue to experience growth 
or that the area is unable to support a new bank. 

Bank will be located in a new shopping center. 
one mile west of the largest industrial district in 
northwest St. Louis County. It is estimated that 
there are approximately 1.100 firms in the PSA, 
employing 17.000 persons. In addition, a multifa-
ceted business, retail, and entertainment complex 
lies within the PSA. There are no local conditions 
apparent at this time that would adversely affect the 
future of Bank. 

From 1970 to 1976. total deposits increased 78.1 
percent for the banks in St. Louis County relative 
to 56.5 per cent deposit growth for all the banks in 
the SMSA and 66.6 per cent for the State. In 
addition, Plaza Bank moved to its present location 
in April 1975, presumably finding that relocation, 
which is near the site of Bank and within Bank's 
PSA, to be responsive to a need for banking ser
vices in that area. Prom June 1975 to December 
1976 in this new location. Plaza Bank's deposit base 

'All population data arc from the Bureau of the Census. 
Population projections are from the St. l.ouis Chapter, American 
Statistical Association. 

increased substantially and at a greater rate than the 
aggregate deposit growth of all banks in St. Louis 
County. In the Board's view, this area can support 
an additional bank and the Board, therefore, agrees 
with the Missouri Commissioner of Banking that 
the formation of a new bank in this area would 
significantly enhance the convenience and serve the 
needs of the community. 

The Board has received the views of the Missouri 
Association of Community Organizations for Re
form Now ("ACORN") relating to the convenience 
and needs of the communities to be served. 
ACORN asserts that Applicant's larger subsidiary 
bank, Manchester Bank of St. Louis, St. Louis, 
Missouri ("Manchester Bank", total deposits of 
$126.6 million) follows a practice of disinvestment 
in the city of St. Louis. Specifically, ACORN 
alleges that in 1975, the Manchester Bank made 
only II mortgage loans in the entire City of St. 
Louis, totalling $78,000 or 7.6 per cent of the total 
mortgage dollars lent by Manchester Bank, while 
" three wealthy suburbs received $539,000 in 
mortgage loans or 52.8 per cent of the 1975 total." 

ACORN further alleges that during the period 
from January to June 1976, Manchester Bank made 
20 home mortgage loans totalling $889,000, only 
four of which were made in the city, totalling 
$51 .(MX), or less than 6 per cent of the total. Prom 
July to December of 1976, §851,100 in mortgage 
loans were made by Manchester Bank, nine of 
which (comprising 13 per cent of the total dollars) 
were made within the city, according to ACORN. 
Yet, during the year only two mortgage loans 
totalling $10,500 were made in "the Manchester-
Tower Grove area" in which Manchester Bank is 
located, according to ACORN. 

Finally, ACORN asserts that from July to De
cember of 1976, Manchester Bank made 100 home 
improvement loans totalling $216,433 and that only 
two of these loans—totalling, $8,976—were made in 
the Bank's immediate area. ACORN urges the 
Board to consider the alleged community disin
vestment practices of Manchester Bank in its deci
sion on this application. 

Applicant has responded to ACORN's assertions 
by citing Manchester Bank's "extensive involve
ment in recent years in efforts to redevelop areas of 
the City of St. Louis, including the area im
mediately surrounding the Bank. . . ." 

In evaluating ACORN's comments, it is signifi
cant that it relates to only one type of banking 
service. An examination of one service alone does 
not produce an accurate view of a bank's overall 



850 Federal Reserve Bulletin n September 1977 

ability to meet the convenience and needs of its 
community. ACORN focuses primarily upon the 
origination of residential real estate loans, and 
ignores the many other types of services and loans 
offered by Manchester Bank. As of December 31, 
1976, 11.5 per cent ($7.7 million) and 1.0 per cent 
($0.7 million) of Manchester Bank's total loan port
folio were loans secured by mortgages on 1-4 family 
residential properties and home improvement 
loans, respectively. It appears from the record that 
Manchester Bank emphasizes loans to businesses, 
that is, commercial real estate loans (S8.7 million, 
12.9 per cent of total loans) and commercial and 
industrial loans ($36.8 million, 54.5 per cent of total 
loans) over residential mortgage loans. The balance 
of Manchester Bank's loans are in the consumer 
area (approximately $13.6 million, 20.1 per cent). 
As the Board has indicated on previous occasions, 
commercial banks are multiproduct firms that offer 
a broad range of services to the community. As the 
Board has previously stated: 

" b a n k managements should and do have a range of 

discretion as to the types of loans they will make 

and the degree of risk they will a s s u m e . " A S & T 

may reasonably choose to minimize or to emphas ize 

a part icular type of lending, and it would not be 

appropr ia te to assess A S & T ' s per formance in satis

fying the conven ience and needs of the communi ty 

by focusing on only two of the many services it 

offers.•' 

To evaluate a bank's performance with respect to 
serving the convenience and needs of the commu
nity solely on the basis of only one of the services a 
bank may offer overlooks entirely the interests of 
the many other customers a bank may serve 
through a broad range of services denominated as 
"commercial banking." For instance, it appears 
that Manchester Bank has invested more funds in 
redevelopment bonds than its total mortgage lend
ing volume during the July to December 1976 period 
cited by ACORN. These bonds, issued by the 
Planned Industrial Expansion Authority of the City 
of St. Louis, Missouri, are earmarked for commer
cial development in the very area as to which 
ACORN has alleged disinvestment. Instead of this 

'Board's Order of February 19, 1976 approving the application of 
American Security Corporation, to acquire the successor by 
merger to American Security and Trust Company, both of Wash
ington, ».( ' . , 62 Federal Reserve BiJLU TIN 255, 2,'iK (1976), citing 
the Board's Order of November 19, 1975, approving the acquisition 
and merger applications of Marine Midland Bank, Inc., Buffalo, 
New York, 61 Federal Reserve Bui LI-TIN 890. 893 (1975). 

focus on a limited area, the Board looks to the 
aggregate of all the commercial banking services 
provided by a bank in evaluating what weight 
should be accorded the convenience and needs 
considerations in connection with a particular ap
plication. 

In this case, the data submitted to the Board by 
ACORN, when considered in the context of Man
chester Bank's aggregate investment and loan 
portfolio and the variety of other services offered 
by that institution, do not, in the Board's judgment, 
establish probable cause to believe that Manchester 
Bank has failed to serve the needs of the commu
nity in which it operates, nor that Bank, as a 
subsidiary of Applicant, will not be in a position to 
serve the convenience and needs of the community 
in which it will be operating. 

Finally, Plaza Bank has argued here that the 
method of Bank's incorporation represents a viola
tion of a provision of Missouri State law" that 
should prevent the Board from approving the pro
posal. Plaza's argument rests on two premises: (I) 
that the Board is required to consider issues of 
State law such as that presented by this proposal in 
deciding whether to approve or deny the subject 
application; and (2) that the chartering of Bank was 
invalid under 8 362.015 of the Statutes of Missouri.7 

Pursuant to the Supreme Court 's holding in 
Whitney National Bank of Jefferson Parish v. Hank 
of New Orleans and Trust Company/ the Board 
may "not approve a holding company arrangement 
involving the organization and opening of a new 
bank if the opening of the bank, by reason of its 
ownership by a bank holding company, would be 
prohibited by a valid State law."" The Whitney case 
involved a bank holding company acquisition of a 

"MO. ANN. STAT S 362.015 (Vernon, 1968). 
'Section 362.01.5 of the Statutes of Missouri (MO. ANN. STAT. 

§ 362.015 (Vernon 1968)) provides that "any five or more persons 
who shall have associated themselves by articles of agreement in 
writing, as provided by law, for the purpose of establishing a bank 
or trust company may be incorporated under any name or title 
designating such business." This provision has been interpreted by 
Missouri State courts as prohibiting a corporation from acting as the 
principal named incorporator of a bank, Mark Twain Cape Girar
deau Rank v. State Hankinn Hoard, 528 S.W. 2d 443 (Mo. App. 
1975); Mark Twain Bancsharcs, Inc.. v. Kostman. 541 S.W. 2d 
(Mo. App. 1975). I'la/.a Bank contends that the five individual 
incorporators of Bank (who presently serve in the capacity of 
officers and/or directors in Applicant and/or Applicant's subsidiary 
banks) are not "persons" within the meaning of §362.015 because, 
Plaza Bank argues, the individuals are acting in the capacity of 
agents of Applicant and a corporation should not be able to do 
indirectly what it is prohibited from doing directly. 

"379 U.S. 411 (1963). 
"Id. at 419. 
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new bank that, the plaintiff contended, would in 
actuality function as a branch bank in a State in 
which blanch banking was prohibited by State law. 
Thus, it was asserted. Hoard approval of an applica
tion to acquire such a bank would have enabled the 
bank holding company to enter into a de facto 
branch banking arrangement that was prohibited by 
State law and. in effect, would have constituted 
Board approval of unlawful conduct. Since the 
holding in Whitney, (he Board has resolved issues 
of State law where they directly pertain to the 
question of whether the acquisition of a bank by a 
bank holding company would result in a violation of 
State law.1" In the facts presented by the instant 
application, however, the violation, if any. of Mis
souri law occurred upon the issuance of the charter 
for Bank by the Missouri Commissioner of Finance. 
Approval of the instant application would consti
tute an approval of Applicant's acquisition of 
shares of Bank, not approval of the chartering of 
Bank. Thus, the Board, by approving the instant 
application, would not approve assertedly unlawful 
conduct. 

The Board has never presumed to review the 
incorporation or chartering procedures defined by 
Slate statutes and administered by State banking 
officials. Instead, the Board merely requires evi
dence of the issuance of the necessary charter or its 
conditional or preliminary approval and solicits the 
comments of the appropriate banking authority." 
Here. Bank's charter has been granted by the 
Missouri Finance Commissioner and, absent a judi
cial determination to the contrary, the Board pre
sumes that the charter was granted lawfully. Since 
the effectiveness of the chartering action has not 
been stayed, the pending litigation in the Missouri 
State courts does not act as a bar to the Board's 
action on this application.'-

'"See Intcrmounluin Banksharcs Co.. 61 federal Reserve Bui i -
11:UN 442 11S>75» (West Virginia statute arguably prohibiting the 
formation ol' bank holding companies in the State); Northwest 
Bancorporation, Wl'cil. Kc«. 2I530( 1473) (Iowa statute restricting 
acquisition ol'lowa Hank by out-of-State bank holding companies); 
and Valley View Bancsharcs, Inc., 61 I'cderal Reserve Bt;i I.I.IIN 
676 (1975) (Kansas statute prohibiting formation of multi-bank 
holding companies 1. 

"The Board's practice i)f not examining the validity of Stale 
hanking chattel's is consistent with Missouri State law which 
provides that the exclusive proceeding by which competing banks 
may challenge a bank charter is by appealing the issuance of that 
charter in State court, pursuant to §§ 361 .094 and 361.095. Missouri 
Statutes. 

12 Plaza Bank has challenged the charter in several Slate admin-
trative and judicial actions, some of which are still pending; 
however, to date the Bank's charter has not been stayed. The 
Board's approval, of course, does not preclude Plaza Bank from 
continuing to pursue its remedies in the Missouri State courts. 

Based on the foregoing and the facts ol' record, 
the Board concludes that there would be no adverse 
competitive effects resulting from consummation of 
the proposal and that considerations relating to 
banking factors and convenience and needs of the 
community to be served are consistent with ap
proval of the application. It is the Board's judgment 
that the proposed acquisition is in the public inter
est and that the application should be approved. 

On the basis of the record, the application is 
approved for the reasons summarized above. The 
transaction shall not be made (a) before the thirtieth 
calendar day following the effective date of this 
Order or (b) later than three months after that date, 
and (c) Manchester Bank of West County, Mary
land Heights, Missouri, shall be opened for busi
ness not later than 6 months after the effective dale 
of this Order. Fach of the periods described in (b) 
and (c) may be extended for good cause by the 
Board, or by the Federal Reserve Bank of Si. 
Louis, pursuant to delegated authority. 

By order of the Board of Governors, effective 
August 15, 1977. 

Voting for this action: Governors Wullich, C'oklwell, 
Jackson, I'artcc. and Lilly. Absent and not voting: Chair
man Burns and Governor Gardner. 

(Signed) Rom RI F. MATTIII.WS, 
|SI:AI.1 Assistant Secretary of the Board. 

Metropolitan Bank and Trust Company, 
Philippine Securities Corporation and 
Tytana Corporation. 
Makati, Ri/al, Philippines 

Order Approving 
Formation of Hank Holding Companies 

Metropolitan Bank and Trust Company ("Met
ropolitan"), Philippine .Securities Corporation 
("PSC"), and Tytana Corporation ("Tytana"), all 
of Makati, Ri/al, Philippines (referred to collec
tively as "Appl icants" ) , have applied for the 
Board's approval under $ 3(a) (I) of the Bank 
Holding Company Act (12 U.S.C. $ 1842 (a) (I)) of 
formation of bank holding companies by acquiring 
directly or indirectly up to 3s per cent of the voting 
shares of International Bank of California, Los 
Angeles, California ("Bank"). 

Notice of the applications, affording opportunity 
for interested persons to submit comments and 
views, has been given in accordance with § 3(b) of 
the Act. The time for filing comments and views 
has expired, and the Board has considered the 
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applications and all comments received in light of 
the factors set forth in § 3(c) of the Act (12 U.S.C. 
§ 1842(c)). 

Metropolitan (deposits of approximately $165.3 
million)1 was organized in 1962 as a Philippine 
commercial bank. It presently operates 86 branches 
in the Philippines, a branch in Taiwan, and an 
agency in Los Angeles, California. PSC is princi
pally engaged in the real estate business as a direct 
investor and dealer. PSC's application to become a 
bank holding company is necessitated by the fact 
that it exercises a controlling influence over the 
management or policies of Metropolitan.2 Tytana is 
a Philippine investment company that directly or 
indirectly owns 27.7 per cent of the voting shares of 
Metropolitan and thus is deemed to control Met
ropolitan pursuant to § 2(a)(2)(A) of the Act. With 
the exception of Metropolitan's Los Angeles 
agency, neither Metropolitan, PSC, nor Tytana is 
engaged in any activities directly or indirectly in the 
United States. 

Hank (deposits of approximately $4.4 million)11 

ranks %th out of 98 banking organizations in the 
relevant banking market and has only a .01 per cent 
share of market deposits. ' Metropolitan's Los 
Angeles agency is not authorized to accept domes
tic deposits, and it does not appear from the facts of 
record that any meaningful competition between 
Bank and the agency would be eliminated as a 
result of this proposal. In view of Bank's size and 
its rank in the market, the Board believes that its 
acquisition by Metropolitan, a major Philippine 
commercial bank, should have a salutary effect on 
competition by enhancing Bank's competitive 
capabilities relative to the other banks in the mar-

'As of January 31. 1977. 
"I'SC owns approximately IS.8 per cent of the voting shares of 

Metropolitan. In addition, PSC's principals own approximately 
35.6 per cent of the voting shares of Metropolitan and three of 
PSC's officers or directors also serve as officers or directors of 
Metropolitan. I'SC has previously been advised that in the view of 
the Hoard's staff the rebuttable presumption of control contained in 
8 225.2(b)(2) of Regulation Y 112 C'FR § 225.2(b)(2)! would apply to 
PSC's relationship with Metropolitan if Metropolitan were to 
become a bank holding company. By virtue of its filing the subject 
application to become a bank holding company, PSC acknowledges 
that it would exercise a controlling influence over Metropolitan and 
thereby waives the notice and opportunity for hearing requirements 
of S 2(a)(2)(C) of the Act. In connection with its consideration of 
PSC's application, the Hoard has determined that PSC exercises a 
controlling influence over the management or policies of Metropoli
tan and thus would become a bank holding company upon 
consummation of the subject proposal. 

3 As of December 31, 1976. 
'The relevant banking market is approximated by Orange and 

I,os Angeles Counties. 

ket. Therefore, on the basis of the record, the 
Board concludes that consummation of the propo
sal would not have a significant adverse effect on 
existing or potential competition, nor would it have 
a significant effect on the concentration of banking 
resources, in any relevant area. Competitive con
siderations are, therefore, consistent with approval 
of the applications. 

The financial and managerial resources and fu
ture prospects of Applicants are considered gen
erally satisfactory; and, in view of Applicants' 
intention to strengthen the management of Bank, 
the same considerations appear to be generally 
satisfactory with respect to Bank. Aecordingly, 
banking factors are consistent with approval of the 
subject applications. Although there would be no 
immediate increase in the services offered by Bank 
as a result of the proposed transaction, the con
siderations relating to the convenience and needs of 
the community to be served are consistent with 
approval of the applications. In particular, Bank's 
affiliation with Metropolitan will result in another 
international banking link between the Philippines 
and the United States. It is the Board's judgment 
that the proposed transactions would be consistent 
with the public interest and that the applications 
should be approved. 

On the basis of the record, the applications are 
approved for the reasons summarized above. The 
transactions shall not be made (a) before the thir
tieth calendar day following the effective date of 
this Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Board, or by the 
Federal Reserve Bank of San Francisco pursuant to 
delegated authority. 

By order of the Board of Governors, effective 
August 10, 1977. 

Voting for this action: Chairman Burns and Governors 
Wallich, C'oldwell, Jackson, Partee, and Lilly. Absent and 
not voting: Governor Gardner. 

(Signed) GRIKHTH L. GARWOOD, 
[SI.AI | Deputy Secretary of the Hoard. 

Northwest Bancorporation, 

Minneapolis, Minnesota 

Order Granting Reconsideration 

Northwest Bancorporation, Minneapolis, Min
nesota ("Northwest"), has requested reconsidera
tion of the Order of May 2, 1977 (63 Federal 
Reserve BUM ITIN 585 (1977)), whereby the Board 
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of Governors denied the application of Northwest 
for prior approval of the acquisition of hirst Na
tional Bank, Fort. Dodge, Iowa, pursuant to section 
3(a)(3) of the Hank Holding Company Act of 19.56, 
as amended (12 U.S.C. 8 1842(a)(3)). 

The request for reconsideration is filed pursuant 
to section 262.3(g)(5) of the Board's Rules of Pro
cedure (12 C.'FR § 262.3(g)(5)), which provides that 
the Board will not grant any request for recon
sideration "unless the request presents relevant 
facts that, for good cause shown, were not previ
ously presented to the Board, or unless it otherwise 
appears to the Board that reconsideration would be 
appropriate." The Board finds that the request for 
reconsideration presents reli vant facts and issues 
which appear appropriate in the public interest for 
the Board to consider. Acco dingly, the request for 
reconsideration is hereby approved. 

In order to facilitate such consideration, com
ments regarding the proposed acquisition may be 
tiled with the Board not later than September 23. 
1977. Communications should be addressed to the 
Secretary, Board of Governors of the Federal Re
serve System. Washington, ]).(.'. 20551. The appli
cation, as supplemented by Northwest's request for 
reconsideration, may be inspected at the offices of 
the Board of Governors or at the Federal Reserve 
Bank of Minneapolis. 

By order of the Board of Governors, effective 
August 29, 1977. 

Voting for this action: Vice Chairman Gardner and 
Governors Wallieh, Jackson, and Partue. Present and 
abstaining: Governor Lilly. Absent and not voting: 
Chairman Hums and Governor Coldwell. 

(Signed) GRII EITII L. GARWOOD. 

|SKAL| Deputy Secretary of the Hoard. 

Southern Bank Holding Company, 
Savannah, Georgia 

Order Approving lormation 
of Bank Holding Company 

Southern Bank Holding Company, Savannah, 
Georgia ("Applicant"), has applied for the Board's 
approval under § 3(a)(1) of the Bank Holding Com
pany Act (12 U.S.C. S 1842(a)(1)) ("Act") of the 
formation of a bank holding company through ac
quisition of 54.7 per cent or more of the voting 
shares of Southern Bank and Trust Company, 
Savannah. Georgia ("Bank"). 

Notice of the application, affording opportunity 
for interested persons to submit comments and 

views, has been given in accordance with § 3(b) of 
the Act. The time for filing comments and views has 
expired, and the Board has considered the applica
tion and all comments received in light of the 
factors set forth in § 3(c) of the Act (12 U.S.C. 
S 1842(c)). 

Applicant is a nonoperating corporation or
ganized for the purpose of becoming a bank holding 
company by acquiring Bank, which holds deposits 
of $3.9 million.1 Upon acquisition of Bank, Appli
cant would control one of the smaller commercial 
banking organizations in the State of Georgia, hold
ing approximately 0.03 per cent of total deposits in 
commercial banks in that State. 

Bank is the 10th largest commercial banking 
organization in the relevant banking market and 
holds approximately 0.78 per cent of the total 
commercial bank deposits in the market.2 Since 
Applicant has no subsidiaries and Applicant's prin
cipals do not control any other banks, it appears 
unlikely that consummation of the proposal would 
have any adverse effect upon existing or potential 
competition or increase the concentration of bank
ing resources in any relevant area.11 Thus, the Board 
concludes that the competitive effects of the propo
sal are consistent with approval of the application. 

The financial resources and future prospects of 
Applicant and Bank are generally satisfactory. 
Since the proposed transaction will be ac
complished through an exchange of stock, there is 
no acquisition debt associated with the proposal. 

Bank was originally chartered as a building and 
loan association by the State of Georgia with the 
name Southern Savings and Loan Company 
("Southern Savings"). Approximately 40 per cent 
of that institution's outstanding voting shares were 
owned directly and indirectly by Atlantic Insurance 
and Investment Company, Savannah, Georgia 
("Atlantic"). Atlantic's principal officers are also 
principal officers of Applicant and Atlantic's five 
largest stockholders will become Applicant's prin
cipal owners as a result of the proposed transaction.' 

'All banking data are as of December 31, 1976. 
"The relevant hanking marked is approximated by all of Chatham 

and Hffingham Counties, CJeorgia, and those portions of Liberty 
and Bryan Counties, (ieorgia, east of fort Stewart. 

3 Applicant's principals do control several nonbanking corpora
tions. However, none of these corporations is engaged to any 
significant extent in the provision of any of the services provided by 
Hank. 

1 Atlantic's direct and indirect interest in Hank will be transferred 
to Atlantic's shareholders as part of the proposed transaction. 
Atlantic's shareholders will then exchange those and other shares 
of Bank for the Applicant's shares. The Board's approval of the 
instant application does not represent a determination that the 
proposed transaction will terminate Atlantic's control of Bank. 
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In May of 1975 Southern Savings was granted a 
commercial banking charter by the State and its 
name was changed to that of Bank. The conversion 
of Southern Savings' charter may have caused 
Atlantic to become a bank holding company without 
the Board's prior approval in contravention of 
section 3(a)(1) of the Act. However, in a recently 
filed request for a "prior certification" under the 
Bank Holding Company Tax Act of 1976 (26 U.S.C. 
§ 1101 et set/.), Atlantic contends that Southern 
Savings was a "bank" within the meaning of section 
2(c) of the Act since at least as early as July 7, 1970. 
The Board does not decide this issue at this time, but 
rather reserves it for consideration in the context of 
Atlantic's tax certification request. In considering 
Applicant's managerial resources, the Board does 
note, however, that even Atlantic's view of the law 
and the facts would compel the conclusion that 
Atlantic has violated the Act in that it would have 
become a bank holding company upon the enact
ment of the 1970 amendments to the Act and 
thereafter have failed to register as a bank holding 
company as required by section 5(a) of the Act. 
Accordingly, the Board concludes that Atlantic has 
violated the Act without reaching the issue of 
whether section 3(a)( I) or section 5(a) of the Act has 
been violated. 

It is the Board's view, however, on the basis of the 
facts and circumstances of the subject application. 
that Atlantic's violation of the Act was inadvertent. 
Additionally, the Board notes that Atlantic, upon 
becoming aware of the existence of the violation, 
took steps to conform its operations to the Act by 
agreeing to terminate its direct and indirect 
ownership of Bank's shares. The officers of Atlantic 
and Applicant have taken steps to prevent further 
violations from occurring by establishing proce
dures for centralized internal review of all of Appli
cant's and Atlantic's activities for compliance with 
the substantive and procedural requirements of the 
Acl and the Board's Regulation Y. The Board 
expects that these actions will assist Applicant and 
Atlantic in avoiding a recurrence of similar viola
tions. In consideration of the above and other 
information in the record of this application, the 
Board has determined that the circumstances of the 
above violations do not warrant denial of the appli
cation. 

Considerations relating to the convenience and 
needs of the community to be served are consistent 
with approval. It is the Board's judgment that 
consummation of the proposed transaction would be 
consistent with the public interest and the applica
tion should be approved. 

On the basis of the record, the application is 
approved for the reasons summari/,ed above. The 
transaction shall not be made (a) before the thirtieth 
calendar day following the effective date of this 
Order or (b) later than three months after the 
effective date of this Order, unless such period is 
extended for good cause by the Board, or by the 
Federal Reserve Bank of Atlanta pursuant to dele
gated authority. 

By order of the Board of Governors, effective 
August 31, 1977. 

Voting for this action: Vice Chairman Gardner and 
Governors Wallich, Coldwell, Jackson, Partec, and Lilly. 
Absent and not voting: Chairman Burns. 

(Signed) ROBI-RT H. MAITIICWS, 

|SI:AI.| Assistant Secretary of the Hoard. 

( )RDI ;R LJNOKR S E C T I O N S 3 A N D 4 

o r TiiK B A N K H O L D I N G C O M P A N Y A C T 

First Guthrie BancShaies. Inc., 
Guthrie, Oklahoma 

Order Approving 
Formation of Hank Holding Company 
and Engaging in Insurance Agency Activities 

First Guthrie BancShaies, Inc., Guthrie, Ok
lahoma, has applied for the Board's approval under 
8 3(a)(1) of the Bank Holding Company Act (12 
U.S.C. 8 1842(a)(1)) of formation of a bank holding 
company by acquiring 80 per cent or more of the 
voting shares of The First National Bank of Guthrie, 
Guthrie, Oklahoma ("Bank"). 

Applicant has also applied for the Board's ap
proval, pursuant to § 4(c)(8) of the Act (12 U.S.C. S 
1843(c)(8)) and 8 225.4(b)(2) of the Board's Regula
tion Y (12 CFR § 225.4(b)(2)), to acquire 100 per cent 
of the beneficial interest of a proposed business 
trust. First Guthrie Business Trust. Guthrie, Ok
lahoma, which will in turn own 100 per cent of First 
Guthrie Insurance Agency, Guthrie, Oklahoma 
("Insurance"), a company that will engage in the 
activities of offering credit life insurance and credit 
accident and health insurance in connection with 
extensions of credit by Bank. Such activities have 
been determined by the Board to be closely related 
to banking (12 CFR 8 225.4(a)(9)). 

Notice of the applications, affording opportunity 
for interested persons to submit comments and 
views on the applications, has been given in accord
ance with 88 3 and 4 of the Act (42 Federal Register 
31838). The time for filing comments and views has 
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expired, and the Hoard has considered the applica
tions and all comments received in light of the 
factors set forth in § 3(c) of the Act and the 
considerations specified in S 4(e)(8) of the Act. 

Applicant is a non-operaling corporation or
ganized for the purpose of becoming a bank holding 
company by acquiring Rank, which holds deposits of 
$24.7 million.1 Upon acquisition of Bank, Applicant 
would control the 99th largest commercial banking 
organization in the Stale of Oklahoma and approxi
mately 0.2 per cent of total deposits in commercial 
banks in that State. 

Bank is the largest of seven banks in the relevant 
banking market, which is approximated by I.ogan 
County, and holds approximately 43.? per cent of 
the total commercial bank deposits in that market. 
Since Applicant has no other banking subsidiaries 
and Applicant's principals do not control any other 
banks, consummation of the proposal would not 
have any adverse effects upon either existing or 
potential competition nor would it increase the 
concentration of banking resources in any relevant 
area. Thus, the Board concludes that the competi
tive effects of the proposal arc consistent with 
approval of the application. 

The financial and managerial resources and future 
prospects of Applicant, which are dependent upon 
those of Bank and Insurance, appear satisfactory 
and are regarded as being consistent with approval 
of the application to become a bank holding com
pany. The debt to be incurred by Applicant in 
connection with this proposal appears to be service
able without having adverse effects on the financial 
condition of cither Bank or Insurance. Therefore, 
considerations relating to banking factors are re
garded as being consistent with approval. While no 
major changes are contemplated in Bank's services, 
considerations relating to convenience and needs of 
the community to be served are also consistent with 
approval. Accordingly, it is the Board's judgment 
that Applicant's proposal to Ibrm a bank holding 
company would be consistent with the public inter
est and that the application should be approved. 

In connection with its application to become a 
bank holding company, Applicant has also applied 
for approval to acquire 100 per cent of the beneficial 
interest in First Guthrie Business Trust, which in 
turn would own 100 per cent of the voting shares of 
Insurance. Insurance would engage de novo in the 
sale of credit life and credit accident and health 

'All banking data arc as of December 31, 1976. 

insurance in connection with the extensions of credit 
by Bank. Under Oklahoma State law, financial 
institutions may not act as agent for the sale of 
credit-related insurance, nor may an insurance 
agency pass its income on to any corporation not 
licensed as an agent. The Oklahoma Attorney Gen
eral has ruled, however, that the prohibition of 
Oklahoma insurance statutes do not apply to a 
business trust. Approval of the application would 
provide a convenient source of credit-related insur
ance, and the Hoard views this as being in the public 
interest. It does not appear that Applicant's en
gagement in these activities would have any signifi
cant adverse effects on competition. Furthermore, 
there is no evidence in the record indicating that 
consummation of the proposal would result in any 
undue concentration of resources, unfair competi
tion, conflicts of interests, unsound banking prac
tices or other' adverse effects on the public interest. 

Based on the foregoing and other considerations 
reflected in the record, the Board has determined 
that the considerations affecting the competitive 
factors under' § 3(c) of the Act and the balance of the 
public interest factors the Board must consider' 
under § 4(c)(K) of the Act both favor approval of 
Applicant's proposals. 

Accordingly, the applications are approved for the 
reasons summarized above. The acquisition of Bank 
shall not be made before the thirtieth calendar day 
following the effective date of this Order. The 
acquisition of Bank and the commencement of the 
above-described insurance agency activities shall be 
made not later than three months after' the effective 
date of this Order, unless such period is extended for 
good cause by the Board or by the Federal Reserve 
Bank of Kansas City pursuant to delegated authori
ty. The approval of Applicant's credit-related insur
ance activities is subject to the conditions set forth in 
$ 225.4(c) of Regulation Y and to the Board's 
authority to require reports by, and make examina
tions of, holding companies and their subsidiaries 
and to require such modification or termination of 
the activities of a bank holding company or any of its 
subsidiaries as the Board finds necessary to assure 
compliance with the provisions and purposes of the 
Act and the Board's regulations and orders issued 
thereunder or to prevent evasion thereof. 

By order of the Board of Governors, effective 
August 23. 1977. 

Voting for this action: Vice Chairman Gardner and 
Governors Wallich, Jackson, l'artcc, and I .illy. Absent and 
not voting: Chairman Burns and Governor Coldwell. 

(Signed) GRII i n n I.. GARWOOD. 

|si.Al.| Deputy Secretary of the Hoard. 
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PLTITION OF iNVhSTMHNT COMPANY 

lNSTITUTl: FOR Rr.CONSIDF.RATlON AND 

R E C I S I O N OK A R E G U L A T I O N O F T H E B O A R D , 

12 CFR § 225.4(a)(5)(ii) 

Order 

On January 29, 1972, the Hoard promulgated a 
regulation, 12 C F R S 225.4(a)(5)(ii), and interpre
tive ruling. 12 C I- R § 225.125, by which it deter
mined that the activity of serving as an investment 
advisor, as defined in § 2(a)(20) of the Investment 
Company Act of 1940, to an investment company 
registered under that Act is closely related to bank
ing and thus a permissible activity for bank holding 
companies to engage in, subject to the procedures 
set out in the Board's Regulation Y. 12 (' I-' R S 225. 
31 Inderal Register 1463-1464 (1972). Notice of the 
rulemaking had been duly given in the Federal 
Register on August 25, 1971, 36 Federal Register 
16695, and on September 1, 1971, 36 Federal Regis
ter 17514; and a public hearing on the matter was 
held on November 12, 1971. 

On December 12. 1973, the Investment Company 
Institute ( " I d " ) . Washington, D.C., the national 
association for the American mutual fund industry, 
filed with the Board a petition for reconsideration 
and recision of 12 C F R S 225.4(a)(5)(ii). The Board 
duly considered I d ' s petition and, by letter dated 
March 8, 1974, the Board denied the petition and 
responded in detail to the arguments that ICI had 
raised. ICI thereafter sought judicial review of the 
Board's order denying its petition for reconsidera
tion. However, the United States District Court for 
the District of Columbia dismissed I d ' s petition for 
review in an order dated July 30, 1975, 398 F. Supp. 
725; and the Court of Appeals subsequently affirmed 
the District Court's order of dismissal for lack of 
subject matter jurisdiction, 551 I'.2d 1270 (D.C. Cir. 
1977). Nevertheless, the Court of Appeals, having 
determined that the state of the law of jurisdiction 
was not clear at the lime ICI filed its previous 
petition, determined that IC.'I should have the oppor
tunity to file a second petition for reconsideration 
and recision of the Board's regulation. 

Pursuant to the Court's order ICI has filed a 
second petition for reconsideration and recision with 
the Board. The petition is accompanied by a 
memorandum containing ICl's legal arguments and 
by affidavits setting out facts in support of the 
petition. In addition, ICI has requested that the 
Board convene a formal hearing pursuant to the 
Administrative Procedure Act and that I d ' s most 
recent petition be determined on the record of such a 
hearing. IC.'I has not protested or filed comments 

with respect to any application by a bank holding 
company for permission to engage in the activity 
described in 12 C F R S 225.4(a)(5)(ii). 

The additional facts presented by ICI with the 
present petition are to the same effect as the facts 
presented with ICl's previous petition for recon
sideration: A number of banking organizations are 
giving investment advice to investment companies 
registered under the Investment Company Act of 
1940. However, as with ICl's previous petition to 
the Board, most of the investment advisors iden
tified by ICI are commercial banks, as distinguished 
from bank holding companies, which did not seek 
the Board's prior approval pursuant to 12 U.S.C. § 
1843(c)(8) and 12 C F R § 225 before commencing 
the subject investment advisory activities.1 The 
Board's regulation governs the investment advisory 
activities of bank holding companies and their non-
banking subsidiaries. The conduct of commercial 
banks in this area is subject to administrative sanc
tion at the Federal level by the Comptroller of the 
Currency (as to national banks) and the Hoard (as to 
State member banks); but such supervision is exer
cised without regard to the Bank Holding Company 
Act or the challenged regulation. ICI and courts 
before which ICI has argued have recognized these 
distinctions in Investment Company Institute v. 
Camp. 401 U.S. 617 (1971) and in New York Stock 
Exchange and Investment Company Institute v. 
Robert Bloom, No. 76-1235 (D.C. Cir.. decided July 
19, 1977). Although the national banking organiza
tions in those cases, whose activities were alleged to 
be in violation of the Cilass-Steagall Act, were 
holding company subsidiaries, it is clear that the 
courts as well as ICI viewed the Comptroller as the 
appropriate regulatory authority to consider the 
Glass-Steagall Act questions. Nevertheless, ICI 
asks the Board to rescind its regulation although the 
activity being complained of is being conducted 
chiefly by banks and the Board was not asked to 
approve, and in fact did not approve the activity 
pursuant to Regulation Y.2 

'All seven of the open-end funds identified on page 12, footnote 
6 of ICl's Memorandum arc advised by banks; and the Board has 
no record of the tiling of any application under the Hank Holding 
Company Act relating to these activities. In addition, 8 of 12 funds 
identified on page 7, footnote 2 of ICl's Memorandum are advised 
by banks or subsidiaries of banks. 

2ICI claims that the Hoard's previously expressed position that 
the challenged regulation and interpretation do not cover the 
activities of commercial banks "involves, as a practical matter, an 
illusory distinction." However, as the United States Court of 
Appeals in the District of Columbia Circuit stated with respect to 
the Hoard's determination that a certain other activity is closely 
related to banking, "Itlhe order under review does not itself 
authorize any particular bank holding company to engage in 
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I d ' s most recent petition also suggests that the 
Board consider the circumstances surrounding the 
formation of certain open-end funds which purport 
to be sponsored by brokerage organizations and to 
receive only investment advice from various bank 
affiliates of bank holding companies; the circum
stances surrounding the organization and sub
sequent open-end conversion of Advance Investors 
Corporation; the feasibility as a commercial matter 
that investment funds can and will select banks as 
advisors without bank participation in the creation 
of the fund; and the desirability of regulating and 
prohibiting certain relationships between bank hold
ing company affiliates and firms which sponsor or 
administer funds, such as the placement of broker
age, extensions of credit, and business referrals. 

In presenting the above suggestions of topics to be 
considered by the Hoard, IC'I does not raise issues of 
material fact that are appropriate tor resolution by 
the Board in this proceeding. IC'I notes that at least 
seven open-end investment companies created since 
I d ' s previous petition are advised by commercial 
banks and that such banks have undertaken to 
restrict their activities with respect to such funds to 
the giving of investment advice. But K.'I, which 
suggests the banks may have illegally sponsored 
these funds and indicates the banks place brokerage 
with the nominal sponsors, does not indicate that 
these activities are being engaged in pursuant to the 
Board regulation here challenged by IC'I. All seven 
investment advisors named are banks, and no appli
cations for prior approval of these activities were 
filed with or considered by the Board under § 4(e)(8) 
of the Bank Holding Company Act and the related 
regulations.'1 

courier activities." National Courier Association v. Hoard of 
Governors, 516 l'.2d 122'). 1233 n. 4 (]).('. Cir. I'J75). To give 
investment advice pursuant to the challenged regulation, a com
pany must file an application pursuant to 12 C'IR § 225. That the 
commercial hank advisors identified by 1(1 have failed to do so 
merely evidences the fact that their activities are not subject to the 
regulation and arc not being engaged in pursuant thereto. The fact 
that some of the investment funds thus advised cite the Hoard's 
interpretation in their securities registration statements may indi
cate an acceptance of the Hoard's distinction between open-end 
and closed-end companies for purposes of determining whether 
affiliated investment companies "engaged principally" or 
"primarily engaged" in the securities business and thus whether 
sections 20 and 32 of the Glass-Stcagall Act were violated. The 
logic of I d ' s position would require approval under the Hank 
Holding Company Act of almost all corporate activities carried out 
by banks directly. This Congress clearly did not intend. 

'Although some of the named banks are State member banks. 
the Hoard has not been asked by ICI to determine whether such 
banks are violating the Glass-Stcagall Act through the named 
activities, but only whether their activities can be viewed as 
closely related to banking under a statute, section 4(c)(8) of the 
Hank Holding Company Act. on which they have not relied in 
commencing these activities. 

IC'I also reiterates its previous position that bank 
holding companies should not be permitted to spon
sor closed-end funds. However, in support of its 
contention ICI indicates that a certain closed-end 
fund recently converted itself into an open-end fund. 
ICI argues that if the bank sponsor intended to 
open-end the fund from the day the fund was 
created, sections 16 and 21 would have been vio
lated; but IC'I admits "we presently have no reason 
to suspect that the foregoing is what actually hap
pened." 

As set forth more fully below, the Board has 
determined that a formal hearing is not required or 
appropriate in the present case. Neither the Ad
ministrative Procedure Act, U.S.C. § 551. el seq.. 
nor the Hank Holding Company Act. 12 U.S.C. S 
1841 el seq., requires that the Board's rulemaking 
proceedings be governed by formal procedures such 
as those used in judicial trials and administrative 
adjudications. In fact the latter statute has been 
amended by Congress to provide that the Hoard's 
proceedings need not be held "on the record"; and 
this amendment has the effect of preserving the 
Board's ability to use informal rulemaking proce
dures. See, e.g., Independent Bankers Association 
of Georgia v. Board of Governors. 516 F.2d 1206 
(I).C. Cir. 1975). 

The Board has also determined that informal 
hearing procedures, like those used by the Board 
when it considered adoption of the challenged regu
lation in 1971, are not required for full and fair 
disposition of I d ' s most recent petition for recon
sideration and recision of 12 CIR S 225.4(a)(5)(ii). 
ICI fully participated in the hearing held in this 
matter prior to adoption of the regulation. The 
question raised by ICI—whether the challenged 
regulation and interpretive ruling allow bank holding 
companies to violate sections 16 and 21 of the 
Glass-Steagall Act, 12 U.S.C. §§ 24 and 378—is a 
legal question and was considered in the Board's 
deliberations leading to adoption of the regulation 
and in respio-.e to I d ' s previous petition for recon
sideration. Finally, ICI has presented no new facts 
which raise issues of material fact for resolution by 
the Board; and as discussed hereinafter the Board 
has concluded that the factual inquiries suggested by 
ICI are best lei't for later adjudicatory proceedings 
which may, depending on the circumstances, re
quire use of formal or informal hearing procedures. 
Such adjudicatory proceedings must be held before 
any bank holding company may engage in the 
activity described by 12 C !•' R § 225.4(a)(5)(ii). See 
generally 12 C I' R S 225.4. 

In support of its request for a hearing. IC'I cites 
several judicial decisions in which courts of appeal 
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have determined that hearings were appropriate on 
applications by bank holding companies for permis
sion to engage in activities previously determined by 
the Board to be closely related to banking. Alabama 
Association of Insurance Agents v. Hoard of Gover
nors, 533 F.2d 224 (5th Cir., 1976); Independent 
Bankers Association of Georgia v. Board of Gover
nors , 5l6F.2d 1206 (D.C. Cir. 1975). ICI argues that 
it would be entitled to a hearing were it opposing 
such an application, and that it should have a hearing 
in this case because the Court of Appeals recognized 
that I d ' s interest in the Board's regulation extends 
beyond the facts of any particular application. 
However, these cases and ICI's argument appear to 
support the Board's conclusion that ICI's proposed 
factual inquiries should be resolved in later ad
judicatory proceedings. 

ICI apparently recognizes that the Board must 
determine two questions with respect to section 
4(c)(8) and that the second question, the "public 
benefits" question, is the one that creates the need 
for a factual inquiry. Memorandum in Support of 
Petition for Reconsideration, pp. 32-33. In discus
sing its proposed factual inquiries, ICI states: 

We submit, therefore, that Section 225.4(a)(5)(H) 
requires reconsideration not only to pre
vent the direct sponsorship of closed-end funds 
in violation of the Glass-Steagall Act, as we have 
previously contended, but also to avoid another 
problem: that is, situations involving open-end 
funds which may not on their face demonstrate 
Glass-Steagall violations, but which depending on 
the facts, may indeed involve violations. In any 
event, these situations also present the possibility of 
a clear conflict with the Board's responsibilities 
under the Hank Holding Company Act to avoid 
undue concentration of resources, decreased or 

unfair competition [or] conflicts of interest. . .' 12 
U.S.C. S 1843(c)(8) IKmphusis supplied I 

Memorandum, pp. 20-21. It is thus clear that ICI 
is asking the Board to apply the "public benefits" 
test of section 4(c)(8) in the context of an 
industry-wide rulemaking. ICI's allegations, how
ever, go to the facts of particular operations by 
individual companies and how they bear on the 
public benefits aspects. See National Courier As
sociation v. Board of Governors, 516 F.2d at 1233. 
Moreover, it is not clear whether the banking 
organizations identified in ICI's most recent peti
tion would intervene in any hearing convened by 
the Board at this time, since most such organiza
tions are not engaging in investment advisory ac
tivities pursuant to 12 C F R § 225.4(a)(5)(h); and it 
is not apparent how the factual inquiries proposed 

by ICI can be pursued absent such intervention. 
None of these organizations intervened in the law
suit that preceded ICI's filing of the present peti
tion. The present petition for reconsideration of a 
rule does not involve "resolution of conflicting 
private claims to a valuable privilege." Action for 
Children's Television v. United States, No. 74-2006 
(D.C. Cir., decided July 1, 1977). For the foregoing 
reasons, the request for a hearing should be, and it 
hereby is, denied.'1 

The next question presented for the Board's 
consideration is whether the Board should recon
sider and rescind 12 C F R 8 225.4(a)(5)(ii). ICI 
argues that the challenged regulation and interpre
tation authorize bank holding companies to violate 
sections 16and 21 of the Glass-Steagall Act. Among 
other things, ICI claims that bank holding com
panies and their banking subsidiaries are single 
entities, and that sections 16 and 21 are violated by 
the activities of such companies engaged in pur
suant to the Board's regulations. 

In its previous orders in this matter—37 Federal 
Register 1463-1464; letter of March 8, 1974, from 
the Board's Secretary to ICI's counsel—the Board 
dealt with ICI's contentions on the merits in con
siderable detail. After due consideration of the 
present petition and of those previous orders, and 
of the entire record that has been made in this 
proceeding, the Board believes its previous orders 
were legally and factually correct. Accordingly, the 
Board hereby reaffirms its previous orders in this 
matter and incorporates both orders by reference 
herein. 

In whatappears to be ICI's principal attempt to 
present "any relevant information which is de
veloped in the interim" (since the Board's con
sideration of ICI's first petition for reconsidera
tion), as suggested by the Court of Appeals, ICI 
alludes to information which suggests banks acting 

J1C1 indicates it is aware of the Board's weekly press release 
(Form H.2) and Federal Register notice summarizing each action 
taken and application received by the Board during the week 
covered by these notices. See above Memorandum in Support of 
Petition for Reconsideration, p. 10. ICI may challenge any applica
tion to the Board for permission to advise open-end or closed-end 
funds by responding to such notices or to the federal Register or 
publication notices given on each such application to the Board. If 
any activity previously authorized by the Board has led to 
Glass-Stcagall Act violations in spite of the safeguards and restric
tions in 12 C (•' K 5 225.125, ICI may petition the Board to 
institute cease and desist proceedings pursuant to 12 U.S.C. § 
1818, or may refer alleged criminal violations of the Act directly to 
the appropriate United States Attorney, or may simply itself sue 
the offending banking organization. New York Stock Exchange 
and Investment Company Institute v. Robert Bloom, No. 76-1235 
(D.C. Cir., decided July 19, 1977). 



as investment advisors regularly place brokerage 
transactions with the brokerage houses which have 
been designated as the sponsors of the funds that 
they advise (Memorandum* pages 19-22). K'l then 
proceeds to argue that this may involve "undue 
concentration of resources, decreased or unfair 
competition lor] conflicts of interest. . ." which arc-
factors that the Board must consider under section 
4(c)(8). 1CI thereupon states "If the Board were to 
prohibit or restrict the placement of brokerage by a 
bank holding company subsidiary with a firm which 
sponsors a mutual fund for which the subsidiary 
acts as investment advisor and otherwise regulate 
or prohibit transactions between the two entities, it 
would be possible to be far more confident that the 
selection and retention of banks as investment 
advisors to funds they allegedly do not 'sponsor' 
will be based upon proper competitive con
siderations." 

In the Board's view I d ' s argument in this regard 
is without merit. In the passage just cited, it would 
appear that I d is admitting that the new open-end 
funds are sponsored and controlled by the broker
age firms, rather than the bank advisors."' Further
more, the obligations of a fund's directors with 
respect to selection of its investment advisor are 
clearly spelled out in the Investment Company Act 
of 1940 and Congress recently considered at length 
and enacted legislation dealing with the question of 
selection of brokerage firms by money managers as 
part of the Securities Acts Amendments of 1975 (IS 
U.S.C. 28(e)(1)); (Sen. Rep. 94-75, pp. 69-71). Ac
cordingly, the Board believes that this subject mat
ter is fully covered by existing law and that it would 
serve no useful purpose to consider the matter at 
this time in discharging its responsibilities under the 
Hank Holding Company Act. 

The Board has placed conditions upon the in
vestment advisory activities of bank holding com
panies and their nonbanking subsidiaries designed 
to prevent the occurrence of Glass-Steagall Act 
violations as a result of such activities. 12 CFR § 
225.125. For example, bank holding companies may 
advise but may not sponsor open-end investment 
companies because such companies may be said to 

sln addition, on page 20 of its Memorandum, IC] also states 
"Thus, while the ranks of directors and officers of the new 
open-end funds may be dominated by personnel associated with 
the brokerage house and not with the bank, some doubt arises as 
to the practical likelihood that the decision to retain the bank as 
investment advisor to the fund will in all instances be made 
objectively on the basis of capabilities and performance, without 
consideration of the substantial benefits which the bank is in a 
position to confer upon the brokerage house." 
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be "engaged principally" or "primarily engaged" 
in the securities business through the issuance of 
securities on a more or less regular basis . 
Moreover, bank holding companies may affiliate 
with closed-end investment companies only "as 
long as such companies are not primarily or fre
quently engaged in the issuance, sale and distribu
tion of securities." This is consistent with—and 
even stricter than—the provision of section 20 of the 
Glass-Steagall Act which merely prohibits affilia
tions with a member bank where a company is 
"engaged principally" in securities activities. 

In addition, the Board stated in its interpretive 
ruling that the provisions of the Glass-Steagall Act 
are not affected by the Bank Holding Company Act 
Amendments of 1970 (84 Stat. 1760), and that the 
Board's regulation and the interpretive ruling are 
consistent "with the spirit and purpose of the 
Glass-Steagall Act. . . . " 

It is clear from the legislative history of the Hank 
Holding Company Act Amendments of 1970 (84 
Stat. 1760) that the Glass-Steagall Act provisions 
were not intended to lie affected thereby. Accord
ingly, the Board regards the Glass-Steagall Act 
provisions and the Board's prior interpretations 
thereof as applicable to a holding company's ac
tivities as an investment advisor. Consistently with 
the spirit and purpose of the (ilass-Steagall Act. 
this interpretation applies to all bank holding com
panies registered under the Bank Holding Com
pany Act irrespective of whether they have sub
sidiaries that are member banks. 

12 CFR 225.125(b). The Board also stated that bank 
holding companies may not undertake any activity 
prohibited by the Glass-Steagall Act: 

The Hoard intends that a bank holding company 
may exercise all functions that are permitted to be 
exercised by an "investment advisor" under the 
Investment Company Act of HMO. except to the 
extent limited by the Glass-Steagall Act provisions, 
as described, in part, hereinafter. 

12 CFR 225.125(d). Pursuant to U.S.C. S 1818, the 
Board may issue cease and desist orders to restrain 
violations of law by bank holding companies, in
cluding violations of the Glass-Steagall Act. The 
Board is prepared to use this authority where it 
appears that a bank holding company has violated 
or is violating 12 CFR § 225.4(a)(5)(ii) or any of the 
limitations on investment advisory activities 
specified in 12 CFR § 225.125. If 1CI is aware of any 
such violations of law which merit investigation by 
the Board or the institution of cease and desist 
proceedings pursuant to 12 U.S.C. § 1818, it should 



860 Federal Reserve Bulletin n September 1977 

advise the Board accordingly. In addition, ICI may 
seek intervention in any future proceeding arising 
out of an application by a bank holding company for 
permission to give investment advice pursuant to 12 
CFR § 225.4(a)(5)(H), if it believes the applicant 
bank holding company may violate the Glass-
Steagall Act. ICI thus has the same remedies avail
able to it in this case as it has with respect to the 
bank investment service activities that it challenged 
in New York Stock Exchange and Investment Com
pany Institute v. Robert Bloom, No. 76-1235 (D.C. 
Cir., decided July 19, 1977), as well as the addi
tional remedy of being able to seek intervention in 
future adjudicatory proceedings under the chal
lenged regulation. 

For the foregoing reasons, I d ' s petition for 
reconsideration and rccision of 12 CFR § 
225.4(a)(5)(H) should be, and it hereby is, denied. 

By order of the Board of Governors, effective 
August 31, 1977. 

Voting for this action: Vice Chairman Gardner, and 
Governors Wallich, Jackson, Partee, and Lilly. Absent 
and not voting: Chairman Hums and Governor Coldwell. 

(Signed) THLODORL E. ALLISON, 

(SI-: A 1.1 Secretary of th e Hoard. 

O R D E R U N D E R B A N K M E R G E R A C T 

Davenport Bank and Trust Company, 
Davenport, Iowa 

Order Approving Acquisition of Assets 

Davenport Bank and Trust Company, Daven
port, Iowa, a State member bank of the Federal 
Reserve System, has applied, pursuant to the Bank 
Merger Act (12 U.S.C. 1828(c)), for the Board's 
prior approval to acquire certain assets and assume 
certain liabilities of Donahue Savings Bank, 
Donahue, Iowa ($5 million in deposits'), and, as an 
incident thereto, to operate the present office of 
Donahue Savings Bank as a branch office. 

Published notice of the proposed acquisition of 
assets and assumption of liabilities and requests for 
reports on the competitive factors involved therein 
have been dispensed with as authorized by the 
Bank Merger Act. 

The Board has considered all relevant material 
contained in the record in the light of the factors set 
forth in the Act, including the effect of the proposal 

'Deposit data arc as of December 31, 1976. 

on competition, the financial and managerial re
sources and prospects of the banks involved, and 
the convenience and needs of the communities to 
be served and finds that: 

On the basis of the information before the Board, 
it is apparent that an emergency situation exists so 
as to require that the Board act immediately pur
suant to the provisions of the Bank Merger Act in 
order to safeguard depositors of Donahue Savings 
Bank. 

Such anticompetitive effects as may be attributa
ble to consummation of the transaction are clearly 
outweighed in the public interest by considerations 
relating to and involved in the emergency situation 
found to exist. From the record in the case, it is the 
Board's judgment that any disposition of the applica
tion other than approval would be inconsistent with 
the best interests of the depositors of Donahue 
Savings Bank, and the Board concludes that the 
proposed transaction should be approved on a basis 
that would not delay consummation of the propo
sal. 

It is hereby ordered, on the basis of the record, 
that the application be and hereby is approved and 
that the acquisition of assets and assumption of 
liabilities and the establishment of a branch office 
may be consummated immediately but in no event 
later than three months after the date of this Order 
unless such period is extended for good cause by 
the Board, or by the Federal Reserve Bank of 
Chicago pursuant to delegated authority. 

By order of the Board of Governors, effective 
August 29, 1977. 

Voting for this action: Vice Chairman Gardner and 
Governors Jackson, Partee, and Lilly. Absent and not 
voting: Chairman liurns and Governors Wallieh and Cold-
well. 

(Signed) THIORDORK H. ALLISON, 

I'SKAI.I Secretary of the Board. 

P R I O R C E R T I F I C A T I O N S P U R S U A N T T O T H E 

B A N K H O L D I N G C O M P A N Y T A X A C T O F 1976 

Republic of Texas Corporation, 
Dallas, Texas 

[Docket No. TCR 76-1071 

Republic of Texas Corporation, Dallas, Texas 
("Republic") has requested a prior certification 
pursuant to 8 6158(a) of the Internal Revenue Code 
(the "Code") , as amended by § 3(a) of the Bank 
Holding Company Tax Act of 1976 (the "Tax 
Act"), that the proposed sale by The Howard 
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Corporation ("Howard") of certain of its nonbank-
ing assets, which assets are described in Schedule 
A hereto (the "Howard Assets ' ) , is necessary or 
appropriate to effectuate S 4 of the Hanking Hold
ing Company Act (12 U.S.C. § 1843) ("BHC Act"). 

In connection with this request, the following 
information is deemed relevant for purposes of 
issuing the requested certification:' 

1. On July 7. 1970, Republic National Hank of 
Dallas ("Old Republic Hank"), a national banking 
association, indirectly controlled 29.9 per cent of 
the voting shares of Oak Cliff Hank and Trust 
Company, Dallas, Texas ("Oak Cliff Hank"). 

2. On July 7, 1970, Old Republic Hank indirectly 
controlled, through Howard, a trusteed affiliate, 
property, including the Howard Assets, the disposi
tion of which would have been necessary or appro
priate to effectuate S 4 of the HHC Act if Old 
Republic Hank were to have continued to be a bank 
holding company beyond December .11, 1980, 
which property was "prohibited property" within 
the meaning of S§ 6158(0(2) and 1103(c) of the 
Code. 

3. Old Republic Hank became a bank holding 
company on December 31, 1970. as a result of (he 
1970 Amendments to the HHC Act. by virtue of its 
indirect control at that time of more than 25 per cent 
of the outstanding voting shares of Oak Cliff Hank, 
and it registered as such with the Hoard on Septem
ber 24, 1971. Old Republic Hank would have been a 
bank holding company on July 7, 1970, if the HHC 
Act Amendments of 1970 had been in effect on such 
date, by virtue of its indirect control on that date of 
more than 25 per cent of the outstanding voting 
shares of Oak Cliff Bank. 

4. Republic is a corporation that was organized 
under the laws of the State of Delaware on July 12, 
1972, for the purpose of effecting the reorganization 
of Old Republic Hank into a subsidiary of Republic. 

5. On September 10, 1973, the Hoard ruled that 
in the event Republic were to become a bank 
holding company through the acquisition of the suc
cessor by merger to Old Republic Bank, Republic 
would not be regarded as a "successor" to Old 
Republic Bank as defined in § 2(e) of the BHC Act 
for the purposes of § 2(a)(6) of the BHC Act, or 
as a "company covered in 1970," as that term is 
defined in the BHC Act, and that Republic was 

'This information derives from Republic's correspondence with 
the Board concerning its request for this certification, Republic's 
Registration Statement filed with the Hoard pursuant to the HHC 
Act, as well as the Registration Statement of Republic National 
Hank and other records of the Hoard. 

not entitled It) the benefit of any grandfather 
privileges that Old Republic Hank may have 
possessed pursuant to the proviso in § 4(a)(2) of the 
BHC Act. 

6. By Order dated October 25. 1973, the Board 
approved Republic's application under § 3(a)(1) of 
the BHC Act to become a bank holding company 
through the acquisition of 100 pet cent of the voting 
shares (less directors' qualifying shares) of the 
successor by merger to Old Republic Bank and the 
indirect acquisition of control of 29.9 per cent of the 
voting shares of Oak Cliff Bank. Pursuant to the 
provisions of 8 4(a)(2) of the BHC Act. Republic-
was required by that order to divest itself, within 
two years from the date as of which it would 
become a bank holding company, of the impermis
sible nonbanking interests that would be directly or 
indirectly controlled by the successor by merger: to 
Old Republic Bank, including such impermissible 
interests held by Howard. 

7. On May 9. 1974, in a transaction described in § 
368(a)(1)(A) and § 368(a)(2)(D) of the Code. Old 
Republic Bank was merged into the present Repub
lic National Bank of Dallas ("New Republic 
Bank"), a national banking association that was a 
wholly-owned subsidiary (except for directors' 
qualifying shares) of Republic. New Republic Bank 
thereby acquired substantially all of the properties 
of Old Republic Bank and Republic thereupon 
became a bank holding company. By virtue of two 
one-year extensions granted by the Board, Repub
lic presently has until May 9, 1978. to complete the 
divestitures required by the Hoard's Order of Octo
ber 25, 1973. 

8. As part of the same transaction by which 
Republic became a bank holding company, in a 
transaction to which S 351 of the ('ode applied, 
Republic acquired beneficial interests in the shares 
of Howard held by trustees for the benefit of 
shareholders of New Republic Bank, which shares 
are shares described in S 2(g)(2) of the HHC Act. 

9. 'The Howard Assets are a part of the property 
of Howard in which Republic acquired a beneficial 
interest pursuant to § 2(g)(2) of the BHC Act. 

10. By a Purchase Agreement dated as of Febru
ary I, 1977 (the "Purchase Agreement"), Howard 
proposes to sell the Howard Assets, as well as 
certain other assets acquired by Howard after July 
7. 1970, to AA Development Corporation ("De
velopment"), a Texas consuming assets corpora
tion. All of the outstanding voting shares of De
velopment. consisting of 100,000 shares of common 
stock, are owned and controlled by American Air
lines, Inc. ("AA"). As consideration for the pur-
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chase of the Howard Assets and the other assets to 
be sold pursuant to the Purchase Agreement, De
velopment will pay Howard $52,825,654 in cash, 
and will assume various liabilities and obligations of 
Howard with respect to all the assets to be sold 
pursuant to the Purchase Agreement. As additional 
consideration for the purchase, Development will, 
simultaneously with the purchase of the Howard 
Assets, sell to Republic for $500,000 in cash a 
warrant to purchase all of the 5,000 authorized 
shares of Development's preferred stock (the 
"Warrant"). By its terms, the Warrant may be 
exercised for a period of 18 months after the 
occurrence of certain events specified in the Pur
chase Agreement. Simultaneously with the pur
chase of the Warrant by Republic, Data Center, 
Inc. ("Data"), a corporation formed under the laws 
of the State of Delaware all of the outstanding 
voting shares of which arc owned and controlled by 
AA, will execute an Agreement for the Purchase 
and Sale of Warrant (the "Warrant Agreement"), 
under which, during the period the Warrant is 
exercisable, Republic will have the right to require 
Data to purchase the Warrant, and Data will have 
the right to require Republic to sell the Warrant to 
it. The purchase price to be paid for the Warrant by 
Data in the event either Republic or Data exercises 
its rights under the Warrant Agreement, is to be 
determined at a future date in accordance with a 
formula described in the Warrant Agreement. Re
public has committed to the Board by letter dated 
May 24, 1977, that under no circumstances will it 
exercise the Warrant. 

On the basis of the foregonig information, and in 
light of Republic's commitment to the Board with 
respect to the exercise of the Warrant, it is hereby 
certified that: 

(A) Prior to May 9, 1974, Old Republic Bank was 
a "qualified bank holding corporation," within the 
meaning of subsection (b) of S 1103 of the Code, and 
satisfied the requirements of that subsection; 

(B) New Republic Bank is a corporation that 
acquired substantially all of the properties of a 
qualified bank holding corporation, and as such is 
treated as a qualified bank holding corporation for 
the purposes of § 1103(b) and § 6158 of the Code, 
pursuant to $ 3(d) of the Tax Act; 

(C) Republic is a corporation in control (within 
the meaning of § 2(a)(2) of the BHC Act) of New 
Republic Bank, and as such is treated as a qualified 
bank holding corporation for the purposes of 8 
1103(b) and 8 6158 of the Code, pursuant to 8 3(d) of 
the Tax Act; 

(D) Howard is a subsidiary (within the meaning 

of § 2(d) of the BHC Act) of Republic, and as such 
is treated as a qualified bank holding corporation 
for the purposes of 8 1103(b) and 8 6158 of the 
Code, pursuant to 8 3(d) of the Tax Act; 

(F.) Each of the Howard Assets described in 
Schedule A hereto is "prohibited property" for the 
puiposes of 8 6158 of the Code; and 

(F) The sale of each of the Howard Assets is 
necessary or appropriate to effectuate 8 4 of the 
BHC Act. 

This certification is based upon the representa
tions and commitment made to the Board by Re
public and upon the facts set forth above. In the 
event the Board should hereafter determine that 
facts material to this certificatin are otherwise than 
as represented by Republic, or that Republic has 
failed to disclose to the Board other material facts, 
or has failed to meet its commitment, it may revoke 
this certification. 

By order of the Board of Governors acting 
through its General Counsel, pursuant to delegated 
authority (12 CFR 8 265.2(B)(3)), effective May 25, 
1977. 

(Signed) RUTH A. RLISTF.R, 
[SKAI. | Assistant Secretary of the Board. 

Schedule A 
Republic of Texas Corporation 
[Docket No. TCR 76-107] 

The following is a summary description of the 
Howard Assets to be sold to AA to which this prior 
certification relates. These assets are described in 
detail in Schedule II to the Purchase Agreement,2 

and in an Instalment of Conveyance and Assign
ment dated as of May 26, 1977 from Howard to 
Development ("Conveyance Instrument"),3 each 
of which is incorporated here to by reference insofar 
as it relates to the Howard Assets. For the purposes 
of this certification, the term "Howard Assets" 
refers to those assets described below only to the 
extent that such assets were either (I) acquired by 
Howard on or before July 7, 1970, or (2) acquired 
by Howard after July 7, 1970, under circumstances 
described in 8 1101(c) of the Code such that the 

2 A complete copy of the Purchase Agreement and the Schedules 
thereto is on file with the Board. 

3 A complete copy of the Conveyance Instrument is on file with 
the Board. 



Law Department 863 

assets could be distributed without recognition of 
gain pursuant to 8 1101(a)(1) of the Code. 

1. Certain oil and gas interests, each of which is 
more particularly described in the Conveyance In
strument. 

2. Real property described in Schedule II to the 
Purchase Agreement (excluding Town and Country 
Shopping Center, Midland, Texas and Uptown 
Shopping Center, Shreveport, Louisiana for which 
prior certifications have already been issued in 
connection with sales to parties other than De
velopment). 

3. Properties known as "The Walker-Louisiana 
Properties" that are more particularly described in 
the Conveyance Instrument. 

The Wachovia Corporation, 
Winston-Salem, North Carolina 
[Docket No. TCR 76-104] 

The Wachovia Corporation, Winston-Salem, 
North Carolina ("Wachovia") has requested a prior 
certification pursuant to § 6158(a) of the Internal 
Revenue Code (the "Code"), as amended by § 3(a) 
of the Bank Holding Company Tax Act of 1976 (the 
"Tax Act"), that its sale on April 30, 1976 of all the 
20,000 issued and outstanding shares of common 
stock of Wachovia Insurance Agency, Inc. , 
Winston-Salem, North Carolina ("Agency"), then 
held by Wachovia was necessary or appropriate to 
effectuate § 4 of the Bank Holding Company Act 
(12 U.S.C. S 1843) ("BHC Act"). The shares of 
Agency were sold by Wachovia to Alexander & 
Alexander, Inc., Baltimore, Maryland ("A&A"), in 
exchange for 130,000 shares of common stock of 
Alexander & Alexander Services. Inc. ("Ser
vices"), the parent company of A&A.1 

In connection with this request, the following 
information is deemed relevant for purposes of 
issuing the requested certification:2 

I. Wachovia is a corporation organized under 
the laws of the State of North Carolina in September 

'Pursuant to § 3(e)(2) of the lax Act. in the case of any sale that 
takes place on or before December 31, l'J76 (the 90th day after the 
date of the enactment of the Tax Act), the certification described 
in S 6158(a) shall be treated as made before the sale, if application 
for such certification was made before the close of December .11, 
1976. Wachovia's application for such certification was received 
by the Hoard on November 19. 1976. 

2This information derives from Wachovia's correspondence with 
the Board concerning its request to this certification. Wachovia's 
Registration Statement filed with the Hoard pursuant to the BHC 
Act and other records of the Board. 

1968 to acquire and hold all the shares of Wachovia 
Bank and Trust Company, N.A. ("Bank"). 

2. On December 31, 1968, Wachovia acquired 
ownership and control of all of the outstanding 
voting shares (less directors' qualifying shares) of 
Bank. 

3. Wachovia became a bank holding company on 
December 3 1, 1970, as a result of the 1970 Amend
ments to the BHC' Act, by virtue of its ownership 
and control at that time of more than 25 per cent of 
the outstanding voting shares of Bank, and it regis
tered as such with the Board on January 20, 1972. 
Wachovia would have been a bank holding com
pany on July 7, 1970, if the BHC Act Amendments 
of 1970 had been in effect on such date, by virtue of 
its ownership and control on that date of more than 
25 per cent of the voting shares of Bank. Wachovia 
presently owns and controls 100 per cent (less 
directors' qualifying shares) of the outstanding vot
ing shares of Bank. 

4. Agency was organized in January 1969 as a 
wholly-owned subsidiary of Wachovia to engage in 
the business of acting as agent for the sale of all 
types of insurance, including rue, casualty and 
marine insurance, fidelity and surety bonds and 
group accident and health coverage. On April 30, 
1976 Wachovia owned and controlled the 20,000 
issued and outstanding shares of common stock of 
Agency, all of which it acquired before July 7, 1970. 

5. Wachovia did not file an application with the 
Board, and did not otherwise obtain the Board's 
approval, pursuant to § 4(c)(8) of the BHC Act to 
retain the shares of Agency or engage in the ac
tivities carried on by Agency.11 

'Although Wachovia did not seek Board approval to retain 
Agency, some or all of Agency's activities may be among those 
activities that the Board has previously determined to be closely 
related to banking, under S 4(c)(8). See 12 ( f-R 8S 225.4(a)(9) and 
225.128; Alabama Asst>ciution for Insurance Agents ft al. v. 
Board of Governors tif the 1-ederal Reserve System. 544. 2d 572 
(1977). Under the Hoard's present procedures, however, the 
question whether, or to what extent, Wachovia would have been 
permitted to retain these activities would not have been determin
able unless and until Wachovia filed an application for permission 
to retain the activities. In passing upon such an application the 
Board would have been required to apply the second lest set forth 
in S 4(c)(8) and to determine whether the performance of these 
activities by a subsidiary of Wachovia "can reasonably be ex
pected to produce benefits to the public, such as greater conveni
ence, increased competition, or gains in efficiency, that outweigh 
possible adverse effects, such as undue concentration of re
sources, decreased or unfair competition, conflicts of interest, or 
unsound banking practices." In the absence of favorable action 
on such an application Wachovia would have had no authority for 
retaining Agency beyond December 31. 1980, if it continued to be 
a bank holding company beyond that date. The legislative history 
of the Tax Act docs not indicate a Congressional intent that 
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6. On April 30, 1976 Wachovia sold the shares of 
Agency to A&A in exchange for 130,000 shares of 
common stock of Services, which shares repre
sented 2.4 per cent of the outstanding voting shares 
of Services. On August 2, 1976 Wachovia sold the 
Services shares and it presently holds no interest in 
Services or any subsidiary of Services. 

On the basis of the foregoing information it is 
hereby certified that: 

(A) On April 30, 1976 Wachovia was a qualified 
bank holding corporation, within the meaning of § 
6158(f)(1) and subsection (b) of section 1103 of the 

companies subject to such a divestiture requirement exhaust the 
possibilities for retaining the activity before being eligible for tax 
relief, and in view of the paramount purpose of § 4 of the BHC 
Act, that "hanking and commerce should remain separate," S. 
Rep. No. 1084, 91st Cong., 2d Sess. 12 (1970), it would appear that 
the disposition of a potentially permissible activity, without first 
seeking approval for retention, is at least "appropriate" to effec
tuate § 4. 

Code, and satisfied the requirements of that subsec
tion; 

(B) The shares of Agency that were sold by 
Wachovia on April 30, 1976 were "prohibited 
property" within the meaning of S§ 6158(f)(2) and 
1103(c) of the Code; and 

(C) The sale of the shares of Agency was neces
sary or appropriate to effectuate § 4 of the BHC 
Act. 

This certification is based upon the representa
tions made to the Board by Wachovia and upon the 
facts set forth above. In the event the Board should 
hereafter determine the facts material to this certifi
cation are otherwise than as represented by 
Wachovia, or that Wachovia has failed to disclose 
to the Board other material facts, it may revoke this 
certification. 

By order of the Board of Governors acting 
through its General Counsel, pursuant to delegated 
authority (12 CFR § 265.2(b)(3)), effective July 12, 
1977. 

(Signed) RUTH A. RKISTI;R, 
ISKAL] Assistant Secretary of the Board. 

ORDRRS A P P R O V E D U N D E R BANK H O L D I N G C O M P A N Y ACT 

BY THF BOARD OI GOVI-RNORS 

During August 1977, the Board of Governors approved the applications listed below. The orders have 
been published in the Federal Register, and copies are available upon request to Publications Services, 
Division of Administration Services, Board of Governors of the Federal Reserve System, Washington, 
D.C. 20551. 

Section 3 

Applicant 

American State Bancshares, 
Inc., Osawatomie, Kansas 

Caprice Corporation, Red 
Lake Falls, Minnesota 

The Central Bancorporation, 
Inc., Cincinnati, Ohio 

Bcmk(s) 

The American State 
Bank, Osawatomie, 
Kansas 

Plummcr State Bank, 
Plummer, Minnesota 

First National Bank 
of Mercer County, 
Celina, Ohio 

Board action 
(effective 

date) 

8/31/77 

8/10/77 

8/9/77 

Federal 
Register 
citation 

42 F.R. 45031 
9/8/77 

42 F.R. 41664 
8/18/77 

42 F.R. 41475 
8/17/77 
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Section 3 Continued 

Applicant Hank(s) 

Hoard action 
(effective 

date) 

Federal 
Register 
citation 

First Midwest Baneorp., 
Inc., St. Joseph, 
Missouri 

First of Grandfield 
Corporation, (Jrandlieki, 
Oklahoma 

Maryville Baneshares. 
Inc., Kansas City, 
Missouri 

National City Corpor
ation, Cleveland, 
Ohio 

The Farmers Bank 
of dower, Gower, 
Missouri 

First State Bank. 
Grandfield, 
Oklahoma 

Citizens State Bank 
of Maryville, 
Maryville, Missouri 

National Union Bank, 
Columbiana, Ohio 

8/1/77 

8/19/77 

8/30/77 

8/24/77 

42 F.R. 40049 
8/8/77 

42 F.R. 43121 
8/26/77 

42 F.R. 45033 
9/8/77 

42 F.R. 43887 
8/31/77 

Sections 3 and 4 

Applicant 

Ottawa Baneshares. 
Inc., Ottawa, 
Kansas 

Harik(s) 

The Kansas 
State Bank, 
Ottawa, 
Kansas 

Nonbankinf> 
company 

(or activity) 

sale of 
insurance 
directly 
related to 
extensions 
of credit 

Reserve 
Hank 

Kansas C'itv 

Effective 
date 

8/2.5/77 

federal 
Register 
citation 

42 F.R. 4503 
9/8/77 

(Fending Cases Involving the Board of Governors to follow.) 
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PKNDING CASES INVOLVING THH BOARD OF GOVERNORS* 

BankAmerica Corporation v. Board of Governors, 
filed May 1977, U.S.D.C. for the Northern Dis
trict of California. 

