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NITED STATES Treasurer Jordan, in his annual report, makes

an explanation as to the character of the fund in the Treasury to

retire bank circulation, which was clearly needed. There has been an

apparent discrepancy between the monthly statements of the Comp

troller of the Currency and the Treasurer for some time, the one

reporting a certain amount of “ legal-tender notes on deposit to retire

circulation,” while the Treasurer’s statement showed a much smaller

amount of such notes in the Treasury. The explanation is exactly

as we anticipated it would be—in the event of any being made. The

Treasurer states that no attempt is made to hold a legal-tender reserve

for the notes. When the notes are presented they are paid either by

check on New York or in such form of currency as may be demanded.

On November 30th the Government was indebted to the banks on

account of deposits to retire circulation and the 5 per cent. reserve

fund in the sum of $94,752,389, all of which (theoretically) is payable

in legal-tenders, yet the Treasurer says that on that date there were

only $29,548,188 legal-tenders in the Treasury. “ The entire sum of

$94,752,389,” he says, “may be said to be composed of $29,548,188

legal-tenders, $32,602,100 standard silver dollars and $32,602,100 in

gold.“ Of course these specific amounts are not set apart for the

retirement of bank notes, the redemptions being made out of the

general balance. The fact is brought out, however, that there is no

legal-tender reserve specially held to retire bank notes, and this being

the case the methods of reporting deposits to retire notes ought to be

changed. The Treasurer’s criticism of the methods of including in the

Treasury balance funds which are held by the Government only as a

depository is obviously proper.

, WM—_—_

No MORE SATISFACTORY avmanca of the local character of the

National banks could be required than that furnished by the Comp

troller of the Currency in his annual report. A statement is there

presented which shows that, of a total of 7,116,894 shares of National

bank capital, 6,426,320 (or over 90 per cent.) are held by residents of

l
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the State in which the respective banks are located. This average is

pretty generally maintained in the Eastern, Northern and Southern

States. In some of the far Western States and Territories the average

is smaller, owing to their great dependence upon outside capital. But

the exceptions are few where less than 70 per cent. of the total

number of shares are owned by residents. We question if the State

banks can show a larger percentage of resident owners, and it is very

certain that few corporations, financial or commercial, having large

capital, are less in the control of outside capital. Another fact which

the Comptroller brings out very clearly is that the National banks_are

not controlled by large capitalists. Over 50 per cent of the shareholders

of these institutions own only ten shares or less, the actual number

being 117,974 out of a total of 223,583. There are 78,781 others who

own more than ten shares, but not over fifty shares each, so that

196,755 (or 88 per cent.) of all the National bank stockholders of the

country own from one share to fifty shares each, or from $100 to

$5,000. The average number of shares owned by stockholders is

thirty-two, or about $3,200 in value. This is a complete denial of the

proposition that the National banks are in the nature of a monopoly,

or are controlled by a privileged class. .

.——M_

A SILVER ADVOCATE who believes in maintaining the old ratio of

silver to gold, and charges the decline in the value of silver to “ a

dastardly attempt to double the value of bonds, to depreciate the

price of labor and to destroy the peace and prosperity of the nation,”

publishes the following statement showing the average ratio between

gold and silver for difierent periods:

From 1492 to 1000. _ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 11.50

From 1600 to 1700 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14.00

From 17(1) to 1800. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.0)

From 1800 to 1850. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .,.................. .. 15.07

From 185) to 1875 ................................................ . .-. . . . . . . . . . 15.85

From 1875 to 1885. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 18.20

This table, it is claimed, proves that “ never until 1874 was the

price of silver reduced to a point where an 412} grain silver dollar was

not of equal value in the open market to a dollar in gold.” \Vell, so it

does, but it proves more than that, for it shows very conclusively that

silver has been declining in value ever since 1600, which antedates by

more than 200 years the power of any living “ conspiration ” to
depreciate it. If there is any force of logic in “ what has been,” the I

champion of silver should not stop at the ratio of 16 or 15}, but should

demand that the ratio of 111}, which existed when America was

discovered, should be established by law.

“w”~—

THE PASSAGE BY THE SENATE of a bill to retire the trade dollar

gives reasonable hope that this badly treated coin might soon be

disposed of for good but for the fact that a bill with similar provisions

was defeated in the House at the previous session. The bill is well
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drawn to guard against bringing in the coin from foreign countries for

redemption. The time for redeeming is limited to July 1, 1887, which

would allow less than six months for the holders to present them.

The clause in the bill to which the House may object, however, is the

one providing that the trade dollars which are to be recoined into

standard dollars shall be deducted from the amount of bullion required

to be purchased and coined by the law of 1878. The silver men in the

House will undoubtedly fight this provision, and, as they succeeded in

defeating it at the last session, they may again. The trade dollar

should be retired. The Government practically made itself sponsor

for it, and, since it has discredited it, Congress should call it in and

put an end to its existence. '

— i —— M—* e — l

ESTIMATES or THE LOSS 0N 001.1) com by wear and abrasion in

Great Britain were published in the December 1886 number of the

JOURNAL, from which it appeared that the sovereigns in circulation

were .64 of one per cent. below the full standard value, while the half

sovereigns were 1.63 per cent. below. The Director of the Mint has

since issued a report, in which he states that in this country both the

legitimate and fraudulent abrasion of coin is probably below that of

any other country, on account of the economy of circulation of gold

coin. The Director says that, in the case of gold coin of the United

States tested upon a large as well as upon a small scale, all old coin

have hitherto been found strictly within the limit- of tolerance of

fineness and about the same as new coin. Upon the recoinage in 1873

of $16,000,000 of light gold coin the fineness was found in no single

melt to be below .899. N0 systematic investigations on an adequate

scale have been made in this country to determine the loss by actual

wear on gold coin, but such experiments as have been made indicate

that the abrasion under passed conditions of circulation has been from

14} to 2 per cent. a century.

-—_—¢_04———

Tm; IMPORTANT BANK TAX case, involving the legality of over

$2,000,000 of taxes on National banks in the City of New York, has

been advanced on the United States Supreme Court calendar, and is

set down for argument on the first day after the February recess.

The decision of Judge \Vallace, of the Circuit Court, holding that

there was no unjust discrimination against National banks under the

tax laws of New York, and that the taxes were legal, wa published in

full in the November, 1886, number of the JOURNAL. The decision of

the Supreme Court of the United States will be awaited with interest.

M ——

Tm; ISSUE or ANOTHER CALL for bonds by the Secretary of the

Treasury on December 28th was in the nature of a surprise, it being

generally expected that the Secretary would hold back his calls until

some expression came from Congress as to its policy with reference to the

public debt and revenues.
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FUTURE 01" THE NATIONAL BANKING SYSTEM.

An article by ex-Comptroller Knox, upon “The Future of the National

Banking System," appears in the North American Review for the present

month of January. The article is evidently an elaboration of an interview

which appeared in a city paper on the 7th of December. In this article it is

proposed:

First—That a bill shall be passed authorizing a reduction of the bonds

required to be kept on deposit as security for circulation as proposed by the

bill of Senator McPherson, to which reference is made elsewhere.

Secondly—Provide for the refunding of the 4 per cent. bonds, amounting

to $738,000,000, now outstanding into 2% or 8 per cent. bonds, offering

the inducement to the holders of these bonds to exchange them for the

new ones to be issued, the Government paying to the holders the difference

between 2% per cent. or 3 per cent. and 4 per cent—the difierence in value

to be ascertained by an exact calculation by the Actuary of the Treasury

Department.

Thirdly—Provide a safety fund from the tax upon circulation, which

should be reduced to % per cent. per annum, and from the estimated loss

arising from the failure to present lost or worn-out National bank notes for

redemption during the last twenty years, amounting to about $4,500,000.

When this safety fund amounts to $5,000,000 authorize the issue of circu

lating notes at the rate of $100,000 of circulation upon $80,000 of bonds ; the

loss, if any, from the inability of insolvent banks to redeem their circulating

notes to be charged and paid from this safety fund. The statistics in reference

to the failure of National banks during the last twenty years show that if

circulation had been issued at the rate of $100,000 upon $80,000 of United

States bonds deposited there would have been no loss whatever to the holders

of the circulating notes of insolvent banks. But with a safety fund in hand

of $5,000,000. steadily increasing by :1. tax of onehalf per cent. upon the

circulation outstanding, there would be no possibility of loss to the holders of

the notes of an insolvent National bank if such notes were issued at the rate

of $100 for every $80 of United States bonds deposited.

If, however, the 4 per cent. bonds could be funded into 234's by the payment

of interest in advance. and circulation issued at par upon the bonds, and the

present tax upon circulation repealed, the issues of the National banks could

he maintained without the necessity of a safety fund until the maturity of the

bonds.

The banks might also be authorized, at their option, to deposit in part gold

or silver coin or bullion instead of United States bonds, and such a circulation

is greatly to be preferred to the silver certificates now in circulation.

Either one of these propositions would give relief to the banks, and all

combined would have the effect of continuing the National bank circulation

for twenty years. or until the date of the payment of the 4 per cent. bonds

now outstanding. Under such an arrangement the circulation of the National

banks would not be likely to diminish, but would increase during the next
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twenty years. These propositions provide for an absolutely secure National

bank circulation. They are eminently practicable and easy to execute if the

proper legislation can be obtained.

In any event, there is no reason why a law should not be passed authorizing

National banks, if they desire, to reduce their circulation and the bonds

required to be held as security therefor, and authorizing that circulation shall

be issued at par upon the bonds, as previously provided in the McPherson

bill. Surely all parties can agree to allow National banks to retire a portion

of their circulation and their bonds if they desire to do so.

The report of the Comptroller of the Currency for 1886 shows a decrease

in the circulation of the National banks for the year ending November 1, 1884,

of $24,170,676; in 1885, of $15,545,461, and in 1886, of $56,593,533, making

a total of $96,309,670. The banks held $57,000,000 of threes, all of which

will be called in the course of a few months—reducing the circulation from

$210,000,000, the present amount, to about $170,000,000 during the coming mid

summer months, and increasing the funds on deposit in the Treasury for the

retirement of National bank notes from $88,000,000 on December lst to nearly

$120,000,000.

It is evident that, unless legislation is obtained during the present session of

Congress, the National bank notes now outstanding are to be largely reduced,

and that silver certificates are to be issued in their stead ; but it does not follow

that on this account the National banking system will cease to exist, for the

system will continue as long as the banks continue to hold the minimum

amount of bonds required by law. The banks which have been organized

during the last few years have not been organized on account of the profit

upon circulation, but rather because it is found by experience that a bank can

more certainly build up a deposit account under the National system than any

other. This is very evident from the numerous conversions of State banks

and private bankers into the system and the numerous organizations in the

new States and Territories, where the rates of interest are so high that there is

a loss, instead of a profit, on circulation; and also from the fact that many

associations which have left the system on account of the restrictions of the

Act have found it to their interest again to return.

So long as the National banks continue to retain their reputation as the safest

places of deposit the system will attract to itself new organizations and continue

to retain the old.

It is probable that, not long hence, the constitutional question will be raised

whether Congress has not the power to authorize the organization of National

banks without requiring them to deposit any United States bonds whatever,

and, in view of a recent decision of the Supreme Court, there would not seem

to be much doubt as to the construction of such a law by that tribunal.

If a law should be passed authorizing the National banks to reduce the

bonds now on deposit to one-half the amount now required, as given in the

first proposition, the National banking system could continue during the next

twenty years upon an aggregate deposit of about $50,000,000 of bonds by the

different banks now organized, or which are likely to be organized, until the

year 1907.

In the cou rse of the next twenty years many strange things may happen, and

among them, possibly, an increase of the National debt.
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PROPOSED BANK LEGISLATION IN CONGRESS.

Bills were introduced in Congress during the month of December by

Senator McPherson, of New Jersey, and the Hon. James P. Miller, Chairman of

the Committee on Banking and Currency in the House, authorizing a reduction

of the bonds held as security for National bank notes.

The bill of Senator McPherson proposes that banks having a capital in

excess of $150,000 shall keep on deposit $25,000 of United States bonds as

security for their circulation, and that National banks having a capital of less

than $150,000 shall keep on deposit an amount equal to one-eighth of their

capital.

The bill of Mr. Miller proposes that banks having a capital of from

$50,000 to $75,000 shall keep on deposit $5,000, and banks with a capital of

$75,000 and less than $150,000 may organize or continue business upon a

deposit of $10,000 of United States bonds; while banks having a capital in

excess of that amount shall be required to keep on deposit a sum not exceeding

$25,000.

The bill of Senator McPherson, like his previous bill, which was first pre

sented in the year 1883, and which passed the Senate during the last Congress,

contains a clause providing for the issue of circulating notes at the par value

of the bonds, while the House bill provides for the issue of 00 per cent. only,

in accordance with the present law.

Senator Aldrich, of Rhode Island, on December 18th of last year, renewed

his proposition, which was under consideration in 1883, providing for the

refunding of the long Government bonds into 2%’s and for the payment of

maturing bonds having a higher rate of interest previous to those bearing a

lesser rate.

On December 13th, Hon. Abram S. Hewitt, of New York city, introduced

a bill in the House authorizing the Government to anticipate the payment of

interest on the bonded debt in excess of the rate of 8 per cent, for stamping

the bonds which are presented so as to show the reduced rate of interest, and

also authorizing such stamped bonds to be received as security for the issue of

circulating notes to the National banks at the par value thereof. The first section

of this bill is as follows:

SlwrmN i. That out or any money in the Treasury not otherwise appropriated

the Secretary of the Treasury is hereby authorized and empowered to anticipate the

payment of so much of the interest on the interest-bearing bonds of the United

States as shall be in excess of the rate of 3 per cent. per annum by the payment in

gross of such sum in each case as shall be equal to the aggregate present worth of

such excess of interest thereon. And for the purpose of ascertaining such present

worth the interest upon the amount paid by the United States in and in anticipation

of such excess of interest shall be computed at the rate of 8 per cent. per annum,

reinvested quarterly, so as to secure to the United States the benefit of compound

interest thereon.

The third section of Mr. Hewitt’s bill authorizes the deposit of $100,000,000

of the Treasury surplus with the National banks upon the security of a like

amount of United States bonds, to be deposited with the Treasurer of the

United States.
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WILLIAM LEE TRENHOLM.

The Hon. William Lee Trenholm, an excellent portrait of whom appears

in this issue of the JOURNAL, was appointed Comptroller of the Currency by

President Cleveland in March, 1886. Mr. Trenholm was born in Charleston,

S. C., on February 3, 1836, and is the son of Mr. Geo. A. Trenholm, who was

Secretary of the Treasury of the Southern Confederacy. He graduated from

the South Carolina College in December, 1855, and was married in January

following. He at once engaged in mercantile pursuits, becoming a partner in

the commercial house of John Fraser & Co., of Charleston. Subsequently

he entered the firm of Trenholm Bros. & Co., of New York, and Fraser,

Trenholm & Co., of Liverpool, England. Mr. Trenholm lived in England two

years while connected with‘the last-named firm.

At the breaking out of the civil war he entered the service of the Southern

Confederacy, volunteering in the South Carolina State troops in December,

1860, and serving throughout the war.

In 1865, Mr. Trenholm resumed active business in Charleston. He became

identified with the progressive business interests of that city ; and, while never

a candidate for public office. was twice nominated and elected Alderman of

Charleston on tickets especially made up for an unusual occasion and supported

distinctively by the business elements of the community.

While Mr. Trenholm has long been well known in the section in which he

lived for his excellent business qualifications and broad and comprehensive

views on commercial and financial questions it is only recently that his name

has become familiar throughout the country.

Public attention was first attracted to him by his discussion of the silver

question before banking and commercial conventions. Being a native of the

South, his opposition to the further coinage of silver and his championship of

the National banking system naturally brought him into prominence, and the

more so because of the clearness of his views and the ability with which he

presented them. ,

His introduction into the public service may be traced to the masterly way

in which he presented an argument in behalf of the South Carolina rice growers

before the Secretary of the Treasury in 1885. The clearuess and brevity of

his argument so favorably impressed Assistant Secretary Fairchild that, when

the appointment of two Civil Service Commissioners came up, Mr. Fairehild

strongly urged that Mr. Trenholm be named as one.

In November, 1885. the President appointed Mr. Trenholm a Civil Service

Commissioner, and be filled that position to the extreme satisfaction of the

administration until March, 1886, when he was appointed Comptroller of the

Currency. The soundness of his views on all questions which were likely to

be influenced by his official position made his selection almost universally

popular.

The most delicate compliment paid to Mr. Trenholm at the time he was

made Comptroller, we think, was uttered by the New York Times, which said:

“The only possible cause of regret for the nomination of Mr. William L.
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Trenholm as Comptroller of the Currency is his withdrawal from the Civil

Service Commission. He is equally qualified—and very highly—for either

position, but we fear it will be harder to replace him on the Commission than

it would be to find as good a man for Comptroller."

It is unnecessary to refer to Mr. 'l‘rcnholm’s record thus far as Comptroller.

It is enough to say that he has satisfied every one who believes in maintaining

the credit and currency of the country upon the highest basis. He has

disappointed nobody except those who feared he might not make a good

Comptroller.

The very complete summary of his last annual report which we print

elsewhere in this number shows that his views on financial questions have

undergone no change since he entered his present oflice.

A COMPUTATION BY ACTUARY ELLIOTT.

REFUNDING OF THE UNITED STATES FOURS INTO TWO-AND-A-HALFS.

The following letter from the Hon. E. B. Elliott, Actuary of the Treasury

Department, exhibits the maximum amount of the Treasury surplus which

would be payable to the holders of the four per cent. bonds of the United States

if the bill proposed by Senator Aldrich, of Rhode Island, should become law :

Unrum S'rs'rns TREASURY Daran‘rumwr,%

Wasnruo'rou, D. 0., December 24. 1886.

John Jay Knox. Earp. President National Bank of the Republtc‘ New York.

MY DEAR Sim—In response to your request of thelith inst. as to “ the diflerence

in interest between 738 millions of 4 per cents maturing in 1907 and a bond exactly

the same, maturing at the same date, bear-inn interest “2% per cent.." I would say

that. throwing out of consideration the superior advantages ofl'ered by the 2% per

cent. bond for the purposes of bank-note circulation. the present value to the

holders of one dollar and a half a year for 20 years. re-invested quarterly, is. if

computed at a 4 per cent. rate of investment, $20.58;“; if invested at 3 per cent..

522.4979; and, if invested at 5 per cent., $18.89!; on each $100 bond.

Very truly yours, E. B. ELLIOTT, Government Actuary.

MEMORANDUM.

Present value of one dollar and a half a year for Corresponding diiference in interest

20 years, re—r'n vested quarterly, at thsfottowtno o -: $753,000,000 reduced from h per

 

rates of interest per annum. cent to 2% per cent. per mum-m.

2% per cent. . , . . . . . . . . . . . . . . . . . . . . . . . . 8 ‘ 8173,8101!»

3 per cent . . . . . . . . . . . .. . i l I034.000

4 per cent . . . . . . . . . . . . . 151,903,000

5 per cent . . . . . . . . . . . . . . . . . . . t . . . . . . . . . i 139,445,000

l

A CRITICISM.-—Mr. A. H. Magill, a member of the banking firm of John

Warner & Co.. of Clinton. Illinois, writes under date of December 20th, when

sending remittance lo'renew his subscription for 1887:

“ I have but one criticism to make on the JOURNAL, and that is that you furnish

so much valuable and interesting matter that we can scarmly find time to read it all.

Since we began taking the Jormzuz. it has been steadily improving until now it is

undoubtedly the best bankers' periodical in this country. You give us more than we

bargained for."

This is a fair sample of numerous criticisms which reach us now-a-days.
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Notes and Comments on

BANKING PRACTICE.

SOME NE“' IDEAS ON HOW TO CONDUCT A BANK “'ITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnomrs‘ JOURNAL on BANKING by a Bank officer—supplemented by

occasional contributions from others who are interested in the subject.

I.

Bank Clerks’ Schedules—The work of a bank is, as a general rule, so

regular and uniform in its character that it admits of an unusual degree of

system in its arrangement and also in its disposition among the several members

of the working force. Nothing conduces more to the efficiency of the clerical

force of a bank than for each man to know precisely what his duties are. Bank

clerks are pretty much like other men. Some are active and industrious, others

negligent and inattentive. And it is scarcely fair that the former should be

virtually required to perform work that properly belongs to the latter. Yet,

under the happy-goJucky system that prevails in many banks, this is too apt

to be the case. Some clerks always come early and g0 late; others pretty

generally come late and go early. When any one is absent special arrangements

have to be made concerning his work. Things go, so to speak, by tradition

rather than by settled rule, and the older clerks are pretty sure to arrange

matters to their own liking rather to the disadvantage of those who are new

and inexperienced. There are, in consequence, considerable jarring and friction

in the bank work and occasionally unpleasant disagreements as to whose duty

the performance of such and such a task may be.

To avoid all this, and to secure a proper degree of system in the arrangement

of bank work, it is well for the Cashier to make out written schedules for the

various desks, defining. as near as may be, the duties appertaining to each.

Care should be taken to provide for absences so that there may be no confusion

on that account. Written schedules are not to be expected to cover every

point. Indeed, they are only intended as general guides, and do not at all

preclude the clerks helping each other as much as possible. On the contrary

mutual assistance is more practicable when each man knows his duties.

In arranging for absences it is desirable that the work of the absent clerk

should be done as far as possible by the one next in the line of promotion.

Attention to Details—Great results are seldom attained by single efforts,

howevar skillful or well directed, and what appears to the outsider a master

stroke of policy is usually but the culmination of a well-digested and patiently

thought-out plan that has already been long in action. This proposition,

which will be readily assented to by most people, might be supported by

a variety of examples and illustrations from the careers of successful men

and the history of successful enterprises. At present, however, it is not

intended to do more than briefly note its application to some of the phases of

the banking business. Careful readers of the articles on “ Practical Banking "

4—7‘mab»:_4
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that have been appearing in the JOURNAL no doubt often noticed how much

attention the writer has given to what may be termed little things—even

going so far as to suggest a way to preserve for a. time the waste paper of

the bank, so that it may be readily referred to and examined when searching

for lost checks, coupons, etc. In respect to this attention to little things the

writer of the articles referred to shows the result of his own long actual

experience in bank management. All through the pages of the JOURNAL will

be found useful suggestions and practical hints as to small matters that are

Well worth remembering. In an ordinary matter, like the care of a bank

vault and safes, very little attention would many times have prevented a

troublesome and annoying lock-out. In reading accounts of bank burglaries

one is often struck by the seeming ease with which they are effected, the fact

being that lack of attention to every little detail on the part of the bank Manager

has left some weak and unprotected point which the keen eye of the “profes

sional” rarely fails to notice. And so, also, with forgeries and the various

swindling schemes, old and new. In the arrangement of the bank work it is

surprising how many ways clerks and even Cashiers will devise to hinder

instead of helping themselves. In many banks there can be found account

books in active use utterly useless for any practical purpose—mere relics of

by-gone ways—yet these old books are clung to with the tenacity of supersti

tion, and daily consume hours of precious time. Some bank ofl'icers seem to

have a passion for multiplying books, and surround themselves with all sorts of

" ticklers," “ seratchers," “ blotters.” etc. Now, a little attention and thought

fulness would soon gather up all these miscellaneous memoranda into a

simple and comprehensive system that would save time and labor and insure a

greater degree of accuracy, the main object being to so guard every point

that the Work when finished must be right. The account of the Teller's cash

should be so kept that an error can be, to a certain extent, located. Attention

to this matter would prevent many annoying discrepancies. In the matter of

carrying money about the street, bank Messengers are sometimes negligent of

even ordinary precautions—a negligence, however, that should not be

attributed in all cases to the Messenger himself, but rather to the faulty

system under which he is working. For instance. the runner should always

have his wallet secured by a leather-covered chain passed over the shoulder.

This is an obvious precaution and one sometimes neglected. In fact, this

principle of attention to little things can be applied with advantage to every

department of a bank, and the permanent success of the institution often

depends greatly upon its observance.

A Model President and Director.‘——-A fine banker of the old school, who

was President and Director of the Suffolk Bank in Boston during the many years

Mr. Grubb served as chief of the foreign money department—a gentleman held in

most kindly remembrance by all who were ever brought in contact with him—

was the late Jeflrey Richardson. Mr. Richardson for more than 40 years was

a member of the foreign money committee of the bank—altogether the most

important committee in the Board of Directors. While serving on that com

mittee, and also in the more conspicuous position of President of the bank. he

showed a skill, a patience and a kindness of heart that won the respect and

esteem of the clerks under, and the men of business who were associated with,

him. Early in life he had been an active merchant—a large importer and



1887.] BANKING PRA 6'1'IC'E. 11

dealer in iron—but from the date of his entry into the Board of the Suifolk

Bank up to the day of his death his time and attention were more given to

the banking business than to trade in the old store on Central \Vharf, which he

nominally occupied for a half a century or so.

When it became evident to most Massachusetts bankers that the days of

banking under State charters were numbered and that there was no alternative

for the old State banks but to submit to Secretary Chase and be nationalized,

Director Richardson, who had all his life been identified with State banking,

either in the capacity of President or Director, could not be convinced of the

wisdom of reorganizing the Suflolk Bank under the National system. He

talked against it, he wrote against it, and, alone in all the Board, he to the last

voted solidly against it, because, as he said, he never approved the wisdom of

the change.

Following is an accurate likeness of this worthy banker that will vividly

recall to many a reader of these papers his kindly face and cheery presence :

 

P Legal and Illegal Holidays and the Kaila—There are two classes of

holidays for bankers and merchants who are willing to take them—those

which are termed legal holidays and those which are not. In the case of the

first named there are no difficult questions arising with banks relative to the

way they shall be kept.

I |' Banks on such days are not open at all, do not receive their mails or transact

business of any description, but treat them. as far as business is concerned, as

if they fell on Sunday. This arrangement is, of course, perfectly safe and

consistent. But where a bank observes holidays which are not legal—shuts

up its place of business when it has no legal authority to do so—it assumes

responsibilities which are sometimes troublesome and even risky. Its maturing

paper which falls due on the holiday in question is, of course, generally paid

the day preceding, for the makers are usually aware of the holiday closing and

accommodate themselves to it. If such paper is not paid the day before the

holiday it must be kept where the promisor can readily reach it on that day,

for it cannot be protested until the close of banking hours on the day of its

actual maturity. So banks that nominally close on holidays which are not
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legal either leave some clerk at the bank to take charge of the unpaid

maturities of that day—to collect or protest them—or post a notice on its doors

stating where the paper in question may be found.

But it is in the treatment of the incoming mails on an illegal holiday that

the closing banks are sometimes at a less what to do, and especially is this the

case in cities and towns where there are many banks and a Clearing-House.

As no settlements at clearing are made on such days, and as the banks have no

means of making collections from each other, it evidently becomes a dangerous

and embarrassing thing for any bank to take its letters from the post office on

such aday; if it takes them from the mail it should open them, and if it opens

them the question arises how shall it proceed if the letters contain large

checks and sight and demand drafts? Regarding its treatment of the latter

the difi'lculty is increased by the fact that the places of business of the drawees

are likely to be shut.

Banks should not take their letters from the post oflice on illegal holidays.

It is to be hoped that bankers never entertain the idea of going for their

mails on Sundays and other legal closing days.

“ Take this 011‘ Before Presenting.”—These words are often printed on

“ no protest ” slips. The request, however, is notalways complied with. Banks

that regard the no pro. slip as sufficient instruction not to protest sometimes

object to removing it for fear, if the draft is not paid, it may be overlooked. and

thus the draft may incur protest contrary to the wishes of the drawer. But

the general custom is to remove it.

Stamped Envelopes.—It is surprising how many banks still use the

adhesive stamp instead of the stamped envelopes furnished by the post office

authorities. The latter are not only more convenient, but insure the bank

against vexatious delays occasioned by letters being put in the post oiiice

unstamped—a little piece of forgetfulness to which even the most careful

Corresponding Clerks are liable. Envelopes with printed addresses should be

used for all regular correspondents.

SignatllreS.—\Vhether it is really possible for an expert in handwriting to

certainly determine as to the genuineness of a disputed signature is at least

open to debate. Sometimes trials in court develop the fact that persons whose

opinions are entitled to equal weight are apt to arrive at exactly opposite

conclusions. However this may be, it is the duty of bank book-keepers to

carefully note the signatures of the checks that. come under their supervision.

By doing this habitually there is acquired a certain familiarity with the various

handwritings that is not easily deceived.

Obsolete Accounts—What is to he done with old accounts which carry

an unclaimed balance of a small amount 7 Proper attention at the right time

would often prevent the accumulation of such accounts. But, when it becomes

apparent that such an account will no longer be disturbed, the checks belonging

to it should be carefully listed, proved with the ledger and filed for reference.

The account should then be balanced in the regular way and closed into the

suspense account or into profit and loss. A note should be made on the face

of the account of the disposition made of it.

Corporation Accounts—It is always preferable to have accounts of

corporations opened in the name of the corporation and not in the name of
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one or more of its otficers, thus : “New York Publishing 00.,” not “ James

Robinson, Treasurer New York Publishing Co.” To do this prevents con

stantly changing the name of the account on the ledger as new officers succeed

the former ones.

If the corporation keeps two or more accounts, as, for example, one for the

Treasurer and a minor one for a Cashier or Agent, the accounts should stand :

“ Treasurer of the New York Publishing'Co.," and “ Agent" or “ Cashier of

the New York Publishing Co.” The name of whoever may be the officer for

the time being shows on the signature book, and a memorandum of the same

may properly show on the ledger ; but the accounts should stand as indicated.

Preserving Books and Papers—Banks difier very much in the matter of

preserving old books and papers. Some esteem it of importance to preserve

everything, while others go to an opposite extreme. The chief objection to

preserving the books for any length of time is the room they occupy. But if

a thoroughly systematic method of filing and shelving is observed this

objection may be reduced to small proportions. Shelves can be run up to the

ceiling, the heavier books being placed on the lower shelves while the lighter

books and letter boxes on those higher up, the chief object being to have

everything where it can be readily found at amoment’s notice. A proper

system oncc introduced can be very easily kept going. The objection to

destroying documents is that there is no telling when a book or a paper may

be called for, and he who can produce the written evidence usually has the

advantage of the situation. A small book-case, handsomely made, in which

are kept the original subscription books of the bank, the minute books, etc.,

form an agreeable addition to the furniture of the Directors’ room.

No one Authorized to Aet.—-It was half-past three o‘clock. The President

had left his office and gone home to dinner ; the Cashier had left the bank for

the day. A customer came in with a batch of collaterals (gilt-edge, in fact) and

wanted a heavy loan and his check certified against it. The Cashier was in the

habit of attending to such matters personally, and, consequently, the Discount

Clerk declined to take the responsibility of advancing the loan. The Teller

refused to certify until the loan Was advanced. The applicant explained why

he came late, interjecting the caustic remark, “ If half-past three o’clock in

the afternoon could be called ‘ late’ ‘2" and argued, reasonably enough, that in

busy seasons, with an active market, the bank should provide for these

emergencies. Two of the bank’s Messengers were dispatched in search of the

Cashier, and, fortunately, one of them found him in a short time and secured

the necessary authority for making the loan.

A formal rule of the Board now provides for such an occurrence.

Certifications in Lead Pencil.-In some places it is customary for bank

Messengers presenting checks for certification to allow the Teller to write his

name or initials in pencil on the check instead of a regular and formal

certification. This is to save time and trouble. Where the amounts are not

large there is no special objection to the custom. it is one of those “faith

and honor" transactions in which the banking business so peculiarly abounds.

New Ideas—Banks should always be on the lookout for new ideas and

improved methods of doing business. The ways of the business world are

continually changing, and banks that want to keep their business up to the
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highest point must change their ways also. Even in the last ten or fifteen

years there have been the most remarkable changes in the banking business.

Indeed, to a banker of the old school everything seems to be done on an

entirely diiferent basis. The competition in the banking business, a thing

almost unknown twenty years ago, has increased to such a degree that every

point of advantage has to be seized upon. It is to this consideration that we

owe the large number of books on banking and financial matters generally

that have been issued of late years. The increased circulation of monthly

journals and weekly periodicals devoted to financial affairs is due to the same

cause.

Wide-awake managers find it impossible to keep pace with their competitors

unless they avail themselves of the new ideas that are being put forth in financial

publications. For example, the difference between old and new-fashioned

methods in book-keeping means the difference of the salary of one or more

clerks.

One good practical idea caught from a book on banking, or from a banking

journal of recognized authority, is worth several times the price of a year’s

subscription.

Well-Seasoned Blank B00ks.—This is a very desirable quality and one

which all makers of blank hooks claim for their work. Were a blank hook

put in use as soon as it is made it would be very likely torwarp or “ spring "

from the eifect of the heat of the banking office. For this reason careful

manufacturers keep such book in press for some time before delivering them.

This hint should be acted upon by bank oiiicers ordering their books a

considerable time before they are needed. When the books are sent to the

bank let them be put in a dry place and some heavy books piled on top so as

to keep them under pressure until needed for use. In the case of large books,

as ledgers, for instance, a number of slips of blotting paper should be placed

between the leaves close in against the back before putting the book under

pressure. This will make the book open as readily as one that has been long

1n use. \

A Signature.—Bankers come across some queer signatures in the regular

course of business. Here is one which will hardly be taken for “John Smith "

at the first glance. it is an exact facsimile, photographed from a check

recently received at this ofiice in payment of a subscription :

 

 

. we: - a» :We will give a year’s subscription for the JOURNAL or BANKING to any

Teller (outside the State of Kansas), not having previously seen the signature,

who will send in the Cashier’s name plainly written.

 

Brio! Replies to Subaorlbors.—It is found that the space heretofore occupied by

Brlei.’ Replies is required for more valuable matter. For the present, therefore,

questions that have been answered under this head will either be attended to by mail

or else will find a place under “ Replies to Law and Banking Questions."
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BANKING LAW.

* Legal Decisions Affecting Bankers.

LIABILITY OF COLLECTING BANK FOR DEFAULT 0F CORRESPONDENT—THE

MICHIGAN RULE.

Plaintifl brought suit in a Justice's Court to recover a balance claimed to

be due him on account of five drafts, of $100 each, drawn by him upon 0. S.

Rixford, of East Highgate, Vermont. These drafts were made payable to the

order of Waldby& Clay, the defendants, bankers at Adrian, Mich, who under

took the collection of the same. The drafts were dated and paid by Rixford

(as appears upon their face) respectively as follows: March 1, 1884, paid

March 14, 1884; March 10, 1884, paid March 22, 1884; March 18. 1884, paid

March 2'2. 1884: March'26, 1884, paid April 3, 1884; and March 31, 1884,

paid April K, 1584. These drafts were forwarded by Waldby & Clay to the

First National Bank, of St. Albans, and that bank, after collecting of Rixford,

sent its own draft on New York for the money to Waldb & Clay. Quite

a large number of drafts had been drawn by Simpson, t e plaintiff, upon

Rixford before this and collected in this manner without any trouble.’ Waldby

& Clay, upon the receipt of the New York draft of the St. Albans bank,

would credit the amount of the same to Sim son, who drew against such

credit as he wanted mone in his business. aldb & Clay would forward

the New York draft to their banking house in New ork, which would collect

the same and give them credit therefor. The defendants claimed that the

amounts of the last three drafts were never received by them, as, on account

of the failure of the St. Albans bank, a draft or drafts of that bank upon New

York received by them was protested and not paid in New York, the amount

being $300. and they filed a notice of set-ofi with their plea for moneys over

drawn by Simpson. The trial in the Justice’s Court resulted in a verdict and

judgment for defendants for $51.62 damages. On appeal to the Circuit Court.

the verdict of the jury was " N0 cause of action," and judgment was entered

for defendants. The case was then appealed to the Supreme Court.‘

The plaintifl, u on trial in the Circuit Court, testified that he was dealing in

axes manufacture by Rixford, and, by arrangement with him, was authorized

to draw upon him for money as he needed it in his business; that, when he

made the first draft in the commencement with Waldby & Clay, Mr. Clay

asked him where East Highgate was. He told him it was a small town in the

northern part of Vermont, and that St. Albans was Rixford’s banking town ;

that Clay himself chose the First National as the bank at St. Albans through

which defendant would make the collection ; that he (Simpson) did not know

anything about banks there, and had nothing to do with the selection, nor was

there any agreement between him and defendants that the collection should be

at his risk. Shortly after Clay informed him that the draft was paid, and he

commenced drawing against it. The last four drafts mentioned in plaintiff's

bill of particulars were not paid promptly, as Simpson supposed. After the

draft of March 10th. he went into Waldby & Clay's for the money. They

told him the draft had not been paid. He then drew the one of March 18th.

He kept calling for money, receiving the same reply, until he had drawn

all the drafts ; and still no returns. He had considerable talk with defendants

about the matter, and finally said to them that he knew Rixford was all right

' With this issue, Mr. Tuoxss B. Ps'ron, who has been connected with the Jonmur,

as law writer for the past three years, is introduced to our readers as the Amociaw

Editor of the Law De artment.

Attention is direc to several improvements which appear in this number. All

the latest Decisions affecting Bankers will be found herein as early as obtainable.
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and he should write to him and find out about the matter. He did write to

Rixford, and, about the time after so writing that it would take aletter to reach

East Highgate and an answer to return to him, Mr. Waldby called him into

the bank and said: “ Mr. Simpson, the drafts have come. It was just as

you stated—they were delayed in sending them on." That day, the ith of

April, he drew from Waldby & Clay $150 against the drafts, and on April

10th they paid a Wisconsin draft against him, without his knowledge, for

$35.15. He claims that when they paid him the last $50 of the $150 in the

afternoon they informed him that the St. Albans bank had failed, but paid

him the money just as readily as they ever had upon the receipt of drafts

before that date. Soon after the defendants refused to pay him any more

money, and claimed that he must bear the loss of the three drafts, which they

said had been protested in New York.

The defendants testified that, when Simpson commenced doing business

with them in this way, they had an agreement with him that the collection of

these drafts should be at his risk, and they were not to be responsible for an

money collected by the St. Albans bank until it was paid to them, or until

drafts that might be sent by that bank had been paid or placed to their credit

in the bank where they did business in New York, and that the deposit book

which they handed him contained the following, in pursuance of such

agreement : “ Obligations payable elsewhere than at our bank are received by

us sub'ect direct, incidental, and resultant to the party placing the same with

us. e do not undertake to be responsible for the laches or acts of agents to

whom we send matter for collection. We will simpl act in good faith, and

endeavor to use diligence and care." That they ma e the credit upon their

books to Simpson when they received the St. Albans bank draft upon New

York for convenience. but not for an absolute credit unless such drafts were

paid in New York. They admitted that they permitted Simpson to draw at

once against such credit, but claimed that it was done because of his impor

tunity.

The plaintiff swears he never saw the slip pasted in his deposit or pass-book

until it was shown him by one of the defendants after they had refused to pay

him on account of the drafts claimed b them to have been protested.

The Court, after reviewing the ewdence, stated that when the plaintiff

proved the payment of his draft by Rixford, and the receipt of a draft from

the St. Albans bank for the same by the defendants, it then devolved upon

them to show that, through no fault or want of diligence on their part, the

draft was not paid; that they completely failed to do this by any competent

of legal evidence, and that, therefore, the verdict should have been for the

plaintiff. The Court, however, stated that as the main question in the case

would of necessity arise ain upon another trial it would be now disposed of,

and on this question the ‘ourt

Held, The question is directly before us : What is the law of the case when

a person steps into a bank, in the ordinary course of business dealing, and

intrusts to it the collection of a draft drawn upon some person residing at a

distance in case the home bank, through the failure or dishonesty of another

bank, selected by itself, never receives the money upon such drafts, though

the same is paid by the drawec ‘1 In the absence of any agreement in regard

to the matter, who must bear the loss in case the home bank has not been at

fault in the selection of its agent or agents 7

There is a conflict of authority upon this proposition, and, as it has never

been settled in this State, we must be guided and governed in our action by

what sccms to us the most correct view in justice and on principle.

It is held in New York, Indiana, Ohio and New Jersey that the home

bank must be the loser upon the principle that such bank undertakes the

collection of a draft or bill and selects its a cut or agents, and must be

responsible for their default or neglect as it won (1 be for the default or neglect

of its officers or clerks in the collection of a home bill, or as a contractor would

be bound to answer for any negligence or default of his sub-contractors or

workmen in the performance of his‘contract. (Allen at. Merchants' Bank of

New York, 22 Wend., 215 ; Reeves vs. State Bank of Ohio, 8 Ohio St, 460 ;

\
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Titus cs. Merchants’ National Bank, 35 N. J. Law, 588; Ayrault rs. Pacific

Bank, 47 N. Y., 570 ; Abbott 1‘8. Smith, 4 Ind., 452 ; Tyson vs. State Bank, 6

Blackf., 225.)

In other States it is adjudged that the customer depositing the draft for

collection must be presumed to know, and contract upon the knowledge, that

in the ordinary course of business the home bank must employ correspondents

or agents abroad to make the collection and transmit the money collected.

The holder or maker of the draft, having full notice of the usual course of

business, must be held to assent thereto. " He therefore authorizes the bank

with whom he deals to do the work of collection through another bank.” “ The

bank receiving the paper becomes an agent of the depositor with authority

to employ another bank to collect it. The second bank becomes the sub-agent

of the customer of the first, for the reason that the customer authorizes the

employment of such agent to make the collection," If, therefore, there is no

want of ordinary care and prudence in the selection of the sub-agent, and no

negligence or fault on the part of the home bank, the customer must be the

loser for the default or negligence of such sub-agent who is regarded as his

agent. (56 Iowa. 434»; 1 Cush., 177; 12 Conn., 303; 17 La., 660; 25 UL,

243; 12 Wis, 702; 3t Miss, 41 ; 8 Md, 530; 1 Pet, 25; 56 Mo., 98 ; 6 Bar.

60 J.. 146; 8 Baxt., 101 ; “ Morse on Banking," 347-356.)

Nearly all the cases cited above, in support of both sides of the question,

relate to transactions by which the draft or bill failed of collection by neglect

of the notary to make demand in time, or proper protest or default of the

agent in not moving quick enough to make the money.

In the case at bar the draft was collected of the drawee, and the loss of the

money resulted from the failure of the St. Albans bank before the collection

of its draft transmitting such money to the defendants. If defendants were

negligent or in fault in not immediately forwarding such draft to New York,

upon its reception by them, or in its presentation there, they are in my opinion

liable to plaintiff for the money ; but, if there was no negligence in either of

these respects, the question arises, Who must bear the loss on account of the

inabilit of the St. Albans bank to meet its draft transmitting the money 7

In eves vs. State Bank of Ohio, supra, it is held, that when a bank in

Ohio received for collection a draft payable in New York and for that purpose

forwarded the same to its correspondent in New York, such Ohio bank was

responsible to the owner of the draft for the conduct of such correspondent,

and for the proceeds of the draft immediately upon its collection by such

correspondent ; that such correspondent was the agent of the Ohio bank, and

not the sub-agent of the owner of the draft; and payment to the agent was

payment to the bank, unless there was some agreement or authority between the

owner and the bank beyond the mere fact of the draft beingreceived for collection.

In Mackersy vs. Ramsays (in the House of Lords), 9 Clark & F., 818, the

same doctrine 1s maintained. Mackersy employed bankers in Edinburgh to

obtain for him ayment of a bill drawn upon a person in Calcutta. The

bankers accepted) the employment, and wrote him, promising to credit him

with the money when received. They transmitted the bill in the usual course

of business to bankers in London, and b them it was forwarded to India,

where it was duly paid. The bank in India that collected the money failed,

and the Edinburgh bankers did not receive it. They, however, wrote to the

drawer of the bill, announcin the fact of its payment. but never actually

credited him with the amount t ereof on their books. Held, That the Edin

burgh bankers were the agents of the drawer to obtain payment of the bill ;

that, payment having been actually made, they became ipsofacto liable to him

for the amount received, and that he could not be called upon to suffer any

loss occasioned by the conduct of their sub-agent, between whom and himself

there existed no privity. In 56 Iowa,434. mpra, an attempt is made to distinguish

this case on the ground that the decision was based upon the fact that the

Edinburgh bank expressly undertook to forward the paper, and upon its

payment to place the amount thereof to the credit of the depositor, and for

the performance of its undertaking it was to receive a commission. and that

upon such a contract the bank would be bound to give him credit when it was

2
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Eaid to its correspondent, and therefore became directlyiiable to the customer.

at the commission charged was only the usual one among bankers, and banks

generally have a commission on collections, in the case at bar it. being 35 cents

on each $100, which was divided between defendants and the St. Albans bank.

Besides, the 0 inions, both of Lord Campbell and Lord Cottcnham, delivered in

the House of ords, were placed upon the broad ground that the Edinburgh

bank was liable for the conduct of the bank in India, the same as it would

have been for the default or neglect of one of its own officers or clerks in the

collection of a. home bill, and that its correspondents were its agents and not

the agents of the drawer of the bill, who had no privity with such corres

pondents, and the correspondence between the Edinburgh bankers and such

drawer, if it proved any special contract, established only such an agreement

as the law would have inferred from the dealings between the parties.

The ruling in that case squarely covers the point in issue here, and to my

mind is the better doctrine, and most in accord with principle._ The learned

{)urists holding otherwise all admit that, if a person entrusts a home draft or

ill to a bank for collection, such bank is responsible to the customer for any

negligence or default of its agents, officers or employees. I cannot see why

any different rule should prevail in the collection of a foreign bill. It is in

every case that I have examined sought to be maintained upon the theory that.

the customer knows the bank must act through some other person or persons

at a distance, and therefore impliedly, from the very nature of the course of

business, assents to the employment of such persons and makes them his

agents. This reasoning does not strike me as sound. If I leave an indorsed

note against rsons in my own town for collection, and conse uent demand

and protest, know that some agent or employee of the bank wil do the work,

or some part of it, and I do not kn0w or inquire who will do it. I contract,

however, with the bank that suitable agents will be employed, and hold it

responsible for their acts. The law authorizes me to do this. If I intrust the

same bank with the collection of a fereign draft. I also know that they will

employ some agents or correspondents abroad of their selection, not mine, of

whom I know nothing, and with whom they are supposed to have business

relaiions. I do not inquire whom they are to select. I presume, and have a

right to presume, that they have business knowledge of such agent or agents

which I do not and cannot possess b the very course of their dealings as

bankers. In each case the bank holds itself out, for a consideration, to collect

my paper, and it can make no difference whether the compensation is great or

sins I. In each case it selects its own agents in the premises. In each case I

have no part in or control over such selection. In each case there is no privity

between the party selected and myself. I fail to perceive why, in the one

case more than the other, I adopt the immediate party collecting or protesting

the bill as my agent. I cannot. find any good reason for making this particular

case of the collection of a foreign bill an exception tothe general rule of agency.

The law in general “ is clear that, by the employment of under agents or servants

for his own convenience, or to perform part of what he has contracted to do,

the employer becomes civilly responsible to those with whom he contracts or

deals in his business."

Judge Story, in his work on “ Agency," announces the doctrine thus : “ It

is a general doctrine of law that the principal is held liable to third persons,

in a civil suit, for the frauds, deceits, misrepresentations, torts, m gli ence

and other malfeasances, misfeasances or omissions of duty of his agent in the

course of his employment, although the principal did not authorize or justify

or indeed know of such misconduct.”

In no other case that I can recall is a person presumed, by implication of

law, without any agreement to do so, to adopt. the sub-a ent of a person with

whom he deals as his own. The carrier is responsible Ior the negligence of

his a cuts and employees, as is also the ship~owner and the contractor. Why

this distinction in the case of a banker or bankers? If in their case, why

should it not also be made in the case of collectin agents and attorneys?

But. collecting agents and attorneys have been he d to the general rule.

(2 Blackf., 22; 91 U. 8., 308; 72 Pa, 124; 10 Ala, 142.)
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It has been said by some of the Courts that the holding of banks liable

for the default and neglect of their correspondents in a case like the present

would render the collection of bills and drafts of this nature extremely

difficult, and that it would tend very much to destroy the facilities which at

present exist, and subject the holders of bills to inconvenience and expense.

and probably in many cases to serious loss. But as long as banks and

bankers or other persons hold themselves out to collect such bills or drafts

for a compensation, or their advantage, they ought to be governed by the

same rules of law that apply to other persons, and, if they wish to avoid

such responsibility, it is very easy for them to accept such business only

upon a special agreement as to their duties and liabilities. Failing to do

this, I think they must, in taking such bills or drafts, be responsible, as

other business men are, for the misconduct. of their selected agents at home

or abroad.

In this case it may be remarked that the crediting of these drafts, from

the ver beginnin of the business, to the plaintiff, when the New York

draft 0 the St. A bans bank was received by them, and the pa ment, at

the last, of the Wisconsin draft against the plaintiff, after it wou d appear

that they knew the St. Albans bank had failed, was strong presumptive

evidence, not conclusive, however, and open to explanation, that they under

stood their liability to the plaintiff to commence when Rixford paid the drafts.

Judgment reversed.

Simpson vs. Waldby, Supreme Court of Michigan, November 4, 1881!.

PROMISSORY no'rE—JomT MAKER 0R INDORSEn—wmnn or PROTEST BY

AGENT.

This was an action brought by Johnson against L. Zeckendorf & 00.

upon a promissory note made by Tully, Ochoa & Co., and purporting to be

indorscd by L. Zeckendorf & Co. The note read as follows:

2310. Tucsos, A. T.. September, 17, 1881.

Three months after date we promise to pay to the order L. Zeckendorf 8: Co.

twenty-eight hundred dollars, at two per cent. interest per month, value

received. (Signed) TULLY, Ocnon & Co.

Indorsed : ' “L. Zscxmvnonr & 00.“

After the indorsement of L. Zeckendorf & Co., and upon the back of

the note, these words were written :

“ We hereby waive protest. Tucson. A. T.. December 17,1881. L. Zeckendorf 8:00.

.1. Wittleshoefer." '

It appears from the evidence in this case that the defendants Tully,

Ochoa 6: Co. and L. Zeckendorf & Co. were separate mercantile houses

doing business at Tucson; that the former were indebted to the latter,

who were pressing for a reduction of the balance due. The plaintiff had

made known to a broker by the name of Fried that he had $2,800 to loan.

Zeckcndorf & Co. went to the broker and told him Tully, Ochoa & Co.

were indebted to them and that they were trying to get payment. Fried

said he had a customer for whom he would loan $2,800, with Zeckendorf &

Co.’s indorsement. The note was handed to him, and plaintiff handed him

the money, and he delivered the note to the plaintifl'. Zeckendorf 80 Co.

paid him $42 for ninety days brokerage for negotiating this loan. The

money went. to Zeckendorf & Co., and on that day Tully, Ochoa & Co. were

credited with $2,800 on the books of Zeckendorf & Co. The plaintiff left

the note in the safe of Mr. Etchells for safe-keeping. When the note was

due, viz., December 17th, Etchells took the note to Zeckendorf & Co.'s place

of business, and handed it to the person in char e of the main office. The

person to whom it was handed directed him to r. Wittleshoefer, who was

the hookekccper. The latter took the note and wrote the indorsemeut of

December 17th. At that time the members of the firm of Zeckendorf &

Co. were absent, as well as their general financial manager, and Wittleshoefer
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was left in charge of the business. The Court below found the above facts

substantially, and as a matter of law concluded that Zeckendorf & Co. were

'oint makers of the note and so liable without notice of non-payment by

ully, Ochoad: Co. The Court also found that Wittleshoefer was an a cut

authorized to waive protest and bind the firm. The appellants L. Zecken orf

& Co. seek to reverse the judgment on the ground that they were indorsers

and not jointmakers and that Wittleshoefer was not uuthorizod towaive protest.

Held, If Zeckendorf & Co. are joint makers no notice and protest was

necessary ; but, if they are indorsers, notice. demand and protest was

necessary; and it then becomes important to inquire whether-notice, demand

and protest were waived. Upon its face this is no other than a contract of

indorsement. Tully. Ochoa 6: Co. are the makers. Zeckendorf & Co. are

the payees. Zeckendori & Co. wrote their name on the back of the note, and

so are indorsers in blank. This was done on the date of the note. The

evidence in this case confirms that. Plaintiff was willing to loan on

Zeckendorf & Co.’s indorsement. and not otherwise. Zeckendorf & Co.

negotiated this loan—that is. discounted the note—and paid the brokerage

therefor. The proceeds of the note went to them, and they, on the same day,

gave 'I‘ully, Ochoa & Co. credit for the same. The transaction was no other

than the ordinary discount by the payee of a note by indorsement. Tully,

Ochoa 85 Co. owed Zeckendorf & Co., and gave their note to them, who

indorsed it to plaintlfl. It was not accommodation paper, nor an accommo

dation indorsement by a stranger to the note. and hence does not come within

Rey 00. Sim son, 22 How., 341, or Good vs. Martin, 95 U. S.. 90, and that class

of cases. hese cases hold that a stranger to a note, who indorses the same

before delivery, is a joint maker of the note. While this is sustained by the

weight of authority, and, as we think. by the better reason, it has met strong

0 position. (See note to Burton rs. Hansford, 27 Amer. Rep, 580—10 W.

a., 470 ; note to Jones vs. Goodwin. 2 Amer. Rep, 475—39 (2111.. 493 :note

to Fitzhugh vs. Love, 3 Amer. Dec., 571 z and note to Moies vs. Bird, 6 Amer.

Dec., 182—11 Mass, 436.) The Court below erred in holding that Zeckendorf

& Co. were joint makers of the note with Tully, Ochoa & 00., and therefore

liable as a principal.

Further Held. As first indorsers. Zeckendorf & Co. were entitled to notice

of demand upon and non-payment by the makers. Tully. Ochoa & (20., unless

the evidence shows that this was waived. On the back of the note in evidence.

on the day of the maturity of the note, was indorsed the words, “ We hereby

waive protest. Signed, Zeckendorf & Co. bv J. W’ittleshoefer." It could not

be contended that this would not be a waiver if signed by one of the firm

of Zeckendorf & 00.; but it is insisted that Witlleshoefer, who Wrote “L.

Zeckendorf & Co." on the note. had no authority to do so. This was one of

the issues of fact on the trial. and the Court found that he had authority to

waive protest and bind the firm. “'e cannot say that this finding is erroneous.

There is evidence to sustain it. The evidence was better presented before the

trial Court than it can be here, and that Court can better determine disputed

questions of fact. Etchells. with whom the note was left for safe-keeping,

testified that he told plaintifl' when the note was due to remind him and he '

would go and have them waive protest or pay the money: that plaintiff did

remind him, and on the day the note was due he took it to Tully, Ochoa 6: Co.

first and demanded payment, and they wrote their name on the back of it.

He then took it to Zeckendorf & Co. and presented it to some one at the table

in the front or main office, and he. whoever he was, directed him to Wittle

shoefer, who was in the inner oflice. Wittleshoefer took the note and wrote

the waiver of protest on the back, and handed it back to him. Nothin was

said. He. did not say he had no authority to do it. Wittleshoefer testifie that

he was the book-keeper of Zeckendorf & Co., and had been for five years; that

the waiver of protest was in his handwriting; it was done in the office of lock

endorfer & 00.; Steinfeld & Strauss were out of town; in their absence he

had drawn checks ; that his signature was placed in the bank by Mr. Steinfeld,

and in the absence of Steinfeld & Strauss he drew checks for the interest of

the business. We think Zeckendorf & Co. were clearly bound by the waiver
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of protest by Wittleshoefer. Had he, in the absence of the members of the

firm. been found in the general ofiice of Zeckendorf & Co. on the day the note

was due, and then and there he had been served with notice of demand upon

the makers and non-pa ment of the note, such service would have been good.

(15 La. Ann, 115; 4 guer, 212; 2 La. Ann., 964; 20 La. Ann., 377; Daniel

on Neg. Instr., §1,017.) Notice served upon Wittleshoefer would have been

good service; but when the service was made be waived protest and all further

steps in the matter. If he were not specially authorized to do this, who should

lose—his employer, or the rson who found him ostensibly in charge of the

business in the absence 0 the employer, and towards whom he demeans

himself as general agent in charge. and assumes to act as such? We think

the former. This disposes of all the questions in the case.

Judgment affirmed.

Johnson es. Zeckendorf, Supreme Court of Arizona, November 5, 1886.

PURCHASE OF NOTE BY BlNK—ULTRA vas.

The charter of plaintifi, a Wisconsin banking corporation, conferred the

following powers : “ Such association shall have power to carry on the business

of banking by discountin bills, notes, and other evidences of debt ; by receiving

deposits; by buying an selling gold and silver bullion. foreign coin, an

foreign and inland bills of exchange; by loaning money on real and personal

securities, and by exercising such incidental powers as may be necessary to

carry on such business." Plaintiff brought suit on a promissory note, which

the complaint alleged had been “sold and delivered " to it by the indorser,

and plaintiff’s Cashier also testified that he purchased the note in question.

The suit was against the surviving maker, who contended that he was not

liable on the grounds: first, that the power of the bank, under its charter, in

the acquisition of promissory notes, was limited to “ discounts,” and did not

extend to the buying or purchasing of notes ; and, second, that the transaction

in question was a purchase as distinguished from a discount. The note in

suit was for $3,000, dated January 1, 1854, payable July 1, 1881, with interest

at 8 per cent., and was transferred to the platntifi on January 31, 1884, who

gave $3,010 for it.

Held, The transaction in question, by whatever name it may have been

designated by the parties or witnesses, was a “discount” within the usual and

legal acceptation of the term. But, if this were not so, the objection derives

what force lVirtupossesses from the assumption that, because the bank had no

right confe upon it by its charter to purchase notes, therefore no title

could be acquired by it to any notes by purchase. This proposition is not

correct. In either aspect of the transaction the title to the note in question

passed to the bank, and the defendant could not avail himself of any supposed

want of authority to purchase this note as a defense to the action unless the

transaction was absolute]; void, which it certainly was not.

Judgment for plainti .

thllsvtlle Bank vs Tuthtl], Supreme Court of Dakota, October 4, 1886.

LIABILITY OF ATTORNEYS FOR MONEY DEPOSITED IN BANK BELONGING TO

THEIR CLIENTS.

The appellants, who were attorneys at law and partners, represented clients

holding a large number of claims against the Indiana, Bloomington & Western

Railwa , and in payment of these claims they received checks from the Clerk
of the wnited States District Court for the District of Indiana for something

over $80,000. These checks they immediately deposited with the Indiana

Banking Company, which was then in good standing, the deposit being to the

credit of themselves, in their firm name. The money thus received belonged

to some hundreds of their clients, and the computation of interest and the

dividend to each of his share required several days of continuous work before

distribution could be made. The appellants had an account at the bank in

question, in which all money collected for and belonging to their various clients
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was deposited and checked out in the firm name, but such moneys were not

mingled with their own. The money in controversy in the present case was

the sum of $600, which they had collected and deposited, as above, on behalf

of one of their clients named Dolan, the respondent herein. Before they had

time or opportunity to pay out this money it was garnished at the suit of a

creditor of Dolan, and pending the determination of the suit, and while the

money still remained on deposit with the Indiana Banking Company, the latter

failed and a Receiver was appointed.

The Supreme Court of Indiana states the question for decision thus:

Money belonging to a client, having been received by the attorneys in pay

ment of a claim left with them for collection. the transmission of such money

having been arrested by garnishee process before an opportunity for transmit

ting it occurred, the question is, having acted in the utmost good faith, and

without any suggestion of fault or neglect, are the attorneys responsible for

the continued solvency of the bank in which such funds were deposited in

their own name, but not mingled with their own funds, notwithstanding the

bank was in good credit when the deposit was made i I

The Court states that the receipt of money by an attorney under the circum

stances disclosed in this case does not profucto create the technical relation of

debtor and creditor between the attorney and client. It is because it does not

that a suit cannot be maintained by the latter against the former without first

making a demand. Money so collected belon s to the client. The attorney

occupies toward it the relation of a trustee, so ong as he chooses to treat and

preserve the fund as a trust fund. The circumstances under which he will be

liable for its loss are precisely those which govern in the case of any other

trustee. \Vhile it is preserved in its trust character, if he exercises the same

caution in respect to depositing it, if a deposit becomes necessary or proper, as

a prudent man would in regard to his own money, and a loss happens, he will

be excused (98 Ind., 134). But the authorities agree that a trustee who either

invests or deposits trust mone ' in his own name, without in some way desig

nating it as trust property, will be responsible for any loss that ma occur to

the fund while so invested or deposited (75 Ind., 557 ; 2 Lead. Cas. q., 1805).

Having put the owner of the fund to the hazard of losing it, or of maintaining

its trust character by such proof uliunde as may be available to him, the trustee

thereby gives the former the privilege of treating the latter as his debtor, or of

supplying the proof or acceptin his admission of the facts, at his option. The

Court then holds that the appel ants assumed the risk that the bank in which

the fund was deposited in their name, and from which it could only have been

drawn by their check, would be able to respond with the money when their

check for it should be presented. The fact that none but money belonging to

clients was deposited in the account in which the fund in question was placed

does not alter the case. The controlling consideration is that it was deposited

to the credit of the firm, without anything to designate or preserve its trust

character. They took and retained the legal title to the deposit in themselves.

In the event of a controversy the character of the fund would have depended

wholly on extraneous proof. This being so, the owner had the right to elect

to stand upon the title to the deposit as he found it. Having so elected. there

is no rule of law which authorizes any inquiry into the motives for so taking

the title short of an express or implied direction from the owner of the fund.

Judgment holding appellants liable. afiirmetl.

Naltner and others vs. Dolan, Supreme Court of Indiana, September 23. 1886.

DISCOUNT 0F NOTE—ASBIGNMENT—FAILURE OF CONSIDERATION.

On March 30, 1885, one 8 had his note for $250 discounted by the

Lancaster County National Bank. The proceeds, $248.58, were placed to his

credit on the books of the bank, and no check was drawn against that sum.

On the following day 8 made an assignment for the benefit of his creditors,

and the bank thereupon immediately credited him with the discount. $1.42,

charged him with $250, the amount of the note, and tendered the note to S

and his assignee. This tender was refused, and the assignee brought this suit

against the bank for $248.58. Judgment was rendered for plaintiff, and
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defendant appealed. Plaintiff claimed that at the time of the assignment the

bank owed S $248.58, and the assignment fixed the rights of the parties.

That the note was not due when the suit was brought, and there could,

therefore, be no set-011’.

Held, This case is ruled by Dougherty ca. Bank, 93 Pa. State, 227. The

facts of that case are upon all fours with this. There is no substantial

difference between them. It is true, in the case in hand, there was an

assignment for the benefit of creditors after the discount, and before the

withdrawal of the credit. But the assignee has no higher standing than his

assignor. Had a check been drawn against the fund produced b the discount

prior to the withdrawal of the credit such check would have can good in

the hands of a bow; a holder for value. But there was nothing of the kind

here. The rights 0 third parties have not intervened. We have the case of

a man who procured a discount at a bank one day and made an assignment

for the benefit of his creditors the next morning. e was insolvent when he

procured the discount. The note which he gave the bank was a worthless

thing, and he knew it when he offered it to the bank. There was an utter

failure of the consideration. The bank received nothing for the credit which

it ve him. ‘Vhen it learned next morning of his insolvency the bank

wit drew the credit and tendered him back the note. It is conceded that if

the rights of third parties had intervened the case would have been difierent.

So it would have been if the bank had paid over the money to S or upon his

order. But, as between the parties, the bank had the right to withdraw the

credit to S.

Judgment reversed.

Inns-aster County National Bank or. Huver. Assignee, Supreme Court of

Pennsylvania, October 4. 1886.

ACCEPTANCE OF DRAFT BY AGENT—WHEN PERSONALLY LIABLE.

A bill of exchange was drawn on “John A. Robinson, Agt.,” by the

Kanawha & Ohio Coal Co., and was accepted by the drawee as “John A.

Robinson, Agent K. d: O. 0. Co." Suit was brought b the indorsee against

Robinson personally to charge him as acceptor of the raft, and he defended

on the ground that the acceptance was made by him as agent so as to bind

the company and not himself individually, and that the payee knew that he

was agent and accepted it for said company, as did also the plaintiff.

Held, That the acceptance was the personal obligation of the defendant,

and he is personally liable thereon, and parol evidence is inadmissible, in the

absence of fraud, accident or mistake, to show that the defendant accepted

the bill intending to bind the drawer as his principal, and that this fact was

known to the plaintifi when it became the owner thereof.

Further Held, The law as to notes and bills executed by persons acting as

agents of other persons is not uniform; but, as a rule, where one acting as

agent uses words that import a personal agreement on his part, and signs his

own name, it is held to be his individual obligation, although he describe

himself as agent, the added words being simply regarded as a description of

his person. The rule is in conformity to precision in the use of language

and secures that certainty in ne otiable paper so necessary to commercial

transactions. (2 Strange. 955 ; 3 é'end" 94.) The question has been presented

and so ruled in a number of the reported decisions of this Court. (10 Ohio, 445 ;

17 Ohio, 215.) We fail to see how it can make any difference, in this respect,

whether the party signing describes himself as agent simply or adds the

name of his principal. In either case the principle upon which his liability is

established, and parol testimony excluded, must be the same. The instrument

upon its face is his own, and not the promise of his principal. To this rule

usage has established an apparent exception, in the instance where a bill is

drawn or accepted by the Cashier of a bank. But it is rather apparent than

real, since the custom by which a Cashier represents his bank in such matters,

by simply signing his own name, is so general that the practice has reduced

the custom to the certainty of a law, as it is ever where understood that in

such cases, whether he describes himself as Cashier or not, he is an alter ego
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of the bank. llis signature is a recognized mode in which a bank may

become a party to commercial paper ; and the obligation so created is that of

the bank and not of the Cashier.

Kanawha Valley Bank vs. Robinson, Supreme Court of Ohio, October 19, 1am.

COLLECTING BANK—RECOVERY OF PAPER SENT FOR COLLECTION AFTER

FAILURE OF CORRESPONDENT.

Plaintifi, a Chicago bank, received for collection from the drawers a draft

drawn on one Brown, payable to the order of the plaintiif, which was accepted

payable at the Middletown National Bank, of Middletown, N. Y. The draft

was forwarded to the latter-named bank with collaterals attached for collection,

but it was not paid. Defendant was appointed Receiver of the Middletown

bank, which suspended on the 28th of November, 1584, and thereafter found

the collaterals amon the securities of such bank. Plaintiff, aft-er demand,

brought suit against efendant as Receiver of the Middletown bank, to recover

the propert entrusted to the care of its agent. .

Held, T e draft having been sent to the Middletown bank for collection,

with the collaterals attached, it was the duty of that bank to hold them until

the draft was paid, as it was equally its duty to surrender them when the

draft was paid. The latter bank had at no time on this transaction abstractly

considered any right, title or property in the collaterals except as the bailee of

the plaintiff, and held them subject to its order. Plaintifl, having assumed

the collection of the draft. was responsible to the drawers for the faithful

discharge of its duties, and the Middletown bank was equally bound to the

plainti , the latter having received the draft and collaterals char ed with

duties in regard to them Nor is there any doubt that the plaintiff, aving a

special interest in the draft and collaterals arising from its relation to the

drawers, can maintain an action against its agent, the Middletown bank, to

recover the property entrusted to its care after a proper demand made for it.

(Luckey ea. Gannon, 6 Abb. U. 8., 209 ; Barrett 08. Warren, 3 Hill. 848;

Campbell or. Parker, 9 Bos, 322; Frost vs. Mott, 34 N. Y., 253; Baker rs.

Hoag, 7 N. Y., 355; Wheeler vs. MacFarland, 10 Wend., 818.) Plaintiff

now seeks to obtain this property from its a cut, the Middletown bank, and

it is quite apparent the latter had no right to etain it, and that the defendant

is not justified in refusing to give it up. It did not become a part of the

assets of the Middletown bank to be distributed to its creditors, and would

not except upon the payment of the lieu of the drawers, who could sell it and

apply the proceeds to meet the draft. It went into its possession charged

with a trust which has not been performed, and never became its property.

Further Held, That the suggestion of want of jurisdiction in the State

Court in an action of this kind against the Receiver of a National bank,

predicated on some of the provisions of the Revised Statutes of the United

States in relation to National banks (Sections 5,234 and 5,242), is answered by

the case of Cragie etal. vs. Hadley, 99 N. Y., 186, if any authority be necessary.

Judgment for plaintiff.

Corn Exchange Bank 01’ Chi vs. B] e Receiver N. Y. Supreme Court. General

Term, First Department, Hone 1, id'su'. '

TAXATION OF BANK CAPITAL—IO\\'A.

The Board for the equalization of taxes for the city of Cenierville, in proper

{)Iroceedings, increased the assessment of plaintiff from $5,000 to $15,000.

pon an appeal to the Circuit Court his assessment was fixed at $9,750, and a

judgment rendered to that effect. Defendant appealed.

Held, The plaintiif is a banker, and the contention in the case involves the

assessment of plaintifi's property employed in the banking business. He shows

b his own testimony, and there is nothing contradicting his statement, that

his capital employed in banking amounts to $50,000. This sum was made up

of $25,000 in the bonds of the United States, $10,000 in United States treasury

notes, and $2,000 in real estate, taxed as such. From the $50,000 these other

sums must be deducted, as the bonds and treasury notes are not taxable,
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leavin $13,000 taxable capital. His deposits and bills payable seem to have

CXCOQ ed his cash and bills receivable in a sum exceeding $3,000, which should

be deducted from the moneys and credit, leaving something less than $10,000

-for which he was taxable in connection with the banking business. The Circuit

Court found this sum to be $0,750. The evidence sufficiently supports the

conclusion of the Court. At least, it is not so without the support of the evidence

that we are required to interfere, the case not being triable here de novo.

Judgment of Circuit Court affirmed.

Campbell es. City of Centervflle, Supreme Court of Iowa, October 7, 1886.

Pnomssonv NOTE—CONSTRUCTION—ESTOPPEL.

Action was brought on the following note:

HALLowaLL. January 1, 1881.

On demand after date we promise to pay to the order of John C. McClure

three hundred and fifty dollars, at Hallowell. with interest. Value received.

(Sg.) D. P. Lrvunnomt. Treas‘r Hallowell Gas Light Co.

The defendand claimed: first, that the note was that of the corporation;

and, second, that if it was the individual note of the defendant, the plaintifi"

was estopped from maintaining this action because he had previously brought

suit against the corporation on the same note, and had obtained a default in

the same, though not a judgment.

Held, The note must be construed to be the note of the defendant and

not of the corporation. It contains no apt words showing that the parties

understood it to be the contract of the corporation and not of the defendant.

It nowhere appears that the defendant made the promise for the corporation.

The language used expresses his own promise, and what is added after the

signature is descriptive of the person. The followin cases are directly

in point: Sturdivant vs. Hull, 59 Me, 172; Mellen es. 8Moore, 68 Me, 390;

Davis on. En land. 141 Mass, 590.

Further eld, It is claimed that the plaintiff is estopped from maintaining

this action by commencing an action against the corporation on the same

note, and prosecuting it to a default. That action has not gone to judgment ;

and, to create an estoppel, it must appear that the acts of the plaintitf, relied

on. caused the defendant to change his position, or take some action in

regard to the note which will be injurious to him if the plaintiff shall be

permitted to charge him as the maker of the note. But the case is entirely

barren of any such element. It does not appear that the defendant was in any

way misled, or induced to change his position to his injury, by the suit against

the corporation. There is no cstoppel. '

Defendant defaulted. >

11ch us. Livcrmore, Supreme Judicial Court of Maine, October 1. 1886.

PRINCIPAL AND SURETY—DISCHARGE OF SURETY.

In an action against a surety on a promissory note, it was shown that after

its maturity the defendant wrote a letter to the plaintiff, usin this language :

“ You had better collect the same from F, the principal. I on’t know how

he is fixed now to pay, but he has been considered solvent until post-office

matters came up, which I presume you have heard all about ere this.” And,

in response to the uestion, “ You never gave him notice to see F, did you ?"

he answered 2 “ uly in the letter after he wrote me in 1878, I told him F

had some property here ; that he should have collected it from him. I told

him he had better get it from F if he wanted anything.” The question

presented for decision was whether such a notice to the holder of a note to

proceed against the principal was sufficient. upon the refusal or neglect of the

creditor to act, to atfect or release the surety ?

Ildd, The most advanced doctrine in this direction to be found in this

country has been enunciated by the Courts of New York, Pennsylvania,

Alabama, Arkansas, and perhaps Ohio; and it may be conceded that. so far
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as these Courts are concerned, the rule seems settled that it is the surety’s

right and a part of his equit to see that the creditor makes prompt use of the

remedies in his hands, an that nothing should be lost by reason of the_

creditor’s supineness or negligence; and those Courts may be said to have

established the rule that e uity will compel the creditor to sue at the request

of the surety, and will hold the surety discharged if the request be not complied

with, subject to two very important qualifications. To invoke this rule, even

in equity, it must be shown : first, that such failure to proceed has resulted in

actual injury to the surety, which must be shown by proving that the principal

was solvent when the request was made. and became insolvent subsequently ;

and, second, that accompanying the request there be an explicit notice that in

case the creditor should fail to sue, the surety will thereupon hold himself

discharged. (Bispham’s Eq., § 339.) It may be questioned, however, if this. as

an equity rule even, is not doubted as unsound by most of the Courts of this

country. Giving, then, the utmost weight to the language of the surety, its

weakness and insufficiency is apparent, even when tested by rules applicable in

a Court of equity. The authorities substantially agree that, in the absence of

a statute, the unheeded request by a surety that the creditor proceed against

the principal, after the maturity of the note, and while the solvency of the

principal is not questioned, will not operate to discharge the surety, although

the principal afterwards became insolvent. As has just been stated, the

equity rule requires that. accompanying the request to proceed, there he an

explicit notice that, in case the creditor should fail to sue, the surety will hold

himself discharged. No liability of the surety was released even \vhen

considered from an equitable stand- oint and weighed in the balances of

judicial determination of the most vanced Courts.

Further Held. This conclusion has been reached without the aid of a

statute. Section 1681 of the Civil Code provides that a surety “ may require

his creditor to proceed against the principal, or to pursue any other remedy in

his power which the surety cannot himself pursue, and which would lighten

his burden; and if, in such case. the creditor neglects to do so, the surely is

exonerated to the extent to which he is thereby prejudiced.” No change is

wrought affecting the liability of the surety to the creditor unless the surety

“ requires the creditor to proceed against the principal.” The language used

in the case at bar falls far short of such a requirement as is contemplated by

the statute.

Kennedy as. Martin, Supreme Court of Dakota, October 6, 1886.

PRINCIPAL AND SURETY—DISCHARGE OF SURE'l‘Y—EX'I‘EINSIONv

' Action was brought against the principal and surety on a promissory note,

and judgment was rendered for the plaintiffs. The defendant Wagner appealed,

and averred that he signed the note as surety for the defendant McCallen. and

that the plaintiffs extended the time of payment of the note without his consent,

by reason whereof he became released. The facts provcn showed that plaintiffs

were the proprietors of the Lyon County Bank; that McCallen borrowed money

at the bank and gave the note in question, with lVa net as surety ; that some

time after the note fell due he went into the bank an paid the accrued interest

on the note, and also signed another note, which it was expected Wagner would

sign, as a renewal note, and at the same time he paid a certain amount as

discount on the renewal note; but the old note was not surrendered and was

not to be surrendered unless \Vagner signed the renewal note, which he never

did. One of the plaintiffs testified that there was no agreement or conversation

in regard to the extension of the note in suit, and nothing appeared to contradict

his testimony on this point.

Held, What was done was inconsistent with the idea of the extension of the

note ; it was for the purpose of a renewal which would have been entirely

unnecessary if there had been an agreement for an extension of the original

note. Defendant contends that the payment of discount on the renewal note

shows an extension of the original note, but be wholly misconceives the situation.

Renewal did not take place. and for the reason that the renewal note was not

fully executed. If renewal had taken place, the old note. of course, would have
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been discharged, and Wagner would have had no occasion to plead a release

of himself by extension. The payment of discount on the renewal note was

in anticipation that it would be fully executed and accepted in renewal. But

it was not fully executed nor accepted, and the discount, as the evidence shows,

was applied upon the note in suit.

Judgment affirmed.

Miller as. McCaJlen, Supreme Court of Iowa. October %, 1886.

ACTION ON PROMISSORY NOTE—AVERMENT OF NON-PAYMENT NECESSARY.

In an action on a promissory note the complainant averred that the

defendant " has refused and still refuses to pay” the principal or interest of the

note, or any part thereof, and "that there is now due” the sum, etc. The

complaint was demurred to on the ground that there was no allegation of

non-payment. The demurrer was overruled. On appeal,

Held, \Ve are of opinion the demurrer should have been sustained. The

averments of the complaint are not equivalent to an averment of non-payment.

The failure to pay constitutes the breach, andmust be alleged (21 Cal., 71 ; 43

Cal.. 395).

Judgment reversed.

Scroufe vs. Clay, Supreme Court of California, September 28. 1886.

PAYMENT—PRIMA FACIE EVIDENCE 01“.

Possession of a promissory note by the maker is presumptive evidence of

its payment. The reason that lies at the bottom of this rule is that it is the

common practice of men owning notes not to deliverthem to the obligor

except on payment. The presumption is not simply that the debt has been

released or discharged, as by accord and satisfaction, but that the money

due on the note has been paid according to its tenor (13 Ark, 63; 1 Green].

Ev., g 38

Hollenburg' vs. Lane, Supreme Court of Kansas. October 23, 1886.

PBOMISSORY NOTE—PAYMENT BY JOINT MAKER—CONTRIBUTION.

It is a well-established rule, that where one'of two joint makers pays a note,

he may have his action for the amount which his co-obligor ought in law and

equity to have paid.

Judd oa. Small, Supreme Court of Indiana, September 18, 1886.

rowan or PRESIDENT T0 BIND BANK BY ACCEPTANCE OF OVERDRAFT—

CANADIAN RULE.

Plaintiff sued for the amount of $66,011, with interest, being the amount

of four checks made by one Gilman, payable at future dates. These checks

were accepted lg Thomas Craig, the President and Manager of the defendant,

the Exchange ank, and were subsequently discounted by the Banque du

Peuple. On maturity they were presented for payment, and, being dishonored,

were protested. On suit being brought the defendant met the action by setting

p First—A general denial. Second—That if the said Craig did sign and

accept the said checks he did so unlawfully and not in discharge of his duty

as an officer of the bank ; and, moreover, the said Craig took advantage of the

position of confidence which he occupied and appropriated large sums of

money, exceeding $240,000, the property of the ank, and shortly after its

5115 nsion absconded from Canada, and is now an absconder therefrom. Third

-- hat Craig had no authority to sign the checks, and if they were ever signed

by him it was without the knowledge and consent of the Directors, and it was

not for the purposes of the bank, and was beyond the scope of his powers, and

was contrary to the practice and custom of banks in Canada ; that the trans
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action was not in fact entered into on behalf of the bank, but was part of a

fraudulent conspiracy on the part of Craig and others to obtain funds in order

to acquire control over the assets of the Royal Canadian Insurance Co. Fourth

—That Craig had no power to accept checks or orders for money payable at

any date subsequent to the date of presentation, checks or orders being only

marked good and accepted when the drawer has money or credit at the bank.

Fifth—That the pretended acceptance was not an acceptance of the bank.

Sixth—That the drawer of the checks had no money or credit at the bank

against which the same could be drawn. Seventh—That the Banque du Peuple

was aware of all the circumstances, and that Craig had no authority to accept

the same, etc.

In the course of the trial it was shown that in 1881 Gilman had large

transactions with the Exchange Bank. On the 19th of October of that year his

account was overdrawn to the extent of $25,000 to $30,000. Gilman, to

whom the bank had promised to make advances, exceeding that overdrawn,

called upon the Manager, Craig, for fresh supplies. The latter informed

him that the bank had not sufficient funds at the time to. make him the

romised advances, and that he must wait awhile. He then proposed to the

anager that the latter accept his check for $30,000 payable at a further date,

suflicientlly distant to permit the bank to obtain the necessary funds to honor

this chec . The Manager acquiesced. The check was then drawn, dated

October 19, 1881, and Craig, as Manager of the bank, accepted it, payable

at four months—that is, on the 19th of February following. The same day

Gilman discounted the check at the Banque du Peuple, and deposited the

proceeds ($29,412.23) to his credit in the Exchange Bank. When the check

for $30000 became due renewals were made up to the 23d of Ms , 1883,

amounting, with the addition of interest to that date, to $31,000. This check

was presented at the date mentioned to the Exchan e Bank, and was paid bi

order of Craig. On the same day Craig procured rom Gilman a new chec

for the same amount. and, having accepted it, Gilman took it to the Banque

du Peuple, which, with the the experience it had had of the ayment of the

first check, did not hesitate to discount it. Three other chec s, for $20,000,

$5,000 and $10,000 respectively, were similarly made and discounted. The

Superior Court of Montreal gave judgment against the Exchange Bank for

the full amount with interest and costs, including costs of protesting. From

this judgment the Exchange Bank appealed, and the former judgment was

continued.

The Chief Justice remarked that Directors were bound to know and be

responsible for every act of their executive officers. The Court was unani

mously of opinion that the bank was responsible for the amount, the President

acting within the scope of his authority, and the bank having previously

cashed a check accepted in a similar manner. '

In Banquc du Peu le vs. The Exchange Bank, Court of Queen’s Bench (Appeal

side), Canada, ovember 2‘7. 1888.

OBTAINING ACCEPTANCE OF CHECKS—NOT A FRAUDULENT PREFERENCE.

This action arose out of the following circumstances : The defendant, Hall,

at the date of the suspension of the plaintlfl bank, on the 15th day of September,

1883, had standing to his credit on the books of the bank $1,985. Five days

afterwards he drew flve checks, the aggregate of which covered this amount,

and presented them for acceptance. The regular book-keeper of the bank

accepted and certified them and closed u the account. These checks were then

disposed of at from 93 to 97 cents on the ollar, and were subsequently(presented

at and deposited with the bank by parties who were its debtors in re action of

the amounts due by them. This suit was instituted to recover from the maker

the amounts of the checks on the round of fraudulent preference, to which

the defendant answered that the c ecks were not presented for payment by

him, and that he did not receive any payment for the same from the bank.

The action was dismissed, the Superior Court holding that, in view of the

notorious insolvency of the bank from the 15th of September, 1883, all its

accepted checks were only negotiable after that date at the risk of the purchasers
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and below their nominal value ; that there was a reasonable doubt respecting

the bank’s resumption of payment within the eighty days allowed by law;

that this doubt opened the door to speculation as to the value of the checks ;

and that it was in the way of this speculation that third parties obtained them.

The fraudulent preference was not in the accepting of the checks, but in

crediting the purchasers with the amounts by which the defendant was not

benefited, the purchasers havingr bought them with all the risks attached.

The Court of Appeal confirms this judgment.

Exchange Bank vs. Hall, Court of Queen‘s Bench (Appeal side), Canada, Nov. 27. 1886.

EMBEZZLEMENT BY BANK CLERK—EXTRADITION DECISION BY THE UNITED

STATES SUPREME COURT.

In 18°3, Ker. the plaintifl’ in error, who was a clerk in the employ of

Preston, Kean & C0., of Chicago, embezzled a lar e sum of money belonging

tothat firm and fled to Peru, South America. pon application from'the

GOVernor of Illinois, the President of the United States, on the 1st of March,

1883, issued a warrant for the extradition of Ker and sent it to Peru by

Henry G. Julian, who was authorized to receive the accused from the

Peruvian authorities and bring him to the United States to answer the charge

of larceny. Ker alle es that Julian. without presenting the extradition

papers to any officer 0 the Peruvian Government, and without making any

demand upon that Government for his surrender, forcibly kidnaped him and

placed him on board the United States vessel Essex, by which he was brought

to Honolulu. There he was transferred, he alleges, to the steamer City of

Sydney and brought to San Francisco, and then surrendered by the Govern

ment of California to the authorities of the State of Illinois as a fugitive from I

justice. Upon his arrival in Chicago, Ker was put on trial and duly

convicted of larceny and embezzlement. He alleged that this whole

proceediu, was a violation of the provisions of the treaty between the United

States ant Peru. ratified July 27, 1874. and appealed to the Supreme Court

upon the ground that the case calls in question the validity or the proper

construction of a treaty. Following is the opinion of the Court:

“This Court is of opinion that if Ker had been brought to this country by pro

ceedings under the treaty of 1874 with Peru, it is probable from the statement of the

cans in the record that he might have successfully pleaded that he was extradited

for larceny and convicted by the verdict of a jury of embezzlement. But it is quite

a different case when he comes to this country in the manner in which he was

brought here. clothed with no rights which a proceeding under the treaty would

have given him. and no duty which the country owes to Peru or to him under the

treaty. The Court thinks it very clear that in invoking its jurisdiction upon the

ground that he was denied a right conferred upon him by a treaty of the United

States the prisoner has failed to establish the existence of any such right. The

question of how far his forcible seizure in another country and transfer by violence

could be made available to resist trial in the State Court for the oilense now charged

upon him is one which this Court does not feel called upon to decide. since in that

transaction the Court does not see that the Constitution or laws or treaties of the

United States guarantee him any protection. The Court holds, however. that this

decision does not leave the prisoner or the Government of Peru without remedy

for his unauthorized seizure within its territory. Even the existing treaty with that

country provides for the extradition of persons charged with kidnaping, and on

demand from Peru.Julian, the party guilty of it, could be surrendered and tried in

its courts for violation of its law. Ker himself would probably not be without

redress. for he could sue Julian in an action of trespass and false imprisonment. and

the facts set forth in the plea would. without doubt. sustain the action. Whether

he could recover a sum sutflcient to justify the action would probably depend upon

the moral aspects of the case. which we cannot here consider. The judgment of the

Supreme Court of Illinois. sustaining the decision of the Criminal Court of Cook

County against the prisoner, is affirmed."

Opinion by Justice Miller.

Frederick M. Ker vs. The People of the State of Illinois, Supreme Court of the

United States. December, 1886.
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POWERS OF BANK CASHIERS.

Continued from page 978. December. 1888., number of the JOURNAL

XII. Power to Borrow Money on Behagf ofthe Bank—The law is well settled

that every banking corporation, unless prohibited by law, can incur obligations.

as a borrower of money, to carry on the legitimate business for which it was

incorporated, although not specially authorized to borrow by its charter or

organic law. 12 S. R, 256; 16 Mass, 94 ; 7 Wend., 81 ; 6 Humph., 515 ;

1 Saudi. Ch. ep., 283; 1 Seld., 647; 2 Id., 412; 3 W. dz Minot, 105;

ksmedes & M. Ch. R., 207; 4 Hill, 442; 1 Cow., 518; 3 Wend., 94; 15

. ., 9.)

This rule applies as well to National banking associations as to others.

This power being undoubted. the question arises as to how far the Cashier has

authority to exercise it. Is it a power inherent in his office to be exercised by

him without any special delegation of authority' from the Board of Directors,

or must such authority be conferred either by express authorization or

impliedly from acquiescence in previous acts ‘2

Although it has been frequently claimed that the Cashier of a bank, as

such, has no power to borrow money for the bank; that this is a power

intrusted exclusively to the Board of Directors, and that a Cashier, or any

other agent, undertaking to exercise such a power, must produce a special

, authority from the Board of Directors for that purpose, still there is very

good authority which holds that this power may be exercised by a Cashier in

behalf of a bank without being specially conferred, and that it is one of those

powers which fall within the ordinary duties of his office.

In the case of the City Bank of New Haven os. Perkins, 4 Bosw. (New

York Superior Court), 420, it was shown that the Cashier had almost the

exclusive management of the business of a bank—so absolutely so that his

operations and mode of doing business had not been examined into by the

Directors for years. Among other things he had borrowed money for the

bank, and a suit having arisen on a loan thus made his authority so to do was

then denied. The Court held, however, that under such circumstances the

plaintiffs were entitled to have the controversy determined on the principle

that, as between them and the bank, the Cashier of the latter was fully

authorized to borrow money for it and in its name, and that any loan made by

the plaintiffs in good faith on an application of the Cashier of the bank, as

such Cashier, to borrow for it, was a loan to the bank, and the bank was

primarily liable as the party borrowing.

In the ease of Barnes 'vs. The Ontario Bank, decided by the New York

Court of Appeals, 19 N. Y., 152, among the questions presented was whether

the bank had power to borrow the money in suit, and whether the Cashier

was a proper agent to execute that (power without any special delegation of

ower thus to act. The Court state that it had been previously determined

y the Court, upon the fullest examination, in the case of Curtis vs. Leavitt,

(15 N. Y., 9), that the power to borrow existed, and held that the question as

to whether “ the Cashier, in virtue of his general employment, can exercise

the power does not admit of a reasonable doubt."

In Ballston Spa Bank vs. Marine Bank, 16 Wis., 120, where money had

been borrowed on a note executed for a bank by its Cashier to use in its

business, and the bank, being sued, claimed that the Cashier had no authority

to borrow the money and execute the note, the Court held that it was

competent for the Cashier, as agent of the Board of Directors, to execute the

promissory note in question and bind the bank by such execution. The

Court did not determine the question whether the Cashier had absolute or

prime fact'e authority by virtue of his office to borrow the money, or whether

it was necessary for the plaintifl’ to ive evidence that he was expressly

authorized by the Board of Directors, olding that the transaction had been

subsequently ratified by the bank, and that this was equivalent to a previous

express authority.

In Ringling ca. Kohn, 6 Mo. App, 833 (decided in 1878), the Court

afllrmed the ower of a Cashier to borrow money on behalf of the bank,

saying: " 0 find no judicial authority for the proposition that, when a
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Cashier borrows for his bank, the lender will be imperilled unless a special

power has been given. The case will be different, of course, if it appear that

the lender has notice that the Cashier is acting contrary to orders." The

Court, in reaching its conclusion that the Cashier has such pOWer, states that

cases are numerous in which it is held that the Cashier of a bank may, by

virtue of the general nature of his employment, transfer to outside parties

any of the notes, bills, or other securities belonging to the bank. and the

transferees need look no further for his authority so to do than to the fact of

his being Cashier (citing 4 Mich., 606 ; 4 McLean, 208 ; 21 Ind., 90 ; 41 Barb,

586 ; 3 Iason, 505), and that surely these acts imply a far higher degree of

authority than does that of borrowing; for, in the first case, the bank parts

with its property, while, in the second, there is a present swelling of the

assets.

Also, in the late case of Donnell es. Lewis Co. Savings Bank, 80 Mo., 165,

it is held that the power of a Cashier to borrow money on behalf of the bank

need not be specially conferred, and that, if done in the ordinary course of

his business, it is presumably done within the scope of his duty; and in

another late case—Peters, Receiver, vs. Brown and others, in the United

States Circuit Court for the District of Maryland, decided in July, 1886

(reported in Rnonas’ JOURNAL or BANKING for 1886, at page 871)—the rule is

laid down, not only that a National bank has the power, under its charter,

to borrow money, but that a Cashier of such bank, who has long Conducted

and managed its afiairs, can bind the bank by such a contract, holding that

any want of specially delegated authority by the Board of Directors was

supplied by the acquiescence on their part, to be presumed from a long con

tinued course of borrowing by the Cashier.

As to the matter of borrowing, therefore, it may be said that not only does

this power undoubtedly exist in banking corporations, whether specially

conferred or not, but the rule is also fairly well settled that the Cashier has

power to borrow money on behalf of the bank, either by virtue of his ofl‘iee

or from previous exercise and acquiescence. This power would seem to carry

with it, also, the power to pledge the assets of the bank for the payment of the

money borrowed.

Ordinarily the power to pledge the assets of the bank for any past indebt

edness does not exist among the inherent powers of the Cashier. Thus, it

has been held that although a Cashier and President of abank may, in the

ordinary course of business, without the action of the Board of Directors,

dispose of the negotiable securities of a bank, yet they have not the power to

pledge its assets for the payment of an antecedent debt. This is entirely beyond

the scope of the duties of a Cashier, as he might, by this means, dispose of all

the assets of the corporation, thus usurping powers which the Board of

Directors alone can exercise.

State of Tennessee vs. Davis, 50 How. Pr. (N. Y.), 447.

And in an early case in the equity Courts of New Jersey, where the

President and Cashier of a bank executed a mortgage of the banking house

and property for an indebtedness of the bank, and it was shown that the whole

management of the bank’s afiairs was committed to the President and Cashier,

and the bond and mortgage were executed and the corporate seal affixed by

them without the concurrence of the Board of Directors after an attempt had

been made to get a meeting of the Directors, which had failed, the Court held

that the transaction was one of rare occurrence, that the conve ance of its realestate was one of the most solemn acts which the bank couiyd perform, and

that the President and Cashier had no power to execute the bond and

mortgage.

Leggett vs. New Jersey Manufacturing and Banking (30., 1 N. J. Eq., 641.

But, in a case where money has been borrowed for the purposes of the

bank, the Courts seem to regard the power to pledge the assets as included in

the power to borrow. Thus, in Peters '08. Brown, supra, the Court not only

asserts the power to exist in a National bank, under its charter, to borrow

money. but also to “pledge its assets as collateral to secure repayment

thereof," and the Cashier is declared to have such power in this case by
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the acquiescence of the Board of Directors in past transactions of a similar

nature.

So, in City Bank of New Haven vs. Perkins, supra, the Cashier not only

borrowed money for his bank, but pledged certain bills, the property of the

bank, as collateral, and the transaction was upheld.

As a general rule it may be, therefore, said that the Cashier of a bank has

power, unless specially restricted, to borrow money on behalf of the bank. and

to secure its repayment by a pledge of its assets as collateral.

LAW NOTES AND COMMENTS.

We can review with satisfaction the work of the law Department for the past

twelve months. Our object has been to keep the JOURNAL’S subscribers fully

informed through the medium of this Department of all legal questions arising in

the various Courts affecting their interests, as well as in other ways to furnish legal

advice and assistance in matters arising in banking law and banking practice.

The law relating to banking and negotiable paper is constantly undergoing

changes and modifications, as well as a considerable degree oi expansion, at the hands

of the various Legislatures and Courts, and it is of great necessity that the banker in

active practice should be kept fully posted upon all such matters. In no other

department of business is a knowledge of the law so important or a mistake so likely

to be followed with disaster and loss.

Questions of when paper falls due, of the proper mode of presentment. protest. and

notice of dishonor. of liability for collections. and a hundred others of similar import,

are frequently. in new and unexpected cases, puzzlers even to experienced bankers,

and it needs no argument to show how important it is for the banker to keep fully

advised of everything that the Courts and Icirislatrlres are doing in these and all other

matters uflecting his business.

During the year 1886 we have published a very large number of current legal

decisions on questions afl’ccting bankers. To attempt to enumerate all the different

subjects which have been handled and determined by the Courts. or to adequately

describe all the diii'erent cases which have been reported in our pages, would be

impossible in any brief statement, and we would simply state that we believe the

importance and value of such a full record of cases has been fully appreciated.

Another branch of the work of the Law Department which we are justified by

numerous letters of approval in stating has been valuable and beneficial to our

subscribers has been that devoted to the replies to questions 0t bankers and others.

Many of these replies have involved considerable labor and research into the laws of

diflerent States, and in all cases we have endeavored to give complete and satisfactory

answers tothe inquiries of subscribers.

The Law Department will be continued. as heretofore, except that it will be

enlarged in scope, and some additional features introduced. We shall publish a full

record 01‘ current legal decisions afl'ecting bankers, and our pages will be open, as in

the past, to the publication of questions and replies on matters of general interest.

With reference to these replies. no eilort will be spared to make them full and _

satisfactory: and, to enable their preparation in time to appear in any given number

of the Jou'iuun, questions should be sent in as early in the preceding month as

possible. The series of articles on the important topic of the “Powers of Bank

Cashiers “ will be continued until the subject is exhausted. Under the head of “ law

Notes and Comments " there will appear, at different times throughout the year, in

addition to current legal news and comments upon decisions. short articles on

important legal questions of interest to bankers wherein the law is unsettled or

conflicting.

Space will also be given in the Law Department for the publication of a digest of

current mercantile decisions, which we hope will prove valuable to all the JOURNAL'B

readers.

BANKING AND Pounce—A curious and novel method of what might be

termed political banking has just been disclosed by the recent decision of J udge

Morse, of the Supreme Court of Michigan, in the case of The People against

Wadsworth, decided by that Court on November 4, 1886. The action was
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against the defendant Wadsworth. as the managing member of the banking

house of D. F. Wadsworth & Co., private bankers, and charged him with

the embezzlement of the money of the city of Ishpemmg, by reason of city

taxes having been deposited in the bank, which were partly l0st when the

bank made a general assignment for the benefit of its creditors. These

moneys had not been kept or deposited as'a separate_fund, but were treated

as other cash deposits, and were paid or loaned out the same as other moneys.

The Court found the defendant not guilty of any embezzlement, holding that

the moneys so deposited were loaned to the bank, that the relation of debtor

and creditor was created, that there was no intent to defraud, and that Wads

worth was not obligated to return the identical money deposited, but the bank

was simply liable for that amount of money to the city.

The political part of the case, however, to which we call attention, not

because it is in any way criminal, but by reason of its novelty. may be best

stated in the language of Judge Morse. He says :

“ The undisputed facts will be found to disprove any embezzlement under the law.

John Dillon was elected City Treasurer of Ishpeming for the year 1883. He had held

the office two terms immediater previous thereto. It seems that a peculiar method

of electing this oificer prevails in Ishpeming. The candidate is nominated and elected

upon his running qualities—his capacity to get votes—but the money to secure such

nomination and election is put up by some bank, which also furnish the bonds.

After the election the candidate elected qualifies, and there his duties begin and end.

The taxes are paid into the bank. and collected and disbursed by it. The Treasurer

has no further concern about the matter. and is, of course. entirely ignorant of the

duties of his omce. The bank pays to him the ices allowed by law. and the profits

made by the use of the money thus necessarily deposited in the bank seems to be a.

sufilcient remuneration to the bank for its trouble and expense in the matter. Nobody

can suifer any material loss under this arrangement except the public. While it

may seem a novel method. it certainly relieves the Treasurer of a great responsibility,

and renders his administration of the oflice an easy one, with the same pay as if he

performed the duties himself; and the bank fortunate enough to elect its candidate

presumabiv has the means thereby at hand to repay its election expenses and make a

handsome profit besides."

In this case. Dillon testified that he knew absolutely nothing of the duties

of his office, although he had been Treasurer for nearly three years. The

first two terms of his oifice he was elected and served the people in the

manner above indicated, and all seemed to go well. Wadsworth collected

the money and kept the books. He stated :

“I suppose Wadsworth was to account to other people who were entitled to the

tax money. I was_not to do anything myself. I did not know anything about the

duties of the City Treasurer. I was elected. Mr. Wadsworth got my bond. I did not

do anything there about assuming the oiiice. I did not receive any books or any

money. I suppose Mr. Wadsworth received them.“ _

This is the most novel enterprise in banking of which we have heard.

The bank in this case was the de facto Treasurer of the city of Ishpeming. It

gave bonds, it received payment of the taxes, it kept the books pertaining to

the ofiice, and paid out the money. The nominal Treasurer elected by the

people was a mere dummy, knew nothing of the duties of the oflice, and did

nothing as Treasurer except to receive the fees allowed by law. There is

only one improvement which we might suggest, and that is the enactment of

a law permitting banking corporations to hold public oil‘lce and making them

capable of election to such positions. If this were done the fees which would

otherwise be payable to the dummy would be saved.

LIABILITY OF COLLECTING BANK—AnOillet' case has been added to the

list of those which hold that a collecting bank is liable for the acts or defaults

of the correspondent to whom it transmits paper for collection which it has

itself received for that purpose. This decision is b the Supreme Court of

Michigan, and sets at rest the law in that State e publish a full abstract

of it in this number, as the question is of great importance, and is one upon
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which the Courts of different States hold directly opposite views. In some of

the States a bank that receives paper for collection is bound only to use proper

care in the selection of a suitable agent, and, when it has done this. its liability

ends for the acts or defaults of the correspondent to whom it forwards the

paper, while in others the rule is upheld, as in the present case, that a bank

which takes paper for collection payable at a distant place is directly liable to

the owner for any neglect or default of any of the subsequent banks through

whom the paper is transmitted. The theory of this latter rule is that the bank

taking the bill or note for collection contracts to collect it, or to take the

necessary steps to preserve the liability of all parties should it be dishonored,

and that the instrumentalities through which it carries out its contract are a

matter of no concern to its customer, but the parties it employs are its own

agents, selected by and amenable to it for any negligence or omission.

In the present case a Michigan bank had received paper for collection

payable in Vermont. and had transmitted it to a bank in that State for that

purpose. The paper had been paid to the Vermont bank, and the latter

remitted its draft on New York for the proceeds. Shortly thereafter it failed

and its draft was not paid, and the question to be decided was whether the

bank, or the customer, in such case, should bear the loss.

The opinion of the Court discusses and determines the law of the State

as to the liability of the bank in such a case ; but, as the facts were not fully

brought out in the suit, it was sent back for a second trial.

One of the questions presented by the facts of the case, which the Court

did not discuss, probably reserving it for a second trial, was as to how far

the defendants were released from liability by a notice which was printed in

plaintiff's pass—book, stating that they would not be liable for the Inches or

acts of agents to whom they sent drafts for collection, and as to which the

plaintiff testified he had not seen until the transaction was ended. Coneeding

that, if no such agreement existed. defendants would be absolutely liable to

their customer for the amount collected by their a cut, did not this notice,

existing in his pass-book. bind him to its terms? his is a very important

nest-ion for bankers to have definitely settled. In view of the law of many

tates. holding banks actually liable for the acts of their correspondents, the

practice has become frequent for banks to insert on their letter‘heads, or in

their customers' pass-books, notices that they will not hold themselves liable

for anything more than due care in the selection of suitable sub-agents. Such

a notice appeared to have existed in the plaintiff’s pass-book in the present

case; but it will be observed that the Court, in discussing the main question

as to defendants' liability, simply holds that a bank taking a draft for collection

is responsible for the acts of its correspondents, and does not consider whether

a notice, such as was testified to, is sufficient to relieve the-bank from such

liability. This seems to us to be a very important element in the case, and

will probably be considered when the case again comes before the Court.

REPLIES TO LAW AND BANKING QUESTIONS.

The Editor of the Law Department of Rnomts' Jounxar. or Bar:ch will answer Questions

in Banking Law—submitted by subscribers—Which may be of sufficient general interest as to

warrant publication in this Department.

A reasonable charge is made for Special Replies asked for by correspondents—to be sent

promptly by mail—and which are not to be published.

Editor Rhodes‘ Journal of Banking: Dmrvnn, 0010., December 13, 1886.

Sim—Is a note or other negotiable paper payable, say, ninety days after date,

bearing interest, due and payable at the end of such time without grace if the payer

prefers it, or does he have to wait until the end of the three days grace it the holder

of the paper insists '8 The paper, for instance, matures December 1-4. Can be legally

pay the same December 151:, without paying interest for the extra three days?

A Dnnvnn SUBSCRIBER.

Amman—All paper which, under the law, has three days of grace, does

not become due and payable until the last da of grace. If it bears interest,

the holder is entitled to the interest for the ull period, including grace, and

,I/r
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the payer cannot relieve himself from this obligation by offering to pay

principal and interest, at the end of the ninety days, for that period. The

obligation is to pay interest till maturity, and the paper does not mature until

the third day of grace.

Editor Rhniu' Journal- 0! Banking: HUDSON, Wis., December 6, 1886.

Sm :—Should we protest the note of a customer or our bank (be having funds

sufficient to pay the same in the bank) without special instructions from him to pay;

or, in other words, would we be justified in paying the note without notifying him

that we had done so, and charged the amount to his account? A. E. J.

Amman—The Weight of authority is to the effect that a bank is justified in

applying the funds of a depositor to the payment of his note made payable at

such bank without any special instruction from him, although we are not

aware of any decision in Wisconsin on the point.

Editor Rhodes’ Journal of Banking: SPARTA, Tenn, December 9. 1886.

Slnz—Is it binding upon the indorsers for us to protest a note (the indorsers and

maker each residing in the city where this oflice is located) by placing notices in the

poet-0M1 Would it be if the maker had previously (to maturity) made an assignment?

' BANKER.

Amman—In the absence of any statute in Tennessee permitting notice of

dishonor to be deposited in the ost-ofiice where the parties reside in the same

town, the general rule of the aw merchant would apply that the indorsers

are entitled to personal notice, verbal or written, or written notice delivered at

their residences or places of business. \Ve do not think the indorsers would

be held in the present case were the notices deposited in the post-office, unless

it could be proved that they were delivered within the time required. The

fact that the maker had made an assignment would not dispense with the

necessity of giving notice (5 Leigh, 522), nor make any difference in the

manner of giving notice to the indorsers.

Editor Rhodes“ Journal of Banking: Lomsrsru, Mo., December 11, 1886.

Sim—A, who is a regular customer of this bank. but not financially responsible,

comes in after banking hours, presents the check of a well-known, responsible and

honorable business man on a local bank, endorses the same. asks for the cash. and is

paid. The following day, when the check is presented at the bank on which it is

drawn. payment is refused. the drawer having stopped payment. The check was

given for the purchase price of a stock of merchandise—which was attached the

evening following the giving of the check—in the hands of the drawer, who chose to

stop payment of his check rather than fight an attaching creditor. The check was of

such a character that it would be taken in the course of business by any one

acquainted with the responsibility of the drawer. Had not the check all the attributes

of negotiable paper, and cannot the bank recover from the drawer of the check ? If

not (as held by good lawyers) what protection have banks? Why are not all check;

drawn " For value received," and made negotiable ? Gasman.

Anxwer.—Generally, we believe the rule to be that (as well in the case of a

check as an inland bill of exchange) a bona fide indorser for value, before

maturity, without notice of any want of Consideration. takes the same free

from the equities existing between the drawer and payee, or other prior

parties, and can enforce its payment from the drawer or prior indorsers.

(Keene vs. Beard. 8 C. B. U. S., 372; Fuller m. Hutchins, 10 Cal., 523.)

And ordinarily, in a case like the present. we think the holder could recover

the amount from the drawer. But the difficulty in the present case is that,

under the decisions and statutes in Missouri, no instrument, except a bill of

exchange, is negotiable unless it contains the words " For value received."

Thus, in the case of Lowenstein va. Knopf, 2 Mo. Appeal Reports, 159

(decided in 1876). it is stated that the Missouri statute defines negotiable paper

and nscertains its qualities, and the provisions of this statute (and not the

pr0visions of the Statute of Anne), must be looked to to determine whether
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paper is negotiable or not; and it is held that no other instrument except a bill

of exchange wanting the words “value received " can be negotiable in

Missouri, and this for the sufficient reason that no other instrument is. by the

statutes of that State, declared to be negotiable without this express feature.

Also, in International Bank 00. German Bank, 3 Mo. App. 862. where a

certificate of deposit did not contain the words " for value receiVetl.” it was

held that these words were essential to impart the quality of negotiability to

mercantile paper in this State (citing 61 Mo., 219) ; that title to the certificate

might be passed bv indorsemcnt and delivery, or by delivery alone in case of

an indorsement in blank. but the transferee would take subject to all equities.

Under these decisions, therefore, the check could not be considered as

negotiable so as to hold the drawer liable to a 1mm fide indorsee for value, as

it did not contain the words “ for value received." unless the claim could be

successfully made that the check was in efl’ect an inland bill of exchange and

as such di not require these words to be negotiable.

Editor of ledes‘ Journal of Banking: WILLononBY, 0.. December 21, 1886.

Sm:~ln the December, 1886. JOURNAL. at page 981, in your reply to a subscriber

signing himself “Discount Clerk," you state in answer to his first question that, “It

has been held that the intlorscment of a note to A. 1].. Cashier, is sufiicicut to vest the

title thereto in the bank of which he is Cashier.“ Will you kindly refer me to the

decisions wherein it has been so held? 8. H. SMART. Cashier.

Answen—The decisions holding that the indorsement to a party as Cashier

is sufficient to vest the title to the paper in the bank of which such party is

Cashier are collected in the article on “ Powers of Bank Cashiers," (XI.

Manner of Imwru'uy the Negotiable Paper of the Bank.) in the October

number of Rnonns’ JOURNAL or BANKING, at pa e 802. Among the decisions

there given are Baldwin vs. Bank of Newbury, 1 Val]., 234 ; Pratt rs. Topeka

Bank, 12 Kan, 570 ; Robb rs. Ross Co. Bank, 41 Barb, 591.

Edttnr Rhodes” Journal of Banking: SHELDON, Iowa, December 6. 1886.

Sm :—Will you be kind enough to enlighten us upon the following, and oblige one

of your Iowa subscribers:

—$lil).00. Snaros, lows, November 10, 1886. }

BANK OF sEA'roN. f

Pay»~~~ » ~ - ~~ ~ M~~John SmithWM~~~w or order I

-- ’ ~ 7 » One hundred ~ v ~ ~~~~v~m~~m »~~~~»~ ~~~~~ --<-~~~~~-‘ ~~ Dollars

in Chicago exchange. i

Gsonon. L. Ssn'rn.

The above is an exact copy of the check Iwish to know about. The check came

to the Eagle- Bank, of Scaton, from a National bank in Chicago, and was properly

endorsed. The Eagle Bank took the above check to the Scaton Bank (within same

town). and the Cashier of the Seaton Bank refused to pay the exchange to us. but

oflered one of their Chicago drafts for the amount, viz., $100. Now, I particularly

wish to know whether I could not compel the Seaton Bank to pay the exchange,

together with the $100: or, if I am forced to take his paper and thus pay him the

exchange. Can't I take the cash and deal at another bank it i so desire '!

The Cashier of the Seaton Bank said it rested with the word "in" Chicago

exchange. Had it been “with” Chicago exchange he would have paid us. By

ventilating this in your next issue you will greatly oblige Sunscansnn. B.

Amman—It is held by writers of accepted authority that where a draft

is made payable “in exchange" on a given place it is payable in a bill of

exchange on that place, and not in money. The drawee can tender the bill of

any banker of good credit, or may settle for cash on terms satisfactory to

the holder. He cannot, however. tender his own draft, as that would not be

a payment but a mere substitution of his own obligation for the draft

presented. If the draft had been payable “ with exchange on Chicago. ” cash

could have been demanded by the holder, but, being payable " in exchange,”
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we are of opinion that the drawee would suflicicntly comply with its terms by

tendering any reputable banker’s bill on Chicago, other than his own, for the

amount of the draft.

Editor Rhoda? Journal 0/ Banking: GRAND Harms, Mich., December 20. 1886.

Sun—On December 9th we received for collection from our correspondent in

Chicago a check dated December 2d, payable to order, drawn by Jno. Brown on a

local bank, given to Wm. Smith, who had it cashed at a New York bank. This bank

turned it over to our correspondent. We passed the check, regularly endorsed by us,

through the Clearing-House. The check was returned to us by a messenger, who

stated that the reason of refusal was the non-indorscment of payee. Our correspon

dent‘s instructions are to protest all paper unless otherwise ordered. We protest

the check for non-payment. The bank here claims we should not have protested, as it

was not customary. and asked us to refund fees. I claim, inasmuch as we were the

last holders of the check, with above instructions from our correspondent. that it was

our only recourse for safety. for, in case the payee’s indorsement could not have been

procured, we would have been held. \

Will you please inform us through the JOURNAL what the proper proceeding

would be in such cases. KENT COUNTY

.»izuiwer.—A check payable to order, but unindorsed by the payee, passes

through the hands of subsequent parties. who transfer it by their indorse

ments, and is received by our correspondent for collection. \Vhen presenting

it to the bank upon which it is drawn that bank roperly refuses payment on

the ground that the payee has not indorsed it, and the question arises whether

an necessity exists for protesting the check and giving notice to the indorscrs?

0 course. it the subsequent indorsers would be released it protest was not

made, and notice given, the protest would be properly made; but, in this case,

was protest and notice necessary to hold them?

An indorser of a hill or note engages by his indorsement, among other

things. that it is genuine and valid, that the ostensible arties are competent,

and that he has lawful title to it and the right to in orse it, and it is well

settled by the authorities that, if it turns out that any of these engagements

are not fulfilled, the indorser may be sued for the recovery of the original

consideration which has failed, or be held liable as a party without proof of

demand and notice. (Daniel on Neg. Instr. §61illa and cases cited; Cochran

es. Atchison. 27 Kansas, 728 [1882]).

In the present case, as the payee did not indorse the check, none of the

subsequent parties through whose hands it passed acquired or gave any title to

it; and it would seem. therefore, that a failure to protest and give them notice

of the non-payment of an instrument to which they never had or gave any

valid title would not release them from liability for any consideration which they

may have received in exchange therefor. and nrotest would not be necessary.

Editor Rhodes Journal of Banking: PORTSMOUTH, 0.. December 14. 1886.

Sm :—Will you please give us through your valued magazine your opinion as to

the proper time for protesting the following note:

mass. ermm, Ky.. October 1. 1886.

Ninety days after date I promise to pay R. B. Lloyd or order two hundred

and seventy-nine dollars and eighty-six cents for value received. To be run sixty

days after due at 8 per cent. Negotiable and payable at the Deposit Bank of

' Winslow. Ky. B. F. Vnwcs‘s'r.

Indorsed: R. B. LLOYD.

0. 0. Scansrm.

By giving this question your attention you will greatly oblige L. & V.

II 1mm.—'l‘he above note, being made and payable in Kentucky, is governed

by the laws of that State. The question is as to when the note matures.

Although there is no stalulc in Kentucky providing for grace on promissory

notes, three days are Probably allowed by custom. The note is, by its terms,

payable ninety days after date, with an extension of sixty days after due. Bills
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21an notes falling due on a Sunday or holiday are pa able on the day preceding.

Without the extension, the day of maturity (93 ays from October 1, 1886)

would fall on Sunday, January 2, 1887. The day receding. January 1,1887,

is a holiday, and it would be payable on Friday, Igecember 31, 1886. Now,

should the extension of sixty days run from this latter date or from January

2: 1_887? This is a diflicult question to answer authoritatively, and if the

liabity of any indorser depends upon its proper presentment we would advise

our correspondent to consult Kentucky counsel as to any local custom

regulating the maturity of this peculiar form of note. It might be argued

in support of the claim that the note matured sixty days after December 31,

1886, that that date would be its day of maturit did it contain no extension,

and that the words "to be run sixty da s a ter due " implied sixty days

from the time it would become actually ue and payable were no extension

inserted. On the other hand it might be claimed that the note promised to

pay 93 days after date, with an extension of 60 days from the ex iration of

the_first period, and as by its terms payment was not contemplate until the

period of 60 days had elapsed, the sixty days should be counted from January

2d and not from December 31st. In support of this argument the matter of

the payment of any promissory note entitled to grace might be cited in a case

like the following: A promissory note is made payable 90 da ’s from date in

a State where the law provides that paper maturing on a Sunday shall be

payable on the day preceding. The ninetieth day falls on Sunday. Were no

firace allowed it would then fall due and become payable on the 89th day.

ut the law steps in and says that the maker shall have extension of three

days to pay the note. Now these three days are reckoned from the QOth day,

notwithstanding it falls on Sunday, and not from the 89th day ; and likewise,

in the present case, the extension of 60 days from the period when it would

otherwise become due should be taken from the actual date. though it happens

to be Sunday, and not from the date on which it would be payable were there

no extension. In other words that, although a note payable 90 and 3 days .

from date by reason of a holiday and Sunday occurring at the end of that

period would be payable on the 91st day, yet, where the note provides that it

is to be run 60 days after due. the 60 days should be counted from the 93d and

not the 91st day, because in reality it is not due till the expiration of the whole

period. On this theory the note would fall due 60 days from January 2d, viz.,

Thursday, March 3, 1887.

We would like very much to get the views of any of our Kentucky sub

scribers as to the date when the above note should be presented for payment.

and protested if not paid.

DIGEST OF RECENT DECISIONS IN COMMERCIAL LAW.

Asslonnm I‘OB Banal-rm or Cannrrons—Dn'rv or Assronna.—An assignee for the

benefit 0! creditors is not authorized to pay out from the trust funds in his hands

money for the conduct of a farm belonging to the estate. Cases might arise in

which it: would be proper for an assignee to expend trust funds in his hands. even

in conducting the business of a farm—as where there was a growing crop at the

time the assignment was made, which ordinary prudence would dictate to him

should be preserved; but no such facts appear in this case. It is the duty of such

an assignee to convert the assigned property into money at the earliest practicable

period and not to carry on the businem in which his assignor may have been

engaged; and it he fails to do this, and takes the responsibility of expending money

in the conduct of the business, he must be prepared to show that in this he

exercised that ordinary prudence and care eneumbent on such a trustee ; otherwise

he must he held responsible for the expenditure improperly made. [Wynne vs.

Simmons Hardware Co., Supreme Court of Texas. October 2!, 1886.]

munirnnnr Itssnitvanos.—thre an assignment for the benefit of the creditors

of an insolvent debtor. after providing for the payment of the creditors who

should assent thereto. made provision for the payment to the assignor of any

surplus. Held. The reservation of the surplus to the gmntor stamps the deed as

constructively fraudulent. The grantor prefers himself to a dissenting creditor.
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An insolvent debtor can reserve no use or benefit to himself out of the property

assigned. He may stipulate for a release. but he must dedicate all his property

not exempt by law to the payment of all his creditors; not necessarily to the

payment of all in equal proportions. for he may prefer such as will execute

releases. but the deed must provide for the distribution of any surplus that may

remain in the hands of the trustee after the payment of the preferred creditors

among the other creditors whether they assent or not. If the assignment is valid

its provisions. including the return of the surplus to the maker. ought to be

enforced in a Court of equity; yet this might prevent the Court from letting in

the non-assenting creditors on the surplus. The deed being fraudulent on its face

was a suflicient ground for an attachment. [Mt-Reynolds vs. Dcdman, Supreme

Court of Arkansas. October 9. 1886.]

PARTNERSHIP—SALE or REAL Es'rA'rn—Rmn'r or DOWER.—Where partnership real

estate was sold to enforce the payment of the vendor’s lien for the purchase

money and to coerce the payment of the partnership liabilities, and the widow

of one of the deceased partners claimed dower in the property. Hold. That the

sale passed the title: that the lieu of the vendor existed and was enforced by

the sale; and, besides. the other debts being partnership liabilities, no right to

dower attached; that on both or either of these grounds the wife is barred of

dower. [Shaky vs. Thomasson’s Er’r. Court of Appeals of Kentucky, September

25. 1886.]

VERBAL Cos-nuc'r ron SALE or LAND—STATUTE or FnAuDs.—thre a sale of

land was by verbal contract, and no written evidence of the sale had ever been

executed by the vendors. Held. That such sale. being within the Statute of

Frauds, bound neither the vendor nor vendee; that the vendor could not be

compelled to complete the contract by making a. deed. nor could the vendee.

although put in possession of the land by the vendor, be compelled to accept a

deed to the land and pay the purchase price for it; that the contract of purchase.

to be binding on either party. must be mutually binding on both. [File vs. 011'.

Court of Appeal'. Kentucky. October 19. 1891).]

TELEGRAPH COMPANY—NEGLIGENT DELIVERY or Massacre—STATUTORY PENALTY.

—Action to recover the statutory penalty of $100 for negligent delivery of

telegram. The defense was that the plaintiiI had not exhibited his demand within

6) days from the time he sent the message. The message was received for trans

mission subject to the following condition : “ The company will not be liable for -

damages in any case where the claim is not presented in writing within 60 days

after sending the message." Held. The notice of which the company stipulated

was of a claim for damages. The only claim to notice to which the company was

entitled under the clause in question was of a cause of action sounding in damages

—not debt for a penalty. The condition that the company should receive notice

of a “claim for damages " did not include the statutory penalty. The case of the

“'es'tern Union Telegraph CO. on. Jones. 95 Ind.. 228. where the contrary is held.

disapproved. [Western Union 7 elegraph Co. vs. Cobbs. Supreme Court of Arkansas,

October 9. 1886.]

CONDITIONAL SALE—PASSING Terran—In the absence of fraud. an agreement for a

conditional sale is good and valid. as well against third persons as against the

parties to the transaction; and a ballec of personal property cannot convey the

title. or subject it to execution for his own debt. until the condition on which the

agreement to soil was made has been performed. [Harknera vs. Russell .5.- (‘0.

United Slates Supreme Court. November 8. 1886.]

FRAUDULENT CONVEYANCE—PREFIRENCE—“BOOMING” 1m Issonvnu'r Commas.—

W'herc a creditor of an insolvent firm. whose insolvency was known to him. but

not to the public generally. made frequent loans to the firm to keep them going.

and “to boom " their business. under promise of preference in case of ultimate

failure. anrl thus enabled them to extend their business and obtain large quantities

of goods on credit, and the conditiOn ot‘ the business was such that the creditor

must have known to a certainty that failure was inevitable. and that. by 00D

tinuing. the firm would inflict losses upon others of whom they should obtain

credit. and where the firm, having obtained goods on credit. turned them over to
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this creditor in payment of his demands. leaving nothing for the other creditors.

Held. The transfer of the goods will be deemed fraudulent and the preference was

unlawful. One may give aid and credit to an embarrassed person. firm or

company for the honest purpose of helping over diflicuitios reasonably supposed

to be not tmwpcrable. and yet be entitled. in case of disaster. to receive a

preference in respect to the credit so extended. But this plainly was not such a

case. If it can be believed that the creditor looked for a successful outcome of

the firm‘s business. or had any faith in them. beyond a reliance on their promised

fidelity to him. it was an excuseless trust against which his own intelligence

ought to have warned him at every step. He cannot. therefore, be permitted to

divert the consequences from himself to others whom his conduct contributed

so directly to injure whether the part which he played was one of per-tidy or

folly. [Kreppcudor] vs. Hyde. United States Circuit Court. District of Indiana.

October L. 1886.]

STATE STATUTE—CONSTRUL'ION or BY Stu-rs COURT—WHEN BINDING on Fannnsn

Conan—The construction of a State statute by the Supreme Court of the State,

where the question is one of local statute and not of general commercial law, is

binding upon the Federal Court. [Raymond vs. Parish of fl‘crrcbonne, United

States Circuit Court. Eastern District of Louisiana. 1880.]

Insonvsu'r DEBTOR—CARRYING on BUSINESS IN WIFE'S NAME—FRAUD.—Under

statutes which permit a married woman to have a separate property, to make

contracts and to do business as a lemme sole. she may avail herself of the

services and agency of her husband in the conduct of her business. or in the

management of her property. without necessarily subjecting it. or the profits

arising i'om his management. to the claims of his creditors. But an insolvent

debtor cannot use his wife‘s name as a mere device to cover and keep from

his creditors the assets and profits of a mercantile business which is in truth

his own. [Hyde vs. Frau. United States Circuit Court. District of Indiana. October

1.. 1886.]

Damon AND Cnnnrron—Assuumou or Dam BY PURCHASER—An agreement

between the purchaser and the seller of a stock of goods that the former would

assume and pay the latter‘s debts inures to the benefit of a creditor of the seller

and authorizes him toenforce his claim against the party so agreeing. [Redsh

heimcr vs. Miller. Supreme Court of Indiana. September 21.. 1886.]

Pamcn’sn AND AGENT—COMMISSION Mancnsu'r—Exrsxsas or Pnru'rmo Goons.—

In an action by plaintiii'. a commission merchant. against defendant, a manufac

turer of cloth. who consigned goods to plaintifi'. to recover a balance of account.

Hold. The expenses of printing a part of the goods was properly chargeable to the

defendant. it being shown that this was done under the usage of commission

merchants in like cases. which usage must be presumed to have entered into and

been made part of the. contract between the parties. [Talentt vs. Smith. Supreme

Court of Massachusetts. W'orceater. October 28. 1886.

FRAUDULENT CoustAnca—Acrron BY CREDITOR T0 Sm Asmn smn Dacnssn or

GRANTOB.—In an action by a creditor of a deceased grantor. to set aside an alleged

fraudulent conveyance of real estate by the grantor in his lifetime. Hold. The

action cannot be maintained. If the facts stated in the complaint are true. it is the

duty of the executors to pursue the real estate and reclaim it for the benefit of

the persons interested in the estate of the testator, and no one creditor can

appropriate it for his'sole benefit. The fact that the fraudulent grantee is one of

the executors furnishes no insurmountable obstacle. If she should refuse to restore

the lands to the estate she would be removed from her oflice of. cxecutrix. and

then the two remaining executors could, under the Act of 1858. disaflirm the

conveyances of the real estate and bring an action to set them aside; or the

two executors could commence the action. making the executrix a defendant.

and in such action obtain for the estate the relief demanded. If the two

executors refused to commence the action upon the application of the credit

ors, or some of them. they could be compelled to commence it by an order of

the Surrogate. [Lichtenim'a vs. Hardtfeider. New York Court oprpcals. October

use]
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REPORT OF THE COMPTROLLER OF THE CURRENCY

Omcr. or run COMPTROLLER or ran CURRENCY,

Wasamo'ron, December 4, 1886.

Sirz—In obedience to law‘ I have the honor to submit a report for the year ending

November 1. 1886, exhibiting:

First—A summary of the state and condition of every association from which

reports have been received the preceding year. at the several dates to which such

reports refer, with an abstract of the whole amount ol’ banking capital returned by

them, of the whole amount of their debts and liabilities. the amount of circulating

notes outstanding, and the total amount of means and resources, specifying the amount

of lawful money held by them at the time of their several returns.

Second—A statement of the associations whose business has been closed during

the year. with the amount of their circulation redeemed and the amount outstanding.

Third-Suggestions as to amendments to the laws relative to banking by which it

is thought the system may be improved.

Fourth—A statement exhibiting under appropriate heads the resources and liabili

ties and condition of the banks. banking companies and savings banks. orgimized

under the laws of the several States and Territories. such information being obtained

by the Comptroller from the reports made by such banks, banking companies and

savings banks. to the Legislatures or officers of the dill'erent States and Territories;

and where such reports could not be obtained the deficiency has been supplied from

such other authentic sources as were available.

Fifth—The names and compensation ot the clerks employed in the oflice of the

Comptroller of the Currency, and the whole amount of the expenses of the banking

' department during the year.

This is the twenty-fourth annual report of the Comptroller of the Currency.

[The first summary gives the resources and liabilities of all the banks in the United

States at the diilerent dates reports were made duringlthe year. The second summary

contains a list of 33 banks which were closed during t e year. Their aggregate capital

was 313.301.1111 and circulation outstanding $1,052.00. 0f the 33 banks. 24 went into

voluntary liquidation. l ceased toexist by expiration of charter, and 8 tailed—Editor

Rnonas' Joumun or Dumas]

SUOGMIONS AS TO AMENDMENTS TO THE LAWS RELATING TO BANKING BY WHICH

THE SYSTEM MAY BE IMPROVED AND THE SECURITY OF THE HOLDERS OF ITS

NOTE, AND OTHER CREDITOHS, MAY BE IXCREASED.

The security now afforded to the holders of National bank notes by the deposit of

bonds in trust with the Treasurer seems to be complete, and. as long as the bonds of

the United States remain (as they now are and have been for some years) readily

salable at above ninety cents on the dollar. the National bank currency will continue

to enjoy the confidence of the public.

It must not be lost sight of, however. that there are conceivable contingencies in

which the salability of these bonds would be impaired and the security of the notes

correspondingly affected: but the probability of any such contingency is too remote

for present consideration. while the provision of law giving to the United States a first

lien upon all the assets 0! the bank for the amount of any deficiency in the proceeds

of the bonds would seem to be a. suiiicient factor of safety in any case.

The security of other creditors depends upon two conditions: first. the propor

tion of assets to liabilities: and, second. the solid value of the assets. Both proportion

and value, in any given case, will depend upon the management of the business of the

bank; hence the supervision of the business and management of every bank by the

Comptroller of the Currency has now become the most important feature of the

National banking system.

The laws providing for this supervision and those which prescribe and limit the

character of the business that maybe done by the National banks should be frequently

revised in order that the light of experience may be utilized to their constant improve

ment. To this end I respectfully submit the following suggestions:

TREASURY Dnrsn'rmnnr. $
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First—That Section 5.137 of the Revised Statutes should be so amended asto express

more clearly and definitely the limitation put upon National banks with respect to

their dealings in real atate and in mortgages. and to provide a penalty for violation

of the law.

Second—That Section 5.145 be amended by adding the following clause: Whenever

the Vice-President and the Cashier, or either of them, is a Director, the Board of

Directors must consist of at least five members besides such ofiiecrs.

Third—That Section 5.151 be so amended as to exempt from further liability the

shareholders of National banks of which the surplus shall exceed by K) per cent. the

amount of the capital stock of the bank. and that they shall. be partially relieved

from such responsibility in proportion as the surplus shall exceed the 20 per cent. now

required by law. Provision. however, should be made that such exemption cannot be

obtained through any process by which capital becomes converted into surplus. and

also that such exemption is not to be enjoyed until after the Comptroller of the

Currency is satisfied that the entire capital and surplus are represented by good

assets.

Fourth—That Section 5.160. as modified by the Act of July 12. 1882, be so amended

as to require that the bonds which every association must at all times have on deposit

with the Treasurer shall be registered United States bonds bearing interest.

Fifth—That Section 5.192. as modified by the Act of June fl). 1874, be so amended as

to require all banks to keep on hand.I or at some centre near their location. a larger

Proportion of their reserve than that now specified in the law. The present provision

allowing a part of the reserve to be kept in a distant city appears to be a survival

from the system of redemption formerly existing which was repealed by the Act of

Juue fl). 1874. and its maintenance seems inconsistent with the general policy of the

laws as they exist.

Sixth—That the Act of June 20. 1874. be so amended as to make it evident whether

banks need keep a reserve on Government. deposits secured by bonds.

Seventh—That Section 5.2M) be so amended as to render its application practicable

in all cases.

It would appear that when in 1864* a limit was placed upon the accommodation -

which a National bank might extend to any person. company, corporation or firm,

for money borrowed, Congress had in view the then existing limit as to the number

of National banks andas to the formation of new banks arising out of the limitation

upon the total volume of National bank currency. '

At that time the privilege of issuing currency was the most valued 0! all the

privileges conferred by the National Bank Act, and the limit upon this restricted the

number of banks in each community: hence it was logical and consistent ior the law

to provide that this limited bank accommodation should not be monopolized by any

small group of persons. -

Now, however, all limitations upon the total volume of National bank currency

have been removed. and to all intents and purposes the system has become one of free

banking. open to citizens of the entire country to any extent to which they may

desire to avail themselves of its privileges; hence there does not appear to be any

longer the same reason that there was formerly for the law to enforce a general

distribution through the community of the amount of accommodation at. the disposal

of a National bank.

As a matter of fact. with the growth and extensiOn of the system.banks. especially

in the large cities, have had their business very much specialized. and such banks

cannot continue to exist or remain in the system it they should now be held to a

strict conformity with Section 5,200.

The specialization of the business of the banks means. of course, their becoming

identified with special lines in trade. manufacturing. farming. etc“ and. as in all such

industries there has long been a tendency towards concentration in the hands of a

comparatively small number of large houses. it follows that banks so situated must

lend largely to particular firms or else lose their most important customers. Thus.

business necessity on the one hand and the limitations of law on the other have

produced. in many cases, habitual disregard of the law, and in other cases evasions of

the law. all of which must be ignored or tolerated by the Comptroller of the Currency

* The limitation in the original Act of 1863 was difi'creut and complicated.
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because the only penalty now provided is forfeiture of the corporate existence of the

oifending bank.

While these reasons exist for modifying the law, at the same time it is of course

important that some limitation should be imposed upon the amount that any bank

should hold in the paper of any person. company, corporation or firm, and that the

limit should be such as can be ei‘l’ectively enforced by the Comptroller.

To this end I respectfully suggest the following:

(1) That the limit of 10 per cent. of the capital, in loans to one party, be extended

so as to be computed upon capital and whatever surplus may be held in excess of the

legal requirement of 20 per cent. of capital.

(2) That this limit may be exceeded only in cases where a bank holds security of

undoubted value, and which is not in any way dependent [or its ready convertibility

upon the borrower.

(3)'That the penalty tor violation of this restriction be such. in the discretion of

Congress, as shall appear to be proportionate to the nature of the ofl'ence. and such as

may be readily enforced by the Comptroller of the Currency.

Eighth—That Section 5.209 be so amended as to extend the penalties therein,

specified for making false entries, reports or statements, so as to make them apply

to Bank Examiners or other persons in the employment of the Comptroller of

the Currency. and also to all such acts done with intent to deceive the Comptroller of

the Currency or any person in his employment.

The protection of banks and of those whose interests are in the keeping of the

banks against fraud on the part of the bank oiliccrs invites the attention of Congress

both in the interest of general order and for the improvement of the banking system.

In order that legislation deemed advisable may be framed with reference to past

experience. I have given in the Appendix to this report extracts from records in this

ofllce showing the causes of National bank failures in all cases in respect to which

such information is accessible.

Ninth—That Section 5.219 be so amended as to enable the National banks to obtain

that practical protection against unequal State taxation which it was manifestly the

intention of Congress to secure to them in this Section.

Tenth—That Section 5&0 be so amended as to apportion the compensation for

examination of National banks according to the aggregate investments in each case

rather than according to the amount of capital, and that provision be made for more

frequent examinations than are now possible by adding to the amount paid by the

banks a suitable amount to be paid out of the Treasury in order that supervising

Examiners may be employed.

Eleventh—That a law be enacted to the eii‘ect that any oath required of the oflicers

or Directors of a National banking association may be taken before any Commissioner

of a Circuit Court. or before a Notary Public having an oflicial seal. or before any

other ofllcer using a seal, where such a notary oiiicer is qualified by the law of any

State or Territory to administer oaths.

There is a practical necessity for such an enactment; for. upon an examination

of the statutes. in the light of the decision of the Supreme Court in the case of the

United States we. Curtis (107 U. 8., 671). it appears that no provision has been made for

giving legal eiiect to the oaths required of bank officers and Directors except in the

One case to which the Act of February 25, 1881, specially applies.

This Act evidently aimed to supply an omission in the law: but, inasmuch as it

applies to only one case out of several. other omissions seem by implication to have

the sanction of Congress. which I am sure they have not. because. as the law now

stands, a Director who swears {alser as to his qualifications for such position. or a

President or Cashier who makes oath to a false statement of the dividends and earnings

of his association. cannot be convicted of perjury.

Twelfth—That. in the absence or disability of the Cashier, all certificates required

by law to be made by him may be made. with the authority of the Board of Directors.

by the Assistant Cashier, if the bank has such an oflicer. and, if it has no such ofllcer,

then by some one appointed by the Directors to perform the duties of the Cashier;

provided. however. that no assistant or acting Cashier shall be authorized to sign

circulating notes. The want of such a provision in the banking law is the cause of

considerable inconvenience and annoyance to the banks.

Thirteenth-I renew the recommendation of mypredecessor for further legislation
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to ascertain and protect the rights of shareholders desiring to withdraw from National

banks which are extending their corporate existence.

My attention has been called to several cases of apparent violation of Section

5.2m of the Revised Statutes of the United States. but there does not appear to be in

the law any direction or authority to the Comptroller of the Currency to take action

in such cases. The instances reported are the following: National Savings Bank. of

New Haven. Conn. ; National Savings Bank. of Albany. N. Y. ; National Savings Bank.

of Buifalo. N. Y.; National Bank of Honduras, Washington. D. C.

The only bank in the District of Columbia to which Section W of the Revised

Statutes applies is the National Savings Bank of the District of Columbia. This

institution was chartered May 24. 1870, never had any capital stock. and appears, from

such examinations as are reported. never to have accumulated a surplus fund. The

charter required the bank to tile in the oflice of the Clerk of the Supreme Court of

the District of Columbia a bond. with security for 3200.000. to be approved by one of

the Judges of the Court. and the Court was given authority to require a new bond and

additional security whenever the interests of the depositors might seem to render it

proper to do so. Upon examination I tind that there is a bond on file in the Clerk’s

oiflce for $200,000. binding the bank and sixteen persons "jointly but not severally"

to pay and satisfy creditors. etc. This bond is under the seal of the bank and the

respective seals of the other obligom. but it is not dated. The approval of Mr. Justice

Olin is sflixed to it. dated October 30. 1870.

By the records of this office it appears that at various times communications have

been addressed by my predecessors to the Chief Justice of the Supreme Court of the

District of Columbia. calling attention to the impairment of this security by the

death of some of the ohligors and the departure of others from Washington. By the

records of that Court it appears that on February 18. 1884. an order was made reciting

certain of these communications and requiring the bank to file a new bond on or

before February 26. 1884. or to show cause to the contrary.

The answer of the bank to this rule sets forth substantially:

1. That the Comptroller of the Currency had no authority to inquire into the sum

cieney of the bond.

2. That the bond was still suiiicient because of the wealth of four of the obligors out

of the original sixteen.

No further proceedings are on file. and no new bond has been executed.

The charter of this bank required annual reports to be made to Congress by its

omcers. but no such reports have been lately made: and. upon inquiry. the Examiner

from this oflice was informed that it was considered by the bank that the reports sent

in to the Comptroller of the Currency. under the Act of June 30. 1376. operated to

discharge the bank from the duty of reporting to Congress.

According to Section 832. the Comptroller may. in his discretion, report to Congress

the results of such examinations as he may see proper to make of the banks in the

District of Columbia. and if this bank were now reporting directly to Congress there

would be no occasion, in my opinion. for me to make a report on it also; but. since it

appears that. between the charter and the Act of 1876. both providing for reports, no

report at all reaches Congress. I respectfully submit in the Appendix a copy of the

report made by the bank on October 7, 1886. which agrees substantially with the

report made to me by a special Examiner November 15. 1886.

' # l U C i . Q Q ‘ ' ‘

STATE TAXATION or NATIONAL nuns.

There has been for some years more or less friction arising out of the mode of

assessing and collecting taxes on National bank shares in some of the States.

The subject has been frequently and fully treated by my predecessors. and there

fore. in renewing it. I need say only that. as Congress obviously intended to protect

the National banks from discriminative taxation. it would seem proper that force be

given to this purpose by its more definite expression in the law.

In consequence of difl'erentconstructions placed by taxing officers uponthe existing

statute. litigation of a costly and more or less irritating character has arisen in States

which together contain nearly one-halt of all the National bank capital in the Union.

INFORMATION.

Section 838 of the Revised Btatutespi‘ the United States. in prescribing the scope

of the annual report to be made by the Comptroller of the Currency. imposes upon
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that officer the further duty of submitting to Congress such other information in

relation to the banks as in his judgment may be useful. The following information

is accordingly submitted:

The following table gives the number of National banks organized in each State

and Territory during the year ending November 1, 1886. with their aggregate capital.

bonds and circulation :

 

 

 

 

StaLcs and TCTTI'IOTIH. Capital. l Bonds. Circulation.

Vermont . . . . . . . . . 8150.010 ) $37 $33,740

Massachusetts. . . . . 850.000 87 I 75.740

Division No.1 ....................... .. ' $500,000 3120.000 ! 3112.400

New York . . . . . . . . . . . . . . . . . . . ...... .. — EJOMIJO ‘ %i 67.500

New Jersey. .............................. . . mom) 22.480

Pennsylvania ............................. . . 3.510.000 315.000

Division No. 2......................... .. $4,000,015 0104.900

Maryland................................ .. __i00_015 WM 25.500

District of Columbia . . . . . . . . . . . . . . . . . . . .. 200010 ..

Virginia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., 150300 $500

Division No.3 ....................... .. $450,011 045.000

North Carolina. . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 150,000 ’ 733.740

South Carolina . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 113.000 :- 250

.. 210.000 40.420

. 1.50.000 34.000

150.000 ’ 11.190

“DMD 146.250

35.000 I 214.740
23 81.66801) ( $324,850

T" l i ‘ _' > 1

8 1.975.000 ‘ 201.000

3 205, MAID

7 2.375.000 l

7 760.0(1) 135.140

2 150.000 $0140

21 05.405.0110 } .000 \ $117,170

_ 4 200 000 ‘fin 5.1740

g 25.33% ‘
20 1505000 > 1 1101000

11 1.010.000 y . 7 104.170

85.880.000 ' $082,500 \ 8726.490

Colorado . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10031]; 41,503 i 68,000
Nevada.... 50.11;) i . . . . ..

California. 1550900 1 115.740

Oregon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 400‘”) 000 111400

Division No. 1' . . . . . . . . . . . . . . . . . . . . . . . . . .. azvlm‘mo ii 8387'500 i $274330

anota.. . ...... .................... .. Rim) i—firm' 1:10.730

ldaho....... . . . . . .. 1(1)‘ ‘ 5m 33.750

Montana . . . . . . . . . . . . .. “mm 11.240

New Mexico. . . . . . . . . . . . .. lw‘m) ‘ 11340

Ufllh. . . . . . . . . . . . . . . . . . 50“!” i 'm

Washinflbonh . . . . . . . . . . . . . . . . . . . . . . 2254]]; 51.730

Wyoming . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 175,“)0 ! 39.370

I on. o n__

‘ Division No.8......................... ., 315.000 i ; 3225.050

Grand total... ................... ..\ 1772021300000; 511.113.5110 i ~ 02.000500

Eight National banks with an aizgreg‘ate capital of $650,000 failed and were placed

in the hands of Receivers during the year. as shown in the (Ollowing tabulated



46 RHODE'8 J0 URNAL. [JAN.,

statement, to which is appended a brief account of the chief cause of failure in each

case. and the amount of their capital, surplus, and liabilities according to last report

of condition.

. As shown at date of last

report in each case.

Name and location Dam of Date of

appointed.

oraaniza- ' i- Capital.
of bank. “om Failure. g Simius om." no?

3 undiv'd "Sign? last

é profits. ' report.

1. First Nat. Bank. of ' 1355. 1m. 1885.
Lake City Minn.. N0v.29, 1870 Dec. 29 Jan. 4 $50,000 $22,032 $129,635 Oct. 1

2. Lancaster. nt.B’k, was.

of Clinton Mass. Nov.22. 1864 Jan. 1 Jan.20 100.000 22.156 237,997 Oct. 1

3. First Nat. dank, of

Sioux Falls.Dak.. Mar.15,1880 Mar. 1 Mar.“ 50,000 65,288 170,033 D6024

4. First Nat. Bank. of .

Wahpeton, Duk.. Feb. 2. 1882 Mar. 27 Apr. 8 50.000 7,967 100,3)6 Dec.24

5. First Nat. Bank, of _

Angelica. N. Y. . NOV. 3,1364 Apr. 16 Apia“? 100.000 %,285 “,m D6034

6. City Nat. Bank. of

\ illiams ort. Pa. Mar. 17, 1874 Apr. 20 May 4 100.000 20.560 162.897 Dec.24

7. Abington at. B’k. 1886.

of Ab’gton, Mass. July 1. 1865 July I Aug.2 150,000 31.513 167.672 June3

8. First Nat. Bank. of

Blair. Ncb .. .. .. .. June 7. 1882 Aug.25 Sept. 8 50,000 12,894 279,809 JuneB

Total ....... .. .. .. .. $50,000 fifiismm

* Total, as per statement, except capital, surplus, circulation and undivided proiits.

1. The First National Bank. of Lake City. Minn., failed in consequence of heavy

losses. having its funds locked up in inconvertibic paper. The stockholders, believing

that the assets would prove valuable, bought nearly all the claims against the bank

and then deposited a sum that enabled the Comptroller to pay all debts. principal and

interest. After this was done the remaining assets were turned over to an agent of the

stockholders in accordance with the provisions of Section 3 of the Act of June 30. 1876.

2. The Lancaster National Bank. of Clinton, Mass. was wrecked by its President.

who absconded to Canada. Money and securities of the bank and of others were taken

bodily away. but a large amount was subsequently recovered, which had been buried

on a mountain in Vermont.

3. The First National Bank. of Sioux Falls. Dak., had its assets seized on writ of

attachment in a suit on its Cashier's check for upward of 816.0(1), which was claimed

to have been fraudulently obtained. This caused the bank to fail ; but it had been

badly managed for some time previous. and had suflered large losses on overdue paper

and mortgages. '

4. The First National Bank. of Wahpeton, Dak.. appears to have failed through

reckless management, which lecked up its funds in speculative enterprises.

5. The failure of the First National Bank. of Angelica, N. Y., was due to the

embezzlement by its Cashier of an amount nearly equal to half its capital stock. He

lost the money in grain and pork speculations, and concealed the defulcation by false

entries on the books. The President and Directors of the bank were the victims of

over-confidence in this man. and seemed blind to signs of his irregularities up to the

hour of his flight.

6. The City National Bank. 0!? Williamsport, Pa.. was closed in consequence of a

run upon it. Subsequent examination of the books revealed embezzlement by a

former Assistant Cashier and by the Cashier at the date of suspension. Suit has been

broughtto recover on the bond of the late Cashier. and criminal proceedings against

him have also been instituted. '

7. The failure of the Abington National Bank. of Abington. Mass, was due to '

over-loans to its President. both directly and as indorser for irresponsible parties. In

this case the creditors were paid in full, principal and interest. within sixty days after

the Receiver was appointed.

8. The First National Bank, of Blair. Neb.. failed through trying to do too “11 ch
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business for its means. The assets. as at present estimated. should pay the creditors

in full.

Lists will be found in the Appendix. showing the amount of capital. nominal

assets amounts collected. claims proved and dividends paid in each of these cases.

ORGANIZATION, cmeunsrrosgmp DISSOLUTION.

As the law now stands a National banking association may be formed by any

number (notless than five) of natural persons. The conditions are simple and reasonable.

the only one appearing onerous being that which requires the bank to deposit in the

Treasury United States registered bonds bearing interest. '

Before 1882 every bank was required to place and keep on deposit with the Treasurer

such bonds to the amount of at least one-third of its capital. but the Act of July 12.

1882. reduced this minimum requirement to one-fourth the capital of banks having

not more than $150,000 capital. and to $50,000 of bonds in all other cases. however

large the capital may be.

Every bank. before beginning business. is also required to deposit with the Comp

troller a copy of its articles of association, a complete list of shareholders, Directors

and principal oiiicers. all duly authenticated. and evidence that at least 50 per cent. of

the capital is actually paid in. The Comptroller may. in his discretion. cause a special

examinatlon to be made in order to satisfy himself on any of these points. and he may

refuse to authorize any bank to begin business if he has reason to believe that the

purposes of its promoters are not in accord with those of the National banking laws.

When the'Comptroller issues his certificate of authority to begin business the bank is

established. and is thenceforward bound to conform to all the requirements of the

law governing its business. while. on the other hand. it is entitled to exercise the

rights. privileges and franchises secured to it by the statutes.

i t I i I i t i U l C $

massrozv or was coaroas'rs axrsrasca 011 NATIONAL BANKS.

Under the provisions of the original Currency Act of February 25. 1863. 488 banks

were organized. of which 88 had ceased to exist when the Act 0! July 12. 1882. went

into ei‘l’eet. leaving 400 still in operation at that date. Of these 400 banks 72 were

succeeded by other associations with the same or difl'erent names. 12 went out by

voluntary liquidation or expiration of corporate existence. 2 were placed in the hands

of Receivers. and 314 were extended under the Act. The Act of June 3. 1864. is desig

nated the “ National Bank Act " in the Act approved June 20. 1874. Up to July 12. 1882.

there had been organized under this Act 2.206 banks. of which 450 had been closed.

leaving 1.816 in operation at that date.

The iollowing table shows how many of these surviving banks will reach the term

of their corporate existence during each year from 1886 to 1002. inclusive. with their

capital and circulation: ‘

‘ No. of i I 1
Years.‘ ban,“ Capital. 'Circulntion. Yum. £25k; Capital. ; 0111-5010245"

1 . 1
1 iv‘—‘ ‘—'1

1007:. 5 ‘ 31.050.000 ' 000 i 1000.. as 02.210000 31.252.12.550
1000... 10 1.004.000 421.200 ‘ 1007.. 20 8.024.000 1.001.545
1000. 3 000.000 1 .500 1000.. 24 2.054.000 1.007.100
1000... 00 0.205.500 .200 1000.. 40 5.000.000 2.552.050
1001... 00 10.400.000 4.742.505 1 1000.. 50 7.502.100 0.257.000
1002... 102 10.100.150 5.205%, 141001.. 110 15.150.1501 4.540.005

1000... as 4.510.000 2.275.700 . 1002.. 201 07.007000 10.401.450
1004.. 04 7.350.010 0.404.750 ‘
1000.. 77 11,150,000 5.001.450 ‘ Total. 002 $105004.st $51,001.00)

‘ i ‘ ‘ ' ‘ O ‘ ‘ . ‘ ' ‘

NATIONAL Bur: SHAREHOLDERS.

With a view to ascertaining how the stock of the National banks is distributed. a

laborious examination has been made of the oiiicial lists of shareholders. deposited in

this oflice in accordance with Section 5210. Revised Statutes of the United States.

The results of this examination. carefully compiled. are exhibited in the following

tables. and. for purposes of comparison. similar tables contained in the report of the

Comptroller of the Currency for the year IBM-are here reproduced.

Upon an examination it will be seen that the capital stock 01’ the 2.868 National

banks now existing is represented by 7.116.891 shares. and that of these 6.42631). or over
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90 per cent.. are held by residents of the State in which the bank is located. and 690.554.

Or less than 10 per cent.. by non-midents. In 1876 less thanBOper cent. of the stock

was held by residents. .

The number of shares held by natural persons is 6.524.143. or over 91 per cent.. while

the remainder are held as follows : 82.69; shares by religious. charitable and educational

institutions; 6.188 by municipal corporations; “H.993 by savings banks. trust companies

and insurance companies. and 12,897 by all other corporations.

The number of shareholders in National banks is mm of which number 215.876.

or over 98 per cent.. are natural persons. while more than 88% per cent. of all the

stockholders are residents of the State in which the bank is located.

Of the 253.583 shareholders. 117.974. being more than half. hold ten shares or less.

78.781. or about a third. hold over ten shares but less than fifty. while those holding

over fifty shares number only 26.828. or but little more than one-ninth of the whole.

The details as to State and geographical divisions will doubtless be found interesting

and suggestive. .

Among other things it will be perceived that. out of 82.0w shares held by religious,

charitable and educational institutions. upward of 40.000 are held in New England and

40111) more in the Middle States. In the same way. out of 400,993 shares held by savings

banks. trust companies and insurance companies. nearly 478 000 shares are held north

and cast of the District of Columbia.

Geographical divisions Nos. 3. 4. 5. 6. 7 and 8 contain 1.600 banks. with 3%.000900

capital. and in all this great area the National bank stock is held almost exclusively by

natural persons.

Out of 7.704 corporations of all kinds appearing as National bank shareholders only

one hold stock in banks anywhere in these six divisions.

Another observation to be drawn from these tables is that in those States in which

the older banks are situated the stock is more largely held by residents. and is more

widely distributed. while in the same area in which nearly all the banks are of recent

organization the proportion of non-resident shareholders is larger and the amount of

stock held in large amounts is greater. This shows the very important and significant

fact that the National bank system is serving to bring capital into those new districts

from the older States. and in this way it is a constant and valuable factor in the process

by which American industry and enterprise are being extended all over the Continent.

and by which the ties ot a common citizenship are being daily strengthened by the

bonds of commerciul intercourse and 01‘ interdependent interests.

The total number of shares exceeds one for every $100 capital. which is accounted

for by the fact that a large numberoi’ the banks converted from State institutions have

availed themselves of the privilege of retaining their shares at their original par value.

(See Section 5.!54. Revised Statutes.)

‘ Q t C ‘ fi 10 l i i ‘ ¥ *

CIRCULATLNG sores.

Upon the security of its bonds deposited with the Treasurer each bank is entitled

to receive. and the Comptroller of the Currency is by law required to issue to it.

circulating notes to the amount oi? 90 per cent. of the market value and not more

than 5!) per cent. of the par value of the bonds. Any hank may deposit more than the

minimum of bonds. and may take out circulating notes for 90 per cent. of its deposit,

provided its entire outstanding circulation against bonds does not exceed 90 per

cent. of its capital stock actually paid in. The circulating notes when issued by the

Comptroller are in sheets. and are not valid until signed by the bank officers designated

by the statute.

Under the present law the minimum deposit of bonds required to be made by the

2.852 National banks in operation in the United States on October 7. 1886. in ordu to

continue as NatiOnal banking associations. would be but 584366.312.

Tables in the Appendix show by States and geographical divisions the National

banks in operation on October 7. 1886. separated into two classes. namely, banks of

which the capital does not exceed. and banks of which the capital exceeds. 5150.0».

The first class contains 2.001 banks. with an aggregate capital of 5167261.,245; the second

851. with an aggregate capital of $380.979.485. The minimum of bonds required to be

kept on deposit by the entire body of banks in the first class is 841.815.2712; the minimum

for the 861 banks of the second class is $42.550.0(ll. If all banks held only the minimum

of bonds. the total National bank circulation would be 575.928.781. while the pomible
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maximum of circulation, being 90 per cent. of the aggregate of the National bank

capiml, would be $403,416,657. The actual circulation on October 7, 1886, was

$313,176,776, inclusive of $71,063,145 still outstanding, but which is no longer represented

by bonds, but by that amount of lawful money deposited with the Treasurer of the

United States to redeem it. The 8%1225331 of circulation for which the banks are

responsible is composed of $80,517,585, secured by the bonds deposited by the 24111

banks having $150,000 capital and less, and $144,706,048 secured by the bonds belonging

to the 851 banks of which the capital exceeds $150,000. The that class of banks have.

therefore, $48,883,805 more than their minimum and $64,017,536 less than their possible

maximum circulation, while the larger banks have $106,411,046 more than their

minimum and $198,175,491 lea than their maximum.

The following table shows the number of banks organized from July 1, 1882, to

July 1, 1886, their capital stock, amount of bonds depwited, and the circulation issued

thereon:

 

L Q ~' '

u k "" 5
~ _ ,q = Minimum Blmds =

Fiscal 1 car. 5 1: Capital. bonds actually 3 1% Cirfsflf'jga”

=Q required. deposited. 1,; v '

es as

251 3%,552310 $5,155,500 $7,118,400 28 $8,404,760

218 ‘ 19,944,0(I) 4.0161“) 4,676,100 14 4,208.4“)

14.2 15,206,111) , 3,031,250 ,- , 8 2,9905%

163 17,5534“) l 3,404,501 8,715,511) 8 3,342,950

From the foregoing table it appears that 774 banks have been organized between

the dates given, with a capital 01’ $79,254,”; that they have deposited $18,810,811

bonds, upon which circulation to the amount of $16,966,720 has been issued. The

minimum deposit of bonds as required by law for such banks is $15,687,250, and it will

be observed that, while the actual deposit has in the aggregate exceeded the minimum

absoluwlyqequlred, yet this excess steadily decreased during: the first three years

covered by the table, and during the years ending July 1, 1885, and July 1. 1886, the

percentage of excess remained the same, namely, 8 per cent. 01’ the 163 National banks

'omnized during the past fiscal ymr, 90 have a capital of $50,000 each, amounting to

$4,813,000: 44 have a capital of over $50,000 and not exceeding $150,000, amounting to

$4,218,000, and 23 have a capital of $8,535,000. The latter class of banks deposited only

“(11,011 of bonds in excess of the minimum required by law.

Tables have been prepared, and will be found in the Appendix, showing for the

National hanks in each State, Territory and reserve city the minimum amount of

bonds required by law, the bonds actually held, and the circulation issued thereon and

outstanding October 7, 1886; also all other information deemed useful asto circulation.

Banks are privileged to change theiiuieposlted bonds from time to time, to

increase and reduce the amount, within limits, and are required to inspect once a year

the bonds held for them in trust by the Treasurer. The Comptroller of the Currency

is the agent and medium of all such changes: his indorsement on the bonds establishes

their ownership and alone validates their transfer. Scction 5,163 of the Revised

Statutes requires him to record every act of deposit, transfer and withdrawal, and to

keep a set of books for the purpose.

0 s t a s a s n c n- 1 c a

'raxns UPON NATIONAL mums.

National banks are subject to a semi-annual duty of one-half of 1 per cent. upon

the average amount of their notes in circulation during the preceding six months.

They are also required. by the Act of June 20, 1874, to pay the cost of the redemption

of their notes at the ofice of the Treasurer of the United States at Washington and

the cost of the plates from which their notes are printed. Banks extending their

corporate existence have to, pay for new plates. Previously to the Act of Junc fl).

1874, the expense of the plates had been paid out Of the tax on the banks, which at

that time attached to capital and deposits as well as to circulation.

The banks are further required to pay the fees of the Examiners employed to

ascertain their condition, as set forth under Section 5,240, Revised Statutes of the

United States. '

4
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The total amount of taxes and assessments collected during the past year were as

follows:

 

Semi-annual duty on circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $2,592,021 33

Cost of redemption of notes by United States Treasurer..... . . 168,243 35

Assessments for cost of plates, new banks. > . . . . . . . . . . . . . . . . . . . . 14.510

Assessments for cost of plates. extended banks.. . . . . 24.825 00

Assessments for Examiners‘ fees. Section 5,240. B. S .......... .. 107.272 83

Total ......................................................... . . 32.901172 51

It has not been customary heretofore to include assessments with taxes. but it

seems proper to do so.

The following tables are brought forward from previousreports. For uniformity's

sake the only addition made is theselni-annuul duty on circulation during the past year:

 

You". On circulation. 0n deposits. 0n capital. Total.

353.1% 32 95.911 87 $18.4& 07 $167,537 as

733.247 59 1387.53) 86 133.251 15 1.954.029 G1

2.104.785 ao 2.633.111! 77 .947 74 5.146.835 81

2.868. 78 2.650.1K) 09 521.681 30 5.540.698 23

2.946.348 07 2.564.143 44 1116.781 67 5.517.250a 18

2.957.410 73 2.614.553 58 312.918 08 5.884.888 99

2.949.744 13 2.614.767 fll J75.9(Il 230 5.940.474 (l)

2.987.121 09 2.843.840 85 385392113 6.175.154 07

3.193.570 03 3.120.984 87 389.356 27 6.703.9l0 67'

8.351.186 13 8.198.509 29 454.691 51 7.404.646 93

3.404.483 11 &M.967 72 048 (B 7.063.498 85

3.2171350 89 8.514.%5 39 7.417 76 75115.134 04

3.091.795 76 3.515J29 64 $32,296 16 7 239.221 56

2.900.957 5B 3.45l.965 38 6411.784 90 .01 707 81

2.945.047 08 3.273.! ll 74 560.296 88 6,78l.455 65

8.009.647 16 3.309.668 90 401.925 61 6.72l.2'-i1 67

3.1533333 68 4.058.710 Bl 379.424 19 7.591.770 43

121.374 83 4.940.945 12 431.233 10 8.493.552 55

6.190.981 98 5.52l.927 47 437.774 4]) 150.664 35

8.162.010 73 '2.773.790 46 "$9.976 48 0.175.773 62

02/4. . . . . , . ’ .668

2.794.564 01 794.584 01

592. ' . . . . . 2.59.0213;

Aggregate ..... .. $03.796.798 55 560.940.0417 16 87.855387 74 313.592.7753 45

i'Slx mouths to June 1, 1853.

The following table exhibits the taxes upon the circulation. deposits and capital of

banks. other than National. collected by the Commissioner of Internal Revenue. from

1864 to November 1. 1882. the date upon which the taxation of capital and deposits ceased:

 

1

Years. On circulation. ‘ 0n deposits. On capital. Total.

82.056996 80 ‘ S .721v . . . . . . . . . . .. 32.831719 82

1.998.661 84 1 2.043.841 (B . 7 98 4.940.870 90

990.278 11 .035 874.074 11 3.463.988 05

214.298 75 . 1,355.35 98 476.967 '73 2.046.W 46

‘ .009 y 1.438.512 77 399.r ’ 90 1.866.745 55

16.565 05 . .417 63 445.071 49 2.196.054 17

15.419 94 2.177.576 46 827.087 21 3.02).083 61

52.781 1 2.7W.196 84 019.262 77 3.644.241 58

8.919 K3 3.643.251 71 976.057 61 4.438.239 14

24.778 (2 \ 3.009.542 79 736.950 05 3.771.081 46

16.738 21 2.453.544 26 916.878 15 6.387.160 67

$1740 2! 2.972.260 27 1.102.241 58 4.097.248 12

17.947 67 2.999.530 75 989.219 61 4.106.698 08

5.4711 16 ,‘ 2.895.637 93 927.661 24 6.821.721 33

1.118 72 . 2.593.667 29 897.225 84 3.492.181 85

13.103 29 I 2.374.911 74 .068 56 8.198.883 59

£773 37 l 2.510.775 43 811.436 48 3.350.485 28

4.205 (B 2.946.111!) 64 811.006 35 3.762.218 07

4.285 77 ‘ 4.090.102 45 1.153.070 25 5.153.458 47

, .......... .. l Lamaze 0:: .033 2,482,059 55

Aggregate. i 815.487.1108 x: . mamas? an $14,951,143 44 969.275.9641 65

" Six months to November 30, 1882.
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ISSUES AND REDEMPTIONS.

The following table exhibits the number and amount of National bank notes of

each denomination which have been issued and redeemed since the organization of

the system, and the number and amount outstanding on November 1, 1886:

 

Number of Notes. Amount.

Dcmmin

aiions. , 1 01%

Issued. iRedeemed standing; Issued. Redeemed. Outstanding.

i A V 1 I 4

Ones . . . , , . . . .. fl,167,677 22,757,987 i 409,090 .1616?! $22,757,987 ! $409,690.00

.. 747,519‘ 7,651,800 [ 107,713 15,405,632; 15.;1 ,612' 215,425.00

97,067,360 1 81.1%,2’1'2 16,558,088 -‘ 405,546.360 $2,790,440.00

41,605,070‘ 31,767,2‘1‘ 1‘ 0,954,692 416,959,700 317,6 2,780; $9,280,920.01

12,015,618 9,397,864 3,547,704 258,912,360 187,057,080 70,055,28000

1,81." 174 ‘ 1.451301 363,873 1 90,758,700 72,565,060 18,190,65000

_ 342,001 i 1,1553% 280,671 f , 105,533,000 28,667,100.00

Five hundreds 23,924 1 23,188 786 1 11,962,000 11,560,000 398,010.00

One thousands 7,309 1 7.210 79 7,360,000 7,290,000 79,000.00

Fractions out-; 7

standing . . . . . . . . . . . . . .. . . . . . . . . , . . 1 . . ., 22,715.60

Total .... .. 186,412,612 155,219,256 IBIW 1$1,447,161,375 $1,'l46,170,809 $11]1,013,2"..1.00

l

. n I I e o II t 1t 1' t t e

DIAGRAM.

The diagram accompanying this report—reproduced especially for the JOURNAL

from the original plates—exhibits in a very striking manner the main features of the

National banking system, and how each has varied during the twenty-one years since

the peace of the country has been re-established.

0n the 1st of January. 1886, there were 1.682 National banks: on the 7th of October,

18m, them were 2,852 banks—a net increase in number alone of 1.270.

The following table groups in a compendious form the most important facts shown

in the diagram :

January 1, October 7, Highest point Lowestpomt

1866. 1886. touched. touched.

3548.000101] .0000»
Capital . . . . . . . . _ .......... .. $403,000,000 $513,000,000 {Oct 7.18% w1’1m_

Capital, surplus, and undivided
profits ..................... .. 4750111010 772000.010 h‘fglfggf

Circulation .................. .. 213,000,000 228,000,000 {Dglgf‘l‘kggfTotal investments in United ' ,.

States bonds ............... .. 440,010,000 201,000,000 { AbfifmglgfDeposits..................... .. 522,010,000 1,173,001,000 Ogg‘ggg

Loans and discounts ......... .. “£111,000 1,143,000,000 {Cash—National bank notes... 20,010,000 23,000,000 {Deffigg‘ 00%;]“115‘13910

Cash-legal tender notes .... .. 187,iID_(II) 63,iXXl,(XI)Cash—Specie ................. .. 10,000,000 150,010,010 { chflfggf

An examination of this table shows that the aggregate capital. surplum 111161“de

profits, circulation and deposits have increased from $1,210,000,000 in January, 1866, to

$2,173,000,000 in October, 1886. which is less than double, while the loans and discounts

have gone up from $513,030,011] in $1,443,000,000, which is nearly treble, showing how

much more widely the banks are now identified with the general business of the

country than they were twenty-one years ago.

The investments in bonds have tuken an opposite course. Amounting to 3440,0005110

in 1&6, increasing to $712,000,011) in April, 1879. they had subsided by October 7th last to
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8291000300, but little more than half what they were in 1866. and scarcely over a third

0! what they momentarily amounted to in 1879.

The specie, which at the beginning 01‘ the period was but 819.000.000. had got down

in October, 1875. to 88.000.000. is now $156.000.000. and in Julv, 1885, was 81773104100.

It is interesting to see how these changes appear when reduced to percentages.

The capital. surplus. undivided profits. circulation and deposits constitute together

the fund upon which a bank does its business.

Loans and discounts. United States bonds. specie. etc. are diflerent forms in which

this fund is invested. Taking the fund at 81.210.000.000 in l866 and at 82.173.000.010 in

1888. these investments represent the following proportions of those amounts. \'iz.:

 

1886. [$86.

I _

Loans and discounts. . . . . . . . .. 41.32 66.40

United States bonds. .. 36.1 18.89

Specie . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . v . 1.57 i 7.18

Total ........................................... .. 70.25 am

Another striking fact is that in 1866 the circulation was $213.000J 00 and in 1&80 it is

onlv 82%.000300. At the former period. therefore. the circulation was nearly 45 per

cent. of the capital. surplus and undivided proiits. while now it is only about 29 per cent.

t a a a o o a o a s a a 0

CONCLUSION.

In selecting the information presented in this report I have endeavored to exhibit

the practical working of the present National currency and bank laws. and I have also

had in view the importance of supplying material for a full understanding oi the

relations between the National banks and the general business of the country. in

order to explain the widely prevalent desire among business men for some legislation

directed to the establishment of these banks upon a more permanent basis.

The National banking system had its origin during the war. and it will always

stand splendid in history as an example of financial skill successful under very diiiicult

circumstances.

The problem in 1863 was how to bring the banking capital of the country to the

support of the Treasury. and it cannot be doubted that the banks then had it in their

power to exact from the Government concessions far more valuable than those

granted them. Even these moderate concessions have long since lost all the elements

of monopoly. and the Act of June ill. 1874, actually took away “(00.000 of circulation.

partly from banks organized during the war, in order to give the privilege of issuing

that sum to banks in States that were cut oil by the war from access to the National

banking system—a measure entitled to honorable consideration, because at that time

those States were without sufllcient political influence to exact a share in this valuable

privilcgc. and the then existing banks were strong enough to have made a successful

resistance if they had been selfisth inclined.

The last vestige of monopoly was swept away by the Act of January 14, 1875. which

created a free banking system throughout the United States. and. supplemented by

the Act of July 12, 1882. brought its benefits within reach of even small communities.

Under the sanction of these laws the National banks have become numerous.

widely distributed. and intimately identified with the varied industries by which our

entire population literally obtain their daily bread, but during the same time the

rapid reduction of the funded debt of the Government has been introducing into the

very basis of the system an element oi! instability which now hampers its extension.

impairs its usefulness. and even threatens its continued existence. while there are still

great areas of our country in which the natural resources are awaiting development

by just such means as these banks might be made to supply.

The present financial prospects of the country induce the expectation that the

funded debt will be paid oi! as fast as the bonds mature. and. in consequence. a

question has arisen as to what changes should be made in the National bank system in

order that it shall not sufler deterioration or destruction upon the withdrawal of the

support upon which it is based by the present laws. which require every bank before

beginning business to deposit a certain amount in United States bonds.
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The payment of the 8 per cent. bonds. the maturity in 1891 of the 454 per cent-_

bonds. amounting to macaw. and in mm of the 4 per cent. bonds. amounting to

nearly 8733030411), have combined to produce a prospective scarcityin the securities

available to the banks as a basis for their corporate existence. and this is reflected in

the advance of these bonds to a premium so high that every day their enforced

purchase becomes more and more onerous.

Banks now holding only 8 per cent. bonds, and newly organized National banking

associations, are forced into the market as purchasers of the 4 per cent. or the 4% per

cent. bonds, and this constant demand, in connection with the prospective scarcity

glormdy referred to. sustains and tends still further to elevate the premium on these

ads. I

As the time approaches for the payment of the 434 per cent. bonds. it is reasonable

to expects still greater demand for the 4 per cents. and it- is a question of serious

importance whether the banks can aflord to hold or buy 4 per cent. bonds after 189i.

In the present age all business men try to anticipate future conditions and to

provide well in advance against foreseen contingencies; hence it is to be expected

that the banks will not wait until the approach of l891 to shape their policy with

reference to the continued holding oi high-priced bonds. For this reason it is not too

early now to consider what legislation may be proper to remove this element of future

uncertainty from the National bankingsystem : and, looking to the possible considera

tion of this subject by Congress, I respectfully submit the following statement of the

question as it appears from the point of view oi‘iicially occupied by the Comptroller of

the Currency:

The fundamean postulates underlying cvery banking system established by law.

whatever may be its form. must necessarily be:

First—That banks promote the general welfare of the community ; and.

Secondly—That the particular system established by law is the best obtainable

under the conditions prevailing at the time and place.

These postulates, therefore, underlie our National banking laws.

The first postulate will not be questioned, since no people in modern times have

ever risen to civilization, or maintained their civilization, without banks: and least of

all can it be questioned in this country where. besides 2.868 National banks now in

operation. we have over 5.000 State banks, savings banks, and private banks and

bankers, whose operations extend into the minutest ramifications of the employments

and resources of our 60.(II),(IIJ of population.

The second postulate involves the question whether the present National bank

system should be preserved, and, if so. whether it is good enough as it is or whether

it can be improved.

The National Currency Act of February 12, 1863, was controlled as to its purposes

by the paramount necemity of inducing the banks and other capitalists to become

purchasers of Government bonds under conditions that would give a basis of solid

value to the currency then being paid out in immense volume under the pressure of

military exigencies, hence the consolidation of these banks into a national banking

system adapted to commercial and industrial needs appears only as a subordinate

incident in the general scheme. As early, however, as the year 1864. it was perceived

that the general welfare of the people would be promoted by giving greater cohesive

ness and method to the system. regarded more especially in its banking than in its

currency fmturcs. and from that time to this the eflort of legislation has been to

subordinate the issuing of currency to the more important functions performed by

the banks as institutions of discount and deposit. The effect of this legislation and

its wisdom are exemplified in the present high credit and the consequent wide com

mercial usefulness of National banks.

If the system could be preserved purely as one of deposit and discount there

would probably arise an almost universal sentiment in favor of bestowing upon its

preservation immediate and careful attention. but it is doubtful whether the banks

would find suihcient inducement to remain in the system without enjoying some

privileges as to the issue of currency. and it has been questioned whether there is

power under the Constitution for the charter of National banks except as instru

mentalities for a_mon\.-y circulation.

It follows, therefore. that any legislation directed to the improvement and

permanent establishment of the National banking system must include some
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provision for the maintenance of a National bank circulation, while on the other

hand it appears that whatever opposition exists to the National banks attaches to

them mainly as banks of issue; and under our system of government nothing can

be regarded as permanently established until it has obtained the support of a well

settled public opinion; hence it is evident that the problem now to be solved is how

to remodel the currency features of the National hank system so as to obtain

popular approval of them.

Objections to the present National bank currency appear to be comprised within

three classes. namely:

1. A general objection to paper money in any form.

2. An objection to National bank notes. based upon the assumption that they

take the place of an eqqu amount of paper money that might be issued directly

upon the credit of the Government.

3. The objection that a currency determined in volume by a definite percentage

upon deposited securities of high value can never possess the flexibility and elas

ticity of volume which are the chief commercial advantages of a bank currency in

any form.

Against these objections it has been answered :

1. That the question as to having paper money at all is not at present a practical

one. because it is evident that our people will have paper money in one form or

another, and that. of all forms of paper money of which we have had any experience.

the present National bank currency is the least objectionable. even to those who

think that all such money should be avoided.

2. That while a bank currency based on Government bonds and redeemable in

greenbacks may be considered as a kind of Government money on which the banks

are getting the profit. yet without this privilege, or some other equivalent to it. the

National hank system could never have been established, nor can it now be main

tained, and that this is the cheapest price at which the people or the Government

could have got any banking system so good in all respects and so valuable as this has

proved to be.

Another argument is that the Government must pay interest upon its bonds

whether these are held by the banks or not: hence the profit to the banks on these

bonds has been obtained without charge on the Treasury; while, on the other hand,

if the banks had not been oflered sufllciont inducement to invest in these bonds.

many more of them would have gone abroad at low prices, and the country as a

whole would now be so much the worse off.

8. That the want of flexibility in the currency and of elasticity of volume are

consequences arising from the scarcity of bonds and the high prices to which they

have risen, and that this could not have been foreseen nor provided against in the

original Acts. but may now be remedied by proper legislation.

These objections and the answers to them are stated without comment. They are

gathered from current discussion in the press. and seem worthy of consideration.

Some suggestions have been made to me hate new legislation on this subject. which.

together with such conclusions as I have been able to reach, are subject to whatever

disposition Congress may be pleased to order. w. L_ TRENHOLM’

Hon. Jonn G. Canusna. Comptroller of the Currency.

Speaker of the House of Representatives.

REPORT OF THE SECRETARY OF THE TREASURY.

In the annual report of the Secretary of the Treasury the silver question is

exhaustively discussed. The Secretary recommends the suspension of the coinage of

the silver dollar and also the reduction of the tarifl. The salient points‘in the report

are as follows:

SHALL was: man s'rA'ms om ma conuoa '10 saves now ?

I. The free-silver coinage prescription for the monetary dislocation satisfies but

one of the several indispensable conditions which I have set forth above in full detail.

While it is an indispensable condition of permanent restoration that the free moneti

zation of silver shall be equally complete as of gold. yet were it now given to silver in

this actual moment of dislocation the practical result would he to withdraw the same
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from gold. That would be a change without advantage in any respect and in every

respect with disadvantage. In the first place it would bring-us to the Asiatic silver

basis. This has been commended in some quarters. There is. however. no sach public

desire. The preponderance of public opinion seems overwhelming in favor of the joint

use of both metals. No party and no administration could survive or would deserve to

survive the deliberate or the unforseen and unprevented change to a silver basis.

But the proof is simple that the free coinage of silver now would at once entail a

silver basis. Offered by the open Mint to both metals. free coinage of silver for silver

owners into legal-tender dollars would stop the use oi‘ the Mint for free coinage of

gold by gold owners. It would stop the simultaneous circulation of gold and silver

dollars. The gold dollar would be at a premium and be exported. Throughout the

United States it would make the use 0! silver in legal-tender payments exclusive.

apart from the greenbacks. which would first be used. if possible, to empty the

Treasury of gold. and then would cease to signify by “dollar” anything else than the

debt of a silver coin—not at all the monetary unit once embodied in equivalent coins

of the two metals.

Thus the free coinage of silver now. or. what is the same thing. the Asiatic silver

basis. would but shill: our lameness to the other foot. It would neither restore nor

tend to restore the world-wide use of the two metals in a rated equivalence. which is

the cure for the monetary dislocation. as their disjoined use has been its cause. But

the change to the other foot would be disadvantageou. not a matter of indii'Iercnce.

Now we make a limping use of both metals. as is possible since the difficulty is with

respect to the less precious metal. which we manage, by the legal-tender power and

the receipt for taxes. to hold in some general use along with the other. Then.

however. we could keep in use but one. not the two—not even by legal-tender laws

or penal laws. Thus the free-silver coinage prescription and the silver-basis prescrip

tion are alike—amputation of an uninJured leg to cure temporary lameness in the other.

SHALL THE UNITED s'rn'rns Pnorosa loan coaraaancns?

II. More conferences and further diplomatic correspondence are proposed. I

venture to think. with all due deference to those who are responsible for a decision, that

the time for another conference has not arrived. and that the moment for diplomatic

interference is not perfectly felicitous. Our information is recent and authentic. and

is contained (Senate Ex. Doc. No. 29) in the letters of our Ministers accredited to Great

Britain. France. and Germany, there published. and in the correspondence and action

of the English Government which are summarized above.

The Continental powers await the action of Great Britain. whose reluctance

defeated the object of both conferences called at the instance of the United States,

and to whom again. almost within a twelvemonth. she has turned a deaf car. If it

suited the dignity of the United States again to besiege the attention of European

States. or again to make advances where they have been so lately repulsed. it would

not suit our interests so to do when it is certain that the inquiry upon which Great

Britain has suddenly entered at the instance and insistance of her great dependency,

India. and of her own accord. is entered upon with an exclusive regard to her own

interest. And of Great Britain‘s interests the United States have no call to become

advisers or guardians. * ' * In short. it is now for Great Britain to make propo

sitions to other powers. And. as not at the instance of united powers, so not at the

instance of any one of them. will she abandon her cherished isolation. it will be

abandoned. it ever. solely because it is generally perceived in Great Britain to concern

the vital interests of Great Britain so to do. Under no circumstances will Great

Britain alone open her Mint to the free coinage of silver. When. it ever. she perceives

her interest to lie in retracing the error of 1816. she has the means of apprising other

powers of a change in her opinions.

GHALL 'rnn orn'ran s'mras BUY moan THAN 5250.000.“ or srnvna.

III. To go on as we are is the least creditable of all the courses open to our choice.

The Treasury silver purchase is deiended by nobody. approved by nobody: even

every vote for the free coinage of silver is a vote that the Treasury silver purchase

shall came—an assertion that it ought to cease.

It has thrown away the opportunity to let loose abroad the silver we have kept.

stunped and stored. and it has discarded the power to reduce by as much the foreign

stocks of gold—two arguments that would have had an intelligible cogency.

it is a policy which. it now prolonged by our hopes. may easily been protracted
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thereafter by astute delays and dilatory proceedings. and by the time taken for

negotiation itself, as to force an Asiatic silver basis for America.

It is thus. at least. the remission of all control of the silver question to adverse. if

not to hostile. interests.

It deprives the United States of perfect equality of position (non-coinage) in

negotiation with foreign powers.

It is an expense 8.!(1 in taxation demonstrated by experience to be of no avail for

any useful and. Needless as a tax. our silver purchase is also a disturbance in the

Treasury. which threatens the currency without relieving the tax-payer. It is heaping

up a heavy load of silver coin needing to be kept. but increasingly diflicult to keep. in

domestic commercial equivalence with our monetary unit. of that unit the silver

coins can never be a true embodiment as the gold coins are by any other means than

those which preserve to the gold coin its function as such an embodiment. v17... open

Mints to the sliver of the world and a full legal-tender quality in the payment of debt.

imparted by law to any possible output of silver coin. thus ensuring to the unmlntcd

metal an equal value with the monetized coin. It is, therefore. giutting our currency

with depreciated metal while also impeding the only means of reversing that depre

ciation and restoring its value.

SHALL 'rna UNITED s'rs'rns PROMOTE com: or MONETARY nrsnocsrros?

IV. To stop the purchase of silver is our only choice, our duty and our interest.

It will stop a wusteful and injurious expense. and the taxation which deirays it.

It will commence and promote reform in the sum and the methods of federal

taxation.

It will recover to the United States an equality of position (non-coinage) with

foreign powers. which will give us due influence in negotiation.

It will induce negotiation. and negotiation to the end of relief. not for the

purpose of delay.

Stopping the purchase and coinage of silver is the first step and the best which the

United States can take in doing their great part to repair the monetary dislocation of

the world. Its origin was foreign; its remedy is international. The time is ripe for

this powerful Commonwealth to enter decisively upon that international transaction.

The ripe moment must not be let slip. After becoming entangled in negotiation we

should not be free. as now. to act. first for our own advantage. and then for the promo

ting of our own deliverance and the world's deliverance from this world-wide trouble.

suarnns TAXATION 3125300000 A YEAR. -

Employment for the proceeds of our surplus taxation. reasons for delay in

reducing our surplus taxation. can no longer be found in a rapid payment of the

funded debt. Setting aside the vanishing three per cents and the unfunded debt of

$846,000.000. the residue of the public debt has been in such wise funded by our

predecessors that 8250.000,“ cannot be paid except by purchase at a high premium

to the bondholdcr before September 1. 1891. and that $737,776.40) cannot be paid

except by purchase at a high premium to the bondholder before July 1, 190". On and

after those dates, respectively. but not until then. those loans are payable. at the

option of the United States, at their face and without premium. The present

premium 0n the four-snd-a-half per cents of 1891 is about 11 per cent. The present

premium on the four per cents of 1907 is about :ki per cent. To continue our present

surplus taxation, and to employ its proceeds now or for some years to come in giving

to the bondholder any such. or still higher. premiums by anticipatory purchase of

those bonds before they are due and payable at par, is a fiscal policy so unnecessary,

extravagant and merciless to the industrious toilets of our land. from whose

earnines. profits or capital are deducted and taken all the revenues of the Treasury.

that I cannot presume their representatives in Congress would let stand any law

devolving upon the head of this Department such a thriftlcss task.

ammo runn WILL cancer. runner) nau'r warm DUE.

The computations of Treasurer Jordan. in his subjoined report. show that the

provisions of the Revised Statutes (Sections 3.694 and 8.695) as to the sinking fund and

the public debt, and compliance therewith. by their continued operation hereafter.

will eil'ect the payment of the whole public debt. greenbacks and bonds, by the year

1908—within a twelvemonth after our last great funded loan becomes dueand payable.

in other words. I am advised by that able officer that the whole public debt can be

thus duly paid without a continuance of our present surplus taxation, but merely by
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conformity to the sinking fund law and the regular annual appropriation therefor

from now until ism—to wit. by“ the purchase or payment of one per cent. of the entire

debt of the United States to be made within each fiscal year. which is to be set apart as

a sinking fund, and the interest on which shall in like manner he applied to the purchase

or payment of the public debt as the Secretary of the Treasury shall from time to time

direct.“

REDUCE TAXES—PAY onmmnscx DEBT wrra suarbus.

I therefore respectfully recommend:

L Repeal of the clause in the Act of February 28. 1878. makingcompulsory Treasury

purchases of silver. for the reasons heretofore given and in order to reduce surplus and

unnecessary taxation $24,000.0(X) a year.

2. Further reduction of surplus taxation, beginning in a manner which will be

suggested below, close down to the necessities of the Government economically

administered.

3. Repeal of the Act of May 31. 1878. making compulsory post-redemption issues

and reissues of United States legal-tender notes. thus facilitating— .

4. Gradual purchase and payment of $346.68].016 outstanding promissory notes of

the United vStates with the present and accruing Treasury surplus. issuing silver

certificates in their room. and cold certificates if need be. without contraction of the

present circulating volume of the currency. these notes (called greenbacks) being new

the only debt due and payable before 1801 except the three per cent. bonds. which are

probably all to be called and paid early in the ensuing fiscal year.

To reduce taxation the Secretary recommends the repeal of the duties on raw wool,

and then says:

But this reduction of unnecessary and injurious taxation is not enough, and will

Operate slowly in diminishing revenue. Last year‘s import tax on raw wool is little

more than the more growth last year of our taxes from whiskey. tobacco and beer.

To make wool free oi tax may finally work a larger loss of revenue by enabling our

wool manufacturers to undersell at a profit the foreign importers who brought in last

year 540.6%,“ worth of manufactures of wool from which we got a tax of $27.278.5%.

To say nothing of other taxes upon raw materials, there are several hundred articles

among the 4.19 articles that we tax which ought at once to be swept ofi’ the tax list

into the free list—petty. vexatious. nwdiess tax much enlarging the cost of collecting

the revenue from imports.

I shall at an early day prepare and submit to Congress a supplementary report on

the collection of duties. '

REPORT OF THE U'NITED STATES TREASURER.

The annual report of United States Treasurer Jordan gives a complete review of

the fiscal operations of the Government for the year. The following extracts are of

most interest to our readers:

'rnn SINKING FUND AND PUBLIC DEBT.

Referring to tables Nos.46 and 47 in the Appendix to this report. it is suggested the

a revision of the method heretofore adopted in making up the sinking fund be made

and that the annual payments on account of this fund conform therewith. It will be

seen that by the present method the “entire debt" of the United States will be retired

by the year 1908. If the method suggested in the report. page 105. be adopted. this

debt will be extinguished by the year 1013. Any reduction of the public debt in excess

of the annual requirements of the sinking fund will. of course. hasten the period of

its total extinction.

Following is a statement showing the former and the proposedmanner of estimating

the sinking-fund charge for the fiscal year 1887.

According to former method the estimate is made as follows :

First—l per cent. of the principal of the debt1 including I

coin and currency certificates outstandin and in the

cash of the Treasury on June El). 1886. an excluding

bonds lashed to Pacific Railroad Coinpanies_. . . . . . ..

Second. -Interest accruing for one your on prcVious year's

retirement of debt. as follows: i _

ii ercent.bonds . . . . . . . . . . . . .. .. m,ii_1:i.lfl)

atured certificates of indebtedness (4 per cent.) ...... . . 618.0(1) .

. . . . . . . . $17,750.“
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Compound-interest notes and small items (6 per cent). ..

United States legal-tender notes. non-interest bearing . .

etionul currency. non-interest bearing .

Old demand notes, non-interest bearing . . . . . . . . . . . . . . . . . .

 

 

Upon E'hich interest is estimated to be accruing at 6 per

cen . 1 . . . . . . . . . . . . .

Seven-thirty notes . .. ..

1040’s of 1804. 5 per cent . . _ . . . .

Funded loan of 1881, 5 per oen

One-year notes. 5 per cent. . . . . . . . . . . . .

 

Upon which interest is estimated at 5 per cent

Consois of 1907. interest at 4 per cent . . . . . . . ..

Bonds continued at 3% per cent. i . . . . . . . ..

Loan 0! 1802. interest at 3 per cent . . . . . . . . . . . ..

- Total principal of debt in sinking fund. . . . . . . . ..

Aggregate of 1 per cent. of debt and one year's interest

on securities retired prior to July 1. 1886

Third—One year‘s interest at 3 per cent. on this amount. .

Total sinking-fund charge. . . . . . . . . . . . . . . . . . . . . . . . .

 

5,000

20,000,004

20,110,715

$320,750,044

..... 10,245,012

1.000 142

60%?)

1:490

000.490

.. 3.407.004

1.500000 00.000

101.400.0110 4.011.001

101.000.0511 3,000,420

$100,010,504 4

 

—The meToééh manner is as follows:

First—l per cent. 01' the principal of the debt, excluding

coin and currency certificates outstanding and in cash

of the Treasury. and amount reserved for the redemp

tion of legal-tender notes . i . . . . . . . . . . . . . . .. . ....

Secmul.—Intcrest for one year on the debt in the sinking

fund. at the rates which the bonds would now hear if

they had been refunded; and at the present rate (3 per

cent.) on debt. bearing no interest, as follows:

4 per cent. upon the items above 1narked...... . ... ..

3percent. upon all otheritems... . ..

Making a total of .. . . . . . . . . . . . . . . . . . . . . . . . . . ..

Third—One year‘s interest at 3 per cent. on $36,346,070. . ..

Total sinking fund requirement....

Areductionof ........................... ........ ..

UNITED STATES NOTES.

020.0700!)

001,210,104

514.740.5546

10.700385

10.898394

$30,340,070

1.090.382

7031100455

$12,401.20)
1

The following table shows the amount of each denomination of United States

notes outstanding at the close of the last four fiscal years and on November 30, 1880:

 

Denomination. ' 1880. 1385. 1886. Nov. 30. ‘36.

‘ 1
.,._ .

020000.100 1 $24,012.001 517,000,022 1 $14,010,210

24,001,000 20101000 10.204300 1 14.100015

75,552,915 ‘ " ' K5,ti:5,l,219 97,990,310

00.027010 l 00,000,011 71.250924@0540» 00.010310 50.740400
21,205,005 I 21,000.04?»

One huudreds ................ .. \ 33.040100 , 31,100,710 20.1mm

Five hundreds ........... . . 10,014,010 ! 2.424.000 0.100.500

One thousands ............... .. 10,101,510 | 37.301000 02,942.50!

Five thousands . . . . . . . . . . . . . . .. 130.000 ‘ , 60.000 1 50.000

Ten thousands . . . . . . . . . . . . . . . . , . 10.000 1 10111)

Total .................. . . . . $047,001.00: $341,001,010 s047.0e1,010 5047001010

Less unknown denominations: l

destroyed in sub-treasury in 1

Chlcago . . . . . . . . . . . .. 1 1.000.000 1 1,003,000 1,000.00) , 1.000.000

Outstanding ............. .. , $340,001,010 0040081010 $040,001,010 $340,001,010

The present business season, which began much earlier than usual. has absorbed

at large amount of currency, and this increased movement has not yet ceased. There
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has been shipped from the Treasury at Washington and other points since July 1.

1886. the following amounts and kinds of small currency:

Legal-tender notes. ....................................... .. $14,055,135 ‘

Legal-tender notes. :10 . . . . . . . . . . i . . . _ . . . . . . . . . . . . . . . . . . . . . .. , .:

Legal-tender notes, ' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1.000.040

Legal-tender notes, 50. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1 7.500 ;

Legal-tender notes. 100. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 104.300 ,—82“l.346.205

Various denominations and kinds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. i 1:32.000

Silver certificates, 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 4.744.606 ‘

Silver eel-names. 10.. .................................. .. mam->0 I

Silver certificates. "0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2.230.640 -—13.540.096

Standard silver dollars :

Payments during same period, $24.I;:38.558. Increase of out

stnndin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . .. 9.201.728

Fract onal silver coin :

Payments during same period. 84.177.1129. Increase of out

ding . . . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ‘ 3.090.614

TOtals of all kinds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . 549.436.7313

GOLD canmroa'rns.

The gold certificates of the old issue, under the Act of March 3.1863. outstanding

at the clog,- of the fiscal year amounted to $2,427.42). the redemptions during the year

having been $134200.

Of the new issue under the Act of July 12. 1882. there were nominally outstanding

at the close of the fiscal year 81%,746325; the Treasury oiiiccs held $55,129.80 (com

pared with $13,543,410 at the close of 1885), leaving actually in circulation 3T3,616.05'x'i. a

decrease of $50,550,495 in the year.

On November 1!). 1880, the amount of the certificntw of the new issue outstanding

had decreased to 5125.581.m7. but of this amount only 588.111.1313 were actually in

circulation. the certificates held in the Treasury oflices having decreased to 534369.694.

The issues and redemptions during the fiscal year. and the amounts outstanding

at its beginning and close. are shown below:

l
Issued Redeemed .

- . Outstanding , Outstanding
Denominations. June 30' 1885_ I durzlvégfscal durililzei‘llflscal June 30' 1886.

'TWentics. . . . . . . . . . . . .. 812343.760 $040,000 51.007290 311370.470

Fiftits. . . l . . . . . . . . . . . . . 10,443,811) 100.000 328.845 0,717,955

One hundreds .. . . . . . .. 9.527.800 100.000 083.900 H.043,9(X]

Five hundreds . . A . . . . . . . . . 14.120; 200.01!) 050.100 13,370,500

One thousands . . . . . . . . . 22.120.0(11 . . . . . . .. 3.842.000 18.278.000

Five thousands . . . . . . . . . .. 14,0850!) .. 1355.1“) 13.43013“)

Ten thousands. . . . . . . i . . .. 55.120000 1 2.0003(1) 53.05001)

Total . . . . . . . . . . . . . . .. 1 $137,760,860 i $1.040.000 810.054.0135 $128,746,825

smvnn calirn‘ica'i'ns.

The amount of silver certificates nominally outstanding at the close of the fiscal

year was 3115371675. of which amount the Treasury held $27,861,450. leaving $88,116,225

in actual circulation—a decrease of 813.414.721 during the year. The table below gives

the amount of those redeemed and issued during the year:

1 Outstanding Ismlcd during Redeemed (iur- \ Outstanding
Denominatw'w' June 30. 1885. fiscal year. ing fiscal year. June 30. 1886.

Ten 11011818 . . . . . . . . . . $51,747.12? $3.81!).[Yfl $5277.13“) $50,239.38?

Twent dollars.......... 3010.964 800.000 7.853.296 44,957,028

Fifty ollars. . .. . . .. .... 7.664.635 . . . . . . . . . ,. 269.195 7.1 .840

One hundred dollars 9.878.521) . 207,71!) 0.610.820

Five hundred dollar-5.... 8.910.001 .... .. 7.075.(X)0 1.3353(1)

One thousand dollars... 9.701.010 . . . . . . . . . .. 7,781,1110 } 1320‘”

Total . . . . . . . . . . . . .. . . $189.m1.640 ‘ $4.6“).(X10 328.5%.971 $115‘977‘675

The am—unt nominally outstahlfig on June 310.1886, has since heehjidded to by

the demands of reviving business to the extent of 88.679427, the amount held by the
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Treasury decreased to $84.137.285. and the amount now in circulation. November an. is

3105‘519’817‘ s'rasnmp smvnn nonnans.

The table below shows amount of silver dollars coined. on hand. distributed and out

standing at close of each year since the enactment of the law authorizing their coinage.

Fiscal your Annual . On hand at Not Outstanding

ending com a Total coinage. , close of distribution at close of

Junc 30. “a ' 1 year. during year. year.

58.573500 ; 8.578.500 i 87.718357 $855,143 $855,143

27.227.500 l 5.801.000 \ 28,358,589 6.587.208 7.442.411
27,938,750 . 63.73437. 45.108.296 11,184.03 1 . .454

27.037.955 91.372.705 63.249300 ‘ 9.496.951 28. ‘ .405

27.772.075 119. l44.780 1 87.524.182 l 3.497.!93 81.6%.598

28 11.119 147.255.2599 3 112,862,510 3.272.791 84.8%.389

$3090.92!) 175.855.8229 ‘ 135.810.2368 4.652.072 39.555.461

213.528.5558 208.884.1181 l 105,535,864 ' 1.196.934 38.348527

29.838.905 233.7%.286 l 181258.566 | 14,121,193 52.469.le

 

nmnnmnn'r 0? NATIONAL BANK CIRCULATION.

As there seems to be on the part oi“ the public an idea that the Treasury is locking

up money in its vaults on account of this fund. the whole operation of the retirement

of the notes of a National bank will be stated here in order to relieve any apprehension

which may be felt on this subject. The 3 per cent. bonds of the Washington National

Bank. of Westerly. R. 1.. amounting to $100,000. were called on the 15th day of

September. 1886. On the 12th day of October. 1580. the bank sent its duplicate receipt

to this ofllce. the original being held by the Comptroller of the Currency. with

the request that a deposit of 90 per cent. of the above amount should be made to retire

its circulation with the Treasurer of the United States. as agent for the redemption of

the notes of the National banks. and requesting a check for the 10 per cent. diflercncc.

Accordingly a credit was placed upon the books oi the Treasurer. as agent for the

National banks. for 390.000 and a check for 810.0(1). and the amount standing to the

credit of the bank in the 5 per cent. redemption fund—in this case $4.500—returned to

the bank. The amount of redeemed notes charged to this account since it was opened

is $1.802. The annual percentage of such rcdemptions is 25.22. and it will therefore take

at least four years before the greater part of the notes of this bank will be redeemed.

The amount credited to the general fund thus created stands on the books of lhe

Treasurer. as agent. as a credit for the redemption of the notes of the banks. and as

the notes come in for redemption they are charged to this account. and the National

bank circulation outstanding is decreased bya corresponding amount. At present.

owing to the active business season. none but mutilated notes are sent in for redemp

tion. Persons presenting these notes for redemption are paid either by check on New

York or in such form of currency as may be desired by them. The indebtedness on

the part of the Treasury. created as above described. is no doubt due in legal-tenders.

but is liquidated in the manner stated. and no attempt is made to reserve any specific

sum of legal-tenders. or any other form of currency. out of the general Treasury

balance in which to pay these constantly-accruing liabilities. There was on November

mth of this kind of liability. adding the 5 per cent. fund (which. theoretically. is also

composed of legal-tenders). the sum of $04.752.389. The total amount of legal-tenders

in the Treasury on the same date. exclusive of that held to redeem the legal-tender

certificates which are used in the banks as reserve in their stead. was 329548.188. thus

showing that there must be held in the Treasury in some other forms of money the

balance of $65.204.201. The entire sum of 594.752.2389 may be said to be composed of

329.548.1158 legal-tenders. 332.602.100 standard silver dollars and 832.602.100 gold. It the

books of the Treasury stated accurately the balances due by it as a depository the

amount now reported as a credit balance would be materially decreased. That these

balances should not be so reported is. in the opinion of the Treasurer. one of the

greatest defects of the present Treasury system. '

—

The Prize Essay on " Domestic Exchanges: How Bankers can handle them to

ensure Prompt Returns and Fair Profits " will be published as soon as the Judges are

able to render their decision. We expect to make the JOURNAL for 1887 the best in its

history; many good things of practical value to bankers will appear in its pages.
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BANKING AND FINANCIAL NEWS:

wrrn conuns'rs 0N rm: MORE IMPORTANT IATIBRS. THIS DEPARTMENT anso

INCLUDES: Rmnoan AND INVESTMENT News, AND A COMPLm LIST OF NEW

Burns. (lessons in Omcsns. DISSOLUTIONS AND FAILURES.

The Conviction of' an Embezzler.-The Supreme Court of the United States

have rendered a decision in the important extradition case of Frederick M. Ker.

affirming the decision of the Supreme Court of Illinois, a report of which is published

in the law Department of the JOURNAL. The facts of the case are briefly as follows :

In January. 1883. Ker. who was Cashier and confidential man in the banking-house

of Preston. Kean 8: 00., of Chicago, was granted a vacation. At the expiration of

ten days the bank received a letter from Ker, stating that he was s. defaulter to the

extent of $21,000 in cash and $35,030 in United States bonds. He intimated that he

would take a European tour, and would repay the money if he ever could do so

conveniently, but that if the bank troubled him about the matter he would cause a

run on it and burst it up. The bank dispatched a Pinkerton man after him. At

Aspinwall be found a Chicago overcoat with Ker‘s name on the lapel. At Lima he

found the fugitive himself. War at that time existed between Peru and Chili, and it

required much skill to effect his extradition. Through the assistance of Senator

Logan a telegraphic order was sent from the Navy Department, and General Lynch,

of Peru. assisted in getting the defaulter embarked on board the man-of-wsr Essex.

At Honolulu, after a halt of thirty days. he was sent; to the United States via San

Francisco. When he had arrived in Chicago a habeaa corpus was asked of Judge

MoAilister on the ground that Ker had been kidnapped from Peru. but it was

refused. He then appealed to Judge Drummond. but without avail. A special plea

was made to Judge Gary, but without success. Bis trial came oil! in December, 1883.

and he got a sentence of ten years. It was then taken to the Supreme Court of the

State on a writ of error, but without relief to Mr. Ker. An appeal was then taken to

the Supreme Court of the United States, on the ground that the extradition was

defective in not complying with the treaty of Peru and the United States. The

regular extradition papers had not been served because the Government of Peru

was practically in the hands of the enemy, and there was only a nominal Government

at Arizulpa. But the Supreme Court holds that the fugitive could not avail himself

of such a plea. that the Government of Peru was the only proper party to complain

of any irregularity, and the conviction of the Supreme Court of Illinois is aflirmed.

The arguments in the case were made at Washington in May last.

The cost of prosecuting this case has amounted to fully $15,000, which

has been borne by the firm s successors—Messrs. S. A. Kean & Co.--and the

persistency with which they have pressed this case in the face of such a

heavy expense, not to mention the time and trouble given to the matter, is

highly commendable. The banks and bankers of the country are to be

congratulated that the Supreme Court has decided that this cmbezzler shall

serve out his sentence.

National Banks Without Circuiatlon.-The question whether National banks

shall be established or allowed to continue in existence without circulation is now

being considered. Yet it is not an entirely new question. having been brought up

thirteen years ago, as the following historical statement will show: In the Senate. on

December 11. 1873. a bill to authorize the organization of National banks without

circulation was taken up on Mr. Sherman‘s motion. The bill was drawn by Comp_

trolier of the Currency Knox. and required banks to deposit $10,000 in the Treasury.

Mr. Bayard opposed haste in passing it. He declared that “there is a proposition

indeilnite, to create a large number of small banks without circulation—banks

entirely of deposit. Where comes the power in the Congress of the United States to
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charter in this wholesale manner institutions for banking, totally disconnected with

your currency 7" He was opposed to the extension of the National banking system,

and in favor of free banking. Mr. Sherman admitted that a National bank chartered

under the bill would have no right conferred upon it except to be called a National

bank. Mr. Frelinghuysen objected to the bill because it gave a National bank to

every one who could raise 510,000, so that they “could have one at every corner,

grocery, and bring the whole name of National bank into disrepute." Mr. Thurman

agreed with Mr. Bayard in questioning the power of Congrem under the Constitution

to charter banks that have no connection with the currency. “ If you are to charter

all the men who deal in money in the United States,“ said he, “ by a National charter,

all the men who secure deposits, buy and sell exchange, discount notes, and do all

that bankers do except issue currency, why not upon the same principle pass a

National manufacturing incorporation act, supersede the various acts of the States in

regard to manufacturing corporations, and provide that they shall be chartered under

National authority 'r“ He saw no reason for stopping at one branch of industry. The

bill went over, and on January W, 1874, was up again, when Mr. Bayard, Mr. Thurman,

Mr. Boutwcll and Mr. Frclinghuysen all opposed it. Mr. Bontwell declared that he

could find authority for such banks as those proposed.

New York State Banks.-Foliowing is an abstract of the reports of the banks of

discount and deposit operated under the laws of the State of New York, showmg

their conditions on December 11, 1886, with comparisons with the statement of

December 16, 1885:

 

Resources. Dec. 11, 1886. Dec. 18, 1885. Changes.

Loans and discounts, less due from the

Directors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 8114,2761“) $90,755,304 Inc., $21,511,325

Due from Directors... .. . . . . . . . .......... .. 2,788,703 2, ,487 Dee., 20,784

Overdrafts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100.914 189,207 Dee., 88,353

Due from Trust Companies, State, Na

tional and private banks and brokers. . . . 12,410,597 11,004,212 Inc., 806,885

Real estate. . .. . . . . . . . . . . . . . . . . . . . . . . . . . .. 2,906, 2,801,1950 Inc., 185,315

Bonds and mortgages . . _ . . . . . . . . . . . . . . . . . . . 481,795 517,7 -' Dec. 35,960

Stocks and bonds . . . . . . . . . . . . . . . . . . . . . . . . .. 4,266,021! 3, 59,163 Inc., 306,873

S )ecie . . . . . . . . . 4 . . . . . . . . . . , . . . . . . . . . . . . . . . . . . 10,782,818 18,013,290 Dee., 2,230,472

Lnited States legal-tender notes and cir

culating notes of National banks. . . . . . . . 6,704,585 8,7&,346 Dee., 2,077,761

Cash items . . . . . . . . . . . . . . .. 46, . 40,021,411 Inc., 5,391,612

Loss and expense account . . . . . . . . . . . . . . . . 610.181 872,428 Dee., $2,242

Assets not included in either of the above

heads . . . . . . . . . . . . . . . . . . t . . . . . . . . . . . . . . . . . . . 253,506 1,513,342 Dee., Lwfllfi

Add for cents . . . . . . . . . . . . . . . . . . . . . . . . . 318 285 Inc., 21

Total resources .. .. .. $201,681,168 $177,445,045 Inc., $24,236,123

0 ma memm 9221 $21 ' "00 1 are 000

up . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . , 95,7(X) ‘ , “1.; ne., 5 ,

Sur lus fund.. . . .... -- .... . . . . . . . .. 6,733, 6,625,676 Inc., 107,328

Un ivlded profits. . . . . . . . . . . . . . . . . . . . . .. 6,821,461 5,6875 Inc., 1,133,752

Circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,075 18,658 Dee., 0,583

Due depositors on demand . . . . . . . . . . . . .. 150,295,171 128,468,685 Inc., 21,826,486

Due to Trust Companies, State, National

and private banks and brokers .. . .. . . .. 12,257,869 12,534,931 Dec.. $7,062

Due individuals and corporations other

than banks and depositors... . . . . . . . . . . . .. 1,907,402 1,407,408 Inc., 439,994

Due Treasurer of the State of New York. 212,! 10,868 Inc., 195,695

Amount due not included in either of the

above heads . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . 1,249,710 699%)?» Inc., 550,505

Addforeents........................ 153 145 Inc., 8

Total liabilities . . . . . . . . . . . .. . . . . . . $fifl,681,108 I $177,445,045 Inc., $24,236,123

There are 96 banks in operation against 87 a year ago. The increase in capital is

$270,000 and in resources 524336.121. The principal changes are an increase in deposits

of $21,826,480 and in loans of 823,511,335.

Lawful Use of Savings Bank Funds.—The Attorney-General of the State of New

York has given an opinion on the question whether a savings bank can pay an assess

ment for an improvement to benefit the place in which it is located, although not

directly benefiting the bank itself. The proposed assessment was for the purchase of
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a piece of property to be given to a railroad upon which to build a station. The

Attorney-General holds that the Trustees have no right to use the bank funds for

any such purpose.

“ The purpose of a savings bank," he says, “ is to receive funds on deposit and to

invest and keep them safely for the benefit of depositors. All other powers exercised

by the Trustees are merely incidental to this main feature. and only possessed when

actually and absolutely, or in the judgment of the Legislature, necessary to the proper

execution of this purpose. The Legislature has specified in what manner savings bank

funds may be invested, and ordered that, until they can be safely invested in the manner

prescribed, they shall be safely kept.

“ i find nothing in the list of authorized investments," the Attorney-General says,

“ which can, in my Opinion, be construed into a direct or implied power to the Trustees

to invest the funds of the institution in a scheme having for its purpose the mere

convenience of the inhabitants of a particular district, with no expectation of, or

stipulation for, the repaying of either the principal or interest. but the same being

invested solely upon the idea that some future substantial, although unknown, benefit

may possibly arise therefrom. and attach itself to the bank building. I am of the

opinion, therefore, that the Trustees have no authority to pay the assessment out of

the bank funds; that such a payment would be in excess of their power. and not

within the general policy or authority of the banking laws."

Summary of Financial Measures in Congress.—If any significance is to be

attached to the introduction of bills and resolutionsjn Congress, the prospect is

excellent for a very broad discussion of all the financial questions which are of the

most pressing interest. Although Congress was in session only about three weeks

a score or more of financial measures have been formed into bills or resolution.

These measures relate to the National banks, the application or reduction of surplus

revenues. the coinage of silver and the issue of silver certificates, the redemption of

the trade dollar, the bonded debt and interest. and the regulation of the railroads.

The only measure thus far acted upon by either House is a bill to retire the trade

dollar, which has been passed by the Senate. It provides for the redemption of the

coin. if not defaced, mutilated or stamped, in standard silver dollars any time before

July 1. 1887. and their recoinage into standard dollars. their bullion value to be deducted

from the amount of bullion legally required to be purchased and coined. but not more

than $501,000 to be deducted in any one month.

Other bills introduced pertaining to silver were :

A bill in the House by Mr. White, of Pennsylvania. providing for the free coinage

of silver on the same terms as applied to the coinage of gold, the Secretary of the

Treasury, instead of coining all the silver bullion presented. to exchange therefor

silver dollars or certificates, coining only so much of the bullion as the needs of the

country may require.

A bill by Mr. Findlay, of Maryland. to coin silver half-dol'ars of 206% grains.

quarter-dollars of liBifi grains and dimes of 41% grains. the half-dollars to be full

legal-tender and the quarters and dimes to the amount of $10. The bill authorizes

the issue of silver certificates upon deposits of the half-dollar in sums of $10 or

multiples thereof. Existing coins are to be reooined. The coinage of silver dollars

is limited to not less than 20 or more than 70 per cent. of the total silver coinage

during the month. The monthly purchases of silver bullion are to be made only

until the total silver coin is equivalent to $7 per capita; but the total investment in

silver bullion under the Act of February, 1878, and this Act is limited to $350,0(DJDO,

and the price to be paid for bullion shall not be more than $1.29 per ounce.

A large numberof bills relating to National banks and United States currency have

been introduced.

Senator Beck has presented a bill limiting the issue of United States notes to

denominations of not less than $10 nor more than $500, not more than one-fourth of

the total amount of notes outstanding to be of denominations higher than $50 and

not more than one-fourth of the National bank notes to be under $10. Coin certifi

cates are to be issued instead of gold and silver certificates, those now outstanding

to be retired as fast as received and coin certificates issued in their place. it requires

the Secretary of the Treasury to issue $1, $2 and $5 coin certificates on all surplus

coin and gold bullion held in the Treasury as the property of the United Statesin

atoms of $100,000.000,and pay out the same for all obligations not expressly payable in
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gold and silver coin. The coin certificates are also to be issued in denominations of

from $1 to 5500 upon the deposit of gold coin or standard silver dollars in the sum of

$10 or multiples thereof. The coin certificates will be redeemable in gold or silver

at the option of the United States. and two-thirds in value of the certificates out

standing at any time shall he in denominations not exceeding $50.

Senator McPherson introduced a bill reducing the amount of Government bonds

required to be kept on deposit by National banks to one-eighth of the capital stock

of banks having “50,000 capital or less and to $25,000 for banks having over $160,000

capital, the circulation not to exceed the par value of the bonds deposited.

Senator Bowen, of Colorado, introduced a bill providing for the issue of United

States notes in place of bank notes. It authorizes the issue of such notes to National

banks upon a deposit of 70 per cent. in gold, silver and Government bonds. The

issue of notes is to be made to equal $80 per capita and to be increased 3% per cent.

per annum. The bill also provides for free cotnage upon the same basis as gold.

Senator Aldrich has introduced a bill to exchange the 4 and 4% per cent. bonds (or

2% per cent. bonds payable in 1001, but not to be subject to call until all higher interest

bearing bonds are retired. The 2% per cent. bonds are to be available as deposits for

circulation to their full par value. -

In the House,‘Mr. Adams, of Illinois, has presented a bill to reduce the deposit of

bonds by banks having a capital of $500,000 or less to one-tenth of their capital.

Mr. Matson, to guard against contraction of the currency, has proposed a bill

authorizing the issue of United States notes of like denominations for all National

bank notes that are retired.

Mr. Miller, of Texas, proposes a law regulating the deposit of Government bonds

by banks as follows: Banks with $75,000 capital or less, $6,000 of bonds; banks with

75,000 to $150,000 capital. $10,000 each ; and allover $150,000 capital. $25,000.

A bill introduced by Mr. Peters, of Kansas, authorizes the banks l0 deposit coin

and bullion in place of Government bonds as the basis of bank circulation.

Mr. Hewitt, 0! New York, has introduced a bill which authorizes the anticipation

of interest on the bonds in excess of the rate of 3 per cent. per annum by paying in a

gross sum an amount equal to the aggregate present worth of such excess of interest.

In ascertaining the present worth the interest upon the amount paid by the [j nited

States in anticipation of the excess of interest is to be computed at the rate of 3 per

cent. per annum reinvested quarterly so as to secure the United States the benefit of

compound interest thereon. The bill authorizes the bonds, nit-er interest has been

reduced, to be deposited as security for bank circulation to their full par value.

Mr. Wilkins, of Ohio, has presented a bill to reduce the compulsory deposit 01'

Government bonds by any National bank to $1,000, but the voluntary withdrawal of

bonds to retire circulation is limited to $3,iI)0,000 in any one month. it also provides

that, instead of the fund of lawful money set apart to retire surrendered bank notes,

a reserve fund of not, less than 5 nor more than 20 per cent. of the entire sum of

surrendered notes shall be held.

Mr. Warner, of Ohio. touches the same point in a bill which he has proposed. It,

requires the investment in Government bonds of 90 per cent. of the fund to retire

bank notes. It also limits the compulsory deposit of Government bonds to one

twentieth oi‘ the capital stock of any bank, and in no case to exceed $20,0(D.

Mr. Lawler, of Illinois, has introduced resolutions to the eiIect that the surplus

money in the Treasury should be used for equipping the coast defences and con

struction of ships.

Mr. Weaver introduced a resolution inquiring how many $1 and $2 legal-tender

notes have been destroyed. and by what authority, also whether notes of large

denominations have been substituted for small denominations. The House Committee

on Banking 'and Currency has reported the resolution favorably.

Mr. Taulbee, of Kentucky, wants a resolution passed inquiring by what authority

the Secretary of the Treasury oiTered to anticipate the January interest on the

bonded debt.

Mr. Warner introduced a bill, adding Atlanta, Galveston, St. Paul, Minneapolis,

Indianapolis, Kansas City and Omaha to the list of bank reserve cities. This bill has

passed in the House.

One of the most important measures now under consideration is the Inter-State

Oommerce bill, which has been agreed upon by a conference committee of both
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Houses and has already been partly discussed in the House at the present session.

It prohibits pooling by the railroads. the charging a greater aggregate rate for a

short than a long haul, prohibits rebates, compels sixty days' notice of an advance of

rates to be given, and compels public posting of all rates. A Railroad Commission

is called for, which will have supervision of the railroads.

Mr. Townshend, of Illinois, has presented aresolution to investigate the reports

that some of the banks of New York city aided speculators to lock up money.

From a survey of the measures now before Congress it is evident that plenty of

work has been cut out. for it to do between now and March 4, 1887. when the present

session will expire by force of law. Some legislation is needed, but the time is too

short to allow of much delay in reaching conclusions.

Amendments to the National Banking Lava—Comptroller Trenholm. on the

15th of December, 1886, appeared before the House Committee on Banking and

Currency, and presented a draft oi.‘ a bill ameudatory of the laws relating to

National Banking Associations. The features of the proposed bill are as follows:

That oaths of bank ofiicers may be administered by United States Commissioners,

Notaries Public, and other ofiicers using an ofiiciai seal.

Authorizing the Assistant Cashier. in the absence of the Cashier, to make certifi

cations and verifications.

