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THE COURSE OF PRICES. e

One of the causes to which, with some show of reason, the existing -
languor of business has been ascribed, is the uncertainty which prevails -
as to the continuance of the high prices of all the necessaries, conveni-
ences and luxuries of life. The books of our mercantile firms show, in
many cases, & balance on the wrong side. Business men dare not at
present buy for future sale, lest they should suffer from further anticipated
shrinkage in values, and be unable to dispose of their goods without
ruinous losses. A partial paralysis is thus developed in not a few of the
vast distributing agencies which play so important a part in the social
economy of every great modern nation. Our mercantile classes do busi-
ness from hand to mouth. Prudent men are driven, in self-defence, to
refusq business rather than take the risks. They are, not unnaturally,
getting weary of the long suspense, which not only diminishes the
government revenue from taxation, but what is more important still,
contributes to the impoverishing of the people, and to the hampering of
that unexampled enterprise, energy, versatility and productive efficiency
which are the secret of that amazing growth in material wealth in which
we rejoice above all other nations in the world. The question, what will
be the future course of prices, then, i3 one which is being anxiously
asked, on ’change and «liewhere, by all classes of our citizens. In every
counting room, manufactory, steamboat and railroad car, we find farmers,
mechanics, manufacturers, bankers, agitating this problem. And it is one-
on the solution of which the well-being of all of us, and the salvation from

VOL. LYL—XO. I, 1
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bankruptey of not & few, very much depends. Perhaps it may help some
of us in such irvestigations if we glance back at the movements ot prices
during the past, and endeavor to trace out the reasons for the changes which
have occurred. To facilitate such a review we have compiled a table of the
wholesale prices of the leadil'?ﬁ articles of foreign and domestic produce
during the past nine vears. This list might have been with advantage
enlarged, but it is sufficiently extended for the purpose we have in
view, which is to suggest a iew practical principles which our resders
can use for themselves, and apply to their own special business—rather
than to deduce from these principles a perplexing multitude of inferential
details. We give the prices on the 3d January of each of the last eight
years at New York :

1860. 1861. 1862. 1863. 1864. 1865. 1866. 1867.
gc $c $§c 8$c 8$c $c,8c $¢c
Ashes, pots .......... Ceerieens «...1001bs. 5124 500 62 850 860 117 900 850
Pear.l&n_ 587 500 625 82 97 1800 1100 1200
Wheat flour, State............ ......bbl. 480 58 650 605 700 1000 873 1100
Wheat, best ex Genesee. ..780 750 760 875 1100 1500 1400 160C
Rye flour, . 400 400 3874 545 665 900 610 T8
Corn meal, Jersey 390 315 300 400 565 880 42 500
Wheat, white Gen, 150 145 150 160 180 260 263 310
White, Mi ..150 145 180 153 18 37 275 805
..145 145 148 153 183 260 263 30
.145 145 183 .... .... 27 245 290
............. 130 138 142 148 1857 %45 206 260
...... ce.... 118 T30 183 148 222 18 245
93 T 8 9 130 17 105 12
46 37 43 T 93 108 63 69
. 90 T 64 83 130 19 9 115
. 11 194 8¢ 68 8 12 53 U
. 114 124 % 6 ... 131 B8 3
...... . 400 350 350 450 67 900 926 800
. 958 175 382 350 400 58 440 3885
Currants.. . 6 4} 913Q@18)% 15 A 15 138
Hay, shippi 100 9 T & 145 155 B 126
Hops......... . 16 % 20 28 83 4 50 65
Iron—S8cotch pig.. ..ton.2450 2100 2800 3350 4500 6300 5200 5000
English bars.... P 6300 5300 5700 7750 9000 190 0O 130 00 105 (O
Laths........... .. ..perM 200 130 125 145 180 840 500 3835
Lead—Spanish.......... ecocton. 568 515 700 800 1050 1500 1000 700
Lg‘ul:uhel ng “1‘3,;73§ sg g% lsﬁ TR
r-hemlock, sole
................ 80 2 8 33 42 53 89 M
Lime, com. Rockland ™ T 6 8 13 118 110 1
Liquors, brandy, cog’ 32 200 400 BB .... ... ... ...
mestic whiskey F 19K 2% 89 M 224 397 288
Molasees, N. Orleans 58 14 53 58 70 143 115 W
Nava! stores—
Crude turpentine.... bbl. 843K 2% 1000 .... .... .... 900 600
Spirits turpentine..... . 1. 443 85 147260 295 210 108 67
Common rosin, N. C.... «...bblL 165 192 600 1050 3000 2800 630 425
de whale....... . b% b1 48 88 110 148 160 130
Crude, sperm... ....140 14» 140 176 160 313 350 260
Linseed ............cooueee reeereeenanes 57T t0 ¥ 12 147 150 146 13
Provisions—
Pork, old mess .... 0N 1200 1450 1950 4300 2850 1925
Pork, old prime....... 50 850 1350 1450 369 2350.1725
Beef, city mess........ 00 550 12/0 1400 2050 000 1800
Beel, repacked Chicago 00 1100 1300 1500 2300 2400 2100
Beef e, extra...... 00 1450 1550 1880 8700 8500 34
Hams, pickled.... 8 6 8 11 20 16§ 124
Shoulders, pickled. B 4% B6X 8% 18 14 18
Ladd............ 10% 8% 10 18 W 19 10
Butter, Ohlo.. .o 14 15 2 U 45 30 0
Bautter, State ............ 18 19 29 09 85 48 43
Batter, Orange County................. H 2 N8 B 83 63 50 45
Cheese tete siestiesenariesienaen 11 10 7 12 18% 20 13 17}
eh ............ veese 4 400 700 87 1000 1300 1350 935
Salt, Live I, ground.............. . sk.115 65 86 126 18 227 200 56
v , ine, Axhton 60 17 215 280 475 410 2w
Seeds, clover... b 8k 8X T 10X 13 7 14 14
sugar, Cuba, good 6 8X 13 19 13 10
ow .. ... . 10 9K 9K 10% 13 18 14 11
Whalebone, polar 88 6 165 % 166 137
‘Wool, fleece 8 0 5 60 () % T [



1867} THE COURSE OF PRICES. 11

‘We have chosen for our comparative exhibit the dull season of the
opening year, because, for obvious reasons, many of the perturbing
influences which often derange supply and demand are then more quies-
cent than usual, so that the normal level of prices may be expected
to be more nearly reached than at any other uniform periods a year
apart. Let us now see what the review teaches us. And, first, it shows

t with the exoeption of wheat, cotton, rosin, iron, and a few other
articles, whose fluctuations in the market are partly due to causes that are
uot far to seek, the general course of prices was steadily upward from
the commencemeut of the paper money era, in January, 1862, until the
issues reached their highest aggregate in 1864. This rise in prices,
though often explained, is still misunderstood in some quarters. It was
produced in accordance with the well-known law that “redundant
money is depreciated money.” When a forced issue was made of paper
dollars, these dollars graduaily sunk in value, and of course prices
were proportionately larger when expressed in such dollars. To illus-
trate this, we may suppose that the excessive issue had been carried,
as it was in the rebel States, as well as in the War of Independence,
to such a point that thé dollars were only worth a dime; then it is obvious
that prices would be expressed in these small depreciated dollars by a
removal of the decimal point, so that $10.00 in coin would be equivalent
to $100.00. All bistory and all experience proves the uniformity of this
general law, that prices rise under a depreciated currency, whether the
dilution and loss of value be produced by a debasing of the coin, as in
ancient Rome uuder the tribunes, and in modern France during John
Law’s daring financial mampulations—or whether, as in more recent days,
the same end has been ed by redundant issues of irredeemable paper
money. This last experiment has been tried in Prussia, in France, in
Austria, in England, as well as on this continent, and always with the
aniform result that in proportion as the currency is overloaded and re-
dundant it loses its purchasing power, more of it is wanted to make a
given purchase, or, in other words, prices universally advance. It has
been observed, however, that this advance is not uniform. Some com-
modities rise more rapidly than others, and sooner float on the rising cur-
rent of inflation. The earliest movement is usually in gold, which is the
most tensitive commodity in the market, next follow stocks, and other
easily convertible property ; afterwards the various necessaries and luxu-
ties of living, then the wages of labor, and last of all real estate, with other
fixed investments. Such, in brief, is an account of the effects of inflated
currency on prices which was given by one of the leading writers on
finance in England during the paper money period at the %eginning of
this century. And it reads very much like a history of what has taken
place among ourselves during the lasi five years. But, secondly, the phen-
omena of advancing prices which we have endeavored to analyse are not
developed witbout numerous spasms and violent oscillations, These are
aggravated by the speculative manceuvres of shrewd men, who combine in
powerful cliques to make gain by the mutations of values, and do not
scraple, with that view, to resort to mischievous exredieuu that they may
precipitate a fall or “ rig the market ” for a rise. In our own case, other
perturbations of prices, as we have repeatedly shown, arose during the last
three or four years from our excessive and badly adjusted taxation, as well
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as from a number of causes which, during the war, either inereased the
cost of production, or gave a monoply to a few persons, or deranged in
some other way the equilibrium of supply ard demand.

Let us now turn to the other side of the picture. As prices rise when
the currency is expanded, so they fall as it is contracted, only with thie
difference, that there is very much more danger of the spasms and violent
movements in prices during a season of contraction, because of the de-
rangement of public confidence and the mischief which is caused in the
money-market whenever the contraction is not made skilfully, slowly and
at the right time. In view of this fact there are not a few persous
who look for violent fluctuations durin$ the current year in the value
of many speculative commodities, especially of such securities as are the
most speculatively dealt in at the Stock Exchange. As such stormy oscil-
lations in prices offer chances by which a large class of persons in Wall
street and elsewhere hope to make large fortunes, influences are ever at
work to induce the Secretary of the Treasury, the members of commit-
tees, and the leading members of Congress, to propose something which
shall seem likely to unsettle financial affairs, and to provoke alternate
fears and hopes as to the policy of the Treasury and its effect on the
money market.

The only suggestion we shall offer as a deduction from the whole of
these fuots is that the people need and must have a fixed financial policy.
Congress is held responsible by the country. Let the policy of gradual

- safe contraction, of wise remission of oppressive taxation, of publicity in
all the doings of the Treasury, be settled and fixed so that every man
may know what to expect in the immediate future, and then the desoent
from our inflated values tosafer and more legitimate prices may perhaps
be so slowly and gradually effected that our public interests willp not be
sacrificed nor our public prosperity long interrupted. Or if this is too
much to realize, the present intolerable uncertainty and suspense would
at least be at an end.

A SOLDIER'S REASONS AGAINST EQUALIZING BOUNTIES.

- Of course a soldier’s reasons bave no need of a preamble.

1st. There is no honest, urgent demand for this measure. One of the
threwdest maxims of the Legislature is to follow not lead. It may suffer
some abuses to remain alter their due time, but it saves an infinite amount
political romancing and knight-errantry, far more mischievious. Wal-
pole’s principle, Quieta non movere, was sound and just; and it was only
his extension of it to oppose an actual public sentiment—probably the
“most powerful and unanimous that ever gathered against a British Minister
—which cost him his place and so large a portion of bis past fame.

There are two reasons why such a public sentiment should be the cou-
dition precedent of legislation. The first, as expressed by Macbiavelli, is
that, while a people make many mistakes, they make fewer than any indi-
vidual. The second, and of peculiar force in a free Government, is that
upon the acquiescence ot support of the people must depend the value or
even safety. of such enactments.
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Now, of such a public sentiment there is in the present case hardly a
sign. The parties to it would be two, soldiers, and the citizens at large.
The latter class have no desire to be taxed fifty or or seventy-five millions a
year beyond the present enormous burdens, but are ready, in their gen-
erosity and gratitude, to do anything that seems really necessary or just.
Certainly no strenuous pressure can come from them. “Of the soldiers it
may be said that no spontaneous, earnest demand has been made or will
ever be, for the equalization of bounties. The writer went into service as
an enlisted man of an infantry regiment. His acquaintance with all ranks
of the army is as general as four years of campaigning would naturally
make it,—and yet he never heard two soldiers talking together of the pro-
posed bounlsy bill as of something which was right, and should be pressed
through. Nor does he believe that there has been any considerable feel-
ing among the actual soldiers of the vepublic, at the bottom of all the
demonstrations that have been made. The whole movement has had its
origin with demagogues, generally in local primary interests, in the hope
of getting soldiers’ votes. Our simple-hearted veterans have been ap-
proached by these pure patriots with suggestions that they might aseasiry
as not obtain a few hundred dollars from the public purse, by making a
claim for it. If any conduct was ever litigious in the worst sense, and
deserved all the common law penalties against those who make strife
to profit by it, theirs has been. The whole thing has been “ got up,” and
looks so. The men, who have urged the matter to its present point, are
just as much friends of the soldier as those disreputable practitioners who _
excite lawsuits on shares, are friends of the community.

2d. The expense of such a donation.

I do not mean the large amount to be so distributed, but the cost over
and above all the soldiers will get. This is the great argument against
all unnecessary assumption by government, either of charity or business
enterprise. Anciént Athens used to bestow on each citizen a largess, on
Theatre days, of two oboli, the price of admission. The political economy
of that date had not mastered the principle that the two obolé given, cost
the reciptant three or four. The revenue ot the city was derived, say,
from cuetoms taken on the Hellespont, but these raised the price of wheat
at Athens far more than enough to compensate the gain. It would
probably be a reasonable estimate that every dollar of taxes raised by this
nation cost the consumer, in enhanced prices, two dollars. Hon. George
Opdyke, iu his treatise on Political Economy, (p. 211,) makes the expense
of collecting revenue by customs (including the eunhancement of profits,
&ec., as merchandise passed through its several stages of exchange)
* seventy-seven per cent. on the net amount collected by government.”
But this is oply the first effect. The cost of foreign goods thus raised, the
domestic producer, himself a consumer of these, must put up his own
prices somewhat to correrpond. Without any attempt to determine ex-
actly what the proportion is, there can be no doubt that the general ex-
agueration of %rices throughout the community would be as great as has
been stated. Now, a raising of prices isa good thing when it results from
an enlarged demand and a widening market; but when it is caused either
by taxation or speculation, its only eftfect on the healthful and permanent
industries of the country nust be evil, and thus continually.

It is, of course, a consideration of no small moment, whether the ad-



14 A BOLDIER’S REASONS AGAINST EQUALIZING BOUNTIES. | January,

-vantage to be obtained from making sueh a donation to our soldiers will
be at all commensurate with the sacrifice to the other interests of the
community. I may be very glad to give a man a dollar, says Susan Nip-
per, but it does not follow that I shall if it is to cost me two.

8d. Another reaton against this ill-timed generosity is, that while it
costs twice as much as the soldiers get, no considerable portion of it will
ever be applied to a useful purpose. This is a matter that appeals to com-
mon observation. If a man gets a gratuity, how does he commenly spend
it? Does he not at once think of some. little luxury, elegance or indul-
gence which be has long wanted, but whieh he never would have paid for
bad it come from his daily earnings? What a man has ne claim to, and
has not expected, will always be looked at in this light. It is over and
above his estimates of living, outside of his plans for the year; and wilt
be very likely to go for some object, perhaps mot hurtful, perhaps even
well enough in its way, but eertainly not ofp importance to demand that
the laboring claes should be more heavily burdemed than at the present
gievom times. And not only would the bounties (and they would be

unties indeed) be taken out of productive industry, but, in the case of
each and every person receiving them, there would be a shock to the
Principle of Frugality, which it i so desirable to eultivate, sinee from it
is to arise the whole future wealth of the country. The same reason which
makes it economically mischievous that a laborer should draw an hundred
dollar prize in a lottery, would prove it injurious that six hundred millions
should be distributed as a gratuity among any class in the community.
This principle applies equally to all, and is true of the best and most dis-
creet of our soldiers. But we well know that there are thousands and
scores of thousands of our veterans, generous, gallant fellows as they are,
who with three hundred dollars put into their hands by Government,
would imagine they saw the finger of Providence pointing to a barroom,
and be hurried away into one of those “good times™ which leave only
repentance and disgrace. Can we afford to spend so much money in this
way, to take a sum so gigantie from our fuctories and fanns, to lavish it
on places of idle or vicious amusement !

‘The matter of first imporiance to any people is that wealth shall be ap-
plied reproductively. Upon this depends happiness, security, self-respect.
Do we promote or hinder frugality by equalizing hounties ¢

4th, It would go far to render our National debt a perpetuity.

This is the great economical evil before us. If the people can be brought
rightly to regard a national debt, which is always and only a »ational
curse, it is now entirely practicable by strenuous effort and rigid economy
to remove in a single generation the monstrous incubus which weighs upon
our industry. Then all our interests may develop freely and strongly, po-
litical corruption will be materially lessened, and the condition of the la-
laboring classes would more and more approach that of the ideal state,

But a glance will show that the addition of some hundreds of millions
to the debt would make it far more hopeless, and would greatly discourage
every effort to throw it off, exept, indeed, by that way which ruins good
name and fair prospects at once, repudiation. We need all the arguments
we can urge, all the incentives we can apply, to bring the people to
submit to 'hat severe and painful taxation which alone can save them from
the dismal financial condition of Europe. With such an addition to the
debt as is here contcmplated, escape would be almost impossible.
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5th. It would bring in other waste of the public money. It would help
every weak and foolish scheme of appropriation. As far as it has been
discussed in the National or State legislatures, thus far, it has managed
almost invariably to associate itself with some other attacks on the Treas-
ury. In Congress, it weut throngh with that savory item by which self-
denying members raised their own pay seventy odd per cent at a stroke.
In the Massachusetts General Court, it took along a comrade through every
stage of the passage. Nor is this association accidental. Wherever it goes
it will bave a crowd around. It is the very restoration of the Jews to
every lobby agent in Washington. This is the curse of our poiities. One
wasteful appropriation is an argument for another, just as much as rolling
half way down hill is an argument for rolling to the bottom. There i3 a
league between all that seek the public crib, not the less formidable that
it ariges not from contract but from instinct. There is notsoever the relief
competition about it, since logrolling only increases to become more costly.
Every plunderer thinks well of any other scheme for bleeding Uncle Sam,
“ There is honor among thieves "—ten times as much, indeed, as between
honest men—for the interests of honest men may and do lie apart, but the
pleasure of seeing * kindred and friends agree” may be had at any time for
ouly looking into the Congressional lobbies.

At the present time, and with our Amerisan politics, a great danger
lies before us. Extravagance and corruption were never more powerful
and threatening than now. All good citizens, all honest men, all sub-
stantial property-holders should unite to condemn and defeat every scheme
of public appropriation that does not show a sufficient and convincing rea-
son for itself, to condemn and defeat their authors, agents and sympa-
thizers at every point in their political career.

We have accumulated five reasons against paying out so many hun-
dreds of millions for bounties, although we are aware that an influential
weekly of New York has just discharged a new cannon of criticism ; that
no human institution or policy *is subject to more than two, or, in extreme
cases, three or four sound logical objections.” Five counts, it seems, are
fatal to a scientific indictment. What a relief it would bave been to
“ meetin’-goers” in the olden time to have known as much as this, and
choke the minister off at his “ fourthly” with a stern “thus far and no
further.” Live and learn. Meaawhile, our readers may cross out just
which one of our reasons they can best spare, to make up the sacred num-
ber four, and give validity to the remainder.

No! Let the unbought men of 1881 be content with their proud pre-
eminence among the soldiers of the Union. To accept a bountx for the
service they have rendered would be to accept something of degradation,
at least something of derogation. “Three hundred dollars and a cow”
are not needed to make up their recompense. They bear it about in their
hearts. They shall surely find it in the congratulations of their country-
men. All that the nation can give without impoverishment and its moral
and social evils should be given, not as bounty, but as pension; not pro-
miscuously to the discharged, but with discrimination to the disabled and
bereaved. Double, quadruple, if you please, the scanty dole on which the
shattered veterans of the war must subsist, or which only half stops the
mouths of an bnndred thousand orphans ; but save the country this waste-
{ul, purposeless extravagance, having its beginning in the arts of the dema-
gogue, and its end in no good whatever.
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TUNKELS.

. While much which modern resesrch claims as discovery has proved
to be what the world had long since forgotten, the construction of high-
ways through mountains and avenues beneath the surface of the earth
appears to be able to maintain its claim to originality. Former engi-
neering skill conveyed water over chasms by expensive aqueducts ; and
the causey of King Solomon and the roads of the Incas of Peru, are ex-
amples of the former progress in this art of makingway over the gulfs
which are sometimes apparently impassable. But the present method is
bolder and more aggressive. Instead of “ overturning mountains from
their roots,” they are pierced through their very centre. Chicago has
done a greater feat; that of burrowing under the bed of Lake Michigan
for a distance of two miles, to obtain a supply of water pure from the
contaminations of foreign matters, and ample for the wants of the mil-
lions that are yet to make up the population. London has descended
beluw the surface of the earth to excavate a thoroughfare, and even
bridged the river Thames from beneath for the purpose. Now, the people
of Chicago are preparing another tunnel under their river, and the capi-
talists of England are estimating the feasibility of a tunnel and railway
under the Channel from Great Britain to France. In a former geological
period the sites of London and Paris were under the same lake; how
great the contrast if they should be connected by a subterranesn and
subaqueous railway.

Mr. Hawkshaw, one of the most saccessful engineers of the United
Kingdom, has actually employed two years upon an investigation into
the subject of effecting & submarine passage across the English Chanuel.
Borings have been made in the neighborhood of Dover, and likewise
between Calais and Boulogue, and also in the mid-channel, to ascertain the
geological structure of the crust of the earth, and the practicability of
the enterprise. 'We have not heard of his conclusions ; but he proposes
the construction of a tuunel which will communicate on the French side
with the North of France Railway, and on the English side with the
Southeastern and London, Chatham and Dover railways, so that there
will be an unbroken line of railway communication between London and
Paris. The excavation itself wovld be made from both ends; also from
shafts in the channel. At the top of the shafts powerful steam engines
would be erected for pumping, for drawing up the excavated material,
and for supplying power to the machinery employed.

Mr. Joseph Dixon, of the city of New York, has patented a mode of
constructing submarine and underground railroads that deserves favor-
able attention. His plan is to have a tunnel of iron cast in parts and sec-
tions, each part and section to vary as circumstances may require. For
an underground railroad he would excavate the earth from the surface
to the required depth and width; lower the various parts and fit them.
For loose or watery scil, or in the case of a subaqueous railway, the
sections would have closed sides ; thearch and sides to be supported by
oolumns or ribs when necessary, and the joints to be by tongue and groove,
and to have felt or sacking between them, 8o as to render them water-
tight. In this way both the Hudson and the East river could be traversed
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from beneath with ease, safety and celerity, which are not practicable with
our present ferry-boats, Mr. Dixon is now pressing this mode of con-
struction upon the members of the “ West Side Association,” and others
_interested in the project of a Broadway Underground Railroad.

The most magnificent tunnel scheme of the age, if not in the history of
the world, however, is the Lake Tunnel of Chicago. W e can think of no
analogous undertaking to compare with it, except the Cloaca of Rome,
constructed in the pre-historical period, for the draining of the lake and
marsh which obstructed the growth of the city. The tunnel was obtained
by the amended charter of Chicago, approved February 13th, 1863, and
by act of Congress, approved January 16th, 1864. A Board of Public
Works was created, with power to carry it intc effect. The ccntract
was awarded for $315,139; and the ground selected for the commence-
ment of the work at the foot of Chicago Avenue. Ground was broken on
the 17th of March, 1864, with appropriate ceremonies. After sinking a
shaft the required depth, and lining it with an iron cylinder to protect it
from the shifting quicksand, the work of tunnelling from the shore end
was proceeded with, .

From the shore shaft the tunnel extends two miles in a straight line at
right angles to the shore. Its width is five feet, and the height five feet
and two inches; the bottom and the top arches being exact semicircles.
It is lined with brick masonry eight inches thick in two rings or shells;
the bricks being laid lengthwise of the tunnel, with toothing joints. It
had been contemplated by the contractors to make the brick for this pur-

e from the clay excavated by the workmen ; but it was found to be
full of little calcareous stones, which on burning were transformed into
quicklime, rendering the bricks unfit for use. The bottom ot the tununel
i8 66 feet below water level, and has a gradual slope toward the shore of
two feet per mile, which enables the emptying of the tunnel in case of
repairs, the water being shut off by means of a gate. The work has been
laid in brick eight inches thick all round, well set in cement. The lower
half of the bore is constructed in such a manner that the bricks lie against
the clay ; while in the upper part they are wedged in between the brick-
work andclay. Thispreventsany dangerous reresults from the tremend-
ous pressure, which it has been apprehended might burst in the tunnel.

On the 24th of July, 1865, the crib for the eastern end of the tunuel
was launched, towed out, and snnk in its place; Governor Oglesby and
other citizens being present, On the 3l1st of December, the workmen
having sunk the shaft, began tu excavate toward their fellows, who bad
dug their way 4,825 feet from the shore. Their progress has been unin-
terrupted ; and so perfect were the calculations of the engineers that
when the two excavations met, on the 27th of November, they varied
but nine inches from a right course, and one 1nch on the bottomn.

What now remains is to remove the tramway used by the workmen,
cleanse the tunnel, and arrange for the introduction of the water. For
this latter purpose the top of the cylinder at the crib will be covered
with a grating to keep out the floating logs, fish, etc. A sluice will be
made in the side to let in the water, and a light-house built above to pro-
tect the crib from injury by vessels, and at the same time show the way
to the harbor of Chicago.

The tunnel will deliver, under a head of two feet, twelve million
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gallons of water daily ; under a head of eight feet, thirty-eight millions,
and under a hesd of eighteen feet, fifty-seven millions. The velocities
for these quantities wilfbe 1.4 miles per hour under a head of two feet;
2.3 miles under a head of eight feet, and 4.2 under a head of eighteen
feet. It will be competent, under the latter conditions, to supgly amillion
of people daily with fifty-seven gallons each. The cost of this work has
been about six hundred thousand dollars.

The people of Chicago have now undertaken another enterprise; that
of a tunnel under the river. The contractors have agreed to finish the
tunnel for $271,646 04. They propose to complete it in March, 1868.
The tunnel is to be on Washington street, about 1,800 feet long, and
resting on a found wtion of concrete two feet thick. The masonry will be
protected by a heavy sheathing of lead. That part of the tunnel beneath
the bed of the river will be thirty-two feet below low water mark. It
will be constructed in sections in coffer dams, so as to obstruct the chan-
nel of the river as little as possible. There will be two passage-ways for
trains, eleven feet wide and fifteen feet high, and in the part under the
river will be also a pusaie way to be reached by stairs at each end.
The project is the first of the kind ever attempted in the United States.

In London the tunnelling enterprise has been perfectly successful.
There were engineering difficulties to overcome such as are hardly to be
expected elsewhere, the expansive character of the clay, the frequent
occurrence of beds of sand and gravel, the sewers and drains—particu-
larly the Great Fleet sewer, the gas and water pipes, the Grand Junction
Canal, etc. But it was done at a total cost of $14,000,000, or $5,500,000
per mile, including the outfitting and stocking of the railway. The en-
terprise yields dividends; 5 per cent in 1863; 6} in 1864, and 7 per
cent in 1865. The number of passengers carried in the first six months
of 1863 was 4,823,457 ; in six months of 1864, 5,104,385 ; in six months
of 1865, 7,462.823; in six months of 1866, 10,303,305. The revenue
has increased ; in the first six months of 1863 it was £53,058, and in the
first six months of the present year, £102,947. These figures would
seem to demonstrate the feasibility of the proposed tunnel under Broad-
way as a remunerative enterprise.

The excavation of mountains to permit the carrying through them of
railroad tracks is now a matter of every-day occurrence. We may very
properly denominate this the Tunnel Age. The Arpenina of Italy, the
mountains ot Provence, the numerous hills of England and Wales have
been disembowelled for this purpose. The Bergen Tunnel, near Jersey
City, is the admiration of engineers. The Sand Tunnel on the Pittsburg
and Connellsville Railroad has just been cut thmugb, a length of 4,700
feet, a thousand more than the long tunnel on the Pennsylvania Central
Railway through the Alleghanies between Altana and Cresson. A tunnel
is projected through the Sierra Nevada in Californis, a length of 1,700
feet for the accommodation of the Pacific Railroad ; and fourteen months
have beeun assigned for the time to be consumed in the under';akm[ir;

The Hoosac9l‘unnel, considered by many to be the Massachusetts Folly,
is after all the greatest bore of the Western Continent. Under the aus-
pices of Governor Andrew, the State of Massachusetts has undertaken the
work, and is prosecuting it with energy. The cost has been more than
three millions of dollars, & pretty serious matter for a little common-
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wealth of a million and a quarter of inhabitants, and as much more will
be required. But it will go through.

The tunnel now in progress under the Alps at Mont Cenis is the bold.
est work yet undertaken. Heretofore the iron horse had not been able
to emulate Hannibal and scale this barrier, although this may yet be
done ; but the engineer is fast opening for him a way without ﬁllin%eup
the valley or bringing low the mountain. When finished it will be a
lasting monument to the statesmanship of Caveur. At the time of the
cession of Savoy to France ten million francs had been expended in the
work ; sixty-five millions being the estimate for the whole. A conven-
tion between the Governments of France and Italy reserved the right to
the latter country of completing the tunnel, both countries dividing
equally the expenditure. In the event of the earlier completion of the
work than the time contemplated, France will pay a premium. A short
time since it had reached 7,600 feet on the French side and 11,800 on
the Italian. A thousand workmen are employed at each end of the per-
foration, divided into three gangs xelieving each other every eight hours,
They were making their way through quartz at a very slow rate; butthe
engineers were lioping to reach gypsum, when the work might go on
faster. 'The entire extent of the proposed tunnel is 12,220 metres, of
which on the first day of January last 6,900 remained to be perforated.
Unless unforeseen circumstances happen, it is hoped that the entire per-
foration will be completed in three years more, and that the tunnel will
be passable from one end to the other on the 1st day of January, 1870.

here lies an obstacle, however, in the way of the construction of these
tunnels which bids fair to preclude future undertakings of the sort. They
are too costly for private enterprise to undertake them. The tunnel
through the Alps would never have been undertaken except for the bold-
ness of Count Cavour, backed by the treasury of the Sardinian, afterward
the Italian Government, aided by subventions from France. The Hoosac
Tuonel would have been abandoned by the company undertaking it but
for theaid granted by the State of Massachusetts, The improvements in
the coostruction of railways and relling-stock enable the as:ent of moun-
tains to be made. A road has already been constructed over Mont Cenis,
and is about ready for travel. A part of it which has been already
completed on the slope along the carriage road was passed over by a
train consisting of several carriages at a rate of 11 miles an hour in as-
cending, and 94 in coming down. The incline sometimes attains 84 feet
;.n the one hundred, and some of the turnings have a radius of only 133
eet. .

Great as the importance of those projections will be to travel and com.
merce, there is likelihood that future undertakings of this character will
be superseded by improvements in railway construction.

It has been suggested by engineers that a railroad over Hoosac Moun-
tain would be feasible, which would, if it did not supersede altogether the
occasion for the completing of the tunnel, answer for use till that event
should take place. The plan of Mr. Fell for the application of steam
traction to ordinary carriage-roads would answer this case admirably.
Nevertheless, with all these advantages of economy of construction and
earlier completion, our preference remains for the tunnel, wherever it
shall be practicable, as being cheaper in the long run, safer to use, and of
more permanent benefit,
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RAILROAD EARNINGS FOR NOVEMBER.

The gross earnings of the following railroads for the month of Novem-
‘ber 1865 and 1866 comparatively and the difference (increase or decrease)
between the two months are exhibited in the following statement :

Railroads. 1865. 1864, Difference,
Atlantic & Great Western.ceoeociccireeneccancsossens $407,950 $614,”40 Inc. §117,600

Chicago & AltoD.....ccoveveanne 807,019 823,749 Inc. 14,830
Chicago and Great Eastern.... ... vees e 112,968 188,911 Inc. 25,945
Chicago & Northwestern ........... . . 840,364 1,005,670 Inc.. 165816
Chi , Rock Island & Pacific., . . 8%,804 331,006 Inc.. 10,203
Erie (Incl. Baffalo Division)........ weee . 1,637,508 1,417,837 Dec. 220,265
lllinois Central............. . . 87 570,485 Dec. 173,402
Marietta & Cincinnati 116,146 110,838 Dec. 5,2!
Michigan Central... f 414,604 ec. 085
Michigan S8outhern . 495,072 416,699 Dec. 78,882
Milwankee & Prairie ,840 244,854 Dec. 18,014
Milwaukee and 8t. Paul. 346,717 837,026 Inc.. 18,

18,791
412,558 302,426  Dec. 110,827

Ohio and Missiseippi...
712,368 681,668 Dec. 80,810

Pittsb Fort Wayne & Chicago..
tern. ....

Toledo, Wabash and Wes! vee 361,610 364,890 Dec. 6,780
Western Union........vciveeennnnnn. ceereiennes 61,770 75.248 Inc.. 13478
Totai (16 roads)...ceereueenn. o ceseessencens ceceoe.  $THA1521  $7,380,068 Dec. $211,453

The earnings of the Erie Railway for November, 1866, do not include
those of the Canandaigua & E]mira Railroad which, since November 1,
has been operated under contract by the Northern Central Company.
Had these been included the decrease would have been much less than
is apparent.

The earnings of the same roads for the eleven past months of the same
years, are shown in the following tabulation :

Railroads. 1868. 1868, Difference.
Atlantic & Great Wostern, .c.. 954 297, Inc.$1,585,517
Chicago and Alton....... 8,6:3,207 392, ec, 210,
Chicago and Great Eastern. 1,004,313 1,186,752 c. 183,

Chicago and Northwestern. ..
Chicago, Rock Island & Pacl
Erie (lucluding Buffalo Divisio:
Jllinois Central..........ccevuues 6,604,'20 5,900,195  Dec. 763,925
Marietta and Cincinnati.......... . 1,080,857 1,118,851 Dec. 334M
Michigan Cen:ral..... . . 824,27

Michigan Southern ..............
Milwaukee & Prairio du Chien...
Milwaukee and St. Paul..........

Ohio and MissiB8IPDE +..sosesneensss | 8503686 8008970 Dec. 409714
Pitisburg, Ft. Wayne and Chicago, 7908009 640183  Dec. 1,005,277

Toledo, Wabash and Western....... ... AT 679,655  3.430.23%  Inc. 750,519
Western Union........ 651,553 759,663 Inc. 108,015

. 60,875,011 $67,993,209 Dec.$1,851,712

Total (16 roads)

The aggregate earnings of these sixteen roads for November, as com-
pared with those of the previous month, show the following result :

1888, 1568. Difference.

November.... .iccoeeaeeviennareceenne.. $7,641,621 $7,890.088 Decresse.... $2'1,453
October...iiveieiieeionerns  creonnincenn 8,103,623 8,284,063 Increase..... 175,459
Decrease in November..........cceeeus v 7,108 954,06¢  Decrease.... $356,012
do d0 P.Ceveenrns wreearenes 856“9 $ 1158  Decrease.... 463

The net aggregate result of the eleven months shows a falling eff from
the same months last year of 81,881,712, or 2.66 per cent. The decrease
of November, 1866, from November, 1865, is 2.51 per cent.
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TRADE OF GREAT BRITAIN AND THE UNITED STATES.

COTTON, BREADSTUFFS, PROVISIONS, ETC.

The British Board of Trade returns for the month of October and the
ten months ending October 81, received by the last mail, show more con-
clusively the effect of the recent panic on the trade of the United Kingdom,
A high rate for money is said to stimulate exports and to discourage im-
ports, and the statements now at hand show precisely these results, In
the export trade of that country, there is a very large increase this year as
compared with 1865, viz.: of about twenty-three millions sterling, and the
total for the month of October is £1,600,000 greater than in the corres-
ponding montt in 1865. With regard to imports a decline has taken
place as the year bas progressed, viz., from £23,243,701, the Lighest point
touched in the month of June, to £18,356,015, the total for the monuth of
September. Taking, however, the returns as a whole, the trade for the
first ten months was most satiefactory in its extent, but it does not appear
to have been so remunerative as in former years. Many branches, how-
ever, have evidently been carried on at a considerable profit, for unless
large profits had been made we should certainly bave heard of more numer-
ous failutes from the other side.

The declared value of the exports of British and Irish produce and man-
ufactures during the month of October was £16,805,894, against £15,547,-
225 in 1865, and £12,871,491 in 1864. For the ten months, the aggre-
gate value of the shipments was £158,832,792, whilst in the correspond-
ing period in 1865, the total shipments were valued at £185,264,602, and
in 1864 at £136,275,652. The figures for each montb in each of the last
three years are subjoined :

864,

1865. 1868, 1884, 1865, 1866.
£ £ £ £ £

10,480,390 14,354,748 ( July 14,904,364 14,118,410 14,957,884
191 1i,876,914 15,116,008 | Aug.......... 16,274,269 14,158,643 17,450,166
18,770,154 17,590,354 | Sept 14,687,943 17,316,681 16,671,078
12,071,111 15,366,414 | Oct. ......... 12,871,491 15,547,285 10,895,804
18,104,758 16,870,181 —_— —
18,978,569 13,397,063 14,680,130 | Total........ 185,915,653 185,264,002 158,832,798

The computed real value of the imports of the principal articles of mer-
chandize in the month of September was £10,356,015; against £21,632,731
in 1865; and £19,961,633 in 1864. The total for the nine months is
£174,167,605, againzt £137,303,165 last year, and £160,974,110 in 1864
The following figures show the total value for each of the first nine months’
of the present and last two years: .

185, 1866, 1884, 1865 1886

£ £ £ £ £
6,808,023 9,847,564 July.......... 20,458.2588 18,964.190 19,697.999
12,891,252 16,610,158 | Ang.... .11 21,944,048 20997691 20,040,303
938 12,005,304 19,891,204 | Sept..... . . 19,861,638 21,632,731 18,336,015
13,078,755 23,455,908
14,595,834 23,284,762 | Total ... .... 160,074,110 187,808,165 174,167,605
15,407,688 28,243,701

With regard to this country, the following is the total value of the ex-

porte during the nine months ending Sept. 30 :

Atlantic ports, Northern m{%‘m mlg'm 313“ 044
To c (3 X

&7 ‘Southern . ... BU196 TM0B0 Rt e on
Pacificports . ...vceeenenenennes . 483,118 5,658 190,124

TOtAl ...vurernecen o severnonesonnsnancacncnse  £18,499,687  £7,600,678  £38,942,138
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COTTON.

The imports of cotton in October were 36,000 cwts. less than in 1865,
but from the United States, the arrivals showed an increase of 27,000
bales. The arrivals from Mexico and the West Indies have now ceased,
and from Egypt only a small quantity of the new crop has as yet been re-
ceived. Our latest advices from Egypt state that the crop had been over-
estimated, the total growth being expected to reach a total of 400,000
bales. or 200,000 bales less than the estimates first put forward. In the
East Indies the crop is said to be looking well. The import of cotton into
the United Kingdom during the ten months ending October 30 was
10.610,271 cwts,, against 6,315,565 cwts, in 1865, and 6,146,796 cwts, in
1864. The particulars of these inports are subjoined :

IMPORTS OF OUTTON INTO GREAT BRITAIN IN NINB MONTHS.

1864, 1863, 1866,
From United 8tates ... .......ccceveeerececneeenn cwts. 117,796 269,215 4,109,960
Bahamas and Bermudas veee o 206,874 188,607 6,418
Mexico . 185,700 308,450 8,145
Brazil . 279,906 851,630 ,549
Turkey. 877 178,289 84,800
L. .. 02419 1,256,808
British India... vee 3,355,747 3,125,905 4,804,234
Ching.. ... it ceerriieiiierenieacinne sovnsene oo 609,136 809,031 84,767
Other countries 235,267
Total...ooovieennnns « esessesaeesntcerstssssossensanns 10,610,271

—and the computed real value of the imports for the nine months is as
under :

1885. 868,

L£1R58,184  £80,424,884

1,879,306 8,
2453049 8,
s.gg,m 4,147,497

8,046,915
14,181,006 19,013,850
(449, 144,640
651,766 1,564,196
Total......... teeeeeennen ettt e e anes £56,334,206  £36,187,356  £62,838,122
The exports of cotton from Great Britain are about 950,000 cwts. in
excess of last year, all importing countries having taken an increased supply.

The total for the ten months is 3,082,450 cwts. against 2,186,456 owts. in
1865, and 1,876,040 in 1864. These amounts are thus distributed :

1964, 1865, 1866,
265,743 70,067
36,807 66.597
e N o
851,718 477,268
L 970,333 1,424,510
Total cee ceveerrnennens erreneene et 1,876,040 2,185,436 9,032,450

BREADSTUFFS.

This market has now assumed an important position throughout the
world, and a considerable rise has taken place in prices since the 1st of
September. In Eogland the rise is as much as 17s. 6d. per quarter of
eight bushels, and in other countries the advance is equally important.
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Ia England the crop is somewhat below an average; but a considerable
proportion has been harvested in poor condition ; hence, the whole of the
crop is not immediately available for consumption. In the northern
counties this is especially the case, and millers 1n those districts are there-
fore compelled to go south to purchase the drier and better harvested
wheats produced in that quarter. The French crop is certainly not so
deficient as many persons would have led us to expect, and it is now a cer-
tainty that not ocly will the cargoes whick bad been purchased at Black
Sea ports be ordered to England, but that, without these, exports of flour
from French to English ports will shortly take place. Large supplies of
Russian flour have for the last few weeks been received into the eastern
English ports, at the rate of about 25,000 sacks of 280 Ibs. weight per
week ; but as the navigation of the Baltic would shortly close, a termina-
tion to these importations would ensue. The Prussian crop of wheat has
certainly been injured by the recent war, for although prices are so high
in England, the imports from the ports of Dantzic, &c., show a considerable
falling off from last year. The accounts we have received frum the south
of Russia are confirmatory of the exceilent crop produced in that quarter,
As fair supplies of wheat and large supplies of flour were expected from
the Baltic prior to the close of navigation, and as there were about 700,000
quarters of wheat aflaat to Great Britain from the south of Russia at the
. ate of our latest advices, there was a decided pause in the wheat trade,
and millers showed no disposition to buy. except at reduced rates. But as
the information at hand from this port was to the effect that very little
produce was being shipped to Europe, holders of wheat and flour were very
firm, and fully the recent advance in prices was demanded. The import of
wheat into the United Kingdom in October was 1,830,569 cwts., against
3,058,269 cwts. ; and of flour 258,623 cwts., against 205,396 cwts, last year
The figures for the ten months are subjoined :

1 1806.
6,570,075 &&x‘m
525,621 413,104
T 154,283

France.... .... o
Turke;

y, Wallachia, and Moldavia

823
140,127 261,966

Total....cooneenenninniannnnns teesetssnnonianne 4,064,674 2,728,606 4,000,236
Barley ... 4,220,626 6,681,043 6,043,810
Oats ... 1,472,011

ves 6,489,313
Indian corn

4,580,066 o
oo 4,751,461 5,451,722 13,149,633

PROVISIONS.
The imports of these during the ten months were not materially in excess
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of last year. Prices in England continued to rule high, but as the supply
of pigs in the kingdom was very large, and as the pork season had opened
at very moderate quotations, it was expected that a fall in the value of
salted meats would take place. The imports in ten months are subjoined :

1864. 1865. 1806.
062,275 585,078

S 581
181,526 155,315

Bacon and hams,cwts............c0n00e [ cesees
. 268,267

175,566 138,375 153,716

790,703 844,898

Beef, ralt, cwts........
Pork, salt, cwts. .
Butter, cwts...

Cheese, cwis 599,716 643,453 608,
Eges, numbe 901,507,940 39,485,440 857,164,400
Lard, cwts.. 199,338 90,198 920,995

LIVE S8TOOK,

There has been no abatement in the value of butcher’s meat in England,
consequently prices remain at a high point. The cattle plague cannot be
said to have died away, for several cases have recently been reported; and
as such have occurred, fears are entertained that in the event of the Govern-
ment modifying or cancelling the present regulations in reference to the
cattle traffic of the kingdom, further serious outbreaks will take place.
Some of the leading farmers, who have even incurred much loss and in-
convenience, are strongly in favor of an adherence to the existing rules for
a further period of six nonths. The following are the figures relating to
the imports of live stock for the ten months:

1864, 1848, 1868.
Oxen, bullsand cows.... ...... ..... PP ...head 120,668 170,008 177,480
Calves............ . . 41,174 45,628 25,506
Sheep and lambs. . .. ‘814,710 639,308 717,888
Swine and hogs......cceveenieeenenns eeesrenteasnsanan seasesss 58,028 99,359 65,678

EXPORTS OF BRITISH AND IRISH PRODUCE AND MANUFAOTURES,

The following table shows the declared value of the exports of British
and Irish produce and manufactures from the United Kingdom to this
country during the first ten months of the present and last two years :

1884, 1865 1860,
£421,047 £356,09% £808,121

38,080  87.852 60,087
NT965 95014 78,194

..... . eee ... 1,508,851 1,772,488 2,715,794

fseeceseianiianne eie 177,164 184,864 284,058

Earthenware and porcelain.... PN Ceeeeree reeeen 966,920 846,397 6 9,632

Haberdasheryand millinery........ooovceviiiiiiniiereinnnnnnns 184,281 685,765 1,016,170
HARDWARES AND CUTLERY— |

Koives, forks, &C...........c.cieiienniis siiionanns PP 104,901 118,478 260,209

Anvils, vices, &c..........ooooveennl 77,903 75,876 82,430

Manufactures of Germaa silver, &c.. 289,210 241,956 608,509

I.r;!:u MAKgnc'rms—-
ece goods. . 2,172.648 2,562,302 8,498,420
Thread....... 169,111 118,746 199,592
METALS—

Iron--Pig, &e....... . . 790 128,199 250,623
Bar, &e. ......... - . 687,203 148,948 471,685
Railroad... 832,864 042,
CRBLIDES. 2 e veenrnnrnrnnnnersnnnnn 13,919 3793 16,243
Hpops sheets and boller plates.... 212,841 71,900 286,79
Wrought............ eercrcecesastones X 115,127 182,788

S‘teel-Unwron ht.. cees . 435,855 085 847,338

(.opger. wrought........oooiiis ceinnnn . .. 14,240 82,612 ,685

Lead, pig......... veenes . .. 218273 116086 149,176

Tin platss T, 43,006 340,374

Ollse 47,07 X

. o 4 086
BRI vvroerernnnsrsne o oeesrnsnssrsnresssnnrrsnn oo 83,178 ?:'.uo
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Snx MAmus-— A
Broad plece 73,100 58,081 118,155
Handke; 17,3710 1,404 8,
Ribbons of silk only .... § 84,907
Other articles of only. 189 7,158 206
Other articles mixed wi 37,316 3, 14,8929
%lrltl. British............. 10,874 11,131
ool e aenrean meveevnnnsrnerneerirraaaane JOROPUIRIRRRRIVORI X 11, 18,700
Clothn ol’ I“ klnds .................. crens 691,988 785 8&,618
ru. ”1.8“

Blnwll. m &c

mm'bofwoolonly. “and of wool mixed. ...... “'

.m.sss s,w.m s.us.mi
SHIPPING.

The following figures relate to the shipping trade between this country
and the United Kingdom for the month of October aud the ten months
ending Oct. 81 :

AMERICAN VESSELS EXTERED AND CLEARED INTO AND FROM ALL PORTS,
Number To!

Entered in October, 1864.
do do  1865.

em“{?.g

1,214,048
118,769
162,081

1,018,632

493 -

1,980,863

SOUTHWESTERN (64.) RATLROAD.

The Southwestern Railroad leaves the Central of Georgia (S8avannah
to Macon) at Macon, and extends to Albany, giving off branches to
Butler (where the Muscogee Railroad commences, and runs to Colum-
bus), and to Eufala and % ‘ort Gaines. The following shows the length
of these several constituents:

Main line—Macon to Albany... .. 106.10 miles,
Branch—Fort Valley to Bntler X [

. Smithville to Enfala
e Cuthbert Lo Fort Gaines...

Total length of road and branches..........c..cc..0t [T TP ceseni.. 00.07 ¢

The Fort Gaines Branch, from which the iron had been taken dur..
VOL. I¥I—NO. I, 2

“
.“
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ing the war, was not in use for the fiscal year 1865-66, and hence the
length of road operated was only 187.18 miles. The relaying of that
branch, however, has since been accomplished.

The motive power on the road during the year consisted of 20 loco-
motives, besides which the Company have two others not in use. The
car stock at the commencement ot the year embraced 13 first-class and
7 second-class passenger cars, 8 mail and express cars, 12 conductors’
cars, with 103 box, 53 platform, 4 stock and 3 provision cars. During
the year the Company purchased from the United States Government
32 box and 15 platform cars, increasing the rolling-stock by that number.

The business of the road in 1865-66, as compared with that of 1859-60,
shows, as might be expected, a considerable falling off. The total quan-
tity of cotton transported during the year 1865 66 was 87,250—in
1859-60, 206,307 bales; a decrease of 119,057 bales. The quantity
received at Macon in 1865 66 was 29,133 bales; in 1859-60, 32,641 ; a
decrease of 3,508. Of this, the quantity from Columbus was in 1865-66,
1,660 bales; in 1859-60, 138 bales; an increase of 1,522 bales. The
great loss has, therefore, been the receipts from the Southwestern Rail-
road proper; and the general loss on the quantity carried South to
Eufala and Fort Gaines on the Chattahoochee for shipment to the Gulf.

The number of passengers carried during the year 1865-66 was 115,
787, being an average of 317 per day. The average in 1859-60 was
353. The receipts from traffic, compared with those of 1859-60, were
more favorable than the material business. The following statement
shows the whole in detail, thus :

Up-freight, through s}um'« s}mm'u n;snub s e
. FTOUGN . ..ccvove cececervenccnnee iU 02 JUO,004 32 P15,121 40 §..........
P Way oo . 214,214 98 104,200 51 ’m,'oos ar
Down-freight, «Kroog 470 111,897 Sa0TN
v “ \Y:y.. 111,864 % 1%23 41 949178 o i
sengers, through.........cco000000... BB W 89,640 65 ..........
ppes Way.... 16,983 85 78.988 86 ... .... 56,089 51
Down-passengers, through... 180,569 20 46,993 18 8357602 ..........
“ WaY.eueneennnnn ... 120,168 25 68684 11 61,520 14  ..........
United States Mail..... c...cuvevnneeeevns  seereseees 28,062 55
$815,843 98 $670,868 67 .......... $144.715 31
Miscellaneous earnings........cco000eee.... 41,601 63 65272 8497443 ..........
TOtAl....eeunnr sevnrnrenernnnennarnenens $856,845 60 $676,805 87 $314,698 18 $184,748 8
—making a net increase of receipts in 186566 of $179,949 73.
Total freight earnings in 186566, Were.........ccocv0iiuee sevennecnnnnns ... $507,289 48
- Eulfznger g B eseiiiicestneninceineeisnstnensen . aosim 50
Miscellaneous . B trisseesasree.er ressscnsssrcssenss ... 41,501 63
Total TeCOIPLS ... ....o00euiiriuoenisarscscsoneeescerceresnnsossasccecensanes $856,845 60
Current expenses 88Me YOAr.....ccoueeeroseccccncens 00000e ceiettsacnesetseotianct s 518,044 18

Net earnlugs same year
To which add new bonds issued for construction

Making a total sum of ......c.ceieiennnnnn eeeeeeaeetesanattiiatnttettiannsietnnnnns $401,801 47
From this the following were paid, viz
February dividends of four percent.............ccocvminn siiniiinanas $127,936 00
nterest on bonds to date . oo vee U 73513 8¢
Revenue taX.....cceceevneeceeecnocnose 26,934 85
Bonds paild todate,............ooeenen 60,500 00
Annaity three years to city of Macon.. 3,760 00
Paid for constructlon... . 40,564 20
Pald for 47 freight cars.. 36,598 00
Macon depot............ 60 00—3870,096 39

Leaving 8 Burplus Of....coiiiiiiaiie tons cavicennntetiiiiinacatctsennarennnssesinen $31,705 89
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Tocluded in these anme'nts are the bonds due in 1862-3—4-5, amount-

ing to 860,500, which had not been presented as they fell due; also the

interest coupons accrued prior to 1865, and retained in the hands of

holders upwards of 850,000 and the cost of freight cars $36,598, being
ther an extraordinary addition to charges of $147,098.

e financial condition of the company as shown on the general

ledger as of the 1st August, 1866, is shown in the following statement ;

Construction ...... ............

Freightcars . ...
Macon depot ....
Tools machinery. .
Lands and negroes ..............

Passenger earnings since Aug. 1 761
1865, 8‘ ................. . Current expenses '65-'06,... .... s,
Duc other roads 105 63 l Other pa{menu '65-66 ..........
Unclaimed dividends ........ 111,550 00 | S8tocks of other comp‘ies
Premiam and discount .. . 1,098 57 | Agents and others.......
Bills payable .........ccea..en..t 12,538 04 | 8 se account........
Profitandloss..........c..o0ueee 179,919 79 | Dividend No. 25, paid ...
Balance..................
Total ceovnnnnniiiinannnnnnnns $4,908,558 99 Total .c..oo cevcvnienennnnnnn
The balance consists of—
Cnhg:pmd.tunmmnook ......................................... clag:g%g_ 068
* at Bank............ e emesisecen . 83
¢ (Confederate money) in Central RR. BanK ........cc « covvriieenncceernnnnnnn. 16.2",44868
Billg receivable... ....ccee.iiiuiiioerieicecitonsencteeaieteesettitetninns. carennnen 20,707 13
TOtAL...c.. coveannnniicvnces sovoteccanssesnnnncasannsane eeesetiiiiiien senaans $179,019 63

This is a very fair showing, but only such as might be expected
from such a company which from the first has been conducted with great
economy. The road isa first class one for the South, and was built and
equipped for cash (chiefly share capital subscribed almost wholly within
the State) at a cost of 818,000 per mile. On this sum it had never
failed to pay dividends until that of August, 1866, which was passed
because of the large extraordinary expenses disbursed on account of
bonds and coupons past due. For the future the Board sees no reason
why regular dividends should not be declared and paid to the stock-
holders of at least eight per cent per annum.” To meet the exigencies
of the times, however, the tariff of charges for freight and passengers
has been raised fifty per cent above that of 1860, and this will have
to be maintained until the prices of labor and material warrant a reduc-
tion.

LIFE INSURANCE—RIGHTS OF SOUTHERNERS WHOSE LIVES WERE INSURED
: IN NORTHERN COMPANIES,

A decision was lately rendered by Judge Robertson of this city in an
action against the Mutual Life Insurance Company of New York which
defines the rights of Southerners whose lives were insured in Northern
Companies on the breaking out of the war. It seems that the plaintiff,
a resident of the State of Alabama, had a policy on his life for $1,000
insured by the defendant. That during the war he continued to pay the
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premium to the company’s agent in Alabama, in confederate currency,
and as soon as practicable after the war closed offered to pay the premium
due in that year to the defendants, who refused to receive it, claiming that
the policy had become forfeited by uon-payment of the premiums for the
four previous years (1861, 1862, 1863 and 1864.) The plaintiff then
tendered, in the year 1866, the amount of premiums for five previous
years, with interest from the time when they became due, which the
defendants refused.

The defendants demurred to the complaint setting forth these facts
assigning for cause: 1. That the court had no jurisdiction of the subject
of the action. 2. That the complaint did not state facts sufficient to con-
stitute a cause of action.

The questions raised oo this demurrer baving been argued Judge
Robertson deiivered the opinion of the court which was in substance as
follows :—No obligation was imposed upon the plaintiff by the terms of
the policy iu question, It bound the defendants only to pay to his
representatives a certain sum after his death, upon the performance by
him of certain conditions, which were entirely at his option. The only
means they bad to secure the performance of such conditions was his own
sense of selfinterest, in not losing the advantages of their contract, as
such conditions consisted maiuly of periodical payments of certain sums
of money, he was required to relinquish all right to reclaim any money
previously paid by him, in case at any time he should neglect to pay those
payable subsequently. :

The rights of the plaintiff under the policy, and by virtue of his mem-
bership of the corporation of the defendants, with the exception of bis
right to a share of the profits of the latter, und that of his representatives
to the payment of the sum insured in case of his death are so mearly
identical, that they must be governed by the same principles. No case is
made for claiming such share by alleging ’IProﬁts, the equitable allotment
of a share of them to the plaintiff by the Trustees of the Company under
the 13th section of the charter, or a demand for them and non-payment.
Of course, while the plaintiff is alive, any contingent right of his repre-
sentatives cannot be determined in advance.

I do mot see very clearly what or upon what this Court can adjudicate
under these circumstances. Imean make an adjudication; not merely
promulgate an opinion. The objection perhaps does not rank very pre.
cisely as one of those to jurisdiction over the subject of action, but it is
rather one to the sufficiency of the cause of action stated. No account
can be decreed of profits made by the defendants for the reasons already
stated. The Court cannot make a declaration or proclamation of its
opinion to the world now, to be of any avail to the plaintiff ’s representa-
tives in recovering the amount insured hereafter; no transfer or vesting or
divesting of rights would ensue from such a declaration, and nothing eould
now be decreed to be done as a consequence of such a declaration. Rooke
vs. Ld. Kensington, 2 Kay & J. R,, 753. Grove vs. Bastaid, 2 Ph. Ch.
Ca., 619. Jenuner vs. Jenner, Law Rep., 1 Eq. Pt. IIL, 361, Baylies vs.
Payson, 5 Allen Rep., 488.

Such a judicial declaration appears to be only known to the system of
jurisprudence peculiar to Scotland. Bell's Principles, &c., §2,252.

If the present complaint were directed to the restoration of any rights
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of membership in the corporation of the defendants of which the plaintiff
is deprived, this Court could give no relief even as a Court of Equity, since
the proper remedy is by mandamus to restore him to such rights, of which
the Supreme Court alone has jurisdiction. 8o that the only jurisdiction
the Court could exercise would be to order a repayment of, or in other
words, enable the plaintiff to rescind the contract and recover back past
payments made by him, upon the ground that being past payment of an
entire consideration, the defendants have either refused to perform their
part of such eontract or thrown such obstacles in the way of the plain-
tifi’s performance of those conditions which would enable him to claim the
advantage of it, as to entiue him to be restored to the condition in which
he was before it was made.

Even sssuming, however, that the policy was al entire contract to insure
for a life time defeasible on non-payment was a condition subsequent and
entitled to greater favor than a condition precedent, and that the present
is a case of releasing the rigors of the law in regard to performing such
condition. The policy and its acceptauce constituted somethinge more
than a coutract ; they conferred a membership of the corporation of the
defendante, and gave the plaintiff a right to @ share of the profits of the
defendants, including such very payments.

The defendants were 8 partnership, whose business it was to receive
compensation for entering into contingent obligations, whieh either formed
the capital by means of which such obligations were to be discharged, or
profits to the partners, in case they exceeded the amount necessary to dis-
charge such obligations. The plaintiff, by becoming a member, was
adopted as a partner in an existing partnership, agreeing ta contribute to
its capital the sums necessary to eutitle him to a continuance of the con-
tract which made him a member, which at the same time formed the con-
eideration for such eontinuance, he receiving back as a member of such
partnership while he continued to eontribute a share of the very sums so
contributed by him as profits. But he also agreed that a failure to con-
tinue such contributions should deprive him of his membership and all
right to reclaim as an individual with whom the partnership has made an
unfulfilled contract the sums paid as a consideration therefore. It is
maaifest that such a relation stauds on an entirely different footing as to
the relaxation of the strict performance of conditions from that of a mere
obliged or obligee. The whole business for which the partnership was f>rmed
mustend, if every one availed himself of obstacles to a perforinance on his part
toinsist on the continuance of the contract. Asit wasentirely a matter of
option with the insured to continue the contract of the company, the
latter could not know why he had failed to perform the condition, by
whose performance they were to be notified of such election, and would
be at a loss, in entering into new and similar obligations to know on what
to rely for the means of discharging them. This would beso entirely sub-
versive of the purposes, mode of operation, and vitality of such & partner-
ship, that such a relaxation of the rule would defeat the whole value of
the contract and could not be supposed to have entered into the contem-
plation of the parties to it. The waiver of all right to claim such relax-
ation in any event is by implication as much a part of such contract as if
it had been expressly stipulated in it.

But assuming this policy to be a mere contract between strangers to
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each other, and that this court could make a decree or judgment available
and binding on the parties, and that unexpected obstacles difficult to over-
come were an excuse for the want of strict performance of the condition
subsequent contained in such policy, the question still remains whether the
existing state of war between the Government of this country and the in-
surgents, Confederate States as they termed themselves, was a justifiable
excuse for the non-payment of the premiums in question. Such an excuse
has two aspects—first, the physical impossibility of paying such sums, by
reason of the difficulty of communication between the two parts of the
country ; and secondly. the prohibition of any dealings by the inhabitants
of the loyal States with the rebels, or those inhabiting the country over
which their dominion extended. I do not think the complainant under-
takes to allege that the payment of such sums was physically im?osible.
Its allegations are merely that “communication was suepended,” a very
indefinite phase, and ‘“that all payments of premiums were impossible.”
It does not state how or why they were impossible, whether the plaintiff
ever possessed the means to pay, or whether he made any effort. Possi-
bility too often depends upon the will, the means and the effort to accom-
plish an end, for the court judicially to know that there were insurmount-
able obstacles to a payment, without which it is not to be considered le-
gal’ly impossible. (Beebe vs. Johnson, 19 Wend. Rep., 500.)

he history of the war shows, that however difficult and circuitous the
mode was, such payments were feasible. I apprehend the plaintiff is not
at liberty to substitute his own conclusion as to an impossibility for a
statement of the facts which he considered as produring it so as to ena-
ble the court to judge of the impossibility. A mere state of war does
not necessarily produce it physically, and can only do so when such is its
legal effoct.

It is, perhaps, a question not entirely free from difficulties, how far the
performance of conditions subsequent by an obligee to prevent a contract
from being forfeited or rescinded during a state of war, between the Go-
vernment of such obligee and that of the obligor in the country of the
latter is lawful. Of course no action can be maintained during a state of
war by an alien enemy, nor while it subsists can any valid commercial con-
tracts be made between the subjects of hostile powers. (Griswold vs.
‘Waddington, 16 J. R., 438.)

But contracts made before can be enforeed after such war, which only
suspends the right of action, has ended. It has been held that it was not
unlawful for a citizen of the United States within its territory to perform,
during a war with a foreign Power, an act in pursuahce of a contract made
before such war for the benefit of a subject of such foreign Government.
(Buchannan vs. Curry, 19 J. R., 287. How far this would extend to the
act of an alien enemy or his agent within the United States to prevent a
contract for his benefit with citizens of the United States from lapsing, is
perhaps open to discussion. Or although such alien enemy might not be
allowed to perform such acts during such war, perbaps a neutral merely
domiciled in the country of the enemy might ; althovgh his goods, equally
with those of an alien enemy, are liable to capture and condemnation by
the adverse belligerent. (Elbers vs. United States Ins. Co,, 16 J. R., 128.)

But whatever may be the settled law on the subject, it does not aid the
present plaintiff, who must be held, if he were allowed to tender the
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amount during the war, and was not prevented by invincible necessit

from doing 80, not t> have a sufficient excuse for not doing so; or else if
such necessity was created by the illegality of dealings between subjects
of belligerent governments during the war, he is not entitled to avail him-
self of a common calamity, which operated equally on both parties. He
could not, in the latter case, be placed in a better light than if the Legis-
lature of the State had rendered the payment and reception of such pre-
miums illegal, and subsequently repealed such an enactment. Ian such
casos both parties are deprived of a right in order to meet a public neces-
sity, aud although such vis major may excuse the performance of a coven-
ant, it cannot be the performance of a condition which is to keep alive a
contract. It is the State that in such cases, confiscates for and sacrifices
to the public interest, not the other contracting party, who makes, forfeits
all the benefits of the contract, if continued. It has been deemed necessary
even to provide, by express statute, that the continuance of a war between
the United States and a foreign power should be no part of the Statute of
Limitations, where the plaintiff had been a citizen of the country so at war
gith tl;e United States. (2 Rev. Stat, 295, § 32; Code of Procedure

108,

For the several reasons, therefore, that no judgment can be given by
the Courts to affect the rights of parties; that the partuership of the
plaintiff with the defendants was terminated by his non-contribution of
capital or profits, contrary to the terms of the partnership agreement, and
there is no equity which entitles him to be restored; that he has mot
stated obstacles to the performance of the conditions required of by him,
30 as to enable the Court to pass upon their sufficiency, and that a mere
state of war between the existing authorities of the country in which he
resided and the United States formed no excuse for not complying with
such condition.

I think judgment should be rendered for the defendants, with the usual
leave to plaintiff to amend.

INTEROCBANIC COMMUNICATION—ATLANTIC AND PACIFIC SHIP CANALS
AND RAILROADS.

On March 13, 18686, the UUnited States Senate called upon the Secre-
tary of the Navy to furnish, through a report of the Superintendent
of the Naval Observatory, an account of the various proposed lines of
communication between the Atlantic and Pacific oceans—especially by
Tehauntepec, Honduras, Nicaragua, Panama and Atrato—with a state-
ment of the relative inerits of the routes “as practicable lines for the
construction of a ship canal.” The object was to obtain such accurate
knowledge in the premnises as would prevent the waste of money on in-
feasible plans. In response to this call, Rear Admiral Davis has presented
a report which admirably suins up the whole case, and lays before the
country in succinct form a full digest of all surveys and other accounts of
the countries in question. We give below his account of the more im-
portant routes under their respective beads, in order that the argument

’
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and objection for and against each may be fairly seen. The route of the
Isthmus of Darien is praised above all others, and at the same time that
the Admiral declares that that route has not been satisfactorily ex-
lored, he still gives it as the result of all his inquiries that “it is to the
sthmus of Darien that we are first to look for the solution of the great
problem of an interoceanic canal.”

- At the outset of the report, Tehauntepes and Honduras are excluded
from consideration because they “posess little merit as a practicable route
for & ship canal” Thus the only localities discusced at length are the
last named three, Nicaragua, Panama and Atrato :—

NICARAGUA.

There has been a time when the transit from ocean to ocean, on a line
following the river 8an Juan del Norte, either in its bed or on its banks,
crossing Lake Nicaragua and thence to the Pacific, has enjoyed special
favor and attention. From Greytown to the lake the mode of proceed-
ing has been the same in most of the plans. It has included the im-
provement of the navigation of the river San Juan, where possible, by
excavations in its bed and by the construction of dams, which, with the
rapids of the river, were to be passed by the means of locks and canals.
But, from the lake to the Pacific outlet, various branches have been pro-
posed. Three of these pass through lake Managua; a fourth terminates
at Brito; a fifth at S8an Juan del Sur; a sixth proceeds by the Sapoa
river to Salinas Bay; a seventh, keeping in the southern part of the State
of Nicaragua, proposes to cut from the river S8an Juan through the State
of Costa Rica to Nicoya gulf. Only two of these routes have been care-
fully surveyed, those terminating in Brito and San Juan.del Sur.

There are so many difficulties attending all these routes, which detract
from their “relative merits as practicable lines for a ship canal,” that I
should feel authorized, under ordinary circurustances, to pass over this
region in a few words ; but so much has been said and written about it
by etlnsiuent autborities that I feel called upon to present some descriptive
details.

A variety of circumstances have concurred to concentrate public opinion
and favor aipon this route. I refer particularly to the accidental settle-
ment of Greytown ; to the establishment of a transit through Nicaragua ;
the actual navigation of the San Juan river and of Lake Nicaragua; the
connection of eminent names, including that of the present French Em-
percr; and the agricultural and mineral wealth of the Chomtales region.
And to these circumstances may he added the advances seemingly made
by nature in offering the water communications of San Juan and the
lakes, which reduce the isthmus to one-tenth of its whole breadth. Ex-
travagant expectations have been fostered, and hasty schemes have been
formed, including extensive plans of colonization—schemes that never
have reached maturity.

The late Admiral l%u Roy, in the first paper which he presented to the
Royal Geographical Society on the isthmus of America, entered into a
careful examination of this line and its branches, and maturely considered
the value of the statements ade by its advocates, and the feasibility of
the project with reference to the natural difficulties to be overcome. The
conclusion at which he arrived was unfavorable.

A}



~

1867] INTEROCRANIC COMMUNICATION. 83

I take the pains to cite the authority of this distinguished hydro-
grapher, becawse it will be received with the highest respect by all who
are acquainted with his useful labors and great abilities. It is not worth
while to follow bim over the same ground; to discuss the statements of
Mr. Bailey, on the data of the French Emporor, or w0 dwell upon the un-
favorable conditions arising from climate, earthquakes, volcanoes, ete. I
will base what I have to say upon the report of the survey made by
Messrs. Childs and Ray, in the years 1850-"51, for the American Atlantic
and Pacific Ship Canal Company.

The line selected by Colonel Childs proceeds from Lake Nicaragua by
a short and easy route to the harbor of Brito. It traverses the lake di-
rectly to its outlet at Fort San Carlos ; it employs slack water navigation
on the San Juan river for a distance exceeding ninety miles, and then

ursues a canal, independent of the river, to the harbor of San Juan del

orte. This plan of operation requires fourteen locks to descend from
the lake to the Pacific ocean, and fourteen locks to descend from the lake
to the Caribbean sea, in which last enumeration are included light locks
at dams on the 8an Juan. There are seven dams on the river. Costly
improvements, possessing the character of artificial harbors, will be ne-
cessary at the two points of d:parture from the lake. The seaports of
Greytown and Brito, at the two ends of the line, will require costly and
extensive improvemeunts in the way of excavatious, piers, jetties, break-
waters, &c. The total length of the line is a little more than one hun-
dred and pinety-four (194) miles. It may be safely asserted that no en-
terprise, presenting such formidable difficulties, will ever be undertaken
with even our present knowledge of the American isthmuses. Still less
is it likely to be entered upon while such strong and well founded hopes
are entertained by the promoters of the union of the Atlantic and Pacific
oceans of finding elsewhere a very much easier, cheaper and more prac-
ticable route for a canal, in every way suited to the present demands of
commerce and navigation, The relative merits of the Nicaragua route as
‘“a practicable line for the construction of a ship canal” do not require
furtber consideration.

I bave taken Childs’ survey as a standard. I will therefore mention
that it is regarded by Squier and other competent authorities as the au-
thentic and reliable survey of the Nicaragua route; and, further, that in
March, 1852, his drawings, reports and estimates were submitted to the
examination of Colonels Abert and Tarnbull, United States engineers.

uier's language in regard to the survey is very emphatic; he says,
* Childs’ survey is the only one to be accepted as conforming 1o mordern
engineering requirements,” Childe’ report was further submitted by the
Earl of Malmesbury to English engineers, who also questioned its author
personally. They reported that, “ presuming Colonel Childs' data and
statements to be correct, the harbor of Brito is, in size and shape, un-
worthy of this great ship navigation.”

CHIRIQUI.

The next line in the order of our enumeration is Panama ; but there
lies between Nicaragua aud Panama another istumus which has been
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thought of more than once as a convenient place of transit—the Isthmus
of Chiriqui. .

The best information concerning this route is derived from the examin-
ation made by the Chiriqui commission commanded by Commodore Fred-
erick Engle, United States navy, of which Commander Jeffors was
the bydrographic engineer, and First Lieutenaut J. 8t. Clair Morton,
who fell at Petersburg, the topographical engineer. Commodore Engle
describes the harbor of Chiriqui as “large, deep and well protected.”
Commander Jeffers confirms the accuracy of the survey of Captain (now
- Rear-Admiral) Barnett, royal navy, and adds: “No finer haibors can be
found than those on the Atlantic side, Shepherd’s harbor included. He
says also of Golfito, in Golfo Dulce, on the Pacific side, that “it is un-
surpassed in natural facilities, * * * three streams, the Golfito, Coisal
and the Canaza enter the harbor and afford an ample supply of fresh
water.” Lieutenant Morton landed at Frenchman’s creek and crossed the
isthmus twice, in doing which he explored a swamp of great extent, and
discovered a hitherto unknown pass through the Cordilleras. His ex-
amination resulted in “the conviction that it is entirely practicable to con-
nect the harbors by a line of railroad adapted to commercial purposes.”
But since Lieutenant Morton describes his work as a reconnoissance
~merely, made with the Schmalcalder compass, and has left no map, jour-
nal or note book in the archives of the War Department, I am unable
to trace his route precisely, and have accordingly laid it down on the
general map with a broken line.

Mr. Evaus, the geologist of the Chiriqui commission, made examina-
tions to ascertain the extent and value of the coal deposits on the Chriqui
lands. He found “coal seams varying in quality from lignites to semi-
bituminous and semi-anthracite coals.” * * * The supply is abun-
dant.” He found “gold aud ores of irou, copper and platinum, * * a
rich mineral region.” The plains are described as being fertile and
abounding in timber. Concerning & portion of the province of Chiriqui
koown as the Territory of Burica, we have some interesting information
from J. H. Smith, of Panama, a Fellow of the Royal Geographical So-
ciety. I have cited him among my authorities for the convenience of
the future student or explorer, when the region is again brought under
examination.

PANAMA.

There is no part of the American isthmus with which we are so well
acquainted as the old routs of Porto Bello or Chagres to old or new
Panama, the established line of communication since the year 1533—
that is, since twenty three years after the first settlement in America. The
surveys made by the engineers of the Panama railroad have established
the important fuct that the difference between the mean level of the two
oceans is either nothing, or so slight as to present no obstacle to the con-
struction of a canal. The difliculties pertain alto%ether to the climate,
to the elevation, the nature of the soil and the supply of water.

The barbors which would form the termini of the canal are, on the
Atlantic side Navy Bay, and on the Pacific side the bay of Vaca del Monte.
We know that Navy Bay is an insecure anchorage at certain periods of
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the year, and the barbcr on the Pacific is altogether insufficient for vessels
of even moderate draught. M. Garella is obliged to include in his esti-
tuates the sum of a million and a quarter of dollars for the improvement
of this harbor. I have entered into these details of M. Garella's project
because it presents a fair representation of the difficulties to be overcome
in the coustruction of a navigable ship canal across the Isthmus of Panama
proper ; and in order to render this subject still more intelligible to the
general reader, I have added Colonel Hughes’ survey of the Panama Rail-
road in map No. 6, which contains the topographical features and-profile
of the route.

I have spoken of the Isthmus of Panama proper. Geograpliers have
given the name of Darien to that part of the isthmus which is contained
between the Panama line and the province of Choco. On this Isthmus
of Darien, as we shall call it, between the Panama line and the province
of Choco, there are three other lines or places which have always com-
manded great interest, but which have never received the attention they
merit. These three routes are from the Chepo or Bayanos River to San
Blas or Mandinga (also called Gulf of Manzanilla) bay, from the Gulf of
San Miguel to Caledonia Bay, and from the Gulf of San Miguel to the
southern part of the Gulf of Uraba or Darien, or else to some point on
the lower part of the Atrato below the mouth of the Cacarica. I will
take up these three in the order now mentioned.

The first of these lines, from Chepo to San Blas, has always been the
subject of special curiosity on account of the jealous exclusion by the
Indians of all strangers from their territory, Our accurate knowledge of
the geography of the coasts on both sides, enables us to determine that
here is the narrowest part of the isthmus. This is of itself an important
fact, and added to this a rumor or report has been received from the In-
dians in this vicinity that they are in the habit of hauling their canoes on
wooden slides across the Cordilleras from the Mandinga River, and launch-
ing them in the waters of the Bayanos. This rumor, which is noticed by
many writers, is parlicularly noticed by Mr. Oliphant, the Secretary of
the Royal Geographical Society, in a paper read before that society on the
24th of April, 1865. The writer of that paper made a journey from
Panama to the Chepo or Bayanos River simply for a reconnoissance, and
he says that the tide of the Pacific extends to within fifteen miles of the
northern coast, and that he saw from Chepo a remarkable depression in
the mountain chain about ten miles distant. He makes the remark, in
which all will concur, that it is a discredit to the civilization of the nine-
teenth century that this part of the isthmusshould not have been explored.
This is not owing, however, to a want of effurt. Attempts to cross the
isthmus at this point were made by Mr. Hopkins and Mr. Wheelwright.
They were both driven back by the aborigines,

It is very gratifying to have it in my power to say that this discredit to
the civilization of the nineteenth century has been removed by the inde-
fatigable zeal and enterprise of Mr. Frederick M. Kelley, of New York, of
whom it was justly said by the President of the Institution of Civil Engi-
neers of London, that he “had produced more intelligible information
towards the solution of this problem, of such vast importance to the com-
mercial and political interests of the world, than had hitherto been given ;”
and of whom Sir R. Murchison, Vice-President of the Royal Geographical
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Society, also said that he ¢ beartily wished he might succeed in this great
and philanthropic project, which so deeply interested all civilized nations.”
After having spent a great deal of labor and money upon the examina-
tion of the Atrato and San Juan rivers in search of & suitable route for
an interoceanic canal across the province of Choco, Mr. Kelley and his
friends, in 1864, took up the long deferred, but much coveted, exploration
of the route from the Chepo to Gulf of San Blas. Tbe results of this
exploration are given in the anvexed map, numbered 7.

From Mr. Kelley’s plans it will be perceived that the whole length of
the route from ocean to ocean is only thirty miles. On the north there is
the admirable, spacious and deep harbor of San Blas; and on the south
the channel leading into the bay of Pauama has not less than eighteen
(18) feet of water at mean low tide, while the ordinary rise of tide is six-
teen (16) feet. I give these figures from Mr. Kelley’s survey ; but I must
observe that this result of the examination by his engineer of the entrance
of the Chepo is entirely unexpected, and does not accord with the
Admiralty charts. But the most striking feature of the project, as of M.
Garella's, is a tunnel, similar in its length and in other respects, to the
great tunnel through the Alps at Mont Cenis, which is nearly one-half cut
through, and in which the progress is so satisfactory that the period of its
completion can be definitely fixed.

When the tunnel through Mont Cenis, and the still greater one through
Mont 8t. Gothard, are finished and in use, such undertakings will cease to
be regarded with the aversion we now feel towards them,

It must be observed, however, with regard to Mr. Kelley’s survey, that
owing to its being a private affair it was necessarily accomplished at the
least expense and with the utmost expedition. It pursued a single line,
without deviating to the right or left, although the surveyors were satisfied
that they saw evidences of greater depression to the westward of their
course; and there can be no doubt whatever that a deliberate examination,
made under such advantages as would pertain to a governmental survey,
would lessen the difficulties, and, perhaps, lead to the discovery of such a
route through the valleys as would render a resort to tunnelling unneces-
tary. This subject will be resumed in the general remarks and recom-
mendations with which the report will be concluded.

THE GREAT PRACTICABLE ROUTE—THE ISTHMUS8 OF DARIEN—FROM THE
GULF OF BAN NIGUEL TO CALEDONIA BAY.

The next place in order is the line between the Gulf of San Miguel and
Caledonia Bay. We have lhere, at both ends of the line, barbors spacious
and admirable in every respect, and, on the south side, there is a height
of tide suited to the construction of docks for repairs, &c. Itis held by
many persons that no line of interoceanic canal merits serious attention
unless 1t possesees this indispensable requisite of good mnatural harbors,
requiring no artificial improvements, except those for the ordinary con-
veniences of commerce, such as wharves and docks. Certainly it will add
very niuch to the lifficulties and embarrassments, as well as to the expense
of this great enterprise, to mix with it any, doubtful questions of harbor
improveinent.

The greatest interest has always centered in this particular line on other



1867] INTEROCEANIC OOMMUNICATIOK. 8y

accounts. The first settlement in all America was in this vicinity, and
the next settlement on the isthmus was at Ag.a, a few miles inland, on
Caledonia bay. It was through this district of country that the buc-
caneers made frequent incursions upon the Spanish settlers, who had opened
and were working mines at Cona, or Cana, and Espiritu Saoto. The his-
tory of the buomneers furnishes us with many interesting accounts of
their incursions into this region. But since their topographical descrip-
tions are not full enough to be traced on any modern map, it is sufficient
merely to refer to them. It was, no doubt, owing to the success of buc-
caneers that Paterson was induced to settle at Darien with his Scotch
colony. He derived the information on which he acted, in part, from per-
sonal intercourse with the surviving buccaneers. In one of his letters to
the Court of Directors of the “Indian and African Company,” cited by
Dalrymple in his Memoirs of Great Britain, vol. 2, page 115, he says :—
“Gold may be gotten in very mauny places. No mines are worked or
looked after that yield so low as half an ounce per day to the laborer.
Often they yield four ounces per day. The mine of Cana is worked by a
thousand negroes.”

In our own time this line of communication has received more atten-
tion than any other, except the Panama line. The governments of
Great Britain, France and the United States bave each undertaken its
exploration with a singular want of success. One Eaglish surveyor, Mr.
Gisborne, entered the country from Caledonia bay, and, after reaching the
summit of Cordillera, turned back. Captain Prevost, of the royal navy,
led the exploring party which ascended the Savanuah from the Gulf of
San Miguel to the head of navigation, and thenee cut his way through the
woods and swamps until he reached the Cordillera, when he also turned
back. He says in the official report of his proceedings, under date of
January 4, 1854 :—* Although finding ourselves in the centre of the Cor-
dilleras, and, U believe, within 8 few miles of the object of our search,
yet, having already exceeded the limits of my stay, it became my duty to
rejoin the ship without delay, still feeling confident that had time and our
provisions allowed us, we should eventually have reached the Atlantic
shores, and that easily, by following one of the several rivers or streams
which appear to exist in this range of hills, forming certain passages to
the sea.”

The expedition of Strain, though it called out a remarkable display of
courage and endurance under the most fearful trials, was even less fruitful
of knowledge than those of Gisborne and Prevost.

I have appended a map, numbered 8, of the joint exploration of the
two English gentlemen here mentioned, taken from Gisborne's report to
the Royal Geographical Society. It will be perecived that the routes of
these two gentlemen join on to each other. Sections of both tracks are
given on the map.

The only person in our time who claims to have crossed the isthmus
directly between the two great bays is Dr. Cullen. Dr. Cullen says that
on his first journey into Darien,in 1849, he was totally ignorant of the
existence of the Savannah River until after he saw it, after entering Boca
Chica, “ when,” he continues, “finding the great depth of water at its
mouth, and that it flowed almost directly from the north, I became con-
vinced that I had at last found the object of my search, viz : a feasible
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route to the Atlantic; and thereupon I immediately ascended it, and
crossed from Cafiasas to the seashore at Port Ecocés, and back ; and sub-
sequently, in 1850, and also 1851, crossed and recrossed at several times
and by several tracks the route from Savannah to Port Escocés and Cale-
donia Bay, notching the barks of the trees as I went along with a machete
or cutlass, always alone and unaided, and always in the season of the
heaviest rains. * *  * And I had not the least hesitation in deciding
that that must be the future route for interoceanic communication for
ships. '

'll)‘:ae principal point of interest in this exploration is, of course, the pas
sage of the Cordillera. Concerning this, Dr. Cullen says :—* From the
seashore (Port Eecocés), a plain extends for nearly two milee to the base
of aidge of Lills, which runs parallel to the coast, and whose highest
summit 18 abont 350 feet. This ridge is not quite continuons and un-
broken, but is divided by transverse valleys, through which the Aglaseni-
qua, Aglatomate and other rivers have their course, and whose highest ele-
vations do not exceed 150 feet. The base of this ridge is only two miles
in width, and from its south side a level plain extends for thirteen miles to
a point on the Savana, called Cafiasas, which is about twenty miles ‘above
its mouth.”

No language could be more simple, explicit and direct thaun the lan-
guage of this statement. Admitting it to be literally correct, we bave to
go no further ; for the object of our search, the existence of a practicable
route for an intercceanic ship canal, has been discovered.

Dr. Cullen’s map, numbered 9, of the series appended to this report,
presents a line of communication which combines all the advantages re-
quired by the engineer. It possesses the indispensable requisite of har-
bors of perfect security, sufficient depth of water and large capacity at
both termini—that on the P’acific side having a riss of tide which adapts
it to the construction of building and repairing docks, a circumstance the
value of which cannot be over estimated. It cuts the Cordilleras at a de-
pression at Jeast thirty feet below any that has been reported, and several
hundred feet below any that has actually been surveyed, or that has been
approximately determined by trustworthy observers. The course of this
line is direct, free from obstructions, and exceptionally healthy, while its
outlets open upon coasts where violent storms are rarely known. The
plains on each side of the dividing ridge are of easy slopeand readily
penetrated. The Savana River itself would form a part of the canal.
And, finally, accepting the particular statement of Dr. Cullen as fully relia-
ble, a ship canal may be cut on this line without locks, and even without
tunnel, and yet not surpass either in difficulty, in labor, or in the amount
of time or money consumed in its construction, several other monuments
of human genius and enterprise in past times and in our own day.

Thus, for example, the Mexican Desague, of which Humboldt eays, “in
its actual state it is undoubtedly one of the most gigantic hydraulic opera-
tions ever executed by man. We are filled with admiration when we con-
sider the nature of the ground and the enormous breadth, depth and length
of the aperture. If the cut were filled with water to the depth of ten
metres (328 feet) the largest vessels of war could pass through the range
of mouutains which bound the plaine of Mexico to the northeast.” (Hum-
boldt, New Spain, volume 2d, pp. 110, 111.) “ This wonderful work,”
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says Admiral Fitz Roy. “200 feet deep and 300 feet wide for nearly a
thousand yards, and above 100 feet deep, through an extent of 3,000
yards, (making altogether two miles of distance, in which that vast exca-
vation would be capable of concealing the masthead of a first rate man-of-
war,) executed within the last three centuries within Central America,
should induce us to listen respectfully to the plans of modern engineens,
bowever startling they may appear at first,

A ship canal twenty-six or twenty-seven miles in length, on such a line
as that described by Dr. Cullen (pp. 24 et seq.), with a cut of two miles
only through hard rock, would, in all respects of time, money and diffi-
calty fall far short of that tunnel which is now in progress under the Alps
at Mont Censis, for the purpose of connecting France and Italy by a con-
tinuous railway. The length of this tunnel is seven miles and 1,044 yards,
At Mont Cenis it is, in section, twenty-six feet three inches, and twenty feet
eight inches high above the rails. Throughout the whole line it passes
through rock, and in some places very hard rock. This, by far the great-
est and boldest work of the kind ever yet undertsken, with its covered
drain throughout, its lining of masonry, its recesses at the distance of
every fifty metres (164 feet), and its chambers ten or twelve feet square,
at intervals of 1,650 feet, may well spur us on to engage in this enterprise,
which has for its object the union not of two adjacent countries, but of
remote continents ; the promotion, not of interior traffic in one or two dis-
tricts, but of commerce and intercourse between all the people of the hab-
itable globe. I say this because the construction of an interoceanic ship
canal is—to borrow the thought of an eloguent writer on this subject—
the same thing as if by some revolution of our globe the eastern shores of
Asia and the southern continent were hrought nearer to us.

Such are the prospects which the statements of Dr. Callen offer to ua.
Baut it is with extreme reluctance I am compelled to say that these state-
ments stand in Dr. Cullen’s book as mere assertions, unaccompanied by
notes or measurements. I cannot but join with Admiral Fitz Roy in his
regret that Dr. Cullen bas not given to the world the journals and details
of his repeated explorations ; such, for example, as are given by Gisborne
and Prevost on or about the sam e line. However, it 18 a great satisfac-
tiou to observe that Admiral Fitz Roy gives Dr. Cullen credit for
* valuable information gleaned from archives, maps, books, oral accounts
and his own personal observation, and for being the first to ascertain the
existence of a low summit level” He adds that Dr. Cullen's statement
“ is corroborated Ly Gisborne ;” and ascribes to Dr. Cullen the merit * of
recommerding from personal observation the Savana as preferable to the
Chuquanaque on account of its nearer approach to the north coast.”

It is also gratifying to perceive that Airiau, who has made a careful
study of this subject, has arrived at the same conclusion; that is, that the
proper line for an interoceanic canal is from the Bay of San Miguel up the
river Savanna to its junction with the Lara, and from this point straight
across the plain to the foot of the Cordileras. (Prevost’s route, approxi-
mately.) * With regard to the Cordillera, in proportion as it advances,
proceeding from the base of the Isthmus, it descends a good deal, and is
only, so to speak, a range of hills or isolated peaks, the bases of which are
intersected by ravines which point out to the engineer the true route of
the canal. The Indians in the neighborhood of Culedonia Bay make use
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of these passages. One of them is elevated about fifty metres (164 fuet),
and is covered with & luxuriant growth of mahogany, palm, ebony and
other trees.”

The same writer describes the country on the north of the Cordillera as
a slope, gradually descending to the water's edge. No special authority
is given for this description of the Cordillera, though Gisborne and other
travellers are generally quoted; and it is further to be remarked that
Airiau’s estimates—(chap iv.)—are based upon probabilities, not on actual
measurement, and those probabilities are deduced from Garella’s survey,
-as from the statements of Gisborne and others.

Besides Cullen and Airiau, there are other high authorities who have
regarced the Istbmus of Darien as the place where we are to look for the
consummation of our wishes. Admiral Fitz Roy, who at the period when
he last wrote, 1853, had made a more careful and acourate study of the
whole subject than any man then living, and whose opinions no one ex-
perienced in the hydrography of the globe will lightly question, has said :
“ A strong couviction remains on all our minds that Darien should be
surveyed without delay. The illustrions Humboldt declares himself
thoroughly satistied that the Isthmus of Darien is superior to any other
portion of the entire neck for a canal.”

But we can go further back in our authorities. The incursions of the
old buccaneers, Dampier, Ringrose, Sharp, Wafer and Davis, which can be
followed on the old Spanish mups, have made us strangely familiar with
some parts of this region, abounding in the gold that was the object of
their search. The well known ard productive mines of Cona and Espiritu
Santo, partly on account of these very incursions, were long since aban-
doved. We also follow without diffculty the direct routs (1788) of the
Spanish officer, Don Manuel de Milla S8anta Ella, from Caledonia harbor
to El Principe, thence down the Savana river to the harbor of Darien, up
the Tuyra, and again up the Chuquanaque to the sources of its upper
tributaries, whence he crossed to his station at Caledonia Bay. (Cullen,
pp- 192 et seq.)