BankAmerica Corporation v. Board of Governors, 
filed May 1977, U.S.C.A. for the Ninth Circuit. 

first Security Corporation v. Board of Governors, 
filed March 1977, U.S.C.A. for the Tenth Cir
cuit. 

farmers State Bank of Crosby v. Board of Gover
nors, filed January 1977, U.S.C.A. for the Highth 
Circuit. 

National Automobile Dealers Association, Inc. v. 
Board of Governors, filed November 1976, 
U.S.C.A. for the District of Columbia. 

first Security Corporation v. Board of Governors, 
filed August 1976, U.S.C.A. for the Tenth Cir
cuit. 

Central Wisconsin Bankshares, Inc. v. Board of 
Governors, filed June 1976, U.S.C.A. for the 
Seventh Circuit. 

National Urban League, et al. v. Office of the 
Comptroller of the Currency, et al., tiled April 
1976, U.S.D.C. for the District of Columbia 
Circuit. 

ftinners A Merchants Bank of Las Cruces, New 
Mexico v. Board of Governors, filed April 1976, 
U.S.C.A. for the District of Columbia Circuit. 

Grandview Bank & Trust Company v. Board of 
Governors, filed March 1976, U.S.C.A. for the 
Fighth Circuit. 

Association of Bank Travel Bureaus, Inc. v. Board 
of Governors, filed February 1976, U.S.C.A. for 
the Seventh Circuit. 

'This list of pending cases docs not include suits against the 
Federal Reserve Hanks in which the Board of Governors is not 
named a party. 

Memphis Trust Company v. Board of Governors, 
filed February 1976, U.S.D.C. for the Western 
District of Tennessee. 

first Lincolnwood Corporation v. Board of Gover
nors, filed February 1976, U.S.C.A. for the 
Seventh Circuit. 

Roberts farm, Inc. v. Comptroller of the Currency, 
et al., filed November 1975, U.S.D.C. for the 
Southern District of California. 

florida Association of Insurance Agents, Inc. v. 
Board of Governors, and National Association 
of Insurance Agents, Inc. v. Board of Gover
nors, filed August 1975, actions consolidated in 
U.S.C.A for the Fifth Circuit. 

ni)avid R. Merrill, et al. v. federal Open Market 
Committee of the federal Reserve System, filed 
May 1975, U.S.D.C. for the District of Colum
bia, appeal pending, U.S.D.A. for the District 
of Columbia. 

Louis J. Roussel v. Board of Governors, filed April 
1975, U.S.D.C. for the Fastern District of 
Louisiana. 

Georgia Association of Insurance Agents, et al. v. 
Board of Governors, filed October 1974, 
U.S.C.A. for the Fifth Circuit. 

Alabama Association of Insurance Agents, et al. v. 
Board of Governors, filed July 1974, U.S.C.A. 
for the Fifth Circuit. 

Bankers Trust New York Corporation v. Board of 
Governors, filed May 1973. U.S.C.A. for the 
Second Circuit. 

tDecisions have been handed down in these cases, subject to 
appeals noted. 

tThe Board of Governors is not named as a party in this action. 
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Announcements 

CHANGL IN DISCOUNT RATI-: 

The Board of Governors of the federal Reserve 
System has announced the approval of actions by 
the directors of the Federal Reserve Hanks of 
Philadelphia, Cleveland, Atlanta, Chicago, and St. 
Louis increasing the discount rate of those banks 
from 5'/i per cent to 5% per cent, effective August 
30. Subsequently the Hoard announced the ap
proval of similar actions by the directors of the 
Federal Reserve Hanks of Richmond and Min
neapolis effective August 30, by the directors of 
the Federal Reserve Hank of New York effective 
August 31, and by the directors of the Federal 
Reserve Hanks of Hoston, Kansas City, Dallas. 
and San Francisco effective September 2. 

The Hoard's action was taken to reduce the 
incentive for member banks to borrow from the 
Federal Reserve. Such borrowing has increased 
rapidly in recent weeks. 

The Hoard stated that this action is intended as a 
technical move for the purpose of bringing the 
discount rale into better alignment with other 
short-term interest rates and that it has no mone
tary policy implications. 

In taking the action, the Hoard noted that 
member bank borrowings averaged about SI.7 bil
lion in the statement week ending August 24 com
pared with $295 million 4 weeks earlier. 

During this period, the Federal Reserve discount 
rate has remained at the 5'/i per cent level estab
lished in November 1976 while interest rates that 
banks must pay for other short-term money market 
funds have risen considerably. The discount rate is 
the interest rate charged member commercial 
banks when they borrow from their district Fed
eral Reserve Hank. 

In the Hoard's view the recent surge in member 
bank borrowing has resulted mainly from the di
vergence between the unchanged discount rate and 
current market interest rates. 

Under the terms of the Hoard's Regulation A 
relating to extensions of credit by Federal Reserve 
Hanks, member banks have ready access to the 
discount window if they have not recently made 
excessive use of this privilege. Hecause member 

bank borrowing was quite limited until early Au
gust, the vast majority of banks are now in this 
position. Of these, a small but increasing number 
of banks are meeting a larger share of their bor
rowing needs at the discount window in order to 
take advantage oi' the relatively low level of the 
discount rate. 

CONSUMER ADVISORY COUNCIL: 
Meeting 

The Hoard of Governors announced a meeting of 
its Consumer Advisory Council on September 15. 
1977. 

The Council considered consumer credit regula
tory and legislative actions since its last meeting. 
June 2, and heard a staff report of proposals for 
joint action by the Federal Reserve Hoard, Comp
troller of the Currency, Federal Home Loan 
Hank Hoard, and the Federal Deposit Insurance 
Corporation on compliance with consumer credit 
laws by financial institutions. The Council also 
discussed legislation that would prohibit discrimi
nation in the granting of credit based upon residen
tial location. 

REGULATION Z: 
Interpretation and Action 

The Hoard of Governors has approved an interpre
tation of Regulation Z (Truth in Fending) simplify
ing procedures for credit-card issuers that bill cus
tomers in full on a transaction-by-transaction basis 
and impose no finance charges. 

Most credit cards extend open-end credit, such 
as the credit available with a bank credit card or a 
department store card, and customers are billed, 
usually monthly, for their purchases. A debt bal
ance may be left after the customer makes a pay
ment. Certain credit-card issuers, however, such 
as some automobile rental companies, require 
payment in full for each transaction, and send bills 
only when there has been a transaction. No fi
nance charges are imposed. 
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The interpretation permits such credit-card is
suers to continue sending bills to their customers 
only when a transaction has occurred. The in
terpretation also requires such card issuers to con
form only to provisions of Regulation Z that are 
clearly consistent with their type of billing. 

In addition the Board on September 2, 1977, 
announced that it had postponed the effective date 
of a section of Regulation 7, (Truth in Lending) 
dealing with rules for the billing of credit transac
tions, such as cash advance checks. 

The section of the regulation involved 
(226.7(k)(3)(ii)) had been scheduled to go into ef
fect October 28, 1977. The date for full implemen
tation of this section of the regulation has been 
postponed to March 28, 1978. 

The announcement said the action was taken 
because the Board is considering proposals de
signed to facilitate compliance with the regulation 
by creditors, while maintaining requirements for 
description of transactions adequate to allow cus
tomers to identify them. 

At present, full implementation of this part of 
Regulation Z calls for the creditor to send a bill to 
the customer showing the date of the transaction or 
the date on the credit document (such as a cash 
advance check), the amount of the transaction, 
and a statement as to what type of nonsale credit 
transaction is involved, such as a cash advance 
check, an overdraft credit, or other. 

Until full implementation on March 28. 1978, 
creditors may substitute for the transaction date or 
the date on the credit document the date the trans
action is debited to the customer's account, or the 
creditor may omit any of the required information 
that is not available and treat any resulting inquiry 
from the customer as a billing error, triggering the 
billing error requirements of Regulation Z. 

CHANGES IN BOARD STAFF 
The Board of Governors has announced the ap
pointment of John L. Grizzard as Assistant Di
rector in the Division of Administrative Services, 
effective September 19, 1977. 

Mr. Grizzard, formerly Project Kngineer with 
Delcuw, Gather & Company of Washington, D.C., 
holds a B.S. from Virginia Polytechnic Institute 
and is a graduate of the Industrial College of the 
Armed Forces. 

The Board has also announced the promotion of 
John J. Mingo, Associate Research Division Officer, 
to Senior Research Division Officer in the Division 
of Research and Statistics, effective September 19, 
1977, and the retirement of Reed J. Irvine, Senior 
International Division Officer, on September 30, 
1977. 

REVISED SERIES 
The industrial production indexes have been re
vised back to January 1976. Revised data for this 
series and for capacity utilization appear in the 
Board's statistical releases G.12.3 (September 16, 
1977) and G.3 (September 19, 1977). Tables 2.11 and 
2.13 on pp. A46 and A48-49, respectively, incorpo
rate these revisions. 

System Membership: 
Admission of State Bank 
The following bank was admitted to membership in 
the Federal Reserve System during the period Au
gust 16, 1977, through September 15, 1977: 
Utah 

Sandy— -Sandy State Bank 
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Industrial Production 

Released for publication September 16 

Industrial production declined hy an estimated O.s 
per cent in August to 138.2 per cent of the 1967 
average. This was the first drop in the index since 
the weather-related reduction in January 1977. De
clines in output were widespread but were concen
trated in auto production and electric utility power 
generation, both of which had increased sharply in 
July. The drop in production was associated with 
declines in employment, with a generally shortened 
workweek in manufacturing industries, and to a 
limited extent, with a strike in the iron ore industry. 

Output of consumer durable goods declined 1.7 
per cent in August. Seasonally adjusted auto as
semblies dropped to an annual rate of 9.4 million 
units, after allowance for model changeover, fol
lowing the very high rate of 10.0 million units in 
July. Production of home goods such as appliances 
and furniture decreased slightly, while output of 
consumer nondurable goods declined 0.7 per cent. 
Production of business equipment was reduced 0.4 
per cent. 

Output of durable goods materials declined 
slightly, as small increases in raw steel and equip
ment parts were more than offset by strike-reduced 
iron ore production. Nondurable materials produc
tion was almost unchanged. 

(Earlier published indexes for 1976 and 1977 have 
been revised. I he new indexes are available in the 
Hoard's (J. 12.3 statistical release for September 16, 
1977.) 
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Industrial production 

Total 

Products, total 
I'inal products 

Consumer goods 
Durable goods 
Nondurable goods . . 

Husiness equipment . . 
Intermediate products . . 

Construction supplies . 
Materials 

Seasonally adjusted. I%7 100 

1977 

May I June I July1' Aug. 

1.17.0 1.17.<> MS. 9 138.2 

1.16.5 
1.14.7 
14.1.1 
152.2 
1.19.5 
I4«.y 
14.1.5 
115.7 
117.8 

1.17.5 
1.15.5 
14.1.7 
155.5 
119.0 
150.1 
144.5 
119. 2 
1.18.5 

1.18.8 
116.9 
145.5 
158.1 
140.5 
151.6 
145.9 
140.4 
1.18.9 

117.9 
1.15.7 
144.1 
155.5 
119.-
151.0 
145.8 
140. ft 
118.7 

Per cent changes from-

Month ago I Year ago I 01 to 02 

5..1 

1 

9 
0 
7 
7 
4 
1 

i 

6.0 
6.0 
s -) 

7.8 
1.9 
9.7 
5.1 

4.1 

2.5 

2.0 
2.2 
L5 
.1.4 

1.7 
I.I 

.1.4 

"Preliminary. ' Estimated. 
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Domestic Financial Statistics A3 

.10 MONHTARY AGGRliGATliS AND INTFRI-ST RATHS 

1076 

Q3 ; Q4 

1977 1977 

Member bank reserves 
1 Total 
2 Required 
3 Nonborrowcd 

Concepts of monev '• 
4 A 7-1 
5 AI-2 
6 A M 

Time and savings deposits 
Commercial banks: 

7 Total 
8 Other than large CD ' s 
9 Thrift institutions 2 

10 Total loans and investments at commercial hanks -1. 

2 .7 
2 .4 
2 . 6 

4 .4 
9. I 

11.4 

7 .0 
12.8 
14.8 

I 
Short-term rates 

federal funds 4 

Treasury bills (3-month market yield) s . 
Commercial paper (90- to 119-day) fi . . . 
Federal Reserve discount 7 

Long-term rates 
Honds: 

U.S. Govt.* 
Stale ami local government y 

Aaa utility (new issue) ' " 

Conventional mortgages tl 

5.28 I 
5. 15 ' 
5.41 I 
5.50 

7 .90 
6.64 
8.48 

9.03 

Ql Q2 | Apr. May July 

Monetary and credit aggregates 
(annual rates of change, seasonally adjusted in per cen t ) 1 2 

4 . 4 
4 . 0 I 
4 . 8 ! 

6.5 
12.5 
14.4 

12.2 
17. I 
17.3 

2.7 
3.0 
2.6 

4.2 
9.9 

11.3 

12.5 
14.0 
13.4 

8.8 

3.0 
3.5 
1.9 

' 8 . 4 
' 9 . 2 
10.0 

13.0 
13.9 
14. I 

19.4 
13.5 
12.4 

6.9 
9 .5 

10.5 

1.5 
0.9 I 

-3 .1 ' 

0.7 
4.7 
7.3 

8.3 
7.6 

M l . 2 

4.8 
6.9 
2.9 

' 4 . 5 
' 8 . 1 
' 9 . 8 

13.2 
10.7 
12.0 

16.9 
12.5 
14.9 

18.3 
16.6 
16. 1 

11.0 
15.4 
15.5 

Interest rates (levels, per cent per annum) 

4 .88 
4 .67 
4.91 
5.39 

7.54 
6. 18 
8. 15 

4.66 
3.63 
4.74 
5.25 

7.62 
5.88 
8.17 

I 
5.16 j 4 .73 
4 .84 4 .54 
5.15 | 4 .75 
5.25 I 5.25 

7.68 
5.70 

' 8 .21 

8.95 

7.67 
5.73 
8.26 

5.35 
4 .96 
5.26 
5.25 

7.74 
5.75 
8.33 

5.39 
5.02 
5.42 
5.25 

7.64 
5.62 

' 8 . 0 8 

9 .00 

5.42 
5.19 
5.38 
5.25 

7.60 
5.63 
8.14 

9.00 

Aug. 

5.90 
5.49 
5.75 

7.64 
5.62 
5.04 

1 A-/-1 equals currency plus private demand deposits adjusted. 
.V/-2 equals AM plus bank lime and savings tleposits other than large 

negotiable CD's . 
M-3 equals A7-2 plus deposits at mutual savings banks, savings and 

loan associations, and credit union shares. 
2 Savings and loan associations, mutual savings banks, and credit 

unions. 
3 Quarterly changes calculated from figures shown in Table 1.23. 
4 Seven-day averages of daily effective rates (average of the rates on 

a given date weighted by the volume of transactions at those rates). 
5 Quoted on a bank-discount rate basis. 
6 Most representative ollering rate quoted by five dealers. 

7 Rate for the Federal Reserve Bank of New York. 
<* Market yields adjusted to a 20-year maturity by the U.S. Treasury. 
9 Hand Buyer series for 20 issues of mixed quality. 
to Weighted averages of new publicly offered bonds rated Aaa, Aa, 

and A by Moody 's Investors Service and adjusted to an Aaa basis. 
Federal Reserve compilations. 

1 1 Average rates on new commitments for conventional first mortgages 
on new homes in primary markets, unweighted and rounded to nearest 
5 basis points, from Dept. of Housing and Urban Development. 

1 2 Unless otherwise noted, rates of change are calculated from average 
amounts outstanding in preceding month or quarter . 



A4 Domestic Financial Statistics i: September 1977 

1.11 FACTORS AFFHCTING MFMBFR BANK RHSFRVFS 
Millions of dollars 

S U P P L Y I N G RLSbRVT, l-'UNDS 

1 Reserve Bank credit outstanding. . . 

Monthly averages ol" daily ' 
figures I 

1977 

! .. ._ 
June j July An};.' ' July 20 

Weekly averages of daily ligurcs for weeks end ing-

1977 

8 
9 

10 
11 

12 

(/..V. Govt, securities ' 
Bought outright 
Held under repurchase agree

ment 
federal twenty securities 

nought outright 
Held under repurchase agree

ment 

I 

109,453 | 113,886 ' 111,036 

July 27 ! Aug. 3 ! Aug. 10 Aug. 17 I Aug. 24" Aug. 3 1 " 

Acceptances 
Loans 
1 ••lout 
Other Federal Reserve assets . 

Gold stock 
13 Special Drawing Rights certificate 

account 
4 Treasury currency outstanding 

ADSORBING RFSFRVF. F U N D S 

9.5,.?.? 7 
94,132 

I , 205 
7,J/2 
7,176 

136 

228 
262 

3,432 
2,882 

I I , 6 2 8 

I , 200 
I I,099 

359 
930 

429 
611 
423 

213 
336 

.005 
362 

95.977 
95,835 

142 
7,412 
7.403 

9 I 

34 ' 
1 .070 
3.693 . 
2 ,850 

, 200 
,141 

I ,200 
11,191 

15 Currency in circulation 
16 Treasury cash holdings 

Deposits, other than member bank 
reserves with l . R . Ranks: 

17 Treasury 
18 Foreign 
19 Other? 

96 ,029 97,422 I 97,782 
437 431 432 

20 Other l . R . liabilities ami capital 
21 Member hank reserves with F.R. 

Hanks 

7,057 ' 8,843 
277 324 
675 759 

3,260 3,395 

25,646 26,663 

6,025 
310 
607 

3,341 

26,523 

F.nd-of-month figures 

S U P P L Y I N G RLSERVF. F U N D S 

22 Reserve Bank credit outstanding. . . 

23 
24 
25 

26 
27 
28 

U.S. (iovt. securities ' 
Bought outright 
Held under repurchase agree

ment 
Federal twenty securities 

Bought outright 
Held under repurchase agree

ment 

29 Acceptances 
30 Loans 
31 Float 
32 Other Federal Reserve assets . 

33 Gold slock 
34 Special Drawing Rights certilicate 

account 
35 Treasury currency outstanding 

ABSORBING RF.SFRVF F U N D S 

117,679 

102,239 
98,163 

4,076 
11,033 
7,423 

610 

621 
260 

3,604 
2 922 

11,620 

1,200 
I 1,081 

36 
37 

38 
39 
40 

Currency in circulation 
Treasury cash holdings 
Deposits , other than member bank 

reserves with l . R . Banks: 
Treasury 
Foreign 
Other* 

I 

41 Other l.R. liabilities and capi ta l . . 
42 Member bank reserves with F'.R. 

Banks 

96,652 
440 

15,183 
379 
748 

3,616 

24,562 

1977 

July Allg.J 

113,916 

98,711 
96,381 

2 ,330 
7,768 
7,423 

345 

393 
788 

2 ,543 
3,713 

11,595 

1,200 
11,119 

97,047 
426 

8,789 
469 
578 

3,606 

26,912 

113,450 

98,436 
97,357 

1,079 
7,505 
7,354 

151 

131 
1,267 
3,649 
2,462 

11,595 

1,200 
I 1,210 

97 ,982 
450 

6,115 
535 
679 

3,623 

28,071 

113,109 

96,,If! 9 
96,508 

361 
7,491 
7,423 

68 

56 
406 

4,875 
3,412 

11,595 11,605 

I ,200 
11,151 

97,604 
427 

6,783 
330 

1 ,025 

3,328 

27,569 

112,221) 

97,338 
96,339 

999 
7,590 
7,423 

167 

207 ! 
295 

3,589 
3,201 

11,605 

1,200 
11,153 

97,166 
423 

8.000 
256 
638 

113,786 

98,300 
96,546 

I , 754 
7,609 
7,420 

189 

306 
598 

3,613 
3,360 

11,595 

1 ,200 
11,149 

11(1,232 

95,177 
95,177 

7,411 
7,411 

13 
585 

3,815 
3,231 

11,595 

1 ,200 
11,176 

110,161 

95,201 
95,201 

7,411 
7,41 1 

8 
901 

3,745 
2,896 

11.595 

1 ,200 
11,191 

111,237 

95,162 
96,162 

7,411 
7,41 1 

6 
1 ,665 
3,607 
2,386 

11,595 

1 ,200 
11,196 

,626 
,472 

154 
,394 
372 

23 
392 
877 
469 

97,345 
423 

8,499 j 
393 | 
687 j 

97,906 
428 

98,080 
428 

3,431 j 3,496 

26,265 ! 26,887 25,796 

6,058 4,967 
270 284 
551 • 607 

3.196 3,271 

i , , , . „ 

97,719 
434 

,200 
,207 

97,470 
450 

6,271 ! 5 ,853 
325 i 367 
599 604 

3,369 

26,51 I 

3,541 

26,499 

Wednesday ligures 

1977 

July 20 July 27 Aug. 3 Aug. 10 Aug. 17 Aug. 2 4 " Aug. 3 1 " 

115,722 

98,418 
95,891 

2,527 
7,H96 
7,423 

473 

211 
220 

4,737 
4,240 

II,605 

1,200 
II,151 

97.564 
427 

7,220 
247 

1,867 

3,383 

28,971 

113,871 

98.397 
96;834 

1 ,563 
7,628 
7,423 

205 

268 
514 

3,832 
3.232 

11,605 

1,200 
11,166 

97,422 
421 

8,616 
289 
699 

3,495 

26,901 

113,329 

96,1142 
96,842 

7,411 
7,411 

17 
605 

4,721 
3,733 

11.595 

1,200 
11,175 

97.834 
422 

7.195 
301 
725 

3, 163 

27,659 

107,474 

92,063 
92,063 

7,411 
7,411 

110,776 

95,859 
95,859 

7,411 
7,411 

9 
917 

3,770 
3,304 

11,595 

I . 200 
II ,178 

98,349 
427 

7 
1,010 
4, 171 
2,318 

II,595 

I , 200 
11,194 

98,178 
430 

4,523 ' 6,516 
250 281 
560 543 

3, 174 

24,164 

3,290 

25,527 

110,055 

94,831 
94,831 

7.411 
7,411 

2,323 
3,09ft 
2 ,388 

11,595 

1,200 
I I . 1 9 8 

97,776 
428 

113,450 

98,436 
97,357 

1,079 
7,505 
7,354 

151 

131 
1,267 
3,649 
2,462 

11,595 

1,200 
11,210 

97,982 
450 

6,562 6,115 
351 535 
532 j 679 

3,435 ' 3,623 

24,964 I 28,071 

1 Includes securities loaned—fully guaranteed by U.S. Govt, securities voluntarily held with member banks and rcdeposited in full with I'cdcral 
pledged with l . R . Banks—ami excludes (if any) securities sold and sched- Reserve Banks. 
tiled to be bought back under matched sale-purchase transactions. N O T L . — For amounts of currency and coin held as reserves, see Table 

2 Includes certain deposits of foreign-owned banking institutions 1.12. 



Member Banks A5 

1.12 RIISI-IRVIS AND HORROWINCiS Member Banks 
Millions of dollars 

Monthly averages of daily figures 

Reserve classification 1975 

1 )cc. 

1!)76 

Dec. 

AM niemher hanks I 
Reserves: ! 

1 At l-'.R. Hanks j 27,215 • 26,430 
2 Currency and coin 7 ,771 8,548 
.1 Ttttul held* 34,989 35,136 
4 Required 34,727 34,')64 
5 I'.xccss1 262 172 

Morrow ings at I-. R. Hanks:-' 
6 ' lotal | 127 62 
7 Seasonal ! 13 12 

Large hanks in New ^ ork Citv 
8 Reserves held 6, HI2 • ft, .520 
') Required 6,748 6,602 

10 i:\ccss 64 | - 82 
1 1 Horrow'ings : 6.1 : 15 

Large hanks in Chicago 
12 Kc.sci-v.vs held 1,740 1,63? 
11 Required ' 1,758 1,641 
14 i:\ccss 18 - 9 
15 Horrowings-i 4 

Other large hanks 
16 Reserves held 13,249 II 117 
17 Required 13,160- 13 051 
18 Lxccss 89 64 
19 Rorrowiiigs- 26 14 

All other hanks I 
20 Reserves he'd 13,188 13,867 
21 Required ! 13,061 13,668 
22 Lxccss 127 I')') 
23 Itorrowings^ i 38 29 

Mar. Apr. Mi. j July 

2 7 , 2 2 9 
8 ,913 1 

36,290 
3 5 , 7 9 6 ! 

4')4 

61 
8 

7,076 
6 , 9 4 8 ' 

128 
6 

1,731 
1,698 

.1.1 

13,556 
13,427 

129 
25 

13,927 , 
1 3 , 7 2 1 

204 
28 ' 

2 5 , 7 2 5 
8 , 3 2 6 

34,199 
3 4 , 2 3 4 

- 35 i 

79 
12 

6.442 . 
6 , 5 1 7 , 

• 'JS 1 
4 7 1 

1,67.4 
1 ,624 

. 1 

12,6X3 
12,765 

•82 
4 

13,450 . 
13 ,308 . 

142 
28 

2 5 , 8 4 9 
8 , 1 34 

34,135 
1 3 , 8 7 0 

265 

110 
13 

6,331 
6 , 2 5 9 

72 
44 

1,610 
1 ,611 

-1 
3 

12.779 
12,705 

74 
29 

U,4I5 
13,295 

120 
34 

2 6 , 0 9 6 ' 
8 , 3 6 8 

34,613 
3 4 . 6 0 2 

11 

• \ 1 

14 

6,764 
6 , 1 5 1 

87 
16 

/ ,629 
1 ,6.14 

* 

13,090 
13 ,110 

•20 : 
2.1 j 

1 
13.630 
11,507 

121 
34 

2 5 , 9 7 0 
8 . 6 1 0 

34,732 j 
3 4 , 4 6 0 : 

272 | 

200 | 
31 

6,310 
6 , 2 7 9 

31 
18 

1 
1,6.17 
1,6.1.1 

.1 
4 

13,067 . 
12 ,996 1 

7 1 
62 ! 

13.7 IK 
1.1,55 1 

167 
1 16 

2 5 , 6 4 6 
8 . 6 0 9 

34,406 
3 4 , 2 9 1 

1 13 

262 
55 

ft, 241 
6 , 188 

5 1 
36 

1,662 
1 ,627 

35 
15 

12,869 
12,943 

74 
80 

13,634 
11,515 

99 
111 

26,66.1 
8 , 6 2 2 

35,391 
3 5 , 0 4 3 

348 

3.16 
60 

6,359 
6 , 3 4 2 

17 
74 

; , 5 7 . ) 
1 ,606 

•33 
6 

13.438 
13 ,286 

152 
79 

14 ,021 
13 ,809 

212 
177 

26.52.1 
8 .715 

35.335 
3 4 , 9 9 0 

345 

1 . 0 7 0 
101 

ft, 238 
6 , 2 4 7 

•) 156 

1,647 
1 ,621 

26 
5 

13,220 
1 3 ,27 1 

5 1 
531 

13 ,955 
1.1.85 1 

104 
378 

Weekly averages of daily figures for weeks ending 

1977 

June 29 July 6 July 13 July 2(1 July 27 Aug. 3 Aug. 10 ! Aug. 17 Aug. 24' ' Aug. 31 i-

24 
?5 
76 

28 

i n 

10 

11 
3? 
33 
34 

35 
36 
37 
18 

39 
40 
41 
4? 

4 1 
44 
45 
46 

A l l inemher hanks 
Reserves: 

A t l-'.R. Hanks 

iutal liehl' 

M o r r o w i n g s at 1 . R . R a n k s : -

L a r g e hanks in New Y o r k < it v 
Reserves held 

Large hanks in C h i c a g o 
Reserves held 

O t h e r large hanks 

AH o ther hanks 

2.6,290 
8 , 6 2 1 

. , i 35.064 

6.394 
6 , 1 1 5 

1.629 
1.637 

37 
126 

l!,894 
13,778 

116 
208 

2 6 , 8 1 5 
8 , 6 7 6 

35,619 
1 5 , 1 2 5 

494 

265 
61 

6,368 
6 . 4 1 8 

- 70 

/ , 0 f t 5 j 
1,626 ! 

39 

13,542 
13 ,240 

.102 
102 

14.041 
13,821 

22.1 
16.1 

2 5 , 5 7 2 
8 , 9 6 4 

34,635 
3 4 , 3 7 1 

264 

160 
51 

6.297 
6 . 2 1 1 

86 

1.542 
1.568 

26 
•>5 

13,042 
13 ,048 

- 6 
20 

13,754 
1.1,544 

210 
1 15 

2 7 , 5 6 9 
7 , 8 4 9 

35,519 
3 5 , 1 0 7 

21 2 

406 
56 

6,392 
6,47.1 

- 81 
208 

1,664 
1 ,642 

22 

13,573 
13 ,410 

14.1 
53 

13,890 
1.1,762 

128 
145 

26 ,265 
8 , 8 2 9 . 

35,195 ' 
15,121 

74 

295 
68 

6,296 \ 
6 . 2 0 5 

91 

1,571 
1.582 

- 1 1 

13,170 
13.302 

• 112 
81 . 

i 
14,158 
14,032 

126 
214 

2 6 , 8 8 7 
8 , 9 1 2 

35,919 
3 5 , 4 9 5 

424 

598 
69 

6 . 4 0 8 
6 . 4 3 9 

31 
1 19 

1.631 
1,618 

1.1 
21 

13.719 
13,488 

2.11 
165 

14.161 
11 .950 

21 1 
291 

2 5 , 7 9 6 
8 , 9 9 3 

34,890 
3 4 , 7 8 7 

103 . 

585 

6.386 1 
6 . 2 7 0 

116 

1,611 
1 ,623 

12 

13,037 
13,151 . 

1 14 
410 ! 

13,856 • 
13 .741 

111 
175 

2 6 , 5 1 0 
8 , 7 8 9 

35,401 i 
3 5 , 1 9 9 

202 

901 
99 

ft, 306 
6 , 4 2 8 

-122 

1,659 
1 ,645 

14 

13,441 
1.1,326 

1 15 
350 

13.995 
13 ,800 

195 , 
126 1 

2 6 , 5 1 1 
8 ,222 ; 

34.H26 j 
1 4 , 7 8 9 ! 

1 ,665 
116 

6,062 
6 . 1 1 0 

•48 
443 

1,533 • 
1 ,585 

52 

12,948 
13 .176 

• 228 
799 

14,063 
13,918 1 

145 ' 
42.1 

2 6 , 4 9 9 
8 764 

3 5 fV) 
1 4 , 9 6 9 

187 

1 i l 

60 
25 

1,710 
1 ,631 

79 

13,317 
1.1.317 

20 
729 

1 1 902 
98 

8 i 6 

1 Adjusted to include waivers of penalties Tor reserve deficiencies in 
accordance with Board policy, elVeetive Nov. 19, ll)15, of permitting 
transitional relief on a graduated basis over a 24-nionth period when a 
nonmembcr bank merges into an existing member bank, or when a 

nonmembcr bank joins the I ederal Reserve System. l o r weeks tor which 
figures arc preliminary, ligures by class of bank do not add to total 
because adjusted data by class are not available. 

2 Hased on closing figures. 
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A6 Domestic Financial Statistics :i September 1977 

1.13 FF.DKRAL FUNDS TRANSACTIONS of Money Market Banks 
Millions of dollars, except as noted 

Type 

Basic reserve position 

L F S S : 
2 Borrowings at K R . Flanks 
3 Net interbank Federal funds 

E Q U A L S : Net surplus, or 
deficit (—): 

5 Per cent of average required 

Interbank Federal funds transactions 
Gross t ransact ions: 

7 Sales 

Net t ransact ions: 
9 Purchases of net buying b a n k s . . . 

Related transactions with U.S . 
Govt, securities dealers 

Basic reserve position 

LESS : 

16 Net interbank Federal funds 

F.QUALS: Net surplus, or 
deficit ( - - ) : 

18 Per cent of average required 

Interbank Federal funds transactions 
Gross transactions: 

20 Sales 

Net t ransactions: 
22 Purchases of net buying b a n k s . . . 

Related transactions with U.S. 
Govt, securities dealers 

25 Borrowing from dealers4 

Basic reserve position 

LHSS: 
28 Borrowings at I-.R. Banks 
29 Net interbank Federal funds 

E Q U A L S : Net surplus, or 
deficit ( - ) : 

31 Per cent of average required 

Interbank Federal funds transactions 
Gross t ransact ions: 

32 Purchases 

Net transactions: 
35 Purchases of net buying b a n k s . . . 

Related transactions with U.S. 
Govt, securities dealers 

38 Borrowing from dealers4 

39 Net loans 

July 6 

171 

3 

14,896 

- 1 4 , 7 2 8 

97.4 

23,693 
8,797 
5,822 

17,871 
2 ,974 

2,665 
1,715 

950 

- 1 6 

5,873 

- 5 , 8 8 9 

100.5 

7,335 
1,462 
1,462 

5 ,873 

1,369 
548 
821 

188 

3 

9,023 

- 8 , 8 3 9 

95.5 

16,358 
7,3.14 
4 ,360 

11,998 
2 ,974 

1,296 
1,167 

129 

July 13 

109 

26 

20,249 

- 2 0 , 1 6 6 

1.16.4 

27,180 
6,930 
4,971 

22,209 
1,960 

3,233 
998 

2,235 

66 

7 ,698 

- 7 , 6 3 2 

135.2 

8,427 
728 
728 

7 ,698 

1,937 
524 

1,414 

43 

26 

12,551 

- 1 2 , 5 3 4 

1.17.1 

18,753 
6,202 
4 ,243 

14,511 
1 ,960 

1,296 
475 
822 

July 20 

147 

228 

18,601 

- 1 8 , 6 8 3 

121.9 

26,631 
8,030 
6,489 

20,142 
1,541 

2 ,906 
1,386 
1,520 

-•20 

208 

5,847 

- 6 , 0 7 5 

10.1.5 

7,685 
1,838 
1,838 

5,847 

1,620 
643 
977 

167 

20 

12,754 

- 1 2 , 6 0 8 

1.1.1.4 

18,947 
6,192 
4 ,651 

14,295 
1,541 

1,286 
743 
543 

1977, wee 

July 27 

'I 

41 

12 

16,218 

- 16,189 

108.9 

23,596 
7 ,379 
4 ,990 

18,606 
2 ,388 

2 ,387 
1,644 

743 

8 bank 

71 

5,806 

- 5 , 7 3 5 

102.3 

6,534 
728 
728 

5,806 

1,190 
657 
533 

38 banks c 

- 3 0 

12 

10,412 

- 1 0 , 4 5 3 

112.8 

17,062 
6,651 
4 ,263 

12,800 
2 ,388 

1,197 
987 
210 

c ending Wt 

Aug. 3 

otal, 46 ban 

157 

156 

16,468 

- 1 6 , 4 6 7 

107.7 

24,439 
7,971 
5,187 

19,252 
2 ,784 

2,533 
2,019 

514 

1 

dnesday- -

Aug. 10 

ks 

121 

248 

18,096 

- 1 8 , 2 2 3 

122.3 

24,885 
6,788 
4 ,738 

20,147 
2 ,050 

4,177 
2,122 
2 ,056 

s in New York City 

24 

107 

6,591 

- 6 , 6 7 5 

114.4 

7,525 
934 
934 

6,591 

1,282 
916 
366 

mtside New 

133 

49 

9,877 

- 9 , 7 9 2 

103.6 

16,913 
7,037 
4 ,253 

12,661 
2 ,784 

1,251 
1,103 

147 

122 

6,579 

- 6 , 4 5 8 

113.5 

7,446 
866 
866 

6 ,580 

2,464 
950 

1,515 

York City 

248 

11,517 

- 1 1 , 7 6 5 

127.8 

17,439 
5,922 
3,872 

13,567 
2 ,050 

1,713 
1,172 

541 

Aug. 17 

24 

416 

17,454 

- 1 7 , 8 4 7 

117.4 

24,449 
6 ,994 
5,536 

18,912 
1,458 

4 ,465 
2,231 
2 ,234 

- 5 7 

225 

5,252 

-5 ,534 

95.1 

6,498 
1,246 
1,246 

5 ,252 

2 ,408 
1,093 
1,315 

81 

191 

12,202 

12,313 

1.11.2 

17,951 
5,749 
4,291 

13,660 
1,458 

2,057 
1,138 

919 

Aug. 24 

- 3 8 

925 

16,166 

- 1 7 , 1 2 9 

116.5 

22,528 
6,361 
4 ,857 

17,671 
1,505 

3,777 
1,921 
1,856 

25 

430 

4 ,564 

- 4 , 9 6 9 

90.0 

5,582 
1,018 
1,018 

4 ,564 

1,990 
975 

1,015 

- 6 3 

495 

11,603 

-12,161 

1.12.5 

16,946 
5 ,343 
3,839 

13,107 
1,505 

1,787 
947 
841 

Aug. 31 

156 

225 

15 102 

15,171 

102.2 

22,411 
7 309 
4 ,788 

17,624 
2 ,522 

3,497 
1 629 
1,868 

62 

26 

4,927 

- 4 , 8 9 2 

88.8 

5,835 
908 
908 

4,927 

1,690 
791 
899 

95 

199 

10,175 

- 1 0 , 2 7 9 

110.1 

16,576 
6,401 
3,880 

12,696 
2,522 

1,806 
837 
969 

For notes see end of table. 



1.13 Continued 

Federal Funds A 7 

Type 

Basic reserve position 
40 Excess reserves l 

LESS: 
41 Borrowings at I-'.R. Hanks . . 
42 Ne t interbank I ederal funds 

transactions 

E Q U A L S : Net surplus, or 
deficit ( - ) : 

43 Amount 
44 Per cent of average required 

reserves 

Intcrhnnk Federal funds transactions 
Gross t ransact ions: 

Purchases 
Sales 

Two-way transact ions2 

Net transactions: 
Purchases of net buying b a n k s . . 
Sales of IK'I selling banks 

Hclatcd transactions with U.S. 
Govt, securities dealers 

50 Loans to dealers-1 

5 I Borrowing from dealers4 . . . 
52 Net loans 

54 
55 

IJasic reserve position 
Excess reserves ] 

Ll;.SS: 
Borrowings at I'.R. Hanks . . . 
Net interbank I ederal funds 

transactions 

E Q U A L S : Net surplus, or 
deficit ( —): 

56 Amount 
57 I'er cent of tivernae rc(liiirctl 

58 
59 
fiO 

61 
62 

Interbank Ecdcral funds transactions 
Gross transactions; 

Purchases 
Sales 

Two-way transact ions2 

Net transactions: 
Purchases of net buying b a n k s . . 
Sales of net selling banks 

Related transactions nith l.'.S, 
Govt, securities dealers 

63 Loans to dealers < 
64 borrowing from dealers4 . . . 
65 Net loans 

1977, week ending Wednesday— 

July 6 j July 1J | July 20 July 27 i Aug. 3 i Aug. 10 | Aug. 17 I Aug. 24 Aub. 31 

5 banks in Gity of Chicago 

- 4 . 8 4 0 

318.3 

5 ,988 
1,1 14 
1,114 

4 ,874 

59 - 7 

25 

6,552 : 6,770 

•6 ,583 - 6 , 7 1 1 

449.6 ! 439.0 

13 

5,964 

16 -13 

21 

5 ,578 ' 5 ,833 

-5 ,951 - 5 , 5 8 4 

403 .3 369.9 

7,444 
892 
892 

6.552 

289 
374 

85 

7,812 
1,042 
1,042 

6,770 

7,108 
I , 144 
1,144 

5 ,964 

153 

3 

4 ,150 

385 
53 

332 

258 
144 
114 

220 
283 

--63 

6,786 
1,208 
I , 208 

5,578 

5,846 

385. 8 

6,923 
1,090 
1,090 

5,833 

19 

6,403 

- 6 , 3 8 4 

415.2 

7,599 
1,196 
1,196 

6.403 

5,854 

5,848 

.19 5. J 

6,873 
1,019 
1,019 

5,854 

188 
363 
175 

33 other banks 

108 

20 

5,999 | 5,985 

3,999 -5,950 

51.7 : 77.5 

10,370 
6,220 
3,246 

7,124 

1,008 
793 
214 

I 1,310 
5 ,310 
3,351 

7,959 

911 
422 
489 

-•42 

12 

4,448 

-5 .897 

74 .4 

11.1 35 
5, 150 
.1,609 

117 

27 

4.299 

265 
322 

- 57 

13 

248 

5,684 

•4,502 - 4 , 2 0 8 5,919 

5 7 . 8 53.1) 76.9 

.028 
599 
429 

9,955 
5,507 
3,118 

6,836 
2,388 

977 
704 
273 

10,127 
5,829 
3,045 

10,517 
4,832 
2,782 

,083 ! 7 ,734 
,784 2 ,050 

I ,063 
740 
322 

1,448 
850 
598 

343 
172 
172 

62 

191 

5,799 

5,928 

75.5 

10,352 
4 ,553 
3,095 

7,257 
1,458 

1,714 
9(>7 
747 

292 
145 

- 69 

495 

5 ,749 

•6,313 

82.0 

10,073 
4,325 
2, S20 

7,253 
1,505 

I , 496 
802 
694 

-5 ,566 

.164.7 

6,763 
1,149 
1,149 

5,613 

281 
125 
156 

47 

199 

4,561 

- 4 , 7 1 3 

60.3 

9,813 
5 ,252 
2,730 

7,083 
2 ,522 

1.525 
713 
813 

1 Hascd on reserve balances, including adjustments to include waivers 
of penalties for reserve deficiencies in accordance with changes in Hoard 
policy effective Nov. 19, 1975. 

• Derived from averages for individual banks for entire week. Figure 
for each bank indicates extent to which the hank 's average purchases 
and sales are oifsetling. 

.' Eederal funds loaned, net funds supplied to each dealer by clearing 
banks, repurchase agreements (purchases from dealers subject lo resale), 
or other lending arrangements. 

•* federal funds borrowed, net funds acquired from each dealer by 
clearing banks, reverse repurchase agreements (sales of securities to 
dealers subject to repurchase), resale agreements, and borrowings secured 
by U.S. Govt, or other securities. 

NOTK.—Weekly averages of daily figures. 1 or description of series, 
see Federal Reserve HI.LLLI IN for August 1964, pp. 944-53. Hack data for 
46 banks appear in the Hoard's Annual Statistical Digest, 1971-1975, 
Table 3. 
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1.14 HUDIiRAL RKSLRVi; HANK INTLRhST R ATI'S 
Per cent per annum 

Current and previous levels 

Loans to member banks -

Federal Reserve 
Hank 

Under Sees. 13 and 13a' 
Under Sec. I0(b)2 

Regular rate I Special rale-* 

Loans to all others 
under Sec. 13, last par.-

Rate on 
8/31/77 

Boston 514 
New York 5 VA 
Philadelphia ' 5% 
Cleveland 5 VA 
Richmond 514 
Atlanta 1 5 V4 
Chicago I 5 VA 
St. Louis 1 5VA 
Minneapolis 5 % 
Kansas City I S'A 
Dallas 51/4 
San Francisco . . . . . 5 'A 

Effective I 
date 

11/22/76 
8/31/77 
8/30/77 I 
8/30/77 
8/30/77 ! 
8/30/77 
8/30/77 
8/30/77 , 
8/30/77 

11/22/76 ' 
11 .'22/76 
11/22/76 

Previous Rate on 
rate I 8/.) 1/77 

I-llcctive 
date 

Previous Rate on 
rale • 8/31/77 

I.. . 

Uflective I Previous 
date I Rate on I Llreclivc Previous 

8/31/77 ' date rale 

S'A 
5 74 
5'/4 
S'A 
S'A 
5'/4 
5'/4 
S'A 
5>/4 
5v i 
S'A 
S'A 

51/4 
61/4 
614 
6'A 
b'A 
b'A 
b'A 
b'A 
61/4 
51/4 
S'A 
51/4 

11/22/76 
8/31/77 : 
8/30/77 I 
8/30/77 ; 

8/30/77 
8/30/77 i 
8/30/77 
8/30/77 I 
8/30/77 : 

11/22/76 
I 1/22/76 j 
11/22/76 : 

6 
5'/4 
SVi 
SVA 
5'/4 
f'A 
51/4 
5J/4 
5 VA 
6 

6'/4 
6 VA 
6 VA 
6 VA 
b'A 
b'A 
6 VA 
b'A 
6 VA 
b'A 
b'A 
b'A 

I 
I 11/22/76 
' 8/31/77 

8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 
8/30/77 I 
8/30/77 ' 

1 I ,'22/76 
11/22/76 , 
11/22/76 I 

b'A 
b'A 
b'A 
6 '4 
61/4 
b'A 
b'A 
b'A 
b'A 
b'/l 
b'A 
b'A 

S'A 
8 74 
8V4 
874 
8 74 
81/4 
874 
874 
874 
8'/i 
8 74 
874 

11.22/76 
8,31/77 
8.30/77 
8,30/77 
8.30,77 
8:30/77 
8,30/77 
8,30/77 
8.30.77 

1 I 22/76 
I 1.22/76 
I I 22/76 

872 
H'/4 
8 ' / 4 

8 VA 
81/4 
8 74 
8'/4 
S'A 
X'A 
8 'A 
K'A 
*'A 

Range of rates in recent years 5 

trTectivc date 
Range 1 F.R. 

(or level)—I Bank 
j All F.R. ' of 

Hanks N.Y. 

Fffcctive <iatc 
Range 

(or level ) -
j All F.R. 

Banks 

F.R. 
Bank 

N.Y. 

liflective date 

In effect Dec. 31, 1970 ' 5'A 

1971—Jan. 8 S'A S'A 
15 51/4 
19 1 5 -5'A 
22 5 -S'A 
29 5 

Feb. 13 1 43/4-5 
19 4 ' 4 

Julv 16 1 4VA 5 
23 5 

Nov. 11 I 43/4-5 
19 ' 4VA 

Dec. 13 4V4-4'/4 
17 4>/2-4»4 
24 1 41/2 

S'A 

5 ' / , 
S'A 
5'/4 
5 
5 
5 
4V4 
5 
5 
5 
4V4 
4V4 
4V, 
4'A 

1973---Jan. 
Feb. 
Mar. 

May 

June 

Julv 
Aug. 

1974—Apr. 
1 

i 
Dee. 

15 
26 

2 
23 

4 
11 
18 
11 
15 

2 
14 
23 

25 
30 

9 
lb 

5 
5-5i/2 

S'A 
5>/2-5 ' /4 

5'/4 
5 1 / 4 - 6 

6 
b-b'A 
b'A 
7 
7-71/2 

7 72 

7 1 / 2 - 8 
8 

7 1 / 4 - 8 

7J4 

5 
5 ' /2 
S'A 
5Vi 
51/4 
6 
6 
61/2 
b'A 
7 
7V4 
•l'h 

8 
8 
71/4 

m 

1 9 7 5 

1 9 7 6 -

1 9 7 7 -

- J a n . 

Feb. 

Mar . 

May 

—Jan. 

Nov. 

-Aug. 

6 
10 
24 

7 
10 
14 
16 
23 

19 
23 

22 
26 

30 
31 

Range 
(or level)— 

All F.R. 
Hanks 

7 ' /4-71/4 
71/4-71/4 

71/4 
61/4-7V4 

61/4 
61/4-61/4 

b'A 
b-b'A 
6 

51/2-6 

S'A 

s'A-s'A 
S'A 

F.R. 
Bank 

of 
N.Y. 

7J/4 
71/4 
71/4 
61/4 
6 i / 4 

61/4 
<>'A 
6 
6 

5 i / 2 

S'A 

S'A 
51/4 

In effect Auy;. 31, 1977. 

5!4 
5>/4 

514-51/4 

51/4 

sy4 

sy4 

1 Discounts of eligible paper and advances secured by such paper or by 
U.S. Govt, obligations or any other obligations eligible for F.R. Bank 
purchase, 

2 Advances secured to the satisfaction of the F.R. Bank. Advances 
secured by mortgages on 1- to 4-family residential property are made at 
the Section 13 rate. 

3 Applicable to special advances described in Section 201.2(e)(2) of 
Regulation A. 

4 Advances to individuals, partnerships, or corporat ions other than 
member banks secured by direct obligations of, or obligations fully 
guaranteed as to principal and interest by, the U.S. Govt, or any agency 
thereof. 

5 Rates under Sees. 13 and 13a (as described above). For description 
and earlier data , see the following publications of the Board of Governors : 
Banking and Monetary Statistics, 1914-1941, Banking and Monetary 
Statistics, 1941-1970, and Annual Statistical Digest, 1971-75. 



Po I icy hist rumen ts A 9 

1.15 Ml MBhR BANK Rl'.SIiRVI- RliQUIRl Ml NI S ; 

Per cent of deposits 

Type of deposit, and deposit interval 
in millions of dollars 

•Requirements in effect 
August }), 1(>77 

1'tVeeiive dale 

Previous regitirements 

Per cent I'lVeetive date 

Net demand :2 

0 2 
2 -10 
10 100 
100 400 
Over 400 

T i m e : 2 , 1 

Savings 
Other t ime; 

0 -5, miitiirini! in 
to) 179 days 
ISO days to 4 years . 
4 years or more . . . . 

Over \ inuturinn in 
M) 17') days 
ISO days to 4 years . 
4 years or m o r e . . . . 

k 
If,'/, 

.( 
•' 2V, 
•> 1 

i2;.i()/7f, 
i2/:i(i.'7f, 
1 2 , 3 0 Vf, 
1 2 / 3 0 / 7 ( , 
I2 ; :UH76 

3/IM.7 
IK/7fi 

10/30/75 

12,12/7.1 
I 'K.'7f, 

10/30/75 

V/l 
10 

i'/y. 

3 

2/13/75 
2/1 :i'75 
2/13/7? 
2/1.1/75 
2/13/75 

3/2Y.7 
3/16/fi7 
3/16/(>7 

10/1/70 
12/12/74 
12/12/74 

Legal limits, August 31, l')77 

Net demand : 
Reserve city hanks. 
Other banks 

Time 

10 
7 
3 

14 
10 

1 For changes in reserve requirements beginning 196.3, see Hoard's 
Annual Stulisl'wnl Digest, 1971- 1975 ami for prior changes, see Hoard's 
Annual Report lor l'J7f>, Table 13. 

2 (a) Requirement schedules are graduated, ;|IU[ each deposit inlerval 
applies to that part of the deposits of each hank. Demand deposits 
subject to reserve requirements are gross demand deposits minus cash 
items in process of collection and demand balances due from domestic 
banks. 

(b) The Federal Reserve Act specifies ditlerenl ranges of requirements 
lor reserve city banks and for other banks. Reserve cities are designated 
under a criterion adopted cllectivc Nov. 9, 1972, by which a bank having 
net demand deposits of more than $400 million is considered to have the 
character of business of a reserve city bank. Ihc presence of the head 
oilicc of such a bank consliuites designation of that place as a reserve 
city. Cities in which there are F.R. Hanks or branches are also reserve 
cities. Any banks having net demand deposits of .lb400 million or less 
are considered to have the character of business of banks outside of 
reserve cities and are permitted to maintain reserves at ratios set for banks 
not in reserve cities, l o r details, see the Board's Regulation I). 

(c) Member banks are required under the Hoard's Regulation M to 
maintain reserves against foreign branch deposits computed on the basis 
of net balances due from domestic ollices to their foreign branches and 
against foreign branch loans tit U.S. residents. 1 oans aggregating 5100,000 
or iess to any U.S. resident are excluded from compulat ions, as are tola! 
loans of a bank to U.S. residents if not exceeding SI million. Regulation L) 
imposes a similar reserve requirement on borrowings from foreign banks 
by domestic odiccs of a member bank. A reserve (if 4 per cent is required 
for each of these classifications. 

- Negotiable orders of withdrawal ( N O W ) accounts and time deposits 
such as Christmas and vacation club accounts are subject to the same 
requirements as savings deposits. 

4 The average of reserves on savings and other time deposits must be 
at least 3 per cent, the minimum specified by law. 

N o i l . Required reserves must be held in the form of deposits with 
F.R. Hanks or vault cash. 
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1.16 MAXIMUM INTEREST RATHS PAYABLE on Time and Savings Deposits at Federally Insured Institutions 
Per cent per annum 

Type and maturi ty of deposit 

1 Savings 
2 Negotiable order of withdrawal ( N O W ) 

accounts 1 

Commercial banks 

In effect August 31, 1977 

Time (multiple- and single-maturity 
unless otherwise indicated) : 2 

30-89 days: 
3 Multiple-maturity 
4 Single-maturity 

90 days to 1 year: 
5 Mult iple-maturi ty. 
6 Single-maturi ty. . . 

1 to 2 y e a r s ' . . . 
2 to 21/i years3. 
2Vi to 4 years J. 

10 4 to 6 years'*. . . . 
11 6 years or m o r e 4 . 

12 Governmenta l units (all ma tur i t i e s ) . . . 
13 Individual retirement accounts and 

Keogh (H.R. 10) plans s 

Effective 
date 

5V4 

TA 

m 
7>/4 

7 ]/4 

7/1/73 

1/1/74 

7/1/73 

7/1/73 

7/1/73 

7/1/73 

11/1/73 
12/23/74 

12/23/74 

7/6/77 

Savings and loan associations and 
mutual savings banks 

Previous maximum 

Per cent 

4'/4 

/ 4i/2 

I 5 

Effective 
date 

1/21/70 

1/21/70 
9/26/66 

In effect August 31, 1977 

Per cent Effective 
date 

5'A 

5J4 

(«) 
IV* 

m 

5>/4 

5 

(») 

7/20/66 
9/26/66 | 

1/21/70 
1/21/70 
1/21/70 j 

1 
11/1/73 i 

11/27/74 

3 5 V4 

6'/4 

63/4 

TA 
IVt 

7% 

m 

(6) 
1/1/74 

(6) 

<«) 
W 

11/1/73 
12/23/74 

12/23/74 

7/6/77 

Previous maximum 

Per cent 

5 

5'/S 

6 
6 

(9 ) 

VA 

m 
(») 

Effective 
date 

V) 

1/21/70 

1/21/70 
1/21/70 
1/21/70 

11/1/73 

11/27/74 

1 Fo r authorized States only, federally insured commercial banks , 
savings and loan associations, cooperative banks, and mutual savings 
banks were first permitted to offer N O W accounts on Jan. 1, 1974. 
Authorizat ion to issue N O W accounts was extended to similar institu
t ions throughout New England on Feb. 27, 1976. 

2 l o r exceptions with respect to certain foreign time deposits see the 
Federal Reserve BULLETIN for October 1962 (p. 1279), August 1965 (p. 
1094), and February 1968 (p. 167). 

-1 A minimum of SI,000 is required for savings and loan associations, 
except in areas where mutual savings banks permit lower minimum de
nominat ions. This restriction was removed for deposits maturing in less 
than 1 year, effective Nov. 1, 1973. 

4 $1,000 minimum except for deposits representing funds contributed 
to an Individual Retirement Account ( IRA) or a Keogh (H.R. 10) Plan es
tablished pursuant to the Internal Revenue Code . The Sl.000 minimum 
requirement was removed for such accounts in December 1975 and No
vember 1976, respectively. 

5 3-year minimum maturity. 
6 July I, 1973, for mutual savings banks ; July 6, 1973, for savings and 

loan associations. 
7 Oct. 1, 1966, for mutual savings banks ; Jan. 21, 1970, for savings and 

loan associations. 
8 N o separate account category. 

!> Between July I, 1973, and Oct. 31, 1973, there was no ceiling for 
certificates maturing in 4 years or more with minimum denominat ions 
of $1,000; however, the amount of such certificates that an institution 
could issue was limited to 5 per cent of its total time and savings deposits. 
Sales in excess of that amount , as well as certificates of less than $1,000, 
were limited to the 61/* per cent ceiling on time deposits maturing in 2'/£ 
years or more . 

Effective Nov, 1, 1973, the present ceilings were imposed on certificates 
maturing in 4 years or more with minimum denominat ions of $1,000. 
There is no limitation on the amount of these certificates that banks can 
issue. 

N O T L — M a x i m u m rates that can be paid by Federally insured commer
cial banks, mutual savings banks, and savings and loan associations arc 
established by the Board of Governors of the Federal Reserve System, 
the Board of Directors of the Federal Deposit Insurance Corpora t ion , 
and the Federal H o m e Loan Bank Board under the provisions of 12 
C F R 217, 329, and 526, respectively. The maximum rates on time de
posits in denominat ions of $100,000 or more were suspended in mid-
1973. For information regarding previous interest rate ceilings on all 
types of accounts, see earlier issues of the Federal Reserve BULLETIN, 
the Federal Home Loan Bank Board Journal, and the Annual Report 
of the Federal Deposit Insurance Corporat ion. 

1.161 MARGIN REQUIREMENTS 
Per cent of market value; effective dates shown. 

Type of security on sale Mar. 11, 1968 

70 
50 
70 

June 8, 1968 

80 
60 
80 

May 6, 1970 

65 
50 
65 

Dec. 6, 1971 

55 
50 
55 

Nov. 24, 1972 

65 
50 
65 

Jan. 3, 1974 

50 
50 
50 

NOTI: .—Regulat ions G, T, and U of the Federal Reserve Board of 
Governors , prescribed in accordance with the Securities Exchange Act of 
1934, limit the amoun t of credit to purchase and carry margin stocks 
that may be extended on securities as collateral by prescribing a maximum 
loan value, which is a specified percentage of the market value of the 
collateral at the time the credit is extended. Margin requirements are the 

difference between the market value (100 per cent) and the maximum 
loan value, The term "margin s tocks" is defined in the corresponding 
regulation. 

Regulation G and special margin requirements for bonds convertible 
into stocks were adopted by the Board of Governors effective Mar. 11, 
1968. 
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1.17 FEDLRAL RHSMRVi; OPIN MARK1T TRANSACl IONS 
Millions of dollars 

type of transaction 1974 

U.S. GOVT. SI. :CUR1TIIS 

Outright transactions (excl. ntntchcd sale-
purchase transactions) 

Treasury bills: 
1 Gross purchases 11 .660 
2 Gross sales •' 5,8.1(1 
3 Redemptions 4 .550 

Others within 1 yea r : ' 
4 Gross purchases 
5 Gross sales 
6 
7 

45C1 

l.xchange, or maturity shift. 
Redemptions 

8 
9 

10 

II 
12 
13 

14 
15 
16 

19 

1 to 5 years: 
Gross purchases 
Cjross sales 
I 'xchange, or malurily shift. 

5 to 10 years: 
Gross purchases 
Gross sales 
Exchange, or maturity shift. 

Over 10 years: 
Gross purchases 
Gross sales 
Lxchange, or maturity shift. 

All matur i t ies : ' 
Gross purchases 
Gross sales 
Redemptions 

. 183 
131 

11,562 ! 14.343 
5,599 8.462 

^ 6 , 4 3 1 2 5 , 0 1 7 

- • 4 
3,549 

792 

797 | 2 3 , 2 8 4 

' 6 9 7 ' ! " j ' . H 5 4 

I ,510 

.535 
313 

Feb. 

110 
801 

252 

348 

41 

1977 

Apr, 

1,671 
260 

19 

- 266 

174 

266 ' •374 

May 

681 2 ,696 
489 , 1 .154 
400 600 

- 865 

200 

- •478 ' 

1,070 

Matched salo-purchasc transactions 
20 Gross sales 
21 Gross purchases 

Repurchase agreements 
22 Gross p u r c h a s e s . . . . 
23 Gross sales 

13.537 
5,830 
4 ,682 

64,229 
62,801 

848 

221,313 
5,599 

2 9 ,980 

707 
639 
017 

3.229 
313 

300 

797 
801 

298 2,160 
368 • 260 

19 

151,205 196 
152,132 196 

078 24,595 
579 , 22,544 

24 Net change in U.S. Govt, securities 

Fl O L R A I . A G I N C Y O B L I G A T I O N S 

Outright t ransactions: 
25 Gross purchases 
26 Gross sales 
27 Redemptions 

Repurchase agreements: 
28 Gross purchases 
29 Gross sales 

71.333 : 140,311 
70,947 . 139,538 

7,434 

232. 
230 

891 
355 

23.820 
27,573 

2,887 

22,674 
23,447 

13.853 
12,921 

1,702 

30,115 
30,828 

14,368 
14,860 

151 

32,287 
32,852 

13,397 
11,862 

3,980 

346 

900 

681 
489 
400 

28.532 
27.306 

29, .108 
30,448 

3,167 
1, 154 
600 

36,258 
36,449 

14,748 
11,506 

4,845 

380 

HANKP.R.S ACCIil 'TANCF.S 

30 Outright transactions, net . . . 
31 Repurchase agreements, net . 

32 Net change in total System Account. 

322 

2.1.204 
22,735 

511 
420 

6,149 

I 5 .179 
I 5.566 

163 
- 35 

•545 
410 

930 
1,208 

- 5 
-795 

8,539 
I 

,833 ! - 3 , 9 6 9 
I 

689 
612 

523 
546 

-18 19 
149 - 2 3 

! 50 1,886 

709 
6.19 

51 
653 

4,998 

2 , 1 6 4 
2 , 2 7 8 

- 4 5 
- 7 2 9 

3,461 

3.1 

1,656 
1,056 

-•15 
528 

6,305 

1 Hoth gross purchases and redemptions include special certificates 
created when the Treasury borrows directly from the Federal Reserve, 
as follows (millions ofdol lars) : 1974, 131; 1975, 3,549; and 1976 to present, 
none. 

2 In 1975, the System obtained $421 million of 2-year Treasury notes 
jn exchange jor matur ing bills. Jn 1976 there was a .similar transaction 

amounting to $189 million. Acquisition of these notes is treated as a 
purchase; the run-oil 'of hills, as a redemption. 

N O T E . - -Sales, redemptions, and negative figures reduce holdings of 
the System Open Market Account; all other figures increase such holdings. 
Details may not add to totals because of rounding. 
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.18 FHDHRAI. RLiSL-RVi: BANKS Condition ami F.R. Note Statements 
Millions of dollars 

Wednesday 

1977 

Aus . 3 Aug. 10 Alis. 17 Aug. 24" i Aus . 3 1 " 

Fnd of Month 

iy?7 

July Aug. '1 

Consolidated condition statement 

1 Gold certificate account 
2 Special Drawing Rights certificate account . 

C o i n ' 

Loans : 
Member bank borrowings 
Other 

Acceptances: 
Bought outright 
Held under repurchase agreements. 

Federal agency obligations: 
Uoughl outright 
Held under repurchase agreements. 

U.S. Govt, securities 
Bought outr ight : 

Hills 
Certificates -Special . 

O t h e r . . 
Notes 
Bonds 

Total* 
I feld under repurchase i 

I I ,595 
1 .200 

300 

605 | 

I I . 595 
1 ,200 

299 

y 17 

I 1,595 
I . 200 

296 

1.010 

I 1.595 
I .200 

293 

2.323 

1 1 ,595 
1 ,200 

284 

1.267 

I I,620 
I , 200 

315 

260 

I I .595 
1,200 

788 

I I .595 
1 ,200 

1,267 

Total U.S. Govt, securities. 

Total loans and securities. . 

19 Cash items in process of collection 
20 Hank premises 

Other assets: 
21 Denominated in foreign cur renc ies . . . 
22 All other 

23 Total assets. 

LIAl t l l . lT lHS 

24 F.R. notes 
Deposi ts : 

25 Member bank reserves 
26 U.S. Treasury—General account . 
27 Foreign 
28 Other J 

29 Total deposits. 

30 Deferred availability cash items 
31 Other liabilities and accrued dividends 

32 Total liabilities 

C A P I T A L A C C O U N T S 

17 

7,411 7,411 7.411 

4 
127 

43 
578 

19 
374 

7,411 7.354 I 7,423 7.423 
151 : 610 345 

39,506 ' 34,727 38,523 37,495 40,021 

49,088 49,088 48 ,963 
8,248 ; 8 ,248 8.373 

96 ,842 I 92,06.1 I 95 ,859 

•18,963 
8.373 

94.831 

33 Capital paid in 
34 Surplus 
35 Other capital accounts 

36 Total liabilities and capital accounts 

37 M E M O : Marketable U.S. Govt, securities held in 
custody for foreign and intl. account 

96,842 . 

104,875 ! 

10,864 
375 

32 
3.326 

132,567 

87,381 

27,659 
7,195 

301 
725 

35,880 

6,143 
1,091 

130,495 

I ,006 
983 

83 

132,567 

60,058 

92,063 

100,400 

9,206 ; 
375 | 

40 '• 
2.889 

95,859 

104,287 

10,622 
375 

61 
1.882 

126,004 ' 130,318 

87,897 

24.164 
4 .523 

250 
560 

87,710 

25,527 
6.516 

281 
543 

29,497 ; 32,867 

5,436 
992 J 

6.451 
994 

123,822 I 128,022 

1.008 
983 
191 

126,004 

60,303 

I ,012 
983 
301 

130,318 

60,298 

94,831 

104,571 

8,737 
375 

56 
I .957 

128,784 

87,299 

24.964 
6.562 

351 
532 

32,409 

5,641 
1 ,019 

126,368 

I ,011 
983 
422 

128,784 

60.356 

48 ,963 
8.373 

97 ,357 
1 ,079 

98,436 

107,339 

9,522 
377 

55 
2,030 

132,402 

87,506 

28,071 
6,115 

535 
679 

35,400 

5.873 
I ,089 

40 .827 39,045 

49.088 
8.248 ' 

98.163 | 
4,076 | 

102,239 

111,153 

8.886 
371 

57 
2 ,494 

49.088 
8.248 

96.381 
2.330 

98,711 

107,660 

7. 59(1 
372 

20 
3. 32 I 

86,326 

24 .562 
15,183 

379 
748 

86.674 

26.912 
8.789 

469 
578 

40 ,872 36,748 

5,282 
1 , 165 

5,047 
1.083 

129,868 133,645 129,552 

4 
127 

7,354 
151 

40,021 

48,963 
8.373 

97,357 
1,079 

98,436 

107,339 

9 ,522 
377 

55 
2 ,030 

136,096 132,075 132,402 

87,506 

28.071 
6,115 

535 
679 

35,400 

5,873 
1,089 

129,868 

I 
1,011 

983 
540 

132,402 

60,717 

1,000 
983 
468 

136,096 

57.867 

006 ; 
983 • 
534 , 

1.011 
983 
540 

132,075 132,402 

60,717 

38 F.R. notes outstanding (issued to Hank) 
Collateral held against notes outs tanding: 

39 Gold certificate account 
40 Special Drawing Rights certificate account . 
41 Acceptances 
42 U.S. Govt, securities 

43 Total collateral 

Federal Reserve note statement 

92 ,652 93.002 

11,591 11,591 
752 I 752 

81,585 81,785 

93 ,928 I 94 ,128 

93 ,082 

11,591 
752 

81,785 

94 ,128 

93,197 

11,590 
752 

93 ,289 I 91 ,250 j 92 ,648 ! 

11,591 
752 

81,885 

94 ,227 

82,135 

94 ,478 

11,616 
752 

11.591 •• 11.591 
752 752 

80,015 

92 ,383 

81,585 

93 ,928 

82,135 

94 ,478 

t Effective Jan. I, 1977, Federal Reserve notes of other Federal Reserve 
Uanks were merged into the liability account for Federal Reserve notes. 

2 Includes securities loaned—fully guaranteed by U.S. Govt, securities 
pledged with F'.R. Banks—and excludes (if any) securities sold and 
scheduled to he bought back under matched sale-purchase transactions. 

3 Includes certain deposits of domestic nonmember banks and foreign-

owned banking institutions voluntarily held with member banks and 
redeposited in full with F.R. Banks. 

NOTI:.—Beginning Jan. 1, 1977, "Operating equipment" was transferred 
to "Othe r assets." 
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19 FHDLRAL Rr'SLRVL HANKS Maturity Distribution of Loan and Security Holdings 
Millions of dollars 

Wednesday haul of month 

Type and maturi ty 1977 

July 27 Aug. 10 Alii;. 17 Alii;. 24 July 31 j Aug. 31 

1 Loans 
2 Within 15 days . . . . 
3 16 clays to 90 d a v s . 
4 91 days to 1 year . . , 

5 Acceptances 
6 Within 15 davs 
7 16 davs to 9(>'davs. 
8 91 days to 1 year . . 

9 
1(1 
II 
12 
13 
14 
15 

16 
17 
18 
19 
20 
21 
22 

.S. (Jovt. securities 
Within I 5 davs > 
16 days to 90 days 
91 days to I year 
Over 1 year to 5 years . . . 
Over 5 years to 10 years . 
Over 10* years 

federal agencv obligations. 
Within 15 davs 1 

16 days to 90 days 
91 days to 1 year 
Over 1 year to 5 years . . 
Over 5 years In 10 years 
Over 10 years 

514 
508 

6 

605 
567 

38 

916 
872 

44 

1,011 
979 

32 

268 
258 

9 
I 

98,397 
4 ,887 

17,231 
28,928 
29,652 
11,233 
6,466 

7,628 
235 
410 

1,000 
3,648 
1,512 

823 

17 
II 
6 

96,842 
4,016 

16.700 
28,948 
29.479 
11,233 
6,466 

7,411 

452 
976 

3.648 
1.512 

823 

3 : 
6 , 

92,063 
4 .623 

11,358 
28,904 
29,479 
11,233 
6,466 

,411 
135 
317 
976 
,648 
,512 
823 

95,859 
4,012 
16.958 
30,047 
27,800 
10,451 
6,59 1 

7,4/1 
186 
267 
979 

3,644 
1,512 
823 

2,323 258 
2,286 236 

37 22 

788 ! 1,267 
768 1,224 
20 43 

94,831 
1,732 
17,729 
30,528 
27,800 
10,451 
6,59 I 

7,411 
186 
267 
979 

3,644 
1.512 
823 

621 
591 
26 
4 

102,239 
6. 195 
17.712 
30,981 
29,652 
11,23.1 
6,466 

8,033 
657 
39 3 

I ,025 
3.636 
1.499 
823 

393 
384 
8 
1 

98,711 
4,849 
17,589 
28,922 
29.652 
11,233 
6,466 

7.768 
375 
410 

1 .000 
3.648 
I .512 
823 

131 
127 
4 

98,436 
3,989 
18,881 
30,774 
27,750 
10,451 
6,59 I 

7,505 
305 
209 
915 

3.711 
1.542 

823 

1 Holdings under repurchase agreements are classified as maturing 
within 15 days in accordance with maximum maturity of the agreements. 

1.20 DI'MAND DLl'OSIT ACCOUNTS Debits and Rate of Turnover 
Seasonally adjusted data 

Standard metropoli tan statistical area 
Apr. 

Debits (billions of dollars)2 

1 All 233 SMSA's I 22 ,192 .2 

2 New York City I 9 , 931 .8 

3 232 SMSA's 12,260.6 
4 6 leading SVISA'S oilier than N.Y.C. ' | 5 , 152.7 
5 226 others i 7 ,107 .9 

23 ,565 .1 

; 10,970.9 

: 12,594.2 
4,9.17.5 
7 ,661 .8 

28 ,911 .0 

13,835.0 

15,076.1 
5,917.1 
9 , 1 5 9 . 0 

30 ,145 .4 

14 ,898.0 

15,247.4 
5.8X7.1 
9 ,360 .2 

30 ,421 .7 

14,612.1 

IS,HO').6 
6 ,155 .7 
9 ,653 .9 

30 ,585 .5 

14.988.9 

15,956.5 
6 ,055 .5 
9 ,541 .1 

32 ,028 .5 

15.739.7 

16.2SI-..H 
6 .420 .4 
9 ,868 .4 

32 ,394 .9 

15,516.6 

I6.X7H.5 
6,213 .1 

10,665.4 

Turnover of deposits (annual r«ue) 

6 All 233 SMSA's 

9 6 leading SMSA's other 
10 226 others 

hiin N.Y.C. i 

. ..', 128.0 

312.8 

. . J 131.8 ' 
69. 3 ] 

131.0 

351.8 

H4.7 
118.4 
71 .6 

153.5 1 

419 .8 

97.0 
136.9 
81.7 

153.3 

437 .3 

9.1. X 
129.9 
79 .8 

155.2 

436.0 

97. J 
135.2 
82 .5 

158.2 

465 .2 

96. J 
134.7 
82. 1 

160.2 

474.9 

97 .7 
1 39.8 
81.7 

160.6 

452. 1 

100.S 
135.5 
87 .7 

• Boston, Philadelphia, Chicago, Detroit, San 1 rancisco-Oakland, and 
Los Angeles-Long Bench. 