Making an Examiner who makes a false entryin any statement to the Comptroller

guilty of a misdemeanor.

Compelling banks to replace called bonds with interest-hearing bonds.

Requiring that there shall he not less than five Directors, exclusive of the Vice

President and Cashier. '

Preventing the loan of money on mortgages on real estate.

Limiting the total liabiity of any individual to a bank to 10 per cent. of the

capital and surplus. less 20 per cent. of capital required by law to be retained.

All penalties to be withheld by the Treasurer from interest on bonds deposited.

When the surplus exceeds by 20 per cent. the capital, shareholders to be relieved

of individual responsibility if the surplus is subsequently reduced, and assessment

to be levied on the stockholders to make up the deficit.

Public depositories which have deposited bonds to secure public moneys not to

be required to keep any reserve above the amount of the depoits.

Empowering the Deputy Comptroller to perform such duties as the Comptroller

may direct.

If the assets of a failed bank are suflicient to pay all creditors in full, holders of

two-thirds of the stock may agree to resume.

Bani Estate Titles-—The question was presented recently to Bank Superintendent

Willis S. Paine, of New York, and by him referred to State Attorney-General O'Brien,

whether the savings banks could accept abstracts of title guarantee companies to

real estate in lieu of official searches. Both officials have decided that the Trustees

of the banks can decide for themselves as to what abstracts1hey will receive. The

Bank Superintendent says:

“The banks under the supervision of this Departnicntnre bound to seek the safest

methods of investment available. and It is the duty of their Trustees to be alert and

watchful. It Would, therefore. be inconsistent With the obligations of my office to

limit the banks to one particular method of searching when another attords equal

security. I believe it. wise and expedient to grant the apghcatiou of the title

com anies and to allow the banks to accept corporate searc es when found to be

relia le and secure. It will be the duty of the ofiicers of the banks accepting these

searches to investigate the organization and financial responsibility of the corpora

tion they employ, and upon them will rest the responsibility for accepting searches

made by a company of doubt tui financial ability and integrity."

The Comptroller at Philadelphin.-The Comptroller of the Currency met a

number of the Presidents of the Philadelphia banks in Philadelphia on December

23d, and at their invitation gave his views in regard to the National banking system.

He said: "The banks of the great cities have functions of their own quite diiiercnt

from those in the country, the former being left to care for the surplus funds and to

supply deficiencies when they may'arisc. Members of Congress entertain the idea

that the same law that governs corn in its periodical changes of supply and demand

controls money. It. is difiicult to get them to understand that, whatever the volume

of currency, it becomes distributed in such a way as to serve the uses of the country

5
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and that no more will be retained than will sutiice for that purpose. However much

the volume is increased. it will be distributed in just the same way. For a long time

there has been little or no legislation on the National banking system. and I think we

should benefit by our twenty years of experience. I maintain that the value of the

National banking system is greatest in those parts of the country where its develop

ment is the least. ln advancing the view that the only way to attract capital is by

the improvement of the system. I was met by the view that what is needed is more

money: that the cure for all those things that need cure is to be found simply in

increasing the volume of circulation in the coinage of silver dollars. in the issue of

silver certificates, and in the taking of! of the tax on the State bank issue. What is

most needed." added the Comptroller. " and what I most desire. is that you gentlemen

will educate your representatives in Congress in the elementary principles of finance

that govern the National banking system of the country."

New York City Banks-—Following are abstracts from the quarterly report of

28 State banks of discount and deposit in the city of New York. as made to the Bank

Superintendent. showing their condition on Saturday. December 11. 1886.with com

parisons with those of December 13. 1885:

Resources. Dec. 11. 1886. Dec. 1.7. 1885. Changes.

Loans and discounts. less due from the

Directors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 372.019.1155 $8023.55!) Inc.. $12.995.576

Due from Directors . . . . . . . . . . . . . . . . . . . . . . . . 1.773.828 1.740.312 Inc.. 88.524

Overdmi'ts . . . . . . . . . . _ . . . . . . . . . . . _ . . . . . . . . . . 52.964 136.323 Dec. $3.859

Due from Trust Companies. State. Na

tional and private banks and brokers... . 8.531.745 5.857.“ Inc . 644.142

Real estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.215.616 2.111.134 no . 104.482

Bonds and mortgages . . . . . . . . . . . . .. .. . . . . . . 75.915 91.980 Dec . 16.015

Stocks and bonds......................... . . 1.795.117 1.580.732 Inc . 214.

gawk!“ . . . . . . . . . . . _ . . . . . . . . . . . . . . . .. . . 12.420.722 Dec.. 2.482.

nited States legal-tender notes and cir

culating notes of National banks . . . . . . . . 7.221.4625.(l)4.276 ,

Cash items . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 45.155.768 40.038.447 ‘ Inc.. 5.117.818

Loss and expense account . . . . . . . . . . . . . . . .. .588 595.278 Dec.. .686

Assets not included in either of the above

heads . . . , . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . 111L405 1.425.755 Dec.. 10

Add for cents . . . . . . . . . . . . . . . . . . . . . . .. 81 04 Dec.. 1.2%.858

Total resources . . . . . . . . . . . . . . . . . .. 815.044.006 832.245.3711 Inc.. 512.708.7111

Liabilities.

Capital . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 818862.70) 814.187.700 Dec.. $326,010

Sn lus fund. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.7 .125 4. 1112 Inc.. 315.528

Un ividcd profits. . . . . . . . . . . . . . . . . . . . . . . . . .. 3.743.807 3.577.985 Inc.. 16582

Circulation . . . . . . . . i . . . . . . . . . . . . .. . . . . . . 2.005 9.111) c.. 6.495

Due depositors on demand . . . . . . . . . . . . . . . . 112.743.247 99.384.846 Inc.. 123.358.1101

Due to Trust Companies. State. National

and private banks and brokers. . . . . . . . . .. 8.709.756 10.101310 Dec.. 1.391.613

Due individuals and corporations other

than banks and depositors . . . . . . . . . . .. 264.442 78.484 Inc.. 183.008

Due Treasurer of the State of New York 210.563 14.868 Inc.. 195.695

Amount due not included in either of the

above heads .... . . . .. . ................ . . . . 705.785 465.879 Inc.. 299.908

Add for cents . . . . . . . . . . . . . . . . . . . . . . . 36 53 Dec.. 17

Total liabilities. . . . . . . . . . . . . . . $145.044.066 $182.%.836 Inc.. 512.798.7111

There was no change in the number of banks during the year. but a decrease in

the aggregate capital of $825300.

APecnllar Cum—The Milford (Mass) Gazette relates the particulars of a peculiar

pension case. in which D. B. Washburn. of that town. is interested. It seems that.

some time since. William McFarland. of Milford. was granted a pension amounting

to $1,193.24. The necessary papers were sent from Washington. and payment made

by draft on the Sub-Treasury at Boston. McFarland died before the draft reached

Milford, and it was indorsed by D. B. Washburn. administrator of the estate. The

draft was cashed through the Manufacturers‘ National Bank. of Boston. and the

Home Xatlonai Bank, of Milford. Mr. Washburn. as administrator. paid the funeral

and other expenses of McFarland. amounting to $1,055.50. Six or seven months

passed. when the banks and Mr. Washburn were notified that the payment could not
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be Ill0wed, and the Government called upon Mr. Washburn to refund the money

paid him, holding that. unless McFarland left a widow or minor children under

sixteen. payment could not be made. The Government did not consider the issuing

of the pension draft as payment. as McFarland was dead when it reached Milford.

Mr. Washburn was obliged to refund the $1,055 which he had paid out from his own

pocket, which circumstance seems particularly hard. A bill has been introduced in

Congress by Congressman Ely to have the $1,055 paid back to Mr. Washburn.

Insuring Savings Bank Employees.-Bank Superintendent Willis S. Paine, of

New York. raised the question whether savings banks could use any portion of their

funds for the purpose of paying premiums on policies issued by guarantee companies

as surety for the fidelity of the bank's officers or clerks. The Attorney-General has

submitted an opinion that they can not. The opinion says:

" Section $1 of the Banking Act (page 283. “Paine’s Banking Laws?) authorizes the

Trustees of savings banks to require from the oflicers security for the faithful

rtormance of their duties, but nowhere do I find in the Act any provision authorizing

he Trustees to pa out bank funds for the purpose of getting guarantee corporationsto guarantee the flydelity of the oilicers and employes." '

Women as Bank Sharoholders.—A published list of the shareholders of eight

out of nine of the National banks in Cleveland shows that the total number is 751. of

which $1 (or neai‘ly30 per cent.) are women. The total number of shares is 72.000.

The holdings of the women shareholders are smaller in proportion than those of the

men, the total being 11.546 shares (or about iii per cent. of the entire amount). The

estimated market value of the shares held by women is $1,544.870 (or an average of

nearly $7.000 to each w'bmsn). >

Subsidiary Coinage ans.—~The Secretary of the Treasury has submitted to

Congress a communication from the Director of the Mint calling attention to the

statutory limit of the subsidiary silver coin in circulation. The Director says that

the practice of the Department seems to have been based upon the theory that it is

its duty to supply subsidiary coin up to the full requirement of the public demand.

Yet this practice does not seem to accord with the joint resolution of 1876, limiting

the amount of subsidiary coin outstanding to 850.000.000. To sustain the Depart

ment in its theory and action in this matter the Director submits a draft of a Joint

resolution providing that so much of the Act of 1876, above referred to, as limits to

850.0%.000 the amount of subsidiary silver coin outstanding, be repealed. It also

authorizes the Director to purchase the bullion required for this coinage with the

bullion fund.

Decrease in Municipal Debtm—A large number of cities in the United States

have reduced their debts in the past few years. There are 120 cities—excluding

southern municipalities. but including most of the great commercial centers of the

West and Northwest—which owe in the aggregate $42.0w.000 less than they did in 1880.

Ninety-six per cent. of the municipal securities held by the Massachusetts savings

banks is composed of the bonds of 104 cities and towns which show a net decrease

of debt of over 5 per cent. in the past six years. By an Act of Congress passed June

so. 1886. debts of Territories are limited to 1 per cent. of the assessed valuation of

property, and debts of counties, cities and towns in Territories are restricted to 4 per

cent. of taxable values. From 1870 to 1880 Territorial counties increased their debts

over 4i!) per cent., and this led to the restrictive law passed by Congress.

Bank Examiner Mygnth—Mr. A. B. Mygatt, of New Haven, who has been a

Bank Examiner for nearly twenty-two years. has resigned his position. He received

his first commission from Comptroller Freeman Clark and Secretary Hugh McCul

loch on June 12, 1865. Ever since that time he has looked after the National banks

of Rhode island and Connecticut. Mr. Mygatt’s resignation caused general surprise.

although it was known that some timeago he had expressed a purpose lo retire when

ever such a course would be acceptable to the administration. He was very popular

with the banks. and is highly esteemed by every one who knows him. His resigna

tion has caused general expressions of regret on the part of bankers and the public

generallv.

Maine Savings Blhkl-~HOD. F. E. Richards. the efficient Hank Examiner in Maine.

has made his annual report. There has been an increase during the yearot over 5.000111

the number of depositors and over $2,(ll0.000 in the amount of deposits. Some 0t lhe
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banks have had their surplus seriously aflected by the depreciation of the stock 0!

the First National Bank. of Portland. consequent upon the defalcation of Mr. Gould,

and will probably find it prudent to reduce their dividends until the reduction of their

surplus is made up. The report places the liabilities of the savings banks of the State

at 839.475.138.43. consisting of deposits. $37.215.0H.40; reserved fund. 51.558.744.60;

special reserve fund. $70.6l9.06; undivided profits. $770,499; other liabilities. $00,204.37.

The Examiner inclines to the opinion that the tax on savings banks can be still lurther

reduced with good results.

The Trade Dollar.—A bill to redeem the trade dollar has passed the Senate. but

is yet to be acted upon in the House. The bill as passed reads:

Sac. 1. That ulltil J ul 1st. 1887. United States trade dollars. if not defaced. mutilated.

orstamped. shall be reee ved at the oflice of the Treasurer orany Assistant Treasu rer of

the United States. ill exchange for a like amount. dollar [or dollar. of standard silver

dollars of the United States.

See. 2. That the trade dollars received by the Trcasu reror any Assistant Treasurer

of the United states shall not be paid out or in any other manner issued. but at the

expense of the United States shall_be transmitted to the coins e Mints. and shall be

relrarded and treated as silver bullion. and. at their bullion va ue. shall be (it-ducted

from the amount of bullion required to be purchased and coined by the Act of

February 28. 1878. and shall be recomed into standard silver dollars. aceordinl: to the

provisions of said Act; provided that the amount to be so deducted as provided in

this section shall not exceed $500000 in any month.

See. 8. That all laws and parts of laws authorizing the coinage and issuance of

United States trade dollars are hereby repealed.

MISCELLANEOUS BANK AND FINANCIAL ITEMS

- The deficit in the Bolivian Treasury'this y... will amount to $800,000.

—- The People's Savings Bank. with a capital of $50.000, will shortly be opened at

Saginaw. Mich.

— It is the bull in the stock market who is now most in favor of early rising.—

Phfladalphta North American.

— The capital stock of the Berney National Bank. of Birmingham, Ala... is to be

increased from “00,000 to 5500.000.

— Three more new banks are projected in Chicago, for one 0! which it is proposed

to secure a charter under the National Banking Act.

— Mr. J. W. Kilbreth. President of the State National Bank, of New Orleans, has

resigned. It is understood he will organize a new National bank in New York city.

-— The Comptroller of the Currency has recommended that an appropriation be

made by Congress to pay the 31.250.000 deficit of the Freedman's Savings Bank to its

depositors.

-- Mr. Nicholas F. Palmer. after a service of titty years in the Leather Manufac

turers‘ Nationnl Bank. of New York city. fourteen years of which were as President,

has resigned his position owing to ill health.

— Application to establish a new bank at Atlantic City. N. J., has been granted.

It will be called the Second National Bank and have a capital of $100,000. It is under

stood that Mr. George F. Currie will be the President.

— The President has pardoned Obey E. Owens. the Receiving-Teller of the Third

National Bank. of St. Louis. who has been serving a sentence in the Chester till.)

Penitentiary for embezzling 5200.000 of the bank's funds in 1882.

—The failure of D. M. Tonlblin and Burke Colvin. bankers. of Akron. COL. is

reported. They were also proprietors of the Ilenklenlan Bank and of the Republican

Valley Bank. at Cambridge. Nebraska. Both have been arrested.

— The Comptroller of the Currency has declared a fifth dividend (10 per cent.) in

favor of the creditors of the Pacific National Bank, of Boston. Mass. This makes in

8.1130 per cent. paid on all claims proved. amounting to 82.299.140.

—The United States Supreme Court granted. on December 20th. a motion to

advance the bank-tax case of the Mercantile National Bank against the city of New

York. involving the legality of taxes assessed upon the shares of National banks in

that city to the amount of 82.000.000. The case is set for argument on the that day

after the February recess. A similar motion has been granted in the case of the
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National Newark Banking Company against the city of Newark. N. J.. presenting the

same questions.

-— The private banking house of V. G. Hush. of Minneapolis. Minn.. suspended on

December 21st. Mr. Hush says that the bank is solvent and will pay depositors in full.

The trouble is alleged to be due to indorsements made by Mr. Hush for other people,

but for which he holds collateral.

— Mr. William A. Heard. of Sandwich, N. FL. has been appointed National Bank

Examiner for the States of Maine and New Hampshire. The former Examiners in

thac States. which are now consolidated into one district. were 0. V. Dearborn.

deceased. and A. P. Wisweil. resigned.

— The Secretary of the Treasury has advised Congress that the capacity of the

vaults for the storage of silver dollars is exhausted. The cost of a double steel-lined

vault which will hold $100.000.000 is estimated at>8106.673. and of a simple vault without

steel lining. of like capacity. at $27.804.

— There is exceeding meanness in counterfeiting the Bland dollars and putting

less silver in them than does the Government. The opportunity to dignity and

popularize the business of making spurious coin appears to be thrown away on the

rascals who are in it.—Philadelphia Record.

— Germans are strongly urged to avoid the new Russian loan. The Russian debt

is 5.6010614!» roubles. The interest thereon has risen in a decade from 101.000.000 to

281.000.000 roubles. The paper circulation is 716,000,000 roubles. of which only

171411341!) roubles are covered by bills convertible into currency.

-- President Cleveland has commuted the sentence of William Routh. late Cashier

of the Shetuclret National Bank. of Norwich. Conn.. to two years“ imprisonment from

the date of conviction. He was convicted on February 25. 1884. of perjury in falsifying

his report to the Comptroller of the Currency regarding the assets of the bank.

— Eight of the nine National banks in Cleveland have commenced suit in the

United States Circuit Court to restrain the collection of taxes assessed against them.

on the ground that the banks are not taxed on the same system as other corporations

and individuals. The banks are assessed for $112,124 and have oil‘ered to pay 843.792.

— The cause of the last rise in silver is now understood to have been the buying of

this metal by the French Government for coining into piastres for use in Tonquin and

the East. It is ten years since the French Government decided on issuing this coin for

Cochin China. and until recently there has been no demand for the coin. The

incrmscd relations of France. however. and the small supply of Mexican coin. have

increased the circulation of French piastres.

— The failure of Messrs. Upright 6t Emy. of Charicvoix. Mich.. led to some ques

tions as to the standing of the Charlevoix Savings Bank. which. as results show. was

entirely unnecessary. Mr. Upright. who was supposed to be the principal owner of

the bank. in fact held only one hundred shares of its stock. and his failure in no way

aliected the bank. whose stockholders are nil responsible and substantial men. The

bank itself is in good condition. Since August 1. 1884. its net profits have been $8.583.

Only 60 per cent. of its 525.000 capital has been assesso '. and no dividends are being

declared until the entire amount is paid up. which the profits will shortly do.

B. R. AND INVESTMENT NEWS.

New Issue.

Nsw Yoax S'rocx Exanson Lian—The following securities have been added

to the regular list:

Mexican Central Railway Company—Income bonds to the amount of 88.128.000

and capital stock to the amount of 588.170.900.

Missouri Pacific Railway Company—An additional 8.000.000 of capital stock.

making the total amount listed up to 540.000.000.

Chicago. Burlington J: Northern Railroad Company—Dehenture 6 per cent. bonds.

due December 1, 1896, to the amount of 52.250.000.

Atlantic 6; Pacific liailroad Company—Guaranteed trust 4 per cent. gold bonds.

due January. 1. 1937. to the amount of 317.610.000. issued in exchange for 61)" 06m
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bonds upon its Western and Central Division. now outstanding. and Central Division

income bonds to the smou nt of $2,100,000.

Union Pacific Railway Company—An additional $900,000 of collateral trust 5 per

cent. bonds, making the total now on list $4,567,000.

St. Paul & Northern Pacific Railway Company—General mortgage 6 per cent.goid

bonds, due February 1. 19%. to the amount of $6,000.000.

St. Paul & Duluth Railroad Company—Duluth Short Line Railway's first mortgage

5 per cent. bonds, due September 1, l916, to the amount of $500,000.

East Tennessee, Virginia tit Georgia Railway Company—An additional 822,000 of

5 per cent. divisional bonds, making the total amount listed $3,100,000.

Missouri. Kansas & Texas Railway Company—An additional 313125.000 of general

mortgage 6 per cent. bonds. making the total amount listed up to $88,725,000.

Columbus. Hocking Valley tit Toledo Railway Company—An additional 81.000.000 >

general mortgage 6 per cent. bonds, making the total amount listed $2,000,000.

Chicago, Rock Island 8; Pacific Railway Company—An additional $900,000 first

mortgage extension and collateral bonds, making the total amount listed $4,860,111).

Gulf. Colorado 8: Santa Fe Railway Company—An additional $000,000 of first mort

gage bonds. making the total amount listed $9,600,000 on 800 miles of completed road.

Richmond .9 West Point Terminal Railway 8: Warehouse Company—Application

was made for the listing of an additional $9,000,000 common stock and 55.000000

preferred stock. The Committee admits $1,328,200 common stock and $885,500 preferred

stock.

Chicago. Milwaukee 6: St. Paul Railway Company—An additional $585,000 of

Hastings 8; Dakota first extension mortgage 5 per cent. bondsand first mortgage 6 per

cent. bonds of the Chicago & Missouri River div1sion,the first mortgage 5 per cent. bonds

maturing July 1, 1926. to the amount of $2,049,000.

New York 8: Perry Coal 6: Iron Company (the reorganization of the New York

dz Straitsvilie Coal dz Iron Company)—Capitai stock.15,000 shares of the par value

of $100 per share, $1,500,000. The company is free from bonded or other indebtedness.

and its earnings for the six months ended October 31. 1886. with pig iron at $16 per

ton, were equal to the rate of 6 per cent. per annum on the stock.

PANAMA Loam—The Legislative Council of Panama has passed a law sanctioning

a loan of $15,000,000.

WINONA Loam—The Winona (Minn) City Council, at a recent meeting. authorized

the finance committee to negotiate a loan of $10,000.

NEWPORT Dorms—The City of Newport. ll. 1., has issued $51,000 in 4 per cent.

bonds for a sewer and new school house. They were awarded to the Savings Bank of

Newport at a premium of $4,500.

Baaca Caaak RAILROAD.—The stockholders have voted to issue $400,000 our trust

bonds to provide for new equipment. Most of the stockholders have agreed to accept

car trust securities in lieu of a 5 per cent. cash dividend.

ST. LOUIS a San Faancrsco.~An issue of $5,000,000 St. Louis & San Francisco

general mortgage 5 per cent. gold bonds, due 1931, was oflered for subscription in New

York, Berlin, Hamburg and Bremen on December 1st. The bonds were all sold at

99% and accrued interest. They are secured by a first mortgage on 185 miles of road.

and are alien upon all the property of the company.

Railroad Reports.

New YORK. LAKE Ema 8t Wasraan.—'1‘he annual report for the fiscal year ended

 

September 30, 1886, shows earnings as follows: 1884-5. 1885—6.

Total gross earnings . . . . . . . . . . . . $18,934,572 $22,500,046

Operating expenses ......... . .. . . . . . . . . . . . . . . . . . . . .. 14,347,516 16,388,638

Net earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4,507,056 $0,111,408

Summary of income account: 

Total net income.... . . . . $5,589,748 7.057.689

Total disbursements. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 6.906.691 7.048258

Balance . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . ..Dcl'., $1,376,943 Sur.. $14,611

The report states that the holders of $32,952,500 oi the outstanding $33,857,400 o!

the second consols accepted the proposition to fund the June and December 1884,
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June 1885 and June 1886 coupons into 5 per cent. funded coupon bonds, and $8,957,900

of the latter were issued.

Lose ISLAND.—Th6 annual report for the year ended September 30, 1888, shows

 

that the earnings and expenditures were as follows: 1884-5: 1885-6.

Total gross earning-s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . $2,826,478 > $2,994,772

Operating expenses . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . 1,856,361 1,ST~.825

Net earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $970,127 $1,122,447

Summary of income account:

Total net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. $970.12? $1122.47?

Total disbursements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 905,482 937,242

Balance. surplus. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $64,045 $185,205

OREGON RAILWAY 6: NAVIGATION.—The annual report of this company for the

your envied June 80, 1886, makes the following showing: 1884—5. 1885-6.

Total gross earnings... . . . . . . . . . . . . . . . . . . . _ . . . . . _ . . . . . . $4,082,118 $5,546,542

Operating expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2,599,358 3,(B6.490

Net earnings . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . .. $1,482,760 $2,400.046

Summary of income account:

Total net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,621,663 $2,465,272

Total disbursements .............. .. . . . . . . . . . . . . . . . . 1,862,343 2,425,513

Balance . . . . . . . . . . ... ................. ..DeflcitT$_2&),680 Surp., $42,069

There was $52,106 spent for betterments,etc., during the year, leaving a deficit of

$10,132. Dividends were increased from 4% per cent. in 1884-5 to 6% per cent. in 1885-6.

RICHMOND &: DANVKLLE.—FOI‘ the fiscal year ended Septem ber 30,1886, the en rnings,

expenses and income were as follows: 1884-5. 1805-6.

Total gross earnings . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . .. $3,999,147 $4,0l2.028

Operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2,231,486 2.121.553

Net earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $1,767,061 $1,890,475

Summary of income account :

Total net income. . . . . . . . . . . . . . . 81,77,681 $1,890,475

Total disbursements . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . 1.483,097 1,467,058

Balance. surplus .............. .. . ............. .. $284,564 $422,817

Etpended for construction . . . . . . . . . . . . . . .. . . . . .. . 221,047 3153.958

Net surplus . . . . . . . _ . . .. . . . . . . . . . . . . . . ...... . . $63,517 $98.85!)

New Yam; CENTRAL—The annual report for the year ended September 30.1886,

shows the following: 1884—5. 18856.

Total gross earnings........... . . .. . ..... . . _ . . .. $24,429,441 $30,506.06]

Operating expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . .. 16,810,372 18,610,877

Net earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $8,110,069 $11,895,984

Summary of income account:

Total net income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $8,110,069 $11,805,084

Total disbursements. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l .. 9,063,717 10,823,017

Balance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Def., $963,048 Surp., $1,072,907

The company paid 3% per cent. in dividends in 1884-5 and 4 per cent. in 1805-6.

OHIO dz Mrssxssmm.-—The annual report for the year ended June 30. 1886, shows

earnings and expenditures as follows: 1884-6. 1885-6.

Total gross earnings............... . . . . . . . . . . . . . . . . . . . . $8,603,407 88.671930

Operating expenses........... .. . . . . . . 2,670,780 2.597.,708

Net earnings . . . . . . . . . . . . . . . . . 4. . . . . . . . . . . . . . . $974,731 $1,074,212

Following is a summary of income account:

Total net income. . . . . . . . . . . . . . . . . . . . . . . . . .... . . . . . . . . . $974,731 $1,074,212

Total disbursements. .. .. . . . . . . . . . . . . . . . . . .. 1,078,900 1.010315

Balance, deficit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $90,169 55-1113

The report states the first half of the year was the worst. In the latter half there

has been considerable improvement.
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New Yonx & Nsw ENGLAND.—The annual report of this company for the year

ended September 30, 1886, filed with the Railroad Commissioner of Massachusetts, shows

the following: 1884—5. 1885—6.

Totzilgr earnings... . 88.303574 813.399.4415 

 

 

 

Operatin expenses . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . .. 2.356.459 2.620.605

Net earnings . . . . . . . . . . . . . i . . . . . . . . . . . . . . . . . . . .. $947,215 51.278310

Rentals. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 180,132 63335

Balance . . . . . . . . . . . . . . . . . . . . . . . . .............. .. $817,083 $1,212.565

Interest . . . . . . . . . . _ . . . . . . . . . . _ . .. . .. . . i . . . . . . . . . . . . . . . . 992.536 1.067537

Balance . . . . . . . . . . . . . . . . . . . . . .. . .......... . .Deflcit, $175,453 Sui-11., $145,478

Dividend on preferred stock. 7 per cen ........ .. 133.

Balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deficit. $175,458 Surp., $12,478

MANHA'rrAN ELEVATED.—The report of this company for the year ended September

80, 1886, makes the following showing: 1884—6. 1885-6.

Total gross earnings. .... .. . . 87.000567 87.426316

Operating expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,967,983 3.961311

Net earnings ........ . . . . . . . . . . . . . . . .......... . . 533132584 83.465324

Summary of income account:

Total net income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $032,584 ' $8,466,024

Disbursements... ....... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,459,043 1.806393

51.573.541 > 514359.631

1,560.“)0 1.560310

Surplus . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $13,541 899.031

The number of passengers carried during the year was 115.109.591 against 103.854.7213

in the previous year.

FOREIGN BANKING AND FINANCIAL NEWS.

[Specially translated for Itnonns‘ JounsALJ

Bank of France Notes.—The Memorial Industrial gives the following interesting

account of how true bills may be recognized. Although it is very hard to counterfeit

them at present, still it is done from time to time. The notes have two numbers.

which are reproduced twice in diagonal. and one of them is preceded by a letter of

the alphabet. Suppose that one of these numbers is 181 and the other G270: the

third number (the notes have three). which is placed between the signature of the

principal Cashier and that ol’ the Secretary-General should be 6, 781,181. These figures

are obtained by the following calculations: Take the number preceding the letter

and multiply it by 100. which will be 27,000. Now divide by 4, which gives 6,750. Then

see what runk G holds in the alphabet. beginning with Z, which is considered as two

letters. whileJ is not counted, as doing duty with I. The letter G will be found the

19th. New deduct 19 from the quotient. 6,750. and we have 6.781. which is followed by

the letter-less number 181.

No More Counterfeits.~'l‘he Paris printing house of Paul Dupont has secured

the monopoly of an important discovery. M. Schlu mberger. of Paris, has invented a

process which he calls the Cryptographic do Stu-stir. which makes the counterfeiting

0! notes. shares, checks, etc., an impossibility. and which ullowsa banker to ascertain

instantaneously whether a security, etc., is genuine or not. It is claimed that the

process is infallible. rapid and cheap. This is the description given of it: Hidden on

the ground of the note are signs. words or figures that are invisible, but these will

surely appear when the counteri'citer tries to wash the note. These will also appear

by simply rubbing with a brush. The counterfeiters do not know the hidden word

or sign. and their products cannot show it. In checks the invisible word will appear

under the manuscript words in ordinary ink when an attempt is made to wash them.

The secret consists in printing invisible words or signs which become visible by using

a brush dipped in a reagent indicated by the inventor.
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NEW COUNTEBFEITS. SPURIOUS COINS, ETC.

Two men AM) Two women counterfeiters have been arrested at Wharton. Kansas.

A complete outfit for making bogus dollars was captured.

A LARGE QUAm'x'rY or conn'raarm'r Mexican silver dollars is reported by the

Cienfuegos exchanges to have been pu K into circulation in that locality.

THERE WAs A sense IN BALTIMORE recently over alleged counterfeit 510 silver

notes. Treasury officials say they are not counterfeit, but that the paper is bad.

Two Mes. NAM JOHNSON AND Bnn'ros. have been arrested in Camden. N. J.. for

passing counterfeit $10 bills. Some of the counterieits were found in their possession.

GARns'r VAN ANTWERP AM) ELIAs Onnnnonr are held in Wilkes-Barre. Penn.. on

the charge of counterfeiting. They are believed to have a private mint in the wilds of

Susquehanna County. .

BILLS ARE REPORTED TO HAVE BEEN circulated in Cincinnati which wereraised

from $2 to $10. the figure 10 being cut from an imitation $10 advertisement and posted

over the figure 2 on the note.

Jose?“ H. WHITE. WHO WAs INDICTED in St. Louis for uttering forged Brazilian

Treasury notes. pleaded guilty. His brother. Lucius White, is under indictment in

St. Charles. 340., for the same oii'ence.

Omenns 0F BALLARD Covs'rr. st'rncxr. accompanied by a posse of citizens.

broke into a nest of counterfeiters on December 8th. and arrested four men and two

women. On December 4th one of the men went to Wickliit‘e and bought some solder

for which he paid partly with counterfeit nickel five-cent pieces. This led to the

movement against them.

A LARGBNUMBER or COUNTERFEIT $20siiver certificates are reported in circulation

in Western cities. This counterfeit made its appearance first in 1883. and in December,

1884. the counterfeiter was arrested and the plates destroyed. It is believed that a

good many counterfeit notes which had been printed from the plates were buried

and have recently been unearthed. Some of them have been passed lately. The

paper on which the counterfeit is printed is heavy and stifl. and the note is one-eighth

of an inch shorter than the grenuine bill. In the panel to the left on the counterfeit

is the word “ certificate." The letters “ r." “ t. " and “ f" are engraved wrong side up.

and on the back of the note the word "taxes" is printed “tares.” and “ engraved " is

“ engraved.“

As IMPORTANT CAPTURE or A PLANT for manufacturing counterfeit silver

dollars was made last month near Pullman. lll. A large amount of the bogus coin

was also secured. 'l‘he counterfeits are declared to be the most deceptive that have

ever been known. and deceive expert numismatists. notwithstanding there is a

singular defect upon them. without which they could not be distinguished from

genuine dollars. It consists of a peculiar curve to the letter "d" in the motto “In

God W0 trust." the consonant sloping backward almost like an italic letter. The

counterfeits correspond in weight exactly with the United States dollar. and have a

genuine ring when tested. The metal of which they are made is an entirely new and

dangerous composition. whose constituent parts metallurgista cannot determine

without a careful analysis.

J. B. '1‘. Brown opened an office at 234 Broadway. New York. about one year ago.

and adVertised as " J. R. '1‘. Brown 6: Co., Bankers." soliciting accounts. correspondence.

etc. Over six months ago a reputable agent brought an ndvertisementof the concern

to this odice with an order to publish it one year in the JOURNAL. but it appeared in

only one issue. as we soon learned something about the so-culled “bankers” and the

card was promptly dropped. As a result of their advertisement at number of banks

and bankers. mainly in the West. began to report the concern as their New York

correspondents to appear in our liAnrums' DIRECTORY. etc.. but. insieud of so doing.

we at once notified all of them to have nothing to do with the said J. R. '1‘. Brown. It

now appears from a half» column account. published in the New York Times of

January GUI. that Brown has tied after victimizing a number of people in this city

and Brooklyn. Look out for him!
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OPEN LETTERS PROM BANKERS.

An Interchange of Opinion by the Journal's renders.

BONDS AND NOTES ISSUED IN 1801.

Editor Rhodes“ Journal of Banking:

Sm. :--Will you kindly i'avor me with answers to the following questions, as stated

below ? I don't wish to trouble you much. and the answer in round numbers will be

quite satisfactory.

How many dollars in notes did the United States Government issue in 1860 or 1861?

How many dollars in United States bonds? ' EDWIN A. Rascn.

DETROIT, Mich., December 6. 1886.

\

During the fiscal yearended June 80. 1861. there were %.194.135 of six per cent. bonds

(includingsix per cent. Treasury notes) issued. Between u ly 1st and December 1st..1l~‘61.

there were issued 314.019.644 six per cent. two-year notes, $12,377,750 si x per cent. sixty

day notes and $2!.1it3.2.1l demand notes (a total of $48.002m4l - also 900.1101] 000 three

ear 7-80 bonds and 845.795.478 twenty-year six er cont. bonds—a total of {$145,795.68

nds and of 5193.851“: notes and bonds. With he exception of the demand notes all

these securities carried interest. We have not the data at hand to show the mues in

December. 1861, but for the fiscal year ended June 30.1862. there were issued fi.926.116

four per cent. bonds. $96,954.5& six per cent. bonds and Treasury notes and $ .' ‘ .485

7-30 bonds (a total of $277,463,153) and $53,040 000 of old demand notes; making a total

issue of $360.506J53. In this amountisincluded the issue between July 1st and December

1st mentioned above.

STATE BONDS AS SECURITY FOR NATIONAL BANK CIRCULATION.

Editor Rhodes' Journal of Banking :

Sm :—It occurs to me that bonds of the various States might. under proper regula

Lions as to the absolute certainty of their payment. be deposited with the National

Treasurer for the security of National bank circulation.

I am decidedly in favor of the National Government paying all its obligations at

the earliest date practicable. which will. of course. displace the present security for

the National hank issue: but I believe State bonds might safely be substituted to

a considerable extent at least. Certain rules and regulations might be prescribed by

Act of Congress under which State bonds would be received for such purpose, and such

States as complied with the regulations would reap the benefit of floating their bonds

at low rates of interest. Respectfully. G. W. ’l‘noxrson.

Cnn'rmoooa, Tenn, December 20. 1886. President City Savings Bank.

'l‘llI-I LONDON PASS-BOOK.

Editor Rhodcs‘ Journal of Banking:

Sm :-In reading the December number of the JOURNAL, it happened that I gave

particular attention to the fuc-simiic of an English pass-book given on pages 964 and

965. Never having practiced addition in .9 s. d.. I began, as a kind of arithmetical

experiment, to add the columns. and soon made the startling discovery that on the face

of this pass-book “ Thos. Cooper. Esq.." 'is ahead of the “London and Westminster

Bank ” to the neat little amount of £200 30s. 11d. if not the further amount of £2 10s.

In carrying down the balance of March 31. 1882, the error was made of carrying down

the total footing. £639 9s. 1d. instead of the balance £439 5s. 2d.. so that fortunate

“Thomas Cooper " was able to use again the sum of £200 3s. 11d., which he had already

checked out once. Also. at the bottom of the credit column. on page 964. there appears

the sum of £210s. which is not included in the footing, though one cannot know

whether it was intended to be so included.

I amaware. of course. that this lac-simile is intended to simply illustrate the general

form of an English pass-book. and not necessarily to serve as an example of English

mathematics or book-keeping. and probably it was reduced from a copy of some kind

into which such an error might creep undiscovered. But it seems a kind of grim joke

that the admirable series of articles on “Practical Banking." which has contained

so much valuable and hitherto almost unattainable information for bank officers of
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all grades, should here furnish unconsciously an example of one of the most serious

and practical evils and dangers of banking. viz., the errors sometimes made by even

the best book-keepers and accountants, and which in the rush and hurry of business

go undiscovered, sometimes forever, and sometimes until power to correct them has

ceased. Very truly yours, A. H. MAGILL.

CLINTON, Ill., December 20, 1886.

[Min Magill is correct. The ass-book model was furnished to Mr. Patten while in

London,as stated in his text. t was reproduced for the JOURNAL in foc-simile, by

how-enmving process, thus ving an exact co y of the ori us]. It was simply

tended to illustrate the gene form of an Engiis ass-bOOk. ut at the same time,

assuggested by Mr. Magill, its inaccuracy teaches a va usble lesson.—'Editor JOURNAL.]

A BANKEB’S OPINION

[A western banker, who is spending the winter in Washington, writes as follows about

financial legislation before Congress] -

Editor Rhodes' Journal. of Banking:

Siaz—Ot the six bills introduced thus far to found a National bank system and

currency, all are utterly trivial and ineffective. I think that we are in a position, as no

other Nation is, to use the very best, cheapest, most easily understood by the people

and easiest identifiable currency of all—a metallic one—and when it becomes necessary

to extend credit by means of bills (and it can be done profitably) it will be done, but

it will be by evolution from the necessities of the situation and not by hep-hazard

legislation.

The National bank note and greenback ought to go, as they are similar parts of a

grand inconvertlble currency scheme and the creatures of an exigency long gone by,

and were not the best. The National bank note is in direct violation of common sense

as well as of the principles of economic science, in that, like John Lewis’ land bank, it

provides that the holder ot a claim against the United States, i. 2., a. bond, can sell it back

to the United States, and still own it and enjoy its interest. WESTERN anx'nn.

Wssmxc'ros, D. 0., January 1, 1886.

LOSS 0N BANK CIRCULATION.

Editor Rhodes' Journal of Banking: '

Sm :—I notice in the December JOURNAL, on page 1113, an article stating that the

loss by retaining circulation on four per cent. bonds at 128 is 1.88 per cent. per annum.

I have figured on this matter considerably and cannot see it that way. I inclosc my

figures, and would like you to point out an error in them:

 

gig) 0m in United States bonds at 4 per cent. earn . . . . . . . . . . . . . . . . . . . . . . . . . .. . $4,000

.600 in circulation at 6 per cent. earns. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . ‘ 5,400

: $9,400

Taxupercent.) . . . . . . . . . . . . . . . . . . . . . . . . i . . .. 39(1)

Redemption expenses . . . . . . . . . . . . . ... . . . . . . . . . . .. ... 90

Sinking fund toliquidate premiuminfilyears................ .. . 720— 1,710

Netearnings ........... . . . . . . . . . . . . . . . . . . . . . . . .. $7.600

manatflpercent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .l 7,680

Gain by circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $10

At 5 per cent.—which is, I think, the correct basis for New England banks, taking

into consideration losses, etc—the gain by circulation is 5300. H. L. SHERMAN,

Lawaaxcrz, Mass, December 17, 1886. Ass-iman Cashier.

The statement to which our correspondent invites attention was in no sense an

expression of opinion by the JOURNAL. it appears in an extract published in “The

World of Finance" Department, which was established expressly to give our readers

a birdseve view of the current thought of the country, without any intention to

indorse the opinions qaoted unless such intention is expressly declared in connection

mm the quotation. ’0 do, however, invite criticism of the opinions which ap )car

in ithiilit Department, and are pleased that our correspondent has availed himself 0 the

pr v ego.

The statement to which he refers appeared in the New York Times. which we

properly credited, and by that paper is credited to the Financial Record. The

calculation, we believe, is erroneous, and we are at a loss to understand by what

method the deduction was reached. Our correspondent comes nearer the correct
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result. but we think he is also in error when he charges oi! the loss of premium

through the operation of a sinking fund, although we have frequently seen it done.

The payment of the remium for the bonds is an actual disbursement, involvingha

loss of inteer to the gunk and not a saving: of interest, which would go to reduce t e

principal amount paid. Taking this view of it. we make the following calculation :

 

2100.0“) in United States bonds at 4 per cent. earn . . . . . . . . . . . . . . . . . . .. .. .. $411!)

90.0% in circulation at 6 per cent. earn ............................... .. .. .. 5.400

. . . . . . . . . . i . i . . . . . . . . . . . . . $9.400

'Iiax on mil” circulation at 1 per cent . . . . . . . . . . . . . . . . . . . . , . . . . . . . . $900

Rodem tion expenses (estimated) .. . . _ . i . .. 90

Annn loss of premium (1-20m of MJXD) . . . . . . . . . .. . . . . . . . . . . .i 1,400— 2,33!)

Net income from bonds and circulation .. . . . . ,. . .. . . $7.010

Interest on original investment. $128fl10 at 6 per cent. . .. .. .......... . . . . . . 7 680

Lossoncirculation . . . . . . . . .. $670

At 5 per cent., which certainly comes nearer the rate banks aotuall get, there

would be aloss of $290. This estimate does not take into account the nds which

the banks are required by law to hold whether they take out circulation or not, which

would reduce the estimated loss. We think, also, that the estimate of .1 of 1 per cent.

on circulation as the annual cost of redemption is larger than the actual figure, which.

we believe, is about .(5 of 1 per cent.

KATIONAL BANK EXAIUNEBS.

Editor Rhoda’ Journal of Banking:

Sm :—The request of Comptroller Trenholm for the resignation of Bank Examiner

Scribe. and the appeal by a number of bank ofllcials for his retention‘ naturally

suggests an enquiry into the character of the relation between a Bank Examiner and

the banks which it is his duty to examine. Ithink that the following, from the New

York Sun, puts the matter in its true light:

“ In the controversy over the appointment of a Nationnl Bank Examiner for this

city the Comptroller of the Currency seems to us to be in the ri ht. He wants an

Examiner of whose fitness he has personal knowledge and with w ose qualifications

he is satisfied. The banks want him, on the other hand to retain a man who pleasa

them because he pleases them. This is very natural bu it is not a good reason for

complying with their wishes. We should say that an Examiner who did not please the

banks would probably be the more faithful and strict in the dischar of his duty.

Any gayfililr. Trenholm has the power to suit himself. and is moons ble only to the

coun y.

It seems to me it is not a question of the Examiner pleasing the banks but of

pleasing the Comptroller. And I see no more reason why the Comptroller should

explain his reasons for changing an Examiner than that he should explain the changing

of his private secretary. Both hold confidential positions, and hence absolute liberty

in the choice of those who are to till them must be allowed the one who must extend

the confidence. Mr. Scribe. is a good man and a faithful official. and it is no reflection

upon him that the Comptroller does not i'eel like entertaining the same confidential

relations with him that he might with some one else. As OLD-FASHIONED BANKER.

an YORK, December 13, 1886.

A CRITICISM.

Editor of Rhodes' Journal of Banking:

Sm :—I presume thatyoursubscrihers generally are well satisfied with the excellent

manner in which the JOURNAL is conducted and with its devotion to the banking

interests, but there may be some who, like myself, have fault to flnd,and I ask space

in your Correspondence Department to make our complaint.

We think that the general tendency of the Jonnust‘s articles is to excite a spirit

of dissatisfaction with the good old-fashioned ways. and to create in the minds of

your readers a foolish desire for new things-seeking to lead them into untrodden

paths and untried ways. For example, up to the time that your series of articles on

“Practical Banking“ began to appear, we had been getting along at our bank in a

very comfortable manner. True, the cash did not always balance exactly; sometimes

it was over and sometimes short; but we didn't mind it. Occasionally a note, or

perhaps a few coupons. were lost: but we managed to get through these little matters

some way or other. None oi.’ us took vacations; in fact. with the exception of the
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younger clerks, we did not want any. But, in an evil hour, I loaned a copy of the

JOURNAL to one of our Directors—a leading spirit in the Board—and from that day

the whole institution has seemed to be possessed with the spirit of reform. This

thing must be done this way and that thing that way. Books deemed indispensable

have been pronounced useless and obsolete. Everything has been turned topsy-turvy.

until. as our venerable Teller remarked, “ There's no longer any pleasure in being in

a bank." ‘

One evening we were detained until 1' o'clock looking for $5 in the cash. 01' course

we found it; but what was the use of all the trouble about a little thing like that?

Even the waste paper is all gathered up at the end of the day and put in a big

paper bag, which is actually dated.

Next year every man. from the Cashier down, will have to take a holiday whether

he wants to or not.

Altogether, the influence of the JOURNAL has completely remodeled the bank,

and I must say. in all justice, that we do more work and do it better than we used

to do in 7 Tan Goon OLD \VAY.

, December 29, 1886.

[Note—The above is from an active oflicerin one o! the largest banks in a thriving Southern

city-Editor JOURNAL] .

SENATOR BOWEN’S PONDEBOUS POLICY.

Editor Rhodes‘ Journal of Banking:

SIR. :—Senator Bowen, of Colorado, has rushed to the relief of the National banks

with a bill which. it seems, should defy any attempt of the Senate to treat it with

dignity. Were it not for the fact that Senator Bowen prides himself upon his original

discovery that “there is nothing in political economy,“ a reading of his bill would

naturally lead to the conclusion that some waggish individual had made unwarranted

use of his name by attaching it surreptitiously to a burlesque measure. Such a

practical joke. however, would not be nearly so funny as the real [not that Senator

Bowen has really framed the bill. and cherishes the idea that he has acquitted himself

most oreditsbly.

The bill provides that silver dollars, gold coin and interest-bearing bonds of the

United States, in three equal parts. shall be deposited to an amount equal to 70 per

cent. of the circulation desired. That “ United States notes." at the rate of $100 for

each 570 of gold. silver and bonds deposited shall be issued to the banks, but the

amount issued to any bank not to exceed its paid-up capital.

The bill further provides “that on and after July 1, 1886, the active circulation of

the United States shall be thirty dollars per capita." The population on that date is

to be assumed to be 60,010.01), and the currency is to be increased 3% per cent. per

annum; “provided, that the per capita of active circulation shall not be held to

include the bank reserves. as fixed by law, or gold and silver which may from time to

time be in the Treasury of the United States. or any reserve fund required by law to be

kept in the Treasury."

The Secretary of the Treasury is authorized to execute an amount of United

States notes of a denomination not less than $5suflicient to maintain the per capita

of circulation, the notes to be a legal-tender for all payments except for customs and

principal and interest on the Government bonds.

The bill creates a first licn upon the entire assets of each bank to secure the notes

isucd to it. and makes every stockholder liable for twice the par value of his stock.

One year's notice must be given of the intention of a bank to return all or any

portion of its notes. When only a portion of the notes are returned all the bonds

deposited must first be withdrawn, or so much as will equal 70 per cent. of the notes

remrned.

The silver and gold coin deposited shall be held as “a general reserve fund

applicable to the redemption of all United States notes issued under the provisions of

this Act. as well as those heretofore issued.

The tax of one-half per cent. on bank circulation is to be retained and the proceeds

are to be bold as a reserve fund to provide for loss on account of banks which fail

and are unable to return to the United States the full amount of their circulation.

All banks now in existence are required to surrender their notes, or deposit legal

Iender notes in lieu thereof. and within one year to deposit gold and silver in the



78 RHODES' JO URNAL. [.lAN. ,

proportion already mentioned. and withdraw such proportion 01' their bonds as are in

excess of the amount required by the bill.

The bill provides that any one may deposit at any Mint silver bullion in quantities

of not less than 1(1) ounces. and have the same coined into dollars of 412% grains troy

upon the same terms as gold is received and coined.

it calls for the coinage of Wilma!) of subsidiary coin in addition to the $48.(ID.(ID

now in circulation.

Lastly. it provides. “ That the Secretary of the Treasury be, and with the approval

of the President of the United States he is. hereby authorized to suspend and resume

specie payment by the Government from time to time, whenever in his Opinion the

same will be conducive to the safety and to the business interests of the country."

The bill covers pretty nearly everything; but Mr. Bowen overlooked one or two

points which. when his attention is called to the omission. he may include in his

financial cornucopia.

A provision fixing the rate of foreign exchange. which shall not be changed

except upon one year‘s notice. and a solemn declaration that the Gresham law of

currency is hereby repealed. would about fill the Bowen bill.

To discuss the features of the bill seriously would be almost as ludicrous a Joke as

that which Senator Bowen has perpetrated uponqnmself. Why he should fix the

deposit of gold. silver and bonds at 70 per cent. of the notes to be issued to the banks

it is diiilcult to understand except upon the theory that he had in mind that his

beloved silver dollar is based upon 70 per cent. bullion and {D per cent. nothing.

That the United States should issue its own notes and call upon the banks to secure

them by a deposit. and to pay a tax of one-half per cent. on them. is a novelty in

finance which could not possibly occur to any one but an anti-political economist.

But the per capita circulation is of the “ daisy " order except as regards modesty.

What n time the Secretary of the Treasury will have trying to keep the circulation up

to the boiling point and to save himself from impeachment.

The first dose is to be $1.8(X).lll).000. and after that the medicine is to be given

annually, but in potions increasing over $2,000.0m each year—that is. the first year

the country is to take 868.010.01). the next year 565.0001“). and the tenth year about

“11003110. providing the patient lives that long under such treatment.

But bunk reserves and money in the Treasury are not to be counted in the circu

lation. so the Secretary of the Treasury will be kept busy throwing out legal-tender

notes as fast as they are poured into the Treasury by the banks because they are not

needed.

Mr. Bowen should have provided some means of keeping the notes from getting

into the banks. it on no other ground than that of humanity. No Secretary could

stand the strain of running such an inflation machine very long.

An amendment should be added to the bill that all notes shall become null and

void when deposited in a bank.

To keep the circulation at the regulation heat. also, the bill should provide “ that

whenever any one secrete any of said notes in stockings. clocks. chests or other hidden

place or receptacle, with intent to prevent the same from circulating the said notes

shall thereupon become void and cease to be legal-tender." This provision would help

to keep the currency in circulation.

Another happy idea of Mr. Bowen's is to make the depositor protect the note

holder. The latter. it being understood. is the holder of a United States note pure and

simple. The notes are to be a first lien on all the assets of the bank. and a depositor

to-day may have the pleasure to-morrow of seeing somebody else use his money for

the redemption of United States notes. This provision should be enacted alone under

the title of “ An Act to encourage the establisment of State banks."

The banks are allowed a whole year to think about it before they can retire their

circulation after expressing a desire to do so. This is generous of Mr. Bowen. Now.

if he only would compel the country to give one year's notice of how much currency

it would require for the conducting of its business. Mr. Bowen's financial system

would be more perfect than a Keeley motor.

There is reason to fear that Mr. Bowen entertains the idea that the law of trusts is

a branch of political economy and ought to be abolished with the rest of the system.

Else, why should be appropriate the deposits for the notes issued to the banks to the

redemption of “all United States notes issued under the provisions of this Act. a
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1rd! as those heretofore issued?" That kind of business gets individuals into prison

sometimes.

The business end of Mr. Bowen‘s bill is pretty near the latter end. There he

strikes for free coinage of silver and full legal-tender. He demands the coinage of

silver on the same terms as gold; but that is not what he wants. He is tired of seeing

the Government report a nominal profit of about 30 cents on each silver dollar it coins.

and he wants that 2!) cents to drop into the pocket of Mr. Bowen and the rest of his

silver constituents. He does not want the same privilege as that of the owner of gold

—to take 100 cents‘ worth of bullion and get it coined into a dollar. There would be

no profit in that at all. What he really wants is to take 70 cents 01-.possibly. 10 cents—

the less the bigger profit—worth of silver and have it tamped into a dollar which he

can force other people to take as and for a dollar.

One section in the bill indicates that Mr. Bowen anticipates lively times to follow

the enactment of his proposed law. Hence he bequeaths to the Secretary of the

Treasury the power “to suspend and resume specie payment from time to time."

The Secretary will probably be allowed to issue hourly bulletins. or oftener as it may

seem to him “ conducive to the safety and to the business interests of the country,“

announcing whether specie payments are suspended or resumed.

There is no question that. under the Bowen bill. the Secretary will be able to

suspend specie payments; but. notwithstanding the unlimited authority given him to

resume them. his ability to do it is another matter. The bill will lead only to the

resumption of suspension of specie payments and the permanent suspension of

resumption. A. B.

NEW YORK, December 2]. 1886.

CREDIT ASSOCIATIONS.

Editor Rhodcs‘ Journal of Banking :

SIRI—Ili the last five or ten years the banks have lost so much money on single

name paper and on paper indorsed for accommodation only that the thought is

suggested whether some systematic method could not be devised by which such

losses might be. not perhaps entirely prevented. for that would seem to be impossible.

but at least materially diminished. It was formerly the custom to require satisfactory

indorsement on all paper offered for discount. This rule. like many another. works

admirably in theory. but the practical application of it soon gave rise to the class of

indorseinents known asaccommodatlon indorsements. Notes so endorsed are usually

made simply for the purpose of raising money, and do not. as a rule, rest upon any

actual transfer of merchandise. But of late years, since money has become. if not

more plentiful, certainly more obtainable. the situation has changed somewhat, and

the borrower is no longer servant to the leader. at least not as much as formerly.

The banks are not only willing. but desirous. to lend their money at fair rates wher

ever there is reasonable certainty of repayment. This state of aflairs has caused a

gradual relaxation of the rule requiring indorssments. and. consequently. there has

grown up a custom for merchants to issue notes drawn to blank and without indom

ment : these are oilered to the banks for discount either directly, by the maker himself.

orindlrectly. through a regular note broker. The volume of such paper seems to be

increasing.

It is not proposed to discuss the merits and demerits of single-name paper and

accommodation indorssments here. It is our object to inquire whether the losses

arising therefrom cannot be sensibly reduced.

It may be readily conceded at the outset that by far the larger portion of this

class of paper is perfectly good and made for legitimate purposes. The selling of

goods on thirty and sixty days and the prevalent practice of discounting time

bills has made the old-fashioned four and six months‘ notes comparatively scarce.

and this reason alone Would go far to account for. and. indeed. tojustii‘y. the existence

of the kind of paper to which this article has reference.

But there is one grave evil in single-name paperwhich shows itself conspicuously

on almost every occasion where the maker of it becomes unable to meet his obligap

tions. This evil is the impossibility of knowing how much of it the maker is floating.

A borrower in good standing determined to raise all the money he can pessibly get

can. by skill and systematic method. issue an almost unlimited amount of his own

notes, and when at last these come to grief the general feeling is one of surprise that
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so much of it could be out and nobody know anything aboutit. It might be invidious

and have a tendency to awaken unpleasant reminiscences to give specific examples

of this statement. There are few banks that cannot recall instances within their own

experience. If a means could be devised by which an accurate account of this kind

of paper could be kept. so that a bank could form some clear idea of the maker's

existing liabilities. it would certainly be a great safeguard and protection.

It is to the interest not only of the banks. but of solvent borrowers as well. that

bad notes should be kept out of the market. for every successive failure. involving a

large amount of such notes. tends to make lenders more unwilling to handle them.

and when there is a choice. inclines the scale. even at less rates. to regular paper and

collateral loans.

Under existing methods the only feasible plan seems to be for the banks to come

together into a credit association, the principal object of which would be to keep

. each other informed as to the amount of single-name and accommodation paper

on the market. The principal objection to such an association would be that it would

require the banks to reveal to a certain extent their transactions. This objection

would seem, on consideration, to beinsuflicient to defeat the plan proposed.

In a city where the plan was adopted the system was somewhat as follows: A

bank having a note under consideration desires to know how much paper the maker

has out. A request to that effect is sent to the Manager of the association. who

ascertains by inquiries. from each member of the association. how much of that paper

is in the hands of the members. The sum total is reported to the inquiring bank.

but the distribution of the paper remains confidential with the Manager.

After all. what harm would it really do if the banks did know this much of each

others' business? There might be a slight shading of rates in consequence, but the

loss of interest thus brought about would be more than made up by the protection

aflorded against over-issue.

Apply what has been said to the last half dozen prominent failures. How much

would the banks. as a whole body. have saved had each one known what the others

were about? -
The mutual ignorance of the banks in this respect is the stronghold of those who

are borrowing beyond their ability to repay. Yours truly. JOHN H. LOCKE.

CHICAGO. Jaunul'y 3. 1887.

RETURNING CUSTOMEB’S CHECKS.

Editor Rhodcs‘ Journal of Banking:

Sun—It is the custom in some of the banks here to return cancelled checks to

customers when they have their pass-books balanced at the end of each month.

without getting any receipt for them whatever. Now. if a dishonest customer, after

getting his checks returned to him. were to destroy one and then return to the bank.

saying that his account had been charged with an amount he never issued a check

for. and that such a check had not been given him amongst those returned to him.

would the bank be held liable for the amount?

0n the other hand, if the bank held the customer's receipt for all checks charged

against his account and returned to him when he had his pass-hook balanced. would

not that be suiliclent protection for the bank against any such claim ? INQUIRER.

MiLWAUkm, January 4, 1887.

OVER-DRAWS THROUGH THE CLEARING-HOUSE.

Editor of Rhodes' Jmnwl of Banking: '

Sim—There is an important matter in reference to the Clearing-House which

does not appear to have received much attention from the Courts. and. as usage

seems to vary in regard to it. I take advantage. with your permission. of your new

department for “ Open Letters " to bring it to the attention of the banking commu

nity. It sometimes happens that several checks of a depositor will come through

the Clearing-House exceeding in total the depositor's balance. there being enough

to his credit. however. to pay one or perhaps more than one. Should the bank return

all the checks as not good or should it pay what it can and send the rest back ? If the

latter. what checks are to be preferred? Those who prefer the former may contend

that the bank has no right to discriminate. and must. therefore. pay the checks—all

or none. And so says Morse in his work on “ Banks and Banking." The advocates
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of the latter plan rest their case on the principle that the bank must honor the

drawer's checks so long as he has any funds to his credit. And this seems to me to

be the better view. For. it all the checks are returned, the drawer might have a right

of action against the bank; but. if his balance is exhausted, the drawer can bring no

action, and the holder of a check has no action against the bank in any case, but only

against the drawer.

In determining which checks to pay and which to return, it would seem to be

more equitable to pay in order of dates, so far as that can be done, though I do not

understand thata bank is really restricted in its choice. In Baltimore the usage is

divided. It would be interesting to know what is done at the other Clearing-Houses

as to this question. Yours respectfully. Z.

BALTIMORE, January 1, 1887.

THE moment or smvsn.

Editor Rhodes' Journal of Banking:

Sraz—In this communication I propose to give the official and most reliable

statistics regarding the precious metals as the true basis for the argument that both

gold and silver as money are absoluwa necessary to restore and maintain the general

level of prices and to prevent the impoverishment of whole classes of the people in the

commercial world—the most important feature of the whole problem of silver.

I will say first that the only legitimate objection to silver as money is the

heaviness and bulkiness of the metal; this objection also appertalns in a measure

to gold. It can be eflectually met by receiving the metals for deposit and issuing

thcrefor notes or certificates for circulating purposes.

The banking. mercantile and industrial classes. or business men proper. want

neither gold nor silver coin for use in daily transactions except for subsidiary

purposes and for the discharge of adverse balances of international trade. What they

do want is good paper money. principally on account of its light weight and great

convenience in handling and counting. The people at large. however. have good use

for. readily receive, and never object to silver in big and little pieces. For small

hoardings and minor transactions they rather like the bright and shining pieces of

metal and experience no inconvenience from carrying five dollars, more or less, in

their pockets. The owners 01! and investors in industrial and commercial values, fixtures

and commodities. lands. lots and improvements, buildings. mines, manufacturing

establishments, transportation lines, railways and shipping, representing about three

fourths of the wealth of modern nations. induced or forced to sell. and the debtor

classes. everywhere and always eagerly accept silver so long as it is a legal-tender

to discharge debts largely contracted on a silver or gold and silver basis.

A full volume and circulation of money (gold. silver and paper) has a tendency

to increase consumption and demand, to raise prices of industrial and commercial

values and to make articles salable at profitable rates. Good business again insures

employment to workmen and laborers at reasonable wages.

Capitalist and creditor, bond and mortgage-holding and loan-making classes

deriving fixed incomes from realized wealth will not sui‘ler by excessive reduction

0! rates of interest. by depreciation of securities and by losses through failures. This

will ultimately outweigh their unearned and undeserved gain from the demonetization

of silver and destruction of almost one-half of the money of the world. the doubling

of the purchasing power of the remaining money, gold, and proportionate fall of the

prices of industrial and commercial values, fixtures and commodities under otherwise

normal conditions. Hence the capitalist and creditor-classes. it wise and Just, will

likewise receive silver, and not knowingly pursue a policy adapted to impoverish

investors and bankrupt debtors, lest they might get no money at all.

Thus the broad and sweeping assertion that people do not want silver is ill

founded and untrue in tact. and will certainly prove so when Governments cease

to war against that metal. attempt and threaten to destroy its value and use as money

instead of devising and carrying out proper measures for the settlement of the silver

question without injury to any one and for the benefit of all. as they ought to do.

Before proceeding in my argument for the adontion or re-adoption and mainte

nance of the bi-metallic monetary system, I propose to give briefly the statistical facts

and figures of the production of gold and silver in the United States-and in the world;

the. supplies oi gold and silver in past periods; the circulation of the principal

6
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countries of the world; the coinage of the United States and of the various countries

of the world; the consumption of gold and silver in the arts and manufactures in the

United States and in the world; the loss of precious metals by abrasion of coin in

circulation, and loss by casualties, as fire and shipwreck; also loss by wear and tear on

precious metals used in the arts and manufactures; and the shipments of silver and

gold to lndin and other Oriental nations. The respective full statistical tables. based

on 001ch and reliable reports up to 1882, are published in the pamphlet, “ The Silver

Question," Louisville, Ky., 1823.

The annual product of the silver and gold mines and placers of the United States

of America since 1876, according to the reports of the Directors of the Mint, is in round

numbers as follows.

 

l

‘ Gold. ' Silver. , Gold. ' Silver.

i i W

1876 , . . . . . . . . . . . $39,900,010 $38,810,000 ’ $42,100,000

. 46,900,000 39,800,000 \ 46,800,011)

51,200.000 45,300.000 \ 46310000

38,900,000 40,8(D,000 ‘ 48,801,001

30,000,000 39,200,000

The product in the world iI‘stemi years since 1840 is estimated by various

authorities as follows:

 

Gold. Silver. Toglggdg?"

1849 to 1877 (29 years) . . . . . . . . . . . . . . . . . . . .. $3,190,125,(I)0 $1,392,”,(XD _ .. , . .. .

1853 , . . . . . . . . . _ . . . .. . . . . . . . . . . . . . . . . . ... 8285,0001“)

1863 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . , . . i . . . .. 271,000,0(11

1867 . l . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 116,000,003 64,000,000 . . . . . . . ..

1875. 97,500,011 62,000,000 . . . . . . . . . . ..

1876 4 . . . _ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,280,588 9935,5238 . . . . . . . . .

The nimve figures are taken from the

report 01 the Dll‘i'fl‘tfll‘ oi the Mint ot the

United States (or 1881.

113,947,173 81,040,665 | . . . . . . . . . . .

119,092,788 94,882,177 l . . . . . . . . . _ ..

107,385,421 99,080,680 , . . . . . . . . . . ..

106,989,840 87548.,(71'2

 

These estimates were submitted to the International Monetary Conference held in

Paris in 1881. They differ somewhat from the estimates made by Mr. Del Mar and are

to be looked upon as careful estimates made from the best obtainable data rather than

exact statements of facts.

Some writers state the products for the different years given in the table below to

be as follows:

Gold. Silver.

$103,113,907 $90,172,:m

100,436,786 96,704,978

103,023,078 102,103,354

90,099,599 109,952,251

91,021,901 114,217,733

95,000,000 ‘ 115,001,000

 

While other authorities claim an increased production as follows:

Gold. Silver.

1901 ..... gimmiooo‘ $91,059,000

1002 .................................................... .. 119,000,000 i 94,010,000
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Hence the present annual product of precious metals in the world amounted to

3159,5004!” (lowest) in the year 1875 to $212,000,000 (highest) in the year 1888.

The world’s supplies of gold and silver during the periods prior and subsequent

to the California discovery, estimated on the basis of a relative value of 15.50 silver

to 1 gold, are as follows:

Gold. Silver.

1492-1818 ................................................ . . $2,626.000,000 $5,702,010.01!)

meme .............................................. . . 3,215,000,000 1,867,000,000

Total ........... . . . .................. .. . . . .. $5,841,000.000 $7,069,000,000

As the total yield of the silver mines of the world since 1492 appears about

$1,200.01),i110 larger than the output of the gold mines and placers, while, as we shall

presently see, the circulation of gold in the principal countries of the world is

estimated sbouti$?:30,000,0(11 larger than that 01! silver, we suppose that this discrepancy

chiefly originath in the large excess of shipments of silver over gold to India and other

Oriental nations.

The estimates in the Western world (Europe and the north of Africa and America

later). are as follows:

Gold and Approximate

Population. Silver mad an amount

money. per capita

1492 , . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . 40,000,000 $170,000,000 $4.00

17111 , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,000,010 1,485,000,000 16.50

1877 . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . 31110104110 8,700,000,000 9.50

‘Iccording to the annual report of the Director of the Mint of the United States

for the fiscal year ending June 30, 1882, the circulation of the thirty-four (34) principal

countries of the world in the years referred to (1874 t01882) is estimated to be as follows:

 Paper, Government issues . . i . . . . . . . . . . . . . . .. $1,183,054,771

Papcr, bank issues . . . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 2,642,165,307 —$3.825,220,078

' Gold . r . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,363,673,748

‘Silver, hill legal-tender. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,182,768.866

'Includimi Treasury and bank reserves, and in most cases

probub y bullion as well as win 0! the countries.

Silver, limited legal-tender . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 438,(I)0,969 — 5,974,443,583

Total speciesnd paper . . . . . . . . . . .. $9,799,666.66]

Not including the circulation of China, which cannot be estimated.

Specie in banks...................... . . . ........... . . . ....... . . $1,312,763,605

In National Treasuries .................................... .. 386,281,256 — 1,898,986,768

In active circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . $8,100,676,898

COINAGE.

The "American Cyclopedia." Vol. V., page 82, states the coinage of the United

States from 1793 till June so, me, at:

 Gold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 9,097,683,511

Silver . . . . . . . . . . . . . . . . . . . 172,392,780

Minor coinage . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . a . 11,019,889

Total . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 . . . . .. $1,281,996.13!)

Rnonm‘ Jouaxmn or Ema, in its issue for July, 1886, publishes from the

annual report of the Deputy-Master ot the British Mint accounts of the coinage
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of the various countries of the world for the year 1826, collated in tabular form by the

London Economist, whose figures have been changed into dollars by the Jomuun. The

statistics do not include the Mints of Russia, Mexico and some other minor States.

GOLD.

m” I “New I - ‘ Net
coinage. Recmm'ge‘ I coinage.

Total British and Australian . . . . . . . . . . . . . . . . . .. $37,050,700 $0,551,855 ‘ $30,498,985

United States . . . . . . . . . . . . . . . .. ... . .. . . . .. 24,861,105 . ‘ 24,861,105

Other countries, from $2,513,065 in Spain down- ‘

ward . . . . . . . . . i . . . . . . . . . . . . . . . . . . . . . . . . .. 9,084,110 . .. .. . 9,984,110

Total .............................. .. $71,896,005 $0,551,055 i $05,344,150

The gold coinage of Russia for 1884 was $19,840,548, but the annual coinage of the

country has been irregular.

 

7 SILVER.

New ‘ } Ne!
coinage. Recomagc' , coinage.

___m,.m i_m ,m____m_____ if i_m‘,n,"__

Total British and Australian . . . . . . . . . . . . . . . . . . . $4,059,825 $L094,680 \ $2,965,145

India . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . 28,050,000 250950.00)

United States > . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. , 28,848,960 1 H 28.848360

Italy . . . . . . . . . i . . . . . . . . _ . . . . . . . . . . . . . . . . . . . . . . . . ' 658,935 893411) 233,065

Other countries, from $5,809,545 in Japan down- ]

ward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,272,065 - . - - - - - - - ~ 15,272,965

Total ....................... .. . ..... .. i" $77,700,685 ] 01.000000 \ $10,210,135

The silver coinage of Mexico for 1884 was $25,377,818.

The totals of the world's coinage for the four years, 1882-1885, as compiled by the

Director of the United States Mint, are as follows:

4 Gold. ‘ Silver.

$110,705,904

100.300.7115

00,009,443

, 100,000,000

 

From which it appears that the highest annual coinage in the world in the year 1883

was $214,151,819.

The annual consumption of gold and silver in the arts and manufactures in the

United States. according to reports of the Director of United States Mint, is as follows:

i

l, Gold. Silvcr. Total,

Calendar year 1881 . . . . . . . . . . . . . . . . . . . . . . . . . . . . $11,000,001 $600000 SI’IJXIMXD

Fiscal year 1881 . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . .. I 12,000,000 7,010.11!) 19.0mm

While the annual consumption of gold and silver in the principal commercial

countries of the world in the calendar year 1880 was: Gold, $75,0(I),(D0; silver,

5353001110; total, 8110.000010.

According to the late (1883) estimates of Professor Adolph Soetbeer, now of Ham

burg, Germany. a high authority among gold mono-metallists, the consumption in the

principal commercial countries of the world was: Gold, $58,000,000; silver, $17,000,000;

total. $75,(XDJDO. And according to estimates by other writers: Gold, $68,000Jll0;

silver, 520,0“),00); total, 394.000.000.

Adding together the foregoing amounts, $110,000,010 875,0]00010 and $94,0(I),(XX],

making the total of $279,000,000, and dividing by 8, we obtain the average of $93.va
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as the present annual consumption of precious metals in the arts and manufactures of

the world.

The loss of precious metals by abrasion of coin in circulation, tire and shipwreck

is estimated by competent writers at one four hundred and twentieth of the whole

stock of the world. or about one-quarter per cent. yearly on gold and silver in use.

Thus, in 25 principal countries of the commercial world having $2,918,000,000 in gold and

$2,130,(ID,(XIJ in silver (total, 85.048.000.000), there would be an annual loss of $12,020,000.

Soctbeer estimates the amount of money in civilized countries, including India

and the extreme East, at sa,aao,un.ooo gold and 9,100,000,000 silver (total, $5,421,000.0m).

on which there would be a yearly loss of $13,550,000.

The Director of the Mint of the United States in 1882, in his estimate of the

circuhition of the thirty-four principal countries of the world, states gold at

$3,153,673.748, silver—including subsidiary coins—at $2,020,709,835 (total specie coins

$5,974.443,583), on which the annual loss would be nearly $15,000,000.

The late Ernest Seyd, in London, estimated in April, 1878. the specie of the world

at $3,750,010.00!) gold and $6,010.11!) silver (total, $6,750,610“) in use as money on

which the annual loss would amount to nearly $17,000,000.

The average annual loss on specie may be estimated then at present at $15,000,000.

This is the view also taken of the matter by the Deutches Handclshlati, a German

newspaper at Bremen, estimating the loss of metals by abrasion. shipwreck, etc., in

the average at $15,000.00] per annum.

There is probably a similar loss by wear and tear on precious metals used in the

arts and manufactures of $15,001,010 annually.

A further great loss is due to the steady drain of metals to the Oriental nations

which are devoid of banking facilities and from which hardly any ever return.

According to the reports of the Director of the Mint 01' the United States for 1874

and 1281, the excess of imports of silver in India and the East over exports from those

countries, i. e., the net imports during forty-four years from 1806 to 1879, amounted, as

added up by me, to $1,124,275,205. averaging per year $25,500,000 in round figures.

In the report of the Monetary Commission (1877), Alex. Del Mar says * in regard to the

proportion of the world’s product of silver and gold shipped to and absorbed by India:

“During the fort -0ne years, 1&5 to 1875 inclusive, the total product of silver

throughout the worl is estimated in round numbers at $1,8(I),000 000. During the

same figiod about $1,211,0(0,000 were shipped to India, and of the $1,200,000,(D0 about

$1. .111) were retained in that country.

" uring the same period of forty-one years the total roduct of old throughout

the world is estimated in round numbers at $3,400, .000. Ot‘ his sum about

,MJJID were shipped to India, and of the 8580.000!) fully $515,001,011 appear to

ve been retained in that country.”

“According to an English official statement, the net imports of silver in India

since that period up or as follows during the fiscal years:

 

 

“ 1874-75, calculat ng £1 = $5 . . . . . . . . . . . . . . . . . . . . . . . . . _ . . . . . . . . . . . _. $23,200,000

“ 1875-76 _ . . . . . . . . . . . . .. . .. . 7,750,000

“ 1870-77. . . 80,000,000

“ 1877~78 .. 7 400,000

“ 1878-79. . . 19,850,000

"1879-80.. .. .. . . . . .. . 10850000

“ Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . v . . . . . . . .. $190,550,000

“ Here we have a net import of silver in India during the

“ Forty-one years (1805 to 1875) of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1, .0000!)

“ Average per year . . . . . . . . . . . . . . . . . . . . . . . . .. . 24.00000

“ Six years, 1874—75 to 1879-80 . . . . . . . . . . . . . . . . . . 103.5500“)

“ Average per year . . . . . . . . . . . . . . l . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,258,000

“ Showing an increase of shipments of silver to India."

Also a net import of gold in India during said period of forty-one years of

$515,011,010. Average per year, $12,561,000.

The metals sent to India, estimated at present at $35,001,000 silver and 315.0104!»

gold (average per year), are largely used for ornaments and trinkets, or are hidden

and buried in eifect almost the same as if they had never been produced from the

mines and placers.

There are also considerable shipments of the metals to China, Japan. etc.

Now. on the basis of the foregoing official and reliable statistical facts and figures

and estimates respectively, deduct from the highest annual product of precious metals

' As previously shown in the Madman, Mr. Del Mar cannot safely be quoted as an authority

on financial matters—ED. JOURNAL.
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in the world in 1882 $212,000,000 (the highest coinage in l8£§1—$214,151,819), the amount of

gold and silver annually consumed in the arts and manufactures of the world (averaging

898.0(1).000). the annual loss of metals by abrasion of coin in circulation and loss by

fire and shipwreck ($15.01!).(ID), a similar annual loss by wear and tear on gold and

silver used in the arts and manufactures (amounting to $15,(II).O[XD, the amount of

gold and silver annually shipped to India and other Oriental nations ($50.00!).(XD)—

tom]. $173,011JJJOO—and there will be left but $39,010,000, or an annual addition of

about two-thirds of 1 per cent. to the stock of gold and silver in existence. estimated

at the various amounts of $5,048.(110,000, sandman. $5,974.000,(XJO and $6,750.0ill.(100,

averaging $5,798,000.00 This against an annual increment of population of two to

two and one-half per cent. in the United States and about four-fifths per cent. in

Europe, and a still larger increase of objects of National wealth, production, manu

facturing and trade, all requiring a corresponding increase of medium of circulation

and exchange. and measures and representatives of industrial and commercial values.

fixtures and commodities. if the general level of prices of these values under other

wise normal conditions shall be maintained, as imperativer demanded by a sense of

right and justice and abhorrcnce of wrong and inequity.

The annual addition to the stock of both metals. gold and silver. being proportion

ately smaller than the annual increase of population, wealth and exchanges, there can

be no overstocking of the gold and silver markets of the world. and the proposition to

use gold alone as universal money, when even both metals are insufficient for the

\‘flpld-IY-growlng wants of trade and exchange throughout the world. involve the

greatest blunder and blackest crime of our age. Cnsnnas L. mea.

LomsVILLE, Ky., December 21. 1880.

INTEREST AT 12 PER CENT.

Editor Rhodes’ Journal of Banking:

Sim—Referring to your very practical serial papers on “ Practical Banking." let

me supplement "Interest" in your November number with the suggestion that 12 i

is a very easy rate to compute as abasis for all other rates by taking aliquot parts. In

most cases I consider the 12 S rule preferable to the usual 6 x rule, lo which the author

refers, in that it is a little more simple and direct in its application.

A general rule for simple interest is to first compute at l2 per cent. by pointing 01!,

in the principal. two figures for thirty days (one month) and three figures for three days.

Having found the interest on the given account for the given time at 12 5, find the

interest at the required rate by taking aliquot parts of the interest at 12 5, thus:

For 10 per cent., subtract....1-6 For 3 per cent.. take.. .. .. .. . .. .. .. . .34

For 9 per cent., subtract... . . M For'l per cent., add Hi and divide by.. . . . .. 2

For 8 per cent., subtract... . . % For5 per cent., subtract 1—6 and divideby.. . 2

For 6 per cent., take... .. )4 ForiK per cent.. subtract $4 and divideby. 2

For 4 per cent., take ....... .. %

 

nxsnrlna.

Required the interest on $360 for 7 months and 27 days at 8 per cent.

Interest for 1 month at 12 per cent. on $360 = $3.00 x 7 months $25 20

0

Interest for 3 days at 12 per cent. on $360 = .260 x 0 = 8 24

Interest for 7 months and 27 days on $360 @ 12 per cent. = $28 44

Subtract one-third . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .

 

interest for 7 months and 27 days on $360 @ 8 per cent . . . . . . . .. $18 96

some Bash, Ind., January 1, 1887. Yours truly, MYRON CAMPBELL.

The Teller who advertises in this issue is highly recommended, and having expe

rience in all the lower positions is well qualified to take charge of any department in a

bank. See his card under “ Wanted."

Advertisers will notice that the JOUHNAL'S advertising rates are slightly changed.

owing to a large increase in circulation the past year. Bankers who wish to push

their business can do so eflectively and at a reasonable cost by using the Jocmun.
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THE WORLD OF FINANCE.

Current Opinion on Monetary'Afi'airs from many sources.

Was-r rm: Sou'rn Has Accourtlsnsn.

[From a speech of H. W. Grady, of Atlanta at the New England Dinner, in New York, on

December 22, 1886.]

But what is the sum of our work? We have found out that in the general summing

up the free negro counts more than he did as a slave. We have planted the school

house on the hill-top and made it free to white and black. We have sowed towns and

cities in the place of theories and put business above politics. We have challenged

your spinners in Massachusctm and your iron makers in Pennsylvania. We have

learned that the $400,000,000 annually received from our cotton crop will make us rich

when the supplies that make it are home-raised. We have reduced the commercial

rate of interest from 24 to 6 per cent. and are floating 4 per cent. bonds. We have

learned that one northern immigrant is worth fifty foreigners, and have smoothed the

path to the southward. wiped out the place where Mason and Dixon‘s line used to be.

and hung our latch string out to you and yours. We have reached the point that

marks perfect harmony in every household, when the husband confesses that the pics

which his own wife cooks are as good as those his mother used to bake; and we admit

that the sun shines as brightly and the moon as softly as it did “ before the war.“ We

have established thrift in city and country. We have fallen in love with work. We

have restored comfort to homes from which culture and elegance never departed. We

have let economy take root and spread among us as rank as the crab-grass which

sprung from Sherman’s cavalry camps, until we are ready to lay odds on the Georgia

Yankee, as he squeezes pure olive oil out of his cotton seed, against any down-easter

that ever swapped wooden nutmegs for flannel sausages in the valleys of Vermont.

Above all, we know that we have achieved in these “ piping times of peace “ a fuller

independence for the South than that which our fathers sought to win in the forum

by their eloquence or compel on the field by their swords.

0n WAY TO REDUCE Tan SURPLUS.

[From the Philadelphia Chronicle-Herald.)

Instead of wrangling over the surplus in the Treasury, Congress should at once

give the country one-cent postage.

How Mossv MAY as Locxxn Ur.

[From the Circular Letter of Collis a Levy-1

An expenditure of seven thousand dollars will lock up ten millions for five days.

The prom is simply to arrange with five financial institutions to each loan you two

millions for five days at 5 per cent. on Government bonds as collateral, then to pay

the interest in advance and fail to send in the collateral. The whole amount is thus

tied up for five days and remains in the vault of the bank subject to your order and

can be used for no other purpose. We do not charge that this was done early this

week. because we have not the evidence of the facts in such shape as to make it

available, otherwise we would not hesitate to perform a simple duty to the public ; but,

if it was done, it behooves the bank Presidents and others who were imposed upon to

refuse hereafter to consider a loan consummated until the money and collaterals have

changed hands.

Nos-Isrsass'r Bmmo Bonus FOR BANK CIRCULATION.

[From the Louisville Courier-JournaiJ

A prominent business man of this city proposes an expedient for maintaining the

National bank system without cost to the people in the way of interest on the bonds

used as a basis of circulation. His plan, which is said to meet with favor among well

informcd men, contemplates the issue of non-interest bearing bonds, with the prlvflese

conferred upon banks of obtaining note issue thereon to amounts equal to the Par

value of such bonds deposited in the Treasury. The proposal. to call things by names
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in common use. is simply that the Government shall issue non-interest bearing

certificates against deposits for stated terms for the banks to use as a basis for the

issue of notes. The plan may be regarded from two stand-points. From the bank

stand-point it would otter no inducement to banks to act upon it. as it would be

equivalent to a plan for the depositing of. say $101.0“) in gold for sillMID in notes. It

would. therefore. involve a merely neutral operation attended with some little expense

and trouble, while utterly barren of results. From the Govemment stand-point it

would be equally so. as people who can deposit gold or silver can now obtain 100 per

cent. thereof in certificates which circulate quite as well as the proposed bank notes.

The abolition of the bank tax and the removal of certain annoyances incident to the

present system would have no bearing whatever on its success.

Scsncrn' or Susu. Bums AND Com.

[From Cincinnati Commercial Gazette]

There is much complaint concerning the scarcity of small bills. and to this

inconvenience is added the recently developed difliculty of obtaining subsidiary coin

at the local Sub-Treasury. An inquiry being made at the Cincinnati Sub-Treasury

the other day for “dimes.” the messenger was informed that there were a few dollars

in “ pennies." which might be obtained. but nothing else. The banks claim that this

is the first Administration in years under which so little accommodation is extended

the local public through the Sub-Treasury. The banks making complaint do not

pretend that the local Sub-Treasurer as in any way responsible for the lack of

accommodation through his oiflce, as he is given no discretion in tho premises, but

has simply to obey instructions. Some few months since, when application was

made by local banks for currency of small denominations—85's. 810's. and 520's—

information was given that the currency was held in the local Sub-Treasury vaults.

but was not to he paid out without instructions from Washington; but. upon

payment of the amount desired. together with charge at the rate of 75 cents per

$1000. in New York the local Sub-Treasury would be instructed to pay the currency

to the local applicant: this was done to a considerable extent. but now it is impossible

to obtain the currency so. The banks do not claim that the Government oflicials are

responsible for the scarcity of small denominations of currency, but they contend

that it would be more equitable to maintain a large balance here for the accommo

dation of this community. especially of subsidiary coin. Under the present Treasury

management and system in operation additional expense and a vexatious loss of time

are entailed upon banks here when in need of small coin or currency. Local parties

contend that it costs the Government but 25 cents per $1.000 to transport currency

from New York to Cincinnati. while the charge is made by the Government of 75

cents per $1.000. a profit to the Government 0t 50 cents per $1.000. The money paid

into the local Sub-Treasury on account oi’ customs. etc.. would doubtless facilitate

business here it it were allowed to remain long enough to be exchanged instead of

being shipped to New York almost immediately. as is now claimed is the case. There

may be some extenuating circumstances governing the Treasury action, but the fact

remains that there is much inconvenience, which. it is charged. might be avoided.

CIRCULATION Was Tar. INDUCEIENT.

[From the Buii'alc Courier.]

The correctness of the statement made in the report of the Comptroller of the

Currency. Mr. Trenholm. that the National bank system could never have been

established without the privilege of issuing circulation. has been disputed by a

metropolitan paper. but it is strictly in accord with the facts of history. By refer

ence to Mr. Spaulding's valuable history of the greenback currency it may be seen

that the National bank circulation was authorized for the purpose of inflating the

paper currency at a time when a further issue of legal-tender notes was not regarded

asexpedlent and safe. in a decision of the Supreme Court in Tiffany vs. National

Bank of the State of Missouri. 18 Wallace. 418. Justice Strong. delivering the opinion

of the Court. said: “The purpose of the currency act was in part to provide a

currency for the whole country and in part to create a market for the Government

loans." When the National Currency Act was adopted the privilege of issuing
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circulation was very valuable. inasmuch as the current rate of interest was high

and the Government paid interest on its bonds nominally at the rate of six per

cent.. but in point of fact much more, as both the principal and the interest were to

be paid in gold. Without these inducements the transformation of so many State

banks into National banking associations could never have been eflected.

SCARCITY OF GOOD Invss'rmsm'rs.

[From the London Stalin]

Only the other day comparatively good investments were oiIered to the public in

vain: no one cared to subscribe. no one being ready to enter into new risks: but now

there is an eager desire to find good investments and a readiness to support anything

that is oifered on the authority of good names. Trade has improved all over the

world, and is still further improving. This improvement. which is world—wide, has

restored courage to investors. and in the meanwhile the scarcity of good investments.

to which we have so often directed attentionds daily becoming more and more apparent.

The world every year is adding to its savings. and yet the number of good investments

is not materially increasing. 0n the contrary, the great industrial enterprises which

absorbed so much capital in the middle of the century. and torn. long time afterwards,

have been almost completed. While depression in trade lasted, while confidence was

destroyed—no one knowing in whose solvency to trust—the pressure of this vast

unemployed capital was not felt. People preferred to place their money at unremu

nerative rates rather than to run any risk: but now that suspicion has passed away,

that credit is once more good, and that trade is improving. the accumulation of capital

awaiting investment forces up prices in every direction, and hurries people into

demands for allotments in every enterprise that looks sound.

Lin ran AVERAGE Carmen Paw.

[From an Address of Vice-Chancellor MacCraclwn, of the University of the City of New York.J

Our paper currency is like the average church pew. Half its surface which it

presents to the American citizen is elastic. the other half is as hard as a board. The

greenback circulation is the back of the pew—it has no elasticity. The law prices it to

a dollar, so that for the last eight years the Comptroller of the Currency has reported

exactly “6.681.016. The National bank currency, like the pew cushion, has consider

able elasticity. Possibly this ls the reason our worthy Congress seems so persistently

disposed to sit down upon it.

SOUTHERN Bscunrrrss TO THE Fons.

[From the New York flown]

The Southern securities have for the time being come to the fore. and there is no

doubt but that the South will be hundreds of millions of dollars richer at the close of

the year than she was at the beginning—that is, if we measure the price of Southern

securities during the two periods. Of course. whether the South is much richer

(even on paper) through this speculation is questionable, as the major part of bonds

and shares are held in the North and East. still. The South is much richer in financial

reputation, and that alone will certainly lead to good results.

Wanna 'rnlms Aim No STRIKES.

[From the Philadelphia Times.)

Pittsburgh is just now enjoyinga novel experience. For the first. time in several

years there are no workingmen who are suffering from a grievance worth striking

about. Every furnace and factory is in full blast. the new tax on oleomargarine not

having proved elective even in shutting down the imitation butter factories. There

are various reasons given for this unprecedented and altogether satisfactory condi

tion of affairs. but the probabillty isthat the chief reason is the general adoption of the

sliding or yearly scale of wages. By this very sensible method of wage adjustment the

workingmen are made to feel that they have a mutual interest with their employers,

sharing in their prosperity when business is prosperous, as at present, as well as in

their losses when it is stagnant. If the Pittsburgh method of sliding scale-wage

injunment was generally adopted there might be more cities and great labor centres

rejoicing in the absence of strikes and lock-outs.
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

New National Banks-—The Comptroller of the Currency furnishes the following

statement of National banks organized since our last report:

(Names of oiiicers and further particulars regardin new National banks will be

found under their proper State headings in this ist.)

8593—Canton National Bank. Canton. lllinois. Capital. $50.01).

Mi—Citizens‘ National Bank, Medicine Lodge. Kansas. Capital. 350.000.

3590-First National Bank, Shreveport. Louisiana. Capital, $300,000.

Mil—First National Bank. Dodge City. Kansas. Capital. 850.000.

3597—Madison National Bank Madison. Dakota. Capital. 850.000.

3598— First National Bank of West Newton. Newton. Massachusetts. Capital, 5100.000.

3590—Steelton National Bank. Steelton. Pennsylvania. Capital. $75,000.

MOO—Commercial National Bank. Shreve ort. Louisiana. Capital. $00,000.

MOI—First National Bank. Phillipsbur . ansss. Capital. 850.000.
aims-CitizensI National Bank. Fargo. akota. Capital. 3100.000.

Sim—State National Bank. Omaha Nebraska. Capital. 900.000.

MOi—Manayunk National Bank. Philadelphia. Pennsylvania. Capital. $200,000.

3005—National Park Bank. Livingston. Montana. Capital. 550.000.

aim—Ohio Valley National Bank. Cincinnati. Ohio. Capital. 3500.000.

3807—Northern National Bank Ashland. Wisconsin. Capital. $100,000.

3608—151 Paso National Bank. l Paso. Texas. Capital. 8150.000.

3609—First National Bank. Baraboo. Wisconsin. Capital. 350.000.

3610—Clinton National Bank. Columbus. Ohio. Ca ital. 8200.000.

3611~South Omaha National Bank. South Omaha. ebraska. Ca ital. $50,000.

8612—United States National Bank, Atchiscn. Kansas. Capital, 250,000.

ALABAMA.

OPEuKA.—First National Bank; President. Frank M. Reniro.

TALLADEOA.—Bank oi Talladega (W. H. Skaggs); Cashier, J. L. McLane.

ARIZONA.

Toxssiromtsi—Cochlse County Bank : A. E Jaccbs. Cashier, in place of Albert Springer.

res gne .

CALIFORNIA.

COLTON.—Flrst National Bank: Vice-President. W. R. Fox.

DAGGm.—Merchants 6: Mlners‘ Bank: closed.

DOWNEY.—Los Nietos Valle Bank is style of private bank here.

Foaas'r HII.L.-—Mra. M. H. owden ; out of business.

GRIDLEY.—H.ldeout 8: Smith ; E. E. Riggs. Cashier. in place of Geo. R. Eckart.

LaKsPoRT.—Farmers‘ Savings Bank; Vice-President. L. H. Boggs; no Assistant

Cashierin lace of L. H. Bog-T’s.

LIVERMORE. — irst Commercial ank; merged into Bank of leermore.

OAKLAND.—Unlon Savings Bank: A. E. H. Cramer. Treasurer pro tom. in place of H.

A. Palmer. Treasurer.

ORANGE.—Bank of Orange has been incorporated under State laws. Capital 0100.000.

President. N. Palmer; Secretary. W. S. Bartlett.

PETALUIA.—Bank of Sonoma County; E. Denman. President. in place of William

Hill; Frank H. Denman. Cashier. In place of J. S. Van Doren; F. V. Nelson,

Assistant Cashier. in place of Alex. B. Hill.-——Wm. Hill 8: Son have recently

commenced business.

SAN Fnsactsco.—Calli’ornia National Bank; Vice-President. R. A. Wilson. — Sather

& 00.; Pedar Sather. sole partner. deceased.

SANTA Baaasas.-—Santa Barbara Savings Bank ls correct title of new bank here.

Capital $50 000. President. John H. Redington: Cashier. W. B. Metcalf.

ST. HELENA.-— . B. Carver: A. L. Williams. Cashier. in place oi.’ F. W. Kroeber.

S'rocxron: San Joaquin Valley Bank ; C. E. Perkins. Cashier. in place of Francis J.

Huggins.

COLORADO.

AKRON.—D. M. Tomblin (Bank of Akron): failed.

Canon Cum—Fremont County Bank; Robert S. Lewis. Cashier. in place of J. F.

Campbell.

DELKNORTE.—Rio Grande County Bank; I. W. Schiiier. Cashier. in place of Lee

eyser.

Dasvan.—Unlon Bank: R. W. Woodbury. President. in place of John Pierce.

li‘oai'li'I misuse—First National Bank; H. E. Wheeler. Cashier. in place of L. E.

nc ey.

LnAnvana.—Carbonate Bank; D. H. Dongan. President. in place or John L. McNeil;

Vice-President. H. I. Higgins.

Loasoxoa'rrBank of Longmont: D. E. Dobbins. Assistant Cashier. in place of R.

treeter.

TR!NIDAD.—Fir8t National Bank: no Assistant Cashier in place of A. M. Hawley.

Was'r Lss Amuse—Name changed to Las Animas.
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CONNECTICUT.

Cnoqanivjnignh—Cromwell Dime Savings Bank; A. J. Boteile, Treasurer. in place 0!

a . . o ey.

DANinlsoxvlnLa.—Windham County Savings Bank; Wm. H. Choliar, President, in

place of John D. Bigelow.

HAnrsonn.—Mercantile National Bank: no Assistant Cashier in place of W. C. Powell.

PORTLAND.—Fr088t0ne Savings Bank: F.6ildersleeve,President.in lace of E.White.

SongnvonTé—Southport Savings Bank; no President in place of dwin Sherwood,

ecease .

THOfiflAS'I'gF.—Th0mflflton Savings Bank; T. B. Woodward, President, in place of

es orse.

WrLLruAn'rlc.—Wiiiimantio Savings Institute: Edwin A. Buck, President. in place

or Whiting Hayden.

DAKOTA.

ARLINGTON (Denver).—Stor,v & Kidder (Central Dakota Bank): succeeded by L. A.

Kidder. Cashier, H. L. Whitney.

AURORA.—Bank of Aurora (Murphy Bros.): now incorporated. President, J. W.

Keeley: Cashier. B. J. Kelsey.

BLUN'I‘.—Bii.tik of Blunt: no Assistant Cashier in place of C. L. Lukes.

COLUMBIA.—Di1vld30n 8: Marshall (Bank of Columbia): succeeded by Wm. Davidson.

Encnrvrox—lrvinz H. Weich is reported here. Style, Bunk of Edgerton.

Edam-Citizens Bank is new bank reported here.

FARG().—Bale oi' Fargo: succeeded by Citizens' National Bank. Capital. $100,000.

President. R. F. Miller: Vice-President, Wm. B. Douglas; Cashier, C. C. Schuyler.

GALENA.—Bank of Galena has recently commenced business. Capital,$lU,000. Presi

dent, Wm. E. Adams; Cashier. Geo. C. Hickok.

vasnuno.—Potter County Bank : President. E. B. Ormsby: Cashier. J. R. Hughes. .

Harmon—Bank of Hamilton; W. H. Randall, President, in place of E. A. Healy:

Cashier. B. P. Dayman.

Hanuosa.—M. R. Moxon is in business here.

Howaap.—Security Bank of Dakota: capital. $10,000. President, W. H. Wilson:

Vice-President, R. B. Hinkly: Cashier, C. L. Oleson. _

Epsom—American Investment 00.; Cashier. F. S. Jones: no Assistant Manager in

place of A. E. Carpenter.

JAMESTOWN.—Jilme§inwn National Bank: in voluntary liquidation.

LA F088.H{Citizens' Bank; removed to Faulktou. — Faulk County Bank; removed

in au ton.

Lugs gkfiiT?g.-—M0riihnnls' Exchange Bank: A. 8. Shepherd, President, in place oi.’

. l L' .

Lasnronn.—Bank of Langford has been lately opened. President, E. C. Bowen;

Vice-President, S. W. Webber: Cashier. W. A. Webber.

MADISON.—Madis0n Bank & Investment 00.; succeeded by Madison National Bank.

Capital. President. E. H. Jacobs: Cashier, S. W. Jacobs.

MA%D$1;.— orthern Pacitic Bank: T. Dwight Merwin, President, in place of Elbridfle

. o e.

HAYCVIé.L5-—Hal1k of Mayville (Brown Bros. & 00.): J. Rosholt, Cashier, in place of

. . rown.

Minna—Geo. J. Skinner (Merino Bank): now Geo. J. Skinner & Co.

Nonravrnnn.~B. A. Bissell is in business here. Style, Bank of Northville.

New Mexican—MB. Dunnell ac... (Banir of New Rockford): Wm. M. Frank retires

from partnershifigind is succeeded as Cashier by F. A. Sebring. N0 change in style.

Pmann.-—Traders' nk: W. W. Holienbach, President, in place of H. M. McDonald.

Poa'rLAsn.—-Citizens' Bank (G. A. White) commenced business December 1st.

Satan—Salem Bank: J. H. Brown. President, in place of J. F. Norton: Pickering

Brown. Cashier, in lace of J. H. Brown.

SIOUX FALLS.—SIOUX ails National Bank: no Cashier in lace of Chas. L. Norton,

—- German-American Loan & InvestmentCo.: A. E. Hu l.Presidcnt, in place of J.

M. Bailey: J. M. Bailey. Jr.. Secretar , in place of Chas. R. Dean. -— Sioux Falls

Savian Bank: President, Wm. Van pns: Cashier, M. Russell.

TYNDALL.—Securily Bank is new bank here. Capital, $25,000. President, J. S.

Wheeler: Cashier, M. P. McArthur. '

Van‘rieg Cleatnlosrliriinnehaba County Bank: N. J. Deisher, Cashier, in place of J.

. . a. ey. r.

WAR PETON.—North-Western Bank: no Assistant Cashier in place of Frank W. Vail.

WATearowx.—-.\ierchants' Bank: Cashier, J. R. Pierson. Now incorporated.

YANKTON.—Mortgage Bank (Tanner & 00.); President, D. W. C. Tanner; Cashier,

Geo. E. Searing.

DISTRICT OF COLUMBIA.

Wasmsorox.—Otis Bigelow & Co.; Chas. L. Du Bois .2 Co. succeed.

FLORIDA.

APOPKA.—Guernsey & Prince are in business here. 8t le, Bank of Apopka. Capital

paid in. “0.000. President, E. R. Prince; Cashier, os. L. Guernsey.

BARTOW.— Polk County Bank: President, Frank W. Page; Willard J. Emerson,

Cashier, in place 0! Frank W. Page.

Jacxsosvmne.—Ambler, Marvin dz Stockton: Cashier, Frank Marvin.

GEORGIA.

AUGUSTA.—Au usta Savings Bank: Wm. B. Young, Cashier pro icm.. in place of J.

3. Bean. Cas ier. — Rhind & Thornton: succeeded h Colden Rhlnd.

CARROLLTON.—Almflnd, McCord & Co.; succeeded by C. . Almand 61 Bro.
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Fonsr'rn.—W. H. Head, Son & 00.; S. B. Head retires. Style now, W. H. Head & Co.

PALMETTo.—C. H. Arnold: discontinued collection business and removed to Atlanta.

Vannosra.—E. B. Lewis & 00.: Cashier. J. F. Lewis.

ILLINOIS. '

Ansszvrnaa.—People's Bank; Geo. Engelbach. Cashier. in lace of C. H. Condit.

AUBUnN.—Auburn Bank; Henry Dawson. Jr.. Cashier. in p ace of J. W. Lowdermilk.

Bmomnoron.—Robt. P. Smith 8; Son; Cashier. James M. Smith.

BuActht.t.a.—People's Bank; Thos. Jones. Ca~hier. in place of Thus. 8. Cumming.

Hosanna—J. Cole & Co.; no Assistant Cashier in place of H. E. Cole.

CANT()N.—Canton National Bank has been authorized to commence business.

CAREi‘gLLél‘ON.—Curr0“10ll Bank; B. C. Hodges. Assistant Cashier. in place of John L.

re .

Climatic—Hibernian BankinglAssociatidn; Assistant Cashier, J. V. Clarke. Jr. -—

Fidelity Safe Deposit Cm; an H. Higgins. President. in place of Matthew Laflin.

—- United States Loan & l‘rust Co..ot 0x ford. lnd.. have an agency here. General

Manager. Zimri Dwigglns. — Beveridge 6: Dewey; succeeded by Beveridge

Richards & Co. ——- Jackson. Dwiggins a Co. are in business here. Style. United

States Bank. President. Joseph R. Jackson: Vice-President. James M. Starbuck;

Cashier. Zimri Dwiggins; Assistant Cashier. Elmer Dwiggins. Paid capital.

$250,000. -—— Johnston. McKeand dz Co. (Oakland Bank): now Johnston. Peters 8:

00.: D. S. Peters. Cashier. in place of John McKeand.— Orr. Crittenden &

Collies: succeeded by Orr A: Comes. — Pearsons a 'l‘aft will shortly merge

business and change name.

Enxwoop.-—Farmers ti: Merchants“ Bank (E. R. Brown at 00.); E. L. Brown. Cashier.

in place of D. S. Brown.

LINCOLN.—German-American National Bank is being or anizcd here.

Mason Orrin—First National Bank; A. A. Blunt. Vice- resident, Acting President,

in place of John Van Horn. deceased: no Assistant Cashier in place of C. P. King.

Mosrnop'rn.-Monmouth National Bank; no Assistant Cashier in place of F. R. Van

uy e.

PlOgibN(fi)—A. J. Linebarger 8: Son. of Verona. will open a bank here July 1st. Capital.

ROCKFORD.—R00kf0rd National Bank: M. S. Parmele. Cashier. resigned.

BANNEMIN.—Bt\nk of Sannemin (B. B. Dow 6: 00.): Assistant Cashier. Sela Hamilton.

STlliéfithY XALLLEL—King a Wilbur (Stillman Valley Bank); succeeded by King.

1 ur ‘0.

Tamosr.~—'l‘remont Bank (A. J. Davis); E. C. Warner. Cashier. in place of D. C. Ames.

Yoaxvrl.t.a.—Kendall County Bank: M. E. Cornell. President. in place of M. B.

Castle; Geo. L. Cornell. Cashier. in place of M. E. Cornell.

INDIANA.

ANGOLA.—An ola Bank; Wm. Wickwire, Cashier. in place of Alfred Osborn.

CLAY ClTY.—- hompson 6: Jett: succeeded by M. L. Jett.

Enlgsnaginr—flhligu A. Thompson; style now, John A. Thompson's Bank; Cashier.

. . ay e .

Fon'r WAYNE—First National Bank: Oscar A. Simons. President. deceased.

GREENHEI.D.—Citizens’ Bank: Assistant Cashier. Geo. H. Cooper.

JASPER.—Dub0is County State Bank; August Souderman. President. in place 0!

John L. Forkner.

Laaauos.—-Lebanon National Bank: no Assistant Cashier in place of B. F. Coombs.

Mauros.—Sweetser's Bank; Thomas B. Doan. Cashier, in place of Geo. W. Webster.Jr.

anroar.—-Collett e 00.: Cashier. J. D. Collett.

Noam MascnasTaR.-—Lawrence National Bank: D. C. Barter. Cashier. in place of

James H. Mills.

PAO|.1.—0ranae County Bank has been recently opened. President. J. 0. Porter:

Cashier. Wm. A. Salter.

Bmgavlnna.~Ridgeville Bank: N. Sumption. Assistant Cashier. in place of Geo. A.

ayne.

Usros ClTY.—CiIiZODS' Bank: J. A. Thomas. Cashier. in place of Geo. N. Edger.

VALKIARAéSO.—Fir8l National Bank of Porter 00.; no Assistant Cashier in place of

ice . .

WARsAW.-State Bank; P. L. Bunyan. Cashier. in lace of A. 0. Catlin.

Wmcnasrart.—Farmers 6t Merchants‘ Bank; H. . Moorman. Assistant Cashier, in

place or Thomas Moorman. IOWA

ADAllt.-—F. Furst is in business here. Style. Exchange Bank.

ALTA.—Btlnk oi’ Alta (Parker. Tincknell 8: Tucker); Cashier. B. Tucker.

CARSON.—Tl‘ader8' Bank; now Bank of Carson.

CINgRVIthE-—Campb0“ Banking 00.: John A. Campbell. Cashier. in place of W. B.

mp e .

Cnaauts Crrr.—-Floyd County Savings Bank: suspended.

Coos Ramos—Lyons & Cooney (Coon Rapids Bank): succeeded b J. Cooney.

COUNCIL linens—Council Blufl‘s Savings Bank: A. W. Rieltman. shier. in place of

A. A. Watts.— J. W. 6: E. L. Squire are reported here.

Cameo—Howard County Bank: A. E. Mei-1mm. Cashier. in place of P. Griflin.

Dug..st Canaan—Slocum. Brenton h Boopea (Bank of Dallas Centre); now Brenton

copes.

DAVIS Ctrv.—Cltizens' Bank: T.C.Jackson. Cashier. in place of J. M. Arnold. resigned.

DAYTON.-Bank of Dayton: President. J. M. Cheneg; Cashier. C. D. Waterbury.

EsraaavxLLn.—Grares. Burdick 6: 00.; succeeded y Estherville State Bank. Paid

capital. 825.000. President. Howard Graves; Cashier. John Bradish.
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F031- Donal—Fort Dodge Loan 8; Trust 00.: Thomas B. Wright. Secretary. in place

of Charles H. More.

Gaassa.—C. C. Doolitile 6: Co. are reported here.

GtLIORB.—Gilmore Exchange Bank; Cashier, E. C. Garlock.

Gmn JUNCIIOR.—O. J. liutton is regorted as having commenced business here. —

C. B. Park; reported discontinue .

Calgaahni—Grinnell Savings Bank ; Darwin Forbes. President. in place of S. H.

er c .

HARLAI.—Shelby County Bank; no Assistant Cashier in place of G. E. McMullen.

HARTLEY.—People's Bank (Patch dz Cravens); incorporated as a State bank. Paid

capital. $25,011).

HUIBOLm.—Humboldt County Bank; John Dickey. President. in place of H. J.

Betman; S. Rogers. Assistant Cashier, in place of S. H. Brewer.

KINGSI.IY.—Bank of Kingsley : no Assistant Cashier in place of B. S. Mansel.

Lana Mums—Lake Mills Bank; proprietors. P. M. Jolce & Co.

LOGAN.—Cadwell's Bank; Vice-President. Wm. C. Cadwell; John X. Aleck. Cashier.

in place of Wm. C. Cadwell; no Assistant Cashier in place of John X. Aleck. 7 I

MA noxan.— Jackson County Bank has been recently opened. President._ H.

oodenow: Cashier. Wm. M. Stephens.

MARsnanLrowx.—Commercial National Bank; succeeded by Commercial Banking

00. President. 8. Lacey; Vice-President. A. A. McFadon: Cashier. Ed. M. Carson.

Iowa State Savings Bank; closin up.

Blatant—Cherokee County Bank; no gssistant Cashier in place of J. S. Striker.

MlLT(m.—Citi1.ens' Bank ; proprietor. J. D. Nash.

Momvr Arm—Morris & Al yn (Mount Ayr Bank); succeeded by Allyn Brothers.

Newly“ Hisurrou.—First National Bank: no Assistant Cashier in place of A. G.

ge 0w.

NothZétlmos.—Nora Springs Bank ; President. L. H. Piehn ; Cashier. H. F.

n er.

Quartile—Bank oi' Oelwein; John Jamison. Cashier. in place of E. L. Wallace.

PAULLINA.—Bank of Paullina (Metoalf Brothers); Assistant Cashier. John V. Adkins.

PRAIRII Crrv.—L. E. Zachary 8; 00.; R. B. Zachary and A. Springer retire, leaving

only L. E. Zachary. President. and Ira E. Draper. Cashier.

Rancurra—Bank oi’ Radclifle; Thos. Hollis. President. in place of J. Q. Hutton.

RINWlCK.—Bfli'ik of Renwick: Cashier. Robert R. Smith; no Assistant Cashier in

place or Robert R. Smith.

SAIBORN.—Sanborn State Bank; Morton Wilbur. Cashier. in place of George_ B.

Davis: no Assistant Cashier in place of Morton Wilbur.

Snszsirf.:‘liiank of Shelby (Smith, Baskins 8t 00.): sold to J. W. Davis and C. G.

n o .

Sioux Crrr.- Commercial State Bank: Cashier. Charles I". Luce.

SOUTH AMANA.—Amililll Society' discontinued banking business.

Son'ra ENGLISR.—J. F. White & Sons; discontinued.

Tozélhoofigbledq Savings Bank; W. A. Dexter, Assistant Cashier. in place of H. A.

an n.

Wsas'rla Orrin—Hamilton County National Bank; Cyrus Smith. Cashier. in place of

John W. Funk. Acting Cashier.

WIST Bantu—Lac lit Morris: discontinued.

erom—Union nk; C. B. Strong, President. in place of P. Dant.

KANSAS.

ALIA.—Bank of Wauhaunsee (30.; P. A. Howard, Cashier, in place of C. M. France.

Annaxa.—Almena Commercial Bank (F. W. Jeii'eray); Geo. H. Jetleray. Cashier, in

place of J. S. Bartholomew.

ABOONIA.—Argonia State Bank; L. Boder. President. in place of F. P. Neal; N. A.

Springer. Cashier. in place of F. E. Frantze.

ARKANSAS Cr'rY.-— Blakeney 6c Lowe are reported here. Style. Cresweil Savings Bank;

Cashier. Wm. Blakeney.

ATCHXBON.-—United States National Bank has been authorized to commence business.

Capital.$2:')0.000. President. Geo. H. Storch ' Cashier. F. W. Huuton.— Farmers'

gagkfils lrliew bank here. Capital. 850.000. President. Jno. N. Reynolds; Cashier.

~ . . a .

A'rwoon.—Citizens' Bank: President. P. W. Cochran; Cashier, O. L. Branson.

Anons'rA.—Bank of Augusta; President. L. N. Blood; Cashier, F. C. Ruland.—

hrmers‘ State Bank; F. L. Ayres. President in place of John Reid ; F. Rice

Cashier, in place of F. L. Ayres; n0 Assistant Cashier in place or F. Rice.

BIRD ClTY.—Iannin . Autratn & Co. are reported here.

BUNKER Erma—Ban of Bunker Hill has been recently started.

BURBTOu.—Bank of Burrton: G. K. Siou h,Assistant Cashier. in place of A. N. Bontz.

CHAPMAN.—Mlll0l‘ 6: Germany; remove to Junction City.

Commune—Bank of Columbus (Jarvis. Conkiin A: 00.): now incorporated. Capital.

$50,000. President. 8. L. Conklin: Cashier. E. R. Crutcher: Assistant Cashier. J.

W. Ridge. —Jarvis. Cnnklin Mortgage 6; Trust 00.. of Kansas City. Mo.. have

opened a branch oflice here.

Connem—Bank of Colwich: Ben P. McNair. Cashier, in place oi.‘ Lewis 0. Smiih; no

Assistant Cashier in place of Ben P. McNair.

Coaconnu.—Cioud County Bank; D. B. Harrison. Assistant Cashier. in place of Wm.

. eck.

Gonosano.—Wichita County Bank: President, R. F. Knapp; Cashier. W. D. Brainerd.

Cowusn.—-Post Oiiice changed to Bavanna.

Donna Cum—First National Bank succeeds Bank of Dodge City. Capital, $50300

President. George M. Hoover: Cashier, Richard W. Evans.
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EL DORADO.—Bank of El Dorado (Eilet dz Frazier): sold to new parties.

ELLIs.—Merchants‘ Bank; no Assistant Cashier in place of W. E. Moore.

EXPORLA.—Emporia Investment Co. is reported here. Capital. $40,000.

EsKmnoa.-—Bank of Esk ridge (M. R. Mudge): Cashier. D. H. Fisher. _

EUBTIs.—Shermau County Bank ; Geo. F. Jordan. Cashier. in place of P. S. Wright.

FARGO Matures—Bank of Fargo : A. J. Hoisington. President. in place of W. R. Adair.

FBISCO.—Wln. W. White is re orted here.

GALnsauaca.—Gaiesburah xchan e Bank (T. H. Condon) ; Cashier. C. 0.A.nderson.

GAIHJEIN CITY.—B&Dk of Western ansas: E. A. Bagiey. President. in place of I. R.

o mes.

GLEN Enpnn.—Ciiizens‘ Bank; succeeded by Bank of Glen Elder (incorporated).

Capital. $80.000. President E. E. Parker; Vice-President, B. H. Giger; Cashier.

it. G. Heard: Assistant Cashier. A. c. Gigcr.

GREENLEAF.—Exch8n e Bank; no such bank here.

HAvun.—CltiZens' Ban : no President in iiace of '1‘. R. Hazard. resigned.

HAYS Crux—Bank of Ellis County; A. S. all. President. in place of Alex. P. West.

Haatscmos.-iiank of Herington :Sid.G.Cooke. Cashier. in place of Geo. R. Browning;

no Assistant Cashier in place of W. P. Blake.

H!LLSBORO.—Hillsb0r0 Bank is style of new bank here. Cashier. S. Weidlein.

Homou.—Hopkins. Taber dz Drake (Holton City Bank); succeeded by Drake& Taber.

HORTON.—A bank will be opened here shortly.

Innnrsunnsca.—While's Bank; no such bank here.

IOLA.—Bank of Allen County: H. M. Miller. Cashier. in place of Geo. W. Penn.

JAMESTOWN.—Bank of Jamestown (N. B. Brown); Cashier. Ed. Hoatetler: E. Howe.

Assistant Cashier. lnglace of Ed. Hostetier.

JUNCTION Cum-Miller Cormany (formerly at Ch3&man) are located here.

KANOPOLIs.—Kano olis State Bank; capital. $50. . President. David B. Long:

Cashier, Frank . Rewick.

LA gram—Linn County Bank (Ellis dz Saunders) ; no Assistant Cashier in place of A.

. ry.

LINORA.—Bank of Lenora; President. W. H. Burke.

LIRADO.—Bank of Lerado: Cashier. Frank A. Niblack.

hlcPBnRsorl.-—National Investment Co. has been recen tiy opened. Capital. $404!».

MEAD! CaNTaE.—Farmers' lit Stock Growers' Bank is a new bank here. President. 0.

B. Hamilton; Cashier. 0. Hamilton.

Mnmcma Lonon.—Citizens‘ National Bank has been authorized to commence business:

Capital. 850.000. President. Joseph W. McNeal; Vice—President. H. C. Thorn son.

Cashier. Timothy C. Molloy: Assistant Cashier. T. L. Lindiey. —McNeal. ittie

8: Thompson Bankinir 00.; succeeded by Citizens“ National Bank.

anaArOLts.—Ottawa County Bank : Walter Scott. Cashier. in place of F. M. Sexton.

MOLlNE.—DOWnlng. Hanson a 00.: succeeded by Molina Bank. Cashier. W.H.Downing:

Assistant Cashier. Geo. E. Martin.

MOUND R!DOE.-— Bank of Mound Ridge has been recently incorporated.

MULLINVILLI.—Mulli"Ville Bank is reported here. Proprietor. Geo. A. Snyder.

ans Orrin—New County Bank (N. C. Merrill); Assistant Cashier. A. S. Hazen.

Namibia—German National Bank; Alan L. Reid. Actin Cashier. in place of W. H.

Clarke. Cashier. resigned. —- International Bank: H. . Logce. President. in place

of Chas. R. Munzcr.

NICODEMUS.—A. L. McPherson is in business here.

Noarom—Norton County Bank (M. Benton 6: Co.) : Assistant Cashier. W. T. Shoemaker.

Noaronvti.t.n.—Bank ol' Nortmiviile; 0. W. Babcock. President. in place of C. C.

McCarthy. —— A. J. Perry is reported here.

Osman—Johnson County Bank; changed from State to private bank. President.

Geo. B. Lord: Cashier. E. H. Lord.

Pari.Ltrsnna0.-Citlzens‘ Bank : succeeded h First National Bank. Capital. 350.000.

President. H. T. Granger: Cashier. Frank train.

Paamvn.r.n.—Citizens' Bank (H. D. Starrett); no such bank here.

Pomona—Pomona Bank has been recently opened.

Poawés.——Portis Bank (Franklin kTimms); now aState bank. Capital. 525.000. Same

o cers.

Qunnauo.— uenemo Bank (J. S. Cloud) ; now owned by C. W. Goodin and Z. C. Stine.

Cashier. . W. Chase.

BALINA.—H. B. t J. Tgnrt: succeeded by American State Bank. Paid capital.

£00,000. tPresident. . S. Taggart; Vice-President. B. A. Litowxch; Cashier. James

aggar .

Scorn-Scott County Bank: no Assistant Cashier in place of H. J. Hunt.

TOPEKA-—C. N. Beai 8t 00.: succeeded by Kansas Mo e Co. (incorporated). Paid

capital. $100010. President. C. N. Beal; Vice-Presi ent. James Johnston: Secre

tary. Jos. A. Bea]: Treasurer. D. A. Mulvane.

TRIBUNE—Bank of Tribune is reported as having commenced business. Capital,

Wlu.mo'ron.-—Sumner County Bank- Assistant Cashier.J. L. Wetzel.

Wicm'rA.—State National Bank: Cashier. L. D. Skinner; Assistant Cashier. W. H.

Livinzstom— Bank of Wichita:J.G. Fish. President. in place of W. P. Robinson.

Witmulsaum.—Williarnsburir Bank (W. S. Finley); Cashier. J. R. Finleg.

Wml'mu).—-Farniers' Bank: Thos. J. Eaton, Cashier. in place of M. H. wart; J. F.

Balliet. Assistant Cashier. in place of Thos. J. Eaton.

stuno'rra.—A. W. Little ; succeeded by Stockton 8: Little.

KENTUCKY.

Lsxmoms.—Northern Bank of Kentucky; Joseph Clarke. President, in place of

M. C. Johnson. deceased.
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LOIHBVILLL—Louisville Clearing-House Association: J. M. Fetter. President, in

place of James S. Barret.

RusssLLVILLE.—Bank of Russeilville; J. M. McCutchen. President. in place of J. M.

Perr .y LOUISIANA.

wa Dannie—State National Bank: Pierre Lanaux. President. in place of J. W.

Kilbreth: no Vice-President in place of Pierre Lanaux.

0UP!DOUSAS.—-M. P. Young A: 00.; discontinue office here.

Rama—M. P. Young & C0,: discontinue oflice here.

SHBBVIPOBT.—E. A: W. B. Jacobs; succeeded by First National Bank. Capital.

.000. President. E. Jacobs; Cashier. Walter B. Jacobs. —- McWilliams.

McCutcheon 6t Deming; succeeded by Commercial National Bank. Capital,

$100.0(D. President. Jo n G. McWilliams: Cashier. Ralph R. Deming.

MAINE.

BooganAsn—Booth Bay Savings Bank; B. 0. Matthews. Treasurer. in place of

. . awver.

Bnunswmm—Union National Bank; John W. Perry. President, in place of Stephen

J. Young. — Brunswick Savings Institution; Thomas H. Riley. Treasurer. in

place of James M. Winchell.

CALfilS.—Cglais Savings Bank: Frank Nelson. President. in place of Edward A.

BI‘DflX‘ -

Patagrrsri’hillips Savings Bank: J. W. Batterfleld. President, in place of E. M.

b11180!!

MARYLAND.

BALTIMORI.—Bordel‘ State Savings Institution: Andrew J. C. Conlon. President. in

place of A. Livingston King. deceased. —— Andrews. Peters iii. (10.; partnership

expires by limitation.

MASSACHUSETTS.

B08TON.-—Old Boston National Bank; '1‘. F. Pratt. Cashier. until April 1. — Cordley.

Young 8; Fuller: Henrv C. Youn admitted to New York Stock Exchange. —

Clark. Ward d: 00.; F. A. J. Ciar admitted to New York Stock Exchange. —

John Pickering & Moesley; Richard Price deceased.

FAIRaAvaN.—Fsirhaven institution for Savings; 0. H. Martin. Treasurer. in place of

Charles Drew, deceased. .

HARWICH.—Cape Cod Five-Cents Savings Bank: Edward E. Carroll. President. in

place of Joseph K. Baker. deceased.

LOWELL—Mechanics' Savin a Bank: President, Jeremiah Clark.

Non'ra BRO0Krmi.n.—Nort Brookfleld Savings Bank : President. S. S. Edmands.

ROCJKLIQND.—R00kland Savings Bank: ZenasJenkins. President. in place of Richmond

. ne.

Wls'r Huron—First National Bank; Vice-President. A. R. Mitchell.

MICHIGAN.

BIG RAPIDs.—Fairmsn d: Judson: succeeded by Fnirman & Newton.

Gama—A. '1‘. Siaght 8; Co. are reported here.

Coxoonn.—First National Bank: succeeded by Farmers' State Bank. Capital.

$854110. No change in oflicers.

Coognnlqurnperxchange Bank (W. G. Watson); Thos. Hines. Cashier. in place of

. ' ‘. . tamp.

HASTINGS—Hastings City Bank is reported here. Capital. 350.000. President. S. G.

Robinson: Cashier, C. D. Beebe.

HILLSDALR—SCCOINI National Bank: succeeded by Waldron Bank. Proprietors. C.

W. Waldron and E. L. Koon: Cashier. J. R. Wyilie.

hauls—First National Bank: M. Foster Chafey. Cashier. in place of J. W. Lewis;

no Assistant Cashier in place of M. Foster Chai’ey.

LA Ksé.1sli{isn.—D. W. Sutter is in business here. Style. Sutter's Bank. Cashier. H.

(‘. uc .

LAKZVIEW.—A. R. Mather: succeeded by E. J. Mather. Cashier, A. R. Mather.

LAxsinow—People's Savings Bank; Cashier. C. H. Osband.

LownLL.—Loweli National Bank; Chester G. Stone. President. in place oi.’ Martin N.

Hine; Assistant Cashier. Martin N. Hine.

M1LFORD.—Fil'5t National Bank; succeeded by Milford State Bank. Capital. $50,000.

Same oiiicers. _

SIB"AD¢G.—JOIID C. Liken a 00.. are in the collection business here.

MINNESOTA.

BENSON.—Swift County Bank; President. A. N. Johnson.

Cam-ms Pants—Citizens Bank; sold to H. A. Shriver.

DULUTn.—-Union National Bank is style of bank which will shortly open here. with

an authorized capital 0! $2 000.000. Probable cflicers arc: President. C. R.

Cummings: Vice-President. J. J. P. Odell: Cashier. H. A. Ware. — A new State

bank is being organized here.

ELBOW Lama—Bank of Ash by. Ashby. will open a branch bank here in the spring.

Style. Bank of Elbow Lake. Cashier. H. Thorson. .

LAX)! Caruso—Mitchell 6: Co. (Bank of Lake Crystal); succeeded b State Bank of

[finite Crystal. Capital. $25.0». President. Randolph Mitchell; ashier. H. Bay

oward.

Loxo PRAlarl.—Srnith 8: Lee (Bank of Long Prairie); dissOIVed. Andrew J. Smith

continues.

annsrous.—Va.lentine G. Hush : suspended.
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PIPfiSTONE.—Pipe Stone County Bank; E. W. Davies. Cashier, in place of A. H.

erw n.

81‘. Pants—West Side Bank; capital increased to $100,000.

MISSOURI.

BURLINGTON JUNGTION.—Commereial Bank ; Assistant Cashier. Edwin W. Fraser.

Faaliso'rou.—Bank of Farmington is reported here. Cashier. A.Parkhurst ; Assistant

Cashier. M. P. Coyce. Jr.

KANsAs CITY.—Central_8ank is style of new bank here. Capital. 350.000. President,

D. B. Mecham; Cashier. J. M. Hamilton. —— Security Savings Bank; capital. 850.000.

President. Geo. W. Sedgwick; Cashier. W. P. Holmes.

Lomsums.— Bank of Louisiana is new bank here. Capital. $7,000. President, J. B.

Henderson; Cashier, R. H. Goodman.

Panasaa'r Hinn.—Citizens‘ Bank: G. M. Bolinger President. in place of Jno. C.

Knorpp; Jno. C. Knorpp. Cashier. in place of Wm. A. Symin ton.

Rocanr()RT.-Rooheport Bank; John H. Carr. Cashier, infilace or . E. Carr.

STEWARTSVILLE.—DeKalb-Clinton Bank: E. P. Pickett, resident. in place of Jos.

Chrisman: Jos. Chrisman. Cashier. in place of Ben. Johnson.

Sm. Lows—Wilson 6: Toms; now Wilson Jz'l‘oms Investment Co. Capital, $250,000.

President. Henry C. Wilson; Secretary & Treasurer, Wm. F. Leonard.

Unwa.—J. A. Wells & Son have recently started here. Style. Bank of Urich.

MONTANA.

Ltvmoszrom-Bank of Livingston (Stebbins. Mund 6: 00.); succeeded by National

Park Bank. Capital.$50.000. President.Wllliam P.Stebbins:Cashler.AlbertL.Love.

NEBRASKA.

ALMA.—First National Bank; Vice-President. William Campbell.

A-rxussos.—-Citizens'Bankis reported here. Capital.$10.000. President. H.H.Dorsey;

Cashier, Scott T. Jones.

Aunoaa.—Aurora Exchange Bank has recently commenced business. Capital.

820.000. President. '1‘. A. McKay; Cashier, Samuel Spanogle.

BnAvalt CITY.—Flrst National Ban is being organized here.

BENKLEMAN.—D. M. Tomblin (Bank of iienkleman); tailed.

Bnoomtio'rou.—-Franklln County Bank; Chas. K. Hart. President, in place of W. E.

Hatch. resi ed.

.Caxnmoom— . M. Tomblin (Republican Valley Bank) : failed.

CULnsaTsON.—Hitchcoek County Bank: A. D. King, President. in place of W. G.

Templeton; J. C. Benedict. Cashier. in place oi’ A. D. King.

GANDY.—W. L. Graham 8: Co. are reported in banking business here.

Haammoros.—Bow Valley Bank: succeeded by Hartgagton State Bank (incorpo

rated). Authorized capital. $50,000: paid cagtal. $25. . President, W. P.Maniey;

Vice-President. Lew Kimball; Cashier, A . Merrill.

Hlnnan'rn.—Franklln County Bank. Bloomington. have opened a branch here.

Style. Franklin County Bank. Cashier, Wm. H. Shahan.

Hermann—Bank of Holdrege has filed articles of incorporation. Capital, $40,000.

Lingogugiilierman National Bank: Vice-President, C. C. Munson; Assistant Cashier.

. . cox.

LOOMls.—Bank of Loomis is style of bank 0 aned here. President, J. H. Einsel;

Cas ier. E. D. Einsei; Assistant Cashier. . A. Schreck.

On as.—State National Bank has been authorized to commence business. Capital.

00000. President. Elijah L. Lyon; Cashier. William M. Carson. — lzens

3an is new bank here. — Omaha Clearing-House Association; J. H. Millard.

“resident, in place of H. Kountze.

SOUTH CHARM—South Omaha National Bank has been authorized to commence

business. Capital, 850.000. President. A. U. W man. —— Union Stock Yards Bank

is new bank here. Capltal.8200.000. President. .A. McShane: Cashier. E.B.Branch.

Wanna—Citizens“ Bank: Assistant and Acting Cashier. A. A. Welch.

Wns'rou.—Exohange Bank has been opened here. Cashier. J. G. Beverstook.

Wmnow Seamus—Garfield County Bank has been opened for business. President.

Hiram Boyes; Cashier. L. D. Freeman.

Yoax.——Flrst National Bank: H. C. Kleinschmidt. Cashier,in placeol W. J. Wildman;

no Assistant Cashier in place of H. C. Kleinschmidt.

NEVADA.

Gom) Broth—Bank of Gold Hill (W. H. Blauveltl; closed.

Wmunuucca.—.~First National Bank; Vice-President. F. D. Sweetzer.

NEW HAMPSHIRE.

Fananom.—Ossipee Valley Savings Bank ; Josiah Thurston. President, deceased.

NEW JERSEY.

MAlsrASQUAN.—Fir8t National Bank: M. D. L. Magee. Cashier. in place of John

erhune.

ENGstoon.—W. J. M. Byrne is in business here.

NEW YORK.

AMSTERDAM.—The Bank De artment has authorized asaving-s banktobe opened here.

Burraui.—Whlte's Bank: ames D. Warren. President. deceased.

CAs'rLa'rON CORNERS.—Richmond County Savings Bank reported here is situated at

West New Brighton.

CnAMPLuu.—First National Bank: Timothy Hoyle. President. deceased.

Cums SPRINGS.—Van Vranken 6: Co. have recently opened here.
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ELImA.—Chemung Canal Bank; Vice-President. J. H. Arnot: J. C. Greens-Assistant

Cashier. in place of M. H. Arnot.

New YORK Orrin—Chase National Bank; Wm. H. Porter. Cashier. in place of C. 0.

Blade; Assistant Cashier. C. C. Slade. — Leather Manufacturers' National Bank;

Jno. 'I‘. Willets. President. in place of N. F. Palmer. resigned.— Irving Savings

Institution : Isaac Odell. Vice-President. deceased. — Brown Brothers & Co.; John

Ed ar Johnson retires. Waldron Post Brown admitted. ~——- Cammann & 00.: C.

L. mmann. Jr., admitted. Geo. W. Fuller retires. — F. A. J. Clark (Boston.

Mass): admitted to Stock Exchange. — Closson 8; Dumont: Jas. T. Closson and

John B. Dumont. with Heman Clark as special. have formed a partnership under

above style. -— W. N. Coler & 00.: William N. Coler. Jr.. admitted. — W. E.

Connor 6: Co.: succeeded by Connor & Co. Partners: 1’. S. (‘onnor. A. G. P. Segur,

Frederick L. Mathez. Jr. — Douglas & Jones: John F. Douglas and Willard H.

Jones have formed a partnership under above style. — Ellis k Seaver; dissolved.

William 1.. Ellis continues on his on [1 account. —— P. J. Goudbart. 6t (30.; Albert

E. Goodhart admitted to Stock Exchange. — W. H. Hays : deceased.— Henry

Brothers : Howard H.. Frank L. and Ambrose D. Henry have formed a fiartnershi

under thisstyle. —~ Homans 81. 00.; Nelson Robinson admitted. — uhn. Loe

8t (10.: Solomon Loeb. special partner. in lace of Abraham Kuhn. — La Mon

tagne. Clarke 8: 00.; E. La Montagne.Jr., erman Clarke and Wallace B. Smith

have formed a !partnership under this style. — L. 8. Lawrence 8: 00.: succeeded

by Lawrence. razicr & Co. —- W. S. Lawson 6t. 00.; Willard H. Jones retires.

— L. Marx & Co: suspended.but subsequently resumed. — J. H. McCoon A: 00.;

suspended. —— E. D. Page (Philadelphia. Pa.) : admitted to Stock Exchange. —

Geo. B. Parsons: admitted to Stock Exchange. —Peters. Schenck 8:00.: partner

ship expires by limitation. Chas. G. Peters and J. F. Schenck. with Chas F. Wet

more as special. continue under same style—Poor. White at Greenough;

succeeded by Poor Sr, Greenongh. Partners: Henry W. Poor. John Greenough

and George E. Porter. Ii. Ogden White continues on his own account..—J. .

Probst 8t 00.: Paul .‘iayer adinitied.—— Chas. E. Quincey: re-admittt-d to Stock

Exchange. —— Washington Quinlan; admitted to Stock Exchange.-— Savin &

Vanderhoef: succeeded by F. W. Savln 5: 00. Partners: I". W. Savin and Geo. D.

Morrison. — Ilobt. Waller. Jr.. & 00.: dissolved. -— Winslow. Innier 6; Co.: H.

’C. Fahnestock retires. J. F. Chaniherlin adtnitted.-— Henry C. Young (Boston.

Mass): admitted to Stock Exchange.

Paar'rsnuao.—w. F. McLean is iu_bustness here.

SODUB.—A. S. Barnes: discontinued.

Wzs'r New Baton'ron.—Itichmond County Savings Bank; President. M. Eckstein;

Cashier. Root. Moore.

NORTH CAROLINA.

Asnnflnnn-Buncombe Savings Bank is new bank here. Cashier. '1‘. W. Fulton.

OHIO.

Anemon—Farmers & Merchants' Bank has been recently 0 ned.

B:nna.-—First. National Bank : succeeded by Berea Blinking ‘0.

CENTRAL COLLEGE—D. H. liudd is proprietor of recently opened Exchange Bank.

CINCINNATl.—Uh10 Valley National Bank has been authorized to commence business.

Capital. $50011». President. James Espy; Vice-President. B. Betvttnann; Cashier,

Theodore Baur: Assistant Cashier, D. Wachman.

CmVILAnn.-—Society for Saving]; Myron 'l‘. Herrick, Treasurer. in place of L. Allen.

Commons—Clinton National air has been authorized to commence business.

Capital. $200,”. President, Milbury M. Greene: Cashier, Frederick W. Prentiss.

HARRISON.-J. A. Graft is in collertion business here.

Hosanna—Hubbard Banking 00.; President. It. H. Jewell: Cashier. 8. Q. March.

Capital. $50,000.

LtlA.—Merchants' Bank succeeds Merchants’ National Bank. President, Robert

Mehati'ey: Cashier. It. W. 'l‘hrlit. Jr.

NAPOLEON.—Meekison's Bank is reported here. Proprietor. D. Meekison: Cashier.

W. H. Brownell.

PENNSYLVANIA.

BANGOR—First National Bank: Cashier. Alfred W. Pafl’. not Alfred M. Pafl'.

Brut—Marine National Bank; F. F. Marshall. President. in place of James C. Marshall ;

Francis P. Bailey. Cashier. in place of C. E. Gunnison. Actin Cashier.

GLEN Hocx.- First National Bank: D. A. Bt-cker.Cushier. in ace of F. W. Brown.

Langasrsah—Fultoa National Bank: Jno. Hertzler. Cashier. n place of C. A. Fon

ersmit. .

me‘nnn—Lincoln National Bank: E. F. Bard, Cashier. in place of W. J. Snavely.

Parl.ADaLPntA.—Manayunlt Bank : succeeded by Mann unk National Bank. Capital.

3200.000. President. David Wallace: Cashier. John . Foulkrod. — E. D. Page 6t

Brother: E. D. Page admitted to New York Stock Exchange.

STBILTON.—steelt0n National Bank has been authorized to commence business.

Capital. 875.000. President. Luther S. Bent: Vice-President. J. E. Rutherford;

Cashier. William J. Snavely.

Wtutzs-Banns.—Wyoming National Bank: Geo. H. Flannagan. Cashier. in place of

Jno. Wroth. deceased: no Assistant Cashier in place or so. H. Flannagsn. -—

Wilkes, Barre Deposit 8: Savings Bank: Adolgh Vol ht. Cashier, deceased.

YOUNGsonata—Youngslelo Savings Bank: R. . Mea . President. in place of H. P.

Kinnear.

RHODE ISLAND.

Pawn-nonra—Pawtucket. Institution for Savings: Chas. P. Moles, Treasurer. in place

of Thomas Moles. deceased.

7
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SOUTH CAROLINA.

BAMBERG.—Imc S. Bamberg: succeeded h ' Bamberg Banking Co. Capital. 825.000.

President, F. M. Bamberg; Cashier. H. . Brabham.

I TENNESSEE.

Banged—National Bank of Bristol: John H. Caldwell, Cashier. in place of James

\ . Carr.

W1scnasrsa.—Banit of Winchester; President. W. S. Embrey.

TEXAS.

Antonin—Abilene National Bank; Theo. Hyck. not Ohead Eyck. President.

Baowssvmnm-Cnrson & Forte are reported in collection business here.

CA8TBOVILLE.—J()Beph Courand is reported here.

En PAfll).— El Pnso National Bank has been authorized to commence business. Capital.

“50.000. President, Edgar B. Bronson: Cashier. W. H. Austin.

FORT “harm—City National Bank : no Cashierin place of Geo. R. Newton; Assistant

Cashier. D. D. Wall.

LI.ANO.—Moore. Foster 6: Co. are reported here.

LONGVIEW.~F. J. Harrison & ($0.; assigned.

SHERMAN.—City Bank: A. W. Byers. Cashier. in place of C. C. Jones: H. L. Hall.

Assistant Cashier. retires.

VERMONT.

81'. ALBANs.—People's Trust Co. has been organized. Capital. “0.000.

WEST VIRGINIA.

KsYssa.—Keyscr Bank has recently commenced business here. Capital. 510.000.

President. i". M. Reynolds: Cashier. J. '1‘. Carskndon.

Kmowooo.—Iinnk or Klngwood succeeds National Bank ot Kingwood. Capital.

3125.000. President. J. C. McGrew: Cashier. F. Hcermans.

WISCONSIN.

ABBLAND.—Fir8t National Bank; Vice-President. Ssml. S. Mt‘leld. — Northern

National Bank has been authorized to commence business. Capital, $100.0(X).

President. Eu one A. Shores: Cashier. Charles F. Latimer.

BAnABoo.—Pirat ational Bank has been authorized to commence business. Capital.

350.000. President. '1‘. M. Warren: Vice-President. Frank T. Brewster; Cashier.

Charles L. Sprout: Assistant Cashier. Wm. A. Warren.

Fox LAKE—First National Bank: J F. Tuttle. Jr.. Cashier. instead of Acting Cashier.

JarrsusoN.—Jci'l’ersou County Bank: John Reinel.Jr.. Cashier. in place of Wm. P.

Forsyih.

w YOMING.

Douonss.— First National Bank; Vice-President. Bartlett Richards.

UNTA RIO.

KtflosroN.-Mills & Kent are reported here.

Lnnnamon.——Union Bani: of Canada: Arthur Mercer. Manager. in place of J. G.

Billett. Acting Manager.

PARKDAI-E.—-Fit8ndi\rd Bank of Canada have opened a branch here.

Earner—Jackson Brothers are in business here.

Snrrn‘s FALLS.—Unl0n Bank of Canada have opened a branch here. Manager. J. G.

Billelt.

SunnannAnn.-Doble 6: (‘0.. have opened an oiiics here.

MANITOBA.

BaANDON.—‘Mcrchants' Bank of Canada; F. W. Ferguson. Acting Manager, in place

of Charles Meredith. Manager.

NEW BRUNSWICK.

BA'rrlnnsr.—Mcrchants' Bank of Haliiax: C. H. McLaughlin. Agent. in place of E. C.

Jarvis.

Doaum»:sran.—Merchants‘ Bank of Halifax; W. R. Racey. Agent. in place of H. R,

Emmersou.

PMrrcomsc._—Halitax Banking 00.; J. A. Brough. Agent. in place of J. H. Morrison.

NOVA SCOTIA.

Pwrom—Bsnk of Nova Scotia; 1). C. Chalmers. Agent. in place of Howard Primrose.

ALBERTA TERRITORY.

Osbourn—Bank of Montreal have opened a branch here. Manager. A. D. Brathwaite.

—

Attention is directed to the large Diagram which appears as a Supplement to

this issue ot the JOURNAL. It was prepared from official data under the supervision

of the Comptroller of the Currency.

A number of special features of much interest to bankers will appear in the

JOURNAL exclusively in 1887v New subscribers will do well to begin with this (January)

number which opens Volume XIV. Until the edition is exhausted we will furnish a

copy of the January Bsnxsns' DIRECTORY AND Connnc'rlon Gums. without extra

cost. to all JOURNAL subscribers who remit the subscription price ($5) with the order.
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THE BANKER’S GAZETTE.

The Money Market and Financial lltuatlon.

NEW YORK, January 2, 1887. _

THE CLOSE OF THE YEAR shows a substantial improvement in the business

situation as compared with twelve months ago. Production in all industrial

lines has increased. and the increase in consumptive demand is shown in the 0

decreased stock reported in many commodities. The dry goods trade has expe

rienced agood year, and the product of the mills has increased while prices have

advanced.

In the iron trade the output has been very large, particularly during the

latter half of the year. Careful estimate for the year shows a production of

5,600,000 gross tons of pig iron (an increase over 1885 of over 1,500,000

tons), of 2,000,000 tons of bessemer steel ingots (an increase of nearly 1,500,000

tons). of 1,500,000 tons of hessemer steel rails (an increase of 550,000 tons),

and 1,200,000 tons of open hearth steel (an increase of over 1,000,000 tons).

The production of iron ore was about 10,000,000 tons, and about 1,000,000

tons additional was imported.

Railroad construction has been actively prosecuted during the year, a total

of over 8,000 miles of track having been laid. This is the largest mileage for

any year since 1882, and larger than for any other year except 1881 and 1882,

when it amounted to 9,796 and 11,568 miles respectively. In 1885 only 3,131

miles were constructed, 3,825 miles in 1884, and 6,741 miles in 1883.

The coal trade has not improved as rapidly as the iron trade, but is in a

favorable condition. Prices are generally higher than they were a year ago,

and the total output for the year is about 32,000,000 tons against 31,623,530

tons in 1885 and 30,718,293 tons in 1884. The stock of coal on hand at the end

of the year was very small, indicating that the demand is keeping well up to the

supp] '.

This record of commercial failures makes a very satisfactory showing.

There. were 10,568 failures in 1886 against 11,116 in 1885, 11,620 in 1884,

10,229 in 1883, 7,635 in 1882 and 5,929 in 1881. The liabilities in 1886 aggre

gated $113,600,000 against $118,100,000 in 1885. and the assets $55.800.000

against $55,200,000. The average indebtedness per failure was $10,823 in

1886, $10,731 in 1885, $21,443 in 1884, $17,251 in 1883, $12,268 in 1882 and

$12897 in 1881.

The statistics of the foreign trade of the United States show an increase in

exports,which for some time have been small as compared with imports. The

merchandise movement since July 1, 1886, is shown in the following, with

comparisons with the previous year:

1885. ' 1886.

_|

Exports: .November. . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 861452390 ‘ $72,619,343

Five months ended November 30th... . . . . . . . . . . . . . . . 277,640,240 l 800,305,951

Imports: , ‘

November. . . . . . . . . . . . . . . . . . . . . , . . . _ . . . . . . . . . . . . . . . . . .. \ 50,602,184 \ 54.048.815

Five months ended November 30th . . . . . . . . . . . . . . . . . 9 254,615,004 1 278,517.605

Excess of exports: .‘November.......................................... .. l 10.850106 1 18,570,528

Five months ended November 30th . . . . . . . . . . . . . . . . . . . 23,005,236 i 21.788446

The balance of trade in favor of the United States for the five months is
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smaller than that of the previous year, but this is due to the large increase in

imports, which was greater than the increase in exports.

Money has shown a hardening tendency during the month just ended, and

about the middle of the month the banks were forced to reduce their loans in

order to rotect their reserve. The stiifening of rates was mainly for call

loans, an as high as 200 per cent. was quoted for money at the Stock

Exchange on the 16th ultimo. This was artificial. however, and 6 (Q 7 per

cent. represented the rate for the bulk of transactions. The stock market

was seriously depressed, and some heavy declines occurred in specials.

Money became easier late in the month, and about $15,000,000 of gold was

imported in December.

On December 28th the Secretary of the Treasury issued the 145th call for

the redemption of bonds. The call is for $10,000,000 of the three per cent.

'loan of 1882. Notice is given that the principal and accrued interest of the

'bonds will be paid at the Treasury of the United States, in Washington, on

February 1, 1887, and that the interest on said bonds will cease on that day,

namely:

Three per cent. bonds issued ~under the Act of Congress approved July 12, 1882,

and numbered as follows: 550, original No. 47 to original No. 48, both inclusive; $100,

original No. 583 to original N0. 609, both inclusive. and original No. 9,940 to original

No. 9.960, both inclusive; $500. original No. 246 to original No. 266. both inclusive. and

original No. 4,230 to original No. 4,234, both inclusive; $1,000. original No. 2,017 to

original No. 2,175, both inclusive. and original No.23,749 to original No.23,177, both

inclusive: $10,000, original No. 5,316 to original No. 6,327, both inclusive; total.

$10,000,000.

The bonds described above are either bonds of the “original” issue, which

have but one serial number at each end. or “substitute” bonds, which may

be distinguished by the double set of numbers, which are marked plainly

“,original numbers" and “substitute numbers.” All the bonds of this loan

will be called by the original numbers only. The three months' interest due

February 1, 1887, on the above described bonds will not be paid by checks

forwarded to the holders of the bonds, but will be paid with the principal to

the holders at the time of presentation. Persons holding bonds called by this

circular can obtain immediate payment, with interest- to date of presentation

by requestin the same in the letter forwarding the bonds for redemption.

Many of the onds originally included in the above numbers have been trans

ferred or exchanged into other denominations on “waiver,” the original

numbers bein cancelled, or have been redeemed under circular of September

15, 1886, and Teaving outstanding the apparent amount above stated.

Fomnen Excumon.—The rates for foreign exchange declined until the

last week of the month, when they became firmer. but at no time were

'they high enough to prevent gold imports. Following are the posted and

the actual rates of the principa dealers: Bankers’ sterling, 60 days, nominal,

$4.81@$~l.8l%; sight, nominal $4.85@$4.85%; 60 days, actual, $4.80}4@

$4.80%; sight, actual, $4.84%@$4.84%; Cable transfers. $4.85}4/@$4.85%;

Prime commercial sterling, long, $4.7B%@$4.79%; Documentary sterling,

60 days, $4.78%@$4.79%; Paris, bankers’, 60 days, 5.26%@5.25§/ ; sight.

5.23Y@5.23%; Paris, commercial, 60 days, 5.27}§@5.26}é; sight, 5.25@

5.24%; Antwerp, commercial, 60 days, 5.28%@5.27%; Swiss, bankers‘,

60 (ays, 5.26%@5.26%; sight, 5.24%@5.239/; Reichsmarks (4), bankers’,

60 days, 94%@94%: sight, 95@95% ; lteichsmarks (4), commercial. 60 days,

94@94%; commercial, sight, 04%@943 ; Guilders, bankers’, 60 days. 39%
@89 13-16; sight, 39 15-16@40; Gui dters, commercial, 60 days, 39 9-16@

39%; sight, 39%@39 13-16; Copenhagen, Stockholm and Christiana, krona,

60fday:g 26%; sight, 26%. Paris dispatches quote exchange on London

25 . 36 c.

The following shows the posted rates for prime bankers’ sterling bills on

London at 60 days. and sight, cable transfers and prime commercial sterling,

together with exchange on Paris on December lst, the changes in the rates

as they occurred during the month, and the highest and lowest during the

months of November and December, 1886 :
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mmnns— _ Cable /-——PA1us - 1
NOV. 60 days. Sight. Transfers. Commercial. 60 days. Sight.

Highest... 4.82 4.85% 4.85% 4.8014 5.26 5.23%

Lowest... 4.81 4.84% 4.84% .. 4.79% 5.25M 5.22%

Dec. 1... . 4.81 4.84% 4.84% .. 4.79% 5.28 5.23%

" 4.81% 4.85 1.8414 4801A 5.26 5.23%

“ 4.81% 4.85 4.84% 4.80 5.26 5.23%

“ 4.81 4.84% 4.84% 4.7 5.26 5.23%

" 4.80% 4.84 4.84 4.79% 5.28% 5.24%

“ 10..... 481 4.84% 4.84% 4.7 5.20% 5.24%

“ 13..... 4.81 484% 4.83% 470 5.28% . 524%

“ 14..... 4 80% 4.84 . .. 4.83% 4 78% 5.27% . 5 24%.

" 11.... 4.80 4.84 4.83% _4.11 5.2m ... 525%,I

“ 4.80% 4.84% 4.84% 4.78% 5.27% 5 24%'

“ 21..... 4.80 4.84 4.84 . .. 4.78% 5.27% 5.24%

“ 480 4.84 4.83% 4.78% 527% 5.24%

“ 4.80% 4.8415 .... 4.84% 4.78% 5.26% 5.24%

“ 29... . 4.81 4.85 4.85 4.79% 5.20% .. 5.24%

1 Highest“ .. 4.81% 4.85 4.85 4.80% 5.27% 5.2595

[ Lowest..... 4.110 4.84 4.8314 4.711, 5.2514 5.2314

Coms AND Bunnron—Bsr silver is quoted in London at 46%d. per ounce.

At this quotation for silver the bullion value of the standard dollar is 78.41 cents.

The following are New York quotations in gold for other coins and bullion:

Trade dollars . . . h . . . . . . .J 78 @8 Victoria sovereigns . . . . ..84 82

New (412% grains) dollars 915‘@ 1 00 Twenty francs . . . . .. ..

American silver 16s 8: 545. 99% © 1 00 Twenty marks . . . . . . . . . .. 4 74

American (limes W1§@ 1 00 Spanish donbloons . . . . . . ..15 55 @ 15 0501

Mutilated U.S. silver coin. Mexican doubloons . . . . . ..15 55 @ 15 65

per oz. . . . . . . . . . . . . . . . . .. 90 @ . Mexican m-pesos... .10 50 @ 19 00

Mexican dollars . . . . . . . . .. 79 @ .. Ten guilders ........... .. 3 96 ® 4 00

Peru solesé Chlllan pesos 71 @ .. Fine silver bars, per oz... 1 00%@ 1 00%.

English silver . . . . . . . . . . . .. 4 75 Q 4 110 Fine zold bars parQMS‘ premium on the:

Fivefranes.1...... 92 @ 95 Mint value. I

Govenmmsr Bums—The following table shows the closing prices or ,

closing bids at the New York Stock Exchange for the principal issues of

G0vernment bonds on each day of the month of December and the highest

and lowest during the month. Actual sales marked *:

a 141-68. ‘91, Ls,1907.! 3per T()‘1/6‘11.‘(1"11611, 2 '66:. '91, 4.1.1907. Sper 10’” 8:, 01/60, ._

Q wup. coup. .6011“. 1895. 1899. Q % coup. 0mm. cents. 1895. 1899.

__ —l._.* _ , _:i V ..

1 : HIM ‘120 10016 11112194513144 17 "10% 12834' 100% I 124% 134

2 1 110% '12914 100% 125 . 134% 18 110% "28%! 101 1. 123% 134

8 110% 129% 100% I 124% 134% 20 1 '11096 Hie-1% 100% ‘ 123% 184

I. 110% 129% 100% , 123 133 st ‘ 110% “28%| 100% ‘ 124% 134

6 110% 029% 101% ‘ 124% 184% it 4 110% ’12814 ‘ 100% 124% 134%

7 '11096 '129114 *10014 124% 135 28 ‘ 11016 ‘128114' 100% i 124% 184%

8 '110% '120%i 100% 124% 135 2t 1105 '12814 100% 1 125% 184%

9 1 110% “20%. 100% 1 124% 135 27 1 '1109g '12755 101% 1 125 134

10 110% '120%\ 100% 124% 135 1 :s ~1101§ new 101% I 1:514 135

11 ‘ ’11091 120444 100% ‘ 124%' 135 29 i 110% '129 101% 125% 135

I! j 110% 129 4 100-14 1 124115 135 30 110% 128%. 100% i 126 134%

It | 110% '12914 100% i 124%] 135 Ag “13% "@1101 1 125 _134§i
15 11016 128% 100% 123% 134 {Hiahir'illwi fi20§§ 101% 125% 105

16 110 128 i 100% 123% 133 ibowl 110 '12744 100% 128 188

1' Bx-interesi. _ _

MONEY AND Domes'rrc Excrmsen—Money has been in more Mtlve

demand, and ram ruled strong during the greater part of the monih- From
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the 15th to the 22d call loans frequently touched as high as 20 per cent., and

200 per cent was quoted at one time. Later money was easier, and 6 @7 per

cent. were the nominal rates. Commercial paper is in demand at rates varylng

from 5 to 7%Nper cent. according to grade. The following rates of domestic

exchange on ew York indicate a less demand for money through the country :

Savannah, par; selling, %@% premium. Charleston, buying, %@3-16 discount;

selling, par. New Orleans, commercial. $1.50 per $1,000 discount ; bank, par.

St. Louis, 75c. per $1,000 discount. Chicago, 50c.@60c. per $1,000 discount.

TrrE TREASUltY.——Th0 following table will show the condition of the Treasury,

as regards the amount of gold and silver held. on the 1st of January, 1887, and,

for comparison, on the 1st of November and December, 1886, mm the amounts

of certificates outstanding and the balances of coin owned by the Treasury :

Jan. I, 1887. Dec. 1, 1886'. N011. 1, 1886‘.

Gold coin and bullion ................ .. $268,128,018 $264,450,853 $246,832,148
 

Gold certificates outstanding......... 97,215,005 90,520,633 88,294,969

Gold owned by Treasury ....... .. $110,912,113 $103,930,350— $1511.537,1in1w

sllver dollars and bullion .......... .. $193,245,614 $189,001,321 $186,739,180

Silver certificates outstanding ...... .. 117,248,670 105,519,817 100,306,800

Silver owned by Treasury ....... .. i 975,998,941 $93,493,501— $86,432,380 ‘

THE NATIONAL BANK CIRCULATION was reduced $2,529,994 during the

month, and is now $20,586,283 less than it was a year ago. The amount of

legaletender notes deposited during the month was $2,679.501, making a total

of $91,170,772, an increase since January 1, 1886, of $48,564,360.

The following will show the amount of each description of bonds held by

the Treasurer to secure National bank circulation on or about the dates indicated :

Jan. 1, 1887.| Dec. 1, 1886. ! Nov. 1. 1886. Oct. 1, 7886,

 

Currency 0 per cents .......... .. $3,680,000_ $3,045,000 ' $3,580,000 $3,570,000

4% per cents . . . . . . . . . . . . . . . . . . . ,. 59,636,200 59,019,050 57.306.850 511.276.1110

4 per cents ‘ 113,903,200 115.252.: 115,313,150 113,140,850

9 percents .................... .. ‘ 52,218,950 59,994,150 69.538.050 911,515,450

Total. .................. .. $229,439,350 l‘ $230,911,200 $245,744,050 $200,108,400
|

ASSOCIATED BANKS 01" New YORK—The surplus reserve was reduced on

December 18th to the lowest point touched since June, 1884, but by the close

of the month it was increased to over $12,000,000.

The following shows the condition of the New York Clearing-House banks

for a number of weeks past as well as about this time in 1886 and 1885 :

1886. Loans. 1 Specie. Loam-tunic“. Deposits. Circulation. Sui-11.1705.

Dec. 31.. $343,687,500 $82,718,100 $19,370,400 $359,268,600 37.911.500 812.271.3510

Dec. 24.. . . . 343,484,100 77,303,000 17,847,300 351,672,400 7,903,000 7.232.200

Dec. 18. . . .. 348,693,700 74,386,000 18,062,600 353,761,600 7.914.100 4,008,200

Dec. 11... . 352,413,500 76,032,800 18,091,200 360,174,000 7,931,000 4,080,500

Dec. 4 .... .. 350,847,000 77,828,200 18,583,100 360,981,400 7,972,400 0,165,050

1886.

Jan. 2. . . . $19,909,800 89,721,100 28,808.200 376,959,300 9,979,800 24,289,475

1885.

.1111. 3. . 297,887,700 87,867,800 37.356.900 340,816,300 11,398,000 40.020.025

RAILROAD AND Mrscsnmnaons STOCKS were very strong early in December,

a number touching the highest prices of the year. About the middle of the

month a stringency in money caused a temporary panic and there was a rapid

decline, particularly in stocks like Nashville, Chattanooga 85 St. Louis, New

York & New England, Reading, and Richmond & West Point Terminal,

which had advanced considerably in the previous month. Late in the month

prices began to recover, and the stock market closed strong.

1o



1887.] 108BANKERS GAZETTE.

_The following table shows the highest, lowest and closing prices of the

active stocks at the Neiiv York Stock Exchange in the month of December,

the hlghest and lowest s1nce January 1, 1886, and also during the year 1885:

Canadian Pacific. . ..

Canada Southern. . ..

Central of N. J . . . . . .

Central Pacific.Chicago & Alum“ .

Chic“ Burl.& Quincy

01110.. Mil. JrSt. Paul.

 

do preferred . .

Chic. & North west'n.

do preferred. .

Chic" Rock I. 6: Pac..

Chic., St. P.. 111.8: 0..

do preferred.

Clem. 001.. Cin. 8: ind

Del.. Lack. 81: West'n

Denv.&R.Gm11de a.p

ll. Tenn.. Va. 8: Ga ..

do preferred. .

Houston 6: Texas ..

Illinois Central . . . . . .

lnd.. Bloom. 64 Wes‘n

lake Erie 81 Western

Lake Shore... .Long island . . . . . . ..

Loulsville Jr Nashv'e

Manhattan consol...

Michimm Cemral.Mineap‘s 6; St. Louis.

do preferred.

Mo" Kan. 64 Texas ..

Missouri Pacific.....

Nash.. Chat. 81 St. L.

N. Y. Cent. J: H. it ..

N.Y..Chic.&St.Louis

do preferred

N.Y.. Lake E.& Wstn

do referred. .

N. Y. 8: ew Eula...

N.Y.. Out. 6: “'est‘n.

N. Y.. Susq. &Westn

do preferred. .

Norfolk 61 West. . . . ..

do preferred“

Northern Pacific . . . .

do Mpreferredu

Ohio & ississippi..

Oregon & '1‘ransc....

Peoria.Dec. &Evnsv.

Rochaneréz Pitta.St. L- & San F. pref.

do in pref.. ..

BLPaul, Minn. & Man

'llexas & Pacific . . . . . .

Union Pacific . . . . . . ..

Wabash. St. L. 8: Pac.

do preferred.

Del. 6: Hudson Canal

Oregon R. & Nav. Co

Pacific Mall.... ..Wettern Union 'l‘el ..

+ F1!" Dividend '

Dncnnun. 18%. 811401: JANUARY 1. 18811. Yn121885.

High. Low.Closma. Highest. Lowest. High. Low.

09% 95 73 —Oct. 18 91 —Feh. 17 03% 35%

71% 50% 03% TiK—Dec. 0 3434-14“ 4 41% 23

56% 48% 55% 64 —Sept.24 QK-Jau. 18 52 31

51 40 14314‘ 51 —Dec. 2 as —Mar.24 49 20%

144 143% 14514—111114. 9 139 _.\111y 19 140 128

133 133% 13114 141 -Nov.20 12834—14111 15|1331§ 11514

96% 87% 90% 99 —Se1n.20 829fi—May 4 99 04%

120% 117 W—Sept.20 116 -—May 3 125 102

12014 110 115% 121M—Nov.19 10414-44” 4 115% 94%

141% 133% 140 144 —Au|z. 9 135 -—Jan. 13 1.49% 119%

127% 124 129% 131 —Feb. 1'1 1205—31” 14 132 106

54% 44% 481-4 65 —Nov-19 BBM—Mar. 24 44% 18%

115% 109 +109 l11016—I‘Iov- 19 9'1 -Mar.24 105% 00

74% 61 64% Wit—NOV- 19 4315—311“. 24 09 23

144 130 133941144 —-Dec. 4 115 -Jan, 19 129% 112%

33% 23% 291/41 35K—Dec. 0 2154—14“ 4 2494 4%

0%—Jan. 2 9g—Junc30 8% 13%

liK—Jan. 2 25—May 24 “$4 4%

44% 35% “yr—Dec. 30 25 —Mar. 23 39% "H

134 131 133 lax—Feb. 9 131 —Dec. 14 140 119%

20% 10 1'1 2896-.1911. 5 12 —Juiy 17 23% 7

20% 16% 2OK—Dec. 10 7%~—July 15 21M 1

100% 90% 9014 100%—Dec. 4 7645—May :1 99% 503%

97% 100 —June21 so _Ju|1_ 20 1401‘? 62

611 514 69 —Dec. 9 33%—Mny 3 514 1’2

186% 153% 158% "5 —U¢t- 16 120 -J11n. 2 12313 05

989’ 89 93% “SW—14w 11 0114—31911 4 19% 40%

w; 1114 m1 ~14 0v. 19 1314-111“. 24 20 1014
51% 40 44 5‘. —-Nov._fll wM—Mar. 24 | 56% 34%

38 28 33% ash—14011.30 —May 3 31% 14%

111144 103% 109% 119 —001. 14 100%—Mar.24 111% 9914

105 67% 100%—Dec. 10 4314-41", 211 49 33

111 111V +1132; 117‘ —-lJcc. 3 gen-May 4 107 141%

165 11;: 14% 17 4—Oct. i8 415-141", 24 1 1132 1%

27 31 -Ocr.18 11 —May 4‘ 29 4

2114 34 ——Dee. 4 2-316_Muy 3 37% on

71114 '.0 '13 fllh—Sevt-fi 50 —Jn11. 10 5'1 l8

$34 :91 28 259—?)02 i 11 1‘11"}; %;/2 15V.. — e . —4 8. '

12 9 12 1214 Dec- 9 11 neg. 1 9 1%
33 29% 33 aim-Dec. 31 17 —Jan. 25 24 4

2'1 20 22V 21%-—Dec- 6 8 —Jan 25 13% 14

5 43 02 51194—11110. 0 25 —Jan. 25. 34% 14

31 26 2 3i%—Dec. 4 22 —May 4 31 15

66 58 61 60 ~Dec. 2 M—Mnr.27 65% 36%

34 25 2954 35 -1~;nv..'2 1935-14“ :1 28% 1

88 332 34 33 —Dec. 4 25 -Mar,24 311% 101

34 3114 34 14011.22 13 —Mar.24* 24 m

50;: 30 34m 53" Nov-30 IM—Feb. 5' 29% 13

7214 30 42% 7254- gag. 12g my-jsept. '1’ 44311 15;:

... . .. — e . . — ill). '

70% 59 05 7234-19011.“ mtg—May 5 4012 30

110 112 114% 113 Nov.18 97%—Jan.2'1 991‘, 80

110% 113 0 124 —Uct 14 lOBM—Jan. 19 111 1

2’1 19 24? 25 —Nov.26 7 —Apr.30 25% 14

88% 57% 01 4 GSM—Dec. 2 44 4—Mar. 24 02-14 41

12 gen. 12 —;}ay 11:: 151%

.. .an. - uy 26

1004;; 98% 1 1014 Feb. 13 sm-Jan. 13 f 10014 00%

1014 113 104 1091 Sept.“ 93 —May 4111114 3

57 45:2 51 67 —.lan. 2 45%-Iiec.15' '10 46

1094 or 19%| 3014-1901190 wig—June 91 31% 11314
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STOCK EXCHANGE QUOTATIONS.

Revised by the oii'lcial lists up to the first day of this month. The following tables

include all securities listed at the New York Stock Exchange.

The Quotations indicate the last bid or asked price. In cases where there was no

quotation during the past month the latest previous quotation is given. The highest

and lowest prices for the year lB85—actual sales —are given for comparison.

STATE SECURITIES.

 

 

 

 

 

 
 

 

 

P l . Piiwr. iYaaa 1885. ‘JAN. 1. 1887.

RINCIPAL l AYA-‘r—-—- P—*—
N‘““' DUE. AMOUNT‘ I use Hmhibow. Bid Askd

Alabama Class A 3 to 5 . . . . . . . . . . . . . . . .1906 0.738.800 J St J 101 8114 108 100%

do do Small . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . . .. 101 80 103 .... ..

do ClassB5's.... . “1906. 5800!) JdtJ 108 90 110 . . . . ..

(‘10 Class C 4's. . . . . . . . . . . . . . .10001 959.000 J & J 97 81 . . . . .. 108

do 6‘s, 10—20. . . . . . . . . . . . . . . . . . . . 1900 000.000 J 8: J 107 104 108 . . . . .

Arkansas 6's. funded . . . . . . . . ..1899. 1900 3.000.000 J & J 9% 3 11

do 'i's. Little Rock 8: Fort Smith.. 1.000.000 A 6: O 20 10 20

do 7‘s. Memphis & Little Rock 1.210.000 A & O 10 10 20

do 7‘s. L. R.. Pine Blufl' 6: N. O . 1.200.000 A 8: O 17 10 21

do 7's. Miss..Uuachita&Red iii er 000.000 A 8.: 0 19 10 20

do 7's. Arkansas Central R. R . . . . .. 1.350.000 A 6: O 8 2 7

Georgia 7’s. gold bonds ........ .. “1890 2.0004 Q J 114% 109% 110 112

Louisiana 'i‘s, consolidated . . . . . . . . . . ..1914 i J 8: J 87 l 73 93 .... ..

do 7’9. do stamped 4‘s. .. 12.039.000 i .... .. 75% as 32% 4

do 7‘s. do small bonds... . . . . .. 75 65 78 .... ..

Michigan 7's . . . . . . . . . . . . . . . . . . . . . . . . . .1890 i 851. M & N 115 108 108 . . . . ..

Missouri 8‘s . . . . . . . . . . . . . .. . J &J 107% 103 103

do 6‘s . . . . . . . . . . . .. . 888 “ J & J 108 103 104 - - - - -

dO 6's . . . . . . . . . . . . . . . . . . .1889 or 1800 1.106.1110 J 8; J 113 105% 108 . . . . . .

do Asylum or University.. . .1802\ 401.000 J 8: J 117 107 112 .... ..

do Funding 1101108.. .. . ...1894,1895l 1.0004110 J & .1 122 112 115 . . . . ..

do Hannibal 8: St. Joseph. .. . 1887 1.000.000 J &J 123 102 104 .... .

New York 6‘s. gold. registered . . . . . . ..1887 ‘ 942.000 J & J 107 1 103 103% ---- -

do 6‘s. coupon . . . . . . . . . . . . . . . “1887 643.200 1 J &J 107 103 102% ---- n

do 6's. loan . . . . . . . . . . . . . . . . . . . .1891 ‘ 4.302.001 J 8: J 118% 110 112 - - - - -

do 0's. loan . .. . 2,000. A & O 122 113 115 . . . . . .

do 6's. loan . . .. . 473.000 A St 0 124 115 113 .... -

North Carolina 6‘s. old . . . . . . . . . . . . .1886 4.738. .1 8r .1 .31 30 35 .d Aprll&October. . 3.039.410 \ ...... .. 81 so :15do toN C. . . . . . . . . . . . ..1 - 1J&J 165 160 170 .... ..

do do April 8: October... I l . . . . . .. 135 135 140 .... .

do do 7‘s. coupon 00‘. . .. 8.000100" .1 a J 165 mo 110 .... ..

do do 7's. coupon 01!. . . .6 . . . . . . .. 135 I30 140

do Funding Act 4866-19“) 2.417.000 J A: J 11 10

do do . .1868-1808 1.721.400 A 8: O 11 10

do new bonds. J. 8: J 1892-1808 2.388.000 J 6: J 21 18 .

do do A. 8: O . .. 495.000 . . . . . . .. 21 18 '

do Chatham Railroad A 8: 0 y 8 ; 2

do special tax. Class 1 . . A & O 8 I 2

do do Class2.... A&Ol 4:21 2%

do do t0W'nN.C.R.... A820 4 i 2

do do to \Vest'nlt.R..... . . Adzo ml 2 .

do do toWil..C.& R’n 1LR. . . . . . . . . . . .. A & O 4%] .

go dlod dto W'n aszr R1. R6 . . . . . . . . . . .. A] 32'

o conso ate 4's ........... . . 91 . i 9

do do small ............ .. 1 3-6503") J a J 90 1
do do 6‘s . . . . . . . . . . . . .1919 2.553.000 A & O 115%

Ohio 6's . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..1886 2.400.000 .1 8: J 106

Rhode Island 6's. coupon . . . . . . . . . . ..181¥3-9 1.372010 I J 8: J 125

South Carolina 01‘s. Act March 23. 1809.}

do non-fundahle.1888 . . . . . . . . ..

do lirown consolidation 6's. “.1893

Tennessee 8’s. old . . . . . . . . . . . . . . . . . . .1890-2-8

do, 8's. new bonds. . .. ..1892-8-1900

do 6‘s. new series . . .........1914

do compromise 3-4-5-0's...... ..1912

do new settlement 6's.. .. .. .19181

do do small bonds...

do do 5‘s ...... . .1913]

do do small bonds.. .
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QUOTATIONS AT THE NEW YORK STOCK EXCHANGE.

'A part of this reserved to cover previous issues. etc. +Amount authorized.

These tables include all securities listed at the Stock Exchange.

STATE SECURITIES—Continued.

  

 

 

 

 

P ' plum. YEAR 1885. JAN.1. 1887.

RINCIPAL AYA- P—*—
N‘“' DUE. ‘ “mum” 131.11. Highnan. Bid. 'Aakd

do do 3's ....... ..1913' 9.870.000 J &J 79% 80

do do small bonds. . , 320.600 J 6.: J .. .. '16

Virginia 6‘s. 01d ........................... .. [ 9.427.010 . . . . . . ..

do 0's. new bonds.. .1806‘ 700.000 .. ..

do 6‘s. 0 ....... .. .1867 1 466,000

do 6's. consolidated bond . . . 20.210.000

do 6‘s. ex-matured coupons.. ‘ . . . . . . . . . . . ..

do 8‘s, consolidated. 2d series 2.442.784

do 6's. deferred bonds . L 1., 69] 531 4:

do Trust receipts... . .. l “‘ " ..

District of Columbia 3-65 ..... . . 9% i F&

do small bonds % 13.748250 F8114

do registered” . .. . F&A

do funding 5's . . . . ..1890 J & J

do do small.... . 1.002.300 {Jaw

do do regist'd . . J & J

FOR. Uov. Slcvnrr1rs.—Quebec 5's. .1908 3.000.000 M 81 N

CITY AND COUNTY.

Bronklyn 6‘s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., . . . . . . . .. J 81: J

do 6‘s. Water Loan. . . ... 9.706.000 J dz J

do 6's. Improvement Stock .. 780.1110 J s. J

do 7’s. do 8.084.000 J & J

do 6‘s. Public Park Loan. . . .. 1.217.000 J & J

do 7‘s. do ... l 8.016.000 J & .1

Jersey City 6's, Water Loan. . . . . . . .. l 1.163.000 J 8: J

do 7' do . . . . . . . .. . 3.109.800 J & J

do 7's.improvement .... . . 3.669.000 J 8: J

Kings County 6's . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

New York City 6‘s. 20. 50. . . . .

do 6's ......... .. .

do 6‘s . . . . . . . . . . . . . . . . . . .. .1887 3.066.000 11.11.11,»:

do gold 6‘s, consolidated.1896 . . . . . . . . . . . .. M 8; N

do do 0's . . . . . . . . . . . . . ..1002‘ 14.702.000 J 8: J

do do 6's. Dock bonds 3.976.000 . . . . . . ..

do do 6's. County bonds. 3 . . . . . . . . . . . . . . . . . ..

do do 6‘s.C‘s.Park...1894-lix 10,343,000 J &D . .

do 6's . . . . . . . . . . . . . . . ..1896l . . . . ., . . . . . ..

do 1898 1 674.000 Q J

MISCELLANEOUS.

PAN.

Bankersdz Merohauts' Telegraph . . . . ..100 3.0004110

Boston [and Co . . . . . . . . . . . . . . . . . . . . . . . .. 10 800.000 ..

  

 

Canton 00.. Baltimore. .. .. .100 4.500.000

Cent. New Jersey Land ImprovemenlJlX] 2.420.810

Consolidated Gas Co . . . . . . . . . . . . .100 35,430.000

Delaware & Hudson Canal 500.

Iron Steamboat Company 2.ll)0.000

Pullman's Palace Car Co .. 15.017.200

Southern 8: Atlantic T819]; 948.875 [ A dz 0

Sutro Tunnel Co . . . . . . . . ..

Western Union Telegraph

Norm-Western Teleirrnph .

Central 8: SO. American Telegraph .

Commercial Telelrrnm Co . . . . .. .. ..

preferred. . . .100

 

 

do (in 200.00] >.. .

Mexican Telegraph Co............... ..100 1.5001110 1.. . .. . . .. ..

JolietSteel C0 . . . . . . . . . . . . . . . . . . . . . ..100 2.666.0Wl .. ..

GOVERNMENT SECURITIES.

United States 4% registered . . . . . . ..1801 110% 11 4

do 4% coupons. . . . . .. 110%

do 4's registered.. { J.A. a . 127 i

do 4's coupons......... ..19m "Km-90° 1.1.11.0 mg 121% 128 1

do a" reg'd option U. s..... .. 71.154.250 1.1.1.110 104 ~ 101 1 4 .... ..
do B's. currency.......... ..1895 8.1112010 J &J i . . . . . . . . .. 1% . . . . ..

do 6‘s. do 1&J . . . . . . . . . . .. 121do 6‘s. do aJ .... .. 1 . . - - -

do 6‘s. do &J y 137% 188 131 - - - ~ -

do 0's. do &J 1- 4----
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QUOTATIONS AT 'rna New You S'roca Excmea.

' A part of this reserved to cover previous issues. etc. t Amount authoriz d.

These tables include all securities listed at the Stock Exchanpe.

RAILROAD STOCKS.

I iii-r? [Yuan issquHTi'iFs—n.

 

 

PRINCIPAL PAYA- _»__ ‘F—-*—N‘“' Dua. “mum ‘ ann. IHiqh.iLmn.~‘ Bid. Askd

AlhanytSusquehanna...... 3.500.000 .wJ no 124 i 14.0 i... .

Atchlson.'l‘opeka& San seamen as 66%. 97 I 97

Atlantic dz Paeiiic . . . . . . . . . .. 25.000.000 ‘ 8 i 1136‘ 117

Burlington. Cedar its ids & 5,5“) 57 1 55 10

Buffalo, Rochester & ittsbunrh.

Canada Southern.

Canadian Pacific. .. ..

Central of New Jerse

Central Iowa . . . . . . . .. . .

do let prefe red

do 2d preferred

Central Pacific . . . . . . . . . . . . . .

Charlotte. Columbia .5: Angus

 

 

 
ssséééésses

 Chesapeake 8: Ohio . . . . . . . . . . . ..

do do lat preferre

do do 2d preferred

Chicago is Alum . . . . . . . . . ..

0 do preferred

Chicago 8: Northwestern . . . . . . . . ..

 

 

do do preferred 00

Chlc.. St.Paul, Minneapo is dz Omaha. 100.

do d preferred . 1%;0

Chicago, Rock Island 8: Paclile

Chicago. Burlington 8: Quincy

Chicago. Milwaukee & St. Pau ..

do do do prefe

Chicago & Eastern lllinois . . . . . . .. .

Chicago. St. Louis & Pittsburah . . . . . ..1 I.

do do do referred.100 \

Cln., New Orleans dz Texas aelflc. . . . . l00 ‘

Cleveland & Pittsburgh uaranteod 50

Clove.. Columbus. Cin. dz ndlnnapolls Jill

Columbia & Greenvllle . . . . . . . . .. . .100

do do referred... . . . 100

Columbus, Hocking Va ley 8: Toledo. .100.

 

 

 
Delaware. liackawauna & Western 50

% Morris 6: Essex . . . . . . . . . . . . . . . .. . 50

N.Y.. Luckawanna & Western .100

Dubnque 82 Sioux City. ..

 

 

Denver & um Grande R. ooi

do do do 00 i

Denver. South Park & Paei e . . . . . . . ..100

Detroit. Mackinac 6: Marquette.. .. . . 100

East Tennessee, Virginia dz Georizia.. .100

do do do let preferred. .100

do do do 2d preferred ..100‘

Ellzabetht‘n. Lexington & mg Sandy..100 ‘

Evansville & Terre Haute . . . . . . . . . . . .. 50 :

Flint & Pere Marquette preferred . .. .100

Green Bay. Winona & St. Paul . . . . . . . ..100

do do preterredJOO ;

501

. .. 50 .

Houston 8: Texas .. “.100‘

Illlnols Central . . . . . . . , . . . . . . . . . . . . .. .100

do leased line 4 per cent. stock JG) |

Indiana. Bloomington 8: Western .... . .100 I

Joliet & Chloago.. .. . . . . . . . . . . . . . . .100

Kentucky Central.. . . . . . . . . .. . . . . . . ..100!

Lake Shore dz Michi an Southern .... . .100

lung Island . . . . . . . . . . . . . . . . . . . . . . . .. 50

Louisville dc Nashville... . . . . . . . . . ..100

Louisville. New Albany & Chicago. . . .100

Mexican Central (limited) . . . . . . . . . . . .. 100

Milwaukee. Lake Shore & Western . . . . 100

do do preferred.....100.

Milwaukee 8: Northern . . . . ..

Manhattan Beach Company.

 

Michiiran Central .. .100i

Missouri Pacific . . . . . . . . . . . . . . .. .. .100

Missouri. Kansas & Texas .. .100

Mobile 6: Ohio assented . . . . . . . . .... . . . . . . ..
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RAILROAD STOCKS—Continued.

‘ l INT. YIAR 1885 JAN. 1.1887.

NMHL _ iPAYA- ,—-'— /——J-_

8L2. High. Low. Bid. |Askd

  

Morgan's Louisiana 8: Tex. R. & S. S . .

 

 

Minneapolis 6!. St. Louis . . . 28

do do ed 50% 2434 44 l 45

Manhattan consolidated . . . . . . . . . .. 155 159

New York Central 6t Hudson Rive 101% SIM llilé 114%

New York. New Haven & Hartford 175 210 .... ..

Boston & N. Y. Air Line pret‘d 4 p. c .. 97 88 101 l 102

New York. Lake Eric 6: Western . . . . . . .100 84

do do preferred 100 '

New York. Ontario 6: Western. . . . . . . . 100

New York A: New En land . . . . . . . . . . . .100

New York. Chi 0 St. Louis . . . . . . ..100

do 0 preferred. .100

New York. Susquehanna 6: Western.. .100

o o preferred..100

Northern Pacific ...................... ..100

do preferred . . . . . . . . . . . ..100

Nashville. Chattanooga it St. Louis. . .. 25

Norfolk 8; Western .. ..100

do preferred . . . . . . . . ..100

Norfolk Southern . . . . . . . . . . . . . . . .. .. 100

Ohio it Mississippi . . . . . . . . . . . . . . . . . .100

do preferred . . . . . .100

Ohio Southern . . . . . . . . . . . . . . . . . . . . . .100

Oregon 6: California... . . . . . . . . . . . . . . . .100,

do preferred..........lm'

Oregon & Trans-Continental . . . . . . . . . . .100 \ 
Oregon Short Line .2 . . . . . . . . . . . . . . ..

Oregon Improvement Co. . .. .Oregon Railway & Navigation 00.. . .

 Philadelphia Company .. 50

Philadelphiadt Reading... .. . .. . 50

do 0 preferred . . . . . . . ..

Pittsburgh. Ft. Wayne & Chic. gunr’d.100

do do special .100

Pitts.. McK'sportd: Youghiogheny con

Peoria. Decaturdt Evansville. .l00

Rochester & Pittsburgh . . . . . . . . . . . . . . . .l00

Richmond 8: Allegheny rcorganlz'n cert.

Bichmond& Danville........ .. . ...l00

Richmond S: West Point R. 8: W. Co... |00

do do preferred..100

Home. Watertown 6: Ogdensburgh... . .100

 

Utica S: Black River guaranteed... .. .100 .

South Carolina . . . . . . . . . . . . . . . . . . . . . . . . . .100

Southern Pacific . . . . . . . . . . . . . . . . . . . . ..lOO

St. Louis. Alton & Terre Haute. 100

do do preferred . .100

Belleville A; Southern Illino s pref.... ..100

St. Louis & San Francisco . . . . . . . . . . . . . 100

do do referred....100

do do at preferred.100

St. Paul .h Duluth... .100

do preferred .. ....... ..

St. Joseph & Grand Island ............ ..l00

St Paul. Minnesota & Manitoba.

Texastiz Pacific . . . . . . . . . . . . . . . . . . ..

 

do Trust Co. certificate

Toledo & Ohio Central . . . . . . . . . . . ..

do do greferred ..

United New Jersey R. Canal Co . .100

Union Pacific ..... .. .100

Utah Central.. . .

 

Virginia Midland...

Wabash. St. Louis 8 Pacific .. 100

do do full-paid p. c. cert.

do do preferred.......10(l

do do full-paid n. c. cert.

RAILROAD BONDS.

Atohison, Topeka 8: Santa Fe 96's.. . . 1920 5.150.000 A 6: O l _ _ _ _ _ , , , . _ , . . . . . . . . . . .

0 do sinking fund 0's.1mi 12.34am) I .1 a D . . . . . . . . . . . . . . . .. 115%

Atlanticthiflc (West’n div.) 1st 6‘s.i910 14.000.000 | J 8: J 86%1 60 90% 91
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RAii.ltOAD BONDS.

PRINCIPAL ‘
NAME. UK, ‘

Bait. 8; Ohio ist 6's (Parkersb'g br'ch).1919 ‘

do 5‘s. gold . . . . . .. .. . . . i885-1925l

d0 0 registered .. . v 1

Boston. Hoosac Tunnel & W‘n dvb.5‘s.19i3

Bur.I Cedar ltnpidslz Northern 1st 6's.1906

do con. 1st 8: col. tr. 511934

do do do registered

‘Minneapolis 8: St. L. 1st 7's. goid.....1927

lowa City 6: Western 1st 7's....Cedar ltapids, iowa Fallsdz N. 1st 6's.1920

do do do In 51.1921

Buii‘aio, N. Y. & Phila. con. la! 11's.. .1921

do do trust certificates.

do do general 6's. 1 . . .1924

do do trust certificates. .

Canada Southern 1st int. gold 5‘s.. .1908

do 2d mortgage 5's. .. ..1918

do do registered [

Central Iowa 1st mortgage 7‘s . . . . v . . ..1899

do do coupons 01!.

do (Eastern division) lsi 8's. 1912

do (Illinoisdivision) ist ii's. . .9l2

Chesageake 8: Ohio pur. money fund . 1898

o 6‘s. gold, Series A .... . .1908

do 6's. gold. Series 11 . . . . ..1908

do do coupons of!

do small bonds . . . . . . . . . ..19il8

do 6's. gold. sm. Dds, coupmfl

do 8‘s. currency... .. .. . .1918

do small bonds . . . . . . . . ...1918

do moriirage 6's . . . . . . . . ..iiiii ‘

Ches.. Ohio a S.-W. mortiratre 54's.. . .1911

Chicago & Alton lst Inorttmge 7's.. .1893

do sinking fund 6‘s. . .1903

Louisiana 6: Missouri River lst 7's. . .1900

0 do 2(17'8...19(X)

8t.Louis, Jackson ville & Chic. 1st 7‘s.1894

do 1st guarantee (564) 7's.1894

do 2d mortgage (360) 7‘s..1898

do 2d usrantee (188) 7's.1898

Mississintvi River ridire int s. f'd 611.1912

hicago. Burling'n 1!: Quincy cons. 7's.i9il8

do 5's. sinkinir fund 1901

5‘s. debentures. .. . .. .. ..iiii3

(Iowa div.) sinking f'd 5‘s 1919

do do 4’s.1919

Denver division 4's. 1922

0 do 4‘s . . . _ . . ..i92l

Chic. Burlington & Northern 1st 5's .1926

0 do debentures (“.1896

Chic.. Rock island 6: Paciflcfl‘s. cou|\.19i'.'

do 8's. registered . . . . . . . . . .19i'.'

do 5‘s. . . . ..1934

do 0 rclristcred

Keokuk & Des Moincs 1st mort. B's..19::i

do do small bonds. 1923

Central Railroad of N. J. lst 7‘s... . ..1890

0

ex tensiodn 5: col.

d is! consolidated 7‘s.. .1899 i

do assented . . . . . . . . . . . . . , . . .

do convertible 7’s...... ..1902

do assented . . . . . . . . . . . . . . .

d0 adjustment 7's. . . . . . ..1903

do convertible deb. “1.1908

Lehigh .iz Wilkes-Barre con. gold. 1900

do do assented

{86.1 “1.000 held by Central R. R. of N. .i.

unassented: 85.314000) assented.

Am. Dock 82 improvement Co. 5's.. .1921

Mil. 6: St. Paul 1st. m. 8's Pra.du Ciln.1898

i do 2d 7:910 Pru.du Chn 1898

INT.

PAYA

1 BLE.

3flnfifllfi%g

} 10,000.000 i l m

2.000100 ' M &
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RAILROAD BONDS—Continued.

 

 

 

 

 

. ls'r.

v PRINCIPAL PAYA
hAnl. DUE. AMOUNT. BLE

I do lat Tsigold Riv.dlv.... ..1902 1J&J
do 1517'“: do .... .. - i 3~m4~500 1.1 0.1

I do is: "1.1.1; Crossediv.1‘s.... .1893 5.210.000 J & J

I do is! m. Iowa .1: Minn. 7’s. ...lt§9'1 J .1: J

! du 1st in. low 8; Dakota 71.1899 J & J

I do is! in. Chicago & Mllw. 7's.1903 1000 J & J

I do consolidated 7‘s..... . “ » J 8;.)

‘ do Isl. 7's. lows & Dak. exten .1908 .000 J & J

do let 6‘s. Souliiwesl'n dl\"u .1909 . J .5: J

3 do m 5‘s. LaCrnsse s. Dav. .1019 000 .1 & .1

i do is! So. Minnesota div. 6's. 1910 7.433.000 J 8: J

I do 151 Hustlngslz l')ak.div.7's.1910 0.263.010 J .\' J

i do Chic. & Pacific div. 11's.. .1910 3.000.(I)0 J & J

I do In Chime a Pnc. W. 53.11121 20.650.000 J & J

do Chic. .1: Mo. R. div. 5's. . . ..11126 2.040.000 J & J

1 do Mineral Point div. 5‘s .....1910 2.840.000 J 6: .1

do Chic. .2 L. Sup‘r div. 5‘s.. .1921 1.360.000 .I 6; J

do Wis. dz Min. div.5's.. .. . . .1921 4.155.000 J & J

do terminal 5's. . . . . . . . . . . . . ..1914 4,308,000 .1 m J

do Far. .1; 80. 6'5 assu... ... .1924 1.250.000 J & J

Dakota 6: Gt. Southern 5's. .. . ..1916 1,000,000 J 8t .1

Chiei. dz Northw'rn consol. bonds.7's.}g(l]g "2900.000 “(1251)

0 coupon go 7‘s. . . . . . . . .. 1,

go realigzegedggld 1's...1.8._.é. l ‘8'000'000 hang)
0 sin R on ‘s..... 4- .

do do registered. . .. i B'm‘ooo % AAzO

do do 5's.. . 1879-1929 1 8 155 000 11610

do do registered. ’ ‘ 1A&0

do debenture 5‘s.. . ...... . .1933 t, 10 000 000 MSzN

3° 25 ‘2. . '“'2‘°'e°m ' ' 112‘“
0 year e enture ‘s.. I

do do regislered 1’ 0000900 mm
do extension . . . . . . . . . 1880-1926 4.385.000 & A15

Escanaba .1: Lake Superior 1st 11‘s.. ..1001 $0.01?)1.350.100 A 81. 0

152.000 M & 8

Chicago .2 Milwaukee 1st mor 1.7004100 J & J

Winona & SL- Peier 1st 7's 2.0611, J 8: J

do 0 2d 7‘s 1.5921111 M 6: N

Milwaukee 8: Madison 1st 6‘s 1.600.003 M 8: S

Ottumvra. C. F. & 81.. P. 1st 5’! .. . 1.600.000 M 8: S

L NorlthgrnslilIiJnglsclhs't Flat. ..... . . 4. .. 1.500.000 j“ szS

n., n .. t. . c. s lruar. 's.. .

o 0 registered. . .. _. . % 1'253‘000 18 F

0.. 0.. C.& Ind'polls 1st. 7': sink. fund.1899 3.000.000 M .1: N

do consolidated mtge 7‘s..1914 l ,7 5m 0m .1 dz D

30 sinking i‘unlds'l's 1914 l ' ‘0 gen“ conso . ‘5.

do registered .... .. i 8'500'000 J Jr. .1

01110.. St. P. Min's & Omaha con.6's...1930 ‘22.839.000 .l .12 1)

Chicago, dz. Paul .0 Min. m 0-. .... .1918 3.000.000 M a N

Nort‘n Wisconsin Int mortcmge 6's. .1930 800.000 .1 .12 J

St. Paul 81 Sioux City 1st 0‘s . . . . . . . .1919 7.000.000 A 8: 0

Chic. & Eastern [11. 1st sink'a' I'd o'y..190'1 3.000.000 J dz D

do do smallbonds . . . . . . .. . J&D

cm dso L I d: Pltlstt.) 0i 6"8. 201g . 2.500.000 first?)

0.. t. on s is . s con. 's..
o 0 registered. .1932 i az'om‘om 11A &0

Chic. k Weat'n 1nd. lst sinking f‘d 0's.l919 “500.000 A & N

do general mortgage 6‘s.l982 “396.666 Q M

Chicago & St. Louls lat 6‘s . .1915 1.500.000 M & S

Chicago dz Indiana Coal is! 5's 2.808.000 J & J

Columbia 6; Greenville 1st. 6's. 2.900.000 J & .1

do do 2d 6's . . . . . . . . ..11?26 14011110 A 51. O

001.. Hocking Valley .1: Toledo 1st 5‘s 1931 14.500.000 M & 8

do general mortzaze gold 61.1904 2.000.000 J .1: D

Delaware. Lackaw‘a 6‘ W. con v. 7‘s....181r.' 000.000 .1 & D

do do mme 7's....1007 '10.(I)0.1100 M 8: S

S racuse. Bingh'mn & N. Y. 151 7's.. .1006 1.700.011) l A 6: O

orrls & Mex 1st mortgage 7's... .1914 5.1110000 M k N

Yuan 1865 JAN-1.1887.

A__ ,___

High.) Lou.

 

Bid.
 

*fi

Aakd
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RAILROAD BONDS—Continued.

1 law. Yuanlsea JAN. 1.1807.

 

 

 

 

PRINCIPAL PAYA- ,——-~-—- .—--’~-—q
Nu" Dun. AMOUNT" , 131.15. High. Low. ma. 4am

| do 2d 7's . . . . . . . . . . . . . . ..1891 3,000,000 ‘ F& A 116 112% 112% 113%

4 do h0nds7's. .... “1000‘ 2141.000 J &.1 125 ns .. .. 110
I do 7'sol'1871. ....1901 amionlaao '

do let cons. a'ua'd 7‘s.. .1915 25.000.000 i J at D

N. Y.. ankawanna a W‘n 1st 6's....lir.51 1241004100 . .1 8: J

do do construction 5‘s..1923 5,000.000 F & A

' Delaware 81 Had. Canal 1st reg.7's..1891 4,988.1,00 J 8: J

I do let cxtei’izswn 1's...}801 549.000 1 ‘M St N -

do con on . . . l .. ‘ Aau
go I P refiilncred 7's .7. .. .isili; | "ii-“9m” i .Rog

0 st enna. iv. coupon ‘s . 1i ,do do registered“ .1917 i 10‘000'000 ‘1 MS: S

Albany 8: Susquehanna 1st 7's . . . . . .liu-B 1.000.000 .I a J

do do lst con.gua‘d 71.11116 % 3 000 000 jASzO

do l(110 registeredl.. ' ‘di: 0 0's.. ’ A.

I do ‘ a S do 1 registeredwn] i 5'u7‘000 ‘iAsizO

Rensse aer aratoga st coup.'i‘s . .. 1 .do do let rep. 71.1921 ( Limo“) M‘S‘Ni

Denver 6: itio Grande 1st consol. 4's. . .1030 22,575,000 . . . . ..

do do let inure 7‘s. ...1900 6.382.500 M & N

genver.8S<iathGPat-ltl& \l‘fnc. lstl'i'ts . . 14,00,000 M 8; N

enver ' 0 ran e est‘n 5 01‘s.. 1 ,. '
do do assumed. f 5‘85“000 M & s 1

Detroit. Mack. 8: Marquette 1st 0‘s... 1921 2.280.000 A 8: 0

do Land Grant 8% S. A.lilll . . . . ..

Detroit. Bay City J: Alp'a 1st 0's. ...1013 .1 & J

East’l‘enn.. Vira' nla JHicoi-gia lst 'l‘s.1900 J a .1

do do divisional 5's .10110 J & J

do do con.ist gtd 53.1056 M .5: N

Elizab'li City Jr. Norfolk 3.1“. deh.cert. 0‘s. A 8t 0

do do let nit-ire 15's.. 1920 M & S

Elizabeth'n, Lex 8: Bill Sandy 6‘s. . ....1902 ‘M 5; S

Erie 1st mort age extended 7's .. .1897 M & N

( do extended 5's . ..l0l9 M & S

do 3d extended 414's. ..19221 M & S

do 4th extended 5‘s . . .1911) A dz 1)

1 do 6th extended 7's ....1808 J 8: D

do 1st consolidated gold 7's...1920 M 8.: S

do 1st cons. r'd coup. T‘s. .. ..lirsu M a S

do reorganization 1st lien 6's.1908 M St N

Lona Dock Bonds. 7‘s . . . . . . . .. ..18011 J s; D

do do cons. 6’s. .. .. .1035 A 8: O

guqalrt ghgvlarle lslo'ii's ....6...'.1916 2.380.000 J 8t 1)

. '., . r e . new ~l con. ‘s . ,
I do do exJune.1866.coup. (‘969 33"”)7'400 J ‘2 D

do Coll. 'l‘rust 6’s . . . . . . . . . . . .1922 5.000.000 M 8: N

do Fund coupon is . . . . ..1885—1909 4.032.000 J 8: D

Buii'alo 8: Southw'n mortgage 6's ..1908 i» 1 500 000 .1 5: J

do do small . . . . . . . . . . Y ‘ J 8: J

vansvilleJt Terre Haute lst con. 61.1921 3.000.000 J 8; J

do Mt. Vernon 1st 0's . . . . ...1023 375.00 A 8: 0

do Indianapolis 1st con. 61.1926 1.001.000 J & J

Flint 8t Pere Marquette mtge 6‘s. . . . ..1920 5011000 A 8: 0

Fort Worth 8: Denvur City 1st 0's. ..1921 3.600.001 J & D

Gal..Harrisburg&.~1an Antonio 1st 6's..1910 4.600.000 F 6: A

do 2d mortgage'i's....... ....1005 000.000 szD

do Western Div. 1st 5‘s . . M 6: N

do do do 2d 6‘s .108 6,750,000 J .1: J

Grand Rapids &1ndlana generalfi‘s" .1924 g, 3 ...... 000 1 M & S

do do registered. . .. “‘“' ‘ . l M &S

Green Bay. Winona &St. Paul 1st6's..1911 ( l 600 000 1 Fa A

0 do ex funded coupons 1 ' ' iFs A

Gulf. Col. dtSanta Fe 1st 7's . . . . . . . . . .1000 0.600.000 J 6: .1

do do gold 6‘s. . . . . . . ..1923 5.000.000 A 8t 0

Hannibal SzStJoseph consolld'd 0's...1911 '6."00.000 M 8: S

gendersrgi'lllrillsré:3 Co. :st gs. 1.1.7. . . 2.000.000 M 8; S

onston exas ent. st a n . 's.. - ,
do (50 clrsma’on oifn. . G‘bgfl‘mo J 8‘ Ji

do 0 t est. v. 's.. a -
do do coupon ofl. . . . . . . . . . . . . i "‘370‘000 J k‘] l
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RAILROAD BONDS—Continued.

‘ Pin-r. YEAR 1886.‘JAN.1.18E
PRINCIPAL AYA- ,--J~-—_ r—e-fi

N‘n' our. 1 Am‘m' nus. Hiah.lLow.'Bid.lAskd

._—l— __I

do do lstWaco&N.W.7's.1003 ; %

 

 

 

 
l

l i
do do coupon 0115.... . 1‘140'000 J 5“] '11

do do2d c. MainLine 8's..1912 1 4.118.000 . A 8: 0

do do gen'l mort. 11‘s.. .. .1021 I 4.300.000 l A dz 0

$11)]lll1810:l.086. & W.]'1‘exasést 7‘s.. . i l.’ .000 l M 8:1?

no a ntral st go 1‘s . . . . . . . . .. l i

go regi‘llatéaged" . . . . . . . . .iésl 1'500'000 J 8‘ J

o gol “s... . ‘
do registered . . . . . . . 4500'” J & J

S ringfleld Division coupon 6's 898 1.000.000 J dz .1

L lddlo Division registered 5's . . . . . ..1921 000.le F A: A

Chicago.$t. L. .0 N. 0. Tenn. llen 7‘s.1897 541.000 M & N .

do 1st consol. 7‘s .1897 859.000 M 6: N

do 2d mortgage 6‘s . . . . ..190'.' 80.000 J .1: I)

do gold 5's . . . . . . . . . . . .1901 l 18 000 000 J 8:1)15

do gold 5's. registered .. i ‘ ‘ J& D 15

Dubuque & Sioux City 2d Div. 7‘s. .1894 580.000 J 6: .1

[Cedar FallthMlnn. Ist 7‘s . . - . . . . ..l00'i ‘ 1.834.000 J &J

1116.. BloomiugtondflV‘n lst pret'd 7's.1000 1.000.000 J .1: J

do do lst 541's .... ..1009 8.500.000 A d: 0

do do 2d 541's . . . . . . .1909 1.500.000 A & i)

do do Eastern Div.6‘s...1921 l 3.000.000 J 8: l)

lnd..DecaturSzSJst7's.ex.fundcoup.1901i1 1.013 000 A 8: O

lnteruat‘l 8: Gt.Northcrn llt 6's.gold..]910 ‘ 7.054.000 M & N

0 do coupon 6‘s. .1909 7.054.000 M & 8

Kentucky Central mortgage 0‘! ..... . .1911 700.000 J & J

do stamped 4 per cent. 1911 5.000.000 J 8: J

Knoxville 8: Ohio [at 6'9 gold . . . . . . .1925 2.000 000 .1 ll: J

Lake Shore 0: Michigan Southern.

Cleve.. Palnesville 8c Ashtnhula 7's..1892 9230.000 A 8; 0

Buflalo 8: Erie new bonds 7‘s . . . . . . . .1808 2.704.000 A 6: 0

Knl'zoo 6; White Pi eon lst 7‘s......1890 400.000 J &J

Detroit. Monroe & ' oledo lst T's. .. .1000 921.000 F 8: A

1 Lakg Shore Div. 1])onds 7's. . .. .1830“ 1.356.000 AJ&&()J

o couso . coupon at ‘s. .1! l_ - _1
go consoll. registered lst... l ‘2‘7‘mo'000 1.1%.!"

o conso . coupon to 7's.... 1 l , -
do consol. registered 2d,... .1903 1' zj'm‘ooo 1 Id: 1)

LMahoning Coal R. lst 5‘s . . . . . . . . .. 1034 1.500.000 1 Jr J .

lung Island R. lst mortgage 7's . . . . .1898 ‘ 1.500.000 M 8; N

do 1st consolidated 5's. . .1931 '5.000.000 Q J

N. Y. 8-: Manhattan Beach it. ist7‘s..1807 ‘, 500.000 .1 & J

N. Y.. B'klyn .9 M‘n B. Is! 0. 3. 51.1935 783.100 A & 0

Louisville dc Nashville consol'd 7's. -1808 7.070.000 A 6; 0

do Oecilian Branch 7's . . . . .1907 1.000.000 M J: 51

do N. 0. & Mobile 1st 6's. . “.1930 5.000.000 J & J

do do 2d 6's . . . . .JQBO 1.000.000 J & J

do Bvans.. Hend.& N. 1st 6's. 1910 2.400.000 J 8; D

do eneral inorl.gaire6‘s......lim '20.000.000 J J: D

do ensacola Division 0's. .. 1920 6011.000 M .9 8

do _St. Louis Division lst 6‘s...1921 3.500.000 M 5: S

do do 2d 3‘s...1980 3.000.000 M 6: 8

do Nash. 6t Deoaturlsl 7‘s. . . .1900 1.900.000 J &.1

do So. 8: N.A1a. Sink' F'd (is. 1910 2.000.001 A 8; 0

do Louisville.Cln. & x. 01.19511 '7.000.000 M 8: N

do Trust bonds 0's . . . .. . . . . . . .1922 10.1100“ Q M

do 10-40 6's. .. . . . . . . . . . . . . . . .1924 5.000.000 M 8: N

do Penn.bAt.1st6‘s.goldgtd.1921 3.000.000 F & A

Lake Erie & Western lst 6‘s .......... . .1919 1.815.000 1" dz A

do Sandusky Division 8‘s. .1919 327.000 F 6: A

hfuyette. Bl'n a Muncie 1st 6's . . . . . .1919 2.500.100 M dz N

Lou" New Albany 8: Chicago 15t6's...1010 3.000.000 J & J

do do consol'd gold 11‘s.. 1916 2.500.000 A 6: 0

Louisville. N. O & Tex. 1st 5’s. .. . ...1904 13.041.000 M & 8

Manhattan Beach imp'tCo.. lim'd.7's.l909 1.000.000 M St 8

Memphis 1% Charleston 6‘s. gold..... .1924 1.000.011) J 6: J

Metropolitan Elevated 1st 0‘s. . .. .. 11.000.000 J & J

u do C “aldlo s .. . "m 4.000.1110 MJ&&N]

exican on at mortgage 's. . . ..
do ex. coupon 0—7-0. .. %39'm'mo %J &.1

do new assented 4‘s ............. .. J & J
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PRINCIPAL PAYA- ’——-»~—- r-—-—
NAME' Dna. ‘ AMOUNT' aha. High. Low. Bid Askd

do income bonds.... ....... ..1911 8.128.000 l ...... ..
Michigan Central lst consolidated 7's.1902 8.000.000 M d: N

do do 1st consolidated 5's. .1902 2.000.000 M & N

go go 0's iiii ...5........... , 1.500.000 mg:
0 0 coupon '11. ' '

do do registercd .1 . . . . . . . .1931 i 1’000’0m1 Q M

do Jackson. Lansing & Sag'w 13's.. 1891 1.100.000 M & S

Milwaukee 8: Nor. 1st main line 6's. . .1910 2.155.000 J 8: D

do do let extension 6‘s. ..1913 1.598.000 J & D

Milwaukee. L. Shore 8: West‘n 1st 6’s .1921 4.350.000 M 8: N

do do Mich.div. lstii's ....1924 1.112.000 J Jr J

do do Ashland div. 1st 6’s.1925 1.000.000 M & S

Minneapolis 81, St. Louis 1st 7‘s....... ..1927 950.000 J & D

do do Iowa exten.1st 7's. . . . .1909 1.100.000 J 8: D

do do 20 mortgage 7's....... .1891 500.000 J & J

do do Southw’rn ext. 1st 7's..1910 636.000 J 8: D

do do Pacific ext. 151. 6's. .1921 1.382.000 A St 0

do do imp‘t and equip. 6's. .1922 ' 2.000.000 J 6: J

Minnesota & N. West 1st 5‘s. gold... ..1934 2.588.000 J 8: J

Mo., Kansas & Texas gen'l eons. 6's...1920 ‘83.”51100 J dz D

(10 do do 5's . .1920 7.801.0(X1 J & D

do do eons. 'l‘s. . . . .1004. 545 14.811.000 F 8: A

do do 2d mort. lnoome.1911 759.000 A fit 0

Hannibal & Cent. Missouri 1st 7‘s.. 1890 729.000 M 5: N

obile 0: 01110 new mortgage 0's . . . . . .1927 7.000.000 J & D

do collateral trust 0‘s.... ..1892 306.000 J 8: J

do lat extension 6's . . . . . . .1927 '1.000.000 Q J

<1 St. Louis SE Cairo 4's. gtd. . . . . . . . . ..1931 4.000.000 J 8: J

Momn‘s Louisiana & Texas 1st 6's....1920 1.494.000 .1 d: .1

do 0 1st 7's.. .1918 5.000. A & 0 .

Nashville. Chattanooga 8: St. L. 1st 7's.1013 8.800.000 J 80 J

do do 2d 6's.1001 HBO-(X10 J & J .

[N. Y. Central 6‘s . . . . . . . . . . . . . . . . . . .1887 2.391.000 J 02 D

go geillmgturelcert. ext:Y Eagle: 0.450.000 MJSSLNJ

0 u son stcoup. .‘s.. .

go go grge .stered. 1 30900900 08;: .l 1
o o e . a .. .. . t

H 1110 1 do 7 do resistelrérti) 1 7'8w'000 1 M in 9

ar em st mor gage '0. coupon.... .. m ' a

do do 7’s. registered.1900 12‘000000 1 N & N

. Y. Elevated R. Lst mortgage 7's.. . .1006 8.600.000 J & J

N . Y.. Penn. & Ohio prior lien 6's. . . . .1895 8.000.000 M 81 S

N. Y. City&Northern en'lmt o6‘s..l910 } 40mm HMJLN

do Trust . rece pts...... .. ' ‘ .... ..

N. Y. 8: New England 1st 7's......... . .1905 6.000.000 J 81: J

N Y dam 0628‘ I lstifl‘h ....... 4.000.000 \ gi{)

. .. cago . .0115 s 6‘s..... } '

do do Trust Co. receipts 15‘000'000 J & I)

do do 2d 6's..........1923 10.000.000 M&S

g g" gntarlobdz W. lit oldlfl‘i'a 3.000.000 .

. .. usque anna 'n at s. . . .. 9

do do coupons ofl'..... i 2’500'000 1.1 82.]

do do Deb. 0‘s. . .1807 :, m 0m F 8: A

do do coupons 011'...” ' F 8: A

Midland R. 01' New Jersey 1st 15's.. .1910 8.500.000 A & 0

. Y.. N. Haven & H. 1st reg. 4‘s .. . . .1903 2.000.000 J & D

N. Pac. Gen. Land Grant 1st coup. 0's.1921 } 51 509 000 J 8: J

do do registered 8‘s..1921 _ ‘ ‘ J 8: .1

do Gen.2d M. R.R. L.G.coup.l933 20 000 000 {A810

do do registered. . .. 1933 ‘ ' A&0

James River Valley lat 0’s old.. ..1936 735.01!) J k .1

Spokanedz Pal. 1st skg rum gold 6's.1936 608.000 M 8: N

St. Paul 6: North'n Pac. gen'l 11‘s.. ..1922 6.000.000 F A: A

0. Pacific Terminal Co. 1st wold 6's..1933 3,000.0(0 J & J

New Orleans Pacific lst 6's. gold.. .. .1920 J St J

do do coupons 01!. .. 6.720.000 J &J

do do Trust Co. receipts. J dz .1

N. 0. & N. East‘n prior lien wold 6's..19|5 1.050.000 A 6; 0

Norfolk &Western gen'l mtge 0‘s. . ...1931 11.000.000 M 8: N

do New River lst 6‘s. .. . .. ..1032 2.000.000 A & 0

do improvement .2 ext. 6's.1934 2.900.000 F & A
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Parson-.41. PAYA- .—--—. ,----“
NH" Dim, AMOUNT' ans. High. Low.| Bid. lAskd

do adjustment mortg. 7‘s..1924 1.500.000 Q M

OgdensbunrabakeChamlest con.6‘s.1w0 3.500.000 A 8; 0

Ohio 6: Miss. consol. Sinking F’d 7's...1898 3.598.000 J 62 J

do consolidated 7 s.. . . .1898 3.067.000 J 8: J

do 2d consolidated 7's...... . . 1911 3.808.000 A k 0

do lst Springfield division 711.190") 3.000.000 M .1: N

do let general 5's ........... ..1932 3.216.000 J & D

Ohio Central 1st terminal trust 6‘s... .1920 600.000 J & J

do let. Mineral division 6‘s. .1921 300.000 J 8: J

Ohio Southern 1st mortgage 6's . . . . . . .1921 2.100.000 J & D

Oregon 8: California 1st 6's . . . . . .. ...1921 9.0(1).000 J 6.: J

Oregon & 'h-anscontinentui 6‘s... 882—1922 10.063.000 M & N

Oregon Improvement Co. 1st 6’s. .. . .1910 5.000.000 J & D

Oregon Railroad 8c Navigat'n 1st 6‘s. .1909 6.000.000 J 6: .1

0 do Debenture 7‘s.. 000 A 6: 0

do do Consol. m.5‘s .l J 8: D

Panama Sinking Fund subsidy 6's. M 8: N

Peoria. Decatur tit Evansville 1st 6 J 8: J

do Evansville Division 1st 6's. M 6: 8

Peoria It Pekin Union 1st 6's. . . Q F

do do 2d mortgage 4 Q F..1

Central Pacific gold bonds fl's.. . .1896-8

do San Joaquin branch 6‘s.... ..1900 6.080.000

do Californ a 6: Oregon lat 6‘s..1888 6.000.000

 
J 6: J

A & O

J & J

do do Series B 6's .1892 1.600.000 J & J

do Land Grant 6‘s ............. . . 1890 9.436.000 A 8: 0

Western Pacific bonds 6's . . . . . . . . . .1899 2.735.000 J 8; J

Nor. RF (Cal) 1st 6‘s. guaranteed..1907 3.964.000 J & J

Eouth'n ac. of California 1st 6's ..1905-l2 34.000.000 A 8: O

South‘n Fee. of Arizona lst 6's. ..1909-1910 10.0(Il.000 J 6; J

Bouth'n Pacific of N. Mexico 0. 1st 6's.l911 5.000.000 J & J

Union Pacific 1st 6's........ .. .. . . .1896-9 27.229.000 J 6', J

do Land Grant 7's .... . .1887-9 2.545.000 A & 0

do Sinking Fund 8's. 1890 M d: S

do realstered 8's....... ..1soa 14438-000 M & s

do collateral trust 6‘s. .. .1903 4.541.000 J & J

do 5‘s. ...1907 8.688.000 J 6: D

Kansas Pacific 1st 6's. ............. . .1895 2.240.000 F & A

do let 6‘s. . . . . . . . . . . . . . . .1896 4.063.000 J 8: D

do Denver Division 6’s. ass'd.1899 6.254.001 M & N

do 1st consoi. 6's. . . 1919 14.895.0(11 M A: N

Central Br'ch U.P. Fun'd coup. 7‘s..1895 630 000 M 8: N

Atchiaon. Colorado 4: Pac. m at... . .1906 3.0721000
00

'4’!

 

 

 

Atchison Jewell Co. dz West. 1st 6's 1905 542.000

Oregon Short Line lat 6‘s.. . .. .1922 15.265.000 F 6: A

Uta Bouth‘n general mortgag . 1.950.000 J 8: J

do extension 1st 7‘s. 1.950.000 J 6; J

Mimouri Pacl 20,184. M 8: N

3.8%. M Sc N

Paciilc R of Mo 1st mortgage 6' . 888 7.000.000 F 8: A:

9 2d mortgage 7's.. .1891 2.573.000 J 6: J

St. L. 6'. S. Francisco 2d 6's. class A..1906 500.000 M & N

do 6‘s. class C . . . . . . . . .1906 2.400.011) M 8: N

do 6's.class 13.. 2.7 .500 M&N

do let 8's. Peirce C. 8: Oh. 1.1(1).000 F 8: A

do equipment 7‘s. . . . .1895 781.000 J & D

do zeneral mlge. 6‘s..l931 7.739.000 J 8: J

South Pacific R.iMo.)1st 6's . . . . .1888 7.144.500 J 6: J

Kansas City 8; Sw‘n 1st 6's, 30111.. .1916 744.000 J 4% J

Fort Smith & Van B. Bdg. lst 6‘s .1910 475.000 A dt 0

exas 8: Pacific Railway Ist 6's. . . . . .1905 3.784 000 i M at S

do 0 ex coupon. ‘ Mk8

do consol. 6's ............ .. .1905 J a D

do do cou ons oi! ........ . . '9.316.000 J Jz D

do do Trust 0. receipts . . . . .. J 6: D

dc income 6: 1'1! lrr't relr. 7's.. ..1915 :, 8 510 000 zJuiy

— do do Trust Co. receipts. ’ ‘ July

do Rio Grande 6's. Aug. ‘84 c. .1930 i F s A

do do coupons oi! . . . . . . . . . .. 13.028.000 r a. A

do do Trust Co. receipts... ,. l r a .4 ,

do do Gen.M.&'1‘er.6’s...1906 z, .2 859000 ja : 0

do do Trust 00. receipts..... ' ' l (A 0: ol
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PRlNCIPAL AMOUNT_
Nun. DUL

PGIPIJSYIVIEHR liailrogd‘gomlpany. um i

enna. L's gunn' ‘5. st coup.. -

do do do registereddlfil i 15'909300
l Pitt... 0. 8: St. Louis is! coupon 7's...1900 2.100.000

i do lst registered'l‘s..1900 4.151.000

do 2d 7‘s .......... .. .1913 2000.000

Pltts.. Ft. Wayne & Chicago 1st 7‘s. .1912 5.200.000

do do 20 7's..1912 5.100.000

do do 3d 'i's..1912 2.000.000

Clov. dz Pitts. con. Sink'g Fund 7‘s ...1000 2.292.000

0. h do 6's.. 1892 mom»

8!. L..Van. 8; Teri-e H. 1st guar. 73.109"! 1.899.000

do do 2d 7's .1898 000,

do do 2d guar. 7's. 161m 1.000.000

Pine Uri-ck Railwag 11's of. ......... "1032 3.010.000

Pittsburah Cleve. Tol. 1st 6‘s. . . . . ..19‘..’2 2.400.000

Plttsburvh Junction let 6‘s ..... . . 1922 1.440.000

Pittsburgh. McKeesport & Y. lst 6's .1932 2.250.000

Rome. Watsrtown & Ogd. lst 7's. .. .1601 1.021.500

do do consol. 1st ex. 5's....1922 6.811.000

Rochester .0 Plttshur h lst 6‘s . . . . . .. 1921 1.300.000

R hc éiok A"oonlso idrsted 1st denigg 3.030.000

lc mon e any t 7's . . . . . . . ..

do do rust Co.'s receipts . 1 i 0‘000‘000

Richmond & Danville consol. gold 6's.1915 6.000.000

do do Dehcnture (H.192? ii 4 000 OOJ

do do 0 assented i‘ ' '

Atlanta 8: Charlotte 1st Pref‘d 7's. . .1897 | 600.000

Atlanta .1: Charlotte Income. . . . . .1900| 750,000

Scioto Valley 1st consolidated 7's..... .1910 l 2, 603 000

do do do coupons 011' ‘

St. Jos. 8: Grand island 1s16‘s..._ . . . . ..l9"5 7.000.000

St. Louis & Iron Mountain 1st '7 s . 4.000.

do do 2d 1 . .1897 l 0.01:0.in

do Arkansas Branch lst 7‘s .1895 \ 2.5{0000

do Cairo & Fulton lst 7's. .1891 . 7.515.000

do Cairo. Ark. & ’l‘cxas lst .1897 | 1.450.000

do Gen'l con. r‘y & l‘d g't 5's. .1031 '35.347.000

1' St. I... Alton 8'. Tone Hautc 1st 7's .1094 ! 2.200.000

do 2d mortgage preferred 7‘s..189-i ! 2.800.000

do 241 mortuage income 7's ...189-l 1.700.000

Bellevllle & Southern Ill. R. lst 8‘s..1506 1.041.000

8 Belgllev’ebf Curgriiilolet lgt if: . . . . . . 485.000

t. sin . inn. an to a s 7’s.....

do do small . . . . . . . . } 5‘850'000

do do 20 6‘s . . 8.030.000

go ankota 6:25.02815126'8. . . .1933 5,670,000

0 stconso no ‘5. . . . . . .. '

do do registered... t' 13'344'0‘”
Minneapolis Union 1st 6'5 19 I 2.150.000

St. Paul & Duluth lat 5‘s... .. 1.000.