And, lastly, we mnst adduce the testimony of that very remarkable
man, William Patterson, who crried with him in his settlement at Cale-
donia Harbor ample stores of information collected from the Buccaneers,
who, during his long residence, had leisure and opportunity to make him-
self acquainted with the eurrounding district, and who made at least one
journey into the interior, the journal of which is given in his papers. One
hundred and seventy years ago the far-reaching mind of Paterson had con-
templated the Isthmus of Darien with the same enlightened views as the
statesmen and political economists of the present time. He originated
and partly executed the project of settling a great colony in this then re-
mote region for the purpose of “removing distances and drawing nations
nearer to each other.” In one of his letters to the Darien Company, he
says (which is as true now as it was then), “the time and expense of navi-
gation to China, Japan, the Spire Islands and tho greater part of the East
Indies, will be lessened more than one-half, and the consumption of
European commodities and manufactures will soon be more than doubled
* % % Thus this door of the seas and key of the universe, with
anything of a reasonable management, will, of course, enable its proprie-
torls to ;v: laws to Loth oceans and become arbitrators of the commer-
cial world,
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This, however, is not said in any narrow spirit of selfishness; for, he
adds, “ You may easily perceive that the nature of these discoveries are
such as are not to be engrossed by any one nation or people to the exclu-
sion of others.” And he denounced the contrary policy as being no less
ruinous then niggardly.

I might extend these and similar quotations almost indefinitely. A
glancae at the list of authorities on this subject of interoceanic communi-
cation, appended to this report, will suffice to show how easy it would be
to so stretch out this paper to any extent by historical, geographical
hydrographical, statistical and descriptive passages and illustrations, Iam’
however, free from any temptation to do so; for I am well aware that I
shall best auswer the end of the call under which I am writing by contin-
ing myself as strictly as possible to the actual state of our knowledge of
the great isthmusses, and to the channels into which new attempts are to
be directed. But I will not forbear to mention that it is interesting to the
American statesman of the present day to see in what light the possession
of the isthmus was regarded by a British statesman of the latter part of
the last century. (Vide Dairymple’s Memoirs, vol. 2, page 111.)

I have still one more exploration in this region to mention, the last one
of which we have any accurate knowledge, but by no means the least in-
teresting and profitable. I refer to the expedition of M. Bourdiol, civil
engineer, who was employed in 1864, by a French society, to conduct a
new exploration on the Isthmus of-Darien. For the greater convenience
of supplies for his party, he fomnd it expedient to begin on the Pacific
side. His expedition comprised twenty-five persons, of whom one was an
Indian and nine were negroes. M. Bourdiol’s course lay from the mouuth
of the Lara across the isthmus to the river Chuquanaque, which he reached
at a point a little below the Sucubti. Here he was obliged to turn back,
all the natives having abandoned him through fear of the hostile aborigi-
ues (the braves) on the northern slope of the Cordilleras. This expodi-
tion of M. Bourdiol is full of instruction for the future surveyors of the
isthmus, not only on account of the manner in which it was conducted,
but on account of its failure to reach the Atlantic shore, M. Bourdiol
had made better preparation than any of his predecessors. He introduced
into his work, accuracy, zeal and laborious industry. He encountered
great hardships, and yielded only when the obstacles to his progress be-
came insurmountable.

His narrative in the Bulletin of the Geographical Society of Paris.
1864, will be attentively read by every one who is to follow in his track”
]But. the principal lessons to be derived from it may be summed up as fol
ows :—

First, The imperative necessity of taking provision in a concentrated
form, on which I dwell more than once in this report, is very clearly
shown. The want of provisions was one of the insurmountable obsta-
cles that obliged him to turn back. It appears to have been impracticable
to supply the party from the vessel when they had reached the interior.

The second and equally important lesson is that the proper season is to
be selected. Bourdiol attempted to make his exploration in the month of
May. At one time he was in danger of having bis retreat cut off by the
enlargement of the streams, and by the torrents created by the abundant
rains. At another time he was wading up to his waist in water; and, in
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order to make sure of a safe return across an inundated plain, he lefi, as
he advanced, his people stationed at intervals like live beacous. But for
this precaution he might never have found his way back ; and, in.spite of
it, he came near losing one of his men.

Thirdly, I speak elsewhere of the necessity of providing the means of
clearing the way through the dense and matted undergrowth by steel and
by fires. (Pages 18-19.) M. Bourdiol's experience on this point is ex-
ceedingly instructive. The native may be employed with their machetzs.
They are strong, active and enduring, but they are very timid, and not to
be relied upon.

Fourth and lastly, Suitable preparation must be made for encountering
the hosttlity of the Indian bravos who inhabit the Atlantic declivity.

This is the proper place to eall special attention to the benefits which
have been corferred upon the world by all previous explorers, whether
their labors have been carried on systematically and to an end, or have
been cut short by accident, hostility, or a want of proper equipment.

Every successful and complete survey, like those of Tehuantepee, Hon-
duras, Nicaragua, Panama, &c., which has proved the unfitness of the
royte for an interoceanic communication by canal, has benefited us by
eliminating these points from our consideration, and thus narrowing down
our field of inquiry. Every unsuccessful attempt has conferred a benefit
by teaching us the precautions we are to observe and the errors we should
avoid. :

FROM S8AN MIGUEL TO GULF OF UEABA, OR DARIEN.

The remaining line on this part of the Isthmus is that which ascends
the Tuyra and crosses to the valley of the Atrato. It is satisfactory to
know that a plan for a survey of this route is already on foot. Mr. Gogerza,
a resident of New Granada, has recently communicated the discovery of a
short and easy transit across the Cordillera at this point. According to
his statement the monntain is depressed to an elevation of 58 metres (190
feet) above the level of tidewater; the distance between the waters, navig-
able by canoe, on' two sides of the mountain is only three miles,

Since the verification of these estimates is about to be undertaken by
competent authority, it is not expedient to say anything further on this
route than this, that it is expressly pointed out by Fitz Roy, and drawn
on his general map, and that it is also mentioned at length by Trautwine.
A regular survey by the government would be desirable, whether the
present private enterprize on foot should make any important discoveries
or not,

THE ATRATO ROUTE.

For many years explorations have, from time to time, been carried
through the valley of the Atrato to various points on the pacific coast, in
search of a suitable path for effecting a union of the two oceans by a ship
canal without locks. These explorations have, in one respect, been satis-
factory. They have been conducted by able engineers wgf) enjoyed the
confidence of the public, and they have been given to the world in the
most usetul and intelligible form. We are now sure that we are well ac-
quainted with the region, especially in those particular parts over which
the surveyors have passed. Whoever will take the pains to study the
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maps aud reports of Trautwine, Kengish and Col. Michler, of the United
States Engineers, will be able ta form an independent opinion with regard
to the practicability of finding in this direction the means of fulfilling the
world's expectation of a passage through the great, American isthmus. It
is well known that we are indebted to one gentleman, principally, for all
these trustworthy contributions to our geographical knowledge.

. In the year 1852, Mr. Kelley, of New York, influenced by the early re-
ports of Humboldt (who, however, it must be remembered, does not here
speak from his own knowledge, but merely recites what is communicated
by others), aud inspired by the grandeur of the object, commenced a
series of surveys, beginning at the mouth of the Atrato River, and cross-
ing the Cordilleras at several points. Of these surveys I will here give a
brief account, in order to show. precisely where we stand in regard to this
region. What is here said concerning the early history of these under-
takings is taken, in part, from a paper communicated to the Royal Geo-
graphical Society of London, by its Secretary, Dr. Norton Shaw, in 1856.

The first expedition, undertaken at the expense of Mr. Kelley aud other
gentlemen, was placed under the direction of Mr, J, C. Trautwine, an en-
gineer of Philadelphia, who bad already acquired distinction in Honduras
and in the work of the Pavama Railway. Mr. Trautwine surveyed the
mouth of the Atrato, and then ascended the river to Quibdé, examining:
several of its tributaries in passing. Above Quibdé he followed first the-
tributary Quito,and then the tributary Pato to its source ; here he crosseds
the dividing ridge of the Cordilleras and took a canoe on the river Baudo,.
which he traced to its mouth on the Pacific. Returning on his steps, he-
turned off from the Baudo at the mouth of the Pepé, which river he as-
ceuded to its source, and crossed the mountains on a second track to the-
river Surucco, one of the headwaters of the San Juan, and proceeded along
the last-named river on a third track. He. crossed from San Juan to.
Quibd6, which track leads across the water-shed said to bhave been inter-
sected by the famous Raspadura Caunal. The existence of this canal is
now disproved, if the word canal is intended to signify a practicable arti-
ficial l;vat.ex' course constructed and employed for the passage of boats or.
vessels,

This route was again traversed by Mr. Trautwine when he returned from,
Quibdé, and navigated the river San Juan throughout its length to tke
Bay of Chirambria, on the Pacific coast, Thus it will ba seen that Mr..
Trautwine during his expedition crossed the Cordillera at three ditfersut
places. A copy of Mr. Trautwine’s map is included in the appended series-
aond numbered 10 ; it embraces his plan and elevation of thedividing ridge -
between the Atrato and San Juan rivers.

In 1853 another expedition was fitted out by Mr. Kelley, at bis own
expense, and placed in charge of Mr. Lane and Mr. Porter, civil engineers, .
of New York, with instructions to extend aud follow up the investigations
of Mr. Trautwine, Mr. Porter pursued the route previously taken by
Mc. Trautwine, ascending the Atrato, and crossing over the dividing ridge .
to San Pablo, on the San Juan. His observations harmonized entirely
with those of his predecessors. Mr. Lane, after examining the Atrato to.
Quibdo, took the eastern course alung the Atrato to the Andagueda,.
whence he crossed the dividing ridge to the San Juan. He also examined.
the supposed Raspadura canal, Throughout his expeditions bis results.
agree with those previously reported by Mr. Trautwine, ’
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‘We may sum up the results of these surveys, so far as the question of
an interoceanic canal is concerned, in the following declaration :—The ex-
amination of the head-waters of the Atrato, of the intervening water
stred and of the head-waters of the 8an Juan, satisfactorily proved that
nature forbids us altogether to entertain the idea of a union of the two
oceans in this direction.

Mr. Kelly’s indefatigable: spitit of inquiry took a mew course, Hum-
boldt had been told that from the Bay of Cupica eastward, for a distanee
of fifteen or eighteen miles, the ground was level and suitable for a canal,
which would terminate on the river Nappi. It was represented to him
that between this part of the coast and the valley of the Atrato the chain
of the Andes is entirely broken, and on this point he quotes the authority
of an intelligent Biscayar pilot. A number of other authorities are cited
by Fitz Roy, particularly Lieutenant Wood, Royal Navy, and Captain II-
lingsworth (Journal Royal Qeographical Society, 1851, page 178), who
give color to the correctness of this statement by circumstantial facts,
and, in addition to all this, the opinion is so currest in the country that
the native Indians are in the habit of passing, freely and without diffi-
culty, between the Pacific coast and the tributaries of the Atrato, that it
probably has some better foundation than we are aware of.

Acting upon these reports, Mr. Kelley fitted out two other expeditions
in the year 1854, one of which, under Mr. Lane, was despatched to the
‘Iruando, and the other, under Mr. William Kennish, was directed to com-
mence operations on the side of the Pacific. Mr. Kelly’s instructions to
Mr. Kennish were drawn up in accordance with the preceding informa-
tion. He was to follow the coast from Point Garachine southward to 7
deg. north latitude (Cupica Bay is 8 deg. 41 min."19 sec. nortbz‘, and to
look for any depression in the range of the Cordilleras which held out
the prospect of an open cut without resorting to locks, and on observing
any such place he was to institute a thorough survey, for which the means
and instruments were provided.

Mr. Kennish, after passing the bold and mountainous region to the
northward of Punta Ardita, met with a remarkable depression opposite
that portion of the coast which lies to the southward of that point, and
between it and Punta Marzo. Mr. Kennish says in his report: “In this
interval the country loses its mountainous character entirely, and assumes
the appearance of a gradual rise or slope, with hills of little elevation in
the distance.”

Opposite this depression of the Cordilleras he discovered an inlet not
before described, but now known as Kelley’s Inlet, affording convenient
shelter and anchorage, into which the Paracuchichi empties its waters.

‘Encouraged by these favorable conditions and by the best information
he could obtain from the natives, he determined to cross from that point
to the Atrato by the shortest course. The party, following the course of
the streams on the west of the water shed, crossed the summit at a height
of 540 feet, and descended over a series of falls to the Nerqua. a tributary
of the Truando, along which rivers they proceeded to the Atrato. The
information farnished by Mr. Kennisl’s survey, particularly tending as it
did to strengthen the previous reports of Humbolt and other travellers, was
received everywhere with attention,

In England the subject was taken up by the Royal Geographical Socie-
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ty and by the Institution for Civil Engineers, and freely discuseed in all its
bearings. In the United States the government thought it worth while
to ask for a special appropriation to defray the expenses of an expedition
40 the same region for .the purpose of verifying Mr. Kennish’s explora-
‘tons. :

This expedition was placed under the direction of Lieutenant (now
Brigadier General Michler, of the engineers, and Lieutenant (the late la-
mented Commander) T. A. Craven, United States Navy ; the hvdrographic
work being assigned to the latter, and “ the explorations and verifications
of surveys already made near the isthmus of Darien” to the former. The
veports of Mr. Kennish -weve confirmed in all. essential particulars; but
beyond this—and what perhaps is more important—General Michler's
work was conducted with all the advantages which the best instruments
and the most thorough education can confer. His topography and his
levels furnish us with a complete representation of this region, reliable in
all its details, and not subject to any of those painful doubts which belong
to mere reconnoissance or primary exploration. Itis in the highest de-
gree satisfactory to know precisely what we are to expect in this part of
the Cordillerss, which bas given rise to such ardent hopes in the minds of
numerous writers and exp?oma, from Humboldt and his native corree-
poudents, who first drew his attention in this direction, down to Kelley
and Michler. General Michler, it is very interesting to know, is struck
with the same promising but deceptive appearance of the mountain
range when viewed from the ocean. He says:—*“In looking back from
the ocean upon the country through which the l»ny teeentl¥ travelled,
the depression in the Cordillem“%eoomu plainly visible. It seems, in
reality, to lose the mountainous character entirely, and assumes the charac-
ter of a gradual rise or slope, with hills of a little elevation in the dis-
tance. The dense growth of timber which mantles the crests of the hills
‘makes the resemblance to a low flat region still more apparent; aad when
beheld from a little distance out at sea the view must be still more strik-
ingly so. One can easily, therefore, conceive why a preference should
have been shown to this section by those interested in explorations of a
route fora ship canal.” (Report, p. 93, Ex. Doc. No. 9, 36th Congress,
second session, Senateg

Both Trautwine and Michler have, through their experience, given us
some lessons upon the conduct of expeditionary parties in these regions.
Both of these gentlemen were, in spite of their best precautions, exposed
to considerable hardship and privation. (See their reports, passim.) 1
should fail to profit by these lessons if Iwere not to point out the neces-
sity for providing all future surveying and exploring expeditions with pro-
visions in a concentrated form. This a matter not to be overlooked.

Before concluding this branch of the subject, I inust not omit to men-
tion an important point in which Trautwine and Micbler fully concur, and
that ig, the docile and tractable character of the native Indians. Neither
of them bad any difficulty in securing aid, and never fiiled to recsive
from them kinduess and good will. “I never,” says Trautwine, “in all
my New Granada experience, felt myself to be among ruffians, Amoag
the Indian tribes through which I passed I laid aside my pistols and armed
myeelf with a pocketful of cigars. A present of an empty sardine box
was more effective than a two edged sword, and & lump ot sugar to & pa-
poose was a better passport than my government could afford.”
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The following table shows the saving in distance from New York
to the following places, by tLe Isthmus of Panama, over the Cape
routes :—

mmnce Distance ' Distance’ over Baving over
Ca via Cape via Isthmus route Cape rounte bympe
From New York to Good Horn. Papama. ope.

m ARles. ARles. Illa
Calcuttaeeee caureenes. 17,600 28,000 18,400 - 4,100 9.600
Canton.... seccoeneaes. 19600 21,600 10,600 8,900 10,200
Shanghai ceeseeeeceeses 20,000 22,000 10,400 9,600 11,600
Valparaiso..eceeseecses 12,900 4,800 coes 8,100
Callao..ceveecsenreceee  ooee 13,600 3,600 cens 10,000
Guquml....... creess  ceee - 14,300 $,800 cses 11.660
Panama, ..cveeecencess s 16.000 2,000 14,000
San Blat....ceviiines cees 11,860 8,800 cene 14,000
Mazatlan .veveveennnnes  eees 18,000 4,000 cese 14,000

cees 18,600 4,600 e 14,000
e 19,000 5,000 ceee 14600
13,740 11,100 8,480 5,260 2,620
oo 18,280 12,720 9,890 8,340 2,880

The following figures sbow the tmde of the United States that would
pass through the Jethmus canal, if mow finished ; taken from the official

returns for the year 1857 :

Exports
. Co trlestnded with, and importa. Tonnage.
Russian North American poueaswm............ eee  $126,637 $5,736
Doutch Bast Indies .oo.vaavanseconcsascanas 904,550 16,589
British Australis and New Zéaland....cco00ecieee.. - 4,728,088 52,106
British East Indies ceevecac.aococnsennccascnneess 11,744,161 171,121
FrendEutIndlel.............................. 98,482 8,666
Half of MeXic0.eeeeneeranococsecscsaacee oneve 9,601,083 24,678
Half of New Granada...cceveeseccecc-coss coveees 5,376,854 ' 181,708
Central America ......... seesancecccassancarscns 425,081 36,599
Chile..cocensteveioncrsnatcaccens ceeseccencesiane 6,645,634 68,749
Pern .ceceene #0040 ecncstrascscascsesantescccen 716.6"9 193,181
EQUAOr eoeues sasianssansennssenssnsnsanasss 48,979 1,979
Sandwich I81ands.seeeeereeaceres seosenacnannens 1,151,849 83876
Ching ....ooveesensncncace neacens sncssncnsess 12762062 122878

Other ports in Asia and Paocific. .. ..ccvivavennene 80,148 4.649

Whale fisberies.....ovo00ee oenvee 10,798,090 116,780
California to east United States (exclusive of gold du&) 85,000,000 861,688
Value of Cargoes. ...ivevreercenneacacenss .. £100,294,687 1,857.485
Value of ships......... cecesececcessnsceas .o 92874,260 at $50 per ton

Total value of d:iiu and CArgoRS.....cce0vsens 3.1_0;,.168.987 92,874,260

Whale ships and coasting vessels have been estimated generally throngh-
out this appendix at 840 per ton. The United States and European com-
merce around the capes is conducted in first class ships, which often cost
880 per ton; $50 have thercfore been taken as the fair average value in
the construction of this table, which does not include coasting trade.

Table showing the trade of Englaud that would pass through the
Isthmus canal, if now finished ; taking from the official returns for the
year 1856 :
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Countries Traded With. Imports. Tonnage.
Chile..... cteressessscaccsavrccaasnssansnssssassss$10,000,000 $25,688
Peru..... ceceseescsacne .. 18,180,000 85,096

2790,000 10,004

1 2,389

440,000 1,061

100,000 1,000

2,078,869 8,997

Chmgontwudonly feeecccssesccstsntacnanan cees 2,180,000 2,028
Datch East Indies, cutward Gll]................. cace. 4,440,000 20,400
Sandwich Islands.....ceceeeeceecercecacanceccccnnasss 2,000,000 4,119
Philippine Ialands. .cecveriaeieaieociaraiiescnconneas 1,000,000 1,463
Australis. covieiececnescicssiacccccecacsans.snsess. 19,800,000 50,000
Valoe of eaArg0e8. ccacecantecncicrciesosciecsoacanes ..$69,078,859 162,785
Va.lnoohhlpl.......................‘.. cieesssessses 8,186,759 at $50 p. ton

Total value. ... coeveiaacesesdeiacosennsenss 867,210,600 $8,186,7850

Table showing the total tonnage that would pass yearly through the

Isthmus Canal, if now finished, from official returns :

Tons,
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Table showinf the saving in money to the trade of the United States
that would result from the use of the Isthmus Canal, according to the
official statistics for the year 1866 :

Insurance on vessels and eargoes saved.........cceecececerccecees. $8,863,378

Interest saved oD CATRO8..ccceccvecsass cenrnnnnee eesesssssacsee 8,008,840
Saving of wear and tear of shipe, five per.cent..c...... cesecees 4843712
Saviog of freight meney (by time)...... seseeccesscans cessseas 11,250,000
Saving of wages, provisions, creW, &0 .ccccceeeeccccocerecssens..o. 18,280,000

Total yearly saviag to United States. .. .oeveei-- oeeuecnsenss $35,995,980

Table s;howin%l the yearly saving in money to the trade of Englaud, as
ascertained by the official returns for 1856, if the trade passed through-
the Isthmus Canal instead of round the capes:

Insurance on vessels and eargoes......ccove..... seseccesssssores.s $1,908,495
Interest On CATGOOB. coceceveroecscscscsssnnrscaccsansssssesases 1,868,826
Saving of wear and tear of ships.....ccccoeserseoracroesccsacseses 3,673,287
Saving of wages, provisions, &C.....ccciieeecencieccresninccsasess 8,611,790

Total yearly saviog to England.....ccecoceeenccccccecccesss 9,950,848

Table showing the saving in money to the trade of France that would
result from the use of the Jsthmus Canal, according to the official statistics
for the year 1857 :

Tosurance on vessels and CAB068. .. cavveeserersescecesssnnseceons  $758,000

Ioterest saved on cargoes......... cecncessnccsencnenesacsssasnae . 452,084
Saving of wear and tear of ships.......... recesesesccsncsnciossnns 826,470
Saving of freight money, estimated by time. .... sseececrsssecssccnns 276,949
Saving of wages, provisions and outfit of ships...ccceeeeeeencescnen. 316,427

Total yearly saving to Franoe.....ccccooceecoescocccsecnnns $2,188,980

Table showing the saving to the trade of the world that would result
from the use of an Isthmus Canal :

United States.....evtecetercecsococcccnsacacsiaccsoscccnsssse $36995930

England. cccveccieeccoesnccisostsncmmectncsscssossoncccsscanns . 9,950,348
France ..cececcocsciesscsscsanceccssessssnsasasarsassnannssacsce 3,188,980
Other cOUNtriOs. cceveee.coassancotercssssasconcssccsncsscsnseses 1,400,000

Tota). ceeseescecesasesacesncssosnsarasesacrsassscccaness $49,680,208

POSITION OF THE BANK OF ENGLAND.

One of our London exchanges, in commenting upon monetary affairs in
England, states that since the month of May they exhibit one of the most
striking vicissitudes which that or any country has witnessed. In May
money was not to be had. The banks ware even in greater straits for it
than the public. The public had lost faith in the banks and called for
payment of their deposits; and the banks, thus O‘Pressed for a supply of
currency, had (with the exception of the Bank of England) to contract
their liabilities by stopping their usual discounts and loans.

A glance at the position of the Bank of England immediately before
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the crisis, during the crisis, and at the present time, will show how great
was the convulsion and how striking hxve been the vicissitudes. On the
9th of May, the very day before the first calamity of the crisis, the posi-
tion of the bank was as follows: Note circulation, £32,344,845; gold in
both departments, £13,156,140; reserve, notes and coin, £5.811,745 ;
loans and discounts, £20,844,217 ; bank rate, 8 per cent. ; private deposits,
£13,515,537.

On the afternoon of the very day after these returns were drawn up the
great firm of Overend, Gucney & Co. suddenly stopped payment, and on
the 11th panic reigned supreme in the city. Mark the consequences in
the next return of the Bank of England (May 16): Note circulation, £36,-
120,995 ; gold in both departmenis, £12.823,805 ; reserve, notes and coin,
£1,202,840 ; loans and discounts, £30,943,259 ; bauk rate, 10 per cent.;
private deposits, £18,620,872.

Einally, let us show the position in which the bank has been left after
the crisis was over. The bank returus for the 28th of November were as
follows : Note circulation, £22,486.750; gold in both departments, £18,-
175,570 ; reserve, notes and coin, £10,358,918 ; loans and discounts, £19,-
186,008 bank rate 4 per cent. ; private deposits, £18,515,637.

Thus the first effect of the crisis in May was to add 10 millions (50 per
cent.) to the bank’s loans and discounts, fully 5 millions to its private de-
posits, and nearly 4 willions to its note issues. Hence it appears that of
the 10 millions of advances required from the bank, half of that amount
was not withdrawn from the bank at all ; it simply remained at the credit
of those parties who had got the loans. Of the remaining five millions,
£3,776,000 were taken from the bank in the form of notes, and £810,000
in coin. It is also to be noted (as shown by the return obtained by Ald.
Salomons) that of the 34 million of notes thus withdrawn, .he greater part
were large notes—not meant for currency, but either for hoarding on the
part of the public, or for the payment of deposits by the banks.

These facts throw great light on the nature of the difficulty experienced
by the bank in May. The demands upon it were of two kinds: (1) from
merchants who, owing to the stoppage of Overend’s and other establish-
ments, and the general cessation of discounting by the London baunks,
could not get their usual accommodation from the old quarters, and had
to take their securities to the bank to be converted into banking currency,
or at least into banking credit. But (2) by fur the larger part of the
extra demand then made upon the Bauk of kEngland came, not from the
public, but from the other banks. Many of these establishments had to
withstand a “ run” for deposits which they could only meet by suddenly
converting their assets into currency to a much larger extent than usual.
And this could only be done by taking these assets to the Bank of Eng-
land, which is the ouly establishment which is permitted by law to in-
crease its note-issues. The requirement of the banks was two-fold. In
the first place, they bad to meet payment of, the checks drawn upon them
and passed through the Clearing House ; and, as the settlements in the
Clearing House are made by drafts on the Bank of England, the banks had
to increass their deposits at the bank to meet the exceptional demand to
which they might be exposed. No more currency was required for this,
neither did it involve any withdrawal of capital from the bank. On the
contrary, as we have seen, the only effect of this was to add fully 5 millions
to the private deposits in the bank—which doubtless shifted about a good
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deal from one bank’s'account to another's, in Gonsequence of the * clear-
ing” operations, but the whole of which remained in the bank and strength-
ened its position greatly. Bat, secondly, while adding to their credit or
‘deposits at the Bank of England, the London banks had also to meet the
crisis by other means., While they had to provide for the extra run made
upon them through the Clearing House by increasing their credit at the
bank, they had at the same time to meet the run for deposits made upon
‘them *“over the counter” by laying in a much larger stock of cutrency
“than usual. Hence, beside adding largely to their deposits in the Bank
of England, they had to withdraw from the bank some 3% millions of
‘ notes and £800,000 in coin. -

Theee operations, by which the banks supplied themselves with currency
during the crisis, were not loans of capital; they were simply temporary
exchanges of capital for currency. The banks took a portion of their ne-

" gotiable assets (bills; &c.) to the bank, and obtained a supply of banking-
eurrency in exchange, by which they might meet the unusual demand for
owh payments made upon them by their depositors.

Probably at least three-fourths of the increase in the Bank's loan and
discount business in May came from the London banks; the remaining
fourth from persons who could not get their bills discounted in the old
quarters (owing to the bank suspensions and and general stoppage of dis-
counts,) and who acoordingly had to apply at the Bank of England.

The effects of this immense increase of business, ccntemporaueous with
an exorbitant rate of interest, are visible in the large profits made by the
Bank during the crisis. The undivided profits at the end of the last-half
~year (on Sept. 5) amounted to four millions (£8,987,417,) the highest
point ever reached ; and the net profit on the half-year was £975,655,
the largest ever.made by the bank. Moreover, if the weekly gains of the
establishment be examined, it will be found that these were fally twice as
ﬁreat during the period of monetary distress as in the remainder of the

alt-year. During the fourteen weekes when the rate of discount was 10
per cent the bank’s profits were £679,000, against only £300,000 in the
other twelve weeks.

- The object of raising the bank-rate, we are told, is to check the with-
drawal of gold, and at the same time to attract gold from other countries
But the facts contradict this view of the matter very strongly. During
the months of May, June, and July, specie accumulated steadily and
enormously in the Bank of Frunce, wliich charged only 34 and 4 per cent ;
while the Bank of Bagland, which charged 10 per cent, tound its stock of
gold no greater on the 2d of August than it bad been on the 3d of May :

Week ending, Bank of Eogland. Bank of France.
May Biceeeceerncnsces 12710000 7T per cent. 21,080,000
. 12.290,000] 20,800,000 } 3§ per cent.
« 1 11,850,000 , 21,610,000
R L T «.o 11,800,000 21,480,000
“ 31 . 11,480,000 23,120,000
Juoe T...... 12,620,000 24,080,000
14, . 18,690,000 24,620,000 |
. 14,170,000 }10 per esat. 25,060,000 }4 per cent.
“ 28, . eee 14170,000 26,000,000
July 6... ceesss 14,160,000 26,720,100
“ 1. 13,290,000 28,280,000
“ 19iaceee 12,920,000 24,880,000 J

“ 26 12,890,000 27,600,000
Aug. 2.0 .. 12,980,000 J 28,270,000 }’* per cont.
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Tha logic of these facts are wnanswerable. -Here are two great banks,
within twelve hours’ distance of one another—one of which holds 21 mil-
lions of specie and lends its currency to the public at 33 per cent., while
the other has less than 13 millions of specie and charges 7 per cent.
Acoording to the theories which have so long been held sacred, such a
condition of things ought to have been impossible. Oaly a few months
before Baron Rothschild had declared to the French Government Ingnirv
that if the Bank of France were at any time to lend its currency at 2 to 3
per-cent. below the banks ef other countries, it would forthwith be drained
of its last sovereign. Ib spite of this dogmatic theorising, at the begin-
ning of May we beheld the Bank of Franoe charging only half aa much for
its currency as the Bank of England, yet no drain at all set in from the
former bank to the-latter! Although within a few hours’ distance, the
specie remained unmoved at Parie, while on this side of the Chanuel the

ublic was forced by the bank to pay 7 per cent. instead of the 8% iun
rance.

According to the so-called established theory, such a position of affairs
was an impossibility—but here it was. Moreover, instead of disappearing,
when the bank screw was still further put on, the difference between the
two neighboring banks only grew greater and greater. While the. Bank
of Eagland charged 10 per cent. for three moaths with no result of in-
creasing its stock of gold, the specie in the Bank of France sbot up from
21 to 38} millions sterling, while the charge for its eurrency was only
fram 34 to 4 per cent. In fact, as is well known, so totally inefficacious
was.the raising of. the bauk-rate, that specia actually fowed from Eagland
_to France, aithough the rate was 300 per ceut. higher in the former conn-
try than in the latter. :

As a set-off against the enormous gaine made by the Bank of England
during the crisis, there bas receatly bean a very considerable reduction in
its business below the ordinary amouat. Its loans and discounts, which
usually amount to 21 millions, are at present £19,636,741. The bank, in
fact, is quite at a loss how to imploy the mopey. Owing to the inoreass
iu its stock of gold, the currency which it bhas the power to issue has in-
creased, whilst the demand for it is much less than usual. In consequence
of this, if the directors had followed their usual course, the bank rate
.would have been redueced still lower than it is: but, on the pre<ent ocea-
siop, instead of reducing the rate, the directors have invested 54 millians
of their money in the purchase of Government securities—as shown by
the rire in the amount of these securities in the Banking Department
from £10,694,254 on the 3d of May to £13,011,222.

The following hiave been the extraordinary changes in the bank rate since
the beginning of May:

May o...... eqsesseses raitedto 7 | August22........ ves.reduced to 7
May €....cccic0eee.. taitedto 8 August 80............7educed to 6
May 1......... veseses Taisedto 9 September 6......... reduced to &
May 16ceirncnananns raised to 10 September 27......... reduced to 4}
Aqgust 16......... seo.1educed to 8 | November 7.... ....reducedto 4

While the bank rate was thus falling, the gold in the bank steadily in-
creased. On the 2d August the gold in both departments was £13,516,-
140. It is now (Dec. 12) no less than £18,551,471—a higher point than
bas been witnessed since the similar period of collapse after the crisis of
1851.
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MONTHLY RANGE OF BANK S8TOCKS.
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62 COMMERCE OF NEW YORK FOoR 1866, [January,

PUBLIC DEBT OF THE UNITED STATES.

Abstract statement, as appears from the books and Treasurer’s returus in the Treas-
ury Department, on the 1st of November, 1st of December, 1868, and the 1st of
January, 1861, comparatively :

’ DEBT BEARING COIN INTEREST.

Bpercent. bondB.......cccoieneeinnirieiiiiaionsese
“ ‘¢ of 1867 and 1888........ eeesnssscnns
s ¢ of 1881....... ...
“ “ 5.20's. oee
NavyPenslon Fund ....coeoiiiuninneceinnancnenane.
DRBT BEARING CURRENCY INTEREST.
6 percont. bOnAB........eciiuiiitatiiieniiiiniaaanas 9,882,000 10, 000 10,622,000
8-year Compound Tnterest NOtes. ... ..vvoonsnnononss 128:513.140 ?47%"&.140 ’«,soo,sw
8-year 7.80 notes. ......... e a———— . 734,014,300 699,938,750 676,656,600
$882,108,440 $857,62,890 $532,379,440
DEBT OX WHICH INTEREST HAS CEASED.
Various bonds and notes.............cecvveeeeneee oeer $36,988,900 $22,605,794 $16,518,590
DEBT BRARING NO INTEREST. A
United sum NOLEB.....eneenenranrnrenreasnnsnnnns .. $890,195,785 $285,441,849 saao 497,842
Fractlonal Corrency........coocevieeeres voeeraneenans 27,588,010 28,620,249 782.8
Gold certlnutei of deposit.........cc.... LYY TR TN 10,896,980 19,636,500 18.442,690
) $428,680 715  $483,698,598 84%678884
Agfreglt ebtescess. ’$2,681.636,066 $2,684,995.875 $3,675,062.505
Coin and Currency in Treasnry .................... ”’ .826.96 ”’135.864 637 181,787,333
Debt, less coin and currency..........ceeeveiveneones 32,551,810.000 $2,549,631,288 $2,548,325,172

The following statement shows the amount of coin and c'uﬁ'ency separately at the
dates in the foregoing table :

o Nov. " Dec. Jan. 1.
Gold Coln...ioeesernnieniirnnricecerernanannsananens $99, 418,018 £95, 168,816 $07,841,968
CUITENCY .. vaeenieiineennsecnnnrctcnsrosancanns anns 30,913 943 40.195,821 38,895,765
Total gold coin and currency..... beerrnreeianaen $130,826,960 $135,364,687 $131,737,633

COMMERCE OF NEW YORK FOR 1866.

We are able now to publish a full review of the commerce of New York
for the past year, having received from the Custom House the retarns for
the last quarter, and revised our own figures of receipts, exports, &c.

RECEIPTS, IMPORTS AND EXPORTS OF LEADING ARTICLES.

The movement of domestic produce the past year shows considerable changes
over the figures for the previous twelve months, as our readers have probably
poticed in our weekly tables. In the matter of breadstuffs we have frequently
celled attention to the diminished receipts. This is, of course, due in great part
to the falling oft in the shipments East at the West, but in part also to the fact
that the direct shipments to Boston and elsewbere have increased during 1866
Below we give our tables of receipts and exports for the year :




1867]

COMMERCE OF NEW YORK FOR 1866.

RECEIPTS OF DOMESTIC PRODUCE FOR 1865 anDp 1866.
[Of the items left blank in 1865 no record was made.]

EXPORTS FROM NEW YORK TO FOREIGN PORTS OF

MESTIC PRODUCE

FOBR THE YXAR :

63

OERTAIN LEADING ARTICLES OF DO"

1865. 1866. 1865 1866.
Breadstuffs— Pitch, bbls.........c.... 1,150 2757
..... 1,402,144 914,695 | Olls—Whale, gal . 16,809 20,919
2,67 T, Do. eperm, galls . 470,735 219,103
127,600 148,008 Do. lard. galls. .... . ,408 28,823
,527,626 522,607 | Do. linseed, galls......... 13,405 92,081

198,248 268,503 | Provisions—
567 222,129 Pork, bb's.....ccceunnen . 118865 92,081
1,329,842 Beef, bbls........... ... e 41910 56,310
282, 0 1CB......ciienninsnn 1,828 749
4 549 61011,147,781 Cntmeala, lbs ....... 85,748.015 29,478,601
Candles, 287 ,334 Butter, lbs........cc.... 9,718, 2,082, 7%
Coal, tons 22,588 @7.803| Cheese, 1bs.......cccun..s 41,688,218 89,069,500
Cotton, bales. 921,060 882.092| Lard, lbs....... .00 000 793,384 28,806,600
Hay, bal 86,070 33,058 | Rice, tcs .... 83 81
Hops, bales 13,674 8,046 Do.bbls .. 96 9,31
Na Tallow, Ibs. ... 16,550,552 14,901,800
Crude tarp, bbls,.. 4,833 12,533 | Tobacco,craude,pks. 447 104,97
Bpirlts turp bbll 839 21,418 Do manf,, Ibs. 155.889 5,691,557
sin .. 51,742 084 | Whalebone, 1bs... 2‘“.151 647,414
'b-. ....... L 8815 28,450 | Petroleum. galls........ 503,656 83,788,057

The imports of leading articles of commerce for two years may be seen in the

following table :

IMPORTS OF LEADING ARTICLES AT NKEW YORK FoR 18635-6.
[The quantity is given in packages when not otherwise specified.]

1865.

Buttons..... 4,039
Ceal, tons.. 812,792
‘ocon, bags 6,468
Coflve, bli,'! 742146 |
Cotton, bales.... 290,89 |

Dmgs, &c.

Bark, Peruvian........... 5,502
Bleaching powd’ 18,931
Brimetone, tons.. 8,932
ineal 2,210
C.eam Tariar.....ceee.... 1,43 1,177

A3,

€l iiiiiiiiiieie e 197,76¢
Tin, boxes, .. cees - B00ATL
Tin elabs, he .00 6,692,672
Rags  ...ooevienee . 44,067
\ugar.hhds.ws&bals ....... 3715.546
Sugar, box¢s & bags........ 434,008
Ted ooovrnnirnniannn [N 634,118

1865.
5.670
218,290
225 N8
4,781,711
93,615
621,39
7,183,645
33,410
286,875
443 47
659,551



pin
aoda. bi-card
Roda, ul..
Soda, ash

Molasses
Metals, &c

188,
24,008
he
o108
4,234
92,016
798 .
7 141,463 .
20,949 9,604
461 12,622
65! 6183
4.608
3,315
663
1,494
7,032
96,861
726
1,028
114,984
147,168
...... 5,600 s.ml

Fmtu. &e.
Lemons ..oeeeviiinnnnnnn. 520,208
Oranges...
uts......
Raisins..........
g‘idea undressed. .
Spices, &c.
Caesia.....cccovveenenns ... 174,008 075
Ginger.....cooevveneinnns 50,618 517
Pepper.. 523 149,128
Saltpetre..... ............. 156,74 107,575
W oods.
74,223
d 186,865
ogany 241,817

T'he following is a detailed import table, showing total imports of egch item
during 1866, which will be found very useful for reference :

Imports of Merchandise other than Dry Goods at the port or
New York sor the year 1866.

(The quantity is given in packages when not otherwise specified.)

uantity. Valne.
China, G Qla

173
6.9‘14

Aluminoun« cake
Ammonia,car.10
Ammonia .. .67
Awmmonia,sal808
Annatto 63

A1

... T
Argols..... 2.2’76
Assafoetida.....

Arsenic .

.207
Bnrk.Pernvﬂ 660 260,

1,788

Brimstone
(tons)...16,214
Castoroil. .8,377
Camphor.. 8,507
Capeules....
Cham'le flowers
Cantharides....

.590,714

250,044
181,369
5,588
18,180
3,620
71,146
9,101
365

mm
4,446

Quantity. Value Q tl Valne.
Camin ...... 7,119 Manna....... 18 5,158
.......... . ,800 l[urlatpot‘shlls 64,719
Colocynlth.... 670 Morphine ...13 801
Creamtart'rl.248 235,030 phtha........ 632
Chlckory ..4,908 104,714 Nitrate soda.... 400,146
....... 9,584 Nuigalls........ 16,6i8
Lochlneu .1,000 940,624 Nitrate potash.. 6,661
bebs . ........ 6,854 Nitrate lead.. 1,438
Cudbear vee. . 475 87,761 Olls, uniuspect-
tch...... 1, 50,187 dg, 980
Divi divl........ 1,008 Oil, cod..... 951 44,769
Ergot of rye.. 586 0Oil, aeal... 1,551 107,429
Extof Hyperle. 4,4% oil, 4,234 847,432
Erg 705 Oil, llnseedl-l 281 880,6(‘4
Flor sulphnr.lw 4,748 Oll olive, 59886 404,184
Gelatine........ 1,887
Gambler 24,098 214,124
Gnmamblc.4 356 312,924
Gums,crd. 14 445 461,151
Gum, copavi.809 ,046
Gam eopal 2.7 9 64.688 6,
Glue. ... .... 19,585 X
Gypsum..... 4,659 . 1.305
ndigo .. .8,478 461,071 Perelan berr's 51 5,035
ine 8.101 Potash, chlo.183 22,773
Iodh)e pot . 176 20,781 Potash,bic" m268 57,793
......... 13,397 Potash, hyd.7 549
nha.... 2170 Phos horunsws 29.014
Insect powder.. 8,651 Plumbago ...... 15,833
Herbs........ 1,000 Pruxs. potasb466 84,180
. uinine..... 489  60.345
ufcksilver...20 41.174
eg. anti’ y 1,807 79.693
Rhubarb .. 446 58,259
4,369 Saffron ..... coso 802
Licoricer. 33,350 184,791 Safflower..... 10 21,107
Licorice, paste Santorina 3 9,340
8.505 899,289 Saltpetre.... .. 156,744
Madder.. 8.1981.81'8 43 Sarsa ., 39,693
Mngm-la 917 15,060 Scammony...... 2,134
lhnpnele.... 1,111 Senna 7,463




Sulph Cop'r1,656 70,935

Sulph zinc.. "148 457
Tarqua beans. 19 1,412
Ultra marine.. 5,724
Vanilla beans50 19,358
Verdigris.....00 ,938
Vitriol..... . , 950
Vermiliion .. 970 90,725
triol of eop'r. ,860
w'ﬂﬁ?" AR 18980
ng .
seed. 708
Yellow och.3,100 15,019
Yellow ber-

Otber fraits .
Inztmmenu—

5"2.574
293 104.648
8,44
y—
Jewelry ...8,0011,952,684
Watches 387,765
Leather, hides, &c.—
Boots&sho’s 459 66,861
Bristles. ...2,476 4,069
mdes.dmll,wu,m
Hides, un-
ssed 8.7!8.819
Horns 80,658
. 6058
Leather, 16 69,693
Li?non. ines. &c.—
Ale....... 13,570 138,346
Brandy.. .83,849 m.ln
Beer....... 3,001 26,020
Bay water.. .20 1,508
Cordlnls . 8.981 21,874
....... 07,664
llnenl wa-
ters.... ...118 846
Porter.....8,445 178,530
vees.. 1,507 86,408

u& Value
Whlskey. .

Wines. ..883,1033, m,m
Cham

m
...112,805 1,101,183
He

Brass goods.308 48.878
Bronzes.....8% 52,341
Chaine and’
anchors . 8,089 88,400
Copper......517 309
gutiery. ...5,600

Gems...... 8,074 463,647

Hardware 18,658 1,821,731

Iron Hoop .
tons...... 4,078,200,088

oe!
..... 8,763 606,948
Iron tnbee 8,979 45 548
I.ron. other.
..46,6972,200,948
dwa.ﬁ 2,485, 840

}%m
€1.446

833
Old Metal......
Plated ware.208
Piatina....... 29 65,608

Percuulon
dg! veees 678 125,589
8Bad

'339 03,598
Steel... . 197,764 2,949,549
Speltr 10, 217 828 462,750
Silver ware...41 11,413

Tlll:o lmsoormsm,m
X
Tin slabs, N

1bs. . .6,809,6721,190.7%%
Wl;re reer. 1,034 ' 93,007

4
lbs. .10,285,312 611,436
8pices—

gra
Paper .86,3151 560
Ot er st.ltlon- '458'

ceee o 4,343 453,481
Woﬁs—
Brazilian wood. 8:,338
Camphor wood. 4,189
Cedar . . 80,376
80,74
1, 38 911
ngnum vite, . 633
ood. ‘28,86'1 153.919
Mahogany...... 120,427
Rat ... 61
'lllosewood 42,171
A]
Wiilow 68,436
Palm leaf....... 4,981
Other woods.... 283,039
Miscellaneous—

OOMMRROE OF NEW YORK FOR 1868,

uantity. Value,
Alabasg y ll.leh

lacking
Battons . .5,7701,889,888
Balilding at.one 43.719
Burr stones . 160
Candles ........ 1,148
. 928

Coffee

2 20
[nd. rnb‘r 28 8171 999.881
Ivory...... 308 283.
Lith stones. ..
Machinery. 8,838 561.813
Marble and

21
Mlecaronus,ms 49,778
Molasses131,893 8,616,165
85““1’1:'1’.5{;5355 41063

paint 4

Onions......... sm
Pap hang's1,751 117.596
Personal effects 287
Perfumery.3,342 814095
Plaster

Pitch. 1.0-10
Pipes........... ,641
Potatoes... ... 82,170
Proviaionl 889 164,
Rags

pec. . oW

Castor 8'd16,150 55, 481
Linseed .43, 1563 1 04‘3.481
‘7‘22 187.392

Soap ..
sudonery 12 67,487
rarch.. 6.
Bngar (hhds. bbls
& tcr) . 876,546 16,047,265

63
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tity Value, uantity Val
%n e, Q u’?&_‘

W111555, 048
Saa Gl s o

Tn foca .. .ow 01"(
'l‘rees & plants 19,1‘3

Tea .....684,1188,085,899 | Whalebone..494

Grand wm.sm.maop

We now bring forward our figures showing the total foreign commerce at
this port for a series of years.

EXPORTS,

The exports for the year show an increase over 1865, but still do not equal the
figures for 1864. It should be remembered, however, that for the past two years,
and especislly the last twelve months, the foreign shipments direct from Southern
ports have been large, so that New York exports do not now represent nearly
as large a proportion of the exports of the country as during the years of the
war. The shipments of cotton alone from the South direct to foreign ports for
1866 amounted to over one million bales. If to this we were to add tobacco,
naval stores, &c., we would discover one reasou why we have been able to im-
port so largely the past year without working serious distarbance to monetary
affairs by reason of our foreign balances. The following statement exhibits
the quarterly exports for the past six years. As the shipments of merchandise
are reckoned at their market price in carrency, we have given in the same con-
nection the range of gold.

EXPORTS FROM NEW YORK TO FOREIGN PORTS EXCLUBIVE OF SPECIE.

18‘61 1883 1863 1864 1865 1386
1st quarter. . ...33,471,743 22,075,568 50,614,903 41,429,756 46,710,118 60,972,531
Price of goid.. par o 106108 1523¢-1723¢ 15136-169% 1963 2315 124 %-145%
quarter .. ..as,l 923,490 99,793,344 41,046,726 485,446,636 24,216,567 46.766,3%
Price of gold. .... e DpAr 1013¢-1083¢ 1403-187% 1663350 128}5-147%  135-167%
3d quarter ..... 1180,075,018 45,313,209 88,825,657 79,510,184 47,521,403 33,391,204
Price of gold....... .. par 1083-124  192%°145 m 385 1883¢-1463 1433-1473
4th quarter... ... 141,917,753 49,747,611 40.223,747 52,426,066 67,178,421 46,000,435
Price of gold..... ... 0000000 par 102184 - 1403-156%  189-60 148%-1i5) 181%-154%

Total.......ouveee onun.e 133,504,001 156,084,823 170,716,768 221,822,542 178,626,599 192,820,554

‘We now annex our usual detailed statement showing the exports of domestic
produce, foreign dutiable and free goods, and _specie and bullion, during each
month of the last six years :

EXPORTS OF DOMESTIC PRODUCE.

1861. 1863, 1863, 1864.
o vonveee. $10,277,928 §12,053,477 814.820 308 811,«8.958 316.0‘13,621 319 m.wz
0,263,820 10,078,101 17,780,586 13,663,318 15,042,508 68,120
10,680,047 8,985,176 16,137,689 14,410,051 13,808,565 485

\J
112 100270.430 10,048,832 14,780,072 17,996,495  8.070,803 9:001,039
YR

5 20,986, .59
14,109,763 14,060,340 11,413,591 13,015,064 22,763,327 13,651, 464
18,661,444 14,805,112 12,846,151 19,248,528 22,562,584 16,817,615

Total..ooveeerrriinnnnnns 131,235,896 149,179,501 164,249,177 201,855,989 174,247,154 196,655,969
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RXPORTS OF FOREIGN FREE.

JADDATY ....ccveueeinnnn...  $399,940  $97.193  $73,111  $42,983 $105.4%1  $38,301

February... 187,950 49,099 43880 77,698 74,793 26,605
March. ........ 100,370 65,833 218,685 73,607 307,21 57,167
April............ X 56,350 74,949 48,461 ST.541 180,254
S 2PN 180,114 76.971 103,337 40, 54,200 151,398
June........c..ons ceeeeens . 8,453 43,368 49,380 75,709 85,417 55,074
July........ 203,825 1,117,198 17,282 249,404 28,236 27,269
t.... 57,965 417,100 90,815 126,55 45,045 50,720
September aoma 607,937 55400 848,742  64.003 29,878
October... 60,98  179.206 149,395 69,965 33,985 061
November 41,978 45,538 56,584 64914 109,155 64,001
. 5,474 105,489 85,555 425,081 21,165 44,965

Total................ coe. $2,154,047 $2,853,648 $1,037,213 $2,142,458 $938,735  $706,483

EXPORTS OF FOREIGN DUTIABLE.

3(“ 978 $140,493 3668 2B $0664,485 $433.856  §984,909
29,637 208,767 610,000 456,498 634,500 W, o2
889,415 458,917 758,266 £99,859 191,927 320,165,
281,784 607,673 875,224 558,813 433,995 654,019
567,873 2,797 602,254 569,888 820,210 759,857
808,877 372,561 208,067 1,282,218 191,425 606,255
260,866 449,948 448,601 5,137,460 202,693 401,74
176,581 256,650 281,774 2,281,783 155,173 226,786
204,168 572,672 284,972 2,460,138 200,854 306,244
192,196 434,265 850,614 1,104,209 22013 186,108
371,170 284,873 383,48 1,126,069 208,081 203,600
494,514 853,903 458,575 1,632,508 238,606 551,657

T $5,208.050 $4,001,853 §5,425,579 $17,594,006 $3,440410 $4,007,102

EXPORTS OF SPECIE AND BULLION,

$53,994 $2,658,274 u.mm ss.m(m $5.104058  £,700,2
- 1,102,926 8710019 015,367 1,028,201 1,607,080

01,802 9,471,288 e. a 1300559 381,018 1,045,088
T 14120674 4031675 1072834 5,883,017 871,240 575
128901 5,164,636 2,115,675 6,460,930 7,255,071 93,744,194

3 367774 6,533,109 5,109,472 15,890,956
'265,881 1,947,339  T25,088  b.821,459
8600 S.718533 8.446,261 1,001813 1,554,348 1537851
157756 5,085,919 85.480,385 2,535,308 2404978 834,550
Iogs 67089 620156 26713 23162 14«3.40
48385 6,213,251 5,435,368 7,267,662 204,180  8.7T76.690
83018 8618113 5,200,058 6104177 2,752,161  8.207.270

Total........cevvunnnene muow,m,om ‘49_.7-54,068'60.825.621 $80,008,683 $62,553,700

=
g
=
§
e

TOTAL EXPORTS.

. su,m.m 314.838 437 819 895 858 817, ouo.m 310 740 451 321814 543
907,283 14,118,843 12,400, 11,2 16,77: 4,008 19,002,557
. 11,58].884 n.ueo,m 23.605.(88 16, 883,‘186 14,790,626 24,718,856
11,709,619 12,703,797 14,004,940 19,754,063 &,682,897 23,80, 9"0
1 505 002,780 21,682,200

...... . 11,782 15,882,097 18, 1682, 15,518,346
. 12,067,031 20,382,375 16,495,298 25,887,581 13,446,116 20 153.8‘4
10, 23,664,915 21, ,866 18,536,00

. 10,028,000 092,787 83,585, 536,061 19,307,923

. 0,800,448 17,443,701 14,454,800 20.977.963 16,235,474 14.511361
...... ... 10,178,846 19,061,471 15,492,518 21,739,826 45,623,814 12,805,773
......... ... 18,172,458 26,747,636 ﬂ'lr.zil,l)..ﬂ? ”.481 7789 93,788,460 16,275,283

I 1s194i445 18939815 1s,‘cxo.sa4 21410,488 25,577,766 éomoam

The exports of specie through the year will be seen from the foregoing to bave
been large, owing to the monetary disturbance in Kurope and the consequent
return of United States bonds.

TOTAL IMPORTS.

The imports for the year at this port have been very large, as our readers
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already have seen from our weekly tables; in fact the total is without prece-
dent, reachiog the enormous sum of three hundred and six millions of dollars-
It should be remembered also that this is the foreign gold value, without freight
or duty being added. There is reason, however, why the imports for the year
should reach so unusual a figure ; and it is to be found in the fact that this port
bas been called upon to supply not only the usual portions of the country which
draw their imports from this point, but to a very great extent the whole South.
For while there has been a large direct export of cotton and other Southern
staples{rom the South, as we have shown above, the imports have to a very
considerable extent passed through New York. In the following we classify
the total imports, giving separately the dry goods, general merchandise and
specie :
FOREIGN IMPORTS AT NEW YORK.

1064
mw 547 153 mom 140 $126,992,655
m 140818 18,814,219 f«.m 20,5 7,908 ‘703%‘&»
1,800,277 1,535,811  ,265,623 2. 28981 9578029

Total imports......... ... $174,652,817 $:57,614,077 $318.125,760 $284,742,419 £306,613,181

We now give for comparison the previous years since 1851, classifying them into
dutiable, free, and specie. Under the bead of dutiable is included both the
value entered for consumption and that entered for warchousing. The free goods
run very light, as nearly all the imports now are dutiable.

FOREKIGN IMPORTS AT NEW YORK.

Dutfable  Free 7{;00(19. Bpecie. Total.
$5,040.543  $131,361,578
115,336,053 IAIOG 343 2,409.% 120,840,619

156,387 2,429, 184,097,652
15,768,916 2,107,673 181, 371,478
14.108,948 855,681 800 288
103,839,646 17,002,678 1,814,425 213,566, 1649

96,279 230,618,129
128,578,256 22,094,601 2,964,120 152,867,067
213,640,373 28,708,733 2,816,431 246,165,516
901,401,688 28,006,447 8,852,830 238,260,460

95, 3‘16 459 30,353,918 387,088,413 162,768,790
149, 9‘30 415 23,201,626 1,300,077 174 052.817
174,621766 11,567,000 1,525,811 187,614,577
204 128,285  11,73,003 2,265,623  218,125.760
212,208,901 10,410,887 2,123,281 24,742,119
984,083,567 13,001,688 9,578,029 06,013,184

Below we give a detailed statement showing the receipts from foreign ports
during each month of the year, for the last six years, both of dutiable and [ree
goods, and what portion were entered for warehousing, and the value withdrawn

from warehouse :
IMPORTS ENTERED FOR OONBUI‘PTKOR

1861. 1862, 1863 1865, 18686.
Jannary.....coeeieeaan. vere ‘8.178.&’! $6,763,396 Sg"ul 22;31%,%618 ”,217.49.2 $18,556,726

399 7,058,17 ,178, 17,309,505
6.7(!),061 10,312,629 11, 461,672 15,848,425  7,066.126 15,200,804
m,g 7,141,197 9, 498 830 18,951,700 5,538,57% 13,366,448

2,889, 091, 7.9&),231 7,631,300 6,602,157 18,5€3.551
1,825,663 7,278, 6,828,581 5,518,085 0,

3,200,663 13,799,505 9,080,210 6,3-2,928 10,175,8% 14.304,403
8,359,695 10,280,427 10,004,580 6,608, 15,903,743 14,560,161
8,106,298 11,890,711 11,203,356 4,390,114 16,748,505 13,2:6.484
3,633,580 8,462,554 11,885,569 X 16,357,283 13.812,206
4,614,983 6,565,135 10,826,930 8,368,859 16,055,764 10,688,544

43256 6,831,073 10,498,576 4,443,542 14,800,606 8.447,064

Total...veeneneenee....§54,254,281 104,463,964 114,377,429 104,968,811 128,467,155 163,800,629
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IMPORTS ENTERED WAREHOUSE

$8,560,R80 $8,141,725 $4,482,704 $5,571,036 84 510, 225 $10,341,676
3,751,678 3,370,480 8,657,775 4,901,898 MS 27 11,696,677
3,084,187 4,811, 846 6,016,901  6,641.408 7,872,565 9,539,100
. 4,117,678 8,&3.218 6,456,208 5,905,640 7,448,571 10,159,657
5,842,813 4,600,920 5,437,404 14,721,176 5,283 040 12,902,407
245504 38,874,137 5,877,885 16,906,964 7,128,793 30,957,060
;:m,sas 4,502,764 6,007,343 14,954,635 7,815,047 u,&zgg
0 8,128,4

.. 1,390,768 4,851.084 3,441,810 5,258,508 4,986,209 17,817,045
2,082,881 8,680,808 4,180,457 5,332,938 5,903,993 8,113,209

£33 \ 8,345,869
346,887 4,212,726 5,076,956 4.%0 862 10,606,602 10,105,018

v 0ee $41,072,228 45,496,431 60,144,387 99,130,425 83,741,146 20,232,038

IMPORTS OF FREE GOODS.
January........ ceseseenen.. $2,825,665 $2,052,060 §3,413,649 1,050 ,120 1,288, 7¢
obrnar . ) ‘%',28?:478 “78&561 o T88 50 Y ot

818,818 .
3,228 1,

6431 899,549

836,533 X

14

l,l% T8 913,887 847,999

Total.....coeee........$30,858,918 $23,201,08 $11,667,000 $11,731,803 $10,410,837 $13,001,588

IMPORTS OF SPECIE

$7,262,320 163,568  $101,908 141,700  £52,968 gu.'m

2,274,067 $ 62,007 ° 218911 ¢ 88,150 106,904 7,128
5,546,406 89,227 12,C:6 104,48'1 1,213

1,958,001 26,163 107,061 286,814 290,492 161,817

660,003 177,085 073

5,387,168 61,03  100.097 146,731 36,083 8&5«

.. Y J

) SYTTTTPOI ceeo 6,996,498 219,001 182,245 128,052 253,640 845,061

August...... ceveees 1,049,552 92,708 113,877 246,868 182,072 269,321

KReptem| . 1,281,013 121,318 13,281 68,220 104,224 5,193,478
630.328 256,676

: \ 73.058 199775  T1.042 1,484,158
908,825 109,708 103,144 161,727 988528 957
353530 78,816 116,498 114,076 127,054 352,008

TOTAL IMPORTS.

..$96,972,411 $12,620,820 $15,739,576 $18,977,394 $10,620,117 $30,100.880
1034712'1 sa, o’a.'om‘m'nmm' 478,668 w'm,w;
18,39,895 25,667,119 m.om,s-ra 96,204,940
17885815 26,168,631 14,174,464 24,540,608
14334025 28070144 12876100 28,818,447
12607,516 25,096,314 16,955,321 22.786,653

e Mt g
X 854,665
15,499,940 10,589,459 22,674,496 $7,079,089

16,804,967 10,088,808
. . ,909,398 16,045,605 8,597,696 ﬂ,ﬁﬂﬁ,ﬁﬁl 20,710,854
ber. ..... ........ 0618,931 13,073,618 17,126,008 9©,985,U88 26,048,009 19,853,174

Total..................1¢2,768,790 174,652,817 187,014,577 218,126,760 54.74&4” 306,618,184
WITHDRAWN FROM WAREHOUSE.

CANUATY...... .. vee 543,278 !5’ 881,581 $4,960,418 554 $7,4
;olmm'y . ‘%,78% 738 “M S 499,127 ‘?s’.muao “’% ‘7 “'m
March... 5,817,144 8.839.567 8,456, 530 5 ,215,888 6.796,612 7.844,6“

1,761,248 4,405,410 4.1&,083 14,183.818 7,880,008 8,640,260

Yeuens IR 11l 1,606,864 2,700,233 9,794.T78 10,377,170 9,450,697
JUD ot vivnencennnns .... 1,083843 5,054,108 8.830.881 9.644.914 6,34 .968 967,431
July....... 102,083 4,227, 8,356,873 8,612.411 2
August....... 9,614,053 2,886,604 6,429, 7.867,848 9,661,136 10,630,593
September ... ....... 3 2,715,680 6,942,661 6,852, 11,091,194
October .............. .. 2,518,080 3,109,388 4,858,513 5,504,188 4,609, 8,789,848
November....... . .. 1,987,698 1,914,083 QMIBS 5,899,884 4.’49 381 Glﬂ,'mv
December ... 8,561,887 1,252,908 3,7.4,294 5,400,974 8,636,663

Total.eeurrenerennecannnnee. 30,717,359 41,668,754 50,851,167 67,480,77880,594,343 100,941,963
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Below we give in detail the receipts for customs at New York each month
of the last five years :

RECEIrTS FOR CUSTOMS AT NEW YORK,

1863 loed 1866
JANUATY... covneinnrnnennn s3L01 29 u.m.ooo 82 $6.180, u.asx 1413134344 16
February..... . 78,565,088 83 8,590,713 97 747401: 93 4.791,24 12,008,278 4
March.... ... . 4,626,963 88 4,554,400 18 7.579.710 47 5.899.099 . 11,178,154 92
April ... L. 4,149,062 86 8,957,107 57 13,952,555 60 6,509,994 34 10,950,896 T8
May.. T . 4)784,924 62 3,318,965 43 3,865,186 46 8,133,438 06 11,418 492 10
June.... U .. 4.664.927 19 5.788,934 08 3,811,148 43 7,537,075 84 9,509,88 33
July..... . T211817 68 4, 584,848 44 9,778.276 65 11,507,186 60
August . . 4762581 54 7, 6,257,864 17 13,113,689, 50 . 12,349,760 83
Septembe; 239,045 50 7 4,084,492 54 12,029,615 64 12,284,144 66
October. 4,300,419 87 6, £470,188 38 10,4151 01 11,002,048 08
; 5 8.455,156 53 9,933.483 96 7,716,858 67

8,440,852 67 8,340,750 8T . 5.707,547 ]
Total.......coovvnennnnnns 52,274,116 75 58,886,054 42 66,837,127 81 101,773,905 594 128.079,761 60

The total custom receipts for the year amount to 8128,079,761, as given inabove
table. This i8 alarge increase over previous years, and probably larger than
it will be for some years to come.

DRY GOODS IMPORTS FOR 1866.

In the foregoing we have classified the imports, showing that the total dry
goods amounted to $126,222,855. We now give a detailed statement of th: dry
goods imports, showing the description of goods and the relative totals for the
previous five years :

IMPORTS OF DRY QOODS AT NEW YORK.

Description .
of goods. 1862, 1668. 1864, 1865. 16566.
Mw“n:em . $25,718,592 $29,708,958 $31,411,965 880,058,190 $50,405,179

ool.....ocouent - ) X
Cotton .. 8 501 512 7.918,957 8,405,245 15,449,054 21,987,490

15,594,469 16, 194,('&) 20, 478, 10 24,837,734

........................ . ..II 7,666,916 10,381,050 11,621,881 15,521,190 1 20,456,670
Mlecellan :ous dry goods.............. 2,665,870 3,781,106 8,056,630 4,561,586 9,286,582
Total fmports.... ....cceveven... $56,121,227 $67,274,517 $71,580,752 $92,061,140 126,222,265

The increase this year has beeu pretty evenly distributed among the different
classes of goods. We now give a summary of the imports each month, from which
can be seen the course of the trade throughout the year. The returns for the pre-
vious four years are added :

TOTAL IMPORTS OF DRY GOODS AT NEW YORK.,
1863, 1868, 1864, 1865. 1£66.

January.... . .. 82965052 $5%9181 $8,84,51t $2,850,635 $15,769,691
February 5,344,514 5,027,857  9,437.454  ».728.600 16,701,578
March . 6901 9204581 12635137  5.824,69 15,589,278
April 8206408  4,384007 5220246 3989706  7,536.564
May 2914488 3612511  0081,138 3931468 7,299,112
JUNC - enmesemnsonnrnnsn saransnee 535, 2.901,428  4.801.708 5,443, 775,244
July 5,628,014 4713365  6.762,750 7,226,238 10,727,463
August ... . Vol 870UTI0 8316878 T.59, 13462,265 14,870,338
September. e 8185198 5,892,718 4107449 11,198,967 9,115,675
Octooer. ... ORI . 3865798 6504788  2.996,100 12,187,831  B.4S 550
November ......... reeees 810357 6,071,208 2235107 12.657.937 7,259,236
Decembwr... .. PR 3)466,405 5,371,041 1,536,567 10,586,961 5,989,731

Total............ eerveenaaes $50,121,227 $67,274,547 $71,589,753 $92,061,140 $126,220,855

The above statement shows that about two-thirds of the imports for the year
were during the first six months. As our readers may be interested in seeing the
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totals for the anterior period, we annex the following, showing the total imports
of dry'goods at this port each year since 1849 :

INPORTS OF FOREIGN DRY GOODS AT NEW YORK.

Invoiced value. Invoiced value. Invoiced value.
1849 ..iieiennniienoniieee. $44,485575 855 $14,074,062 1861.

ACTION BROUGHT BY PRESIDENT JOHNSON FOR DAMAGES BY FRENCH
CONFEDERATE CRUISERS.

The Paris correspondent of the Liverpool Express, under date of Dec. 31,
gives an account of a law suit of very great interest, which was beard on the
preceding day in a preliminary stage, before the Civil Tribunal of the Seine
presided over by M. Benoit Champy. The plaintiff is Andrew Johnson, Pre-
sident of the United States ; and the defendauts are M. Arman, the great ship-
builder of Bordeaux, a member of the Corps Legislatif, and others. The cir-
camstances of the case fully appear from the declaration filed by the President
of the United States, which is as follows :—

v hereas in the course of the year 1861, several States belonging to the Re-
public of the United States of America took up arms against Federal author-
ity, and attempted to form a separate confederation under the denomination of
the Confederate States of the South ; and whereas the French Government did,
it is true, recognize the said states as belligerents by an Imperial declaration
published in the Moniteur Universel, of June 30, 1861 ; but whereas the said
declaration positively prohibited French citizens from taking any part whatso-
ever in the manning or arming of any ship of war or privateer belouging to
either party, and moreover strictly enjoined all French subjects to refrain from
any act whateoever which, in violation both of the laws of the Empire and of
the law of nations. might be considered as a hostile act towards either party
and contrary to neutrality ; and whereas in defiance of the precise terms of the
above declaration, and of the various laws on which it was grounded, and at the
risk of most seriously compromising French neutrality, a joint-stock company
for the purpose of supplying vessels of war to the so called Confederate States,
was formed in Fraoce under the inspiration and direction of the defendant Ar-
man of the one part and the defendants Voruz, Joilet, Babin, Dubigeon and
Mazeline, of the other part; and whereas ky verbal conventions agreed upon in
Paris on April 15, 1863, M. Arman contracted with one Bullock, a confederate
agent, as well to build in bis own docks two ships of war for the Confederate
States as to obtain from MM. Voruz, Joilet, Babin, Dubigeon and Mazeline a
contract for the construction of two other similar ships ; and whereas the Price
of the four ships aforesaid was fixed at 1,800,000f each, or 7,200,000f in all, the
money to be payable in Paris; and whereas it being impossible that these con.
tracts could be otherwise than provisional so long as permission for the sailing
of these armed ships was not obtained, M. Arman did, on June 1, 1863, solicit

4
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the Minister of Marine for permission to take away the ships aforessid, armed
with from 12 to 14 guns, alleging that they had been ordered of him for the ac-
count of a foreign merchant, who wanted them for a mercantile packet service
in the Pacific and Chinese seas, and who moreover looked forward to the possi-
bility of selling them as ships of war to China or Japan; and whereas the
Minister of Marine, deceived by the above false and fradulent allegation, grant-
ed the permission required on June 6 ; and whereas, on the very same day, on
the ministerial authorisation being communicated to bhim, M. Flisell [Qy.? 8li-
dell], who assumed the quality of Confederate envoy in Paris, confirmed the
contract which bad been made by Bullock on the preceding 15th of April;
and whereas three days after this ratification, and on June 9, M. Erlanger, a
bunker in Paris, and a financial agent for the pretended Counfederate Govern-
ment, undertook for 8 commission of 5 per cent. to guarantee M. Arman the
paymnent of the first two-fifths of the stipulated price for the four ships; and
whereas the adhesion of MM. Voruz & Co. to the verbal convention of April
-15 was obtained by M. Arman ; that Arman and his co-defendants received ac-
cordingly, in the course of the year 1863, at least two-fifths of the price, i.e.
2,800,000f.; and whereas the French Government being informed by the Ameri-
can Government of the real destivation of the four ships aforesaid, did, in Oc-
tober, 1863, expressly withdraw the permission which had been obtained from it
by fraud and surprise, and upon the faith of which alone the payments on ac-
count aforesaid were made to Arman and his co-defendants ; and whereas it ap-
pears from the facts above stated, that Arman and his co-defendants are now
holders, without any lawful right or title, of the sums of money handed to them
in pursuance of an illicit contract, and which sums they ought to refund ; and
whereas the Government of the United States is the only party entitled to call
for the restitution of the sumns of money aforesaid ; and whereas Arman and
his co defendants bhaving acted in bad faith in receiving the sums aforesaid, are
bound to refund the same with interest; and whereas the said defendants have
by their conduct done most serious damage to the United States, and in par-
ticular did, so far ae depended on them, prolong the duration of the rebellion by
contributing to accredit the belief that the French Goverpment favored the
cause of the Soutbern States, and was even about to recognize in them a dis-
tinct nationality ; and whereas the Government of the United States is, there-
fore, justified in sueing the defendants jointly and severally for reparation for the
damage done as aforesaid , and whereas the sum of 2,800,000f., with interest,
can only be considered an extremely moderate estimate of the damage so caueed
—May it please the court to condemn the said defendants to pay the Govern-
ment of the Ubited States the sum of 2,800,000f., with costs of suit, and with-
out prejudice to any further claim for damages, or for larger sums which they
muy be proved to have received on account of the said ships.

‘I'be interlocutory motion made by the counsel for the defendants, was
(says the correspondent) one simply of course that President Joboson, as a
toreigner sueing in a French court, should give proper security for costs (judica-
tum solvi is the French term) in case of bis losing the action. The only ques-
tion before the court was what that amount should be, and upon this the esti-
mates of counsel on either side differed widely. On the one part it was con.
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tended that registry dues for the transfer of the various ships in question which
had been sold onght to be provided for by the caution money; white, on the
other, it was said that these dues, being incurred subsequent to a fradulent trans-
action, could in no event whatever be charged to the United States, and that it
would be a great libel on the assumed cheapness of French law to fix the se-
“curity for costs at more than 5,000 francs. The court, however, gave the de-
fendants the utmost sum they asked for, and ‘“‘condemned” Andrew Johnson—
condemned being no doubt the matter-of courze and appropriate word—to pay
150,000 francs ($30,000) into court.

PRUSSIAN NAVY.

According to the publication which has been made in Germany, the merchant
navy of the new Confederation, of which Prussia is the head, will be composed

as follows :— .

No. of Vessels. Tonnage.
1,665 1.894

7,077 1,336,719

In reality the total is rather larger, the figures here given being only of the year
1863 for Hanover, of 1862 for Schleswig-Holstein, and of 1864 for other
countries. The difference, however, cannot be great. 'The Germans give the
following as a comparissu of the mercantile fleet of the Confederation with
those of other countriess The figures are not, perhaps, quite exact, but they
are sufficiently so for the p.rpose sought :—

No. of Veesels, Tonnage.

England............ [ PP feeneriieneies sorerasanns 28,682 828078
United States........ rese

Sweden and Norway ...sesees
Pmulm Confederation..

7,167 1,836,719

France............eoeeeeee . 15,092 985,21
ltaly (lnelndlng Venetia) .. 17.911 718,661
................. ,281 510,152

Austrln (without Venetla).....covverianireneeeanananeeosans 8, 300, 5

It thus appears that in tonnage the new Confederation occupies the fourth
rank in maritime states, and that it is already superior to France.

COMMERCIAL CHRONICLE AND REVIEW.

Bueiness for December.—Rate of Interest.—Speculation in Gold.—Course of Governments.—
Consols and American Eecurities at London.—Compound Interest Notes—Course of Ex-
change.—Movements of Treasure, &c.

The course of business during December has been unsettled aud irregular.
An currency to the South, connected with speculative tampering
with the money market, have produced a partial stringency in the money

VOL. LVI,—KO, L. ]
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market, and the prices of securities have consequent'y generally declined. The
rate of interest has ranged at 7 per cent., and in some instances a commission
additional has been paid. The bigh rates paid for demand loans have naturally
checked the disposition to invest in business paper, and discounts of prime bills
have ruled at 7@8 per cent. Owing to the release, at the close of last weel,
of a considerable amount of greenbacks held out of circulation through a
system of hypothecating them, to aid speculations for a decline in stocks, the
month closed with easier eymptoms in the money market, but the rate of ioter-
est was maintained at 7 per cent. up to the close.
The following are the rates of loans aud discounts during the month :

RATES OF LOANB AND DISCOUNTS.

Dec.7. Dec.14, Dec. 9. Dec. 28

CAll 10ADE < eeveeenrrenceennraneeecee-. 6 @7 6@7T 8 @T 7@ -
Loans on Bonds and Mortgage..... ceerees. B @T 6 @T 6@T 6@1
A 1,endorsed bills,2 mos ..........c0c00.. 8 @~ 6}@- 6i@R- T @ -
Goodendomdbllh,std MOB...ccecees.. 83@ T4 63@ 7T -@7T T @8
“ nnglenames.......’l@a T@8 T@8 8@9
Lowergndel............ teetereeeseess B @10 8 @10 8 @10 9 @10

Gold speculation has been unusually active, the transactions having probably
equalled the most active months during the war. The course of the premium
bas been steadily downward. The price opened at 1413, and on the 27th
touched 131}, a fall of 10 points. The largely oversold condition of the mar-
ket induced, during the last week of the month, an active demand for covering
“ghort” contracts, and the price closed at 1333. The following comparison will
show the course of the premium during December :

COURSE OF GOLD AT NEW YORK, DECEMBER.

The decline in gold bas materially affected the value of GGovernment securities
The price of Five-twenties on the 1st was 1083, or equal to 76§ gold; and on
the 28th 105§, equivalent to 81} gold ; so that although there has been a fall
in price of only 3} during the month, yet the gold value of the bonds has im-
proved 4§. The price of Five-twenties abroad has advanced, in sympatby with
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this improvement in the gold value of the bonds, though not to a corresponding
extent—the price having opened at 704, while the highest price reached was
7121, a rise of 2§ per cent. This improvement in the value of bonds abroad is a
gratifying evidence of the growing favor with which our securities are regarded
by foreign investors. The following comparison shows the price of United
States securities on each day of the month :

PRICES OF GOVERYMENT SECURITIES, DECEMBER, 1866.

~0's, 1881.- ~0's, 5-20 yre.—~ 8’8, 1040 yrs.— 7-30's.
Bay of month. . Coup.' Beg-‘ Coup. *tcgﬁ Cou'p. mﬁ 1867.
Satorda; p PO ceees.. 18 9% ...

108X ... ...l

100 .0 106X
1003 1055,
1> s
e 1063
1003 0%
i’ 1053,
w% .. loon
..... .oee 108%
Wy M 106k
0% ... 105
%% 105
e 1063/
100 caer
100 1083,
. 99§ }%k
W% . 104%
Wy .. Ll
%X 104
99 g 1042y
..... 9% 104
oK .ol iosx
100 0% 106%
300% 9%  106%
)

Illivois Central and Erie stocks have advanced at London to an extent about
equivalent to the decline in gold ; the former opening at 77 and closing at 80 3,
and the latter opening at 454, advancing to 482, and closing at 46}. The fol-
lowing are the quotations for American securities at London, and for cousols :

COURSE OF CONSOLS AND AMERICAN SECURITIES AT LONDON—DECEMBER, 1866.

Cons| Am. secarities Cons| Am. securities. .
Date. for |U. 8.|1.C.| Erle Date. for | U.8.|1I.C.| Erie
mon. (5-208|sh’s. | shs. mon.|5-20s(sh's. [sh's.
1
Saturday......... ceee 1) 89X TO3| T7 | 4836||Tuesday.............. 18| 89%| Tix| T8 | 47
Snndny.’... ceree. 2 % X X Wodne-.‘ydn .. 19| 89| T2 TIX 48“
Monday. 8| S83¢| 703¢| %63 | 453¢||Thursday .. 20| 893| T13¢( 8| 40
Tnesday. -, 4] 88)| 10%| 71! 46| |Friday 21 90 | T2X| 18X/ 48X
Wednesd .. B| 883¢| 70| T7%| 46X |(Saturda 22| 89| 72| 797 | 46%
Thursday . 6| 88%| 71 | T1x| 47 ||Sunday eeee] o] il
. L] oli|day.)
8 stma|s Daly
........ 9 T2)| TB%| 463
...... T2 | 8%
........... T23%| 9%
TR%| 79X
x| 80| 46x
% | 80X| 49
01 68X
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The following are the closing quotations of the leading stocks on Friday of the
last seven weeks :
Nov. 28. Nov. 80, Dec.7. Dec.14. Dec.21. De;:l. 28. Jamn. 4-

Cumberland Coal........ 66 . 66% 5% ..
Quickedilver ............. 46 44)‘ 4"% 453 44 443 45
canten Co.. eeiens 453 cees 46 451 4034 49
Maripoea prel’ ........... 243 21 8 136 1% 03¢ 314 52
New York Central....... 109% 118 1103 110% ]1(-;( 1103 1103
Erie....coccveniiinnnn . 2% 1% s ny 6627 671y
Hudeon River..... . 122 129}{ }g’ 123 133
Reading........... 112% my 1103¢ ]093‘ x.d. ](LH;; 1054 1043
wichigau Southern .. 84X 81% 9% 1381 803 82¢ 82%
Michigan Central.. 1 112)¢ 110} 112 x. 4. 10‘}{ 108 107X
Clevelund and Pmsburg £3% 85 8438 [ G 87% 883¢
Cleveland and Toledo. 112 118K 1126 1181( 124}; 124% 124K
Northwestern ........... 415 45 b1k 47 446 45
s preferrcd k(54 8 703 ’IG}{ 8K 80 83
Rock Island cceeee.. ... o 102X 104X 108% 103% 102% 1033 103%
Port Wayne . Ceeens 103 1065 106 104% 1047 107% 10436
Illinois Centrai ... . 000" 119 119 128K 11738 11636 1184 bt

‘The quotations for Three-years Compound Interest Notes on each Thursday of
“the month have been as follows :

Issue of— Dec. 6. Dec. 18. Dec. 20. Dec. 2.

June, 1864.. N6X@116%  16K@116)%  116K@116% 118 @116
July, 1864. 116%@ 118 116X @116 1163%@116 115%@115%
Aujs 1864... 154 @116%  115X@1i6%  116%@116% 115 @115
Oct. 1864, 114X 31145 114K@114%  1145@114% 114 @114X
Dec. 1864... 1SX@I18%  11SK@N8YK  11Sx@118% 113 @118%
May, 1865..... Ss@N1YE 111¥@11R Mx@1Y @11
Aug,, 1865..... L 105%@110%  110x@111 110%@110% 110 @110X
Sept., 1865, . 110%@1103% 110 @110% 110 @110X  1093¢@109

Oct., 1805......... T R T T PPPRPIN 1005@109%  109X@1i0X 100X @110 109}(%}“}‘

The course of fcreign exchange has been unusually steady, prime bankers’
sterling have ranged at 109@1094 The remittances of importers have been
-quite important ; but the increased exports of cotton have sufficiently supplied
the market without recourse being bhad to exports of epecie, although some
-moderate shipments of gold have been made. The following comparison shows
‘the rates for foreign bills on each day of the past month :

COURSE OF FOREIGN XXCHANGE FOR DECEMBER AND YEAR 1866,

London. Paris. Amsterdam. Bremen. Hamburg. Berlin.
cents for centimes  cents for centsfor centsfor  cents for
64 pence. for dollar. florin. rix daler. M. hanco. thaler.

109X @1095% BISX@S513X 41 @AlX T84Q@TIX 86X@3Ws% T2 @
10X@1005% B1TX@SI18Y 41 @41% 79 @TIX
109X,109% 515 133 41@41% T @9
109@1093¢ 517T@b518Y% 41X @41 T9
109‘4@1099/ 515 @513. A1@41% 9 @T9%
1003 517}( 41@41) 19
109 100% BI8% 133( 417 @41 B5@TIK 86X @36K
10951093 B18X@513% 41 @41 R
WI@1003 516 5123 41%Gd1yg 79
IWK@109) 515 @512 41X @dly 79 793
10,@1093 B15 @512} 412;@nd18 79
10051043 BITN@513% 4101 T9 @T9Y
1093 @100 51:){@513’/ 41 @41y TBX@9K
109%4@1095%¢ 17){@518,{ 41 a4y 78%@79}(
1022%4@1003 BI18% @517 41 @41 87,@79%
109X@100% 51614 41 @413 TSN @TIN
10934621095, BIGIK@515  41%,@41X "0 @9%
082{G0109 ~ 51T%@516X 41, @41 T8%@T9 T2 (6T
08{@100X B16X@515  41X@41) M@ %A@«‘?GX 2 QT
1087; @109 516X @515 41H@413¢  RTL@T9 BL@36K T @K
. (Christmas m—HoIldM)
100 @109 BIGYG@HI56  41K@41% T8Y@T9  S6X@3634 '«'2 TR
109 @109% B16X@b163% 41%Gedly "8’,("‘0 364 @363
109 @109X 61T @5613XK 41X@41% TBX@T 86)(@86}{ ’12 @K
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BEXQ@TBK BHQMWX TXB12X

!...... teeeeacannas 109 Q109K BITX@513K

3. 100 ‘@idek BiK@sisk WM BXG®H B @K
Dec. 108X@109% BI8%@513% TBH@TN M@K TIX@T2
Nov 108KQINK TX@OITL 40K o o X@s‘z% T
Oct. 108XQ@1007; B35 @BIax WH@TOK 85 @7 &7
Sep. 105%@108% 645 @518K BR@TSK 85 @36k 68
Aug 105%@108X 545 @517 W @M MUN@ST 68 @M
July 1075@109% 625 % T @Y 8 @K T @K
duane .. 17X@110 205 X BX@Six T8
May . 108X@109% 520 @510 83 3B GnX A @M
Apr. 106X@I08X  BITH@51TH TXGTEN U6 (grorn GYK@ET Y
. - 106}@108% 518X 7 @BX BHGIK TOHRGTIN
Feb. . 10TK@108% 532K @BITY 7T @19 K@M TONETIN
Jaa: (1L 108 @108 5BX@515 8 @K 8 @IX T @K

Year.....coevnnnnes 105)@110 545 @30T 39 Q@uX 7 @80 UX@3T¥ 68 @75-;'

The transactions in coin and coin notes at the Sub-Treasary. and the re=
ceipts and payments at the Assay-office New York for the year 1866, monthly,
aond the amount of coin in banks at the end of each month, are shown in the
following statement :

INTERNAL MOVEMENT OF TREASURE AT NEW YORK.

Coin in
Recelpts  Coin paid say-office.-— banks Sat.
Coin notes from for Beco‘d co n Paid eoin ncarest end
fssned. cuetoms. interest. & bnllion, & bullion. of month.
oo $12,414,620 $12,469,865 $5,734,686  $304,611  $734,206 $13,106,759
.. 13,968, 12,018,659 091 876,647 1,323,879 17,181,130

430, X
6,542,180 11,153,064 2,658,321 1,698.885 1,v69,172  11,930.392
17,520,500 11,093,212 187,23, 52,1 " 3%
20,124,140 11,456,760 13,105,535 1,280,149 381,356 21,858,003
11,737,240 9,707,930 626,163 491,565 540,281 7.°97,218
12,981,120  1i,617,980 5,3;[3.3{7;3 Ml.ﬂlé 517,576 9,701,046

10,606,420 12,474,077 2,6&) 533 4,241,882 2,704,005 7,643,960
880 11,507,698 218 121 1,925,145 2,464,971 7,848,234
8,087,684 14,786,271 050 14,957,007

12,471,506 5,934,075 1, 722.407 2,136,541 72,7 13,185,222

Year..ooooooieiil 153,810,466 130,221,887 48,033,498 18,424,513 16,710,815 18,185,222
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Z£The following is a sfatement of the amount of treasure received at New York

“om California and foreign ports for each month, and for the year 1866, and al=o
of the export to foreign ports, with the excess of supply or export for the
months respectively. It will been secn that we have exported for the year ouly
$4.452.478 more than we have received from the above mentioned sources, u
showing not anticipated when the drain to Europe in May and June i3 taken
into consideration. In this reckoning the treasure brought overland, which bus
become considerable, is not taken into the account. The statement also com-
pares the aggregates of the last eight years:

EXTERNAL MOVEMENT OF TREASURE AT NEW YORK.

——— -—New Snpply ————— Exports to ——Excess of-———

Months, &c. Cnlifornla Foreign. Total. for. ports. Supply. Export.

Janunary ceeo $1,485314  $72,7T1 $1,558,087 $2,706,336 §........ $1,148,249

I’cbnmry 8,603,000 172,133 8,775,122 1,807,030 1,968,092 ~ ........

Xarcl 8,958.2911 285.864 4,244,145 1,%,0-]9 oo,
1

(S 3,992,148 393,073 23744194 ........ 19,358,974
June ..o.iieiececieicinans 1,842,271 94,549 15,890,956 ........ 13.904.!80
July...... “ eeeeenes 6,754,669 345,961 5,821,459
AUgust. ......iiviiaienienns 4,477,659 29,221 1,681,851
‘eptember .............. 2,584,432 5,193,473 831,550
October..........covveennnnn 4,902,207 1,434,158 1,463,150
November .. cie eeenees 1,669,391 8937 3.766,1 90
December... L. 4,323,023 852,093 8,207,270
Jan -D2c. 0%, ..o v G $IL41L,T6 $9,578,020 $50,0%9,755 $62,553,70) § .. ... $11.562,945
do do '55.......ieieeennnn 21,531,786 2,137,011 23,663,767 80.013,683 ... . 6.331.&80

do do 64, ............... 12, ‘k)‘i 303 2 2'h 522 15,173,323 50.503,123 85.629,747
do do 'G3. ...... P . 12,207,320 1,528,239 13,735,599 49,754,050 36,018,457
do 2 . 2-7,07!!, 8T 1 390,277 206,470,064 59,437,021 , 966,907
do ticeeesensanannnn 34,485,949 87,088,413 72,573,363 50 67,337 118 ...

4,286,250 67,
e iieieenceenanen 8458 271 5,832,320 43.432.601 42:191,171 1,241,430 . .......
do do '69..... ........... 89,502,720 286,421 43,409,141 69,710,808 ........ 27,906,728
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The Treasure Movement at New York weekly, and the amount in Banks at
the close of each week since January 1, has been as follows:

TREASURE MOVEMENT FOR 1866,

1866. Receipts. Exports. ——————— Sub-Treas In bankes
week from to foreign Customs Interest ~Gold Certificates— atclose
euding California. countries. receipts, paymente. issucd. returned. of week.
$552,027 $2,107,341 $3,597,940 $8,122,440 $1,34,8832 $15,778, M1

694 1,180,789 ,180 1,578,194 16,852,568

i} ¢J
2754,369 '574.163 2,706,400 1,928,641 15,265,3W8
8,996,040 279,843 2,695,400 2,137,048 13,1068
8'347422 115,204 2,081,280 2,221,428 10.937.4%
3251784 10170 191600 3,376,735 10,129,506

2,893,008 21992900 2,155,000 10,308,
9,608,794 119,870 5,093,280 1,005,796 14,213,351
8,386,934 1,183,343 2,125,000 2,664,934 17,151,130
1,469,286 2,297,836 713 2,101,000 1,706,835 16,568,287
1,425,853 2,464,462 828698 1,498.400 1,019,488 15,015,242
389, 207 2,509,410 174,911 361,280 1,986,419 13.945.651
673,615 295414 1,876,000 1,695,334 11,980,
63.140 3,016,840 2120100 11,436,995
40,800 b5,088.460 2,274,704 11,035,150
85169 4,207,000 1,971,668 9,495.40%

40,506 4,137,140 1,760,807 8.243.
061,900 4,653,000 2227181 10.914,997
1648000 8,110,000 1,948.391 13,970,402
1702,000 92,842,000 2,069,814 13,596,465
940,100 9,177,000 1920454 19,376,920

70500 1,827,000 1,911,395 28.K58,
283900 2,626,000 1,863,087 15.821.668
67,000 $.719.000 1,788,621 11,217.805
106,134 2.703.000 1,809,676 8,504,096
208748 8,282,000 2.309'261 7,707,218
2,471,626 3,004,634 4,174,000 2,081,626 9,865,266
2WT,600 8,614,400 2,152,226 12,451,684
324,100 2,452,000 2,187,149 10,560,140
NT.044 212,000 2,54 864 9.50° 547
136,500 1,849,000 2,400,653 9,448,900
61400 970000 2,328,331 8,424,590
50300 2,064,000 2145876 7.545,618
60,957 2,188,000 2,545,603 6.884..75
241,000 2:265.100 2)853.168  6.351,607
167,003 8. 935108  #,005.000 2,706,265 7.455.910
1.669,350 197,236 8,105,457 262,000 1494,000 2,807.457 7.357.860
,215.073 112500 2,309.2 0 95400 8,073,000 2,148.270 7,062,619
38,240 2876177 281706 1,701,000 250,717 7643961
104,537 585 296634 270,000 2392000 1.024334 6,203,680
1135003 198,020 2,516,361 195,060 2,362.000 9,175.361  b.576,008
28 66.202 1,692,000 2,761,820 7,371,482
86 458,198 2,877,140 2.223536  7,818.287

,985.000 7,255,000 2,084,774 9,180
712,000 4.170,000 1,651.293 1%,145,3 8
641,000 2.094.000 1.721.6%0 15,511,191
050,301 2,250,000 1.450.705 15.22.861
157, 00 1,686,000 1,42,546 14,057 007
555,6 0 1,000.000 1,487,206 14,662,050

303,000 1,~10,000 1,323'200 13.491%
301,000 2,209,100 940,850 13,281,817
...... e .. 181802 2

JOURNAL OF BANKING, CURRENCY, AND FINANCE

National Banks and Congress.— Returns of the New York, Philadelphia, and Boston Banke—
Nationul Banks.