2 l-xcludes interbank and U.S. Ciovt. demand deposit accounts. 

Noi i..- - Total SMSA's includes some cities and counties not designated 
as SMSA's . 
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.21 MONEY STOCK MFASURFS AND COMFONF.NTS 
Billions of dollars, averages oi' daily figures 

Item 

M E A S U R E S ' 

1 M-\ 
2 M-2 
3 A/-3 
4 JVM 
5 MS 

C O M P O N E N T S 

6 Currency 
Commercial bank deposits : 

7 Demand 
8 Time and savings 
9 Negotiable C D ' s * 

10 Other 

11 Nonbank thrift institutions -' 

M E A S U R E S 1 

12 M-\ 
13 Af-2 
14 M-3 
15 Af-4 
16 MS 

C O M P O N E N T S 

17 Currency 
Commercial bank deposits: 

18 Demand 
19 Member 
20 Domestic nonmembcr 
21 Time and savings 
22 Negotiable C D V 
23 Other 

24 Nonbank thrift institutions-* 
25 U.S. Govt, deposits (all commercial 

banks) 

1973 
Dec. 

1974 
Dec. 

1975 
Dec. 

270.5 
571.4 
919.6 
634.4 
982.5 

283.1 
612.4 
981.5 
701.4 

1,070.5 

294.8 
664 .3 

1,092.6 
746.5 

1,174.7 

73.7 

1976 
Dec. 

312.4 
740 .3 

1,237.1 
803.5 

1,300.3 

1977 

Feb. Mar. 
I 

Apr. 

Seasonally adjusted 

80 .5 

314,0 
750,7 

1,258,2 
814.0 

1,321.5 

81.8 ! 

315.4 
756.1 

,268.1 
818.2 

,330 .3 

82 .2 

320.5 
764.6 

1,281.2 
826.2 

1,342.8 

83.1 

May 

320.7 
767.6 

1,289.0 
829.9 

1,351.3 

83 .6 

July 

r321 .9 
r 772 .8 

1,299.5 
836 .8 

1,363.4 

326.8 
783 .5 

1,316.9 
846 .3 

1,379.7 

85.1 

209.0 
363.9 

63 .0 
300.9 

348.1 

278 .3 
576.5 i 
921 .8 
640.5 
985 .8 

215 .3 
418.3 

89 .0 
329.3 

369.1 

291 .3 • 
617.5 
983 .8 
708 .0 1 

,074 .3 ! 

221 .0 
451.7 \ 

82.1 | 
369.6 | 

428 .3 I 

303.2 
669 .3 

1,094.3 
752.8 

1,177.7 

231.9 
491.1 

63 .3 
427 .9 

496 .8 

N o 

.121.3 
745 .3 

1,237.9 • 1 
809.5 

1,302.1 1 

232.1 
500.0 

63 .3 
436.7 

507.5 

233.2 
502.8 

6 2 . 2 
440.6 

512.1 • 

seasonally adjusted 

309.9 
747.2 

,253.1 
808.5 

,314 .4 

312.4 
756.2 

1,269.8 
817.0 I 

1,330.7 

237.4 
505.7 

61.6 
444.1 

516.6 

322.3 
770.0 

,290.2 
830. 1 

,350 .3 

237. 1 
509.2 

62 .3 
446.9 

521.4 

.115.5 
766 .2 

1,290.3 
827.4 

1,351.4 

238.0 
514.8 

63 .9 
4 5 0 . 9 

' 5 2 6 . 6 

1 

321.4 
r 774.5 

' 1 , 3 0 5 . 6 | 
837.5 

' 1 , 3 6 8 . 6 ! 

241 .6 
519.5 

6 2 . 8 
456.7 

533.4 

.127.2 
784 .0 

1,322.0 
846.8 

1,384.8 

62.7 

215.7 
156.5 
56 .3 

362.2 
6 4 . 0 

298.2 

69.0 75 .1 

222. 
159. 
58 . 

416. 
90. 

326, 

228. 
162, 
62. 

449. 
83. 

366 

345.3 366.3 424.9 

6.3 4.9 4.1 

82 .0 

239.3 
168.5 
67 .3 

488.2 
64 .3 

423 .9 

492.6 

4 .7 

80 .8 

229.1 
161.0 
64 .6 

498.6 
61.3 

437.3 

81.6 

230.9 
162.1 
65 .2 

504.6 
6 0 . 8 

443.8 

82 .8 

239.6 
167.6 
68 .3 

507.7 
60 .1 

447.7 

505.9 513.6 ; 520 .2 

4 .4 4 .5 5 .6 

83 .4 

232.1 
161.8 
66 .6 

511.8 
61 .2 

450.7 

524.1 

3.8 

84 .2 

•237.1 I 
165.1 ' 
68 .3 

516.1 
6 3 . 0 

453 .2 

85 .7 

241.4 
167.7 
69.5 

519.6 
62,8 

4.56,9 

' 531 .1 538.0 

5 .2 3.9 

1 Composi t ion of the money stock measures is as follows: 

A7-1: Averages of daily figures for (1J demand deposits of commercial 
banks other than domestic interbank and U.S. Govt., less cash items in 
process of collection and F.R. float; (2) foreign demand balances at E.R. 
Banks ; and (3) currency outside the Treasury, E.R. Banks, and vaults 
of commercial banks. 

M-2: M-\ plus savings deposits, time deposits open account, and time 
certificates of deposit (CD's ) other than negotiable CD ' s of 5100,000 or 
more of large weekly reporting banks. 

M-3: M-2 plus the average of the beginning- and end-of-month deposits 
of mutual savings banks, savings and loan shares, and credit union shares 
(nonbank thrift). 

M-4: Af-2 plus large negotiable CD ' s . 
MS: M-3 plus large negotiable C D ' s . 
Tor a description of the latest revisions in the money stock measures 

see "Money Stock Measures: Revision" on pp, 305 and 306 of the 
March 1977 Bl.LLl.llN. 

Latest monthly and weekly figures are available from the Board's H.6 
release. Back data are available from the Banking Section, Division of 
Research and Statistics. 

2 Negotiable time C D ' s issued in denominat ions of $100,000 or more 
by large weekly reporting commercial banks. 

J Average of the beginning- and end-of-month figures for deposits of 
mutual savings banks, for savings capital at savings and loan associations, 
and for credit union shares. 

NOTES T O TADI.E 1.23: 

1 Adjusted to exclude domestic commercial interbank loans. 
2 Loans sold are those sold outright to banks ' own foreign branches. 

nonconsolidated nonbank affiliates of the bank, the banks ' holding 
company (if not a bank), and nonconsolidated nonbank subsidiaries of 
the holding company. Prior to Aug. 28, 1974, the institutions included 
had been defined somewhat differently, and the reporting panel of banks 
was also dilferent. On the new basis, both "Total loans" and " C o m 
mercial and industrial l oans" were reduced by about SI00 million. 

3 Reclassification of loans reduced these loans by about $1.2 billion 
as of Mar. 31, 1976. 

4 Data beginning June 30, 1974, include one large mutual savings 
bank that merged with a nonmembcr commercial bank. As of that date 
there were increases of about $500 million in loans, $100 million in 
" O t h e r " securities, and $600 million in "Tota l loans and investments." 

As of Oct. 31, 1974, "Total loans and investments" of all commercial 
banks were reduced by $1.5 billion in connection with the liquidation 
of one large bank. Reductions in other items were: "Total loans , " $1.0 
billion (of which $0.6 billion was in "Commercial and industrial loans") , 
and "Other securities," $0.5 billion. In late November "Commercial and 
industrial l oans" were increased by $0.1 billion as a result of loan re
classifications at another large bank. 

NOTF: .—Data are for last Wednesday of month except for June 30 
and Dec. 3 1 ; data are partly or wholly estimated except when June 30 
anil Dec. 31 are call dates. 
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1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks 
Billions of dollars, averages of daily figures 

Item 1973 1974 
Dec . Dec. 

1975 
Dec. 

I 1976 1977 

Jan. Feb. Mar. Apr. . May June July 

Seasonally adjusted 

1 Reserves ! 34 .94 
2 Nonborrowed 33. 64 
3 Required 34.64 
4 Deposits subject to reserve requirements 2 442 .3 
5 Time and savings 279.2 

D e m a n d : i 
6 Private 158.1 
7 U.S. Govt I 5 .0 

8 Deposits subject In reserve requirements 2 447. 5 
9 Time and savings 278.5 

D e m a n d : j 
10 Private i 164.0 
11 U.S. Govt 5 .0 

36 .60 
35.87 
36.34 
486 .2 
322. I 

160.6 
3.5 

34 .73 
34.60 
34.47 
505.4 
337.9 

164.5 
3.0 

34.95 
34.90 
34.68 
529.6 
355.0 

171.4 
3.2 

34 .78 
34.71 
34.51 
532.5 
357.3 

172.5 
2 . 7 

34. 40 
34.33 
34.20 
532.0 
360.1 

169.5 
2 .5 

34.31 
34 ,20 
34,09 
535.2 
361.3 

171.1 
2 .8 

34.68 
34.61 
34.49 
538.4 
361.4 

173.4 
3.6 

34.72 
34.52 
34,51 
537.6 
363.1 

172.3 
2.1 

34 .86 
34 .60 
34.71 
544 .5 
367.0 

173.8 
3.7 

35 .35 
35.03 
35.08 
S47.7 
369.2 

175.8 
2 .8 

Not seasonally adjusted 

491.8 
321.7 

166.6 
3.4 

510.9 
337.2 

170.7 
3.1 

534.8 
353.6 

177.9 
3.3 

537.7 
357.0 

177.8 
2.9 

528.7 
358.4 

167. 
3. 

534.0 
361.7 

169. 1 
3.2 

541.3 
362.3 

175.0 
4.0 

535.8 
364.7 

168.5 
2 . 5 

544.5 I 547 .6 
367.8 369.5 

173,0 
3 .7 

175.6 
2.6 

1 Scries reflects actual reserve requirement percentages with no adjust
ment to eliminate the cll'ect of changes iti Regulations D and M. 1 here 
are breaks in series because of changes in reserve requirements effective 
Dec. 12, 1974; I'eb. 13, May 22, and Oct, 30, 1975; Jan. 8, and Dec. 30, 1976. 
In addition, effective .tan. 1, 1976; statewide branching in New York 
was instituted, '['lie subsequent merger of a number of banks raised 
required reserves because of higher reserve requirements on aggregate 
deposits at these hanks. 

? Includes total time and savings deposits and net demand deposits as 
delined by Regulation D. Private demand deposits include all demand 
deposits except those due to the U.S. Govt., less cash items in process of 
collection ami demand balances due from domestic commercial banks. 

NOJI : .—Hack data and estimates of the impact on required reserves 
anil changes in reserve requirements are shown in Table 14 of the Board's 
Annual Statistical Digest, 1971-1975. 

1.23 LOANS AND INVESTMENTS All Commercial Banks 
Millions of dollars; last Wednesday oi" month except for June 30 and Dec. 31 

1 

"> 

1 
4 
S 
6 

7 
8 

9 
10 

M 
17 
11 
14 

IS 
16 

Category 

Loans : 

Investments: 

Other 

Loans : 
To ta l 1 

Investments: 

Other 

1973 
Dec. 31 

633.4 
637.7 

449 .0 
453 .3 
156.4 
159.0 

54 .5 
129.9 

647 .3 
651.6 

458 .5 
462 .8 
159.4 
162.0 

58 .3 
130.6 

1974 * 
Dec. 31 

690.4 
695 .2 

500.2 
505.0 
183.3 
186.0 

50.4 
139.8 

705 .6 
710.4 

510.7 
515.5 
186.8 
189.5 

54 .5 
140.5 

1975 
Dec. 31 

721.1 
725.5 

496.9 
501.3 
176.0 
178.5 

79 .4 
144.8 

737.0 
741.4 

507.4 
511.8 
179.3 
181.8 

84 .1 
145.5 

1976 
Dec. 31 

784.4 
788.2 

538.9 
542.7 
179.5 
181.9 

97 .3 
148.2 

N 

801.6 
805.4 

550.2 
554.0 
182.9 
185.3 

102.5 
148.9 

Mar. 30 1 Apr. 27 

» 

Seasonally adjustec 

803.0 
807.0 

551.0 
555.0 
182.9 
185.6 

103.6 
148.4 

Jl scasona 

801.1 
805.1 

547.7 
551.7 
182.8 
185.5 

104.7 
148.7 

812.4 
816.4 

557.7 
561.7 
184.9 
187.7 

102.8 
151.9 

Uy adjust 

809 .6 
813.6 

553.5 
557.5 
185. 1 
187.9 

103.0 
153.1 

19 

May 25 

819.4 
823.4 

562. 1 
566.1 
185.9 
188.7 

104.6 
152.7 

cd 

816.6 
820.6 

561.3 
565.3 
186.1 
188.9 

101.9 
153.4 

77 

June 30 
p 

825.5 
829.5 

567.0 
571.0 
188.3 
191.1 

105.3 
153.2 

830.5 
834.5 

574.4 
578.4 
190.7 
193.5 

101.7 
154.4 

July 27 
p 

831.8 
835.9 

574.5 
578.6 
189.6 
192.4 

102.9 
154.4 

829 .1 
833.2 

575.4 
579.5 
189.6 
192.4 

99 .5 
154.2 

Aug. 31 
1> 

840 .4 
844.5 

582 4 
586.5 
191.6 
194.4 

102.6 
155.4 

837 .6 
841.7 

583.6 
587.7 
190.6 
195.4 

98 .9 
155.1 

For notes see bot tom of opposite page. 
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1.24 C O M M l . K C I A I , B A N K A S S E T S A N D I . I A B I I . I ' I II S l . a s t - W c i l n e s i l i i y - o . - M o n l h S e r i e s 

Millions of dollars except for number of banks 

Dee. .11 • Nov. Dec. I Jan. 1 eh. , Mar. Apr. ' M a y June/' J u l v i Aim. 
1 - . ' I 

All commercial 

1 Loans and investments 
2 Loans, gross 

Investments: 
.1 U.S. Treasury securities . 
4 Oilier 

775.8 
546.2 

84. I 
145.5 

( a s h assets 133.6 
( urrcnev and coin 12. .1 
Reserves with I ,R. Hanks 26.8 
llalanees vvilh banks 47. .1 
Cash iienis in proeess ofcol lcc t ion . . . 47. 3 

10 Total assets/total liabilities 
cap i ta l ' 

and 
964.9 

Deposits 786 .3 
Demand: | 

Interbank 
U.S. ( iovl 
Other i 

' l ime: 
Interbank 
Other 

41 .8 
3. I 

278.7 

12.0 
150.6 

17 llorrowings 
18 Total capital accounts ' ' . 

60.2 
69. 1 

817.6 
57 I . 0 

98 .0 
148.6 

127.0 
11.9 
29. 1 
42. 5 
43.5 

995.7 

796.5 

39. 1 
3.4 

21,4.0 

9. I 
481 .0 

84 .6 
74 .8 

846,4 824.2 831.6 
594.9 575,3 580.4 

102,5 
148.9 

,030 .7 

K38.2 

45 .4 
3.0 

288.4 

9.2 
492.2 

80.2 
78.1 

147 
102.6 
148.5 

136.1 12(1.1 127.1 
12.1 12.8 12.5 
26.1 28.6 28.6 
49 .6 39.2 , 41 .5 
48 .4 ' 39 .6 ' 4 4 . 4 

996 .7 1,011.6 

801.0 809 .3 

.15.3 
4.0 

260.6 

8.8 
492..1 

82,5 
76 .3 

36.6 
3.8 

264.5 

8.6 
495.9 

87.6 
76 .8 

840.4 
587.0 

104.7 
148.7 

122.8 
12.9 
26.9 
41.9 
4 1 . I 

1,018.2 

817.1 

37.6 
3. 1 

263. I 

8.9 
504.4 

84 .5 
77.1 

846.5 
590.4 

10.1.0 
153.1 

122.7 
1.1.3 
28.2 
40. I 
4 1 . 0 

1,024.8 

819.4 

33.9 
7.4 

267.9 

8.6 
501.6 

88.2 
77 .5 

853. I 
597.8 

101.9 
153.4 

119.4 
13.1 
24.0 
4I..1 
41.0 

864.5 
609. 5 

101.3 
153.7 

124.5 
1 3. 6 
2.1.5 
42 .9 
44 .4 

1,026.9 

818.9 

35.2 
1.6 

262.8 

8.5 
508.8 

87.6 
78.1 

1,044.9 

833.7 

.17.3 
3.0 

272.5 

8.9 
511.9 

90 ,2 
78.7 

866 .2 
612.5 

9 9 . 5 
154.2 

124.7 
1 3. 3 
27.1 
40.4 
43.9 

1,047.4 

836 .4 

37.7 
3.K 

272 .3 

8.3 
514.4 

90.6 
78.9 

877.8 
623.8 

98 .9 
155. I 

1.14.0 
13.6 
28.2 
4 4 . 0 
4 8 . 3 

,068 .2 

850.5 

39,0 
2 . 5 

282,7 

8 .0 
518.4 

9.1. I 
79.4 

19 M I . M O : Number <>l banks 14.633 14.674 14.671 14,667 14,688 14,685 ' 14,690 : 14,695 14,702 14,709 I 14,702 

Member 

20 
21 

22 
23 

24 
25 
26 
27 
28 

.10 

31 
32 
33 

34 
35 

36 
37 

I.nans and investments 
I .oans, gross 
Investments: 

U.S. 1'reasurv securities . 
Oilier 

(.'ash assets, total 
( urrency and coin 
Reserves with I .K . Hanks 
llalanees with banks 
( a s h items in proeess ofeolleclion. 

Total assets/total liabilities and 
capital l 

Deposits 
Demand: 

In te rbank . . 
U.S. Govt . 
Other 

Time: 
In te rbank , , 
Other 

Horrowings 
Total capital accounts2 

578.6 
4 16.4 

61.5 
100.7 

108.5 
9.2 

26.8 
26.9 
45.5 

733.6 

590. 8 

38 .6 
3.2 

210.8 

10.0 
329. 1 

53.6 
52.1 

597.6 
424. 1 

70 .8 
102.7 

103,0 
8.9 

29. I 
21 .3 
41 .8 

744 .8 

584.8 

37.2 
2.4 

196.0 

7.0 
342. I 

76.4 
56.6 

620.5 
442.9 

74.6 
10.1. I 

108,9 
9. I 

26.0 
27.4 
46.5 

772.9 

618,7 I 

42,4 
2.1 I 

215.5 ! 

7.2 
351.5 i 

71.7 
58.6 I 

600.9 
426.3 

605.9 
429.9 

73.7 
102.3 

744.6 755.1 

587.0 j 592.0 

3.1. 1 
3.0 

193.7 

6 .8 
350.3 

7.1.6 
57.7 

34. I 
2 .7 

196.6 

6.6 
351.9 

78.0 
57.9 

611 .8 
434.6 

74. 
102. 

102.8 100,0 
9.3 9.6 

28.6 26,9 
22.2 24 .0 
42 .7 , 39.5 

759 .7 | 

598.1 

35.3 j 
2. 1 ! 

195.9 

6.9 . 
357.9 ! 

75 .3 , 
58 I I 

614 .8 
435.9 

73 .0 
105.8 

9 9 . 4 I 
9.9 I 

28 .2 
21.9 
39.4 . 

762.7 

597,8 

.11.6 
5.9 

199.0 

6.6 
.154.7 

78.1 
58 .3 

620.2 
441.5 

72.6 
106. I 

95.7 
9.7 

24.0 
22.6 
.19.3 

763.9 

597.4 

32.9 
2.7 

195. I 

6.5 
360.3 

77.5 
58 .8 

629. I 
450. I 

72 
106 

100.5 
10.0 
2.1. 5 
24.2 
42 .7 

778.9 

609.4 

34,9 
2.2 

202.7 

6.9 
362.7 

80 .0 
59 .2 

628 .9 
45 1 .3 

70.8 
106.7 

101. 1 
9.9 

27. 1 
21.9 
4 2 . 2 

780.1 

610.6 

35 .3 
2 .8 

202. 1 

6.3 
364. I 

80.4 
59 .5 

637.9 
459.9 

70.5 
107.5 

I0K.5 
10.0 
28.2 
23 .9 
46 .4 

796 .2 

622 .1 

.16.6 
1.7 

211.0 

6 .0 
366.9 

82 .5 
59.9 

38 M I . M O : Number of banks. 5.767 5,759 5,739 ' 5,740 ' 5,7.19 ' 5,726 5.708 ' 5.721 5,701 5,701 

1 Includes items not shown separately. 
blfective Mar. 31, 1976, some of the item "reserve for loan losses" 

and all of the item "unearned income on loans" are no longer reported 
as liabilities. As of that date the "va lua t ion" portion of "reserve for 
loan losses" and the "unearned income on loans" have been netted 
against "o ther assets ," and against "total assets" as well. 

Total liabilities continue to include the deferred income lax portion of 
"reserve for loan losses." 

2 lilfecttve Mar, Mt 1976, includes "reserves for securities" anil the 
contingency portion (which is small) of "reserve for loan losses." 

1 l igures partly estimated except on call dales. 
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1.25 C O M M E R C I A L H A N K . A S S L T S A N D U A I S I U T I 1 S C a l l - D a t e S e r i e s 

Millions of dollars except for number of banks 

1975 1975 

June 30 Dec. 31 i June 3(1 Dec. 31 June 30 ! Dee. 31 June 30 Dec. 31 

Total insun National (all insured) 

1 Loans and investments, Gross 736,164 
Loans : 

2 Gross 526,272 
3 Net ; (?) 

Investments: 
4 U.S. Treasury securities 67,833 
5 Other I42.060 
6 Cash assets 125,181 

7 Total assets/total liabilities' I 914,781 

8 Deposits i 746,348 
Demand : 

9 U.S. Govt 3. 
10 Interbank 4 1 . 
11 Other 261 

Time: 
12 Interbank 10 
13 Other 429 

762,40(1 773,696 ; 827,692 428,167 441,135 j 443,955 476,602 

14 Borrowings 
15 Total capital accounts'. 

16 M I :MO: Number of banks . 

Loans and investments, Gross . 
Loans : 

Gross 
Net 

Investments: 
U.S. Treasury securi t ies . . 
Other 

( 'ash assets 

23 Total assets/total liabilities. 

24 Deposits 
D e m a n d : 

25 U.S. Gov t . 
26 Interbank. . 
27 Other 

Time: 
28 In terbank. 
29 Other 

30 Borrowings. 
31 Total capital accounts 

32 M F M O : Number of banks . 

106 
244 
903 

252 
, 844 

,310 
,986 

14,320 

535,170 
(') 

83,629 
143,602 
128,256 

944,654 

775,209 

3,108 
40,259 

276,384 

10.733 
444.725 

56.775 
68,474 

539,017 578,712 
520,970 560,069 

90,947 101.459 
143.731 : 147.520 
124,072 j 129,578 

942,510 

776,957 

4,622 
37,503 

265.670 

9.407 
459,754 

63,823 
68,989 

I 
1,004,020 

825.001 

3,020 
44.072 
285,190 

8,250 
484.468 

75,308 
72.070 

14,397 

State member (all insured) 

134,759 

100. 
V-

12. 
21 . 
31, 

179, 

141, 

,968 . 
) I 

,004 
,787 
,466 

443 
751 
621 

771 
409 

380 
773 

137,620 

100,823 
(2) 

14,720 
22,077 
30,451 

180,495 

143,409 

467 
16,265 
50,984 

2,712 
72,981 

12.771 
13,105 

1,046 

136,915 

98,889 
96,037 

16,323 
21,702 
30,422 

179,645 

142,061 

869 
15,834 
49,658 

3,074 
72,624 

15,300 
12,791 

1,029 

144,000 

102,278 
99,475 

18,847 
22,874 
32,859 

189,573 

149,481 

429 
19,296 
52,194 

2,384 
75.177 

17.318 
13,199 

1,023 

312,229 
(2) 

37,606 
78,331 
75,686 

536,836 

431,646 

1,723 
21.096 

152,576 

6,804 
249,446 

41,954 
37 ,483 

113.074 

18,223 
41 .942 
18,029 

198,157 

172,707 

940 
I ,397 

60,706 

676 
108,989 

2,976 
15,730 

8,526 

315,738 
( ' ) 

46,799 
78,598 
78,026 

553,285 

447,590 

I ,788 
22,305 

159,840 

7,302 
256,355 

40.875 
38,969 

4,741 

315,624 
305,275 

49,688 
78,642 
75,488 

548,697 

444,251 

2,858 
20,329 

152,382 

5,532 
263,148 

45,183 
39,502 

340,679 
329.968 

55,729 
80,193 
76.074 

583,315 

469,378 

I ,674 
23,148 

163,347 

4.909 
276,298 

54,420 
41,323 

Insured nonmember 

I 
173,238 183,645 192,825 ! 207,089 

118,609 
(-) 

22,109 
42,927 
19,778 

210,874 

184,210 

853 
1,689 

65 ,560 

719 
115,389 

3,128 
16,400 

124,503 
I 19,658 

24,934 
43,387 
18,161 

214,167 

190,644 

894 
1,339 

63,629 

7 9 9 •• 

123,980 , 

3,339 
16,696 

8,597 

135,754 
130,626 

26,882 
44,451 
20,644 

231,130 

206,141 

917 
1.627 

69,648 

957 
132,991 

3.569 
17,547 

8,639 

Noninsured nonmember Total nonmember 

Loans and investments, Gross. 
Loans : 

Gross 
Net 

Investments: 
U.S. Treasury securi t ies . . 
Other 

Cash assets 

39 Total assets/total liabilities. 

40 Deposits 
Demand : 

41 U.S. Govt . 
42 Interbank. 
43 Other 

T ime: 
44 In terbank. 
45 Other 

46 Borrowings 
47 Total capital accounts. 

48 M I :MO: Number of b a n k s . 

11,725 

9 ,559 
(2) 

358 
I ,808 
3,534 

16,277 

8,314 

1 I 
I .338 

2 , 124 

957 
3,883 

3,110 
570 

11,283 
(2) 

490 
1,902 
5,359 

20,544 

11,323 

6 
1,552 
2,308 

1,291 
6, 167 

3,449 
651 

261 

15,905 

13,209 
13,092 

472 
2,223 
4,362 

21,271 

11,735 

4 
1,006 
2,555 

1,292 
6,876 

3,372 
663 

270 

18,819 ! 184,963 197,319 

16,336 
16,209 

1,054 j 
1,428 ' 
6,496 

26,790 

13,325 

1,277 
3,236 

1,041 
7,766 

4,842 
818 

122,633 
( ' ) 

18,581 
43 ,750 
21,563 

214,434 

181,021 

951 
2,735 

62,830 

1,633 
112,872 

6,086 
16,300 

8,779 

129,892 
(2> 

22,599 
44.829 
25 ,137 

231,418 

195,533 

859 
3,241 

67,868 

2 ,010 
121,556 

6,577 
17,051 

8,846 

208,730 225,908 

137,712 
132,751 

25,407 
45 ,610 
22,524 

235,439 

202,380 | 

899 
2,346 

66,184 I 

2,092 I 
130,857 

6,711 
17,359 

8,867 

152,091 
146,836 

27,936 
45 ,880 
27,141 

257,921 

219,467 

921 
2,904 

72,884 

1,998 
140,758 

8,412 
18,366 

8,914 

1 Includes items not shown separately. 
2 Not available. 

For Note see Table 1.24. 
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1.26 COMMERCIAL DANK. ASSETS AND LIABILITIES 
Asset and liability items are shown in millions of dollars. 

Detailed Balance Sheet, March 31, 1977 

Asset account 

1 Cash bank balances, items in process 
2 Currency and coin 
3 Reserves with l-'.R. Hanks 
4 Demand balances with banks in United States. 
5 Other balances with banks in United S t a t e s . . . 
6 Dalanccs with banks in foreign countries 
7 Cash items in process of collection 

8 Total securities held—Book value. 
U.S. Treasury. 
Other U.S. Govt, agencies 
States and political subdivisions. 
All other securities 
Unclassified total 

Tradinft-accotint securities 
U.S. Treasury 
Other U.S. Govt, agencies 
Slates and political subdivisions. 
All other trading acct. securities. 
Unclassified 

9 
10 
11 
12 
13 

14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

25 F.R. stock and corporate stock 

26 Federal funds sold and securities resale agreement. 
27 Commercial banks 
28 Brokers and dealers 
29 Others 

Blink investment portfolios 
U.S. Treasury 
Other U.S. Ciovt. agencies 
Slates and political subdivisions. 
All other portfolio s e c u r i t i e s . . . . 

30 Other loans, gross 
31 Li:ss: Unearned income on loans. 
32 Reserves for loan loss 
33 Other loans, net 

Other loans, gross, by category 
34 Real estate loans 

Construction and land development . . 
Secured by farmland 
Secured by residential 

/ - to 4-fatniiy residences 
FtlA-insured or VA-guaranteed. 
Conventional 

Mnltifamily residences 
1'HA-insured 
Conventional 

Secured by other properties 

Loans to financial institutions 
To RLTT*s and mortgage companies, 
To domestic commercial banks 
To banks in foreign countries 
To other depositary institutions 
To other financial institutions 

Loans to security brokers and dealers. . 
Other loans to purch.'carry securities. . 
Loans to farmers except real estate. . . 
Commercial and industrial loans 
Loans to individuals 

45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 

68 Total loans and securities, net. 

Instalment loans 
Passenger automobiles 
Residcntial-repair/inoderiiize 
Credit cards and related plans 

Charge-account credit cards 
Check and revolving credit p l ans . 

Other retail consumer goods 
Mobile homes 
Other 

Other instalment loans 
Single-payment loans to individuals . . . 

All other loans 

Insured 
commercial 

banks 

125,193 
12,118 
28,031 
29,261 

5.184 
4,171 

46 ,428 

249,841 
103,675 
34,315 

105,615 
6,143 

92 

5,339 
3,168 

566 
1,104 

409 
92 

244,502 
100,507 
33,750 

104,512 
5,733 

1,544 

44,703 
37,369 
4,362 
2,972 

536,794 
12,704 
6,306 

517,784 

153,309 
17,215 
6 ,979 

86,655 
82,251) 

7,887 
74,364 

4,405 
370 

4,035 
42 ,459 

33,501 
9,793 
2 ,524 
5,925 
1,085 

14,175 
9,632 
4,060 

23,667 
178,765 
119,885 

Member b a n k s ' 

Large banks 

Total 
New York 

City 

69 Direct lease financing 
70 Fixed assets—Buildings, furniture, real estate . 
71 Investment in unconsolidated subsidiaries. . . . 
72 Customer acceptances outstanding 
73 Other assets 

74 Total assets 1,011,482 

106,148 
8,974 

28,031 
17,608 
3,033 I 
.1,688 

44,814 ! 

176,540 ' 
75,386 ' 
21,052 i 
75,865 I 
4,181 ! 

57 :. 

5,233 
3,155 

561 
1,073 

388 
57 

171,307 
72,231 
20,491 
74,792 
3,793 

1,302 

35,244 
28,124 
4,208 j 
2,912 j 

405,594 i 
8,660 ' 
5,038 i 

391,896 I 

V5,312 
41,171 
6,528 
14,094 
10,978 
3,116 

15,970 
8,697 
7,273 
17,549 
24,573 
13,975 

106,810 
13,442 
2,981 

61,444 
58,255 
6,843 

51,412 
3,18V 

305 
2,884 

28,943 

31,511 
9,453 
1,879 
5,777 

977 
13,424 
9,409 
3,375 
13,080 

146,103 
83,380 

66,110 
26,478 
4,518 
12,380 
9,803 
2.578 
10,952 
6,163 
4,789 
11,781 
17,270 
11,926 

813,872 I 604,982 

5,119 
19,815 
2,472 
11,661 
3.1,351 

4,829 
14,809 
2,438 
I 1 ,30.1 
.10,164 

31,527 
92.1 

6,025 
6,655 

27 
578 
320 

City of | 
Chicago , 

197 
526 
172 
210 
290 

2,075 
1,470 
211 
369 

18,122 
10,057 

961 
6,841 
264 

291 

2,497 , 
705 i 
399 I 

1,393 

70,710 
546 

1,191 
68,974 

315 
590 
17 

460 
028 
598 
430 
432 
116 
315 
248 

11,103 
3,250 

531 
2,6.16 

115 
4,571 
5,566 

.186 
120 

36,184 
5,8.19 

4,33V 
792 
.108 

I ,668 
1,146 
522 
3.11 
177 
154 

1,239 
1,499 
2,197 

91,959 

1,072 
1,994 
1,097 
5,737 
12,619 

774,673 , 146,005 

3,960 
162 

1,724 
114 
2! 
59 

1,880 

8,116 
3,771 

471 
3,598 

276 

687 
434 
.13 
95 
125 

7,429 
3,337 
438 

3,503 
151 

8.1 

2,152 
1,441 
672 
39 

21,530 
80 
316 

21,135 

/, 966 
414 
10 

963 
859 
47 

812 
104 
25 
78 

579 

4,254 
1,230 
118 
276 
24 

2,606 
1,424 
310 
154 

10,658 
1,750 

1.029 
133 
52 
667 
633 
34 
72 
28 
44 
106 
721 

1,015 

31,486 

130 
650 
213 
629 

1,508 

Other 
large 

38,001 
2,880 
10,410 
3,217 
1,085 
2,030 
18,380 

56,924 
25,54.1 
5,317 

24,841 
1,201 

2,251 
I ,172 
292 
536 
230 

54,672 
24,371 
5,025 
24,305 

971 

483 

18,742 
14.689 
2,699 
1,354 

149,631 
2,860 
1.826 

144,945 

38,372 
6, .109 
29.1 

22,314 
21,161 
3,666 

17,495 
/, 153 

85 
1,068 
9,456 

13,380 
4,3.10 
946 

2,383 
684 

5,038 
2, 186 
1,7.14 
.1,033 

56,061 
29,298 

23,584 
7,680 
1,79.1 
6,764 
5,518 
I ,247 
3,882 
2,205 
1,676 
.1,465 
5.714 
5,565 

All other 

32,660 
5,009 
9,872 
7,622 
1,900 
1,022 
7,234 

91,304 
34,546 
14,092 
40,216 
2,415 

35 

220 
80 
25 
73 
7 
.15 

9! ,084 
34,466 
14,067 
40,143 
2,407 

445 

11,853 
11,289 

438 
126 

163,722 
5.175 
1,706 

156,842 

57,156 
4,128 
2,661 

33,707 
32,206 
2,532 

29,674 
1,501 

78 
1,42.1 

16,660 

2,774 
644 
284 
48.1 
154 

1,208 
232 
.945 

9,773 
43,201 
46,493 

37,158 
17,874 
2,365 
3,281 
2,507 

775 
6,668 
.1,75.1 
2,915 
6,971 
9,335 
3, 148 

221,094 | 260,444 

2,850 
5,759 
1,042 
4,623 
11,775 

38,576 285,143 

777 
6,406 

85 
313 

4,262 

304,948 

For notes see opposite page. 



1.26 Continued 

Commercial Banks A19 

1 .iabilily or capitalaccount 
Insured 

commercial I 
banks 

Member banks ' 

Large banks 

New York I City of | Other 
City ] Chicago ' large 

All other 

Non-
member 
b a n k s ] 

75 Demand deposits 
76 Mutual savings banks 
77 Other individuals, partnerships, and corporat ions . 
78 U.S. Govt 
79 States and political subdivisions 
80 Foreign governments, central banks, etc 
81 Commercial banks in United States 
82 Hanks in foreign countries 
83 Certified and oflicers' checks, etc 

84 Time deposits 
85 
86 

316,260 
1 ,203 

241,902 
3,422 

16,238 
1 ,270 

34,890 
6,14(1 

I 1,194 

293,127 
Accumulated for personal loan payments 137 
Mutual savings banks 352 

87 Other individuals, partnerships, and corporat ions I 230.513 
88 U.S. Govt 689 
89 States and political subdivisions 46 . 368 
90 foreign governments, central banks, etc 7,401 
91 Commercial banks in United States 6,384 
92 Hanks in foreign countries 1 ,284 

93 Savings deposits 
94 Individuals and nonprofit organizations 
95 Corporat ions and other profit organizations 
96 U.S. Govt 
97 All other 

98 Total deposits. 

99 Federal funds purchased and securities sold under agreements 
to repurchase 

100 Commercial banks 
101 Brokers and dealers 
102 Others 
103 Other liabilities for borrowed money 
104 Mortgage indebtedness 
105 Bank acceptances outstanding 
106 Other liabilities 

107 Total liabilities 

108 Subordinated notes and debentures . 

109 Equity capital . 
Preferred stock 
Common stock 
Surplus 
Undivided profits 
Other capital reserves. 

110 
111 
112 
113 
114 

115 Total liabilities and equity capital. 

MKMOITKMS: 
116 Demand deposits adjusted2 

Average for last 15 or 30 days: 
117 Cash and due from bank : 

Federal funds sold and securities purchased under agree- | 
ments to resell 

Total loans 
Time deposits of S100,000 or more 
Total deposits 
Federal funds purchased and securities sold under agree 

ments to repurchase 
Other liabilities for borrowed money 

823,090 

73,846 
40,778 

8.472 
24,597 

5,229 
797 

12,278 
17,433 

932,674 

5,145 

73,662 
67 

16,419 
29,165 
26,266 

1,745 

1,011,482 

246,707 
I ,057 

182,142 
2 .283 

II ,212 
1 ,249 

33,781 | 
5.979 
9 ,004 

212,408 
112 
331 

165.815 
536 

31,771 
7. I 26 
5,512 
I , 206 

59,781 
517 

31,068 
I 12 
626 
988 

18,080 
4,741 
3,648 

32,154 

213,702 
197,632 
9,651 
6,294 
126 

152,966 
141,168 
7,143 
4,540 
115 

128 
23.878 

68 
1 .388 
3,942 
1 ,996 

754 

12,072 
10,868 

583 
539 

82 

612,081 j 104,006 

70 ,496 
39.292 

8,145 
23 ,060 

4 ,977 
570 

11,920 
15,097 

715,142 

4 ,095 

55 ,436 
25 

11,994 
21 ,497 
20,706 

1,215 

231,519 165,830 

118 

119 
120 
121 
122 

123 

124 Standby letters of credit outs tanding. 
125 Time deposits of $100,000 or m o r e . . 
126 Certificates of deposit 
127 Other time deposits 

128 Number of banks . 

121,842 

42,908 
521,907 
129,513 
805,559 

76,919 
4,489 

12,593 
131,851 
109,696 
22,155 

14.405 

103.888 

33,274 
395,321 
105,527 
596,858 

73,461 
4,231 

11,931 
107,632 
88,947 
18,685 

5,737 

15,854 
6,646 
1.454 
7,754 
2,373 

58 
6.340 
4,939 

1,120 

11,315 

2,453 
4,230 
4,594 

38 

774,673 146,005 

24,269 

29,188 

3,121 
70,296 
26,714 
95,782 

19,126 
2,052 

6,925 
26,650 
22,351 
4,299 

12 

9,454 
I 

6,798 
31 

242 
19 

I ,955 
150 
258 

12,333 

43 
8,781 

28 
I . 182 
1,207 
1,013 

79 

86,536 
254 

68,453 
623 | 

3.340 1 
212 

10,125 
969 1 

2.560 

72,420 ' 
1 0 i 
139 

55,372 
230 

12,804 
1,929 
1,703 • 
233 1 

90,936 
284 

75,823 
1,517 
7,004 

30 
3.62 1 
118 

2,538 

95,502 
102 
21 

77,784 
211 

16,397 
48 
800 
140 

69,571 
145 

59,760 

3,275 
2,945 
248 
82 
1 

25,063 

249 
303 
335 
610 
102 
4 

632 
807 

56,721 
52,604 
3,016 
1.076 

25 

215,676 

35,905 
21,715 
4,484 
9,705 
2,119 
307 

4,634 
6,049 

80,898 
74,751 
3,296 
2,844 

8 

267,336 

9,489 
4,628 
870 

3,991 
383 
202 
314 

3,303 

140 
027 
20 
128 
161 
190 

80,719 
25 
21 

64,698 
152 

14,597 
275 
872 
78 

60,737 
56,464 
2.508 
1 ,754 

II 

211,027 

3,350 
1,486 
327 

1,537 
252 
228 
358 

2,442 

133,570 35,856 264,689 : 281,027 217,656 

82 

2,638 

570 
1,243 i 
772 
53 

38,576 

5,588 

4,578 

1,384 
21,429 
9,715 
25,106 

,305 
90 

996 
,501 
270 

9 
8 
1,231 

1,826 

18,628 
2 

3,847 
7.686 
6,670 
424 

285,143 

57,408 

38,072 

16,897 
145,777 
41,042 
211,304 

35,188 
1,739 

3,242 
42,859 
34,294 

8,565 

154 

1,066 

22,855 
23 

5,124 
8,338 
8,671 

700 

304,948 

32,050 

I I , 8 7 3 
157,820 
28,056 

264,665 

9,842 
350 

768 
28,621 
24 ,033 

4 ,589 

5,562 

1,051 

18,236 
42 

4 ,430 
7,671 
5,562 

531 

236,942 

65,690 

17,956 

9,675 
126,586 
23,986 

208,712 

3,458 
258 

662 
24,219 
20,749 

3,470 

8,678 

1 Member banks exclude and nonmember banks include 10 noninsured 
trust companies that arc members of the I'ederal Reserve System, and 
member banks exclude 2 national banks outside the continental United 
States. 

2 Demand deposits adjusted arc demand deposits other than domestic 
commercial interbank and U.S. Govt. , less cash items reported as in 
process of collection. 

Nor t i .—Data include consolidated reports , including figures for all 
bank-premises subsidiaries and other significant majority-owned do
mestic subsidiaries. Securities are reported on a gross basis before deduc
tions of valuation reserves. Holdings by type of security will be reported 
as soon as they become available. 

Hack data in lesser detail were shown in previous BULLBTINS. Details 
may not add to totals because of rounding. 



A20 Domestic Financial Statistics ; September 1977 

1.27 AI.I. LARG1. VVIilKLY REPORTING COMMI.RCIAI. BANKS Assets and Liabilities 
Millions of dollars, Wednesday figures 

I Total luans and investments. 

Loans : 
l-eilrrul I amis soltl> 

To commercial banks 
To brokers and dealers involving 

l.'.S. Treasury securities 
Other securities 

To others 

It) 
I I 

14 
15 
16 

17 
18 
19 
20 
21 
22 

Other, emi t 
Commercial and industrial 
Agricultural 
1 or purchasing or carrying securities: 

To brokers and dealers: 
I . .S. Treasury securities 
Other securities 

I'o o thers : 
l.'.S. Treasury securities 
Other securities 

I'o nonbank financial insti tutions: 
Persona) and sales linance co^., etc 
Other 

Keal estate 
To commercial banks: 

Domestic 
I oreign 

( onsunler instalmenl 
I oreign governments, official institutions, etc. 
All other loans 

I i s s : Loan loss reserve and unearned income 
on loans 

Other l</tins, net 

C.S'. 1'rciwirv securities 
Hills 
Notes and bonds, by matur i ty: 

Within I year 
1 to 5 years 
After 5 years 

Other securities 
Obligations of Suites and political 

subdivisions: 
Tas warrants , short-term notes, and 

hills 
All other 

Other bonds, corporate slocks, and 
securities: ' 

Certificates of participation? 
All other , including corporate slocks ; 

Cash items in process of collection 
Reserves with l'.R. Hanks 
Currency and coin 
Ilalances will, domestic banks 
Investments in subsidiaries not consolidated I 
Other assets I 

40 filial assets total liahilitii 

41 
42 
43 
44 

45 
46 

47 
48 
49 
50 
51 

52 
53 
54 

Deposits: 
Di'tiidiiil deposit* 

I nil ivid uals, partnerships, and corporat ions , . \ 
Stales and political subdivisions i 
U.S. ( invt 
Domestic interbank: • 

Commercial j 
Mutual savings ! 

1 oreign: I 
( jovcrnmccts , olticial insti tutions, etc 
Commercial banks 

Certified and ollicers' checks \ 
lime itt.il s(ivine\ ilejtosits* j 

425,072 

2.1.170 
18,063 

3,062 
332 

1,713 

298,202 
I 18,592 
4,715 

1,735 
8,576 

7,411 
15,362 
68,303 

2,01.1 
5,765 

41,849 
1 ,539 

19,709 

8,996 
289,206 

47,816 
8,885 

9,113 
25,667 

4,151 
64,HX0 

July 20 July 27 j Aug. 3 

425,456 422,2.37 . 427,160 

l i m e : 
Individuals, partnerships, and c o r p o r a t i o n 
Stales and political subdivisions 
Domestic interbank 
I oreign govts., ollicial institutions, e tc . . . . 

56 federal funds purchased, clc .5 

Horrou ings from: 
57 I .!<.. Hanks 
58 Others 
59 Other liabilities, e tc . 6 

60 Total equity capital and subordinated 
notes/debentures' ' ' 

2 ,063 
I 1 ,695 

.18,665 
18.779 
6,047 

12,785 
2,672 

56,569 

560,589 

177,853 
130,141 

5,634 
I , 305 

25.410 
926 

1.091 
6,145 
7,201 

237. 138 
94,380 

142,758 
108,996 
20,343 
4,421 
7,186 

73,166 

263 
3,785 

25 . .140 

4.1,044 

22,840 
18,304 

2,253 
402 

1,881 

298. 97X 
118.441 

4,7 39 

1, 146 
9,306 

73 
2,548 

7, 17.5 
15,305 
68,5.18 

1,972 
6,152 

42,018 
I ,538 

20,027 

9,050 
28V,928 

47,889 
8,886 

9,28.1 
25,680 

4,040 
64,799 

9,234 8,865 
41,888 I 41,930 

2,105 
11,899 

41,35 3 
22,048 

5,945 
12,976 
2,738 

55,412 

565,928 

I SI,0.1') I 
129,877 I 

5,966 ' 
2,610 | 

25,374 
956 

J , .1 I 6 
6,814 
8,145 

2.17.099 
94,370 

142,729 
109,268 
20,474 

4,416 
6,971 

74,537 

68 
3,627 

26,5.15 

4.1,003 

21,614 , 
16,914 : 

2 ,543 
424 ! 

1,7.33 : 
I 

298,948 I 
118,863 : 

4,745 

972 
8,841 

72 
2 ,574 

7.220 
15,295 
68,748 

1,912 
5,911 

42.265 
1,624 

19,906 

9,082 
289,866 

46,565 
8,060 

9,233 
25,131 

3,941 
64,192 

8,662 
41,771 

2,057 
I I , 702 

38,362 
20,584 

6,028 
12,603 
2,767 

54,709 

24,359 
18,755 

2,809 
542 

2,25.1 

Mil,240 
119,308 

4,785 

1,570 
9,458 | 

70 ' 
2,569 ' 

7,2.31 
15.2.10 
68,964 

1 ,838 
6,156 

42,380 
1,564 

20,117 

9.099 
292,141 

46, 72') 
8,025 

9,248 
25,679 

3,774 
63,934 

8,624 
41,725 

2,050 
11,5.15 

40,722 
21,268 

5 , I 52 
1.3,024 
2,771 

55,626 

Aug. 10 

428,2.13 

25,638 
17,218 

4,964 
561 

2,895 

301,365 
119,043 

4,800 

1.875 
9,057 

70 
2,583 

7,66.1 
15,302 
69,243 

1,721 
5,784 

42,557 
1 ,632 

20,035 

9,180 
292,lH5 

45,930 
7,81.1 

9,175 
25,244 

3,698 
64,480 

9 27 "> 
4I,'716 

2,048 
I I ,444 

35,519 I 
17,878 
5,710 

12,741 
2,688 

54,635 

Aug. 17 Aug, 24 Aug. .11 

428,622 425,702 428,120 

24.096 
17,121 

3,779 
526 

2,670 | 

302,068 I 
118,901 

4 .804 

1 ,6.15 I 
9 ,414 I 

8.1 I 
.582 j 

. .164 
50 

69,447 

1 ,941 
5 ,834 

42,748 
1 ,574 

20,491 

9,227 

47,209 
8,094 

9.010 
26.000 I 

4,105 ' 
64.476 ' 

22,960 
16,864 

3,289 
486 

2,321 

300,899 
119,036 

4 ,752 

1 ,612 
8,471 j 

74 
2,578 . 

7,374 | 
14,941 | 
69,656 I 

1,837 | 
5,851 

43,024 
1 ,560 

20,1.13 

9,265 
291,634 

24,007 
18,331 

2,989 
482 

2,205 

301,968 
119,076 

4 ,758 

I , 126 
9,031 

74 
2,603 

7,463 
15,022 
69,898 

1 ,800 
6,056 

4.3,195 
I ,590 

20,276 

9,282 
292,686 

46.718 I 46,636 
8,285 I 8,245 

8,921 
25.546 

3.966 
64,390 

I 
9,050 

41,773 

2.017 
11,636 

37,922 
18,889 
5,862 

12,9^7 
2,308 

53,43.1 

I 
8,885 

41,697 

1,985 
11,823 

34,544 
18,371 
6,01.1 

12,661 
2,326 

53,041 

9 ,094 
25,222 

4,075 
64,791 

9,008 
41,872 

2,066 
1 I.845 

41,051 
20,254 

6,060 
1.3,854 
2,325 

54,667 

557,191 565,72.1 j 557,404 : 560,013 552,658 566,331 

175,902 
126,417 

5,815 
1 ,902 

25,088 
897 

1.567 
7,044 
7,172 

237,766 
94,351 

143,415 
109,65 1 
20,666 

4,388 
7,122 

71,381 

289 
3,553 

25,236 

43,064 

179,973 
128,296 

6,079 
2,777 

26,049 
I ,0.12 

1,272 
6,651 
7.817 

238,498 
94,329 

144,169 
110,462 
20,569 

4 332 
7,212 

7.1,473 

4.15 
3,579 

26,475 

43,290 

171.688 
124.918 

.5,361 
1,653 

24,341 
958 

I , 390 
6,018 
7,049 

.'38,751 
94,301 

144,450 
110.807 
20,642 

4,223 
7,201 

72 ,453 

736 
3,643 

26,806 

4.1,327 

175,002 
I 27,7 19 

5,740 
I ,465 

25 , 1.17 
946 

937 
6,091 
6,967 

233,899 
94,1.11 

144.768 
II I ,353 
20,810 
4 ,126 
6,882 

71,211 

718 
.1,994 

26,903 

43,266 

168,704 
122,941 

5,495 
I ,075 

24,194 
827 

1,228 
6 ,190 
6 ,554 

239, ->28 
9.1.914 

145,314 
11 I ,785 
21,040 
4 ,065 
6 ,853 

69,015 

I ,938 
3,964 

26,490 

43,319 

180,908 
129,253 

6,065 
I .019 

26,645 
969 

1,706 
6,589 
8,662 

239,361 
93.715 

145,646 
II I ,938 
21,218 

4, 109 
6,839 

70,744 

858 
4,088 

26,742 

43,630 

1 Includes securities purchased under agreements to resell. 
2 federal agencies only. 
3 Includes lime deposits of U.S. Govt, ami of foreign banks, which are 

not shown separately. 
4 I or amounts of these deposits by ownership categories, see Table 1.30. 

' Includes securities sold under agreements to repurchase. 
« Includes minority interest in consolidated subsidiaries and deferred 

tax portion of reserves for loans. 
' Includes reserves for securities and contingency port ion of reserves 

for loans. 

http://itt.il
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1.28 LARGK, WLHKLY RLI'ORTING COMMHRC'IAL HANKS IN NLW YORK CITY Assets and Liabilities 
Millions of dollars, Wednesday figures 

I July 13 I July 20 July 27 Aug. 3 Aug. 10 I Aug. 17 Aug. 24 Aug. 31 

1 Total loans and investments. 92,160 92,7.19 90,171 92,099 92,150 93,3.11 91,490 

? 
3 

4 
5 
6 

7 
8 
9 

10 
1 1 

12 
11 

14 
15 
16 

17 
18 
19 
20 
?l 
22 

21 

74 
25 

26 
77 
78 
79 

30 
11 

17 
33 

14 
35 
16 
37 
38 
19 

40 

41 
42 
41 
44 

45 
46 

47 
48 
49 
50 
51 

52 
5.1 
54 
55 

56 

57 
58 
59 
60 

To commercial banks 
To brokers and dealers invoking 

To others 

1 or purchasing or carrying securities: 
To brokers and dealers: 

To o thers : 
U.S. Treasury securities 

To nonbank financial institutions: 

Other 

To commercial banks : 

Consumer instahncnl 
Foreign governments , ollicial instil lit ions, etc. 

Lt:ss: Loan loss reserve and unearned income 

Investments: 

Hills '. 
Notes and bonds, by maturi ty: 

Obligations of States and political 
subdivisions: 

Tax warrants, short-term notes, and bills. . 
All other 

Other bonds, corporate stocks, anil 
securities: 

All other, including corporate slocks 

Reserves with F.R. 11,oiks 

Balances with donicslic hanks 
Investments in subsidiaries not consolidated 

Deposi ts : 

Individuals, palmerships , and corporat ions . . 

U.S. Ciovt 
Domestic interbank: 

Foreign: 
Ciovernnients, otlicial instinitions, elc 

Time and .vun/ie/.v tlt'i>ositxs 

l i m e : 
Individuals, partnerships, and corporat ions 
States and political subc.ivisions 

Foreign govts., otlicial institutions, etc 

Federal funds purchased, etc.!1 

Borrowings from: 

Others 

Total equity capilal and subordinated 

3,417 | 
1 ,906 

884 ; 
.1 1 

624 I 

67,192 
3.1,840 

148 i 

1 ,444 
4 ,324 

25 1 
347 

4)727 i 
8,701 

752 
2,689 
4, 144 

365 • 
3,859 

1 ,626 
66,266 

12,002 
3,686 

1.355 1 
5,914 
1,147 

10,475 

2 525 
6,298 

200 i 
1 ,452 

12,457 
5,871 

865 
5,6.10 
1 ,302 

20,170 1 

138,455 

49,.190 
27,314 

491 1 
97 

12,066 
496 

811 : 

4,598 
.1,517 

41,562 
10,663 
30,899 
23,072 1 

1,256 
1,616 
4 ,060 

22,267 

1 ,552 
11,500 

12,184 

.1,760 ! 
2,3.19 

469 
0 

952 

61.0.16 
33.677 

146 

927 
4,920 j 

24 
341 

2,351 
4,747 
8,685 

741 
2,931 
4,152 

375 
4,015 

1 ,642 
66,.194 

12.070 
3,7.19 

1,412 
5,898 
1 ,021 

10,515 

2,44.1 
6,338 

i 
196 ' 

1 ,538 

15,9.10 
5, 1 34 

825 
6,210 
1,312 

20,096 

142,246 

5.1,777 
29,190 

519 . 
514 : 

12,166 1 
510 

1,060 
5, i(,9 
4,449 ' 

41.466 ' 
10,671 
30,195 
23,071 

1,281 | 
1,613 ' 
3,969 

21,054 1 

1,483 
12,295 

12,171 

2,76! 
1 ,465 

6.16 
0 

660 

ft7,./.(.5 
33,897 

145 

826 
4,557 

376 

2,390 
4,758 
8,680 

708 
2,777 
4,159 

418 
3,721 

1,6.14 
65,HOI 

11, J W 
.1,083 

1 ,440 
5,918 

968 
10,299 

2,334 
6,323 

195 
1 ,447 

14,161 
5,288 

857 
5.571 
1 ,307 

20,212 

1.17,567 

50,927 
27,035 

474 
298 

12,245 
480 

1,282 
5,544 
3,569 

41,416 
10,634 
30,852 
23.028 

1 ,303 
1 ,587 
4,071 

20.130 

1 ,409 
11,435 

12,180 

3,966 ' 
1,992 

8.15 
20 ' 

1,119 

61,950 j 
34,034 

142 

1,408 
5,190 

23 
375 

2,425 ' 
4,745 
8,684 

635 | 
2,907 • 
4,091 

372 
3,919 . 

1 
1,647 

67,303 

10,712 
2,669 

1,356 
.5,869 

818 . 
10,111 j 

2 ,259 
6,268 , 

194 
1 ,397 

14.281 
6,306 

827 
5,979 
1 ,308 

,9 ,707 • 

140,507 

51,631 
28,015 

499 
469 

12,024 
550 

i ,043 ; 
5 , 169 
3,862 ! 

41,799 • 
10.598 
31,201 . 
2.1,220 , 

1,369 ; 
1,585 
4,162 

20,810 

1,486 
12,540 

12,241 j 

4,657 
2,295 

1,056 1 
0 

1,306 

6tf,.5ftft i 
33,938 : 

145 

1 ,709 
4 ,780 1 

24 
378 : 

2,753 1 
4,757 ' 
8,687 

543 
2,506 
4, 117 

4.18 , 
3,791 

1,688 
66,871 . 

10,271 \ 
2,529 • 

1,374 1 
5,583 

792 
10,337 

2,565 
6,231 

194 j 
1 . 34-" 1 

12,461 
5,810 

817 
6,042 ' 
1,310 

19,069 

1.17,679 , 

41,574 
26,419 j 

485 
280 ! 

11,735 1 
5.13 ! 

1,161 
4,584 
3,377 . 

42,026 1 
10,598 ' 
31,428 
2.1,475 

1,410 
1,549 i 
4,139 | 

20,785 ' 

1,456 1 
12,574 ' 

12,264 

4,909 
2,586 

1 ,146 
0 

1,177 

6H,644 
33,792 

144 

1,4.16 j 
5,1.16 1 

29 
38.1 , 

2,577 : 

4,7.19 
8,671 

631 ' 
2,641 
4,1 34 

356 
3,975 i 

1,695 ! 
66,949 

11,191 ! 
3,024 

1 ,356 
5,835 j 

983 ' 
10,275 

2,431 
6,20.1 

19.1 1 
1,448 

12,278 
5,318 

831 
6,068 
1,313 

17,910 1 

137,049 1 

41,767 1 
27,192 

5.11 
173 

1 
II ,784 

514 

725 ] 
4,666 
3,182 ! 

42,027 '. 
10,581 
31,446 
23,750 

1,452 
1,512 ; 

3,862 

20,035 

1,509 
1 2,45 1 

12,260 

4,109 
2,468 

714 
0 

927 

67,724 
33,818 

122 

1,322 
4 ,596 

28 
380 

2,542 
4,655 
8,688 

614 
2,621 
4,158 

341 
3,817 

1,683 
66,041 

11,137 
3,166 

1 ,314 
5,811 

846 
10,203 

2,320 
6,214 

193 
1 ,476 

1 1 ,84.1 
6,228 

843 
6,002 
1,311 

17,809 

135,526 

47,304 
25,714 

497 
102 

12,095 
432 

918 
4,596 
2,950 

41,157 
10.510 
31,347 
23,6.15 

1 ,451 
1 ,516 
.1,902 

19,376 

1 ,018 
1,45.1 

12,253 

12,265 

3,30.1 

0 
826 

61,121 
33,906 

123 

964 
4,906 

25 
181 

2 ,534 
4,667 
8 696 

601 
2,86.1 
4,170 

381 
.1,900 

1,716 
66,40'i 

11,215 
3,184 

1 ,486 
5 805 

810 
10,313 

2,319 
6,231 

193 
1,570 

16,243 
5,687 

856 
6,861 
1,311 

18,774 

142,538 

54,191 
29,332 

840 
101 

1.1,004 
5.11 

1 ,473 
4,993 
4,617 

41,746 
10,449 
31,297 
2.1,604 

1,40.1 
1,547 
.1,899 

19,815 

1,652 
12,035 

12,399 

1 Includes securities purchased under agree men ts to resell. 
2 federal agencies only. 
•» Includes time deposits of U.S. Ciovt. and ol' foreign hanks, wliicli 

are not shown separately. 
* fo r amounts of these deposits by ownership categories, see 'I able 1.30. 

• Includes securities sold under agreements to repurchase. 
(> Includes minority interest in consolidated subsidiaries and deterred 

tax portion of reserves i'ov loans. 
7 Includes reserves for securities and contingency portion of reserves 

for loans. 
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1.29 LARG1. WKLKLY RLl'ORTING COMMLRCIAL BANKS OUTSIDL NLW YORK CITY 
Assets and Liabilities 
Millions of dollars, Wednesday figures 

1977 

1 Total loans and investments. 

10 
II 

12 
1.1 

14 
15 
16 

17 
18 
19 
20 
21 
22 

23 

Loans : 
lateral funds .soW 

To commercial banks 
To brokers and dealers involving-

U.S. Treasury securities 
Other securities 

'['(> others 

Other, firoxs 
Commercial ami industrial 
Agricultural 
For purchasing or carrying securities: 

To brokers and dealers : 
U.S. Treasury securities 
Other securities 

To o the rs : 
U.S. Treasury securities 
Other securities 

To nonbank financial inst i tut ions: 
Personal and sales finance cos., etc 
Other ! 

Real estate 
To commercial banks : 

Domestic 
Foreign 

Consumer instalment ' 
Foreign governments, official institutions, etc. I 
All other loans i 

LESS: Loan reserve and unearned income on 
loans • 

Other loans, net 

Investments: 
U.S. Treasury securities 

Bills 
Notes and bonds, by m a t u r i t ) : 

Within I year 
1 to 5 years 
After 5 years 

Other securities 
Obligations of States and political 

subdivisions: 
Tax warrants , short-term notes, and bills. 
All other 

Other bonds, corporate s tocks, and 
securities: 

Certificates of part ic ipat ion 2 

All other , including corporate stocks 

34 Cash items in process of collection 
35 Reserves with F. R. Banks 
36 Currency and coin 
37 Balances with domestic banks 
38 Investments in subsidiaries not consolidated . 
39 Other assets 

40 Total assets/total liabilities. 

Depos i t s : 
Demand deposits 

Individuals, partnerships, and co rpo ra t i ons . . 
States and political subdivisions 
U.S. Govt 
Domestic in terbank: 

Commercial 
Mutual savings 

Foreign: 
Governments , ollicial institutions, etc 
Commercial banks 

Certified and officers' checks 
Time and savings deposits* 

Savings4 

Time: 
Individuals, partnerships, and corporations 
States and political subdivisions 
Domestic interbank 
Foreign govts., ollicial institutions, etc 

56 Federal funds purchased, etc.-
Borrowings from: 

57 F". R. Banks 
58 Others 
59 Other liabilities, e tc . 6 

60 Total equity capital and subordinated 
notes/debentures7 

July 13 | 

332,912 

19,753 
16,157 

2,178 
.129 

1,089 

230,310 
84,752 
4.567 

291 
4,252 

52 
2,209 

4.884 
10,635 
59,602 

1,261 
3,076 
37,705 
1.174 

15,850 

7,370 
222,940 

35,814 
5,199 

7,758 
19.853 
3! 004 

54,405 

6,709 
35,590 

1,863 
10,243 

26,208 
12,908 
5,182 
7,155 
1,370 

36,399 

422,134 

128,463 
102,827 
5,143 
1,208 

13,344 
430 

280 
1,547 
3,684 

195,576 
83,717 
111,859 
85,924 
19,0X7 
2,785 
3,326 

50,899 

263 
2,233 
13,840 

July 20 I 

332,717 

19,080 
15,965 

1,784 
402 
929 

230,942 
84,764 
4,593 

219 
4,386 

49 
2,207 

4,824 
10,558 
59,853 

1,229 
3.219 
37,866 
1,163 
16,012 

7,408 
223,534 

35,819 
5,147 

7,871 
19,782 
3,019 

54,284 

6,422 
35,592 

1,909 
10,361 

25,423 
16,914 
5,120 
6,766 
1,426 

35,316 

July 27 

332,066 

18,853 
15,449 

1,907 
424 

1,073 

231,513 
84,966 
4,600 

146 
4,284 

49 
2,198 

4,830 
10,537 
60,068 

1,204 
3,134 
38,106 
1.206 
16;185 

7,448 
224,065 

35,255 
4,977 

7,793 
19,512 
2,973 

53,893 

6,328 
35,448 

1,862 
10,255 

24,201 
15,197 
5,171 
7,032 
1 ,460 

34,497 

Aug. 3 

335,061 

Aug. 10 I Aug. 17 Aug. 24 

336,083 335,291 ; 334,122 

I 
20,393 20,981 \ 19,187 
16,763 14,923 14,535 

1,974 
522 

1,134 

3,908 
561 

1,589 

162 
4,268 

47 
2,194 

4,806 
10,485 
60,280 

1,203 
3,249 
38,289 
1,192 

16,198 

7,452 
224,838 

36,014 
5,356 

7,892 
19,810 
2,956 

53,816 

6,365 
35,457 

1,856 
10,138 

26,441 
14,962 
4,325 
7,045 
1,463 

35,919 

423,682 , 419,624 , 425,216 

127,282 
100,687 
5,447 
2,096 

13,208 
446 

256 
1,446 
3,696 

195,633 
83,699 
111,934 
86,197 
19,193 
2,803 
3,002 

53,483 

68 
2,144 
14,240 

30,860 | 30,832 

124,975 
99,382 
5,341 
1,604 

12,843 
417 

285 
1,500 
3,603 

196,280 
83,717 
112,563 
86,623 
19,363 
2,801 
3,051 

51,251 

289 
2,144 
13,801 

30,884 

128,342 
100,281 
5,580 
2,308 

14,025 
482 

229 
1,482 
3,955 

196,699 
83,7.11 
112,968 
87,242 
19,200 
2,747 
3,050 

52,663 

435 
2,093 
13,935 

.11,049 

166 
4,277 

46 
2,205 

4,910 
10,545 
60,556 

1,178 
3,278 
38,440 
1,194 
16,244 

7,492 
225,307 

35,652 
5,284 

7,801 
19,661 
2,906 

54,143 

6,707 
35.485 

1,854 
10,097 

23,058 
12,068 
4,873 
6,699 
1,378 

35,566 

123,114 
98,499 
4,876 
1,373 

12,606 
425 

229 
1,434 
3,672 

196,725 
83,703 
113,022 
87,332 
19,2.12 
2,674 
3,062 

51,668 

736 
2,187 
14,232 

31,063 

2,633 
526 

1,493 

232,290 232,799 : 233,424 
85,274 85,105 i 85,109 
4,64.1 ' 4,655 4,660 

199 
4,278 

54 
2,199 

4,787 
10,511 
60,776 

1,310 
3,193 
38,614 
1,218 
16,516 

7,532 
225,892 

36,011 
5,070 

7,654 
20,165 
3,122 

54,201 

6,619 
35,570 

1,824 
10,188 

25,644 
13,571 
5,0.11 
6,909 
995 

35,523 

419,725 422,964 

126,235 
100,527 
5,209 
1,292 

13,353 
432 

212 
1,425 
3,785 

196,872 
83,550 
113,322 
87,603 
19,158 
2,614 
3,020 

51,176 

738 
2,485 
14,452 

31,006 

Aug. 31 

335,314 

19,204 
15,028 

2,315 
482 

1,379 

233,847 
85,170 
4,6.15 

162 
4,125 

49 
2.220 

4,929 
10,355 
61,202 

1,197 
3,193 
39,025 
1,209 

16,376 

7,566 
226,281 

35,351 
5,061 

7,608 
19,417 
3,265 

54,478 

6,689 
35,641 

1,873 
10,275 

24,808 
14,567 
5,204 
6,993 
1,014 

35,893 

417,132 , 423,793 

13,851 
14,396 

2,575 
486 

1 , .194 

233,175 
85,218 
4,630 

290 
3,875 

46 
2,198 

4,8.12 
10,286 
60,968 

1,223 
3,228 
.18,866 
1,219 
16,296 

7,582 
225,593 

35,581 
5,119 

7,607 
19,735 
.1,120 

54,187 

6,565 
35,483 

1,792 
10,347 

22,701 
12,143 
5,170 
6,659 
1,015 • 

35,232 : 

121,400 
97,227 
4,998 
973 

12,299 
395 

310 
1,594 
3,604 

197,371 
83,404 
113,967 
88,150 
19,589 
2,549 
2,951 

49,639 

920 
2,511 
14,237 

31,054 

126,017 
99,921 
5,225 
918 

13,641 
438 

233 
1,596 
4,045 

197,615 
83,266 
114,349 
88,334 
19,815 
2,562 
2,940 

50,929 

858 
2,436 
14,707 

31,231 

1 Includes securities purchased under agreements to resell. 
2 Federal agencies only, 
3 Includes time deposits of U.S. Govt, and of foreign banks, which 

are not shown separately. 
4 For amounts of these deposits by ownership categories, see Table 1.30. 

5 Includes securities sold under agreements to repurchase. 
6 Includes minority interest in consolidated subsidiaries and deferred 

tax portion of reserves for loans. 
7 Includes reserves for securities and contingency portion of reserves 

for loans. 
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1.30 LARCif- WliHKI.Y REPORTING COMMI-.RCIAL HANKS Halnncc Shoot Memoranda 
Millions of dollars, Wednesday figures 

Account and hank group 

July 1.1 July 20 July 27 j Any. 3 Aug. 10 Aug. 17 

Total loans (yross) and investments, adjusted1 

1 Large banks 
2 New York City hanks 
3 Hanks outside New York City 

Total loans (gross), adjusted 
4 Large banks 
5 New York City banks 
d JJ;mks outside New York City 

Demand deposits, adjusted2 

7 Large banks 
H New York City banks 
9 Hanks outside'Now York Ci ty . 

Large negotiable time CD's included in time and 
savings deposits1 

Tota l : 
10 Large banks i 
11 New York City 
12 Hanks outside New York Ci ty . , 

Issued to IPC ' s : 
1.1 I.a>ge bank1; I 
14 New York City Hanks 
15 Banks outside New York City I 

[ssucd to o thers : i 
1 fi Large banks 
17 New York City hanks | 
18 Hanks outside New York City 

All.othcr large time deposits4 

Tota l : 
19 Large banks 
20 "•" " 
21 

New York City banks 
Hanks outside New York Ci ty . 

Issued to I P C ' s : 
Large banks 

New York City banks 
Hanks outside New York Ci ty . 

Issued to o the rs : 
Large banks 

New York City banks 
Banks outside New York Ci ty . 

Savings deposits, by ownership category 
Individuals and nonprofit organizat ions: 

Large banks 
New York City banks 
Ranks outside New York City 

Partnerships and corporat ions for profit:? 
Large banks 

New York City banks 
Hanks outside New York City 

Domestic governmental uni ts : 
Large banks 

New York City banks 
Ranks outside New York City 

All o ther :* 
Large banks 

New York City banks 
Hanks outside New York City 

Gross liabilities of banks to their foreign 
branches 

Large banks 
New York City banks 
Hanks outside New York City 

I 
Loans suld outright to selected institutions by all 

large hunks 7 

Commercial and industrial I 
Real estate ! 

All other 

413,9',: 
91,128 

322,864 

301,296 
68,651 

2.12,645 

112,473 
24,770 
87,703 

62,544 
20,056 
42,488 

41,585 
1.1.696 
27,889 

20,959 
6,360 

14,599 

26,788 
5,500 

21,288 

14,761 
4,093 

10,663 

12.(127 
1,407 

10,620 

87,373 
9,7.14 

77,639 

.5,077 
573 

4,504 

1,886 
3.12 

1,554 

44 
24 
20 

3,426 ; 
2 ,160 
I,266 ! 

2,827 I 
195 

1,011 | 

411. 23!I 
91,299 

322,931 

301,542 
68,714 

2.12,82,8 

/ / / , 7 2 2 
25,167 
86,555 

62,329 
19,976 
42,353 

41.704 
1.1:69 I 
28,013 

20,625 
6,285 

14,340 

26,999 
5,462 

21,537 

14,927 
4,084 

10,843 

12,072 
1,378 

10,694 

9,733 
771625 

5,086 
570 

4,516 

,', 884 
347 

1,5.17 

42 
21 
21 

4.725 
3,08.1 
1,642 

2,829 
209 

1,006 

412.493 415.666 
89,612 91,11!) 