South Carolina Railway 1st 6's.. 5.000.000

do do 2<l 0's 1.500.000

Shenandoah Valley 1st 7's . . . . . . . . . . . .. 008 2.270.000

do do gen'l mtge 11‘s.... 1921 '6,2|2.000

Sodus Bay 8: Southern 1st 5‘s. gold. ...1924 500,

Texas Central 1st Sinking Fund 7's. . .1909 2.145.000

do 1st mortgage 7's . . . . . . . . .1911 i 1.234.

Toledo & Ohio Cent. 1st gold 5's . ..193:') 8.000.000

Toledo. Peoria 8: W'u 1st 7's.......... . .1917 i 4 500 000

0 do Trust Co. Receipts. \ i “ ‘

Toledo.Ann Arbordz No. Mich. 1st 6's.1924 2.120.000

Toledo Ann Arbor k G.'I‘. 1st 6's gold.1921 1.200.000

Texas dz New Orleans lst 7's. .. .. 1905 1.020.000

do do Sabine Div. . 2.075.000

‘Y'irglnlha )slldlegl germane inter. ilés. .1920 4.000.000

ahas , t. . ac. tren- m e 's

do Trust Co. Receipts . . .. 16'000‘000

do Chicago Division 5's. . .1910 . 41m 000

do Havana Division 6's. . .1910 1.000.010

do Indianapolis Division 6's. .. .1921 l 2.270.000

ind.

l

i

HZZH><~H>R1L~HHZ>QLH>ZQC&;;.éRJZHH>b>huhum>huu>uzchz>uu>>gq

.t.
u i!" do.

9."

wooweafioeoweeokeeeewkw

P O
M.

ppooeeaeooeeo@ewkwewweoweweee ho“—o>L-thot-Hvoz>“oc1“vz>zhuoo

sites“22

O L.

uuuuuu21uz kwkwkwpwpa duhdckm>uz

Luhdboqhhojzzhhzohuc>>
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Plus“ F-h

BLE. (111011.1me

JAN. 1. lBQ'f.
¢—_I_

Bid. Ask d
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10 ‘
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P P11w YUR1885. JAN.1.1887.

RINCLPAL AYA- »——~— ,—-~-—\Nu" Dun. AMU“ am 111.111.11.010. ma. 14.1; 11

do Detroit Division 6‘s . . . . . . . .1921 2.052.000 J 81: J . . . . . . . . . . .. 92%} 95

do Cairo Division 6‘s..... .. . .. . .1991 3.857.000 J 8'. J 51% 47 60% 1 . . . . ..

Wabash Railway mtge 7's.. ..... .. 1879-1909 2.000.000 A & 0 80 60 85 87%

(Tel. k Wabash 1st extended 7‘s. .....1590 3.400.000 F & A 118 105 111 113

do 1st St. Louis Division 7's..1889 2.7011000 F 8.: A 104% 94 110 110:2

do 2d mtge extended 7's . . . . ..1898 2.500. M 8: N 100 80 99 100

do equipment bonds 7‘s .... ..1883 000. M & N ‘ 27% 20 4

do consol. convertible 'l‘s. . ...1907 2.600.000 Q F 9

G't Western 1st mortgage "l‘s 1888 2.500.000 F & A 1

2d mortgage 7‘s. . .. 1893 2.500.000 M 6: N l

{ guincy & Toledo 1st mortkaze 7' 1890 500.000 M 8: N

| annlhal & Naples 1st 7's .... .. 1909 500.( J & D ..

I Illinois I: 80. Iowa is! exteu. 6‘ . 1912 300.000 F 55 A . .

St. 14.. Kan. C. 8: N. “'1 E'e& it‘y 1805 3.000.000 M & S .

do Omaha Division 1st 7‘s . .1919 } 2 350 000; A & 0 1

do Trust Co. receipts"... . . . . . .. ‘ ' A&O

do do Clarinda Br. 6's.19li) 264.000 F 8: A

do St. Charles Bridge 1st 6’s..1908 1.000.000 A 8: 0

North Missouri 1st mortgage 7's. .. .1895 6.000.000 J & .1

Wabash. St. L. d: P.. lows iv. 13's.. .1921 l 2 269 coo 1 111818 ‘

w doSh Trust Co. receipési. .. . 1 ' ‘ agigs] .

est ore st guarantee '5 . . . . . . . . . . .. L .
do do registered 1 501mm”) ‘l J .0 J ‘

Western Union coupon 7‘s . . . . . . . . . . ..1900 i 3 920 000 1 M&N

do registered. .. i900 ' ‘ 1\1&N

North Western Telegraph 7's ....... . .1904 1.250.000 J 8; J

Mutual Union Tel. sk‘g 1‘ 13‘s. . . ..1911 5.000.000 M &. N

Colorado Coal & iron ist 6‘s. . .. .1900 3.500.000 F St A M . . . . ..

Tenn. Coal. Iron & it. consol. 6 s. ...1902 620.000 M & N .

do. South Pittsburgh 1st 6's ...... ..1902 700.000 F 8: A .. .. .. 102 . . . . ..

INCOME BONDS. interest payable if earned. and £61 to be accun u

27%Atlantict Pacific West'n Div. income.1910

do 0 do small

Central iowa Coupon Debt Certificates...

Chicago I: Eastern lllinois income-".1900

Des Moines a Fort Dodge 1st inc. 6‘s ..1905

Detroit. Mack. 61 Marquette income..1921

Iii-both City dz Norfolk 2d income. 19'1'0

Green Ba . Winona it St. Paul 2d inc.1911

Indians. 1'n .1: W'n consol. inc. 6's. . .1921

ladp's. Decatur & S rina'iield 2d lnc.i906

do Trus Co. Receipts

thiirh: Wilkesbarre Coal Co... ..

o

[Aka Erie 8: Western inc. 7's . . . . .. .

do Sandusky Div. inc..]920

[Afayette Bloom'ton 5t Mun. inc. 7s..1899

 

 

 

Milw.. L. fibers 4: Western income.Mobile 0 0. ist preferred debentures... ..

do 2d do do

do 8d do do

do 4th do do . . ..

N. Y.. Lake E. & Western inc. 0's.....1977

N. Y.. Penn. k 0. 1st inc. aoc.’i's v.1905

Ohio Central, Mln‘l division. inc. Ta. .192]

Ohio Southern 2d income 6‘s. . . . . . .1921

Ogdenshura & L. Champlain lncome..1920

do no small

Peoria. Decatur 11 Evansville inc.. . ..1920

o Evansville Div. incomeiggiii

Rochester k Pittsburg income. . ...1

Rome. W. & Ogdensb'glne. mtge. 7‘s..1932

South Carolina Railway ino. 11‘s.... . .. .1981

St. Louis. I. M. t 8. 1st 7's pref. Int. ac'e..

Sterling Iron 8: Rall'y. series B. lnc...1894

do Plain incomeii's . . . . . . . . .1896

Storiin Mountain Railwa income.. .1395

St. Lou Alton & Torre . Div. bds .1804

St. Josep A: Grand Island 2d income.1925

Shenandoah Valley income 11‘s.. .. .1923

 

l» 2.850.0001» 1.110200% fig

1.485111) A11

580. An

1.000.000 Ma

. M .1.
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Texas & St. Louis in 1110.5: Ark 2117. .1911 4,740,000

Tex. & St. L. in Texas land grant. inc. .1920 2,128,000

do Gen‘l land grant and inc..l931 3,945,000

 

EXPRESS.

N P plNT. j YEAR 1885. JAN-1,1887.

Aim. An. ' AvA. ,_-»__ ,_5.__
AMOUNT“ BLE. ‘Hiah.,lLow. Bid. Aakd

Adams Eli ress.. . . . . . , . . . . . , . . . . . ..Par 100 12,000,000 Q M 145 l 130 137 140

American xpress................ .. " 100 111.000.0011 JkJ 105 1‘ 971,6 107 109

United States Express. . . ., “ 100 7,010,000 Q F 62%, 4d 60 52

Wells Fargo Express. . . . . . . . . . . . . .. “ 100 6,250,000 J &J 124 104% 128

Pacific Mail Steamship Co.. . , “ 100 20.000.000 70 46% 50% 50%

FREE LIST.

This “ Free List" is made up of securities—both stocks and bonds—which are not

relrularly “ called" at the Exchange. Members are at liberty to deal in them daily, on

the 1101111 Call. but the transactions are infrequent.

American District Telegraph

Albany City 0's. . . . . . . . . . . ..

Albernarle 85 Chesapeake 1st 7's...

Alabama. Central Railroad 1st 6's. .

Allegherg Central 1st mortgage 6's .1

Boston, . dz Erie 1st mtge 7‘s. .. ...1900 } 1806 000

do do guaranteedibb ' '

 

 

 

 

Boston 6: New York Air Line 1,000,000

Bradl'd. Box-dell & Kinzua. . 500.000

do do list .000

Bradford, Eldred & Cuba 500.0(1)

do do let 500.000

Brooklyn City R. R. 2,000,000

Brooklyn Gas Com any. . . 2,000,000

Brooklyn, Bath & I. I. let 6' . 1110.000

Buflalo 6: Southwestern . . . . . . . . . . ..100 471.900

0 do preferred. . . . .100 471.900

Carolina Central lst mortgage 6‘s. . ..1920 2,000,000

Cedar Falls 65 Minnesota Railroad . . .. . 100 1,587,000

Cincinnati, Sangusky & Cleveland. . .. .50 4.45218.%

0

 

do referred .. .. . . .. .

do do at 7's.....1890 1.072.300 J 8:

Cincinnati, Lafayette 8: Chic. 1st 7’s. .1901 900.000 M 8:

Cin. 8: 8p. 1st Mort. C. C. C. 85 l. 7's.. . .1901 1.000.011) A 8:

do. lat 111. 3'0 L. S. & M. S.7‘s. .... ..1901 1,000,000 A 8:

Cincinnati, Hamilton 8; Dayton . .. . 100 3,500 000 . . . . . . ..

conaol Sinking Fund 7‘s .1905 1.000.000 A & 0do

Cincininsti. Ind., St. Louis 85 Chicago.. 100 7.0111010 ,

 

 

o consol, 0's.19'.10 1,000.000 M 81 N

Cin. W. 6: Baltimore prior lien 4K's..1893 500,000 A 8: 0

do let 6’s . . . . . . . . . . . . . . . .1981 1.250.000 M 8: N .

do let 4%‘5 guaranteed.1931 5.921000 M & N

do 2d5's........... . . . . . ..1931 3.010.000 JdtJ

do 8d 94's. . . . . . . . . . . . . . ..1931 2.270.000 F dz A

do let income lnorttrazel981 3,040,000 F 5: A

do 2d income mortgagel931 4.000.

do preferred stock . . . . . .100 12,923,000

do common stock . . . . . . .100 5.871.100

Citizens’ Gas Company . . . . . . . . . . . . . . . .20 1.210.000

Columbus, Springfield 6'. Cin. 1st 7‘s ...1901 1.000.000

Consolidation Coal. convertible 11‘s.. . .1897 1.250.000

Cumberland 8: Penn. 1st 6‘s . . . . . . . . . . .1891 908,500

do do 2d 6's.. ....1 430.000 1

Cumberland dz Elk Lick Coal... .. .. . .100 1,000,000

Chicago City To . . . . . . . . . . . . . . . . . . . . .1890 211.111) J & J

Charlotte, Col. & Auwusta 1st 7's.... ..1805 2,000,000 J & .1

Chicago 8: Atlantic lst 6's . . . . . . . . . . . .1920 6.500.000 M 5: N

do do 2d 11‘s.. . . . . . . . . . . .1 2,500,000 F 8: A

Des Moines 81'. Fort Dodge 1st mort. 6's . 1,200,000 J 8: J

Dubllqne dz Dakota lst 6's. . . . . . . . . , . .1019 630.000 .18: J

Duluth Short Line lst 5's. . . . . . . . . ..1916 “11.000 M & S

Danbury .9 Norwalk Railroad....... ....50 600.000 .Detroit, Hillsdale & Southwestern....100 1.350.000 J & J

Eighth Avenue Railroad . . . . . . . . . . . .. 100 1.000010 ..E. A: W. R. 00.01' Ala. 1st gold 11’s.... . 1012 800,000 .1 6: D
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QUOTATIONS AT THE New Yonx Brocx Excmon.

' A part of this reserved to cover previous issues. etc.

“MI-"Th6 bonds embraced by the brackets are leased t

These tables include all securities listed at the 8

FREE LIST—Cmtlfll‘utd.

Nan.

Erie 8: Pittsburgh Railway.. .do do consolidated 7's. . .1898

Farmers' Loan 6: Trust Company..... . .

Frankfort & Kokomo Railroad . . . . . . . 

100

Galveston. 11.8: H of ‘82. 1st 5‘s 1913

Gold and Stock Telegraph Co. .100

Grand Rapids& Indiana 1st 'i's 1899

do ist guaranteed 7' 1899

do let extended land

Henderson Brld e Co . . . . . . . . . . . . .

Ind., Decatur 6a p.1st 7’s coupon

Iron Steamboat Company 6‘s. ..

lnt. & Gt. N'n 2d income..

 

Jeilerson it. B. 1st mort age 7's. .. .1889

Jerome Park Villa Site lmp. Co. .lill

Keokuk &Des Moina.......... .. . ..100

do do preferred . . .. .100

Little Rock 8: Fortlsmyh Railway . . .100

s ‘so . . . . . . . . . . . . . .1905

Louisville City 6's. act. of Leb. bra'h...'86

do 6‘s. Leh. branch extension. .‘igg

 long island Railroad . . . . . . . . . . . . . ..

Brooklyn 8; Montauk . . .100

do do preferred....100

South Side lst mortgage 7's... . . . . ..1881

Smithtown dz Port Jeil’erson 1st 7's. .190l

Louisiana 6: Missouri River........... ..100

do do preferred. .100

do do preferred g'td.

Louisiana Western lst 6's . . . . . . . . . . . .1921

lake Erie & Western Railroad . . . . . . . .100

do do assessment paid

Lac. dz Sus. Central 1st E. slde't's......l

do W side 7‘s

Metropolitan Elevated.

Hem his 8: Charleston....

0 lat consolid'd Ten

Missouri. Kansas & Texas ........ ..

Union Pacliic South Branch lst

Tebo b Neosho lst mortg

 

Im1gQ 9.Q OOU4m-1
25

age 7‘s. ....1908

Hannibal 6: Central Missouri 2d 7's

Boonville Bridge Co. 7's guarant'd .

ilwaukee 8: SLP. con. Sink. F'd 7's..

do 1st in. Hastings& Dakota 7‘s .1902

Milwaukee 8: Lake Winnebago ...... . . we

do do referred. . . . 100

do do at 6‘s.... ...1912

do do income 6's. .1912

New York Life & Trust Co........... . .100

Norwich dz Worcester ................. ..100

Nash.. C. & SLL. lst 6's. '1‘. 8: P. branch.1917

do la: mort. 6‘s. McM. M. W. d: Al. b.

New London Northern R. R.......... . .100

New York Mutual Gas Light......... . .100

NJ. Southern int. guaranteed 6’s .. . .1899

New Orleans, Mobile 8: Texas . . . . . . . . . 100

N. Y. 8: Texas Land 00.. limited . . . . . . ..50

do do Land Scrip

N.Y., Texas & Mexico lst 6's. . ...1912

N. Y.. Wood. 6: R. 1st 8'»; ............ . .1902

d 2d income.... ..19l2do 0

N. Y.. B'klyn 8: Man.

Nevada Central 1st mortgage 6's.

Oswegg 8: Syracuse. ..

Ohio ntral incomes

Panama ..... .. . .Pullman's Palace Car debentur . .

Phila. & Reading con. coupon 6's. .

 

 

 

l

In'r.

PAYA

ans.

'>~>z»ewe‘oe

Owe

u i?

L4 2'

HQZSHH wees-ee Mrzzug

Yun. 1885. ‘

P—kfi

Law. ‘

+ Amount authorized.

0 Company first named.

took Exchange.

Jan. 1,1887.

r—vfi

Bid. 'Aakd
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QUOTATIONS AT THE NEW YORK S'rocx EXCHANGE.

' A part of this reserved to cover previous issues. etc. + Amount authorized.

NOTE—The bonds embraced by the brackets are leased to Company first named.

These tables include all securities listed at the Stoc

FREE LIST—Continued.

 

NAME.

do registered 6‘s ............. . .1911

do coupon 7's . . . . . . . ..1911

do registered 7‘! ............. . .1911

do imp‘t m'tge. coupon 6's. ...1897

do general mth. coupon 6's.1908

do income mtge. coupon 'i‘s..1896

do debenture coupon 6‘s. . .. .1893

do debenture conv. 7‘s ..... . .1893

do pref. 1st series con. 5’s. ..1922

do 2 do 5's.....1933

g0 def‘d inc. irredeemable . . . . . ..

0 do small.

Pittsb‘h, Bradford 8; Bud'an 1st 6‘3 19

itensselaer 80 Saratoga it. it.

Second Avenue R. it... .

Sixth Avenue B. R. . ..

do 1st mortgage . .

Savannah & Charleston 1st 7‘s. ..1869

Bandusky, Day'n 8: Cincinnati 1st 6's .1900

St. Louis, Jacksonville 8: Chicago. . . . . .100

do do preferred

lterlin Iron & Railway Co. . . . . . . . . . . .50

woioto alley Railway . . . . . . . . . . . . . . . . . ..50

1 ring Valley Water Works 1st 6's ..1906

' erre Haute 8: Indianapolis 1t. .50

Third Avenue B. R. .100

do coupon bonds

do registered do

Texasdc St. Louis Railway in Texas .100

do let 6's.1910

 
 

 

general 1st 6's 1021 .do

Texas & St. Louis R‘way in M0. and Ark..

do do do let 6'sv .1911

Toledo, Delphos 8: Burlington . . . . . . . ..60

0 do 1st main 6's ..... . .1910

1st Dayton div. 6's.1910

1st term. trust 6's..1910

income 6‘s . . . . . . ..1910

Daa'ton div inc 6'

6t ‘uba.. ..

1st 6

do

Tonawanda Valley

do do

Union Trust 00.. .. ...

United States Trust

Valley Railway 00. co

Vermont Marble Co. . . . . . . . . . . ..

 

100

do do sinking fund 5‘s..1910

Warren Railroad . . . . . . . . . . . . . . . . . . . . . . ..60

do 2d mortgage 7‘s. ....1900

Williamsburgh Gas Light Co . . . . . . . . . . . .50

Wabash tun ed interest bonds...... ..1907

Toledo 8: Illinois Division 7’s ......... ..

Lake Erie. Wabash 6: St. Louis 7's... . ..

Great Western 1st mortgage 'I‘s ....... . .

Illinois 6: Southern Iowa 7's . . . . . . . . ..

Decatur 8: East St. Louis 6's..... . .

uincy 5: Toledo 6‘s . . . . . . . . . . . . . . . . ..

oledo 6: Wabash 2d mortgage 6's..... ..

Wabash & Western 2d mortgage 6‘s.. . . .

Great Western 2d mortaaire 6's ....... .,

Consolidated convertible 6‘s ..entral Arizona Miningr . . . . . . . . . . . . . . ..10

Excelsior Water dz Mining Co... .Homestake Mining Co . . . . . . . . . . . . . . ..

 

 

 

La Plata Mining & Smelting Co . . . . . ..10

Little Pittsburgh Consol. Mining....

Mariposa L. d: M. 00.. California. .. ..

do do greferred. ..

Ontario Silver Mining 0 . . . . ..

Standard Consol‘d Gold Minin

Silver Cliii' Mining Co..... . .

Stormont Silver Mining 00.. .

 

AMOUNT.
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BANKERS’ OBITUARY RECORD.

_

Baldwin.—Mr. A. H. Baldwin. a member of the New York Stock Exchange. died

on December 26th. He was connected with the Exchange since September, 1878.

Bcnlord.—C. Benford, President of the Third National Bank, Circleville. 0.. is dead.

Bingham.—Samuel Bingham. aged 67 years. late Cashier of the Windham National

Bank. Willimantic. Conn..died suddenly from an epileptic attack at Windham Centre,

Conn.. January 5. 1887.

Carton—Mr. Buel 0. Carter. Bank Commissioner for New Hampshire. died at

Rollinslord. N. H.. on December 11th. aged 47 years. He was appointed Commissioner

in 188:3 and again in 1885.

crolwallr—ChB-B. M. Croswcll. President or the Lenawee County Savings Bank.

Adrian. Mich., is dead.

Eyster-—-Ex-Asslstaut United States Treasurer George Eyster, who has been

sufiering for over three years from a complication of diseases. died on December 29.

1886. at Philadelphia. Pa... in his 54111 year. In 1669 General Grant appointed him

Assistant Treasurer of the United States at Philadelphia. and he remained in that

capacity until last June.

Groves-—Mr. George M. Groves died of Bright's disease at. his home in New York

city. on December 29th. at the age of 65 years. He was one o! the founders of the

Bank of the Metropolis, of New York city. and was its Vice-President for one year.

Hamilton.—.\ir. Edmund S. Hamilton died on December 28th in this city. of

neuralgia of the heart, aged 68 years. He was connected with the Central National

Bank for over twenty years. or since that institution was established.

Hargous--— Mr. Louis Stanislas Hargous. who was for many years a banker in the

City of Mexico and New Orleans. died in this city. on December 24th. aged 77 years.

Hays—Mr. William H. Hays. Of New York, died on December 8th of spoplexy.

aged 72 years. He wusa member of the old Open Board of Brokers. Later he became

one of the founders of the New York Stock Exchange. He was President of the Dry

Dock Bank. in Wall Street. from 1858 to 1865. when that bank went out 01' business. ‘

In 1876 he became President of the National Bank of the State of New York. which

position he retained for four years.

Hoyle.—’I‘he Hon. Timothy Hoyle. President of the First National Bank. of

Champlain. N. Y., is dead.

Hutton—Henry Hurter, Cashier of the Western Bank. Louisville. Ky.. is dead.

Kauflman.—-Mr. Abraham Kauflnlan. ex-I’reslilcnt Of the Manheim National

Bank. of Mnnheim. Penn.. died at his home near Lancaster. Penn.. on December 17th.

sired 88 years. He wasa menibcrof the Pennsylvania House of Representatives from

183.3 to 1838 and in 1843 and 1844.

Loomlm—Henry Loomis. aged 09 years. formerly President of the Burlington (Vt.)

Savings Bank for a period of thirty years. is dead.

McConomy.—Mr. Ambrose McCouom . a well-known banker of Lancaster. Penn..

died on December 51h. aged 53 years. c was first connected with the Lancaster

Savings Institution and alterward became a. member of the firms Of Reed. McGrann.

Kelly a Co. and Reed. McGrann & CO.

OchI.—Mr. Isaac Odell. a leading bunker of this city. died on December 28th.

aged 66 years. He was at one time President of the Irving National Bank. and for

several years President of the Mercantile National Bank. Subsequently he became

a. Trustee and Vice-President of the Irving Savings Institution.

Price.—Mr. Richard Price. formerly of Salem. Mess, died at his home atTopsfleld.

on December 19th. aged 45 years. He was a banker and broker in Boston for years.

Simona—Mr. Oscar A. Simons. President of the First National Bank. Of Fort

Wayne. Indiana, while in a demented condition. the result of nervous rostration

from overwork. committed suicide on December 10th by shooting himse f. He was

53 years old. and the wealthiest man in Fort Wayne.

Sather. —Mr. Pedar Sather. sole owner of the banking house 01 Sather 6:00.. of

San Francisco. Cal.. died at Oakland on DccemberZBth. ‘

Sabln.—Mr. Sydney 8. Sabin, President of the First National Bank. 01' La Porte.

Ind. died on December 26th. from cancer. aged 72 years. He was one of the oldest and

wealthiest citizens of La Porte.

Tesla—Mr. George W. Tash. President 01‘ the Cochccho Savings Bank, Of Dover,

N. 11.. died suddenly on November 29th. Mr. Tasli was a prominent shoe manufac

turer and had held many positions of trust.

Thurston.—Mr. Josiah Thurston. President of the Ossipee Valley Savings Bank.

of Freedom. N. H.. is dead.

Voigt.-Mr. Adolph Voigh t. Cashier of the Wilkesbarre (Pcnn.) Savings 6: Deposit

Bank. died‘suddenly on December 26th.

Wan-em—Mr. Jumes D. Warren. editor of the Bufl’alo Commercial Advertiser. died

at his home in Buffalo, N. Y.. On December 17th, aged 64 years. For many years Mr.

Warren was President of White‘s Bank. one of the most substantial financial institu

tions or Buflalo.
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New York State Rankin—The annual report of Bank Superintendent Willis S.

Paine. submitted to the Legislature January 4, 1887. shows that four new banks with

an aggregate capital of $250,000 were organized during the last fiscal year, making the

present number of State banks in New York ninety-five. The increase during the

fiscal year in the aggregate resources of these banks was 811.579.775; increase in loans

and discounts, $12,611,582: in deposits. $13,642,643. There wasa net decrease of $255.00)

in the amount of capital required and a reduction of $755,915 in the amount of specie

on hand. No bank operating under State laws failed during the year.

The resources of the twenty trust, loan and mortgage companies of the State

aggregate $189,166,059, an excess over liabilities of 82.442.147.52. Theamount of deposits

on which interest is allowed by these companies is $135.508,674.62. an increase over the

preceding year of $2l.78ii.2tl’i.'iti.

Superintendent Paine recommends that the banking laws be so amended as to

authorize individual bankers to conducta banking businessin places of3.000 population

or less. with a minimum capital of $10,000. Referring to the Treasury surplus, Mr.

Paine says:

“The public welfare demands that the enormous surplus which will accumulate

after the three per cents are paid should not be allowed to remain unemployed. It

cannot be seriously maintained that a National debt should be permitted to exist for

the sole purpose or perpetuating a National banking system."

Upon the subject of uniform currency, the Superintendent says:

“ If Congress were to enact a statute pcrmittin the issue of circulating notes by

the Government to State banks upon certain con itions, a uniform currency would

be provided of incstimahle value to the country. having all the advantages now

claimed for that of the National banks. Such currency should be a first lien upon

the assets of each bank. and securities satisfactory to the Comptroller of the Currency

should be held by him to be sold for the purpose of redeeming the circulating notes

in cases where banks failed to redeem them. The Directors of any bank of deposit and

discount desirin to exercise the privilege of circulating its notes should be required

to deposit with t at oflicer, subject to substantially the same conditions that now exist

in connection with the deposit of Government bonds. the best obtainable stocks."

The subject of unequal taxation is dwelt upon at length. and, to illustrate this

point. Mr. Paine says the trust companies of New York city. with a par capital of

$11,190,000. are assessed only upon 564.681.

Referring further to the trust companies. which are rapidly multiplying. and are

in many instances by virtue of their special charters doing the same business as that

of the State banks of deposit and discount. he makes the following good points:

“ Undoubtedly. if the practice of creating trust companies by special charters is

to meet with no check. the evil results which afflicted thousands of the thrift but

poor depositors of savings banks during the year 1873 and subsequent years w ii on

alarger scale be again experienced. The evils caused by the multiplication of savings

banks were only remedied by an amendment to the Constitution, November 3. 1874.

If the rapid increase of trust companies is permitted there is reason to believe that

in time not a State bank of deposit and discount will exist in the metropolis."

The organization of trust companies. he thinks. like that of banks. should be

provided for under a general law, and he has prepared such an Act for submission to

the Legislature.

The recommendation regarding trustcompanlesis in harmony with the JOURNAL'S

views, which have frequently been emphasized herein. A fuller reproduction of Mr.

Paine's report, with comments on its main features. will appear in the next issue of

the JOURNAL.

The New Bank Examiner-—Mr. Valentine P. Snyder, late Deputy Comptroller

of the Currency, has entered upon his duties as National Bank Examiner at New

York city, and has taken an office at No. 16 Exchange Place. His district includes

Brooklyn. New York city and Jersey City. N. J. Mr. Snyder was Deputy Comptroller

during the last months of Mr. Cannon's service as Comptroller of the Currency, and

has since been associated with Comptroller Trenholm in the same capacity. It ls

believed he is well qualified to fill the important position satisfactorily toall concerned.

Fix-Comptroller Cannon, President of the Chase National Bank. introduced Mr.

Snyder to Manager Camp. of the Clearing-House. before he began operations. The

late Examiner. Mr. A. M. Scriba. made a good record. It may not be generally known

that the National Bank Examiners are appointed by the Comptroller, with the

approval of the Secretary of the Treasury. and are removable by those officials. By

a word the Comptroller can transfer an Examiner, if need be, from New York to San

Francisco.



RHODES’

JOURNAL OF BANKING.

Vol. XIV. FEBRUARY, 1887. No. 2.

T is diflieult to conceive that any person who has had practical

experience of the evils of State bank circulation could be found to

advocate the substitution of such a system for National bank circula

tion. The Atlanta Constitution. however, is making urgent appeals

for what it calls free banking, which evidently is not to include National

banks. It says:

“ If Congress wants to present a valuable New Year‘s gift to the country

let it give us free banking. There is a great deal of talk about legislation for

the benefit of the National banks, but none about legislation for the benefit of

the people. It is time this beautiful tune was changed. Congress has piped

it right straight along for a number of years, and the dear people have danced

to it with an agility that is astonishing. But now they are getting tired in the

calves of the legs. The 10 per cent. tax which protects the circulation of the

National banks is no longer necessary. They are able to work out their own

salvation, now if ever, and they no longer need the protection of a prohibitory

law. Moreover, the people can no longer appreciate the benefit of a banking

system that ignores the basis of all capital, real estate. A change is necessary.

Fortunate is the Congressman who,perceiving this,shall be able to bring it about."

It is not easy to consider seriously the proposition that it would be

"for the benefit of the people” to allow a. revival of the old system of

wild-cat bank circular-ion. To substitute for the National bank note

(which, issued in California, is good in New York) the State bank note

which was good nowhere outside of the State in which it was issued,

and frequently not there, would be so unwise that it does not seem

possible that any Congressman will attempt “ to bring it about.” The

last report of the Comptroller shows pretty clearly that the Constitu

tion misinterprets the opinion of the people regarding the National

banks. That report shows that there are 215,879 individual holders of

National bank stock. In the State of Georgia alone there are 820

individual bank shareholders, and there are 655 resident shareholders

and only 186 non-resident. Of the total 841 holders, there are 470

owning 10 shares or less, 250 owning over 10 and not more than 50

shares, 111 ownng over 50 and not more than 300 shares, and only 10

owning over 300 shares. The average holdings of each shareholder are

less than 32 shares, or about $3,200. Surely there can be no banking

1
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system proposed which would give the people of Georgia a better

opportunity to invest their money in that line of business. No State

system ever existed which was less exclusive as to bank ownership or

which was more truly local in character. There can be no freer banking

except that which would substitute license for liberty.

‘—_—M——

ONE PROVISION or A BILL introduced in the Senate by Senator

Plumb, which ought to be adopted, limits the deposit of Government

bonds by a National bank to $5,000. The object of the measure is to

preserve the National banking system, and not to affect bank circula

tion in any way, for it leaves the basis of bank circulation exactly as

it is at present. Under the Act of July 12, 1882, every bank with a.

capital of $150, 000 or less is required to deposit Government bonds with

the Treasurer of the United States to an amount equal to 25 per cent.

of_ its capital, and those with over $150, 000 capital are required to

deposit $50, 000 of bonds. This deposit must be made whether circula

tion is taken out or not. The calling in of bonds has forced some

banks to choose between surrendering their charter or depositing other

bonds. The lowest amount of bonds that can be deposited is $12,500

and the maximum $50,000. At the present price of 4 per cent. bonds

the cost of such a deposit in these bonds ranges from $16,050 to $64,000,

while the cost of 41} per cents. is from $13,750 to $55,000. Senator

Plumb’s bill reduces the deposit to a. uniform amount of $5,000, which

is large enough, as additional security is required for any circulation

taken out in excess of 90 per cent. of the original deposit. According

to the last annual report of the Comptroller, there are 2,001 banks with

a. capital of $150,000 or less which are required to deposit $41,815,312 of

bonds without reference to their circulation and 851 banks with over

$150, 000 capital which are required to deposit $42,550,000. The aggre

gate deposit, therefore, which these banks must make is $84,365.312.

If Senator Plumb’s bill is enacted the 2,852 banks would be required

to deposit only $14,260,000, or $70,000,000 less than under the law of

1882. It is not probable that the deposit would be reduced to anything

like this extent, as a number of the banks have a. circulation outstanding

based upon their bond deposit, but there are banks with little or no

circulation which would avail themselves of this opportunity toremain in

the National system that now find it onerous to maintain a large deposit

of bonds returning only a very small income upon the investment.

THE RESPONSIBILITY for the failure to establish a satisfactory

Extradition Treaty between the United States and Canada, it must be

admitted, rests primarily upon our own Government. That the neces

sity for such a. Treaty exists cannot be denied, and public sentiment in

both countries is strongly opposed to the present system of interchange

of criminals. It is a diflicult question to solve whether a. country

sufiers most from the immigration or the emigration of knaves, but
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no country can view with pleasure a. steady influx of foreign rogues.

It has, therefore, been in the nature of a surprise that Canada, notwith

standing the good reason it has for complaint, because of the obstinacy

of the United States, has not, on its own account, refused an asylum to

the undesirable immigrants which have left their native country for

the country’s good; That- public sentiment in Canada favors such a

policy we are well aware. This sentiment is reflected by the Montreal

Shareholder in a recent issue, which suggests a. plan for making it very

uncomfortable for those who seek refuge in Canada to avoid punish

ment for their crimes. The Shareholder says:

“ If the United States want our thieves, our defaulters, our forgets, and our

blackguards, generally, let them have them by all means and welcome ; but we

don’t want theirs in exchange. We would do away with the law making it

necessary that a man shall be tried for a crime in the city, county, district, or

State where the crime is committed. If such a one steals, or embezzles, or

forges, or commits any other (what we regard as) crime, say, in Chicago, and

flies to Canada, let his pursuers follow him, and when they come up with him

let them lay their information and have him arrested. Then let them produce

their evidence, and let the accused be tried by our Courts, according to our

law, and, if found guilty. let him be punished precisely the same as if his

crime had been committed here. Situated as we are with regard to the United

States, with several hundred miles of invisible frontier between us, we are

peculiarly liable 1.0 a continual interchange of criminals under existing laws,

and the spectacle which is constantly presented to our rising generation of

criminals committing crime with impunity is by no means an cdifying one,

nor one that is likely to elevate the moral tone of the community.”

*—

WHEN A SOVEREIGN STATE can, and will not, pay its debts the

problem how to make it pay is one which has not as yet been solved.

The unpaid creditors of some of the Southern States have attacked

this problem in a new way, and the outcome, no doubt, will be awaited

with considerable interest. The United States Government holds a

large amount of bonds of Southern States which were bought as a trust

fund for the benefit of Indian tribes. The bonds have been defaulted,

and some of the individual creditors have appealed to Secretary Lamar

to bring suits against the States which are in default. While the Govern

ment might succeed in such a suit, and enforce the collection of any

judgment obtained, it is a. question how individual creditors will profit by

it. The constitutional right of a State to ignore an individual claimant

can hardly be set aside on account of a. judgment obtained by the United

States Government in its own behalf.

-————+~———

A mm. WHICH FAILED TO PASS the New York Legislature last year

has been reintroduced by Senator John J. Cullen. It provides that,

whenever a. depositor in a. savings bank in New York city has failed to

withdraw any part of his deposit or interest within ten years, he shall

be presumed dead unless afiirmative proof that he is alive is produced.

It also requires bank Presidents to furnish the Public Administrator

with a list of all depositors who have failed to withdraw any money
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within ten years. The measure should not be allowed to become a

law. It is of frequent occurrence that depositors turn up who have

not been heard from in ten or twenty years, or even longer. The

scheme of publishing a list of uncalled-for deposits, which the bill

virtually provides for, would simply invite all manner of frauds to be

committed. Ganted that some money is deposited in savings banks.

which is never withdrawn, the amount is only a very small percentage

of the total deposits. The savings banks are purely fiduciary institutions,

run for the sole benefit of the depositors. If any profit is derived from

uncalled-for deposits it goes to the depositors and not to the Managers.

It is an important element in maintaining confidence in such banks

that a depositor is assured that he can have his money any time hewants

it, whether one day or fifty years elapses after he has deposited it.

-——---.-~——-—

THE USE OF A PARTICULAR COIN not infrequently plays an important

part in determining the commercial relations between one country and

another. An illustration of this fact is to be found in the introduction

of the new French piastre into Asia. The London correspondent of

the Mexican Financier calls attention to this matter, which is of no

little significance to Mexico. The Mexican peso for many years has

been circulated in China, and for a long time the French have tried to

displace it with coin of their own. By making the piastre a trifle

heavier than the Mexican eagle dollar, and introducing it into Tonquin

(their new colony), the French seem to be in the way of succeeding at

last. The Chinese already express a preference for the French coin,

and the French Government has been making large purchases of silver

bullion, not only in London but also in the United States, for coinage

into Tonquin piastres. This country to a certain extent, therefore, is

a gainer by this movement, but Mexico is doubly injured in the loss of

its market for silver and a diversion of its foreign trade.

THE RESIGNATIONS OF SECRETARY MANNING AND TREASURER

JORDAN may be viewed in the light of a public misfortune. Both these

gentlemen have had much to do with strengthening confidence in the

Administration, which naturally was somewhat affected by the political

changes that occurred nearly two years ago. Through defects in the laws

the financial system of the Government is notwhat it should be, and only

the courage,ability and integrity of the heads of the TreasuryDepartment

have prevented unpleasant complications. For some weeks after it was

intimated in the Washington press dispatches that Mr. Manning would

resign, there yet remained some doubt about it as the Secretary had

made no statement as to his intention. In another part of the JOURNAL,

however—see News Department—appears a correct statement of facts

regarding the organization of the new Western National Bank in this

city, and Mr. Manning’s name appears as President and Mr. Jordan’s

as Vice-President. It will be difficult to fill their places with men

possessing so fully, as they do, the confidence of the public.
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CONSTITUTIONALITY OF THE NATIONAL BANK ACT.‘

If the constitutionality of the first and second Banks of the United States

be admitted there can be no diiliculty in admitting that of the National Bank

Act. If the power to create one banking corporation be granted so must the

power to enact a general banking law.

When, in order to facilitate the funding of the revolutionary debt and to

aid the Government in the fiscal operations, Alexander Hamilton proposed a

National bank, the constitutionality of the measure received much consideration

—both in Congress before the bill passed and by the President after its passage.

Washington, before signing the bill, called first for the opinions of Attorney

General Randolph and Secretary of State Thomas Jefierson. Both of these

gentlemen returned opinions adverse to the power of Congress to create a

National bank. Both, but especially Jefferson, insisted with great stress of

argument that the word necessary in the clause of the Constitution giving power

“ to make all laws necessary and proper for carrying into execution the enumer

ated powers ” did not give power to create abank. They both took the narrow

view that nothing could be looked upon as necessary that could be done

without. On receiving these opinions, Washington asked for Hamilton’s

opinion in order that he might “ be fully possessed of the arguments for and

against the measure " before expressing any opinion of his own.

The essential point in Hamilton's opinion was that the Government of the

United States, in the exercise of its powers sovereign and from the very

nature of sovereignty, had the right to employ all the means requisite and fairly

applicable to the attainment of the ends of such powers. In proof of this

inherent sovereignty he cited the clause of the Constitution which declares

that the Constitution and the laws of the United States made in pursuance

thereof, and all treaties made or which shall be made under their authority,

shall be the supreme law of the land.

Hamilton claimed that, to carry into efiectany of the express powers, Congress

had the right to erect a corporation. “ The only question,” he says, “in this

or any other case must be whether the means to be employed—in this instance

the corporation—has a National relation to any of the acknowledged objects or

lawful ends of the Government. Thus a corporation may not be erected by

Congress for superinteuding the police of the City of Philadelphia because

they are not authorized to regulate the police of that city. But one may be

erected in relation to the collection of taxes, as to the trade with foreign countries,

or to the trade within the States, or with the Indian tribes."

He further remarks that to insist on the narrow construction of the necessity

clause adhered to by Randolph and Jefierson " would be to make the criterion

of the exercise of any implied power a case of extreme necessity, which is rather

a rule to justify the overlcaping of the bounds of constitutional authority than

to govern the ordinary exercise of it.”

Washington was convinced that the bill was constitutional, and on February

25, 1791. it became a law.

[' This article is a reply to the communication of E. D. S. on the same subject Which

is printed in this issue under " Open Letters trom Bankers.“—Editor JOURNAL-1
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When the charter of this bank expired, in 1811, Congress refused to extend

it, and in the debates the question was again raised.

Albert Gallatin, then Secretary of the Treasury, in a letter to Hon. William

H. Crawford, Chairman in the Senate, wrote as follows, after citing many

reasons in favor of extending the charter :

“ Permit me simply to state that thc bank charters, having for a number of years

been acted upon, or acquiesced in.as if constitutional by all the constituted authorities

of the nation, and thinking, myself, the use of banks to be at present necessary for the

exercisc of the legitimate powers of the general Government. the continuation of a

bank of the United States has not, in the view I have been able to take of the subject.

appeared to me to be unconstitutional.“

President Madison regarded the question as settled, inasmuch as in his veto

of a billchartering the second Bank of the United States, which passed Congress

in 1815, none of his objections rested on constitutional grounds. In that veto

he waives “the question of the constitutional authority of the Legislature

to establish an incorporated bank as being precluded, in my judgment, by

repeated recognitions, under varied circumstances, of the validity of such

an institution in Acts of the Legislative, executive and judicial branches of

the Government, accompanied by indications in difierent modes of a concurrence

of the general will of the nation."

Even Jefferson, though the greatest opponent, on constitutional grounds,

of the first bank of the United States, afterwards, when President, signed a

bill creating, at New Orleans, a branch of the very bank the charter of which

he had so ably opposed.

Daniel Webster, then in the House, was opposed to the charter-bill on

grounds similar to those taken by Madison, but he had no doubt then, or

afterwards, as to the constitutionality of the power to create a National bank.

In 1816 Madison signed the bill for the charter of the second Bank of the United

States, and in his message to Congress said that the bank was " essential for the

interests of the community at large as well as for the purposes of the Treasury.”

In 1819 the Supreme Court of the United States decided, in McCulloch on.

State of Maryland (4 Wheat, 310), squarely on the constitutional point that

Congress has powers to incorporate a bank—the reasons being substantially

those in Hamilton’s opinion already quoted which had so much weight with

Washington—and further decided, generally, that “ If a certain means to carry

into any of the powers expressly given by the Constitution to the Government

of the Union be an appropriate measure not prohibited by the Constitution

'the degree of its necessity is a question of legislative discretion not of judicial

cognizance.”

This is precisely the ground taken by the Supreme Court in the latest legal

tender decision.

Other decisions fixing the constitutional and legal status of the second Bank

of the United States were rendered by the Supreme Court in Osborn u. Bank

of United States (9 Wheat, 738) ; Flecknor vs. Bank of United States (8 Wheat.,

888) ; Bank of United States vs. Planters’ Bank of Georgia (9 Wheat... 104) ; Bank

of United States rs. Dundridgc and others (12 Wheat, 64).

“Then the charter of this bank was about to expire, Jackson vetoed the bill

for its renewal.

Lodge, in his life of Webster, says of Jackson : “ He had the audacity to

rest his veto upon the ground that the bill was unconstitutional, and that it
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was the duty of the President to decide upon the constitutionality of any

measure without feeling in the least bound by the opinion of Congress or the

Supreme Court. His ignorance was so crass that he failed to perceive the

difierence between a new bill and one for continuing an existing law, while his

vanity and self assumption were so colossal that he did not‘ hesitate to assert

that he had the right and the power to declare an existing law, passed by

Congress, approved by Madison, and held to be constitutional by an express

decision of the Supreme Court, to be invalid because he thought to say so."

This description of Jackson will not illy apply to those at the present day

who, without his power and individuality, still dispute the constitutionality of

the National Banking Act.

If the constitutionality of the law chartering the first Bank of the United

States (though at the outset hotly disputed) was finally granted by such men

as Madison and Gallatin (both belonging to the Jeflersonian school) and even

by Jefferson himself, if that of the second Bank of the United States was

granted by Madison at the very outset without dispute and sustained by the

Supreme Court. it is much too late to call in question the constitutionality of

the National Bank Act, in creating which the Congress of the United States,

the Executive of the United States and the Judiciary of the United States, for

the third time in less than a century, took action in favor of the views of the

Constitution held by Hamilton and approved by Washington.

Webster, in his speech at the merchants’ meeting in Wall street on September

28, 1840, declared that even Jackson was willing to waive the constitutional

question if the bill for a re-charter could be altered in some points in accordance

with his suggestions. _

Thurlow Weed, in his “ Memoirs,” Vol. 1., page 373. refers to an oiIer of

compromise ofiered by Jackson's administration, which indicates that the

constitutional point was not thought vital.

On the whole, if any view of the Constitution can be considered as settled

by action of the Government, by weight of authority, by general consent, and

by lapse of time, it is that the Congress of the United States has power to create

a National bank by special or general law.

Bmxsns' PORTRAITS—Tile following letter is published, not so much for

its commendation of the JOURNAL—WG receive hundreds every week filled with

appreciative words, and every one is highly prized—but more especially to

direct attention to the Jonas/411s portraits of Bank officers and prominent

financiers similar to the one (Mr. Babcock’s) which appears in this issue. Read

what our correspondent thinks of the illustrations : '

FARMERS’ STATE BANK. l

Bradford Rluxke d: 00.. New York: CONCORD. Mich. January 27, 1887. i

GENTLEXEN :—In renewing our subscription in draft for which is inclosed). permit

us to say that we think the Jomman is keeping fully abreast of the times in its

progress. and especially do we commend its new departure in the way of illustrations.

as it gives us of the interior. who are not favored by a personal acquaintance with our

leading financiers. an opportunity to “see how they look." and thus form a more

mtisi'actory idea of these men. Nothing would more enlighten us regarding a man with

whom we have (or wish to have) business relations than to see a faithful likeness of

him. The portraits you are furnishing in the JOURNAL are the best I have ever seen;

wish you would give us more of them in every issue. Respectfully.

Psacv E. Cnarrns. Cashier.
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SPECIE PAYMENTS FOR EIGHT YEARS.

Eight years have elapsed since the Government, on January 1, 1879, resumed

specie payments. It will be remembered with how much fear and trembling

this important step was taken, and how many were the predictions that the

effort to resume would end in failure. “ Resumption that did not resume " was

what many chose to call the attempt of the Government to get its currency

upon a substantial specie basis. The Government itself was cautious in taking

the important step, for the Resumption Act was passed on January 14, 1875,

or nearly four years prior to the time when it was to become operative. The

interim was to be devoted to preparations for the great operation.

The Resumption Act provided for the coinage of fractional silver pieces to

be used to retire fractional currency, of which there was about $44,000,000

outstanding at the time the Act was passed, and which was reduced to about

$16,000,000 by January 1, 1879. To encourage the coinage of gold, the Act

abolished the charge of one-fifth of 1 per cent. for converting standard gold

bullion into coin.

The limitation of National Bank note circulation to $354,000,000 was

removed, and the Secretary of the Treasury was directed to redeem the legal

tender notes until only $300,000,000 should be outstanding.

At the time of the passage of the Act it was the intention of Congress to

retire all the legal-tender notes, but later a different policy was adopted.

On May 31, 1878, an Act was passed prohibiting the retirment of any more

legal-tender notes, and requiring the reissue of all such notes as should there

after reach the Treasury.

The only other Act passed, during the interval between the enactment of the

Resumption law and its enforcement, was the one passed February 28, 1878,

authorizing the issue of the standard silver dollar.

For some time prior to the date of resumption, the Secretary of the Treasury,

under the authority given him by the Act, sold 4 and 4% per cent. bonds in

order to accumulate a gold reserve for the redemption of legal-tender notes.

This reserve, be estimated, should be equal to 40 per cent. of the legal-tender

notes outstanding, of which there were $346,681,016. The Secretary aimed,

therefore, to have a coin reserve of $138,000,000 on January 1, 1879, and he did

have on that date $133,500,000.

The fear that the attempt by the Government to resume would be defeated

by note-holders rushing to secure gold, was soon dissipated. On January 2,

1879, the redemption of notes in coin began at the Sub-Treasury in New York,

and the United States Treasurer, in his annual report for 1879, says: “ More

gold was received on that day and several days thereafter than was paid out."

From January 1, 1879, to November 1, 1879, only $11,256,678 of notes

were presented for redemption, and the net balance of gold and silver coin and

bullion in the Treasury available for resumption increased from $133,508,804

to $152,737,155.

This in brief is the history of one of the most important financial feats ever

accomplished by any country. Its success in no way reflects upon the caution
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of the Government in attempting it, nor does it militate against the intelligence

of those who expressed grave doubts of the practicability of the attempt.

Now that resumption has been accomplished, and the Government for so

many years has been paying coin to every applicant, it is of interest to study

the changes that have taken place in our circulating medium. To do this it is

not necessary to take into account anything but the gold coin, silver dollars,

legal-tender notes and National bank notes, ignoring the fractional silver, gold

and silver bullion and minor coin.

Only an approximate estimate of the gold coin in the country on January 1,

1879, can be made. This may be given as $240,000,000, the highest possible

figure, the Mint estimate for July 1, 1879, being $241,166,203. The amount

of gold coin in the country on January 1, 1887, is estimated at $559,000,000.

This estimate is based upon the Mint estimate of $534,235,453 on January 1,

1886, by adding to it the year’s coinage of $28,945,542, less about $3,000,000

for American gold coin, exports, re-coinage and amount used in the arts. The

silver dollar and note issues are stated accurately as oflicially reported.

The total amount of each class of money in the country on January 1 , 1879,

and January 1, 1887, was as follows :

Jan. 1, 1879. Jan. 1, 1887.

 
Gold coin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $240,”,(ll) $569,000.00)

Silver dollars ..... . . . 22,495,560 249,655,647

l-teuder notes. . . . 846,681,016 346,681,016

Na oual bank notes... 323,791,674 296,771,981

................. .. $932,968,2t0 ‘ $1,452,108,644

In eight years the coin and currency of the country has increased from

$932,968,340 to $1,452,108,644, or over $519,000,000. Our money supply has

increased, therefore, nearly 56 per cent., while the population of the country has

increased from 48,200,000 to 59,200,000, or less than 23 per cent. The average

supplypercapitu has increased from $1.94 to $2.45. The coin supply, which in

1879 was only 28% der cent. of the total, is now 55% per cent. The percentage

of gold coin is 38% per cent. against 26 per cent. in 1879; silver coin, 17 per cent.

against 2% per cent. in 1879; legal-tender notes, 24 per cent. against 37 per

cent. in 1879; bank notes, 20% per cent. against 34% per cent. in 1879.

The amount of each class of money held in the Treasury of the United

States, at the respective dates, was as follows:

Jan. 1, 1879. Jan. I, 1867.

 
Gold ooln . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . .. $128,575,911 $187.196,506

Silver dollar . .. . . . . . . . . . . . . . 16,697,158 88.&6,288

Legal-tender notes . . . . . . . .. .. . , , 29,679.325

National bank notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,469,162 3,012,886

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82%,32L956 $408,394,494

The gross amount of gold and silver coin and notes held in the Treasury

has increased over $185,000,000 during the eight years, or nearly 83 per cent.

About 28 per cent. of the total supply is in the Treasury against 24 per cent.

in 1879. About 34 per cent. of all the gold coin is in the Treasury, over 75 per

cent. of the silver dollars, over 8 per cent. of the legal-tender notes, and 1 per
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cent. of the bank notes. Aportion of the money in the Treasury, however,

is represented in circulation by certificates. The following statement shows

the amount of certificates outstanding at the dates mentioned:

Jan. I, 1879. Jan, 1, 1887.

 

Gold certificates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $97,215,605

Silver certificates. .. . . . 418 360 117,246,670

Currency certificates. . .. . 6,510,000

Total .......................................... . . $54,792,640 8201772315

The increase in this class of currency has been very large, aggregating over

$166,000,000. The increase in gold certificates is over $76,000,000, and in

silver certificates nearly $117,000,000, while currency certificates have decreased

nearly $27,000,000.

Deducting the amounts, above-mentioned, from the gross amounts in the

Treasury, the net amounts in the Treasury, representing the actual ownership

of the Government, are as follows:

Jan. 1, 1879. ] Jan. 1, 1887.

Gold coin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1M,886,670 $89,981,991
 

Silver coin . . . . . . . . . 16283-978 71.259568

Legal-tender notes. . . . . 36,392,505 23,169,355

National bank notes . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.469, 162 3,012,335

' Total ....................................... .. $168,582,815 l $161,422,219

The net cash in the Treasury shows only a small increase, less than

$19,000,000, or about 12 per cent. But no account is taken of the bullion held

in the Treasury in the foregoing figures. On January 1, 1887, there was

$80,931,421 gold bullion owned by the Government against only $6,806,688

in 1879, an increase of over $74,000,000. Silver bullion, however, shows a

decrease of about $4,700,000, there being only $4,789,376 held against

$9,439,461 in 1879. The amount of fractional silver coin held is $25,660,935

against $6,039,295 in 1879, an increase of $19,600,000. These three items,

therefore, show anet increase of about $89,000,000. Adding them to the net coin

and currency holdings, it appears that the net cash in the Treasury has increased

from $190,817,000 t0 $298,783,951, or nearly $108,000,000 since resumption.

The amount of coin currency and certificates in circulation in 1879 and

1886 is shown in the following table :

 

 

Jan. 1, 1879. Jan. 1, 1887.

Gold coin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $111,424,050 $371,803,404

Gold certificates... .. .. .. .. 21,189,280 97,216,605

Total gold . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . .. $132,618,380 $469,019,009

Silver dollars ........................................... . . ' $5,798,212 $61,149,409

Silver certificates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 413,300 117,246,670

Total silver...................................... .. $41,211,572 $178,896,079—

Legal—tender notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $277,098,511 $317,001,691

Currency certificates ................................... . . 83,190,000 6,510,000

Total legal-tenders ................................. .. $310,288,511 5823,5115

National bank notes . . . . . . . . . . . . . . . . . . ... .............. .. 531532.512 $296,759,6

Total coin, currency and certificates ....... .. $764,435,925 $1,204,686.425
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The increase in actual circulation of coin, legal-tender notes and certificates,

exclusive of fractional coin, is over $500,000,000, or 65 per cent. The larger

portion of the increase is in gold coin circulation, which is now over $836,000,000

greater than it was when specie payments were resumed. Of this increase

$260,000,000 is in gold coin and $76,000,000 in silver certificates.

The circulation of silver dollars has increased $172,000,000, of which

$55,000,000 is in the coin itself and about $117,000,000 in silver certificates.

There is an increase of $18,000,000 in legal-tender circulation, the notes in

actual circulation having increased $40,000,000 and the currency certificates

decreased $27,000,000. The decrease in bank notes is over $21,000,000.

Some very important changes have occurred in the ratios of the different

classes of currency to the total circulation. The gold circulation has increased

from 18 per cent. of the total in 1879 to about 37% per cent, the coin increasing

from 15 to 29% per cent. and the gold certificates from 3 to 8 per cent. Silver

circulation has increased from less than 1 per cent. to 14 per cent. of the

total, the circulation of silver dollars now being 6 per cent. and of silver

certificates 14 per cent. The circulation of legal-tender notes has decreased

from 40 to 25% per cent. of the total, the notes themselves falling from 86 to

25 per cent. and the certificates from 4 to about $4 per cent. The circulation

of bank notes has decreased in a similar proportion, being now only 23 per

cent. of the total against 41 per cent. in 1879.

It is interesting to note that the increase in circulation has been at a greater

rate than the increase in population. In 1879 the total actual circulation was

equal to $15.86 per capita, while it is now over $25.70 per capita, an increase

of over $9.84 for each individual in the country. In the following table is

given the per capita circulation of each class of currency for the two periods :

 

January 1, January 1,

- 1879. 1887.

Gold coin. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $2.31 87-56

Gold certificates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .44 1.98

Total gold...................................... . . $2.75 $9.54

Silver dollars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .12 1.24

Silver certificates........................................... .. .01 2-38

Total silver ................. .. .. . . . . . . . $0.18 $3.62

legal-tender notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 5.75 6.44

Currency certificates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .69 .13

Total legal-tenders. . . . . . . . . . . . . . . . . . . . . . . . . . . $6.44 $6.57

National bank notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 6.54 5.97

Total for all . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $15.86 $26.70

In 1879 the per capita of bank note circulation was the largest, with legal

tendcrs almost as large. The circulation of gold was considerably less than

that of either bank notes or legal-tenders, while the silver circulation was

almost m'l. Now the gold circulation is much larger than that of any other

class, being $9.54 per capila, with legal-tenders next at $6.57 per capiia, bank

notes coming third at $5.97 per capita. and silver fourth at $3.62 per capila.

Considering the methods which have been adopted in recent years for the

more economical use of money, as, for instance, the establishing 0f Clearing

Houses in numerous cities, the conclusion seems irresistible that the increase
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in the volume of the currency has been fully equal to the commercial require

ments of the country. -

One fact is brought out very plainly in the figures above given, and that is

that the use of paper money is considered preferable to the handling of coin.

It is true that thc circulation of coin has increased, but the circulation of

paper, including certificates of all kinds, comprises nearly two-thirds of the

circulating medium. The circulation may be classified as follows:

Jan. I, 1887. I Jan. I, 1879.

Ikgul-tcndcrs (including certificates) and bank notes... 4%61103 $617,211.33?

Coin certificates..." . . . . . . . . . . . . . . . . . . . . . . . . . .. 214302.640 214.4(2).“

Total paper ...................................... .. —sur;21a.sca $831,732,612

Coin................. .. . ................................. .. 117,222,262 mess.sz

Total paper and coin ...................... .. 764,435,925 31.214.686.425

There has been a decrease in legal-tender and bank note circulation of over

$8,000,000, but this may be accounted for by the operation of the law keeping

the one at a stationary point and forcing a reduction in the other. The increase

in coin certificates, however,has been nearly $193,000,000,and it is quite probable

thatit would have been still greater were not the issue of gold certificates limited

to denominations of not less than $20, and of silver certificates,nntil very recently,

to not less than $10. NotWIthstnnding these hindrances to the increase of pa per

circulation there are still outstanding nearly $2 of paper for every dollar of coin.

Since resumption we have been getting our currency upon a specie basis,

and now over 50 per cent. of the total circulation is in coin or its representative

against loss than 20 per cent. when the Government undertook the very

doubtful task of establishing and maintaining specie payments.

BANK Casnnms, Ere—The time was when bank Directors sought out men

with much of the bull-dog temperament for the Cashiership of the bank under

their charge, but the day has passed for the desirability of this special qualifica

tion. The successful Cashier of to-day may,properly cnough,be possessed of this

old-time spirit, but it is never allowed to manifest itself. In these times of compe

tition banks want business, and plenty of it, and a large part of the equipment

necessary to win customers is the affability and straightforwardness of the bank's

oflicers. The model bank President or Cashier is the one who can say NO with

such an agreeable manner that the customer feels at once that the man is prompted

to say it by the best motives and that he will be glad to see him again. “ Sugar

catches more flies than vinegar " is pertinently true in this pushing, driving age.

Another school in which bank officers have been apt pupils for several years

past is that of advertising. Even those whom the fledglings are apt to call “old

fogics ” have learned that IT PAYS to place their advertisements in high~toned

banking publications of wide circulation and consequent influence. The best tes

timony on this point can be had by consulting the JonaNAL’s advertising pages.

THE Pnovmaar Savmos LIFE Assurance Socrs'rr, of which Mr. Sheppard

Humans, the wcll~known life insurance actuary, is President, makes an annual

statement for the year 1886, the main features of which will be found itemized

on another page. As far as we can see, Mr. Homnns’ company fulfils all its

promises and has excellent prospects for its future success.
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BANHNG IN MINNESOTA.

RECOMMENDATIONS OF THE PUBLIC EXAMINER.

Public Examiner Henry M. Knox, of the State of Minnesota, is an oficial

thoroughly alive to the importance of carefully guarding the moneys of the

people. On January 5th he received (what rarely falls to the lot of any public

oilicial) an indorsement in one day from two Governors of that State. Governor

Hubbard, in his last message to the Minnesota Legislature, called special atten

tion to the recommendations in the report of the Public Examiner regarding the

necessity of greater protection for the moneys collected by County Treasurers,

and also to the need of more assistance in the Bank Examiner’s department.

On these points Governor Hubbard said :

“I especially commend to your attention the report of the Public Examiner.

His lucid exposition of the defects in our system of administering the public revenues

should command thoughtful study. with a view of a thorough revision of the methods

now in use. His suggestions and recommendations are too voluminous for recapitu

lation here. I desire. however, to call your attention especially. as I have that of

your predecessors. to the loose. inconsistent and insecure methods which prevail re

specting the receipt and disbursement of the public funds by county oiiicials. The

receipts for the County Treasuries of the State for the year ending February, 1886.

were in excess of 89.000.000. The present system provides no checks whatever upon

County Treasurers fora verification of their transactions covering this vast sum. All

vouchers and entries pertaining to the receipt of these millions of the people‘s money

are practically within the control of the Treasurer alone. One would suppose that a

statement of this character would startle the taxpayers of the State. but it has been

repeated in this form and by the Public Examiner from year to year. and receiver]

no heed. This state of things is accountable for the occasional defaications of

County Treasurers reported from time to time. and is a standing temptation to their

frequent recurrence. The evident remedy is suggested by the Examiner. that “all

receipts for money should originate in the Auditor’s oflice.‘ thus providing an

accurate and eflective check upon all transactions of the Treasurer. I venture to

express the hope that this session will not close without legislation necessary to eflect

this reform.

“ The recent rapid development of the State and the corresponding increase in

the number of moneyed corporations over which the Examiner exercises supervision

under the law has greatly added to the duties of his oflice. The work he must now

perform in connection with the accounts of county oflices has increased threefold

since the ofllce was established in 1878. Our continued growth must constantly add

to the labor imposed upon him. He already finds it a physical impossibility to comply

with the requirements of the law regulating his duties. and asks for an increase in

his clerical assistance. It would be difficult to exaggerate the importance of this

service to the public interests. and it would be a most mistaken economy to limit the

expenses of its maintenance in a manner to impair its eiilciency.

“Regarding the protection of public funds in the hands of County Treasurers

there can be no question that the recommendation of the Examiner should be adopted

as speedily as possible. It is diiiicult to conceive that such loose methods of business

should have been allowed to continue for any length of time.

“The legislature should make no delay in granting the Public Examiner the

power to increase his force to such an extent as will insure the efllciency of his depart

ment. The very nature of the service performed by that oiiicial requires that the

work should never be so pressing as to interfere with its being well done- By

attempting economy in that direction. extravagance in some other direction is bound

to result. no matter how crucial and zealous may be the official who tries to do what
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- the requirements of his oflice demands. Mr. Knox is a most efllcient ofllcer, and for

that reason his reqth for assistance should be promptly responded to."

Governor McGill (who succeeded Governor Hubbard), in his inaugural

address, commends another recommendation of Mr. Knox, as follows:

“The banking business of the State. as appears by the Public Examiner's report,

is transacted by 237 banks, but 107 of which are incorporated either under our State or

the United States laws. The balance. 130. are owned and operated by private individuals

and firms, and all but eleven of them have assumed corporate names. In this the

corporations placing themselves under legal restrictions and surveillance have Just

cause of complaint. There can be no hardship in insisting that banks which make no

application to the State for corporate privileges, which conform in no particularto

the statutes, and make no disclosures of their an'airs either by report or examination.

are not entitled to corporate titles and should be compelled to do business under their

personal names, as in other business. It would be well to thoroughly consider. further,

whether such corrective legislation should not be applied as will bring all associations

seeking to do a banking business under either National or State supervision.

"The proposition of the Examiner, which would entitle the heads of the several

departments to certain privileges upon the floor of the Legislature for the purpose 0f

making brief explanatory remarks. or of answering questions pertaining to their work,

seems to me in the line of utilizing the experience of those oflicers, and commends

itself to my judgment." .

The legislation which the Public Examiner advises with reference to private

banks is such as the State of New York, and in fact all the older States, have

found it necessary to have. No banking institution not incorporated should be

permitted to use a corporate title. It not only opens the door to fraud, but it

really works to the disadvantage of those banks which have put themselves

under the operation of laws looking to the greater security of the public.

That 130 out of a total of 237 banks in the State of Minnesota should be

private institutions, and 119 of them should be using corporate titles, shows

very conclusively that an advantage is secured over banks duly incorporated.

This should not be allowed, for it is detrimental not only to the varied banking

interests but to the people who use the banks as'well.

ATTENTION Is DIRECTED to a letter on page 127; it gchs expression to the

views of very many of the JOURNAL’s readers. In this cxtensiva country it is

only possible for bankers to meet a very few of their brethren face to face in

the course of a lifetime ; and surely the next best thing to taking a man by the

hand and looking into his face in your presence is to have a faithful likeness

of him before you and let the touch of his hand and the sound of his voice be

pictured in your imagination. True, the Bankers' Association does a little—a

very little, however—in the way of personal contact of men who have kn0wn (‘2)

each other—by their signatures—for many years; but out of the eighteen

thousand hank oiiices in this broad country the best attended Convention of

the Association has never yet been able to muster over two or three hundred

representatives. The working ofllcers of the banks cannot leave their desks

and travel several hundred miles simply to be present at a two days' Convention

and hear a few papers read—sometimes very “dry " and uninteresting at that

--which they would rather read in the printed Proceedings, when they can,

without seeming at all rude, omit the less interesting, and inwardly digest the

meaty papers and instructive discussions.

The JOURNAL does not expect to introduce all bank managers in the United

States to each other, but it hopes to have the pleasure of presenting the long list

who have friends and correspondents in nearly every State and prominent city.
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ESTIMATES OF GOLD AND SILVER PRODUCTION.

In a recent issue of the London Bulliom'st are presented estimates of the

amount of gold and silver produced in the United States that are remarkable for

their inaccuracy. Not only are the figures wrong, but the statement concerning

their source and method of computation are inconsistent with well-known facts.

The Bulliom‘st starts out with the statement that “the American bullion

year terminated on the 1st of October,” to which is added that it is announced

that the Director of the United States Mint has issued his report for the past

fiscal year, showing a total production of gold and silver in the United States

equal to $83,000,000, or nearly £17,000,000.

The inference is natural that the Bullionist assumes the Mint report to be for

the fiscal year ended October 1, 1886. This is wide of the mark, for the report,

which was issued only a few weeks ago, is for the calendar year 1885. That

report estimates the production of gold and silver for the year at $74,300,000,

or nearly $9,000,000 less than the amount mentioned by the Bulliom'at.

It is then stated that the official document has been forestalled on the other

side of the water by the annual estimate of Mr. Delmar. “ The latter,” the

Bulliom'at says, with more pertinence than it evidently suspects, " as usual

does not agree with the official data.”

The feature of most of Mr. Delmar's statistical documents is that they do

disagree with all trustworthy authorities, and even with irrefutable facts.

“According to Mr. Delmar," the Bulliom'at says, “the production of the

past year (1885-6) was fully £5,000,000 worth of gold and less than £6,500,000

of silver (total £11,380,000) against the Mint estimate of nearly £17,000,000."

Such a mixing up of facts, or rather fiction, is worthy of no one but Mr. Del

mar himself, who is entitled to the ooubrequet of the Statistical Buttercup. If Mr.

Delmar did not pen the statement himself, he must have so impressed his indi

viduality upon the one who did that he can justly claim the production as his own.

It is absurd enough to claim on behalf of Mr. Delmar any estimate for the 11s

cal year (1885—6) as having any authority more than would pertain to a mere

guess, but it is nothing less than ridiculous to set up the report of the Director

of the Mint for the calendar year 1885 to compare it with a conjectural estimate

by Mr. Delmar (or anyone else) of the production of the fiscal year 1885—6.

Mr. Delmar’s estimate, stated in American currency, is given at $25,100,000

for gold and $31,800,000 silver (a total of $56,900) as against the estimate of

$83,000,000 credited to the Mint report.

“ Mr. Delmar," says the Bullionist, “ kindly furnishes a key to part of the

discrepancy." This is the key:

“He explains that the United States Mint gives to silver an arbitrary value of

1.29 dols., or 58.93711. (say 59d.) per ounce. For oiitcial reasons, it has never lowered its

standard below that point, and the more the silver has fallen under-it the greater has

been the gap between ofllcial and market value. At the present time the London

market value of silver is about one-fourth less than the American Mint value. The

Mint valuation of the past year is consequently subject to this large deduction. and

the same qualification applies to all the annual returns from the same source since the

market price fell below the Mint price 0f Bper cent. per ounce. To a large extent,

therefore, the glut of silver has been a matter of statistics—a mere figment of an official

brain. It is at least a dozen years since the American Mint rate corresponded with the
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London market, and in each of these twelve years the silver production of the States

has been over-valued from 5 t026 per cent. Were the aggregates corrected throughout

their totals would be many million dollars less than it now appears. and the alarming

glut of silver would shrink proportionately.“

If Mr. Delmar saw the report of the Director of the Mint which he attempts

to criticise he must have been aware that it not only contained an estimate of

the silver production based upon the arbitrary rate of $1.2929 per ounce fine,

the coining rate, but it also estimated the commercial value upon the basis of

the average price of silver for the year. We quote from the report as follows:

“ The rate used at the Mints for statistical purposes and in the reports of this

Bureau is the coining value of silver in silver dollars. $1.16 4~11 per standard ounce, or

51.2029 per ounce line, while the commercial value of silver at the present writing is

about $1.01 per ounce flne. Here is a diflerence of 28 cents per ounce, equal to mure

than one-fourth of the commercial value of an ounce, for which allowance must be

made in dealing with the exportation and importation of silver bullion reported by

the custom houses, and with the production as reported from the mines, reduction

works, refineries, and by shipping agents."

The Director estimates the production of silver in 1885,reckoned at its coining

value, at $51,264,574. “ The commercial value," he says, “ of the silver product

of the country was $42,504,447, reckoning the commercial price of silver ior the

calendar year at $1.065 per ounce fine, which was the average price at current

exchange." The Director estimates the gold production at $31,800,000, making

the total commercial value of gold and silver produced in 1885 about $74, 300,000.

A comparison of the Mint estimate and the one credited to Mr. Delmar will

show how widely apart the two estimates are :

Mint Dclmar‘s

Est imate. Est imaie.

i $25,100.000

 GoldSilver 504.0(1) I 310104110

Total . . . . . . . . . . . . . . . . . . . . _ . . . . . . . i . . . . . . .. .. ' $74,304,000 $56,900,000

The similarity of the Mint estimate for gold with Mr. Dclmar’s estimate

for silver may be only a coincidence, but it looks as if the latter had mixed

those figures up. This conclusion becomes irresistable after reading the

following extract from the London Bullionist which follows immediately after

the extract quoted above :

“The commercial world is probably on the eve of a discovery. that the glut of

silver—always much exaggerated~has spent its force. The tide has turned, and for

several ymrs past production has been either declining or standing still. Mr. Delmar

gives a camparative statement of totals from the year 1869 onward, according to whic

this high-water mark of the American silver mines was touched in 1882. Their

production in that mm: was valued at £93D,000. and since then it has hovered round

samomo a year—sometimes £100.!!!) over and sometimes as much under. The Mint

returns difler all through from Mr. Delmar‘s, and, according to them, the yield of the

American silver mines has grown steade till last year, when it exceeded £10,000,(I)0.

If Mr. Delmar is an authority for the statement that the silver production

of America since 1882 “ has hovered round £8,500,000 ($42,500,000) a year,”

what becomes of his estimate of $1,800,000 for the year 1885-67 The Mint

estimate for 1885 is almost exactly $42,500,000, and we do not see how it could

\vell hover much closer to what Mr. Delmar gives as the true figures. His

own estimate does not come within $10,500,000 of them, and, although he

charges the Director of the Mint with stating the silver production at over

$50,000,000, even that amount hovers nearer the $42,500,000 figure than Mr.

Delmar's $31,800,000 estimate.
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FRANCIS G. BABCOCK.

In this issue of the JOURNAL we present a finely executed portrait of Mr.

Francis Granger Babcock, one of the representative bankers of the country.

Mr. Babcock was born in Chenango County, State of New York, in 1831, and

is a descendant of an old New England family, his grandfather, Luke Babcock,

having been a resident of Connecticut, but leaving it to become one of the first

settlers of Chenango County.

The subject of this sketch was educated at Bacon Academy, at Colchester,

Conn. , where he enjoyed educational advantages of a high order. Mr. Babcock

to this day remembers with grateful appreciation the training which he received

in that place of learning, and speaks in the highest terms of praise about his

old tutor in mathematics, James S. Eaton, a graduate of Andover Seminary,

Mass, who was acknowledged to be one of the best mathematicians in the

country.

After leaving school, Mr. Babcock began his business career in a country

store in Connecticut, and no better school in which to lay a firm foundation

for a commercial education could have been selected for him. He very soon

gave evidence of his natural aptitude for business pursuits, and his shrewd

insight into human nature may be traced to the information picked up by him

in that country store in Connecticut.

Subsequently his business talents and enterprise attracted the attention of

his uncles, the Messrs. Ushers, who at that time carried on the most extensive

trade with the West Indies of any house in the State of Rhode Island. They

made Mr. Babcock their chief clerk, and in this wider field he further demon

strated the possession of abilities which have since placed him in the foremost

rank of banking men. .

W'hen the Erie Railroad was completed in 1852, and began running from '

Piermont to Dunkirk, Mr. Babcock at once recognized the important influence

Which the railroad would exert upon business enterprises along its line. He

located in Allegany County, New York, first taking a position as a clerk in a

country store.

About six years later be associated himself with his father-in-law, Mr.

Charles S. Clark, in the business of manufacturing and dealing in pine lumber

and the sale of general merchandise. This business was conducted for nearly

twenty-five years, until the death of Mr. Clark in the latter part of 1880. During

this time Mr. Babcock prospered in everything he undertook. Quick to

perceive the character of any investment brought to his attention, he rarely

failed to profit by any legitimate opportunity which offered itself. He early

saw that the development of the country would exceed anything that people

in his younger days dreamed of.

He became extensively interested in the ownership of pine lands in the States

of Michigan and Pennsylvania. All his investments were made after personal

examination and location of the property puchased, and with a clear perception

of its future value. Some of these investments turned out far more profitable

than anticipated. Large tracts of land purchased in Pennsylvania with refer

2
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ence to their value as timber land proved to be petroleum-producing, and Mr.

Babcock came to be widely known as one of the largest oil land owners and sellers

in McKean County, Pennsylvania.

In the year 1871, Mr. Babcock. who had then become one of the best known

business men in Western New York, removed his residence from Allegany

County to Hornellsville, in the adjoining County of Steuben. At that time,

as now, Hornellsvillewas one of the most important points on the line of the

present New York. Lake Erie & Western Railroad. of which road Mr. Babcock

was always a firm and enthusiastic friend. In Hornellsville no man is better

known and more highly esteemed. He is public spirited, and always ready to

aid in the advancement of the interests of the town where he has made his home.

In 1874 he built the Babcock building, one of the principal structures in

Hornellsville. In 1875 he established the Bank of Hornellsville, which is now

a very prosperous institution. It was organized under the State law, and two

thirds of its stock is owned by Mr. Babcoek, who ha been President since its

organization. The remainder of the stock is owned by his brother, Mr. D. D.

Babcock, who is Vice-President of the bank, and by members of the respective

families of both, so that the institution may aptly be termed a family bank.

Enormous asare the enterprises in which Mr. Babcock is interested, he gives

them all his personal attention, and all show the ability and genius of the man

who controls and guides them. He is recognized as one of the ablest business

men in the State, and his opinion on any business question is always received

with confidence and as authority.

In addition to the enterprises already mentioned, Mr. Babcock is interested

in the importation and breeding of Holland and Scotch cattle, to which he has

' given considerable attention for several years. He is the owner of the celebrated

Babcock Stock Farms, located at Hornellsville, which are unrivalled in this

State. Here some of the best horses in the country are being bred. In connec

tion with his brother, Mr. D. D. Babcock, he also owns a fine farm in Kansas,

comprising some 12,000 acres, upon which are kept from 2.500 to 3,000 head

of cattle and horses.

Notwithstanding the extent and diversity of Mr. Babcock’s business enter

prises, he has found time to take an active part in politics. He was a delegate

to the National Convention in 1880, and a member of the Executive Committee

of the Democratic State Committee in 1882 and 1888, representing the Congres

sional District then composed of Chemung, Steuben and Allegany Counties.

Mr. Babcock is. in the truest sense of the term, a self-made man. He was

not born in poverty, but, from the time he was ten years of age, he has had

to make his way and to depend upon his own resources for a living. With the

exception of fifty dollars, his only inheritance has been the industry, enterprise

and business ability which have won for him wealth and prominence.

A Goon APPOINTMENT.—The .IocRNAL’s readers will note with pleasure

that Mr. A. M. Scriba, the late faithful and popular National Bank Examiner

for the city of New York, has been appointed Cashier of the National Shoe

& Leather Bank, of New York city, which, we believe, with its capital and

surplus of $750,000, has made choice of a most excellent ofiicer, and one whose

afiability of manner, sterling integrity and ripe experience must prove of

great advantage to this well-known and solid institution.
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Notes and Comments on

BANKING PRACTICE.

SOME NE“? IDEAS ON HOW TO CONDUCT A BANK “'ITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonss' JOURNAL 01? Emma by a Bank oflicer—supplemented by

occasional contributions from others who are interested in the subject.

Work and Wages.—How many clerks ought a bank to carry? What salaries

should be paid the various oflicers? These are questions about which there are

usually two opinions, and these opinions are very difierent. A few general

remarks, however, may not be out of place. It is cheaper, in the end, for a bank

to employ too many clerks than not enough, and to pay wages somewhat above

rather than below what their services are really worth. First, as to the work.

“'hen men are hard pressed and worked beyond their strength they inevitably

curtail their tasks and scant their work as much as possible. Sometimes this

is done through design, sometimes unintentionallyand unconsciously, and

sometimes because it cannot be helped. The work of the bank falls behind;

pass-books are not promptly balanced; accounts-current are badly made out.

and those received from correspondents are not promptly reconciled; little

errors. and sometimes big ones, are left unattended to; questions that require

care and attention are hastily decided; customers receive brusque answers, and

go away displeased and dissatisfied; and, in short, the whole business of the

institution suffers, and that in a manner which is not readily perceived by the

managers until the evil has gone too far to be easily corrected. \Vith a sufiicient

force, on the contrary, matters run smoothly and pleasantly. Every one who

has dealings with the institution goes away satisfied, and thus the bank acquires

a reputation which in thelong run is more profitable than a parsimonious policy

in maintaining the working force at the lowest possible number. As to wages.

Persons employed in a bank are quite as keen in looking after their own interests

as other men, and, as a general observation, a bank is apt to get what it pays

for. Low salaries bring cheap men and high salaries bring the pick of the

market. In the term salaries are included permanency of position, prospective

promotion, and all those conditions that a man looks at when accepting a. place

or considering a change. For example, youths, when entering a. bank, are

commonly guided by the advice of their friends, and the older heads are apt to

to take a very impartial survey of the field. Hence banks that have an unfavor‘

able reputation do not get the bright and promising boys, but are constrained

to put up with those worthies who cannot get any one else to employ them.

Nothing so hampers a manager as to have a lot of ineompetents under him.

Few things contribute more to the welfare of a bank than an efficient, well

paid force of ofilcers.

An Offering Book—Every bank has its own way of dealing with paper

oflered for discount. Some keep a record of such paper while others do not.

Here is a form of an offering book which seems to ansWer every purpose :
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The transactions shown illustrate, also, the way in which the various kinds

of paper are tendered to the bank. For example, the first two sets of notes,

those of Brown and Ashton, are regular commercial paper, and were probably

dropped in the discount box without any special comment or explanation.

This is the usual course with regular depositors. Clark Bros, on the contrary,

are note brokers. Brokers commonly hand their paper directly to the Discount

Clerk or to the Cashier. Very often the notes themselves are not sent in at all,

but simply a memorandum of name, time and amount. This is possibly what

was done in this case. The book shows the action of the Board. The next

note, that of Merchant for $l0,000, might be called "gilt-edged and copper

fastened." It commands the very lowest rate that the bank’s funds and the

general condition of the money market will warrant. It sometimes happens

that a capitalist will require a temporary supply of ready money. Rather

than disturb existing investments that have been made with care and judg

ment he prefers to borrow in the open market, pledging bonds or stocks as

collateral. Sometimes very large loans are placed in this way, especially in

New York. The last note, that of H. Peirsone, is one of those curiosities that

turn up every now and then at Board meetings and usually meet the same fate.

No one knows Mr. Peirsone or has ever heard of him. He came in, dropped

his note in the discount box, and went away without attracting any one's atten

tion. Under such circumstances, of course, it has to be refused. But the Cashier

will look out for Mr. Peirsone when he comes after his note, and may possibly

grant the discount on his own authority, for Pcirsoue may be one of those

close saving men who, in spite of every disadvantage, somehow manage to

accumulate considerable money. In such a case a valuable account may be

secured for the bank. The column, giving the names of the Directors present,

is very desirable as showing upon whose responsibility any special note was

accepted.

Furnishing a Bank—Much more attention is paid at the present time

than formerly to the furniture and general equipment of a bank. True, we

have somewhat outgrown the “ barbaric opulence" that displayed itself so

profusely about ten years ago, and which was partly an outcome of rapid

fortunes and vigorous reaction from the severe, not to say dingy, simplicity of

ante-helium days. The best furnished of the new banks aim rather to secure

comfort and convenience than to make any special impression upon the casual

visitor; indeed, it is astonishing how many little conveniences can be placed in

a bank without taking up room or costing much money. Among these conve

niences may be enumerated small, separate closets, where the clerks may hang

their coats and hats, wire “cages” for the accommodation of customers,

suitable shelving for the storage of stationery and blank books and such filled

up account books as are of too recent date to be consigned to the attic, and so

on through quite a little list. The portion of the bank used by customers

should be nicely and comfortably furnished with chairs, desks, and one or two

small tabla, to be used by those who prefer to sit while writing a check or

filling up a deposit ticket. Resting against the partition that separates the

clerks from the customers, and at the height of a man’s waist, there should be

(immediately in front of the Tellcr's window) a wide ledge, which, for

convenience, might be rounded off to a width of two or three inches, afiording

customers a convenient place to count their money after receiving it from the



142 RHODES' J0URNAL. [FEB.,

Paying-Teller or to indorse a check without having to go half-way across the

room to find a desk. As to the arrangement of the clerks’ desks, every bank

has its own peculiar plan, governed usually by the way the bank happens to

be built. It is a point, however, to have every clerk who is brought by his

duties into contact with the public so placed that he can readily talk to a

customer without leaving his desk. It is also a convenience to have every

desk furnished with a shelf underneath to hold account books that have to be

referred to occasionally but are not in daily use. There is one point, however,

to which attention should be specially called because it is so generally neglected

—keeping the desks provided for customers in proper order. The inkstands

should be nicely cleaned and filled and fresh blotters and new pens placed on

these desks every day. Nothing is more annoying to a business man, accus

tomed to having things neat and clean around him, than to pick up one of

those cheap, common holders that seem to stick to one's fingers, and to have

to mark his name with an old steel pen thick with ink and dirt. A vault or

closet used for storing books should be fitted up with metal shelving as being

more fire-proof than wooden shelves,which become dry as tinder and are ready

to burn from thc'least spark. '

Letters of Administration.-Many banks have a custom of requiring

administrators to leave a copy of their letters of administration with the bank

before transferring the account of a deceased person to the administrator.

This is an excellent rule for the bank, but it is doubtful if it could be enforced

if strenuously objected to. The relation of a bank to its depositors is simply

that of debtor and creditor, and surely there is no rule of law requiring an

administrator to leave a copy of his letters with every debtor from whom

he endeavors to collect what may be due the estate. An administrator may

be required to exhibit his letters, but, if the bank wishes to retain a copy of

them, should not the bank pay the fee charged by the Court clerk for the

same?

Assistant-Tellers.—A line of customers at the Teller’s desk, each patiently

waiting his turn, is no uncommon sight in a city bank toward the hour of

closing. In some banks it seems to be regarded as a regular occurrence, and no

one stops to consider whether it is objectionable or not. But it is an objec

tionable practice in various ways. In the first place, it is unbusiness-likc and

unreasonable to keep customers waiting any longer than necessary. In the

second place, business men, appreciating the value of time, fall more and more

into the habit of sending junior clerks and boys to the bank—an undesirable

habit, because it is always better for a bank to deal with its patrons direct

and not through subordinates. A Cashier, seeing heads of firms, business

managers, etc., every day, can pick up considerable information that may be

very useful at critical moments. Again, a Teller who is pressed by a long line

of customers cannot stop to give personal and courteous attention to inquiries,

messages and complaints, nor has he the time to enter into explanations with

new and inexperienced persons. It may be said that these and similar objec

tions are too trivial to require serious attention. But, in the eyes of a careful

and conscientious manager, nothing that afiects the interests of the bank is too

trivial to be considered. The remedy is to be found in assigning one or more

clerks to assist at the Tcller’s counter whenever a press of business occurs.

This should not be put on extra, but as a part of their regular duties in the
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general distribution of work. It is a good plan to take the assisting clerks

from those next in the line of promotion, so that they may become gradually

familiar with the Teller's duties.

About Discounting—It is no small task to control and keep well in hand

the discount line of a large and active bank. This duty properly falls to the

lot of the Cashier. He is expected to keep all the details in his head and to be

able to inform the Board exactly how the bank’s funds stand. There is a point.

about discounting worthy of consideration. Small notes in the long run pay

better than large ones and regular paper better than single-name notes. By

regular paper is meant paper that a wholesale dealer gets from jobbers and

retailers and brings to the bank for discount. As a matter of general policy,

every effort should be made to get the more desirable paper in the bank by

giving it preference when money is scarce and shading rates when money is

plenty. Some banks seem to have a special fancy for big notes, and appear

more willing to discount at singlevname note for ten thousand dollars than to

go to the trouble of examining into a batch of little notes, though year in and

year out the latter are more likely to be paid than the former, and so small

notes offered by regular customers, and undoubtedly good, are done at the

regular rate, while big notes get the benefit of any special rates that the condi

tion of the market will warrant. '

A rough classification of loans in the order of their preference is: loans

secured by regular collateral, paper given for goods actually sold and delivered

and offered by the seller for discount, loans secured by speculative collateral,

and, lastly, single-name paper. Rates should be graded, accordingly, so far as

it can be done.

Executive Ability.—A man may be a very good bank clerk and yet make

a very poor Cashier. For the latter office, to be properly filled, there is needed,

not only knowledge and experience, but also a large degree of that rare mental

quality known as executive ability. It is sometimes for lack of this qualifica

tion that clerks, who might otherwise have succeeded to a Cashier’s vacancy,

are passqi over and an outsider of less experience called in. The ability to

manage, coupled with force of character, are the chief requisites of an efficient

Cashier. It is for this reason that the training a bank clerk gets is not in every

respect calculated to fit him to be the responsible head of the institution. Men

who are not called upon until near middle life to assume heavy responsibilities

are not always equal to the occasion. Hence clerks should systematically seek

to counteract the narrowing influence of routine work, and to avoid getting

into a " rut," as it were. Careful reading of standard works on subjects con

nected with banking and finance will not only be found instructive but tend

to keep the mind fresh and vigorous. Indeed, it takes a pretty vigorous brain

to follow the reasoning of writers like Mill and Montgredien. Not only must

books he read, but men must be studied also. At the Cashier‘s desk half the

battle is to know how to deal with the difiercnt class of people that come to

transact business.

The bank often loses or gains according to the intelligence displayed by

the Cashier in his treatment of customers. To be sure, this special kind of

ability is rather a natural gift than an acquired qualification, yet in this, as

in every case, much may be done by perseverance, practice and, above all.

selfcontrol.
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BANKING LAW.

* Legal Decisions Affecting Bankers.

DEPOSIT OF NOTE FOR COLLECTION “’ITHOUT RESTRIC'I IHG THE INDORSEM'ENT—

FAILURE OF BANK—CAN CORRESPONDENT TO “'IIOM IT HAS BEEN TRANS

MITTED HOLD PROCEEDS AS AGAINST TRUE OWNER FOR A BALANCE DUE BY

FAILED BANK?

On January 8, 1884, F, of Oil City, made and delivered to the plaintiff, H,

of Pittsburgh, his promissory note for $424.12, payable five months after date

to the order of H at the Oil City Savings Bank, of Oil City. In February,

1884, plaintiff placed the note in the Penn Bank, of Pittsburgh, for collection,

indorsing his name thereon in blank. About May 20th the Penn Bank forwarded

the note to the defendants, R. L. & 00., bankers at Oil City, and indorsed the

note: “ Pay S. H. Lamberton, Cashier, or order, for account of the Penn Bank,

Pittsburgh. G. L. Reiber, Cashier." The defendants were the regular corre

spondents of the Penn Bank, and had been for several ears. They kept mutual

accounts. They collected for the Penn Bank and p seed the proceeds of col

lections to its credit, and the Penn Bank did the same for them. On May 26th,

at noon, the Penn Bank failed, and defendants heard of it at once by telegraph.

Mr. Lamberton, about half-past 3 o'clock of the same day, called on F for pay

ment. He could not pa , but gave two notes at thirty and sixty da s, which

were paid when due. Xbout May 31st, the old and new notes being in the

defendants’ possession, plaintifi called on them and notified them that the note

belonged to him and demanded it. He was informed that it was paid and

credited to the Penn Bank. When defendants received the note there was a

balance of about $7,000 due them from the Penn Bank. It did not appear that

there was any money advanced by the defendants to the Penn Bank on the

credit of this note or that the balance was in an way increased after laintiif's

note came into their hands. Plaintifi‘ sued de endants, who claim that, in

the absence of notice of plaintifi's title, the defendants had a right to treat its

correspondent as owner of the note.

Judgment was rendered for defendants, and plaintiff appealed. 0

Held, Although the indorsement by the plaintiff was in blank, it is undis

nted that he was the real owner of the note; that the Penn Bank received it

or collection only, but remitted it to defendants as if it were the paper of the

bank. It is also established that defendants had no notice whatever that the

a parent relation of the Penn Bank to the paper was not its real relation to it.

hey had an undoubted right to treat the Penn Bank as the actual owner of

the note. If, therefore, they had purchased it for a valuable consideration, or

made advances upon it, or given new credit upon the faith of it, they would

have been protected as bona fldo holders or owners of the note. But it is not

alleged that defendants bought the note or advanced or gave credit upon it.

It is contended that there had been mutual dealings between the Penn Bank

and R. L. & 00.; that they had an account current between them in which they

credited each other with the proceeds of all pa in remitted for collection; that

their accounts were from time to time settle on these principles; that upon

the credit of these remittances, in their usual course of dealing, balances were

suffered to remain in the Penn Bank to be met by the proceeds of these remit

‘All the latest Decisions aflecting Bankers rendered by the United States Courts

and State Courts of last resort will be found in the Joumun's Law Department as

early as obtainable.

Attention is also directed to the series. “Powers of Bank Cashiers," “Law Notes

and Comments" and “ Replies to Law and Banking Questions," which are included in

this Department.
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tances, and that the pmceeds of the H note were in good faith credited to the

Penn Bank under this course of dealings. The Court below instructed the jury

that. if this was so, their verdict should be for the defendants. Upon an exam

ination of the whole case, we fail to find any evidence showing or tending to

show that any balances were, in point of fact, sufl’ered to remain to be met by

these remittances, and which, but for this course of dealings, would have been

drawn. It does not a‘ppear for what particular purpose these balances were

sufl'ered to remain. e might as readily suppose they were kept for con

venience or to facilitate exchanges, or for both or all these purposes, as for the

urpose stated. There is not the slightest evidence that the balance in the

can Bank to the credit of the defendants had been suffered to remain upon

the faith of and to be met by remittances for collection from the Penn Bank.

We are of opinion, moreover, that, if there had been evidence to this effect, in

order to avail the defendants in this case, it must be shown that the balances

were sufiered to remain upon the faith of remittances received, or, under some

circumstances, perhaps, in the process of transmission, and that R. L. & Co.,

relyin<7 upon such remittances, actually did somethin or forbore to do some

thing by which their condition was worse than it wou§d otherwise have been.

To this extent we are willing to follow the rule laid down in Bank of Metropolis

cs. Bank of England, 1 How., 234; S. C., 6 How., 232. A purchaser or holder

of a legally-executed negotiable instrument can hold it against all claims and

defenses where he has acquired it not only in good faith but upon a valuable

consideration. This, in Pennsylvania, is a rule of general application, equally

binding upon banking companies in their dealings with each other as upon

individuals. “’e cannot consent to the doctrine that a mere usage and course

of dealings between banks, in transmitting bills and notes for collection, by

which they mutually credit the avails in account to over-balances due, can.

without more, deprive a third person. the real owner of the notes or bills, of

his rights. The case is distinctly ruled by First National Bank of Clarion es.

Gregg, 79 Pa. St. , 384. The language there employed by Mr. Justice W'illiams,

when applied to the case under consideration, mutatis mutandis, expresses with

the greatest clearness and accuracy, the proper determination of this case. The

Penn Bank did not become the owner of the note by the plaintifi's indorsement

and delivery of it to it for collection, and had no right to pied e it or direct its

proceeds to be placed to its credit in payment of its indebte ness to R. L. &

Co. It is true that the Penn Bank was the apparent owner of the note, and,

in the absence of notice of the plaintiff's title, R. L. 6: Co. had the right to

treat that bank as the real owner. If R. L. & Co. had made advances or given

credits to the Penn Bank on the faith of the note they would undoubtedly be

entitled to retain the amount or the proceeds; but just at this point the defense

wholly failed. The testimony of the Cashier does not show that R. L. & 00.

made advances or gave any new credits on the faith of the note, nor does it

show that they incurred any liabilit or did anything by which their condition

is worse than it would have been if t 1ey had not received the note for collection

and credit. or that they will suffer any loss or damage if the credit is not

allowed. If so, they clearly have no equity which entitles them to withhold the

proceeds from the owner of the note.

Judgment reversed.

Hackett vs. Reynolds. Supreme Court of Pennsylvania. November 1, 1886.

usoav BY PRIVATE BANKERS—DOES TAKING OF A PERCENTAGE m annrrrox 'ro

rxrnans'r as COMPENSATION FOR LETTER-WRITING AND COLLECTING CON

BTITUTE?—THE NEW YORK STATUTE.

Plaintiifs, the surviving members of the firm of E. J. & Co., who were

engaged as partners in the banking business. but not organized or doing busi

ness under any statute of the State. brought suit to foreclose a mortgage given

as security for certain notes drawn by one of the defendants, payab e in New

York city, and which were discounted by the plaintiffs at their banking house

in Rochester. The defense was usury. The facts found were that, at the tune

of making the discounts. respectively, the plaintiffs intended to take, in addlllon

to interest at the rate of 6 per cent. per annum, one-fourth of 1 per cent. upon
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the face of said notes, respective] , calling the same ex ange. Also, that said

notes were made payable in New ork at the desire and equest of the plaintiffs;

that there was then no rate of exchange between Rochester and New York in

the sense of a premium for the greater value of funds in the one place over the

value of funds in the other; that the maker had no bank account in New York,

and the plaintifis knew that fact; and that, by the one-fourth of 1 per cent.,

exchange was intended and meant a charge for letter-writing and collecting

the notes in the’city of New York, and the profits which would arise to the

plaintifls for making such collections by reason of the facilities which the

plaintiffs, as bankers, had for making such collections; and that said charge

was a reasonable one.

Held, Upon these facts the question of usury is to be determined. We will

first consider the question, independently of the statutes, which provide that a

reasonable charge made by any of the banking associations or bankers therein

specified for collecting a note discounted by such an association or banker

payable at another place than the place of such discount, in addition to the

interest, shall not be considered as taking a usurious rate of interest. (Laws

1870, ()h. 163: amended, Laws 1880, Ch. 567; repealed, Laws 1882, Ch. 402,

par’s. 29, 37; Laws 1882, Ch. 409, Sec. 68.) The amount of the credits in the

bank book show that the plaintiffs. on the discount of each note, retained the

stipulated rate of exchange, in addition 'to interest at 6 per cent. for the time

each note had to run. It has long been held in this State that it is not usurious

or unlawful to take the interest out in advance without regard to the rules of

rebate or discount. (2 Kern., 223.) The question of usury in this case depends,

therefore, on the effect of taking out the so-called exchange in addition to the

lawful interest in advance. It has also been held in this State that there is no

usury in the discount of a note by a banker in the interior made payable in the

city of New York, not for the accomodation of the maker nor upon the expecta

tion that he will have any funds there at the time of its maturity otherwise than

by the purchase of them at a premium, but with the purpose in both parties to

enable the lender to realize a profit from a difference of exchange existing in

fact and expected to continue. (19 N.Y., 184.) That decision proceeded upon

the ground that there was no contract to pay more than the legal rate of interest

and no more than the legal rate taken, and that the hope or expectation of

realizing a profit in the difference of exchange was uncertain and speculative.

That there was nothin in the law of the contract which secured the contem

plated result, because t e rule of damages, in an action upon the note, allowed

no indemnity for the loss of exchange; and that the law recognizes no difierence

of value in money at diflerent localities within this State. if, therefore, the

plaintiffs in this case had done nothing more than to stipulate for and receive

the interest in advance, and to receive the defendant's note made payable in

New York, at their request, the transaction within the decisions would have

been free from usury. But they went further by stipulating for and taking

the so-called exchange in addition to the lawful interest at the time of the dis

count. The like feature existed in the case of Price ea Lyons Bank (33 N.Y.,

55), and it was held to distinguish that case from that in 19 N. Y., supra, and

to constitute usury. To the same effect is the case of the Seneca County Bank

ea. Schermerhorn (1 Den., 132), where the bank, on the renewal of a debt, took,

in addition to lawful interest, drafts on New York and Albany to the amount of

the debt, which were at the time at three-fourths of 1 per cent. premium, under

an arrangement by which the bank secured to itself the premium. The trans

action was held usurious. We are not able to distinguish this case in principle

from the two last cited. The finding that the charge was a reasonable one is

immaterial; it was reasonable in amount, undoubtedly, if the debtor had needed

the service, but he did not. He had no occasion to make his note payable in

New York. It was made payable there at the request of the lenders, and for

the sole purpose, so far as the case discloses, of enabling them to realize a profit.

in addition to the lawful interest. The finding is that the charge was not sim ly

a reasonable remuneration for letter-writing and colleetin , but it also inelu ed

a profit which would arise to the plaintifis from making the collection by

reason of the facilities which they, as bankers, had for making such collections.
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We are of opinion that, but for the statutes already referred to, the transaction

would be usurious for the reasons above stated. .

Further Held, The only question in respect to those statutes is whether the

plainlifls, being private bankers, are within their provisions? After an exhaus

tive review of the provisions of the statutes, the Court states: 011 the whole,

we are of opinion that the plaintifl's are within the statute referred to, and

should have judgment in their favor.

Perkins vs. Smith, N.Y. Supreme Court, General Term, Fifth Department, June. 1886.

ACTION AGAINST NATIONAL BANK—JURISDICTION OF CIRCUIT COURT.

Action was brought in a State Court against a National bank, and defendant

souglht to remove the suit to the Circuit Court.

dd, Section 4 of the Act of Congress of July 12, 1882, declares that the

jurisdiction for suits thereafter brought by or against any National bankin

association, except suits between them and the United States or its ofl‘icers an

agents, “ shall be the same as and not other than the jurisdiction for suits by

or against banks not organized under any law of the United States which do or

might do a banking business where such National bankin associations may be

doing business when such suits may be begun,”and repezfis all laws and parts

of laws of the United States inconsistent with that enactment. This language

is so explicit as to seem to leave no room for reasonable doubt that Con

gress intended to prohibit National banks from invoking any jurisdiction in

suits in which they are either plaintiff or defendant not open to banks not

organized under the laws of the United States. The defendant has sought to

remove this suit from the State Court upon the sole ground that it is a cor

poration organized under the laws of the United States, and that, therefore,

the suit is one arising under the laws of the United States. If its position is

correct, the section referred to is practically nngatory legislation by Congress,

because, in all cases, a National bank can resort to the jurisdiction of the

Circuit Court b removal, where it is plaintiff, by bringing its action in the

State Court an then removing it to the Circuit Court, and, where it is

defendant, by removal merel .

Motion to remand grante .

Cooper rs. Leather Manufacturer’s National Bank. United States Circuit Court,

Southern District of New York. November, 1886.

PROMISSORY NOTES—NEGOTIABILITY.

A note in form negotiable is not rendered non—negotiable by the addition, at

its close, of this stipulation: “We do hereby relinquish and waive the benefit

of all laws exempting real and personal property from levy and sale.” In the

absence of any statute of the State, prescribing the effect of such a stipulation,

it is merely a question of general commercial law in which Federal Courts

follow their own opinions rather than necessarily the decisions of the State

Courts. That stipulation is one which does not affect the time or amount of

payment, or place of payment, or the party by whom or to whom payment is

to be made. In short, it in no manner affects any of the essential elements of

is negotiable promissory note.

A note otherwise negotiable is rendered non-negotiable by the stipulation in

it to pay “with interest and exchange. " This is a stipulation which affects

the amount to be paid at the maturity of the paper, and in that respect it differs

from those stipulations for the payment of attorneys’ fees in case of collection.

That is a distinction which should be borne in mind; for, if the amount to be

paid at the maturity of the note is certain, then (although the Supreme Court

of this State has held otherwise) the incorporation of a stipulation for the

ayment of a greater, though uncertain and contingent, amount in the future

oes not affect the negotiability of the paper. But this stipulation renders

uncertain the amount to be paid at the maturity of the paper. It is interest

and exchange. and what that exchange will be no one can tell. There 18 no

law determining the amount of exchange. It all rests upon the modesty Of

the banks. Even if the note was made in the place it was made payable that
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would not affect the question, because, wherever the party may be at the time

the note becomes due, he is bound to add to the amount of the note and

interest, the exchange to the place where the note is payable. Supposing he

had removed to Texas, and an action was brought on this note there, the

amount to be recovered would not be simply the principal and interest, but

also the exchange from that place to Montgomery City, the place where the

note was payable. So that, in any aspect of the question, here is a stipulation

incorporated into the body of the note making uncertain the amount to be paid

at the time of maturity, and that conflicts with a well-understood and essential

element of negotiable promissory paper, viz., that the amount to be paid at

maturity shall be a sum certain.

Hughitt 120. Johnson, United States Circuit Court, Eastern District of Missouri.

September 30, 1886.

CHECK—FORM OF—MAKING IN SETS SIMILAR TO FOREIGN BILLS OF EXCHANGE.

The question for determination was whether an instrument in the following

form was a check :

$2.0m Original.

STATE 01" Isnuuu. INDIANAPOLIS, July 15, 1884.

BANKING HOUSE OF A. 6: J. C. S. HARRISON.

Pay this, our first check (second unpaid), to the order of William Haerle, two

thousand dollars. A. 8: J. C. S. HARRISON.

To Merchants National Bank, Chicago. Illinois.

No. 131,263.

i

Indorsed across the face was : “ $2,000. WILLIAM HAERLE."

Held, It is not contended, and it could not be on authority, that the fact

that the above instrument is drawn by parties in Indiana on a bank in this

State can be held to determine that it is not a check. Parsons, in his work on

"Notes and Bills" (Vol 2, pages 58, 59), says : “ Thev (i. e., checks) are much

used here in drawin from one State upon houses of eposit in another ; ” and

Union National Ban ca. Oceana County Bank, 80 11]., 212, and National Bank

of America rs. Indiana Bankin Co. 114 11]., 483, disregard the fact that the

drawer resides in one State an the drawee in another upon the validity or

character of instruments as checks. The only reason ur ed why this

instrument is not a check is the fact that it contains the wor s "Original"

and “(second unpaid)”. These, it is contended, make its payment condi

tional. We cannot concur in this view. The practice of making more than

one copy of an instrument ordering or requesting the payment 0 money, we

concede, is generally confined to foreign bills of exchange; but there is

nothing, in our opinion, in the purpose or efiect of that practice which should

render it inapplicable under ai circumstances to checks. The purpose is to

guard against loss or question in case of miscarriage, the chances of the bill

reaching in due season the party to whom it is transmitted being increased by

the number of copies. (1 Pars. N. & B., 58, 59.) But this does not render

the instrument a conditional one in any sense. The whole of the set consti

tutes, in the law, but one bill, and, therefore, payment or canceling of either

of the sets is a discharge. (1 Pars, N. & B , 59.) The essential characteristic

of a check is that it shall be instantly gr yable on demand (2 Daniel on Neg.

Instr., 8d Edition. See, 1572; 2 Pars. . & B., 59, 60), and that demand is

effected, unconditionally, the moment either copy is presented.

Merchants National Bank of Chicago vs. Ritzinger, Supreme Court of Illinois,

November 13, 1886.

PURCHASE OF BONDS BY CASHIER AS AGENT FOR DEPOSITOB—SPECIAL

DEPOSIT—CONVERSION—AGENCY.

On the 17th of March, 1882, B employed H, defendant’s Cashier, to purchase

for him four Roseville Township Railroad Aid bonds of $1,000 each. H

purchased the bonds and Said for them from the proceeds of a check drawn

y B on the defendant. u the same day B made a special deposit of these

bonds with the defendant. H, having embezzled funds from the defendant while



1887.] BANKING LA W. 149

acting as Cashier, subsequently, and while still acting as defendant’s Cashier,

without the knowledge or consent of B, in order to'conceal in part the fact or

extent of his embezzlement, took these bonds from their place of special

deposit in the bank and put them with the assets, including other like bonds

of the defendant, and thereafter reported them to the defendant as so much of

its assets. The defendant afterwards became insolvent, and its assets and also

these bonds were taken charge of by a Bank Examiner on the 8th of April,

1884. Since that time defendant has been demanded by B to deliver the bonds

to him, and has refused. This action is brought by the administrator of B

against defendant for negligence and for the conversion of the bonds. Judg

ment was rendered against defendant, who (as plaintiff in error) appeals.

Held, Although, in the mere act of purchasing the bonds, H was the agent

of B, when the purchase was completed that agency ended. As Cashier in

receiving the bonds on special deposit he was the agent of the bank, and it

was as Cashier and agent of the bank that to hide, in part, his embezzlement

from the bank, he took the bonds from the special deposit and placed them

among, and reported them as, assets of the bank. His knowledge was its

know ge, and it could not in this way acquire a legal title to the bonds

without the knowledge or consent of B.

Judgment affirmed. '

First National Bank of Monmouth vs. Dunbar. Adm’r, Supreme Court of Illinois

November 18, 1886.

INDOBSEMENT OF NOTE AFTER THAT 0!“ PAYEE—INDORSER OR GUARANTOR

—LIABILITY OF GUARANTOR.

C indorsed the note in suit below the name of the payee before maturity in

order to give it credit, and the payee then transferred it for value to R. he

note was dishonored, but 0 never had notice of any demand of payment on the

maker and of its dishonor. In a suit by R against 0,

Held, The question arises whether 0 is to be regarded as an indorser of

negotiable paper, with the liabilities and rights incident to such an en age~

ment; or a guarantor whose guaranty was of such a nature as to ren er it

unnecessary to prove either demand or notice in order to make out a prime

fade case for recovery. We are of opinion that C was such a guarantor. It

was held in 18 Ohio, 228, and afterwards approved in 17 Ohio, 86, that the

mere indorsement upon a note of a stranger‘s name in blank is prima facie

evidence of guaranty, there being no proof that his indorsement was made at

the time of the making of the note. This presumption, it is true, may be

overcome by parol evidence that a different agreement was intended. (28 Ohio

St., 52; 18 Ohio, 441 ; 9 Ohio, 139; and cases supra.) But the evidence as

disclosed by the record shows that C's name was not upon the note at the time

of its execution or before it was drawn, and so he could not be charged as an

original promisor. Not then being in the chain of title—having no ownership

in the note—he could not, in the capacity of indorser, vest title thereto in an

indorsee. M, the payee, was at the time in possession of, and the sole owner

of, the note, and was the only person competent as an indorser to enter into the

contract implied in the act of indorsement, namely, that he had a good title

to the instrument. As an indorser he did not transfer the paper to C, who

might in turn indorse it to pass title; but M. by indorsement, vested title

directly in R, with no indorsee intervening. R, however, demanded other

security than a recourse to those who were parties to the paper, and therefore

1' uired that C, a stranger to the paper, should place his name upon its back

1133 thus add strength and credit to it and render it more easy of circulation.

C. in signin his name under that of the payee and indorser, assumed the

obligation o a uarantor, and did not contract to pay the note, if dishonored,

oni upon condition that it would be duly presented for payment at maturity

an due notice would be given to him of the dishonor. he rule as laid down

by Judge Story is that, if subsequent to the time when the note is made a

party indorses it. not being a regular indorsee from or under any of the antece‘

deemed a guarantor if there be a sufficient consideration
' will beggimrdlgrolig. Notes, Sec. 133.) The guaranty of C was not dependent upon
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any condition or contingency expressed in or implied from the terms of his

contract. In legal efiect it was as absolute and unconditional as if he had

written on the back of the note “ I guarantee the payment of the within note,"

Words held in 19 Ohio St., 549, to be an absolute and unconditional guaranty,

and which rendered it unnecessary to aver or prove either demand or notice in

order to make out a primafaa'e case for recovery. As said in 31 Ohio St., 15,

" a breach of the agreement of the guarantor results from the non-payment of

the debt." There being no condition as regards presentment or notice implied

in the terms of such a guaranty. the guarantor must enquire of his principal,

or take notice of his default, at his peril. By such guaranty, the guarantor is

made a party to the note, and his contract, unlike that of an indorser, is

governed by the rules of common law and not by those peculiar to the law

merchant. “ It is an undertaking to do a thing in a certain specified event.

The event is a default in the payment of the bill or note by the parties. When

this happens the liability of the guarantor, by the terms of his guaranty, is

complete.” (Story on Prom. Notes, 7th Edition, 623 ; note by Thorndyke.)

Castle vs. Richly, Supreme Court of Ohio, December 7, 1886.

PROMIBBOBY NOTE—INDORSEMENT BY PAYEE—PAROL EVIDENCE.

In an action on a note aminst the payee, who had indorsed the same, and

who sought to show by paro evidence that when he put his name on the back

of the note it had already been paid, and that his name had been so put on the

note at the request of the plaintiff as evidence of such pa cut, it was claimed

that the indorsement of a promissory note constitute a certain and well

deflned contract with as much force and meaning as if all the conditions and

stipulations had been written out at full length, and that parol evidence was

inadmissible to either modify or contradict such a contract of indorsement;

and the case of Stack n. Beach. 74 1nd., 571, was relied on as supporting that

doctrine.

Held, The doctrine, as thus stated, was in that case only made to apply to

indorsements upon a note or bill which regularly follow that of the payee,

and, as to that class of indorsements, many exce tions to the general rule

announced were recognized. So far as we are a vised. so strict a rule has

never been applied to indorsements upon a note or bill by the payee. It is

true that, where the law attaches a definite meaning to an indorsement upon a

note or bill, parol evidence will not be admitted to qualify or contradict the

contract of indorsement; but this rule for the exclusion of parol evidence does

not extend to evidence offered to attack the validity of the contract itself for

want of consideration, or on account of fraud, or because the consideration has

failed. So the fact that it would be inequitable or fraudulent to enforce the

contract of indorsement, as that the indorser was an agent, or that the note

was indorsed for a special purpose, such as the creation of a trust, or for

collection, or for the accommodation of the indorsce. may be proved by parol.

(Edw. on Bills, Sections 393, 399, 440, 442; 8 Kent Comm., 80.)

In the case of Smythe vs. Scott, 106 Ind., 215, it was said that, “ where an

indorsement is made by a payee without consideration or upon some trust

arising out of an antecedent transaction, or to accomplish some special purpose,

the facts which go to show the transaction may be shown. This for the urpose

of showing the equities between the parties and to determine the consi eration

upon which the indorsement was made." From what has been said the

inference would seem to be plain that the defendant is entitled to show by

parol evidence the circumstances connected with his indorsement of the note.

Spencer vs. Sloan, Supreme Court of Indiana, November 6, 1886.

PLEDGE OF COLLATERALS FOR A PIKE-EXISTING DEBT—BUFFICIENCY OF CON

SIDERATION.

Whether a previous debt is sufficient to constitute a holding for value of

collateral paper is a question upon which there has been a very sharp conflict

of authority in this country ever since the case of Coddington as. Ba ', 20

Johns, 636, was decided by Chancellor Kent. That case in eifect dec ared
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that a previously existing debt did not constitute a sufficient consideration for

such a holding of collateral paper, and the doctrine of that case has obtained

full recognition in a large number of the States. But the Supreme Court of

the United States has uniformly held a contrary doctrine. In the case of

Swift rs. Tyson, 16 Pet, 1, this latter Court declined to follow the case of

Coddiugton vs. Bay, and has ever since continued to dissent from the rule

recognized in that case. (See Jones, “Pledges,” Section 107 et seq.; 1 How.,

234; 20 How., 843; 21 How., 432; 100 U. S., 239; 102 U. S., 14.) It may

therefore be now regarded as an established legal )ro osition in the Supreme

Court of the United States that an existing debt aéor s a sufficient considera

tion for the pledge of collaterals as security for its payment, and that seems to

be in accord with the English decisions on the same subject. (See Jones,

“Pledges,” Section 111, and authorities cited.) This Court, in the case of

Straughan ea. Fairchild, 80 Ind., 598, accepted the rule of construction thus

established by the Su reme Court of the United‘States as the correct rule

under the laws of this tate, and still adheres to that rule as being more in the

interest of commerce than the contrary doctrine.

Spencer cs. Sloan, Supreme Court of Indiana, November 6, 1886.

DEPOSIT OF TRUST FUNDS—INSOLVENCY OF BANK—RECOVERY.

Fletcher & Sharpe, bankers, doing business in the city of Indianapolis,

became insolvent on the 15th day of July, 1884, and, on their application to

the Court, a Receiver was appointed, who took possession of the assets, and.

through its Receiver, the Court continued in the administration of the

insolvent concern. On the 29th of September, 1884, F & V, administrators

of the estate of V, in an intervening petition to the Court, alleged that, soon

after their a pointment as such administrators, the had deposited in the

Fletcher 8.: harpe Bank about $40000 of the fun s of the estate for safe

keeping. That, at the time of receiving such funds, Fletcher & Sharpe had

full notice that they belonged to the estate, and that the same were placed in

their custody by the petitioners in their trust capacity, and the petitioners

aver that the fund was so received by Fletcher & Sharpe. The petition

alleges the insolvency of the bank, the appointment of the Receiver, and his

possession of the assets, and it is shown that about $22,000 of the money so

deposited remained in the bank at the time of its suspension. The petitioners

aver that the Receiver has in his possession a large amountof assets, consisting

of bills receivable and choses in action, in which Fletcher & Sharpe had

wrongful] invested the moneys so deposited by the petitioners, and they ask

that the (gourt shall order the Receiver to pay over to them the full sum of

money so deposited and yet remaining unpaid b the bank at the date of its

suspension. Denial was made on behalf of the eceiver, and, upon a hearing,

the prayer of the petition was denied and judgment rendered that the petition

ers take nothing. On appeal,

Held, The question arises upon the evidence. There was no disagreement

as to the material facts in the case. The funds were deposited in the bank

from time to time to the credit of the petitioners. It may be assumed that the

account was opened and continued on the books of the bank in the name of

the petitioners as the administrators of the estate of V, although this does not

very distinctly appear. It does appear, however, that Fletcher 8: Sharpe were

notified, when the first deposit was made, that the funds thus deposited, and

such as should be thereafter deposited by the petitioners, were and would be

the funds of the estate, and a trust fund, and that no checks would be drawn

upon it except for the purposes of the estate, and that all checks would be

signed by the petitionersasadministrators. An ordinarybank account of debit

and credit was kept, the petitioners having the customary pass book evidencing

the amount of their deposits from time to time. \Vhen the bank suspended the

amount due the petitioners on their account was $22,042.52. A sufficient sum of

money went into the hands of the Receiver when he took possession of Fletcher

& Sharpe’s affairs to have paid the amount due the petitioners. The total

amountof the assets was about $500,000 ; the liabilities aggregated {1500-000

L'pon this state of facts it is now argued that the petitioners are entitled to an
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order giving them a preference over other general depositors. Whether the

loss to the fund occasioned by the suspension or insolvency of the bank will

ultimately fall upon the petitioners is a question in no way directl involved

in the decision of this case. The principles which determine the liability of

trustees who become depositors of trust funds were considered to some extent

in the case of Naltner rs. Dolan (an abstract of which ap ears in the January,

1887, number of the JOURNAL, page 21,) and cases cited). Nor does the case

involve any question as to the right of the bank to a propriate the fund for an

indebtedness due from the depositors as in 84 Ind,” 119. There are many

cases in which the question has arisen as to the equitable right of a mini: qua

trust to pursue a trust fund which has been misapplied or diverted by the

trustee or which the creditors of the latter are seeking to subject or appro

priate to the payment of debts due them. The general doctrine is well

established that equity will follow a fund through any number of transmu

tations and preserve and protect it for the real beneficiary so long as such

fund can be identified and followed. (104 U. S.. 54: 4 DeGex M. & G., 372;

2 Hem. 8:. M., 417; 18 Ch. Div., 696; 3 Maule dz 3., 562; 57 Pa. St. , 202;

52 N. Y., 1.) The class of cases above cited are relied on by the appellants

for a reversal of the ruling below.. The distinction between the cases relied

on and the case being considered is obvious. Those are cases in which the aid

of a Court of equity was invoked by the rightful owners to preserve a trust

fund from misappropriation by a trustee or his creditors. This is a case in

which trustees with others have become general depositors in a bank which

has become insolvent and whose assets are in the hands of a Receiver for

distribution among all its creditors according to law. The question is: Do

persons whobecome eneral depositors of trust funds in such manner as to

create the relation of febtor and creditor between themselves and the bank in

which the funds are deposited stand upon a different level from other general

depositors ‘.' There is no nestion but what the fund was properly deposited.

The propriety of the con uct of the trustees in making the deposit or of the

bank in receiving it is not in dispute, nor does the evidence suggest any

wrongful misappropriation or diversion of the fund either by the bank or the

trustees. When deposits are received. unless they are special deposits. they

belong to the bank as a part of its general funds, and the relation of debtor

and creditor arises between the bank and the depositor. This is equally so

whether the deposit is of trust monev, or funds which are impressed with no

trust, provided the act of depositing is no misappropriation of the fund. If ,

in receivin a trust fund, a bank acted with knowled e that it was taking the

fund in vio ation of the duty of a trustee the rights of t e eeatzu‘s que trust might

be difierent. In respect to such a case we decide nothing here. In this case,

where no imsropriety is imputed to the bank in receiving the money, it

becomes the ebtor of the petitioners, and its debt to them was of the same

character as its debt to any other depositor. and must be paid in the same

proportion. The rights of other creditors stand on a level with those of the

petitioners and are to be guarded and protected by the Court with the same

vigilance. (103 Ind., 568; 81 Kan., 173; 46 N. Y., 82; 71 N. Y., 325; 10

Wall., 152.)

Judgment affirmed.

Fletcher vs. Sharpe, Supreme Court of Indiana. November 20. 1886.

POWERS OF‘ BANK CASHIERS.

Continued from page 82, January number of the JOURNAL.

XIII. Power to Bind a Bank In Accommodation Indarser 01- Acceptor.—The

Cashier of a bank has no authority by virtue of his office to bind the bank by

an accommodation indorsement or acceptance of the paper of third parties.

Although he may lawfully indorse the negotiable paper of the bank, with a

view to raise money on it by way of discount, or for any other lawful purpose,

still he has no right to indorse, in behalf of the bank, the paper of other

persons in which the bank has no interest. or to make the bank a part to

paper for the accommodation of any one. Such an indorsement woul be
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void in the hands of every person having notice of the fact. (13 N. Y., 316 ;

16 N. Y., 128; 1 Dough; Mich, 457; 26 Wis, 668.) But. though such an

indorsernent is entirely yond the scope of the Cashier's powers, if the paper

is negotiable and is upon its face in all respects such as the bank, by its

Cashier, would have authority to indorse. and its only defect consists in the

extrinsic fact that the indorsement is in reality for accommodation, and without

authority, a bonafide holder before maturity, without notice of the purpose for

which it was indorsed. can hold the bank on such indorsement. (16 N. Y.,

128; 29 N. Y.,619; 85 N. Y., 505; 26 Wis, 663.)

Where. however, the Cashier of a bank made his individual note to the

order of the plaintiff, and indorsed it as Cashier. it was held, not only that he

had no authority as Cashier to bind the bank by the indorsement of his indi

vidual note, but that the very form of the paper itself was notice of a

presumptive want of authority to make the indorsement, and was sufficient to

put a purchaser on his guard ; and that, if such purchaser failed to avail himself

of the notice and make inquiry as to the authority of the Cashier to bind the bank

by such an indorsement, it was his own fault, and, as against the bank, he must

bear the loss. (West St. Louis Savings Bank vs. Shawnee County Bank, 3

Dill., 403; same. case, 95 U. 8,, 559.)

Not only is there an entire absence of authority in the Cashier of a bank

to bind the institution as an accommodation indorser or acceptor, but it would

seem to be still an open question whether a banking institution, acting through

its regularly-constituted Board of Directors, has itself the power to incur such

a liabilit . In the case last above cited (West St Louis Bank vs. Shawnee

County ank), in the United States Circuit Court for the District of Kansas,

and in the Supreme Court of the United States, it is assumed that such a.

power exists. The opinion of Judge Dillon, in the Circuit Court, after stating

that the plaintifl had notice of a presumptive want of authority by the form

of the instrument (it being made by the Cashier, individually, who indorsed as

Cashier), states that “to hold the defendant bank on such indorsement the

onus to show authority, express or implied. from the Directors of the defendant

bank is upon the plaintiff.” The case being carried to the Supreme Court of

the United States, that Court, in affirming the decision of the Circuit Court,

in its opinion states that "one who accepts an indorsement of that character,

if a contest arises, must prove actual authorin before he can recover." It will

thus be seen from these extracts that the power to bind the bank as accommo

dation indorser or acceptor is considered, so far as the Federal Courts are

concerned, to reside in the Board of Directors, and that the holder of paper,

having notice that it has been indorsed for accommodation by the Cashier.

must prove actual authorin from the Directors before he can recover, and, if

such authority is shown, it is sufficient.

Turning to the decisions of the Court of Appeals of New York, however,

we find a denial of any such power, and the contrary doctrine asserted, as

follows : " It is quite clear that the officers of a banking association have no

power to engage the institution as the surety for another ll] a business in which

it has nointerest. Such a transaction iswithout the scope of the business of the

company. * * * The officers of a bank have no rightto indorse in its behalf

the paper of other persons in which it has no interest. Such contracts are void

upon the same principle that an indorsement by a partner of the firm name

without the consent of the co-partners for the accommodation of a third person

would be inoperative ainst. the firm. But, if a co-partner of a mercantile

firm affixes the partners ip name to paper in which the firm has no interest,

and such paper is negotiated to an innocent holder for a valuable considera

tion, the firm is bound. The same principle applies to the acts of the oflicers

ofa corporation." 18 N. Y.. 309.) _ _ '

And again : “ It is a sound proposition that a banking corporation exceeds

its powers when it becomes the mere surety for another upon a contract in

which it has no interest or lends its credit in any form for the exclusive benefit

of third parties, Such a contract is ultra wires and cannot be enforced against

the bank by any person cognizant of the facts."

It, would thus seem to be unsettled whether an indorsement or acceptance

of the paper of third parties, for accommodation, is ultra, circa a banking
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institution, and not enforceable by any party having knowledge of the facts,

or whether the Board of Directors, as the managing body, are vested with

such power. However this may be, there is no question but that such a

contract is entirely beyond the oowers of the Cashier.

LAW NOTES AND COMMENTS.

Tna: Massacuusa'r'rs Savmes FUND AND Loan AssocrATIoNs.—Section

5 of Chapter 117 of the Public Statutes of Massachusetts relative to these

associations provides that “the capital to be accumulated shall not exceed

one million dollars, and shall be divided into shares of the ultimate value of

two hundred dollars each." A few of these associations have issued more

than five thousand shares, which. at $200 each. constitute the limit of capital ;

but it is claimed by the officers of these associations that the shares are not

now, and are never likely to be, worth par, as they are constantly losing in

value. The Savings Bank Commissioners have taken the ground that the

limit of $1,000,000 should not be increased. and they have obtained the opinion

of the Attorney General that the banks have no power, under the law, to

issue above five thousand shares. In view of the fact that these shares are

deteriorating in value, it is considered as a great hardship upon these associa

tions that they should be forbidden to issue more than five thousand shares, and

they claim that this discrimination as to the amount of shares to be issued by

them interferes greatly with their workings. The Legislature will probably be

petitioned to increase their powers.

Nnoo'rmnrm'rv or PAPER PAYABLE “Wrra Excmea.”-—In the case of

Hu hitt as. Johnson, in the United States Circuit Court for the Eastern District

of [issouri, reported in this number, it is held that a note is rendered non

negotiable by the addition of the stipulation in it to pay “with exchange."

As there has not been an entire uniformity of decision on this question, we

submit in connection with that case a brief abstract of the decisions of other

Courts on the question.

In Lowe ea. Bliss, 24 111., 168, the action was on a promissory note dated

at New York, payable at a bank in Illinois " with current rate of exchange on

New York." The Court held that the instrument was not negotiable, as the

words noted made the sum payable uncertain.

In ill es. Todd, 29 111., 102, the note was dated at Chicago, payable to 13.,

H. & G., at their oflice in that place, “with current rate of exchange.” The

Court held that there could be no such thing as exchange on this note. That

exchange is the difference in value of the same sum of money at two different

and distant places or countries. If the coins of the two places are of equal

fineness and weight there can be no difference in their value except the expense

of transporting from one place to the other, which would constitute the rate

of exchange between the two places. It is said that the relative abundance or

scarcity of money is what forms the exchange between those countries. This,

doubtless, enters largely into, and probably is, a material circumstance deter

mining the rate of exchange ; yet the necessity of transmitting from one place

to another without reference to its abundance or scarcity has no doubt a more

controlling influence on the rate than any other circumstance. As this note

was payable in current coin, and payable at the office of the payee, there could

be no exchange on that place, as there was no cost of transfer of the funds.

The language “with current rate of exchange” in this note is, theretore,

without meaning, and should be rejected as surplusage; and the note is

negotiable.

In Clauser m. Stone, 29 111., 114, the note sued on was dated at Boston,

payable at a bank in Illinois, and promised to pay the sum of $405 “with

exchange.” Held, The simple words “ with exchange ” are unmeaning ; they

can be rejected as surplusage, and do not affect the negotiability of the note.

In Philadelphia Bank vs. Newkirk, 2 Miles 21.), 442, the note contained

the words “current rate of exchange to be ad ed." Held, The instrument
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sued on is not a promissor note. To constitute a promissory note, the instru

ment on its face must be or the payment of a sum certain, not susceptible of

contingent or indefinite additions, nor subject to indefinite or contingent

deductions. In this instance the “current rate of exchange to be added " is

clearly indefinite.

In Smith as. Kendall, 9 Mich, 241, the action was on a promissory note

payable “with current exchange on New York.” Held, The fluctuation to

which exchange is subject is not such a contingency or uncertainty as the rule

requiring a note to be for a sum certain was intended to guard against, and

the note was held negotiable.

In Bullock as. Taylor, 39 Mich, 187, a note was dated at Mount Pleasant,

payable at a banking house in East Saginaw, and promised to pay the sum of

$70 “ with exchange or express charges.” The Court held that the provision

for the payment of the exchange or express charges was mere] nu atory. By

the terms of the note it was payable at East Saginaw, and it t ere ore became

the duty of the promisors to be at any expense necessary for the transmission

of the mone to that place. Whether they sent by draft or by express the

expense wouin equally fall on them, and an express promise to pay it could

add nothing to their liability.

In Johnson as. Frisbie, 15 Mich., 286, a promissory note made in Michigan

and payable “ with current rate of exchange on New York " was held to be a

negotiable instrument.

In Leg ett 0s. Jones, 10 Wis, 34, the note in suit promised to pay $224 at

a bank in isconsin " with exchange on New York." Hold, Although these

words might seem to be a slight modification of the general rule that a prom

issory note must be for a sum fixed and certain, we have no doubt such

instruments have everywhere been treated as commercial paper both by the

business world and by the Courts. ,

Deeosr'rme PAPER FOR COLLECTION Wrraon'r Ras'rnrc'rme 'rnn IN

nonsnsmnr.—-The case of Haekett vs. Reynolds, in the Supreme Court of

Pennsylvania, reported in this number of the JOURNAL, afiords an example of

how unsafe it is to de osit paper for collection in a bank without indorsing it

specially ‘ ‘ for collection," or in some other manner restricting the indorsement

for that purpose. An ordinary, unrestricted indorsement vests the apparent

title to the paper in the bank, and a correspondent to whom it has been trans

mitted who, on the faith of such apparent title and believing it to be the

property of the bank. purchases it for a valuable consideration, or makes

advances upon it, is protected as a bona fida holder against the real owner.

The Supreme Court of the United States have laid down the rule that where

bank A and bank B have had mutual and extensive dealings, and have kept

mutual accounts, in which each credited the other with the proceeds of paper

received for collection, and bank B has treated bank A as the owner of nego

tiable paper which it has transmitted for collection, and had no notice to the

contrary, and where bank B has, u on the credit of such remittances, made or

anticipated in the usual course 0 dealing between them, suffered balances

from time to time to remain in the hands of bank A to be met by the proceeds

of such negotiable paper, bank B is entitled, where bank A has failed, to

retain against the true owner the proceeds of such paper for the balance of

account due from such bank A. (1 How., 234 ; 6 How., 212.)

The Supreme Court of Pennsylvania, however, do not carry the rule to

this extent.

In the present case plaintifl had indorsed a note in blank and deposited it

in the Penn Bank for collection, and the latter transmitted it to a bank in Oil

City. These two banks kept mutual accounts. and each credited the other

with the proceeds of collections. The Penn bank failed, and at the time of its

failure owed a balance of account to the Oil Cit bank of some $7,000. The

latter, who had no notice of plaintiff's title to t e note, had treated it as the

roperty of the Penn Bank and applied the proceeds on such indebtedness.

iii a suit by plaintiff against the Oil City bank to recover the proceeds, the

Court held that, although. if defendants had made advances upou the now 01'
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given new credit for it, they would have been entitled to retain the proceeds

a ainst the plaintiff, yet it was not alleged that defendants bought the note, or

a vanced or gave credit upon it ; that there was no evidence that any balances

were, in point of fact, sufferer] to remain to be met by remittances from the

Penn Bank, and which. but for this course of dealing, would have been drawn ;

that, even if there had been evidence to this efiect, in order to avail the de

fendants it would have to be shown that the balances were suffered to remain

upon the faith of remittances received or, under some circumstances, perhaps,

in process of transmission; and that defendants, relying upon such remit

tances, actually did something or forebore to do something b which their

condition was worse than it would otherwise have been. The ourt say that

to this extent they are willing to follow the rule laid down b the Supreme

Court of the United States, ut they cannot consent to the octrine that a

mere usage and course of dealing between banks in transmitting bills and

notes for collection, by which they mutually credit the avails in account to

over-balances due, can, without'more, deprive a third person, the real owner

of the notes or bills, of his rights; and they hold that plaintifl is entitled to

recover, as defendants did not show that they made advances or gave any new

credits on the faith of the note, or incurred any liability or did anything by

which their condition was worse than it would have been if they had not

received the note for collection and credit.

See, also, on this general subject, 64 Ala., 595: 3 How., 769, 770 ; 1 Otto,

314 ; 1 McCi-ary, 494, 497, 500; 129 Mass., 360; 15 Mo., 343; 1 Wall., 166; 5

0010., 34. .

REPLIES 'I‘O LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by subscribers-which may be of sumcient genenu

interest to warrant publication will he answered in this Department.

A reasonable charge is made (or Special Replies asked for by correspondents—to be sent

promptly by mail-and which are not to be published. See advertisement on another page.

Editor of Rhodes‘ Journal of Banking: 81?. PAUL, Minnesota, January 21, 1887.

Please state the right tender in payment of draft as per copy below:

$1,000. Naw Yonx. September 28, 1886.

Sixty days after date payto the order or ourselves one thousand dollars in

Exchange on New York and charge on account. JNO. Don.

To Richard Roe, Duluth, Mtnn.

Across the face of the note is written: “ Accepted. Payable at Union National

Bank, Duluth. Brennan Ron." Yours truly. AN INQUIRER.

A National bank draft on New York was offered to one of our banks at this

place in payment of such a draft, and was refused on the ground that they had the

right to make an exchange charge the same as if the draft had been drawn with

exchange.

Answer—The draft by its terms is payable in exchange, not in money ; and

we are of opinion that the tender of a bill of exchange of a banker in good

credit, on New York, would be sufficient- to answer its terms. Of course, if

satisfactory to both parties, the amount in cash, with exchange. might be

tendered in satisfaction ; but we do not think the drawee is obliged to tender

cash.

Editor Rhodes’ Journal of Banking: VICTORIA, Tex.. December 29th, 1886.

Sim—To settle a dispute, we write for your opinion on the following questions.

the parties having agreed to abide by your decision in the matter:

What is the proper date of maturity (in Texas, where three days grace are allowed

by Statute on all negotiable paper.) on a bank check post-dated January 1, 1887? If

the check should prove not to be good at maturity, on whatv day should the collecting

bank protest it ° We would state, however, that no grace is claimed or taken on bank

checks in Texas. Yours truly, TEXAS,

Answer.—-'l‘he check in question is post-dated January 1. 1887, which fell

on Saturday, and was a legal holiday. The following day, January 2d, was
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Sunday. What is the proper date of maturity of this check, and when should

it be protested ‘2

Treating the question as one of general commercial law, and irrespective

of any Statute in Texas, it has been held that when a bill or note Without

grace falls due on a Sunday or holiday it is not payable until the following

business day ; and this for the reason that the payer is not compelled by law

to pay on the exact (lay named when that day falls on a Sunday or holiday ;

and the next business day is the first day that the creditor can demand

payment.

Avery rs. Stewart. 2 Conn., 69: Salter vs. Burt, 20 Wend., 205: Barrett vs. Allen,

10 Ohio, 426; Kuntz vs. Tempe], 48 Mo., 75; Colms ’08. Bank, 4 Baxter, 422.

Also, with reference to a post-dated check, it has been held that, if it falls

due on a Sunday or on a legal holiday, presentment for pa 'ment cannot be

made until the day following; that presentment on the ay preceding is

irregular, and the bank is not bound to pay on that day.

Salter vs. Burt, 2) Wench, £06.

Under the general commercial law, therefore, the check in question being

post-dated, as well as being payable without grace, should not be presente

for payment until the next business day after its date, viz., January 3, 1887.

unless some statutory provision exists in Texas changing this rule.

The only statutory provisions in Texas on the subject of holidays, and

relating to the presentment and protest of paper falling due thereon, are the

following, contained in the Revised Statutes:

" ARTICLE 2,815. The first day of January. the &d day of February, the 2d day of

March, the 21st day of April, the 4th day of July and the 25th day of December of each

year, and all days appointed by the President of the United States or by the Governor

of this State as days of fasting or thanksgiving, and every day on which an election is

held throughout the State, are declared holidays, on which all the public olfices ot

the State may be closed, and shall be treated and considered as Sunday or the Christian

Sabbath for all purposes regarding the presenting for payment or the acceptance and

of presenting for and giving notice of the dishonor of bills of exchange, bank checks

and promissory notes placed by the law upon the looting of bills of exchange.

“ ARTICLE 28%. All the exemptions and requirements usual on legal holidays may

be observed on the days above-named.

“An-nous 2,837. It any of the days named shall occur on Sunday the next day

therealwr shall be observed as a holiday; but bills of exchange or other paper may be

presented for payment or acceptance on the Saturday preceding such holiday, and

proceeded on accordingly."

These rovisions, in effect, say that the enumerated holidays shall be treated

and consi cred as Sunday for all purposes relating to the presentment, protest

and notice of dishonor of bills, bank checks and promissory notes ; and, further,

that, when any holiday falls on Sunday. the following Monday is a holiday ; but

bills or other paper may be presented on the Saturday previous. and proceeded

on accordin ly. So far as the last provision is concerned, it does not fit this

case, as the ioliday on which this check would be otherwise payable does not

fall on Sunday; so that the only provision which might have any bearing on

this case is the first, which says that “the first day of January * * * shall

be treated as Sunday * * * for all purposes regarding the presentment,

etc. * * * of bills of exchange, bank checks, etc. * * * ”

If, then, a bill of exchange or a bank check falls due on a holiday. it is

treated as if it fell due on Sunday for the urpose of presentment, etc. What,

then, is the rule when it falls due on Sun ‘ ay.

‘Vhen the paper is entitled to grace, and the third day of grace expires on

a Sunday. it falls due on the day preceding, for the reason that, as grace is a

matter of indulgence, the debtor cannot require the creditor to extend his

indulgence more than three days.

Bumrd vs. Levering, 6 Wheat, 192; Kuntz vs. Tempei, 48 Mo., 75; Barrett ea.

Allen. 10 Ohio, %; Tassell vs. Lewis, 1 Ld. Raym., 743; Reed vs. Wilson, 18

Vroorn. 29; Morris vs. Richards, 45 L. T. R. (N. 8.), 210, _

But we have already stated the rule, and cited authorities, that where a_b1_ll

or note is payable without grace, and falls due on a Sunday or holiday, 1t 15
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not payable until the next succeeding business day. The bank check in

question was notentitled to grace. According to the Statute, it was to be treated

as if it fell due on Sunday, and paper without grace falling due on a Sunday

would not be payable until the next business day.

We are, therefore, of opinion that the check became payable on Monday,

January 3, 1887.

Editor Rhodas’ Jounzal of Banking: Cnannavonr. Mlch., January 20. 1887.

Sim—Should space and time permit I would like you to answer the following

through the next JOURNAL, not having seen anything on the point in any previous

number:

The firm of A. 8: B. made a note for $1,500, and, as security for the same. attached

several notes due at different times. Among them was one for $125, which was taken

before it was due, in fact a few days after it was made. The firm of A. 8: B. failed.

and the maker of the note refused to pay all of the note, saying he had been paying at

diflerent times on the note in goods, and has a book account with A. (of the firm of A.

k B.) which he proposes to ot‘iset the note with. The note, however, is now one year

and four months past due. It seems to me his book account is good as against the

note in the hands of A. or A. 6: B., but not against the note in the hands of the bank,

as collateral security.

Your reply will be thankfully received through the interesting columns of the

JOURNAL. F. A. Sun's, Cashier.

A moan—Our correspondent, as we understand, made a loan on a note for

$1,500, and received from the makers, as collateral security, certain notes, among

which was one for $125, which was indorsed to our correspondent before due.

This latter note the maker refuses to pay, claiming certain payments and

oifsets against the pledgers. The rule is well settled that the pledgee of

negotiable instruments (such as bills of exchange and promissory notes) before

maturity by indorsement and delivery, so that he becomes a party thereto for

a present advance, and, as a part of the transaction of a loan, and without

notice of antecedent equities, is a holder for value in the due course of business.

(Colebrook on Collateral Securities, Sec. 16, and cases cited.)

Our correspondent, therefore, having taken the note before maturit , and

being a holder for value, is entitled to recover the amount from the ma er, if

he had no notice, at the time it was received, of any antecedent equities between

the original parties.

Editor Rhodes' Journal of Banking: Srscnunvrnna. N. Y.. January 21, 1887.

Sun-What are the conditions of a note given “on or before60 days?" Can the

payee ask for payment before due. or is the form for the benefit of the maker only '2

E. B. CRISSEY 8: Co.

Amman—The option to pay before due is for the benefit of the maker only.

A note so drawn is due on the day named and not before, but it gives the maker

the option to pay it before if he chooses.

DIGEST OF RECENT DECISIONS IN COMMERCIAL LAW.

Assroxuarrr FOR Barren-r or CREDITORS—LAW or PLACE—The validity of an assign

ment of real property situated in Iowa for the benefit of the creditors of the

assignor, made in another State, must be determined by the laws of Iowa; and, if

such an assignment gives preference to creditors, it is void as to the real property

within this State conveyed by the assignment. This decision is based upon the

familiar rule of law that the validity of a conveyance of real estate must be deter

mined by the lat loci rat sites. The fact that the plaintifls and defendants were

all residents of New York does not modify the rule and require the application of

the law of that State to the transaction. It has been held that it would not have

this effect in a case wherein the right to personal property was involved. The same,

or stronger reasons, require the application of the rule to cases involving the title

to real estate. [Moore vs. Church, Supreme Court of Iowa, December 8, 1886.]

ATIACBMENTS—NEBRASKA.—TO authorize an attachment, at least one of the causes

mentioned in the Statute must exist. Mere insolvency is not a ground of attach
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ment. A man may be unable to pay his debts in full and still be doing all in his

power to pay them. and so long as he furnishes no statutory cause of attachment

against him no attachment will lie against his property. Neither will denials of

the validity of the claim sued upon. and adetermination to fight it. furnish cause to

hunch the defendant’s property. The rule might be dlfierent. however, if such

expresions were accompanied with acts constituting a cause of attachment.

[Walker vs. Hnagcrty. Suprem Court of Nebraska, December 1. 1886.]

BaxxnUr‘rcr—stcnsmn—Ex'rmomsnm'r or Dunn—In a suit brought to recover

a claim which has been barred by a discharge in bankruptcy the following distinct

principles may certainly be considered as settled by the decisions of this Court:

1. The eifect of the certificate in bankruptcy is to extinguish the debt. not merely

to bar the remedy for its recovery. 2. The prior legal obligation is a suflicicnt

consideration for a new promise to pay it. 3. The promise. to be eii‘ectlve. must be

clear. distinct and unequivocal. without qualification or condition. 4. In an action

upon such a claim. the declaration must be upon the new promise and not upon

the original obligation. Murphy vs. Crawford. Supreme Court of Pcnnsylwnim

November 8. 1886.]

CEA’I‘I'IL MonmsGI—Evmnscn—Mmsms.—When a chattel mortgage is acknowl

edged the certificate of acknowledgment entitles it to be read in evidence “in all

Courts of justice." (General Statutes of 1878. Chapter 78. Section 67.) A copy of

such mortgage. when certified by the proper Town Clerk to be a true copy of the

original on file in his ofiice. is receivable in evidence in like manner and with like

effect as the original mortgage; that is to say. it is. under the Statute. entitled to

be read in evidence “in all Courts of justice." [Ellinabor vs. Brukken. Supreme

Court of Minnesota. December 9. 1888.]

Gun! 4111) DILIVERY—AGI'ION or—annso'ra.—An action of claim and delivery is

one for the recovery of specific property, and hence. to maintain it. a right to

specific property must be alleged and shown. But when the property sought to be

recovered is a certain undivided fractional part of a certain specified quantity of

property, uniform in quantity and value. and susceptible of a fair and equal

division by count, measurement or weight (as. for instance, grain in bulk.) the

description and proof of the property sought to be recovered. as such undivided

fractional part. is sufiiciently specific. Under such a description in his writ. an

ofiicer may properly seize such part of the whole quantity as is equal to the

undivided fractional part claimed. [Ellinqu vs. Brakkcn. Supreme Court of

Minnesota. December 9. 1886.]

00mm: Cmarna—Lnn‘rsrros or meu'rv—Nnomonscs.—In 56 Pa. St.. 53. this

Court decided that a common carrier might. by a special contract. and perhaps by

notice. limit his liability for loss or injuryto goods carried by him as to every

cause of injury except that arising from negligence. In 56 Pa. St.. 140. the doctrine

was repeated that common carriers may limit their liability by a special contract

or special acceptance of the goods. and thus become subject to the laws of

bailment only. but that there could be no limitation of liability where the loss or

injury resulted from the negligence of the company or its servants. In the present

case the lower Court further charged the jury that a common carrier could limit

its liability even as against its own negligence. This was done in obedience to a

decision oi! the Supreme Court of the United States. in the case of Hart vs.

Pennsylvania R. B.. 112 U. 3.. 331. An examination of that case shows that such is

the law as declared by that Court; and. if the decision were of binding authority

upon us. we would be obliged to follow it. But our own decisions for a long time

have established the opposite doctrine. until it has become firmly fixed in our

system of Jurisprudence. We could not depart from them now without overruling

them all. and we are not willing to do so. The authorities upon the general subject

are very numerous and conflicting. but with us the rule has been uniform. and we

prefer to adhere to it. [Groga-n vs. Adams Express 00.. Supreme Court of Pennant

mnia. November 17. 1886.]

CONSTITU'HONAL Law—Cm Tax on Fonnran Msacnss'r.-The General Council of

the city of Louisville passed an ordinance in February. 1879. entitled “An ordinance

to license sample dealers." which provided that "any person whose principal

place of business is not in this city. or who conducts his principal place of business
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without this city. who shall sell or otter to sell any goods. wares or merchandise by

sample or representation in this city to any person other than persons living in or

doing a license business in this city. must first obtain an annual license therefor.

and shall pay for such license 82(1); " and that “every person violating this

ordinance shall be lined not less than twenty nor more than fifty dollars for each

oilense." Held. Invalid under Section 2. Article 4. of the Constitution of the

United States. which provides that “ the citizens of each State shall be entitled to

all privileges and immunities of citizens in the several States." [Fccheimer vs. (‘ity

of Louisville. Court of Appeals. Kentucky. October. 1886.]

FRAUD—RIGHT 'ro Ra'raxn Pnornn'rr—LIEN.—Plaintifl' entered into an agreement

with B to manufacture a large quantity of paper for him to be used for printing a

book. and received from B the promissory note of M. which was. in fact. a forgery.

Under the directions of B. plaintifl' delivered to the defendant. L. a printer. 150

reams of such paper. on which L commenced the work of composition. electro

typing and printing. Plaintiff. on discovering the fraud. and finding that 146 out

of the 150 reams delivered to L had not been printed upon nor used. made a demand

and brought suit against L for its recovery. the latter claiming a lien thereon for

the work done for B. Held. The defendant cannot stand upon his lien on the paper

in question. Independent of the fact that he performed no service and bestowed

no labor upon that paper, the fraud perpetrated by 13 upon the plaintiif vitiated

his transactions with the latter; and. as plaintifl‘s sale to him was induced by such

fraud. plaintii‘! had the right. after its discovery. to retake and reclaim his property

from any person except a transferee in good faith for a valuable consideration.

The defendant was not such a transferee. In fact. the property was never trans

ferred to him at all. nsthe title of B was vitiated by his fraud. He had nothing

to transfer to the defendant. and never did. and never could. vest the latter with

any right or title to the property. The lien which defendant claims is against B.

and must attach. it at all. to his title or to his property in the goods; as. therefore.

he had no property in the goods. and as the title to the property never passed from

the plaintid. the defendant could acquire no lien upon it by virtue of any arrange

ment with B. [Conrow vs. Little. New York Supreme Court. General Term. Second

Department. 1886.]

JUDGMENT Lilli—DEATH or Dzaroa—Esroncmo Junemssr.—Under Section 8.092

of the Code of Iowa :1 Judgment lien can be enforced against the land of a Judgment

debtor after his death without filing the judgment as a claim against the estate;

and there is nothing in the amendment of the Statute that would require one who

obtains his judgment before his debtor‘s death to file the judgment as a claim

against the estate. [Boyd vs. Collins. Supreme Court of Iowa. December 18. 1886.]

Rsoovam! or MONEY PAID—WHEN JUponnu'r Is No Baa 1'0 SUBSEQUEN’I AUI‘ION.—

Where a party sued to recover money as being obtained by fraud. and. failing to

establish the fraud alleged. judgment was rendered against him. Held, Such a

judgment presents no obstacle to an action for the recovery of the money as

having been paid under mistake of fact. [Bellien vs. State of New 'ork. New York

Court of Appeals. October. 1886.]

MUNICIPAL CORPORATION—USE or Sraaa'rs roa Pmsn RAILROAD—GRAIN

ELEVATOR—A city has no authority to permit a private railroad. or a railroad for

merely private purposes. to be constructed or operated upon the public streets of

such city. It does not follow from the fact that a grain elevator is public to the

extent that its charges may be regulated by law that a private railroad. operated

only for the purpose of carrying grain to and from the elevator. is a public or

common carrier. A railroad which carries only grain for only the proprietors of

a grain elevator. and only to and from the elevator. lacks many of the essential

elements of a public or common carrier. Indeed. it is no morca public or common

carrier than the farmer who transports his own gmin by his own wagon from his

own farm to the elevator. It is only such railroads as are operated by public or

common carriers. and such only as are required by law to carry all kinds of

carriable goods. and for all persons or corporations who may desire to have goods

carried. that can be permitted by a city. under the Statutes. to be operated upon

the public streets of the city. [Mikech vs. Durkee. Supreme Court of Kansas.

December 9. 1886.]
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NEW YORK STATE BANKS.

ANNUAL REPORT or BANK surnmmnnzx'r rmn.

The annual report of Hon. Willis S. Paine, Superintendent of the Banking Depart

ment of the State of New York, shows that four new banks, with an aggregate capital

of $250,000, were organized during the year, and one additional with a capital of

5101,1110, since the 010m of the fiscal year. There were 96 State banks on October 1, 1886,

against 92 at the beginning of the preceding year. The following statement shows

the resources and liabilities on September m, 1885, and September 18, 1886:

 
 

 

 

(.‘mulition Pond it ion

REOUI‘CES- Sept. 12, 1885. Sept. 18, 1886.

Loans and discounts, less due from Directors. - . . . . . $97,951,129 $110,589,711

Duo from Directors. .. 2,948,779 2,775,838

Overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,277 51,

Due from Trust Companies, State, National an

bankers and brokers, 13,588,017 11,581,784

Real estate . . . . . . . . . . . . 2,029,414 3,024,445

Bonds and mortgages 521,665 426,673

Stocks and bonds 492,565 4,484,550

S} ' 13,627 201 12,871,,586

Lnited Qtates 10

7,073,713 6,112,368

Cash items .. . .. .. 22,453,047 26,145,2i1

Loss and expense acco ,088 £3,489

Assets not included in either of above heads 7%,236 .915

Add for cents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 283 .499

Total resources . . . > . . . i . . . . . _ . . . . . . . . . . . . . . . . . . . . $167,667,499 $179,217,274

LIABILITIES.

Capital,.............. , $22,850,700 $52,096,700

sill-gunman... .. 0,894,223 0,645,592

Un vided profits . . . . .. . 4,711,562 6,043,675

Circulation . . , . . . . . . . i . . . . . . . . . . . . . . . . . . . . . 4 . . . . . . 8,015 8.075

Due depositors on demand . . . . . . . . A . . . . . . . . . . . . . . . . . . . , . 116,774,013 130,416,652

Due to Trust Companies, State, National and private

bankers and brokers . . . . . i . . . . . . . . . . . . . . . . . . . . , . . _ . . .. 14,408,%3 11,110,305

Due individuals and corporations other than banks and

depositors. . ., . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. , .. 1,441,093 1,794,975

Due Treasurer of the State of New York, .. . .. . ,031 231.143

Amount due not included in either of the above heads. 828,793 85'1936

Add for cents . . . . , . . . , . . . . . . . . . . . . . . . . . . . . _ . . . . .. . . 151 166

Total liabilities .............. . . .. . . . . . . . . . . . . . . . .. $167,667,499 $197,247,274

One bank increased its capital from $100,000 to SKEOOO, making, with the increase

of capital of new banks, a total of $350.0“). Four banks reduced their aggregate capital

$105,1D0, and one bank with a capital of $500100 went into the National banking system,

making a. not decrease in capital of $255,000 since October 1, 1885.

A table is published, showing the principal items and resources at the close of

each fiscal year since 1886, from which the following comparative statement is taken :

Sept. 29, 1866. Sept. 26, 1868. Sept. 18,1886.

Capital .................................. . . $15,443,417 $11,578,200 $22,005,700

Due depositors on demand .. . . . . . . . , . . . . 40.573,591 40,980, 180,416,652

Loans and discounts . . . . . . . . . . . . . . . . . . . . . .. 31,431,710 89,455,487 110,539.711

Profits and surplus i . . . . . . . . . , . . . . . . . . . . _ . . . 4,579,440 5,758,181 12,689,207

Total resources . . . . . . . . . . . . . . . . . . . . . . . . . . . .' 72,832,003 67,886.31!) 179,247 274

No. of banks .......... .................. .. 85 41 0%

While the number of banks has not. increased much since 1880, there has been 8

large increase in the capital and other items, deposits being over three times as lnrllia

and loans and profits surplus nearly three times greater.

In reference to the old State bank circulation, the Superintendent r0110!“ that
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the final redemption of all secured circulation has been advertised save only that

issued by the Mechanics' Bank, of Brooklyn. The report says:

The amount of circulation of that bank now outstanding is $5,500, the redemption

of which is secured by $7,000 of public stocks held by the Superintendent. Under the

existing law this bank will be compelled to deposit for six years $5.600 in cash with a

bank located in the city of Albany, and, as the banks located there refuse to allow

interest on such deposit. the Mechanics' Bank has declined to advertise the final

redemption of its outstanding circulating notes. To enable this bank to advertise

the redemption of its notes on a stock deposit. the re—enactment of Sections 1 and

2 of Chapter 191 of the laws of 1867. which were repealed by Chapter 402 of the

Laws of 1882, is recommended. It is dairable that all of the old State bank circula

tion be retired at the earliest possible date in view of the existing doubt as to the

future of paper circulation. If the exigencies of the financial situation become such

as to render it expedient or necessary for the State banks to again issue circulating

notes. the old issues should be wholly retired. During the past fiscal year none or

the outstanding circulating notes which are redeemable at this Department has been

returned to it for redemption and burning.

There are 20 Trust. Loan, Mortgage. Security, Guarantee or Indemnity Companies

in existence in the State, and their resources on July 1. 1886, aggregated $189,166,060

against $165,023,132 on July 1, 1885.

On October 1, 1886., the Superintendent held $1,459,829 of securities for banks,

bankers and Trust Companies. of which $1,311),188 were deposited by Trust Companies

which receive deposits of money in this State.

The Superintendent calls attention to the need of legislation relative to private

banks and individual banking, as follows:

“A list of private bankers doing business under corporate names will be found in

the Appendix. Experience has shown that the change in the law in this connection

was most advisable, but no reason has been given to modify the previously expressed

opinion that it is the imperative duty of the Legislature to enact by statute that the

present concerns shall be known to their customers as private banks. It is noticeable

that none of these institutions using corporate names are located in the large cities; it

is only in the smaller communities. and especially in the rural districts, that such

concerns flourish. In assuming the name oi! ‘The Patchogue and Suffolk County Bank»

its owner possibly used the name without the desire to deceive. but there is abundant

evidence to show that its depositors were misled and believed it to be precisely what a

bank is generally supposed to be. viz., an establishment for the custody and loaning

of money,with stockholders and their representative Directors acting in their corporate

capacity. and subject to Governmental inspection and control.

“The banking laws are incomplete in several material respects concerning indi

vidual bankers. While the statutes recognize their existence and place them under

the same mtrictions as banking associations, the law makes no provision for their

organization. nor does it specin the minimum amount of capital on which they may

operate. At this date but two individual bankers are engaged in the business of

banking under the provisions of the State laws—one with a paid-up capital of 5&1000

and the other with a capital of 85.000. The first organized in 186% and the last in 1879, at

a time when each bank. banking association and individual banker was required to

deposit $5,000 (since reduced to $1.000) with the Superintendent of this Department as

a guarantee of good faith. The Attorney-Genera], to whom the question was at that

time submitted, held that individual bankers were not restricted as to the minimum

capital to be employed by them. The statutes should be made plain in respect to these

important particulars. They now authorize the organization of banking associations

with a capital stock of not less than $100,000,000; provided, however, that banks with

a capital of not less than $50,000 may be organized in any city, village or place the

population of which does not exceed thirty thousand inhabitants; and. with the

approval of the Superintendent of the Banking Department, banks with a capital of

not less than 825,00] may be organized in any village or place the population of which

does not exceed six thousand inhabitants. The law is silent on both the mode of

organizing and the minimum capital required for individual bankers. Throughout

the State are numerous small villages without the necessary banking lacilities for the

convenient transaction of local business which is not of a suflieient volume to justify

the organization of a banking association of even 825.000 of paid-in capital. It is



1887 ] NEW YORK BANK SUPE'RINTENDENT’8 REPORT. 163

therefore recommended that the banking lawsbe so amended as to authorize individual

ban kcrs to conduct a banking business in places of three thousand population or less

with a minimum capital of 310.000."

There are sixteen Safe Deposit Companies in the State. eleven of which are located

in New York city. The Superintendent recommends that the law of 1875 be amended

so as to place restrictions on their future organization so that thc ill-advised multipli

cation of this class of corporations may be avoided.

The report contains suggestions as to State bank circulation which are open to

criticism and are not likely to be adopted. It says:

“ It Congress were to enact a statute. permitting the issue of circulating notes by

the Government to State banks upon certain conditions, a uniform currency would be

provided of inestimable value to the country having all the advantages now claimed

for that of the National banks. Such currency should be a first lien upon the assets of

each bank. and securities satisiactory to the Comptroller of the Currency should be

held by him to be sold for the purpose of redeeming the circulating notes in cases

where banks failed to redeem them. The Directors of any bank of deposit and discount

desiring to exercise the privilege of circulating its notes should be required to deposit

with that oiiicer. subject to substantially the same conditions that now exist in connec

tion with the deposit of Government bonds, the best obtainable stocks. for example:

“1. The stocks or bonds of any State in the Union that has not within ten years

defaulted in the payment of any part of either principal or interest of any debt

authorized by any Legislature of such State to be contracted.

“2. In the stocks or bonds of any city, county, town or village in such States. issued

pursuant to the authority of a law of that State. Stocks or bonds of a body politic to

be unavailable when the indebtedness exceeds a certain percentage of the assessed

valuation of its real estate.

“ With an eflicicnt force in the ofiice of the Comptroller of the Currency this plan

would not prove cumbersome, nor' does it invest that oflicer with unlimited power,

provided an appeal may be taken from his decision to that of the Secretary of the

Treasury. It is no objection to the plan to say that it will strengthen the credit of one

State and impair that of another. The Legislature of this State has made a like

discrimination concerning the securities in which its savings institutions are authorized

to invest, and distinction is practically made everywhere in connection with all classes

of securities. But. even if it were not. certainly when State Legislatures countenance

theft (for succqu repudiation'has in many cases been nothing less). they must suifer

the natural and necessary result, while those that have displayed a decent regard for

the rights of others should meet with encouragement.

“ In convenience ofuse this proposed bank currency would be preferable tocoins. It

would be taken as freely at one end of the Union as at the other because of its undoubted

security. The saving to business men in the sums paid out under the old system of

inter-State exchange would be great. It would thus prOve an important factor in

accelerating business transactions and developing the resources of the country."

The suit of 19 State banks in conjunction with certain National banks. to test the

legality of taxing bank shares. is reviewed. The case has been very fully reported in

the JOURNAL and it is unnecessary to mention its features here. The Superintendent

says that the banks are clearly justified. and that the laws of this State governing the

taxation of banking capital are inequitable.

That portion of the report devoted to the Trust Companies oi the State merits

general approval. These institutions have come to do a general banking business while

they are relieved of many of the duties and obligations of banks of deposit. We quote

Mr. Paine fully on this subject. as it is one that calls for legislative action. He says:

“ An inspection of the first charters granted to Trust and Loan Companies of

the State Will'show that they were originally designed to insure property of all kinds

against loss or damage by fire; to make insurance on lives; to grant and buy annui

tim; to make other contingent contracts involving the use of money and the duration

or life; and not for the reception and execution of trusts of every character. They

have been variously styled Trust. Loan. Indemnity, Improvement, Security. or Guar

anty Companies. Some have been authorized to do a safe depoeit business: and 0118

was created in the year 1318 which had. among other powers. not only an e19"?as

authorimtion to carry on the business of a Safe Deposit Company. but also of a Saflnill

bank. In creating the first company in the State, the Legislature made use of the fol
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lowing careful language: ‘And also provided, that nothing in this Act shall be so

construed as to authorize the said corporation to receive any deposit or deposits. nor

to discount any promissory note, bond. due-bill, draft. or bill of exchange, nor shall

it be so construed as to allow any banking privileges or business whatever.’ If the

same care had always been exercised there would be no grounds for the present com

plaints. A vague belief exists that these corporations act onlyas care-takers of funds

belonging to estates. or such as are in the custody of the Courts. or generallyfln a fldu

ciary capacity—e. (1.. as the trustee of mortgages. At the present time some of them

are conducted in such a manner that there is no practical difference between the

businm transacted by them and that of the State banks of deposit and discount.

They make loans on collaterals, purchase commercial paper. and receive deposits

subject to checks. At every recent session of the Legislature. hills to incorporate

Trust Companies have been introduced. and when, perehance. charters are obtained

they have in some instances been hawkcd about the streets of New York to be sold to

whoever might desire to buy. The Governor sent to the last Legislature a veto of a

measure of the character mentioned which commanded universal approval; and it

is in accordance with the views expressed by him that a proposed general law has

been framed. a draft oi! which will be found in the appendix. Undoubtedly. if the

practice of creating Trust Companies by special charters is to meet with no check the

evil results which afliicted thousands of the thrifty but poor depositors of savings

banks during the year 1873 and subsequent years will on a larger scale be again experi

enced. The evils caused by the multiplication of savings banks were only remedied

by an amendment to the Constitution. November 3. 1874. If the rapid increase of

Trust Companies is permitted there is reason to believe that in time not a State bank

of deposit and discount will exist in the metropolis.

“ One ditl'erence of a vital character between banks and Trust Companies is in

connection with the taxation imposed upon them bylaw. The former are the only

corporations in the State the shares of which are taxed; the latter are placed in the

same category with railroad. insurance and manufacturing corporations, and their

capital may be invested in Government bonds. which are not taxable. The report of

the Comptroller of the State. transmitted to the Legislature in January last. shows

that the 15 Trust Companies transacting business in the city of New York during 1885.

with an aggregate paid-up capital of 812.775.9(1). paid to that oflicer in taxes the sum

of $37,091. The Commissioners of Taxes and Assessments of the city of New York

have recently stated that the assessed value of the banks of deposit and discount in

that city for the year 1886. after allowing all legal deductions, is given at $59,012.89.

while the actual par value of the same is $59,637,700. On the other hand. the Trust

Companies of that city. with the capital at par of $11,190.11», are assessed only upon

$64.le of the same.

“General statutes exist providing for the organization of Banks. Safe Depoait.

Manufacturing and Insurance Companies, Building. Mutual Loan and Accumulating

Fund Associations, and. by parity of principle. Trust Companies should form no

exception. '

“There would be no demand for the creation of Trust Companies. especially in the

city of New York. were it not that the equivocal and unsettled (legally-speaking) terms

of their charters give them powers beyond those which it has been thought wise either

by the National or State Legislatures to grant to banking associations. The last

named are organized either under the National Bank Act or under the general Act of

1838. as required by the State Constitution (Art. VIII.). the theory being that all

who wish to engage in a banking business should be enabled to do so upon an equality.

with like privileges and liabilities. and under uniform restraints. And. while the

Legislature has the discretion of creating corporations. other than banks. by special

charter. yet equality between corporations themselves. as well as equality between

corporations and individual citizens. so far as the latter was practicable. was in the

minds of the Convention in framing this part of the Constitution. (49 N. Y.. 458.)

“ In preparing the proposed general law for the organization of Trust Companies,

the charters heretofore granted by the Legislature since 1821 have been carefully

examined; and. in submitting the same to the Attorney-General. copies of the main

portions of such charters have been handed to him. Printed copies of the proposed

law have been sent. for suggestions. to each of the now existing Trust Companies.

savings institutions and banks of deposit and discount in this State."
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THE FINANCIAL SITUATION nv ENGLAND!

[The following letter from a. member oi the staii'of Imomzs' JOURNAL or BANKING, who

is spending a few months in England to recuperate his health. will be found to contain an

interesting survey 01 the financial situation abroad—Editor JOURNAL.)

LONDON. January 3. 188".

To any one accustomed to view the dealings at the New York Stock Exchange

from the lofty height of the “visitors gallery.“ or to drop into a New York stock

brokers ofliee to take a look at the tape and iind out how stocks are going. the methods

of the Stock Exchange here are very certain to occasion surprise. The Exchange is

kept rigidly closed to the public. while a visit to a stock broker's oflice is sure to be

met by a respectful inquiry “ What can we do for you ?" in about the same way that

a stranger. wandering aimlessly in one of New York‘s great retail stores. would be

addressed by a floor-walker anxious to put him in the right track.

There are none of the off-hand, free and easy ways of doing business in and about

the London Stock Exchange which is a feature of Wall street. It is easy enough to

speculate here if one wants to and has the means or creditto back his desires. From

a casual view. I should say that stock speculation is not the playthlng of that class of

people who are in ordinary circumstances to anything like the extent that it is in New

York and other American cities.

As to the..gcneral financial situation here. the view most generally entertained is

that the outlook for the New Year is quite favorable. Home and foreign politics and

labor dimculties have been the chief obstacles to improvement in the year just closed.

Yet 1885 is looked back upon as having been altogether a very favorable year both for

business and speculation.

The " rumors of wars " in Europe have a depressing eii'ect upon large enterprises

for the time being. The prevailing opinion regarding American securities is very

favorable. A number of the best-informed men in London on these matters with

whom I had the privilege to converse are unanimous on this point.

There has been cousiderable appreciation in the value of securities during the past

year. although the rise appears to have been largest in foreign securities. While the

advance in English funds has been from )4 to l per cent.. Spanish 4per cents. advanced

12%. Egyptian unified 10%, and other international securities from 1 to 11 per cent.

W hile there were declines in some English railway stocks. a numbershows gains ranging

from 2 to 23 per cent. the latter for London and Brighton shares. Nearly all American

railway securities dealt in have advanced, the gains ranging from 3 to 21% per cent.

There has been a large increase in new issues of securities. the total application

for new capital during the year amounting to nearly £94.000.000 (irrespective of about

£8.€00.000 partly subscribed abroad) against £78.(II).000 in 1885.

The Bank of England made seven changes in the rate of discount during the year.

the same as in 1885. ranging from 2 to 5 per cent... and the rate for money in the open

market fluctuated between 1 and 5 per cent. .

The Morning Post of yesterday makes a. very exhaustive review of the financial

situation. and remarks that " the opening of the year 1887 shows a distinctimprovement

in the financial position of the country as compared with that of twelve months ago."

As to the outlook. it says: “ It is. of course. impossible to say what the coming months

have in store for us. but we certainly meet this year under better auspices than the

last. and. with a firm Government at home and peace abroad. there is every reason to

hope that the opening of 1888 will see a still larger improvement than that which we

chronicle at the commencement of 1887."

Although the year 1886 opened under favorable auspices. political complications

connected with the advent of Mr. Gladstone into power caused disquiet among

investors. The possibility of trouble between Germany and Russia also cast a 010ml

upon the financial horizon. The Bulgarian question was another important factor

for some time in unsettlmg confidence. But. in spite of this. there was a senor“!
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improvement. and the prospects of business are now better than they were a year ago.

As there are even now rumors of wars on the Continent. I cannot do better than

quote the following from the Post. which bears upon the question of future compli

cations : “The enormous armaments maintained by the great Continental powers are

at all times not only a burden on the people but a menace to peace. Yet everywhere

during the last year these armaments have shown a tendency to increase rather than

diminish. The rulers of Germany desire to make a large addition to their military

strength. The French Government have. there is little doubt. for some time past been

working steadily in a similar direction. for there can be no other explanation of the

accumulated deficits which last year made a large fresh loan a fiscal necessity. The

recent reluctance of the Bank of France to part with gold has not been unnoticed as

an omen of possible war."

How sensitive public confidence hero is to labor outbreaks. even in remote

countries, is shown in asingle remark of the paper from which I have just quoted.

It says that the outbreaks of Socialism in various forms both in Europe and America

have had their eilect in retarding commercial enterprise. The Labor riots in Belgium

and the scarcely less determined and savage strikes in America have not unnaturally

tended to frighten the holders 0t capital.

I am indebted to the manager. Mr. Darbyshire. for an early copy of the report oi

Sir John Lubbock. containing the London Clearing-House statistics for 1888. It

shows that there has been a substantial improvement during the year. The total

clearings for the year amounted to 25.901.925.000. an increase of £3“).854.(ID over 1885.

The payments on Stock Exchange Account Days increased £263.47BJIO and on Consols

Account Days £14.170.0l'l). while the amounts passing through on the iths of the

months decreased £63543“). The following statement. prepared by the Inspector of

the Clearing-House. gives the figures for the past nineteen years:

Town for the On FOUTUIS of m 0" Stock 171- 0n ('0713018

Year. Years. Month. 6"“7'418 {tgcmm‘ Settling Days.

£3.425.185.0(X) £ 55338.0(11 £523.349.(XD £134.552.(II)

8.626. .000 169.7203“) 564.335.“)0 i 149.938.”

3.014; .000 170,137,000 034.014.000 163.230.0111

4.8261343“) . 211.0951“) 515.356.“)0 210.647.”

5.010.453.“ i , .890.0(D 1.0153591“) 246.9%.(11)

0.070.943.“ . 272.156.1XX] 1.038.267.“ 249.7551“)

5.000.712.1110 1 2&5.421.1m 1.010.450.1110 200,244,000

assumes 245,010,000 1.040.404.010 251.572.0110

4.011.450.0110 l 25.030000 761,091,000 225.948.000

5.042.303.” i ZiZJi-‘DJIJO 744.085.0(0 228354.01)

4.004%.100 217.77 .000 705,443.01] 37.241000

4.885.937.01l) ‘ 213.‘ .[Xl] 842.9871“) 225.3251.“

5.794.238.0(1) 236309.01) 1.151.867.0(1) 2.55:“7 .0“)

6.357.059.Lll) 1 253.133.0(1) 1.383.480.” macaw

examine 230.1500» 1.m.010.000 218387.000

5.923.404.000 ‘ ZNJBUDOO 1.058.71B.OOO 254.621.“

5.7985151“) 242.659.000 080.62MH) 268.3621“)

5.511.071.000 ; 1.873111) 935.084.“)0 249.327.!!!)

5 901.9251“) 215. 19.0(1) 1.198.5671“) $33.49!.

 

Mocatta 8: Goldsmid's annual circular. just issued (which is universally recognized

as a first-class authority). gives an interesting rcview of the silver market. The price

of silver was 47d. in January. 1880. and fluctuated between 46% and 47 until April.

when a rapid decline begun. and. on August 8d. it touched 42d. The price then began

to advance. and. on November 20th. it reached 47d. again. On November 27th it was

46%d" and no buyers for the silver offered could be found after that until December

2d. when only 45d. was paid. A rally followed. and in a fortnight It was up to 46%d..

and at the close of the year it was 46%d.

The cause of the depression. which began in April. the circular says. was the

continual succession of lower rates of Exchange in India. produced by the anxiety

of Manchester houses to obtain cover for future shipmentsto India. The subsequent

improvement was due to the purchase by the French Government for the coinage of

dollars for Tonquin.

The shipments of silver to India during the year amounted to £4,500.000 against

£8.31).000 in 1885.

l 1 |
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Mexican dollars were in moderate demand for China early in the year, and after

wards for the French Government. The price was about 451d. per ounce in the first

four months of the year. but fell to 4.1%(1. in August, subsequently advancing to 46d.,

the highest point for the year. on November 19th. At the close of the year the price

was find" the average for the year being 44%d. against 47 15-16d. in 1885.

The total import of silver in bars and coin for the last seven years is as follows:

Imports. Exports.

 

__ C. D.

THE BANKERS‘ DIRECTORY AND COLLECTION GUIDE.

The new Bankers‘ Directory muiooumum Guide will be mailed to nearly all sub

scribers a day or two in advance of this issue of the JOURNAL. (iopies for remote

points being sent i‘lrstw near-by subscribers will please not become impatient should

their copies not be received until a day or so after the JOURNAL. It requires a large

number of books to supply every subscriber—more than some people have any idea

oi—and, besides. we have a long list of orders from those who are not JOURNAL sub<

scribers. The latter, as a rule, are outside of the banking lin%mainly merchants and

others who have considerable business with the banks.

As may be seen by an examination of its pages, the new Directory is corrected up

to January let—this fact is suiiicient apology for its non-appearance in January.

We submit two important points wherein this work excels all others:

In. Best arranged for ready referenoe.—Bankers are busy men, and they

can turn to Just what they want in this book without loss of time. Bemg arranged

in the natural way. and not padded with out-ot-date maps and other cumbersome

insets. the desired information can be referred to and used in considerably less time

than is required in making a tedious examination of any other Directory or list-book

by whatever name known.

2d. Correctness, and all Change: brought down to past themiddlo ofJanu

ary.—It is a fact that all the otherJanuary Directories (so-called) close their corrections

and ram the larger part of their edition—with the exception oi their advertisements

and the list of banks in a few of the large cities—in December (and some even in

November) of the old year. Their edition is. therefore. comparatively useless (becamse

lacking so many changes made in January) the very first day it comes to the banker's

rlwk.

This fact can be verified by comparing the new Directory with any other January

book published.

Esrncut. attention is asked to the Anvsn'rlssns‘ Rmrs'rim supplementing the

new Bankcrn‘ Directory—see page 319. It contains the advertisements 01‘ very many

of the Leading Banks and prominent Banking-houses of the United States and Canada.

They are arranged by States in alphabetical order for easy reference. All the adver

tisements therein have been prepared especially for this book. giving facts and figures

of much interest not only to the banking community but to the Merchants, Investors.

Capitalists and others who so generally refer to this Directory for reliable information.

The New York City Cards appear on the pages immediately after the States.
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BANKING AND FINANCIAL NEWS:

wrra COMMENTS on ma mom: IMPORTANT uA-rrnns. THIS Dnrsnrusn'r Also

INCLUDES: RAILROAD AND invss'runn'r ans, AND A COMPLETE her or Ns'w

BANKS. Crunons m Omenns. DISSOLUTIONB AND qunm.

E. D. S. on National Banks.—Some of the JOURNAL‘S readers may be interested

to know the spirit which prompts our correspondent to write against the “ Constitu

tionality of the National Bank Ac “ In a personal note to the Editor. enclosed with

his letter, which appears in this issue, he says:

“ My article will no doubt be criticised and attacked—I hope it will be—st this end

we will be prepared to defend the stand taken therein. I am directly and indirectly

largely interested in the National bunks, but, all the some, the (the National banks) are

eternally throwing clubs at the banks organized under State aws, and I am tired of it,

and am prompted to stand in their defence." .

New York's New Bank—Secretary of the Treasury Daniel Manning, on February

9th, was elected President of The Western National Bank, of the city of New York,

and United States Treasurer C. N. Jordan was elected Vice-President. Although the

capital stock of the new bank is to be $3,000,000, subscriptions amounting to nearly

$5,000,000 have been received, and we understand that the allotment of shares has

already been completed. 0

Mr. Ferdinand Blankenhorn—for about twenty-two years past Assistant Cashier of

the Third National Bank of this city—has been elected to the position of Cashier. He

is a young man of marked ability and varied experience in banking.

Among the subscribers, in addition to Messrs. Manning. Jordan and Blankenhorn,

are Assistant Treasurer Charles J. Canda, Congressman W. L. Scott, of Erie, Pa.; John

R. McLean. of Cincinnati; Henry B. Hyde and John A. McCall. oliicers of the Equitable

Life Assurance Society, of New York: F. 0. Mstthieson, Marcellus Hartley, Eduardo

Gogorm, Joseph Tilney, Ferdinand E. Canda, Sidney Dillon. of New York; Evans R.

Dick, of Philadelphia, and W. C. Hall, of Louisville, Ky. The Board of Directors will

shortly be elected.

The bank will occupy commodious banking rooms in New York city in the new

Equitable building. on the north-east corner, fronting on Broadway and Cedar street.

It is expected that the institution will be ready for business on May 1st.

Mr. Valentine P. Snyder, the newly-appointed National Bank Examiner, it is

understood, will make no changes in his office, but will retain the services 0! the

assistants of his predecessor. Mr. Scriba. These assistants, Mr. H. C. Knox and Mr.

Wm. H. Mellins. are both experienced Bank Examiners, and have earned a reputation

for emcicncy and faithfuan in the service of the late head of the othcc. Mr. Knox

received his training in the Public Examiner’s oiiice 01' Minnesota. which position he

relinquished to accept one in the Pacific National Bank, of Boston. Mr. Meliins

received his appointment under Mr. Scriba after the failure of the Metropolitan

National Bank in 1884. He was previously connected with the National Bank of the

Commonwealth until its failure, subsequently being employed in the ethos of the

Receiver of that bank.

Comptroller Trenholm on the National Banish—Comptroller Trcnhoim. on

January 10th, appeared before the House Committee on Banking and Currency, at the

request of the Committee, for a preliminary talk with reference to the formulation of a

report upon the present condition of the National banks. He stated that he had

prepared a digest of all the suggestions that had been made. and that he was preparing a

commentary upon those suggestions. Mr. Trenholm declared the existing banking

system to be of great meritand value, but recognized the impossibility of continuing its

existence without supplemental legislation in view of the rapid redemption of the bonds.

He stated that hehud received anumber of letters from officers of National banks indica

tive of their intention to abandon the system it they were compelled to replace their
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called bonds with other bonds at the present high market prices. At the conclusion of

Mr. ’I‘renholm‘s remarks the Committee requested him to complete thefwork' he had

undertaken of preparingacommentary upon the various schemes for the continuation

of the National banking system.

A Growing Life Assurance Society—Below will be found a summary of the

annual statement of the Provident Savings Life Assurance Society, of New York city,

for the yearendlng December 31, 1886. as published by Mr. Sheppard Homans, President

and Actuary of that Society. The facts and figures given bear evidence of material

growth both in finances and membership.

The net assests on January 1. 1886. were $217,404.45. The premiums received in 1888

amounted to interest, $8,730.90. Total income, $874,961.94, an increase during

the year of {$7,557.30 The net assests increased 40 per cent. during the year.

The disbursements were: Claims by death, $208,218.“); dividends to policy-holders,

$11,284.73: paid surrendered policies, $7,850.58. Total amount paid to policy-holders.

$410,850.:w, an increase during the year of 91 per cent. The total disbursements

amounted to $503,028.16.

The net assets on December 31, 1886, amounted to $314,490.28. These are invested

as follows: In bonds and mortgages. 880.500.00; railroad bonds, $28,496.25; loans on

policies, $788.55; cash on hand and in banks, $30,809.82; agents' ledger-balances (secured).

$28,041.34; not deferred and unpaid premiums, $14,706.34; accrued interest, $1,707.43.

The grossassets on January 1, 1887, amounted to $319,552.30. The liabilities (New York

State standard) amounted to $128,284.00. The Actuaries 4 per cent. amounted to

$134,241.00. The surplus (NewYork State standard) over all liabilities amounted to

5183,3183). The Actuaries 4 per cent. over all liabilities amounted to $185,311.30.

The policies in force on January 1. 1886, were 6,266. The policies in force on December

81. 1886. numbered 8.779. There were 3,630 policies issued in 1886, amounting to 815.190.100.

There werel,ll7 policies terminated from all causes amounting to $4,346,700. The total

number of policies in force on December 31, 1.886, numbered 8,719 and amounted to

$33,000,608.

Something of interest to business men appears in the Society‘s advertisement on

the back cover of this issue of the JOURNAL.

A Distinguished Director.—President Dwight, of Yale College, has been elected

a Director of the National New Haven Bank to fill a vacancy caused by the death of

Treasurer Henry C. Kingsley.

New York City Savings Banks.—'l‘he Bank Department of New York has just

completed its semi-annual statement of the savings banks of New York city. and the

exhibit is important as illustrating the thrift and industry of the people of the

metropolis. There are twenty-four hanksin this city. and their total resources reached

the large sum of 33.50.475.720, while their net surplus is $49,905,818. As indicating the

improvement in the trade and industries of the country in 1886, it can he stated that

the deposits increased $14,623,218 against 811.520.1110 in 1885. It is estimated that the

gain in deposits by the savings banks of the whole State for 1886 will approximate

$13.W.000. and it is gratifying to know that the institutions now in existence are

generally in a prosperous and sound condition.

01’ the city savings banks, the Bowery comes first with total resources of 855.081.1389

andn surplus of 11.271.543. This is certainly a remarkable exhibit for one institnlion,

and shows how rapidly savings will accumulate. The German has resources of

{2.878.424 and a surplus of $1,063.05]. and the Dry Dock shows resources of $14,571,897

and a surplus of 81.326248.

Defaulted Southern Bonds.—Mr. Edward L. Andrews, of New York, representing

a number of holders of bonds of Southern States which have been defaulted. has

addressed a letter to Secretary Lamar. asking that the Interior Department bring asuit

to collect the principal and interest of the bonds. The letter states that the United States

Treasurer holds as custodian, in trust for certain Indian tribes, about $1,710,000 of bonds,

issued by the States of Arkansas, Florida, Louisiana. North Carolina. South Carolina,

Tennessee and Virginia. the principal or interest of which, or both. have been in default

for many years. Since March, 1866, Congress has appropriated for the Indian benefici

aries sums equal to the interest due and unpaid. In view of the continued disbursments

from the Federal Treasury to make good the unfulfilled liabilities of these (1018111196

States the holders of similar repudiated bonds, who are also taxpayers. deem that they

4
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are subjected to a peculiar hardship in being compelled to contribute to repair these

deficiencies of debtors from whose acts they are also individual sufferers. The tax‘

payers of the country. including holders of similar bonds. have been mulcted to the

extent of nearly 51(04110 per year (making an aggregate sum of more than 321110.”) to

discharge the debts of these defaulting States. the aggregate of which Is nearly 344100410.

and they think that the time is come. considering the financial ability of the debtor

States. when further indulgence is not only unjust toward the taxpayers of the whole

country. but conveys demoralizing encouragement to the States in question.

Growth of the National Banks.—The number of new National banks organized

in-1888 was larger than for any previou year, although the oillcial figures fail to show

this. owing to the fact that in some recent years banks whose charters expired and

were reorganized were included in the number of new banks. The following table

shows the number and capital of banks organized in each month of the past two

calendar years:

 

NUMBER 01‘
Bunk CArrrAL.

1885. | 1886. 1885. i 1886

January ' w swarm s 915m)

Februar 15 , 15 1.405.111) 2.10M!!!

March. . 13 I 16 1.225.000 1.355.011)

April 10 16 885.010 1.850110

y 9 . 16 460.000 8.L06.Ulli

June 13 10 Lifilflll 960,01)

July 9 I 1.110.000 2,978.01)

August. . . . . . . . . . . . l 17 7 1.418.000 5215.610

September. . . . . . . . . . . . . . . . . . . . . . . 8 I 10 685.0)" 8150.01)

October. . . . . . . . . . . . . . . . . . 10 721,000 9510411]

November . . . . . . . . . . . . . . . . .. . 8 14 535.000 LMLoOO

December....-........ .. . 12 18 1.100.(0J 2.375110

Total ............................. .. f 141 m smaezmo $20,988,000

I 1

Frocdman‘s Savings Bank.—There is a fair prospect that Congress will at last

reimburse the depositors of the defunct Frecllman's Savings Bank for the deposits

which they lost through the failure of that institution. A bill introduced by Mr

Dibble. appropriating 51.000.000 for that purpose is now pending in the House. On

January 11th. Senator Sherman introduced a similar bill in the Senate. It provides

that the successors in oflice of the Commissioners of the Freedman’s Savings 8: Trust

Company be directed to pay to all depositors of the defunct company whose accounts

have been properly veritled and balanced a sum of money equal to the verified balance

due the depositors at the time of the company‘s failure, less the amount of dividends

which may have been declared from the assets of the company. The sum of 51.210000

is appropriated for this purpose.

Kansas City.—Mr. W. P. Rice. Vice-President. and E. E. Parker. Director. of the

new Ammwa NATIONAL BANK. of Kansas City. Mo.. visited New York recently in

the interest of their bank. and while here called at this oflice to express their appre

ciation of the good results the bank is receiving from their advertisement in the

JOURNAL. As many of our readers already know. the AMERICAN NATIONAL is con

ducted by experienced men who are fully acquainted with the various interests as

well as the requirements of the entire West and South-West. and they are rapidly

building up a large business and maklng strong connections throughout that section.

The bank has organired an exclusive Collection Department. with exceptional facilities

for handling collections satisfactorily and securing prompt returns. The Annulment

NATIONAL was organized on August 9. 1886. and the bank's many friends will be glad

to hear of its progress. It has the largest paid-up capital of any bank in the South

West, amounting to $1,250.01). On December 81. 1886. or less than five months from its

organization. its deposits aggregated $1,331,412. and its undivided profits $41,657.

Mr. M. C. Curtis has been promoted to the position of Assistant-Cashier of the bank.

He was connected with difl'erent banks in New York and Boston for several years. and

was Paying-Teller and Cashier of the House of Representatives. at Washington. D. 0..

for four years. He resigned the latter position on January 1. i886, and was with the
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Safe Deposit & Savings Bank 01‘ Kansas City until the AMERICAN NATIONAL was

started. He. went with the latter bank as Paying-Teller. after two months was made

Second Assistant-Cashier. and now has been made Assistant-Cashier. Mr. Curtis has

obtained wide experience in the various positions he has filled which will be of great

service to him in his new field.

New York and Brooklyn Trust Companies.—Theannunl examination in Decem

ber of the Trust. Loan and Mortgage Companies of New York and Brooklyn. under the

direction of Bank Superintendent. Willis S. Paine. shows resources. liabilities and

surplus for each company as follows:

 

Resources. 1 Liabilities. Surplus.

|

United States Trust Co ..... .. . ............... .. $41,058,204 $34,703,912 $6364.03.)

Farmern’ Loan & Trust Co. . . $320.00 I 21.697471 2.622.570

American Loan & Trust Co 5.781.169 . 5388.282 81.907

Manhattan Trust Co .. . .. 201.727 ; 180.882 211,844

United States Mortgage CO 2.786.569 2.622.175 158,394

Union Trust Co . 23,554,977 %.130.623 2 39*.234

grooklyn Trust Co 9.476. 8.815.994 601 .

knickerbocker Trust Co . . _ . . . . . . . . . . 1.267.710 1.200.041 36.709

New York Life Insurance Trust Co. . . . . . . . . . . 18.968304 16.296.042 2.671.962

Mutual Trust Co . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 543 -' on ‘50. I36

Central Trust 00 . .. .. . . . . . . . . . . . . .. 22314.643 19.665.102 2.519.540

Title Guarantee & Trust Co.. . . . . . . . . 779.093 762.000 17.

Equitable Trust Co . . .. . . . . . . . .. 4.158.398 4334.518 6116.144

Mercantile Trust Co . . . . . . . .. 211.319.9118 191.576.7311 7:23.252

Metro litan Trust Co . . . . . .. .. 5.787.174 5.503.487 '

IonfDes‘l‘anéi Loan & Trust Co . . . . . . . . . . . . . . . . . 2.247.404 2.135.167 112.;- I

01 .

The Hoke Extradition Cum—Chief Justice Dorlon. at Montreal. on January 7th

rendered a decision on the application for a writ of hahena corpus in the J. F. Hoke

extradition case. sustaining thc decision of the Judge who committed Hoke for extra

dition. The Chief Justice holds that the filling-in of regular-signed drafts without

authority isforgery underthc law of England. He also holds that. if there was suflicient

evidence upon which a petit jury could bring in a verdict of guilty. and which \ferdict

could not be set aside as being a verdict without evidence. it was the duty of the

committing magistrate to commit the accused. He therefore committed Hoke to

await the final order for extradition.

Cleveland Banks-—Tho final statements of the banks of Cleveland tor the year

1885 make the best showing in a number of years. Compared with the statements of

the prcn'n us year. there is a lame increase in both deposits and loans. The nine banks

of the city report an aggregate capital of 86.700.000 and surplus of 3991.854. Following

are the loans and deposits 01‘ each bank on December 28. 1886. compared with December

24. 1885: -

l LOANS. Dnrosrrs.

.
l l

Dccjk, 1885. ‘ D6038. 1886. 1 D€0.24.1885. Dec.38. 1886.

 

. ‘l '

National Bank of Commerce... ' 52.387.162 $3,254.101 l 52.930.1822 821.296.9512

Commercial National Bank.. 2.644.246 35281.57 ‘ 2.605.876 2.8%.489

Mercantile National Bank. . . 1.995.132 2.194.950 ‘ 2.584.323 2.531.351

Union National Bank ...... .. 1.115.049 2.140.445 l 1.378.710 1,004

First National Bank. . . . . . . .. .. $02,089 . 1.178.105 781.1% .

Cleveland National Bank . . . . ., 873.406 1 1.5!)9fl55 . 774.838

Euclid Avenue National Bani-1.. 1 . 850.015 ‘ 496.798

Ohio National Bank . . . . . . . . . . . . .. 822.591 1.067.385 (152.035 1.150: .72

National CltyBank ............ ..; 514.194 l 710.000 1 040.100 791.033

‘ 311,704,021 1 315.002.078 ‘l 312172.09: $14,401.0e4

Baltimore.—The National Mechanics' Bank. of Baltimore. on January 11th.

elected Mr. John B. Ramsay its President. Mr. Ramsay is a young' man who has had

wille experience in the banking business. and in every way is well qualified for the

position to which he has been called. He came to Baltimore from Port Deposit. Mn.
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where he was Cashier of the Cecil National Bank. He was elected Cashier of the

People’s Bank, of Baltimore, which he made a flourishing institution. He resigned that

position to become the head of the banking firm of Ramsay. Clabaugh 6: Co“ which

also became a very successful house. When Mr. Orson Adams resigned as Bank

Examiner for that district Mr. Ramsay was appointed his successor. and performed

the duties of the ofllce up to the present time in a most able and satisfactory manner.

He has won the respect and esteem of all with whom he has been in any way

connected. and the National Mechanics‘ Bank is expected to prosper under his care as

it never did before. The Directors are Messrs. William F. Lucas. Robert Lehr. S.

Hamilton (hughy. Thomas Deford, Robert Garrett, Alexander Brown, George C.

Jenkins. Jesse Hill and John B. Ramsay.

Values of Foreign Coins-—The following estimation of the value of foreign

coins. made by the Director of the Mint. I hereby proclaim to be the values of such

coins expressed in the money of account of the United States. and to be taken in

estimating the values of all foreign merchandise, made out in any of said metallic

current-its. imported on or after January 1, 1887.

DANIEL MANNING. Secretary of the Treasury.

TREASURY DEPARTMENT, BUREAU or ran Mm'r. l_

WASHINGTON, D. C.. January 1. 1887. \

Hon. Daniel Mannmg. Secretary of the Treazmry:

Sm z—In pursuance of the provisions of Section 8,664 or the Revised Siatnt of the

United States. I have estimated the values of the standard coins of the various nations

of the world. and submit the same in the following table:

853

$2?

Country. Standard. "” ~25 Coins.
Unit. 3'8.

K.” -
:2 b

:“E§
assé

Argentine ch'lic. Double...... Peso. ....... .. 80.96.15 Gold: argentine184. 4) and

argentine. Silver: eso an

divisions.

Austria ......... .. Singlesilver Florin ..... .. .35.!) Gold:4iiorins($1il2.9).8florins

(9.85.8), ducat (82 28.7) and 4

ducats ( 59.1.5.8). Silver: 1 and

_ 2 florins.

Belgium. . . . . . . . .. Double...... Franc. ...... .. .193 Gglid: 10and20francs. Silver:

[111108.

Bolivia ....... Singlesilver Boliviano.... 32.7 Silver: Bolivianoanddivisions.

Brazd ........... .. Single gold. Milrelsof 1,000

reis..v ..... .. .5433 Gold: 5. 10. and 20 rnllrcis.

Silver: 34. l. and 2 milrcis.

Brit‘hPoss’s.N.A. Single gold. Dollar.. ..... .. 1.00

C Double..... Peso.... .. . .91,2 Gold: (-scudo ($182.4). doub

loon $4.56.!) and condor

($912.3). Silver: Peso and

dwnsiuns.

Cuba.. ....... Double...... Peso. ....... .. 38.2 Gold: doubloon ($5.01.?)- Sil

ver: peso.

Denmark......... Single ld. Crown ..... .. .%_8 Gold: 10 andmerowns

Ecuador. ........ .. Single ver Sucre....... .. .72.? Gold: doubloon (83.95.55). 0011

dor ($9.64.?) and double-con

?or Silver: were and divis

ens.

Egypt. .......... .. Slngle gold. Pound (100

piastres)... 4.94,?) Gold: pound (100 piastres) 50

piastrui, 20 piastres, 10 pias~

tree and 5 plastres. Silver:

1 2. 5, 10. and 20 plastres.

France" ......... .. Double. .. Franc. . . . . . . .. 19,3 Gold:5.10.20.50and100francs.

Silver: 5 francs.

German Empire. Single gold. Mark.. . . . . . . .. £1; Gold: 6. 10 and 20 marks.

Great Britain..... Single gold. Pound ster

ling.... . .. 4.86.6361 Gold: sovereign (pound ster

| ling) and )6 sovereign.



1887.] BANKING AND FINANCIAL NEWS. 173

 

Greece . . . . . . . . . . .. Double......l Drachma.... .193 y Gold: 5.10.20.50and100drach

I was. Silver: 5drachmas.

Hsyti . . . . . . . . . . .. Double...... Gourde . . . . . .. 36.5 Gold: 1. 2. 5 and 10 gout-dos.

Silver: gourde.

India.. .......... .. Single silver Rupee of 16

annas .. 34.6 Gold: mohur (9.7.10.5). Silver:

‘ rupee and divisions.

Italy ........ .. D0uble.. Lira...... .. . 19.3 Gold: 5, 10. 20. 50 and 100 lims.

J 0 id 99 Gsi-tlivei :25éir1lhs' 120

apan.. . . . . . . . . . .. , 0_ 0 .. .7 o : . . . ant yen.
Doume"" Yenisilver.. ."SA Silver: yen.

Liberia Single ld. Dollar.. .. .. 1.0) .

Mexico . . . . . . . . . .. Single ver Dollar. . . . . .. .79 Gold: dollar (0.98.3). 2%. 5 10

and 2] dollars. Silver: dollar

(or peso! and divisons.

Netherlands . . . . .. Double..... Florin ...... .. .402 Gold: 10 florins. Silver: 56. 1.

and 2% florins.

Norway. .... Single gold \ Crown . . . . .. $5.8 Gold: and?!) crowns.

Peru .. .. Single silvert Sol .. . . . . . . .. .72.? Silver: sol and divisions.

Portugal . . . . . . . . .. Single gold. Milreis of 1.!!!)

_ 1.03 Gold: 1. 2.5and 10 milreis.

Busia Singlesllver Rouble of It!)

copecks..... .583 Gold: imperial ($171.8) and )5

, imperia + (53.66.13). Silver:

54. )4 and 1 rouble.

Spain . . . . . . . . . . . .. Double..... Peseta of 100

centimes.. .. .193 Gold: 5, 10 and 25 pesetas.

Silver: 5 pesetas.

Sweden . . . . . . . . . .. Single gold. Crown ...... .. 26.8 Gold: 10 and 20 crowns.

Switzerland . . . . . .. Double" Franc . . . . . . .. .193 Gold: 5. 10. 20. 50 and 100

francs. Silver: 5 francs.

Tripoli . . . . . . . . . . .. Singlesilver Mnhbub oi? 20

piastres.... $5.6

Turkey. . . . . . . . . .. Single gold. Ptastre . . . . . .. .04.~i Gold: 25. 50. 100. 250 and 500

plilStl‘ES.

U. S. of Colombia. Singlesilver Peso . . , . . . . . .. .72.? Gold: condor ($954.7) and

| double-condor. Silver:

Venezuela . . . . . . .. Double..... t Bolivar . . . . .. .193 Gold: 5.10. 20. 50 and 100 l -

I vars. Silver: 5bolivars.

' Gold the nominal standard. Silver motirnlly the standard.

iCoined since January 1, 1886. Old tall-imperial = $3.98.6.

Norm—The “ Standard " ot a given country is indicated as follows. namely: Double, where

its standard silver coins are unlimited legal-tender. the some as its gold coins; single gold or

Single diver. as its standard coins 01 one or the other metal are unlimited legal-tender. The

at oi exchange. 01 the monetary unit of a countrv. with a win 1:» gold. or a double, standard is

ed at the value oi thi- id unit as cotnpured'witli the UIIHLN States gold unit. In the vase of

a country with a single s vcr standard, the par of exchange is computed at the mean ll‘ll‘e or

silver in the London market tors period commenein October 1st and ending Dew-m "51‘ 26,

1886. as per daily cable despatches to the Bureau of t 0 Mint.

JAMES P. KIMBALL. Director of the Mint.

Pennsylvania Bunker—The annual message of the Governor of Pennsylvania

states that there are eighty-one banks incorporated by the State. of which more than

sixty have special charters. Nearly one-fifth of them pay no dividends. There are

266 private bankers and banks in the State. Of these the number reporting an annual

income exceeding $10,000 is forty-one: exceeding $51110 and under 510.000. twenty

seven: exceeding 84.1110 and under $5.000, eleven: exceeding 88.000 and under $4,000:

nineteen; exceeding $2.01) and under $3.01). thirty-two; exceeding 81.000 and under

$2.11!). thirty-eight; exceeding $500 and under $1.000. twenty-five; less than $500. forty

four; and reporting no net earnings or income. twenty-nine. Some of these private

banks have large lines of deposit for which the depositors have no security but the

property 0! the individual bankers. which. in case of disaster. is generally found to be

mortgaged for all that it is worth, or to have changed hands clandestinely. The

Auditor-General cites one instance in which a private bank with ammo on deposit

returned an income of $68 for 1888. for 1884 reported no income at all. and then closed

its doors with a promise to pay the depositors twenty cents on the dollar. During the

last three year! tour incorporated banks went into liquidation. and eleven private

banks failed. causing a loss to depositors of between $1.500.000 and 9.000.000.

Texas—Fort Worth—A new bank. to be known as the Merchant’s National. has

been organized at Fort Worth. Texas. through the eflorte of Mr. A. B. Smith. formerly

Cashier of the State National Bank of that city. Mr. Smith resigned his position. to

take eflect on January 13%. for the purpose of organizing the new bank. Mr. Smith
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is highly thought of in Fort Worth. and, when the fact that he was about to resign

became known, some fifty of the lmding business men of the city signed a letter

addressed to him in which some very complimentary things are said.

Production oi! Preclous Metnlm—Mr. John J. Valentine. 0! Wells. Fargo 6: 00..

who for years has published trustworthy statistics on the production of gold and silver

in the United States, has issued his annual statement for the year (886. The amount

produced in the States and Territories west of the Missouri River (including British

Columbia. and receipts by express from the West Coast States 0! Mexico) he states as

follows: Gold. $0,713,759; silver. $53,770.08); copper. $923,755; lead. 89.185.192: total,

$108,011,761. The net product of gold and silver in the States and Territories west of

the Missouri (exclusive of British Columbia and the West Coast of Mexico) for the last

seven years is reported as follows:

| Gold. Silver.

wessom'! memos;

mesasao ass-1.613

29,011,318 48.13am

27.810.640 42.915, 101

25.1sam1 43.529425

26.89am 44.51am

masses 52.13am

 

The product of gold and silver in Mexico from 1877 to 1886 is reported as follows:

Gold. 1 S ilvcr. Total.

$21,451.785 822.1181170

. 21.4wst 22.062854

. ensues 253358.082

133.583.1115 assume

\ 24.00am 24.2mm

22,921,021 ass-2.9.10

24.2401“) amuse

253127.356 25.422350

215,000.0(10 20,450,000

 

. szmnszmo $216,229.51?!

Michigan.~The Second National Bank. of Hillsdaie. Mic-h" went into voluntary

liquidation on December 18. 1886. and a new bank. to be known as “ The Waldron Bank, "

was organized as its successor by Messrs. C. W. Waldron and E. L. Koon. former

President and Vice-President of the old bank. Messrs. Waldron and Koon are the

principal owners. and they retain Mr. J. R. Wyllie us Cashier. The new bank is even

stronger than the old bank.ns the owners are individually liable for the deposits of

the bank. Both the owners are well-known as careful and able bankers, and under

their guidance the new institution will secure public confidence and patronage.

Dilllllh. Mlnn.—Two very important movements have been inaugurated in Duluth

which will give that point largely increased banking facilities. One bank, called the

Union National Bank, of Duluth. has been organized with an authorized capital of

$2010.00}, and opens with a paid-up capital of $500111). It is owned principally by a

syndicate of Chicago capitalists. interested in the Union National Bank. of Chicago.

Mr. J. J. P. Odell is President. Mr. C. P. Cummings. Vice-President. and H. A.

Ware. Cashier. Mr. N. B. Ream. the wheat operator of Chicago, and President Fisher,

of the St. Paul & Duluth road. are interested in the enterprise. Another bank is to be

organized under State chart-er with a capital of $200.03). George V. Foreman and Mr.

Barch, of Olean. N. Y.. are interested. and Mr. E. H. Bond. of Bufl'alo. N. Y.. is to be

made Manager. These two banks will more than double the banking capital of

Duluth, making the total amount $1.3(I),030, divided among six banks.

MISCELLANEOUS BANK AND FINANCIAL ITEMS.
— Shannon's Bank. of Terre Haute. Ind..rclosed its doors on January 19th. The

lisbilitiesare $39.000and assets 510.000. The bank was established in 1889. Mr. Shannon
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died last spring, and since then the bank’s affairs have been conducted by an adminis

trator.

— The surplus silver brick in Uncle Sam's hat is getting heavier and heavier.—

Philadclphia. Record.

— Mr. W. G. Deshler. a banker of Columbus. Ohio. has given $100,000 to the Columbus

Female Benevolent Society.

— A bill has been introduced in the New York Legislature authorizing savings

banks to invest in city scrip.

— The new $5 silver certificates are almost ready to be issued. They have on them

a vignette of General Grant.

— Jesse B. Abrahams. of Virginia, has been appointed Deputy-Comptroller of the

Currency vice Snyder, resigned.

— Ex—Bank Examiner A. M. Scriba. has accepted the position of Cashier of the

Shoe 6: Leather Bank. of New York. .

— The Court of Appeals of Canada has decided against J. F. Hoke. the Peoria. 111..

defaulter. in the extradition proceedings.

— It is reported that Mr. John H. Rogers will retire from the Presidency of the

Freeman's National Bank. of Boston. Mass.

— The Albany National Bank. of Laramie City, Wyo.. has been authorized to

commence business with acapital oi 5100.000.

— The calls for the redemption of Government bonds in 1886 aggregated 51212000300

against 810010.000 in 1886 and $70.000.(Xl0 in 1884.

— The Riverside Bank. located at the corner 0! Eighth Avenue and Fifty-seventh

street. this city. began business on January 13th.

— London‘s per capita tax is $7.40. while New York‘s is $36.65. The difference is

not due to the relative sizes of the heads. either.

-— William A. Duer has been appointed Receiver of the Guardian Savings Institu

tion. of New York City. in place of John T. McGowan.

— A bank has been established at Hammonton. N. J.. the requisite number of

shares of stock being subscribed for by leading citizens.

— Silver dollars are finding their way back into the Treasury almost as rapidly as

they were put into circulation in November and December.

— Charles E. Cooper. of Keene. N. 11.. has been appointed Bank Commissioner for

New Hampshire. in place of B. C. Carter, 0! Dover. deceased.

— The Comptroller of the Currency has declared a10 per cent. dividend in favor of

the Richmond (Indiana) National Bank. making 46 per cent. in all.

- “ What becomes of all the counterfeit coins ?" excitedly asks an exchange. Most

of them eventually find their way into the contribution boxes—Chicago Tribune.

— William A. Heard. of Sandwich, N. H.. has been appointed National Bank

Examiner for Maine and New Hampshire. which are now consolidated into one district.

- Bank Superintendent Willis S. Paine has authorized the organization of a savings

bank at Amsterdam.N.Y. There is no other savings institution in Montgomery County.

— The depositors of the Hush Bank. of Minneapolis. Minn.. have agreed to a

settlement 0! 85 cents on the dollar, with a promise of payment of the remainder.

— Calvin Platt. who forged 914.000 of checks on the Pacific Bank. of San Francisco.

and was extradited from Japan for the crime. has been sentenced to 14 yarn in State

Prison.

— The Northern Savings Fund, Safe Deposit 6: Trust Company. of Philadelphia

Pa.. has called in the balance of its unpaid capital ($260,000). which will make the total

8500.000.

— The Comptroller oi’ the Currency has declared a first dividend of 50 per cent. in

favor of the creditors of the First National Bank. 0! Blair. Neb.. on claims mounting

to $54,3278.

— Mr. Wm. F. Whiting has been elected aDirectoroi.’ the Holyoke(Mass.) National

Bank by a full vote to fill a vacancy caused by the resignation ofhis father.Congressrr an
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Wm. Whiting. The directors unanimously re-elected President George W. Prentiss

and Vice-President R. B. Johnson thus conferring a high compliment on those

gentlemen.

— Mr. Percy M. Lewis, Cashier of the Third National Bank. of Philadelphia. Pa..

has been elected President of that bank in place of Mr. David B. Paul. who declined a

re-clection.

— The new Ninth Avenue Bank. in New York city. will be opened for business on

March 1st at Ninth avenue near 59th street. The capital is $100,000. Mr. William H.

Bellamy is the President.

—- George M. Baln. Jr.. Cashier oi' the insolvent Exchange Bank. of Norfolk, Va...

has been sentenced to five years in the Albany Penitentiary for making false entries

in the books of the bank.

— The Comptroller of the Currency has appointed Mr. James W. Hyatt. of Norwalk.

Conn. to be National Bank Examiner in Connecticut and Rhode Island in place of

Mr. A. B. Mygatt. who resigned.

— The new 32 silver certificates have been issued. They are—but. hold on. if the

United States Treasurer wants us to notice his publications he had better send along

some sample copies—Independent.

— The International Trust Company. of Boston.has made an application for ofices

covering over 10.000 feet of floor room in the new banking building to be erected on

State street by the Porter syndicate.

— Of the $10,000,000 3 per cent. bonds called for redemption on December 28th.

$8,639.000 were held by the Treasury to secure bank note circulation. This is the

largest proportion so held under any call yet issued.

— The South Cleveland Banking Company has rc-elected its old board of officers.

with Mr. Joseph Turney as President. The deposits of the bank aggregate nearly

“GLOW. an increase of $40,000 in the past six months.

— Mr. S. A. Carlton. President of the Security National Bank. of Boston. sailed on

January 19th for a six months trip in Eu rope. Before his departure he was presented

with an elegant silver service by the Directors of the bank.

— The safe of the Belmont Savings Bank. of Belmont. Mass. was blown open by

burglars about midnight on January 18th. A large amount of securities was stolen

and a small sum of cash. Only two bonds valued at $1.500 were negotiable.

— The City of New Bedford. Mass.. has begun suit in the State Courts against the

National banks which have refused to pay their taxes this year and are seeking in the

United States Courts to recover the taxes which they paid under protest last year.

— The Fidelity National Bank, of Cincinnati, 0.. which has been in operation only

since March 1. 1886. has paid a dividend of 1% per cent. on its 31.000.000 capital stock

and carried $50,000 to its surplus account. besides having 510.548 of undivided profit.

— The Comptroller of the Currency has ordered an assessment of 50 per cent. on

the stock of the Kahway National Bank. The assessment is understood to have been

made on the recommendation of President Price. who desired to have the bank put on

a sound financial basis.

— Receiver John T. McGowan. of the Guardian Savings Bank. after a judgment

for $77,000 had been rendered against him by the Referee, applied to Judge Barrett to

reopen the case. The Court denied the motion. The Receiverclaims thatonly $152 is

owing by him to the bank.

— C. N. Wheeler. a member of a banlclng firm in Chicago. which did businem in

Western farm loans. has been arrested on the charge of larceny. The firm used the

money received in investments which proved disastrous. and Wheeler left Chicago.

but was arrested in Connecticut.

-— The East End Savings Bank Company is the title of a new bank organized in

Cleveland. It has been started asa savings institution. but also does a general commer

cial banking business. Mr. J. H. McBride is President: V. C. Taylor. Vice-President.

and Charles A. Post. Secretary and Treasurer.

— The Germania Savings Bank. of Jersey City. N. J.. closed its doors on January

2lth. Claus M. E. Schroeder. the Secretary and Treasurer. disappeared. and is believed
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to have taken $30.0“) oi' the bank's funds. He left at the bank a six months’ note for

that amount. payable to the order of President Leinan. dated January Bist.

— Abill has been introduced in the Houseby Mr. Findlay of Maryland (by request)

to makegoi-i and silver coin jointly legal-tender; to authorize the issue of legal-tender

certificates for halfgold and halfsiivercoln. and to provide that the fund forredeetning

Treasury notes and the coin reserves of National banks shall be held one-half in gold

coin and one-half in silver coin.

— Howard T. Blackstone. the defaulting Cashier of the Canal National Bank. of

Portland. Me., was arrested at Winnipeg. Man., on January 12th. He was traced to

Winnipeg by detectives who followed his wife. Blackstone defrauded the Canal Bank

of $76,500 by forging drafts, and has been in Winnipeg for two months, where he has

been employed as collector by several firms.

— The Canadian Bank of Commerce has appointed \lr. A. M. Crombie as Manager of

the Montreal branch in place of Mr. Robert Gill. who takes another important position

in the same bank. Mr. Crombie for seven years past has been Local Manager of the

Merchant's Bank. of Montreal. and has been Manager of the Merchant’s Bank at

Hamilton. and of the Commercial Bank at St. Thomas. Ont.

— Mr. I. R. Holmes. of Garden City, Kansas. has sold his bank at Lamar to Messrs.

J. H. Borders and A. V. Scott. who will continue the business under the firm name of

Borders & Scott until a charter for a National bank can be obtained. Mr. Borders

was Cashier of the Bank of Coolidge. and Mr. Scott isa. well-known capitalist of Creston,

Iowa. Mr. Holmes has started a. new bank at La Junta, Col., called the Bank of

Commerce. He is the President and Lester Hays is the Cashier.

~ Messrs. Ellis 6: Saunders have transferred the ownership of the Linn County

Bank. of La Cygne. Kansas. to a stock company, organized under the laws of the

State of Kansas. The Trustees for the first year are W. P. Rice, George J. Miller,

George C. Wynkoop, G. R. Saunders. A. Freldman. W. O. Fuller. Jr.. and B. Ellis. The

capital stock has been fixed at $50,000. The bank has been very successful. and the

names of the gentlemen who have gone into the company assure a continuance of its

prosperous course.

- The Marble Savings Bank, of Rutland, Vt, during the year ending February 1.

1887. issued 42! deposit books to pupils of the graded schools. aggregating $1.03”. It

is believed that the Rutland schools were the first to adopt this system of savings in

this country, though the practice has obtained in several other cities. The method

adopted is for the pupils each day to bring whatever pennies they have to their

teachers till the end of the month, and then all individual amounts of fifty cents or

over are deposited in the savings bank. .

— On the application of the depositors of the insolvent Bowling Green Savings

Bank, of New York City, Judge Lawrence, on January 13th. appointed Charles H.

Hall as Receiver oi' the bank in place of the late Shepherd F. Knapp. Mr. Hall was a

depositor in the bank and had become familiar with its afl'alrs. At the time of Receiver

Knapp‘s death he had $2000 of cash assets in his custody. and was prosecuting several

suits to recover money he claimed to be due the bank, which failed in 1871 at the time

the Tweed ring concern known as the Guardian Savings Institution went to pieces.

— The Secretary of the Treasury has recommended to Congress the amendment

of the laws governing the issue and redemption of minor coin. He points out that

the coins frequently accumulate in the Treasury and Sub-Treasuries of the United

States. which are the only agencies for the redemption of minor coin, while there may

be a pressing demand for the coin in parts of the United States remote from the

Treasury and its branches. The Secretary suggests that authority be conferred upon

him to transfer coin from the Treasury to the Mint, and allowing him to retain from

the balance of the minor coinage profit fund. which is now covered into the Treasury.

a sum not exceeding $35,000 in anyone year to defray the ex pensesof the distribution.