‘The opinion has been actively discussed for some time past, and is cvidentiy
gaining ground in the country and in Congress, that the National Bank currency
could b2 assumed by the Government without a danger to any business interests
of importance, and with manifest relief to the burdens of the people. It is ar.
argued that the banks gain at present the whole of the profits arising from the
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issue of the currency, while the country at large suffers the loss which its issue
has caused in the depreciation of the currency and the consequent disturbaunce of
values. The interest on the 330 millions of bonds deposited by the banks as ee-
carity for 300 millions of circulation is estimated at 18 millions of dollars in gold.
This sum, under the proposed plan would be saved to the Treasury, while the
notes would be cancelled and their places supplied by greenbacks. This scheme.
bas been attracting the more attention in consequence of the opposition raised by
the banks against the redemption of their notesin the metropolitan centres. We
publish below a copy of a bill for this purpose, which was introduced into the
House of Representatives by Mr. S. I. Randall on the 7th January, and referred
to the Committee on Bankiog and Commerce :

Be it enacted by the Senate and Houee of Representatives of the United States
of America in Congress assembled, That the Secre of the Treasury is hereby
authorized to issue, on the credit of the United States, such sums as may be neceesary
for the purposes eet forth in this act, not exceeding in the aggregate amount three
hundred millions of dollars, of treasury notes, not bearing interest, of euch denomina-
tions as he may deem expedient, not less than five dollars each, which eaid notes
ehall be lawful money and a legal tender for debts in like manner as provided in the
first section of an act entitled “ An act to authorize the issue of United States notes,
and for the redemption or fuading thereof, and for funding the floating debt of the
Uuited States,” passed February tweuty-five, eighteen hundred and sixty-two. And
the provisions of the sixth and seventh sections of said act are hercby re-enacted
and applied to the potes herein authorized.

Sec. 2. And be it further enacted, That the amount of said notes issued in any
ooe fiscal year shall not exceed one hundred millions of dollars, aud the same shall
be used only in exchange for notes issued by the national banks under the authority
of the United States, in conformity with the laws regulating the same, and for the
purchase of such portions of the national indebtedness as may be necessary to carry
out the trua intent of this act.

Sec. 8. And be it further enacted, That the said national bank notes eo received in
exchange for the treasury notes authorized by this act, shall be by the Secretary of
the Treasury forthwith cancelled in like maoner as though they had been returned
for cancellation by the banks respectively issuing them, and the certificates of national
indebtedness, and bonds on deposit for the security of eaid notes, shall be transferred
to the commissioners of the sinking fund, which is herein established, at market prices,
to the amount and extent that the several banks whose notes have been thus re-
turned would be entitled toreceive the securities therefor.

Sec. 4. And be it further epacted, That the Secretary of the Treasury, the At-
torney-General, the Secretary of the Interior, the Treasurer of the United States, and
the Comptroller of the Currency, shall be the commissioners of the sinking fund, who,
or a majority of whom, sball receive the evidences of debt and bonds purchased in
accordance with the provisions of this act, and forthwith stamp upon each, so as to
make it uofit for further use, “ Belonging to the sinking fund of the United States,
and stall cancel the signatures thereon. They shall hold said evidenees of debt and
bonds until their respective maturities, and uatil then all accruing interest shall be
paid and is hereby appropriated to the said commissioners, who shall purchase other
evideuces of debt and bonds, to be used and beld as herein provided for, and so from
time to time as money may be received from such sources.

Skc. 5. And be it further enacted, That immediately after the close of each fiscal
year the Secretary of the Treasury shall publish an account of the condition of the
said sinking fund in at least one newspaper published in the cities of Washington, Bal-
timure, Phiiadelphia, Boston, and New York, and he shall, at the first meeting of Con-
gress thereafter, report the same to each branch thereof,

Skc. 6. And be it further enacted, That so much of any law or laws, as are incon-
sistent herewith ehall be, and the same are hereby repealed.

As oar appreciation is well known of the important part the national banks
play io the finanial affairs of the country, we need scarcely say that we disapprove
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of the plan set forth in the foregoing bill, and think it likely, if adopted, to canse
serioes commotion in monetary and industrial affairs. For the present, and until
the nation shall Lave recovered from its financial troubles, the more of steadiness
and stability we can confer on our panking system the better. Until we have
funded our vaet floating debt, thoroughly absorbed the disbanded soldiers into
- the disciplined army of peaceful workers, and restore the equilibrium of our tot-
tering, overstrained financial machinery, it would certainly not be wise to run
the risk of causing further disturbance by closing any of the banks. We bave
never objected to making these institutions pay their fair ehare of taxation ; but
in the present financial situation we do strongly object to so sweeping, dangerous
and revolutionary a change as that contemplated by Mr. Randall and bis friends.
‘Waiving all considerations of the overwhelming objections of a political and
financial character which oppose the plan of increasing the volume of the Gov-
eroment legal tender notes, Congress has a sufficient argument for rejecting the
scheme in the fact that it would unsettle and weaken that financial stability
which every motive of patriotic and enlightened statesmanship combines to lead
them to strengthen and support.
Below we give the returns of the Banks of the three cities for the past year:

NEW YORK CITY BANK RETURNS.

Date. Loans. Specie.  Circulation. Deporits. al Tend‘a. clear g
Jan 6 1866... $233,185,060 $15,773,741 $18,588,428 $195,462,254 §71,617,487
3........ 234,938,198 16,852,568  19,162.017 197,766,909 73,019,957

o 20.. Leell 230337728 15,265327 20,475,707 198,616,248 72,799,892 588.949 811

¢ 97........ 240,407,836 18,106,759 20,965,883 195012454 70,319,146 516,328, 672
Feb.8....01.. 212510383 10937474 21,494,234 191,011,696 508.569.1

¢ 10 vee , 608, 10,129,806 22,240,469 188,701, 68,436,018 493,431,032

17, .. 243,068,252 10, 758 22,983,274 189,777,200 64,802,980 471,886,751

¢ 10...... .. ,008,274 ,563.237 ,287 180,515,881 64,341,803 594,204,432
1Tl 238,517,318  15,015.213 23,303, 186,488,707 68,402,764 579,216,509

Y 24........ 2314500518 13,945,651 28,243,406 185,868,243 0,496,033 593,448,864

B 31 ceeee.. 237,816,009 11,930,892 23,736.534 188,554,592 12,158,099 520,240,640
Apr. ceeee... 242,643,753 11,486,295 24,127,061  189,094.961 71,445,066  602,315.748
4........ 244,009889 11,035,120 24,533481 193158469 73,910,870 578,637,658

s 21 ceeeneea. 242,067,063 0,495,468 24,045,857 196,803,578 77,612,688 535,834,718
28, 245,017,692 8,243,937 25,377,280 202,718,574 80,559,022 545,339,668
May 5........ 233, 974,184 10,914,997 25415677 210,373,303 81, 603,556,177

204,447
Y12, 267,621,317 18,470,403 24,693259 217,562,858 85,040,659 523,098,638
*19,....... 255,600,463 13,505,465 25,189,864 217,427,729 85,710,107  BTH.342,48%
96 ...... 257,909,698 19,786,929 26,223,867 208,977,905 73,820,947 713,575,444

June 2... .... 250959,023 21,838,008 26,214, 108,127,280 69,188,492 113,675,444
“O9........ 210538050 15,821,663 25967253  202,50349 74,623,674 633,056,881
“18.... ... 217,3)1 547 11,217,306 25,887,876 202,415 678 79,179,304 613,648,301
wag [Tl Tl 248436,808 6,504,008 26,685,394 201,069,238 80,810,578  606,447.650
‘¢ 80... .... 250,881,168 707,218 26,706,622 204,357,273 81,852,610  568,8424%

J nly 7. ceeess. 257,534,893 9,865,266  27.206,30 205,799,611 79,541,638 511,182,914

coeee. 259133484 12451684 20,K04,172 207,160,043 75.541,977 .6n5,737

* 21 ceeee... 255965018  10.860.147 27,579,020 213,049,079 80,524,992  598.705,%
28, 256612071 | 9501,048 27.219812  214.582,926 84705814 430,324,808
Aug.4........ 2506.808,717 9,448900° 27,311,549 214,156,705 86,235,079  523,2¢6,814
1. 258,283,083 8,424,200  20.523.522 214,292,263 86,861,834 494,810,975
261,051,924 7,545,513  27,796.9 214,310,576 84,901,071 534,635,346
265,901,065 884,077 27,938.464 Q1R 119,450 86,283,433  61709530,3%0
265,399,687 6,381,600  27.807.834 225,191,289 92 2R08 536, 64,052

26,941,668 745910  23.506,258 225107991 919494 591, 04,135
270,806, 04 7,357369 49,360,471 ¥ 4,844,647 90,773,238  BGT, ‘2"') 212
272,177,166 7,662,611 28.770,331  224.394.663 90,423 189 606 ‘290.42!
. 269,807,383 7,643,960 20,218,950 223,336,785  87.82.°21  ........
274,210,161 6,203,693  20.702,358  ¥29,484,780 85,339,679 829,081,759
276.443,219 5,676,002 80,176,908 22,358,897 83,180,432  T70,359 Yug
279,135,798 7.371,487  80,415240 223083853 78,625,469 824,721,933
274,725,456 7.81,230 8043437 223,940,572 B8064.925- 762,261,031
271,790,435 0,189,623 80,466,207 224,811,695  T4,990,-42 61,434,445
275,/98,288 13,145,881  80,963.40 226,325,177, K12,406 776,604,330
273,335,300 15,511,121 81,233,502 221,892,500 63,120,301 842,57 ).299
267,920,415 15,202,865 81, 361 418 213,414,984 63,350,254 917,436,876

“adlllll
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Dec.1........ 263,011,668 14,957,007 $1,893849 20°889.1T7
[ BN ,620 027 582, 31,794,653 203,676,822
‘¢ 15........ 452 13,091,200 31,797,668 200,458,271
“Ww....... . 258,265,614 13,281,917 82433420  202,020.8T
W, .. 259,854,761 185,233 33,664,526 200,811,200

PHILADELPHIA BANK RETURNS.

Date. Legal Tenders. Loans. 8pecie.
$45,041,001  $890,823

. 7, 46,774,150 983,085
D - T cereereees 17,267,412 7,350, 1,007,186
R - 7,052.55 47,254,623 1,012,980
D < 16,244,277 47,607,558 1,008,825
16,481,008 47,233,661 1,000,689
16,853,737 47,249,388 996,312
16,717,175 46,981,387 953,207
17,282, 46,885, 1,026,408
17,447,635 46,604,752 1,041,392
17,202,634 46,546,878 1,055,694
16,375,608 5,600,788 1,026,068
15,960,814  46.642.150 981,933
15,954,832 043,488 990,620
16,622,233 46,028,641 916,282
18,323,759 45,114,699 949,116
18,660,518 45,762,733 926,876
18,949,719 .832,734 800,241
19,144,660 48,008,654 912,023
19,646,283 43,236,258 . T41
19.648,232 48,336,567 897,913

T 038, 807,004
890,121

859,633

897,381

809,99

863,454

864,961

497 852,783

49,009,316 849,770

48,935,087 5.

825,978

835,158

811,230

807.071

806.815

£26,345

24,628.338 49,889,015 802,922
24,906,925 50,787,371 793,395
24,078,963 51,037,567 78%.024
24, 11,480 51 242,282 769,272
£3,377,073 51,816,490 710,676
23,631,130 51,474.948 791, 18
24,140,637 50,973,784 90,652
24,369,566 ,655,176 824,184
A,671,3% 54,160,217 847,458
23,452, 160 51,681,866 852.083
21,650,415 51,897,949 893.060
21,057,318 54.549,56 870,751
%0,4%8.:185 51,250.353 851,915
20,115.704 51,256,987 854,989
19.677.741 51,546,821 360,111
19,777,0 1 51,769,765 867,647

Loans,
Jagnary 1....... $91.421477
. 8....... MAU5.129
i 15....... 92,959,364
CLRE:S R 92,685,111

< a9l easTiTSs

Fobruary 5....... ©4,578,338
o120, 94,083,827
19...... 93,250,429
A B . 93,530,000

March  5....... 92,490,512
o 12....... 90,705.159
s 19....... 91,902,811
¢ 26....... 91,931,236

BOSTON BANK RETURNS.
(Capital Jan. 1, 1866, $41,900,000.)

Specie.
L801.415
1,081,327
1,029,103
1.040,114
1,003,113
805,137

556,856
623,938
606,992
513,1

Legal
Tenders,
$19,507,300
19,914,065
20,438,014
2,750,698
20,544,530
20,563,135
20,412,580
20,418,900
€0.262,177
20,034,968
19,905,120
20,470,018
20,913,531

81
61,485,458 649,081,442
60,946,857 647,315,736
63,994,900 556,150,838
64,816,962 557,150,539
63,000,687 515,917,830
Circulation. Deposits.
,220,369  $35,342.308
7.319,528 618,004
7,857,972 86.947,700
7,411,337 86,214,653
432,684  85.460,881
805 84,681,185
7,819.599 34,464,070
7,843,002 83,926,542
7,732,070 83,052,262
8,1¢1,049 32,135,094
8,218,100 32,504,508
8,438,184 82,102,427
8.580,200 32,144,250
8.666,230 82,257,653
8,720,270 32,762,280
8,713,306 81,640,861
8,761,218 35,448,155
8,779,166 86,082,863
8,794,348 386,987,007
8,930,420 88,414,588
8,018,938 37,296,845
8,988,743 37,078,418
9,022, 38,189,
9,007,615 83.1426,
9,219,653 85,972,476
9,2900.004 36 715,
9.395.478 87 242,979
9,431,664 8 275,188
9,442,146 37.707,067
9,427,363  87.575.5¢0
9,382,473 31.270.8-56
9,516,724 87,244,034
9,643,472 96,630,220
9,566,783 86,942,311
9,575,534 6,025,
0,580574  41,162.627
9.608,410 41,604,903
9,605,817 41.093,120
9,601,273 42,836,971
9,698,497 43.693,875
9,631,663 43,800,423
0,639,176 43,152,038
9,631,498 43,345.50
$,648.655 43,953,737
9,659,088 44,885,162
9,£65 010 44.217,308
9.67 ,298 43.45<,0"6
9,851.089 42,622,060
9,615,959 42,102,289
10,021,527 41,452,689
10,161,601 40,723,902
10,257,544 40,411,178
10,335,154 39,700,053
~——Clrculation——
National, State.
21,497,354 $1.401.521
21,806,180 1,823,793
21,146,505 048
22,034,612 1.215.675
21,849,313 1,157,848
202.:325.478 1,125,728
218,638 1,057,523
22.602,531 1,031,991
RNRSTUTL 1,048,022
22,606,535 1,006,719

2.730.329 521,509
24,018,916
23,019,887 901,620
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April 2. 02,851,010 582556 90,761,014 86,607,227 23,087,608  £00,329
Y9l O30T 487455 0,334,570 3742500  93.266,643 830,
fO16L000 9L280,882 4TIGA8  1D902T  BT.6U6 035,048 177,198
“OBILLD BI040 411698 19,309,145 86,9616 22469488 744041
“80..L.. B6TII0OL 401,118 19549614 38396210 2USL6606 744435
May 7.0 90369560 56120 20,415716 41,205,276  23516:830  §19.688
14, ,828,554 501,013 462, 5! 42,021,976 23,561,579 695,527
o2l 8,034,864 472,172 22,973,500  41,61<149 195,968 1,619
“ 28I 9183402 43639 058, 41631746 23722277 044,658
June 4.l OFUBT6AN BU3091 26 1486T8 42002749 28,670,056 609,351
N T 89,878,993 374,966 25,470,926 42,858,086 22,916,559 480,694
18*... 87,668,533 811,596 24,426,749 41,092,820 21,845,977 644,941
“ 9511100 94336170 A5 25019436 42,587,020  23.633, 507.371
July 16,0000 95047000 455,600 21610000 4nd0T000 24,145,000 413000
oW, 95,995,866 441,689 22,766,788  40,985.883 24,057,765 401,644
- il 95002698 363976 2242600  39,T0.863  23.504526 365,864
August 6.0 96672749  BISTI)  2242AIT 40,548, 24116795 880,951
- 3.0l 95,TTLT40 295,241 21,101,481 39,192,620 24,104,457 202,734
833,670 20,817,159 88,619,847 24,290,816 868,164
083 21,638,693 80,028,518 24262817 863,405
863 22071951 89,856,650 24240925 344,773
314,204 21,560,730 89,149,497 24,205,875 366,078
329850  20,303416 39,367,208 24,345,328 851,401
26571 20,977, 40014189 25445456 326,465
[TA06  B08T,S80 42005214 24,3847 348408
20,638 20612639 43,098,520 2482914 340997
240417 19801519 43330220 24,H0TM 137,606
20,308 1900205 44,303,573 24450495 834172

250, 16 9,664,830 44,094,104 24,443,519 332,
4 2869 19,880,005 44,117,030 24,511,200 3302 5
443,802 19,140,8:9 44,954,473 24,402,811 328,319
486,16¢  18,035,(14 43,543,251 24,416,151 324 435
569,206 17,908,763 42,647,995 24,633,970 523,006
601502 16,640,798 41,039, 24503237 80,564
534,364 688, 40,958,923 650, 818409
2 BOTH02 16,661,288  41,043063  2L6TLINT  BIGAUI
: W3 SIS 1703827 40971613 24654346  BI5140
3177700 003613 58Y|IBT  18,000513 41,801,496 25,666,860 813,662

* No returns from National Bank of Redemption. tNo returns from the Traders' Bank.
T'he course of the National Banks has been as follows :

Date. B’ks. Capital. Circulation. | Date. B'ks. Capital. Circunlation.
May 5.. . 1,6 . $271,262,1685 | Sept. 1......... 1,658 ........... 299,510,820
May 12 1,650 .. . 272.878.895 , Sept. 8. 1,669 291,179,045
May 19 1,650 274,653,195 | Sept. 156 1,652 291,861,316
May 26.. 1,850 276,540,610 | Sept. 22. 1,659 202,214,%
June 2., 1,650 277,379,660 | Sept, 29. 1,669 . 208,032,903

1,650 AT8.5,675 | Oct. 13 1.659 204,072,050
1,653 230,263,890 | Oct. 20. 1,659 . 214,377,304
1,653 281,234,460 | Oct. 31, 1,659 . %94,636,
1,653 282,555,440 | Nov. 8. 1,659 295,354,894
1,653 23,627,605 | Nov. 10. 169 . 6,086,104
1,854 284,606,675 | Nov. 17. 1,659 207,065,069
1,655 ceeeve... | Nov, 24, 1,659 29 ,199,0n9
1,656 .. $286,845,545 | Dec. 8. 1,649 299,660,981
1,656 237,048, 41 Dec. 22. 1,649 298,807,569
1,656 285,403,775 | Dec. 29. 1,649 298,613,619
. 1,668 289,021,085

CONNECTICUT RAILROADS.

We compile from the official returns to the Legislatare the following statistics
relating to the railroads in this State, and their operaticns in the fiscal year 1865.
"I'he capital account prescuts the following in relation to stock, bonds, &c.

and the cost of the several works ;

Miles Cost of

Funded Floating of road and

Companies, debt. debt. road, equipm't.
Danbury & Norwalk.. $100,00¢ ....... 238.80 $412,282
Hartford & New Hav 927, ceerane 70.60 3.498‘31'!!
Hartford. Prov. & Fishkill 1,936,740 . ..... 122.40 \204.866
Housatonic............ 202,500 $150,%47 .00 2,439.TH
Naugntuck ... 295,000 84, 57.00 1,465,630
New Britain & Mid veee o P 2.47 117,470
N. H., N. Lond. & Stongt® 766,000 ..... L 50.00 1454040
New Haven & Northamp'n 62-,800 9,443  85.00 1,787,065
New London Northern 132,800 12,92  86.00 861,185
N. York & N. Haven. 2,000,000 170,871  62.25 6,315,232
N. York, Prov. & Bos 000 eeee 62.00 2,568,000
Norwich & Worcester. ,000 9,262 059.40  2'613,694
Rockville .......... . 33,000 ,688 4.8 171,868
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The earnings, expenses, &c., of these several companies for the fiscal year
sum up as follows:

Gross  Opera'ing Nett ~Dividends—
Companies. earnings., expenses. earnings, Am'’t. Rate.
Danbury & Norwalk.... . $1U8,333  $92,74T  $20.086  $9,692 3
& New Haven. 1,459,711 912,377 347,384 V7,438 12
& 644,726 478,639 166,186  .....
478,095 896,632 81 4&8 (on prf. stk 8.)
19, 4649 22,647 156 922 110,000 1
(Induded in Hartford & New l{aven .)
67,143 116,802 (Loss)  ....

N. Haven, N. London & Ston'tcn

New Haven & Northampton.......... 221,637 132,598 83,764 ..... .
New London Northern....... ........ . 886.760! 256,769 49,998 26,352 4
New York & New Haven.............. . 2,141,896 1,774,934 866,962 253,425 1
New York, Prov. & Bostcn . . 625,641 456,154 169,487 128,350 12
Norwich & Worcester... . ....... 714,057 445,662 263, 1395 221,904 9
Rockville.. ..cceonvnnviniiiiiiiinnnians reevaees 28,102 12 408 15,694 2,400 4

There are also two horse railroads in the State, viz.: the Fairbaven and West-
ville, six miles, which rost $150,0600, aud the Hartford and Wethersfield, nine
miles, built at a cost of $200,000.

ERIE RAILWAY EARNINGS,

Earnings and cash receipts and paywments of the Erie Railway for the year ending
September 80 : )

EARNINGS.
1368. 1865.
From passengers........... . .. £3,593.906 20 $ 4,450,209 60
From freight...... 11,611,023 01 10,720,264 83
From other sources. 167,820 85 "124,100 92
Total..vveviis vevennnnes e terenieens ceeeees ... . $15,372,809 56 $15,300.574 85

The above to be stated without reference to the amount actually collected.

.. $16,873,800 56 $15,300,674 85

Payments other than for constraction :

Transportation expenses...... ................................ $11,151,540 67 $10,519, 188 97
Hudsm') River Ferzy vees . 21])5 342 88 lltl,') 60‘ v _1
Operat! telegra .  evees smee 116,854 64 T
llf:e ol'n(:%m ..... p ............ .ee 29,415 86 6!),706 2
Internal revenue taxes..... Ceree senies eiereenietiee saee coee 580,744 45 427,991 38
Total.....oovvniivenicerennnnes eeeen ceconnnsenane ve.. . $12,083,895 00 $11,630,796 10
Interest on mortgage debt 1,R36 382 86 1,279,788 00
Rent of Rallway ...ooevviniinnnns te eeereees 677,345 7 56!0 495 00
Interest, &C.....cocoviainrns civiriennnnean 222,(n9 05 1.64b.952 13
Balance of dividends paldtoDec. 81, 1885. 400 ceveneinnearenens 42074489 0 ...
Total...cocvvieneniniennnnnnnnns .. $15,049,450 57 $15,208,836 28
Surplus .. 823,358 99 7,238 62
Total. $15,372,909 56 $15,300,674 86
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DEBT OF ALABAMA,

Below is a copy of the official report to the Legislature of Alabama of Mr. John
‘Whiting, Commissioner and Trustee of the State :

Orrice or CoumssioNze AND TRUSTEE,
Moxrreouxry, Nov. 12, 1866.

To the Senate and House of Representatives :

The outstanding indebtedness of the State on bonds originally issued for the capital
of the State Bank and branches, was at the time of the surrender as follows, viz.:

Payable at New York in 1883, with 5 per cent. interest, $1,889,000; interest paid
on 1st of May and 1st of November.

Payable at New York in 1865, with 5 per cent. interest, $52,000 ; interest paid 1st
of May and 1st of Novembe:.

Payable in New York in 1872, with 5 per cent. interest, $168,000 ; interest paid lat
of May and 1et of November.

Payable in Lon ‘on in 1866, with & per cent. interest, $848,000; interest paid 1st of
January and 1st of July. .

Payable in London 1n 1870, 8 per cent. interest, $688,000 ; interest paid 1et of June

Total, $3,445,000.

The annual interest payable in New York amonnted to $105.450. In London, $73,680

The semi annual instalments of interest payable in New York were regularly paid
up to, and including, the one due the 1st or November, 1861.

The interruption of the war prevented remittances from being made to New York
after that date, and notice was given through the public journsls that coupons payable
in New York would be paid on presentation at the Bank of Mobile.

The annual and semi-annual instalments of interest payable in London were paid as
they bécame due up to, and including the one of 1st of January, 1865. The interest
over due on the bonds, payable in New York, as follows, viz.: Instalments due 1st of
May, 1862, $52.725 ; instalments due 1st of November, 1862, $52,725 ; instalments
due 1st of May, 1863, $52,725 . instalments due 18t of November, 1868, $52,725; io-
stalments due 1st of May, 1864, $52,725 ; instalments due lst of November, 1864,
852,725 ; instalments due 18t of May, 1865, £52,725 ; inatalments due 1st of Novem-
ber, 1865, $52,725 ; instalments due 1st of May, 1866, $52,725 ; instalments due let
of November, 1866, $62,425. Total, $527,250.

Of which sum there was paid, at the Bank of Mobile, $53,400, Leaving due and
unpaid, on the 18t «f November, 1866, §473,850. The interest over due and to ma-
ture oo the lst of January, 18646. on the bonds payable in London, is as follows, viz.:

Installments due 1st of January, 1865, §4!,280; iostallments due the 1st of July,
1865, $16,200 ; installments due the 18t of January, 1866, $16,200 ; installments due
the 1st of June, 1866, $41,280 ; installments due the 18t of July, 1866, $16.200 ; in-
stallments due the 1st of January, 1867, $16,200. Making amount overdue 1st of Jan-
uary, 1867, $147,360.

At the last session of the Legislature an act was passed entitled “An act to renew
and extend the term of payment of certain State bonds therein named,” approved 18th
January, 1866. This act authorized the extension of the bonds due in New York in
1863, by the substitution of bonds of a similar kind, payable in 1883. In pursuance
of this act,new bonds were prepared and notice given through the papers in June last
of the readivess of the Statv to make the exchange, at my office, in the City of Mont-
gomery, and at the banking-house ot Duncan, sherman & Co., New York, who had
been appointed by Gov. Patton the Financial Agents for the State of Alabama in the
City of New York. The renewal is progressing satiefactorily, and as rapidly as could
be expected from the scattered localities of the bondholders. At the same session of
tha Legislature an act was passed, entitled * Av act to provide for the payment of the
intere-t on the bonded debt of the State of Alabama,” approved 13th February, 1866.
This act authorized the payment or funding of the interest due and to mature 1st
January, 1867, on all the bonds payable in New York, as well as those payable in
London, with bonds haviog twenty years to run, and bearing the same rate of interest,
and payable at the same places as bonds upon which the interest is to -be paid or
funded, accrued ; and under its provisions bonds werc prepared and notice given to
holders at the same time and in the same manner ns was given to holders for extension.
This is also progressing satisfactorily so far as the interest payable in New York is
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concerned. The Legislature overlooked the bonds due in London in 1866, and made
no provision for their extension. Quite an extensive corrcspondence has been carried
on with the Chairman of the “ United States and Corporations Arrears Committee”
of London, and with the manager of the Union Bank of London, on the subject of the
bonds due there this year and the interest past due. At the first they required that
the bonds to be given for the interest overdue and to mature on the st of January
next should be of short date, or that an accumulative sinking fund should be provided
for their redemption.

On the 5th of September last I submitted the distinct proposition to extend the
bonds due in this year, with bonds of a eimilar kind, baving twenty years to run, and
to pay or fund the back interest—including that due on the 1st of January next, with
bonds having twenty years to run. A public meeting of the boudholders was called,
through the London T'imes, and I am now informed by the Chairman of the Committee,
under date of the 13th of October, that at the next meeting resolutions were adopted
accepting the proposition, and appointing the committee, in conjunction with the Union
Bank of London, to represent the bondholders in the exchange. To carry it into effect,
and thereby complete the extension of the matured bonds and the funding of the over-
due interest, it becomes necossary for the Legislature to pass an act, authorizing the
extension—which should be done at the earliest possible day, as it requires much time
and labor to prepare the bonds. The funding of the over-due interest will add to
the ioterest-bearing bonded debt $621,210.

The re%:lnr payments of interest will begin again on the 1st of May. 1867, on the
bonds in New York, and on the 18t of Juve, 1867, on those payable in London. Ee-

“pecial care should be taken to guard against the possibillity of a failure, or the re-
covered credit of the State will be irreparably injured. It must be bcrne in mind that
the interest in London is payable in sterling money, which is now about 60 per cent.
above our national currency. The bond iesued to the Bank of Mobile, for $15.388.13
of gold, was paid in August last, and the note for $40,000, given for a loan to the State
in September, 1865, at twelve monthes, was paid at maturity. There remain in my
office seventy-five of the old Virginia bonds (8 per cent.), of #1,000 each, worth in the
market about 46 per cent. Respectfully submitted,

J. Wmrixg,
Coumissioner and Trustee,

DEBT OF MICHIGAN.
The funded and fundable debt of Michigan is thus reported by the State Treasurer :

8ault Canal bonds, sixes, due JAnUAry 1, 18T8.....c.coviieuieriiiiniiieteruinioneanaes $100,000
Renewal loan bonds, sixes, due Jannary 1, 1878. ... ..coueevirniiennroceosecnnnnnones 216,000
Two million loan bonds, T's, due January 1, 1868...c.cooveiiiiiiens vovers  wevvanes X
Two million loan bonds, 6's, due January 1, 1873 . . 00,000
Two million loan bonds, 6’s, due Jannary 1, 1878 . 500,000
Two million 'oan bonds, 6's, due January 1, 1888 750,000
War loan bonds, T's, due January 1, 1886.......... 1,111,600
‘War bounty bonds, T'a, due May 1, 1890, ........ceeeieeeneeincccns voiees .. 468,000
Adjusted honds, PASE Q08 ........ccciiiiiiit ciiiaer eeiiiceiiieeniiiaennecareanas 4,000
Full paid five million loan, past due ..............co coivriieiiieiiiiicnenens 12,000
‘War loan honds, called in annaﬁ b IR . T 1,100
$125,000 of unrecognized five million loan bonds, past duc, and adjustable at . 72,321

Total bonded debt.......ccvieeiunseurioree itoereeroaciansececeaisssosssannnnn $3,579,921
Deduct debt of JanUATy 1, 1861 .....c. viiiiiiiiiieeetieiivneenass srseteeireccains 2,888,842
Showing nct increase of bonded deb‘t during past six years..........covvenvnnnnnnns $1,501,078
/

HURON AND ONTARIO SHIP CANAL.

About 800 gentlemen, including delegates from several boards of trade from the
States, joined with the directors of the Huron and Ontario S8hip Canal Company at
Toronto last Wedneaday in a grand banqaet.
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Lieut-Gov. Bross, of Illinois, was the chief speaker, from whose address we give
a few extracts, as follows:

The extension of our railways during the last eleven years, in spite of the financial
crash of 1857-8, and four yeare of desvluting war, furnish an important illustration of
the progress of the Northwest, and then our people were rejoicing in the fact that our
lines had at length reached the Missiseippi at Alton, Burlington, Rock Island, Fulton
and Dubuque. Then we had only about 2,000 miles of railway in Illinois and running
north and west from Chicago. Since then we have added at least 2,710 miles to those
then in operation. Now, with steamboat navigation on Green Bay, the Northwestern
and Peninsular ronds connect Chicago directly with Marquette, on Lake Supericr, some
400 miles from Chicago. With only a break of 40 miles between La Crosse gnd
Winona, soon to be completed. our railways connect us directlv with St. Cloud, in
Minnesota, on the Mississippi. at Sauk Rapids, 640 miles northwest of Chicago. Next
week the little gnge of 20 miles connecting the air-line of the Northwest road with
Council Bluffs will be finiched, when Chicago will have a direct railroad to the south
fork of the Platte, 795 miles west of the city, and the directors of the Union Pacific
Railway promise to bave their line 200 miles further west, reaching the Rocky
Mouatains, at Denver, by the 4th of July next. To the southweet, the Burliogton and
Quincy, the Haonibal and St. Joseph, and the connecting lines, reach Fort Riley or
some point Leyond it, some 650 miles from our city. All these great extensions of
our railways, I repeat, have been made in spite of war and financial disaeter during
the last eleven years, and now with peace to bless the land, there can be little doubt
that the great Pacific R -ilway will be completed within the next five years,and there
will be such a development of the vast fertile country west of Lage Michigan, in
wealth, population and power, as will confound the evil forebodings of all chronic
croakers, and more than ever astonish the civilized world.

Referring especially to the propoeed canal enlargement, Lieutenant-Governor Bross
said :

Build this canal and ealarge the lcwer St. Lawrence canals 8o as to pass vessels of
a thousand tons burden, and in five years from the time it is completed the teeming
West will as easily furnish the hungry millions of our race witk a surplus of a hun-
dred millions of bushels of cereals as she now does half that amount.

The necessity of this enlargement is manifested by the enormous profits of the great
railways, and the extravagant rates of transportation, showing that the quantity to be
carried forward is so vast that carriers command their own terms, The warehouses
and the mammoth elevators of the latter towns for the last two yeais have been
crushed with freight ; everytbing which could be made to float on the lakes and canals
has been taxed to the utmost, and proved insufficient to carry to market the products
of the West.

The canal would leesen the distance between Chicago and all the cities on the west-
ern shores of Lake Michigan and New York and Liverpool some three bundred miles.
The entire distance between the Georgian Bay and Toronto is only one hundred miles,
Jess than forty of which would be close canal navigation. There can scarcely be a
doubt that a vessel could reach Toronto by the time it could get to Detroit. By it the
navigation on the St Clair River and the Lake, including, of course, the flats, the
Detroit River, Lake Erie and the Welland Canal would be saved.

Mr. Bross concluded as follows :

The opening of this canal will make Toronto one of the largest manufacturing cities
of the Continent, besides the great advantage it would be to ber mercantile interesta,
As to Montreal and Quebec, they would inevitably become rivals of New York, for in
these cities assorted cargoes of goods would be made up for all the lake cities which
could not trade directly with Europe It needs but a proper appreciation of the vast
importance of this work to the permanent progress of the cities on Lake Ootario and
the St. Lawrence, and to Canada generally, t> New England and to old England, and
to the great West, to secure its coustruction as fast as men and money can do it. It
has become an absolute necessity to the commerce of the continent, and therefore that
it will be built within the next decade I regard as certain as anything can be in the
no distant future.

Mr. Capreol, President of the H. and O. Canal, %romiaed that within seven years the
canal would be fully constructed and opeued to the world.
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TAX ON BANKES AND BANKERS.,
The following decision of the Commissioner of Internal Revenue is just issued :

TrEASURY DEPARTMENT,
OrrI0E OF INTERNAL REVENUR,
‘W asningron, D. C., Nov. 12, 1866.

Under the provisions of the act of June 80, 1864, the license taxes of bankers were
bared upon the amount of capital used or employed. The Salicitor of the Treasury
has given it as bis opinion that the strplus earnings of an incorporated bank are no
part of ite capital within the meaning and intent of that part of snid act which relates
to license taxes, and that the license tax of said bank should not be assessed vpon a .
sum greater than its chartered capital.

Whenever, therefore, n sum greater than the chartered capital has been made the
measure of such a tax for the current year, the excess will be abated upon an applica-
tion made in proper form to this office.

E. A. Rorvins, Commissioner.

~

AN ACT TO AMEND THE NATIONAL CURRENCY ACT.

On Wednesday of this week the Bank bill was reperted to the Houee by Mr. Hoo-
per, Chairman of the Committee on Banking and Currency. It is entitled an act to
smend an act to provide a national currency, secured by a pledge of United States
bonds, and to provide for the circulation and redemption thereof, and is, in all its
wain features, similar to the bill reported last year, as an amendment to the act of
1864, and for which this is a substitute. First, it limits the circulatirn of any onme
bank to $1,000,000: second, redemption in New York ; third, reduction of the circu-
lation of existing banks £31,000,000 by scaling down tbe circulation of all banks whe e
capital exceeds $300,000 ; fourth, distributing $80,000,000 of this circulation equally
among State banks yet to be converted iuto National banks, and to new bauks in
States that have heretofore received the least ratable proportion of circulation ; fifth,
fuller and more complete returns to the Comptroller of the Currency ; sixth, more

power to the Comptroller to close up defaulting banks; seventh, more severe punish-
ment for counterfeiting.

SPECIE PAYMENT AND THE LEGAL TENDER CURREN(CY.

The following interesting correspondence between Hon. E. G. Spaulding and the
Secretary of the Treasury has been sent us for publication :

MR, SPAULDING TO SEORETARY M'CULLOCH,

No. 8 Spaulding’s Exchange,
Buffalo, Deec. 4, 1846,

Dear Siz—You will do me a favor by sending to me by mail a pamphlet copy
of your report and accompanying documents. |1 have only seen a synopeis of it, but
it seems to me that you understand the situation, and have stated it with force and
abitity. I congratulate you on the favorable exhibit of the public debt, which is in a
great measure due to your discreet and prudent management of the national fiuances.
You bave no doubt now, to a large extent, control of the finances of the country, and 1
think that you will, of necessity, contract moderately, so as to preserve a tolerably
easy money market, in order to be able to fund the compound 6's and the 7-80’s into
long gold-bearing bonds, between this and the 15th of July, 1868. There may be
occasional spasma and tightness for money with the speculators, but generally I shall
look for plenty of money for legitimate business for at least a year to come, If the
speculators should get some check it would be a good thing for the country, a d all
men engaged in industrial pursuits would not complain. .

1 bope you will be able to reach the specie standard with at'least $250,000,000 of

Farumess anp Mrxomanics Nationar an,‘
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plain legal tender United States notes etill outstanding. The amount of gold and sil-
ver comn now available in this country is so smull that it constitutes a very inadequate
busis on which to rest the larzely increasing volume of business to be transacted, and
unlees we can have legal tender in some form, other than gold and silver coin, I think
we will hereafter Le very much exposed to panics and revulsions, to the injury of
legitinate business and, consequently, diminished revenues. If we can maintain
¥250,000,000 of the paper tender at the specie etandard, in addition to the supply of
gold and siiver, I think the business of the country would in future be much more
steady and unifum, Yours truly,
Hon. Huea Mo urLoon, Secretary of the Treasury. E. G. SrauLpixne.
SEOTETARY M’CULLOCR’S RLPLY,
Treasury DerARTMENT.
WasaINGTON, Dec. 7, ls%.:>

Drz Sia.—Your favor of the 4th instant is received. You will receive a copy of
my report, through the Comptroller of the Currency. It was very hastily writtes, bat
ig, T thiuk, sound in doctrine.

What we need is ao increase of labor. If we could have the productive industry of
the country in full exercise, we could retura to specie payments without any very
large curtailment of United States notes. My object bas been to keep the market
steady, and to work back to specie payments without a financial collapse. I shall act
in futureas I have in the past, with great caution. and attemft no impracticable thing.

I am, very truly, yours, H. McCurrocH.

Hon. E. G. SeavLpineg, Farmers’ and Mecbanics' Bank, Buffalo, N. Y.
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HE. WALKER'S SCIENCE OF WEALTH.

. We recollect but one English and one American treatise on political
economy the author of which derived his knowledge of the laws of wealth
from any other source than the depths of his intellectual consciousness, or
the accumulated treasure of his predecessors. The former is that of M.
Ricardo, a banker of Loundon ; the latter is the work before us. Mr. Wal.
ker, in his preface, claims a continued businees experience of twenty years,
Mr. Ricardo’s specialty, however, was rent, the counection of which with
banking is, to say the least, not obtrusively plain. Mr. Walker devotes
himself chiefly to the currency, which every day's experience as bank di-
rector and merchant would, to an observant and thoughtful mind, illus-
trate and expound. We feel justified, therefore, in saying that no system
of economical science known to us is so largely the result of practical ae-

uaintance with manufacture, banking aud trade as this of Mr. Walker.

his fact will naturally command, in some degree, the attention and even
confidence of the business community, while it has served to relieve the
reader from much of the difficulty and perplexity usually attending the
study. The science is here divested of that obscurity which has concealed
its features to the common eye, an obseurity woven of techunical terms in
the forms of metaphysical disquisition. Excepting value, we believe no
word is ‘here used out of its acceptation in daily life, and no reasons are
given more mysterious or foreiin than a farmer might give for his crop,
or a merchant for his monthly balance.

6

YOL. LYL—NO, IL
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Mr. Walker's method includes a minute and formal analysis of evary
snacial subject treated, the divisions being marked by letters or figures.

f course, much of the smoothness and grace of composition is inevita-
bly sacrificed. In an essay, the transitions should be easy and even imper-
ceptible; the movement should be on springs, suppressing the jolting of
each rut and stone in the path of argument; the outlines flowing and
rounded, as little as possible suggesting the framework within. But in
works designed for actual justruction, especially with unprofessional stu-
dents and men of limited leisure, it is doubtful whether an author can af-
ford to sacrifice 8o much to the general effect. Discussions of this kind
must be anatomical in their method; and clear definitions and precise
divisions will help the reader far more than gracefulness of figure or lines
of beauty. Every limb and joint of the argument should be exposed.
By this an author certainly effects two results; the first, that he offers
more points for the student to take hold of; the second, that he affords
the same convenience to his critics. By makiug a discussion definite and
particular, he loses the precious refuge of generalities, and must stand or
fall with his reasoning. Each step of the procedure can be examined by
itself, and the argument verified, or otherwise, from page to page. With
many writers cn this, as on other sciences, it is impossible to collect in
their own words their cardinal principles within any reasonable compass.
Apopthegms are religiously shunued, and the sense is diffused through so
many sentences, and around so many lengthened ﬂarontheaeo, that a critic
despairs of getting either nails or teeth fastened where he can tear or bite,
Such writers are like Mr. Squeers’ son Wackford, who could not be shut
into any door, and from whose plump skin a pinch slipped off, leaving no
sting behind. But if an author affords such opportunities to his enemies,
be is fairly compensated by a better understanding with his friends.

‘We have a painful recollection of some admirable works on political
economy, in which the only division was by chapters, which rolled along,
an unbroken stream, for forty or fifty pages. The whole was to be taken
at a dose, If one was so unfortunate as to be interrupted at a sitting, the
chapter must be commenced anew. There was actually no such thing as
3 re;ting place, and an effort, which did not bring you to the top, went for
nothing.

Mr. Walker’s analysis is carried to the point of minuteness, and if it is
not accurate, it at least makes its own refutation easy. The volume may
be laid down at any mowent, and resumed at leisure, without losing the
coutinuity of thought. The rope is knotted at so many points that it
oannot unravel far. A brief glance at the previous headings enables one
to recover the precise spot reached, not of the page alone, but of the ar-

ent. This feature of the work would, however, have its chief value
—we beg Mr. Walker's pardon, utility—in its use as a text book, enabling
both the scholars to seize the points more firmly in their unpracticed
bands, and the instructor to ho!d them more closely to accuracy and con-
tinuity of ,recitation.

Before proceeding to discuss the special views of the author, we will
notice the general idea of economic freedom which pervades the work, not
alone brought formnally out in the techuical question of free trade, but
cropping out at every poiut of the discussion, whether of industrial asso-
ciation, of luxurious consumption, of property transfer, of bequest, or of
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usury laws. Mr. Walker evidently does not regard either straight jack-
ets or agron-strings as an essential part of human equipment. Ho has
faith in the instincts of man, and in the disposition of social forms.

“ Government cannot furnish a new power in man, or a new ageuncy in
nature. It can, to a certain extent, control the exercise of existing power
and the use of existing agencies; but it can only control by limiting
them.” (p.1.) “There is no sense so subtile as that with which a man
detects his own wants. There is no spur so sharp as that which urges
him to satisfy them. The wants of a people are the sole proper, the sole
possible, motives for production. Nothing can be substituted for them.
(Anything ;hat seems to take their place is merely a debasement of them.”

. 92-3. )

p};ﬂr. Walker declares the definition of Value to be cardinal in lis
philosopby. And this definition he assumes irrespective of proof. He
takes it because he likes it and does not think of asking the reader’s
assent to its truthfulness. “No apology is to be given for the definition,
and no substitute offered.”

This seems rather arbitrary to Americans, but Mr. Walker appears to
think that if he is to write a book of 500 pages on Political Economy, he
is at least entitled to say what he means by one word, Value. W said ir-
respective of proof, but not without proof. The definition is defended and
the 1 easous illustrated at great length, chiefly by selections from the “Har-
monies” of Frederick Bastiat. Wae believe that no intelligent student at
the present day can reject the theory of Value so luminously revealed by
that eminent French Economist.

As Mr. Walker puts it, the term “always expresses precisely power in
exchange, and no other power or fact. Desirableness is not value. Utility
is not value. * * * The use of this term in its strictest sense is of the
utmost importance. If confounded with anything, or taken into any
partoership, the whole science is thrown into confusion.” (pp. 8-9.)

It may be fair to suggest whether Mr. Walker's strenuous assertion that
this, and only this, is value, is not in part caused by the relation of the
definition to his subsequent development of the laws of currency. Of
course, this is no reason against it. Definitions, to be of scientific effici-
ency, must be rigidly correct, and the more important the use to be made
of them, the more occasion for an author to enforce an unyielding con-
formity.

Our pen stops to pay ils tribute to that illustrious name which no
scholar of social philosophy can ever pass without au act of homage. If
Bastiat had lived to the common age of man, it may almost be said there
would have been no need for another to write. The fragments into which
poverty, disease and early death broke the pure crystal of that perfect
globe of social order which his mind alone has been able to fashion, are
yet, in their wreck, the royal gems of Political Economy.

The department of Production contains uothing specially novel. Very
much the usual method is pursued, the division of labor being treated at
great length and with various illustrations. Only the primary and simple
principles which control the creation of wealth are here discussed, and
these, fortunately, are beyond controversy. The most marked exception,
‘perhaps, is a satisfactory refutation of the distinction between productive
and unproductive labor.
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We pass, therefore, to the book on Exchange.

The author could net be expected to add much to the argument for
Free Trade. “The territorial division of labor” is the ground work of his
scheme of mational industry. The illustration drawn from the iron manu-
factures of the United States forms a novel feature, aud is especially sat-
isfactory because ‘“a stromger argnment can be made in favor of its re-
eeiving governmental protection than any ether.”

But while in the direst treatment of the question of “ Proteetion,” he
has only put in new form the wearied argument of half a century, he yet,
on reaching the subject of eurrency, casts back a light that amounts about
to revelation. We refer to the tables exhibiting the law which governs
importations. The common belief is, and tarfls are established om tha
suppesition, that the amount of importations is governed by the rate of
duties. Diagram No. i, shows geometrically the prevailing impests for
43 years, with the actual statistios of the Custom-house as to the amount
of foreign goods passed. The lines correspond just about as nearly as two
very irregular lines might be expected to, if drawn by different persons
indepandently ; sometimes they come together, sometiines they go to the
very antipodes. . No principle whatever seems to govern their relations,
Diagram No. 8 exhibits the volume of eurrency and the amount of imports
for each of 26 years. The lines are drawn on a field checked with exact
and equal squaree, so that the reader can by counting with his finger
prove the justice of the prepertions, while the figures of the offisial returns
are given at the side. The eorrespondence is perfectly wonderful. Con-
vinced us we have for years been, that our taritfs were essentially neutra-
lized by a defective currency, and our domestic manufactures kept at con-
atant disadvantage, we could not have believed, without this demoustration,
that the result could be so unmistakeably shown to the eye.

If Mr. Walker had made no addition to the Scienee of Wealth, except
these diagrams, overwhelming as their testimony is in regard to two of the
most vexed and importast subjects of discussion, we should yet prouounce
his publication a success. This is the only portion of the work on which
we shall pronounce a panegyric, and we may therefore be indulged in some
litle extravagance ; for the discovery of a mew law, governing a great mass
of seemingly perplexed phenomena, is of real ecientific interest, and we
secogmze such a diseovery in these ebarts of tariffs, imports and curreney.

We eaid that the author has not bad much opportunity for important
discoveries on a field so thoroughly tilled as protection. This is true of
the scientific argument, but we think, irrespective of all ecomomical prin.
ciples or industrial facts, and even grantiog the whole question to the ad-
vocates of high duties, the practical political difficulty which Mr. Walker
urges is full, decisive and irreversible. “ Injuiiouns as protection is to the
best interests of the country, any system of it, however severe, would be
pre‘erable to the “ open and shut” poliey, absolutely wonavoidable im &
goernment like ours. It is not within the bouunds of reason to suppose
that the alternate successes of parties wil not continue to convoulse ouwr
national legislation ; and therefore it is with empbasis true, that a con-
sis'eut system of protection is only possible im a government with great
co1 servative force and great central powers. A represemtative body, em-
bracing the most opposite interests, swayed by such influences and intrigues
as notoriously possess such an organization, and changed in all its parts
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every few years, is not the place in which to adjuwst accurately and dis-
passionately the economical parts of a nation, and distribute the agencies
of production,” {pp. 109-10.)

The present winter opens fair to give the general public an illustration
- of this, in the way of lobbying, log-rolling and the bullying of members,
such as has never before been known. No language that should amount
to less than a breach of privilege, would begin to express the eminent ua-
fitoess of the American Congress for devising and directing a scheme of
aational industry.

The question of currency is of course made by Mr. Walker the main

feature of his work. While it occupies more than its aliquot share of
space, the importance of the subject, the pecuniary and social antagonism
provoked, the elaborately eonfused state of the question im the general
mind, and the radical character of the doctrines proposed will probably
go far to excuse the violation of bibliographical symmetry.
. The whole discussion, at this point, has a jealous toue, as if anticipating
attack from every quarter. As you pass from hall to hall you are com-
pelled to climb over logical barricades, are ehallenged at every door, and
the sulphurous fumes of the argumentative slow match are ever in your
nostrils, suggesting an explesion imminent. Hence, the time oceupied in
traversing this department of enquiry. While these precautions appsar at
first sight excessive, they are not without soine excuse. To say that the
anthor anticipates the most frivolous objections is gimply to say that such
objections Liave been urged over and over again to the apparent satisfaction
of some classes of the com nunity. He seems to have gone over the field,
this time, beforehand, to piek up every decent siz:d pebble within throw-
ing distance, and the party that will fling stomes must bring then a long
way with him. While it js philosophieal to say that an author should re-
Iy on the truth of his own arguments, and no: trouble himself grealy as
to the character of his assailants or their weapons, we have all jirob bly
had a hundred oceasions to observe how the mnost inconsequential ohjec-
tions, if urged volubly and with assurancs, will defeat the force to a gea-
eral audience of a demonstration as faultless and orderly a3 Euclid's.

We spoke of these views as radical. That is precisely the word to
characterize them.  To train, to prune, to graft this fast and fir spreling
Banyan-tree of credit has been the great effort of theorists and law-
makers, Our author proposes to cut it up fro'n tha roots, as always, only
and of course mischievous. Just what proportion of crelit may by safsly
introduced into currency has been the Northwest passase of economical ad-
venturers, Mr. Walker believes that this question is sinply hrw mny
rotten timbers can be put in & bridge without brinzing it down, how much
-the blood can be reduced before fainting, how much poizon ean be wj: ted
“without death. These are strong expression¢, bat not stronger than are
used in the book. Let us trace the argument.

Industry requires the use of money as a me liwm of exchange and s'and-
ard of value. Such an instrument must bz, for the whole worli, of gigan-
tic dimensions and corresponding cost. But this isno wore to be rud red
than the food we eat, the clothes we wear, the touls we empluy, ths na-
terials we consume in our daily life and work. To savs the expense would
be to lose a hundred times greater value.

If of such importance, the only question is, what best fultils the otiss of
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currency. To take anything else is to use wooden plows in tillage and

aper guns in war. Wae are told that only an article possessing value in
itself, ¢. e., the fruit of human labor put forth for an object of desire, can
act eatisfactorily as the money of the world. Certainly only value can be
a standard of value—that is self evident.

But does the introduction of aught but value (with labor, actual human
work as its substratum) into the currency only reduce its efficiency? By
no means ; the evil is positive. Just 8o far as credit is brought in, just so
far is the currency made an instrument of mischief to all industrial in-
terests. '

A value currency is governed by the laws of value. “There is a reason
for the putting out or taking in of every dollar ”’ (p. 155). It can no more
be increased arbitrarily than cotton or wheat. If itis raised in any eountry
above its proper height it passes off by gradual exportation, under the in-
fluence of the law of demand and supply. * Real money is like the water
of the globe, rising and falling by natural laws, and keeping its level by its
own mobility.” (p. 156.) Thus, there can be no plethora or depletion.
The peifect state of temperance is maintained without human care or pro-
vision.

But a currency composed in whole or part of credit is not governed by
the laws of value. “It is not produced by labor. This last fact removes
the giavitation which alone can secure a currency. It makes it a thing to
be blown about by every breeze, carried up or down with the currents, or
whirled about in the eddies of trade.” (p. 155.) Itsstability thus destroyed,
its expansions and contractions produce the most disastrous results.

Nor are they accidental. The fact that a portion of the currency is
composed of credit, costing nothing, on which the banks yet obtain inter-
est, makes it for their profit to get out and keep out, in good times, all they
can ; while the same fact, that a portion of the currency is only credit, for
which, however, the banks are equally liable, makes it at once expedient
for them, and even necessary, to withdraw as much and as fast as possible,
when hard times come. If human nature may be relied on to produce any
effect it will certainly secure the recurrence of expunsions and contractions
indefinitcly.

The nature of the case, with the concurrent experience of thirty-four
years, tabularly and geometrically exhibited in the volume before us, prove
that such fluctuations will take place, irrespective of, and indeed contrary
to, the requirements of jndustry and trade.

The next question is, are they 8o great and violent as to make the
currency which necessitates them an evil, or can we endure them in con-
sideration of the gain from the use of credit money 1

Without following the order of the book or even accepting all its con-
clusions, the mischiefs attending those fluctuations way be stated as fol-.

fows :—

" 1st. The unceasing transfer of property without an equivalent.

“In the mildest form of such a currency, fluctuations to the extent of
fifteen per cent. are shown to be as comwon as yearly occurrence can
make them.” Itis as if “the yard-stick were stretcl ed to forty-two inches
one year and shrunk to thirty another, or both should bappen the same
year, without any possibility of anticipating the change, or any publie
proclamation of it.” * Enormous transfers of property take place under
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this system without any desert in the party who receives what is aunother’s,
and without any fault in the party who gives up what is his own. This it
is which makes business a very complicated kind of gambling.” (p. 173.)
« Every bargain, in an industry of $3,000,000,000 a year, is more or less
vitiated by a harsh and unnatural change, one way or the other, of the
currercy.” (p. 173.)

2nd. The occasional total revulsions of trade.

On the approach of panic, “credit introduces a direct hostility between
the interests of those who control the currency and of those who wish to
use it. The interest of the one requires that the notes shall be withdrawn.
The interest, nay, the life of the other, requires that they shail be kept in
circulation” As the banks can withdraw their notes, millions a week,
what is to become of the business men? 1857 and 1837 furnish the an-
swer. The best houses of the conntry go down, not because they have
Dot got property, but because they cannot get money.

How much and how permanently disasters of this kind damage the
industry of the country, it is not easy, perhaps not possible, to ascertain.
No ‘sensible person would place the loss at & low figure, while the best in-
formed would probably differ widely in their estimates.

8d. The discouragement of Domestic Manufactures.

It is beyond dispute, or even beyond conjecture to the contrary, that
such must be the effect of debasing the national currency. The illustra-
tion is that before our eyes at the present moment, when we are uot only
ruled out of the general trade of the world, but even the most oppressive
duties will not keep out the flood of foreign goods that inevitably sets
towards the country that has the cheaper and hence the ¢nferior currency.
This is another item in the account of gain or loss. Unfortunately, it is
of a magnitude beyoud computation,

4th. The special discouragement of American Agriculture.

The prices of our maufactured articles, since we do not export, are deter-
mined by the value of the currency, and hence the loss to the country.
The prices of our agricultural products are determined by gold prices
abroad, and hence the loss to the farming class, as well as to the nation.

“ As a people, we have a large surplus of agricultural products that
must find sale in foreign markets. Whatever su~h surplus is worth for
export, determines the price of the whole crop ; and the value or price is
hence determined by tge value or price of gold. Such products are vir-
tually sold for gold. * * * How much difference this makes may be
seen at the present time, when commodities in general are 120 per cent.
above par, while gold is but forty. * * At the time we are wriling
the people of the West are suffering prodigiously from the influence of a
redundant currency.” (pp. 205, 207.) Table IX shows that the prices of
cotton and wheat for fourteen years have not conformed to the movement
of general prices in the United States.

It is not necessary to proceed further with these objections. Mr.
Walker’s proposal is a gradual progress to a money cousisting as far as
desirable of notes, but these based on specie in bank, of which they cir-
culate as the representative. This would combine ¢ the convenience of
paper and the reliability of coin,” and leave nothing to be desired. It has
been tried 'and approved in the vast and beneficent commerce of Genoa,
Amsterdam and ihmbnrg. It secures not the cheapest but the best in-
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strument for the work. It builds no “wagon ways through the air,” but
lays the broad track of trade upon the solid earth.

The whola discussion supposes the currency “in statu quo ante bellum.”
Mr. Walker regards the present condition of things as temporary and
transitional. The chapter on the new National Bank system shows what
our circulating medium will be when specie payments are resumed, with
the alterations, improvements or otherwise, of the last few years.

The various and interesting questions connected with Distribution are
taken up in the usual form and order.

Of Wages, the most noteworthy point made is, that they do not rise
equally with commodities, because for the latter there is both an actual and
a speculative demand, while for the former there can only be an actual,
present demand.

Under the title “Profits’” Mr. Walker adduces nothing new or contro-
verted, except the distinction between profits aund the reward of capital.
Profit is the reward, not of capital (which receives only interest and reut),
but of Business. This distinction we believe to be natural and necessary,
and any one who disregards it will simply get the threads of his reasoning
in a snarl.

Urder Interest, there would have been nothing new if the author had
not found means to connect it with the all-important question of currency.
His proposition is *“A mixed currency causes unnatural and extieme
fluctuations in the rate of interest.” The tables introduced, which show
fourteen years of British, and twenty-eight years of American commerce,
seem to prove, not that interest has fluctuated extravagantly, for who
needs to be convinced of that? but that it has followed the movements
of the currency and been governed by them.

The article on Rent is brief, but proportionally clear. We mistake if
any topic is treated more lucidly throughout the work. The proof
of the proposiiion that rent would arise “though all land were equ-
ally fertile and there were enough for all,” we regard as the best de-
monstration the author has given us. A foot note informs the reader that
this, in its essential features, appeared in the MErcmaNTe' Magazing for
1860.

The discussions on Labor Combinations, Trades Unions, Strikes, &c., are
rather more hasty than most in the work, yet the positions generally are
Tespectably maintained. We believe there is in them nothing particularly

-mew. The autbor evidently is much impressed with the importance of
co-operalive associations as reconciling practically and speedily the “diff-
erences” of labor and capital. We have no objection to the theory, and
none at all to its realization, but we doubt very much whether fifty years
will find any great advance in this direction. The Yankee tends to sub-
divide work, and the calculation of petty savings, eminently useful though
it be, is not his method of making a living.

The subject of Taxation properly receives an extended contideration.
The iwportance of the enquiry has opened like a new world before the
American eye since 1863, and promises to prove a substantial and per-
manént discovery, if a monstrous debt and a liberal Congress can be
trusted to keep up taxes, as we think they may. Mr. Walker applies to
the different means of revenue the test of Adam 8mith’s “classic” four pro-
positions, to which he adds a fifth. These coutain substantially the prin-
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ciples which should govern the impositions of Government, but we are
inclined to believe that the form would be very much improved by putting
the whole into eight or ten pithy apophthegms. The only reason we can
conceive for retaining the confused method of Dr. Smith, is the almost
imperial authority og that great name, and as Mr. Walker so often flies in
the face of prescription and precedent, and casts contemnpt on order and
custom, it may perhaps be reckoned a relief to bave a few chapters of
which nothing can give rise to anger or dispute.

‘While adopting the Income Tax, asin theory, and in its reasonatle possi-
bilities, the sole tax, a tax without exception, just, easy, and efficient, this
work nevertheless accepts the present mixed, and, as is generally sup-
posed, compensating system. Now the mere fact that a system is
mixed does not make it compensating, nor does a general belief that the
various parts of a system supply each other's deficiencies, necessarily
make it so. With one town laying one per cent. on property, and another
three ; with one state taxing railroads, another lotteries, another salaries ;
with the Federal Government dippiog promiscuously into incowe, import,
manufacture and trade, we should say that the chances of just and judi-
cious compensation were exceedingly small, the probabilities of equaliza-
tion still finer, while monstrous wrong and robbery would not be unlikely.

Our author admits that the present arrangement “does not establish
perfect justice,” but asserts that “it approximates as nearly to it, perhaps,
as any system of taxation ever adopted or likely at present to be adopted.
We confess we should have been glad to see some pages of calculation, with
“examples from real life,” tending to establizh this opinion. We are in-
clined to believe that the total body of taxation, as it rests on the people
of the United States to-day, presses with unequal and mischievous force.

We believe the article on the Taxation ot Government Bonds has al-
ready appeared in the MercaanTs’ Macazine. The discussion is timely,
and the reasons presented against exewnption are sound and strong. Its
evils are already manifest, and when it reaches on to create an interest
against the speedy payment of the national debt, those evils will be great-
ly increased.

The question of Poor Laws, Population and Promogeniture are kindred,
and might be grouped together, although the author has not chosen so to
do in “the Science of Wealth.” They may be called Engli-h questions,
since, fortunately, with us, they have not arrived at great practicsl impor-
tance. And yet the fact that the evils have not become so multiplied and
complicated here as to produce geuneral distress, is also a reason for our
being able to trace and determine their origin, growth and character with
an ease and accuracy impossible to the actual sufferers ucross the Atlantic,
These discussions exhibit strongly Mr. Walker's faith that the natural
order is the happy order, and that the remedy of existing evils is to be
sought, not in laws or social arrangements, but in a return to the condition
of economical freedom and equality. The perfect selfsufficiency of labor,
when it is allowed its own rights, furnishes the solution oi all difficulties.

The book devoted to consumption is especially interesting, bevause
other writers have neglected this department, the most important and
fruitful of all. As Mr. Walker says, “all the interest that belongs to
wealth belongs to its use.” He has offered us 90 pages under that title,
though some chapters come no more properly under that head than any
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other. But we will accept what is given as an earnest of a philosophy of
the use of wealth. The sulject paturally tends to generalities, and the
author exhibits the effect of this tendency. The springs of wealth lie
deeper here; and the truth becomes rather a matter of self eatisfaction
than of demonstration. But if the philosopher is deprived of the pleas-
ure of reducing his opponent to an absurdity, ha bas an abundant com-
pensation in the richness of illustration which belongs to the questions of
consumption. We should be glad to make a few extracts from this por-
tion of the work, but we have neither time npr space, and without these,
philosophers tell us, nothing can be.

Mr. Walker, in the science of Wealth, goes over the ground usually
included, and even introduces some matter not generally treated in the
connection.  Yet weshould have been glad to see some subjects discussed at
length which are only alluded to, and the purely descriptive element em-
ployed to a greater extent. There is no reason why a treatise on this
subject should be mainly controversial or even argumentative, any more
than a volume of Christian morals or pastoral poetry.

Mr. Walker has given us many of tEe Curiosities of Political Economy,
to follow the title of Mr. Disraeli, but these might be almost indefinitely
multiplied, not to be thrown into chapters by themselves, but judiciously
interspersed along the pages, to tempt the appetite, or allure the eye.
What a fund of industrial oddities, monetary rarieties, commercial mon-
strosities, and economical preetergenerations lie about the fields of his-
tory, waiting to be gathered !

Un the whole we must say, that this work of Mr. Walker’s will derive
its character in general estimation from its philosophy of the currency.
Whatever its merite in other respects, the main and distinguishing feature
must be that which occupies so great a portion of the volume. If the
author has substantiated his position that credit, as currency, is only mis-
chievous, deranging industry, exciting speculation, unsettling prices, in-
toxicating trade and vitiating contracts, fluctuating by an inherent neces-
sity and doing evil in its own name, the importance of the discovery to
science and to the country cannot be over-estimated. These vi-ws are not
advanced for the first time, but they are given in a permanent form and
in their proper relation to the laws of wealth.

The diagrams which illustrate the laws of currency, importation, in-
terest, &c., are a purely novel feature. They teach their lessons in a most
impressive anner, revealing to the eye at a glance, what the mind must
otherwise grope and feel after, through the winding ways of argument or
conjecture.

EUROPE IN 1867.

As the year 1866 drew to its close a heavy cloud-bank of threatening
political questions was piled up above the Euroi)ean horizon, portend-
ing no quiet or pleasant advent of its successor. In the remote East the
outbreak of the Candiote Greeks gave warning that the hour of the final
dissolution of the incongruous and stagnant Turkish dominion could not
forever be postponed by the diplomacy of the West. In Italy the
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departure of the French garrisons from the Papal States was anticipated
with concern by all who knew how greatly the future of the new Italian
Kingdom depends upon its power to maintain the authority of the laws
over populations long corrupted by tyranny, and who understood how
certain it was that the Mazzinists and the Garibaldians, the  party of
action,” as they style themselves, would endeavor to raise the Roman
people in a turbulent revolution about the heels of the retiring protec-
tors of the Papacy. In Germany the folly of the Emperor Francis
Joseph in insisting upon an attempt to perpetuate the absolute supre-
macy of German Austria over the powerful Sclavonic and Magyar
races, in which the strength of his empire now resides, gave abundant
reasons to fear a complete break.up of the ancient Austrian monarchy,
bringing with it inevitably nut onlv a renewal of the recent war in
Germany, but struggles also of a wider sweep and of more dangerous
possibilities along the lower Danube, and upon the southwestern fron-
tiers of the Russian Empire. At the same time there were many evi-
dences visible of a growing jealousy between the French and the Western
German population, evidences the menace of which was not mitigated
. by the haughty, almost defian:, attitude of the Prussian Government
towards the Emperor Napoleon IIIL.

In France the failure of the Mexican expedition, and the extraordinary
success of the policy of Count Bismarck, had shaken the prestige of
the Emperor and emboldened the malcontents of the upper and middle
classes to assume a position of open hostility to His gﬂajesty’s grand
aud darling scheme for a military reorganization of France on the
Prussian model. And in England itself, ordinarily the type of domestic
order and of political stability, strange mutterings were audible. A
movement for an extension of the franchise, and of the popular repre-
sentation in Parliament, had gradually grown under the manipulation
of a knot of experienced political agitators into the likeness of an inci-
Eient revolution. So prominent a man as Mr. John Bright had not

esitated openly to recommend a ¢ pressure upon Parliament” in the
form of gigantic popular demonstrations of the physical force of the
disfranchised classes. Excesses committed in London, in Sheffield, and
in other large towns, had been interpret=d in the light of these recom-
mendations of the man who is universally recognized as the ablest living
leader of the extreme Radical party in English politics. The govern-
ment of Lord Derby, relying upon the instinetive indignation with
which the English people have always responded to any threat of coer-
cion, whether from above or from below, from a Charles L., or a Jack
Cude, had taken high and resolute ground, and was evidently determined
to avail itself of the incautious languase and conduct of the extreme
Radicals, for the purpose of hurling down the moderate Whigs effectu-
ally, and dividing Pariiament between the two camps of Bright and of
Disraeli.

In this general condition of the older Continent there was was cer-
tainly much to justify the anxiety with which statesmen and journalists
looked forward to the year now begun. To Americans this aspect of
affairs was made more than usually interesting by the appointment of
the month of April, 1867, as the opening season of the World’s Fair
at Paris. It has been by common consent anticipated that this would
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prove to be the most superb exhibition ever made of the wealth, the
resources and the progress of humanity in modern times. Paris, at all
times the most attractive of cities, has gained a new and peculiar
charm from this anticipation. And it is reasonably enough expected
that the exodus of Am.ericans to Europe during the coming spring and
summer will fur exceed anything which has been seen in the past. The
Assistant Secretary of the Treasury, Mr. Harrington, now in Europe,
estimates the number of Americans actually in Europe to day at nearly
thirty thousand, and puts down the influx thither for 1867 at more
than pne hundred and fifty thousand. To all of these intending travelers,
therefore, it naturally was, and is, a question of moment whether the fes-
tivities of April at Paris are orare not likely to be overcast, or perhaps
even wholly arrested, by the outbreak of the flames of war or of revolu-
tion in one or another important region of the vast area which, as we
have seen, the year 1866 left so ominously volcanic and smoking. Four
weeks of the year 1867 have so seriously modified the face of matters
that this question may already be answered without rashness, and in the
negative.

In England, the mistakes of the party of John Bright, and the clever-
ness with which the Conservatives have availed themselves of these
mistakes, are already bearing their fruit. Such is the strength of the
reaction induced by the foolish Radical demonstrations of the Autumn
of 1866, that Lord Derby’s governraent have announced their intention
to leave the question of Parliament.ry reform in the hands of the
Oppoosition, reserving to themselves the advantage of controlling in
the final vote that powerful section of the Liberals who, while they will
hardly be able to prevent Mr. Bright from giving shape to any opposi-
tion measure of reform, will be certsain to throw their whole weight
against the adoptionas law of any measure which Mr. Bright shall have
shaped. The English Radicals who, having loaded themselves most
unnecessarily with the odinm of the Fenian movement in Ireland, have
suffered from its failure, and the revolutionary party in Great Britain,
may be truly said to be more powerless at this moment for good or for
evil than at any time since the Chartist demonstrations of 1848.

In France, the Emperor Napoleon, by a bold and unexpected stroke
of policy, has disarmed h's domestic antagonists, and enormously
increased his force in dealing with foreign diplcmacies. He has
, abolished the executive censorship of the Press, and established a more
complete freedom of the Parliumentary tribune than existed in the
time of the Urleans monarchy. These measures are pretty clearly pre-
liminary to an open appeal to the masses of the French people in be-
half of that grand reorganization of the French armny upon which the
bourgeoisie have already pronounced unfavorably. No Frenchman in
our day has shown such a thorough knowledge of the real temper and
feelings of the French peasantry as the Emperor Napoleon. No man is
more fully aware than he of the overbalancing power of this class in
France, and no man has so much reason as he to know that with this
cluss the glory and the preponderance of Frence in Europe are the deep-
est of political passions and the most effective of political levers. Free-
dom of the press and of the tribune will bring it clearly home to the
peasantry of France and to the working classes in the great towns, who
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on these points are at one with the peasantry, that the aggrandizement
of Prussia threatens the preponderance of France in the west, and that
the increasing complications of the Eastern question may at any moment
eompel France to encounter a formidable alliance in the Levant. This
being once made plain to the people of France, the Emperor can pro-
pose no military law so stringent and sweeping that it will not be sup-
ported by the vast majority of Frenchmen with enthusiasin. What-
-ever may be the ultimate peril to Europe invelved in this fresh hold
of the Napoleonic dynasty upon France, it must at least be regarded as
a new guarantee of quiet for the immediate future. "The increased
strength of France is a possible prospective menace to Prussia and -
to Russia, but for that very reason it is pretty sure to impose a policy
of moderation upon those powers for the present.

This mfluence will be fortified, in the case of by Prussia, the very
great trouble which exists in the newly arranged States of Germany.
The Prussian military system is a source of great vexation to the peo-
ple of those States, and the authorities appointed by King William have -
done more to heighten than to diminish the ill feeiing caused by the
change of system.

So far as concerns Russia, the prompt acquiescence of the Turkish
Government in the demands of Servia has deprived the Greek insurrec-
tions in Turkey for the present of their chief importance. No move-
ment of the Christians in Turkey can promise much in which Servia
does not lead ; and as Servia has now gained all she has asked for, and
is more disposed to await the dismemberment of Austria for her
of chances development than to invite a Russian interference in Turkey,
which would redound rather to the advantage of the Greeks than of the
Servians or their neighbors of Moldo-Wallachia, the probabilities are
that the efforts of the Great Western Powers to appease the ferment in
the East will be successful for the time being.

We may sum up our view of the present position of Europe, there-
fore, briefly thus: The year 1866 has bequeathed to us a great number
of unsettled and angry questions, to which the first weeksof 1867 have
added the threatening of a revolutionary outbreak in Spain. But the
first weeks ot 1867 have thrown into the scale in favor of peace a
notable consolidation of the power of the Conservative Ministry in
England, and a great and real advance in the hold of Napoleon Il
apon France, and through France upon the springs of Continental
action. With this advantage on the side of the Western Powers,
whose present policy is the maintenance of peace at almost any price, we
have little doubt that peace will be maintained ; and that 1867 will be
the year of travail ¥ither than of birth for the great changes which the
tuture is preparing in the map of Europe. '



102 THE FUTURE OF COTTON. [February,

THE FUTURE OF COTTON.

The cotton yield for the current year is still a matter of considerable
uncertainty. It must, however, be acknowledged that the tenor of evi-
.dence upon the question favors the estimates of the low crop party. It
appears that almost every condition affecting the yield adversely has been
realized. The drought and the rains, the worm and the frost, have com -
bined to limit the supply ; and, in some sections, loss has been incurred
from the disinclination of the laborers to work. Reports are, consequently,
" received, from almost every point, of disappointment at the result of
« picking out.” Even those planters who, in October, were sanguine,
find the result of their own crop much below their anticipations, while all
who estimated the yield at or exceeding two millions of bales now find
it necessary to reduce their estimates ; and those who from the first have
predicted a light supply, have still further moderated their small expect-
ations. This change of estimates is altogether too general to be treated
lightly.
gDuyring the first four months of the cotton year, i. e. from Sept. 1 to
Jan. 1, the receipts from the interior were, in round numbers, 735,000
bales. During the eight vears next preceding the war the receipts for
the four months ending January 1st constituted, on an average, about
forty per cent. of the total average crop. Supposing this ratio ot re-
ceipts to have been maintained for the first four months of the cur-
rent cotton year, it would follow that a total crop of about 1,825,000
bales may be anticipated. It is claimed, however, that during the
present year the early receipts are in excess of the usual rates. The
impoverished condition of the planters and other cotton growers, it is
argued, has imposed upon them an urgent necessity for forwarding their
crop to the market as early as possible. The credit facilities of denied
former years are now them; and money has to be provided to pay ,
wages and feed the laborers. On the other hand, it is true that the em-
barrassing ogemtion of the cotton tax tended at first to impede the
movement of the crop to the ports; but this obstruction was so
promptly remedied that this can be scarcely considered as counter-
vailing the pressure to realize growing out of the causes indicated.
How far the movement up to January 1st may have varied, on these
accounts, from the rates of ordinary years, it must be left for the reader
to estimate. About a month ago two leading cotton firms of this city
telegraphed to sixteen of their agents at the cotton ports for their opin-
ion as to what proportion of the whole crop had then been received.
Their replies, dated Dec. 24th to 28th, estimated the proportion variously
at from one-third to two-thirds; the ratio at New Orleans and Mobile being
stated at fully one-half. If these estimates were accepted, it would fol-
low that a crop of less than 1,500,000 bales is to be anticipated; but,
of cowse, they are mere opinions; and yet they probably indicate the
views of the leading planters in those sections of the South. In this mar-
ket the range of moderate opinion upon the total yield may be taken,
we think, as between 1,500,000 and 1,800,000 hales.
In estimating the bearing of these probabilities of a reduced supply

upon the value of raw cotton, it is necessary, also, to take into account
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the prospects of the supply Great Britain is likely to draw from other
countries than the United States. With reference to the chief sources of
Eastern production, there appears to be a general disposition to moder-
ate the estimates entertained a few weeks ago. The grounds of this
change of opinion in England are thus alluded to by our London corres-
pondent, under date of Jan 5:

With regard to the cotton trade, it may be obeerved that althongh spinners ma
purchase with extreme caution, the present range of prices must at least be maintained,
owing to the small quaatities of the staple afloat, and the proepect, therefore, of a small
importation for some weeks to come. So far as is at present ascertaived, the supply f
East Indian cotton afloat is under 100,000 bales, while at this date in 1866 the quantity
koown to be on paseage to Europe was nearly 29,000 bales ; and with regard to Am-
erica, it appears that only 32,000 bales are on passage, against 60,000 bales in 186,
These figures are certainly in favor of continued firmness in the cotton trade ; but,
as successive advices from India report steadily incressing shipments of cotton to
Europe, spinners will evidently continue to operate cautiously in concluding eales.
At latest date, viz., Dec. 21, t{e ehipments of cotton from Bombay were progressing
at the rate of about 16,000 bales per week, being a considerable ir.crease as com-
pared with the previous weeks; and, as the season for new cotton had just been
commenced, there seems to be every probability that with the cootinuaoce of favor-
able advices from Liverpool the exports from Bombuy will be on 8 much more ex-
tensive scale. These advices, we know, have been favorable to growers of cotton
in India ; hence there can be but little doubt as to the nature of our future advices
from the East. In the course of a month or six weeks we shall most pr bably ob-
serve a large increase in the quantity of East Indian cotton afloat. In Egypt the crop
of cotton has certainly been productive of disappointment. We were led to anticipate
a crop of 600,000 bales, but subsequent advices have reduced the estimate to 400,000,
and fioally to 800,000 bales. That the crop is by no means so extensive as was an-
nounced at the commencement of the season may be considered certain ; but in the
present position of the cotton trade, statistics relating to the probable production of
cotton in any country should be well authenticated before full reliance is placed upon
their correctzesa. It may, however, be looked upon as certain that the crop of cotton
in Egypt is superior to last year, although there is #o considerable falling off from the
statements made at the opening of the season, with regard both to the extent and
quality of the crop. Our latest advices from Alexandria report fair shipments of pro-
duce from that port since November 1, but as compared with 1864 there is a falling
off of about 7,00u bales.

These combined considerations require a material curtailment of esti-
mates of the total supply from all sources entertained two or three months
ago. The reluction may be roughly represented by 250,000 bales for
the United States, 250,000 for India, 250,000 for Egypt, and 50,000 for
Brazil, making a total curtailment of original estimates amounting to
800,000 bales. These aspects of the supply have produced a strong
disposition among holders of cotton to stand firmly for higher prices; a
feeling not shaken by the movement among domestic manufacturers for
further curtailing their production of goods.

Surveying the generar condition of the world’s markets, it would seem
reasonable to expect an active demand for cotton goods during the present
year.

The political status of Germany is settled, without, at least, any prospect
of immediate disturbance, and with less commercial derangement than
might have been expected ; and the Eastern question which, until recently,
loomed darkly in the horizon, presents no features likely to disturb the
larger markets for cotton manufactures. The tone of business in Man-
chester is assuming a more hopeful aspect, and spinners do not show any
reluctance to buy cotton freely at current prices.
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Among those best acquainted with the condition of the South and
with the disposition of cotten growers, the opinion is strongly cherished
that the next crop will be more limited than has beer generally expected.
There can be no doubt that the profits upon the present crop are too
insignificant to encourage an extension of this branch of production.
The unwise tax upon cotton bears with great severity upon the grow-
ers, and has swallowed up nearly all the profits upon the crop. The
burthen of testimony goes to show that, with the enhanced costs of
labor, and the uncertainty about its employment, it is impossible, upon
an average, to raise cotton for less than 25 cents per pound ; and adding
to this the tax of 3 cents and the nuw heavy charges for transpurtation,
it is clear that there is no inducement to lay out any large bieadth of
land in the production of the staple. The Southern crops of cereals,
during the past year, have fallen below the wants of that secticn, and
breadstuffs have consequently ruled high; it is, therefore, reasunable
to suppose that this year more attention will be given to grain culture
and less to cotton-growing ; and the more so as those crops are less sub-
ject to suffer from the risks o the seasons and the irregularity connect-
ed with the present condition of the new labor system.

The conclusion indicated by a survey of all these considerations ap-
pear: to favor very decidedly the prevailing firmness of the cotton
market.

NATIONAL AID TO STEAMSHIP LINES,

On New Year Day six steamers arrived at this port from Europe, all
owned by European capitalists. Yet this is no unusual circumstance, for
our entire trade with the O.d World promises to be very soon carried on
under foreign flags. The recent sale of the Arago and Fulton would ap-
pear to augur unfavorably for efforts to continue even one American line
of ocean steamers in existence.

It is not our purpose, at the present time, to discuss the reasons for
this. They are many and varied ; and yet, even if all other difficulties
were removed, assistance would still be required from our Guvernment
before an American line of steamers could successfully compete with the
old established European companies. Without such aid capitalists will
not enter upon 8o hazardons an experiment. We are aware that it is the
legitimate province of Government, strictly speaking, to administer justice
and protect its citizens. The establishment of industrial pursuits and
other legislation of analogous character can hardly be said to be com-
prised within its purposes. It is to be presumed that every citizen will
exercise his talents and energy in the calling which shall be to him the
most remunerative, without demanding of the Government to make it so.
But it is not always practicable to carry on public affairs strictly upon
technical principles. Exigencies arise which materially complicate these
matters. True statesmen understand this, and provide accordingly. -

The pursuits of commerce are absolutely essential to render other de-
partments of industry remunerative. The facilities of market are vital to
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all enterprise. Acting on this principle, the British Government, in for-
mer years, were in the habit of granting large subsidies to steamship lines
The purpose was to seize the whole of the mail traffic, and with it the
lucrative trade accompanying it in the North Atlantic. Accordingly, Mr.
Cunard first began his enterprise under the express stipulation of receiv-
ing from the Treasury the annual subvention of £680,000. He soon found
the amount insufficient, and the Government raised it to £100,000; but
this was not enough, and the sum was finally fixed at £145,000 a year—
equivalent to ten shillings and eightpence sterling per mile. The fact
was recognized at the outset that the immense capital required to start
the line of steamers from Europe to America, and the expenditure neces-
sary for its maintenance, would not be covered by any commercial returns
to be expected from it. Private enterprise could not afford to enlist in so
great an undertaking. Only by subsidy could it be accomplished ; and
this measure was warranted by broad considerations of its importance to
the British nation.

Afterward the West Indian Steam Packet was established, receiving
the still greater subvention of £240,000 a year. The line to Australia
was also in its turn fostered in a like manner. As, however, the profits of
the lines have become adequate for the remuneration of the companies
for the capital invested, it has become proper that the subvention should
cease. The British nation has been amply compensated for the expendi-
ture, from the commerce which the establishment and operating of these
steamship .ines has secured to the country.

In order to establish successful rivalship on the ocean, the French Gov-
ernment found it necessary not only to bestow a heavy subvention on the
General Trans-Atlantic Mail Steamship Company, but to lend to it out-
right the sum of five million dollars. At this very time Prussia is also
seeking to extend her power on the ocean. A bill pending before the
House of Deputies proposes a large subsidy to steamship lines for mail
service, and in addition a loan of $5,000,000 to enable the company to
go into successful operation. The Geetsemunde, just acquired from Han-
over, is the entrepot which it is contemplated to establish, and the pro-
posed live is to ply between that point and the city of New York.

We see that the Commercial Navigation Company, of the State of
New York, recently memoralized Congress for legislation to enable the
operating of an American Transoceanic line of mail steamships. The
proposition which the company submitted was, to establish a line of seven
sea-going stean vessels, two of two thousand and five of three thousand
tons, and all to be constructed in the best manner, with all known modern
improvements in model, machinery and outfit, so as to secure the greatest
possible speed and safety. The proposed outlay for construction exceeds
six million dollars. The purpose, it is said, is to secure a speed of twelve
to fourteen marine miles an bour, with a draught of water which shall
not exceed sixteen feet when loaded ; and in the plan of construction to
have three decks, one extending the entire length of the vessel, giving
passengers every possible comfort and convenienve. These stearnships
would constitute a United States line for the transportation of the mails,
The memorial asks Congress for the passage of a law authorizing the
Postmaster-General to arrange and contract with the company for the
weekly conveyance of the foreign and European mails of the UTnited

YOL. LVI—NO, IL 7
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States between New York and Liverpool for a term not exceeding twelve
years. The times of sailing, and other details, are proposed to be ar-
ranged between the company and the Postmaster-General. :

At the present time no mail, no dispatch from the Federal Government

"to a minister, or other foreign agent, or from such agent to the Govern-
meont, no diplomatic agent of the United States crosses the ocean, except
on foreign vessels and under a foreign flag. These facts, it is claimed,
should be allowed due weight when considering this application.

The compeneation asked by the company for carrying the mails is the
})ostage. In view of the fact that an outlay of about eight million dol-
ars will be required for the building, equipping and runuing such a line
of steamships as is proposed, this company ask in addition that the Post-
master-General shall be authorized to guarantee the payment of their
bonds to the amount of about #3,000,000. To assure the governmeut
against loss by this transaction, it is proposed that the company shall
give to the United States a first lien upon the steamships, their tackle,
apparel, machinery and furniture, which will be worth double the amouat
of the obligations so assumed ; also that the Postmaster-General shall re-
ceive all the moneys paid for postage on the mails so carried, applying
the amount to liquidate the interest on the bords, aud retaining the ex-
cess for payment of the principal till the entire indebtness shall bave
been extinguished. The bonds so guaranteed, it is further proposed, shall
be issued in such amounts and at such times during the construetion of
the steamships as the Postmaster-General shall determine, and shall be
made payable at the expiration of twelve years, bearing interest at five
per cent., gold, to be paid semi-annually. The company also proposc, as
additional security against loss on the part of the Government, to cause
each of the steamships to be insured, by marine insurance companies of
good standing, against the dangers of the seas, in such sums as shall be
equivalent to the amounts of the bonds so guaranteed and owing ; the
policies to be made 'ﬁsyable to the order of the Pustwaster-Geueral. In
the event of war, the Navy Department shall be empowered to take the
vessels and use them as transports or ships of war, for an equitable fum,
or may purchase them for the public service, if the Secretary of the Navy
shall deem proper.

We refer to this memorial thus minutely because it appears to be the
most favorable project of the kind now before Congress; not because we
approve of all its details. The estimate upon which the propoeal is based
supposes the average amount received anuually for postage to be $450,-
000, which would be more than sufficient to meet the interest and princi-
pal of the bonds guaranteed. By reference to the report of Postmaster-
General Randall for the fiscal year ending June 30, 1866, the cost of
transatlantic mail service, which is performed almost wholly by foreign
steamship iines, was $525,307 46, the total amount for the four years
ending with that date being $1,634,710. Within the last fiscal year our
European posta] communication has been increased at the unprecedented
rate of 25 per cent.

There has existed in this country for years a strong feeling against sub-
sidies. The experiment of the Collins Line evidently operated to stregth-
en this prejudice. But when we consider what Great Britain has done
to promote the navigation of the ocean by means of steam vessels, as
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well as the advantages which have been thue secured for her merchants
and manufacturers, it would seem to be time for such prejudices to cease.
Our Government bas actively taken the initiative in the case of the line of
subsidized mail packets now plying between New York and Rio de Janeiro,
in which case the contract obligates the United States to pav the com-
pany for twelve round trips each year the annual sum of 160,000 for
ten years, the Imperial Government of Brazil also paying a like amount,
The Pacific Mail Steamship Company hus slso obtuined a coutract to
make twelve round trips between San Francisco and China each year, for
the annual subsidy of $500.000, for and during the term of ten years,
beginning on the first day of January, 1867.

In accordance with this principle, enterprises have been fostered by
Congress for the purpose of developing the resources of the country.
Aid has been granted by lending the credit of the Government to two
Pacific Ruilroad companies, the bonds of the companies having been en-
dorsed by the Government at the rate of 816,000 per miile, and only a
second instead of a first lien having been required. Luige grants of pube
lic Iands have been made to the new States, to facilitate the construction
of railways. Every argument that can apply in defense of those meas-
ures would seem to be of equal force in regard to the bestowmnent of
governmental aid to steamship lines. Such lines would increase the
volume of commerce and direct it to our own ports, making our homne
industry remunerative, and so developing the resources of the Govern-
ment.

We trust that Congress will give the most careful attention to this
matter. If the patronage of our Government can be employed judicious-
ly to bring Europe, the ports on the Mediterranean aud the countries
lying on the Indian and Pucific oceaus, into frequent communication with
the United States, it should be done. It is for the interest of this country.
Upon the direct question of guaranteeing the bonds of the Commercial
Navigation Company, or private obligation of any kind, however, we are
hardly clear. In times past, whenever public or private matters have
been mixed up, the public interest bas often been the loser. N evertheless,
there is in this case security offered, and the prospect of an ulterior ad-
vantage to counterbalance the risk of any such loss. When private en-
terprise prowises and almost guarantees to initiate an era of commercial
prosperity for the country, it is, we will admit, the time, if ever, for the
Government to lend its aid.

LONDON STOCK EXCHANGE—HISTORICAL AND CRITICAL.

(Continued from Vol. 53, p. 416.)