122,861 324,547 

301,736 I 305,006 
68,023 I 70,289 

2.13,713 ! 2.14,717 

110,550 110.425 
24,223 24,857 
86,327 j 85,568 

63,082 
20,018 
4 3 . 0 M 

42.144 
13,657 
28,487 

20,938 
6,361 

14,577 

27,098 
5,468 

21,630 

14,997 I 
4,081 

10,916 

12, 10! 
1,387 

10,714 

87,357 
9,720 

77,637 

5,132 
573 

4,559 

/ , 820 
320 

1,500 

42 
21 
21 

3,431 
1 ,61.1 
1,818 

2,839 
196 

1,015 

63,914 
20,2.12 
4.1,682 

42,840 
13,725 
29,115 

21,074 
6,507 

14,567 

27,060 
5,560 

21,500 

15,128 
4,151 

10,977 

; / , 9.12 
1,409 

10,52.1 

87,325 
9,690 

77,635 

5,108 
573 

4,535 

1,856 
.113 

1,543 

40 
22 
18 

3.073 
I ,844 
1,229 

2,839 
211 

1,019 

418,474 
91,000 

327,474 

308,064 
70,385 

2.17,679 

110,175 
24,098 
86,077 

64,272 
20,455 
43,817 

43.229 
14,00.1 
29,226 

21,043 
6,452 

14,591 

26,965 
5,588 

21 ,377 

15,087 
4,157 

10,930 

11,878 
I , 43 1 

10,447 

87,244 
9,686 

77,558 

5,m7 
575 

4,592 

/ , 828 
293 

1,535 

62 
44 
18 

3,542 
2,007 
1,535 

2.832 
212 

1,013 

Any. 24 • Allij. 31 

418,787 416,266 417,371 
91,809 90,091 90.616 
326,978 326,175 , 126,655 

307,102' 305,158 305,844 
70,.136 (.8,751 , 69,018 
2.16,766 2.16,407 2.16,826 

110,478 
24,532 
85,946 

64,510 
20,466 
44,044 , 

43,683 ] 
14,261 
29,422 | 

20,827 
6,205 
14,622 

26,98.3 
5,574 
21,409 

15,099 
4 ,150 

10,949 

11,884 
1,424 

10,460 

87,156 
9,679 

77,477 

5,158 
572 

4,586 

/ , 760 
291 

1,469 

.57 
39 
18 

3,930 
2,070 
1 ,860 

2,807 
215 

1,014 

Int.69! 
23,264 
85,427 

64,"43 
20,428 
44,515 

44,037 
14,201 
29,886 

27', Mo 
6,227 

14,629 

27,1.30 
5,610 

21,520 

15,173 
4,187 

10,986 

11,957 
1,423 

10,534 

86,967 
9,648 

77,319 

5,191 
573 

4,618 

1,712 
262 

1,450 

44 
27 
17 

J,.5 79 
1,922 
1,657 

2,851 
217 

1,025 

112,193 
25,543 
86 ,650 

64,741 
20.251 
44,490 

43,865 
13,979 
29,886 

20,876 
6,272 

14,604 

27,419 
5,589 

21,8.10 

15,347 
4,2.15 

11,112 

12,072 
1,354 

10,718 

86, 733 
9,583 

77,200 

5,163 
563 

4,600 

/ , 723 
275 

1,448 

46 
28 
18 

4,294 
2,322 
1,972 

N .A . 
N . A . 
N .A . 

1 Exclusive of loans and I-ctleral funds transactions with domestic 
commercial banks. 

2 All demand deposits except U.S. Govt, ar.d domestic commercial 
banks , less cash items in process of collection. 

3 Certificates of deposit (CD's) issued in denominations of $100,000 or 
more. 

4 All other time deposits issued in denominations of $100,000 or more 
(not included in large negotiable CD ' s ) . 

5 Other than commercial banks. 
6 Domestic am! foreign commercial banks, and official international 

organizations. 
7 To bank's own foreign branches, nonconsolidateci nonbank af

filiates of the bank, the bank's holding company (if not a bank), and 
nonconsolidated nonbank subsidiaries of the holding company. 
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1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans 
Millions of dollars 

Industry classification 

Outstanding 

1977 

Aug. 3 Aug. 10 Aug. 17 Aug. 24 Aug. 31 

Net change during— 

1977 ' 1977 

Ql Q2 I June July Aug. 

Total loans classified2 

1 Total ! 97,030 96,812 96 ,703 96,864 96,868 

Durable goods manufacturing: 
Primary metals 
Machinery 
Transportation equipment 
Other fabricated metal products . 
Other durable goods 

Nondurable goods manufacturing: 
( 'ood, liquor, and tobacco 
Textiles, apparel , and leather. . . 
Petroleum refining 
Chemicals and rubber 
Other nondurable goods 

12 Mining, including crude petroleum 
and natural gas 

T r a d e : 
1 3 Commodi ty dealers 
14 Other wholesale 
15 Retail 
16 Transportat ion 
17 Communicat ion 
18 Other public utilities 
19 Construction 
20 Services 

21 All other domestic loans 
22 Hankers acceptances 
23 Foreign commercial and industrial 

loans 

ML'MO: 
24 Commercial paper included in 

total classified loans ! 

25 Total commercial and industrial 
loans of all large weekly 
reporting banks 

Durable goods manufacturing: 
Primarv r.ietals 
Machinery 
Transporta t ion equipment 
Other fabricated metal products . 
Other durable goods 

Nondurable goods n i anu lac lu in, 
I 'ood, liquor, and tobacco. . . . 
Textiles, apparel , and leather . 
Petroleum refining 
Chemicals and rubber 
Other nondurable goods . . . . 

37 Mining, including crude pc:nileum 
and natural gas 

Trade : 
38 Commodi ty dealers 
39 Other wholesale 
40 Retail 
41 Transportat ion 
42 t ommumcai ion 
•13 Other public utilities 
44 Construction 
45 Services 
46 All other domestic loans 
47 1 -'oreign commercial and industrial 

loans 

2,308 
4 ,763 
2.384 
1,969 
3,645 

3,1 79 
4,076 
2,693 
2,765 
2,098 

2,316 
4,783 
2,375 
1.946 
3.671 

3.202 
4,122 
2,655 
2,791 
2. 1 29 

2,406 
4,649 
2,362 
1.917 
3,659 

3,300 
4,036 
2,650 
2,809 
2,087 

8,179 

2,389 
4 ,560 
2,336 
! ,884 
3,658 

3,319 
4,031 
2,682 
2,814 
2,091 

2,392 
4 ,513 
2,322 
1,845 
3,659 

3,302 
4 ,035 
2,702 
2,792 
2,091 

8,182 

916 

377 
108 
74 

181 
90 

151 
381 

-305 
131 
147 

94 

'1 ,542 602 

161 
38 
94 
70 

323 

• -21 
475 
285 

68 
•22 

767 

10 
56 
18 
72 

228 

43 
226 
134 
32 
33 

-93 
60 
23 
•25 
-65 

-151 
'193 
10 
11 
8 

213 

69 
-231 
--99 

91 
57 

125 
10 
71 
24 
77 

1 ,597 
6.786 
7.159 
4,911 
1.283 
5,250 
4,356 
11,202 

7,731 
3,567 : 

1,490 
6,771 
7.088 
4,918 
1 ,246 
5. 1 30 
4.413 
11.157 

7.803 
3,521 

1,428 
6,676 
7,040 
4,947 
1 .261 
5, 129 
4,397 
11,168 

7,834 
3,605 

1,409 
6,692 
7,149 
4,992 
1,241 
5,141 
4,420 
11,149 

7,833 
3,688 

1,387 
6,735 
7,141 
4,978 
1,255 
5,128 
4,397 
11,159 

7.863 • 
3,770 

204 
465 
405 

- 1 4 0 
-10 
-61 
64 
398 

-303 
-2,770 • 

-•434 
36 

380 
- 1 2 8 

152 : 

12 
294 
331 

105 I 
-263 

-86 
40 
140 
27 
107 ' 

167 
148 
23 

69 
6 

-207 
'• 31 1 
282 

-123 
36 

-314 
114 
•147 

-32 
11 

-109 
5 

-2S 
64 
23 

- 110 
16 
22 

174 
79 

5, 156 5,211 

119,308 119,043 118,901 119,036 

5,220 

105 

119.076 

•216 

203 

- 545 

• 34 

2,648 

- 9 9 

70 

1 ,819 

- 7 5 

576 

138 

213 

1977 

Apr. 27 May 25 June 29 

I 1977 1977 

ly 27 Aug. 31 Q l Q2 June I July Aug. 

' T e r m " loans classified-1 

45,893 46,107 46,516 45,901 46,009 ' 630 675 409 -615 108 

1 .344 
2.499 
I .383 

841 
I ,630 

I ,374 
I ,099 
1 ,805 
I .589 
I, 101 

I . 342 
2 .490 
1 .386 

826 
I ,647 

.438 

. 163 

.824 
,615 
.172 

I . 388 
2.520 
I .382 

832 
I 722 

I .435 
1 . 150 
1.938 
1 .646 
1 , 128 

1,123 
2.414 
1,404 

813 
1.719 

I , 392 
2,303 
1.382 

784 
1,731 

204 
33 
13 
44 

1.363 1,367 
1.204 I I . 147 
1.975 : 1.988 
1.677 ' 1.705 
1.118 1.083 

6,250 6,295 

14 
27 

202 
103 
78 

173 

133 
32 
43 
12 
97 

21 
79 

168 
99 
96 

46 
30 
4 
6 

75 

t 
13 

114 
31 
44 

65 
106 
22 
19 
3 

72 
54 
37 
31 
10 

-125 

69 
•111 
•22 

- 29 
12 

4 
57 
13 
28 
35 

199 
1,489 
2.274 
3,695 
802 

3. 796 
1 .720 
5. 188 
2.408 

202 ! 
1 .519 
2,353 
3,604 

79 3 
3,796 
1 .722 
5.283 
2.465 

171 : 
1 .483 
2.325 ! 
3.649 
748 

3,771 
1 ,833 
5,301 
2,432 

180 
1.478 
2.331 
3,607 
764 

3,416 
1,873 
5,247 
2,464 

209 i 
I ,487 
2,382 ! 
3,627 j 
781 

3.358 
1,895 
5.276 
2,699 

-1 
16 

223 
164 
• 68 
243 
32 
11.) 

- 1 6 7 : 

- 28 
4 
57 

• 124 
31 
136 
172 
190 
-1 

-31 
• • 3 6 

28 
45 

• -45 
25 

1 II 
18 

-33 

9 
-5 
6 

•42 
16 

355 
40 
54 
32 

29 
9 
51 
20 
17 

-58 
22 
29 
235 

3,424 3,281 3,118 62 -399 137 - 6 •163 

1 Reported for the last Wednesday o feach month. 
2 Includes " t e r m " loans, shown below. 
J Outstanding loans with tin original maturity of more than I year and 

all outstanding locus granted under a formal agreement—revolving credit 
or s tandby—on which the original maturity of the commitment was in 
excess of 1 year. 
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1.32 GROSS Dl'MAND DEPOSITS of Individuals, Partnerships, and Corporations 
Billions of dollars, estimated daily-average balances 

Type of holder 

1 All holders, I I T . . 

2 1 inancial business. 
.1 Nonfmancial busin< 
4 Consumer 
5 I oreign 
6 Other 

1972 
Dec. 

At commercial banks 

1973 
Dec. 

1974 
Dec. 

1975 
Dec. 

1976 

Mar. June Sept. 

208.(1 220.1 227.9 234.2 

Mar. 

242.3 

18.9 
109.9 
65.4 
1.5 

12..1 ' 

_ 

19.1 
1 16.2 
70.1 
2.4 
12.4 

_ . . .. 

19.0 
118.8 
7.1..1 
2.3 
11.7 

20. 1 
125. 1 
78.0 
2.4 
11..1 

19.9 
116.9 
77.2 
2.4 
11.4 

20. .1 
121 .2 
78.8 
2.5 
11.4 

19.7 
122.6 
80.0 
2.3 
11.5 

22.1 
130.2 
82.6 
2.7 
12.4 

_ 

21.6 
125. 1 
81.6 
2.4 
I 1.6 

25.9 
129.2 
84. 1 
2.5 
12.2 

At weekly reporting banks 

June 

197.1 
Dec. 

1974 
Dec. 

1975 
Dec. 

1976 
Dec. 

l eb . 

1977 

Apr. May July" 

7 All holders, I P C 118.1 

8 I-inancial business 14.9 
9 Nonfmancial business 66. 2 

10 Consumer 28 .0 
11 lore ign 2 .2 
12 Other 6 .8 

119.7 124.4 128.5 

14.8 
66.9 
29.0 
2.2 
6.8 

15.6 
69.9 
29.9 
2.3 
6.6 

17,5 
69.7 
31.7 
2.6 
7.1 

123.0 

15.6 
67.4 
31. 1 
2.4 
6.5 

124.7 127.5 : 124.4 128.7 . 13L.0 

16.7 
67.8 
31.5 
2.2 
6.5 

16.7 
68.5 
3.1.5 
2.3 
6.6 

17.0 
67.2 
31.5 
2.4 
6.4 

17.8 
69.5 
12.3 
2.4 
6.7 

18.9 
70.7 
32.6 
2.2 
6.7 

Non. .—Figures include cash items in process of collection. L.stimatcs of 
gross deposits are based on reports supplied by a sample of commercial 
banks. Types of depositors in each category are described in the June 1971 
B U L L I T I N , p. 466. 

Data for August 1976 have been revised as follows: All holders , i ff , 
I 19.4; financial business, 15..1; nonfmancial business, 65,5; consumer, 
.10.0; foreign, 2.5; all other, 6.1. 

.33 COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING 
Millions of dollars, end of period 

Instrument 
1974 
Dec. 

1975 
Dec. 

1976 
Lice. 

Jan. l e b . Apr. May July 

I All issuers. 

f inancial companies : ' 
Dealer-placed paper : ? 

2 Total 
3 Uank-rclated 

Directiv-placed paper :J 
4 Total 
5 Hank-related 

Commercial paper (seasonally adjusted) 

49,742 48,145 

6 Nonlinancial companies* 

7 Total 18,484 

Held by: 
Accepting bank.* 

Own bills 
Hills bought 

I'.R. Ranks: 
Own account 
I'oreign correspondents . 

4,226 
3,685 

542 

999 
1,109 

52 ,623 52,778 

4,599 
1.814 

31,801 
6,518 

6,220 
1,762 

31.230 
6,892 

7,271 
I ,900 

32,165 
5,959 

1.1,342 10,695 : 12,987 

7.051 
1,895 

32,726 
5,617 

52.775 , 54,546 | 56 ,715 

I 

6,911 
1,929 

32.07.1 
5.502 

7,196 
1,839 

.13,871 
6,126 

7,286 
1,778 

34,753 
5,70.1 

57,434 

7,555 
1,805 

34.949 
5,999 

61,237 

8,196 
1,894 

37.593 
6,636 

Dollar acceptances (not seasonally adjusted) 

18,727 : 22 ,523 22,362 22.187 , 22,694 , 22,899 23,201 . 23,440 I 

7,333 
5.899 
1,435 

I , 126 
293 

10,442 : 
8,769 I 
1,673 ' 

991 
375 I 

H,1S3 I 
7,011 
1,172 

191 | 
374 | 

7,V'JI 
6.654 
1.337 

.122 
44(1 

7,787 
6.167 
1,421 

280 
435 

7,761 
6,109 
1,381 

881 
394 

7,326 
6,218 
1,108 

108 
.185 

7.6.10 
6.356 
1.27.1 

228 
.160 

Others 12,150 9,975 13,447 | 13,615 

nased o n : 
Imports into United Stales 4 ,023 3,726 4 ,992 4 ,992 
Exports from United Slates , 4 ,067 4,001 4 , 8 1 8 ; 5,137 
All other 10,394 11,000 12,713 12,233 

13,414 j 14,191 
I 

13,863 15,182 15,222 
I 

5,138 
5,074 
11,974 

4 ,981 
5,222 

12,489 

5,114 
5,376 

12,410 

5, 124 
5,642 
12,4.16 

5,615 
5,729 
12,076 

60,323 

8,261 
1,744 

36,77.1 
6,344 

12,999 13.771 • 13,475 14,676 | 14,9.10 15.538 15,289 

7.601 
6,464 
1 , I 37 

213 
296 

5,570 
5,842 
12,088 

1 Institutions engaged primarily in activities such as, but not limited to, 
commercial, savings, and mortgage banking; sales, personal, and mortgage 
financing; factoring, finance leasing, and other business lending; insurance 
underwrit ing; and other investment activities. 

2 Includes all financial company paper sold by dealers in the open 
market. 

J As reported by linaucial companies that place their paper directly 
with investors. 

4 Includes public utilities and firms engaged primarily in activities such 
as communications, construction, manufacturing, mining, wholesale and 
retail t rade, t ransportat ion, and services. 
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1.34 P R I M E R A T E C H A R G E D BY B A N K S on Shor t - t e rm Business L o a n s 

Per cent per annum 

Lffective date 

1976 -Jan 12 
21 

7 

Rate 

n 
6 « 

i 

Ami. 2 

Oct. 4 

7 

6% 

llffective date 

1976 -Nov. 1 

Rate 

61/4 

Dec. 13 6'4 

1977—May 13 
31 

Aug. 22 

6!/2 
6 VA 

7 

Month 

1976-June 
July 

Sept 

Dec 

Average 
rate 

7.20 
7.25 
7.01 
7.00 
6.78 
6.50 
6.35 

Month 

I'cb 
Mar 

July 
Auit 

Average 
rate 

6.25 
6.25 
6.25 
6.25 
6.41 
6.75 
6.75 
6.83 

1.35 TERMS OF LENDING AT COMMERCIAL BANKS May 2-7, 1977, Survey 
I2ci cMt per ftumtm 

1 Amount of loans (thousands of dollars). 
2 Number of loans 
3 Weighted-average maturity (months) 
4 Weighted-average interest rate (per centl 
5 Interquartile range ' 

Percentage of amount of loans: 
6 With floating rate 
7 Made under commitment 

8 Amount of loans (thousands of dollars).. 
9 Number of loans 

10 Weighted-average maturity (months).. . . 
11 Weighted-average interest rate (per centj. 

All 
sizes 

6,652,747 
144,391 

2.9 
7.37 

6.40-8.14 

47.2 
52.4 

Size of loan (in thousands of dollars) 

1-24 | 25-49 100-499 500-999 

Short-term commercial and industrial loans 

806,754 
113,551 

3.2 
9.04 

.03-9.50 

12.6 
23.0 

431,421 
13,447 

3.7 
8.39 

.71-9.20 

18.3 
33.5 

504,177 
7,967 

3.8 
8.04 

7.25-8.97 

34.1 
36.1 

1,247,257 
7,316 

2.7 
7.57 

6.50-8.30 

40.7 
51.3 

605,755 
962 
2.7 

7.11 
6.40-7.54 

49.8 
61.0 

1,000 
and over 

3,057,385 
1,148 

2.7 
6.65 

6.25-6.92 

64.6 
64.2 

Long-term commercial and industrial loans 

1,651,267 439,081 175,761 183,375 188.678 74,981 
59,524 49,530 5,398 3,157 1,172 119 

35.0 18.8 23.1 46.8 49.1 42.9 
8.24 9.31 8.95 8.71 8.03 8.03 

12 Interquartile range 1 '.' 7.20-9.25 7.50-9.50 7.26-9.38 7.25-10.20 6.98-9.00 6.84-8.84 
Percentage of amount of loans: 

13 With floacing rate 36.7 3.0 7.3 9.1 42.1 68.3 
14 Made under commitment 45.1 9.4 8.5 19.0 37.3 68.9 

15 Amount of loans (thousands of dollars). 
16 Number of loans 
17 Weighted-average maturity (months).. . 
18 Weighted-average interest rate (per cent! 
19 Interquartile range ' 

Percentage of amount of loans: 
20 With floating rate 
21 Secured by real estute 
22 Made under commitment 
23 Tfpeof construction: 1-4-family 
24 TvTTffiiramily 
25 Nonresidential 

589,391 
150 

41.5 
7.18 

6.51-7.45 

73.4 
90.2 

Construction and land development loans 

26 Amount of loans (thousands of dollars).. 
27 Number of loans 
28 Weighted-average maturity (months) 
29 Weighted-average interest rate (per cent). 
30 Interquartile range ' 
31 By purpose ofloan: 
32 Feeder livestock 
33 Other livestock 
34 Other current operating expenses. . . 
35 Farm machinery and equipment.. . . 
36 Other 

Loans to farmers 

924,826 
77,543 

8.3 
'8.72 

8.25-9.20 

8.42 
'8.14 
8.84 
9.40 
8.82 

196,521 
56,467 

8.1 
9.06 

8.62-9.34 

8.84 
8.89 
9.01 
9.47 
9.04 

212,922 
13,784 

7.9 
8.98 

8.50-9.24 

8.80 
8.91 
8.95 
9.44 
8.90 

140,441 
4,109 

11.5 
'8.92 

8.45-9.20 

8.65 
'8.85 
8.81 
9.74 
9.04 

145,491 
2,219 

6.6 
8.73 

8.31-9.20 

8.55 
8.81 
8.91 
8.96 
8.66 

102,271 
765 
5.9 

8.58 
8.16-9.07 

8.19 
8.47 
8.59 
8.58 
8.73 

127,180 
199 
9 .6 

7.67 
6.27-8.68 

7.68 
6.77 
8.01 
8.72 
8.78 

i Interest rate range that covers the middle 50 per cent of the total 
dollar amount of loans made. 

NOTE.—For more detail, see the Board's G.14 statistical release. 



Securities Markets All 

6.26 
6..1.1 

6. 16 

6 .30 

5.82 

6.4.1 

6.97 

5.8(1 
6. 11 
6.30 

5.838 
6. 122 

6.70 

6.76 

"I 

l')77 

I ~ ' 
May | June July . Aug 

_ _ . j 

Money market rates 

5.24 
5.35 

5.26 
5..15 

5.22 5.1.1 

5.1") 5.34 

5.05 5.35 

5.26 
5.15 

5.57 

4 .98 
5.26 
5.52 

4 .989 
5.266 

5.84 

5.88 

5.20 
5.13 

4 .942 
5. 103 

5.81 

5.84 

1077, week ending— 

\ u g . 6 U u g . l.liAug. 20 Aug. 27 

_.. . .i I :. 

5.42 I 5..18 
5.49 5.41 

5.38 

5. 39 

5.39 

5.42 
5.35 

5.78 

004 
198 

5.76 

5.80 

5..18 

5.4.1 

5.42 

5.46 
5.32 

4 .96 5.02 '• 5. 19 
5.20 5.21 5.40 
5.43 . 5.41 I 5.57 

. 146 

.351 

5.89 

' 5 . 94 

5.75 
5.84 

5.71 

5.88 

5 .90 

5.91 
5.82 

5.49 
5.83 
5.97 

5 .500 
5.810 

6.35 

6.37 

5 .54 
5.61 

5.65 5.88 ' 5 .88 
5.75 ! 5.95 5.95 

5.50 5.5.1 

5 .70 5.83 

5.80 . 5 .70 

5 .76 
5.65 

5.35 
5.69 
5.8.1 

5.424 
5.691 

6.23 

6.24 

5.97 
5.88 

5.353 
5.679 

6.29 

6.34 

5.83 5 .88 

6 .02 5.95 

5 .94 I 5 .99 

6.01 
5.88 

5.47 | 5 .56 
5.81 5.92 
5.94 6.07 

. 669 

.978 

6.50 

6.48 

5.98 
5 .88 

6.34 

6.39 

6.42 

Sept. 3 

5 .88 
6 .00 

5.88 

5.9.1 

6 .02 

5.97 
5 .84 

6 . U 

5 .53 5 .56 
5.87 5 .86 
6 .02 5 .98 

5.553 5.574 
.891 5.849 

6..15 

6.35 

Capital market rates 

7.49 
7.77 
7.90 
7.99 
8.19 

7.55 
6.98 

9.57 

8.8.1 
9 .17 
9 .65 

10.61 

9.40 
9.41 

8.38 
4.31 

7.42 
7.61 
7.86 

6.94 
6.78 

6.42 5.66 
7.62 7.49 
7.05 i 6.64 

8.43 
8.75 
9.09 

8.48 
8.49 

7.97 
3.77 

6.25 
6.55 
6.94 
7 .26 
7.46 
7.74 
7.80 

6.76 
7. 17 

5.23 
6.23 
5.75 

8.05 
8.28 
8.55 

8.33 
8.31 

6.58 
6.99 

5.21 I 
6.05 
5.62 

8.47 8.38 

7.95 
8.19 
8.46 

' 8 . 0 8 
8. 12 

I 
27 

84 I 
12 
33 
60 I 
64 ! 

5.21 
6.00 
5.63 

8.33 

7.94 
8.12 
8.40 

7.51 
4 .59 

6.61 
6 .79 
7.0.1 
7.24 
7.40 
7.64 
7.68 

6.90 
7.00 

7.98 
8.17 
8.40 

8.04 
8.05 

7 55 
4 .72 

.52 I 

• 7 4 i . 0 3 I 
27 
4.1 
66 ! 
71 ; 

5.28 5.25 
5.95 ; 6 .00 
5.62 5 .63 

8.00 
8.15 
8.40 

.60 

.81 
06 
30 
45 

7.69 
7.73 

6.90 
7.04 

5.30 
5.95 
5.63 

8.35 8.35 

8.00 
8. 18 
8.40 
8.82 

8.07 
8.05 

7.57 
4.67 

6.97 
7.03 

.30 

.95 

.63 

7.99 
8.18 
8.40 

8. II 
8.04 

6 .89 
6 .95 

5.27 
5 .90 
5 .58 

7.96 
8.17 
8.40 

8.01 
8.03 

7.41 7.64 
4 .72 i 4.75 

I 

6 .56 
6 .72 
6 .93 
7.11 
7.27 
7 .52 
7 .59 

6.84 
6.90 

5.27 
5.85 
5 .54 

8.34 | 8.31 

7 .92 
8.14 
8.39 

7.97 
8.02 

7.60 
4.72 

1.36 INTLRLiST RATliS Money and Capital Markets 
Averages, per cent per annum 

Instrument . 1974 

I. 

1 Averages of the mosl representative daily offering rate quoted by 
dealers. 

2 Averages of the most representative daily ollering rates published by 
finance companies for varying maturities in this range. 

•' Beginning Aug. 15, 1974, the rate is the average of the midpoint of 
the range of daily dealer closing rates ollered for domestic issues; prior 
da ta are averages of the most representative daily ollering rate quoted by 
dealers. 

4 Weekly figures are 7-day averages of daily elTective rates for the week 
ending Wednesday; the daily elTective rate is an average of the rates on 
a given day weighted by the volume of transactions at these rales. 

5 Weekly figures are 7-day averages of the daily midpoints as determined 
from the range of ollering rales; monthly figures are averages of touil days 
in the month. 

6 Posted rates, which are the annual interest rates most often quoted 
on new ollerings of negotiable C D ' s in denominat ions of SIOO.OOO or 
more. Rates prior to 1976 not available. Weekly figures are for Wednes
day dates. 

7 Averages of daily quotat ions for the week ending Wednesday. 
K T.xcept for new bill issues, yields are computed from daily closing 

bid prices. Yields for all bills are quoted on a bank-discount basis. 
•> Unweighted averages for all outstanding notes and bonds in maturity 

ranges shown, based on daily closing bid prices. "Long- te rm" includes 
all bonds neither due nor callable in less than 10 years. 

"> Yields on the more actively trailed issues adjusted to constant 
maturities by the U.S. Treasury, based on daily closing bid prices. 

1 ' General obligations only, based on figures for Thursday, from 
Moody ' s Investors Service. 

1 2 Twenty issues of mixed quality. 
1 3 Averages'of daily figures from Moody 's Investors Service. 
1 4 Compilat ion of the Hoard of Governors of the Federal Reserve 

System. 
Issues included are long-term (20 years or more). New-issue yields arc 

based on quotat ions on date of offering; those on recently ollered issues 
(included only for first 4 weeks after termination of underwriter price 
restrictions), on Friday close-of-business quotat ions. 

Prime commercial paper 
1 90- to 119-day 
2 4- to 6-month 

10.05 6.26 
9 .87 6 .33 

3 Finance company paper, directly placed, 
3- to 6-month 2 

4 Prime bankers acceptances, 90-day -1. 

5 Federal funds •* 

Large negotiable certificates of deposit 
6 3-month, secondary market 5 
7 3-month, primary market b 

8.62 

9.92 

10.51 

10.27 

6. 16 

6 .30 

5.82 

6.43 

8 liuro-dollar deposits, .l-moiilli ' ! II).96 I 6.97 

T'.S. Govt. securities I 
Hills:" ' ! 

Market yields: 
9 3-month 

JO 6-month 
11 1-year 

Rates on new issue: I 
12 3-month 7.886 I 5.838 
13 6-month | 7.926 6.122 

7.84 
7.95 
7.71 

5.80 
6. 11 
6.30 

14 

15 

Notes and bonds maturing in 
9 lo 12 months ' ' 

Constant ma tu r i t i e s : ' " 
I -year 

8.25 

8. 18 

6.70 

6.76 

(lOvernmcnt notes anil bonds 
U.S. Treasury: 

Constant maturit ies: ' ° 
16 2-ycar 
17 3-year 
18 5-vear 
19 7-year 
20 10-year 
21 20-year 
22 30-year 

7 .82 
7.80 
7.71 
7.56 
8.05 

7.49 
7.77 
7.90 
7.99 I 
8.19 ! 

23 
24 

25 
26 
27 

Notes and bonds maturing in9-
3 to 5 years 
Over 10 years ( long-term). . . 

State and local: 
Moodv ' s ser ies : l [ 

Aaa 
Daa 

Hand lliiyer series ' 2 

7.81 I 7.55 
6.99 ! 6.98 

5.89 6.42 
6.53 ' 7.62 
6.17 7 .05 

Corporate bonds 
Seasoned issues ' J 

All industries 
Hy rating groups: 

Aaa 
Aa 
A 
Daa 

9.0.1 9.57 

8.57 
8.84 
9 .20 
9 .50 

8.8.1 
9 .17 
9 .65 

10.61 

Aaa utility bonds: u I 
33 New issue <). 33 ! 9 .40 
34 Recently ollered issues V.34 9.41 

DividcmJ/pricc ratio 
35 ['referred stocks H. 23 : H. 38 
36 C o m m o n stocks ' 4 .47 4.31 
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1.37 STOCK MARKLT Selected Statistics 

! | 

1974 I 1975 

Common stuck prices 

1 New York Stock Kxchangc(I)cc, 31,1965 : 

2 Industrial 
3 Transporta t ion 
4 U t i l i t y 
5 Finance 

50) . 

6 Standard & Poor 's Corporulion (1941-43 ^ 10) i . . 

7 Amcricun Stuck Kxchnnfic (AUK. 3 1 , 1973 =~ 100). 

Volume of trading (thousands of shares)2 
8 New York Stock Fxchangc 
9 American Stock Fxchange 

22 T o t a l , . 

By equity class (in per cent ) : 7 

Under 40 
40-49 
50-59 
60-69 
70-79 
80 or more 

10 Regulated margin credit at brokers/dealers 
and bunks-

11 Brokers t total 
12 Margin slock* 
13 Convertible bonds 
14 Subscription issues 
15 Hanks, total 
16 Margin stocks 
17 Convertible bonds 
18 Subscription issues 

19 Unregulated nonmargin stock credit at hanks 5 

MI-.MO: I-ree credit balances at brokers 6 

20 Margin-account 
21 Cash-account 

29 Total balances (millions of dol la rs )* . . . 
Distr ibution by equity status (per cent) 

30 Net credit status 
Debit status, equity of— 

31 60 per cent or more 
32 Less than 60 per cent 

i 1977 

Apr. ' May 

J'rices and trading (averages of daily figures) 

| 1976 | 
1 j 1-eb. ! Mar June | July 

I 
AUK. 

43.84 
48 .08 
31.89 
29 .82 
49.67 

82 .85 

79 .97 

3,883 
1,908 

45 .73 
51 .88 
30.73 
31.45 
46 .62 

85 .17 

83 .15 

18,568 
2 ,150 

54.45 
60.44 
39.57 
36.97 
52.94 

102.01 

101.63 

21,189 
2,565 

54 .93 
59.65 
40.59 
40 .86 
55.65 

100.96 

112.17 

20,971 
2,830 

54.67 
59.56 
40 .52 
40. 18 
54.84 

100.57 

111.77 

18,900 
2 ,580 

53 .92 
58.47 
41.51 
40 .24 
54 .30 

99 .05 

111.70 

21.214 
2 ,500 

53,96 
58. 13 
43 .25 
4 1 . 14 
54.80 

98 .76 

113.72 

20,277 
2,440 

54.31 
58.44 
43 .29 
41 .59 
55. 15 

99 .29 

116.28 

22,007 
2 ,720 

54 .94 
58.90 
43 .52 
42 .44 
57.29 

100.19 

122.03 

23,656 
2 ,880 

53.51 
57 .30 
41 .04 
4 1 . 5 0 
56.52 

97 .75 

119.33 

18,831 
2 ,140 

Customer financing (end-of-period balances, in millions of dollars) 

4,836 
.1,980 
3.840 

137 
3 

856 
815 

30 
II 

2 ,064 

410 
1,425 

6,500 
5,540 
5,390 

147 
3 

960 
909 

36 
15 

9,011 
11,166 
7,960 

204 
2 

845 
800 

30 
15 

9 ,523 
8,67V 
8,480 

197 
2 

844 
799 

28 
17 

9,701 
8,891 
8,690 

199 
2 

810 
767 

25 
18 

2,281 i 2,817 : ' 2 ,319 ' 2 ,312 I ' 2 ,350 •• ' 2 ,345 

' 9 , 8 8 5 
V,078 • 
8,880 . 

196 • 
2 ' 

'807 j 
••764 ! 

25 | 
18 ! 

I 

10,068 
1,267 
9,070 

196 
1 

801 
761 

25 
15 

10,255 
9,4:12 
9 ,230 

198 
4 

82.1 
IT) 

25 
19 

475 
1.525 

585 
1,855 

605 I 
1,815 ! 

605 
1,720 

615 
1,715 

625 
1,710 

2,403 ! 

595 
1,805 

0,490 
9,6(57 
9,460 

204 
3 

82.1 
780 

24 
19 

2,419 

600 
I , 860 

Margin-account debt at brokers (percentage distribution, end of period) 

100.0 100.0 ' 100.0 100.0 100.0 100.0 100.0 100.0 

4 5 . 4 
23 .0 
13.9 
8 .8 
4 .6 
4 .3 

24 .0 
28 .8 
22 .3 
11.6 
6 .9 
5 .3 

12.0 
23 .0 
35 .0 : 
15.0 j 
8 .7 ! 
6 .0 ! 

17.6 
34.9 
23 .4 
11.3 
7.3 
5.5 

16.5 
36 .8 
23 .2 
11.6 
6 .7 
5 .3 ; 

16.5 
34.1 
25,4 
11.8 
6.8 
5.4 

17.8 
35 .6 
23 .0 
11.0 
7 .0 
5 .0 

12.9 
27 .0 
33.0 
13.3 
8 .0 
5.8 

16.2 
32.9 
26 .4 
12.0 
7 .0 
5.5 

100.0 j . 

Special miscellaneous-account balances at brokers (end of period) 

I 

,010 

41.1 | 

32.4 ! 
26.5 ! 

7,290 

43.8 

40.8 
15.4 

8,776 • 

41.3 i 

47.8 ; 

10.9 

9,170 

42.9 

45.5 
11.6 

9,350 

42.3 

46.0 
11.7 

9,300 

41.4 

46.3 
12.4 

9,360 • 
1 

41.0 1 

46.3 j 
12.6 

9,470 

41.0 

47.8 
11.2 

9,730 

40.9 

47. 1 
12.0 

1 Effective July 1976 includes a new financial group, banks and in
surance companies . With this change the index includes 400 industrial 
stocks (formerly 425), 20 transportat ion (formerly 15 rail), 40 public 
utility (formerly 60), and 40 financial. 

2 Based on trading for a S' / i-hour day. 
3 Margin credit includes all credit extended to purchase or carry 

stocks or related equity instruments and secured at least in part by stock. 
Credit extended by brokers is cml-of-month data for member firms of 
the New York Stock Fxchange; June data for banks are universe totals; 
all other data for banks are estimates for all commercial banks based on 
data from a sample of reporting banks. 

In addit ion to assigning a current loan value to margin stock generally, 
Regulations T and 0 permit special loan values for convertible bonds 
and stock acquired through exercise of subscription rights. 

4 A distribution of this total by equity class is shown below. 

5 Nonmargin stocks arc those not listed on a national securities ex
change and not included on the Federal Reserve System's list of over-the-
counter margin stocks. At banks, loans to purchase or carry nonmargin 
stocks are unregulated; at brokers, such stocks have no loan value, 

6 Free credit balances arc in accounts with no unfulfilled commitments 
to the brokers and are subject to withdrawal by customers on demand. 

7 Lach customer 's equity in his collateral (market value of collateral 
less net debit balance) is expressed as a percentage of current collateral 
values. 

*> Balances that may be used by customers as the margin deposit re
quired lor additional purchases. Balances may arise as transfers based 
on loan values of other collateral in the customer 's margin account or 
deposits of cash (usually sales proceeds) occur. 

NOTI: . - For table on "Marg in Requirements" see p. A-10, Table 1.161. 
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1.38 SAVINGS INSTITUTIONS Sclccicil Assets and I.iabililics 
Millions of dollars, end of period 

Savings and loan associations 

1 Assols |295,545 338,233 391,999 

. .1249.301 :278,590 ,323,130 2 Mortgages 
3 Cash and investment 

securities l 

4 Other 

5 Liabilities and net worth. . 

6 Savings cap i t a l . . . 
7 lianowtul money. 
8 1111.HI) 
9 Other 

10 Loans !n process. 
11 Other 

23.251 , 30,853 : 35,660 
22.99.1 28,790 33,209 

389,173 

319.273 

36.605 
33,29 5 

391,999 

323,130 

35.660 
33,209 

398,299 

326.056 

38.252 
33.991 

I 

,295,545 338,233 :391,999 389,173 391,999 398,299 

M2.974 285.743 336.030 
20,6.14 If,0/17 
17.524 15.708 
3.110 3,379 
5,128 6,836 
6,9-19 8,015 

12 Net worth.'' 

13 Mi.MO: Mortgage loan con 
niitnients outstanding•' 

14 Asi .'is . 

Loans : 
Mortgage 
Other 

Securities: 
U.S. Govt 
Slate and local governr.ienl. 
Corporate and other''' 

20 Cash 
21 Other assets 

15 
16 

17 
18 
19 

22 Liabilities 109,550 121,056 134,812 

7S0 
21.508 

s ~,7') 

3 '. 244 
6. 105 

18,442 

329.833 336.030 341.211 
11.715 I9.0S7 IS,-tlH 
15.571 15.708 15.029 

1, 144 3,379 3.426 
6.753 6.836 ' 6 . 7 .8 

I I .918 8,015 ' 9,667 

403,591 

329,086 

39,505 
35,000 

403,591 

344,616 
I -5,256 
14,661 
3.595 
6.783 

1 I .418 

409,357 

333,703 

39,656 
35,998 

Apr. 

414,436 

338.984 

.19.061 
36,391 

May j June 

421,865 

344,631 

40.461 
36.773 

427,041 

350.765 

39.626 
36.650 

July 

433,822 

355.978 

40,996 
36,848 

4 0 9 , 3 5 7 . 4 1 4 , 4 3 6 421,865 427,041 433,822 

352,194 
IS, PS.I 
14.325 
3,958 
7,351 
8,833 

.154,318 
; ia,MM 
! 14.809 
1 4.071 
I 7.899 
| 10,360 

357.965 
I9.s'i4 
1 5.000 
4 .804 
8.505 

12,2S7 

19,779 j 22,031 

7.454 10.673 14,828 

109,550 :121 ,1)56 134,812 

21,954 22,031 : 2.2,248 22,518 22,696 

15,467 14.828 15.079 16,796 19,304 

Mutual savings banks 

22,979 i 23,304 

21,242 • 22.274 

364.349 
20.55S 
15.595 
4 .963 
9 . I 23 
9.51 5 

368.520 
20, 061 
15,723 
5.238 
9,329 

I I .213 

23.496 23,799 

22,037 21,916 

74.891 ' 77.221 
3.812 4.023 

2.555 i 4 .740 
9 30 • 1 ,545 

22,5s() ! 27.992 
2,I(,7 ' 2! 330 
2.645 3.205 

8! .630 
5. I 83 

5.840 
2.417 

33.793 
2.355 
3,593 

23 Deposit* 
24 Regular:-' 
25 Ordinary savings 
26 l ime and other 
27 Other 
28 Other liabilities 
29 General reserve accoun t s . . . 
30 M I M I ) : Mortgage loan coin-

mil ments outs tanding 6 . 

VS,70I 
98,221 
64,286 
33,935 

480 
2.888 
7,961 

H7J 
291 
6*3 
639 
582 
755 
428 

S77 
961 
535 
426 
916 
884 
052 

2,040 1 1,803 2,439 

133,361 134,812 135,906 ;137,307 138,901 139,496 140,593 141,657 

i I 
80.884 81.630 81,826 ; 81,982 82.273 82.687 83.075 i 83 937 
5,801 5,183 5,956; 6,254 6,389; 6.050 6.650 6.818 

5,836 
2,466 

33,074 
I ,668 
3,632 

5,840 
2.417 

33.793 
2.355 
3,593 

34.475 
I .800 
3.637 

6,096 
2,366 
35.088 
1 ,835 
3,686 

6.360 
2.431 

35.928 
1 .823 
3.668 

6.323 
2.504 

36.322 
1 .900 
3.709 

6,248 
2,539 

36,455 
1 .922 
3.703 

6 135 
2 546 

36.420 
2.083 
3.719 

133,361 134,812 135,906 137,307 138,901 139,496 140,593 141,657 

120,971 

73,857 
46,268 

846 
3,376 
9,015 

12.1,864 i:4,72S 126,687 '126.9.1S 127,791 129.201) 
120.125 121.961 122,874 123,721 125.624 125.731 126.587 127.955 

74.535 74.621 75,038 76,260 76.336 76.384 76.976 
47,426 48,253 1 48.683 49.364 49 ,395 ' 50.203 50,979 

9 16 989 1,007 1.063 1.207 1.204 1.245 
2,884 • 2,940 I 3,368 2,939 3.230 3.3H1 2.955 
9,052 9,102 I 9,211 9,275 9.329 9.422 9,502 

,840 3,161 3,287 3.521 

I.ii'e instirar.ee companies 

31 Assets. 1263,349 289,304 |321,552 317,499 321,552 323,407 

Securities: j 
32 Government 10,900 
33 United S la tes ' ! 3.372 
34 State and local i 3.667 
35 l-oreignii • 3.861 
36 Ihisincss \!19,637 
37 Bonds 97,717 
38 Slocks 21,920 

39 Mor tgages . . 
40 Real estate. . 
41 Policy loans. 
42 Other assets. 

107.256 

t7,'!42 
5,368 
5.594 

I 6.980 
'157,246 

22.984 
34.262 

86.234 
8.331 
22.862 
15.385 

89,167 
9.621 
24.467 
16.971 

IX,.WO 
5.992 
5.533 
6.865 

154,.182 
121.763 
32.619 

17,042 
5.368 
5,594 
6,980 

157,246 
i22.984 

IS ,' 98 
5.537 
5.657 
7,004 

159,21.1 
25,910 

34,262 I 33,303 

43 Total assets/liabilities and 
capital 

44 ledera l 
45 State 

31,948 
16,715 
15.233 

46 Loans omsltmclinx • 24,4.12 
47 ledera l I 12,730 
48 Slate 11 .702 

91,552 90.794 
10.476 10.244 
25.834 25.695 
18.502 17.994 

38,037 44,897 44,089 
20.209 24.164 23.668 
17.828 1 20,733 20.421 

49 AVmV/ff.i 27,SIS 
50 ledera l (shares) 14.370 
51 Stale (shares anil deposits; .- 13,148 

28,169 
14.869 
13.300 

J.<.HI.I 
17,530 
15,483 

.14,0.1.1 JJ,7.!2 
18.022 17,786 
16.011 15,946 

JV.264 
21.149 
18,115 

.11.281 
20,597 
17,684 

9 1 ,552 
10.476 
25.834 
18.502 

44,835 
24,164 
20,671 

.14.29.1 
18,202 
16,091 

.18,968 

.'0,980 
17,988 

9 1,566 
10.556 
25.9 1 I 
17.963 

325,094 326,753 328,786 331,028 334,386 

lS,44i 
5,592 
5.709 
7. 142 

160,46 J 
127,603 
32,860 

91,585 
10,629 
26,034 
17.940 

11, 

Credit unions 

44,906 
24, IS.8 
20,718 

.14,181 
I 8,081 
16,107 

45,798 

24,756 
21,042 

14.549 
18,275 
16,274 

.IV,.144 .19,'/SI 
21,165 21.559 
18,179 18,442 

470 
5.546 
5.732 
7.192 

161,214 
128,596 
32,618 

91.786 
10.738 
26.207 
18,338 

47,111 
25,596 
21.515 

.15,411 
18.776 
16.635 

IS,500 
5,544 
5,758 
7,198 

162.S16 
130.057 
32.759 

18,475 
5.396 
5.797 
7.282 

164.126 
131.568 
32.558 

92,200 92.358 
10.802 10.822 
26.364 26.500 
18,104 18.747 

IS,579 
5.400 
5.813 
7.366 

166,KM 
133,497 
33,362 

92,854 
10,897 
26,657 
18,540 

47,348 
25,697 
21,65 I 

.16,019 
19,050 
16,969 

41,161 41,.194 
22.346 ' 22,524 
18.815 Is,870 

48.322 

26.259 
22,063 

.16,9.16 
19.583 
17.353 

42.125 
22,955 
19,170 

49,479 
27,017 
22.462 

.1.1,1J4 
20,303 
17,831 

4.1,196 
23,608 
19,588 

49,501 
26,951 
22,550 

SS.597 
20.456 
18,141 

4.1,294 
23,661 
19.633 

1 or notes see bottom 01' page A30. 
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS 
Millions of dollars 

Type of account or operation 

U.S. Budget 
1 Receipts ' 
2 Outlays 1,2,3 
3 Surplus, or deficit ( •) 
4 Trust funds 
5 l ede ra l funds 4 

Off-budget entities surplus, or 
deficit (—) 

6 Federal i inancing Hank out lays , . 
7 Other 2,! 

U.S. Hudget plus off-hudget, in
cluding Federal f inancing Hank 

8 Surplus, or deficit (—) 
f inanced by: 

9 borrowing from the public -1. . . 
10 Cash and monetary assets (de

crease, or increase(• ) ) . . . . 
11 Other ' 

MlMo i tems: 
12 Treasury operating balance (level, end 

of period) 
13 I'.R. Hanks 
14 'fax and loan accounts 
1 5 Other demand accounts 7 

Fiscal year 

. | . . _ 
1975 1976 

280,997 
326,105 

-4.1, IDS 
7,419 

- 5 2 , 5 2 6 

- 6 , 3 8 9 
-1 ,652 I 

-53,149 

50,867 

-320 
2,602 

7,591 
5 771 
M 7 5 

343 

299,197 
365,658 
66,46/ 

2,409 
- 6 8 , 8 7 0 

5,915 
-1 ,355 

-73,731 

82,922 

-7 ,796 
1,396 

14,836 
11,975 
2 ,854 

7 

Transition 
quarter 
(July-
Sept. 
1976) 

81,686 
94,659 
12,973 

- 1 , 9 5 2 
11,021 

,575 
793 

•14,755 

18,027 

- 2 ,899 
-373 

17,418 
13,299 
4,119 

C?alendar year 

1976 

HI H2 

159,742 157,868 
180,559 193,626 
-21),^16 -3S.75K 

5,503 - 4 , 6 2 1 
-26 ,320 i - 31,137 

-3 ,222 
-1,119 

5,176 
3,809 

-25,I5H -37,125 

33,561 35,457 

7,909 i 2 ,153 
- 495 j • 485 

14,836 11,670 
11,975 10,393 
2 ,854 1,277 

7 ' 

1977 

HI 

189,410 
199,482 
10,072 
7,332 

-17 ,405 

2,075 
• 2,086 

May 

27,549 
33,592 

-6,043 
7,542 

- 1 3 , 5 8 4 

- 2 9 9 
245 

1977 

| 
June J 

1 

43,075 ' 
32,881 ' 
10,194 

1,829 
8,365 

45 
-262 

July 

24,952 
33.630 

- H.67H 
- 3,348 

5,330 

••1.606 
• 122 

14,233 

16,480 

-4,666 
2,420 

77,31J 
65 ,372 
11, 940 

-6,097 

• 2,871 

11,268 
- 2 , 3 0 0 

6,992 
5,836 
1,156 

518 

-10,406 

1,803 

-9 ,345 6,730 
,061 1,874 

•16,255 10,154 
15,183 8.789 
'1 .072 1,365 

i in excess of an 
arc classified as 

1 Ffi'cetivc June 1977, earned income credit pav-m* 
individual's tax liability, formerly treated as outlay 
income tax refunds retroactive to January 1976. 

2 Outlay totals reflect the reclassification of the Export-Import Hank 
from off-budget status to unified budget status. 

3 Export-Import Hank, certificates of bcneficiaLJntcrest (effective July ^ . p o r t - i m p o r t Hank, certiiicates ot ncnehciuLjiitcrest (eitective juiy 
1, 1975) and loans to the Private Export Funding Corp (PEFCO), a wholly 

subsidiary of the Fxpor l - Impor l Uank arc treated as debt rather owned 
than asset sales. 

4 Half years calculated as 
fund surplus/deficit. 

5 Includes Pension Benefit g u a r a n t y Corp. , Postal Service Fund, Rural 

isidual of total surplus/deficit and trust 

Electrification and 'Telephone Revolving Fund, Rural Telephone It.ink, 
and Housing for the Elderly or Handicapped fund . 

<> Includes: Public debt accrued interest payable to the public; deposit 
funds; miscellaneous liability (including checks outstanding) and asset 
accounts; seignorage; increment on gold; net gain/loss for U.S. currency 
valuation adjustment; net pain/loss for EVIF valuation adjustment. 

7 Excludes ttie gold balance but includes deposits in certain commercial 
depositories that have been converted from a time deposit to a demand 
deposit basis to permit greater flexibility in Treasury cash management. 

S o u u T . -"Monthly Treasury Statement oi" Receipts and Outlays of 
the U.S. Government , " Treasury Bulletin, and U.S. Budget, Fitful Year 
1978. 

N O T E S T O T A B I J i 1.38 

J, Stock of the Federal H o m e Loan Bank Board QHLBU) is included 
in '*other assets." 

2 Includes net undistributed income, which is accrued by most, but not 
all, associations. 

3 Excludes figures for loans in process, which are shown as a liability. 
4 Includes securities of foreign governments and international organiza

tions and nonguarantced issues of U.S. C'iovt. agencies. 
5 Lxcludes checking, club, and school accounts. 
6 Commitments outstanding (including loans in process) of banks in 

New York State as reported to the Savings Banks Assn. of the State of 
New York, 

7 Direct and guaranteed obligations. Lxcludes Federal agency issues 
not guaranteed, which are shown in this table under "business" securities. 

8 Issues of foreign governments and their subdivisions and bonds of the 
Internationa] Bank for Reconstruction and Development. 

Nori:.—Savings and loan associations: Estimates by the FHI.BB for 
all associations in the United States. Data are based on monthly reports 
of Federally insured associations and annual reports of other associations. 

Lven when revised, data for current and preceding year arc subject to 
further revision. 

Mutual saving.1! banks: Estimates of National Association of Mutual 
Savings Banks for all savings banks in the United States. Data are re
ported on a gross-of-\aluation-reserves basis. 

Life insurance companies: Estimates of the Institute of Life Insurance 
for all life insurance companies in the United States. Annual figures are 
annual-statement asset values, with bonds carried on an amortized basis 
and stocks at year-end market value, Adjustments for interest due and 
accrued and for differences between market and book values are not 
made on each item separately but arc included, in total, in "o ther assets." 

Credit unions; Estimates by the National Credit Union Administration 
for a group of Federal and State-chartered credit unions that account for 
about 30 per cent of credit union assets. Figures arc preliminary and 
revised annually to incorporate recent benchmark data. 
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1.40 U.S. BUDGET RliCLilPTS AND OUTLAYS 
Millions of dollars 

Source or type 

1 iscal year 
Transition i 

quarter 
I ( J " iy -

1975 1976 Sent. 
: 1976) 

1976 

III 112 

Receipts 

Calendar year 

1977 i 1977 

HI May June 

i 

1 All sources ' 280,997 

2 Individual income taxes, tit't I 122.386 I 
3 Withheld 122,071 ' 
4 Presidential Flection Campaign 

Fund 32 
5 Nonwithhcld 34,296 , 
6 R e f u n d s ' 34,013 
7 C'orporation income la.\e\: 
8 Cross receipts 45,747 
9 Refunds 5,125 

10 Social insurance taxes and contribu
tions, net • 86,44) 

11 Payroll employment taxes and 
contributions ^ 71,789 | 

12 Self-employment taxes and 
contr ibutions -• 3,417 

13 Unemployment insurance I 6,771 ; 
14 Other net receipts * 4,466 

15 Excise taxes • 16,55 I 
16 Customs ' 3,676 
17 Fstatc and gift 4,611 i 
18 Miscellaneous receip ts ' ' 6,711 

300,005 81,773 160,552 157,961 ' 190,238 27,672 43,075 24,952 

131,60.1 
123,408 

34 
35,528 
27,367 

46,783 
5,374 , 

92,714 

76,391 

3,518 
8,054 
4,752 i 

16,963 
4 ,074 , 
5,216 
8,026 ! 

38,HOI 
32,949 

1 
6,809 

958 

9,808 ' 
1,348 

25,760 

21,534 

269 
2,698 
1,259 

4,473 1 
1,212 
1,455 
1,612 

65,767 
63,859 ' 

33 
27,879 
26,004 

27,973 j 
2 ,639 1 

51,828 

40,947 

3,250 
5,193 
2 ,438 

8,204 1 
2,147 ' 
2 ,643 
4 ,630 

75,094 • 
68,023 

1 •• 

8,426 
1,356 

20,706 
2,886 

47,596 

40,427 

286 
4 ,379 
2 ,504 i 

8,910 
2,361 
2,943 i 
3,236 

78,775 
7.3,303 

28 ! 

32.967 
27;.52l i 

37,133 
2 ,324 j 

58,098 

45,241 , 

3,688 
6,576 1 
2,594 | 

8,431 , 
2,518 ' 
4 ,333 
3,269 

•J, 413 
12,99.3 

6 1 

2,092 
5,678 . 

1,465 
369 

14,203 ' 

9,912 • 

248 
3,582 

461 

1 ,485 
427 
501 • 
548 

17,949 
12,175 i 

4 • 

6,272 1 
501 | 

14,758 
379 , 

7,696 

6,709 | 

335 | . 
228 
424 ' 

1,530 . 
504 ' 
437 
581 

12,438 
12,240 

923 
726 

1 ,968 
430 

7,961 

6,725 

437 

1 ,567 
446 
505 
498 

19 All types I 

20 
21 
22 

23 

24 

25 
26 

27 

28 
29 

National defense 
International affairs -
General science, space, and 

technology 
Natural resources, environment, 

and energy 
Agriculture 

Commerce and transportat ion. , . . 
Communi ty and regional 

development 
Educat ion, training, employment , 

ar.d social services 
Health 
Income security ' 

Outlays 

326,105 366,466 i 94,746 ; 181,369 193,719 200,310 I 33,715 

30 Veterans benefits and services 
31 Law enforcement and justice 
32 General government 
33 Revenue sharing and general 

purpose fiscal assistance 
34 Interest 6 

35 Undistributed olfsclling receipts ' 

86,585 
5,862 

3,989 

9,537 
1,660 

16,010 

4,431 

15,248 
27,647 

108,605 

16,597 
2,942 
3,089 

7,005 
30,974 

- 1 4 , 0 7 5 

89,996 
5,067 

4,370 

11,282 
2.502 

17,248 

5,300 

18,167 
33,448 

127,406 

18,4.32 
3,320 
2.927 

7.119 
34,589 

- 1 4 , 7 0 4 

22,518 ' 
1 ,997 

1.161 ! 

3,324 
584 I 

4 ,700 I 

1,530 

5,013 
8,720 

32,796 

3,962 . 
859 : 

878 

2,024 
7,246 

- 2 , 5 6 7 • 

44,052 
2,668 

1,708 

6,900 
417 

5 ,766 

2,411 

9,116 
17,008 
65,336 

9,450 
1,784 

870 

3.664 
18,560 

- 8 , 3 4 0 

45,002 
3,028 I 

2,377 j 

7,206 
2,019 ! 

9,643 I 

3,192 

9,083 
19,329 
65,456 i 

8,542 
1,839 i 
1,7.34 | 

4 ,729 
18,409 
7,869 , 

48,721 I 
2,522 

2,108 i 

6,855 . 
2,628 | 

5,945 | 

3, 149 

9,382 
1,783 
I ,587 

4,333 
18,927 

- 6 ,803 

8,555 ' 
284 

350 

1,239 . 
138 ! 

1,586 | 

525 

8,404 
439 

1,421 
256 

1,419 

670 

9,775 '• 1,628 1,772 
18.654 3,317 ' 3,398 
70,745 | 11,568 I 11,129 

1,625 | 1,225 
285 316 
488 324 | 

45 ' 47 j 
690 5,908 I 
609 | - 4 , 2 1 1 

,630 

1,004 
463 

357 

, 266 
3 14 

978 

627 

,656 
,115 
,590 

,338 
291 
198 

,257 
,494 
, 338 

' Fflcetive June 1977, earned income credit payments in excess of an 
individual's tax liability, formerly treated as outlays, tire classified as in
come tax refunds retroactive to January 1976. 

2 Old-age, disability and hospital insurance, and Railroad Retirement 
accounts. 

3 Supplementary medical insurance premiums, Federal employee re
tirement contributions, and Civil Service retirement and disability fund. 

4 Deposits of earnings by l ; .R. Danks and other miscellaneous receipts. 
5 Outlay totals reflect the reclassification of the Lxpor t - lmport Bank 

from oll-budgel status to unified budget status. Kxport-Import Hank 

certificates of beneficial interest (clfectivc July I, 1975) and loans to the 
Private F.xport Funding Corp. (PFI 'CO) , a wholly owned subsidiary of 
the Fxpor l - lmpor l Hank, are treated as debt rather than asset sales. 

<i liflcctivc September 1976, " Interes t" and "Undistr ibuted Oll'selting 
Receipts" reflect the accounting conversion lor the interest on special 
issues for U.S. Govt, accounts from an accrual basis to a cash basis. 

7 Consists of interest received by trust funds, rents and royalties on 
the Outer Continental Shelf, and U.S. Govt, contributions for em
ployee retirement. 
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION 
Millions ol"dollars 

1 Federal debt outstanding 

2 1'ublie tlcltt securities 
3 Held by public 
4 1 lekl by agencies 

5 Agency securities 
6 I lekl by public 
7 Held by agencies 

8 Debt subject to statutory limit. 

9 Public debt securities 
1(1 Other debt i 

1 1 M I M O : Statutory debt limit. . 

June 30 

486.2 

474.2 
336.0 
138.2 

12.0 
10.0 
2.0 . 

476.0 

473.6 
2.4 

1975 

June 30 Dec. 31 | 

504.0 

492.7 
35 I . 5 
141.2 

II .3 
l).3 
2.0 

493.0 

4')0.5 
2.4 

544.1 ' 

5.1 J.7 i 
387.'J 
145.3 

10.9 . 
9.0 I 
1.9 

532.6 
l . f i 

587.6 

576.6 
437 .3 
139.3 

10. V 
8.9 
2 . 0 

534.2 | 577.8 

576.0 
1.7 

June 30 Sept. 30 Dec. 31 

4 9 5 . 0 I 577.0 

!_ 
631.9 I 

620.4 
470.8 ! 
149.6 

11.5 
9.5 i 
2 .0 

621 .6 

619.8 
1.7 

636.0 

2646 .4 

634.7 
488.6 
146. 1 

11.6 
2 9 .7 

1.9 

634.1 
1.7 

636.0 

665 .5 

65 J. 
506. 
147. 

12. 
10. 

1. 

'II 

652 
1 

654.7 

June 30 

682.0 

680.1 

669.2 I 
524.3 • 
144.9 

10.9 , 
9 .1 • 
1.8 

670 .3 | 

668.6 
1.7 ' 

682.0 i 

685 .2 

674.4 
523.2 
151.2 

10.8 
9 . 0 
1.8 

675 .6 

673.8 
1.7 

700.0 

1 Includes guaranteed debt of Govt, agencies, specified participation $0.5 billion due to a retroactive reclassification of the Cxport- lmport Hank 
certificates, notes to international lending organizations, and District of certificates of beneficial interest from loan asset sales to debt, effective 
Columbia stadium bonds. July I, 1975, 

2 Gross federal debt and Agency debt held by the public increased NOTI : .—Data from Treasury Bulletin (U.S. 1 reasury Dept.). 

1.42 CROSS I'Ulil.lC DEBT Ol U.S. TREASURY 'Types and Ownership 
Billions of dollars, end of period 

Type and holder 

1 Total gruss public debt• 

Ily type: 
2 Interest-hearing debt 
3 Marketable 
4 Hills 
5 Notes 
6 Hoods 
7 Soiuttarketable* 
8 (. onvcrlible bonds-
9 fdreign issues4 

10 Savings bonds ami notes 
1 1 Govt, account series' ' j 

Ily holder:* I 
J2 U.S. Govt, agencies and trust funds 
13 1 K. Hanks 

| 
14 Private investors 
15 Commercial banks 
16 Mutual savings banks ; 
17 Insurance companies 
18 Other corporat ions , 
19 State and local governments 

Individuals: 
20 Savings bonds 
21 Other securities 

22 I oreign and international?.• 
23 Other miscellaneous investors8 

467 
270 
107, 
124 
37 

197 

8 
2 
X 
6 
8 
6 

2 .3 
26.0 
60 .8 

108.0 

129.6 
78 .5 

261 .7 
60 .3 
2.9 
6.4 

10.9 
29.2 

60.3 I 
16.9 

55.5 
19.3 

1974 

492.7 

491.6 
2H2.9 
119.7 
129.8 
33 .4 

208.7 
2 . 3 

22 .8 
6 3 . 8 

119.1 

141. 
80. 

271.0 
55.6 
2 . 5 
6.1 

11.0 
29.2 

63.4 
21 .5 

58 .4 
23 .2 

575.7 
36.1.2 
157.5 
167. I 
38.6 

212.5 
2 . 3 

21.6 
67.9 

119.4 

139.3 
87.9 

349 .4 
85. 1 

4 . 5 
9.3 

20.2 
33.8 

67 .3 
2 4 . 0 

66 .5 
38 .6 

Apr. 

652.5 
421.3 , 
164.0 I 
216 .7 

40 .6 
231.2 i 

2 .3 
22.3 
72 .3 • 

129.7 

I 
147. 1 
97 .0 

409 .5 
' 103 .8 

' 5 . 7 
' 1 2 . 5 
' 2 6 . 5 
41 .6 

72.0 
28 .8 

78.1 
' 4 0 . 5 

668.5 
434.1 
162.0 

230. 7 
41 .4 

234.4 
2 .2 

21.9 
73.9 

129.0 

145.5 
9 9 . 8 

425 .7 
103.5 

6.2 
12.6 
26.3 
46 .9 

73.2 
29.0 

85.9 
39 .3 

May 

576.6 653.5 i 671 .0 672.1 

671.0 
431.5 
157.9 

230. 2 
43 .3 

239.5 
2.2 

21 .8 
74.3 

133.0 

149.4 
97.4 

425.3 
102.2 

' 6 . 1 
' 1 2 . 9 
25 .8 

' 4 9 . 1 

73.7 
' 2 9 . 0 

86 .0 
••40.7 

1977 

June 

674.4 

673.4 
431.1 
155. I 
232.9 

43 .2 
242. 

2. 
21. 
74. 

134. 

July 

673 .9 

671 .4 
430.2 
154.2 
231 .4 

44 .7 
241.1 

2 .2 
21 .5 
75. 

132.4 

I 

Aug. 

685 .2 

684.1 
438. I 
154.3 

238. 1 
45 .8 

245.9 
2 . 2 

21 .4 
75.5 

136.3 

151.2 | . 
102.2 I I. 

421 .0 1. 
104.9 I 

6 .0 i. 
14.2 i [. 
23 .8 
48 .4 ! ,. 

74.0 i 
29.0 ' . 

86.8 ' . 
33 .8 i 

1 Includes J 1.1 billion oi' non-interest-bearing debt (of which $611 
million on August 31, 1977, was nor subject to statutory debt limitations). 

2 Includes (not shown separately): Securities issued to the Rural 
r.lcctriiication Administration and to State and local governments, de
positary bonds, retirement plan bonds, and individual retirement bonds. 

-' These nonmarketable bonds, also known as Investment Series H 
Bonds, may be exchanged (or converted) at the owner 's option for l'/z 
per cent, 5-year marketable Treasury notes. Convertible bonds that have 
been so exchanged are removed from this category and recorded in the 
notes category above. 

4 Nonmarketable certificates of indebtedness, notes, and bonds in the 
Treasury foreign series anil foreign-currency series. 

5 Held only by U.S. Govt, agencies and trust funds. 

A Data for F.R. Hanks and U.S. Govt, agencies and trust funds are 
actual holdings; data for other groups are Treasury estimates. 

7 Consists of the investments of foreign balances and international 
accounts in the United States. Beginning with 1974, the figures exclude 
non-interest-bearing notes issued to the International Monetary bund. 

* Includes savings and loan associations, nonprofit institutions, cor
porate pension (rust funds, dealers and brokers, certain Govt, deposit 
accounts, and Govt.-sponsored agencies. 

Noil-:.-- Gross public debt excludes guaranteed agency securities and, 
beginning in July 1974, includes Federal Financing Bank security issues. 

Data by type of security from Monthly Statement of the Public Debt of 
the United States, U.S. Treasury Dept. ; data by holder from 1'teasury 
Bulletin. 
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1.43 U.S. GOVKUNMl.N'J MAKK1-.TABU-: SI CI, Kl'l I IS Ownership, by maiurily 
Par value; millions of dollars, end ol 'pcriod 

I 
Type (ifhoklcr W7U 

June 

All maturities 

July June 

I l« 5 years 

2 U.S. Govt, aiicncic-, 
3 I . U. Hanks 

n d tru.il funds . 

4 j,'i\ate invi-st<,rs 
5 Commercial hanks 
<•> M.nual s a v i n g ii.iiKs 
7 Insurance coir.panie-, | 
i* Nonliuancial corporation:, 
(J Savings and loan a-iMViations 

10 Stale and local L'fucrniner.is 
11 All others 1 5*>. I 54 

19 
87 

64 
.1 

/ 9 
2 
9 

y> 

.197 
9.14 

39 8 
30(1 
5C..S 
365 
7'J.l 
285 
154 

1 6 , 4 8 5 
9 6 , 9 7 1 

7 8 , 2 6 2 
4 . 0 7 2 

10,284 
14. 193 
4 , 5 7 6 

12 .252 
184 ,182 

• S 

102 

79 
4 

1 1 
12 
4 

14 
186 

•P5 
2. 19 

059 
390 
372 
487 
S27 
52? 
828 

15.425 
9 8 . 6 4 6 

J16.A57 
75,74V 

4..182 
1 1 . I;>6 
1 1 .8.15 
5.06V 

14 .064 
19.1.882 

7.058 
30.518 

74, ft <J'I 
29.629 

1 .524 
2..15', 
I .967 
I .558 
I .761 

.15,894 

6, 141 
31 ,249 

10.1,742 
40.005 

2.010 
3.885 
2.d IN 
2,360 
2,543 

50,321 

5.949 
31.554 

1117,r.'H! 
41.725 

2. I IK 
4 .274 
2.07 2 
2.588 
3.826 

4V. 49 7 

July 

I All holders 363,191 421,276 431,149 43(1,24S 112,270 141,132 I 144,503 141,650 

5.951 
30.443 

h)5,25'i 
.19. 38') 
2 , I 09 
4,358 
3.142 
2.648 
3,794 

49,816 

olal, within I year 5 to 10 year-, 

12 All holders 199,692 

13 U.S. Ciovt. airencics and ti nsl funds ' 2.769 
14 1-. It. Dank', 46.845 

15 I'rmin- Iiircstiirs 150,07S 
16 Commercial banks 29.875 
17 Mutual savings hanks 983 
18 I its u ranee com panics 2.024 
19 rsontinaneial corporat ions 7. 105 
20 Savings and loan associations ' 9 14 
21 Stale and local governments 5.288 
22 All others 103.889 

2.1 All holders '• 157,483 

24 U.S. Ciovt. agencies and trust funds 207 
25 I . It. Hunks 38,018 

26 Private investors ' IIV,25H 
27 Coirmercial banks 17.481 
28 M-.iniill savings hanks 554 
29 Insurance companies 1.513 
30 Nonfmancial corpor.uion.s 5.829 
31 Savings and loan associations 518 
32 State and local governments 4 .566 
33 All others 88.797 

211,035 211,955 212,457 26,436 4 3 , 0 4 5 : 45 ,955 141,650 

2 , 0 1 2 
5 1 , 5 6 9 

157.454 
3 1 .2 1 3 

1.214 
2 . 1 9 1 

11.009 
1.984 
6 .622 

103,220 

1 .81 1 
5 2 . 7 9 2 

I57.A5A 
2 9 . 6 3 3 

1.319 
1 .705 
9 . 0 6 4 
2 . 0 3 0 
7.5.10 

106.071 

1 .81 1 
50..114 ; 

I6D.AM •• 
2 8 . 9 3 2 

1.297 
1,750 
.8. 186 1 
2 , 199 
7. 190 

110.777 

3 ,283 
6 , 4 6 3 

Ih.WO 
4 . 0 7 1 

448 
1 .592 

175 
216 
782 

9 . 4 0 5 

2 . 8 7 9 
9 , 148 

Jl.nlH . 
6 .278 

567 
2 , 5 4 6 , 

370 | 
155 

1.465 
19 .637 

2 , 1 4 1 
I I . . 1 7 I 

.12,44 A , 
7.06.1 

662 
2 . 8 8 4 

262 
1 39 

1 . .145 
2 0 . 0 8 6 

2 , 1 3 9 
! 1 . 2 8 5 

.<->, 5 3 / 
6 , 5 1 4 

662 
2 , 9 9 9 

.110 
145 

1 .291 
2 0 , 6 0 0 

Hills, within I year 

i 
10 in 20 years 

163,992 155,064 ' 154,227 14,264 11,865 11,607! 13,076 

449 
4 1 , 2 7 9 

122,264 
17.303 

454 
1.46.1 
9 . 9 3 9 
1 ,266 
5 ,556 

8 6 , 2 8 2 

270 
4 2 . 3 8 8 

112,406 
1 i . 6 6 9 

.197 
7.12 

7 .576 
1.01.1 
5 .886 

85 .133 

270 | 
3 9 . 7 0 0 | 

114,257 
10,883 

428 • 
77.1 , 

6 , 4 4 9 1 
1 ,090 
5 ,645 

88 ,989 

4,23.1 
1 .507 

H,524 
552 
212 

1 , 1 54 
61 
82 

896 
5 . 5 4 6 

3, 102 
1.363 , 

7.400 
339 
139 

1 . 114 
142 
64 

718 
4 , 8 8 4 

3 .102 
1.413 

7,1 A) 2 
.114 
135 

1 .577 
146 
56 

6.14 
4 , 2 3 0 

3. 102 
1.5.14 

H,440 
585 
15(1 

1 .255 
149 
63 

620 
5 , 6 1 8 

Other, within 1 year Over 20 years 

34 All holders I 42 , 209 
I 

35 U.S. Govt, agencies and trust funds ! 2 ,562 
36 I'. It. Hanks 8.827 

.17 Private investors <0,X20 
38 Commercial banks 12, .194 
39 Mutual savings banks 429 
40 Insurance companies 511 
41 Nonfmancial corporations I .276 
42 Savings and loan associations 396 
43 State and local governments 722 
44 All others 15.092 

47 ,043 56,891 58,230 

1 .563 
10,290 

13,910 
760 
728 

1,070 
718 

1,066 
16,938 

1 .541 
10.404 

17.964 
922 
973 

I .488 , 
1.017 
I,644 | 

20.9.18 I 

I .541 
10,614 

35,1V) 44,947 46,1/75 
18,049 

869 
977 

1,73'' 
I , 109 
I . 545 

21.788 

2 .053 
2,601 

271 
1 12 
436 

57 
22 

558 
4 ,420 

J4 .200 I 17,129 17,119 

2,421 
5,070 

2,350 2.421 
3,642 ; 5, 110 

427 
14.1 
548 I 

55 
13 

904 
6,120 i 

324 
157 
931 

42 
13 

. 186 
945 

,62H 
329 
163 
835 

48 
13 

. 169 
,071 

N o l i . - Direct public issues only. Based on Treasury Survey of Owner- banks, 466 mutual savings banks, and 727 insurance companies, each 
ship ''roin Ireusnry lliuieti'i (U.S. '[ rcasary Dept.l . about 90 per cent; (2) 441 nonfiuancial corporations and 486 savings 

Data complete for U.S. Ciovt. agencies and trust funds and I .It. Hanks, and loan assns., each about 50 per cent; and (3) 496 Stale and local 
hut data for other groups include only holdings of those institutions govts., about 40 per cent. 

complete for U.S. Ciovt. agencies and trust funds and I .It. Hanks, 
hut data for other groups include only holdings of those institutions 
that report. The following figures show, for each category, the number 
;>n.l M,./,n,s,.M,,„ r,.,..,,.,;.,,. •!, ( :f j . ^ , | 1977; (1) 5,492 commercial n u n ic jMi i i . i n e i i n i t m i u 
and proport ion reporting 

/ M l " U l C I S , .1 I C S I U I U I l , l l l _ I H H l - - , l i w m i l . t ; . - , I I I l l l l L I I ' I S V l l l . ' l I V | . ' " I 111 1L; 

in the Treasury Survey, including investor groups not listed separately. 

http://tru.il
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions 
Par value; averages of daily figures, in millions of dollars 

1 tern 

By matur i ty : 
2 Uills 

By type of customer: 
7 U.S. Govt, securities 

8 U.S. Govt, securities 

9 Commercial banks 
10 All o thers 1 

11 Federal agency securities 

1974 

3,579 

2 ,550 
250 
465 
256 

58 

652 

965 
998 
964 

965 

1975 

6,027 

3,889 
223 

1,414 
363 
138 

885 

1 ,750 
1.451 
1,941 

1,043 

1976 

10,449 

6,676 
210 

2 ,317 
1,019 

229 

1 ,360 

3,407 
2,426 
3,257 

1,548 

May 

10,306 

6,495 
183 

1 ,981 
1,322 

325 

1,059 

3,975 
2,095 
3,177 

1,786 

1977 

June 

8,683 

5.021 
215 

2,059 
952 
436 

1,030 

2,529 
1,965 
3,159 

2,138 

July 

9 ,078 

5,905 
194 

1 ,790 
752 
438 

962 

3,007 
2 ,124 
2 ,986 

1,540 

July 20 

8,797 

5,579 
220 

1,977 
698 
322 

899 

2 ,690 
2,378 
2,830 

1,697 

1977, 

July 27 

10,026 

6.874 
192 

2,019 
648 
293 

1 .047 

3.355 
2 .260 
3,365 

1,404 

week endi 

Aug. 3 

11,667 

7,351 
320 

2 .600 
982 
414 

975 

4 ,110 
2,627 
3,955 

1,180 

ig Wcdne 

Aug. 10 

10,632 

6.050 

322 
2 ,236 
1,501 

524 

1,052 

3,799 
2 ,256 
3,526 

1,481 

sday -

Aug. 17 

10,195 

6,704 
343 

I ,900 
931 
318 

914 

3,831 
2 .396 
3,055 

1,499 

Aug. 24 

9 ,961 

6 ,310 
331 

1 ,993 
913 
413 

1,116 

3,015 
2 ,238 
3,542 

2,642 

l Includes—among others—all other dealers and brokers in commodi- Transactions are market purchases and sales of U.S. Govt, securities 
ties and securities, foreign banking agencies, and the h .R. System, dealers reporting to the F.R. Bank of New York. The figures exclude 

allotments of, and exchanges for, new U.S. Govt, securities, redemptions 
Non: .—Averages for transactions are based on number of trading days of called or matured securities, or purchases or sales of securities under 

in the period. repurchase, reverse repurchase (resale), or similar contracts. 