— la the suit of the Shackatnaxon Bank. of Philadelphia, Pa.. against William

Bumm & Sons, Thomas L. Huggard. the Cashier, Samuel P. Mllllgan. the Teller, and

Joseph Conklln. a contractor. the Master. Edward Barry has filed a report holding

the President. Cashier and Teller responsible for the defrauding of the bank by

Conltlin. He finds that neither George W. Bumm nor William H. Bumm, the sons of

the dead President, had any knowledge of the fraud. Mr. Barry finds that the bank
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lost Si30.210.%, and he annexes a decree for thisamount against Huggard and Milligan:

$140.538.23 against Conklin ; 3235.8213A2 against the estate of William Bumm ; 8136.25.10

against George W. Bumm and William H. Bumm, surviving partners of their father.

and $4320.39 against George W.and William Bumm as partners of the new firm after

their father‘s decease.

— The St. Paul Pioneer Press of January 16th mentions the annual meeting of the

stockholders of the First National Bank. of Anoka. Minn.. which took place on the

15th ult.. the old oificers being re-elected, as follows: President. H. L. Ticknor: Vice

l’resident. R. M. Tavlor: Cashier. P. F. Pratt; Directors. H L. Tlcknor, A. C. Franman.

E. L. Reed. C. T. Woodbury. D. C. Dundam. R. M. Taylor, P. F. Pratt. ThePionecr Press

adds that the condition of the bank is first-class. Since the great fire at Anoka the

bank has made good the heavy loss sustained by the conflagration and is now paying

a handsome dividend.

- Some remarkable communications are sometimes addressed to United States

Treasury officials. The Assistant Treasurer at New York recently received a letter

written on paper with the heading of a country bank asking how many of the standard

s11 ver dollars must be purchased in order to secure the discount. and what the discount

is. An answer was returned that the United States is not in the habit of depreciating

its own currency. Another letter. from a merchant. contained an order for $50 worth

of 5 cent pieces to be sent by express C. 0. D. The coin was not delivered. as the United '

States collects in advance.

— The National banks of Chicago. Minneapolis and St. Paul have sent a petition

to Congress to have the bill making certain cities reserve cities amended so that banks

in reserve cities may deposit one-half their reserve with bank in cities outside of

New York. The Chicago banks ask that Chicago be placed on an equality with New

York. the St. Paul banks that Chicago, St. Louis, Milwaukee and Boston be granted

equal privileges with New York and the Minneapolis banks that Chicago and St. Louis

be raised to equal dignity with New York.

R. B. AND INVESTMENT NEWS

New Imus.

STOCK EXCHANGE Lima—The following securities have been listed at the New York

Stock Exchange: 1

Illinois Central Railroad Company.-An additional 81.000.000capitalstock, making

the total amount now listed $30,000,000.

Denver 6: Rio Grande Western Railway Company—Capital stock. 75.000 shares of

the par value of $100 per share. amounting to 87.500.000.

Union Pacific Railway Company.—An additional 51.016.000 collateral trust 5 per

cent. bonds, making the total amount now listed 35,583,000.

FortWorth & Denver City Railway Company—An additional smoooam mortgage

6 per cent. bonds, making the total amount now listed $3,920,000.

James River Valley Railroad Company—An additional $228,000 first mortgage sink

ing fund 6 per cent. gold bonds, making the total amount now listed 5963.000.

Northern Pacitic Railroad Company~An additional $1,000.000 first mortgage and

land grant 6 per cent. bonds. making theltotal amount now listed 562.500.000.

East Tennessee. Virginia 8: Georgia Railway Company—An additional $1,995,000

consolidated first mortgage gold bonds. making the total amount now listed 512.7700».

St. Paul 8: Northern Pacific Railway Company—Registered bond certificates as

issued in exchange (or general mortgage 6 per cent. forty-year gold coupon bonds.

The Wheeling dc Lake Erie Railway Company—First mortgage 5 per cent. gold

bonds. due October 1, 1926. 38.000000 and $3,600,000 capital stock of the par value of

$100 per share. '

Milwaukee. Lake Shore & Western Railway Company—An additional $169111? Of

first mortgage Michigan Division vi per cent. bonds, making the total amount now

listed $1,281,000.

Chicago. Rock Island & Pacific Railway Company-An additional $2,000,000 first

mortgage extension and collateral 5 per cent. bonds, making the total amount of issue

now listed “£60,000.

Norfolk & Western Railroad Company—An additional $400.00) of improvement

and extension 0 per cent. bonds. making the total amount now listed 38.800000. and
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an additional $23,000 general mortgaged per cent. bonds, making the total amount

listed $6,902,000.

Chicago, Milwaukee & St. Paul Railway Company—An additional $420,0(Xl first 5

per cent. bonds of the Chicago & Pacific, Western Division. making the total amount

now listed $21,100,000.

Tennessee Coal, Iron dz Railroad Company—An additional 70,000 shares of thecapital

stock issued for the acquisition of and consolidation with other properties, making

the total amount now listed $10,000,000.

Cincinnati, Washington & Baltimore Railroad Company—An additional 1.000shares

of preferred and 750 shares of common stock, making the total amounts now listed

$12,933,200 of preferred and $5,s86,100 of common stock.

St. Louis, Arkansas 8: Texas Railway Company—Central Trust Company certifi

cates for $953,000 first mortgage bonds, Mercantile Trust Company certificates for

$9,529.00) second mortgage bonds, and $9,550,000 capital stock.

The Cameron Iron 8:. Coal Company—Is a reorganization of the old Cameron Coal

Company with a capital stock of $000,000, and free from debt. Of the capital stock

$280,000 remains in the company's treasury and 52520000 issued is listed. On

February in the stock of the Cameron Coal Company will be stricken from the list.

Chesapeake 6: Ohio Railway Company—Extended 4‘s of 1986, coupon and registered.

which are the assents of series B 0's. to an extension of the maturity of the bond from

1908 to 1980, and to a reduction or the annual interest to 4 per cent, which assent is

stamped upon such bonds as have been presented. The assents up to January 12th

amounted to 82,693,” out of an issue of $15,000,000.

Foa'r Worms! 6: Was'raas.—The stockholders will meet on March 19th to vote on

the proposed issue of first mortgage forty-year 6 per cent. bonds at the rate of $15,000

per mile.

BALTIIORE & Onto—This company has arranged to issue $2,000,000 4% per cent.

mortgage bonds secured by a mortgage on rolling stock. They are payable (8200.000

each year) in ten years.

Catcsoo. Bnanmo'rox & QUmCY.—AIJ issue of 311,000,000 4 per cent. bonds were

sold by this company to a syndicate headed by Lee, Higginson 62 Co. and Kidder,

Peabody 6'. Co. last month at 05%.

DISTRICT or COLUMBIA DBBT.—'Th0 United States Treasurer report that the total

funded debt of the District of Columbia is now $21,0fl,000. being $1,000,850 less than it

was at its highest point on July 1, 1878.

CINCINNATI, HAMILTON 0t Darros.—Thestockholderson January 6th voted toissue

850.000 new stock and the issue of $50,0001u bonds to run fifty years with interest at

4% per cent. The proceeds will be used in betterment of the track and in giving better

terminal facilities.

I LLINOIS Grumman—On January 18th the stockholders voted to increasethe capital

stock from $203004!” to $30,(l‘10,000, the new stock to be issued at $136 per share. The

proceeds are to be used in payment of elevator property at Chicago. for double

tracking the line to Kankakee and buying car equipment.

Boston a LownLL.—At the annual meeting the stockholders voted to authorize

the issue of $500,001 of bonds for the purchase of real estate and the improvement of

the property of the company. On January 5th the company sold 2,000 shares at auction

in Boston at 186% to Lee. Higginson & Co.

NEW YORK, CHICAGO 8t 81'. Lorna—An agreement between the first mortgage

bondholders of this company and the Lake Shore Company is reported to have been

made under which new $20,000,000 4 per cent. mortgage bonds will be issued by the

New York. Chicago & St. Louis, which will be guaranteed by the Lake Shore. The

stocks of the former will be reduced one-half to $11,000,0(X) of preferred and $14,000,000

of common stock.

RICHMOND 8: Wear Pom'r Tantalum—The Directors have authorized the issue of

814.000.000 new common stock and a new 0 per cent. 10-year collateral trust bond for

88.501000. Of the new stock $10,000,000 will be given for the Richmond and Dnnville

outstanding stock. four shares of Richmond Terminal for one of Richmond and

Danville stock. The remaining $4,000,000 will begiven to the East Tennessee syndicate

as part payment for 60,000 shares of East Tennessee first preferred stock. - The term a
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of purchase of East Tennessee first preferred stock are 84.400300 in cash and 404130

shares of Richmond Terminal stock. The collateral trust bond is given to the syndi

cate as security for the loan of $8,500,000. Of this amount 8.400.000 will be used to

pay for the East Tennessee stock and the balance will be used for retiring the floating

debt Railroad Reports.

New YORK CENTRAL & Honsoa R1vaa.—The annual reportot thiscompany covers

the year ended September 30. 1886. It shows the following:

1884-5. 1885-6.

Total gross earnings. . . . . . . . . . . . . . . . . . . . . 821,640.175 828.048.3504

Operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 16.3]9372 18,610,377

Net earnings... . . . . . . . . . . . . . . . . . . . . . , , . . . . .. $5,320,803 $9,438.42?

Summary of income account:

Total net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,110,066 “1.895.985

Total disbursements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.063,?17 10.823.017

Balance . . . . . . . . . . . . . . . .. ....... ..Deiicit. 5953.651 Sur..$l.0’l'2.968

The total surplus at the end of the fiscal year is reported at 811.473.468 against

810.508.3232 for the previous year. '

NEW COUNTERFEITS, SPURIOUS COINS, ETC.

Conn-ranrsrr TEN-DOLLAR Canadian Bank of Commerce notes are reported in

circulation in Ottawa.

Boous TEN—CENT PIECES. which are described as being among the best counterfeits

yet seemare being circulated in Kingston City and elsewhere along the Hudson river.

DURING 'ras YEAR 1886 thirty-three arrests were made by the United States

authorities in New York city of persons passing counterfeit money. In these cases

twenty-four prisoners were convicted and sentenced and nine were acquitted.

Josara H. Warra. of Waco, Texas. who was arrested in St. Louis in August, 1886,

on the charge of counterfeiting Brazilian Treasury notes, has been sentenced to three

years in the Penitentiary. His brother, Lucius White, who turned State’s evidence,

will be released.

A LARGE NUMBER. of counterfeit silver dollars bearing the date 1881. 1882 and 1885

have been circulated in Chicago. Almost daily some of them appeared at the Sub

Trensury in that city having been received from various careless bank Tellers that in

turn received them from retail stores. The 1885 counterfeit is reported to be quite

deceptive.

A coxraaa'rrvaur new oousrraararr silver dollar of the date 1882 is in circulation

in the West. The weight is nearly correct and the milling good. The ring is the same

as that of the genuine coin, but the color is not good. The counterfeit is reported to

be deceptive and not easily detected except by expert bankers.

Tan ANNUAL REPORT for 1886 of Chief Brooks of the United States Secret Service

shows that 433 personswere arrested for various crimes connected with counterfeiting.

There were 97 persons convicted and 49 pleaded guilty. The aggregate terms of

imprisonment imposed were 465 years. 3 months and 6 days, and the aggregate fines

$13,739. Mr. Brooks says that the past year was prolific in counterfelts. In the South

a $20 counterfeit silver certificate of the series of 1880 appeared. but the work was so

poor that little damage was done. and the criminals were quietly arrested. Next was

a photographic counterfeit $5 note on the West National Bank, of New Bedford, Mass.

Then came the counterfeit $2 and $5 notes of 1880. These notes were in the hands of

Italians. A neat $5 note on the Central National Bank, of Norwalk. Conn.. was

discovered. and the countertelters were soon apprehended in Canada. An attempt

was made to circulate a $20 note of the Mohawk Valley Bank, of Mohawk. N. Y., but

the counterfeiters were arrested before any were put in circulation, and are now

awaiting trial. Chief Brooks states further that it is a remarkable fact that thereare

more Italians engaged in the manufacture of counterfelts than people of any other

nationality.
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OPEN LETTERS PROM BANKERS.

4n Interchange of Opinion by the Journal's readers.

CONSTITUTIONALITY OF THE NATIONAL BANK ACT.‘

Editor Rhoda-1’ Journal of Banking:

Sm :—Your courteous answer inthe December. 1886. number to my inquiryas to the

constitutionality of the present system of National banks refers me to the decisions of

the Supreme Court of the United States upon the subject and quotes from the text

of some of them. As I cannot consider this an entirely satisfactory replyto my

question I beg leave to recur to the subject.

I am no “a lawyer nor the son of a lawyer.” but a banker who. like other

business men. has made some study of the Constitution of the United States. and who

has not been able to overcome his doubts of the authority of Congress, under the

Constitution. to establish the existing system of National banks. The decisions to

which you refer are. undoubtedly, those upon which the constitutionality of the

Banking Acts of 1863-4 is sustained. But in those cases the direct question of consti

tutionality was not fully argued or considered. The truth is (and lawyers will sustain

me in the statement, and these very decisions show). that the power of Congress to

establish such banks was taken for granted and held to have been finally decided by

the old cases of McCulloch vs. Maryland. A Wheat... :18. and Osborn vs. The Bank of

the United States. 9 Wheat" 738. which decided that the Bank of the United States was

constitutional as a means tor carrying into effect the powers vested in the Federal

Government. The States have long acquiesced in these decisions. and perhaps it may

be regarded as finally settled. And this being so. the establishment- oi! the National

banking system in 1863-4 elicited butlittle discussion in denial of the power 01' Congress.

(See Judge Cooley‘s note. in his edition 0! “ Story on the Constitution,“ Vol. II. page 160.)

Admitting all this. my doubts are not resolved nor my inquiry answered. As a

plain business man I look to the language of the Constitution as the source of the

power of Congress upon the subject. I cannot find any words which justify the

Supreme Court in deciding that Congress has constitutional power "to provide a

currency for the country.“ The language of the Constitution is not ambiguous. and

I and nothing in it relating to money. or anything representing money. except the

power given to Congress “to coin money. regulate the value thereof.“ etc. (Art. 1,

Sec. 8). But the constitutionality of National banks has never. by the Supreme Court.

been placed upon this provision of the. Constitution.

The reasoning upon which the Court. in the cases above-mentioned held that a

United States bank was constitutional. was that Congress. by virtue of its incidental

powers. viz.. those implied as necessary andproper to carry into edecttheexpress powers

granted. may establish United States banks. (See the cases cited. and “ Story on the

Constitution." Vol. 2. Book "1.. Chap. 25.) Judgc Story expressly says. speaking or the

Constitution: “ It is true that. among the enumerated powers. we do not find that of

establishing a bank or creating a corporation.” So that I am right in thinking that

the letter 01' the Constitution does not authorize Congress to establish National banks.

Now my difficulty is this: Even if it was long ago decided by the Supreme Court

that the establishment of a United States bank was constitutional. it was upon the

ground that it is a necessary and appropriate instrumentality for carrying into edect

the powers expressly granted by the Constitution to the Federal Government. It

National banks are held to be constitutional upon this reasoning. the door is opened

wide. it seems to me. for serious departures from the Constitution. I! National banks,

with power to issue currency. and with other valuable franchises. can be organized

by five or more individuals. in any State. under the authority of the Federal Govern

ment. and authorized to carry on the business of banking. why may not Federal

charters be granted to five or more individuals. with similar franchises. authorizing

them to carry on the business of mining or manufacturing in any State? It being

['An answer to this communication will be found in an article printed on page i25.—-El\iwr

JGrant.J
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conceded that no power is arprmly granted by the Constitution to Congress to confer

franchises for the orgaulmtion of private corporations in the States, it seems to me

that to hold that Congress. under its implied powers, has authority to establish

National banks, with power to issue currency, and with other special privileges as

business corporations. Justifles the establishment by Congress of business corporations

of all kinds. This, in my judgment, is a violation of the whole spirit of the Federal

Constitution, and tends in the wrong direction. And no one pretends that the letter

of the Constitution upholds it.

The course of the Supreme Court on the legal-tender question is in the same dtrec

tion. At first they decided that the Legal-Tender Act was unconstitutional as to debts

contracted and due before its passage. The Secretary of the Treasury (Chase) had

become Chief Justice, and us Judge he held that to be unconstitutional which as

Secretary of the Treasury he had thought constitutional. It is to his honor that he

followed his convictions as a Judge, for it required moral courage to declare that his

policy as Secretary had not been constitutional. Then the composition of the Court

was changed; two Judges were appointed who were in favor of legal-tenders, and the

former decision was overruled. And the latest decision of the Supreme Court on the

Subject is that Congress has complete power to authorize the issue of legal-tenders

by the Government in time of peace as well as of war, and that Congress is the sole

Judge of the expediency and extent of the issues of currency by the Government.

All this, it seems to me, is a departure from the letterand spirit of the Constitution.

like the decisions on the National bank question, and tends to subject the business of

the country to the unlimited power and discretion of a majority in Congress.

Although National banks have been acceptabic to the public, in providing a

uniform currency, that does not prove their constitutionality.

We may, perhaps, hereafter see Congress establishing all kinds of business corpo

rations in the States, but I think the people will have something to say in the matter.

and they may overrule the Supreme Court. Very respectfully, E. D. S.

Dai‘non', January 20, 1887.

IATIOIAL BANKS WITHOUT CIRCULATIGN.

Editor Rhodes“ Journal of Banking:

Sin. :--I respectfully su bmit for the consideration of the Jonmun’s readers—as well

as our law-makers—the following draft Of an Act to amend the National Banking Law :

" Be it enacted, etc.

" That Section 5,150 of the Revised Statutes be and the same ishereby amended to

read as follows:

“ Everé) association, after havingr com lied with the provisions of this Title, Fre

liminnry the commencement 0 the anking business, and before it shal be

authorized to commence the banking business under this Title, shall tmnsier and

deliver to the Treasurer of the United States any United States registered bonds

bearing interest to an amount not less than one quarter of their capital stock paid in.

Such bonds shall be received b the Treasurer upon de )osit, and they shall be by him

safelv kept in his othce until t ey shall be otherwise d posed of in pursuance of the

prov sions of this Title;

“ Provided, that the Board of Directors of such associations ma , bya two-thirds

vote.icle]ct to issue no circulation, in which event the depositing of onds will not be

requ rei :

“ Further provided, that an National Banking Association. desiring to withdraw

its circulation, ina ' deposit wi the Treasurer of the United States lnwful money in an

amount equal to i s outstandin notes. and take up the bonds which such association

has deposited for the security 0 circulating notes.

“ All acts and parts of acts inconsistent with this act are hereby repealed.”

The original purpose of compelling banks to buy bonds and issue circulation was

to create a market tor United States bonds. As that is unnecessary now, I can see no

objection to giving banks the privilege of becoming members of the National Associa

tion without issuing circulation or depositing bonds, but subject to all the other

provisions. J. W. SPONABLE.

PAULA, Kansas, January 20, 1887.

CIRCULATNDN OF NATIONAL BANKS.

Editor Rhodes" Journal of Banking:

Sm :—In the January number of the Jonassn you have published two statements

showing the loss to National banks by reason of taking out circulation. You have

pointed out the error in Cashier Sherman's arithmetic. where he figures on the annual

amounts to extinguish the premium account. It seems to me, however, there is one
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item of some importance which should enter into the calculation, but which. so far as

I have observed, has not been taken into the consideration of this question. namely,

the earnings or profits coming to the bank from the semi-annual credits to the sinking

fund created for the purpose of liquidating the premium on the bonds, and which,

with your permission, I will illustrate.

Suppose a bank commences business January 1, 1887, with a paid-up capital of

3123,00), and invests the whole in United States 4 per cent. bonds at 128. and deposits

the bonds as security for circulation. Now, to retire this premium account of $28,000

in the 21% years by regular semi-annual payments, the bank should charge oi! 2-41 of

this sum, say $1,836 each time, to the profit and loss account before declaring dividends,

and have this sum to the credit of the sinking fund, or left among the “undivided

profits " as you please. In any event the money is resumed in the bank and becomes

a part of its earning power. It is moneynncapitalized the same as the surplus proper.

The first credit so made will be July 1, 1887. and so continuously each six months until

the last, or list credit, is made, at which time the amount will be $281!». The bonds

have matured. and the sinking fund and premium account are both cancelled.

It is readily seen that the average amount of the sinking fund created as above

will be $14,000 for 20 years, upon which, with money at 5 per cent., the aggregate

interest will be 5141110, and this distributed over 20% years will give $683 as the average

annual interest due to this account.

For the purpose of exhibiting the profit or loss on circulation, I would submit the

following statement:

 

$100,011 United States 4 per cent bonds earn . . . . . . . . . . . . . . . . . . . . . . . . . . .. ' ..... . . $4.01)

$90,000 circulation, less 2 per cent. not in use, or, say $88,000 at 5 per '

cent.,earn. . . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 4,441)

Average interest on the sinking fund as shown above. . . . . . . . . . . . . . . . . . . . . . .. 1183

Total income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . saw

Less tax on circulation (l per cent.). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $880

Less redemption, etc., expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50

Less 2-11 0! the premium account. . . . . . .. . . . .. .. . 1,366— 2,296

Net income from bonds and circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $6,787

Interest on capital ($128,000) invested at 5 per cent.. . . . .. . . . . . . . . . . . . . . . . . . . . .. 6,400

Profit on circulation ..................... .. . . . . . . . . . . . . . . . . . . . . . . . . .. $887

With money at 6 per cent., and other things as above, the profits on circulation

would be only $124. In neither case, with the best possible showing, is circulation,

under the present restrictions of 90 per cent. circulation and l per cent. taxes, worth

anything to a National bank. JAMES S'ro'n‘, Cashier.

CABBOXUALE, Pa., January, 1887.

"THE ASSOCIATED TBEASUREBS’ SAFE DEPOSIT & TRUST COMPANY.”

The enormous amount of money abstracted by deialcations committed by men

heretofore considered examples of honesty and integrity proves conclusively that the

temptations now bcsetting the paths of men in custody of high trusts are such as to

often lead to ruin and disgrace even the very best. Neither ample means, social

standing nor happy homes seem snflicient safeguards against the unhealthy longing

for more wealth without adequate labor and self-denial. It is, therefore. advisable to

devise new means to protect the frequently immense interests of large organizations

by curtailing the until now almost unlimited power vested in the head oilicers. The

following is an entirely new plan to deal with this difficult subject. It is not claimed

that the proposition will be adopted in its present shape, nor, in fact, that it ever will

be adopted. It is claimed to be an eilort in the right direction. and, if good for nothing

else, will probably draw forth more practical suggestions from other quarters.

It is proposed that mills and other institutions having more or less common

interests at stake, and doing their financial business in the same banking city, should

agree between themselves to centralize the oflices of their Treasurers around, and

clear through, a concern to be especially brought into existence for this purpose. This

coneern,which we will call the “Associath Treasurers‘ Safe Deposit & Trust Company,"

may be organized either by the thus associated mills or, what is more preferable, entirely
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independent by men of means and responsibility. Its capital should be nominal only or

not more than needed for the acquisition of the proper premises and fixtures. The

oiflces of the several Treasurers must needs be in the same building. and the duties 0!

the Trust Company should be the following:

1. To receive on de osit. subject to order. all the funds held orto be received by

the Treasurers t us associated.

2. To counter-sign and negotiate all paper either owned or held by these mills. and

to rcccive for these services the customary brokera e.

3. To examine the books and accounts of the several .asurezrs five times a year

(without previous notice). or oftener if deemed proper.

4. To keep on hand 60 r cent. of the aggregate deposits. 10 per cent. of which

shall be in cash an 50 per cent. on deposit with a number of city banks to

be especially described.

5. The remaining wiper cent. the Trust Company may invest in stocks and bonds

for its own pro t and benefit—the class of securitiesto be described and to be

such as to be easily convertible or available as collateruls.

6. The Trust COmDunyjshall make no discounts out of its available funds. and shall

transact no other usiness than that stipulated in the foregoing.

7. The $813 Company shall furnish ample bond for the proper administration of

its rs.

[Nora—Article 3 may be amended as follows: The respective Treasurers shall

render to tlli' Trust Companev five times a your. true exhibits oi their finances. when

called upon, and the Trust 30m may shall examine each Treasurer's books at least

once a year or oitener, it (lei-me pro icr. This will do away with the necessity of

keeping the Treasurer's nifices in the rust Company's building, and permit the latter

to expand its business over lm‘grr fields. (‘lllill‘fll'lllg dim-rent classes of organizations.]

The writer has endeavored to put the plan in the most concise form. and hopes he

is successful.

Considering the large amount of ready cash always held by the mills. and the

brokerage on the immense amount of mill paper which would necessarily be handled

through the agency of this Trust Company. it is evident that the same would prove a

profitable undertaking. Besides. who can fail to see the great advantages of such an

institution to the associated mills themselves.

The chance of iraud and defalcation being reduced to a minimum. mill paper

would be benefited iirst of all; it would appreciate; there would be a perceptible

saving on interest and less trouble in floating it during atlght money market. The

compulsory and frequent examinations would force the Treasurers to faithfully

administer their trusts; dishonesty, incapacity and neglect would be discovered forth

with. to the protection of the stockholders. Extravagant salaries of Treasurers would

not be needed to keep them from defrauding their trusting employers.

The counter-signature of the Safe Deposit & Trust Company would be a palpable

guarantee of the genuinencss and legitimacy of all paper bearing it. The proceeds

thereof floating back to the Trust Company for the credit of the respective Treasurers.

an attempt at misappropriation would very likely soon be noticed by the officers of

the same. and must come to light at the first examination of accounts.

The strict rules governing the disposition to be made of all funds held by the

Trust Company forestalls eil’ectively all attempts at speculation. preventing possible

losses, and even providing against momentary tightness. whilst the provision of

keeping 50 per cent. on deposit with the city banks will insure the good will and

eo-operation of the banking fraternity.

Without going into details. it may be mentioned that the system of the London

Cheque Bank. known as the Hertz system. could be advantageously combined with

such a trust company. and could prove a great convenience to the mills in more ways

than one.

As to the privacy of each mill’s financial transactions. it may be confidently

asserted that it will not be interfered with by such an arrangement~only inasmuch

that instead. as at present. the bankers. it will then he the business of the Manager of

the Trust Company to become the convenient financial confessor. Owing to this

delicate point. it would be more advisable to have outside parties organize the insti

tution, and not parties intimately connected with the mills. A. HANSL.

SAN Ass-0x10, Texas, January 2!), 1887.

CASHING CHECKS 0F UIKNOWH PARTIES.

Editor Rhodes' Journal of Banking .~ ’

Slnz—For the mutual protection of banks generally. I would be glad to see the

JOURNAL advocate some measure whereby banks would be protected in the cashing
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or Private checks upon parties unknown. For instance. A presents a checkt‘or $100

on some Eastern bank. but is a stranger. The bank telegraphs to the Eastern bank

and receives a favorable reply. and. upon such information. cashcs the check. Now

then. after all. the bank cashing the check has no assurance that A will have the

money in his bank when the check reaches them. What I desire is that banks may

BdOPt some plan upon matters of this kind. I would suggest that in case a telegram

like the above is received.wlth the word “ Hold 1" that a bank should hold the amount

untils draith check arrives. I would be gladto hear from other partieson this subject.

Cooulrsa, Kan., January 22, 1337, Respectfully. Jon H. Boanlas. Cashier.

LOSS OR CIRCULATION.

Editor Rhodes' Journal of Banking:

Buzz—Referring to the article. "' Loss on Bank Circulation." in your January

number. I do not think that either Mr. H. L. Sherman or the Editor arrive at correct

results. Let mesubmit figures. Supposing money is worth 6 per cent. annual interest:

 

l

menitedStatesbondsatlrpercent........... . .. ...... .. $4,000

.(YJO in circulation, less 5 per cent. for redemption fund. amounting

to $4.5“). leaving $85M. at 8 per cent... earns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.130

‘__
_ __

Grossearnings....... .. . . . . . . . . . . . . . . . . . . . . . . . . . . .. $9.1m

Less tax on 000 circulation at 1 gn' cent . . . . . . . .................. . . $911)

Less cost of emption and Bank xaminer. .. . . .. . . . ..... . . . . 100 _

Less sinking fund to liquidate premium in 20 years . . . . . . . . . . . . . . . . .. 761—‘ 1.161

Netearnings...... .............. ................... ... ..... .. l $7.369

$1284“) for 1 year at 6 per cent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ...... .. 7.681)

Loss on circulation each year . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $811

fie loss in circulation in 20 years on money worth 6 per cent. is 311.447.

Or. let me state it thus: I want to invest for 20 years (allowing the earnings to

accumulate) in good mortgages:

$128.01) for 20 years at 0 per cent. annual interest amounts to l.. . . .. - . . .. 8410.513

 

I investin bonds and get circulation:

1(1).iII)in 4 er cent. bonds earns. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34.000

W net rculation at 6 per cent. earns. . . . . . . . . . . . . . . . . . . 5.130

Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $9.130

i Ry :

x on “.010 circulation . . . . . . . . . . . . . .. i . . . . . . . . . . . .3900

Cost of redemption and Bank Examiner. . ..100— 1,000

hair‘netannuity is . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i .. $8.130

ich in 20 years will amount to . . . . . . . . . . . . . . . . . . . . . . . . 299.066

To which I add the value of my bonds . . . . . . . . . . . . .. . . 10.1.0“)

And retire from National banking with . . . . . . . . . . . . . . ———- 399.066

Mourning the loss on circulation of . . . . . . . . . . . . . . . .. .. . . . . . . . . .. $11.44?

With money worth 7 per cent. the loss on circulation would be nearly $27.”) in 20 years.

sou-rn Bran. January 17, 1887. Yours very truly. Mvnon Gunman.

Reply.—-0ur correspondent's calculations are accurate enough. but they do not put

theestimate oi' the JOURRAL so far in the wrong as the first method ofestimating the loss

on circulation made by him. on its face. would seem to indicate. That the average

annual loss is more than $311 is evident when the aggregate for the 20 years is ex

amined. That is. our correspondent shows that the total loss for the whole period is

511.447. or an average of $572.35 per year. which is $97.65 less than the estimate we

made. There is no question that $311 per annum placed in a sinking fund and com

pounded at 6 per cent. per annum would produce $11.44"! at the end of 20 years: but in

only one year (the first) would the loss be as small as $311. and each subsequent year

there would be a constantly increasing loss. Ourflrst correspondent fell into the error

of applying the sinking fund principle to the loss 1’ premium. while failing to com

5
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pound the interest on the original principal sum. Mr. Campbell has figured the

question down to a point of exactness which was not contemplated in our estimate,

for compounding interest at 6 per cent. per annum is rather too good a thing, even

for National banks—Ed. JonaNAL.

A NATIONAL CODE OF COMMERCE.

Edilnr Rhodea‘ Journal of Banking:

Sm :—Why so much bankruptcy? Why so manyassignments ? Is there no practical

scheme for diminishing these commercial misfortunes ?

Business reverses are inevitable. There are people who, if engaged in speculative

enterprise, though backed by the National Treasury, would not succeed. There are

others who, with half a chance, will accumulate fortunes. Then there are others who

succeed by failure—whose chief means of success lies in the benefits of bankruptcy.

We may now divide failures into two classes—the one kind caused by ignorance, the

other by weakness. Failures of the first kind will continue until those in business

become unerring in judgment,rich in prudence and exuberant in real. Each must decide

for himself when that time will come. Much may be done, with proper eflort, toward

ameliorating that class of business failures which result from weakness.

The business man whose failure is purely the result of misfortune is entitled to

every reasonable consideration. If, after having made every honorable effort to

succeed, he fails, and then makes full and absolute surrender of his estate for the

benefit of creditors, he is fully entitled to the charity of our most lenient bankruptcy

proceedings. When bankruptcy, however, results from rash speculation, unwarrant

able extravagance, or a morbid desire for gain, the bankrupt should be taught the

importance of greater honesty and less prodigality. This seems to be the belief of

good business men almost without exception. But here we meet a difliculty. In

dealing with hankrupts how are we to determine which of the circumstances we have

in hand? The scanty lawful measures we now have relating to insolvency and assign

ments are insufiicient, poorly constructed, and often badly abused. Designing and

unscrupulous tradesmen find in them ample opportunity for deceiving their creditors.

hoodwinking Courts, and abusing the confidence so universal with American mer

chants. The law, as we see it, is as often invoked for the protection of artful traders

in their mischievous practice as for benefiting creditors or aiding honorable bankrupts

in their misfortunes.

At an early period there existed one generally recognized principle which shaped

the ideas on questions of insolvency. With business failure was connected an odium

which amounted almost to social ostracism and perpetual ridicule. This was extreme

severity, especially when falling upon the truly unfortunate. but it wielded a powerful

influence for good in checking unscrupulous merchants. Examining the first statute,

so far as history tells us, which was promulgated during the reign of Henry 111.. we

find this general thought strongly enforced in the definition of insolvent debtors as

“ those who obtain other men‘s goods on credit, and then suddenly flee to parts

unknown, or keep house, and there consume their substance without paying their

debts." And this only shows the trend of opinion as it prevailed in early times. The

law was founded upon the supposition that there were no honest bankrupts. Failure

to meet one‘s financial obligations was looked upon as thoroughly disreputable, and

the bankrupt. in the eyes of the law, was deemed a criminal. All the early laws

throughout Europe were based much upon the English idea that fraud of some kind

had been committed. and the laws therefore were never intended as a relief for the

bankrupt, but as a protection to creditors against the crime of failure. Gradually the

old theories were modified and new statutes enacted. In each step was manifested a

deeper sense of justice to all parties, so that the bankrupt was no longer looked upon

as a criminal from the more circumstance of his misfortune. At length a public feeling

was aroused, tempered with charity and justice for the honorable unfortunate, and

soon came laws looking, in some measure. to the good of the debtor.

One old English statute provided that during legal proceedings the bankrupt should

have an allowance for his support; and. should it be found he had made a full and

complete surrender of all his property: and, providing there was given the consent of

three-fifths of his creditors in number and value, or nine-tenths in number alone. he

was granted a certificate of conformity, or, as it was sometimes called. a. testimonial,

showing he hadcomplled with all requirements. The purpose of this was to grant
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relief. discharging the bankrupt's person and future estate from the debts then proved

against him. When his estate amounted to ten shillings in the pound of his indebted

ness he was given a reasonable allowance by the Court.

Prior to the liberal advance in France. the bankrupt law of that nation was severe

in the extreme. It provided that all proceeds of the bankrupt's estate should be

distributed among his creditors. and the bankrupt himself either imprisoned or

condemned to forced labor according to the measure of his fault. In Holland the

laws on this subject were never so harsh as in either France or England. though they

were patterned much upon the common theory.

Tracing the law through the early history of the United States. we observe that

but little sympathy was shown the unsuccessful in business. Under the Constitution.

Congress is given power to establish “ uniform laws on the subject of bankruptcies."

On April 4. 181]. a general bankrupt law was enacted. It was limited in existence to

five years. but before the time had expired (December 19. 1803) it was repealed. On

August 19, 1841. another law was passed. and that. eighteen months later. was also

repealed. The last of these diflered widely from the first. The one of the year 18(1)

was founded largely on the old English notion of bankruptcy; but in the later law the

bankrupt was shown some consideration. From that fact it was called by many an

insolvency law rather than bankruptcy. and opinions were freely expressed that Con

gress had exceeded its authority in granting extraordinary relief to insolvent debtors.

From the repealing of the law of 1841 up to 1861 nothing in this direction was

accomplished by Congress. An opinion seemed prevalent that the National Legisla

ture was unable to form an acceptable permanent bankrupt law. But in March. 1867.

the last (and by far the most satisfactory) National bankrupt law was enacted. The

esttence of this law was limited to ten years. but up to the year when it expired there

was a strong general belief that it would be continued in force for another period if not

made permanent. Contrary to this opinion. however. the law came to an end. Since then

insolvency proceedings have been governed by State legislation and the common law.

Thus far, in State as well as in National legislation, serious difficulties seem to have

been encountered in creating an equally Just and charitable bankruptcy proceeding.

Loop-holes have invariably been left through which unprincipled debtors might

escape with pockets well lined from their peculations. In attempting to treat the

honorable insolvent with fairness and reasonable charity the door has been left open

for fraud and corruption.

The bill now awaiting the action of Congress. with its many modifications. is con

ceded in the main as an advance upon all previous measurm. either State or National.

This one. however, is by no means free from gross imperfections. It may be vastly

improved by striking deeper at the root of prevailing evils. I shall not pretend that

any law on the subject may be perfect. but I hope to show a possibility of creating

something better than the proposed measure, and superior to existing State legislation.

Many other nations are more successful in dealing with bankrupts than the United

States. And why? Because they possess systematic regulations for the guidance of

those engaged in trade as a foundation upon which the superstructure for strmgent_

guarded and equitable bankruptcy proceedings may rest. The United States is desti

tute of such legislation. By way of definition. but keeping as far from details as

possible. I will refer here to the laws and regulations of some foreign countries.

In France every person on engaging in businem must obtain from the Council of

Trade’ a “Journal.” as it is called. which he finds ready stamped and paged. In this

book, commencing with a statement of his assets and liabilities. the trader must enter

the particulars of all his business transactions. In the event of his failure this book is

open to the impaction of the proper authorities. His accounts are then systematically

audited under authority of the Council. and the insolvent must be able to show that

no fraudulent act has been committed. He must account for the loss of his capital.

Iiis accounts must explain the cause or causes of his failure. In the keeping of his

accounts the merchant is not restricted to any book or books. and the “ journal"

furnished him by the Council is expected to serve only as one in the set which his

business, according to its nature. may require.

The laws of Germany furnish a similar illustration. and are even more explicit.

From the German Handciayesetzbuch we learn specifically what the merchant in that

'An executive department of the general Government.
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country in his business practice is and is not permitted to do. I will give the substance

of a few Articles found in the guide book to which 1 reier so far as they bear.

particularly, upon counting-mom methods and commercial failures.

ARTICLE 28.—Evory trader must keep authentic books of record in which his business

transactions and his financial position are fully disclosed. He must also keep the business

letters he receives and true copies of those he semis out.

ARTICLE 29.—0n commencing business the trader must make an inventory, giving a

correct description oi his property, and all liabilities, showing the value oi such property as

is in hand. He must have made up a balance'sheet of his assets and liabilities. Each year

thereafter a balance-sheet must be made.

ARTICLE 80.—The inventory and balance-sheets must be signed by the trader. or by each

partner at the firm. ii a partnership.

ARTICLE 31.-'1‘he property and debts must be entered according to their existing value.

Doubtm1 debts must be estimated and bad debts must be written ofl‘.

ARTICLI 82.—Account-books must be bound and each page numbered. Slmes must not be

left between the entries. Entries must not be erased nor left in any way illegible. Alterations

oi consequence are not permitted.

ARTICLE 88.-—All books. inventories and balance‘shcets must be kept at least ten years

tron: the time they are made up or used.

These regulations. it will be observed. cover many of the most pertinent questions

arising in bankruptcy matters. A strict adherence to them by the Government has

done much towards diminishing failures in number and severity. for it has rendered

bankruptcy. as a money-making scheme. a ditiicult undertaking.

In many other countries are laws and regulations similar to those of France and

Germany.

In a number of South American States admirable precautionary measures have

been adopted for warding oi! bankruptcy. as a business. while protection is given the

unfortunate. Reference to the Chllinn Codioo do Come'rew (Commercial Code) will

serve as an illustration. Under this law all merchants are required to keep a diaro.

(day-book or explanatory journal as it would be termed in this country). a mayor

(ledger). a libraru de balances (book of balances). and a libm oopiador do mrtas (copy

book of letters). In brief. the Code provides thnt'the merchant must enter in his dlaro

in chronological order. all his business operations. expressing in detail the nature and

circumstance of each. It specifies how the books are to be opened and how financial

statements must be made. prohibits alterations. erasures. vinterlineations and blank

spaces in the body of the entries. Leaves of account-books must not be torn out.

The binding and paging must not be changed or mutilated. Ample instructions are

given in the Code for the correction oi” errors and omissions. If a merchant fails he

must produce all his books, and they. being taken possession of by the Court, a strict

examination follows. If the law has been faithfully kept the Court is able from the

records to ascertain the condition of the bankrupt’s estate. and may determine whether

he be entitled to amelioration or subject to punishment. If the law has been broken

punishment is certain.

But we need not ask what has been the experiences of other nations. nor turn. for

example. to their legislation on this subject. before we determine what is needed in

this country. Let past experiences teach us. What formulas have been engrafted in

our laws relating to the practice of persons engaged in business. their records and

accounts? None! What do we find on this subject in the proposed National Bank

rupt Law? Nothingl What in the common law have we touching such duties and

practice? Nothing! How can an equitable nnd adequate law on bankruptcy. or

insolvency. be created without some consideration of the records and proofs of what

the insolvent has been doing ? Any business man will say a law so founded must be

defective.

Now. what do we need? Not a National Bankrupt Law. but a National Code of

Commerce. We want. as the foundation of bankruptcy proceedings. 9. general Code

regulating the practice of merchants. and making book-keeping in some degree.

compulsory. The proposed law covers only a part of the needed legislation. A National

Cede of Commerce will serve every purpose in the settlement of insolvent estates and

prove a powerful agency in preventing many failures. The bill now awaiting the

action oi Congress may serve as the superstructure for a complete bankruptcy law.

but a Code of Commerce will provide a foundation upon which it may stand and prove

of lasting service to the commercial interests of the nation.

I do not offer the rules of any foreign land as a suitable pattern for a commercial

Code in the United States. An improvement upon those 01' foreign countries may be
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readily suggested. With the true end in view. our law makers will experience no great

difllculty in formulating a bill that will cover every needed requirement. As a basis.

let us suggest an outline for such a Code:

First—Relating to the duties and practice of merchants and others engaged in busi

nea. who. in the event of failure. may be entitled to the benefits of the proposed Act.

Second—Relating to proceedings under the proposed Act—voluntary and involun

tary bankruptcia. etc.

Third—Relating to arbitrations and awards for the adjustment of purely com

mercial controversies. and the enforcement throughout all the States and Territories

of contracts arising in the purchase and sale of merehantablc commodities.

Any provision under the first part of the Act. as above divided. need not specify

particularly what book or books.l account or accounts shall be kept; but it is important

that every person. whose estate is to be settled in a Court of bankruptcy. should

present to that Court his books of account. his inventories and balance sheets. and

including all such which for ten years next preceding his failure he shall have made.

used. or caused to be used or made in his business operations. The Code may properly

describe the nature of the information these books. inventories and balance-sheets

must furnish. The making of or oflering for inspection any fraudulent or fictitious

book. inventory or statement should be made a criminal oflense.

Both under the old law and the present regime the keeping of business records is

entirely a matter of choice. Persons who desire. for their own convenience. to keep

books. do so; others keep none.

Under the present law of assignments. or the proposed National Act. no questions

arise concerning the insolvent's business records. I! he has kept books of account.

and is willing his creditors should inspect them. he turns them over; but. if he fears

they will disclose unpleasant facts, he secretes or destroys them.

With such a Cede as I have outlined disgraceful practices of this kind will be

abated. Creditors will be given a means of knowing what the debtor has been doing.

and what disposition he has made of his property.

With more stringent measures for the prevention of fraud. greater charity may be

dealt out to those justly entitled to receive it. SELDEN R. Horxms.

le YORK. January 20, 1887.

NATIONAL BANKING—“A THBICE TOLD TALE.“

Editor Rhodcs‘ Journal of Banking:

Sun—In treating the subject of this brief monograph' it is possible thntI shall

touch upon points that are. to many of your readers. more trite than a thrice-told

tale. However. it is “ precept upon precept. line upon line. or here a little and there

a little,“ by which we slowly gather knowledge. Fortunate. too. will it be for us if.

in receiving this knowledge by the rigorous teacher Experience. a practical applica

tion of it on our part will be transmuted into wisdom.

Our present system of National banking had its inception a little more than a

score of years ago. Like many systems that preceded it. it was born of the necessities

of the State. to be ancillary to it. and. as a fiscal agent in its straightened finances. to

help the State out of debt already incurred. or to help it into debt by procuring money

for its empty Treasury to carry on undertakings whether of peace or war.

The word " bank ” etymologically carries us back to the country of its origin in

modern Europe. being derived from the Italian word Dance. a bench—a very modest

beginning for so potential is future.

01 these banks. State or Nations] in their connection. the most ancient seems to

have been that of Venice. established in the latter half of the twelfth century to help

the Republic out of debt. In the first decade of the fifteenth century the Bank of

Genoa was founded. and. like that of Venice. owed its origin to the debts of the State.

The Bank of Amsterdam. founded in 1609. belonged to the city of Amsterdam. and was

under the direction of tour burgomasters. It was started with the paramount object

of improving and regulating the coinage. which had become very much worn and

clipped. The bank. however. became so involved in lending money to the Government

0! Holland that before long it was ruined. But the most noticeable of these banks

' ' , was ori nully written last Jul , to be read at the Bankers' Convention held
at 8002211» ilnmtllzz iollowig‘g mouth ; but the wrlasr. not attending the meeting, the paper was

not presented.
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started with a Government connection— as a handmaid to help the Government in its

financial troubles—isthe Bank of England, established in the time of William and Mary.

And the “ Old Lady of Threadneedle Street " will. within eight years, commemorate her

two hundredth anniversary. still ruling in a green and vigorous old age (or rather as

umper virens—a perennial youth) the financial world. In 1803, though previously

established, the Bank of France became the financial agent of the Government. In

1781, Congress chartered the Bank of North America (still existing as a bank under the

present National system). It was started as an adjunct to assist the Government in

its finances. Ten years afterward, under the auspices of Alexander Hamilton, the

Bank of the United States was chartered with a capital of $10,(Xll,000. in which the

National Government was a large shareholder. This bank expired by charter limita

tion in 1811. In 1816. the second Bank of the United States was chartered by Congress

with a capital of 335.0003“). of which $7,003,000 was allotted to the United Statm.

Thus briefly referring to the establishment of preceding National banks—as

primarily for financial aids to the Government—I now approach what is known as

our present system of National banking. It, like its predecessors. was established as

a firanclal auxiliary to the Government at a momentous and perilous time. In an

adjudicated case by a Justice of the Supreme Court of the United States it has been

announced that the purpose of the Currency Act was in part to provide a currency for

the whole country and in part to create a market for Government loans. Now, as this

two-fold purpose has been thoroughly subserved, it may be said of the National banks

that, it not “played out." their occupation is well nigh gone. The Government no

longer stands in need of them as financial aids; and. coupled with the heavy tax of 1

per cent. from the Government a low rate of interest on United States bonds costing

a high premium, there is no longer realized a quid pro quo to the banks in the National

system. So far from there being a direct, absolute profit in the system per ae there is.

rather, a relative loss.

There is, however. an indirect benefit to be derived from the National system for

banks in New York and other large cities growing out of a feature in the National

currency law authorizing National banks to be named in certain cities as reserve

agents. In these cities (especially New York), to render the National banks of the

country more or less tributary to them, the banks nominally remain National by the

minimum deposit of $50,000 in United States bonds so as to continue as the reserve

agents of the other National banks and thus secure their general business. In these

cities, it all but a few hanks went out of the National system, those remaining would

have, and exercise. a tremendous power. It is this which causes so many banks to

remain National that otherwise would go out of the system. 11', therefore. the banks

in the large cities would go out, it would be the beginning of the end.

It is true, then, that an indirect benefit is derived to National banks as a pneistigi.b

a prestige arising from the fact that depositors generally suppose that in some way or

other they have greater security in a National bank than in a private bank or a State

incorporated one—a faith certainly justified when comparing the National system

with the so-called wild-cat banking too often prevalent a quarter of a century ago.

But I doubt whether the same cause for preference exists now. Indeed. certain signal

failures which have taken place among National banks within the past three years

were of so aggravated a nature as to call in question whether the people as depositors

have any more protection in the one than in the other.

There never has been any direct profit from the National system. to those engaged

in the business of banking, other than that arising from circulation,and that was more

apparent than real. and has long since been approximating to a vanishing point. To

attain this profit on circulation those engaged in banking have had to surrender every

manly sense of independence which all men ought to have in conducting a business to

which they give their time. talent and means, and losing which they lose all. But the

average National bunk man has been so long accustomed to Government intermed

dling and espionage that he feels so tied to an old woman’s apron strings that his manly

independence is well-nigh slipped.

That which oilicers and Directors should do in the way of bank examinations. etc.,

is almost completely ignored as a duty of their own, but to be devolved upon Bank

Examiners.

In its relation to National banks the Government starts out upon the theory that.

however honest and capable men may be to conduct other businws, whether manu~
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tacturing, merchandising, etc., yet when they become bankers they become fools or

knaves and require to be looked after—fools that they don't- understand their own

business and interest, or knavcs that they are trying to cheat everybody em

humiliating dilemma, let them take either horn they please.

Now this great boon, so-called. from the Government, of circulation—is no

necessary adjunct to banking. People in the past in this country have got so accus

tomed to bank bills, bank money or currency, as they variously call it, that a person

would hardly suppose that banking could be carried on without it. This quam' money

is no money, for the bills recite a promise to pay dollars, and on their face thus

confess that they are not money, but promises or promissory notes, and in the past.

alas! too often made to the eye to be broken to the hope.

In the National currency. so well secured as it has been by Government indorse

inent. not a dollar has ever been lost to the note holder, even though the banks here and

there have failed, and, in some notable cases, have made some very bad failures. The

ample protection thus evinced for the note holder—the relatively very small creditor—

is a marked anomalous feature in the present system as compared with the relatively

small protection for the heavy creditor—the depositor. The notes are fortified, so to

speak. by a deposit in the hands of the Government of a collateral security of its own

naming—having a margin from 15 to 35 per cent. in excess of the note issues. So

much for looking after the interest of the small creditor. On the other hand the

depositor is protected to the extent of an assessment upon the shareholders of 100 per

cent. more than their stock-holding. Thus, a National bank may owe note holders

$4.5,(ID—hardly any one of whom would hold $100—to secure which there may be

$50411) or $609!!) worth of United States bonds as well as a 5 per cent. deposit in legal

tcnders with the United States Treasurer. The bank may owe depositors millions of

dollars with the relatively inadequate assessment of 100 per cent. on its shareholders.

Towards this last and much the largest class of creditors the Government assumes no

responsibility in the event of the failure of a National bank.

So far, however. am I, in pointing out this inconsistency, from advocating a closer

relation or a more stringent oversight on the part of the Government toward National

banks, that I discle the relation as at present existing as in its nature an inter

meddling one. which should entirely cease.

The Government endorses certain promissory notes for banks that are not money

nor legal-tenders, and it would be wrong for the Government to attempt to make

them either one or the other. In the event of the promissors not fulfilling their

premises the Government, as indorser. becomes responsible for their fulfillment just

as in ordinary business any indorser becoan responsible. For this responsibility the

Government demands its own security and its own price, paid by way of tax, for the

responsibility thus assumed. This should be the beginning and end of the Govern

ment‘s relations to National banks.

The whole system of examination. reports, statements, etc., and all other statutory

enactments by which the banks are “ cabined. cribbed and confined,” should not have

had a beginning, much less a prolonged existence of more than twenty years, with an

increasing tendency to become more and more intermeddling.

Why should the Government. because it indorses (with ample security) the notes

0! the banks, amine to meddle with and control the banking business any more than

it does with the baking or bacon business, or any other business that men engage in ?

Far more ground could be shown for such an interference with other business than

with banking.

I am opposed to all Government protection or intermeddling in business affairs,

believing that ii' there ever was a form and genius of Government fitted for the

laisnzz-faire- theory it is the Governmentoi the United Statesas laid down in its Consti

tution of 1787.

In some polemioal passes between Huxley and Spencer, concerning the sphere

and duty of government, the former throws out jeeringly, if not sneeringly, the

paradoxical phrase of “administrative nihilism"—a logical illogical issue of the

ruiuctto min-haurdum—against his Opponent. the stout maintainer of the lamfaire

theory in political eeouOmy. In this respect I am an humble disciple of Herbert

Spencer.

The fewer and simpler the duties of the State, the more probable will be the

edicient discharge Of those duties. The more multifarious and mixed the duties



192 RHODES' JOURNAL. [FEM

assumed. not only will the functional performance he lethargic. but sooner or later

a political atrophy will set in. and the simple. euential duties of the State—the

protection of person and property, and the general administration of Justice—will be

neglected.

If. therefore. banks or bankers fail in the performance of their contracts or the

fulfillment of their promises. then let the State step in and perform its duty in the

rigorous enforcement of contracts. Thus. with regard to banks—while the National

system seems destined, as it now exists. ere long to disappear. and with it its currency.

let there be a very large liability. if not unlimited liability (as in general copartnership

in business). so that. in the event of the failure of a bank. its shareholders should be

assessable for. at least. thrice the amount of their respective shares. They will then

give close attention to the moral and mental fitness of those whom they select to

conduct their business.

It may almost be said that the whole business of the country-agricultural. mining.

manufacturing, mercantile. etc—passes through the banks. And yet. compared to all

this grand aggregate. how small is the loss! Far. far smaller than is sustained from

any other source. Is a deposit in bank of $5,000 or $50411) (conventionally called cash)

of checks. drafts and notes (and relatively of but little money) put in today. drawn

upon the same day. or next day—subject to be called for on demand—of any more

sacred value than so many thousand dollars worth of merchandise sold on 5!) days. 60

days or 4 months. In the case of the bank. the depositor has an opportunity. asa

business man. of knowing its standing in the community. and he can very soon

materially reduce or withdraw all his balance with little or no loss. Not altogether

so with customers to whom he may sell his goods. Within 24 hours after the buyer

has come into possemion of the merchandise the seller may become perfectly aware

that within 30 days the buyer will suspend. and is now in an insolvent condition . but

he can do nothing at present to protect himself from the loss staring him in the face.

The fact is. when we talk about money we forget that it is of a representive value. and

are disposed to make a fetich of it. exalting it to a position beyond what it does

represent. That I may not be misunderstood. however. I take the precaution to state

that true money—say. coined of gold. that universal solvent—has an intrinsic value as

the product of labor. as well as a representative. or exchange. value for all other

commodities. In this intrinsic worth lies its true representative value in contradis

tinction to factitious money. made by legislative flat. whether of some other less

valuable metal or of paper promises to pay.

This latter kind of money. so-called. instead of being. like money coined of gold.

a representative value. may be more properly called a rte-representative. because. not

being truly money. it is a promise or representative of money—of that which does

represent the value of all wealth—that is to say. of lands. houses. merchandise. etc..

the use and enjoyment of which make for our common welfare. and therefore. in the

subsistence of life. in our daily wants and pleasiu-es. as ministering to our use and

comfort. is superior to that money. its exchange value. which represents it—that is

to say. wealth as a general term.

In days gone by there was a class of men who seemed to love money in the

abstract for itself. who (1on on the glittering coins of gold. and who. for the sake of

saving one little coin. would almost starve. These men were pro-eminently called

misers. But this miserable class of money-getters and idolators. to whom coined gold

was indeed a fetieh. has well-nigh become extinct.

Moneyis now no sooner made than it is sought to be invested in merchandise.

stocks. bonds. etc.: and. during the interim of making and investing. it seeks a tem

porary resting-place. generally of short duration. in a bank. to be immediately drawn

out when the depositor can find his desired form or object of investment. Therefore.

to make laws so especially binding and rigorous upon the temporary custodians. the

bankers. of this money. is in marked contradistinction to what is required by those

to whom is trusted merchandise: and hence. to repeat. money is still treated by

public opinion and statutory laws as something peculiarly more sacred than values

existing in other commodities; and thus it is. indeed. to treat money as a precious

fetich.

It is. of course. evident from the foregoing that the writer is not wedded to the

National banking systemas at present prevailing. But. to satisfy those whose prodilic

tionis so strongly in favor of that system. I wouldsuggest a means for its continuance:
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and the only means that seems to me to be legitimate. Let the Government fund its

Treasury notes (vulgarly known as greenbacks) into two per cent. bonds. to run for

20 years. Let the National banks deposit the bonds as security for circulating notes,

dollar tor dollar.

These greenbacks are, in one sense (as legal-tenders). a forced loan upon the people,

which may have been condoned for. when issued as a war measure, under the pressure

of necessity—“ the tyrant's plea." But, now that twenty years and more have elapsed

since the close of the Rebellion it is high time that they were retired, and that the

Government, to this extent. should get out of the banking business—u pursuit for

which it was never intended by its organizers. To continue as legal-tenders these

notes is in flagrant violation of the Constitution of the United States. This I em

phatically assert with all due deference to that august body—the Supreme Court of

the United States—notwithstanding their decision to the contrary. so laid down and

rendered in March, 1884, in the case of Juiliard w. Greenman. CLAYTON CANNON.

BAL'I'utoaa, January 27, 1887.

NATIONAL BANK CIRCULATION—A QUESTION ANSWERED.

Editor Rhodcs‘ Journal of Banking:

Sm :—On pages 75 and 76 of the January number of the JOURNAL—by far the best

bankers‘ publication in the country—you show that a National bank starting in

business with the full amount of circulation on a basis of 4 per cent. bonds at present

prices will do so at a loss so far as circulation is concerned. Although that fact is

proven by your figures, yet I would like to have you show me the fallacy of the

following:

A bank holding $100,000 in 3 per cent. bonds as a basis for circulation will soon be

obliged to give them up at the call of the Secretary of the Treasury, and decidesto

take out the minimum of circulation on a basis of 4 per cent. bonds.

This proposition is made to the bank by its New York brokers:

“ We will take your $101,000 of 3 per cent. bonds and give you for them $25,000 in 4

per cent. bonds and $875 in cash. and will make a substituiion of W500 of legal

tenders in Washington to retire outstanding notes to that amount.“

Now. please note the diflerence in income to the bank:

 

 

 

 

 

lwlilfltiigggime: b0 ds ‘ 83.00000

per cent. 11 earns . . . . . . . . . . . . . . . . .

kdooincmuiationearnsM" 5,400.00

38.40011!

Iiessipercenttax. . . . . . . . . . . . . . . . . . . . . . . ..

Less estimated redemption charges. . . . . . . . . . . .. .. 990.00

$7,410.00

Income under proposed change:

(II) in 4 per cent. bonds earns . . . . . . . . . . . . . . . . . . . .

in circulation earns.. . . . . . , . . . . . . . . . . . . . .

incashearns.. . . . . . . . . . . _ . . . , . . . . . . . . . . . . ..

Les 1 per cent. tax . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . ..

Les redemption charges.. . . . . , . . . . . . . . . . . . . . . . . 52.1-54.0!)

Showing a 10m in income to the bank of. $6,250.00

 

These figures show a loss of over $5,000 to a bank of 81(0000 capital that reduces

its circulation to the lowest amount, and yet it is said that circulation does not

NY

I am quite confident that there is something I have failed to take into consider

ation. but what is it?

Remember. in the exchange the bank gets but $875 in cash‘ and pays to the

Government throth its brokers 587.6% to retire its notes. Please point out to me

wherein I am wrong. B. K.. Cashier.

leaax, N. .I., February 10, 1587.

Amen—The bank has now SMILOOO in 3 per cent. bonds, which are deposited at

Washington. and on which it has 390.000 of circulation outstanding. In return for this
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circulation. when issued. the bank received, presumably,an equal amount in resources.

We assume it was invested in bills receivable at 6 per cent.

The present income is:
 

100.000 ianereent. bondsearns. ..... . $3011.00

90,000 invested in bills receivable at 8 per cent. earns. . . . . . .. . .. . . I 5,400.0)

Grossincome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $8,400.“)

Deducttaxandexpcnse . . . . . . . . . . . .......... . . . . . . . . . . . . . . . . . . . .. 990.00

The net income is.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87.41011)

in the transaction with its brokers the bank appears to pay a premium of $6,625

(see following table) upon the $25.01!) in 4 per cent. bonds to be received by it.

 

 

 

It receives in cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 88751!)

In 4 per cent. bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 25.011100

For retiring circulation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 7.50011)

Total . . . . . . . . . . . . _ . . . . . . . . . . . . . . . . . ............ .. $93,875.11)

Inreturnitgivesiipercenhbonds.......... .. 1(X).IIX).00

Making the apparent premium paid..... $6.625.00

Assuming this to be the correct premium paid. the bank, after the change. will have :

.000 in 4 per cent. bonds (income). . $1030.00

90,000 in bills receivable at 6 per cen 5. .

7a in cash at 6 per cent.. 52.50

Gross income. $6,452.50

Tax and expense. . .

l-fl) of premium pai . 578.75

Net income..... .. .. 55.87335

As against previous income 0L. 7,410.00

Areductionotincomeof....... . .. .. ..... $1,586.25

This reduction is made up as follows:

Alossot8percent.on$75,000.. . . . . $2360.00

A loss in annual charges to premium account... . . . . . . . . . . . . . . . . .. 131.25— $2,581.25

Againot6pcrcent.on$875............ ..........A gain on tax. etc.. . . . . . l . . . . . . . . . . . . . . . . . . 42.50

A gain of l per cent. on $25011. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 250 00— 1.04500

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $1536.25

There is no change made in invested circulation. as the bonds only were disturbed

to take up the outstanding circulation, and no new circulation has been issued. The

$3.500 protected by the $25,000 in 4 per cents is included in the 890.000 already invested.

It the law did not compel the bank to keep at least $25,000 in United States bonds on

deposit. it would be more profitable for it to wait until its 3 per cent. bonds are called.

and then retire all its circulation. Under such circumstances its income would be:

 {118.3% igabiéllslrgceivable at 6 per cent. earns . $5,400.00

. n bonds earns.... ....... .. . 600.00

Total. ........... ... ..... 70.00000

As against ..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. l 7,410.00

Aloss oi'........... .... ............. l—§1.410.0o

This loss is the amount of the annual profit of circulation based on 8 per cents,

as long as they are not called, when held at par. The diflerence between the loss
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($1.586 25) shown in the calculation based on the bank holding $25,000 in 4 per cents at

the assumed premium and the loss ($1,410) shown by the last calculation ($126.25) is

Just the annual loss on circulation taken by depositing $25,000 in 4 per cent. bonds

bought at a premium of $6,695, thus:

All)in4percent.bondsearns........... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $1,000.00

,5“) in Circulation at 6 per cent. earns....... . .. . . . . . . . . . . . . . . . . . . .. . . . . .. 1,350.00

Gross income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $2,350.00

Tax and expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $247.50

1-20 premium .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 381.25— 578.75

Net income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $1,771.25

If the $31,626 invested in 4 per cent. bonds had been loaned at

6 per cent. it would realize . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1,801.50

Low by circulation in this case. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $126.25

The bank will thus lose $1,410 annual income which it now gains by circulation

based on 3 per cent. bonds and $126.26 more by the circulation it takes on the 4 per

cent. bonds it is forced to deposit, making in all a loss of $1,536.25.

BE'l'i‘EB POSITIONS WANTED.

Editor Rhodes' Jimrnal of Banking:

sz—The subject about which I wish to inquire, namely, the promotion of bank

clerks or officers, I do not remember having noticed at any time in your valuable

JOURNAL. What is the best way in which a clerk, who sees no chance for bettering

himself in the town where he lives, may bring himself into notice in a larger city?

I am speaking of experienced men who have filled the positions of Discount Clerk,

Book-keeper, Teller, and possibly Cashier, and have fitted themselves by general study

for positions of larger trust than the place ail’ords. Is there any demand in New York

for young men like these? Would you advise them to seek positions there? If you

could get the opinion of some of the prominent bank officials on this subject I think

. it would be of interest to a large number of your readers. Tamara.

WATBB'I'OWI, N. Y., January 19, 1887.

J. '1‘. Dean, Cashier of the Bank of Lewisburg, Tenn., writes on January 81st:

“ I have been a regular reader of the JOU'RNAL for several years and am bound to

my that I could not well get along without it. It is an educatoras well as a reliable

he per in the every-day business of this bank."

18' Mr. Dean's note is similar in tone to very manyrecently received at this ofllce.

It is a real plmsure to everyone connected with the Jconsul—editors, correspondents,

clerks. printers, M.-to know that their work is fully appreciated. Our constant aim

is to make it the Bssm BANKING PUBLICATION in the United States. and its assured

success from a business point of view shows that it has attained the high standard of

excelleneesetup for it. We intend to keep it there.

—

Western Pennsylvania's Greeting.—“ Bradford Rhodes, a native of Beaver County

is (and has been for some years) chief editor of the Joumur. or BANKING. published

in New York city, which is Justly regarded as the most valuable publication of its kind in

the United States. Mr. Rhodes is yet a young man, but he is endowed with a level head.

to which is added that degree of energy which wins success. The January number of

the JOURNAL, which we have read with much interest, is one of rare value to bankers

as well as to all others interested in the monetary nflairs of the country."-—Betwcr

(Pears) Times. January 15. 1887.

The reproduction of this item is not intended to flatter the editor—he has by nature

as much pride as is good for him—but to inform the bankers and others of Western

Pennsylvania and Eastern Ohio who are interested in financial aflairs—as well as all

friends from whatever section they come—that they will be made welcome at the

JOURNAL ofllce, No 78 William Street, New York city, at any time when in New York.

We are never so busy but that we can find time enough to see our friends, nor too

deeply absorbed in every-day duties to tail to render them any service in our power.
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Current Optnton on Monetary Afl’airl from many sources.

Coss'rrru'rlossu'rr or ran NATIONAL BANK Aer.

[From the New York Evening Port]

Bearing upon the question of the constitutionality of the National Banking Act

considered apart from the note-issuing function—4| question touched upon by

Comptroller Trenholm in his annual report—the last number of Baons's' JOURNAL

or Bssxnm publishes a brief resume of all the decisions of the Supreme Court

relating to that particular subject, which we reprint in another place. The conclusion

of the writer is the same as that reached by the Evening Post in a recent article. that

these decisions go to the length of conceding to Congress full and unquestioned power

to grant charters to National banks, quite irrespective of the note-issuing functionv

since the decisions virtually leave Congress the sole Judge of its reasons for granting

such charters. In other words, although the original purpose of the National Banking

Act was to aid the Government to borrow money. yet the power is not exhausted

when the original purpose has ceased to operate. This is the only construction that

is free from legal absurdities and paradoxes and also from very great business

embarrassments. for. if a bank charter should expire by the calling in of the bonds

held by the bank, complications would arise which the law never contemplated or

made any provision for. and which the shareholders and depositors could never have

foreseen. A corollary results from this. that. it the Government calls in a particular

lot of bonds held by a Nutional bank as the basis of its charter. it cannot compel the

bank to go into the market and buy other bonds at any premium that the holders may

ask. It might happen that the holders would not sell at all. That is what will happen

eventually; and certainly the law does not require impossibilitlaa. It follows that

Congress ought at once to repeal that clause of the law which requires National banks

to invest a certain portion of their capital in United States bonds, whether they issue

circulating notes or not. Philosophers of the Beck school. who take it in dudgeon

that the bonds should stand at such a high premium in the market. should beactive in

securing the repeal of this clause. since the compulsory purchase of bonds by the

banks to replace their called bonds is one of the contributing causes of the high

premium.

NATIONAL BANKS 'rna Bls'r.

[From the Albany ArguaJ

If National aid is a necessity to establish credit. why are not National banks. which

are directly accountable to the National Government and undera uniform law. better

than banks indirectly accountable, and why should the National Government. there

fore. encourage State banking by cancelling the only dliterence which now exists

between the two systems. except the more severe National law.

STATE BANK No'rEs.

[From the New York Commercial Advertiser.)

Bank Superintendent Paine. of New York State, in his annual report to the

Legislature, has come out flat-footed in recommendation of a bank currency based

upon State securities. He prefers a National system. in charge of a United States

Comptroller. but the only restriction he makes upon the security for the notes is that

they shall be obligations of a State which has not defaulted within ten years. or of a

municipality. and that the notes shall be a first lien upon the bank‘s assets. It is

diflicult to see how this system would be u.ueh better than that of the old State banks.

when interstate exchange and discount complicated the relations of commerce. and

when everybody. the moment he heard of the failure of a bank, rushed home to count

over his bank notes and get rid of those issued by the broken bunk. A proper paper

currency should be equally acceptable in all parts of the country. Now. itis incon

ceivable that a currency based upon State and town bonds could be such, even with
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the wisest provisions for its redemption on demand at Washington. The State bank

currency of New York before the war was the best obtainable, and the restrictions as

to security were most careful. yet we have instances of banks in this State which, after

failure. never paid more than 40 per cent. on their notes. Alain,Virginia and Carolina

people will necessarily judge State securities by their own. and these latter are in a

much worse plight than before the war. This could not encourage confidence in a

bank currency thus secured. The ten-year provision might be stretched so as to apply

before long to States which eleven years ago did default on their bonds. and which, to

Judge by indications. would do so again if they found an inducement. Does anybody

suppose that Virginians and Carolinians wbuld care to accumulate much of such a

currency 7

THE COST or LEGAL-Truman NOTES.

[From the Chicago Tlmu oi January 1st]

As regards economy. it is not always the cheapest thing that is most economical.

That is not less true in regard to the material of money than it is in regard to the

aflairs of every-day life. If you want a good thing you must pay for it. That is as

true of good money as itis of a good sealskin cloak. Our greenback money has cost

us many times more than it has saved us. When it was depreciated far below par,

bonds payable in coin were sold for it at par. and in that way the bonded debt was

made fully one.third greater than it need have been. What we lost on this one

account would have covered the entire cost of n sufllcient metallic currency for the

country.

But the increase in the bonded debt is only a part of the mischief wrought by the

exercise of the power to make Government paper a legal-tender. The impairment of

the obligation of contracts, the enrichment of some at the expense of others. the

unsettlement and confusion of all values, the stimulus that sent speculation to the

wildest exoemes. and last, but not least, the poisoning of men's minds with the most

dangerous economic delusions—these have cost the country vastly more already than

any pomibls saving in interest, in addition to the first cost of the best of currency.

BANKING 0N 'rns Pacnuc Coas'r.

[hour the San Francisco Chronicle]

The year 1886 has been one of the most remarkable in the history of banking insti

tions on this coast, as at no time during the year has there been any scarcity of coin in

any of the bank vaults. In fact, it has been diflicult to loan all that was dwirable,

and. as is a natural consequence. some of the loans made were not the best secured.

But instances of this kind have been few. The past year, until within the last few

weeks, has been entirely devoted to legitimate merchantile business. without any

tendency to stock gambling. The more conservative banking institutions decline to

make loans on stock securities.

Pnosram'rr m Cnsvsnarm.

[From the Cleveland Lantern]

'l'he Clearing-House banks of this city have started the new year with a truly

gratifying record. The very first week has broken all records for clearances, and

that in spite of the fact that January is usually one of the lightest months of the year.

The gain over the corresponding week of last year is 37.1 per cent.. and there is every

indication that the excellent business enjoyed by the banks of this city in 1886 will be

totally eclipsed in 1887. The Clearing-House reports are generally considered the

best single test of the industrial state of a city obtainable. and there is very good '

evidence that Cleveland is prosperous and enjoying a rapid. solid growth.

A Darosrr Cnanrm Arms Twsn'rY-Flva Ynans.

[From the San Francisco BulletinJ

Some time ago the Attorney-General brought suit against one of the San Francisco

banks to declare escheatcd to the State money on deposit which had not been called

for during a given number of years. and the claimant of which had apparently

disappeared. What might happen if such long-neglected deposits were paid over to

the State is illustrated in the following case: “In the Clay Street Bank there was an

account which represented $12.42 deposited between March 18 and September 2. 1861.
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The depositor and his book disappeared. it was believed, at about this time. since

nothing was heard from them for twenty-five years. But to-day the holder of the

book appeared. had his interest entered up. and withdrew his money. receiving the

handsome sum of $149.07. ‘

THE REAL Vanna or SILvaa Cows.

[From the New York Times.)

While the United States maintain with rigid obstinacy that 75 cents' worth. more

or less. of silver is equal to one dollar when stamped with the image of the scared hen

eagle. and inscribed with the pertinent remark. “In God we trust." the Government

does not forbear to take note of the real value of foreign silver coins. It will duly

proclaim to-morrow that the “ rupee " of India is worth but BUS cents instead of 36.7

cents: that the "sol " of Peru has fallen from 75.1 cents to 72.7 cents; that the Japanese

“ yon " must be reckoned at 78.4 cents instead of 81 cents. and that the “ mahbub " of

Tripoli has depreciated from 61.7 cents to 65.5 cents.

Tan Inrarmra'rs Consumes BILL.

[From an interview with Mr. Chauncey M. Depew.]

"In Massachusetts, which gives us the most conspicuous example of State

control that we have in this country, and where the problem has passed beyond the

realm of experiment and is an established success. the powers of the Commissioners

are limited to investigation. recommendation. and report to the Legislature, except

astocertain obvious powers. No scandal of any kind has everattached to theiraction.

no road has ever defied their recommendation. however extensive or burdensome it

may have been. The people are entirely satisfied. the roads are doing reasonably well.

and the railway problem in that State has entirely disappeared from politics."

“ Now. as to the plan of a Commission." Mr. Depew continued. “ it is based on

the ideas of the best informed railroad men in this country and in Europe. On to that.

by way of compromise, has been tacked Mr. Reagan‘s bill—not because the conferees

approved of its provisions. but because many politicians think the name ‘Reagan's

bill ' is like the trade-mark of old Dr. Thompson's sarsaparills—a panacea to satisfy

his constituents. no matter what the trouble. Reagan‘s views on the railway question.

as embodied in his bill. are that he wants Reagan‘s bill, and doesn't want anybody

else‘s bill or any number of bills. and there has grown up a sort of feeling from the

iteration and reiteration of years that it has been before Congress that there must be

some elements of good in this particular measure which no other measure can

possibly have, which simply illustrates what an energetic and determined man. with

some ability. who persists in one idea, can accomplish with people who aregiving their

attention to a great many other things besides the one which he is devoting his life to.

A friend of mine once saw a man in a lunatic asylum straddling a wooden chair.

cracking his whip. and yelling for it to go on. Thinking to please the driver he

remarked to him that that was a fine horse. The lunatic responded: ‘ This is nota horse.

it‘s a hobby.’ Then he suddenly propounded the question. ' Do you know the differ

ence between a horse and a hobby ? ‘ My friend said that he did not. ‘ Well.‘ said the

lunatic. ‘ the difference is that you can get ofla horse.‘ "

Tan “Bnoa'rsn Bonnnonpaa" Cnass.

[From the Boston filtration]

More than half the National bank shareholders’ holdings represent a par value of

about $1,000_each. and about seven-eighths represent $5.000 or less. This is conclusive

evidence that the National bank shareowner certainly does not belong to the alleged

“ bloated bomlholder" class. and indicates that in the large majority of cases the

dividend from bank shares goes to makerup the modest income of the possessors.

There is good ground for belief that the same holds good as to the vast majority of

United States bondholders and the owners of securities in the oldest and best-estab

lished railroads. Now and then some wealthy capitalist holds large blocks of these

securities. but the amount thus held is small in comparison to the aggregate divided

in small sums among the people. The people of the United States are fortunately

inclined to economy. and small savmgs and investments prevail as perhaps nowhere

else except in France. No talk could be more absurd than much of that which has

been. and is. current concerning “ the bloated bondholder ” class.
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NE‘V BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

New National BankL—The Comptroller of the Currency furnishes the following

statement of National banks organized since our last report:

(Names of oificers and further particulars regardin new National banks will be

found under their proper State headings in this lst.)

3013 —German-American National Bank. Lincoln, Illinois. Capital. 550,0“).

36l4—First National Bank, Sparta, Tennessee. Capital. $50,000.

36l5—Aibany County National Bank. Laramie, Wyomluélr‘. Capital, $100,000.

Stile—First National Bank, Rock Hill.Sou th Carolina. pital, s

don—First National Bank. Sheflield. Alabama. Capital. $l00.000.

3fllB—First National Bank, Sutherland. lowa. Capital, 850.000.

3619—Flrst Natlcnal Bank, Beaver City. Nebraska. Ca i 1. $50,000.

{ital—First National Bank. Wenona, Illinois. Capital, -' ,000.

3621—Second National Bank, Atlantic City, New Jersey. Capital. $100,000.

WZ—East Alabama National Bank, Euiaula, Alabama. Capital, $59,000.

Win—National Exchange Bank. Dallas. Texas. Capital, $300,000.

3624—First National Bank. Farmersville, Texas. Capital, $50,000.

WS—Columbia National Bank, Washington. District of Columbia. Capital, $250,000.

3626—Union National Bank. Duluth Minnesota. Capital, 3500.000.

W—First National Bank, Ponca, ebraska. Capital, $50,000.

3628—Carson National Bank, South Auburn, Nebraska. Capital, $60,000.

ALABAMA.

BIBIING HAM.—Hlld500 d: Perryman have recently opened here.

EUI'AULA.—E88t Alabama National Bank has been authorized to commence business.

Capital, $59,000. President. Allen H. Merrill: Cashier, John P. Foy.

Hunrsvxnnn.—W. R. Bison 8t 00.; W. B. Leedy retires and A. L. Rison admitted.

Sal-:rriann.—First National Bank has been authorized tocommence business. Capital,

800.000. President, Charles D. Woodson: Cashier, T. L. Benham.

. .

ARKANSAS.

1101i3saunas—Arkansas National Bank; Ed. Hozaboom, President, in place of John

. 0e.

CALIFORNIA.

(baron—James Lee 8t Co. ; merged in First Nationnl Bank.

L09 AIOBLBS.-East- Side Bank is new bank here.

Ns'rxorun Cut—San Diego County Bank (A. H. Reynolds); Cashier, C. E. Early.

Consume—D. H. Horne & Co. are reported here.

Citation—Junk of Orange; authorized capital, $100,000; paid capital. $10,000. Presi

dent. Noah Palmer: Secretary, W. T. Bartlett.

Passnnss.—E. C. Webster 6: Co.: Treasurer. Buyard T. Smith.

Sax Dutco.—~San Diego Savings Bank: discontinued.

Sou'rn SA! DIEGO.—A. H. Reynolds has opened an oiiice here.

Wmnms.—Bank of Winters; J. B. McArthur. Cashier. in place of Emile B. Kahn.

COLORADO.

Ls JUl'l'A.—~ Bank of Commerce has Just been opened. President, I. R. Holmes:

Cashier. Lester Hays.

Moms VISTA.—Bllnk of Monte Viste is reported here. Capital, $25,000. Cashier, R.

8. Wallace.

CONNECTICUT.

A!soma.—Ansonla National Bank ; no Vice-President in place of G. P. Cowles.

New Haven—Mercantile Safe De osit Co. will shortly commence business.

Nonngak—Merchants' National nk; J. Hunt Smith, President, in place of John

rews er.

Wsnunoiroao.-—Dlme Savings Bank: J. Leonard B. Bishop. Treasurer. in place of

John Atwater.

DAKOTA.

Rummy—W. R. Greene is in business here. Style, Walworth County Bank. Assistant

Cashier. J. Rhodes. ‘

Csnzoz.—First National Bank: Geo. Olson, Assistant Cashier, in place of Hans

n erson.

CABSELTON.—Fir0t National Bank: Vice-President, W. F. Holmes; J. L. Gunkel.

Cashier, in lace or W. F. Holmes; no Assistant Cashier in place of J. L. Gunkel.

FBANKIon'r.— ames River Bank: Frank Drew, President, in place of John R. Palmer;

8. Drew. Cashier in place of Wm. H. Hathwav.

GALIIA.—Bank oi’ Calena: Assistant Cashier, E. A. Younglove.

Kai's-roam—Name ohanFed to Monango. '

Monun Crrr.—Campbel County Bank has been recently opened.

0AKIS.—B8llk of Oates has been recently opened. Authorized capital, $35,000.

President, H. 0. Sessions; Vice-President, W. H. Yerkes; Cashier C. A. Baker.

Pause—Robinson Bros. Bank of Pierre): partners now are H. T. and W. R.

Robinson; President. . '1‘. Robinson. _

Wass‘rln.—Bank of Webster: President, A. J. Leetoh : Cashier. W. W. Severy.
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DISTRICT OF COLUMBIA.

Wmamorom—Coiumbia National Bank has been authorized to commence business

Capital. $250,000. President, Brainard H. Warner.

GEORGIA.

Ala-arous— Bank of Americas; John Windsor, Cashier, in place oi! H. C. Bailey.

ATLANTA.—J0n68 & Pratt are in business here.

Nawsas.—Newnan National Bank; ILW. Anderson, Cashier, in place of Joe. '1‘. Kirby.

ILLINOIS.

Aamopos.—-First National Bank: M. C. Kimball. President, in place of J. B. Mackayi

.1. Ill3.iSlclheltlin. Vice-President. in place of M. C. Kimball; Assistant Cashier. H. B.

.c e I. n.

Bnooumo-rON.—First National Bank: E. Thorg. Vice-President. in lace of Geo. W.

Funk; C. W. Robinson, Cashier. in place of dward Thorp; C. B. errigo, Amistant

Cashier, in lace of C. W. Robinson.

Casuearou.— hampni n National Bank: Assistant Cashier. W. A. Heath.

CHICAGO.— Chicago Nat onal Rank: stockholders vote to increase capital to $500,000.

—— Metropolitan National Bank: Assistant Cashier. H. H. Hitchcock. — North

Western National Bank; Vice-President. H. F. Dummer.— Van Zandt 8t Haskins

are in business here.

LtucoLN.—German-American National Bank has been authorized to commence

business. Capital, 850.000. President, Adolph Rimerman; Vice-President, Fr. C.

W. Koehnle; Cashier. Louis C. Schwerdtteger.

Hagan—Union National Bank; B. F. McLean. Assistant Cashier. in place of J. D.

ixon.

OTTAWA.—Flrst National Bank: Wm. Cullen. Vice-President, in place of M. H. Smith.

ROCIKIORD.—8600Dd National Bank; 0. 0. Upton, Vice-President, in place of B. P.

.ane.

WARSAw.—-First National Bank: in voluntary liquidation.

WasosA.—First National Bank has been authorized to commence business.

INDIANA.

DEcBTUkR.—Decatur National Bank: P. W. Smith. Vice-President, in place of Henry

er er.

DataenérBCitigens' Bank; President, M. Shirk; Vice-President, E. W. Shirk: Cashier.

. . yt e.

ELKHART.—First National Bank: C. H. Winchester. President, in place of J. R.

‘Degrdégeyk: John Cook,Vice-President. in place of Silas Baldwin ; Assistant Cashier.

. . o .

Sousa gram—First National Bank; E. S. Reynolds, Vice-President, in place of A. G.

‘us ng.

Terms: HAUTE.—Shannon‘s Bank (Elimbeth Shannon); failed.

W .

AI.LERTON.—Fll‘8t National Bank: in voluntary liquidation.

Araaurtc.-Atlantic National Bank; H. M. Boorman. Cashier. in placeof C. McDaniels;

J. W. Winslow, Assistant Cashier. in place of H. M. Doorman.

Anuunox.—Leet 8.: Negley have just opened the Commercial Bank. Capital, $50,000.

President, Wm. Leet: Cashier. W. H. Nt‘klef'.

Baoponkyx—First National Bank; W. F. Ho mes, Vice-President. in place of C. L.

08 er.

Darunca.—Citi7.eus' Bank: reported sold to Bank of Defiance.

DUBUQUE.——Dubuque National Bank; D. D. Myers, Vice-President, in place of J. W.

Knight: Assistant Cashier. 'l‘. P. Guernsev.

GAnssa.—City Bank (C. C. Doolittle k 00.); Cashier. W. C. Moak.

GRUNDY CENTRE—Grundy County National Bank: Vice-President, J. L. King.

HANTLEY.——Hartle State Bank has been recently incor orated. succeeding eople's

Bank. Capital. 25.0w. President. Frank Patch: Viee- resident,JamesW.Cravens:

Cashier. Jno. W. Cravens.

IOWA Farms-First National Bank: Assistant Cashier, F. D. Pect.

OTTUMWA.—First National Bank; Vice-President, George Haw.

SUTHERLAND.—Bflnk of Sutherland: succeeded by First National Bank. Capital,

830.000. President, Benjamin Thompson : Cashier. Charles H. Brintnall.

WATaaL00.—Commercial National Bank: Assistant Cashier.Wm. Thompson.

Waannssp.—John Guenther db Sons are in business here.

KANSAS.

ANTHONY.—Harper County National Bank; Chas. D. Oriilan, Cashier. in place of J. H.

Anderson. —- Anthony Bank; Secrelar . T. B. Smit .

APPLEToN.—Applcton Bank; capital, $5,008. President. Perry A. Scrogin: Cashier,

Chas. M. Cross.

ARLINGT()N.——Arlina't0n State Bank is being organized.

Arcntsos.—I<‘irst National Bank; D. C. Newcombe. Vice-President. in place of C. G.

Foster.—— United States National Bank; Vice- President. 5. B. Glazier.

AH!cs.—Citi2ens' Bank succeeds People's Bank. Cashier. E. F. Berry.

Baum PLAINE.—BPlle Plaine Bank: succeeded by Fultz, Millard ll: Co.

Ramona—First National Bank; H. A. Phelps. Cashier. in place of W. S. Search.

Bnigs'rog.—Merchants 8: Farmers‘ Bank; Jno. Welch, President. in place of J. H.

res am.

CnsauYVALE.—Internntional Bank; removed to Edna. Style, International Bank of

Edna. Same otllcers.

Count—Thomas County Bank is reported here.

DOT%C§Yil—Flr8t National Bank; Vice-Presiden t. R.J. Hardesty: Assistant Cashier,

‘. . e ogg.
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EDXfih.—IIIUBHIGUOD81 Bank (formerly at Cherryvale) has recently commenced business

ere.

EL Banana—Rank of El Dorado (Ellet. Gardner 8: Frazier): sold to Clancey 6: Son.

Cashier. T. '1‘. Parsons.

Buns—Merchants Bank: F. R. Green. Assistant Cashier. in place of W. E. Moore.

HALSTEAD.—Reliance Investment Co. has been recently incorgorated. Capital. 825.000.

HARPER—Harper National Bank: Vice-President. Geo. P. oakam; L. W. Wilson.

Cashier. in place of H. C. Munger.

Romania—Lambert! Bank: succeeded by Howard State Bank. President. W. S.

Lambert; Vice—President. Harlan P. Tracy: Cashier. 'l‘hos. B. Campbell.

Isnernsnsacs.—Banlr of Independence: President. J. D.Wood; Vice-President.J. D.

Gossett; Cashier. W. 8. Wells.

LA CYGNE.—Linn County Bank (Ellis&8aunders): reorganized. Capital aid in. $50,000.

President. W. P. ltice : V.-President. G. R.Saunders ; Cashierdt Sec.. . 0. Fuller. Jr.

Lanna—Joe H. Borders and A. V. Scott are in business here. Style. Borders & Scott.

Lsavaswonrn.—Citizens‘ 8a \"lmrs Bank : capital. 8100.000 President. R. P. Clement:

Vice-President. Geo. W. Mickie; Cashier. N. 0. Stone.

LEOTI (P. 0.: Bonasa).—State Bank of Leoti is being organized.

LXSCOLN.— First National Bank: F. A. Head. President. in place of J. T. Smith: G. M.

Lures. Vice-President. in place of F. A. Head: Assistant (hshier. Ira J. Lewis.

Nascarnsoa.-Bank cl Nescatunga: President. J. M. Mercer; Cashier. C. M. Jones.

Newrou.—Cllizens‘ Bank is new bank here.

Non-rs Taverna—Smalls Brothers are re orted here.

Oceania—Oberlin Loan & Trut Co. ( ncorporated); reorganized under style or

Oberlin Loan. Trust 8: Bankin Co. Authorized capital. 8100.000; paid-in capital.

3.50.000. President. Chas. H. ilden: Vice-President. J. J. Foltz; Secretary 8:

Manager. Bverton Doom : Treasurer. R. A. Marks.

Oswaoo.—First National Bank: H. C. Cook. Cashier. in place of F. 0. Wheeler.

Prnsanao.—First National Bank: Wm. Babcock. Jr., Assistant Cashier. resigned.

SaamnA.—-Cltizens‘ State Bank is new bank here. President. Jackson Cotton; Vice

President. A. B. Kentner: Cashier. L. Hesseitine.

Sauna—First National Bank; G. W. Williams. President. in place of Willis Brown:

Cashier. W. E. Wilkinson.

Sonouos Orrin—Rogers. Wilson .it 00. (Citizens‘ Bank): succeeded by Rogers Brothers.

Srarroan.—Stai!or Bank (Frank Cox) : succeeded banBankof Staflord( ncorporated).

Authorized capital. 550.000; paid-up ca itai. $26. . President. John Hall; Secre

tary .8: Cashier. Frank Cox: Assistant ashier. John H. Tyrell.

WALLACE—Merchants Bank has been recently opened. Capital, 810.000. President.

Charles Edwards; Cashier. A. B. Chrysler.

ertstn.—Winiield Mortgage 6: Trust Co. has been recentl incorporated. Capital.

$101000. President. M. L. Robinson: Secretary. 1". C. unt; Treasurer. W. 0.

0b nson.

KENTUCKY.

Moravian—First National Bank: Thomas R. Hinton. Cashier. instead of Acting

Cashier. — Western Bank: Henry Hurter. Cashier. deceased.

Russsnnvrnns.—Lo n County Bank: W. F. Barclay.Vice-President. in place of C. H.

Ryan: H. B. Cal well. Cashier. in place of W. F. Barclay.

Panncarl.—First National Bank; J.Yggigrlngile‘lldiwce-Pres" in place of J.H.Gardner.

Nsw Outlaws—State National Bank: Vice-President. L. C. Keever. -— Bank of

Commerce has been recently organized. Capital. 5100.000. President. Benjamin

S. Twichell; Vice-President. Henr HaaQ;

Snitcvsrottt—Commercial National Monk1aloe-President. S. B. McCutcheon.

AUGUSTA—First National Bank; Assistant Cashier. C. S. Hichborn.

BANGOR.—First National Bank; Vice-President. Edward Stetson.

Catamaran—Merchants National Bank: Vice-President. J. S. Bradstreet.

Formosan—Canal National Bank: George C. Peters. Cashier. in lace oi’ Benjamin

C. Somerby. resigned. —- Casco National Bank: Stephen R. mall. President. in

place of Ira P. Farrin on. —— First National Bank; James E. Weugren. Cashier.

instead of Acting Cas ier.— National Traders' Bank; William G. Davis. Presi

dent. in place of F. G. Messer. resigned.

SOUTH Btnwth.—South Berwick National Bank; John H. Plumer. President. in

place of W. D. Jewett.

Tnoxas'ros.—Thomaston National Bank: no Vice-President in place of E.A.Robinson.

MABYLAN

BAL'rrxomt. » Commercial a Farmers‘ National Bank: G. A. Von Linfien. President.

in place of Joseph H. Rieman. —- First National Bank: John W. all. President.

in place of Joseph A. Spring. — National Mechanics’ Bank; John B. Ramsay,

President. in place of Robert '1‘. Baldwin. deceased.

MASSACHUSETTS.

A!r:ssnav.— Ameshury National Bank: Assistant Cashier. G. E. Gale.

Bos'ron.——Oentral National Bank: Moses W. Richardson. President. resi ned.--—

Freeman's National Bank : William A. Rust. President. in lace of John .Roger

resi ned. —— Massachusetts National Bank; Chas. W. Per ins.Cashier. in place 0

H. Frothimrham: Edwd. S. Hayward. Assistant Cashier. in place of Chas. W.

Perkins. —— National Securit Bank; Vice-President. S. K. Roberts. —— Shoe d:

Leather National Bank: J. Q. enry. President. in place of Benjamin Cole: Vice

President. James C. Elms. —— H. S. Ballou 8t 00.: G. A. Burdette admitted. —

Cleveland. Whitney dz Co. have recently commenced business. -— F.V. Parker 6: 00.;

Francis V. Parker and Edward D. Page have formed a partnership under this style,

6



202 RHODES' JO UBNAL. [Fl-13.,

HOLYOKE.—Hol 'oke National Bank; George W. Prentiss. President, in place of

William W. 1Vliitlnii'.

Horns-rom—Hcpkinton National Bank: Vice-President. Samuel Crooks.

Barnum—National Exchange Bank: Vice-President Benj. Bhreeve.

WARE—Ware Nstional Bank: Assistant Cashier. William H. Cutler.

\VA'rsa'rowu.—b nlon Market National Bank; Assistant Cashier. George 8. Parker.

MICHIGA N.

. ADRIAa,-Lena_wee County Savings Bank ; Chas. M. Crosswell. President, deceased.

ANN ARBOIL—l' irsr National Bans; Chas. H. Richmond. President. in place of Phillip

Bach; Phillip Bach. Vice-President. in place of C. H. Richmond.

Bannavna.—Bellei{uo Bank (Horton Longyear); Cashier. C. D. Kimberly.

Cass Orrin—Cass city Bank (0. W. McPhail); Cashier. W. C. Irish.

CONSTANTlsa.—Fariners' National Bank: Chas. H. Barry. Jr.. Preeiden in place of

Charles W. Cond: H. E. Moore. Vice-President. in place of John G. Sc urtz: John

G. Schurtz. Cashier. in place of Chas. H. Barry. Jr.

Dawson STATION.—Jno. Cartwright is reported here.

ESCANABA.—Greelih08t Brothers are reported here. Style. Delta County Bank.

Fasmcroa'r.—Chandler dz Fuller are in business here. Style. Bank of Frankfort.

President. E. P. Chandler: Cashier. F. L. Fuller.

Iona—W. C. Page 8: (10.: succeeded by W. C. Page.

Lsxavmw.—E. J. Mather: Cashier. A. it. Mather.

Lasers—First National Bank: in liquidation.

Mora.— Rank of Muir; C. W. French. Cashier. in place of Josiah Hi. Just.

81'. Chum—Commercial & Bavinas Bank; Assistant Cashier. Russ S. Janka.

S'i‘naois.-—Clapp Bros. 8: C04 Assistant Cashier. E. L. Clap .

THREE threes-Three Rivers Nat. B'k : C.W.Bnckus.Vice-I?res..ln place of Henry Hall.

VASSAR.—First National Bank: B.H.Weaver.Assistant Cashier. in place of M.B.Siatter.

WEST BRANCH.—EIHS & French ; succeeded by M. H. French 6! Co.

WHITEHALL.—First National Bank: no Assistant Cashier in place 0! W. L. Hammond.

Warn: Pioaos.—Clapp s Bank (T. E. Clapp); Hattie M. Austin. Cashier. in place of

H. A. Clam): no Assistant Cashier in place of H. M. Austin.

MINNESOTA.

AUs‘l‘m.—Austin State Bank is reported here. Capital. 525.000. President. C. H.

Davidson: Vice-President. J. B. Emerson: Cashier. R. E. Shepard.

Cannon BlVlRFALbS.—CILlZL-DB' Bank: President. C.'l‘.Norton ; Cashier. H.A.Schriver.

DULUTa.—Merchants' National Bank: A. L. Ordean. President. in lace of A. W.

Wright: A.S.Chase. Vice-President. in place of A. L.Ordean. -— nlon National

Bank has been authorized to commence business. Paid capital. 5500.111). President.

.113. P.1 Odell; Cashier. H. A. Ware.— Bell 6: Eyeter: Assistant Manager. Wm.

. av i.

EYO‘I‘A.—A. 13. Blair; succeeded by C. R. Blair.

JANESVILLE.—-J anesvllle Bank (Jennison Brothers): Cashier. Jno. W. Jennison.

Missasroms.-Gcrman-American Bank; Egbert Cowles, Cashier. in place of James

C. Miller. deceased. —— Scandia Bank of Minnea olis; Vice—President. Mons

Grinaqer: Jnu. H. Field. Assistant Cashier. in placeo MonsGrina er. — Security

Bank of Minnesota: General Manaaer. Joseph Dean: F. A. Chain erlain. Cashier,

in place of Wm. M. 'I‘enney: Perry Harrison. Assistant Cashier. in place of F. A.

Chamberlain. —- Blake 8'. 00.: Cashier. C. A. Stickle.

Non-ransom—Citizens' Bank: William Watson. President. in place of M. W. Skinner;

Vice-President. Joseph Roach.

Ranwoon Patna—Bank of Redwood Falls (W. F. Dickinson): Cashier, Wm. Brust.

81‘. Faun—Savings Bank of St. Paul; Cashier. E.J. Meier: no Assistant Cashier in

place of E. J. Meier.

VERNDALl.——Wadena County Bank: no Assistant Cashier in place of E. K. Nichols.

Wasasna.—People‘s Bank has filed articles of incorporation. Capital paid in.

‘ .000. President. Michael E. Drury.

WAco'aIA.—Farmers' Bank; George Mock. Cashier. in place of Geo. Mix. deceased.

MISSISSIPPI.

Tupnno.-Banlr of Tupelo: capital. 550.000. President. R. C. Clark; Vice-President.

John Clark: Cashier, H. A. laincannon.

MISSOURI.

Brahmas—Christian County Savin 5 Bank: not yet opened for business.

BROOKI‘IILD.—-R. I. Wheeler and ot era are about to start a new bank here.

BURLINGTON Jnscrioa.—Northwestern Bank of Missouri; Alex. Gmy. President. in

place of Wm. B. Davis.

ConumniA.-Exchange Nat. Bank: John Hunton.Vice-Pres.. in place otJno.M.Samuel.

Cnanrvrnna.—A bank is being organised hare.

Hmltimi‘swginmg—lfimerican Bank: B. Wilkinson. Cashier. retires. Assistant Cashier.

. . amp e .

Iunnraaonscn.——Anderson-Cliiles Banking 00.: C. C. Chiles. President. in place of

M. W. Anderson: Vice-President, H. C. St. Clair; Win. A. Syinington. Cashier. in

- place of H. C. St. Clair.

KAISAB Cum—American National Bank: M. C. Curtis. Assistant Cashier. in place of

F. W. Hunton.—- Union National Bani: is beiniz organized herc.-—— Central

Bank: Vice-President. J. W. Trueworthy: Assistant Cashier. J. P. Barbour.

Lin/mom—Iiaclede County Bank: discontinued.

LII'S Sultana—Bank of Lee's Summit; Jno.\V.Nichols.(‘ashier.in place of W.B George.

Msarosvmns.— Bank or Marionville has been recently incorporated. Capital.$10.500.

President. J. F. G. Bentley: Vice-President. C. C. Matlock: Cashier. J. H. Barhain.

MAYSVILLI.-—De Kalb-Clinton Bank; Assistant Cashier. Geo. W. Grenshaw.
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LUAssL—Mlgmi Savings Bank: Jno. Burruss. President. in place of John G. Guthrey.

ecease .

MOUND Cl'rY.——Mound City Bank and Holt County Bank merged under title of latter;

aid capital, $20,000. President. Hugh Montgomery; Vice-President, Roht.

. ontgomery: Cashier. Jno. S. Smith.

Sramorini.n.—Greene County National Bank: J. D. Sheppard. Cashier. in place of

Charles Sheppard.

WAansrou.-Bank of Warren Count'y; H.Bohnemeyer.President.in place of S.B.Cook.

Wmnsom—Citizens‘ Bank: J. S. Cui ee. Cashier. in place of Wm. H. Smith.

MONTANA.

DILI§§GPilion National Bank; F. W. Schenck.'Assistant Cashier, in place of James

. S 0 .p NEBRASKA.

ALEXANDRIA.—Stme Bank : John Denholm. Assistant Cashier. in place nt'l‘.B.Cluwson.

Annilnc'fonr—Belle Creek Valley Bank (Glover d: Badger): Assistant Cashier. E. 'l‘.

. tap ea.

AUROR.\.~First National Bank: J. H. Bell. President. in place of T. A.\Mci{ay:

Delevan Bates. Vice-President. in place of J. H. Bell: J. F. Houseman. Cashier,

in place or W. C. Wentz: no Assistant Cashier in place of D. Bates. —— Farmers

& Merchants' Bank: W. I. Farley. President. in place of W. H. Streeter: D. P.

Wilcox. Cashier. in place of W. I. Farley.

BEATRICE—Firs! National Bank ; H.A. Lee. Assismnt Cashier. in placech. Henderson.

-—- American Savings Bank has been recently incorporated. Ca ital. $50,000.

President. Geo. H. Clarke: Vice-President. C. E. White: Cashier. J. endersmn.

BEAVER ClTY.—First National Bank; capital. 350.000. President. Albert Fisher;

Vice-President, C. '1‘. Edee; Cashier. A.B. Edee: Assistant Cashier. H. C.Van Horne.

BINRLEMAx.—Bank of Benkleman: President. Henry Chamberlin; Cashier. Walter

Chamberlin.

BLAln.—lilair Savings Bank: closing.

BLUE thn.—Sonth-Western Investment Co. has recently commenced business.

Capital. $50,000. President. F. A. chezy: Treasurer. Irn 0. Martin.

CAMBRIDGE—Bank of Cambridge is new bank here. Proprietors. E. E. Brown. K. K.

Hayden. C. M. Brown.

Cas'riuu. Cum—First National Bank: Vice-President, C. D. Chapman.

Cnagxgné—lllank of Chapman: Proprietors. C. W. Thomas and C. E. Cady. Cashier,

.. i. .at y.

CLAY Camaa.—Cla_v County Abstractik Loan 00.; succeeded by First National Bank.

Balaclava—Name of post oiflce changed to Callaway. Bunk oi.’ Delight now Bank of

.21 away.

GRAND [spasm—Citizens National Bank: 0. A. Abbott. President. in place of Henry

A. Koenig; Vice-President. Win. A. Hagge.

Hninns'rn.—Name of post omce is Minden.

Hosanna—Bank of Holdrege: President. J. W. Dobbin: Vice-President. W. E.

Hymer: Cashier. W. F. Dobbin.

. HOWAnn.—Howard Bank; J. E. Dickerman. Cashier. in place of S. W. Jackson.

Hcslmnm‘.—Firat National Bank: Assistant Cashier. A. T. Timmerman.

MINDEN.—Fil‘8t National Bank: G. L. Godfre . Vice-President. in place of A. E. Finch.

NEBERA‘SVKG‘ t'irY.—Merchants' National Ban : Wm. A. Cotton. President. in place of

. . erry.

NOKPAREIL.—Bflnk of Nonpareil has been recently started. President. F. M. Sands;

Cashier. H. C. Hashofl: Assistant Cashier. F. M. Knight.

00%.iéALA.—Keith County Bank; Cashier. O. S. Carlson: Assistant Cashier. J. A.

' rien.

0RD.—First National Bank; P. Mortensen. President. in place of J. H. Bell: Fred.

B. Bartlett. Assistant Cashier. in place of P. Mortensen.

PAPILLION.—Banking House of A. W. Clarke: Cashier. I. D. Clarke.

Paws“: Cruz—Nebraska State Bank: sold out. Cashier. S. Edw. Smith.

Pnamnon'rn.—Citizens’ Bank: Frank Carruth. President. in place of John Black.

Poses—Farmers 8: Merchants' Bank (Dorsey Brothers): now First National Bank.

Capital. 850.000. President. George W. E. Dorsey: Cashier. F. M. Dorsev.

Rlstfiocclll'rr.~00mmercial Bank; Willis A. Baldwin. Cashier. in place of Edward P.

c to om.

Bum —-Bank of Rule: Assistant Cashier. F. 0. Edgecombe.

ScnUYLln.—,Schnyler National Bank: no Vice-President in place of F. Folder. —

Gadsden 8t Stedman: Cashier. Alfred Stedman.

SOUTH Autumn—Carson Bank (John L. Carson 6: Co.); succeeded by Carson National

Bank. Capital. $60,000. President. John L. Carson: Cashier. Andrew R. Davison.

ST. PAUL.—First National Bank: Assistant Cashier. W. H. Muxen.

SUPERIum—Farmers’ Banking 8: Loan 00.: Assistant Cashier. A. E. Hunter.

warrant—E. J. Carpenter 6: Co. have recently opened here.

NEW HAMPSHIRE.

Bartram—National Granite State Bank: Benjamin F. Folsom. President.in place of

Charles A. Merrill.

NEW JERSEY.

ASBURY PARK.—A savings bank is being organized here.

ATLANTIC Crux—Second National Bank has been authorized to commence business.

Capital. 3100.000. President. George F. Currie: Cashier. Jesse G. Hammer.

Jznsm' Cirr.—Germania Savings Bank: closed owing to defalcation of C. M. E.

Shroeder. Cashier.

Hartman—Dime Savings Institution: Secretary. D. i). Bragnw.
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NEW MEXICO.

LAS Value—City Bank: Joshua S. Reynolds. President. in place of Geo. J. Dinkel.

SILVER Cum—Meredith lit Ailman: I. W. Carter. Cashier, in place or G. D. Goldman.

NEW YORK.

At.mi2~'ir.—Alban‘r1v City National Bank: 2d Vice-President. George I. Amado“.—

National Exc anke Bank: no President in place of Chauncey P. Williams.

Amarannau.—Amsterdam Savings Bank is title of the bank recently authorized to

commence business. Secretary. (3. A. Thatcher.

Anrca.-J. H. Loon-us & Son : Assistant Cashier. Goo. T. Loomis.

Avoca.—S. D. Aulis .1: Co. have commenced business here.

BALIIKJWéfSlil‘KILLEw—Flrst National Bank; W. Y. Morris, VioeJ’resident. in place of A.

. ar e.

Barm—S. D. Aulls & 00.: removed to Avoca.

BROOKLYN.-Flllt0n Bank; Wm. H. Hazzard. President. in place of John Williams

deceased. —— Greenpoint Savinxs Bank; Timothy Perry, President. in place of

Edward F. Williams.

BUFFALO. -Western Savln s Bank; Franklin W. H. Becker. Secretary and Treasurer.

in place of William H. eyer.

CANANDAIGUA.—J0hn C. Draper: succeeded b Pierce & Williams.

Cnaxrmns.— First National Bank; Jas. Aver ll. Jr.. President. in place of Timothy

Hoyle. deceased.

CLYnn.—Brig.rs National Bank; Assistant Cashier. W. A. Hunt.

ELXIRA.—Second National Bank: Vico-President. Charles E. Pratt; D. M. Pratt,

Cashier. in place of Charles R. Pratt.

FISHKILL Lasomo.—First Nat. Bank; J. T. Smith. Pres. in place of James Mackin.

Gowaqu.—Bank of Gowanda; C. C. Torrance, President. in place of H. N. Hooker:

A. Guensslen Vice-President. in place of C. C. Torrance.

HAVERSTRAW.— eople's Bank has been recently organized under State law. Capital.

050‘ lPresident. U. F. Washburn: Secretary. Charles R. Christie: Cashier. H.

. erva en.

Hunvs'ox.—Natillonal Hudson River Bank: 0. H. Evans. Vice-President. in place of

m . er.

Kmosros.—B. B. Newkirk: closing up.

NEW YORK Cm.—Nationsl Shoe 8: Leather Bank; A. M. Scriba. Cashier. in lace of

Henry M. Knapa. —— Seaboard National Bank: J. F. Thompson.Assistant ashier.

in place of Ed. . Barger.— Ninth Avenue Bank will open for businew March 1st.

under State charter. Capital. $100.00). President. William H. Bellamy; Vice

President. Michael Steinhardt: Cashier. Samuel D. Patterson. — Armstroulr &

McGregor: Richard W.Armstr0ng and Duncan McGregor have formed a partner

ship under this style.— C. H. Bachem: succeeded by Bachem. Thompson &

y. -— Brown Brothers; Waldron Post Brown admitted to Stock Exchange.

— Budd 8: Stout: Ogden D. Budd and Wright C. Stout have formed a partnership

under this style.— pencer Ervin (Ervin dz Toland. Philadelphia. Pa. : admitted

to Stock Exchange.—— Feuchtwanger 8: 00.: Henry Feuchtwanuer and J. I.

Gurlick have formed a partnershi under this style.—- Herbert Groesbeck;

admitted to Stock Exchanae. — ilmers. McGowan 8: 00.: H. D. McGowan

admitted to Stock Exchange. —- H. L. Horton 8t 00.; William Russell Wise

admitted. and a branch ofllce opened at London. -——— W. L. Roberts (Baltimore.

Md.); admitted to Stock Exchange. —— Van Emhu h it Atterbury: former

partners renew partnership under same style. 8. B. rench becomes additional

special partner.— Loomis L. White it 00.: Frank Worth White deceased.

OonnwssoR0.—02densburg Bank: W. A. Egert. Cashier resigned.

PLA'I'IBBURGH.—Vilas National Bank: Vice-President. Lapham.

Punast—R. L. Ingersoll &Co.'s Bank: closing- on account of death of R. L. Ingersoll.

Bantam—First National Bank; Mark L. Sheldon. Presidentin place of Benjamin F.

Bancroft. deceased: Thomas E. Kenyon. Cashier. in place of M. L. Sheldon.

SCHENECTADY.—M0hflwk Nat. Bank: Platt Potter. Pres., in lace of Geo. G. Maxon.

Samsovmnn.—First National Bank; Assistant Cashier. F. . Leland.

Srnscusa.-—Merchants' National Bank: Assistant Cashier H. W. Plumb.

TOMPKIN8VILLI.—Bllnk of Staten Island; Thos. Byrne. dashier. in place of Francis

U. Johnstone. Jr.

Tenn—National State Bank; Charles Warner. President. decemn-d.

Waranrown.-National Bank a Loan 00.; C. S. L. Parmelee. Cashier. in place of

G. C. Sherman.

WAYLAND.—-John J. Morris is reported here.

Warranr's Pontia—H. Hemingway 8: Son: succeeded by E. B. Hemlngway.

NORTH CAROLINA.

Gnasnsnoao.—National Bank of Greensboro: Julius A. Gray, President. in place of

Jesse H. Lindsa , deceased.

New BIBNE.—Nt\t’l ask of New Borne: G. H.Roberts. Cashier. in place ofJ. A. Guion.

OHIO.

ASHLAND.—Flr8t National Bank; Vice-President. J. Cahm.

BRIBGIPOBT.—First National Bank; Wm. Alexander. Vice-President, in place of A.

rnnum. -

Hummus—First National Bank: John Kaler. Vice-President. in place of C. K. Ward.

FASTON.—Clty National Bank: Vice-President. H. C. Ellison.

Cmcrswa’rt.—Union National Bank; 6. '1‘. Roots, President pro km" in place of H.

i“. Hughes: Vice-President pro tem.. H. W. Hughes.

Clizcr.nvxLLE.—Third National Bank; 0. Beniord. President. deceased.
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Chsvsnaso.—East End Savings Bank 00.: President. J. H. McBride: Vice-President.

V. C. Taylor: Secretary as Treasurer. Chas. A. Post.

COLUluus.—Franklin Sav ngs Bank has been recently incorporated. Paid capital.

' . President. Albert Goidstein: Cashier. S. A. Frank.

MKIANSVILLI.—Jno. Morrison & Son have recently commenced business here.

KINTON.—Kenton National Bank: W. H. Fleminv. Cashier. in place of C. Wilkin.

MansrtlLD.—Stur es Bank (Wilti- M. Sturwes): Assistant Cashier. W. P. Sturges.

Moon Vsanou.-— ‘irst National Bank; H. A. Stut-ges. Assistant Cashier. in place of

D. W. Lambert.

Os‘rnasnzn.-Scioto Savings Bank has been recently opened.

AWA.—Siauson 6r Ewing (Ottawa Exuhun 0 Bank): now Slanson 8: De Ford.

PAngva'tiLIF—gainesvllle National Bank: . O. Childs. Vice-President. in place 0!

e0. . ‘or .

PIBRYCBURO.—CHIZBDS' Bank: President. James Dunipttcc.

TOLIDO.—Bank of J. B. Ketcham. 2d: Cashier. F. S. Tarry.

Wannam—First National Bank; Vice-President. Wm. B. Stiles: no Cashier in place

of John H. McCotnbs.

PENNSYLVANIA.

Ahnsx'rows.—Lehithaliey Safe Deposit 6: Trust Co. has been recently incorporated.

Treasurer. .i. P. Barnes.

APOLD'O.—:pollo Savings Bank; no Assistant Cashier in place of Jennie Jackson.

res true .

Beavers—Beaver Deposit Bank: J. R. Harrah. Cashier. in place of Eben Allison.

Beagles. FALLS.—Fil‘5! National Bank: J. T. Rteves. Cashier. in place of Patrick

0 erison.

Canons—Chester Bank 3; Saving Fund: Henry C. Howard. President. in place 0!

Isaac Johnson.

CosnstvtnLI.—First National Bank. Jos. M. Kurtz. Cashier. in lace or J. S.

McCaleb: Eugene T. Norton. Assistant Cashier. in place of Joe. M. urtz. —- J. S.

McCaleb has opened an ofilce for sale of steamship tickets and foreign exchange.

Donavrowm—Bucks County Trust Co. has been recently incorporated. President.

R. Watson: Treasurer. '1‘. O. Atkinson. '

DU Bots—First National Bank of Du 13015 City: DanielNorth.Vice-President.in place

of C. H. Gordon: L. A. Brady. Assistant Cashier. in place of T. S. Weber.

Locx HAVIN.—mee nanlt: W. A. Simpson. President. in place of W. H. Moore.

Massrtzsn VALLEY.—H. P. Burgan; W. .I. Burgan. Cashier. in place of A.W.Waldie.

Mtnnurrown.—Nat.ionai Bank of Middletown; H. C. Stehtnan. Cashier. in place of

D. W. Stehtnan.

Mn:unstmon.—Mifliinbnrgh Bank: H.G.Woii'.President.in place of James Chambers.

lensLPnIA.—Corn Exchange National Bank: William Johnson. President. in

lace of Dell Noblit. resigned. —— Kensinxton National Bank; Robert Dornan.

President. in place of Washington I. Landeli. — Northwestern National Bank:

Vice-President. Harry P. Crowell.— Philadelphia National Bank: President pro

tem. J.L.Errinzer. —- Produce National Bank: Vlce-President.John J.MacDonald.

— hlrd National Bank: P. M. Lewis. President. in place of David B.Paul: Fred.

H.80uder.(7ashier.inJ>lace of Pero M. Lewis. — Ervin Bz’l‘oland: Spencer Ervm

and Edward P. l‘olan . with Frank . Smith as Special. have formed a tartnershlp

under this style. 8 near llrvln admitted to New York Stock Exc ange. ——

Howard. Stavers & ell: succeeded by Howard. Bell & Co.

Pm: GROVL—Jnhn F. Wentz is in business here. Style. Pine Grove Bank.

Pl'l‘l‘SBURGli.—Metropolltan National Bank: John Runnette. President. in place of

David R. Molntire: E. S. Clark. Vice-President. in place of A. F. Keating: Geo.

Seebick. Cashier. in place of Charles A. Drava.

SPRING Cut—National Bank of Spring City: A. P. Fritz. Acting President. in place

of Daniel Latshaw. deceased.

Manhood—First National Bank; Wm.Spencer. President.in place of Joseph McClure.

TomN.—Topton National Bank: in voluntary liquidation.

Wanamaom—Benson 8t Brothertnn: Wm. Benson. surviving partner. is closing up

partners p.

Wzs'r CKIBTIB.—Fir!t National Bank; F. W. Wollerton. Cashier. in place of Enos E.

Thatcher; no Assistant Cashier in place of F. W. Wollerton.

B HODE ISLAND.

Em GRIIIWICE—Eut Greenwich Institution for Savings: Russell Vaughn. Presi

dent. in place of Samuel W. Pierce.

WAIIan.—Wakefleld National Bank: John E. Babcock. Cashier. in place of D. M.

C. Stedman. retired.

SOUTH CAROLlNA.

sza.-Chicora Savin a Bank: A. L. Blake. Cashier. in place of Gran e S. Collin.

ROCK Hula—W. L. Rod! ey 8: Son: succeeded It First National Bank. pital. $50.11».

President. W. L. Roddey: Vice-President. no. it. London; Cashier. W.J. Boddsy.

SPARTAN snn0.— National Bank of Spartanburg; W. E. Bennett. Cashier. in place of

L. C. Cannon.

TENNESSEE.

Jonsson Cum—Ban k of Johnson City; H. R. Kenyon. Cashier. in place of D.W. Shuler.

MABYVILLE.—Bank of Maryville: Assistant Cash er. J. A. Goddard.

SPARTA.-Bank of S arta: succeeded by First National Bank. Capital. 850.000. Presi

dent. Riohsrd H ii: Vice- President. W. N. Cameron: Cashier. J. N. Wallinz

Ustos Orrin—Bank of Union City: Geo. G. Bell. Cashier. resigned.

Wanrnacs.-B. F. Cleveland; 8. M. Cleveland. Cashier. in place of R. W. Clark



206 RHODES ’ J0 URNAL. [FEE ,

TEXAS.

Amansnfi—First National Bank; J. H. Parramore. President. in place of C. W

. ere ant.

Bowman—First National Bank: Assistant Cashier. John A. Barnard.

Dannas.-—Exchange Bank; succeeded by National Exchange Bank. Paid capital

8 President. Jno. N. Simpson: Vice-Presidents. W. H. Gaston and Roy

A. Ferris: Cashier. N. A. McMillan: Assistant Cashier. John H. Gaston.

DENISON.—Bank of Denison (itohrbough. Moore 6: Co.): discontinued.

FARMERSVII.I.E.—Firflt National Bank has been authorized to commence business.

Ca ital. 550.000. President. Allen H. Neathery: Cashier. Leonard E. Bumpass.

Foa'r oR'rn.—Cit_v National Bank: Max Elser. Cashier. in place of G. R. Newton.

deceased. —— Merchants' National Bank has been authorized to commence

business. Canital. $300000. President, J. G. Wright: Vice-President. E. E. Chase;

2d Vice-President. Morgan Jones: Cashier A. B. Smith.

Guansvxl.LE.—Gainesvi|le National Bank: C. Hemming. President. in lace of

James M. Lindsay: no Cashier in place of C. C. Hemming; Assistant an Acting

Cashier. 0. Chambers.

HUBBARD.—H. 8. Allen 8: Co. are renorted here.

MONTAGUE.—Flr8t National Bank: Assistant Cashier. Wm. C. Turner.

Susanna—City Bank: new];v elected officers are as follows: President, Joseph

Bledsoe: Cashier. H. L. Hall: Assistant Cashier. Frank Bower.

TRRRELL.-—Bivins & Corley; sold out to The Harris Bank.

Warmsaoko.—Bank of Whitesboro; Manager. J. M. Buchanan.

TAH.

COnINNE.—J. W. Guthrie; Robert S. Guthrie. Cashier. in lace of H. S. Krigbaurn;

Lizzie Guthrie Heywood. Assistant Cashier. in place of . M. Guthrie.

VERMONT.

Hanan—National Bank of Barre: F. G. Howland. Cashier. in place of C. M. S encer.

BRA'I'rLanao.—Vermont National Bank: Geo. S. Dowlev. resident. in pace 0!

Wm. P. Cune: G. C. Averill. Ca hier. in place of Geo. S. owlea

Bnm.lao'r0N.—Burlington Savings ank: Assistant Treasurer. F. . Ward.

DERBY Luna—National Bank of Derby Line: Horace D. Holmes. VicebPresident. in

place of W. S. Foster.

FACTORY Potar.—Post-oiiice changed to Manchester Centre.

Sir. Animus—People‘s Trust 00.; President. J. Gregory Smith; Treasurer. John

Branch.

VIRGINIA.

Amaaas'r C. H.—Bank of Amherst; F. J. Harris. Cashier. in lace of P. M. Christian.

BLACKSTONE.—Citizens' Bank: R. B. Jones. Assistant Cashiear place of Jos. M. Hurt.

CHAano'i'rItsVILLm—People‘s National Bank: P. T. W. Duke. President, in place of

George Perkins.

Cns‘ga‘a‘yi—Planters‘ Savings Bank; J. Hunt Hargrave. President. in place of John

. 1 son.

FRANKLIN.—Bflnk of Franklin: succeeded byVaughan &Co. Capital. $10.0“). Cashier,

C. C. Vaughan. Jr.

Ricanoan.—Broad Street Ilank: organization abandoned.

WASHINGTON TERRITORY.

Darwin—Columbia National Bank : Assistant Cashier. F. W. Guernsey.

LA Possum—Skagit County Bank has been recently opened. Proprietor, W. E.

Sch ricker.

WISCONSIN.

ASRLAND.—Northern National Bank: Vice-President. Geo. W. Harrison.

Bmonaa.—I-Ienry Marshall (Bank of Bloomer): succeeded by Tillinghast 8: Marshall.

Cashier. Henry Marshall.

JANESVILLE.—FII‘SI National Bank: Assistant Cashier. John G. Rexford.

Knaouaa Orrin—Bank of Kilbonrn : A.D.Rowman.Cashier.in place of John W.Brown.

MILWAUKEE—National Exchange Bank; Grant Fitch. Assistant Cashier. in place of

Abbott Lawrence. _

New [Janos—Farmers 6: Merchants‘ Bank (Hughes 8: Marsh); Assistant Cashier. John

Singleton.

WYOMING.

Foa'r FRED STEELE—HI] us 8x Chatter-ton: Manager. F. Chattcrton: A. R. Couzens.

Cashier. in place of F. hatterton.

LARAMIE Ont—Albany Countv National Bank has been authorized to commence

business. Capital. $100,000. President. Ora Haley: Cashier. Eli Crumrine.

I ONTARIO.

ALEXANDRIA.—Unlfin Bank of Canada: Manager. Geo. Drown.

CAYIIOA.—-Bflnk of Hamilton have opened a branch here. Manager. J. H. Stuart.

CI.iFFoaD.—J. W. Scott: E. K. Scott. Manager. in place of F. We ton.

DUNNVILLE.—W. F. Haskinsdz 00.: Geo. Wilson. Manager. in placeofW. F. Haskins, Jr.

THORNBURY.-—T€lfer Brothers have commenced business here.

ToRoaTo.—Quebec Bank: Acting Manager. W. P. Sloane.

To'rrsaaax.‘ Bank of Hamilton: W. C. Aitken. Agent. in place of W. P. Roberts.

QUEBEC.

Montana—Canadian Bank of Commerce; A. M. Crombie. Manager. in place 0!

Robert Gill.

NORTH-WEST TERRITORY.

QU' Avenue—S. H. Caswell; Manager. Harold Jugger.
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THE BANKER’S GAZETTE.

The Home, Market and Flnlnclnl Situation.

NEW YORK, February 5, 1887.

Tan nos-r Pnommr features of the present financial situation, it is to be

acknowledged. are of a dubious or disturbing character. The passage of the Inter

state Commerce bill in Congress. and its probable approval by the President,

present a subject for anxiety as to the effects of the measure upon the railroads

of the country, and has been made the most of by stock operators who desire

to see prices low in order to purchase cheaply. It appears to us that the most

dispassionate judges of the matter, while they find objections to some provisions

of the bill, do not expect any great harm to result from it. It was in the nature

of things that a Government Railroad Commission should be appointed sooner

or later; and, while it might have been better for Congress not to enact an

general law for the government of the railroads until the Commission ha ,

after investigation, drafted the provisions which might be found necessary and

just, it is wrong to exaggerate the defects of the measure.

The fresh outbreak of strikes, most of which are quite unjustifiable, while it is

very embarrassing to many business men, is not so serious as that of last year.

It is bound to run its course, but it is easy to see that the end is not far off.

The pestiferous idea so prevalent among the manual workers of the times,

that by united efiort they can force the payment of high wages, whether the

business of the employer will warrant such payment or not, is certain to be

stamped out by hard facts before long. The strikers have met so many defeats

that the faith of the body of workers in the efficiency of strikes and boycotts

is plainly on the wane.

A third factor, affecting especially the stock market, is the fear across the

water of war on the Continent. The political situation there is certainly critical,

but the very fact that war is so generally looked for is, tosome extent, an argu

men t against its commencement. Late advices from very responsible European

sources make it appear doubtful if there will be any war. But, in any case, the

efl'ect upon American securities should be only temporarily unfavorable.

In spite of the depressing features mentioned, the condition of general

trade is encouragin . The business failures in the United States reported to

Bradstreet's since ganuary 1st compare favorably with the number for the

corresponding time in previous years. The number so far this year is 1,255

against 1,364 in 1886, 1,645 in 1885, 1,258 in 1884 and 1,108 in 1883.

The bank clearings during January, as compiled weekly from the tran~

sections of the various Clearing-Houses throughout the country, show a

marked increase over the totals of January, 1886. The price of pig iron is

advancing, the stocks on hand at the furnaces being only one-half what they

were a year ago. It is reported that the coal companies will advance .the price

of their product $1 per ton during the year, but it is wisely intimated that

this will be done with less flourish of trumpets than was made last fall over a

very moderate advance.

As the condition of the iron industry is considered so correct an indication

of general trade, we quote as follows from the “ Bulletin ” of the American Iron

and Steel Association : “The general business outlook for 1887 is at this time

very favorable, and for our iron and steel industries it is especially so. Rail

road building promises to be even more active in 1887 than in 1886. But none

of us know what a day or a month may bring forth in the stock market, or in

the financial or tariff legislation of Congress, or in the condition of the country’s

crops. ()f one thing we feel certain, speaking generally, prices must stop

where they are. or we will have such an influx of foreign iron and steel in

1887 as we have rarely, if ever, experienced."
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FOREIGN Excnamm.—Tlie rates for foreign exchange have been forced

upward of late b the difficulty in shipping goods from I\ew York, but dealers

are looking for high rates in the near future. Following are the posted and

the actual rates of the principal dealers: Bankers‘ steriin , 60 days, nominal,

$4.85%@$4.86; sight, nominal $4.89; 60 days. actuai $4.84/@$4.85%;

sight, actual, $4.88@$4.88%; Cable transfers, $4.88%@$4.89; i’rime com

mercial sterling, long. $4.88%@$4.84}4; Documentary sterling, 60 days,

$4.83%@$4.88y; Paris, bankers’, 60 days. 5.22 §@5.21% ; sight, 5.20@

5.19%; Paris, commercial, 60 days, 5.23§/@5.23}/; sight, 5.21%@5.25,5§;

Antwerp, commercial, 60 days, 5.2438@5§83/ ; Swiss, bankers’, 60 days,

5.23%@5.22%: sight. 5.205»§@5.20 ; eichsmarks (4), bankers’, 60 days. 95@

95% ; sight. 95,5é@95§!/; I/{eichsmarks (4). commercial, 80 days, 94%@94'}§ ;

si ht, 953g@95% ; Gui tiers, bankers‘, 60 days. 40@40 1-16 ; sight, 40 8-16@

%; Guilders, commercial, 60 days, 89}g@3915-16; sight. 40 1-16@40,1{;;

Copenhagen, Stockholm and Christiana, krona. 60 days, 26%; sight, 2623;

Paris dispatches quote exchange on London 25f. 370.

The following shows the posted rates for prime bankers’ sterlin bills on

London at 80 days, and sight. cable transfers and prime commercia sterling.

together with exchange on Paris on Januar 1st, the changes in the rates as

the occurred during the month. and the hig est and lowest during the months

of ecember, 1886 and January, 1887 :

PARISP—Bssxlas—-— Cable P -

Dec. 80 days. Sight. Transfers. Commercial. 00 rim/fl. Sight. .

Highest... 4.31% 4.85 4.85 4.50% 5.2m 5.25%i

Lowest... 4.80 4.84 4.83M 4.77% 5.25% 5.23%1

Jan. 4.81 4.85 4.85% .. 4.70% 5.26 5.23%

“ 4.81 4.85 4.85 4.79% 5.28 5.23%

“ 4.81% 4.85% 4.85 4.79% 5.%% 5.22%

" 4.81% 4.85% 4.85% 4.80% 5.25% 5.22%

' " 10..... 4.82 4.86 4.85% 4.80% 5.24% 5.22%

“ 11..... 4.88 4.87 4.86% 4.81% 5.24% 5.12%

“ 12..... 4.88 4.81 4.86% 4.81% 5.24% 5.22%

“ 13..... 4.83 4.8T 4.86% 481% 5.24% 5.21%

" 17..... 4.88% 4.87% 4.86% . . 4.81% 5.24% 521%

“ 18.... 4.83% 4.87% 4.86% 4.81% 5.24% 521%

“ 20..... 4.83% 4.87% 4.86% . .. 4.81% 5.24% 5.21%

“ 21..... 483% 4.87% 4.86% 4.82% 5.24% 5.21%

“ 24..... 4.84% 4.88% 4.87% 4.82% 5.Z3% 5.21

“ 25... . 4.84% 4.88% 4.87% 4.88 5.23% . 5.21

" 484% 4.88 4.87% .. 4.83 5.23% 5.21

“ 27.... 4.85 4.88% 4.87% 4.83% 522% 5.20%

" 4.85 4.88% 488% 4.83% 5.22% 5.20%

“ 31..... 4.85% 489 4.88% 484 4.84 5.22% 5.19%

Highest.... 4.85% 4.89 4.88% 4.84 5.28 5.23%

Lowest..... 4.81 4.85 4.85 4.79% 5.22% 5.19%

Coma AND Bunion—Bar silver is quoted in London at 47 1-18d. per ounce.

At this quotation for silver the bullion value of the standard dollar is 79.79 cents.

The following are New York quotations in gold for other coins and bullion :

Trade dollars . . . . . . . . . . . ..$ 81 @S Victoria sovereigns . . . . ..84 84 @ $4 85

New (“2% grains) dollars 99%, @ 1 00 Twenty francs . . . . . . . . . .. 3 85 @ 3 90

American silver%s& 36s. 99% @ l 00 Twenty marks . . . . . . . . . .. 4 74 @ 4 50

American dimes . . . . . . . .. 99%@ 1 00 Spanish douhloons . . . . . . ..15 55 @ 15 ’10

Mutilated U.S. silver coin. Mexican doubloons . . . . . ..15 55 @ 15 65

per oz . . . . . . . . . . . . . . . . .. .. @ . Mexican m-pesos..... . .19 50 © 19 60

Mexican dollars . . . . . . . .. 80% @ .. Ten guilders . . . . . . . . . . . .. 3 98 Q 4 0n

Peru soles & Chilian pesos 74 @ .. Fine silver bars. per oz... 1 02%@ 1 03%

Englishailver . . . . . . . . . . . .. 4 75 @ 4 i=0 ‘ Fine gold bars pur@%$ premium on the

Five francs .. . 92 (a 95 Mint value. .
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The following statement of the foreign trade of the United States, compiled

from the returns of the Bureau of Statistics, may be found of interest:

Mzacwnlst. Dec18887'é{Jer'Exports ................................................... .. $85 304,119 mm8m

Imports ................................................ .. 561mm memes

Excess of exports . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $29,038,290 Sal-351.194

December. July 1st to

1885. D60. 31, 1885.

Exports . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74,273,716 $851 913,358Imports ..................................................... .. a52,211.5a0 %:846.524

Excess of imports . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $2,062,193 “5.0371433

During the month of December the excess of imports over exports of gold

and silver bullion was $9,903,197 against $2,157,613 in December, 1885. For

the six months ending December 31. 1886, the same excess was $30,065,022

against $5.988,525 in the corresponding period of 1885.

MONEY sun DOMESTIC Excnaxoa.—The rates for money have been

gradually slackening, the present rate for call loans ranging from 3% to 5

per cent. Commercial paper is oifered freely, and is taken more readily by

the country than by the city banks. Following are the rates of domestic

exchange upon New York: Savannah. par, selling %@}4 premium; Charleston,

buying y, discount @ par, selling }/8@% premium; New Orleans commercial,

25c. per $1,000 discount ; bank, $1 per $1,000 premium; St. Louis par@25c.

per $1,000 discount ; Chica o, 40c. per $1,000 discount.

THE TREASURY.—-—The fol owing table will show the condition of the Treasury,

as regards the amount of gold and silver held. on the 1st of February, 1887, and,

for comparison, on the 1st of Jannary,1887 and December, 1886,wrtn the amounts

of certificates outstanding and the balances of coin owned by the Treasury :

Feb. 1,1887. Jan. 1, 1887. Dec. 1, 1886.

Gold coin and bullion... .. .... 824.140.4139 $268,128,018 $254,450,853

Gold oertiflmtes outstanding ....... .. 105,665,107 97,215,605 90,520,633

Gold owned by Treasury...... $168,475,362 $170,812,413 8163330220

Silver dollars and bullion . . . . . . . . . . .. $198,810,822 $196,245,614 3189013321

Silver certificates outstanding ...... .. 118.315.71-1 117,246,670 105.519.817

Silver owned by Treasury....... . . $80,526,108 $75,998,944 $83,483,504

On January 22d the Secretary of the Treasury issued a call for the redemption

of $13,887,000 of the 8 per cent. loan of 1882 on March 1, 1887. Following is

a description of the bonds called, the numbers being original and inclusive in

each case: $50—N0. 26 to 46; $100—No. 375 to 582; $500—No. 163 to 245;

1,000—No. 1,321 to 2,016 ; $10,000—No. 3,959 to 5.815. Thereare now exactly

.000,000 uncalled 3 per cent. bonds outstandin .

The receipts of the Government from all sourcesln January were $28,895,921

against $24,787,857 in January of 1886, an increase of $8,658,064. From

July 1, 1886, to February 1. 1887, the receipts were $209,078,928 a ainst

191,512,808 for the corresponding period of last year.un increase of $17,513 ,120.

he expenses in January were $23,884,901 against $22,753,131 in 1886, an

increase of $631,770; and from July 1. 1886, the expenses were $167,786,451

against $151,401,022 last year. an increase of $16,885.429. Thus far in the

fiscal year the receipts have exceeded the expenditures by $41.292,477.

Govrmrmnx'r Bonus—The following table shows the closiu prices or

cloning bids at the New York Stock Exchange for the principa issues of



21o RHODES’ JOURNAL. [FEB'

Government bonds on each day of the month of January and the highest and

lowest during the month. Actual sales marked *:

5' 11019910131001, 31)" 101,118,101, 6,,

'1 .

1,1511. '91 15,1901 31m 'c'uea (7'1168,

coup. coup. cents,[1095 ' ' 1895..

z'

I 1899. I ,: coup. coup. cents. 1899

'llm 1" 127% 1% l 124% 184% I 19 110% '12?“ 100 125 135%

110% ‘ET'KE 1% 125 134% 20 ‘ 110% '12'1'7/fi 100 12% 136%

110 127% l 100% 125% 134% 21 ‘ 110% WA 100 1% 136%

109% 'IZTM "W F 124%I 184% 22 110% 128 100 125% 136%

'110 12014 100 125 134% at 11014 "28% 100 125 186

~110 21203410014, 125 134% 25 2110% 12314 100 125 186

'110% 127% 100%|125% 135% 26 211014 128% 100 1251/0 136%

11014 '127241 100 125% 13514 21 211014 123% 100 125%113534

21101/1 127551 100 12515 13514 28 21101-4 21.20% 100 12515113316

110% ~121%‘100 12514 13514 :9 110% #12055 100 120 136%

110% mu 100 12515 135% 51 110% 212014 100 125 130%

110 2127341 100 125 135 _ , _ _

110% ~121% 100 125 135% man 1105 212514 100% 120 130%

'11015 121% 100 125 133 Law 100% 1231.4 100 124% 134%

+ Ex-lnterest,

THE NATIONAL BANK CIRCULATION was decreased $8,693,425 during the

past month, leavin the total now outstanding $292,793,452. The decrease

since February 1, 1586, is $24,861,571. The amount of legal-tender money on

deposit with the Treasurer to redeem National bank notes is now $92,525,106,

an increase of $1,354,334 during the last month and of $45,935,676 during the

past twelve months.

The following will show the amount of each description of bonds held by

the Treasurer to secure National bank circulation on or about the dates indicated:

NNMNM

$=mgun~ooe~zqm>u

Feb.1, 1887. Jan..1, 1887. Dec. 1, 1886. N'OU. 1, 1886.

 
Currency 6 per cents ..... . . . . $3,201,000 $3,680,000 $3,645,011] $3,586,000

4% per cents . . , , , . . . . . . . . . , . . 00,054,400 59,636,200 59,019,050 57,306,850

4 per cents . . . . . . . . . . . . . . . .. 113,310,000 113,903,” 115.3525“) 115,313,150

8 per cents . , . . . . . . . . , . . , , . . . . , , . 48,483,100 52,218,950 58,994,450 69,538,050

Total. . . , . . . . , . . , . . . . . , . , .. $225,038,500 $229,438,850 $238,911,200 $245,744,050

Assocm'mn Bums 011' New YORK.—-The money reserved has lately been :

increased to a very safe amount. The amount of loans is near the max1mum,

The following shows the condition of the New York Clearing-House banks ‘

for a number of weeks past as well as about this time in 1886 and 1885 :

1886. Loam. Specie. Legal-tenders. Deposits. Circulation. SurnRu.

Jan. 29.. $353,051,000 $92,651,600 $25,187,300 $382,961,800 $7,825,000 $22,298,450

Jan. . . . 351,448.200 89,798,500 24,013,100 380,000,900 7,865,400 18,796,375

Jan, 15. . . , . 348,067,700 88,068,000 24,070,700 374,187,600 7,872,200 18,611,800

Jan. 3.... . 848,479,300 85,509,200 21,812,200 370,138,900 7,896,800 14,786,675

Dec.31.. . . . 343,687,500 82,718,100 19,370,400 359,268,600 7,911,510 12,271,350

Dec,24.. . . . 343,484,100 77,303,000 17,847,300 351,672,400 7,903,000 7.212.200

Dec, 18 348,693,700 74,386,000 18,062,600 353,761,600 7.914.100 4,008,200

Dec. 11.... . 352,413,500 70,032,800 18,091,200 360,174,000 7,931,000 4,080,500

Deg}; .... . . 850,847,000 77,828,200 18,583,100 360,981,400 7,972,400 6,105,950

Jan. 337,934,700 100,212,700 33,432,400 389,954,7 9,599,600 36,156,425

1885.

Jan. 31. . 293,746,700 101,732,000 40,224,800 352,343,300 11,285,300 53,870,975

RAILROAD AND Mrscsntsusous STOCKS.—T110 market is considerably

depressed, a fear of the effect of the Inter-state Commerce bill, the labor

strikes and European war news giving the bears a good op ortunity to break

down prices. The rmlroml earnings are good, however, an the prospects are

fair for the remainder of the year.
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The following table shows the hi heat, lowest and closing prices of the

active stocks at the New York Stoc Exchange in the month of January,

the highest and lowest since January 1, 1887, and also during the year 1886:

Canadian Pacific.(hands Southern. . . .

Central or N. J .... ..

Central Pacific. ..

Chicago & Alton.. .. .

Chic., Burl.& Quincy

Cbic.. Mil. & St. Paul.

do preferred.

Chic. 8: Northwest'n.

do preferred.

61110.. Book I. & Pam.

Chic., St. P.. MA; 0..

do preferred. .

ClevN 00].. Cin. & Ind

Del., Lack. 6: West‘n

Denv.&R.Grande a.p

E. Tenn.. Va. & Ga ..

do let preferred

Houston & Texas . ..

Illinois Central . . . . ..

Ind.. Bloom. 8: Wes'n

Lake Erie A: Western

Lake Shore . . . . . . . . .

Long Island . . . . . . . .

Louisville .5; Nanhv'e

Manhattan consol.. .

Michigan Central. . ..

Mineap‘s 8: St. Louis.

do preferred. .

140., Kan. a Texas . .

Missouri Pacific... ..

Nash" Chat. 6: St. L.

N. Y. Cent. 8: H. 1%..

N.Y..Chic. 65 St.Louia

do

N. Y. & cw Eng... .

N.Y., Ont. & Weet‘n.

N. Y.. Sncq. kWeetn

do p referred . .

Norfolk 6: West.... ..

do preferred. .

Northern Pacific

do “preferred.

Ohio 6: . insisaippL

Oregon 85 Tranac.PeorimDec. dzEvnsv.

Phila. & Rending....

Riohm‘d 65 W. Point.

Bocheeter& Pitta....

St. L. & San F. pref.

do is: pref.. ..

BLPaul, Minn.& Man

Texas 6: Pacific .... ..

Union Pacific . . . . . . . .

Wabash, St. L.&Pac.

do preferred"

Del. & Hudson Canal

Ore on R. A: Nav. CO

Pa iicMailWeltern Union 'l‘el. .

1' Ex- Dividend.

 

JANUARY. 1857. ' Smcn JANUARY 1. 1887. YIAR 1886.

High. Low. Closing) Highest. Lowest. High. Low.

68% 63 M—Jan. 13 03 —Jan. 24 73 01

63% 55 55 (EM—Jan. 3 55 —Jan. 24 71% 34%

am 55% e5 1 wi—Jnn. 22 5555—.1011. 3 04 42%

43% 55% 36% 4344-11111. 3 85M—Jan. 24 51 as

14 143 vj144 —Jan. 8 143 —Jan. 10 145% 139

138% 186% 137451 188K—Jan.26 136%—Jan. 13 141 128%

91 37% 0154i 91 —Jun. 3 87%—Jan. 31 99 32%

113 111% 117%|118 -Jan. 4 IBM—Jan. a 1M 118

115 111 11114 115 —Jan. 3 111 —Jan. 21 1309s 104%

140 130 140 —Jan. 4 130 —Jan. 12 144 185

12045 125 12514 IZBK—Jan. 5 125 —Jan. 24 131 120%

51% 46% 46% 51%—Jan. 7 46%—Jan. 31 55 35%

100% 10014 10936-1511. 3 lOfiK—Jan. 2'1 116% 9'1

65% 60% 60% Wan. 8 COX—Jan. 2’1 75% 43%

133 131 133% 133 —Jan. 3 133 —Jan. 5 144 115

28% 34 34% W—Jan. 3 24 —Jan. 31 35% 21%

17 13% 13% 17 —Jan. 3 IM—Jan. 24 6% %

3215- 72 12 82%—Jan. 13 72 ~Jan. 24 11% 2%

45 42 45 -—Jnn. 3 42 -Jan. 11 44% 25

135 133 135 —Jan. 28 133 —Jan. 5 143% 131

17% 15 1194-.1411. 14 15 —Jan. 31 23% 12

31 1

ii" 3. 3.
1532 154 120

0344 so 31

105/ 13 104

453’ 42 4014

333’ 2314 21

10012 105 1
.3“ .3 *8
1%

1' 4

3 15;” 11’;1" 3 :3
I

51 51

20 11 15

1 11% 0

3* 11* 1
5"" 5 25

g? 26 22 4

23 13;:

34 25

5. 22 i24

53 40 2;

0'“ 63" . a 3':

11; 112 3mu 2% I21 742
32 55V 24 4414

10 1332 . 24 0
185 1:18;?6 '22 10014 $44

1% 3E 1*: 13% 1“
10 '11 I 24 30% 03%
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B'I‘OCK EXCHANGE QUOTATIONS.

Revised by the official lists up to the first da

include all accw‘itks listed at the ewYork Stock Exc nae.

of this month. Thus:1following tables

The Quotations indicate the last bid or asked price. Where there was no quotation

during the past month the latest previous quotation is desi nated by a '. The

highest and lowest prices for the year lam—actual sales -are

STATE SECURITIES.

ven for comparison.

INT. 7 YEAR 1886.

 

 

 

 

 

 

PBIIOIPAL PAYA-;,—-_Nu" Dos. AmUM‘ aha. HtgLILow. Bid.

Alabama Class A 3 to 5 . . . . . . . . . . . . . . . .1906 6.728.800 J &J 7 108 97 107%

do do mall . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . .. 105 97 104

do 01m urn...... ....... ..1soe . J .in 1 110 105 10:;
do Class C4's..... .. . ......... “1908 959.000 J &J 103% 05 103

do 6’s, 10—2). . . . . . . . . . . . . . . . . . ..1900 900. J &J 107% 104 104

Arkansasfl' funded .. ....l890. 1900 3.000.000 J&J 11 5 10

do 7's. Little Rock & Fort 8111101.. 1.000.0[Xl A 8: O 28 12 20

d0 7's. Memphis 6: Little Rock. 1.200. A 8: O m 13 20

d0 7’s. L. R... Pine Blufl dz N. U. . .. 1.200.000 A & O 27% 12% 21

do 7's. Miss..0uachita&k(ed River 000. A 6; 0 20%} 12 ill

do 7's. Arkansas Central R. B. 1,350.01) A & O B 5 7

Georgia 7‘s.gold bonds . . . . . . . . .. .. B90 2.000.000 Q J 114 108% .... ..

Louisiana 7‘s, consolidated . . . . . . . . . . ..1914 = l J 5: J 94 84 94

do 7's. do stam ed 4's. .. 12.039.000 ‘ .. .. ' ' 67 80%;

do 7's do smal bonds... 1 . . . . .. 78 78

Michigan 7's. . . . . . . . . . . . . . . . . . . . . . 1090 357.000 M 8: N -

Mlssourid’s . 1887 8.” ".000 J A: J

do 6’s ..1888 8,251.0)0 J & J

do 6's . . .. 1889 or 1800 1.106.000 J & J

do Asylum or University..... . .1892 40l,000 J 8: J

do Funding bonds.. . . .. ...1894, 1895 1.000.000 J St J

do Hannibal J: St. Joseph. .. . . 1887 1.000.000 J 5: J

New York 6's. gold. registered...... ..1887 942.000 J & J

do 6‘s. coupon . . . . . . . . . .. ..l887 643.200 J 6: J

do 6‘s. loan . . . . . . . . . . . . . . . 1891 4.302.600 J & J

do 6's, loan . . . . . . . . . . . . .. .1892 2.000.000 A & 0

do 6's, loan ................... . .1893 473.000 A dz 0

North Carolina 6‘s. old ............ . .1886-98 4.738.800 J 6: J

do - Aifiril 8: October. 3.63 400 . . . . . . ..

go to Nae. R. . . . . . . . . . . . .lg83-4-5 J 5: J

o o ’s.coupono . . . . . ..

do do April 5. October... 3,010,003 J c J

do do 7's. coupon oi! . . . . . . . . . . . ..

do FundingAct...........1866-1900 2.417.010 JdtJ

do do ...........1868-1598 1.721.400 A&0

do new bonds. J. 5: J .. . . .1892-1898 2.383.000 J 6: J

do do A. 8: O . . . . . . . . . . . . . . 495.000 . . . . . . ..

do Chatham Railroad . 200 000 A 6: 0

do special tax. Class 1.. . A & 0

do (10 Class 2.. A 8: 0

do do to W'n N. A 8: 0

do do to West'n R. R A 8: 0

do do toWil..C.& R‘n R R A & 0

do do to W'nfizTar R. R. . A&O .

do consolidated 4's ........... . .1910 J St J

do do small... .. .. Jd'zJ

do do 6’s . . . . . . . . . . . . ..1919 . A 8: 0

Rhode Island 8's. coupon . . . . . . . . . . ..1898-4 1.372.000 J & J

South Carolina 6's. Act March 23. 1869. 5 965000

do non-fundable. 1888.. .. .. ‘ ‘ ' ' ' ' "

do Brown consolidation 6's. .. .1893 4.352.000 J 6: J

Tennessee 6's. old . . . . . . . . . . . . . . . . . . .1890-2-8 . . . . .

do 0's. new bonds. .. ...1892-8-1900 4.397.000 . . . . ..

do 6's. new series ............. . .1914 . . . . ..

do compromise 3-44-61. . . ..1912 2,014.51) J 8; J

do new settlement 6's...... .. .19l3 669.000 J 8'. J

do do small bonds..v 46.200 J 8: J

do do 5’s ...... . .1913 7.000 ‘ J a J
do do ._ . smallhnnds... .. 10.100 J &J

 

 

  

Fan. 1. 188‘.

Make!



1887.] 213BANKER'S GAZETTE.

QUOTATIONS AT 'ma NEW Yonx S'rocx Excnmon.

A ' indicates no quotation (or past month. the last previous quotation being given.

2 A part or this reserved to cover prevmus issues. etc. * Amount authorized.

STATE SECURIT1 ES—Continued.

 

 

 

 

 

 

 

P IaIm'. YEAR 1880. Fun. 1, 1887.

RINCAPAL AYA- P—bq
NM‘E' Dun. Anomw' BLE. High. Low. Bid. Aakd

do do 8‘s ....... . .1910 1 9.879.000 J 8: J

do emai bonds. . l .

Virginia 0‘s. old . . . . . . . . . . . . . . . . . ..

o 6's. new bonds 866

do 6's, do .. ..1867 42

do 0's, consolidated bonds... . . . . . .. 80

do 6's, ex-mamred coupons . . . . . . . . i . . . . . . . . . . . . . . . . . . . .. 60 60

do 6's. consolidated. 2d series... . . .. . 2.442.784 . . . . . . .. 09 00

do 6‘s. deferred bonds . . . . . . . . . . . . .. l 12 69] 531 ‘2 . . . . .. 13% 9

do Trust receipts . . . i . . . . . . . . . . .. l ‘ ‘ | . . . . .. 13% 0

District of Columbia 3-05‘s . . . . . . . . .. .1924 ' I F&A 120 116

do small bonds. . . . . . . .. 13.713250 F&A . . . . i . . . . . . , . . . . . . . . . ..

do registered . . . . . . . . . 1 F&A

do funding 5's . . . . . .1899 J & J

do do small 1,002.3)0 J in J

do do rerist’d.. J &J .

FOR. Gov. Slcumunernebec 5's. .1908 3.000.000 M8: N

CITY AND COUNTY.

Brooklyn 0‘s . . . . . . . . . . . . . , . . . . . . . . . . . . . , . . . . . . . . .. J G: J

do 6‘s.WaterLoan....... \ J&J

do 6’s. Improvement Stock . J 8: J

do 7‘s. do J&J

do 6's. Public Park Loan . . . . . . . . .. J & J

do a. do .. .. J & J

Jersey City 6’s, Water Loam. J 8: J

do 7‘s, do .. J & J

do 7‘s. improvement J dz J

 

Kings County 6‘s.. ..

   

 

 

 

New York City 0‘s, 20 77

do 6's . 1878 .

do 6's.. 1887

do gold 6‘s, consolidatedJSM

do do 6's . . . . . . . . . . . . . . .1902

do do 6‘s. Dock bonds .. . ..

do do 6’s. County bonds. . ..

do do 6's. C‘s. Park. ..1894-6

do 0‘s . . . . . . . . . . . . . . . . . . ..1896

do 5's . . i . . . . . . . . . i . . . . . ..

MISCELLANEOUS.

PA u.

Bankers & Merchants' Telegraph .... . .100

Bcuton Land Co . . . . . . . . . . . . . . . . . . . . .. 10

Canton Co., Baltimore . . . . . . . . . . . . . . . . . 100

Cent. New Jersey Land Improvemenl.100

Consolidated Gal Co . . . . . . . . . . . . . i . . . . .100

Delaware & Hudson Canal . . . . . . .100

iron Steamboat Company. . . . . . . .100

Philadelphia Company.... .. . ..... . .50

Pullman's Palace Car Co . . . . . . . . . . . . . .100

Southern 8: Atlantic Telegraph ...... .. 26

SutrnTunnel 10 

Western Union Telegraph. .

North-Western Telegraph . . .

Central 8: 80. American Telegra

Oomnéerclal Telegram Co

0 0

Mexican Telegraph 00...

Jollet Steel Co . . . . . . . . . . . . . . . . . . . . . ..100

 

 
GOVERNMEN .

Unlted sates registered . . . . . . ..1891 NJ. 1); . . . . . . . . ..

do 32cm:an......... ..nm "$000000 mason 114 l 109%

do 4's registered . . . . . . . ..1907 % ,, J.A..uo .... ..l . . . . ..

do 4’s coupons......... ..1901 737-'51‘850 memo. 129% 128

do 3's reg'd option U. S..... .. 63.899.000 I‘JI.A 1r 102)“ 100

do 0’s, currency. . . . . . . . . . ..1805 3.111201) J & J l . . . . . . . . . ..

do 6's. do . . . . . . ......1896 8.000.000 szJ . . . . . . . . ..

do 6's, do . . . i . . . . . ...1897 9.712.011) J 1% J . . . . . . l.do 0‘s. do .1898‘ 20.905962 . J &J 13636‘ 183

do as. do . ..... ..1809. 14.004.500 . J&J .... ..l .. . . v. 13154
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QUOTATIONS AT THE New Your: S'rocx Excmmoa.

A ' indicates no quotation for past month, the last previous quotation being given.

# A part 0! this reserved to cover previous issues, etc. + Amount authorized.

RAILROAD STOCKS.

i INT. IYEAR 1886. FEB. 1.1887.

,_,_ ,_a_N“m Plunge“. 1

Albany 8: Susquehanna.

Atchison. Topeka & Sat . .

. Atlantic 8: Pacific . . . . . . . . . . . . . . . . . . . . 100

Burlington. Cedar Rapids 8: NorthernJUO

Buflalo,Rochester& Pittsburgh“ .. ..100

Canada Southern . . . . . . . . . . . . . .. .

 

Canadian Pacific . . . . . . . . .. ..100

Central 0! New Jersey. . . . . . . . . . . . . . . .100

Central Iowa . . . . . . . . . . . . . . . . . . . . . . . . . . 100

do Is]. preferred . . . . . . . . . . . .. 100

do 2d preferred . . . . . . . . . . . ..100

Central Pacific . . . . . . . . . . . . . . . . . . . . . . . . 100

Charlotte. Columbia & Augusta..... .. 100

Chesapeake 8t Ohio . . . . . . . . . . . . . . . . . . . ..100

do do let preferred . . . . . . . .100

do do 2d preferred . . . . .100

Chicago A: Alton . . . . . . . . . . . . . . ..

do do preferred . . . . . . .

Chicago It Northwestern . . . . . . . . . ..

 

 

o 0 preferred ....100

Chic.. St.Paul, Minneapo is & Omaha. .100

do do preferred . . . .100

Chicago, Rock Island 6t Pacific . . . . . . ..llll

Chicago. Burlington dz Quincy... ....100

Chicago, Milwaukee 8: St. Paul . . . . . . . ..100

do do do preferred..100

Chicago dz Eastern Illinois . . . . . . . . . . ..100

Chicago, St. Louis 6t Pittsburgh. . .. .100

do 0 do lpreferr .100

Cin.. New Orleans in Texas aciflc.. l00

Cleveland & Pittsburgh uarsnteed . .. 50

Cleve.. Columbus. Cin. tit ndianapolis .lll)

Columbia 6! Greenville . . . . . . . . . . . .. .100

do do preferred... . . .100

Columbus, Hocking Va ley 8t Toledo. .100

DelawareizLackawanna dz Western.... 50

 

 
{ Morris Essex . . . . . . . . . . . . . . . . . . . . . . .. 50

N.Y.. Lackawanna A: Western.. . .100

Dubuque it Sioux City ......... . . . , . 100

Denver & Rio Grande R. It. . . . . . . . . . . . .100

do do do preferred..100

Denver 8: Rio Grahde Western. . . . . . . .100

Denver, South Park 8: Pacific. . . . .. ..100

Detroit. Mackinac k Marquette.. . .. . ..100

East Tennessee, Virginia 6: Georgia. . .100

do do do 1st preferred. .100

do do do 2d preferred...100

Ellzabetht’n, Lexington & Big Sandy..100

Evansville 6: Terre Haute . . . . . . . . . . . .. 50

Flint 6t Pere Marquette preferred . .. .100

 
 

Green Bay, Winona 8: St. Paul ....... ..100

do do . preterred.iOO

Harlem. . .. . . . . . . .. 50

do preferred...... .. .

Houston St Texas Central.

Illinois Central

do leased line '4' a... seat. s't'déir I

Indiana. Bloomington & Western... .

Joliet a Chicago................ ..

Kentucky Central . . . . . . . . . . . . . . . .. .

Lake Shore .2 Michigan Southern .... . .100

Lon Island . . . . . . . . . . . . . . . . . . . . . . . . . . .. 50

Lou sville 8: Nashville . . . . . . . . . . . . . . ..100

Louisville. New Albany & Chicago.. . .100

Mexican Central (limited) . . . . . . . . . . . . 100

Milvdvaukee, IAlée Shore 8: Western.. . .100

 

o 0 preferred. . . .100

Milwaukee & Northern . . . . . . . . . . . . . . . . .100

Manhattan Beach Company . . . . . .. .. .100

Michigan Central . . . . . . . . . . . . . . .. .100

Missouri Pacific . . . . . . . . . . . . . . .. 100

 

. Missouri. Kansas 6: Texas .......... .3: :100
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Qno'ra'nons A'I‘ 'rrm N11w Yonx S'rocx Excmoa.

A‘ indicates no

t A part of th

RAILROAD STOCKS—Continued.

notation for past month. the last previous quotation being given.

reserved to cover previous issues. etc. +Amount nulliorizru.

Nana. PAR

Mohile & Ohio assented .................. . .

Morgan‘s Louisiana 6: Tex. B. & S. 8.. .100

Minneapolis 8: St. Louis .............. . .100

do do preferred. . . . .100

Manhattan consolidated .............. . . 100

 

Boston 8: N. Y. A

New York. Lake Erie d: estern..

do prefedo

New York. Ontario 8: Western

New York 8: New En landNew York. Chi 0 St. Lou

 

do 0 refer .100

New York. Susquehanna 8: estern. . .100

do do preferred. .100

Northern Pacific ...................... . .1“)

do preferred ........... ..ltl)

Nashville. Chattanooga A: St. Louis.. .. 25

Norfolk .1: Western . . . . 1 . . . . . . . . . . . . . . . .100

do preferred . .100

Norfolk Southern ............. .. v100

Ohio 4; Mississlp ........... .. . .100

0 preferred. . . . .100

Ohio Southern . . . . . . . . . . . . . . . . . .1(Xl

Oregon dz California .......... .. . .100

d preferred. . . . 1000

Oregon & Trans-Continental. . .

Oregon Short Line............ . . . .100

Oregon Improvement Co......... .. ..100

Oregon Railway 4! Navigation Co.... . .100

Philadelphia 8: Reading............... . . 50

do do preferred ........ . .

gnar'dJOOPittsburgh. Ft. Wayne & Chic.

do d special .100o

Pltts.. McK’sport k Youghloghenv con..

Peoria. Decatur A: Evansville.

Rochester 8: Pittsburgh

 

 

Richmond & Allegheny rganiz' cert

Richmond & Danville. . . . . . . . . . . . . . .100

Richmond & West Point R. St W. 00....100

do do preferred . .100

Rome. Watertown a Ogdenshurgh .100

Uticak Black River guaranteed. . .. .100

South Carolina................ . . . ..... . .100

Southern Pacific . . . . . . . . . . . . . . . . . . . . . . ..l00

St. Louis. Alton 8: Terre Hante .. 100

do do referred . . 100

Belleviile 8: Southern Illino s pref.... ..100

St. Louis 8: San Francisco . . . . . . . . .. 100

do do referred. . . .100

do do at preferred-100

St. Louis Arkansas at Texas......... ..100

at. Paul 5; 00mm... .100

do preferred ............. ..

St. Joseph & Grand Island ............ . . 100

St. Paul. Minneapolis 6: Manitoba.... . .100

Texas& Pacific . . . . . . . . . . . . . . . . . . . . . . . . .1

do Trust Co. certificates.... . .

do let Assm‘t paid . . . . . . . . . . ..

Toledo 8: Ohio Central . . . . . . . . . . . . . ..100

do d . . it!)

United New Jersey R ..100

Union Pac c. ..100

Utah Central. . .100

Vlr nia Midland. -100

Wa ash. St. Louis ..100

do do full-paid: cert.

do do preferre ......JOO

do do full-paid p. c. cert.

Wheeling 8: Lake Erie Railway.... ....100

 

 

 

Flaw. Yaan 1856. ‘FEB. i. l887.

. AYA- r—h r—H
ANOUM' 1111;. ,Hwn. Low, Bid. Aakd

' " I 1 15%
010001000 ‘ "i044"'ii;4 "iéitl

.2, ‘12: *3
8914201300 08% 111%i'ii2"

12%‘% “3‘8” '56?7810001011) I 22% 3144 311.4

3.500.000 5044. 04m 07

§’%'%' $344 if». "fi~ , - 'I. 56

1:“ :2 1 2;“
1310001000 ' 0 11%l 11%

43'gllg'mo 31% $43?'mlisa 5544 am 51%

6.668.875 4a» 1 82

15%‘000 2% 12 1 1m. . M .

zit°°°% . 2144
4.000000 70 2001/. 92

3.1110000 13% 20% 21

fig.” ................ ..

40.000I000 “6‘3” "33" "25" "30%15.215000 ..... .. as 10% .... .. 34

7.000. QF 51 10 4724.000, ...... .. 100% 03 100 .... ..

34.32.1388 ..... .. 53% 1314 31% 37%

101714.285 ' 63" '150“ 141" 5148" 150"

10553000 ... . 140 13244 .......... _ _

$332 $5 a“ “62"
18% 91 112 .1135

“6%.. “3%.. “$9..

154 22%.108 10321.5

1 ..

12444 10w 114 114
25 1. *10% 20

20% 17 .. I g

"30""20" 04 as

03 “ml 5s 50

...}? ........ .1

22 1:{2% 2 2%

{41% 2296‘. '21“ 20%
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QUOTATIONS AT THE NEW Yon]: S'rocx Exes/mos.

A ' indicates no quotation for past month. the last previous quotation being given.

$ A part or this reserved to cover previous issues. etc. ‘YAlllOUDI authormeu.

Norm—The bonds enclosed in a brace are leased to Company first named.

RAVI’LROAD BONDS.

 

 

 

 

 

 

lm'r. hauls-51;. Fsu. l. lboi.

HlNCIPAL MOUNT. AYA- r——*»——~ f—hNAME P A P

' DUE. BLs. Bid. 'Askd

Atchison. Topeka 8: Santa Fe 96's.. ..1920 6.150.000 A A: 0

do do sinking i'und 6's.1911 12348.0“) J & D .

Atlantic 5: Pacific guar‘d 1st gold 4‘s. .1007 17.610.000 J 5: J

Bait. 8: Ohio lst 6‘s (Parkersb'g br‘ch).1919 8.000.000 A 8: 0

do 5's. gold . . . . . . . , . . . ..1885-1925 ‘10 000 000 4: F&A

do do registered . . . . . . ’ ‘ [WA

Boston. Hoosac Tunnel A: W'n deb.5's.l913 2.010.000 M & S

Bun, Cedar itapidsda Northern lst 5's.1908 6.500.000 J 8: D

do con. 1st & col. tr.5's. 1034 z} 5‘“ 000 { A&O

do do do registered ' A810

‘ Minneapolis 6: St. L. 1st 7‘s. gold.....li12’i 150.000 .1 a D

lowa City 6; Western 1st 7's . . . . . , . ..1909 456.1111 M & 8

Cedar Rapids. Iowa Falls .0 N. 1st 6's.1020 826,000 A & O

B u 1 d?! Y a 11,311 (“1 BIKES-110921 1 1'905'000 A & O

u a 0. . . a. con. si ‘s... . .
go go trust celgiflcaulesz.‘ { “'ooo'om J 3‘: J

o o genera 's. . . . ,,
do do trust certificate-5.. ( aflou‘om M 8‘ s

CanadadSouthern 1th int. gold 55‘s.... . .1811): 14,000,0000 mortgage ‘s..... ' . ' ‘

Ce 1an 1 a; renewal; 1 00000001 M a. s

ntra owa stmor gei"s..... ,_
do do coupons 01!. 3' ‘00'000 Lu “3‘:

do (Eastern division) in 6's. 1912 1,515,000 A 8: 0

do (Illinoisdivislon) is! 6‘s..li112 1,520,001 A 8: 0

Chess eske 6'. Ohio pur. money fundJBiiS 2.300.000 J is J

o 6’s. gold. Series A .... . .1906 2010.000 A 8: 0

go 519. gdold. Series B.... . .190; ..

o 0 coupons 0 ' .

do small bonds ......... ..1908 15900000 ‘lmm

do do coupons 011.. .. M&N

do entension coupon 4‘s. .1086 ........ .. .

go 6 re fawnigiliil . . . . . . . .. .J&J

o 's. currency . . . . . . . . .. U

do small bonds . . . . . . . . . ..1918 1' 10'122‘500 1 J 8: J

do mortgage 6's . . . . . . . . . . .1011 2010. A 6: 0

Ches.. Ohio 82 S.-W. mortgageb-fl's. . 6.676.000 F & A

Ch 2.383010 .1 8: J

2.655.000 M s N

1.785.000 F & A

o 0 2d 7's .1900 310.000 M 6: N

St.L0uis.Jacksonville & Chic. 1st 71.1894 2.305.000 A .0 0

do Is! guarantee (5641711894 664.000 A Jr 0

do 2d mortgage (860) 7‘s..1898 61.000 J a .1

do 2d uaramee (1H8) 7's.l898 188.000 J 8: J

Mississippi River ridge is! s. i'd 61.1912 084.1110 A & 0

Chicago. Buriin 'n 8: Quincy cons. 7's.1908 $30.000.000 J & .1

do 5's. s nking fund .... .. ..190l 2.500. A 8: 0

do 0‘s. debentures . . . . . . .. ...1018 0.000.000 M 6: N

do (lows div.) sinking f'd 5‘s.1919 3.000.000 A & i)

do do do 's.1019 10.591.01.10 A k 0

do Denver division 4's . . . . .. 1922 7.968.000 F 8:, A

do do 4‘s . . . . . . ..192 4.300.000 M 6: S

Chic. Burlington 8.: Northern 1st 5's..1i126 9.000.000 ' A & 0

Cl I [if H ‘ 0&1 Fdeiiigngures 61.131111“ 2.2501110 i .115; D

1 0.. 00 s an sc 0 's. coup. . 7 I \ &.1

so 6's.regiiste£ed l 5 . . . . . . i y' “2'500'000 I '1o extens on co . 's.... .. .I

do do registered ‘ z 4‘860'000 {J & J

Keokuk dz Des Moines lst mort. 5‘s..1023 2.750.000 A 8: 0

d d small bonds. 1023 . . . . .. A 8: 0 .

J. 1st 7's 1 F 8: A

o 0

Central Railroad of N.

o lst consolidated 7's

 

O
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A' indicates no quotation for past month. the last previous quotation being given.

1A part of this reserved to cover previous issues. etc. t Amount authorised.

Nona—The bonds enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

YEAR 15m. Fan. 1. 1887.

r—A— 1 ,———J-—fi

Hiah.1Lou~. Bid. Askd

 

 

 

 

. la'r.

PRINCIPAL PAYA
NAXI. DUE. AMOUNT. ‘ “In

I Lehighdz Wilkes-Barre eon. 30111.. 1900 Q M . . . . ..

do do assented 1' 11'500‘000 1 . . . . .. 11414

) $6.1 16.1110 held by Central R. R. 01‘ N. J.

1 unassented: $5,384.01!) assented.

Am. Dock 3: Improvement Co. 5's...1921 5,000,000 J 8: J 103

1 Mil. & St. Paul lat. m. 8's Pra.du Chn . 1898 3.671.000 1" .5: A 136%

i 6 do 1 fig 7 330 Pragiu Chn . 1.241.000 filial: gay

0 st 7's go , Riv. ivision. 1 ‘ 4
do 1st 7's 2 do .... ..1902 i ammo 1.1.91.1 .... ..

do Istm.LaCrossedlv.7’s... . .1893 5.59.000 J & J 125

do 1st in. Iowa .1: Minn. 7's. ...189'1' 8.198.000 J & J 7%

do 1st in. iowa 5: Dakota 7‘s..1899 541. J 81 J 132

do Ist m. Chica o .1: Milw. 7's.1903 2.393.000 J J: J 134

do consolidate 7‘s. . . . . . . . . . . 5 235.000.1100 J 8: J 186

do let 7's. Iowa & Dak. exten..l908 3.505.000 J 8: J 13456

(10 1st 6'5. Sonthwest'n div’n..1909 4.000.0il] J 8; J 121

4 do let 5‘s. LaCroaso & Dav. “.1019 3.000.000 J 6: J 109%

do Is! 30. Minnesota div. 6‘s. 1910 7.432.000 J 8; J lfll

do 1st Hastingsdz Dak. div.7's.l910 5.630. .1 .9 J 131

do do 5's.1010 585.000 J & J ...

do Chic. 8: Pacific div. 11's.. .1910 3.000.000 J & J 124%

do let Chicano & I’acv . 6's..1921 21.110000 .1 .1: J 111

I do Chic. 8: Mo. 11. div. 5's.....19'26 2.010.000 J & J ..I do Mineral Point div. 5's .....1910 2840.000 J B: J 108%

do Chic. & L. Sup‘r div. 15's.. .1921 1.360. .I 8: J . . . _ ..

do Wis. 6: Min. div.5‘s.... . . . .1921 4,755.00" J A: J 109%

do terminal 5‘s.. .. . .. 4.303.100 J &J 108%

do Far. a So. 0‘s aaau“v .. 1.250.000 J 8; J 119

Dakota & Gt. Southern 5‘s . . . . ..1916 000. J 8.: .l .....

Chic. & Northw'rn consol.honds.‘i's.1015 $12,900,000 ? F 143%

do couponpold T's. . . . . . ....1902 {$48th { 8:0 140

do registered gold 7‘s... . . ...1902 l ‘ ‘ J 85 D 137

do sink'g i'und 6's..- 1879-1929 1 6305000 AM) 121

do do registered. . .. ' ‘ A&O 120

do do 5's.. . 1879-1929 I_ 8 155000 A810 112

do do registered 1 ' ‘ '1 .151) 111%

do debenture 5’s. .. . . . . . . . .1033 1 lo 000 000 M&N “0%

do do registered... ., i ‘ ‘ M&N 1101‘

do 25yeardebenture5's.....1909 1 4000000 M&N 109

1 do do revistered 1’ ' ‘ 1 4 mm . ...

do extension . . . . . . . . . ..1886-19'26 4.385.000 F&A15 101%

Escanaba 8: Lake Superior 1st 11’s.. ..1901 7251.000 J .1: J 115%

Des Moines .1: Minneapolis let 7's. . . .1907 600.000 1" d: A

Iowa Midland 1st mortgage 8‘s . . . . . .1900 1.350.000 A dz 0

Peninsula 1st convertible 7‘s . . . . . . ..1808 152.000 M & S

Chicago 6: Milwaukee lst. mortg. 7‘s.1898 1.700.000 J 81: J

Winona J: St. Peters 2d 7‘s ...... .. 1907 1.592.000 M Jr N

Milwaukee .1: Madison 1st 6's .. . .1005 1.600. M 5: S

Ottumwa. C. F. .0 St. P. ist 5's . .1909 1.600.000 M dz S

Nor-Ithdernslllli‘ngiecihsit 1.500. r 5st

n.. n .. t. . c. at Ruar. 's..

do do registered. . .. . .. 1' 1'255‘000 1 8 F

C.. C.. C. .t Ind'pulls 1st 7‘s sink. fund.1899 3.1110000 M dz N

do consolidated mtge 7‘s..1914 l t. an 000 {J 6: D

go sinking tunldg's.......}w i '~ ' 1.1%];

0 gen“ conso . 's.. .. .
do reuistered .. 1 B‘mo'om |J d: .1 ..

Chic.. St. P.. Mln's dz Omaha con.6 s...1930 122.839.0110 J dz D

Chicago. St. Paul .1: Min. 1st 6's . .1018 8.000.000 M d: N

Nort‘n Wisconsin in mortgage 6’s..1930 800.000 J 6: J

St. Paul & Sioux City 1st fl‘s .. ......1010 ‘1'.0(Xl.(l)0 A & O

Chic. & Eastern Ill. 1st sink‘tr f'd 0')? ..1901’ 3.000. J 8: D

do do small bonds . . . . . . . . . . . . . .. J 81 D

do do 1st. c. 6‘s. Bold . . .1934 2.500.000 A k 0

01110.. St. Louis & Pittsb. lst con. 5's. .lm imam” j [1&0 100

do ( 0 registered . . . . .. ‘ $411620Chic. & West‘n 1nd. 1st sinking f'd 6‘s.1919 2.500.000 82 N 1111

do general mortgage 611932 $8.896.de Q M 113

Chimgo&$t. Louis lstfl‘s., ......1915 1.500.000 ‘M&S 108

Chicago 0: Indiana Coal in 5's. .. .... ..1936 2.808.000 J 6: J 10016

1.111 ' ' . . . _ ..

101% me
1115 136

124

In” "26%

113 133%

153% ..T. ..

128 130

128% 123

130 130

116 . . . . .

10m .... . .
115 116“

124% 125

..... . m. M“
101' 101%

1019i ' 11:1.

104% 107K

105K 106%

103 . . . . .

112 . . ..

. . . . . . 100%I

141 142
131 133}6

131 .133

118 . . . . . .

112. ~.1

. . . . .. "03%

. . . . .. 110

108% . . . . . .

107% 1051

. . . . . . 4

115 .... .. 

101 .... ..

IITIII 'iiis"
1n .... ..
114 ..99141100

7
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A " indicates no quotation for past month. the last previous quotation being given.

2A part 01 thus reserved to cover previous issues. etc. +Amount uuthortfied.

Norm—The bonds enclosed in a. brace are leased to Company first. name .

RAILROAD BONDS—Continucd.

 

 

 

P FIST. 1 YEAR 1886. FEB. 1. 1881.

RINCIPAL . AYA- ,—J-_ fi-A—q
Nu" DUE. “mum 131.12 High. Low. Bid. Aakd

Columbia .2 Green ville lat 6's........ ..1016 2.000.000 i J 8: J . . . . . . . . . . .. 103 .... ..

0 do 2d 6's . . . . . . . . ..1026 1,0(XI.(I)0 A & O . . . . . . . . . . . . . . . .. '94

001.. Hockinz Valley A: Toledo lat 6‘s.1931 14.500000 1 M & S 04 81 84 84%

do general mortgage goldfi's.l904 2.000.001 l J 8: D 97% 88% . . . . .. 88

Delaware. Laukaw'n 8; W.conv.7’s. ...1802 000.000 ' J & D 118% 114 . . . . .. 115

do do mute 7'8----1907 $10.000.000 M .1: S 140 1 140 .... ..

girrwuso. Binnh‘ton & N. Y. 1st 7's.. .1906 1.710000 A & (1 137% 131% 131% . .. ..

orris dz Essex lst mortgage 7's... .1014 000,000 M & N I 146 1405 141 142

do 2d 7's . . . . . . . . . . . . . . ..1801 000. F & A 117 112% '115 - . . . ..

1 do bonds 1'... ...........1000 201.1 J &J ) ................ .. 'us

do 7'8 01 1871 . . . . . . . ..1001 4.0014110 A .1: U 133 125 128%

do let cons. gua’d 7'l.. 1015 000. J & D 138 130 134 130

N. Y.. ankawannng W'n 1st 6's....1921 12,000,000 J dz J 133 125 128

0 do construction 51.102; 5.000. F .0 A1 113 1005.. 109 110
Delaware .1. Rod. Canal 0.: reg.7‘s..1801 4.900.000 J & .1 l 115% 110 .... .. no

do let extension To .1891 M 8: N llhh- ll 4 113 . . . . ..

do cou )n 7'0... 1AM) 121 115 117% 1

go 1 I, rt'fizstered 7's .1; n 1%.?» 120;? :1.
0 st enua. v. coupon . 1 1 Y S 144 4 .

‘ do do registered. . .1017 {*10'000‘000 1 M s. s 141 my, .... .. 143%

Albany & Susquelnigtna lst 1.000.000 IJJAdiki) 106% :03“ 104

o co con.gua' 'a. . ' " 125% i .... ..
do do registered... 1L a'mo‘ooo { AazO . . . . . . . .. 128Kdc do 0's..100ti r, 5 “7 0m £11020

Re do 1 at s dot0 1 treglstelredmb] \ ' ' Ako

nsse nor are go. a coup. ‘s . . 0 _
do do let re . T's-.1021 i 2'000'000 Mum: .

Denver .2 Rio Grande lst conso .n...1m 22.575000 ...... ..

do do let IIIIKC 7's. .. .1000 6.382.500 M & N

Benver.£cfixlthGPnrkd& gale-VIM]??? 1.800.000 M 6: N

enver 0 ran 6 es n s ‘s.. ,.
do do assented“ z' 5'85"“ M 8‘ 8

Detroit. Black. 6: Marquette lat 6's....1021 2.280.000 A 6.: 0

0 Land Grant 3% S. A1011 4.560.000 . . . . ..

Detroit. Bay City & Alp'a. lat 6‘s . . . . . .1018 1.800.000 J 8: .1

East Tenn.. Virginia 6: Georgie. let 7‘! .1000 8.500.000 J & J

do do dlvisionalfi's .1030 3.100.000 J 3: J

do do con.lst gtd 5's.1050 12.770.000 M in N

Elizab'h City 6: Norfolk 8.1". deb.cert. 6‘s. 250.000 A 81'. 0

do do . lstlnttte 8‘5..1020 000.000 M 8; S

Elizabeth‘n. Lex & Blg Sandy 6'5 .190: 3.500.000 M 8: 8

Erie let mortgage extended T's .1807 2.482.000 M & N

f (10 20 extended 5's .. .1010 2.149.000 M & 8

do 3d extended 64's. .1023 4.618.000 M & 8

do 4th extended 5'5 .193) 2.937.000 A 6: 0

do 5th extended 7's. . .. .1888 700.500 J & D

do lst consolidated gold 7's .1920 180.000.0011 M 8: S

do let cons. t'd coup. 7's . . . . ..1020 3,705.00? M dz 8

do reorganizatton lst lien 6's.1008 2.500.000 M & N

Long Dock Bonds. 7's . . . . . . . .. ..18011 3.000.000 J 62 D

do do cons. 6's........ . .1035 4.500.000 A .5: 0 ~

gugalri. 1Y'.dfvlal'ie 150228. .. . .'.1010 2.380. J 61 D

. .. . re ' .new con. ‘9 ,.
do do exJune.1806.coup. {1969 33‘097'400 J & D1

do Coll. Trust 0’s . . . . . . . . . . ..1022 5.000.000 M &N

do Fund coupon 58 . . . . ..1885—1060 4.032.000 J 8: D

Buffalo & Southw‘n mortgage 0's . .1008 t 1 500 000 J & .1

do do small . . . . . . . . .. - ‘ J&J .

vansvilledz Terre Haute lat. con. 6‘s. 1921 3.000.000 J & J

do Mt. Vernon lst 0’s . . . . . ..1923 375.!!!) A & 0

do Indianapolislst con.6's.1026 1.001.000 J & J

Flint dz Pere Marquette mtge 8's . . . . ..1920 5.000. A & 0

Fort Worth & Denver City 15! 11's.. ..1021 3.920. J & D

Gal. Harrisburgéz San Antonio lst 6‘s..1010 4.800.000 F .0 A

0 2d mortgage 7's. . . . . . . . . . . . ..1005 1.000.000 J & D

do Western Div. lst 5's . . . . . . . .1031 13.500.0(30 M 8: N

do do do 2d 6‘s .....1031 6.750.000 J 8: .1

Grand Rapids 8: Indiana general 5's. . .1924 3 233 a 0 j M 8: S .
do do rezistered ...... .. ' t . I M .5: S

Green Bay, Winona 82 St. Paul lst 8‘s..1011 1.000.000 i F e A
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RAILROAD BONDS—Continued.

 

 

 

P il’lfi'l'. YEAR new FEB. 1.0567.

RINCIPAL AYA-J——-—— ——-_Nu" Dun. A'mm" ant-2. High. Low.1 ma. lama

._.__ _

Gulf. Col. aSama Fe lat 7's ..... ..1009 9.000.000 .1 & J 125% 116%‘ 12W

do do gold 6's. .. 92; 5,000,010 A .1: o I 1001. no. 102% mu}
HannibalbStJosephconsoild'dd's...lml $6.000.000 M‘& S i 125 I 11059} 1215‘ 125315

Henderson Bridge Co. lst 0's . . . . . . . ..11131 2.000.000 ‘ M J: S 1 112 I 108% 109% 109%

Houston&TexasCent.lst Main L.7'5..1891 } 6 96000 J8“. .. .. .....j'll3

go dioclou onoi{)i...'.r....i.Bizi '5 114% 102 114o 0 st est. v. ‘s. 1 ., .- ‘do no coupon 01! ......... .. 1’ “'3‘0'000 J 5“] l 109 1 97 108 110

go gOLSlV'thJtYflNJVJ'BJW 1, “40000 “my ido“! mo .iié . . . .o ocoupono * I 1, ' .... ..

do d02d 0. Main Line 8's..1912 4.118.000 A .1: 1) 05K} 76 95 96%

do do gen'l mort. 11‘s.... .1921 4,300.00" A 8: O ‘ 73,111 50 '10

Houston.E.&W.Texaslat7‘s.........189b 1.8444100 M okNl 89}; 115 71[111113018 Central lst_gtol<14"s . . . . . . . . ..1051 L l 500 000 JJBJ 1 110 | 100% 1070 regis eret. . 1 - ' ‘ .(10 gold 3%‘s.. ..11151 I , . 102% 90%, . . 98

do registered . ( z'om‘m '1 & J ‘ ' l i 9856

grringfleld Division coupon 65. . 98 1,600,000 J 8: J 121 117141 116%! 117%

lddie Division retristered 5's . . . . . ..1921 600.000 F x A 109% 10911.} 11219; . . . . ..

Chicaxom't. L. & N. O. Tenn. lien 7's.1807 511.000 M & N . . ' . . . . .. ‘124

go 2!: consol. 1'56. .. 8511.000 .3 m 122%! {is .... ..

0 mortgage ‘5. 7 80.000 ' . . . . .. .. . e . . . . ..

do gold 5"5 . . . . . . . . . . ..1051 118M000 J&'D1.'_'i 1201‘ 112 114%

do gold 5 5. registered .. i ' ‘ J8: D10 .. . l . . . . . 116

Duhu ue& Sioux City 2d Div. 7 1.1894 586.000 .1 azJ 119 11851., . . . . . . . . ..

iCedar ails& Minn. lst 7'5 . . . . . .. .1007 1.331.000 .18zJ 120 100 110

lnd..Bloomlnnton&“"n lst pref'd 73.1900 1.000.000 .1 A: J 120% 110 . 121

do 18! 5'5. 6'5 . . . . . . . . . . . ..1901) t a 500 mo A 5: () 101% 89%; 95% 90%

do _ Trust Co. receipts i ' ' A & 0 . . . . . . . . . .. 95 98

do MH's..... . . . . . . . . . . . . ..1909 1 1500000 AdzO 90 66% 8.1 83

2° E . 5’11‘0‘3‘mceilléi ' ' ‘ 3‘18 "1' 1.. 8”
o asern vson 9 94do m Trust Co. receipts 1' a'mo'ooo .1 dz D . . . . . . . . .. ‘91

1nd..Decatur&S.lat 1 s.ex.fundcoup.1906 1.613.000 A & 0 108 98% 103% 101

lnteruat'l det.Nortl|ern lst 6‘s.gold..1919 7.054.000 M J: N 119 114 117do 0 coupon 8's .191-9 7.051.000 M & S 90 84 93%

Kentucky Central mortgage 6‘s ..... . .1911 7111.000 .1 d: J

do stamped Adper cent.lllli 5.0014110 J 6: .1

Knoxville & Ohio 1516's goi . . ....1925 2.000.000 J dz J

Lake Shore 8: Michigan Southern.

Cleve., Painesville 8c Ashtahula 7‘s..1892 920.01!) A 8: O

Budaio 8: Erie new bonds 7's . . . . . . . .181» 2.784.000 A 8: 0

Knl'zoo 8: ‘Vhite Pi eon lst 7’s. . . ...1800 “DMD J & J

Detroit. Monroe 5: oledo 151 7'5. . . .1000 $4,000 F 8: A

Lake Shore Div. bonds 7's . . . . . . . . ..18911 1.856.000 A J: 0

do consol. coupon 181 7'5. .1100 mowooo _i J 8: J

do consol. registered int... .1000 ‘ 1 Q J

do consol. coupon to 7'5... .1003 mom 000 )J .1: 1)

do consol. registered .1103 1’ ‘ ' l .1 8r 1)

Mahonlng Coal R. lst 5's . . . . . . . . .. 1034 1.500.000 .1 8; J

Long Island R. lat mortgage 7's . . . . ..1898 1.500.000 M & N

0 lat consolidated 5‘s. . .1113] 25.000.000 Q J

N. Y. 6: Manhattan Beach R. 15t7'o..1807 500.000 J 0' J

N. Y.. B'klyn 8: M'n 8.1510. g. 5's..1936 783.300 A S: 0

Louisville 6: Nashville consoi'd 7‘s. . ..1808 7.070.000 A 8: (1

do Cecilian Branch 7’s .. .. ..11l17 1.000.000 M .1: 8

do N. 0. dz Mobile lst 6‘s. . ....11130 5.000.000 .1 .1: J

do do 21 0‘5 1,000,000 J .1: J

do Evans.. Hond.& N. 1s16‘s. 1010 2.400.000 J 8: 1)

do eneral mortgage 0's. 220.0000“) .1 8' D

do ensucoln Division 6‘s. .. 1120 600.000 '. M 8: 8

do St. Louis DiVisiou 1st 6's...11121 3.500.000 M 8: S

do do 211 3‘s...1981 3.000.000 M 8: S

do Nash. & Decaturlst 7's. . ..11100 1.900.000 J .1: .1

do So. & N.Alu..‘link' F‘d (is. 1910 2.000.011) A 8: 0

do Louisviilo.Cin.& ex.0's..1931, 17.000.000 M J: N

do Trust bonds 6's . . . . . ..1922. 10.000.000 Q M

do 10-40 6'! . . . . . . . . . . . . . . . ..19241 5010.000 M .5: N

do Penn.&At.lst 6‘s.goid gtdlilz'lj 3.000.000 F 8: A

Lou.. New Albany & Chit-ago lst 0's...1910. 3.000.000 J 8; .1

do do consol'd gold 6‘s. .19161 2,500,000 A 8: O
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RAILROAD BONDS—Continued.

1?}. i Yum 1886.;an.1.1887.

 

 

 
 

 

PRINCIPAL . PAYA-r—-*—— ‘r—@N“" Dos. “"0"” I. But. Hitch, ma lama

Louisville. N. 08: Tax. lst 5's . . . . . . ..1034‘ 13.641.000 . M & S 02% 90%. 92 . ..

Manhattan Beach lmp't 00.. lim'd.7's.i909 1.000.000 M dz 8 90 | 80 90 96

rm: 8‘ ---- 1:? a?“ is l...- is.
etro o ltan evate st 6's. .. . . . . ,op . do 2d 6's..... . 1899 4.000.000 Md: N 113% 108540 ‘110 110%

Mexican Central lat mortgage 7's .1911 l J & J . . . . . . . . . .. 42 '41

do ex.couponli—'i—8. 119.375.1100 jJ &J 60 39 J 58 .... ..

do new assented 4‘s.... V J &J 57 34 51K; .... ..

Ml go Cincomix homis..l. % . 8.128000 . . . . . . . . . . ..

c igan entral st conso . 's. . .. ' ' .... ..

do do 1st consul. 13‘s.. M k N 111% 101 l 110 1 . . . . ..

do do 6's . . . . . . . . . . . M & S . . . . . . . . . . . . . . .. 123%

do do coupon 5's. . .. M 8: S 110 107% 109 ‘ . . . . . .

do do registered 5's.. . . . Q M 110 107 .... .. 110

do Jackson, Lansing NSag'w 6 s.. M & S . . 106% 106%

Milwaukee & Nor. 1st main line 6‘s. . .1910 2.155.000 J t D 106% 02 l 104 105

do do 1st extension 6‘s...1913 1.598.000 J & D 104 100 l - - . - .- 103

Milwaukee. L.Shore & West'n 1st 6’s .1921 4.350.000 M 81 N 121% 1111.14 . . . .do do Mich.div. lst 6's .. . .19‘34 1.281.000 J & J 120%! liltfifi‘ . . . . ... 118”

do do Ashland div. 1st 63.1925 1.000.000 M 6: S 117 ‘ 112% 6 .... ..

Minneapolis 8; St. Louis is! 7‘s.. 1921 950. J 8: D 136 126 133 . . . . ..

do do Iowa exten.1st 7 1.100.000 J 8: D 1.35 119 118%, 120

do do 2d mortgage 7'5. 500. J 6'. J 102 101 99% 100

do do Southw'rn ext.l 636. J 8: D . . . . .. 100do do Pacific ext. ist 6‘s. 1.382.000 A .1; 0 110 108 1071i' . . . . ..

do do im ‘t and equip. 6 2.000. J l: J mo 90 . . . . ..l 90

Minnesota 8.: N. \ est 1st 5‘s. gold . 2.588.000 J 8: J 106 _ ‘ .... . 104“

Mo.. Kansasa Texas gen‘l cons. 6's...1920 333305.000 J k D 10514; 8. I 98% 99

do do do 5‘s ..1920 7.801.0(I) J 8: D 1 93% I 541 85 | 85%

do do cons. 7's.....1904.5-6 11.81l.000 F& A 118 108 118% 1135

do do 2d mort. inoome.1911 769.000 A & O 90 do . . . . .

Hannibal & Cent. Missouri 1st “1's. . 1890 729.000 M & N 115 110 109% .. .. .

obilo & Ohio new mortgage 6‘! . . . . . .1927 7.000.000 J 8: D 116 109% 109 110

do collateral trust 6's. ...1892 800.000 J &J . . . . . . . . . ..l. “109%

do 1st extension 6's. .1927 21.000.000 Q J 100 101 . . . . .. 106

{Sn Louis & Cairo 4's. gtd.. . .. .. ..1931 4.000.000 .1 & J 7654 72% 72 74

Morgan‘s Louisiana 8: Texas In 6‘s....1920 1.494.000 J & J 116 1015/4h . . 116

0 do 1st7‘e...1918 5.000.000 A650 7 118 l 1215'“ ..

Nashville. Chattanooga 8: St. L. 1st 7's.1913 6.800.000 J & J 1 123 128% m

0 do 2d6's.1901 1.000.010 J &J 111%“ 110 109 1

[N. Y. Central 6's . . . . . . . . . . . . . . . . . . ..1887 2.391.000 J & D 100 . 101 101% 101

do Dehenture cert. ext. 5's.1893 0.450.000 M 8; N 108% 104 105%do .9 Hudson 1st coup. 7‘s. .1900 “30000000 1.] 3: J 1405‘ 184 184% 1

do do let registeroddilti i" ' ' I .1 & J 131% 133% 134%. 134%

do do Deb. 's .. ..1904 t} 7 850 000 jM&S '.

H (110 1 do do registrar-“16% ' ' ( Mgs

ar cm at mortgage 7's. coupon.... I . M ' s

do do 7’s. registered.1900 l' *12‘000'000 1 M 8: u

. Y. Elevated R. 1st mortgage 7‘s. . .1906 8.500.011) J 8: J

N. Y.. Penn. & Ohio prior lien 6's. . 1895 8.000.000 M 8: S

N. Y. City & Northern en‘l mt e 1910 % 4 000 000 j M& N

do Trust . rece pts...... .. ' ‘ l .... ..

N. Y. 6: New England 1st. 7's......... . .1905 6.000.000 1 8: J

N nghi dadst 4.000.000. -. cago ' .. us at 's..... '

do do Trust Co. receipts 1' 15'000'000 J .1: D

do do 2d 6‘s . . . . . . . . ..1923 10,000,100 \1 8: S

N. Y.. Ontario 8: W. 1stvgoid 6's ..1914 3.000.000 \i & S

N. Y.. Susquehanna & 'n lst 65.... .1911 L 2 500000 1 J 6: .1

do do coupons 011.... \ ‘ ‘ 1.1 8: .1

do do Deb. 6's. . . 897 2‘ 000000 F & A

do do coupons 01L... ' F&A

Midland R. of New Jersey 1st 11‘s.. .1910 8.500.000 A & 0

. Y.. N. Haven 6: 11. 1st reg. 4‘s .. ..19“; 2.000.000 .1 & D

N. Pac. Gen. Land Grant 1st coup. 01's.1921 % 51509 000 J .5: J

go o "ibdloil l{e§l18tged6‘s'.1921’1 ‘ _ ‘ Jag?)

0 en.“ . . . ' 1. .coup. 02 l ‘

do do registered... 1933 { 20‘000‘000 1 118:0

{James River Valley ist 6's gold.. . 1936 936.000 J 8: J

Spokane& Pal. lst skg l'und gold 63.1936 688.000 M 8: N
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P11w. YEAR 1886. Fan. 1. 1887.

PRINCIPAL AYA- P—A— F—J‘
NAn' DUE, AMOUNT' ans. High. Low. Bid. Ask a

St. Paul Jr North'n Pacific gen'l 631928 F 8: A .

2L do re stered certificates } 6'000‘000 Q F .

0. Pacific Terminal . 1st gold 6's..1933 3.000.11‘0 J 6; J

New Orleans Pacific 1st 6's. gold.. 1920 J 8: J .

do do coupons 07!. .. 6.720.000 J dz J

do do Trust Co. receipts. J dz J

N. O. & N. East‘n prior lien cold 6’s..1915 1.0.50.0“) A & 0

Norfolk deestern gen‘l mtge 6's. . ...1931 6.902.000 M 6: N

do New River lst 6‘s. .. . .. .1932 2.000.000 A .i: 0

do improvement .1: ext. 6‘s1984 3.300.000 F dz A

do adjustment mortg. 71.1924 1.500.000 Q M

OgdensbnrgaliakeChampmst con.6's.1920 3.500.000 A 8: 0

0 io 62 Miss. consol. Sinking F'd 7's...l898 3.593.000 J 8: J

do consolidated 7's........ . .1898 3.067.000 J & J

do 2d consolidated 7‘s. . . . . . . . 1911 3.808.000 A 8; 0

do Is! Springfield division 71.1905 3.000.000 M 8: N

do let general 5‘s . . . . . . . . . . . . .1932 3.216.000 J & D

Ohio Central 1st terminal trust 6‘s. . . .1920 000.000 J 8: J

do 1st Mineral division 611921 300.000 J 8: J

Ohio Southern lst mortgage 6's ..... . 1W1 2.100.000 J 6: D

Oregon .9 California 1st 6's . . . . . . . . . . .1921 9.000.000 J 8: J

Oreaon & Transcontinental 6's...1882—1922 10.063.000 M St N

Oregon Improvement Co. lst 6‘s. .. .1910 5.000.000 J 8: D

Ore on Railroad 8: Navigat'n 1st 6's. .1909 6.000.000 J 6: J

0 do Debenture 7's. .1887 6.000.000 A & 0

do do Consol. m. 5’s. 1925 4.155.000 J & D

Panama Sinking Fund subsidy 0‘s. . . 1910 2.747.000 M 8: N

Peoria. Decatur & Evansville 151: 6‘5 1920 1.287. J & J

do Evansville Division lst 6's 1920 1.470.000 M & 8

Peoria 6: Pekin Union is: 6's.. ... 1921 1.500. 8 F

do do 2d mortgage 4% 1931 1.499.000 F

’ Central Pacific gold bonds 6's.. 895-8 25,883,000 J & J

do San Joa uin branch 6's .1900 6.080.000 A & 0

. do Californ a 8: Oregon lst 6's..1888 6.000.000 J & J

do do Series B 6’s .1892 1.600000 J 6: J

do Land Grant 6's............. .1890 9.436.000 A & 0

Western Pacific bonds 6's _ . . . . . . . .1899 2.78500 J & J

. Nor. R . (CalJ lst- 6's. guaranteed. .1907 3.964.000 J & J

South‘n ac.o! California lst 6's .1905-12 84.000.000 A & O

South'n Pac. of Arizona 1st 6‘s. .1909-1910 10.001000 J 8: J

South'n Pacific of N. Mexico c. Lst 6's.l911 5.000.000 J 8: J

Union Pacific lst 6's. . . . . . . . . . . . . 1896-9 27.229.000 J 8: J

go Gni‘nt 75%.. . . . 2.545.000 AM&&OS

o 11 ug un 's.

do registered B‘s ....... . .1893 i “338-000 1 M 8: 8

do collateral trust 6's. . . .1908 5.583.000 J 8: J

do do 5's. ...19(TZ 4.567.000 J & D

Kansas Pacific lat 6's.............. . .1895 2.%0.000 F & A

4 do 1st 6's....... .. . ..... . .1896 4.063.000 J & D

do Denver Division 6‘s. ass‘d1899 6.254.000 M & N

do let oonsol. 6's . . . . .. 1919 14.895.000 M k N

Central Br’ch U.P. Fun'd coup. 73.1895 680.000 M 8: N

Atchison. Colorado 8: Pac. lat 6’s.. . .1905 3.672.000 8 F

Atehison.Jewell Co. 6: Westht 6's 1905 542. F

Ore on Short Line 1st 6‘s.. .. .1922 15.265.000 F 8: A

Uta South'n general mortgage 7's.1909 1.950.000 J & J

do . extension 1st 7's.. .. 1909 1.950.001 J & J

Missouri Pacific 1st consol. 8's. 20.184.000 M & N

do 3d mortgage 906 8.828.000 M 6: N

Pacific R. of Mo. 1st mortgage 6's.. .1888 7.000.000 F & A

do 2d mortgage 7‘s.. 1891 2.573.000 J 8: J

St. L. 8: S. Francisco 2d 0's. class A..1906 500.000 M & N

do 6‘s. class C . . . . . . . . .1906 2.400.000 M 8; N

do 6's.class 8.. 2.766.500 MSzN

do let 6's. Pierce 0. A: O. b 1.100.000 F 8; A

do 1 equipment 7's. .. .1895 791.000 J 8.: D

do general more. 6's..l9.'11 7.739.000 J & J

South Pacific R. (510.) 1st6’s 7.144.500 J &J

Kansas City 8: Sw'n 1st 6's. gold.....1915 744.000 .1 a; J

Fort Smith 8: Van B. Bdg. 1st 41's.. .1910 475.000 A & 0
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PRINCIPAL ' PAYA- r——-——‘NA!" Dun. Ammm‘ 1 BLE. mam; Lair." ma. Askd

,—'l—‘ — _—

Texas 8: Pacific Railwa 1st6’s ...... ..1905 w M 8:82 105%. 105% 105 I

go dol e; coupon..... 1' 3"8“000 1%

0 conso . 6's.. . . . . . . . . . . . . . . . .. - ' 4 -

do do cou ons oi! . . . . . . . . .. %' 319.316.0001 gJ Bl 100% 70 95

3:; . do weeps-.... 12:. a: 0
ncome gr 3. .. .. 9., ' . I

do do Trust Co. receipts. l 7’9""‘000 {July I 01%

do Rio Grande 6‘s, Aug. ’84 c.1900 i F a A :9 . If” 75

do do coupons 011.. ._ . . . . . . .. 13.028.0(X) 7 r a. A 1015‘ 40% 75

do do Trust Co. receipts... .. r a A1 .7 1 60 08

do do Gen.M.&’l‘er.6's. . . 1905 g, *2 859 m0 j A in 0 0' 34% 67

do do Trust Co- receipts..... ‘ ' 1 A & o .1 49 63

Pigmsyivgnia Railrogd‘gomlpany. 1921 i J & J

en na. o.'s guan' ‘s. at coup. . '
_ do do do registered.1921 l lfi‘om‘ooo &J - - - - .

l Pitt... 0. 8: St. Louis lst coupon 7‘s...1900 2.700.000 ‘ 1‘ k A

(10 1st registeredT‘s. .1900 4.154.000 F 8; A

do 2d 7's . . . . . . . . . . . . .1918 2.000.000 A & O

Pitta. Ft. Wayne 8: Chicago lst 7's. .1912 5.200.000 J & J

do do 211 7‘s..1912 5.100.000 J &J

do do 8d 7's. .1912 2.000.000 A & O

Ciev. 8c Pitts. eon. Sink’i;r Fund 7's ...1900 2.292.000 M 8: N

do. 4th do 6's.. 1892 1.105.0[0 J 5: J

St. L..Van. 82 Terre H. lst guar. 73.1897 1.899.000 J 62 J

do do 2d 7‘s .1898 1000,0011 M 85 N

do 0 2d guar. 7's. 1898 1.000.000 M 8: N

Pine Creek Railwa 6's of. .. . ....1932 3.000.000 J 8: D

Pittsburgh Cleve. 'l'Ol. lsi 6‘5" .. ...1922 2.400.011) A 8: 0

Pittsburgh Junction 1st 6’s - . . . . .. .1922 1.440.000 J 8: J

Pittsburgh, MeKcesport & Y. 1st 6's..1932 2.250.000 J 8: J

Rome. Waterbown 8r. Ogd. 1st 7'! . . . . ..1891 1,021,600 J & D

0 do consol. lat ex. 5's....1922 837.000 A & 0

Rochester & Pittsbur 11 let 6‘s . . . . . . . .1921 1.300.000 F & A

m go ddok Allconso idilteai lst6’s...19€80 3.920.0 mon e many st 's . . . . . . . .. . .

do do 'lgrust Co.'s receipts . l 6‘000'000 J 85 J

Richn‘iiond & Iganvilie cranial. irold I 6.000.000 J & J

o o e enture ‘s. i r

do do do assented i 4'000'00" .0 8‘ 01

Atlanta dz Charlotte lst Pref'd 7’s. . .1897 500.000 ‘ A & O . . . . . . . . . .. 110 . . . . ..

Atlanta & Charlotte Income . . . . . . ..1900 750.000 A 8: O . . . . . . . . . .. 100

Sciodbo Vaileyést consol‘i‘duted 7's..... .191é) :) mom ' g 72 47 22 - - - v -

o o 0 coupons 0 ' . . . . . . . . . ., ..

St. J08. & Grand island 1st 6's... . . . . “19% 7.000.000 M .1: N 110% 104 106% 106%

St. [éouis &(11ron Mountain git 7's. E; g 115

0 o 7‘s...... .7 . . ' ' - - - - .

do Arkansas Branch 1st 7's... .1895 2.501.101 J & D 116561 112% 111 ..

do Cairo 80 Fulton let 7'! . . . . . . .1891 7.555.000 J J 3 i 108% 106% 107

do Cairo. Ark. & Texas 1st'7's...1897 ‘ 1.450.000 J o: D 116% 109» 111 . . . . . .

do Gen'i con. r‘y &l‘d g‘t 5 s. . ..1931 235.347.0100 A O 100 _ . . . . . .l 98

(St. I... Alton & Terre Haute lst 7's...1894 2.200.000 ‘ J to J 11915 10 . . . . .. 114

go % mortgage preferred 71.12% I]; i 1;] 113 1130 mortgage ncomc 's .7 . ' . . . . .. I

Bellevilie & Southern Ill. R. 1st 8’s..1890 1.041.000 A & O 117%» 11059 116 . _ . , ..

Bcilev'e & Uarondclet lst 6's . . . . . . ..1923 485.000 . J D 1105'; 110% 109 112

St. Louis. Ark. dz Tex. lst ths. 0's. .1936 9.529.000 i M or. N . . . . . . . . . . .. 100 100

do 2d Cti’s. 6's..1936 9.529.000 \ F 8: A ‘ . . . . .. .. .. 03 53

t. gaul. Mign. 86 Manitoba lst 7115.... .1909 % 5 350 000 g 3‘ 116 112 110 . . . . ..

0 0 sum . . . . . . . .. ‘ ‘ ' 1 . . . . . . . . . . . . . . . . . . .

do do 20 0'8.....1909 8.000.000'11570' 12214 11054 110%

do Dakota extension 6's . . . . . .1910 5.676.000 ‘ M & N 122 1105 119 . . . . ..

do 1st consolidated 6’s. . . . . . ..1933 13344 000 i _i J & J 125 115 . . . . .. 119

do do registered... ‘ l .1 8: J‘ 119 114% - - - - -~ l19%

Minneapolis Union lst 8's. . . . . . . . . .1922 2.150.000 J 8: J l .. . . . . . .. . . 12!)

St. Paui & Duluth 1st 5's . . . . .. . . . . . ..1931 1.000.000 F & A .. 112%i . . . . ..

South Carolinadliaiiway 21529.9. . . . . . ?.0g)).&i£ ; l 133 lg‘i’, . . . . .. 1g.)

0 o s . . . . . . .. : ..' . ‘ . . . . . . .

Shenandoah Valley 1st 7‘s . . . . . . . . . . . ..1909 2.270.000 ‘ J 8: J 100 70 99% 99%

do do gen’l inth 6’s....1921 $8,212.11!) ‘ A & 0 l 49% 29 89 453%

Sodas Bay 8: Southern 1st 5's. g01d....1924 - 500.000 . J & J 105 101 .... . . ‘10:)
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1m:

Pruncuur. PAYA
NAMI- DUE. A moun'r. BL!

Texas Central lst Sinking Fund 7‘s.. .1909 2,1L5,0t0 M 8: N

do 1st mortga 7‘s. . . .. .. .1911 1,254.00) M 6: N

Toledo 5'. Ohio Cent, lst gold 5‘s. . . .1935 8.01.0,000 J 8: .1

Toledo, Peoria dz W'n 1st 7's.......... ..191’.~ % 4 5“) 000 _i Q .1

do do Trust Co. Receipts. ‘ ' tToledo.Ann Arbor-6t No. Mich. let 6's.1924 2,120,000 M & N

Toledo,Aiin Arbor 85 G.T. lst 6‘s. goid.1921 1,260, J 6: J

Texas or. New Orleans 1st 7’s . . . . . . . .. 1905 1,620,000 F 8: A

do do Sabine Div. 1st 6's.1912 2,075,000 M 8: S

Virginia Midland mortgage inc. 6‘s. ...1927 4,010, J 8'. J

Wabash, St. L. 65 Pac. ireii. mlge 6’s...1920 :, 16 000 000 j J dz D

do TrustCo.1teceipts.. .. ' ‘ inzD

do Chicago Division 5‘s . . . . . . . ..1910 4,501,000 J tit .1

do Havana Division 6's . . . . . . . . .1910 ‘ 1,600,000 J 8: D

do Indianapolis Division 6's. .. .1921 2,275,000 J & D

do Detroit Division 6's . . . . . . . .1921 2.052.000 J 5: J

do Cairo Division 5‘s... . . . . . .1031 3,857,000 J & J

Wabash RailWay mtge 7's,.. . 1879-1909 2,000,000 A 8: O

[ToL dz Wabash 1st extended 7's... ...1800 3,400,000 ' F d: A

I do 1st St. Louis Division 7‘s. .1889 2,700,000 F St A

do 2d in tire extended 7's. 2,500.01 M 8: N

do equipment bonds 7's . . . . ..1888 600.000 M & N

do consol. convertible 7's.. .1907 2,600,000 Q F

G’t Western 1st mortgage 7's . . . ..1888 2,500,000 1" 8: A

do 2d mortgage 7's . . . . . . ..1593 2,500,000 M 8: N

{ Suiucy 6: Toledo 1st mortiraze 7's.. .1800 ,000 M & N

| annibal&anles 1st 7’s............1000 500,000 J&D

Illinois 5.: So. luwa lst exten. 6's. . .. .1912 300.000 F 8: A

St. I... Kan. C. 5; N. lt‘i E‘e& R'y 7’s.1895 8,000,000 M 8: S

do Omaha Division 1st 7 s. . . .1919. 2 350 000) A & 0

do Trust Co. receipts . . . . . . . . . .. 1 ' ' | A 6: U

do do Clarinda Br. 6's.1919, 264, F 8: A

do St. Charles Bridge lst 6's..1908 1,000,000 A ,5: O .

North Missouri 1st mortgage 7‘s. .. .1895 6,000,000 J & J

abash, St. 1.. k P., Iowa div, (5's.... . 1921 l 2 269 (00 ; Mk8 .

w dilbh 'I‘rpst Co. receipttisi. . ... .. i ' “est ‘ ore st guarantee ‘5 . . . . . . . . . .. - ' ‘

do registered i “O'Ow'ooo . )1 J & J ‘

Western Union coupon7's.... .. ....1900 ammo '_\M&N

0 registered... .1900 i ‘ ' I MdzN

North Western Telegraph 7's. .1904 1 250.000 .1 & J

Wheelin 5: Lake Erie 1st 5‘s. .1926 .000 A d: 0

Mutual nion Tel. sk'g f 6's .19“ 5,101,000 M & N ‘

Colorado Coal 5t Iron in 6's .1900 3.5001100 , F s A ]
Tenn Coal. Iron & R eonso 1902 620.000 ‘M & N

do. South Pittsburgh in 6‘s. .1902 700.000 1 Fit A .

YEAR-1886.

 

Fan. 1, 1887.

ma. yam!

1170024111 BONES. interest payable if earned. and not to be accumulative.

Atlantic 8: P1101110 West'n Div. income.1910

do do do sma . .. .

do do Cent'i Div. income.1922

Central Iowa Coupon Debt Certificates. . .

Chicago & Eastern Illinois income..... 1907

Des Moines 8: Fort Dodge lstinc.6‘s ..1905

Detroit, Mack. & Marquette ineome..1m1

Elizabeth City drNorfolk 2d income 1970

Green Ba ', Winona 66 St. Paul 2d inc.1911

Indiana, l'n &,W'n consol. inc. 6‘s. . .1921

do do Trust Co. receipts...

lndp's, Decatur 81: Springfield 2d inc.1906

do Trust Co. Receipts .

behighgz Wilkeebarre Coal Co. .

  

0 small b0 65 .1888

Lake Erie & Western inc. 7's. . . . .. .1899

d Sandusky Div.in ..1020o

Lafayette, Bloom'ton 8: Mun. inc. 7s..1899

Milw.. L. Shore dz Western income. .. 

20 do do

do 8d do do

do 4th do do

} 10,500,000

2,100,000

 

§giéggfifig
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INCOME BONDS—Continued. Interet payable if earned. and not to be accumulative.

1 law. ‘ YEAR 1886. Fan.i.1587.

PAYA- '———-»-—-—~ F—-'~——~
Nu" PAR. AMOUNT' BLE. plan. Low. Bid. ‘Aflid

N. Y.. Lake a. a Western inc. 0's.....1977 51am ...... ..‘ 76 56 .... . . {80%

N. Y., Penn. 8; 0. int inc. ach's ..1905 35,000,000 J &J ‘48” .Ohio Central, Min‘i division. inc. 7's..1%1 300 .. ’39}, ~10

Ohio Southern 2d income 6‘s. . . .. .... . .1921

Ozdensburg & L. Champlain income..1920

do do .. . small

Peoria, Decatur & Evansville inc.. .. .1020

do Evansville Div. income.1920

Rochester 8: Pittsburg income. . . ..1921

Rome. W. k Ogdensb‘g inc. mtge. 7‘s..1932

South Carolina Railway inc. 6‘s.... . .. .1931

St. Louis. I. M. 8: S. lst 7‘s pref. int. ac'e..

Sterling Iron 6: Rail'y. series B, inc...1894

do Plain incomefl's..... ....1898

Sterlln Mountain Railwa ineome...1895

St. Lou s. Alton 8: Terra . Div. bds .1894

St. Joseph 5: Grand Island 2d income. 1025

Shenandoah Valley income 6's. . . . .1023

Texas & St. Louis in Mo. .1: Ark 2d .. .1911

Tex. & St. L. in Texas land grant inc. .1920

do Gen‘l land grant and inc..10tii

COAL AND MINING.

 

 

 

 

 

  

American Coal Co . . . . . . . . . . . . . . . .. 25 1.500.000 |

Consolidated Coal Co. of Maryland 00 10.25001)

Cumberland Coal and Iron Co . . . 00 500.000

Colorado Coal and Iron 00.. 100 10.000.000‘

Cameron iron and Coal Co 100 2.720.000 .

Cameron Coal Co. . 50 2.500000

Maryland Coal Co. . . . 00 4.400.000

Montauk Gas Coal Co .. . . .. 00 2,500,000

N. Y. 8: Perry Coal and Iron Co 00 1.5.0000

New Central Coal Co... .. 00 5.000.000

Pennsylvania Coal Co 50 5.000.000 1

Quicksilver Mining C 00 5.708.700

do do re 4.201.300 ‘

Tenn. Coal. Iron 8: R. R. Co. . . . . .. 3.000.000

EXPRESS.

Adams Ex ress.. . . . . . . . . . . . . . . . . ...Par 100 . 12.000.000 M 150 136% 141 . . . . ..

American xpresm....... “ 1001 8.000.000 J 8...] 111 101)“ 108 110

United States Express. “ 100 7.00.000 Q F 51 ‘ 04

Wei Fargo Express........... “ 100 6.250.000 J 130 119 127 13)

Pacific Mail Steamship Co. “ 100 20.000.000 . 67 45% 50 l 50%

FREE LIST.

This “ Free List" is made up 01’ securities—both stocks and bonds—which are not

rekularl “ called" at the Exchange. Members are at. liberty to deal in them daily. on

the Bon Call. but the transactions are infrequent.

American Uismrict Telegraph . . . . . . . . ..100 3.0001100

AlbanyCityB‘s. . . . . . . . . . . .. 

 

 

Albemarle & Chesapeake 1st 7‘ 500.000

Alabama Central Railroad 1st 6' . .. .1918 1.000.000

Allegheny Central 1st mortgage 6's.. .1922 600.000

Atlanticd', Pacific W'n div. lst m.6's..1910 . . . . . . . . . . ..

Boston. H. & Erie 1st mtge 7's... . .. ...1900 } 846 000

do do guaranteed. . . ‘

Boston & New York Air Line . . . . . . . . ..100 1.000.000

Bradf'd. Bordell 8: Kinzna. . . . . .. ...1 500.

do do at 6's.. .. .. 500.000

Bradford, Eldred 8: Cuba .. .. ...1 .

do do 1st 6‘s ... .. 600.000

Brooklyn City R. R. . .. . . . . . . ..10 2.000.000

Brooklyn Gas COIIIPBA . . . . . . .% 2.000.000

Brooklyn, Bath 8: -. I. let 6‘s. . . . . . . . ..1912 200.000

Buffalo 5: Southwestern . . . . . . . . . . ..100 471.900

(1 do preferred. . . . .1000 41.900

Carolina Central 1st mort are d's....1020 2.000.000

Cedar Falls & Minnesota iiroad. . . . . 100 1.587.000
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NAIL

 
Cincinnati, Sandusky 6: Cleveland..

do do reterre i

do do t ‘i's.....1800

Cincinnati, htnyette & Chic. lst 7's. .1901

Cin. it Sp. lst Mort. C. C. C. d: I. 7‘s. ..1

do. 1st m. g‘d L. 8. it M. S.7‘s. .