The events at the close of the 18th century, when an exhausting war
with France had to be sustained by numerous loans, stimulated and ex-
tended the rage of speculation, and it then became requisite for stock-
brokers, in order to steer with anything like safety, and to operate with as
much success as the hazardous nature of the pursuits in which they wert
engaged would allow, to unite themselves more closely and to conduce
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their affairs in a more systematic manner. They therefore formed a com-
mittee composed of the most influential persons then exercising the call-
ing of stock-brokers, and opened a eugscription for the erection of a
building to be devoted to their special accommodation. Upon the first of
May, 1801, the first stone of Capet Court was laid, deriving its name
from Sir William Capet, Lord Mayor of London in 1504. The found-
ers of the structure dissenting from the adage which affirms that * good
wine requires no bush,” thought it necessary that an inscription should
be placed in a conspicuous part of the building, and the following one,
in which common sense and the rules of grammar are slightly violated,
received the approval of the members, who were soon to quit their hum-
bler quarters in Sweeting’s Rents for a temple more worthy to be dedicat-
ed to the worship of the auriferous deity who dispenses wealth :

“ At this era, the first year of the union between Great Britain and
Ireland, the Public Funded Debt bad accumulated in five successive reigns
to £552,730,924. The #nviolate faith of the British Constitution sanc-
tion and secrnd the property embarked in this undertaking. May the
blessing of that constitution be sacred to the latest moment!”

If this inscription had been framed by Mrs. Malaprop herself, that re-
nowned lady could scarcely have displayed a greater confusion of ideas,
or given a sample of more barbarous phraseology.

The stock-brokers having now become more genteel and aristocratic,
were no longer admilted upon the payment of a paltry sixpence, but were
elected by ballot, and each member was required to pay an ananual sub-
scription of £10. As a proof of the progressive success of the body, we
may observe that a more costly and spacious building was erscted in 1854,
in Capel Court, for the accommodation of the members of the Stock Ex-
change,

Tligere are pearly 900 members belonging to the corporation, which is
governed by a committee of thirty of the most influential persons con-
nected with it, and who are elected annually by ballot, upon every Lady
Day. The committee exercises the most arbitrary control over the mem-
bers, and is absolute in the regulation of what is designated the affairs of
“he House” ; but it is only fair to mention that if in its decisions it at
any time is guilty of partiality or oppression, its judgments against offsnd-
era, whether requiring them to forfeit their pecuniary obligations or pun-
ishing them by exhibiting their names upon the fatal and dishonoring
Black Board, ur in visiting them with suspension of their functivns, or
even expulsion from the Stock Exchange, are rarely, if ever, complained
of, and their justice may be presumed from the silent subinission with
which they are received. Any applicant wishing to become a member of
the Stock Exchange must be recommended by three persons who have
been themselves members of it for not less than two years, and who have
Sulfilled all their engagements ; and it is indispensable that each should
enter into a security for £300 to be paid to the creditors of the individual
whom they propose to be admitted should he be a defaulter within two
years from his admission, and the liability is to continue for three years.
One would imagine that this rule would amply suffice, not only to render
the Stock Exchange extremely exclusive, but to constitute it really, in the
strictest sense, a monopoly, for as it is a maxim that “two of a trade sel.
dom agree,” it is mot to be supposed, unless in the case of & relative or
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some valued friend, that three stock brokers would be found eager to in-
troduce a new competitor for business, and even secure him for three
years as a probationary speculator., There are, however, numerous other
rules framed in' order to prevent any aspiring person entering Capel
Court, to operate in it to his advantage, with a slender purse, and several
penal provisions that Draco himself would have applauded, to run down
and punish defaulters, After every precaution which the ingenuity of
stock-brokers could be supposed capable of displaying to guard against
any untrustworthy person being admitted, the chairman is required to put
these inquisitorial interrogations to the parties who recommend, and who
are willing to become security for a candidate seeking admission :—

“Has the applicant ever been bankrupt, or compounded with his credit-
ors, if 80, within what time and what amount of dividend has been paid ”
“Would you take his cheque for £3000,in the ordinary way of business?”
“Would you deal with him in £5000 or £10,000 consols for time 1”

By the 163d rule it is declared that whenever the creditors of a de-
faulter shall represent to the committee, or when it shall otherwise appear
o the committce that his conduet has been dishonorable, it has the right
to cause his name to be affized on the black board in the Stock Exchange.
It may not be uninteresting to state that the “black board” is an instru-
ment of exposure and punishment, was first brought into requisition in
1787, and the cause which led to it is thus announced in the Whitehall
Evening Post:—“There was no less than twenty-five ‘lame ducks' who
waddled out of the alley, whose deficiency is estimated at £250,000.”
The exit of so large a batch of stock-brokers, and for so formidable a
sum, alarmed the membere, who deeming it expedient that some measuze
of summary justica should be adopted to strike terror into the hearts of
their dishonest associates, determined to try as an experiment the efficacy
of the “black board,” which was found to answer the purpose so well
that it has ever since been used as an effectual mode for the punishment
of the delinqtents of Capel Court. It is to be regretted that during the
railway mania of 1845-46, when the most disgraceful practices were con-
sidered justifiable for the purpose of “rigzing the market,” the committee
of the Stock Exchange did not exercise that penal power which it has so
often employed in the case of defaulters, for the protection of the publie
which suffered terribly from the dishonorable conduct of a class of un-
scrupulous stock-brokera.

For the information of a great majority of persons, it may be necessary
to observe that though outside the Stock Exchange all who transact busi-
ness in it are denominated stock-brokers, a very important distinction ex-
ists within its walls—the members being divided into two classes, namely,
broker and jobber. The former can alone purchase or sell for his princi-
pal, whether that principal be a public body or private individual, and is
prohibited from operating upon his own account; while the latter is a
dealer in stocks, and can of course, vend or buy as it may suit his inter-
est.

When the broker comes upon 'Change the jobber is expected to meet
him, and to be ready to start business by offering to purchase stock from
him, or to sell it to him. It requires the broker to be wary and circum-
spect, as he is surrounded by jobbers directly when he appears in the
great mart of negotiation ; and should they be able (o ascertain whether
he comes to buy or to vend, he will be at their mercy afterwards, and
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have to submit to hard terms, particularly if he desire to dispose of stock
Iaboring under a bad reputation. The jobbers are frequently persons
baving comparatively but small capital, gomctimes not exceeding £300 or
£400. yet for the bare chance of obtaining the slight profit of 1, they will
with alacrity operate for thousands. The diecs infaustus, the awful
“settling day,” however, arrives, which has 8o often caused fear and trem-
bling upon the Stock Exchange; and thould the jobber then be unable
himself to deliver the amount of stock he has agreed to hand over to the
broker, be must procure it at any sacrifice or evade his contract by having
recourse to an illegal shift, termed technically “an option,” and failing to
extricate himself in this attempt, he will be forced to make his retreat as
a defaulter from the scene of his speculations. Three ominous knocks
with a wooden hammer by the porter of the Stock Exchange, who, with
sonorous voice, announces that Mr. Walker or Mr. Flight, or whatever
else his name may be, regrets be is unable to meet his engagements, brief-
ly reveals the fact of the reverses of “the lame duck,” who has just been
obliged to waddle off. In a season of panic, like the memorable and
terrific “settling days” in 1835 and 1847, when Spanish stock dropped
five and ten per cent. at a time, and bubbles daily exploded, the downfall
of one giant jobber brings scores of his companions in Capel Court to
grief and destruction. The broker, too, treads a stormy and perilous path
when his principal fails to be prepared with the sinews of war, which will
often occur in foreign transactions, and during stormy times. To avoid
danger, the wise course obviously would be to steer clear of that sort of
speculation which approximates to gambling; but were this salutary rule
observed, little business would be done in the Stock Exchange; and a
body comprising nearly a thousand meinbers, not to speak of the “out-
siders)” who are numerous and increasing, would be left destitute of remu-
nerative occupation.

The broker for what may be called ordinary or legitimate business,
when the investment is sinall, is not adequately paid for his trouble and
loss of time; and it must be allowed to be a hardship upon him that
whether he had to buy £100 or £50,000 consols he has to waste a con-
siderable portion of the day in effecting the transfer, ofien receiving for
bis labor not more than 2s 6d or 5s. 1t is the “time bargains” which
cause the Stock Exchange to flourish, and bring grist to the mill of specu-
lators, high and low. We should state that “tine bargains” are purchases
and sales of stock for future and fixed periods, regulated by the committee,
and that they have their origin in this way. The books of the Bank ot
England are closed for five or six weeks at the beginning ol June and
December to allow time for preparing the warrants for the dividends,
which are always paid on the folloying month.* No one can buy or sell
during his interval but upon the condition that the transfer is to be mare
upon “the opening day.” This, it will be seen, can occasion but little in-
convenience or disadvantage to either buyer or seller, as regards English
stocks, which are subject in ordinary times to slizht variations, but one
necessary suspension of business in one description of securities has been
made an excuse or cloak for launching all the wildest speculations in for-
eign and other stocks and shares on which vast sumns of money are often
lost and won. MEgrcaror.

¢ This system has been changed, but time bargains are now legal transactions.
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THE PUBLIC DEBT OF VIRGINIA.

The public debt of the Commonwealth of Virginia, on the 3dth
September last, amounted to $34,977,131 38, without including 81,951,
596 21, being interest funded into principal and redeemable generally
at ten yaars.

The details, so far as returncd in the Report of the Second Auditor
are as in the following statement :

Certifieates and Bonds iseued prior to Jan. 1, 1852........ccc0iciviiniinnrnnennnnd 910,200,252 03

Deb: created since Janu? , 1853 :

Between Jsnuary 1, 1852 and January 1, 1853.... . $2,979,087 00

do do 1858 do 1554, . 4,605,916 87

do do 1854 do 1855, . 41121 37

do do 1856 do 1858, . 1,504,408 09

do do 1858 do 1857. . 2,668,570 10

do 1857 do 1858, . 680,260 00

do do 1858 do 1859, . 1,866,800 00

do do 1859 do 1860. . 1,454,600 00

do do 1660 do 1861 . 8,621,825 00

do do 1861 dov 1862 . 2,146,870 00

do do 1863 1864 181,380 03

do do 1868 do 1864, 41,850 00

do do 1864 do 1865 18,100 00

1865 do 1866...... 5,800 00
do do 1366 and Sept. 80, 1867......... . 4,000 00—24,777,0468 85
Debt created under Act, March 2 (fanded interest)eeee.....cevuveeieeencene . vnens $1,951,596 91
Aggregate Public Debt, Oct. 1, 1886.......00oiiiieneeiiiiiiiieonnaniconnnnns $36,928,894 59

The following, which is & recapitulation of the above debt, shows also
the character of the Securities of which it is composed and the rate of
interest :

1. Under aots prior to April 17, 1861, viz.:

[ ] cent. certificates, registered debt.............cociinniennnee $31,896,208 88
Hoahet Iyates, reglst “ 22" "108,000 00—$22,004,208 38
.. 11,118,000 00

1,865,000 00— 12,973,000 00

........................ $31,977,208 88
2. Under act of March 2, 1866, (funding) viz :

& per cent. certificates, stereddebt.........cco0iiiieennnnnnn. 1,879,500 00
g i thoates, reg: Wl e 6,300 00— 1,385,800 00

¢ “ fractional certificates.. mna4s m
- Bl s e hieans 347 50— 71,796 21
6% *  coupon bonds ($500 each) veasecece 494,000 00
Total public debt under act of March @, 1866.... .cocveernniiennieiannnnnes $1,051,596 31
Total publicdebt, October 1,1868.... ..cc.c.cuvuvievnne cevee eeeeees... $36,928,804 59

The issues under the act of March 2, 1868, are payable—in 1868, $71,-
033 91; in 1839, $757 50; in 1876, $1,350,900 00 ; in 1886, $489,:
800 00 ; and in 1900, $39,600.

Of the Coupon dubt, embraced in the above schedule, viz.: $12,937,-
000, there is payable—in Richmond, 8 per cents..$63,000; in New York
6 per cents, $10,900,000; and in London, 5 per cents, (£373,000)
81,865,000. The remainder, $145,000, is accounted for as *lost at sea.”

The bonds issued since January 1, 1852, have all to run 34 years alter
date. The interest on the sterling debt will amount on the 1st January,
1867, to £93250 or $466,250. This will be funded on the 1st July,

.}3867. in bonds of the Commonwealth, through the agency of the Messrs.

aring .
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The following is a statement of subscriptions by the State to Joint
Stock Companies and appropriations for State improvements upon which
payments have been made, showing the amount authorized by law, the
amount paid and the amount remaining to be paid September 30, 1866 :

16 Railroad C I sﬁ;'—%{?ﬁ% 818, 5%23&3 28 J‘;&e vo4 04
road Companies...... sce.eveseeen.s . $2,7 , X

18 Navigation  go .l 12,201,200 11 12,234,116 80 43,173 81
10 Plank Road do  ..... L aeni800 894,65 41 66,044 59
161 Turnpike  «o - L0 2,674540 8T 2,571,009 10 803,531 27
12 Bridge do LI 106,100 00 104,461 66 1,628 84
80 S1ALC ROBAB. ... cen.evn erenerns  vveonnrrs 1,568,088 40 1,625.828 53 42,269 57

T TN $40,006,852 11  $85,620,100 59  $4,576,242 52

The total of investments of the Fund for Internal Improvement, chiefly
railroad, bank and canal stocks and bonds of the State, 1s 5,178,233 33;
but of this very little is at present available.

Besides the putlic debt proper, the Commonwealth has gunaranteed
the bonds of several corporations, viz: bonds of the James River and
Kanawha Canal Company to the amount of $314,955; of the Chesapeake
and Ohio Canal Cownpany $500,000 ; of the city of Petersburg, for the
construction of the South Side Railroad, $323,500; of the Virginia Cen-
tral Railroad Company $109,000; of the Richmond and Danville Railroad
Company $200,000; of the city of Wheeling $500,000, and of the Alex-
andria Canal Compuny and Corporation of Alexandria $15,000—total,
$1,953,455.

There is also an issue of $200,000 of State stock to the James River
and Kanawha Canal Company, issued under an act passed March 18,1862,
the validity of which is questioned.

From the foregoing it will be seen that the funded debt of the State
amounted, on the 30th September, 1866, to $36,928,994 59. To this
must be added the interest sccrued and pot funded up to Jan. 1, 1867,
amounting to $6,237,301 93—making the total funded and unfunded
debt, at the date mentioned, $43,166,286 52. This sum does not ensbrace
the above mentioned bonds of corporations, guaranteed by the Common.
wealth, amounting to 81,953,455, but it includes 1,997,315 46 standing
on the books of the Secund Auditor in the name of the Commissionars of
the Sinking Fund for the liquidation of the public debt.

The Auditor does not think that the m~gnitude of this debt need excite
appreliension as to the ability of the State to pay it. But he adds that is
due to the creditors to state * that the losses of the Commonwealth, grow-
ing out of the war, have been of such magnitude as, in my opinion, to
render it impossible to pay full interest on the public debt for several years
to come.”

With this prelude he proceeds to unfold his plans for relief. They are
two in number: the fiist propuses the consolidation of the debt, and the
second, the scaling of the debt down to 66% per cent., the 33} per cent.
excised to be taken up or not, as the result may be, by West Virginia. It
will be seen that the first project is not very unlike the plan adopted by
Missouri.

“ Supposing the debt consolidated,” says the auditor, “I proposeio pay
the interest upon it according to a graduated scale rising from three to
nine per cent. per annum, and running through a term of thirty years, thus »
for the first four years, 8 per cent.; for the next four years, 4 per cent.;
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for the next four years, 5 per cent.; for the next six years, 6 per cent.; for
the next four years, 7 per cent.; for the four years, 8 per cent. and for the
last four years, 9 per cent. The scale averages, it will be observed, six per
cent. per annum ; and I may state here that the basis upon which it rests
is the prospeclive appreciation of the taxable property of the State, and
is so arranged that only a moderate tax will be required while the State
is recovering from its prostrate position. The Auditor is of opinion also
that the Sinking Fund should resume its functions contemporaneously
with or before the issue of the new certificates and all the weans of the
commonwealth properly assignable thereto, be turned over to the commis-
sioners of that fund to be used as the law directs.

The theory and nature of the scaling system proposed may be best
understood from the author’s own words. He sajys:

“1 beg leave to call the attention of the General As«embly to & plan which has
been suggested for reducing the public debt, which claimd attention from the number
and respectability of its advocates, I will state it briefly. From figures (given in
another part of this report) it will be seen that one-third of the whole pupulation of
the State in 1860, nearly one half of its territory, and about twenty-tive per centum
of the value of its real estate, are now included within the territory of West Virginia,
Assuming one-third as a proper proportion of the debt to be pud by that State, it
is proposed to ecale the whole debt by paying twu-thirds ourcelves and lesve the
remaining third to be adjusted between tie creditors of this State and West Vir-
givia. This would, I think, be an equitable ratio of settlement. But I should be
unwilling arbitrarily to assign any portion of the debt to West Viiginia, or to assume
for oureelves any epecific part of it, until the Legislature of that State can have an
opportunity of appointing commissioners t. confer with ourselves upon all unadjusted
matters - f account ' etween the two States. Should West Virginia fail to appoint
commissioners, or should those commiseioners, when appomted, decline to a-sume
any equitable portion of the public debt, then, I think, we would be fully justified
in resorting to the expedient of scaling the debt according to the propositins ndi-
cated above.”

There is very little probability of the Legislature adopting this plan.
The debt is certainly large, and the taxation required will be heavy; but
we incline to the belief that any burden will be endured by the people of
the State that it is possible for them to endure, before they will consent to
even partial repudiation. Previous to the war the bonds of Virginia sold
readily at 96@98. They are now sold at 40@42. '

We learn that Governor Pierpont has submitted to the bondholders a
propo-ition which is in substance to sell to the bondholders the States
interest in the railways for a like amount of State of Virginia bonds, giving
or receiving the differences. He divides the roads as the James River
runs, giving to the buyers all the roads on the south side of James River,
which are tive feet (with the exception of twenty-two miles), in one trans-
fer, the State to pass such laws as will give the new shareholders all equal
rights with the present shareholders; and he proposes to make a like sale
of all the State’s railway shares and bonds on the north side of the river,
The gross receipts on the five railways on the south side of James River
last year were about 81,600,000, and are about six hundred miles. Three-
~fifths of the capital in most of these roads is owned by the State, beside
her mortgages of §2,700,000.
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THE LIVERPOOL COTTON MARKET FOR 165 AND THE RETURNS OF THE
BANKS OF ENGLAND AND FRANCE.

HOW AFFECTED BY THE LONDON PANIOC.

The year 1866 in Great Britain opened with flattering prospects.
Notwithstanding the high rate of discount, an extensive, healthy and
remunerative trade was fully anticipated. One of the leading features
then mo-t apparent was the resumption of trade with ourselves. During
the closing months of 1865 we were very extensive buyers of goods in
English markets, and it was chiefly owing to this activity that con-
siderable stringency was produced in the London money 1narket.
The first week of the present year the minimum rate of discount at the
Bank of England was raised to 8 per cent., inducing much more cau-
tion on the part of merchants, so that matters soon assumed a more
satisfactory position. On the 22d of February the rate was reduced
to 7, and on the 15th of March to 6 per cent. But this improving posi-
tion suddenly received a seriouscheck. During the early months of the
year there had been an uneasy feeling respecting the Joint Stock Dis-
count Company,and at a meeting of the proprietary, in January, it was
decided to make a call of £5 per share; eventually it was decided to
wind up the concern. The fuilure of this company, however, would prob-
ably have passed away without more than ordinary comment had it not
been apparent that several other institutions were similarily situated,
and the fear on the part of many therefore that this collapse was but the
commencement of a series of failures. Great uneasiness was conse-
quently felt, and this was increased by an advance in the bank rate on
the 8th ¢f May. The previous tendency of money had been of a favor-
able character,and yet on a Tuesday the Directors had deemed it advis-
able to raise their quotations to the extent of one per cent. The fact of
the bank rate being raised on any day except Thursday is a certain sign
that the position of affairs is unsatisfactory, and such proved to be the
cass on this occasion. For some time the public had shown much
curiosity to ascertain the reason why the shares of Overend, Gurney &
Co., limited, with the handsome dividends they had paid, should be at
80 low a price (10 dis.) in the market. The inquiries commenced ia the
Metropolis, extended to the provinces, and at length Overend, Gurney
& Co’s shares became almost unsaleable. The Directors of this Com-
pany foresaw that without extensive and prompt aid there was no alter-
native but to close their doors. It was at the time that the bank-rate
was raised to 7 per cent. that the Dir-ctors of Overend’s were endea-
voring to raise sufficient money to enable them either to reclaim their
position or to delay the period when they must succumb. A meeting
of the leading bankers was held, but in cousequence of the very unfavor-
able state of the accounts, and the little prospect of surmounting their
difficulties, the Bank of England and the other banks declined to grant
the accommodation required. Hence there was no alternative left to
the Directors but to announce their failure. This announcement was
made on the 10th of May at the close of business, and the excitement
produced by so important an event was, as our readers will remember,
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intense. Unlike the Joint Stock Discount Company, the name was
famous, the private firm of Overend, Gurney & Co. having, for a long
series of years, been considered one of the most respectable and wealthy
in the Kingdom. The suspension having occurred on the afternoon of
Thursday, the 10th of May, the effect of the failure was not felt until
Friday, the 11th, and those who witnessed that day will probably never
forget the excitement which prevailed. The run upon the bauks was
very great ; the atrain upon the resources of the bank of England was
heavy in the extreme, but, fortunately, all the principal banks met their
payments promptly, and some, indeed, kept their establishments open
two hours beyond the usual period. Nevertheless, many institutions were
compelled to succumb, viz.* the English Joint-Stock Bank, the Imperial
Mercantile Credit Association, and the private firm of Peto, Betts &
Crampton, including many others of lesser note. The failures of the
year may be considered to reach a total of about one hundred, of which
seventy were of considerable importance. The course of this monetary
trouble, and its effect, may be seen in the following table we have pre-
pared, showing the position of the Bank of England each week in the
year. From the commencement of May to the period when the rate
was reduced to 5 per cent. the figures are extremely inweresting. It will
be observed that on the 30th of May the strain upon the establishment
was the greatest, and that the Bank was almost compelled to make use
of the liberty, granted by Government, to suspend their charter. Such
8 course, however, was unnecessary, and as the year closes the bank holds
a position of very great strength. The returns are as follows :

RETURNS OF THE BANK OF ENGLAND For 1866,

Public _Private Private Bank
Circulat'n. De orits. Deposits, “ecurities. Bn llon. Reserve. rate.
ER,221,807 £5,759,437 £14,727,958 424,737,687 £13,106,183 £5,979,748

21,901,410 8,463,638 16,231,662 22,331,144 12,88/,820 6,091,324
21,841,009 3,270,495 14,8:5,209 19,099,599 13,031,834 6,275,684
21,377,195 8,439,946 14,130,091 19,423,208 18,070,760 6,748,580
21,481,674 4,145,939 13,890,353 19,414,046 13 165,430 6,762,255
. 4,549,904 12,844,200 18,457,681 13,056,998 6,690,763

21,166,537 4,930,383 12,176,119 13,583,393 18,296.114 7,182,874
. 20,978521 5,048, .77 12,591,493 18,020,460 13,522,935 8,260,845
vesena... 21,174,286 5,448,781 12,7-2,813 18,812,117 18,966,574 8,198,474
.......... 21,163,605 6,057,725 12,700,538 19,305,809 14,050,504 8.316.079

227 819 12,723,104 19,062,676 14,827,618 8,804,548
. 21,038,419 6,824,603 12,478,479 19,392.:02 £.819,
15 18,332,000 21.879,302 14,363,597 7,740,667
22,004 87

1 \
8 14,056,004 19,332,831 14,284,118 7,188,768

045,459 13,971,790 18,916,716 13,889,1'2 6,585,317
417,147 13,204,641 18,%.% 18,855,776 6,684,661

CRIDDRPOD R DI =33 0000000 ®W®®

2
£

...... 693 5,994,761 18,790,917 31.05(,406 11,857.736 1,38-,218 10
562,525 6,189,513 20,467,080 83,447,468 11.818.175  860.980 10

June 6 26,020,626 6,619,515 20,206,683 381,771,845 13,278.061 826,041 10
“1g 26,573,446 7,126,969 20,127,347 B1.270.211 14,481,895 8,515.560 10

« 320 26,691,874 7,285,344 21,171,457 81.200,162 14,851,120 4,744,330 10

“ 95,833,303 7.965.381 20,810,750 80.683.810 15,0423 5,218,409 10

July 4 26,407,624 6,800.251 9,979,607 3u,749,55: 14,576,949 4,065,050 10
w1 25,890,211 2,726,720 91,472,455 99, 13.993.470 3,800,640 10

“ 18 26,176,629 2,161 10/820,939 27.75”,240 13,645,975 3.224.596 10

“ 9 2/U2T.644 2517449 18516769 26.742,316 13,716.820 8,453,739 10

Aug. 1.. 96,236,888 8,189,530 17,738,851 26,567,368 13,793,310 8,238,300 10
w'g! . 25,606,018 8,160,456 17,660,244 96,156,555 13,602.429 8.580,220 10

w g 265,284,029 525 18,125,280 25,224,817 14,150,958 4,610,868 8

wogllii il 2478 8,411,639 18,363,474 24.888,158 14,712,220 5,600,106 7
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Week Public _Private  Private Bank
ending, Circulat'n. Deposits. Deposits. Becurities. Bulllon. Reserve. rate.
. 436 4.137,048 18,473,050 28,937,484 15,832.020 6,033510 6

16,195,212 G967 5
723

8 7,502,
,654 16, 2‘28 516 7,906,816 &
16,729,263 B.6T0.507 43¢
16.579.187 T.543,507 43
550 16,417,506 7,404,341 43¢
16,183.363 7,046,828 43§
16,377,268 17.654,6 8
858 16,7:3,606 17,9 8,141
16.891,606 8,820,576
17,144,617 8,+67.762
1762414 9,608,599

w93l Ll 23,008,209 6,161,157 18,252,795 19,186,008 18,175,670 10.688.820
Dec L 23,218,411 6,837,783 17,740,867 19 895,744 18,487,044 10,528,869
1. .. ceeeees. 22,685,003 7,888,241 18,425,661 19,i36.741 18,751,470 11.469.675

“ el +2,691,312 8,070 235 18,181,056 19.826,202 18,815,714 11,715.229

T
XX '

B 22,883,975 8,706,361 18,592,224 20,241,266 19,247,809 12,314,494

The return of the Bank of France also presents many features of in-
terest to the mercantile world, aud the particulais for the present year
are therefore subjoined. The distrust existing in England shows its
effect herc in an increase of conﬁdence, and as the reserve of the Bank
of England was reduced the bullion in the Bank of France began to
increase. .

RETURNS OF THE BANK OF FRANCE FOR 1866.

Week Bank | Week
ending Bullion.  Discounts. rate. ; endine Bullion. Diecounts. rate.
4o £16747.092 £28,980,82¢ 5 | July 5»....... £20,720,505 £30,426,300 4
29672’28’2 5 26201 640 2 661,180 4
23, 718 454 5 23 080, 16 83
20,6234 b 27,724,606 8¢
28,805.873 B 27, 56,328 8}
28173064 b 20.744, 04 8§
2'7 574,608 4! 25,663,476 34
2 474U 4 24,954,992 &8
24,606,612 4 2 431,744 3
23,175,688 4 +4,014,012 8
23223,624 4 24,105,000 3
21,275,808 8 24,000,048 3
21,382,404 8¢ 28,762 264 3
23, 265,792 34 24,775,3 6 3
23. ]05 164 3 24,924,578 3
23,64 806 8} 25,801,880 38
23,903,008 8¢ 25,812,416 8
. .. 25,166,936 8¢ 2,822,064 8
0 Lecee.... 20,808,958 26,575,342 4 26, 186.504 3
17T oeenil. 2,585,048 28 002 83 4 £6,8 0,753 8
U ...l 21,466,104 28 46‘) 352 4 25,487,346 3
Bl.......... W58 8043818 4 26,862,310 8
June 7 .... 24,093,128 28144513 4 24,525,088 8
14 ... 2* 31, 86‘2 4 25,081,748 8
4 25,508,360 8
29 068.044 4 25,793,973 8

The course of the Liverpool cotton market during the year is also
of interest in this connection. In great part the effect of the crisis on
this staple was anticipate —a dull unsettled trade at Manchester pre-
ceding by some weeks thess monetary troubles. The direct and im-
mediate result, however, is seen in a decline of about 6d. in the prices
of Middling Uplands from April 12 to May 10; while the unsatisfactory
state of business at Manchester since that time, which ras prevented any
decided recovery, may be stated as a more hemote effect, but as working
the greater injury to the trade. The following table shows the move.
ment for two years, and is so full it needs no explanation :
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THE NEW ROCKET FOR SHIPWRECK SERVICE.

Some time about the close of the last century an English artillery offi-
cer who had risen from the ranks, Lieutenant Bell, conceived the idea of
establishing a communication between a stranded vessel and the shore by
projecting from & mortar a shell filled with lead, and having a “deep sea
line” attached. Experiments were made with the apparatus in 1791, be-
fore a committee of the Society for the Encouragement of Arts, Manu-
factures and Commerce. An account of these experiments, which were
perfectly succersful,is given in the “Repository of Arts” for 1808. But
1n spite of this success, Lieutenant Bell tailed from some cause or another
to give practicul effect to his invention, or even to obtin for it any gen-
eral notoriety. In 1811 a committee of artillery offic.rs was assemblad
at Woolwich to report on a similar though independent. proposal of Cap-
tain Manby, and by this committee Lieutenant Bell's claim to priority 1n
the matter was distinctly and fully recognised. But the merit of havin
been the firet usefully to apply the invention and to press it into the pib-
lic service is undoubtedly due to Capt. Manby, with whose name, indced,
the scheme is too exclusively associated. In the year that we have namned
(1811) the invention was formally adopted, and an address was moved in
the House of Commons praying that the Prince Regent would be gruci-
ously pleased to order the apparatus to be stationed on different parts of
the coast. This is the origin of our present system of communication
with stranded vessels, which is now established at some 350 coastguard
stations, and by means of which a very large number of lives are annu-
ally saved. What that system is, and how it bas attained its present per-
fection, may have some interest now that the season of stormy nights and
wrecks has once agaio fairly set in.

During the half-century or more which has elapsed since the subject
was first. mooted, the attention of a number of inventors has been anxi-
ously directed towards the possible improvement of the means of effact-
ing a communication of the kind in question, and all sorts of ingenivus
contrivances have been proposed. Colonel Delvigne employed for the
purpose a howitzer instead of a mortar, thereby reducing the angle of
fire and in consequence the length of line to be carried, and he enclosed a
portion of the line within the projectile. Captain Jerningham proposed
an aochor of a peculiar form, as a means of hauling a life-boat through
asurf. Mr. Greener aud Mr. Trengrouse each used a rocket to carry the
line, the former discharging his rocket from a light harpoon gun, the
latter making use of a small, and therefore comparatively feeble, “signal”
rocket. Lieutenant Nares suggested the employwent of a kite, and kitea
are manufactured for the purpose by the Shipwrecked Mariners’ Society,
at London Bridge. A kite is open to the obvious objection that it can
only be useful for conveying a line from a ship on a lee shore to the
land, and as in the confusion and sudden excitement of a wreck the kite
would vot often be forthcoming in working order, the proposition is
scarcely practicable. Other plans have been suggested, such as an arrow,
and a lead aud line. But the advantages presented by rockets over other
means of establishing a communication were so conspicuous as to induce
Mr. Carte and Mr. Dennett to prosecute experiments, with & view to the
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employment of very much more powerful rockets than those which had
been used by Trengrouse. The Carte and Dennett rockets wera Congreve
or war rockets with lines attached, and differed from one another mainly
or only in the position of the stick. Some ten or eleven years ago Den-
nett’s rocket apparatus was formally adopted, ard 9-pounder rockets of
his construction, having a mean range of about 250 or 260 yards, were
issued to various coastguard stations, and & code of rules for their employ-
ment was officially established. During this period the gradual suppres-
sion of the Manby shot has proceeded, though some are still to be found
at a few stations, and they are even occasionally manufactured. During
this period, too, the great superiority of rockets to shot, or indeed any
other projectile, has been practically established. They are more porta-
ble, as also is the apparatus from which they are fired, a point of great
importance when the uncertainty as to the exact spot on which a wreck
is considered ; they carry their own illuminating agent, and are thus in.
dependent of the fusees which are necessary to indicate the path of a shot
fired on a dark night; they do not require so long a line as a shot pro-
jected at a high angle of elevation from a mortar ; the nature and dura-
tion of the propelling force renders the line carried out by a rocket less
liable to be broken than a line carried by a shot; and finally, line rockets
are more accurate than line shot, owing principally to the fact that the
deflection caused by the action of the wind upon the line is in a great
measure corrected by the well-known tendency of the rocket to fly up in
the “wind's eye.”

The range attained by the Dennett rockets was, however, inconsider-
able as compared with what was desired, and Mr. Dennett desizned a
“doubile rocket”—two rockets side by side, like a pair of horses in a car-
riage—by wh:ch the line would he borne to a greater distance. In 1862
some experiments took place at Woolwich with Manby’s and Dslvigne's
sbot against Dennett’s rocketts, single and double. “The result,” as we
learn from the official report, “was a general conviction on the mind of
everybody present, and shared by M. Delvigne, of the great superiority
over either of the other plans.” The Manby and Devigune shot fired from
mortars gave ranges of 200 and 185 yards respectively ; the single rock-
ets ranged 240 yards, and the double rockets 370 yards, “with great
steadiness of flight, and with less length and weigbt of line in proportion
carried out than the mortars fired at 45 degrees.”” A range of nearly 300
yards wus obtained with M. Delvigne's shot from a howitzer, but the line
broke three times,

Mr. Dennetts’s double rockets were open to the objections that simul-
taneous ignition of both rockets could not always be depended upon, and
a percentage of failures was the result; secondly, the strain thrown upon
the line by the combined force of a pair of rockets was sometimes greater
than it was calculated to stand, and fractures of the line not unfrequently
took place. With regard to this last objection, it might be supposed that
a simple remedy could be found in the employment of a thicker line;
but as any increase in the thickness of line entails a corresponding loss of
range, its strength is necessarily limited. The satisfaction of these two
antagonistic conditions—the extension of the range and the employment
at the same time of a sufliciently strong line—is indeed one of -the chief
difficulties with which the inventor of a “life-saving apparatus” has to
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contend. The problem appears to have been solved, and the objections to
the Dennett double rocket system to have been overcome, in the rocket
which has recently been definitely adopted by the Board of Trade. This
rocket has bgen designed by Colonel Boxer; and its chief feature consists in
the placing of one rocket in front of the other, the two being contained in
the same case and forming to all appearance a single rocket. By this ar-
rangement when the first or hinder rocket is exhausted the front rocket
becomes ignited, and by bringing a fresh force to bear, extends the range
nearly double the distance obtainable with a single rocket. At the same
time the strain upon the line is at no time greater than what-would be
due to the employment of a single rocket. In fact, the advantages of the
double and single rocket systems are retained without the diradvantages
of either; and the problem of a long range with little chance of fracture
of the line is satisfactorily solved. The range obtained with these rockets
is from 370 to 400 yards. Their cost is little more than one half that of
the Dennett double rocket. The reports made by the different coastguard
officers to whom the rockets were supplied, in the first instance for experi-
ment, were so favorable that they were last year formally adopted in su-
persession of Dennett’s rocket, and are now being supplied at the rate of
3,000 annually. This rocket is undergoing trial in France, and a rocket
of similar construction, designed by Major General Konstantinoff, is em-
ployed for the same purpose in Russia.

The main object of line shot and rockets is to establish a communica-
ticn between the shore and a stranded vessel, but the principle is evi-
dently applicable to a variety of other purposes, such as throwing rafts or
bridges across rivers in the absence of boats, throwing suspeunsion bridges
across ravines or mountain torrents for the passage of troops and materiel;
in naval matters it might be useful in landing through a surf, laying out
anchors, or taking a vessel in tow by casting a grapnel over a buoy fast to
line in heavy weather.

TRADE OF GREAT BRITAIN AND THE UNITED STATES.

COTTON, BREADSTUFFS, TOBACCO, PROVISIONS, ETC.

The British Board of Trade returns for the mouth of November, and the
eleven months ending November, have now been received, and the figures
made public show that the trade of Great Britain for last year was very
extensive, and much in excess of former periods. This result is,in a very
considerable measure, due to the great trade carried on between ourselves
and the United Kiogdom, for we find that the value of our cotton im-
ported in the ten months was £31,250,000, against £2,534,000; and the
value of the exports of British and Irish produce and manufactures from
Great Britain to United States ports £24,225,000, against £14,844,700
last year. These items alone account for some portion of the great increase
in the trade of Great Britain last year, and on looking carefully at the
returns we observe that, with South America and Canada, the outward
rade of the United Kingdomn has also been very great. ®he crisis
appears to have had a somewhat-unwholesome effect on the trade of Great
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Britain with her colonies amd possessions in Asia. Towards the close of
the year, however, the transactions were on a more extensive scale, and
the total exports to India, China and Australia in the first eleven months
of 1866 were somewhat in excess of 1866 and 1864.

The declared value of the exports of British and Irish Produce and
manufactures from Great Britain in November last was £15,080,430,
against £15,667,742 last year, and £12,065,213 in 1864. These amounts
raise the totals for the eleven months to £173,913,222, £150,832,344,
and £148,840,865 in 1866, 1865 and 1864 respectively. The totals for
each month in each of the last three years are subjoined :

1604 1% 1808 1884, 1865 1868,

10,413,586 10,489,890 14,854,748 | July......... 14.39%.3« 14,118,410 14,9(%!.884

. 12696131 1,376,214 15,116,068 | Aug... 1

.. 18,565,674 13,770,154 17,520,854 | Sept..
13,225,039 12,071,111 16,366,414 | Oct...

.. 18 . 128710401
el 14,176,640 18,194,7:8 15,870,181 [ NOV...... ... 12,065,218 15,567,743 15,080,430
June,........ 18,078,528 13,23':‘101'2 u.m,ml n Josena 18

With regard to this country, we find that the exports io the first ten
montbs of the last three years were as under:

1864, 1965. 1966, .

To Atlantic ports, Northern. .............c.veurenn. £14,498780 £14,262741  £32,457,660
" Southern . o 87,819 199,615 1,078,414

Paclfic ports . .....eunnunnne.. - 816,418 302,348 663,718
Total ..... s . vieeenn S15,408017 SI4SM4704  £34,9%,706

The computed real value of the principal articles imported in October
was £19,530,442, against £23,606,789 in 1865, and £20,309,746 in 1864,
For the ten months, the total for 1866 is £193,698,047; for 1865,
£160,909,954; and for 1864, £181,283,856. Annexed are the parti-
culars for each month :

1884, 1863, 1868, 18684, 1865, 1806.
£ £ £

F4 £
9,847,564 | July. .... 90,458,258 18,964.190 19,597,929
16,610,159 | Aug. . 21,044,048 20,997,A91 20,940,803
19.891,90¢|80pt . 19.901,633 91,632,731 18,336,018
%‘gﬂ&% Oct.......... 20,309,716 23,606,780 10,530,442

688 23,943,701 | Total........ 181,283,856 160,909,854 193,688,047

COTTON,

The import of cotton into the United Kingdom in November amountcd
to 645,227 cwts,, of which 126,001 cwts. were from the United States,
425,743 cwts. from the East Indies, and 17,633 cwts. from Brazil. The
total received in the corresponding month in 1865 was 630, 588 cwts.,
and in 1864, 621,100 cwts. The 11 months’ importation was 11,255,
498 cwts., agaiust 6,946,153 cwts. in 1865, and 6,767,896 cwts. in 1864,
of which the following are the particulars :

e &8 S5
230,000 b

188,
198,046 831,91
5.0 .

168,657

912897 1,328,093 814,885
091,604 315,896 44,784
200,365 888481 271,590

Tokal..ooieiiniiiin e esreeneedeen. 6,767,808 6,046,153 11,955,499
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But from these totals, a considerable deduction must ba made for ex-
ports. These, in the eleven months, reached a total of 8,221,690 cwts.,
being 970,000 cwts. in excess of the corresponding period in 1865. In
the month of November, however, the shipments from Great Britain were
oconfined to 189,240 cwts., against 212,103 cwts. in 1885. Figures, show-
ing the shipwents in the eleven months ending November 30, are annexed :

EXPORTS OF OOTTON FROM THE UNITED KINGDOM IN ELEVEN MONTHS

863. 1866,
9,013 870,960
s se
708 768,
464 5u3,978

The computed real value of the cotton imported in the tem months
ending October 30 was :

elshm  eamiees
\J \J (
1,879,338 46,816
2,599,789 28,501
2,035,654 4,849,258
919, 517,854
10,516,019 7,085,017
18,555,442 22,030,060
1,509,236 161,281

2,030,048 1,736,133
£43,809,564  £67,175,970

BREADSTUFFS.

8o far as we ourselves are concerned, the British trade returns are by
no means encouraging in this department. In November, the import
of Wheat from the United States was only 35,168 cwts., and of Flour
only 33,884 cwts. Flour contirues to be received from France, includ-
ing small quantities of Wheat; but the bulk of the importations is
from Russia. Tha following statement shews the imports of cereals into
the United Kingdom in eleven months
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1865, 1866.
nR o
256,596 240,418
British North America 472,780 164,663 32.393
Other Countifes........ . . 113,257 156,070 462,908
Total.....ooveeneen esseseacranease esrovansesces 4,200,314 3,189,001 4,403,183

For some time past there has been an attempt in England to create
excitement in the corn trade by spreading reports that large quantities
of wheat were being taken by French buyers. Our London correspond-
ent has, on several occasions, stated that these reports were wholly with-
out foundation truth, and the return showing the exports of breadstuffs
from Great Britain confirm the truth of those observations. Several
cargoes have, indeed, been taken from off the coast, but the aggregate
export is small. The following statement shows the export of foreign and
colonial wheat in the eleven months:

1964 1863. 1868.
WHEBt.ceeuieeine cueennee cemvneeen ceeereeneen seee....CWER 40,748 20613 46813
Flour...... .in eevenessanntrnenroereareenes 88,603 20,20 18016

in addition to which about 200,000 cwts. of English wheat and flour
L:ave been shipped to all quarters. .

PROVISIONS.

The supply of pigs in England is much larger than in former years,
and fresh pork is selling at low prices., Butter, bacon, hams, lard and
most other provisione still command high quotations. The imports in
eleven months were :

R R 3
270,278 198,406 mm
180,016 145,71 155,

68,580 37,718 952,646

LIVE STOOK.

The cattle plague having broken out afresh in several parts of the coun-
try, much anxiety is still felt in Great Britain with regard to the supply
of butchers’ meat. The supply in the country, however, has decidedly
jncreased ; but meat, though below the recent high rates, is still a dear
commodity. The Government orders relating to the cattle traffic of the
kingdom are still in force, and are likely to remain so for some time to
come, Several ports in Holland are still prohibited from sending stock
to the British markets, owing to the existence of the plague in that coun-
try. The following are the imports of live stock in eleven months :

. 1864, 1805, 1868,
Oxen, rrrreeeenre————— Dead 161,718 1&& 196135
Sheep AN 1D, .. oonv.orrnnnssons TN ateee ey 762,690

084
Swinoand hogs......coiiiiiieiiiireccncncenes o sececenneees  6BTIT 117,768 71,088
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EXPORTS OF BRITISH AND IRISH PRODUCE AND MANUFACTURES.

The following statement shows the exports of all the principal articles
(ﬁf British manufacture to the United States in the eleven months ending
ov. 30

1864, 18865, 1866,
£346,

126,849 104,974 82,048

§ 1,682,685 2,414 200 2,867,857
Thread............. ceseeeaas 179,495 169,701 8l3,531
ERarthenware and porcelain. .. 880,418 401.0'9 781,494

Haberdashery and millinery
HARDWARES AND CUTLERY—
Koives, forks, dtc.

745514 809,810 1,055,140
mom e 234,590
86,64 95, 99

254,163 m,sss «u,
..... BT 3007554 8,877,813
Mo ™ 4,838

183,339 R
850,800 841,756
846 534,
887,874 715,841
4,811 18,251
93,979 816,620

38,248 43,338
140,/ 54 188,
865,957 1,362,629

354

59,828 103,103

13,849 67,015 121,464
17,270 2,907 8,013

Bal

SILK MANUPACTURES—
Broad plece goos.. ceriieeae
Hnndkerchie 8, scarfs, &

Ribbonsof stk onlv ........ e .. 28,188 36,943 84,043
Other articles of silk onl . 75,459 108,618 94,841
Other articles mixed wit! . 87,667 41.003 18,108
glrm British............... e er eeeeeenen. . 11,079 14,7¢9 17,918
. cee 37,243 19,410 13,700

WOOLEN AND WORSTED MANUFACTURES—
Woolen cloth. ...
Carpets and dmxge

699,528 484,618 863,708
278,601  820.507 759,041
Shawle, rags, &c 43,149

L Tens 29,781
Worsted stuffs of wool l.ndol’ 00) ma-
terial......... . teetes sentecesenne esereesensees 3,006,970 3,921,240 8,371,421

. TOBACCO.

The imports, consumption and exports of tobacco in the eleven months
were :

IMPORY.

1864, 1865, 1868.
Btemmed....cco000eee coeoiinnnaiinne ceenee veo.dbs, 6,752,955 18.53‘054 14,409,537
Unetemmed ... ........ . 81,888,183 85,840, 23,576,048
Mauufuctored and snnfL.......ccce0vneecnncnnene-.. 5,802,790 2.865.274 2,766,640

OONSUMPTION,

Stemmed . ....... ceenene cereeceseneieneeeas ....Jbs. 11,888,028 11,156,896 12,876,989
Unstemmed vees 23,356,938 3 X
Manufactured and snuff.... 814,410

Stemmed.. .. 288,349 538,748
Unstemme | ... . . 14,977,768 13,505,894
Manufactured and souff......... P 8,118, 1,864,517 1,906,848
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MOBILE AND OHIO BAILROAD.

The last reports issued by the officers of this company were for the year
1865. Although the figures are not as recent as we could desire, still they
supply the materials from which we may form a just estimate of the condi-
tion of the company and their property.

The fiscal year 1865 is divided inta. two parts by the 15th of May, on
which date Confederate mioney ceased to be current, and was supplanted
by the National currency. The following shows the earnings and expensse
of the periods separately, and the totals for the full year as compared with
the year 1865:

Barnings. Before May 15. After May 15. Total 1865. Total 1864,

From passeugers .... $221,9€6 T4 $485,906 93  $660,278 61 $1,54%.870 08
; oL T21oh06 81 894,541 88 1,174,047 69 2;018.791 *®
Express 10,856 28 ,127 99 99,484 25 72,678 82

Other earnings (unpaid) 668,391 11 105,699 51 714,000 63 89,158 §9

Total.....cocevevneanoinens conenn $1,183,220 43 $1,524,676 81 $2,707,806 23 $3.674,496 99

Fl)hbnn t “'d $315,818 10 $316.947 23  $533.000 33  $637,195 B

oz re otroad..... . s
R.h nery... ... 20,616 55 196,089 0 896,656 28 471,810 45
For conduct'g transp'n... ... 89095419 287,611 92  6T7,865 41 1,172,590 68
Total disbursements................. $900,683 84 $609,808 14 $1,600,581 98 $2,981,59¢ 38
‘Net revenue.......c.cccviennen oot €376,596 68 $£24,TTT 67 $1,101,314 25  $1,392,903 61

The “ other earnings ” are accounted for as follows : Those prior to May
15 are a legacy from the Confederate Government for transportation and
mails, and those after May 15 for express $13,699 51, and accounts against
the United States Government (unadjusted and estimated) $82,000.

The Mobile and Obio Railroad extends from Mobile northward through
Alabama 63 miles, Mississippi 270 miles, Tennessee 1184 miles, and Ken-
tucky 204 miles, or from gﬁobile. Ala,, to Columbus, Ky., a distance of
472 miles, with a branch to Columbus, Miss,, 14 miles—making the total
longth of its track 484 miles. Its earnings from May 15 to December 81,
(of 73 montbhs,) as above shown, were 81,524,677, or at the rate of $2,439,-
543, or $5,040 per mile per annum. The cost of operating the road for
the last 74 months of 1865 was (as above) $699,898, or at the rate of
$.,019,826 or $2,107 per mile per anoum ; showing net $2,933 per mile,
or 58.2 per cent. of the gross earnings.

These earnings, bowever, were not available for dividends, and only to
a small amount for interest, but were diverted to the restoration and re-
pairs of the road and machinery. Between May 1, 1865, and January 1,
18686, there was expended in this direction a very large amount as will be
sliown in the general revenue account of which the following is an ab-
tact:

ABSTRACT OF REOEIPTS AND EXPENDITURIES.

(From May 1, 1885 to January 1, 1866.)
p DISBURS

EORYPTS. EMENTS.

Capital 8tock...... .....ceveeee $27,100 00 | Reconstruction of Roadw'y ........ $169,793 8%
Transport tion....... . 1, 88 . of Depots.. 15,379 80
Sales of Cotton.... .... 61,176 43 | Rolling Stock purchases 619,282 63
‘Machinery, balance due .. 529,227 68 | Materials............... 53,34 30
Interest Sciip.......... 716 69 | Interest on bonds...... 57,101 6
‘Local balances.......c.ci........ «. 88,018 87 | Transportation... ..... 682,318 19
Expenses on cotton.. 65,638 60

Change Bills redeemed. . 81.508 20

Interest Dividend...... 16,306 87

Sundries............... ... .o 11,810 2T

Cashon hand............... ITTRIT 253,927 11

Total...... ceeens ceerarrranasand $1,981,086 05| Total...cceevvrennrennnranesse..$1,981,086 08
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The Mobile and Ohio Railroad i3 & new road and was completed as a
througzh line just as our Southern troubles commenced. The last rail was
laid April 1, 1861, the same day that the tederal forces arrived at and
occupied Cairo. From that date trains were run regularly through, and
the through business would no doubt have been large, but the emburras
ment resulting from the examination of passengers, baggage and freight
for contraband articles, gradually reduced it, until it was entirely stopped
by the occupation of Columbus by the Confederate forces. From that
time to the close of the war the road was virtually operated under the
direction of the Confedurate authorities. The destruction which neces-
sarily resulted to the rolling stock and roadway from the contending ar-
mies and repeated raids, and from the natural wear and tear—accelerated
by the impossibility of obtaining the supplies necessary for repairs—may
be stated as follows: .

TURTLIG LTS
Locomotives......covvienniriiiiiencneniiaioccenee. 89 8 o, 1 B 4 38 8

Passenger cars . 8 1 .. . l; ; e
lfrexgh?can ....................................... 7L 63 .. .. 281 68

The letters a & ¢ d refer to the condition of the rolling stock at date
—a indicates “in running order; & “under re?airs ”s ¢ “out of order
but good”, and d “exploded and condemned.”

The damage to the roadway consisted in the destruction of of the
bridges, trestle-work and cross-ties from Okolona to Union City, a length
of 184 miles; the burning of 19 warehouses and station buildings ; the
destruction of touls and stationary engine in the Whistler repair shops, at
the evacuation of Mobile, and the wearing out and burning of 87 miles
of rails. In addition to this, there were 21 miles of rails burnt on General
Shernan’s raid, in February, 1864, besides the destruction of the ware-
houses, water stations, bridges and trestle-work on 48 miles of road, &c.

At the close of the war the road was in fair running condition from Mo-
bile to Okolona, and passable for trains to Corinth, but there were only
15 locomotives, 231 freight and 11 passenger cars to operate it, The
Govgroment, however, had a large quantity ot rolling stock at Nashville,
Memphis and Columbus, &e., which they decided to dispose of. The com-
pany took advantage of the upportunity thus offered, and made such pur-
chases that, on the 1st of April, 1866, they had on hand as follows :

Locomotives—in order 40, under repairs 18, out of order 83, and exploded and condemned 8.
Passvng.:r and second class cars—in order 30, and under .epairs 4.
Freight cars—in order 471, and under repairs 25.

Materials had also been ordered for 100 platform and 50 box ecars,
and their coustruction been commenced at the Whistler repair shops.

The total estimated damage and loss to the company by the war is sum-
med up thus:

Damage to the road by the WAT.......c.iceeeeeraeerieeeaeeccssssoce. sanssscennsese $1,810,937
Loss by tho failure of the Confederates.... .........cceccercetnccnassccssccasssne 5,328,561
TOtAl. .. ieiieiiiiiiiieiiiiettanets sue cneseensanenonne PRI T T T T re $7,088,4908

The last item consists chiefly of ledger balances and unadjusted claims
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against the Confederate Government, and the possession at the last of
large amounts of Confederate bonds and currency.

The financial condition of the company on the 1st of May, 1866, as ex-
hibited on the general balance sheet, is summed up as follows :

EXPENDITURES,
Construction and rolling stock.. $11,247,663 83
Donated lands, luney ..... 21.427 50

Bonds and State loans paid off . z.mm E’

Interestpaid.................... 2,48,
ment 15,860,806 83 | Paducah Branch superstructure. 114,894 oa
Re uisntions—am‘t ont-unﬂlng 63,419 43 | Transportation................. 8.448,107 60
Bills yayn e ...coiies veennanes 642,666 89 | Dividend....ccv00uener wuenenns 142,933 00
I.ndiv dunl balmeeo . 87,000 79 | Sundries ..........c.c00nnennanes 3,671,529 70
alances . . 226,456 96 Sy
———— Total.....eviiineninannnes $38,410,414 07

Total....covivvernnennnnnnns $28,410,414 07

Among the sundries are com;»rised large amounts of Confederate bonds,
and dues from the C. G., also $739,820 the cost of purchased cotton, &c.,
&ec. The following is a statement of the condition of the bonded debt ot
the company on December 31, 1866 :

Description Payable at Total {seue. Unsold. Red’m'd. Outst' 2&’
8 '8, Income bonda of 1861 ... N. Y. & Mob. $1,000,000 sm,«lo 8711 400 sm.
8's, lobile 500,000 90,000 319,
8's, “ m.s 1,000,000 525,400 ws,soo sussoo
&', “ “ 500,000 m,soo 53.200 298,900
g* Stetllng“bo d 11332 “ 126,002 - 00T M
L] ndas o
o London. }ooooooo 1 818,000 ... 4,187,000
6's, Tenn. State b'dsof 1882 . Now York. 1,296,000 197,000 ... 1,009,000
TOtAl AIMOUDL. . .evvveveeneenrneerneanrnorannrencens 10,422,062 2,95¢,70 1,203,119 6,133,483

From this it would appear that that largest portion of the 8 per cent.
income bonds have become due. The ouly men-tion of these, and tke
debt generally in the President's report is in the following words, which
we transfer verbatim :

Our 8 per cent. jocome honds, secured by collaterals, baving matured, we pro-

E::e to the bolders to exchange sterling bonds for them at par. This proposition

been readily accepted, and a large portion of those bonds have been taken up hy
exchange, and the remainder are coming in rnpldl

The coupons ou our sterling bouds held in llne country not having been ald dur-
ing the war, because the bolders were unwilling to receive the only currency that could
be bad, we propored to them to fund the matured coupons, iucluding the two cou-
Jrons that will fall due this vear (1868,) giving them 8 per cent ten-year dollar bonds,
called * interest boude,” counting each covpon taken off of sterling bends at $40,
Said . interest bonds ” to be secured by collaterals, muking them perfectly safe ;
the firat coupon to be payable the 1st of May, 1667.

The financial plan bere intimated is the funding of coupons now matured and that
will mature this year, and the resumption of payment of interest oo the let of
May, 1867,

Ti-e coupons are coming in rapidly, and this proposition also seems to give gen-
eral satisfaction.
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NATIONAL FINANCES—RANDALL'S BILL.

LETTER FROM HONORABLE E. G. SPAULDING.

Dear Sir: I am much obliged for the information contained in your
letter, and T trust you will pardon me for the remarks I am about to
make.

1 have watched with a good deal of interest the various plans brought
fornard in Cengress in relation to the National Finances and Amend-
ments to the National Banking Law. Every business man in the coun-
try is on the look out to see what is to come next. Every one engaged
in legitimate pursuits wants a fixed policy and steadiness in financial af-
faire, and yet all are under constan. apprehensions, fearing that some
scheme will be hastily passed by Congress which will derange monetary
affairs, and upset all their business calculations. Many enterprises are
postponed. The building of railroads, ships, warehouses, elevators, fur-
naces, and other manufacturing establishments are held in abeyance until
it can be more clearly seen what is to be done with these schemes, and
what is to be the future in regard to financial affairs,

It is obvious that this suspense and appreheusion operates very un-
favorably upon individuals as well as upon the revenues of the gavern-
ment. Congress in its official capacity has thus far acted wisely. It has
not passed any of the individual schemes that have been brought forward.
It has been content to “let well enough alone.” It has refused to increase
the national currency above $300,000,000. It has not passed Mr. Ran-
dall's grand scheme of repudiating the faith of the Government with the
National Banks, and turning the Treasury Department, in time of peace,
into a great permanent machine for the issue of an irredeemable paper
currency, when there is not the least necessity for it, and when all history
proves it to be unwise as tending to retard the resumption of specie pay-
ments, and resulting in general financial disaster, bankruptes and ruin,
both to the Government and people. It has refused to pass the twenty
pages of pending amendments to the National Bank Act, (House bill No.
771.) which, if passed, would make the law worse instead of better. In
shiort, the Senate and House, as legislative bodies, have submitted to the
introduction of these injudicious measures to be talked about, but as yet
they have not been unwise enough to let any of them be passed into
laws to further disturb existing arrangements under laws already passed,
and which, up to the time of the meeting of Congre#s were operating
very favorably, under a moderate contraction of the currency, in preserv-
ing a good degree of steadiness and uniformity in the money murket,
keeping business steady #nd prosperous, and enabling the Secretary of
the Treasury to establish more certainly the public credit at home and
abruad, and make a most favorable exhibit of the national deht. These
are matters of great consequence to the welfare of the nation, and I sin-
cerely hepe that no hasty or indiscreet measures will be allowed to pass.
The people of the country need rest, and in order to secure 1t I trust that
Congress will hold a steady purpose, and not pass laws at one session to
be repealed in the next. We are cursed with too much legislation, and
I am gratified to see the present Congress holdiug back on all impracti-
cable schermes.
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The act of Congress passed on the 12th of April last, it seems to me,
is a wise and judicions measure. It authorizes the Secretary of the Treas-
ury to dispose of 5-20 gold bonds, and with the proceeds to retire six per
cent. compound interest votes and the plain legal tender greenback cur-
rency and other indebtedness of the Government, but not to retire more
than 84,000,000 of greenbacks a month, or 48,000,000 a year, but with-
out restriction as to the amount of compound sixes that may be retired
during any week or month. This law is discretionary with the Secretary
of the Treasury. Power is given him to contract the currency, but he will
o doubt use this discretionary power prudently, and not retire either green-
backs or compounds any faster than it can be done without materially disturb-
ing the legitimate business of the country. His objeci will be in the future,
as it has been during the past year, to keep a steady and uniform money
market. This will be & necessity on his part to enable him to successfully
carry on the fiscal affairs of the Government. Under a very stringent and
panicky money market the 520 bonds would fall below par, thereby stop-
ping couversion of 7-30s into the 5-20 bonds, and this in view of %650,
000,000 of 7.30s falling due between this and July 15, 1868, would em-
barrass and derange all the operations of the Treasury Departinent. The
Secretary of the Treasury must therefore of necessity be moderate and
discreet in contracting the currency under the law of the 12th of April.

The Secretary will, no doubt, by a moderate and prudent course of con-
traction, endeavor to keep the business and industry of the nation in a
prosperous condition, in some degree check wild speculation, gradually
reduce prices, and bring greenbacks and national currency near the specie
standard. On this point the Secretary, in his last annual report, makes
the following judicious remarks: “ How rapidly the United States notes
may be retired, must depend upon the effect which contraction may have
upon business and industry, and can be better determined as the work
progresses. No determinate scale of reduction would, in the present
condition of affairs, be advisable. The policy of contracting the circula-
tion of Government notes should be definitely-and unchangeably estab-
lished, and the process should go on just as rapidly as possible without
producing a financial crisis, or seriously embarrassing those branches of
industry and trade upon which our revenues are dependent.” As the
volume of currency is reduced it will increase in value, and as soon as the
specie standard is reached the national banks will be obliged to redeem
their circulating notes in specie. The Government can retire, whenever
it seems best, fpom the field as an issuer of paper currency, and conse-
quently will not be under the necessity of providing gold and silver to
redeem it. The burden of redeeming the national currency in gold and
silver will then be thrown exclusively upon the banks that issue it, and
they will be required to keep the necessary reserves of coin for that pur-

0se. :
d It seems to me that the act of the 12th of April contains all the pow-
er for contracting the currency which is necessary to bring the business of
the country back to the specie standard, as it was before the rebellion.
It may take three years, five years, or even ten years to accomplish that
result. 'When the old uniform standard of gold and silver is reached,
and prices and the business of the country are again based thereon, Na-
tional Banks will take the place of the State Baunks in the issue, cir-
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culation and redemption of the currency necessary to carry on the fiscal
affairs of the Government and people. The Treasury Department will be
relieved from a duty that was forced upon it as an imperative necessity
during the war, and the Government left to perform its legitimate funec-
tions under the Constitution, the currency being thereafter regulated by
the wants of trade and industrial pursuits,

It was never intended by the originators of the legal-tender acts that
tLe iesue of an irredeemable paper curreccy should ever become the per-
manent policy of the Government. In the opening speech I made in the
Hquse on the 28th of January, 1862, on the bill introduce:! by me, I said
‘that *“the bill before us is & war measure; a measure of necessity and
.not of choice, presented by the Committee of Ways and Means to meet
the most pressing demands upon the Treasury, to sustain the army and
navy until they can make a vigorous advance upon the traitors and erush
out the rebellion. These are extraordinary times, and extraordinary
measures must be resorted to in order to save our Government and pre-
gerve our nationality.” ’

The credit of the Government, by the legal-tender act, was brought
into immediate requisition, and in the most available form to provide
ways and means for sustaining the army and navy to crush the rebellion.
It was in effect a forced loan from the people to the Government, in a
most perilous period in our history, and was justified mainly on the ground
of imperative necessity. It was a temporary measuré passed in a most
pressing exigency, and should not be continued any longer after peace is
restored, than seems to be necessary to conduct us safely back to that
standard of value which is recognized by all the nations of the world.

In the speech to which I have above referred, I further said: “ A sus-
pention of specie payments is greatly to be deplored, but it is not a fatal
step in an exigency like the present. The British Government and the
Bank of England remained under suspension of specie payments from
1797 to 1821-2—a period of twenty-five years. Gold is not as valuable
as are the productions of the farmer and mechanie, for it is not as indis-
pencable as are food and raiment. Our army and navy must have what
is more valuable to them than gold or siiver—they must have food,
clothing and the material of war. Treasury notes issued by the Gov-
ernment on the faith of the whole people will purchase these indispensa-
ble articles, and the war can be prosecuted until we can enforce obedience
to the Constitution and laws, and an honorable peace be thereby secured.
This being accomplished, I will be among the first to advocate a speedy
return to specie payments, and all measures that are calculated to pre-
serve the honor and dignity of the Government in time of peace, and
which I regret are not practicable in the prosecution of this war.”

The National Banking Law, passed to continue for twenty years, was
intended as a permanent system, It was intended that it should take the
piace of the Stiate Banks, in furnishing a solvent national eurrency of uni-
form similitude and value for the whole country. The arguments put
forth in the last annual report of vourself and the Secretary of the
Treasury, in favor of sustaining the National Bank currency, seein to e
to be cogent and conclusive. I advocated the National Bank Law, not
for any immediate relief it would give to the Treasury, but as a perma-
nent system of currency and banking. In the remarks which I made in
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the House on the day of the passage of the bill, I said, “that I should vote
for it, not that I think it wili afford any considerable relief to the Treasury
in the mnext two or three years, but because I regard it as the commence-
ment of & permanent system for providing a national currency that will,
if wisely administered, be of great benefit to the people, and a reliable
support to the Government in the future.”

All the advocates of the Legal-Tender Act while it was pending in
Congress, based their arguments upon the necessity of its passage as &
temporary relief to the Treasury during the war, and not as a permanent
policy of the Government. On the contrary, the National Banking Law
was advocated as a permanent system of national currency and bankin
for the whole country. The State banks, in this and other states, especi-
ally the banks in the State of New York, gave up their State organiza-
tions with great reluctance. But in consequence of the lJaw which taxed
State circulation out of existence, the State Banks were obliged to come
under the National Banking Law for self-preservation—a law which on
its face was to continue for twenty years,

It has taken something over three years to put in successful vperation
about 1,650 National Banks under one system, and which are directly
under the control and regulations of the officers of the Government at
Washington. A few of the banks have but recently perfected their or-
gnnizations and obtained from the Department their ecirculating notes.

efore the ink is fairly dry on the last issue of National Currency we are
startled with a bill reported from the Bank Committee in the House to
emasculate and destroy this system of national banking. I say destroy
it, for no man at all conversant with the advantages of private banking
and its freedom from taxation and other restrictions, would consider it
any inducement to remain under the inquisitorial supervision imposed
by the National Banking Law, if the right to issue circulating notes is
taken away from them. These banks have been organized in good faith
by the stockholders under the national law, because, in the first place,
State Bank circulation was killed by United States taxation, and in the
next place great inducements were held out to them for a national circu-
lation to coutinue twenty years. What a breach of faith on the part of
the Government in holding out inducements to organize under this law,
killing off the State Banks first, and then turning a short corner to kill
off the National Banks, children of its own creation. Are all the rights
which the stockholders of the banks have acquised under this law to be
thus summarily disposed of! How many banks would have organized
under this law if the stockholders had supposed that their rights to issue
circulating notes would be taken away from them as soon as they were
organized! Not oune in a huudred, for the simple reason that there
would be no inducement to come under the restraints of the national law
withont circulation.

It is said that these banks can continue to do business on their capital
and deposits. This is no doubt true; but it could be much better car-
ried on by the stockholders as private bankers, without the onerous tax-
ation and restrictions imposed by the national law. The organization of
State and private banks would be much better, larger latitude being giv-
en to operate, and much freer from inquisitorial examinations. -

If this bill now pending in the House is passed and becomes a law, it
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will pretty effectually use up the national banking system. It has taken
about four years to build it up, and within three years it will be so far
destroyed as to make it no object for stockholders that can organize

"into private banking companies to remain in the emasculated and re-
stricted condition in which they will be placed.

What security can men bave for investin% their money aud basing
their business calculations under a national law? The insecurity and
scandal that will attach to such hasty and inconsiderate legislation will
deter all prudent men from placing too much reliance upon alaw of
Congress passed at one session, organizing a great systemn of nativnal
policy, to be emasculated or repealed before it gets fairly into operation.
It looks too much like contiscating the property of inuividuals under the
pretence of creating a sinking fund to pay off the national debt.

I hope the Senate and House will carefully consider this measure in
all its bearings before they pass a law involving such important conse-
quences in regard to its breach of faith in destroying the acquired rights
of the stockholders in these banks, and the disastrous consequences likely
to follow the issue of Governmeunt paper money as a permanent policy.

Yours very truly,

To Hox. H. R. HusBarp,
Comptroller of the National Currency, Washington.
Burraro, Jan. 28, 1867,

E. G. SpauLpinGg.

RAILROAD EARNINGS FOR DECEMBER AND THE YEAR.

The gross earnings of the specified railroads for the month of Decem-
ber 1865 and 1866 comparatively, and the difference (increase or de-
crease) between two periods, are exhibited in the following s‘atement:

Raflroads. 1868. 1868, Difference.
Atlantic &.Great Western. seeeceeeneneenenneenennns $4T5,728  $%68,551  Dec. $107,148
Chicago and Alton,....... 286,894 283,418 Inc 48,5~9
Chicago and Great Eastern. .. cee 89,664 102,98 Inc. 13,394
Chicago and Northwestern. .. ves 616,236 698,679 Inc. 82,43
@hi , Rock Ieland & Paclfic..........coovveennes 231,731 283,450 Inc. 19

Erie (fnclnding Buflulo Division, but not in 1866,inc]
Can.& Emira RR) ... .

1,544,916 1,044,033 Dec. 480,888
Jlinois Central .......... 518.088 :
Marietta and Cincinnati 105,767 111,665 Dec.
Michigan Cen'ral....... .. 328.869 808, )
Michigan Southern ............ . 856,913 839,447 Dec. 17465
Milwaukce & Prairie du Chien eee 110,084 88,787 Dec. 11,917
lilwaukee and St. Paul..... 171,125 1W,741 Dec. 42384
Ohlo and Mississippl ............. 284,819 268,261 Dec. 16,058

Pittsburg, Ft. Wayne and Chicago................ . 580,968  550.483 Dec. 50,480
Toledo, Wabash And WEBLEID. . ........s rsnrsrrsvr.s MT0%8 264741 Inc. 1778
Total (16 108d8).... v.ceevnovan enecacecaccncrns $5,878,134 $5,332,890 Dec. $545,334

With exception of the Illinois Central and the Ohin & Mississippi,
the above figures are official ; for the two excepted roads the earnings
for 1866, are only approximate, but baced on semi-official info'mation,
The results for 1366 as compared with 1865 show an aggregate decrease
to an unusual amount, and compared with the figures for November as
follows :

1865, 1868, Difference.
November........cccceiennnnecccrnccnanas $7,541,591  $7,890,088 ceee $2'1,458
December.......cocveiiereenenrenacaances 5,878,134 5,339,800  Decrease.... 545,284

DOCTORSB.ces. . vrererierscnnnronscascenses $1,068,807 tl.m.la Decreaso....  $3:3,781



134 NEW ORLEANS, JACESON AND GREAT NOBTHERN RR.[February,

This decrease is larger than was anticipated, and can only be attributed
to the usual dulness that characterized the business of the country
throughout the last month of the year.

The gross earnings «f the same railroads for the twelve months ending
Dec. 31, 1866, are shown in the following table :

Rallroads. 1865. 1868. Difference
Atlantic & Great Westerneeeeee. . covreirerenennnnes $3,476,2716  $554R.850 Inc. $72,083
Chicago & Alton.......cooevneuunnn 8,840,001 8,677,796 Dec. 1
Chicago and Great Eastern.. 1,103,876 1,280,710 Inmc. 185,
Chicago & Northwestern®......... cee 7,960,981 9,088, Inc. 1,1,018
Chicago, Rock Island & Paclific®... cees 38,313,614 347832 Inc. 164,811
Eﬂ:‘%ncl. Buffalo Division, but not since Oct. 1,

Can. & Eimira RR)  .....c.cooeviviennnnnnns .o 16,501,083 14,586,948 Dec. 1,914,190
Ilinois Central......... . 1,181,208 6,480,195 Dec. 751,013
Marietta & Cincinnati. . .. 1,3®017 1,186,808 Dec. 85,209
Michigan Central.... y 4,960,135 244,491
Michigan Southern ........... 4,643,423 Dec. 183,300
Milwaukee & Prairie du Chien. 1,985,712 2,012,700 Inc. 26,
Milwaukee and 8t. Paul........ 2,588, 00 Inc. 8,999

Ohio and Missiseippl...........
Pittaburg, Fort Wayne & Chicago...

Toledo, Wabash and Western®. ..................  $026,678 8604975 Inc. 768,
Western Union®............cceeciiiinenninnnn.. . 689,383 814.098 Inc. 124,658
Total (16 roade)................ e rerreanan e $76.349,135 $74,017,621 Dec. $2,270,514

Here also is an unlooked-for result, and one that will surprise the most
accurate observer. The de-rease from 1865, which year certainly had a
considerable amount of government or wmilitary business, is only $2,270,-
514, 0r 3 per cent. But it must be kept in mind that several of the
above named roads (those marked thus *) have operated an increased mile-
age in 1866, and through this increase much of the military traffic of 1865
has been counterbalanced in the aggregate of the year 1866. On the
whole, we may say that the railroad interest generally has not been un-
prosperous, and the business dene on railroads, being a reflex of the busi-
ness of the country, the returns above given are, to say the least, satis.
factory.

NEW ORLEANS, JACKSON AND GREAT NORTHERN RAILROAD.

The earnings and expenses of the New Orleans, Jackson and Great
Northern Railroad for the year ending November 30, 1866, sum up as
follows :

Kornings : Pas . ,760 49 ; freigh ,000, 329
Tl e 342010 49; Il e A Lm0 58
: Maintenance of way, $510,020 85; conducting transportation, $260,473
79; motive power, $4Y,815 93: maintenance of cars, $81,947 69; stock
damage, $7,628 92; repuin of d'epo , &c., $33,3%5 T7; costs of personal in
Juries, $15,x63 20. Total................... e 0ee.$1,146,T74 64

Earnings, less expenses of operating...........ccccceeennennee eeasen cesenees $386,207 89

The New Orleans, Jackson and Great Northern Railroad extends from
New Orleans, La, to Canton, Miss., a distance of 200 miles. At Jackson
it connects with the Mississippi Central and Tenunessee Railroad, and
through that line with the railroads to Memphis, Nashville and the North
generally. It is to New Orleans what the Mobile and Ohio Railroad is
to Mobile, the great carrier across the paralells north and south—a link in
the chain which connects the region of grain and: beef: with the.land of
ocotton and the sugar cane. :
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This road was badly, damaged during the late war and its rolling stock
carried off to other rvads. Since the close of hostilities, however, and
especially during the past fiscal year, the work of restoration and re- stock-
ing has progressed steadily and satisfactorily. The rotten cross-ties are
said to bave been removed, and the road bed made sufficiently firm and
level to make travel perfectly safe, and passenger trains are running the
distance between New Orleans and Canton in 13} hours.

The rollivg stock on the lst December, 1865 and 1866, compared as
follows :

1865 1566 Increase. lm 1866 Increase.
Locomotives ............10 21 11 | Baggage cars........... 9 (]
Paseengercars... . .... T 19 12 Fr &nwcken 73 286 164

and since December 1, 1866, there have been added—4 p 1ssenger and 30
freight (flat) cars. These ﬁg'ures are exclusive of working cars,

The repairs of the road and renewal of its rolling stock have been n ade
entirely from earnings.

The following statement shows the receipts and expenditures of the
company on all accounts for the last year:

RECRIPTS. EXPENDITURE.
Balance, Dec. 1, 1365.............. $120,287 97 | Restoration of property ........ $53 52 48
8tock subscriptions............... 80,553 93 | Redemptions, Interests, Dis-
- *¢  "bills rec. for 8,789 11 conms. Commissions, Tueo,
Becond serles Morigage Bonds. 241.000 09 B o 462,212 97
Cotton soid 28,804 70 Sundrles debited.. .. 14298 2B
Engines, cars & 00 Brern..on.. 395,79 04
Road expensos.........cccuuueet 1,146,774 64
Cash on hand, Nov. 68........ 81,243 08
Total......oovenngene oreen....$2197,440 41

The financial condition of the company at the close of the year, as per
general balance sheet, is exhibited in the statement of accounts, of which
the following is an abstract ;

RECEIPTS. s,
Capital stock...........c.uueuan $4,607,457 88 | Roadway....... ...coovvveennns $6,184,179 18
Firet mort, bonds..... ... 2,741,000 00 [ Engines, cars & mach’y......... 1,386,874 57
Bills paya 158,668 63 | Discount on bonds ........... 90,300 34
Small notes gtyable cone 127,488 20 | 18t mor. bond slnk‘gfn‘d ........ 470 00
Chicasaw school fund.. 200,000 00 | Coupons on bonds... ,449 83
Miss. 3 per cent. fund . 20,000 00 | Interest .......... 716,088 66
Second mon bonds. 941,000 00 | Expenses and comn 988,149 11
Forei; balan’s &c. Taxes, &c.,and | 168,574 08
Due U. 8. for purchases. . 100,144 01 | Reduction of stoc (98
Pay-toll account....... X Confed. States obligat’s. 983,603 53
lnrn 'gs from com'ment.. . 8,256,435 97 | Sundriea .cevee.... . 157,933 85

rona oncity & uute bonds Road expenses ..

17 P . 264,480 00 | Current aseets. . . 683

Bundries ..e..cooininnnaa. . 18,855 80 | Cash on hand Nov. ao '66.... .

Total..coveeennnnnens veees.. $16,806,649 39 ¢ Total............

The following shows the disposition of the mortgage bonds, of which
8,000 of each class were authoriznd :

First mortgl.ge 8econd mortg-
32.741000 'ﬁ}ﬂ’g,f
900,000 eeters

69,000

C emeaeees 1,191,000

Cancelled by dplucnue through 8’king fund. TR
Cancelled and destroyed ........cccoeevunnnnn. erecassesees © eeenes 1,500,000

Total......coeeennnranne oue ©eree sreeiens see sees oeo $3,000,000  $8,000,000




136 NEW ORLEANS, JAOKSON AND GREAT NORTHERN RR,[February,

This shows outstanding of the first mortgage bonds $2,941,000, and of
the second $309,000. The floating debt amounted Nov. 30, to $724,390.18,
accounted for as follows :

Bills payable exclusive of interest $158,669 63 | Foreign railroad balances......... $28,153 8

Loans from State of Miss... .. 220,000 00 | Pay-rolls to Nov 1.............. 1,693 25

Accrued int'stoun do. Oct.1. 000 00 | Personal accounts, exclusive of

Small issues ............. .. 1 20| interest..........coiiiiiiiiinnann 20,244 83

U.8. balances due Nov. 80......... 100,144 01 —_—
Total Dec. 1, 1866.............. $724,800 18

Of this sum $28,7'4 61 has been paid since date on account of bills

. paynble and interest on the same, and the further sum of $268,000 is includ-

ed in the mortgage debt as we have stated above. The total debt, there-
fore, exclusive of accrued interest, would be as follows :

First morf bonds #old and pledged..... «..cciuciiortoce tiieiiersoncncsanans 2,911,000
gwad d:«f‘:: do do';daiej..i... S0 o Bons istged B s 309,000
oatin, c! T report. ess $968, oul nds or,
00 $25,000 Slnce Pald. o e: 39015, loss 8300000 out Donds L eoninien ’ 428,390
Total debt present...... eeces sesevessacscnnsscesses seavnaass esecireecacesnes - $3,618,390

The accrued interest on the 1st mortgage bonds amounted, ou the 30th
November, to $1,017,160. This amount is in process of being funded
in the second series of mortgage bouds; and at date $100,000 of first
mortgage coupons had bLeen funded in New Orleaus, and the signatures of
bondholders to the amount of over 460,000 more bad been obtained
for funding in London. In relation to this funding process the Presi-
dent of the Company, Geu. G. T. Beauregard, remarks as follows :

During the month of May last the President and two of the directors of the road
were appointed commissioners to confer with the Northern and European first mort-
gage bondholders, relative to the outstanding coupons and interest due them, and
which the company was unable to meet, owing to the troubles which prevailed in this
country, and which left the road in a moat dilapidated condition. The commissioners
repaired immediately via New York and Liverpool to London, where they met
and conferred with some of the most prominent bondholders, who reccived them with
great kindness and liberality, and entered into the foilowing agreement to be submit-
ted to the acceptance of the other bondholders: “ To deposit with trustees the ma-
tured coupons held by them of the first mortgage bonds ot the company, includ-
ing the coupons due 1let July last, and to receive in lieu thereof the sccund mort-
gage bunds of the company at par. In case of failure on the part of the company
to meet their new obligations in the payment of interest on tbe second mortgage
bonds thus issued, or on the first mortgage bonds (commencing with the coupons dus
18t January 1867,) the bondholders to reclaim their first mortgage coupons and sur-
render the second mortgage bonds which were issned for them, thus placing them in
their original ?iﬁon with their firs! mortgage lien on the road.” The holders of our
bonds in the United States are also coming under this arrangement, apd we bave
already funded 2,600 coupons, or $100,000 in this city (to 1st Dec.) and the trustees
in London have obtained the siguatures of the bondholders in that city to the extent
of 11,601 coupons, or $460,000—the total amount being about 50 per cent. of the
entire amount outstanding.
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DEBT AND FINANCES OF INDIANA.

The funded debt of the State of Indiana on the 1st November, 1865 and
1866, compared as follows :

Two and a-half t. stock. ssf&'%,’«o 31"1’3:'092 D”ssssmﬁ'a
[ r cent. B e ceseenins .11, 3
Five per cent. atg:ek. assessesuctecsaasanaasecsetrrnanans 5,842,500 8,829,986 1,612,664
War loan six percent. bonds .........cooeeevvvnnn annenn 1,871,780 809,000 1,062,780

Vincennes University bonds......c.ccoeeiveeeenenenneen 66,685
Total.......o0vvuees teetetcesitiitistentennnnen  oen $8,857,425  $5,396,613  $8,460,81

The whole amount of the 2% and 5 per cents became redeemable in
1866, and will be paid by the sinking fund.

The valuation of real and personal property subject to taxation in 1865
and 1866, compared as follows :

1868, 1866.
Acres of land....... eersersacennes seresses .. $23,186,088 22,380,604 Inmc.. 194,416
Valueof 1and........c.covveviieencncnsnonens . $247,686,046  $7,746,560 Inc.. $10,0°0,514
**  of improvem'ts thereon.........ceecc.0s 60,309.07 60,758,441  Inc.. 449,870
“ oftownlots ....... ... .cieeneiennnanns 28,319.073 20,288,021 Inc.. 1,068,949

“ ofimproveme'ts thereon......... . ... 30,209,740 83,998,888 Inc.. 8784158
Total real estate........... ....... ....... $908.538.919  $381,886.910 Inc.. $15,962,991

Perional PruPerty........ovuuveerenses RO 197,067,389 194,814,488 Dec. = 8,552,856
AQETOZALE .o cerurn eerennnnnnnnns veee. $063,591,256  $576,701.398  Inc.. $18,110,185
—which the Board of Equalization revised and alloted, thus:
Lands and improvements...... ... $811,183,734  $323,804,658 Inc.. 170,934
Town lots and improvements.. o 85 WILIT 66,488,088 Inc.. “::tw:su
PLOPETLY . ee.vernanersnnnsnnssonsnnnes 197,007,889 194,819,488 Dec. 92,352,856
Aggrogato .. .o.cusencue s cven.oe. SET0,458,400  $584,607,620  Inc.. $14,149,429
Rumoer of polls ..c...c.covviivnee vonraninnnnne :g%,m 228,678 lnc..‘ 4 aoIm

This shows an increase for the year 1866 of $14,149,429 in the valua-
tion of taxable property, and 30,807 in the number of polls. The debt
divided among the polls registered in 1865 was $44 67 per poll ; divided
among the polls of 1866, it was $23 58 per poll—being a proportionate
reduction of the State debt to nearly one-half its amount. Compared
with the tax able value of property, the dubt of 1865 was 1.55 per cent. ;
but the debt of 1866 was only 0.92 per cent. It is evident from this
showing that the financial condition of the State has improved, and that
if the same rate of taxation and disbursement be kept up for a few years
longer, the whole debt wiil be erased from the State ledger.

l;l‘he levy for taxes for the year 1866 was as exhibited in the annexed
table:

Statetax proper................. 1,602,657 80 | Township tax:.........onn..... $200,590 25
School ugfol”l ................ 31.6‘310'13 mls cial school tax... .......... 02,877 2W
Sinking fand tax................ 1,118,600 56 | ownship library tax. e 44,403 19
< ——-—— ! Dog tax 154,480 00

Total State tax.... .. $3,151,331 63 Bountf tax....... 874,167 8u
County tax proper. .. . a.gg.% 83 | Other local taxes. . 275,647 41

Road taxX.......c.uc0nnens —_—

————| Total, township and other,... $3,53,855 03

Total County tax.............. $3,777,481 84 ————
amount of tax levy, 1868.........c000.0... cesecnssa teetiiasesarneneen $10,187,433 64
Deiinquencies for 1865 and previons years................... . corerennes osee.... 1,380,786 05
Aggregate taxes collectable In 1868..........cccciiivrenieccnnnss seccecoscen.... $11,674,218 60

VoL, LVI—NO. IL 9
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The levy for 1866 was at the rate of $44 50 to each taxable poll, and
at the rate of 817 42 to each $1,000 of taxable valuation. Of this esti-
mate, the distribution to the State, the counties, and the townships and
localities was as follows :

State. Counties. Townships. Total.

Poll.......ccciinincciereniannnae. 16 89 16 80 11 61 50
‘648 ‘0“ ‘454 3;;“

These results ought to be extremely gratifying to taxpayers of Indiana.
The taxation in New York city is at least four times these rates, and in
New York state, taken as a whole, three times. And yet while in Indiana
the debt is being rapidly reduced, New York, on the contrary, appears
to be secking every means to increase its debt-burden.

The receipts for the fiscal year ending November 1, 1866, includin
balance from 1865, was 84,048,086 57. The payments’(warrants drawn%
in the same year amounted to $3,661,664 68—leaving an undisbursed
remainder of $381,528 89. But at the close of the year the Treasury
was indebted to the several Trust Funds managed by the State in the
sum ot $493,182 72, which eats up this balance and calls for $111,660 88
in addition. This last amount may be correctly styled the floating debt
of the Biate, and as such will probably be satisfied as a current account.

The receipts and disbursements are classified in sufficient detail in the
statement taken from the Report of the Auditor for the year 1865-66,
which follows :

R $1,764,653 59 | Ordinary o $242.381 M1
OVENUO. ... eureerannne sonnn X eXpenses..... ........ 3
Common Schooi... ... 1.1 0 1,114,345 08 | Office expenp:es ............ 97,100 88
Soldiers’ families relief......... 83,428 88 | Public m-titutions .. ........... 426,359 44
Miscellancous .....cccovvenn.. 465.305 74 | Military expenses ... . 806,394 01
~———— | Co.lege fund.... ..... 94,317 08
Total, ex sinking fond......... $3,416,823 63 | Commom School fand 1,164,114 2T
Binking fund..........c..c....00 540,213 55 | Miscellanevus 428,009 42
Aggregate roceipts ........... 957,035 28| Total, ex publicdedt.......... 618,476 79
Add balance from 1865.......... s, 86,05¢ 34 | Public {ndebtedness............ ’1,,'048.(37 89
Aggregate resources. ... .... . 84,043,000 57 | Aggregate disbursem’ts......... $3,661,554 68

—leaving a balance, as before stated, of $381,528 89.

In the above account the general receipts and expenses of the govern-
ment are separated from those of the sinking fund and public debt. The
object of this separation is to exbhibit more definitely what the cessation
of taxation and expenditures on the latter accounts will effect for the
people. It will be seen that the payments of interest and principal have
amounted to two-fifths of the whole disbursements. There are other
expenses, as the “ Military,” which must now be approaching extinction,
The extinction of these will |probably abate taxation at least a million a
year, and limit the annual levy to about $3,000,000, or to about
§2 for each inhabitant of the State.

If the county and township, etc., accounts were administered with the
same wise economy as those of the State, the probability is that the local
rates would be largely reduced. At present moet of the counties and cities
are encuinbered with dieproportionate debts, which have been contracted
principally in aid of railroad and other companies, which frequently pay
aneither dividends nor interest.’
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CALIFORNIA COMMERCIAL RESOUBCES FOR THE YEAR 1866.*

The past year has been a marked one in the history of Califcrnia. While
great wealth has been developed from natural and commercial causes, a se-
vere revulsion in the financial circles of Europe and the East, put a strain
upon our resources which very few mercantile communities could have suc-
cess fully met, but which had no other effect upon San Francisco than to de-
monstrate her ability, under any and all circumstances, to meet, without
effort, whatever demands are made upon her. Inthe past year, for the first
time in her Listory, she became a creditor to the East, by lending gold, to
perhaps too great an extent, at the high rates which the vicious currency of
that section wade current. The only inconvenience which the -merchants
and people here suffered was momentary, through the disposition to lend
too much, and noney for a short time was very scarce. The leading bank-
ers and money resarvoirs promptly applied the proper remedy, aad the
channels of circulation once more filled with the necessary circulating
mediurm. During the year the banking capital of the city has
been increased by the addition of $3,000,000 to the Bank of Cali-
fornia, making it 5,000,000 of local capital, which, added to that of
the other local instituiions, has had the etfect 6f reducing the rate of
money to the regular level of one per cent. per mounth. This figure, at a
time when the rate of money in Loudon and at the East rose nearly to
the same point f r specie funds, had the effect of curtailing the employ-
ment of foreign capital bere, and some British capital has been withdrawn.
The capital of the State has accumulated considerably. First, through the
abundance of the crops, which for the present year give a surplus of wheat
barley and oats of 7,000,000 more than in 1864. The mines have been
more prolific, and those of Nevada, instead of drawing assessments, have
Fiven handsome dividends. Manufacturers have prospered, and the popu-
ation of the State has increased 3,683, against a loss of 1,244 persons in
the previous year. The prosperity of the people has manifested itself in
the large increase in the savings deposits, which hsve reacked about
$10,000 000—an average of $711 each depositor, against $250 averagein
New York. The insurance companies have done a good business, and paid
handsome dividends. The manufactories have prospered in a gratifying
manner. The woolen factories alone have taken this year 8,189,500 lbe.
of wool, against 2,850,000 Ibs. in the year before; and these mills are
under 8o great pressure of business that constant enlargement is necessary.
A small cotton factory shows some promise of success, and a variety of es-
tablishments for the manufacture of textile fabrics, including silk, are in
progress. The effect of this prosperity of agriculture and manufacturing is
that the demand for Eastern and imported goods shrinks up. The Atlan-
tic States particularly are losing their markets here. Provisions, butter,
fish, cordage, etc., are now better supplied here, and manufacturers, under

* The following review of the trade of Oalifornia for 1866 was prepared by Thos.
P. Kettell, Esq., for twenty years one of the editors of the MaromaNTe’ MacazinE, and
now financial editor of the Alta Californian.— Ed. Hunt’s Merosarts’ Maaazixz
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the present state of currency and laws at the East, come better from abroad
even at the enormous gold tax of 56 per cent. average charged, upon duti-
able goods. The aggregate amount of goods coming here is, however, less
each year. The amounts imported and the paymerts made, may be approx-
imated as follows:

A 1864, 1865. 1866.
Foreign, at Custom House......... cees $10,445948 810,838,898 $12,867,000
Eastern, per ail.occaeccienn.enne eee. 80,264,590 22,862,640 17,198,204

do per steam........ seccsnsases 11,900,645 $,268.816 11,289,044
Fuifht, foreign goods...... cereenans 2,602,962 1,615,247 1,042,068
»  Eastern goods..... .... sesese 1,884,201 8,824,881 2,665,978
do do persteam....i....... 2,880,129 1,850,663 2,888,476
Duties gold..... secensans PO veee 6,378,348 6,708,758 7,189,768
Total,eeceeneennnn eesesssssees $617,766,818 $56,008,897 $55,920,618
The actual exporta in payment have been :

) 1864, 1865, 18¢8.
Merchandis®.ceoceeacee eseescene eo... 8188596156 $14,216274 $117,:166,896
Treasure ccceccevccees cessescne ees.. 055202428 50,698,299 44,146,677

Totalececeres ceenrnaeone. .. $68,662,088 $64,909,673 $61,3i3,478

This is an approximation to the state of the trade. The amount of
treasure exported is that on mercantile account. There has been shipped
in addition $12,000,000 by the United States Treasury. In this amount
is included the §7,189,763 paid in for duties, as in the table, and which
constitutes a part of the cost of the imported goods. The remainder of
the government shipment was on hand from the amounts paid in for duties
last year. The merchandise exports embrace 85,221,248 Eastern and
foreign re-exported, and the remainder, $11,945,648, is the value of do-
mestic produce. The result is an apparent adverse balance of $5,392,955,
which we have paid away without equivalents; a portion of this is for
profits on goods sold here, for money carried away by passengers, aud
money drawn by absentees, for rents, dividends, etc. There has been some
offset to those items by capital brought into the State by passengers, and
sent here for mining investments, The expenditures on this coast by the
Federal Government bave declined last year, while the internal revenue taxes
have increased. The aggregate disbursements in 1864 was $9,670,656 ;
in 1865 $15,930,451, and this year $10,689,130. These items have he!ped -
the adverse balance. The aggegate results are, however, highly favorable
to the State, which was neverin a better position to insugurate its connec-
tian with China by steam than it was at the close of the year, when that
-great event took place, whereby passengers leaving New York December
11th were landed here in twenty days, to take their departure in the Col-
orado Jabuary 1st, 1867.