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing 
Par value; averages of daily figures, in millions of dollars 

i ! 
1974 1975 1976 

May June July 

1977, week ending Wednesday-

June 22 June 29 July 6 July 13 July 20 July 27 

Posi t ions2 

1 U.S . Govt, securities. 

2 Bills 
3 Other within 1 year . 
4 1-5 years 
5 5-10 years 
6 Over 10 years 

2,580 I 5,884 7,592 3,900 I 5,757 4 ,724 4 ,612 

7 Federal agency securities . . . 

8 All sources 

Commercial banks : 
9 New York City 

10 Outside New York City 
11 Corporat ions l 
12 All others 

1,932 
- 6 
265 
302 

88 

1.212 

4 ,297 
265 I 
886 ' 
300 I 
136 

943 

6,290 
188 
515 
402 
198 

729 

3,786 
198 

- 1 0 1 
- 7 0 

87 

5,538 
15 
82 ; 
23 1 
99 ! 

539 1,027 

5,034 
- 7 

-291 
• 192 

181 

766 

4,528 
-36 
205 
-30 
-55 

848 

6,351 

5,081 
8 

299 
146 
817 

1,276 

6,109 5,563 4,787 4,800 

5,617 
63 

-13 
I 

441 

734 

5,675 
18 

-211 
119 
201 

971 

5,196 
-40 

-117 
-308 

56 

827 

5,468 
- 5 2 

-404 
-232 

20 

79.3 

Sources of financing^ 

3,977 ' 6,666 8,715 9,351 10,791 

1,032 
1,064 
459 

1,423 

1,621 
1,466 
842 

2,738 

1,896 
1,660 
1,479 
3,681 

881 
1,735 
1 .806 
4,929 

I 

1,583 
2,179 
2,769 
4.261 

9 ,532 10,489 I 8,781 

1,289 
1,574 
2,307 
4 .361 

I .492 
2.070 
2.888 
4,038 

692 
.187 
.272 
,631 

10,118 10,156 10,092 8,826 

1 .436 
1.469 
1,972 
5.241 

2 ,086 
1,658 
2,331 
4 ,080 

1,533 
1,801 
2.435 
4,324 

960 
1,456 
2,403 
4,007 

1 All business corporat ions except commercial banks and insurance 
companies. 

2 Net amounts (in terms of par values) of securities owned by nonbank 
dealer firms and dealer departments of commercial banks on a commit
ment, that is, trade-date basis, including any such securities that have been 
sold under agreements to repurchase. The maturities of some repurchase 
agreements are sufficiently long, however, to suggest that the securities 
involved are not available for trading purposes. Securities owned, and 
hence dealer positions, do not include securities purchased under agree
ments to resell. 

-1 Total amounts outstanding of funds borrowed by nonbank dealer 

firms and dealer depar tments of commercial banks against U.S. Govt . 
and Federal agency securities ( through both collateral loans and sales 
under agreements tc repurchase), plus internal funds used by bank dealer 
depar tments to finance positions in such securities. Borrowings against 
securities held under agreement to resell are excluded where the borrowing 
contract and the agreement to resell are equal in amount and maturi ty , 
that is, a matched agreement. 

NOTE.—Averages for positions are based on number of trading days 
in the per iod; those for financing, on the number of calendar days in the 
period. 



Federal Finance A35 

1.46 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding 
Millions of dollars, end of period 

Agency 

1 Federal and Federally sponsored agencies. 

l-etlertil uRcncics 
Defense [Department' 
Fxpor t - Impor l [tank2 ,J 
Federal Housing Administrat ion 4 

Government National Mortgage Association 
participation certificates* 

Postal Service*1 

Tennessee Valley Authority 
United Slates Railway Association' ' 

10 Federally sponsored twenties 
11 Federal home loan banks 
12 Federal H o m e Loan Mortgage Corpora t ion . 
13 Federal National Mortgage Association 
14 Federal land bank.s 
15 Federal intermediate credit hanks 
16 Hanks for cooperatives 
17 Student Loan Marketing Association7 

18 Other 

MI:MO n I:MS : 
19 Fcdcrnl Financing Hank debt6,11 

Lending to Federal and Federally sponsored 
agencies: 

20 Fxporl- Import Hank-1 

21 Postal Service* 
22 Student Loan Marketing Association7 

23 Tennessee Valley Authori ty 
24 United States Railway Association* 

Other lending:1* 
25 Farmers Home Administration 
26 Rural Electrification Administrat ion . 
27 Other 

71,594 

11,554 
I ,439 
2,625 

415 

4,390 
250 

2,435 

60,040 
15,362 

1,784 
23,002 
10,062 
6,932 
2,695 

200 
3 

1974 

89,381 

12,719 
1,312 
2 ,893 

440 

4 ,280 
721 

3,070 
3 

76,662 
21,890 

1,551 
28,167 
12,653 
8,589 
3,589 

220 
3 

4,474 

97,680 

19,046 
1.220 
7,188 

564 

4 ,200 
I ,750 
3.915 

209 

78,634 
18.900 

1 .550 
29,963 
15,000 
9 ,254 
3,655 

310 

17,154 

500 
220 
895 

3 

2 ,500 

' "356' 

1977 

595 
50(1 
.310 
840 
209 

,000 
566 

,134 

Feb. 

22,168 
1 ,095 
8,557 

579 

J 3,845 
2.998 
4 ,985 

109 

8!,321 
16,805 

1.350 
30,394 
17,304 
10,631 
4 ,425 

410 
2 

103,489 102,961 

22,307 
1,086 
8,580 

581 

•3 ,845 
2,998 
5,005 

212 

SO,654 
16,587 

<)>~ 
30,143 
17,304 i 
10,556 . 
4,695 

410 

29,848 .30,328 

5,208 
2,748 

410 
3,160 

109 

I I . 450 
1 ,509 
5.254 

5,237 
2,748 

410 
3,180 

21 ? 

11,450 
1,584 
5,507 

Mar. Apr. May June 

103,673 | 105,579 i 105,823 | 107,152 

22.413 22,462 
1,077 1,068-
8,615 8,610" 
592 598 

22,316 
1,059 
8,596 
594 

3,845 
2,998 
5,070 
216 

81,260 
16,626 

957 
30,392 
17,304 
10,670 
4,899 
410 

3,803 
2,998 
5,155 
230 

83,117 
16,678 

957 
30.684 
18,137 
10,990 
5,254 
415 

803 
856 
175 
233 

31,312 ; 30,823 31,007 

'84,248 
16,851 
'1,698 
30,843 
I 8,137 
11,174 
5,113 
430 
2 

5,273 
2,748 
410 

3,245 
216 

11,750 
1,677 
5,993 

5,273 
2,748 
415 

3,330 
230 

11,750 
1,806 
5,271 

5,273 
2,606 
430 

3,350 
233 

12,250 
1,864 
5,001 

22,220 
I ,044 
8,742 
588 

3,803 
2,431 
5.370 
242 

84,932 
16,921 
I ,698 

31,378 
18,137 
11,418 
4,948 
430 

30,820 

5,420 
2,181 
430 

3,545 
242 

12,900 
2,042 
4,060 

1 Consists of mortgages assumed by the Defense Depar tment between 
1957 and 1963 under family housing and homeowners assistance programs. 

2 Includes participation certificates reclassified as debt beginning 
Oct. 1, 1976. 

3 OlV-budgct Aug. 17, 1974 through Sept. 30, 1976; on-luidgcl thereafter. 
4 Consists of debentures issued in payment of Federal Housing Ad

ministration insurance claims. Once issued, these securities may be sold 
privately on the securities market. 

- Certificates of participation issued prior to fiscal 1969 by the Govern
ment National Mortgage Association acting as trustee for the Farmers 
H o m e Administrat ion; Department of Health, F.ducation, and Welfare; 
Depar tment of Housing and Urban Development; Small Business Ad
ministration; and the Veterans Administration. 

<• Off-budget. 

7 Unlike other Federally sponsored agencies, the Student Loan 
Marketing Association may borrow from the Federal Financing Bank 
(FFB) since its obligations are guaranteed by the Department of Health, 
F.ducation, and Welfare. 

*> The FFB, which began operations in 1974, is authorized to purchase 
or sell obligations issued, sold, or guaranteed by other Federal agencies. 
.Since FFI3 incurs debt solely for the purpose of lending to other agencies, 
its debt is not included in the main portion of the table in order to avoid 
double counting. 

9 Includes FFB purchases of agency assets and guaranteed loans ; 
the latter contain loans guaranteed by numerous agencies with the 
guarantees of any particular agency being generally small. The Farmers 
Home Administration item consists exclusively of agency assets, while the 
Rural Electrification Administration entry contains both agency assets 
and guaranteed loans. 
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1.47 NEW SECURITY ISSUES State and Local Government and Corporate 
Millions of dollars 

Type of issue or issuer, 
or use 

1 All issues, new and refunding * 24,315 

By type of issue: 
General obligation 
Revenue 
Housing Assistance Administration : 

U.S. Govt, loans 

By type of issuer: 
6 State 
7 Special district and statutory authority 
8 Municipalities, counties, townships, school districts. 

9 Issues for new capital , total 

By use of proceeds: 
J-ducation 
Transportat ion 
Utilities and conservation. 
Social welfare 
Industrial aid 
Other purposes 

1974 

16 All issues -1 

17 Bonds 

By type of offering: 
18 Public 
19 Private placement 

13y industry g roup : 
20 Manufacturing 
21 Commercial and miscellaneous 
22 Transporta t ion 
23 Public utility 
24 Communicat ion 
25 Real estate and financial 

26 Stocks 

By type: 
27 Preferred 
28 C o m m o n 

By industry group: 
29 Manufacturing 
30 Commercial and miscellaneous 
31 Transportat ion 
32 Public utility 
33 Communicat ion 
34 Real estate and financial 

13,563 
10,212 

461 
79 

4,784 
8,638 
10,817 

23,508 

4 ,730 
1,712 
5,634 
3,820 

494 
7,118 

38,313 

32,066 

25,903 
6,160 

9,867 
1,845 
1 ,550 
8,873 
3,710 
6,218 

6,247 

2,253 
3,994 

544 
940 

22 
3,964 

217 
562 

1975 1976 

Jan. Feb. Apr . May 

32,583 
10,172 

16,980 
2,750 
3,439 
9,658 
3,464 
6,469 

10,863 

3.458 
7,405 

1,670 
1,470 

1 
6,235 
1,002 

488 

State and local government 

30,607 

16.020 
14,511 

76 

7,438 
12,441 
10,660 

29,495 

4,689 
2,208 
7,209 
4,392 
445 

10,552 

35,313 

18,040 
17,140 

133 

7,054 
15,304 
12,845 

32,108 

4.900 
2,586 
9,594 
6,566 
483 

7,979 

3,429 

1,867 
1,552 

10 

468 
1,786 
1,166 

3,084 

489 
104 

1,050 
483 
15 

943 

3,150 

1,624 
1,518 

8 

441 
1,335 
1,367 

3,019 

502 
410 
935 
580 
12 

580 

4,140 

1,812 
2,323 

5 

705 
1,818 
1,612 

3,209 

472 
180 
804 
600 
38 

1,115 

3,566 

1,701 
1.862 

3 

769 
1,388 
1,407 

2,939 

249 
119 
703 
658 
42 

1,168 

4,308 

2,032 
2,272 

4 

875 
1,836 
1 ,593 

3,781 

497 
508 

1,235 
438 
130 
973 

5,347 

2.265 
3,079 

3 

1.476 
1,873 
1.994 

4,456 

807 
218 

1,202 
816 
23 

1.390 

53,619 53,356 

42,756 i 42 ,262 

26 ,453 
15,808 

13,243 
4 ,361 
4 ,357 
8,297 
2 ,787 
9 ,222 

11,094 

2,789 
8,305 

2 ,237 
1,183 

24 
6,101 

776 
771 

3,989 

3,387 

Corpora te 

2,708 

1.88S 

,786 
601 

817 
743 
165 
634 

50 
979 

1,102 
786 

568 
346 
47 

210 
290 
426 

602 

103 
499 

89 
136 

352 

25 

820 

128 
692 

175 
94 

225 
267 
60 

5,495 

4,300 

2 ,610 
1,690 

1,049 
454 
243 
756 
808 
991 

1,195 

520 
675 

76 
114 
125 
842 

3,639 

3,048 

1,961 
1,087 

1.128 
180 
129 
602 
324 
684 

591 

163 
428 

220 
114 

172 
10 
75 

1 Par amounts of long-term issues based on date of sale. 
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured 

by contract requiring the Housing Assistance Administration to make 
annual contributions to the local authority. 

3 Figures, which represent gross proceeds of issues maturing in more 
than 1 year, sold for cash in the United States, are principal amount or 
number of units multiplied by offering price. Excludes offerings of less 

than 5100,000, secondary offerings, undefined or exempted issues as 
defined in the Securities Act of 1933, employee stock plans, investment 
companies other than closed-end, intracorporate transactions, and sales to 
foreigners. 

SOURCES.—State and local government securities. Securities Industry 
Association; corporate securities, Securities and Exchange Commission. 
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1.48 CORPORA'!!: SlXURI'l IIS Net Chanjie in Amounts Outstanding 
Millions of dollars 

Source of change, or industry 

All issues' 
1 New issues . . 
2 Ret i rements . 
.1 Net change . • 

Itoilels and notes 
4 New i„sues 
5 Retirements 
6 Net change: l»ta 

lly industry: 
7 Manufacturing 
8 Commercial and o ther 2 

9 Transpor ta t ion , including railroad. 
10 I'uhlic utility 
I 1 Communicat ion 
12 Real estate and financial 

Common and preferred stock 
1.1 New issues 
14 Retirements 
15 Net change: Total 

Hy industry: 
Manufacturing 
Commercial and o ther 2 

Transporta t ion, including railroad. 
Public utility 
Communicat ion 
Real estate and financial 

39,344 
9,9.15 

29,399 

.11 . .154 
6.255 

25,098 

.404 
116 
.141 

, .108 
4')') 
428 

7, MO 
11,678 
4,302 

17 
1.15 
20 

.1,8.14 
398 
207 

W75 1976 

5.1,255 
10.991 
42,26.1 

40,468 
8.58.1 

.11,886 

11,21" 
1 .605 
2,165 
7,2.16 
2.980 
4.682 

12.7X7 
2,408 

10,1177 

,607 
.1.17 

65 
,015 
,084 
468 

5.1.12.1 
12.184 
40,") .11) 

.18.994 
9, 109 

29,884 

8,978 
2,259 
.1,078 
6.829 
1.687 
7,054 

14.129 
.1,075 

11,055 

2,6.14 
762 
96 

6,171 
854 
538 

02 

I 5,602 
.1,211 

12,.190 

I I .460 
2.1.16 
9,124 

4,574 
4K.1 
429 

I ,977 
810 
852 

4 . 142 
875 

.1,266 

500 
490 

I . 866 
359 
4.1 

1975 

0 3 0 4 

1,442 2.069 

2,425 3,768 
465 567 

1,960 .1,200 

4.1.1 , 
462. | 

412 
108 
53 4 

1,043 • 1 ,537 
97 604 

247 160 

Ol 

9.079 I 1.1,363 13,671 
2,576 I 3,116 2.315 
6,50.1 10,247 11,356 

6,654 9 .595 9,404 
2.111 2.549 1,401 
4,54,1 7 ,047 8,001 

2.966 
221 ' 528 ' 20.1 
147 1,588 985 

1..195 1.211 i 1.820 
472 . 429 498 
866 i I ,222 1,530 

4,267 
912 

.1,355 

8.18 
88 

.174 
47 

20.1 

02 03 04 

14,229 11,385 13,8.18 
3.668 2.478 .1.72.1 

10,561 8,907 10,115 

10.244 | 8,701 10.645 
3 . 159 ' I ,826 ' 2,721 
7 ,084 6,875 7 ,924 

.529 
726 
488 

. 260 
95.1 

, I .'8 

3,985 
509 

3,477 

,120 
318 

25 
,300 
7.15 

- 2 1 

1,551 
610 

1 ,092 
2,109 

335 
I, 178 

744 
117 

17 
932 

19 
203 

2,9.12 
720 
51.1 

I , 640 
99 

2,218 

2,684 3 , 193 
652 I 1,002 

2,0.12 2,191 

68 
239 
49 

I , 765 
53 

153 

1 Excludes issues of investment companies . 
2 Extractive and commercial and miscellaneous companies. 

Non: . -Securities and Exchange Commission estimates of cash trans
actions only, as published in the Commission's Statisticul Itullrliii. 

New issues and retirements exclude foreign sales and include sales of 
securities held by alliliated companies, special offerings to employees, 
new slock issues anil cash proceeds connected with conversions of bonds 
into slocks. Retirements, defined in the same way, include securilies 
relired with internal funds or with proceeds of issues for that purpose. 

1.49 OPIN-KN1) INVi:STMT:NT COMPANIES Net Sales and Asset Position 
Millions of dollars 

1975 1976 
Jan. I c h . Mar. 

1977 

Apr. May June July 

IN VLSI M I N I C O M P A N I E S 
excluding money market funds 

1 Sales of own shares ' : 3, 302 
2 Redemptions of own shares 2 3,686 
3 Net sales - .184 

4 Assets* 42,179 
5 Cash position' ' .1,748 
6 Other 38,4.11 

4,226 
6,802 , 
2.49(> ! 

655 
628 ' 
141 

423 
46.1 
40 

463 : 
55.1 1 
90 1 

558 
468 
63 

421 
531 
110 1 

'639 1 
510 1 
•129 

573 
515 
58 

47,5.17 
2,747 2.958 

42.802 

45,040 
3,260 

41 ,780 

44,516 
3,474 

41.042 

44,862 I 
2,776 ' 

42,086 

44,40.1 
2.859 

41,544 

'46,255 45,651 
2,901 3,068 

' 43 .354 42.58.3 

1 Includes reinvestment of investment income dividends. Excludes 
reinvestment of capital gains distributions and share issue of conversions 
from one fund to another in the same group. 

2 Excludes share redemption resulting from conversions from one fund 
to another in the same group. 

3 Market value at end of period, less current liabilities. 

4 Also includes all U.S. (Jovt. securities and other short-term debt 
securities. 

Nivt'i'..- -Investment Company Institute data based on reports of mem
bers, which comprise substantially all open-end investment companies 
registered with the Securities and Exchange Commission. Data retlect 
newly formed companies after their initial offering ol securities. 
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1.50 CORPORATE PROFITS AND THHIR DISTRIBUTION 
Rillions of dol lars ; quarterly data arc at seasonally adjusted annual rates. 

1 Profits before tax 

2 Profits tax liability , 
3 Profits after tax 

4 Dividends 
5 Undistributed profits 

(\ Capital consumption allowances 
7 Net cash llow 

974 

126.9 

52.4 
74.5 

31.0 
43.5 

81.6 
125. 1 

1975 

123.5 

50.2 
73.3 

32.4 
40.9 

89.5 
130.4 

1976 

156.9 

64.7 
92.2 

35.8 
56.4 

97.2 
153.6 

1975 

04 

141.0 

57.9 
83. 1 

32.5 
50.6 

92.2 
142.8 

01 

153.5 

63.1 
90.4 

33.6 
56.8 

94.1 
150.9 

19 

Q2 

159.2 

66. 1 
93. 1 

35.0 
58.1 

95.9 
154.0 

76 

Q3 

159.9 

65.9 
94.0 

36.0 
58.0 

98.2 
156.2 

1 

Q4 
1 1 

154.8 

63.9 | 
90.9 

38.4 
52.5 | 

100.4 , 
152.9 | 

19 

01 

161.7 

64.4 
97.3 

38.4 
58.9 

102.0 
160.9 

77 

0 2 " 

173.4 

69.3 
104.1 

40. 3 
63.8 

103.5 
167.3 

Sound . .—U.S . Dept. of Commerce, Survey of Current Business. 

1.51 NONFINANCtAL CORPORATIONS Current Assets and Liabilities 
Millions of dollars , end of period 

1 Current assets 

Cash 
U.S. Govt, securities 
Notes and accounts receivable. 

U.S. Gov t . ! 
Other . 

Inventories 
Other 

9 Current liabilities. 

10 
11 
12 
13 
14 

Notes anil accounts payable.... 
U.S. G o v t . ' 
Other 

Accrued ledera l income tuxes. 
Other 

1971 • 1972 1973 1974 
1975 

Q4 I 0 1 02 03 0 4 

15 Net workiiiR capital , 203 

574.4 643.2 ' 712 .2 731.6 I 753.5 ' 775 .4 . 791.8 816.8 

1977 

845 .3 

53.3 
11.0 

221.1 
3.5 

217 .6 
200.4 

4 3 . 8 

326.0 . 

220.5 | 
4 . 9 • 

215.6 • 
13. 1 
92 .4 

203.6 

57.5 
10.2 

243.4 
3.4 

240 .0 
215.2 

48.1 

352 .2 

234.4 
4 . 0 

230.4 
15.1 

102.6 

222 .2 

61.6 
11.0 

269.6 
3.5 

266. 1 
246.7 

54.4 

401.0 

265.9 
4 . 3 

261.6 
18. 1 

117.0 

242 .3 

62 .7 
11.7 

293.2 
3.5 

289 .7 
288.0 

56 .6 

450 .6 

292.7 
5.2 

287.5 
23 .2 

134.8 

261.5 

68. 1 
19.4 

298.2 
3.6 

294 .6 
285.8 

60 .0 

457.5 

288.(i 
6.4 

281.6 
20.7 

148.8 

274 .1 

68.4 
21.7 

310.9 
3.6 

307. 3 
288.8 

63 .6 

465.9 

286.9 
6.4 

280.5 
23 .9 

155.0 

287 .6 

70 .8 
23.3 

321.8 
3.7 

318. 1 
295.6 

63.9 

475.9 

293.8 
6.8 

287.0 
22 .0 

160.1 

299.5 

71.1 
23.9 

328.5 
4 .3 

324.2 
302. 1 

66. 3 

484.1 

291.7 
7.0 

284.7 
24 .9 

1 67. 5 

307 .7 

77 .0 
26.4 

328.2 
4 . 3 

323.9 
315.4 

69 .8 

499.9 

302.9 
7.0 

295.9 
26 .8 

170.2 

316.9 

75 .0 
27.3 

346.6 
4 .7 

342.0 
322.1 

74 .3 

516.6 

309.0 
6.8 

302.2 
28 .6 

179.0 

328 .7 

1 Receivables from, and payables to, the U.S. Govt, exclude amounts 
offset against each other on corporat ions ' books. 

Soi;iu>:.- Securities and Lixehange Commission estimates published 
in the Commission's Statistical Bulletin. 

1.52 BUSINESS FXPHNDITURl'S on New Plant and Equipment 
Millions of dol lars ; quarterly data arc at seasonally adjusted annual rates. 

Industry 1975 

1 All industries • 112.75 

Manufacturing 
2 Durable goods industries 21.88 
3 Nondurable goods industries 26 .13 

Nonnianufacturing 
4 Mining 3.80 

Transpor ta t ion : 
5 Railroad 2.56 
6 Air 1.87 
7 Other 3.03 

Public utilities: 
8 lilectric 16.99 
9 Gas and other 3.14 

10 Communicat ion ; 12.76 
11 Commercial and o the r ' : 20.61 

23 .50 
29 .22 

2.35 
1.31 
3.56 

18.90 
3.47 

12.93 
20.87 

04 0 1 03 Q4 

I 

21.07 
25.75 

3.82 

2.39 
1.65 
3.56 

17.92 
3.00 

12.22 

21 .63 
27 .58 

3.83 

2 .08 
1.18 
3.29 

18.56 
3.36 

12.54 

22.54 
28.09 

3.83 

2 .64 
1 .44 
4 .16 

18.82 
3.03 

12.62 

24.59 
30.20 

Q l 

120.82 111.80 114.72 118.12 j 122.55 125.22 130.16 

25.50 • 26.30 
28 .93 30.13 

20.44 20.68 20.94 

.63 

.41 

.49 

.49 

.96 

.30 I 

.36 l 

4.24 

2.71 
1,62 
2 .96 

21.19 
4 .16 

14. 19 
22.67 

1977 

0 2 

134.46 

26.42 
32.20 

2.69 
1.52 
2.39 

21,09 
4 .56 

39. 16 

Q3 

136.91 

28.30 
33.46 

2.37 
1.94 
2.43 

21.58 
4. 14 

1 Includes trade, service, construction, finance, and insurance. 

NOTL.—Est imates for corporate and noncorporate business, excluding 

agriculture; real estate opera tors ; medical, legal, educational, and cultural 
service; and nonprofit organizations. 

SouRta:.—U.S. Dept. of Commerce, Survey of Current business. 
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1.521 DOMRSTIC RINANCR COMPANIES Assets and Liabilities 
Millions of dollars, end of period 

A S S I T S 

Accounts receivable, yross 
1 Consumer 
2 Business 
3 Total 
4 I.l.ss: Reserves for unearned ineonie and losses 
5 Accounts receivable, net 
6 Cash and bank deposits 
7 Securities 
8 All other 

9 Total assets. 

I J A [111 II IKS 

10 Hank loans 
11 Commercial paper . . 

Deb t : 
12 Shorl-torni, n.e.c. 
13 l.onK-lerni. n.e.c.. 
14 Other 

15 Capital, surplus, and undivided profits. 

16 Total liabilities and capital 

31.9 
27.4 
59.3 

7.4 
51.9 

2 .8 
.9 

10.(1 

65 .6 

5.6 
17.3 

4 .3 
22.7 

4 .8 

10.9 

65.6 

1973 

35.4 
32 .3 
67 .7 

8.4 
59 .3 

2.6 
.8 

10.6 

73.2 

7.2 
19.7 

4.6 
24.6 

5.6 

11.5 

73 .2 

1974 

36, I 
37.2 
73.3 
9.0 

64.2 
3.0 

.4 
12.0 

79.6 

9.7 
20.7 

4.9 
26.5 

5.5 

12.4 

79 .6 

1975 

0 4 Ql 

36.0 
39 .3 
7.5. J 
9.4 

65.9 
2.9 
1.0 

11.8 

81.6 

8.0 
22 .2 

4 .5 
27.6 

6.8 

12.5 

81 .6 

35.7 
41 .2 
7r>. V 
9.4 

67.4 
2 .8 

.8 
12.5 

8.3.5 

7.4 
22. 2 

4.9 
28 .4 

7 .8 

12.8 

83 .5 

0 2 

M 
4 
7 
8 

12.4 

85 .3 

6.9 
22.2 

5.0 
30.1 

7 .8 

13.2 

85 .3 

03 

37.6 
42 .4 
H0.il 

86 .4 

5.5 
21 .7 

5 .2 
31.0 
9 .5 

13.4 

86 .4 

0 4 

38.6 
44 .7 
8.1.4 
10.5 
72.9 

2 .6 
1. 1 

12.6 

89 .2 

6.3 
23.7 

5.4 
32.3 

8.1 

13.4 

89 .2 

Ql 

9 2 . 8 

6.1 
24 .8 

4 .5 
34.0 
9 .5 

13.9 

9 2 . 8 

0 2 

5.7 
27 .5 

5.5 
35 .0 
9 .4 

14.4 

9 7 . 5 

N o n : . - - C o m p o n e n t s may not add lo totals due to rounding, 

1.522 DOMRSTIC ITNANCR COMPANIES Business Credit 
Millions of dollars, seasonally adjusted except as noted 

1 Retail automotive (commercial vehicles) 
2 Wholesale automotive 
3 Retail paper on business, industrial, and 

farm equipment 
4 Loans on commercial accounts receivahle. . . 
5 Factored commercial accounts receivahle . . . . 
6 All other business credit 

Accounts 
receivable 
outstand-

inn .Inly 31, 
1977 l 

10,988 
10,510 

12,911 
3.921 
2 ,236 

10,063 

Changes in act 
receivable dur 

May 

229 
361 

113 
37 

- 1 4 
273 

1977 

ounts 
nt!— 

June July 

340 | 296 
137 • 686 

238 
115 

- 5 0 
202 

197 
28 

- 1 20 
16 

Extensions 

1977 

May June July 

943 1,042 1,030 
5,120 5,049 5,493 

2 ,333 
1,541 
1,392 

694 
2,483 
I , 347 
1,346 

Repayments 

1977 

May June July 

714 702 
4,759 4 ,912 

788 618 
2,301 2.296 
1.261 1,555 
1.279 1,119 

I 

734 
4 ,807 

456 591 
2,368 . 2 .273 
1,397 I 1,381 
1,144 1.263 

1 Not seasonally adjusted. 
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1.53 MORTGAGE MARKETS 
Millions of dollars; exceptions noted. 

hem 

P R I M A R Y M A R K E T S 

Conventional mnrtKne.cs on new homes 
T e r m s : ' 

Purchase price ( thous . dollars) 
Amount o f l o a n (rhou.s. dollars) 
Loan/price ratio (per cent) 
Maturi ty (years) 
l ;ecs and charges (per cent of loan amount) 
Contract rate (per cent per annum) 

Yield (per cent per annum) : 
1 ;HLBB ser ies ' 
H U D series4 

S E C O N D A R Y M A R K E T S 

Yields (per cent per annum) on- • 
l ; HA mortgages ( H U D series)* 
G N M A securities6 

EN MA auc t ions : 7 

Government-underwrit ten loans . 
Conventional loans 

F E D E R A L N A T I O N A L 
M O R T G A G E ASSOCIATION 

Mortgage holdings (end of period) 
13 Total 
14 FTIA-insured 
15 VA-guaranteed 
16 Conventional 

Mortgage transactions (during period) 
17 Purchases 
18 Sales 

Mortgage commi tmen t s : " 
19 Contracted (during period) 
20 Outstanding (end oi" period) 

Auction of 4-month commitments to buy' 
Government-underwrit ten loans: 

21 Offered* 
22 Accepted 

Conventional loans : 
23 Offered' 
24 Accepted 

F E D E R A L H O M E L O A N 
M O R T G A G E : C O R P O R A T I O N 

Mortgage holdings (end of p e r i o d ) ^ 
25 Total 
26 FTIA/VA 
27 Conventional 

Mortgage transactions (during period) 
28 Purchases 
29 Sales 

Mortgage c o m m i t m e n t s : ' [ 

30 Contracted (during period) 
31 Outstanding (end of period) 

1974 

40.1 
29.8 
74.3 
26.3 
1.30 
8.71 

8.92 
9.22 

9.55 I 
8.72 

9.31 
9.43 

29,578 
19.189 
8,310 
2,080 

6.953 
4 

10.765 
7,960 

5 ,462.6 
2 ,371 .4 

,195 .4 
656.5 

4 ,586 
1 ,904 
2.682 

2,191 
52 

4 ,553 
2 .390 

1975 

I I I 
Mar. 

1977 

Apr. May June July 

Terms and yields in primary and secondary markets 

4 4 . 6 
33 .3 
74 .7 
26 .8 
1.54 
8.75 

9 .01 
9 .10 

9 .19 
8.52 

9.26 
9.37 

1 
i 

48.4 
35.9 
74.2 
27.2 
1.44 
8.76 

8.99 
8.99 

8.82 
8.17 

8.99 
9.11 

53.1 
39.3 
75.8 
27.8 
1.31 
8.78 

8.99 
8.80 

8.50 
7.98 

8.55 
8.86 

53.8 
40.9 
77.5 
28.0 
1.34 
8.74 

8.95 
8.85 

8.58 
8.06 

8.68 
8.91 

53.4 
39.6 
75.5 
27.3 
1.30 
8.73 

8.94 
8.90 

8.57 
7.96 

8.67 
8.97 , 

52.8 
39.9 
77.4 
27.9 
1.34 
8.74 

8.96 
8.95 

8.04 

8.74 
9.08 

'53.1 
'39.5 
'76.0 
'27.2 
1.25 
'8.78 

8.98 
9.00 

8.74 
7.95 

8.75 
9.12 

53.7 
40.0 
76.2 
27.9 
1.31 
8.79 

9.00 
9.00 

8.74 
7.95 

8.72 
9.07 

Activity in secondary markets 

i 

31,824 32,904 
19.732 18,916 
9 ,573 9,212 
2,519 4 ,776 

4 ,263 3,606 
2 86 

32,792 
18.771 
9,115 
4 ,906 

150 

6,106 
4 ,126 

7 ,042 .6 
3 ,848 .3 

1,401.3 
765.0 

4,987 
1,824 
3,163 

1,716 
1,020 

982 
I I I 

6 ,247 
3,398 

4 ,929 .8 
2 ,787 .2 

2 ,595 .7 
1,879.2 

4 ,269 
1,618 
2,651 

1,175 
1,396 

1,477 
333 

968 
4 ,707 

868.4 
484 .7 

300.0 
235.8 

3,672 
1,580 
2,092 

98 
290 

170 
533 

32,830 
18,739 
9.099 
4 .992 

283 

32,938 
18,745 
9,125 
5,069 

391 

1,119 716 
5,184 5,411 

,138.2 
612.0 

373.9 
268.1 

3,557 
1,564 
1,993 

200 
285 I 

456.1 
269.8 

348.1 
280.7 

3,355 
1,542 
1,813 

235 
388 

459 606 
760 1,112 

33,580 
18,939 
9,399 
5.241 

947 
7 

1,452 
5,773 

1,842.8 
1,027.4 

,164 .6 
751.7 

3,285 
1,523 

M.763 

310 
329 

525 
1,314 

33,918 
18,974 
9,509 
5,435 

656 

999 
5,854 

278.9 
127.8 

371.1 
263.0 

3,389 
'1,502 
'1,887 

'379 
'336 

'511 
'1,293 

33,954 
18,887 
9,449 
5,618 

322 

357 
5,062 

206.4 
131.4 

286.8 
184.4 

3,483 
1,481 
2,001 

236 
79 

511 
1,350 

i Weighted averages based on sample surveys of mortgages originated 
hy major institutional lender groups. Compiled by the Federal H o m e Loan 
Bank Board in cooperat ion with the Federal Deposit Insurance Cor
poration. 

2 Includes all fees, commissions, discounts, and " p o i n t s " paid (by 
the borrower or the seller) in order to obtain a loan. 

3 Average effective interest rates on loans closed, assuming prepayment 
at the end of 10 years. 

** Average contract rates on new commitments for conventional first 
mortgages, rounded to the nearest 5 basis points; from Dept. of Housing 
and Urban Development. 

s Average gross yields on 30-ycar, mininiuni-dovwipaynient, Federal 
Housing Administration-insured first mortgages for immediate tielivery 
in the private secondary market. Any gaps in data are due to periods of 
adjustment to changes in maximum permissible contract rates. 

6 Average net yields to investors on Government National Mortgage 
Association-guaranteed, mortgage-backed, fully-modified pass-through 

securities, assuming prepayment in 12 years on pools of 30-year F I IA/VA 
mortgages carrying the prevailing ceiling rate. Monthly figures are 
unweighted averages of Monday quotat ions for the month . 

' Average gross yields (before deduction of 38 basis points for mortgage 
servicing) on accepted bids in Federal National Mortgage Association's 
auctions of 4-month commitments to purchase home mortgages, assuming 
prepayment in 12 years for 30-year mortgages. No adjustments are made 
for I-'NMA commitment fees or stock related requirements. Monthly 
figures are unweighted averages for auctions conducted within the month. 

8 Includes some multifamily and nonprofit hospital loan commitments 
in addition to I- to 4-family loan commitments accepted in F N M A ' s 
free market auction system, and through the F N M A - G N M A Iandom 
plans. 

9 Mortgage amounts offered hy bidders are total bids received. 
1 0 Includes participations as well as whole loans. 
11 Includes conventional and Government-underwrit ten loans. 

http://mnrtKne.cs
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1.54 MORTGAGE DEBT OUTSTANDING 
Millions of dollars, end of period 

Type of ho'der, and lype of property 

1 All holders 
2 1- to 4-fainily. 
3 Mul l i family . . . 
4 Commerc ia l . . 
5 f a r m 

6 Major financial institutions. 
7 Commercial hunks1 

8 1- to 4-family 
9 Mullifamily 
0 Commercial 
1 Farm 

12 
13 
14 
15 
16 

Mutual sttvings banks 
1- to 4-family 
Miiltifiimily 
Commercial 
Farm 

17 Savings- and loan associations. 
18 1- to4-familv 
19 Mullifamily 
20 Commercial 

21 
22 
23 
24 
25 

Life insurance comjnmies 
1- to 4-family 
Multilamily 
Commercial 
Farm 

26 Federal and related agencies 
27 Government National Mortgage Assn. 
28 I- to 4-family 
29 Mullifamily 

30 farmers Home Admit 
31 I- to 4-family 
32 Multilamily 
33 Commercial 
34 Farm 

35 
36 
37 

38 
39 
40 

41 
42 
43 

1-cderal Housing and Veterans Admin. 
1- to 4-family 
Multilamily 

federal National Mortgage Assn. 
I - to 4-fatnily 
Multifamily 

Federal land banks. 
1- to 4-family. . . 
Farm 

44 Federal Home Loan Mortgage Corp.. 
45 1- to 4-fatnily 
46 Multifamily 

47 Mortgage pools or trusts2 

48 Government National Mortgage Assn. 
49 1- to 4-ramily 
50 Multifamily 

51 
52 
53 

Federal Home Loan Mortgage Corn.. 
1- to 4-family 
Multifamily 

54 Farmers Home Admin. 
55 1- to 4-family 
56 Multifamily 
57 Commercial 
58 Farm 

603,417 
•372,154 

' 82 ,840 
'112 ,294 

35,758 

450,000 
99,314 
57,004 

5,778 
31 .751 

4; 7 K1 

67.556 
46 i 229 
10,910 
10,355 

62 

206, If.?. 
'166,410 

•21,051 
'18,721 

76 
"*2 
17 
11 

-"> 
40 

s 

-> 2 

948 
315 
347 
608 
67« 

157 
in 
5| \ 
600 

59 Individuals and others 3 . 
60 1-to 4-family 
61 Multifamily 
62 Commercial 
63 Farm 

1,019 
279 

29 
320 
391 

3,.US 
2,1 99 
I , I 39 

19,791 
17,697 
2,094 

9,1D7 
13 

9,094 

; , 789 
I ,754 

35 

14,404 
5,504 
5,353 

151 

441 
331 
110 

8,459 
5,017 

131 
867 

2 ,444 

98 ,856 
45 ,040 
21,465 
19,043 
13,308 

682,321 
'416,21 I 

'93, I 32 
' 1.31 ,725 

41 ,253 

505,400 
119,068 
67,998 
6,932 

38,696 
5,442 

73.330 
48,811 
12,343 
12,012 

64 

2.</,7.i.l 
' 187 ,078 

'22,779 
' 21 ,876 

N I,.ifi9 
20,426 
18,451 
36,496 
5,996 

46,721 
4,029 
I ,455 
2 ,574 

1,366 
743 

29 
218 
376 

3,476 
2.013 
1 ,463 

24,175 
20,37(1 

3,805 

il,071 
123 

10,948 

2,604 
2,446 

158 

18,040 
7,890 
7,561 

329 

766 
617 
149 

9,384 
5,458 

138 
I ,124 
2 ,664 

112,160 
51.112 
23,982 
21,303 
15,763 

'742.512 
'449i37 I 
'99,976 
'146,877 
46.288 

'542,560 
132,105 
74,758 
7,619 

43,679 
6,049 

74,920 
49,213 
12,923 
12 722 

62 

'249,301 
'200,987 
'23,808 
'24,506 

86,234 
19,026 
19,625 
41,256 
6,327 

58,320 
./ H46 
2 248 
2,598 

1.432 
759 
167 
156 
350 

4,015 
2,009 
2 ,006 

29 578 
23,778 
5,800 

13,863 
406 

13,457 

4,586 
4,217 

369 

23,799 
11,769 
11,249 

520 

7J7 
608 
149 

11,273 
6,782 

116 
1 ,473 
2,902 

117,833 
53,331 
24,276 
23,085 
17,141 

801,537 
490,761 
100,6)1 
159,298 
50,877 

581,193 
136.186 
77,018 
5,915 
46,882 
6,371 

77 249 
501025 
13,792 
13,373 

59 

27X..590 
223,903 
25,547 
29,140 

89,168 
17,590 
19,629 
45,196 
6,753 

66,891 
7.438 
4.728 
? ;7i o 

1,109 
208 
215 
190 
496 

4,970 
I ,990 
2,980 

31,824 
25,813 
6,01 I 

16,563 
549 

16,014 

4,987 
4,588 

399 

34,138 
18,257 
17,538 

719 

1,598 
1,349 
249 

14,283 
9,194 
29 s 

I ,948 
2,846 

119,315 
56,268 
22.140 
22,569 
18,338 

I 976 

03 I ()4 

865,733 
538,847 
103,882 
167.539 
55,465 

630,103 
147,805 
83,938 
8,144 

49,160 
6,563 

80,249 
52,250 
13,915 
14,028 

56 

'•311,847 
251,629 

27,505 
32,7 13 

90,202 
16,448 
19,234 
47,336 
7,184 

67,314 
5,068 
2.486 
2.582 

/, .(.55 
754 
143 
133 
325 

5,092 
1,716 
3,376 

32,962 
27,030 
5,9.32 

18,568 
586 

17,982 

4,269 
3,917 
352 

44,960 
26,725 
25,841 

884 

2,506 
2,141 

365 

15,729 
9,587 

535 
2,291 
3,316 

123,356 
60,524 
20,915 
21,878 
20,039 

889,039 
556,443 
104,283 
171,259 
57,054 

647,627 
151,208 
86,205 
8,100 
50,175 
6,728 

81.734 
53.217 
14.173 
14.287 

57 

323,130 
260,895 
28,436 
33,799 

97,55.5 
16,088 
19,178 
48,864 
7,425 

66,753 
4,241 
1 .970 
2,271 

1,064 
454 
218 

5,150 
1,676 
3,474 

32,904 
26,934 
5,970 

19, 125 
601 

18,524 

4.269 
3; 889 
380 

49,801 
30,572 
29,583 

989 

2,67/ 
2,282 

389 

16,558 
10,219 

532 
2,440 
3,367 

124,858 
62,430 
20,173 
21,622 
20,633 

1977 

Ql Q2 

910,941 
572,517 
104,342 
174,763 
59,319 

662,272 
154,510 
88.086 
8J282 

5 I , 266 
6,876 

82,273 
53,568 
14.266 
14,381 

58 

Ml, 701 
270,100 

29;032 
34,571 

9/,7X6 
15,699 
18,921 
49,526 

7,640 

66,248 
4,013 
I , 670 
2,343 

500 
98 
28 
(,4 

310 

5,406 
1,732 
3.674 

32,830 
26,836 
5,994 

19,942 
611 

19,331 

J.J57 
3,200 
357 

54,811 
34,260 
33,190 
1,070 

3,570 
3.112 
458 

16,981 
10,423 

530 
2,560 
3,468 

127,610 
64,192 
19,387 
22,395 
21,636 

1 Includes loans held by nondeposit trust companies but not bank trust 
departments . 

2 Outstanding principal balances of mortgages backing securities in
sured or guaranteed by the agency indicated. 

1 Other holders include mortgage companies, teal estate investment 
trusts. State and local credit agencies. Stale and local retirement funds, 
noninsured pension funds, credit unions, and U.S. agencies for which 
amounts arc small or separate data are not readily available. 

NOIT .—Based on data from various institutional and Govt, sources, 
with some quarters estimated in part by Federal Reserve in conjunction 
with the Federal Home Loan Bank Board and the Dept. of Commerce. 
Separation of nonfarm mortgage debt by type of property, if not re
ported directly, and interpolations and extrapolations where required, are 
estimated mainly by Federal Reserve. Multifamily debt refers to loans on 
structures of 5 or more units. 
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1.55 CONSUMER [NSTALMENT CREDIT Total Outstanding, and Net Change 
Millions of dollars 

Holder, and type of credit 1975 
Jan. 

1977 

Mar . Apr. July 

Amounts outstanding (end of period) 

I Total 164,955 

By holder: 
2 Commercial b a n k s . 
3 Finance companies . 
4 Credit unions 
5 Reta i le rs ' 
6 Others 2 

By type of credit: 
Automobile 

Commercia l b a n k s . 
Indirect 
Direct 

f inance companies . 
Credit unions 
Others 

14 
15 

16 
17 

18 
19 

20 
21 
22 
23 
24 
25 
26 
27 

Mobile homes 
Commercial b a n k s . 
Finance companies . 

Home improvement. . . 
Commercial b a n k s . 

Revolving credit: 
Bank credit ca rds . . 
Bank check c red i t . . 

All other 
Commercial banks , t o t a l . 

Personal loans 
Finance companies , total . 

Personal loans 
Credit unions 
Retailers 
Others 

78,667 
35,994 
25,666 
18,002 
6,626 

55,879 
31,553 
18,353 
13,200 
11,155 
12,741 

430 

14,423 
8,649 
3,451 

9,405 
4,965 

9,501 
2,810 

72,937 
21,188 
14,629 
21,238 
17,263 
10,754 
18,002 
1,755 

185,489 

89,511 
38,639 
30,546 
19,052 
7,741 

66,116 
37,984 
21,176 
16,808 
12,489 
15,163 

480 

14,572 
8,734 
3,273 

10,990 
5,554 

11,351 
3,041 

79,418 
22,847 
15,669 
22,749 
18,554 
12,799 
19,052 
1,971 

185,489 

89,511 
38,639 
30,546 
19,052 
7,741 

66,116 
37,984 
21,176 
16,808 
12,489 
15,163 

480 

14,572 
8,734 
3,273 

10,990 
5,554 

11,351 
3,041 

79,418 
22,847 
15,669 
22,749 
18,554 
12,799 
19,052 
1,971 

184,597 

89,262 
38,790 
30,410 
18,378 
7,757 

65,874 
37,948 
21,091 
16,857 
12,367 
15,096 

464 

14,466 
8,644 
3,244 

10,948 
5,510 

11,269 
3,062 

78,978 
22,830 
15,732 
23,054 
18,531 
12,742 
18,378 

1,974 

184,504 

89,223 
38,868 
30,701 
17,860 
7,852 

66,361 
38,170 
21,170 
17,000 
12,450 
15,240 

501 

14,396 
8,590 
3,202 

10,962 
5,474 

186,379 189,187 192,143 | 196,157 I 198,973 

90 ,187 
39,188 
31,448 
17,585 
7,971 

67,678 
38,962 
21,563 
17,399 
12,593 
15,611 

513 

14,409 
8,571 
3,190 

11,097 
5,510 

11,090 10,971 
3,071 3,061 

78,624 
22,828 
15,753 
23,088 
18,567 
12,864 
17,860 

1,984 

79,162 
23,112 
15,932 
23,277 
18,751 
13,177 
17,585 
2,011 

91,837 
39,561 
31,912 
17,734 
8,142 

69,064 
39,940 
22,059 
17,881 
12,757 
15,841 

525 

14,471 
8,597 
3,170 

11,287 
5,594 

11,149 
3,076 

80,139 
23,481 
16,168 
23,506 
18,938 
13,371 
17,734 
2,047 

93,190 
40,127 
32,704 
17,911 
8,211 

70,557 
40,760 
22 ,442 
18,319 
13,023 
16,234 

540 

14.477 
8,617 
3,149 

11,465 
5,702 

11.205 
3,125 

81,313 | 
23,780 
16,344 
23,827 
19,214 
13,703 
17,911 

2,092 

95,307 
40 ,712 
33,750 
18,032 
8,355 

72,459 
41,937 
23,054 
18,883 
13,219 
16,754 

549 

14,551 
8,646 
3,136 

11,742 
5,838 

11,462 
3,202 

82,742 
24,224 
16,602 
24,223 
19,540 
14,141 
18,032 

2,121 

Net change (during per iod) 3 

28 Total 

By holder: 

33 Others 

By type of credit: 

37 Direct 

40 Other 

Revolving credit: 

54 Others 

7 ,504 

2,821 
- 9 0 

3,771 
69 

933 

3,007 
559 

- 3 3 4 
894 
532 

1,872 
44 

-195 
- 3 2 3 

- 7 3 

881 
271 

1,220 
14 

2,577 
1,080 

858 
- 3 4 8 

279 
1,580 

69 
196 

20,533 

10,845 
2 ,644 
4 ,880 
1,050 
1,115 

10,238 
6,431 
2 ,823 
3,608 
1,334 
2 ,422 

50 

150 
85 

- 1 7 7 

1,585 
588 

1,850 
231 

6,479 
1,659 
1,040 
1,509 
1,290 
2,045 
1,050 

217 

2 ,442 

1,269 
409 
511 
159 
94 

1,201 
784 
409 
376 
152 
259 

6 

85 
80 

- 1 7 

161 
69 

69 
26 

899 
239 
132 
274 
128 
206 
159 
20 

1,990 

627 
627 
501 
200 

35 

732 
428 
178 
249 

61 
250 
- 7 

-48 
- 5 4 
- 1 8 

95 
38 

- 1 0 
39 

1,182 
186 
189 
585 
185 
204 
200 

7 

1,824 

858 
349 
517 

14 
86 

955 
491 
217 
274 
174 
266 

24 

-48 
- 3 8 
- 4 0 

87 
20 

186 
39 

605 
160 
126 
212 
178 
204 

14 
15 

2,848 

1,434 
585 
611 
113 
106 

1,326 
790 
396 
394 
244 
294 
- 2 

48 
5 

- 1 

160 
71 

245 
50 

1,019 
272 
200 
341 
280 
264 
113 
29 

2 ,770 

1,328 
392 
634 
223 
192 

/ , 155 
693 
355 
338 
135 
298 

29 

56 
11 

- 1 4 

181 
64 

259 
54 

1,065 
248 
182 
270 
219 
281 
223 

43 

2,519 

1,100 
460 
665 
210 

84 

1,188 
561 
241 
320 
258 
352 

17 

-18 

- 2 4 

126 
58 

173 
98 

952 
209 
146 
227 
184 
258 
210 

48 

2,282 

1,283 
182 
519 
144 
154 

898 
681 
328 
353 

--28 
244 

2 

23 
- 7 

- 2 1 

174 
67 

219 
85 

883 
237 
156 
226 
185 
239 
144 

36 

2,319 

1,005 
524 
368 
286 
136 

1,005 
521 
255 
266 
275 
208 

i 

45 
7 

- 1 2 

156 
68 

164 
34 

914 
211 
117 
260 
228 
129 
286 

28 

1 Excludes 30-day charge credit held by retailers, oil and gas companies, 
and travel and entertainment companies. 

2 Mutual savings banks, savings and loan associations, and auto dealers. 
3 Net change equals extensions minus liquidations (repayments, charge-

ofFs, and other credits); figures for all months are seasonally adjusted. 

N O T E . — T o t a l consumer noninstalnient credit outstanding—credit 
scheduled to be repaid in a lump sum, including single-payment loans, 
charge accounts, and service credit—amounted to S38.7 billion at the 
end of 1976, $35.7 billion at the end of 1975, and $33.8 billion at the end 
of 1974. Comparab le data for Dec . 31, 1977, will be published in the 
BULLETIN for February 1978. 
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1.56 CONSUMHR INSTALMENT CREDIT Intensions and Liquidations 
Millions ol' dollars 

Holder, and type of credit 1975 ! 1976 
i 

1977 

Jan. ' ! eb. Mar . :' Apr. , May June I July 

1 Total 164,169 

Hy holder: 
2 Commercial banks 77,112 
.1 l inance companies .11,171 
4 Credit unions 24,096 
5 Uclai lc is ' 27,049 
6 Others^ 4,5.19 

Hy type ol' credit: 
7 Automobile SI,41.1 
8 Commercial banks 28,57.1 
9 Indirect 15,766 

10 Direct I 12,807 
11 I inance companies ] 9,674 
12 Credit unions I 12,68.1 
1.1 Others I 481 

Mobile homes 4 ,.12.1 
14 Commercial banks 2.622 
15 l inance companies . , 764 

16 Home iminovement 5.556 
17 Commercial banks 2,722 

Revolving credit: 
18 Hank credit cards 20,428 
19 Hank check credit 4 ,024 

20 All other 78,425 
21 Commercial hanks, total 18.944 
22 Personal loans 1.1,186 
2.1 l inance companies, total 20,657 
24 Personal loans 16,944 
25 Credit unions i 10,114 
26 Retailers ! 27,049 
27 Others 1,642 

19.1,328 

94,220 
.16.028 
28,587 
29,188 
5,105 

62,9,18 
36,585 
19,882 
16,704 
11,209 
14,675 

518 

4,841 
.1,071 

690 

6. 716 
3,245 

25,862 i 
4,78.1 

88,117 i 
20,67.1 I 
14,480 I 
24.087 I 
19,579 I 
12,140 ! 
29,188 I 
1,810 

17,677 17,072 

8,721 
.1,247 
T 625 
2',620 
465 

5.869 
3.476 
1,889 
1,587 
999 

1,348 
46 

•170 
324 
52 

624 
306 

2,297 
441 

7,977 
1,877 
I , .103 
2,19' 
1,7 
1 ,128 
2,620 

161 

i I 

1 7 , 4 1 8 1 8 , 3 5 1 18,6119 1 8 , 3 2 2 1 8 , 6 1 3 1 8 , 4 1 6 

8.010 8,399 
.1.477 I 1,101 
2.516 I 2,674 
2,64.1 ! 2,580 

406 i 464 

5,44(1 j 
3.115 ' 
1,668 I 
1,447 • 
1,000 ! 

1,292 
.11 

.152 
204 
50 

558 
274 

2,166 
460 

8,096 
1 ,791 
1,1.17 
2,42.1 
1,737 
1,094 l 
2,641 I 

146 

.5,747 

.1,278 
I ,7.10 
1 ,547 
1,014 
1 ,392 

64 

.167 
210 
53 

.564 
262 

7,897 
1 ,806 
1 , 302 
2 228 
I'755 
1,127 
2,580 

156 

8,927 
1,528 
2,787 
2,615 

494 

6,1.15 
3,563 
I ,923 
1,640 
1,112 
1,418 

42 

4.14 
257 
56 

6.18 I 
310 ' 

2,384 2,381 
459 4TJ 

8,292 
I ,945 
I , 192 
2 ,154 
1,86.1 
1,207 
2.615 

P I 

9,008 
3,445 
2,859 
2,721 

576 

6,11.17 
3,462 
1.850 
1,612 
1,074 
1,4.11 

70 

46.1 
269 

5 8 

660 
108 

2,547 
467 

8,4.16 
1,956 
1,406 
2, .107 
1,813 
1,264 
2,721 

188 

8,888 
.1,359 
2 ,860 
2,728 

485 

5.97.1 
1, 341 
1,751 
I ,590 
1,114 
1,457 

60 

402 ; 
262 • 

50 I 

627 ] 
308 

8,2.1.1 
I , 891 
1,365 
2 ,188 
1,744 
I .233 
2,728 

191 

9,0.16 8.928 
3,443 3,335 
2,769 2,66.1 
2 ,806 • 2,951 

559 540 

5.978 
.1,442 
1,817 
I .625 
1,099 
I , .190 

47 

408 
232 

4 8 | 

677 I 
319 1 

.589 1 2 ,604 
498 I 512 

.1,4.14 
I ,927 
1,380 
2,289 
1,850 
1,225 
2 ,806 

187 

•\.V77 
3,464 
I ,856 
1 ,608 

961 
1 ,402 

48 

•140 
25.1 

661 
.120 

2 ,525 
489 

8,424 
1,876 
1,314 
2 , .109 
1,816 
I , I 11 
2,95 1 

175 

Liquidations-* 

">8 

29 
10 
11 
1? 
11 

34 
35 
16 
17 
38 
19 
40 

41 
4? 

41 
44 

45 
46 

47 
48 
49 
50 
51 
5? 
5.1 
54 

Total 

Hy bolder: 

Others 2 

Hy type ol 'credit: 

Commercial hanks 

Others 

Commercial hanks 

Commercial banks 

Revolving credit: 

All other 

I inance companies, total 

Others 

156,665 

74,491 
31,263 
20,325 
26,980 

1,606 

48,406 
28,014 
16,101 
I I ,91.1 
9,142 

10,811 
4.19 

4,517 
2,944 

8.17 

4,675 
2,451 

19,208 
4,010 

75,849 
17,864 
12.528 
21,005 
16,665 
8,554 

26,980 
1,446 

172,795 

8.1,176 
3.1,184 
23,707 
28,1.18 

4, 191 

.52,7.50 
30,154 
17,059 
1.1,095 
9,875 

12,25.1 
468 

4,691 
2,986 

867 

5,151 
2,657 

24,012 
4,5.52 

81,6.18 
19,014 
11,4.19 
22,578 
18,289 
10,295 
28,1.18 

1,61.1 

15,236 

7,452 
2,8.18 
2,1 14 
2,461 

371 

4,667 
2,692 
1,480 
1,212 

847 
1.089 

40 

385 
244 

69 

46.1 
2.16 

2,228 
415 

7,078 
1,618 
1,171 
1,917 
1,594 

921 
2,461 

141 

15,082 

7,183 
2,850 
2,035 
2,443 

171 

4,708 
2,688 
1,490 
1,198 

939 
1 ,042 

40 

400 
258 

68 

46.1 
2.17 

2,176 
421 

6,914 
1,604 
1,148 
1,818 
1,552 

890 
2,44.1 

119 

15,594 

7,540 
2,952 
2,157 
2,566 

178 

4,792 
2,787 
1 , 5 1.1 
1,274 

840 
1,126 j 

40 ! 

415 
248 • 

93 ; 

477 
241 

2,198 
420 

7 292 
l/>46 
1,176 
2,016 
1,577 

922 
2,566 

141 

15,5113 ' 

7,491 : 
2,941 • 
2,176 • 
2,502 

389 ! 

4,809 
2,77.1 
1 ,527 
1,246 

868 
1,124 

44 

386 j 
252 

57 ' 

478 ' 
218 

1 

2,136 , 
420 ; 

7,27.1 
1 ,67.1 
1,192 ' 
2,011 
1,581 

94.1 
2,502 

14.1 j 

15,840 

7,680 
1,05.1 
2,225 
2,497 

384 

4,882 
2,769 
1,495 
1,274 

919 
1,11.1 

41 

407 
258 

72 

479 
244 

2,288 
41.1 

7, .171 
1,708 
1,224 
2,0.17 
1,614 

983 
2,497 

145 

15,803 

7,789 
2,899 
2,195 j 
2,518 ! 

401 ' 

4,785 
2,780 
1 ,509 
1 ,271 

856 
1 ,106 

4.1 | 

420 
262 

74 ' 

501 
250 1 

2,416 1 
400 1 

7,282 i 
1,682 . 
1,219 
1,961 
1,560 

975 
2,518 

146 

16,331 

7,753 1 
3,261 ' 
2,250 
2,662 

405 

5,OHO 
2,761 
1,489 
1,272 
1,127 
1,146 , 

4 5 , 

385 
2.19 

68 

50.1 
252 

2,385 
427 

7,.5.5/ 
1,689 
1,224 
2,06.1 . 
1,666 ! 

986 1 
2,662 

151 

16,098 

7,92.1 
2,811 
2,295 
2,665 

404 

4,8/1 
2,943 
1 ,601 
1 ,342 

688 
1 , 194 

46 

.195 
245 

68 

252 

2,161 
455 

7.510 
1 ,666 
1 . 197 
2,049 
1 ,609 

984 
2,665 

146 

1 1'xeliulcs 30-day charge credit hold hy retailers, oil and gas companies, 
and travel and entertainment companies. 

2 Mutual savings banks, savings and loan associations, and auto dealers. 
•' Monthly figures are seasonally adjusted. 
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1.57 FUNDS RA1S1D IN U.S. C R I D I T MARKETS 
Billions of dollars; half-year data arc at seasonally adjusted annual rates. 

Transaction category, or sector 1971 1972 

I 
1974 1975 • 1976 

HI 112 | HI HI 

1 Total funds raised 
2 KxcUulina equities 

Hy sector and instrument: 
3 U.S. Govt 
4 Public debt securities 
5 Agency issues and mortgages 
6 All other nonfinaneial sectors 
7 Corporate equities 
H Debt instruments 
9 Private domestic nonfiiiaiicuil sectors 

10 Corporate equities 
11 Debt instruments 
12 Debt capital instruments 
13 State and local obl igat ions. . 
14 Corporate bonds 

Mortgages: 
15 Home 
IT) Mul t i l ' ami ' l y r e s i d e n t i a l . . . . 
17 Commercial 
18 I - a r m 
19 Other debt instruments 
20 Consumer credit 
21 Hank loans n.e.c 
22 Open market paper 
23 Other 

24 Hy borrowing sector 
25 State and local g o v e r n m e n t s . . . 
26 I households 
27 harm 
28 Nonfurir. noncorporate 
29 Corporate 

30 Foreign 
31 Corpora te equities 
32 Debt instruments 
33 Bonds 
34 Hank loans n.e.c 
35 Open market paper 
36 U.S. Govt , loans 

37 Total funds raised 
Hy instrument: 

38 U.S. Govt, related 
39 Sponsored credit agency securities. 
40 Mortgage pool securities 
41 Loans from U.S. Govt 
42 Private financial sectors 
43 Corpora te equities 
44 Debt instruments 
45 Corpora te bonds 
46 Mortgages 
47 Hank loans n.e.c 
48 Open market paper and R p ' s . . . 
49 Loans from I H L H ' s 

Hy sector: 
Sponsored credit agencies 
Mortgage pools 
Private financial sectors 

Commercial banks 
Dank affiliates 
Foreign banking agencies 
Savings and loan assoc ia t ions . . . . 
Other insurance companies 
l i nance companies 
KliTT's 
Open-end investment companies . 
Money market funds 

153.5 
142.1 

| 24 .9 
26 .0 

- I . I 
128.6 

j 11.5 
1 117.2 

123.5 
1 1 .4 

112.0 
86.8 
17.4 
18.8 

28 .6 
9 .7 
9 .8 
2 ,4 

.7.5..? 
13.1 
8.1 
- . 4 
4 .4 

123..5 
17.7 
45 .2 

4 .5 
11 .6 
44 .5 

5 2 
* 

5.2 
.9 

2.1 
.3 

1.8 

. 
177.8 
167.2 

15.1 
14.3 

.8 
162.7 

10.5 
152.2 
158.7 

10.9 
147.8 
102.3 

14.7 
12.2 

42 .6 
12.7 
16.5 

3.6 
45.5 
18.9 
18.9 

.8 
6 .9 

1511. 7 
14.5 
66 .6 

5 .8 
14.1 
57 .7 

4 0 
- . 4 
4.4 
1.0 
3.0 

- 1.0 
1.5 

_.. _ ... . 
202,0 
I'M. 3 

8.3 
7.9 

.4 
193.8 

7.7 
186.1 
187.5 

7 .9 
179.7 
105.0 

14.7 
9 .2 

46 .4 
10.4 
18.9 
5.5 

74.6 
22.0 
39.8 
2 .5 

10.3 

187.5 
13.2 
79.(1 

9.7 
12.9 
72.7 

6 2 

6.4 
1.0 
2 .8 

.9 

. 
189.6 
185.8 

11.8 
12.0 

1 - . 2 
177.8 

3.8 
174.0 
162.4 

4.1 
158.3 

98.7 
17.1 
19.7 

34.8 
6 .9 

15.1 
5 .0 

59.6 
10.2 
29.1 

6 .6 
13.7 

162.4 
16.2 
49 .2 

7 .9 
7 .4 

81 .8 

15 4 
- . 2 
15.7 
2.1 
4 .7 
7 .3 
1.6 

' 205.6 
195.5 

85.4 
8 5 . 8 
- . 4 

120.2 
10.0 

110.1 
107.0 

9 .9 
97.1 
95.8 
13.6 
27 .2 

39.5 

* 11.0 
4 .6 
1.3 
9 .4 

- 1 4 . 5 
- 2 . 6 

9 .0 

107.0 
11.2 
48 .6 

8.7 
2 .0 

36.6 

13 2 i 
.1 1 

13.0 
6 .2 
3.7 ! 

.3 
2 .8 

Finunci 

268.3 
257.8 

69.0 
69.1 
- . 1 

199.2 
10.5 

188.8 
179.0 

10.5 
168.4 
122.7 

15.1 
22 .8 

63 .6 
1.6 

13.4 
6.1 

45.7 
23.6 

3.7 
4 .0 

14.4 

179.0 
14.6 
89 .8 
11.0 
5 .2 

58 .3 

20 3 
* 

20.3 
8.4 
6.7 
1.9 
3.3 

il sectors 

180.8 
170.3 

79 .6 
80 .4 
- . 8 

101.1 
10.5 
90.7 
93 .1 
10.3 
82.8 
93.8 
12.3 
32 .6 

33.4 
.4 

9 .4 
5 .1 

-11.0 
2.2 

- 2 0 . 9 
- 1 . 4 

9 .0 

93.1 
10.0 
37.3 

8.7 
- 1 . 1 
38.3 

.1 
7.9 
5.7 

- .4 
- .8 
3.4 

230.4 
220.8 

91 .2 
91 .3 

- . 1 
139.2 

9 .6 
1 129.6 

120.9 
9 .5 

111.4 
97.8 
14.9 
2 1 . 8 

45 .6 
- .4 
12.6 
4 . 0 

13.6 
16,6 

- - 8 . 2 
- 3 . 8 

9 .0 

120.9 
12.3 
59 .9 

8 .8 
5.1 

34.8 

18 3 
.1 

18.2 
6.8 
7 . 8 
1.4 
2 .2 

254.5 
241.1 

7 3 . 1 
73 .0 

.1 
181.4 

13.3 
168.0 
166.2 

13.3 
152.9 
III .7 

14.7 
19.8 

57 .1 
.6 

13.9 
5 .0 

41.2 
22 .9 
- . 3 
6 . 4 

12.2 

166.2 
13.0 
83.9 
10.6 
2 .7 

56 .1 

15.2 

* 15.1 
7 .3 
3 .4 
1.5 
2 .9 

282.1 1 
274.4 2 

64 .9 3 
65 .3 4 
- . 3 5 

217.1 6 
7 .6 7 

209.5 8 
191.7 9 

7.7 10 
184.0 11 
133.7 12 

15.5 13 
25 .8 14 

70 .2 15 
2 .6 16 

12.9 17 
7 .3 18 

50.3 19 
24.2 20 

7 .8 21 
1.6 22 

16.7 23 

191.7 24 
16.3 25 
95 .6 26 
11.6 27 
7 .6 28 

60 .5 29 

- . 1 31 
25.5 32 

9 .5 33 
10.0 34 
2 . 4 35 
3.6 36 

15.4 

5.9 
1.1 
4 .8 

9 .5 
3.5 

I .1 
4 . 8 
9.5 
2 .4 

- . 4 
1.6 

- . 1 
.6 

2.7 
2 .9 
1.3 

28.3 

8.4 
3.5 
4 .9 

51.6 

19.9 
16,3 
3.6 

19.9 
2 .8 

17.1 
5.1 
J .7 
5 .9 
4 .4 

31.7 
1.5 

30.2 
3.5 

- 1 . 2 
8.9 

11.8 
7 .2 

16.3 
3.6 

31.7 
8.1 
2 .2 
5,1 
6 .0 

.5 
9 .4 
6 .5 

- 1 . 2 

39 .4 

23.1 
16.6 
5.8 

.7 
16.3 

.3 
16.0 
2,1 

- 1 . 3 
4 .6 
3.9 
6 .7 

14.0 28 .6 

17.3 
5 .8 

16.3 

3.5 
2 .9 
6 .3 

.9 
4 .5 

.6 
- . 7 
2 . 4 

3 
10 

— - 2 
1 

- • 2 

— 1 

18.6 
3.3 

15.7 
- . 4 
10.0 

.7 
9.2 
5 .8 
2.1 

- 3 . 7 
7.1 

- 2 . 0 

2 .9 
15.7 
W.O 
7 .4 

15.1 

14.5 
1.9 

11.5 
1.1 

.6 

.1 
.6 
,3 
,4 
7 
2 
6 

2 
I 

- 4 
8 

- 6 

12.8 

12.6 
2.8 
9 .2 

.6 

.2 
- , 1 

.3 
3.5 
3.2 

- 2 . 5 
- 2 . 6 
- 1 . 3 

2 7 . 8 

- 2 . 0 
,7 

2.6 

All sectors 

62 Total Minds raised, by instrument. 
63 Investment company shares I 
64 Other corporate equities 
65 Debt instruments 
66 U.S. Govt, securities 
67 Slate and local obligations 
68 Corporate and foreign bonds 
69 Mortgages 
70 Consumer credit 
71 Hank loans n.e.c 
72 Open market paper and Kp's 
73 Other loans 

168.9 
1.3 

13.7 
154.0 
30.9 
17.4 
23 .5 

206.1 
- . 5 
13.8 

192.8 
23.6 
14.7 
18.4 
7 7 . 0 
18.9 
27 .8 

4 .1 
8.4 

253 .7 
•1 .2 
10.4 

244.5 
28 .3 
14.7 
13.6 
79,9 
22 .0 
51 .6 
15.2 
19.1 

229. 219. 