Cincinnati. Hamilton 64 Dayton 1

do consol Sinking Fund 7's .1905

Cincinnati, 1nd.. St. Louis 85 Chicago. . l00

o

Cin. W. & Baltimore prior

do 6’

 

consoi. ii's.19'..’0

lien 454's. .1898

193

 

t s. . . . . . . . . . . . . . . . i

do lst 436's guaranteedJiBl

do 2d5's....... ....1931

do 3d M's. . . . . .. ....103l/

do 1st income in waiteliiiil

do 2d income inortgugeliilil

do preferred stock . . . . .. 00

do common stock.

Citizens“ Gas Com any .. . ..Columbus. Spring eld .1: Cin. lst T’s .

Consolidation Coal. convertible 0‘s ..

Cumberland a; Penn. 1st 0's. . ..

do 0 d 6's

Cumberland 85 Elk Lick Coal

Chicago Cit 7‘s . . . . . . . . . . . . . . . . .

Charlotte. (.ol. 6: Auausta 1st 7

Chicago 8: Atlantic lst 6's ...

do do 2d 11's 23

Des Moines 8: Ft. Dodge lst mort. 6‘s.1905

Dubuque & Dakota 1st6‘s.... ...liiii)

Duluth Short Line lst 5's.....

Danbury Jr. Norwalk Railroad.

 

 

 

Detroit. Hilisdale 5 Southwest .100

Eighth Avenue Railroad . . . . . . . . . . . ..100

E. d: W. R. Co. of Ala. lst wold 6's.. .19l2

Erie 6: Pittsburgh Railway. . . . . . . . . ..50

do do consolidated 7's. . .1898 ‘

Farmers“ Loan 8: Trust Company . . . . . . .25 1

Frankfort 8t Kokotno Railroad ..... . . .50 3

do do 1st 7‘s.....1008\

Fort Worth 8: Denver City Railroadv .100

Galveston. H.& H. of '82.1st 5's . . . . . .1913

Gold and Stock Telegraph Co. .. ..

Gngd Rapidsh lndiana lst 7‘s...

0

 

1st guaranteed 7's . . . . .. 1899 1

do lst extended laud T's....1899 ‘

Henderson Bridge on ........... .. 100 i

Ind., Ileeatur k p. lst ’l's ooupon....1900 f

Iron Steamboat Company 6's . . . . . . . . .1901 1

Int. 85 Gt. N'n 2d income. . . . . . . . . .1000‘

Jetterson R.11.lst mort age 4 s .1889

Jerome Park Villa Site imp. Co. . .. .1001

Keokuk 65 Des Moines....... 100

do do preferred-j. ... rim:

Little Rock & Fort Sm' h Railway.....100

lst "I 19050 4 . . . . . . . . . . . .

Louisville City 6's, act. of Leb. bra'h...‘80

do 6's, Leb. branch extension. 1

Long Island Railroad .. . . . . . . . . .50

Brooklyn .tMontauk Railroad...

do do preterre

South Side lst mortnaze ..188'1
Smithtown it Port Jefferson lst 7‘s..1901 1

River . . . . . . . . . .100

do do proferred.. . l00

do do preferred g'td. 1

Louisiana Western lst 6's. . . . . .. 9'31 -

lakefrie a Welstern Railroad . . . . . . ..100 .

o 0

Louisiana St Mlsouri

assessment paid I :’
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‘ A part of this reserved to cover previous issues. etc.

Norm—The bonds enclosed in a brace are leased to Company first named.
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. FINT. YEAR 1886.‘ Fan. 1.188’.

- AYA- ,—- ,—A-—~
NAMB- “mu” 1 51.3. High. Low. ma. Askd

Lac. .0 Sus. Central lst E. side'l's. .. ...1892 500.1“)

do W. side 7’s .. .1892 ‘ 500.000

Metropolitan Elevated . . . . . . . . . . . . . . . .. 00 1.8§2.000

Mariposu Gold Convertible 7's.. . . . . . . .1881} 200.000

Memphis & Charleston . . . . . . . 20 5.312.720

do let consolid‘d Tenn. lien 7's..l915 40).

Missouri. Kansas 5: Texas. . .. . . . . . ..100 . . . . . ..

Union Pacific South Branc 1st 0's..1899 2290.0“)

Tebo dz Neosho lst mortgage 7's- ....1903 3414100

Hannibal 8; Central Missouri 2d 7's 1892 82.000

Boon ville Bridge 00. 7's guarant'd .1006 1.000.000

ilwaukee 6: St. . con. Sink. F‘d 7's..1905‘ 200.000

do let m. Hastimrs& Dakota 7‘s .1902 80.000

Milwaukee & Lake Winnebn 0 . . . . . . . .1011 i ' .000

do do pre erred....100 7 .000

do do lst 6's . . . . ..1912 \ 1,4311.me

do do 5' .. 52),

New York Life 8'. Trust Co... . . 1.000.

Norwich & Worcester... 2.604.

Nush.. C. dz SLL. 1std's. T. . 300.

do 1st mort. 6's. McM.. M. W. .1: Al. 11 820.(I)0

New London Northern R It... 100 | 1.500.000

New York Mutual Gas Light. . . 8.500.000

 

N.J. Southern int. guaranteed

New Orleans. Mobile 8: Texas. . ..

N. Y. 8: Texas Land 00.. limite

do do L

N. Y.. Texas 8: Mexico 1st 6’s

N. Y.. Wond. 8: R. 1st 6‘s....

do do 2d income

N. Y., B‘klyn & Man. Beach pref

Nevada Central lst mortgage 6's.

 

  

Oswego & Syracuse...

Ohio entrsl incomes

Panama....... . . ..Pullman's Palace Car debenture

Phila. dz Readimr con. coupon 6‘s

 

do registered 6‘s

do coupon 7‘s

do registered .

do imp't m'nze. 0

do general mtge. coupon 11 .

do income mtge. coupon 7's .18

do debenture coupon 6‘s

do debenture conv. 7's..

do pref. 1st series con. 5' . ...

do 2d do 5‘s 1933

do def'd inc. irredceinabie . . . . . ..

do do small.

Plttsb'h. Bradford 8.: Bnifalo 1st 6‘s .1011

Renssclaer 8: Saratmm it. R

Second Avenue R. 1L...

Sixth Avenue B. R . . . . . . . . . . .do - 1st mortgage .

Savannah 8r Charleston 1st 7‘s. . .1889

Sandusky. Duy‘u 8; Cincinnati 1st 6‘s .1900

St. Louis. Jacksonville & Chicano. . . . ..100

do do preferred

Sterlin Iron & Railway Co. .. ’0

 

 

 

Soioto alley Railway. . . . . . . . . . . . . . . . . .50

Spring Valley Water Works 1st 6‘s ..1906

Terre Huute dz lndinnnpolis R. . . . . . . ..50

Third Avenue E. R. . . . . . . . . . . . . . . . .100

do can on bonds . . . . . . ..

do reg stered bonds . . . . ..

TeXas & St. Louis Railway in Texas .100

do let 6's.1910

general 1st 8‘s 1921

R'way in Mo. and Ark..

do

Texas & St. Louis

do do do let 6‘s .1911
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8’99???”kasz
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Qco'rs'rmxs AT THE NEW YORK STOBK EXCHANGE. _

A ' indicates no quotation for past month. the last previous quotation being given.

: A part or this reserved to cover previous issues. etc. + Amount authorized.

Norm—The bonds enclosed in a brace are leased to Company first named.

FREE LIST—Continued.

Isr. .YEAR. 1886. Fan. 1. 1857.

. 1PAYA- P—*-—- /—@—~
“‘15- “mu” 1 BLE. matting. ma. Askd

Toledo. Deiphos 8: Burlington . . . . . . . ..50 7.000.000

do do int main 6‘s ....ililO

do do lst Dayton div. 811010

do do is: term. trust 6's..1910

do do income 6‘s . . . . . . ..1910

do do Da ton div.inc.6‘s.1910

Tonaganda Vagey 8t uba.... .100

o

 

0 1st 6's. . .. .

Union Trust Co. . . . . . . . . . . . . . . . . . . . . . . 100 ‘

United States Trust Co . . . . . . . . . . . . .. .100

Valley Railway Co. cons. gold 6's. . . ..1921

Vermont Marble Co. . . . . . . . . . . . . . . .. 100

0 do sinking fund 5's. .1910

Warren Railroad.......... . . . . . . . . . . . . .

0 2d mortgage 7‘s. . . . .1900

Williamson h Gas Light Co . . . . . . . . . . ..50

Wabash tum id interest bonds .1907 

Great Western 1st mortgage 7‘s . . ..

illinols & Southern Iowa 7‘s ..

Decatur 8: East St. Louis 6‘s. . . . . . . .

guincy 8: Toledo ti‘s . . . . . . . . . .. .. ..

oledo 8t Wabash 2d mortgage 6‘s.. .

Wabash 8: Western 2d mortgage 6's..Great Western 2d.mortaage 6‘s . . . . . . . ..

Consolidated convertible 6‘s . . . . . ..

 

unwounwson eeeeeeeoee

 

ntral Arizona Mining . . . . . . . . . . . . . . 10

Excelsior Water dz Mining Co . . . . . . . ..100

Homestake Mining Co . . . . . . . . . . . . . ..100

La Plata Mining 6: Smeitlng Co. . . . . ..10

Little Pittsbuth Consol. Mining. 0

Mariposa L. 6: M. Co., California. . . .. 100

do do preferred . . . . ..100

Ontario Silver Mining Co . . . . . . . . . . ..100

Standard Consoi'd Gold Mining 00.. . .100 ‘

Silver Cliii' MiningCo . . . . . . . .. . 50 ..

NATIONAL BANK STA'l‘lS'l‘[Ci—Statement of the Comptroller of the Our

rency on February 1. 1887. showing the amounts of National Bank notes and of

Legal-Tender notes outstanding at the dates of the passage 01‘ the Acts 01’ June

20. 1874. January 14. 1875. and May 31. 1878. together with the amounts outstanding

at date. and the increase or decrease.

NATIONAL BANK xo'rns.

Amount outstanding June 21). 1874 . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . ..8849.8M.182

Amount outstanding January 14. 1875. . . . . . . . . . . .. ..... .. 13.51.861.450

Amount outstanding May 31. 1878. . . . . . . . . . . . . . . . . . . . . 322.?55365

Amount outstanding at date'.... . . . . . . . . . . . . . .. 292593.452

Decrease during the last month. . . . . . . . . .. . . . . . . . . . . .. 3.693.425

Decrease since February 1. 1886 . . . . . . . . . .. . . .. .................. . 24,861,571

LEGAL-TENDER sores.

Amount outstanding June 20. 1874 . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . ..3382.000.000

Amount outstanding January 14. 1875 . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 382.000.000

Amount retired under Act of January 14. 1875. to May 31. 1878 . . . . . . . . . . . . . .. 235.318.1184

Amount outstanding on and since May 31. 1878 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 346.081.0145

Amount on deposit with the Treasurer of the United States to redeem

notes of insolvent and liquidating banks and banks retiring circulation

 

under Acts 0! June 2). 1874. and July 12. 1882 . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 92.525.106

increase in deposit during the last month . . . . . . . . . . . . . . . . . .. 1.354.334

Increase in deposit since February 1. 1886. . . . . . . . . . . . . . 4 . . . . . . . . . . . . . . . . . . . 45.935.676

'Circuiation of National Gold Banks not included in the above. $281,289.

W. L. TRENHOLM.

Comptroller of the Currency.
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BANKERS’ OBITUARY RECORD.

—

Allen.—Judge William C. Allen. a leading banker of Racine. Wis.. died January

18th. aged 72 years. He was a Judge in Walworth County. Wisconsin. for a number of

years. and occupied several important political positions. .

Armstrong—Matthew Armstrong. for many years President of the Hudson

County National Bank. died at his home in Jersey City. N. J.. on January 3d. aged 63

years. He was a member of the Jersey City Board of Finance for one term.

chL—Captain James Carney. for thirteen years Cashier oi’ the First National

Bank. of Richmond. Me.. died on January 1st. aged 82 years. He retired from active

business in 1878.

d glllethh—C. S. Gillette, President of the First National Bank. Hartford. Conn.. is

ea .

GreenleaI.—John H. Greenleai'. President of the Laclede County Bank. Lebanon.

Mm. died on December 9th. 1886. aged w years.

Gurley.-Wiliiam Gurley. President of the Union National Bank. of Troy. N. Y..

died on January 11th. aged 66 years. He was Mayor of Troy for several years. and a

member of the State Legislature in 1867.

Hobbs.-—A.Hobbs. President of the Edwards County Bank. Kinsley. Kan..is dead.

Hogarth—Hon. John P. Hogarth. National Bank Examiner for the Detroit

District. died at his home. Monroe. Mieh.. Saturda . Se tember 18. 1886. in his sixty

s‘ixlh year. A more extended notice. giving some 0 the acts regarding Mr. Hogarth‘s

life and public services appeared in the JOURNAL for November. 1886.

Knapp—Shepherd F. Knapp. at one time Receiver of the Bowling Green Savings

Bank. or New York. died on December 25!“. 1856. aged 51. years.

Madam—Washington i.Landell.tor a numberot years President oflhe Kenslmrton

National Bank. of Philadelphia. Pa.. died on January 15th. 0! ossification oi’ the heart.

aged 69 years. He was connected with the bank nearly 15 years.

Lindsay.—Jesse H. Lindsay. President oi! the National Bank of Greensboro.

Greensboro. N. C.. is dead.

[pomls-—Henry Loomis. President of the Burlington (Vt.) Savings Bank. died on

December 13. 1886. aged 68 years. He was President of the bank 50 years and the last.

survivor of the corporators of that bank. The Trustees. on December %d. passed

resolutions of respect to his memory. He was for 31 years a Trustee of the University

located at Burlington. and gave much of his time and money to its support.

Marsh.—John Mars “Cashier oi.’ the Citizens' National Bank. Mnncle. Ind., is dead.

Noam—Andrew Near. for many years Vice-President of the State of New York

National Bank. died on Januar 11th. at Kingston. N. Y.. aged '78 years. He was one

of the oldest leading citizens 0 Kingston.

Newman.—Wllliam H. Newman. one of the charter members of the New York

Produce Exchange. and its Vice-President from 1863 to 1870. died on January 11th.

aged 64 years. He was at one time oiflcially connected with several New York banks.

0wens.~—Rutus S. Owens. Auditor of the Chelsea ()Iass.) Savings Bank. died on

December 30. 1886. aged 60 years. He was a member of the State Legislature in 1867.

Plnneo.—James B. Plnneo. President of the National Newark Banking Company.

Newark. N.J.. died on January 9th.aged 80 years. He was President of that bank (the

oldest financial institution in Newark) since 1854. and was also a Director in the

Howard Savings Institution.

Pollock—Thomas C. Pollock. formerly President of the St. Nicholas Bank. of New

York city. died January 28th. aged 57 years. He resigned his position last October

owing to ill health.

Pope.—8amuel M. Pope. Chairman of the Board oi.I Trustees of the Burlington

Savings Bank. of Burlington. Vt.. died on January 2d. aired 72 years. For many

years he \vas Vice-President of the Merchant's National Bank. of Burlington. and

was highly esteemed.

Printnp.—D. S. Printup. oi' Printup Brothers & 00.. Rome. 6a.. is dead.

Sprlgg.—J oseph A. Sprigll. President of the First National Bank. Baltimore. Md.

died December 23. 1886. aged 65 years.

'l‘odeseo. — Herr 'l‘odesco. a well-known banker. of Vienna. Austria, died on

January 16th.

Warner.—Charles Warner. President of the National State Batik. 0! Troy. N. Y..

died suddenly oi’ apponlexy on January 16th. aged 58 years. He was County

Treasurer for three years.

White—Frank Worth White. a member of the New York Stock Exchange and of

the stock commission firm of Loomis L. White 8: 00.. died of pneumonia on January

lfilh. aged 3) years. He was admitted to membership in the Stock Exchange in Apri .

188 .

W‘illiams.—John Williams. President of the Fulton Bank. of Brooklyn. N. Y.. died

on January 9th. aged 68 years. He became connected with the bank 15 ears ago. and

was its President for ten years. He was a prominent resident of Brook ya for half a

century and filled a number of important political oilices.
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JOURNAL OFBANKING.

Vol. XIV. MARCH, 1887. No. 3.

HE REPLY or SECRETARY MANNING to the House resolution touch

ing the retirement by the Treasury Department of the $1 and 82

notes constitutes a stronger arraignment of the stupid and dishonest

currency system of the United States than any that has come under

notice. He says plainly that the $125,000,000 per annum of surplus

taxation is the measure of the clear distance which separates the

Government from a. present need or excuse to reissue the gréenbacks.

That temporary notes which are a. debt of principal only, like notes

which are a debt of principal and interest, should at once be cashed

and canceled from abundant and superfluous coin in hand not now

capable of being applied to any other use he holds “to be so obvious

a principle of sound finance, such as a prudent citizen would apply

to his private afiairs, that any Secretary of the Treasury would be

subject to just reproach for departure therefrom by reissues, were it not

that the Act of May 31, 1878, seems to require of him this fatal mis

step.” But, besides, the faith of the Government is solemnly pledged

to pay the greenbacks in coin or its equivalent. The payment of the

bonded debt from the surplus is attended with thedifllculty that, after

the 3 per cents are redeemed, there are no other bonds falling due for

four years, and they can only be purchased at a high premium, and,

besides, it causes contraction of the currency through the withdrawal

of bank circulation. The remedy is very clear: first, the coinage of the

silver dollar should be stopped; then the greenbacks should be paid with

the funds in the Treasury, coin certificates being largely used in the

operation, and excessive taxation abolished. These reforms are sup

ported by language and arguments adapted to convince any person but

a modern politician of their practical utility.

——-—M——-———

In ms LAST ANNUAL REPORT the Director of the Mint called atten

tion to the fact that there had been a. demand for some time past for

dime pieces. In order to supply the want the Mints have been called

upon to recoin other silver coins into dimes. There is an abundance of

such other coins, as the Director says: “The fact that there is a large

1
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accumulation in the Treasury of fifty and twenty-five cent silver pieces

tends to indicate that the coinage of those denominations has been in

excess of the requirements of the public." This is stated very gently,

indeed, for it is a well-known fact that the Treasury has been carrying

from $25, 000, 000 to $30,000,000 worth of subsidiary coins which are so

practically useless that Treasurer Jordan has reported them separately

from the other money in the Treasury as “ Assets not available.”

Under these conditions, with such an excessive amount of silver halves

and quarters in the Treasury, and a demand for dimes, what was more

natural than that Director Kimball should suggest that, “instead of

buying silver for the coinage of dimes, for which there is a pressing

demand,” it would be preferable “to recoin the worn twenty-five and

fifty-cent pieces in the Treasury, and uncurrent three, five and twenty

cent pieces which may be presented to the Treasury for redemption.”

But it appears that this did not meet the views of the silver men, for

the joint resolution introduced in Congress to deal with the subject

provides that bullion shall be purchased for the new coins. This is

a matter that has escaped attention by the newspapers, but it well

illustrates the selfishness of the silver men—their total disregard of any

interest but their own.

——_M—————

Tm: vmws or Commnonnsn Taasnonm on the matter or the

reduction of National bank circulation, as explained to the Senate

Committee on Finance, and published in this number, are worthy of

close attention. He is undoubtedly right in opposing the issue of the

circulation on the premium of bonds deposited, but it is questionable

if allowing the banks to issue up to the face value of their bonds would

not tend to prevent the present rapid decrease in the circulation. He

does not favor even this proposal, however, and it must he confessed

that any change calculated to increase the market value of bonds which

the Government maybe compelled to purchase before maturity is hardly

feasible. Notice should be taken of the point that, after the 3 per cent.

bonds are all called, of which the banks now hold less than 50 millions,

the limit of $3,000,000 per month to the deposit of lawful money to

reduce circulation will begin to apply, so that this will be the maximum

amount of the reduction when the 3 per cents have all been disposed

of. The only positive recommendation made by the Comptroller is the

repeal of the tax upon the minimum amount of circulation, and perhaps

a reduction of the minimum amount now required for each bank. These

two proposals are hardly in harmony, but there are strong reasons in

favor of both, and they would tend to insure a continuance of the

National bank system.

—_—’.-.-———

MANY WELL-MEANING PEOPLE are advocating an adoption by the

Government of a Postal Savings Bank system for the very laudable

purpose of encouraging the accumulation of small savings. While, of
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course, this purpose is to be commended. the proposed means of

accomplishing it is very questionable. Unless some plan is devised

for investing deposits. the evil from which we are already sufiering

(hoarding money in the Treasury which should be in active circulation)

will be intensified. The Government cannot invest deposits in its

own bonds without buying them at a large premium, and it is

already in receipt of more revenues than it can advantageously use

for that purpose. The policy of investing deposits in any other class

of securities is one which involves a number of serious objections, and

should not be entered upon without some means of avoiding them is

first devised. The savings banks as now conducted in New York and

New Jersey, as well as all the New England States, are under strict

supervision by the State. and are doing a grand work. Other States

are gradually perfecting their laws so as to build up similar institutions.

There is not a whit of evidence to show that the United States

Government is capable of taking care of the people’s savings.

IT 15 so an HOPED THAT the attempt to pass a law providing for the

establishment of a system of savings banks in the State of Illinois on

the plan of the New York system will prove successful. The State has

no system whatever deserving the name, the savings banks being all

joint-stock concerns, having deposits aggregatingonly about $4. 000. 000,

or about $1.33 per head of the population. The advantage of a system

devised wholly in the interest of the depositors will be recognized when

we say that the savings banks of the State of New York, which has

about one-half more inhabitants than Illinois, have total deposits of

$559,000,000. or about $112 per capita. Massachusetts, with a popu

lation of less than 2,000,000, has saving deposits of $304,000,000, or

$152 per head, and Connecticut has $102,000,000, being an average of

over $174 for every man. woman and child in the State. A place

where persons of small means may safely deposit their money and

earn a little interest is an aid to the advancement of the people which

neither Illinois nor any other State can aflord to neglect.

———+“——

THE REPORT or THE SENATE FINANCE COMMITTEE on the bill to

establish a Sub-Treasury at Louisville, Ky., is worthy of notice, not

because the Committee opposed it as a. useless expense, but on account of

the argument contained in it against the Sub-Treasury system. There

are now no less than 160 places where public revenues are collected and

disbursements made, outside the Sub-Treasury cities, with absolute

security to the Government, through means of National bank deposi

tories. As the report says: “The cause which led to the adoption of

the Sub-Treasury system no longer exists.” It is extravagant and

injurious to the business of the country, causing money to be locked

up from time to time when it is needed outside, and thus inducing

monetary panics. Besides, it leads to an improper connection between
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the Government and the money market. When our finances are

arranged on a more scientific basis—if that time ever comes—one of

the principal changes to be made will be the abolishment of the Sub

Treasury system.

-——@-O-‘_-—_

ALTHOUGH THE FACT has been fully demonstrated that legislation

cannot fix the market value of a commodity, the attempt to make an

exception to the rule with reference to money is of frequent occurrence.

A bill is now pending in the Massachusetts Legislature to prevent the

making of a contract to pay a greater rate of interest than 10 per cent.

per annum. The author of the bill has stated that in 32 States and

Territories there is a penalty for usury, the rate of interest varying from

5 per cent. in Louisiana to 18 per cent. in Montana. The efficacy of

legislation in regulating the value of money, if there is any, ought to

be demonstrated by the experience of some one of these 32 States, but

the evidence is not forthcoming. In many States severe penalties are

attached to usury, yet they have not saved a single borrower from

paying the full market rate for money. On the contrary, severe usury

laws usually operate to increase the rate which the borrower has to

pay. The weak point in all such laws is their lack of power to compel

owners of money to lend it whether they want to or not.

———M———

Tan RETIREMENT os' SECRETARY MANNING and the language used

in his letter of resignation give rise not only to regret but anxiety

regarding the future of the country’s finances. The Secretary has done

his duty sturdin and well in a very diflicult position. With the best

chances for placing our monetary system on a perfect footing and

reforming the tax and tariff laws into a logical system that probably

any nation ever enjoyed, Congress has insisted on continuing in the

old stupid and dishonest course against which the Secretary has always

protested. It is evident that Mr. Manning had no hope of a. return to

rational methods during his term of oflice, and no doubt this had

much to do with his retirement. His successor will have to encounter

a condition of a'fiairs and an outlook that no prudent man will face

without shrinking.

———-.-o-.—

THERE IS NO ACCOUNTING for the vagaries of State legislators when

dealing with financial matters. A case in point which came up in

Tennessee during the past month was the introduction of a bill to

prevent the payment of interest on deposits except by savings banks.

This proposal was advocated on the ground that the banks are paying

4 to 6 per cent. on deposits, and are thereby becoming moneyed

monopolies, as no one can borrow from them at less than 12 to 15

per cent. The bill was introduced in the interest of the young men

of the State. When it is remembered that there is no regular system

of savings banks in the State, the bill and the arguments in favor of it

appear all the more farcical.
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REDUCTION OF THE SURPLUS.

BY JOHN JAY KNOX.

In an article upon " The Future of the National Banking System," published

in the lVorth American Review for January, the subject of the reduction of the

surplus was briefly referred to. The proposition was to provide for the

refunding of the four per cent. bonds, amounting to about 738 millions, into

two‘and-a-half per cents in all respects precisely like the fours except in the

rate of interest, the Government offering to the holders of the fours the

inducement to exchange the old bonds for the new by paying in advance the

difierence in interest between two-and-a-half per cent. and four per cent. as

calculated by the Actuary of the Treasury Department. Since the publication

of that article I have received from the Actuary of the Treasury of the United

States the following letter, giving an exact calculation of the difference to be

paid to the holders of the four per cents in money. It is as follows:

Ummn Srrs'rns TREASURY Dmma'r-uit-mm;>

Wasnmn'ron. D. 0.. December 24, 1886.

John Jay Knox. an., President National Bank of the Republic. New York.

MY DEAR Sm :—In response to your request of the 11th inst. as to “the dlflerence

in interest between 738 millions of Lper cents maturing in It!!! and a bond exactly

the same, maturing at the same date, bearing interest at 2% per cent." I would say

that, throwing out of consideration the superior advantages offered by the 2% per

cent. bond for the purposes of bank-note circulation, the present value to the

holders of one dollar and a half a year for 2!) years. re-invested quarterly, is, if

computed at a 4 per cent. rate of investment, $2).5831; if invested at 3 per cent.,

82.4979; and, it invested at 5 per cent., 818.896 on each 510) bond.

Very truly yours, E. B. Eme, Government Actuary.

MEMORANDUM.

Present value of one dollar and a hat a year for Corr mitng dtferenee in interest on

20 can, re-tnvestalqlutrterly. at t following 37 900.000 reduced from L per cent.

 

es of interest per annum. to 1% per cent. per annum.

2% per cent. . . . . . . ..$2B.552 $178,810.000

per cent . . . . . 22.498 166084.00)

4 per cent .. . . . 20.583 151,9(B,000

5 per cent ....... . . . . . . . . . . . . . . . . . . . . .. 18.895 189,445,000

According to this calculation, the holder of $100000 of four per cent.

bonds would receive new two-and-a-halt's, maturing at the same date as the

tours, and in addition $23,552 cash, if the rate of interest upon the interest

advanced by the Government is cast at two-and-a-half per cent., or at a little

above the borrowing power of the Government.
I If the rate of interest is cast at four per cent. the holder of $100,000 of

bonds would receive new two-and-a-half per cents and $20,583 cash.

I have conversed with many large holders of the four per cents, including

oflleers of banks and trust companies and other corporations, and all of them,

without exception, have expressed the opinion that if such an ofier was made the

four per cents would be readily returned to the Government, either for conversion

or for reduction in the rate of interest by stamping on the four per cents as pro

posed in the bill introduced in the House by Hon.Abram S. Hewitt, of NewYork.

Private individuals who are satisfied with a small income hold Govern

ment bonds for the purpose of avoiding taxation; National banks hold them
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as security for circulating notes and for Government deposits; savings banks

and trust companies hold them as a reserve and because they are not subject

to taxation; and insurance companies and other corporations are required by

law to deposit them with State authorities. It is evident that a bond having a

low rate of interest, payable at the same time as the fonts, could be used

equally as well for any or all of these purposes.

The bill of Senator Aldrich, now pending in the Senate, provides: “ That

the two-and-one-half per centum bonds herein authorized, issued in exchange

for four per centum bonds, shall not be called in and paid so long as any

bonds of the United States heretofore issued, bearing a higher rate of interest,

shall be outstanding and uncalled, and the last of such bonds originally issued

under this Act, or the substitutes issued therefor, shall be first called in; and

this order of payment shall be followed until all of such bonds shall have been

called in or paid." The bill also authorizes the issue of circulation of National

banks up to the par value of the two-and-a-halfs. Such legislation would

immediately enhance the value of the two-and-a-halfs, and the holders of the

fours, and particularly the National banks (who hold about 125 millions),

would hasten to make the exchange in order to obtain the earliest numbers of

the new bonds, for the same reason that similar exchanges were promptly

made for the three-and-a-halfs, and subsequently for the threes at the time

those bonds were issued.

The new two-and‘a-halfs can also be made more valuable, and the proposed

exchange rendered certain, by extending the date of the maturity of a portion of

' the new bonds to a date subsequent to 1907, when the present bonds are payable.

Under the present law the whole 738 millions of fours mature on July 1,

1907, The Government cannot, of course, at. that time pay the whole amount,

and will undoubtedly, at the maturity of these bonds, extend the time of

payment by reducing the rate, as it did at the date of the maturity of the five

and six per cents on July 1, 1881, when 579 millions of these bonds were

extended or continued at. the rate of three and a half per cent. ; or. as it did

two years subsequently, on July 1, 1883, when more than 300 millions of three

and-a-halfs were continued at the rate of three per cent.

The bill of Senator Aldrich can be so amended that the date of the payment

of the new two-and-a-halfs to be issued may be postponed, at the same rate of

interest, beyond the maturity of the fours, and made payable in instalments of

100 millions, or less, annually during each year succeeding July 1, 1907, until

the whole amount is paid, ,as follows :*

 

Rate of Interest. Maturity of Bonds. Amount.

July 1. 1007. 8111141111000.

July 1, 1908. 1July 1. 1909. 1101110311).

July‘i, 1910. 100,010.00).

July , 1911. 100.1101!“

July 1. 1012. 100.000.0111.

July 1, 1913. 100,001,000.

Juiy l. 1914. 100.000.000.

July 1, 1915. 87,000,011).

$887,010,111).

" There is a precedent for making bonds under the same law payable at difl'erent

dates in the bonds issued by the Government to Pacific Railways. which mature at

seven different dates. commencing January 16. 1%, and ending January 1. 1899.
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Or, if the annual payments were fixed at 80 millions, then the final payment

of 87 millions would be in the year 1917, ten years after the maturity of the

present bonds. This would make the new two-and-a-half per cents exceedingly

desirable to all holders of United States bonds, and particularly to that large

class who desire the longest bonds. The holders of the four per cents first

presenting their bonds for exchange would receive the new two-and-a-halfs

having the longest time to run, and there is no doubt there would be a brisk

competition among holders to obtain the longest bonds, which under the bill

proposed would be the first bonds issued.

It has been proposed by Senator Beck, and by Representative Scott and

others, to loan the surplus reserve, which is estimated by the Secretary of the

Treasury to be 100 millions annually, temporarily at two per cent. to holders

of Governments who would deposit such bonds as security. Even at this low

rate of interest, upon the condition named, it is not believed that the

Government would succeed in loaning any considerable amount of the

surplus; but, if the Government will offer to the holders of the fours the

inducements which are here outlined, it may not only refund all of these bonds

into the two-and-a-halfs—the lowest rate of interest of any Government—but

may at the same time receive four per cent. interest upon the interest which

it pays in advance to these bondholders. In other words, it may successfully

reduce its surplus and complete the whole transaction by offering for every

$100,000 of the fours the same amount of two-and-one-halfs and $20,583 cash.

According to the calculation of the Government Actuary, as given above

in his letter, the just and equitable amount to be paid to the holders in

advance as interest upon the 738 millions of fours for an exchange of such

bonds for two~and-a-half per cents is $178,810,000 in cash.

With the additional inducement of an extension of the date of maturity of

the new two-and-a-half per cents, there is no doubt that the whole transaction

could be consummated by ofiering to the holders of the fours in the aggregate

$151,903,000, thus effecting a gain to the Government in the whole transaction

of $21,907,000, and at the same time reducing the surplus during the next two

or three years $151,903,000, according to the exact calculation of the Actuary

of the Treasury Department.

This plan for refunding the last loan of the Government, if the proper

legislation can be obtained, is perfectly feasible, and can be readily carried out,

and would be unsurpassed even by the brilliant transactions of Secretary

Sherman, when these very bonds, the four per cents, were issued in the

year of the resumption of specie payments-1879.

The proposed plan will be of advantage to the bond-holder, and, owing to

the existing circumstances, still more advantageous to the Government. It

provides for the reduction of the surplus as rapidly as the state of the

Treasury will warrant, and will give ample time for both parties to mature a

bill for a just and permanent reduction of the customs duties.

Tun PRIZE Essar on “ Country Collections” will probably be ready for

publication in the April issue. The Judges have the various contributions in

hand, and the Jonasan’s readers may confidently expect something of practical

interest—and real value—on this important branch of banking practice in

place of the wild-goose-chase system (or rather no system) now in vogue.
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POWER OF A NATIONAL BANK T0 BORROW MONEY.

Editor Rhodes' Journal of Banking: Ho'rcnrssos. Kans.. February 28. 1887.

Sin :—1 see in your valuable JOURNAL for January. under the head of “Banking

law," that the power of a National bank to borrow money has been sustained by the

Courts in numerous decisions. It the Courts have adjudicated the question. why is it

that the Comptroller of the Currency insists that the borrowing of money is not one of

the acts permitted under the Natlonal Banking law? In other words, are we to follow

the decisions of the Courts or the Comptroller 7 Vnmss.

According to a communication received from the ofilce of the Comptroller

of the Currency upon the subject mentioned in our correspondent’s letter, it

appears that Comptroller Trenholm does not hold it to be illegal for a

National bank to borrow money. He takes the view that “ the whole business

of a bank consists in borrowing money to lend again. It borrows its capital

from its stockholders; it borrows deposits from the community. Every note

that it issues represents value borrowed from the person into whose hand that

note first goes, and to be paid to whatever holder of the note presents it for

redemption. Therefore. it is a fundamentally untenable proposition to say

that it is not a part of the business of a bank to borrow money to lend again."

At the same time, he holds that “It is seldom safe for a bank, by ofiering

inducements of interest or other advantages to those from whom it borrows,

to increase its indebtedness beyond what may be regarded as its natural limits,

by which I mean the limits that arise out of the industrial circumstances of

the community. Now, what I think is that, when a bank habitually adds to

its own capital and ordinary deposits resources artificially obtained—as by

borrowing money in some other place or attracting to it by the payment of

interest deposits which it would not otherwise obtain—and employs such

increased resources in extending its business, there arises an unnatural and

artificial relation between the real resources of the community and the capital

upon which it is trading, a relation which maybe at any time disturbed by

the failure of these external resources. Such a disturbance is certain to cause

embarrassment not only to the bank but to those of its customers who have

in this way been induced to depend upon a rate of accommodation which it is

not in the power of the bank to keep up.

“For these reasons I have advised banks not to seek to extend their business

by increasing their resources beyond their natural limits through the redis

counting of paper or the creation of bills payable. This advice is accompanied

with a reminder that, since the obtaining of resources in this way is not one

of the enumerated powers of National banks, in order to be unquestionably

legal the creation of such obligations should always be supported by the

formal and recorded resolution of the Board of Directors.

“The Courts have decided that, where the Board of Directors authorize

the use of the credit or of the assets of a bank in efl'ecting a loan, such loan is

valid; and, while I do not know of any decision to the efiect that in the

absence of this condition an otherwise similar loan would not be valid, yet I

think the inference is, that if the question were raised, it would be decided in

that way.”
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ENGLAND’B FINANCIAL msms AND ms'rrru'nons.

AS SEEN BY THE ASSOCIATE EDITOR OF THE JOURNAL.

LONDON, February 22, 1887.

The writer had an opportunity to converse with a number of gentlemen

who are well informed regarding the condition of financial affairs in England,

and they are unanimous in saying that the feeling prevailing as to the prospects

of American properties are very good. They themselves recognize fully the

evidences of renewed prosperity which have appeared so abundantly in the

United States during the past year, and, besides, they speak as if business

men generally here were convinced of their validity. A noticeable fact is

that financial men speak as if they were very well disposed toward American

properties, and less criticism is bestowed upon the management of our rail

roads, etc., than might, perhaps, be expected. Intelligent Englishmen, however,

are puzzled to account for the vagaries of Congress on currency matters. They

are not able to understand how the country can prosper, as it does, under the

control of men who are foolish enough to continue the silver dollar coinage.

Among the commercial class there appears to be a widespread feeling of

rivalry, arising almost to bitterness, respecting America. Of course, the

testimony of but one person to this fact is far from conclusive, but the feeling

is evidenced when conversing with persons in various parts of England and

Scotland, and it must commonly prevail. The merchants believe that they

are unfairly handicapped with the United States in the contest for trade, and

that England's taritf laws are too generous, while ours are just the opposite.

Whether this feeling is or is not justified by the facts, it appears that they would

rather not trade in American products if it were merely a matter of choice.

THE ROYAL mar.

Permits to visit the Royal Mint are only to be obtained from Mr. Freemantle,

Deputy-Master, upon application to the Chancellor of the Exchequer, and they

always state the exact hour at which admission is to be obtained.

The Mint is a spacious marble building situated in the “city” and near the

Tower of London. There is a large gate-way in front opening on a court-yard

which the building surrounds on three sides.

After entering his name on the book in the reception room, the visitor is

conducted to the smelting department on the left of the court-yard. The furnaces

are not unlike the grills in an oyster saloon, and smelting precious metals is no

more curious than the same operation when applied to baser products. We were

shown a crucible about twelve inches high intended to hold 1,200 ounces of

gold, but no gold is coined at present. The next operation after smelting

consists in rolling out the bars of metal into strips the thickness of the coins

that are to be struck. The silver strips which were being worked bore slight

resemblance to that metal, being of a dingy bright color, something like

lackened zinc, a result of oxidation. The bars are rolled and re-rolled many

times under immense pressure in order to reduce them to the right thickness.

When this is done they are tested and annealed in order to free them from
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the excessive hardness caused by the pressure. The silver is now in thin

strips about six or seven feet long. The strips are introduced into a

stamping machine which at each blow strikes out two discs the size of the

coins required, the strips of metal being just wide enough for two coins. This

stamping, in the case of small coins (such as sixpcnces, which were being

worked on this occasion) is done very fast. The discs or blanks are next fed

into a machine which presses the edges outward on both sides in preparation

for the final stamping. This is also done very rapidly, so that the pieces flow

from the bottom of the machine like a stream of water. The blanks being

yet of a very dull color are next washed in acid and rolled in a drum

containing sawdust until they come out looking like discs of white pasteboard.

They are also annealed, the metal having again been unduly hardened by the

manipulation mentioned. The blanks are now ready to be fed into the

machine which makes the “coin of the realm,” stamping at one blow the

inscription on both sides as well as the milling around the edge. By a system

of levers and springs a Very heavy pressure is obtained from one of these

machines, but this pressure can be graduated to the greatest nicety. For

sixpences three tons’ pressure is sufficient, but for the largest pieces twenty

tons is required. One machine will turn out about 100 pieces per minute.

The machines are manufactured in Birmingham.

The pieces, to all intents and purposes, are now coined, and, in the case of

copper, they would be ready for distribution and circulation, but with gold and

silver coins the law requires a perfection never attained at this stage by all the

pieces. Coins of these metals are, therefore, taken into a new department to be

tested as to weight. This operation is carried on by means of a delicate and

interesting machine invented by Mr. Cotton, formerly a Director of the

Bank of England. Thirty-five of these instruments stand upon tables in

one room. The pieces are fed into a small cylinder at the top, a quantity

at a time, so that one man can attend to a number of the machines. The

pieces are pushed out one by one from the bottom of the heap upon a little

platform where they rest an instant and then drop over either forward toward

the right or the left. Most of them go into a receptacle in front, and one occa

sionally to the right or left. The first are true in weight or within the tolerance

prescribed by law; those dropped to the right are over the weight and are

sent back to be reduced, and those that fall to the left are light in weight and

have to be smelted again. Even now there will be some pieces showing

imperfections. Therefore, before being packed up, the coins are run through

a simple machine in which a large number at a time are passed over a cloth

belt so as to show first one side and then the other. An attendant, by watching

carefully, is able to pick out those that are disfigured.

Gold has not been coined at the Royal Mint in London for some time, the

Empire’s coinage of this metal being carried on at the Melbourne and Sydney

Mints. The pieces coined at those places have a distinctive inscription, and are

lettered “M” or “ S” as the case may be. The pieces coined in London hear no

signature. The coins from the Royal Mint were formerly all distributed through

the Bank of England, but silver and copper pieces are now sent to Scotland,

Ireland and the Colonies direct, free of expense, as they may be required.

The mechanical operations mentioned have to be carried on under strict

rules to prevent loss by carelessness or peculation. Every distinct manipulation
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is accomplished in a separate room having its regular staiI of workmen under

a responsible head. Each department is charged with the weight of metal

intrusted to it, and this weight has to be accounted for before the day’s

business is done. In the meantime, from the time work is begun until the

afternoon’s balance is struck, no one occupied in the room is allowed to leave

it. By using these precautions the work of supplying the coin of Great

Britain is carried on without friction.

'rrm BANK or ENGLAND.

The Bank of England occupies a whole square in the centre of the banking

district which lies, of course, in the “city.” Its various buildings and courts,

covering an area of about eight acres, are inclosed in a wall showing no

windows toward the street. The various offices are open to the public during

business hours, but some of the most interesting portions of the institution

may be visited only by special permission. Among these is the Directors’

Room, a spacious apartment of noble proportions.

The Issue Department of the bank is in a separate building (in which in

earlier times the whole business was centred), where gold may at any time be

exchanged for notes at the fixed price of £8 17s. 9d. per ounce. Here every

thing is open and business-like, the scales and trays on the various counters

giving it the appearance of a store or “ shop,” as the English would say. At

one side there are desks where notes may be redeemed. The writer, being the

happy possessor of a £5 note (the lowest denomination issued), presented it for

payment for the purpose of noting the usual forms gone through. The clerk,

after examining the note, requires the payee to indorse on it his name and

address. A description’of the note is then put down in a book, and the corner

of the note which bears the signature of the Cashier is torn oil“ by the clerk.

The coin is then paid over and the body of the note put away to be filed later on.

In one of the more private offices the visitor, under ofiicial guidance, is

allowed to watch a staff of clerks sorting and entering the redeemed notes

preparatory to filing them. These are distributed to various clerks according

to the description of the notes, one handling the £5 and another the £10

denomination, etc. The notes are carefully arranged in order according to the

numbers they bear, and are then entered in books. All the notes redeemed

upon any day are packed together in boxes containing about 6,000 notes each.

The record books and boxes are kept in such a manner that any note can be

found, in case reference is required, in about five minutes. Such reference is

frequently called for in cases of lawsuits, etc. The notes, after being paid,

are kept for five years and then burned. The ofiiclal conductor said there

were about 55,000 notes paid daily, representing £1,000,000. The figures given

by him, as well as the process gone through in filing the redeemed notes. difier

from other printed accounts of the matter, and for this reason particular

inquiry was made on these points.

Upon entering the Bullion Department the attendant tumli the visitor over

to the official in charge, not being allowed to enter the vaults himself. The

spacious vault. visited contained about £1,750,000 in gold bars and foreign

coins, but this money was only for everyday use, the bulk of the reserve being

locked up in other vaults. At this place there is a large weighing machine

for weighing gold in bulk. The bars are distributed in regular form on trucks

around the walls. Each bar is valued at about £800, and 100 are arranged on
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each truck. The coin is arranged in bags containing about £2,000 each, about

£100,000 being arranged on a truck for moving around easily. The coins,

American and foreign, are bought by the bank by weight at their bullion value,

and are not generally melted down or recoined into British money. They are,

for the most part, held with a view to being sold again in their existing shape.

This, American bankers know, is different from the common procedure in the

United States. A noticeable thing in this department was the absence of silver

in any shape.

All the printing of the bank is done on its own premises, and is apparently

under as strict a supervision as any other department. Here are printed not

only the bank notes, but postal orders used by the Post Office, Indian Govern

ment notes, and all the various blanks in use in the bank. For the latter

purpose a number of compositors are employed, and, as eight or more presses

are run. the whole forms a compact but complete printing oflice. It is well

known that the bank notes are printed on paper specially made in Hampshire

for the purpose. Only two notes are printed on a sheet, and, as there is but

one impression in black. there is nothing unusual in the process, excepting the

numbering of the notes. The presses register the number of impressions, and

the printers are bound to account for every sheet received, either in the shape

of good notes or spoiled sheets. The signature of Cashier May is printed and

not written. The postal orders are printed to the number of 18,000 a day, on

bank paper, or, at least, paper of the same quality. but with a diiIerent water

mark, and the bank has been entrusted with this work probably because it is

the safest place in the kingdom for the purpose. The Indian notes were of the

denomination of 50 rupees, and are each printed in bur languages, being the

tongues of the four principalities of India. The printing is in colors, and is

more elaborate than that of the English notes. They are not signed until ready

for issue in India.

In connection with the Issue Department is a room containing sixteen of

the same delicate weighing machines used in the Mint. Those in the bank,

however, are made to tip the pieces only to the right or left. The full-weight

pieces are thrown to the left and the light ones to the right, no separation being

made of over-weight pieces. Should there be such they would go in with those

of full weight. All the gold sovereigns received in the bank are tested for

weight in this room, about 100,000 a day passing through the machines. '

A large department of the bank is devoted to the payment of dividends on

various Government and other shares and to transfers of stocks. The ordinary

banking business is mainly done in the Private Drawing office and the Bill

office. In the former deposits are made and checks cashed, and in the latter

discounting of notes is carried on, but there is little in the methods to attract

the attention of a stranger.

It may be of interest to American bankers to see the kind of deposit ticket

used in the Bank of England. It is printed on blue writing paper 8 inches

deep and 4% inches wide. The back is ruled for a list of " Cheques payable

in London.” The rule that “ Cheques on Clearing Bankers should be paid in

before half-past three, and on Saturdays before half-past two" is made so

that such checks may go through the Clearing~House the same day, there

being a number of clearings every day in London. Following is the style of

the ordinary ticket :
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BANK OF ENGLAND.

Please receive for Credit of the Account of—

Particulars

for entry in

Pass-book to I,

begiven here. J

per
1

I

l

Cheques, payable in Lon-1‘

don (see back) . . . . . . . . . . . . . . l)

l

1.

£11 1, A _

N. B.—-Cheques on Clearing Bankers should be paid in before HALF

PAS'I‘ THREE ; and on Saturdays before HALF-PAST TWO.

(12.18)
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Following is the arrangement of the back of the Deposit Ticket—the

ruling, like the front of the ticket, is printed and extends to the bottom:

LIST or 011mm PAYABLE IN LONDON.

m

1

Checks on country bankers have to be deposited separately, much the

same as out-of-town drafts in American banks. The form of ticket, printed

on salmon-colored paper, 8% inches long by 5% inches wide, is given below.

In the original, thirteen blank spaces appear under each of the headings,

“ Bank,” " Place ” and “Amount,” while only two are shown in the following

sample:

Cheques paid in after 11 o’clock and on Saturdays after 10 o’clock

will NOT be forwarded till the following day.

CHEQUES ON COUNTRY BANKERS.

The Bank undertakes only to forward the above by post to the Bankers on

whom they are drawn. and to credit the proceeds when actually received ;

but not to give notice of delay of payment—any loss from which, or from

theft, fmu , insolvency, or otherwise, is to be at the customer’s risk.

188

For account of

(755)

Bank. Place. Amount.
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BANKING LEGISLATION IN IMINNESOTA.

The Legislature of Minnesota appears to have taken up in serious earnest

the work of regulating the methods of private banks in that State. As

mentioned in the February number of .the JOURNAL, Public Examiner Henry

M. Knox called attention to the fact that 130 out of a total of 237 banks in the

State were private institutions. and all but 11 of them are using corporate

titles; that is, there are 107 banks regularly incorporated doing business in

the State and 119 more using titles that induce people to believe they are

incorporated when they are not.

Such a condition of aflairs is not desirable for any community. Let the

private bankers of the State of Minnesota be deserving of the highest degree

of confidence, yet the fact that they can use deceptive titles is bound to

attract dishonest people to sail under the same false colors. The experience

of other States has been such that it was found necessary to prevent individual

bankers from using corporate titles.

A bill now pending in the Minnesota Legislature is aimed at this evil.

The bill has been reported favorably by the Senate Judiciary Committee, and

its friends hope to see it pass both branches of the Legislature, when it will

certainly become a law, as the Governor has alreadypublicly expressed his

desire to have such a measure enacted. The bill provides that no person or

persons engaged in the business of banking in the State, not subject to the

supervision of, and not required to report to, any officer elected or appointed

by the State, shall make use of any office sign at the place where such business

is transacted having thereon any artificial or corporate name; nor shall such

person or persons make use of or circulate any letter-heads, bill-heads, blank

notes, blank receipts. certificates, circulars, or any written or printed or partly

written or printed paper whatever having thereon any artificial or corporate

name. Any one violating this provision of the law is declared to be guilty of

a misdemeanor, and, upon conviction, is made liable to a fine of not less than

$50 nor more than $500 for each oifense.

The private banks of the State have made a strong fight to prevent the

passage of the bill, a fact which of itself ought to demonstrate the necessity of

such a law.

The restrictions which the State puts upon incorporated banks should

assure such banks that the confidence which these restrictions create may be

enjoyed exclusively by the banks that submit to them. It is unfair to such

banks to permit banks which are unrestricted to masquerade in the livery of

incorporated banks, enjoying all the advantages of a charter without assuming

any of its obligations or duties.

It seems unwise for bankers who are using their own individual credit

and capital—if either is of a character to command confidence—to sink their

identity in a corporate title. For instance, Smith and Jones, who are known

to be men of great wealth and unquestioned integrity, might find it to their

interest to do business where they are known as “ Smith & Jones " rather than

as “The Merchants' Bank." People would be much more likely to have
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confidence in “Smith & Jones,” whom they know, than in the “ Merchants’

Bank,” whose identity they cannot disclose.

Another important measure before the Minnesota Legislature, and one

which will undoubtedly pass, transfers from the State Auditor to the Public

Examiner all the duties relative to the regulation of banking. The Auditor

now issues charters to banks, authorizes them to commence business, and calls

for four reports each year. These duties more properly belong to the Public

Examiner, who, under the bill mentioned, is given the title of Superintendent

of Banks.

A third bill makes certain changes in the law regulating loans by banks.

The law now limits loans to 15 per cent. of the capital and surplus, and is

essentially the same as Section 5,200 of the National Bank Act. The bill

provides that the limitations of the old law shall not apply to loans based upon

collateral security of warehouse receipts covering produce stored in elevators

and warehouses provided that the actual market value of the produce shall

at all times exceed by at least 5 per cent. the amount loaned on it; that the

produce shall be deposited in a warehouse or elevator in which the borrowers

of the money have not a controlling interest; and that the full amount of the

loans shall at all times be covered by policies of insurance.

Larisa—Advices from our St. Paul Correspondent, under date of March

1st, state that the bill transferring all supervision from the State Auditor to

the Public Examiner has passed both ,Houses of the Minnesota Legislature,

and will, of course, have the Governor's signature. This gives the Examiner—

Hon. Henry M. Knox—the granting of all charters as well as a proper

supervision of the banks, including calling for reports of condition under the

provisions of the law. His av-oflcio title will be “ Superintendent of Banks. ”

' BORROWING MONEY.

some POINTS OF INTEREST 1‘0 NATIONAL BANKS.

Editor of Rhodes’ Journal of Banking:

sz—The general rule in interpreting charters is that a corporation has

no more power than is specifically granted, and that what is not so granted is

forbidden.

Assuming that the bank is a thing distinct from its stockholders, and that

it borrows the money contributed by them, then this kind of borrowing is

specifically authorized by the law. Section 5,140 provides, not only that

capital stock may be paid in, but that it shall be, and the manner of payment;

and Section 5,141 provides penalties for not making such payment. Other

sections of the law make provisions for increase or reductions, and in case of

impairment of capital stock. So, if National banks borrow their capital stock,

it is a form of borrowing freely granted by law.

The power of borrowing money by receiving deposits is another granted

power. (See Sections 5,135 and 5,202.)

To cite the sections which grant to National banks the power to borrow

by the issue of circulating notes would be tedious. Every one knows that, if

‘By a correspondent of the JQumran—who is a bank oflicer as well as student of

banking law.
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issuing circulating notes upon a deposit of United States bonds be borrowing

money, that the National Currency Act was drawn for the special purpose of

permitting National banks to exercise such a pOWcr.

The form of borrowing about which there is doubt is none of the foregoing,

but the right of a National bank to borrow upon bills payable, upon its notes

(other than circulating notes), or by rediscounting its own bills receivable.

Borrowing in these ways often leads to danger. All good bankers know this.

The men who framed the Currency Act were experienced bankers. They

prescribed in what manner a bank should get its funds: first, by its capital

and circulation, which'in the National system are in part the same thing

(all capital may not be in the form of circulation, but all National bank

circulation, being secured by bonds, is a part of capital), and, second, from

deposits. They did not prohibit soliciting deposits by offering interest, but

they did not grant the power to do so. They did not grant the power to

borrow on bills payable. and they did prohibit borrowing by the issue of post

notes to circulate as money.

Another point remains to be considered. The Courts have decided that an

obligation for borrowed money is binding upon a National bank, particularly

when the loan is made with the authority of the Directors of the borrowing

bank, but it does not appear that the Courts have decided that the power to

borrow money (in a sense apart from borrowing circulation, capital and

deposits) is granted by the law. It must not be forgotten that an act may

be ultra m'res beyond the chartered powers of an institution and yet binding

upon it. Not only this, but it has been decided that a National bank can enforce

a contract which it had no power to make. This is the decision of the United

States Supreme Court in regard to loans made direct on real estate security.

It is well to note that, while the Supreme Court held that a National bank

might recover on a contract which was clearly ultra vireo, it did not say that

such infringement of charter was without penalty. The penalty is forfeiture

of charter, which can, in the case of any act of a bank which is beyond its

chartered rights, be enforced in a suit brought under Section 5,239 of the

United States Revised Statutes.

The fact that the Courts may decide that a contract made ultra wires by a

National bank is binding upon such bank in a pecuniary sense does not protect

the bank from a suit for forfeiture of charter brought by the Comptroller, nor

does it absolve the Comptroller from bringing such suit.

It IS the duty of the Comptroller to warn the Managers of banks to cease

illegal practices which are generally more dangerous than profitable, and, if

they do not obey, to enforce the penalties. This is the only way in which

innocent stockholders can be protected. X. Q.

Tue Rron'r or CONTRACT.—A resolution introduced in the Senate by Mr.

Van Wyck last month seemed to question the right of a National bank to loan

money on a discount note requiring payment in gold coin only. The law permits

individuals to make contracts providing for the payment of anything, whether

money or goods. Any one can contract for payment in gold or silver or copper or

wheat or potatoes, and the law says that such a contract can be enforced. Why,

then, should a National bank, which is permitted to discount negotiable paper, be

subject to strictures because it exercises that right in astrictly legal manner?

2
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“WHAT'S IN A NAME!"

I.

In the January JOURNAL we published afacsimile of a signature to a check

received at this office in payment for a year's subscription. It was a very

curious specimen of chirography, and, in order to make it interesting, we

facetiousiy called it “John Smith’s " autograph, and oflered as a premium to

the successful guesser a year’s subscription to the JQumran—limiting the

competition, however, to Tellers only connected with banks which were paid-up

subscribers or were on our books as old subscribers but not yet paid for this

year. We also, inadvertently, excepted the State of Kansas, which fact wm

evidently taken by many as a clue which led up to the right solution.

We had no idea the difilcult signature would create such general interest,

and were astonished at the number and great variety of guesses received. Up

to this writing nearly five hundred difierent Tellers have been heard from, of

which number over one-half deciphered the signature correctly—a fact, by the

way, which shows the good training and quick perception of the young men

who are being educated to officiate as Cashiers, Vice-Presidents, and possibly

Presidents, of financial institutions at some time, we trust, in the near future.

The Tellers who deciphered the name correctly—under the conditions named

/ —have been placed on the JOURNAL'S subscription lists for this year.

The puzzling signature (not an easy one to read, even with the clue possibly

given) was that of Mr.W. P. Hazen, Cashier of Chatham T. Ewing & Co.’s Bank,

Thayer, Kans.

Those who have returned correct solutions of the name. deserve great credit,

and we take pleasure in showing our appreciation of their efiorts by publishing

the names of a number of the successful competitors, as follows :

W. P. Shaokelford, Bank of Decatur. Aim; Edw. M. Joyes, First National Bank.

Opeiika, Aia.; Geo. W. Lorenz. People's Savings Bank, Sacramento. Cai.; A. L. House,

Pacific Bank, San Francisco. Cal.: Jno. 1‘. Griflith, Bridgeport National Bank, Com]. ;

Robert Foote. National Tradesmen‘s Bank, New Haven. Conn.: F. L. Trowbridge,

First National Bank, New Haven, Conn.; W. R. Hubbeii, National Iron Bank. Fails

'Viilage, Conn.; Geo. 0. Norton, Grafton National Bank. Dak.; M. P. McArthur.

Security Bank, Tyndall, Dak.; M. C. Skinner. First National Bank. Devil’s Lake. Dak.:

W. H. Burr, Citizens' National Bank, Grand Forks, Dak.; C. E. Corry (Loomls 8t Corry,

bankers), Columbia, Dak.; Geo. M. Snow, First National Bank. Kctchum, Idaho; A.

W. Howard, First National Bank. Aurora, “1.; Chcrrill. Shell 81 00., Carthage, 111.;

J. W. Cary, Continental National Bank. Chicago. Iii.; F. G. Sunburn, Farmers” National

Bank. Knoxville, 111.: L. C. Sohwerdtfeger, German-American National Bank. Lincoln,

111.; B. F. McLean, Union National Bank, Macomb, 11].: A. L. Wilson (Ohiwine,

Schreiber 8: 00., bankers), Red Bud, “1.; H. S. Bower, Bank of Toiono.-Iil.: C. C.

Paddleford. First National Bank. Tuscola, Iii.: Frank L. Bunn, Third National Bank,

Bloominirton, 111.; C. A. Webster, Gaiesburg National Bank, Ili.; 0. H. Ferris. Hancock

County National Bank, Carthage, Iil.; Ross Matthews. First National Bank, Pittsfleid,

Iii.; John S. Feimiey. Griggsviiie Nationai Bank. Griggsville, 111.; H. L. Emiey, First

National Bank. Huntington, Ind.: E. W. D. Hoiway, Winnesheik County Bank,

Deeorah, Iowa; Jno. H. Owens, Des Moines National Bank, Des Moines. Iowa; John

K. Aleck. Cadweii's Bank. Log-an, Iowa; W. T. Fenton. First National Bank. Ottumwa,

Iowa; Geo. R. Slocum, Primg'har Exchange Bank, Primghar, Iowa; Frank L. Williams,

City Bank, Marshalitown, Iowa; F. H. Gunison, First National Bank, Mason City, Iowa;
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W. K. Ferguson. First National Bank. Algona. Iowa; Chas. G. Lane. First National

Bank. Red Oak. Iowa; A. Hatch. First National Bank. McGregor. Iowa; M. F. Browne.

People's National Bank. Burlington, Kans.; Sylvester Rapier (with Silvester Johnson.

banker). New Haven. Ky.; James O. Otis (oflice of Commissioners of Savings Banks).

Boston. Mass; H. B. Bailey. Boyiston National Bank. Boston. Mass.; J. R. Monroe.

Kalamazoo Savings Bank. Kalamazoo. Mich.; H. H. Terwilliger. Muskegon County

Bank. Montague. Mlch.: Burt Parkhill. First National Bank. Mount Pleasant. Mieh.;

Richard Barrett. Lumberman‘s National Bank. Muskegon. Mieh.; O. S. Miller. Anoka

National Bank. Anoka. Minn: G. D. La Bar. First National Bank. Braincrd. Minn.;

Chas. R. Oliver, Wilkin County Bank. Breckenridge. Minn.; R. G. Tweeton. Bank of

Pelican Rapids. Pelican Rapids. Minn.; A. J. Lehmicke. Lumberrnen’s National Bank.

Stiilwater, Minn.; B. B. Somerville. Chillicothe Savings Association. Chillicothe. Mo. ;

A. L. Stringer. Safe Deposit 6: Savings Bank. Kansas City. 110.; John R. White. First

National Bank. Springfield, Mo.: 0. B. Littlefleid. Bank of Knob Knoster. Knob

Knoster. M0,; H. B. Hill. FirstNational Bank. Fort Benton. Mont. 'l‘er.; W.W. McCrackin.

First National Bank. Butte. Mont. Ten; H. H. Wall. First National Bank. Auburn.

Neb.; E. G. Baker. First National Bank. Beatrice. Neb.; A. Anderson. First National

Bank. Columbus. Neb.; Henry G. Koehler. First National Bank. Blue Hill. Neb.; L.

E. Fuller. First National Bank. Crete. Neb. ; E. D. legins. First National Bank. Ponca.

Neb.: F. R. Allen. Paterson Savings Institution. Paterson. N. J. ; A. M. Brown. First

National Bank. Key Port. N. J.; W. T. Cooper. National State Bank. Newark. N. J. ; H.

H. Johnson. Mechanics’ National Bank. Trenton. N. J.; C. Frank Alien. First National

Bank. Las Vegas. N. 11.; Jas. D. Proudflt. Second National Bank. Sante Fé. N. UL; M.

W. Browne (Browne. Manzanares & 00.). Socorro. N. LL: John W. Parrv. Glens Falls

National Bank. Glens Falls. N. Y.: W. C. Donnnn. National Bank of Le Roy. N. Y.:

Harry F. Wilton. Union Bank. Medina. N. Y.; F. E. Brockway. First National Bank.

Owego. N. Y.; E. W. Stone. Tioga Nutionai Bank. Owego. N. Y.; W. S. McCartney.

Central National Bank. Cambridge. Ohio; Harry Heinking. First National Bank.

Cincinnati. Ohio; J. H. Page. First National Bank. Cleveland. Ohio; 0. L. Hardman.

Winters National Bank. Dayton. Ohio; W. E. Agler. First National Bank. Gartettsville.

Ohio; D. Rockhold. Merchants‘ National Bank. Hillsborough, Ohio; M. E. Griswold.

Montpelier Banking Company. Montpelier. Ohio; H. H. Ratcliil. First National Bank.

Mount Pleasant. Ohio; C. C. Enlass. Lebanon National Bank. Lebanon. Ohio; Thos.

H. Wilson (Wick Brothers k Company. bankers). Youngstown. Ohio; Geo. D. Couch.

First National Bank. Carbondale. Pa.; M. H. Sellers. National Bank of Chambersburg.

Chambersburg. Pa.; T. E. Clyde. Chester National Bank. Chester. Pa. : J. L. Sternberg.

First National Bank. Erie. Pa.; F. A. Simpson. Butler County Bank. Millerstown

(Barnhart’s Mills P. 0.). Pa.; W. Steele. Merchants' National Bank. Philadelphia. Pa. :

G. W. Ritchie. Commonwealth National Bank. Philadelphia. Pa.; F. H. Lea. Iron City

National Bank. Pittsburgh. Pa.; H. F. Wyers. National Bank of Chester County. West

Chester. Pa.; A. B. Pickard. National Bank of Fayette County. Uniontown. Pa.; J. H.

Stoner. First National Bank. Waynesboro. Pa.; Frank Coiville. People‘s National Bank.

McMinnville. Tenn.; G. B. Burke. State National Bank. Austin. Tex.; “ Teller." Bowie

Bank. Bowie. Tex.: J. S. MoDnflie. Ennis National Bank. Ennis. Tex. ; Jno. E. Arnold.

Fort Worth National Bank. Fort Worth. Tex.: W. H. Campbell. Utah National Bank.

Ogden. Utah; H. D. Fuller. Shenandoah Valley National Bank. Winchester. Va.; R.

L. Campbell. Shenandoah County Bank. Woodstock. Va.; C. W. Lockwood. Bank of

Ban Claire. Eau Claire. Wis.; W. S. Brown. Tobacco Exchange Bank. Edger-ton. Wis.;

James H. Cole. Sawyer County Bank. Hayward. Wis.; C. W. Twining. First National

Bank. Monroe. Wis.; E. M. Proctor. Manufacturers‘ National Bank. Neenah. Wis.; E.

B. Kilborn. Manufacturers' National Bank. Racine. Wis. ; W. B. Geery. First National

Bank. Bipon. Wis.; Stedman Thomas. Dairymens Bank. Sheboygan Falls. Wis.; A. F.

Falls. Merehants‘ Bank of Canada. Chatham. Ont.; Gco. Burn. The Bank of Ottawa.

Ottawa. Ont.; Geo. W. F. Carter. Merchants' Bank of Canada. Montreal. P. Q.

Besides the foregoing, there were quite a number who guessed anything

but the right name. Some of the guesses were “ away 011’ "—so much so that

we cannot well see any resemblance betweeen them and the genuine signature.

Others are not onlyingenious but quite curious. and show a considerable study

and patience in arriving at the incorrect solution. In the April JOURNAL we
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shall publish some of them in connection with an article further illustrating

the subject of queer signatures.

The following fao-eimile extract from a letter and signature was recently

sent to this office in reply to a request for the same for publication ; it is that

of a very successful and well-known bank ofilcial, whose autograph on bank

notes has, no doubt, been in many of our readers’ hands. The name is not

Brown, Jones or Smith. But we leave our readers to guess it :

 

/

The signature given below is one well-known in the West. It is the "mark"

of a firm doing an extensive business in a western city whoae name is

frequently inspected by bankers. It is sent to us by a friend who considers it

more of a puzzle than Hazen’s ; and we are not sure but he is right :

4, wk" '

/////
.

 
 

 

 

v.I/
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Here is thefacsimile autograph of a bank Cashier who, no doubt, can read

his own name after the ink is dry, although it is uncertain if any other person

can. We don't think he lies awake nights for fear it will be counterfeited:

. ow, ‘54

@Z;

In order to give all our friends a chance, we ofl‘er the following liberal propo

sition : Any bank ofl‘lcial or employee, other than President, Vice~President or

Cashier, who sends a correct reading of the three photographed signatures

before the first day of May next will be entitled to a copy of the JOURNAL free

from date to January 1, 1888.

In case a successful competitor is already a subscriber, and does not wish

an extra copy, we will, if desired, publish his name as one of the lucky guessers

in a subsequent issue of the JOURNAL.

The continuation of this article in the April number of the JOURNAL will

give some additional specimens of names frequently seen by bankers which are

diflicult to decipher.

Practical Banking and Banking Law.—In response to many inquiries

whether we have issued or intend to issue in a single publication the articles on

“Practical Banking” which appeared in the JOURNAL during the past two

years. and the department of “ Banking Law and Replies to Questions," we

would state: The series of articles entitled “Methods and Machinery of

Practical Banking"—-the Patten Series, ended with the 1886 Volume of the

JOURNAL—is undergoing revision, and will probably be published in book

form toward the end of the present year. It will be a volume of rare value.

The price has not yet been determined, but will probably not exceed $3, and

a discount will be given to banks ordering several copies. A number of

institutions have already signified their intention of purchasing a copy for

every clerk in their employ.

The department of " Banking Law and Replies to Questions ” we have no

immediate intention of publishing in a separate volume. This matter could

not all be comprised in a single book, and, as it is published from year to year

in the bound volumes of the JOURNAL, fully indexed, it is accessible to our

readers in that shape. Furthermore, subscribers who are desirous of being

informed on doubtful or disputed points in banking law and practice of general

interest can always receive answers to their inquiries through that section of

the Law Department devoted to “Brief Replies to Subscribers.”

Tm: Pon'raar'rs of prominent bankers and financiers appearing in the

JOURNAL are not inserted as a source of profit to the publishers—we only

charge the actual cost to those whose portraits are accepted—but solely as

It practical method of presenting our readers with faithful likenesses of

gentlemen who are prominent in the financial world.
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Notes and Comments on

BANKING PRACTICE

SOME NEW IDEAS ON HOW TO CONDUCT A BANK WITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonas‘ JOURNAL or BANmG by a Bank oflicer—supplemented by

occasional contributions from others who are interested in the subject.

Small Accounts—Is it the better policy for a bank to take all business

that is offered, or should a discrimination be made against accounts that carry

very small balances? Opinions difler on this point. Large city banks, with a

well-established business, sometimes fix a minimum limit to balances, refusing

all accounts that do not keep, on an average, at least that amount to their credit.

New banks, catering for business, are apt to be less strict in their require

ments. The proper course would seem to be to take all accounts oflered, no

matter how small, provided they are bona fido business accounts. A man of

limited means, without much experience in banking matters, who is starting

a business on a small capital, is often at a loss where to open an account.

To such a man a bank that will take his account and grant him small

discounts is the friend in need. Such accounts often turn out to be among the

best on the bank ledgers. But accounts that are opened merely for conveni

ence, on which money is put in one day only to be drawn out the next, should

be refused unless there is some special reason to the contrary. It merely

increases the clerical work, and ultimately the clerical force, without any

sufficient compensation to the bank. Men who are in the habit of over

checking should be mercilessly weeded out. A bank derives no profit from

such accounts, and they are a source of danger.

Directors’ Examinations—Too much cannot be said in favor of regular

examinations of a bank's afiairs by the Board of Directors; and for several

reasons. In the first place, it is the plain duty of the Directors of a bank to

keep themselves informed as to matters under their charge of which they

have voluntarily assumed the care and direction. This is a duty which they

owe both to their fellow stockholders and the public who deal with the bank.

In the second place, it is a good thing for discipline and the general conduct. of

a bank's business for the managers to look around and see for themselves

how affairs are, so as to tighten the loose screws and brush out the cobwebs, so

to speak. Men take more pride in their work when their efforts are seen and

appreciated by their superiors. Again, the officers of a bank are all heavily

bonded for the proper performance of their duties, and it is but just and right

that the money, securities and accounts should be properly audited at least

once in three months either by the Directors themselves or by competent

accountants acting under their authority. 'l‘o properly examine a bank a

certain degree of familiarity with the system of book-keeping is requisite,

and, where examinations are made only at long intervals, Directors do not

acquire this necessary knowledge of the bank’s books, and consequently their

examinations are apt to be superficial. Bank Directors as a rule are keen,
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shrewd, observant men, and it cannot be doubted but that frequent examinations

would be followed by practical suggestions which would be of benefit to the

institution. And last, but not least, it would be a good idea to bring Directors

and clerks into personal contact. Afree and unrestrained intercourse between

these two sets of officers would tend to make many a dark thing plain and

crooked path straight. “A word to the wise is sufficient” is a saying of ancient

date, and a word to a wise Director spoken in season by a clerk who had his

eyes open might often avert aserious loss from defalcation or mismanagement.

Balancing Pass-Books.—Some banks make it a rule to balance all pass

books once in three months. It is better to balance active accounts every

month or every two months. Other accounts may be allowed to run from

three to six months. Frequent balancing of pass-booksis one of the surest

ways to discover and correct errors. Pass-books should be called in during

the month at the convenience of the Book-keepers or of the clerk whose duty

it is to balance them. This spreads the work over the month and prevents

crowding at special times. Postal cards, with the printed request, “ Please send

in your passbook for balance, and oblige," etc., will be found convenient and

time-saving. Adjust the deposit side first, because it is easier to find differences

on that side, and cross-entries made to Correct errors are more readily noticed.

When a passbook is returned to a customer there should be enclosed a postal

card, addressed to the bank, and bearing a form similar to the following:

“ Pass-book and vouchers, showing a balance of $——, has been received and

found correct." This is to be signed by the customer and returned to the

bank. It is thought by some to be acbeck against fraud to have the pass-books

balanced by a special clerk, independent of the Book-keepers. There is

considerable force in this argument. At the same time the system is open to

the disadvantages which always attend the use of the same ledger by two men.

They are likely to be in each other’s way, and so hinder rather than help each

other. Some Book-keepers arrange the checks in numerical order before

balancing, but when, as is usually the case, bank clerks list the checks, this

plan is rather a disadvantage, because, if a check has been entered wrong in

the mash-book or posted wrong to the ledger, and the work has to be checked

of! item by item, the checks, being in numerical order, are widely scattered from

the order in which they have been posted to the ledger. Books sent in for

balance should be attended to promptly, and not allowed to lay over three or

four days.

Unpaid Collections.—It has become quite a general practice for city

merchants to send their drafts direct to some bank or banker in the town where

their customer is located instead of depositing them with their home bank.

This plan, properly conducted, is a source of convenience to the drawer of the

drafts and also one of some little profit to the country banks. The city

merchant is usually willing to pay a small sum for collecting, but sometimes

objects to paying anything when the draft is returned dishonored. It is but

just that the drawer should pay in either case, for the bank is at an outlay of

its time and labor whether the draft is paid or not. Even postage and stationery

make up no inconsiderable item of a bank’s expense in the course of a year.

Non—Several page! of " Banking Practice “ matter. including two Forms of

much value to bank book-keepers. are crowded out of this issue. The April instalment

will, therefore, be of more than usual interest.
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' NOTED SAVINGS BANK OFFICERS.

Thomas Jeremiah, William Purves and Cyrus P. Lee.

'rrm anconn on Titan; WELL-SPENT Lrvas.

1.

Thomas Jerelniah.—No doubt very many of the Jounxan's readers will

remember the broad-minded man —a philanthropist in the highest meaning

of the term—who is the subject of this sketch. His face for many years w t8

familiar to the patrons of the Bowery Savings Bank, in New York city; an .d

his admirable management has left, as a perpetual monument, the greatest

institution of the kind in this country. The bank to-day has aggregsle

resources (of which over $10,000,000 is surplus) amounting to the enormo 18

sum of over fifty-five million dollars ($55,000,000), belonging to 104,180

depositors.

Mr. Jeremiah was born in the city of New York on March 3, 1793. He

was engaged in the pork and provision business in the early years of his life.

during which time he laid the foundation of an ample fortune.

He was one of the original incorporators, on May 1, 1884, of the Bowery

Savings Bank, and acted as a Trustee of that institution until January, 1841,

when he resigned on account of removing to Staten Island. He did not remain

away long, however. Upon his return to the city he was elected to fill the

first vacancy in the Board of Trustees, which occurred on May 10, 1843. He

served on the Funding Committee during the years 1845—46—47-50—51—52—53—

54—55—56-57-58, and was Vice-President from January 11, 1837, to January

13, 1811, and also from October 14, 1857, to March 10, 1858. In 1858 he was

elected President of the bank, which position he held until his death on

December 2, 1:72.

As an evidence of what his efforts accomplished in building up the bank

it may be stated that when he was elected President the deposits were only

$7,256,568 (a large sum, however, considering the city's population and the

growth of savings banks in those days) and at the time of his death they had

increased to the enormous aggregate of $29.310,834—in itself a grand tribute

to the fidelity and helpfulness of a busy life.

But there was another and more humane side to Mr. Jeremiah’s life, one

which, possibly, is not so well-known to the world at large; but it found a

lodgment in the hearts of a multitude of men and women—young men just

starting in life, many who were buffeted by storms and temptations, besides

hosts of p00r widows and orphans who live to-day and whose remembrance

of the good man is so helpful that they can indeed rise up and call him

blessed.

Mr. Jcremiah's great love for the bank entrusted to his charge was

proverbial. He saw in it, by reason of its great scope and widespread means

of usefulness, a sure means of benefit and profit, morallyas well as financially,

‘ See illustration (group of three portraits) on facing page.
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to all who could be induced to seek its protection—not only by the certain

return but sure increase of the money deposited: It was to impress the great

lessons of Industry and Economy upon the people—more especially the army

who depend upon their daily toil for a living—that he devoted his life-work,

and right royally did he succeed. Much might be written and said about his

efforts in this direction did the space of this brief sketch permit, and it would

only tend to increase respect and admiration for the man.

He was always-easy of access and approach. If any favors were shown,

the poor and needy received possibly a little more attention than the rich.

The severity of a business transaction was tempered with a grace that always

carried good feeling with it, and no one was ever humiliated by extending a

favor or granting a concession. A church dignitary or high official of the

State would be treated with all the courtesy demanded by his position, but he

would never thrust aside the poor washerwoman or humble laborer to make

room for a more pretentious person.

Very frequently his time was devoted to carrying a portion of a deposit to

one who was too sick to come to the bank for it. The writer remembers that

in his private desk he had pigeon-holes containing several hundred books of

depositors whose interests he looked after personally. Some were the property

of poor widows with children who could not conveniently come to the bank,

others belonged to cripples, while many were on the sick list. In many cases

where legal documents were required from a poor depositor he would draw

the papers himself to save the expense where it could not be afforded.

As to his integrity—he was incorruptibility personified. It is related by an

employé of the bank who was present that on one occasion a borrower ofiered

him a bonus for obtaining a loan. The honest indignation and withering

sarcasm with which he rebuked the would-be briber could teach a good lesson

(as well as prove a strong safeguard) if its moral force could be felt by some of

the present generation.

When the Trustees of the bank were desirous of showing their appreciation

of his services by increasing his salary, he invariably said : “ No ! give it to

those who are dependent for support on their own exertions and need it more

than I do.”

On one occasion a very valuable lot came into his possession at a remarkably

low price. It was at once re-sold to an anxious expectant without profit to

himself.

Many are the instances which might be cited of his self-sacrificing generosity.

Several times he was persuaded, against his better judgment, to engage in

business enterprises that promised well at the outset, but turned out badly in

the end; and. when deserted by those to whom he had yielded and trusted,

he would manfully shoulder the entire burden and carry it forward, many

times to success.

He was always very kindly disposed towards other similar institutions,

and no savings bank in the city or country ever asked his advice in vain. A

malicious attempt to trespass or infringe upon the rights of a neighboring

bank received as much attention and provoked as much indignation as if he

was personally attacked.

In framing a law to be submitted to the Legislature he exercised as much

care and thought in its effect upon other banks as his own institution.
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Unseliishness in all business transactions was the predominant characteristic of

his life.

In January, 1859, he wrote a letter to the Legislature of New York, in which

the sentiments expressed seem to have been the keynote of all his previous and

subsequent convictions regarding the proper sphere of Savings banks. He

wrote :

“ Institutions for savings being creatures of the Legislature, originated forwise and

beneficcnt purposes, no objection should ever be made by them to any legislative

action with a view to salutary supervision and. if necessary, appropriate restraints.

Institutions such as are Savings banks, benevolent in their character and benignant

in their operation, cannot be toowdl guarded, nor can their managers be men 01’ too

high integrity."

The writer cannot permit this account to be closed without relating an incident

where the kindly advice of Thomas Jeremiah was the means of shaping the course

of a life work—and the memory of his wise counsels a continuous blessing :

In January, 1872, a young man of 25 came to New York a perfect stranger,

with less than ten dollars in his pocket—in fact no resources whatever outside

of a good education and a firm resolution to succeed. He was born and spent

his boyhood on a farm in Western Pennsylvania not far from the Ohio line.

His intercourse with the world had been only such as was received by him while

workinghis way through country schools and a high-class academy, making both

ends meet by teaching part of the time, coupled with such aid as a devoted father

could give. In two days after his arrival in the city he secured employment

as a reporter on a daily newspaper. The closing of a Savings bank about that

time caused considerable uneasiness and general distrust among depositors in

every savings institution in the city, and the young stranger was detailed to visit

some of the principal institutions, secure statements of their actual condition,

and write articles which, if possible, would tend to allay the general distrust.

While engaged in this work he met Thomas Jeremiah, and the bank Presi

dent’s manner was so courteous, his frankness and undoubted honesty so

evident in every detail regarding the condition of the bank under his charge,

that the personality of the man made a lasting and favorable impression at

once. It was mainly due to his wise suggestions and keen perception—pointing

out a line of work he believed his interviewer was fitted to undertake—that

shortly thereafter the publication of a small and unpretentious paper devoted

in the main to Savings bank affairs was begun, and on the foundation thus

laid Rnonns' JOURNAL or BANKING was reared and has steadily grown year

by year under the care of its founder—the editor and proprietor—to its present

remarkable success.

The portrait of Mr. Jeremiah as shown herein is from a photograph he gave

the writer in the spring of 1872. The portrait is not very sharp, on account of

dimness in the photograph, though it is a faithful likeness of the man as he

appeared in the eightieth year of his age.

Such, in brief, is the record of a man who, take him for what he was, lived

and died one of Nature’s Noblemen.

II.

William Panes—There died, in the city of Philadelphia, on the 28th of

last October, a man who well deserves the record of a busy and well~spent life.

William Purves, the subject of this sketch,was born in Philadelphia, December

28, 1809, and consequently was nearly seventy-seven years old at the time of
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his death. Alexander Purves. the famous cloth merchant, was his father. He

gave his son a good education at the classical school of Mr. Ross. the author of

the Latin grammar bearing his name. It was the intention of young Purves

to enter upon a collegiate course, and his early education and training were

with that view; but, on account of the unexpected death of his father, he was

obliged to change all his plans and diverge from the business life laid out for

him. Accordingly he obtained a situation as clerk in the carpet store of

Lapsley Bros, which position he held for two years. He next secured a place

in the old United States Bank, where he remained until that institution failed,

at which time he held the position of Second Teller. From his experience and

aptitude for the business he was one of those selected to assist in closing the

books and business of the bank, and this occupied his time for nearly two

years longer.

It is perfectly safe to assume that the knowledge and training gained by

Mr. Purves while in the United States Bank laid the foundation for his

subsequent career of usefulness in connection with the management of the

largest savings institution in Philadelphia—in fact the largest in the United

States outside of New York. For four years longer, however, he was engaged

in the book business with Mr. Henry Perkins under the style of Perkins 8r.

Purves, after which he finally concluded to accept a position in the old

Philadelphia Bank. While he was with this bank he made many valuable

suggestions and changes in regard to the methods of bank book-keeping that

were not only adopted by the management but have been quite generally

used by Philadelphia banking institutions and others throughout the country.

In December, 1849, he was elected Treasurer of the Philadelphia Saving

Fund Society, with which institution he was connected until the day of his

death. He acted as Treasurer until November, 1884, when he was elected

Vice-President. As showing the earnestness and success of his efforts in

building up the institution, it may be stated that when he first assumed oflice

the assets of the Society were only about $2,000,000, with 10,000 depositors,

while at the time of his death the total resources aggregated nearly $80,000,000,

belonging to over 100,000 depositors.

He was prominent in church matters, having been an elder in the First

Presbyterian Church for many years, and during the latter part of his life in

the Calvary Church. He was also actively connected with many charitable

organizations.

As an evidence of the public esteem in which Mr. Purves was held, the

following, from one of the leading Philadelphia newspapers, published at the

time of his death, is appropriate:

“ The death of Mr. William Purves. for thirty-seven years Treasurer of the old

Philadelphia Saving Fund Society, at Seventh and Walnut streets. is a public loss to

Philadelphia. He was honored and respected by allwho knew him. and really beloved

by the thousands of depositors in the institution for his kind and courteous treatment

01' all who came in contact with him."

The Society with which he was so long connected passed a series of

Resolutions showing its appreciation of his character and qualifications, from

which the following is extracted :

“Mr. Purves was peculiarly fitted by nature and education for the position he

occupied. He was calm in turmoil and excitement. never losing his halancc.a.nd ready

at all times to meet with composure every case that presented itsel! for consideration.

His amiable temper and gentle disposition led him to give a ready ear to eyery Demon
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however humble. who appealed to him for a hearing. He was always courteous to the

high and the lowly, especially listening with patience to those who are habitually

suspicious about the safety of their money when it is out of their sight and placed

temporarily beyond their immediate control. When, however, a person approached

him inspired by aims of negotiation, he was ever on the watch. and no man gained

an advantage over him. Mr. Purves became very popular in the discharge of his

duties, and much of the reputation enjoyed by the Society is due to the confidence

reposcd in him as a flducial oflicer." '

III.

Cyrus P. Lea-In the death of Mr. Cyrus Peck Lee, the city of Bufi'alo.

N. Y., lost one of its most highly respected citizens, and the Erie County

Savings Bank a life-long and faithful ofiicial. Mr. Lee was born in Sandy

Hill, N. Y., September 12, 1809, and removed to Buffalo when a young man.

He early became identified with the business interests of the city, and for

over half a century was prominent in business and financial circles. For

several years he served as clerk in the post-ofiice, and afterward as deputy

postmaster, which position he held during four difl’erent administrations.

In 1854 the Erie County Savings Bank was organized by a number of

prominent citizens, and Mr. Lee was elected Secretary and Treasurer, which

position he held with honor, discharging its duties with marked ability up to

the time of his death.

During the fifty years of his life spent in Buffalo he saw the city expand

from a comparatively small beginning to its present rank as one of the leading

commercial and financial centres of the country. His history, as has been

truly said, was the history of the city, his name being associated with nearly

every worthy business enterprise, but more especially its charities. In them

his position was in the front rank, standing ever ready to lend a helping hand

to relieve suifering and distress.

But it was in the banking business that he stood, probably, in advance of

any local financier whose name can now be recalled. He was not a mere

figure-head, but was ready at all times to assume, if necessary, the duties of

any subordinate in the bank. That was one of his peculiarities, and it doubtless

had more to do with the success of the institution than anything else. No

matter how small the detail or trivial the duty, he always had time to attend

to it if no one else had. He was thoroughly bound up in the welfare of the

institution with which he was connected.

Although all savings banks are closely hedged by statutory provisions

designed to protect depositors, yet there was a feeling that money was safer

in the bank controlled by Mr. Lee than in other similar institutions, simply

because of his well-known ability and sterling integrity. It was a proud boast

of his, and one on which he loved to dwell. that “ the'Erie County Savings

Bank could never fail. It might, in case of a prolonged run, be obliged

to close its doors temporarily, but when its real estate and other assets were

put on the market and disposed of there would be enough to give every man

one hundred cents for every dollar he had on deposit, and have a considerable

surplus left." The total resources of the bank at the present time exceed

$13,000,000. .

It was that supreme confidence in the man which gave the bank its strong

hold on the community. He was proud of the prosperity of the institution,

and deeply interested in everything that could be done for the benefit of its
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depositors, fully realizing the dignity and responsibility of his position as one

worthy the entire consecration of all his powers.

His memory of names and faces is said to have been so remarkable that

when he was in the post-office he formed a personal and permanent acquaint

ance with every person who ever asked him for a letter or newspaper. He

probably knew more people than any man in Erie County, and out of the more

than thirty thousand depositors in the bank at the time of his death it is safe

to assume that the large majority felt they had lost a personal friend. It is

stated as a fact that he knew most of them by name and considerable of their

personal history besides.

He was a remarkably fine penmau. and felt a just and pardonable pride in

the neatness and accuracy of his work. He was also a thorough accountant.

When the bank was first organized be devised a system of book-keeping which,

without material change, has been ever since used by the bank. The peculiar

feature of it is that at the close of every day’s business a balance is struck,

and a written statement made, showing the exact financial condition of the

institution. This system has always worked well, and is believed to afiord all

possible checks against errors, and at the same time is a safeguard against loss.

Another remarkable characteristic of the man was his supervision of the

payment of his employees—a duty which he had discharged personally every

month for the past thirty-two years.

On Saturday, October 30, 1886, he rose from a sick bed and went to the

bank to attend to the accustomed payment of the employees. It was his last

omcial duty. On the following Tuesday he died.

He was a devoted adherent of the Episcopal Church, being a member of

the Church of the Ascension and a Warden since 1873.

About three years since he was ordained as a lay minister for mission work.

Only a few weeks before his death he performed the marriage ceremony for a

young couple at Lancaster.

He was a gentleman whose principles were so well grounded that he could

easily forgive and forget an injury, but always remembered a kindness.

A very touching memorial and resolutions, expressive of their appreciation

of his worth and services, were unanimously adopted by the Board of Trustees

of the Erie County Savings Bank, from which the following extract is taken :

“ Of our personal affection for Mr. Lee. the product, with most of us. of the almost

daily intercourse and counsels for many years. we cannot adequately speak. We see

his face. an expressive of his intelligence and character. no more. We bid farewell to

our faithful friend and officer. assured that his fidelity to every trust in the world will

make him master over many things in larger spheres of duty. And now be it

Resolved, That the Trustees of the Erie County Savings Bank do hereby adopt the

foregoing memorial as an expression of their regard for their departed friend.

Resolved, That said memorial and these resolutions be recorded in the minutes of

this Board; thata copy of the same be transmitted tothe family of the deceased, to

whom we tender our sincere sympathy in their bereavement; and that a copy be also

published in the newspapers of Buffalo.

Resolved. Thatwe will attend the funeral of Mr. Lee in abody as a testimony of our

affection and respect. '

M. C. Gowns, Assistant Cashier of the American National Bank, of Kansas

City. Mo. writes nnder date of March 2d : “I beg leave to inform you that We

consider it [their page in our new Bankcrs’ Directory :2 Collection Guide]_ the

best advertisement we have yet had in any publication in which we advertised.

It is the best nacauss: rr names us soamass."
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‘ FRANCIS G. BABCOCK.

In this issue of the JOURNAL we present a finely executed portrait of Mr.

Francis Granger Babcock, one of the representative bankers of the country.

Mr. Babcock was born in Chenango County, State of New York, in 1831, and

is a descendant of an old New England family, his grandfather, Luke Baboock,

having been a resident of Connecticut, but leaving it to become one of the first

settlers of Chenango County.

The subject of this sketch was educated at Bacon Academy, in Colchester,

Conn.,where he enjoyed educational advantages of a high order. Mr. Babcock

to this day remembers with grateful appreciation the training which he received

in that place of learning, and speaks in the highest terms of praise about his

old tutor in mathematics, James S. Eaton, a graduate of Andover Seminary,

Mass. ,who was acknowledged as one of the best mathematicians in the country.

After leaving school, Mr. Babcock began his business career in a country

store in Connecticut. and no better school in which to lay a firm foundation

for a commercial education could have been selected for him. He very soon

gave evidence of his natural aptitude for business pursuits, and his shrewd

insight into human nature may be traced to the information picked up by him

in that country store in Connecticut.

Subsequently his business talents and enterprise attracted the attention of

his uncles, the Messrs. Ushers, who at that time carried on the most extensive

trade with the West Indies of any house in the State of Rhode Island. They

made Mr. Babcock their chief clerk, and in this wider field he further demon

strated the possession of abilities which have since placed him in the foremost

rank of banking men.

When the Erie Railroad was completed, in 1852, and began running from

Piermont to Dunkirk, Mr. Babcock at once recognized the important influence

which the railroad would exert upon business enterprises along its line. He

located in Allegany County, New York, first taking a position as a clerk in a

country store.

About six years later he associated himself with his father-in-law, Mr.

Charles S. Clark, in the business of manufacturing and dealing in pine lumber

and the sale of general merchandise. This business was conducted for nearly

twenty-five years,until the death of Mr. Clark in the latter part of 1880. During

this time Mr. Babcock prospered in everything he undertook. Quick to

perceive the character of any investment brought to his attention, he rarely

failed to profit by any legitimate opportunity which offered itself. He early

saw that the development of the country would exceed anything that people

in his younger days dreamed of.

He became extensively interested in the ownership of pine lands in the States

of Michigan and Pennsylvania. All his investments were made after personal

examination and location of the property purchased, and with a clear perception

‘The sketch of Mr. Babcock appeared in the February JOURNAL. but is repeated

herein, as the portrait was inserted in but a small part of the edition—on account of a

tire in the artist‘s place destroying the plates—and we deem it more satisfactory to our

readers to have the sketch and the portrait presented together in one number.
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of its future value. Some'of these investments turned out far more profitable

than anticipated. Large tracts of land purchased in Pennsylvania with refer

ence to their value as timber land proved to be petroleum-producing, and Mr.

Babcock came to be widely known as one of the largest oil land owners and

sellers in McKean County. Pennsylvania.

In the year 1871, Mr. Babcock, who had then become one of the best known

business men in Western New York, removed his residence from Allegany

County to Hornellsville, in the adjoining County of Steuben. At that time,

as now, Hornellsville was one of the most important points on the line of the

present New York, Lake Erie & Western Railroad, of which road Mr. Babcock

was always a firm and enthusiastic friend. In Hornellsville no man is better

known and more highly esteemed. He is public-spirited, and always ready to

aid in advancing the interests of the town where he has made his home.

In 1874 he built the Babcock building, one of the principal structures in

Hornellsville. In 1875 he established the Bank of Hornellsville, which is now

a very prosperous institution. It was organized under the State law, and two

thirds of its stock is owned by Mr. Babcock, who has been President since its

organization. The remainder of the stock is owned by his brother, Mr. D. D.

Bsbcock, who is Vice-President of the bank, and by members of the respective

families of both, so that the institution may aptly be termed a family bank.

Enormous as are the enterprises in which Mr. Babcock is interested, he

gives them all his personal attention, and they show the ability and genius of

the man who controls and guides them. He is recognized as one of the ablest

men in the State, and his opinion on any business question is always received

with confidence and as authority.

In addition to the enterprises already mentioned, Mr. Babcock is interested

in the importation and breeding of Holland and Scotch cattle, to which he has

given considerable attention for several years. He is the owner of the celebrated

Babcock Stock Farms, located at Hornellsville, which are unrivalled in this

State. Here some of the best horses in the country are being bred. In connec

tion with his brother, Mr. D. D. Babcock, he also owns a fine farm in Kansas,

comprising some 12,000 acres, upon which are kept from 2,500 to 8,000 head

of cattle and horses.

Notwithstanding the extent and diversity of Mr. Babcock’s business enter

prises, he has found time to take an active part in politics. He was a delegate

to the National Convention in 1880, and a member of the Executive Committee

of the Democratic State Committee in 1882 and 1883, representing the Congres

sional District then composed of Chemung, Steuben and Allegany Counties.

Mr. Babcock is, in the truest sense of the term, a self-made man. He was

not born in poverty, but, from the time he was ten years of age, he has had

to make his way andto depend upon his own resources for a living. With the

exception of fifty dollars, his only inheritance has been the industry, enterprise

and business ability which have won for him wealth and prominence.

“ INFORMATION OF GREAT VALUE."—“ We have at hand Messrs. Bradford

Rhodes & Co.’s Banker! Directory 4: Collection Guide, corrected to latest dates

and full of information of great value to every banker, merchant and collection

agent. It may be obtained at 78 William street."--N. Y. Journal qf Commerce,

March 4, 1887.
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BANKING LAW.

* Legal-Decisions Afl‘ecting Bankers.

RECEIPT OF DRAFT BY CREDITOR TO APPLY IF COLLECTED—DUTY AS TO

TAKING STEPS TO COLLECT AND AS TO RETURN IF NOT PAID.

Plaintith sued defendants for a balance of account with a special count

upon the indorsement of a protested draft which had been taken in conditional

payment and dishonored. The material facts show that, on December 14, 1883,

defendants, dealinrr at Ishpeming, in Marquette County, Michigan, bought a

draft of D. F. Wadsworth & (30., bankers at that place, on a Chicago bank for

$475, payable to defendants’order,which the indorsed and mailed to plaintiffs,
who were New York merchants, to apply, ify collected, as a payment of $500,

being with $25 rebate. Plaintiffs received it to apply when paid, and sent it

to Chicago, where, on the 20th of December, it was presented and protested.

On December 24th,which was Monday, the draft and notices of protest reached

plaintiffs in New York city, who mailed notice to defendants, and also

telegraphed to know why the draft was dishonored. Defendants telegraphed

back to return it and the would send a new one; also that they had made a

further remittance of $50 . On the 29th of December plaintiffs returned the

tiraft,which, in the course of mail, reached Ishpeming on January 2, 1884.when

Wadsworth 8: Co. had failed. Defendants claimed that the plaintiffs were

bound to return them the draft at once so that they could have got Wadsworth

& Co. to redeem it before their failure, and that the omission to do so made

them liable for the consequences. The plaintiffs' letter of December 29th was

as follows : “Inclosed please find protested draft, for which please give us credit

for $477.91 and remit 'us new draft." The Court below told that this letter

showed conclusively that plaintiffs only held the draft as agents, and had no

right to retain it, but should at once have returned it, and ordered a verdict for

defendants. On appeal,

Held, The testimony showed very clearly that the draft had been properly

dealt with b ' the plaintiffs, and that the protest and notices had been sent in

due time. pon this we do not think there is any conflict of testimony, and

it seems to have been so considered in the Court below. The decision went

upon the ground that the plaintiffs were mere collecting agents until payment,

and had not been diligent. That they had the duties 0 collecting agents is

true, but they were something more. There is no rule of law which requires

a person who has received a security conditionally to give it up a sin at one

time more than another. If defendants had a right to recall the raft when

protested, they had a right, on the same principle of agency, to recall it. before

dishonor or to change its application. We do not so understand the authorities.

It is not reasonable to deprive a holder of what he has taken collaterally any

more than of what he has taken absolutely. If a debtor wishes to get back his

paper he has a right to do so by paying the debt, but not otherwise. If

plaintiffs had taken this paper in absolute payment of their account it is not

very clear why they could not have had the right to hold defendants as indorsers

on its dishonor, although the original amount was cancelled, and they would

not have been compellable to return it un aid. Theyhad the right to so credit

it if they had seen fit, and the sams difficu ty would have arisen which has now

arisen, namely, that defendants as indorsers would have had to pay paper which

'All the latest Decisions affecting Bankers rendered by the United States Courts

and State Courts of last resort will e found in the Joumun's Law Department as

early as obtainable.

Attention is also directed to the series, “ Powers of Bank Cashiers," “ Law Notes

and Comments" and “Replies to Law and Banking Questions," which are included in

this Department.
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the failure of the drawers prevented them from getting refunded. It is

unfortunate that it was not returned ; but there is nothing in the law of

ne tiable paper which would have required more than plaintiffs did. The

de endants had not warned plaintiffs that they had any fears of the solvency

of the drawers of the draft, and there was nothing in the telegram to indicate

uneasiness or require haste. Plaintiffs could not be at fault for not having the

draft sent back to Ishpeming for presentation to the drawers unless they had

reason to believe that delay would be dangerous. There was no such evidence

in the case, and nothing was shown which should have led them to think so.

Defendants themselves do not appear to have been alarmed any more than

plaintiffs. Had they been warned of the danger or urged to immediate action

in such a way as to apprise them that they ought to be quick in enforcing their

collateral security they mi ht have been bound to look after it. They were in

no case bound to return it to defendants unless received on that condition.

Defendants could always have redeemed it if they had seen fit.

There was evidence aimed at showing that New York wholesale houses had

a custom of returning dishonored drafts to their debtors from whom the

received them. If this testimony was admissible the case should have been le t

for the jury. But there were two objections to it. The law of negotiable paper

has never been allowed to be changed by local customs even more general than

this, unless, possibéy, when the paper itself is purely local. This was a foreign

bill, drawn and in orsed in Michigan and payable in Chicago. It is difficult to

see how New York business usages could apply to such an instrument. And,

further, no such custom was even colorably shown. The witness who swore

to it did so as to a usage of two houses only; he had no further knowledge.

Beyond this the on] proof offered was of sin le cases which had no tendency

to prove custom. amb vs. Henderson, 29 . W. Rep., 788.)

We can see no reason why plaintiffs could not recover either on the account

or on the indorsement.

Judgment reversed.

Stri eld and others vs. Vivian and others, Supreme Court of Michigan,

overnber 17. 1166. I

BILL or EXCHANGE—BANKRUPTCY 0F ACCEPTORB IN ENGLAND—HOLDER LOSES

RECOURSE seams'r DRAWER BY PRovme CI.er AND ACCEPTING course

msx WHEBEBY ACCEPTORB ARE DISCHARGED.

Defendant, a citizen of this country, drew a bill of exchange to his own

order at 60 days’ si ht upon Johnston & Co. , who were English merchants

residing in Liverpoo . Defendant sold it to the plaintiffs, who were American

bankers residin in New York. The bill was duly accepted by Johnston 86

Co., payable in ondon, who thereby, as to the plaintiffs, became the principal

debtors, the drawer being contingently liable upon their default and holdin

the position of a surety for the payment of their debt. The bill was protesteg

for non-payment at its maturity, Johnston & Co. having failed and being

unable to meet their liabilities, and the holders now sue the drawer to recover

its amount. The latter defends upon the ground that, as surety, he was

entitled upon the payment of the bill to be subrogated to the rights of the

holders, and that the latter had so destroyed or materially impaired those

rights as to have lost all remedy a ainst the drawer. The fact relied on as the

cause and basis of this result is hat the acce tors were discharged in bank

ruptcy, upon a compromise, by the English ‘ourts, and that the plainiifl's,

who were originally not parties to the proceeding, became so afterwards

voluntarily, and proved their claim and accepted the composition decreed,

whereby the judgment became binding upon them in this countr as well as

in England ; and so the acceptors were wholly discharged, and rig it of subro

gation as surety rendered valueless. The answer ma e to this contention is

that the foreign discharge in bankruptcy was operative against the holders in

this country even although they had never become parties to the proceeding ;

and so the release of the acceptors flowed from no act of theirs; and, conse

quentl , they had not invaded or affected the drawer’s rights.

Heé, The foreign discharge would have been in and of itself no defense

to the American holder of the bill. If property of the bankrupt shmfld be

3
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found in our jurisdiction the plaintiffs were at liberty to proceed against it by

attachment and collect their debt out of such property. and the foreign bank

ruptcy proceedings would neither prevent nor stand in the way, for the

sufficient reason that their only force in our jurisdiction comes from our

consent, and we have chosen thus to limit that consent. This right remaining

to the plaintitfs was a valuable right. It charged with the payment of the

protested bill any present or future acquisitions of the acceptors which might

come under our jurisdiction and might result in the collection of the whole

debt, or a compromise settlement, induced by the desire or interest of the

debtors to have access to our markets and freedom to resume their business

among us. To that right, thus valuable and material, it was the privile e of

the surety to succeed by way of subrogation whenever he should pay the ebt,

and the plaintiffs could not deprive him of it. or impair or destroy it, except

at the peril of releasin him from his liability. Just that was what the

plaintifls did. Temptedqiy the compromise offered, they sought to obtain the

defendant’s consent to its acceptance by him. That consent he withheld ; but

they, acting upon their own conceptions as to what was most for their interest,

voluntarily submitted themselves, and their rights as creditors, to the foreign

jurisdiction, proved their debt, and accepted the compromise decreed. The

condition of the dividend was a release of the debtor. They could not take

the compromise and avoid the condition, and so by their not they discharged

the acceptors entirely and everywhere. That such is the effect of their

voluntary submission to the forei n jurisdiction is inevitable on principle and

has been often decided. (11 Bag)“ 558; 3 Pet, 411.) The unavoidable con

sequence follows. The creditor. having by his own voluntary act released the

debtor from all remaining liability, his surety is discharged.

Phelps vs. Boland, New York Court; of Appeals, November 2%, 1886.

RECEIPT OF CASHIER'B CHECK IN PAYMENT OF PROMISSORY NOTE—FAILURE OF

BANK—RECOVERY ON NOTE.

Defendant was indebted to the plaintiff bank on a promissory note for

$2,237.67. On May 24. 1884, the day of the maturity of the note, defendant,

who had on deposit with the Penn Bank, of Pittsburgh, more than this

amount, drew its check on such bank for the amount of the note and presented

it to the said Penn Bank. The latter received the check and charged it to

defendant’s account, and issued and delivered to the defendant therefor its

Cashier’s check for the amount payable to the order of the plaintiff’s Cashier.

Defendant on the same day presented this instrument. without indorsement,

to the plaintiff, who received it and delivered up to defendant the promissory

note'. On May 26, 1884, the 23th being Sunday, plaintiff caused the instrument

issued by the said Penn Bank to be duly presented, duly indorsed, t0 the Penn

Bank for payment, which was refused—the Penn Bank being insolvent and

having suspended—whereupon the instrument was duly protested for non

payment, aud the plaintiff notified the defendant of the presentment, demand

and refusal, demanded payment of the said sum of $2,287.67, and offered to

the defendant, indorsed, but without recourse, the instrument so protested.

Defendant refused, claiming that the note was paid. Plaintiff then sued

defendant to recover the amount of the note, and judgment was rendered

against defendant. On appeal,

Held, The recei t b the defendant in error (the plaintiff) of the Cashier’s

check of the Penn %BDZ, and the contemporaneous delivery of the note to the

maker thereof, was a conditional payment only of the note. The check was

taken for a pre-existing debt. The case stated does not aver any a cement

that it was to be accepted as absolute payment. The burden of proo was on

the maker of the note to overthrow the presumption that the check was taken

as a conditional payment. It was of no higher character than the note, and it

certainly was not money. (51 Pa. SL, 357; 85 Pa. St., 241; 15 Pittsb. Leg.

J., 139.)

Due diligence was used in presenting the check on the next business day

after it was received and payment thereof was demanded and refused. There
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u n, on the same day, the check was duly protested for non-payment, and the

p aintifi in error (the defendant) was duly notified of the presentment, demand

and refusal. Payment of the note was demanded accompanied with an offer

on its payment to return the check. The check not having been taken as

payment, and nothing having been realized thereon, the plaintiff in error has

no just cause to complain of this judgment.

Judgment affirmed.

Canonsburgh Iron Co. vs. Union National Bank, of Pittsburgh, Supreme Court of

Pennsylvania, October 4, 1886.

BANK um DEPOSITOR—PASB-BOOK NOT A cosTnuT am A nacarrr—narosrr

To caaorr 01" THIRD PARTY DOES nor PASS TITLE wanna no KNOWLEDGE

0a acqumscaxca BEFORE 'REVOCATION.

The pass-book issued by the defendants contained the following entry :

$5 or” ” wson & Co. in account with Mrs. William Branch, Dr. 18w, July 12. To dep't,

Held, This entry did not constitute a written contract. It was merely

evidence in the nature of a receipt of the fact that plaintifl, or some one for

her, bad deposited that sum with defendants, as bankers, and, like any other

receipt, might be contradicted or explained by oral testimony.

In this case the husband of the plaintifl deposited $5,000 of his own funds

to the credit of the plaintifi ; but he never communicated the fact to her, never

said anything to her about giving her the money, never gave her the possession

of the pass-book, and the whole matter of the deposit rested entirely between

himself and the defendants. This money he afterwards drew out. Subse

quently, he having died, plaintiff sought to recover the amount from the bank

as her property, claiming that, by the mere act of placing this money to her

credit on the books of the bank, her husband‘s title to and control over it

entirely ceased, and it became the absolute property of the plaintiff, between

whom and the defendants the relation of debtor and creditor arose immediately.

Further Held, An incomplete voluntary gift creates no right which can be

enforced. A gift requires the assent of both minds as much as a contract. To

say that a conveyance or transfer of property b way of gift imports an

a reemcnt is onl to say that ownership cannot be t rust upon a rson against

his will. Know edge of the gift on the part of the donee at the time it is made

may not be essential in order that it may take effect. If the act of transfer

be complete on the part of the donor, subsequent acceptance by the donee

before revocation will be sufficient. But a mere deposit of property by the

depositor, in the name of another, with a third person will not of itself be

sufficient to pass the title. This act is one entirely between the depositor and

the bailee, to which the person in whose name the deposit is made is in no

way a party. It would of itself no more pass title than the execution of a

deed by a person and the lacing it on record by him without the knowledge

or consent, express or implied, of the person named as grantee. (104 Mass,

228; 138 Mass, 581; 72 Me, 140.)

Branch vs. Dawson. Supreme Court of Minnesota. December 13, 1886.

msonvaxr BANK—ACTION AGAINST DIRECTORS To nacovnn man RECEIVABLE

HELD nv THEM as INDEMNITY.

In a suit by the Assignee of the Penn Bank, of Pittsburgh, against the

Directors to recover certain bills receivable of the bank alleged to have been

wrongfully appro riated bv the defendants (the Directors of the bank) when

the same was inso vent, and should by them have been known to be insolvent,

the Master found that the defendants had possession of about $450,000 of the

bills receivable of the bank which they held as indemnity for $289,000 of

paper issued by them for the accommodation of the bank, which paper was

discounted b other banks and brokers and the proceeds paid into the vaults

of the Penn ank. ~ _

Held, This transaction appears to have been done in entire good fa1th and

with the hope and for the purpose of enabling the bank to resume payment
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successful] . There is nothing in the case to connect the Directors with the

great frau by which this institution has been wrecked. They may have

reposed too much confidence in the ofilcers of the bank, but they did not steal

its mone . The case itself does not raise any question of their negligence. It

is conce ed that, when these securities were selected, set apart, and handed

over to the defendants, they took a good title thereto ; but it is alleged that, on

the following Monday, the said securities were so mingled with other securities

of the bank that they could not be identified, and the doctrine of confusion of

goods has worked to destroy the defendants’ title to the notes. It is at least

oubtful whether the doctrine referred to is applicable to such acase; and,

even if it were, the Master has found no funds to which it could be applied.

He,has found that there was no mingling whatever, and we think he is

sustained by the evidence. The securities assed over by the bank to the

defendants to indemnif them for raising this loan of $289,000 inurcd in law

to the benefit of the ot er banks advancing the money. This is settled law.

(37 Pa. St., 31 ; 79 Pa. St., 168.) They are entitled to the full benefit of the

securities. They have done no not which would justify a Court of equity in

forfeiting their rights.

Appeal of Warner. Asstgnee, Supreme Court of Pennsylvania, January 4, 1887.

PROPERTY OBTAINED BY FRAUD IMPRESSED WITH TRUST—HOW FAR SUCH

PROPERTY CAN BE FOLLOWED.

It is elementar that a person obtaining property by fraud acquires no title

to it, but it is hel by him and by all persons claiming under him with notice

in trust for the original owner. Solon as the property can be identified in

its original or in asubstituted form it be ongs to the original owner if he elects

to claim it ; and if it passes into the hands of an innocent purchaser for value

the title of the defrauded owner, at his option, at once attaches to the avails

so long as the identity is preserved no matter how many transmutations of

form the property has passed through. So long as the trust property can be

traced and followed into other property into which it has been converted. that

remains subject to the trust. The product or substitute has the nature of the

original imparted to it. The depositin 1* of trust mone in a bank, although it

creates the relation of debtor and cre itor between t e bank and de ositor,

does not change its character or relieve the deposit from the trust. t. is not

the identity of form but the substantial identity of the fund itself which is

the important thing. In support of these propositions, and as illustrating the

extent to which Courts of equity have carried this principle, see 8 Maule & S. ,

562; 4 DeGex M. & G., 372-387; 2 Hem. & M., 417; 13 Ch. Div., 696;

2 Grat., 544; 52 N. Y., 1; 96 N. Y., 32; 99 N. Y., 131; 6 Jones Eq., 34;

57 Pa. St., 202; 30 Kan., 156; 104 U. S., 54.

And some cases go so far as to hold that the trust character still adheres to

money even though it cannot be traced into any specific property.

Third National Bank of St. Paul es. Stillwater Gas 00.. Supreme Court of Minnesota.

November 22. 1886.

LIABILITY OF DIRECTOR OF BANK FOR OVERDRAFTS AND MISMANAGEMENT OF

CASHIER.

This was an action instituted by the li uidators of the defunct Exchange

Bank to recover from Matthew H. Gault, I. P., the sum of $109,621.42, the

amount of over-drafts by Thomas Craig, the bank's late Manager and Cashier,

now an absentee from Canada. These drafts were made between February 24,

1879, and March 27, 1883. The defendant was one of the Directors of the

bank during that period, and resigned on the latter date. It was alleged that

the appointment of Craig. who was Gault’s brother-in-law, was due to the

endeavors and influence of Mr. Gault, and that he was aware during all that

time that Craig was engaged in stock gambling and was speculating with

funds belonging to the bank, but no lected to disclose this knowledge to the

shareholders, and thereby violated his trust and duties as a Director. That,

as such Director, he neglected to obtain sufficient security from Craig to cover
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his indebtedness. That ignorance of the over-drafts referred to was impossible,

as the deposit ledger containing Craig's account was open to inspection. It

was further alleged that, on March 22, 1883, the bank was in an insolvent

condition, and that the defendant, knowing this fact, as well as that of Craig’s

inability to pay his indebtedness, sold ninety-five shares to another Director,

who thereupon transferred them to Craig in trust for the sum of $15,825, with

which Craig was debited in the books of the bank. This sum was paid to

the defendant, who withdrew from the Directorate. There were further

allegations to the eflect that the defendant and his co-Directcrs submitted

false statements to the shareholders, all of which led to the suspension and

insolvency of the bank. There was also an allegation that Mr. Gault with

drew $4,640.83 charged to The Montreal Conservative Association in 1878, the

cheques for which were drawn to meet defendant's election expenses in that

year. The conclusions of the declaration were that the defendant be condemned

to pay the amount sued for to the liquidators. The defendant denied all

know edge of Craig’s defalcations, and pleaded that, owing to ill-health, he

was physically incapable to attend to his duties as a Director of the bank from

August 22, 1882, and continued so until after his resignation, and could not,

consequently, be held responsible for any over-drafts issued from December

22, 1882, up to the time that he ceased to be a Director. He further contended

that Craig subsequently paid into the bank a much larger sum than that

alleged to have been overdrawn, and that such sum should be set off against

the amount claimed. There was also a plea of prescription to the item of

$4,640.83. Craig was examined under a commission sent to New York, and

admitted his indebtedness. Other witnesses were also examined in support of

the allegations of the parties. The case was heard on its merits, and judgment

was rendered dismissing the action. The Court held that Gault could not be

held responsible for credits given to Craig during the time of his (defendant’s)

illness. It also maintained the defendant's contention that whatever the bank

received from Craig must be imputed to the payment of Craig's indebtedness

at the time, and the defendant, not being responsible for the acts of Craig

subsequent to December, 1882, must have the benefit of all the payments made

after the 22d of that month, which, according to the evidence, amounted to

$111,000. The plea of five years' prescription covering the sum of $4,640.83

was maintained. In the course of its judgment, the Court held that Directors

are responsible for flagrant negligence or fraud ; that if they are deceived by

the connivance of the employees and the Managing Director they are not

liable ; that a Director is responsible for his personal fraud and for the fraud

of his co-Directors when authorized or ratified by him; that he is not

' responsible for the acts of his co-Directors during his illness if he is unable to

attend to them, and that no action lies against him for damages caused by

non-fulfillment of his duties during such illness.

Exchange Bank vs. Gault, Superior Court of Montreal, January 10. 1887.

nacarr'r AND CREDIT BY Baaxcn BANK or mus-'1" DRAWN 0N ANOTHER BRANCH

BANK—RIGHT TO CHARGE BACK AMOUNT 0N msnoson BY DRAWER.

On the 15th of February, 1883, Mr. T. G.Davey, of London, Ont.,purchased

at the Mahon Bank, in London, a draft drawn by the Mahon Bank on the Bank

of Montreal, London, in favor of the plaintiffs. Across the face of the draft

a peared the words, "Payable at par at the Toronto branch of the Bank of

h outreal." The draft was sent to plaintiffs in payment of an account due to

them by the Railroad News Company, and was received by them on the 16th,

and deposited in the Imperial Bank, Toronto, on the 17th (Saturday? On

Monday, the 19th, the draft was sent in the usual wa by the Imperia Bank

to the Toronto branch of the Bank of Montreal, an credited by the latter

institution to the Imperial Bank. The draft was then sent the same day to

London, reachin the Bank of Montreal there on the morning of the 20th, and

on that day the Iahon Bank closed its doors. The draft was dishonored and

charged back by the defendants to the Imperial Bank, and by the Imperial

Bank to the plaintifis, who brought this action, contending (1) that the note on
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the face of the draft habitually used by the Mahon Bank without objection by

the defendants was an acceptance or guaranty by the defendants of the payment

of the draft, and (2) that the draft was, in effect, paid on presentation at the

Bank of Montreal in Toronto, and the payment could not afterwards be revoked

by charging back the draft. The judgment is against the plaintiffs, and reads

as follows: “But for the words partly written and partly printed across the

face of the check, ‘payable at the Bank of Montreal, Toronto, at par,’ it is

clear under the authorities that the Bank of Montreal had the right to charge

back the check to the Imperial Bank upon its dishonor at the London branch.

I do not think that this legal ri ht is altered b these words. The check is

drawn on the London branch an is ayable at t at branch. These words do

not change the place of payment. he check must be read to give effect to

every part 'of it, and, so reading it, it is clear the whole efiect of these words

is a statement by the drawer that the Toronto branch will make no charge for

cashing the check ; and I find that this was by agreement between the drawer

of the check and the Bank of Montreal; but I do not think that. upon the

Bank of Montreal cashing the check, they thereby assumed the risk of there

being no funds to meet it, and lost the right to charge it back upon its being

ascertained that there were none. I think the plaintiffs must fail ; but. as the

words were well calculated to mislead, and have caused this difficulty, and

caused this litigation by permittin_ , as I think they did, the drawer of the

check to use this form of check, will not giVe them costs."

Action dismissed with costs as against the Imperial Bank, and without costs

as ainst the Bank of Montreal.

1t r. Falconbridge, Q. C., for the plaintiffs, and Mr. Worrell for defendants.

Rose 8: Belford vs. Bank of Montreal, Queen’s Bench Division of the High Court

0! Justice, Toronto, Ont., January, 1887.

FORGERY OF NOTE WITH CONDITION—DEFENSE 0N GROUND THAT CONDITION

WAS NOT FULFILLED.

Defendant was a soliciting agent of the Continental Insurance Company,

and sent an application and two promissory notes to the Chicago department

of that company. The a plication and notes purported to be signed by J. C.

Moore. The notes were or the premium for an insurance. A policy was not

issued on the application because, upon inspection, the notes and application

were suspected to be forgeries. The evidence showed conclusively that the

defendant forged the name of J. C. Moore to the notes and application with

the intent of procuring the commission due him as agent for procuring the

insurance. Under his contract with the company he was entitled to payment

of his commission on but one of the notes at the time of the issuance of the

policy, and that note provided that it should not be valid unless the company

issued a policy. Counsel for the defendant claimed that, as the application

was not accepted and no policy issued, there was no crime, because the notes

never became obligations to pay money.

Held, We cannot concur in this view. The defendant forged the instruments

with a criminal intent, and attempted to defraud the insurance company by

forwarding them and demanding his commissions. He cannot escape con

viction because his crime was detected before any one was injured or defrauded

by reason of it.

State vs. McMackln, Supreme Court of Iowa, December ll, 1886.

NATIONAL BANK—THEFT OF SECURIT!ES—NEGLIGENCE—POWER TO RECOVER

PROPERTY.

Where a large amount of money and securities in the hands of a National

bank, including a special deposit of bonds belonging to the plaintiff, were

stolen, .

Held, The mere fact of the loss of the plaintiff's property by that means

was not sufficient to sustain an allegation of negligence.

Further Held, That a National bank would certainly have power to take

measures for the recovery of its own property lost in the way described ; and,

L444
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if the loss included the pro erty of others, and it was deemed best, having

reference to the bank’s own interest, that these measures should be taken by

the bank alone for itself and all concerned, it might lawfully undertake to act

for others thus Jointly concerned with itself as well as for itself alone; and

want of proper iligence, skill and care in the performance of such an under

taking would be ground of liability to respond in damages for such failure.

Much more would the bank be liable in such a case if, in the performance of

such a contract, it used the property of the plaintiff for the recovery of its own.

Wylie vs. Northamption National Bank, Supreme Court of the United States,

December 13. 1888.

SAVINGS BANK—PAYMENT or wnm's MONEY UNDER TRUSTEE Pnocsss AGAINST

nusnsm).

Plaintiff sued a savings bank for money deposited by her husband in her

name, part of which had been aid out under trustee process against her

husband, but to which suit the p aintit‘f was not a party. Plaintiff’s husband

appeared and disclaimed the funds, but the Court below directed a verdict for

the defendant. On appeal,

Held, The answer admits a deposit in the name of the plaintiff. The

plaintiff testified that the money was her own, and her husband. who seems

_to have been su posed by the bank to have been her principal and the then

depositor, disclaimed the funds. This evidence fully warranted a finding that

the plaintifl was a creditor of the bank. It follows that the Court erred in

directing a verdict for the defendant.

Townsend vs. Webster Five-Cent Savings Bank, Supreme Judicial Court of

Mamachusetts, Worcester, January 4. 1887.

POWERS OF BANK CASHIERS.

Continued from page 15b. February number of the Joummn.

XIV. Power to Extend the Time quaymsnt quile and Notes—There is a

dearth of authority on the guestion of what power the Cashier of a bank

possesses in respect to exten ing the time for the payment of a bill or note

held by the bank, and the only two decisions which have come to our notice

on the subject seem to arrive at directly opposite conclusions. In the case of

The Bank of East Tennessee vs. Hooke, 1 Coldw. (Tenn), 156, decided in 1860,

the action was a inst the indorser on a bill of exchange, who claimed that he

was discharged use a new bill had been taken by the Cashier in renewal

or discharge of the former bill. The Court, after stating that the evidence

implied that the indorser knew of the new arrangement and assented to it,

said : “ But this consideration aside. the arrangement obviously was an unau

thorized one on the part of the Cashier and of no binding obligation on the

bank unless it were made to appear that the bank either previously sanctioned

or subsequently ratified it, which does not appear in the record.”

On the other hand, in the case of Wakefield Bank vs. Truesdell, 55 Barb,

602 (New York Supreme Court, decided in 1864), the Cashier is held to have

authority to bind the bank by such an agreement. In that case a note held by

the plaintiff bank fallingl due, the maker paid to plaintiff's Cashier interest on

the note for six months t ereafter, and the Cashier indorsed thereon " Interest

paid to February 26, 1856.” In an action against the suret the Court held

that receiving the interest amounted to an agreement by the ashier to extend

the time of payment (although he did not so state), and that the surety was

discharged. The Court ‘further say : “ But it is claimed that the Cashier had

no authorit to receive the interest and to contract to extend the time of

payment. do not consider the question entitled to a discussion. The Cashier

is the financial otilcer of the bank, and his agreements in behalf of his principal

in all matters relating to its business of discounting and banking are binding

upon it to the same extent as if made by a resolution of the Board of Directors. '

Reasoning on general principles, the decision in this latter case would not

seem to be sound. as the Cashier would seem to have no inherent power'io

extend the time for the payment of a note or bill. Being a strictly executive
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officer, the power to grant an extension to a debtor for the pa ent of his

obligation would be such an act of discretion as to fall beyon the range of

the ordinary powers which the law proclaims are inherent to the office.

Furthermore, such indulgence granted in pursuance of a binding legal contract

is sufficient to discharge an indorser or surety from his obli tion if given

without his consent, and it has been shown in a previous artic e (“Powers of

Bank Cashiers." Article V., Rflonns' JOURNAL OF Basxma, June, 1886) that

the Cashier has no power to release an indorser or security from liability on a

bill or note.

The power to extend the time for the payment of a bill or note not bein

inherent in the office of Cashier, we apprehend that to bind the bank it woulg

be necessary to show either express authority or subsequent ratification by the

Board of Directors, or a long-continued acquiescence in a practice of this kind

from which authority might be presumed.

LAW NOTES AND COMMENTS.

The Inter-State Commerce Bill.

We give below a summary of the provisions of the “Act to Regulate

Commerce ” recently passed by Congress and signed by the President. The

Act contains twenty-four sections. The 11th and 18th sections took effect on

its passage. The remainder of the Act goes into force on March 12th.

Section 1 provides that the Act shall apply to common carriers engaged in

the transportation of passengers or property wholly by railroad or partly b

railroad and partly by water when both are used under a common contro ,

management or arrangement for a continuous carriage or shipment from one

State or Territory or the District of Columbia to any other State or Territory

- or the District of Columbia, or from any place in the United States to an

adjacent foreign country, or from any place in the United States through a

foreign country to any other place in the United States; and also the trans

gortation in like manner of property shipped from any place in the United

tales to a forei n country and carried from such place to a port of

transhipment, or s ipped from a foreign country to any place in the United

States and carried to such place from a port of entry in the United States, or

an adjacent foreign country; but the provisions of e Act shall not apply to

the transportation of passengers or property or to the receiving, delivering,

storage or handling of property wholly within one State and not shipped to

or from a foreign country from or to any State or Territory as aforesaid.

The term "railroad" inc udes all bridges and ferries used or operated in

connection with any railroad, and also all the road in use by any corporation

operating a railroad, whether owned or operated under a contract, agreement

or lease; and the term “transportation” includes all instrumentalities of

shipment or carriage, The section further provides that all charges made for

any service rendered or to be rendered in the transportation of passengers or

property or for the receiving, delivering, storage or handling of such propert

shall be reasonable and just; and every unjust and unreasonable charge 15

prohibited and declared to be unlawful.

Section 2 provides that, if any common carrier subject to the provisions of

the Act shall directly or indirectly charge or receive from any person a greater

or less compensation for any services rendered or to be rendered in the trans

portation of passengers or property than it charges or receives from any other

person for doing for him a like service in the transportation 'of a like kind of

trafiic under substantially similiar circumstances and conditions, such common

carrier shall be deemed guilty of unjust discrimination, which is prohibited

and declared to be unlawful.

Section 3 makes it unlawful for any common carrier subject to this Act to

give any undue or unreasonable preference or advantage to any particular

person, company, firm, corporation or locality, or any particular description

of traffic, in any respect whatsoever, or to in any respect subject any such

person, company, firm, corporation or locality, or particular description of
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traffic to any undue or unreasonable preludice or disadvantage. It also

provides that every such common carrier s all, according to their respective

powers, afiord all reasonable, proper and equal facilities for the interchange

of traffic between their respective lines, and for the receiving, forwarding

and delivering of passengers and property to and from their several lines

and those connecting therewith, and shall not discriminate in their rates and

charges between such connectin lines; but this is not to be construed as

requiring any such common carrier to 've the use of its tracks or terminal

facilities to another carrier engaged in like business.

Section 4 makes it unlawful for any common carrier, subject to the

provisions of this Act, to charge and receive any greater compensation in

the aggregate for the transportation of passengers, or of like kind of property,

under substantially similar circumstances an conditions, for a shorter than

for :1 Ion er distance over the same line in the same direction, the shorter

being inc uded within the longer distance ; but this is not to be construed as

authorizing any common carrier sub 'ect to this Act to charge and receive as

great compensation for a shorter as or a longer distance. The Act provides,

however. that, upon application to the Commission appointed under this

Act, such common carrier may, in special cases, after investigation by the

Commission, be authorized to charge less for longer than for shorter distances

for the transportation of passengers or property; and the Commission may

from time to time prescribe the extent to which such designated common

carrier may be relieved from the operation of this section.

Section 5 declares it unlawful for any common carrier under this Act to

enter into any contract, agreement or combination with any other common

carrier or carriers for the pooling of freights of different and competing

railroads, or to divide between them the aggregate or net proceeds of the

earnings of such railroads or any portion thereof; and, in any case of an

agreement for any such pooling of freights, each day of its continuance is

deemed a separate offense.

Section 6 requires every common carrier, subject to this Act, to print and

keep for public inspection schedules showing the rates and fares and charges

for the transportation of passengers and property which it has established,

and which are in force at the time upon its railroad, as defined by the

first section. Such schedules must plainly state the places upon its railroad

between which property and passengers will be carried, and contain the

classification of freight in force upon such railroad. They must also state

separately the terminal charges, and any rules or regulations which in any

wise change, affect or determine any part of the aggre ate of such rates and

fares and charges. The schedules must be plainly pr nted in large type, of

at least the size of ordinary pica, and copies for the use of the public must be

kept in every station upon any such railroad in such places and in such form

that they can be conveniently inspected. It is further provided that any com

mon carrier within the terms of this Act who receives freight in the United

States to be carried through a foreign country to any place in the United States

shall also in like manner print and keep for public inspection at every depot

where such freight is received for shipment schedules showin the through

rates established and charged by it to all points in the United gtates beyond

the foreign country to which it accepts freight for shipment ; and any freight

shipped from the United States through a foreign country into the United

States, and through rates on which shall not have been made public as so

required, shall, before it is admitted into the United States from said foreign

country, be subjected to customs duties as if it were of foreign production ;

and any law in conflict with this section is repealed. The section further

provides that no advance shall be made by any common carrier in the rates,

fares and charges so established and published except after ten da s’ public

notice, which shall plainly state the changes proposed to be ma e in the

schedule then in force, and the time when the increased rates, fares or charges

will go into effect ; and the pro sed changes shall be shown by printing new

schedules or be plainly indicate upon the schedules in force at the time and

kept for public inspection. Reductions in such published rates, fares or

charges may be made without previous public notice ; but notice of any suCl-l
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reduction must be immediately publicly posted, and the changes made shall be

immediately made public by printing new schedules, or immediately be plainly

indicated upon the schedules in force at the time and kept for public inspec

tion. \Vhen any such common carrier shall have established and published

its rates, fares and charges, it is unlawful for such common carrier to charge,

demand, collect or receive a greater or less compensation for the transporation

of passengers or property, or for any service in connection therewith, than is

specified in such public schedule which may at the time be in force. Every

such common carrier must also file with the Commission hereinafter provided

for copies of its schedules of rates, fares and charges which have been

established and published as provided for, and promptly notii'y the Commis

sion of all changes made in the same. Every such common carrier must also

file with said Commission copies of all contracts, argcements or arrangements

with other common carriers in relation to an traffic affected by the provisions

of this Act to which it may be a party. And in cases where passengers and

freight pass over continuous lines or routes t >perated by more than one common

carrier, and the several common carriers operating such lines or routes

establish joint tariffs or rates or fares or charges for such continuous lines or

routes, copies of such joint tariffs shall also, in like manner, be filed with said

Commission. Such joint rates, fares and charges on such continuous lines. so

filed as aforesaid, shall be made public by such common carriers when directed

by said Commission, in so far as may, in the judgment of the Commission. be

deemed practicable ; and the Commission, from time to time, shall prescribe

the measure of publicity which shall be given to such rates, etc., or to such

part of them as it may deem it practicable for such common carriers to

publish, and the places in which they shall be published ; but no common

carrier party to any such joint tariff shall be liable for the failure of any other

common carrier arty thereto to observe and adhere to the rates, fares or

charges thus m e and published. It is further provided that if any such

common carrier neglects or refuses to so file or publish its schedules or tariffs

of rates, fares and charges. or any part of the same, it shall, in addition to

other penalties prescribed in the Act, be subject to a writ of mandamus to be

issued by any Circuit Court of the United States in the judicial district

wherein the principal office of such common carrier is situated or wherein the

offence may be committed (and, if the common carrier be a foreign corpora

tion, in the judicial circuit wherein it accepts traffic and has an agent to

perform such service) to compel compliance with the aforesaid provisions

of this section, the writ to issue in the name of the people of the United

States at the relation of the Commissioners appointed under this Act; and

failure to comply with its requirements is punishable as a contempt. The

Commissioners, as complainants, may also apply in any such Circuit Court

for a writ of injunction against such common carrier to restrain it from

receiving or transporting propert among the several States and Territories, or

between the United States and a jacent foreign countries, or between ports of

transhipment and of entry and the several States and Territories, as mentioned

in the first section, until such common carrier shall have complied with the

foregoing provisions of this section.

Section 7 makes it unlawful for any common carrier subject to the provisions

of this Act to enter into any combination, contract or agreement, express or

implied, to prevent, by change of time schedule, carria e in different cars, or

by other means or devices, the carriage of freights rom being continuous

from the place of shipment to the place of destination; and provides that no

break of bulk, stoppage or interruption made by such common carrier shall

prevent the carriage of freights from being treated as one continuous carriage

from the place of shipment to that of destination unless such break, stoppage

or interruption was made in good faith for some necessary purpose and without

any intent to avoid or unnecessarily interrupt such continuous carriage or to

evade any of the provisions of this Act.

Section 8 provides that in case any common carrier subject to the provisions

of this Act shall do, cause to be done or permit to be done an act, matter or

thing in this Act prohibited or declared to be unlawful, or s iall omit to do

any act, matter or thing in this Act required to be done, it shall be liable to
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the persons ingured thereby for the full amount of damages sustained in

consequence 0 any such violation, together with a reasonable counsel or

attorne ‘s fee, to be fixed by the Court in every case of recovery, to be taxed

and co lected as part of the costs.

Section 9 provtdes that any person or persons claiming to be damaged by

any common carrier within the terms of this Act may either make complaint

to the Commission as provided for hereafter, or may bring suit in his or their

own behalf for the recovery of the damages for which such common carrier

may be liable under the provisions of this Act in any District or Circuit Court

of the United States 0 competent jurisdiction. Both remedies, however,

cannot be pursued, and the part must in each case elect which of the two

methods of procedure he will a o t. In any such action brought for the

recovery of damages the Court be ore which it is pending may compel any

Director, receiver, trustee, or agent of the corporation or company defendant

to attend, appear and testify in such case, and may compel the production of

the books and papers of such corporation orcompan party to such suit. The

claim that an such testimony or evidence may ten to criminate the person

giving it wil not excuse the witness from testifying, but such evidence or

testimony shall not be used against such person on the trial of any criminal

proceeding.

Section 10 provides that any common carrier subject to the provisions of

this Act (or, when it is a corporation, any Director or officer thereof, or an

Receiver, trustee, lessee, agent or person acting for or employed by suc

corporation), who alone, or with any other corporation, compan , person or

party, shall willfully do or cause to be done, or shall willingl su er or permit

to be done, any act, matter or thing prohibited or declared by this Act to be

unlawful, or who shall aid or abet therein, or shall willingly omit or fail to do

an act, matter or thing in this Act required to be done, or shall cause or

wi lingly sufl'er or permit any act, matter or thing so directed or required by

this Act to be done not to be so done, or shall aid or abet an such omission

or failure, or shall be guilty of any infraction of this Act, or s all aid or abet

therein, shall be deemed guilty of a misdemeanor, and shall, upon conviction

thereof in any District Court of the United States within the jurisdiction of

which such offense was committed, be subject to a fine not to exceed $5,000 for

each ofiense.

Section 11 provides for the creation of a Commission, to be known as the

Inter-State Commerce Commission, to be composed of five Commissioners who

shall be appointed by the President by and with the advice and consent of

the Senate. The Commissioners first appointed under the Act are to continue

in office for the term of two, three, four, five and six years respectively from

January 1, 1887, the term of each to be designated by the President. Their

successors are to be appointed for the term of six years, except that any

person chosen to fill a vacancy shall be appointed on] for the unexpired

term of the Commissioner whom he shall succeed. An gommissioner may be

removed by the President for inefficiency, neglect of uty or malfeasance in

office. No more than three of the Commissioners shall be appointed from the

same political party. No person in the employ of or holdingany oflicial relation

to any common carrier subject to the provisions of this Act, or owning stock

or bonds thereof, or who is in any manner pecuniarin interested therein,

shall enter upon the duties of or hold such ofiice. Said Commissioners shall

not engage in any other business, vocation or employment. No vacancy in

the Commission shall impair the right of the remaining Commissioners to

exercise all the powers of the Commission.

Section 1'6 vests the Commission with authority to inquire into the man

s ment of the business of all common carriers subject to the provisions

0 this Act, to kee itself informed as to the manner and method in which

the same is con acted, and the right to obtain from such common

carriers full and complete information necessary to enable it to perform the

duties and carry out the objects for which it was created; and for this

purpose the Commission has power to require the attendance and testimony

of witnesses, and the production of all books, papers, tarifl’s, contracts,

agreements and documents relating to any matter under investigation, and to
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that end may invoke the aid of any Circuit Court of the United States in

requiring the attendance and testimony of witnesses, and the production of

books, papers and documents under the provisions of this section. Any

Circuit Court within the jurisdiction of which such inquiry is carried on may,

in case of contumacy or refusal to obey a subpoena issued to any common

carrier subject to the provisions of this Act, or other persons, issue an order

requiring the party so refusing to appear before said Commission and produce

books and papers, if so ordered, and give evidence touching the matter in

question; and any failure to obey such order is punishable as a contempt.

The claim that any such testimony or evidence may tend to criminate the

person giving it will not excuse the witness from testifying, but such

evidence or testimony shall not be used against such person on the trial of

any criminal proceeding.

Section 18 provides that any person, firm, corporation, association, or any

mercantile, agricultural or manufacturing society, or any body litic or

municipal organization, complaining of anything done or omit by an

common carrier subject to this Act in contravention of the provisions thereo .

may apply to the Commission by petition, which shall briefly state the facts,

whereupon a statement of the charges thus made shall be forwarded by the

Commission to such common carrier, who shall be called upon to satisfy the

complaint or to answer the same in writing within a reasonable time to be

specified by the Commission. If such common carrier makes reparation

within the time specified for the alleged injury it shall be relieved of liabiliiy

to the complainant only for the particular violation of law complained of. f

such carrier does not satisfy the complaint within the time specified, or

there appears to be any reasonable ground for investigating said complaint, it

is the duty of the Commission to investigate the matter complained of in such

manner and by such means as it shall deem proper. It is the duty of the

Commission in like manner to investigate any complaint forwarded by the

Railroad Commissioner or Commission of any State or Territory at the

request of such Commissioner or Commission, and it may institute any

inquiry on its own motion in the same manner and to the same cfiect as

though complaint had been made. No complaint shall at any time be dis

missed because of the absence of direct damage to the complainant.

Section 14 provides that it is the duty of the Commission, whenever an

investigation has been made by it, to make a report in writing in respect

thereto which shall include the findings of the fact upon which the conclusions

of the Commission are based, together with its recommendations as to what

reparation, if any, should he made by the common carrier to an ' party or

parties injured; and the findings so made shall thereafter in al judicial

proceedings be deemed prima faca'o evidence as to each and every fact found.

All such reports shall be entered of record and a copy thereof furnished to the

party who may have complained and to any common carrier that may have

been complained of.

Section 15 provides that if, in any case where an investigation has been

made by the Commission, it is made to appear to its satisfaction, either by the

testimony of witnesses or other evidence, that anything has been done or

omitted to be done in violation of the provisions of this Act or of any law

cognizable by said Commission by any common carrier, or that any injury or

damage has been sustained by the complaining party or by other parties

aggrieved in consequence of any such violation, the Commission must forthwith

cause a copy of its report in respect thereto to be delivered to such common

carrier, together with a notice to said carrier to cease and desist from such

violation, or to make reparation for the injur so found to have been done, or

both, within a reasonable time to be speci ed by the Commission; and, if

within the time specified it is made to appear to the Commission that. such

carrier has ceased from such violation of law, and has made reparation for

the injury found to have been done in compliance with the report and notice,

or to the satisfaction of the party complainin , a statement to that effect shall

be entered of record by the Commission, and the said common carrier shall

thereupon be relieved from further liability or penalty for such particular

violation of law.
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Section 16 provides that, whenever any common carrier subject to the

provisions of this Act shall violate or refuse or neglect to obey any lawful

order or requirement of the Commission, it shall be the duty of the Commission,

and lawful for any company or person interested in such order or requirement,

to apply, in a summary way, by petition to the Circuit Court of the United

States sittin in equity in the judicial district in which such common carrier

has its princ pal office, or in which the violation or disobedience of such order

or requirement shall happen. alleging such violation or disobedience, as the

case may be, and said Court is given power to hear and determine the matter

on such short notice to the common carrier as the Court shall deem reasonable;

and such notice may be served on such common carrier, its otiicers, agents or

servants in such manner as the Court shall direct. Said Court shall proceed

to hear and determine the matter speedily as a Court of equity, and without

the formal pleadings and roceedings applicable to ordinary suits in e uity,

but in such manner as to 0 justice in the premises; and to this end such ‘ourt

is given power if it think fit, to direct and prosecute in such mode and by such

person as it may appoint all such inquiries deemed needful to enable it to form

atjust udgment in the matter of such petition, and on such hearing the report

0 sai Commission shall be prima facie evidence of the matters therein

stated. And, if it be made to appear to the Court on such hearing or on

report of any such person or persons that the lawful orderor re uirement of said

Commission drawn in question has been violated or disobey , it is lawful for

such Court to issue a writ of injunction or other proper process, mandatory or

otherwise, to restrain such common carrier from further continuing such

violation or disobedience of such order or requirement of said Commission,

and enjoining obedience to the same. And, in-case of any disobedience of

any such writ of injunction or other proper process, mandatory or otherwise,

the Court may issue writs of attachment, or any other process incident or

applicable to writs of injunction or other proper process, mandatory or other

wise, against such common carrier; and, if a corporation, against any one or

more of the Directors, officers. or agents of the same, or against any owner,

lessee, trustee, Receiver or other person failing to obey such writ of injunction

or other proper process, mandatory or otherwise. And the Court may, if it

think fit, make an order directing the common carrier or other person so

disobeying such writ of injunction or other proper process, mandatory or

otherwise, to pay a sum of money not exceeding for each carrier or person in

default the sum of $500 for every day after a day to be named in the order

that such carrier or other person shall fail to obey such injunction or other

proper process, mandatory or otherwise, such moneys to be payable as the

Court shall direct, either to the party complaining or into Court to abide its

ultimate decision, or into the Treasury; and payment thereof may, without

prejudice to any other mode of recovering the same, be enforced by attach

mentor order in the nature of a writ of execution in like manner as if the

same had been recovered b a final decree in poramam in such Court. When

the subject in dispute is o the value of $2,000. or more, either party to the

groceedin before said Court may appeal to the Supreme Court of the United

tates un er the same regulations now provided by law as to security on

appeal, but such appeal shall not operate to stay or supersede the order of the

Court or the execution of any writ or process thereon. And such Court ms

in every such matter order the payment of such costs and counsel fees as she I

be deemed reasonable. Whenever any such tition is filed or presented by

the Commission, it is the dut of the District- ttorney, under the direction of

the Attorney-General of the nited States, to rosecute the same; and the cost

and expenses of such prosecution shall be pai out of the appropriation for the

expenses of the Courts of the United States. For the purposes of this Act,

excepting its penal ,provisions, the Circuit Courtsof the United States shall be

deemed to be always in session.

Section 17 provides that the Commission ma conduct its proceedin in

such manner as will best conduce to the proper dispatch of business an the

ends of justice. A majority of the Commission constitutes a quorum for the

transaction of business ; but no Commissioner can participate in any hearing

or proceeding in which he has any pecuniary interest. The Commission may.
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from time to time, make oramend such neral rules or orders as may berequisitc

for the order and regulation of procee ings before it, including forms of notices

and the service thereof, which shall conform, as nearly asmay be, to those in use

in the Courts of the United States. Any party may appear before the Com

mission and be heard in person or by attorney. Every vote and official act of

the Commission must be entered of record, and its proceedingsshall be public

upon the request of either party interested. The Commission shall have an

official seal which shall be judicially noticed. Either of the members of the

Commission may administer oaths and affirmations.

Section 18 provides that each Commissioner shall receive an annual salary

of $7,500, payable in the same manner as the salaries of Judges of the Courts

of the United States. The Commission shall appoint a Secretary at an annual

salary of $8,500, payable in like manner. The Commission may employ and

fix the compensation of such other employees as it may find necessary to the

proper performance of its duties, subject to the approval of the Secretary of

the Interior. The Secretary of the Interior must furnish the Commission

with suitable ofllces and all necessary oflicc supplies. \Vitnesscs summoned

before the Commission are to receive the same fees and mileage that are paid

witnesses in the Courts of the United States. All of the expenses of the

Commission, including all necessary expenses for transportation incurred by

the Commissioners or by their employees under their orders in making any

investigation in places other than the city of Washington, shall be allowed

and paid on the presentation of itemized vouchers therefor approved by the

Chairman of the Commission and the Secretary of the Interior.

Section 19 provides for the principal office of the Commission, which is to

be in the city of Washington, where its general sessions are to be held; but,

whenever the convenience of the public or of the parties may be promoted, or

delay or expense prevented thereby, it may hold sessions in any part of the

United States. It may, by one or more of the Commissioners, prosecute any

inquiry necessary to its duties in any part of the United States into any matter

or question of fact pertaining to the business of any common carrier subject to

the provisions of this Act.

Section 20 authorizes the Commission to require annual reports from all com

mon carriers subject to the provisions of this Act, to fix the time and prescribe the

manner in which such reports shall be made, and to require from such carriers

specific answers to all questions upon which the Commission may need informa~

tion. Such annual reports shallshow in detailthe amount of capital stock issued.

the amounts (paid therefor, and the manner of payment for the same, the

dividends pai , the surplus fund, if any, and the number of stockholders ; the

funded and floating debts, and the interest paid thereon ; the cost and value of

the carriers’ property, franchises and equipment; the number of employees

and the salaries paid each class ; the amounts expended for improvements each

year, how ex ended, and the character of such improvements; the earnings

and receipts rom each branch of business and from all sources; the operatin

and other expenses; the balances of profit and loss ; and a complete exhibit o

the financial operations of the carrier each year, including an annual balance

sheet. Such reports shall also contain such information in relation to rates or

regulations concerning fares or freights, or agreements, arrangements or

contracts with other common carriers as the Commission may require, and

the Commission may, within its discretion, for the purpose of enabling it better

to carry out the purposes of this Act. prescribe (i in the o inion of the

Commission it is practicable to prescribe such uniformity an methods of

keeping accounts) a period of time within which all common carriers subject

to the provisions of this Act shall have, as near as may be, a uniform system

of accounts and the manner in which such accounts shall be kept.

Section 21 provides that the Commission shall, on or before the 1st day

of December in each year, make a report to the Secretary of the Interior,

which shall be by him submitted to Congress, and copies of which shall be

distributed as are the other reports issued from the Interior Department.

This report shall contain such information and data collected by the

Commission as may be considered of value in the determination of

questions connected with the regulation of commerce, together with such
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recommendations as to additional legislation relating thereto as the Commis

sion may deem necessary.

Section 22 rovides that nothing in this Act shall :1 )ply to the carriage,

storage or han ling of property free or at reduced rates or the United States,

State or municipal Governments, or for charitable. purposes, or to or from

fairs and expositions for exhibition thereat, or the issuance of mile e,

excursion or commutation passenger tickets; nothing in this Act shall

construed to prohibit any common carrier from giving reduced rates to

ministers of religion; nothing in this Act shall be construed to prevent

railroads from lgiving free carriage to their own oflicers and employees, or to

prevent the p ncipal officers of any railroad company or companies from

exchanging passes or tickets with other railroad companies for their officers

and employees; and nothing in this Act contained shall in any way abridge

or alter the remedies now existing at common law or by statute; but the

provisions of this Act are in addition to such remedies; provided that no'

pending litigation shall in ang way be affected by this Act.

Section 23 appropriates t e sum of $100,000 for the uses and purposes of

the Act for the fiscal year ending June 30, 1888, and the intervening time

anterior thereto.

Section 24 provides that the provisions of Sections 11 and 18, relating to

the appointment and organization of the Commission, shall take efiect imme

diately, and the remaining provisions within sixty days after their passage.

LIABILITY or Connuc'rme BANK FOR Lacmts, NEGLIGENCE on DEFAULT

or rrs Conaasronmm'r.—In our January number we published at considerable

len th the opinion of the Supreme Court of Michigan in the case of Simpson

a. aldby (decided November 4, 1886) on this question, holding that a bank .

receiving paper for collection in the ordinary course of business is responsible

for the negligence or default of any correspondent bank to whom the aper is

transmitted or collection. The Supreme Court of Montana, in a stil more

recent case (Power ed. First National Bank, of Fort Benton, decided January

5, 1887), have upheld the same doctrine in a ver elaborate and well written

opinion, wherein a lar number of cases on al sides of the question are
examined and discumetgi? This opinion is of great length, and we are able to

give but a brief mention of it in our notes.

The Court states that the question of how far a bank is liable for the default

of a correspondent or collecting agent in regard to a collection is one which

has been solved in at least three different ways by many Courts of last resort

in the United States which have at different times had the matter under

consideration, and that, inasmuch as there is such a variety of opinion to be

found among the highest Courts on this important question, it is purposed to

examine at some length such of them as are accessible. The Court then goes

into an exhaustive review of some twenty-five cases in which all the difierent

phases of the question are considered, taking them in their chronolo 'cal order,

and, after mature consideration of the authorities, comes to the conc usion that,

in the absence of a special contract, a bank is absolutely liable for any laches,

negligence or default of its correspondent whereby the holder of negotiable

aper sufl'ers less, follow“ the decision of the Supreme Court of the United

States in the case of the xchange National Bank or. Third National Bank

(112 U. 8., 284, decided in 1884), which the Court states is not only binding as

an authority upon it, but that, “be end a doubt, it is the correct doctrine

sustained by the weight of reason an the general current of authority.” The

Court states that by such a rule alone can a depositor who entrusts his business

to a bank be secure against carelessness or dishonesty on the part of collecting

agencies employed by banks to carry out their contracts. That banks can

easily avoid the eflects of this stringent rule by making special contracts in

special cases or declinin to undertake collections at points where they have

an fears as to the relia ility or solvency of the agents whom the will be

obfiged to employ; but, when they undertake collections either at t Elf-0.11711

location or at distant oints without a special contract limiting their liability,

they must be held to So so for a suflicient consideration and to be responsible



276 RHODES ' JOURNAL. [MARCHI

 

 

Imp-e

"A":

absolutely to the owner of negotiable paper for the payment of all money

collected thereon, and for all losses occurring through the negligence of the

agent resulting in the failure to make such collection.

In connection with this general subject, we be also to notice the able

article of Mr. Francis B, Patten as to the responsibifity of banks and bankers

for their correspondents and their notaries, published in the American Law

Review for November-December, 1886, in which he draws a distinction between

those cases which bear upon the liability of a bank for the acts of their

correspondents and those which relate to their liability for the negli ence of

their notaries, and shows that, while some of the leading text-boo have

proceeded on the assumption that the two cases were identical in principle,

they in fact rest upon different principles of law and should be considered

separately. The writer shows that, while there is great conflict on the first

branch of the question, the decisions are almost uniform that a bank is not

liable for the default of the notar whom it employs. On the question of the

liability of a bank for the acts of its correspondents, he maintains the doctrine

that the bank is absolutely bound for their negligences and defaults as being

supported by the greatest weight of authority, and combats the view taken

by Mr. Morse in his work on banking that the etter rule is that a bank is only

bound to the eXercise of due care in the selection of a suitable sub-agent. In

'ustice to Mr. Morse, however, it should be said that, since the publication of

his work in 1879, a number of cases have been decided, holding the contrary

doctrine—i. a, that a bank is absolutely liable for the defaults of its corre

spondents—which have gone far to change the weight of authority to the

latter rule.

Pnnnos or Pansomu. Paornnrr—Honnmo as Secur'rv FOR Susssqman'r

ADVANCES—APPLICATION or Pamsn'rs.—The Supreme Court of Pennsyl

vania in a recent case (Appeal of Pennsylvania Co. for Insurances of Lives),

speaking of the lien of a party on propert which has been pledged for a

specific oan, say : " It is a principle too we I settled to require the citation of

authorities that personal property pledged specifically as security for a certain

loan cannot be held as security for subsequent advances without an agreement

to that efiect.”

The same Court, in the case above-mentioned, lay down the rule as to the

application of payments between debtor and creditor as follows: “ The general

rule is that one who owes money on several distinct securities or accounts has

a right to apply his payment to either as he pleases; but, if he makes a

payment generally, and without specifically appropriating it, the creditor may

appl it as he pleases. If neither debtor nor creditor makes any specific

application of the money so paid the law will appropriate it according to

the equity and justice of the case. This principle applies only, however,

in cases of voluntary payments. It has no place in payments in inm'tum

or where the money to be applied is the proceeds of the judicial sale of

real estate. In such cases the law applies the proceeds in order of their

priority to such liens as are divested by the sale."

DRAFT on No'rn DRAWN PAYABLE m EXCHANGE.—Ill the January number

of the JOURNAL we held that, when a draft was presented to a bank payable in

exchange on a given place, the holder could not demand cash, because it was

not payable in money, but in exchange; and, further, that the drawee bank

could not tender its own draft in payment, for the reason that that would be

simply substituting its own obligation for that of the draft, but must tender

the draft of some banker of good repute other than his own. This latter

proposition has been maintained by a recent writer of authority, but there is

a conflict of opinion on the subject. After mature consideration we have come

to the conclusion that there is no ood reason why,when a bill is drawn upon

a bank payable in exchange, the grawee bank cannot sufficiently answer its

terms b tendering its own draft. And the statement in the January Jovnrun

is modi ed accordingly.
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REPLIES TO LAW AND BANKING QUESTIONS.+

Questions in Banking Law—submitted by subscribers—which may be of sufficient general

interest to warrant publication will be answered in this Department.

Areasonable charge is made for Special Replies naked for by correspondents—to be sent

promptly by math—and which are not to be published. See advertisement on another page.

Editor Rhodes' Journal of Banking: Tannunmn, 0010., February 15, 1887.

Brit :—-Will you kindly answer the following question through the JOURNAL. At

what date does the note mature, and at what date is the interest due :

$100. Drama, 0010., January 6, 1887.

Six months after date, for value received, I promise to pay A. Jones or order

one hundred dollars ($100) with interest thereon at the rate of two per cent. 12 1)

per month, payable monthly. Joan Don.

Respectfully yours, 0. R.

Amman—The note in question, by the law of Colorado, is entitled to three

days‘ grace in the time of payment, and it therefore matures on Saturday,

July 9, 1887.

As to the dates when the monthly instalments of interest are payable, it

has been held that, on mere instalments of interest on a note, the debtor is not

entitled to days of grace.

Macloon us. Smith, 49 “'15., Ml.

See National Bank of North America vs. Kirby, 102 Mass., 497.

Catlin cs. Lyman, 16 Vt., 44.

Oridge vs. Sherborne, 11 M. and W., 374.

Collin vs. Loring. 5 Allen. 163.

These instalments are payable, therefore, monthly without grace, or on the

6th days of February, March, April, May, June, and probably the last

instalment on the maturity of the note, viz., Jul 9th. In February and

March. however, the 6th day of these months alls on Sunday, and the

question arises whether the payments of interest in these months are due on

the 5th or on the 7th. The statute of Colorado allows grace on promissory

notes, and provides that, when a promissory note falls due on a Sunday or

holiday, it becomes payable on the preceding day. We think, however, that

this provision would only apply to the due date of a promissory note which

was reached by includin days of grace, and that, in the case of a monthly

instalment of interest, w ere no grace was allowed, the rule of the common

law would govern, that in the case of instruments pa able without grace,

which mature on a Sunday, they do not become pa ab e until the following

day. We think, therefore, that the interest due in {‘ebruary and March was

and is payable on the 7th day of those two months.

Editor Rhodea‘ Journal of Banking. Bunnmo'rosr, Vt... February 23,1887.

Sun—I think you are in error in the answer to your St. Paul correspondent

published in the February number concerning drafts or other paper made payable

“ in exchange." Who is to be the judge of what constitutes a sufficient bill of exehange

in the case mentioned? Certainly not the paper of the draft. I contend that the

Miller of the paper has the right to say what is a satisfactory bill of exchange to be

taken in payment, and therefore he can refuse to take any "exchange" save a bill

drawn by his own bank. It is not enough to say that any bill of exchange drawn by

a banker in good credit is sufficient, for the banker might. be in " good credit " to-day

and tail to-morrow. Yours truly, VERMONT.

Answer—We do not agree with our correspondent that the holder of the

draft can select the exchange to be tendered, where the draft is payable “ in

exchange." “'e are of opinion that, in the case of such a draft, the drawee

can tender any bill of exchange of a reputable banker which he may select.

In the January number of the JOURNAL we stated that, although he could do

+ Norm—Inquiries from Wemington 8 rings, Dakota- Concordia, Kansas- Sacra

mento, 0111.; Astoria, Oregon; and Fort orth, Texas ave been receiVed foo late

for the proper preparation of replies for this number. They will be published in the

April JOUBIAL.

4
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this, he could not tender his own draft ; but as to this latter, we now deem it

erroneous (see remarks in “ Law Notes and Comments" of this number), and

we see no reason why the drawee cannot answer the terms of such a draft by

tendering his own draft on the place specified.

In answer specifically to the claim that the holder has the right to select

the exchange, we do not see how it can be maintained. A draft is drawn

payable “in exchange ” on New York. In other words, it directs the drawee

ank to pay to the payee or his order an amount of money in a bill of

exchange on New York. The drawee tenders its own bill, or it tenders the

bill of another bank which it. claims to be in good credit, but the collecting

bank refuses to receive it, and claims the right to select the bill of exchange

which shall be tendered. This the drawee refuses to do, and the draft is

protested. Unless the collectin bank could prove that the draft tendered by

the drawee was not good, woul it not be held for the costs of the protest and

for any other damages which might result from a failure to collect the draft?

It presents a draft calling for a bill of exchange on New York. The terms of

the draft are silent as to whose bill of exchange. Are not the terms of the

draft fully answered by the tender of any good bill of exehan e which the

drawee may select, either its own or that of another banker? f so. and we

think so, under the terms of such a draft we do not see how the collecting

bank can claim the right to select its own bill, and to refuse any not of its own

selection. If by this construction the collecting bank loses the exchange

which it might otherwise obtain were its own draft bought for the purpose,

this is not the fault of the construction of the instrument but of the terms of

the draft itself, for, if the draft were made payable “with exchange,” such

bank could then demand the amount in cash.

Editor Rhodes‘ Journal of Banking,- CHATI‘ANOOGA, Tenn., February 28, 188’.

SIR-t—I .want information as to the probable amount of State, County, Municipal

and School bondsin the United States. If you can favor me with any statistics at your

comm ind. or inform me of the most available way to obtain the information, I will be

unler an obligation to you. G. W. Tnonrsou. President Cilu Savings Bank.

Answer.—Mr. Robert P. Porter was appointed Special Agent to prepare

debt statistics for the Census of 1880, and made several compilations on this

subject. In the compendium of that Census, pages 1570, etc., can be found

all the fl res for 1880. The summary shows that at that time the totalState anduTerritorial bonded debt amounted to $246,974,476; County debt,

$106,767,946; Township debt, $30,120,048; School District debt, $913 $9.242:

Cit and Town debt, $723.858.834; making the total State, County, School

an City bonds, $1,117,585.546. There is a book called “ Lalor’s Cyclopedia

of Political Science, Political Economy and United States History." which

contains a valuable chapter on “ Debts," prepared by Mr. Porter, comprising

those of the United States, and the various States, as well as all the classes

mentioned by our correspondent. The last volume of the work was issued in

1884. We furnish the set at publisher’s prices; three large octavo volumes, full

sheep, at $6.00 per volume.

Edttm- Rhodes’ Journal of Banking: MILWAUKEE, Wis., February 11, 1887.

Sm :-In your opinion. is the answer to the enclosed clipping correct 'I

“ Does the following note bear interest from its date or from maturity?

“ $1,000. " XVILLE, Tex., Julv l, 1886.

“ Ninety days after date I Iromise to may to the order of John Brown one

thousand dollars, at Bank of ville, Xvi] e, Tex. Value received. Interest at

10 per cent. per annuin. “ I. 0. You."

“AustrianlIVe think it bears interest from its maturity. The interest clause refers

to the rate of interest, in our opinion, because of the absence of words clearly showing

that the note was intended to be charged with interest from date."

The above note and answer are taken from a well-known New York newspaper.

H. E. F.

Amman—We think it is doubtful, from the wording of the above instrument,

whether interest was intended to be paid from date or from maturity, and that
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it is a case where parol evidence would be admitted to show the real intention

of the parties. We have been unable to find any case wherein a note containing

similar terms has been construed. In Grifliths as. Furry, 30 11]., 251, the note

read as follows :

$466.75.

One day after date we promise to pay Daniel Furry. or order. four hundred

and fifty-six and 75-1“) dollars for value received. ten per cent.

The Court held that the addition of the words " ten per cent.” at the end

of the note were in their connection without any meaning, and they were

rejected as surplusage.

In Gramer vs. Joder, 65 111., 314, the note was as follows:

$400. ‘ Amsnn. October 8. 1864.

One year after date I promise to pay to the order of B. Joder, the sum of four

hundred dollars at ten per cent. value received.

Held, This was a. note bearing ten per cent. interest from date.

And it is settled law that a promise to pay “ with legal interest " imports

interest from date. (79 N. C. , 162.)

In the absence of evidence as to the real intention of the parties, we think

the probabilities are that the note in question would be construed as promising

to pay ten per cent. interest from date. -

Editor Rhodes‘ Journal of Banking: LEBANON. Pa.. February 15. 1887.

Sm :—-Wili you please inform me who is entitled to the exchange on the following

collection when received through a corresponding bank:

$1.01). Baavan, Pa... Februarv 10, 1887.

One day after sight pay to the order of the First National Bank. of Beaver.

one thousand dollars. with exchange. value received, and charge to account of

i To David William. Lebanon. Pd. WILLIAM L. Bnown.

For some time past the First National Bank. of Beaver. has sent these drafts to us

direct. with the request that we remit the amount to their New York correspondent.

and we have done so, charging the exchange. which is our profit. They now send the

above draft to the Exchange Bank, of Millersburg. which is one of our corresponding

banks. and with which we have a reciprocal account. This bank claims the exchange.

but I contend that we are entitled to it. as we make the collection from Williams the

same as before. and that we. in our settlement with the Millersburg bank. are obliged

to give par funds. I contend that the bank that collects from the drawee is entitled to

the exchange in all cases in which the drafts are written " with exchange."

Guo. D. RISE. Cashier.

Amman—\Vc do not know that there is any general rule which can be laid

down on the subject. The compensation for the collection of drafts is a matter

of private contract or agreement. Some banks undertake collections without

any specific compensation. looking to the probable remaining of the proceeds

in their hands for a longer or shorter period. or to the increased business or

patronage which it~may bring, as a sufficient remuneration, while others charge

a small percentage or sum for their services. As stated by our correspondent,

it had been in the habit of collecting drafts similar to the above and remitting

the proceeds for the exchange paid by the drawee. Now, instead of receiving

the draft direct from the owner, as heretofore, it receives it from the Millersburg

bank. to whom it has been first transmitted. and, after collecting it. remits the

roceeds to that bank. For this service it asks the same compensation. but the

glillersburg bank claims that it is entitled to the exchange. As a matter of

fact, both the Millersburg bank and our correspondent are entitled to compen

sation, both having performed services in the matter of the collection of the

draft ; but. in the absence of any special agreement between the two banks as

to compensation for collection. or as to any division of the exchange in

proportion to their respective services. we think our corresgondent is entitled

to the same compensation which it has always received, an that the fact that
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the Millersburg bank has also performed services in connection with the draft

would not entitle it to claim any part of the money which our correspondent

is entitled to for its services in the matter.

Editor Rhodes’ Journal of Banking: Connr, Pa., February 15. 1887.

Sim—Having been a constant reader of the JOURNAL for the past three years, I

trust you will pardon the liberty I take in asking for your opinion on the tollowing:

When is a note given February 1, 1886. (10) ten days after date, due?

I claim that,allowing the three days,the note becomes due on February 14th, while

my opponent claims it would fall due on February 13th, saying that the date of the

puper should be figured in as one of the days which the note has run.

By answering in your JOURNAL as soon as convenient you will greatly oblige

A CONSTANT READER.

Amman—In computing the number of days the note has to run the day

of its date is excluded. (1 Barn., 303; 8 Mass, 453; 31 Me., 580; 2 Pa. SL,

495 ; 3 McLean, 583.) The note, consequently, fell due on February 14th.

Editor Rhodes‘ Journal of Banking: WATERLOO, Iowa, February 24, 1887.

sz—Can the holder of my note, due in ninety days from date with interest.

compel me to pay interest for ninety-three days if tendered the amount due on the

nlnotieth day? Respect fully, T. A. JENNIY, CaMie-r.

Autumn—Our Correspondent is liable to pay interest for the full period of

ninety-three days unless the holder of the note agrees to waive the interest for

the three added days and accept payment of the principaiand interest on the

ninetieth day.

Editor Rhodes‘ Journal of Banking: S'rtmors, Mich., February 2, 1887.

Sim—John Jones has signed the inclosed note as security. Is he released from all

liability if the note runs until it is past due?

53MB. Dmorr, Mich., Dec. :63, 1886.

Thirty days after date I promise to pay to the order of Clapp Bros. 8', Co. fifty

dollars, at their oflice in Detroit, with interest at 10 per cent. after due. i,

Value received. SAMUEL SMITH.

l

No. 6478. Due January 25,1887. JOHN J(mm.

Has the Michigan Supreme Court ever made a decision that the signor of a note is

released if the note is not paid when due?

If you will answer in the next number of the JOURNAL you will greatly oblige

H. A. C.

Answer—The mere allowing a note to run until past due is not sufficient

to discharge a surety thereon, and we are quite certain that the Supreme Court

of Michigan has never rendered a decision that the snret on a note (which we

suppose our correspondent to mean when he uses the wor “ signor ") is released

if the note is not paid when due. In connection with this inquiry, however, it

may be of interest to our correspondent to submit a few oi" the cases in which

the Supreme Court of Michigan have discussed the liability of a surety and the

acts by which he will be released.

The case of Inkster 1's. First National Bank of Marshall, 30 Mich, 143

(Supreme Court of Michigan, 1874), was an action by the bank, the holder of

a note, against Inkster. who had signed the note under the signature of the

maker, adding to his name the word “surety.” Inkster defended on the

ground that he had made a request in writing of the plaintifi to proceed and

collect the note against White (the maker) after the same had become due, but

the plaintiff had neglected to do so. That when this request was made White

was solvent, but at the time of the suit he was utterly insolvent, and conse

quently Inkster claimed that he was not liable on the note. The Court held :

“ Without expressing any opinion upon the ease of a mere guaranty, and

without undertaking to decide whether the plaintifi in error (Inkster) might or

might not in a Court of equity, by iving proper indemnity, have called uponthe bank to proceed againt White Aiz'or the collection of the note, and treating
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the question now before us as one of common law only (which it is), the facts

relied on by the defendant below (Inkster) constituted no defense to the action.

As between him and the bank, so far as the right of action was concerned, he

was a maker of the note and a principal. As between him and White he was

but. a suret ; and, though the bank was apprised of this by his signature upon

the face 0 the note as surety, this did not, in reference to the question here

involved, change the nature of his liability to the a ea or holder, or make it

any more the duty of the latter to proceed against thite at his request than if

he had signed as principal maker without adding to his signature the word

' surety.’ His liability to the holder was absolute and not conditional, and his

duty was to pay the note; and, though as between himself and While he was

but a surety, he cannot complain of any hardship because the holder would

not at his request proceed to bring suit against the principal, as it was in his

flower at. any moment after default to pay the note, take it up, and proceed

imself against the principal for the amount. This was the duty which his

contract imposed upon him by the common law, and such was the remedy

which the common law gave him upon the performance of that duty. Such

we understand to be the well-settled and general rule as to the obligation and

rizlhts of sureties, and we see nothing in this case to take it out of the general

ru e.”

The Supreme Court of Michigan, in Hayes es. Knox, 41 Mich., 529, decided

in 1879. say : “Delay alone,where there is no agreement for delay which would

be binding, has never been held to discharge a surety.”

In Michigan State Ins. Co. 11:. Sonic. 51 Mich, 312 (1883), the Court say :

“ It is not claimed that in this State the failure of the creditor to enforce his

demand against the princi al at. the request of the surety would have the

effect to release the surety, or Pain as. Packard, 13 Johns. (N. Y.), 174, which

oriq'nated that doctrine, is repudiated in this State as it is in most others.

" * Mere delay by the creditor to collect the debt after a re nest to that

effect by the surety will not operate as a discharge. * * " f time has

been given the creditor is not bound by it unless it appears that the extension

was for a consideration, for it is not the forbearance to collect or the promise

to forbear but the contract which operates the discharge."

Our correspondent will see from the above extracts that a surety remains

liable on a note after it falls due, and that mere delay or forbearance on the

part of the creditor to enforce his demand against the principal debtor will not

operate to discharge the surety, even though the latter has requested the creditor

to proceed against such princi a1 debtor, unless the creditor has made a binding

contract extending the time 0 the principal to pay the note.

DIGEST 0F RECENT DECISIONS IN COMMERCIAL LAW.

ARBITRATION.—Ill a common law arbitmtion and award it is settled law that where

the submission is to three citizens, and there is no agreement that two may act and

render an award. all three of the arbitrators must meet, hear the proofs, and sign

the award to render it valid. [Bayard vs. Harkrider, Supreme Court of Indiana,

December 7, 1888.]

Aasmmu-m'r ron Baum or Cannrroas—Cnnmcsn Eamon—An assignment for the

benefit of creditors conveyed all the property of the parties of the first part to the

party of the second part in trust, etc.. and then proceeded as follows: First—The

party of the first part shall forthwith take possession of all and singular. etc" and

shall sell and dispose of, etc. Second—With and out of the proceeds of such sales,

etc., the party of the second part is directed to pay and retain all reasonable costs,

etc. Action was brought to set aside this assignment as fraudulent, and the Court

took the case from the jury and held that on its face the assignment was fraudulent

and void. On appeal, Hold. The alleged fraudulent part of the contract is that in

the first item “ party of the first part.“ N0 one can read the assignment and

hesitate to say that it was a clerical error. Many of the following items show this

in each of which the words “ party of the second part“ are used in a way incon

sistent with any other view than that there was a. clerical error in item first. This

is not a case where it is necessary to reform the Instrument. That remedy it!
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needed when the real and true interest of the parties cannot be discovered from

the instrument itself. Herc no extraneous evidence is needed. The true meaning

and intent cannot be doubted. and such meaning and intent must not fail on

account of a mere clerical error manifest to any reader. Judgment reversed.

[Smilh vs. Bellows. New Ym-k Supreme Court. General Term. Third Department.

December I, 1886.]

Assiommu'r FOR BENEFIT or Cnsm'roas—Pnnrnaaxca BEFORE Assmsuas'r.—It is

vthc settled law of this State that a debtor may prefer a creditor. provided he does

not do so in a deed of assignment. The Act of 1843 strikm down such preferences

in assignments. But. while a man retains dominion of his property. he may pay

whom he pleases or secure whom he pleases. He may encumber or convey his

property. He may prefer creditors as he chooses by payment or transfer. 80

long as he violates no law and commits no fraud the law will not interfere with

him. It is only when a man loses dominion over his property and transfers that

dominion to another that the right of a creditor to a pro rata. dividend attaches.

When it is in qrcmio leg/ls his control over it ceases. [Gallagher’s Appeal. Supreme

Court of Pcmisylvania. November 15. 1886.]

ASSIGNMENT Ion BENEFIT or Caanrroas—Panrnnnmo Cnnnrroas—INDIANA.—(‘an

a debtor in falling circumstances make a general assignment of all his property

for the benetlt of all his creditors. and effectually provide in the deed of amignment

that certain enumerated creditors shall be first paid in full. and after they are so

paid that all other creditors shall be paid ratably? The decision of the Court in

103 Ind.. 166. must be regarded as foreclosing further discussion on this subject.

The conclusion there reached makes it certain that whatever other methods a.

debtor may employ for the purpose of giving a preference to one or more of his

creditors, he cannot give such preference while proceeding under the statute which

provides for voluntary assignments, and prescribes the method of proceeding there

under. Under the law of this State. a debtor. though he be insolvent. may prefer

one or more of his creditors by securing them, or by a sale of property to them. if

such security or sale be given or made in good faith. Where. however. resort is

had to the statute. its provisions er proprin vigore draw all the assignor‘s property.

whether such property is specifically mentioned in the schedule or not. into the

custody of the Court. to be administered by it through the instrumentallty of the

Assignee for the equal benefit of all the amignor's creditors. (1051nd.. 584.) Any

attempt to prefer creditors bya stipulation to that eifect in the instrument or deed

of assignment. or by omitting property therefrom for that purpose. will prove

futile. This result follows from a consideration of the general purpose and spirit

of the statute. and especially from Section 2.862. which provides in substance that

the assignment which a failing debtor may make shall be a general assignment of

all his property in trust for all his bonajide creditors. and that all assignments for

such purpose. except as provided for in that Act. shall be deemed fraudulent and

. void. Further Held. While the Act regulating voluntary assignments in this State

renders the preference of creditors voidable. yet the fact that the deed makes

provision for preferences does not overthrow the whole assignment and make the

deed fraudulent per 86 unless it is apparent therefrom that such preferences were

actually fraudulent and that the deed was not intended to have etfeet and be

operative under and in accordance with the provisions of the statute. [Henderson

vs. Pierce. Supreme Court of Indiana. December 16. 1886.]

COMHAMONSTRUGIION or—Aonanxnx'r TO Paocuan “ Goon AND APPROVED

FREEHOLD Scaa'rr “ TO SIGN Norm-In an action on a contract.whcre the plaintiff

agreed to procure “ a good and approved freehold surety " to sign a note with him.

it was claimed on the part of the defendant that this agreement conferred upon

him the right. as he might see fit. to approve or disprove of any person who may

have been offered as surety under that provision. and that the defendant had the

right to reject any note tendered by the plaintiff on which the surety was for any

cause unacceptable to him. Held. We are unable to agree to any such cons'truction.

The word “approved " has several shades of meaning. One of the definitions which

Webster gives of it is “ to make or show to be worthy of approbation or acceptance

— to commend ;" and it is in that sense we construe the word as it was used in

connection with the surety which was to be furnished by the plaintitt. The
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phraseology used in the provision in question was equivalent to saying that the

plaintii! should execute a note with “ good freehold surety worthy of approval."

[Andie vs. Personeti. Supreme Court of Indiana, November 16. 1886.]

Fnsnnunm COWANCE—SETTING ASIDE.—It is settled law that a voluntary con

veyance is valid between the parties. and it is equally well settled that one who

participates in a fraud cannot avoid the transaction. A person subsequently

becoming a creditor who seeks to set aside a fraudulent conveyance must prove

that there was an intent on the part of the debtor to defraud subsequent as well

as existing creditors. [Barman vs. Barrows. Supreme Court of Indiana. November

85., 1888.1

MRRCAXTILE AGENCY—RBSTRAINING PUBLICATION or Nun AND BUSINESS flamma

nm.—Plnintiif brought a bill in equity to restrain the defendants from publishing

or printing the plaintifl's name in the books. circulars. etc.. of the defendant's

mercantile agency. Held. It is not within the jurisdiction of a Court of equity to

restrain by injunction representations as to the character and standing of the

plaintiff or as to his property. although such representations may be false. if there

is no breach of trust or of contract involved. (114 Mass. 69. and cases cited;

119 Mass", 484; L. R.. 10 ch.. 142.) The bill before us alleges that the defendants

have published and intend to publish in the future the name and business standing

of the plaintiff in the records and books of a mercantile agency. It does not even

allege that the representations are false and malicious. If he has any remedy,

which we do not mean to intimate. it is by an action at law. The bill does not

stateacasewithin the equityjurisdiction of the Court. Bill dismissed. [Raymond- vs.

Russell and others, Supreme Judicial Court of Massachusetts. Sufl'olk. January 7. 1887.]

Psa'rmmsnIP—Anvsncss Pnnmauxsnr 'ro Biccomno Psarnn—RscovanY.—Plain

tifl sued defendant in an action on contract to recover on certain promissory notes

given by the defendant to plaintiff. The defendant claimed that the sums of money

for which the notes were given were contributions to the capital stock of a

partnership which he alleged to exist between the plnintii! and the defendant, and

that, inasmuch as said partnership had never been liquidated, the plaintiff could

not recover in this form of action. Plaintii‘i’ denied the existence of any partner

ship. Held. There being no written articles of co-partnership between the plaintifl.I

and the defendant. the question whether the parties by an oral agreement formed

a co-partnership was purely a question of fact. Upon this question we cannot

revise the finding of the Justice of the Superior Court who tried the case without

a jury except so far as to inquire whether there is any evidence to Justify his

finding. The facts and evidence reported to us tend very strongly to show that no

partnership was ever formed. The plaintiff advanced money to the defendant.

taking his note therefor. upon the agreement “that if. after further examination.

the plaintifl should conclude to become a partner in the business, he should have

the right to do so, and should be admitted as an equal partner with the defendant."

and that in such case the sums for which the notes were given should be considered

as contributions to the capital of the firm. No partnership was ever formed by

this agreement. It was in its nature an executory agreement that a partnership

'should be formed and that the plaintiff should be admitted as a partner in the

future when he signified that he desired to become a partner. It appeared in

evidence that. when plaintiif signified to the defendant his choice to become a

partner, the defendant refused to admit him or recognize him as a partner and has

always since so refused. The Court was clearlyjustifled in finding that no partner

ship was ever formed. and. therefore. that the plaintiff was entitled to recover on

the note. [Merrill vs. Spurr.Supreme Judicial Court of Massmfliuseas.SuJoUr,Januaru

s, 1887.]

PARTNERSHIP—Asmain nr PARTNER—LIABILITY or INDIVIDUAL Es'rs'rn FOB

(Jo-Psa'rssasnrr DEBTE.—G and B were co-partners; and. on January 1. 18km. G

bought out B and assumed all the oo-partncrship debts. At that time the co-part

nership was owing a large amount of money to dinerent creditors. On ills-y 15'

1884, G made an assignment to defendant for the equal benefit of his creditors.

Plaintiffs. who were creditors of the co-partnership. sued defendant to particivfl'b

in the estate of G. It was shown that B was insolvent. Held. We think they "0

entitled to participate. There is some conflict of decision upon the quefluon
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whether such creditors are entitled to come upon the individual property where

there are co-partnership funds; but it is generally conceded that. where there are

no co-partnorship funds. and no solvent partner. the Joint creditors may come upon

the separate estate pro rain with the separate creditors. [Alerander vs. German.

Supreme Court of Rhode Island. December 8, 1886.]

SALE—OFFER or—Mn'rusn ASSENT.—A8 no contract is complete without the mutual

consent of the parties. an offer to sell imposes no obligation until it is accepted

according to its terms. So long as the oifer has been neither accepted nor rejected

the negotiation remains open and imposes no obligation upon either party—the

one may decline to accept or the other may withdraw his odor. and either rejection

or withdrawal leaves the matter as if no oifcr had ever been made. A proposal to

accept or an acceptance upon terms varying from those oflered is a rejection of

the offer. and puts an end to the negotiation unless the party who made the original

offer renews it or assents to the modification suggested. The other party having

once rejected the offer cannot afterwards revive it by tendering an acceptance of

it. [Minneapolis & St. Louis B. R. (‘0. vs. Columbus Rolling Mill 00.. Supreme Court

of the United Stolen. November 29. 1886.]

SALE—Poacassa av Insonvasr—Rrscrssroa.—The mere fact that a purchaser is

insolvent does not make his purchases invalid. Even the fact that he is deeply

insolvent does not have that effect unless he purchases with no intention or

expectation of paying; for. if there be no dishonest mind or purpose. there is no

fraud. [Dalton vs. Thurston. Supreme Court of Rhode Island. December 2. 1886.]

Srocx—Cosvanslos or In Baoxna—Maasuna or Damnors.-—When a broker. with

out authority from his customer. disposes of stock which he holds for him. it is a

conversion. and the measure of damages is the cost to the customer of replacing

the stock within a reasonable time after the conversion. and not merely the amount

advanced by the customer at the time the stock was purchased (45 UL. 441: 53 N. Y.,

211; illN. Y., 338; 81 N. Y.. 250; 57 UL. 452: 19 N. Y.. 170). [Brewster vs. Van Licw.

Supreme Court of Illinois. November 13. 1886.]

Tamsrsa COMPANY—POWER T0 Become SUREIY—ULTRA Vials—The officers of a

transfer company empowered by its articles of incorporation “to engage in the

general freight and transfer business and such other business as may not be

inconsistent therewith “ have no power to sign a contract of suretyship on behalf

of the company for the purpose of guaranteeing the credit of a third party. Such

a contract is beyond the power of the corporation. [Lucas vs. White Line Tramfer

(70.. Supreme Court of Iowa. December 23. 1886.1

A Slight Erwin—The following item deserves to be corrected. It has been going

the rounds of the press. and was sent to the JOURNAL by a correspondent:

“ The Superior Court has granted a stay of execution until April lst next to H. M.

Brooks. alias Maxwell. the St. Louis bank robber. which will indeed be a highly

appropriate day for him to perform on the tight rope in the St. Louis jail."—E.rchnnqe.

The person who perpetrated the foregoing was evidently aching for an opportunity

to work off a few stale puns or wilfully distorted the facts. In the first place. Brooks

Maxwell was not a “bank robber.“ He murdered his friend Preller. was convicted.

and has been under sentence of death for several months past. What connection his

crime could possibly have with robbing a bank we fail to see. as the latter offence is

not a capital crime.

But we do see in the above paragraph a disposition on the part of certain scribhlcrs

for irresponsible newspapers to magnify and distort anything done by a bank oiflcial.

Sensation is the order of the day. and the greater the lie about bank officials the more

eager certain publishers are to print it. While it is true that bank officers. as a rule.

rank higher in the scale of morality than any other class of business men—as they

ccrtainly do in ability—mo person of sense believes them to be wholly immaculate.

They are subjected to extraordinary temptations. under stress of which they sometimes

commit crime: but there is no reason. because a bank ofllcer or clerk occasionally

yields to temptation. why all employees of ban ks should he “jumped on " promiscuoust

by the press and held up before the public as having committed crimes worthy of

death. There is no "April Fool " about that!



1087.]v BANKING AND FINANCIAL NEWS. 285

BANKING AND FINANCIAL NEWS:

wrra coxuss'rs on THE moan mron'rm marraas. THIS Dnranmn-r ALSO

“canons: RAILROAD AND vansrnnn'r News, as!) a Coiler LIST or New

Banxs. Cannons IN Or'ncaas. DISSOLUTIONS AND Parnunns.

Payment of Lost Couponm—The Secretary of the Treasury has made an important

ruling in a. case involving the payment of lost coupons. Recently the Central National

Bank, of Cincinnati, 0., filed a claim at the Treasury Department for the payment of

coupons attached to $44,200 of 7.3) per cent. notes, which were lost, destroyed or stolen

in 1866. The coupons, which represented about thirty months’ interest. have not been

recovered. in 1868 the Treasury Department issued 5 per cent. bonds in lieu of the

notes. Nothing was said at that time about the coupons and no claim was made for

their payment until 1886. The claim was referred to the First Comptroller, and he has

given an opinion against its allowance on the ground that there is no proof that the

coupons were attached to the notes when destroyed, and also because over twenty

years elapsed after the coupons were missing before claim was made for payment of

the interest thereon. The Secretary of the Treasury has approved the ruling of the

First Comptroller.

A Mummmettl Us“?! Lava—A bill has been introduced in the Massachusetts

State Senate by Senator Shea making the rate of interest 6 per cent. per annum when

not otherwise specified, and forbidding any contract for more than 10 per cent. per

annum. Mr. Shea, in arguing in favor of his bill, said that in thirty-two States and

Territories there is a penalty for usury. In them the rate of interest allowed varies

from 5 per cent. in Louisiana to 18 per cent. in Montana. In fifteen States, of which

number Massachusetts is one, there is either no statute or a statute without penalty

Ex-Senator Pillsbury appeared in opposition to the bill in behalf of the Collateral

Banking Association and several National banks and trust companies. He said that

the proposition had been presented to and rejected by every Legislature since 1867,

when the usury laws were repealed. It is impossible legislation, to begin with. as is

proved by all human experience. If it ever works anywhere it is in a rural commu

nity. and is generally only heard of once in a great while when set up by some rascal

in defense of a suit. The matter of money lending is regulated by a law as natural

and inexorable as that which regulates the flow of water. If put forward as a

philanthropic measure it is a mistake, and will be so pronounced moat quickly by the

people whom it is intended to benefit.

Amending State Banking Lawn—A bill has been introduced in the New York

State Senate by Senator Walker, which proposes to revise the Statutes of the State so

that any number of persons may associate to establish oflices of discount and deposit

upon the terms and conditions and subject to the liabilities prescribed in the bill: but

the aggregate amount of the capital stock of any such association or bank is not to be

less than $100,000; providing, however, that banking associations with a capital of not

less than 850.0(1) may be organized in any city, village or place the population of

which does not exceed 80,000 inhabitants. And it is further provided that banking

associations with a capital of not lms than $25,000 may be organized in any village or

place the population of which does not exceed 6,000 inhabitants. With the approval

Of the Superintendent of the Banking Department, individual bankers with a capital

of not less than $10,000 may be authorized to transact a banking business in any

village or place the population of which does not exceed 8,0(1) inhabitants.

The Sub-Treasury System.—The report of the Senate Finance Committee, which

is adverse to the bill establishing a Sub-Treasury at Louisville, Ky., is a strong

argument against the Sub-Treasury system. The report is understood to have been

drafted by Senator Aldrich, and is a very able paper. It shows that the Sub-Treasuries

are far from being desirable, and that the National bank depositorles are meetinB the
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public requirements far better than the Sub-Treasuries. The following extract from

the report gives the views of the Committee on this matter:

“The Committee believe that no public interest will be advanced by the establish

ment of a Sub-Treasury at Louisville. Ample facilities are now afl'orded for the

collection. disbursement and transmission of the public moneys h the dwignated

depositories without expense or risk of loss to the Government. and t e currency used

is retained in the regular channels of trade. If economyand safety in the custody of the

Treasury reserves and surplus funds is desired, the number of Sub-Treasuries should

be reduced rather than increased. The cause which led to the adoption of the Sub

Treasury system no longer exists. and cannot be urged in favor of this bill. In 1846.

when the present system was adopted. there was a general feelin that the Government

deposits were insecure. and that the character of the State ban s was such that they

could not be properly selected to act as fiscal agents of the United States. The

Committee are not aware of any advantage which would result to the banks or peo le

of Louisville by the establishment of a Sub-Treasury in that city other than t at

they would not then be obliged to pay the expense of transmitting old and silver

coin to the nearest Sub~Treasury for purposes of redemption and exc ange. If it is

the intention of the romoters of this bill to oblige the Government to pay the

expense of returnin t e silver coin to the Treasury. it would be much cheaper to pay

express charges on a l shipments rather than to establish Sub-Tmsuries at all points

where private institutions desire to avoid the expense necessarily incident to a portion

of their business. In the distribution of certificates and other paper currency Sub

Trcasury cities have now no advantage over other points. as it 5 he custom of the

Treasury Department to charge in all cases a sum equal to the cost of transportation

to parties requiring currency. The public revenues are now collected and disburse—

ments made outside the Sub-Treasur cities with absolute security to the Government

through more than 100National ban dc ositories. The arguments used in favor of

the establishment of a Bub-Treasury 11 Louisville might be urged with equal or

greater tlial‘c’e in behalf oi a large portion of the 160 cities wha-e these depositories

are Oca c .‘

New York City Savings Bonita—The annual reports of the 24 savings banks in

New York city. showing their condition on January 1. 1887. make the aggregate

resources 3330.475326 against $311,147.831 on January 1. 1886. an increase of 319.327.895_

The deposits amount to 3270.509399 against $255.946.l81 a year ago. an increase of

514.623.218. The number of depositors is 669,433 against 640.524. an increase of 28,!119.

The following shows the resources, deposits and number of depositors of each bank on

January 1. 1887:

 

 

 

No. of
Resources. Deposits. Denmmfa

Bowery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1 $55,041,889 343.770.2546 104.150

German .. 22.878.424 21.210341 53.7

American. ‘ 582 46 2.392

Franklin . . . . . . . . . . . . . . . I 3.957.165 8. 056 15.047

Dry Dock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 14.571.897 13.245 648 .453

New York . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 7.709.200 6.191.657 15.729

(‘itisens . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 11.“'9.201 1 . ’5. 27.911

Irvm . . . . . . . . . . . . . . . . _ . . . . . . . ._ 71112.4 . 131.544 1.

Bank for Savings. . . . . . . . . . . . . . . . . . . . . . . . . .. 50.162.785 41,509,874 109.460

Greenwich . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,787.?“ . .233 45.

Harlem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.095.309 2.876.242 13.774

North Rriver . .. . .. . 2.591.238 2.891.103 .‘ ‘

East River.. . 11.564.085 9.890.416 17.’ 7

Metropolitan . . . . . . .. . . . . . . . .. 4.422.448 3.986.577 .183

Merchants‘ Clerks. .. . . . . . .. 6.539.800 5.735.244 13%!)

West Side . . . . . . . . . . . . . . 394.922 379.725 2.

Seainen’s . . . 37,388.80!) 29.642594 87.857

Emigrant . . . . . . 37.969.007 31.952573 59.63")

Union Dime . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 7.636.791 7.045.737 35.023

Manhattan . . .. .. . . . .. ... .. . . . . . . . . . . . . . . . 7.085.599 6.408.971 16. 12

Excelsior.... . . . . . . . . . . . . . ..... 447.096 429.410 2.049

‘ Eleventh Ward . . . . . . . . . . . . . . . . . . . . . . . . . . . ,. i 8.925 8.323 1.338

Broadway. . . . .. . . . . . . . . . . . . . . . . . . . . .. . ....... .. 4.322.315 4.002.041 6.404

* Closing.

Important Legal Technicality-—Oscar L. Baldwin. the Cashier of the Mechanics‘

Nat'l Bank. of Newark. N.J..who was sentenced four years ago to 15 years‘ imprisonment

for wrecking that institution. has been released by an order filed by Justice Bradley

of the United States Supreme Court. Baldwin pleaded guilty on three indictments.

and was sentenced to five years" imprisonment on each indictment. the sentences not

to run concurrently. The decision of the Court says: “ It is manifest that the sentence

in this case is uncertain. because it does not specify upon which indictment either of

the terms of imprisonment is to be undergone. II the prisoner is to be detained in
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prison for three successive terms neither he nor the keeper of the prison. norany other

person. knows under which indictment he has passed his first term or under which he

will have to pass the second or third. Without the last words of the sentence»

declaring that the terms of the imprisonment should not run concurrently, it would

be sufficiently clear and certain. It would then. by force of law. be a sentence of five

years’ imprisonment on each indictment, and each sentence would begin to run at

once. and they would all run concurrently. Such asentence is lawful and proper. But

the addition that they were not to run concurrently. without specifying the order in

which they were to run. is uncertain and incapable of application. The additional

words must be regarded as void.”

New Bank Reserve Cities.—Senamr Merrill. from the Committee on Finance. has

reported favorably a bill to amend Sections 5.191 and 5.192 of the Revised Statutes by

adding Atlanta. Charleston. Galveston. St. Paul. Minneapolis. Indianapolis. Denver.

Kansas City. Omaha. Richmond and St. Joseph to the list of lawful money reserve

cities. Section 5.195. allowing one-half of the lawful reserve to be kept with banks in

New York city. is also amended so as to read as follows:

“Section 5.195. Bch association organized in any of the cities named in Section

5.191 of the Revised Statutes may kee one-half of its lawful money reserve. in cash

de ts. with any association 1! proveg by the Comptroller of the currency. organized

an operating under the pro\ one of the National banking laws in either or any of

the said cities mentioned in said section."

New York Trust and Loan Companies.—The semi-annual reports of the 16 Trust.

Loan and Mortgage Companies to the Bank Superintendent of New York State shows

an increase in deposits during the year of 86.915.658. The following is a summary of

their reports: Farmers’ Loan 8'. Trust Company—resources. 824.017.010.66: excess of

assets over liabilities. 8808.65.84; deposits in trust. 320.265.193.76. United States Trust

Company—resources. 840.180.887.64; deposits in trust. 531.206.770.22. Title Guarantee

Trust Company—resources. 582333405: surplus fund. 3&133405. Central Trust Com

pany—resources. $5).812.136.68: deposits in trust. 87.031.887.83. Union Trust Company—

resources. 828.902.791.02; deposits in trust. 51.372.340.69. American Loan 8: Trust 00.—

resources. 36.466.478.12; deposits in trust. 59.997.75. United States Mortgage Company—

resources4 53.050.047.99 : surplus fund. $479.193.60. Equitable Trust Company—resources.

54.788.571.14; liabilities. 84.788.531.14. Mercantile Trust Co.—resources. 821.980.716.27;

surplus fund. sauooo. Manhattan Trust Company—resources. $195,715.99; deposits

in trust. 84.78.15. New York Guarantee & Indemnity Co.—resources. $100.9MAB;

surplus fund. $646.35. New York Life Insurance Trust Company—resources.

“8531.85.61; excess of assets over liabilities. 51.099.101.96. Metropolitan Trust Co.—

resources. 85.540.841.92; surplus fund. 5w.621.05. Brooklyn Trust Co.—resources.

9.9%.24530: deposits in trust. $300.006.62. Knickerbocker Trust Company—resources.

$l.101.928.98; deposits in trust. $165,777.05. Long Island Loan & Trust Company—

resources. $2.873.585.Zi; deposits in trust. $122.876.61.

How He Robbed the Bank—After Howard E. Blackstone. the defaulting Note

Teller of the Canal National Bank. of Portland. Me.. obsconded last November. he wrote

to the bank oilicials stating that his accounts were short $76010. For some time no

trace of the shortage could be discovered. and Blackstone then wrote a letter to Mr.

Elias Thomas. President of the bank. explaining how the money had been stolen.

The letter is a remarkable production. and reads as follow :

Ma. Emas Tnonus :—I have just received a letter from my wife. and she says you

ask it I have ever used any notes ofa'our father‘s. No. I have not. neither have I ever

hypothccated any notes in my ban s that were the pro erty of banks. This would

have led to my sure detection. The fact is. you have all ad such implicit confidence

in me that I have been able to get all the funds I needed without resort to forget . as

you will see when I explain how a man who handles no mone can steal money. did

not ever need to have any notes. in order to get discount would enter the names

and amounts on the discount book. then check the note on the discount book as held

a short-time note. as many are kept out for some informality. 1f the “ tickler " ha

been referred to no such note would have been tound entered. The proceeds I

passed to the credit 01' diflerent arties. Then I went to them and said they had been

credited in error and asked for t eir check as the easiest way to fix it up on our books.

When I was acting for the Teller the notes aid or charged up were not always credited

to bills discounted. If I knew Mr. Rob nson was to be away next week I conid

pass any amount to anybody's credit. The papers say I paid for these things. This is

not true. If it were it would certainly imp icate whoever took play. of course. 1 did

not operate often enough with any one drum to create suspicion. he loan is “£09111

short. My other accounts are all right. except a Boston check for $814. whic s ould
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be $198.14. When the Bank Examiner came around I would put in enough collection

notes to make good the deficit. When the Directors took a loan I raised the amounts

of the notes sent away to Boston and New York. Mys 'ulations commenced In Maine

mining stocks. Before that I was an honest man ; an even then I had no more idea of

robbing a bank than you have. I used my own money at first. I was elated with

success and lost my head. risking all I had in cash besides buvlv‘illng options. Whem

options became due I had to have mone ' from somewhere. is was when I first

" borrowed “ from the bank. I reasoned hat I would soon be able to pay it all back.

but that day never came. In January. 1884. the Diamond Wrench Manufactu '

Company was formed. My friends were going in and urged me to do the same.

_ thought it very rofltable. I put in 86010 and lost all. but. as I thought. through mis

management. uly 9. 1885. it was 50ld atauction. C. R. Mlllken was my on] com t-itor.

He oi'fcred mc $1.01!) to go home. Now. I wish I had accepted his 0 er. e and

George Bumham own one-quarter of the patent for which they pay $1.700. There

has been some 340.000 put into the company since uly.1885. and I think most of it can

be got out. Mr. Libby will. I have no don t. give you every assistance in his power.

He is an honest shrewd fellow. and has no knowledge of my wro doing. The papers

say that i. like ‘Mr. Gould. “ took a prominent part in religious c roles. ’ That s a lie.

but I Oxpcct to have much said about me that is not true. I am a member of the

State Street Church. but have not been inside church for two years. Not at Wood

ford‘s either. I have taken my little boy to Sunday school occasionally. and that is all.

No. I had too great a weight of sin upon me to enjoy an 'thing religious. I haven’t

been happy a moment since I have been in this miserable usiness; and if a man don't

believe that “ the wa of sin is death " just let him try it. I feel like calling on the

rocks to fall on me. have been'going around the past few da tryin to get work.

offering to work for my board. 0 erin to wash dishes in a hote . I mig t have been

a bunk l ‘usbier. These things are so p easant to contemplate. How I could ever be

such a fool is more than I can understand. I have carried nothln away with me.

You have all that is left of the wreck. I re t the shock to your fa her as well as all

the rest of you. and believe me when I say t at I am sorry and ashamed that I have so

abused the confidence placed in me. If you want to communicate with me write my

i'athcr. ' H. T. Bcacus-roas.

Nehraska.—The First National Bank. of Ponca. Ncb.. was opened for business on

February 3d in the building formerly occupied by the Farmers & Merchants‘ Bank.

In 1883 Dorsey Bros. established the Farmers & Merchants‘ Bank. the business of

which increased so rapidly that the present National institution. with 550.1110 capital.

is the outgrowth of it. The stockholders of the new bank number some of Ponca‘

most successful business men. besides several leading capitalists of Omaha. Sioux City.

and other cities. Hon. Geo. W. E. Dorsey will continue to act as President and F. M.

Dorsey as Cashier. The past record of this bank is a suflicient guarantee that. with

increased facilities. its future will be even more prosperous.

The Trade Dalian—The bill passed by the Senate to redeem the trade dollar was

amended by the House. and the amendment was rejected by the Senate. It was then

referred to a Conference Committee. who agreed upon a new bill. which. on February

filth. was passed by both houses. The bill is as follows:

“ Be it (mooted. etc" that for a period of six months after the passa of this Act.

United States trade dollars. if not defaced. mutilated or stam ed. shall received at

the oilice of the Treasqu or any Assistant-Treasurer of the L nitcd States in exchange

for a like amount. dollar for dollar. of standard silver dollars or subsidiary coins of

the United States. '

“Samson 2. That the trade dollars received by. paid to or deposited With the

Treasurer or any Assistant-Treasurer or National depository oi' the United States

shall not be rigid out. or in any other manner issued. but. at the ex me of the United

States. shall transmitted to the coinage Mints and recoined nto standard silver

dollars or subsidiary coin. at the discretion of the Secretary of the Treasury. rovided

that the trade dollars recoincd under this Act shall not be counted as part of t e silver

bullion required to be purchased and coined into standard dollars as required by the

Act of February 2%. 1878. .

“ SECTION 3. That all laws and parts of laws authorizing the coinage and issuance

of United States trade dollars are hereby repealed."

A Record of Fifty Years.—In a very neat pamphlet. the Honesdale Bank. 0!

Honesdale. Penn.. records its history of half a century. The bank was organized in

December. 1830. and became a National bank in December. 1864. As the latter had

its charter extended in December. 1884. it bids fair to round the present century and

celebrate its centennial. The bank started with a capital of 3100.000. divided among

195 stockholders, the largest single holding being 180 shares and the smallest :3 shares

In 1855 the capital was increased to $150.0“). In 1857. when the banks in Pennsylvania

generally suspended specie payments. this bank resolved not to suspend. and did not.

When the war broke out the bank. on April 12. 1861. subscribed 51.000 to the war fund.

On June 20. 1861. it subscribed $5010 to the State war loan. On August 7. 1862. it

contributed $5.000 more towards paying bounties to Wayne County volunteers, and.

on August 13. 1801. it sent H.500 to the committee of Philadelphia banks for the purpose
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of paying the State militia called out to repel invasion. Throughout the war it was a

liberal contributor to the Government, and subscribed for a large amount of bonds.

In 1884. when the charter was renewed. the bank reported that it had. while a National

bunk. paid 80(0000 in dividends. $102,864 101' taxes. and had a surplus of 3186.660. It

has been very successfully managed.

The United States Bank Redidlvus.—The New York Slur has evolved out of its

midnight oil and inner consciousness an enormous banking scheme. It is no less than

the resurrection of the old United States Bank. which has been dead these many years.

with rejuvenated flesh added to its antiquated bones. We quote from the Star its ‘

great scheme. promising. however. that “ the founder of the First National Bank”

never contemplated the laying of a foundation broad enough to support such a

mammoth structure as that paper proposes erecting upon it. To the Star must be

given. therefore. the entire credit for the greatest invention of the age. It is as

follows:

“ The furore about a bank to be started in this city has brought to light a scheme

worthy of the great American nation and the greater American people. The founder

of the First hational Bank. of this city. foresecing just the present financial and

commercial condition of this country twenty-three years ago. provided in its articles

of association power to increase its capital to titty millions, thus laying the foundation

for carrying into effect the present contemplated bank. The capital of that bank

(after the word " first" is stricken out and it becomes the “ National Bank ") will be

taken by capitalists in every part of the United States and also every part of civilized

Europe. an its sur rim of five millions will be carried to extra capital. makingP an

aggregate of fifty- ve millions. The principal Israelite houses of Europe wil be

represch in its direction. and Hon. John Sherman is to be "captured" for its

President. Its business will not be confined to this Continent. but it will undertake

the n otiation of war loans for European nations. and will carry out the refunding

of the r National indebtedness at a much reduced rate of interest. The Bank of the

Republic will be consolidated With the National Bank for the necessity of having the

whole of the main floor of the United Bank buildin for its immense business. The

Government is to discontinue its Sub-Treasuries. an this bank is to be permitted to

establish branches all over the United States. as well as in the principal financial

centers of Europe. in order to successfully carry forward the immense enterprises of

National and international iinanciering.

Detroit, Michigan—The titty-ninth quarterly report of the Wayne County

Savings Bank. of Detroit. Mich.. shows a. very prosperous condition of ailairs. The

aggregate deposits are increased to 83,7881!» and the interest earnings to over $250,000.

Nearly one-third of the whole amount of deposits is secured by National and State

bonds. and the balance by loans on uniucumbered real estate. Interest at the rate of

3 per cent. is paid on all deposits. There is no sounder or better managed institution

in Michigan. Mr. S. Dow Elwood. well-known to many readers of the JOURNAL. is

the Treasurer of the bank and General Manager of its aiIairs.

Massachusetts National Banks.—There are 54 National banks in the city of

Boston. with an aggregate capital of $50,950.(D0. or an average of nearly $1011.01)

apiece. They have a surplus of 311.648.2412 and undivided profits of 88.214306. The

deposits aggregate 574.087.2399 and total liablitics $192.043.458. The circulation was

reduced nearly 36.000000 in the year and now stands at 815566.700. The loans amount

to $1;&.567.TIB. The Massachusetts banks outside of Boston number 196. and they have:

capital. 545.1905”; surplus. 513304.009; undivided proilts. $8,648,853; deposits.

$54.429.004; liabilities. 5151347462; loans. 388.473.1106. The dividends paid by the Boston

banks last year amounted to 5.22 per cent. on the total capital stock and by the banks

outside of Boston to 6.79 per cent. Since the origination of the National banking

system 25 banks have been organized in the State. of which number 15 have ceased to

do business. leaving still in operation 260. The corporate existence of only one

Massachusetts institution will expire during the current year. It is the National

Security Bank. of Boston. whose present charter ends November 22d next. The

corporate existence of 199 Massachusetts National banks. representing a capital of

$85,712.500. has already been extended under the banking laws. The whole number of

shares of National bank stock in Massachusetts is 966.430. Of this number-925,381 shares

are held by residents of the State and 61.049 are owned by people outside of the State.

The number of shares held by natural persons is 704.022; by religious. charitable or

educational institutions. 16.225; by savings banks. trust companies and insurance

companies. 284,192; by municipal corporations. 536; all other corporations. 1.466. The

number of shareholders resident in the State is 47.080: non-residents. 4,491; total. 52.471.

The numberof shareholders owning specified amounts of stock isas follows: Owning
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10 shares and less. 33.377: over 10 and not more than 50, 15,612; over 50 and not more

than (1)0, 3,298; over 300 shares, 184.

Duplicating Lost Ronda—A request was presented to‘the Treasury Department

by a resident of Chicago for the issue of a duplicate SLOW bond. The claimant alleged

that. while examing the bond in his room at a late hour one night, he heard a noise

which he supposed was made by thieves, and in his fright he chewed the bond into a

pulp and swallowed it. It was afterwards discovered that there were no grounds for

alarm. First-Comptroller Durham decided that there was no law under which a

‘ duplicate bond can be issued in such a case. He says that the law providm for the

issue of duplicates only where the original has been lost or destroyed “without bad

faith on the part of the owner." This he construes to mean that the bond must have

been accidentally defaced or destroyed without any fault or direct agency of the

owner. In this case the destruction of the bond was intentional. being designcdly

chewed up and swallowed through friirht. it does not, therefore, he says. come within

the law providing for the duplication of bonds lost in good faith. Another claim for

the issue of a duplicate bond in place of one destroyed has been submitted to the

Comptroller. In this case the claimant represents that. while he was operating with

vitriol, some of the acid accidentally fell upon a $500 bond and practically destroyed it.

A duplicate bond will probably be issued for this one.

Savings Bank Trnstees.—Questions being raised as to the power of a savings

bank to have business relations with deposit banks, insurance companies and title

companies. a stockholder in which happens to be a trustee in the savings bank, the

New York Bank Superintendent recently requested an opinion from the Attorney

General. The latter has submitted his opinion, as follows:

“Section 255 of the law in reference to savings banks (‘Palne‘s Banking Laws,‘

age 20:2) rovidcs as follows: ‘ No Trustee of any such corporation shall have any

ntercst w atover, direct or indirect, in the gains or profits thereof, nor as such, direct

or indirectly. receive any pay or emoluments for his services. except as hereinafter

provided; and no Trustee or officer of any such corporation shall directly or indirectly.

or himself or as the agent or partner oi others, borrow any of its funds or deposits.

or in any manner use t c same. cxcclpt to make such current and necessary payments

as are authorized by the Board of rustccs; nor shall any Trustee or ofllcer of such

cor oration hereafter become an indorser or surety, or become in any manner an

oblfiior for moneys loaned by or borrowed of such corporation.‘

" t is thc duty of the Trustees to satisfy themselves as to the validity of titles to real

estate upon which the mone of the institution is loaned. The manner in which the

shall proceed to ascertain t e validity of such titles rests in the discretion of suc

Trustees: and if in the sound use of such discretion they deem it advisable to have a

title investlggted and guaranteed by a corporation engaged in such business, I do not

think there anything in section 255 (supra) which can be construed intoa rohibition

from such services being rformed by a corporation in which one of the 'Brustecs of

the bank owns stock. A rustee of the savings bank who may be a stockholder in the

compang in which pro rty is insured upon which the bank has a mortgage receives

no hene t. direct or in irect, from the bank. The contract is not with the bank, and

is not necessarily made With a corporation designated by the bank.

"A person owning real estate is at liberty to insure it nst fire in a fire insurance

company irrespective of who or what the Directors in suc company are.

“There is a well recognized distinction between a loan or ‘ borro ng ‘ and a deposit.

and the rights and responsibilities of artics under these different species of contract

are quite diifcrcnt. I think the word rrowing as used in the section was intended

to be cin loycd in its ordinary legal signification, and does not include dc osits of

money w th banks of discount; and that, when a savings bank de osits ts funds

with said discount bank. the latter cannot be said to be a borrower; an the fact of one

of Dirgectors being a Trustee does not, therefore, bring it within the prohibition of

sec on ' " .

Comptroller Trsnholm was one of the invited guests on the occasion of the

fifth annual dinner of the New York Board of Trade and Transportation, given at

the Hotel Brunswick on Washington‘s Birthday. The New York Tribune refers to

the Comptroller as “a young-looking man." If the Tribune writer had consulted a

copy of the Jonas“. for January he would have found therein a sketch of the

Comptroller, accompanied with a fine portrait, which shows him to be not only

“ young-looking" but a handsome man as well. The portraits of prominent financiers

and representative bankers which are published in the JOURNAL from time to time are

alone worth more than the subscription price for a year.

Chicago.—At a meeting of shareholders of the Chicago National Bank, Chicago.

Ill., held on the 13th of last December, it was voted to increase the capital stock to

$500.00] by the sale of 8200.00) of new stock at 50 per cent. premium. to be paid for as
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follows: fifty dollars per share on January 3. 1887. fifty dollars per share on March 2.

1887. and the balance of fifty dollars on May 2. 188'. The last two payments will draw

interest from January 1,. 1887. at 6 per cent. The present capital of the bank is

3310.011). with a net surplus of $150,000. Mr. J. R. Walsh is the President. Mr. H. H.

Nash. Cashier. and Mr. William Cox. Assistant Cashier. ‘

Karissa—The Winton 8r Deming State Bank. Ashland. has called in the balance of

its stock remaining unpaid. which is to be paid in by March 5th. This will make their

capital $00,000. This institution. which commenced business October 1. 1880, with a

paid in capital of 330.0(1). is organized under the State banking law. For its first

quarter. ending December 31. 1886. it paid a dividend of 4 per cent... or 16 per cent. per

annum.

Kansas Bankers’ Association.-About sixty representatives of banking institu

tions from all sections of the State met at Topeka. Kans.. in the Board of Trade rooms.

on February 22d. for the purpose of electing a permanent organimtion. The meeting

was called to order by the Hon. J. R. Mulvane. President of the Bank of Topeka.

who was subsequently elected President of the Association for the ensuing year. A

committee on Constitution and By-laws was appointed. and their report was a docu

ment which is substantially the same ns that under which the American Bankers‘

Association has worked for some years. The report was adopted.

Seven Vice-Presidents—one from each Congressional district—were elected. who.

together with the President of the Association. compose the Executive Council.

The following-named gentlemen were chosen to represent the seven districts of

the State: District No. l—H. H. Crosby. Valley Falls; District No. 2—Hon. John W.

Sponable. Paola; District No. 3—8. H. Lanyon. Pittsburg: District No. t—Hon. H. 0.

Cross. Emporla; District No. H. A. Fulton. Marysville; District No. G—G. 8. Bishop.

Mankato; District No. 7—W. J. Bell. McPherson.

Mr. C. N. Beal. President of the Kansas Mortgage Co.. of Topeka. was elected

Secretary. and D. A. Moulton. Cashier oi‘ the First National Bank. of Topeka. Treasurer.

Letters of regret were received from one hundred and thirty-five bankers through

out the State who were unable to be present. but expressed their sympathy with the

movement.

The President read quite a lengthy address. stating the objects and benefits to be

derived by organization.

Mr. D. A. Moulton also read a paper on “ Banks and Taxation.” which called forth

a general discussion.

The meeting was a very pleasant one throughout. and the bankers of Kansas may

congratulate themselves on the success of their first annual convention.

Bank-opening Reception.—The Third National Bank. of Baltimore. Md.. re

moved on February 15th from its temporary quarters on Exchange Place to its new

building. No. 83 South street. From 10 A. M. to 4 P. M. a grand opening reception was

given. and hundreds of visitors. including bankers. financial men and many ladies.

embraced the opportunity to view the fine structure. The visitors were treated to a

lunch. which was highly appreciated. _

The building is 25 by 103 feet and the interior 85 feet in height. The banking

department is 25 by 60 feet, with tiled flooring outside the counters. which are of

colored marble. the framework for the heavy wire screens being made of mahogany.

Back of this apartment. overlooking the interior. is the room of thc Cashier. which

is furnished with a line of electric bells that summon each or all the clerks. The

room of the President adjoins the Cashier‘s. At the rear is the Directors' room. 26

feet square. The massive Miller vault is a feature. It is built free from either walls

of the building at the rear of the banking~room. and could not be tampered with

except from the inside of the bank. It is furnished with a large Corliss safe and a

couple of other heavy safes.

The Third National Bank was organized in the old building on May 23. 1866. and

for two years has been working under its second charter. Mr. Wm. H. Crawford is

President. Mr. A. hi. Carter has been its Cashier from the start. and Mr. N. B.

Medairy. Assistant Cashier. was a cbrk at the beginning.

St. Paul, Minn.—Necessary steps have been taken for the opening of a new bank

at St. Paul, Minnesota. to be styled the Commercial National Bank. with a paid-up

capital of 33!),030. and ofllcers as follows: President. Albert Schefler; Vice-Presidents.

a
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Patrick R. Kelly. Chas. Kittelson; Cashier. Hermann Schciifer. The Meals. Scbefler are

now Cashier and Assistant Cashier respectively of the Bank of Minnesota. from which

they withdraw in order to aid in forming the new bank. Hon. Chas. Kittelson. one of

the Vice-Presidents. was formerly State Treasurer.

MISCELLANEOUS BANK AND FINANCIAL ITEMS.

— The last of the 3 per cent. bonds will probably be retired by July 1st.

~ Two new National banks are expected to be shortly started in Chicago.

— The People's National Bank has been organized in New Brunswick, N. J.. with a.

capital of $100.0(D.

- The banks in Flint. Mich.. have adopted the one session plan. and will be open

from 9A.M.to B P. M.

— Out of all the bills presented in Congress to establish a new basis for bank

circulation not one passed.

— Judge Van Brunt has decided that Mr. William J. Hutchinson must be reinstated

as a member of the New York Stock Exchange.

’ The iunds of the Indiana State Treasury have become exhausted. and payment

of claims against the State has been suspended.

— A savings bank is being organized in Fort Wayne. Aria, by Wm. T. Abbott.

There is no other institution of the kind in that city.

— Of the SIMXDHX) in 3 per cent. bonds called for redemption on February 21st.

55.12541!) were held to secure Natlonal bank circulation.

— William E. Could. the defaulting Cashier of the First National Bank. of Portland.

Me.. who is now in State Prison. is reported as becoming insane.

— The stock of the Birmingham National Bank. Birmingham. Ala.. amounting to

$250.00). has been subscribed for. and the location of the bank secured.