The receipts of treasure, it will be observed, show a decline during the
past year of, in the aggregate, $2,607,8903. Of this amount the decline
in bullion from the northern and southern mines was $2,603,799. The
receipts from the State of Nevada remain about the same; but the State
of the roads kept back some bullion. To the aggregate amount of bullion
reported, observation has made it necessary to add twenty per cent., in
order to cover the sums in private hands and approximate the true sum,
which will thus reach $60,000,000.
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The receipts of coin from the interior and the export thither have been
s as follows, quarterly:

Recelpts. Sums remitted. Excees remit'd

Firstqnarter.......cociieennnnn 81,200,987 $1.817,329 £608,342
Second quarter....... e 1,634,208 2,599,781 965.578
Third quarter........ ceeees 1279348 23818,079 1G38,788
Fourth quarter......ceeeeeeeensans 905,882 8,172,055 2,266,178
Total....co0evecessenccsceeses $5,028420 $9,907,244 $4,878,824

This large amount sent inward increased as the vear progressed, and the
sale of crops threw more money into the hands of the farmers.

The exports of treasure in the table have exceeded those of last year, in
the aggregate, $10,662,031 41. This excess is due altogether to the
large shipments made by the Treasury,and which are suppressed from the
manifes's of the steamers, on the responsibility of the Assisiant Treasurer.
The shipment on Treasury account last year was about §1,500,000, and
ihis year nearly $12,000.000. Deducting these amounts, the inovement
on mercantile account has been nearly the same. The movement to Eng-
land direct has been less ; and also to China there has been a falling off—
while the state of affairs in New York, by which gold was made artificially
scarce, commanding high rates of interest, drew thither more than usual.
The kinds of treasure which bave been shipped during the six months
ending Dec. 31st have been as follows :

Por steamer. China and Australia. Total,
Gold bars......... ... $10.142,241 60 $626,929 91 810,769,170 51
Silver bars..... esscone 6,290,771 88 1,632,468 66 6,823,240 48
Gold coin. vveevveeanees 1,642,810 86 244,11) 47 1,756,921 88
Mexican dollars........ PP, . 135,931 00 195981 00
Dust......... cecessane 12,790 72 17,448 50 80,239 292
Total..eevveereee. $16,988614 51 $2,616,889 53 $19,606,708 04

It will thus be seen that the exports of gold bare reached about one-
balf the aggregate export; that silver bars make rather mnore than one-
third, one-quarter of which goes to China and the remainder to London,
where the price of silver in the last year has varied from 604 to 62d,
The price of sterling bills in New York, where the proceeds of the silver
are made available, has also varied largely. During the panics of the
suminer the rates were such as to check silver shipments, but these have
latterly been resumed. In addition to the above, the steamer Colorado
caniied : Gold bars, $63,698 ; 855,276 gold coin, 100,815 Mexican dollars,
and other lots. Total, $581,287. But as she sailed on the first, her re-
port belongs to the year 1867.

The aggregate exports of merchandise from this port bave reached this
year the large sum of $17,166,896. A table of the leading items for
many years, in another colun, will be found to be of great interest. As
compared with former years, this aggregate has been composed as follows :

Domestic. Foreign and Eastern. Total.

1860.0cc..... ceseesscreccnsssssess $4,918921 $5472,146 $8,391,087
186l.cevccccecencencescscsanccsess 69883876 2,898,446 9,381.821
1862ccceccccccccscscaccscnneee aus 6578780 8,860,208 10,438,988
1888..0ceecrsscceccscccscccccssans 17,000756 5,204,631 12,804,286
1864, 00cccvieecccnraancasanccenas 1,768,988 5,687,227 18,341,160
1868..cccccecccrcocnsececas saeeas 8,706,228 5,611,146 14,216,374

1866. .ccieucscvcccncecs soesescsss 11,984,083 5,282,884 17,166,896
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These figures show results that are in the highest degree satisfactory,
since there has been a regular development of the trade in domestic pro-,
ducts—the amount reaching in 1866 150 per cent. more than in 1860.
Few countries can show such rapid progress with such small increase in
the number of the producers. It will be observed that the export of
foreign and Eastern lias been mearly stationary in the last four years.
This has Leen the effect of the war, bringing with it paper money at the
East and enormous duties upon imported goods. The taxes, delays, op-

res-ions, expenses, and vexatious obstacles thrown in the way of importers

ave prevented the growth of the carrying trade. The Mexican and other
channels for the legitimate commerce of this coast have been choked b
the increasing expenses and disabilities imposed upon this port. The higi
taxes and paper money at the East bave made the goods there less able
to contend with imported goods here for general consumption, notwith-
standing the high duties. Both these have made this port less eligible as
a port of supply. It has also been the case that many California produc-
tions have taken the place of imported goods for outward manifests, and
have thus swollen the figures under the head of domestic: exports.

The exports of domestic produce in the past year have in tie aggregate
shown very eatisfactory results, being an increase of 8,229,834 over those
of the previous year, This is due mainly to the increase in breadstuffs
and grains, which have been comparatively as follows :

1865 ~ 1866

Qnantity. ‘Value. Quantity. " Valge.,

Flour, bbls ..... ceeceense. 109210 $701,65€ 00 3:7541 81,855,108 19
Wheat, eks...ooo cennn.. 416.695 847,634 87 2,258,022 4,185,507 60
Barley, oks ...vieennnn..n 154,922  188.230 77 298,003 831,428 70
Oats. covvveiannnrenanaans 11,106 18,283 27 183,318 845,698 83
Total....co0eeveunen. ceescesan $1,750,494 $3,717,826 72

If we reduce the flonr to wheat, the quantity exported has been 3,240,654
sacks, against 744,255 sacks in the previous year. The average price for
the year has been, it appears, $1 80 per sack against $2 for the previous
year, which began with large importations at famine prices. The year
closes with, in round numbers, 1} million sacks on hand at the ports, and
as much more in the interior, against about 600,000 sacks the same time
last year. The year began with an active demand for breadstufls and
grain for Australia, where the crops were short. That couutry has taken
623,036 sacks wheat and 118.071 bbls. flour; togetler, 977.249 sacks
wheat, or about 30 per cent. of the whole export. That demand gradually
died out as the year advanced, and it became certain that the Australian
crops would be good. China lias taken about 520,000 sacks in wheat and
flour ; but latterly the demand has declined. In June and July it began
to be apparent that prices in England and the Eastern States would be
high, and they have reached such rates as were seldom attained before.
In England, the advance was 20s. per quarter, touching 71s., equal to $4
per sack for fine Californin. The same price was reached in New York.
Under these circumstsnces all the tonnage that could be commanded was
taken up to transport wheat in that direction. To Great Britain, 1,033,735
sacks and 23.279 barrels flour, equal to 1,108,572 sacks wheat, have been
sent; to the East, 364,098 tacks wheat and 3,520 barrels flour ; together,
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874,658 sacks wheat. The aggregate tonnage employed to transport the
whole of the grain has been 102,961 tons register, ranging, to Australia,
£2@£2 10s.; to Liverpool, from £2 in the spring to £3 10s., which was
the rate recently for the Kingfisher to London. The rate to New York
bas been $18@19, currency, per 2,000 1bs. Australia has been by far
the largest customer for barley and oats, havipi taken four-fifths of the
quantity shipped. The East has taken some barley. While the grain
trade has been thus advanced there has been a decline in the export of
hides, wool, copper ore and quicksilver. These four articles diminish the
export figures by $2,019,966.

In tallow there has been aun increased movement to Peru and Great
Britain,

There has also been a gratifying increase in the exports of California
wines, the amount having doubled in the year. The progress has been
as follows :

1863, 1864, 1865, 1868
Packages...o..ccceeeionncicassces o 2,086 1,680 3,652 7,104
Val00, coerecneecaeascsccasenanassso$79,026  $41,031  $89,581 $169,947

Those figures indicate the progressive irade which results from the grow-
ing appreciation of these wines at the East, and also in the Western States,
whence increasing orders are received by the leading houses. The Vini-
cultural Society’s champagne asserts its own value. That this is to be a
very important branch of California industry is a foregone conclusion.
The exports of provisions have taken very large proportions, reaching
§236,373 against $21,696 in 1863. Lumber has not done so well this
year. The business had been overdone to an extent which involved the
trade in difficulties through too active competition. This has now been reme-
died, and the matter is on a fair foundation. The table of lumber receipts,
it will be observed, shows the effects of the same causes. There has been
a diminution of 38,728,789 feet in the supply. There have been a num-
ber of vessels loaded direct from the northern mills abroad, a circumstance
which has lessened the quantity passed through San Francisco. The
fisheries have greatly improved, and the value of salmon exported is three
times that of last year.

The receipts of produce from the interior at this port show the results
of the large crops and improved condition of the agricultural interest.
The receipts of flour show an increase of 100 per cent. in the quantities
received from the interior, and this quantity now exceeds the aggregate
capacity of the city mills, snd has supplied two-thirds the quantity taken
for export. The receipts of wheat have been very large. The disposition
of wheat and flour may be thus approximated :

Recelpts of flour and wheat, in sacks, .

Wheat coovevnnnnn eeeseseisescsetosercrscsnsscsscesssacsscss 4,609,669
Exports..... sesesesscaane 4o tecesencisiesncans seesece $,229726
Consumption. ...... teesiereasacnne cerecssscscsccrsesse 482,000

. —_— 8,761,726
Estimated surplus..co.ceeiereiceneance . cesesessesesssscccacss 897,888
Add stock Janoary, 1866...c0000s sevceccaoncs eesessscees.seescnss 015269

Estimated stock January, 1867...cceeveeeerene o covererenrans vees 1,418,102
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The receipts of wool have been somewhat in excess of last year, and its
quality has been very much improved. The spring clip of the present
year has been one of the finest ever produced. The following figures and
statements are from the circular of Messrs. McLennan, Wheelan & Grisar,
wool graders :

D REOCEIPTS.

Bags. Pounds.

From the country —8pring .....cceceveee.e 18.630 4,934 950

Fall..ioceesioee tinncecrenscnaes 8,163 2,244,650

Total of fleece wool. . ....ccveeiereereernnnesss 26792 1,179,500

Pulled California, included in the exports below......c0  ..... 154.587

From Oregon.ccceeereceeiiiinnaninness ceceeeesess 2170 443,200

TOtAl .vueeeereansecssreacseserannassssscsoassassanes 8,377,287
KXFORTS,

— 1868.. ~ 1868.. —

To— Bgles., Pounds. Bales. Poands.

New York, per steam ....... ceceees BBYY 2886,194 6474 8,858,902

“ pereail......c.co0vi0e.. 2,454 1,165,283 4287 1,692.840

Boston, pereail cooieiniian.... .ee 1976 607,608 38,726 997,619

Eocland, persail ........c0c000000e [ 1 83,049 9 670

Total ..............’........ . 10,114 4,862,129 14,999 6,549,931

Value ..ovveeiannicecanss tesecsacsessnsecsssssans..o $397,937 b4

1866. 1863.
Booght by loeal factories......c.cvveeee.eass..pounds 8,189,600 2,850,000
On hand. packed and ready for shipment.......c.c...... 172,903

Unsold in warehouse..o...cco coeeeecccsacssaconsse 508,116 .60.00(')
B 8,682,647 8,949.981
Total value...oeeeeeeeee cocecncscossnarenns vessensseess 81641177 64

The prospect for the next spring clip (186%) opens very favorably, the
grazing facilities being all that is required, and the heavy 1ains
already experienced having pretty well cleansed the wool on sheep-back
so far.  Wae anticipate a spring clip fully up to the last ome, for quality
and cor.dition, and we expect that the next clip will amount from 7,000,000
to 7,500,000 pounds. Our calculation is based upon the following figures :

Received Inet spring, (1866.) 18.6%0 bags epring wool ; each
bag containing an average of 76 fleeces, each fleece weighing

84 pounds, giving as old stock ............... o re sesese 1,415,880 Sheep.
Allowing 15 per cent of wethers supposed all killed off for
butcheting ........ tesscessicescascrsssrcosscacsnsssss 312,880 Wethera

Leaves. breeding ewes.....ooc soceiacececcccncsassessass 1,208,600 Sheep.
Increaee 01 1866. 100 percent ... .evvvvvueneess 1,208,500
Less 20 per ceot off for butchering....c...oe0eee. 240,700

—_—— 962,800

Leaver tn be ehorn next epring .....coccveveeeiiiacenneas. 2,166,800 Sheep.
Giving, at 8§ per cent.each ....cc.cveeeeneacannecncasess 1,682,000 pounds.

The increase of 100 per cent. allowed is not exaggerated, according to
the fullest information gathered by us all over the country. There remains
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the amount of stock killed off for butchering, which the following figures
will show to be correct :

We bave allowed ... ouverirneiicnentncecens aenncnacess 212880 Wethers.
AnNd..iueireienrcncenssciansennes seesnsccansrasscscsss 240,700 new stock,

Together........ cenesetesonresscnancnonas cevressececcess 458,080 Sheep. ,
At 2 lbs. pulled wool each, gives 906,160 pounds of wool, which exceeds the actual

exporta.

The industry of this port for the last year has been such, in connection
with the favorable harvests, as to supply a large proportion of the neces-
sary wants of food and merchandise on this coast. Accordingly, we find
that the arrivals of goods, both from Europe and the Atlantic States, have
considerably diminished. The list of merchandise received from the East
is shortening gradually, and the quantities of each description that arrives
aro less, Thus, apples, beef, pork, butter, codfish, hams, lard, fish, ete.,
bave declined considerably in quantities. Itis also the case that heavy
taxes and paper money have weighed heavily upon the ability of the East
to compete with foreign nations in the supply of textile fabrics. We find,
therefore, that freight values from the East decline, while those from
:o;eign countries increase. Comparatively, the movement has been as
ollows :

1865. 1866.
From Panama ......ccoeeececnscccccscesioccs... $1,885218 82,288,476
Atlantic States, #8il. ccciocieeeciiecrcassieneeanss 3,824,381 2,666,978
Eurcpe,sail ..cvveeviee ciiernncincccncrsencnees 668,562 765,097
All cther ......... cesesecssscsccscassscsescsses 1,046,685 1,176,961
Total ceveeeereneeecmoraccacansensscaceees $6,824,841 $6,786,607

Thus there has been an increase of $403,263 by the way of the Isthmus,
by reason of cheaper steam freights; but a part of that increase is due for-
eign merchandise wlich took that route. The sail values have declined
$768,408, or more than 25 per cent., while those from Europe bave in-
creased $196,5635, or 35 per cent.

The very high duties paid at the port of San Francisco, and which reach
on merchandise $7,189,763, are 56 per cent of the dutiable imports, which
gives a value of $12,857,000 of imported merchandise agaiust $6,812,368,
duties in 1865, and %6,378,384 in 1864. As measured by the duties,
therefore, the imports of this port have been 13 per cent mors than in
1864.

In addition to the goods which have arrived by sail from Europe and
the East, there have come to band, via Panama steamers, during the year
as follows :

First Sccond Third Fourth

Quarter, Quarter, Quarter,  Quarter,

1888, tons. tons, tons. tons.
New York ceveeeeenee 6,055 8,847% 9,486 8,441
Europe...... 682 921¢ 1,319 1,160
Havaoa....... 94 59¢ 50 25
South America .. .. 5 cens 12 4
COentral America..... 244 207 108 118
MeXiCO soeuvverencscoracansacsess 22 14
Total..evveveeeenrensosacasss 17,080 5,086 10,992 9,760
Total 1865 ceceveovacroncsass 6,417 5270 6,381 8,749

Increass ...cceceecncoceccenen 608 cees 4,611 6,011
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The freight values for these periods were as follows :

First Becond Third Fourth
1806. Quarter. Quarter. Quarter. Quarter.
New York covviieioconness. 887540 $281,001 17 $651,667 17T  $538,870

Europe .. eereesssess 052,209 67,921 16 96,888 b8 88,9356
Havana . .... . cescees 6,486 2,818 16 2,318 40 1,199
South America .oeeeeereass. 249 895 24 251
Ceutral AmericAsveeeveecss. 11,618 10,474 88 4,628 45 4,194
MeXico .o.icaeeneascocnensne 1,813 1,687 18 793 00 1,629

Total..oicveeeonceneess $445876 $363.848 04 $756,473 84 $684,478
Total 1865..cc000eees.. 499,451 868.882 00 490,285 00 507,909

Decrease..corees eesee. 854,075 $24,483 96 ceesee . cascee
Increase voeeiieiienense  ceesee eeeesees $276,188 84  $176,569

Since the new arrangements in regard to the transmission of freight by
the Panama steamers have gone into operation, the amount of freight so
sent, it will be observed, has undergone a notable increase. In the last
two quarters the increase has been more than filty per cent. in freight
values.

The tonnage movement of the port has not varied much in the past
year from that of the preceding year, in the aggregate. T'he number of
coal vessels which have arrived from the East has been larger, but there
has been a decline in the number and tonnage of vessels with general car-
goes from the Atlantic States. The short harvests in Australia early in
the year caused the arrival of a number of coal vessels tq carry back grain
and there is an increase of 69 vessels and 31,458 tons in the clearances
for that destination. The orders for grain for Great Britain have caused
a scarcity of tonnage, and high freights have been paid, running up to
£3 108, for that purpose. There has been an increase of 45 vessels and
30,351 tons in that direction. The wants of the grain trade have most
influenced the tonnage departures, The quantities were as follows, show-
ing the exports of grain, reducing the flour to (sacks) wheat :

. 1885, 1868.
Grain exported.....ceeoeesececscesccccss. .80Cki 910,282 8,721,978
Grain toonage cleared.....ccevcvviverrocncenens 12,268 102,961

Thus the arrivals from foreign and Atlantic ports embraced last year
425,512 tons, of which 12,263 only, or 3 per cent., were taken for grain
freights. This year the arrivals were 421,593 tons, of which 102 961, or
nearly 25 per cent., were demanded for grain freights. These figures are
the key of the tonnage movement this year.

The passenger returns show a very gratifying result for the past year,
since there is an apparent excess of 3,683 in the arrivals over departures,
while in 1865 thete was an excess of departures. The passenger move-
ment for several years has been as follows :

~——Isthmus——  —Elsewhere— , ——Total——

Arrivals. Departures. Arrivals. Depart's. Arrivals. Depart's.

1868..c000ee aeeess 24,327 9,600 7,668 42256 81,906 13,180
1864, c0icrccansee. 24622 14,629 4,968 5,643 29,685 20,172
1866, .00000vceees.. 18,5610 21,697 5,689 8,746 24,099 26,340
1866..c.c00s000ses. 20,962 117,895 4,656 4,040 25618 21,986
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Last year was the only one of the series in which the number of per-
sons going East exceeded those arriving. In 1864 there was excess in
the departure of the Chinese, but 1865 is the only year which presents a
positive depletion of population towards the East. The reasons for that
were obvious, The war and its exigencies, including the drafts, had sent
pumbers to this coast, particularly in 1863, In 1365, not only many of
these returned, but many others who boped to find in the Southern States
lucrative commercial openings, and numbers of persons also went to Eu-
rope. These combined causes helped to create an excess of departures.
But these influences have measurably ceased to act, and this year we have
an approximate return to former figures, and we find an excess of 3,067 in
the arrivals from the East. The aggregate movement quarterly has been
in the past year as follows:

Excess Excess

Quarter. Arrivals, Departures.  departures. arrivals,
April  l...eie... esecsssscsnne 4,704 5,552 848
July [P 1,188 5,245 cans 2,648
October 1..c0eeiniconccennses 6,218 4,999 1,214
January lo.eeeiecennneinenannes 6,913 6,139 T4
Total ceveverecoasreannness ° 25,618 21,985 848 38,683

The Chinese movement still shows an excess of departures. In three
ears the arrivals thence have been 6,335, and the departures 7,642—a
oss of 1,307 persons in additional to the deaths that have taken place in
that time. This, in view of the great necessity felt for labor, and the ex-
ertions being made to promote intercourse between the nations, is a scvere
commentary upon the barbarous and unconstitutional laws which still dis-
grace our statute books in respect to those people.

The coal trade has taken large dimensions. The Mount Diablo mines
bave increased their supply 30 per cent. for the year, and have more than
doubled in two years. It will be ohserved that the whole of the receipts
from other quarters have maintained the same figures during the last five
years, aod that the whole of the increased supply necessary to meet the
growing wants of the coast has been due to the Mouunt Diablo mines.

TREASURE MOVEMENT AT SAN FRANCISCO FOR 18686,

The San Francisco papets of the 9th of January furnish a review of the trea-
sure movement for the past year, from which, and the papers for previous years, we
Lave prepared the following :

It seems that the total domestic receipts through the regular channels are less than
any previous year since 1862, as may be seen from the followiog :

1866 - 1885 -
Unco‘lned. Coined. Total. Uncol ed. Cuined. Total.

Rec'sfrom N.mines. ............... 85,792,755 8,522,585 88,715,340 86,649,337 8,09‘3.110 89,'(4‘2.44"(

do S.mines..........0. 000 4,108,975 1,042,774 5,148,749 5,108,418 1,370,547 6,128,960
CORPLWISE TECD'8,ox v . verrsrensnns 56,307,100 537,436 5,040,534 6,948,511 5I8.265 7,495,766
Total fOr Year........ceuurennnn.. 44,701,840 5,102.785 49,304,625 48,706,261 4,061.922 53,668,188
TOTAL RECEIPTS.

143,300 53,518,383 | 1863, ......... 41,571,057 5,693,421 47,471,878

1864..

984 b,
1863.. 3T 6,388,974 50,297,349 | 1661.......... 33,325,863 9,363,214 41,639,017
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On this subject of receipts the San Francieco Bulletin says :

The receipts last year show a falling «ft in the aggregate of $1,811,489, as com-
pared with 1865, and %1 589,158 as compared with 1844, In arriving at the total
product of our mines, it h1s heen customnary to add to these receipts from the interior,
through public channel, at least ten per cent. to cover amoants received through
private sources, and thirty per ceot to the coastwise receipts for sums in the hands
of passengers. Observing this rule, we have the following as the product of our
mines for the past year :

From California 2nd Nevadf.cee. .. vivr ciriieeecicees conenereccnnncnasssnans $49,108,958%
Coastwise ports, North and South, including British Columbia.................. 8,516,669

cessee

Total.
Adad imports foreign ..
Grand total 1966...,...... cesrearsenssaesros feeeriaiiiins meeseeine

The foregoing statement compriees all the domestic treasure received thro igh Wells,
Fargo & Co’s Express, together with the estimated amounts received from the interior
through private ¢ annels, in the hande of ngers coas wise, and the imports for-
eign. To this aggregate we think should be added the amounts from P rtland and
Crescent City, consizned to other corignees than Wells, Fargo & Co. There are
no accessible means of ascertaini ‘g these amounts, except an they have been r:ported
from time to time on the steamers’ manifests as deposited at the Exchange. Of
the sums thus reported by these northern steamers during the past two quarters,
we find the following consigned to other parties in addition to the receipts per Wells,
Fargo & Co’s Express: Third quarter $459,840; fourth quarter, $680.569—total,
$1,139,909. The aggregate receipts per steamers from the north co:st for the first
two quarters of the year were considerably iighter than for the last half of the
year ; consequently, the sums received per other consignees outside of the Express
Oomgnny were proportionately smaller. We think, however, that at least $2.000,000
has been received by these private cors'gnees in their own names duriog the pust
year, which +hould doubtless be added to the aggregate given above, making the
total receipts of treasure at this port, from all sources, fur the year 1866, 862,085,566.

The exports from the port for the six years 1861-1866, as declared at the Cus-
tom h use were as follows :

To 1881. 1868, 1848, 164, 1865. :l?.
New York.........c.ccovunnnn .. 83,028,011 24,194,083 10,38:,320 12,316,131 20,583,389 29,214,891
England ........oiheviiiiiinan., 4,061,779 12,450,130 28,467,256 34,436,423 15,432,638 6,532, 07
ChIDA.....evnvnnunnennnnnnennn 2,660.754 4,2 6,370 7,883.978 $1963,523 6,527,287
Japan. .. . 854137 17,918 84,564 85.631 214,006 106,130
Manila... 35,052 66,200 150,13% 156505 ...
Panama. 849,700 434,508 2,563,206 BT TM 1,224,544 511,549
Havaua,. . e 2 8.000 Chie e eee s
Hawniian Ial'ds 45920 187,480
Societv Is.ands, . 5500 ... ....
MexiCo . ooisiiviiieniinnnninnens 152,45 12,04
Central America ............... 9,273 07.986
Vietorla, V.I ............ . [ %97 183922 100,000 125000 ...... 140,0 0
Fance, ...... ....... 880,170 939,085
Chile .... X
Australia.. .....ooiooiiieene| | I LLiiiii ceiiin ceiiiinn eeeeaan
EastIndies..................... ) L 62414 ..ol iiivenr ceieee eeen ae

The following shows the total movement for the same years :
— Receipts at port. Exports as Annual
Interior. vrelgn. Total. above. movement

. $19.801L.625 $2,897,028 $52,601,:53 844,314,393 Inc. 48,327,260
. 53.668,188 1,7%,39) 55,46 673 45,308,228 Inc. 10,159,318
563,513,358 1,715,024 55,223,407 55,707,201 Dec. 4T,

. 50,297,349 2156613 52,453,961 46,071,920 Inc. 6,383,041
747,378 1,94,084 49,375,463 42,661,701 Inc. 6 814,701
659,077 1,702,688 48,801,750 40,676,758 luc. 2,715,002

Total......covvveven .uee.... 40,676,758 42,561,761 46,071,920 55,707,201 45,308,238 44,364,803
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MERCANTILE FBAUD IN ENGLAND.

The Pall Mall Gazette, of Dec. 21, furnished the following picture of mercan-
tile morals in England :

“ The readiness with which it was believed, a few days ago, that some inge-
nious person had brought down the shares of a railway by circulating an utterly
groundless report that its chairman had failed, affords a fresh illustration of a
state of things which is becoming very serious ; 8o serious that, unless the whole
nation is to be permaunently disgraced, some sustained effort ought to be made to
sel it right. We refer to the continual growth and development io all direc-
tions of mercantile fraud which appears to pervade men of business of all
classes, from capitalists who get up fraudulent joint-stock companies which cost
tens of thousands to unfortunate shareholders, down to the not less determived
and in their position not less dangernus rogues who add to their gains by keep-
iog fulse weight and measures. ‘The Times remarked the other day with per-
fect truth that lying for the purpose of cheating was so common on the Stock
Exchange that people there appeared to think nothiog of it, and the case is
undoubtedly the same in many other departments of busincss. Not long ago a
gentleman, not bimself in business, but connected with others who were so en-
engaged, was informed by one of his friends that he, the friend, had found out
that his partoer had been rai:ing money by pledging secarities which bad been
entrusted to the irm for safe custody. The firm was at the time in difficulties,
and an attempt was being made to wind up its affairs. The oatsider thus ap-
plied to was horrified to bear that bis friend was in any way connected with any
such transaction, and advised him at once to disclose it to all the parties in-
terested. The two went for this purpose to the herd of a very eminent Louse in
the trade, and told bim what had happened. He treated the whole thing as a
most venial irregularity, declared that it would pever do to take a strict legal
view of such matters, and expressed his firm conviction that the person who
bad been guilty of this slight deviation from strict propriety was a man of the
very highesthonor, utterly incapable of a really dishonest action. The two friends,
not being satistied, took steps to have the matter fully investigated, and the same
evening the man of high honor confessed that be had committed the farther ir-
regularity of forging acceptances to the value of several thousands pounds, and
on the next day decamped, leaving his unlucky partner liable to claims of which
be had never bad any notice, which involved him in absolute ruin and many
friends who had assisted him in most serious los:. Cases of this
kind are continually occurring, and the remarkable and indeed intol-
erable thinpg is not that in such cities as London, Manchester
and the like, there should be a large uumber of consummate rogues, but that the
honest men should take so little notice of their roguery, and should persistently
regard it with indulgence, not to say indifference. No doubt we possess a large
pumber of merchants as hooorable as any in the world. We bave men whose
word is their bood, and who would as soon lie as they would pick pockets; yet
we have on the other hand such an assortment of cheats and swindlers, from the
millionaire down to the small shopkeeper, as were never, in all human probabil-
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ity, collected in one place before. The really grave charge agaicst the honest
men is that they indulge and countenance the other class—that from indifference,
from want of corporate feeling, or from a sort of callous indifference which even
an honest man is very apt to contract from continual intercourse with roguery,
they not only allow them to take their course and suggest no means whatever for
clipping their fraudulent wings, but do their very utmost to put commerce of all
kinds on a footing which gives the utmost conceivable facilities to every kind of
cheating. It is by no means pleasant to compare the number of barriers which
were formerly opposed to fraud with the facilitics which are afforded to it in the
present day. The system of guilds and monopolies bad undouhtedly immense
evils, and degenerated belore it was finally destroyed into a very hotbed of job-
bery and corruption ; but it did at all events provide some sort of corporate
feeling amongst different trades, and some kind of machinery by which that cor-
porate feeling might provide more or less discipline for individual traders. The
Inos of Court and the Incorporated Law Society—and especially the frmer—
might no doubt be more efficient than they actually are, and many professional

malpractices no doubt exist in spite of them ; but if they were swept away there

woald uidoabtelly be many more. Much may be said for anl against trades

unions, but it will hardly be denied that the corporate feeling which they pro-
duce amongst the men who belong to them has its noble and elevating side.
Commercial life is subject to none of these influences. The merchant, the speca-
lator, the shopkeeper, stands for the most part altogether alone, and beuds all
the energies of his mind to making his own fortune by his owa exertions.

The old law of bankruptcy, again, was certainly exceedingly harsh, and the
law of imprisonment for debt on which it was founded was harsher still. Harsh,
however. and cruel as they were, they did in a very emphatic way indeed assert
the great principle that to be in debt and not to be able to pay is disgraceful,
aod that wilfully to diminish the means available for payment is one of the
very worst forms of rcbbery. The notion of punishing a fradulent bankrupt
with death would in these days be regarded with borror, but if our bumanity
has gained something by the abolition in such cases of capital "punishment, our
sense of justice has lost a great deal by our refusal to recognise in such an act
a crime as gross and as deserving of severe panishment as the worst forms of
highway robbery. The old law of partnership, again, was, in its way, harsh.
To prevent people from contracting, if they thought proper, upon the principle
of limited liability, was, no doubt, to treat them more or less like children ; but
it did make it much more difficult tb devise wholesale frauds than it is at pre-
sent.

We do not eay either that this legislation was wrong, or that it is now pos-
sible to alter its essential provisions. Nothing but experience can teach people
prudence ; and if all mankind are bent on having every possible facility afford-
ed to the cleverer members of the community for getting rich in a burry, why
they must have their way, even if they should happen, as was remarked of old,
to be “pierced through with many sorrows;” but that which is not ib itself
wrong may be groesly defective, and this has, no doubt, been the case with our
legislation on commercial matters. Throw open your gaming table to all man-
kind if you please, but let us at all events have such security for fair play as the
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most stringent rules for the punishment of fraud can give. If trade isto bea
universal betting-ring, so be it; but let us have no mercy on welchers. The
criminal law ought to keep pace with the progress of commercial legislation,
and should be extended in direct proportion to the degree in which we give up
the notion of protection. Prevention we have given up as being, under the
circumstances of the case, impossible, and likely, if attempted, to do more harm
than good ; bat this is the strongest of all reasons for trying our very utmost to
increase the efficiency of punishment. If the railings and gates of a park are
all thrown down, common prudence ought to teach us to send in an additional
force of police.

How then ought this to be done? It should be done by adding to the erim-
inal law a completely new head in the shape of an Act for the punishment of
fraud and lyiog. As matters stand ut present, the law is almost a blank on this
head. Theft is a comparatively coarse and trivial offence. Embezzlement ap-
plies to a very limited class of cases, and the Acts which relate to offences by
fradulent trustees, or by factors, brokers, &c , are of a very special and pecaliar
character, and are so constructed as to apply to a very small part of the frauds
which are so rife amongst us. The crime of conspiracy to defraud takesa
wider sweep, but to make a conspiracy there must be a combination of at least
two persons for an unlawful object, and it is by no means easy to fix people with
any specific design of this sort. The Act which punishes the obtaining of
goods under false pretences, and the offence of cheating at common law, have
been constraed by the court in such a narrow spirit, and so many restrictions have
been imposed upon them, that they are in practice confined to cases of a very
petty character. Nothing can be more characteristic of the spirit in which the
judges have dealt with this subject than the fact that they have on several oc-
casions refused to hold that particular circumstances amounted to obtaining
goods under false pretences, for fear of extending the Act to all mercantile
frauds whatever. !

This result, as it appears to us, is just what is wanted. Get a broad, general
definition of fraud, and make fraud punishable like theft, putting it in law, as it
is in morals, on precisely the same level. Of course there would be difficulty—
though pot, we think, so much as might be supposed—in defining fraud for
penal parposes, bat it is difficult to imagine a more useful undertaking than that
of making sach an additioo to the criminal law. We are, no doubt, at present
a good deal in the dark on the details of the subject. The revelations which
come to light from time to time as to the state of commerce, show clearly enough
the necessity which exists for farther legislation, but so far a8 we know no sys-
tematic inquiry bas ever yet been made into the subject. Why shoald not the
present Government, who are greatly in want of practical measures to act as a
sop to the British public and to find occupation for the British Parliament, ap-
point & commission of lawyers and merchants to inquire into the subject of
mercantile fraud, and to prepare a measure for its better punishment and pre-
vention? The report of such a commission would pay its expenses ten times
over, for no sensation novel would be such amusing reading.
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COLONIAL BLUE-BOOKS.

The reports respecting the present state of her Majesty's colonial possessions
in North America are now before the public. That for New Brunswick states
the revenue of the colony for 1864 to be £213,675, against £175,258 in the year
preceding. The expenditare was £175,979, against £184.845 for 1863. The
value of imports was £1,863.615, being £208,102 more than in 1863. The ex-
ports amounted to £1,052,891, being £23,562 more than in 1863. To this
amoant, however, the value of the ¢hips built in the province, which was not less
than £800,000, must be added, which produces a balance in the account. Many
of the exports are often shipped from the Americe.n bank of the St. Croix, and
consequently do not appear in the return. One hundred and sixty-three new
vessels were built and registered in the course of the year. The total number
pow on the registers of the colony is 958, measuring 233,225 tons. The Euro-
pean and North American Railway, which is the property of the Government,
produced $145,057 ; the expenses were $100.630. The number of passengers
was 139,554, The accounts of the Post Office show a deficiency of nearly $21,000,
which is attributed to the untaxed transmission of newspapers through the post.
Education has cost $116.167. The schools in operation was 816 in number, and
the scholars about 30,000. There are 22 superior schools, attended by 1,138
pupils. The university numbers 38 students, and the collegiate school 99 pupils.
Applications for Crown Lands have been received to the number of 1,625, in.
cluding 549 petitions to parchase land at the public auctions' and 1,076 applica.
tions to purchase land by the performance of labor.

Prince Edward’s Island is represented solely by its blue-book. Governor Mus-
grove accompanies the Newfoundland Blue-book by a report, from which it
appeurs that the revenue, which is chicfly derived from import duties, shows an
apparent total of £125,158, against £113,034 for the preceding year. This ig,
bowever, accounted for by loans and by a special Customs duty amounting to
£12,933. The value of imports is stated at £1,067,062, of which £455,308 are
from the United Kingdom, and £306,851 from the United States. The expen-
diture of the colony, like the revenue, remains almost unaltered. There is, how_
ever, a noticeable difference in the items of which it is made up. The amount
disbarsed for the relief of the poor was only £15,123, being £11,593 less than in
1863, and £17,421 less than in 1862. The expenditure of 1864 was chiefly made
up of payments for roads, bridges, lighthouses, steam communication, the repay-
ment of public debt, water supply and sewerage. The exports of the colony are
chiefly codfish and oil. In 1864 the seal fishery was a failure, and the amount of
codfish was 150,730 cwt. less than in 1862. Owing to the rise in price the value
of the smaller export was £795,460, against £787,821 for the larger. The pub-
lic debt amounts to £167,261. There is no local taxation in the island, the
result of which is that local improvements can scarcely ever be made, from the
jealousy of the the inhabitants of the rural districte, who object to being expect-
ed to contribute, though in ever so small a proportion, to the comfort of the
iohabitants of the towns: The House of Assembly consists of 30 members, re-
tarned by 15 electoral districts, of which five return three members each, five



1867] COLONIAL BLUE-BOOKS. 153

two, and five one. The quallification is a net annual income of £600 derived
from any source or the possession of property clear of all encumbrance of £500.
The qualification for the suffrage consists of the occupation of a house of any
value for two years before the date of the election. The electors on the register
are 17,728, and the number of male inbabitants above the age of 20 was at the
last census 29,192. Education in the colony has cost £13,814, and 10,437 chil-
dren are in the elementary schools. The mineral wealth of the cplony is very
large, but no efforts have been made to develope it. Copper, lead and tin are
found in large quantities, and there is a vein of marble of quality quite eqoal to
that of the finest from Carrara. The gaol is not large, and the number of the
prisoners is very small compared with the population.

The Bermuda report is accompanied by a despatch in which Goveruor Hamley
states that the recent prosperity of the colony wasowing to the blockade-running
trade. As that is, however, abandoned, it will be interesting to discover whether
the energy and activity evoked by it continue, or whether the colony will fall
back into a lower position than before.

The report of the Governor of Vancouver’s Island states the revenue for 1864
at £71,268, against £73,776 in 1863. The total expenditure has been £74.246,
presenting an increase compared with that of the preceding year of £69,589.
Under ** Works and Buildings,” £18,452 has been expended out of the road and
barbor loan. The number of electors on the register is 1,213. This number,
however, represents the votes, and not the voters, the pumber of the latter being
only 890, and the surplus of votes being accounted for by the fact that many of
the residents in the towns have taken up lands in the country districts which they
neither occupy nor improve. The Legislative Council consists of 5 official and
3 non-official members, nominated by the Crown. The Assembly consists of 15
members elected by the constituencies. The British population numbers about
3,000, so that it is easy to understand how strongly the American element must
influence the action of the legislatare. Besides these there are a number of
Chinese and negroes, who, with the Europeans, make up 8,000. The aboriginal
Indians number about 10,000. The imports show a net decrease as compared
with 1863, but there is an increase of imports from the United Kingdom of
£24,367, end decrease of imports from the United Stutes of upwards of £80,000.
‘The record of exports is meagre and valueless, but the amount of gold exported
through the banks was not less than £556,945. The last paragraphs of the des-
patch are peculiarly melancholy. More than 8 per cent. of the total imports to
Vancouver's Island, or $395,785, is for wines and spirits. If proSit be added at
the rate of 40 per cent. and the consumption of British Columbia imported
through Vancouver’s Island be deducted, the consumption in the last-named
colony amounts to $264,915, which, assaming the adult male population to be
5,000, gives an'aunual expenditure per man of 52 dollars 98 cents. In the city
of Victoria there are 85 retail licenses for public-houses, in addition to 23 whole-
sale licenses. OQutside the city there are 41 licensed houses, making a total of
149 licenses to sell driok, for which the fees payable in one year amount to

£29,909. Of the social results of this state of things the Governor prudently
says nothing.

VOL. LVI, NO, II. 10
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MINERAL RESOURCES OF THE -PACIFIC SLOPE.

ABSTRACT OF THE REPORT OF MR. J. ROS8 BROWNE TO THE BECRETARY OF THE
TREASURY.

Mr. J. Ross Browne, who was appointed Special Commissioner under a pro
vision of the Appropriation Act of July 28, 1866, authorizing the collection by
the Secretary of the Treasury of * trustworthy statistical information concern-
ing the gold and silver mines of the Western States and Territories,” has sub-
mitted a valuable and interesting report, from which we condense some of the
most important and interesting passages. The report embraces only the country
west of the Rocky Mountains.

The product of gold and silver for Oregon, California, Nevada and Washing.
ton Territory, is estimated as follows:

$48,891,000

In 1884....... ..ccoiviiiiiinnnnens ,450,000
49,870, K
52,500,

................ eeessees oo, 70,000,000

Well informed persons estimate the product for 1866 as follows :

325000000 Colorado........... $17,000,000 | Other sources.... $ 5,000,000
... 18,000,000 | Nevada eeee 16,060,600 ———
17,000,000 Oregon .. 8,000,000 Total........ $106,000,000

This is four times as great as the total product of the world less than thirty
years ago. For the last thirteen years the yield of gold iu California has been
decreasing, but the yield of the quartz mines on the Pacific coast is increasing
slowly. The following table shows the exportation of treasure from Californin
manifested at San Francisco:

In 1861, according to Prof. Ashburner’s statistics, there were thirty-eight
quartz mills in California. The cost of extracting the quartz in twenty-eight of
these is reported at $2, and less than $3, as the minimum, and $26 as the maxi-
mum expense. In seven mills the cost of stampiog ranged from 50 cents and
less than $1 to $3, and less than $4 per tun. In thirteen mills the cost of treat-
ment ranged from $1 and less than $1 50 per tun to 38 31. The lowest loss of
mercury in workiog 1,000 pounds of quartz is seven pounds of mercury, and the
highest 198 pounds, the yield in the former being reported at $25 per tun, and
the latter $17 14 per tun.

In 1865, Mr. A. Remond, in the service of the State Geologlcal Seciety of
California, visited the districts lying between the Merced and Stanislaus rivers,
from whose report it appeara that the average width of lodes ranged from 1 foot
to 25 feet ; the average gold per tun, from $4 to $180; the average cost of ex_
traction per tun, from $1 to $60; the average cost of transportation to mill,
from 25 cents to $11, and the average cost of treatment, from 75 cents to $7,
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In mine No. 48 (Watt’s), the vein is only two inches thick, and it costs $60 to
get out a tun of ore, producing a yield of $180 per tun, while in No. 62 (Old
Whiskey Hill), it costs only 50 cents to take out a tun of rock from a vein 15
feet wide, yielding an average of $15 per tun. Out of 67 mills, 38 were not
running, 2 were ruined, and 2 unfinished. The cost of 11 mills was under
$2,900 each; of 20 mills it was between $3,000 and $3 900, inclusive ; of 14
it was between $5,000 and $9,000, and of 14 it was $10,000 or wore, in one
case being $42,000. The lowest number of stamps in a mill was 3, and the
highest 35. The power used in 52 mills was water; in 11 mills, steam, in 3,
water and steam.

Grass Valley, i Nevada Coanty, Oal., is the most productive gold quartz
mining districc in the werld, the annual yield of an area within a radius of four
miles being $3,500,000, an average of $1,700 to each laborer employed in the
mines.

The total product of the Hayward claim, one of the most notable mines in
California, first opened in 1851, is said to be $6,000,000. For the year ending
September 30, 1866, the receipt of ballion from the Allison mine at Grass Val-
ley was $331,431 41, and the net profits $368,042 18. The richest placer mine
in the State is that of the Blue Gravel Mining Company at Smartsville, in
Yuba Counnty. The yield from March, 1864, to September, 1866, was $599,-
948. Tbe Comstock lode in Nevada is the most prodactive in the world, a
strip of land 600 yards wide and 3 miles long, yielding $12,000,000 anaually,
For 1866, the yield was $16,500,000, and the total yield since 1859 has been
$70,725,000, being ouly $50,000 the first year and $100,000 the second.

The fluctuations in mining shares in the earlier periods of mining speculations
is curioue. In the early part of the summer of 1859, the Ophir ground in Ne-
vada could be bought for $100, and the Gould & Curry for $3 per foot. In
less than eight months the former had risen to $1,000 per foot, and the latter to
$600 per foot. In less than two years from that time the Gould & Curry was
selling at the rate of $5,000 per foot, but one year thereafter at less than
81,000 ; in April, 1865, it sold for a little over $3,000, and now can be bought
for about $500 per foot. While some at Gold Hill have fluctuated still more
widely, this is not considered an extreme case.

Of the 179 mills in Nevada, 89, carrying 1,440 of the 2,564 stamps, are in
the Washoe district. These mills bave a capacity equal to 3,841 horse-power,
and cost, in the aggregate, over $5,500,000, all the other mills in the State
having but 2,481 horse-power, and costing $5,500,000. The Reese River region
contains 32 mills, carrying 310 stamps, with & capacity of 410 horse-power,
and costing $1,500,000. The product of the State is readily calculated when
it is remembered that from the Comstock lode is extracted more than 90 per
cent. of all the bullion produced in Nevada.

The yield of the mines in Oregon for the present year do not exceed $2,000,
000, nearly the whole being the products of placer diggings. The yield of
Washington Territory is put down at $1,000,000, though three-quarters of this
amount is the product of British Columbia. The public press of Montana
claim that the product of the Territory for the year will reach $15,000,000 ;
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but this is thought too high an estimate. The product of Idaho will not fall
short of $10,000,000, some estimating it much higher.

The copper resources of the Pacific Coast are becoming important. The
following table shows the exportation of ores from San Francisco since 1862 :

To New York. To Boston. To Swansea.
Year. Tons. Tons. Tons, Total Tone.
. 38,574 16-20 8,610 10-20
4,208 15-20 7 15-20 5,563 10-20
5,064 264 7-20 10,234 3-20
,050 2,591 16-20 17,787 19-90
8,415 5-20 10,884 15-20 21,476 10-20

The quicksilver mines of California are known as the New Almaden mines,
and have been open since 1850. In August, 1863, a period of ten years and
eleven months, the total amount of ore consumed was 102,313,442 pounds, and
the produce of quicksilver 308,756 flasks, or 23,519,834 pounds. From No-
vember, 1863, to December, 1864, the total product was 45,216 flasks, or 3,566,-
200 pounds, to which is to be added 720 flasks from washings. In 1865 the
gross product was 47,078 flasks, or 3,604,465} pounds, to which is to be added
116 flasks from washings. The gross product for 1860 was 30,029 flasks. The
following is a comparative statement of all the quicksilver exported from Cali-
fornia to various countries since 1859 :

To 1859,  1860. 1861. 1862 1863. 1864, 18685. 1866.
Flasks. Flasks. Flasks. Flaske. Flasks. Flasks. Flasks. Flasks.
New York............ B0 400 600 2,26 95 1,605 6,800 3,500
2,500 1,500 1,062 1,609 10,400 10,400
3,886 12,061 14,778  11.590 1,488 2,630 6,450
2,776 13,788 8,725 8,889 18,908 14,250 17,250

150 2,804 ,439 3,376 4, 5, 5,

vese 2,059 1,746 500 2,674 2, 2,
110 40 40 80 ... el

50 B ... 263 .

100 1,850 800 360 103 200 200
130 57 4 120 - TN
337 16 5 42 ) S TTR
9,448 35995 33,747 26,014 36,918 41,800 45,900

The other quicksilver mines in California did not average 1,000 flasks per
month in 1866.

Borax was discovered in Oalifornia in 1856, and since that time but one
company has been formed for its production. About two tuns of crude crystal
are produced daily.

PUBLIC DEBT OF THE UNITED STATIS.

Abstract statement, as appears from the books and Treasurer’s returus in the Trea-
sury Department, on the 1st of December, 1866, the 1st of January, and the 1st of
February, 1867, comparatively :

DEBT BEARING COIN INTEREST.

Jan. 1. Feb. 1.
$198,091,350 $198,091,850
15,783,443 15,779,443
740,850 283,745,250
891,125,100  910,029.500
11,750,000 12,500,000

$1,871,008,592 $1,400,490,748 $1,420,145,543

Epa.gent.bonds

[
“ [}
.“

“
Navy Pension Fand ............
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DEBT BREARING CURRENCY INTEREST.

1 000  $10, 1 000
fone Hasmel Hnomes
699,933,750 676,856,600 663,636,100

$857,622,890 $832,3T9,440 $819,672,740

¢ per cent. bonds
3-year (.omponnd Interest Notes
&-year 7.20 notes......... oveenes

DEBT ON WHYCH INTRREST HAS CEASED.
Various bonds and notes........ teseanetinneceiaaonas $22,605,79¢  $16,513,500  $15,701,454

DEBT BEARING NO INTEREST.
United States Notes............. besesieceiies cenanan $883,441,810 $380,497,842  $381,427,000

Fractional Currency......cocceaeerercoccrncrassesnces 28,620,249 28,733,813 28,748,734
Gold certificates of deposit......... feeetiiasaiennnans 19.838,500 16,442,680 19,992,980
$433,608,698 $425,678,334 $430,168,804
Aggregate debteceeee. . oueiiiiiiiiiiseienioiinee 634,905,875 $2,675,062.505 $2,685,773,54
Coin and Currency in Treasury.. essasncnnes ”’ 185,864,637 ”’181'781.838 ”'112.428 01
Debt, less coin and CUrrency......cccoeeereeeevnrnness $2,549,631,238 $2,548,325,173 $2,543,349,740

The following etatement shows the amount of coin and currency separately at
the dates in the foregoing table :

Gold Coi sDec 816 8411908 ;#&10«
D....co oot einteaenararanartrnaneraeananeane 05,168,

CUITENCY . v caeeeecreonnsccscrossonsosansssasonans 40,195,821 Y eoo.m 45,069,187

Total gold coin and currency........... ceiiiennnene $185,364,637 $181,787,633 $142,423,791

COMMERCIAL CHRONICLE AND REVIEW.

Monetary Affairs—How affected by action of Congress.—Course of Governments.—Prices of
Leading Stocks.—Rates of Interest.—Course of Gold.—Treasure Movements, &c.

The opening of the year cannot be said to have been auspicions. Monetary af-
fairs during the past month have worn a very unsettled aspect, and business gener-
ally bas been unsatisfactory. The tendency of Congressional legislation Las been of
a pature not to inspire confidence. Measures have been under discussion relative
to radical changes in the currency, to an increase in the duties upon imports, toa
curtailment of the privileges of the National Banks, to reconstruction, and to the
impeachment of the President: and the natural consequence of so many important
questions being crowded upon the pablic mind bas been a wide disturbance of values
The banks have shown uausual caution. There has been a generzl revision of loans,
borrowers being called upon to keep up their margins, and the weaker class of
collaterals being discarded. This process proved to be a stronger test of the
condition of the stock market than it could sustain ; and securities bave conse-
quently been thrown upon the market in large amounts, causing heavy losses
and several failures among the younger stock firms. The average deeline in the
prices of railroad shares daring the month bas been T7{@10 per cent. United
States eecurities, however, have stood with remarkable steadiness. The more
confidence has been shaken in other securities, the more lenders appear to have
sought safety in Natiooal bonds, and, as will be seen from the subjoined com-
parison, the course of prices has been upward, except on Beven-thirties and
Ten-forties.

.
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PRICES OF GOYERNMENT SECURITIES, JANUARY, 1867.
~—8's,1881.-—~  —~6'8,5-0 yre.—~ ~5's, 1040 gs.—-. 7-80's"
g. 1867,

Day of month. . Coup. Reg. Oo?. . __ Coup.
Tuesday 1. . (New Year’s Day —Holiday.)

Wednesday 2........... ....... 108 .....  ..... Ceee esse eeee 105
Thursday = 3. 106% 0% 105%
Friday 4... 1073 9% 108
Saturday  b6... 101 106% ... eee. 105
unday T X e eeses
Monday 7 107% 100 100 165
TuesdaY  B...ovevreniiiiinins ceens seeee  asses 100 veee 108
Wednesday 9 107%  ..... 9% veee 1005
Thursday 10 10T e el

rida; 1 106%  ..... 99 e X
Saturday 12 107% ... 9% eere 104X
Sunday B T ereee aeees eeee  sssee
Monday 14 107 ... ...l 104%
Tuesday 15 1073 9% 1045
Wednesday 16 107% M¥% ... ...
Thursdsy ~ 17 107% 99% 1043¢
Friday 18 108 9 ... ...
Saturday  19..........cieveeeee ee... 108 L. . W ies eess  asses
Sunday oeerniiiiiiiiien v ceiis weens aeses cee aeses .
Monday  21... 108 ..... 9% 100  .....
Tuesday  22... 108 1053 9% 1043%
Wednesday 23... 107%  ..... 0% ... .....

ureday = 24 107 995 104

Friday 25 107 vers 29% 104
Satorday  26......cciiiiiiiiiis cieer sesse eeeee eeeee aeees e
Sunday 4 T

Monday 28.............cc.... 107 101X ..... 995

Tuesday 29 100 ..... e

Wednerday 80 1067%  ..... 995§

Thureday ~ 31 1K 10X 9%
Firet............ 106%  105% 9% 105
Highest ms" 105% 100 1053%
Lowest 108% 1053 908 104 j
Latest....... cerrareanes ceeeneane 107% 101X 98X 104%

The quotations for Three-years Compound Interest Notes on each Thursday of
the month have been as shown in the following statement :

Issue of— Jan. 8. Jan. 10, Jan. 17. Jan. 4. Jan. 81,
June,1864.. 118X @116} 118116876 116%@116% 116@117 118 @117
Jaly, 1864 1153 @116 116%@116% 116%@1163 1161163 1163 ;@116%;
ug. 1 18K@115% 1155@118% 115%@115% 115 @116 116% @116
Oct. 1864.. 114% 1143 1143,@114%  11435.@114% 114 D115 1147, 115%
Dec. 1884...... « 118X@118} N3%@B113Y% 1IN@113% 118K @114 13%@114%
May, 1865 M@ K@K 1115@1117% 1115,@111%  1115,@1117%
ug..1865. .. 110%K@110% 110@110% 110X@110%  1103@110K  1105@110%
Sept.,1865........ .. 1094 @110 110@110%¢ 110 110 110@110% 1103{@110%
Oct., 1866 ; 1005@109K 1100 @1:0X 109%@119% 110 @110X 110%@1103;

The first series of figures represents the buying, and the last the selling price
at the first-class brokers' offices.
The total number of shares sold in the month of January, 1866 and 186%’
comparatively, is shown in the following statement :
At regular board. At open board. Both boa'ds
65,359 1,658,825

s ,658, 2,423,684
1,1562,9.7 1,306,900 2,459,817

..

sugpo

The amouot of Government bonds and notes, State and city bonds, and com-
pany bonds sold in January, 1866 and 1867, compare as follows :
~——Governments. — State and Company Total

Bonds. Notes. city bonds. bonds. amount.
January, 1567........ suacucasnacses $6,863,300 $1.933,200 $2,624,800 $732.500 $12,106,800
B - gy 4,827,200 8,340,100 952,900 8,085,500 12,155,700

The following are the closing quotations at the regular board to day, com-
pared with those of the six precediog weeks :
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Dec.2t. Dec.28. Jan. 4. Jan. 11. Jan.18. Jan 25. Feb.1.
81 90 338

Cumberland Coal........ 653¢
Quicksilver . 44 “uy 45 43 44 38 ceen
l,nnton Co.. 45% 463§ 49 46 463¢ 45 a4
%ea pre 303% 311 32 303§ 80X 928% 28
New ork Central..... 110 110%¢ 1103 1103¢ 108 101 x.d.99%
.................. . 69 68%¢ 673 64 631 58% 5635
Hudson River.......... . 1193 128% 132 182 195 183 127
Reading aee 103% 106% 104% 105 103 103 1043
Michlgau ‘Bouthern . . 803§ 82k 82 80 8 n nx
Michigan Central. . 10736 108 107% 1063% 107 108% 107
Cleveland and Plttebnrg 853§ 87% 883 90% 90 813¢ 83
Cleveland and Toledo. . 1UX% 124% 126K 128 13536 1203 130
Nonhwestern ........... 47 445 45X 415 49 88% 263
preferred. . 8% 80 83 813¢ 9% 64X 643
Rock Islmd cersetiean o 102% 108% 1033 102% 98% 9635 3%
¥ort Wayne ... PN 104% 107X 1043 102% 963 9534 by
Tilinods Central ey 18y 121 119 120 112  14%

The price of Five-twenties io London bas been, upon the whole, sustained,
notwithstanding the unfavorable effect which at first resulted from the introdue-
tion into Congress of measures looking to the impeachment of the President, and
at the close of the month prices show unusual strength :

COURSE OF CONSOLS AND AMERICAN SEOURITIES AT LONDON-JANUARY, 1867.

The Money market has shown a very decided stringency throughout the
month. In all parts of the country there have been complaiots of a scarcity of
money, and balances held at this centre have been naturally drawn down. The
exports of cotton from New Orleans and Mobile have called for considerable re-
mittance: of currency to those points. While the general rate on call loans has
been 7 per cent., yet the prevailing lack of confidence has caused money to be
offered to the best borrowers on easy terms, and on Governments heavy amounts
have been placed at 5@6 per cent. Discounting has been severely checked by
the prevailing mistrust and by the high rates on call loans, but at the close of
the month a healthier tone prevailed with respect to commercial paper, transac-
tions being larger and at easier rates. -

The following are the rates of loans aud discounts during the month :

BRATES OF LOANS AND DISCOUNTS.

Jan.5. Jan.12, Jan.19. Jan. 26

Callloans .....cce. teviiveieenineneen.. T@- T@- T@- 7@ -
Loans on Bonds and Mortgage. ..... veeene . B@T B @T 6 @T B8@1T
A 1, endorsed bills,2 mos ... ..iiivvei . T@- T@- T@- T@-
(:oode'ldursedbllls,a&4 mos....ceevee.. T4@8 T@8 T@8 T@8
“ single names.......... 8 @9 8 @9 8 @9 B@Y
Lowergmdes........................... 8 @0 8 @0 8 @10 8 @10
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The month opened with considerable speculative activity in the Gold market,
but the subsequent excitement in stock movements diverted attention from the
gold room, and only ou the last two days of the month was there any disposition
apparent to renew speculation upon exteosive scale. The large supply paid out
by the Treasury upon January coupons has kept the market abundantly stucked
with gold, and prevented any vigorous combinations for forcing up the premium
The price opened at 132}, advanced to 137} at the middle of the month, and
subsequently fell to 134}, closing at 1358.

COURSE OF GOLD AT NEW YORK, JANUARY.

1863 . -1100”" {100”" | 1033 108%

The amount of treasure received at this port from Caleornm and foreign ports
and the amount exported therefrom to foreign countries during the month of
January, 1867, was as follows :

Movement of Treasure at New York, January, 1861.

Treasure received at New York from California... ............. cesssnccsccreeces... $2,472,806
do do . do foreign ports (estimate).. veveesesesseses 146,000
Total receipts from California and foreign po! tetesstacssraresnannnas rerans $2,618,595

Treasure exported to foreign ports (npprox.lmte).. PR 2,750,000

Excess of exports over imports........... cee sesceen [ . 131,105

Compared with the returns of the ten previous years the following resalts :

COMPARATIVE MOVEMENT IN 1867 AND THE TEN PREVIOUS YEARS.

~——Receipts from—— Exports to Excess of
JAN, California. For. Ports. Total. For. Poor‘t)s.

1867..0ueeeeeneneeeens - $24T2,805  $146,000  $2.618,895 50,
. . 2,706,316

11,447,334 58,604
3,871,804 853,562
2,658,321

8,616,516 1,307,946

The Foreign Exchange market has been high and firm, but towards the close
feli suddenly and weakened. This latter movement is due to the large ship-
ments of cotton nud Government bonds which were made in the early of the
month. The following table shows the daily range for first-class bills :
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COURSE OF FOREIGN EXCHANGE (60 DAYS)—JANUARY
London. Paris. Amsterdam. Bremen. Hamburg. Berlin.
cents for ' centimes centsfor centsfor centsfor cents for
54 pence. for dollar. florin.  rix daler. M. banco. er.
(New Year's Day—Holiday.)
109 @109y 517 14)‘ A1X@A1% xdo BK@6H T @K
109X @109 m;. UY@K T @K 8ix@36XK TH@TN
100%@100% 5173 16 d14@41% TK@TY  BHQIK TAK@T2
109%@109% B1Tx@515 41X@41X BXK@T  862,@36% T@TVS
. 100X@100% BIBN@516 41N@AlX T @TN K@ MA@V
10051000 B1TH@SI5 415G 11 TUU@VNE S9iewl .l oG
mox%l 3 BISY@515 41X@41Y TRK@T 30 @36x 72%572;‘
. 100%@100% BIGX@515  41X@41X WK@T K@K% T2, @T2N
109K@10%3; BI6%@516) 41K@A136 TIHR@MN B6L@3YK Tx@2N
100X @109% BI6X@510  41X@41X TOKQ@TIN B6X@30XN 'rzx@'mx
100K@100% BIGX@5IK 1K@l K@K K@K TH@TK
109 109§ 5163 N% 4195@41}‘ T9,@79K 26336 mxgms
109X@100% B16@513K 41% U@ 86%@36x TE@RK
109@109) BIEX@5i3% 413 lx BLE@K 86%@30X% TK@I2¥H
109K@100% BI6K@5133 41% TSU@TIK 861, @36% 72;‘@1@;‘
109X@109% 5183 @516% 41X m{ K@ BiK@36x TRK@2X
100X @100% alsx@slsx 4@ BE@T WK@K 72%@*2”
100X @1003% 516X 41X@41 TIN@TIN 36HQ@WK TR@T2XK
109" @109} 520 mx AK@AN T9 QUK BM@HE 2@
.. 109 @109 B0 @516 41@A1% @M% S6XKGU¥H TL-@i2k
. 109X@109% B16X@515  41X@41% TIK@TUE BbR @365 T2, DT
.. 100%@100X BISK@516X 41X@4lx 79 @IvX S6X@30% QT2
. 108%@:i00% 520 @5i6X 41X@A1X T @WK 0xK@R ’e\(@'nx
.. 1IB%@100° B0 @518 4IX@41% TEX@WK WLEHNL T2 @12K
.. 108%m109 520 @515 415@41% WX@WK B6hLw30XK 18 @K
.. 108%@108X BiBX@517X 41%@41} 19 @T9% 865G 0% THGTIN
Jan. ............... 10BK@100 520 @518% 41X@4Y TBX@TK FX@IX T2 @NX
Year. .ooeuee neee. 1053@110 545 @30T 30 @4xX 0 @90)% HH@3TH 63 @VBX
Short sight on London has been as follows :
Da; ‘Days.
1. 1105X@110% | 2..eenee ... 110 @110K
2 1103@110% | .. 110 @10%
Boeeiiiiieeee 110 @UOX|18.....ccceets L@, ... 110 @110%
4 110@110% | 21 110 @110},
5 110%@110X | 25 110 @110K
e.. 1105 @110% | 26 1093 ;@uok.
T.. NOX@U0% | 2ieeeeeennnes” oenl@.....
3. 110%@ 10% | 8. 'osw(mno
9.. 110 @uuxlzo 5 (1:109%
10. veree@ennnn 30, 1o'.~ G G195
|at.: 1092510936

JOURNAL OF BANKING, CURRENCY, AND FINANCE

Returns ot the New York, Philadelphis, and Boston Banks.

Below we give the returns of the Banks of the three cities for the month of
Jaouary.

NEW YORK CITY BANK RETURNS.

Date. ns. Specle Circulation. Depoalts Legal Tend's. Ag. clear’ g
January 5. ... $:57.852,460 12,794.893 82,762,779  202,633.564  65,026.121 46,987,
Januar. 13..... 258.945,488 14, 613 477 32,624,108 202,517,608 63,246,370 601,152,006
January 19..... 255,082,228 15,865,207 82,864,928 sousoo.ns 63,285,380 520,040,028
January 26 .... 251.674 805 16,014,007 83,957,198 197,952,076 63,420,559  5(8,822,8.4
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PHILADELPHIA BANK RETURNS.

Date. Legal Tenders. Loans. mpecif. Circulation. Depesits.
January B5..... oeetnnee- - vees §20,209,064 52,312,817 10,388,820 41,308,827
January 12........ ceenen vees 20,006,255 52,628 491 10,380,577  41.023,491
January 19............ . 19,448,009  58,458.307 877,548 10,381,665  80.048,645
January 26................ cees 19.868.374 52,168,473 880,582 10,384,683 89,001,779

BOSTON BANK RETURKXS.
(Capital Jan. 1, 1866, $41,900,000.)

Leﬁcl ~—Circulation——
Loane, Specle. Tenders. De ita.  National. State.
24 580,367 81

January T.......... $97.000,343  1,183451  17,033337 618 X 2,664
January 14.......... 9341, T8  1,834.300 16,829,495 40 246 216 24997446 811,749
January 21 . ee. 95:98,053 1,078,160 16,59 ,299 88,619 604 24.275.163 301,911
January 28.......... 97,691,320 1,058,880 16, 816,481 89,219,241 24,716,597 302,208

WOOL TRADE FOR 1866.

Mr. James Lynch, broker, has compiled the following statement of the stocks, im.
ports, exports, & , of wool for 1866 :

STOOK OF WOOL IN NEW YORK.

Jan. 1. 1
Domestic fleece bs. 4,450,
Pulled
Texas
Californi
Total domestlcs...... [T T
1867 1866. 1865
bales. bales. bales
Cape teeesnees 6,600 2,500 .SOOOIEast India.
Australian..... ... eeee 630 ceee Donskol....... ....... 900 20
Mestiza..... ........ J00 8,000 2,000 | Mediterranean...... ... 900 8,500 6,000
Coarse 8. Am... .. 830 450 0| Bundryececeiiieeeenn B 1.100 1,800 3,000
V¥ine Chilman..... . 900 600 40 - — -
Total fore'gn ales........ Cieesesheranctaeaeeneaneanetnnenrenes 254b0 16,030 27,450
Ktock in pounds. 1867. 1866. 1865.
Forelgn....ccoviiiiiiiiiiiniis ciiieennnn areiriieans cees 14,202,500 7,800,000  18.000,000
Domes.dC...ocovennnns Chteiianeees sesemsereisttinnainiies 7,330,000 4,500,000 4,700,000
Total........ teeeireriiitrntaesianas cereriiieraienes .. 23,232,500 12,300,000 17,700,000
FOREIGN IMPORTS OF WOOL AT NEW YORK.

Jan. 1 to Dec. 81. 1868. 1863. 1864. | Jan.1to Dec. 81. 1866. 1885. 1864°
From— bales. baes. bales, From— bales. bales-
Buenos Ayres .......... 22,693 14,420 14,360 | France.............ueen 3 1,615 20,955
Montevideo.. 71980 750 8,923 | Russeia .. .... . 7115 9,445
Rio Grande. 1,817 1,071 1,648 | Antwerp.......... 1,670 1,746
Chili.......... 928 2,047 3,487 Hamburg 1 1,051
West Indies . 275 60 1,433 | Bombay.......... 5,670 3,586
C. Good Hope 14,007 6,817 27,394 | Sundry...... 6 9,018
Adelnide .. ... . 1152 1,109 - — e——
England................ 9,259 9,205 15602| Total.............. ... 58,724 53,429 113,668

Total Total. bales 1
Foreigu, 1866.. Foreign, 1863. . 107,87
Foreign, 1865.. Foreign, 1862... . 88,583
Foreigu, 1864

COASTWISE ARRIVALS OF WOOL AT NEW YORK.

From Bales. Bales. Bales. | Jan. lto Dee. 31. 1866. 1865. 1861,
Jan. 1 to Dec. 81. 1866. 1565  1864. Fro; Bales. Bules. Bales.
San Francisco......... 2,660 8.3 5485 Sundry SOuthern 568 318
Sar Francisco via As- Interior by rallroad

pinwall............. 5,671 6,331 canil and river
Texas .... . . 13894 1,644 eteamers . 65,045 170,036 100,000
New Orleans.. . 1,014 .... | Interior, in transit.. 89,413 45,000 23,000
Savanoah........... 556
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TOTAL ARRIVALS OF WOOL IN NEW YORK IN 1866.

Bales. Pounds, Bales, Pounds.
Foreign.... ........ veeo 58,724 96,066,176 | New Orleans........ eeees 2,918 1,167,200
California.. . 17,604 8,847,000 | Sundry Southern..... ees 568 1:8,600
Texas. ... 14,894 4,468,200 | From interior.... ...... 65,045 13,009,000
Savannah.. vee . 862 842,040 —_— o—
Total,.eevevenereocanienn auns cavenns eeven ceessinanian P 150,705 59,033,216
1865.......... veee.. 136,023 70,460,208
1864......cciiiinnnans ceceiees s tennenens eetestnscnnticnsennas ceeeee.. 235,484 TT,609,443

FORRIGN WOOL IMPORTED INTO UNITED STATES,
1864.
51,798,943
20.780,124
1,613,000
870,
74,968,047
ESTIMATE OF TOTAL WOOL OLIP O¥ THE UNITED STATES 1IN 1866.

Pounds.
Washed—On sheep, tub-washed and pulled 120,000.000
Unwashed—California and Oregon 9.(.00,000
'eXA8. .. .......00ae . 6,000,000
Sundry Southern. 2,000,000
Total........ [P eetiiiiiieieteienaans O 187,000,000
Yielding about one-half pure wool. or say........... .... vee eeees cereereane .. 68,500,000
The product of 56,862,234 Be. foreign may be set down at 40 per cent. clean. . 22,744,913
Leaving of pure wool, grown and imported in 1866........ ceeeenane ceetetisniinanans 91.244,913

There are in the United States about 1,600 woolen mills, containing about 6,000
sets of carding machines, capable of consuming annually 170,000,000 lbs. clean
material.

DEBT OF NEW YORK CITY AND COUNTY.

The following statement taken from the annual message of the Mayor of New York?»
will show the aggregate amount of the City and County debt, and the particulars in
relation to it:

Debt of the City and County of New York, Dec. 81, 1868.

CITY FUNDED DEBT.

Water Stocks—Issucd on account of introducing the Croton water into the cily
and distributing the same e R .. $10,782,800 00
Central Park Stocks—Issued on account of C f

the BamMe. .o veiiiiiiiiiineiiiiinns cnns, Ceeeeetieaeaees 9,928,571 00
Fire Indemnitv Stock—Issued for the payment of ages for blowing u

ings, December, 1885....... . et eeeeheeesiaisesaestseeseaetnaanasseonnesna s 402,768 0)
Building Loan Stocks—Issued on account of building workhouse on Blackwell's

Island. ... i i iii e el Peee et i 190,000 00

Real Estate Bonds—Issued in settlement with State lessees of West Washington

Market, for payment to the State for eundry lands filled in beyond the bound-

ary line of the ) ontﬁomerychaner and for purchase of Ft. Gansevoort property 1,133,437 50
Stocks for Docks and Slips—Issued for rebuilding and repairing public docks

L s coeeiiuiioes £00,007 00
Floating Debt Fund Stock—Issued for liguidating and funding Floating Debt
LT T D S 2,748,000 00
Public Education Stock—Issued for payment of debt of Public School Society ... 154,000 00
Stock for Rebuilding TompRing MArket.....oc.o.. . o0 viceeieireeneeencaneenas 51,000 00
Volunte r Soldiers’ Family Ald Fund Bonds—Issued to provide for the families
of soldiers 1n the United States ATmY ............c.cceee eeeevene wreenes 3,766,500 (0
Volunteer Soldiers’ Family Aid Fund Redemption Bonds—Issued to cxtend the
_time of payment of Volunteer Soldiers’ FamilgoAid Fund Bonds, No. 3 ...... 500,000 00
Volunteer Soldiers’ Bounty Fund Redemption Bonde—Issued tor redemption of

a Jike amount of bonds for payment of bounties to Volunteer Scldiers......... 490,000 00
Total Funded Debt of City ............ ... [ ceentsrntasessrasores $30,642,076 GO
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OOUNTY FUNDED DEBT.
Harlem Brid !Bonde—lsmed for erecting a bridge across Harlem River at

cCOmb'8 DA ...oi s e i iieei s eseieeeeieen e $20,000 00
County (,oun-honee Stock—Issued, as ita title indicates, for the erectlon of the

New Gourt-honse in Chambers strect ................... P O T 1,900,000 00
Soldiers’ Saubstitute Bounty Redemption Bonds...... <. $2,200,000 00
Noldiers’ Substitute and Belict Redc.mpl.lon Bondn 946,700 00
Soldiers’ Bounty Fund Bonds. . 4,000,000 00

Soldiers’ Bounty Fund Bonds, No.s ... . nnnn .. 600 00

Soldiers’ Bounty Fand Bonds, No.8.... ... 745,800 00 —8,069,100 00
The above were issued to provide ‘means for the p-yment of bounties. and

for substitrtes for the armies or thc Union,

Riot Damages Redeminion d8ecseeciciieiiaiiine veveeenanaes. 1,200,000 00
Riot Damages Indemn: tyBonds.... ............ (ST ceee .a 62000000 ~1,620,000 00
Total Funded Debt of County....c............. [ secessncssan .........311,509.10000

RECAPITULATION—FUNDED DEBT.
Ci
Amo‘zntpayablc from Sinking Fand.......cc.ccceveeiananicaneanee .!&428.576 50

Amount payable from taxation.......... tresiiesesererannne ees 8,209,500 00—30,633,076 50
Am!onntl{myable £rOM tAXALION. . oeveereuusnnnnseennnnnenssen oneesnnerenneenens 11,500,100 00
TOtAL. Lot titeitiiit it iiaseneniee setesasaannnts sessesene cesnazesenes . $42,142,176 50
The Commizssioners of the Slnklng Fund hold ‘on‘account of the above debt the
sumof...... 0060 880eta iiiiteitiiatrtetttasotnatanenaiannins seceesasemans. ve.. 11,240,208 11
Net amount City and County Funded, December 81,1866 ... ccoovvennnes eeeesee. $30,001,878 30

Of the foregoing debt it will be perceived that $10,782,800 is for Croton Water
works. $9,928,5671 for Central Park, and $14,445,600 for expenses growing out of, and
connected with the war.

TEM RARY OCITY DEBT.

Revenue Bonds of 1886—Issued in anticipation of collection of taxes of 1866.. $683,800 00
Street improvem -nt Fund Bonds—Issned to pay contractors for improving - ‘the
strceta n anticipltlon of the collection of assessments therefor .............. 1,642,600 00
t Fund Bonds—Issued to pa- for opening, widening, &c., or streets,
ln anticipation of the collection of aseessments therefor............ PP 400,000 00
Total Temporary Debt of the City...........c..... tetotceseettaiontareaane $2,726,400 0V

TEMPORARY COUNTY DEBT.
Revenuc Bonds of 1866—Issued in anticipation of collection of taxes of 1866.... 807,300 00

RECAPITULATION—TEMPORARY DEBT.
3 vevans Ceessieeseaies sesassseane veesese. $2,726,400 00
County

......................... D L LR L R P AT Y

For the payment of this Temporary Debt the city holds assets in the shape of assess-
tuent liens, unpaid taxes, &c., &c.

‘The net amount of funded debt is $355,998 less than it was at the close of 1865,
and the City and County Temporary Debt is $1,659,700 less than it was at that date.

The whole debt is well secured, for it is a lien upon the whole property of the city,
both public and private. Tle Sinking Fund (provided for the payment of the prin-
cipal and interest of a large portion of it) is in a sound condition. The revenues ror
the payment of the interest on that portion of it payable from this Fund are yreatly
in excess of what is required for that purpose, and the accumulations for payment of
the priacipal will be ample to pay it long before its maturity.

BOSTON DIVIDENDS.

We are indebted to Joseph Q. Martin, of Boston for tables of Railroad, Manu-
factoring and Miscellaneous Dividends, payable in that city in January. The rail-
roads show a profitable year, their dividends in many cases exceeding those of last
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year. This is probably due, in great part, at least to the decrease in the expense
account, by reason of the lower charges for wages and railroad material. On the
other hand the exhibit of the manufacturing companies is not so favorable, although
many of them are still dividing large profits among their stockholders. Below we
give the dividends for this year, adding also, for comparison, those for the previous

year.

DIVIDENDS OF RAILROAD COMPANIES,

Stocks. Capital.
....Berkshire Rai'road. ........ P oo $320,000
....Boston aud Lewell.. . 1,880.000

..Boston and Maine .. . 4,155,700
Boston and Providence. 8,860,000
Boston and Worcester 4,500,000
Cape Cod (par 60).... 600,000
Concord & Ports'h . 850,000

..Connecticut River... 1,591,000

155,000
492,600
. 8,540,000
. 1,250,000
. 7,602,700
500,000
. 4,798,300
7,178,

Bap'
B2ZESE
E88588¢8

..Worcester & Nashua.........
Total.....ceaiivvnt eoe sosnenrennnns
* Not heard from.

——-Dividends.—-—- Amount
July. IJB;I;. .liuly. Jan. Jauu'ry,

18865,

1X
4

4
5

53

¢ N3

cesesesvssscsecnsansnn

DIVIDENDS OF MANUFPACTURING OOMPANIES,

$1,000,000

1 wo.%
1,000,000

420,000
. 2.0008h,
vees . 140,000
........ . 400,000
.......... 1,7 0,000
.......... 600,000
1... Great Falls.. ...co.coivieiiiiiiiainnn . 1,500,000
*. ...Hamilton Cotton.......cc.ceeveveue cunnn 1,200,000
1. HUOLMil.......... ..... . 700,000
* ...Jackson Company...... 600,000
. 800,000
b 225,000
1. 800,000
., 1 800,000
1.... 1,800,000
* ... Merrimack.. ..... .. 2,500,000
® . ..Middlesex Mills........ . 750,000
¢....Nashua.................. . 1.000,000
1....Naumkesg................ 1,200,000
1....Newmarket (par 700)  ...........c.... 600 sh
v ...Pacific....... cerrentenaanns 2,500,000
1... Salisbury ........cceouuaeen 1,000,000
—....8almon Falls (par 300)..... 600,000
* k Mills 1,250,000
1. ashiugton Mills 1,850,000

<

* Payable on demand.

—_—
Capital. .{nl . .lhn.

868. 1:67. 1867

ga&aaua*;uoubh&g;ﬁangi

g3

$5,600
3,

207,785
168,000
223,000

X
13
g

rﬁ“ﬁb“ﬁwﬁaﬁﬂ&*‘@.ﬂaﬁ
X
33

2
3

Dividends——— Amount

July. Jan. Janua
866. 180‘. 1867, 1867.”
13 2B 20 20 $200,000

5 20 10 10 60,
0 10 4 [
10 2B 10 ] 50,000
20 %0 15 2 000
$20 840 $50 §50 100,000
.. 4 4 5 7,000
5 5 10 [} 24,000
0 3 3 0 ...
5 10 10 10 60,000
0 5 3 3 45,000
(1] 5 0 5 60,000
5 10 20 20 140,000
] 15 5 5 30,000
6K 20 2% 10 80,000
5 2% 28 % 56,250
5 5 ] 5 15,000
4 13 [} 6 108,000
3 k4 0 (1} 108,000
. .. ¢ 15 875,000
3 10 5 5 37,600
10 B 10 10 100,000
vz{ tlég ulsg ;3;3 Ty
2,000

10 14 12 12 800,
i 15 10 % 76,000
3 K¢ 3 0o ......
8 12 5 10 125,000

8 10 10 10 165,
eoe oneeees $2,590,750
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CIRCULAR FROM TREASURER SPINNER.

The following circular to certain collectors of customs, receivers of public money and
others, was issued by the United States Treasurer the past week :

TrrasvrY DxparTMENT TaEASURER's OFFIcE
‘W asHINGTON, Dec. 17, 1866. }

In order to realize with the least possible delay and expenee the receipts of rev-
epue denived from customs, sales of public lands, and from other sources, collected at
offices not coutiguous to an assistant treasarer or designated depository, and to facilitate
the necessary disbureements of the Treasury, it is important that the Treasurer be
kept duly advised of the amount of money in your hands. To this end you are required
to render in this office a statement of receipts and disbursements at the end of each
calendar month. This statew:ent must be made out and remitted by the first mail of
the succeeding month. Any neglect or want of promptness in this particular will be
noticed by the department.

In these statements you will bring forward balances from the last account, and place
thereunder, to the credit of the Treasurer, the amount of all moneys received since the
previous return, if any arranged, wheo transactions are in more than ouve kind, under
separate columns for coin aud currency ; to his debit, arranged in like manner, the
amount of Treasurer's draft made on you or on other officers and paid by you,and the
amount of any deposit made by you to the Treasurer’s credit with any government
depository. The number, amount and date of payment of each draft will be given ;
also the date, amount and name of depository with whom credit bas been so made
Deposite of coin for custoxns receipts, under law, cannot be made with any national baok.
No debit to the Treasurer’s account will be allowed, exoept for drafts or deposite made
as above. All drafts or vouchers, properly endorsed and cancelled, or stamped as
paid, must be transmitted to the Treasurer, with the account current on which they
were entered ; such charge will not be allowed until they are remitted. Care should
be exercised in baviog all drafts properly endorsed before payment. General powers
of attoroey to endorse must be on file, either in this office or with the First Comptroller
of the Treasury, and special ones, for a particular transaction, must accompany the
drafts. Companies or banks must endorse by one of their legalized officers, or by their
attorneys aforesaid. No guaraotee of any endorsement, nor stamped endorsements,
will be recognized. As a matter of security againet loss of drafts in transmission you
should take from the last payee a receipt for the amount of each draft paid, rehears-
ing number, date, amount and name of original payee.

Should the Treasurer direct you,in writing to make payment of any of his drafts on
himeelf, or on any Assistant Treasurer, United States depositary, National Bank desig -
nated as such, you will pay them if you have sufficient funds on hand the same as if
made on yourself, and remit the draft, endorsed * for credit of my account,” over your
official sigoature, to the Treasurer of the United States, at Washington, where the
amount will be credited, and certificate of deposit or duplicate issued and forwarded
—original to the Secretary of the Treasury, and duplicate to tha payor of the draft.

F. E. Seixnze, Treasurer United Statee.

EXAMINATION OF TREASURY DBP‘:ER:’E%%T—COPY OF THE BILL ENFORCING

The following is an exact copy of the Senate bill enforcing a periodical examina-
tion of the Treasury Department, with a view to securing that publicity which is
ingispensable to efficiency and responsibility on the part of public officers :

Be it enacted by the Senate and House of Representatives of the United States
of America in Congrees assembled, That immediately after the passage of this act,
and in the menth of December of each year hereafter, the President eball, by and
with the advice and consent of the Senate, appoint three citizens not holding any
office under the Government of the United States, who are eminent for integrity
and ability, and who are hereby authorized and directed to make full and thorough
examinations of the Treasury Department, and such other departments as the provi-
sione of this act may require, and present duplicate reports to the President and to
Congrees in reference to— . .

1st. The receipt and disbursement of public money, including expenditures, in
the several executive departments.

2d. The actual amount of money in the Treasury of the United States, specifying
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whether in coin, United States notes, or national bank notes, the amount of each, the
several funds to which it belongs, and the amount in each place where public money
is deposited or bheld.

8d. The amount of money deposited with designated depositories to the credit of
the Treasurer, and the mode of managing and securing the same.

4th, The amount and description of bonds depoeited in the Treasury by national
baoking associations to secute the redemption of their currency.

6th.. The maoner of paying interest on the bonds of the United States, and the safe-
guards against the durlicalmn or counterfeiting of coupons,

6th. The sale of gold, and the purchase and eale of bonds and other securities of
the United States, rates of purchase or eale, and the amount of commissions paid and
to whom paid.

7th. The engraving, printing and issuing of national bank notes, United States
notes, fractional currency, bonds and other securities of the United States.

8th. The redemption, cancellation and destruction of national bank notes, United
States currency, bonds anu other securities, and the mode of disposing of imperfect
sheets of paper intended but not used to represent value.

9th. The manner of ke+ping accounts, auditing claims and issuing warrants for
the payment of money frow the Treasury.

10tb. Any suggestions or recommendations affecting the efficiency and security of
transactions in the Treasury Department, or economy in the public expenditures.

8kc. 2. And be it further enacted, That for the purpose of the examination
authorized and directed 1 the preceding section, said examiners shall have access tn
all the vaults, safes depusite, books, records, letters and other documents in the
Treasury Department, sub treasury, or any bureau thereof, and shall have power to
summon witnesses, administer oaths, and employ a clerk and stenographer.

Nko. 8. And be it further enacted, That said examiners shall each receive ten
dollars per day and actual expenses, during the time actually employed in making
such examiration and report; and for the pay of said examiners, their clerk and
stenographer, and for their actual expenses, there is hereby appropriated ten thous-
and dollars, or so much thereof as may be necessary, out of any money in the Treas-
ury oot otherwise appropriated. ’

Passed the House of ftepreseuuﬁves January 28, 1867,

P S

NATIONAL BANKS NOT AUTHORIZED TO ESTABLISH BRANCHE?®, OR TO BUY
COMMERCIAL PAPER AT MORE THAN SEVEN PER CENT.

Some National Banks, in as well as out of this State, have been in the habit, when
they had the opportunity, of buying good paper in the open market at 8@12 per cent.,
while others have considered that they had the right, under the law, to open branch
baoke in other places, and have done so. These practices, we are informed in the
following decision of the Deputy Comptroller, are unauthorized. This decision, how-
ever, is not in accordance with the opinion of some of our best lawyers.

TaxssvrY DEPARTMENT,
Orricx or COMPTROLLER OF THE CURRENCY,
‘W asniNGTON, Jan. 8, 1867.

Siz—I am in receipt of your letter of the 7th of January.

Sec. 8 of the National Currency act confers upon national banks “all such incidental
powers as shall be necessary to carry on the business of banking, by discounting and
negotiating promissory notes, drafts, bills of exchange and other evidences of debt,”
and closes with this provision : “ And its usual business shall be transacted at an office
or bankiog house located in the place epecified in its organization certificate.”

As the law confers no authority upon a national bank to establish a branch, or to
carry on the business of hanking at any other place than the one where it is located, it
:m;tufolllow that all such banking at other points is irregular, and in violation of Sec.

of the law.

Such hanking is also in violatlon of the provision of section thirty, which restricte
national banks to the same rate of discount or interest allowed by law in the several
States where they may be located.

National banks have no authority conferred on them to * discount or negotiate notes”
otherwise than under the restriction of the thirtieth section of law ; therefore a New
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York National Bank is not authorized to buy commercial paper in the open market
at a rate greater than seven per cent.
H. R. Horsuep,

Very respectfully,
' Deputy and Acting Comptroller.
J. Thompson, Eeq., New York.

The section of the Act on which the foregoing opinion is founded reads as follows :

Sko. 30. And be it further enacted, That every association may take, receive, re-
serve and charge, on any losn or discount made, or upon any note, bill of exchange, or
other evidences of debt. interest at the rate allowed by the laws of the State or terri-
tory where the bank is located, and no more, except that where by the laws of any
State a different rate is limited for banks of issue organized under State laws the rates
80 lim ted shall be allowed for associations organized in any such state under this Act.
And when no rate is fixed by the laws of the state or territory, the bank may take,
receive, reserve or charge, a rate not exceeding seven per centum, and such interest
may he taken in advance, reckoning the days fur which the note, bill, or other evidence
of debt bas to tun, And the knowingly taking, receiving, reserviog, or charging a rate
of iuterest greater than the aforesaid, sball be held and adjudged a forfeiture of the
entire interest which the note, bill, or other evidence of debt carries with it, or which
has been agreed to be paid thereon. Aud in case a greater rate of interest has been
paid, the person or persons paying the eame, or their legal representstives, may
rerover back. in any action of debt, twice the amount of interest thus puid, from the
associativn taking or receiving the same : Provided. That such action is commenced
withio two years from the time the usurious transaction occurred. But the purchase,
discount, or sale of a bona fide bill of exchange, payable at another place than the
place of such purchase, discount or eale, at not wore thau the curreat rate of exchango
for sight drafts in addition to the interest, shall not be considered a3 taking or receiving
a greater rate of interest.”

CONTENTS FOR FEBRUARY.

No. PAGE. | NO. AGE
1. Mr. Walker's Science of Wealth... ... 89]14. Debt and Finances of Indiana......... 37
2. Europe in 1867........ . cereanees 15 California Commercial Resources for
3, The Future of Cotton........... the year1866 ....... ........... ..

4. National Aid to Steamship Lines..... 104 | 16. Treasure Movement at San Francisco

5. London Stock Exchange— Historical for 866.............. eeeeancennes vee 147
and Critical......... teesiseseiananen 107 | 17. Mercantile Fraud in England.,........ 160

6. The Public Debt of Virginia.......... 111} 18, Colonial Blue-Books........... ..o... 163

%. The Liverpool Cotton Market tor 1866, 19. Mineral Resources of the Pacifiic S8lopes 154
and the returns of the Banks ot Eng- 20. Public Debt of the United States....... 156
land and France................. .. 114 21, Commercial Chronicle and Review.... 1568

. 8, The New Rocket for Shipwreck Service 119 | 21, Journal o
9. Trade of Great Britain and the U. 8... 121 Finance..
22, Wool Trade

10, Mobile and Ohio Railroad

f Banking, Currency, and 161

of 1866...