4 
224 

34 
17 
23.9 
60 .5 
10.2 
38 .4 
17.8 
22.7 

10. 
209. 

9 8 . 
13. 
36 .3 
57 .2 

9 .4 
- 1 4 . 4 

.5 
8.7 

296 ,8 
- 1 . 0 
12.2 

285.6 
88.1 
15.1 
37 .0 
8 6 . 8 
23 .6 

6 .7 
13.0 
15.3 

195 

9. 
185. 

93 
12 
41 
49, 

2 .2 
- •25 .9 

6.1 
6 .9 

3.4 
9 .2 

.2 
- 2 . 3 
- . 3 

.2 
2 . 3 
1.0 
2 . 4 

- 1 . 9 
- . 9 

243.2 
- . 9 
10.5 

233.6 
103.2 

14.9 
31.3 
6 5 . 0 
16.6 

- 2 . 9 
- 5 . 0 
10.5 

4. 
14 
9. 
9 

- 1 
- 1 , 

l! 
5 

- 2 , 
- 2 . 

29 .4 37 

18.6 38 
2 .1 39 

17.2 40 
- . 7 41 
10.8 42 
2 . 2 43 
8.6 44 
4 .5 45 
2 .8 46 

- 4 . 4 47 
8.1 48 

- 2 . 4 49 

1.4 50 
17.2 51 
JO.8 52 

5.9 53 
- . 3 54 
2 .4 55 

- . 5 56 
1.0 57 
7 .1 58 

- 3 . 0 59 
.5 60 
.2 61 

282. 
- 2 . 
15 

269. 
91 
14, 
34, 
77.9 
22 .9 

.1 
14.0 
13.4 

311.4 62 
.5 63 

9 .3 64 
301.6 65 

84 .3 66 
15.5 67 
39 .3 68 
95 .7 69 
24 .2 70 
13.4 71 
12.0 72 
17.2 73 



Mow of Funds A45 

1.58 DIRLCT AND [NDIRIX'T S0URC1.S Oi l 'UM)S TO C.RIDIT MARKl-'J'S 
Millions of dollars, except as noted; half-year data arc at seasonally adjusicd annual rates. 

Transaction category or sector 

I Tulal funds advanced in credit markets lo 
uonlinancial sectors 

My public agencies and foreign: 
Total net advance'; 

U.S. Gov t. securities 
Residential mortgages 
I III.I! advances to S&l. 's 
Other loans and securities 

Totals advanced, hv sector 
U.S. Ciovl 
Sponsored credit agencies 
Monetary authorities 
] orcign 

Agency borrowing not included in line 1 . 

Private domestic tinuls advanced 
'I'atal net advances 

U.S. Govt, securities 
State and local obligations 
Corporate and foreign bonds 
Residential mortgages 
Other mortgages and loans 
I.iss: Fi l l . I I advances 

Private linancial intermediation 
19 Credit market funds adumced by private 

financial institutions 
20 Commercial hanking 
21 Savings institutions 
22 Insurance and pension funds 
2.1 Other finance 

24 Sources of .funds 
25 Private domestic deposits 
26 Credit market borrowing. 

27 
28 
29 
.10 
31 

Otiier sauries 
foreign funds 
Treasury balances 
Insurance and pension re 
Other, net 

Private domestic nonfinancial investors 
.12 Direct lending in credit markets 
.1.1 U.S. Govt , securities 
.14 Shite and local obligations 
15 Corporate and foreign bonds 
.16 Commercial paper 
.17 Other 

IS Deposits and currency 
39 lime and savings act ounts. . . . 
40 Large negotiable CD ' s 
41 Other at commercial banks. 
42 At savings institutions 

43 Money 
44 Demand deposi ts . 
45 Currency 

46 Total of credit market instruments, deposits 
and currency 

47 Public support rate (in per cent) 
48 Private financial intermediation (in per cent) 
49 Total foreign funtls. 

MI :MO: Corpora te equities not included above 
50 Total net issues 
51 Mutual fund shares 
52 Other equities 
5.1 Acquisitions by linancial institutions 
54 Other net purchases 

1971 

142. I 

43.4 
.14.4 
7.0 

• • • 2 . 7 

4.6 

8.9 
26.4 

5.9 

1(14.6 
.1.0 

17.4 
19.5 
.11.2 
17 .4 

110.3 
.50.6 
19.9 
1.1.7 
6.1 

110.. I 
89.4 
6.0 

10.7 
.8 

*.\ 
• 1 . 1 
.1.0 

9.1.2 

10.5 
105.4 
22 .5 

1S.0 
1.1 

1.1.7 
19.2 

• 4.1 

1972 

167.2 

IV.X 
7.6 
7 .0 

1.8 
9 .2 

.1 
8.4 
8.4 

/.5.5.H 
16.0 
14.7 
1.1.1 
48 .2 
61 .9 

149.7 
70.5 
48 .2 
17.2 
1.1.9 

14V. 7 
100.8 

17.1 

31 .X 
5..) 

i i !r> 
14.1 

23.3 
1.9 
1.0 
4.4 
2.9 
9.1 

105.?. 
81.8 

7 7 
Klin 
45 .4 

31.4 
17.0 
4 . 4 

128.5 

11.8 
96 . I 
1.1.7 

1.1.3 
.5 

1.1.8 
1 5 . .1 

- 2 . 1 

1971 

194.3 I 185.8 

1975 

.U.I 
9.5 
8.2 

I HI). 2 
18.8 
14.7 
10.0 
48 ,4 
95 .4 

7 .2 

164.9 
86 . 5 
16.9 
21 .9 
17.5 

164.9 
86.5 
.10.2 

4K. 2 
6.9 

- I .0 
18.4 
?. : i . 9 

•15.5 
19.5 
5 .4 
1 .1 

12.5 
6 .8 

90.4 
76. 1 
18. 1 
29.6 
28.5 

14.1 
10.1 
.1.9 

136.0 

17.5 
91 .5 

7 .5 

9.2 
I .2 

10.4 
1.1. .1 
4 .1 

9 .8 
25.6 
6.2 

11.2 
21.1 

IV> 
22 
17 
20 
26 
75 

6. 

/ 26.. I 
64.6 
26.9 
10.0 
4.7 

126.3 
69 .4 
16.0 

41). 
14. 

26.0 I 

•15. V 
18.2 
10.0 
4.7 
4 .8 
8.2 

75.7 
66.7 
18.8 
26.1 
21 .8 

X. 9 
2.6 
6..1 

121.5 

28.4 
80.9 
25.7 

4.1 

4^8 
5.8 

- 1 . 6 

1976 

15.1 
14.5 
8.5 
6. 1 

1.1.5 

164.X 
75.7 
1.1.6 
.12.8 
21 .2 
15.6 
4 . 0 

119.9 
27 .6 
52 .0 
41 .5 

I . I 

119.9 
90.9 

.4 

2,1.6 
.4 

- I .7 
29.0 

1 .7 

•IS. J 
22.2 

97. J 
84 .8 
14.0 
.19.4 
59 .4 

12.3 
6.1 
6 .2 

142.4 

22.7 
72 .8 

5 .8 

10.0 
- . 1 
10.2 
9.4 

.6 

257.8 

221 .if 
61 .3 
15.1 
.10.1 
52 .4 
60 .8 
-2 .0 

1)1.7.3 
5 8 . 0 
71 .9 
47 .6 

9 .9 

1X7.3 
12.1.0 

9.2 

55.1 
1. I 

4 J.7 
19.2 
4 .7 
4 . 0 
4 .0 

11.8 

LID. 3 
111.0 
•14.2 
58.1 
69 .1 

17.3 
10.0 
7 .1 

174.0 

21 .2 
84.5 
18.3 

11.2 
I .0 

12.2 
12.3 

- 1 . 1 

111 

170.3 

55.0 
.1.1.4 
16.9 
6.6 

I 1.3 

15.9 
16.5 
7 .6 

15.0 
14.5 

'I29.X 
' 59 .7 

12.3 
38 .8 
16.7 
4 .3 
6 .6 

W.H 
14.4 
48 .5 
38 .3 
•1.4 

99.X 
9 0 . 1 

9.0 
5.6 

•3.5 
26 .4 

8 .1 

30.6 
6 .0 
7 .2 

10.8 
1 .5 
5.1 

9h.O 
73.0 
27 .8 
39.3 
61 .5 

23.0 
17.3 
5 .7 

126.6 

32.3 
76.9 

9.4 

10.5 
.7 

9 .8 
10.7 
• .2 

14.3 
12.6 
9.5 

-2.7 
12.6 

199.7 
91 .6 
14.9 
26 .8 
29.6 
35.5 
- 1 . 3 

140.0 
40 .7 
55 .4 
44.7 

.7 

1411.0 
91.5 

.1 

•IX. 2 
4 . 8 

.1 
11.5 
1 I .7 

60.0 
.18.4 

s .5 
5 .6 
4.7 
6 ,0 

9X.2 
96 .5 
._ 2 
19! 4 
57 .4 

1.7 
- 5 . 0 

6 .7 

158.2 

15.2 
70.1 

2.1 

9 .5 
.9 

10.5 
8.1 
1.4 

241.1 

S3.2 
27.1 
12.1 

1.6 
15.6 

6 .4 
20.7 
14.5 
11.6 
18.6 

206.6 
64 .8 
14.7 
26 .8 
45 .5 
51.2 

- 1 . 6 

/r>7.rt 
44 .5 
71 .8 
47 .8 

.1.4 

167.6 
106.1 

9 .8 

51.7 
2.6 
2 .9 

15.1 
16.2 

43.X 
22.6 

3.9 
4 .9 
6.7 

10.8 

III .0 
98 .3 

-18 .0 
50 .2 
66. I 

12.7 
7.8 
4 .9 

159.8 

curilic 
agencies, 
Included 

NOTI S 11Y LINt. NO. 
1. Line 2 of p. A-t-4. 
2. Sum of lines 3- 6 or 7 10. 

Includes farm and commercial mortgages. 
Credit market funds raised by federally sponso r s 
and net issues of federally related mortgage pool se 
below in lines 3, 1.1, and .13. 
Line 1 less line 2 plus line II . Also line 19 less line 26 plus line 32 
Also sum of lines 27, 32, 39, and 44. 
Includes farm and commercial mortgages. 

25. Lines .19 plus 44. 
26. Lxcludes cquitv 

line 18. 
28. foreign deposits at commercial banks, bank borrowings from toreign 

branches, and liabilities ot foreign banking agencies 10 foreign af
filiates. 

6. 
I I . 

12. 

17. 

ssues and investment company shares. Includes 

29. Demand deposits at commercial banks. 
.10. Lxcludes net investment of these reserves in corporate equities. 
31. Mainly retained earnings and net miscellaneous liabilities. 
12. Line 12 less line 19 plus line 26. 
.11-37. Lines 1.1 17 less amounts acquired by private finance. Line 17 

includes mortgages. 
45. Mainlv an olfset to line 9. 
46. Lines 32 plus 38 or line 12 less line 27 plus line 45. 
47. Line 2/line I. 
48. Line 19/line 12. 
49. Lines 10 plus 28. 
50. 52. Includes issues by financial institutions. 

Noil, , - l u l l slatements lor sectors and transaction types quarterly, 
and annually tor tlows and for amounts outstanding, may be obtained 
from blow oi' funds Section, Division of Research and Statistics, Hoard 
of Governors of the ledera l Reserve System, Washington, IXC'. 20551. 



A46 Domestic Nonfinancial Statistics n September 1977 

2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures 
1967 - 100; monthly and quarterly data are seasonally adjusted. Exceptions noted. 

Measure 

1 Industrial production. 

Market groupings: 
Products, total 

Final, total 
Consumer g o o d s . 
Equipment 

Intermediate 
Materials 

Industry groupings: 
M a n u f a c t u r i n g . . . 

Capacity utilization (per cen t ) ' in -
9 Manufacturing 

10 Industrial materials i ndus t r i e s . . . 

11 Construction c o n t r a c t s 2 . 

17 Personal income, to ta l 4 

18 Wages and salary disbursements. 
19 Manufacturing 

20 Disposable personal income. 

21 Retail sales* 

Pr ices : 6 

22 Consumer . 
23 Wholesale . 

1974 1975 i 1976' 

129.3 

129.. I 
125.1 
128.9 
120.0 
135.3 
132.4 

J a n . ' F e b . ' I M a r . ' ; A p r . ' M a y J u n e ' J u l y ' Aug, 

117.8 i 129.8 i 132.3 133.2 135.3 136.1 137.0 137.9 

119.3 | 
118.2 
124.0 
110.2 
123.1 
115.5 

129.4 ! 116.3 

129 
127. 
136. 
114 
137. 

84.2 
87.7 

173.9 

73.6 
73.6 

130.6 

80.2 
80.4 

133.1 
130.8 
139.9 
118.4 
142.2 
131.1 

133.6 
131.6 
140.5 
119.2 
141.6 
132.7 

131.6 : 132.6 

80 .4 
79 .4 

80.9 
80 .2 

135,1 
133.3 
142.9 
120.0 
141.8 
135.5 

135.1 

13 5.X 
134.1 
142.9 
122.1 
142.3 
136.5 

135.8 

136.5 
134.7 
143. 1 
123.2 
143.5 
137.8 

137. 1 

137. 
135. 
14.1. 
124. 
144. 
138. 

138.9 138.2 

138.8 
136.9 
145.5 
124.9 
145.9 
138.9 

137.6 138.7 

! 
82. I 
81 .6 

82 .2 
82 .1 

162.3 190.2 203.0 | ' 2 I 2 . 0 , 207.0 250.0 

12 Nonagricultural employment, total3 119.1 116.9 
13 Goods-producing, total 106.2 96 .9 
14 Manufacturing, total j 103.1 j 94 .3 
15 Manufacturing, production-worker 102.1 ' 91 .3 
16 Service-producing 126.1 ! 127.8 

184.3 i 200.0 
178.9 : 188.5 
157.6 ; 157.3 

180.8 i 199.2 

171.2 186.0 

147.7 
160. I 

161.2 
174.1 

120.6 
100.3 
97.5 
95.2 

131.7 

220.7 
208 .6 
177.7 

217.8 

206 .6 

170.5 
182.9 

122.3 
101.4 
9 8 . 8 
9 6 . 5 

133.8 

232 .1 
219 .3 
186.7 

216 .5 

175.3 
188.0 

122.7 
101.9 
98 .9 
9 6 . 5 

134.1 

235 .7 
222 .6 
190.4 

235.4 

222 .3 

177.1 
190.0 

123.6 
103.2 
9 9 . 8 
9 7 . 6 

134.8 

124.0 
104.1 
100.4 
9 8 . 3 

134.9 

239 .2 ! 241 .0 
225 .7 ' 227.9 
194.4 196.0 

227.4 : 227.2 

178.2 
191.9 

179.6 
194.3 

82 .8 
8 2 . 7 

317.0 

124.4 
104.5 
100.8 
98 .9 

135.3 

242 .1 
229 .7 
198.5 

239 .4 

180.6 
195.2 

83 .2 
82 .9 

82.9 . 
82.9 j . , - . . . 

284.0 ' 218 .0 ! 

137.9 
135.7 
144. I 
124.5 
145.8 
138.7 

138.3 

82.7 
82 .7 

124.7 
104.7 
100.9 
98 .9 

135.6 

243 .3 
230.8 
200.4 

223.1 

181.8 
194.4 

125.1 
104.9 
101.1 
9 9 . 0 

136.1 

245 .6 
232.3 
201.2 

225 .2 

182.6 
' 194 .9 

125.2 
104.5 
100.8 
9 8 . 3 

136.5 

246.9 
232.8 
200.8 

228.9 

183.3 
194.6 

1 Ratios of indexes of product ion to indexes of capacity. Based on data 
from Federal Reserve, McGraw-Hil l Economics Department, and De
partment of Commerce. 

2 Index of dollar value of total construction contracts, including 
residential, nonresidential, and heavy engineering, from McGraw-Hill 
Informations Systems Company, F. W. Dodge Division. 

3 Based on data in Employment and luirninxs (U.S. Dept, of Labor) . 
Series covers employees only, excluding personnel in the Armed Forces. 

4 Based on data in Survey of Current Business (U.S. Dept. of Com
merce). Series for disposable income is quarterly. 

5 Based on Bureau of Census data published in Survey of Current 
Business (U.S. Dept. of Commerce) . 

6 Data without seasonal adjustment, as published in Monthly Labor 
Review (U.S. Dept . of Labor) . Seasonally adjusted data for changes in 
the price indexes may be obtained from the Bureau of Labor Statistics, 
U.S. Dept, of Labor. 

Ncm:.—Basic data (not index numbers) for series mentioned in notes 
3, 4. and 5, and indexes for scries mentioned in notes 2 and 6 may also be 
found in the Survey of Current Business (U.S. Dept. of Commerce) . 

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION 
Seasonally adjusted 

1976 ' 

Q3 Q4 

Output (1 

130.8 | 131.2 

139.3 ' 138.9 
126.3 127.2 

132.5 131.9 

130.8 128.4 
117.4 107.4 
146.3 146.9 
150.8 151.4 
115.1 : 112.1 
130.8 ; 130.2 
174.5 177.3 
119.6 122.0 

19 

0 1 

>67 = 10 

133.1 

140. 1 
129.4 

133.1 

129.2 
108.6 
149.5 
153.9 
111.3 
131.7 
181.6 
122.0 

77 r 

Q2 

0) 

136.8 

146.2 
132.0 

137.6 

135.0 
116.4 
154.7 
160.1 
110.9 
134.3 
192.1 
122.5 

19 

0 3 

Capacitj 

' 161 .9 

' 167 .6 
' 158 .9 

163.1 

166.7 
143.7 
172.5 
180.1 
139.8 
146.7 
211 .2 
142.7 

76 

Q4 

(per cen 

' 162 .8 

' 168 .8 
' 159 .6 

164.3 

167.8 
144.4 
174. 1 
182.0 
140.6 
147.9 
213.7 
143.9 

1977 

0 1 ' Q2 

t of 1967 output) 

1 
' 1 6 4 . 0 ' 1 6 5 . 6 

' 170 .2 ' 171 .8 
' 160 .7 ' 162 .2 

165.5 166.6 

169.0 I 170.3 
144.8 145.1 
175.6 ! 177.2 
183.6 185.4 
141.4 | 141.9 
148.9 150.1 
216.2 1 218.7 
144.3 144.7 

197C 

0 3 

Ulili/ 

80 .8 ' 

83. 1 
79 .5 

81 .2 j 

78 .4 . 
81 .7 
84 .8 
83 .7 
82 .4 , 
89 .2 | 
82 .6 
83 .8 . 

Q4 

at ion r 

80 .6 

82 .3 
79 .7 

80 .3 

76.5 
74 .4 
84 .4 
83 .2 
79 .7 
88.1 
83 .0 
84 .8 

19 

Ql 

i te (per 

81 .2 

82 .3 
80 .5 

80 .4 

76.5 
75 .0 
85.1 
83 .8 
78 .7 
88 .4 
84 .0 
84 .5 

7 7 ' 

Q2 

ent) 

82 .6 

85.1 
81 .3 

82 .6 

79 .3 
80.2 
87 .3 
86 .3 
78.1 
89 .4 
87.9 
84 ,6 
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2.12 LABOR l-ORCi:, I M I M . O Y M I J M T , AND UN hM PLOY Ml-NT 
Thousands of persons; monthly data are seasonally adjusted, Inceptions notetl. 

Category 1974 1975 

K'h. Mar. Apr. May June 

Household survey data 

I Noninsliriitional population 

2 Lithor force (incluiliii» Armed 
Korccs)' 

3 Civilian labor force \ 91,011 
J j np loymen t : 

4 Nonagiiculniral industries2 82,44.1 
5 Agriculture 3.4^2 

Uneinploynicnt: 
d Number 
7 Rata (per cent oj civilian labor 

M<v) 

150,827 15.1,449 156,048 157,584 j 157,782 157,986 

9.1,240 

158,228 • 158,456 ! 158,682 158,899 

8 [Not in labor force. 

9 Noimgricultural payroll employment:* 
10 Manufacturing 
11 Mining 
12 Contract construclion 
13 Transporta t ion ami public utilities 
14 Trade 
1 5 f inance 
16 Service 
17 Government 

5,076 

.c.fi 

57,587 

78,41.1 
20,046 

694 
3.957 
4.696 

17,017 
4,208 

1.1,617 
14,177 

94,79.1 
92,61.1 

81,403 
3,380 

7,830 

fi. 5 

58,655 

77,050 
18,347 

745 
3.515 
4,499 

16,997 
4 .222 

14,008 
14,773 

96,917 
94,773 

84,188 
.1,297 

7,288 

7.7 

59,1.10 

79,44.1 
18.958 

783 
3,593 
4,508 

17,694 
4,315 

14,645 
14,947 

98,282 
96,145 

85.872 
3,090 

7,183 

7.5 

59,302 

98,677 
96.539 

86,359 
3.116 

7,064 

7.J 

59,104 

98,892 
96.760 

86,76.1 
3,260 

6.737 

7.0 

59,094 

99,286 
97.158 

87,022 
.1,386 

6,750 

6.9 

58,94.1 

99,770 
97,641 

87.341 
3.338 

6.962 

7.1 

58,686 

99,440 
97 .305 

87.348 
3,213 

6,744 

6. 9 

59,242 

I'stablishmcnl survcv data 

80,824 
19,233 

823 i 
3,645 
4 .553 

18.067 
4.4.11 

15,068 
15.004 

81,395 
19,404 

842 
3,759 
4.568 

18,189 
4 ,453 

15,149 
15,0.11 

81,686 
19,528 

847 
3,842 
4.575 

18,203 
4 ,463 

15,182 
15,046 

•"19,600 
'845 

'3 ,861 
'4 ,586 , 

'18 .235 
'4 ,480 

'15.197 I 
• 1 5 . 1 1 7 i 

•19,622 
'855 

•3,876 
'4 ,579 
18,247 
•4.489 
15,245 
15.208 

19,666 
827 

3,916 
4,569 

18,295 
4 ,505 

15,342 
15,236 

99,8.14 
97,697 

87,519 

3,252 

6,926 

7.1 

59,064 

81,921 '82,121 82,356 I 82,448 
19,602 

819 
.1,886 
4 .567 

18.359 
4 ,525 

15,418 
15,272 

1 Persons 16 years of age and over. Monthly figures, which are based 
on sample data , relate to the calendar week thai contains the 12th day; 
annual data are averages of monthly figures, lly definition, seasonality 
docs not exist in population figures, llased on data from i.niploymcnt 
and Earnings (U.S. Dept. of Labor). 

2 Includes self-employed, unpaid family, and domestic service workers. 

•* Data include all full- anil part-time employees who worked during, 
or received pay for, the pay period that includes the 12th day of the 
month, and exclude proprietors, self-employed persons, domestic servants, 
unpaid family workers, and members of the Armed forces . Data are 
adjusted to the h'ebruary 1977 benchmark, llased on data from i'.iuploy-
ment and Earnings (U.S. Dept. of Labor). 
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2.13 INDUSTRIAL PRODUCTION 
Monthly data arc seasonally adjusted. 

Indexes and Gross Value 

Grouping 
1967 
pro
por
tion 

1976 
aver
age r June July i Jan.1 

i I 

MA.IOR MARKET ; 

1 Total index 100,00 

60 .71 
47.82 
27.68 
20 .14 
12.89 

7 Materials 39 .29 

2 Products 
3 1-inal products 
4 Consumer goods. 
5 Lquipment 

Intermediate products. 

Consumer goods 
8 Durable consumer Roods J 
9 Automotive products 

10 Autos and utility vehicles 
11 Autos 
1 2 Auto parts and allied goods 

13 
14 
15 
16 
17 

Home goods 
Appliances, A/C, and T V . 

Appliances and TV 
Carpeting and furniture.. . 
Misc. home goods 

18 Nondurable consumer Roods 19. 79 
19 Clothing 4 .29 
20 Consumer staples 15,50 
21 Consumer foods and tobacco 8.33 

22 Nonfood staples 
23 Consumer chemical products 
24 f \msumer paper [iroducts. , , 
25 Consumer energy products . . 
26 Residential utilities 

Equipment 
llnsi/iess equipment 

Industrial equipment 
Hnilding and mining equip . 
Manufacturing equipment.. 
Power equipment 

27 
28 
29 
30 
31 

32 
33 
34 
.15 

36 Defense and space equipment.. . . 

Intermediate products 
37 Construction supplies 
38 business supplies 
39 Commercial energy products . 

Commercial transit, farm equip. 
Commercial equipment 
Transit equipment 
Farm equipment 

Materials 
40 Durable goods materials. . . . 
41 Durable consumer parts. 
42 Equipment parts 
43 Durable materials n.c.e... 
44 Basic metal materials.. 

45 Nondurable Roods materials 
46 Textile, paper, and chem. mat. 
47 Textile materials 
48 Paper materials 
49 Chemical materials 

7,17 
2.63 
1.92 
2 .62 
1.45 

6.77 
1.44 
3.85 
1.47 

5 .86 
3.26 
I .93 
.67 

7.51 

6.42 
6.47 
1.14 

20.35 
4.58 
5.44 

10.34 
5.57 

50 
51 
52 
53 
54 

Containers, nondurable. , . . 
Nondurable materials n.e.c. 

l-inergy materials 
Primary energy 
Converted fuel materials.. . 

10.47 
7.62 
1.85 
l.f.2 
4 .15 

I .70 
1.14 
8.48 
4 .65 
3.82 

7. XV 
2.83 
2 .03 
1,90 

.80 

5.06 
I .40 
I . 33 
I .07 
2.59 

129.8 : 129.8 130.7 

129.3 
127.2 
136.2 
114.6 
137.2 
130.6 

141.4 
154.8 
149.8 
132.0 
167.6 

133.9 
1 14.6 
117.2 
144. I 
140.1 

134.1 
124.0 
136.9 
130.7 

144.1 
166.4 
113.3 
144.4 
151.1 

136.3 
128.0 
177.7 
106.5 
135.3 

145.8 
173.5 
104.1 
131.4 

78.4 

132.6 
141.8 
157. I 

126.8 
121.6 
133.9 
125.5 
110.9 

146.3 
151.1 
115.1 
130.8 
175. I 

142.7 
119.9 
120,2 
107.1 
136.2 

Supplementary groups 
55 Home goods and clothing 9.35 129.4 
56 lincrgy, total ! 12.23 i | 28 .8 
57 Products ! 3 . 7 6 ; 148.2 
58 Materials I 8 .48 j 120.2 

129.0 
126.8 
136.0 
114.2 
136.7 
131.0 

142. 
155. 
155. 
136 
156 

135.3 
116.3 
118.8 
142.5 
142.6 

133.2 
125.8 
135,4 
129.1 

129.7 
127.4 
136.1 
115.3 
138.4 
132.1 

141.5 
156. I 
155.3 
134.4 
158.3 

133.4 
106.9 
110.4 
142.7 
143.9 

134.0 
123.4 
136.9 
131.6 

142.8 I 143.2 
165.3 164.5 
111.9 ! 112.8 
143.1 
147.6 

136.2 
128,4 
177.7 
107.0 
135.4 

145.2 
171.4 
106,1 
131.0 

77.5 

132.9 
140.4 
155.7 

128.0 
123.1 
134.4 
126.9 
114.9 

146.5 
151 .2 
115.4 
132.1 
174.5 

144.3 
118.5 
119.1 
107.4 
133.4 

130.9 
127.6 
146.8 
119.1 

144.0 
150.7 

137.9 
128.7 
179. I 
107.5 
134.9 

148.7 
174.9 
108.4 
137.5 

77.5 

134.1 
142.7 
159.2 

131.0 
126.1 
136.3 
130.4 
118.6 

145.1 
149,3 
115.9 
129.1 
172,2 

142.8 
120.4 
118.8 
106.7 
133.5 

128.8 
128.0 
148.5 
118.8 

I-'eb.' 
I 

Mar i Apr.' May I June 
I 

Index(1967 ™ 100) 

132 

133 
no 
139 
118 
142 
131 

145 

3 

1 
8 
9 
4 
2 
1 

4 
164.2 
155.8 
136.9 
185.6 

134.8 
113.4 
116.0 
143 
142 

137.7 
123.7 
141.7 
131.5 

153.4 
178.5 
116.0 
155.8 
166.7 

142.3 
131.3 
187.4 
107.8 
137.5 

155.0 
185.2 
108.4 
142.5 

78.0 

136.2 
148.0 
164.9 

127.4 
121.8 
I 35. I 
125.9 
106.6 

144.8 
149.3 
111.0 
127.6 
175.1 

139.5 
122.6 
123.3 
102.9 
148.1 

129.7 
134.1 
158.5 
123.3 

133.2 135.3 136.1 137.0 

133. 
131. 
140. 
119. 
141. 
132. 

161 
152 
132 
184 

137.3 
118.5 
121.1 
146.0 
144.0 

138.3 
123.6 
142.2 
133.3 

152.6 
175.7 
113.3 
158.3 
167.1 

135.1 
133.3 
142.9 
120.0 
141.8 
135.5 

152.4 
178.3 
176.1 
155.8 
184.1 

137.9 
124.1 
126.5 
144.6 
142.7 

139.1 
123.9 
143.3 
136.0 

151.8 
175.9 
117.4 
152.8 

143.5 144.8 
133.2 134.4 
192.9 197.9 
108.5 j 109.0 
139.3 138.3 

155 
185. 
108. 
142. 

78.5 

135.6 
147.6 
164.9 

128.4 
124.1 
137.3 
125.5 
105.5 

150.4 
153.9 
109.8 
133.5 
181.6 

150.2 
126.8 
120.8 
103.1 
142.4 

131.0 
132.9 
160.3 
120.8 

156.9 
186.1 
113.0 
141.8 

78.5 

136.4 
147.3 
163.6 

131.9 
126.8 
137.8 
131.1 
113.6 

153.3 
158.4 
113.2 
133.9 
188.0 

148.9 
126.1 
121.8 
107.0 
139.9 

131.5 
132.3 
156.0 
121.8 

135.8 
134.1 
142.9 
122.1 
142.3 
136.5 

151.5 
173.9 
171 .2 
150.6 
181.3 

138.8 
126.4 
129.9 
145.0 
143.0 

139.4 
124.4 
143.6 
136.1 

152.5 
178.1 
116.6 
153.0 

136.5 
134.7 
143.1 i 
123.2 
143.5 : 
137.8 

152.2 
172.8 
167.4 
148.5 
186.6 

137.9 

137.5 
/.!.!..5 
143.7 
124.2 
144.5 
138.5 

155.5 
179.5 
175.8 
I 56 .8 
189.1 

140.6 142.1 
131.0 133.1 
134.8 136.8 
147.3 150.2 
143.1 ! 143.6 

139.5 139.0 
125.5 125.7 
143.4 142.7 
135.0 135.0 

153.2 151.7 
180.8 ! 179.3 
118.4 116.3 
150.8 149.7 

147.1 
136.3 
200.5 
112.0 
136.7 

159.5 
189.7 
115.2 
141.0 

79.9 

137.2 
147.5 
164.6 

133.8 
129.4 
140.7 
132.2 
115.0 

153.7 
159.0 
111.8 
132.2 
190.6 

148.5 
125.6 
121.3 
106.0 
140.1 

132.2 
132.1 
156.5 
121.3 

148.9 
138.4 
205.3 
112.8 
139.9 

161.2 
191.1 
116.5 
144.4 

80.0 

138.7 
148.4 
165.8 

135.2 
132.0 
141.7 
133.2 
117.8 

155. 
160. 
111. 
136, 
192. 

150.3 
139.6 
208.1 
114.0 
139.5 

162.5 
191.9 
119.7 
143.2 

80.3 

139.2 
149.6 
164.4 

136.1 
132.6 
143.2 
133.8 
116.3 

155.1 
160.4 
109.0 
134.4 
193.6 

152.3 
123.1 
122.3 
106.6 
141.4 

133.6 
132.5 
155.3 
122.3 

152 
122 
123 
109 
141 

134 
133 

4 
9 
8 
4 
2 

6 
1 

154.2 
123 8 

80.1 

140.6 

136.4 
134.1 
146.0 
132.4 

154.9 
160.3 

134.5 
133.9 

For NOTE see opposite paye. 
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Grouping SIC 
code 

l')()7 
pro-
por-
tion 

1976 
aver- j 
age" June Mar. 

1977 

Apr. May J u l y Aug. 

I 
M A J O R I N D I S T K Y 

1 Mining mill utilities I 12.1)5 
2 Minimi 6..16 
3 Utilities 5 .69 
4 r-lcctric I \ 3.88 

5 Mu/iitfiicturitix <s 7. V5 
6 Nondurable 15.97 
7 Durable - 5 1 . 9 8 

Mining 
8 Metal minint! 10 .5 1 
9 Coal 11,12 .(>') 

10 Oil and Mas extraction I.1 4.-K) 
11 Stone and earth minerals 14 .75 

! | 
Nondurable tiuinukictures I 

12 f o o d s 20 8.75 
1.1 Tobacco products 21 .67 
14 Textile mil: products I 2 2 , 2 .68 
15 Apparel products I 2.1 .1. :i 1 
16 Paper and producls i: 

17 Printing and publishing 27 4 .72 
18 Chemicals ami products 28 7.74 
19 Petroleum products 29 1.79 
20 Rubber & plastic products | .111; 2.24 
21 I ealbcr and proilucls U | .86 

Durable manufactures 
22 Ordnance, \i\ I. & govt I 19,91 .1.64 
23 Lumber and products 2-1 1 .64 
24 I urniture and fixtures ] 25 I . 37 
25 I lay, glass, stone prod ' 32 2 .74 

26 Primary metals 13 6.57 
27 Iron and steel 331.2 4.21 
28 I abricated metal prod ! 3 4 . 5 .93 
29 Nonelectrical machincrv 35 | 9 .1? 
30 l-.lcclrical machinery .16 8.(15 

31 Transportation etpiip ! 37 9.27 
32 Motor vehicles & pis 371 ' 4 . 5 0 
33 Aerospace Xc misc. tr. c t j . . . . I 372 9 4 .77 
34 Instruments | 38 2.11 
35 Miscellaneous rnlis 39 1.51 

I 
MAJOR MAIiKI- ' l 

36 Products , total I '507. 4 
37 1-inal products UVO.V 
~SVi Consumer goods ', ' 177 .5 
39 Ilciuipnient | '113.4 

40 Intermediate products ' 116 .6 

Index(1967 100) 

1.11.6 
114.2 
151.0 
167.6 

12 V. 5 
140.9 
12.1.7 

122.8 
117.2 
1 12.0 
118.3 

132.3 
117.9 
136.4 

1.21 I 133.0 

120.6 
169.3 
133.1 
200.2 
80.9 

125.1 
132. 
13: 

IMI.H 
1 14.6 
148.7 
165.1 

12V. It 
140.6 
122.4 

120.6 
122.7 
112.3 
116.5 

H I . 4 
122.4 
137.7 
124.5 
136.2 

119.7 
1 69.2 
135.0 
189.1 
81 .4 

71 .5 
120.3 
130. I 
138.9 

108.') 
104.9 
123.3 
I 15.0 
131.6 

110.6 
140.7 
82.2 

148. 2 
143.5 

550.4 
425.7 
ilH .6 
124.0 

I.III..I 
112.7 
150.0 
166.8 

I Ml.7 
I 40.3 
124.0 

124.2 
104.8 
111 .9 
116.5 

I 34.5 
1 14.5 
137.7 
I 20. 2 
131.0 

167.6 
134. I 
191.2 
81.1 

72.9 
124.6 
131.6 

113.5 117 

124.0 
134. I 
131.5 

112.8 
146.9 
80.7 
149.5 
145.9 

124.6 
l'7 9 
131 .4 

112.8 
147.5 
80.2 
151.3 
148.4 

1.17.0 
112.8 
163.8 
183.6 

Ul.fi 
143.4 
123.4 

130.6 
95 .3 

I 12.0 
121.6 

134.2 
114.8 
132.2 
123.0 
130.6 

124.7 
172.2 
1 39.7 
218.9 

74 .8 

132. 
135. 
137. 

100. 
89. ' 

137.1 
116.3 
160.3 
179.1 

1.12.6 
145.3 
124.0 

128.5 
100.8 
115.8 
I 24.9 

13-

113.5 
145.5 
83.4 

153. ' ' 
147.8 

U6.fi 
120.6 
154.8 

1.15.7 I.U.I 
119.2 119.5 
154.0 | 156,7 

US. S 
1 22.5 
157.1 

1.1V. 
119. 
161. 

I.lfi. 7 
117.8 
158.0 

I M.I 
147.0 
I 26.8 

133.8 
124. 1 
I 17.S 
126. 1 

U5.S 
147.0 
128.0 

126.1 
118.4 
117.5 
124.0 

U7.I 
148.5 
I 29. 3 

U7.fi 
148.3 
130.4 

120.5 
122.4 
118.3 
123.0 

121.3 
133.4 

I 120.9 

I.IK.7 
148.9 
131.6 

101 .7 
I 20.9 
120.5 
125.6 

; I.IS..I 
I 148.4 

131.2 

113.6 
I 122.0 

136.4 I 
I 16.8 I 
132.3 
124.4 
136.5 I 

138.7 
104.3 
134.4 
122.2 
135.5 

136.5 ' 138.0 
I 19.7 

138.0 j 138.3 
112.1 105.2 
134.6 136.0 
121.4 I 123.5 I 12 
136.3 139.5 139.3 • 138.8 137.2 

I 

I 122.4 124.8 ! 123.4 
174.9 180.0 ! 180.6 
145.2 | 143.3 143.4 ! 
220.3 ' 225.6 I 226.0 ' 

75 .0 , 73.8 ' 74.7 , 

124.4 
182.8 
142.4 
232.4 

76.2 

124. I 
I 83.5 
140.1 
2.34.4 

74.1 

72 .6 
132.2 
137.1 
139.0 

100.2 
91 .3 

125.8 
139.8 
137,6 

113.4 
145.4 
83.3 
157.0 
147.9 

127. 
139. 
137. 6 

74. 
130. 
135. 
145. 

112. 
103. 

74.4 
33.0 
37.5 
45.0 

II 

1 39 

6 | I 
.9 1 
,6 . 1 

1 
I I .0 
28.2 
42.6 
41 .8 

74 
131 
139 
147 

114 
109 
130 
144 
142 

123.8 | 124.0 
182.9 
140.9 . 139.4 
237. I 
74.2 

75.1 
1.14.5 
141 .0 
147.0 

114.7 
112.3 
131.2 
146.0 
143.8 

120.5 
161.2 
82.3 

156.9 
147.4 

I 

119.8 
158.1 
83 .8 

157.8 
145.6 j 

120.3 
157.7 
85.2 

157.4 
148.0 

123.5 ] 
162.6 ! 
86.6 

158.2 
148.4 i 149.6 

I 

125.0 
166.3 
86.1 

159. 

Gross value (billions of 1972 dollars, annual rates) 

550.4 
425.9 
302.1 
124.0 

552.7 
427.1 
301 .4 
125.7 

564.8 
4M. 7 
.308. S 
127.9 

569.4 
441.1 
312.2 
128.9 

578.2 578.3 
44'/.I) 44 f. 5 
316.8 316.1 
132.1 I 132.6 

582.2 
451.11 
316.3 
134.6 

584.9 
45 :i. H 
318.6 
135.0 

124.8 124.7 125.5 • 128.2 128.4 i 129.1 130.1 I 131.4 131.4 
I I 

590.8 
45,1. J 
321.2 
137.0 

115.3 

1 3 2 ^ ' 
145.8 
145.0 

121.1 
159.9 
84 .5 

158.5 
149.0 

588.4 
455.2 
317.9 
137.5 

132.5 ! I J 2 . 9 

1 1972 dollars. 

No 11-:.-- Published groupings include some series and subtotals not shown 
separately. Kor summary description and historical data, see Illil.l.iriN for 
June 1976, pp. 470-79. Availability of detailed descriptive and historical 
data will be announced in a forthcoming Bui.i.l TIN. 

The industrial production indexes have been revised back to January 
1976, on the basis of more complete information now available. A complete 
set o l ' the revised 1976 series is attached to the September G.I 2.3 release 
which may be obtained from the Publications Section, Hoard of Governors 
of the federal Reserve System, Washington, D.C. 20551. 

http://Ul.fi
http://U6.fi
http://U7.fi
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2.14 HOUSING AND CONSTRUCTION 
Monthly figures arc at seasonally adjusted annual rates. I:.xceptions noted. 

Item 1974 1975 1976 

1977 

f-cf). * M a r . r A p r . r Ma> ' 

Private residential real estate activity 
( thousands ol' units) 

July" 

C O N S T R U C T I O N 

22 Total put i" place 

23 Private 
24 Residential 
25 Nonresidential, total 

Huildings: 
26 Industrial 
27 Commercial 
28 Other 
29 Public utilities and o ther . . . . 

30 1'ublii-
31 Mil itary 
32 Highway 
33 Conservation and development 
34 Othe r ! 

Value of new construction -1 

(millions of dollars) 

M : W UNITS 

2 1-laniily 

7 L'naer vonstntctitm, end of period 1 

13 Mobile homes shipped 

Merchant builder activity in 
l-family units: 

J.5 Number l\>r sale, entl of period i 
Price (Ihous. ol dollars)-? 

Median". 

Average: 
18 Units sold 

liXIS'l'INC! UNITS (l-f'amily) 

19 Number sold 
Price of units sold t thous. ol 

dollars)::? 

1,074 
644 
4.11 

/ , 338 
888 
450 

1,1 S9 
516 
673 

1,692 
9.11 
760 

.129 

501 
407 

35.9 
.16.2 

.18.9 

2,272 

.12.0 

.15.8 

</-'7 
669 
278 

1, 160 
892 
268 

1,003 
5.11 
472 

1,297 
866 
430 

21.1 

544 
383 

39.3 
:18.9 

42.5 

2,452 

35 .3 
39.0 

'1,296 
'894 
'402 

1,541) 
1 , 16.1 

1,157 
656 
501 

1,362 
1 ,026 

.1.16 

250 

6.19 
433 

44.2 
41 .6 

48.1 

3,002 

38.1 
42 .2 

1,333 
9.10 
403 

1,3X4 
1,006 

.178 

I.I'm 
692 
506 

1,416 
1 ,10.1 

.11.1 

258 

827 
4.11 

45 .5 
41 .9 

50.7 

.1,190 

39.6 
44 .0 

1.526 
1 .060 

466 

/ , 802 
1 .424 

378 

1,215 
710 
505 

1,637 
1,242 

.195 

275 

891 
4.14 

47 .4 
42.1 

52 .6 

.1,080 

40.7 
45.1 

1.6H7 
1 . 188 

499 

2. OS'/ 
1.50.1 

586 

1.237 

505 

/ . 71/7 
1.2.16 

471 

275 

867 
435 

46 .2 
42 .9 

51.6 

3,410 

41 .0 
45 .5 

/ , 605 
1,051 

554 

/ , 880 
1.41.1 

467 

/ , 268 
748 
520 

1,540 
1 ,226 

314 

252 

780 
441 

48 .8 
4.1.1 

54.6 

.1, .100 

42 .0 
46 .5 

1,615 
1,077 

.5.18 

1.937 
1 ,455 

482 

1.303 
771 
532 

1,524 
1 ,167 

1.5 7 

251 

760 
442 

49 .5 
4.1.9 

54 .5 

.1,4.50 

42 .2 
46 .8 

1,678 
1,105 

573 

1.910 
1 ,400 

510 

1,329 
792 
537 

1,6211 
1 , 177 

44.1 

264 

797 
444 

49 .0 
44 .4 

54 .3 

.1,420 

43 .4 
47 .7 

1.630 
1 , 1.19 

491 

2,064 
1 ,462 

602 

249 

54 .4 

.1.510 

43.7 
48 .0 

138,499 134,293 147,481 148,393 ] 157,117 j 163,346 

100,165 
50,377 
49,788 

7,902 
15,945 
5,797 

20,144 

38,333 
I , 188 

12,066 
2,740 

22..1.19 

93.624 I 109,499 
46,472 60,519 
47 ,152 [ 48,980 

8,017 7,182 
12.804 . 12,757 
5,585 6,155 

20,746 22.886 

40,669 
I , .192 

10,861 
.1,256 

2 5 , 1 6 0 

37.982 
1,508 
9,756 
1 722 

22/J96 

116,410 
66,785 
49,625 

6. 157 
12.537 
6,068 

24.863 

31,983 
1,498 
7.191 
3.344 
19,950 

122,634 
72.378 
50,256 

6.262 
I 2,542 
6.061 

25.391 

34,483 
I ,552 
8,416 
.1,871 

20,644 

127.942 
76.209 
51.733 

7. 162 
1.1.677 
5.850 

25,044 

35,403 
1,452 
9, I 53 
3,675 

21 ,123 

166,147 ! 170,069 171,710 170,732 
I 

129,963 I 131,647 132,363 132,099 
77.976 ' 80.159 79,624 79,8.12 
51 ,987 51 .488 i 52.7.19 52,267 

7.279 7,184 7.066 6,893 
13.851 13,760 15.2.15 15.404 
6,271 , 6 .077 6.206 6,528 

24,586 I 24.467 24.2.12 23.442 

36,184 38,423 j .19.348 38,633 
I .494 I .642 1.561 I .5.17 
9.052 9.5.13 I 
4,013 3.609 ' 

21,625 2.1.6.19 

1 Not at annual rates. 
2 Not seasonally ad/usted. 
-1 Value of new construction data in recent periods may not be strictly 

comparable with data in prior periods due to chances by the Hureau of 
the Census in its estimating techniques. For a description of these changes 
see Construction Kepnrt.i (C-30-76-.5), issued by the Hureau in July 1976. 

4 Heginning Jan. 1977 Highway imputations arc included in Other. 

N o i l . -Census Hureau estimates for all series except (a) mobile 
homes, which are private, domestic shipments as reported by the Manu
factured Housing Institute and seasonably adjusted by ihe Census lUucau, 
and (b) sales and prices of existing units, which are published by the 
Nat ional Association of Realtors. All hack and current figures arc avail
able from originating agency. Permit authorizations tire for 14,000 
jurisdictions reporting to the Census Hureau. 
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2.15 CONSUMER AND WJlOI.liSALIi I'RICH.S 
Percentage changes bascil on seasonally adjusted data , except as noted. 

12 months to-- 3 months (at annual rate) t o -

1976 1977 
Julv July 

1 All items 5.4 

2 (.'oiiiinoditic'S .<. 7 
.1 l o o d 2.0 
4 ( ominodilies less food 4 . 8 
5 Durable 6.1 
6 Nondurable .1.9 

7 Sen-it fs * . . ' 
8 Kent 5 .6 
9 Services less rent 8.9 

Other groupings: 
10 All items less food l 6 .5 
11 All items less shelter1 5 .4 
12 UoniCownership t 5 .4 

I 3 All commodities 5. II 

14 I'oini products, and pi OLt-.ist-il foods (did 
Mils • .1 

15 1-arm products 1.7 
16 Processed foods and feeds • • I . I 

17 Industrial <ommoilit'ws 6.7 
Materials, supplies, ;uid components o\' 

which: 
IS Crude materials > M.K 
19 Intermediate materials-1 6 .6 

l inished uoods, excluding foods: 
20 Consumer 5.7 
21 Durable 4 . 5 
22 Nondurable 6 .4 
23 Producer 6. .1 

Mi MO: 
24 Consumer foods 1.4 

1 month to 

1976 1977 1977 

Sept. Dec. Mar. Juno Mar. Apr. Ma; 

Consumer prices 

•v l 

6.6 
7 .3 

5.3 

.1.9 
1.6 
5.5 
5 .0 
6 .0 

7..1 
5 .4 

7 .4 
5 .6 
8.0 

4.2 ; 

J.4 i 

6 .0 
5 .4 

5 .3 
5 .4 

10.0 

10.-I 
14.6 
7 .4 

10.5 

9. H 
6 .3 

10.4 

6.9 
9.4 
9. 1 

8.1 

7.4 
12.7 
4 .2 
2 .5 

7 .8 
8.4 
9.6 

.-) 6 
4 
6 
3 

.« 1 .5 

.4 

.5 

.3 

5.7 | 3 .5 

Wholesale prices 

10.2 3.6 1.1 

.6 12.11 6 .0 19.1 . --2.S 2.1 
3.3 - I 1.9 5 .8 2 6 . 0 : 21.6 2 .5 
2 .8 11.8 6 .5 15.6 10.8 1.9 

9.X 
7 .2 

6.7 
5.4 
7.4 
6 . 5 

10.6 
8.3 

7 7 
5! 1 
9. 1 
4.7 

21 .6 
7.1 

3'. 3 
6.5 
9.5 . 

21 .9 
8.0 

8.5 
7.0 
9.5 
5.3 

2.0 
4.7 

6.5 
6.0 
7.0 
6.3 

2 1 

.8 

.4 
1.0 

A 

8.4 I 12 

I . I 

2.9 
3.4 
"> s 

2 .5 

July 

.8 

.3 

.5 
8 

1 
4 

./ 

. 1 

0 .0 
' 3 

.1.6 
6.8 
I .7 

-2.1 
1 .8 

•2 .4 

0.0 
.6 

; Not seasonally adjusted. 
2 Lxcludcs crude I'oodstutl's and fcedslull's, 

oilseeds, and leaf tobacco. 
plant and animal fibers, 

•' Excludes intermediate materials for food manufacturing and manu
factured animal feeds. 

SOI;RCI .—Mureau of Labor Statistics. 
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2.16 GROSS NATIONAL PRODUCT AND INCOML 
Millions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates. 

1976 1977 

1974 1975 

1 Total . 

By source: 
2 1'ersoiuil consumption expenditures. 
3 Durable goods 
4 Nondurable foods 
5 Services 

6 
7 
8 
9 

10 
11 
12 

13 
14 

15 
16 
17 

18 
19 
20 

(jross private domestic investment. . . . 
f ixed investment 

Nonresidential 
Structures 
Producers ' durable equipment . 

Residential structures 
Nonfarm 

,412 .9 . 1,528.8 

8tlV.fi ' 980.4 
122.0 , 1.12.9 
376..1 409 .3 
391 .3 ! 4.18.2 

Change in business inventories 
Nonfarm 

Net exports oj floods and s 
Exports 
Imports 

(j'ovf. purchases of goods and services. 
I cderal 
State and local 

21 
22 
2.1 
24 
25 
26 

27 
28 
29 

Hv major type of product : 
' f i na l ssles, total 

Goods 
Durable g o o d s . . . . 
Nondurable 

Services 
Structures 

2l4.fi 
205.7 
150.6 
54.5 
96 .2 
55.1 
52.7 

8.9 
10.8 

fi.'.l 

137.9 
131.9 

3112.7 
U l . l 
191 .5 

,404 .0 
6.18.6 
247.8 
390.8 
626.8 
147.4 

189.1 
200.6 
14V. I 
52 .9 
96 . .1 
51 .5 
49 .5 

11.5 
•15.1 

2.0 
147 . .1 
I 26 .9 

338. V 
12J..1 
215.6 

Change in business inventories. 
Durable goods 
Nondurable goods 

,540.3 
686.2 
258.2 
428.0 
699.2 
143.5 

- 1 1 . 5 
• 9.2 
• 2.2 

30 Mi MO: I 'olul fJNI' in 1972 dollars 1,217.8 I 1,202 

.11 Total • 1,1.16.0 

1976 

1,094.0 
158.9 
442.7 
492..1 

24.1.3 
230.0 
161 .V 
55.8 
106.1 
68.0 
65 .7 

1.1.3 
14.9 

7.8 
162.9 

361.4 
130.1 
2.11 .2 

1,69.1.1 
764.2 
30.1.4 
460 .9 
782 .0 
160.2 

13.3 
4.1 
9.3 

1,274.7 

01 Q2 Q.I 

Gross national product 

1,706.5 j 1,651.2 : 1,691.9 1,727.3 

1,056.0 ; 1.078.5 I,101.2 
15.1.3 156.7 159..1 
430.4 4.17.1 444.7 
472.4 484 .6 498.2 

231.3 
216.8 
155.4 
54.7 

100.8 
61 .4 
58 .9 

14.5 
15.9 

10.2 
15.1.9 
143.7 

.(.53.6 
127.6 
225.9 

1,6.16.7 
744.6 
285.6 
459 .0 
751.6 
155.0 

244.4 
226. I 
159.8 
5 5 . 8 

104.0 
66 .3 
64.1 

18.3 
20 .4 

10.2 
160.6 
1.50.4 

.158. V 
128.5 
2.10.4 

3.7 I 
1.7 

14.5 
• 2 .0 
16.6 

1.67.1 
76 
.101.9 
459 .7 
770 .8 
159.4 

18.3 
7 .0 

11.2 

1,256.0 1,271.5 

National income 

254.3 
232. N 
164.9 
56 .0 

109.0 
67 .8 
65.7 

21.5 
22 .0 

7.9 
168.4 
160.6 

363.0 
1.10.2 
2.12.7 

, 705 .8 
746.0 
313.4 
464. I 
791 .8 
159.6 

21 .5 
10.7 
12.4 

Q4 

1,755.4 

,139.0 
166.3 
458 .8 
513.9 

243.4 
244.3 
167 .fi 
57.0 

I 10.6 
76.7 
74.3 

.9 
I .4 

3.0 
168.5 
165.6 

370.0 
114.2 
235.8 

I , 756 .3 
774.7 
312.6 
460.6 
813.8 
166.9 

- .9 
.6 

• 3 . 1 

1,287.4 

01 

1,810.8 

1,172.4 
177.0 
466 .6 
528 .8 

271.8 
258 .0 
177.0 
57 .9 

119.2 
81 .0 
78 .5 

13.8 
14.1 

170.4 
17.8.6 

374.9 
I 36 .1 
238.5 

,797.0 
805. V 
334.4 
471 .5 
8.13.7 
171.2 

13.8 
7 .8 
6 .0 

02 

1,869.7 

,194.0 
178.6 
474 .4 
541 . 1 

294. 9 
273.2 
182.4 
61.0 
121 .4 
90. K 
88.2 

21 .7 
22.4 

• 9.8 
178.0 
187.8 

390.6 
143.0 
247 .0 

1,848.0 
827.1 
.141 .0 
486. 1 
855 .2 
187.5 

21 .7 
11.5 
10.2 

1,311.0 1,330.6 

32 Compensat ion of employees. 
33 
34 
.15 
.16 
.17 

.18 

Wages and salaries 
Government and Government enterprises 
Other 

Supplement to wages and salaries 
I.mployer contributions for social 

insurance 
Other labor income 

.19 Proprietors' income ' 
40 Business and professional1 . 
41 f a r m ' 

42 Rental income of persons 2 . 

43 Corporate profits ' 
44 Profits before tax •' 
45 Inventory valuation ad jus tment . . . . 
46 Capital consumption adjustment . . . 

47 Net interest 

,1 .16.0 

8 7 5 . 8 
764.1 
160 .0 
6 0 4 . 1 
111 .7 

5 6 . 1 
5 5 . 6 

86.4 
6 0 . 9 
2.5,4 

21 .4 

8 3 . 6 
126.9 

- 4 0 . 4 
2 . 9 

1 , 2 1 7 . 0 

930. .1 
805.7 
1 7 5 . 4 
6 3 0 . 3 
124.6 

5 9 . 8 
6 4 . 9 

86.0 
6 2 . 8 
2 3 . 2 

2 2 . 3 

9 9 . 3 
12.1.5 

- 1 2 . 0 
• - 1 2 . 2 

1 , 3 6 4 . 1 

1 , 0 3 6 . 3 
891.8 
187 .2 
7 0 4 . 6 
144.5 

6 8 . 6 ' 
7 5 . 9 

88.0 
6 9 . 4 . 
18 .6 ; 

2.1.3 

128.1 
1 5 6 . 9 

- 1 4 . 1 
- 14.7 

1 , 1 2 1 . 0 

9 9 9 . 6 
861.5 
182.7 
6 7 8 . 8 
138.1 

6 6 . 4 
71 .7 

86.9 
6 6 . 9 
2 0 . 0 

2 3 . 0 

126.5 
15.1.5 

- 1 2 . 4 
- 1 4 . 6 

1 . 3 5 3 . 9 

1 . 0 2 4 . 9 
882.4 
1 8 5 . 4 
6 9 7 . 0 
142.5 

6 8 . 0 
7 4 . 5 

90.4 
6 S . 8 
2 1 . 6 

2 2 . 9 

129 .2 
159 .2 
•15.5 

- 14 .6 

1 , 3 7 9 . 6 

1 ,046 .5 
WW. J 
188 .2 
7 1 2 . 0 
146.3 

6 9 . 1 
7 7 . 3 

86.2 . 
7 0 . 0 ' 
16 .2 

2.1.3 • 

133.5 
159 .9 

- 1 1 . 7 
- 1 4 . 7 

1 , 4 0 2 . 1 

1 , 0 7 4 . 2 
923.2 
192.5 
7 3 0 . 7 
150.9 

7 0 . 9 
8 0 . 0 

88.7 
7 2 . 0 
16 .6 

2 4 . 1 

123.1 
154 .8 
• 16 .9 

14.8 

1 , 4 5 0 . 2 

1 ,109 .9 
951.3 
194.8 
7 5 6 . 4 
158.6 

7 5 . 4 
8.1.2 

95.1 
7 4 . 3 
2 0 . 7 

2 4 . 5 

125 .4 
161 .7 

• 2 0 . f i 
15 .6 

1 , 5 0 5 . 1 

1 , 1 4 4 . 7 
980.9 
197 .2 
78.1.6 
163.8 

77 . 1 
8 6 . 7 

9 7 . 0 
7 7 . 3 
19 .7 

2 4 . 9 

1 3 9 . 7 
1 7 3 . 4 

- 1 7 . 8 
- 1 5 . 9 

88.4 85 .0 86 .5 90. I 92 .0 95 .3 98 .9 

1 With inventory valuation and capital consumption adjustments. 
2 Willi capital consumption adjustments. 

3 lor after-tax profits, dividends, etc., sec Table 1.50. 

SOUKCL.—Survey oj Current Jlusiness (U.S. Dept. of Commerce) . 

http://8tlV.fi
http://2l4.fi
http://20.fi
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2.17 PERSONAL 1NCOM1. AND SAVING 
Billions of current dol lars ; ijuarierly data arc at .icasoually adi.isled annual rates. Incept ions no led. 

1974 1975 1976 

Qt Q2 Q3 Q4 

Personal income and saving 

1977 

Q1 I Q2 

1 Total personal income 

2 )\'a\;e and salary disbursements 
3 Commodity-proiiucing industries 
4 Manufacturing 
5 Distributive industries 
6 Service industries 
7 Government and government enterpr ises . . . 

8 Other labor income 

Proprietors'' income' 
Business and professional1 . 
I a r m ' 

Rental income of pers< 

Dividends 

Transfer pa> incuts 
OKI-age survivors, disability, anil health 

insurance benefits 

l.i-.ss: Personal contributions for social 

I 'QUALS: Personal income 

Lrss: Personal tax and nontax payments . . 

LIQI/ALS: Disposable personal income 

I-i-:ss: Personal outlays 

HQUAI.S: Personal saving 

1,154.9 1,253.4 | 1,382.7 1.338.1 1,366.7 1,393-9 | 1,432,2 1,476.8 1,517.2 

Personal interest income 

MI-.MO in ;MS: ! 
Per capita (1972 dollars): , 

Gross national product • 
Personal consumption expenditures | 
Disposable personal income 

Saving rate (per cent) 

7M.rt 
274.6 
211.4 
184.1 
145. 1 
160.5 

55.6 

,S'6..' 
60.9 
25.4 

21.4 

31 .0 

10.1.0 . 

1 40.8 

70.1 ' 

ttt/5. 7 
275.0 
211.0 
195.4 
159.9 
175.4 

64.9 . 

S6.ll 
62.8 
21.2 

22..1 

12.4 

115.6 

176.8 

81.4 ! 

A:W.A' 
.108.4 
2.18.2 
217.1 
179.0 
187.2 

75.9 

XX.li 
69.4 
18.6 

21..1 

.15.8 

I.10..1 

192.8 

92.9 

Art / . 5 
298.6 
2.10.6 
208.2 i 
172.0 
182.7 

71.7 

X6. </ 
66.9 
20.0 

2.1.0 

.1.1.6 ' 

125.0 ! 

190.1 

88.1 

XX'.-I 
.106.7 
2.16.7 
21.1.7 
176.6 
185.4 

74.5 1 

911. '1 
68.8 
21.6 

22.9 

.15.0 

127.5 

188.7 

89. .1 

•»«). 2 
.110.8 • 
240.2 
220.2 
180.9 
188.2 

77.1 . 

Art. 2 1 
70.0 
16.2 | 

21,1 

.16,0 i 

112.2 , 

194, .1 

95 .8 

V.'.). 2 
117.7 1 
245 . 1 
226.4 
186.7 
192.5 

80.0 

,1H. 7 
72.0 
16.6 ' 

24. 1 

.18.4 

1.16,4 i 

198.0 | 

98.4 

951..I ' 
128.9 
255.4 , 
2.14.5 ! 

191.0 
194.8 

83.2 

95.1 
74..1 
20.7 

24.5 j 

.18.5 

140.3 

20.1.5 i 

99.9 1 

VA6. 9 
.145.4 
265.9 
240.5 
197.7 
197.2 

86.7 

•i7.0 
77..1 
19.7 

24.9 

40.1 

145.4 

201.0 

101.8 

47 .7 50 .4 i 55 .2 j 

.154 .9 1,251.4 I,.182.7 

I70..1 ; I69.0 i I96.9 

984 .0 1,084.4 , 1,185.8 

911.0 1,004.2 ' 1,119.9 

71 .7 80.2 65 .9 i 

5,746 5.629 '• 5 .924 
1.589 .1.629 i ; a i 7 
.1,971 4,014 4, 1.17 

7.4 I 

54 .8 : 55 .6 56 .6 59 .6 . 6 0 . 8 

1,19.1.9 1,4.12.2 l 1,476.8 1 , 517 .2 

i 200.6 209.5 224.4 224 .8 

1,15.1.1 1,174.1 j 1,191.3 1,222.6 j 1,252.4 , 1,292.5 

1,080.9 1,101.8 1,128.5 j 1,166. .1 1,201 .0 j I , 22.1.9 

72.4 70..1 I 

7.3 5.6 

5,851 5,916 
.1,761 .1,794 
4,107 4 ,110 

6.1 6.0 

5,961 
.1,820 | 
4,1.15 

5.4 , 

I 
5,966 
.1,892 
4,177 I 

4 .6 ' 

51 .4 

6,064 6,14.1 
.1,9.14 1,94.1 
4,202 ; 4 ,268 

4 .1 5 . 1 

Ciross saving 

30 Corporate inventory valuation ad jus tmen t . . . . 

Capital consumption allowances: 

34 Government surplus, or dejieit (—), national 

37 Capital grants received by the United States, 

41 Statistical discrepancy 

209 .5 j 

71 .7 

' - 40'.4 

1 84.6 
5.1.1 | 

1 

. ( .2 ! 
10.7 

1 7 .6 

1 
! 210.1 

214.6 
- 4 . 5 

• 5 .8 

259 .4 

80.2 
16.7 

-12.0 i 

101.7 i 
60 .8 

•• 64.3 
- 10.2 

5 .9 ; 

201.0 
189,1 | 

11.8 : 

5.9 

272 .5 

65 .9 | 
27.6 
14. 1 . 

1 

11 1 .8 . 
67 .2 1 

• 35.6 • 
- 54 .0 

18.4 

24?. S 
24.1.1 1 

- . 9 

5 .5 

276 .0 

72.4 1 
29.8 

•12.4 | 

108.7 
65 . 1 | 

• 47.1 ' 
- 60..1 . 

1.1.3 | 

2.U.I 
2.11.1 ! 

1.8 

4 . 2 , 

275 .4 

70 .1 | 
28 .0 

• 15.5 

I 10.4 
66 .6 

-3J.3 1 
- -46 .2 

12.9 | 

246.5 
244.4 ' 

2 .2 

4 . 5 •• 
1 

111.1 

64 .8 
H . 6 

• 11.7 

112.9 
68 .0 

. - , 2 , 

1?:? 

254. 1 
- 1 . 5 

8 .0 

261 .6 

56..1 | 
20 .8 
16.9 

115.2 i 
69 .2 

-29.4 • 
• -55.9 1 

26 .5 . 

237.5 1 
24.1. .1 
• 5 .9 

5 .3 1 

262 .9 • 

51 .4 
22 .5 | 

- 2 0 . 6 

117.6 ' 
71 .4 

-•11.5 1 
- .18.8 ' 

27 ,1 ! 

254.7 i 
271.8 
- 1 7 . 1 . 

1.3 | 
1 

291.9 

68 .5 
.10.1 

- 1 7 . 8 

119.4 
71 .8 

-15.2 
-40 .6 
25 .4 

276.0 
294.9 
- 1 8 . 9 

- . 7 

1 With inventory valuation and capital consumption adjustments. 
2 With capital consumption adjustment. 

Sound: .—Survey of Current llusiness (U.S. Dept. of Commerce). 
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary 
Millions of d o l l a r s quarterly data are seasonally ad jus t s ! except us noted.1 

Item credits or debits 

Merchandise exports 
Merchandise imports 

Merchandise trade balance-

Military transactions, net 
Investment income, net 
Other service transactions, net. 

4 
5 

*(> 
7 Balance on KOOIIS and so 

Remittances, pensions, and other transfers. 
U.S. Govt. grants (excluding military) 

Balance on current account. 
S'ot seasonally adjusted. . 

1974 

98, .106 
101.67.1 
- S ; 1(>7 

- 2,08.1 
8,744 | 

865 ! 

2,160 

• 1.714 
S.475 j 

-• 5,028 1 

1975 

107.088 
98.04.1 
9.045 

876 
.5,954 
2,042 

16,164 

- 1 ,719 
-2,89.! 

11,552 

1976 

114,700 1 
12.1,917 
• 9,217 

.166 
9,808 i 
2,74.1 i 

.1,699 

- 1 .878 
-.1,146 

• 1,-124 | 

01 | 

26,998 
28,-124 j 
• 1,-126 ! 

65 
2,4.17 

52.1 

1,569 j 

-485 1 
•544 

540 
1,475 1 

1976 

02 

28,379 
29,914 
- 1 ,5.15 i -

- .19 
2,280 

819 

1,545 

-459 • 
- 556 

530 
661 

O.l 

29,603 
12,187 
•2.-84 

2.15 
2.667 , 

781 

889 

- 461 
1,475 | 

1,0.17 • 
• 3. >',« 

"" ' 1 
Q4 

29,720 
.1.1,292 1 
.1,572 

2.35 1 
2,424 

598 

• .1.5 

-47 3 
-572 

• 1..160 

325 

1977 

Ql 

29.476 
36,456 
-6,980 

82 
.1,170 
556 

.1,172 

518 
627 

4,317 
• j,6:2 

Chanye in U.S. Govt . assets, other than ollicial reserve | 
assets, net (increase, ) 

Change in U.S. official rcser\e assets (increase. • ) . 
Gold 
SDK's 
Reserve position in I Ml-
Foreign currencies 

365 

1.434 

.1,46.1 

- 607 

4,21.1 

•2,530 

•• 172 
1 .265 466 

7* i 

-2,212 
- 2 4 0 

72.1 

- 773 

944 

1.5 7 It 

1,405 

- 4(17 I 

-1 ,142 

228 

45 
237 
491 

14 
•798 

-794 

18 
716 
.127 

• 29 
•461 
718 

18 Change in l.'.S, private assets abroad (increase, ) ; 25,960 : 27,478 ' - -36 ,216 | - 9 , 2 5 4 - 7 , 2 5 7 

19 
20 
21 

22 
23 
24 
25 
26 

Uank-reportctl claims 
Long-term 
Shon-ler in 

.\onbatik-rcporntt claims 
Long-term 
Short-terni 

U.S. purchase ol foreign securities, net . 
U.S. direct investments abroad, net . . . . 

19,516 
1,183 

18,33.1 

3,221 
- 4 7 4 

6 , 5 9 7 j - 13 ,108 

-1 .854 
1 ,368 

27 Change in foreign official assets in the United States (in- I 
ciease. I ) 

28 U.S. I reasury securities 
29 Other U.S. Ciovt. obligations 
30 Other U.S. Ciovt. liabilities^ 
31 Other U.S. liabilities reported by U.S. banks ! 
32 Other foreign ollicial a s se t s ' j 

33 Change in foreign private assets in the United States (in
crease', • I 

34 
35 
36 
37 
38 
39 
40 
41 
42 

4.1 
44 
45 
46 

U.S. bank-reported liabilities 
Long-term 
Short-term 

U.S. nonbaitk-reporled liabilities 
L o n g - t e r m 
Short-term 

1'oreiun private purchases of U.S. I reasury securities, net 
Foreign purchases o l 'o ther U.S. securities, net 
J oreign direct investments in the United States, ne t . . . . 

II i,'1X1 I 
.1,282 ' 

902 
724 

5,818 i 
254 

22,6.11 

16,017 
9 

16,008 
1,844 

- 90 
1,934 

697 
.178 

.1,695 

13,532 
• 2,.157 

11,175 

1,447 
- 4.12 
I ,015 
6,2.16 
6 , 2 6 4 

6,960 
4,408 

905 
1,701 

•2,158 
2,104 

7,376 

ri.'.V 
- 2 8 0 
908 
240 
334 
94 
590 
503 

2 
2 
L414 

-20,904 
•2.124 
18,780 

• • / . 986 
10 

I ,996 
• 8,730 

4,596 

17,945 
9,33.1 

566 
4,9.18 

893 
2,215 

16,575 

10.9X2 
175 

10,807 
•616 

• 947 
.1.11 

2,783 
1,250 
2,176 

-3.63!) 
- 289 
3,341 

• 738 
191 
547 

2 , 4 6 0 
- 2 , 4 2 7 

.1,847 
1,998 

68 
1,524 
- 4 1 2 

669 

.1,009 

672 
- 105 

777 
161 
2.1.1 
.194 
4.17 

1,0.10 
709 

•4.7.54 
377 

4,377 

/ . IH14 
145 

- 1,149 
- 1 , 3 5 7 

- 1 4 2 

, 0 5 / 
, 166 
316 
743 
1.15 
691 

3,3.1.1 

3,528 • 
16 | 

3,544 • 
23K 
162 

• -76 
-592 

111 
504 

3,372 | 
978 • 

-2,394 

723 . 
66 i 

657 ' 
•2,74.1 

I , 205 

3,070 
I , 260 

66 
1,819 

599 
524 

5 , 1 3 1 

/ , 774 
75 j 

1,699 | 
2.97 • 

- 241 
• 56 

.1,026 
68 

561 • 

•338 
• 58 

9,14 ft 
480 

- 8 , 6 6 8 

96 7 • 
10 I 

- 9 5 7 
2, 171 
• 822 

6.977 • 
3 ,909 I 

l i f t 1 

852 
1 , 769 

331 , 

5,102 

5,008 
221 

4,787 
242 

- 3 1 1 
69 

-88 
21 

40.1 

.189 
59 

1,734 

2.374 
- 5 4 1 
3,815 

•359 
.18 

397 
- 649 

532 

.5,852 
4,980 

99 
I ,005 

405 
173 

2,785 

5,249 
96 

- 5 , 3 4 5 
433 

-2.38 
195 

1,191 
879 
827 

Allocations o t ' S O R ' s 
Discrepancy 

Owing to seasonal adjustments 
Statistical discrepancy in recorded data bcl'ore seasonal 

adjustment 

1,555 ! 

M I M O i n MS: 
Changes in ollicial assets: 

L'..S. olYte'ui) reserve assets (ineretise, • ) 
Foreign ollicial assets in the U.S. (increase, j ) 

Changes in O l 'LC ollicial assets in the U.S. (part of line 27 
above) 

Transfers under military grant programs (excluded from 
lines I, 4, and 9 above) 

-J 
10 

10 

1 

434 
257 

841 

817 

9,763 

9,76.1 

-607 -2,530 
5,259 . 1.1,007 i 

7,092 | 9,324 

2,217 386 

J, 355 
717 

-•773 
2,323 I 

3,482 ! 