-— A 60 per cent. dividend has been paid the depositors of the suspended Germania

Savings Bank. oi’ Jersey City. N. J.. and it is expected the claims will all be paid in full.

— The Fifth Ward Savings Bank. of Jersey City. N. J.. which failed a few years

ago. has declared a dividend of 5 per cent. to the creditors. making 70 per cent. in all.

- The Comptroller of the Currency has declared a dividend of 10 per cent. in favor

of the creditors oi! the Pacific National Bank. of Boston, Mass.. makingio per cent. in all.

— At a meeting of the Directors of the St. Nicholas Bank. of New York city. on

January 31st. msolutions of respect to the memory of the late President, Thomas C.

Pollock. were adopted.

- The Massachusetts Legislature has authorized the incorporation of the Conway

Savings Bank. the West Newton Savings Bank, and the B. M. C. Durtee Safe Deposit

& Trust Company. of Fall River.

— An attempt to rob the Waverly Bank, at Marshall, M0.. was made early in the

morning of F *bruary 4th. After drilling holes in the vault and exploding charges of

powder the robbers hastily decamped.

— The American National Bank. of Fort Smith. Ark.. opened for business on

February 17th with a capital of 8100.000. Its oflicers are B. H. Tabor. President . B. F.

Atkinson. Vice-President. and S. N. Dwight. Cashier.

—— Secretary Manning. prior to his resignation. in reply to the Senate resolution.

stated that there was no information in the Department asto whether any National

banks were lending money to be repaid in gold only.

— Mr. Edward T. Goodall. who died suddenly at his residence in Brooklyn on

February 21st, was not Cashier of the Fourth National Bank, of New York city. as has

been stated. The Cashier of that bank is Mr. H. Buckhout.

- The German Bank. of Memphis. Tenn.. has issued $250.0“) 0! old stock and

$350M] of new stock (a total of $600,000) to subscribers at 110. There are 152 stock

holders. and the average amount of stock held by each is only $4.000.

— The First National Bank. of Montgomery. Ala., has ceased to be a Government

depository on account 0! the $100,000 in 3 per cent. bonds it had on deposit being called
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in. It refused to deposit 4 per cent. bonds in their place. The Government deposits

will be made with the Assistant United States Treasurer at New Orleans.

— A new bank, to be known as the Dance Commercial Fluminensc. is in process of

organization at Rio. The capital is to be $2,000,000.

— Canada’s debt is assuming huge proportions. It now amounts to $234 per family.

and the annual interest to $9.35. The net debt equals $50 for every man. woman and

child.

—The Simla Bank. of Calcutta. has suspended payment. Arrangements for a.

voluntary liquidation have been made. It is expected that the depositors will be paid

in i'ull.

— A petition has been prepared for presentation to the Comptroller of the Currency

for a charter for another new bank in Philadelphia. to be called the Metropolitan

National Bank. With a capital of $300.01) and authority to increase it to $511141”.

- Two new banks have been organised in Chattanooga, Tenn., one the Chattanooga

National Bank. with 5500.000 capital. and another the Fourth National Bank. of Chat

tanooga. with a capital of 3250.000. Cincinnati capitalists are interested in the latter.

— J. Finlay liokc. the embeuling Book-keeper of the Merchants’ National Bank.

of Peoria, 111.. has been extradited. Twenty indictments for forgery, containing 80

counts. covering torgeries aggregating from $10.000to 312.000. have been found against

him.

— Governor Lounsbury, of Connecticut, has nominated err-Congressman George

M. Lenders. of New Britain. for the unexpired term of Bank Commissioner John W.

Hyatt. of Norwaik. recently appointed United States Bank Examiner for Connecticut

and Rhode Island.

-— William Roath. Cashier oi! the Shetucket Natlonal Bank. of Norwich, Conn.. was

released from prison on February 25th. He was sentenced to four years’ imprisonment

for swearing to a false bank report. but his sentence was commuted to two years by

President Cleveland.

- Mr. Charles A. Hibbard. of Cambridge, Mass. a clerk in the Maverick National

Bank, of Boston. was among the injured in the Central Vermont Railroad accident.

His chin was badly bruised and some teeth were knocked out. but he fortunately

sustained no worse injuries.

— A writ of habms corpus has been granted George M. Bain. the Cashier of the

Exchange National Bank. of Norfolk. Va.. who was sentenced a short time ago to five

years' imprisonment in the Albany Penitentiary. The writ will be argued in Washington

on the first Mondnyin March.

—'1'he Senate Finance Committee reported adversely on Senator Beck's bill to

retire legal-tenders and bank notes and replace them with silver certificates. The bill

also provided for the lane of certificates of small denominations on all surplus coin

and gold bullion in excess of $100.GD,(II).

— Mr. Samuel N. Aldrich. President of the Massachusetts Central Railroad. has

been appointed Assistant United States Treasurer at Boston in place of Mr. Martin P.

Kennard. He was a member of the Massachusetts State Senate in 1870 and 113K). and

has occupied a number of important positions.

— The Merchants’ National Bank. of Deadwood. Dain. failed to open on February

20m. The branches at Central City and Sturgis. Dale, and Sundance, Wyo.. were all

closed, but the two lattersubsequcntiy reopened. Thestatement published on December

28th showed that the liabilities exceeded 8425.000.

-— Mr. Edson Fessenden. a Director of the Charter Oak National Bank. of Hartford,

Conn, for 21 years. resigned his position owing to infirmity of health and old age. The

Directors. on January 31st. unanimously adopted resolutions expressing the highest

regard for Mr. checnden and sincere regret at his retirement.

- The proposed assessment of 50 per cent. on the stock of the Bahway NatiOnal

Bank. Rahway, N. J., is meeting with opposition on the part 0! some of the stock

holders. Directors B. A. Vail and Ira Inforge, who opposed the assessment. resigned.

and their places have been tilled by a son of the President and Mr. Taylor. of Jersey City.

The stockholders claim that the assessment is larger than necessary. and favor the
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dissolution of the bank and a reorganization under State laws with the capital reduced

to $50,000. .

— It is stated that unless Congress pays back [0 Ohio the 81.500.000 expended by that

State during the early part of the war the State will be bankrupt by July 1st. It is

estimated that the appropriations made by the present Legislature will amount to

$3.(I)0.000. or 5100.000 more than the total revenue of the State.

— Treasurer Jordan appeared before a sub-committee of the House Committee on

Appropriations. on February 23d. and urged the necessityol’ a deficiency appropriation

of $50,000 for printing small notes during the remainder of the fiscal year. He also

called attention to the need of additional vault room for silver storage in the Treasury.

— The Merchants‘ Exchange. of St. Louis, Mo.. is trying to suppress the “ bucket

shops." For this purpose it has had a bill prepared, which it will try to have enacted

by the Legislature. and which declares the setting up of a bucket shop or conducting a

bucket-shop business a misdemeanor, punishable by a fine not less than $511) nor more

than $1,500.

— A new State bank. called the People’s Bank. has been organized in Haverstmw.

N. Y., with a capital of 350.000. Some of the old Directors of the Haverstraw National

Bank. who recently resigned, are among the incorporators of the new institution.

The officers are: President. U. F. Washburn; Secretary. Charles R. Christie; Cashier.

H. C. Vervalen.

7 The extradition proceedings against H. T. Blackstone. the defaulting clerk of

the Canal National Bank. of Portland. 140.. have been dismissed by Chief Justice

Wallbridge. and the prisoner discharged. It was attempted to extradite him on the

charge of forgery. but the Chief Justiee held that. under the English common law. his

oifense was not forgery. '

—— The Union National Bank. of Cincinnati. 0.. whose New York correspondent is

the Fourth National Bank. is closing up its affairs. having consolidated with the Ohio

Valley National Bank. of Cincinnati. which succeeds Espy. Heidelbach 6: Co., bankers.

and the Union National Bank. The capital of the Ohio Valley National Bank is

31.000.000. and James Espy is its President.

— John D. Lisle. the Discount Clerk of the First National Bank. of Baltimore. Md..

has been discovered to be a defaulter to the amount of about SKILOOO. He obtained

the money by forged notes and the substitution of bogus paper for notes paid at the

bank for which he received the cash. Lisle was in the employ of the bank for twenty

one years. and has been always considered a most exemplary person.

—The last published statement of the First National Bank. of Kalamazoo. Mich.

shows that its surplus and profits have been increased to 8142.500. With a capital of

5100.000 paid up. $50,000 in 4 per cent. bonds. no premium account. no real estate.

furniture or fixture account. we think the slookholdets of this bank should be a very

contented class of individuals. It certainly makes a remarkably clean statement.

— Since the decision of the United States Supreme Court. holding the stockholders

of the Pacific National Bank. Boston. Mass.. liable for the assessment levied upon

them, the stockholders have .been settling the cases brought against them as fast as

possible. Judgment-s have been entered in 127 cases. the cost aggregating $101“).

The amount paid in to Receiver Butler on account of these cases reaches 55w.000.

- The four savings banks of Buffalo, N. Y.. report aggregate deposits on January

1. 1887. of 821.200.5523 against $23,050,481 in 1880. The number of open accounts fell from

65,783 to 65.086. The new accounts opened during the year numbered 13.740. The

surplus in the banks increased from $4,018,236 to $4,357,536 and the amount of United

States bonds held from 58.2501!” to $9,931,541. The bonds and mortgages held aggre

gated 89.744,568 against $8,444,676 in 1880.

— The National Bank of the Republic. of New York city. has brought asuit against

the city of St. Joseph. Mo.. on 150 interest coupons 0! bonds issued by that city in 1871.

The bonds bore 10 per cent. interest. and on July 20. 1886. the city called them in.

although not then due. The city claims that. under an old section of its charter. it

has a right to call in any of its bonds whether due or not. Nearly all the bondholders

surrendered their bonds. but the Bank of the in» public has decided to test the question

by a suit to collect the interest falling due on J:muary 4. 1887.
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— A bill has been introduced in the New York State Senate by Senator Traphagen.

which provides for a graduated income tax as follows: 1 per cent. on incomes from

$2.000 to $3,111); 3 per cent. on incomes from $3.000 to $10,000; 7 per cent. on incomes

from 510.000 to $511000; 20 per cent. on incomes from $50,(ll0 to $100.0»; 50 per cent. on

incomes over 8100.000. The bill defines in long detail methods for ascertaining incomes,

of what they shall consist. how taxes be collected. etc.

— The indictments against John M. Masterton and Philip Lucas. Jr.. who owned

the Master-ton Bank. of Mount Vernon. N. Y.. which failed in November, 1884. have

been quashed. The District Attorney of Westchester County stated that the banking

laws did not cover the case. as Masterton and Lucas were acting only as individuals.

What they did was only a breach of trust. and the remedy is in civil actions. The

depositors have received 80 per cent. of their claims. and an additional 20 per cent. has ‘

been promised them.

— The Comptroller of the Currency has made the following changes in the National

bank reserve agents in New England: Maine—Portland. Casco National Bank: Phrenix

Nat‘l Bank. New York city, approved as reserve agent. Vermont—North Bennington.

First National Bank; Maverick National Bank, Boston. Mass.. approved as reserve

agent. Approval of National Bank of Redemption. Boston. Mass. as reserve agent is

revoked. Massachusetts—Boston. National Bank of the Republic; American Exchange

National Bank. New York city. approved as reserve agent.

— Oscar L. Baldwin. who was convicted of misappropriating funds and making

false entries while Cashier of the Mechanics’ National Bank. of Newark. N. J.. having

been released from imprisonment by a writ of habcas corpus returnable before Judge

Bradley. of the United States Supreme Court, has been restored to his rights as a

citizen by President Cleveland. The President‘s indorsement reads: “ This I am entire]y

willing to do. in view of his standing and respectability prior to his conviction. and in

the belief that society will not be injured by such restoration."

— The total collections of internal revenue during the first seven months of the

fiscal year ending January 80. 1887. were 866.0485". being $837,644 less than the coliec

tions during the corresponding period of the last fiscal year. There was a decrease of

$3,877.570 in the collection from spirits. an increase of 5878.590 from tobacco, an increase

of $1.%3.502 from fermented liquors. and an increase of $69,835 from miscellaneous

objects. The total receipts from oleomarg-arine up to February lst last were $365,599.

The aggregate receipts for January. 1887. were 5216.796 greater than those for January.

1886.

— According to a new law passed by the New Jersey Legislature all notes and bills

of exchange or drafts which become due and payable upon legal holidays. which are

declared to be January 1st. February 28d. July 4th. Thanksgiving Day. Christmas Day.

any day upon which a general election shall be held for members of the Assembly in

each year. and also upon any day set apart by proclamation of the Governor of the

State for the purpose of public observance. shall be due and payable upon the first

legal business day next succeeding said holiday instead of on the preceding day as

heretofore.

- There was considerable excitement in Wall street on February 28th caused by the

fact that one-dollar silver certificates were being sold by the leading bankers for 45 and

55 cents each. People eagerly took the certificates. and it became known later in the day

that the National banks were also disposing of their one-dollar silver certificates at the

same rate—Evening News. There was nothing remarkable about this. People who

pay 46 and 55 cents each for one-dollar silver certificates pay precisely what they are

worth. for £5 and 56 added make precisely 100. Then why all this excitement i—New

York World.

— A farmer. hearing that money was cheap in the city. came to see about it. He

entered a bank. called for the Cashier. and said: “Mr. Cashier. is it true that money is

abundant and cheap?" The Cashier answered in the aflirmative. “ Can I get some '2"

queried the countryman. “Certainly.” replied the moneyed man. “Well. just lend

me a hundred dollars for six months." The Cashier said: “You can have the money

we have plenty of it—but it is necessary for us to have collateral.“ The farmer winced

and responded: “Collateral! What the deuce is that 'r" The matter was explained.

Then the planter of the soil. illuminated on the subject of political economy. with a
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broad grin. rejoined: "Ah. I see how it is. Mr. Cashier. Money is plentiful and not

high. but it is this blanked collateral that is scarce and hard to get i"—Auqusta (0a-)

Chronicle.

—- A woman brought to the Gardiner (Maine) Savings Bank recently a basket

containing 5221) in silver coins. They were bright. sharp-edged quarters. halves and

dollars, which evidently had seen but little use. The Treasurer was surprised on

looking at the dates. which the odd appearance of some of the coins prompted him to

do. They dated back to 1798. and included samples of almost every coinage from that

date up to 1837. The woman said that her grandfather had boarded the money since

the beginning of the century. He never would invest any of his cash. fearing to trust

banks or bonds.

— Mr. Albert A. Munger. a rich young man of Chicago. has made one bank clerk

wealthy. A short time ago he stopped in at the National Bank of Illinois tosee his

cousin. Mr. George A. McKay. the Assistant Cashier of that bank. and found the

latter looking very ill. Mr. Mungcr invited him to take a trip to Europe with him.

agreeing to pay all the expenses. The bank could not very well spare Mr. McKay and

the latter could not aflord to throw up his position. Mr. Munger thereupon executed

a deed to his cousin of the building known as the Hastings Block in Chicago. worth

$120,000. and told him to resign his position and be ready to sail in a fortnight.

—Three New Orleans banks are seeking for relief from Congress. The Citizens‘

Bank wants to enforce a claim against the Government for $143.!!!) for moneys paid

by it to the Government in 1862 and subsequent thereto. The State National Bank

(formerlythe Louisiana State Bank) has a claim for cotton belonging to the bank taken

by the agents of the Treasury Department in Louisiana and Arkansas after June so

1865. The Union Bank has a claim for $88.0“). During the war General Banks seized

moneys. ctc.. valued at 8%.0111 which the Union Bank held for the Planters‘ Bank. of

Nashville. The latter thereupon sued the Union Bank in the United States Supreme

Court and recovered the sum of $261110 and interest. makingatotai of $36.11!). The

Union Bank now seeks to have this money refunded by the Government.

— The Assignees of the defunct People‘s Bank. of St. Louis. Mo.. have applied to

the Court for permission to sell the charter of the bank. This bank failed in April.

lB78.with liabilities estimated at $10000. and no dividends have been paid the creditors.

The People‘s Bank was organized in 1861. under a special charter. but the act providing

for such charters was rcpealed by the Legislature in 1870. and it was the only bank with

such a charter in Bclleville. ll1.(a suburb of St. Louis). It is considered to be very

valuable. because. under the Act of 1870. banks cannot be organized as corporations.

but only as private concerns. The old charters. however. issued previous to 1870. hold

good. and a new bank can be incorporated on that of the defunct People‘s.

-— The Director of the Mint has submitted to Congress his report on the production

of precious metals in the United States in the calendar year 1886. It shows that the

production of gold during 1886 exceeded that of any previous year since l880. and

almost equalled the production of that year. This amounted to 836.0110!) in 1886

against 381300.00) in 1885. an increase of over $8.0®.0(I). The production of silver. as

nearly as can be ascertained. was 840305.03). The amount of gold bullion imported

into the United States was $7,947,518 and the exports 327.862.6137. The importations

were made almost exclusively since August last. There was also imported gold coin

of the value of 823.361.6611. and gold coin was exported to the value of $13.“.883. The

total exports of gold bullion and coin were $41,281,376. which corresponds almost.

exactly with the amount imported. so that there was a slight gain by the movement

of gold to and from the United States during the calendar year.

R. R. AND INVESTMENT NEWS.

New Issuu.

S-roca Excaanoa Lisa—The following securities have been listed at the New

York Stock Exchange:

Oregon Railway 8: Navigation Company—an additional 8665.000 in consolidated

mortgage 5 per cent. bonds.

St. Paul. Minneapolis 8: Manitoba Railway Company—an additional 85.34301)

consolidated mortgage bonds. but bearing interest at 4,14 per cent. instead of 6 per
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per cent... issued upon 356% miles of addltional road. The total issue of consolidated

bonds—6 and 4% per cent—now is 318.0900».

Minnesotak Northwestern Railroad Company—an additional 35.004000 of first gold

5 per cent. bonds. due in 1034.

Virginia Midland Railway Company—general mortgage 5 per cent. bonds. due May

I, 1936. amounting to $432,111).

Equitable Gas Light Company. of New York—capital stock of $3,000,000 in $.01!

shares 01' the par value of 55100.

Minneapolis k Pacific Railway Company—first mortgage 5 per cent. bonds. due

January 1. 1933. amounting to $8036.00).

Chesapeake. Ohio & Southwestern Railroad Company—second mortgage 6 per cent.

bonds. due August 1. 1911. amounting to $2567.00).

Southern Pacific Railroad Company. of California—an additional $4.447.(X)0 first

mortgage 6 per cent. bonds. making the total amount now listed 538.4400».

Gulf. Colorado & Sante Fe Railway—an additional $61001) of first mortgage bonds.

making the total amount now listed $10.2m.(XI) on 850 miles of completed road.

Missouri. Kansas 6: Texas Railway Company—an additional 51.000000 general

consolidated mortgage bonds. making the total amount now listed $84.725JDO.

Tennessee Goal 8: Iron Railroad Company—consolidated first mortgage 6 per cent.

gold bonds. due 1917. of the Birmingham. Alabama. division, amounting to $401.01).

Columbus & Hocking Coal & Iron Company—capital stock $4,318.500 in shares of

51(1) each and mortgage 6 per cent. gold bonds due July 1. 1917. amounting to $7(Xl,0(ll.

Philadelphia & Reading Railroad Company—assented stock stamped by Brown

Bros. 8: 00.. and also certificates with Philadelphia stamps when indorsed by Brown

Bros. & Co.

New York. Chicago & St. Louis Railway Company—Central Trust Companv

certificates for deposits of first and second mortgage bonds under the new trust for

reorganization.

Oregon Railway dz Navigation Company—an additional $50).000 consolidated mort

gagebonds. issued to retire a like amount of debenture bonds. makingthe total amount

now listed up to 54.655.000.

St. Louis 8: San Francisco Railway Company—first mortgage 6 per cent. bonds. due

September 1. 1916. of the St. Louis. Kansas & Southwestern Railroad Company. interest

secured by lease to the St. Louis & San Francisco Company. amounting to $735,111).

New Jersey Junction Railroad Company—first mortgage 4 per cent. bonds. due in

1986. guaranteed principal and interest by the New York Central 8: Hudson River

Railroad Company. amounting to 82.000.000. The authorized issue is 84.411101). 31.011411)

of which can only be issued with the consent of the New York Central & Hudson River

Railroad Company.

Richmond 6: West Point Terminal Railway 01 Warehouse Company—an additional

$163030!) of common stock on February 21. 1887. The issue is for the purchase of

65.000 shares of East Tennessee. Virginia & Georgia first preferred. 15.000 shares and

mill) income bonds of the Washington. Ohio 8: Western Railroad Company and

25.01!) shares of Richmond 6: Danviile Railroad stock. and “ 511!) shares sold for the

purpose of raising funds for the uses of the company." This will make the total

amount of common stock listed $40,000.01).

Sam ELECTRIC LIGHT AND POWER Cowman—This company has been incor

porated in New York city with a capital stock of $250.00).

CINCINNATI. HAMILTON & Barron—The stockholders have voted to increase the

capital stock $2.0m.000, and issue 31.00001) for betterments. etc.

Lemon 8: WILKES-BAKER COAL COMPANY.—Th0 stockholders have authorized

the issue of 52.501030 of bonds to retire outstanding bonds and mortgages.

MILWAUKEE 8: NORTHERN.—Th0 Milwaukee 8: Northern Railroad hasfiled amended

articles of incorporation. increasing the capital stock from 52.500.000 t0 88.000010.

Cmcaoo a Non'rawns/rnnm—This company is reported to have placed $6,500.!!!)

of extension 4 per cent. bonds with a syndicate headed by the firm of Messrs. Kuhn.

Loch k Co.

an YORK. Snsonsnanua & WBSTERN.—A mortgage for $1,000,000 covering all the

rights and property of this company has been filed to secure an issue of 4% per cent
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bonds, due February 1, 1937, to retire outstanding debenture bonds and improve the

property.

POUGHKEEPSIE BRIDGE Contrast—An issue of $5,000,000 first mortgage 6 per

vent. gold bonds of this company, due in 1936, has been oii'ered for subscription in

New York.

STATEN IBLAND‘BONDS.—Th8 Board of Supervisors of Richmond County (Staten

island) have decided to issue $40,111) of fifteen-year bonds. to be used in retiring those

which expire in April next.

Mnmnaroms, SAULT STE. Mama .9: Arnaerc.—Projectors of this road are

rcportedto have sold to London bankers 89.000.000 of 5 per cent. bonds to build and

equip a line to the fiault.

Puonm, DECATUR 8t EVANSVILLE.—A mortgage for 32085000 has been executed to

the Central Trust Company, 01’ New York city. to secure an issue of 5 per cent. bonds

payable in New York in 1998. '

CHICAGO, MILWAUKEE & S'r. PAUL—Ali issue of $2,000.000 in 5 per cent. first mort

gage bonds on the Chicago 81 Missouri division has been oflcred for subscription at

104% per cent. and accrued interest.

NEW YORK CITY WATER Dorms—The Controller of the city of New York has

sold 833111.000 of 3 per cent. registered water bonds, payable October 1, 1905. The

prices ranged fro u 103 to 103.875 per cent.

Bosron BOND Puncnssss.—lt is stated that about $28,000,0[0 of new 4 and 5 per

cent. bonds have been issued and taken by Boston bankers within the past two

months, and are being absorbed by investors.

CONNEGI‘ICU'I‘ Rosina—The State Senate of Connecticut has passcd abillto refund

$1,000,000 of Statefi per cent. bonds with the same number of 3 per cents. They fall

due on May 1st. The new issue will be payable May 1, 1917.

ILLINOIS Canaan—Thiscompany has tiled a mortgage for 34000300 in the various

counties in Illinois through which the road runs. The mortgage is to secure an

equal amount of bonds pnyable in London on July 1, 1950.

A Mann: Loan—The Maine Legislature has authorized the State Treasurer to

receive a loan of SMILOOO from the State College of Agriculture. and issue for the

amount an unnegotiablc registered interest-hearing bond to run 30 years.

Arcnrsos. Torsxs & San'rs Fin—This company has issued a circular to the

stockholders, giving rights to subscribe to 313900.000 new stock on extensions in

Southern California, Kansas and Colorado. For each $2.0“) the subscriber will get a.

$1,000 5 per cent. titty-year collateral trust gold bond. $1,000 Chicago, Kansas 5:

Western 5 per cent. bond, the same as issued under circular No. 57, and a $500 income

bond bearing 6 per cent. interest. The $2,000 blocks are open to subscription to holders

of 100 shares and multiples thereof, and are quoted from $3 to $3.40 each.

CINCINNATI, Innmsrous, S'r. LoUIs & Caressa—The Directors have adopted a

resolution providing for the sale to stockholders of record on March 18th the 33.000.000

of stock. the issue of which was authorized at the last annual meeting. The stock is

to be sold at par. less credits of dividends earned but not declared to the amount of

35 per cent., making the not price to stockholders 65 cents. One million dollars of the

proceeds will be used in carrying out the scheme for refunding the present bonded

indebtedness of the road in new gold 4 per cents, running 50 years.

New YORK. CHICAGO & S'r. Lorna—Tho reorganization committee has announced

its plan for reorganizing the company. It provides for the issue 01' 5510004100 4 per

cent. gold bonds. $5,011,300 first preferred stock. 511.0000!) second preferred and

SIMIDJXJO common stock. The old first mortgage bonds will receive 112 per cent.

and the old second mortgage bonds 110% per cent. in 4 per cent. bonds. The old

prefc‘rrcd stock is assessed $10 per share and will receive new first preferred stock

at par for the assessment and 50 per cent. of the stock in new second preferred

stock. The old common stock is assessed $10 per share, and will receive new first

preferred stock at par for the assessment and 50 per cent. of the old stock in new

common stock.
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Railroad Reports.

New YORK, New HAVEN 8t Han-reesta—The annual report for the year ended

September 30, 1886, shows earnings and expenses: 1884-5. 1885-6.

Total gross earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $6.895,824 $7,601,946

Operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 4,449,288 4.775.820

Net earnings . . . . . .\. .. . . . . . . . . . . . . . . . .. .. . . .. $2,446,536 $2,826,126

Summary of income account:

Total net income... . . . . . . . . . . . . . . . . . . . . . .. $2,446,536 $2,826,126

Total disbursements. . . .. . . .. ....... . .. . . . . . .. . . . . . . .. 2,"9 ,608 2,242,870

Balance. surplus.... . . . . . . . . . . . . . . . f. . . . . . . . .. $220,868 $588,250

Included in the disbursements out of net income is $1,550,000 dividends in each year.

Burraw. le YORK dz PHILADELPHIA-—Th9 annual report of this company for

the year ended September 30, 1886, shows earnian and expenses as follows:

1884-5. 1885-6.

Total gross earnings...... . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $2.331,514 $2,568,217

Operating expenses . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . 1.880.607 2,195,210

Net earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $454,847 $373,207

Summary of income account: '

Total net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $512,771 $428,800

Total disbursements ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.756.288 1.616.614

Balance, deficit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,243,512 $1,187.754

Full interest—both paid and unpaid—is included in the disbursements out of net

income.

NEW COUNTERFEITS, SPURIOUS COINS. ETC.

A comers-near!“ $5 gold piece, bearing the date 1880, is reported to have been

discovered in Indiana. It is said to be lightin weight, a little thicker than the genuine,

and will not stand the acid test. Its appearance before applying the test is very

good, but the ring is poor.

Ax EFFORT is being made to secure the pardon of John 8. Doyle, the oounterfeiter

who was implicated in the bond forgeries of William E. Brockway, the noted plate

maker. Doyle was sentenced to 16 ymrs‘ imprisonment and hasserved 5 years. Brook

way‘s work was so good in this case that he and Doyle attempted the bold defence

that the plates were made by the Bureau of Engraving and Printing and stolen by

Government employees. In the little museum of the Secret Service Bureau of the

Treasury Department, Brockway’s bonds and plates are exhibited as the best specimens

of counterfeiting ever made. Senator Farwell has known Doyle for a great many

years, and thinksthat he was used as a tool in this crime. Several unavailing attempts

have been made by the Chicago friends of Doyle to secure his pardon.

Tm! Usrran Swarm him, at Philadelphia, has secured a counterfeit $2.50 gold

piece of 1852. It was presented to Superintendent Fox by L. H. Taylor 8t 00., the

Philadelphia bankers, who received it in a lot of $10,001 from the Sub-Treasury. The

gold was forwarded to New York. and this one piece was returned as a counterfeit.

At the Philadelphia bank it was pronounced genuine. and the acid test at the Sub

Tressury failed to show it anything but good. At the Mint, however. the assayer

declared it a counterfeit—one of the most dangerous spurious gold coins ever made.

“ It contains only twenty-seven cents worth of gold." he said, “ yet its weight is that

of the real article to a hair. its size is exactly the same, save that the genuine coin is

slightly thinner at the middle than the counterfeit, and it has the true ring of the pure

metal. We have been looking for a sample of this counterfeit for ten or fifteen

years to place in our cabinet here. I readin recognized it by the head. That style

head of Liberty was not printed upon the $2.50 pieces of 1852."

Wrrn Rasmussen to the report that counterfeit one dollar United States notes,

numbered 818.31%. were in circulation in Canada, oiflcials at the New York Sub_

Treasury express the opinion that the notes are genuine. No eounterteits have come

under their supervision. and it is thought that genuine notes which have been boarded

for some time are now being put in circulation in consequence of the issue of silver

certificates of small denominations.
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OPEN LETTERS FROM BANKERS.

An Interchange of Opinion by the Journal’s readers.

A PLAN FOR ISSUING BOND BILLS.

Editor Rhodes‘ Journal of Banking:

sz—In my communication of December $1886, published in your January issue,

I suggested the use of State bonds as security for National bank circulation. since

which time I have given considerable thought to the question of National currency.

I want to recommend. through the medium of the JounNAL, the following plan, via:

Let Congress. by appropriate legislation, provide that any State, county, munici

pality or school district may deposit its bonds with the Tmsurer of the United

States and receive therefor a like amount, or a certain amount, of bond bills, which

shall be clothed with all the qualities now pertaining to National bank bills. Thwe

bond bills need not be localized, as in the case of National bank bills, but may be all

alike in their wording. On the redemption or payment of the bonds for which they

are issued a like amount of these bills shall be retired and destroyed. Whether the

issuance of such bills shall be absolutely free or partially restricted is a matter for

consideration and statutory enactment. I can see no reason whysuch a currency may

not be made as absolutely safe as the combined National Government, State, county.

municipality or school district can make it. The bonds so issued should draw a low

rate ot interest, part of which would, of course. be needed to defray the necessary

expenses connected with the business, the balance to be covered into the United States

Treasury for such uses as Congress may direct.

I present this thought in the rough, without elaborating upon it, simply to bring it

to the notice of the banking fraternity, and would suggest that it should receive

careful consideration. Respectfully, G. W. Tuomrsorz, President.

CIlA’I'I‘ANOOGA, Tenn, February 16, 1887.

CHICAGO AS A RESERVE CITY.

Editor Rhodes‘ Journal of Banking:

sz—The National banks of Chicago have joined in a movement to secure two

important changes in the National bank law: (1.) To require the institutions of that

city to always keep in their own vaults 25 per cent. of their deposits in cash; and (2'),

to allow the National banks of other reserve cities to keep half of their reserve either

in New York or in Chicago. The occasion for this movement among the Chicagoans

is the bill now before Congress making reserve cities of St. Paul. Minneapolis, Indian

apolis, Kansas City and Omaha. There is no opposition to this bill in the West. 0n the

contrary, not only the towns directly concerned,but Chicago itself is heartily In favor

of it. But it is thought that, unless the measure is modified according to the suggm

tions of the Chicago bankers, the natural course of business will be hampered, and the

greatest evils that come with a panic will be promoted.

The law as it stands now allows the banks of reserve cities to keep half of their

reserves with approved agents in New York. The banks of other cities can keep

three-fifths of their reserves in any of the reserve cities. It is natural that the banks

of the smaller cities of the North-West should keep their reserves in Chicago (and. as

a matter of fact, they do keep the bulk of them there). Under the law now pending

before Congress nothing that the banks in these cities might deposit in Chicago would

count as reserve. The temptation to them, therefore, would be to keep more funds in

New York than their current business with that city would require. In order to

comply with the law they would deprive the West of a considerable quantity of funds

that would remain in that part of the country if there were no legal constraint.

Nobody understands better than bankers that it is very unwise to place trammels on

the natural course of monetary affairs. and hence the desire to amend the pending bill.

Moving money is much like moving anything else. It is easy to see that St. Paul,

for instance, would find it much more convenient to order funds from Chicago than

from New York. Suppose currency were needed. Under the most favorable circum
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stances funds can be sent from Chicago a day quicker than from New York. In a. time

of financial distress a day may make a good deal of difl‘erence. And then the expense

of transporting currency is an important item. It is not an occasional but a. constant

expense and counts up in the course of a year. These facts become increasingly import

ant year by year as ihe relations of the Western towns toChicago grow more intimate.

The capital of the Western metropolis is carrying immense quantities of the grain

stored in Duluth. Milwaukee. St. Paul. Minneapolis and Toledo. New York capital is

very little represented in that interest. It would therefore be an anomalous thing for

these towns to have half of their reserve in New York and none of it in Chicago. And

this is but one feature of the financial relations of these towns to Chicago. In all

matters of trade the connection is much more intimate and direct than with New York.

It is time for us to realize. too. that the enormous extent of the country forbids us

to take the practice of other countries as a proper precedent. London is the one

reserve city of England; but England territorially is very small as compared with the

United States.

When there is a sudden demand for current money we appreciate the fact that

there is something cumbersome about our system.

New York bankers do not need to have their memory refreshed as to the enormous

demands made on them for currency by the Western towns during the panics of 1878

and 1884. They would be relieved of the greater part of the strain of such occasions

it the National banks of Chicago were to be required to keep 25 per cent. of their

reserves in their own vaults and were also made the custodians of half the reserves of

the minor reserve cities of the West.

Bankers generally do not realize the immense quantities of currency the Western

banks handle even in quiet times. One bank in the city of Chicago sent to the country

town: over $16.000m0 of currency between August 1. 1886. and Janunry 1. 1887.

The movement is one of National importance and not merely the eilort of one

section of the country to get ahead. The National banks of Chicago are unanimous in

their approval of the scheme. and have written a letter to Senator Allison calling his

attention to it. The bankers of the towns that it is proposed to make reserve cities

appear to be equally in its favor. Thus far no opposition has developed in any quarter.

and it is to be hoped that the measure will become a law. E. B. CLINTON.

Cmcsoo. February 10. 1887.

A SUGGESTION.

Editor Rhoda' Journal of Banking.

Ema—The excellent portrait of Comptroller Trenholm which embellished the

January number of the JOURNAL pleased me so much that I thought it would be a

good idea to have it framed.I which I did. and find that it attracts considerable attention.

As you intend to publish a series of portraits of prominent bankers and leading

financiers. I think it would be a good plan‘ for subscribers to have them neatly framed

for the benefit of customers and others who do not have a chance to visit the large

citiu to see the great financiers and yet are glad to form some idea of what manner

of men they are. A SUBscann-Jn.

Scaas‘rox, Pa., March 1, 1887.

A DEFALCATloli—“THE OLD. OLD STORY.”

Editor Rhndui‘ Journal of Banking:

SIRZ—Oll Tuesday morning. February 1st. the Baltimore newspapers announced

the dcfnication of Mr. J. Lisle. Discount Clerk and Note-Teller oi the First National

Bank, of Baltimore. Md. Eighty thousand dollars was the amount stated to be stolen

at that time. and investigation has not materially changed those figures. The cold

lacts. so far as the bank is concerned. appear to be the same old story—highly appre

ciated, thoroughly competent. wholly unsuspected, but the eighty thousand and the

Clerk “clean gone"——probably to the land of the TOboggan and the Ice Palace.

The bank is much better oi! than if Lisle had remained at his post a few months

longer, for his work was cleverly concealed. Some months ago Lisle was tendered a

more responsible position. but preferred to stay in his old place!

In Lisle‘s case there seems to have been u break in the usual ante-characteristics of

abscondeis. He did not gamble or speculate. and was particularly temperate. His

reputation for nnything“fast" was confined to a fair record upon a bicycle. The
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circumstances of the case. coupled with the intelligence of the man, all point to a cool,

deliberate steal for the preconceived purpose of enriching himself.

“ It is an ill wind that blows nobody good 1" therefore is not the above occurrence

in good text upon which to base a general brushing up by the bunks? There are banks

that have good methods—some the very best that experience dictates—but many know

of better methods than they now employ (if they don‘t it is no fault of the JOURNAL)~

yet they hesitate in stir things up. “ He who runs may read." The ruveled thread

should be gathered up and the whole fabric sewed together with a “ iock~stitch.“ It is

not assumed for a moment that a revival would develop fraud, but it might prevent

dishonesty in the future and correct carelessness born of neglect and over-confidence.

It was a faulty system that allowed Lisle to take thirty-five hundred dollars in cash

from his drawer during the last hour he spent in the bank. ‘ At that time the money

belonged where he could not get it.

Casting out faults and obsolete ideas helps every one in the banking businws. The

press of this city often takes occasion to felicitute the shareholders of our banks on

their escape from loss by defaulters, but retrospect shows that Baltimore “ gets there "

Just the same.

Now. the great majority of bank clerks are honest to the core. and court investi

gation because it increases the faith and respect of their superiors. which of itself is

a great instigation to a correct and faithful performance of duty. “An honest man is

the noblest work of God" is significant in this connection. An honest man is born

honest, grows up honest, and will die honest. Manufactured honor and politic honor

may be good in its way and may take a man through unscathed to the end, but. if

possible to avoid it. it should never be exposed to the temptations of a bank!

Very many people wonder how a clerk can get away with any of the funds of a

bank when the Cashier is there to watch him. In a bank where it is possible fora clerk

by dishonest methods to get a very big slice of the money deposited with it the Cashier

is too busy a man without attempting any special detective work.

In proportion to the years of faithful service and great responsibility upon him a

bank clerk should pat himself on the back (generally no one else does it) and thank his

stars. not that he knows better than to rob any one, but that he don’t know any better

than to be honest.

Lisle did not leave behind him a. broken bank—the amount was large, yet the bank

is solid and rich, and will not feel the loss~but he left behind him a wife and fire

children and an aged mother whose faith in him alone should have been a guide to his

footsteps. A broken bond. broken faith and broken friendships!

He has double-discounted all the reputation be ever had; he has overdrnwn his

account in the Bank of Happiness. and he has gone forth a broken man, only to wish,

every day of his future life. that he could once more rest his body and mind with hard

work behind the counter of the First National Bank, of Baltimore.

It is not necessary to occupy your valuable space by giving all the details of Lisle‘s

crime. Aside from the $351!) cash pocketed by him the night he left, it was his habit

to put the funds received (cash) for notes in his pocket and substitute a dummy note

in the work. His conscience must have pricked him quite severely when he took

counsel of his fears and fled sooner than was necessary. as he had really lulled any

suspicion he feared had been aroused. O‘C.

BALTIMORE, February 5, 1887.

The London Sta/fist of February 19th reproduces with favorable comments nearly

all of the article upon the “ Future of the National Banking System." by the Hon.

Jno. Jay Knox. first published in the January number of the North American Review.

In this issue of the JOURNAL appears a valuable article by Mr. Knox on the Reduction

of the growing Treasury Surplus.

The Western National Bank.-—Some newspapers have published notices in

relation to the new bunk—the Western National—which will shortly open for businas

in this city: but they were incorrect in important particulars, notably in giving the

names of the Directors. who are Daniel Manning, Conrad N. Jordan. Chas. J. Canda,

Ferdinand E. Canda. John A. McCall. Marcellus Hartley. Eduardo Gog-0m, F. O.

Matthiessen. W. C. Hall. John B. Tilney. Evans R. Dick. The capital has been fixed at

53.500.000. As stated in the February Joumun, Mr. F. Biankenhorn is the Cashier.
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THE WORLD OF FINANCE.

Current Opinion on Monetary Afi‘airs from many sources. _

BANKS Wrrnou'r CIRCULATION.

[From the Boston Globe]

The question of maintaining the basis of the bank note circulation is being steadily

pushed aside by suggestions which favor dispensing with bank note circulation alto

gether. still continuing. however. the National banking system. The original purpose

of compelling the banks to buy bonds and issue circulation was to create a market

for United States bonds. No such necessity exists any longer. There is no reason.

therefore. why banks cannot become members of the existing National association

without their issuing circulation or depositing bonds with the Treasury. The chief

business of banks of discount and deposit is fully described in those two terms. The

circulation of a bank is the least of its profits under present circumstances, while its

loan business constitutes about the whole of it. It is upon this same circulation. too,

emitted solely for the public convenience. that the people using it are compelled to

pay a tax. when of right the currency furnished by the Government, whether directly

or through banks. should be theirs without any charge whatever.

THREATENED wrru ASPHYXIAT'ION.

[From the New York Commercial Advertiser.)

So long as one series of bonds was retired and another series substituted for it the

banks could manage their securities without much trouble. but now the situation is a

serious one for them and the public. There are hardly two opinons asto the excellence

of the National bank system and the desirability of its permanent continuance. But

so long as the law compels the banks to hold a. certain amount of United States bonds

as security for their circulation. when at the same time the Government steps in and

takes away these bonds without issuing others in their stead. it needs no special ability

in finance to enable one to see that the system is doomed. The banks. as issuers of

circulating notes. in a word. are threatened with asphyxiation.

DANGER or Ovennonvo IT.

[From the Baltimore Mnnufnclurera’ Ream-(1.]

There is.we fear. danger in the land speculative fever that is develOping throughout

the South. because the success of the honest. legitimate enterprises in that line may

possibly result in the organization of swindling schemes that will not only cause losses

to the outsiderswho invest, but will also do the whole South harm. The desire to grow

rich suddenly through some fortunate speculation. as many have done. is liable to

draw into speculative enterprises those who know nothing about what they are doing.

except that they are blindly trusting their money to some one else. It behooves the

leaders in this progressive movement of the South. as well as the press. to do all in

their power to be on the lookout for wildcat land schemes. It would be a serious blow

to the South if this rush to form land companies should result in the floating of any

extensive swindles. and we trust that this may be guarded against.

Tan " LABOR. Honmsv” Humano

[l-‘rom the New York CommerciaL Bulletin.)

The banks. we observe, are taking vigorous action against the demagogic Saturday

Half-holiday hill with which Albany statesmen hope to capture the labor vote: and in

so doing we do not hesitate to say they are in line with a correct public opinion, not

less than in harmony with the more considerate and intelligent of the laboring 0188805

themselves. A similar measure. it will be remembered. was introduced last year. but

towards the close of the session it was defeated in the Assembly. Now. however. no

-_.4_..-¢.-...-U.
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fewer than three such bills have been introduced, one to make the third Monday in

September a “ Labor Day “ holiday. another to make every entire Saturday a legal

holiday. and the third to apportion half of Saturday for the purpom indicated. We

suppose the banks would care little what disposition is made 0! these measures providing

some guarantee was given that their businws should remain undisturbed: but that is

not to he expected. A whole day would be far less embarrassing to them than a

portion thereof. The “ Labor Day" bill has already passed the Senate under the

inspiration of the Knights of Labor. adding another legal holiday to the eight we now

enjoy. The House may, of course. pass the Saturday Half-holiday bill. but itis diflicult

to believe that the more conservative branch of the Legislature. which contains a

number of bankers and men of business. will thus lend itself to the support oi such a

measure. even though it has the approval and endorsement of the Governor, whose

solicitude of late for the political support of the “ walking delegate" would seem to

have outrun his discretion.

Gaow'ra or m NATIONAL BANKS.

[From the Cleveland Leader and Herald]

Both in numbers and in capital the showing is better than ever before. Moreover.

the growth of the system is nowmainlyin the smaller cities and towns where it is most

needed and most beneficial. and the average capital of the National hanks was never

so small as now. In some parts of the West and vast districts in the South there is still

a wide field for the further growth of the best banking system ever established in any

country. and it is evident that only very harsh treatment at the hands of Congress can

prevent all this territory from being occupied in the course of time. Five years of

such growth as in 1886 would mean the addition of more than 700 banks. or one for

every county in a down States. and of more than $1(Xl,000.000 in capital, ora sum greater

than the assessed valuation of Cleveland.

Srnvaa MEN mom Israaas'r.

[From the New York Times.)

Nothing could be plainer at the present moment than that no class of people in

the United States have a direct pecuniary interest in the continued coinage of silver

except the mine owners. They are the only ones who can make any money from the

operation of the law. It secures to them a market for $24,000,000 of their product. or

something more than half of the average output. Of course. the Government pays

only the regular market price. but that price would necessarily be depressed if this

demand. which is large and certain and continuous. were withdrawn. Even with this

demand the price of silver has fallen more than one-sixth since the passage of thelaw.

and has been considerably lower than it isjust now. It is very easy to see why the

mine owners should wish to keep the law in force. and. as a matter of fact. they are

straining every nerve and spending a good deal of money to do so.

Lnsnlso 'rnl: Snarnus.

[From the Philadelphia North American]

When Congressmen haven’t much to do they may be excused sometimes for getting

into mischief. but. when they have as much business on hand as the present Congress.

they should busy themselves with something serious. The oilerlng of a bill to loan

the surplus to trade unions to start co-operative enterprises is the latest bit of

nonsense. It is very bad for some boys and men to have a little money in their

pockets. and some Congressmen seem bent on proving it true of the nation. The fact

that a Congressman would dare to oil'er a bill to devote public money to private

enterprises shows what utterly incompetent men can be elected.

Two Smas 'ro Fonams Taana.

[From the Boston Globe.)

It ought to be plain to the average comprehension that the amount of a country‘s

exports forms the measure of its ability to buy from other countries. No exports. no

foreign trade. Hence. to obstruct its imports is the surest way to diminish a country‘s

exports. The practical moral ought to be obvious. Yet we have men in and out of
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the National Legislature who persistently maintain that our import trade is-in eii'ect

so much a diminution of domestic industry. It is not possible to see how it should be

so. with our export trade thereby increased. and therefore with industry more and

more widely employed. The two forms of trade simply complement one another.

They obey the plain law of action and reaction. Cut 011' the one and the other inevitably

ianguishes. It would be as rational to try to get expected service out of one-half a

pair of shears as to try to increase our export trade while doing our utmost to diminish

our import trade. Or we might as reasonably look for regular tidal movements if the

ocean carried away thc flood of waters Without bringing them back again. Commerce

must be two-sided or it ceases to be commerce. And that is the simple truth which

many have yet to learn.

Tm: Rmssus or LEGAL-TENDER Nomrs.

[From the Philadelphia Recon/1.]

The report that President Cleveland has energetically intervened in person in favor

of the emission of the $1 and $10 greenbacks is denied. There is no doubt. however“

that Secretary Manning has not strictly enforced the laws in this respect. In fact, he

has admitted as much in his response to the inquiries of the House. The law of 1878

authorized the reissue of the 83469003“) greenbacks then unredeemed, and it is not

easy to see how the Secretary can evade the reissue of the notes of smalldenominations

when paid into the Treasury. As if in anticipation that the Treasury officials might

do this, the law of last year expressly forbids the substitution for small greenbacks of

notes of larger denomination. The greenback debt ought to be redeemed. and the

currency placed wholly on a specie basis. But so long as the issue of greenbacks shall

be authorized the law should be strictly observed in letter and spirit.

As Orrmos 0s Mom“.

[From the Louisville Courier-JournaiJ

The shallow Frenchman and his Chicago disciple both commit the error of limiting

the function of money to that of a standard measure. Money is a great deal more‘it

is a measure of value. but it is also a repository of the value it represents. Money is

hard money, and paper currency is a representative of money which is good only by

promising to pay money on demand. As to hard money. it is the only honest and

legitimate conception of this that it comes from a tree mint, and that it it is a legal

tender—conditions which anywhere in the world would render it impossible that there

should be any variation or diflerence between the metallic value of the coin and the

market value of the metal in it. A dollar can measure wheat, corn and cotton only

by a physical exchange of one for the other, as of two things between which it is

determined that the relation of equality exists.

THE Cos'r or Connor-2.

[From the London Builionl'sL]

In this country the cost of coinage is borne by the Government. and in this

particular this country diii‘ers from any other. In other States a seigniornge is

charged to cover the expense entailed in coinage. In France the Mint charge is 6.70

francs. the price being deducted from the gold brought in. The British Mint gains

from the coinage of silver and loses from the coinage of gold. The seigniorage from

silver has recently been greatly increased. in consequence of the fall in the price of

silver. In 1870 the seignlorage was 9 per cent.: in 1881 it was 21% per cent... but in 1885

it had increased to 33 per cent. The total profit of the silver coinage in 1885 was£124.786.

The excess of receipts over expenditure in the cost of manufacture amounted to £37,959.

Vinomrs’s Ban Pannrcnran'r.

[From the Boston Evening Transcript]

The Virginia State Courts and the United States Courts are again at loggerheads

over the question as to the value and use of the State's coupons in payment of fees

and charges. Nearly two years ago the United States Supreme Court decided that a.

fee for a trader‘s license was a tax. and that the State‘s coupons were therefore tenders

for it. To get around this law the Virginia legislature passed an act providinil‘ that
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before coupons should be received for license fees they must be verified by a jury.

The eii’ect of this was to embarrass business men. and its purpose was to drive them to

tender hard cash alone. A case has arisen under this Act on which both the Virginia

and holds that it is of no binding force or eflcct. Meanwhile the value of the coupons

is steadily depreciating in the market, and as the State is compelled, even under its

own law, to take them at their face, it has to stand the diflerence between their

nominal and their actual worth. Thus does the State's invention return to torment

the inventor. The short road for Virginia is the honorable way. She should pay her

debts, principal and interest, as with her great present and prospective wealth she is

well able to do.

Tan SILVER DOLLAR 'l‘ax'r.

[From the New York Com menial Advertiser.)

A counterfeit two-dollar-and-a-hali gold piece was discovered yesterday which is

worth twenty-seven cents, and has been in circulation for more than thirty years.

The advantage that the possessor of this counterfeit holds over the owner of a silver

dollar is that the former knows what his coin is worth and that it will always have a

[From the Philadelphia Record.)

As between a promise to pay a dollar that is backed by eighty cents' worth of silver

and a promise to pay a dollar that has no backing except the credit of the promiscr,

both being a legal-tender, the silver promise is to be preferred. In choosing between

the evil of all flat and one-fifth flat currency Congress seems disposed to take as little

flat as possible. This is encouraging.

Wms No Fana- BANKING.

[From the Memphis (Tonia) .lppeal.)

The Comptroller of New York advocates a system of free banking upon the bonds

of any State which has not repudiated within ten years, the bonds to be guaranteed by

the General Government, municipal and county bonds also to be accepted when

guaranteed by the States. The National Government guarantees the State, and the

State guarantees the municipalities. This is too much like the theory that says the

earth is supported on the shoulders of a giant. while the giant stands upon a tortoise.

What the tortoise stands upon the theory does not define. The securities for bank

circulation must be something that can at once be turned into cash when required.

This quality of rapid transformation State. countyand municipal bonds do not po‘em,

and no giant guaranteeing, or tortoise guaranteeing, can impart that quality. Besides,

nobody who is old enough to remember what curses to the country's commerce State

banks were, nor any one informed by them, will consent that the country shall harbor

that brood again, whatever shape it may assume.

_

\

Bankers as Olflce-Holders.—A Kansas newspaper says that Mr. C. N. Beal.

President of the Kansas Mortgage Company. was asked by a large number of the

leading citizens of Topeka to accept the nomination for Mayor of that city at the

ensuing charter election. Mr. Beal made a characteristic reply, in which he says:

“That if the Republican convention chooses to endorse your sentiments by

making me the nominee ol’ the party. I shall cheerfully acquiesce therein. and when

electer , earnestly put forth every effort to prove myself worthy of the confidence

reposed in me."

We assume, of course, that the voters of Topeka are not closely bound by party

ties in local matters. and that they W1“ vote for the man who in the largest sense

man should win. Observation goes to show that a progressive and successful banker

(the terms cannot be separated) will almost invariably make a good public servant.

His training and association with various classes of men, combined with a compre

hensive knowledge of business, eminently fit him for such a position.
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

New National Banka—The Comptroller of the Currency furnishes the following

statement of National banks organized since our last report:

(Names of ofllcers and further particulars regardlnf new National banks will be

found under their proper State headings in this ist.)

m—First National Bank. Piedmont. West. Virginia. Capital. 8504!».

Mil—Smith Count National Bank. Smith Centre, Kansas. Capital. $50.01).

ml—Merchants' ational Bank. Fort Worth. Texas. Capital. $300,000.

3632—Stroudsburg National Bank. Stroudsbura. Penns lvania. Capital. 3100.000.

w—Memphis National Bank. Memphis. Tennessee. a ital. 500.000.

3634—American National Bank. Fort Smith. Arkansas. a6: . 100.000.

NBS—Keystone National Bank. Mauhelm. Pennsylvania. pi . $60,000.

NBS—National Bank of Dakota. Huron. Dakota. Capital 850.000.

3637—Union National Bank. Kansas City. Missouri. Capital. “00.0%.

awe-r1 rat National Bank. Paris. Texas. Capital. 550.0(1).

3639—Atlas National Bank. Cincinnati. Ohio. Capital. 8200.000.

3640-First National Bank, Beardstown. illinois. Ca ital. $50,000.

3841—First National Bank. Kankauna. Wisconsin. apltal. $50411).

ABIZONA.

FLAGBTAII.—Arlzona Central Bank has been recently opened here. Cashier. J. H.

Norkens. Jr.

ARKANSAS.

FORT Slum—American National Bank has been authorized to commence business.

Capital. $100010. President. I}. H. Tabor: Vice-President. B. F. Atkinson: Cashier,

S. N. Dwight: Assistant Cashier, Russell M rick. — National Bank of Western

Arkansas. George T. Sparks. President, in p ace of Bernard Baer.

CALIFORNIA.

Bowman—Les Nietos Valley Bank: President. 0. Mahoim; Cashier. H. A. Scott.

L05 Aaollgzg—Sonthern California National Bank: John I. Redick.Presldent. in place

0 . . oyce.

PassnIsA.—First National Bank; J. E. Farnum. Cashier. in lace of D. Galbraith.

PouosA.—Flrst National Bank: Thos. Coates. Vioe-Presi ent. in place of J. E.

McComas.

San JAcrs'ro.—State Bank of San Jaclnto has been recently organized. Capital aid

iénlglzd . tPresident. A. P. Anderson; Cashier. J. A. Green: Assistant Cas ier.

. . agge t.

SAMA BABBARA.—Flrat National Bank: Jas. W. Calklns. President.in place of W. W.

Holllster; Assistant Cashier. H. P. Lincoln.

9:. Hennu.—Bauk of St. Helena: H. J. Lleweliing. President. in place of Seneca

Ewer; Vice-President. G. K. Glnyas.

COLORADO.

AKRON.—H. Chamberlin is reported here. Style. Bank of Akron.

CRISTID BU‘l'l‘I.—Carlisie. Thompson 6: 00. (Bank oi! Crested Butte): succeeded by

Metzler Brothers.

Dnasaoo.—-Coiorado State Bank is new bank here.

AR.—Bank_oi’ Lamar: Joe B. Borders. President. in place of I. R. Holmes: A. V.

Scott. Cashier. in place 0! Chas. M. Morrison—Lamar State Bank has been

recently opened.

TamrDAn.—First National Bank: Frank G. Bloom. Vice-President. in place of G. R.

Swallow: E. P. Jordan. Assistant Cashier. in place of A. M. Hawiey.

WRAY.—N9W9ll & Sisson are in business here. Style. Bank of Wray.

CONNECTICUT.

Han-nonu—First National Bank: C. S. Gillette. President. deceased.—Mercantile

National Bank: Cashier. Chas. H. Field.

ercnrrann.—First National Bank: Assistant Cashier. Chas. H. Coit.

Noawst.K.—National Bank of Norwalk; E. J. Hill. Vice-President. in place of James

W. Hyatt.

DAKOTA.

Cnrrmu. Crrr.—Stebbins. Mnnd & Fox: closed.

Cooransrrown.—Clark & Smart are in business here. Style. Grim County Loan .1;

Trust Company.

Dlsnwoon.—-Merchants' National Bank: closed. ‘
FassnasAU.—Fnrmers 6t Merchants' Bank is reported here. Proprietor. A.J. Smith;

Assistant Cashier. C. H. Wellman.

Gm%on.—Flrst National Bank; Chas. A. Harris. Assistant Cashier. in place of J. W.

itman.
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GRAND Fonss.-Citizens' National Bank: Wm. Budge. President. in place of J. S.

Eshelman: Assistant Cashier, W. H. Burr.

GRAND karma—Farmers Bank is reported here.

Huaos.—-'1‘raders' Banking 00.; succeeded by National Bank of Dakota. Capital.

850.000. President. David L. Stick; Cashier. John A. Kemp.

Jaussrown.—James River National Bank; Vice-President. A. Dickey; Cashier.

Geo. L. Webster; A. Parkinson, Assistant Cashier. in place of Geo. L. Webster.

MONAN00.—Bank of Keystone: title now. Bank of Monango.

linprinnn.-—First National Bank: Vice<President. Roscoe Stinson.

YANKTON.—Edtnunds. Hudson 6'. Co. (Yankton Bank); succeeded by Edmunds 8: Sons.

DELAWARE.

SEAFORD.—First National Bank: Vice-President. Phillip L. Cannon; H. W. Baker.

Cashier. in place of Mitchell J. Morgan.

DISTRICT OF COLUMBIA.

WASHINGTOn.—Columbia National Bank; Vice-President. A. '1‘. Britton: Cashier.

E. Southard Parker.

GEORGIA.

Alameda—People's National Bank; John Windsor. President. in place of Samuel

H. Hawkins; Cashier. J. B. Folder. —- Bank at Americus; S. H. Hawkins. Pres

sidcnt. in place of M. Spear.

AucusrA.—Augusta Savings Bank ; Wm. B.Young. Cashier. instead of Cashier

Fonsmn.—W.T.Maynard &Co. are reported here. President.W. T. Maynard;

P. B. Maynard.

ROME.—Printup Bros. 8: Co.: D. S. Printup. President. deceased.

SAVANNAH.—Ogleth0rpe Savings 6; Trust Co. has been recently organized. Capital.

$37.50]. President, J. J. Dale; Cashier. John M. Bryan.

IDAHO.

BOISE Cum—Boise City National Bank: Assistant Cashier. J0s. Perrault.

ILLINOIS.

BURDBTOWN.—PEO%IB'S Bank: succeeded by First National Bank. Capital. 950.000.

President. John . Harris. Cashier. Thomas K. Condit.

CAIP P011112—itichard A. Wallace ; succeeded by Richard A. Wallace & Bro.

()AsTnAGiL—Hancock Countv National Bank; Assistant Cashier. J. C. Ferris.

CniCAGo.~Continental National Bank : Vice-President. John C. Black: Douglass

Hoyt. Cashier. in place of John C. Black; Ira P. Brown. Assistant Cashier. in

pirage fit ggiug‘lass Hoyt. —- Union National Bank; no2d AssistantCashlerin place

0 . . r s.

FARMER Orrin—First National Bank: R.V.Crawford.President. in place of J. B. Lewis;

T. H. Slick. Vice-President. in lace of A. M. Cumming; James H. Harrison,

Cashier. in place of Frank J. Mil er: Assistant Cashier. Isaac '1‘. Houseman.

iiorspat.a.—Hopedale Bank (Hobart 6: Orcndorii’); sold to W. H. Schultzc.

MA'rroon.—Mattoon National Bank: no Vice-President in place of Mark Kohn.

i'sKtN.—Farxners' National Bank: F. E. Rupert. President. in place of Jonathan

Mt-rrlam; Vice-President. F. Shurtleii'; A. H. Purdie. Cashier, resigns; Assistant

Cashier. C. H. Turner.

I’lORIA.——Dime Savings Bank is new bank here. President. Eliot Callender; Treas

urer. Henry P. Ayres.

SYCAMORE.—Sycam0re National Bank: no Vice-President in place of J. N. Perry.

\VAHSAW.—-I'IIH. Dodge 8: Co. have recently commenced business here. Capital,

$50.00). President. Wm. Hill: Cashier. J. B. Dodge.

‘VAUKEGANr—Fil'st National Bank: Vice-President. elson A. Steele.

Wroumo.—Scott 6t Wrialey; Assistant Cashier, G. S. Rakestraw.

INDIANA.

Conn:nsvru.a.-First National Bank: Assistant Cashier. J. 0. Mount.

Unswroapsvnmn—First National Bank; Samuel W. Austin. Cashier. in place of C. H.

avidge.

Foa'r Wanna—First National Bank: John H. Bass. President. in place of Oscar A.

Simona. deceased: W. Fleming. Vice-President in place of John H. Bass. _

(inasncasTLI.—Central Nationa Bank; Alfred let. President. in place of R. h.

()‘Hair; M. L. McI-lnflie. Vice~President. in place of Alfred Hirt; R. L. O‘Hair.

Cashier. in place 0i~ Daniel W. Lovett.

GREENBBURG.—Third National Bank: Walter W. Bonner. Cashier in place of Cortez

Ewing: Putnam Ewing Assistant Cashier. in lace of W. W. onner.

Isnlsnsrous.—Merchants National Bank: no ice-President in place of H. C. G.

is.

l(0KoM0.—Howard National Bank; John A. Jay. Cashier. in place of Wm. P. Valle.

LA Poms—First National Bank: Wm. Niles. President. in place of S. S. Sabin.

deceased : Vice-President. H. D. Morrison.

LEBANON.—First National Bank: G. W. Baird. President. in place of W. J. Devol:

Levi Lame. Vice-President, in lace of G. W. Baird.

MARTIRSVILLI.—Firsi National ank: C. A. McCracken. Cashier. in place of A. E.

Graham: no Assistant Cashier in wace of C. A. McCracken.

Mnscm.—Cltlzens’ National Bank: . M. Marsh. Cashier. in place of John Marsh.

deceased; no Assistant Cashier in place of W. M. Marsh.

Pnscs'rowa.—Froehly Brothers are reported here.

'0 tan.

ashier.
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Sarxoun.—First National Bank; J. H. Andrews, Vice-President. in place of James

Saannwxnnx—First National Bank: John Messick. President. In place of John Elliott.

IOWA.

Cnas‘l‘ON.—Creston National Bank: Assistant Cashier. W. J. Doniin.

Das Momma—Des Moines Savings Bank: Geo. B. Hippee. Cashier. in place of J. W.

Geneser: Assistant Cashier. J. W. Geneser.

Fon'r DODGE—Firs! National Bank: R. P. Furlonir. Vice-President. in place of H.

Norton. — Merchants‘ National Bank; Webb Vincent, President. in place 0! A.

.‘vicBane; J. M. Mulroney. Vice-President. in place of Webb Vincent.

GRINNELL.—Flrst National Bank; Chas. F. Graver. President. in place oi J. P. Lyman;

H. K. Edson. Vice-President. in place of Chas. F. Craver.

HAMBURO.—First National Bank: succeeded by Bank of Hamburg. Same oflicers.

inltal. “(D.W. .

1nnzPssoasca.—People's National Bank; Thomas Edwards. Vice-President. in place

of A. H. Trask.

Lawns—Bank of Lewis: being wound up on account of decease of L. O. Reinig.

Droprietor. _

Lrn-Ln SIOUX.—-B. F. Freeman is in business here. Style. Little Sioux Bank.

Mogut‘ixa.~First National Bank ; C. A. C. HarriaVlce-President. in place of Thomas

arr a.

Mr. Pennant—National State Bank: J. H. Whiting, President. in place of Timothy

Whiting: Geo. H. Spahr. Vice-President. in place of J. H. Whiting.

ORANGE Cur—Bank of Northwestern Iowa: Assistant Cashier. W. :1. Short.

810v! Orrin—Commercial State Bank: Louis H. Brown. Cashier, in place of Charles

F. Luce.—Iowa Savinas Bank and Sioux City Savin s Bank: hv a transposition

these banks are wrongly reported in the “ Bankers‘ irectory.“ The capital and

surplus of the former are 8100.000 and $10,000 respectively. 01' the latter. 850.000

and $54110. Since January. the surplus of former has been increased to 312.000.

Sn'rnsanaso.—First National Bank : Vice-President. James Porter.

WA'ri-zamo.—First National Bank: Vice-President. Allen '1‘. Lane.

WHAT CHEEB.—Fil'81 National Bank; John G. Schotr. Vice-President. in place of J.

A. Vincent.

KANSAS.

AnMiRt.—Farmers' Bank: President. W. Wayman: Cashier. Fremont Miller.

AllTHONY-—Anlb0ny National Bank: H. M. Deniinger. Vice-President, in place of D.

M. Kirkbride: F. D. Denllnger. Cashier. in place 01' H. M. Deniinger; no Assistant

Cashier in place of F. D. Denlinger.

Arcnlsox.—United States National Bank: Assistant Cashier. L. A. Wheeler. ——

German Savings Bank ; merged in United States National Bank.

Corrnvvn.na.~H. H. Isharn: discontinued.

Conan—Farmers 6: Merchants' Bank is new bank here. President. Chas. Buschow:

Vice~President. A. Lauterbnch; Cashier. David Zerwekh.

ELstonTH.—-First National Bank: A. N. McLennan. President. in place of I. W.

Phelps: .1. H. Clark. Vice-President. in place of A. N. McLennan: Assistant

Cashier. T. W. Hall.

For?!“ SCQ'YL—Ciiiwns‘ National Bank; C. W. Goodlander. Vice~President. in place

of James H. Brown: Assistant Cashier. G. W. Katzung'.

Govm-Gove County Bank is new bank here. Capital. 812.000. Proprietors. Dudley.

Lloyd 8: Heath : Cashier. Boyd Dudley: Assistant Cashier, W. J. Lloyd.

Bartram—Harper National Bank: H. C. Munger. President. in place of Joseph

Munrrer: N. H. Grove. Vice-President. in place of Geo. Yoakman.

Hotnvc‘z/mlixnk—Bank gt Hoiiyrood is reported here. President. M. P. Westi'all : Cashier,

A. . a er.

Hurcnmsns.—W.H.Bohart (Bank of Hutchinson): succeeded by W. F. 6tJ.M.Mu1key_

Jonnsos Ci'rY (P.O.: ).—Stanton County Bank hasbeen recently opened. Capital.

$50900. President. I. W. Pack.

Xingu/tn—hliflngman National Bank;Vice-President. FLW. Lewis: Assistant Cashier.

. te.

Ktas|.aY.—Edwards County Bank: A. Hobbs. President. deceased.

LATHAI.— Citizens‘ Bank: sold to Bank of Latham.

Lona [spasm—Duquesne State Bank is reported here. Capital. 860.000. President.

A. C. Hays: Vice-President. M. D. Hays: Cashier. Jas. S. Bartholomew.

NonmsrvtLLI.—Nortonviile Savings Bank is new bank here. Proprietors. A.J. Perry

8t Co.

Quantum—First National Bank: Assistant Cashier. C. M. France.

Sli'ra CIITRI.—Smilh County Bank: succeeded by Smith County National Rank.

Capital. $50,000. President. Orson W.Bheldon : Vice-President.John Hail ; Cashier.

Albert W. Sheldon; Assistant Cashier. E. E. Brown.

Minimum—First National Bank: Assistant Cashier. C. Hawkins.

chnlTA.—-Savings Bank of Wichita has recent] commenced business.

Wisn:no.—Winfleld National Bank: Vice-Pres dent. Wm. 3. Kenny.

KENTUCKY.

Canvasnpsvn.l.n.—Bsnk of Cam beiisville has been recently opened for business.

Capital. $50M. President. Jo n H. Chandler; Cashier. John N. Turner.

CYs'rmass.-Farmers' National Bank: Paul Kine. Cashier. deceased.

Dasvru.s.—~Citizens' National Bank: John .1. Oral . President. in place of M. J.

Farris: J. L. Bruce. Vice-President. in place of . J. Craig. ‘

6
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Lomsvrnnl.—Third National Bank: C. H. Wulkop. Cashier. in place of E. C. Bohné;

no Assistant Cashierin place of C. H.Wullrop.—Western Bank: Cashier. E . Frese.

SibllRSET--Nflflonll Bank of Somerset: :1. M. Richardson. President. in PIBA e of A.

Gibson; no Vice-President in place of .I. M. Richardson.

\\'mcans'rsn.—Clark County National Bank: James Hodgkin. Vice-President. n place

of R. H. Prewitt. MAINE

Avenue—First National Bank; W. B. Nickels. Cashier. in place of John W. l ogler.

B,moon.——Kenduskeag National Bank; J. S. Wheelwright. President. in plan 5 of W.

B. Hayford. deceased.

IIEWIs'roN.—Manui'acturers' National Bank: C. S. Barker, Vice-President. in place of

James Dempsey.

OAKLABlliIhgblilessa. onskee National Bank: L. D. Emerson. Vice-President. in place of

S. a e .

Eurasian—Cumberland National Bank; Vice-President. Wm. H. Moulton.

MARYLAND.

BALTIMORL—Second National Bank: Vice-President. Chas. C. Horner. — College

Dime Savings Bank: closed.

MASSACHUSETTS.

Boston—Central National Bank: Vice-President. Samuel Carr. Jr. —— Franklin

Savin s Bank: Nathaniel J. Bradlee. President. in place of Osmyn Brewster;

Vice- residents. Osm 'n Brewster and Frederic W. Lincoln: Ebenezer Alexander.

Treasurer. in place 0 Henry Whittemore: Clerk. Geo. A. Fisher.

CAmaatnosPonr.—National City Bank of Cambridge; E. Dresser. President. in place

of George '1‘. Gale. ‘

GEORGETOWN.—GBOI‘R€I.OWII Natlonal Bank: George H. Carleton. President. in place

of Henry P. Chaplin; Lewis H. Giles. Cashier. in place of George H. Carleton.

Gimnunnl.n.—Franklin County National Bank: J. H. Sanderson. President. in place

of John Sanderson.

I{.\V?R§I§D.Eb‘llcrrlmack National Bank; John B. Nichols. Vice-President, in place

0 . 10 o s.

LownLL.-—Wainesit National Bank: H. C. Howe, President.in place of Chas.Whitney.

N i-vammirronr.-Ocean National Bank ; Moses H . Fowler. President. in place of Charles

unt.

Srmnortlrnn.—Second National Bank: Albert ’1‘. Folsom. President. in place of

Alfred Rowe. resigned.

Was-ru‘tvss'rsézfi—Westmlnster National Bank: Charles Nichols. Vice- President. in place

oi . C. eney.

Woacas'rsn.—Stnte Safe Deposit Co. has been incorporated. Capital. 330.000. Presi

dent & Treasurer. A. S. Bullard.

\Vnnu'raam—National Bank of Wrentham; Samuel Warner. President. in place of

Otis Car .y MICHIGAN.

GitAYLING.—Grayling Exchange Bank has been recently opened. Cashier.J. Smiles-Jr.

Lasagn.—First National Bank; succeeded by People‘s Bank. Capital. $50.0(fl. ..ame

o cers.

lawman—Lowell National Bank: Martin N. Hine. President. in place 0! C. J. Stone:

no Assisan Cashier in place of M. N. Hine.

bisnt.nna.—Winterslein & Co. are in business here. Style. City Bank.

Non'rn Ann‘s—North Adams Bank: President. Henry C. Langdon.

i’oNTtAc.—FirstNational Bank:Jno. D. Norton. President. in place of Charles Dawson ;

B. S. Tre nt. Cashier. in place of John D. Norton: no Assistant Cashier in place

of B. S. reirent. -

RANSOM.—Sh0|d0n & Meachaln are in business here.

MINNESOTA.

BUFFALO—C. E. Oakley dz Co. are reported here.

Cnooxs-rou.—Firat National Bank: Wm. Anglim. Vice-President. in place of H. D.

Chase. -—- Merchants' National Bank: A. P. Hanson. Cashier. in place 01' W. M.

Ross; Assistant Cashier. W. C. Kelso.

DULUTn.-—Paine 8t Lardner are in business here.

Excmsrou.—Bank of Excelsior has been recently opened. President. M. Ball; Cashier.

H. Myander-se.

GRAdSD Mia/mow.——Exchange Bank (C. F. Greening); Assistant Cashier. Edgar F.

reeu ng.

MANKATo.—First National Bank: Assistant Cashier. L. A. Linder.

Rocnnsrsm—Rochester National Bank: Assistant Cashier. F. S. Haines.

S'r. Emu—Graves 8: Vin ton are in business here.

'l‘owzs.—C. H. d; E. D. Grati‘ are in business here. Style. Bank of Tower. Capital.

$0.000. Cashier. John Rice.

WABASHA.—P00ple'8 Bank: Vice-President. Lawrence Guithner: Cashier.Julius R.

Peetz.

MISSISSIPPI.

WIBT POINT.—Flr8t National Bank ; no Assistant Cashier in place of J. J. Stockard.

MISSOURI.

Andrus—Bank of Archie; C. P. Shaver is sole proprietor. W. W. Ritchey having

retired.

Cmnucmnm—First National Bank has been organized ; Cashier. A. Johnson.
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Kansas Orrin—Union National Bank has been authorized to commence business.

Capital. M. President, David T. Beals: Cashier. Charles H. V. Lewis.

Lnaaon.—- nk of Lebanon has been opened for business. Capital. $25.000. President.

W. H. Owen; Cashier D. R. Dlefl'enderi'er: Assistant Cashier. C. C. Draper.

MAOON.—Flrat National air: 8. G. Wilson. President, in place of John H. Babcock;

o Vice-President in lace of S. G. Wilson.

BIDAHL—Ffl‘ll Nations Bank; Phil. E. Chappell. Vice-President. in place of A. D.

Jaynes.— Bank of Sedalia: merged into First National Bank.

SPBlaGrlan.—Greene County National Bank; E. '1‘. Bobberson. President, in place

of C. E. Harwood.

SrUm30N.—Sturgeon Bank: in liquidation.—— Sturgeon Exchange Bank has been

opened for business. President. J. M. Seymour: Cashier. W. H. Winscott.

Thom—Farmers 6: Mechanics‘ Savings Bank; Wm. Cobert. President. in place of

Walton Perkins: Vice-President. Chas.W. Marlin : Assistant Cashier. \Vm. T. Baker.

Was'rnono.—T.J. Wright; sold out to North Atchison Bank. Capital, “5,000. President.

Jno. C. Carson; Cashier. J. W. Peck.

MONTANA.

BlLk;Ng§.—Fir5t National Bank; Altred Myers. Vice-President. in place of P. W.

. c on.

Bn'r'ra Cut-Clark 8t Larahie; no Cashier in place of J. R. Clark.

LrvrsosmN.—Natlonal Park Bank; Vice-President.Wm. M.Wright ; Assistant Cashier.

H. 1.. Burton.

NEBRASKA.

85011:)“bgodwh—Flrst National Bank; H. 0. Rogers. Vice-President. in place of B.

m r . r.

Cameraman—Bank of Cambridge: new State Bank of Cambridfla. Authorized cap

uathflOO. President. 8. E. Brown; Vice-President. K. K. ayden: Cashier. C.

A . I‘OWII.

Con-ranso—Exchange Bank is reported here. Capital. $20,000. President, J. Chap

man: Vice-President. J. E. Chapman: Cashier. J. B. Chapman.

FAIRBUBY--First National Bank : Assistant Cashier. E. E. cDowell.

LAWREICIW. 0.: Blue Hill).—Bank of Lawrence (incorporated) is reported here.

Authorized capital. 350.000: paid capital. 525.000. President. C. W. Mosher: Vice

Presldent. J. F. Schell ; Cashier. B. . Olds: Assistant Cashier. K. Hammond.

LINCOLN.—Stale National Bank: Vice-President. J. J. Imhoil'.

NORFOLK.—N0rf0lk Bank (0. B. Burrows): succeeded by Norfolk State Bank. Capital,

2?.000i‘ President. C. B. Burrows; Vice-President. H. Gerecke; Cashier. William

8“!!! e.

Nonilracg’nnl'lrn.—Flrst National Bank: '1‘. J. Foley. President. in place of Joseph

0 nne .

mama—State National Bank: Vice-President. J. '1‘. Robinson: A. A. MoFadon.

Cashier. in place of Wm. M. Carson. — Bank of Omaha: H. P. Jesse“. Cashier. in

place of 'l‘hos. H. McCague.

O'Ngll‘LL—MCCIUI‘G. Bagerty & Gardiner are reported here. Style. Elkhorn Valley

nk.

P0!CA.— First National Bank; Vice-Presiden t. Fay Mattison.

Son'rn AoBURn.—Carson National Bank: Assistant Cashier. EM. Boyd.

Sonangana.l—20uth Omaha National Bank: Vice-President. N.W.Wells; Cashier.

. . stw c .

Sworn—Sutton Exchange Bank has recently commenced business: President, J. C.

Merrill: Vice-President. F.J. Hoerger; Cashier. E. W. Woo ru .

Tutorial—First National Bank: C. Woodley. President. in place of James M.

irwin: A. M. Applezate. Vice-President. in place oi J. E. Lamaster.

UTICA.—- Utica Bank: oilicers now are: President. F. Beck l'ord: Vice-President. J. E.

Hibbard ; Cashier. T. J. Brant: Assistant Cashier. M. B. '1‘. Allen.

Wanna—Saunders County National Bank; Frank Kondele. Vice President. in place

of Charles Perky.

WIIPING WA'rsa.—~Flrst National Bank: Vice—President. B. A. Gibson.

Yonx.—Flrst National Bank; no Vice-President in place of D. E. Sayre.

NEW HAMPSHIRE.

Ci.Anllon.—Clnremont National Bank: George N. Farwell. President. deceased.

Exn-nn.—Natlonnl Granite State Bank: Viee-Presldent.W.F.Putnam; C.E.Byington.

Cashier. in place of Warren F. Putnam.

Llaaans.—National Bank of Lebanon: C. M. Hildreth; Vine-President. in place of

L. C. Pattee: Assistant Cashier. F. 0. Batch.

Trnmx.—(Iitizens‘ National Bank; Silas W. Davis. President. in place of Austin F.

Pike: Vice-President. Enoch G. Philbrick.

NEW JERSEY.

ATLANTIC (inn—Second National Bank: Vice-President. Benj. H. Brown.

CAxoss.—.\‘cw Jersey Trust & Safe Deposit 00.; President. Alexander G. Cattell

Treasurer. Edward S. Hall.

HAIMUNTON.—leple's Bank has commenced business. President. M. L. Jackson;

Treasurer. J. C. Anderson.

NEW.\RK.—Nflli0nal Newark Banking 00.: Chas. G. Rockwood. President. in place of

James B.Plnneo. deceased ; Philip W.Crnter. Cashier. in place of Chas.G.Rockwood.

NEW MEXICO.

SANTA Fs.—Second National Bank; Geo. Cuyler Preston. Vice-President. in 91809 01

Wm. Breeden.
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NEW YORK

Al.llAi\‘Y.—Merchants' National Bank: Vice-President. John G. Myers.

CASSANIDAIGUA.—Flr8t National Bank: M.R.Carscn.Vice-Pres|dent. in place of Henry

. lC‘l‘Ce.

CANAJorlAtus.—-Canajoharle National Bank: Assistant Cashier. N. S. Brumley.

FR mama—First National Bank: Assistant Cashier. Edson C. Stewart.

Hunsom—First National Bank: Lucius Moore. President. in place of Robert B.

Shepard: lsnac M. Collins. Vice-President, in place of M. Martin

K1unnaaoox.—National Union Bank: G. S. Collier. Vice-President. in place of B.

Van Alstrne.

KlNGSToN.—Stste of New York National Bank: 0. P. Ridenoue. Vice-President. in

place of A. Near.

Ll'i'rnl Fania—National Herkimer County Bank: Z. C. Priest. President, in place of

Albert G. Story; D. H. Burrell. Vice-President. in place of Z. C. Priest. .

NEW YORK Cum—Easi- River National Bank; Vice-President. Raymond Jenkins.

-—l~‘ulton National Bank: Vice-President. W. Irving Clark—Hanover National

Bank: Vice-President. Mitchell B. Packard. — Merchants‘ Exchange National

Bank: Wm. H. Thomson. Vice-President. in place of J. G. Davis. —— National

Shoe é: Leather Bank: George L. Pease. Vice-President.in place oi Charles Spear:

Assistant Cashier. William D. Van Vleck.— Western National Bank has been

Organized. Capital. 83.500.000. President. Daniel Mannina: Vice-President.Cunrnd

N. Jordan: Cashier. F. Blankenhorn. — Clark. Dodge 8: Co.: Louis C. Clark

admitted to Stock Exchange. — De Neufville &C0.; August de Neufville pur

chases a Stock Exclmnze seat. -—— Hewson & White: J. H. Hewson sells a Stock

Exchange seat. —— H.J. Hofl'mann: sells a Stock Exchanire seat to E. N. Nichols.

—— H. L. Louchheim. of Philadelphia. Pa.: admitted to Stock Exchange. — J.

H. Miller; sells a Stock Exchange seat to Arthur White.— Waters 6'. Lawrence:

dissolved. Each partner continues on his own account.—— Hoyt & Gilbert:

succeeded by Rcbt. ’1‘. Hoyt.

P0ucaxnansm.—Cliy National Bank: H. A. Nelson Vice-President, in place of Ezra

White: H. L. Taylor. Cashier. instead of Actintr ashier.

RICHBURG.——Flrst ationsl Bank: Hiram Dimick. President. in place of John S.

Bowley; Wm. J. Richardson. Vice-President. In place of Hiram Dilnick: J. S.

Rowley. Cashier. in place of Wm. J. Richardson.

Rona—First National Bank: F. H. Thomas. President. in place of G. N. Biasell: N.

F. Thomas. Cashier. in place of F. H. Thomas: no Assistant Cashier in place of N.

F. Thomas. — Fort Stanwix National Bank: H. D. Spencer. Vice-President,in

place of J. S. Whaley.

SCHEsavus.—Cliester's Banking 8; Exchange Oflice has been recently opened.

Cashier. H. Chester.

Tnov.—National State Bank : W. Gay. President. in place of Charles Warner. deceased:

J. S. Hawley. Cashier. in place of Willard Gay.-—- Union National Bank: Louis

E. Gurley. President. in place of Wm. Gurley.

Umos Semaos.— First National Bank: A. M. Clark.Cashier. in place of M. F. Backus;

George B. Backus. Assistant Cashier. in place of A. M. Clark.

NORTH CAROLINA.

HIGHLANDS—T. D. Walden is in business here. Style. Highlands Bank.

STATESVILLL—Cooper a Brown: succeeded by First National Bank. Capital.$50.w0.

President. Geo. F. Shepherd : Cashier. Geo. H. Brown.

. OHIO.

Aacsuul.—Farmcrs' A: Merchants' Bank: capital, 324.000. President. John Smith;

Cashier. Edwin M. Tansey.

Cam“. WINCHESTER.—C8mll Winchester Bank is reported here. President.G. Shaeiter:

Cashier. S. Necdels.

CINCINNATi.—Atlas National Bank has been authorized to commence business.

Capital. 8200.000. President. Wm. Stichlenoth. Jr.: Cashier. Edward Albert. —

Merchants’ National Bank; Assistant Cashier. Chas. A. Stevens. -— Ohio Valley

National Bank; H. W. Hun-hes. Vice-President. in place of B. Bettnian: O. H.

'l‘udor. Cashier. in place of Theodore Balm—Third National Bank: Chas. H.

Kelioim. .Ir.. Vice-President. in place of J. D. Parker.

Dsmwsnl.—Dclawnrc Cu. National Bank: no Asst.Cashler in place oi’ F. H. Avery.

DnLPnos.—Delphos National Bank: Assistant Cashier. Edward L. Slallkamn.

GALInN.—First National Bank: A. W. Monroe. Cashier. in place of Otho L. Hays: no

Assistant i‘nshier in place of A. W. Monroe.

MlLFORD.—Miif0rd National Bank: S. J. Rybolt. Vice-Pres.. in place of Samuel Bass.

Monaonvnti.n.—First National Bank: Assistant Cashier. B. W. Salisbury.

NORWALK.—Flret National Bank: Assistant Cashier. Chas. H. Glaser.

Snares—Dun Banking On. (Dun 62 00.): J. F. Rulon. Cashier. in place of John 0. Ball.

GT. gi.AIn.sVLt.Ls.—First National Bank; George Brown. President. in place of David

l‘OWD.

S'rnnnanvn.t.n.-National Exehanire Bank: no Vice-President in place ofD.Spaulding.

8'1‘. MARY's.—A. Althausen (Bank of St. Mary's): succeeded by Piper & Dicker.

President. E. M. Piger: Cashier. Fred Dicker: Assistant Cashier. O. E. Dunnan.

TOLg5t5.—Merchants‘ atlonal Bank ; M. l. Wilcox. Vice-President. in place of J. B.

y.

UPPIR SANDDSKY.—First National Bank: J. G. Roberts President, in place of

Sylvester Watson: J. A. Maxwell. Cashier. in place of James G. Roberts.

WAPAKONITA-—PBOD|B'I National Bank: J. A. Frltsch. Vice-President. in place of

T. W. Brotherlon.
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Wanass.—First National Bank; Wm.B. Stiles. Cashier, in place of John H. McComhs:

no Vice-President in mace of Win it. Stiles.

Woos'rm—Wayne County National Bank; C. 5. Frost. Cashier, in place of A. G.

(Juover. ,

XBNla.—Secon(i National Bank; Eli Millen. President, in place of T. P. Townsley.

ZANBsVILLl.—Union Bank: Vice-President. A. W. Train.

OREGON.

ALBANY.—Flr8t National Bank: L. Flinn. President. in place of John Conner: Geo.

E. Chamberlain. Cashier. in place of Henry F. Merrill. -— H. F. Merrill hasrecently

commenced business here.

PORTLAND.—~MOP0h8n[8' National Bank; J. Loewenberg. Vice-President. in place of

W. C. Johnson.

PENNSYLVANIA.

AugoBhIIL—Second National Bank: A. Alston. Vice-President. in place of James

ra am.

Bzavnn. Fans—First National Bank: J. T. Reeves. Cashier. in place of Patrick

Robertson.

Ema—Second National Bank: no Vice- President in place of Wm. W. Reed.

GLEN Room—First National Bank; Vice-President. E. R. Miller; Assistant Cashier.

W. C. Warnbaugh. .

Inmasa.—First National Bank; A. W. Kimmell, President. in place of Thos. Suit-on.

Lascas'ran.—Fimt National Bank: N. Milton Woods, President, in place of Clement

B. Crubh; no Vice-President in lace of N. M. Woods.

LIWianito.—Lewisburg National nk: Eli Slifer. President. in place or F. C.

Harrison; Vloe- President. D. Bright- Miller.

MARHIII.—Manhelm National Bank; Vice-President. Henry Amdt.-—— F. G. Broeey

Cm; succeeded by Keystone National Bank. Capital. $60.0t0. President.

Willoughby Lilzenberger: Cashier. Frederick G. Brosey.

Mmsusvrnna.—First National Bank: Vice-President. Jacob Wirst.

PHILADELPHIA.—Columblfln Bank: 8. J. Bedtord. 2d Assistant Cashier.— G. M.

Hicltlinar 8: 00.: George M. Hickllng. deceased. -—~ John C. Harris (stock broker):

deceased.— The Investment Company of Philadel his: the capital of the

Company. i'ully gaid up. is $2.000.000 instead of w, as reported erroneously

in our recent“ ankers‘ Director and Collection Gui e."

Prrrsnnsom—Tradesmen's Nat'l Ban ; no Asst. Cashier in place of A. J. Lawrence.

Pnsxsurawnsr.—First National Bank: John R. Pantall. Vice-President. in place of

'l‘. Pantall; no Assistant Cashier in place of W. W. Winslow.

Blapmc.—Farrners' National Bank; no Vice-President in place of H. H. Muhlenbe .

StatislanOFFIrst National Bank; Wm. Spencer. President. in place of Josep

c I ure.

S'rannosaum.—Stroudshurg Bankmucceeded by Stroudsburg National Bank. Capital.

$100.”). President. Peter M. Eilenberger: Cashier. John S. Fisher.

Trrosvrnnn.—-Secoad National Bank: Louis K. Hyde. Vice-President. in place of W.

C. Hyde; 2d Vice-President. W. C. Hyde.

RHODE ISLAND.

Paovlpsncn.—Fourth National Bank; Vice-President. Christopher '1‘. Keith.

TENNESSEE.

CLARstrnLn.—Farmers' it Merchants’ National Bank: Jas. H. Smith. President. in

place of J. J. Crusman: R. Y. Johnson. Vice-President. in lace of Jan. H. Smith.

COLinlzlA.—Second National Bank : A. D. Frlerson. Vice-Pres dent. in place of R. M.

c ay.

Manama—Memphis National Bank has been authorized to commence business.

Capital. $500.0“); President. David 1‘. Porter; Vice-President H. M. Neelv: Cashier.

James H. Smith. — Security Bank. Capital. 325.000. President. Robt.D. Frayser;

Cashier. Knot. J. Black.

Svaisorrlr.p.—Peopie‘s Bank is new bank here. Capital. 350.000. President. W. R.

Hutchlson; Vice-President G. C. Draughn; Cashier. M. D. Woodard.

UNION Orrin—Bank of Union City: Cashier. H. L. Elder.

TEXAS.

CsLVRar.—Adoue 6t Misirot: succeeded by J. Adnue.

ComMADO.—Colorado National Bank: A. Prult. Cashier. in place of E. F. Swinney:

no Assistant Cashier in lacs 0! A. Pruit.

FARMIREVILLE.—Flr5t Nat onal Bank: Vice-President. Francis Emerson.

Fost'r W0mn.—State National Bank : J. C. Harrison. Cashier. in place of A. B. Smith;

no Assistant Cashier in lace of J. C. Harrison.

Gatgnsvhinnnrlted River ational Bank; L. B. Edwards. Cashier. in place of C. R.

m t .

LAlPasaa—First National Bank: F. R. Malone. President. in place of A. H. Barnes:

E. M. Longcope. Cashier. in place of F. R. Malone: Selden Duncan. Assistant

Cashier. in place of E. M. Lonkcope.

Mon'raoun.— F rat National Bank: Assistant Cashier. Wm. C. Turner.

Pants—First National Bank has been authorized to commence business. CflPlUll.

$50.01!). President. George F. Hicks: Cashier. W. J. McDonald.

8411 Auolu|.—Concho National Bank: R. B. Talbert. Cashier. in place of Geo. E

Webb: no Assistant Cashier in place of R. B. Talbert. —- San An 010 National

Bank: M. B. Pulliam. President. in place of it. B. Sanderson; Jos. . Roas- V109

President. in place oi Clayton Hale: no Asst. Cashier in place of Norman C. Lull

Su MABCOS-—FH'SC National Bank; Assistant Cashier. J as. G. Burleson.
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Wsésnscgm.—Citizens’ National Bank; J. W. Ferris. President, in place of W. H.

etzen aner.

Waxrnnnroan.—Citizens' National Bank; R. W. Kindel. Vice-President. in place of

Charles Barthold.

VERMONT.

annnnaoa0.—Vermont National Bank: Assistant Cashier. Leslie Scott.

DANVILLE.—Caledonia National Bank: John A. Farrimzton. President. in place of J.

W. simpson: George B. Davis. Vice-President. in place of J. A. Farrington.

NouTnFIaLn.—Northfleld National Bank: no Assistant Cashier in place of H. P.Brown.

Wanna itIvnIt.——Nationai Bank of Nefvialgf'léIXice-President. F. Deming.

LYNCHBURG.—Lynchbnnr National Bank: James Clerk. President. in place of J. W.

Carroll: Clinton De Witt. Vice-President. in place of M. Morse. —— People‘s

National Bank ; G. T. Lavinder. Assistant Cashier. ln€iace of J. 0. Williams.

. WASHINGTON TERRITOR .

FARMINGTON.—F‘lrlt National Bank reported here bv error.

Quorum—First National Bank: Assistant Cashier Frank I. Blodgett.

WEST VIRGINIA.

PIEDMONT.—Fil‘8l National Bank has been authorized to commence business. Capital.

350.000. President. Jacob S. Jamvssgébglgfiiqer. John Daili

Dsamnoron.—Bsnk of Burlington: discontinued.

JANIBVILI.E-—Rock County National Bank: C. S. Jackman. President. in place of B.

B. Eldredge; B. B. Eldredge. Vice-President. in place of C. 8. Jack man.

KAUKAUNA.—First National Bank has been authorised to commence business.

Capital. 850.000. President. H. A. Frsmbach: Cashier. J. Stiiwell Vilas.

KENOBHA.-Firflt National Bank: L. G. Merrill.Vice-President. in place of U.Newman;

G. M. Simmons. Cashier. in place of L. G. Merrill: Asst. Cashier. W. P. Robinson.

MINERAL Pour—First National Bank: J. H. Vivian. President. in place 0! Alex.

Wilson: Vice-President. W.A.Jones: P. Allen. Jr.. Cashier. in place of W. A. Jones.

Runnsauno.-—Citlzens' Bank has recently commenced business. Capital $5M“).

President. Chas. Keith: Vice-President. Goo. T. Morse: Cashier. W. F. Wlnchestcr.

—- Reedsburr Bank: W. B. Smith. Cashier. .in place of George T. Merse; no

Assistant Cashier in place or W. F. Winchester.

WYOMING.

LARAIII Cum—Albany County National Bank; Vice-President. J. J. Strode.

ONTARIO.

Hun/rom—Merchsnts' Bank of Canada; J. S. Meredith. Manager, transferred to

Montreal.

QUEBEC.

MONTREAL.—Merchants‘ Bank of Canmtiankg‘AMcredith appointed Local Manager.

WINNIPEG.—Bilnk of British North America have opened a branch here; Manager.

H. M. Breedon.

Extracts from Recent Lettem—The following communications. in connection

with those appearing on page! 385 and 836. are fair samples of very many letters

received at this ofllcc. As may be seen. they are all of recent date. There are one or

two so-calicd Bankers' publications in this city that print veryswh: commendations of

their mis-named sheets—without date or place—and very often bearing on their face

the evidence of made-to-order putts. The few printed in this issue are given simply

to show the drift of the tide—a flood tide that has no indications of ebbing:

BANK OF GOLDEN. i,

Editor letles’ Journal of Banking: Gonnnn. 0010.. March 1, 1887. \

Sm :—Your new Bankers' Directory at hand. It is in good shape. correct. handy.

and your firm. which publishes the best Bankers' JOURNAL in America. deserves great

credit for the excellence of everything it undertakes. A. M. HAWLEY. Cashier.

DIAMOND NATIONAL BANK, l_

Editor Rhodes” Journal of Banking: PI-I'rsnmum. Pa.. March 1. 1887. i

SInz—We have received a copy of your Bankers‘ Directory 6: (lolluflmt Guide.

Like your monthly JOURNAL OF BANKING. it is a part of the necessary equipment of

a well-regulated bank. Yours truly. JOHN A. SCULLY, Cashier.

THE NATIONAL BANK & LOAN COMPANYJ,

Editor Rhodes' Journal of Banking: WATERTOWN. N. Y., March 4. 1887. a

SIR :—Your Bankers’ Directory is the most correct. neatest. and handiest volume I

have ever seen. Respectfully yours. C. L. PARMELEE, Cashier.

DREXEL & (70.. 1

Editor Rhodes' Journal of Banking: PHILADELPHIA, March 4. 1887.l

SIM—We acknowledge with thanks the receipt of your Bankers’ Directory A:

Collection Guide. It is a convenient and useful book. Dnsxm. 6: Co.
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THE BANKER’S GAZETTE.

The Money erllct Ind Flnlnclll Situation.

New Yoax, March 2, 1887.

THE FEATURES of general trade are considerably improved, chiefly on

account of the ending of the labor strikes. The iron and steel trades remain

comparatively quiet. Stocks on hand are small and prices firm. A fact

which prevents an advance in price is the knowledge that it would only

increase imports from abroad. There is said to be less disposition than

formerly to carry out railway extensions since the passage of the Inter-State

Commerce bill. However this may be, news of such projects comes from all

quarters. The cotton trade is active, but the woolen trade is not so brisk.

The Inter-State Commerce law was for some weeks a prominent factor in

financial affairs, the railroad men generally and the investing public fearing

that it mi ht have a ruinous efiect upon the transportation interests of the

country. he more the Act is examined, however,—and it has been criticized

and scannedfpretty thoroughly—the more it appears that the railroads will be

far better 0 under it than before. It is certain that the companies are

everywhere preparing to act in concert by accepting its provisions in good

faith, and not try to evade them, as they doubtless would were the law to

be as disastrous as at first predicted. A summary of the different sections of

the bill appears in this number of the JOURNAL on page 268.

Since nothing of utility to the business of the country was to be expected

from the expiring Congress, its adjournment has been received with a sigh of

relief. Bil s were enacted by it that should not have passed, and many

measures of practical benefit to the country failed to receive its support. In

the latter category may be classedthe failure to stop the further coinage of silver

dollars and remove a source of anxiety to every prudent business man in the

country, or to reduce the present excessive taxation and prevent the accumu

lation of a surplus which is a source of corruption, embarrassment and danger

to the money market. .

The repeated rumors of the probability of a great war in Europe have for

some time had an unfavorable effect upon the market for securities here .as

well as abroad. Should a war break out it would cause an increased demand

for American stocks and bonds because they would offer a more stable

investment to foreigners than many European issues. It is feared, however,

that the immediate efiect of war would be a call for gold from this country,

inducing a restricted money market. The serious break in the stock-market

last December was caused by tight money, and people are afraid of a repetition

of that experience. The bank loans in this city have lately been expanded to

the largest amount ever before known, although this is by no means the usual

time of the year for loans to be very large. At the same time there have

been some exports of gold, but not important in the aggregate. Considerable

mone has been going into the Treasury on balance, so that the reserve of the

New 'ork banks has been largely reduced; but, notwithstanding these facts,

there has been no pressure for money. The Treasury payments this month

will be large, and tend to ease matters. Among the rest the trade dollars

which many people have been holding for years will be offered promptly

and redeemed, bringin their amount into use in other money. The ban

Clearings, as compiled firom week to week, nerally indicate an increase of

enuine business throu bout the country. he record of business failures

is encouraging. “ B street's" reckons the total number in the United States

since January 1st at 2,141 a ainst 2,801 in 1886, 2,851 in 1885, and 2,841 in 1884.

FOREIGN Entrance—The rates a week or two ago were up to the gold

exportation point. but are now considerably lower. Following are the posted
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and actual rates of the principal dealers: Bankers’ sterling, 60 days, nomi

nal, $4.851/@$4.86; sight, nominal, $4.88%@$4.89; 60 days, actual,

$4.84%@4.§5; sight, actual, $4.87%@$4.873/4 ; Cable transfers, $4.87%@

essay ; Prime commercial sterling, long. $4.ss%@$4.ssy ; Documentary

sterling. 60 days, $4.83@$4.83V; Paris, bankers', 60 days, 5.221§@5.21%;

sight, 5.20§g@5.20 ; Paris, commercial, 60 days, 5.25@5.24% ; sight, 5.22%@

5.20%; Antwerp, commercial, 60 days, 5.25§§@5.25; Swiss, bankers’, 60

days, 5.22%@3.21]§; sight. 5.20§§@5.20 ; Reichsmarks (4), bankers', 60

days, 95/1,;@953/ ; sight 95%@95%; Reichsmarks (4). commercial, 60 days,

94%@94Zé ; sight, 95%@95%; Guilders, bankers', 60 days, 40 1-16@40}";

sight, 40%@40 5-18; Guilders, commercial, 60 days, 89 18-16@39}§ ; sight,

40@40 1-16 ; Copenhagen, Stockholm and Christiania, krona, 60 days, 26% ;

sight, 287g ; Paris dispatches quote exchange on London 25f. 38}?c.

The following shows the posted rates for prime bankers' ster ing bills on

London at 60 days, and sight, cable transfers and prime commercial sterling,

together with exchange on Paris on February 1st, the changes in the rates as

they occurred during the month, and the highest and lowest during the months

of January and February :

,—B.4s|n:as—~fi Cable F— ARIS

Jan. 60 days. Sight Trans/m. Commercial. 60 days. Sight.

Highest... 4.85% 4.89 4.88% 4.84 5.25 523%

Lowest... 4.81 4.85 4.85 4.79% 5.22% 5.19%

Feb. 4.85% 4.89 4.88% 484 5.21% 5.19%

" 4.85% 4.89 4.88% 4.94 5.21% 5.19%

“ 4.85“ 4.88 4.88% 4.84 5.256 5.19%

“ 4.85% 4.89 4.88% 4.84% 5.21% 5.19%

“ 4.85% 4.89 4.88% 4.84% 5.21% 5.19%

“ 4.85% 4.89 4.88% 4.84% 5.21% 5.19%

" 11..... 4.85% 4.89 4.88% 4.84% 5.21% 5.19%

“ 14..... 486 4.89 4.89 4.84% 5.21% 5.19%

“ 15..... 4.80 4.89 4.89% . 4.84% 5.21% .. . 5.19%

“ 21..... 4.86% 4.89% 4.88% 4.84% 5.21% 519%

" 4.86% 4.39% 4.88% .., 4.84% 5.2m 5.19%

“ 24..... 4.8a 4.89 4.88% 4.84% 5.21% 5.19%

" 4.86 4.89 4.88% 4.84 5.22% 5.19%

“ 4.95% 4.88% 4.88% 4.83% 5%}4 .. 5.19%

Harman... 4.85% 4.89% 4.89% 4.84% 5.22% 5.19%

Lowest..... 4.85% 4.89 4.88% 4.84 5.205 5.19%

Corns AND BULLION.—BB.1‘ silver is quoted in London at 46%d. peAt this quotation for silver the bullion va ue of the standard dollar is 78.63 cents.

The following are New York quotations in gold for other coins and bullion:

Trade dollars . . . . . . . . . . . ..8 @$ Victoria sovereigns . . . . ..84 84 @ $4 83

New (412% grains) dollars 99%@ 1 00 ‘ Twenty francs . . . . . . . . . .. 3 85 @ 3 90

American silver %s 5: 5/45. 99% @ 1 00 \ Twenty marks . . . . . . . . . .. 4 74 @ 4 80

American dimes . . . . . . . .. 99% @ l 00 ’ Spanish doubloons . . . . . . ..15 60 Q 15 ‘40

Mutilated U.S. silver coin. Mexican doubloons . . . . . ..15 55 @ 15 65

per oz . . . . . . . . . . . . . . . . . .. .. @ . Mexican M-pesos.l.... . .19 50 @ 19 00

Mexican dollars . . . . . . . . .. 79 @ .. Ten guilders . . . . . . . . . . . .. 3 95 @ 4 00

Peru soles & Chlllan pesos 73 @ .. ‘ Fine silver bars, per oz... 1 01%@ 1 02%

Englishsilver . . . . . . . . . . . .. 4

Fivet‘rancs.........

@ 4 80 , Fine gold bars par@ 14 S premium on the

@ 95 . Mint value.

35“

MONEY AND DOMESTIC Excnsaca.—The supply of ready money has

been lessened of late, but there is no stringency. Loans on collateral have

ranged from 2 to 5 per cent, 3 to 4 per cent. bein most common. Prime

commercial paper is quoted at 4% to 5 per cent... 0t ier grades ranging up to

6% per cent. Following are the rates of domestic exchange on New York:

Savannah. M; discount; selling 1-16 premium. Charleston, buying ar 1-16;

selling %@}4/ premium. New Orleans commercial, 50c. per $1,000 iscount;
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bank, $1 per $1,000 premium. St. Louis, 75c. per $1,000 discount. Chicago,

750. per $1,000 discount.

THE TREASURY.—-Tlle following table will show the condition of the Treasury,

as regards the amount of gold and silver held, on the 1st of March, 1887, and, for

comparison, on the 1st of February and January, 1887, W1th the amounts of

certificates outstanding and the balances of coin owned by the Treasury :

Mar. 1, 1887. Feb. 1, 1887. Jan. 1, I887.

Gold coin and bullion. .. . . .. .. $25,088,626 $274,140,469 $268,128,018

Gold certificates outstanding....... .. 99,!k38,865 105,665,107 97,215,005

Gold owned by '1‘reasury...... $75,130,211— $1es,115,302 $110,812,113

Silver dollars and bullion . . . . . . . . . . .. $202,812,943 $198,810,822 $193,245,014

Slth'l' certificates outstanding........ 121,130,755 118.315.7111 117,210,670

Silver owned by Treasury ....... . . $81,682,113; $75,998,944

The old balance is larger than for some time past, but a bond call is just

due, am? there are other pa ments to be made soon. The amount of silver

in the Treasury is nearly $1 ,000,000 larger than it was on December 1st last.

This difierence is more than balanced, however, by the increase in certificates

outstanding.

GOVERNMENT Bonus—The following table shows the closing prices or

closing bids at the New York Stock Exchange for the principal issues of

Government bonds on each day of the month of February and the highest and

lowest during the month. Actual sales marked *:

a ltm,'01,18,1901,l spar {c- 68,01168,ll g 0.145.111, 116,1907, Spar (TI/6!.C'1l68'

a, coup. coup. ,cenls.‘ l 5. 1899. a coup. coup. cents. 1895. 1899.

1 110% *120161 100 I120 130% 11 110 111095 100 120% 101%

2 110% 120% 100 120 130% 18 110 128% 100 120% #13114

11'11011 112011 100 120 130% 19 1110 128% 100 120% 131%

1 110% name 100 120 130% 21 110% 128% 100% 120% 131%

5 110% ‘120% 100 I120 100% as 110% 128% 100% 120% 131%

1 110% ~120% 100 112614 131% 21 110% 1121115 100% 120% 101%

a“ 110% 128% 100 120% 131% as 110% 112814 100% 121 131%

9 110% 128%,100 110% 131% as 110% “28% 100% 120% 131%

101 110% '1zs%‘ 100 111.0% 101% 28 110% Ham 100 120% 131%

11 110% 'W 100 126% 187%

1H 110% 128% 100 120% 111154

11‘ 110% '12811' 100 120% 131% _‘____ __ . _

11, 110 020% 100 120% 131% man. 110% 1121191 1001155121 131%

16 . ~110 128% 100% 120% 131% bowl 110 128% 100 ’120 100%

t Ear-interest.

The Treasury Department recentl issued the 147th call, being for

$10,000,000 in 3 per cent. bonds. he call will mature April lst. The

following is a description of the bonds: Three er cent. bonds issued under

the Act of Congress approved July 12, 1882, an numbered as follows : $50,

original No. 24 to 25, both inclusive. $200, original No. 352 to 374, both

inclusive. $500, original No. 149 to 162, both inclusive, and original No.

4,235 to 4,230, both inclusive. $1,000, original No. 1,222 to 1,320, both

inclusive. $10,000, ori inal No. 2,886 to 3,958, both inclusive. Total,

$10,007,750. Parties ho ding bonds called can obtain immediate payment,

with interest to date of presentation, by requesting the same in the letter

forwarding the bonds for redemption.

T1111: NATIONAL B4111; CIRCULATION was decreased $4,024,770 during the

past month, leavin the total now outstanding $288,768,082. The decrease

since February 1, 1 6, 15 $28,977,689. The amount of legal-tender mosey on
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deposit with the Treasurer to redeem National bank notes is now $97, 763,956,

an increase of $5,288,850 during the last month and of $46,065,073 during the

past twelve months.

The following will show the amount of each description of bonds held b

the Treasurer to secure National bank circulation on or about the dates indica :

Mar. 1, 1887. Feb. I, 1887. Jan. 1, 1887. Dec. 1, 1886.

Currency 6 per cents ..... . $3,241,000 $3,201,000 $3,680,000 $3,045.01!)
 

4% per cents . . _ . . . . . . . . . . . . 60,468,400 60,054,400 59,638,!!!) 59,019,050

4 per cents . . . . . . . . . . . . 112,755,450 113,300,000 113,908,200 115,252,711”

8 per cents .................... . . 89,299,300 48,483,100 52,218,960 58,994,450

Total. , . . . . . . . . . . . .. . . . . . .. $215,764,150 3%,038500 $229,438,850 “.911,”

Assocm'ran BANKS or New YORK—There has been a remarkable

expansion of loans for this season of the year, the amount being larger than

ever before. The money reserve is drawn down to moderate proportions, and

there has been some calling in of loans on securities, but not to any great extent.

The following shows the condition of the New York Clearing-House banks

for a number of weeks past as well as about this time in 1886 and 1885:

1886. Loans. Specie. Legal-tendon. Deposits. Circulation. Sum.Ru.

Feb.26.... $368,413,600 $87,068,800 $21,189,900 $387,462.800 $7,606,700 811.3%.000

Feb. 19.... 367,350,000 111,647,200 21,778,700 391,778,800 7,646,600 15,479,211)

Feb. 12.... 865,586,701 93,531,800 23,270,600 392,771,201 7,657,300 18,609,411)

359,185,010 93,420,400 24,210,000 388,634,000 7,720,100 £1,471,750

353,051,001 92,851,000 25,187,311] 382,961,800 7,825,000 21,298,450

351,448,” 89,798,541] 24,013,100 880,060.11“) 7,865,400 18,796,375

348,067,700 88,088,0“1 24,070,700 374,187,” 7.8722(1) 18,611.81)

348,479.300 85,509,200 21,512,” 370,138,101 7,396,800 14,785,675

343,687,500 82,718,100 19,370.4“1 359,268,6(1) 7,911.50) 12,51,360

843,484,1(X) 77,803,011) 17,847,311 351,672,400 7,903.01!) 7,232,200

348,693,700 74,386.01!) 18,062,600 353,761,600 7.914.100 4,008,200

352,413,“ 76,032,800 18,091,200 800,174,000 7,931,000 4,080,500

 

331,847,000 77,828,” 18,583,100 360,981,411] 7,972, 6,165,950

Feb. .. . , 349,677,000 92,343,600 31,157,1110 390,252,100 8,666,100 25,637,775

1886.

Feb. 28. . . . 298,590,600 101,604,411) 35,121,” 350,667,800 10,907,900 49.1%.650

RAILROAD AND Mrscnrmannous Brows—The market for the more stable

securities has been a waiting one, with small fluctuations. The tendencv is

upward, however, as the rumors of war in Europe grow less frequent. he

most remarkable dealings have been in Cotton 011 Trust certificates and

Richmond Terminal, Reading and Union Pacific stocks, which have moved

according to causes peculiar to each. The railroad earnin 5 generally compare

favorably with those of last year, and the present prices 0 stocks are moderate

_ com ared with the highest of last autumn.

hile a very considerable increase has been noticed in railroad bond

transactions during the past month, the general investment market still remains

dull and comparatively quiet, the inqulry being for limited amounts and for

the very choicest securities only. An impression has ained considerable

currency in the "Street" that more than one of the cent high-sounding

syndicate transactions in low-rate bond issues was not as successful as the

public have been led to believe. It is openly alleged that the syndicates are

still the happy owners of the greater portion of their original holdings, the

“dear public ’ not haVing been induced to invest ve liberally.

There are the usual conflictin minors re rding erscy Central’s future.An announcement is made one (gay that a pitan of reorganization has been

perfected and all the details ready to be made public, only to be upset the next

by a contrary statement. All that can be positive] stated is, that there must

be a settlement with Reading first, after which a nancial statement will be

prepared, and the Committee on Reorganization will then have a definite basis

on which to proceed to reorganize.
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The following table shows the highest, lowest. and closing prices of the

active stocks at the New York Stock Exchange in the month of February,

the highest. and lowest since January 1, 1887, and also during the year 1886:

Atlantic 61 Pac. . . .

Canadian Pacific. . ..

Canada Southern. . . .

Central of N. J . . . . ..

Central Pacific. .. . ..

Chic., Buri.& Quincy

Chic.. Mil. &St. Paul.

do preferred . .

Ch lo. 81'. North weat'n .

do preferred . .

Chic., Rock I. In Pac..

Chic., St. P., M. b 0. .

do preferred..

Clem. 00].. Cin. &Ind

Col. H. Val. 43: To]...

Del., Lack. 82 West'n

Denv.&R.Graude 11.p

E. Tenn.. V11. 5: Ga ..

do let preferred

Illinois Central . . . . ..

Ind.. Bloom. 8: W'n'.

Lake Shore . . . . . . . ..

Long Inland . . . . . . ..

Louisville & Naehv‘e

Manhattan consoi...

Michigan Cemral. . ..

Mineap‘s 81 St. Louis.

do preferred..

"0., Kan. dz Texas ..

Missouri Pacific.....

Nash.. Chat. 8: Sn. L.

N. Y. Cent. 81 H. R..

N.Y..Chic.& St.Louia

N. Y. & ew Eng....

N.Y.. Ont. & Weet‘n.

N. Y.. Susq. &Weetn

do preferred..

Norfolk & Wee!ern..

do preferred. .

Northern Pacific....

do referred"

Ohio 82 issieelppi..

Oregon & Transc.Peoria.Dec. bEvnev.

Phila. 6: Reading. . ..

Richm'd 6: W. Point.

St. L. dz San F. pref.

do let pref.. ..

St. Paul 85 Duluth...

do Minn.& Man

Texas 6: Paclflc+. . . ..

Union Pacific . . . . . . ..

Wabash, St. L. & Pac.

do preferred“

COI. Coal 6: Iron Co.

Del. & Hudson Canal

Orgon R. & Nev. Co

Pa ilc Mail . . . . . . . .

Western Union Tel ..

'13: eseesem‘t paid.

1

Funnnny. 1887. Smcn JANUARY 1. 1887. 1115111886.

High. Low.Clormq. Highest. Lowat. High. Low.

12% 10% 11%! 1213-51111. 3 1074—1355. 1 .. ..

33% 53% 31%‘ 3334—.11111. 13 5033-1331). 4 73 31

30% 52% 50 3314-.11111. 3 5234-11-95. 1 71% 34%

71% 33% 33% 7115-335. 13 55%-J1m. 3 34 42%

33% 53 33% 4344-31111. 3 33 -Feb. 3 51 33

140% 137% 133% I 14094-3735. 13 136%—Jnn. 13 141 128%

32% 35% 01% 92%—Feb. 10 3594-5115. 1 99 82%

121% 117% 12114-3311. 10 11714-31111. 3 125% 118

113% 110 114% 11314—13011. 24 110 —Feb. 1 120% 104%

142 133% 142 —Feb.24 130 —Jan. 12 144 185

123% 125% 123% 12334-1355. 3 125 —Jan. 24 181 120%

50 45% 43% 5135-3311. 7 4543-1135. 1 66 35%

103% 103 103% 10335—31111. 3 103 -—Feb. 1 116% 97

35 50 34 35%-Jan. 3 53 —Feb. 1 75% 43%

37% 34 35% 3934—3311. 11 34 —Jan. 22 -- -~

137% 131% 135% 1 133 —Jan. 3 ism-Feb. 1 144 115

23 21% 25% 23%—Jan. 3 21%-Feb. 3 86% 2M

14% 12% 13% 17 —J11n. 3 12V-Feb 1 6%

77% 711/ 73% 32%-J1m. 13 7113—1335 1 11% 2

1323/ 1237 135 —Jnn. 23 1237 —Feb 24 143 131

13 17 1 13 —Feb. 5 17%-Feb. 4 231 12

33 30 041 -J1m.14 30 -—Feb. 1 1 76%

33 34% 07% 33 —Feb. 3 33 —Jun. 15 100 30

32% 57 31 3744-3311. 3 57 —Feb. 3 33 35%

1571 155% 157 15315-11111. 3 154 —Jan 5 175 120

91 33 33% 3314-31111. 3 33 -—J11n. 21 33?’ 31

19% 17% .. liW—Jun. 13 1714—11415. 1 23% 1

44 40% 43 4. —Jun. 13 40%-Feb. 1 62 40

($13 26% 31 3432—1115. 3 %%—Feb. 1 38% 21

11 104 103 110%—Feb.25 10493-1335. 1 113 1
33 7 4 33% 3312—3311. 3 7334-1131». 1 105% 43

114 110 1121 11442-31111. 17 110 —Feb. 1 11729
11 .1 6% 7 15 —J3n. 15 3%1‘35. 23 17 4 412
23 13526 1 23 —.lan. 13 1333-13511. 21 31 11
34V 23 337 eel-13911.25 2313—1335. 1 33%

74 35 7". 74 —Feb.25 35%-.15n 20 31% 50

13%6 '1“ (1“? _Il“eb-2g {him 1i was 15

'1' —.an. — e .

14 11‘ 1~ 14 —Feb. 14 11 4‘55. 1 1 3

33% 31 33 3314-Fe5. 14 31 4‘35. 1 33 1722

22 17 21% 2333-.1311. 3 17 Feb. 3 27 3

403/ 4-1 474 54 —Jan. 13 43 Feb. 3 5 25
23% 23 43311.25 2314—13311. 1 31 22

53 59% 31 Jan. 3 —Feb. 1 33 53932

27V 29K—Jnn. 3 —Feh. l 35% l

83 297 ' 34%—Jan. 8 29" —Jan. 24 88 25

36V 8‘! 4 (MW—Feb. 10 30 —Jnn. 8 34 16

33 34 37 42 —Jen.20 34 —Feb. 1 53 13K

4 41% 42% 53 —J14n.1'1' 40 —Jan 12 77 27%

35 31 35 37354511. 15 SIM—Feb. 2 72% 37%

113 112 113 11713-31111. 3 112 -—Jan. 23 113% 37%
33% 5712 313/ 335—13052, 5514-31111. 7 ..

11W 113 11332 11114—13155. 13 113 ~Feb. 1 124% 1033’

23% 23V 23% 23%—Feb. 25 28V—Feb. 17 25 7

59 537 5. 32 —Jan. 3 537 -Feb. 4 33 44%

13 13 13 19 —Jan. 3 1 —Feb. 1. 1 3

31% 4 30 35 —J11n. 3 —Feb. 1 14

33V 35% 331 403441111. 3 —Feb. 1 .. ..

10: 100% 101 10431-31111. 15 sum-Feb 1 133 33%

10214 33% 102 “MM—Jan. 3 37 —Jan 22 103 33
57% 48% 55;: 57%-Feb. 10 43 Jan 3 37 45V

73 7 74 73 —Je.n. 3 7 Feb 1 30 3012

.Lz‘ihafl’s‘iml Viki-1‘— _m
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aTOCK EXCHANGE QUOTATIONS.

Revised by the official lists up to the first da of this month. The followini tables

include all scour-mes listed at the ew York Stock Exchange.

The Quotations indicate the last bid or asked price. Where there was no qu Itation

during the past month the last previous uotatlon is designated by a '. The when

and lowest prices for the year l880—actua sales —are given tor comparison.

STATE SECURITIES.

ln'r. ‘YEABIBM. MIE L1887.

 

 

 

 

 

 

 

PRINCIPAL PAYA— ,-——-— ,— ~—<Nu" Dun. A‘mm‘“ am. imth Low. Bid 14m

— I— _

Alabama Class A a to a .............. . .1900 0.128.800 J &J l 100 97 108} l 100

do . ...... .. 105 97 um ‘ .... ..

do J&J “0 105 .113 .115

do J&J 103K 95 1049do 6 a, 10—20. . . . . . . . . . . . . . . . . . ..1900 960.0% J &J 104 105

Arkansas 6's, funded . . . . . . . . ..1899, 1900 3.(D0.IKJO J & J .

do 7's, Little Rock & Fort Smith.. 1011.00!) A dz 0 .,

do 7’s. Memphis d: Little Rock. . .. 1.200.000 A 6: 0

do 7's, L. 1%.. Pine Blufl! dz N. 0.... 1310.01!) A a 0

do 7's, Miss..0unchita 8: Red River 600,000 A J: 0

do 7's, Arkansas Central R. R. . . . .. 1.350.001 A 6: 0

Georgia 7's. gold bonds . .. ...1890 2.000.000 ? J

Louisiana 7's, consolidated. J: J

do 7‘s, do s nped 4's. .. 12,039 000 .... . .

do 7's, do small bonds... - . 1 . . . .

Michigan 'l’s 1890 M & N

Missouri 6's 88'! J G: J

do 6‘s. .. 888 J 8: J

do 0's... ' l8890r1890 szJ

do Asylum or University . . . . . . .1802 J d: J

do Funding bonds.... .....1804,1895 J 8: J

do Hannibal 8: St. Joseph. .. . . 1887 J 8; J

New York 0's. gold, registered . . . . . . ..1887 J & J

do 6's. coupon . . . . . . . . . . . . . . . ..1887 J &J

do 6's. loan . . . . . . . . . . . . . . .1801 J & J

do 6's,loan.... AdzO

do 0's,ioan_.... .1150

North Carolina 0' old . . . . . . . . . . . . . .1806-08 J 8; J

do Ag‘ril & October. . . . . . l . . . . . ..

do to N. C. R. . . . . . . . . . . . . .1883-4-5 J & J

do do 7’s. coupon 00'. . .. . . . 1 . ..

do do April 6: October. . . J 8: J

do do 7's, coupon oi! . . . . . . . . . . . ..

do Funding Act ......... . .1866-190) J 8: J

do do ...]868-1598 A&0

do new bonds.J.&J.....l802-18w JaJ

do do A. k 0... . . . . . . . . . . ‘ . . . . ..

do Chatham Railroad A A: 0

do special tax. Class 1 A 8: 0

do d Cl . . A & 0

do . A & 0

do . A 8; 0

do . A 6: 0

do . A d: 0

do J 8: J

do J 8: J

do .. . 19 A h 0

Rhode Island 0‘s. coupon . . . . . . . . . . . .1803-4 J 6t J

South Carolina 6's. Act March 23, 1869. 1

do non‘fundable. 1888.... .. i """ "

do Brown consolidation 0's. .. .1893

 

 

Tennessee 6's, old ................. . .1890

do 6's. new bonds. . . .lBQZ-SJDOO

do 6's. new series . . . . . . . . . . . . . ..1914

do compromise 3-4-5-6's ...]012

do new settlement 6's...... .. . .19l

do do small bonds“.

do do 5‘s . . . . . . . .

do do small bonds. . .

do do s . . . . . . 1913

do do small bonds. . .
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Quo'rs'noxs n m an Yonx S'rocx Excmos.

A ‘ indicates no quotation for past month, the last previous

X A part 01' this reserved to cover previous issues. etc. '

STATE SECURITIES—Co‘ntimwd.

notation being given.

mount authorized.

 

 

 

Is'r. YEAR 1886. MAB-1.1887.

NAME. PB‘NCIPAL AMOUNT. fid—

DUI. L

Virginia 6‘s. old . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1 9.427.000

do 6's. new bonds . . . . .. .. ..1866 700.000 .

do 6's. do ............... ..1867 466,000 .

do 6's. consolidated bonds ........ .. ‘ 20.239.000 .

do 6's. ex-matured coupons . . . . . . . . . . . . . . . . .. ..

go 6‘s. gonmlilljsgedhfi series...... .. ; 2.442.784

0 6'9. e erre on s . . . . . . . . . . . . . .. 1 .

do Trust receipts . . . . . . . . . . . . . . . . . . . . } 12‘691‘531

District of Columbia 3415's ......... .. .1924

do small bonds. . . . . . . .. $ 13,743,250

do registered . . . . . . . . . .

do funding 5‘s . . . . . .1899

do do small 1 1,132.31!)

do do regist'd..

FOR. Gov. Slcnmrms.—Quebec 5‘s. .1908 3.000.000

CITY AND COUNTY.

Brooklyn 8‘s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. J &

do 8's. 9.706.000 J 8:

do 8's, Improvement Stock 730. J &

do 7‘s. 0 6.084.“)0 J 6:

do 6's. Public Park Loan . . . . . . . . .. 1.217.000 J it

do 7's. do . . . . . . . . .. 8.016.000 J 8:

Jersey City 6‘s. Water 1.163.000 J &

do 7's. do .. 3.109.800 J 8:

do 7's.improvement. 8.669. J 8:

Kings County 6‘s . . . . . . . ... . . . . . . . . . . . . . . . . . ..

New York City 6‘5, 20. 50 .1877 . . . . . . . ..

do 6‘s . . . . . . . . .. . .1878 . . . . . . . ..

do 6's . . . . . . . . . . . . . . . . . . .. .1887 3.066.000

do gold 6's, consolidatedJBQfi . . . . . . ..

do do 6's . . . . . . . . . . . . . ..1902 14.702.000

do do 6's. Dock bonds 3.976.

do do 8's. Oounty bonds. . . . . . . . . ..

do do 6‘s. C‘s. Park. ..1894-6 10,343,000

do B's . . . . . . . . . . . . . . . . . . . ..1896do 5's . . . . . . . . . . . . . . . . ..1898 6741M

MISCELLANEU US.

PAN.

Bankers & Merchants' Telegraph. . . . . .100 3.000 000

Boston land Co . . . . . . . . .. 10 800.
 

 Canton 00 Baltimore. . . . . . . . . . . . . . . . 11!) 4.500.

Cont. Newfiersoy 14nd mprovemenlJOO 2.420.

Consolidated Gas Co. . . . .. .111) 35.430.

Delaware & Hudson (X .100 23.5(1'

Equitable Gas Lizht Co. .100 3.000.

 

iron Steam boat Compan

 

§§§§§§§§§§§§§
'24

B3

8754; lOlH, 102

. .| 117 '.

 

 
 

 

Philadelphia Company. . ..50 6.500.

Pullman's Palace Car 00 . . . . . . . . . . . .111) 15.017,

Southern & Atlantic Telegraph . . . . . . .. 2!) 948

Sutro Tunnel Co . . . . . . . . . . . . . . . . . . . .. . 10 20.000.

Western Union Telegraph... . . . . . . .. 100 80.000

North-Western Teleuraph.... .. . .. . 50 2.500.

Central 8: So. American Telegraph... 100 4.006.000

Commercial Teielrram 00.... .. . ..100 1.800.000

0 do preferred... . 11'!) 200.011)

Mexicnn Telegraph 1.500.000

JolietSteelCo....... ..100 2.666.000

GOVERNMENT SECURITIES.

United States registered . . . . . . ..1891 'l.J.ssn .

30 2:2 couiponrsidn . .1 hid-SID‘ 114

o 's regste . .. ,_ 1.1.11.4:0 . . . . .. .

do 4's coupons . . . . . . . . . "1907} mflm‘m‘: J.A.JIO' 120%

do 3‘s reg'd option U. 8..... .. 63,628.11“) 114.11 102).

do 6‘s. currency.... 1 J t J .... ..

do 6's. do . l J h J .... ..

do 0's. do 1 J &J .... ..

do 6’s. do ‘ J &J 136%

do 6's. do 1 J & J . . . . ..
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QUOTATIONS A'l‘ 'rnn NEW YORK Srroca EXCHANGE.

A ' indicates no quotation for past month. the last previous quotation being given.

t A part of this reserved to cover previous issues. etc. +Amount authorized.

RAILROAD STOCKS.

In'r. frnkaistMkauasi.

 

Pawcrrsn' ' PAYA- .-—@ F—-—_Nu" nus. \ “on” an. may Low}, Bid. 4am

Albany 8: Susquehanna. . . . . . . . . . . . . . ..100 3.500.000 J & J 148 * 136 '140 I 150

Atchison. Topeka A: Santa Fe . . . . . . . . . .100 .OCIMXJO . Q F '97 97%

Atlantic 6: Pacitio . . . . . . . . . . . . . . . . . . . . .. 100 25,000.00) 1 . . . . . . .. 139% 7 ‘ 11% 12

Burlington. Cedar Ra ids 6t Northern.100 ‘ 5.500010 4 . . . . . . .. 7b '60 . . . . ..

BuflaloJlochesterdt ittsburgh.. .. ..100 4.800.000 ‘ . . . . . . .. 85%. 22% 40 42

Canada Southern . . . . . . . . . . . . . . . . . . . . . ..100 15.000.000 F & A 71% 84% 68% 59

Canadian Pacific . . . . . . . . . . . . . . . . . F & A ‘ 01 61%

Central of New Jersey... . Q

Central Iowa . . . . . . . . . . ..

_d0 1st preferred .

do 2d preferred

Central Pacitlo . . . . . . . . . . . . . ..

Charlotte. Columbia 8: A

Chesapeake 6: Ohio. . .

do do let preferred.

do do 2d preferred .

Chicago 6: Alton . . . . . . . . . . . . . . . M 38

do do preferred.... . l M 102 150 less 100

Chicago 0: Northwestern . . . . . . . . .. .. j J A: D 1% 104% 114% 114%

do do preferred ....100 22.218.” Q M 144 135 l 141 142

Chlc.. St.Paul. Minneapo is & Omaha. .100 221187.700 85%. 48% 4

0 do preferred .100 13.283.500 J 8: J 118% 97 j 108 108

Chicago. Rock Island 82 Pacific . . . . . . . . 1(1) +50.(110.0ill Q F 131 l 120

Chicago. Burlington 8: Quincy... ....100 16.540.5(Il Q M 141 1 137% 139

Chicago. Milwaukee 8: St. Paul . . . . . . . ..100 30.904.261 A & 0 99 91%

do do do preferred..100 21.51.55.900 A 8: O 125% 116 ‘ 120 121

Chicago 8: Eastern Illinois . . . . . . . . . . . .100 3.000 000 . 1

Chicago. St. Louis A: Pittsburgh . . . . . ..100

d do do referred.o

Cin.. New Orleans & Texas acitic. . ...

Cleveland 8: Pittsburgh aranteed 50

Cleve. Columbus. Cin. 6t ndianapolis .

_ Columbia 61 Greenvilie . . . . . . . . . . . . . .. .100

0 do preferred.

Columbus. Hocking Va ioy 6t Toled

Delaware. Lackawanna & Western

 

 

 

 

 

 

 

 

l
Manhattan Beach Company . . . . . . . . . . . l ...... .. 2i 1 I

Michigan 06mm ..................... ..100 masses | ...... .. 9032 0m and

{ Morris 8; Essex . . . . . . . . . . . . . . . ..

N.Y.. Lackawanna & Western

Dubuque dz Sioux City . . . . . . . ..

DenVer 8t Rio Grande R. IL. . .

do do do preferre 1

Denver 8: Rio Grande Western . . . . . . . .

Denver. South Park 8: Pacific... ..1

Detroit. Mackinac dz Marquette. . . . - . . .

East Tennessee. Virginia .2 Georgia... '

do do do 1st preferred“ .100 l 11.000010 . . . . .. 81 ’ 67 '7 77%

do do do 2d preferred...100l 18.500.000 .. . 85% 24 25 26

Elizabetht'n. Lexington 8: Big Sandy..100 5.0(D.(110 . . . . . .. 22 15 16K ..

Evansville dz Terre Haute . . . . . . . . . . . . .. 50 3.000.000 . . . . . . .. 91% 67K 86% 87

Flint 8t Pere Marquette preferred . . .100 6.5000!) . . . . . . . . . . . . . . . . . . . . . .. i '14

Green Bay. Winona & St. Paul ....... . .100 8.001.000 . . . . . . .. 14% 8 12% 13%

do do preterred.100 2.000.000 . . . . . . . . . . . _ . . . . . . . . . . . . . . . . .

Harlem . . . . . . . . . . . _ . . . . . . . . . . .. . . . . . . . . . 501 8.518.100 J A: J 240 213141 2!) 25

do preferred . . . . . . ...... .. ..50 1.481.900 J&.1 . . . . .. . . . . l . . . . . . ..

Houston 82 Texas Central .... . . . . .100 - 10.000.0(K) . . . . . . . . 44H 25 31' 42

Illinois Central“ ................... .. .100‘ so. .000 i M as 143% 130 128 130

do leased line 4 per cent. stock .100 10. .000 J A: J 1%}; 93 '15“ 17

Indiana. Bloomington dz Western.... . .100 ‘ . . l . . .. ° 12 . . . . ..

do assented. first instalment paid“ ‘ 104110.000 . . . . . . . . . . . . . . . . .. 18 80

do do full assessment paid . . . . . . . . . . . . . . . . . . ..1 18 19

Joliet is 01110030.... 100 1.500.000 i Q J 150% 150 l .......... ..

Kentucky Central. .100 .... ..

Lake Shore 6: Michi .100

Long Island . . . . . . . . . .. . .. . 60 .

Louisville 8: Nashville. .. .. .100 61%

Louisville. New Albany & Chicago 100 62

Mexican Central (limited) . . . . . . .. 100 ‘ 11

Milwaukee. lake Shore 8;“ Western.. . .100 ' 76

do do preferred... . .100 103%

Milwaukee 6: Northern . . . . . . . . . . . . . . . . .100 40

16

90
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Quo’ra'rxons a'r 'nm New You S'rocx Excmen.

A ' indicates no

2 A part of th

notation for past month. the last previous quotation bein

reserved to cover previous issues. etc. +Amount autho zed.

RAILROAD STOCKS—sztinued.

given.

 

 

 

 

plNT. YIAR l886 )MARJ. 1887.

"m AYA- r—h- r—‘JE
N PAR. Aloum' ans. High. Low. Bid. Aakd

Itaouri Pacific . . . . . . . . . .. 100 40.000010 Q J 119 100M 113 109%

linear-l, Kansas A: Texas 100 000 . . . . 21 81 4 82

Mobile & Ohio assented . .. . .. 11 10 17%

Morgan's Louisiana 6: Tex. R. dz 8 100 . . . . . . . . . . .1

Minneapolis 8'. St. Louls . . . . . . . . . . . . . .100 841!) 16% 18 19

do do preferred. . . . .100 4.000.000 ...... .. 40 42

Manhattan consolida . . . . . . . . . . . . . . . .100 213.805.6230 Q 175 120 156 1'

New York Central 6: Hudson River. ...100 89.428310 Q J 117% 98% 113 11

New York, New Haven d: Hartford... . 100 15.500.000 J dz J 221 V4 '210 . . . . ..

Boston 8: N.Y. Air Line pref’d 4 p. c ..100 8.000. . . . . . . .. 102 96 101 102

New York. Lake Erie & Weauern . . . . . . .100 78.000.000 . . . . . . .. 38?: 22% 33% 33%

do do preferred . 100 8.5116. Q 81 50!»; '12 73

New York. Ontario dz Western. ..... . .100 511.113.9112 ...... .. 223g 15 17% 1814

New York A: New En land . _ . . . . . . . . . .100 .000. . . . . . .. 85 30 60% 61

New York. Chicago St. Louis . . . . . . . .100 28 0°C 000 . . . . . . .. 17% 4 . . . . . . . . . . ..

go go do tassegtleai) ' i ........ ..ii.. .... ..

o 0 pre erre . . . . . . . . . . . . . ..

do do do assented 22’000'000 . . . . . . . . . . . . .. .... ..

New York. Susquehanna & Western.. .100 18,000,000 . . . . . . . . 12% 6 12% 13

do do preferred. .100 8.1110. . . . . . . . 83 17% 35% 36%

Northern Pacific ...................... . . 49.000.000 31 22 28

0 preferred . . . . . . . . . . . . . 100 38.302383 . . . . . . .. 00 53% 59%

Nashville. Chattanooga k St. Louls.. .. 26 6.668.375 . . . . . .. 1 43% 83 85

Norfolk & Western . . . . . . . . . . . . . . . . . . . . .100 HXD 7 8 22

do preferred .. .. .. 48

Norfolk Southern . _ . . . . . . . .. . .

Ohio & Missiaippi. .. . 5%

do pref 92%

Ohio Southern . . . . . . . . 21

Oregon dtCalifornia . . . . . . . . ..d0 preferred

Oregon & Trans-Continental.

Oregon Short Line . . . . . . . . . . . .

Oregon ImprovementOregon Railway 8: Navigation 00

 

Philadelphia & Reading . . . . . . . . . . . . .

do do assented. ..

do do preferred .. ..

do do assented . . . . . . ..

Pittsburgh. Ft. Wayne 8: Chic. iruar'dJOO

do do special.100

Pitts.. McK'sport d: Youghiogheny conv .

Peoria. Decatur A: Evansville. ....... . .100

Rochester 61 Pittsburgh .............. . . 00

Richmond 6: Allegheny reorganiz'n cert.

Richmond & Danville . . . . . . . . . . . . . . . . . . .100

Richmond & West PointIL & W. 00....100

do do preferred. .100

Rome. Wateriown & Ogdensburgh . .100

Utieadz Black River guaranteed. . . .. .100

South Carolina . . . . . . . .. ....... . . . . . . . . . .100

Southern Pacific . . . . . . . . . . . . .. . . .. ..

St. Louis. Alton & Terre Haute. . . .. .

do do referred..100

Belleville A: Southern Illino s pref . .100

St. Louis & San Francisco . . . . . . ..

do do referre . 00

do do at preferr d.100

St. Louis. Arkansas 6: Texas..... .100

St. Paul A: Duluth . . . . . . . . . . . ..

do preferred

St. Joseph & Grand Island . . . . . . H

St. Paul. Minneapolis 8: Manitoba

Texas 1% Pacific . . . . . . . . . . . . . . . . . . . . . . . . .2111)

go Trust Co. certificates .... ..

0 1st Assm't. paid . . . . . . . . . . ..

do 2d 1 d0

Toledo & Ohio Central.........do do referred . .

United New Jersey R.

 

Canal 00:; .1100

Union Pacific.......................... ..100

Utah Central . . . . . . . . . . ......... .. .100

 

 

lm‘un 5 I ~ - a a I s 5 n we

111.714.2125 Q J 150
10.110.000 ... . 110
0.000. ....... .8.400.000 ...... .. 04%

1,682.15“) . . . . . . .. 7

4.420.000 ..... .. 15
5.000.000 Q r 200

40.000.000 .. . 1m
5.000.000 J at J . . . . . .

5.200.010 ..... .. 00
2.221.000 M a s 125
4.204.100 ...... ., 24

08.010200 ..... .. 4m
2.001.000 ...... .. 40
2.468.400 July 95

1.215.000 M a N .... . .
11.054000 .. 0014
10.000.000 .. 72%
4500000 Fds A 18%
0.555.000 ........... .. .
4.055.400 . . .. 01
5.017.000 .1 a J in.
4.000.000 .. at:
20.010000 Q F 13416

.... .. '5
32.188.700 { ------ “as”

1.502.000 . . . . _ .. 30:2
a.loa.000 ...... .. 5a

21.240400 Q .1 .. ..
01,010,000 ...... .. 88%
4.250, ..... .. 18
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A ' indicates no quotation for past month, the last previous quotation being given.

2 A part oi this reserved to cover previous issues. etc. +Amount authorized.
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RAILROAD BONDS.

| lu'r. YEARlBSd.‘MAlt-l,1887.

 

NAHL PRINCIPAL; Anonn'r. ,PAYA- F—M ..-‘_--%

Dun. ‘ BLE. High; 1,010.1 Bid. Askd

Virginia Midland . . . . . . . . . . . . . . . . .. . 100 6.000.000 . . . . . . .. 51W 15 '40 42

Wabash. St. Louis 6: Pacific . . . . . . . . . . ..100 i 28 419 m i Q ' 6

do go lullépaiddp. c. cert. I ’ '

do 0 pre erre i

do do full-paid p. c. cert. ‘ 'i 24'223‘200 "

Wheeling a; Lake Erie mum. ...... ..100l 3.000.000 .. ..

Atohisou. Topekadt Santa Fe 4 's ..1920 5.150.000 A a 0

do do sinking fund 6'8.1911 12348.0(!) . J 6: D .

. Atlantic & Pacific guar‘d lst gold 4's. .1987 17.6l0.(l)0 1 J & J

. " Bait. dz Ohio lst 6‘s (Parkersb‘g br‘oh).1919 8.000.000 A 8: 0

. 1. do 5's, irold... “0000000 l%F&A
I do do registered . . . , . . ’ ‘ ‘ F&A

3. ‘1'} Boston. Hoosac Tunnel 8: W'n deb.b's.19l3 2.111).000 1 M & S

L Bur" Cedar Riipidsdi Northern ist 5's.1906 0.500.000 . J 8: D

. , ‘I do con. 1st 80 col. tr.5's.1934 % 5 000 000 {A610

i ';‘ | do do do registered ' ‘ { A610 .

i. L'. Minneapolisdt St. L. is: 7'0. gold.....l92'i‘ 150,000 .1 a 1)

‘. lowa City & Western 1st 7's . . . . . . . ..1909 450.0“) i M 8: S

‘ x‘ Cedar Rapids. Iowa Fallsdt N. 1st 6's.1020 82.6.(X10 i A St 0

1' s 1 dis Y egg“ d? iiilatn'lggl 1‘906‘000 ‘ A“)
u so. . . a.con. s ‘s.....

do do trustcerilfloates . “voooiow l J ‘9']

do do general 6‘s. ...1024 i
do do trust oertiiicates.. ( 3'700'030 ‘ M 8‘ S

CanadadSouthern at int. gold 55's.... “1302 14,000,000 i iiA; .18

0 mortgage s... .. ' '

d } 0.000000% ; M a, s

 

so 1 0 . "Min
Gentra owa stmort ge 's . . . . i . . .. . i.do do Ba coupons 01!. 3300'“ sham]

do (Eastern division) 1st 8's. 1912

do (lllinolsdlylslon)lst0's..1912

Chess eake dz Ohio our. money fund.1898

o 6's. gold, Series A. . .. . .1908

 

do 0's. gold. Series 13 . . . . . . 19%

do do coupons of!

do small bonds . . . . . . . . . ..1908

do do coupons 08.. .. ..

do entension coupon 4’s. .1080 .

do do reg'd4' _

do 6's. currency . .. {J &J

do small bonds J&J
 

 

 

 

 

dn mortme 6‘s . . . . . .. .lilll 2.000.000 A a; O

Ches.. Ohio 8: S.-W. mortgage 5-6' ..1911 8.676.001 F 6: A

do do 2d inortgageds..19l1 2.7874!” . F&A .

Chicago & Alton 18! mortuage 7' .. .1893 2.383.“)0 ' J h J

do sinking fund 0 2.055.000 ‘ M s N
Louisiana 8: Missouri River lst'i 1.785.010 l" & A

do do 2070...]000 300.000 luau

<| St.Louis,Jacksonville & Chic. lst 7's.1894 2,305.000 ; A 62 0

do Is: guarantee (564) 7's.1894 564.000 A & 0

I do 2d mortgage (300) 7’s..1898 61,000 J h J i

do 2d Ruurantee (188) 71.1808 188.000 .1 d: J

[Mississippi River Bridge is! s.f'd 611912 634.“)0 ' A & 0

Chicago, Burling'n & Quincy cons. 7's.10'~3 $30,000,000 I J & .1

do 5's. sinkinir i'und ..190i 2.500.000 ‘ A a 0

do 5's. debentures . . . . . . .. ..1913 9.000.000 1 M &N

do (lowa div.) sinking f'd 511019 3,000,010 \ A a; 0

do do do 4's.1919 10.591.000 I A 8: 0

do Demrer division 4's.. 7.963.000 F s; A

do do 4‘s. .. .. 4.300.000 M & 8

Chic. Burlington 8: Northern 1st 5 s.. 9.000.000 A dz 0

do kl I d:& gehgngures (Virgil)? 2.250.010 ) 1,6111}

Chic..Roc s an . ac c 's. coup. . s;
I do 6's. registered . . . . . . . . . . .1917 lug'sw‘mo l l J 8: J

do extension 6: col. 5's. . . . HIM 4 860 000 112.7 8: .I

do do registered ' ‘ J 8; J

Keokgk 8: Des Lgoines 1st nlilogt. 58s.}% 2.7500(1) 2 :8 05

o o sma on s. . . . . . . . . . . . . . . .. .. .. l .. ..

Central Railroad of N. J. 1st 7's... . . .1890 5.000.000 F 8: A 114% 107 105% 106%,

i do 1st consolidated 'l's.. .1899 1 mm” Q J . . . . . . . . . . . . . . . ..

do assented...... .......... .. f .... .. 118 106 110% 112
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RAILROAD BONDS—Continued.

orized.

 

PRINCIPAL
Null. DUE.

do convertible 'i's...... .4902

do assented

do adjustment 7’s...... . .1903

< do convertible deb. 6‘s. 1908

Lehigh dz Wilkes-Barre con. gold.. _ .1900

0 do assented

)56.116.000 held b Oentral R. R. or N. .1.

l unassented : 884.000 assented.

Am. Dock & Improvement Co. 5's.. .1921

Mil. that. Paul 1st. to. 8's Pra.du Chn.189s

do 2d 7 8-10 Pra. du Chn.1898

lat 1's 8 gold, R1 v. division.1902

lst7's£ d

 

 

do 0 902

do let m.LaCrossediv.7‘s.. .1893

do let m. lows. dz Minn. 1‘s. ...1897

do let rn. lows dz Dakota 7's..1899

do 1st "1. Chloe o & Milw. 7's.1903

do consolidate 7's. . . . .. . . . . ..1905

do lst 'I's. lows dz Dak. exten..1908

do let 6's. Southwest'n div'n. 1909

< do 1st 5‘s. LsCrosse 8: Dav .1919

do lot 50. Minnesota div. 6's. 1910

do let Hastings 6: Unit. div.7‘s.1910

do do 5‘s.1910

do Chic. 8; Pacific div. 11‘s..v .1910

do let Chicano 1!: Pee. W. 5's..1921

do Ohio. & Mo. K. div. 5's. .. ..]926

do Mineral Point div. 5's .....1910

do Ohio. & L. Bup'r div. 15's.. .1921

do Wis. & Min. div.6's. . . . . . .1921

do terminal 5‘s. . . . . . . . . . . . . ..191~1

do Far. a 80. 6‘9 assu.. . . .1924

LDskots 6: Gt. Southern 6‘s . ..1916

Chic. .1. Northw'rn consol. bonds,7's.1915

do ooupon gold T's. . . . . . ....1902

do registered gold 7’s... . . . ..1902

do sink'g fund 11‘s.. . .. 187 1929

do do registered. . ..

do do 15‘s.. "1879-1929

do do registered. .. .

do debenture5‘s.... .1963

do 0 registered. . ..

do 25yesrdebenture5's.....1909

< do do reristered

do ex on ......... ..1886-1926

1901

Des Moines & Minneapolis lat 7's

Iowa Midland 1st mortgage 11's..

Peninsula lat convertible T‘s .. .. .. .

Chicano 6; Milwaukee 1st mortg. 7's.1898

Winona 8: St. Peters 2d "(‘9 ...... . . 1907

 

 

 

Milwaukee & Madison 1st 6's .. ..1905

Ottumws. C. F. & St. P. lst 5‘s . . . . ..1909

Northern Illinois 1st 5‘s . . . . . . . . . . . . .1910

Cin., Ind., St. L. d: Chic. lat soar. 4‘s. .1936

0 do registered. . .. . . .

0.. 0.. C.& Ind‘polis lst 7's sink. fund.1899

do oonsolidated mtge 7‘s..1914

do sinking (and 7‘s . . . . . ..19H

do . .1984zen'l consol. 6's.

do retristered... .Chic.. St. P.. Min‘s 0: Omaha con. 6's...11¥<10

Chicago, St. Paul 6 Min. let 6's . . . . .1918

Nort'n Wisvnnsin lst mortgage 6‘s. .1930

St. Paul & Sioux City 1st 6's . . . .. .. 1919

Ohio. 8: Eastern 1|l.1st sink‘n'f'd o'y .1907

 

 do do small bonds . . . . . . ..

do do ist c. 0's. sold .

01110.. St. Louis 8: Plttsb. 1st con. 5‘

do do registered. . .. .

AxOUNT.

laundn

0.6604110

541104111

funnmn

5.1111300

3.6744111

-_\A LL:

q.~.._a._d”\..~.

~'-.

00

QMH

we???

Luuuuuuuu

ouuuuauuuguuuuuuuuuuuh>>u

-

wzzzz>>>>guokkuuahhuuh

2232u3>1u

Z

weep"

QLUUZ
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Light-1

>hk>u2
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_>?W@kbkfik@@q

~5zzzzcooocg

eeaeeeewe
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"11%

keeefi Uguzd

YEAR 18M. l)lAR.1,1587.

Lou.l girl.
,___dt_

High:

‘ 1

109

110%

M%

m%

 

114§é “
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RAILROAD BONDS—Contime \

P PINT. .YEAR 1856. 151AR.1.18S7.

RINCIPAL AYA- I r—-—— ,—--—-q
Nu“ Dun. A'OUM' nut. mun. an . Bid. lAnkd

Chic. 6: Weat'n 1nd. let sinking f'd 6's.1919 2.500.000 M dz N 110 112% . . . . ..: 117

do general mortgage B'sJiW. $8,896.666 113 109 112 ..... ..

ChicagodtSt.lnuialst6‘a.. ......1915 1.500.000 M&S 108 101 1

Chicago do Indiana Coal ist 5's.. 906 2.808. ' J 6.: J 100% 92 100% 101

Columbia dz Greenville lat 6's... 2.000.0(D J & .1 . . . . . . . . .. 1 v . . . ..

do do 2d 6': ........ ..1928 1.0004110 A & O . . . . . _ . . . . .1 92

001.. Hocking Valley 6: Toledo lat 51.1931 14.500.000 M 81 B 81 85 86%

do general mortgage gold 6‘s.11114 2.0111000 J 6: D 97% 88% . . . . .. &

Delaware. Lackaw'a 8: W. conv. 7's. ...1892 9110.000 J 8: D 0% 114 . . . . .. 115

do do mtze 7's.. . .1907 :10.000.000 M .1: S 140 1% 140 .... ..

8 mouse. Blngh'ton 8: N. Y. lat 7‘a.. .1906 1.750.001 A & O 131% 3|“ .... ..

orria in Essex 1st mortgage 7's... .1914 5.1D0.0(l1 M &N 146 14 142% 143

do 2d 7's . . . . . . . . . . . . . ...1891 8.003.011] F & A 117 1 110% . . . . .

1 do bonds 7's. ......... ..1900 281.000 .1 6: J . . . . . . . . . . . . . . . . ,.

do 7'801'1871 . ....1901 4.9911110 A&0 138 125 12714 1%

do let conaqzua‘d 7'a.. 1915 25.000010 J & D 16:1 130 136N. Y., Lackawanna & W'n lat 6's....1921 124110.010 J 8: J 133 125 12614 12819

do do construction 5's..1921 5.001.000 F & A 113 106% 1'.‘ ,.[Delaware & 11nd. Canal lat reg.7'a..1891 4.988.000 J 8: J 115% 110 109% 110%

do let extension Ta. . .1991 549.000 M St N 11516 112% "13 1 . . . . ..

do con on 7's . . . . . . ..1894 gr 4829000 1.4810“ 1 115” 11714 .... ..

do re steredTa ' ‘ 1.48:0 1m 1124 110%. .... ..

do lat Penna. 1v. coupon 7's .1917 km 000 000 M 828 144594 136 .. 143

0 do reulstered.. .1917 ’ ‘ M8: 8 141 14014; .... ..

Albany I: Susquehanna lst 7's . . . . ..1888 1.000.000 J 8: J

do f0 lst con. gua'd 7'51906 E 3 000 000 Mao

do do registered. . . ' ' AM)

do do 6‘s..1906 1 5"" 00° iASIO

R do I & sado l registeirediéé] \' ‘ A&0

enase aer ratoga at coup. ’a. I .
0 do let reg. 7's..1921 ( 2'000'0m M&N%

Denver & Rio Grande lat coneol.4‘a. . .1990 22,575,000 .1 6t .1

do do let mtge 7's. .1900 6.382.500 M & N ;

gent'er.gtmthGParkd& ‘lzac. 1at17‘taé....}gl|1? 1.800.000 M & N

enver 0 ran e eat‘n a ‘a..
do do assented. 1' _ 5357'” M 8‘ 8

Detroit. Mack. It Marquette ist 6's....1921 2.280.000 A 8: O .

do Land Grant 3% S. A.191| 4.5001110 . . . . . . ...

Detroit. Bav Ciiv 6: Alp'a lat 15's.. ...1913 1.800.011) &J

RaatTenn.. 'Vinrinia dtGeorgla 1st7'a .1900 8.500.000 & .1

do do divisional 5's. .1930 3.100.000 5: J

con.lst td 5's.1956 12.770.000 & N

I do 5th extended 7's . . . . . . . . . . .1888

do let consolidated gold 7's...1920 #211010.

do let cons. f‘d coup. 7'a . . . . ..1920 9.705.997

do do

Ellzah'h City 81 Norfolk S.F. de .cert. 6‘s. 250.000 &

do do lat Intze 11‘s.. 1920 900.000 &

Blimheth‘n. Lex & Big Sandy 6's . . . . ..190‘3 3.500.010 dz

Erie lat mortgage extended 7‘s... .1897 2.482.000 5'.

do 2d extended 5's . . . . . . . . . .1919 2.149.000 5',

(10 8d extended 414‘s . . . . . . . . ..1921 4.618400 &

do 4th ext/ended 5‘s . .. . ... .1921 2.937.100 g.

&

dz

 

0

do Indianapolis lat con

Flint & Pere Marquette mtge 6‘s. . . ..

Fort Worth 8: Denver City 151 8‘s.. ..1921 3.9111411!)

Gai..Harriaburg& San Antonio 15t0‘a..1910 4.900.000

 

uzhnh>o>uuu~3uu>hzgzh>g::::>2o=n

“2D>UO“O““QUZUUOUmeUOmWZme

do reorganization lat lien 611908 2.500.000 6:

Lou Dock Bonds. 7‘s . . . . . . . .. ..1893 8.(D0.(X10 8:

0 do cons.6's..........1935 4.5001110 dz

Buii’alo. N. Y. 6: Erie lat 7's . . . . . . . ..1916 2.380.000 &

N. Y., L. Erie k W. new2ticon.6'a. 1969 88.597.400 61

do collateral trust 6's . . . . . ..1922 5.010.000 92

do fund coupon 55 . . . . ..1885—1969 4.032.1110 dl

Buflalo 8t Southw‘n mortgage B's . .1908 } 1 wow dz

do small. .. . . ' &

vansvllle& Terre Haute lat con 1921 8.010.001 8:

Mt. Vernon lat 11's.. 875. k

&

8:

i

do 2d mortgage 7‘s. . . . . . . . . . . . . .1905 1.0100111 81

do Western 1v. lat 5's ...... ..1931 13,500.11!) 4;

do do do 2d 6's . . .. .1931 6,750.01!) 8:
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1' Amount authorized.

Pamcum 1.1
NAll. DUE.

Grand Rapids 81: Indiana general 5's. . .1921

do do r stered. . . . . . ..

Green Bay. Winona 8: St. aul lst 6's..1911

Gulf. 001. &Santa Fe 1st 7's . . . . . . . . . . .1909

do do gold 0's. ...... . .19231

Hannibal & St.Joseph consolid'd 6’s...191 1;

Henderson Bridge 00. lst 6's . . . . . . . . .198l1

Houston &Texas Cent. 1st Main L.7's. . 1891

do do coupon 01! . . . . . . . . . . . . .1

do do lst West. Div. 7’s. .1091

do do cou on 011........... ..

do do lst aco&N.W.7's.1903

do do coupon ofl'. . . . . . . . . . ..

do dorld c. main line 8’s..1912‘

do do gen'l mort. 13's.. .. .10211

Houston. E. dz W. Texas lst 7’s.. . . . .1800

[Illinois Central lst gold 4's . . . . . . . . . .1951

do registered . . . . . . . . . . . . .. ‘

do gold 3K's.......... ..19511

do registered . . . . . . . . .. |

gfringfleld Division coupon 6's. . . . .1808

iddle Division registered 5's . . . . . ..1921

i Cbicago.St. L. & N. O. Tenn. lien 7's.1807

do lst consol. 7's... ....1807.

do 20 mortgage 6’s. . . . ..19117;

do gold 5's ... . . . . . . . . . .1961‘

do gold 5’s. registered . ..1

l Dubu ue & Sioux City 2d Div. 7's. .1891

LCedar alls 8t Minn. 1st 7's .. . . . . . ..19071

Ind.. Bloomington &W'n 1st pret'd 7's.1900

do lst5's.6's.... ....1819

do Trust Co. receipts . . . . . . . .

do 2d5-6's..... . . . . . . . . . . . . ..1909

do Trust Co. receipts . . . . . . . .. ’

do Eastern Division 6’s... . .1921.

do Trust Co. receipts........ ..

lnd..Decatur&S.lst 7’s. ex.i'und coup.1906

Interuat’l 8t Gt.Northern 1st 6's.goid..1919'

do do coupon 6's. .1909

Kentucky Central mortgage 6's... . . . .1911

do stamped 431m cent.191 i}

Knoxville 8: Ohio lst 6's gol . . . . 1925

Lake Shore & Michigan Southern. I

’ Cleve.. Palnesville & Ashtabula 7's..1802

Buflaio & Erie new bonds 7's . . . . . . . .18051

Kal'zoo & White Pi eon 1st 7’s. . . . “18901

Detroit. Monroe & oledo lst 7's. .. .1900.

Lake Shore Div. bonds 7's . . . . . . . . . . .1899'

do consol. coupon 1st 7's...19001

do consol. registered 1st... .1900

do consol. coupon 2d 7's... .19031'

do consol. registered 2d... . .19031

. Maboning Coal R. 1st 5's . . . . . . . . . .. 1901‘

Lon Island R. 1st mor e 7's . . . . . .18981

i) o lst consoilt ated 5's. . .1931‘

J.‘

N. Y. 8: Manhattan Beach R. lst7‘s..18971

N. Y.. B'kiyn 8r M’n B. lst c.dg. 5’s..191151

uisvllie 8: Nashville consol’ 7’s....1891~

' do Cecilian Branch 7’s .. . ....1007.

do N. 0. 8: Mobile lst 6's . . . . ..19301

do do 2d 6's .... ..1900

do Evans.. Head. 8: N. lst 6's. 19l91

do neral mortgage 6's. . . ...1900‘

do ensacolaDivision 6's. .. .1920.

do St. Louis Divtsion 1st 6's...19211

1 do do 2d 8's...1981~

do Nash. & Deeaturlst 7’s. . . .1900

do So. &: N.Aia. Sink’ F’d 6s. 1910.

do Louisville.Cin. & ex. 6's..19111

do Trust bonds. 6'8.. . . . . . . . . . .1922

L .d0 PennAzAtht 6's.goid gtd.19'_'l

“’r‘4

“*5,”

1 4,.)

$0m0m‘

§r50000

do 10-40 6's . . . . . . . . . . . . . . . . . 11m 1

AMOUNT.

3.233.000

1.600.000

10.200.000

115.001.0011

2.000.000

6.896.000

2.375.000

1.140.000

4.118.000

4.300.000

1.344.(l)0 ,

1.500.000

2.500.000

1.000.000

600.1110

541.000

859.000

80.000

lmnnmw

586.000

l.(X)0.000

3.500.000

1.. .011)

3.000.000 l

1.613.000

7.9541110

7.054.000

780.000

5.000.000

2.000.000

9511.000

2.784.000

400.000 ,

924.000 ‘

1.350.000

1.500.000

1.500.000

$5.“!1.‘ 100

500.001l

733.000 ‘

7.0701110

1.000.000

5010.000

1,000,000

2.400.000

120.000.000

000.000

3.5101110

3.000.000

1.900.000 1

2.0011000

5.000.000

10.000.000

5.000.000
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Qno'ra'noas AT 'rna Naw Yoax S'rocx Excmoa.

A' indicates no

2A part or this reserved to cover

Norm—Thu bonds enclosed in a

RAILBOAD BONDS—Cmtthlued.

INT. | YEAR 1888.11“ 7.
f—A_-\ ‘

High.

 

 

 

 

PRINCIPAL PAYA
Nlnll. DUL Axons-r. 8“

Lou.. New Albany 8: Chicago 1st 6's...1910 8.010.100 J 8: J

do do consol'd gold 15's.. 1916 2.511). A 6: 0

Louisville. N. 0 6: Texas 1st 5's . . . . . ..1984 13.641.000 M & 8

Manhattan Beach imp't 00.. llrn‘d.7's.l909 1.000. M & S

Memphis dz Charleston 6‘s. gold..... ..1924 1.000.000 J & J

Metropolitan Elevated 1st 6‘s..... ...1908 11.010000 J 6: J

do do 211 6's..... . 1899 4,000,011) M 8: N

Mexican Central 1st mortgage 7's .. .1911 J 8; J

do ex. coupon 6-7-8. . . . . . . . . 139.375.1111 +1 6: J

do new assented 4‘s . . . . . . . . . . . . . .. J dz J

do income bonds..... .1911 8.1280” . . . . . . ..

Michigan Central 1st oonsol.7's.... "1902} 8.000.000 M 8: N

do do let consol. 5's... . ...1902 2.000.010 M k N

30 go 6's . . . . ..6. . . . . . . . . . . . 1.500.000 g :3

o 0 coupon 's . . . . . . . . . . .
do do registered 5's...... ..1931 i’ 4'm'mi Q M

do Jackson, Lansing &Sag'w 6‘s..1891 1.100.000 M & 8

Milwaukee 8: Nor. lst main line 6‘s. . .1910 2.155.011) J Jr D

do do 1st extension'd's. ..1913 1 .000 J 6: D

Milwaukee. L. Shore & West'n 1st 6's .1921 4.350.000 M 8: N

d0 d0 Mich. div. lst6's ....19‘34 1.281.000 J & J

do do Ashland div. 1st 61.1925 1.000.000 M & S

Minneapolis 6; St. Louis 1st 7's.. .1927 950.000 J 8: D

do do Iowa exten.1st 7 .1909 1.100.000 J 8: D

do do 2d mortgage 7's. . . .1891 500.000 J & J

do do Southw rn ext.1st .1910 636.000 J 6: D

do do Pacific ext. 1st 6's. .1921 1.382.011) A 8: 0

do do imp‘t and equip. 0‘s. .1922 2.001).“)0 J & J

Minnesota 8.: Pacific. 1st mortgage 5's.1936 8.035.101 J 8: J

Minnesota 61'. N. West 1st 5's. gold. . . ..1934 7.682.011) J & J

“0.. Kansas & Texas gen'l cons. 6’s...1920 $34.72.”).an J 8: D

do do do 5's . .1920 7.801.000 J 6: D

do do cons. 7's. . .. .1904. 5-6 14.811.000 F 8: A

do do 2d mort. income.l911 759. A & 0

Hannibal dz Cent. Missouri 1st 7’s. . 1890 729.000 M 5'. N

obile 82 Ohio new mortgage 0‘s . . . . . .1927 7.000. J k D

do collateral trust 6's. . ..1892 310. J 8: J

do 1st extension 11‘s.. ..1927 21.000.0111 Q J

<1 St. Louis 8: Cairo 4‘s. wtd..... . ...1931 4.000. .1 &J

Morzan's Louisiana 6; Texas law ....1920 1.494.000 J 8: J

do do let 7's. . .1918 5,000. A 8: 0

Nashville. Chattanooga 6: St. L. 1st 7’s.1913 6.811101) J 8: J

do do 2d 6's.1901 1.000. J & J

(N. Y. Central 6's . . . . . . . . . . . . . . . . . . .1887 2.891.000 J & D

go daelblendture lcert. ext. 5'5"}?32‘; 6.450.000 ildetde‘i7

o u son at coup. 7's.
go go astbrosgiotered.:8343 im'mo'ooo i {15; .1

o o e . ‘s .. & S

H 1‘10 1 do 7 do registelréeg i 7'8‘50'000 1 M is
or cm at mortgage 's. con pon.... M . N
J 510 u do [7% rleai4stered.i% izlz‘ooo'ooo i M 6; a

. . one on iruaran ee at 's. .. .
0 registered certificates. . .. i 2'000‘000 ‘: F 8‘ A

N. Y. Elevated 1st mortga e 7‘s..... ..1906 8.50001!) J 8: J

g. gncfi’tengg Ohhio prior {en 11's.“. . . .1895 8.000.000 MMAZSN

. . y ort ern en' mtge 's.. 9 0

do Trust 0. receipts. . . . . . .. i 4'000‘000 ': .... . .

N. Y. 6: New England lst 7‘s......... . .1905 6.000.000 J 8: J

0 do lst 6's. . . . . . . . . . .1906 4.1110. J & J

N. Y.. Chicago a St. Louis 1st 6's. .1921 J & 1)

do do Trust Co. receipts. 15.110000 J 8: I)

do do assented .......... .. J & D

do do 241 6'5 . . . . .. “1921 101110.000 M & S

N. Y.. Ontario & W. 1st ...1914 i 3.000. M & S

N. Y.. Susquehanna J: 'n 1st 6s. ....1911 1 2 500000 {.1 8: J

do do coupons oft. ' ' J 8: J

do do deb. 0‘s...1897 m0 m0 % F&A

do do coupons 011.. ' F&A

Midland R. of New Jersey 1st 11's.. .1910 8.500.000 A & O

. Y.. N. Haven 65 H. 1st reg. 4’s . .1903 2.01131!) J 6: D

notation for past month. the last previous quotation being

revious issues. etc.

race are leased to Company first name .

+ Amount BULDOI‘i
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QUOTATIONS AT THE NEW Your: S'rocx Excnsnon. .

A‘ indicates no quotation for past month, the last previous quotation being given.

3A part of this reserved to cover previous issues, etc. * Amount authorized.

Nown—The bouds enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

 

 

plNT. Yuan. 1886 IMARJ, 1887.

PRINCIPAL . AYA- ,—*——. ,_s-_.
NA“ E' Dim. AMOUNT DUE. High. Low. Bid. Askd

N. Pao. Ian. land grant 1st coup. 6’s. ..1921 J & J 120 111% 116 116%
go N do u regdisazttired 01.1% i slm'om JA&&.{) 1(1)154 '15:?! 106% 1g»,

0 gen. m.ra roa .g.coup 4'
do 0 registered... 1933 i m‘ooo‘ow i A&O . . . . . . . . . .. '106 . . . . ..

James River Valley 1st 0‘s old......1930 936.000 J 5t .1 109 105% 108 1

Spokanedc Pal. 1st skg fun gold 6‘s.1936 688.010 M 8; N ‘ 1 4

St. Paul 8:. North'n Pacific en'l 61.19% } 8‘000'000 F J: A

do re store certificates Q F

0. Pacific Terminal 0. 1st mild ti‘s..19$i 3.000.000 J 8: J

New Orleans Pacific in 6's. iroldu ...1920 J 8: J

do do coupons oil. .. 8.720.000 J 8: J

do do Trust Co. receipts. J 8: J

N. O. k N. East'n prior lien irold 6's..1915 1.050.000 A 8: 0

Norfolk 6: Western gen'l mtge 8's. . 931 6.902.000 M 5: N

do New River 1st 6's . . . . . . ..1932 2.000010 A dt 0

do in rovement 8: ext. 6's.1934 3.890.000 F 6: A

do ad ustnient mortir. 7's..i924 1.500.000 Q M

0 ensburprkbakeChamlest ci'in.6's.l920 3.500.000 A & O

0 i0 6; Miss. consol. Sinking F'd 7's...1898 3.593.000 J & J

do consolidated 7's. . . . . . . . . .1898 3.067.000 J .2 J

do 20 consolidated 7's...... . . 1911 3.808.000 A 8: 0

do 1st Springfield division 7's.19i}'i 8.000.000 M & N

do 1st general 5's ........... . .1932 3.216.000 J 8: D

Ohio Central 1st terminal trust 6's. . . .1920 600.000 J A: J

do let Mineral division 6‘s. .1921 .000 J 8: J

Ohio Southern 1st mortgage 8's . . . . . . .1921 2.100.000 J J: D

Oregon 8: California 1st 6's . . . . . . . . . . ..1921 9.000.000 J & J

Oreiron & Transcontinental 6's...1882—lif.52 10.063.000 M 8: N

Oregon Improvement 00. lst 6's. .. ..1910 000.000 J 8: D

Oregon Railroad 8r Navigat'n in 6's. .1909 6.000.000 J 8: J

0 do Debenture 7‘s. .1887 5.000.000 A Jr 0

do do Consol. in. 5's. .1925 5.320.000 J & D

Panama Sinking Fund subsidy 6‘s. . . 1910 2.747.000 M 8; N

Peoria. Decatur 6t Evansville 1st 6's. .1920 1.287.000 J & J

do Evansville Division 1st 6‘s. . . .1920 1.470.000 M & 8

Peoria & Pekin Union lst 11's.... . .1 Q P

’ do do 2d mortgaire 415's M 8: N

Central Pacific gold bonds 6‘s... J 8: J

do San Joa uin branch 6‘s.... . .1900 6.080.000 A 6: 0

do Californ a 5: Oregon 1st 6‘s..1888 6.000.000 J 8: J

< do do Series B 6‘s .1892 1.600.000 J 8: J

do Land Grant 6‘s ............. ..1890 9,436,000 A 8: 0

Western Pacific bonds 0‘s . . . . . . . . ..1899 2.735.000 J 8: J

. Nor. R . (Cal) 1st 6‘s. guaranteed..1907 3,904.000 J dz J

Bouth'n so. of California lst 6's ..1905-12 38.462000 A 8: 0

South'n Pac. 01' Arizona 1st 8's...l909-1910 10.000.000 J 8: J

South‘n Pacific of N. Mexico c. 1st 6's.1911 5.000.000 J 8: J

Union Pacific 1st 6’s. . . . . . . . . . . . ..1896-9 27.129.000 J 8: J

30 sLanlkt: Gl‘lFlll Tasé“ . . .1851553 2.545.000 AM&&OS

o n ng an ‘s.

do registered 8‘s.........1893 i "438-000 isms

do collateral trust 11‘s.. . .1908 5.589.000 J 5: J

do do 5‘s. . ..1907 4.507.000 J 6: 1)

Kanms Pacific 1st 6‘s. . . . . . . . . . . . . . . .1895 2.240.000 F 6: A

do 1st 6’s. . . . . . . . . . . . . . ..1896 4.068.000 J 5: D

do Denver Division 6's. ass'd.1899 6.254.000 M k N

do 1st consol. 0's. .. 1919 14.895.000 M 8: N

Central Br'ch U.P. Fun‘d coup. 7‘s..1895 680.0(1) M 8: N

Atobison. Colorado 8: Pac. lst fi‘s.. . .1905 3.672.000 F

Atchison Jewell Co. at Westht 6's 1905 542.000 F

Oregon Short Line in 8's.......... . .1922 15.265.000 r a A

Uta South‘n general mortgage 7's.1909 . 1.1mm J 6: J

, do extension lst 7‘s. 1909 . J & J

Mimouri Pac M a N

M 5', N

F 8: A

J J: J

M 6: N

M 8: N

M 8: N

F 8: A
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QUtYl‘ATlONB n m NEW Yoax Srocx Excmmen.

A' indicates no quotation for past month, the last previous quotation being given.

$A part of this reserved to cover previous issues. etc.

Norm—The bonds enclosed in a brace are leased to

RAILROAD BONDS—Continued.

1' Amount authorized.

Company first named.

PRINCIPAL
NAIR.

on“

Auonu'r. ‘ PAYA

b an.

INT.

' do equipment 7's. ....1895

i do general more. 6's..1931

| South Pacific R.(Mo.)1st6'sI Kansas City & Sw'n lst 6's. gold.. . . . 1916

[Fort Smith 6: Van B. lldg. 1st tl's....1910

St. I... Kansas 8: Southwest‘n 1st 6's.1916

Texas & Paciiic Railway 1st 8‘s . . . . . . ..1905

do do ex coupon . . . . . . . . .

do consol. 6's.. . . . . . . . . . . . . . . . ..1905

do do can ons ofl' . . . . . . . . ..

do do Trust 0. receipts .... ..

do income & l'd gr't reg. 7's.. ..1915

do do Trust Co. receipts.do Rio Grande 6's, Aug. '84 c. .1930 ‘

do do coupons 01! . . . . . . . . . .. i

do do Trust Co. receipts... ..

do do Gen.M.&Tcr.6's. ..1905

d do Trust Co. rcceipts.....0

Pennsylvania Railroad Company.

Penna. Co.'s auan'd 435‘s. lst coup. .1921

do do do registered.1921

l Pltt.. C. J; St. Louis 1st coupon 7‘s...l900

i do let registered'l‘s..}8?g

211 7‘8. .1912

3d 7's..1912do 0

Clev. & Pitts. con.8ink'g Fund 7's...1900

4th (14

 

do. 1 6's.. 1892

St. L.,Van. 8» Terra H. 1st guar. 71.1897

do do 2d 7's .1898

do do 2d guar. 7's. 1898

Pine Creek Ratlwn 6‘s of . . . . . . . . . ..1932 ‘

Pittsburgh Cleve. ’l‘ol. lst 6's. . . . . .1922

Pittsburgh Junction lst 6's... ... 1922

Plttsbur h. McKeesport 6: Y. 1st 6’s..1932

Rome. atertown 6: Ogd. lat 7‘s; . . ..1891

do do consol. lst ex. 5's....1922 \

Rochester &. Pittsbur h 1st 6‘s . . . . . .. 1921 i

0 do conso idated lst 8‘s. "1922‘

Richmond & Alleghnny 1st 7's . . . . . . . ..1920 ‘

do do 'lrust Cola receipts . <

Richmond 6: Danville consol. “old 6‘9. 1915

do do Debenture 8‘s. 1921'

do do do assented

Atlanta & Charlotte 1st Pret‘d 7‘s. . .1897

[Atlanta & Charlotte income . . . . . . . .1900

Sciodto Valley lst consolidated 7‘s. . . .. .1910

0 do do coupons ofl.‘

St. Joe. 8: Grand Island 1st 6's... . .. . ..1925

St. Louis & Iron Mountain lat T's. .1892

do do 2d7's......1897

do Arkansas Branch 1st 7's. .. v1995

do Cairo 61 Fulton lst 7‘s . . . . . . .1891

do Cairo. Ark. 61 Texas 1st 7's.. .1897

do Gen'lcon.r'y&l'dg’t5's....1931

(St. I... Alton 8: Terre Haute lat 7's...1894

do 2d mortgage preferred 7's..1894

do 2d mortgage income 7's ...1894

Belleville & Southern III. R. lst B's..1896

Bellev’e dz (,‘arondelet lst 8‘s .. ...1923

St. Louis. Ark. 8c Tex. 1st. ths. tl's. .1936

do 2d Ctl's. 6's..1936

St. Paul, Minn. 8: Manitoba 1st 7's. .1909

do do small..... ..

do do 2d 6's.... .1909

do Dakota extension 6‘s. . . . . .1910 i

do 1st consolidated 6's. . . . . . . .1933

do do registered... ‘

do do reduced to 414's ‘

do do do rcgist‘d l

l
J
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QUOTATIONS AT m New Yonx S'rocx Excmmoa.

A ' indicates no quotation for past month. the last previous quotation being given.

t A part of this reserved to cover previous issues. etc. 1' Amount authonzed,

Norm—The bonds enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

 

 

 

 

 

P I plN'l‘. YEAR 1886. MAII.I.1887.

RINCIPAL AYA- I—M r ——fi
Nu" Dun. I A "Wm" 111.11. High. Low Bid. 4.11: a

[Minneapolis Union 1st 6‘s . . . . . . . . .1922 1 2,150,000 J & J . 112

St. Paul I: Duluth lst 5's . . . . .. . . . . . ..1931 1 1.000.000 F 8.: A . ..

South Carolina Railway lst 0's... . . . . ..1020 5.000.000 A a 0

do do 2d 6‘s... ....nml 1.110.000 J&J

Shenandoah Valley lst 7's . . . . . . . . . . . ..1909 2.270.000 .l 8: J

do do gen‘l mtge 6‘s....1921 $0,2l2,000 A 81 0

Sodns Bay 3'. Southern lst 5‘s, old....1024 , 500.001 J 81 J

Texas Central 1st sinking fun 7‘s. “.1909, 2,145.00 M 8: N

do let mortgage 7‘s. . . . . . . . . .1911 1,254.0!) M St N

Toledo 81 Ohio Cent. lst gold 5'sv .. ..1935; 3.0%.000 J 61 J

Toledo, Peoria 81 W‘n lst 7‘s.. . . . . . . . . ..1917 l % 4 500 000 _\ Q J

do do Trust Co. veer-1pm.. ; " ‘ ..

Toledo.Ann Arbors: No. Mich. lst 6's.11124 2.120.000 1 8: N

Toledo,Ann Arbor 8: G.T. lst 0's.gold.1021 1,260,000 J .51 J

Texas a New Orleans lst 7's.... . 1906‘ 1020.000 F 81 A

do do Sabine Div. lst 6‘s.1912 2.075.000 M .51 S

Virginia Midland mortgaire inc. 0's ..1927 ‘0 gen' .. l , '

Wlbash, St. L. A: Pac. iron. mtge 0's...1920 :, 16 000 000 _i J .11 U

do TrustCo. Receipts . .. ' ‘ (J&D

do Chicago Division 5's . . . . . . . ..1910 4.500000 J & J

do Havana Division 0's . . . . . . ..1910 1,600.00 .1 61 D

do lndianapolis Division 6‘s. .. .1921 2.275.000 J 81 D

do Detroit Division 8's . . . . . .. .1921 2 05".“.000 J 81 J

do Cairo Division 5's. . . . . . . .. .1931 3.857.010 J & J

Wabash Railway mtge T's... . . 1879-1009 2.000.100 A 8: 0

1"1‘ol. 61 Wabash 1st extended 7's. . . ...1590 3,400,000 F 81 A

do lst St. Louis Division 7‘s..1889 1 2,700,000 F 31 A

l do 2d mtge extended 7's......1803 2.500.000 M 8:. N

do equipment bonds 7‘s.. ..1883 000.000 M 61. N

do consol. convertible 7's. ..1007 2,600,000 Q F

G't Western lrt mortgage 7's ..1888 2.500. F 8: A

do 2d mortgage 7's . . . . . . ..11196 2.5(XJ.000 M 8: N

{ uincy A: Toledo lst mortgage 'i‘s. . .1890 500,000 M & N

ann a up es s 1 s . . . . . . . . . . . . , 'lbi&N i It" 1909 500000 J&D
I Illinois 8180. lowa lst exten. 6's. . . . .1912 300.000 F 81 A

’St. 1... Kan. C. 51 N. R'l E‘e& it'y 7's.1805 3.000.000 M 81 8

do Omaha Division 1st 7's. . . .1019 ., 350 000% A 81 0

‘ do Trust Co. receipts..... "‘ ‘ A 111 0

do do Clarinda Br. 6's.19|9 264,000 F 81 A

do St. Charles Bridge lst 651.1908 1.000.000 | A 81 0

North Missouri 1st mortgage 7‘s. . . .1805 0,000,000 J & J

Wabash. St. L. a P.. Iowa d1v. 6's.. 1921 l 2 269 (00 \ his-S

w doSh Trim! Co. receip‘tis.4........... .. 1 ' ' 131:8]

est ore st guarantee ‘6 . . . . . . . . . . ..
do do registered i w'om'ooo lJ & J

Western Union coupon 7's ...... .. .. ..1900 3 920 000 % M&N

do registered... ...1900 ‘ ' M&N

North Western Telegraph 7's.. .1904 1.293.000 J 5: J

Wheeiin a Lake Erie 1s15's.. .1926 000,000 A 81 0

Mutual nion Tel. sk‘g f 0's. . . .1911 5,000,000 M 81 N

Colorado Coal .51: iron 1st 6's. . . .. .1900 3.500.000 F 81 A

Tenn. Coal. Iron 8: R. cunsol. 6's .1902 020.000 M 81 N

do. South Pittsburgh lst 6‘s. . .. ..1002 700.000 F 81 A

do Bir. div. 1st consolidated 6‘s. . ..1917 4.000.000 J 6: J

001. 1! Booking Coal 6: iron uen'l 0's..1917 700,000 J Jr. J

1 . nterest puya 6 same . an not to e accumulative.XNCOME BONDS 1 hi if d d b

Atlantick Pacific West‘n Div. lncome.1910 A 810 31% 20% 27 27do do do 111111111. . i 1015001000 l A a 0 . . . . . . . . . . . . . K

do do Cent'l Div. lncome.1922 2,100,000 J62 D ...... . . . . . . . .. 21

Central Iowa Coupon Debt Certificates... 029,000 A 81 0 .... .. ‘20 , , , _ ,_

Chicago 8: Eastern Illinois income..... 19171 10110.0(!) D ‘ . . . . .. ‘100 . . . . ..

Des Moines 81 Fort Dodge 1st inc. 6‘s ..1005 1310.000 l J 8: J .. .. .1 60

Detroit. Mack. 8: Marquette income..1921 12 '40 , . . . ..

Elizabeth City it Norfolk 2d income 1970 . . . . . . . .

Green Ba . Winona At St. Paul 2d 010.1911 ! 322

Indiana, l'n a W‘n r-onsol. lnc. 0‘s. . .1921 l, ,i J & l 82

do D do 1!:S'rrriumi'lClad.I2lgcimns000W ' an i .22 1 82 1533“

1nd ‘5. ecatur p 1111 e nc.t . _ ‘ . . . . ..p do Trust Co. Receipts . . . . . .. il’ 2'850'000 l 1.1 31.11 41 l 20 .... .. 41



382 RHODES’ J0URNAL.

,

.i ‘

c

I,

...

...;

 

Qno'ra'rross AT THE New Your: S'rocx Excnanon.

A ‘ indicates no quotation for past month, the lust previous quotation being given.

1: A part oi this reserved to cover previous issues. etc.

Norm—The bonds enclosed in a brace are leased to Company first named.

INCOME BONDS—Continued. Interest payable if earned, and not to be accumulative.

Null, Aloun'r.

PAR.

Lehiprh a Wilkesbarre Coal Co.. . . . . ..1888 L

0 small bonds...1888 l l'ugvm‘:

Lake Erie & Western inc. 7’s.... .....1800 1.485010

do Sandusky Div. inc..1920 680,000

Lafayette Bloom'ton 6r Mun. inc. 711.4099 1,001,000

Milw., L. bore 85 Western income. 500.000

Mobile 6t 0. 1st preferred debentures... . . 5.310.000

do 2d do do . 850.

do 3d do do . . . . ',

do 4th do do . . .. 900,000

N. Y., Lake E. 8! Western inc. 6’s.-...1977 508.000

N. Y., Penn. dz 0. 1st inc. ace. 7's ..1905 35,000,000

Ohio Central, Min'l division, inc. 7‘s..1921 300,

Ohio Southern 2d income 6‘s. . . . .. .1921 2,100,000

Ogdensbura' St L. Champlain income..1920u .

do 0 .. . small

Peoria, Decatur a Evansville inc.. ...1920

o Evansville Div. income.1920

Roebester 8; Pittsbnrg income. . . ..1921

South Carolina Railway inc. 6's.... v1931

St. Louis, I. M. 8: S. 1st 7‘s pref. int. ac'e..

Sterling iron 8: Hall'y, series B, inc...l894

do Plain incomefl's . . , . . . . ..1896

Sterling Mountain Rnilwii‘iyv income...liill:'i

St. Louis, Alton a Torre . Div. bds .1894

St. Joseph .1: Grand island 2d income.1925

Shenandoah Valley income 6's. . .. ....1923

Tean 6: St. Louis in M0. dz Ark 2d .. .1911

Tex. 5: St, L. in Texas land grant inc. .1920

do Gen'l land grant and inc..1931

 

D MINING.

 

 

COAL AN

American Coal Co . . . . . . . .. . . . . . . . . . .. 25 1,500,000

Consolidated Coal Co. of Maryland ...100 10,250,011)Cumberland Coal and Iron 00.. . ... .. 100 500,000

Colorado Coal and iron Co... 1 .000,

Cameron Iron and Coal . . . . .. 100 2,721,110"

Columbus 8: Hocking Coal & Iron 00.100 4,313,000 ,

Maryland Coal Co . . . . . . . . . . . . . . . . . . . . . . .100 4,400,000 .

Monthuk Gas Coal Co, . . . . . . . . . . .. . 2,500,000 .

N. Y. 8: Perry Coal and Iron Co. 1,500,000 .

New Central Coal Co . . . . . . . . . .. 5.000.000 .

Pennsylvania Coal Co. .. 000.000

Quicksilver Mining Co... .. .. .. 5,708,700

do do preferred.. 4,511.

Tenn. Coal, Iron 8: R. R. Co ....... . .100 10,000,000

EXPRESS.

Adams Ex resa. . . . . . . . . . . . . . . . . . . ,.Par 100 12,000,000

American xpress. .. “ 100 18,000,000

United States Express. ........... .. “ 1(1) 7,0110,

Wells Fame Express. .......... .. “ 100 0,250,000

Pacific Mall Steamship Co. . “ 100 20.000.

FREE LIST.

This “ Free List" is made up of securities—both stocks and bonds-~whlch are not

regularly “ called“ at the Exchange. Members are at liberty to deal in them daily. on

the Bond Call, but the transactions are infrequent.

American District Telegraph ........ ..

Albany City 6's. . . . . . . . . . . . . . . . . ..

Albemnrle & Chesapeake 1st 7‘s..... .. 909

Alabama Central Railroad 1st 6's. ..

 

.1918

Allegheny Central 1st morignirc 6‘s.. .1922

Atlantic& Pacific W‘n dlv.1st m. 6‘s. . 1910

Boston, H. 6: Erie lat mtze 7‘s... ...1900

do do guaranteed“ .

Boston dz New York Air Line . . . . . . . . ..100
 

Bradf‘d. Bordell 8r Kinzua, . . . . . ..

do do

..100

lst6's......1932‘

 

1' Amount authorized.

AYA- P—Ag
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FREE LIST—Continued.

 

 

 

 

 

 

 

 

 

  

plm. YEAR 1886. MARJ, 1887.

AYA- —~—— r——-—<
Nu" Amum' 111.11. man. Low. ma. 2111411

Bradford, 131111-311 .2 01155. . . . . . . . . ..100 500000 ...... ..
do do let . .1982 50M“) '

Brooklyn City 11. it ................... ..10 21000000

Brooklyn Gus Com ny... ....26 21000-000

Brooklyn, am. a . 1. let 6's .1012 3001000

Buffalo &' ~0uthwestern ..100 471-900

do do preferred . .100 4711900 . . . . . . .

Carolina Central 1st mor ..1920 21009

Cedar F5115 a Minnesota ilroad.....100 1-581'000

Cincinnati, Sandusky & Cleveland.... . .50 41500.0(!)

do do referred.... 429. . .

do do t 7'3.....1330 1.002.310 .1 & D .

Cincinnati. Lafayette 8: Chic. 1st 7's. .1901 900. M 8: 8

Cin. & Sp. lst Mort. C. C. C. 8: I. 7's» . .190] 1.000.000 A k 0

do. list in. g‘d L. S. 8: M. SJ‘s..... . .1901 1.000000 A k 0

Cincinnati. Hamilton 8: Dayton . l00 3.530 000 . . . . . . ..

o oonsol Sinking Fund 7's .19ib 1.000.000 A d: 0

Cincinnati. 1nd.. St. Louis 6: Chicago. . l0) 7,0)0. . .. . ..

0 consoi. 61.1920 1.110000 M 83 N

Cin. W. .E Baltimore prior lien 4%‘3..1990 500. A 6'. 0

do let 6‘s...... .1931 1.250.000 MkN

do 5.922.000 M dz N

do 8.060.000 J & J

d0 2.270411) F it A

_do 8.040.000 1“ dz A

do 2d income mortgagelilal 4.000. . . . . ..

do preferred stock .... . .100 12,993.200 ...... ..

d0 . . .100 5.880.111) . . . . . . ..

Citizens' Gas Com any . . . . . . . . . - .. .20 .5300!) . . . . . ..

Columbus. Sprin old 83 Cin. lst 7's ...1901 1.000.000 M 81 S

Consolidation Coal. convertible 6's... .1807 1.2504110 J .9: .1

Cumberland 8: Penn. lst 11's.... . .1801 908.500 M 81: S

(i do 8. .1888 480.01!) M 83 N

Cumberland 83 Elk Lick Coal . . .100 1,000.000 . . . . . ..

Chicago City . . . . . . . . . . . . . . . . . .. .1890 230,000 J 8: J

Charlotte. Col 85 Aunusta let 7's .1896 2,0“),000 J & .1

Chicago & Atlantic let 6'! ...... . . .1920 6.51101) M 6: N

d0 d0 2d 0's . . . . . . . . . . . ..1923 2.500.011) F 85 A

Des Moines 81 Ft. Dodge la: mort. 6's.1905 1,200,000 J 8: J

Dubuque & Dakota 1316’s.... ..... ..1919 ' 030.000 .1 85 J

Duluth Short Line lst 5's.... .. .1910 600.000 M & S

Danbury 8: Norwalk ltailroad..... ...-’10 000.000 .Detroit. Hillsdale 62 Southwestern... . 100 1.850.000 J 6: .1

Eighth Avenue Railroad . . . . . . . . . . . .. 1.000.000

E. 85 W. R. Co. of Ala. let gold 15's.. 800,000

Erie 6: Pittsburgh Railway. . . 1.998.411)

do do oonsol dated $4,500.00!)

hrmers' Loan & Trust Company 1.000.000

Frankfort & Kokomo Railroad .. 000.000

do do let 7' 200.000

Fort Worth & Denver City Railro 2,880.01!)

Galveston. H. & H. of ‘82. let 5's . . . . . .1913 2.001111) A b O 79 71 . . . . .. 81

Gold and Stock Telegraph Co. .. . . .100 5.000.000 Q J . . . . . . . . . . . . . . . . . . . . . . . .

Grand Rapidsdt Indiana lst 7‘3.. .1899 . . A &:

do lst guaranteed “('3 .. .1899 J 8:

do let extended land 7’s....1890 A 8:

Henderson BridgeCo ........|00 .

lud.. lleoatur 82 . p. 1st 7's ooupon.... 1900

Iron Steamboat Company 6‘s ....... . .1

Int. 6: Gt. N‘n 2d inoome.. . .

Jefferson it. R. int mor age 7's 1

Jerome r4131 Vllla Bite imp. Co. .101

Keokuk & Des Molnes . . . . . . . . . . . . . . .100

do do Dreferred .. .. .100

Little Rock & Fort Smith Railway... .100

do lst 7'! . . . . . . . . . . . . . .1905

Louisville City 6's. act. of 1.01). bra'h...'86

do 6‘s. Leb. branch extension. .‘93

 

Long Island Railroad
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A‘ indicates no quotation for past month. the last previous quotation being given.

' A part of this reserved to cover previous issues. etc. Q Amount authorized.

Norl.~The bonds enclosed in a brace are leased to Company first named.

FREE LI ST—Continued.

Null.

[Brooklyn 8: Montsuk Railroad... . . . .100

do do preferred....100

South Side 1st mortgage 7‘s... ..188'1

Smithtown a Port Jeflerson 1st 'l's. . 112%

Louisiana dz Missouri River ........... . .

do do proi'erred...lOO

do do preferred g'td.

Louisiana Western [at 6'5 . . . . . . . . . . . .1021

lake Erie & Western Railroad . . . . . . ..100

do do assessment paid

Lac. 8: Bus. Central 1st E. side '(‘s .... ..189"

do W. side 7's. .

 

 Metropolitan Elevated... .

Mariposa Gold Convertible

Mem his lit Charleston. .. .. ..

0 1st consolid‘d Tenn. ie

Missouri. Kansas 8: Texas . . . . . . . . . . . . ..100

Union Pacific South Branch 1st0 ..

Tebo 8t Neosbo 1st mortgage ’l's. . ...1903

Hannibal 6: Central Missouri 2d 7's 1802

Boonville Bridge Co. 7's guarant‘d .1906

ilwaukee & St. . con. Sink. F‘d 7's..1905

do 1st m. Hastings& Dakota 7's .1902

Milwaukee & Lake Winnebago . . . . . . . . 100

do do referred. . . .100

do do at 6's . . . . . . .1912

do do income 5‘s 1912

New York Life & Trust Co . . . . . . . . . . . . .100

Norwich & Worcester ................. . .100

Nash.. 0. dz St.L. lst 6's. T. 8: P. branch.1917

do 1st mort. 6‘s, McM., M. W. 6: Al. b.

New London Northern R. R... . . . . . ..1

New York Mutual Gas Light. . . .

N.J. Southern int. guaranteed 6’s -

New Orleans, Mobile & Texas . . . . .. .

N. Y. 8: Texas Land 00., limited ...... ..50

do do Land Scrip

N. Y.. Texas & Mexico ist 6's. .. . ..1912

N. Y.aWood. & 11. 1st 6‘s . . . . . . . ..

0 2d income

N. Y., B'klyn & Man. Beach pref

Nevada Central 1st mortgage 6's

Oswego 8: Syracuse. .

Ohio

Pullman's Palace Car ebent

Phila. dz Reading con. coupon 6‘s..

do registered 6's..... . .

do coupon 7's . . . . . . . .

do registered 7's ........ .. . ..

do imp't m'tge. coupon 6's. ...1897

do general mtge. coupon 0's.1908

do income mtge. coupon ’l's..1896

do debenture coupon 6‘s. . .. .1883

do debenture conv. 'l's ..... . .1893

do pref. 1st series con. 5‘s. . . .1922

2d 0 6's. . .. .1933

do def'd inc. irredeemable ..... ..

do do small.

Pittsb'h. Bradford dz Buii'alo 1st 6's. ..1011

 

 

 

 

 

Rensselaer & Saratoga it. B........... . .100

Second Avenue R. R.. . . . . . . . . . . .100

Sixth Avenue R. R . . . . . . . . . . . . . . . . . . . ..100

do 1st mortgage . . . . . .1889

Savannah & Charleston lst 7‘s.. ... . .1880

Bandusky, Day'n 8: Cincinnati 1st 6's .1900

St. Louis, Jacksonville & Chicago. . . . . .100

do do preferred

Bterlin€ Iron 52 Railway Co. . . . . . . . . . . .50

Seloto alley Railway ..
. . . . . . . . . . . . . . . .. 50

Spring Valley Water Works 1st 11's.. .1906

 

1111‘. YEAR 1886.

PAYA- ,_-g-_

ans. mth Low.

AMOUNT.
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FREE LIST—Continued.
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PAYA-‘ ,—-—-—\ P—J—~

 

 

 

N‘n" Amum' ans. HighnLow. Bid. Askd

Terre Haute 0, Indianapolis R. ....... . .50 1.900.000 I F a A 1 . . . . . . . . . ..

Third Ajvenue R. R. . Ema. ......100 2.000.000 1115.11"...

0 con 11 on s . . . . . . . . 1
do regmered bonds . . . . . . % 2'000‘m ! .. . .. }

Texas 62 St. Louis Railway in Texas .100 3.128.0(X) 1 . . . . . . . . . . . . ..

do let 6's.1910 2.128.000 .1 8: D .

do general in 00.1021 0.045.000 j J a n . ...... ..

Texas dz St. Louis R'way in Mo. and Ark.. .500 . . . . . . . . ..

do do do let 6's..1911 4.740.000 M & 8

Toledo, Delphos 6; Burlington . . . . . . . ..50 7,000,000

do do 1st main 6's .......1010 1.250.010

do do lst Dayton div. 6‘s.1910 1.000.000

do do 1st term. trust 6's.. 1910 250.000

do do income 6's . . . . . . ..1910 1.250.000

do do Da ton div.inc.6's.1910 1.000.000

Tonawanda Valley 8: uba.. ....... . .11!) 000.000

do do 1st 6's . . . . . .1931 500.000

Union Trust Co.... .. . . . . . . . . . . . . . . . . . . 100 1.000.000

United States Trust Co . . . . . . . . . . . . . . .100 2000010

Valley Railway Co. cons. gold G's-....IQSI 1.700.000

Vermont Marble Co. . . . . . . . . . . . . . . . .. 111) 8.000.000 .

0 do sinking fund 5's .1910 1.200.000 ‘

Warren Railroad . . . . . . . . . . . . . .. .50 1.8101110 !

0 2d mortgage 7' 9(1) 750.000 I

Williamsbu h Gas Light Co... .50 1.000.000 ‘

Wabash fun ed interest bonds. 907 . . . . . ..

[Toledo 6: Illinois Division 7‘s . .. MM 1" 8: A

Lake Erie. Wabash At St Louis 7’ 850.000 F 8: A

Great Western lst mortgage 7‘s.... ammo F 8: A .

Illinois 6: Southern Iowa 7‘s . . . . . . . . . . 420!) F 8: A .

Decatur 8: East St. Louis 0‘s. . . . . . . . . . . . . 472.500 I" 81'. A .

guincy & Toledo 0's . . . . . . . . . . . . . . . . . . . . 01.500 1" 8; A _

oiedo dz Wabash 2d mortgage 8's. .... . . 127.5(1) F 8: A

Wabash Sz Western 2d mortgage d's.. . .. 262.5(1) F & A .

Great Western 2d mortgage 8 s . . . . . . . .. 487.5(1) . I“ 6: A ,

Consolidated convertible 8's . . . . . .. $17.11!) F & A

Central Arizona Mining . . . . . . . . . . . . .. 34110.11!)

Excelsior Water 8: Mining Co . . . . . . . . .100 10.1lX].(ID

Homestake Mining Co . . . . . . . . . . . . . . . .100 12511.10)

La Plata Mini & Smelting Co. . . . . ..10 12.000.00) ‘

Little Pittlburg’ Consol. Mining.... 100 10.000.000 ‘

Mariposa L“! . Co., California . . . . ..100 51.000000

do do preferred .... . . 100 5.000.010

Ontario Bilver Mining Co . . . . . . . . . . . . . 100 15.000.0111

Standard Consol'd Gold Mining Co... .100 10.000.000

Silver Clii! Mining Co . . . . . . . .. . .. . 50 10.000.000

FIRST NATIONAL BANK. 3,

Editor Rhoda' Journal of Banking: Lamar“!~ Wyo. Ter.. February 10. 1887.

Sun—Herein 11nd draft to pay for our subscription to your valuable JOURNAL.

together with your Directory for 1887. We should dislike very much to be without

your publications.

Editor Rhodes‘ Journal of Banking :

Yours truly. SAIL. 0. Pants. .13.. Cashier.

O’CONNOR 6: SULLIVAN. BAmums. :,

SAN ANTONIO. Tex.. February 11. 1887.

Sm :—Enclosed I beg to hand you draft for subscription. I consider your JOURNAL

or BANKING s most valuable publication for the use and advancement of our modern

American bankers.

Edtlor Rhodes” Journal of Banking:

Yours truly. A. Hanan. Cashier.

FIRST NATIONAL BANK. i

Bnunswrcx. 011.. March 1. 1887. i

Sun—A copy of your Bankers” Directory A: Collection Guide was received to-dny

Am very much pleased with its appearance and adaptability for ready reference.

Yours truly. J. L. N. Hanna. Ta!"
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BANKERS' OBITUARY RECORD.

Condom—Mr. Robert L. Cutting. a prominent banker of New York died on

February 25th. aged 75 years. He was a member 01' the New York Stock Exchange

nearly thirty-seven years. but retired in 1881.

Farwell.—Mr. Geor e N. Farwell. a prominent banker of (Yiaremont. N. H.. died

on February 24th aged years. In 1848 he organized the Sullivan Savings Institution

and in 1849 the C aremont Bank. which su uently became the Claremont National

Bank. of which he was President at the time 0 his death. He served several terms tn

the Legislature and filled positions of trust for over fifty years. He leaves two sons.

one of whom. John L. Farwell. is Treasurer of the Savings Institution.

Goodall.—Mr. Albert G. Goodall. President of the American Bank Note Company.

died on February 19th. aged 61 years.

Hayford.—The Hon. William B. Hayford. President of the Kenduskeag National

Bank. of Bangor. Me.. died on February 8th. aged 50 'ears. Mr. Hayford was elected

Mfa iordoftlgangor in 1876. He was a Trustee o the ngor Savings Bank at the time

o 5 ea .

Beam—Mr. Geor 5. Head. formerly President of the Second National Bank. of

Pittsburgh. Pa.. die on February 4th. aged 68 years.

Blokling.——Mr. Geor c M. Hickling. of the banking firm of G. M. Hickllng & 00..

of Philadelphi Penn. led on January 31st. aged about & years. He was a senior

member of the hiladelphia Stock Exchange, having been a member of the Board for

almost sixty years. '

Laighton.—Mr. Albert Iaighton. for twenty gears Teller of the Rockingham

National Bank. died at his home in Portsmouth, . .. on February 6th. aged 58 years.

He acquired considerable celebrity as a poet.

Modem—Mr. Peter Mast/en. one of the organizers of the State of New York National

Bank. died at Kingston, N. Y., on February 13th. from paralysis of the heart. aged 70

years.

Palmer.—Mr. Nicholas Fletcher Palmer. formerly President of the Leather Manu

facturem' National Bank. of New York city. died on February 27th. aged 74 years. He

was connected with the bank for iifty yeam. £11238ng through the several grades of

employment leadin up to the Presidency. e was prescribed with a magnificent

silver service in Apr 1. 1886. in commemoration of the completion of half a century of

labor for the bank. He resigned from the bank last December owing to ill-health.

Reinig.—L. 0. Reinig. proprietor of the Bank of Lewis. Lewis. Iowa. died on

January 30th.

Shaken—Mr. Henry Stokes. a well-known New York banker. died on February

11th, ed 81 years. He was Vice-President of the Manhattan Savings Institution. of

Nea ork city. for a number of years. and also an active Director in the Union Trust

Company. the Citizens‘ National Bank and other financial institutions.

Thacher.—The Hon. George H. Thacher. Vice-President of the City Bank. of

Albany. N. Y.. died in that city on February 15th. aged 09 veers. He was elected

Mayor of Albany in 1860. and served four terms. At the time of his death he was worth

about $1,000.0(I).

\Vells.—The Hon. Chandler J. Wells. one of the founders of the Erie CountySam

Bank. of Buii'alo. N. Y., died on Febru 4th. aged 72 years. He was Mayor of B o

in 1866. and for many years was very act ve in advancing the interests of that city.

BANK OF RADCLIFFE. i_

1?er Rhodes‘ Journal of Banking: RADCLIr'ra. Iowa. February 15. 1887.\

sz—The December number, Volume XII.. of Rnonas' Jcomma or BANKING is

before me. I like it very much. Enclosed iind draft for subscription.

Yours. H. D. Bunsen. Cashier.

CONCHO NATIONAL BANK. %

Editor Rhodes‘ Journal of Banking: SAN ANGELO. Texas. February 25. 188'.

Sm :—Enclosed flnd draft. for which please send JOURNAL as before. Wz can‘t. do

without it. Yours. R. B. TAme'r. Cashier.

[In January this subscriber ordered the JOURNAL discontinued. and in aceordanw

with an invariable rule of this office. his request was prom tly complied with. The

above letter. therefore. is especially significant. Our uh ieations are on] sent to

those who want them. No forcing prouess is permit here—B. R. & Co.

WINTON 8: DEMING STATE BANK. L

Editor Rhodea‘ Journal of Banking: Asnmun. Kansas. February 25. 1887. i

sz—Your Banker-0’ Directory (the red book) received. and the least we can say is

that we are greatly pleased with the same. It is the best publication we know of—and we

have used them all. Yours truly. H. E. TAvbon. (mhia.
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ENTION was recently made in the JOURNAL of efforts to establish

savings banks in Illinois on the system prevailing in NewYork and

Massachusetts. It is gratifying to note that similar plans are progress

ing in Missouri, 21. number of prominent residents of St. Louis having

obtained the introduction of a bill in the Legislature to incorporate a

genuine savings bank system. That is to say, the banks are to be

managed by Trustees serving without compensation; they are to pay

not over 4 per cent. on deposits; the method in which the deposits

shall be invested is strictly prescribed; the banks are prohibited from

discounting or carrying on a commercial banking business ; and they

are to report to and be examined by the State authorities. As the St.

Louis Republican says: “ There are many banks in St. Louis—enough

to accommodate the business interests; but they do not want the small

sums that make up the monthly, weekly or daily savings of working

people. teachers, clerks, messengers, servants and other wage-earners,

and this large class of our citizens are forced to keep their money as

they best can. Many do not save because of the want of a safe place

to deposit their savings." It is to be hoped that this state of afiairs

will no longer exist. It is much better. besides, for the people to.

establish banks themselves than to ask the Government to do it for

them, especially as the Government has no way of using the deposits

to advantage. Every State in the Union should have a. savings bank

system similar to the one shortly to be introduced in Illinois and

Missouri, which. in the main, is founded on the principles underlying

the provident savings banks in New York and the New England States.

Some idea. of the success of savings banks in the State of New York

may be formed by reading the report of Bank Superintendent Paine in

this number of the JOURNAL.

_—...____

THE QUESTION WHETHER on 1101' a. monetary panic is likely to

occur this year on account of the failure of. Congress to dispose of the

Treasury surplus has aroused considerable interest. \Vhile the late

Congress fully deserves all the criticism so far received for its short

1
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comings, yet the reasons given for expecting trouble to the money

market from the cause mentioned are insufficient. If the three per

cents. are all redeemed before the next session of Congress, and money

is accumulating in the Treasury, most assuredly the Secretary of the

Treasury will buy 41} or 4 per cent. bonds. The belief that, if he does

this, the bonds will go up to an extravagant figure is not well founded.

If money is scarce some of the holders would rather sell at the present

high premium in order to use their capital to better advantage. There

would be free competition among the bondholders, and the price of

the bonds in the open market would be governed by the price of other

good securities. The money paid by the Department would go more

directly into the channels of trade than the money paid now for the

three per cents, which is left in the Treasury, to a great extent, in

order to redeem the bank circulation now issued against the bonds.

The period during which there is a chance of money accumulating in

the Treasury covers only a few months preceding the next session of

Congress. At that time a policy of some kind in relation to disposing

of_ the surplus will perhaps be decided upon.

—W

MR. EDWARD ATKINSON, of Boston, has recently written a strong

argument in favor of redeeming Greenbacks. [The letter is printed

in full in this issue of the JOURNAL—SOB “World of Finance."] He

shows that the various other kinds of money in the country (gold coin,

silver coin, gold certificates, silver certificates and National bank notes)

have some tangible value or capital upon which they are based, but

the legal-tender notes are simply evidences of debt due from the

Government. Strangely enough, however, the National banks are

permitted to use these notes as part of their reserve instead of coin or

coin certificates. It seems to be assumed, he says, that if the Green

backs were redeemed the eifcct would be either like “a great withdrawal

of actual capital from its customary use or a large quantity of coin

from the banks to be piled away idle in the Sub-Treasury of the

United States.” This common view of the matter is certame erroneous,

as the notes are mere promises of the Government to pay money;

and, being once redeemed, there is no necessity for their reissue. This

simple, natural and honest method of disposing of the Treasury surplus

is one less often thought of than it should be.

h .. . . N __

F. E. SPINNER, formerly Treasurer of the United States, who has

been living in retirement for a number of years past in Florida, recently

wrote his views on the silver coinage to a banker friend in the North.

He considers the existing silver legislation dangerous and mischievous,

and warns his friend to prepare for the “storm that is sure to come

when we shall pass from the gold standard of the commercial world to

our alternate depreciated silver standard.” There is nothing new in

this warning, but it should not be forgotten that the country’s finances
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are moving directly toward the danger mentioned, and that it has been

so far avoided is mainly due to the superior administration of the laws

as compared with financial legislation. Very likely timely warning will

be given by the state of the Treasury before gold will go to a premium.

This may suffice for ordinary business transactions, but in making their

engagements a long time ahead wary business men will not leave it out

of consideration. Of course, no important change will occur very soon.

M

A STRONG EFFORT HAS BEEN MADE during the present session of

the Pennsylvania. Legislature to pass a measure favoring a State

supervision of banks. It met considerable opposition, however, many

of the members thinking it was a scheme to persecute the banks, and

on March 15th it was defeated in the Assembly on its final passage.

The vote was reconsidered, however, and the bill may come up again.

Laws similar to those embodied in this bill have been enacted for many

years in a. number of States. and neither the banks doing business under

their provisions nor the public have found them open to the objections

brought forward at Harrisburg. It is perfectly competent for the

Legislature to require that banks incorporated under State laws shall

make regular reports of their condition, which should be published.

In order that the reports may be properly compiled and published it is

necessary that the matter be put in charge of an officer appointed for

the purpose, as in New York, Minnesota and many other States, or else

the work will be done in a merely perfunctory manner. The examina

tion of State banks should also be provided for. Under a system devised

to carry out these ends well-managed banks will flourish and weak

or badly-managed ones he weeded out. The history of Pennsylvania

banking for a few years past shows the necessity of this reform.

A NUMBER OF BILLS have been offered in the Massachusetts Legis

lature to widen the scope for investing savings bank funds, which has

lately become somewhat restricted. One of these measures proposes to

extend the limit applied to loans on personal security or three-named

bills receivable from 331} to 40 per cent. of the deposits; but this might

be rejected, as discounting bills should be left to purely commercial

banks. Another proposal, to allow investments in the first mortgage

bonds of any railroad that has earned and paid dividends for too

consecutive years, has been criticised on the ground that it is based on

the “theory that increase of revenue is of first importance, whereas

the cardinal principle in dealing with savings deposits certainly should

be security first, last and always, and revenue on after consideration."

Security should certainly be the cardinal principle, but, after this has

been provided for, it is foolish to ignore the importance of profit to

the depositor. It is a part of the inducement to save that a. fair profit

can be earned on the money. It is surely true that the losses to savings

bank depositors in past years—small as they are—can be traced to

laxity in the laws governing investments ; but now that State supervi

.
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sion of these institutions is much more closely applied than formerly

it does seem necessary for the good of the system that a little wider

latitude in the way of investments could safely be accorded.

__ ..H, —

THE SCARCITY OF SMALL BILLS gives rise from time to time toa

great many misunderstandings. Treasury officials, the banks and

even bear speculators have been blamed for a lack of sufficient one

and two-dollar notes. It is argued that the present state of afiaim

could not arise from an increase in business transactions, because this

was gradual, while the scarcity of notes has been suddenly felt. This

idea is far from being correct. It is comparatively a long time since

the Treasury Department ceased printing one and two-dollar green

backs, which caused an inquiry during the past session of Congress.

but it seems that this did not change the rule not to put any more

small bills in circulation. The object of Secretary Manning was to

produce an outlet for the circulation of silver dollars. This policy did

not suit the silver men, and Congress provided for issuing small silver

certificates. which were only begun a few months ago ; but- the supply

does not meet the present demands of business. During the clamor the

bright idea of circulating the “ stove-lid ” dollars does not seem to have

occurred to any person. However, the Treasury presses are once more

at work on small certificates. and the policy of tiding over a temporary

difficulty at the cost of future disaster is being continued.

M

BY PASSING AN Aer to redeem trade dollars, Congress did but simple

justice to holders of the coins. Their rights have been persistently

delayed by arguments to the efiect that the coins were not issued for

general circulation, but merely for foreign use, as if this could relieve

the Government from all responsibility for money issued from its Mint,

stamped with its insignia, and created by law as coin of the United

States and a legal-tender in sums of not over five dollars. Many

newspapers considered it a strong argument against recognizing the

trade dollars because they had fallen into the hands of speculators.

It is certain that speculators have gained little or nothing by the

transaction, because they lost the interest for a number of years on

the money they had invested in trade dollars. Besides, is not any

repudiated Government obligation sure to go into the hands of specu

lators? That is a favorite argument with repudiators generally.

Honest people should not use reasons in one case that they ignore and

contest when brought forward in similar transactions.

~——N_——

THE UNITED STATES has an advantage over most other countries in

being a large producer of precious metals. Its mines yielded $35,000,000

of gold last year (not an extraordinary output), and, if it had exported

most of this, it would be no poorer in the metal than the previous year.

A large amount of gold could be exported this year without aflecting

the finances of the country in the slightest degree.
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NATIONAL BANK RESERVE CITIES.

One of the final acts of Congress at its last session was to provide for an

increase in the number of National bank reserve cities. The Act amends

Sections 5,191 and 5,192 of the Revised Statutes, which specify in what cities

National banks may keep a portion of their reserve to secure deposits.

The cities named as reserve cities in the Revised Statutes are New York,

Boston, Chicago, Cincinnati, Cleveland, Philadelphia, Pittsburgh, Baltimore,

Washington, Albany, Louisville, New Orleans, Detroit, Milwaukee, San Fran

cisco and St. Louis. _

The National banks in these cities are required to maintain a cash reserve

equal to 25 per cent. of their deposits, but are allowed to keep one-half of this

reserve in New York city banks.

The banks outside of the sixteen cities named are required to keep a reserve

of 15 per cent, of which they are allowed to keep three-fifths on deposit with

reserve city banks.

The law passed by Congress now provides that whenever three-fourths of

the National banks located in any city having a population of 50,000 shall

make application to the Comptroller of the Currency in writing, asking that

the name of the city in which such banks are located shall be added to the list

of cities named in Sections 5,191 and 5,192 of the Revised Statutes, the

Comptroller shall have authority to grant such request, upon the condition

that every bank located in such city shall at all times thereafter have on hand

an amount equal to at least 25 per cent. of the deposits as provided in said

sections of the Revised Statutes.

The law also provides that, whenever three-fourths in number of the

National banks located in any city having a population of 200,000 shall make

application that such city may be a central reserve city like the city of New

York, in which one-half of the lawful money reserve of the National banks

located in other reserve cities may be deposited, as provided in Section 5,195

of the Revised Statutes, the Comptroller shall have authority, with the

approval of the Secretary of the Treasury, to grant such request upon the

condition that every bank located in such city shall at all times thereafter have

on hand 25 per cent. of its deposits.

The Comptroller of the Currency has decided that the application of any

bank to have the city in which it is located made either a reserve or a central

reserve city must be authorized by a majority of the Directors, so that there

can be no question raised as to the authenticity of the application.

The object of the law has been stated to be to distribute more evenly the'

reserve fund throughout the country, and particularly to keep the reserve from

increasing in New York, there to be used for speculative purposes.

Whether the law will accomplish any such result is a very doubtful

question. In the first place, legislation is not likely to preVent money going

to the commercial centre which is the most convenient point and the only

place where large amounts can be employed. New York banks pay interest

for money deposited with them by outside banks, and thus attract the reserves

 

 

a-...“I_.