11. National Finances—Handall's Bill 23. Debt of New York Cit, .

12. Railroad Earnings for December and the 21. Boston Dividends..... . Ceee ees
FOA . eeieneiananes eeeciieeesssieens 133 | 34. Circular from Treasurer Spinner..... .

13. New Orleans, Juckson and Great North- 25. Examination of Treasury Department. 16%
era Railroad.......... .... ese oo~ esse.s 134 | 26, NationalBanks not to establish branches 167
The following advertisements appear in our advertising pages this month:

MERUANTILE. Eugene Kelly & Co.—86 Wall St.
Fowler & Wells—339 Broadway. DeWitt, Kittle & Co.—88 Wall St.

L. Prang & Co.—Boston and New York—Hol-
iday Publicat.ons, etc.

Howard & Co. — 619 Broadway — Diamonds,
Watches, Holiday Gifts, etc.

Mercantile lernry—Chnton Hall, Astor Place
and Eighth St.

Ferdinand Korn—191 Fulton St.—Eau de

Cologne,
Lewis Audendried & Co.—110 Broadway—An-
thracite and Bitaminous Coal.
Gro:lelll' & BRaker—495 Broadway—Sewing Ma-
nes.
A. B. Sands & Co.—139-141 William St.—Drugs
Wm. Duryea, agent—163 Fulton St.—Maizena.
J. W, Bradley—97 Chambers St.—Hoop Skirts.
Chickering & Sons—632 Sroadway—L'ianos.
BANKERS & BROKERS.
Tenth National Bank—3836 Broadway.
Barstow, Eddy & Co.—26 Broad St.
Lockwood & Co.—94 Broadway.
Vermilye & Co.—44 Wall St.

Simon De Visser—52 Exchange Place.
Duncan, S8herman & Co.—Cor. Pine & Nassau.
L. P. Morton & Co.—35 Wall Street.
Robinson & Ogden—4 Broad 8t.

Howe & Macy—30 Wall St.

Gilmore, Dunlap & Co.—Cincinnati.

Lewis Johuson & Co., Was| n.
Ninth National Bank—3868 Broadway.
INSURANCE.

New York Mutual Insurance Co—61 William st
Fidelity Insarance Co.—17 Broadway.
Marine—Atlantic Mut1al Ins. Co.—51 Wall St.
Maut. Ins. Co.—85 Wall St.
Orient Mutual Ins. Co.
Sun Mutual Ins, Co.—49 Wall St.
Great Western Insurance Co.
Fire—Hope Firc Ins. Co.—92 Broadway.
Germania Fire Ins. Co.—175 Broadway.
Ztna Insurance Co.—Hartford.
U. 8. Life Insurance Co,.—40 Wall 8t.

Mercantile



THE

MERCHANTS MAGAZINE

AND

COMMERCIAL REVIEW.

MARCH, 186017

THE PREVAILING COMMERCIAL DEPRESSION.

Complaints are universal of the stagnation and the unprofitableness
of business. A spring season so depressed and generally unsatisfactory
as the present is hardly within the memory of our city merchants. The
trade of the interior is generally reported dull and unpromising. Although
the South has realized upon a large portion of its cotton crop, it is found
devoid of trading spirit,and even unable to liquidate much of its indebt.
edness on account of last year’s gurchasw. In the Western States mer-
chants complain of unusual difficulty in making their collections, and have
on hand a heavy balance of fall stock ; the result being that their obliga-
tions to the Atlantic cities, in many cases, have to be renewed for 30 to
60 days. The New England cotton mills find the demand for goods so
limited, compared with their production, that at the beginning of this
month some of the manufacturers made a still further curtailment of
their time of running. The woolen trade, now une of our most extensive
industries, although it recently diminished its aggregate production prob-
ably quite 20 per cent., finds little relief from the reduced supply of goods,
and manufacturers have to sell a large amount of their products at a dis-
count from cost. In the leather and iron trades similar complaints pre-
vail ; and, indeed, it would be difficult to find an important exception
to the common stagnation,
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This condition of affairs must be regarded as, to some extent, a natural
reaction from the remarkable activity of trade immediately succeeding
the clore of the war. For the first twelve months after peace all the mar-
kets exhibited an extreme buoyancy. Producers took no care about the
probable permanency of this activity, but strained every resource for
meeting the unexpectedly brisk demand, all flattering themselves that this
was but an evidence of the wonderfully recuperative energy of our com-
merce. It turned out, however, that the large trade of 1865-6 was but
a feverish impulse, inspired by hopes natural enough, but more sanguine
than reasonable; and we now witness a general prostration as the resuit,
partially, of the overstrained production of manufactures.

The more potent causes of the prevailing depression, however, lie deep-
er. We arein the midst of a process of recovery from the derangements
incidental to the war; and the recuperation is much more painful than
was the growth of the disease. "W hen, from the rise in the gold premium
and the steadily-growing scarcity of products, prices and wages were
rapidly advancing, all flattered themselves upon their rapid gains, and
deemed war a singularly prosperous game, never for a8 moment dream-
ing that the pleasing prosperity was altogether fictitious—the hallucina-
tion of a disease. Soon after the war ceased the unhealthy stimulus was
withdrawn, and the self-curative tendencies of commerce began to assert
their force. The gold preminm had to decline, if we would ever return
to a safe business basis: and the processes of supply and demand, in
respect to products, had to be restored to their normal relation to each
other, in order that the ordinary range of values might be recovered.
The first thing to be anticipated was a curtailment of consumption, from
the inability of the people to purchase at the prevailing high prices. The
result of that process must be a steady gain of supply upon demand ; and
the result of that a loss to producers and to merchants upon their stocks,
especially of merchandise. These losses, again, have a tendency to en-
force a contraction in the consumption of the classes employing their cap-
ital in trade and manufactures; while they have also caused a certain
amount of labor to be thrown out of employment, which has necessitated
a still further curtailment in the consumption of the working classes. We
_ are now in the midst of the operation of these processes; and their effect

is apparent in the general lack of profit upon producing or trading opera-
ti{)nsédand a consequent curtailment in the amount of capital tﬁms em-

oyed.
b But while this process of reaction from high prices must be regarded
as the chief cause of the existing commercial depression, yet cotempo-
raneous circumstances have materially aggravated the derangements.
Taxation has pressedwith extreme severity upon the trade and produc-
tion of the country, on the one hand lessening the profits of the manufac
turer, and on the other, diminishing the purchases of consumers. In
many instances the taxes, by—as we have heretofore shown—iujudicious
methods of impost, have driven capital from employments hitherto profit-
able ; while the constant changes in the distribution of taxation have beset
some branches of business with discouraging uncertainties. Again, the
close of the war has naturally raised in Congress many fundamental meas-
ures of legislation, the discussion of which has developed differences of
opinion and political animosities, which have been regarded by merchants

L ]
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as involving contingencies vitally affecting the prospects of trade. Ques-
tions of reconstruction, of impeachment, of tariff, of internal revenue, of
banking, of currency and currency contraction, have been raised and ear-
nestly discussed at Washington ; but upon no one of these weighty issues
has any definite conclusion been reached. A protracted suspense as to
the settlement of so many grave questions cannot but &rove an impor-
tant source of disturbance to business operations. hilst so much
remains undetermined, upon matters which directly affect the conditions
of production and distribution, the only alternative presented to capital-
ists is employing their means at a blind venture, or remaining idle ; and
in many cases they choose the latter. We are not disposed to attach to
Congress any undue responsibility in this matter. It must be conceded
that some of these questions required to be raised at the time they have
been, and were too weighty to be disposed of hastily ; their discussion,
however, has been needlessly protracted by partisan harangues and
party schemes; and the commercial interests og the country feel sorely
aggrieved that their convenience should have been disregarded in keep-
ing open disturbing issues longer than is necessary from such unworthy
considerations. The present demoralized condition of the trade of the
whole country appeals loudly to Congress for moderation and despatch in
the settlement ofP these momentous measures.

Certain movements among the operative classes have in no trifling
measure helped to aggravate the emgarrassment.s connected with the pres-
ent reactionary period. It would appear to be very obviously to the
interest of the working classes that they should offer no unnecessary
resistance to a process resulting in the fall of prices. No class suffers
so severely from high prices,and none would be so largely benefitted by
afall in values. As, however, labor constitutes almcst the exclusive cost
of products, it is clear that unless producers will consent to be constautly
losing on their business, by paying more for labor than they get tor pro-
ducts, the laborer must consent to a steady reduction of pay, waiting for,
compensation in the subsequent decline of prices. This requirement,
however, is steadily resisted by the workmen; who quote existing prices
as an evidence that they cannot afford to work for less. To make this
resistance more effective they are combined in organizations embracing
every branch ot trade,and extending throughout the country. The trade
associations dictate the terms upon which each member shall work, and
this unanimous 1esistance prevents that steady process of yielding by
individual workmen which would otherwise effect a gradual adjustment
of the labor market to the downward tendency in prices. Many opera-
tives are thus unnecessarily thrown out of employment ; but, as the asso-
ciations support them, and virtually keep their labor out of the market,
those who remain in employ can, for a time, keep up their wages; and
in this way the general reduction is temporarily staved off. The effect
of this combined movement of the working classes is more disastrous
than may appear at first sight, and should be resisted by capitalists. It
involves manufacturers in unnecessary losses, without any compensating
advantage to the operatives at large ; while, by keeping a large proportion
of the productive power of the country idle, it tends to keep up the com-
parative scarcity of commodities and helps to protract the period of high
prices. It impedes the free operation of individual interest, and creates
a large amount of sacrifice and suffering for no adequate purpose.
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8uch, then, are some of the principal causes for the unusual depression
of trade at present existing, and it only remains for us now to consider
how far this commercial situation is susceptible of remedy from legisla-
tive measures.

At the outset we should remember that the present condition of affairs
is the consequence of events now past, and can only be remedied by operat-
ing on the source or seat of the disease and not directly on its results. If
we cau help to relieve the present feverish uncertainty, and infuse a healthy
confidence among the people ; if we can give to capital security in every
part of the cowntry so that it may be employed more largely in produc-
tion and the development of our exhaustless resources, trade will be no
longer, as it is now, a mere game of chance, but new life will at once be
developed, and influences be brought into play which in time will bring us
through all our present difficulties.

And here we are met by the anomalous circumstance that there are
now ten millions of our population whose federalstatus is undetermined.
Before the war that portion of our people contributed two thirds of the
products hy which we were enabled to pay for our large importations;
and their purchases in the Northern markets took off fully one-third
of our supplies of domestic and foreign merchandise. The lands and
the labor which produced the cotton and rice crops and which formed the
basis of our large Southern trade still remain, but the capital neeessary for
rendering them jointly productive is wanting ; the consequence is that the
process of industrial recuperation in that section is impeded, and, instead
of a gradual accumulation of wealth, the people are suffering from a lack of
Decessary commodities, and our Southern trade is merely nominal. North-
ern capital waits to seek investment in the lands, the railroads and the
factories of the South ; but very naturally halts until it is apparent what is
to be the future relation of the seceded States to the central Government.
Virtually, therefore, the failure of Congress and the President to agree
upon a plan of reconstruction keeps the whole machinery of Southern
commerce stagnant, by causing the withholding of the funds which con-
stitute the motive power of industry. Every day that a practicable mea-
sure of rehabilitation is postponed augmments the sufferings of the South-
ern people, and diminishes the probabilities that the merchants of that
section will be able to liquidate their obligations to the North. There is
consequently the most imperative commercial necessity that the discussion
of this question should be no longer protracted. The mercantile interest
requires that the issue be settled promptly and permanently, and upon a
basis which will command the confidence of capitalists; and a new spirit
of enterprise would at once be diffused throughout the trade of the country.
The migration of Northern capital Southward would call for new supplies
of goods, machinery and implements, which in due time would contribute
largely to the national supply of products, and help forward the process
of general recuperation.

The measure which has this week been passed by Congress and now
awaits the President’s signature or veto, shows that these ideas are now
exerting an influence. @ do not care todiscuss the merits or demerits of
the present act, but trust that the decision of the President will be com-
municated to Congress before its adjournment ; and if a disagreement is
found to exist between the legislative aud executive branches of the Gov-
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ernment, that some arrangement will be made so that they may work
barmoniously on this great question, and the nation once again be allowed
peace and rest from this wearing strife.

But this is not the only question that needs settlement. Our foreign trade
is seriously hampered by the protracted uncertainty which has for months
existed as to the future duties upon imported merchandise, unsettling the
values of foreign goods, and by sympathy of domestic also. The tariff
measure is held in suspense just at the opening of the Spring trade; and
as the value of many kinds of goods will be affected to the extent of 10@15
per cent by its provisions, there is naturally a postponement of operations,
with inconvenience to all parties. In the present generally disturbed con-
dition of affairs this matter is of the most vital consequence to men of busi-
ness, and there is a universal anxiety that the tariff question be concluded
atonce. Among the mercantile classes and the importers the complaint
is not so much against the general character of the proposed changes; for
upon this pointethere appears to be a significant indifference among all,
except a few manufacturers and producers (a willingness we suppose to
submit to the burden for the sake of the experience the nation will thus
receive); but it is that the question has been kept open o long as to
seriously impede business ; and what is asked of Congress is not so much
that it be settled n anyi particular way, but that it be settled promptly.

Then, again, the extreme severity of Federal taxation is a most active
cauge of the prevailing depression, and one which Congress should show
more disposition to alleviate. With the exception of the Hon. Justin S.
Morrill, we do not remember any member of either House to have enforced
upon Cougress the obvious necessity for a liberal reduction of the expendi-
tures of the Government. The ease with which revenue is raised begets an
indifference about expenditures, and large sums are voted away apparently
without any thought for the comsequent drain upon the pockets of the
people ; instance, the bounties’ bill, proposing an addition to the debt esti-
mated at $75,000,000 to $200,000,000. It is true that a curtailment of
some branches of internal revenue is proposed ; but it is sought to compen-
sate for the consequent loss of income by increasing the revenue from im-
ports. What the country desires and vitally needs is not a seeming reduc-
tion of revenue, but a very material curtailment of expenditures, a thorough
retrenchment in every branch of the public service, to be followed by a
simplification of our revenue system, so as to supply the exchequer from the
fewest possible sources, and thereby relieve industry and trade of much
unnecessary annoyance and embarrassment. True, measures of that char-
acter have been talked of by Mr. Wells, and the Committee on Ways and
Means, but almost nothing is proposed to be done immediately, and little
can be done while new expenses and debts are being incurred. The most
unsatisfactory aspect of the case is that our Legislators do not appreciate
the necessity for prompt action in this direction; and in the meantime
trade is left to strugg[:a and languish under wholly unnecessary burdens.
Even State and city governments seem to be launching into extravagances.
Appropriations are made, cities and towns are bonded with a freedom
which would never have been for a moment allowed previous to the war,
and all this in the face of the fact that we are already suffering under our,
accumulated taxes. This certainly should be stopped; a system of rigid
economy be at once adopted, and a thorough reconstruction of our tax
system effected if we would seek to revivify the industries of the couatry.
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Finally, it is essential to the recovery of confidence that Congress should
arrive at a definite policy upon the questions of currency and banking;
and that such policy should not be changed. At present the public is in
doubt whether the Secretarv of the Treasury is to continue contracting the
volume of the currency, or his authorization for so doing is to be suspended ;
whether a provision is to be made for withdrawing the compound notes
without deranging the banking reserves ; whether the whole national bank
circulation is to be displaced by United States legal tender notes, and
whether the sales of gold by the Treasury are to be regulated by Congres-
sioval instructions. UUncertainty upon questions so directly affecting the
value of gold and of prices generally, and having such a direct bearing
upon banking operations, has a very demoralizing effect upon the trade of
the country. Some, and we trust all, of these issues may be settled before
the close of the session ; and that none will stand over to the succeeding
sitting of Congress.

Beyond the settlement of these numerous open questiom legislation can-
not be expected to afford any alleviation of the prevailing derangements of
trade. Relief upon these points would, however, infuse new life into com-
merce; and for the rest, all may safely be left to self-curative tendencies.
The broad fields, the vast forests, and the rich mines of the country still
remain ; and capital and labor in abundance await to utilize these resources.
Let every legislative bindrance to enterprise be removed and wealth will
again steadily accumulate, confidence will recover its wounted steadiness, and
we shall prove to the world that our ability to sustain a great war is equalled
ouly by the rapidity of our recuperation from its exhaustive effects.

HOW TO PAY THE VIRGINIA STATE DEBT.

BY A VIRGINIA TAXPAYER.

What scheme can be adopted to meet the just obligations of the State
without impairing her good faith to her creditors, which at every cost
should be preserved ?

If the State pay all that she justly owes, it is all that can be asked by
her creditors; and in view of her present poverty, if she decline to pay
more, no complaint can be made against her; and in assuming such a
position she neither proposed to scale or repudiute any po.tion of her
honest debts.

The debt of the State as reported by the auditor of public accounts,
exclusive of unpaid interest, in round numbers is thirty-five millions of
dollars. Does the fprelenl; State of Virginia owe this entire debt? It
was created mainly for Internal Improveinents, when the State embraced
not only its present territory but also that of West Virginia. In the
langna% of your able auditor “the debt of the State was contracted
while West Virginia formed an integral part of it; and by the votes
of her delegates in the General Assembly, West Virginia contributed not
a little to ita creation ; and hence she stands this day as sacredly bound
for its payments as if she had never dissolved her connection with this
State. She can claim no juster exemption from its obligations than



1867] HOW TO PAY' TRE VIRGINIA STATS DEBT. 175

could an individual by retiring from an embarrassed co-partnership claim
thereby to be ~xempted from the payment of his portion of its liabilities.”

Besides, West Virginia afler having voted for the appropriations creat-
ing this debt, can with no propriety, say that as these improvements are
ot within her territory, therefore she should not pay her equitable pro-
pottion of the debt. With much more reason can the counties along
seaboard and rivers, and within whose limits there is not a foot of turn-
pike, plank road, railway or ocanal, and whose delegates opposed theee
appropriations, say that they should not be taxed to pay the State’s debt.

By reference to the map of the State you will find, even omitting the
appropriations for turrpikes and canals within the limits of West Virginia,
that of the entire debt of the State $35,000,000, an aggregate of $25,-
000,000 has been expended in subseriptions and loans to railways and
canals running westward, and whose termini. were to be, either contiguous
to or within the territory of present West Virginia, thereby in the future
enuring as much to her benefit as to that of Virginia. Again, of the
entire liability of the State of say $2,000,000, as the guarantor of internal
improvements bounds, $1,500,000 of these honds were for the railroads
and canals above referred to. Therefore West Virginia cannot claim that
she should not pay her proportion of the State’s debt. For her to do so,
would be as reasonable as if, in the case of two farmers living on adjoin-
ing plantations and needing a1 common road to mill, the one living more
remote from mill should demand of his neighbour next to the mill that
he should build the road from the mill acruss his plautation at his exclu-
sive expense, although designed to be usedin commcn by the two. It
therefore appears plain that West Virginia honestly owes a certuin por-
tion of the State debt, and the most equitable basis of settlement would
seem to be the relative area, population and property of the two States,
by the census of 1860.

Your auditor reports that “ one-third of the whole population ot the
State in 1860, nearly one kalf of its territory, and about 22 per cent. of
the value of its real estate are now ineluded in West Virginia.,” Assum-
ing therefore that one-third of the debtis a proper proportion for that
State to pay, and two thirds for this State, this scheme appears feasible :
Let this State issue a circular to its creditors, reciting the facts of her
loss of territory during the war; of the obligation of West Virginia to
assume her proportion of the debt ; of her losses incident to the war—
the one item of loss of her slave property amounting to $236,323.500,
besides the losses in personal property, bank and other stocks, involving
many willious; and her loss in productive white labor resulting from the
death, disease and maiming of the flower of the State, during the war.
And then, on the basis of these facts propose to them, that if they will
surrender their bonds, she will issue new bonds for seventy per cent. of
the old, and commence in July next the payment of 6 per cent. interest
on same, giving to the creditor a certificate that he has thereby relin-
quished therty per cent. of his debt, which he may hold as an evidence of
claim against West Virginia, to be prosecuted by him or not as he may
elect—but relinquishing all further claim against this State. We think
that in this proposition the State would assume the full measure of
her separate obligation for the debt, and that therefore no stigma could
be cast upon her plighted faith.
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The next question is, would the creditor accept the proposition, on due
consideration of his interests? We think he would—bearing in mind
that the proposition is coupled with the promise of the State to pay 6 per
cent. interest on these new bonds commencing July next.

Registered bonds of the State are now selling at 31 cents; that is to
say a 8100 bond will bring in the market $31. These bonds have steadily
declined in value and probably will not improve until the payment of
interest is resumed. By this scheme, the creditor would receive for his
8100 bond, a new bond for $70. It ia safe to say that under the resump-
tion of interest, this new bond would, in the financial centres of this
country and Europe, sell as high as Tennessee bonds. The debt of that
State is now $30,000,000, and her bonds before the war sold below those
of Virginia, and at its close were for months at about the same price as
the Virginia bonds—but Tennessee having paid her interest in July last,
and again the 1st inst., her bonds have averaged 70 per cent. for the past
six months: therefore concluding that these new Virginia bonds will
command 70 per cent., the $70 bond would bring $49, instead of $31
the present market value of a $100 bond : and the difference of $18 or
nearly 60 ﬁer cent. would be actual profit realized by the bond bolder
by the exchange. Would he therefore hesitate to accept this proposi-
tion, even if he should receive nothing from West Virginia? This, how-
ever, we assume would. not be the result.

The thirty per cent. upon the whole debt, says :

Bonded debt....ccceeceeceaccccas cavans sesssesssenssssnsssesss 825,000,000
Unpaid back interest.... ........ cecessaccsssans cecseennne eenee 9,000,000

cessecrsinns $44,000,000

/L

would involve a claim of $18,000,000 against West Virginia. The large
bond holders would hold their claims, the smaller ones would sell out to
them, and in a short time, the entire claim would be concentrated in the
hands of a few, who with the aid of local and political influence and the
ablest counsel before the Legislature of West Virginia, would probably
secure the speediest and surest recognition of their claim founded both
in law and equity ; and through this direct, personal interest, much
more would probably be accomplished than through the intervention of
joint commissioners appointed by each State, to meet and confer at their
leisure upon the question at issue.

In case any bondholders should decline to accept this proposition,
thereby insisting that this State shall settle the question with West Vir-
ginia, the State in good faith recogmizing her olﬁigations might appoint
commissioners for this purpose, saying to these bondholders that as soon
as these commissioners can agree upon this question, she will settle with
them in full, but of course until that time paying no interest upon these
unsettled claims. We anticipate, however, that the proposition of the
State would be generally accepted both for its justice and manifest
advantage to the bondholders; and this opinion is fortified by the
expressed views of bondholders within and without the State wlo are
now largely interested in the debt of the State. We think there need
be no apprehensions about the ability of the State to pay this year 6 per
cent. interest upon this reduced debt. Those most conversant with the
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resources of the State affirm that a tax of 30 cents on the $100 will,
with the present special taxes return to the treasury of the State more
than sufficient to do this.

- The Federal taxes for the past year averaﬁed $16.04 per capitum, and
$392 per $100 of the aggregate wealth, real and personal of the United
Btates. Beside these apparently heavy taxes, the following cities paid the
specified municipal taxes ;

Philadelphia  4.99 per $100 on real estate.
New York City 8.00 real and personal.

Brooklyn 8.41 “ “
Rochester 5.62 “ “
Utica 5.61 - “
Albany 8.78 “ “
Syracuse 8.73 b “

In view of these figures, cannot this State, while no private debts are
being paid, pay 30 cents, or if necessary GO cents on $100 of her prop-
erty to meet her civil expenses and interest on her debt! The plan has
been favorably entertained to pay three per cent. interest upon the entire
debt, increasing the rate regularly through a series of years until 68 per
cent. interest shall have been paid upon the debt; whereas, the reduction
of thirty per cent. leaves only 70 per cent. to be paid, which at 6 per
cent. interest would be only 4 1-5 per cent. on the present debt, or an
increase of only 11-5 per cent. on 8 per cent. interest on the present
debt., This small difference of 1 1-5 per cent. can be easily paid by econo-
my and retrenchment, beside inspiring the tax payer with new energy
and hope by the reduction of $13,000,000 of debt.

Another proposition has been suggested : It is, that as the registered
bonds of the State embrace, say two-thirds of the entire debt, and the
coupon bonds the remainder, say one-third, that this State should assume
as her portion, to pay the registered bonds, and shall provide for their
interest, making no provision for the coupon bonds, expecting that West
,Vi%nia shall assume them as her just proportion.

hile we are satisfied that it is not so designed, we think that the
success of this scheme would inevitably involve the honor and credit of
the State, and result in but little practical benefit to the registered bonds.
Disguise it as we may, the *proposition is based upon the supposed fact
that the registered debt is mainly domestic—held: within the limits of the
State; while the coupon bonds are mainly foreign—held beyond the
limits of the State. As a principle both of morals and policy we should
be as much bound by our obligations to the creditor abroad as to the
creditor at home. Besides it would thereby be preferring one form of
debt, to that of another, where all were of the same dignity, contracted
at the same time, and for the same object; for when the State offered her
bonds for sale, she gave the election to the purchaser to take either a
coupon or registered bond, and each took that form of security which best
suited his convenience or purpose. Therefore, to make such a distinction,
the holder of the coupon bond would justly complain that his debt had
been practically repudiated, while that of his more fortunate neighbor
had been recognized. Again, this discrimination would result in but
little practical good to the registered bonds. The main proposed advantages
to result from the payment of interest would be the advance in the market

.
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value of these bonds, and the ability of the holders to hypothecats them
as collaterals for the loan of monies ; and the embarrasment of the great
majority of these bondholders in this State is such, as to require them to
sell either a portion of their bonds or to borrow money on them. It is
very evident that their is no capital within the State for either of the
above purposes, and hence foreign markets must be mainly depended
upon. Now suppose the holder of a registered bond should offer it for
sale in Baltimore or New York upon the ground that it had just been
recognized without qualification by the State, and that interest would be
gromptly and regularly paid on the same : the capitalist might reply that

e then held an identical obligation of the State, only that it was in the
forn of a coupon instead of registered bond, which the State had refused
to recognize, or pay interest upon, that he had been informed his only
recourse was upon Weat Virginia and that the cause of this distinction
by the State in her just debts was, that the one was domestic and the
other foreign ; that the proposition was now to sell also the registered
bund to bim, and thereby make it also foreign ; and he had no guarantee
that as soon as any material proportion of the registered debt should
become foreign, the State would not also repudiate that, as it had done
already his coupon bond. It is therefore hardly probable there would
be any appreciation in the value of these bonds, or any foreign demand
for them. Hence the proposition, if carried, would not only tarnish the
faith of the State, but defeat the purposes which it was designed to
accomplish. The first proposition makes no distinction among the State’s
creditors, preserves her good name, and will practically secure what the
other ineffectually aims at.

DEBT AND FINANCES OF ILLINOIS.

The public debt of Ilinois, as shown by the bi-annual report of the
State Treasurer, amounted, on the 1st December, 1866, to $8,638,252 21;
and is accounted for in the following statement :

Bonds,
Class of debt. When dated. Payable. &c. Amount.
Bank of Internal Improvement s60cK.....c.ccocveeee.. July 81, 1887 After)860 & $31,000 00
Internal Improvement stock........ ....dan. 1, 1888 * 1870 11 11,000 00
e s e civesess.. duly 1, 1889 ¢ 1870 10 10,060 00
¢ L T cieeecn..o May 1,1840 1870 21 21,000 60
Refunded stock............ .July 1,189 In 1860 1 1,000 00
Canal . July 1, 1859 ‘* 1860 17 117,000 00
o stock. ..... . July 1, 1859 * 1863 278 978,000 G0
Y eeee e July 1, 1859 ** 1865 18 13,000 00
“ “ July 1, 1859 ** 18:0 84  84,000.00
“ B eetestects o seesentsessanncnancansns y 1, 1859 ¢ 1870 340 840,000 %
“ e tettetsenetaerstaittaritnasnanaansne 1, 1859 ¢ 1876 89 89,000
“ e emeeeseees July 1, 1859 * 1877 439 430,000 0D
Normal University bonds July 1, 1859 ‘¢ 1879 64 64,000 00
Thornton Loan bonds... 1861 * 1879 143 148,000 00
ar bondes................ July 1, 1861 ** 1879 511 511,000 g
I T T T T, uly 1, 1861 ‘¢ 1870 5% 962,000
“ B itiiieteresctiaseitatannes duly 1, 1861 ** 1879 1723 173,200 60
Iil. & Mich. Canal bonds—coupon.. ... July 1, 1837 * 1860 150 100,000 8
I . s y 1, 1887 “ 1860 539 969,500
. N o July 1, 1589 ** 1860 45 45,000 60
* " s July 1, 1839 ¢ 1880 163 81500 00
" “ “ ....duly 1, 1841 ¢4 1 40 40,000 00
s it o . oo duly 1, 1841 ‘¢ 1870 63 31,000 00
“ “ bl L July I, 1847 ¢ 1860 123 132,000 00
. “ “ m&onmd ................ July 2, 1847 ** 1860 226 118,000.QD
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Bonds

of debt. ‘When dated. Ptytble. &c.  Amoant.

. & Mlch Caml bondn(m stg.) coup. . April, 1839 In 1810 82 000
. . April, 1839 * 8 19,000 00
N o “ (8100 stg. )oollp. .. Juge, 1840 * 1870 20  19.888 89
“ " s reg.. June, 1840 ‘* 18%0 403 90,866 67
“ “ s (Sﬂltg ) coup pril, 1839 ** 1870 698 2,000 00
. s .... April, 1839 * 1870 518 $59.000 00
“ “ “(Mstg)conp... [ Jnne. 1840 ** 1870 43 57,333 33
s s reg...... June, 1840 ‘* 1870 K49 346,000 0Y
Inscribed stock—New Internal Ilnpronment mnh under lcn Feb. 98, 1847 ........ 1,765,598 48
lnlerlbed stock—lmmst bondo. \m u:t Feb. 28, 1847, oo el 1,077,888 47
* Fob. 18, 185T........ccovnunene . 680,469 13
“ b Liq nldstion bondl, nnder act Feb. 10, 1840 teverieecs seseea. was 198,373 00
llum.llmproumomlcﬂpmdnnnndedlndpbudneu cetieesecaicasee... 43,900 19

The following is a recapitulation of the above details of the State debt:

Bank and internal lm?rovement stock—pcnble after 1800.... .
Internal improvement s after 1870. ...
Refunded stock............

Normal University bonds
Thornton loan bonds....
War bonds of 1861..
Illlnois and MicthlnCaml(s) bonds. .
(stg) bondn
Iucﬂbod BOCK. ... iiieiiiiiiecaenaaes
Scrip and unfunded indebtedness .
Aggregate debt, December 1, 1868 .......cccaetieen vertetecectecrteseracanesoees $8,638,258 30

On the 1st December, 1860, the entire bonded debt of the State
amounted to $10,277, 161 36; which debt was increased $2,050,000 by
the war loan of July 1, 1861, makmg,

“sessesevesercncs ssssccns

m.:m.m 8
8,638,253 30

Iskingnredncﬂonlnthehuhyuuof...................................... $8,6:8,009 06

. And thero was in Treasury Deeember 1, applicable to the further pay-
ment of the debt, as follows:

State debt fund, balance Dec. 1, 1868........ . . $731,583 40
Mlinois entral Rallroad fund Dec. 1,18686 ........ . .... 8388316
470 65
Add estimated amonnt of Niinois Centra! Rmlroad fund ng 7 per $768,
fgg.ofmmmwsuu)forcnmmse ng 81,‘”15“05
And the Board of Trustees of the fllinois and Michigan Canal, 'i:'.‘v}e' de- '
clared another dlvidend of 8 per cent. on the regi-tered canal bonds,
payable Jan. 2, 1867 ........cccoeieennnnnn CeBei it aeeit e aareaee 123,168 66— 844,740 T1
Total applicable to State debt Jan. 7, 1867.... ......... ceveteiiiinieensnae..$1,110,511 38

Which will reduce the outstanding debt by this amount and to the sum
of 87,528,040 94.

The Auditor gives a detailed statement of the valuation of real and
personal estate in each eounty for 1864 and 1865, forming the basis of
taxation for 1865 and 1868 ; and from this we take the general abstract
referring to the whole State :

1804. Increase.
Ve’lu o; lnndnl G teteaaties taesaenan 42966394 sm.m.m $14,415 478
Of town Iots. .. coo0euuannnr sonnnnn ,
s« of ailroad property............ .... . 1a.9u.sus 1,625,088
of personal property .. 116,802,208 14.!44,48

To &l valOatIOn. ....vvveeeneeeennss s SI06,6TEEHT  $RIINM  $35,449.007
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The personal property assessed in the same two years is described as
follows:

— 1864. -~ -~ 1868. ~ ~——Difference.———
Number. Amount. Number. Amount. Number. Amount.

rty.
HHOTBE8 veve eeseeer ceencee. TENT51 $96,148,408 798,269 $28,055,500 +60,508 +$2.907,151
Neat Cattle,. o roerrerronens 1.%.-:&”1‘3.700.«8 1.us.sao‘u,zs.m+m.m +B16:445
Mules AN ABBES ...rv rvnnren | 30,197 1732800 48,058 S.267.194 +8.861
BHEED .. .covuverrrres 71,606,144 2,376,696 2,955,103
&“’m“"""aw """ 2 Q00000 tl‘%‘&i%% 20,471 6,190,293 +19,515
AN 8. . 3 \ !
hee.. 206,581 THO466 B5T5 958,654

Clocks and Watches. . . X
Planos.... ... .. 570 515416
1 971

dise o eee.ee 14,508,
Bankers’ and Broker' property . ...... 1,186,108
Capital 8tock of Banks.. .

Manufactured Articles ...

ceee.. +818,579.471
967

The aggregate valuation for the last ten biennial periods is shown in
the following statement :

1847, for tax of 1848-49 $105,483, 753 | 1857, for tax of 1868-59....
1849, do 185051 119,868,396 | 1859, do 1860 61
1851, do  1853-83... .. 234,715,968 | 1861, do o
1853, do  1854-88... . 836,150,633 | 1868, do  1864-65..
1858, do 165 896,180 334 | 1865, do  1866-67

The valuation of the real estate and personal property under the census
of the United States in 1850 and 1860 gives the following as the results:

Personal
Census 1350 %m oo ber 310 m?%&m T&g‘ﬁﬁe
W 180, Sarasioe 10106748 Sm.S0TaTR 611 B0 st

Without any addition of value for the different circumstances of the
State in 1866, and adopting only the true valuation of 1860 as given by
the federal census of that year, we may estimate the real value as three
times that of the taxable value. This allows a generous margin in case
the taxes should have to be increased without altering the constitutional
rates. In fact the property of the State is now assessed for taxation at
only a third of its actual value. The real wealth of the State at the
present time is estimated by Governor Oglesby at $1,200,000,000.

The following synopsis, taken from the Treasurer’s report, shows the
balance in the Treasury on the 1st day of December, 1864, the receipts
and disbursements during the two subsequent years and the balance stand-
ing to the credit of the several funds on the 1st day of December, 1866 :

Bal. Dec. 1, '64. Recei&t;. Total Means. l;gm'ts. Bal.Dec.1'66.

Revenue fund $3,908 50 1,861,789 19 1,355,052 60 1,968,629 18 66,123 81
State debt fand 44 1,406,484 68 1,996,009 13 1,261,020 68 T31.L88 49
Interest fund........ ...... 58 1,539,747 81 1,849,003 89 1,310,455 43 538,548 47
Sch d 94 '296,788 53 835,809 46 297,076 64 41,788 83
Tiinois Centrai RR. fund......... 20 987,450 50 1,136,318 70 1,102,436 54 85,582 16
Delin. Land tax fand 8808 ... ... 33108 ............ 381

Unknown and minor heirs fand, 701 66 WA 1,445 11 20696 1,149 85
War fund........ RN 1076 29,500 00 2951CT™ 20,5107 ...... ....
Hancock Co. in.1.............0 .. 046576 04657 8,950 76 515 00

Total of all funds ........ ....... 1,813,623 14 5,501,914 41 6,715,546 55 5,301,375 19 1,414,171 36
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The income of these several funds derived froni taxation is at the fol-
lowing rates to valuation:

For the Revenue F'und.........ccceeeeneerncececencncsacecacccssansans 18 cents 100 val
For the State Debt Fund . 13 centa per $109 value
Interest Fund........... . 18 “ s
School Fand.eee... 0000, 0 “ “

Total for all FUDS..evveeeeerennrenreeeeeernsnnneneessessasnenne wmoww

The Governor, in his message, states the population of 1865, accord-
ing to the census of that year, to have been 2,141,510. This would dis-
tribute the assessed valuation of property in 1865 at the rate of $183 20

r capita. The wealth of the gtate, as estimated by Gov. Oglesby,
would give $560 35 to each inhabitant. The taxation on every $183 20,
at 70c. per $100, gives $1 28 as the tax per capita ; and such is the rapid
increase in the population and wealth of the State, while its debt is
decreasing, that even this moderate taxation may be reduced in coming
years. The Governor already recommends the repeal of the constitu-
tional tax of two mills on the dollar for the State Debt Fund, as the
source of an unnecessary burden.

As an instance of the continued prosperity of the State, we in a few
items compare the census of 1860 and 1865 :

. 860. 1865. Increase.
Population....cceoeiis civiiiiiniiiotteniiiiannaeen 1,711,051 2,141,610 429,569
Value of manufactures......... .... Cerereeiesees $57.586,8086 356,013 ,769,137
Live-stock, beads.....cc... ciiiiaiieiiiiiiionen 79,501,326 T73,564 ,911,829

The value of agricultural products in 1865 was $83,280,848, and 380
mines produced in the same year 1,078,495 tons of coal.

These facts compare brightly with the condition of affairs previous to
the definite liquidation of the debt in 1847. They show that what was
a grievous burden then is now scarcely felt by the taxpayer.

CONFEDERATED BRITISH AMERICA.

The English Colonial Secretary, the Earl of Carnarvon, has given notice
of his intention to introduce into Parliament a bill providing for the con-
federation of all Eastern British North American Provinces, excepting
Newfoundland and Prince Edward’s Island : and it may therefore be taken
for certain that we shall shortly see the first steps accomplished towards
the consolidation on our Northern frontiers of what may practically be re-
garded as a new nationality.

The connection between the British American Colonies and the mother
country will, no doubt, be strengthened rather than weakened for a time
by this consolidation ; but it would be superfluous to repeat at this late
day the reasons which in these columns and elsewhere, have heretofore
been given for believing that the ultimate result of an effective North
American Confederation must be the independence of the provinces com-
prised in it. The expectation of such a result has probably done more
than any other single cause to secure favorable attention to the project in
Great Britain ; for it is quite plain, and has for some time past been plain,
that the intelligent portion of the British public are more anxious than is
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any considerable party in the North American provinces to sever the tie
which unites those provinces with the metropolis,

The promulgation of the act of Confederation in England is to be
accompanied, we are informed, by the publication ef an imperial loan in
aid of the censtruction of a complete railway communication through the
provinces, and both by this means and by the substitution of a general
revenue system in the place of the existing provincial tariffs, it is expected
that the Canadian commerce, which bas been repelled from our own
borders by the abolition of the Reciprocity Treaty and by the establish-
ment of our own present tariff rates, may be diverted to and permanently
knitted with the industries of the Atlantic provinces.

It cannot be said that these expectations are upon the face of them
wholly unreasonable. The British North American Provinces most cer-
tainly seem to labor under every disadvantage of soil, of climate, and of
inter-communication, when they are compared with our own great Northern
tier of States. But they do as certainly contain within themselves many
elements of a possible national existence and prosperity, and now that this
scheme of a Confederation, which was so long looked upon as chimerical,
is on the eve of accomplishment, nothing is to be gained by blinding our-
selves to the fact that it really may bring about, in the process of time,
very serious changes in the political and commercial equilibrium of the
‘Western Continent. If there are influences at work among the British
American population which may be expected to draw those populations
gradually towards a union with ourselves, there are other influences also
at work among them of quite the opposite tendency. Probably the re-
cently adopted fiscal policy of our own Government will be found in time
to have supplied some of the most powerful of these latter or repelling
influences. Every year which accustoms the British Americans to exclu-
gion from our commeroe, and to the development of new commeicial re-
lations with each other, will give force to these repelling influences. But
without entering deeply or at length into speculations upon this point, it
may be safely assumed that the establishment of the Confederation will
retard, at least, if it does not avert, any drift of British American sympa-
thies and necessities and interests towards a political union with ourselves.
Let us confine ourselves, therefore, just at present, to an exposition of the
“stock in trade” with which the new organization is about to commence
its experiment of national life.

The “ Year Book and Almanac” of British North America, gives us the
means of making such an exposition; and we could sincerely wish that
there existed among ourselves any exhibit of our own national and State
resources at once so compendious and so clear. In this “ Year Book”
the population of the new Confederation is estimated to be in January,
1867, very nearly four millions in number, the annual rate of increase in
the six colonies ranging from 1.50 per cent. in Newfoundland to 4.34 per
cent. in Upper Canada. The distribution of this population is as follows :

Upper Canada....... 1,802,056 | Prince Edward’s Island 91,443
Lower Canada ....... 1,388,880 | Newfoundland ..evs... 130,000
New Brunswick ...... 295,084 —_——

Nova Scotia ... .. .. 868,781 Total .oovvuovnnn . 3.976,244
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‘We include Newfoundland and Prince Edward’s here, because it is well
understood that their accession to the Confederation is a mere matter of
time. They stand out now only as Rhode Island and North Carolina
stood out in '89 against the Union.

The proportion of native born residents to those of foreign birth is not
8o large in these provinces as in the United States, being 79 per cent in
the former, against nearly 90 per cent in the latter. The inhabitants of
French descent bear a smaller proportion than is commonly supposed to
the whole body politic. They are concentrated chiefly in Lower Canada,
and number throughout the new ccnfederation no more than 961,466,
They must, however, be regarded as an element likely to be at least pas-
sively unfriendly to any amalgamation with the United States; and it is
probable that we must view in the same light the fact that the Roman
Catholics number no less than 44} per cent. of the entire population, and are
no less than three times as numerous as either of the two religious
denominations ranking next to them in importance, the Church of Eng-
land, which comprises 15%, and the Presbyterians who stand at 153 per
cent of the inhabitants,

Although the agricultural population of the Provinces has been falling off
of late years relatively to the numbers of those engaged in other occups-
. tions it still comprises very nearly 50 per cent of the whole, and the
value of the farme of British America is set down at $546,345,830, being
rather less than half of the total estimated value of the property of the
six provinces. The annual wheat crop is estimated at a little less than
one-sixth, and the annual barley crop at a little more than one-third of
the wheat and barley-crops of the Union; while of wool at the last
returns the provinces raised somewhat less than one-eighth of the amount
raised in this country. The Provincial Fisheries were nearly approximate
in value to our own, being equal on an average to 75 per cent. of the
latter; and during the past year, as we need hardly remind our commer-
cial readers, the provincial ship-yards have pretty nearly monopolized the
activity in that direction of the North American Continent. This point,
upon which it is not agreeable to dwell, has been set forth clearly and
with some not unnatural bitterness in a petition recently presented to the
Senate by Mr. Fessenden in behalf of the ship-builders of Maine.

A good deal of enterprise has been directed during tho past three
years to the development of the mining industries of the Provinces, but
as yet with no results of commanding importance. In the Report
of the “ Commission on the Canadian Gold Fields " for 1866 the yield of
tha Chaudiere district is estimated at $118,000, but neither in the pro-
duction of gold, lead or copper can the Provinees be considered to have
done more than indicate tgeir possession of resources likely to prove at
some future day remunerative.

When we consider that the Provinces now raise under their separate
systems a total revenue larger than was found necessary for the United
States when we possessed a population no larger than theirs, it can
scarcely be doubted that no serious fiscal difficulty will be found to be in
the way of the experiment of confederation. Mr. Galt, indeed, who is
admitted to be the ablest of British American financiers, declared recently
in his place in the Canadian Parliament that during the year 1865-66
the receipts of the Canadas exceeded, the expenditures by almost sixty
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thousand dollars, even after allowing for the unueual militia charges of
that year. The debt of the Provinces is very nearly as large as the debt
of the Union in 1860, but as the charge per head of the porulation has
been diminishing during the last five years, and now ranges from a mini-
mum pressure of only 30 cents per head of interest yearly, in Prince
Edward Island, up to 8 maximum pressure of $1 25 per head of interest
yearly, in Canada, it ought to be easily practicable for the financiers of
the new confederation, ig the experiment at all equals by its results the
expectations of its advocates, to adjust any necessary burden of enlarged
and prolific expenditure to the ability of the population.

The enormous sum, amounting to nearly $150,000,000, which has
already been laid out by the Provinces upon railways and canals, at once
explains the origin of their existing public debt, and proves that neither
British capital nor Provincial enter,rise will be slow to come forward in
undertakings of general value to the Provincial people. But heretofore,
as Mr. Hatch in his report on Canadian and American commerce has, we
think, fully shown, this outlay has failed to produce its expected results.
The Provinces have tried to divert American commerce with Europe into
Canadian channels, rather than to open a new Canadian commerce
through British American ports by connecting the 8t. Lawrence directly
with New Brunswick and Nova Scotia. With this object they have
lavished money on canals which have so far failed to attract our Western
transEortation, but they are still bent on the same policy. Says Mr.
Hatch :

Other Canadian routes, navigable for ships, are also projected. The longest is that
8?pooed_fmm eorgian Bay, on Lake Huron, to Moutreal, following chiefly the

tawa River, and connecting it with the Mattawan, French River, and Lake Nipissing.
It is stated that of its whole distance, of about 480 miles, less'than thirty-eight would
consist of artificial canal. Itis estimated by the friends of this route that the dis-
tance will be 8424 miles less by it from Chicago to Montreal than by the present
means of transit by way of the lakes and St. Lawrence ; and the cost of its com-

leoﬁ(?:o ‘i)-ogariomly computed by Canadian authorities at from $24,000,000 te

It is also proposed to enlarge the Welland and St. Lawrence canals so as to
mit the passage of seagoing vessels of 1,200 tons burden, The present dimensions
of the various canals required to overcome the natural obstacles of the route from
Lake lir;le to the ocean, via the Welland Canal, Lake Ontario and the St Lawrence
are as lollows :

th Size of locks, No. of
meet. in feest. locks.

200x4 [)
0 x45 9
200x45 1
200x45 1
200x45 3
200x45 1
00x4 3 3
15ux263¢§ n

54

While the St. Lawrence caoals, completing the system of navigation from the
ocean to Lake Ontario, can now pass vessels of 800 tons burden, no vessels of more
than 600 tons burden can go from Lake Ontario to Lake Erie, via Welland Canal,
and the other lakes above the Falls of Niagara.

It will, however, we suspect be found, when the Confederate system
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fairly gets into operation, that the Maritime Provinces will press for, and
that the inland Provinces will be lea to recognize the necessity of modify-
ing this canal policy, and of working together to bring the Canadas
directly into relations with the Atlantic coast.
Without entering now upon the strictly commercial statistics of the
oonfederation under existing circumstances, we may properly
assume that the inter-provincial commerce at least must be speedily bene-
fitted by the removal of the restrictions under which it now labors; and
whatever may be its ultimate issue as a form of Government, the stimulus
which will be given by the experiment of Confederation to political thought
and to commeroial enterprise in the colonies can hardly fail, we think, to
redound largely and directly to their advantage, while the operation of
the experiment itself will certainly both deserve and command the very
careful attention and study of our own statesmen aud people.

DEBT AND FINANCES OF MIGHIGAN.

The funded and fundable debt of the State of Michigan on the 30th No-
vember, 1866, amounted to $3,979,921, and was made up as follows ;

8ix per cent. Renewal Losa bonds, due Jan. 1, 1878
Beven * $8,000,000 ** e - ‘¢ 1868...
8 “" “" " " [ 1973. Ve
s" " " " “ “" “" lm- .
s‘x (1) “" 13 “" [ " lm. e
Seven ‘*  War Loan bonds. d ¢ 1866...
Seven **  War Bounty bonas. May 1, 1800,

..................................................................

Matured ted bon t doe and interest stop)

.- ﬂn;dd $5, Og‘i?’(s.ion: %ondl. past 5119 nnlzﬂn'hwpped
‘War loan bonds, called in Jan. 1 1804, “ . .
Past paid (unrecognized) bonds im.ooo adjustable at............

Total funded and fandable debt............ccccoviierieninineiinniinnennnnn..

The amount of this beld by the several educational funds is as follows,
to wit.:

The policy of investing these educational funds in State bonds has been
gnrsned for several years, the object being the ultimate withdrawal of the
tate debt from the public market, and the safe investment of the funds
themselves. If this policy is continued, the Treasurer in his report says,
that the amount thus received, added to the annual levy of 3-16th of a mill
for the Sinking Fund, will probably be sufficient to pay the Stajq.debt as
fast as it matures. Deducting the investments already made, viz. : $1,728,-
404, from the funded and fundable debt as above given, viz.: $3,979,921,
leaves the met amount of that debt outstanding on the 30th November,
1866, $2,251,5617.

VoL. LWI—NO, III, 12
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The State tax for the vear 1+66 consists of the following items, vis.:

2.7-10 Mill tax (Act 868, Laws of 1965) Goneral.... . cooe.oceeuiciocccanceecs =os. $464,650 67
1-8 Mill tax (Act 123, Laws of 1861 000,000 Loan, ﬂm Fund. .

1-16 Mill tax (Act 5, Laws of 1861) War Loan, Sinking

Military tax (Act 16, Laws of 186%)........c.cuvee covraon
Appropnation for Insane Asylum (Act 192, Laws of 1865).

Total amount of State tax for 1868....ccc0 . cicvenreercananeccasens cerrneans $581,988 97

—the proceeds of which are destined for the service of 1867. The tax of
2.7-10 mills is levied, according’ to the Auditor’s report, on the equalized
valuation of 1861, and the sinking fund taxes of }&o and 1-16th mill on
the valuation of 1866. In 1865 the State tax proper was 3.2 mills on the
taxable property ; in 1866 it was reduced to 2.7 mills, and for 1867 a rate
of 1.5 ills, it is thought, will be abundantly sufficient, provided no extrav-
agant appropriations be made. Specific taxes are derived from railroad,
banking and insurance companies. These, especially the railroad and in-
surance taxes, are becoming important. A State military fund to aid, arm
and equip military organizations within the State, is supported from a tax
of 15¢. levied on each voter.

The following statement exhibits the receipts and disbursements ou
account of the several funds administered by the State for the fiscal year
ending Nov. 80, 1866 :

Receipts Payments.

General Fund.........ccceeiaiccineniceiioiieranetenes o aren $1,050,495 75 1,177 ¢4
Internal Improvement Fund 4,001 41 8,978 56
8t. Marie Fund... ... 14,184 60 7.520 00
War Fund................ 871,808 13 481,444 08
War Loan 8inking Fund..c.c..coiiiiiinie vieiiiiiinnneiensees aeens cose 261,800 00
Soldiers' Relief T vee 10,000 00
D A ¢ Fund. 6,000 00 o eees
Primary 8chool Fund.e..... . 124,631 00 440,000 00
Prmary 8~hool Interest Fund .. 53,766 65 187,926 38
University Fund.............. ceves 14,698 TS 84,479 21
University Interest Fund... ....... . 2,306 coe ssess
ormal School Fund........ 2,712 80 40 00
Normal School Interest Fund 2,285 00 10,529 26
Swamp Land Fund ...... .... ,889 51 217,728 90
Nwamp Land Interest Fund 7.188 48 [}
Asylum Fund....ccceeeeicniioieriois vetiiitiiieieniiananaaas 2,633 54 46.031 50
Swate Bullding Fund.....coovveeniiiiieniiinionniane vaevneen 8,618 36 500
. $1,901,990 69 $1,791,385 18

Balance in Sub-Treasury, Nov, 30, 1868... ............ 401 81 —
Ba ance in Treasnry, NoV. 30, 1868....... —oevunnnrereireenrrr o s & 579,007 53
Total amount disbureed.eee..cevveeeiinnninniiininiannnnes 2,370,803 50  $4,870,393 50

The following statement shows the principal sources of the receipts and
the chief object of expenditure on account of the general fund.

455,851 85 | Salaries
180,136 87 | Judicia
160,608 11 | Appropriation
160,667 14 | Extra clerk hire.........

900 g(‘) l Awards of State Auditors.

2
8318%82%%
#3281

40,039 State prison............. . 68,

15,411 18 | Paid Counties, on accoun . 85,

terest on debt......... 85,

64,354 36 | Sundries....cce0.. cevieininnnn... 107,
Total....cooeeeccccccreccnese.. $1,080,495 6| Total.............. ..eeeoe..... $5TLITT 44

From this showing it appears that the resources of the State are greater
than are necessary to cover ordinary expenditures, and that the credit bal-
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ance is rising annually. The State debt is also being rapidly decreased,
and will scon disappear, by direct payment or by absorption into the trust
funds. The whole annual cost of the State expenses, including the cost of
the debt, and reckoning the population at 850,000, is now only about 67}
cents per capita ; and in relation to the wealth of the State only about 85
cents on the $100 valuation. This estimate, however, does not include the
school or other local taxes, of which the State Report gives no account.
The equalized assessed valuation in 1866, as deduced from the rate
and amount of the taxes levied for that year was $307,965,840.

DEBT AND PINANCES OF LOUISIANA.

The Auditor of Public Accounts, in his report to the General Assembly
for the year ending December 31, 1866, reports the debt and liabilities of
the State at that date to have been as shown in the following recapitulation :

B‘:ﬁ’&“ﬂ” forI thg‘r: banks

erin NAS. ..oiveeeiiiens seeieennenane
Debts g:l:er in bonds, maturing between 1867 and 1906 ... X 00
Certificates of indebtedness..........c..ceviiiieer cieieannnnniierencescennns 1.472,000 0

Grand total of debt and liabilites............. eeseesestetansasssascanonn $13,857,999 05

resented by bonds of the State, are only contingent, the absolute de

Deducting from this sum the liabilities for the property banks, which, thonil:
of the State at the close of the year 1866 was.. ............c...... coeeiannas

8,519,085 T2

From the total of. this indebtedness can properly be de-
ducted the following items :

State certificates of indebtedness, the same being gradually
withdrawn from circulation............... eeneneecaanncs $1,471,000 00
Trust funds, the amounts of which are nominal, and may be
considered a8 mere DOOK 8CCOUDLS ... ..veuvuereennnennsnes 1,562,285 12
State bonds held by the State for the trust funds.......... 1,190,506 CO
State bonds issued to the Board of Levee Commissioners, and
in posscssion of the State Treasurer........... ..ec.een.. 700,000 00—  $4,028.765 73

Reducing the actual ontstanding bonds t0.eee. ... cevereerers veeeeveeennns.. "~ $8.595,500 00

The following statements exhibit in detail the several classes of the debt,
showing the purposes for which iesued, the amount, and the dates of
maturity, &e.:

Liabilities of the State for the Property Banks,

Bonds loaned the Consoldated Bank..........ccoov voee oot cevnins on oa $541,600 00
" - Citizens’ Bauk, due Feb, 11866.... ... $1,965,3%8 38 ’
. (13 13 (13 1) (13 lm. . l'”“m m
(1} " “" (13 (1) (13 lm. X w
“ “ “ “ o« o« 1g86.... 1907,111 11—  $4,297,383 33

Total amount loaned the property banks.... . .c.cceeiveeineirnnannns T.t,sT&maa
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Liabilitiss in Bonds olassed as Debts Proper.

Issued for Whea due. No. Am'nt. | Issued for, When d
ham‘H g)u.r lu,"m........ 88 $56,000 (Nov. 1,
R.R. Co....Apr. 1,67 8 %0 Moy 1!
.. 0T..c..... sy 1,

Mex. Gulf R. pe: lhg
R. Co.......Dec. 18,%69........ 000 July 1,
] S8tock in|Jan, 1,

do do Mn 11, '70..
23, '70.

do do Vickesburg, | July 1
sau'rrmryJJyla.'w.. 8 &{ Jan. 1,

huvvgﬁ an. 1,

ng. Texas R.|July 1

Fel l. ‘04. 000 | Co.,$298,000. | Jan.1, 1

chk in N.| May 3, '%4.. Julyl, 1
Jackson | Nov. 1, 'H4.. Oct.l, 1
abthor- Jan. 1,'95 Jan.l,1

thern R. R.] Mar. 7, '95
g&. $884,- ) Apr. 1,'08

000
20,000 Semhnrg‘nn 1
000

1,'97.. July 1,797 188 186,000
98 _July 1,'97. 529 529,000
000 Feb. 16, '86. .. 108 100,000
KE&?:‘... Mar.10, °86. .. 18 18,000

o -{ Mar.14, '86...... woace.
«ﬂ' Mar.20,°86........ 65 165,000
- (July 1,°86........ 2 a1 1000

000 | Settlement Feb. 18, '85.

i 250 350,000
of 1 Soupons | Feb, 15, '86........ 170 85000
39,008 [ Beat duc(Act | rep, 15, 08 o 62:00
o368 laws [ Jan, 1,067.010000 10 10,000

") 3anl 1wl 16 1600

g

for Trust Funds
8tate bouds issned

Board Levee Commls-

sioners and in posses-

sion of State treasurer.  700,000—$1,890,500

Bonds in actual circulation........ $8,595,300

The bonds issued in favor of the New Orleans and Nashville and the
Mexican Gulf Railroads are 80 year bonds : all others issued before 1861
are 40 year bonds. The Levee Bonds of 1866, and the funding bonds of
1866 and 1867 are 20 year bonds.

Sate Certificates of Indebiednese.

Amoant issued under Act No. hmofm........ 000 00
Less amount redeemed...... 6' cecsacnoessases ‘ cessare see “&00000

Amount outstanding December 31, 1866 .... essneetrieniaane PO veseesae.$1,471,000 00

These certificates are reecivable for all State dues, and are being paid in,
which will necessitate a higher rate of taxation than has hitherto prevailed.

Debts Proper in Trust Funds.

Amounts due General Government, under deposit act .. $479,919 14
Alnounu due Levee & Drainage Fund, borrowed under Acts No. 224 of m:, snd
NO. 45 0f 1888, . .00 tuue tecuonarreeesoasesaestoseee sereesaoncsasessosnasessne 650,000 00

Amounto due Froe School nccumnlaung and& borrowed under Act No. 45 of 1863. . 900,000 00

Amount due Public Land Fand, borrowed under Act No. 49 of 1868 .. 117 275 TT
Loun from Loulsiana 81ate Bank, under Act No. 8 of 1862 ~50,000 00
Sundry Liabiliti. s, on various accounts.. 65,070 81

Agaregate amount In trust December 81, 1830. ... .......... .....cev. +.... .....$1,662,265 78
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RECEIPTS AND RXPENDITURES IN 1868,

The receipts into the Treasury for the year ending December 31, 186
from all sources, were 83,692,731 76, as follows :

GewanraL Foxpe—
State taxes of 1863....... cevessssese soseenenss
State taxes of 1861 64 . PO .
Duty on Sales at Auction.... . tesrenaen ..en
Licenses on trades, &c., in New Orleans .. . 56
Licensee on trades, &c., in other parishes 93,571 59—411,297 18
Tax of X per cent. onProun.luorneeiph cesees eiees oee 400,410 99
Redemption of Lnndl udforuxu ces . 91,33 16 a
Vncanteatatel, ........
Purchases of pa llc dpe
Tax on Lottery ticket dealers.....
State Certificates issued...
Sundries..
CURRENT %xoor.Fm—
Taxes of 1888.....c00000e ceer ceuen
Taxes of 18614.......c00 ceunen .. .
Polluxeooflu....
Pollt ' xes of 61-64

Redemption of 1ands forfelted for taxes...

Lavex AND DRAINAGE FuNp—
Balcs of swamp and over-flowed 1ands .....ce0...000ee

Issue of State Certifioates of Indebtedness.. ..............
Prxs 8cuoor Funp—
Sales ot 16th ¥ection ................ cosncasarsaasassas

Intercst on investments........ tiessersecesiesiastsesesasnns

Ten per cent. tax on estates descen to foreign helre .
ReDEMPTION OF STATR DEBT FUND—Interest on bonds held by Fund
SaninarY FuND—Interest on bonds held by Fund..... ............

Total receipts for the year ending Dec. 81, 1808......c0c000n o ccceeneeee. ....$8,602,781 76

The total expenditures, according to the State Auditor’s Report amount-
ed to 82,451,943 77, as follows :

645,703 01

212,713 9%
Internal Improvement Tax #ond 8,434
Internal Improvement Fand ...... 6,990 00
Levee and raim Fund..... 525.905 08
Free 8chool tund ... ........... . . cesisaese 2,017 90
Bodemp'.lon or Sute Debt Fund......... 1'!2 01

Total expenditures for the year ending Dec. 81,1808... ..................... . $2.451,48 77
Excess of reeeiptsovotexpendltumlnleﬂ
Add balance, January 1, 1

* warrants of 1865, cancelled in 1866 . .
‘** warrants outstanding, Dec. 81, 1966 ...

Balance in Treasury, December 81, 1808............. eevtetesacteicrssnanes.ene. $1,074,758 81

This balance is distributed and represented as follows :

Distributed to— Represented by—
General Fund... ..... ceciense...$1,405,140 84 | Confederate notes. ............... $405.173 37
Current school Fund 64,750 68 | Check on account of vacant state. 6,038 60
[nternal Im rovement 'l'u hnd. .811 11 | State Certificates redeemed . 435,000 00
Levee nnd aln Fund ... 20,320 84 | Loan to Levee Comminlonen. 12
Free School Fund ........... . 79,454 81 exchange for State bonds 700,000 00
Mmpdon ot bute Fund Debt.. s.m 90 | State Certificates of Indehtedneu ca,m 0
Seminary Fund .......... ...... 9265 16 U.S.Tmmrymdeltynotes 208 AU

Total coveeeennnnnnn.. ........sx.ﬂimal Total.. eeeeeeenrenenennne. $1,6T4,705 81
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From this statement it appears that the large balance shown on the books
is aln;]ost wholly a matter of account, and to a very small extent available
in cash.

The expenditures of the General Funds are thus accounted for :

Legislature....... .. .. ......... $178,050 61 | Relief of University 95,000 00
Balafes....... ... cevieinnnns 222,950 41 | Relief of Insane Asylum.. 23,000 00
Department contingentexpenses. 16,066 70 | Printing and advertising. 49,874 55
State assessors. . ....... e Interest on State bonds. ... 64,190 00
Tax collectors ... .... 41,669 23 Levee gnrpom ........ . 500,000 00
- 5,520 64| Relief bills.............. .. .. 96,663 06
Deductions to tax collectors.... 111,158 03 | Foundin : 8oldiers' H'me......... 20,000 00
Support of State institutions.... 145,900 00 | Redemption of bonds...... ..... 16,725 00
Charity Hospital (tax on lottery- Plates for printing certificates.. .. 10,500 00
ticket dealers) .........ce..... 85,275 81 | Bureau of igration........ 9,148 10
Support of State convicts ........ 19,279 00 | Rundries 46,001 60
Repairs and maintenance of peni-
tentiary.... .. bessessantnanans . $50,000 00 Total $1,645,702 01

The chief payments from the current School Fund were for support of
Free Schools $161,251 26 ; from the Internal Improvement Tax Fund, for
interest on railroad bonds, $48,310, and from the Levee and Drainage
Fund, for repair of levees, etc., $500,000.

The revenue from all sources, including the tax on gross receipts and income,

for the year 1807, 18 etimated &t....... ..c.eoveeieneeenriarenncenncaneensannns 198,750
And the expendltﬁrel for the same year are estimated at... ................ [, ‘%&m
Excess of receipts over expenditures....,........... eetteces see esreersanen sl.m,si

These estimates may be largely modified on two accounts. The legality
of the tax on gross receipts and in:ome ja contested and in suit, and if
decided against the State the loss on this account will not only be the
$700,000 estimated for 1867, but also the amounts received from this
source in 1866, amounting to $459,410 99, or together 81,159,410 99,
the deduction of which from the estimates would leave a deficit to be pro-
vided for of $551,887 99. Nor do the estimates, as above given, include
the amount that may be required by the Board of Levee Commissioners,
which will probably be as large as in 1866.

The Auditor makes the following pertinent remarks on subjects requir-
ing legislative action:

The moet important subject which deserves your immediate attention is the inability
of the internal improvement tax fund to meet the interest due and becoming annu-
sllg due on the bonds issued to the railroad companies. When the tax was created
and fixed at one-fourth of one mill on the ollar, the State was in a prosperoue cou-
dition, and her taxable property amounted to nearly $600,000,000. The change under-
gone in the State eince, resulting in the loss of over $300,000,000 of that taxable
property, renders it necessary wgny to increase the tax a sufficient amount to meet
the demands against it. According to the present returns of assessors the whole
taxable property in the State is set down at $226,080,000, which at the low rate
now fixed woulg yield if every dollar of it was collected the sum of $56,250 The
amount required annually is $119,260, leaving therefore a deficit at the end of the
E;elent year of §68,270. Thie deficit will occur every year, and unless checked

mediately by legielative action will in a few years swell to large proportions.

The credit of the State has sustained serious injury of late. from the inability of
the Treasury to pay when due the interest on the outstanding bonds, and it is certainly
time to reinstate the credit of a State whose bonds and obligations were once at a
premium. The means are within your power. Awmend the act fixing the tax at
one-fourth of a mil), making it three-four This will give a litile more than needed
but the surplus can be applied to the payment of back interest.



1867] CALIFORNIA BORAX. 101

Another very important subject deserves your attention—the condition of the State
Treasury during the current year. Our circulation. on the first of January amounted
to 81,471,000, and it is safe to assert that so long as we have one dollar of it out-
standing, no other kind of money will be received for public dues. The certificates
constituting this circulation are not reissneable, aud hence it becomes the duty of the
I‘ii:rll.::: to provide by law the mode and means of relieving the Treasury from the
em d condition in which it will be placed its own currency. that be
done there is no need for an increased rate of taxation, so far as to meet the ordinary
expenses «f the State government. The proposed change in the law fixin - the internal
improvement tax will also place that fund in a condition to meet its interest when due,
and the State will once more be able to meet all claims on demand.

1 regret to eay that the returned lists of unpaid taxes upon real estate alone amount
to nearly $59,000, and iacloding the insolvent lists to over $121,000. This is about
one-fourth of the taxes assessed, and is rather too large a percentage for deductions.
In justice to the State, and to those who pay their taxes regularly, some law should be
passed giving authority to this office to compel delinquents to settle up.

Notwithstanding the drawbacks and difficulties surrounding the fiscal
affairs of the State, and which have resulted from the disorganized condition
of matters caused by the late war, it is evident from the report from which
the above abstracts are taken, that the main difficulties bave been overcome.
Most of the past-due coupons have been funded, and with the exception of
the certificates of indebtednass the floating debt of the State has been ex-
tinguished, leaving a clearer course for the future, which wise legislation
snd a prudent administration may improve.

CALIFOBNIA BORAX.

The source of supply of this mineral is a large and shallow basin, called
Borax Lake, in Napa County. It is separated from Clear Lake by a range
of hills belonging to the cretaceous period, and has, under ordinary cir-
cumstances, a length of about a mile, with an average width of half a mile;
but its extent varies somewhat at different periods of the year, since its
waters cover a larger area in Spring than during the Autumnal months. No
stream of any kind flows into this basin, which derives its supply of water
from the drainage of the surrounding hills, as well as in all probability from
subterranean springs discharging themselves into the bottom of the lake.
In ordinary seasons the depth thus varies from five feet in the month of
April, to two feet at the end of October.

The borax occurs in the form of crystals of various dimensions,imbedded
in the mud of the bottom, which is found to be the most productive to a
depth of about 3} feet, although a bore-hole, which was sunk near the
centre to the depth of 80 feet, is said to have afforded a proportion of that
salt throughout its whole extent. :

The crystals thus occurring are most abundant near the centre of the lake,
and extend over an area equivalent to about one-third of its surface ; but
they are also met with, in small quantities, in the muddy deposit of the
other portions of the basin—some of them being, in the richest part before
alluded to, over a pound in weight. The largest crystals are generally in-
closed in a stiff blue clay, at a depth of between thre« and four feet, and
a short distance above them is a nearly pure stratum of smaller ones, some
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two and one-half or three inches in thickness, in addition to which-ciystals
-of various sizes are dissemivated throughout the muddy deposit of which
the bottom consists.

Besides the borax thus existing in a crystallized form, the mud is itself
highly charged with thal salt, and, according to analysis of Professor Ox-
Iand, when dried affords in the portions of the lake now worked (iucluding
the inclosed orystals) 17.73 per cent.

Another analysis of an average sample, by Mr. Moore, of San Francisco,
yielded 18.86 per cent. of crystallized borax. In addition to this, the de-
posit at the bottom of the other portions of the basin, although less pro-
ductive, still contains & large amount of borax. It has been further ascer-

. tained, by making pits on the lake shore, that olay, coutaining a certain
proportion of borax, exists in the low ground at a considerable distauce from
the water’s edge.

EXTRACTION OF BORAX.

The borax st present manufactured is exclusively prepared from the
uative crystals ef crude salt, whilst the mud in which they are found is re-
turned to the lake after the mechanical separation of the crystals by wash-
ing. The extraction of the mud is effected by the aid of sheet iron coffer
dams and a small dredging machine. Until recently, the ouly apparatas
employed consisted of a raft, covered by a shingled roof, which has an ap-
perture in its centre about 15 feet square, and above which are hung, by
suitable tackle, four iron coffer dams, six feet by six feet and nine feet in
depth. This rafc or bargeis moored in parallel lines across the surface of
the lake, and at each station the four dams are sunk simultaneously by their
own weight into the mud forming the bottom. When they have thus be-
come well imbedded, the water is baled out and the mud removed in buck-
ets to large rectangular washing vats, into which a continuous streamn of
water is introduced from the lake by means of Chinese pumps—the con-
tents of the cisterns being at the same time constantly agitated by means
of rakes. In this way the turbid water continually flows off, and a certain
samount of borax is finally collected in the bottom of each tank, which is
-subsequently recrystallized ; but from the density acquired by the washing
water, of which no less than 70,000 gallons are daily employed, it is evi-
dent that less than one-half of the borax existing in the form of crystals is
thus obtained, whilst that which is present in the mnud itself is again re-
turned to the lake.

The dredging machine recently introduced is a decided improvement on
the coffer dams, and may, by the aid of some trifling modifications, be made
a very efficient machine; but the mud brought up by it is subjected to the
washing process before described, and a small proportion only of the borax
is obtained for recrystallization.

CORYSTALLIZATION.

The crystals of crude borax thus daily obtained now amount to about
3,000 pounds, and after being carefully washed they are deposited in buil-
ing water, and recrystallized in large lead-lined vesrels, from which the
purified borax is removed into boxes, containing 114 pounds each, for the
purpose of being forwarded to San Francisco.
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The product of refined borax now daily obtained appears to vary from
8,500 to 2,800 pounds, which is prepared amd ed for market at &
cest of about $00 per ton of 3,240 poands.

-

CAPABILITIES OF PRODUCYION,

It is evident from the foregoing description that the present system of
working is by no means caleulated to develope the best results which this
property is capable of affording, and that in order to do so it will be neces-
sary to adopt some method for the lixivation of the mud. The total ex-
tent of this muddy deposit considerably exceeds 800 acres, and if we
assume that of this area only 100 acres, or that portion now worked for
Borax chrystals, is alone sufficiently rich to pay the expeoses of treatment,
we shall arrive at the following figures: Oune huadred acres are equiva-
lent to 484,000 square yards, and if the mud be worked to the depth of
only 34 feet, this represemts 565,000 cubie yards; or, allowing a cubic
yard to weigh a ton of 2,240 pounds, which is a very low estimate, the
total weight of 100 acres of mug in its wet state will be 565,000 tons. If
we now assume that the mud extracted from the lake contains 60 per cent.
of water, (his will correspond to 226,000 tons of dry mud, containing, ac-
cording to the mean of the analyses of Professor Oxland and Mr. Moore,
18.29 per cent. of Borax; but if in practice only 12 per cent. of Borax be
obtained, this will represent 27,130 tons of chrystalysed salt.

The present wholesale price of Borax in Europe is $320 per ton of 2,240
pounds, and consequently the total value of the amount contained in this
portion of the lake would be, on the foregoing assumption, delivered in
that market, $8,678,400. If, however, we estimate its value in San Fraa-
cisco at $375, it is, at the port of shipment, worth $7,458,000.

The expenditare in plant and appliances of a further sum of $30,000,
would, by the process proposed by Dr.Oxland, allow of a daily production
of four tons of Borax. This could be produced and delivered in San Fran-
cisco at a cost, exclusive of interest on capital and depreciation of plant, of
$70 per ton—8§1,898,400 for the 27,100 tons, and leaving a difference of
85,659,600 between the expense of production and the market value.

The above calculations are made in accordance with the data furnished
by the analysis, already quoted, ot the mud of the central portions of the
basin, but exclusive of a consideration of the borax contained in the de-
posits of other portions of the lake, as well as of the 8,000 tons of this
salt, indicated by analyses, as existing, in solution, in its waters,

A careful consideration of the phenomena attending the production of
Borax, also leads to the belief that its formation is continually going on,
by the decomposition of carbonate of soda, by boracic acid emitted from
sources beneath its bed. Should this prove to be the ease it is probable
that any moderate extraction of borax may be replaced by the formation
constantly taking place.

SULPHUR BANK.

The sulphur bank, which presents the usual characteristic of such for-
mations, is situated on the shore of Clear Lake, and covers an area of
about 40,000 equare yards. In addition to sulphur, small quantities of
tionabar are found in this locality.
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The deposit has not, as yet, been extensively devaloped, but has already
afforded 400 tons of refined sulphur, of which about three tons daily can,
it is stated, be readily sold in San Francisco at $70 per ton.

From the limited extent of the explorations which have been made, it
would be difficult to estimate the probable total yield of sulphur, but it is
not unreasonable to anticipate that the bank contains at least from 15,000
to 20,000 tons of that substance.

In order to make immediate returns of sulphur, a refinery has been re-
cently erected for the treatment of the richer portions of the deposit, which
frequently do not contain above 10 per cent. of impurity; but there are
also vast quantities of tufaceous matters, containing from 5 to 65 per cent.
of sulphur, all of .which will be ultimately treated with advantage.

The cost of extracting, refining, and delivering of a ton of sulpbur in
8an Francisco is now stated to be about $85.

©ONCLUDING REMARKS,

Mr. Phillips, in his concluding observations upon the property of the
California Borax Company. says that it is evident, from the foregoing de-
scription, that it is one of great value and capable of extensive develop-
ment.

The annual consumption of borax and boracic acid is estimated at
11,000 tons, of which amount the United States consumed about 500
tons ; and although the discovery of new sources of supply may probably
have the effect of breaking up the present monogoly, and thereby slightly
reducing the prices below those assumed as the basis for calculation, there
is no probability of this taking place to any considerable extent.

It may further be observed that the present import duty of 10 cents
per pound will necessarily ensure the annual disposal of at {eut 500 tons
at full prices.

The quantity of sulphur contained in the property is also large, and the
duty of 810 per ton refined, and $6 crude, now levied, will admit of its
successfully competing with Italian sulphur in the markets of the Eastern
States. The present consumption of this article in California is nearly
1,000 tous per annum, and is steadily and rapidly increasing, and conse-
quently the supply of the Pacific coast will always afford a remunerative
market for this substance.

IRON VESSELS IN FRANCE.

Under the title Navires en Fer et a Voiles, a very remarkable work has
just appeared in France, the author of which is M. Lissignol, engineer of
the Imperial School of Mines, and for some time second engineer to the
French Transatlantic Steam Navigation Company. The object of the
book is to show—1. That the merchant navy in France is not in the state
in which it might and ought to be. 2. That a marked improvement
would undoubtedly take place in its position if it would resolutely substi-
tute iron sailing vessels for wooden ones. 8. To show that iron vessels
may in many respects be made superior to wooden, both as regards con-
struction and navigability, and that, all things taken into account, they



1867] IRON VESSELS IN FRANCE. 195

are in reality cheaper; and to give a technical account of the building of
iron ships, and of the expenses thereof. After presenting a brief sketch
of the progress of iron sea-going ships in England since the construction
of the first one, the Aaron Mauby, in 1821, M. Lissignol, explains as fol-
lows why there was not a oorresgyonding progress in his own country :—
“In France,” be says, ** our merchant navy had for along time an excuse
for its immobility. The high price of iron was, in fact, one of the cir-
cumstances which retarded the generalisation of metallic vessels indispens-
able to the conservation and the prosperity of our commeruial fleet. But
other causes have contributed to the sameresult. All the erroneous ideas,
all the prejudices which have been victoriously combated in England, still
reign in our country. In 1855, when (on aecount of the Crimean war)
wants which our shipping could not satisfy induced the Government to
admit free all the materials necessary for the buildig of ships, and to
authorise the nationalisation of foreign vessels on payment of a duty of
10 per cent., our shipowners did not think of acquiring iron ships—they
confined themselves to purchasing wooden ones, the cheapness of which
was the ounly and the deceptive merit. At a later period, when the treaty
of commerce with England had reduced the price of iron sufficiently to
render coustructions in that metal almost the same price as those in wood,
old habits continued to prevail. Prejudice is still so strong that, even
this year, a superb sailing vessel in iron, built in France, and offered for
sale at & reduced price in consequence of exceptional circumstances, was
not able to find a buyer in any of our ports. At the present moment we
scarcely count ten iron vessels in our sailing fleet, no‘twithstandin% the
striking example set by our neighbouis, and the good results they have
obtained.” ﬁ Lissignol insists on the superiority of iron ships over
wooden ones for these reasons :—*“ 1, They carry more with the same
crew and the same expense of fitting out. 2. They cost less for keeping
up and for repairs. 3. Their duration may almost be said to be unlimited,
since nominally it exceeds forty years when the vessel is well built, and,
consequently, the sum to be counted annually for the cost of it is much
inferior to that necessary for a wooden vessel. 4. They present guaran-
tees of security much superior even in case of accident, and, consequently,
lower rates of assurance for a much longer period than the total guration
of the most perfect wooden vessel. 5. They sail more quickly, and, con-
sequently, make a greater number of voyages in the same time. 6. They
offer extreme solidity, permitting the carrying without fatigue of the
heaviest cargoes, which the best vessels in wood cannot receive with im-
punity.” Our author finds yet another reason in favor of iron ships:—
“ With these qualitie the iron vessel is eminently calculated to permit a
reduction of freight in a great proportion without compromising the profit
of the shipowner. If, therefore, the law of 1866 [he adds] exposes us to
foreign competition by establishing equality between all flags, the con-
struction of a good sailing fleet in iron is one of the most efficaceous
means of competing with advantage, especially against such of our rivals
a8 continue to remain in the old traditions. Even the wooden cotton
vessels of the Americans would inevitably disappear from our ports if we
knew how to draw the freight from them with iron ships properly
built and energetically commanded—especially at the present moment,
when new and inopportune laws oz taxation augment greatly the expenses
which weigh on the merchant navy of the United States.”
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THE DUNDERBERG—THE OCEBAN TRIAL TRIP.

One of the chief features of the celebration of Washington’s Birth day,
was the going to sea of the great iron<clad ram Dunderberg, on her final
trial trip. The construction of this mighty engine of war has been already
thoroughly described in the Z'ribune of the 30th of last July. But a few
words in this respect will be now necessary. The hall of the Dunderberg
is 880 feet 4 inches in length, 73 feet 10 inches in beam, with a capacity
of 5,090 tons (old measurement). The side armor is of the best ham-
mered iron, wanufactured into slabs from 12 to 15 feet in length, by 8
feet in breadth, with a thickness of 3 1-2 inches ; the plates being secured
to the armor cushion by 1 1-8 inch bolts. The plates are placed verti-
cally and not horizontally, as with armored vessels of European manufae-
ture. The ram is the great featurs, To form this ram the vessel has
been made into a solid mass of timber from her stem extending back 50
feet ; thus rendering it impossible for any shock to break it off. The ram
itself is encased in a heavy jacket of wrought iron, sufficient to protecs it
not only from the shot of the enemy, but also from abrasion in contact.
The vessel has four decks,viz: The spar-deck, covered with heavy wrought
iron plates ; the gun-deck, or fighting room ; the engine-deck, and the fire-
deck. The casemate does not cover the entire hull. There is an ample
lower space extending beyond it both at atem and stern. A portion of
the latter space is ocoupied as the ward room, and the remainder as an
impenetrable iron overhang to protect the sorew ; while the low, flat space
at the bow comprises the mighty ram itself, bearing at its extremity the
long submerged cut-water, which would first strike the side of a hostile
ship, in case of & collision. The vessel is now fully rigged, and has nearly
all her appointments complete. She has only six guns on board at present,
but these are monsters. They are all Dablgren’s, and consist of an 11
inch gun at the bow and stern, and one 11-inch and one 15-inch gun om
each ride. Altogether, she is considered by her builder and designer, M.
W. H. Webb, and by cempetent engineers, as by far the most formidable
vessel of war ever construoted.

THE TRIAL TRIP.

The Dunderberg made a short trial trip some months ago. Ou thisoo-
casion it was demonstrated that she sailed swiftly and easily at the same
time; but her owner was still anxious to prove that she was in every res-
pect a sea-going ship, as well able to withstand the dangers of the broad
ocean as any frigate ever built; and this was one of the main objects of
the test she underwent on Friday and Satnrd:g. At 9 o'clock on Friday
morning the dock where the vessel lay, at the foot of Sixth street, East
River, was thronged with people who pa.tient:ll( stood in the snow, waiving
to see the great ship float away on thetide. The number of invited guests
on board was few. They cousisted principally of the Naval Commission,
who were to report the result of their observations to the Navy Depart-
ment at Washington, The gentlemen assigned to this duty were Captain
Pennock, Cbief of the Commission ; Captain Mulhanney, Chief of Ordi-
nance; Captain Harmouny, Chief Eogineer, Mr. W. W. Wood, Chiet En-
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gineer Long, Chief Engineer Fithian, Assistant Engineer Purse, Licuten-
ant Buckner, Assistant Inspector of Ordnance, and Mr. Brandt, Chief Clerk
at the Ordnance Department at Washinfton. These gentlemen, most of
them stationed at the Brooklyn Navy Yard, represented the interests of
the Navy Department. Their names will alone be a guarantee that they
were weﬁ chosen for the duty a.nifned them. The services of Commodore
Pesnock during the war are well remembered ; Captain Mulhanney lost
an arm while commanding the steam frigate Oneida in the terrible con-
fliet of Mobile Bay ; Captain Harmouny alto commanded different vessels
with efficiency throughout the war, and the others have also rendered
oommendable service. It will require a little space to state the object of
the Commission thoroughly. Mr. Webb, the builder of the Dunderberg,
mede a contract with the Government to build an iron-clad on the Moni-
tor, or turret principle, for the sum of $1,2560,000. He accordingly built
the present vessel, which bhas no turrets, at a cost of about $1,750,000,
which the Government refused to aecept, because the construction of the
vessel was different from that of the vessel contracted for. About three-
fourths of the contract monay had been already advanced to Mr. Webb,
who thereupon profiered two propositions. First, to sell the vessel to the
Government at cost price ; second, to refund the money advanced, with
seven per cent, interest for its use, and be permitted to dispose of the ves-
sel to a foreign power—he agreeing thereafter to build for the Govern-
ment such a vessel as was formerly contracted for, at the contract price, in
oneyear. Both of these propositions have been either declined or evaded,
and the object of the Commission on the recemt test, was to render such a
report as wonld render the Government able to determimne one way or the
other.

1n spite of the impatience of those on board and on shore it was not
until noon that the Dunderberg began to move slowly from her moorings.
‘With the assistance of two tug-boats she at length floated into the stream,
and glided toward the bay amid the acclamations of the thousands who
lined the ends of the piers on either shore. But the use of the tugs was
soon dispensed with, and by her omu;owerful screw the immense structure
swam slowly through the water. Mr. Jobn Roach, nonstructor of the
engines, was also on board. The vessel had an efficient pilot in Mr. Calla-
hap, and was ably commanded by Capts. Baboock and Comstock. The
officers on board and in charge were Messrs. Erastus W. Smith, Construct.
ing Engineer for Mr. Webb ; Thomas Wagner, Constructing Engineer for
Mesars. John Roach & Sons, Etna Iron Works; and Meesrs. Robert
Robertson, Ethan Rogers, and Edward Marslin, Assistant Engineers in
charge. The early portion of the day had been exceedingly dubious,
threatening fog and storm, but the sunlight broke through the clouds in
silver splendor as the vessel floated down the stream, and there were abun-
dant promises of fine weather. It wasimpossible to cross the bar at Sandy
Hook before 8 o'clock at night, and the interval of time had to be spent
in the inner waters. Gracefully rounding Battery Point, the masive
structure steamed up North River as far as the foot of Tenth-st., and then
turned down stream. The marvelous ease with which the great ship obeys
her helm is one of the most gratifying results of the enterprise. At thae
foot of Tenth-st. she turned, making a complete half-circle in four minutes
and a-half—equivalent to describing an entire circle in nine minutes. This
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is the most surprising in a vessel of her size and weight. Standing upon
ber broad deck, and watching the indications of the shore, you see her
stern wheel around with the ease of a yacht, and, almost before you ex-
pect it, she is bheading in just the opposite direction. The vessel pro-
ceeded down the harbor and then returned. Arriving opposite Governor's
Ieland she gave her first salute. We stand upon the upper deck. The
iron floor seems like marble beneath the feet, it is so solid and firm. In-
deed, it seems strange that we should be gliding through the waves, for
our foothold seemns more like that of an island than a ship. But the rock-
like structure thrills for a moment vibratingly beneath the feet, there is
heard a dull, muffled roar, and the next instant the flame and smoke
gushes from the side as one of the great 11-inchers speaks in thunder to
the shore. Then, one after another, the other guns volley forth their bur-
dens of smoke and sound, scarcely vibrating the deck, and the might
fort floats on with hardly a tremor to tell of the gigantic machinery w icz
impels it. While thus moving about the bay and rivers, our reporters
bad a good opportunity to examine the novel craft; and there was much
to enyguge the attention of every admirer of the curious and useful. The
spar-deck is a noble space. You tread on what appears to be solid iron.
Above are the two tall masts, with their sails furled, and the taut new
rigging giving a general sea-going air to the whole structure, while you
have the consciousness that beneath you is that grand iron-sided gun-deck,
with its mighty cannon and busy crew. Standing at the bow, you look
over the iron-plating of the stem, and far beyond it descry the
slight ripple of the water where the sharp, submerged cut-water,
the razor-edge of the ram, parts the element as the veesel
lides along. Looking from the stern, you look over the
ﬁat deck covering the ward room, and over the heavy-plated
grated overhang which covers the shaft, and can discern a short distance
beyond the boiling disturbance of the water where the great propeller-
fiakes are whirling in their work of locomotion. Fountains of spray and
brine also spring constantly through the gratings of the overhang, as the
vessel bumps upor the waves. The bardy pilot stands at his post in the
port boat, heedless of the storm ; the captain gives his few orders in a
brief, decided toune; the numerous crew—green though they are—appear
to move like clock-work, and, duck-like, the great ram cuts the waves as
you scan her proportions, rigging and spars. But, to derive the best im-
pression of the power of the Dunderberg, one must go below, and, stand-
ing at one extremity, view the grand gun-deck. This is, indeed, a tower
of strength. Six mighty guns stand silently waiting at the open ports.
Each has its crew lounging about the muzzle, and but a little word of
command, a few moments of exertion, are required to place them in readi-
ness for their mission of destruction. The vacant ports are also open, and
the immense thickness of the sides of the ship immediately strike one upon
looking through the ship. A stray shell may enter a port-hole and ex-
plode; but otherwise it appears impossible that the sides should be per-
forated. Deacending another companion-way, we reach the engine-deck,
and bave an opportunity of witnessing the gigantic machinery whereby
the entire vast structure is propelled and maneuvered. The Dunderberg
is propelled by u single screw. The enginee are of the back-acting hori-
zontal type, and are supplied with cylinders 100 inches in diameter, with
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45 inches stroke of piston. Enormous as is the machinery, it seems to
work with exceeding ease and precision. Proceeding toward the stern,
and one may enter the long tunnel-shaped apartment containing the shaft
of the screw. And still farther back, far into the tunnel may be heard
the measured beating of the great flukes in the water outside. Descend-
ing yet another ladder, and one arrives at the fire-decks, where the fur-
Daces are in full blast. From its extent and general aspect, this is one of
the most infernally suggestive scenes which it has been our lot to witness
for many years. The furnaces, 60 in number, are arranged along the
sides in regular tiers, flaming, blazing, roaring and scorching like so many
gridirons in the depths of Erebus; while the bundred firemen, begrimed
with smoke and sweat, move about phantom-like, punching tkis fire and
shovelling more coal into that, like so many imps of darkness, and only
needing the conventioual pitchfork in each band to be transformed into
veritable retainers of the Evil One. There is no motion of the ship to be
felt here. Were it not for the memory, one might fancy himeelf to be ia
the bowels of the earth, surrounded by the gnomes and goblins who stir
up the earthquakes and generate the volcanoes. But everything is in per-
fect order. Lch man stirs up this, or punches that, or rakes this fire ap-
parently just at the right moment ; and, coming up in the open air again,
we find that the v still moves duck-like and easily through the waves.

OUTSIDE THE BAR.