50 , 

1,865 
12.9 

1,578 
3, .108 

3,263 

1,244 
•2,622 

407 , 
1,251 

1,774 

156 j 

3,303 
1,780 

799 
470 

228 388 
6,125 4,847 

3, 178 

I 
i Seasonal factors are no longer calculated tor lines 13 through 50, 
1 Data are on an international accounts (IA) basis. Differs from the 

Census basis primarily because the ]A basis includes imports into the 
U.S. Virgin Islands, and it excludes military exports, which are part of 
Line 4, 

•3 Differs from the definition of "net exports of goods and services" in 
the national income and product (CiNP) account. The G N P definition 

excludes certain military sales to Israel from exports and excludes U.S. 
Govt, interest payments from imports. 

•* Primarily associated with military sales contracts and other transac
tions arranged with or through foreign ollicial agencies. 

5 Consists of investments in U.S. corporate stocks and in debt securi
ties of private corporat ions and state and local governments. 

NOTi-:.—Data are from Bureau of Ixonomic Analysis, Surrey of Cur
rent Business (U.S. Department of Commerce) . 
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Trade and Reserve Assets A55 

3.11 U.S. FORLIGN TRADL 
Millions of dollars; monthly data arc seasonally adjusted. 

I tern 

] LXPORTS of domestic and foreign 
merchandise excluding grant-aid 
shipments 

1975 

2 G L M I R A J . I M P O R T S including 
merchandise for immediate con
sumption plus entries into bonded 
warehouses 

Jan. leb . Apr. May 

I 

3 Trade balance. 
'I 

2,344 ,014 5,876 1,670 1,866 2,387 2,623 

July 

107,130 I 114,802 9,599 9 , 8 0 8 . 10,072 9 ,970 | 10,395 10,112 10.150 

100.252 1 96,115 1 120.678 ' 11,269 11.674 12,459 12,593 11,616 12,932 12,476 

2,326 

Non: . - - Bureau of C ensus data reported on a f'ree-aion;.!sitie-ship 
(f.a.s.) value basis. Before 1974 imports were reported on a customs 
import value basis. 1'or calendar year 1974 the f.a.s. import value was 
$100.3 billion, about 0.7 per cent less than the corresponding customs 
import value. The intcrnational-accounts-basis data shown in fable 3.10 
adjust the Census basis data for reasons of coverage and timinu. On the 
export siik\ the largest adjustments are : (a) the addit ion of exports to 
Canada not covered in Census statistics, and (b) the exclusion of military 

exports (which are combined with other military transactions and are 
reported separately in the "service account") . On the import side, the 
largest single adjustment is the addition of imports into the Virgin Islands 
(largely oil for a refinery on St. Croix), which arc not included in Census 
statistics. 

Sm.'Kci:.- -U.S. Dept. of Commerce, Bureau of the Census, Summurv 
of U.S. I'xport and Import Merchandise Trade ( I T 900). 

3.12 U.S. RI SI-RVI-; ASSITS 
Millions of dollars, end of period 

Type 1975 

1 Total 15,88.3 16,226 18,747 

2 Gold slock, ir.cludmg Fxehange 

Stabilization Fundi 1 1 , 6 5 2 ; 11,599 11,598 

3 Special Drawing Rights? 2,.174 2 , 3 . 1 5 ; 2,395 

4 Reserve position in International 
Monetary Fund I.H52 2.212 4 .434 

5 Convertible foreign currencies 5 80 32!) 

1 ( iold held under earmark at ! .R. Hanks for foreign and international 
accounts is not included in the gold stock of the United Stales; see Table 
3.24. 

- Includes allocations bv the International Monetary I und of SDK's 
as follows: S867 million on Jan. 1, 1970; S7I7 million on Jan. 1, 1971; 
and S7I0 million on Jan. 1, 1972; plus net transactions in SDK's . 

•'Beginning July 1974, the 1M I- adopted a technique for valuing the 

1977 

l e b . Mar. i Apr. May June July Aug.t' 

19,122 19,12(1 18,868 19,195 19,156 18,927 ' 1 9 , 0 5 5 

11,658 11,658 11,658 1 1 , 6 5 8 ' 11,658 11,658 i 11,658 

2.383 2,389 2,384 2,470 2,486 • 2 ,498 2 2 ,483 

4.819 4,812 

262 261 

4,720 

106 

4.972 

95 

4,920 

92 

4,716 ' 4 , 8 5 9 

55 55 

SDR based on a weighted average of exchange rates for the currencies 
of 16 member countries. The U.S. SDR holdings and reserve position in 
the I M F also are valued on this basis beginning July 1974. At valuation 
used prior to July 1974 (SDR1 - S1.20635) total U.S. reserve assets 
at end of July amounted to S19.2I0; SDK holdings, $2,578, and reserve 
position in I M F , $4,919. 
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3.13 SIXLCTF.D U.S. LIABILITIES TO F O R I I G N I R S 
Millions of dollars, end of period 

Holder , and type of liability 1975 

I Tota l . 

2 Foreign countries. 

3 Offu'uil institutions 
Short-term, reported by banks in 

the United Slates.2 

L.S. Treasury bonds and notes: 
Marke tab le ' 
Nonmarkctable '1 

Other readily marketable 
liabilities5 

Commercial banks ab road : 
8 Suort- tenn, reported by banks in 

the United States2 ,1 ' 

9 Other foreigners 
10 Short- term, reported by banks in 

the United States 2 

11 Marketable U.S. Treasury bonds 
antl notes- ' ,7 

12 Nonmonetary international am! 
regional organization" 

13 Short-term, reported by banks 
in the United States 2 

14 Marketable U.S. Treasury 
bonds and notes-' 

119,164 

115,842 

76,H2 J 

53,07" 

5,05'J 
16.339 

2,346 

30.106 

8,913 

8,415 

•198 

3,322 

3 . 171 

I5l 

6,671 
19,976 

! Jan. 

126,552 151,356 147,857 149,241 

120,929 142,873 

HO,712 i/1,975 

53,619 

11,788 
20,648 

5.920 

29,516 37,329 

10,701 13,569 

10,000 ! 12.592 

701 977 

5,623 I 8,483 

5.292 - 5,450 

331 3,033 

139,938 

.</.!,/>' 
54.616 

12.017 
20,622 

5,866 

33,384 

13,433 

12,436 

997 

141,256 

93,972 

54,910 

12.725 
20.495 

14,141 j 

13,120 I 

1.021 i 

7,919 ; 7,985 

4,625 3,918 

3,294 4,067 

Mar.' 

151,871 

143,770 

96, 788 

56,046 

13.772 
21,106 

5,864 

32,816 

14,166 

I 3,008 

1.158 

8,101 

4 ,282 

3,819 

Apr. May June ' ' J u l y 

157,020 ! 161,224 I 163,089 167,520 

149,306 : 152,532 154,906 161,099 

99,748 ! 101,546 

57.486 58,260 

I 

14.694 
20,976 

6.592 

35.356 

14,202 

12,873 

I .329 

7,714 

5,287 

2 .427 

15,846 
20 ,950 

36.239 

14,747 

13.39 3 

1 .354 

8,692 

6,557 

2.135 

103,093 106,814 

57.412 59.714 

17,808 
20,917 

36.677 

15,136 

13,614 

1,522 

8,183 

5.727 

2,456 
I 

18,856 
20.837 

7.407 

39.330 

14,955 

13,373 

1,582 

6,421 

3,835 

2 ,586 

1 Includes Hank for International Settlements. 
2 Includes Treasury bills as shown in Table 3.15. 
3 Derived by applying reported transactions to benchmark data. 
4 F.xcludes notes issued to foreign official nonreserve agencies. 
5 Includes long-term liabilities reported by banks in the United States 

and debt securities of U.S. Federally sponsored agencies and U.S. cor
porations. 

6 Includes short-term liabilities payable in foreign currencies to com
mercial banks abroad and to other foreigners. 

7 Includes marketable U.S. Treasury bonds and runes held by com
mercial banks abroad and other foreigners. 

H Principally the International Hank for Reconstruction ami Develop
ment and the Inter-American and Asian Development Hanks. 

NOTI:,—Hasetl on Treasury Dept. data and on data reported to the 
Treasury Dept. by banks (including Federal Reserve banks) and brokers 
in the United States. Data exclude the holdings of dollars of the Inter
national Monetary Fund derived from payments of the U.S. subscription, 
and from the exchange transactions and other operations of the IMF'. 
Data also exclude U.S. Treasury letters of credit and nonnogotiable, non-
interesl-bearing special U.S. notes held by nonmonetary international 
and regional organizations. 

3.14 SKLLCTLD U.S. LIAWLITILS TO FORLIGN OFFICIAL INSTITUTIONS 

Millions of dollars, end of period 

1 Totnl 76 ,823 

2 Western Furopc > 44.328 
3 Canada 3,662 
4 Latin American republics 4,419 
5 Asia 18,627 
6 Africa 3,160 
7 Other countries 2 I 2 ,627 

45,701 
3 , I 32 
4 ,450 

22.551 
2,983 
1,895 

1976' I 
1977 

Apr. May ' June 

45.882 
3,406 
4 ,906 

34.108 
1,893 
1,780 

45,954 
3.197 
4 .599 

35,553 
1,757 
2,061 

46,136 
2,844 
4,595 

36,474 
I ,770 

47,929 
2,684 
4 .834 

37,730 
1,628 

2,153 I 1,983 

48,733 
2,752 
4 ,396 

39.946 
1,883 
2,038 

50,048 
2,798 
4,672 
40.331 
1.821 
1,876 

52,787 
2.699 
4.238 
39,830 
1.938 
1.601 

July" 

80,712 91,975 i 93,121 93,972 96,788 : 99,748 101,546 I 103,093 106,814 

55.240 
2,653 
4,338 
41,098 
2.168 
1,370 

1 Includes Hank for International Settlements. 
2 Includes countries in Oceania and Fastern Furopc, and Western 

European dependencies in Latin America. 

N O I L . — D a t a represent breakdown by area of line 3, Table 3.13. 
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3.15 SIIORT-TLRM LIAIi l l . r i ' l lS TO FORI ilCiNl RS Reported by Banks in the Lnited Stales 

Hy I I older and by Type of Liability 
Millions ol' dollars, mill ol' period 

Holder, anil type ol' liability 1974 1975 1976 ' 
1977 

.Ian.' I e b . ' i M a c ' Apr . ' , M;iy Jun July 

All foreigners, exeluitini: I ho International 
Monetary l-'unil 

Payable in </t>ila>\ 
Deposits: 

D e m a n d 
T i m e ' 

U.S. Treasury lulls and eerti!ica:es? . 
Olhcr short-term liabilities•' 

9 4 . 7 7 1 

94,004 

14,051 
9 . 9 1 2 

1 5 . 6 6 2 I 
14 .159 

Payable //.' foreign airrencie 

Nonmonetary inteni;i[i<in:il niul regional 
or«:ini-/;iri(iiisi •* 

9 

10 
II 
12 
II 

14 

15 

16 

17 
18 
19 
20 

21 

22 

21 

24 
25 
26 
27 

28 

29 

30 
I I 

32 
3.1 
34 
1.5 

37 
38 
39 
40 

Payable in ,-/o[!af.\ 
Deposits: 

Demand 
' l i m e ' 

U.S. Treasuiy hills am! eertil'uales . 
Other short term liabilit.es? 

/Aft 

.1.171 

.1,171 

119 ; 

I I I I 
497 

2 . 4 2 4 

94,338 

9J,7,V' 

11.564 
10 .250 
3 7 , 4 1 4 
1 2 . 5 5 2 

55,* 

5,29.1 

5.2X4 

119 
148 

2, 554 
2! 443 

Payable in ft>rt'ii!n anient it1.* 

OMieial institutions, hunks, anil other foreigners. . 91,600 

Payable in t/tilltin 90,S.I4 
Deposits: 

D e m a n d I 13 ,912 ' 
T i m e ' ' 9 , 7 9 6 

U.S. Treasury hills and eertificates-' 15, 165 
Other short-term liabilities' 31 .961 

Payable in foreign euiteneies 76ft I 

OHieial institutions'' 53,079 

.5.?, 9.52 Payable in tltii'tirs 
Deposits; 

D e m a n d 
' l i m e ' 

U.S. Treasury hi.Is and eertilieates 
Oilier short-term liabilities' 

l'ayable in Ibrcixn inneinie. 

Hanks anil other foreigners. . . . 

2.9.5 1 
4, 167 
34,656 
11,178 

89,046 

.1,1,497 

13,426 
10,102 
34,860 
30.109 

549 

49,530 

'/</,.•>.« 

2.644 
3.423 

34,I 99 
9.264 

108,990 

10.1,266 

16.803 
11,316 
40,744 

! 39,401 

724 

5,450 

5,445 

.'90 
205 

2.701 
2,250 

5 

103,540 

102,121 

16,511 
11.112 
38,042 
17.151 

719 

53,61') 

.5.*, ft/') 

3,394 
2i321 

37,725 
10,179 i 

105,061 

104, .129 

15,314 
I I ,415 
41,275 
36,325 

4 , 6 2 5 

<//>.?/ 

166 
2.10 

2,890 
1 ,315 

4 

100,436 

w.vw 

15,148 
II ,185 
38,186 
34,990 

105,064 106,152 111,002 

.'04,249 105,291 110,194 

16,098 
11,319 
42,669 
14,164 

SI 5 

15,101 
I I ,244 
41,498 
15,448 

,SY>/ 

54,617 

54,617 

2 ,93 I 
2,488 

18,081 
11,117 

.1,918 

.1.912 

2.16 
3 '7 

2.779 
680 

ft 

101,146 

100, .117 

I 5.882 
I I ,081 
39,889 
33,484 

NOV 

54,910 

54,911, 

2,40<) 
2,408 

39,559 
10,517 

4 ,281 

4,279 

201 
241 

2,743 
1,091 

J 

101,870 

•101,012 

14,898 
, I I , 0 0 1 
I 40,755 
: 34.35.5 

HSU 

5 6 , 0 4 6 

.5ft, ( W J 

2,618 
2,266 

4 0 , 1 9 9 
10 ,744 

15,182 
I I ,282 
44,661 
38,869 

5,287 

5,2:U 

1 19 
207 

2,849 
2 , 109 

105,715 

104,910 

I 5 ,262 
I I , 0 7 6 
4 1 , 8 1 2 
1 6 , 7 6 0 

1114,449 11.1,4.10 116.252 

\ll.1.796 112,755 115,292 

16.712 I 16,126 17, 129 
I I 1.612 I 12,098 I I , 889 
I 45.463 44,110 44,417 

39,990 40,286 41,857 

ft7, I 

57.486 

,57,'/,Sft 

2 ,747 
2,11.5 

41,508 
j 10 ,896 

6.5.) 

6,557 

6,551 

172 
167 

2 ,977 
1,214 

6 

107,892 

107.246 

16,559 
I I ,445 
42,485 
36,756 

647 

58,260 

5^,760 

2 , 6 / 6 
2 .441 

42,197 
10.947 

5,728 

5 , 7 / 5 

228 
156 

2,521 
2,81 1 

1.1 

107,70.1 

.107,040 

16,014 
I I , 942 

, 41,589 
i 17 ,475 

hi, 2 

57,412 

57,412 | 59,714 

91,0 

3,834 

.(,«/<) 

122 
154 

2,191 
I ,15.! 

15 

112 ,417 

III ,47.1 

17,007 
11,735 
42,226 
40,505 

945 

59,714 

2 , 7 0 1 
2,506 

4 1 , 1 2 2 
10,880 

3,285 
2,401 

4 1 , 9 2 6 
12 ,102 

/: ' r I 
.18.520 39,515 49.921 

I'll) abh' in tinliars 
H a n k s ' . 

Deposits: 
Demand 
T i m e ' 

U.S. Treasury bills anil eerlilicutes. 
Other short-term liabilities-' 

J 7. UK I 
2 9 , 4 6 7 

8,231 
1,885 

232 
19,119 

.1«,966 
28,966 

7,514 
I ,8.56 

335 
19,241 

45,820 

45,092 

46,2.16 45 ,824 48,2.10 ' 49,162 I 50,291 52 ,704 

49,202 
1 6 , 6 1 0 | 32 ,656 

25 

9, 104 
2 , 2 6 7 

119 
120 

8,475 
2 , 0 6 2 

122 
21,997 

45,427 
32,307 

9.385 
1.797 
102 

21,023 

44,966 
31 ,958 

8,392 
I ,742 
108 

21,716 

47,424 
.14,551 

8.712 
1 .675 
104 

24,060 

4,1,9US 49,629 
35,592 . 36,015 

9 , 7 7 2 9 , 5 4 2 
I , 808 ! 2 .144 

108 ! 100 
21.904 24,229 

Other foreigners 
Deposi ts : 

Demand 
T i m e ' . .' 

U.S. Treasury bills and cerlifieates. 
Other short-term liabilities-'' 

l'ayable in foreign euneneie'i 

8,414 1 10,000 12,592 12,4.16 13,120 | 13,008 1 12,873 13,39.1 11,614 

2,71(1 
3.744 

277 
I , 664 

6.19 

3,248 
4 .823 

325 
I , 604 

549 

4,015 
6 , 5 2 4 

198 
1,854 

719 

3,741 
6 , 6 1 6 

18.1 
1,876 

72,1 

4 , 0 9 1 1 ,868 3, 
6 , 8 7 7 6 , 9 9 6 7 , 

229 248 ; 
1,924 1,896 1, 

803 
065 
201 
804 

4,11 1 
7,196 
180 

1 ,906 

,788 
, 292 

U>7 
,.167 

75') 

1 28 
88 6 
144 
229 

374 

.S9.S 
449 
I.So 
174 

aov S5S 

1 Includes negotiable lime certificates uf deposit, which are included 
in "Other short-term liabilities." 

2 Includes nonmarkctable eertilieates oi' indebtedness and Treasury 
bills issued to oHicial institutions of foreign countries. 

-1 Includes liabilities of U.S. b;mks to their foreign brandies , liabilities 
of U.S. agencies and branches of foreign banks to their head offices and 
foreign branches of their head of)ices, bankers acceptances, commercial 
paper, and negotiable time certificates of deposit. 

•• Principally the International Hank for Reconstruction and Develop
ment, and the Inter-American and Asian Development Hanks. 

5 Principally bankers acceptances, commercial paper, and negotiable 
time certificates of deposit. 

6 Foreign central banks and foreign central governments and their 
agencies, and Dank lor International Settlements. 

7 l-.xeludes central banks, which are included in "OMieial insti tutions." 

N u n . ' 'Short-'.erm obligat ions" are those payable- on demand, or 
having an original maturity of 1 year or less. 

http://liabilit.es
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3.16 SHORT-TF.RM LIABILITIES TO FORLTGNLRS Reported by Banks in the United States 
By Country 
Millions of dollars, end of period 

Area and country 

Europe 48,813 43 

1 Total 

2 Foreign countries -

3 
4 
5 
6 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

2ft 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 
54 
55 
56 
57 
58 
59 

Aust r ia . 
Uelgiuni- l .uxembourg. . . 
Denmark 
Finland 
France 
Germany 
Greece 
Italy 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 
Other Western F u r o p e 1 . 
U.S.S.R 
Other Hastern Furope . . 

24 Canada, 

Argentina. 
Hahamas . . 
Brazil 
Chile 
Co lombia . 
Cuba 
Mexico. . . 

Peru . . . . 
Uruguay . 
Venezuela 

China, People's Republic of ( M a i n l a n d ) . . . 
China, Republic of (Taiwan) 
Hong Kong 
India 
fndoncsia 
Israel 
Japan 
Korea 
Philippines 
Thailand 
Middle Hast oil-exporting countr ies 3 

Other ' ' 

Egypt . 
Morocco 
South Africa 
Zaire 
Oil-exporting countr ies 5 

O t h e r ' 

60 Other countries. 
61 Austra l ia . . . . 
62 All other 

63 Nonmonetary international and regional 
organizations 

64 International 
65 Latin American regional . 
66 Other regional6 

Jan. Feb. 

1977 

A p r . ' May i ; ; ; July'-

94,771 94,338 108,990 105,061 .105,064 106,152 111,002 114,449 113,430 116,252 

91,600 89,046 103,540 100,436 '101,146 :101,870 J105.715 107,892 |I07,703 112,417 

607 
2,506 

369 
266 

4,287 
9.429 

248 
2.577 
3.234 
1,040 
310 
382 

I , 138 
0,139 

152 
7,584 

183 
4.073 

82 
206 

988 
754 
,898 
332 
391 
,733 
.357 
284 
.072 
,411 
996 
195 
426 
,286 
,514 
118 
.886 
126 

.970 
40 

200 

3,520 i 3,076 

1.a/in America / / 

Other Latin American republics ; 1 
Netherlands Antilles2 

Other Latin America 

21,130 
50 

818 
530 
261 

1,221 
389 

10,931 
384 
747 
333 

4 ,623 
844 

Africa 3,551 

J54 ' 
886 
054 
034 I 
276 I 
305 

7 . 
,770 
510 
272 
165 . 

,413 I 
,316 • 

158 
589 

103 
38 

130 
84 

,814 
383 

14.942 
1,147 
1,827 
1.227 

317 
417 

6 
2,066 
1,099 

244 
172 

3.289 
1.494 

129 
1,507 

21,539 
123 

1,025 
623 
126 
369 
386 

10.218 
390 
698 
252 

6.461 
867 

3,373 
343 
68 
169 
63 

2,239 
491 

2,831 . 2,128 
2,742 2,014 

89 ! 114 

3,171 5,293 

2,900 5,064 
202 187 
69 42 

46,938 
348 

2,275 
363 
422 

4,875 
5,965 

403 
3,206 
3,007 

785 
239 
561 

1,693 
9,458 

166 
10,004 

188 
2,672 

4 

IV 
1 
2 
1 

1 

2 
1 

51 
255 

784 

076 
538 
750 
432 
135 
017 
6 

848 
140 
257 
245 

3,095 
2,081 

140 
2,142 

28,472 
47 

989 
892 
648 
340 
391 

14,380 
437 
627 
275 

8,073 
1,372 

2,300 
333 
88 
143 
35 

1,116 
585 

2,019 
1,911 
108 

5,450 

5,091 
136 
223 

43,780 
373 

2,383 
419 
392 

4,701 
5,304 

421 
2,858 
2,832 

566 
172 
488 

1,613 
9.576 

85 
9,001 

113 
2,263 

47 
171 

43,630 
401 

2,419 
419 
370 

4,610 
5,495 
346 

2,703 
2.817 
793 
228 
542 

1,593 
9,634 

82 
8,715 

121 ] 
2,136 I 

45 ! 
162 ' 

44,363 
499 

2,566 
569 
312 

4,817 
4,677 

302 
2,361 
3,181 

746 
209 
555 

1,717 
8,927 

88 
10,368 

96 
2,144 

50 
178 

4,460 4,815 4,324 

17,844 
1,648 
1,974 
1,292 
325 

1.090 
6 

2,710 
909 
244 
250 

3,021 
2,056 

151 
2,167 

29,806 
47 

1,063 
941 
508 
695 
442 

14,481 
448 
602 
301 

9,030 
1,246 

2,207 
209 
97 
211 
48 

1,033 
610 

2,339 
2,224 

116 

,656 
820 
434 
272 
302 
152 
6 

782 
002 
228 
239 

,038 
,258 
157 
,966 

19,052 
1,890 
2,184 
1,108 
403 

1,201 
6 

2,747 
1,001 
246 
241 

2,927 
2,429 

162 
2.508 

29,285 
47 

1,163 
,039 
558 
546 
559 

13,358 
483 
554 
313 

9,287 
1,377 

1, 

,113 
251 
105 
155 
41 

,132 
728 

29,614 
52 

1,067 
1,018 
537 
480 
509 

13,271 
382 
652 
312 

9,988 
1,346 

2,285 
251 
94 
136 
39 

964 
802 

2,348 I 
2,231 j 

2,231 
2,101 

118 ' 130 

4,625 ', 3,918 

4,275 
160 
189 

3,599 
132 
187 j 

3,960 
136 
187 

45,049 
506 

2,609 
809 
306 

4,748 
4,490 

350 I 
2,625 ! 

2,924 
906 
184 
501 

2,047 
8,798 

81 
10,704 

111 
2,132 

41 
176 

48,232 
409 

2.641 
974 
242 

4,920 
4,825 

409 
3,509 
3,111 
999 
238 
586 

2,43 1 
8,436 

68 
11,959 

102 
2,136 

66 
172 

I 
,323 I 4,869 

20,437 
1.845 
4,001 
1,225 
329 

1,253 
6 

2,699 
1,008 
255 
263 

2,440 
2,284 

173 
2,656 

30,459 
52 

IV, 944 
971 
744 
175 
432 
172 
8 

764 
984 
219 

1, 138 
993 
648 
887 
436 

13,071 
430 
624 
308 

10,399 
1,473 

2,587 
245 

91 
176 
28 

1,151 
896 

2,361 
2,223 

138 

29,933 
53 

1,210 
950 
721 
531 
503 

12,481 
472 
634 
275 

10,447 
1,655 

2,753 
360 

93 
184 

30 
1,205 

881 

162 
026 
135 

4 ,283 : 5,287 i 6 ,557 

4,995 
110 
182 

6,230 
118 
209 

49,628 
465 

2 ,673 
1,208 

258 
5 ,090 
4 ,270 

556 
4 ,636 
3,545 
1,195 

163 
667 

2,389 
9,323 

127 
10,703 

115 
2,009 

73 
162 

4,255 

1 

•> 

2 

251 
992 
270 
215 
745 

'0,753 
1,699 
3,772 
1,357 

393 
1,196 

7 . 
2 ,819 I 

941 •' 
224 
234 

2,463 
2 ,376 

207 : 
3,066 

28,470 
44 

1,196 
931 
814 
282 
547 

12,383 
551 
614 
257 

9,283 
1,568 

2,671 
314 

81 
237 

30 
1,145 

866 

926 
800 
126 

5,728 

5 ,365 
144 
218 

For notes see bot tom of p. A59. 
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3.17 SHORT-ThRM LIABILITIES TO LOULIGM KS Reported by Banks in ihc United Stales 
Supplemental "Other" Countries ' 
Millions of dollars, end of period 

A r e a and c o u n t r y 
1975 

A p r . 

1976 1977 

A p r . 

A r e a a n d c o u n t r y 
1975 

Apr, A p r . ' Dec . I A p r . 

O t h e r Wes te rn Kuropt ' 
Cyprus 
I ce land 
I r e l a n d , R e p u b l i c o f . 

Other Knsteni Kurope 
Bu lga r i a 
Chechoslovakia 
German Deinocralic Kepimlk 
I h m p a r y 
Poland 
R u m a n i a 

Other Latin American ri'pnhlics I 
Bolivia ! 
CoSUL Rica 
D o m i n i c a n Repub l i c 
I .cua i lo r 
II Salvador 
Ciuatemafa 
Ilaili 
llcM'.diu-as 
Jama ica ] 
N i c a r a g u a I 
I 'araiMiay I 
Surinam 2 

T r i n i d a d and T o b a u o 

Other Latin America: 
Bermuda 
British West Indies 

17 
20 , 
29 ' 

1.1 
1 1 • 

IS 1 
1 1 
42 
14 

9.1 
'20 
214 • 
157 
144 
255 
.14 
')2 , 
62 : 
126 
.18 

.11 j 

loo ; 
627 

6 
.11 
75 

19 
.12 
17 
I.i 
66 
44 

III) 
124 
169 
120 
171 
26(1 
.IK 
99 
41 
1.1.1 
4.1 

Ml 

170 
..111 

.18 
4.1 
4.. | 

! 14 
1 1 
3 1 
11 
74 ! 

29 

1 17 
1.14 
170 
150 1 
212 ' 
36K 
48 ! 
1.17 1 
59 1 
158 ! 

50 
1.1 
44 

1 

197 ' 
2.284 

68 
40 

2.16 

14 
19 
11 
18 
75 
19 

121 
1.14 
274 
119 
176 
.140 
46 
1.14 
.14 
1 1.1 
47 
29 
167 

177 
.874 

'58 
.12 
111 

1 1 
11 

16 
64 
2.1 

1.15 
170 
28(1 
.11 1 
2:4 
.S"2 
68 
210 
4.1 
1.1.1 
6(1 
17 
85 

199 
2.177 

25 
26 
27 
2.8 
29 
10 
11 
.12 
11 
14 
.15 
:i6 

' ' 
18 
.19 
40 
41 
42 
•11 
44 
45 
46 
47 
4S 

49 

Olhcr Asia 
Afghanistan 19 
Daneladcsh 50 
H u r n i i i 4V 
Cambodia 4 1 
J o n l a n .10 ' 
Laos 5 • 
Leba - i on I IH(i 
M a l a y s i a ! 92 
Nopa l 22 
Pak is tan 1 1 8 . 
Singapore j 215 I 
Sri Lanka (( 'cvlon) I I ! ' 
Vii ' l i i i im '• 7 0 

Other Africa 
I l h iop ia (inch I.rilrc.i) 76 ' 
Clhaiia 1.1 ! 

Iviirv ( 'nasi II 
K e n y a ! .12 
L i b e r i a .I.i j 
S o u t h e r n Rhodes ia 1 j 
Sudan 14 I 
T a n z a n i a I 21 : 

Tun i s i a 2.1 
U c a n d a I .18 
Zambia 18 | 

M l O i l i e r ! 
N i : « Zea land 16 

41 
54 
.11 
4 
.19 
T 

1 17 
77 
28 
74 
256 
1.1 
62 

60 
2.1 
18 
19 
5.1 

12 
.10 
29 
22 
78 

57 
44 
.14 
.1 

2.1 

"> 
1.12 
1.1(1 
.14 
92 

:i44 
10 
66 

72 
45 
17 
.19 

''-,' 
17 
20 
.14 
50 
14 

5 5 
54 
1.1 
4 
.17 
1 

140 
.194 
p 

188 
280 

-i-j 

50 

41 
27 
10 
46 
76 

n 
48 
19 
4.1 
.15 

90 

21 

1.1.1 
51 1 
.15 
1.15 
.100 
27 
50 

48 
.17 
26 
185 
95 

.10 
57 
15 

55 

: Kepresen ls a p a r t i a l b r e a k d o w n of the. a m o u n t s s h o w n in the " O t h e r " 
categor ies o n Table .1.16. 

-'' S u r i n a m inc luded w i t h N e t h e r l a n d s An t i l l e s u n t i l Janua ry 1976. 

3.18 l.ONCMI-RM I J A U I I T I I I S TO IORL IGN1RS Reported by Hanks in the United Stales 
M i l l i o n s ol d o l l a r s end o f p e r i o d 

1 To ta l . 

2 N o n m o n e t a r y in te rna t iona l and reg iona l 
o rgan iza t ions 

.1 I-oroiKii countr ies 
4 O l l i c i a l i n s t i t u t i o n s , i nc lud i i iK cen t ra l hanks 
5 Hanks , e x c l u d i n g cen t ra l banks 
6 O t h e r I 'orc isncrs 

A r e a o r c o i m t r v : 
7 l . u rope 
8 C i e n u a n y 
9 U n i t e d k i n K d o i n . 

10 C a n a d a 
I 1 Latin Aincr:' 

12 M i r id ic I last o i l - e x p o r t i n g c o u n t r i e s ' 
1.1 O t h e r A s i a -

14 African oil-export inc. counli ics-1. 
15 Other Afr ica ' 

16 A l l o t he r 

1976 ' 

1,812 2,427 

822 I 415 264 

J a n . ' j 

2,.161 

26.1 

2,.1110 

258 

1977 

Apr . ' 

2,505 

250 

2 , 2 1 4 : 2,.165 I 2,.1.12 

274 269 

464 
124 
261 
79 ' 

226 1 
146 1 
59 

19 
115 1 

94 
7 

* 
1 1 

+ 

1,397 
931 
.166 
100 

3.10 
214 
66 

2.1 
140 

894 
8 

* 
1 

* 

2.163 
1 . .137 
621 
204 

.570 1 

.146 | 
124 

29 . 

2.10 1 

1.2.16 ' 
96 

, . 
* 
1 

2,098 
1 ,2.17 
617 
224 

589 1 
.146 
135 

.11 
244 

1.161 
67 j 

* 
1 

4 

2,049 ' 
1,192 
627 
2.(0 

580 
296 
122 

29 1 
267 

1.104 ' 
67 

, 
1 

1 

2,0.13 
1 . 16.1 
648 
222 

571 
.154 
10.1 

.17 
263 

1.091 
67 

+ 
-i 

1 

2,256 
1 .158 
6.11 , 
2 6 7 : 

58.1 
.104 
1.11 ; 

.15 
264 , 

1.304 ! 
6S ' 

* 
2 

11 

1,953 
1 ,069 
615 ' 
2 70 

579 1 

297 1 
1.1.1 

.14 . 
254 1 

1.015 
69 

, 
2 ! 

1 

2,091 ' 
1. 1.10 ' 
650 
31 1 

627 
.112 
147 

.15 1 
280 ! 

1.075 
68 

+ 

6 

1 

2,064 
1 , 196 
538 
.129 

6.14 
307 
162 

.1.1 
287 

1 .085 
18 

, 
6 

1 

*: Comprises Bahrain. Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, 
and United Arab l.niiiaies ( I iuc ia l States). 

2 Includes Middle Last oil-exporting countries until December 1974. 
1 Comprises Aker ia , Gabon, 1 ibya, and Nmeria. 

4 Includes African oil-exporting countries until December 1974. 

N O T K — L o n g - t e r m obligations are those having an original in; 
of more than I year. 

N O T T S T O T A l l l . i ; .1 .16: 
1 Includes Bank for International Settlements. 
2 Surinam included with Netherlands Aulilles until January 1976. 
•* Comprises Bahrain, Iran, I rati, Kuwait, Oman . Qatar, Saudi Arabia, 

ami United Arab l.miratcs (Truciai States). 

4 Includes oil-exporting countries until December 1974, 
- Comprises Algeria, Gabon, Libya, and Nigeria. 
(l Asian, African, and Luropean regional organizations, except BIS, 

which is included in "Other Western l .urope." 
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3.19 SflOR'J-TJHRM CLAIMS ON FORLIGNLRS Reported by Banks in the United States 
By Country 
Millions of dollars, end of period 

I 
Area and country 1974 

1 Total 39,056 

2 Foreign countries 

3 littropc 
4 Austria 

Belgium-Luxembourg. . 
Denmark 
Finland 
France 
Germany 
Greece 
Italy 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 
Other Western 1-urope. 
U.S.S.R 
Other Laslern Lairopc.. 

2 4 C<tnci(Iu. 

25 Latin America 
26 Argentina 
27 Bahamas 
28 liniz.il 
29 Chile 
30 Colombia 
31 Cuba 
32 Mexico 
33 i 'anama 
34 Peru 
35 Uruguay 
36 Venezuela 
37 Other Latin American republics. 
38 Netherlands Antilles1 

39 Other Latin America 

40 Asia 
41 China, People's Republic of (Main land) . 
42 China, Republic of (Taiwan) 
43 Hong Kong 
44 India 
45 Indonesia 
46 Israel 
47 Japan 
48 Korea 
49 Philippines 
50 Thailand 
51 Middle P.ast oil-exporting countr ies2 

52 Other-1 

53 Africa... 
54 I'.gypt. 
55 Morocco. 
56 South Africa 
57 / a i r e 
58 Oil-exporting countr ies 4 . 
59 Other-l 

60 Other countries. 
61 Australia 
62 AH other 

39,055 

6,25.5 
21 

384 
46 

122 
673 
589 
64 

345 
348 
119 
20 

196 
180 
335 

15 
2,580 

22 
22 
46 

131 

2,770 

12,377 
720 

3,4(15 
1,418 

290 
713 

14 
1,972 

505 
518 

63 
704 
852 
62 

1,142 

16,226 
4 

500 
223 

14 
157 
255 

12.518 
955 
372 
458 
330 
441 

855 
111 

18 
329 

98 
115 
185 

565 
466 

99 

1975 1976' 

50,231 68,908 

50,229 68 ,903 

8,987 
15 

352 
49 

128 
1,471 

416 
49 

370 
300 

71 
16 

249 
167 
2.37 

86 
4,718 

38 
27 

10.1 
108 

12,122 
44 

662 
85 

139 
1,445 

517 
79 

929 
304 
98 
65 

373 
180 
485 
176 

6 , 1 7 9 
41 
5 2 
99 

171 

2,817 3,049 

20,532 
I ,203 
7,570 
2,221 

360 
689 

13 
2 , 8 0 ' 
1,052 

5 83 
51 

1,086 
967 
49 

1,885 

16,057 
22 

736 
258 

21 
102 
491 

10,776 
1,561 

384 
499 
524 
684 

1,228 
101 

9 
545 

34 
231 
308 

609 
535 

73 

34,039 
964 

15,336 
3,322 

387 
586 

13 
3,432 
1,026 

704 
38 

1 ,564 
1 ,1 25 

40 
5,503 

17.672 
3 

991 
271 
41 
76 

551 
10,997 

I ,714 
559 
422 

1,312 
735 

1,481 
127 

1.3 
763 

29 
253 
296 

540 
441 

99 

63 Nonmonetary international and regional 
organizations 

1977 

Jan.r | l:eb.' Mar.r Apr. ] May'' June' July1' 

63,699 63,191 | 65,156 ! 65,874 68,160 70,554 68,237 

63,692 63,186 '. 65,150 65,869 68,156 70,541 68,227 

10.498 
41 

554 
72 
137 

1 ,246 
466 
57 

875 
246 
124 
81 

303 
112 
544 
199 

5,034 
56 
5 3 
82 

218 

3,012 

31,363 
938 • 

13,848 
3,400 : 

362 | 
596 I 
13 ! 

3,375 
764 
747 
41 

1,303 • 
1,115 . 

45 ! 
4,817 

16,691 
4 

1,024 
229 
28 
54 
341 

10,608 
1 ,698 
592 
421 
982 
708 

1,522 
151 
19 

798 
16 

235 
303 

606 
500 
105 

1, 

10,695 • 
42 

611 
64 
131 . 
372 
623 . 
85 

802 I 
510 
139 
90 
315 
85 
530 
207 
,658 
6(1 
60 
95 
215 

I 

10,896 12,033 
58 63 
570 470 
67 84 
141 126 

1,337 1,511 
535 550 
54 I 70 
870 i 946 
252 385 
133 142 
98 90 
291 . 363 
77 : 116 

496 496 
274 291 

5,230 5,939 
37 31 
56 51 
104 108 
218 20.3 

3,461 . 3,737 3,701 

31,391 
867 

14,099 
3,089 

371 
598 
13 

3,333 
869 
748 
39 

1 ,265 
1,108 

41 
4,953 

15,442 
30 

1,086 
265 
23 
ss 

334 
9,471 
1,562 
479 
446 

1,040 
651 

1,480 
126 
13 

797 
II 

246 
286 

717 
592 
125 

32,017 
914 

15.431 
2,948 : 

357 ! 
544 I 
13 • 

3,295 
849 
733 
39 • 

1,241 I 
1,132 

41 
4,482 

16,118 ; 

1 ,124 
317 
32 
53 

328 
9,486 
I ,736 
463 
491 

1,389 
693 

I 
1,603 

31.789 
873 

14,157 
3.1 86 

420 
565 
13 

3,302 
753 
756 
35 

I , 197 
1,079 

54 
5,401 

15,760 
3 

1,099 
337 
24 
41 

287 
9,397 
1,807 
490 
468 

1,170 
638 

12,913 
43 
589 
84 
130 

1,546 
503 
65 
979 
362 
148 
100 
302 
79 

473 
322 

6,803 
55 
40 
82 

209 

13,742 
53 I 

759 I 
83 I 
113 ' 

1,457 • 
575 
51 
875 
480 
124 
97 

284 
101 
484 • 
333 i 

7,458 
58 
51 
90 
216 

3,554 3,607 

32,560 I 
886 j 

15.127 
3; 061 

362 
50.1 
13 

3,249 
840 
741 
36 j 

I .359 
I, 176 

36 
5,170 

16,606 
15 

1,221 
298 
34 
39 

280 
9,591 
1 ,912 
498 
519 

1,469 
730 

33,432 
906 

16,074 
3,030 
349 
495 
13 

3,207 
905 
797 
32 

1,348 
1,144 

67 
5,065 

12,677 
63 

505 
86 
101 

1,447 
636 
66 

971 
471 
121 
110 
319 
153 
488 
333 

6,458 
49 
42 
88 
169 

3,727 

32,157 
842 

13,835 
2,979 
373 
513 
13 

3,469 
1,278 
796 
38 

1,419 
1 ,181 

64 
5,356 

16,979 
54 
S3 5 

'337 
39 
72 

334 
9,936 
1,861 
418 
558 

1,275 
860 

1, 

16,999 
13 

1,275 
357 
25 
65 

311 
9,694 
1,959 
372 
584 

1,476 
866 

I,.172 1,559 1,773 1,658 
149 146 
26 35 

792 783 
10 8 

343 291 
283 .309 

779 
663 
116 

1,013 1 
894 ! 
119 : 

152 
34 

778 
7 

243 
344 

963 
846 
117 

141 
36 

810 
9 

422 
355 

158 
46 

821 
8 

290 
33.3 

1,009 1,010 
877 861 
132 150 

1 Includes Surinam until January J 976. 
2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, 

and United Arab Emirates (Trueial States). 

-1 Includes oil-exporting countries until December 1974. 
4 Comprises Algeria, Gabon, Libya, and Nigeria. 
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Bank-reported Data A61 

3.20 SHOKT-1 KRM CLAIMS ON l-'OKl-IGNI.RS Reported by Hanks in ihc United Slates 
Hy Type of Claim 
Millions ot dollars, end of period 

Type 1974 I 
I 

1976 • j 

1 Toii i l | 39,056 50,231 

2 Payable in tloUms i7,H51/ 'v'.V.̂ V.V 

3 Loans, total U t2H7 :•/.*,.?W; 
4 Oliicial institutions, incluJiiiK central hanks. .181 | 61.1 
5 Banks, excluding central hanks 7.3.I.' 7.665 . 
6 All other, including nonmonetary interna- I 

tional and regional organizations .1,574 r 4,92l 

7 Collections ontstundine 5.6.17 5.467 
8 Acceptance* made for accounts of'f'oreimiers. . . II ,2.17 11, 147 
9 Other claims i 9,694 '19,07.5 

10 Payable, in foreign cuni'mies 1,196 ' / ,~U2 

11 Deposits with foreigners 669 656 
12 I oreign government securities, commercial 

ami finance paper 2S9 :.1I4 
1.1 Other claims 23H Ml 

1 Includes claims of U.S. hanks on their foreign hranches and claims 
of U.S. agencies and Viranches of foreign banks on their head ollice^ and 
foreign branches of their head offices. 

N'OTr. Shorf-ft'rni claims are princifiaNv the mllowjnj: i'tcm-> payable 
on demand or with a contractuul maturity of not more than 1 year: loans 

Apr. May July" 

68,908 

67,263 

1/1,141 
1 ,448 

11,142 

5.552 

5 ,756 
I.VIS8 
31,007 

1,64.1 

1,063 

89 
493 

63,699 

61,967 

15,9?.« 
1,256 
9,409 

5,263 

5,833 
12,047 
28,159 

/, 7.(2 

1,126 

145 
460 

63,191 

6 1 , 2.(2 

15,989 
943 

9,755 

5,291 

5,868 
12,009 
27,367 

/, 9S9 

1,091 

272 
596 

65,156 

6. (,259 

15,76)6 
784 

9,740 

5,241 

6, 190 
12,790 
28,513 

/, 897 

I ,100 

323 
474 

65,874 

64.188 

16, .196 
741 

10,550 

5,105 

6,316 
12,976 
28,499 

1,686 

918 

332 
436 

68,1611 

66,396 

16.647 
967 

10,638 

5,041 

6.317 
13,045 
30,387 

/, 764 

864 

377 
522 

70,554 

68,775 

16,11)5 
986 

10,013 

5,105 

6,414 
13,166 
33,091 

1,779 

862 

302 
614 

68,237 

66,574 

17,564 
852 

11,482 

5,230 

6,350 
13,390 
29,270 

1,66 J 

836 

277 
550 

made to, and acceptances made for, foreigners; drafrs drawn against 
foreigners, where collection is being nuulc by banks and bankers tor 
their own account or lor account of their customers in the United States; 
and foreign currency balances held abroad by banks and bankers and 
their customers in the l.'niteil States, Lxehldcs forciyn currencies held 
by U.S. monetary authorities. 

3.21 LONG-TKR.Vt CLAIMS ON I'ORUGNLRS Reported by Banks in the United Slates 
Millions of dollars, end of period 

1 ype, and area or country 

1 ' to ta l . 

Uy type: 
I'ayiiblc in tlolhui 

loans, total 
Official institutions, including central bank? 
Hanks, cxcludine central hanks 
All other, includine, nonmonetary inten.a-

tional and regional organizations 

Other lonfi-terin claims 

t'ayable in foreign currencies 

Uy area or country; 
9 J:.urope 
0 Canada 
1 I .iitin America . . . 

12 
13 
14 
15 

16 
17 
18 

Asia 
Japan 
Middle Last oil-exportiny countr ies 1 . 
Other As ia ' 

Africa 
Oil-exportinu, countries J. 
Olher i 

19 All other countries?. 

1974 1975 | 1976' j 
1977 

Jan. ' l-eh. 
1 I 

ar. • Apr. l May ' June J : July1' 
•I-

7,179 | 9,536 11,898 | 11,919 12,065 12,204 12,458 
! I ! 

12,294 

I 
6,491/ 
1,324 
929 

4,237 

609 

80 

1,908 
501 

2,614 

1,619 
258 
384 
977 

866 
62 
305 j 

171 

9,41V 11,750 11,785 • 11,855 12,015 \ 11,257 12,091 

8,816 
1 .351 
I . 567 

5,399 

I , 103 

116 

2,704 
555 

3,468 

/, 795 
296 
220 

1,279 

10,097 10,119 
1,407 1,404 
2,232 2,184 

6,458 • 6,530 
i 

1,653 ' 1,616 

747 
i5i ; 
596 | 

267 i 

3,314 
637 

4,870 

/, 904 
382 
146 

1,376 

890 
271 
619 

282 

10,329 10,411 
1.531 1,625 
2,231 | 2,194 

3,377 
569 

4,923 

1,860 
382 
123 

1 ,354 

856 
209 
647 

333 

6,567 

1,526 

2.11 

6,591 

I , 604 

190 

10,534 
1,647 
2,193 

6,69.1 

1,723 

201 

10,399 
I ,642 
2,273 

6,484 

1,693 

202 

3,444 3,616 I 
587 566 '• 

4,966 4,911 

3,698 I 3,650 3,666 
558 501 483 

4,990 5,042 1 5,079 

1,874 
367 
133 

1,374 

/, 896 
417 
152 

I , 327 

875 890 
210 211 
665 678 

319 i 327 

/, 933 
416 
149 

1,368 

953 
228 
725 

327 

12,2.32 12,271 

/2,().J2 12,069 

10,339 10,366 
1,645 1,671 
2,245 ; 2,228 

6,449 • 6,467 

1,693 1,703 

2.00 202 

l,8H4 
420 
149 

1,316 

898 
213 
685 

319 

3,606 
485 

5,104 

1,830 1,865 
409 ! 420 
151 156 

1,271 1,288 

860 857 
213 191 
647 666 

313 ; 353 

1 Comprises Hahrain, Iran. Inui, Kuwait, Oman, Qatar, Saudi Arabia. 
and United Arab Lmiratcs ( I n i t i a l Slates). 

2 Includes Middle Last oil-exporlinu, countries until December 1974. 

-1 Comprises Algeria, Ciabon, Libya, and Nigeria. 
4 Includes oil-cxportiiiy countries until December 1974. 
5 Includes nonmonetary international and regional organizations, 



A62 International Statistics :.: September 1977 

3.22 FORLIGN BRANCHES OF U.S. BANKS Balance Sheet Data 
Millions of dollars, end of period 

Asset account 

1 Tota l , all currencies . 

2 Claim* on United States. 
3 Parent bank 
4 Oilier 

Claims on foreigners 
Other branches of parent bank . 
Other banks 
Oflicial institutions 
Nonbank foreigners 

10 Other assets 

I 1 Total payable in L .S . do l la r s . . . 

12 (,'laims on Uniteil States 
13 Parent bank 
14 Other 

15 
16 
17 
18 
19 

Claims on f'oreixm'rs 
Other branches of parent bank. 
Other banks 
Oflicial institutions 
Nonbank foreigners 

20 Other assets . 

2 I Tota l , all currencies 

22 Claims on U tilted States 
23 Parent bank 
24 Other 

25 Claims of foreigners 
26 Other branches of parent bank 
27 Other banks 
28 Ollicial institutions 
29 Nonbank foreigners 

30 Other assets 

31 Total payable in U.S. dollars 

32 Claims on United Slates 
33 Parent bank 
34 Other 

35 Claims on foreigners 
36 Other branches of parent bank 
37 Other banks 
38 Ollicial institutions 
39 Nonbank foreigners 

40 Other assets 

41 Total , all currencies 

42 Claims on United States 
43 Parent bank 
44 Other 

45 Claims on foreigners 
46 Other branches of parent bank 
47 Other banks 
48 Ollicial institutions 
49 Nonbank foreigners 

50 Other assets 

51 Total payable in l ! .S . dollars 

1973 

121,866 151,905 176,493 

6,743 
3,665 
3,078 

163,391 
34,508 
69,206 
5,792 
53,'886 

6,359 

5,091 
1,886 
3,205 

111,974 
19,177 
56,368 
2.693 
33,736 | 

4,802 

79,445 

4,599 ! 
1,848 : 
2,751 

73.018 
12,799 
39,527 
1,777 
18,915 

1,828 

6,900 
4,464 
2,435 

138,712 
27,559 
60,283 
4,077 
46,793 

6,294 

105.969 ! 132,901 

I 

1976 1 

Dec.1- ! J a n . ' j l e b . ' M a r . ' 

All foreign countries 

219,476 212,427 j 215,934 223,239 

A p r . r , May 

7,999 
4,435 
3,564 

6,529 
2,966 
3,563 

7.031 
3,725 
3,306 

204,433 198,285 \ 201.466 208,552 
45,894 
83.765 
10,609 
64,164 

7,045 

46,086 
77.415 
10.837 
63,947 

7.613 

47,767 
77,923 
11,190 
64.587 

7,437 

7,267 
3,622 
3,645 

48,645 
81,668 
II,768 
66,471 

7,421 

167,751 163,028 j 165,472 '< 172,360 

6,603 
4,428 
2,175 i 

| 
96,209 
19,688 
45,067 
3,289 

28,164 
3,157 

6,408 
3,628 
2,780 

123,496 
28,478 
55,319 
4,864 
34,835 

2,997 

7,705 j 
4,375 ' 
3,330 

156,842 
37,848 
66,331 
9,018 ! 
43,645 ] 

3,204 ! 

6,250 
2,927 
3,323 

152,866 
38,362 
60,816 
9,469 
44,219 

3,912 

6. 743 
3,680 
3,063 

155,106 
39,822 
60,909 
9,854 
44,521 

3.623 

6.868 
3,574 | 

223,014 

8.830 
5,432 
3,398 

207,211 
47.826 
79,756 
12,400 
67,230 

6,973 

171,926 

8,456 
5,388 
3,068 

229,542 236,352 

7,359 
3.928 
3,430 

7,442 
3,612 
3,830 

214,786 ! 221,496 
49,489 : 52,375 
83,912 86,753 
12,728 13,197 
68,657 69,171 

.397 7,414 

176,603 182,437 

6,949 
3,903 
3,047 

161,966 160.167 

United Kingdom 

61,732 ! 69 ,804 

/ , 789 
738 ' 

1,051 • 

57,761 ; 
8,773 

34,442 j 
735 | 

13,811 

2 ,183 

40 ,323 

1,642 
730 
912 

37,817 
6,509 

23,389 
510 

7,409 

865 

3,248 
2,472 

776 

64,111 
12,724 
32,701 

788 
17,898 

2,445 

49,211 

3,146 
2,468 

678 

44,694 
10,265 
23,716 

610 
10,102 

1,372 

74 ,883 ! 81,466 

2,392 
1,449 

943 

70,331 
17,557 
35,904 

881 
15,990 

2,159 

57,361 

2,273 
1,445 

828 

54,121 
15,645 
28,224 

648 
9,604 

967 

3,354 
2,376 

978 

75,859 
19,753 
38,089 

1,274 
16,743 

2 ,253 

61,587 

3.275 
2,374 

902 

57,488 
17,249 
28.983 

846 
10,410 

824 

76,482 

2,262 
1,377 

885 

71,995 
19,483 
34,827 

1,377 
16,309 

2,225 

57,758 

2,185 
1 ,372 

813 

54,73.5 
17,183 
26,184 

1,110 
10,258 

838 

78,708 

1,772 
I .Oi l 

761 

74,713 
21,450 
35,517 

1,615 
16,130 

2,224 

60,038 

1,684 
1,008 

676 

57,492 
19,114 
26,767 

1 ,340 
10,271 

862 

40.922 
64;591 
10,470 
45,983 

3,527 

81,268 

2,311 
1,302 
I ,009 

76,865 
21,115 
37,074 
1,606 
17,070 

2,092 

2,173 
1,297 
876 

59,342 
18,712 
28,352 
1,310 
10,968 

839 

39.960 
63,037 
I I,056 
46.113 

3,303 

166. 
41 , 
66. 
II . 

162 
373 
297 
364 
8 47,1 

3,492 

7,026 
3,590 
3,435 

172.010 
43,919 
68.687 
11,891 
47,5 I 3 

3,401 

80,150 83,178 84,734 

2,541 
1,698 
843 

7.5,559 
21 ,733 
35,559 
1,611 

16,656 

2,050 

61,179 

2,430 
I , 690 
740 

19,256 
26,917 
I,297 ' 
10,424 ; 

2,714 
1,850 
863 

78,333 
21,122 
38,635 
1,631 
16,945 

2,131 

63,481 

2,590 
1,842 
748 

60,030 
18,642 
29,498 
I , 306 
10,584 

861 

2,450 
I .553 
897 

HI). OH 7 
22,104 
39,174 
1,764 

17,045 

2,197 

64,841 

2,338 
1,547 
791 

61,582 
19,519 
29,949 
1 ,437 
10,676 

922 

23,771 31,733 45,203 

2,210 
317 

1,893 

21,041 
1,928 
9,895 
1,151 
8,068 

520 

21,937 

2,464 
1,081 
1,383 

28,453 
3,478 

11,354 
2,022 

I I , 599 

815 

28,726 

llahamas and Caymans 

66 ,774 66 ,445 66 ,100 69 ,526 • 70,950 

3,229 
1,477 
1,752 

41,040 
5,411 ! 

16,298 ! 
3,576 | 

15,756 j 

933 

41,887 : 

3,506 
1, 141 
2,365 

62,050 
8, 144 

25,354 
7,101 

21,451 

1,217 

62,705 

3,158 
778 

2,381 

61,539 
8,463 

23,836 
7,004 

22,236 

3,687 
1 , 384 
2 ,303 

60. VW 
7.815 

23,435 
7,225 

22,523 

3.409 
I .037 
2 ,372 

64,783 
9,060 

25,339 
7.495 

22 i890 

4,996 
2, 703 
2.293 

64,654 
8,095 

25,234 
7,784 

23,540 

71 ,540 | 74 ,853 

3,540 \ 3,966 
1,251 1.394 
2 ,290 2 .572 

66,581 
8,703 

25,588 
8,062 
24,228 

69,532 
9.638 
27,344 
8,348 

24,202 

1,748 1,413 

62,232 61,571 

1,333 1,300 1,419 1,356 

64,946 66,366 66,550 I 69,933 



3.22 Continued 

Overseas Brandies A63 

J.i:ihilily account 1973 1974 
1976 

D e c . ' J a n . ' I e h . ' 

1977 

Ma:- . > A P , M a y ! .him.----

A l l foreu-.n coun t r i es 

T o t a l , a l l currencies , 121 

In United Slates 5 
Parent bank I 
O i l i e r 1 

In foieinnfls ' / / / 
O t h e r branches o f paren t h a n k , 18 
O t h e r hanks • 65 
O l l i c i a l i n s t i t u t i ons 10 
N o n h a n k fore igners 17 

Oilier liabilities 4 

Total i>ayal)le in U.S. tlollars 80 

In t.nited States - 5 
Parent hank 1 
O t h e r 

in / i .r i ' isiK' is- 7.i 
O i l i e r hranches o l ] ia ren l b a n k , ' 12 
O t h e r banks 41 
O l l i c i a l i n s t i t u t i ons \ 1 
N o n h a n k i o ie i | : ne i s 9 

O i l i e r l i ab i l i t i es 2 

61') 
642 
968 

615 
,211 
389 
110 
683 

641 

.174 

027 
477 
550 

5 M 
64 1 
491 

151 

", 
5 

<>! 
/ ; / .?, 
26, 
65, 
20, 
20, 

(>, 
107, 

809 
171 

'Mil 
941 
675 
185 
189 

911 

890 

437 
641 
795 

,5M 
110 
656 
444 
(172 

176,49.1 , 219,476 212,427 215,9.14 22.1,219 2 2 1 , 0 1 4 229,542 2.16,152 

2(1,. 
12, 
8, 

,221 
,165 
,057 

14'/, 
34, 

815 
III 
259 
773 

112. 
28; 
M . 
I'', 
13, 

-156 

907 

5').l 
939 
564 

217 
583 
982 
097 

.17,55/ 
19.895 
12.942 

.M..(?9 
18.696 
I I,683 

Ml.482 
19,229 
I I,25 3 

54.4211 
21 ,017 
13.403 

5 t, I is 2 
18.312 
14,770 

54.7ft V 
20.497 i 
14.270 I 

J 7.2.12 
22,821 
14,41 I 

l7'/.y<X 
44,110 
83.878 
25.829 
25.877 

6.747 

173,127 

.12.051. 
19.681 
12,169 

13/. 5.5ii 
57,018 

611.617 
2 2 . 8 7 8 
17,017 

3.527 

175,155 
44.289 
79.5 12 

25 i 5 s,t 

6,894 

167,591 

79,441 
18,-147 
10.996 

134.375 
37.707 
5H.791 
21.038 
16,838 

3.773 

46.328 
78,320 
26.631 
27.291 

6.882 

170,544 

.!'/,.!« 
18,983 
10.585 

137.313 
39,373 
5 6 . 1 16 
2 1 , 5 9 9 
18.2 25 

1.664 

181,9.\> 
47,44-1 
8 0 , 0 4 6 
211,418 
2 8 , 0 1 8 

6 , 8 9 3 

177.255 

5.1.47V 
2 0 , 7 6 4 
1 2 ,7 1 3 

140. i/o 
4 0 , 4 7 4 
5 7 , 7 7 0 
2 1 , 6 3 0 
18 ,105 

3 . 6 0 0 

152, 'I6t> 
4 6 . 1 7 5 
8 2 . 6 6 8 
2 n , I 25 
2 7 , 9 9 8 

6 , 9 6 5 

177 ,062 

.12. 115 
18.067 
14.051 

I-U.22H 
19,096 
60,5 13 
23,216 
I 8,395 

3,724 

/.v'..l.(7 
48,032 
84,143 
27.298 
28,065 

7,237 

181,798 

.IJ.SK2 I 
20.341 ! 
13.640 

;./,/, I i<w 
40,572 
60,960 
24,324 
18,2-12 

3,819 

I'll ,7 of 
50.292 
84.173 
28,167 
29,075 

7.414 

187,552 

56.I 74 
22.378 
13.797 

147.211 
42.740 
60,207 
25.219 
19,04 5 

4, 167 

U n i t e d K i n j ' J o 

72 T o i a l , a l l currencies 61,7.12 

73 In t:niteil Slalei 2.451 
74 I 'arenl hank 136 
75 O i l i e r 2 ,295 

76 To threixnen 57,511 
77 O t h e r hranches o l parent h a n k . 1 ,944 
78 O i l i e r hanks 3 4 , 9 7 9 
79 O l l i c i a l i n s t i t u t i ons 8 , 140 
80 N o n h a n k fore igners 10 ,248 

81 O t h e r l iab i l i t ies 1,990 

82 T o t a l payable in i : , S . dol lars ! ,19,689 

8.3 To United Slates 2,175 
84 Parent hank 113 
85 O t h e r ; 2 , 0 6 0 

86 To ftireitiners 16,646 
87 O t h e r hranches o f paren t b a n k . 2 , 5 1 9 
88 O t h e r banks 2 2 , 0 5 1 
89 O l l i c i a l i n s t i t u t i ons i 5 , 9 2 3 
90 N o n h a n k fo re igners i 6 , 1 5 2 \ 

91 O t h e r l iab i l i t ies 870 

92 T o t a l , a l l currencies ! 2.1,771 

93 To United States ' / ,575 
94 Parent b a n k 307 
95 O t h e r 1,266 

96 I'o lbreii>n('rs 21, 747 
97 O l h e r hranches o l paren t b a n k . 5 , 5 0 8 
98 O t h e r l i anks 14 .071 
99 O l l i c i a l i n s t i t u t i ons • 492 

100 N o n h a n k fo re igners 1,676 

101 Other liabilities • 451 

102 T o t a l payable in U.S. do l lars 22,.128 

6 9 , 8 0 4 , 74,88.1 8 1 , 4 6 6 7 6 , 4 8 2 7 8 , 7 0 8 8 1 . 2 6 8 | 8 0 , 1 5 0 8.1.178 84,7.14 

• * , 

3 , 

.'175 
510 
,468 

5.646 5,097 
2,122 , I,198 
3,523 | 4,798 

5,101 4,571 
1,211 1,191 
.1,889 3 ,681 

6.565 
1.537 
4,828 

6,777 
1,515 
4,756 

5.545 
1,460 
4.386 

\400 
,762 
,040 
,258 
,349 

,418 

67,2.40 75,725 
6,494 7,092 

32,964 36,259 
16,551 17,271 
11,229 12,605 

69,21:2 71.525 
7,661 7,981 

12,116 32,097 
16,975 | 18.204 
12,228 • 11.242 

1,997 2,241 179 2,111 

72,665 
8,252 

1.1.810 
17,711 
12.872 

2.238 

7! ,757 
7.764 

33,747 
17,260 
13,016 

2,091 

75.145 
8,570 

15,912 
17.538 
11,106 

2, 187 

744 
484 
261 1,261 

504 
256 
526 
225 
587 

1,128 

4,815 
2,6.16 
2,180 

26,140 
7,702 
14,050 
2,377 
2,011 

778 

28,840 

5 7 , 8 2 0 I 6.1,174 5 9 , 0 0 9 6 1 , 3 3 1 6 3 , 3 4 6 62,17.1 6 4 , 3 4 3 

5,415 
2,08.1 
3 , 1 1 2 

51,447 
5 , 4 4 2 

2 3 , 3 3 0 I 
14,498 
8 ,176 

959 

5,54<l 
1.182 
4 , 6 6 6 

56,572 I 
5,874 

25 5J7 
1 5 , 4 2 1 . 

l>,547 

4,876 4,704 
1,195 1,166 
1.681 1,518 

953 

55,250 
6 , 5 7 3 

2 2 , 1 3 7 
15,184 
9 , 3 3 6 

903 

55,675 
6 , 9 0 6 

2 2 , 2 1 1 
16 .345 
l O j I . I 

953 

I , 506 
4,68.1 

56,2-5 
7, 188 

2.1,841 
15,817 
9,4.17 

874 

6, 108 
1,498 
4 , 6 1 0 

55,5'M) 
6 , 5 6 3 

2.1,815 
15 ,394 
9 , 6 1 7 

875 

5,688 
I ,438 

4 , 2 5 0 

.57,726-
7 , 3 3 3 

2.5 , I 7 1 
15 ,674 
9 , 5 4 1 

936 

Hahanias a n d C a y m a n s 

11,147 
7,628 
3,520 

52,049 
10,569 
16 ,825 

3, .108 
2,248 

1,106 

4 2 , 1 9 7 

2 2 , 7 2 . ! 
16,16.1 
6 , 5 6 0 

47,807 
11,801 
21,758 

1,573 

3,765 

1 , 154 

6 3 , 4 1 7 

21,656 
15 ,157 

6 , 4 9 9 

43.5.76 
13.551 
2 2 , 2 5 6 

1 ,607 
.1,963 

21,638 
15,207 
6 , 4 3 1 

43.166 
14.406 
2 1 , 0 0 6 

3 , 3 1 4 
4,4.19 

24,777 
1 7 , 1 1 0 

7 , 167 

41,863 
14 ,714 
2 0 , 4 7 5 

3 , 5 2 0 
5 , I 55 

23.060 
14,514 
8,545 

46,641 
14,123 
23,780 

3 , 8 9 2 
4,845 

25,157 
16 ,426 

8 , 7 1 0 

45.054 
11 ,894 
2 2 . 1 2 6 

4 , 1 0 0 
4,7.14 

6.894 
2 , 1 5 0 
4 . 7 4 1 

7.5.6,5'.f 
8 . 9 3 7 

1 4 , 9 5 9 
18 ,086 
11 ,701 

2 . 157 

65,7.15 

6 , 6 7 9 
2 , 0 8 1 
4 . 5 9 6 

5.1,136 
7,661 

24,114 
16,301 
10,040 

920 

31,7.1.1 45,203 66,774 66,445 66,10(1 69,526 , 70,95(1 71,540 I 74,853 

625 
366 
259 

476 
662 
668 
186 
960 

1,413 1.295 1,385 1,249 1,350 1,751 

62,818 I 62,382 65,755 | 67,168 1 67,518 | 70,816 
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3.23 MARKHTABLL U.S. TRKASL'RY BONDS AND NOTES Foreign Holdings and Transactions 
Millions of dollars 

Counlry or urea 

1 Estimated total. 

2 Foreign countries. 

1077 
1975 1976 Jan . -

J u l y 

7,703 

7,372 

3 
4 
5 
6 
7 
8 
9 

10 
II 

Europe | 1,0X5 
Belgium-Luxembourg. 
(iermany 
Netherlands 
Sweden 
Switzerland 
United Kingdom 
Oilier Western Kurope. 
Eastern Europe 

12 Canada . 

13 I.at in America 
14 Venezuela 
15 Other Latin America republics. 
16 Nellierlands Antilles ' 

17 A s i a . . . . 
18 Japan . 

All other . 

21 Nonmonetary international and regional 
organizations 

22 International 
23 Latin American regional . 

24 Total 

25 E'orcign countries. 

26 Olticial institutions . 
27 Other foreign 

28 Nonmonetary international and regional 
organizations 

M I M O : Oil-exporting countries 
29 Middle Last -
30 Africa 3 

321 

331 

322 

1,994 

1,814 

1 .612 
202 

I , 797 
170 

15,798 

12,765 

/,(«.' 
13 

215 
16 

276 
55 
363 
143 
4 

395 

200 
4 
29 
161 

5,370 
3.271 

2..U0 
14 

764 
288 
191 
261 
485 
323 
4 

256 

312 
149 
35 
1 18 

9,323 
2,687 

3,033 

2,905 
128 

8,095 

5,393 

1977 

Jan. I eb. Mar. Apr. May June ' ' I July'1 

I Inklings (end of period) 4 

16,307 17,813 18,748 

13,014 : 13,746 I 14,929 

2,MHl 
14 

764 
287 
191 
271 
476 
293 

4 

256 

314 
149 
21 

125 

9,637 
2.682 

2.504 
14 

789 
367 
188 
324 
512 
306 
4 

2, #70 
14 

894 
388 
188 
317 
713 
354 
4 

261 I 270 

295 I 405 
149 I 258 
: i I 26 

121 ' 120 

10,330 • 11.068 
2,806 . 3,123 

305 

I I 

3,180 
114 

3,948 
119 

3,700 
118 

18,450 

16,024 

J, 505 
14 

1.112 
388 
188 
397 

1.069 
332 

4 

268 

448 
193 
21 

I 19 

11.476 
3. 174 

305 

23 

2,426 

2.318 
108 

19,335 

17.200 

3,624 
16 

1,112 
418 i 
148 
429 

I , 181 
316 

4 

271 

472 j 
193 I 
21 I 

113 | 

12.528 i 
3.773 ! 

279 

27 ! 

21,787 

19,331 

4,K62 
18 

I . 262 
492 
149 
439 

2. 190 
312 

4 

279 

481 
19.3 

18 
I 14 

13.407 
4 .290 

279 

2.1 

2,135 ! 2,456 

2.032 
103 

Transactions (net purchases, or sales ( -

7,227 

7,674 

5.116 ! 7,033 
276 640 

2,702 

3.887 , 2,280 
221 264 

51(1 

249 

254 
- 3 7 

1,505 

732 

936 

1,184 

709 1,047 
23 137 

505 
150 

408 
- 5 1 

), durine. period) 

I 298 

1,094 

885 

,176 

922 1,152 
172 24 

-1 ,392 

338 

291 

2 ,353 
103 

2,451 

2,131 

1.927 
203 

321 

397 

23,024 

20,439 

5, HIS 
19 

I , 266 
503 
149 
485 

3.068 
322 

4 

283 

481 
193 

18 
114 

13,567 
4 .314 

279 

13 

2,586 

2.440 
146 

1,238 

1,108 

.048 
60 

130 

- 1 4 

1 Includes Surinam until January 1976. 
2 Comprises Bahrain, Iran. Iraq, Kuwait, Oman, Qatar , Saudi Arabia, 

and United Arab Emirates (Trucial States). Data not available until 1975. 
3 Comprises Algeria, Gabon, Libya, and Nigeria. Data not available 

until 1975. 

4 Estimated ollicial anil private holdings of marketable U.S. Treasury 
securities with an original maturity of more than 1 year. Data are based 
on a benchmark survey of holdings as of Jan. 31, 1971, and monthly 
transactions reports. Excludes nonmarketable U.S. Treasury bonds and 
notes held by official institutions of foreign countries. 

3.24 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS 
Millions of dollars, end of period 

1 Deposi ts . 

Assets held in custody: 
2 U.S. Treasury securities ' 

1974 

418 

1975 

353 

1976 

352 

Apr. 

I 

1977 

May 

55,600 I 60,019 66,532 68,653 71,435 73,261 i 73,964 74,098 75.443 , 75.976 
3 Earmarked gold2 16,838 16,745 , 16,414 16,304 16.271 : 16,282 I 16,221 16,184 • 16.179 ! 16,117 

July 

534 

1 Marketable U.S. Treasury bills, certificates of indebtedness, notes, 
and bonds ; and nonmarketable U.S. Treasury securities payable in dollars 
and in foreign currencies. 

2 The value of earmarked gold increased because of the changes in 
par value of the U.S. dollar in May 1972 and in October 1973. 

N o n : . - -Excludes deposits and U.S. Treasury securities held for inter
national and regional organizations. Earmarked gold is gold held for 
foreign and international accounts and is not included in the gold stock 
of the United States. 
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3.25 TORSION TRANSACTIONS IN SI CI RI 1 I] S 
Million* of dollars 

Transaclion.s, and area or c o u n t y 
I . 1077 

1075 1076' I 

l . i " . J a n . ' 1 cb . M a r . A p r . M a v i J u n e " ; Ju lv 
J u l y , ! i J 

l - . S . CorpOI\ lU' SCCIII itlCS 

Stocks 
1 1 oreis.'.n purchases 
2 J orei.cn sales 

II 
12 
13 
14 
15 
16 

Nc( purchases, or sales ( 

1'oreie.n eounrries 

I i^'opc 
I ranee 
( i e i m a n y 
Netherlands . . . . 
Su ii/erlantl 
U n i i e d K i n g d o m . 

Canada 
I.alin An^'rii_a 
Middle f asi ' 
Oilier Asia-' 
A f r i c a . 
O t h e r coun t r i es 

Nonmonetary international and regional 
organizations 

15.347 
10,078 

4.660 

4.651 

2.40 1 
262 
.151 
350 
X0O 
504 

IS 
15 

2 

2 

.127 
474 

752 

740 

336 
256 
6X 
100 
10(1 
340 

8.509 
7,142 

1,457 

1,436 

642 

»; 
07 
IK 

1 10 
422 

640 
142 
10 
15 

i .xo:i 

n; 
7 
4 

IX 
0 1 

635 
45 

.425 

.137 

2X8 

20(1 

130 

27 
I 

24 

X 
• 1 

100 

, 162 
.036 

126 

124 

47 
10 

30 
14 
50 
17 

, 101 
0X0 

121 

116 

4 
4 

10 
30 

14 
17 

1 

. 135 

0 I 3 

222 

222 

105 
• 6 

38 

3X 
47 

21 
07 

207 
0 7S 

220 

2(1') 

12X 
1 

37 
27 
4 

67 

33 ' 
17 

1,106 
036 

260 

266 

70 | 
21 ' 
12 

* 
20 
60 

3 
17 

1 ,373 
1 . 162 

211 

200 

XI 
24 
20 
II) 
5 

100 

12 
4 

160 
10 

IX 
10 

2(1 

21 

22 
23 
24 
25 
26 
27 

28 
20 
30 
31 
32 
33 

lOreieai pur'clmx 
1 orei.en sales. . . 