.i.

 

.Q'nr.~15.

 

 

‘1

1.

‘0

“in-5‘

1-~+.

.,4

.l-\\1.5-1~M~F-.1~

7"..1..._, 

..n

 

 

 

~

_.



342 RHODES ’ J0 URNAL. [APRIL,

 

of other cities. The banks of other reserve cities have for years paid larger

rates of interest for deposits without affecting the amounts held in New York.

The provisions of the low relative to reserve cities do not hold out the

advantages which at a first glance they seem to do. All banks in reserve cities

must hold a 25 per cent. reserve, while in other places only 15 per cent. is

required. Nor do the latter have to hold in cash in their vaults more than

two-fifths of their 15 per cent. reserve, while the reserve city banks are

compelled to hold one-half of their 25 per cent. reserve in cash.

The diifercnce may be shown by assuming that the deposits of a bank in

each class are $1,000,000 each. The reserve city bank will have to hold

$250,000 of reserve, of which $125,000 must be in actual cash and $125,000 on

deposit, if the bank so chooses, in a central reserve bank. The bank which is

not in a reserve city is required to hold a reserve of only $150,000, of which

$60,000 must be in cash and $90,000 may be deposited in a reserve city bank.

In the first case the bank can use $875,000 of its deposits, in the second case

$940,000. '

The cifect of this provision of the law is seen in the amount of cash reserve

and reserve held with agents by banks in reserve cities and other banks at

difiercnt periods. To show this below are given the amounts reported at the

close of each of the past ten fiscal years, {LS follows:

ltssnnvn Cr'rrns on'rsmn OF
NEW YORK. OTHER BANKS.

October lat. ‘ M

Deposited-with ‘ Deposited with
Cash reserve. my",er (locum Cash reserve. ‘, "new agents.

$39.000.000 $24,400,000 $35,010,000 ,

38,801.00] 29,100,000 39,100.01!) 56,011),0D

44,800.01!) 35,700,000 41,800,000 Tl,:ll)_l[0

53,510,000 4s,2m,000 49,510.10] 86.410011

56,510.01!) 40,600,000 54,600,000 .400, ‘

52,400.11!) 38,200,000 60.010000 80,100.00)

56,400.000 40.800.000 momma 84,100,011)

6. 600.000 32,110,110) 66,100,000 79,700,101

76,900,000 71.400.000 95,910,000

70,500,000 41,311,100 77,900,000 .500,0IIJ

 

It will appear from the above that the total cash reserve carried by the

banks outside of reserve cities in October, 1886, was only $7,400,000 more

than that held by the reserve bunks outside of New York, while they had

$58,200,000 more deposited with reserve agents. Yet the net deposits of the

reserve cities amounted to only $38l,500,000, while in the remaining banks

they aggregated $637,600,000. That is, with about 75 per cent. more deposits,

the outside banks carried only about 10 per cent. more cash in their reserve. __

In 1885 the cash reserve of outside cities was smaller than that of the reserve

cities, although the deposits were $206,000,000 larger.

The figures indicate that the banks find it advantageous to keep their

reserve where they can get interest on it rather than to keep it as idle cash in

their vaults. By examining the returns of the reserve banks it also appears

that they in turn find it profitable to keep as much of their reserves as they

can in New York because it is the commercial centre.

From the statcments of the banks to the Comptroller of the Currency

on October '7, 1886, the following figures are obtained, showing the amount

due from reserve agents and from other National banks to the banks in
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each reserve city and the amount due from reserve banks to the National

banks:

 

Due from other Due to

National banks. National banks.

810,126,860 305,918

18,860.754 fingiéi-H

1,131,701 2,270,631

928,405 14,148,000

' ,élll 3,060,904

1,308,172 2,920,853

244.177 228,

100218 853.918

252.266 459,943

1.688.126 6,8513%)

1.246.7-35 asasao

3011351 17.32315

031,7 " 1 ‘ 5,748

464,701 835 881

542,436 2,215,162

. 68,307 ,086

Total for reserve cities. . . . . . .. $41.27],502 $46,885,280 $183,788,826

All other Natlonal banks. . . . . . . . .. 99,403,047 33,691,385 34,607,124

Total for United States . . . . . .. $140,764,579 $fi],526,615 $218,%5,950

The last column shows only the amount due from the reserve banks to

other banks, the amount held by the former as reserve agents not being

separately stated. The first column, however, shows that the reserve cities

have $41,271,502 deposited with reserve agents, of which $11,704,020 belongs

to Boston banks, $7,756,746 to Philadelphia banks, $6,748,977 to Chicago

banks. and $2,769,457 to Cincinnati banks.

Where the money is lodged may be inferred from the fact that, out of

$183,788,826 due from reserve banks to other banks, the New York banks

hold $103,127,344, or nearly 60 per cent. Boston, Chicago and Philadelphia

hold about $58,000,000 more, or a little more than one-half of what is held in

New York. All of this money, of course, is not held by the banks in the

cities named, as reserve agents, but the greater proportion of it is.

The facts which these figures show are that New York naturally attracts

the surplus funds of banks in other cities. Because a city may be denominated

a reserve city it does not follow that the banks in that city will find it to their

interest to keep their funds in their own vaults or in neighboring reserve cities.

No objection is here raised against the proposition to increase the number

of reserve or central reserve cities. Whatever objection there may be is likely

to come from the banks in the cities which are likely to become reserve cities,

for the law provides that every bank in a reserve city shall come under the

rule relative to the manner of holding its reserve, whether or not it desires to

become a reserve agent.

The text of the law will be found on another page.

‘
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The New York Legislature is considering several measures of interest

to bankers. The Trust Company Bill passed the Senate, but has been

amended in the Assembly, and consequently must be returned to the Senate

for concurrence. The Savings Bank Tax Bill is an unrighteous measure (its

success would he a serious blow to the progress of these institutions) and

should be defeated.
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BANK OF MRICA CLEARING-HOUSE CERTIFICATES.

Under Section 5,192 of the Revised Statutes of the United States,"Clearing

House certificates, representing specie or lawful money specially deposited for

the purpose, of any Clearing-House Association shall also be deemed lawful

money in the possession of any association belonging to such Clearing-House

holding and owning such certificates." National banks in New York city

belonging to the Clearing-House Association can, therefore, hold the full

amount of their lawful money reserve in these certificates. When formerly

what were known as three per cent. certificates issued by the Government were

permitted to form a part of the lawful money reserve in bank, there was a

requirement that two-fifths of such home reserve should be held in specie or

legal-tender notes.

From the report of the Comptroller of the Currency for 1880 it appears

that, after the discontinuance of the issue of gold certificates by the Govern

ment in 1878, and the increase of gold coin consequent on the resumption of

specie payments on January 1, 1879, the banks in New York city found it

necessary to select the Bank of America as a depository of gold coin for the

convenience of the Clearing-House. Certificates of deposit at this depository

were first issued on October 14, 1879.

The Clearing-House balances during the years from 1881 to 1886 were paid

in the following medium, as shown by information furnished to the Comptroller

of the Currency by Wm. A. Camp, Manager of the New York Clearing-House :

Ccrtificatrsof U q G H U. S. Legal- LC

Brink 0 ' ‘-‘ 0 ' tender Gold Coin. 001'
Amuwm Certificates. Ccmflm_ Tenders.

1881. . . , $1,394,966,(IX) . . . . . . . . . . . . . . . . . . .. $392,419.01] $153,161

1882 . . . . . . .. . 5,9904“) . . . . . . . . . . . . . . . . . .. 258. " .000 0,:2] " '

1883. . . . . . . . ,039. $531,718,111) . . . . . . . . . . 6,854.(ID 10017.1!!!

188" .. 751,382,0(1) 640,370,011) 820,3!)1D0 . . . . . . . . .. 42,198.

1885 . . . . . . . . EDA-36.000 5516,3561“) 405.9010!) . . . . . . . . . . 212.613.1551

1880+... .. ‘ 177.673,tl1) 645.64.11.01) 286.7950“) . . . . . . . . .. 410.314.3815

" In this year there were also'ilfi'filopim (Hearing-House loan certificates.

i In this year there were also $140,000 Clearing-House loan certificates.

The issue of gold certificates by the United States was resumed under the

Act of July 12, 1882, and the use of these certificates has in the last four years

largely superseded that of the Bank of America certificates and gold coin

entirely. The use of legal-tender notes and United States legal-tender certificates

has, however, increased, which would indicate a tendency to hold gold.

A question has arisen whether the Bank of America certificates are issued

in a form that conforms to the requirements of Clearing-House certificates,

which, under Section 5,192, may be counted as lawful money reserve ; and this

necessarily includes another question, whether the Clearing-House Association

is bound for the payment of these certificates.

It will be seen by Section 5,192 that the certificates which may be counted

as a reserve must be those of the Clearing-House Association. It nowhere

appears on their face that the Bank of America certificates are those of the

Clearing-House ; there is nothing to show that the deposit is made under the
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authority or order of the Clearing-House, or that the certificates are anything

more than certificates of special deposits of gold coin with the Bank of America,

for the issue and payment of which that bank is alone responsible.

It would seem that, under the terms of the law, a Clearing~House certificate

to be counted as reserve should either be issued by the Clearing-House directly,

specifying that the specie deposited is a special deposit made with the specified

depository for the purpose of facilitating the payment of balances; or, if the

certificate is issued by a depository bank specially selected by the Clearing

House, it should state the fact of such selection, etc.; and the certificate not be

regarded as complete until countersigned by the Clearing-House Association.

As far as the simple counting of these certificates in the form at present issued

as reserve. this is a matter for the Comptroller of the Currency to decide.

The more important phase of the question is whether, in the event of loss

through any cause, the Clearing-House Association would be responsible.

The deposit is made “ specially for the purpose,” and would, perhaps, come

under the law of ordinary special deposits, the liability of the Bank of America

depending on the degree of care exercised, which might make the recovery

from that bank a matter of tedious litigation.

The Clearing-House Association has certainly the right to issue the certfii

cates, inasmuch as it has (in 1873 and in 1884) issued Clearing-House loan

certificates which were used in payment of balances.

The subject is not, however, of so much importance since the passage of

the Act of July 12, 1882, authorizing the issue of United States gold certificates,

inasmuch as the banks can, if the Comptroller decides that the Bank of

America certificates are not in legal form, avoid all difficulty by transferring

their gold to the Treasury, and taking out United States gold certificates.

Big Checks.—-It is a satisfaction to read about checks that have drawn

large sums from banks even if every person is not fortunate enough to

have a bank account that will stand such drafts. The largest check ever

made in the United States—according to the JOURNAL'S records—was drawn

by Mr. John D. Taylor, recently deceased, who was for many years Treasurer

of the Pennsylvania Railroad Co. It was given to purchase a controlling

interest in the Philadelphia, Wilmington & Baltimore Railroad, the stock

being held in Boston. The check was drawn on the National Bank of

Commerce, New York city, to the order of Lee, Higginson & Co., Boston,

and was for the very comfortable sum of $14,256,440. Great as was this

amount—being nearly equal to the total award in the Alabama claims—it

was transferred from Philadelphia through the New York banks to Boston

without causing even a ripple in the financial sea. Jay Gould is also famous

for the easy manner in which he can sign big checks ; and they are good, too i

It is a matter of record how he testified to drawing $5,000,000 and $10,000,000

checks for subscription to the American Cable Company. Another of his big

checks was the one in payment of President Scott's interest in the Texas Pacific

Railroad. It was written on a plain sheet of note paper, drawn upon the

Fourth National Bank, of New York city, and amounted to $8,400,000. Other

checks for enormous sums have been drawn at different times by members or

the Vanderbilt family, but the foregoing are believed to be the largest ever

used in any legitimate business transactions.
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THE BUB-TREASURY SYSTEM.

The failure of Congress to provide for the distribution of the surplus

revenues of the Government must necessarily cause the forced locking up of

large amounts of money in the Treasury for some time to come. On the lst

of April there were less than $30,000,000 of bonds subject to call which had

not been redeemed, and by the lst of July these, in all probability. will have

been retired.

No other bonds can be retired, except at the option of the holders, until

September 1, 1891, so that four years must elapse before debt-paying can be

resumed, unless the Government goes into the market as a purchaser at the

current premium rates. During that time what the Government is to do with

its surplus revenues Congress has not decided, yet that surplus is not likely to

fall much below $100,000,000 a year unless the annual expenditures are increased

or the revenue laws changed.

Until December, at least, there can he no provision made for the use of the

surplus. It is assumed, of course, that the President will not call Congress in

special session to act upon this matter. For nearly six months, therefore, after

all the redeemable bonds have been paid ofi, the surplus will be accumulating

in the Treasury, and how much longer will depend entirely upon the prompt

ness with which Congress disposes of the question.

While it maybe useless at. this time to discuss any proposition as to the best

way in which to dispose of the surplus, the question how to prevent a locking

up in the Treasury of money required in circulation is timely enough to admit

of discussion.

It would not be of such vital importance that the Government is collecting

$100,000,000 more per annum than its immediate wants require were it not

that this large sum is retired from the channels of trade and forced into

unproductive idleness when it might be kept in profitable employment. The

contraction of the circulating medium promises to be more disastrous than the

over-taxation which produces the unused surplus.

Under the Sub-Treasury system, money which the Government takes, but

for which it has no immediate use, is in eficct demonetized so far as its public

use is concerned. The vaults in which this money is deposited are, as their

name implies, burial places, and, were they accessible to the public, numerous

would be the mourners who would be tempted to visit them when money is

scarce everywhere except in the one place where it should be scarce.

It is not within the scope of this article to discuss the history of the Sub

Treasury. Suffice it to say that its adoption was a departure from the policy

of other great nations. The experience of the Government with United States

hanks was not pleasant or satisfactory. \Vhen the revenues and cash balances

of the Government were small the practicability of holding in its own posses

sion its surplus was not doubted, and only in recent years has the policy of

lUt'ling up Government funds come to be burdensome.

From 1840 until 1861 the net ordinary receipts of the Government never

rmulted $75,000,000 in any one year. The annual receipts ranged from about
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$16,000,000 to $74,000,000, while the average for the twenty-two years was

less than $44,000,000 per annum. The balance in the Treasury at the end of

each year during that period ranged from $28,000,000 to $50,000,000, and

averaged only $38,000,000.

It appears, therefore, that prior to the late war neither the receipts of the

Government nor the balances which it carried were large enough to cause very

much apprehension of the dangers involved in the forcible withdrawal from

circulation of the money held by the Government.

But the financial afiairs of the Government have grown to mammoth

proportions. We paid for pensions alone last year nearly $20,000,000 more

than the average yearly revenues of the Government were between 1840

and 1861.

Skipping over the period of the war, when the receipts and disbursements

of the Government were exceptionally large, and starting with 1870, the record

down to date shows that the moneys constantly going into the Treasury

amount to enormous sums. The net ordinary receipts during that period have

ranged from $257,000,000 to $395,000,000, and averaged $332,000,000 per

annum, or at the rate of over $1,000,000 for each business day.

This, it is to be understood, comprises only the net ordinary receipts which

find their way into the Treasury or Sub-Treasuries. It does not include the

receipts from loans, from notes redeemed, nor the gross receipts of certain

branches of the Government such as the Postal Department, which turn into

the Treasury only its net receipts after paying all disbursements.

The balance in the Treasury, which prior to 1860 rarely reached as much as

$50,000,000, on June 30, 1886, amounted to more than ten times that sum.

How the balance has grown is shown in the following statement of the amounts

reported at difierent periods:

Year. Date. Ballgxmlfhe

 

It is not surprising that frequent appropriations have been required to

supply storage room for the funds which have accumulated, not' that the

Sub-Treasuries have been increased in number and their capacity for storing

money enlarged.

It should be observed, however, that not all of this $526,000,000 of money

reported in the Treasury represents cash actually withdrawn or kept out of

circulation. Considerable of it is in circulation by virtue of paper representa~

tives in the shape of gold, silver and legal-tender certificates, while a small

part of the balance is represented by moneys belonging to the Government in

the hands of disbursing agents, depository banks, etc.

The amount which is in fact withheld from circulation is very large,

however, as is indicated by the following table, which gives the net gold coin

and bullion, the net silver coin and bullion (including subsidiary silver coin),

and the net legal-tender notes, after deducting the certificates outstanding, held
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in the Treasury at the end of each of the past 17 fiscal years and on February

28, 1857:
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Net gold. Net silver. tandem Total.

970 151,010 $1,022,007 $01,017,002 $100,210,215

731010100 .589 12,001,011: 57,227,710

15,010,700 1,000,010 11,001,520 201,

33,002,013 ,010 7,505,055 11,010,017

511111.000 1,550,715 10,57a51s 551,301
00,130,010 , 5 , 20,005,215 71,010,510

01,012,021 0,270,133 08,321,000 75,007,001

57,102,151 7,221.01 21,051,007 amazes;

21,010,252 25,775,120 151,250,1501

110,050,551 11,725,007 15,000,000 20032301

110,101,527 011,110; 105115550 205,071,810

157,112.111 ‘ 50001500 10,551,002 220375171

115,177,000 l .201 2201:1022150,271,107 12,201,550 2143111110 210,071,500

1 ,1- ,051 72,100. 27,000,001 211,513,073

100,200,005 00,. .050 15,4&2,3'1'8 204,010,221

150,700,718 125,131,220 22,050,010 001,700,201

175,100,201 l 101,101,050 25,050,201 000,001,121leyfiry 29th

The table shows how money has been accumulating in the Treasury in

recent years, and it now amounts to four times what it did in 1875 and seven

times the amount held in 1873.

But this money is not all held in the Treasury at Washington; in fact,

only a small portion of it is there. The bulk of it is in the Sub-Treasuries

located in nine different cities.

The figures are not attainable which would show the exact proportion of

the amounts mentioned in the foregoing table as in the Treasury which is

actually in the Sub-Treasuries, but an idea may be had of the amounts in the

Sub-Treasuries by examining a statement published in the last annual report

of the United States Treasurer which shows where the funds constituting the

Treasury balance were held on September 30, 1886. The statement shows that

the balance was $584,124,982, of which only $90,690,639 was in the Treasury

at Washington while $353,452,734 was in the Sub-Treasuries, the remainder

being in the Mints and Assay Offices, excepting $16,897,047, which was in

National bank depositories. There was $197,443,056 in the New York Sub

Treasury alone, over $58,000,000 in San Francisco, $22,500,000 at Philadelphia,

$21,000,000 at St. Louis, and $19,600,000 at Boston, besides smaller amounts

at Baltimore, Cincinnati, Chicago and New Orleans.

The locking up of money, therefore, may be traced to the maintenance of the

Sub~Treasury system. The collecting of more money than the Government

needs for immediate use would not in itself be so harmful were it not that

it is retired from circulation. For nearly nine years the Government has kept

a cash balance on hand averaging ever $240,000,000. The interest on that

sum at only 3 per cent. would amount to $64,800,000.

How to prevent, first, the locking up of money, and, second, the loss

of interest upon so large a sum of money, is a question which seems capable of

practical solution. The evil of the Sub'Trcasury system has been very plainly

set forth by Treasurer Jordan in his last annual report, in which he says:

“That alterations should be made in the present system, so that it may conform

to the financial changes which have taken place since this system was adopted, does

not admit of doubt. The annual and daily transactions of the Treasury have become

so large, its financial operations and movements touch the interests of the people at so
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many points, that great care should be taken to avoid any unnecessary friction. As

the country increases in wealth and population. with the consequent increase of its

revenues and disbursements, it will be impossible to continue it in its present form.“

Fortunately, the Treasurer suggests a plan which would tend to bring

material relief—that is, the more extended use of the banks as depositories—

which he says would result in a large saving to the Government and very

much lessen the chances of loss from peculation and frauds. Since 1864 over

$4.458,000,000 of Government funds have gone through National bank deposi

tories; and the Treasurer says :

“No loss has resulted in this class of deposits for the past 18 years, althoth a

number of failures have taken place among the depository banks."

Here may be found a complete remedy for evils of the Sub-Treasury system.

At present the rules adopted by the Treasury Department governing public

deposits in National banks are not liberal enough to encourage the banks to

seek that class of deposits. These could be modified so as to make the

inducement to receive such deposits greater without in any way impairing the

security for their safe-keeping. In this way the surplus moneys collected by

the Government could be kept in the channels of circulation and be made to

earn some interest, no matter how little, for the Government.

It is certainly as poor economy for a Government to lock up its money as

it would be for a private individual to keep all his capital in cash locked up in

his own safe or in a safe deposit vault.

Olrcuitous Collection Routes—The following from a subscriber illustrates

the ’roundRobin-Hood’s—barn-melhods of making country collections ;

Edilur Rhmlrs‘Jtmr‘nal of Banking: MALDEN, Mass, March 17. 1887.

Sun—The point of a recent article in the JOURNAL on circuitous methods of

making collections was forcibly illustrated recently by a draft received for collection.

The draft was dated Versailles, N. Y.. and was eleven days in reaching its destination

at Malden, Mass, passing from bank to bank in the following order:

Bank of Gowanrla. N. Y.

First National Bank, Springville. N. Y.

Ohio National Bank. Cleveland. Ohio.

Merchants‘ National Bank, Philadelphia. Pa.

National Bank of the Republic, New York City, N. Y.

Manufacturers 8: Traders' Bank. Bufl'alo. N. Y.

First National Bank, New York City, N. Y.

First National Bank, Boston. Mass.

First National Bank, Maiden, Mass. Respectfully, K.

Bankers’ Signatures.—A correspondent, referring to the JOURNAL'S articles

on Signatures. writes:

“ Bythe way. is there any good reason whya banker‘s signature should be illegible ?

It would seem that the plainly-written signature would be much more difficult to

counterfeit; and certainly the paying bank would rather have a readable signature

than an illegible scrawl.“

There is much force in the above suggestion. We have thought that some

bank ofiicials studied how to write their names illegibly for the simple reason

that they could not be easily counterfeited. If this is not a plausible theory.

then it must be from want of care. Certainly it cannot be from lack of time.

for Cashiers in large banks have but little writing to do except sign their

names. Our opinion is that plain signatures are the best. But we would like

to hear from other correspondents on the subject.
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PRIVATE BANKING IN PENNSYLVANIA.

A bill is now pending in the Pennsylvania Legislature, known as House Bill

No. 27, that has for its object the bringing of private banks under State super

vision, and which has caused no little acrimonious discussion. The bill was

introduced at the suggestion of Auditor-General Jerome B. Niles, and provides

for the appointment of a Bank Examiner, who shall have supervision over

all incorporated and private banks, the same as is provided by the National

Bank Act for the National banks. It requires every bank to make a quarterly

report, giving a detailed statement of assets and liabilities, which is to be

published three times in two newspapers in the locality of the bank. The

Bank Examiner is required to make a personal examination of the bank once

or more in each year and may call for additional reports from any bank

whenever he thinks it advisable. The bill also provides, by certain prescribed

legal procedure, for the dissolution and appointment of a Receiver for an

insolvent or fraudulently conducted bank. Under this bill every bank would

be required to register in the office of the Auditor-General, giving a list of the

ofiicers, amount of capital invested, etc. The Auditor-General, in his annual

report, recommends the passage of the bill, stating his reasons at considerable

length.

Bankers and brokers are required under the laws now in force to report

annually, under oath, to the Auditor-General, their net earnings or income,

upon which they are required to pay a tax to the State of 3 per cent. The

banks are allowed to deduct from their gross earnings clerk hire. rent, fuel.

taxes, insurance and loss in exchange, and the tax is levied upon the balance

remaining.

The Auditor-General states that 266 bankers reported their income for the

year 1886. Of these only 41 report an annual income exceeding $10,000 and

27 others more than $5,000, while 44 reported an income of less than $500 and

29 no net earnings whatever. In referring to these banks the Auditor-General

says :

“ 0f the above number it is estimated that some 200 are engaged in the banking

business. Many of them are situated in small towns remote from National and State

banks, and are the sole depusitories for the savings of the communities in which they

are located. Many of them have high-sounding titles, which are “ taking “ with the

people. There is something seductive to the average citizen in the word "bank."

Generally “a bank" is supposed to be a safe depository for the citinens‘ money.

These banks sometimes consist of a single individual; more often of two or more

persons, who constitutea firm or private partnership. They have no capital stock.

and the public, which trusts them implicitly, has no knowledge or means of knowing

the extent of their assets and liabilities. It may be said that the property of the

persons composing the firm is liable to its full amount for the payment of the

amount due depositors; but past experience has sadly shown that, in case of the

failure of a private bank. the property and assets of the persons composing the same.

in too many instances, had found its way into the hands and control of the owners‘

friends and relations. Convenient judgments, mortgages and transfers given before

the shutters went up had been resorted to, and, when the innocent and too-eonflding

depositors came to look after their money, the assets were, as a rule, found to be

composed of protested notes. rusty nickels and unpaid bills. In 1886, as before

stated, twenty-nine reported a net loss, forty-tour an income of less than $50) and
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twenty-five an income of less than $1,000, making ninety-eight which are doing a

public business, and which, on an average, earn less per annum than a good mechanic.

The logic is clear that they are in an unsafe condition. or else they are not paying the

State her just dues. In either event their management is wrong."

The Auditor-General states that a careful examination of the reports on

file in his office will show, in many cases, that the institutions are either not in

a solvent condition or else the State is not receiving a proper revenue from

this source.

During the past three years four incorporated banks suspended or went

into liquidation and eleven private banks failed, the losses resulting to dcpos

itors therefrom being from $1,500,000 to $2,000,000.

A number of statements of private banks are mentioned in detail in the

Auditor-General’s report, and they make a curious showing. One of these

banks, located in Allegheny county, reports that it paid nearly $22.000 in

interest last year, but that the net profits on its business were but $105.87,

making its tax to the State $3.15. A Tioga county bank reports that its gross

earnings and its expenses tally to a cent, each being $2,220.15. A York

county bank makes the announcement that, while its gross income was only

$26,000, it lost $11,500 during the year by exchange and discounting notes—

nearly as much as it paid out in interest. By the sworn statement of a

Columbia county bank the interest paid on deposits during the year only lacks

a few dollars of the amount reported as the gross earnings. Another private

bank reports exceptionally good fortune with its exchange business, as it met

with no loss at all in that branch; but, although it earned only $5,998.65, it

paid $5,835 in salaries to clerks to do its year‘s work. A Crawford county

bank reports gross earnings of $1,702, and clerk hire of $1,720, which, with

other incidental expenses, inflicts a loss of over $1,000 on the bank for the

year. The loss on exchange reported by a Clarion county bank exceeds by

$9 the total yearly income. A Butler eounty bank gives its gross income as

$2,315.36. It reports ordinary expensesv at $942 and credits itself with the

sum of $3,579.85—lost in oil. One of these private banks, with deposits of

$300,000, returned, in its report for 1883, an income of $68. The next year,

with an increased amount of deposits, it reported no income, and before it

was time to make another report closed its doors and promised to pay its

depositors 20 cents on the dollar. Another of these institutions, in Butler

county, reports gross earnings at $16,000 and profit and loss account at

$10,000.

Estimating from the amounts reported to the Auditor-General as paid in

interest on deposits in these banks, an experienced accountant says that there

cannot be less than $10,000,000 on deposit in these 200 private banks, without

taking into account the business done by about 70 brokers, who operate on

the same plan and with the same freedom from surveillance and restraint.

“ It is as easy to start a private bank in Pennsylvania,” says Auditor-General

Niles, “as it is to start a grocery or a shoe store.” There is absolutely no

legislation governing the management of these institutions in the State.

The Auditor-General urges the passage of the bill before the Legislature so

as to bring all banks under State supervision. He argues, and with sound

reason, that the publication of the report of a bank, showing it, after an

examination, to be upon a sound financial basis, will aid and not injure it.

He further says :
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“Beyond all question, the revenues of the State will be largely increased by the

examination proposed by the Packer bill, and reason for such belief must be manifest

to all. As bearing upon the propriety of examining State banks and private banks, I

quote from Rnonns’ JounNAL or BANknvo,a work of known and accepted authority,

of February, 1885. After speaking of the English joint stock companies, it says:

' For many years there has been a marked tendency throughout the country to start

National banks; the reason is, not the profit on circulation. for that is very trifling,

but that the people have more faith in the National than in other banks generally,

knowing that the statements of the former must be published regularly. and that they are

under competent supervision. In this view of the case it would appear that the State

banks should welcome any lcgislalton calling for publicity of accounts within reasonable

limits. andfor proper oversight by a Slalc ofllclal.’ The same journal, in March, 1885,

spoke editorially upon the subject as follows: ‘ Bills have been introduced in the

State Legislatures of both Pennsylvania and Indiana. which are designed to bring all

the private hanks under State supervision. Leaving out of consideration the details

of the bills in question, to some of which valid objection may be made, a word ought

to be said herein favor of the general principle involved. Banking, in the must: of

receiving dcpnsils from the public generally, discounting, clc., is altogether too important

a matter to the people to be allowed to be carried on under a cover as a purely pr vote

business. In that case the public is at a dismiva-ntage. ll ls apected to trust the

banker implicitly at every turn of business, and take it for granted that he to solvent and

is carrying on his alfaira in a legitimate way. But there is no good reason why this

ought to be entirely taken for granted. and it is extremely likely that the change pfnpowd

would work as much good for the banks as for their cmlomers. The principal adv intone

which Um National banks now enjoy is that of cflicicnt supervision, and this is enough to

make them popular. We had occasion to quote from an English contemporary, 0 month

ago. some remarks strongly confirming this view.‘ The italics are mine. The logic of

these articles, to my mind. is unanswcrable.“

The position of the JOURNAL with reference to the supervision of the busi~

ness of banking is clearly defined in the above extract. It has always favored

every safeguard that would protect honest banking from falling a prey to

designing people.

It is only fair to say, however, that the bill introduced in the Pennsylvania

Legislature has been opposed by bankers in that State who command our

confidence and esteem. Some of them have expressed to us their perfect

willingness to have "any fair bill” passed, but they make objection to some

of the provisions of the proposed law.

It is objected that the measure imposes obligations and restrictions upon

persons doing a. private business without conferring any benefit or advantage

upon them. It is argued that the National Bank Act limits the liability of

stockholders, allows them note circulation, and in other ways compensates

them for the restrictions, duties and penalties imposed upon them.

The bill defines a banking business to be " the receipt of money on deposit,

subject to check or draft, or the issuing of a certificate of deposit with or

without interest." This, it is claimed, is too broad a definition, and reaches

every person who receives money from another to be repaid upon order, and

every person who, upon the receipt of such money, acknowledges the same

and agrees that it is to be repaid upon demand; for checks, drafts, and

certificates of deposit are nothing but such orders and acknowledgements.

The provision requiring private bankers to register their capital with the

Auditor-General, it is argued, would compel them to list everything they

own, whether used in their banking business or not, as all the property of a

private banker is liable for his debts. Virtually all his assets may be classed as

capital, and to compel him to file an inventory and appraisal of his entire
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estate would be an injustice, and all the greater because the proposed law

requires him to publish quarterly statements of his resources three times in

two newspapers at his own expense.

The authority given the Auditor-General to call upon a private banker to

make a report whenever the former may desire is considered by the opponents

of the bill as giving one person too broad a discretion. It. is also objected that

the bill leaves it open for irresponsible persons—appointed temporary exam

iners in the absence of the Bank Examiner—t0 pry into the affairs and

accounts of any bank and publish the information to the world.

It is further claimed that, whenever the Auditor-General shall have reason

to believe that the business is being fraudulently conducted, or for any other

reason that it is inexpedient that the bank shall continue, he can, without a

sworn complaint, or any evidence whatever outside of his own official suspicion,

cause the Attorney-General to commence a suit against the banker, and if he

vindicates his integrity and solvency, it is done at his own expense, with his

financial standing smirehed and his business probably ruined. Such a pro

ceeding cannot be instituted without leaving its injurious effects. All this

may be done through ignorance, or upon suspicion, or from motives of malice

or capricet

It is claimed on behalf of the private bankers that they transact their

affairs in the same way as all private persons in any other business, and are

subject to the same penalties. They receive no favors from the State, and

should, therefore. not be held to greater responsibility than other private

individuals. They simply take money that is offered them and keep it for

depositors, permitting them to withdraw it upon checks, orders or drafts;

loan such money as they can spare; and sell exchange. These are transac

tions that any person may enter into without question, and which are done

every day by individuals who do not claim to be bankers.

The person who deals with a private banker, it is argued, deals with him

exactly as he would with a farmer or a shopkeeper. In small towns and

villages the private banker usually is a man who has grown up in the

community, acquired property, and by his experience and ability won the

confidence of the people among whom he lives. Residing away from a large

town. he establishes small banking facilities for the accommodation of his

neighbors, and they rely upon their knowledge of the man and his personal

responsibility without regard to State supervision or legal enactments. The

banker has his reputation at stake and his property to protect, and these

make him cautious. That a banker so placed should have but small profits

to report is neithera reflection upon him nor upon his business standing.

Some private bankers have no idea of making large profits out of banking.

They have private sources of income of their own, and their bank is either a

pet hobby or is conducted as an accommodation for the neighborhood. The

village banker is very often the presiding genius of the place he lives in and

the financial mentor of all his fellow citizens. That this picture is not over

drawn many of the JOURNAL’B readers will no doubt admit, for in many

interior towns will be found some contented, well-to-do citizen who takes pride

in running a small private bank without regard to large profits.

A correspondent in Pennsylvania writes the Jounxar. concerning the private

banks in his county. He says that in the town in which he lives there is
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one National bank with a capital of $100,000 and deposits amounting to about

$400,000. There are five private banking concerns in the same county, but in

difierent towns, and not one of them nearer than seventeen miles to the

National bank. The deposits of the five private banks will not aggregate

$250,000, while the individuals owning these banks are worth very nearly, if

not quite, a million dollars. He says :

“This bill is ostensibly to ‘secure depositors.‘ Which class of depositors is the

better secured: the depositors in the National bank with a limited liability or the

depositors with the private bankers with an unrestricted liability—liable for all that

they are now worth or ever may be worth? This is the situation all over our State.

In this county there is a National bank at the county seat and five private banking

concerns scattered in the smaller towns around the county. reaching the people

directly, who are not asking any change."

It is claimed that such a bill as the one proposed would, if made a law,

cause the closing up of many of the small private banks in the State and

cripple the business of numerous small towns, for it would leave them without

banking facilities except those which might be afforded by larger towns

distant twenty, thirty or forty miles. These small towns now, through their

private banks, are ancillary and auxiliary to the larger towns, and the banks

of the former are feeders of the banks of the latter. Wipe out the small

private banks and it is argued that the large banks will be the sufferers.

These are the arguments of the opponents of the bill in the Pennsylvania

Legislature. Whatever force they may have against that particular measure

they are not intended to be urged against the general principle of proper

mpervim'mi of banking. Those who advance these arguments declare that

they favor any law which will restrain dishonest banking, but they are

opposed to any measure that places unjust and unnecessary restrictions and

imposes burdensome obligations upon men who are carrying on a legitimate

business in a lawful and honest manner.

Mexican Gold and Bilver.—A curious financial proposition has recently

originated in Texas in the shape of a bill before the Legislature to make

Mexican gold and silver coin a legal-tender in that State. The idea is

advocated by the supposition that it would make money more plentiful in the

State and every man would have a better chance to get some of it. The

difficulty in passing a bill of this character is that such a law would be in

violation of the United States Statutes, and therefore clearly unconstitutional.

The Mexican Financier properly ‘calls the proposal absurd, but says: “A

monetary union of the United States and Mexico may be desirable, and,

certainly, if the two Governments would agree to strike a silver dollar inter

changeable in both countries for merchandise, a great impetus would be given

to international commerce.” Desirable as such an agreement might be, it is

totally impracticable under present conditions. Our silver dollars, while

intrinsically worth no more than the Mexican, are now interchangeable with

gold dollars, while the Mexican dollar is worth in trade only about eighty

cents. Silver has driven gold out of circulation in Mexico. If the same

thing should occur in this country, the United States might be in a condition

to enter into a monetary union on even terms, but not as afiairs are at present.

If the Mexican dollars were made a legal-tender in this country they would

soon circulate in such quantity as to drive out gold.
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“WHAT’S IN A NAME?"

l l .

In the March JOURNAL was published a partial list of names of bank

ofiieers who correctly deciphered the diflicult signature (W. P. Hazen's) which

appeared in the January issue. Of the entire number the West furnished

exactly twice as many correct readings as the East, and that proportion seems

to have been maintained among those who did not decipher the name correctly.

It should not be inferred from this that Western bank Tellers are any brighter

than their Eastern brethren, but probably they manifested a greater interest.

The “new South," too, shows that it is rapidly developing a multitude of

keen-eyed bank clerks in due proportion to its increase in banking facilities

and material resources.

The Hazen signature gave rise to a great variety of interpretations—which

proves how easy it is for a person to be mistaken and not know it. For instance :

A Book-keeper in a National bank in Iowa deciphered Mr. Hazen’s name

as W. 'W. Morgan or possibly W. W. Horam, while the Cashier of a National

bank in Indiana “ read it very plainly" Wm. H. Betts. One of the proprietors

of a Minnesota bank called it W. M. Marshall. Two Tellers (one in Dakota

and the other in Illinois) gave their opinion that it was W. J. Tobey. Four

Tellers in Iowa, Minnesota. Dakota and Michigan respectively, and one

Assistant Cashier of an Ohio National bank, make it W. H. Haskell. A

curious rendering came from the Cashier of a Nebraska bank, who read it

W. W. Horm—nearly equalled by an Assistant Cashier in Dakota whose

“guess was W. M. Horm." Two Tellers, one in California, the other in

Pennsylvania—showing how extremes meet—think it is \V. or “ Wm.” H. Bell,

while a Massachusetts clerk, “never having seen it before," calls it Walter

H. Bell. Not to be outdone, three Tellers (one from Maryland, one from

Indiana, and another from Michigan) come to the front with \V. H. Belts.

W. C. Rankin seems to be quite a favorite, a National bank Teller in Ohio

having come to that conclusion “after scrutinizing it with a glass," in which

decision he is joined by a brother Teller in Ohio, a Minnesota banker, an

Assistant Cashier in Kentucky and a Teller in Pennsylvania—the last-named

“making a break at it." The Assistant Cashier of a Rhode Island National

bank thinks it “looks more like a scratch than anything else," but reads it, all

the same, J. W. Brown. An Illinois Cashier wants to know "if Wm. H.

Brown is right 1" The Teller of one of the leading banks in Canada reads it

as “W. P. Brown, Cash'r," while an Oregon Cashier of a National bank

“guesses” W. P. Brown. The Teller for a private banking firm in Georgia

asks if “W. P. Horm is correct?" A Pennsylvania National bank Teller

calls it W. V. Home or W. V. Theme, and would like to know which is

correct. One of the strangest renderings is that of the Cashier of an Iowa

National bank. who thinks it is W. N. Worm, while a Wisconsin Cashier and

a Tennessee Teller ofier W. P. Worm as the right name. The Teller of a

National bank in Ohio is not absolutely certain that the name, after all, is not

“John Smith,” but finally translates it also W. P. Worm, “or possibly
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“\Varm," and an Illinois private banker “enters” W. W. Worm as correct.

Another National bank Teller in Ohio was “ so near and yet so far " when he

suggested W. E. Hazen as the right reading. How a genuine Yankee could

make W. F. Tompkins out of it almost passes comprehension, but such is the

guess of a Maine Cashier—and a National bank one at that; but he is fully

offset by the Colorado National bank Teller who saw in it only Wm. S. Park.

The Teller of a Connecticut National bank sends, " as near as he can

make it," the name of W. H. Herbst, while a Massachusetts National bank

clerk gets still further “ oi!” on \V. M. Hiant. A W'isconsin bank Teller

semis W. P. North, "or words to that effect,” as the plain reading of the

signature, and the opinion of another Massachusetts bank Teller favors

\V. W. Allen. We feel sorry for the Missouri Teller who tried so hard and

failed. lie sends tn'o versions—W. W. Kern and W. W. Sizm—and writes

that "heis satisfied he is right on one of them." Another Ohio Teller goes

wrong on \V. H. Bell. A New York Savings bank Secretary and a Maryland

Teller of a National bank agree that \l'. Worth is the man. From New

Mexico come two guesses—both from a National bank—one of H. P. Morgan,

the other W. P. Morgan, and a New York National bank Cashier asks "if it

is not “7. M. Morgan ‘2" A New Hampshire Teller came to the conclusion

that it was A. H. Magill.

And so the list might be extended over several pages. But enough instances

have been cited to show that there is a good deal in a name.

In the March number of the JOURNAL it was stated that the names appearing

in the published list were not all entitled to the premium. Neither did all those

deciphering the name correctly care for the extra subscription, as the following

lam" “in SMW‘ FARMERS‘ NATIONAL BANK”.

Editor Rhodes‘ Journal of Banking: KNOXVILLE. 11L. March 7. 1887. \

Sm z—Your favor of the 2d inst. received. In reply would say I waive any claim

for a premium that 1 may have for interpretinir the signature of W. P. Haze-n. Cashier.

In fact, if I rightly remember. the otter was only to bank Tellers. My whole interest

in the matter was to read the signature—not to get a premium. You call it- good

guessing. and perhaps it was so partially; but I claim to have read the name “ Hanen "

before referrinar to the Directory. and when I found the “W. P." I could read it easily.

My starting point. 01' the name was the letter " Z.” F. G. SANBURN, President.

In the published list of successful competitors should have appeared the name

of \V. M. Conover, Teller in the Mechanics’ National Bank, Trenton, N. J.

Continuing. the series of curious signatures, that of a well-known bank

Cashier whose autograph is frequently seen in banking circles is given below

It is very plain—to those who can read it. Those who cannot will be able to

learn what it is by consulting the continuation of these “signature” articles

in subsequent numbers of the JOURNALZ

Following is the signature of a prominent business man, whose name is

"as good as hisbond ” in his section when he has occasion to atfix it to a piece
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of paper. It is possible that any one of the JOURNAL'S readers would be willing

to take his “promise to pay " even if they cannot decipher his signature :

k.

a

A good many bank Cashiers have probably seen the following, but we think

it will prove a conundrum to a large number who are not familiar with it. It

is a facsimile of the signature of the Treasurer of a large manufacturing

company. and is composed of u double-back~nction combination of letters

known only to the signer:

Any bank official or employee, other than President, Vice-President or

Cashier, who sends a correct reading of the three photographed signatures

before the first day of June next will be entitled (1) to the publication of his

name in the JOURNAL as having deciphcred the signatures correctly. and (2) to a

copy of the Bdnkers' Directory d;- Collection Guide—July edition—free of charge.

[To be Continuum

Private Banks in New York—A correspondent wishes to know if he can

“open a private bank in a town in this State [New York] and do a general

banking business under the title of, say, ‘John Smith & (20., Bankers,’ receiving

deposits subject to check, etc.; or, if I prefer to use the natne, ‘Bank of

Earlville, John Smith & Co.. Bankers,’ could I do so under the law ‘2 ”

Under the present laws of New York the Superintendent of the Banking

Department has no supervision over a firm doing business as “John Smith 8:,

Co., Bankers,” but the title “Bank of Earlville" could not be used either

alone or in connection with the firm name. Here is the law on the subject,

Chapter 329, Section 311, passed May 23, 1885 :

"No person or persons engaged in the business of banking in this State. not:

subject to the supervision of the Superintendent of the Banking Department. and not

required to report to him by the provisions of this Act, shall make use of any oiiice

sign at the place where such business is transacted having thereon any artificial or

corporate name or other words indicating that such place or office is the place or oflice

of a bank ; nor shall such person or persons make use of or circulate any letter-heads,

bill-heads. blank notes, blank receipts, certificates, circulars, or any written or printed

or partly written and partly printed paper whatever, having thereon any artificial or

corporate name, or other word or words, indicating that such business is the business

of a bank. Whoever shall ofl'end against any of the foregoing provisions of this

section shall be deemed guilty of a misdemeanor. and shall also forfeit the sum of one

thousaan dollars. The penalties prescribed in this chapter, where no other provision

is made, shall be recovered by suits in the name of the people of this State, to be

prosecuted by the District-Attorneys or the counties. reswctively, where the offenses

may be committed; provided, however, that the pr0visions of this section shall not

apply to any person or persons engaged in the business of banking in this State prior

to the passage of this Act."

--4‘44-».
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Notes and Comments on

BANIiING PRACTICE.

SOME NE“? IDEAS ON IIO“' TO CONDUCT A BANK WITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonns‘ JOURNAL or BANKING by a Bank officer—supplemented by

occasional contributions from others who are interested in the subject. I

The Correspondence Desk—In a large bank the correspondence desk is

properly ranked as one of the senior desks. The duties of the clerk in charge

of this desk are very important, because it is through him that the bank

maintains relations with out-of-town customers and agents. When the work

of this desk is done neatly, accurately, and with promptness, it gives the bank

a better standing with its correspondents. In glancing over the daily mail of a

bank with a large correspondence one cannot but be struck by the different

appearance of the various letters. Here is a great blanket sheet with spider

lines scrawled all over it, and the figures placed in a happy disregard of the

rule to place units under units and tens under tens, for there are no down lines.

Here is another sheet not as large, but bearing so extensive a heading that one

is uncertain whether the object is to write a letter or advertise the bank that

sends it. As to the various styles and kinds of handwriting, most of them bear

marks of haste. not from carelessness, but from the clerk having more to do

than he can properly attend to. All these little things bespeak the character of

the bank from which the letter comes. The general manner of conducting its

correspondence shows under what kind of management a bank is carried on.

By daily familiarity with the bank mails, a Corresponding Clerk, if he has his

eyes open and his wits about him, gradually forms a pretty fair idea of the

way his correspondents conduct their business, and governs his opinions

concerning them accordingly, and he thus becomes, to use an old-fashioned

phrase, “the eye of the Cashier." Particularly is this the case if the desk of

the Corresponding Clerk be next that of the General Bookkeeper. These

two clerks should be able between them to keep the Cashier fully informed in

regard to all the bank's correspondents. The following is suggested as a

convenient “form " of paper to use when writing a letter: Let the size be five

by eight inches, or, for large letters, eight by ten inches. This is a regular

printer’s size, and paper comes from the mills cut in what is called flat letter

(10 by 16 inches) of all kinds and qualities. Do not put anything on the letter,

either printed or written, except what is absolutely necessary. The printer

should use plain type, and the handwriting and figures should be entirely free

from flourishes. The letter should be distinctly ruled with both horizontal and

down lines, and it has been suggested, as a good point, that the horizontal lines

be numbered. Use single sheets, and write only on one side of the paper. A

general attention to the above suggestions will not only tend to increase the

general convenience but bring about a degree of uniformity which, in itself, is

highly advantageous. In looking over the morning mail it is evident at a

glance that some of the letters have not been copied in the ordinary copying
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press. The old style of copying by hand has not, perhaps, gone entirely out

of fashion (so conservative are some institutions), but some banks go to the

opposite extreme and do not copy their letters at all, contenting themselves

with "proving" them with the general cash-book. The general rule should ‘ '_

be laid down that every letter and telegram that goes out of a bank should be {1W

copied in a copying-press, and the copy-books filed, so that the letters can be

readily referred to.

Special Deposits—Following is a form, “Release for Special Deposits,”

furnished by Mr. E. F. Torrey, Cashier of the Honesdale National Bank, _ '

of Honesdale, Pa., which appears to include all the points likely to arise in

receiving such deposits:

To the Board of Directorx of the Honeadalc National Bank: .

GENTLEMEN:—I desire the privilege of placing from time to time Bonds or other - l

Valuable Securities or Property in the Vault of your Bank.

if you will permit me to do so, until such time as you shall otherwise direct, I

agree that such Bonds, Securities and Property shall be and remain at my entire k .

and exclusive risk, and that in case of loss or damage to any of the same. or if .

same cannot be found when hereafter called for, I will under no circumstances

whatever hold the Bank liable or make any claim or demand upon the Bank or '

any of its ofllcers or employees for any such loss or damage on the ground of

negligence or want of proper care on their part.

I do not desire the Bank, or its oifieers or employees, to become custodians of said

property, nor to be responsible for the exercise of any care with regard to the same. but; , , L?

simply that you will not refuse me the privilege, for my own personal accommodation - . ‘ , .and at my own risk, of occupying so much space in your vault as will contain said - - fr_ ._ ‘ ‘

property. , -Z ;:._ "1 ‘ ‘ ' _ 0‘

I assume all risk and responsibility for the security of said vault. and agree that ; - V a -. I ~~ . ' ~i .

the Bank may leave the same altogether unprotected and unlocked, so far us said _ ' ‘ j 1" _1 _'~ - _,

property is concerned. . ' i ' ‘- ' l »

As this favor is to be granted entirely for my accommodation, with no benefit to _. , ' _ , _

accrue to your Bank. I desire this paper to be construed as exonerating your Bank, its . v w . I ' I _ - , .

officers and employees from risk and liability as completely and absolutely as if I had ‘ r v L . .- " V _

placed or should place said property in your vault- without your knowledge or consent __ .

and its existence there remained unknown to you, and that such be construed the 3.. i ;

condition upon which the privilege asked is granted by you ; and I agree to remove said ' '

property whenever you may desire. I . ,

Witness my hand and seal this day of ~—- A. D. 188 . , - '3 - ~

 

 

 

The foregoing having ch» VVVVVVVV > I . , . . . . l .2 ’ _ . . .‘l ‘

In the Jonmun’s series—“ Methods and Machinery of Practical Banking,” .~ '- _ g ' ‘

March, 1886, page 194——may be found an article on the “Power of Bank ‘

Cashiers to Receive Special Deposits.” :; '

Shorts and 0vers.—It is next to impossible for a Teller to settle his cash f- ' 7v - _ ' .

day after day and always come out right. \Vith the exercise of the greatest - "i=1 _

care and attention there will occasionally be differences one way or another 1 j _ r

that cannot be found. W'hat is to be done about them 'I If the Teller‘s cash k ‘ iconstantly shows a short amount or a sum in excess of the right figures, '

should he change the total with every additional error ‘2 No ; the better way

is to carry the difierence a reasonable time and then charge it off, making on

the settlement book or slip a memorandum of the fact for possible future

reference. Errors in the cash cannot be wholly obviated, but they can be

reduced to a minimum by a plain and simple system of keeping the cash- ._

books. The business of each bank is peculiar to itself, and therefore it is :

impossible to lay out a system that will be applicable to all. The fewer books

 



860 RHODES’ J0 URNAL. [Arnu.,

in use the better. Enter the checks on two separate books and prove the

totals ; that will be sufficient. The Teller should be able to prove the money

independently of the checks and other cash items—that is to say, if the cash is

short or over, he should be able to tell definitely whether or not the money

itself is all right. Often, with a little ingenuity, the books may be arranged

so that an error may be approximately located. For instance, where the

items are listed in two or more books, one column may be proved against

another or one “ batch” of checks against another. Another point in guarding

against errors is to have enough clerks to do the work in a proper manner.

The man who stands at the window should have plenty of time to attend to

his duties, and not be kept on a strain for two or three hours at a time ; and

so also with his assistants. After a long day’s work with an insufficient force

the men are too much fatigued to look for errors carefully, and consequently

an approximate settlement is too often regarded as satisfactory.

“Work and Wages "—A Qunsrtonsn Axswansu—An article in the

February number of the JOURNAL on “Work and Wages" seems to have

excited considerable interest among our readers. In the department of " Open

Letters" in this issue of the JOURNAL appears a communication from a

correspondent which doubtless expresses the views of many Cashiers aswell

as other officers. In the banks in large cities, where work is done under the

constant supervision of men trained in the requirements of a counting-house,

there is not apt to be any deficiency in the number of clerks requisite to conduct

the business of the bank properly, but in country banks, where the owners

are mainly men of little business experience and no practical knowledge of the

amount of work required from the clerical force in a bank, a disposition is too

often displayed to keep it at the least possible number. Two or three

men are expected to do work which could not be performed properly by less

than twice that number. Indeed, as our correspondent’s letter would indicate,

the staff is sometimes cut down until there is only one man left. 'In the smallest

country banks not less than two men should ever be employed, not only on

account of the work that is performed, but also that one may serve as a pro

tection to the other, and that, in case of sickness or necessary absence, an

experienced man is at hand to take general charge of afiairs. In regard to

vacations, the principle that every bank official should be required to absent

himself from his post for at least ten days during the year holds good as well

in regard to the smallest country banks as to the largest city institutions. This

affords an opportunity to the managers to gain acorrect insight into the manner

in which the work of the absent oliicial has been done. In regard to the point

whether a Cashier should be allowed to attend to duties not connected with

his official business it is difficult to give a definite statement. In this, as in

many other matters, the conclusion depends to agreat extent upon the man

- himself. A Cashier who is a large stockholder may well claim considerable

discretion as to the manner in which he performs his duties, but when he has

no interest in the concern except to draw his salary he may reasonably be

expected to give the greater portion of his time to the bank that employs

him. At the same time, if his outside interests are of such anature as to require

nearly all his attention, would it not be practicable to make an arrangement

with the bank by which he could be afforded additional clerical assistance.

and his own salary, in view of this fact, be scaled accordingly ‘2 The
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experience of bank managers goes to show that a parsimonious policy in

reference to salaries and general privileges accorded to their employees is

apt to react unfavorably to the interests of the institution.

Errors in Balance Sheets—It is provokingly true that if work is done

properly it will come out right, but too often it is not, and the trouble consists

in finding out where the wrong is. When the ledger is kept on the “Boston”

or " Daily Balance ” system errors are readily found, but on the old cash-book

and ledger system, still used by a number of banks outside of large cities,

an error in the balance sheet is not so easily located. The most systematic

way is to go over the additions of the balance sheet first, then review the taking

off of the balances, then the additions, transfers, etc, on the ledger, then the

postings. and lastthe additions of the cash book. But all this takesa long time.

Therefore it is worth while to consider whether some expedients cannot be

adopted to shorten so laborious a task. In the first place the work should be

done carefully, and every entry reviewed. When posting insert markers (narrow

slips of blotting paper are most convenient), and check the posting back.

When accounts are transferred or balanced slip in a marker and examine it

next day. Prove the additions of the ledger carefully when they are made. In

the morning run over the work of the previous day to make sure that every

item has been posted, and especially items added at. the close of the day.

A favorite place for errors is the making of corrections in the cash-book and

neglecting to alter the posting in the ledger. To avoid this make it a rule not

to alter the footings of the cashbook until the ledger-posting is corrected. The

reason of this rule is that the footing is obliged to be altered to agree with the

other books of the bunk. If the error is 1 or 2 in any column it is probably

in the addition. If it is divisible by 9 it is most likely a transposition, and

therefore in the posting or in carrying forward some amount. If it is

divisible by 2 it may be an item posted to the wrong side of the ledger. Look

over the cash~book for such an item. If the diifercnce consists of two or more

figures glance over the proper side of the caslrbook for an omission to post

such an amount. If the error still eludes a search it is well to call in some of

the more active pass-books and balance them up. This is easier than ticking

off the postings of a long account. Sometimes the error is in a balanced

account. but this is very rare. In short, be careful not to make errors. If any

are made try to find them in the quickest and easiest manner possible. The

most convenient time to take off balance sheets is during the next to the last

week in the month. This week is about the dullest in the month, and, if

there is an error, one has time to look it up before the first of the next month.

A good many pass-books come in about the first, and balancing these will

detect errors in postings.

Gas Explosions—Every now and then some unlucky person is injured in

a bank vault by an explosion of gas. The gas had been extinguished the

preceding night, but not turned completely off, and whoever is unfortunate

enough to “light up" the following morning meets a severe accident. It is

the duty of Cashiers to See that proper care is exercised about such matters,

but, in spite of the utmost precaution, accidents will sometimes occur. Both

on this account,' and in view of the possible danger from tire, it is a great

deal better, where it can be done, to use the electric light for illuminating bank

vaults. ~
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BANKING LAW.

* Legal Decisions Afl‘ecting Bankers.

EXECUTION OF PROMISSORY NOTE \VI'I'H CONDITION ON STUB—ALTERATION BY

REMOVING CONDITION—ACTION AGAINST MAKER BY BONA-FIDE HOLDER.

On December 24, 1881, S, a farmer in Williamson County, was ap roached

by C and constituted an agent for the sale of “ Pulliam Patent Bolster prings,"

and fifteen sets of said springs, estimated at $15 a set, were delivered to S to be

sold. Four days later one , claiming to represent the same company repre

sented by 0. called upon S and demanded payment for the springs, insisting ‘

that S had bought them. S denied that he had bought them, and very properly

refused to pay for the springs. Finally, T prepared a note for $225, the price

of the springs, due in three months, and presented it to S for his signature.

8. still being willing to sell the springs as agent, agreed to sign the note if T

would insert therein the condition that be (8) should have credit on the note

at maturity for such of the springs as might then remain unsold. T agreed to

the condition, but declined to put it on the face of the note upon the ground

that there was not sufficient space on the note. He did write the condition,

however, upon the stub of the note (the note and stub attached being in a

book of blank notes) and sign the same, whereupon S signed the note and

delivered it to T with the stub attached. According to the manifest purpose

of T the stub or condition was cut from the note, and the note was by

the payee, the Pulliam Patent Bolster Spring (30., indorsed in blank and

delivered to the Semple & Birge Manufacturing Co. in payment of a debt

and to secure future credit. Without its indorsement, the Semple & Birge

Manufacturing Co. delivered the note to D, the plaintifi, before maturity at

25 per cent. discount. When the note was presented for payment. S declined

to pay an part of it, because the springs were worthless, and none of them had

been sol by him. In a suit to recover the amount by D against S, the latter

admitted that he signed the note, but averred that it had been altered and

changed by separating it from the conditions. Plaintiff replied that the note

was a perfect and complete negotiable instrument upon its face, and that he

was an innocent holder. The trial Judge charged the jury that if the

conditions “were upon the stub, easily removed without defacing the note.

the defendant would not be entitled to relief on account of his own negligence.”

and that. D could recover, notwithstanding such condition, if he became the

holder of the note before maturin for a valuable consideration and without

notice of any fact to arouse the suspicion of a prudent man that all was not

right with the note. Judgment was rendered against S, who appealed.

Held, This instruction was erroneous. The condition was written con

temporaneously with the note. By agreement of the parties before the

signing of the note it was a substantive part of the note and restricted its

negotiabilit'ti: the same as if the condition had been indorsed upon the face of

the note. he severance of the condition without the consent or knowledge

of the maker was a material alteration of the original contract to his prejudice.

and, therefore, the act was forgery. The instrument sued on is but a part of

the contract between the parties and could not be ac uired and held as a

negotiable note by any one. That the stub could be easi y separated from the

note can make no difference. as no rule of law required the maker to anticipate

‘All the latest Decisions alIecting Bankers rendered by the United States Courts

and State Courts of last resort will be found in the Joman’s Law Department as

early as obtainable.

Attention is also directed to the series, “Powers of Bank Cashiers," “ Law Notes

and Comments" and “ Replies to Law and Banking Questions," which are included in

this Department.
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that the payee would commit a felony by the alteration. He could not be

required to protect himself in advance against such an act on the part of

the person with whom be contracted. Similar, and we may say identical,

questions have arisen in other States and been decided in accordance with the

views we here express. (Citing Benedict vs. Cowen, 49 N. Y.. 396; Wait re.

Pomeroy, 20 Mich, 425; Burchfield vs. Moore, 25 Eng. L. & Eq., 123; State

vs. Stratton, 27 Iowa, 420.)

Judgment reversed.

Stevens vs. Davis. Supreme Court of Tennessee, December 9. 1886.

PAYMENT OF DRAFT ON FORGED INDORSEMENT—ACTION BY OW'NER AGAINST

DRAWER—NEGLIGENCE IN h‘Olt‘VARDlNG.

Plaintiff procured a draft of defendants, bankers, upon the First National

Bank, of Chicago, for $100, dated January 9, 1882, and payable to her own

order. On the same day it was indorsed by her through her husband. who

acted for her and used her name as follows: “Pay Charles Raymond,

Boston." He testified positively that the draft was, after it was so indorsed,

carefully inclosed in an envelope with an accompanying letter and addressed

“ Charles A. Raymond, 175 Congress Street, Boston, Mass," that being his

address and place of business. The letter and draft were not, however,

received by the latter in due course or at all until it was sent a second time, as

below mentioned. On the 2lst day of January following the same draft was

presented at a hotel in Boston for his bill by a person who had the day before

registered there as “Charles Raymond,” and was by him indorsed. It was

received and deposited in bank and thereafter forwarded and collected of the

drawce, The First National Bank, of Chicago. This indorsement is admitted

to have been fraudulent and a forgery: but nothing further appears in the

evidence as to the identity or name of the person so indorsing it. The draft

was intended for “ Charles A. Raymond." to whom the plaintiff was indebted,

but was by “mistake indorscd payable to “Charles Raymont.” It was

forwarded to and formally indorsed by “Charles A. Raymond" to plaintiff

in August, 1882, her account with him having been otherwise adjusted ; and

thereafter, ayment having been duly demanded of the drawee and refused,

she brough this action to enforce the collection thereof against the defendants.

Upon the trial the Court directed a verdict for the plaintiff. On appeal,

Held, The principal question here is whether the Court erred in such

disposition of the ease upon the evidence. The defendants contend that there

is evidence in the case tending to prove negligence on the part of the plaintiff

in forwarding the draft which caused or contributed to the fraudulent mis~

appropriation and negotiation thereof, and that this question should have been

submitted to the jur . The draft was, according to the plaintiff‘s evidence,

inclosed in a letter irected t0 “ Charles A. Ravmond” to apply the amount

upon plaintiff's indebtedness to him. If the evidence in her behalf was true,

then the letter was wrongfully delivered or anticipated by some one other

than the person addressed, and the fraudulent and unauthorized indorsemcnt

of “Charles Raymond " is as much a forgery as if the draft had been

correctly indorsed by the plaintiff and the letter had been intercepted or the

draft stolen and negotiated through the forgery of the name “Charles A.

Raymond." There is no proof that it in fact came into the possession of

any one identified as “Charles Raymond." It was not shown that an

one of that name lived in or received his mail in Boston at that date. t

does not even appear that the party who negotiated the draft at the hotel

was registered as a resident of Boston. or that he was identified at all by

the'hotel clerk who received it from him. Hence the evidence that one

claiming to be “Charles Raymond," and responding to a letter addressed

to that name in the Charlestown district of the city in the year 1884,

would not raise or strengthen the presumption that he received. the letter

in question here in due course of mail, and of course would not he material

upon the alleged mistake of plaintiff‘s husband in sending the draft. And

for the same reason it was not material to rove that the indorst-ment was In

the same handwriting as the signature 0 the letter introduced in evidence
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purporting to come. from “(.‘harles Raymond" in 1884. The testimony is

clear and explicit on the part of the plaintiff that the letter enclosing the draft

was addressed “Charles A. Raymond" at his place of business in Boston,

and that the address was taken from one of his bill-heads placed before the

writer at that time. There was no conflict. in the evidence, and there is no

presumption, therefore, that the draft miscarried and fell into the hands of

some one Whose address was “Charles Raymond. Boston," throu h the

mistake or carelessness 0f the plaintiff. Since the indorsement of “ lbarles

Raymond" appears to be a forgery, the payment was unauthorized, and the

plaintiff upon the record as it exists was entitled to recover, and the verdict

was properly directed.

Judgment afiirmed.

Lennon vs. Brainard. Supreme Court of Minnesota. January 3, 1887.

SET-OFF BY BANK OF' INDIVIDUAL DEPOSIT AGAINST PARTNERSHIP DEBT-—

'ACTION BY CHECK HOLDER AGAINST BANK.

O and '1‘ were partners under the firm name of O. & Co., and doing business

as commission merchants in the cit of Chica ro. The partnership was dissolved

on the last day of August, 1879. t had made deposits with the International

Bank and drawn drafts payable in the course of its business, and at the time of

the dissolution the firm was indebted some $1,100 to the bank on overdrafts.

After the dissolution of the partnership, 0 continued to do business under the

old firm name of O. & 00.. and, on the first day of September, 1879, he drew a

check in the name of O. 6: Co. upon the International Bank, payable to J. &

Sons, for $1,960.75. and delivered it to the payees in payment for 250 barrels

of pork then bou ht by him of them. Payment of the check was refused by

the International ank, and this suit was brought by J. 8: Sons, as pa ees in

the check, against the bank for the money which the check direc to be

paid. It was clearly proved that on the day the check was drawn, and before

presentment of the check, 0 deposited with the International Bank to the

credit of O. & Co. more than enough money to pay this check and enough to

pay all checks drawn by him on that day, and this was not contested. But

the International Bank claimed the right to apply the deposits made by him

on that day in payment of the overdrafts of the 0 d firm of O. & Co. (composed

of O and ), and, having done it, there were not funds left to meet this draft.

Upon the trial the plaintiffs gave evidence to the jury tending to prove that

the Cashier and President of the International Bank were notified of the

dissolution of the firm of O. & Co., and that 0 would thereafter do business as

a new firm under the old firm name; that on September 1, 1879, they Were

expressly notified before this check was drawn that 0, as the new firm, would

draw checks upon the International Bank on that da ',.and that to meet those

checks he would deposit the checks which he shoul receive in payment on

sales made by him on that day ; that after, the check was drawn and before it

was presented for payment It was expressly notified by O that it had been

drawn, and that he had made a deposit with the bank to meet its pa ment, to

all of which it assented. On behalf of the International Bank evi ence was

given tending to contradict this evidence and to show that the officers of the

ank had no knowledge that the firm of O. 8: Co. had been dissolved, and that.

the deposits on September 1, 1879, were made by 0 alone as O. & Co. ; and

also evidence tending to show that the officers of the bank had reason to

believe that the transactions between 0 and the bank on the lat day of

%ap&e|€ber, 1879, were but a continuation of the business of the old firm of

. ‘0. '

Held, The general rule is that a bank has a right of set-off, as against a

deposit, only when the individual who is both depositor and debtor stands in

both these characters alike in precisely the same relation and on precisely the

same footing towards the bank. and hence an individual deposit cannot be

set ofi against a partnership debt. (105 111., 470; " Morse on Banking," 48.)

And the jury, having found the facts to be as testified by plaintifi’s witnesses,

Further Held, Notwithstanding O owed the duty to pay the firm debt, still,

inasmuch as the bank could not set-oiI the firm debt against his deposit, he
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could lawfully appropriate his deposit to a bona-fidw creditor by drawing acheck in his favor on the bank for the amount and thereby vest. him with full

power and authority to sue for and collect the same.

International Bank of Chicago vs. Jones and others, Supreme Court of Illinois,

January 5. 1887.

 

ACTION BY DEPOSITOR AGAINST BANK FOR BALANCE OF ACCOUNT—SET-OFF ~ ,

OF OVERDRAFT BY HIM ON ANOTHER ACCOUNT. ,L' '

Plaintiff sued defendant, his banker, to recover on a book account for

services rendered to the latter, and also a balance of a bank account at defend

ant’s bank. In addition to plaintiff‘s personal account with defendant he had

opened an account as treasurer of a mining company. and in his capacity as I

treasurer plaintiff had checked out the money of the company and had over

drawn this latter account to the amount of $180.53. Defendant sought to

set-01f the amount of this overdraft against the balance due plaintifi on his

personal account, claiming the right to hold plaintiff personally liable therefor.

Hold. The checks drawn by plaintifi against the mining company account 7‘ ‘ i 1

were without exception signed by him in his official capacity as treasurer of . Q 1. .~ ,

the company. In addition to this he distinctly notified the defendant at the ‘ , a " ; 1

time the account was opened and thereafter that he was acting as treasurer of g .‘ ‘ ‘

the company and would in no wise be individually responsible on any of the .

company’s transactions nor for any of its debts. The defendant thereafter _ .1 _ \

could not pay out mone on account of the company and hold plaintifl’ .3 ‘ -

responsible therefor. Un ess he intended to credit the company he should -_I . _.

have rejected their drafts when there were no funds in his hands to meet them. “ "

The overdraft on the account of the mining company should not be allowed

as an ofiset against the individual claim of the plaintiff.

Miller vs. Mlckel. Supreme Court of Colorado. November 12, 1886.
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DISCOUSTING DRAFTS IN GOOD FAITH HAVING FORGED BILLS ()F LADING

AT'I'ACIIED—INDORSEMERT BY BANK OF SUCH BILLS OF LADING “FOR

COLLECTION H IMPLIES N0 GUARANTY THAT THEY ARE GENUIXE—RECOYERY

ON DRAFTS FROM ACCEPTORS.

In October, 1881, the plaintiffs in error, Goetz & Luening. were partners in

the business of bu ’ing and selling hides on commission at Milwaukee, Wis.

At that time one u Bois was a dealer in hides at Kansas City, No. On the

10th of that month Du Bois telegraphed to them from Kansas City inquiring

what they could sell 400 green salt hides for, and what they would advance on

a bill of ading of the shlpment. The firm answered by telegram, stating the ‘i .

market price of light hides on that da ', and that they would pay a draft "for y , _

two-thirds value. bill of lading,r attached.” Onithe same day the firm sent a letter , I.

to Du Bois. repeating the message, and'adding that. if the hides were in good - ' ii- , ‘ '1‘

condition and No. 1, they could sell them readily; that their commission was . I = ,. . Q ‘

256 per cent. ; and that they would sell all hides that he might ship to the , L "~

market at Milwaukee. Upon this understanding and duringr the same month

Du Bois drew upon the firm five drafts, amounting in the aggregate to $9,305,

which were accepted, and, with the exception of the fifth one, were paid. .

The fifth one, which was for $2.000, was protested for nonpayment. To “ , a -'

each of the drafts were attached a bill of lading and an invoice of the ‘ '

shipment. -The bill of lading purported to have been issued by the Chicago

6; Alton Railroad Company, stating that it had received hides, giving the

number and estimated weight, to be transported on the road from Kansas

City to Milwaukee, and marked and consigned as follows: "To shipper's

order. Notify Goetz & Luening. Milwaukee, Wisconsin." The invoice

purported to give the net weight in pounds of the hides shipped and the .

market price at Milwaukee and their estimated aggregate value, referring to

the sight draft for two-thirds of the amount.

The drafts were made payable to Thornton, the Cashier of the Bank of

Kansas City, and were cashed as drawn, the bank paying their full faceless

the usual rate of exchange on Milwaukee. The amount. as each was cashed, i ~
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was passed to the credit of Du Bois, and was checked out b him in the usual

course of business in a few days. The drafts were sent y the bank to its

correspondent at Chicago, indorsed “for collection” on its account, and by

him were forwarded to Milwaukee. The invoices of some of the shipments

were indorsed in the same way. The bills of lading were indorsed by Du Bois

per J. MacLellon, his clerk. The signatures to the bills of lading proved to

be forgeries, on which account Goetz & Luening refused to pay the fifth

draft. The bank thereupon brou ht an action against them for the amount

in the Circuit Court of the Unite States. They defended, and set up as a

counterclaim the sums they had paid on the four drafts. At the same time

they commenced an action in the State Court against the bank to recover

the money paid on those four drafts. The latter action was removed, on

application of the bank, to the Circuit Court of the United States, where the

two actions were consolidated and tried as one. the same questions being

involved in both. The trial resulted, by the direction of the Court, in a

verdict for the bank, by which it recovered against the firm the amount

claimed on the unpaid draft and defeated the claim of the firm for the return

of the money paid on the other four drafts. The case being taken to the

Supreme Court of the United States, Field, J.,

Held, The contention of Goetz 85 Luening was substantially this: That

they accepted the drafts in the belief that the bills of lading were nine;

that their genuineness was asserted by the indorsement of the be on the

invoices accompanying them ; that the bills of lading were forgeries ; that no

shipments as stated therein had been made: and that Du Bois bore in the

community such a reputation for dishonesty—havin been charged at other

times with forgin bills of lading attached to drafts rawn by him—that the

bank was guilty 0 culpable negligence, amounting to bad faith, in discounting

these drafts on the faith of the bills of lading resented by him without

inquiring as to their genuineness. The testimony 0 ered by the firm respectin

the character of Du Bois was of great length, but it would serve no usefu

purpose to discuss it. It is sufficient to say that it consisted of a mass of

loose statements, general charges of criminality, with vague references in

some instances to reported particulars, sensational articles in newspapers,

surmises, insinuations, rumors, beliefs and suspicions which might make men

cautious in their dealings with him, but they were altogether of too indefinite

and uncertain a character to interdict all transaction with him in the ordinary

course of business. Besides, testimony was produced by the bank highly

favorable to the standing and character of Du Bois. He is shown to have

been a man of great enterprise and capacity, and, just before opening business

with the bank, to have been a member of the Government of Kansas City,

representing his ward in the Common Council, and s ken of as a prominent

candidate for its Mayoralty. He was a member and irector of the Board of

Trade in the city and one of its Committee on Arbitration, to which business

disputes of its members were referred for settlement. He had been a Captain

in the Union army and bore the reputation of a brave and gallant officer.

He was received in the best societ in the city and was generally popular.

He commenced business with the ank in March, 1881, and drafts by him,

cashed by the bank, amounted from $20,000 to $100,000 a month. Those

drafts were always accompanied by bills of lading, and not until after the

discover of the forger of the bills of lading in this case was it known that

in any 0 these transactions had he been guilty of dishonest conduct. Under

these circumstances, it is not surprising that, when drafts on the merchants in

Milwaukee were presented for discount, the bank made no inguiry as to the

genuineness of the bills of lading attached to them. A bank 11 discountin

commercial paper does not guarantee the genuineness of a document attach

to it as collateral security. Bills of lading attached to drafts drawn as in the

present case are merely security for the payment of the drafts. The indorse~

ment by the bank on the invoices accompanying some of the bills “for

collection " created no res onsibility on the part 0 the bank. It implied no

guaranty that the bills 0 ladin were nuine. It im orted nothing more

than that the goods which the bi is of 1 ing stated had ecu shipped were to
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be held for the pa ment of the draft if the drafts were not paid b the

drawees. and that t e bank transferred them only for that purpose. 1" the

drafts should be paid the drawees were to take the goods. To hold such

indorsement to be a warranty would create great embarrassment in the use of

bills of lading as collateral to commercial paper against which they are drawn.

The bank. after discounting the drafts, stood towards the acceptors in the

position of an original lender, and could not be affected in its claim by the

want of a consideration from the drawer for the acceptance or by the failure

of such consideration. This has been held in numerous cases and was directly

adjudged by this Court in Hofl’man as. Bank of Milwaukee, 12 Wall., 181,

which in the essential particulars is similar to the one at bar. There the bank

had discounted drafts drawn b parties at Milwaukee on Hoffman & 00.,

commission merchants, of Phila elphia, to which were attached bills of ladin

purportin to represent shipments of flour. Hoffman 61 Co. accepted and

paid the grafts. The bills of lading proved to be forgeries, and Hoffman 85

Co. sued the bank to recover the mone paid. It was contended that they

had accepted and paid the drafts in the lief that the accompanying bills of

lading were nuine, and that, had they known the real facts, the would not

have accep and paid the drafts and could not have been compel ed to do so,

in which case the loss would have fallen on the bank ; that is, that they paid

the drafts under a mistake of facts. But the Court answered “that money

paid as in this case by the acceptor of a bill of exchange to the payee of the

same, or to a subsequent indorser. in discharge of his legal obligation as such,

is not a payment by mistake nor without consideration, unless it be shown

that the instrument was fraudulent in its inception, or that the consideration

was illegal, or that the facts and circumstances which impeach the transaction

as between the acce tor and drawer were known to the payee or subsequent

indorsee at the time e became the holder of the instrument ; ” that, supposing

the plaintiffs accepted the bills of exchan on the faith and security of the

bills of lading attached, that fact woul not benefit them, as the bills of

exchan e were in the usual form and contained no reference whatever to the

bills 0 lading; and it was not pretended that the defendants had any

knowledge or information that the bills of lading were not genuine. or that

they had made any representation upon the subject to induce the plaintiffs to

contract any such liabilit ; that undoubtedly the bills of lading gave some

credit to the bills of exc ian beyond what was created by the pecuniary

standing of the parties to em, but that they were not a part of those

instruments, and could not be regarded in any more favorable light than as

collateral security accompanying the bills of exchange, and that proof that the

bills of lading were forgeries could not operate to discharge the liability of

the plaintifls as acceptors to pay the amounts to the payees or their indorsees, as

the payees were innocent holders, having paid value for the same in the usual

course of business. (Other cases cited by the Court as to the same effect are

Robinson 00. Reynolds. 2 8., 196; Craig} vs. Sibbett, 15 Pa... 240; Munroe

u. Bordier, 8 C. B., 862; hiedemann as. oldschmidt. 1 De Gex F. & J., 4;

Hunter vs. Wilson, 19 Law J. Exch., 8:; Leather rs. Simpson L. R., 11 Eq., 398.)

Further Held, The bad faith in the taker of negotiable paper which will

defeat a recovery b him must be somethin more than a failure to inquire

into the consideration upon which it is m e or accepted because of rumors

or general reputation as to the bad character of the maker or drawer. The

main position of the plaintifls in error is, therefore, untenable. It only

remains to say a few words respecting the exceptions to the rejection and

admission of testimony.

The Court, after then considering the exceptions to the admission or

rejection of testimony, affirmed the judgment for the bank.

Goetz. Jr., and ano. vs. Bank of Kansas City. Supreme Court of the United States,

January 10, 1887.

BANK AND DEPOSITOR—AUTHORITY 'ro DISPOSE or FUNDS wr'rnou'r onnrm

Facts nnrosrron.

On the 15th of November, 1882, the plaintiff’s testator, J. Marion Sims,

delivered to one Crowell his check on the People's Bank, of the city of New
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York, payable to the order of the defendant, for $5.000, with verbal directions

to deposit the same to his credit with the defendant. Instead of doing as

directed, Ci‘OWCll delivered the check to the defendant, but requested and

received from it a certificate of deposit payable to himself as trustee for

Doctor Sims, and shortly thereafter drew the money thereon and converted it

to his own use. The defendant collected the money from the People’s Bank

upon Doctor Sims” check. In an action by the plaintiff, as executor of Doctor

Sims, against the defendant to recover the amount of such deposit, .

Held, The main question in the case is whether the defendant had authority

to make the payment it did to Crowell. It claims to have acted in so doing

upon the strength of an alleged custom among banks authorizing such a

payment. Upon the trial, however, the proof in relation to such a custom

was conflicting, and the question as to its existence was submitted to the jury

and found against the defendant's claim. Upon the transaction, with this

feature eliminated, there would seem to be no doubt of the defendant’s

liability. The check upon its face imported the ownership of the moneys

represented in it by Doctor Sims and his desire that its custody should be

transferred from the People's Bank to the defendant. This certainly did not

warrant the defendant in supposing that Doctor Sims thereby intended to pay

$5,000 to Crowell or place him for any purpose in possession of the fund. If

he had so intended the check would have been made pa able to Crowell’s

order and there would have been no need of the agency 0 the defendant in

the transaction. The use of the defendant's name as payee of the check

indicated the drawer s intention to lodge the moneys in its custody and place

them under its control, and nothing further than this was inferable from the

language of the check. The check by its terms authorized the defendant to

withdraw from the People’s Bank a certain sum for a purpose not disclosed

but fairly inferable from the nature of the defendant's bUsiness. The

defendant could have refused to receive the deposit or act as Doctor Sims'

agent in transferring the funds from one custodian to another, but havin

accepted the office of so doing it was bound to keep Doctor Sims’ money unti

it received his directions to pay them out. The language of the check

making the funds payable only upon the order of the defendant imposed upon

it the duty of seeing that they were not, through its agency, improperly

disbursed after it had received them. It could not safely pay out such funds

except under the direction of their lawful owner. This it had never received,

unless the proof hereafter referred to shows such authority. (And after

considering the evidence in the case, the Court holds :) The circumstance that

it was the custom of the trust company to require the signature of a customer

to accompany a deposit was one adopted for the safety and protection of the

bank which it was at liberty to enforce or omit as it deemed best under the

circumstances. it could not afiect its liability to the real owner of the

moneys actually received by it or the legal effect of a transaction by which it

came into the possession of another‘s property. We think the evidence of

ratification by Doctor Sims of the act of Crowell in making the deposit in

question as he did was not sufficient to authorize the submission of that

question to the jury.

Judgment for the plaintiff afi'lrmed.

Sims‘ Executor vs. The United States Trust Company. of New York, New York

Court of Appeals, November 23, 1886.

A'

BANK OFFICER RECEIVING DEPOSIT \VITH KNOWLEDGE OF INSOLYENCY—

MISSOURI STATUTE—DOES IT INCLUDE PRIVATE BANKERS?

Section 1.350 of the Revised Statutes of Missouri declares that " if an

President, Director. Manager. Cashier or other officer of any banking insti

tution doing business in this State shall receive, or assent to the reception of,

any deposit of money or other valuable thing in such bank or bankin

institution, or if any such officer shall create, or assent to the creation 0 ,

any debts or indebtedness by such bank or banking institution after he shall

have had knowledge of the fact that it is insolvent or in failing circumstances,

he shall be deemed guilly of larceny, and upon conviction thereof shall be
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punished in the manner and to the same extent as is provided by law for

stealing the same amount of money deposited or valuable thing; provided

that the failure of any such bank or banking institution shall be prime fade

evidence of knowledge on the part of any such officer or person that the same

was insolvent or in failing circumstances when the money or property was

received on deposit.”

Held, It was the intention of the General Assembly in the above enactment

to include only the President, Directors, Manager, Cashier or other oti'icers of

incorporated banks, and not persons forming a voluntary association or partner

ship to engage in the business of private banking; and, where a private banker

was convicted by the Circuit Court under this ct, the judgment was reversed

and the prisoner discharged.

State vs. Kelsey, Supreme Court of Missouri, November 15. 1886.

BONA-FIDE HOLDER—NOTICE TO CASHIER.

The Second National Bank, of Pittsbur Irh, Pa, discounted a note before

maturity given by the defendants to the Gi lespie Tool Co. for certain work

which the latter had agreed to do. The Cashier of the bank was also the

treasurer of the tool company. At maturity, the note having been protested,

the bunk sued defendants. who claimed that there had been a failure of

consideration, and that of this failure of consideration the bank, by its Cashier,

had notice.

Held. Admitting that, as between the ori inal parties, the consideration of

the note in controversy had failed because ogthe breach by the tool company

of its contract with the defendants. yet. as the bank is a bo'nwfide holder for a

valuable consideration and without notice of the status of affairs between these

parties at the time of the discount of the paper, clearly it cannot be affected

thereby. The knowledge of “'illuck, the treasurer of the tool company.

cannot be imputed to the bank of which he was Cashier unless he revealed

that knowledge to some one or more of its officers; but of this there is no evidence.

Judgment for the bank.

Second Nationai Bank. of Pittsburgh vs. Wilson, Supreme Court of Pennsylvania,

November 15, 1888.

ISSUE or" can'rnrrca'ra' or marosrr BY CASHIER—AUTHORITY 'ro BIND BANK.

Action against a bank on a certificate of deposit as follows :

srao. FIRST NATIONAL BANK OF LIVINGSTON .l

Lrvmns'rom, M. T.. May 21. 1884. i

This is to certify that the Crystal Plate Glass Company have deposited in this

bank seven hundred and eighty dollars payable in current funds to the order of

themselves three months after date with interest at the rate of six per cent. per

annum on the return of this certificate properly indorsed. N0 interest after

three months. D. E. Foosa'rv.

No. we.

Fogarty was Cashier of the bank at the time this certificate was issued, and

sent the same to the plaintiff in a letter as follows :

“ Gnn'rnauns' :—Your favor of the 16th is received. Owing to the stringency in the

money market here the parties we ordered the glass for are unable to pay for the same

at present. They are perfectly good. Consequently we will take their paper for three

months and inclose our C. D. to secure you, which we trust will be satisfactory.

“ Respectfully. D. E. FOOABTY. Cashier."

The bank having refused payment of the certificate when due, plaintifi

brought suit against it, in which the followin" questions arose:

1st. Was the certificate of deposit issued b ogarty as Cashier of the bank ‘3

2d. If so, did he, under the above state 0 facts, have authority to issue it?

Held, As to the first question. It is true that the certificate was not signed

by Fogariy as Cashier, but the evidence shows that he was Cashier of the bank

at the time of its issuance, and the letter of the same date relating to it as above
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set forth is signed by him as Cashier. We have no doubt, therefore, from the

above state of facts, and from the inherent nature of the transaction, that it was

issued by him in his official capacity of Cashier of the bank.

Further Held, Did he have authority to issue the certificate? From the

foregoing evidence it appears that it was not issued upon the strength of funds

of the plaintifi deposited in the bank, but upon the promissory notes of third

persons made payable to the bank for whom the bank had previously ordered

goods. The letter was admitted without objection, and it appears from it that ~

the bank itself had ordered the goods for the price of which the certificate of

deposit was issued. It is fair to presume that creditwas given to the bank and

that it was responsible therefor. It was therefore a demand against the bank,

and the certificate of deposit payable three months after date was in substance

the promise of the bank to pay at the expiration of that period. We think

this to have been within the authority of the Cashier. But even proceeding

upon the theory that it was not the debt of the bank, but of the third parties

who gave the notes, the bank, by taking these notes. payable to itself. assumed

their indebtedness and became liable therefor. In this case the Cashier would

have the authority mentioned before. But, aside from this, it is the regular

course of business in banks that persons make their promissory notes thereto

and have the amount thereof placed as so much cash to their credit, and a

certificate may be issued therefor to themselves or to any one whom they may

direct. Therefore, putting out of view the liability of the bank, when the

bank took the promissory notes of the parties for whom the goods were

ordered they may be considered funds in its hands upon which the Cashier

might issue a certificate of deposit to their creditor, the plaintifi. We think

that the proceeding was according to the ordinary course of business in banks

and that the Cashier did not exceed his authority.

Judgment against bank.

Crystal Plate Glass 00. vs. First National Bank of Livingston, Supreme Court of

Montana, January 12, 1887.

POWERS OF BANK CASHIERS.

Continued from page 267. March number of the JOURNAL

XV. Miscellaneous Matters Falling Within the Ordinary Duties of a Cashier.—

The drawin of checks upon the funds of the bank deposited elsewhere is an

act which fa is within the ordinary duties of the Cashier, and he is the proper

officer to attend to this part of the business. The drawing and accepting of

bills of exchange and the issuing of certificates of deposit, when done in

connection with the regular business of the bank, falls within the scope of his

employment. The Cashier, however, has not the power to bind the bank by

an acceptance for accommodation, and such an acceptance would be invalid in

the hands of every person havin notice of the fact. In a case reported in
this number (Crystal Plate Glass (glo. ea. First National Bank), where a Cashier

issued a certificate of deposit to a creditor for the debt of a third part , taking

the notes of such third party made payable to the bank, it was he] that the

Cashier had authority to issue the certificate and that the bank was bound.

It is also a art of the duty of the Cashier to attend to the opening of

accounts with epositors and to decide upon their acceptance or rejection,

subject, of course, to the supervision of the Board of Directors. The corre

spondence of the bank is also a branch of the business which is conducted by

the Cashier with more or less assistance from his subordinates. The Cashier

has general charge and supervision of the personalty of the bank, and is

responsible for the safe-keeping of its money and securities. He attends to

the payment of debts and taxes. It is also his duty to superintend the

collection of debts owing the bank and to make up the accounts of the sums

due. His power with regard to compromising the debts of the bank is treated

elsewhere in this series.

LAW NOTES AND COMMENTS.

TAXATION or NATIONAL BANK Brod]; IN THE Tenni'ronms.—Section

5,219 of the National Bank Act provides: “ Nothing herein shall prevent all
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the shares in any association from being included in the valuation of the

personal property of the owner or holder of such shares in assessing taxes

impOsed by authority of the State within which the association is located ; but

the Legislature of each State may determine and direct the manner and place

of taxing all the shares of the National banking associations located within

the State, subject only to the two restrictions that the taxation shall not be at a

greater rate than is assessed upon other moneyed capital in the hands of

individual citizens of such State, and that the shares of any National banking

association owned by non-residents of any State shall be taxed in the city or

town where the ban is located and not elsewhere. Nothing herein abs 1 be

construed to exempt the real property of the associations from either State,

county or municipal taxes to the same extent according to its value as any

other real property is taxed.” Under this section a resident of Montana and

holder of certain shares in a National bank located in that Territory resisted a

levy of taxes upon his shares on the ground that b virtue of this section the

right to tax National bank shares is limited to ational banks located and

doing business in a State, and that such shares are not subject to taxation in a

Territory. The Supreme Court of Montana has just rendered a decision in

the matter (County of Silver Bow 'ca. Davis, January, 1887), denying this claim

and holding that shares in a National bank are equally liable to taxation in a

Territory as in a State. The Court says that, in construing the section above

referred to, reference must be had to all the sections and to the general scope

and meaning of the Act of Congress authorizing and establishing our National

bank system. That the sections or difi'erent parts of every statute must be

construed together and as they are modified by one another. If the object and

intent of the statute is definitely defined and clearly expressed ordinar words

will be given such a meaning, if they have such a meaning, as to ma 0 them

harmonize with such object and intent even though they might be so interpreted

as to conflict therewith. The word “State” has various meanings. It may

mean a place ; it may mean an organized political community. If used in the

latter sense the word might mean the same as Territory, if that is also an

organized political community. The Court holds that the general urpose

and scope of this Act of Congress was to give the people of the Uni States,

whether they lived in a State or in a Territory, a uniform system of banking

whereby they should be authorized to form associations for carrying on that

business; that it requires such associations in their certificates to name the

place where its operations of discount and deposit are to be carried on,

designating the “Stab, Territory or district “ and the particular county, city or

villa e. (Section 5,184.) Here the words “ State, Territor or district ” mean

simp y the place—the locality—in which the business is to carried on. The

right to form such associations is made a privilege—a franchise—which is

distributed equally among the people of the States and Territories according

to the po ulation of either (see Sections 5,178-5,180), and every association

is allowe to charge and to receive interest at the rate allowed by the laws of

any State, Territory or district where the bank is located. (Section 5.197.)

Penalties for the violation of any of the provisions of the Act by the oilicers

of any banking association are the same whether such violation occurs in a

State or Territory. (Section 5,289.) The Court holds that the banking system

created and established by the Act extends alike to the States and Territories.

The Constitution and laws of the United States which are not locally appli

cable have the same force and effect in the Territories as elsewhere within the

United States. (Rev. Stat. U. 3.. Sec. 1891.) The Territories are as much a

part of the United States as are the States. There is but one banking system

for all. No rovisions of the Banking Act are locally inapplicable to the

Territories. he legislative powers of the Territories extend to all rightful

subjects of 1c 'slation. It is just as competent for a Territorial Legislature to

determine an direct the manner and the place of taxin personal property as

it is for a State Legislature to do the same thing. In th s respect their powers

are alike. Either may levy and assess taxes upon property sub 'ect to taxation

within its jurisdiction. Each must raise a revenue by taxation or carrying on

the local Government. The National banking system extending over each
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alike. it would seem that the words in Section 5,219,“ in assessin taxes imposed

by authority of the State within which the association is locate ," ought to be

interpreted to mean the legislative authority or the authority within the locality

in which the banking association is situated that may rightfully and legally

levy and assess taxes upon personal property. Otherwrse burdens are imposed

upon banking associations in States and exemptions are allowed to thOse in

Territories which would be inconsistent with the whole spirit of the Act which

was designed to give a uniform system to every locality. If this interpretation

of the word “ State " be correct, the Court holds that then there are no

restrictive words in Section 5,219, which is a part of Chapter 3 of the Act, and

is controlled by Section 5,157, which provides that Chapters 2, 3 and 4, which

are expressed without restrictive words as applying to “National banking

associations" or to “ associations," apply to all associations organized to carry

on the business of banking under any Act of Congress. If this interpretation

is not correct. then, by virtue of the same section, the real estate of any

banking association in a Territory is exempt from taxation, and, by virtue of

Section 5,242. attachments and injunctions may issue against banking associa

tions before final judgment if located in a Territory. And so, if the word

“State” means one of the United States, and not a place in which the banking

association is located, then, while the Comptroller of the Currency, by virtue

of Section 5,181, is given authority to equalize the currency in a State

according to the population, he has no such power in the Territories. The

Court shows that these incongruities are avoided and the Act made consistent

and harmonious by givin to it a uniform operation in the States and

Territories, which can be one without violating any of its words or phrases,

and which was the evident purpose of Congress when it provided a banking

system for the people of the United States. The claim of the shareholder to

exemption on this ground was therefore denied. The Court further held that

by the laws of Montana. and by the showing of the facts in the case there was

not, as claimed also by the shareholder, an un'ust discrimination against him

in the taxation of his shares of National ban stock.

Lumm'rv or a PARTY W110 SIGNS A Non: Without READING I'r.—In

the case of Carpenter as. First National Bank, in the Supreme Court of

Illinois (decided January 25. 1887), a party signed a note in a hurry without

reading it and without really understanding its contents. The Court held that

he could not be relieved from liability, as maker, if no artifice was used to

induce him to sign it, and he, being a man of mature years, sound mind, and

able to read and write, had an opportunity to read and examine the note before

signing it and to inform himself of its contents.

DRAFTS PAYABLE “ In Excaxsea.”—The following terse article, by Dr.

Andrew Simonds, President of the First National Bank, of Charleston, S. C.,

issued in circular form and circulated among bankers, presents very clearly

the objections to making paper payable “in exchange." The writer says :

" Our business with the Northwest is large and increasing. Occasionally

drafts come payable ‘in New York exchange.’ This doubtful form is open

to many objections, one of the least of which is to deprive the collecting agent

of all compensation for his risk. labor and expense (no charge being made for

collecting other than the small profit on the exchange, averaging from one

sixteenth to oneeighth of one er cent.). It is claimed by the drawee that he

can discharge the paper by 0 ering a draft on New York. If so, must the

payee accept any draft offered? If not, who is to decide what he may refuse?

Surely not the drawee, whose interest it is to pay in the cheapest bill to be

had. If the holder can refuse one tender it is clear he can refuse any.

" It is said that the draft of a drawer in good repute must be offered. But

who is to decide on this good repute? 1f the payee has doubts about the offer,

may he refuse it? If, then, for reasons satisfactory to himself, he declines the

tender, must he protest the collection? If he accept payment ‘in exchange’

which should prove worthless, on whom shall the loss fall? To avoid such
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troublcus questions, banks and bankers are respectfully urged to refuse drafts

out of the legitimate form ‘with current rate 0 exchange on New York.’

“ In financial dealings certaint is essential to security. I can find no

decision as to the eifect of the wor s ‘ i New York exchange,’ and am therefore forced to conclude that, if they arctko be regarded at all, they destroy the

negotiability of the paper.

"If this is correct then the drawers and endorsers have no leial right to

protest and notice of non-payment as in the case of negotia le paper.

Commercial paper to be negotiable must be payable in money. Drafts are

not money.

“ ‘ Daniel on Negotiable Instruments,’ Vol. 1., Sections 55 and 56, says:

" It is indispensany requisite. in order to constitute a bill of exchange or man! iablc

promhksory note. that the direction or promise be to pay in money. And if the instru

ment be expressed to be payable ‘in cash or specific articles‘ in the alternative. or in

merchandise. as. for instance. ‘ in good merchantable whiskey at trade price.’ it becomes

a special contract. and by the law merchant loses its character as commercial paper.

Nor can it be for payment in ‘good East India bonds‘ or in ' foreign bills ‘ or by bill or

note. A bond payable ‘ in notes of the United States Bank or of either of the Virginia

banks’ has been held not payable in money; but where the bond was for a certain

sum. and it was added. ‘ which sum may be discharged in notes or bonds due on good\

solvent men in 11—.“ it was held payable in money. But the Courts would not go

so far, we think. as to hold an instrument couched in such terms negotiable; for. in

order to possess that quality, it should aflord on its face every element necessary to

fix its value. and such a paper would be a special contract rather than a negotiable bill

or note.’ "

In this connection it will be interestin to learn what Mr. Patten. the author

of the JOURNAL'S series on "Practical anking." at page 794 of the October

(1886) number of the JOURNAL, said on the same subject:

“ There is a class of business men who have the inveterate habit of making drafts

payable ‘in New York exchange‘ rather than ‘with exchange.’ This is a risky and

objectionable way of framing paper. and banks should set their faces very strongly

against the use of such a form. The bank which attempts to collect the paper drawn

in this manner is liable to find itself in an unpleasant predicament. The drawee of

paper of this type may take the stand that he can pay the paper by offering in

settlement any draft on New York which he may select. It the collecting bank

attempts to discriminate regarding the character of the exchange on New York that

is otfered. and raises the question whether or not the tendered exchange is of good

repute, it may find itself in an unwelcome controversy with the payer. and it may. in

the end. he difllcult to say who has the right to decide upon the‘repute of the exchange

tendered. This form of draft-drawan should be entirely done away with. and. in

order to hasten the abolition of its use. the banks should take the position that they

will not assume any responsibility in the matter of collecting such paper."

REPLIES TO LAW AND BANKING QUESTIONSni'

Questions in Banking Law-submitted by subscribers—which may be of suliicicnt general

interest to warrant publication will he answered in this Department.

A reasonable charge is made for Special Replies asked for by correspondents—to be sent

promptly by mail—and which are not to be published. See advertisement on another page.

Editor Rhodes’ Journal of Banking: Conruno. iowa. March 9. 1887.

Sm :-—Will you please give us some idea in the JOURNAL in regard to collaterals ‘2

If we lend money to a party. and take notes as collateral security. should we give the

party a receipt for the collateral notes? Is it not the custom among bankers to

withhold receipts in such cases? Truly yours. Wss'rnlm Baum

Arman—We think a receipt should be 'ven. In one or two of the States

statutes have been enacted in the matter. has, in Alabama, by the Laws Of

1879, as amended by Laws of 1883, No. 33, it is provided that “all banking,

insurance and other corporations. private bankers, brokers, and other persons

+ Norm—Inquiries from Pittsburgh. Pa.. and Louisville. Ky.. received too late for

insertion in this number.
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engaged in the business of making discounts or loaning money, are hereby

required, on the receipt by them of any collateral for a loan or discount, if

demanded by the borrower. his agent or attorney, to ive a receipt or acknowl

edgement in writing, which said receipt or acknow edgement shall designate

or describe the collateral so held, the-amount and character of the debt and the

time when due ; and if the same be negotiable bonds, the series number

thereof shall also be given in said receipt ; and if any corporation or person so

making discounts or loaning money wilfully fail or refuse to give such

acknowledgement, as above provided, such corporations or persons shall have

no title to said collaterals until such receipt or acknowledgement is so given.”

Edilor Rhodes‘ Journal of Banking: LEWISBURG. Tenn.. March 14, 1887.

Buzz—Please give your opinion in regard to the following notehwhetner nego.

tiable or collecteble in cash~ail the provisions in the note being legally complied with

by the payee:

$100. OFFICE on THE DUCK RIVER VALLEY RAILROAD CO..(

COLUMBIA., Tenn.. August 31, 188). t

Twelve months after the completion of the Duck River Valley Railroad to

the town of Fayetteviile, Tenn., the Duck River Valley Railroad Co. will pay to

B, or order, the sum of one hundred dollars, in six equal installments, at the office

of the company, in the town of Columbia, Tenn., the same being one-half of his

subscription under date of —.

This note is payable in shares of the capital stock of the company, or in

freight and passage only at the option of the holder.

Signed. DUCK RIVER VALLEY RAILROAD 00.,

By Gnome CHILDRESS, Secretary 4: Tr.

This road was completed to Fayettcville on June 1, 1882. Can this note be collected,

provided the company is solvent? .1. T. Dun, Cashier.

Amman—The instrument above set forth is not negotiable or collectable in

cash for the reason that it is not payable in money, but “in shares of the

capital stock of the company. or in freight and passage only at the option of

the holder.” It is not, therefore, a promissory note, but a contract for the

payment of $100 in the capital stock of the compan or in freight and passage

twelve months after the completion of its road. his time having elapsed, it

can be enforced by the holder should no defense exist on the part of the

company. Not being negotiable, it is open to all defenses against an assignee

which might be made to it in the hands of the payee. The wor s “in six

equal installments," we think, would be rejected as without meaning in any

suit on the instrumdit.

 

Editor Rhodes‘ Jmlrnal of Bankinq: SAN FRANCISCO. 0211., February 22, 1887.

Sun—The receipts of the 0X1]th companies usually contain certain conditions,

one being that they shall “ not be liable for an amount exceeding fifty dollars unless

the true value of the shipment is herein stated."

1. Cannot the shipper legally place the value of $50 on a package which really

contains much more than that?

2. If he does so undervalue his shipment, and the package is lost by fire or through

train-robbery. can he collect more than $50?

8. If he does so undervalue a package. and it is stolen by a servant of the express

company. cannot the true value of the package be claimed ?

4. In the last case, if the express company should not make known to the shipper

the particulars of the robbery. could not the shipper apply for and obtain a search

warrant so as to ascertain whether the company was holding his package as a punish

ment for under-valuation? P. A. T.

Answer—The shipper could not recover from the express company in case

of loss or in"ury for which it was liable any greater amount than the value

which be h placed on the package.

In Tyle vs. Morrice, Carth., 485, a carrier received two bags of money

scaled up, and was told that they contained £200, and a receipt was given

charging 10s. per cent. for carriage and risk. The bags in reality contained
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£400, and the carrier having lost them by robbery it was held that the plaintifl'

could not recover more than £200.

In Orange Co. Bank 08. Brown, 9 Wend., 116, Nelson, J., as s : “In the

absence of notice, if any means are used to conceal the nature 0 the article,

and thereby the owner avoids paying a reasonable compensation for the risk,

this unfairness, and its consequence to the carrier. upon the principles of

common justice, will exempt him from responsibility; for such a result is alike

due to the carrier, who has received no reward for the risk, and to the party

who has been the cause of it by means of disingenuousness and unfair dealing."

In Gibbon vs. Paynton, 4 Burr., 2,298, an attempt was made to hold a

carrier liable for money delivered to him concealed in a bag filled with hay,

although he had given notice that he would not be liable for money or

valuables unless notice was given that they were contained in the package

delivered to him to be carried and with the payment of a higher price for the

carriage accordingly, the object of the owner being to cheat the carrier and

have the money carried without paying the price which the latter was entitled

to. Lord Mansfield held that the plaintifi could not recover because of fraud.

See “ Hutchinson on Carriers, Section 212."

And in “Angeli on Carriers," at Section 259, it is said, speaking of the case

above cited (Tyle vs. Morrice), where a package containing £400 was valued at

£200, and £200 was all the plaintiff was allowed to recover, that “ it may be

doubted whether the defendant would now be considered as liable even to that

extent, and whether the whole contract would not be considered as avoided

and rendered a nullity, by the fraudulent representation."

See “ Angeli on Carriers," Sections 258, 259, and cases cited.

Editor Rhodes' Journal of Banking: Foarr Woa'rn, Tex.., February 23, 1887.

Sm :—The following check was presented at this bank:

810,0». Foa'r Won-m, Tex., February 21, 1887.

THE MERCHANTS' NATIONAL BANK.

Pay to G. B. M. a Co. ten thousand dollars.

No. 896. Pn'rna Jonas 8: Co.

The drawer erased the words “ or order." Should the holder of the chock—that is,

the party receiving it from the drawer—lose it on the way to the bank and some person

finds it could the finder claim that the check was payable to bearer and demand the

money? The drawer makes it read, “ Pay to G. B. M. 6: Co.," knowing at the time that

there is no such firm, and holds that it is payable to bearer. I take the position that

the party presenting the check must be Identified as a member of the firm of G. B. M.

k 00., and. on his failing to be identified. we are right in refusing to pay. The person

that questions this matter claims that the check is payable to bearer. Is there any

responsibility assumed by the bank in refusing to pay the amount of the check without

its being preperly indorsed? Please give me your opinion as to the bank‘s responsibility

in paying the check in its present shape. A. B. SMITH.

Amman—A check made payable to the order of a fictitious name is

regarded as equivalent to being made payable to bearer.

Cozgill vs. American Exchange Bank, 1 N. Y., 113.

Foster vs. Bhattuck, 2 N. H., 446.

Vere vs. Lewis, B Tenn.. 182.

And a bank can pay a check which is payable to bearer without the

indorsement of the holder. In a case like the present, however, we think the

bank would be justified in deferring payment of the check until it had satisfied

itself that the name of the payee was fictitious, and that the party presenting

was the rightful holder of the check.

Editor Rhodcs' Journal of Banking: Boston, Mass, March 19, 1887.

Sm :—A man named A keeps a bank account in a town near this city. A perfect

stranger calls on him and requests a favor. The stranger desired to send $15.25 to New

York, and wished A to give him his check for this amount. The check is filled out by

A‘s clerk, payable to bearer—A's customary method of drawing checks—and propel 'I y
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signed. By using chemicals the stranger cleverly raises the check to $150.25. and has it

immediately cashed at A’s bank. Should the bank or A stand the loss ?

- Respectfully, WILLIAM A. BLACK.

Anmez'.-—The rule in such cases is that the bank paying the check must

stand the loss unless it was drawn in such a careless or incomplete manner

that it might be raised without giving it a suspicious appearance or leaving a

perceptible mark. In that event A would be chargeable with the amount paid.

Edtlor Rhodea‘ Journal of Banking: NORTH LA Cnossn. Wis, March 17. 1887.

Sm :—We would like your opinion, through the JOURNAL, as to the correctness of

the following reply, which I clip from a (so-called) banker’s publication in your city.

The inquiry is dated at Ellis, Kansas, and reads as follows:

“ We mailed a remittance of Union Pacific Railway pay checks to our Kansas City

correspondent over two months ago, which has never reached its destination. As

soon as we discovered the loss we notified the local Treasurer. and requested him to

stop payment and scnd us duplicate checks. Not hearing from him in a reasonable

time, I wrote the Pa master of the U. P. R. a statement of the case, and he referred

my letter to the Au itor, who has paid no attention to it. The Paymaster informed

me that the Auditor would insist on an indemnity bond before issuing duplicates.

Can we secure payment or duplicate checks without giving an indemnity bond, and,

if so, what is t e proper wa e As address was printed plainly on envelope, and the

post-oflicc department can nd no trace of letter, it was probably stolen, and checks

may be presented to the railway company for payment."

Here is the answer given in the paper:

‘" The course pursued by the railroad company is regular and proper. They d

the obli tion due their employee by them by making and delivering such chec to

him. T e chrck was lost by t e agent of the pa cc. for which the companyis not

liable, and it cannot, in our judgment, be cau to pay again. It is discretionary

with the com any whether it will pay again or not. The check may be in the hands

of an innoeen third party."

it seems to us that the railroad cannot maintain any such position as this. If the

check used by the railroad company is drawn on a bank it cannot be considered paid

until charged by the bank to the account of the drawer, and in the meantime is a

promise of the company to pay to the order of the drawer; and it seems to us the

company could be made to issue duplicates upon proper proof and security against

the probability of the originals turning up.

Will you please give your views and any legal decisions affecting such cases.

MAGILL Bno'runns

Amman—The reasoning in the above reply is certainly unsound. The writer

states that the railroad company paid the obligation due their employee by

delivering their check to him, and, if the check is lost, they cannot be called

upon to pay again. Conceding that the discharged the obligation to their

employee by delivering the check, their liability on the check, as draWers, is

not discharged until it is paid.

in the case stated the railway company could probably be required to

issue new checks, but not until indemnified against the originals turning up

in the hands of some party entitled to enforce them. The authority for this

proposition may be found as follows :

By the Statute 9 and 10, William III., ch. 17 (enacted in the year 1698), it

is provided by Section 3 that. “ in case an such inland bill shall happen to be

lost or miscarried within the time before limited for the payment of the same.

then the drawer of the said bill is and shall be obliged to ive another bill of

the same tenor with that first given, the person to whom it is delivered giving

security, if demanded, to the drawer to indemnify him against all persons

whatsoever in case the said bill, so alleged to be lost or miscarried, shall be

found again."

It is stated in “ Byles on Bills” (seventh edition, Sharswood). at page 384.

that this provision is not peculiar to the law of England, but agreeable to the

mercantile law of other countries (citing Code de Commerce, Liv. 1, tit. 9,

art. 151. 152). And. further, that the “ relief administered by courts of e uin

was not confined within the letter of the statute. It would be afl'ord not

only on such bills as are mentioned in the statute, but on others."

And it is stated that this provision is extended to promissory notes by the

Statute of III. and IV. Anne, Chapter 9, Section 1 (1775), which is "an Act
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for giving like remedy upon promissory notes as is now given upon bills of

exchange," etc. _

it is probable, therefore, under the provisions of this statute of William

III., that a Court of equity has power to compel a drawer to issue a duplicate

Chl'Ck upon receiving sufficient security to indemnify him against liability on

the original.

Another remedy which the holder of a lost check would have would he to

demand payment upon a copy, and, on refusal, bring suit against the drawer.

In such a suit he could recover upon giving proper indemnity.

" Editor of Rhodes' Journal of Banking: Wessmo'ron Srnnms, Dak., Feb. 19, 1887.

Sma—[n making returns for assessment for local taxes would it be proper for a

private bank doing business in Dakota to deduct from its cash on hand the United

States notes (greenbacks) which it holds. Respectfully, C. E. Tnavsn.

Answer.—Treasurv notes or greenbacks are eXempted from taxation by

Section 3,701 of the Revised Statutes of the United States, and can therefore

be deducted from the amount returned for assessment.

Editor Rhodes' Journal of Banking: HYANNIS, Mass, March 11, 1887.

Sm z—It was decided in the case of Seeley vs. New York National Exchange Bank

(8 Daly, 4(1),) that, when a National banking association reduces its capital stock, the

amount of capital thus released belongs to the shareholders pm rain. and must be

returned to them; and it cannot be retained by the association forasurplus. Ques

tion: How would it be as to its surplus, providing the bank had a surplus equal to 20

per cent. of its capital ? Would that have to be divided pro rata the some as its capital

stock 1’ Josnrn T. HALL. Assistant Cash in.

Afl8lb'87‘.—Ill Seeley vs. New York National Exchange Bank (8 Daly, 400)

—afiirn1ed in the Court of Appeals—the defendant. by a resolution of its stock

holders, under the provisions of Section 5143 of the Revised Statutes, reduced

its capital stock from $500,000 to $300,000—i. 0., two'fit'ths—and provided

that $100,000 should be returned to the stockholders, who should relinquish

two-fifths of their stocks pro rata according to their amounts. This, in eifect,

gave the stockholders but $100,000 in cash for $200,000 of stock surrendered,

and the remaining $100,000 was sought to be retained by the association as a

surplus. Seeley, the owner of twenty-five shares of $100 each, brought suit

to compel the bank, upon the surrender of the shares, to issue him a new

certificate for three-fifths of the amount, and to pay him cash for his remaining

two-fifths, claiming that the association had no right to retain any portion of

the capital so reduced asa surplus. This claim the court upheld. In this

case the shares of Seeley were proved to be of the value of $100 each, and no

question arose as to the pro rata division of any surplus. But, supposing in a

similar case there was a surplus of 20 per cent, would two-fifths of this surplus

be adjudged to be pro rata divided in like manner as the two-fifths capital?

This is the question we are asked to determine.

Let us examine the opinion in the Seeley case and see if the same reason

which influenced the decision in that case would also apply to a case like the

present.

Judge Van Hoesen, in his opinion in the Seeley case, says:

“The principal question in this case is whethera National bank may, after reducing

the amount of its capital stock, retain, as a surplus or for other purposes, the whole

or any portion of the money which it received for the stock that is retired. The

defendant reduced its capital stock from five hundred thousand to three hundred

thousand dollars. What is to become of the two hundred thousand dollars which was

subscribed and paid for the stock that has been called in? Must it be paid to the

stockholders who surrendered the retiring stock or may it be retained by the bank?

A certificate of stock is merely the evidence of an interest in dividends, as they are

declared, and of a right to a pro ram distribution of the efl'ects oi! the corporation on

hand at the expiration of the charter. If the defendant had determined to discontinue

business and wind up its attain-s there is no doubt that the shareholders would be

entitled to a distribution of whatever assets of the corporation might remain after its

. J I
J~=A~Ae 'Mksw. -‘-.-'
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debts had been paid. If, instead of surrendering all its corporate powers, a corporation,

by reducing its capital stock. relinquishes a portion of them, it seems to me that the

shareholders may properly claim a distribution of the money which the corporate body

has no longer the right to use as capital. The abandonment by a corporation of all its

corporate rights gives the Ricckholdcrs a right to the distribution of all the net assets. Why

should not an abandonment of a portion of these rights give the stockholders a right of

distribution pro tanto ? (if course, if the capital stock has been impaired, the amount to

be returned to the stockholders must be diminishul. ' * * * The bank has gone out

of existence as a corporation with a capital of 8300,00). Under a modified charter it

commences a new life with a capital of $310,000. So far as the $200,000 of reduced stock

is concerned, the corporation must be considered as having mm-endered its charter and

wound up its business. This being so. there is no doubt as to the duty it owes to the

stockholders who own the retired stock."

In the case in which this opinion was rendered there was no surplus. The

shares were of the actual as well as the par value of $100. If there had been

a surplus of 20 per cent., so that the actual value of cachsharc had been $120,

is there any doubt that, under this reasoning, each share retired would take

with it, in addition to its par value, its pro ra-ta of the surplus? “ The

abandonment by a corporation 0 all its corporate rights gives the stockholders a

right to the distribution of all its net asseta"—lhat is, not only the capital, but

any surplus. “ Why should notan abandonment ofa portion of those rights give

the stockholders a right of distribution pro tanlo ? Of course, if the capital stock

had been impaired, the amou nl to be returned to the stockholders must be

diminished.” With equal reason, therefore, if it has been enhanced, the

amount to be returned will be increased.

The rule established by the decision is. that when a corporation with a

capital of $500000 reduces it to $300,000, it must be considered as having

surrendered its charter and one out of business to the extent of $%0,000.

That this discontinuance entitles the stockholders to a distribution of its net

assets pro tonto. That, if the capital has been impaired, the amount to be

returned must be diminished ; but. if the capital is unimpaired, and a surplus

exists, this surplus, to the extent of two-fifths, is to be divided pro rata with

the capital. This is a deduction clearly drawn from the opinion. In the

case in which it was applied there appeared to be no surplus, nor was there

any diminution of thc capital. The shares were each worth par. The Court

accordingly held that two-fifths of the capital must be returned pro rata to the

shareholders. Had there been a surplus, it is clear. under the reasons advanced

in the opinion, that two-fifths of this, also, would have been decreed to have

been divided in the same way.

Editor Rhodes‘ Journal of Banking: Hunmnns'rown, Pa., March 10. 1887.

SIR :—I would like to get your opinion on the following questions:

1. A makes his note payable to B, or order. B indorses it and hands it back to A,

who brings it. to the bank and takes credit on his account. Is this note sufliciently

indorsed? Transactions of this kind are very common in country banks.

2. Does the waiver of an exemption clause destroy the negotiahility of a note?

JOHN J. NlssnnY, Cashier.

Answer—1. If the note was indorsed in blank by B, and handed back to

A, who delivered it to the bank, the indorsement is sufficient to vest the title

in the bank, and A is liable thereon as maker and B as indorser.

2. The waiver of exemption laws does not destroy the ne otiability of a

note in Pennsylvania. Zimmerman vs. Anderson, 67 Pa. gt, 421, is an

authority for this rule. In that case the indorser sued the maker on a note,

which read : “Six months after date I promise to pa E. W. Lowe or order

one hundred and twenty-five dollars, for value receive , with interest, waiving

the right of appeal, and of all valuation, appraisement, stay and exemption laws."

The maker claimed that the note was not negotiable, and sought. to interpose

the defense of a want of consideration. The Court held the note negotiable,

saying that the words above italicized “do not contain any condition or

contingency, but, after the note falls due and is unpaid, and the maker is

sued, facilitates the collection by waiving certain rights which he might
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exercise to delay or impede it.” That “instead of clogging its negotiability, '

it adds to it, and gives additional, value to the note.’

We have omitted from the above inquiry a third question as to takin

“ proceed checks," as it does not seem clear to us. If our correspondent wil

re-state the inquiry we will gladly answer it.

DIGEST OF RECENT DECISIONS IN COMMERCIAL LAW.

ADmISTRATOR—EXTINGUIBHING DEBT or.—-The granting of administration of an

estate to one indebted to the intestate is an extinguishment of the debt. The

chose in action becomes converted into a chose in possession, and is transmitted by

mere operation of law. which is equivalent to judgment and execution. The debt

is thus satisfied and extinguished. The instant administration is granted, the

administrator, being the person to receive and to pay. is considered to have paid

the debt and as holding the amount in his hands as assets. and the debt having

once become assets no set of the parties can return it back to an obligation.

[Jacobs vs. Morrow. Supreme Court of Nebraska. February 16. 1881.]

Anacmxn—Fomnon ASSIGNMENT—RIGHT TO PROPERTY.—A resident of New York

made an assignment for the benefit of his creditors. giving preferences. to a New

York assignee. The assignment embraced certain lands in Cook County. Ill.. and

was duly recorded in that county. A Massachusetts corporation. creditor of the

angnor, in a suit against the debtor subsequent to and with notice of the assign

ment, attached the same property in Illinois and obtained judgment by default.

The New York assignee intervened and claimed the property by virtue of the deed.

Hold, A statute of this State makes void every provision in an assignment that

provides for the payment of one debt or liability in preference to another. The

policy of the law of the State would hardly warrant the Courts in lending their

aid to a foreign assignee to withdraw eil'ectsv either real or personal. from the just

claims of the creditors of the insolvent debtor and remove the same to another

State where. under the laws of that‘Statc. such creditors might get no part of

their claims on account of the preferences given by the deed of assignment. It is,

therefore. quite plain that if the attaching creditor was a citizen of this State. or a

corporation existing under the laws of this State, it would be entitled to the

property attached as against a foreign assignee; and no good reason exists for

denying a citizen of another State. owing no duty to observe the laws of the State

under which the assignment was made, to become a suitor in the Courts of this

State on terms of equality with our own citizens. [May vs. First National Bank of

ALtlcbm-o, Supreme Court of Illinois, January 25, 1887.]

Cox'rnacr—Oma AND Accnnsncn.—An offer of a bargain by one person to another

imposes no obligation upon the former unless it is accepted by the latter according

to the terms upon which the offer was made. Any qualification of or departure

from those terms invalidates the ofler unless the same is agreed to by the party

who made it. Where the negotiations are by letters they will constitute no

agreement unless the answer to the offer is a 'simple acceptance without the

introduction of any new term. [Lanqellte'r vs. Schacfcr, Supreme Court of Minne

sota. January .11, 1887.] ~

Fonosar—Smamn or Ltmsnoss—Anssncs: rams Swarm—Indictment for uttering

a forged note. Defense, the Statute of Limitations. Hrlri. It appears that the

respondent had always lived in this State. but that several years ago he was absent

for several months: his absences in all. if deducted from the period between the

commission of the crime and the filing of the information, reducing the period of

his actual presence in the State to less than six years. The Statute of Limitations

applying to crimes deducts from the six years‘ limitation such time “ during which

the party charged was not usually and publicly a resident within the State." It is

not mere absence from the State which this statute refers to, but such absence as

destroys residence. Otherwise persons would be unable to leave home for any

purpose without incurring the risk of consequences which were never contem

plated. Criminal cases really do not stand on the same necessity as civil cases, for

absence does not prevent an indictment, while it does prevent the beginning of a
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civil action. It is a hardship to postpone criminal proceedings so long that

testimony may be lost and the truth difficult to get at. Long delay in complaining

does not usually further justice. We think there was nothing in this case to take

it out of the statute. Prisoner discharged. [People vs. Mchuwu. Supreme Court

of Michigan. February 10. 1887.]

PARTNERSHIP—DISSOLUTION—AUTBORITY or Finance—After the dissolution of a

partnership one partner has no power to assign or transfer a chose in action

belonging to the firm without some authority. either express or implied. from the

other partner or partners. After the dissolution the former members of the firm

are no longer partners. but are only tenants in common; and where there is no

agreement to the contrary, each partner. al'ter dissolution. posseses the same

authority to adjust the affairs of the firm by collecting its debts and disposing of its

propertyas before the dissolution: but such former partners can no longer bind

each other even by varying the form of existing obligation. After dissolution

one partner cannot indorse a partnership note oven to pay a prior debt of the firm.

[Stair vs. Richardson. Supreme Court of Indiana. December 10. 1886.]

PRINCIPAL AND AGENT—LIABILITY or PRINCIPAL non FRAUD on AGENT.—Wb0l1 an

agent. in the course ofa principal‘s business and within the scope of his agency.

has been guilty of negligence. trespass, or the like. the principal is liable in an

action for damages; and the amount of recovery in such cases is co-cxtensive

with the injury sustained by the plaintii! in the action and is not limited to the

amount of benefit received by the principal from the tort of his agent. There is

no sensible distinction, in this respect. between a case of fraud and that of any

other tort; and the authorities. generally, hold that an action for damages for the

deceit of the agent will lie against the principal. This proceeds, not upon the

ground of any imputation of vicarious fraud to the principal, but upon the

familiar doctrine of the law of ageiicy—respondcat superior. [Dam vs. Lyon,

Supreme Court. of Minnesota. February 16. 1887.]

TELEGRAPH COMPANY—OBLIGATION 'ro Foamsn Mnsssons FOR an ILLEGAL PUR

rosn—BUCKnr-Snor.—A telegraph company who had been engaged in furnishing

to a bucket-shop. by means of wires and ticker, market reports 01' the prices of

grain. provisions. etc, sought to remove the ticker and discontinue the furnishing

of such reports. The owner of the bucketishop petitioned the Court for an injunc

tion restraining the telegraph company from stopping the supply of said reports

and removing the ticker. Held. These reports were the very emenoe—the very

sinew~of appellant’s gambling business. and without the prompt supply of which

his business was a failure. Can the appellce be compelled to continue the supply 9

We think nob not upon the ground that the uppellee is the innocent victim of an

illegal enterprise. nor that it has been entrapped into aiding a gambling business.

for it says that it was willing to furnish the reports as long as the terms of

the contract suited it—but upon the ground that the appellant was 'engaged in a

gambling enterprise, which is contrary to law, good morals and public policy. It

is for the sake of the law and the best interest of society that we relieve the

,appellec from continuing to furnish the appellant the reports. It is contended

that. although the appellant may be engaged in a gambling business. the appelleo

has no right to withhold the reports from him because. in its position as a public

servant. it isbound to serve the public indiscriminately and without questioning

the motives or the purposes of the persons who employ it. Mr. Gray, in his work

on " Communication by Telegraph " (Section 15). says: “ The general rule is that a

telegraph company is under no obligation to contract to communicatean illegal ‘

or an immoral message." This rule is not only correct as to telegraph companies,

but it applies to all persons who undertake to carry for the public. A contrary

rule would convert a telegraph company into a public vehicle for the purpose of

communicating unlawful, treasonablc or felonious schemes of all kinds. or the

consummation of any and all kinds of illegal transactions and enterprises. Of

course. a telegraph company, in assuming to refuse to send a message because it is

illegal or moral. acts upon its peril. if it is mistaken or has misjudged the tenor

or purpose of the message it would be held responsible'to the injured party for

any damage by reason of the refusal. Petition dismissed. [Smith vs. fl’estcm

Union Telegraph Co.. Court of Appeals. Kentucky, January 26, 1887.]
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SAVINGS BANKS AND TRUST COMPANIES.

ANNUAL REPORT or THE BANK SUPERINTENDENT or NEW roan STATE.

The report of Hon. Willis S. Paine, Superintendent of the New York Banking

Department, relative to Savings banks and Trust companies. was transmitted to the

Legislature on the 1st ultimo. As required by the laws of 1682, it shows the condition

of these institutions on January 1, 1887.

Under the existing law the savings banks of the State are not required to forward

their semi-annual reports to the Department until August lst and February 1st,.

showing their condition on the 1st of July and January respectively. This year the

last report was not received until February 10th, and, as the Superintendent is required

to submit his annual report on or before March lst, he complains that the time is

insuflicient to prepare an exhaustive report. He recommends the amendment of the

law so that hereafter savings banks shall be required to file their reports on or before

January and July 20th in each year.

nrsonacss or STATE FINANCIAL INSTITUTIONS. '

Savings banks. State banks of deposit and discount, Trust companies and Safe

Deposit companies are, by law, required to report to the Superintendent at stated

periods, and are subject to annual or biennial examinations by him. The aggregate

resources of the financial institutions named, which were organized and are now

operated under the State laws and subject to the supervision of the Superintendent

on January 1, 1887, amounted to $968,759,753; on January 1, 1882, the total resources of

such institutions were $660,580,082, an increase of $283,179,671 during the last five years.

nnsonacss.

! Jan. 1, 188k. Jan. 1, 1885. Jan. 1, 1886'. Jan. 1, 1887.

Savings hanks...... “99.242.641.00 , $605.927,496.00 , $534,536,61300 $568,276,807.00

Discount at deposit banks 171,591,164.00 177, .0451!) ‘ 190,576,663. $111,681,168“)

Trust com nies. . . . . . . .. 164314.887.“ 56383113131 176.216.940.82 139,5m,5u5.20

Safe depos t companitnh 8.8%,18631 3,670,477.33 4,078,976.07 \ 4,298,122.90

$839.(X]1,878.78 $845,738,033? ‘ $905,409,21189 ‘ $963,759,758JO

Besides the foregoing there are more than one hundred other concerns, variously

styled savings and building, aid, or mutual accumulating fund associations, all in

active operation, only seven of which have reported to the Department, although

required by law to do so. The Superintendent recommends that, as "their business is

of a purely local character, and the publicity that should be given their transactions

would be more ei‘lectively accomplished by requiring them to report to the Clerk of

the county in which their business ofliees are located,“ that the portion of the existing

law requiring them to report to the State Department should be repealed.

new naxxs.

Three new banks were organized during the year — the City Savings Bank,

Brooklyn; Richmond County Savings Bank, Castleton (Staten Island), and Amsterdam

Savings Bank, Amsterdam. The City Savings Bank, of Brooklyn, has already opened

its doors and is doing an active business, and the remaining two expect to open in

the near future.

In thirty-one counties of the State there are no savings banks in operation, to wit:

Allegany. Cattaraugus, Chautauqua, Chenango, Clinton, Delaware, Essex, Franklin,

Fulton, Genesee. Hamilton, Herkimer, Lewis, Livingston. Montgomery, Ontario,

Orleans. Otsego. Rockland, St. Iawrence, Saratoga, Schoharie, Schuyler, Steuben,

Sullivan, Tioga, Warren. Washington, Wayne, Wyoming, Yates. While the creation

of new corporations in the localities named would meet with prompt encouragement,

the Superintendent thinks “ the increase of savings banks in larger cities should not,

as a rule. be favored." He thinks that “ applications from neighborhoods having one
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or more savings banks are oftentimes made to subserve personal purposes rather than

from philanthropic motives."

CLossn aanxs.

The Chautauqua County Savings Bank, at Frcdonia, having paid all but two

depositors to whom $2.24 is due, has made application for an order declaring its

imnchise surrendered.

rarnan nasxs.

The Whitestone Savings Bank, having reported that $478.66 was due its depositors,

and the assets of the bank were not suflicient to pay this sum, application was made,

and James W. Covert appointed Receiver, August 21, 1886.

NUMBER or mass.

On January 1. 1887, there were one hundred and fifteen active savin'gs banks,

besides seven dormant and two new banks not yet ready for business, making a total

of one hundred and twenty-four. The combined assets of the seven dormant banks

are less than $21“), and one of them (the Hope, of Albany) has a bill before the

Legislature to repeal its charter.

RESOURCES 011‘ SAVINGS BANKS.

On January 1, 1887, the total resources of the savings banks of the State amounted

to $568,278,867, being a net increase for the year of $33,740,214. The surplus now

“mounts to 585.6%,329, and the number of open accounts are 1,264,535.

In 1870 there were in existence in this State one hundred and forty-seven savings

banks. with aggregate resources of 5245091477, showing the enormous increase during

the last sixteen years of more than 131 per cent., or $323,185,690.

The total resources of the banks of discount and deposit on January 1, 1887,

amounted to $111,681,168; the Trust companies. $180,503,505; and Safe Deposit com

panies, 54,23,122—all making a gratifying increase over the previous year.

nouns AND noarosoas.

On January 1st the Savings banks of the State held bonds and mortgages on which

deposits had been loaned amounting to $169,072,875. The increase since 1871 amounts

to $91,788,233, or more than 117 per cent.

The following table gives the location of the Savings banks and the amount of

mortgages held by them on January 1st:

Comma. Amount. ‘ Couu'rm. Amount.

I"-' “ in i‘ i

\ lbany . . . . . . . . . . . . . . . . .. $3,234,442 00 Onondaga. . . . . . . . . . . . . . . . . $6,145,379 (1')

Broome.................. .. 6mm 00 \ Orange ................ .. . _ ,503 00

(,‘avug‘a ............... .. 931,558 00 ‘ Oswego................ . . .. 495,613 00

Columbia. . . . . . . . . . . .. 291,440 (X) . Putnam . . . . . . . . . . . . . . . .. 111,%5 00

(‘ortland. . 253,01700 ueens . . . . . . . . . . . . . 058,17700

lint/chess“ .. ............ . . 2,127,638 00 ensselaer ............... .. 472,878 00

Erie.. .... ....... .. 9,544,563 (I) Richmond“... . . . . . . . . . . .. 389,350 00

Greene...... . . . . . . . . . . . . .. 172,093 00 Schenectady . . . . . . . . . . .. 160.352 00

Jei‘lerson. . . . . . . . . . . . . . . . .. 555,948 00 Seneca . . . . . . . . . . . . . . . .. _59.355 (1)

Kin 19,707.73400 Suflolk . . . . . . . . . . . . . . .. ,000,41300

Mad n. ..... . . . . . . . .. 238,800 (0 Tompkins . . . . . . . . . . . . . . . .. 177,685 (I)

10,646,01700 Ulster . . . . . . . . . . . . . . . . . . .. 2,415,89300

New York.. .. ......... .. 102355376 00 Westehester.. ....... .. . 092,

Niagara. ................. .. 317,958 00 ———

One da............ . . . .... .. 1,769,542 00 Total... . . . , . . . . . . . . . . . .. 5169312375 00

Of this amount nearly the whole is loaned in twelve counties of the State, as

follows: New York, $102,055,376; Kings. 319307334; Monroe, $10,646,617; Erie,

50544,“); Onondaga, $6,145,379; Albany- $3,234,442; Ulster, $2,415,893: Dutchess,

$2,127,888; Westchester, $2,092,563; Oneida, $1,709,542; Orange, $1,768,513; Suflolk,

Si.5(ll,413—a grand aggregate of $163,813,793.

The par value of stocks and bonds of various kinds held by the banks at the

Iii-ginning of the present your amounted to $275,629,114, costing $295,817,906. their

nmrket value being manuals, or an excess of $40,148,552 over cost. Of this amount

over one-half is invested in United States and District of Columbia bonds, the balance

lu-mg principally in the bonds of cities, counties, towns and villages in the State.

The amount of “collateral loans" on January lst was $14,425,589, an increase of

wirly 89.000000 during the year. This is the direct result of an amendment to the

mvlngs Bank Law, passed by the last Legislature on the recommendation of the
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Superintendent. authorizing Savings banks to loan as high as 90 per cent. of the par

value of securities in which they may invest their deposits. except mortgages on real

estate. thus enabling them to compete with other financial corporations for those

desirable loans and also to utilize the daily excess of receipts over payments.

REAL ESTATE.

Savings banks are allowed by law to purchase. hold and convey real estate only

for the purpose of erecting a building requisite for the transaction of a banking

business. from portions of which revenue may be derived, and also such real estate as

shall have been acquired under foreclosure of mortgages owned by the corporation.

or upon judgments obtained for debts due to it. or in settlements to secure such debts;

but such real estate must be sold within five years after the same is vested in the bank

unless this time is extended by the Superintendent-the intent of the law being that

such banks shall not hold real estate other than their banking houses when the same

can be sold without loss. The present estimated market value of the real cstateso

held by the savings banks of the State is 38.634.653. of which 56.530271 represents bank

buildings, the remainder having been acquired through foreclosure.

casn on mum AND WITH mums AND TRUST COMPANIES.

On January 1. 1887. the savings banks held the sum of $5,836.998 in cash.and had

330.7%.122 deposited with State and National banks or Trust companies incorporated

under the laws of this State. making a total of cash uninvested amounting to 536.632.120.

or $1,125,211 more than the preceding year.

The Superintendent considers that. as “deposits have increased 325.436.480 during

the past year. it is a remarkably favorable showing for the banks that the increase in

cash uninvested has not been greater."

DEPOSITS.

The total amount of deposits in the Savings bank of the State on January 1st was

548238633). an increase during the year oi’ $25,433.480; but, as 515.777.(X22 resulted from

secretions of interest credited or paid to depositors. it leaves a net increase of deposits

of $9,659.68. Much of the marked increase in actual deposits during the past two years

is attributed by the Superintendent to the calling of United States 3 per cent. bonds.

the money received having, to a considerable extent, probably been deposited in the

Savings banks.

During the year 1886 the sum of $170,198,203 was received from and $160,538.141 paid

to depositors.

nnrosr'rons.

On January 1st the number of depositors in all the Savings banks of the State was

1.264.535. an increase over last year of 56.463. This of course. includes only those who

have open accounts. The average of each account is $381.65. an increase of $3.22.

sum-Lus.

Estimating the stock investments and real estate held by Savings banks on January

1. 1887. at market values. the surplus of the banks on that date was 885353.329. an increase

during the year of 88.340.440.

INTEREST on nrvmrmns.

The sum of 815377.022 was paid depositors during the past year for interest. a net

increase over the preceding year of 8626.043.

Sixty-one Savings banks with aggregate deposits of $332,709.750 paid rates of interest

varying from three-and-one-half to four-and-one-halt per cent.

The total amount paid during the past year for expenses in managing the Savings

banks was $1,590.967. Of this amount 81.133268 was paid for salaries and the balanm

for miscellaneous expenses. The average cost of caring for each account was $1.23.

mom's or rnus'rams.

Trustees cannot have any interest. direct or indirect. in the profits of their banks.

and are not allowed to receive pay for services rendered. except those who act as ofliccrs

of such corporations and whose duties require and receive their regular and faithful

attendance at the bank. The question. what is an “ indirect interest" of a trustee,

was recently ruled on by the Department in the light of an opinion by the Attorney

Generai. who holds that the cases specified do not come within the prohibition of the

Savings Bank Law.

rsvasrmau'rs.

0n the subject of increasing the scope of investments for Savings banks. the

Superintendent argues sensibly and soundly. as follows:
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" It is urged in favor of increasing the scope of investments that there is a steady

diminution in the amount of securities allowed by law to be taken by these institutions.

that the rate of interest realized upon the same is decreasing, while the necessary

incidental expenses are notless. Admitting this to be so. it is nevertheless true that

the banks were not created for the purpose of accumulating large sums on deposit. but

to afloril the laboringfpopulation and others of limited means a place where their small

deposits would be an ely kept and immediately available upon demand. Safet and

availability should be the tests in investing these trust funds. A high rate oi in crest

is of slight importance compared to absolute security and convertibility of the

rincipa . Better that a few depositors should withdraw their money and p ace it in

nvestments where they can am greater profits from its use than that one should

witness again. in this State. t e insolvency of more than twenty savings institutions

in one locality. several of which were most lamentable failures.”

anomnsnrrs. .

Fifteen failed savings banks. which paid dividends to depositors ranging from

15 to 88 per cent... have been closed up. and the Receivers. having deposited with

the Superintendent all moneys not claimed by depositors or creditors, have been

discharged by the Court. There still remains deposited with this Department the sum

of 574.019.03 in unclaimed dividends and deposits of these failed banks.

The Superintendent is not able to give much information concerning the affairs of

most of the fifteen tailed savings banks still in the hands of their respective Receivers.

owing to the fact that many of these oilicers fail to comply with the provisions

of law directing themto semi-annually report to the Superintendent of the Banking

Department. In the case of the German Savings Bank. of the town of Morrissanis.

and the Bond Street Savings Bank. a final accounting is now in progress. on the

termination of which these two Receiverships will be closed.

TRUST, LOAN sun MORTGAGE connaums.

Nineteen Trust. Loan and Mortgage Companies reported to the Department at the

beginning of the year. with aggregate resources and liabilities of $189,167.45231.

Printed copies of the proposed general law for the organization of Trust companies

have been sent for suggestions to each of the now existing Trust companies. Savings

institutions and the banks 01’ discount and deposit. So far there has not been the

slightest opposition manifested to the enactment of the measure as awhole. It is now

before the Legislature. The total amount on deposit with these various Trust

companies on January 1st was 516.845.688.37, on $1 35.137.361.27 of which interest is paid.

casual! or mum.

By the general act under which the names of corporations in this state are

changed. Trust companies. banks and banking associations are expressly excepted.

The Superintendent recommends that. instead of the Legislature passing a special

act in each case. a general law be adopted. whereby. after “ the approval of this

Department. application may be made to the Supreme Court in the county where the

institution is situated for an order to authorize it to assume another corporate name."

conronsrn AND orncm smncnns.

This question is treated at great length by the Superintendent. who reviews the

two methods of searching—the old one by the County Clerks and Registers of Deeds

and the new one by corporations organized for that express purpose. Banking

institutions are among the heaviest loaners on bonds and mortgages. and their

patronage is eagerly sought for by these new corporations. Formal application was

made by two of these corporations. in which it was claimed that. if it was shown they

have the ability to make more reliable searches than those made by ofllcial custodians

of the records. and possess suflicient pecuniary accountability. where Trustees of

savings banks prefer to use searches made by such corporations. they should be

permitted to do so. and that such searches should he accepted by the Department.

Referring to the method of searching now in vogue. the Superintendent says:

“ Indexing against the names of the parties to a deed or mortgage is the method now

used in this State. and is easily liable to error. The mistakes of clerks. who hold

positions in the public oilioes during the brief reign of political favor. multiply the

imperfections of a system easily liable to inaccuracy." To show the enormity of the

task it is stated that. in 1855. there were only twelve hundred volumes of conveyances

in the New York County Register‘s oflioe. while at present there are nearly four

thousand. ' I

“Should a bank decide to loan on a certain mortgage. and investigate the title to

the land cilered as security. oiiflcial searches up to the date of the last transfer would
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generally be found with the deed and title abstract of the owner. Such searches are

usuall acoe ted by the bank. and official searches from the date of last transfer to

the da of t e mortgage are then grocured. lf loss should follow. owing to errors in

glee searcges of the previous perio . the mortgagee would be without remedy against

esearc er.

“ Were the banks to adhere to the strict rule of requirin new ofllcial searches

coverin the same period that existing certificates resent. rrowers would nego

tiate wi private capitalists. the banks would be unab e to effect good loans. and their

deposits wouidbe proportionate] unproductive. it is a necessary evil. therefore. and

esential to the financial prospe ty of these institutions so long as the present method

of searchin is practiced.

“ The ac one of co to searching has been found. it is alleged, to be practicable

and safe elsewhere and he comparatively brief existence of siml ar companies within

this State. it is further alleged. exhibits evidence of a greater degree of accuracy and

alarger fl cial responsibility for loss than has before been claimed by either the

most expe private searcher or the most careful and responsible oflicial. They con

tract to pay any loss when the party guaranteed has been evicted by adverse title.

when any ien guaranteed against has passed into final judgment and execution

divests the title. orwhen the report is rejected by a future purchaser owning to

necgl -<:!iscovered errors or d sets. his is morethan Registers or County Clerks pro

n o o. -

The Superintendent sums up the matter as follows :

" Taking into considereration the claims that the paid-up cash capital of these

corporations exceeds the private fortune of the avera e ofllcinl or the penalty of his

bond. that the stockholders are personally liable. an that the liabilit of the com

panies continues permanent. the conclusion is warranted that their ab ity to answer

for loss is as t as that of the custodian of the records. The banks under the

supervision o thb Departmentare bound to seek the safest methods of investment

available. and it is the duty of their trustees to be alert and watchful. The manner

in which the examination shall be made is not limited or specified by law. It is true.

however, beyond all contention. that the s ial method to he pursued rests in the

sound discretion of the trustees of the ban ; and it is their solemn responsibility to

use the safest and best method. it. therefore. comes within the province of this

Department to watch and supervise the use of this discretion.“

REGISTRATION or 'ana To LAND.

This question is also discussed very fully. including the proposed reform in the

method of transferring title. In 1884 Commissioners were appointed by the Governor,

who. after carefully investigating the subject. reported two systems. one known as

the “ lot " the other the “ block " system. Both plans are elaborately reviewed by the

Superintendent. who claims that many dc fects of the “ lot " are avoided in the " block "

system. as. “ under it. the responsibility of proper indexing would be slight.“

The proposed bill to adopt the block system provides that :

“ No instrument shall be deemed or held to be recorded or filed for the pur were

of giving notice thereof unless it shall be entered in the local index of the block in

wh ch the land affected by such instrument is located subsequent to the entry thereof

in the Register‘s journal.

“ It is not claimed for the block system that searching will be avoided by it. but

it certainly would reduce the expense of a search to a merely nominal amount. while

delay would be rcvcntcd and errors and loss avoided. The block system unites the

virtues of simp ieity and deflniteness. The block area is known to all. and. as a rule,

is unalteruble. it is the smallest practicable area that remains fixed and permanent.

The block index is easily understood and convenient for use by in men. it restricts

searching: and. with a name index for each block. a search woul be the labor of a

few minutes. An official search once made inures to the benefit of all and reduces

the expense of searching to a nominal fee. It requires no elaborate study of maps.

no surveys. and no additional legal writinas to properly index a deed; the mere

knowledge of a block number is sufficient. and there is nogpportunity for fraud. In

the block index the risk of pro r indexing may be assum with safety by the party

recording his deed. The ado t on of this system would be a most desirable reform ill

the method of transferring t tie to land."

“A Publication‘of Great Valae."—“ The new Bankers‘ Directory d: Collection Guide.

published by Messrs. Bradford Rhodes dz C0.. 78 William street. New York city, is a

vcrv useful and reliable publication. It contains a full list of bankers in this country

as well as Canada admirably arranged for prompt reference. is well revised—the

corrections being made down to January fist—and may be fully relied upon. It has a

compendium of the collection laws of the diii'erent States and of Canada. and shows

briefly the laws as to assignments. mortgages. attachments, arrests. etc. A list of

places without banks. with directions where to send collections to the nearest point to

them. is given. It is a publication of great value to every banker. merchant and

collection agent—in fact. to any business man—and deserves a large patronage. The

price of the book is $2.“—U. S. Economist d: Dru Goods Reporter.

4
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CHICAGO BANKS AND MONETARY AFFAIRS.
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[From the JOL'BNAL'B Chicago correspondent.)

There is quite a mania for the formation of new banks in this city. which is due

to the great success of the old institutions. Three National banks were organized last

year. and it seems that there was room for them. as they report a very good businws.

and the stock of one of them (the American Exchange) has sold at 125. while that of

a second is quoted at about 115. and a third in the vicinity of par.

This year a National bank (the Lincoln) has been formed on the North side.

ex-Governor Beveridge being its President. That is a part of the city where there

have been no banks heretofore, and it is expected that this bank will secure a good

many small accounts.
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‘ y Mr. Spencer Hibbard has for some time been organizing a National institution.

w c veacap of . .anrw opensrortya rtc to .ay.‘1, I" hihistoha ital $500M 1 ill l l fte h is {\i

'F I r i It is reported that Marshall Field. the great dry-goods man. is intermted in another

' ’ i '5] ; enterprise of the same description. and will have amciated with him his partner Mr.

‘ 1*? i v I-liginbottom and Henry J. Willing.
1 _ y .

E. r J} Efforts have been made from time to time to start banks outside the National

W system. but the laws of the State are so unfriendly to such enterprises that they have

i

F,
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i made no headway. Very few people care who in a bank organized on the partnership

' plan. and there is no other method except to secure one of the old State charters.

Most of those charters have become valueless through failure to “ keep them alive,"

and so it is practically National bank or no bank at all.

There is a strong movement among public-spirited men toward the formation of

savings banks, but we have no law that allows them to begin business on the mutual

plan. which has been so successful in the East. and there are no charters available for

the organization of such institutions as stock companies. There are some bills before

the Legislature authorizing savings banks; but. in spite of all that has been written

on the subject. there is a general apathy. and it is doubtful if anything will be done.

The great profits of the banks here have been the chief stimulus to the now enter

prises. Aside from wise management. the two leading causes of these handsome profits

are the large proportion of deposits to capital and the rapid and constant increase in

the business of the city. A comparison of the deposits of Chicago banks with those of

i other cities as related to the amount of capital will show that it is very far above the

’ average of the country. A banker who has a large amount of other people‘s money

to lead. and only a moderate amount of his own to declare dividends on. will make

heavy per centagcs it he is a person of fair abilities.

The First National made a net profit of £1 per cent. last year. and others did aLmost

as well. But there is a feeling among the best financiers that the institutions now in

existence and planned are quite enough for the present. A man who is probably

interested in more banks than any other person in the city said not long ago that he

did not care to go into any new enterprises of that description.

But, while the Chicago banking interest is growing rapidly. the expansion of

financial alfairs to the west of the city is forcing itself on observing men as one of the

important phenomena of the time. The question is often asked why it is that there

are such enormous shipments of currency to the country towns every fall and no

return ilow at all commensurate with them. The answer is found in the establishment

of financial centres all over the West. Every year Chicago is called upon for large

amounts of currency “ to move the crops." and every year an increasing proportion

of what is sent out remains in the towns that have ordered it. They have grown and

they want the funds themselves. not merely while the grain is being bought of the

farmers, but right through the year. This fact has impressed itself on the minds of

.1 Chicago bankers. who see that it means a certain amount of competition for the

1 business they have heretofore had almost a monopoly of. The efi'ects of the same

5 phenomena are also seen in the buying and selling of Eastern bills. Of course Chicago

“' is the natural centre of the West for dealings in such bills. and the smaller towns rely

it
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on it to a very considerable extent for their New York paper. But for months past

New York bills have been almost uniformly at a discount, and the dealings in them

have been materially restricted.

Outside bankers are regulating their own supply and demand to an unusual

degree. One of the influences at work is the large amount of railroad building in the

West. The capital for the new roads comes mainly from the East, and the payments

for supplies and labor are made in New York funds. Persons making remittances to

New York can therefore get their bills without sending to Chicago for them. These

influences will, of course, go on after the roads are completed. They are a part of the

natural growth of the new country.

The banks of this city are still drifting southward toward the Board of Trade.

When that institution was moved south over two years ago several of the banks saw

that to fellow was a necessity of their business. Lending to Board of Trade men is

by no means the best branch of banking in Chicago, but it isa very important branch.

Some of the bankers refused to go with the tide at first, but have since yielded, and

others will do the same this ymr or the next. The best banking rooms in the world

are being prepared in that quarter, and they will not be long vacant.

An important step has been taken toward the prevention of fraud in borrowing

money on warehouse receipts. It will be remembered that the Neeld defalcaticn a

few months ago consisted in borrowing on bogus warehouse receipts. Money was

advanced on certificates purporting to represent merchandise stored in certain

warehouses. After the disappearance of the dcfaulter it was found that no such

property existed. The usual precaution against frauds of that character has been to

insist on the registry of certificates. This is not considered a positive preventive, but

a wise safeguard.

A number of leading bankers have organized a company, which will take

charge of any personal property on which a loan is desired anywhere in the North

west, place it under lock and key, and certify that the property is as represented.

There is a wide field for the operations of such a concern.

Warehouse receipts, when genuine, are among the best securities oiiered for loans

In this market. E. B. C.

THOMAS COOPER’S ACCOUNT.

The following letter was received on the 16th of last December, and. being such a

remarkable production, we hesitated to publish it. As may be seen. it refers to Mr.

Cooper‘s account with the “ London 62 Westminster Bank,“ of London, England,

shown in the fac-simile of a London Pass-Book which appeared in the December issue

of the JOURNAL in the department devoted to "Practical Banking: "

"Editor Rhodu' Journal of Banking.- “ ‘ OAKS,’ Tivou, December 16, 1886.

“5m :—I‘m no sooner landed in this country him I’m confronted with what purports to

be a copy oi my account with the L. a W. Bank at homeI as displayed on page 964 oi your

Joumul. ior December current. You preface the publication with the statement that it

contains lectures ‘curious and instructive.‘ I should say it didl And let- mo tell you I shall

apply to the Manager directly I reach home for a satisfactory explanation and apology for the

deiamatory character of this exhibit. By your showing, it’s clear I've doirauded the L. a W.

oi £200, more or less. or some 01! their servants have done it at my expense oi character and

good name. l'm not good at accounts, and am tree to say I don't keep any tablets, but when

a fellow asks me plump what I've done with that £200 I did the old bank out 01’, and shows

me your print—I'm flee to say I want to go home. My triend says there are numerous

' curiosities ' about this account, but I'm too sick to point them out.

“ THOMAS Coorlm, 0! London."

[In the JOURNAL for January, page 75. Mr. Thomas Cooper, of London, will find

something of interest regarding his account—a satisfactory reply. we trust, to his

letter.—Em'r0n.]

Here is another letter on the same subject frOm Mr. C. M. Merrick, Cashier of the

National Bank of New Brighton. Pm:

“ To a country banker some matters in the ‘ London Pass-Book' facsimile shown recently

in the JOURNAL are not at all clear. The first balance brought down. viz., £839 9s. 1d., should

be £489 6s. 2d. Then the noxtdehit looting I make £912 3s. 7d. You have it £902 3s. 7d. And

these gmss errors are not discovered but carried through to a final settlement. Such errors

might occur, but that they thonid pass inspection by the editor oi the JOUBNAL, always so

correct, is unaccountable to me."



888 RHODES’ JO URNAL. [APRIL,

CALIFORNIA BANKING INSTITUTIONS.

STATEMENTS on THE uvmos AND COMMERCIAL BANKS.

From an advance copy of the report of the California Savings and Commercial

banks for the six months ending January 1, 1887. the following instructive figures are

gathered. A comparison is also made with the condition of the banks on January 1,

1886. The Saving-s banks show an improvement, deposits having increased $5,700,111)

and the reserve and profit account 8140.111). while the amount of real estate [mined by

foreclosure has decreased nearly $311,000 and loans on real estate increased 52.010.000.

The total assets and liabilities show an increase of over 56.01001”.

Following is a statement showing the financial condition of the live Savings banks

of California on January 1. 1887. compared with the report of January 1. 1886:

 

.....wwtenA-H-zw

 

 

' Increase or
Rggouncns, 1886. 1887. Dccrmm

animus... ..... .. $894,519 4; Dec., 92.191.15
Real estate by foreclosure . . . . . . . . . . . . . ‘ 2.81 ‘ .18 2,531,1%.44 Dec.. ‘ 7,494.74

Invested in stocks.bonds and warrants! 14275112498 “1,447,410.23 Inc.. 2,172,304.25

‘. ' ‘ Loans on real estate. . . . . . . . . . . . . .. 39.166.119.72 41.785.313.39 Inc., 2,019,193.67

It » Loans on stocks. bonds and warrants.1 5,749,127.08 6.570.294.28 Inc.. 821.167.25

4 _> ' Loans on other securities ............ ..1 97,701.82 mamas Inc . masses

1 . ' . Loans on personal security. .. . . 1.204.849.07 1.088.465.88 Dec , 176,383.69
I l ; Money on hand ... .. .. . . . 1.750522.” 23.196.681.21 Inc.. 445,658 44

,' 1- ' Money in other banks. . . . . .. Silk-589.83 1.481.467 40 Inc.. 538,911.57

t? ' . Other assets .............. .. . ......... . .. 474.994.87 393,420 76 Dec., 81,577.11

g! ‘ LIABILITIES. ' '_ 1 O W a 7 ’—

1 Capital paid up . . . . . . . . . . . . . . . . . . . . . . . . . ‘ $3,878,299.60 83,961,m 10 Inc., $752.50

f}- Reserve and profit and loss. . . . . . . . . . .. 12.713.015.62 2,856,816 72 Inc.. 48.80110

'1' Due de ositors..... . . . . . . . . . . . . . . . . . . ..l 00.435.918.99 06.190.189.54 Inc.. 5.760.270.55

E . Due to anks and bankers . ., 5,812.68 2,810.80 Dec. 5,001.88

{‘|' Other liabilities . . . . . . . . . . .. . . . .. . . . . . . .. : 31!).87038 489.648.86 1110., 158,177.

Total resources and liabilities. . . . . 7.385.717.87 $73,526,738.02 Inc.. $0,141,020.15

‘ Following is a statement showing the financial condition 01' the Commercial banks

i. of California on January 1. 1887. compared with the report of January 1. 1886:

‘ '- Increase or
2: Rmouucas. 1886. 1887. Damn“

11 Bank premises...... .. ......... .. 51.848.498.81 51.873.424.171 Inc., $24,926.16

1 Real estate taken for debt . . . . . . . . . . . . . 1,355,540.08 1,431,185.14 Inc.. 75,595.06

y nvested in stouksbonds and warrants. 2,089,047.11 2.767.010.03 Inc., 77,032.92

s '- mus on real estate . . . . . - . . . . . . . . . . . . .. 12.085.398.65 13.191.196.69 Inc.. 1.105.798.04

‘ _ Loans on stocks. bonds and warrants 7.871.533.1141 5.792. . Dee., 2.079,%1.17

r. ..oans on other securities. . . . . . . . . . . , .. 10.210.820.99 19.097.453.08 Dec.. 513,367.91

r bonus on personal security . . . . . . 21.613.399.113 30.051.604.47 Inc., 14.438.205.11

1' Money on and . . . . . . . . . . . . . . . . . . . . .. 10.140.314.59 1131111142! Inc., 1.153.759.64

‘. Due from banks and bankers . . . . . . . .. 7,457,534.13 10.837.845.31 Inc.. 3.3m.311.%

, ,1 Other assets . . . . . . . . . . . . . . . . . . . . . . . . 3.671.115.48 3.221.614.84 Dec , 449.5(1).“

A ~- Wi ji,’f l’:.fi. .i__ 1 *_l LIABIerlm. ' '

11‘. Capital paid up . . , . . . . . . . . . . . . . . . . . . .. 90.255.538.29 827.252.742.45 Dec. $3,()(B."ib.84

Reserve and profit and loss .......... .. 9,983,653.51 10.918.684.22 Inc.,‘ 925.‘ .

Due de ositors . . . . . . . . . . . . . . . . . . . . . . .. 37.837.158.20 44.594.153.95 Inc.. 0,750,995.75

Due to anks and bankers . . . . . . . . . . . .. 3.636.974.06 0.829.184.73 Inc.. 2,692.21057

Other liabilities . . . . . . . . . . . . , . . . . . . . .. 1.645.858.“ ‘ 1.078.865.84 1 Dec.. 556.992.8l

Total resources and liabilities. . . . .1 $83.349,182.70 $0,163,681.19 ! lnc.. 86.814.448.49

The paid-up capital of the Commercial banks amounts, in round numbers. to

$27,101,000. The capital of the San Francisco banks. including the five branches of

foreign banks. aggregates 818.500.000. This. deducted from the total, leaves only

38.5%.” capital invested in the State at large outside of San Francisco. There are
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at prment twenty-seven National banks in this State having a paid-up capital of

nearly 86111141!) and surplus of about 91.000.000 more. or nearly equal to the combined

capital of the sixty-four Commercial banks. exclusive of San Francisco. Taking the

decrease in capital into account and the rapid increase of National banks. it would

seem that the drift of financial sentiment was setting in favor of the latter institutions

In the Commercial banks there has been a decrease in capital of over SBJXXMXI). an

increase in deposits of nearly $7.(ID.(IX). and an increase of profit and reserve 0! about

31.000.000. Loans on personal security have increased $3.4ill.()00. while real estate taken

for debt has increased $75311).

THE NEW RESERVE LAW.

The following was the text of the reserve law as it passed the House of Repw

watatlves on December 15. .1886 :

AN ACT to amend sections five thousand one hundred and ninety-one and five

gillgéisand one hundred and ninety-two of the Revised Statutes of the United

cs.

Be it enacted by the Senate and Hmm of Representatives of the United States of

America in Congress assembled. That section titty-one hundred and ninety-one of the

Revised Statutes beamended by adding to the list of cities named therein the follow

ing. namely: Atlanta. Charleston. Galveston. Saint Paul. Minneapolis. Indianapolis.

Denver. Kansas City. Omaha. Richmond. and Saint Joseph.

Sec. 2. That section fifty-one hundred and ninety-two of the Revised Statutes be

amended by addimr to the list of cities therein named the following. namely: Atlanta,

Galvmton. Saint Paul. Minneapolis. Indianapolis. Denver. Kansas City. Omaha. and

Saint Joseph.

0n the same date the bill was referred to the Finance Committee of the Senate:

and. on February 15th. it was reported to the Senate with the following amendment:

Sec. 8. That section fifty-one hundred and ninety-five of the Revised Statutes of

the United States be amended to read as follows:

“Section 61%. Each association organized in any of the cities named in section

fifty-one hundred and ninety-one of the Revised Statutes of the United States. or

amendments thereto. may keep one-half of its lawful money reserve in cash deposits

with any association or associations approved by the Comptroller of the Currency.

Organized and operating under the provisions 01' the National banking laws. in

either or any of the other cities mentioned in said section."

The bill was subsequently referred back to the Finance Committee. from which it

was again reported. and passed as follows:

AN ACT to amend sections the thousand one hundred and ninety-one and five

thousand one hundred and ninety-two oi the Revised Statutes of the United

States. and for other purposes.

Be it enacted by the Senate and House of Representatives of the United Stain of

America in Conuross assembled. That whenever three-fourths in number of the National

banks located in any city of the United States having a population of fifty thousand

people shall make application to the Comptroller of the Currency. in writing. asking

that the name of the city in which such banks are located shall be added to the cities

named in sections titty-one hundred and ninety-one and fifty-one hundred and ninety

two of the Revised Statues. the Comproller shall have authority to izrant such request.

and every bank located in such city shall at all times thereafter have on hand. in

lawful money of the United States. an amount equal to at least twenty-five per oentum

of its deposits. as provided in sections titty-one hundred and ninety-one and fifty-one

hundred and ninety-five of the Revised Statutes.

SEC. 2. That whenever three-fourthsln number of the National banks located in

any city oi.’ the United States having a population of two hundred thousand people

shall make application to the Comptroller of the Currency. in writing. asking that

such city may be a central reserve city. like the city of New York. in which one~half

of the lawful money reserve of the National banks located in other reserve cities

may be deposited. as provided in section flity-one hundred and ninety-five of the

Revised Statutes. the Comptroller shall have authority, with the approval of the Secre

tary of the Treasury. to grant such request. and every bank located in such city shall

atall times thereafter have on hand. in lawful money of the United Staies.twenty-flve

per centum of its deposits. as provided in section titty-one hundred and ninety-one of

the Revised Statutes.

Sac. 8. That section three of the act of January fourteenth, eighteen hundred and

seventy-five. entitled “ An act to provide tor the resumption of specie payments.“ be,

and the same is. hereby amended by adding after the words “ New York " the words

“ and the city of San Francisco. California."

Approved. March 3. 1887.
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BANKING AND FINANCIAL NEWS:

wrrn coxunm ON THE MORE IMPORTANT MA'I'rans. THIS DEPARTMENT ALso

INCLUDE-l: RAILROAD AND Invas'rmm'r Naws, AND A COMPLETE her or New

BANKS. CHANGE IN OFFICERS. DISSOLUTIONB AND FAILURES.

Loss on Non-Interest Bearing Bonds.—The failure of some banks to replace the

called 3 per cent. bonds on deposit to secure circulation with other bonds has caused

the Comptroller of the Currency to call especial attention to the loss resulting from

this course of action. The National banks now hold over $3,000,000 of 3 per cent.

bonds on which interest has ceased. The Comptroller expresses the view that it is

negligence rather than inability to make new investments which prevents the

surrendering of the bonds and taking the money for them or replacing the bonds

with others that bearintcrest. He mentions the case of a Western bank which had

$150,000 of 3 per cent. bonds that ceased to bear interest three years ago. Frequent

notice was given the bank that the bonds were yielding no interest, ‘but the bonds

were not redeemed until last summer. The Cashier explained that the Directors

did not meet very often, and, when they did. he forgot to call their attention to the

matter. The bank lost $11,800 of interest, not counting the interest it might have

gained by some other form of investment. The Comptroller has Just issued to more

than one hundred banks having called bonds on deposit the following notice, showing

the loss resulting from failure to have the bonds redeemed:

Banks holding on deposit against circulation United States bonds that have ceased to

beaa‘ interest are not only persisting in an act declared by the Attorney-General to be

unlawful but they are also sustaining a loss. Take the iollowing instances :

l—A bank holds matured bonds..

 

. $100,000

Deduct circulation on the same. . 90.000

Non-interestyielding outlay............................................... $10,000

2—A bank holds 41-; per cent. bonds maturing in 412 years at a cost 01 109 per

cent ................................................. ................. ....-..... $109,000

Doduct circulation on the same. ..................................-...-.. 90,000

Outlay .................................... ... ............................. .. $19,000

1—1nterest at 7 per cent. on $10,000 locked up in matured bonds, $700 for

4 1a years ..................................................................... _ . $3.1 50

Add 1 per cent. on circulation on $90,000 tor Us years at $900........... .. $4.060

Loss on investment in 412 years......................................... .. $7,200

2-1'ntcrcst on $100,000 at 4 '9 per cent. tor 4 ‘2 years ....... ..

Deduct 1 per cent. on circulation on $90,000 ior 412 years.

$20,250

4,050— $16,200

 

Less premium paid on bonds ................................................. .. 9,

Gain in 4k years on $19,000............................................. .. $7.200

Diderencc.................. . . . ............................................. .. $14,400

Savings Bank Tax Bill.—A bill introduced in the New York State Legislature to

tax Savings bank deposits is meeting with much opposition on the part of those who

wish to see the Savings bank system preserved. The bill reads as follows:

SECTION 1. It shall be the duty of the Assessors of any town, city or village in

this State to assess and levy a tax upon the amount of money held on deposit or sea

surplus fund by any Savings bank or Trust company located in any town city or

village in this State in the same manner and at the same rate and at no higher rate

than is levied upon other personal pro erty held by individuals or the stocks of

incorporated banks or companies in sai town, city or village.

SEC. 2. The amount upon which such assessment shall be madeand tax levied shall

be upon the total amount of deposits and the surplus funds as held by the Savings

bank or Trust company upon the day preceding the last as adverlised for the review

01 the assessment roll by the Assessors of any such town, city. or village.

SEC. 8. The Treasurerof anySsvings bank or Trust company located in any town,

city or village in this State shall present a statement under oath of the amount in

as of deposits and the surplus fund of said Savings bank or Trust company on the

sat day of the review of the tax roll as advertised by the Assessors of the town. city or

village where the Savings bank or Trust company is located, and the amount a
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rendered by the Treasurer shall he the amount of the deposits and surplus funds at

the closing of business of the Savings bank or Trust company. on the evening of the

preceding day as so advertised.

SEC. 4. The assessment shall be made and the tax levied in gross directly to the

Savings bank or Trust company. and shall he paid by the Savings bank or Trust

company to the Receiver of Taxes for the town. city or village where the bank orTrust

company. is located. and not elsewhere.

Sac. 5. The Treasurer of the Savings bank or Trust company may. if so directed

by the Trustees or Directors of the institution. charge the amount of the tax so levied

and collected to the account of the depositors as shown by the books of the bank or

Trust company on the day of making up his accounts. rendered for the assessment at

apro rota amount. and the same shall be a legal charge against the amount of such

deposit or any accumulated interest on the same.

850. 6. All Acts or parts of Acts which may conflict with the provisions of this

Act are hereby repealed.

Sac. 7. This Act shall take effect immediately.

The Topeka Savings Bank.--A new banking institution was organized in Topeka.

Kansas. during the latter part of March. styled “ The Topeka Savings Bank." with a

capital stock of 875.0(1). President. A. W. Knowles: Vice-President. A. Washburn:

Treasurer. L. G. Benl. The list of Directors comprises A. W. Knowles. City Treasurer;

A. Washburn. capitalist; Hon. J. B. Mulvane, President of the Bank of Topeka; D.

A. Moulton. Cashier of the First National Bank; Willis Norton. President of the Citizens’

Bank; B. M. Davies. Vice-President of the Bank of Topeka; T. P. Rodgers. Secretary

of the Board of Trade; H. K. Rowley. capitalist; and C. N. Beal. President of the

Kansas Mortgage Company. all representative and influential citizens. The bank is

incorporated under the laws of Kansas. and. with such able managers. its prosperity

is assured.

Small Notes and Coin 0ntstandlng.--A statement has been prepared by the

Treasury Department showing the amounts of small notes. standard dollars and

fractional silver outstanding on March 1. 1887. as compared with the amount

outstanding on July 1. 1888. The statement is as follows:

i

July. 1886. March. 1887.

 

 

 

United States. 81‘s. $2's 85’s. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $121.4(D.000 5119500011)

National bank notes. 81‘s 82‘s. 55's . 83.9(X).(II1 79.8(D.000

Silver certificates. 51‘s. $é‘s 55's. .. . . 19.000.000

Standard dollars .. .. 52.400.000 67.ill).0ill

Fractional silver . 46.0)031) 48100.0(!)

Total . . . . . . . .. . 330330096) 5323.3101130

Increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19.6(X).0(ll

The issue of silver certificates began as follows: 81‘s. September. 1886; 82’s.

November. 1886; 65's. February. 1887.

Nicholas E. Paine, father of Willis 8. Paine. Bank Superintendent of the State of

New York. died at his residence in Yorktown. Wcstchester County. March 23d. at the

age of seventy-nine years. He celebrated his golden wedding June 23. 1883. Mr.

Paine was born in New Hampshire and graduated from Phillips Exeter' Academy.

He studied law and was admitted to the Maine bar. after which he became a Colonel

on Gov. Fairchild's stai'l'. Nearly half a century ago he removed to Rochester. N. Y..

and was successively District Attorney of Monroe County. Mayor. President of the

Board of Education and Postmaster. He came to New York in 1869. At the time of

his death he was President of the Dakota Railroad Company. The late John Treat

Paine. of Boston. was his brother.

(Imperative Banking in Massacltusetts.—The system of co-operative banking.

which is now in a flourishing condition in Massachusetts. is similar to that which

originated in Philadelphia and has proven successful there. Some changes in the law

relative to these banks in Massachusetts have been found to be desirable. however.

The attention of the Attorney-General was recently called to the provisions of the law

under which these co-operatlve banks were incorporated. and. in accordance with a

strict legal interpretation of the statute. he decided that no bank could issue more

than 5.000 shares. with an ultimate value of $200 each. in theory making the total

capital 51.000111); and he reqqu those companies which had exceeded this issue to

reduce some of the shares. The cooperative banks have now asked the Legislature to
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make some changes in the statute, by which the actual capital may approach the limit

oriirinaily fixed for the working capital, something now impossible by reason of legal

technicalities. The Legislative Committee will, it is thought, report favorably on the

petition and thus give these organizations an opportunity to extend their wide scope

of usefulness.

Canadian Banks—Following is a summary of the assets and liabilities of the

chartered banks of Canada, made from the reports furnished by them to the Depart

ment of Finance on December 31, 188B (cents omitted):

 

Assn-rs. Lranmmm.

Specie . . . . . . . . . . . . . . . . . . . . . . . . . .. $6,019,635 Capital authorized . . . . . . . . . . . . . ..879,5’.'9,666

Dominion notes . . . . . . . . . . . . . . 7. 9,181,342 Capital subscribed . . . . 64,276,699

Notes of and checks on other Capital paid up ..... .. . 61,257,735

bank“ - - ' - - - - ' ~ - - - - - ~ - - - - - - - - A -- 6371'” Reserve fund ............. .. . 17,985,141

Bfllwégme from other banks 8‘2” 884 Notes in circulation ..... .. muosm

.................... . . , 'BstiLimces lziuc grom at encées 3f Dgggtig (3103251115131???in{9 4,3!» 81i

even or romo er ans '

or agenciesin the United King- Domini?“ Qg'emglent depgsgg

dom . v . . . . . . . . , . . . i . . .. 15,194,049 82;" ea "10 “01'0" X 1mm

Balances due from notes of . . . . . . . . . . . . . 1 . . . . . . . . . . .. ,
the bank or from 0t er banks D5909!“ held as security for

ggamgm‘es‘nmw“"emng- “m Sififn‘;212%022n1?8$2233‘l°9i§2
A . . . . . . . . . . . . . . . . . . . . . . . . . .. ,. , -

Dominion Government debeu- 438 606 Pigxccizlcgzlglmex'aé'"Q; 588‘“

a: ' ‘ 9‘ payable on demand .......... . . 707,”!

or ("lglonial ublio securitfiog vamcml Govemm‘t depoaimv

le after notice or on aother than n ........ .. 3,004,026 gig;de 1 m 246
..................... .. , ,

Loans to the Government of the Other deposits, payable on de_

Dominion . . . . . . . . . . . . . . . . . . .. . 1,224,387 md 50 m8 767

‘ . A . . . . . . . . . . . . . . . . , . . . . . . .. , .
Loans to Provincial Governm ts 864,999 Other deposfls pa able after no_

“wkdlacouilm g: ad‘t'gnccfilon tice or on a as day . . . . . . . . . . 55mm

s ~s,ontse'.,o er an '

Canadian as collateral ....... .. 12,205,507 L‘g‘tggrfmkgflge “gawfrgg

Loans, discounts or advances on . """" ' '

current accounts to municipal ' Loans from 0“ depomm made by
. e \ her banks in Canada, unse~
corporations . . . . . . . . . . . . . . . . . . .. 2,193,553 , glared 1 mm

Lonm‘djscounm‘ewnon current . . . . . . . . . . . . . . . . . . . . . . . .. ,
accounts to other corporations 14,071,978 i 3‘16 120th" gmksgzgazada-t; 751318

Loans to or deposits made in “a “gene 95 o n 0"

other banks, secured .. . .. .. 146,502 ggg'éggglglg; mncleemfor- 1m %

Ifltfiirmmi’ilit‘i‘ifiigufifide m 518 879 D“° to “Bench-*8 0! bank or m

""" " ‘ , other banks or agencies in the

Other current 10mm discount-5 . United Kingdom.... . 71782

and advances to the public. . 135,828,918 Other liabilities ' ' ‘ ' ' ‘ ‘ ' " m‘m

Notes and bills discounted, over- ' ' ' ‘ ' ' ' ' " ' " ' ' ‘

due and not specially secured 1,196,391 > >

Other overdue debts not spe

cially secured . . . . . . . c . . . . . . . . .. 71,287

Notes and bills discounted, over

due and other overdue debts

secured by real estate or se

curities . . . . . . . . . . . . . . . . . . . . . . 1,457,807

Real estate the property of the ‘

bank (other than the bank '

premises) ............ . . . . . .. 1,347,770 \

Mort use on real estate sold by

the‘gank . . . . . . . . . . . . , . . . . . . . .. 814,164 '

Bank premises . . . . . .. . ......... .. 3,572,216 ‘

Other assets . . . . . . . . . . . .. . ...... .. 8,159.018 l

Total liabilities ....... .. QIQMWBTotal assets .......... ..azeamzms I

Loans to Directors or firms in which they are interested, $7,710,441. Average amount

of specie held durinu the month, 85,913,438. Average amount of Dominion notes held

during the month, $9,258,111).
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Minnesota Legislation.—The Public Examiner of Minnesota—Hon. H. M. Knox—

with the additional title of “Superintendent of Banks." gets his much-needed deputy,

and all duties pertaining to banks is transferredto his office, including organization

and reports. All his curative bills were passed and have become law. These pro

vide for the filing of county attorneys' bonds in conformity with the uniform system;

the renewal of bonds of depository banks without readvertising on change of organi

zation; providing for notice to the State on the dimolution of State banks by the

district courts: and providing for corporate aswell as personal suretyship for ofiicial

bonds. On bills drawn by him of general and far-reaching import the one known as

the " Keller bill " has been signed by the Governor as well as the bill providing for a

graded minimum capital for State banks. These two Acts do not go into effect until

January 1, 1888. This is the first successful attempt to deprive private unlncorporate

banks of corporate or artificial names. New York tried it and failed. and yet it has

but about fifty private banks. while Minnesota has 180. That the first attempt to reduce

Minnesota's moneyed institutions to something like consistency should be successful,

notwithstanding a most powerful opposition, is little less than marvellous. and is owing

almost entirely w the indomitable energy and persistence of Senator Keller. The

discussion awakened by the revelation in the Examiner’s report of the true condition

of afi’airs as relating to State banks. Savings associations and Trust companies has had

also this further beneficial effect, that Trust and Savings companies organized under

the general corporation act are now voluntarily amending their charters and dropping

out the objectionable titles by law allowed only to institutions chartered under the

Savings and Trust company acts. It is now pretty certain that in the near future the

title of a moneyed corporation in Minnesota will indicate that it is of State or United

States creation. and that it has a known capital behind it.

Following are the laws as passed:

( No. iii.) Relative to the dissolution of corporations:

SECTION 1. That section four hundred and fifteen (415) of chapter thirty-four (84)

of the General Statutes of one thousand eight hundred and seventy-eight (1878) be

amended b adding to the same the following words :

"i ‘fPrni'i ed, That in case of the dissolution, under this section, of any bank

incorporated under the laws of this State, a duly certified cogy of the order of the

Court adjudging such dissolution shall be at once transmitte by said Court to the

State Auditor or other officer having power to authorize the existence of banks, and

such cop; of such order shall be du y filed in the ofiice of such State ofllcer.“

Sac. . This Act shall take effect and be in force from and after its passage.

Approved March 7, 1887.

(N0. 43.) Relatin to banks and banking:

Summit 1. t section fort -three (43) of cha ter thirty-three (83) of the General

Staftultes of eighteen hundred an seventy-eight (1 78) is hereby amended so as to read

as o lows, v z:

“ Samoa 43. N0 person or persons who are now or shall hereafter become engaged

in the business of banking in this State, not subject to the su ervision of and not

required to report to any officer elected or appointed by the Sta . shall make use of

an ' oflice sign at the place where such bus new is transacted having thereon any

incial or corporate name: nor shall such person or isons make use of or circulate

any letterheads, billhead blank notes. blank receip s. certificates. circulars, or any

written or printed or pa y written or partl printed per whatever having thereon

any artificial or corporate name. No bank ereafter ncorporated shall adopt or use

the name of an private or incorporated bank now existing without first obtaining

confient in writ ng from the person or persons who have done business by or under

me name.‘

"Any person or persons violating any of the revisions of this chapter not -

herelnbefore specially provided for shall be guilty 0 a misdemeanor. and on convic

tion thereof pay a fine of not less than fifty 1850) dollars or more than five hundred

($511)) dollars for each and every offense. to be recovered before an Court having

gainpetent jurisdiction; and all fines and penalties so recovered shall paid into the

te reasury.

SIC. 2. This Act shall take eifect and be in force from and after January first. 1888.

Approved March 7. 1887.

(No 44.) To amend the act relating to banks and banking:

SBCI‘ION 1. That section ten (10) of cha ter thirty-three (38) of the General Statutes

of eighteen hundred and seventy-eight (18 8) be amended by striking out the words in

the fourth and fifth iinm of said section, “ but the aggregate of the capital stock of

such association shall not be less than twenty-five thousand dollars," and inserting in

their stead the words. “ but the aggregate amount of the capital stock of such associ

ation shall not be lea than ten ousand $10310) dollars in any town containing a

pulatlon of not exceeding one thousan (LOID) persons. and not less than fifteen

muss-ad ($15.00)) dollars in towns of not exceeding fifteen hundred (1.500) population.

and not less than twenty thousand (WADO) dollars in towns of not exceedl two

thousand (24KB) population, and not less than twenty-five thousand 025.000) do] are in
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towns of more than two thousand (2.0%) inhabitants. the population in all cases to be

determined by the last oiflcial census.“

SEC. 2. This act shall take efl’ect and be in force from and after January first (1)

eighteen hundred and eighty-eight (1888).

Approved March 7th. 1887.

(No. 137.) Transferring certain duties now performed by the State Auditor to the

Public Examiner :

SECTION 1. That aiiduties now required to be erformed by. and all nsibilities

now im sed upon. the Auditor of this State un er the laws regulating t e business

of ban ing shall hereafter be performed by the Public Examiner, under the title

eI—ojflcin of Superintendent of Banks. and all re orts and documents now on file in the

State Auditor’s Office )ertalning to banks now n existence are hereby transferred to

the custod of the Pu lie Examiner.

SEC. 2. his Act shall take effect and be in force from and after its passage.

Approved March 2. 188”.

Kansas City. him—The Union Investment Company has recently been organised

in Kansas City. 1110.. with mill] capital. fully paid up. The President is Mr. W. P.

Rice. formerly Vice—President of the American National Bank. Kansas City. The

new company starts out under favorable auspices. and with so able :1 financier as

Mr. Rice at the helm. added to his ability and experience. the Union Investment

Company will rank as one of the leading institutions in the Southwest.

Mr. E. E. Parker succeeds Mr. W. P. Rice as Vice-President of the American

National Bank. He was one of the founders and formerly Cashier of the First National

Bank of Cawker City. Kan. He has been an active Director of the American National

Bank since its organization. and is to be congratulated on his deserved promotion.

Gold Production.-—-From figures published in a late number of Herapath‘sJouflufl

it appears that the production or gold in the United States. Australia and Russia (the

principal gold-producing countries of the world) since 1850 was nearly 313.000.0000”.

The production in periods of five years each since 1850. and the estimated production

in 1886. are stated as follows:

Five years including.

 

Uniud Slam. Australia. Russia. ‘ Total.

$297,438.0il $240.78i669 “2.874.688 “21.096388

258. i "1.693 288.4%.800 89.248380 $0.785.423

223355.785 360.008.8136 80.679.840 . 564.044.4411

244,725,905 239.137.8511 ]0|.1l5.820 584.979.156

195.430.0815 201.136.2572 118.089.2213 1 5i5.653.1.0

194.985.241 144.753.9122 136.08i.094 1 "5.820.257

153.861.154 142323.199 “9.842.767 410,021,120

3B.2l2,723 275373.443 1 25.541825 1 86.193391

Total... . . . . . . . . . . ... $302,184,594 ‘ 81.538.947.371 8753486380 1 53.894.598.945

The estimated production of gold from i492. (the year of the discovery of America)

to 1850 was $3.12i.(110.000. and from 1850 to 1885 it amounted to 84.184.000.

New Jersey Savings Bank Taxation.-The Committee on Banks and Insurance

of the New Jersey Assembly has introduced a bill relative to the taxation of savings

banks which cannot fail to have the eflect of withdrawing from the tax lists of the

cities much valuable property. The Act provides that. in lieu of local taxes now paid

upon the property owned by them to the municipalities in which they exist. Savings

banks shall pay to the State a tax of “ one-half oi one per cent. on the amount of

deposits exclusive of surplus. deducting. however. from said deposits the sum of

350.0(1) and also the amount invested in any securities issued by this State or by any

town or city in this State. or which. by the statutes of this State or of the United

States. are exempt from taxation. and also the amount 01' their real estate." This tax

is declared to be “ in lieu of all other taxes upon said savings banks, ihelrdeposiis and

surplus, except upon the real estate owned by them. which shall be subject to local

tax." The bill will be opposed on the ground that there is no reason for its passage.

unless it is that some stock institution desires to reduce to a half per cent. the taxes

which it now pays to some city. The opponents of the measure will argue that there

isno propriety in levying a State tax on savings banks and exempting them Irom

municipal taxation. tor they are inherently and almost exclusively local insiiiuliuns.

The franchise of a savings bank is of no value. they say. save that it permits people
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who want tosave their money to do it in an organized way and under the protection

of the law. The money that goes into the banks and takes the form. first of deposits

and afterward of investments. is money drawn from the personal custody of those

who otherwise would pay tax on it as on their personal property. It will be contended

that it is fairly taxable within the city or town where it. is held and protected. and is

not. Justly taxable by the State.

Canadian Finances.—The public debt of Canada is stated by Sir Charles Tupper.

the present Minister. to be more than $290,000.000. an increase of over 85.0000!) during

the past fiscal year. Of outstanding bonds it is estimated that Canada holds 8%).000300:

United States. 855000.000; England, “00.000300; Germany. $l.000.000. and France.

5.000.000. The average rate of interest these bonds bear is 5% per cent.. and more

than one-half of the bonds were sold at from 5 to 1:3 per cent. discount. It will be

proposed that. in order to take up a loan of 830.000.000 and to prepare for extraor

dinary expenses. 0. new loan of 850.000.000 be made at 4 per cent.. and, if possible. float

it at par. If the different railroads now projected (which the Government is pledged

to support with the usual subsidy of $3.500 per mile) are completed the dtbt will be

increased 81.000.000.

St. Louis’ New Sub-Treasurer.—Mr. Chauncey F. Shultz has been appointed'as

Assistant United States Treasurer at St. Louis to succeed Gen. Albert J. Edwards.

Mr. Shultz has been a prominent business man in St. Louis for many years. He was

born in Somerville County, Pennsylvania. in 1824. removed to Hampshire County.

Virginia. in 1856. and three years after removed to St. Louis. From 1874 to 1870 he was

presiding Justice of the County Court. Since that time he has been actively interested

in the leather business.

Kan“! (Clwkal' City.)—The following changes have been made in the oflicers

of the First National Bank: E. E. Parker. President. in place of H. P. Churchill;

H. P. Churchill. Vice-President. in place of H. P. Stimson; O. F. Page. Cashier. in

place of E. E. Parker. Mr. Page, the newly elected Cashier. has been for the past

six years Treasurer of the Biddeford Savings Bank. of Biddeford. Maine. where he

was highly esteemed. In accepting his resignation the Trustees adopted a series of

resolutions, from which the following are extracted :

Resolved. That we have always found Mr. Page to he a careful and conscientious

man, alike careful to the interests of the bank and of individual de ositors.

Resolved. That. as evidence of his care in making investments 0 the funds of this

bank and his ability asaflnancier. we point to the fact that in l879. when he took

charge of the bank. it had a surplus of $8.000. but that surplus has steadily in

creased until now it amounts to 840.000. making it one of the strongest and safest

banks in the Slate.

Resolved. That while we regret the loss of a valuable otiicer from this bank and

so rominent a citizen from our city. we cordially congratulate other institutions

ant another locality upon their gain. and we earnestly wish him success in his new

field of labor.

Trade Dollar Redemption.—-On account of inadequate facilities at the Treasury

Department the redemption of trade dollars is proceeding very slowly. To accom

modate holders of these coins the Treasurer has given notice that applications for

the redemption of unmutilated trade dollars may be sent to the Treasury or any

Sub-Treasury in the United States. and that such applications will be filled as rapidly

as possible in the order of presentation. Up to the present time applications to

redeem $500000 in trade dollars have been made at the New York Bub-Treasury and

$2,030.!!!) at Philadelphia. The first of the coins were redeemed on March 7th. and up

to date over 81.5%.!)00 have been disposed of at New York. All the coins are examined

carefully. and mutilated and marked ones thrown out. Very few counterfeits have

been found among those presented.

Nathan P. Pratt’s Forgery.—The United States Circuit Court has decided that the

fraudulent assignments made by N. P. Pratt. Treasurer of the defunct Reading (Mass)

Savings Bank. must stand. The Receivers of the Bank brought a suit against Harvey

A. Whiting to compel him to reconvey a number of mortgages assigned to him by

Pratt. It was claimed that Pratt had altered the record of a vote of the Trustees of the

bank passed in 1870. authorizing the Treasurer to discharge and release all mortgages

belonging to the bank.so as to make it read “discharge. assign and release." The

defendant derived title to the mortgages in controversy through John F. Kimball

President of the Appleton National Bank. and those for whom the latter acted. The
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Court decided that there was not suflicient proof to sustain the allegations in the bill.

that Kimball had notice that these securities were taken contrary to the law and that

he was guilty of fraud. but that full value was paid for them. and that the certificate.

which is in substance a copy of the record of the bank. was received by Kimball from

Pratt in the course of negotiating the sale of the first mortgages purchased. and that

it follows that. whether forged or not. it binds the bank as against an innocent party

acting in good faith and without notice.

California (San Diego.)—“ The published statement on March 4th of the Con

solidated National Bank is one which San Diego as a city may well be proud of. as

few hanks in the United States can make so good a showing. This bank has had a

singularly fortunate career. It has never been in ‘trouble.‘ never had a law-suit to

collect a debt. never crowded a customer to the wall to pay his note, never missed

a dividend to its stockholders. always carries a cash reserve double the amount

required by the National banking law. and atttends strictly to legitimate banking

business. having the implicit confidence of the community."~San Diego Union.

Savings Bank Investments in Massachusetts.—A bill has been introduced in the

Massachusetts Legislature to allow Savings banks to invest their deposits in the bonds

of'railroad companies. The bill is as follows:

Sscrtos 1. The deposits of Savings banks and the income derived therefrom ma .

in addition to the investments now allowed by law. be invested as follows. to wit:

get- centum of the total deposit of anysuch corporation or any less sum may beinvested:

'rst—In the first mortgage bonds of any railroad company incorporated by the laws

of any State or States of the United States other than this Commonwealth. which is

in possession of and 0 crating its own road. and which has earned and paid annual

dividends in each of t 9 ton {ears next preceding such investment. Second—In the

first mortgs bonds of any ot er railroad compan incorporated as aforesaid owning

a railroat ully built and in operation. the ncipal and interest of w ich are

guaranteed by a railroad company incorpora otperating its road. and having paid

annual dividends for ten years as aforesaid. Th rd-ln the notes or bonds of a

railroad company incor orated. operating its road. and having paid annual dividen

for ten years as aforesaid ; rovided such notes are secured by the deposit. in a trust

company incor rated un er the lows of this Commonwealth. of an equivalent

amount. dollar or dollar. of the first mortga e bonds of an other railroad company

incorporated as aforesaid. the railroad of wh ch is built and n operation.

Sacrros 2. This act shall take effect on its passage.

Saturday Half Holiday Bill.-—A bill is now pending in the New York Legislature

having for its object the making every Saturday afternoon a half-holiday. The

importance of this measure lies in its bearing upon commercial paper. The bill

as originally drafted provided that drafts and notes falling due on Saturday should

be payable on the Friday preceding. it was introduced in the Senate and referred

to the Judiciary Committee. which took the view that any advantage should be in

favor of business men rather than the banks. The committee therefore amended

the bill so as to make such drafts and notes payable on the next succeeding day.

The amendment was agreed to by the Senate. but an effort will be made to defeat it

on the final passage of the bill.

President Bostwiok.—-A correspondentwishes to know something about the new

President of the New York & New England Railroad. He is a large-hearted man.

who has won his way in the world through merit. The following sketch. which

appeared in the Boston Traveller recently. is substantially correct:

Mr. J. A. Bostwick is one of the lar est individual stockholders. He is a man of

about 50 years of age. thick-set. but we lbuilt. with gray whiskers. streaks of gray in

his hair. a smooth upper lip. and features which clearly indicate a remarkable force

of character. determination and energy. He is a good i lustration of the hard-headed.

keen. resolute, self-made men who. eginning with nothing. have amassed reat

fortunes. He was born in Sullivan County. New York State. where Jay Goul was

also born. When he was still a boy his arents moved to Ohio. which may explain his

present resemblance to the avera e estern man of business. For agood many

years. however. Mr. Bostwick has i ved at No. 800 Fifth avenue. New York cit '. His

fortune is variously estimated by those intimate with him at from $40. .(llO to

50.000.000. Mr. Bostwick is a member of Dr. Armitage's (Baptist) Church. One of

is friends. speaking of his benevolence. said: " Besides being a conservative and

thoroughly reliable businessman. Mr. Bostwick is well known for his charitable gifts.

I know it to be a fact that he gives away more than a tenth of his income. it was

only recently that he gave 850.000 to one institution." As regards his policy in the

management of the New York 8: New England Railroad. if. as it is probable. he

assumes the same. one of his closest friends said to-day: "Mr. Bostwlck is not a

speculatnr. He is going to take charge of the New England Railroad for the benefit

of New England people. He believes that they have been bottled up long enough."
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AFlotltious Benin—A bank swindle (so-called) has been exposed in Detroit. Mich.

It appears that some persons have had engraved drafts and checks of the " Mariette

Exchange Bank. of Mariette. Mich.." tilled them out for various sums ranging from

$50 to $75 each. and negotiated them throughout the country. For several days these

fraudulent papers had been coming into the First National Bank. of Detroit. Mich..

from all parts of the country for collection. One which came in is a fair sample. It

was drawn for $56.50. and was signed by “John B. Martin. Cashier.“ There is no such

institution asthe “ Mariette Exchange Bank. of Mariette." That village has but two

banks-the “ Bank of Mariette" and the “ First National Bank of Mariette." The

extent of the fraud is not known. but it appears to have been of considerable

magnitude.

Minneapolis' New Bank—On May 5th a new financial institution. the Franklin

State Bank, will be opened at Minneapolis. Minnesota, with a capital of 550.000. paid

up. Its oiflcers will be: William James. President. and J. C. Fairweather (formerly

with the Falls Bank. Sheboygan Falls. Wisconsin), Cashier. It willtransact a general

banking business.

'

Bank Reserve Cities.—The Comptroller of the Currency. on March 21st. authorized‘

Kansas City to become a reserve city under the provisions of the Act passed at the

last session of Congress. The Comptroller has also received notice that an application

will be made by the National banks of Chicago for the designation of that city as a

central reserve city. There has been delay in making the application. as several'

new banks in Chicago are not members of the Clearing-House. and an arrangement

will probably be made with them before the formal application is presented.

Issuing Scrip for Money.—The attention of Bank Superintendent Willis S. Paine

was called to the practice of some of the ice companies along the Hudson river during

the ice harvesting season in issuing pasteboard tickets for fractional parts of a dollar.

which circulate as money in the river towns. These tickets were paid to the men in

the employ of the companies. It issaid that the tickets of flitcen companies are in

circulation. and that they have become a nuisance. as proper provision was not made

tor their redemption. The Superintendent submitted the question of the legal right

to issue such tickets to Attorney-General O’Brien. The latter. in a written opinion

that such issue is in violation of the laws of the United States. says:

Section 3.583. United States Revised Statutes. provides that “ N0 person shall maker

issue. circulate or pay out any note. check. memorandum, token or other obli tion

for a less sum than $1. intended to circulate as money or to be received or used n lieu

of lawful monev of the United States' and every person so oitending shall be fined

not more than $500 or imprisonment for not more than six months. or both. at the

discretion of the Court.

Illinois (Beardstown).—On the 7th ultimo. the People's Bank. of Beardstown. Ill.,

was succeeded by the First National Bank witha paid-up capital of 850.0(1) and deposits

amounting to 8127.000. The People's Bank. by its conservative management._had won

a high place in the confidence. not only of its patrons but the public at large. and it

wlll be a source of gratification to know that the new bank is to be under the same

management as the old institution. The change was made principally with a view to

greater permanency of organization. and also to increase the banking facilities. The

capital having been increased to meet the requirements of its business. it is confidently

expected that the new institution will enter upon a greater era of prosperity than was

ever enjoyed by its predecessor. Its officers are .1. H. Harris. President. and '1‘. K.

Condit. Cashier. -

The Western National Bank.—The absence in Europe of ext-Secretary Manning

and cit-United States Treasurer Jordan. who are respectively President and Vice

President of the Western National Bank. appears to have caused sensational rumors to

be circulated that the owners of stock in the new bank were selling out. These reports

were without any foundation. and have been denied by the principal stockholders.

Secretary Manning went abroad on account of ill-health. but is reported to be

improving. and it is expected that he will assume the duties of his position when the

bank opens on May 1st. By a strange blunder in reporting transactions at the Con

solidated Stock Exchange one day last month a sale of Fort Worth 8: Denver City first

mortgage bonds at W was printcdas “ Western National Bank “ shares. the price being

much below that paid by subscribers for the stock. This mistake caused the circulation

of the above report. The bank. however. is on a substantial basis and will be opened
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on May 1st in the Equitable building. The main room is forty-five feet square and

eighteen feet high. The main entrance will be by a short flight of steps ascending

directly from the arcade extending through the centre of the building from Broadway

to Nassau street. and just at its intersection with the passage-way running from Cedar

to Pine streets. Opening from the south side of the main bank room is an apartment.

15x26 feet. which probably will be used as the President’s and Directors' room.

The Savings Bank of St. Pnul.—One of the attractive bank buildings of St. Paul.

Minn" is that recently completed and occupied as the future home of the Savings

Bank. of St. Paul. It is centrally located on the southwest corner of Fifth and Jackson

streets. the first floor being devoted to the business of the bank. It was organized in

186'! witha paid-up capital 01’ $50.00). The last published report shows surplus and

undivided profits of 315.000 and a deposit line of 3415.000. The officers are John 8.

Prince. President. and Edward J. Meier. Cashier.

Cleveland National Banks.—The statements of the nine National banks of Cleve

land. 0.. on March 4. 1881. show that the aggregate capital on that date was 86.700.0(0:

surplus and undivided profits. $1,134,154. The loans and discounts were $16,066,626

against $15,692,678 on December 28. 1886. an increase of $373.9-i7.and 811.790.8416 on March

1. 1886. an increase of 34.275.759. The deposits were 814.666.3951 against $14.461.&24 on

December fith. an increase of $23,771. and $12,686.55?) in year ago. an increase of

51.999340. The reserve was $3,488.04? against $3357.“)?! in December, an increase of

3131.144.

Interest Checks to Trustees.—The Treasury Department has issued a circular to

National and State banks in regard to indomement and payment of interest checks.

which provides that. in all cases in which societies and lodges hold United States bonds

in the name of trustees. proper evidence of their election must be filed in the oflice of

rho First Auditor. and that the certificates of authority for the indorsement and

collection of interest checks must be from allthe trustees. and not fromthe society or

lodge. The circular says that the proper indorsement of interest checks is important

and should. before payment, be known to conform to the Treasury rules.

Bank of Commerce. Memphis, Tatum—The last statement of this bank. made at

the close of business on March 2. 1887. has just been issued. It is simple justice to say

it is the best ever sent out by this growing institution. The figures show that the

capital stock has recently been increased to $600.0“). which gives it the largest capital

of any bank in the city. The statement further shows a surplus fund of 840.0(1).

undivided profits of $25.70). and deposits of 81.101.458. which ought to be satisfactory

to the stockholders. The building occupied by the bank is one of the finest in

Memphis. The ofilcers are: S. H. Dunscomb. President; Jno. Overton. Jr.. Vice~

President; and J. A. Omburg. Cashier.

A New Yorker's Impression.—The Boston Stock Exchange ordinarily is not a

very excitable body. as compared with the New York Stock Exchange. On rare

occasions. however. the “ bulls " and “bears” become somewhat boisterous. How it

appeared at such a time to a New Yorker is faithfully depicted by a writer for a Boston

newspaper:

“ The member was occupied in a little speculation of his own asto whether Boston

brokers could ever make so serious a business of stock dealing as the s ulators of

New York and produce brokers of Chicago when he was addressed 0 eerily by a

v\‘pruce. tailor-made-looking man at his side. who wore his silk hat tilted in the slightest

perce tible degree towards his left eye and had a eneral gaunty air of New Yorkiness.

“ g your pardon." said he. “ but can you tel me wh ch is Rev. Dr. Tompkins?"

“ What do on mean. sir ?,"

“ Mean ? \ hy. isn't this a little Sunday-school convention ? “

“ Sunda -school convention ? No, sir: this is the Boston Stock Exchange."

“ St-st-s cck Exchange I " The Lew York man looked stupelled. “ ’ou don‘t

mean to say that this quiet little assemblage is a stock exchange!" he went on.

He would have elaborated his joke. no doubt. but there was nothing to do but to

cut him dead. The New York man‘s idea of wit. as it finds ex ression when he comes

to Boston and wants to ridicule something. is excruciating.“— oston Transcript.

MISCELLANEOUS BANK AND FENANCIAL ITEMS

— Letters of credit—I O U A V.~—Danaviue Breeze.

— There are now nearly 540.000.000 of silver in the vaults of the Sub-Treasury in

New York, and there is room for only $8,000,000 or 84.000.000 more.
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— The banks of Birmingham, Ala., propose to establish a Clearing House in that

city.

- Over 880.0(1) has been subscribed for the proposed new National bank at Wood

bury, N. J.

-— The Bank of the State of New York has increased its capital stock from $800,000

to $1,200,000.

—- A bill making 12 per cent. the highest rate of interest has been passed by the

Dakota Legislature.

— It takes the first thirty years of a man's life to find out that it isn‘t the man

with the shiniest hat who draws the biggest check—Philadelphia, Call.

- Bank Superintendent Paine has decided in favor of the application of the Title

Guarantee & Trust Company for his approval of the acceptance by Savings banks of

its searches.

—Governor Lounsbury, of Connecticut, has appointed Mr. '1‘. W. Wooster, of

Saybrook. as Bank Commissioner to succeed Mr. '1'. W. Williams, of New London.

His term will run four years from July 1st.

—- The Keystone National Bank. of Philadelphia, Pa., is preparing to erect a new

building on the present site of the bank. It will be 32% feet front and 111 feet deep,

and seven stories high. It will cost about 8100.000.

— At the annual election of the Philadelphia Stock Exchange, Mr. Bushrod W.

Adams was elected President; T. 0. Knight. Chairman; William J. Morris, Vice

Chairman, and John C. Johnson, Secretary and Treasurer.

— Blackstone, the defaulting clerk of the Canal National Bank. of Portland. Me.,

who escaped extradition, remains in Winnipeg, and is reported to have been " restored

,to his old position in that city by the firm that formerly employed him."

— W. 0. Fuller, Jr., and C. J. Simmons. of Rockland, Me., started on March 28th

for their new home in Kansas. Mr. Fliller was formerly engaged in banking in

Rockland, but is now one of the Directors and Cashier of the Linn County Bank,

La Cygne, Kansas. Mr. Simmons will be located at Pleasanton. Kansas, as Assistant

Cashier of the Bank of Pleasanton, recently organized in that place. He was for a

number of years connected with the Rockland National Bank.

—- We imagine that very few people think that aquarter of a dollar can be changed

215 different ways. The pieces used in making the changes are the twenty-cent piece,

ten-cent piece, five-cent piece. three-cent piece. two-cent piece, and one-cent piece,

To be able to make all the changes would require one twenty-cent piece, two ten

cent pieces, five live-cent pieces, eight three-cent pieces, twelve two-cent pieces, and

twenty~flve one-cent pieces, making in all 53 pieces of money representing $1.38.—

Phfladdphia Agents‘ Herald.

NEW COUNTEBFEITS, SPUBIOUS COINS, ETC.

[Readers of the JOURNAL have frequently been informed that much of the news published in

newspapers and in so-called “Counterfeit Detectors" regarding bogus hills and coin is either

wholly or in a large part unreliable. The Secret Service Bureau of the Treasury Department

is so well organized that it is now almost impossible for rogues to either make or put in

circulation any considerable amount of bogus money. If bankers exercise proper care and

read the information furnished by the Department they will have no trouble in promptly

rejecting counterfeits.—En1'ron.]

Mn. MABLOR, the New York Sub-Treasury expert, expresses the opinion that the

35 silver certificate cannot be successfully counterfeitcd.

Conmas'arr silver dollars are reported as circulating-in Abbeville County, S. C.

It is also thought that counterfeit gold coin is being manufactured in the county, but

none has been passed up to the present time.

A comvmnn'r $5 bill on the Traders' Bank, of Chicago, was received at the

money-order office in that city from the postmaster at Wenona, lll., recently. and

promptly returned. It is said to be a new counterfeit.

A nrsrxrcn from Ottawa, Canada, states that a gang of notorious counterfeiters

infesting Canada for years has been broken up. Cobourg and Owen Sound, Ontario,
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as well as Sweetsburg, Quebec. have been‘ the rendezvous of the gang, and from these L

law iquarters they have issued within the last two years over 85001110 in counterfeit $2notes, as well as $1,000,000 in $10 and 55 notes of the Bank of Commerce and Bank of ism,

Toronto. The recent arrests include James Carroll, the noted bank sneak: William f

Rogers alias “California Jack," an ex-convict of the Auburn Penitentiary: Hal 1 i

Grover, one of the best known of Canadian crooks, and Denis Perulllo, who has been

in (‘linada since 1882, where he skipped from Cuba after forging drafts on New York ‘

and Savannah brokers for $110,000, and securing the cash through the Bank of Havana. I

-: RATHER STRANGE.—The correspondent of a Chicago paper writes: “ In Bolivia

I , counterfeit money is as current as good money, and passes just as well. At the hotel

in La Paz I could hear the workings of a counterfeit press in the room next my own.

A former American Consul in one of the Bolivian cities sold his press to my English }

companion. Another of our diplomatic corps in Bolivia had one hundred kegs of nails i

sent him from New York. There were a few nails laid in the tops and bottoms of the , J

kegs, but the main contents were counterfeit silver pieces. The Consul was not at

home when the kegs arrived at his warehouse. A brother-in-law of President Dosa. i

of the Bolivian Republic, wanted some nails about this time, and the Consul‘s secretary 1 5

l

 

sold him a dozen kegs. An exposure was prevented by the Consul going halves with

the lirother-in-law on the counterfeit money."

THE Cnmr of the Secret Service reports no new counterfeits this month. He

rvi'i-rred to the recent Chicago discovery of counterfeit $1M compound-interest notes

and the Hamilton-head $50 notes, which the party passing them confessed to have 1

stolen from a safe. but refuses to give the name of the owner. A few of the number

rimmed to have been stolen are still in circulation, but it is not necessary to give the

points of difference between them and the genuine. as they are well known.

Following is a circular letter of the Secret Service Division, which the Depart

ment found necessary to issue on account of the gullibility of mankind generally.

The Chief believes that probably halt a million dollars is annually passed into the

coitcrs of this class of swindlers in New York and other large cities by the would-be

A. purchasers of counterfeit money:

' Sm :—Your letter of —— is received. From its tenor I infer the party offering to

sell counterfeit money is of the numerous class of swindlers known b the title of

"lioodlers." Such persons never deal in it. but make a pretense 0 doing so to

in \ viglgtdiitshonest persons into parting with their good money in the hope of getting

i'uuntc e .

’l‘hey send circulars in imitation of letters by thousands all over the countrv.

inviting their correspondents to visit them. naming the hotel at which the should

stop, and oflering them great inducements to urchase. Those who go at er such

bargains never obtain counterfeit money, and se dom return home without leaving all

of their good money in the hands of these plausible but dangerous men. In August,

1885 James T. Holland. of Abilene, Tex. allured to the city of New York b a circular

similar to that forwarded by you, met om Davis and Theodore, his bro er. These

men, while pretending to sell Holland ten thousand dollars of so.callcd counterfeit

money. but which were genuine notes. cheated him of his end money. Holland, at

once discovering the cheat. shot Tom Davis. killing him nstantly. A jury subse

quently acquitted Holland. Another practice is to toll on their victims by sending a

GENUINE one or two-dollar note. or arts of the same, and representing them to be

specimens of the counterfeit notes t ey have for sale. Under the various namm of

“G roen Articles," “Green Cigars,“ “Green Leaves," etc., they offer for sale counterfeit

money which they aver is printed on plates stolen from the Government Bureau of

Engraving and Printing. Not a plate of an kind has ever been stolen from that

establishment. Those who have counterfei money for sale do not write letters

ri-questin strangers to buy it. Even after the introduction of a new man by one

('Ulllltel'fe ter to another it take a long time to establish such friendly relations as

would induce a counterieitcr to trust a new-comer. Yet thousands of criminally

i'ooiish people believe that they can purchase counterfeit money as they would butter

or cheese, and, in their attempts to obtain it, are robbed. and an honest public

sentiment says. “Serves them gilt." The crime of which the “ Boodler" is guilty is

that of obtaining money under fa so retenscs—un offense of which State statutes only

take cognizance. and over which Uni id States Courts have no jurisdiction. It is next

to impossible to obtain legal evidence against these swindlers. Were one of them

arrested and brought to trial the testimony of the main witness (he who lost the

money) would be weakened by the fact that he wounn nave BEEN a criminal if he

COULD. This oilice is in daily recci t of “ Boodle " circulars, sent in from all parts of

the country; hence the necessity 0 putting this explanatogy statement in its ghresent

form. am J. Baoous. is].

1(3ircnlars such as Chief Brooks refers to are frequently sent to the Jouarur. oiiice by

imt-oi-town subscribers who request us to ferret out the parties who issue them i We had an

1' xm-rlonce with one New York swindle, but don't care to start a Detective Bureau Just yet]
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Inner-$100 3, ml Email, Cam I er

30,000 ...... .. 1 $250,000 $1,240,000 j $117,300 $2,003,100 $382,900

3,000 30,200 357,100 234,000 ‘ 30,000 021,400 721,400

0,000 .. 175,000 007,700! 57,500 1,003,000 553,300

34,400 73,500 355,100 230,700 1 01,100 730,500 33,200

. . . . . . 1 . . . . . . . .. 203,000 077,700 107,500 4,375,300 354,000140,000 34,200 372,000 273,400 55,300 425,500 104,500 .... ..

. . . . . . . . . . . . . . .. l 45,000 123,200 ‘ 53,300 000,500 33,100520,000 1 ...... .. 1 105,000 1,300,000 1 155,100 3,537,300 270,500 5,200

15,000 23,000 i 243,700 270,300 35,100 020,000 303,000 100
523,300 ...... ., 303,200 07,700 15,100 021,400 515,000 7,400

233,000 45,500 30,000 121,100 27,300 300,000 72,400 ... . ..

720,000 13,500 200,000 73,400 43,500 402,500 150,200 300

32,000 0,000 20,700 127,500 4,500 304,300 03,000 .... ..

301,500 5,400 307,500 2,203,300 210,000 3,230,300 334,000 5,700

1,571,000 ...... _. 615,000 1,335,400 231,100 3,202,700 027,500 .... .. ‘

203,100 11,300 250,000 535,300 137,300 1,055,300 230,200 .... ..

1 0,400 ...... .. 200,000 4 15,300 44,000 1,011,000 432,300 400

472,000 24,000 037,700 003,300 33,300 2,232,500 340,000 200

. 1 . . . . . . . . . . . . _ _ 1 ,400 307,400 30,500 1,007,500 210,200 .. . . . .

3,000 ...... _. 702,000 25,200 3,534,500 453,000 1,700

335,200 127,300 303,300 35,400 710,400 113,000 100

1 52,000 274,000 220,000 37,300 721,300 114,700 .... .. ._ U

' 11,300 40,000 133,400 171,100 000,500 107,100 11,300 7 .

1 213,300 193,000 210,300 90,500 512,300 242,300 300140,000 535,000 133,400 0,000 1,330,000 401,100 200 \ 5

. . . . . . . 1 . . . . . . .. 200,000 777,400 232,000 5,403,500 303,200 200 -'

‘ 737,200 5,000 377,300 1,704,700 10,000 5,031,400 1,023,000 700

1 202,300 74,300 43,000 27,000 251,400 107,300 100

> 135,000 1,400 000,000 1,433,000 37,500 4,272,000 1,377,000 .... ..

, 141,700 33,000 450,000 437,200 37,100 1,301,400 343,300 .... ..| 245,700 13,000 10,000 154,300 120,000 730,100 201,700 1,000 '

' 3,200 ...... .. 350,000 754,000 11,000 1,277,400 451,100 1,200

5,304,100 343,500 000,000 752,000 40,000 0,445,200 1,022,300 0,000

150,700 5,400 40,200 400,000 5,200 1,340,500 103,400 0,000
1 71,000 20,000 , 35,000 150,400 I 34,500 133,300 100,000 700

‘5 34,400 ...... 20,000 210,300 15,500 400,400 120,300 .... ..

1| 1,074,200 ...... .. 00,000 00,400 23,700 510,500 107,400 .... .. Ii,

‘y 172,200 4,100 4,000 210,000 4,300 1,411,000 253,000 .... ..151,300 12,000 5.000 272,300 23,400 1,350,000 27,700 1,000

'1 324,000 3,300 3,000 122,300 02,500 700,300 147,100 000‘ 21,300 11,500] 3,000 35,400 11,200 400,200 123,700 3001 343,400 ...... ,_1 100,000 51,300 33,000 303,000 103,300 200 7",,

P 10,300 5,000 4,200 177,000 13,300 410,700 154,500 500 1‘

l. 1.031.700 20,100 40,000 20,000 37,100 452,000 130,700 .... .. '.

m 14,300 y 2,000 02,400 17,000 140,400 120,200 0,000 i

“"9200 3000,7003310040400 321,353,100 03302200 375,070,000 11104—04000 302,100 - '

1,144,200, 10,374,500 24,203,500 3,047,100 7391—4000 1_4,377,400 44,000

‘1 3144-3001 32236 32,445,400 $334,000 01,331,400 31,017,500 313,100

\ -.‘ 1100703344., Decrease. Decrease. Decrease. Increane. Intro-30.:Incr4-01w
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Fixtures. ‘

$900,000 $480,900 l $1,881,900 $278,600 .... ..

159,000 843,100 1,407,500 535,200 .... ..

45,800 128,800 88,900 115.300 .... ._

16,800 57,400 .... .. 80,400 81,800 .... ,,

294,000 181,100 1,900 058,900 258,900 .... ..

51,300 150,700 7 3,800 882,400 201,500 .... ..

77,000 217,000 37,200 284,500 127,100 .... ..

175,000 238,500 5,700 804,900 307,800 3000

14,000 283,700 2,200 151,800 432,000

0,500 155,400 40,200 237,200 00,500

103,000 223,700 0,700 983,300 233,400

80,900 130,800 19,800 253,000 154,800

94,500 197,400 ‘ 00,100 109,700 150,400

4,400 223,400 ‘1 11,000 501,800 95,100 .... ..

.... .. 40,100 8,700 890,300 140,100 400

02,000 203,400 8,900 124,800 388,900 .... ..

43,800 101,800 21,300 188,400 355,200 100

4,000 481,000 200 1,119,500 189,500 3,000

.... .. 185,000 18,500 308,100 180,500 400

8,100 89,400 1,800 10,200 35,100 100

14,700 281,300 8,700 317,000 98,000 .... ..

45,000 149,100 200 41,200 85,300 200

12,700 20,500 .... .. 50,000 58,800 .... ..

18,100 I 180,700 1,300 118,400 225,500 300

8,000 38,000 700 175,000 112,500 .... ..

5,900 03,900 3,000 8,900 25,300 1,000

1,700 111,000 20,300 39,500 37,800 200

.... .. 108,300 3,200 10,000 20,700 500
3,300 7 18.700 7,800 1,700 2,100 .... ..

$2,247,500 $5,359,300 331E000 311,398,000 $8,100 911,500

2,285,900 0,501,300 385,900 10,053,000 5,199,100 53,300
$18,400 $1,142,000 ‘8—27500 $1,343,000 131930100 $41,800

Decrease. Deon-use. Decrease. Increase. Decrease. Decrease
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OPEN LETTERS FROM BANKERS.

4n Interchange of Opinion by the Journal’s readers.

EMBEZZLEBIESTS—A COMMON DEFENSE.

Editor Rhodes“ Journal of Banking:

Sm :—The recent defalcation of a Discount Clerk in Baltimore calls renewed

attention to the necessity for organized action on the part of banks to protect

themselves from such losses. As a mere matter of business (setting aside any moral

considerations) it would seem to be more profitable for the banks to formulate

some arrangement which. if it would not put a stop to, would greatly diminish

defalcations and breaches of trust. You have often urged the necessity, in cases of

this description, to leave no stone unturned to bring the defaulter to justice: but, as

a matter of fact, a bank that has already lost a considerable sum of money feels

but little inclined “to throw good money after bad," and is more likely to pocket

its loss and let the criminal go free than to still further diminish its profit and loss

account by expending money to catch him. A better way would be for the banks

to all stand together, and to form In each city a pool for the express purpose of

making embezzlers and swindlers feel the strong arm of the law. Banks should pay

into this pool according to their respective capitals or lines of deposit, and place the

management of the money in the hands of one or two competent men. who would see

that it was not spent in vain. BANK Paasmss'r.

81‘. Lens, 110., March 21, 1887.

STRANGEBS’ DBAl-‘TS.

Editor Rhodu’ Journal of Banking:

Sim—In reply to Joe H. Borders in the February number of the JOURNAL. I would

say that, when a stranger desires us to pay his own draft on a distant bank, we ask by

telegram: “ Will you honor.“ etc. i expect the bank will then at once charge the

account of our “stranger” with the amount, assuming that it will be paid to him by

us: and I would, of course, hold them (the bank) responsible for the prompt payment

of the draft. 6:0. 0. Moons, Cashier.

WORTHHGTON, Minn" March 26, 1887.

A BASIS F03 CIRCULATION

Editor Rhoda‘ Journal of Banking:

Sm:—By examining the compilation made by Mr. Robert Porter in a compendium

to the United States Census of 1880, page 1,671, we tind that at that time the State and

Territorial debt was $246,974,476; county debt, 8106367946: t0wnship debt, $33,120,048;

school district debt, $9,868,242; city and town debt, 87%,858334; making the total debt

of 31.117.585.546. This debt is secured by the tax bonds of the various States, Territories,

etc.. and is an obligation of the people. to be liquidated in the payment of taxes from

year to year, and can be made the very best security for a National circulation. My'

plan would be to make all these bonds payable in equal annual amounts, coverings

period from one to twenty years, druwlngnn interest. Let the General Government

purchase the bonds, by isuing seventy-five per cent. (75 1) of their face value in a

circulating medium having all the qualities of the present National bank currency,

thus making a discount of twenty-five per cent. (25 S) from the face value of these

rum-interest bearing bonds, having an average period of about ten years to run, which

would amount to very nearly a discount of two-and-one-half per cent. (2% 5) per

annum. or about three and one-third per cent. (3% X) simple interest. In this way the

Static, for example, would pay an equal amount each year for twenty years in liqui

dating its debt. The payment of the face value of these bonds to be made in bond

bills, and. when so paid,the seventy-five per cent (75 S) originally issued in the purchase

of such bonds to be retired and destroyed, or reissued in the purchase of additional

bonds. In this way it is plainly to be seen that the general Government wouldhave

5
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and receive an income of one~quarter of the amount of all the bonds so issued by the

States. Territories, counties. towns. cities and school districts; and the various States,

etc.. would only be out for interest the low rate of about three and one-third per cent.