It was not till after 9 o’clock at night that the pilot ventured to cross
the bar at S8andy Hook. But by 10 o’clock the g&r was safely crossed,
and the Dunderberg was bearing out ocean-ward, with the easy assurance
of any veasel that plows the seas. This assurance was not, however, felt
by everybody on board. One of the Naval Commissioners thought the
occasion so serious that he had insured his life before starting ; and there
was others not less apprehensive of theresult. Indeed, considering the im-
mense top-heaviness of the Dunderberg—the enormous weight of metal
above water compared to the occupation of the vessel below the surface, it
is not strange that there should be some risk in going to sea in her. It
bappened that the sea outside the bar was very smooth for this season of
the year. There was a slight roll of the vessel when she struck the ground
swell, but, independently of this, there was no perceptible motion at all from
the action of the sea. Nearly all the guests on board the ship passed a very
uncomfortable night, the atmosphere being very cold, and no accomodations
for sleeping having been prepared. One might as well ask a friend to visit
his house, and after supper anw him the door-step for a mattrass, as invite
a guest to pass a winter’s night on aship, without offering him even a blanket
to cover him from the freezing weather, or a pillow whereon torest his weary
head. But this has little to do with the success of the Dunderberg. After -
crossing the bar she proceeded eastward about 50 miles, until about 2 o’clock
A, and then returned. In the early morning all of the guns were tested
with shell. The shooting proved very satisfactory. The guns were handled
surprisingly well, considering that their crewe were not practiced, and
everything proceeded well. In firing the stern-gun the doors in the ward-
room immediately underneath were somewhat shattered by the concus-
sion, :
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After crossing the bar, on Saturday at 12 o’cloek, the Dunderberg, pro-
oseded toward New-York. The weather had been fine until this time,
but now it began to snow furiously, and the veesel was enveloped in a
mist, through which it was difficult to steer. She had been making an
average speed of eight knots an hour, but now, upon ing between
forts Lafayette and Richmond, additional steam was cracked on, and for a
few minutes & velocity of 12 knots an hour was maintained. All of the
guns were loaded, and when mear Governor’s Island, a salute of the entire
armament was given with stunning effest. It was here that an accident
occurred, which was rather ludicrous, but which might have been very
serious in its conmsequences. It was about 3 o’clock p.m., and all the
guests were at dinner in the ward.-room. The several courses had been
discussed, and the champagne was flowing, when dang went the first gun
of a grand salute without alarming anybody. Bang’/ went the second
gun, and bang /! went the third. Now it happened that the third gun was
the stern gun, the muzzle of which projected immediately over the ward-
room, where the banquet was in progress. The effect was instantaneous
and terrific. A blinding flash leaped through the ward-room ; the sky-
lights gave with a crash which scattered their panes in atoms, and covered
the gueaet: and tables with flying fragments of glass. Many people were
frightened.

%Vhile practicing in the harbor the Dunderberg made one run of six
miles in 30 minutes—12 miles an hour, there being at the same time
about 41 revolutions of the screw per minute. 8he finally anchored in
North River, off the foot of Warren-st. at 5 o’clock P.M. During the
entire trip the officers of the investigating commission were indefatigable
in their observations of the working and general efficiency of the vessel.
Nothing will definitely be known in respect to their opinion until their
report is finally made to the Department. But it was generally under-
stood that the result of their observations exceeded their highest expecta-
tions, and that their report will be highly favorable. Every one on board
the Dunderberg appeared to be highly gratified with her efficiency, and
every one expr: the hope that she would not be permitted to pass
out of the possession of the United States Government.

THE ILLINOIS CHESTER COAL FIBLDS.
BY PROF. WATERHOUSE.

Some researches which I have recently made upon the subject of our
iron interests have led me incidentally to investigate our available re-
sources of coal fit for the manufacture of iron. The following results are
derived from authorities which seemed entitled to eredence. If there are
errors in the statements, it is thought that they are not of sufficient mag-
nitude materially to effect the soundness of the general conelusions.

The chester coal bed is located in Randolph, gachou, and Perry Coun-
ties, Illinois. Eighteen thousand acres has been tested, and three strata
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of coal found. The situation and richness of these beds are indicated in
the following figures : '

Velns Depth. Thickness.
First..... eesrssscsessacsanasnns 84 feet. 6 feet.
Second..oeeeenicancananen crssereee m « 4 -
Third ..... 119 « 6 “

The quantity of coal in the area already examined is, according to tte
common methods of measurement, 450,000,000 tons, So vast an amoui t
fatigues the imagination. The guantity is practically inexhaustible. The
coal deposits of Illinois alone are said to exceed those of the United King-
dom of Great Britain.

The Chester mines are accessible and convenient. There seems to be
a providential design in their location. In the immediate neighborhood
of our colossal mountains of iron there are immense beds of coal fit for
the purposes of smelting. The coal field lies only twelve miles from the
Mississippi River, fity from the iron mountains of Missouri, and seventy-
twofrom St. Louis by river. A railroad from Chester to the mines is
now contemplated. This road will connect with the 8t. Louis and Cairo
railway, which has been already surveyed. It will be twelve miles long,
and cost $300,000. .

The quality of the Chester coal is superior. Its freedom from impuri-
ties fits it for the manufacture of iron. It has less than one per cent. of
sulphur, and is comparatively free from bitumen. It has been tested in
the blast furnaces of Ironton, Ohio. Tried by practical men, it has borne
the severest tests and proved its superiority to the coal from the mines of
Brier Hill. Heretofore this Ohio coal has been regarded as the best in
the country, but now it must yield its pre-eminence to the Chester mines.
Iron manufacturers assert that this Illinois coal makes a better and strong-
er metal than the Scotch pig.

The value of these exhaustless coal fields to the Western country may
be inferred from the fact that there are, in the whole Mississippi Valley,
but three other places where coal suitable for the manufacture of iron is
found.

The mines of Pittsburgh yield golden revenues. The shipments from
that port during last November were 2,600,000 bushels, and the net pro-
fits $800,000 ; 650,000 tons wers landed at Cario for marine and manu-
facturing uses, St. Louis annually consumes 400,000 tons of coal, at an
average of 3 75 a ton, In 1866 Pennsylvauia shipped to the tide water
upwards of $67,000,000 worth of coal. There is no substantial reason
why the Chester mines should not yield a corresponding wealth.

The strongest economic motives urge the West to develope its own coal-
fields. Coal from the Chester beds can be delivered on the banks of the
Mississippi at 81 50, and at St. Louis for $2 20 a ton.

This coal can be used for manufacturing purposes. But it is a strange
illastration of the indifference of Western men to their own interests that
blacksmiths within thirty miles of the Chester mines are using for their
forges an inferior coal from Pennsylvania. The freight from Pittsburgh
is more than the total cost of the Chester coal. The Pittsburgh coal must
be converted into coke before it can be used for smelting iron ore ; but the
Chester coal requires no change. It can be used in its original state.

YOL. LVI. KO, IIf. 13
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Steamboatmen prefer this coal. It generates more steam, and is free from
clicker. On the lower Mississippi, Pittsburgh is bringing 86 a ton; Ilk-
nois coal can be furnished for one third of this price.

Dr. Litton, Professor of Chemistry in Washington University, has re-
cently analysed two specimens of Chester coal, with the following results :

Moisture. e cooeenceascesccsences sososcnsssssssesscasesessceass 2.7T8 per cent.
Volatile combustible matter....ccceeeveeesscsce sosescssnsess 8162
Carbon in coke.....ceeceeecsscecnss eesecrscsscscncanss sssceess81.28 o
Ashes (light colored). . .
Co

@ cocssscconscns

Bulphur.ciceceresocansceccscansesesececsncrncscenscsnseesss00.87 ¢

Sulphur and bitumen are the chief elements which unfit coal for the
mavoufacture of iron. The amount of these substances in the Chester coal
is surprisingly smali.

The early doubt that mineral coal could be used, without coking, to
to make iron is now dissipated by conclusive facts. In Pennsylvania and
the Mahoning Valley raw mineral coal is not only employed in making
iron, but it is actually driving charcoal furnaces out of competition. Raw
coal affords a far intenser heat than coke. The richness of our ores and
the superiority of our coal greatly increase the productive capacity of our
furnaces. :

The fortunate invention of the Bessemer process of smelting iron will
still further enlarge the results and diminish the cost of production. But
even if it is necessary to reduce the Illinois coal to coke there is still a
profitable difference in our favor.

Per ton.
The cost of ecking Pittsburgh coal is...eveceiennrecccceceiocccrasseessTO cents.
The cost of coking Chester conlis......ccouvvieniecerscicirisane .60

But practical experiments show the fitness of Chester coal, in its raw
state, for the manufacture of iron. The 1mportance of this fact can scarce-
Jy be exaggerated.

It will lead to the erection in the vicinity of St. Louis of the largest iron
works in the United States. It is difficult to magnify the postible extent
of this industry. Thirty thousand tons of iron were recently shipped from
Ironton to Pittsburgh to fill a single order. Doubtless a portion of the
iron mavufactured from this ore is brought back to St. Louis. Our deal-
ers would, therefore, incur a triple expense.

FreightoforotoPithbnrgh,fmum ......... ceeceree esscescsssscsscses 8T 00
Freight of manufactured iron from Pittshurgh, per ton..c.ccoeseeceieceeess 8 00
Cost of manufacture, per ton..ee..veeeresercvensss teesionanane veessee.s 8 00

Upon the basis that it takes 1 tons of ore and 3% tons of coal to make
1 ton of pig metal, the relative cost <f manufacture would be as follows:

Oost of ore necessary to make one ton of pig metal at Pittsburgh...... eees $20 25
Cost of ore necessary to make one ton of pig metal at St. Louis. cevecsene. 5170

At the same price for coal and limestone flux, the difference per ton in favor
of 8t. Louis would hooaooo-oooau I T N P Y X T ‘l" 55
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Allowing §1 a ton for coal, and $1 50 a ton for limestone, a daily pro-
Quct of 24 tons of pig metal would cost at

PIUSBUIRh. . ev. e veenernneens caennenreenoensnnenee teerirernseness 8588 00
8t LOoUIS. ccciecveactensasssrssacsssessnssns sesenesne esesesvscees 296 80

Difference in favor of St. Louis furnaces ....cccecececcossse coesnees.. $361 20

But our previous figures show that the cost of the Chester coal is less
than one-half that of the Pittsburg coal. These statistics ought at once
to arouse the energy of our capitalists, lead to the development of the
Chester coal-beds, and cause the erection of extensive rolling mills in the
neighborhood of 8t. Louis. Nothing would conduce more to the pros-
perity of this city. Millions of money are now annually loat to the State
which ought to enrich our own manufacturers. It is estimated that if we
made our own iron, instead of importing it from Pittsburg, we should save
25 per cent. Our railroads would save $2,000 a mile by using bars of
our manufacture. In 1867 the railroads of Missouri will require 50,000
tons of rails. The uvin% on home-made bars would, in a single year,
amount to one million dollars.

Irrespective of the difference between the prices of Chester and Pitts-
burg coal, a furnace at Pilot Knob with a daily capacity of 24 tons, would
save $250 every 24 hours. The quantity of coal neceseary to meet the
future demands of our furnaces will be immense. Two and one-half tons
of coal are required to smelt one ton of ore containing 66 per cent. of
iron ; and 33 tons to make one ton of pig metal.

In the Mahoning Valley the daily consumption of coal in

Tons.
28 blast furnaces i8...e...ccc00eceesccrsacoissssosaccccscescscccccas 1,120
8 rolling mills... ......... Y cescessssces 32,000

The following figures show the great savings in the use of Chester coal:

Oost per ton of mining Pitteburg coal..eeceeerses ceseess 8118
L “  Chester coal....cco0eceen. eons tecsess 100
« «  reducing Pitteburg coal to coke. .. cavees cevecans 70
.« u - Chester coal to coke..oerveeroeeonnas cecsaraans 00
Difference in favor of Chester coal.......... tetessetcctsscasanennans « 145

It requires to smelt one ton of pig metal three c')f Clmwreot.l, worth.. 4 50
Or 126 bushels of charcoal, Worth. .cc.ees seecceeccacscecccasconsasees 12 60

Compared with the magnitude of our opportunities, the iron works of
St. Louis are insignificant. The ore shipped over the Iron Mountain
Railroad in 1866 was 10.000 tons ; but the daily consumption of railroad
iron in the Mississippi Valley is computed at 600 tons. One hundred
aud eighty thousand tons of iron bars, worth at present market rates
$18,000,000, are annoually necessary to supply the domestic wants of the
West. Only energy and capital are requisite to make St. Louis the seat
of the largest iron manufactories in the world. '

A dozen years ago England had 800 furnaces in operation, with an ag-
gregate yearly capacity of 3,600,000 tons, and an annual productive value
of more than $100,000,000. It was in view of such resources and enor-
mous industrial wealth ‘that Chancellor Gladstone recently declared in the
British House of Commons that the “ United Kingdom, with its 30,000,009
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of people, is as great in commerce as France and America with their
70,000,000, It is, then, our possession of coal, near what depends on
coal, that has given us this extraordinary pre-eminence in commerce and

indut.lzi’ .
St. Louis enjoys all the conditions to which Chancellor Gladstone as-
cribes the industrial greatness of England. In the immediate vicinity of
this city there is an exhaustless supply of coal, iron, limestone and fire clay.
The nearness of our iron mountains to coal of a suitable quality and
quantity to smelt them, preordains this city to be the great central
machine shop of this continent. A direct revenue of annual millions will
yet repay our capitalists for investments in this branch of business. But
the collateral benefits of this success would be immense. The establish-
ment in this vicinity of iron works sufficiently large to answer the needs
of this valley would bring tens of millions annually to our municipal cof-
fers. It would give a powerful impulse to the growth of St. Louis, im-
prove our markets, and quicken the activity of every trade. If this great
enterprise can be carried into successful execution, no rivalry can endan-
ger the pre-eminent greatness of 8t. Louis.

CONDITION OF THE FIRE INSURANCE INTEBEST.

It was not without good reason that the representatives of the Fire
Insurance interest recently assembled in oconvention to deliberate upon
the serious aspect of their affairs. During the last two years there has
been such a grave increasein their losses that the companies found the
rates upon which they had effected insurances quite inadequate to cover
the actual risks ; and some have suffered a severe drain upon their re-
sources. The insurance institutions are the less prepared to meet this
adverse course of affairs from the fact that a severe competition had
induced them to iower their rates much below a conservative limit.

The facts presented to the convention were simple, and the remedy as
plain.  The case was clear that, if the preseut rate of losses be continued,
with the current tariff of premiums, most of the companies must at no
distant date go into liquidation. The only step that could possibly meet
the case was a prompt increase in rates, in something like the same ratio
as the losses had increased. This course the convention, with great
unanimity, adopted ; and in so doing they showed but a just regard for
the conservation of the large amount of capital invested in their enter-
prise, and for the protection of the immense interests insured.

The main eonclusion arrived at was therefore businesslike and to the
point; but it should by no means be corsidered as all the action the
condition of this interest requires. While the advanced rates may be
considered justifiable as a temporary expedient, ﬁ»roviding aganst an ex-
traordinary exigency ; yet a rigid inquiry should be instituted into the
causes which have rendered this resort necessary. It is not to be pre-
sumed that the public will be long satisfied to pay the new rates, nor
ought the continuance of the advance to be long required. The causes
of fires are, to a certain extent, within control ; and it is the business of
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the insurance companies to institute a thorough inquiry into the condi-
tion of affairs which has produced the late extraordinary frequency of
fires, and into the means which may be devised for reducing risks. It
will not do to assume that the present rate of losses is altogether extra-
ordinary and temporary, and that, as risks will soon return to their
wonted ratio, all that isrequired is an advance of rates during the period
of exceptional losses. We have seen that the companies are at any time
subject to an increase of conflagrations, seriously impairing their solvency
and the security of the insuring public ; and the fact of their being exgosed
to such contingencies will greatly shake public confidence in the ability
of the associations to carry their risks, unless some measures be adopted
calculated to lessen the liability to fires in our large cities.

The insurance companies assign as one reason for the large increase of
losses that an unusual number of fires have arisen from parties insured
becoming incendiaries, in order to make money upon their insurance.
As it is a demonstrated rule that incendiary fires are always most numer-
ous in times of commercial de?ression, it is quite probable that the spe-
cially heavy losses now being incurred by business men may have more
or less contributed to the late increase of fires. But this alone caunot
account for the augmentation of risks. Nor is it to the interest of the
companies to attach undue importance to this circumstance, as they
appear disposed to do. The large majority of policy holders arc honest;
and they will naturally ask the question whether it is not better to
carry their own risks rather than submit te a large increzse of rates to
cover the losses caused by recklessly dishonest parties. The public have
a right to expect of the insurance companies that they exercise a most
searching scrutiny into the degree of risk arising from this cause, so that
they be not needlessly taxed, by an increase of premiums, to cover the
destruction caused by incendiaries. The true remedy 1n this case is in
prevention, rather than an increase of rates.

The companies also affirm that very unusual losses have occurred in
counection with cotton insurances. Of this there can be no doubt. The
receipts of cotton at this port have been unusually large, and we have no
proper warehouses for storing it. Besides, much of it has been received
in such condition that it required to be repacked; and the rebaling by
workmen who are allowed to smoke during the process has been attended
with great risk. The immense stock held here, and our present accom-
modations for holding it, have led to its being stored in such solid
masses that when ﬁrziroke out the water could be brought to bear upon
the huge piles very imperfectly. Nor is it improbable that cotton has
at times been fired for the express purpose of creating a chance for gain
upon the salvage, the profits made upon charred cotton having n many
cases reached 200 per cent. Here, again, is a case calling for investiga-
tion by the insuranea interest ; for the cotton trade must not be driven
away from us by excessive rates, nor must ordinary policy holders be
called upon to pay for the carelessness of cotton-packers and the incendi-
arisms of salvage speculators. ,

These and other special cavses have been assigned as the true explan-
ation of our late increase of fires, No definite result, however, can be
reached, because there are no facts from which we can draw our conclu-
sions ; and besides, Lo remedy is proposed except a continuance of high



206 CONDITION OF THE FIRE INSURANCE INTEREST.  [March,

rates. To be sure, it has been suggested that a rule be adopted limiting
the amount of insurance to three-fourths the value of the property in-
sured. This, it is supposed, would neutralise the motive to incendiarism
on the part of insurers; and in this view there is doubtless force. But
on the other hand, there are insuperable objections to the proposal. It
would operate most seriously against the trade of the port were it impos-
sible to protect consignments against fire risks to the full amount. A
large proportion of merchants would feel that an important motive to
insarance was then taken away. In case of the total destruction of their
stock, the policy would perhaps cover that portion held on credit, while
the remainder, which was strictly their own, would be a total loss; in
other words, the insurance would cover their creditors but not them-
selves. Right or wrong, this is a view which many would doubtless act
upon. There are many other grave objections to this proposal; but
there is so little prospect of its being adcpted it is unnecessary to
mention them.

The most effective, if not the only remedy that the case admits of, is,
we think, to be found in a thorough examination into the causes of all
fires, and also in the non-payment of the amount insured until it is at
least established that the f:ss is not of incendiary origin. A committee
or board should be organized, the members to be chosen by all the com-

anies, whose duty it should be to make this examination. If this were

one the insurance business could be reduced to a proper basis, and no
insurer would be called upon to pay for his neighbor’s dishonesty or for
his neighbor’s greater risk. At present, no sooner does a company hear
of a loss than it hurries to the insured with check in hand to liquidate
it, thus making a bid for future business. This is clearly wrong. Of
course, no unnecessary impediment should be put in the way of prompt
payment, but it is due alike to the company and its patrons that there
should first be a proper investigation.

Such a committee as we have suggested would also find assistance in
their work by an examination into the causes which give rise to such an
enormous excess of 1osses in our large cities over those of Europe. In
Loundon, with a population thrice that of New York, the amount of losses
is far less than in this city. There the rate of insurance, on average
trade risks, is 1 of 1 per cent.; while here it is fully six times that ratio.
In Paris the losses are far less than even in London, fires being there of
very rare occurrence. These facts show that the frequency of fires is &
matter dependent upon conditions connected with the habits and social
arrangements of the respective localities; and as those conditions are
susceptible of material modification by judicious legislation and police
regulations, it is clearly the business of a well conducted insurance inter-
est to institute a broad and thorough examination of the eauses of this
difference. The inquiry should be conducted not by the legislature,
whose investigations rarely elicit much truth, but by a earefully selected .
board, chosen by the insurance interest at large, and furnished with every
means requisite to make their researches thorough.
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RAILROAD EARNINGS FOR JAKUARY.

The gross earnings of the specified railroads for the month of January,
1866 and 1867, comparatively, and the differences (increase or decrease)
between the two periods, are exhibited in the subjoined statement :

Raflroads. 1866. 1867.  Increase. Decr'se-
Atlantic and Great Western............ ceceesanesanne $504,003 §361,187 §......
Chicago and Al 8:&%2 130,067

000,838 167,268

967,038 A
799 33;:'}3 .....
838 660,438 77,610
McGregor Western .... 097 20,000  .....
Marietta and Cincinnati 90,135 94,188 4,011
)‘{iicmcmpmn Sonthora’1-: m.b‘gg &714 %7
athern ... .. 314,508 302,714  .....
Milwankee and Prarie du Chien .. 131,16 143,000 21,94
Milwankee and St. Paul..cc....oceneseee eeesesceeses 181,707 146,800 15,003
Ohio and lﬂuls‘s'gppl ............... . 267,541  265,000¢ veene
Pittsbarg, Fort Wayne and Chicago 559,988 560,115 138
8t. Louls, Alton and Terre Haute. 178,119 149658  .....
Toledo, Wabash and Western..... 236,059 287,674 11,615
Western Union . .......... tesnessse essaseasacenasan 45,103 39,009  .....
Total (19 r0ads)......cevvvrnuernnenconnnnns eere..$5,748,456 $5,714,264 §.....

The statement which follows shows the miles operated, and the gross
earnings per mile of these railroads, for the same months :

ross
~Miles of Road— m mile,
Railroads. 18686. 1867. 1 1847.
Atlantic & Great Western. cce.e....... FETT 807 8507 $996 [ st ]
Chicago and Alton,....... . 280 368 50 %5
cago and Great Eastern U ™A% 408 419
Chicago and Northwestern 930 1,038 563 669
0, Rock Island & Pacific 288 238 1,014 1,194
Cleveland and Pittsburg..... 204 204 8 648
Brie....... ..c....ie0 798 783 1,488 1,40
lllinois Central,... 708 708 838 962
cGregor Western... 350 50 463 400
Marietta and Cincinna 251 251 850 37
Michigan Central..... ] 286 291 1,086 -
Michigan Southern. ............. 624 844 600 8T
Milwaukee & Prairie du Chien. 84 284 520 611
Milwaukee and St. Paal...... L4t 7 47 5634
s Mllonl ®ow E o
tsburg, Ft. Wayne an cago. .
8t. Louis, Alton and Terre Haute, 210 210 848 ‘113
Toledo, Wabash and Western...... 484 484 467 491
Western Union...........covvveieeenncencnnncennnsn m m 2355 21
Total (19708d8).... tvevernneerannrecnennenennes 7,187 7,311 $799 $71

* Earnings of O. and M. Rallroad for January, 1867, are estimated.

From the above statements it appears that the decrease in gross earn-
ings in January, 1867, as compared with January, 1866, has been only
$34,192. Eleven lines gained on the earnings of the previous year $478,276,
and eight lines lost $512,468. The gaining lines were chiefly in Illinois
and Wisconsin, where the snow fall has been much less than in January,
1866. On the contrary the great through lines, East and West, were
badly suow-hound, and for days at a time unable to pass trains. - That the
business of the sections not invaded by snow has been more than usually
active for January is obvious, and the interruption in the snow-bound
regions is no indication of an actual falling off from the general average.

We have, then, in these statements very satisfactory results, calculated
certainly to give increased confidence to the stockhiolders of the great div-
idend-paying roads.
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REPORT OF JAMES W. TAYLOR TO RECRETARY McCULLOCH.

Sir—In pursuance of your letter of instructions of Sept. 12, 18686, 1
present some general information in regard to the production of gold and
silver in the Territories of New Mexico, Colorodo and Montana, in a dis-
trict of Minnesota northwest of Lake Superior, of which the lake and river
Vermillion indicate the locality, and upon the eastern slope of the Alle-
ghany range in the States of Georgia, South Carolina, North Carolina, Vir-
ginia and Maryland, with svme notice of recent discoveries of gold in New
Hampshire, Nova Scotia and Canada.

In a second instalment of this communication a general review of the
production of gold and silver in other quarters of the world is submitted,
with the purpose of indicating relatively the commercial and social im-
portance of the treasure product of the United States.

A third division presents a summary of the domestic commerce from
the Missouri River westward to the interior or mining districts of the
United States, having reference prominently to the situation and prospects
of railway communijcation with the Rocky Mountains and the Pacific coast.

The brief period and the limited meaus of information which have been
available since the date of your commission will confine the present eom-
munication to the form of a preliminary report, postponing a fuller con-
sideration of the topics enumerated to a subsequent occasion.

THE ROCKY MOUNTAINS,

This designation no longer includes the whole breadth of the Andean
chain in the United States, It refers only to the formation knewn in
Mexico as the Sierra Madre, or Mother Mountain, from which the Sierra
Nevada of California, or the western wall of the mountain mass, diverges
in northern Mexico, while the intervening plateau of table Jands is now
recognized as a distinct and characteristic division of the continent. The
Rocky Mountains, or the cordillera of the Sierra Madre, traverses the ter-
ritory of the United States in a north-northwest direction, from the 29th
to the 49th parallel of latitude. The average elevation of its crest is
12.000 feet above the sea, lifting, for a breadth of 800 miles, above the
altitude of its eastern and western piedmonts, which, in the latitude of
Denver and Great Salt Lake, is fully 6,000 feet. Those valleys. slopes,
and gorges, which supply the sources of the Missouri, Yellowstone, Platte,
Arkansas, and Rio Grande rivers, are the prominent (eatures of the Terri-
tories of Montana, Colorado and New Mexico, and will be the first topics
of consideration in relation to gold and silver mining east of the Rocky
Mountains,

NEW MEXICO.

If we compare & map of this Territory with any similar publication of
the last century, even as early as a chart in Moll's atlas of 1720, the
vicinity of Santa Fé is represented as even more povulous than at present.
The Spaniards thoroughly explored the valley of the Rio Grande, and their
mining settlements were very numerous in the mountains of New Mexico
There is a tradition that the Indians, whose labor had made the mines of
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1d, silver, and copper available to their Spanish conquerors, were at
ﬁ:::gth driven into insurrection, which was so far successful as completely
to interrupt all systematic mining. This was about 1680, and at no sub-
sequent period have the conditions of society and industry been favorable
to the resumption of mining enterprises. At this time Indisn hoatilities
prevented permanent labor, and almost exploration, in the remote districts
of New Mexico.

Twenty years ago, when Colonel Doniphan led 8 column of American
troops to Santa Fé and Chihuahua, Dr. A. Wiglizenus, who accompanied
the expedition as surgeon and for the sake of scientific investigation, re-
ported that gold was found to a large extent in all the mountains near
Santa Fé, south to a distance of about one hundred miles, or as far as Gran
Quivira, and north for about one hundred and twenty miles, to the river
Sangre de Cristo. Throughout this whole region gold dust was then
abundantly found by the poorer classes of Mexicans, who occupied them-
selves with the washing of this metal in the mountain streams, while at
the Placer Mountain, about thirty miles from Banta Fé, gold-bearing quarts
was worked. These statements in regard to gold are confirmed by the
second annual messsge of acting Governor Arny, delivered in December,
18686, to the Legislature of New Mexico, who also reports the discovery
of thirty lodes of gold-bearing quarts at Pinos Altos, paying from $40 to
§200 per ton ; of quartz veins at San Joté, in the Sierra Madre, intersect-
ing each other in all directions for a mile in width and three miles in
length ; of a similar formation near Fort Davis, Texas ; and of extensive
placer mines on the San Fraucisco and Mimbres rivers.

Governor Arny gives prominence to these gold discoveries, but adds that
silver is the prominent and most abundant mineral of the Territory. Lodes
of silver, with its many combinations, are very numerous. He thinks it
will be the most profitable branch of mining in that Rocky Mountain
region, and enumerates as prominently argentiferous the districts of the
Placer Mountains near Santa Fé, the Organ Mountains near the Mesilla
valley, and the Sierra Madre near Pinos. The first and last of these locul-
ities are, as we have seen, gold-producing also. In the Organ Mountains
over fifty silver mines have been discovered, the ore being generally argen-
tiferous galena. The district near Mesilla Valley in the Organ Mountxins
has a mean altitude of 4,400 feet, and is intersected with ravines, afford-
ing favorable opportunities for horizontal drifts in opening the veins. There
is a belt or series of veins containing six principal veins and many smaller
ones, the six larger veins varying from two to fifteen feet in width. On
the largest of- these veins is the celebrated “Stephenson ” mine. This belt
of veins crosses the Organ Mountains at or near the San Augustine pass,
and both sides of the chain of mountains present similar features and equal
richness. The country bordering on the north portion of Chihuahua is a
rich silver district. Immediately adjoining the new Mexican boundary are
the mines of “Corralitos,” the most successful silver mines in the State of
Chibuahua, having been mined for forty years in a region most exposed
to Indian bostility. Near the old town of El Paso, tradition places the
locality of one of the richest silver mines known to the Spaniards, but its
site was lost during the insurrection of 1680.

Dr. Wizlizenus, writing in 1847, thus proceeds with his enumeration of
the mineral resources of New Mexico: *“Tn Spanish times, several rich
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silver mines were worked at Avo, at Cerillos, and in the Nambe Mountains,
but none at present. Copper is found in abundance throughout the
country, but principally at Eos Tijeras, Jemas, Abiquin, Guadelupita de
Mora, &c.; iron, though also abundantly found, is entirely overlooked.
Coal bas been discovered in different localities, as in the Raton Mountains,
near the village of Jemez, southwest of Santa Fé, and near, but south of,
Placer Mountain. Gypeum, both common and selenite, is found in large
quantities, extensive layers of it existing in the mountains near Algodones,
on the Rio Grande, and in the neighborhood of the celebrated Salinas, It
is used as common lime for whitewashing, and the crystalline, or selenite,
instead of window-glass. About one hundrei miles south-southeast of
Santa Fé, on the Ligh table-land between the Rio Grande and Pecos, are
some extensive salt lakes, or salinas, from which all the salt (muriate of
soda) used in New Mexico is procured.”

Governor Arry, in his late message, observes of the production of cop-
per, that, before the late civil war, two copper mines were extensively
worked—the Santa Rita and the Hanover—turning out about twelve tons of
copper per week, and employing jointly about five hundred hands. Other
copper mines had been opened, and were about to commence operations.
A copper mine has lately been discovered a short distance from Fort Union,
the specimens indicating a rich deposit. The locality of this discovery
will render it very valuable, as it is convenient for the return wagons from
Santa Fé and Fort Union to the Missouri River.

The indispensable conditions to the development of the mines of New
Mexico are, first, Indian pacification ; -second, railway communication with
New Orleans, Vicksburg, Mempbis, and 8t. Louis; third, a geological
reconnoissance.

Some additional statements, on the authority of Doctor Wizlizenus, in
regard to the mineral production of the adjoining State of Chihushua, are
valuable as indicating whai may be reasonably anticipated in New Mexico.
Referring to the rich silver mines of Chihuahua, he remarks that they are
found principally in the western part of the State throughout the length
of the Sierra Madre, and in a mean breadth of thirty leagues. The ores
ocour generally as sulphurets, with iron or lead, sometimes as native silver
and muriate of silver, and are found either entirely in porphyritic rocks, or
in stratified rocks, (limestone) passing at greater dep.h into igneous rocks.
They are worked either by amalgamarion or by fire in common furnaces.
For the latter process they need generally an addition of greta, (litharge
or oxyd of lead.) which forms, therefore, a valuable article of trade.

The celebrated mine of Santa Eulalia, near the city of Chibuabua, pro-
duced in seventy-two years, from 1717 to 1789, $52,800,000. The abund-
ance of lead found in Santa Eulalia makes the smelting of the ore very
convenient. These mines are not exhausted ; but from intrusion of water,
want of capital, and the attraction of new miues, they are but little worked.
Doctor Wizlizenus describes five other districts where silver ores have been
found far superior in richness and extent to the mines of Central Mexico,
but in which little bas been accomplished on account of the invasions of
hostile Indians; and he mentious gold and copper mines as holding asim-
ilar relation to the lodes of silver, as prevails in New Mexico. The
annual production of silver and gold in 1846 was estimated at about
$1,031,251.
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COLORADO.

The summits and valleys of Colorado are the sources of the rivers Platte
and Arkansas, which are affluents of the Mississi};pi, and of the Rio Grande,
directly tributary to the Gulf of Mexico, and of the Colorado, which falls
into the Pacific gulf of that name. No similar area of the Rocky Mount-
ainsis more imposing in scenery or physical relations than Colorado. Its
mineral development is fully commensurate, :

The traveller by the route of the Union Pacific railway, in approaching
the Rocky mountains, will first tiaverse a formation of coal and iron. For
over one hundred and fifty miles, from the Arkansas to the Cache le
Poudre, bituminous coal, or a superior quality of lignite, has been discov-
ered, at many points accornpanied by iron ore. Next in situation west-
ward—quite within the mountains, but much below their snow-covered
summits—is a mineral range from five to fifteen miles wide, and extending
from Long’s Peak two hundred miles southwardly in Colorado, within
which most of the discoveries of gold, especially of auriferous quartz, have
occurred. Crossing the snowy range, on the western slope, extensive silver
mines have been discovered. Governor Evans, of Colorado, in November,
1866, remarked at a public meeting in Chicago: “I have just returned
from visiting a district about one hundred miles by ten or fifteen in extent,
lying across the main mountain range west of Denver City, which is per-
vaded throughout by extensive and rich veins of silver; some are of pure
silver ores, but the majority of them are argentiferous galena ores, varying
in richness, many of them yielding in the smelting furnace as high as six
hundred dollars of silver to the ton of ore.” Salinas, or extensive deposits
of salt, are accessible, as in new Mexico; and even petroleum is found near
the eastern base of the mountains. The forests supply timber even for ex-
portation to Kansas, and the mountain streams are generally available for
the use of machinery and irrigation.

The area of Colorado is 67,723,620 acres, and the most sanguine view
of its future agriculture is comprised in the statement by Surveyor Gen-
eral Pierce, in 1866, that * there are about 4,000,000 acres of agriculturak
Iand susceptible of irrigation, which will make productive farms.” 250,
000 acres were entered under the homestead and pre-emption acts in
1866, and 141,000 acres in 1865. A much larger area is suitable for the
sustenance of domestic animals. “The whole of the plgins,” according to
the testimony of Governor Evans, “ and the parks in the mountains of
Colorado, are the finest of pastoral lands. Stock fattens and thrives on
them the year round, large herds and flocks being kept there in the finest
possible condition. In some parts, it is true, the snow covers the grass
for a part of the winter, but in other places cattle and sheep are wintered
without feeding, with entire ruccess. The celebrated parks—North, Mid-
dle, South and San Luis—are fine agricultural valleys for grass and swall

rains.”

Gulch or placer mining, although the first form of gold discovery in 1850
bas been prosecated in Colorade with less succes than in California—a
remark applicable to all the districts east of the Rocky Mountains, with
perhaps the single exception of the Confederate gulch near Helena, in
Montana Territory. This may be owing to the less degree of disintegra-
tion to which the veins, or gold geologically in silu, Lhave been exposed.
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It has been observed that on the eastern flank of the great Rocky Moun-
tain mass volcanic and other igneous action has been less violent, the
" country is less abrupt, and the action of the elements has been less marked
than on the Pacific slope, and therefore fplacen; are not 8o frequent or pro-
ductive. Whatever may be the force of this explanation, the discoveries
and developments of auriferous quartz lodes in the Gregory district have
mostly contributed thus far to the settlement of Colorado. This district
extends from Gold Hill to Empire City, about thirty miles along the base
of the snowy range, and is, on the average, about ten miles in width—an
area of 300 square miles of gold-producing mountains, in which many
quartz mills are in operation. It is now generally admitted that the range
of gold-bearing quartz is not limited to the Gregory district, but is as ex-
tensive as the snowy range itself.

The successful reduction of auriferous rock is a problem of the future.
The immense production of Siberia, California, and Australia is mostly
washed from the sands of rivers or the adjacent detritus, nature, in each
case, having overcome the mechanical and chemical difficulties presented
by the matrix of gold. In the reduction of Colorado ores the chemical
are the chief difficulties. The auriferous quartz of the Sierra Nevada,
when Yulverized, yields the gold readily to the attraction of quicksilver—
the gold is *free;” but, with hardly an exception, a Colorado mine ex-
hibits a most refractory combination of gold with the sulphurets of iron
and copper. Nor are these the only mineral associations which often baf-
fle all former appliances for the separation of baser metals. Quartz mining
in Colorado has hitherto been unsuccessful from the failure of numer-
ous processes and methods of desulphurization and amalgamation which
had proved efficient in Europe and even in California; but during 1866
several American inventions, or new combinations of existing methods,
bave been introduced, and are now in course of trial. I shall not ven-
ture to describe their practical operation or decide upon their success.
Hereafter, as a result of personal examination and & full comparison of
opinion, it may be practicable to do so; but at present there is no sub-
ject which would more appropriately command the attention of a scientific
commission,

The mechanical obstructions to working a gold mine in Colorado are
very great. In working a vein or lode, the iron or copper pyrites are
usually separated from surface quartz by what is called cap, or a shutting
up of the vein by the wall rock. This is the great difficulty in opening a
mine—it recurs in descending, but the intrusion is less and less. The
Montgomery district, in southern Colorado, will afford an illustration.
First, the blossom rock, desulphurized by the action of the atmosphere,
was readily crushed and yielded its gold to amalgamation ; but eoon the
surface ore was exhausted ; it became necessary to traverse the cap rock,
often 150 feet deep, which was a tedious and expensive process, but at
length the indurated gyritous ore are reached, very productive of gold, but
requiring to be removed and reduced at a great cost of time, labor, capi-
ital, and skill. Stjll, as some compensation, the tesmony is quite gen-
eral that the mine widens and grows more productive of gold at its lower
stages.

The auriferous veins of Colorado are represented to be from six inches
to nine feet in width. Governor Evans claims that in most of the lodes
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now worked the quartz rock yields an average of $38 per ton, but that a
production threefold greater may be expected when the reduction of ores
reaches the perfection of a scientific assaay. Lodes in California, with pres-
ent facilities of labor, transportation and supplies, are found to pay the
owner if $10 per ton gross can be obtained from the rock. In ﬁevada.
over the mountains, only 300 miles from the coast, and with very consid-
erable advantages of transportation by turnpikes, a lode must yield 825
gross per ton to reward the owner for working it; and this statement may
be made in regard to quartz mining in Colorado, while in New Mexico
and Montana, even with security from Indian hostilities, a lode must yield
$40 per ton to pay. If the advantages in prices, freight, etc., which exist
in California, were supplied to the interior by railroads, all the mining
territories would profitably develop their quartz mines at $10 per ton
gross product.

MONTANA,

Of the streams which unite to jorm the Missouri River, the Jeflerson,
or most western tributary, has been the principal scene of gold discovery.
In the summer of 1862 a party of Minnesota emigrants crossed the r.orth-
ern plains destined to the Salmon River mines. On reaching the Rock
Mountains they found parties of prospectors upon the Prickly Pear an
Beaver Head branches of the Jefferson, and in the Deer Lodge Valley,
upon remote tributaries of the Columbia. In September these explora-
tions were successful on Grasshopper Creek, a tributary of the Beaver
Head, and the placer mines of Bannock City soon attracted a considerable
mining population. In May, 1863, a discovery of bar or placer mines
was made about fifteen miles west of Bannock, on Horse Prairie Creek,
another branch of the Beaver Head. It was of limited extent, but quite
productive. In June, 1863, there were further discoveries of placer mines
about seventy miles east of Bannock, on Alder Creek, a tributary of the
Jefferson, These have proved of much larger extent and richness, ex-
tending continuously more than fifteen miles. Virginia City is in their
vicinity. These two districts are respectively about fifty miles eastward
from the summits of the Rocky Mountains, being within the semicircular
rark which the Rocky Mountains enclose between latitudes 44° to 46° and
ongitude 112° to 114°. A still more remarkable development of gulch or
placer mining occurred in 1865, at Helena, a district about 180 milas east
of north from Virginia City, but still 200 miles southwest of Fort Benton,
ascending the conrse of the Missouri and the Jefferson. Some of the state-
ments in regard to Confederate gulch, near He!ena, are difficult of belief.
It is said that during three months of the summer of 1866 three miners
took 2,100 pounds of gold, or $441,000, from a space three rods square,
on Montana bar, in Confederate gulch, A total production of $15,000,00v
to $20,000,000 for 1868 is also claimed.

. There are many inducements to exaggeration in these statements. For
some years after the California discovery the demand for coinage induced
large deposits at the government mints, but for the last half of the period
since 1848 a great proportion of the gold and silver product in the United
States has been cast into bars or ingots by private assayers. This pro-

ortion may now be stated at fully one-half. Since, therefore, the United

tates mints and assay office report $5,505,687 80 from Montsna for the
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fiscal year ending June 30, 1868, it will be safe to double that amount as
the probable production in that year. A communication to the Treasury De-
partment from an intelligent citizen of Montana only claimed $6,000,000 as
the production of 1865. The following statement is more likely to be cor-
rect than the bulk of newspaper reports :

6,000,000
veeseereeees 12,000,000

Total 20000000000 000.0000000000000000000000s000nc0ccnno0 ‘26'000'000

Considerable progress has been made in quartz mining. Over two hun-
dred lodes have been opened sufficiently to prove their value. The aver-
age yield of the vein-rock is stated at forty dollars per ton. There are
seventeen quartz mills in the Territory, of which ten are in operation.
Thirty are in process of erection. In the vicinity of the miuning centres
enumerated—Bannock, Virginia, and Helena—2,500 lodes represented to
be gold bearing have been prospected and titles recorded.

About the 1st of June, 1864, ores of argentiferous galena, of which
some indications had been previously observed. were discovered to be valu-
able. The first silver mines were opened on Rattlesnake creek, a branch
of Beaver Head river, about fifteen miles north of Bannock. Then followed,
during the summer of 1864, discoveries of similar veins in the Prickly
Pear region, within three or four miles of Bannock, in a district about
twenty-four miles northwestwardly of Virginia City, near gulches known
as the Mill and Wisconsiu, and upon the mountains enclosing Deer Lodge
valley. These silver veins, although bearing more or less gold, are not
necessarily connected with the gold districts hitherto explored ; and a ge-
ological exploration would probably show that the silver deposits of Moun-
tana are more extensive, with a probabiliiy of becoming wmore productive,
than the gold mines, The assays of argentiferous galena have exhibited
results from $100 to $1,700 per ton. Three furnaces for smelting silver
are in ﬁ»eration-—-one at Bannock, one at Argeunta, ou a tributary of the
Beaver Head, and the third in the Valley of the Boulder, a tributary of
Jefferson.

Upon the foregoing basis of exploration and discovery in Montana, the
popuiation way be estimated as follows :

Jefferson and Edgerton counties, including Prickly Pear aud Helena dis-

tricts. cveveanone T 12,000
Madison County, Virginia Oity....cc.ceeeececesteccacessionacsanss 7,000
Beaver Head county, Bannock City...ceencenscccses creeeriecesans 2,000
Deer Lodge Valley, (western slope). .. cccoceceecaase cseseseces ses 8,000
Bitter Root Valley, (western 8lope)....ccccvensssecccsccnsscans oos 1,000
Fort Benton and viCIOity...ceeivureneseeccccsiosaccss concnsnnnnns 1,000
Other parts of the Territory..oo.ceevaeeeiecins cresene eves seceen 2,000

) N 2§,OOO

It is now well ascertained that the coal, iron, and petroleum formations
observed in Colorado are extended northward uunder the same conditions
and in equal proportion along the eastern flank of the Rocky Mountains
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and far into British territory. As the general level of the plains at Fort
Benton and vicinity is also ascertained to be about four thousand feet above
the sea, or two thousand feet less than the altitude of Denver, there is no
appreciable difference of climate between those localities, and the remarks
in regard to agriculture and stock-raising in Colorado will equally apply to
Montana.

In the autumn of 1866 a large number of copper lodes was discovered on
the head-waters of the Musclesﬁell river, which yield from thirty to seventy
per cent. of the pure copper, in crevices ranging from four to six feet in
width. The metal is found in combination with the oxide and green car-
bonate of copper. These copper mines are convenient to the wagon road,
from Helena to the mouth of the Muscleshell, which is substantially the
head of steamboat navigation on the Missouri river.

Near the old Mormon settlement at Fort Lemhi, upon the head-waters
of Salmon River, in Idaho, important gold discoveries in 1866 have at-
attracted pogulation—a settlement forty miles distant from Bannock city,
and baving business relations almost exclusively with Montana.

UTAH.

The dominant ecclesiastical orgavization of Utah is adverse to mining
for gold and silver, although iron and copper mines have been worked suc-
cessfully in the Wahsatch mountains, The general testimony is that silver
will be discovered in many localities. Sixty miles south of Great Salt
Lake City veins of argentiferous galena in Rush River district have proved
valuable, and mining operations, including the construction of furnaces, are
well advanced. These ores assay 260 ounces of silver. Coal for the sup-
ply of Great Salt Lake City is mined at a distance of forty miles. An ex-
tensive silver district, in the southwestern angle of Utah, was lately trans-
ferred to the State of Nevada.

DAKOTA.

In addition to the Missouri and Yellowstone mines of Montana, under
the average longitude of 110°, the explorations of Lieutenant G. K. War-
ren, in 1847, and of Captain W. F. Reynolds, in 1859 and 1860, under
directions of the United States topographical office, have satisfactorily es-
tablished that the Black hills of Dakota Territory, situated on the forty-
forth parallel of latitude and between the 103d and 105th meridians of
longitude, are rich in gold and silver, as well as coal, iron, copper, and pine
forests.

The area occupied by the Black hills, as delineated on a map which ac-
companies Lieutenant Warren’s report, is 6,000 square miles, or about the
surface of Connecticut. Their bases are elevated from 2,500 to 3,500 feet,
and the highest peaks are about 6,700 feet above the ocean level. The
whole geoﬁ;gical range of rocks, from the granite and metamorphosed aznic
to the cretaceous formations of the surrounding plains, are developed by the
upheaval of the mountain mass. Thus, at the junction of silurian rocks,
gold becomes accessible, while the carboniferous strata bring coal measures
within reach. ,

With the pacification of the Sioux Indians, and the eetablishment of em-
igiant roads, this district of Dakotah would doubtless be the scene of great
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mining excitement, as the gold-field of the Black Hills is accessible at a
distance of 120 miles from the Missouri river.

SASKATOHEWAN.

As early as 1862, some American explorers washed from the bed of the
North Saskatchewan river, at a distance of two hundred miles from its ex-
treme sourges in the Rocky Mountains, minute particles of gold, but with
no return exceeding one cent to the pan, or five dollars per day. In sub-
sequent years the emigrants from Selkirk settlement, and a few American
adventurers obtained more satisfactory results, there being frequent in-
stances of ten dollars as a daily average, from bars or gulches nearer the
n.ountains. As the Montana explorations have advanced towards the in-
ternational frontier, each encampment proving more productive than its
predecessors, the opinion has prevailed that the sources of the Saskatche-
wan would develop rich deposits of gold and silver, especially near the
great centre of physical disturbance, where Mount Hooker reaches an ele-
vation of 16,000 feet, and Mount Brown 15,700 feet above the sea, and
from which the waters of the Saskatchewan, Peace, Frazer, and Columbia
rivers diverge to three oceans. So prevalent is this belief in Moutana that
a sudden migration of thousands may at any moment be anticipated. Prob-
ably the intelligence received in Oregon during November, 1866, that Am-
erican prospectors at the Kootonais mines had passed the mountains on or
beyond the boundary of 49° and found rich washings, returning even $60
daily to the hand, on the sources of the South Saskatchewan, will, if fully
confiried, be the signal of a movement over the border into the Saskatche-
wan basin as remarkable as that which filled the valley of the Frazer river
with miners from California and Oregon in 18359.

VERMILLION DISTRICT.

In 1865 attention was directed to discoveries of gold and silver north-
west of Lake Superior, in the State of Minunesota, Lake Vermillion, an ex-
pansion of a stream of that name, is the centre of the district in question.
The outline of this lake is very irregular. With a diameter of thirty miles,
its surface is so studded with islands, its shore so broken with bays and
headlands, that the entire coast line cannot be less than two hundred miles
in extent. In 1848, Dr.J. G. Norwood, of Owens’ geological survey, passed
from the mouth of the St. Louis river, at the western extremity of Lake
Superior, to the sources of the Vermillion river, and descending through
the lake to the Rainy River, furnished a sketch of its natural features and
mineral exposures. His statements are repeated, so far as they record the
usual indications of a gold formation.

Before entering Vermillion Lake from the south, Dr. Norwood mentions
a perpendicular fall of eight feet over *silicious slate, hard and gray, with
minute grains of iron pyrites sparsely disseminated through it.” This rock
bears east and west, with thin seams of quartz between the lamina rua-
ning in the liuve of bearing. There are also irregular patches of quartz
from eight t) ten feet long, and trom six to twelve inches wide, which cross
the strike at right angles.  The river is broken by falls three-quarters of a
mile above, or south of Lake Vermillion.

The islands in the lake indicate very distinctly volcanic action, one of

]
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them being an extinct crater. The prevalent rocks are talcose slate, which
Dr. Norwood describes as “ eminently magunesian, thinly laminated, and
traversed by numerous veius of quartz from an inch to five feet wide, some
of which contain beautiful crystals of iron pyrites.” He adds, that “ from
some indications noticed, other more valuable minerals will probably be
tound associated witk it.” A specimen obtained about midway of the lake
is catalogued as “ quartz of reddish brown color; crystaline, with yellow
iron pyrites, crystallized as well as foilated, disseminated through it.”

These quartz veins were ascertained in 1865-66 to be auriferous. A
specimen weighing three pounds, containing copper pyrites, was forwarded
by the Governor of Minnesota to the mint in Philadelpa, and upon assay
was found to contain $23.63 of gold and $4.42 of silver per ton of 2,000
pounds. The State Geologist, Mr. H. H. Eames, reports an abundant sup-
ply of quartz equal in richness. Other assays in New York—in one in-
stance, by officers of the United States assay office—show results from $10-
to $35 per ton. There are ramors of larger proportions, but the above are
fully authenticated. Professor J. V. Z. Blaney, of Chicago, describes a
vein ten feet in width, at the foot of a shaft of fifty feet, which is *“indubit-
ably gold-bearing ;” and adds, “ that specimens taken from its central por-
tion, as proven by assay, would be sufficient in California, Colorado, and
other successful mining regions, to warrant further exploration.” Wash--
ings of the drift near the veins opened have produced gold, but in limited.
quantities.

The productiveness of the Vermillion mines is not yet determined, but
will be tested by several mining organizations during the current year.

CANADIAN MINES.

When, in 1862, gold was discovered upon the sources of the Saskatche-
wan, a newspaper at Selkirk settlement, the Norwester, published state.-
ments of the existence of gold between Lake Superior and Lake Winnipeg.
Since the Vermillion discovery, rumors of its extension into British Amer-
ica are prevalent, and suggest a probability that the mountain chain known
to geographers as the Laurentian, which separates the waters of the St.
Lawrence and its lakes from the tributaries of Hudson Bay, may reveal
to future explorers extensive deposits of gold and silver. The basin of the
St. Lawrence, including the sandstones of Lake Superior, is a lower Silu-
rian formation ; that of Hudson Bay granitic or primary, with many evi-
dences in Miunesota, and along the Canadian shore of Lake Superior, of
eruptive or igneous agencies,

Sir Roderick Murchison has frequently advanced the opinion that the
productive gold districts of the world occur where the silurian, and per-
baps the lower strata of devonian rocks are in contact with, or have been
penetrated by, greenstones, porphyries, serpentine, granitic and other rocks
of the primary formation. Gold, especially when traced to its original
matrix, is found to occur chiefly in veins or lodes of quartz rising from be-
neath and cutting through the secondary strata or beds of which the sur-
face was previously composed, These conditions are observed in the Ver-
million district, and Professor Owen, as early as 1850, traced in this local-
ity of Minnesota, and northeastwardly along the north shore of Lake
Superior, in Canada, what hie denominated a * great plutonic chain,” and

VOL. LVI.—NO., IIIL 14



218  REPORT OF JAMES W. TAYLOR TO SECRETARY M'cuLroom.[March,

“ the main axis of dislocation,” from which silurian sandstones extend
southwardly through Wisconsin and Minnesota, while on the north the
streams which are turned towards Hudson bay traverse a region exclusively
granitic or primary. If, in Minnesota, an auriferous belt has marked this
line of junction, we may with reason anticipate its extension eastwardly
into Canada, and northwestwardly towards Lake Winnipeg. Indeed,as
English explorers trace this contact of primary and silurian formations along
the basins of lakes Slave and Athabasca, and the channel of the Mac-
kenzie to the Arctic Ocean, it becomes an interesting problem for fu-
ture solution, whether the auriferous deposits of British Columbia ard
Saskatchewan may not be extended with various degrees of product-
iveness along the crests which separates the waters of the Gulfs of Mex-
ico and St. iawrence from those of the Arctic Ocean and Hudson Bay,
quite as the discoveries of this century now follow the Ural mines east-
ward through Siberia to the Pacific.

The intrusion of granitic rocks is not confined in Minnesota to the
northeastern angle of the State. It las been traced southwestwardly,
near Sauk Rapids, upon the Upper Minnesota, and even to the morth-
western boundary of Iowa, in a wedge-like shape, although covered in
most places by the mass of drift which constitutes so large a portion
of the surface of Minnesota. A similar granitic cape, with its associ-
ated iinerals, may be the explanation of the alleged gold deposits in
the township of Madoc, near Kingston, in Canada West.

In regard to the Madoc mines, the only facts fully established at the
date of this report are, that Chicago parties have become purchasers of
fifteen acres, the principal locality of the alleged discovery, for the sum of
$35,000 ; that an excavation of six feet, made originally in search of cop-
per, gold in considerable quantities has been found in course sand, in de-
cayed quartz, and also in a cream-colored quartz that abounded in a crev-
ice and its surroundings; and that an assistant of Sir William Logan, the
government geologist, has written a letter to L'Ordre, of Montreal, In
which he says that the mine—* the Richardson "—* is as remarkable for
its richness as for the manner of its existence,” and that “he sees, in the
Richardson, the best as well as the most encouragirg of all indications for
the search of gold in Upper Canada.” A correspondent of the New York
Tribune, apparently disinterested, and writing from the vicinity, January
22, 1867, asserts that * some thousands of dollars of native gold bave al-
ready been secured from this mine and other adjacent localities, and sold in
Belleville, Canada West, to jewellers, who pronounced it a very good qual-
ity, fully equal to that of Awstralia.” This section of Canada is also known
to abound in copper, iron, iead, slate, and marble.

The Chaudiere mines, near Quebec, are probably a development of the
Alleghanian range. They have hitherto been confined to placer or allu-
vial mining on the tiibutaries of the Chaudiere. Quartz mining has not
been prosecuted to any great extent, although an official publication
by the Canadian Government reports assays at $21, $37, and even $85
per ton,

NOVA BCOTIA.

The gold fields of Nova Seotia consist of some ten or twelve districts
of quite limited area in themselves, but lying scattered along the south-
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eastern coast of the province. The whole of this coast, from Cape Sable
on the west to Cape Canso on the east, a distance of about 250 miles, is
bordered by a fringe of hard, slaty rocks, slate and sandstone in irregular
allernations, sometimes argillaceous and occasionally granitic. These
rocks are always, when stratified, found standing in a high angle, some-
times almost vertical, and with a course in the main very nearly due east
and west. They seldom rise to any great elevation, the promontory of
Aspatagon, about 500 feet high, being the highest land on the Atlantic
coast of the province. The general aspect of the shore is low, rocky and
desolate, strewn often with large boulders of granite or quartzite. This
zone of metamorphic rocks varies in width from six to eight miles at its
eastern extremity, to forty or fifty at its widest points, presenting in its
vorthern bouudary only a rude parallelism with its southern margin,
and composing about six thousand square miles of surface, the general
outline of what may, geologically speaking, be called the gold region of
Nova Scotia.

A contributor to the Atlantic Monthly Magazine for May, 1864, enum-

erates Tangier Harbor, Wine Harbor, Sherbrooke, Ovens, Oldham, Wa-
verly, Stormont, and Lake Loon—a small lake only five miles distant from
Halifax—as localities which have fully determined the auriferous charac-
ter of the district already described, and selests for specific description,
and as a specimen of other veins, the Montague lode at Lake Loon. The
course of this is E. 10° N., that being the strike of the rocks by the com-
rass in that particular district. It bas been traced by surface-digging a
ong distance—uot less, probably than half a mile. At one point on this
line there 1s a shift or fault in the rocks, which has heaved the most pro-
ductive portion of the vein about thirty-five feet to the north ; but for the
rest of the distance, so far as yet open, the whole lode remains true and
undisturbed.

“Its dip with the rocks around it is almost vertical, say from 85° to
80° south. The vein is contained between walls of slate .on both sides,
and is a double or composite vein, being formed, first, of the main leader;
second, of a smaller vein on the other side, with a thin slate partition wall
between the two, and third, of a strongly mineralized slate foot wall, which
is in itself really a most valuadle portion of the ore channel.

“The quartz which composes these interposed sheets, thus separated,
yet combined, is crystalized throughout, and highly mineralized ; belong-
ing, in fact, to the first class of quartz recognized in all the general de-
scriptions of the veins of this region. The associated minerals are, bere,
cuprite or yellow copper, green malachite or carbonate of copper, mis-
pickel or arsenical pyrites, zinc blende, sesquiozide of tron, rich in gold,
and also frequent ‘sights’ or visible masses of gold itself. The gold is
also often visible to the naked eye in all the associated minerals, and par-
ticularly in the mispickel asd blende.

“The main quartz vein of this interesting lode varies from three to ten
inches in thickness at different points on the surface level, but is reported
as increasing to twenty inches thick at the bottom of the shaft, already
carried down to a depth of forty feet. This very coansiderable variation in
thickness will be found to be owing to the folds or plications of the vein,
to which we shall hereafter make more particular allusion.

“The minerals associated with the quartz in this vein, especially the
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cuprite and mispickel, are found most abundantly upon the foot-wall
side, or underside, of the quartz itself. The smaller accompanying vein
before alluded to appears to be but a repetition of the larger one in all its
essential characteristics, and is believed by the scientific examiners to be
fully as well charged with gold. That this is likely to come up to a very
remarkable standard of productiveness, perhaps more so than any known
vein in the world, is to be inferred from the official statement in the Royal
Gazette of Wednesday, Jan. 20, 1864, published by authority at the chief
Gold Commissioner’s office in Halifax, in which the average yield of the
Montague vein for the month of October, 1863, is given as 3 oz. 3 dwt, 4
gr.; for November, as 3 oz. 10 dwt. 13 gr.; and for December, as 5 0z 9
dwt. 8 gr. to the ton of quartz crushed during these months respectively.
Nor is the quartz of this vein the ouly trustworthy source of gold. The
underlying slate is filled with bunches of rispickel, not distributed in a
sheet or any particular order, so far as yet observed, but developed
throughout the slate, and varying in size from that of small nuws to many
pounds in weight—masses of over fifty pounds having been frequently
taken out. The peculiar mineral has always proved highly auriferous
in this locality, and a careful sestrch will rarely fail to uetect *sights’ of
the precious metal inbedded in its folds, or lying hidden between its crys-
talline plates.

“ Nor is the surrounding mass of slate in which this vein is enclosed
withont abundant evidences of a highly ausiferous character. Scales of
gold are everywhere to be seen between the laminz, and, when removed
and subjected to the proceeds of ¢ dressing,’ there can be little doubt of
its also yielding a very handsome return. In fact, the entire mass of ma-
terial, which is known to be auriferous, is not less than twelve to fifteen
inches at the surface, and will doubtless be found, as ail experience and
analogy in the district have hitherto shown to ba the case, to increase very
considerably with the increased depth to which the shafts will soon be
carried. No difficulties whatever are apprehended here in going to a very
considerable deptb, as the slate is not hard and easily permits the minor,
in his progress, to bear in upon it without drilling upon the closer and
more tenacious quartz.

“The open cut made by the original owners of the Montague property,
and by which the veins have been in some degree exposed, absurd and
culpable as it is a mode of mining, has yet served a good purpose in show-
ing in a very distinct manner the structure of these veins—a structure
which is found to be on the whole very general in the province. The
quaitz is not found, as might naturally be supposed from its position
among sedimentary rocks, lying in anything like a pl.in, even sheet of
equal thickness. On the contrary, it is seen to be marked by folds or
plications, occurring at tolerably regular intervals, and crossing the vein
at an angle of 40° or 45° to the west, Similar folds may be produced in
a slieet which is hung on a line, and then drawn at one of the lower cor-
ners. The cross section of the vein is thus made to resemble somewhat
the appearance of a chain of long links, the rolls or swells alternating with
the plain spaces through its whole extent. Perhaps a better comparison
is that of ripples or gentle waves as seen following each other on the ebb
tide in a still time on the beach.

*“The distribution of the gold in the mass of the quartz appears to be



1867] REPORT OF JAMES W. TAYLOR TO SEORETARY M'cULLOCH. 221

highly influenced by the peculiar wavy or folded structure. All the
miners are agreed in the statement that the gold abounds most at the
swells or highest points of the waves of rock, and that the scarcely less
valuable mispickel appears to follow the same law. The spaces between
are not found to be so rich as these points of undulation; and this struc-
ture must explain the signal contrast in thickness and productiveness
which is everywhere seen in sinking a shaft in this district. As the cut-
ting passes throngh one of these swells the thickness of the vein at once
increases, and again diminishes with equal certainty as the work proceeds ;
below this point destined again to go through with similar alternations in
its mass.”

The gold of Nova Scotia is remarkable for its great purity, it being on
the average twenty-two carats fine, as shown by repeaed assay. The bars
or ingots are current in Halifax at $20 an ounce. Assays by Professor
Silliman, of Yale College, have ascertained values of 819.97 and $20.25,
and the gold commissioner of Nova Scotia assumes $19.50 as the basis
of his calculations of the gold product of the product of the province.

The official returns of the deputy gold commissioners for the several
districts to the chief commissioners at Halifax are unusually exact and
reliable in regard to the most important point of the whole subject
namely, the average yield per ton of quartz crushed at the mills. By’
regulations of the mining department, every miner, or the agent or chief
superintendent of each mine, is required, under penalty of forfeiting pos-
session of the mine, to make a quarterly return of the amount of days’
labor expended, the number of tons raised and crushed, and the quantity
of gold. These returns are not likely to be exaggerated, as a government
royalty of three per cent. on the gross product is exacted. Besides the
miner’s report, all owners of quartz mills are also required to render offi-
cial returns under oath, and in a form minutely prescribed by the provio-
cial law, of all quartz crushed by them during each month, stating par-
ticularly from what mine it was raised, for whose account it has been
crushed, and what was the exact quantity in ounces, pennyweights and
grains. Upou this basis it appears that the average for all the mining
districts is 30 per ton; while the maximum yield at some of the promi-
nent mines has been 81,000 per ton at Wine Harbor, $240 at Sherbrook,
8220 at Oldhan, and $100 at Stormont, during the months of October,
November and December, 1863. These results are independent of the
great waste which attends the reduction of pyritous ores. The cost of
reduction at this time does not exceed 7 per ton, owing to the woderate
scale of prices for labor, supplies and fuel in Nova Scotia.

The writer in the Atlantic Monthly, already referred to, accounts for
the absence of alluvial gold by the peninsular formation of Nova Scotia.
The action of the glacial period would only transport the detritus of aurit-
erous rocks beneath the Atlantic ocean. Therefore, the gold of Nova
Scotia is to be successfully sought under the application of the most scien-
tific and systematic method of deep quartz mining. His summary of
these methods is s suggestive that it will be cited :

“The ill-considered system of allotting small individual claims at first
adopted by the colonial government was founded, probably, on a want of
exact knowledge of the peculiar nature of the gold district, and the con-
sequent expectation that the experiences of California and Australia in
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panniong and washing were to be repeated here. This totally inapplicable
system in a mabner compelled the early single adventurers to abandon
their claims as soon as the surface-water began to aecumulate in their
little open pits or shallow levels, beyond the control of a single bucket or
other such primitive contrivance for bailing. Even the more active and
industrious digger soon found his own difficulties to accumulate just in
proportion to his own superior measure of activity, since, as soon as he
carried his own excavation a foot or two deeper than his neighbours, he
found that it only gave him the privilege of draining for the whole of the
less enterprising diggers, whose pits had been sunk to the same level as
his own.  Thus the adventurers who should ordinarily have been the most
successful were soon drowned out by the accumulated waters from the ad-
jacent and sometimes abandoned claims, Nearly all of these early efforts
at individual mining are now discontinued, and the claims thus shown to
be worthless in sirgle hands have been consolidated in the large com-
panies, who alone possess the means to work them with unity and success.

“ The present methods of working the lodes, as now practiced in Nova
Scotia, proceed on a very different plan. Shafts are sunk, at intervals of
about three hundred feet, on the course of the lodes which it is proposed
to work, as these are distinctly traced on the surface of the ground. When
these shafts have been carried down to the depth of sixty feet, or, in
miner’s language, ten fathoms, horizontal drifts or levels are pushed out
from them, below the ground, and in either direction, still keeping on the
course of the lode. While these subterranean levels are being thus ex-
tended, the shafts are to be again continued downwards, until the depth of
twenty fathoms, or one hundred and twenty feet, has been attained. A
second and lower set of levels are then pushed out beneath, and parallel
to, the firet named. At the depth of thirty fathoms a third and still lower
set of levels will extend beneath and parallel to the second. The work of
sinking vertical shafts, and excavating horizontal levels to connect them,
belongs to what is denominated the *construction of the mine,’ and it is
only after this has been completed that the work of mining proper can be
said to begin.

“The removal of the ore, as conducted from the levels by which ac-
cess has thus been gained, may be carried on either by ¢direct’ or by *in-
verted grades’—that is, either by breaking it up from underneath, or down
from overhead, in each of the levels which have now been described, or,
as itis more commonly called in mining language, by ¢ understoping’ or by
‘overstoping.” When the breadth of the lode is equal to that of the
level, it is perhaps not very material which plan be adopted. But when,
as at Oldbam, Montague, or Tangier, the lodes are only of moderate width,
and much barren rock, however soft and yielding, has of necessity to be
removed along with the ore, so as to give a free passage for the miner
through the whole extent of the drifts, we shall easily understand that the
workiug by inverted grades, or ‘overstoping,’ is the only proper or
feasible method. Tn this case, the blasts being all made from the roof or
*back,’ as it is called, of the drift, the barren or *dead’ rock, containing
no gold, is left on the floor of the drift, and there is then ouly the labor
and expense of bringing the valuable quartz itself, a much less amount in
bulk, to the surface of the ground. The accumulating mass of the dead
rock under foot will then be constantly raising the floor of the drift, and
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as constantly bringing the miners within convenient working distance of
the receding roof. In the case of ‘understoping,’ however, in which the
blasts are made from the floor of the drift, it will be perceived that all the
rock which is moved, of whatever kind, must equally be brought to the
surface, which entails much greater labor and expense in the hoisting ;
and gravity, moreover, instead of co-operating with, counteracts, it will be
understood, the effactive force of the powder.”

There is quite & concurrence of testimony that the quartz seams increase
in richness as they descend, although the excavations have not, as yet,
been carried to depths exceeding 100 feet.

The mining statistics of Nova Scotia exhibit very accurately the average
yield per man, which in 1863 was 95 cents a day ; in 1864, 81 89; and
in 1865, $2 13. At the rate per diem last mentioned, each man em-
ployed produced 8684 80 per annum. The Australian estimates of the
production per man of the mining population do not exceed an annual
average, sinco 1851, of $500.

The value of gold produced in Nova Scotia during the year endin
September 30, 1865, was $509,080, (paying $18,038 in rents and royal-
ties;) in 1864, $400,440; in 1863, $280,020; and in 1862, $145,500.
The earliest discovery of gold occurred in 1860. The productiveness of
the mines was not diminished during 1866.

ALLEGHANY GOLD-FIELD,

It can only be determined by a geological exploration, which shall em-
brace Lower Canada, Maine, New Brunswick, Nova Scotia, and Newfound-
land, whother the gold formation of Nova Scotia is associated with the
Laurentian range, or is an extension of the auriferous belt which, first ob-
served upon the Coosa River in Alabama, extends in a general northeast
direction along the eastern flank of the Alleghanies to the Potomac River,
with some partial developments in Maryland, Pennsylvania, Vermont, and
New Hampshire, and upon the Chaudiere River, of Lower Canada. In
the latter case, the mining experience of Nova Scotia may yield valuable
suggestions in regard to the auriferous lodes which are known to be very
numerous in the talcose and chloritic schists of the southern Alleghanies.
Since the California discovery of 1848, little attention has been given to
alluvial mining in Virginia, the Carolinas, and Georgia; and until re-
cently capitalists have acquiesced in the opinion, so confidently expressed
by Sir Roderick Murchison in “ 8iluria ” and other publications, that, not-
withstanding numerous filameats and traces of gold near their surface, tha
Alleghany vein-stones held no body of ore downwards which would war-
rant deep quarlz mining. At present, with twenty yeara’ experience in
gold mining; with the testimony of miners in Colorado that a lode ap-
parently closed by cap-rock can be recovered, with increased richness, at a
lower depth ; with other analogies, however imperfect, from the successful
treatment of pyritous ores in Nova Scotia ; and with the earnest applica-
tion of inventive minds to new and improved processes of desulphuriza-
tion, it is evident that the working of the southern mines will be resumed,
perliaps with the encouragement of a scientific survey under the auspices
of the general government.

The deposits of gold at the United States mint aund its branches between
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1804 and 18686 from the States traversed by the Appalachian gold-field
are reported as follows :

$1,670,182 82
9,278,627 67

Virgini& coeeeeneietisaencsscenssoscscsceasososcesscncces

North Caroling .eeveveeieassccrecoscccsncoscnns tieccssccsess
Sonth CAroliDa.. e cveceerrereeseiasseccsssnssacsscccscas 1,858,663 98
GeOTEiB. . vveasrons consennaccnsmearassscsssssssssssescasse 6,971,681 650
AlabaMA c.eevieracersratececsacnssscssscsnssecns vecssenss 201,784 83

e e e

19,376,800 80

If we admit that an equal quantity passed into manufactures or foreign
commerce without deposit for coinage, the aggregate production would
be about $40,000,000, of which fully three-fourths, or 30,000,000, was
mined between 1828 and 1848. .

It is not the purpose of this report to enumerate the enterprises now
organizing for the development of the Alleghany mines, but to recall some
evidence, mostly compiled before the California discovery, in regard to
their situation and mineralogical characteristics.

(To be Continued )

TRADE OF THE STATE CANALS.—REPORT OF THE AUDITOR.

The Auditor of the Canal Department, in accordance with the requirements of the
statutes, has submitted to the Legislature his annual report of the tolle, trade and
tonnage of the canals of this State during the season of navigation of 1866, from
which we take the following :

It appears that—
‘Whole amount of tolls received 18.......c..ceeeciiiine sorvernieies secesnenncncnnns $4,436,639
Which is composed as follows :
On boats and ?usengers .......... 228,468 | On manufactures..............eue 153,372
On products of the forest §940,683 On merchandises..........ccuuv.s 131,021
On products of animals, 10,366 On other arttcles ..ovev veuvenn o 455,440
On products of veg.food 2,512,286— 8,463,840 ,
On other agricultural products.... 1,888 Total..ovovennenernonirnnnnes $4,436,639

The whole amount of tonnage arriving at tide-water by way of the Erie Canal
from Western States and Canada, during the last season of navigation, was 2,285,716
tous. The whole amount of tonnage arrived at tide-water, the products of this State,
duriog the same period, was 287,948 tons.

The whole number of barrels of flour arriving at tide-water through the canals, dur-
ing the last season of NAVIZALION Was........co oevutttniarunraneeereenennsonnnes ,704

The whole number of bushels of wheat arriving during tbe eame period was

7,634,166, which, turned iato flour, calculating five bushels to the barrel, would
MBKG . L.iiiitiiiiiiiaee ittt ittt e basearantetennnnoinn €eee threesraiienaias 1,516,833

Totalin barrels.....ccc.ovviiiiiiinne v ieeienennnnnnens P - LR §

Tl e total number of bushels of corn arriving at tide-water during the same period
was 26,616,635. The whole number of boats, new and old, registered during the
last year was 485, with a tonnage of 74,830, making an average tonnage of 154,
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The total number of lockages at Alexander’s lock for the season was 29,882, The
greatest number of lockages at any one lock was 80,268—at Lock No. 45, Frankfort,
Comparing the season of 1865 with that of 1866 it shows an incrense in revenue of
$596,684,and an increase in tonnage of 1,045,666, divided mong the different classes

as follows :

Products of the forest, inc. 202,679 Products of animals, dec.. 8,431

Vegetable food, inc.. . 101,284 Other agricult'al prod.,dec  2,834— 11,266
Manufactures, inc. 20,409 —_
Merchandise, inc.. . 24,910 Increase........ooovnnee ceeeseres o 1,045,586
Other articles, inc. . - 607,690— 1,056,831

The whole amount of tonnage transported on the canals during the last season of
navigation, ascending and descending, was 5,775,220, and is compcs>d as follows :

Products of the forest ..... ........ 1,769,994 | Manufactures..... eerereeiiaaeeans 802,24
Products of animala.... .. 18.810 Merchandise... . .... 179,878
Ve etable food. Othe8 articlee..sus e

1,763,983
er agricnlmml produets 3, 819—1 786,060

............. ®0icccnteersresssaccstsacnascasacnane

The value of such tonnage is as follows :

Products of the forest. 621 | Manufactures. tiveeeen.. 18,889,002
Products of anifnals ... 7,877,796 L | Morchandins. 016091
\6 eub&fﬁdi..ﬁd Other articles. . ,088,718
cr agricult’ '.41—86 610,934 —
TOLT. . ravereerrns. m‘ ......... et ereeeraeaee e nvn s ST 080T
The total movement of freight, or number of tons carried one mile
During the last season of navigation, Was ......ceeees «.eee F PN ceeenn 1,012,448,084
The total movement of the seversal classes composing such tonpage is as follows :
Products of the forest ........... $283,798,859 | Merchandise.......... 40,031,747
Products of animale.. $3,100,918 TS0 | ther articion. .. 1 215460,168 800417845
gfgetable‘ fo;)tg. e i‘&’.4'16,556,9141 ¢ 1—6' "'“—034
er agricultu’ . 483,500 281 eeeieree sereeaeeees 2
Manatastusos ) prod. ooe ™ .ssol Total $1L0H%

The increase of lockages at Alexander’s lock is 8,845. In flour and wheat, com-
prised in the returns of vegetable food, there has been a decrease in tonnage the paet
year of 159,893, and a decrease in tolls of $262,722. In corn and oats there bas
been an increase in tonnage during the same period of 232,639, aud an increase in tolls
of $389,728,

Tons of Tons of cach - each ciave.
'ons of 'Tons of each each class
Description each class class carried carried on
of carried on on the  the canals

P m‘i’mpe"! the cansls.  railroads. & railroads.

uce of forest,.. . 1,769,494 30,606 2,600,599

Produce of animals. 18,810 1, 22,770 1,341,580

R TR IN

Veyetahle food............. 1,763,931 1,581,785 8,845,716
Other agricultural prodnce ' 881 ’445:280 44879
Manaufactures.............. . 802,241 1,099,382 1,321,623
g%rchumiiéfe 179,878 1,534 568 1,514,646

ther articles 1,737,047 2,776,686 ,612.7’58

Total £0D8.....ccuviiiinns eviniiiiiiiieeneee. 5,715,220 9,210,476 14,985,696

T.he following statement shows the number of tons of each class of property
came('l oo the canals during the eeason of navigation in the year 1866, and on all
the railroads in the State, from the 1st of October, 1865, to the 3tth of September 1866

Mlleageonthecanuls teeeeeeennes :
Rallroada. 11 1oL s e

The mileage on the canals, or number of tons moved one mile, b
h , bas increased eince
1865 168,582,266 tons, and the mileage on the railroads bas increas:d during the

same period 181,715,685 tons.
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DEBT OF SAN FRANCISCO.

The fanded debt of the city and county is $4,651,667 ; against which sinking fonds
have accumulated to the amount of $1,000,000, and the provisions are deemed ample
for the retirement of bonds within the several periods of maturity. The cash on hand
in the Treasury is $449,888, exclusive of sinking and interest funds. The outstand-
ing bonds and interest are classified as follows :

Cltybondsonsm dnelg;é 10per cemtu.. i P N 31,%,23(:
City and con,nry 7 bonds of 1858, dne 1sss e'j{ér' oent.... .... 1,183,500
o o Sc ool bonds of 1sso due ,10 pccent . .. . %‘ggg
I s Rnilroad bonds of nm md 1sss due 1n 1877 and 1878. 7'per cent.. 000

21,
i ¢ Judgment bonds of 1863 and 1864, due in 1883 and 1884, 7 per cent 830,267
o ¢ Pacific railroad bends of 1864, due in 1894, 7 per cent . 000
Pacific raflroad bonds of 1885 aue in 1895 7 per cent
* **  School bonds of 1866 and 1.

Total..........

. 250,000
- 110,000
ctteesteitesenioieattnncacataninanas ceereesseencnnnnees  $4,661,667

The value of property included in the assessment roll of 1866 and 1867 amounts to
853,585,421 real and 842,886,049 personal estate—in all $95,972,470, of which sum
about $20,000,000 will be exempt from taxation, or subject to litigation on questions
pending in the Supreme Court, in which is involved the legality of taxing mortages
upon property already assessed to owners of the estate.

Taxes for State, and city and county purposes, are as follows :

Clty and Countv Tax—For School Fund.... veesrsee o
Street Light Faud ...... . 16
Street Departmeut Fund

2.1
General Fund ........... 314
Total for current expenm ...... cees seiseeessessessianan 12
Corporation Debt Fund _...... e e e eee [P .. 85X
Bonds of 1855, (Sinking Fani) .. cees ves .. .. B
Clty Siip J ndgment Bonds (Interest) ..... teetesenentrentne tecnenenans . 9
(Sinking Fand) ..ooolil veeen e X
Pacific Rallroad Tnterest tAX ..........cceeceeins  ceeene cheeeesesranes . 8
San ancisco n.nd San Jose Rallroad bonds (lntereat) ............ 4
(Loan Fund)... ceesennes . 2
Touu for Sundry Debts nnd Interelt Ciesesesiitnernnsirisesannennan ereereeetanan [t

Total for City and County...........
State Tax—For General Purposes .......
Interest and Redc.mption of Bonda of .l

. e Soldlers Relief B
“ e Soldiers’ Bounty Bonds
“ s Line Officers’ Bonds.......cc......
Support of Common SChoNIB. .......coeiiiururenrssatsncecs sosesnsesannens
Interest o « Paciflc Railroad bonds..
Construction of State Capital...............ccu00e
Militia Purposes, (In licu of Military Poll Tax)
Insane Asylum Purposes.........cveevvecnocncannses

Total for State purposes...... .

Total on each $100 yaluation......coovveeenieiiiiinieas o
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PRICE OF GRAIN—THE CENTAL BYSTEM.
PRICE OF GRAIN—THE CENTAL SYSTEM.
The Secretary of the St. Louis Warehouse Company furnishes to the St. Louis
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OATS.
Per Per |Per Per |Per Per |Per Per |Per Per (Per Per
buzh, cent'l.|bush. cent’l.|bush. cent’l|bush. cen’l./bush. cental..bush. cental.
C. c. C. $c. 5 $c. c $c. $c. §c $§c. $c
20....... B571-788.......108 veee1 60 78....2 084-7] 90....2 571-71 07....83 65T
39......111 ..1626-774....2 1187 91... 260 ll 08....3 084-7
.14 1655-775....2142-7) 92....2 62671109 ...8 1137
G117 ..168 4-%i76....2 171-7| ©8....2 655-7|1 10....3 142-7
68 4-7)4 ...120 .. 171 377...22 f1... 2664-7T(111....3171-7
71 317 1 1174 2-7(78....3 226-7[ 95....2 713-7{1 12....320
. 427 12 10T 19,2 2557 96....2 742701 18....3 R 6T
™17 128 ..18 80... 2 284-7] 97....8 T11-71 14....8 2557
801 -8 .1 82 67!81....2 8187 68....2 8 115....3 2847
82 6-7 134 .1855-7!89 23427 9....2 826-7(1 16....3 8187
85 5-7 1387 188 4-783....2 37 1-7(1 00....2 85 5-Ti1 17....3 34 27
83 4-7 140 .1 91 8.7|84 240 101....2 88471 18... 8311
E 91 8-7 142 194 2-7I85,...2 426-7|11 02....2 91 3-711 19....8 40
. 94 2-7 145 .1 97 1-7186....2 45 5-7(1 08, ..2 94 2-71 20....3 426-7
.. 97 17 148 .2 00 67....2 484-7|1 04....2 971-7(1 21....3 45 5-7
cieee.1 00 151 202 6-788....2 518-7(1 05....3 GO 122....3 4847
ceeenl. 102 67 .1 54 20557¢9....9542-71 06....8 026-71 23....8 518-7
37,0105 61085, .01 8 | |
Weights of grain per bushel are estimated in the foregoing tables :
Barley ........ eeeeeniireeeiiianas ve.o.lbs 48
L T 35

By a vote of the New York Commercial Association of the Produce Exchange, the
ceutal system takes effect in New York on the 1st day of May, 1867,

COMMERCIAL CHRONICLE AND REVIEW.

.

Adjournment of Congress—Tariff on Wool—Mr, Sherman's Finance Bill—Business for Febru-
ary—Stock Exchange Sales—Prices Railroad Shares—Course of Governmente, Gold Exchange.
&c., &c.

The last session of the Thirty-ninth Congress has now adjourned, and the long
anxiety with regard to its action on important commercial and financial ques-
tions is conscquently ended. As fruits of the session, we bave among the more
important bills affecting the mercantile interests a reconstruction act, a bankrupt
bill, a wool tariff, and the compound-interest-note bill, and important amend.
ments in the internal revenue act. The great changes that were threatened in
our banking law and in the financial policy already established have, to the sat-
isfaction of all, not been enacted. The new taritf on wool and woolens provides
as follows:

On woolen manufactured goode, 65C cents per pound, and 85 per cent. ad valorem.
On flannels valued at above 40 cents per pound, and not exceeding 60 cents per
pound, 30 cents per pound ; valued at above 60 cents per pound, and not exceeding
£0 cents per pound, 40 cents per pound ; valued at above 80 cents per pound, 50 cents
(1) per pound, and in addition thereto, upon all descriptions, 85 per cent. ad valorem. On
tapestry Bruseels carpets 28 cents per square yard,and 85 per ceut. ad valorem. On
wools of the firet class, valued at the place of export at 82 cents or lees per pound, 10
cents per pound and 11 per cent. ad valorem ; if over 82 cents, 12 cents per pound
and 10 per cent. ad valorem ; cn all wools of the second class, the same as on the first
class ; on the third class, costing 12 cents or lese, 3 cents per pound; if costing over
12 cents, 6 cents per pound.
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Before the close of the session Mr. Sherman introduced an important financial
measure for consolidating the public debt. This new project was not acted upon
at this session, nor was it intended that it should be, but it was merely brought
forward to be in readiness for next Congress.

The bill consists of four distinct provisions. First, it authorizes the Secretary
of the Treasury to prepare and issue a new description of six per cent. gold-
bearing bonds, to be known as the « Consolidated Debt of the United States.”
These bonds differ from all existing securities in that they are to bear on their
face the condition that the principal and interest shall be payable in standard
coin of the United States. This coin payment will thus become an explicit bar-
gain, and positive irreversible contract between the Government and tbe bond-
holder. These new coin-bearing securities are not to be sold by the Treasury fi ¢
less than par, and the proceeds are to be employed for no other purpose but ** the
purchase or payment of existing indebtedness of the United States.” The Seven-
thirties, the Five-twenties, the Compound notes—any and every debt, funded or
unfanded, may be bought up by the Secretary under the powers here conveyed
to bim, and he is subject to no limitation as to the price he shall pay for these
outstanding securities, or as to the publicity of his dealings i them. He may
buy them secretly through brokers. He may buy them publicly in the open mar.
ket. He may offer to buy them at a fixed price through the varions Sub-Trea.
suries. There is no restrictions as to the terms at which he shall take from the
public the Compound Notes, the Seven-thirties, or the new Demand Certificater,
should the latter be authorized. The only restriction that Mr. Sherman’s bill
imposes, is that the Consolidated Coin Bonds shall not be gold for less than par.
Practically, therefore, this bill allows an increase of the principal of the public
debt to any extent which may be found necessary for buying up the perplexing
multitude of public obligations, and consolidating them into one uniform species
of long bonds. As no limitation is fixed to the amount of the new issue, the
Secretary, of course, may pay therewith any bounties or other indebtedness which
have been or may be incurred by the Government.

The second section of tkis act provides for taxing the new bonds, the amount
of the tax being one per cent. on the principal. If this tax is made payable in
coin the new bonds will be virtually 5 per cent. bonds, and will closely ayprosi-
mate in intrinsic value the Ten-forties, which can be bought to-day at about 98.
If the tax is payable in currency, the consolidated securities will yield more in-
come than the Ten-forties, and would perhups scll at higher quotations, were it
not for the fact that the Ten-forties are ¢ shaken down " in the market. Few of
them are offering for sale, while the new Consolidated Bonds would be pressing
themselves on the acceptance of purchasers, and their selling value in the market
might be depressed below their intrinsic valoe as au igyestment as often as the
supply, which would be large, exceeded the demand, which might at first he vari-
able aad swall. For the sake of more easy collection, the 1 per cent. tax is to
be kept back out of the semi-annual irterest, and the amoun® so collected is not
to be paid into the geoceral revenue of the Gowernment, but it is to become a sink-
ing fund, * irrevocably pledged to the reduction of the public debt.”

The formation of a sinking fund, of course, requires that a Board of Com.
missioners shall be appointed to manage it. This board is by the act to consist~
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of two members, the Secretary of the Treasury and the Chief Justice of the
United States. This board is empowered to invest “the sums derived from the
eaid tax, and all interest accruing thereon,” in purchasing the Consolidated
bonds. The Commissioners are allowed to buy when, where, and how they
please, but they must not pay more than 5 per cent. premium on their pur-
chases. They may also, at their ciscretion, “select by lot for purchase,” at
this rate, apy Consolidated bond in the hands of the public, and on such selected
bonds the interest shall c¢ase forthwith.

Never, probably, was there a financial epactment so comprebensive in its
scope or £o searching in its operation. The first three sections, as we have seen,
attempt to liquify and recrystallize that part of our debt which is Leld at home.
Bat there is a fourth section, which applies itself to that part of the debt which
is held abroad. Here the Secretary of the Treasury is empowered to act alone
and independently of the Chief Justice. He is anthorized to issue 500 millions
of new 5 per ceut. 20 year bonds, which shall be unlike any securities ever is.
cued by our Government in two respects. First, « the principal and interest.
shall be payable at such places in Europe as he may deem best” Secondly, the
said principal and interest shall be payable, not in money of the United States,
but *in the coin of the country where payable” The Secretary of the Treas-
uiy may thus issue sterling bonds payable in London , bonds expressed in francs
payable in Paris, or in thalers or guilders payable in other continental citics.
These foreign bonds are to be disposed of only in exchange for 6 per cent. Five-
twenties, and our Government, in making the exchange, is not to submit to a
discount of more than five per cent.

Such is the bill which is row offered for the consideration of the people, and
will be debated in Congress at as early a period as other pressing busivess will
allew. Our readers will see that this bill is in its main features identical with
measures which buve been again and again for years past voted down in Con-
grees. As no new arguments have as yet been advanced in its favor, we at pre-
sent content ourselves with simply giving utterance to the general impression
which, 80 far as we observed, the bill seems to have produced. The prevailing
conviction in some quarters is that the bill is too wide in its sweep, too ambi-
tious in its aims, too productive of change to be safe. Others point out the fact
that it does not meet the real difficulties of the Treasury. TLese difficulties are
at present confioed to one particular part of the debt—namely, the short obliga-
tions. The trouble is to get our Compound Notes funded, to get our Seven-
thirties funded, to get every demand obligation funded. Mr. McCulloch, in his
last annual report, remarked that as Congress would not confer on him additional
power to contract the currency, he had devoted himself to the work of funding
short government paper into long bonds. He cannot do better than persevere in
this work of funding. It was with much surprise that the country learned that
the Treasury, notwithstanding all Mr. McCulloch’s efforts in fanding, was in fear
of embarrassment from the maturing Compound Notes, In five months some
150 millions of Seven-thirties will claim his attention. Once these notes are out
of the way, he will see in the distance other importunate claims. The 400 mil-
lions of 1868 Seven-thirties will ind him enough to do. Until the Treasury has
provided for all the Seven-thirties, all the Compound Notes, all the demand obli-
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gations, and in fact every debt which falls due at short dates, it will be unwise,
and can only tend to embarrassment and public loss, to tamper with the long
bonds of the Government, or to liquify and float the fanded debt in hopes of mak-
ing some better bargain with the public creditors at home aud abroad.

As to the specific questions relative to the sinking fund, the consolidation of
the debt, the proper officers to be entrusted with the management of such delicate
and difficult operations, they will come up for discussion if the bill is pressed in
Congress. Some of these questions we propose, in any case, to discuss at an
early day.

The business of Fehruary has been of a generally unsatisfactory character.
The spring trade has opened unusually late, and with discouraging symptoms.
From the South there has been but few representatives in the market, that sec-
tion of the country appearing to require bat few goods. The credit purchases
of last fall heve not been paid for with the punctuality wnich was expected
from the comparatively high price of cotton ; and the merchants of that section
assign as reason that the cotton crop has left but little profit, while a consider-
able portion of their winter stock of merchandise still remains oo hand.