Net purchases, or sales ( ). 

Foreie.ii countries 

I mope 
1 ranee 
( i e r i n a m 
Nether lands 
Swil/ci land 
U n i t e d k i n c d o i n . 

C a n a d a 
1 a l i o A m e r i c a . . 
M i d d l e Last ' . . . 
O t h e r As ia -^ . . . . 
A f r i c a 
Other countr ies . 

34 Nonmonetary international aiul reuion-Al 
organizations 

5.40X 
4,642 

766 ' 

1,705 

113 
X2 
- 6 
- X 
1 17 

- 5: 

128 
31 

1 .553 
- 35 

5,520 
4,322 

1,207 

1,248 

02 • 
40 
50 
20 
158 
23 

06 
04 

1. 170 
• 165 

4.475 
2.000 

2.475 

2.456 

1 . 100 
• 24 

n 
30 : 

145 
004 

107 
21 

1 , 1 34 
00 

400 
02 

78 

7.1 

8 
s 
4 

• > 

15 
8 

1 1 
• 5 

50 
1 

534 
214 

.120 

329 

2X1 
3 
4 
"> • 

.12 
22^ 

55 
8 
7 
X 

348 
208 

140 

112 

75 
S 

* 1 
31 
43 

3 
1 

48 
6 

85(i 
24 5 

611 

566 

100 
5 
4 
7 
4 

106 

6 
1 

454 
4 

600 
3.12 

277 

.108 

00 
• 7 
1! 
28 
10 

102 

1 
+ 

102 
17 

076 
304 

582 

560 

314 
1 
12 
57 
17 ' 

223 

7 
2 

235 
III 

752 
2X5 

467 

400 

212 
1 
12 
II 
35 
107 

.10 
12 
153 
72 

1,0.10 45 

I oreigi 

35 Stocks, net purchases, or sales ( 
36 Foreign purchases 
37 I breign sales 

3K Bunds, net purchases, or sales (- •). 
3*J l :orcign purchases 
40 1'orcign sales 

41 Net purchases, or sales ( ) of stocks ami bonds 

42 Foreign countries ' - 4 ,323 
43 1 MI rope j 
44 Canada 
45 Latin America \ 
46 Asia 
47 A f r i c a j 
48 Oilier countries 

- 180 
1,541 
1 .730 

6,325 ' 
2,383 
X.708 

6,515 

4,32.1 ' 
-53 

3,202 
• 306 I 
622 
15 
155 

• 322 
1.037 
2.250 

8,720 
4,032 
13,661 . 

0,050 

- 7,155 
844 

- 5,246 
1 

700 
4X 

4 16 

551 
1.104 
1 .744 

.1,050 
4.662 
7,712 

3,601 

- 2,205 
X34 

1.445 
175 

-•217 
5 

21 

- IX 
IX I 
100 

• 7 3 
XIX 
801 

.182 
• 21 
342 

25 
5.1 

1 

mi sccur 

100 
13(1 ! 

238 

.174 
5X1 
055 

lies 

62 
187 
240 

56 
628 
6X4 

48.1 

488 
•207 
265 

42 
61 

140 
54 

• 83 
35 

•155 

40 
157 
107 

11 
606 
617 

51 

4 
1 

04 
60 
25 ' 
« 1 

7 
204 | 
21 I 

866 
607 

1.47.1 

87.1 

2111 1 
124 
I2X 

• 13 • 
62 

* 

56 
173 
220 

765 
636 , 

1,401 ' 

821 -

602 
271 
202 
• • 3 0 
• 0 4 

3 

250 
162 
421 

005 
7X6 

1 ,60 1 

1,164 

.187 
267 
241 
56 
50 
1 

4l) Nonmonetary international and regional 
organizations - 2 , 1 9 2 1,307 291) 673 129 •776 

1 Comprises oil-exporting countries as follows: Uahrain, Iran, Iran, •' Includes State and local government securities, ami securities of U.S. 
Kuwait , Onum, Qatar, Saudi Arabia, and United Arab 1'mirales (I rucial Govt, agencies and corporations. Also includes issues of new debt securities 
States). sold abroad by U.S. corporat ions organized to finance direct investments 

2 Includes Middle l a s t oil-exporting countries until 1975. abroad. 

http://orei.cn
http://Foreie.ii
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3.26 SHORT-TLRM LIABILITIES TO AND CLAIMS ON FORI IGNLRS 
in the United Slates 
Millions of dollars, end of period 

Reported by Nonbanking Concerns 

Type, and area or country 
1976 

Mar. June • Sepl. i Dec. I Mar 

i 1977 ' 1976 1977 

Mar. June Kept. Dec. Mar . ' 

Liabilities to foreigners Claims on foreigners 

I ' 
1 Total 6,365 

By type: 
2 /'livable in dollars . 

6,307 I 6,449 | 6,654 ; 6,632 j 12,699 13,847 13,172 | 14,188 ' 14,956 

3 Payable in foreign clineneies 
4 beposi ts willi hanks abroad in reporter 's 

name 
5 Other 

5.715 

651) | 

5,683 

625 

5.715 5,9-13 5.871 . 11,712 • 12,ISO ' / - ' , / / / 1.1,205 I 14.004 

I i i 
•in 7/. 1 

734 

By area or country: 
6 Foreign countries 
7 I'lifape 
8 Austria 

Helgiuin-1 uxembourg . . 
Denmark 
I inland 
1 ranee 
Germany 
(i reece 
Italy 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
S\\ il/eiland 
Turkey 
United Kingdom 
Yugoslavia 
Other Western Luropc. 
U.S.S.R 
Other Lastern r ; urope . 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

56 
57 
58 
59 
60 
61 

28 Canada. 

Latin America 
Argentina 
Bahamas 
Uni/il 
Chile 
Colombia 
Cuba 
Mexico 
Panama 
Peru 
Uruguay 
Venezuela 
Other Latin American republics. 
Netherlands Antilles ' 
Other Latin America 

Asiti 
China, People's Republic of (Mainland) . 
China, Republic of (Taiwan) 
H o n g Kong 
India 
Indonesia 
Israel 
Japan 
Korea 
Philippines 
Thailand 
Other Asia 

Africa 
Hgypt 
Morocco 
South Africa. 
/ a i r e 
Other Africa. 

62 Other countries. 
63 A u s t r a l i a . . . . 
64 All o t h e r . . . . 

65 Nonmonetary international and regional 
organizations 

6,146 
2.337 

6 I 
296 
12 ! 
5 

205 
152 l 
">S : 

125 
162 
2V, 
68 , 
25 
162 I 
14 ' 

924 , 
91 
6 ! 

23 
10 

3,5 I 

1.194 
49 
376 
97 
11 
16 
* 
92 
10 
30 
? 

163 
75 
58 

214 

/, 7.?.) 
5 

no 
23 
9 

141 
26 

307 
53 
IK 
18 

1,022 

502 
30 
7 

113 
7 

345 

65 
47 
18 

219 

6,061 
2,27/ 

13 
233 
12 
I 

159 
228 
29 
116 
170 
22 
3 

51 
24 
213 
20 

837 
108 
7 
10 
16 

373 

1,095 
49 
330 
97 
15 
19 

* 
72 
12 
31 
3 

184 
99 
55 
130 

/, 7.52 
8 

124 
28 
10 

133 
34 

290 
62 
18 
11 

1,035 

527 
22 
32 
88 
12 

372 

44 
32 
12 

246 

6,263 
2,386 

15 
183 
13 
17 

185 
256 
28 
148 
141 
24 
5 

36 
35 

243 
16 

888 
113 

8 
19 
14 

328 

1,028 
48 
251 
58 
16 
11 

2,027 
7 

129 
33 
11 
144 
32 

275 
85 
28 
23 

1,260 

426 
25 
42 
65 
24 
270 

67 
59 
18 

186 

6,445 
2.227 

10 
166 

200 
174 | 
48 | 
131 ' 
141 , 
29 
13 
40 

190 I 
13 

879 
123 

V 
13 

.ISO | 

1,036 . 
44 I 

260 
72 ' 
17 
13 

74 
10 
32 
3 

222 
104 
68 
129 

98 
34 
25 
4 

219 
141 
10 
100 

\I38 
20 
112 
40 
23 
134 
39 

229 
77 
53 
24 

,385 

588 
27 
43 
54 
36 

429 

76 
5 7 
19 

208 

988 

480' 
508 

6,441 
2,124 

9 
169 
15 
2 

163 
173 
80 
135 
168 
37 
23 
52 
35 
214 
12 

689 
113 
6 
15 
13 

404 

42 
256 
49 
16 
18 
* 

117 
12 
24 

4 
260 
101 
II 
160 

, 154 
27 
113 
42 
39 
137 
37 

206 
97 
59 
19 

,378 

574 
29 

33 
39 

446 

68 
49 
19 

192 

.697 
, 932 
17 
I 16 
35 
31 

355 
305 
41 

406 
176 
58 
45 
516 
80 
207 
26 

,282 
30 
18 

106 
80 

558 
439 

13,846 
.5.326 

17 
193 
30 
131 
363 
358 
47 
335 
146 

432 
84 
270 . 
31 

.602 ' 
28 
14 
96 I 
75 

2,234 i 2,202 

1,117 ' 2,565 
48 

883 . 
475 I 
27 ! 
47 
1 . 

332 
84 
38 ! 
4 

156 : 
170 

i • 

294 

35 
100 
66 
60 
155 
42 

1,163 
105 
106 
20 
638 

343 
22 
10 
80 
23 

207 

133 
97 
36 

43 
.150 
462 
46 
57 
1 

332 
101 
39 
4 

186 
184 
10 

440 

592 
468 

13,170 
5.151 

21 
195 

135 
413 ' 
492 
56 
358 
142 
43 • 
28 
336 
62 
253 
23 | 

2,365 
30 
17 
81 I 
79 | 

,197 

.19 
925 
417 
26 
66 
1 

352 
8 3 
35 
22 

215 
179 
9 

447 

984 

442 
54! 

14, 

23 
215 
104 
51 
160 
5-3 

,170 
131 
I 14 
19 

691 

378 
28 
12 
83 
25 

230 

155 
100 
56 

II 
136 
88 
53 
193 
48 

1,010 
142 
93 
23 
624 

406 
36 
9 
78 
28 

255 

178 
112 
67 

I I 

187 
27/ 
21 
164 
56 
77 
426 
378 
5 
384 
166 
5 1 
40 
369 
90 
241 
is 

.445 
26 
20 
1 56 
85 

44 
I ,367 
683 
34 
59 
I 

332 
74 
42 
s 

194 
276 
9 

441 

,491 , 2,729 ' 2,421 2,325 
23 
200 
96 
55 
210 
41 

908 
118 
86 
22 

566 

392 
28 
10 
87 
21 

247 

172 
107 
65 

I I 

,953 
2/7 
23 
170 
49 
40 
422 
366 
90 
473 
172 
42 
15 

325 
92 

,476 
30 
18 
104 
36 

2,465 j 2,428 

3,563 4,358 
47 

I ,824 
536 

35 
75 

I 
317 
105 
32 

6 
214 
234 

14 
918 

2,371 
30 

130 
107 
36 

246 
50 

963 
130 
84 
26 

566 

429 
71 
12 
80 
17 

249 

ISO 
114 
36 

1 Includes Surinam until 1976. 

Noil : .—Reported by exporters, importers, and industrial and com

mercial concerns and other nonbanking institutions in the United States. 
Data exclude claims held through U.S'. hanks and intercompany accounts 
between U.S. companies and their aililiates. 
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3.27 SHORT-TERM CLAIMS ON I-'ORHIGNLRS Reported by Large Nonbanking Concerns in the United States 
Millions of dollars , end of period 

1976 l'J77 

Type and country 1974 

1 Total . 1 , 1 8 5 ' .1,357 .1,799 

By type: 
2 I'avuble in dollars I 2,641 
II Deposits ' 2 ,604 
4 Short-term invcsltnents ' 37 

5 I'uyabls ill foreign iitnrncirs 
6 IX'posits 
7 Short-term investments '• 

.144 
431 
1 13 

2,660 j 
2,591 ! 

69 

697 . 
429 
268 

Hy country: 
8 United Kingdom. 
9 Canada 

1(1 Ilahamas 
11 Japan 
12 Al lo ther 

1,128 i 1,350 
967 

597 
336 
349 

391 
398 
252 

.1,04! 
2.710 

'332 

7.57 
51 1 
246 

1,306 
1,156 

546 
343 
446 

Dee. 

5,440 | 

4,7?!. 
4.399 

373 

66 V 
383 
286 

1.837 
I 539 
1,247 

113 
704 

Jan. j 

5,381 I 

4.676 i 
4 .308 

368 | 

70S . 
.197 : 

308 

l c b . 

5,590 | 

4,9.15 
4,558 

377 

654 
339 
315 

Mar. 

6,314 

Apr. : 

6 ,226 ! 

I 

1.854 
1 .292 
L32.0 j 

1.10 
785 

I , 846 
1 .338 
1,412 

165 
829 

5,6<>(, 
5,241 

455 

61V 
317 
302 

1 ,879 
I ,468 
I ,709 

147 
1,111 

5.555 
4,973 

582 

672 
.162 
310 

May 

7,370 i 7 ,558 

I 
6 J 36 
6,213 

523 

6.14 
3(10 
3.14 

1,713 ' 
1 ,503 
1,649 I 

155 ' 
I , 206 

1.889 
1,642 
2 .350 

158 
1.331 

6.HI7 
6|.152 

465 

741 
340 
401 

2 ,252 
1 ,650 
2 ,064 

178 
1,414 

l Negotiable and other readily transferable foreign obligations payable Noli:.- Data represent the assets abroad of large nonbanking con-
on demand or having a contractural maturity of not more than 1 year corns in the United States. They tire a portion of the tot a I claims on 
from the date on which the obligation was incurred by the foreigner. foreigners reported by nonbanking concerns in the United States and 

are included in the figures shown in Table 3.26. 

3.28 LONG-Tl-RM 1..IAHII.ITII-S TO AND CLAIMS ON LORLIGNLRS Reported by Nonbanking Concerns 
in the United States 
Millions of dollars, entl of period 

1976 ! 1977 1976 1977 

Area and country 1 

i Mar. June ' Sept. Dec. Mar. '1 . Mar. June Sept. I Dec. Mar . " 

Liabilities to foreigners ' Claims on foreigners 

1 Total 4 ,064 3 . 9 2 8 , 3,718 3,508 .1,438 ' 5 , 1 7 8 ' 5 ,037 4 .974 4 ,979 4 ,936 
2 l:urope ; 3,109 2,985 2 , 8 1 . 1 ' 2 ,693 2 , 6 1 7 ! 973 984 953 910 897 
3 ( i e imany ! 446 425 406 396 391 .14 ' .15 IT, 7 2 , 84 
4 Netherlands 214 214 270 258 254 22 211 | 211 1 5 6 ! 154 
5 Switzerland 484 467 327 260 178 ' 56 56 54 57 52 
6 l.'nited Kingdom 1,572 I 1,486 1,445 1,409 j 1,372 349 3 6 5 . 298 297 257 
7 Canada 144 166 Ml 89 8 2 ' 1,468 1,511 1 , 5 0 7 . 1,530 1,470 

8 I.alio America 248 222 ' 230 24.1 244 | 1 , 7 7 6 ' 1 , 6 0 9 ' 1 ,552- 1,521 1,488 
9 llahainas 184 157 132 138 139 7 37 37 36 1 34 

10 Hra/.il 5 5 5 5 5 ; 183 1 6 5 ; 172 133 124 
11 Chile 1 I 1 1 I 312 306 244 2 4 8 , 210 
12 Mexico | 6 6 7 IT 19 209 187 2 1 9 . 195 180 

13 Asia 495 4 8 9 ' 498 423 4 3 2 ' 685 712 7.19. 77.1 816 

14 Japan 394 j 388 402 ! 397 , 413 129 85 80 ' 77 | 96 

15 Africa 2 ?. \ 2 2 2 ' 214 163 165 187 198 

16 All other i 65 64 64 5 8 - 5!H 6 1 ' 59 58 5 8 , 67 

i Includes nonmonetary international and regional organizations. 
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3.29 DISCOUNT RATHS OF FOREIGN CHNTRAL BANKS 
I'er cent per annum 

Country 

Rate on 

Per 
1 cent 

18.0 
5.5 
6 .0 

; 7 .5 
9 . 0 

\ u g . 31, 1977 

Month 
effective 

Feb. 1972 
June 1977 
June 1977 
May 1976 
May 1977 
Mar. 1977 

Country 

Germany, Fed. Rep . of. 

Rate on 

Per 
cent 

9 .5 
3 .5 

11.5 
5 .0 
4 . 5 
3 .5 

Aug. .11, 1977 

Month 
elfective 

Aug. 1977 
Sept. 1975 
Aug. 1977 
Apr. 1977 
June; 1942 
Mav 1977 

Country 

Sweden 

| Rate on 

I'er 
! cent 

6 .0 
. . ' 8 .0 

1.5 
, 7 .0 

\ ug . 31, 1977 

Mon th 
elTeetivc 

Sept. 1976 
Oct. 1976 
July 1977 
Aug. 1977 
Oct 1970 

N o n : . -Hates shown are mainly those at which the central bank either 
discounts or makes advances against eligible commercial paper and/or 
government securities for commercial hanks or brokers. I'or countries with 

more than one rate applicable to such discounts or advances, the rate 
shown is the one at which it is understood the central bank transacts the 
largest proport ion of its credit operations. 

3.30 FORHIGN SMORT-TF.RM INTLRHST RATI.S 
I'er cent per annum, averages of daily figures 

Count ry , or type 1974 

Apr. 

1977 

May July Aug, 

1 Ltiro-dollars 
2 United Kingdom. 
3 Canada 

4 Germany . . . 
5 .Switzerland. 
6 Netherlands. 
7 1-rance 

8 Italy 
9 Delgium. 

10 J a p a n . . . 

11.01 
13.34 
10.47 

9 .80 

7.02 
10.63 
8.00 

4 .87 
3.01 
5. 17 
7.91 

10.37 
6 .63 

11.64 

5.58 
11.35 
9.39 

4. 19 
J, 45 
7.02 
8.65 

16.32 
10.25 
7 .70 

5. 1.1 
10.31 
7.63 

4 .70 
2.88 
5.7.1 
9.87 

5 .16 
8.59 
7 .58 

4 .57 
2.61 
4 .89 
9.33 

16.57 . 16.26 
7.07 I 7.01 
7.20 6 .46 

5.80 
7.63 
7.44 

4.4.1 
3.98 
3.03 
9.13 

15.49 
6 .94 
5.75 

5.78 
7.81 
7.16 

4 .24 
3.80 
2. 84 
9.01 

14.65 
6,88 
6.05 

5 .80 
7.77 
7.27 

4 .20 
3.01 
.1.05 
8.67 

14.09 
6.85 
6 .25 

6.30 
6.91 
7.44 

4 . 0 4 
2 .41 
.1.48 
8.51 

1 3.94 
6 .20 
6 .24 

Ncvn:. • -Rates are for 3-month interbank loans except for—Canada, 
finance company paper ; Belgium, time deposits of 20 million francs and 

:>ver; and Japan, loans and discounts that can lie called after being held 
nver a minimum of two month-ends. 

3.31 FORHIGN FXCHANGH RAT1S 
Cents per unit of foreign currency 

Country/currency 

1 Australia/dollar 143.89 
2 Austria/shilling i 5.3564 
3 Uelgium/franc I 2.5713 
4 Canada/dollar 102.26 
5 Denmark/krone ! 16.442 

6 I inland/markka ' 26 .565 
7 Krancc/franc 20.805 
8 Ciermany/deutsche m a r k . . . 38.723 
9 India/rupee 12.460 

10 Ireland/pound 234.03 
I 

11 Italy/lira .15372 
12 Japan/vcn ! .34302 
13 Malaysia/ringgit 41.682 
14 Mexico/peso 8.0000 
15 Netherlands/guilder i 37.267 

16 New Zealand/dollar i 140.02 
17 Norwav/krone 18.119 
18 Portugal/cscudo 3.9506 
19 South Africa/rand M6.9S 
20 Spain/peseta 1.7337 

21 Sri l .anka/rupee ' 14.978 
22 Sweden/krona ' 22.56.1 
23 Switzerland/franc ,13 .688 
24 United Kingdom/pound . . ,i 2.14.03 

Mi MO: i 
25 United States/dollar l 84. I 1 

1976 

Apr. May Aug. 

130.77 
5.7467 
2.7253 

98.30 
17.437 

27.2S5 
23.354 
40.729 
11.926 

222.16 

.15328 

.3.1705 
41 .753 

8.0000 
39.632 

121.16 
19.180 
3.9286 

136.47 
1 .7424 

14.385 
24.141 
38.743 

222.16 

82.20 

122.15 
5.5744 
2.5921 

101.41 
16.546 

25.938 
20.942 
39.737 
11.148 

180.48 

.12044 

.3374 1 
39.340 
6.9161 

37.846 

99.115 
18.327 
3.3159 

114.85 
1.4958 

1 1.908 
22.957 
40.013 

180.48 

89.68 

109.94 
5.8822 
2.7258 

95.125 
17.038 

26.296 
20.075 
41.812 
11.313 

171.74 

.11276 

.35687 
40.152 

4.3978 
40.079 

95.689 
19.035 
2.5778 

115.00 
1.4530 

12.820 
23.726 
39.209 

171.74 

90.45 

110.53 
5.9252 
2.7509 

95.103 
16.710 

24.899 
20.133 
42.119 
11.310 

171.90 

.11264 

.36339 
40.305 

4.4076 
40.464 

96.129 
18.909 
2.5752 

1 14.9.1 
1.4536 

13.676 
2.1.004 
39.582 

171.90 

90. 1.1 

110.31 
5.9533 
2.7700 

95.364 
16.638 

24.5.10 
20.190 
42.394 
11.320 

171.85 

.11279 

. -16046 
40.255 

4.3890 
40.7009 

96.002 
18.956 
2.5818 

115.00 
1.4491 

13.700 
22.962 
39.694 

171.85 

89.99 

110.80 
5.9647 
2.7713 

94.549 
16.544 

24.524 
20.240 
42.453 
11.286 

171.91 

.11295 

.36652 
40.270 

4.3582 
40.326 

96.264 
18.915 
2.5802 

114.88 
1.4404 

13.664 
22.625 
40.170 

171.91 

89.9 1 

112.20 
6.1691 
2.8208 

94.2.10 
16.769 

24.902 
20.607 
4.1.827 
I I .342 

172.26 

.11330 

.37756 
40.443 

4.1528 
40.98.1 

97.160 
19.02.1 
2.595 J 

114.98 
1.2382 

1.1.700 
22.991 
41.487 

172.26 

88.67 

110.47 
6.0792 
2.8107 

93.028 
16.590 

24.801 
20.415 
43.168 
11.465 

173.97 

.11332 

.374y> 
40.606 

4.3629 
40.831 

96.826 
18.863 
2.5678 

115.00 
1.1804 

13.721 
22.472 
41.523 

17.1.97 

89, 10 

1 Index of weighted-average exchange value of U S. dollar against cur
rencies of other ( i - lOcountr ies plus Switzerland. May 1970 parities — 100. 
Weights are 1972 global trade of each of the 10 countries. 

NOTF. - -Ave rages of certified noon buying rates in New York for cable 
transfers. 
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4.10 SALES, RriVliNUH, PROFITS, AND DIVIDENDS - Large Manufacturing Corporations 
Millions of dollars 

Industry 
1975 

I 
01 

I ' I 
Total (170 corps.) I i 

Silks I 667,8211 138.3921 
Total revenue 676,5961 14(>.482i 
Profits before l ines 71,885 12,925 
L'rofils after taxes 34.7071 5,5661 

MI-.MO: 1'AT unad j . ' 3fi;()l6j 5,682 
Dividends 14,491 3,132 

Nondurable goods industries (86 corps.):?• 
Sales 
Total revenue 
Profits before taxes 
Profits after tuxes 

Mi MO: PAT' u n a d j . ' 
Dividends 

Durable goods industries (84 corps . ) : J 

Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

M I M O : P A T unadj. ' 
Dividends 

Selected industries: 
l-'ood and kindred products (28 corps.) : 

Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

M I : M O : P A T unad j . ' 
Dividends 

25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 

43 
44 
45 
46 
47 
48 

49 
50 
51 
52 
53 
54 

Chemical and allied products (22 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

M I M O : PAT unadj.1 

Dividends 

Petroleum refining (15 corps.): 
Sales 
Total revenue 
Profits before taxes 
Profits lifter taxes 

M I M O : PAT unad j . ' 
Dividends 

Primary metals and products (23 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

M I : M O : PAT unadj. ' 
Dividends 

Machinery (27 corps.) : 
Sales 
Total revenue 
Profits before taxes . . . 
Profits after t a x e s . . . . 

M I : M O : PAT unadj. 
Dividends 

Motor vehicles and equipment (9 corps.) : 
Sales 
Total revenue 
Profits before taxes 
Profits after taxes 

MI:MO: PAT unad j . l 

Dividends 

362, 
368 

42; 
18, 
' 9 , 
7, 

304 
308 

29 
16 
16 
6 

935 
, 1841 
.6941 

,5711 
4681 
910, 

88(>| 
412 
191 
13fil 
548, 
5771 

62,568l 
63,142 

5.7501 

2,890i 
3,0131 
1,259 

64,125i 
64,837 

8,1971 
4 ,511 , 
4,622 
1,918 

196,154, 
199,6881 
25,857 
9,555 

10,168 
4,089 

54,044 
54,825 

2,834 
I ,652 
1,947 

926, 

87,274 
88,519 
I1.3201 

6.I8IJ 
6,2021 
2 ,383 ' 

107,563 
108,394 

8.909 
4,870 
4,918 
2,062 

Q2 

I 

77,297 
78,6161 
9,378 
3.5861 
3.5721 
1,815 

61.095 
61.866 

3.547 
1.980 
2,110 
1,317 

I 

13,4901 
13.7081 
1,0661 

502 
5261 
2681 

13,618 
13,756 

1,647 
932 
927 
430 

41,988 
4 2 , 8 5 1 ' 

6,2271 
1.905 
I ,871 

966 

12.482 
12,782 
1,015 

633 
639 
273 

18.315' 
18.5351 

1 .757 
9861 

990i 
487 

18,866 
19,011 

- 9 8 
• 127 

- 1 2 
294 

145,898 
147,811 
14,875 
6 , 7 I 5 | 
6.603 
3.036| 

78,656' 
79,9401 
9.989 
3.919: 
3.90()l 
I,7841 

67,2421 
67.87I 1 

4.8861 
2 ,796 | 
2.703I 
1,252 

14,117 
I4,356i 
1.19()| 

6()7i 
615 
271 ' 

14,329 
14.5031 

1,622' 
9291 
937 
425 

41,342, 
42,100 

6,612 
2.078 
2,04()| 

937. 
I 

12,3931 
I2,604l 

7 I 1 | 
478 
485l 
227| 

19,907 
20.130 

2:i()5 
1,186 
1,180 

489 

22,275 
22,341 

854 
451 
455 
276 

03 

148,008 
149,841 

15,507 
7, KI2| 
7 ,054 ' 
3.0761 

82.361 
83.595, 
10.924 
4.4411 
4.439 
1,803 

65,6471 
66,2461 

4.583J 
2.661 
2,615! 
1,273| 

14,600| 
14.844, 

1 .385 
7 I9 | 
7451 
2741 

14,660I 
14.7911 

1,858 
1,035, 
1 ,02 81 

429 

43.873: 
44,633 

6,961 
2,300 
2 ,268 ' 

949, 

12.274 
12,4791 

4871 
3961 
381 
2I6 | 

19,786 
19.9771 
2.233J 
1,232 
1,239 

523 

21,005 
21,083 

590 
328 
280 
274 

0 4 

154.650 
157,203 

17,0491 
7,6571 
8 ,47l l 
3,214, 

84.822 
86,351 
10.614 
4 ,357 
4.8081 
I,8261 

69,828i 
70 ,852 ' 

6,435 
3,3001 
3,663! 
1,3881 

14.942' 
15,248 

1.3841 
668! 
7151 
287 

15,128 
15.326J 

1.955' 
993 

1,123 
439: 

45.442, 
46.3311 

6,505I 
2,268 
2,5331 

9491 

1 I,4291 
11.669' 

7081 
315 
498 
229 

21.0411 
21.3581 

2,6401 
1,433 
1,490' 

532| 

01 I 

I 
159,3111 
161.461, 

17,502 
8,6211 
8,6361 
3 ,19 ! ' 

23,717 
24.040 

1.731 
819 
881 
277 

86,9271 
88,179 
10,674 
4,8091 
4,829 
l ,879 | 

72,3841 
73,282i 

6,8281 
3.812 
3,807I 
1.3081 

14,762 
14,993i 

1,471 
665 
667 
307, 

15,7561 
15.8991 

2, I 79 
1.244 
1,225 

444 

46,656 
47,407 

6.254, 
2 . 4 8 1 ' 
2,512j 

971 

12,733' 
12,904 

6.131 
409 
416 
218 

20,455 
20,707 
2.469 
1 ,355 
1 .354 

537 

26,395 
26,702I 
2,494| 
1,3311 
1 ,337 

285 

Q2 

166,452 
168,958i 

18,9021 
9,5321 
9,490 
3,4491 

87,404 
88.8641 
10,595, 
4 ,833 
4,8091 
1,9471 

79.0481 
80,094. 

8,307 
4,6991 
4,68 11 
1,502 

15,057 
15,395 

I,5071 
778 
785, 
325| 

16,081 
16,242 
2,117 
I ,208 
1,153 

445 

46,065 
46,888 

6,210 
2 ,383 
2.4041 
1.017' 

14,441 
14,65()| 

924 
603 
610 
227 

21,627 
22,072 

2 ,781 , 
1,5281 
1,517 

581 

28,710 
28,942 

3.056| 
I , 668 
I . 658 

422 

I 

0-1 

161,596 
164,631 

16,894 
8,442 
8,550 
3,480 

88,678 
90 ,967 | 
10,632, 
4.87M 
4,962, 
1,990 

72.918! 
73,664I 
6.2621 
3.571 
3.5881 
1 ,490' 

16.0481 
16.221' 
l,462i 

8171 
8271 
309 

15,8781 
16,084 
2,008I 
1 . 1 30' 
1,16.11 

481 

Q4 

I80,462i 
181.546 

18.587, 
8,113 
9,340 
4 , 3 7 | ! 

46.923 
48,744 

6,559 
2 ,606 
2,635 
1 ,036 

13.751 
13,958 

701 
513 
521 
230 

21.133 
21,280 

2 ,700 
1 ,461 
1.467 

602 

24,250! 
24,5001 

I ,272 
7051 
7041 
372| 

I 
99,926] 

100.174 
10,7931 
4 ,058 
4,8681 
2,094 

80,536 
81,372 
7,794 
4 , 0 5 5 | 
4 ,472, 
2 ,277 ' 

16,701 
16,5 3,l! 
1,310, 

630l 
734, 
318 

16,410 
16,612, 

1,893| 
929 

1,0811 
548! 

56,5101 
56,649j 

6,834l 
2,085! 
2.617 
1,065 

13,119 
13,313 

576 
1271 
400' 
2511 

24,059| 
24,460 

3,370| 
1,837! 
1,864 

663 

28,208 
28,250 

2,087 
1,166 
1.219 

983 
I 

01 

177,473 
178,822 
18.456 
8.594 
8.642 
3,784 

95,879 
96,707 
11,075 
4.838 
4.8811 
2 ,140 

81,594 
82,115 

7,381 
3.756 
3,762 
I , 644 

15.950 
16,195 

1 ,448 
739 
746 
340 

17,103 
17,271 
2,115 
I , 195 
1,181 

474 

52,340 
52.891 

6,746 
2,497 
2 .546 
1,160 

13,773 
13.96.1 

516 
260 
274 
229 

22,727 
2.1,049 

2,900 
I , 573 
1,571 

708 

31,069 
30,924 
2.513 
1,138 
I , I 38 

392 

1 Profits after taxes unadjusted are as reported by the individual com
panies. These data are not adjusted to eliminate (inferences in accounting 
treatments of special charges, credits, anil other nonoperating items. 

2 Includes 21 corporations in groups not shown separately. 
•̂  Includes 25 corporations in groups not shown separately. 

N O T I V Data are obtained from published reports of companies ami 
reports made to the Securities and Exchange Commission. Sales are net 

of returns, allowances, and discounts, and exclude excise taxes paid di
rectly by the company. Total revenue data include, in addition to sales, 
income from nonnianufacturing operations and nonoperating income. 
Profits arc before dividend payments and have been adjusted to exclude 
special charges and credits to surplus reserves and extraordinary items not 
related primarily to the current reporting period. Income taxes (not 
shown) include Federal, State and local government, and foreign. 

Previous series last published in June 1972 HULLFTIN, p . A-50. 



Board of Governors of the Federal Reserve System 

STLPHEN S. GARDNER, Vice Chairman 

PHILIP H. COLDWEI.I . 

J. CHARLES PARTF.E DAVID M. LILLY 

ARTHUR F. BURNS, Chairman 

HENRY C. WALLICH 

PHILIP C. JACKSON, JR. 

OFFICE OF 
STAFF DIRECTOR FOR MANAGEMENT 

JOHN M. DENKLER. Staff Director 
ROBERT J. LAWRENCE, Deputy Staff 

Director 
DONALD E. ANDERSON, Assistant Director for 

Construction Management 
GORDON B. GRIMWOOD, Assistant Director 

and Program Director for 
Contingency Planning 

DIVISION OF DATA PROCESSING 

CHARLES L. HAMPTON, Director 
BRUCE M. BEARDSI.EY, Associate Director 
L'YI.ESS D. BLACK, Assistant Director 
GLENN L. CUMMINS, Assistant Director 
ROBERT J. ZEMEL. Assistant Director 

DIVISION OF PERSONNEL 

DAVID I.,. SHANNON, Director 

CHARLES W. W O O D , Assistant Director 

OFFICE OF BOARD MEMBERS 

THOMAS J. O ' C O N N E L L , Counsel to the 

Chairman 
MILTON W. HUDSON. Assistant to the 

Chairman 
JOSEPH R. COYNE, Assistant to the Board 
KENNETH A. GUENTIIER, Assistant to the Board 
JAY PAUL BRENNEMAN, Special Assistant to the 

Board 
FRANK O ' B R I E N , J R . , Special Assistant to the 

Board 
JOSEPH S. SIMS, Special Assistant to the Board 
DONALD J. W I N N , Special Assistant to the 

Board 

LEGAL DIVISION 

JOHN D. HAWKE. J R . . General Counsel 
BALDWIN B. TUTTI .E . Deputy General 

Counsel 
ROBERT E. MANNTON. Assistant General 

Counsel 
ALLEN L. RAIKEN, Assistant General Counsel 
CHARLES R. M C N E I L L , Assistant to the 

General Counsel 

OFFICE OF STAFF-
DIRECTOR FOR MONETARY POLICY 

STEPHEN H. AXILROD, Staff Director 
ARTHUR L. BROIDA. Deputy Staff Director 
MURRAY ALTMANN. Assistant to the Board 
PETER M. KEIR, Assistant to the Board 
STANLEY J. SIGEL. Assistant to the Board 
NORMAND R. V. BERNARD. Special Assistant to 

the Board 

DIVISION OF RESEARCH AND STATISTICS 

JAMES L. KICHLJNE, Director 
JOSEPH S. ZEISEL, Deputy Director 
EDWARD C. ETTIN, Associate Director 
JOHN H. KALCHBRENNER, Associate Director 
JOHN J. M I N G O . Senior Research Division 

Officer 
ELEANOR J. STOCKWELL, Senior Research 

Division Officer 
JAMES R. W E T Z E L , Senior Research Division 

Officer 
ROBERT A. EISENBEIS, Associate Research 

Division Officer 
J. CORTLAND G. PERET, Associate Research 

Division Officer 



OFFICE OF THE CONTROLLER 

J o n s KAKALLC, Controller 
TYI.F.R E. WILLIAMS, J R . . Assistant Controller 

DIVISION OF AD.MINIS TRATIVE SERVICES 

WALTER W. KRF.IM.ANN, Director 
JOHN L. GRIZZARD. Assistant Director 
JOHN D. SMITH, Assistant Director 

OFFICE OF STAFF DIRECTOR FOR 
FEDERAL RESERVE BANK ACTIVITIES 

WILLIAM H. WALLACE, Staff Director 

DIVISION OF FEDERAL RESERVE 
BANK EXAMINATIONS AND BUDGETS 

AI.BF.RT R. HAMILTON, Associate Director 
CLYDE H. FARNSWORTH. J R . . Assistant Director 
JOHN F. HOOVER, Assistant Director 
P. D. R I N G . Assistant Director 

DIVISION OF 
FEDERAL RESERVE BANK OPERATION'S 

JAMES R. K U D U N S K I . Director 
WALTER ALTHAUSF.N, Assistant Director 
BRIAN M. CAREY. Assistant Director 
HARRY A. G I I N T F R . Assistant Director 

DIVISION OF CONSUMER AFFAIRS 

JANET O. HART, Director 
NATHANIEL E. BUTLER. Associate Director 
JERAULD C. KLUCKMAN. Associate Director 

OFFICE OF THE SECRE1 ARY 

THEODORE E. ALLISON. Secretary 

GRIFFITH L. GARWOOD. Deputy Secretary 
*ROBF.RT E. MATTHEWS. Assistant Secretary 

DIVISION OF BANKING 
SUPERVISION AND REGULATION 

JOHN E. RYAN. Director 
^FREDERICK C. SCHADRACK. Deputy Director 

FREDERICK R. DA HI. . Associate Director 
WILLIAM W. WILES, Associate Director 
JACK M. EGERTSON. Assistant Director 
DON E.KLINE. Assistant Director 
THOMAS H. MEAD. Assistant Director 
ROBERT S. PLOTKIN. Assistant Director 
THOMAS A. SIOMAN. Assistant Director 
SAMUEL H. TALLEY. Assistant Director 
WILLIAM TAYLOR. Assistant Director 

" On loan from the Federal Reserve Bank of Philadelphia. 
' On loan from the Federal Reserve Bank of New York. 

i HELMUT F. W E N D E L . Associate Research 
Division Officer 

JAMES M. BRUNDY, Assistant Research 
Division Officer 

JARED J. ENZLER, Assistant Research Division 
Officer 

ROBERT M. FISHER, Assistant Research 
Division Officer 

RICHARD H. PUCKU'I r. Assistant Research 
Division Officer 

STEPHF.N P. TAYLOR, Assistant Research 
Division Officer 

LEVON H. GARABEDI.AN, Assistant Director 

DIVISION OF INTERNATIONAL FINANCE 

EDWIN M. TRUMAN. Director 
JOHN E. REYNOLDS, Counselor 
ROBERT F. GFMMILL, Associate Director 
GF.OROC B. HENRY. Associate Director 
CHARLES J. SIFGMAN. Associate Director 
Rt£© J. IRVINE, S-emt+r International 

Bivixmn Officer 
SAMUEL PIZER. Senior International Division 

Officer 

t On leave of absence. 
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Federal Open Market Committee 

A R T H U R F. B U R N S , Chairman P A U L A. VOI .CKI ;R , Vice Chairman 

P i n u p H. C O I . D W E L L 

STEPHEN S. GARDNER 

ROGRR GUEFEY 

PHILIP C. JACKSON, JR. 

DAVID M. LII.I.Y 

ROBERT P. M A Y O 

FRANK E. MORRIS 

J. CHARLES PARTF.F. 

LAWRENCE K. ROOS 

HENRY C. W A I I . I C H 

ARTHUR L. BKOIDA, Secretary 

MURRAY AI.TMANN, Deputy Secretary 
NORMAND R. V. BERNARD, Assistant 

Secretary 
THOMAS J. O ' C O N N E I . L , General Counsel 
EDWARD G. G U Y , Deputy General Counsel 
BALDWIN B. Tin H I : , Assistant General 

Counsel 
STEPHEN H. Axn ROD, Economist 

ANATOI. BAI BACH, Associate Economist 
RICHARD G. DAVIS, Associate Economist 
THOMAS DAVIS, Associate Economist 
ROBERT EISF.NMENC.ER, Associate Economist 
EDWARD C. ETTIN, Associate Economist 
JAMES L. KICTU.INE, Associate Economist 
JOHN E. REYNOLDS, Associate Economist 
KARL SCHELD, Associate Economist 
EDWIN M. TRUMAN, Associate Economist 
JOSEPH S. ZEISEL, Associate Economist 

ALAN R. HOLMES, Manager, System Open Market Account 
PETER D. STERN LIGHT, Deputy Manager for Domestic Operations 

SCOTT E. PARDEE, Deputy Manager for foreign Operations 

Federal Advisory Council 

RICHARD D. HILL , FIRST FEDERAL RESERVE: DISTRICT. President 

GII.HKRT F. BRADLEY, TWELFTH FEDERAL RESERVE DISTRICT. Vice President 

WALTER B. WRISTON, SECOND FEDERAL EDWARD BYRON SMITH, SEVEN-MI FEDERAL 

RESERVE: DISTRICT RESERVE DISTRICT 

ROGER S. HILI AS, THIRD FEDERAL DONALD E. LASATKR, EIGHTH FEDERAL 

RESERVE, DISTRICT RESERVE DISTRICT 

M. BROCK WEIR, FOURTH FEDERAL RICHARD H. VAUGHAN, NINTH FEDERAL 

RESERVE: DISTRICT RESERVE DISTRICT 

JOHN H. LUMPKIN, FIFTH FEDERAL J. W. M C L E A N , TENTH FEDERAL 

RESERVE: DISTRICT RESERVE DISTRICT 

FRANK A. Pi UMMF.R, SIXTH FEDERAL HEN F. LOVE, ELEVENTH FEDERAL 

RESERVE DISTRICT RESERVE DISTRICT 

HERBERT V. PROCHNOW, Secretary 

WILLIAM J. KORSVIK, Associate Secretary 
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Federal Reserve Banks, Branches, and Offices 
FEDERAL RESERVE RANK, 

branch, or facility Zip 

BOSTON* 02106 

NEW YORK* '.0045 i 

Buffalo 14240 \ 

PHILADELPHIA 19105 i 

Chairman 
Deputy Chairman 

CLEVELAND* .44101 

Cincinnati 45201 
Pittsburgh 15230 

RICHMOND* 23261 

Baltimore 21203 
Charlotte 28230 
Culpeper Communications 
and Records Center.. 2270/ 

ATLANTA 30303 

Birmingham 35202 
Jacksonville 32203 
Miami 33152 
Nashville 3720.3 
New Orleans 70161 

CHICAGO* 60690 

Detroit 48231 

ST. LOUIS 63166 

Little Rock 72203 
Louisville 40201 

Memphis 38101 

MINNEAPOLIS 55480 

Helena 59601 

KANSAS CITY 64198 

Denver 80217 
Oklahoma C'itv 73125 

Omaha " 68102 

DALLAS 75222 

El Paso 79999 
Houston 77001 

San Antonio 78295 

SAN FRANCISCO ....94120 : 

Los Angeles 90051 ' 
Portland 97208 | 
Salt Lake City 84110 
Seattle 98124 

Louis W, Cabot 
Robert M. Solovv 

Frank R. Millikcn 
Robert H. Knight 

Paul A. Miller 

John W. Eckman 
Werner C. Brown 

Horace A. Shepard 
Robert E. Kirby 

Lawrence H. Rogers, II 
0 . Jackson Tankersley 

E. Angus Powell 
E. Craig Wall, Sr. 

1. H. Killian 
Robert C. Edwards 

H. Ci. Patlillo 
Clifford M. Kirtland, Jr. 

William II. Martin, III 
Gert H. W. Schmidt 
David Ci. Robinson 
John C. Bolinger 
George C. Cortrighl, Jr. 

Peter B. Clark 
Robert H. Strotz 

Jordan B. Tatter 

Edward J. Schnuck 
William B. Walton 

Ronald W. Bailey 
James C. Hcndcrshol 
Frank A, Jones, Jr, 

James P. McEarland 
Stephen F. Keating 

Patricia P. Douglas 

Harold W. Andersen 
Joseph H. Williams 

A. L. Eeldman 
James G. Harlow. Jr. 
Durvvard B. Varner 

Irving A. Malhcws 
Charles T. Beaird 

Gage Holland 
Alvin 1. Thomas 
Marshall Boykin, 111 

Joseph F. Alibrandi 
Cornell C. Maier 

Joseph R. Vaughan 
I.oran L. Stewart 
Sam Bennion 
Lloyd L. Cooney 

President 
First Vice President 

Frank E. Morris 
James A. Mcintosh 

Paul A. Volcker 
Thomas M. Timlen 

David P. Eastburn 
Richard I.. Smoot 

Willis J. Winn 
Walter H. MacDonald 

Robert P. Black 
George C. Rankin 

Monroe Kimbrel 
Kvle K. Possum 

Robert P. Mayo 
Daniel M. Dovlc 

Lawrence K. Roos 
Donald W. Moriarty 

Mark H. Willes 
Clement A. Van Nice 

Roger Gutley 
Henry R. C/erwinski 

lirnesl T. Baughman 
Robert II. Bovkin 

John J. Ballcs 
John B. Williams 

Vice President 
in charge of branch 

John T. Keane 

Robert E. Showallcr 
Robert D. Duggan 

Jimmie R. Monhollon 
Stuart P. Fishburne 

Albert D. Tinkelenberg 

Hiram J. Honea 
Edward C. Raincy 
W. M. Davis 
Jeffrey J. Wells 
George C. Guynn 

William C. Conrad 

John F. Brcen 
Donald L. Henry 
L. Terry Britt 

John D. Johnson 

Wayne W. Martin 
William G. Evans 
Robert D. Hamilton 

Frediic W. Reed 
J. Z. Rowe 
Carl II. Moore 

Richard C. Dunn 
Angelo S. Carella 
A. Grant Hohnan 
James J. Cnrran 

"Additional offices of these Banks are located at L.ewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, 
New Jersey 07016; Jericho, New York 11753; Utica, New York 1.3424; Columbus, Ohio 43216; Columbia, South Carolina 29210; 
Charleston, West Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 5.3202. 
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Federal Reserve Board Publications 

Available from Publications Services, Division of Ad
ministrative Services, Hoard of Governors of the Ind
eral Reserve System. Washington. DC. 20551. Where 
a charge is indicated, remittance should accompany 

request and be made payable to the order of the Hoard 
of Governors of the h'ederal Reserve System in a form 
collectible at par in U.S. currency. (Stamps and 
coupons are not <« cepted.) 

Till; FEDERAL RESERVE SYSTEM- -PURPOSES AND 

P'UNCTIONS. I L>74. 125 pp. 

A N N U A L REPORT 

FEDERAL RESERVE. lii.ii.r-. i IN. Monthly. $20.00 per 
year or $2.00 e;ich in the United Stales, its posses
sions. Canada, and Mexico; 10 or more of same 
issue to one address. $18.00 per year or SI.75 
each. Elsewhere, $24.00 per year or $2.50 each. 

BANKING AND M O N E I A R Y STATISTICS. 1 9 1 4 - 1 9 4 1 . 
(Reprint of Part I only) 1976. 6X2 pp. $5.00. 

l i A N K l W ; ANT) MONETARY STATISTICS, 1941 1 9 7 0 . 

1976. 1,168 pp. Si.5.00. 
A N M J A I . STAIISIICAI DIGEST, 1970 75. 1976.339pp. 

S4.00 per copy for each paid subscription to I'ed-
eral Reserve Hullctin. All others. $5.00 each. 

FEDERAL RESERVE MON I HI Y CHAR I HOOK. Suhscrip-

lion includes one issue of Historical Chan Book. 
$12.00 per year or $1.25 each in the United Slates, 
ils possessions, Canada, and Mexico; 10 or more 
of same issue lo one address, $1.00 each, lilse
where, $15.00 per year or $1.50 each. 

HISTORICAL CHART BOOK. Issued annually in Sepl. 
Suhscription to Monthly Chan Book includes one 
issue. $1.25 each in the United Slates, its posses
sions, Canada, and Mexico; 10 or more to one 
address. SI.00 each, Lilsewhere, $1.50 each. 

CAI'H AI MARKET DEVELOPMENTS. Weekly. SI5.00 per 

year or $.40 each in the United States, its posses 
sions, Canada, and Mexico; 10 or more of same 
issue to one address, $13.50 per year or $.35 each. 
lilsewhere. $20.00 per year or S.50 each. 

SELECTED INTEREST AND FXCHANGE RAILS WEEKLY 

SERIES or CHARTS. Weekly. $15.00 per year or 
$.40 each in (he United States, its possessions, 
Canada, and Mexico; 10 or more of same issue 
to one address, $13.50 per year or $.35 each. 
Lilsewhere, S20.00 per year or $.50 each. 

'lilt FEDERAL RESERVE: ACT, as amended through De
cember 1971, with an appendix containing provi
sions of certain other statutes affecting the Federal 
Reserve System. 252 pp. SI .25. 

REGUI A TIONS or m i : BOARD or GOVERNORS or m i : 

Pi DERAE RESERVE SYSTEM 

PIJIII isrii:i) IN I LKPREi \ i IONS or THE: BOARD or GOV

ERNORS, as of June 30, 1976. S7.50. 
INDUSTRIAL PRODUCT I O N - - I 9 7 I HDITTON. 1972. 383 

pp. $4.00 each; 10 or more (o one address, S3.50 
each. 

HANK CREDIT-CARD AND CHECK-CREDI I PLANS. 1968. 

102 pp. $1.00 each; 10 or more to one address. 
S.X5 each. 

SURVEY or FINANCIAL CHARACTERISTICS or CON

SUMERS. 1966. 166 pp. $1.00 each; 10 or more 
lo one address. $.85 each. 

SURVEY or CHANGES IN FAMILY FINANCES. 1968. 321 

pp. $1.00 each; 10 or more to one address. $.85 
each. 

REPORT o r m r JOINT TREASURY-F'EDERAI RESERVE 

S l L . D Y OT I 111-. U . S . GOVERNMENT S E C U R I I I E S 

MARKET. 1969. 48 pp. $.25 each; 10 or more to 
one address, $.20 each. 

JOINT TREASURY-FEDERAL RESERVE STUDY o r nir. 

GOVERNMENT SECURITIES MARKET: S l A E E S l U D -

ii s PARI I. 1970. 86 pp. $.50 each; 10 or more 
lo one address. $.40 each. PART 2. 1971. 153 pp. 
and PARI 3. 1973. 131 pp. Finch volume SI.00; 
10 or more lo one address, $.85 each. 

OPEN MARKET POLICIES AND OPERA I IN<; PROCE

DURES STALL STUDIES. 1971. 218 pp. $2.00 

each; 10 or more to one address. SI.75 each. 
REAPPRAISAL OE THE: FLDEKAI RESERVE DISCOUNT 

MECHANISM. Vol. I. 1971. 276 pp. Vol. 2. 1971. 

173 pp. Vol. 3. 1972. 220 pp. Fiach volume $3.00; 
10 or more to one address, $2.50 each. 

Til l - li< ONOME TRIGS ()E PRICE DETERMINATION C O N -
EERLNCE. October 30-31, 1970, Washington, D.C. 
1972. 397 pp. Cloth ed. $5.00 each; 10 or more 
lo one address, $4.50 each. Paper eel. S4.00 each; 
10 or more to one address. $3.60 each. 

FEDLRAI RESERVE: S I AEI S I UDY: WAYS TO MODERATE: 

FI.UCT t!A TIONS IN HOUSING CONSTRUCTION. 1972. 

487 pp. $4.00 each; 10 or more to one address, 
$3.60 each. 

LENDING FUNCTIONS OE THE: FEDLRAI RESERVE 

BANKS. 1973. 271 pp. $3.50 each; 10 or more 
to one address, $3.00 each. 

INTRODUCTION TO FLOW OI FUNDS. 1975. 64 pp. $.50 

each: 10 or more to one address. $.40 each. 
IMPROVING I ML: MONET ARY AGGKEGAT E.S (Report of the 

Advisory Committee on Monetary Statistics). 
1976. 43 pp. $1.00 each; 10 or more to one 
address, $.85 each. 

ANNUAL PERCENT AGE: RATE: TAMILS (Truth in Fend

ing- -Regulation 7) Vol. I (Regular Transactions). 
1969. 100 pp. Vol. II (Irregular Transactions). 
1969. 116 pp. l.iach volume $1.00. 10 or more 
of same volume to one address. $.85 each. 

http://lii.ii.r-
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C O N S U M F R F D l . ' C A T I O N P A M P H I . F T S 

(Short pamphlet* suitable for classroom use. Multiple 
copies available without charge.) 

' I 'm: HQL.AI C R L D I I O P P O R I C N L I Y A n A N D . . . A G L 

Tin: L O C A L C K L D I I O I - P O K I C M I Y A C I A N D . . . 

D o C I O K S , I . A W Y I R S , S . M A I . l 1-41- I A l l I K S . A N D 

O I I I L R S W H O M A Y P K O V I D I : INC IDI-.N IAI C R I D I I 

'I'm-. F O C A L C K I D I I OIM'OK I I ; N I i Y At I AND . . . 

W O M L N 

I'AIK C R I - D I I f i l l L I N G 

I I Y o n B O R R O W T o U I ; Y S U M K 

U . S . C l ' K R L N ( > 

W'IIA' I T K C I I I IN F I N D I N G M I A N S i o Yo i ; 

S T A F F E C O N O M I C S T U D I F S 

Similes and papers on economic and financial subjects 
that are of general interest in the field of economic 
research. 

SI.'MMARN.N ONLY PRIMLD IN I MI. BIT.IT. TIN 
(Limited supply of mimeographed copies of full text 

available upon request for single copies.! 

T l l l ; C i R O W I I I <)!• M i l l I ' l l l A N K H i l l D I N G ( " ( ) M I ' A N i l S: 

1956-7.! . In Grejiory F . B o c / a r . Apr . 1976. 27 
pp . 

Lx i I N D I N G M L K G I K A N A I YSIS lii V I I N I ) i in-: S I N G I . L 

M A K K I I 1-KAMiwoRK. by Stephen A. Rhoades . 
May 1976. 25 pp. 

S l . A S O N A I A D . H ' S I M I - N I Ol A / , ( C K K L N I L Y I ' l l l -

i.ism-:i> A N D Ai H K N A I I V L Mi: i MODS. hv Fdward 

R. Fry. May 1976. 22 pp. 
L•!i I I• c• i s oi N O W A C C O C N is O N C O S T S A N D L.ARNTNGS 

OI COMMI.KCLAI H A N K S IN 1974-75 . bv John I ) . 

Paulus . Sept . 1976. 49 pp . 
Ri-:< I-:NI T R L N D S IN I .OCAI H A N K I N G M A R K L I S T K U C -

IT/RI-:, by Samuel H. Ta l ley . May 1977. 26 pp . 

PKIN 'M-I ) IN F i l l . IN THI: Bl.TI.KTlN 

Staff Economic Studies shown in list below. 

R F P R I N T S 

(Hxcept for Staff Papers, Staff luonomic Studies, and 
some leading articles, most of the articles reprinted do 
not exceed 12 pages. 1 

A R I V T S L D I N D L X OI M ANUI A< I U R I N G C A P A C I T Y , 

Staff E c o n o m i c Study by Prank tic l .ceuw with 
I •'rank F . Hopk ins and Michael I ) . S h e r m a n . I 1/66. 

l.'.S IN i I:KNA i IONAI T K A N S A C I I O N S : T R L N D S IN 

1 9 6 0 - 6 7 . 4 / 6 8 . 
M L . A S C R L S OI S L O L K I I Y C K L D I I . 12/70. 

RLYISI- .D M I . A S I ' K I S oi M . \ N I : I . \ C H : K I N < : C A P M T I Y 

L ' l l l . l / . A T I O N . 1 0 / 7 I . 

R I A T S I O N oi H A N K C R L D I I SI -UII .S . 12 /71 . 

A S S I - . I S A N D 1 IAHII I I I I S OI P ' O R L I G N B R A N C H I S Ol-

l . ' .S. H A N K S . 2 /72 . 

B A N K D I H I I S . D L P O S I I S . A N D D I P O S I I T I ' K N O V L R 

RI visi-.D S I . R I I : s . 7 /72 . 
Yl l . l DS ON N l W L Y ISSI'LD CORPORA I I. B O N D S . 9 / 7 2 . 

R l t l - N I A( I IVIIIIS Ol- P'ORLIGN H K A N O M L S Ol U . S . 

H A N K S . 10/72. 

R l V I S I O N Ol O o N S l ' M L K C R I - . D I I S l A I I S l K S . 1 0 / 7 2 . 

O M - . - H A N K H O L D I N G C O M P A N I E S H L I O R L I I I I 1970 

A M L N D M I . N i s . 12/72. 

Y l L I D S O N Rl-. l I N I l.V O l I L K L D C O R P O R A I L H o N D S . 

5/7 .V 
CKLDI I -CARD AND Cure K-CRLDI I PI ANS AI COMMLR 

CIAI B A N K S . 9 / 7 3 . 

R A M S O N C O N S L M L R I N S I A I M I N I L O A N S . 9 / 7 3 . 

Ni-vv S I K H S TOR I.AKGI-: M A N U I - A I T I . K I N G C O K P O R A -

I I O N S . 10/7.1. 

I ' . S . F N L R G Y S L T T I . I L S A N D I 'si S. Stair Kconomic 

Study by Clayton G e h m a n . 12/73 . 
I M I A I ION A N D S T A G N A T I O N IN M A J O R F O K L I G N IN 

DI.'SIKIAI Col . 'NTRIl S. 1 0 / 7 4 . 

I'm- S I I I K a i d o r M A R G I N C K I D I I . 4 / 7 5 . 

Ni .w S I A I I S I I C A I S I - R I L S O N L O A N C O M M I I MI.N IS A I 

S I I.I-.< ii-.D F A K G L C O M M E R C I A L B A N K S . 4 / 7 5 . 

R i ( I N i T R I A D S IN F I D L K A I B O D G I i P O L I C Y . 7 /75 . 

R L C L N i I > i. v i: i OI'MI-.N is IN I N T E R N A T I O N A L F I N A N C I A L 

. M A K K I - I S . 10/75. 

M I N N I F : A S M A I I V I - . R S K I N o r M I L 

M I T P F N N S S R C I K O N O M I I KIO M O D I I , Staff 

Kconomic Study by Douglas Hatlenherji , .tared J. 
F n / l e r , anil Arthur M. Haveni ier . I 1/7.5. 

A N A S S E S S M E N T oi H A N K H O L D I N G C O M P A N I E S . Staff 

Kconomic Study bv Robert J. Lawrence and 
Samuel H. Talley. 1/76. 

I N D U S I K I A I F L I C I R I C P O W E R U S E . 1/76. 

R E V I S I O N oi- M O N T Y S I O O K MI .ASI 'R I - .S . 2 /76 . 

S L R V L Y oi- PINANC i: C O M P A N M - S , 1975. 3 /76 . 

RI:VTSI:D S I : R I J S LOR MI:MHL:R H A N K D L P O S I T S A N D 

A<.( .RI :C,AI I-. R I - . S I R V L S . 4 / 7 6 . 

I N D U S I R I . A L P R O D D C I I O N - 1976 Revis ion . 6 /76 . 

I T D I : R A I RI:SI:RVL: O P I - R A I IONS IN P A Y M L N I M I < H A -

NTSMS: A S U M M A R Y . 6 /76 . 

RI:C I N I CJROVVIII IN A C I I V T I I I : S OI U . S . Oi M < i:s o i 

H A N K S . 10/76. 

NI-AV lisii.MA ii:s oi C A P A C I T Y U T I L I Z A T I O N : M A N L -

I - A C I U R I N d A N D M.A I l-KI.AI S . 1 1 / 7 6 . 

U . S . IN I LKNA I I O N A I . T K A N S A C I I O N S IN A R L C O V T . K I N G 
I 'CONOMY. 4 / 7 7 . 

H A N K H O I niN(. C O M P A N Y F I N A N C I A L DI;VI-:I .OPMI-:NTS 

IN 1976. 4 / 7 7 . 
CIIANOI- .S IN H A N K L I N D I N O P K A C I I C L S , 1976. 4 / 7 7 . 

St'Rvi-Y oi TI-:KMS OI- H A N K L L N D I N G — N i ; w S I : R I I : S . 

5/77. 
T i l l : COMMIRCIAL P.APLK M.ARKI- 1 . 6 / 7 7 . 

Tin: P I - K I O R M A N C I : o i B A N K H O L D I N G C O M P A N Y -

A I I n iATI-,D FINANCT- ( " O M P A N T L S . Stuff Kconomk-

Study by S tephen A. Rhoadcs and ( i regory H. 
B o c / a r . 8/77 

( I R I I i i Y IN P I . R S I ' I ( I I V I . , Staff Kconomic Study by Patil 
Schwei tzer and Joshua G r e e n e . 9/77. 

C ' H A N G L S IN I I MI. A N D S A V I N G S D L P O S I T S AT C O M -

MI.RCIAL B A N K S , Jan.-April 1977. 9/77. 
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Index to Statistical Tables 

References are to pages A-3 through A-69 although the prefix "A" is omitted in this index 

ACCEPTANCES. bankers, 11, 25, 27 
Agricultural loans, commercial banks, 18, 20-22, 26 
Assets and liabilities (See also Foreigners): 

Banks, by classes, 16, 17, 18, 20-23, 29 
Domestic finance companies, 39 
Federal Reserve Banks, 12 
Nonfinancial corporations, current, 38 

Automobiles: 
Consumer instalment credit, 42, 43 
Production, 48, 49 

BANKERS balances, 16, 18, 20, 21, 22 
(See also Foreigners) 

Banks for cooperatives, 35 
Bonds (See also U.S. Govt, securities): 

New issues, 36, 37 
Yields, 3 

Branch banks: 
Assets and liabilities of foreign branches of U.S. 

banks, 62 
Liabilities of U.S. banks to their foreign 

branches, 23 
Business activity, 46 
Business expenditures on new plant and 

equipment, 38 
Business loans (See Commercial and industrial loans) 

CAPACITY utilization, 46, 47 
Capital accounts: 

Banks, by classes, 16, 17, 19, 20 
Federal Reserve Hanks, 12 

Central banks, 68 
Certificates of deposit, 23, 27 
Commercial and industrial loans: 

Commercial banks, 15, 18, 23, 26 
Weekly reporting banks, 20, 21, 22, 23, 24 

Commercial banks: 
Assets and liabilities. 3, 15-18, 20-23 
Business loans, 26 
Commercial and industrial loans, 24 
Consumer loans held, by type, 42, 43 
Loans sold outright, 23 
Number, by classes, 16, 17, 19 
Real estate mortgages held, by type of holder and 

property, 41 
Commercial paper, 3, 24, 25, 27, 39 
Condition statements (See Assets and liabilities) 
Construction, 46, 50 
Consumer instalment credit, 42, 43 
Consumer prices, 46, 51 
Consumption expenditures, 52, 53 
Corporations: 

Profits, taxes, and dividends, 38 
Sales, revenue, profits, and dividends of large 

manufacturing corporations, 69 
Security issues, 36, 37, 65 

Cost of living (See Consumer prices) 
Credit unions, 29, 42, 43 
Currency and coin, 5, 16. 18 
Currency in circulation, 4, 14 
Customer credit, stock market, 28 

DEBITS to deposit accounts, 13 
Debt (See specific types of debt or securities) 

Demand deposits: 
Adjusted, commercial banks, 13, 15, 19 
Banks, by classes, 16, 17, 19, 20-23 
Ownership by individuals, partnerships, and 

corporations, 25 
Subject to reserve requirements, 15 
Turnover, 13 

Deposits (See also specific types of deposits): 
Banks, by classes, 3, 16, 17, 19," 20-23, 29 
Federal Reserve Banks, 4, 12 
Subject to reserve requirements, 15 

Discount rates at F.R. Banks (See Interest rates) 
Discounts and advances by F.R. Banks (Sec Loans) 
Dividends, corporate, 38, 69 

EMPLOYMENT, 46, 47 
Euro-dollars, 15, 27 

FARM mortgage loans, 41 
Farmers Home Administration, 41 
Federal agency obligations, 4. II, 12, 13,34 
Federal and Federally sponsored credit agencies, 35 
Federal finance: 

Debt subject to statutory limitation and 
types and ownership of gross debt, 32 

Receipts and outlays, 30, 31 
Treasury operating balance, 30 

Federal Financing Bank, 35 
Federal funds, 3, 6, 18, 20, 21, 22, 27, 30 
Federal home loan banks, 35 
Federal Home Loan Mortgage Corp., 35, 40, 41 
Federal Housing Administration, 35, 40, 41 
Federal intermediate credit banks, 35 
Federal land banks, 35, 41 
Federal National Mortgage Assn., 35, 40, 41 
Federal Reserve Banks: 

Condition statement, 12 
Discount rates (See Interest rates) 
U.S. Govt, securities held, 4, 12, 13, 32, 33 

Federal Reserve credit, 4, 5, 12, 13 
Federal Reserve notes, 12 
Federally sponsored credit agencies, 35 
Finance companies: 

Assets and liabilities, 39 
Busines credit, 39 
Loans, 20,21, 22,42,43 
Paper, 25, 27 

Financial institutions, loans to, 18, 20-23 
Float, 4 
Flow of funds, 44, 45 
Foreign: 

Currency operations, 12 
Deposits in U.S. banks, 4, 12, 19, 20, 21. 22 
F!xchange rates, 68 
Trade, 55 

Foreigners: 
Claims on, 60, 61, 66, 67 
Liabilities to, 23, 56-59, 64-67 

GOLD: 
Certificates, 12 
Stock,4, 55 

Government National Mortgage Assn., 35, 40, 41 
Gross national product. 52, 53 
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HOUSING. new and existing units, .SO 

1NCOMF. personal and national, 46, 52, 53 
Industrial production, 46, 48 
Instalment loans, 42. 43 
Insurance companies, 2V, 32. 33, 41 
Insured commercial banks, 17. 18, 19 
Interbank deposits, 16, 17, 20, 21, 22 
Interest rates: 

Bonds, 3 
Business loans of banks. 26 
Federal Reserve Banks, 3, 8 
Foreign countries, 68 
Money and capital market rates, 3, 27 
Mortgages, 3, 40 
Prime rate, commercial banks, 26 
Time and savings deposits, maximum rates, 10 

International capital transactions of the United 
States. 56-67 

International organizations, 56-61, 65-67 
Inventories, 52 
Investment companies, issues and assets, 37 
Investments (See also specific types of investments): 

Banks, by classes, 16, 17, 18. 20, 21, 22, 29 
Commercial banks, 3, 15, 16, 17, 18 
Federal Reserve Banks, 12, 13 
Life insurance companies, 29 
Savings and loan assns., 29 

LABOR force, 47 
Life insurance companies (Sec Insurance companies) 
Loans (See also specific types of loans): 

Banks, by classes, 16, 17, 18,'20-23, 29 
Commercial banks, 3, 15-18, 20-23, 24, 26 
Federal Reserve Banks, 3, 4, 5. 8. 12, 13 
Insurance companies. 29, 41 
Insured or guaranteed by U.S., 40, 41 
Savings and loan assns., 29 

MANL'FACTURFRS: 
Capacity utilization, 46, 47 
Production, 46, 49 

Margin requirements, 28 
Member banks: 

Assets and liabilities, by classes, 16, 17, 18 
Borrowings at Federal Reserve Banks. 5. 12 
Number, by classes, 16, 17, 19 
Reserve position, basic, 6 
Reserve requirements, 9 
Reserves and related items. 3, 4, 5, 15 

Mining production, 49 
Mobile home shipments, 50 
Monetary aggregates. 3, 15 
Money and capital market rates (See Interest rates) 
Money stock measures and components, 3, 14 
Mortgages (See Real estate loans) 
Mutual funds (See Investment companies) 
Mutual savings banks. 3, 10, 20-22, 29, 32, 33, 41 

NATIONAL banks, 17, 19 
National defense outlays, 31 
National income. 52 
Nonmember banks, 17, 18, 19 

OPI.N market transactions, 11 

PFRSONAL income, 53 
Prices: 

Consumer and wholesale. 46. 51 
Stock market, 28 

Prime rate, commercial banks, 26 
Production, 46, 48 
Profits, corporate, 38. 69 

Rl.AI, estate loans: 
Banks, by classes, 18, 20-23, 29, 41 
Life insurance companies, 29 
Mortgage terms, yields, and activity, 3. 40 
Type of holder and property mortgaged, 41 

Reserve position, basic, member banks. 6 
Reserve requirements, member banks, 9 
Reserves: 

Commercial banks. 16. 17. 18, 20. 2 1, 22 
lederal Reserve Banks. 12 
Member banks, 3. 4. 5, 15, 16, 18 
U.S. reserve assets. 55 

Residential mortgage loans. 40 
Retail credit and retail sales, 42, 43, 46 

SALF.S, revenue, profits, and dividends of large 
manufacturing corporations. 69 

Saving: 
Flow ot funds, 44. 45 
National income accounts. 5.3 

Savings and loan assns., 3, 10, 29, 33, 41, 44 
Savings deposits (See Time deposits) 
Savings institutions, selected assets, 29 
Securities (See also U.S. Govt, securities): 

Federal and Federally sponsored agencies, 35 
Foreign transactions, 65 
New issues, 36, 37 
Prices, 28 

Special Drawing Rights, 4, 12, 54, 55 
State and local govts.: 

Deposits. 19, 20, 2 1, 22 
Holdings of U.S. Govt, securities, 32, 33 
New security issues, 36 
Ownership of securities of, 18, 20. 21, 22, 29 
Yields of securities, 3 

State member banks, 17 
Stock market, 28 
Stocks (See also Securities): 

New issues, 36, 37 
Prices, 28 

FAX receipts. Federal, 31 
Time deposits. 3, 10. 15, 16. 17. 19, 20, 21, 

22, 23 
Trade, foreign, 55 
Treasury currency, 'Treasury cash, 4 
Treasury deposits, 4, 12, 30 
Treasury operating balance, 30 

UNF.MPLOYMF.NT.47 
U.S. balance of payments, 54 
U.S. Govt, balances: 

Commercial bank holdings, 19. 20, 21. 22 
Member bank holdings, 15 
Treasury deposits at Reserve Banks, 4, 12, 30 

U.S. Govt, securities: 
Bank holdings, 16, 17. 18, 20, 21, 22, 29, 

32, 33 
Dealer transactions, positions, and financing, 34 
Federal Reserve Bank holdings, 4, 12, 13, 32, 33 
Foreign and international holdings and 

transactions, 12, 32, 64 
Open market transactions. 11 
Outstanding, by type of security. 32, 33 
Ownership, 32, 33 
Rates in money and capital markets, 27 
Yields, 3 

Utilities, production. 49 

VFTHRANS Administration, 40, 41 

WFFK.LY reporting banks, 20-24 
Wholesale prices, 46 

YIFLIXS (See Interest rates) 
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The Federal Reserve System 
Boundaries of Federal Reserve Districts and Their Branch Territories 
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Guide to 
Tabular Presentation and Statistical Releases 

GUIDi; TO TAHUI.AK PRLSHNTATION 

SYMHOI.S AND AliHKI'VTAl IONS 

I1 

1 

ip 
e 
c 
n.c.c. 
Rp's 
N T ' s 

Preliminary 
Revised 
Revised prel iminary 
l is l imaled 
Corrected 
Not elsewhere classilied 
Repurchase agreements 
Individuals, partnerships aiul corporal Kins 

SV1S 
R l - l l 
SVISA's Standard metropolitan statistical areas 

Real estate investment trusts 
Amounts insignificant in terms of the panic 

ular unit (e.g., less than .s(M),(KK) when 
I he unit is millions) 

(I) / .eio, (2) no figure lo IK' expected, or 
(.?) figure delayed or, (4) no change (when 
figures are expected in percentages). 

(ii.Ni'RAi I N F O R M A T I O N 

Minus signs are used to indicate (I) a decrease. (2) obligations of the Treasury. "Stale and local govl ." 
a negative figure, or (3) an outflow. also includes municipalities, special districts, and other 

" U . S . Govt, securities" may in. hide guaranteed political subdivisions. 
issues of U.S. Govl. agencies (the flow of funds figures In some of the tables details do not add lo totals 
also include not fully guaranteed issues) as well as direct lieeause of rounding. 

STATISTICAL RLLLASLS 

L l S I I'lJHI I S I I I D S i MIANNUAI.I V, W i l l i L A T I . S T BlJ l . l . l -TIN R i l l - K l i N C I -

Issue /'(lt;c 
Anticipated schedule of release dales lor individual releases June 1977 A-7H 