The Western demand for goods has been much less than was anticipated. The
jobbers of that section complaiu of unusual difficulty.in making collections, and
bave, in many cases, to ask from their creditors a renewal of their notes. TTuder
these circumstances there is an unusoal number ot interior merchants to whom
it is not deemed safe to extend the ordinary facilities of credit. At the same
time there has been a general lack of confidence in the maintenance of the price
of goods, the markets being evidently well supplied, while from the general con.
tractment of expenses among consummers it has seemed evident that there can
be but a limited demand. The unsettled condition of legislation wpon many
vital questions, especially those of reconstruction, tariff and currency, has aiso
bad a very direct tendency to depress trade in every department. Toward the
close of the month there was an improvement in the amount of transactions;
but the prevailing tone continued discouraging, the occurrence of failures among
minor firms in the dry goods and grocery trades having added somewhat to the
prevailing uneasiness.

Thfs inactivity in general business has naturally favored a growth of ease in
banking affairs. The month opened with a large gain in the legal tender reserves
and the deposits of the banks and a decline in loans; but, from the middle of
the month large sales of new Sixty-five bonds by the Treasury drew a consider-
able amount of currency out of the banks, which, however, was refunded to the
extent of seven or eight millions at the close upon purchases of Seven-thirty
notes by the Assistant Treasurer. The rate of interest on demand loans has
ranged mostly at 5@6 per cent. throughout the month, with less of the severe
discrimination as to collaterals than was observed in January. The banks have
discounted merchants’ paper much more freely, though with a marked caution as
to certain branches of trade deemed specially risky, the rate on prime notes
baving ranged at 63@74 per cent,
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The following are the rates of loans and discounts during the month of February:
BATES OF LOANS AND DISCOUNTS.

Feb.2. Feb.9, Feb.106. Feb, 28

Call 108n8 . .covvvtiivnrrecnrscnisneses. T@- 6 @- 6@7T b5 @6
Loans on Bouds and Mortgage............. 6 @7 6 @7 6@7T 6@°17
A 1, endorsed bills,2 mos ...ccviiveeiees. T@- T@- T@- 6@ "7
Goodeudouedbllls, 3& 4 mos.c.cveese... T@8 T@8 T@8 T@TE
“  sgingle names.......-.. 8 @9 8 @9 8@9 T@Y
Lowergrades........................... 8 @0 8 @O0 8 @0 8@l0

In the stock market there has been a material falling off in transactions, re-
sulting from the uncertainty eonnected with legislation upon the currency
question, it being generally felt that the course of the money market must
depend ultimately upon that issue. The aggregate transactions in stocks at
both boards for the month amount to 1,475.363 shares, against 2,423,684 in
Junuary. Governmant securities have been unusually active, owing to large
conversion operations by the agents of the treasury, and to an enlarged demand
for Five twenties from Europe; and prices range at the close considerably above
the averuge.

‘I'be volume of shares sold at the boards in January and February, and since
Jaouary 1, is shown in the following statement ;

Since
.hnury. February. Jan. 1.
Bank sharef.. .........cceeeieee covceeiosonrcineias creeenan 2,461 1,929 ,390
Railroad ** .. .. . 8.!00 510 1,!32 351 8,452,761
Coal s 24,286 0,369 34,655
Mining 65,315 zo 950 95,855
Improv'nt ** 20,344 18,950 . 39,294
Telegraph ** 49,501 83,857 83,358
Steamship** , 504 91,618 148,122
Other * 6,409 11,112
At Regular Board.. cees 634.121 1,399,480
At Open Board ...... ves . 841,243 2,409,507
AT . ... 2,423,684 1,475,363 899,047
TTOLAL1SB6. oo vvenennvennvennvsmnsomn s oreon s soen s 9,450,617 T %89,

The amount of Government bonds and notes, State and city bonds and com-
pany bonds suld at the regular board in the same months compares as follows :
January, Febrnary. Since Jan. 1.
$6,863,500  $6,150,300  $18,11%,600

8,753,050

United States notes . 64,
City and 8tate bond 2,422,800 4,947,600

Company bonds 752,200 1,484,700

Total, 1867 ... ...... L ooeo $12,108,800  $11,080,150 188,930
1266 [P ceseceees 12,155,500 9,822,000 ‘g:ﬁ.%m

United States bonds.

The following are the closing quotations at the regular board to.day, com-

pared with those of the six preceding weeks :
Jan.18. Jan.23. Feb.1. Feb.8. Feb.15. Feb. 21. Feb. 98,
83 303

Cumberland Coul ciieens ..
Quicksilver .. .. 41 38K 40 40

canton Co..... .. 463 44 40 [13¢ 46 45
Mariposa pref........... 30X 383 BN 13171 21 2K
New York Central..... . 108 10t xad.99% 102% 100 101§ 103K
Erie . 63 58% 56, X 565 55X

Hudson River .
Reading..........

wichignu Souther N 8 71 1 757 4
Michigan Central........ 107 1083 wzx 109 A 108 13‘?? 72}(
Cleveland and Pmsburg 9 8l 83 853 83 9% 81
Cleveland and To]edo 12536 190, 120 120 ‘e “een 118
’Northweotcrn 42 aoff (3371 88§ 36 ) 85%
Rock mand p lerred., ;g;% 3& %}‘ ggx %3‘ e %
Fort Wayne . ; ] 98" 7“ g; 3"
115K 116 11636

Tiinois Ceatral
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The following table gives the closing prices of the principal government
securities on each day gf the month :

PRICES OF GOVERNMENT SEOURITIRS, FEBRUARY, 1807,
~6's, 1881. ~6's, (5-30 yra.)Coupon— 5's,10-40yrs. 7-308
z. 1863, 1864 1865 ‘mew

g:lm)fmonui. Coup. Reg. 1005 Somic 11184';.‘ Coup, 1867,
......... MU 104
1074 108 ..... 1043 ,‘

101% ..... 106X 104 105

1083 1063 106% :05" m"

106% 108 1065,

1073 105 1053

W0 106K 1053

. 10836

fisic Mokl e o
105
109)2’ 100% 107X 105 % %

106% 1043
% % 105% 305X 104X 9% 104

1103 109K  111% 108)% 100

1103 109% 110 108 108X 106% 101X  105%

The quotations for three-years compound interest notes on each Thursday of
the month have been as shown in the following statement :

11 F;egﬁmx 17%26373( 117?&1?":’ f‘eb' s

1864........... reerns .. 17%6 % 1K@y
e 1654 . 1165,@117% 117 @11%  1Th@NT%  1175% mﬁ
U H@hg  118%@116X  1165@116% 116561167
1551155 1x@115%  1165@116%  116%@116%

December, 1864 1142,a1,114% 11431143 114:,@114% 1143, 14%
May, 1865...... 112 @113 112112 12X@ 12% 1123, @112%
August, 1865 .. 111 @il 1M1 @111 % 1115@111% N1xapl1y
September, 1865 DOy 1103 @11 10%@111X% 1107,@11' X
October, 1865... 110%@110%  1105@110X  110X@110%  1105@110%

COURSE OF CONSOLS AND AMERICAN SEOURITIES AT LOXDON —~FEBRUARY, 1867.

Cons| Am. securities Cons| Am. eecurities
Date. for (U. 8..11l.C.{ Erle Date. for |U.8. DI.C.lErle
mon. |5-208 Ish‘s. l shs. lmm.l 5-90s/sh’s. | sh’e.
1 ) ]
0% %! 80%| 89 |{Sunday... [0S & (PP RO RPN
oofé 73A 803 | 883¢|{Monday.. ...18| 91 | 78x| 78" | 87%¢
v veed] aeen Tuesday. . . 4 |8 | 88

VOL. WI—NRO. IiL 15
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The lowest and highest quotations for U. 8. 6's of 1862, at Paris and Frapk-
fort, in the weeks ending Thursday, have been as follows :

>
Part glm. 81, a!'ob. '1.,‘ J’:h. 14.x sg"e‘b. n." a!"(;}: 28.
Frankfort.. 1.0 ué%‘,’é‘ UKQWNE  BHQWX T %?s m%%ﬁ

The price of gold has been subject to wide fluctuations, in sympathy with the
varying phases of legislation upon the reconstruction of the Southern States
and the course of legislation upon the currency question. The demand for
customs duties has been large, owing to the desire of importers to get their goods
out of bond before the adoption of a higher tariff ; and this cause has teaded
to put up the premium. The price opened at 1354 and closed at 1394, having
touched at the highest point 140§. The receipts from California and foreigo
ports during the month have been $1,850,109, and the exports $2,600,000, show-
ing an excess of $749,891 in exports over receipts.

COURSE OF GOLD AT NEW YORK, FEBRUARY,

The imports and exports of treasure at this port in February and since Janu=
ary 1, bave been a8 shown in the following statement.

MOVEMENT OF TREASURE IN FEBRUARY AND BINCE JANUARY 1.
January. February. SinceJan.1,
472,605

Meceipts from Californis....ceeovniiiniiivenniinannns $1,740,109 $4,218,004
Jmports from foreign PortBecse.cee oeseiiiiaearannns 126,719 186,491 286,210

Total from both sources. ... ......c.-ceeuevee..  $2,609,614 $1,876,600 $4,474,.214
EXPpOrts t0 fOrelgn POt ....uvvuve vovureenninnennees 2,501,806 2,194,461 4,675,817

Excess of exports over receipts..
Excess of receipts over exports..

T 7,861 199,603

The following shows the amount of receipts and exports in February and
since January 1, for the last seven years:
~Receipts from Cal.— ~Imp. from for'n p'te— ~. ‘jtofor.go‘;ul-.

Feb. SinceJan, 1, eb. Sincedan.1. Feb. Since .
1867...... vevererieenneneni$1,740,100 $4,213,004 $136,491 $263,210 134,461  $4,672,917

sees eses

1966 ..... ... 8,603,000 5088314 172,123 224,898 1,807,080 4,518,866
1865 . . ceeeese-e. 914,783 2,058,102 106,904 159,173 1,023,201

1864 .. . 1,250, 2,189,270 88,150 229,040 8,015,867 8,474,440
1563 951,828 3,280,505 218,971 815,877 3,965,664 8,600,238

. 2250795 4,450,338 62,007 205,575 A716.919 6,435,198
| 363 7,807,098 9,974,067 9,596,206 1,103,926 1,161,890
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The amount of specie and bullion drawn from unreported sources—private
hoardings, Treasury sales, unmanifested receipts from California and foreign
ports (including coin brought by immigrants), and receipts from the interior

and overland from the gold regions—was in Janu- 'y

85,133,944, and in Febru-

ary $6,424,630. or since January 1, $11,5658,574, as shown by the subjoined

formala :

Specie in banks at or near commencoment. .
Reeelpm of treasure from California
mrm of specie and bullion from forelgn ports

paid by Treasury for interest ..
Total reported sapply........

cese cs.ese

Jani . Febi
. $13160.558 $16,
$ &4’%:8% $ l';(m

128,
7,485,945

140,109
36,491
5:1,833

. SinceJan.l.
$13,185,248

debt)
hy Bl

8,007,777

$23,370,781 $18,781,416

From which subtract amounts withdrawn from market, viz :

rt of specle and bullion to fore rts ...
g?omto'l‘r&?;ryonmuntofenswmg:p?.

Total withdrawn from market...........
Excess of su over withdrawals ...
Specie in bu‘:&y

at or near close.

ssesesecencarens

cesees

seeecccs sscen

CRTYEY

eee . 2,551,356

9,520,385

194,462
Tt 204

$35,609,213

LA

$12,071,741 $18.576,665

$25,618,408

16,332,984

reeeeveenses $11,199,040 ss.uu.ﬁ

11,579,381

Drawn from unreported BOUICeS.....ccccceceesascccccce $5,183,044 Ed«.e—w

20,807
579,381

$11,558,67¢

Foreign Exchange has been unusunally steady, the rate of sterling baukers’
bills, 60 days, having ranged at 108{@109. The following are the daily quota

tions.

The first seriea of figures represents the buying, and the last the selling prices

at first-class broker’s offices.

COURSE OF FOREIGN RXCHANGE (60 DAYS)—FEBRUARY.

London. Paris. Amsterdam. Bremen. Hamburg. Berlin.

cento for centimes centsfor centsfor centsfor cents for
Days. M 085‘ fordolllu_lr}.‘ u)ﬂ‘orh:;." 11;31‘ dn'zl:}r.. gxbm§ ”thﬂ;’rj‘
D 1
: . 108!{ 08% 5WWX@518% 41 13¢ 78,‘879 ] %}‘ ke T
4. . idéji”ibé';i SRK@518% 41 @i i"é WE@T 36 @BX T2 @K
5. 1034731083 BRI 40K@ILX K@ 88 @363 K@
6.. . 1054, @108 5RX@S1TH AU @ALY TREQ@T9 86 886% 'ux%m(
1. . 1032;73108% B2 517K 4\15/@113( DT 36 36k TIN@T1X
8. . 1082, @103 wn@'vnx A0UDAIX TuxDTY 6K EIBY TIN@TIN
9... 103@105% 5 @Ol 4K@iX BX@T  BH@IK Tl "llX
1w i BB GEY i BAGEK B GhK
12 . 1085 @108% 61) 518% 40% 8@ 26 K X
18.. . 108}5§108% 16 40X BXQ@M® 36 @36K T2 T3¢
.. . 1085 @108% BISX@51TX 41X BRQ@T 86X % 2T
15.. 108 @108% BISX@51736 41!(@41). L@ b 3¢ K TR
1: 108%@108X 520 16 4 ™AQT 88 ¥ TNLUDTR
20t ieeeeoeeeacenns ricasrances sesesssseces sas sreses peeeieiens  wseess ces eeees
18.. 108 108K 5183, 1T 413 VU@ 88X 3 TR
13 108’95§108§ msé@snx 41 (%j% ™A@ 36X 24 'ﬂ}{%‘ﬂ
20 173 41}. @YK BB @IVY TN%KAS
e1.. 10853109 517}-‘ 16 () % WX@SBX TH DY
3. ‘Washington's Birtnda —Lo &
:, 108X@109  51TX@516 AX@IK @ Y@ LB
5. D i8N@i00 Bit@sis  dix@uy T "-bi& aux nwmn;g
%. . 0"/ 108% 517516 413, T9 @79 36% kr3 .
n.. B 10%.@1@' 518%: %16}('41]( 13 LD mx@mx NPT
8., 108%@108% BiSX@510X 41X@A1X TBAQ@TY MNQ@WHX THQ@T
Fob..oo ceneennee. 108%@109  BRIX@515 40X @A1X T8X@TIX 36 @I TIN@TX
JAN.eeieeenneeieeee 1085@100) 50 @518K 41X@41) TSHQMX 36XDBX T8 @TIK
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Short sight on London has been as follows:

Days. Days.

1.. 100X@109X | 21.... 109X @109X
i o o)
5 .
s G |38 109%@100%
... e o@..... | 2., ee 109X@100%
s... 100%@1093 | 28... ........ 100%@:00%
9. 100X@1093¢ —_—
100t 100X @109X | Month....... 109 @109%

JOURNAL OF BANKING, CURRENCY, AND FINANCE

Act for Retiring Compound Notes—Debt Statement for March—Returns of the New Yerk,

Philadelphia, and Boston Banks.

The old Saxon proverb which says that # over doing is undoing " has received
many an illustration from the political and social changes of this coantry.
‘When the Certificates of Indebtedness were paid off, toward the close of last
year, our readers will remember that we expressed doubts as to the expediency
of taking such popular and barmless government securities out of the hands of
investors, and suggested that, in some future emergency, when the Treasury should
be in need, the issue, as experience had fally proved, might be made available to
the extent of 100 millions of dollars or more. Besides the old certificates, which
amourted at one time to 280 millions of dollars, other short-time obligations o
the Treasury were paid off, leaving, as it was supposed, nothing outstanding
which during the present year could produce embarrassment. This, we admit
was our understanding of the Treasury movements, and we presume the same
conviction prevailed among the public generally. We confess, therefore, to have
been net a little surprised when it was announced that authority te issue green-
backs or a new kind of certificates was necessary for liquidating 100 millions of
compound notes falling due this year. A bill was introduced into Cougress for
this purpose, and after undergoing several changes became a law in the follow-
ing form :

Be it enacted, &c., That for the purpoee of redeeming and retiring any compound
interest notes outstanding, the Secretary of the Treasury is hereby authorized and
directed to issue temporary loan certificates in the manner greacvibed by section four
of the act, entitled “ An act to authorize the issue of United States notes and for the
redemption or funding thereof, and for funding the floating debt of the United
States,” approved Feb. 25, 1862, bearing interest at a rate not exceeding three per
centum per annum, principal and interest payable in lawful money on demand ; and
said certificate of temporary loan may constitute and be held by any national baok,
holding or owning the same as a part of the reserve provided for in sections 81 and
82 of the act entitled “ An act to provide a national currency secured by a pledge
of United States bonds, and to provide for the circulation and redemption thereof,”
approved June 8, 1864. Provided that not less than two fifthse of the entire-
reserve of such bank shall consist of lawful money ef the United States; and pro-
vided, further, that the amouut of such temporary certificates at any time out-
standing shall not exceed $50,000,000. .

The certificates here anthorized differ from the old ones in two respects—first
they are payable in greeubacks on demand, and secondly, they are permitted to



1867] JOURNAL OF BANKING, CURRENCY, AND FINANOE. 237

be held by the banks as part of their reserve. These new certificates are in
reality due-bills, or gight drafts on the Treasury, payable not in National Bank
notes, as are other maturing securities, but in greenbacks exclusively. Being
thus exchangeable into greenbacks on d.mand, the certificates can be available
as reserve wherever there is a Treasury office close at hand provided with
a sufficient stock of greenbacks to meet them. But in the smaller cities,
where no Sub-Treasury exists, what are the banks to do? They will be
unable to hold this kind of reserve, for, in the event of a sudden run, they might
be obliged to stop payment before they could convert certificates into greenbacka,

The debt statement for March which appears in this number offers several
interesting features. It will be seen that no less than 42 millions of long bonds
bave been disposed of—32 millions in exchange for compounds and seven-thirties,
and 10 millions for money. Oaly a part of this cash has been disbursed, so that
the currency balance has been augmented 7} millions. The coin balance has
also accumulated 10 millions in consequence of customs receipts. Its amount is
now $107,271,031. As the claims against this gold by holders of coin certifi-
cates amount to $18,376,180, the net balance of coin is $88,894 851. There is
a very strong antipathy both in and out of Congress against allowing so large a
sum of idle cash to remain locked up in the Treasury while the Government is
paying 8o heavy a rate of interest as 8 per cent. on all the long bonds it issues.
The interest at 8 per cent. on the sum we have now in the Treasury vanlts would
amount to 12 millions of dollars a year. If this sum could be reduced by one-half
6 millions a year would be saved.

In view of the recent changes in the income tax, which may reduce its product
from 60 to 40 millions, or perhaps less, the country cannot afford to lose so large
ao annual sum in interest. Especially in this accumulation of currency to be
objected to when, as in the present case, it is obtained by selling gold-bearing
bonds. What private individual in his ordinary business could afford to borrow
money at high rates for the sole purpose of keeping it idle? We sometimes hear
the excuse that the public credit is improved when we canshow a full purse, and
that a large balance in the Treasury helps the price of our bonds. There is no
practical force in this reasoning. A working balance is all we want. If ade-
quate for actual payments a small balance is better than a large one. What
helps the public credit is not the idle balance but the incoming revenue. An
overgrown temporary balance is a temporary reservoir which may become ex-
hausted, but a revenue is a stream which flows perennially. There are many pop-
ular objections to the heavy Treasury balances which Mr. McCulloch has lately
allowed himself to accumulate. But in the present state of the country it onght
to be unnecessary to urge any other argument than this one of economy.

Below we give the returns of the Banks of the three cities for the month of

Februury.
NEW YORK OITY BANK RETURNS.

Date. Loans. Specie.  Circulation. Deposits. Legal 'l‘end‘n A&clen 1g
January 5. ... $257,862,460 13,794,898 82,762,770 902,638,564  65,026.121
Jannary 12..... 258,035,468 14,618,477 32,685,108 202,517,608 68,246,870 005.182 006
January 19..... 955,033,223 15,365,207 32,854,028 201,500,115 63,235,386 590,040,028
January 36 .... 251,674,80¢ 16,014,007 83,957,198 197,9520Y6  68,4%,569  568.823,8(4
Febru ry3... . 51,204,355 16,848,908 83,395,347 900,511,696 65,044,541 512,417,258
February9..... 250,268,825 16,157,257 83,777, 00 198.541.385 67,628,992 508,825,538
l"ebru‘ ryl6..... 953,181,328 1479628 82,956,300 96,072,203 64, 641,940

455,833,699
Febru'ryas..... 57,823,004 18,513,456 83,005,141 m,uo,m 63,158,806 413,574,086
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PHILADELPHIA BANK RETURNS.

Date. Legal Tendon Loans, Specie, Circulation. Dogo;m.
danuary B....... ... ... §20,909 52,313,817 908,668 10,888,820
January 13 20,006.266 52,628.491 $03.820 10,380,677 .028 ag
January 19 19,448,099 458.807 877,648 0,881,605  80.048,
January 26 10,363,374 58,103,478 880,683 10,834,683 39,001 7‘9
February 2. 19,269,128 55,56 ,180 871,664  10,490,8+8 89 s
l"ebruury 9. 19,669,250  5%,384,320 873,614 10,449,083 89, ,812,505
Febru’ryl1$.... 18,802,747 52,673,180 867,110 10,622,973 40,050,717
Febru'ry2s....... 17,887,608 52,394,721 841,228 10,566,434 88,646,013

BOSTON BANK RETURNS.
(Capital Jan. 1, 1866, $41,800,000.)

% ~——Clrculation-—
Loane. Specie. Tenders,  Deposits.  National. State.
January T ceer. $97,000,548 1,188,451 17,088857 40,824,618 24,580,867 812,664

.. 93451778 1334300 16,829,498 40,246,216 24,997,446 811,749

January 14.. 997,

January 21 . 96,208,033 1,078,160 16,690,209 88,679,604 24,275,168  301.911

January 28.. .. 97,801,320 1,058,320 16,816,481 80,219,241 4716597 302298

February 4. . 97,742,461 966,660 16,394,604 80,708,083 94,691,075 806,014

;‘egm ryil 97,204,163 873,806 1 ,108.479 89,474,350 94,686,663 805,608
‘ebru’ry

96040438 920040 15,305,333 2890050 24785420 305604
Febru'ry25. 96,33 ,900 ST,803,968 24,063,605 303,228

PUBLIC DEBT OF THE UNITED STATES.

Abetract statement, as appears from the books and Treasurer’s returns in the Trea-
sury Department, on the 1st of January, the 1st of February, and the 1st of March
1867, comparatively :

DEBT BEARING OOIN INTEREST.

Jan. 1, Feb. 1. Mn. 1.
§ per cent. bonds.............. cenceniieieeneee..  $198,001,350 $198,091,350 $198,001,350
:: :: o{ %@ and 1868 ....... . agg:zgg.gz ég:m.;g 21&0;2 336
. . 20, 1
“ “ 2 91,125,100  910,039500  954,8:9.000
Navy Pension Fund eee . 11,750,000 12,500,060 12,050,000
$1,400,480,742 $1,420,145,543 $1,464,455,198
DEBT BEARING CURRENCY INTEREST.
6 percent. bonds....... ............ seecsniansan ceee  $10,692,000  $12,922,000 12,822,000
a-y’:ar Compound Interest Notes. . . . luzmsio 143.064 649 ’41 soa. Bso
3-year 7.30 notes..... eersenentensaniane 676,656,600 636.100
$833,379,440  8819,872,740 ‘78‘(.028.8&
DEBT ON WHICH INTEREST HAS CEASED.
Various bonds and notes........c.....ceeeee cennnnn $16,513,590 $15,791,454  $14,576,689
- DEBT BEARING NO INTEREST.

United States NoOtes........cocevveeerereaniaseeannnns $880,497,843  $331,427,090 $376,235,696
Fractional Currency. ............ - o T aR782813 | 98748784 | 20514709
@old certificates o deposlt... venses Soeasen te teeeeies 16,442,680 19,992,980 18,876,180
$425,673,834 $430 163,804 $424,126,5%8
Agwre te debteeecoe . ounannnnn. ceeeeen eeeierien, $2,675,062.505 $2,685.773,540 $3,690,587,259

Chin and Currency In Treasury...................00" 181,787,338 112,423,791 = 169,893399
Debt, less coin and currency........c.cvveee. cecen.. $3,548,395,172 $2,543,340,749 $2,530,763,800

The following etatement shows the amount of coin and currency parately at
the dates in the foregoing table :

w";rx‘;és wfg&'h slo!:[;?i}nhi
ey e e ooy BLTLO

T tal goldcoin and CUITENCY..cocaeennreencacennns 'ﬁax.m,m $143,423,791 sm.m,-ﬁ
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MISSOURI STATE DEBT.

A bill “to restore and maintain the credit of the State of Missouri” was introduced
in the Senate of Missouri on the 24th of January. The bill proposes to fund all the
railroad debt, including coupons up to January 1, 1657, into bonds running twenty
years and payable at New York. The foilowing provisions are included in the bill :

8xo. 2. Baid bonds shall be used for the single object of consolidating the railroad
debt of the State, now in default, with the accrued interest thereon, and shall be issued
only in exchange for the bonds and overdue coupons thereon, heretofore issued by the
State, or guaranteed by the State, in aid of certain railroad companies, as follows :
For the 87,000,000 issued to the Pacific Railroad; for the $4,600,000 issued in ex-
change or guaranteed for the same company ; for the coustruction of the Southwesf
braach ; for the $4,350,000 issued to the North Missoori Railroad Company ; for the
£8,601,000 issued to the St. Louis and Iron Mountain Railroad Company; for the
$660,000 issued to the Cario and Fulton Railroad Company, and for the §700,000
issued to the Platte County Railroad Company ; and the holders of the bonds afore-
eaid shall at any time after the passage of this act have the privilege of exchanging
the same for consolidation bonds, and of funding the coupons due at the date of the

e of this act, when presented in sums of $1,000 ; provided that for any balance

ess than $1,000 the State Treasurer shall give in exchange certificates of indebted-

ness, which shall be converted into consolidation bonde, whenever presented in sums of
oot less than $1,000.

Sro. 8. There is bereby appropriated to the interest and sinking fund the sum of
$4,600,000 out of the moneys to be received from the United >tates under the provis-
ions of the act of Congress entitled “ An act to reimburse the State of Missouri for
moneys expended for the United States in enrolling and equiping and provislom_ns
militia forces to aid in snppressing the rebellion” approved April 17, 1866, whic!
appropriation shall be disposed of as follows: $1,600,000 to go to interest fund proper ;
$2,000,000 to be invested in United States six per cent. bonds, to be held as a reserve
fund to meet any deficiency in the semi-aonual payments of interest on the State
bonds, and may ge used for abtaining temporary l‘:ums to pay‘interest, but for no other
Ppurpose, or so many as are necessary may be sold to make up any deficient in the
interest fund, to meet interest as it becomes due ; but if any part of eaid bonds are
sold, a like amount shall again be purchased whenever there is surplus funds belonging
to the interest or sinking fund, so as to keep the reserve up to meet future emergen-
cies. The remaining 81,000,000 bereby appropriated shall go to the sinking fund to
be used in the purchase of outstanding indebtedness of the State.

. Sec. 9. Whenever there is, in the judgment of the fiscal agent, any surplus of the
interest fund that will not be needed, it shall be credited to the sinking fund, and be
used in the purchase of State bonds. The interest collected from the bonds belonglnﬁ
to the reserve fund, and all interest avcruing from the priocipal of sioking fund, ehal
go to the interest or sinking fund,as the fiscal agent may find it necessary, and all
moneys hereafter paid in the treasury on account of the purchase of any of the rai-
roads sold by the State, shall §o to the sinking fund.

8xo. 10, There shall be collected for the year 1867, and for every Jear thereafter,
8 special tax of } of 1 per cent. on real estate and other property and effecte subject
to taxation, as provided for by the railroad ordioance in the constitution which shall
be returced and paid over as a special tax, and, as fast as collected, shall be deposited
in bank to the credit of the interest fund, and shall be used to meet the semi-annual
iuterest as it accrues upon the bonds to be issued under this act, and any surplus to gé
to the einking fund as above provided : said special tax fund ehall be used for the
payment of all accruing obligations of the State for the purchase of outstanding State
tndebtedness, but for no other purpose whatever.

CANADIAN TRADE SINCE THE ABROGATION OF THE RECIPROCITY TREATY, -

The Moutreal Gazette says that the exports from Canada instead of decreasing actu.
ally increased, the figures being : Total value of exports in 1865, 7,612 762 ; do. 18686,
$8,699,080. There is a falling off in the exports “ by rail,” but this is more than made
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up by the increased exports “ by sea,” and shows how we were driven to seek a new,
and, we believe, more profitable—-at all events a self-reliant—market for the balance
of the goods thrown on our hands by the protective tariff of the United States.

In 1865, for instance, the exports from Montreal “ by rail,” came to a total value of
£2,9717,185, and laet year fell to $1,742,042. The exports‘‘ by sea,” on the other hand,
only amounted to 4,585,617 in 1865, and last year had risen in value to $6,856,988.
‘We sold, Montreal alone considered, one million less to the Americans, but then found
extra direct sale for two millions with the British and Lower Province consumers.

We now propose to point out the items more immediately affected by the treaty, in
order to show how our intereats were affected by ite abrogation. This will be best
shown in a comparative tabular form

1865. 1866, 1965,  1866.
Plank and boards........ ... $18,663 568 g,oos
Shingles. 558 1,196 600
6,108 14,457 262,690
12,487 15,256
1,8/9 92,068 72,268
107763 930 | Hides 2749
414,588 897,467 57,005

X 1052 19,

Swine........... ...l 23,003

The following recapitulation will also show where the great increases and decreases
of the exports generally particularly take place :

—1865, ———— - 1866. -

By eea. By rail. By sea. By rail,

The mine .. $:91 £3,308 ds.oeo $14.895
The fisheri 1,489 1) ¢ O, 9.820
The forest. .. 667,798 235,733 459,447 147,608
Animals..... .. 1,049,888 1,122,660 1,444,840 1,945,288
Agriculture ........ fereris eeeeennen eeeo 1,560,083 405,527 8,370,903 845,576
DUACLOreS . eeer e nerrarronneeene sonnnnes 25,929 66,978 MW7,3 126,318

These figures show an increase last year of $46,687 in articles the produce of the
mine ; a decrease of $4,187 in fich and oil ; a decrease of $216,465 in the produce of
the forest; an increase of $26,789 in animals and their products; an increase of
$1,761,218 in agricultural produce, and an increase also in manufactures of $130,697.
8o fur as this port, therefore, is concerned, we have no reason to complain of the abro-
gation of the trea\y, an increase instead of a decrease being remarkably perceptible
on the general result.

. COMPOUND INTEREST NOTES OUTSTANDING.

Below we give a full statement of estimated outstanding compound interest notes
aud interest due thereon to dute of maturity, read in the Senate a few days siace by
Mr, Sherman :

\ E::lmnéled htetm:itt at Date r?f
Date of issue. outstanding. maturity. maturity,
. .ote ,000, 5 31.164318’78 June 10, 1!’!01
eere 17,500,000 3,305 915 19 July 185, 1867

eeee 89,265,000 7,619.453 43 Aug. 15, 1887
eees 17,400,000 8,376,409 96 15, 1867

. , 376, . y
Dec. 15, 1864.... 18,500,000 864,019 78 Dec. 15, 1667
TOMAL....ceeerreenninereenereees eeeeeees 99,865,000 10,340,192 18
- 19,499,640 8768.940 82 May 15, 1868
13,500,000 24265371  Aug. 1, 1868
6,400,000 1,241,984 71 Bept. 1, 1668
2,000,(00 BI04 59 Sept.13, 1808
2,000,000 35810489  Oct. 1,1

.1, 1868
. 1,000,000 194,062 90  Oct. 16, 1868
Total....eeanrnnne reens eeevaneeieeen.. $148,064,640  $27,761,921 95
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GOLD PRODUCTION OF NEW 2EALAND,

A London (Eogland) paper prints the following respecting the gold produce of
New Zealand :

No little miugtrehension exists as to the amount of gold annually exported from
New Zealand. is chiefly arises from the fact that moet of the New Zealand gold
reaches this country by way of Melbourne and S8ydney, hence it to swell the
total recéived from Australia. The Custom-house authorities here have no means of
making separate returns, so that New Zealand is deprived of her fair share of fame.
The government of New Zealand has supplied the following returns, clearly showing
the immense wealth of the gold fields in those islands : .

Value. | Years. Ounges. Value®
£10,448 | 1863..c0c0cecunnsiccnnns 628, 9,481,733
53,448 | 1864.... ....co0iennnnn. 480,171 1,857,847
96,427 | 1865..000eveceecnisnrene 574.574 2,326,474
r&%llm .................... 570,808 2,208,193

™!
1,601,389 | Total........ . ........3,804887  £11,207,179

It will thus be seen with what enormous strides the auriferous regions of New
Zealand bave Nfreued. having in the short space of 9 years increased their yiold
more than 40 fold.

During the quarter ending Sept. 30, 1866. the total yield of the gold fields was
181.405 ounces, valued at £701,635, but of this large amount ooly 1,875 ounces were
shipped direct to England, thus confirming what we have already stated as to Austra-
lia reaping the credit due to New Zealand.

COIN AND CURRENCY IN THE UNITED STATES TREASURY.

The following statement, published by the New Yok Z¥mes, showing the balance
of coin and currency, and places where held, subject to draft of Treasurer of the Unite
States, from the amount as made up to Feb. 8, 1867: .

Washingto l:’ml;) rbmim' ofs%‘"&so e
a8 n. ...Feb. 1..
ton....... .Feb. 1.. 7,988,610 1,156,611
New York .Feb. 1.. 75,419,503 ,309,373
Philadelphia .Feb, 1... 3,332,968 37
8t. Louis.. .Feb. 1... 654478 .......
8an Francisco an. 5.. 612,388  .......
New Orlecans.. . 19.. 230,976 120,746
Charleston.... Jan, 28.. 8,847 187,653
Denver City... .Jan. 19... 7061 ...,
Baltimore...... D . 1,262,343 9,563
Buffalo... ... Feb. 1.. 36,735 15,203
Cincinnati . .Feb. 1.. 025,176 872,868
Louisville. Feb. 1.. 07,133 148,798
Pittsburg... .Feb. 1....... 19,921 86,748
Chicago .. Feb, 1oieeiiiiiiiiiniiiiee dieees 208,
8t. Paul Feb. 1.. 19,883 12,46
. 1,750 26,649
10
™ ...
82.‘7;10 112,388
. ceeiee 13,280
. e aesees 98,845,060
Assay Office of the U. 8., New York........ vee 8,459,518 veee
Mintof the U. S., Philadelphia..............0 744,654
“ s S8an Francisco. eetens icvemsscenccaaccss 1,285,000 @ .......
e bad Denver City..ccoviiinnneneennrennennes coene . 8,100 o eene
TOtAL.........uieeree cereneenreneneensasneneansnnsecnns 458778 $46,726,91¢
Items In suspense..........c.cccvvveeennncn. P, . ol 72,268 1,008,

Balance Proper........c.cceee0cccceeees eesersctsesens sonces $97,386,508 $45,733,039
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THE LAKE SUPERIOR COPPER PRODUCT IN 1866,

The Houghton (Mich.) Gazett¢ of January 24 gives the followmg statistics of the
Portage copper mining business in 1866 :

Tons. Lbs Tons. Lbe,
3nincv Mine.. . 1,880 84 | Calumet Mine ........... 154 56
‘ranklin Mive. 21,011 1,558 Sheldeu Colnmbl‘n Mine 188 1,318
Pewabic Mine..... 895 ,202 | Hecla M 30
Huron Minpe........... ... 0665 818 | Concord Mine, .o 21
Hancock Mine..... veees 886 12 | Douglass Min 18 1917
Isle Ro;ale Mine ........c.ceueen . 846 51 | Arcadian Mine vee 4 800
T OTLAZE. ..o evvveneeenns 337 930 | Bouth Pewabic Mine ...... ... 2 1,000
Albany and ston Mine........ 201 51
. REOCAPITULATION,
—1866 — ———1865.——
Tons. Lbs. Tons. Lbs.
uincy Mine......cc.covvviianninnenninas ceetcreseiossase.. 1,390 34 1,360 1,900
ranklin Mine . veee . .. 1,071 1,858 ! 1,319
Pewabic Mine. . . 875 1,201 1,103 1,433
Huron Mine......... ..... ceenen 665 818 604 kt: ]
Hancock MIne ......covvvvver veee oeeennnnnen 836 13 100 1,486
Isle Royale Mine..... 346 51 460 893
G () 930 366 1,489
Albany and %01 51 163 1,75
Calumet Mine, ingot ... 154 56 . ceee
Sheldon-Colnmbhn Mine 188 1,313 80 1,288
Hecla Mive .......... 30 56
ncord Mine...... ..o il Ll vee 1,150 5 1,900
uglass Mine. .. Ceeeireniaeieaene 13 1917 4 900
Am fan Mine... .. Ceeereeeienas 4 800 8 500
SonthPewablcllhe.lngot... 2 1,000 . ceee
Total.... veee 5,617 1,747 5,415 638
Increase in 1866... .. . 1,100

TAXES PAID BY BANKS.

Mr. Rollins gives the following statement of Internal Revenue taxes paid by Na-
tional Banking Associations for the years 1864, 1865 and 1866 :

lw—Dlvidand and surplus. $381,780 83
License ............... 175,714 00— $557,554 83
1665—: Ividend and surplus. 2,207.987 8
License . 784,008 on—s,u.,m 81
1886—Dividend and su plus .8 76 192 33
License .....cocevenerannnnnss eriereeananes 840 00— 2,924,837 33
Total ....... [ L $6.424,084 46

Mr. Spinner reports the following taxes from Nntional Ranks for tho same period :

on cap-
For 6 months Duty on ltal n excess Duty on Total duty
precedin circulat:ion. of U.8.bonds.  depoeits. each term.
July 1, 1864, . eeeeiniinn aae . $58,006 97  $18,402 28 £05,811 28 sm 810 45
Jan. 1, 1865 284,643 87,229 40 817,142 74
July 1, 1865 . 498.80( 11 96,109 46 769,139 49
an. 1, 1866......... 566 4 220,807 26 ,381,658 08 2, 28.081
July 1, 1566........ 1.284.21889 186,140 48 1297.010 15 2,717,369

The duty for the six months precediog Ja.nuary 1, 1867, being in process of collec-
tion, the amount thereof cannot now be stated

We ectimate these taxes at thred millions of dollars.

Subjoined is & recapitulation of the aggregate taxation on National Banks for three
years:
On circulation.
On capital.

On deposits
On prggu

329‘1“,740 On licenses.............
412954 | Total taxes for 1864 ....ce0s...... $1,318,880
381,780

)




Onclrcnlnuon On licenses. .. ...... ceenenee eeee 184,008
On capital. . ———
8: deposits Total taxes for 1865........ ...... $6,783,876
proits... ....
8: clrc{nlatlon %the last six Onlicenses. .. ............ ceee.. 849815
Ondeposu'a" mos. est........... $6,T17,385 )  moeq) tayes for 1866 .. .. $8,641,908
On profits........ eesesecanirnananee 2,075,193
The aggregate taxes for the three years are:
Onm circulation..........coeeeen... On lHcenses ... .coeecvecrees ovee. 1,750,194
.. $810,265,578 g
Total taxes for the 8yeaes..........$16,680,564
4,004,959

GOLD CERTIFICATES ISSUED, REDEEMED AND OUTSTANDING,

The following is a tabular statement of the amount of gold certificates which have
been issued and redeemed, with the amount outstanding :

Total
issued. Redeemed,  standing.
267,020 £165,300 $101,7
4,797,400 8,020,200 Nyt
9,000 191,500 500
22,449,000 18,580,000 3.869.000

10,000s........ Ceeeeeciess sessessceacncecnsans.aes 6,000,000 5,0 0,000
Totllesenueeseennnennaeneinreconneensncesss  SITN,T47,820  $158,607,000  $24,050,000

NEVADA TREASURE MOVEMENT FOR 1865-6.

The Gold Hill (Nevada) News of Dec. 10 gives the following statement of bulliin
shipped through Wells, Fargo & Co.’s Express for the years 1865 and 1866 from the
Virginia and Gold Hill offices, showing an excess of $2,074,174 85 for 1866 over the
precding year, for these two places alone. The amount from other places—Carson,
Aurora, Austin, &c.—shipped in 1865, makes the total product for that year $14,000,-
000. For the past, 1866, it stands as follows :
$7.807,626 18

From Vlr%lnla City..

From Gold Hill, (8 100 263 00

From Carson City "341,366 80

From eRlver 400,687 00

From Aurora............c.oc . .eale . . 171,684 00

Bhlppedoutsldeo(Welll.Fﬂgo& [0 T, 850,000
Total for 1866......c......... P Y $16,171,381 98

Bullion shipped from Virginia and Gold Hill, Nevada, for 1865 and 1866 :
1865.~ N - lm.

J

" Fro From From Fro
Gold Hm Virsinia. Totals.  Gold HiIl Vlr;,lula. Totals.
JAN cieen eronananns Sg; 802 89 3949.152 13 $1,193,755 02 $432,044 28 $520,177 20 $952,221 48

¥ 1,038, 263,712 18 476,491 63 492,322 91 WMiB.814 b4

205,485 63 1154749 76 1,300,335 44 400,123 50 706,210 83 1,195,334 29

150,108 45 1,191,173 00 1,841,374 45 4:3.196 I edogs o1 1 060,164 68

197,802 80 1,012,485 50 1,210,287 89 we.o'u 848,476 71 1:210,851 64

246,725 62 694,356 11 940,951 78 673,111 40 562,933 70 1,235,050 10

260,001 58 511,197 51 771,129 16 73.355 93 585,508 77 1,203,889 70

314,808 88 350,730 T8 865,589 71 672,690 14 TT.2T6 30 1.451.966 78

209,613 99 492903 TB 891,517 78 700,940 86 643963 97 1,341,004 30

496,165 00 BAT.365 58 1,043,580 58 726,464 08 686,517 23 1,412,961 31

408307 90 539217 16 947,525 66 613,779 63 739,513 80 1,85%.291 93

Dec.. [N 344 0 619,455 28 978,850 28 666,984 T0 786,438 96 1,463,123 68
Total................ 3,546,397 59 9,260,822 34 19,833,719 637,100,268 007,807,626 18 14,007,694 18
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The circolar of Messrs. Woods & Cheeseman gives the following interesting table
of the dividends and assessments of the leading mines of Nevada in the year 1866 :

Bullion Assese-
Company. Product.  Dividends. ‘meuts.

........
........

........

Savage ...
Sierra Nevada...
Yellow Jacket

......................................

$1,794,400  $1,272,380

. The total ballion brought down from the Nevada region for the year was, as given
in our anoual report, $15,215,218, The balance came from mines not embraced in
the table, and from those which made no report. The result is that 81,794,400 in
dmdends. has been paid to the stockholders of seven mines, one of which—the Yellow
Jucket—in the early part of the year called for $180,000. Thus those seven mines
have given 81,614,000 profit to their holders.

The market value of those mines have increased as follows since the tide turned
with the new deep ore discoveries in February :

——Feb. 4—— —Jan. 19—~

No. Price per per

Mines. feet. foot. Value, foot.  Value, Dividends,

Crown Pofnt.... ... ...... . . X $612,000 1,400  $840,000 |
gg:ﬁﬁh’d'c' """ 190 10% 1 m% o5 %&% 259,000

arry. , \
Hale and No;cryrou 400 1,030 '412.(1)0 8,600 1,400,000  850.000
Imperial........... 184 2,600 483,000 38,150 680,000 176,000
BAVAZE .......... ceeveeeeennnnsananns 800 840 672,000 1,950 1,560,000 860,000
Yellow Jacket.. ....c..eevnennennnn. 1,200 400 420,000 1,880 1,596,000 390,000
128,000 924,000 $1,794,40

150 s, 1,663 s )

POSTAGE CHARGES TO0 BREMEN AND HAMBURG.

An arrangement has just been concluded with the Bremen and Hamturg Post
Department, revising and reducing the rates of postage to be hereafter charged ufon
letters exchanged by the Bremen and Hamburg mail. The postage chirges in future
will be as follows, viz.: To Bremen by Bremen mail 10 cents; by Hamburg mail,
16 cents. To Hamburg by Hamburg mail, 10 cents; by Bremen mail, 16 cents
To Oldenburg by Brewen mail, 18 cents ; by Hamburg mail, 15 cents. To Luxen
burg by Bremen mail, 15 cents ; by Hamburg mail, 18 cents. To Austria, Prussia,
Bavaria, Saxony, Hanover, Wurtenberg, Baden, Luxenburg, Brunswick, Mecklenburg
Schwerein and Mecklenberg Strelitz, Lubeck and Tharal. Fee taxss of the Pustal
Department by Bremen or Hamburg mailis 15 cents; to Schleswig Hol:tein, and
Denmark, by Bremen or Hamburg mail, 18 cents; to Sweden, by Breme. or Ham-
burg mail, 21 cents; to Norway by Bremen or Hamburg mail, 25 cents; to Hol-
land, by Bremen or Hamburg mail, 18 cents; to Russia, by Bremen or Hambu
mail, 20 cents ; to Belgium, by Bremen or Hamburg mail, 18 ceats; to Switze:land,
by Bremen or Hamb mail, 19 cents; to Italy, by Bremen or Himburz mail,
24 cents ; to Turkey, by Bremen or Hamburg. mail, 82 cents ; to Greece, by Bre-uen
or Hamburg mail, 85 cents; to Gibraltar, Spuin aod Portugal, by Bremen or Ham-
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burg mail, 25 cents; to Australia, India and China, by Bremen or Hamburg mail,
via Marseilles, 37 cents ; via Trieste, 56 cents. ~Prepayment of postage is optional
in each case, except only letters for Australia, India and China, on which the
postage is required to be prepaid by stam Letters coming from those countries
to the United States by Bremen or Hamburg mail are subject to the eame postage
charge and the sawe conditions of prepayment with the following exceptions: From
Luncburg, by Hamburg mail, the charge is 20 cents; from Schleswig-Hostein and
Denmark, by Bremen and Hamburg mail, 20 cents ; from Sweden. by Bremen and
Hambnrg mail, 26 cents; from Norway, by Bremen and Hamburg mail. 28 cents;
from Ruesia, by Bremen and Hamburg mail, 25 ceote; from Italy, by Bremen and
Hamburg mail, 27 cents; from Gibraltar, Spain and Portugal, by Bremen and Ham-
burg mail, 80 cents ; frrm Australia, India and Chiua, via Trieste, by Bremen and
Hamburg mail, 80 cente. '

MASSACHUSSETTS INTEREST LAW.

The following is the Yext of the new interest law which passed the Massachusetts
Legislature :

Szcrion 1. When there is no agreement for a different rate of interest of money,
the same thall continue to be at the rate of $6 upon $100 for a year, and nt the
same rate for a greater or less sum, and for a longer or shorter time.

8xo 2. It shall be lawful to contract to pay or reserve discount at aoy rate. and
to contract for payment and receipt of any rate of interest : Provided, however,
That no greater interest than six per centum pes annum shall be recovered in any
action exee;t when the agreement to pay such greater rate of interest i in writing.

8x0. 8. Sections 8, 4 and 5 of Chapter 63 of the General Statutes, and all acts
oand parts of acts inconeistent herewith,are hereby repealed.

8zx0. 4. This act eball not affect any existing contract or action pending, or exitt-
ing right of action, and shall take effect on the first day of July next.

DIFFUSION — A REVOLUTION IN SUGAR-MAKING.

[From the London Produce Market Review.]

The extraction of the maximum of saccharine matter from the cane or
the beet, or other raw material, with the minimum of expense, is a problem
that has for a long time occupied the attention of some of the ablest
chemists. Wae are inclined to lay the more stress on this circumstance, as
it might not without some show of reason be imagined that all researches
of this nature were simply of a mercenery nature, and were dictated by
no higher considerations than those growing out of the ordinary tempta-
tions to make haste and grow rich. That he element of gain is an im-
portant constituent, and a most wholesome stimulus to exertion besides, is
not gainsaid ; but there can be no doubt that an incentive even more
powerful than this is to be found in the attractiveness of the pursuit which
can bind the most distinguished savans to the pursuit of science, when the
result of their researches would seem to have brought large pecuniary gain
within their grasp. To go no further than our own country for an ex-
ample of the elevating character of their pursuit; we suppose that the
Eroﬁts arising from any one of his pumerous scientific discoveries would

ave enabled any one less disinterested than Professor Wheatstone long
since to have abandoned all further researches, and to have lived at ease,
had such been the ultimate object of his desires. But, fortunately for the
geoeral benefit of mankind, one discovery in science seems only to whet
the mind for subsequent adventure, and to this happy law of nature we
are indebted for the recent investigations on the subject of “ diffusion,”
which have cow enabled practical men to apply the principle to manu-
facturing purposes, and amongst others to that of sugar.
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Our country is not so immediately engaged in the extraction of sugar
as France and Germany, and our scientific men have not paid so much
attention to the subject as the Continental savans. Sugar exists in certain
garts of sacchariferous plants, pure and unmixed with other ingredients,

ut by all the processes until recently at work the saccharine juice was
not extracted in its pure state, but mixed with salts and vegetable and
other matters, which caused the juice to ferment rapidly, and in addition,
made the sugar more difficult of manufacture. The problem, then, of
sugar-making was to extract all the sugar contained in plants without the
admixture of extraneous matters ; and this great question, so important
in its bearing on the comfort of the human race, has, so far as can yet he
seen, been successfully solved by Herr Robert, of Seelowitz, in Prussian
Silesia, by a bappy application of the great natural law of “ diffusion.”
Theoretically stated, the principle of * diffusion ® is, according to M.
Dubrunfant, an attractive force (akin to that of gravitation) developed in
;}articles of matter at the moment of their being placed in juxtaposition.

he principle appears to have been discovered, though not thoroughly
carried out, by our own talented and ill-used Priestly. The allied phe-
nomena of endosmoisis and exosmosis were further investigated by Dutro-
chet, who found that if fluids of unequal density are separated by an ani-
mal or vegetable membrane, the denser will attract the less dense through
the membrane that divides them ; this property be called endosmose, when
the attraction is from the outside to the inside, and exosmose when it
operates from the inside to the outside of the body acted upon. By the
endosmometer, an instrument for measuring the rapidity with which fluids
of unequal density mix, M. Dutrochet also found that less dense fluids pass
with greater rapidity into the more dense than vice versa. These pheno-
mena were still further investigated by Mr. Graham, by means of his in-
strument, the dialyser, made by stretching parchment paper (to serve as a°
septum or membrane) over a gutta percha hoop, and pouring the liquid
to be dialysed into the dialyser, which was then floated in a dish contain-
ing distilled water. By this instrument it was found that substances which
diffuse rapidly are generally crystalline, and hence substances, according
to their capability of being diffused, or the reverse, are termed crvstalloids
or colloids, from collin, the scientific name for gelantine, which is an un-
crystallisable substance. Crystalloids, moreover, have a much greater
affinity for water than colloids. Now the great value of the principle of
diffusion, as applied to the extraction of sugar-juice, arises from the cir-
cumstance that sugar, being a crystalloid, will diffuse with much greater
rapidity than uncrystallisable matters, which were mixed with it by the
old Iplorocess of extraction, and which, being colloids, diffuse very slowly, if
at all.

Diffusion in the factory of Herr Robert gives the most striking results,
From the beetroot, so comparatively poor in saccharine matter, 10 per
cent. of actual raw sugar is extracted, and the refuse left after manufac-
ture hardly contains the slightest chemical trace of saccharine matter—in
other words, all the sugar is extracted. A well known East Indian manu-
facturer came to Europe some time since in order to see how the compe-
tition of the beet was to be met, and was at once struck by the suitability
of diffusion for his purpose. In order fully to recognise the peculiar ap-
plicability of this principle to the manufacture of cane sugar, we must
bear in mind the principal features in the structure and organization of
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the plant. A horizontal section of a portion of the sugar cane, which has
arrived at the period of its maturity, placed under the microscope, pre-
sents the following appearance: ‘“Its internal structure consists of a
series of cells, generally hexagonal in shape, which touch each other in
every direction. They are formed by a thin delicate tissue, which en-
closes them—not laterally merely, but both above and below, so that each
is perfectly closed and separate from those adjoining. No communication,
by pores or otherwise, can be discovered between them when examined
under the highest power. This structure is called the cellular structure;
interspersed through it are a number of vessels, running in groups of two,
three or four, each of which is enclosed in a sheath of woody fibre; sur-
rounding the whole stem is the cortext or bark, covered by its coating of
silica.”—(Dr. Evans on the Sugar Cane.) The cells and the vessels are
quite distinct in their contents aud in their functions; the former contain
saccharine matter only, while the latier contain the sap, salts, and other
matters necessary for the aliment of the plant. By some action of na-
ture, which we are unable to detect, but which is, to & certain extent, re-
produced in the novel principle of diffusion, a transposition—in a modified
and partial form, it is true—of these t “o liquids is constantly going on.
“ During life,” says Dr. Evans, in the work quoted above, * there appears
to be going on a constant exchange of principles between the contents of
the cells and those of the vessels, by means of endosmose and exosmose.
The cells absorb a portion of the water contained in the sap ves-els, by
which the crystallisation of their saccharine contents is prevented; and
they in return give to the sap a certain amount of their sugar, which in-
crenses its richness and nourishing properties.” The novel method of ex-
tracting the sugar juice by the process of diffusion is, therefore, only an
imitation by chemical means of the lesson taught by nature, the main ob-
ject being to extract the saccharine matter, freed, as far as possible, from
any admixture of alien ingredients. The principle is at once apparent,
for it is nothing more than the absorption of the crystallisable bodies to
the exclusion of other matters. It is trus that certain other crystallisable
matters contained in the cane are diffused as well as the sugars, but the
are also extracted by the present processes, and they are easily eliminated
in manufacture, and after all only form, according to Dr. Icery, 29 per
cent. of the weight of the cane, while the sugar forms 18.36. It was the
uncrystallisable matter which caused the fermentation and acidity, and
worked so much mischief by the old process of extraction, and this would
be left in the refuse by diffusion.

The principle of diffusion is thus applied to7the sugar cane. The fresh
cane is cut into thin slices, and a certain portion is put into closed iron
vessels, called extractors, of which there are six arranged in what is called
a battery. Into the first of these, No. 1, pure water, slightly warmed, is
admitted by means of a stopcock from a cistern placed at some height
above the * extractors.” The liquid is allowed to rest half an hour, and
then passed on to the next extractor, and so on to the last, from which it
is passed on to the factory. It is found that when pure water is applied
in the first vessel the quantity of saccharine matter extracted from the cane
is small, but when passed into the next the proportion becomes larger, and
80 on till it reaches the last, where all the sugar is extracted at the first
operation. This fully bears out M. Dutrochet’s statement that a less dense
liquid will pass more rapidly into a more dense liquid than vice versa,
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The specification of the patent is numbered 594, 27th February, 18686,
and is taken out by Mr. William Edward Gedge for Mr. Frederick James
Vivian Minchin, of Aska, Madras Presidency, India. The well-known ex-
cellence of the Aska sugar, made on the old plan, is a sufficient guarantee
that the invention has found favor in thoroughly practical eyes, and we
believe by the time of the great Paris Exhibition of this year that it will
have been fully tested; and that samples of the sugars made by this
beautifully simple process will be shown. We confess that we entertain
sanguine hopes of the su:cess of diffusion, as applied to the sugar cane
from the experimental trials already made ; but of course until the inven-
tion has been thoroughly tried its commercial results remsin open to ques-
tion. The process of diffusion claims a distinet superiority over all other

rocesses, in its capacity-for extracting a much larger amount of juice than
Eas heretofore been obtained by ordinary pressure. It is confidently as-
serted that at least as much as 15 per cent. of saccharine matter can be
obtained. In the next place, the expenses attending the extraction of the
juice are about 50 per cent. less; and the cost of the machinery is about
40 per cent. less; thirdly, the machmery is comparatively simple and in-
expensive in its management ; and finally, * the process excels not only in
its simplicity and reoulanty, but the Julce can be delivered to the factory
diluted with but 15 per cent. of water.” Ditfusion is also said to be pecu=
liarly applicable to the extraction of sugar from the sorghum and the maize.
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POLITICAL ECONOMY—CAPITAL AND VALUE.
BY BICHARD SULLY.

Political economy seems hitherto to have been treated rather as aa ab-
stract science, than one that ought to be considered and studied, as the
basis and guide of the statesman, in his most important function of secur-
ing the prosperity and happiness of the people. ~ This negligence may be
attributed no doubt, to a variety of causes. The science itself has {seen
Frently incumbered by unnecessary details, which, in some instances, has
ed the author into serious contradictions, with respect to the principles
which govern the science; while, in other cases, these principles have
neither been sufficiently comprehended, nor defined with sufficient aceuracy.
The term capital, though designating so important an element of political
economy, lacks & proper and correct definition.

It does not appear to require a very extraordinary amount of wisdom or
discernment, after a man has attained to sufficient gravity of mind to think
for himself, that the first requisite for his commeucement in business of any
kind is capital ; because, without it, he cannot proceed a single step. And
vet the nature of capital, and its importance seems neither to have been
olearly apprehended, nor pointed out, by any of the standard writers upon
the subject in question.

Dr. Adam Smith seems to have taken exactly opposite grounds to the
French economists, though they were much nearer the trutf‘h than he sup.

VOL. LVI—NO. 1V, 16
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iposed. He excluded land entirely from his category of capital, and gave
to labor the greatest importance in the production of wealth or value. If
the economists had assumed that the land and its products necessarily
limited the supply of capital, instead of comprebending its amount, they
swould have been correct.

M. Say admits the concurrence of natural agents in the production of
“value, but does not perceive that the available quantity of these natural
agents must necessarily limit the supply of capital as well as, finally, the
creation of value. In fact that the whole fabric of wealth, must be upheld
and kept in existence by the products of these natural agents; and if the
supply be cut off or limited at any given poiot, either by the exhaustion of
the soil, or the successful competition of other consumers, a further in-
cre]ase of capital at that particular point, or even of value, becomes impos-

- sible.

The error of the economists consisted in the assumption that the land-
owner still retained a monopoly of capital after the division of labor had
- commenced ; the error of Adam Smith and the more modern political
- economists lies in the assumption that land is not capital.

Previous to its appropriation, land would, of course, have no value, and

. might, under those circumstances, be considered like air or water, as prac-
 tically unlimited. Baut after it had become the property of individuals, it
would necessarily, by the division of labor and the increase of population,
' become valuable, and therefore ought to be considered capital. To say
that land varies in productiveness with a given amount of labor, fromn the
force of unequal fertility, is only to say that some land is more valuable
“ than other land, and admits of the payment of what political economists
- call rent; but this can be no valid objection to its being ranked as capi-
tal, as it also varies in the amount of rent (net product) according to its
proximity or distance from market. It also constantly increases in ex-
changeable value, by the accumulaiion of other capital, and the increas-
ing necessity for its products, without a corresponding increase in its
-utility. It appears, therefore, to be & mere groundless assumption that
~ the poorest soil in cultivation pays no rent beyond the interest of the cap-
ital invested in the fences and buildings necessary to its occupation. If
* there is ever so small an advantage in its cultivation, the powers of the
soil will surely be remunerated to the owner. Land is, therefore, not
only capital, but it has superior advantageous to any other kind of capi
tal, and consequently ought to bear its fair share of taxation according to
" its value for the support of the government, but not to the extent of pre-
venting cultivation. Wa should define capital, therefore, not exactly in
the words of McCulloch. “ as those portiuns of the produce of industry
existing,” etc., but as those portions of wealth * which may be directly
employed. either to support human beings or to facilitate production.”
"In the word wealth, therefore, we must include the fertility of the soil, as
-no amount of the accurulated products of labor could possibly produce a
single grain of corn or other vegetable production without it.

*Having decided what we consider to be capital, we will, for a moment,
Teturn' to the economists, merelv to point out the rock upon which they
split. If they (the economists) had closely observed the operations of
-society, they ust have detected the fact that the division of labor had
originated a8 new kind of capital, which we designate skill, and which
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would enable its possessor to accumulate the rproducts of industry, which,
in their turn, would become capital, and therefore yield a revenue. Lay-
ing the whole burden of taxation upon the land would not have prevented
this aggregation of circulating capital, though it might have prevented
the increase of agricultural capital as well as population, unless a free im-
portation of agricultural products had at the same time been allowed,
which would speedily have ruined the home producer. There is no doubt,
however, that taxes ought to be as few and simple as possible.

To prove the assumption that land is neither wealth nor capital, political.
economists generally have denied that it has any value, merely because it
is ome of the elements of nature, and has not been produced by the lahor
of man. Say considers utility to be the chief element of value. He
says—'“to create objects which have any kind of utility is to create
wealth ; for the utility of things is the groundwork of their value, and
their value constitutes wealth.” Yet, like Smith and others, he excludes
land both from wealth and capital, but is forced to acknowledge its agency
in production. McCulloch also, notwithstanding he finds fault with Adam
Smith for writing the following passage—* that no equal quantity of pro-
ductive labor or capital employed in manufactures can ever occasion so
great a rerroduction as if employed in agriculture ”—is himself forced to
admit * that nature powerfully assists the labor of man in agriculture;”
but this he afterwards endeavors to neutralize by assuming that we are
not less indebted to nature in every department of industry—reterring to
the use we make of the wind, the water, the pressure of the atmosphers,
steam, etc.—and then asks if they are not all the spontaneous gifts of na-
ture! Just as if these elements, or natural forces, could, like the land, be
limited to the use, or become the property of individuals. Though the
vegetable and the animal kingdoms, as well as the elements of nature,
were gratuitous to man, and were really, while he was in a savage state,
previous to the institution of propertv, his common possesrion, yet they
never lacked utility, one of the elements of value, and only required to be
limited in use, by becoming the property of individuals, to give them the
other :lement, which may be appropriately termed, “difficulty of attain-
ment,

Most political economists who have assumed that labor is the maeasure
of all values, have been considerably puzzled to make it fit under all cir-
cumstances. For instance, Dr. Smith says: * But though labor be the
real measure of the exchangeable value of all commodities, it is not that
by which their value is commonly estimated. It is often difficult to as-
sertain the proportion between two different kinds of labor,” etc. This is
quite true with respect to the difficulty of measuring the value of different
commodities, merery by the amount of labor represented, as this must be
in many cases extremely uncertain, and, in some, have little bearing upon
the matter. The real difficulty appears to be, that neither the term nor
the principle of labor on the one haud, nor the principle of utility on the
other, are sufficiently comprehensive to express concisely the compound
principle of value, This will be much better dome by substituting the
terms desirability and difficulty of attainment, These terms seem suffi-
ciently comprehensive to include the whole of the phenomena which tend
to make up this difficult problem. They include all the circumstances of
supply and demand, the operations of scarcity and gluts, the lucky inci-
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dent of finding a precious stone, or a nugget of gold, etc. And though
each of these principles must be present to form every item of valae, it is
not to be expected that they always act uniformly or equal; sometimes
the influence of one may predominate, and sometimes that of the other.
It should seem that desirability (utility) is the more constant quality,
while labor, or difficulty of attainment, is the more variable. Wae there-
fore consider the definition of the principle of value by Dr. Smith, as well
as all the other political economists we have ever seem, to be defective

- and incomplete. But we agree with Dr. Smith that agriculture is a more
important and productive employment than manufactures, in as much as
it is the-foundation upon which all manufactures must be built, and sus-
tains a!l other employments, whether productive or unproductive. The
economists were right, therefore, when they assumed that land and its
natural productions were capital, but they were wrong when they assumed
that it was the only capital of a community. And yet circulating or ac-
cumulated capital must always be limited by the extent and power of the
soil ; that is, assuming that we are emclosed within a given eircle, either
by a real or artificial wall of non-intercourse. On the other hand, if the
freest intercourse with other nations be allowed, it will finally be limited
in amount by the agricultural productions, which can be obtained by a
direct competition with the manufucturing labor of otber countries.

According to this view—if capital be a fixed quantity, it follows that
when the ultimate is reached, the maximum of profits and population wil}
also be reached, and if wealth should afterwards accumulate in the hands
of the rich, that is, that part of it which consists of articles of luxury and
convenience, which cannot be applied to reproduction, it will be at the
expense of the further degradation of the people. These conclusions apply
more especially to old an poimlous countries, nevertheless, they are not
without significance to every large and populous city. The great diffi-
culty at present between the eapitalist and the laborer, is upon the divi-
sion of profits ; or rather, the remuneration of labor. This division ma
appear arbitrary and unequal, but it is not therefore unjust; because it
must be the necessary consequence of the relative economical condition of
the working classes in other countries; and therefore cannot be altered
without reference to wages elsewhere, except with great danger to the
welfare of the community acting in so absurd and arbitrary a manmer.
If the masses of the ;Leople were intelligent and moral, there need be no
violent altercation with the capitalist to obtain their fair share of profit
But under the present circumstances of intense competition, it is neither
for the interest of the laborer nor the capitalist to give too much to con-
sumption ; as in case of very low profits, whatevery might happen to the
community, there might be nothing to fall back upon to relieve a public
calamity ; and a community so situated would not easily recover its fgrmer
opulence and prosperity.

If we could be made to understand that the laws which govern the
moral are equally immutable, with those that govern the physical, there
might be some hope for bettering the condition of the people ; butas long

. as they depend either ugon arbitrary regulations, enforced by themselves,
or upon protectionist schemes enacted by governments, so long will crime,
auperism and misery abound in all large communities.

To illustrate the truth of these propositions we might refer to many of
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the nations of Europe, which have been for centuries subject to what
is termed the protective system, and whose populations have increased at
the slowest possible rate, owing, no doubt, to the constant oscilations in

the demand for labor, caused by the inequality of the seasons operating

under the influence of such a contracted commercial system, which neces-
sarily confines the community, as nearly as possible, to the products of
their own soil.

The statesmen of England appear to have been the first to perceive the
great inconvenience of this narrow and uneconomical system, and twenty-
five years ago took steps for its gradual abolition. Eogland hds since
steadily increased both in wealth and population. Her friends philanthro-
pists, however, scem to be doing their utmost to neutralize, or destroy,
the effects of these beneficent measures. Great Britain at present, no
doubt, stands in a rather dangerous or critical position ; importing, as she
does, at least one-third of her consumption, and consequently her foreign
trade must be an important element in her prosperity. The encourage-
ment given to frades unions, co-operative societies and reform agitation,
must therefore be injurious to that open, healthy competition which it
must be her interest to continue to wage in self defence. Trades-unions,
co-operative societies, &c, can be only lame and temporary expedients for
any evils that may affect the working class; and in the end may under-
mine the power and prosperity of the nation. It is idle to suppose that
the operative classes of England have any very superior advantages, ex-

.cept, perhaps, in ond or two instances over those of the Continent of
Europe. And should England exbaust her sapplies of coal er iron, or
should the expense of obtaining them become much enhanced ; or should
she by any means lose her present comparatively cheap labor, her power
and population would eertuinly decline.

If the protective system be unnatural and injurious, when applied to
the trade and commerce of a nation, it will surely be found to be so when
applied to enhance the individual interests of 1he labor.

Trades-unions necessarily tend to equalize the rate of wages of good
and bad workmen, and to enforce the employment of all the idle and in-
ferior hands who may happen to belong to the union ; while they demand
wages which the profits of capital cannot legitimately afford. These and
other evils will no doubt follow a persistence in such a course of action.
But to return to our subject.

Coal and timber notwithstanding they have been excluded from the
category of eapital by all standard writers, are absolutely necessary, at
least, one of them, to the very existence of a nation; and why they
should not be considered capital, is hard to understand.

If a nation happens to possess an inexhaustible supply of coal and
other minerals, a deficiency of timber, may, perhaps, be supplied without
much inconvenience; but if coal be deficient, she will be pretty certain
to attain to the waximum of population, when that part of her soil is
cultivated which is not reserved ir forests, for the necessary supply of
timber. Her foreign trade will hardly extend beyond what is necessary
to supply the raw material for her manufactures, which she canuot pro-
duce at home. A country thus situated, however, when she had once
attained to the maximum of her wealth and population, would be much
more likely to retain her position among nations, than one otherwise
situated.
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Thus seeing the importance of these natural products, to the wealth
and population of nations, we cannot but decide that they ave capital ;
and to say that they are destitute of value, merely because they were not
produced by the labor of man, is simply absurd. Both coal and timber
are capable of appropriation and we accordingly find them appropriated ;
and, therefore, practically limited in quantity, which is one of the admitted
clements of value.

From these premises it follows as a sequence, that all the products of
nature which can be appropriated, are capital ; and that the number of
population, and all the moveable, or circulating capital, necessary for
their maintenance upon any given spot, will depend upon the amount of
this natural oapital, which can, directly, or indirectly, be laid under contri-
bution for their use and benefit. 1Itis these natural agents which makes
labor profitable.

There is no doubt that the division of labor has increased the amount
of capital in existence, by rendering it possidle for each individual to pur-
sue a single calling. It necessarily produced skill, machinery, and a con-
tinued extention of cultivation.

This process would continue just as long as there remained soil to cul-
tivate, sufficiently fertile to repay the expense, including the fee for the
landlords rent, and the smallest modicam of profit upon the cireulating
capital invested. This point once reached, a further increase of capitat
would become impossible. Certain kinds of wealth and luxuries, might
increase, but not capital, plate, carpets, carriages and sumptuous apparel,
&ec. This might, however, flow from two sources, either from improved
methods, or from the degradation of labor. If proof be required of the
truth of these doctrines, it may be found in every day experience, in the
relative increased rrioe of food, raw materials, fuel, and house rent.

In common parlanee gold and silver are designated capital, but this is
only a popular error. They are only valuable commodities, which
are used to represent capital as a circulating medium. We might
pile them up mountains high, without adding a fraction to the capital of
the eommunity ; and yet a certain portion is useful, and absolutely neces-
sary. Any given amounut, sufficient to move things from hand to hand,
and increasing in the same ratio as other commodities, is a2l that may be
designated capital, any addition beyond tAis, is mere waste and loss.
Money by facilitating the exchange of commodities saves labor, and makes
the division of labor possible, so far, it ie productive, and therefore capital ;
but any increase after that, beyond the amount mecessary, to keep prices
stationary, makes no addition to value, or even to utility. And yet, we
go on, from year to year, increasing our gold production ; and taxing the
people to the full amount of that production, while many believe, that
we receive value for all that we export, an assumption without the shad-
dow of foundation in fact.
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THE ERA OF EXTRAVAGANCE.

Time was when Americans could justly boast of the economy of their
government. At an annual cost of $77,000,000, or 24 dollars per capita,
thirty-two millions of population were governed more beneficently than
the people of any other country. The achievement was one at which
European publicists wondered ; and, as the event has proved, one which
we ourselves did not half appreciate. Our people were prosperous and
self reliant; their political traditions had taught them to expect little
from governments, to look with jealousy upon all central agencies, and
to trust rather to individual and local effort than to the national govern-
ment for the achievement of important enterprises. The same rule
applied to the State organizations as to the federal ; and thus the province
of government being confined within narrow limits, it cost us little to be
governed.

It is unnecessary to remark how completely within six or seven years,
all this has been changed. The creation of a great military power ap-
pears to have produced the singular result of inducing the people to re-
pose in official hands that power which formerly was confided to them-
selves alone. In the eyes of the public, ‘the government apf)eara to be
invested almost with the attributes of a deity, capable not only of protect-
ing them against a public enemy, but possessed of a wisdom far above
their own and to be entrusted with the regulation of affairs which, here-
tofore, had been considered beyond its province.

Of course, opinions will vary as to the wholesomeness of this new
tendency in our national politics. Upon the question of its economy
there can, however, be no second opinion. In proportion as we increase
the fuuctions of the Government we extend its agencies, and extending
its agencies we enlarge its expenditures; and when the rule is made to
apply to the State Governments, ns well as the Federal, it is apparent
that this tendency must involve a large increase of taxation. 'lPhe war
has involved us in a Federal debt of $2,600,000,000, which alone
requires an additional yearly payment of $130,000,000, This, it might
have been supposed, would have supplied a standing argument in favor
of the most stringent curtailment of expenditures; but our legislators
appear to have concluded otherwise. They are surprised at the facility
with which the revenue is raised, and hence conclude that there is no
great necessity for economy. It was not to be expected that, immedi-
ately onthe close of the war, weshould witness a return to the ordinary
scale of expenditures ; yet it is not easily seen how, with a strict regard
for public retrenchment, the expenditures, exclusive of payments on
account of the public debt, should have been more than six times the
amount of those for the year 1860. Such, however, is the fact, as will
apgear from the following comparison of the actual payments for 1860
and 1866 :

1 1 In
Clvilservice......cccciieeniiiiniinenncocicisennns 148,653 12,987,898 189,1
Forelgn Interconrse..... v.coveeveienennene-n oen .?hoa.'wr ’ 1,388,388 “‘115:1318
Miecellaneous ......... X 27,430,744
Department of Interior 8, 18,852,416 14,846,730

War Department ..... vee 16,402,767 284,449,701 268,039,934
Navy Department ....... eeete cesriaraneseees 11,518,180 45,894,118 81,610,968

Total............ . teise eicaeeasenneees. $00,818473  $387,683,106 @ $337,8%,723
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It surely cannot be deemed unreasonable to expect that for the cur-
rent fiscal year, we should have something like an approximation to the
scale of expenditures which obtained before the war; exoepting in those
items of expense which must be regarded as inevitable results of the war.
Yet we find the report of the Secretary of the Treasury gives for the
six heads of expenditure above enumerated, an aggregate of $216,569,-
398 as the estimated disbursements for 1867, or 156,710,926 more than
in 1860. It is true that of this amount $64,000,000 is apportioned for
the payment of bounties; but it is also true that it is through appro-
priations of this very character, based upon noe¢ stual claim on the Gov-
ernment, and really in the nature of a political gratuity, that the public
expenditures are being so enormously in

or is this extravagence in appropriations peculiar alone to Congress.
The State legislatures show a like recklessness of expenditures. Here
also the immense sums raised in support of tb y war have demoralized
every idea of economy, and large sums of money are voted with spend-
thrift heedlessness. It may be safely estimated that the States, exclu-
sive of the Southern States, have increased their debts during the war
nearly $300,000,000, while the city, town and county debts have been
increased to a still larger extent, the consequent local taxation being most
injurious to the interests of property holders. Yet, in spite of this im-
mense accumulation of debt, we find our State and city governments
roposing undertakings which will still further augment their obligations.
n our own Legislature it is gravely proposed to increase the canal debt
of the State $10,000,000, and in the Senate a bill has actually been passed
to a third reading, and that almost unanimously, granting aid to the ex-
tent of $5,000 per mile to any road in the State that shall construct
and complete twenty miles of road during the year; the Legislature of
Maine has just passed an act which authorizes any town to take stock in
any railroad in the State; and these are but chance specimens of the
prevailing recklessnessof legislation respecting the increase of corporate
obligations.

The last five years have been a period of uuequalled extravagance
in the management of private associations. In 1864 about five hund-
red new companies were started in this city alone, and in many instaunces
for objects purely chimerical. Philadelphia, Boston, and other large
cities also had their mania for new enterprises. In too many cases
the object of the organization of these companies had been gained
when the promoters had disposed of a certain amount of stock or had
secured pay for a few acres of land at fabulous prices, and now the
certificates issued by the million are little better than so much waste
paper. Nor have our railroads generally shown a very conservative
regard for their debts. Some have undertakeu great works of con-
struction in a period of inflation, and have consequently had to issue
stocks or bonds te double the amount that would have been required
in ordinary times.

We think it is high time that some check were imposed upon this
recklesness in accumulating debts? A l.irge portion of our federal,
state and local war debts were contracted in a currency worth 50 to 60
cents on the dollar, and most of them will have to be liquidated in gold
or its equivalent. So far as respects debts contracted for war purposes
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this was an inevitable misfortune. But in the case of enterprises
undertaken now, or appropriations made for unnecessary objects no
excuse can be given. %nleu we are prepared to be stigmatised as a
nation of bankrupts we must suspend this accummulation of debts, and
by a system of rigid economy in every branch of expenditure prepare
for the day of liquidation.

Our public men and the press have, of late years, so dwelt upon the
idea of our exhaustless resources, it has really become a popular belief
that there is no limit to our paying powers. The apparent ease with
which revenue has been raise«f the last two years has helped to confirm
this belief. That we have the ability to meet all our outstanding obli-
fations, and that they will be faithfully met, none can or wish to deny.

t is not the possibility of repudiation that we fesr; it is rather the
knowledge that we shall make full payment, but in doing so shall be
compelled to endure a system of taxation which will paralyze our
energies and cripple our industries, unless we.check this universal spirit
of extravagance. Even now the country is laboring under its burdens
of taxation; every interest is becoming restive under its portion of
the load, and endeavoring to shift it upon other shoulders. Shall this be.
increased, or will those in power realize our true condition, and cease
giving away the public money aud lending the public faith for private
enterprises ?

TRADE OF GREAT BRITAIN AND THE UNITED STATES FOR THE YEAR 1866.

COTTON, BREADSTUFFS8, TOBACCO, ETC.

After a period of more than usual delay, we have at length received the
trade returns of Great Britain for the past year. In many respects,
they are of more than ordinary interest, while they indicate the exist-
ence of a larger trade than has heretofore been carried on by any one
country since international trade became the uactive p ursuit of men.
Much of this incresse is due to the fact that previously to the failure
of Overend, Gurney & Co., in May last, unusual facilities for obtaining
advances were given the British merchants, The late crisis, however,
has reduced the number of banking, financial and discount establish-
ments in Great Britain, and many commercial houses find greater diffi-
culty in raising money, hence, this class of traders—one, indeed, which is
very numerous—is compelled to act with much more circumspection, and
we anticipated, therefore, that the trade of this year will fall somewhat
below that of 1866. Still it must be observed that our high tariffs, and
constant changes in our tariff regulations, afford British merchants abund-
ant opportunity for competing to great advantage with our own man-
ufacturers, a circumstance, in our age of keen and active competition
like the present, likely to be quickly embraced by our rivals in com-
merce. It would, therefore, not surprise us if, after all, the British Board
of Trade returns for the present year, show a result not much below last
vear, while, as regards the profits attached to it, the comparison would
undoubtedly favour 1867.
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The declared value of the exports of British and Irish produce and
manufactures from Great Britain and Ireland last year amounted to
£188,827,785; against £165,835,725 in 1865, and £160,449,053 in 1864.
There is, therefore, an increase last year of about £23,000,000 as com-
pared with 1865, and of about £28,400,000 as compared with 1864. In
the exports to the United States there is an increase of about £7,200,
000 ; to Egypt. £1,600,000; to China, £1,600,000; to Brazil, £1,500,-
000 ; to the Argentine Confederation, £800,000, while to all foreign
countries the exports show an increase of £17,000,000. To the East
Indies there is an increase of £1,700,000 ; but as regards Australia, the
increase is confined to £350,000. As bearing more particularly on this
country, it must be noticed that the exports of the above mentioned articles
to Canada in 1866 were valued at £6,830,040, against £4,707,728 in
1865, being an increase of £2,100,000, a circumstance to be ascribed, in
a great measure, to the abrogation of the Reciprocity Treaty. The fol-
lowing statement shows the declared value of the exports of British and
Irish pruduce and manufactures to all quarters in each month last year,
and in 1865 and 1864 :

1864. 126. 1866. 1864 - 1885, 1868.

£ £ £ £ 2

Jan.......... 10,413,586 10,480,399 14,854,743 | Aug...... oee. 16,274,969 14,158,648 17,450,156
Feb.. 12,698,121 11,376,214 15,116,063 Begt .. 14,687,948 17,316,681 16,671,078
Mar.. 18,655,674 13,770,164 17,520,854 [ Oct. . 13,871,401 15,547,225 10,805,804
April. 039 12,071,111 15,866,414 | Nov. .. 13,085,213 15,567,743 15,080,430

Y «oee oo.. 14,176,640 18,194,758 15,870,181 | Dec.......... 13,005,487 15,090,088 14,914,663
June......... 13,978,526 18,227,062 14,680,120 —_—— e ———
Jaly .cooeeen 14,304,964 14,118,410 14,857,834 | Total ... 160,449,053 165,835,725 188,837,785

Of these, the shipments to this country for the twelve months were as
under:

[4

To Atlantic ports, North msf-?lol"m £30 1302 mxsm
'o Atlantic Orthern........oveevvenennnenes 8 3 201,074
o Southern . . 87,876 890,314 1,431,420
Pacificports.........cceuuen.s 909,508 498,443 801,652
Total covvvrenerereee teerarssconscasssnasncanes £16,708,505 £21.227,956 £28,484,148

—of which the following are the leading particulars :

DECLARED VALUE OF EXPORTS OF BRITISH AND IRISH PRODUCE AND MANUFACTURES
TO THE UNITED BTATES IN 1864, 1865 axp 18686.

1864, 1865, 1868,
£4

7N L coee , 250 98,007 £0904,454
Beerand ale..........ccceevieniinnnenns eesecnctteiiiiiiiirnes 1&"0 1?3:% g:%
BIB 1. tiiiiiiiiieiiieiiiesete teseieniinttaieie nntetanene
CorTox MANUPACTURES— '
Piece 8. ceiie anen 1,678,440 3,011,883 8,192.448
Thread...........cconnnee. 214,050 902,
Earthcaware and porcelain. ... 898,838 452,453 795,085
Haberdashery and millinery............ Cettenees cesrsesecnnanns 81,78 937,913 1,120,414
HARDWARES AND CUTLER'
Kboives, forks, &cC........cc000uee . 116847 179956 812,563
Auvile, vices, &C......co0v0iuenn 90,808 96,861 109,531
Manufactures of Germaa sflver, &C...c..oouvvivriiinnenns o 965879 363,194 781,834
L:glnt MANUFAGTURES—
ece ..

.............. eeeseniitiaiiiionncinaiianens oeee 5,481,000 38,635,963 4,172,980
% a'149.460 "Sﬂ.ﬂ)

231,648 315,415
68,357 BT,
426,799

5,608
119567 342,638
165,418 91,70
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8teel—Unwrought....cceeuueernnn... teee. sesesscrenseeieese. 408,344 366,683 683,018

Copper, wrotght... ...oviiiii veieiiiiietiiiiiieeiiieiies 16,498 42,290 48,896
7 tedsesesctatstecactceiase  oe seesseses 951809 167,439 175,164
Tin plates... veen 658,318 975,406 1,434,621
Oflseed...... . X 79,088 367,407
| ZRR 86,619 70,273, 106,613
S1LK MANUFACTURES—
Broad piece 14,095 R597 127,856
Handkerchiefs, scarfs, &c.. .. 17,270 3,
Ribbonsof silk onlv ..... v . . 28,508 40,915 85,038
Other articles of silkonly................ ceesensenes 76,881 130,311 99,758
Other articles mixed with other ma: JO . 89,008 44,478 85,9
Spirits, British.....ccoeieirineneces cor cecceneiiinnenieceeens 11,330 16,741 18,656
Vgool Ceetesecse siresessee [ e ceesee seseseecies 16,800 81,410 18,700

WOOLEN AND WORSTED MANUPACTURES—
Cloths of all kinds ...
Carpets and druggets.

700,785 573,003 940,485
W48 885,841 790,100

Shawls, rugs, &c..... . Tel,305 36,265 47,694

Worsted stuffs of wool, and of wool mixed with other ma-

terial........ eeeeteereceinensnecettasnnenranesnnns veees... 9,068,108 8,785,228 38,578,219
COTTON,

The return showing the importation of cotton into Great Britain 1s
important, as indicating a very large increase in the extent of the sup-
plies received from United States ports, the total being 4,643,370
cwts., against 1,212,700 cwts. in 1865, and 126,323 cwts. in 1864.
Brazil is making steady progress in the production of cotton, and should
the present rate of increase continue, an import of about 800,000 cwts.
into the United Kingdom may be anticipated during the current year.
Egypt, as we had been led to expect, shows a falling off, the natural result
of her short crop last season. From the East Indies, last year, ( rest Bri-
tain received a very large supply, viz., nearly 5,500,000 cwts., being the
largest importation from' that country in any period. The particulars of
imports are subjoined :

IMPORT3 OF COTTON INTO GREAT BRITAIN IN 1864, 1865 anp 1866.

1868. 1866,

cwts, cwts,
From United States......... 1,212,750 4,043,870
Baham 158,607 1,616
Mexico 327,385 3,145
Brazil 494,671 611,808
Turkey 223,183 93,926
Egypt 1,578,018 1,065,900
Brit 8,981,675 5,493,770
China 320,141 53,120
Other countries . 434,685 835,249
Total......conveueen caeeenieees 8,781,949 12,205,803

The computed real value of the cotton imported in the eleven months
was :—

1864, 1865, 1866,

From United States. ... ....... ceeens eerrvenen. ceeer 2162089  4,198.462  82,126.198
Bahamas and Bermudas..... .. 4,804.156 1,379,388 48,933
Mexico . 9,576,368 2,771,744 28,501
Brazil 8748898  8319,600 4,471,063
Turkey 585,408 962,408 518,091
Egypt. . 11,676,558  11,943.769 7,288,598
Britleh Tndia. ieieeee.. 82357460 20,743176 24,000,289
China:...... ... il BG9BMD 1,850, 108,858
Other countries.......cccvveeeenniiivneincoseeeen.. 842B8TT 8,166,448 1,986,128
TOtAl...uueenersranennnen eeeas cereteesnencennee. 06,991,418 49,204,093 70,605,438

Although the export demand for cotton at Liverpool has recently
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allen off to a very important extent, while during the closing months
fof last year, the business doing for shipment to the Continent was
comparatively small, the total export of cotton from Great Britain last
year was 700,000 cwts, in excess of 1865, and about 1,280,000 cwts.
greater than in 1864. The particulars of exports are as under:

EXPORTS OF COTTON FPROM GREAT BRITAIN IN 1864, 1865 anp 1868,

To Raest cwis w4 whas  Roam
LT T N
Prussia........ccoiiiiiiiiiiiiiiiiiiienan Ceseseecens 15,310 60,067 81,195
HANOVEP. ... ctvviinininins tounnncenrecascnanncsnns 50,607 15,111 5,618
Hanse Towns 513,781 714, 566,
Holland........... 47 5291 431,172 544,700
Other Countries 969,317 207, 1,504,563

Total..eeveeiiiiiaianiiicnie srnennencnne e 5,184,543 2,704,544 3,472,789

BREADSTUFFS.

This country makes a very poor figure in the import return of wheat
and flour ; but, on the other hand, Russia, in the southern portion of which
country the crop of wheat is superior in quantity to any other part of the
globe, shows an increase of about 800,000 cwts. In the importation
from France there is an augmentation of 1,220,000 cwts., a fact to be
accounted for by the large importation during the past nine months of the
year. France, however, is still an exporter of wheat and flour, notwith- -
standing the many reports in circulation that her crop was so greatly
deficient. In December, for instance, the import of wheat and flour was
378,000 cwts., against 1,271,000 cwts. in 1865, and although the decline
is considerable, it is sufficient to show that France has still an available
supply for export, and that, after making allowance for the fact that a
portion of these importations is Black Sea produce, re-exported from
French ports, she is by no means reduced to the necessity of buying
largely in foreign markets. The imports of breadstuffs stand thus:

IMPORTS OF BREADSTUFPS INTO GREAT BRITAIN IX 1864, 1865 anxD 1866.

‘WHEAT,

1864. 1365. 1866.

From Russia....coveeneeceinnnnes creeneaiiiens vesres CWES 5,110,234 6,098,879 6,087.199
Denmark..... . cv.coviiieieeanns ... T20,288 641,278 506,238
Prussia.....coiveviiiireceiiansens . 4,085,3%8 5,403,914 4,401,409
Schleswig, Holstein, & Lauenburg . 272,200 254,159 187,938
Mecklenburg 669,701 617,685 571
Hanae Towns.........cocuneeeeen . 494,407 436,069 878,012
France. ... .cccieiiiiiiiss ceoiiiiistenniicaneients 587,106 2,252,573 8,473,180

Turkey, Wallachia, and Moldavia... . 418127 574185 28,
Egypt 366,863 10,003 33,681

nited States . 1,805,015 1,197,618 685,
British North Amert: . 1,225,513 3086,7 8,739
Other Countries 428,831 1,114,480 2,831,643
Total 23,196,718 20,942,968 23,156,399
Indian corn 6,285,988 7,096,033 14,822,863

1865. 1
241,798 347,012
38,044,523 3,640,820
256,769 -280,792
177,358 40,
173,780 663,506

Total.....ceeeereenn tersscertatitisartennssane . 4,612,801 8,904,471 4,972,200
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TOBACOO.

The imports, consumption and exports of tobacco in the twelve months
were as follows :

IMPORT.
1864, 1865. 1866.
Ibs. 10,840,822 20,741,403 10,778,488
. 50,201,845  45,343.454 34,506,367
6,578,705 2,660,682 8,171,908

QUANTITIES ENTERED FOR CONSUMPTION.

Stemmed ............iiiiiiiiniiiiaieiiasessoons 1bs. 12,929,668 12,190,6°9 14,178,618

Unstemmed.........c..coevenuenneoncce snnne oenans 94,544,674 26,165,576 ,834,

Manufactured and 8nufl. .ceo.ve.vieiieenreceacananns 764,346 12,190,620 851,675
EXPORTS.

Stemmed................ 789,760 894.583 583,214

Unstemmed ............. 18,089,806 16,077,976 17,975,795 -

Manufactured and snuff.. 8,448,478 1,547,548 2,065,163

SHIPPING.

The following figures relate to the shipping trade, so far as this country
and Great Britain are concerned ;

AMERICAN VESSELS ENTERED AND OLEARED AT BRITISH PORTS IN TWELVE MONTHS,

~——Entered —— ~———Cleared——
Number. ’l‘onn;g. Number. Toonage,
429 47, 434 458.5:0
862,760 394 397,017

431,108 807 518,614

VESSELS OF ALL NATIONALTIES ENTERED AND CLEARED AT BRPTISH PORTS FROM AND TO
UNITED STATES PORTS I