(3% 5) simply for the average time of ten years. I would also provide for a penalty

to be imposed in case such bonds were not paid promptly at maturity. The profit

accruing to the general Government. after paying all the expenses pertaining to the

business. would be considerable; but. as this is a “ Government of the people. for the

people and by the people." it would be much like taking the money out of one pocket

and putting it into another. the locality issuing the bonds getting the benefit of the

low rate of Interest and the general public having the benefit of such interest. Of

course I only suggest the rate of discount to illustrate my plan.

CITY SAVINGS BANK. G. W. THOMPSON. President.

CuA'ruxoooA, Tenn, March 10. 1887.

 

BANK CIRCULATION—PROFIT AND LOSS ACCOUNT—A BALANCE SHEET EXHIBIT ON

THE BASIS OF 8’s, 4’: AND 434’s.

Editor Rhodcs' Journal of Banking:

Sm :—In the articles on “ Bank Circulation.“ published in the January and February

numbers of the JOURNAL. in the department “ Open Letters from Bankers." the figures

have been given in so many diflerent ways that no doubt some of your readers have

been mystified. It you will allow me to present the case. by means of the balance

sheet and profit and loss account. it may perhaps make the matter a little clearer.

The figures of a bank issuing circulation on $100,000 3 per cent. bonds would be as

follows:

 

 

 

 

BALANCE SHEET. Dr. Or.

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . SIIIMXI) (D

Circulation . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l . .. .. MM 00

United States bonds in Washington . . . . . . . . . . . .

Five per cent. fund . . . . . . . . . . . . . . . . . . . . . . . . . . .. ..

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

Paor'rr AND Loss ACCOUNT. Dr. C-r.

£185,500 cash loaned at 6 per cent. earns. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $5.11!) 00

terest on bonds.... . . . . . . . _ . . . . . . . _ . . . . . . . . . .. 3.0)0 i1)

Semi-annual duty. . . .Redemption expense . .. ..

Balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

{8.13111}

Net income .......................................... . . 7.18) 00

$1004!!!) capital loaned at 6 per cent. cams .................. . . . .011)

Net profit on circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $1.180 00

After surrendering the $100,0(Ii in 8 per cent. bonds and buying 525.0(1) 4 per cent.

bonds at 129. the figures would be as follows:

Bamca Sam. D-r.

Capital stock . . . . . . . . . . . . . . . . . _ _ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i _ . . . . . .

.é . . . i .. . . . . . . . . . . . . . . ..

on a ar.Redemption fund......p.....Premium account... . 7350

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89.125

$12.5!)
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Pnom AND Loss Accous'r. Dr. ‘ Cr.

3&125 loaned at 6 per cent. earns. . . - . . . . . . . . . . . . . . . . . . . . . . . t . . . . . . . . . . . .. “8&7 60

The interest on $3.5,[D0 invested in United States bonds at

4percent.amountsto......... . .. . . . . . . . . . . . . . . .. 1.0mm

Annual charge to retire premium account in 20

Semi-annual duty . . . . . . . . . . ..

Redemption expenses

Balance ......... .. ‘

$6347 50

Net income . . . . i . . . . . . . . . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . § 6.73%)

$10M!!! capital loaned at 6 per cent. earns . . . . . . . . . . . . . . . 64110 00

Loss on circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . W6 00

A bank making the change as above loses the profit on $100.(l)0 circulation

with 3 r cent. bonds amountin to . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $1.18) (I)

And loses y issuing circulation on ' ,OII) in 4 per cent. bonds........... . . 266 00

Total decrease of income . . . . l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,446 00

The figures of circulation based on $25,000 otM per cent. bonds at 109% are slightly

more encouraging to banks:

 

 

BALANCE SHEET. Dr. Or.

Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Circulation . i i . . . . . . i . . . . . . . ..

United States 4% per cent. bonds at par

Five per cent. fund . . . . . . t . . . . . . . . . . . . . i . . . . . . i ..

Premium account . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . ..

\

Pnom up Loss ACCOUNT. Dr. Or.

Interest on .WO bonds at 4% per cent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... $1.125 in

Interest on 94,082.50 cash at 6 per cent. . . . . . . . . , . . . . . . i . . . . . . . . . . . . . MW! 72

Duty . . . . . . . i , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $225 (I)

Redem tionex nses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 25(1)

Annua charge prom. acct.—bonds having 4% years to run 513 88

Balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 6‘004 84

$6,768 72 $0,768 72

Balance—net income . . . . . . . . . . . . . . . . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. — 76,0044 84

81(1),“)0 capital atflpercent...... . . . . . . . . . . . . . . . . . . . . . . i . . . . . . . . . . . . 6,0)0 00

Gain on circulation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4 84

The figures for redemption expenses are from the books of this bank, and are. of

course. lower than those of the city banks. whose bills find their way more readily tr

Washington. Yours truly. H. D. BATES, Cashier.

MERCHANTS‘ NATIONAL BANK,

WATBBVXLLE, Me., March 21, 1887.

INSURANCE A SECURITY FOB CIRCULATION.

Editor Rhodes' Journal of Banking:

Sun—What shall be the future basis for the circulation of National banks is a

vexed question which is being answered in a great many different ways. Let me

suggest that the redemption of National bank notes be insured by immrance instead of

by the deposit of United States bonds or other securities. We insure our houses and
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barns and shops and stores and contents. our horses and cattle and our lives. Why

not our circulation? Why not let the present tax on circulation be a fund set apart

for the redemption of the notes of insolvent banks, this fund to pay the notes of

suspended banks as fast as presented, and to become a creditor of the suspended bank

to the amount of its outstanding circulation on the same footing as are its other

creditors, but not a preferred creditor to the prejudice of depositors and others?

That this would be entirely practicable is apparent when we consider that the tax

paid is not needed in other channels, considering the redundant and unnecessary

revenues of the Government.and that under strict Civfl Service rules for examination,

which would put competent bankers rather than incompetent politicians in the field as

Bank Examiners—men who would not only look for leaks, but stop them when found—

it would require but a small per cent. of the fund s0 created under the present levy to

pay such losses.

In evidence of this it will be noticed that “the proved claims against National banks

from 1865 to 1884, inclusive, aggregate $88,479,810: that the claims remaining unpaid in

1884 aggregate $14,776,669. Assuming that the banks which have been in the hands of

a Receiver as long as five years will pay nothing more, and those which have not been

for this period in the hands of a Receiver will average as large a percentage of dividend

to creditors as the failed banks for the fifteen years previous. we have approximately

that the loss to creditors from the failure of National banks from 1866 to 1884 inclusive

will be 59,524,553.” In the absence of preferred security for circulation it would be

hardly fair to assume that one-half of this loss would fall on circulation. It certainly

would not be more than one-half, and probably not more than one-third—say one-half

—and we have a total loss to circulation from 1865 to 1884 inclusive of $4,762,276, it

unsecured; but. to off-set this. we have tax paid on circulation during this time of

$58,w,991. or more than eleven times the probable loss.

Why not so modify the National Banking Act that:

First—Circulating notes may be issued to a National bank to the amount of — per

cent. of its paid-up capital without a deposit of United States bonds or other securities.

Second—That the amount collected from National banks on account of the semi

annual tax or duty on circulation shall be held and kept by the Treasurer of the United

States as a separate and distinct fund to be used to redeem the circulation of suspended

banks, the tax or semi-annual duty on circulation to be inoperative when this fund

shall reach -— dollars, and to remain so until it shall be reduced to — dollars; the

United States Treasurer to have power to invest portions of this fund from time to

time, as the condition of the fund may warrant, in United States interest-bearing

bonds, the interest to be added to the fund. .

Third—When the aitairs of a National bank shall have been placed in the hands of

a Receiver, a portion of this fund, sufficient to redeem its outstanding circulation,

shall be at once set apart for this purpose, and the Comptroller of the Currency for

the fund shall become a creditor of such suspended bank to the amountso set apart

pro ram with its other creditors. etc.

I do not care to elaborate the plan at present, but only to otter it as a suggestion.

If it is not a good one, in what is it weak?

You are aware that there is now a bill pending which proposes to make the tax on

circulation a fund for the protection of depositors in National banks; but it seems to

me much better that circulation should care for circulation; and. if depositors are to

be protected by a special fund, the propriety of which seems somewhat doubtful, that

the food should be created from a duty or tax on deposits. Mvaon CAMPBELL.

SOUTH BEND, Inil., March 19. 1887.

“WORK AND WAGES”

Editor Rhodcs' Journal of Banking:

Sm :—I would like to ask you. or the author of your “Notes and Comments on

Banking Practice," a few questions which I believe to be of general interest in

connection with the subject of “ Work and Wages," commented on in your last issue.

Suppose a bank of twenty-five thousand dollars capital and sixty thousand dollars in

deposits, earning 24 per cent. gross profits annually (the only bank in a manufacturing

town of twenty-five hundred inhabitants) has its affairs supervised by a manager having

another business who attends to none of the details of the bank. Aside from the

person mentioned, how many oilicers or employees would such a bank be supposed to
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have. and at about what salaries? In your opinion. would one man of average ability

and cxperienoebc able to do Justice to the work of such a bank and carry the usual

responsibilities of u. Cashier? It so, what yearly salary would you consider him fairly

entitled to receive ‘3

Is a bank Cashier generally supposed to be at his desk every business day in the

year and never able to leave town, or is he given a vacation each year. without abate

ment of pay. besides being accorded considerable personal liberty to attend to public

or private duties or privileges calling him away from his desk occasionally.

Are acting Cashiers and clerks usually prohibited from having any business

interests or empioyments outside of the bank?

I hope to see a full and frank expression in answer to these questions in an early

number of the JOURNAL. A \VESTERN Sunscmarm.

, Minn, March 29, 1887.

DEAD-HEAD COLLECTIONS.

Editor Rhodes’ Journal of Banking:

Sm :— I note what you say in the March number of the JOURNAL in regard to

country collections. I understand there is a movement on foot among country bankers

looking to concerted action to do away with at least some of the abuses which the

author of “ Notes and Comments on Banking Practice “ points out. While l do not see

exactly what practical shape such a movement would take. still I desire to add my

voice to aid its success. When a merchant sends me a draft to be collected for him.

and I present that draft to his customer. it certainly isnot my ail’air whether the draft

is honored or not. and it does not diminish my trouble in the matter because the

drawec refuses to pay. It is very little more labor to collect the money and remit a

check than to return the dishonored draft; and while. perhaps. a less charge might be

made for returning an unpaid draft. it is only fair that I should be remunerated to

some extent for my trouble. I. for one. have adopted the plan of refusing to do

business for people who are unwilling to pay for it. I hope you will be successful in

your efforts to reiorm this long-standing abuse. Gasman.

, NEW YORK, March 26, 1887.

COLLECTION ABUSES.

Editor Rhodes’ Journal of Banking: -

Sun—I have been looking for an article in the Jormmu. to aid the movement

begun by country bankers against the present abuse of the collection system by citv

firms. who expect us to return unpaid items without charge whether the reason for

non-payment or non-acceptance be “will write." “have paid." “refused.” “not

correct." or any other reasons that reflect in no way against the activity of the

collecting bank. which. in returning these unpaid items. consumes time. stationery'

return postage. book room. etc. Of course. we do not refer to collections from

regular correspondents. Won’t you stir up the matter? Manna. Buo'rnans.

NORTH La Queens, “'15., March 3, 1887.

NATIONAL BANKING—A REPLY.

Editor Rllodes' Journal of Banking:

Sun—Not being able to agree in all points with the Open Letter published in the

February JOURNAL under the head. “National Banking—A Thrice Told Tale.“ I

venture to ask your indulgence fora brief examination of its main features. While

it is quite true that the necessities of the Government acted as a potent influence in

the passage of the National Bank Act. at the same time it must not be forgotten that

the National system itself was. to a great extent. but a growth and a development of

the banking system of the State of New York. It is not altogether impossible that.

even without the pressure of war times. some National measure would have been

enacted. for the people were becoming heartily weary of the State bank system which

a few banks at the present time seem desirous of returning to.

The word “bank” itself is scarcely to be derived from the Italian banco. More

probably it is. as has been suggested. the ordinary use of the word bank. meaning

anything brought together into a mass—as a bank of sand. stones or money.

Passing over previous systems. let us come to the question under discussion—

namely. the National banking system. as we know it to-day. Mr. Justice strong
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correctly defined the National Bank Act when he stated that its purpose was in part

to provide a currency for the whole country and in part to create a market for the

Government loans. So far from both these objects having been thoroughlysubserred.

the first ceases to be so the moment the National banks go out of existence. and. as to

the second, he would be a bold prophet who would predict that the United States

Government will not again be in the market as a borrower of money. I hope the day

is far distant when this country shall again know the horrors of war. In January.

1861. there were few men who saw the gathering clouds. and fewer still who realized

the awful magnitude of the storm that was even then about to burst. At present

nothing seems more unlikely than a foreign war. and yet a year hence and the nation

may be straining every nerve to preserve its existence.

“ In time of peace prepare for war“ is a maxim tried and true, and what better

preparation for war could the nation have than a system of National banks scattered

all over the country, each one doing its part to place at the disposal of the Government

all the loanable funds of the people. For this reason alone the Government could

well aflord to pay a bounty to banks as an inducement to remain in the National

system.

Surely your correspondent does not need to be told that the law does not require

the reserve agents of National banks to be themselves National banks. That they are

uniformly so is simply a usage of the Comptroller's ofllce—a very proper and correct

usage. designed. as it is, to strengthen the National system. Should every bank in the

city of New York go out of the system, the reserve requirements of the law as to other

banks would not be affected in the slightest degree. as the Comptroller would simply

approve State banks as reserve agents.

In all the reserve cities, including New York. the National banks take out a large

circulation. To say that the banks in these cities “nominally remain National bya

minimum deposit of $50,000 in United States bonds " is to make a statement which is

applicable only to a comparatively few of the banks in question.

As to the tax on circulation. the advocates of the National system have for years

been working for its repeal. The opponents of the system are the very persons who

insist upon retaining this onerous burden of which your correspondent complains so

bitterly.

That the admitted prestige of National banks is deserved is aptlyshown by the fact

that in the great ‘panic in New York in May, 1884., “while many banks and private

banking firms of excellent repute failed, but one association organized under the

National-bank Act failed. and but one suspended." This branch of the question is

fully and ably discussed in the report of the Comptroller of the Currency for 1884.

It may also be added that failed National banks pay their depositors on an average

70 per cent. of the proved claims. the note-holders receiving dollar for dollar.

To use an ordinary phrase: “ Does your correspondent want the earth 'r“

The restrictions in the National-bank Act are only such as prudence and experience

suggested. Has not the wisdom of them been amply justified by their fruits? The

provisions as to examinations, reports. etc.. follow as a necessary adjunct to the

restrictions and requirements of the law. There is no other way of securing the

enforcement of the law. If the Directorsmeglect their duty that is no fault of the

law. and the remedy is to be found, not in amending the law, but in choosing Directors

who will attend to their business.

It is a. curious error to speak of the Government as an indo'rser of the National

bank notes. The position of the Government is simply that of a Trustee holding certain

securities pledged for the redemption of the notes.

Space would fail to discuss properly the doctrine of the relation of the Government

to the corporations of various kinds which it has created; but to have a system of

banks entirely free from Government supervision would be an experiment few would

care to try.

When your correspondent talks about Huxley and Spencer and “administrative

nihilism.” I can only say. in all humility: “I do not follow the gentleman.“

I have endeavored thus briefly to answer the points against the National system

made by your correspondent, not onlybecause his objections mayseem to some persons

reasonable in themselves, but because they acquire additional weight from the high

standing of your correspondent in the banking community. SUBSCRIBER.

, MARCH 16, 1887.
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THE WORLD OF FINANCE.

Current Opinion on Monetary Afi'ah-s from many sources.

MR. Knox 0N ran Smumus.

(From the Utica (N. Y.) Herald of March 8th.)

Of the many schemes for reducing the surplus in the Treasury. that of Hon. John

Jay Knox. ex-Comptroller of the Currency, is not only sensible and feasible, but could

easily be put into execution if Congress would pas a statute to authorize it. Mr

Knox proceeds on the assumption that what the country needs is something to reduce

the surplus temporarily. say for about three years, while Congms is deliberating

upon a plan for permanent reduction and perfecting the details of such a plan. This

of itself would be a great relief to the country. All through the past winter. and, in

fact. for several years past, Congress has felt that there was a necessity for some

legislation to reduce the revenue of the government; but. although the pressure was

strong. it seemed impossible for the members to agree upon any plan. A plan like

that of Mr. Knox would give the country a breathing space. and perhaps enable some

one to bring forward a scheme of permanent reduction that would receive the

approval of a majority in Congress. Mr. Knox’s proposition. to which we have

already referred. is elaborated in the Epoch tor the current week. It is exceedingly

simple. and apparently need not create any strong animosity against it. It treads on

the toes o! no man who cherishes a particular theory of the tariff. It interferes with

neither free trader nor protectionist. It appeals rather to the common sense of both

of these partim. and can be adopted without partisanship by Republicans and Democrats

alike. its principal feature can be stated in a single sentence. He would exchange

the 4 per cent. Government bonds now outstanding for 2% per cent. bonds of the

same denomination, and pay the present holders the present cash value for the diilerenoe

in interest. As these bonds have20 years yet to run. and the amount of 4 per cents now

is about 87384110411). it is estimated by the Government Actuary that the amount

of interest thus forestalled would be $178.81041D. Mr. Knox believes that this would

be as great a sum as the Government could spare for three years at least. In order to

give the new bonds greater desirability he would have the law that authorized their

issue state. also. that none of them should be called for payment so long as any bonds

bearing a higher rate of interest are outstanding. Those, also. which are issued first

should be called last. and this provision. it is believed, would cause an immediate

demand for them. The banks of the country hold about $125.0(X).000 of the 4 per cents,

and the one feature which the banksdesire more than another is a long duration of time

or permanency in the securities which they deposit with the Government. In order to

make this still morepronounced it issuggested that the new 234’s. instead of being made

to mature in 1W]. should be made payable in amounts of eighty or one hundred millions

per year. which would extend them over a period of 8 or 10 years further. Those who

made the first exchanges would be entitled to the longest bonds. and there would be a

strife to get them. Banks should also be allowed to issue their notes up to the par value

of the 2% per cent. bonds which they would deposit. A bill containingthese provisions

was introduced in the Senate during the last session. but no action was taken upon it.

it should be passed at the short session of the next Congress.

Br-n'ranmsu IN Gnmnmr.

[From the London Economist. March 5th.]

Among the papers issued by the Foreign Ofliee this week is a report by Mr. G.

Strachey about the discussions in Germany on the currency question. in which the

arguments of German economists for and against the double standard are very clearly

and impartially set forth. It can hardly be said. however. that much new light is

thrown by it upon the bi-metallic controversy. and it is mainly valuable as showing

the general drift of German opinion on the subject. On that point Mr. Strachey states

that “ the wish of the financial world of Germany is that the actual monetary system
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may be retained intact. The assertion may sound sweeping. but I believe there are

very few heads of important financial institutions or leading private bankers in

Leipsic. Breslau. Cologne. Hamburg. Frankfort. Augsburg. Munich. or any other large

city. who are not decided adherents of gold. My own experience is that gentlemen so

situated have a profound contempt for hl-metaliism. and that they habitually speak of

it in the tone which our own men of science would use in reference to astral presences

or spooks. Of the Chambers of Commerce of the Empire it is sufficient to say that at

the last Handelstag. held in March of the present year. seventy-one of those bodies

declared for the adherence to the gold standard and four only for bi-metallism: these

last were the Chambers of Dresden. Chemnitz. Munster and Bochum. German industry

is specially represented by the great amoeiation known as the ‘Industrieiler Verein.‘

The Central Committee recently circulated a request to the branch unions. repre

senting the various departments of industry, to report their views on the currency

question. A solitary branch announced itself as bi-metallist. sans phrase; two branches

were bi-metallist with limitations. all the remainder supporting the existing currency.

except three. which were in favor of an absolute gold standard. Considering the

aiflnities of bi-metailism and protection. this is a significant fact." The bi-metallists.

however. he points out. have gained some strength through alliances with political

parties. and. summing up the position. he writes: “On the whole. if the balance is

struck between the various influences thus coming into play on each side or the

controversy. intelligent German conviction must be described as militating in favor

of the maintenance of the present currency system. But looking to the peculiarities

of the local political constellations, and to the fact that any resistance to the double

standard which might arise in the Federal Council would probably be of a passive

character. the surmise seems justifiable that. i! the Imperial Government were to ask

for power to enable them to make the Empire a party to an international bi-metallist

league. the Reichstag would grant the necessary authorization.” There is. however.

no probability of the Government changing in its attitude of firm opposition to the

bi-metaillst proposals.

Tan Tanasuar BANK AND 'rnn NATIONAL Banxs.

[Wm Bv Greene in A. S. Pratt & Sons‘ Bankers' Eclectic for March.)

Under the present law the Government of the United States invests a certain part

of its revenues In making a monthly addition to the silver circulating medium of the

country. It has been apprehended that the result of this ceaseless increase of the

standard silver dollar will be to change the standard of value from gold to silver: that

the dollar which now means 25.8 grains of gold will shortly mean 412.5 grains of silver.

The silver dollar is the satellite of the gold dollar. and shines as yet with reflected light

within the influence of the gold standard.

The gold coin in the country on January 1. 1887. was estimated to be about

3.559.000.000. and the silver dollars coined to the same date amounted to $349,655.66.

The gold coin was by this more than double the legal value of the silver. But it is not

the proportionate amounts of the respective metals held in the country which control ;

it is the proportionate amounts of each metal in actual circulation. There is some

indication of the proportion of circulating gold to circulating silver in the country in

the proportions in which the two metals are held in the United States Treasury; and

on February 1. 1887. it appears that the Treasury. including amou nts held for certificates.

had $187,196.596 in gold and $188.508.238 of silver. The gold reserve of the Treasury

sustains a circulation of paper redeemable in gold of $443.8ill.621. of which 53463381316

were legal-tender notes and 397315.605 were gold certificates. In addition. there were

$292.798Jfi2 National bank notes.which. redeemable in lawful money. consisting of gold

coin. silver dollars and legal-tender notes. were sustained at the gold standard by the

fact that the preponderating amount of lawful money represented gold. Assuming

that the gold coin in circulation in the country equals the amount of silver dollars

coined. namely. $250.(IX).IIII. and adding to it the legal-tender notes. there is. without

including National bank notes. a possible gold circulation of 5596381316 as compared

with a possible silver circulation of $250,000.000. This would seem to assure the perma

nency of the gold standard. even in the face of the increase in silver dollars. which

must now occur before another session of Congress.

The Treasury has. however. become a great Government bank. such as Jackson

recommended in 1829. “ founded upon the credit of the Government and its revenues."



1887.] THE WORLD OF FINANCE. 409

It has three kinds of paper circulation—the legal-tender notes. sustained by a gold

reserve of about Ill per cent.; gold certificates. with a gold reserve of 100 per cent.:

and silver certificates. with a reserve of ii!) per cent. The currency certificates may

be considered a larger denomination of the legal-tender note. It receives deposits in

gold coin. silver coin and legal-tender notes. for which it issues certificates of deposit.

It acts as the redemption agent of the National banks. and gives them credit on its

books for the mounts deposited by them for the redemption of their notes. In fact.

it performs almost all of the functions of a bank. and through the Assistant Treasury

at New York is a member of the Clearing-house. It employs the Assistant Treasuries

and many of the National banks as its branches. This attitude of the Treasury of the

United States invests it with greater control of the currency of the country, and with

greater power to make or mar. than any institution ever known in the history of the

United States. The only function of a bank which it does not possess is that of

making loans and discounts. Its powers of gathering in currency are unlimited. but

its power of redistributing and paying out the same is bounded by the expendi

tures of the Government. Like all banks which issue circulation. the Treasury

seems to be impatient of rivals. and bound to sustain itself at whatever cost to

its competitors. .

For some time it has been struggling with the problem how to get into the hands

of the public the silver dollars the law forces it to take without giving the impression

that it pays silver in preference to gold. inasmuch as such an impression would tend to

discredit the silver and cause a demand for the gold. which might make it exceedingly

embarrassing to maintain a gold standard of payments. The National banks helda

very large proportion of the redeemable public debt of the Government. and the high

price of the unredcemable debt of the United States makes it more profitable for the

banks to retire such portion of their circulation as is based on the called bonds. If

the bonds were held by individuals the Treasury would have to pay them in gold; but.

as it is. one-tenth only is paid in gold funds. and the proceeds of the remaining nine

tenths are placed on the Treasury books as a credit to the banks for redemption of

circulation. The notes when presented are redeemed in silver. and the Treasury thus

puts in circulation an equal amount of silver certificates in place of the National bank

notes retired.

It is thus at first sight an advantage to the Treasury bank to have the retirement

of National bank notes continue, as it aifords an outlet for its most undesirable

currency. This may explain why Mr. Jordan. the United States Treasurer. and Mr,

Trenholm. the Comptroller of the Currency. in their interview with the Finance

Committee of the Senate on January 26th. did not urge measures for stopping the

retirement of National bank circulation. In taking this stand they were evidently

‘carrying' out the policy of the Administration.

Mr. Jordan was opposed to the removal or even diminution of any of the restric

tions in regard to the deposit of bonds by National banks—that is. he wanted them to

hold the largest amount possible under the present law. inasmuch as when called they

c0uld be paid chiefly in silver certificates. Moreover. the restrictions tend to cause

the gradual withdrawal of banks from the system and a gradual retirement of

circulation which will perhaps equal the current coinage of silver.

Mr. Jordan was also in favor of State banks without circulation. which he

pronounced no better nor worse than National banks. He said: “ The National bank

circulation. which is now being retired, comes in at the rate of about $180.0“) a day.

and is paid for principally in small silver notes. I expect to see silver certificates take

the place of all the National bank circulation. provided you do nothing to stop its

reduction here."

One would suppose that the Comptroller of the Currency would have given more

substantial evidence of his interest in the preservation of the system. Not that he

should be the mere spokesman or advocate of the banks. but that he should feel that

the advantages which the country has already derived from the National system are

sumcient reason for an etl'ort to retain it. But he presented no measure that would

serve to stop the retirement of circulation. He opposed the plan of inning to within

10 per cent. of market value of the bonds. and even the proposition to issue to the

par value of the bonds. as atl'ording no relief to the banks in the latter case and

dangerous in the former. He recommended. it is true. a reduction of the minimum

of bonds required to be held and a reduction of the tax on circulation held on
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minimum bonds, but both of these measures would cnuse a reduction of circulation,

and so be in line with the Administration policy.

When asked as to the Aldrich bill, which the Treasurer very frankly said would

serve the banks, Mr. Trcnholm declared: “ That is not in my province as Comptroller

of the Currency: I am looking only to the interests of the public in the banks, and

regard these matters only in connection with bank circulation.“ It would seem that

the Comptroller need not have been so diflldent, as it is fair to assume that the

preservation of a system which has kept deposits safely and has raised the standard of

banking in the country would be of public interest. To preserve the system it is, in

Mr. Trenholm‘ view, necessary to preserve the power to issue circulation, inasmuch

as in this interview he intimates that a National bank without circulation is unconsti

tutional; and evidently the reason the Committee asked him about the Aldrich bill

was to get his opinion as to its eiIcct upon National bank circulation. Yet the

Comptroller declined to discuss the matter. In view of these facts, it would seem

plain that the chief reliance of the Administration in maintaining the gold standard

is the retirement of National bank notes.

It only remains to consider whether this policy is a sound one. If the gold standard

can only be maintained by the sacrifice of National bank circulation. it would perhaps

be wise to pay this price. But, if the sacrifice is to be made without permanent benefit

either to the Treasury or the country, that result had better be known.

Nothing can entirely stop the approach of the silver standard but the repeal of the

Act forcing the coinage of the silver dollar. But a free issue of National bank notes

would much retard it, tending, as it would, to keep the amount of funds payable in

gold in excess of funds payable in silver. The policy of the Treasury in favoring the

retirement of bank notes to substitute silver notes is only a concealment. It effects

no good, but does immense harm, not onlyto the National system but to the Treasury

itself. The silver certificates are receivable for customs, from which source only can

the Government derive its gold revenues. The more silver certificates in circulation

the loss gold will the Government receive. That this eil'ect is already experienced is

indicated by the fact that, although the Treasury has ostensibly relieved itself of silver

to the extent of National bank notes retired. yet the proportion of its silver funds to

its gold funds constantly increases. If it can be proved that the increase in the

proportion of silver funds is greater during the period in which the Treasury has

pursued the policy of forcing out silver than it should be from acomputation founded

upon an increase in silver funds equal to the silver dollars coined during the same

period, then it is plain that the excess of increase is something that might have been

avoided by proper management. The present policy may maintain the gold standard

during the present Administration—perhaps it does not care to look beyond. While

it might have been impossible to procure a repeal of the law forcing the coinage of

silver, there is not much doubt but that proper representations to Congress might

have secured the passage of a measure increasing National bank circulation.

Wanna LAND OWNERSHIP Is POPULAR.

, [From the Toledo, 0., Commercial.]

There is no place in this country where the laborers are so narrowly removed from

pauperism as in New York city. The thousands of operatives in factories, shops and

stores, and day laborers in the streets. go to their rest at night in the great tenement

houses, where they are huddled together in order to co-operate in the payment of

rent. Hence the political strength of Henry George in New York. The great would-be

apostle of the down-trodden laboring classes took an active interest in the recent

Mayoralty contest in Philadelphia, where there was a labor candidate for Mayor in the ‘

field. George went to Philadelphia and canvassed the city and made speeches and set

forth his doctrine that the increased value of land in cities is an increment unearned

by the owners, and that land should therefore be taxed according to its value in order

that every one might get the benefit of the increased value. Now, it happens that the

workingmen of Philadelphia do not live huddled up in tenement houses, but many of

thcm own their own homes, and building associations are oflering facilities for more

to do so all the time. Consequently, after thinking over Mr. George's doctrine. they

cast Just 1,664 votes for the labor candidate out of a total vote of 154,385!

Nora—The letter of Edward Atkinson. referred to on page 338, l crowded out. It

will appear in the May number.—Ep1'ron.
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

New National Banks—The Comptroller of the Currency furnishes the following

statement of National hanks organized since our last report:

(Names of oilicers and further particulars regarding new National banks will be
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found under their proper State headings in this list.) a . ' Y; ;

wig—Market National Bank. Cincinnati, Ohio. Ca ital, $250,000. ' k, . J 1

3643—Cedar Ra ids National Bank Cedar Rapids. owa. (final, $100,000. 21‘. 'l

8M4~First Nat onal Bank Alvarado, Texas. Capital, $50, . - s 2'

4

Bub—Corsicaua National nk, Corsicana, Texas. Capital, “(1)4110.

M—Greenville National Bank, Greenvllle, Texas. Capital. $100,000.

8847—Lincoln National Bank, Chicago, Illinois. Capital, $200,000.

3648—First National Bank, Grass Valley, California. Capital, $50,000.

Mil—First National Bank, Pratt, Kansas. Capital,$50.000.

3650—People's National Bank, Lancaster, Pennsylvania. Capital, $200411).

MI—First National Bank, Tyler. Texas. Capital. “00.000.

W—First National Bank, 0 allala. Nebraska. Capital, $50,000.

3053—Sutton National Bank, uttun, Nebraska. Capital. 850 000.

8650—Farmers' National Bank, Canfleld, Ohio. Cspital.50,000.

3655—La Grands National Bank. La Grande, Oregon. Capital, 860.0(1).

Kim—First National Bank, Aberdeen.Mlssissl pl. Capital, $50,000. 7 ,

T—Flrst Naiional Bank, Russell, Kansas. apital. 80.0w. ' — ;

ALABAMA. >

Minimalism-Alabama. National Bank ; Geo. H. Waddell, Cashier, in place of John W.

Read: Assistant Cashier, H. B. Urquhart. — Berni-y National Bank: H. F. De

gingellelbegi Vice-President, in place of Robert Jenison; Assistant Cashier. W.

. . ar 11 .DADEVILLE.—Tallfap()058 County Bank has been opened for business. Capital. $50,000.

President, Wm. Gray; Secretary, W. C. McIntosh.

MONTGOIIRY.—C8pimi City Insurance 00.: E. B. Joseph. President, in place of Berry

Tatum: Vice-Pres., Berry Tatum: S. A. Elsbery. Secretary,ln place of E. B. Joseph. . V .

ARIZONA. { . ‘

anmx.—Valley Bank; Andrew Crawford. President, in place of M. S. Sherman; ‘ '

Vice-President, E. H. Miller; Assistant Cashier, E. J. Bennltt.

ARKANSAS.

Plan Hunt—Citizen! Bank is new bank hero. Capital, $100,000. President. J. T. W. I;

'1 illar; Cashier. Andrew J. Thompson. . 4‘, ‘

CALIFORNIA. ' - '.

GBAss VALLEY.—Flrst National Bank has been authorized to commence business. . ‘ _. f ; ‘

Capital. 350.0(1). President. David McKay, Jr.: Cashier, Horace D. Andrews. 7 ; ' . _'

Ianarnanlsca.—Harris 6: Rhine, succeeded leg Nathan Rhine. . .1 . r ; 1

f
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Los ANGELBB.—-Eaflt Side Bank; President. in. Vickrey; Vice-President, Thomas . ;

Meredith: Cashier, Uri Embody. —- Los Anizeles County Bank; Geo. H. Stewart, ' ..I, '

Cashier, in place of H. L. Macneil. —Universlty Bank is a new Bank here. _. .

Cashier. Gen. L. Arnold. '1

SAN FRANCISCO.—First National Bank: Jas. Moifltt. Vice-President, in lace of Geo. * , " . , .

A. Low. — French Savings & Loan Society: C. J. LeBreton, Presi ent, in place ,' ._ ;.

of P. Husson. ‘ 1‘ . _ -

SIIRRA Vanna—George Wood: discontinueinanking business. L

COLORADO. ‘ ‘ .

Bounnla—Boulder Nat. Bank: Geo. It. Williamson. Pres.. in lace of H. N. Bradley. . ' ,~ . . _‘ ,

DEI.TA.— Delta County Bank: President. '1‘. H. McGrauahan; ashier, E. L. Kellogg: . t 1

Assistant Cashier, A. R. Kink. - ' ; _

DENVER.—SIMLB National Bank; Assistant Cashier. Wm. P. Valle. -

FORT COLi.iNs.-Stover, Sheldon & Co. (Poudre Valley Bank); Charles B. Andrews

retires. Remaining partners continue under same style.

JULESBURG.—CHIZBDS' Bank: C. L. Hellman, President. in place of H. L. McWilllams.

LA Juana—Hunk of La Junta (Peyton. S. a James C. Jones) ; cloaed.

LONGMUNL—FII‘SI National Bank; President, Geo. Wyman; Daniel Ransom. Vice

Presldent, in place 01' C. H. Stickney; Eben White, Cashier, in place of Thomas

Butler; no Assistant Cashier in piace oi' Eben White.

RICE—Davis, Matthews 8: Webb; E. L. Davis, Cashier, in place of A. H. Mundee;

Assistant Cashier, A. A. Mundee.

Talisman—Trinidad National Bank; Caldwell Yeaman, Vice-President, in place of

Frank G. Bloom.

CONNECTICUT.

Kaufman—First National Bank; J. E. Knight, President, in place of C. 8. Gillette,

deceased: Vice-President. W. W.Jacobs: C. D. Riley. Cashier. in place of J- "

Knight. -—Conueoticut River Banking 00.: H. W. Ewing. Cashier, in place of

Miles W. Graves.— Connecticut Trust 8: Safe Deposit 00.: President. 34- H

Whaples; John P. Wheeler, Treasurer. in place of M. H. Whaples.

.1

N.4Ma.

l

i
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le Hanan—Mercantile Safe Deposit Co. has recently commenced business.

President. '1‘. R. 'l‘rowbrld e. Jr.. Treasurer and Secretary. Chas. it. Trowbridge.

SOUTBINOTON.—Southington avings Bank; Treasurer, L. B. Neal.

DAKOTA.

ABERDEEN.—Aberdeen National Bank : no Vice-President in lace of Wm.F. Graves.

BATHGATa.—Citizens' Bank is new bank here: Cashier, Chas. . Parker.

OOLUMBIA.—Flrst National Bank; Vice-President. W. H. Yerkes; Assistant Cashier.

D. C. McKenzie.

Dam. Burma—Dell Rapids Bank: 0. H. Johnson. President. in place of C. E.

McKinney: G. E. Bowerman. Cashier. in place of G. H. Johnson.

FAR00.—First National Bank; Massena B. Erskine. President, in place of E. C. Eddy:

Assistant Cashier. C. W. Robbins.

GRAND FoaKs.-Grand Forks National Bank; L. B. Richardson. Vice-President. in

place of F. 'l‘. Walker.

Hutton—Nat“ Bank of Dakota: Vice-President. D. Stick: Assi. Cashier. W. B. Dolson.

KIMBALIk—Helill' & Case: Cashier. A. C. Witbeck.

Mslgsgsl.l—F;iirst ational Bank; Chas. K. Ballard. Vice-President. in place of Frank

. a ar .

Minn—Bank of Minto: H. L. Whithed. President. in place of John H. Merrlfleld.

RAPID Cruz—Black Hills National Bank: W. '1‘. McGllliouddy. Vice-President. in

place of James Haft: Assistant Cashier. W. E. Stephens.

VarganCnirrFirst National Bank: John Anderson, Vice-President. in place of C.

. ert g.

Vsrtsg slfli'alxluos.—Minnehaha County Bank; J. M. Bailey. Jr.. President. in place of

. . u .

WAHPETON.—Bank oi' Wahpeton: no Cashier in place of R. B. Carson. resigned.

WogusocsaT.—Citizen's Bank opened March 1st. Same ofllcers as American Bank and

rust o.

Yauaros.—Mortzage Bank; President. Robert Burns; Cashier. E. A. Bruce.

DELA WARE.

DILVQ’WMBI gait—Delaware City National Bank; Chas. G. Ash. President. in place of

m. lar .

FLORIDA.

Arcana—Bank of Apo ka: 0. W. Prince. President. in place of E. R. Prince: E. R.

Prince. Cashier. in p cc of Joe. L. Guernsey.

GEORGIA.

AllRICUB.—J. W. Wheatlc 8t 00.: succeeded by Bank of South—Western Georzia.

Capital. 5100.000. Presi em. M. S eer; Vice-President. J. W. Wheatley; Cashier.

W. H. C. Dudley: Assistant Cash er. A. W. Smith.

ATLANTA.—Neal Loan & llankimr Co. has recently commenced business. Capital.

8100.000. President. '1‘. B. Neal: Cashier. E. H. Thornton.

LACERAyNGR—Flrst National Bank; J. W. Barnard. Vice-President. in place of William

. ance .

Newman—leewnan National Bank: Cashier. R. W. Andrews.

SAVANNAa.—Central Railroad Bank; E. P. Alexander. President. in place of William

G. Raoul. —— Savannah Bank and Trust 00.; President. Joseph D. Weed.

IDAHO.

Moscow—First National Bank; Henry Dernham. Vice-President. in place 0! J. H.

Maguire.

ILLINOIS.

Arenas—Chas. C. Scott: succeeded b Kincaid A: Scott.

BEARDSTOWN.—First National Bank; ice-President. John H. Hagener.

Buns—J. Berkstresser & Co.; succeeded by J. D. Reynolds.

BYaoa.—D. H. Campbell (Byron Bank): succeeded by E. N. Smith.

CHICA00.—Chlcng0 National Bank; no Vice-President in place of J. M. Adsit. ——

Lincoln National Bank has been authorized to commence business. Capital.

8200.000. President. John L. Bevgridge: Cashier. R. L. Dakin. -— Rock Savings

Bond 00.; title chan ed to Farmers' Trust Co. — H. G. Foreman 8: Brothers.

dissolved. — Lecpo d Mayer; now Leopold Mayer 8: Son.

CLINTON.—D9Wltt County National Bank; Assistant Cashier. Norman Nelson.

DICATUk—Decatur National Bank: K. H. Roby. President. in place of A. ’1‘. Hill.

FA!mmaY.—First National Bank; no Assistant Cashier in place of E. E. McDowell.

Fsauna Cum—First National Bank; President. R. 0. Crawford (not B. V. Crawford).

Jomrr.—Will County National Bank: W. 8. Brooks. President. in place of Calvin

Knowlton: G. L. Vance. Vice-President. in place of J. A. Henry; Assistant

Cashier. C. H. Talcott.

MARSHALL.—C]Bl'k County Bank: D. H. Brown. Cashier, in place of Thomas W. Cole:

no Assistant Cashier in place of A. P. Cole.

Mason Cum—First National Bank: A. A. Blunt. President. in place of John Van

Horn: J. H. Mathers. Vice-President. in place of A. A. Blunt.

Omsscm—First National Bank; Charles F. Foskett. Vice-President. in place of David

ott.

Pants—Edgar Count? Nation al Bank : no Vice-President in place of Joshua Davis.

BOUEHFCgICAGO.—Ca umet National Bank; J. W. Thorp. Vice-President. in place of

. . wan.

Sraasrom—Streator National Bank: M. J. Luther. President. in place of Ralph

Plumb: E. H. Bailey. Cashier. in lace of W. H. Miller.

anlggggm—Commerclal Nation Bank; E. W. Felton. President. in place of D.
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INDIANA.

Manama—National Branch Bank: Frank L. Powell. President. in place of W. H.

genre“; Vice-President. Wm. H. Powell: no Assistant Cashier in place of F. L.

owe .

NI“?!Aautism—Merchant National Bank; N. '1‘. De Pauw. President. in place of John

. u er.

RUSngLLl—RUSIIVHIS National Bank: John Mean. Assistant Cashier. in place of

. F. Pitman.

WESTVILLE.—Smlth 6c Reynolds (Collection Agents) ; succeeded by E. S. Smith.

10W

Bugrgog‘ongNational State Safety Deposit 00.; President, E. D. Rand; Secretary,

. . on r.

Cnnaa RAPIDS.——G. F. Van Vechten: succeeded bv Cedar Rapids National Bank.

Capital. $100,000. President. Arthur '1‘. Averill: Cashier. Ralph Van Vechten.

DAVENPORT.—First National Bank : Assistant Cashier. Geo. Horhn.

Dszs Momma—Merchants National Bank; A. Howell, President. in place of F. M.

Mills: M. Younker. Vice-President. in place of A. Howell. ———New Enirland

Mortgage S: Investment 00.; President. W. M. Stone; Treasurer, William H.

McConaughey.

DUBUQUe—Commercial National Bank; Vice-President. C. H. Booth.— Dubuque

County Bank; C. A. Farwell. Cashier. instead of Actin Cashier. —— German

Trustdz Savings Bank has been recentl opened. Ca ital. 50.01). Presldent.John

Bell: Vice-President. D. Rhomberg: shier. Paul raut.

EAGLI Gnovs.— First Nat'l Bank: W. C. Smith. Vice-Pres.. in place of D. L. Miller.

max—Commercial Bank (B. M. Webster); Vice-President. W. S. Hoar.

Farmm-S. B. Zeigler & Co. (Bank of Fayette). succeeded b Lakin. Baker 8: Co.

HAMLEY.—Becurity State Bank is new bank here. Capital. .000. President. Wm.

B. Fuller; Cashier. Walter J. Lorshbough.

KHOXdeLIg-ZMSHOD County National Bank ; L. O. Donley. Vice—President. in place

0 . . res.

LI Mans—Le are Nat‘l Bank; James Turnay. Vice-President. in place of R. Morton.

LUCA8.—Farmers' it Miners’ Bank: Cashier and sole owner. J. C. Baker.

Mannin.—Citi2ens‘ Bank: Frank Bogwill. President. in place of J. F. Hopkins.

Manama—Hank of Manilla has been recently started. President. L. F. Smith;

Cashier. J. M. Roseberri’ia

MARENGO.—Flrsl National nk: C. E. Bingham. Cashier. in place of Lewis Haas.—

Iowa County Loan & Savings Bank; C. E. Bin ham. Cashier. in place of Lewis Haas.

Masfia (Z;TY.—First National Bank; C. H. Mc ider. Cashier. in place of J. V. W.

on Rue.

Mscnamcsvinnii.—Helmer & Gortiier: G. W. Gortner. Cashier. in place oi.’ John S.

Gortner. deceased.

MsitErnirriizil—Cherokee County Bank; G. W. Prescott. Cashier. in place of Theopholis

s

Nongfimgllenton County Savings Bank: C. P. Christiansen. President. in place of

. . I‘OWn.

Plant—Northwestern Loan dz Trust 00.; succeeded by Commercial Bank. President,

8. C. Goti'; Cashier. A. T. Pearson.

ROCK VALLaY.—H. H. Case; discontinued banking business.

SAC CtrYr—Sac County Bank: now Sac County State Bank. Paid Capital 3 5.000.

President. A. D. Peck: Vice-President. Philip Schaller: Cashier. E. N. llaily;

Assistant Cashier. H. J.Grotewoh|.

STUART.—First National Bank: H. Lawhaiigh. Vice-President. in place of C. S. Fogg.

Wasamo'ron.—First National Bank; Hugh Smith. Vict~President. in place of Wm.

Blair.

Wims'rla Cum—Farmers? National Bank; B. F. Miller. President. in place of J. W.

Mattice: no VicePresldent in place of B. F. Miller: A. L. Denio. Cashier. in place

of W. P. Miller; no Assistant Cashier in place of A. L. Denlo.

KANSAS.

Aaron—State Bank: Evert Grover. President. in place of W. S. Search.

Auraon?.—First National Bank: S. A. Darroiigh. Vice-President. in place of George

D. Thompson: no Assistant Cashier in place of 0. F. Canteen. — Harper County

National Bank: Chas. D. Orwan. Cashier. in place of J. H. Anderson.

Anmiaoron.——Arlington State Bank. Authorized capital. 350.000. President. A. B.

Crabbs: Cashier. Chas. E. Ford.

A'rrica.—Adttica State Bank: C. S. Jobes. Vice-President. in place of James A. Blair.

resigne .

BAXTER SPRInos.—Drovers' & Farmers' Bank: Vice-President. C. G. Hornor: E. B.

gorse. Cashier. in place of C. G. Hornor: no Assistant Cashier in place of E. B.

orse.

CAWKIR. Cum—First National Bank; E. E. Parker. President. in place of H. P.

Churchill: H. P. Churchill. Vice-President. in place of H. P. Stimson: 0. F. Page.

Cashier. in place of E. E. Parker.

Cans manna—Exchange Bank ; F. Everest. President. in place of W. W. Hetherington.

CHAUTAUQUA.— D. Y. Kincaid is in business here. Style. Osage Exchange Bank.

CLAJY glrg‘nl—People‘s National Bank; 1.. MoCbesney. Vice-President. in place of

o n anna.

CLEAR Wanna—F. L. 'l‘illinghast. (Clear Water Bank): now Tillins'hast. Henry 4‘ (3°

Ens'ris.—T0inblin & Euatisi herinan County Bank); succeeded by Tomblin a Son.

Gamma Cut—First National Bank; Vice-President. Jacob V. Carter; Assistant.

Cashier, W. S. Blsh.
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Gaanusacao.—Greensburg State Bank has recently opened for business. Capital.

$100,000. President, C. P. Fullington: Vice-President, F. P. Neal: Secretary, H.

H. Patten; Cashier, C. J. Neal.— Miller 8: R on are reported here.

llrawarnA.—First National Bank: Assistant 0118 ier, A. F. Bechtel.

JAMESTOWN.-—EXGhaDI9 Bank: F. Everest, President, in placeot W. W. Hetberington.

l.AnNmn.—First National Bank: no Cashier in place of John C. Fry; T. E. Evans.

Assistant Cashier, in place of F. A. Dewey. —-— Pawnee County Bank; H. Mathles,

President, in place of Chas. R. Manger.

Lawnlscm—National Bank of Lawrence: no Asst. Cashier in place of T. E. Newlin.

NADISON.~—Mldi!0ll Bank A. F. Crowe): Cashier, Sumner Dow.

MCCUNE.—MOCIUIB Bank ( . K. Vance S: 00.): ans ended.

)icPaEIwON.—Firat National Bank; Theodore oggs, Vice-President, in place of

.‘nrw. .’i__...-we4..
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r Edwin A. Bell.

I 1 . Mrmonvar.a.—Miltonvale State Bank: Edward Week, Cashier, in place of J. G.

1 1. A ' Cushman.

M0mm Broom—Post-oflica changed from Christian to Mound Ridge.

Mnrkuafirnnaruulllnvllle Bank; Cashier, E. K. Nevling: Assistant Cashier, Curtin

ev ng.

NESCATUNGA.—Bl.nk 0t Nescatunga: H. N. Cunningham, President, in place of J. M.

ercer.

‘ Nasa Grim—State Bank of Ness City: Ross Calhoun, President, in place of B. F.

' Hermon: Vice-President. J. Nicholson.

,- Naw'ron.—Flrst National Bank: F. S. Stein-Kirchner, Vice-President in place of E.

I B. Fowler; Assistant Cashier, C. W. Goss.—- Citizens' Bank. Capital, $50030.

5 President, E. B. Fowler; Acting Cashier, C. A. Swanson.

> UBERLIN.——Bfll1k of Oberlin ; S. A. Walker. President, in place of A. N. Schuster;

William Browne, Cashier in lace of F. Browne.

1 (iswnoo.—First Nat‘l Bank; F.C. heeler, Assistant Cashier in place of C. F. Winton.

PITTBSBbURGk—gh‘st National Bank; A. E. Narr, Assistant Cashier. in place of William

B (300 , I‘

,' PLEJASSAiNTON.—Ballk or Pleasanton is style of new bank here. Assistant Cashier, C.

i . mmons.

{1: Para—First. National Bank has been authorized to commenoe business. Capital,

,; , $50,000. President, H. W. Lewis; Cashier. Gust. Carlander.

l
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; RICBFIILD.—Craig brothers: not in the banking business.

- l [tussILL.—Banking House of Blair and Haskett: succeeded by First National Bank.

 

Capital. $80,000. President William Blair: Cashier, Emery C. Haskett.

Sauna.— Salina Nat'l Bank: ames G. Daniels, Vice-Pres., in place of T. A. Williams.

Srnaavrm.n.—Scuie & Munsell are reported here.

TOPEKA.—Topeka Savings Bank has recently been incorporated. Capital, $45,011.

President, A. W. Knowles; Vice-President. A. Washburn; Treasurer, L. G. Heal.

—- Topeka Clearing-House Association has recently been formed.

Vouramm—Bank of Voltaire: removed to Sherman Centre. Post-oflice: Gandy.

WA KEENIY.—W8 Keeney Bank: President, E. M. Murry; Cashier. R. C. Wilson.

\VAHEGO.—Fil‘8t National Bank: no Vice-President in lace of L. C. Prentz.

\Yasarsorom—Flrst National Bank: J. M. Welch. V ce-President. in place of C.

Leland, Jr.: 0. S. Lon , Cashier. in place of A. 8. Race: J. O. Homing, Assistant

Cashier, in place of . S. Long.

\VETMORE.—welm0re State Bank is the only bank here.

Wrcm'rA.—Kansas National Bank: Vice-President, A.C.J0bes: C. E. Frank. Cashier,

in place of A. A. Hyde; no Assistant Cashier in place of C. E. Frank.

KENTUCKY.

Covilmgi-ONT‘German National Bank; Joseph Chambers, Vice-President. in place of

. rexe ns.

lmnvrr.1.n.-Citlzens' National Bank; change in oflicers reported in March JOURNAL

an error. Should have been First National Bank: in ll liidation.

Balzaaa'rarown.—Bank of Elizabethtown: C. Hotoppt resident, in place A. B.

Montgomery; W. C. Montgomery,Cashier. in place of W. F. Bell.

I.chasTan.—szens‘ National Bank: Assistant Cashier, B. F. Hudson.— National

Bank of Lancaster: Assistant Cashier. Robert Kinnaird.

LOUISVILLE—Third National Bank: change in oflicers re orted in March JOURNAL

was an error. Ofiiccrs remain as reported in our “ nker's Director ," viz.:

President. J. H. Wrampelmeier: Cashier, E. C. Bohné: Asst. Cashier, C. H. ulkop.

Nawrmnr—German National Bank : Assistant Cashier, E. C. Remme.

()wassnono.—Owensboro Savings Bank; S. M. Dane, President, in place of T. B.

Anderson.

LOUISIANA.

New ORLEANB.—Bank of Commerce; Acting Cashier, Jno. B. De Blane.— Citizen's

Bank; 8. 0. Thomas, President, in place of Henry W. Connor.

MAINE.

AUGUSTA.—Augusta National Bank; W. B. Nickels, Cashier, in place of S. B. Glazier.

— First National Bank: change in Cashier reported in March JOURNAL an error.

Harm—First National Bank: Vice-President, J. D. Robinson.

llrnnnronn.—Biddeford Savings Bank ; O. F. nge, Treasurer, resigned.

I.1Inn10K.—Limerick National Bank: Wm. W. ason, Cashier, in place of J. 0. Lane.
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MARYLAND.

{unmoun—Provident Savings Bank has recently opened here. President. James

Carey: Treasurer. John R. Cary; Secretary, Isaac Brooks, Jr. — Morrison 4!:

Thomas; succeeded by E. N. Morrison .

(‘am'rnnrowm—Chestertown National Bank ; George B.Wescott, President, deceased.
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MASSACHUSETTS.

Aamo'l'on.—Abington National Bank has resumed business. Capital. $75,000. Presi

dent Chas. N. Cobb: Cashier. G. R. Farrar.

Avgriksorthlgiiiddlesex Savings Bank ; President. Ben]. H. Hartwell ; Treasurer.

. . au 0 . -

BOSTON.— verett fiational Bank: Vice-President. Francis 0. Winslow.—Massachu

setts National Bank; Assistant Cashier. Edward S. Hayward. not Edward S. Hazard.

—- Bay State Trust Company has applied for incor’poration. Capital. smmo.—

Commonwealth Safe Deposit 8: Trust Co. has apnl ed for incorporation. Capital.

.000.

CAIBRmGL—Camhrid port Savinirs Bank; Treasurer. Wm. Page. — East Cam

bridge Five-Cents avln Bank: Samuel Slowmb. Treasurer.deceased.

CoNWAY.—Conwa Savings ank has been organized.

FALL Rwam—B. . C. Duriee Safe Deposit Co. will shortly commence business.

LYNN.—L)‘lll'l Loan dc Trust Co. has made application for incorporation. Capital.

Jada“; -——- Lynn Safe Deposits: Trust Co. has applied for incorporation. Capital.

NswaoavronT.—First National Bank ; stockholders vote to reduce the capital from

38004110 to 8150.000.

Rocaxnisprliockland Savings Bank; E. I. Harvell. President. in place of Zenas

en ns.

Tuaunn's Fania—Crock“ National Bank: C. T. Croeker. Vice-President. in place of

A. K. Warner.

Wlsr NEWTON.—West Newton Savings Bank has been organized.

MICHIGAN.

Bio Harms—Northern National Bank : F. R. Fowler. Cashier. in place of L. S. Baker ;

no Assistant Cashier in place of F. R. Fowler.

DZTROI‘L—Cmnrnerclal National Bank: H. 8. Led ard. Vice‘President. in place or

Geo. H. Hammond.— State Savings Bank: T. .Anderson, President. in place of

D. Hamilton; Vice-President. J. K. Burnham.

Has} gscfiiguwrSecond National Bank; Sewell Avery. Vice-President. in place of

. ‘. ynton.

Fansvrnnn.— Raymond 6: Hutchinson are re crted here. Style. Fennville City Bank.

GRAND Ramos—Grand Rapids National nk; no Assistant Cashier in place of

Edwin Hoyt. Jr.

GRIINVILLE.—Flrst National Bank: 8. Middleton. President. in place of Manning

Rutan; E. Rutan. Vice-President. in place of E. Middleton.

HAsnuos.—Hastings National Bank; no Assistant Cashier in nlace of W. J. Bowne.

Larsen—First National Bank: H. D. Rood. Vice-President. lnéilace of R. F. Moore.

Mnsnox.—Osgood. Fletcher & 00.; succeeded by Osgood Bros. ashier. B. F. Osgood.

SnarnnRD (P. 0.: Salt River).—H. J. Ward has recently commenced business here.

S'rUaols.—National Bank of Sturgls; Wm. Allman. ice-President. in place of I. F.

Packard.

MINNESOTA.

ALBERT LsA.—First Nat'l Bank: W. W. Johnson. Vice-President. in place of J. F. Jones.

Basrsan.—First National Bank; no Vice-President in place of Adam Brown.

LAKE CrrY.——Merchants‘ Bank: Geo. H. Grannis. President. in place of Wm. F.Holmes;

Wm. F. Holmes. Vice-President. in place of Geo. H. Grannis.

LUVERNE.—Fir.-lt National Bank: Assistant Cashier. W. H. Halbert.

MINNEAPOLIS.—Nati0nal Bank of Commerce: Geo. H. Rush. Vice-President. in place

of C. A. Pray. — Franklin State Bank will open May 6th. Paid capital. $50,000.

President, William James: Cashier, J. C. Falrweather.

Owlt'roxNA.-—Farmers' National Bank: no Assistant Cashier in place of C. F. Backus.

Sr. CLOUD.—First National Bank: Assistant Cashier. E. E. Clark.

S'r. Pawn—National German-American Bank: William Lindke. Vice-President. in

place of B. C. Howes. deceased.

WINNEBAGO ClTY.—Fsribnult County Bank is new bank here. President. David

Secor: Cashier. C. H. Patten.

WmosA.—Second Nat'l Bank : Wm. H. Laird. Vice-President. in place of L. R. Brooks.

MISSISSlPPI.

ABERDEEN.—Jlflkillfl Brothers' Bank: succeeded by First National Bank. Capital.

$50.00). President. Frank P. Jinkins: Cashier. Ben. C. Jinkins.

Jscxson.—J. Green‘s Bank: Joshua Green. President. deceased.

MISSOURI.

APPLL'TON Crux—First National Bank; no Vice-President in place of John C. Bram:

Assistant Cashier. F. Eager. Jr.

BUTLER.-Bates County National Bank: Vice-President.Jno. B. Newberry.— Butler

National Bank; C. 0. Duke. Vice-President. in place of J. R. Jenkins; J. B.

Jenkins. Assistant Cashier. in place of C. C. Duke.

Cassvr|.LE.—Barry County Bank has been recently opened. CapitalJloflm. President.

Wm. K. Bayless: Cashier. John M. Bayless.

Kansas Cum—American National Bank: E. E. Parker. Vice-President. in place of

W. P. Rice. -—— First National Bank: E. F. Swlnney. Cashier. in place of C. H. V.

Lewis: Assistant Cashier. G. W. Fishburn. —— Union Investment Co. has been

opened for business. Paid capital. 3300.000. President. W. P. Rice.

LOUISIANA.—Mercantile National Bank: Robt. M. Rhea. Assistant Cashier. in place

of R. H. Goodman.

MAanILnl.-First Nat'l Bank: H. W. Richmond. Cashier. in place of John C. 'l‘erhune.

PARIB.-5Nit101klfll Bank of Paris: Vice-President. J. M. Cruwher; Assistant Cashier.
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PLA'I‘I‘E Clam—W. F. Norton 6: Co.: succeeded by Bank of Platte City. Capital. $10.0“).

President. Norton 8. Anderson ; Cashier. Asa L. Smith.

Rocxrowr.—Citizens' Bank of Atchison 00.: James M. Scammon. President. in place

of A. B. Durfec. -

S'r. Jonas—National Bank of St. Joseph: 2d Vice-President. C. C. Burnes.

MONTANA.

Burrs ClTY.—C|ll‘k & Larahie; no Cashier in place of J. R. Clark.

H:Laaa.—Merchants' National Bank: Assistant Cashier. I. Salhinger.—Second

National Bank; C. K. Cole. Cashier. in place of C. F. Ellis.

Mums ClTY.—First National Bank: W. B. Jordan. Vice-President. in place of Geo.

M. Miles.— Stock Growers' National Bank; E. E. Batchelor, Assistant Cashier.

in place of H. B. Wiley.

NEBRASKA.

Amswon'ra.—Farmers‘kMerch.Bank; President F. B. Tiffany; Cashier, C. G. Alton.

Curran—First National Bank: Assistant Cashier. L. E. Fuller.

stm CITY.-—Merehants' & Farmers' Bank; 0. 0. Crostbwaite. Cashier, in place of

Edwin P. McCollom.

Hicausu.—Hickman Bank is reported here.

LAURENCE—Bank of Laurence; prost otiice address: Laurence, Nuckolls County.

MCCUOK.—Fl'r8b National Bank: ice-President. B. M. Frees.

MERNA.—A post otfice has been opened here.

OGAbAt-LA.-—Bank of Ogalalla: succeeded b First National Bank. Capital $50,000.

President. Lee Love; Cashier. L. A. Bran hoefer.

RAVENNA.—Bank of Revenue is new bank here. President. Edward E. Barton:

Cashier. Leroy Hill.

Soura AnnnaN.—Carson National Bank: Vice-President. F. E. Johnson.

S'r. PAUL.—St. Paul Nat’l Bank: A. C. Howell. Assistant Cashier. in place of A. N. Dana.

Su'rros.—J. B. Dinsmore 8: 00.: succeeded by Sutton National Bank. Capital.

$50,000. President. John B. Dlnsmore: Cashier. Fred. C. Matteson.

Warsaw-First National Bank: Chas. Berky. President. in place of A. Blakestad; A.

Blakestad. Vice-President. in place of J. M. Chapman: no Assistant Cashier in

place of Louis Blakestad.

starisnn.—Wakeiield Bank (Culver & Manley); now incorporated under State

laws. Authorized capital. $50,000. President. James H. Culver; Vice-President.

W. P. Manley; Cashier. Levi Kimball.

Wanna—First National Bank; AssistantCashler. V. A.Young.

NEW HAMPSHIRE.

CnARluON'r.-—Claremont National Bank: Jno. L. Farwell. President. in place of Geo.

N. Farwell. deceased; no Vice-President in lace of Jno. L. Farwell.

FARMINGTon.——Farmington National Bank; A one Nute. Vice-President. in place

of J. I“. Cloutman.

NEW JERSEY.

ALLgNgOWN.—Farmers' National Bank; H. (3. Norton. Vice-President in place of P.

. umyea.

Faascarows.—Union National Bank: H. E. Wari’ord. President, in place oi.’ D. M.

Mathews.

NEW YORK.

ALBANY.—Natlonal Exchan e Bank: Presiden I. John Parsons. Jr.

AmsgngDSI.—Amsterdaln avings Bank; President. S. H. French: Vice-President.

. . ean.

BlNGHAMT()N.—Merchanls' National Bank: 2d Vice-President. Chas. Davis.

‘§ Csrraasnous.—Bank of Cattaraugus; S. S. Lainir. President. in place of Oscar F.

-' ,- , Beach: 8. E.Johnson Cashier, in place of S. S. Laing.

is ; DELHI.-—Delaware Nat’l bank: W. G. Edgerton, Cashier. in place of W. H. Griswold.

ELLENVlan.—Flrst National Bank: Eli Dubois. Cashier. in place or N. C. Elting;

Assistant Cashier. P. Schultz Tice.

an YORK C!TY.—United States National Bank; Vice-President. D. A. Lindley: no

Assistant Cashier in place of Henry M. Hoyt. Jr. — Bank of the State of New

York; stockholders vote to increase ca ital from $800,000 to 81.250.000. —— Mount

Morris Safe Deposit Co. is situated at th street 8: 4th avenue. Capital. $150411).

President. Jos. M. De Veau; Secretary and Treasurer. Thomas W. Robinson. —

Atterhury 6t Tlllinghast; succeeded by John C. Atterbury and Henry W. Davis.

under style oi Atterbury & Davis. — S. L. Blood 8: Co.: dissolved. — E. St.

John Hays & Co. dissolved. E. St. John Hays and Jos. Tate continue under same

'A , style. — J. H. Latbatn & 00.: succeeded by Frederick W. Perry. —- Lockwood

\ & Co.; dissolved.— Tasker H. Marvin: resumed. —— Myers, Rutherford & Co.;

I. Al tred G. Myers. deceased. -— C. L. Rathborne <9: 00.: dissolved. New flrm. under

, same style. formed by C. L. Rsthborne and Henry M. Hume. with C. C. Baldwin

as special partner. -— J. A. Rutherford; admitted to Stock Exchange. -— E. M.

Ward: admitted to Stock Exchange. — Winslow, Lanier & 00.; John Howard

Latham admitted.

i1 NORWO0D.—State Bank of Norwood has been organized. President. C. P. Vedder;

t Vice-President. L. E. Ashley: Cashier. F. L. Smith.

Pnsv'iérsaunourlron National Bank: Jas. Shaw. J r.. Cashier. in place of George W.

ataon.

PORT JEItVts.—Nat‘l Bank of Port Jervis; Au ustus P. Thom son. Cashier. deceased.

WAVERLY.——First National Bank: Nathan 8. ohnson. Vice- resident. in place of R.

.. A. Elmer; Assistant Cashier. Percy L. Lang.

,' .> Wagsrlr‘tsltalrrbierchants‘ National Bank: L. . N. Stark, Vice-President, in place of

. . 1 son.
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NORTH CAROLINA.

Wrmnno'rom—Flrst National Bank: George Chadhourn. Vice-President. in place of

F. A. Woodard: H. M. Bowden, Cashier. in place of A. K. Walker; no Assistant

Cashier in place of W. Larkins. OHIO ,

Almost—First Nat'l Bank; Edward Ovialt. Vice-President. in place of M. W. Henry.

Balkan—Farmers National Bank; R. D. Dole, Vice-President. in place of Charles A.

wersox.

CAansnn—Nohle County Nat'l Bank: no Vice-President in place of W. W. Collins.

CANIInLn.-—Fnrmers‘ National Bank has been authorized to commence business.

Capital. 350.000. President. Alexander Dickson: Cashier. H. A. Manchester.

ClNClKNATl.-—M8rk8t National Bank has been authorized to commence business.

Capital. $250,000. President. Edwin Stevens: Cashier. John G. Broiherion.———

Union National Bank; in voluntary liquidation. -— Second National Bank;

Assistant Cashier. Wm. Albert.

DAYrou.—Merchants'National Bank : no assistant Cashierin place of John F. Beaver.

GARRETTSVILLI.—Fir8l National Bank : no Assistant Cashier in place of W. E. Anler.

Gssava.—Firsi National Bank: Salmon Seymour. President. inglace of T. W.Tuitle.

W. H. Munger Vice-President.in laceoi’ R. B. Mun er; D. .Robertson.Cashier.

in place of W. II. Monger: G. H. owdery. Asst. Cas ier. in place of F. W. Tuitle.

Hl|.|.snoaouon.—Citizens' National Bank: Assistant Cashier. F. 8. Glenn.

Kisos'ron.—Scloto Valley Bank; Lemuel Boggs. President. in place of James May.

MlLLBRSBURO.—J. A: 0. Adams: J. Adams. deceased.

MT. GII.RAD.—Morrow County Nat'l Bank: no Asst. Cashier in place of W. C. Pennock.

Nsw PHILADELPHIA.—Clllzens' National Bank; B. P. Scott. Vice-President. in place

of H. Kaldcnhaugb.

Pon'rsuourn.—Citizens' Savin Bank : John W. Overturi'. President in place of D.

N. Murray: J. W. Fulton. r.. Cashier. in place of J. W. Overturi’.

SHELBY.—Flrst National Bank: no Assistant Cashier in place of J. W. Williams.

WAYuaserLs.—Waynesvills National Bank: Vice-President. S. W. Rogers.

OREGON.

IsLAc‘wnDCrril'd—Flrst National Bank; Charles H. Cresby. Cashier, in place of W. H.

. c ona .

LAGluups.—LaGrande National Bank has been authorized to commence business.

Capital. “0.000. President. M. F. Homan: Cashier. W. H. McDonald.

Mcanvmur.-—First National Bank; W. D. Fenton. Vice-President. in place of D.

P. P. Thompson: Assistant Cashier. H. W. Beebe.

UnluN.—First National Bank: R. M. Steel. Vice-President, in place of J. H. Smith.

PENNSYLVANIA.

BRADFORD.—Firflt National Bank; J. M. Fuller. President. in place of S. G. Bayne;

P. W. Davis. Vice-President. in place of J. M. Fuller.

Bnogsgmtnsrliatlonal Deposit Bank: Joseph S. Elliott, President. in place of Wm.

. er.

Buaonrs'rown.—Burgettstown National Bank: A. H. Kerr. President. in place of

W. L. Archer: W. L. Archer. Vice-President. in place of A. H. Kerr.

Con.rowr.- Coalport Bank has recently commenced business. President, Samuel

Hegerty: Cashier. F. G. Patton.

Conuxals.—Columbia National Bank: Joseph Janson.Cashier. in place of Simon

. sy.

Dlmw SrArion.—A.0.Caven is in business here. Style. Derry Deposit Bank. Cashier.

Jos. Killgore.

LANCASTER.—Peflple'8 National Bank has been authorized to commence business.

Capital. 8200.000 President. Samuel H. Reynolds: Cashier. Peter E. Siaymaker.

errrz.— Litltz National Bank; Assistant Cashier. H. B. Heckler.

Locéth Haven-State Bank: Geo. W. Brown. Assistant Cashier. in place of H. O.

snman.

MAsnsm.—Kayntone National Bank ; Vice-President, John B. Reist.

MIRcsn.—Farmers 6t Mechanics' National Bank; no Vice-President in place of

McLane Thorn: Assistant Cashier. Henry Robinson.

Moarnosn.—I-‘lrst National Bank: W. D. bunk. President. in place of G. B. Eldred;

H. L. Beach. Vice-President. in lace of W. D. Lusk.

Pall.AanPnlA.—Elevcnth Natlona Bank has been recently organized. President,

Charles Matthews; Vice-President. William Bardsley. — Market Street National

Bank has been organized. -— 'l‘enth National Bank; B. J. Woodward, Vice

President. in place of W. S. Thomas.

Pnosmxvrum.—Farmers 6c Mechanics' National Bank: John Detwllsr. President. in

place of A. H. Stover: C. K. Roberts. Cashier. in place of J. '1‘. F. Hunter.

Porrsvrni,s.—Government National Bank : Henry H. Hnnlzimrer.President.rleceased.

ROYBRSI‘0RD.-—National Bank of Rnyersford; Vice-President. Ephraim P. Keeley.

SPRING Orrin—National Bank of Sprlmr City; President. A. P. Fritz; D. B. Laisbaw.

Vice-President. in nlnce of A. P. Fritz.

Sraonnssuno.—Strourisburg National Bank: Vice-President. Jerome K. Fetherman.

SUP UlflANNA-—Cily National Bank: Chas. Schlager. President. in place of Henry

. Brandt: S. S. Doolittle. Vice-President. in place of J. Schlsger.

WARRIN.—Clliums' National Bank: D. L.Gerould.Cashier.in place of G.N.Parmlee;

no Assistant Cashier in place of D. L. Geruuld.

RHODE ISLAND.

Nsvgroar.—Natlonal Bank of Rhode Island ; William Audley Clarke. President.

ecease .

6
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SOUTH CAROLINA.

CnARLaSTON.—Germanla Savinirs Bank: Assistant Cashier. A. W. thschgi.

DARLINGTON C. l-I.—Dsrlington National Bank: in voluntary liquidation.

GREINVILLI.—Nfltlonal Bank of Greenville: no Vice-President in place of A. McBec.

TENNESSEE.

Bao'Hlnsvmnm-Brownsvllle Savings Bank; J. A. Wilder, President, in place of R. G.

omas.

Cna'r'rnnoooa.—Third Nat‘l Bank: W. H. Hart. Vice-President. in place of D. E.Rees.

KNOXVILLE—Third National Bank has been organized. Cafiital. 8300.000. President.

R. N. Hood: Cashier. John A. McKeldln.— A new ban is being organized here.

Capital. 3100.000. President. Rush Strong.

NASHVILLE—Mechanics“ Savings Trust. 00.; J. B. Richardson, President, in place of

J. H. Yarhrough.

TEXAS.

ALVARADO.—First National Bank hasbeen authorized to commencehusiness. Capital.

$50,000. President. H. W. Trippet: Cashier. J. R. Posey.— Alvarado Hank

(Cotter. Trulove & 00.); W. C. Glasgow. Cashier. in place of J. R. Posey.

Bsnmnoaa.—First National Bank; Vice-President. T. S. Hill.

COICANéIHJ.—Flr8l National Bank ; Vice-President. M. N. Rosenthal: Assistant Cashier.

. . ason.

Consicans.—Jester Brothers; succeeded by Corsicana National Bank. Capital.

$10I.000. President. George T. Jester: Cashier. L. L. Jester.

GBEENVILLn.—Green ville National Bank has been authorized to commence business.

Capital. $100,000. President. S. D. Rainey. Jr.; Cashier. W. A. Williams.

HONEY Gaovs.—W. D. Wilkins&00.; succeeded by Wilkinsdz Baker. Style. Exchange

Bank 01' Honey Grove.

Rams—First National Bank; Vice-President. R. F. Scott.

SHERMAN.—Merchants' & Planters' National Bank; 0. 13. Dorchester. Cashier. instead

of Acting Cashier: no Assistant Cashier in place of C. 8. Dorchester.

TlXARfiANA.—Flr8t National Bank; J. H. Smelser. VleePresident. in place of L. C.

e orse. '

TYLER.— First National Bank has been authorized to commence business. Capital.

8100.000. President. H. H. Rowland: Cashier. J. D. Moody.

WACO.—Citizens' National Bank: J. S. McLendon. Vice-President. in place of S. W.

Slayden: Assistant Cashier. J. T. Davis.

\VAXAHACHIE.—Flrst National Bank: C. W. Gibson. Cashier. in place of N. A.

McMillan; Assistant Cashier. J. P. Burrough.

VERMONT.

Buai.moron.—Howard National Bank : F. H. Fisher. Cashier. in place of Curtis Wells:

T. M. Kendall. Assistant Cashier. in place 01’ F. H. Fisher.

SWANTON.—C. S. L. Leach: succeeded by A. J. Ferris.

Wns'r RANDOLPH.—R.llndolpll National Bank; F. E. DuBois. Assistant Cashier. in

place of Willard Gay.

VIRGINIA.

LnnAY.—Kagey. Rosenberger a 00.: succeeded by D. F. Kagey & Co.

WASHINGTON TERRITORY.

SPOKANE FALLs.—Traders‘ National Bank; D. M. Drumheller. Vice-President. in

place of R. W. Forrest.

WEST VIRGINIA.

Prepares-in—First National Bank: Vice-President. John Sheridan; W. T. Blackiston.

Cashier. in place of John Dally.

WISCONSIN.

MAUSTON.—P. R. Briggs (Bank of Muuston); succeeded by Jeff. T. Heath 8: Co.

MILW.\UKEE.—-Plllnkllll.0|l Bank is new bank here. President. John Plankinton:

Vice-President. Frederick T. Day; Cashier. J. P. Murphy.

RAcmn.—Union National Bank ; no Vice-President in place of Chas. Herrick;

Assistant Cashier. C. R. Carpenter.

SREBOYGAN Fauna—Falls Bank: Walter C. Bode.Cashier. in place of J. C. Falrweather.

S'ravans' Pour—First. National Bank; Vice-President. E. G. Newhall.

WAUPUN.—Flr8t National Bank; Assistant Cashier. L. D. Hinkley.

@Taam.

Hangartzinibierchante‘ Bank of Canada; John Pottinger. Manager, in place of J. S.

ere ll .

SraéiTHnoY.—Canadian Bank of Commerce; L. H. Dampier. Manager. in place of J. S.

ma

' QUEBEC.

Monrnnat..—Banque du Penple; J. S. Bousquet. Cashier. in place of A. A. Trottier.

resigned.

NEW BRUNSWICK.

ST. Loam—Maritime Bank: failed. —- Maclellan 6: 00.; succeeded by A. C. Blair.

Woons'rocx.—Merchants' Bank of Halifax has opened an agency here. Agent. K. C.

Jarvis.

NOVA SCOTIA.

S'rsLLAa'ron.—Bank of Nova Scotia has opened an agency here.

BADDacx.——Merchants' Bank of Halifax: no agency here now.

VANCOUVER‘S ISLAND.

VICTORIA.—B0chke & Wulil’sohn are reported here.
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THE BANKER’S GAZETTE.

The Money Market and Fll'llllclll Bltultlon.

NEW YORK, April 2, 1887.

Tm: LATEST naron'rs relating to the condition of general trade throughout

the country show large movements of merchandise by rail in anticipation of

increased freight rates, beginning on the 5th instant, when the Inter-State

Commerce law takes effect. Considerable doubt has been expressed whether

the Inter-State law would defer many projects for railroad extensions.

There has been great activity in this direction so far this year. The track

reported laid on new lines from January lst to April 1st is 664 miles a inst

316 miles at the correspondin date in 1886; 169 miles in 1885; 386 mi es in

1884, and 705 miles in 1883. The law has had more effect upon business and

speculation than anything of a similar character, and this before a practical

application of its provisions has been made. Public opinion regarding it has

undergone extraordinary chan es since it was first opposed as a bill, but it is

reasonable to expect that it will be a benefit to the railroads and not injurious

to other interests. People who formerly rode free will now have to pay their

fare, and many concerns that have had special rates will be placed on an

equality with their neighbors; but these evils are not to be dreaded. The

long and short haul clause, which will be decided first by the Railroad

Commission, is important. Southern railroads have already called for a

ruling on the question whether they may not, in order to retain their tratlic,

allow through competitive rates to remain regardless of local rates; and it

is intimated that certain Western roads will make a similar claim. It is an

open question whether the railroads have not a right, under the law, to do

this without permission from the Commission so long as their rates are just

and reasonable; but it is certain that the Commission is allowed to give the

permission if it sees fit. The Commission is composed of men of high character

and large experience, and no doubt justice will be done to all parties.

Business in real estate is flourishiugin the cities of the west. 'I‘heiron trade

is fairly active on a very large output, and, while prices are not. advancing,

they are firm. The cotton goods trade is in almost the same condition.

A fair idea of the condition of business may be gained as well from the

state of the coal trade as from an other indication. The total output of the

anthracite coal companies for anuary and February was 4,794,316 tons

against 4,723,299 in the corresponding months of 1886 and 3,409,510 tons in

1885. The consumption for the two months was as follows : 1887, 4,695,989

tons; 1886, 4,480,898 tons; 1885, 3,618,626 tons. This shows a marked

increase over that of two years ago.

FOREIGN EXCHANGE has fluctuated considerably of late, rates being affected

to some extent b loan bills. For some time they have not approached the

point calling for eitheran importation or an export of gold. Following are the

posted and actual rates of the principal dealers: Bankers' sterling, 60 days,

nominal, $4.85}§@$4.86; sight, nominal, $4.87/z@$4.88; 60 days, actual,

$4.84%@4 84%; sight, actual, $4.861/4@$4.863/4; Cable transfers, $4.86%@

$4.87; Prime commercial sterling, long, $4.83%@$4.83V; Documentary

sterling, 60 days. $4.83@$4.83%; Paris, bankers”. 60 days, 5.22%@5.21}§ :

sight, 5.20@5.19%; Paris, commercial, 60 days, 5.24%@5.23y; sight, 5.217/8@

5.20%; Antwerp, commercial, 60 days, 5.25@5.24%; Swiss, bankers', 60

days, 5.22%@5 21%; sight. 5.20@5.19% ; Reichsmarks (4), hankcrs'. 60

da s, 95y@95%; sight 95§§@95%; Reichsmarks (4), commercial, 60 days,

94A@94/8; sight, 95%@95%; Guildcrs, bankers’, 60 days, 40@40 1-16;

sight, 40 8-16@40V; Guilders, commercial, 60 days, 397/8@39 15-16; sight,

40 1-16@40%; Copenhagen, Stockholm and Christiania, krona, 60 days.
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26%@26 18-16; sight, 27@27 1-16; Paris dispatches quote exchange on '

London 25f. 3‘. $40. '

The following shows the posted rates for prime bankers’ sterlin bills on

 

 

 

 

 

 

 

 

if. =1“ London at 60 days, and sight, cable transfers and prime commercia sterling,

?{ together with exchange on Paris on March lst, the changes in the rates as

T they occurred during the month, and the highest and lowest during the months

j ._ of February and March :

. ' , r—BANKBRS—w‘ Cable P—Pams

,. 2 Feb. 60410118. Sight. Transfers. Commercial. 60da1/8. Sight.

‘i, Highest... 4.80% 4.89% 4.89% 4.84% 5.22% 5.19%

-- §-=_ Lowest... 4.85% 4.89 4.88% 4.84 5.21% 5.18%

‘5 1 Marchl..... 4.85% 4.88% 4.88 .. 483% 5.22% 5.20%

'- ,_ 1,; v H 4.85% 4.88% 4.87% 4.83% 5.22% 5.20%

P, '1 1.. “ s..... 4.85% 4.88% 4.88 4.88% 5.22% 5.20%

_ .“ lg_ “ 4.85% 4.88% 4.88% 4.88% 5.22% 5.20%

{gs -~ 9..... 4.145% 4.88% 4.88% 4.83% 5.22% 5.20%

, .Zzi‘ .. 10_____ 4,85% 4.88 4.88% 4.83% 5.22% 5.2054

$11.- " 11..... 4.85% 4.88 4.87% 4.83% 5mg 5.20%

l}; “ 14..... 485% 4.88 4.87% 4.81% 5.22% 5.21

i:i “ 15..... 4.85 4.87% 4.87 . . 4.82% 5.23% 521%

i ii? " 16..... 4.84% 4.87 4.841% 4.82% 5.23% 521%

~_ " 13._,,_ 4,84% 4.87 4.86% 4.82% 5.23“ 5.21%

‘1 3%.] “ 21..... 4.84% 4.87% 4.87 4.83% 6.28% 5.21%

. 2,51 " 22.... 4.85 4.88 4.81% 4.83% 5.28% 5.21

i, . 2111 " 4.85% 4.88 4.81% 4.88% 5.22% 5.20%A .e, 421‘ " 488 488% 487% 4.84 5.22% .. 5.19%

f. ?' -_. 11%;“ “ 25.... 4.86 4.88% 4.87% 4.84 521% 5.10%
' "ii. grr'qfil “ 4.85% 4.88 4.87% 4.83% . .. 521% 5.19%

f 1., 4‘ 29.... 485% 4.88 5.81% 4.03% 5.22% 5.19%
£1 ‘ {ii Highest.... 4.86 4.88% 4.88% 4.84 5.23% 5.21%

2 v. i' 5311-. Lowest..... 4.84% 4.81 4.88% 4.82% 5.21% 5.19%
1 : ——»— #ir-WH ‘7 . —.

131 l i 'ij 1. Coms .4141) BULLION.—Bal' silver is quoted in London at 44d. per ounce.

{it i,» i i ‘ At this quotation for silver the bullion value of the standard dollar is 74.60 cents.

a .‘ =1, {if 3 The following are New Xork quotations in gold for other coins and bullion:

1 g f. i?" Tradedollars . . . . . . . . . . . ..S 99 @8100 Twentyinarks . . . . . . . . . .. 474 @ 480

1 ,I ' .1‘ g [T New (4|2Kgrains) dollars 99%@ 1 00 Spanish doubloons . . . . . . ..1560 @1515

1., ._ ‘4 f i 5 American silverKsSzMs. 99%@ 100 Spanish25pesetas ...... .. 478 @ 483 ‘

'y P ‘ Q" American dimes . . . . . . . .. 99%@ 100 Mexican doubloons . . . . . ..1555 @1565 i

ii 1‘} a. ‘ Mexican dollars . . . . . . . . .. 75 @ .. Mexican m-pesos..... . .19 50 © 19 60

ii 41 PerusolesdtChillanpesos 78 Q .. Ten guilders . . . . . . . . . . . .. 396 @ 400

i; Englishsilver . . . . . . . . . . . .. 475 @ 4 80 Com'l silver bars, peroz. 95 @ ..

, . :4 Flvefrancs . . . . . . . . . . . . . . .. 92 @ 95 U.S.Assaysllverbars. .. 96 @ 97%|

' Y 1 :5 Victoriasovereigns . . . . ..$4 85 @ $4 80 Fine gold bamparQMS premium on thel

‘ ,1.“ Twenty francs . . . . . . . . . .. 385 @ 390 Mint value. 1

U. ..élii - ‘4 MONEY AND DOMESTIC EXCHANGE.—The rates for call money have ranged

iligi ; l‘ l J if '? between 3 and 9 per cent. within a week or two past, the usual rate being 5 or

‘1 =_' l..._ t; " 6 per cent. The rate of discount on prime commercial paper is 5 0r 6 per

I,- ‘-:~‘ 1, 1' “i . cent..other grades reaching as higha88 percent. per annum. The reserve of

g1 1;.3' the banks has been reduced from $118,000,000 at the end of January to

i'l '4 "I; in; $97,000,000 at the present time. Only a small portion of the difference was

{414,1 ii 4." shipped abroad or drawn into the Treasur , the rest havingy gone to interior

tin; ,1. 4 .~‘ 514‘ points. The amount is unusually large or this season of the year, and

i M g ' indicates a greater demand for money throughout the country than has existed

1"1 in a number of years past. . Followmg are the rates'of domestic exchange on

i ‘1‘ a! ,54 New York: Savannah, 1/8 discount; selling % prem1um. Charleston, buying

f, par@l-16; selling }/8@¥_( premium. New Orleans commercial, 25@50c. per

' $1,000 discount; bank.$l per $1,000 premium. St. Louis, 50@75c. per $1,000

ii I discount. Chicago, 500. per $1,000 discount.
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Gov-aaNth'r Bonus—The following table shows the elosin prices or

closing bids at the New York Stock Exchange for the princip issues of

G0vernment bonds on each day of the month of March and the highest and

lowest during the month. Actual sales marked *1

i
I

9568, ’91,

1

14,1907, Spar C‘y Ga, 0’” 58,

coup. coup. cents. 1895. 1899.

1.169, ‘91,!La,1907, Spar '0‘]! 6c. C'gggd.

coup. coup. cents. 1895. 1 .5

#109 128% 100% 126% '137 17 108% 128% 111114 128% 136%

'109 ‘128 100% 126% 136% 18 108% 128% 100% 1%“ 136%

19

91

28

100 128% 100% 120% 130% 100% 120% 100% 120% 100%

100% 120% 100% 120% 130% 100% 122% 100% 120% 100%
2100 ~120% 100% 120% 130% ~100 120% 100% 120% 100%

*100% ~120% 100% 120% 130% 20 .100 H2090 100% 126% 100%

~100 H2074, 100% 120% 01.00% at 100 128% 100% 120% 130%

100% ~120% 100% 120% 100% as 100% 120% 100% 120% 100%

100% 120% 100% 120% 100% 18 1 “20% 100% 120% 100

we we we we '8 13% .102 .2212 12,, W
100% 120% 100% 120% 100% ,0 18:39 .1239“ l m 136,;
100% 120% 100% 120% ‘13656 ii 100/; 120001 30:32 120 1a:

109 *128% 100% 126% '13616‘ H h 1097 1 123

100 120% 100% 120% 130%:120 1 2g“ 12012

inNM

Savk~otooo~imbaa~‘MAR'

+ Ex-interest.

NATIONAL DEBT REDUCTION.—The public debt statement issued April lst

shows a decrease in the debt for March of $12,808,467, and total cash in the

Treasury amountin to $453,117,086. The debt now consists of $1,114,284.253

interest-bearing de t, $7.124,992 debt on which interest has ceased since

maturit ,and $586,798,257 of debt bearing no interest. The total debt is

$1,708, 07,513; or, deducting $368,123,971 cash items in the Treasury and

$21,859,983 net cash in the Treasury, it amounts to $1,831,082,026.

THE TaassunY.—The following table will show the condition of the Treasury,

as regards the amount of gold and silver held, on the 1st of April, 1887, and, for

comparison, on the let of March and February, 1887, w1th the amounts of

certificates outstanding and the balances of coin owned by the Treasury :

Apr. 1, 1881. Mar. 1, 1867. Feb. I, 1887.

Gold coin and bullion . . . 1 . . . . . . . . . . . . .. $275,985,862 8275088326 $274,140,(69

Gold certificates outstanding......... 94,046,015 99,958,365 105,665,107

Gold owned by Treasury . . . . . . . .. $181,939,847 $175,130,261 $166,475,362

Silver dollars and bullion . , . , . . . . . . .. $206,452,230 $202,812,943 $198,810,822

Silver certificates outstanding........ 131,980,489 121,130,755 118,315,714

Silver owned by Treasury . . . . . . . . . $74,521,741 $81,682,188 $80,525,108

The gold reserve is well sustained, while accumulating silver has been paid

out in the form of certificates in answer to the deman for small bills. On

March we the Acting Secretary of the Treasury issued the one hundred and

forty-eighth call for the redemption of bonds. The call is for $10,000,000 of

the 3 per eent. loan of 1882, and the rincipal and accrued interest of the

bonds designated will be paid at the reasury on May 1st, interest on said

bonds to cease on that day, viz.: Three per cent. bonds issued under the Act

of Congress approved July 12, 1882, and numbered as follows: $50, original

number 17 to 0185111111 number 28; $100, original number 157 to original

number 851; $5 , original number 66 to original number 148; $1,000,

original number 767 to original number 1,221, and original number 23.778 to

ori_ inai number 23,797; $10.000, original number 1,912 to original number

2, 5, all inclusiVe; total, $10,000,000. The three months’ interest due May

let on the above described bonds will not be paid by checks forwarded to the
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holders of the bonds, but will be paid with the princi al to the holders at the

lime of presentation. Parties holding bonds calle as above can obtain

immediate payment, with interest to date of presentation, by requesting the

same in the letter forwarding the bonds for redemption.

FAILURES roa 'rrnz: Fms'r QUARTER 0F 1887.—'I‘he report of mercantile

failures, compiled by Bradstreet's agency, occurring throughout the United

States and Canada during the first quarter of 1887 and 1886 is as follows :

 

Number of .
failures. Actual assets. Liabmties.

S'rs'rms. 1' i I ’ _

1887. ' 1886, 1887. | 1886. 1887. 1886.

Eastern . . . . . , . . . . . . . . 432 385 $1,304,011 $2,225,122 $3,579,097 $4,703,747

Middle . . .. .. 728 729 5,040,039 2,961,462 9,906,462 11,590.94!)

Southern.. 719 829 3,484,371 4,070,366 6,220,013 7,817,608

estem . . . . . . . . . . . 1 . . .. 953 1,033 4,334,946 4,884,479 8,823,070 8,617,746

Pacific . . . . . . . . . . . . . . . . . 219 239 605,940 738,206 1,064,261 1.543.658

Territories" . .. 77 87 233,799 380.994 439,086 722,732

Totals. . . . . . . . . . . . . . . . . . .. 3,128 8.37:! $15,063,103 \ $15,261,671] $29,591,989 $29,996,440

New York city . . . . . . . . .. 113 131 1,870,704 889,863 2,654,264 2,213,121

Canada and provinces.... 369 ‘I 305 2,121,805 2,758,590 5,538,896 4,825,193

NEW YORK Bums—Loans have decreased to a comparatively small extent

since last month, and deposits are considerably less. Money has been leaving

this centre, so that the surplus over 25 per cent. of the net deposits is only

$4,379.825 against $11,991,400 0. en ago and $47,125,850 at this time in 1~ S5.

The following shows the con ition 0f the New York Clearing-House banks

for a number of weeks past as well as about this time in 1886 and 1885:

 

1887. Loans. Specie. Legal-term”. Deposits. Circulation. Sun]. Res.

April 2 t . . . $365,059,700 $77,090,100 $19,487,400 $372,414,700 37.960500 8.379.825

Mar. 26. . . , 365,403,000 79.6%,7OO 20,259,700 3‘. 4.702.200 7,647,800 6.186.850

Mar. 19 368.811,500 82,852,600 20,018,900 382,144.600 7,658,900 7.335.350

Mar. 12. 369,501,000 84,100,700 19.942.900 384,181,000 7,667,800 7,908,350

Mar. 5.. . . 369,487,000 85,278,200 20,141,300 385,325,800 7.6l7.700 9,088,050

1886.

Apr. 8. . . . . 349,806,000 78,459,800 26,241,100 370,838,000 7,974,100 11,991,400

1885.

Apr. 4. . . . . 802,757,100 104,484,400 30,812,500 352,684,200 10,953,800 47,125,850

THE NATIONAL BANK CIRCULATION was decreased $1,914,186 during the

past month, leaving the total now outstanding $286,854,496. The decrease since

April 1, 1886, is $29,036,982. The amount of legal-tender money on deposit

with the Treasurer to redeem National bank notes is $101,844,945, an increase

of $4,080,989 during the last month and $45,358,767 during the past 12 months.

The following will show the amount of each description of bonds held by

the Treasurer to secure National bunk circulation on or about the dates indicated:

Apr. 1, 1887. Mar. 1. 1887. Feb. 1, 1887. Jan. I, 1887.

 

Currency 0 per cents .......... .. $3,241,000 03.241000 $0,201,000 $3,080,000

41,4 per cents ................... .. 02,045,010 60,468,400 00,054,400 50,030,200

4 per cents ......... .. 113,051,000 112,155,450 113,000,000 113,000,200

8 per cents . . . . , . _ . . . . . . . . . . . . . ,. 27,659,000 39,299,300 48,483,100 52,218,050

Total. . $206,598,000 $215,704,150 $225,038,810 ismsasaao

RAILROAD AND Miscm.1.ANEous S'rocxs.—The dealings at the Stock

Exchange appear to be working out of the rut in which they have been

dragging for a long time past. The railroad earnings are satisfactory, the

aggregate earnings of 63 railroads for the third week of March showing an

increase of 16% per cent. over the corresponding week of last year. No

special event has occurred to excite the market, the Baltimore 8,: Ohio deal

being pretty nearly forgotten; but, while fears of tight money have tended

to check any decided advance thus far, the‘prevailing feeling is very confident.
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_The following table shows the highest, lowest and closing prices of the

aetlve stocks at the _New York Stock Exchange in the month of March, the

h1gl1est and lowest slnce January 1, 1887, and also during the year 1886:

Atlantic dz Pac.... . ..

Canadian Puciflc.Canada Southern... .

Central of N. J . . . . ..

Central Pacific. ..

Chic., Burl.& Quincy

01110.. Mil. &St. Paul.

do preferred . .

Chic. 4!; Northwest'n.

do preferred. .

01:10., Rock I. 42 Pac..

Chic., St. P., M.& 0..

do preferred. .

Clem. 00].. Cin. 85 Ind

Co]. B. Va]. A: To]...

Del., Lack. 85 West'n

Denv.&R.Grande a.p

E. Tenn., Va. 42 Ga ..

do lst preferred

Illinois Central . . . . ..

Ind.. Bloom. 6: W‘n'.

lake Shore . . . . . . . ..

Long Island . . . . . . ..

Louisville & Nashv’e

Manhattan consol.. .

Michigan Central. . ..

Mineap’s 85 St. Louis.

do preferred..

Mo.. Kan. a; Texas ..

Missouri Pacific.....

Nash" Chat. 82 St. L.

N. Y. Cent. 65 H. R ..

N.Y..Chic. 85 St.Louis

do preferred.

N.Y.. Lake EJ: Wsin

do referred

N. Y. 85 ew Eng....

N.Y., Ont. & West'n.

N. Y.. Snsq. hWestn

do referred..

Norfolk Western..

do preferred. .

Northern Pacific . . . .

do lJrreferredu

Ohio 6: ississippi..

Oregon & Transc. . . .

PeorimDec. &Evnsv.

Phila. & Reading. . ..

Richm'd & W. Point.

St. L. & San F. pref.

do lst pref.. ..

St. Paul 85 Duluth...

do Minn.& Man

Texas 85 Paclflct .

Wabash. St. L. 6: Pac.

do preferred.

Col. 00141 8: Iron Co.

Del. 2 Hudson Canal

‘ lst maessm't paid.

'1 2d assessm't paid.

YEAR 1886.MARCH, 1897. : Smcn JANUARY 1. 1887.

Hum. 1.015.015.1111”. 111011494. mez. mun. Low.

13% 11% 1215‘ 1395-1151-25 1034—11451». 1 .. ..

32% 5914 0244 5394-1511.]3 5945-11". 5 13 01

62h 56% 02% saw-Jan. 3 5224-3421). 1 1145 3454

13 01 1232 13 —M11r. 5 55%—Jan. a 64 42%

40% 85% 39%; wn—Jau. 3 33 —Feb. 3 51 38

140 131% 1 MOM—Feb. 10 lam-Jan. 13 141 128%

- 921/5 00% 02% l 9244—11455. 10 3594-1165. 1 99 82%

122 11014 122 3122 —Msr. 19 11144—Jan. 3 125% 116

121% 11444 12094 ‘ 12194-1141111-23 110 ——Feb. 1 B8095 104%

14035 140% 143 f149%—Mnr.26 130 —Jan. 12 144 135

121 124% 125 1 121 —Mar.28 12494—51111213 18l 120%

51% 48 51%| 51%—M=|r.28 4544-Feb. 1 55 3524

112 103 112% |112y—M5r.31 100 —Feb. 1 116% 97

05% 02 0594-1111130 59 —Feb. 1 1544 43%

86% 28% 32 219%— Jan. 11. 28%-Mar. 14 -- -

13094 13244 13494 133 —Jan. 3 lalM—Feb. 1 144 115

3014 2414 30% BOX—Mar.” 21%—Feb. 3 86% 2M

1344 12% 1314 11 ~Jnn. 3 1294-1111:. 14 6% 26

1015 13% 82K—Jan. 13 7iV—Feb. 1 11 245

129 129 1 135 —Jan. 25 1237 —Feb. 24 143 131
21 22 21 I, 21 —Mnr. 31 1114-1425. 4 231 12

3015 93 95%; m-Jan. 14 90 —Feb. 1 1 16%

91:2 95 91 1 90 -pr. a 93 —Jau. 15 100 00
05 00% 00 I 0114—Jan. 8 51 -Feb. 3 69 3596

15114 155 155 I15314-J0n. 3 154 —Jan. 5 115 120

93 93 93V [ 98V~J14n. 3 90 — an. 21 932’ 01%

191 114 191%. 191 -—Mar.29 1114-1455. 1 3% 1494
44% 42 447 l urn—Jan. 13 4014—11411). 1 ‘ 40%

82% 30 325/ 1 {BM—Jan. 3 26 —Feb. 1 38% 2i

100% 105% 10052-11034— e .25 104 4'05. 1 119 1

35 31 35 saw-Jan. 3 1094—11410 1 105%

11395 11116 112% 114 —Jan. 11 110 —-Feb. 1 111

20 1044 199/ -—Mar. 31 095 Feb. 29 11 4 412
32!»; 21 32 3244-1414131 1594-1101) 21 31 11

34 33% 34- 342—1330. 25 2945-11425. 1 35%

1: 1044 13 14 4155.25 0544-31411 29 3144

05 52% 05% 00 ——Mar.29 51 —Jan 12 0532 30

15:2 1144 13% 2044-31111. 3 1594-1191) 4 22 15

13 12 13143 14 —Feb. 14 11 —Feh. 1 1254 0

3144 34 341-,1 3344-52514 31 —Feb. 1 33 1

% 19" 2I% 23%—Jan. 3 if Feb. 8 27

51 1 5094 54 —Jan. 13 —Feb. 3 25

28% 21 2345 23 Feb.25 20 Feb. 1 51 22

3‘?“ 52%" £92 Sly-11"“; 28‘” 1 355466“ 5‘32. 4 4, — nr. — eh.

33;; 30V 83 84 —Jan. 3 —Jnn. 24 38 25

3532 32 34 W—Feb. 10 30 Jan. 3 34 10

3. 301 4 42 —Jnn. 20 34 —Feb. 1 5'4 15

41% 31 .4 41221 53 ——Jan. 11 3194-1114". 15 11 21

10% 05% as g 70%—Mar.80 0114—11515. 2 12 31

11044 113 ,11115—Jan. a 112 —Jan. 29 110 91

0214 5914 02 | 0315—12515 5514-.1511. 1 .

112 115 .. . 111914-1251). 19 113 —Fe . 1 124% 100%

301 20 30%| 3044-0111:.30 —Feb 11 25 144

0145 5594 0144, 02 —Jan. 3 531 —Feb 4 as 4444

1 .4 1094 193/, 19%~Mar.3l 1 —Feb 1 12 0

34 29 335’; 35 —Jnn. 3 —Feb. 1 14
42 31 411% 42 —Mar.3l —Feb. 1 .. ..

102 10046 1017 Pom—Jim. 15 100 —Mar. 14 109 9344

103 9994 10% ‘ 10494-1011. 3 01 —Jnn. 22 109 93

53 5515: 5144-1331;. 10 43 —Jan. 3 01 45V

1 19% 1194i 1344-1145:. 9 105-1155. 1 0014 0042



4:...»L,-.;

we“;.

will-4w-I‘m

1; lb“

.-,m“.11

Y'

“Wm-"r"Tu.

 

424 RHODES' JO URNAL. [APRIL,

STOCK EXCHANGE QUOTATIONS.

Revised by the official lists up to the first do of this month. The following tables

include all securities listed at the cw York Stock Enhance.

The Quotations indicate the last bid or asked price. Where there was no quotation

during the past month the last previous uotation is designated by a '. The highut

and lowest prices for the year lBBd—actua sales —are given tor comparison.

STATE SECURITIES.

 

P PINT. ) YEAR 1886. APR. 1.1587.

BINCXPAL AYA-IF—*—\ ‘ ,—--_
NAIF" Don. AMOUNT' BLE. High! Low. Bid. iAskd

Alabama Class A 3 to 5... 1906 8.7" .800 J a J

do do Small..._ . . . . . . . . . . . . . . . . . ..

do Class B 5’s. 1906 000 J J: J

d0 Class C 4‘s. . . . . ..1906 959.000 J dz J

do 6's, 10—20. . . . . . . . . . . . . . . . . . ..1900 960.000 J &J

Arkansas 6’s. funded . . . . . . . . ..1899. 1900 3.000.000 J 8: J

do 7‘s. Little Rock 8: Fort Smith.. 1.000.000 A 62 0

do 7’s. Memphis & Little Rock. . .. 1.200.000 A 8t 0

do 7's, L. R.. Pine Biufl & N. 0.... 1.200.000 A k 0

do 7’s. Miss" Ouacbitadt Red River 600,000 A k 0

do 7's. Arkansas Central R. B . . . . ., 1.850.000 A & 0

Georgia 7's. gold bonds . . . . . . . . .. .. 1890 2.000.000
S‘s-i

Ls

Louisiana 7's. consolidated ......... . .:1914

do 7‘s, do stain ed 4's... 12.039.000

do 7's. do smal bonds... w

HO

 

 

Michigan 7‘s . . . . . . . . . . . . . . . . . . . . . . . . . ..1890 357.000 M dz N

Mlssourifi's 7 .000 J&J

do 6‘s. 888 3.251.000 J dz J

do 6's . . . . . . . . . . . . . . . . . . .1889 o 1.106.000 J 8: J

do Asylum or University ..... . .1892 401.0(1) J & J

do Funding bonds.. .. .. ...1894, 1895 1.000.000 J 8: J

do Hannibal 6*. St. Joseph. .. . . 1887 1.0%.000 J dz J

942.000 J dz J

643.200 J & J

4.302.600 J 8: J

.. .000. A 8: 0

do B‘s. loan. . .. 1893 473.000 A d: 0

North Carolina (Ye. Old . .. 886-98 4.738.000 J & J

do prildzo 8.689.400 . . . . . . ..

go toNdC .... J J

0 o 's.coupono . . . . . ..

do do April .1 October... 3,0019“) J dz J

do do 7's. coupon 01! . . . . . . . . . . . ..

do Funding Act ......... . .1866-1900 2.417.000 J 8; J

do do ......... ..1868-1898 1.721.400 A & 0

do new bonds. J. A: J . .1892-1898 2.883.000 J dz J

do d A 8: 0 . . . . . . ..
 

o . .do Chatham Railroad

do consolidated 4‘s.............19]0

do small bonds . . . . . ..

0's ............ . .19

 

do

A&0

do special tax. Class 1... . A & 0

do do Classfii . . . . . . . . . . . . .. A&O

do do toW'nN.C.R.... AJzO

do do to West’n R. A 82 0

do do toWil..C.& R‘n R.R. A & 0

do do to W‘n &Tar R. R. A 8; 0

JézJ

JkJ

A&0

J&JRhode Island 6's. coupon . . . . . . . . . . ..1893

South Carolina B‘s. Act March 23, 1869*

non-fundable,.... .. .1

South Carolina. iirownconsolid'n 61.1893

Tennessee 6‘s. old . . . . . . . . . . . . . . . . . . .1890-2-8

do 0's. new bonds.

w. 3"a:qi“

 

do 6's. new series. . .. 1914

do compromise 34-5- 1912

do new settlement 0's. . . .1913

do 0 sm bonds..

do do . . . . . . . .19

do do small bonds. .

do do ....... ..
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STATE SECURITIES—Continued.

INT. \ YEAR 1886. APIKJ, 1887.

 

 

PRINCIPAL
NAME. DUE. ‘

Virginia 6's, old ........................... ..

do 6‘s, new bonds . . . . .. .. ..1866‘

do 0‘s. do ............... ..1867

do 6‘s, consolidated bonds........ .. ‘

do 6's. ex-matured coupons . . . . . . . ..

do 6's, consolidated, 2d series...... ..

do 6‘s. deferred bonds . . . . . . . . . . . . . ..

do Trust receipts . . . . . . . . . . . . . . . . . ..

District of Columbia 8-65's . . . . . . . . .. .1924

do small bonds. . . . . . . .. i

do registered . . . . . . . . . .

do funding 5‘s . . . . . .1899

do do small . . ..

do do regist’d .. .

Foa. Gov. S:cunnms.—Quebec 5's, .190

CITY AND ann’TY.

l

 

PAYA- -—’% "—w ‘
AMOUNT. Bur“ “11¢;me Bid. :Askd

9' £00 47 42

700.000 .- 47 42

466.000 -

. .(110 -

2.442.704 YII

L 12,091,531

13.743.250

LMBUO

3.0004110

 

 

Brooklyn 0's . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. J 8: J

do 6‘s, Water Loan . . .. . . . . . .. . . . . J dz J

do 6's, Improvement Stock. J dz J

do 7's. 0 J 6: J

do 6‘s. Public Park Loan. .. .. J 8: J

do 7's. do . . . . . . . . . . J 8: J

Jersey City 6‘s, Water Loan. . . . . . . . . . . . . . J a J

do 7‘ do . . . . . . . . .. .. J 8: J

do 'l‘s.improvement.... J &J

KingsCountyO‘s . . . . . . . . . . . . . . . . . . ..

New York City 0's, 20. 50 . . . . . . . . . ..187'1 . . . . . . . . .

do 6‘s ................... . .1878 . . . . . . . .

do 1887 l‘.)l.A.N .

do M 8: N .

do J & J

do do 0‘s, Dock bonds .. . .. , . . . . . . ..

do do 0’s, County bonds. . . . . . . . . . . . . . . . . ..

do do 8's. C‘s, Park. ..1894-6 J 8: D

do 6’s.................... . .18 . . . . . ..

do 5's ................... ..1898

 
 

 

Bankers 8t Merchants' Telegraph

Boston Land Co . . . . . .. .

Canton 00., Baltimore .. .. . 100

Cont. New Jersey Land Improvemeni.100

Consolidated Gas Co . . . . . . . . . . . . . . . . . . . . 100

Delaware dz Hudson Canal 100

 

 

Equitable Gas Liirht Co . . . . . . . . . . . . . . ..100

iron Steamboat Company. .. ...100

Philadelphia Company. . . . . . . . . . . . . . . . .50

Pullman’s Palace Car 00 . . . . . . . . . . . . . .100

Southern 8: Atlantic Telegraph . . . . . . . . 25

Sutro Tunnel Co . . . . . . . . . . . . . . . . . . .. . 10

Western Union Telegraph . . . . . . . . . . . . . .100

North-Western Teleirraph. . . . .. .. 50

Central 8: 80. American Telegraph. . 100

Commercial Telegram Co . . . . ,. . ..

do do preferred... .100

Mexican Telegraph Co. . . . . . . . . . . . . . . ..100

JolletSteelCo....... .. ..100

GOVERNMENT SECURITIES.

 

 200.000

1.500.000 J

2,666.000 . . . . . . . .

 

United States registered . . . . . . “1891:,

do 4 coupons. . . . .. .189l

do 4’s registered. .1901 %

do 4‘s coupons.... 1907

do 8's reg'd option .. ..

do 6’s, currency. 1805 i

do 6's, do . .

do 6‘s. do

do 9's. do

do 0's, do

737.789,l00 {

.J.

.J.

g???

noose
250.000.000{ :

J. .

J. -

F .A

3.002010 J

J

J

, J

. J

 

&

&

&

dz

8t

LALM-fi-IQ

'7
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A ‘ indicates no quotation for past month. the last previous quotation being given.

2 A part of this reserved to cover previous issues. etc. i Amount authorized.

RAILROAD STOCKS.

 

 

 

 

 

 

 

 

 

 

P l l FINT. I YEAR1880. lAPR.1.1887.

RINCIPAL .um- .-—-J_ .—--»~--_
1 , . N‘u' Dos. M‘WM' ‘ nut. ,HiaM Lmn.‘ Bid. .4st

. _' . r—' r '—l— ———

_' i 3? Allinny&Susquehanna. . . . . . . . . . . . . . ..100i 3.310.000 JkJ l 148 l 130 '140 150

'. ' § Atchison. Topeka & Santa Fe. .100 j 68.001000 Q F I 99% ‘ 97%

t .‘ Atlantic a Pacific ................ .. .. 100‘ 25.000.in ...... ..| 10% 7 l 12% 13

1‘ I Burlington. Cedar Ra lds 8t NorthernJllOl 5.5(Xl.000 ‘ . . . . . . .. 75 45 r ‘50 _ . . . ..

'\ ' Builalo. Rochesterd: ittsburirhn .. ..100 i 4.800.000 . . . . . . .. ‘ 35% 22%! 63 65

a 1 Canada Southern . . . . . . . . . . . . . . . . . . .. .100l 15.011101) F A: A 71% 84% 61

, i ' Canadian Pacific . . . . . . . . . . . . . . .. ..100 65.000.0(1) : F 8: A 73 01 l 62 62

' ;- ; Central of New Jersey......... .. ..100 10.503300 i Q . 04 4:54} 72%

' 1 1 Central Iowa . . . . . . . . . . . . . . . . . .. .100. 9.1(11.000 . . . . . . . .l 22% 10% 11

'. d0 1st preferred . . . . . . . .. 100‘ 907.00) . . . . . . ..l . . . . . . . . . .. ‘17 . . . . ..

;f do 2dprel'erred....... . ..100l 1.157.800 . . . . . . . . . . . . . . . . .. '10> _- Central Pacific ................. .. . 100; 02.00am) i F a A 51 as 89% as“

' ,~ Charlotte. Columbia & Augusta. 100 2.578.000 ‘. . . . . .. 50 30 1. .... ..

i ; Chesapeakth Ohio . . . . . . . . . . . . . . .. .100 15.900.138 l . . . . . . .. $4 7 7% 8%

‘ 5 do do 1st preferred... .100 10.086.740 . . . . .. 21? 13 15 l

4 do do 2d preferred ..100 10.879.650 . . . . . .. 15 4 10 l

1, , Chicagoaz Alton . . . . . . . . . . . . . _ .. .100 356.000 M . 146 138 ;'143 144

. 1' do do preferred. . ..100 5(1) M l 102 150 '155 100

Chicago & Northwestern . . . . . . . . .. ..100 41.257.7(1) J k D 120% 104141 120% 130%

do do preferred ....100 .310 Q M 144 65 | 146 148

Chlc.. St.Paul. Minneapo is 8: Omaha. .100 22.01.17.700 55 85% 50%

0 do preferred .. .100 13283.5(!) J &J 116% 97 l . . . . .. 112

Chicago. Rock Island 8: Pacific.. 100 + . .000 Q F 181 120 I 125 12'!

Chicago. Burlington & Quincy.. 100 70.540.500 Q M 141 1 l 138% 189

Chicago. Milwaukee & St. Paul . . . . .. .100 30.904.261 A d: 0 I 99 8.. i 91% 91%

do do do preferre 100 21.555.900 A a 0 I 125%. 110 120 121

cult-aim .2 Eastern Illinois. 100 3.000.000 1

Chicago. St. Louis 5: Pittsburir 100 10.000.000 .. 1

do do do ref 11X) $1300.01!) . l ‘

0111.. New Orleans a Texas 1101110.... .100 3.000000 1 )

Cleveland 8: Pittsburgh aranteed 50 11.243.786 l

Cleve..Columbus. Cln. & ndianapolls .100 3 14.901.800 \ 3 '

, Columbia 6: Greenville . . . . . . . . . . . . . .. .100 1.000.000

do do preferred... . . . 100 1.000.000

Columbus, Hocking Va ley & Toledo. .100 11.700.000

Delaware. Lackawanna 61 Western.... 50 20.200000

{ Morris 8: Essex . . . . . . . . . . . . . . . . . .. .. . ‘ 15.000.000 \

N .Y.. Lackawanna & Western. . 10,000,000 ‘

Dubuque k Sioux City . . . . . . . . . . . .. . .. 5.000.(I)0

Denver 0: Rio Grande R. R. . . . . . . . . . . .100 38.000.000

do do do preferred.. 23.650.000

Denver dz Rio Grande Western. . . . . . . .1 500.000

Denver. South Park & Pacific... . .1 100.000

Detroit. Mackinac at Marquette...... . . .000

100

(In

00

100

Illasti Tennessee. Virginia At Georgia“ .188

0

do do 2d preferred...100 18.500

00 000.

50

100

100

00

50

100

".5§§5

 

 

do do 1st preferred. .1 .000

do 000 ..

Elizabetht'n. Lexington 8; Big Sandy .1 000

Evansville & Terre Haute . . . . . ..

Fliut& Pere Marquette preferre

Green Bay. Winona & St. Paul..

do do

Harlem . . . . . . . . . . . . . . . . . . . . . . . . . ..

do preterred..Houston 81 Texas Central. . .

Illinois Central . . . . . . . . . . . . .. 100 30.000.

do leased line 4 per cent. stock .100 10.0(Xl.000

Indiana. Bloomington 8: Western .... . .100 L

do assented. first instalment paid.. ‘ \ 10,000,000

 

 

do do full assessment paid ‘

Joliet lit Chicaa'o . . . . . . . . . . . . . . . . . . . . . . . . .100 1.5ClMID

Kentucky Central . . . . . . . . . . . . . . . . l 5.500.000

Kingston dz Pembroke. . . . . . . . . . . . . 4.500.000

Lake Shore a Michigan Southern. . 49.406.500

Long Island . . . . . . . . . . . . . . . . . . . . . . . .. 50 10.00001)

Louisville 55 Nashville . . . . . . . . . . . . . . . . ..100 ii].000.000

Louisville. New Albany 8: Chicago. . .100 6.000.000 .

Mexican Central (limited) . . . . . . . , . . .. 100 33.1701le 50”

Milwaukee. Lake Shore 1: Western... .100 2,000.00 22 ~12; 59
do do preferred... .100 5.000.000 i ...... .. 103 I 50% 110 l 111

Milwaukee 6: Northern ............... . .100 2.155.000 l ...... .. 4214 40 l '85 40
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RAILROAD STOCKS—Continued.

given.

etc. +Amount author zed.

 

Nana. PAR.

Manhattan Beach Company .......... . .100

Michigan Central ....... . . . . .100

Missouri Pacific. . . . . . . . . .. .100

Missouri, Kansas 8t Texas .100

Mobile 62 Ohio assented ..

Morgan‘s Louisiana a To:

Minneapolis & St. Louis ..

do do pr

Manhattan consolidated . . . . . . . .

. . 100

New York. Lake Erie dz Western . . . . . . .100

do do preferreleO

New York. Ontario 81 Western. . . . . . ..100

New York 6: New En land . . . . . .. .100

New York. Chicago St. Louis . . . . . . . .100

do do do assented

do do preferred. 100

do do do assented

New York. Susquehanna dz Western .. .100

0 do preferred. . 100

Northern Paciilc . . . . . . . . . . . . . . . . . . . . . . . .1

do preferred . . . . . . .. . . .1

Nashville. Chattan00$a 8: St. Louis. . ..

Norfolk dz Western . . . . . . . . . . . . . . .. .. .1

do preferred

Norfolk Southern . . . . . . . . . ..

Ohio 6: Mississippi... .. ..

do preferred.

Ohio Southern . . . . . . . . . . . . . .. .

Oregon a California ......... . .

do preferred.

Orenon a Trans-Continental

Oregon Short Line . . . . . . ..

Oregon llfirrovement Co. . .

Ore on R iway & Navigatl

Phi adelphla 0: Reading . . . . . ..

do do assent

do do preferre

do do assented...Pittsburgh. Ft. Wayne & Chic. guar‘dJOO

do do special . 100

Pitts.. McK'sport dz Youghiogheny con..

Peoria. Decatur dz Evansville. ....... . .100

Rochester a Pittsburgh . . . . . . . . . . . . . . . .

Richmond & Allegheny reorganiz'n cert.

Richmond & Danville . . . . . . . . . . . . . . . . . . .100

Richmond & West Point R. & W. 00....100

do do preferred. .100

Rome, Watertown 6; Ogdensburgh... . .100

 

 

 

 

Uticadc Black River guaranteed..... .100

South Carolina . . . . . . . . . . . . . . . . .. . . .100

Southern Pacific . . . . . . . . . . . . . . . .. ...100

St. Louis. Alton & Terre Haute. .. .. . 100

do do referred . . 100

Bellevilie dz Southern Iliino s pref.... ..100

St. Louis & San Francisco . . . . . . . . .. . .100

do do preferred... 100

do do lst preferredJOO

St. Louis. Arkansas 5: Texas. .l00

St. Paul & Duluth . . . . . . . . ..

do preferred

St. Joseph dz Grand Island .... ..

St.- Paul. Minneapolis 6: Manitob

Texasdz Pacific . . . . . . . . . . . .

 

l 

 

do Trust Co. certiflc tes

do let Assessment paid.

0 . . . . . . .

Toledo 6: Ohio Central . . . . . . . . . . . . . . .100

do do referred . 100

United New Jersey R. Canal Co.'s ...100

lN'r.

PAYA

ans.

,_._

YEAR 1886.

. Low.

APR.

Bid.

 
 

 

b-l

l-IMa...

...-g...
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OO:

.5sgésfia

misses

3'32:

l. l887.

Aakd

 

 

\

-4..'--..,-.l



428 RHODESv JO URNAL.
[APR1L,

“WM”

4§~k~w

~40:

-M—-‘Mu>_wl.“a

"

=12;

 

Qron'nons AT rm: NEW YORK STOCK EXCHANGE.

A ‘indicates no quotation for past month. the last previous quotation being given.

2A part 01 this reserved to cover prevlous issues. etc. tAmount authorized.

RAILROAD STOCKS.

 

Iu'r.

PAYA

BLE.

YEAR 1886.IAPR.1.188_7_.

 

 

 

 

PRINCIPAL Axons-r.
Nana DUR

Unlon Pacino ........................ .. .100 61.%.&0n0

In a? m .n Am jehmhm

Wa ash. St. uis ac o . . . . . . . . . ..

go go fullépaiddp. o. celrbt6 r %’419’500

o 0 pre crre .
do do full-paid p. c. cert. i fi'm‘mo

Wheeling 6: Lake’Erie R8“ng i8.600.000'

HA1 LROAD BONDS.

Norm—The railroads enclosed in a brace are lea

Atchisoini'l‘lfireka a: 801111.11 Fe on .1100 5.150.000

do do sinking fund 6'8.1911 12.848.000

Atlantic dz Pacific guar'd 1st gold 4‘s. .1937 17.6l0.000

Belt. (6; Ohlo 5let 6‘s :garkersb'g 111ng I 3.000.000

o ‘s. 110 . . . . . . . . . . . .. '

do do registered . . . . .. i 10’000‘000

Boston, Hoosac Tunnel 6: W'n deb.5's. 1913 2.000.000

Bun. Cedar Rapidslt Northern 1st 5‘s.1906 0.500.000

do con. 1st 6: col. tr.5's.1934 % 5 000 000

do do do registered ‘ ‘

Minneapolis 8: St. L. 1st 7‘s. gold. .. ..1927 150,000

Iowa City 8: Western 1st 7‘s.. .. . .1909 456.000

Cedar Rapids. Iowa Falls& N. Isl 0’s.1920 825.000

do do do let 511921 1.906.000

mnmmnofim@mmmmnm1

go do trust celaizitliloattle;24 { “'000‘000

0 do genera 's..do do trust certificates. . f 3'700‘000

CanadadSOuthern ‘11:; int. gold 55‘s.... “1811);; 14,000,000

0 .. mortgage 's. . . .. '

c. .d." 1 . do . "were i °'°°°'°°°
ntra owe s mortgage 's . . . . . . . .. ._

do do coupons 01!. :' a‘oo‘mo

do (Eastern division) lstfi's. 1912 1.515.000

do (Illinois division) [at 6's..1912 1.520.000

Chesageake a 01110 pur. money fund.1898 2,300.0“)

0 11‘s. gold. Series A . . .. . .1908 2.000.000

go 0‘s. 130m. Series B . . . . . .191: 1

0 0 coupons 0

do small bonds ......... . . 1908 15900300

do do coupons 011.. ..

do cntension coupon 4‘s. .1000 . . . . . . . . ..

go 6 do reg‘d 4's.. . . . . . . . . . ..

o 's. currency . . . . . . . . .. .

do small bonds .. ....1918 % 10'122‘000

do mortme 6's . . . . .. .1911 2.000.000

0119s.. Ohio 5: S.-W. mortgage 54's.. . .1911 0.676.000

do do 2d mortgage 6‘s..19ll 2.767.000

(Chicago 8: Alton lst mortgage 7's. . .1898 2.383.

do nklng fund 11's.. .1903 2.055.000

. Louisiana 8: Missouri River 1st 7's. . .1900 1.785.000

do do 2d 7's...]9(l) ‘ 300.

St.L0uis, Jacksonville 6: Chic. lst 71.1894 2.305.000

do let guarantee (564) 7's.1894 564.000

do 2d mortgage (360) 7's..1898 61.000

do 2d guaranlee (188) 71.1898 188.000

Mississinni River Bridge Int 3. f'd 6'6.l912 684.1110

Chicago. Burling'n & Quincy cons. 73.1908 $3).000.000

do 5‘s. sinking fund . . . . . . . . . .1901 2.500.

do 5‘s. debentures . . . . . . . . . . . ..1913 9.000.000

do (Iowa dlv.) sinking f'd 5’s.]919 3.000.

do do do 4's.1919 10.59! .000

do Denver division 4‘s . .1922 7.908.

_ do do 4's. . ..liTZl 4.300.000

Chic. Burlington .2 Northern 1st ..1926 9.000.000

row (1:) kl I deal F1.312111;-‘n:,nress 11‘s.}906 2.250.000

c.. 0c 8 an . nc c ’s. coup. 91" l
‘ go 6's.regilsw&ed .1..5. . . . . . . .19l7 iflz'z’oo‘ooo

o extcns on co . 's. . . . ..1934 l

1 do do registered i 4‘860'000

>=d>>fzzuzL.>>g=

w'

Lfl-A'

u>gn>>z>o>oo>>=12oqu>

eageeeeeeeeeeeeeee o=o=o0w>oczo~ouhcoz>zu

LL.._~.

Luau

E???

era-es»1*mm-?ek'kg-fi'>>

._~__

3333

"R‘QQQ'.>>oeo3

c.. - O!

OHOO

5???”

27122

 

1 102%

X

140 l .... ..
'109 1. . .

105 110

100 ‘ . . . . ..

. . . . ..‘ ‘57“

4O 45%

. . . . ‘45

0051.4 106

92% 9‘2

91 ‘ 92

'112 70
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Ni ns.—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

 

 

 

 

 

 

1N'r. YEAR 1880. APRJ. 1887.

Nana. PR"%::L Axons-1. —*—_ "_“

Keosuk .1: Des Moines Ist mort. 53.19213 2.750.000

. do 0 smallbonds..1923 .Centrgl Railroad o! N. Jfiést 73s.,“ J 5.000.000 {Q J 108 .. ..

0 st conso ate 's... . . . . . . . . . . . . . . ..

do amented ................ .. 3251000000 .... .. 118 100 112% 118%

go convergble 7's... . 5 000 000 7i111 &N iéo . . . . . . .. {03% .

0 118801118 . . . . . . . . . ‘ ' . . . ..

do adjustment 7's. . . . . . ..1003 5.550.000 M 6: N 112 103% 100 100%

4 Lem do wnk 00%;;91111118 debig's. 5.000.000 M11szgit! es- rrecon.go . . . . . . . . . . . . . . . . . . . . . . ..

.10 do assented 1’ 1150090“ 34 11414 108 113% 114

186.116.1100 held b Central R. R.ol' N. J.

unassented: 5.384.000 assented.

Arn. [luck 31 Improvement Co. 5's.. .1921 5.000.000 J 81. J 103 1 102% 108

Mil. 6: St. Paul Ist._m. 8's Pra.du CSnJBilS 3.674.000 F 8: A 130% :32 ' 1% 132

.2: agate-12.2.1122: an is... .22 123%
do nurse ' m3 .... .Imoz 1' 3304500 1.18;.) .. use

do Is! m.La Crossedlv.7's... . .1803 5.264.000 J 8: J 125 120 119% 121

do 1st 111. Iowa 6; Minn. 7‘s. ...189'1 3.198.000 J & J 117% 12% 1% . . . . . .

do lst n1. Iowa 81: Dakota 7's..1899 541.000 J 8.: J 132 124% 124% . . . . . .

1° ‘8‘ “1131'”? 5‘ ““W' ""1382 5 £1 1’“ 1% 15312 1%
o oonso at '"s . . . . . . . . . . . . . . 4 ‘

do 1st 7's. Iowadz‘Dak. exten..1908 3.505.000 J & J 184% 125% 129% 132

do 1st 0's. Southwest'n div'n..l909 4011.011) J 5'. J 121 115% 117 119

4 do let 5‘s. LaCronse d: Dav. .1019 3.000.000 J .1: J 100% 105% 108

do 1st 80. Minnesota div. 6‘s. 1910 7.432.011! J 8: J 121 114% 116% . . . . . .

30 1st Hastings: Dak. dingsqu j'1 131 125% 120

o o s. . . . . . . . . . . . . . . . . . . . . . . . ..

do Chic. & Pacific dlv. 11‘s.. .1910 2.5111000 J dz J 124% 119 1181“; 121

do let Chicano & Pac. W. 5's..]92l 221.100.1110 J 81. J 111 103 101% 108

do Chic. dz Mo. it. div. 5's. . . ..1926 2.049.011) J 8: J . . . . . . . . . . . . . . . . . . . . . ..

do Mineral Point div. 5's .....1910 2,840.000 J St J 108% 102 104 107K

:20 81:" 1...... 12:1 ... - 121:: ‘s..o s . n. v. . . . . . .. . .

do terminal 5's.... 4.303.000 J &J 108% 101% 103% 117

do Far. 01 So. 0's assu... ... ..1924 1.250.000 J & J 119 11414, 1'

do inc. conv. sink‘u i’und 5's.1916 2.000.000 J 6: JDakota 8: Gt. Southern 5‘s ....... ..1910 1.000.000 ,' .. . . i . .

Chic; a Northw'rn consorl. bonds.7's.}&l)g 212.9000 . .1), as w ,

0 coupon :0 's. . . . . . . . .. 1 4 _ 3
do registered gold 7's... . . . ..1002 1:18am“) " 1 5

go sink'gafund 6's.. ..l. tLBTgélWil 1, 6.305 000 i . .

o o reg s .r ' | 1.

‘12 1:: “...-.1123??? 1 8155.000 ..1. .... wego debendture 5's.. .. l..t. .. . ..1933 if 10 000 000 fiaN 110% . . . . ..

o o rezseren..... ' ‘ . . . . ..

go 25yea5dehenture5's. {.1903 1 4000000 109 104% 107%4 o 0 rewstcre ‘ ' .do extension . . . . . . . . . “188649119 4385.0“) thAi’i 101% 101%

Escanaba 61 Lake Superior 1st 6‘s 1001 7251.000 J 11: J 115% 115 116% 117%

Des Moines 8: Minneapolis 1st 7's ’1' 000. F 5: A . . . . . . . . . . . . . . . . '131

Iowa Midland 1st mortgage 8‘s. 000 1.350.000 A & O 137 134 134 .Peninsula 1st convertible 'i‘s .1808 1&000 M 8: S . . . , . . . . . . 121115 . . . . ..

Chicago 4: Milwaukee lst mortg. 71.1898 1.700.000 J 81 J 133 124 122% 124%

Winona & St. Peters 2d 7‘s . . . . . . .. 1007 1.5924110 M dz N ... .. 130 . . . . .,

Milwaukee dz Madison 1st 6's . . .1 600. M 80 S 117% 116% 115Ottumwa. C. F- 8c St. P. lst 5‘s . .1909 1.600.000 M 8: S 111 106 101 108%

Northern Illinois 1st 5's ....... .. .1910 1.500. M 8: S 110% 106 107

(1111.. 11nd" subsonic. lst an“. 4's..1930 } 1255000 5811; .......... .. 99

o o reg e . . . . . . .. ' ' . . . . . . . . . . . . . . . . . . . ..

0.. (1.60.11; Ind'polls Twink. 11171111313 3,000,000 11.1.1;1?) 128 g“ 123o conso at mtge ‘s.. 34 130 I

do sinking fund 7‘s ..... ..1914 1’ “Wm” 1J6z D 121 .... ..

go genl'ltoon‘siol. 6‘s.. .1934 % 3.5000“, g g 110% 100 lg . . . . ..

o reusere . . . . . . . . . .. ' . . . . . . . . . . ..

Chic.. St. P.. Min's 4: Omaha con.5's...1030 122.839.000 J t D 126% 118% 1%“ 123

Chicago St. Paul a Min. 1st 0‘s . . . . ..1918 8.0111010 M a N 130 126 121'

Nort'n Wisconsin 1st mortaage 0’s. .1981 800.000 J 6: J .... .. 122

St. Paul dz Sioux City 1st 6's . . . . . . . ..1910 7.011101) A & O 130 I25 127 127%
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: ‘.J 1 - QUOTATIONS AT 'rm: NEW YORK S'rocx Excmoa.
‘ 1,. _ 1'. H A‘ indicates no quotation for past month. the last previous quotation being given.

1 1r, 7 - 2A part ot this reserved to cover previous issues. etc. 'tAmount authorized.

, - . A Norm—The railroads enclosed in a brace are leased to Company first named.

it {.1; j . '. RAILROAD BONDS—Continued.

~ i . ’\. plNT. YEAR 1886. APR.1.1887.

1 '4' ‘».- ‘ PRINCIPAL 1 AYA- ,—J-_ r—-’~_
.' ,1» ‘1 A . NAME" Dun. AIOUNT' 31.11:. High. Low. Bid. Askd

_ 1 ' Chic. 6: Eastern Ill. 1st sink'a' f’d o'y ..1907 3.000.000 J In D 122 115 116% 118

‘ i-‘ do do small bonds . . . . . . . . . . . . . .. J 111D - - - - - - - - - -- ‘ll3 1 “9

1 1'. do do 1st c. 6‘s. gold ...1984 2.5001110 A dz 0 119 110 117% 113%

1 F" Chic.. St. Louis 5: Pittsb. 1st con. 5‘s. .1932 {>222 000 000 . 1 AM) 100 92 101ml 102

f. o 0 registered . . . . .. ' ~ 1 (5&0 . . . . . . . . . . . . . . . ..' .... ..

. v . Chic. & West‘n 1nd. 1st sinking t'd 6‘s.1919 2.500.000 M St N 116 l12% . . . . .1 117

1 1 1' ' do general mortgage 6's.1032 $8,890.60} Q M 113 109 1135' . . . . ..

;'.> - . (A ? Chicago&St.Louislst6's . ......1915 1.500.000 Msz 108 101 l]

7- Y . 3" Chicago 8; Indiana Coal lst 5_'s ....... ..11136 2.8001“) J 8; J 10016 92 100% 101

> ‘ > 1;. '; 1 . Columbia& Greenville 1st 6's.. ....1016 2.0“)1100 J 8: J . . . . . . . . . .. 107 . . . . ..

‘- x 7,1 -., do do 2d0's ........ ..mo 1.010.000.1400 . . . . . . . . . . . . . . .. *02

r‘ _ _ _ ' 1|; '-1 ~ 1 w , 1 001.. Hocking Valley & Toledo 1st 5's.1931 14.500.000 M 8: S 94 81 79% 80

t 7:1 ‘5. ."1 g _‘ do general mortgage gold 6's.1904 2.000.000 J a D 97% 88% '1'0 76

y; ’1 1.31.1
‘ 1 is Mi Delaware. Laokaw'a 5t W.conv.’l's....18% 600.1110 J 8: D 110% 114 . . . . .. 115

' "gt . 5., ; do do mtge 7‘s....190'l :10.000.000 Mas 140 1115?: ..... o 110

w" - '1. j a 5 mouse. Blngh'ton & N. Y. 1st 7's.. .1900 1.750.000 A b 0 137% 131 132% 185

- !~- ' orris& Essex 1st mortgage 7's... .1914 54110.0(!) MkN 146 140% 142%1‘, ‘ ; ’1 . -' do 2d7's 1 3.001.000 F&A 117 112% 11059 .....

3 .11; 11;? . 1 do 281.000 J&J . . . . . . . . . . .. 1%) 126

'- ‘1", . y do 4.091.000 A00 133 125 . .1 120
‘ .1.) .... do . 25.0(I1J110 J&D1188 131 1351 . ‘ _' N. Y.. Laokawannadz W'n 1st 6's....1921 12.000.000 J 8: J 133 125 126% 129

i i r ; ,' do do construction 5‘s..19% 50111110 F 6: A 113 106% 100' 109

1 _ ‘ QA - - ’Delaware .1: Hud. Canal 1st reg.'l's..1891 4.088.000 J &J 115% 0 109% 0
F 1 'jd 3 do lstextension 7's...1891 549.000 M&N 115% "2% 111%

1 1‘ ".3 1_' do coupon 7‘s..... ..1894 } 48290“, (Add) 121 115% 118 . . . . ..

.‘1 . do re 1stcred 7's .... ..1004 1 ' 14.00 120% 110 115 .... ..

5r?! ,3 1 do 1st Penna. lv. coupon 7's .1011 1.10000 000 M&S 144% 130 13054 142

F.‘ - " do do registered...1917 ( ' ‘ M3; 5 141 140% 138% . . . . ..

(1 Albany&Susquehanna 1st 7‘s .... ..lsss 1.000.000 1&1 100 100% 104%, .... ..

>> do do lstcon.gua'd 7's.190ti % a 000 000 jAJpO 135 128% 130'1 do do registered... ' ' A&() . . . . . . . . . .. ' .... _,

3 do do 6‘s....... .1000 1 5 m 000 A110 124 117% 1225.
k 3 Re do 1 a s doto 1 tregmbegediitid ' ' I Mm 111% 111% 143" ‘

W. nsse aer ara ga s coup. ‘s. ~ I 0
" do do 1st reg. 7-5.1021 t 2-m'000 M 0N1 .... .. . 113 .... ..

Denver 81: Rio Grande 1st consol.4's...lii:10 22.575.000 J 41'. J 81% 75% 78%; 'i'

do do let n1tge7‘s....1000 6.305.500 M&N 124 114% 120 124

Denver. South Park 6: Pac. 1st 7's . .1905 1.800.000 M 8'. N 89 72 79

Denver 6t. Rio Grande West‘n 1st 6's..1911 } 5 85.- an M & s 185% 7214 7913do do assented.. ' “1 118314 72 we 75%

Detroit. Mack. & Marquette 1st 6‘s....1021 2.280.000 A a; O 100 55 '90 . . . . _ _

do Land Grant 3% S. A.1911 4.560010 . . . . . . ..1 56 20 55

Detroit. Ba City & Alp‘a lst 0‘s. ...19l3 2.300.000 J &J t 106% 105 . . . . .. 1113

East Tenn.. iririnia &Ge0rgia 1st 7's .1000 8.500.000 J 6: J 126 118% 123 124

do do divisionalfi‘s..19510 3.106.000 J &J l 108 105 105

do do con.1stgtx15‘s.1056 1 770.000 M St N

Elizab'h City & Norfolk S.F. deb.cert. 6'sv 2? 000 A 8: 0

do do lstmttre 6’s..1920 000.000 M & S .

Elizabeth’n. Lex & Big Sandy 6's 190" 3.500.000 M & S 1

Erie 1st mortgage extended 7's.. 2.482.000 M 8: N ‘

do 2d extended 5's 2.149.000 M 8: S

do 3d extended 4%!“ . 4.618.000 M & S

do 4th extended 5's . . 2.937.000 A & 0

do 6th extended 7's . . . . . . . . . ..ISNS 709.500 J & D

do let consolidated gold 7's...1920 $30,000,400 M & S

do lst cons. f‘d coup. 7's . . . . ..1920 3.705.997 M 8: S .

do reorganization 1st lien 61.10014 2.500.000 M & N ‘

Long Dock Bonds. 7's . . . . . . . .. .. 18111 3.010.000 J & D I

do do cons. 6’s........ . .1035 4.500.000 A 8: 0

Bufl'alo. N. Y. 6: Erie lst 7’s . . . . . . . ..1016 2.380.011) J & D l

N. Y.. L. Erie & W. new 2d cou.6's. 1969 33.597.400 J 8: D 1

do collateral trust 6‘s. . .. . . .1922 5.000.000 M 8: N I

do fund coupon 50 . . . . "1885—1900 4.032.000 J 8: D

Buflalo A: Southw‘n mortgage 6's..1i108 l_ l 500 000 J 8: J _

do 0 smal . . . . . . . . .. 1 ' ‘ J &J

vanavllledz Terre Haute 1st con. 00.1011 3.000.000 J & J 120% 111% 117% .... ..

do Mt. Vernon 1st 6‘s . . . . . ..lit‘li 375.000 A &O 112% 103 11114 ..do Indianapolis lst.con.6's.lil‘lli 1.001.000 J 8: J "8 100 .. 112

Flint & Pere Marquette mtge 6's . . . . ..1020 5,000.01!) A & 0 1 122% 110 122 125

lo
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RAILROAD BONDS—Continued.

 

 

 

P PINT. “YEAR 1886. APR.1.1887.

RINCIPAL AYA- F—-»~-- ,_-—fi
NAM“ mm. AWN" BLE. 111011.; Low. Bid. Adhd

Fort Worth & Denver City in 11's.. ..1921 4,400,000 J 8; D 95% 61 15

Gal. Harrisburg& San Antonio lstd's .1910 4.900.000 F St A 116 1 106%

0 2d mortg e 7's..... .. .1905 1.000.000 J 8: D 119% 108do Western iv. 1st 5’s. 1931 13.510000 M o N I

do do do 2d 0 1931 0,750,000 J & J

Grand Rapidsklndisna generalé 19M . l 3 233 000 j M 8; 8

do do registered. .. i ' 1 i M &S

Green Bay Winona A: St. Paul 1st 6‘s..l911 1.600.000 F a. A

our. 001. &Santa Fe 1st7's ......... . .1909 1 ,(m J .5. .1
do do gold 6's. ...... . .1 ,000 A & 0

Hannibal & St.Joseph consolid'd 6's...1911 ‘ 26.000.000 M 8: S

Henderson Bridge 00. 1st 6’s . . . . . . . ..1931 2.000,000 M & S

Houston dz'l‘exas Cent. lst Main L.7's..1891 6 896 000 J & J

30 go cloupvon totllfjiu . . .iééi ' '

o 0 st es . v. ‘s. . .3° 3° 1°°‘ii’°“ 35.9 '1 ‘ 2mm JM l

0 est 1100 ..‘s. "
do _ do coupon 01!. . . . . . . . . . .. 1 1'140’000 J ‘5“, ‘.

do dotldc. main line 8's. .1912 4.118.000 A dz () -

do do zen‘l mort. 11's.... .1 1 4.300.000 A d: 0 1

$<lilifistoimgh 8t Wl.l'l‘exm]4 1‘s: 7's.. 1.344.000 M 8: N‘

nos ‘entra stgo- 's . . . . . . . . .. 5 ‘
go regligtaegvd . . . . . . . . . . 1'500'000 J a“, '

o no 's . . . . . . . . . . .. ,, 500 000 J & J

do registered............... 1 “1 ‘ . .. .

grringfleld Division coupon 6‘s. . . . .1098 1,600,000 J dz J 121 117

lddle Division registered 5's . . . . . ..1921 600.000 F k A 109% 109%

(Chicagofit. L. 5.: N. 0. Tenn. lien 7's.1897 641.00 M k N . . . .. 118 . . . . . ..

go 2lat consol. Tao. .. ng,% g 122 122% H: 124

0 mortgage ‘s . . . . . . . . . . . . . . . . . . . ..

do gold 5's . . . . . . . . . . . ..1951 1} 18000000 J81D1§i 12016 112 115%! 116%

do gold5’s.registered ' ‘ J&Dlo .. .‘118 ..lDuhu ue d: Sioux City 2d Div. 7s..1894 586.000 J &J 119 118% . . . . ..1LCedar slls 5t Minn. lst 7‘s ..... .. .1907 314.000 J dz J i 106 105 106

Ind..Bloomin|zton&W‘n 1st pret'd 'i‘s.l900 1.000.000 J 8; J 120 116 120 120

do ist 5's. 6's . . . . . . . . . . . . .1909 1 3 500 000 1 A&0 101 05 . . . . . .

do Trust Co. receipts . . . . . . . . .. i “ ' 1 11810 . . . . . . . . . _ .. 95

do 2d5-6's . . . . . . . . . . . . . . . . . ..1909 i 15000001_1A&0 90 66% ‘813° £03?“ 01.185109." "11». 1 ' ’ 292% my ".1. 8"“ ' 91;;

0 ern vson ..1 4 . . . . ..
3 000 000 -

do Trust Co. receipts . . . . . . . . .. l ' ' 1 .1 & D . . . . . . . . . . . . . . ..

n .. ecatur . st. 5. ex. un coup. 1 1.6 3. A 98 5 1[dB 8:81 "’ f d 1906 1000 &0108 10 0'1

lnternat'l &Gt.Northern 1st6's.gold..1919 7.964.000 M & N 119 114 120 121

do do coupon 6's. .1909 7.054.000 M & S 90 84 . . . . . .. 96

Kentucky Central mortgage 6‘s... .. . .1911 790.000 J 6: J . . . . . . . . . . . . . . . 1 . . . . ..

o stamped 4 er cent.l9ll 5.000.000 J 8'. J 59 70 . . . . . .

Knoxville 82 Ohio 1st 6 s gol . . . . . . . ..1926 2.000.000 J 8: J 1M“ 86%; 95 99

Lake Shore & Michigan Southern. 1

Cleve.. Painesvilledz Ashtahula'l’s..1892 921.000 A & 0 119 114 1 1151/41 115%

Builslo 8: Erie new bonds 7's.. .. .1898 2.784.000 A 8: O 129 121% 121111;. . . . . ..

Kal'zoo & White Pi eon lst 7's . . . . ..1890 1 400.000 .1 St .1 108 108 .‘l05 . . . . . ..

Detroit. Monroe & oledo 1st 7's... .1906 1 921.000 1“ & A 1 120341

lake Shore Div. bonds 'l’s . . . . . . . . . . .1999 1.356.000 A 8: 0 126 121% 124 127

do consnl. coupon 1st 7‘s.. .1900 $25 000 000 J J & J 13412 126 ..

do consol. registered lst....1900\ ' ’ 4 Q J 1 132% 1 .. 125

do consol. coupon 2d 7's... .19031 £225 000 000 1 J dz [)1

do consol. registered 2d .1903 1 ' ’ J & D

Mahoninlr Coal R. is: 5‘s . .. 1.. .000 .1 dz J

Island E. 1st mortgage 7's 1.110001!) M 8: N

0 lat consolidated 5 . 5.000.000 Q J

N.Y. 8: Manhattan Beach R. 1st7' .l .- .000 J 8'. J

N. Y.. B‘klyn & M'n H.1st c. 3-. 55.1905 783.000 A .it 0

Louisville dz Nashville consol‘d 7's....1996 7.070.000 A & 0

do Ceciliun Branch 7’s . . . . . .1901 1.000.000 M & S

do N. 0. 0: Mobile lst 6‘s .... ..1930 5.000.000 .1 8: J

do do 2d6‘s .... “19301 . .000 J&J

do Evens. Hend.& N.1st 6's. 1919 2.400.000 J 84 D

do enersl mortgage 6's. .. ...1900 220.000 000 J 61. D

do ensscoln Division 6‘s. .. .1920 . M & S

do St. Louis Division 1st 6‘s...1921 3.500.000 M & S

do do 2d 3's...1980 3.000.090 M k S
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' r QUOTATIONS AT 'rrm New Your: S'rocx Exes/mes.
.J. v. A" indicates no quotation for past month. the last previous quotation being given.

. : . t A part. of this reserved to cover previous issues. etc. +Amount authorized.

- ' ' Norm-The railroads enclosed in a brace are leased to Company tlrst named.

1 ' RAILROAD BONDS—Continued.

; F ‘ P | ‘pln-r. 1 YEAR 1088. APRJ. 1881'.

-- RINCIPAL AYA- /———*-—— r—J~—<
we Nu" Dun. “mum” 131.111. .Hiqh. Low. Bid lama

f - , - do some nowui-m'ro....1000 1.000.000 l J 0.1

’ .1 do Sc. 8: N.Ala. Slnk' F'd Us. 1910 2.000.000 A & 0

1 do Louisville.Cin.& ex. 6‘s..1931 274100.000 M 8: N

- do Trust bonds. 6's.......... . .1922 10.000.000 Q M

1 i do 1040 6‘s ................ ..1024 5.010000 M an
y‘.'. L do Penn.&At.1st 6's.gold gtd.1921 8.000.000 ‘ F 8: A

1 ; Lou.. New Albany & Chicago 1st 0's...11110 3.000.000 J 8: J

2, ‘1 do do consol'd gold 6‘s..1916 2.500.000 . A 6: 0

Louisville. N. 0 81. Texas 1st 5's . . . . . ..1034 18.641.000 i M 82 S

Manhattan Beach Imp't (10.. |lm‘d.7's.1009 1.0(I).0(XJ i M 8: S

Memphis 0. Charleston 6‘s. gold..... ..1924 1.00.00) 1 J a 1

Metropolitan Elevated lst 0's . . . . . . ....1908 11.000.000 J & J

do do so 8’s ....... .. 1000 4,000,000 lM a N
Mexicali Central 1st mortgage 7‘s. . . . .1911 J 6: J

do ex. coupon 6—7—8. . . . . . . . . . . .. 39.37.5010 |% J .5: .1

do new assented 4‘s . . . . . . . . . . . . . .. I J 85 J

do income bonds. . . . . . . . . . . . ..1911 8.128.000 ' . . . . . . ..

Michigan Central 1st oonsol.7‘s.... ..limz’ 8.000.000 I M a N

do do let consol. 5's... . . . .1902 2.000. M & N

do do We . . . . . o . . . . . . ..1900 1.500.000 M .5: S

do do cou on 5's... M&S

do do reg stered 5‘s.... .. Q M

do Jackson, Lansing &Sag'w ..18 M & S

Milwaukee & Nor. lst main line 0‘s. . .1910 2.155.011] J & D

do do lst extension 6‘s. ..1913 1.598.000 J & D

Milwaukee. L. Shore & West'n lst 6's .1921 4.350.000 M 8: N

do do Mich.dlv.lst6's ....19'24 1.281.000 J &J

do do Ashland dlv. lst 6'8.19‘25 1.000.000 M 8: S

Minneapolis & St. Louis lst 7's... . . . .. .1927 950.000 J 8: D

do do Iowa exten.1st 7's... ..1909 1.100.000 J Jr D

do do 2d mortgage 7‘s . . . . . . . .1891 500010 J dz J

do do Southw'rn cxt.1st 7’s..1910 6210.000 J & D

do do Pacific ext. 1st 6‘s. . .lml 1.382.000 A a 0

do do imp't and equip. 6‘s. .1022 2.000.000 J Jr J

Minnesota 8: Pacific. lst mortgage 5’s.19110 3.035.000 J & .1

Minnesota & N. West lst 5's. gold. ....1934 7.082.000 J 8: J

Mo.. Kansas 8: Texas gsn'l cons. 6's...1920 334.725.0011 J & D

do do do 5's . .1920 8.851.000 J 8.: D

do do cons. 7's.. .. .1904. 5-6 14.811.000 F a A

do do 2d mort. income.1911 715.000 A & O

Hannibal & Cent. Missouri 1st 75.. 1890 729.000 M 8: N

oblle 8t Ohio new mortgage 0's . . . . ..192'1' 7.000.000 J 8: D
‘, .7 a ‘ , . do collateral trust 6‘!.... ..1892 300.000 J & J

. y -_ ‘ do let extension 6's . . . . . ..192'1' $1.000.000 Q J

-.l - “ . . -. 1 St. Louis & Cairo 4's. gtd . . . . . . . . . ..19111 4.000.000 .1 & J

v ' .- _ - _ » - Morgan's Louisiana 8: Texas lstd‘s....1im1 1.404.000 J & J

; _ ;\ 1. do do 1st7's. . .1918 5.000.000 A & 0

i ‘ _ ‘ , - Nashville. Chattanooga A: St. L. 1st 71.1013 0.800.000 J & J

I'- . 1‘ i do do 2d 8's.1001 1.000.000 J 8: J

5 l 1 (N. Y. Central 8’s . . . . . . . . . . .. ..1887 2.301.000 J & D

l! ‘ j. 30 gegengure 1cert. ext.7 6.450.000 M‘IézacNl

'1 ? ~ . o u son at coup. ‘s.. i' ' 1. V‘ 30 go tlistlureélristered.1138? 1*J°'°°°'°°°2* Y‘ o o e. 's... .

.3! '; diff. H do U do 7 do registelrgtad) i 7'850'000 lungs
. _ ' w. , an em s mortgage 's. coupon.... at n

; r J ‘(Iio i do ‘7'? rlegiftered.1% izl‘g‘ooo'ooo {u 6: N

. ‘ ..i Y . . unct on guaran ee at 's.....

1g . ¢ _ - 0 registered certificates... .. i 2‘000'000 31 F 8‘5

. 4 ‘ - =' N. Y. Elevated 1st lnortga e7's. . . . . ..1906 8.600.001 J & J

' . > I I gncfi’tengg Ohhio prior lien 0‘s.6. . . 8.000.000 thasN

' - A . . y ort ern en‘ inure 's..
g ‘~ H " W ‘ ; do Trust 0. receipts. . . . . . .. :' 4‘000‘000 jl .... ..

: k i i l» n. Y. a New England 1st 7‘s......... . .1005 0.000.000 J a J

2 ,7; do do let 6's......... .. 4.000.000 J & J

‘ » (i? N. Y.. Chicago & St. Louis 1st 0's.... .1921 1 J & D

L 1‘ it ..I do do Trust Co. receipts..... " 15300000 J 6:1)

. . 11' do do assented . . . . . . . . . . . . . . .. ‘ .1ch 171'“

ix -,5 do do telnp.Trust Co. rec’ptsi . J & D . .... .. 06 97

"-9. 1*,‘ do do 2d6's . . . . . . . . . . . “19%, 10.000.000 . M&S T'.‘ 06 i 9214 05

. .1 l N. Y., Ontario A: W. 1st gold 6's .... ..1914 8.000.000 1M 6: S 109 108 I 10754| . . . . ..

-- ~ . .1

2.1. ,‘i 3‘

‘ ..L _

..L

. .
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RAILROAD BONDS—Continued.

 

 

INT

PRINCIPAL _ PAYA
N‘xt' DUE. Alon" ans. lHigh

N. Y.. Susquehanna 6r W'n 1st 6s.....19l1 J & J

l do do coupons 08.. :’ 2'500’000 ; J 8: J ‘

do do deb. 0's...1807 :, mun 4:I"le

do do coupons OIL. ’ F&A

do do let refund‘z 51.1937 3.750.000 J & J

Midland R. of New Jersey 1st 0's.. .1910 3.500.000 A 8: O

N. Y1; N. Hlalvgn 8: lsarlelz. 4's 21110.0(!)0. ac. g' s m. r' an .g. 3.0. 's.. .. .,

go 1 2d dod die n?" 6.813%}; 5mm.“ 3%

og' . m. r‘ an .g.s. . g.c.

do do do reg.6's.1933 l “@300 i aao
James River Valley 1st 0's old.. .1906 983.000 J & .l

Soukane dz Pal. 1st skg fun gold 6‘s.1936 688.000 M 6; N

St. Paul 8: North'n Pacliic en’l 0's 19% l 6 000 000 F 8; A

do rezistere certificates ‘ ‘ Q F

0. Pacific Terminal 00. let wold 0's..1988 i 3.000.080 J & J

New Orleans Paciilc 1st 0's. gold. .1920| J 8: J

do do coupons 01!. .. 6.703.000 J & J

do do Trust Co. receipts. J 8: J

N. O. 6: N. East'n prior lien wold 0‘s..19l5 1.050.000 A 8: 0

Norfolk .5 Western Ren‘l mtge 6‘s. . 193l ammo M & N

do New River ist 6‘s . . . . . . .1932 2.000010 A 8: 0

do im rovement dz ext. 0’s.1934 3.350.000 F 8: A

do ad usmient mortar. 7‘s..l9‘M |.500.000 Q M

OfidensburakLakeChampiJst con.fl‘s.1900 3.500.000 A 8; 0

0 lo dz Miss. consol. Sinking F'd 7's...1898 3.59- .000 J 8: J

do consolidated 7‘s. . . . . . . . .1898 3.067.000 J 8: J

do 2d consolidated 7‘s. . . . . . .. 1911 3.808.000 A k 0

do let Springfield division 7's.1905 3.000.000 M dz N

do 1st general 5's . . . . . . . . . . . . .1932 3.216.000 J Jr D

Ohio Central 1st terminal trust 6's. . . .1020 600.000 J 6: J

do 1st Mineral division 6's. .1921 300.000 J & J

Ohio Southern 1st mortgage 6's . . . . . . .1921 2.100.000 J 8: D

Oregon & California 1st 0's . . . . . . . . . . . .1921 9.000.000 J 8: J

Orewon dz Transcontinental 6‘s...1882-1922 10.063.000 M 8: N

Oregon Improvement Co. ist 6’s. .. ..1910 5.000.000 J k D

Oregon Railroad & Navigat'n 1st 6‘s. .1000 6.000.000 J Jr J

0 do Debenture 7‘s. .1887 2,325.01» A 8: 0

do do Consol. m. 5's..1925 0.820.000 J dz D

Panama Sinking Fund subsidy 6's. . . 1910 2.747.000 M & N

Peoria. Decatur & Evansville 1st 0‘s. .1920 1.287.000 J & J

do Evansville Division 1st 0's. . . .1920 1.470.000 M 8: 8

Peoria & Pekin Union In 6's . . . . .. 1.500 000 Q F

do do 2d mortgaae 406's 000 M A: N

'Centrai Pacific gold bonds 6's.. J 8: J

do do J 8: J

‘ 3° 3" iii?0 o .. .

‘ do San J08111"! branch 6‘ .. 8.080.000 A 6; 0

do Californ a 6: Oregon ist 6's.. 6.000.000 J 8: J

do do Series B 6's. .1892 1.600.000 J & J

do Land Grant 6's ....... 9.430.000 A & 0

Western Pacific bonds 0‘s . . . . . . . . . .1899 2.735.000 J 81 J

Nor. 11%. (0:11.) 1st 0's. guaranteed. .1907 8.964.000 J 8: J

Eouth'n ac. of California 1st 0‘s ..11115-12 38.447.000 A & O

Sourh'n Fee. of Arizona in 0‘s...i909-l910 10.000.000 J 8: J

South'n Pacific 0! N. Mexico c.1st 6's.1911 ' 5.000010 J dz J

'Unlgn Paciflcdlst 6’s. . . . . . . . . . . . . . . Jo o . . ...... .. i _ . '.

do co . . . . . . . . _ . . .1891 m'm‘ooo J Jr J

do do ...,1099 J _ J&J

go Grai‘nt 7:8“ . . daisgg 2.145.000 AMJZZOq

0 0 ng un 's. l .

do rezlstered 8's....... "1893; l' “438900 { M as

do collateral trust 6‘s. . . .1908 ‘ 4.5“.000 J 6: J

do do 5‘s. . ..1nm l 5.583.000 J a u

‘ Kansas Paolilo lat 0's.............. ..1896 1 2.240.000 F & A

do ist 6's. . . . . . . . . . . . . . .1890 ‘ 4.068.000 J 8: D

do Denver Division 6‘5. ass‘d.1899 } 41.2-54.0“) M 8: N

0 1st oonsol. 6 .. mm 14.895.0111 M A: N

Central Br‘ch U.P. Fun'd coup. 7's..1895 l 0211.000 M k N
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Quo'l-A-rloNs AT 'rnn New YORK STOCK EXCHANGE. 1

A ‘ indicates no quotation for past month. the last previous quotation being given. 1

  

 

 

 

 

 
 

 

 

 

 

; _ t A part of thls reserved to cover previous issues. etc. +An1ount authorized.

1 ~' _ . Norm—The railroads enclosed in a brace are leased to Company first named.

1 ‘ RAILROAD BONDS—Continued.

. if; - . 1 plN'r. Yssn 1886.‘APR.1.1887.
.' ‘ PRINCIPAL AYA- ,——*-—- I—dl—

i , 1 NAME. Dug. > AMOUNT. 1 Bug HWM L0".

' 1.1 _ 1 ' ——

~7 f v , | Atchlson. Colorado 8: Pac. let 15‘s.. . .1905 ‘ 3.672.000 Q I" 107 101K

, 1‘ 5 1-5 Atchlson Jewell Co. 6|: Wet-mist 0's 1905 542.100 1 Q F 105 100 1..

'. 1 1’ " '1 Ore on S ort Line 1st 6's. . . . . . . . . . ..1922 ) 15.205010 F & A 109 ‘ 97%

,1" l ‘ Uta South'n general mortgage 7‘a.1909 1.950.000 P J &J 90% 85

. .1, - do extension lst7's. .1000 1.050.000 1 J 51.1 as 121,
§ ! Missouri Paciflclst consol.6‘s. 201114.000 11 & N 111 108

1 l. ' 0 3d mortgage . 3.328.000 M & N 127%. 116% 1

'1'. 7 Pacific R. 01 Mo. lst mortgage 0' . 7.000.010 F a A 101 100%

I, g l '- do 2d mortgage 7's...1891 2.573.000 J dz J 113 109

.k'. . St. L. a s. Francisco 20 0'0. class 11.1000 510.000 M a. N 118 108 ,1 -

131 >. 1 do 6‘s. class C . . . . . . . . .1906 2.400.011) M J: N I 117 105%;'

.j . ' '1 d(\ 6‘s.class B.. .1900. 2.700.500 M & N 118 105%

15;. 1‘. ; do let 0's, Pierce C. & O. b 1.100.000 F & A 117 111%

0.} .1 . do equipment 7's.....1895 . 781.000 ‘ J & D . . . . . . . . . ..

j' I do general more. 6's..l9111 7.739.000 i J & J 114 90%

Mi I | South Pacific 11.1 o.) lst 6's .1888‘ 7.144.500 J &J 106 103 1

1'1. - Kansas Citydz Sw’n lat 0's. gold.....1910 I 744.000 1 J 8: J 107% 115

H411! --_ FortSmiih&Van B.Bdg.istti‘s....l910y 475.00.110.01...-‘ 1 St. Laliaamms fifiuthwesgn lat 611.1%ng ‘ 735.000 ‘ ‘MMJKSS I“

11. .. . exaa ac 0 way at ‘s . . . . . . .. l ‘

6'1“. do do excoupon . . . . . . . 3‘7B4'00011M&Sf.....! .... .. 107

' $.01 . 1 do consol. 6's .... ........... “10051 I .1 dB: 100%. 00 -907 3'}. f ' do do cou one od........ .. :93101100 1&1).l 100141 70 100 1 1

‘ 11"71' do do Trust o.receipts . . . . .. ‘ ‘ JkD‘) 104 ' 99 09 ll

1 > M13 ..1' do Income & l'd Rr‘t relt. 7's.....19l5 ‘% 7 9...,000 . {July I 6111‘ 34 '00»... . . . . ..

~‘ . {‘01 - - . do do Trust Co. receipts. ' "‘ | July 68%. 53% 68%

1‘ '1 .1; __ ‘ do RioGrandc 6‘s.Aug.‘81i c.0n.19&) 11M. .1 75 71-2111 '74 75

r-il'.¢;’ ‘_ do do conpcnsofl' . . . . . . . . . .. 13.028.000hra 1.‘ 75% 40% '751 .15» -‘. 1 do do Trust Co. receipts"... . re A 78 06 74 74%

, ~-.§ . " do do en.m.&ter.65..l905\% 859000 jaao‘ 62 l 34% ‘67 I 70

' :jtf .7 do do ‘rust Co. receipts"... " ‘ (A s: 0‘. 71 l 49 67%' 70

: Pginsylvacnla Hallrogtlgom any. 1921‘ J a“)! [08%, ‘ 105K

I' . i , enna. o.‘s guan' 's. at cone. 5 1

‘ .- 21': do 0 do registered.1921 1 153001000 11.1 & .1 1081/4 .. ~
3 il- .1 Pitt... C. dz St. Louis lat coupon 7's...l900 ‘ 2.706.000 F & A

' '1 51'.“ . do lat registeredT's..1900 4.157.000 r F & A
i .
.11; H1 do 20 .......... .. .1013 2.500.000‘A&0
) v 1 a... ' Pltts.. Ft. Wa ne &Chicago 1st 7‘s. .1912 1 5.250.000 J & J 1

" 1,1 do 0 2d 7's..1912 5.100.000 J JzJ

‘ 1 'U-{l do do 3d 7's..1912 2.000.010 A 81.0

.115 1”; Clev. a Pitts. con.Slnk'R Fund7's...1900 1 2.202000 M & N

. ..‘eg . 1' do. m1 do 6‘s.. 1802; 1.105.000 JkJ

St. L..Van. 8: Terra H.1at guar. 7’s.1897 1.809.000 1. J 8: J

- do do 20 7’5 18081 1.000000 1M 6: N .

-_ -4 do do 2dguar.7‘s.lb9e‘ 1.60tl.lK101M&N .. . 112 . . . . ..

A Pine Creek Railway 6‘s . . . . . . . . . . . 1 . ..1932 3.500.000 ' J 611 D . . . . ..1 . . . . . . . . . . . . . . . ..

Pittsburgh Cleve. 8: Toledo 1st 13's.... . 1922 ,1 2.400.000 A 6: O 110%] 106% 115 120

Pittsburgh Junction lat 6‘s.-..... .1922 1.440.000 .1 & J . . . . . . . . . . .- '12:! l . . . . ..

Pittsburirh. McKeesport & Y. lat. 6's..1932 2.250.000. J dz J .. .. . . _ _ . . . . . . ..

' Rome. Watertown & Ogd. lst 7's . . . . ..1891 l 1.021.500 J dz D 117 108116 1 .. ..

s l ..- do do consol. 1st ex. 5's....1922 I 6.337.000 A 6: 0 ‘ 103 87% 103%. 104

‘1 Rochester 8: Pittsburgh lst 6's . . . . . .. 1921 1.800.000 F & A ‘ 117 113% ll? . . . . ..

_ . r . do do consolidated 15t6's...1922. 3.920.000 J 8: D . 112 . 105x 116 117

5_ ; Richmond&AlleghanylstT‘su.......1920 amoom .ldzJ .. 1 , ‘

'y ' 0 do 'lrust Co.'s receipts . 1 ' ' J &J 80 65

5 ; ' , ; Richnaond & Iganvillcgogesolmolg 01131! 1 ' 6.000.000 J & J

. ‘.~ ... o o e nture 's.. 1 \
P11; do do do assented E l' 4‘000'003 ‘ a 01 i

.j; I- do do consol.m.g.5's.1930~ 1.500.000 A & O

. -'V -' i1 - [Atlanta & Charlotte lst Pref'd 7‘a.. .1897‘ 500.000 A k 0 1.

- 1 . . .: . Atlanta .11 Charlotte Income. . .10001 750,000 A & o ..
- '1 , ‘ F‘, _ . Bcloto Valleylst consolidated 7‘s. . mom J &J

v. _ ,‘ . ‘1 y" do do do con one 011 .1 J &J

- - ‘ ;\ “'1 St. .700. & Grand Island ist 6's . . . . . . . .. 9‘ 7.000.000 M 61 N

. 1 11' ‘5 St. Louis 8: Iron Mountain lst 7‘s.... .1892 4.000.000 F .5: A

1 ‘-" ' do (10 20 7'8.... . .1897 6.000.000 M 81 N

' _ . i". do Arkansas Branch lat 7's. . . .1895 2.5011000 J & D

, $1“ In,“ do Cairo 81 Fulton lat 7's . . . . . . .1891 7.555.000 J & J

1': 1' . d0 Cairo. Ark. dz Texas lat 7'8...1897 1.450.000 J & D

.j_, ~. do Ren‘l con. r'y & l'd ir't 5's.....10011 235.017.1110 .1 A a 0

i 11:1 1 (St. 1... lion 8'. Terre Haute let 7's...180l . 2.200010 . J 8: J

:’~ .

' 1 11:1' ‘

1 g 1'11.1'1" '

‘/
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QUOTATIONS AT 'rrm NEW YORK 81061: Excuses.

A' indicates no quotation for past month. the last previous quotation being given.

3 A part of this reserved to cover previous issues. etc. 1' Amount authorized.

No'rL—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued. _

In'r. Yum 1886. 'APR. 1. 1887

PRINCIPAL PAYA- ,—-/—4. _Nu" nus. “mum ans. Hum. Lou... Bid. Ashd

 

 

 

 

do 2d mortgage preferred 7's..1894 2.800.000 F 8: A 114 110%I 110 112

do 2d mortgage income 7‘s ...1894 1.700.000 M 6: N 1

Bolleville 8; Southern 111. E. 1st 8's..1896 1.041.000 A & O

Bellev'e & Carondelet 1st 6's . . . . . . ..1923 485.000 J 6: D

St. Louis. Ark. & Tex. lst cits. 6‘s...1936 9.529.000 M 6: N

s P 1 ado a M 1 id in? 6‘8' ' g'm'wo Bans/f1

t. an. inn. an to a st 's.....

do do , sin I . . . . . , .. } 5'350'000 (Jar.

do do 2d 0's. .1909 8.000.000 A 8: 0

do Dakota extension 6's.... . .1910 6.676.000 M 8: N

30 1st cogsolidated 11’s..i I} g g

o o reg . ..

do do reduced to 434's 18‘690‘000 J & J

do do do regist'd J & J

Minneapolis Union 1st 6's. . . . . . . .. 1922 2.150.000 6; J

St. Paul & Duluth 1st 6's . . . . . . . . . . . . .1931 1.000.000 F 6: A

South Carolina Railway 1st 11's.. ..... ..1920 5.00.000 A 8: 0

8h do d hvsi) 1 206’s... I 1.500.000enan 0a ey st 7's . . . . . . . . . . . ..

do do Trust_Co. receipts... i 2‘270'000 J 8: J

do do gen‘l mtge 0's....1921 $6,212,000 A & 0

Sodus Bay & Southern lat 5‘s. gold. ...l924 500.000 J 6: J

Texas Central 1st sinking fund 7’s. . .1909 145.000 M 8: N

do 1st mortgage 7‘s. . . .. .1911 1.254.000 M & N

Toledo & Ohio Cent. 1st gold 5’ 1985 000. J & J

Toledo. Peoria & W'n 1st 7‘s... .. ...1917 % 4 500 000 _l Q J

do do Trust Co. receipts. ’ ' . .. ..

Toledo,Ann Arbor At No. Mich. 1st 6's.1924 2.120.000 & N

Toledo Ann Arbor & G.'1‘.1st 0‘s.gold.l921 1.260.000 J 8: J

Texas & New Orleans 1st 7’s. . .. . . . .. 190’, 1.020.000 F 8: A

do do Sabine Div. 1st 6's.1912 2.075.000 M & S

Virginia Midland mortgage inc. 0's. ...1927 4.000.000 J .k .1

W b 1?0s: L a?“ mortgage ' “woo “1%

a as , . . ac. gen. mtge 's...

do Trust Co. Receipts . ....... .. 1 10000300 2 .1 a 1)

do Chicago Division 11's.. 1910 4.500.000 J & J

do Havana Division 11‘s.... .. .1910 1.600.000 J 8: D

do Indianapolis Division 6's. .. .1921 2.275.000 J 8: D

do Detroit Division 01's.... . .1921 2.052400 J &J

do Cairo Division 5‘s. . . . . . . . . . .1931 3.857.000 J 8: J

Wabash Railway mtge 7's. ..... . . 1879-1909 2.00.000 A 8: 0

Tol. & Wabash 1st extended 7's. . ....1590 8.400.000 F St A

do let St. Louis Division 7‘s. .1889 2.700.000 F 8: A

do 2d mtge extended 7's . . . . .1893 2.501.000 M dc N

do equipment bonds 7‘s . . . . . .1883 600.000 M 8: N

do consol. convertible 7's

G't Western lat mortgage 7‘s ..

do 2‘] mortgage 7's.

guincy & Toledo 1st mortgage

I annibal & Naples 1st 7‘s. .. .

 
1%“

s:
O '5

 

 

Illinois Jr. 80. Iowa 1st exten.

St. L.. Kan. C. h N. B'l E'edt R'y 1895

do Omaha Dlv. Trust Co. receipts 2.900.000

do do Clarinda Br. 0‘s.19l9 204.000

do St. Charles Bridge 1st 8's..1908 1.000.000

North Missouri 1st mortgage 7‘s. . . .1895 6.000.000

5N 2

“>1>=1“33’11 easeessee
o>ow>ozz>

&' L.

 

 

 

abash. St. L. b P.. Iowa div. 6's.. . ..1921 l 2 269 0“) {Mdrs

w do8h Trim! Co. receipzia.4. . . . . . . . . . . . . 1 l ‘ ‘

est ore st guarantee 's . . . . . . . . .. . .

w 0 U 1 do 7 registelr‘ig :' 50'000'000 ‘:

estern n on coupon 's .......... ..
0 registered.. . ' :' a'gm'ooo ; M&N

North Western Telegraph 7‘s. I 1.250.000 J 8: J

Wheelin & Lake Erie 1s16's. . . . . . . ..1926 3.001.011) A k 0

Mutual ninn Tel. sinking fund 0‘s..1911 5.000.000 M 6: N

Colorado Goal 8: Iron 1st 6's . . . . . . . . . ..19(X) 3.500.000 F 8: A

Tenn. Coal. Iron .1: R. oonsol. 6‘s.. .. 620. M 8: N

do. South Pitlsburgh 18t6‘s........1002 700.000 ‘ F a a

do Bir. div. 1st consolidated 0's.. . .1917 1.000.000 J & J

Col. 8: Hocking Coal 1! Iron gen‘l 6's..1917 700.000 I J 8: J
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QUOTATIONS AT 'rm: NEW YORK S'rocx Excmea.

A * indicates no quotation for past month. the last previous quolatinn being given.

2 A part of this reserved to cover previous issues. etc. t Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

INCOME BONDS. interest payable if earned. and not to he accumulative.

ln'r YEAR 1886.

-E

NAIR. PAR. Axons-r.

Atlan tic& Pacific West'n Dlv. incotne.1910
do do do small. . it ‘0'500'000

do do Cent'l Div. income.1922 2,100.0(I)

Central Iowa Coupon Debt Certificates... 629400

Chicago 82 Eastern Illinois income.....i90'l 1.000.000

Des Moi nes 8: Fort Dodge 1st inc. 6's ..1905 1,210,000

Detroit, Mack. 81 Marquette income..1921 1.500.000

Elizabeth City 8: Norfolk 2d income. .1970 1.001.000 . . . . . . . . . . . . .

Green Bay. Winona & St. Paul 2d inc.1911 3.781.000 ...... .. 42% 24%

Indiana, Bl‘n &W'n consol. inc. 6’s. . .1921

do do Trust Co. receipts...

lndp's. Decatur 8: Springfield 2d inc 1906

i Trust Co. Receipts .. ..

 

 

 

4 0

L6high a Wilkesbarre Coal 00.. 888

do small hon 1888

Lake Erie dz Western inc. 7‘s. . .. . .1899

do Bandusky Div.i ..1920

Lafayette, Bloom'ton 8c Mun. inc. 7s..1899

Miiw.. L. Shore 6: Western income. . . . ..

Mobile & 0. 1st preferred debentures... . .

do 2d do do .

do 3d do do .

do 4th do doN. Y.. Lake E. 8: Western inc. 6‘s.....1il7’i

N. Y., Penn. & 0. 1st inc. acc.'i's ..1905

Ohio Central, Min'l division. inc. 'l‘s..1921

Ohio Southern 2d income 6‘s. . . . .. .1021

Ogdensburir 8: L. Champlain income..1920

do do .. . small

Peoria, Decatur 8r Evansville inc.. . . .1920

do Evansville Div. income.1920

Rochester a Pittsburg income. . . ..1921

South Carolina Railway inc. 6’s.... . . . .1981

t. s I. M. & 8. lat 7‘s pref.int. ac’e..

Sterling iron & Raii‘y. series B. inc...1894

do Plain incomefl's...... ....1896

Sterling Mountain Railwlatv income...1895

St. Louis Alton & 'i‘erre . Div. bds .1894

St. Joseph 8: Grand island 2d income.1926

Shenandoah Valley income 6‘s. . . . .1923

 

 

COAL AN

American Coal Co . . . . . . . . . . . . . . . . . . ..

Consolidated Coal Co. of Maryland . . .100

Cumberland Coal and iron 00. ...1

Colorado Coal and Iron 00..

Cameron Iron and Coal Co ...... ..

Columbus 8: Hocking Coal & Iron

Maryland Coal Co . . . . .. . .

Montauk Gas Coal 00....

N. Y. dz Perry Coal and Iron Co

New Central Coal Co .......... ..

 

 
 

 

D MINING.

1.500.000 

Pennsylvania Coal Co .......... ..

Quicksilver Mining Co. . . . . . . . . . .. .

do do preferred. 00

Tenn. Coal. Iron Jr R. R. Co.......... ..100

EXPRESS.

Adams Ex ress. .................. ..Par 100 12 000.000 M 150American Xpl'QBS ................ .. u 100 181000. JQ&J 111 101% i0?” “8

United States Express. ........... .. “ 100 7.000.000 Q F 66 51 62 63

WellsFargo “ 100 6.250.000 J&J 130 119 127 130

Pacific MailSteamshipCo.. . “ 100 111.000. . . . . . .. 67 4.5% 55% 55%
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QUOTATIONS AT THE New Yoax S'rocx Excmoa.

A ' indicates no quotation for past month. the last previous quotation being given.

t A part of this reserved to cover previous issues. etc. 1’ Amount autnunzed.

Norm—The railroads enclosed in a brace are leased to Company first named.

FREE LIST.

This “ Free List" is made up of securities—both stocks and bonds—which are not

reirularlév “ called" at the Exchange. Members are at liberty to deal in them daily. on

  

 

 

 

 

 

 

 

the 8011 Call. but the transactions are infrequent.

plm. YEAR 1880. 14214.1. [887.

AYA- '———J~— ,—»fi
Nu" “mum 111.3. High. Low. Bid. 1 akd

American District Telegraph. 45 30

Albany City 6's. . . . . . . . . .. ..Albemarle & Chesapeake 1

Alabama Central Railroad lst 6'

Alleghen Central lat mortgage 6

Atlantic Pacific W'n div. lst m.0's . . . . . . ..

Boston.H.&Erie 1st mtge 7’s.... .

do do gua d... :' 3461000

Boston 65 New York Air Line . . . . . . . . ..100 1.000.000 .

Bradf’d. Bordeli d: Kinzua. .. .100 500.000 .

do do t 500.000

Bradford, Eldred dz Cuba. 500.000

do do lst 500.000

Brooklyn City R. R. . .. 2.000.000

Brooklyn Gas Com an). . 2.000.000 .

Brooklyn. Bath 82 I. I. lst 6‘s 200.000

Buffalo 6: Southwestern . . . . . . . 47l.900 .

do do preferred 471.900 .

Carolina Central lst mort axe 6's 2.000.000

Cedar Falls 8: Minnesota ilroad 1.587.000

Cincinnati, Sandusky 65 Cleveland.. .. 50 4.500.000 1

do do referred .. .. 420.000

d0 110 st 7's.. . . .1890 1.072.300

Cincinnati. Lafayette 8: Chic. lst 7's. .1901 000.000

Cin. & Sp. lst Mort. C. C. C. & l. 7‘s. ..190l l.(ll0.000

do. let m. g‘d L. S. 85 M. S.7‘s. .. 1.000.000

Cincinnati. Hamilton 65 Dayton .. 3.500

do consol Sinking Fund s . l. .

Cincinnati. Ind.. St. Louis 8: Chicago. . 100 7.000.000

do consol. 113.1020 1.000.000

Cin. W. 65 Baltimore prior lien 435‘s..18031 500.000

do lst 6's. . . . . . . . . . . . ..1931 ; 1.250.000

do lst 4% guaranteedJllBl ' 5.022.000

do 2d 5's.. . . .1031 3.040.000

do 8d M's. . . . . . . . . . . . . . ..1031 2.270.000

do lst income mortzmtelilfil 8.040.000

do 2d income mortgagelilal 4.000.000

do preferred stock. .100 12.003.000

do common stock.. 1 5,880.1“)

Cltlzens' Gas Com any .. 1.200.000

Columbus. Spring eld dzCin. lst 7's 1.000.000

Consolidation Coal, convertible 6's 1.250.000

Cumberland 4k Penn. lst 6‘s. . ... 008.500

do do 241 430.000

Cumberland 65 Elk Lick Coa l.(ll0.000

Chicago City 7's . . . . . . . . . . . . . . . . .. 230.000 J &

Charlotte. Col. & Auzusta lst 7's 24100.000 J 5:

Chicago & Atlantic lst 6's . 6.500.000 M 55

do do 2do’s..... 2.500.000 F62

Des Moinea 81: Ft. Dodge lst mort. 1.200.000 J St

Dubuque 61 Dakota 1st 6's... 630.000 .1 &

Duluth Short Line lst 5‘s.. .. . 500.000 M 82

Danbury & Norwaik Railroa - 000.000 . ..

Detroit. Hillsdale At Southwestern....100 1.350.000

Eighth Avenue Railroad . . . . . . . . . . . . . . .100 1.000.000

E. .5: W. H.041. of Ala. lst gold 6's.....1012 800.000

Erie 85 Pittsburgh Raiiwa . . . . . . . . . . . .50 1.908.400

do do consol dated 7’s.. .1808 34.500000

Farmers' Loan & Trust Company. . .25 1.000000

Frankfort .2 Kokomo Railroad .. . .50 : 600.000

do do let 7's. .1008 200.000

Fort Worth 8: Denver 0in Railroad. .100 3.080.000

Galveston. H. d: H. of '82. let 5's 2.000.001

Gold and Stock Telegraph Co. . . . . 5010.
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QUOTATIONS AT THE NEW YORK S'rocx Excmoa.

A ‘ indicates no quotation for past month. the last previous quotation being given.

' A part of this reserved to cover previous issues. etc. + Amount authorized.

Nona—The railroads enclosed in a brace are leased to Company first named.

FREE LIST—Continued.

Pln'r. Yeas 1886. Ara.1.1887.

AYA- M“ ,——-J_~
NAME' Auot’m' BL High. Low. Bid. Aekd

 
Grand Rapidsdz Indiana lst 7‘s. . . . . . . .1899

do let guaranteed 7's . .1899

do let extended land 7 1899

3-08.“...n.‘_.1“I-{'

 

 

Hendersen Bridge Co . . . . . . . . . . . . . 100

Ind . llecatur 8: Sp. 1st 7’s coupon 1900

Iron Steamboat Company 8’s 1901

Int dz Gt N'n 2d income M

Jeflerson R. R. 1st mor age 7' 889

Jerome Park Villa Site It!)

Keokuk & Des Moines . . . . . . . . .. . . .100

do do preferred .. .. .100

Little Rock 8; Fort Smith Railway... . .100

do let 7‘s . . . . . . . . . . . . . .1905

Louisville City 6's. act. of Lab. bra'h.1880

do 6‘s. Leb. branch extension.1893

Long island Railroad . . . . . . . . . . . . . . . .50

Brooklyn 8: Montauk Railroad... . . . .100

do do preferred....100

- . Smithtown 8t Port JeiTerson 1st 7's..1901

. 1 Louisiana & Missouri River. . . . . .. . .100

. 1 do do proterred...100

‘ do do preferred g‘td.

* Louisiana Western 1st 6's . . . . . . . . . . . .1921

Lake Erie & Western Railroad . . . . . . . . 100

5 do do assessment paid

' ,1; Leo. & Sus. Central 1st E. side'l's .... ..1892 & D

3. do W. side 7's .. .1892 6: D .

f ' Metropolitan Elevated ............... ..100 Q J .

i Mariposa Gold Convertible 7's....... . .1886 250.000 3! J

~39 . Mem his 8t Charleston . . . . . . . . . . . . .. 25 5,312,725 . ..; ‘ 0 1st consolid'd Tenn. lien 7’s..1916 1.400.000 J A: J

.. Missouri. Kansas 8t Texas . . . . . . . . . . . . . .100

37- ‘ ‘ Union Pacific South Branch 1st 8‘s..1899

!‘ ‘ Tebo it Neosho 1st mortgage 7‘s. ....1908

f Hannibal 8: Central Missouri 2d 7's 1892

“ Boonville Bridge 00. 7's guarant'd .1906

‘ ilwaukee 8: St. . con. Sink. F‘d 7's..1905

, 5 ' . do let m. Hastings& Dakota’i‘s .1902

i; ' Milwaukee 8'. Lake Winnebago . . . . . . . .1011

‘, . do do referred....100

do do st6's.... ...1912

1 do do income 5‘s. .1912

New York Life dc Trust Co ........... . .100

Norwich & Worcester................. . .100

Naeh.. C. 8; St.L. 1st 6's, ’1‘. k P. branch.1917

do 1st mort. 6's. 14081., M. W. 8; Al. b.

New London Northern R. R... . . . . . . . . . .100

New York Mutual Gas Light . . . . . . . . . . .100

N.J. Southern int. guaranteed 6’s -. . .1899

New Orleans. Mobile 8: Texas . . . . . . . . ..100

N. Y. 6t Texas Land 00.. limited . . . . . . ..50

do do Land Scrip

N. Y.. Texas & Mexico 1st 0’s . .. .1912

N. Y.. Wood. 8'. R. lat 6's . . . . . . . . . . . . ..1902

d 2dincome......19120 do

N. Y.. B'klyn & Man. Beach pref . . . . ..100

Nevada Central lst mortgage 6‘s... . . .1904

Oswego 8: Syracuse ....................... . .

Ohio entral incomes . . . . . . . . . . . . . . . .1920

Panama....... . . . . . . . . . . . . . . . . . . ..100  

 

Pullman's Palace Car debenture 7‘s. .1888 A a 0

Phlla. 6: Reading con. coupon 6's .1911 J 8: D .

do registered 6's. .1911 J & D .

do coupon 7's. . . .1911 J 8t D

do registered 7's .1911 J & D

do imp’t ln'tge. coup .1897 0(1) A 8t 0

do general mtge. coupon 6 .1908 19,689,000 J 8: J

do income mtge. coupon 7's..1896 10.000.000 J J: D

do debenture coupon 6's. . . . .1898 6 500 J b J

do debenture conv. 7's.......1899 10396.9(!) J &J .
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QUOTATIONS AT was New You S'rosx Excasaes.

A" indicates no quotation for past month, the last previous quotation being} given.

2 A part of this reserved to cover previous issues. etc. + Amount authorized.

Noam—The railroads enclosed in a brace are leased to Company first named.

FREE LIST—Continued.

INT. YEAR. 1886._MAR.1,1887'

 

PAYA- ,——»—-~ ,—HN‘n' Amum‘ nu. man. Low. 1 Bid. Ask a

Phila. & Read. pref. 1st series con. 61192 6.000.0(0 M 8: N . . . . . . . . . . .. ‘TIM .... . .

0 do 5‘s.1933 5.000.000 F 6; A . . . . . . . . . _. '34 . . . . ..

do def’d inc. lrredeemable . . . . . ..

do do small.

Pittsb‘h. Bradford & Buffalo 1st 6‘s. ..19ll

Rensselaer & Saratona R. R....... .. . .100

Second Avenue R. 11....

SixthdAvenue R. R . . . . . . . . . . . . ..

 0 1st mortgage .

Savannah 8: Charleston 1st 7‘s.. . . . . .1889

Bandusky, Day‘n & Cincinnati 1st 6's .1900

St. Louis. Jacksonville 8: Chicago.... . .100

do do preferred

Sterlin Iron & Railway Co. . . . . . . . . . . .50

Seioto alley Railway . . . . . . . . . . . . ..
 

 

S ring Valley Water Works lst 6's. . .1906

one Haute dz Indianapolis R. . . . . . . . .50

Third Avenue R. R. . . . . . . . . . . . .. . .100

do cou on bonds . . . . . . . .

do . reg stared bonds

Toledo, Delphos A: Burlington.. ..

do do let main 6's. . ..

do do let Dayton div. s.19i0

do do lst term. trust 6‘s.. 1910

do do income 6‘s. 1910

do do Da ton div.

Tonawanda Valley 8: uba....

do do lst

Union Trust 00.. . . .. .. . .United States Trust Co ........ . .

Valley Railway Co. cons. gold 0's.. .

Vermont Marble Co. . . . . . . . . . . . . . . . . 100

do do sinking fund 5's..1910

Warren Railroad . . . . . . . . . . . . . . . . . . . . . . ..50

do 2d mortgage 7’s

Williamsbu h Gas Light Co... .

Wabash tun ed interest bonds... .

Toledo dz Illinois Division 7‘s . . . . . . . . . . .

Lake Erie. Wabash a St. Louis 7's .

Great Western 1st mortgage 7's . . .

Illinois 6: Southern Iowa 'i‘s

Decatur 8: East St. Louis 0's...

oledo S: Wabash 2d mortgage 6's. .

Wabash & Western 2d mortgage 6's.. . . .

Great Western 2d mortaage 6‘s... .

Consolidated convertible 8‘s. ..

 

 

 

 

 

 

 

 

 
manwqqul-Il

@ER'R‘PE'WR‘Q’E‘

entral Arizona Minin . . . . .. 10 -' , .

Excelsior Water 6: Mining Co 100 "

Homestake Mining 100 L '

La Plata Mlnina 8: Smeltinz C .10 _

Little Pittsburah Consol Minin 100

Mariposa L. & M. 100

do do preferred 100

Ontario Silver Mining Co . . . . . . .. 100

Robinson Consolidated Gold Mini 100

Standard Consol'd Gold Mining Co... .100

Silver Clifl' Mininw Co . . . . . . . . . . . . . . . . .. 50

Interest Tables.—Mr. O. M. Beach has issued a new book of Interest Tables at 6.

7. 8, 9 and 10 per cent.~ designed to meet the wants of all parts of the country where

those rates prevail. It also contains a full set of tables of compound interest. ’

compound discount (or present values). annuities. sinking funds, etc.. by which many ‘

useful and necessary calculations can be made. Bank Clerks will find the calculations

very simple and easily understood. and the book should find a place in every monied

institution. Mr. Beach is an accountant of wide experience, and his work can be

relied on. Price. $4 a copv. sent postpaid to any address in the United States or

Canada. Bradford Rhodes dz Co.. 78 William street, Nchork. have the exclusive sale of

the book. For turther particulars,see the advertisement in this issue of the JOURNAL.

0. .

.00].

10.000.0(D
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BANKERS' OBITUARY RECORD.

—

Adomm—J. Adams. of J. 6: G. Adams. bankers. of Mlllersburgh. 0.. is dead.

Bowen.—Edward E. Bowen. formerly a banker in Wall Street. died in Brooklyn

on March 15th. aged 71 years.

Gilliam—William Audley Clarke. the oldest bank President in New England. died

‘ at Newport. R. 1.. on March 26th. a ed 84 years. He was a clerk in the National Bank

of Rhode Island from 1818 until 839. was then made Cashier, and in 1862 became

President. which position he held until his death.

Fitch—George P. Fitch. formerl Secretary of the Farmers' Loan 6: Trust

Company. of New York city. died on arch 21st. aged 79 years. He was connected

with that company over 50 years, resigning his position in 1881.

Fleet.—Jonathan Gardner Fleet. at one time omcialiy connected with the Bowery

Bank. of New York city. and a Director for many years. died on March 15th. aged 86

years.

Groom—Joshua Green. President of J. Green's Bank. of Jackson. Miss. is dead.

1 dGOgtnBI-—J0hn S. Gortner. or Helmer&Gortner. bankers. otMechanicsville. Iowa.

s ea .

Han-imam—Edward Harriman. formerly a member of the banking firm of

garrignéisnh8t Jerome. which did business in Wall Street twenty years ago. died on

are t .

Humphrey.-John D. Humphrey. Note-Teller of the National Exchange Bank. of

Boston. died on March 6th. _

Huntzinger.—Henry H. Huntzinger. President of the Government National Bank.

of Pottsviile. Penn.. died sudden] on March 5th. a ed 55 years.

Klng.—Paul King. Cashier o the Farmers' ational Bank. of Cynthiana. Ky..

died on March 4th.

Mackin-—Hon. James Mackin. former]?y President of the First National Bank. of

Fishkill Landing. N. Y.. died at- St. August ne. Fla.. on March 13th. aged 68 years. He

was a member of the State Assembly for tour years. State Treasurer in 1877 and 1878.

and State Senator in 1581.

Mattocks.—'1‘he Hon. Samuel B. Mattocks died on February 28th. at Lyndon. Vt..

1 ed 85 years. He was Cashier oi' the Caledonian Bank. of Danvilie. and subsequently

ogthe Bank oi.‘ Lyndon. He was Probate Judge for nine years. State Senator in 1847

and 1848. and a member 01' the Assembly three years. '

Myers—Alfred Granville Myers. senior member of the stock brokerage firm of

Myers. Rutherford & Co. of Wall street. died on March 4th. aged 54 years. He was a

member of the Stock Exchange since 1872.

Pomsroy.-Edward Pomeroy. or the firm of Pomeroy 8: Meigs. stock brokers. of

New York. died on March 6th. aged 42 years. He was well known and highly

esteemed in financial circles.

Bedlngton.—Edward C. Redin ton. a prominent Vermont financier. died at

Bradford. Vt.. on March 21st. age 76 years. He was at one time Cashier of the

Orange County Bank. of Chelsea. Vt.. and from 1850 to 1862 Cashier of the Passumpic

Bank. of St. Johnsbury. _

Richmond.—Alonzo Richmond. a Trustee of the Erie County Savings Bank. of

Buffalo. N. Y.. died suddenly on March 2d. He was one of the leading citizens of

Butl'alo. and active in forwarding the commercial interests of that city.

Bldgway.—Thmnas Ridgway.;formerly President of the Girard Life Assurance

Annuity & Trust Company. of Philadelphia. Pa.. died in that city on March 7th. ag

90 years. He was President of the company from 1851 to 1883.

Seellgaon.—Henry Set-ligson. one of the best known business men in Texas. died

at Corpus Christi on March 14th. aged 59 years. For several years he was a prominent

banker in Galveston. Tex. '

Sherwood.—John H. Sherwood. a wealthy banker and real estate owner in New

York city. died on March 17th. ed 71 years. He was one of the projectors and

organizers of the Fifth Avenue nk. of which he was Vice-President for three

years and a Director at the time 01’ his death. He was largely interested in real

estate. connected with several insurance companies. and widely known for his great

lihemlity and public spirit. _

Slocomb.-»-Samuel Siocomb. of Cambrldge. Mass.. died on February 23d. aged 82

years. He was Treasurer of the East Cambridge Five-Cents Savings Bank for fourteen

years. which position he held up to his death.

Thompson.—Angustus P. Thompson. Cashier of the National Bank of Port

Jervis. Port Jervis. N. Y.. died on March 211th. aged 73 years. He was a member

of the New York State Assembly in 1848.

Travers.—Wiiliam R. Travers. the prominent New York financier and banker.

died av Bermuda. on March 19th. aired 67 years. He became a member of the New

York Stock Exchange in 1864. and wasa partner in a number of Wall Street banking

firms at difl'erent times. He retired from active business in 1875. but was a special

partnerln theflrmsof Prince & Whiter and Van Emburgh thtterbury. Mr. Travers

was a very popular man and famous for his wit.

Treat—James A. Treat. Vice-President of the Broadway Savings Bank. of Law

renee. Mass.. died at Lawrence. on March 10th. aged 80 years. He was a Director of

the Lawrence National Bank at the time of his death.

Wallmce.—Lyman W. Wallace formerl ' in the banking business in Michigan and

later in Chicago. died at his home n New ork on March 14th. aged 53 years.

\Veseott.—George D. Wescott. President of the Chestertown National Bank, Md.,

died on March 2d. aged 8'! years. He was President of the bank for thirty years.
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HE silver advocates claim that if the Government would accept all

the silver produced by mines in the country and pay for it in certi

ficates, the shipment to England of silver bullion would be stopped

and silver would appreciate. In answer to this argument it has been

remarked that the Government has for a number of years been pur

chasing more than one-half of the total product, or about $28, 000, 000

out of $40,000,000, and silver has steadily declined in value. Another

objection to such reasoning is the fact that silver is largely produced

outside of the United States, and the next demand of the silver men

would be to have the Government issue certificates for the total product

of the world. Even this would not keep England or any other country

from getting'what silver they might need by buying the certificates

and demanding the silver, and as with such a. flood of certificates it

would be impossible for the Government to maintain them at the gold

standard, the price paid for them would be the market price of silver,

which the immense amount of certificates it would be necessary to

issue would depress rather than raise. There is another view of the

matter which might seem to be worthy of consideration, whether the

forced use of silver as money in this country and elsewhere does not

really prevent a demand for silver in the arts, which would tend in the

long run to steady the market. If the Government should cease to

buy silver, it would doubtless at first fall some in price. This would

tempt dealers to use it more extensively in the arts, and the surplus

would soon be utilized in this way. At the reduced price, only the

richest mines could be profitably worked, and the supply instead of

being excessive, as it is now under a forced demand, would respond

more exactly to the actual requirements of silver for legitimate use in

the arts or for subsidiary coin. The present condition of afiairs makes

the future profits of every silver mine in the country a. matter of uncer

tainty. It seems plain that even with the protection afiorded by the

Government, the price of silver will not rise, but probably continue to

decline. The question for the miners is whether they can reduce the

chat of production and transportation commensurate with the decline

 

1
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in price. At 44 pence per oz. in London. the Government of the

United States by compelling the public generally to take 412.5 grains

of silver for a dollar, puts the majority of its citizens in the way of

eventually losing about 25 cents upon every dollar taken by them.

Owing to the financial strength of the Government, no disaster has as

yet occurred, but this very immunity from danger tempts the silver

advocates. who are using the Government as their pack horse to put

; ‘ a still further load upon the back of that patient beast of burden, to

bear which its strength will sooner or later prove inadequate.

——“-_—
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; ,‘ {1 THE APPOINTMENT of Charles S. Fairchild as Secretary of the

*3 Treasury appears to meet with general approval. He was strongly

,. recommended by Mr. Manning, so it is understood, for the place as one

. > likely to continue the conservative policy heretofore followed. It is

7; 1p -, said that much that was best in the administration of Mr. Manning

was the work of Mr. Fairchild. In advance of positive action. he is

credited with being rather more radical than Secretary Manning in

. advocating revision and reduction of the tariff. As during Mr.

1 ,§ Manning’s ilhiess Mr. Fairchild has virtually had the direction of the

“A financial policy of the Department, the bond calls and other financial

movements may be fairly assumed to have been made on his respon

sibility. He is said to be strongly in favor of a discontinuance of the

silver coinage, and the necessity of sustaining the interchangability

of the gold and silver funds of the country. He is generally believed

to be in favor of intelligent civil service reform, so far as it brings

about the desired result of economical administration. It is also said

that he is convinced of the possibility of carrying on the financial

operations of the Treasury without any disturbance to necessitate an

extra session of Congress. Those most disposed to criticise the appoint

ment admit that Mr. Fairchild is from a State that is in favor of sound

financial measures, and that he has had every opportunity to receive

good advice, and heretofore shown a disposition to follow it. Mr.

Fairchild is the thirty-eighth Secretary since the adoption of the

Constitution.
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l, 1887', to $1,313,391,996, indicating an increase in nine months of

if $64,200,590. In this computation, gold, silver and legal-tender note

EV», certificates of deposit are represented under the heads of gold, silver

i . . in? In AN ARTICLE in the Commercial and Financial Chronicle, which

1 3:; appears to have been intelligently and carefully prepared from the

3 f,“ l] best attainable sources, the total currency of the country in the hands

,1 - g of the people and the banks exclusive of that in the Treasury Depart

{" , [31 ment on July 1, 1886, amounted to $1,249,191,406, and on April 1,

,4

_
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3:2“
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i and legal-tender notes, by the coin or notes against which they were
I ‘ issued. By some the increase within the period mentioned has been

%, ‘ estimated as high as eighty millions, but those who arrive at this figure

', 'hl ' have doubtless included to some extent both the certificates and the
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coin or notes which they represent, which reduplication has been care

fully avoided in the computation made in the Chronicle. The effects

of this inflation of the currency are manifest in an increase in specula

tion in different sections of the country and in a general tendency to

higher prices. That greater efiects have not been manifested is perhaps

due to the apprehension that the accumulation of surplus revenues in

the Treasury may, as soon as the three per cent. bonds are all redeemed,

cause a contraction which would upset all speculation upon a rise in

prices. It seems to be assumed that the monthly statements of the

Treasurer indicate a strengthening of the gold reserve. This is not

caused by any increase in the gold receipts, but is due to the fact that

the National banks retiring circulation as their bonds are called do not

withdraw gold funds from the Treasury as other bondholders would do.

The gold funds which would otherwise be paid out are retained to offset

outstanding circulation. The Treasury does not, however, redeem the

notes when presented in gold or gold funds, but in silver certificates.

The retirement of National bank circulation is thus enabling the

Treasury to get out its silver and retain its gold. What the ultimate

effect of increasing the circulation of silver certificates indefinitely

cannot be altogether foreseen, but as they are receivable for customs

duties, it is probable that their use may interfere with and largely

reduce the gold receipts of the Government. The certificates have

been largely in use in the \Vest and South, but when the current turns

to the East, the certificates will accumulate in New York and other

Eastern cities, and their use to pay customs duties will increase.

___-.__-’-.-‘—_

THE COURSE THAT will be pursued by the Treasury Department,

after the three per cent. bonds are redeemed, excites much interest.

Since the Government has assumed the regulation and the issue of the

circulation of the country, its operations have become so interwoven

with all the business interests of the nation, that its action or inaction

has the most important effect on the money market. The uncalled

3 per cents. aggregate $19,824,600, and 816,491,900 of these are held

by the banks to secure circulation. $3,325,700 by individuals and $7,000

in foreign countries. Two more calls of the usual amount will exhaust

this portion of the public debt.

A postponement of the calls of this remnant of the threes was

suggested, not as has been stated because of any undue expansion of

the currency within the last eight months, but because there was now

an ample supply of money, and the payment of the threes might well

be reserved until there might be a greater necessity of releasing a portion

of the Government surplus. This argument did not appear to have

much weight with Secretary Fairchild, as he was represented as being

in favor of stopping interest at the earliest moment—in other words,

of letting the Government take care of itself and the money market of

itself. From later dispatches it appears that the Secretary has been
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influenced by another consideration to postpone the bond-call until

after the beginning of a new fiscal year. The new argument is that if

the 819,000,000 three per cents. are called before July 1st it will eflect

no benefit. but if called after that date they can be counted as a part

of the purchases or redemptions of bonds to meet the legal requirements

of the sinking fund, and thus put off for a month or two the necessity

of purchasing 4’s and M‘s in the market for this purpose. The sinking

fund requirements for the present fiscal year have already been complied

with. This plan will, perhaps, enable the Secretary to tide over the

interval until the meeting of Congress, and obviate the necessity of an

extra session.

It has also been intimated that the Secretary has the right to pay

interest in advance upon the public debt, with a rebate, and that this

plan may be pursued. This course has already been followed in the

past, notably by Secretary Richardson, in 1873. But it would, doubtless,

require severe pressure in the money market to induce bond-holders to

accept the advance interest to any great extent, unless the amount of

the rebate was computed at a low rate of gain to the Government. If

the interest upon the whole debt were advanced for a year. say at a

rebate which would net the Government 3 per cent., it would require

about forty millions of dollars for the payment. This amount would

pay the present value computed at 3 per cent. of the difference in

interest between 2% and 4 per cent. bonds for twenty years, upon

nearly one quarter of the outstanding 4 per cent. bonds. That is, the

Government by the use of 840,000,000 could fund 8178, 000,000 of 4 per

cent. bonds of 1907 into $178,000, 000 of 24} per cent. bonds having the

same time to run. In fact, this funding operation is precisely the same

in principle as to advance interest with a rebate, and if the latter plan

is within the scope of the discretion of the Secretary of the Treasury,

so is the former. In the one case the interest for one yearispurchased

at its present value, computed at 3 per cent., and in the other, part of

the interest for twenty years is purchased at its present value, computed

at the same rate. The funding plan will give a permanent basis to

National bank circulation for twenty years. The advance interest

payment benefits the bond-holders temporarily. Either of the plans

is better than buying 4‘s and Q‘s at a premium in the market.

————~"-——

A WRITER in the Grocer quotes a President of a New York city bank

as saying that the proposition recently advocated by Mr. John Jay

Knox, for refunding 4 per cent. bonds into 2} per cents., is not original

with him, but is merely a rehash of a refunding bill ofiered in Congress

by Mr. O. B. Potter, in 1884. The bank President goes further and

accuses Mr. Knox, who was at the time Comptroller of the Currency,

of favoring the McPherson bill and opposing the Potter bill, in doing

which the said bank President thinks the Comptroller was very unpa

triotic. The truth is that the plan for refunding 4 per cent. bonds
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was first suggested and recommended in the Comptroller’s report for

the 'year 1882. The plan was embodied in a bill introduced in the

Senate early in the session of 1883—4 by Mr. Aldrich. Mr. Potter’s bill

was introduced in the House later in the same session.

It was earnestly advocated by its introducer in the House, and by

Mr. St. John, President of the Mercantile National Bank, among the

bankers. but was so palpably impracticable that it became the laughing

stock of those who took the trouble to understand its provisions.

It is true that the Potter bill contained the same principle suggested

and advocated by the Comptroller in 1882, but this principle was so

smothered and strangled by lumbering and contradictory provisions

that no sane persons, then or since, except the originators, could

advocate the measure. The same principle was contained in the Aldrich

bill, which was and is a plain and practical plan of refunding the 4 per

cent. debt at a lower rate of interest, and in his interview with the

Finance Committee of the Senate in January, 1884, so far from opposing

the principle which he had in 1882 suggested and advocated in his

report, the Comptroller said that the Aldrich bill was his preference,

that it was the best, though he was also in favor of theMcPherson bill,

which would be more readily passed by Congress, and would give

immediate relief to the banks without in the least interfering with the

subsequent passage of a practical funding measure like the Aldrich bill.

The McPherson bill would have become a law in 1885 if it had not been

for the parliamentary tactics of the advocates of the Potter bill, and

it is due to this alone that National banks do not now receive circulation

to the par value of the bonds deposited by them. '

——.-‘_—

I

THE NATIONAL BANKS IN the city of Chicago appears to be back

ward in taking advantage of the opportunity offered them by the new

reserve law to make Chicago a reserve city of the first class, that is a

city the National banks located in which will be permitted to hold

one-half of the reserves of National banks located in reserve cities of

the second order, and be required to keep all their reserve in their own

vaults. When the law was under consideration, it was supposed that

the Chicago National banks were the ones to be the most benefitted by

its enactment. It seems that they are too shrewd to rush into a

situation all the consequences of which cannot be foreseen. It must

be well understood, however, that Eastern exchange will be just as

necessary as ever in Chicago, and that if it becomes a. central reserve

city the National banks there can no longer count such balances as

their business requires them to keep in New York as reserve. The

privilege of keeping all their reserve at home they can exercise at any

time without any change under the law. What deposits from other

banks they would get by a change which they do not get now is prob

lematical. Probably no more would come if the change was made.

The Chicago banks may be waiting to see how the thing works in St.
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Louis and are willing to let the latter test the chestnuts. If they are

good Chicago can step in later.

“w—

Fnon 'rnn COMPLAINTS that are received and the wide latitude

which the Commission allow themselves in suspending the operation

of certain portions of the law, it is plain that the Inter-State Commerce

Act is very imperfect. And this was to be expected with a measure so

wide-reaching in principle and which has to‘ control so many compli

cated and conflicting interests. The more so as Congress now for the

first time exercises its constitutional right upon grounds which have for

a long time been solely occupied by the States. But whether the present

law is practicable or not, Congress has taken an important step in

making an attempt to exercise its unquestioned right to regulate inter

State commerce. Even if sins both of commission and omission be

found in the law, much has been gained by making this effort towards

exploring the field. The experience of the Commission this year will

show what changes in the law are necessary to render it practical.

Some parts of the bill are complained of by the railroads, and the

States regard others as interfering with their rights. In some respects

there is a striking analogy between the inception of this law and that

by which the National banking system was established. The first

National banking law was very imperfect, and Congress found it needed

amendment within a year from its passage.

The Inter-State Commerce law is founded upon the constitutional

right of Congress to regulate inter-State commerce. Since the days of

railroads, Congress has never exercised this right, and consequently has

never interfered with the powers States have exercised in chartering

railroads within their borders. The State of New Jersey and doubtless

other States in chartering railroads have reserved the right of demanding

certain privileges from them. Since the passage of the Inter-State

Commerce bill the Legislature of New Jersey has required her railroads

to issue passes to State oflicials, which is in controversion of the law of

Congress.

It might at first sight appear that Congress has no right to interfere

with such an exercise of State authority. But just as Congress in the

exercise of its power to regulate the currency took from the States the

power to authorize State banks to issue circulating notes, so Congress

in the exercise of its power to regulate inter-State commerce can render

null and void provisions in State charters granted to railroads which

conflict with the exercise of its constitutional right. In 1863—65 it was

determined that the regulation of the currency necessitated the retire

ment of State bank circulation, and within a year or two it- will

probably be settled that the Federal law will control the contradictory

powers heretofore exercised by railroads under State authority. The

Commission has recently refused to decide hypothetical questions

brought before them. The law, they say. is for the railroads to
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observe, and its provisions are to be complied with in good faith. If

complaints of non-compliance with law are brought before the Com

mission, they will consider whether the violations complained of are

simply errors of judgment, or whether they exist in wilful disregard

of the law. Where certain important features of the law are reported

as inapplicable, the Commission will, in its judgment, exercise the

right of suspending them until a full hearing can be had. The Com

mission itself, headed by Judge Cooley, of Michigan, appears to be

composed of men of ability and of conservative habits of thought,

which gives promise of their dealing with the complicated difficulties

of this new field in'a manner which will insure the eventual success of

regulation of the railroads of the United States by the Federal Gov

ernment.

-———§—o-.————_

THE COMPTROLLER or the Currency was requested by the House

Committee on Banking and Currency, to submit to them a plan for

continuing the National banking system after the debt of the United

States shall be reduced so as to no longer afford a. sufilcient basis for

circulation. It was understood that Mr. Trenholm had at that time

already given the subject much study. and had even prepared some

notes upon the subject. It now seems that he will reserve the sugges—

tion of any plan until his next annual report. It has been announced

in the papers that in his correspondence with the banks he has

accumulated a large amount of valuable material which will be of

assistance to him. The apparent unpopularity of the system with

Congress makes it possible that it might injure the chances of the

adoption by that body of any plan proposed by the Comptroller, if it

were known that the banks had in any way been instrumental in sug

gesting any portion of it. Mr. Trenholm takes apparently a firm

stand in favor of retaining the National banks even without circulation,

and it is understood is in favor of legislation reducing the deposit of

United States bonds required from each bank to a. merely nominal

amount.

.Mg

Tns: REMAINING THREE PER cnx'r. bonds will probably be called

for redemption after the end of July. The surplus revenues can then

be used in the purchase of four and a. halfs and fours at their price in

the market, that is, if the holders will sell. Many seem to take it for

granted that it will be just as easy for the Secretary of the Treasury to

buy 4§s or 43 at the market price to any extent that he may have

money to pay for as it was for him to call threes. The fact is that the

fours and four and a. halfs are held largely by permanent investors, and

the amounts offered for sale from time to time are comparatively small.

The present market price is no indication of what the Government

might be forced to offer to secure a. purchase of say ten millions of

four and a. half per cent. bonds. If the Treasury can buy secretly it

can obtain only the small quantities which normally are thrown on the
 



448 RHODES ’ JO URNAL. [MAL

market from time to time. If it has to buy openly it must, to be

successful in obtaining any quantity, offer much more than the market

price. How much more will depend upon the opposition excited by

speculators. The very knowledge that the Government is about to

become a. buyer will raise the price. The limit of rise would perhaps

be the present value of the interest to accrue to the date of the maturity

of the bonds.

——M—

Tan OBJECTIONS to Senator Cullens’ bill to arrive at the amount of

deposits held by Savings banks which belong to deceased or unknown

persons seem to consist of assertions of the extra .labor it will entail

on the banks to prepare the reports of the names of all persons having

deposits on which there have been no payments of principal or interest

for twenty years and of the alarm it may cause among small depositors.

These objections do not seem to be particularly well grounded, as no

Savings banks ought to grudge the few weeks extra labor which will

enable it to do justice to the representatives of its dead depositors,

particularly as this labor will once for all clear up the arrears of at least

twenty years. In strict justice a Savings bank, partaking as it does of the

nature of a benevolent institution, ought perhaps to bear not only the

expense of making the list of deposits uncalled for, but also that of

advertising the same. The law proposes to place the latter expense on

the State. As for the dreaded alarm among small depositors. the law

should rather inspire them with joy to know that the interests of

savings depositors generally are the anxious care of the State.

*—

THE NEW Assm'rsx'r SECRETARY, Mr. Isaac II. Maynard, in the

office of Second Comptroller of the Treasury, signalized himself by

care and good judgment. He has shown himself to be at once con

scientious and circumspect. In his new position he will have greater

opportunity for the exercise of the judicial ability with which he is

credited. It is said that he has been making a special study of the

customs laws which will now come under his administration. The

salary of Assistant Secretary. by one of the anomalies not infrequent

in the laws of the United States, is less than that of the Second

Comptroller. It is, however, a step toward the highest position in the

Department, as has been evidenced in Mr. Fairchild’s case.

WHY DOES NOT the Treasury authorize the National bank deposit

ories throughout the country to receive deposits for the issue of silver

certificates. This would get the certificates out faster in many sections

of the country, and would supplement the much strained vault room

of the Treasury and Sub-Treasuries by the unused portions of the

vaults of the depositories. Besides, it would facilitate the circulation of

the silver dollars themselves, as they could be obtained in exchange

for silver certificates wherever there is a National bank Depository.
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BANK TAX DECISION.

The United States Supreme Court, in the Mercantile National Bank tax suit.

defines the expression moneyed capital in the hands of individual citizens, used

in § 5,219, as consisting “ of stock or other interests owned by individuals in all

enterprises, in which the capital employed in carrying on its business is money,

where the object of the business is the making of profit by its use as money."

In addition to the shares of National banks, the shares of Trust companies

and the deposits of Savings banks are admitted to come within the scope of this

definition. The deposits of Savings banks do not, under this decision, come

into competition with National bank shares, inasmuch as they are such moneyed

capital as the State, from obviousinterests and public policy may. in accordance

with the former decision of the Court in Hepburn 00. School Directors, exempt

from taxation without entitling National bank shares to a like exemption.

So far it may, perhaps, be admitted that the Court had at least plausible

grounds for excepting the forms of capital examined from moneyed capital,

the rate of taxation of which by the State is made by the Federal law the

criterion of the taxation of National bank shares. But in endeavoring to

except the shares of Trust companies, also, the Court has involved itself in a

mass of inconsequent reasoning and apparent contradiction. The decision

of Boyer 0s. Boyer induced the banks of New York city, including the

Mercantile National, to bring their suits for relief from taxation. In that

case the Supreme Court held that the only criterion by which the degree of

State taxation of National banks was to be measured was the taxation of

other moneyed capital in the hands of individual citizens, and “that capital

invested in National bank shares was intended to be placed upon the same

footing of substantial equality, in respect of taxation by State authority, as the

State established for other moneyed capital in the hands of individual citizens,

however invested, whether in State bank shares or otherwise."

The Court now decides that the taxation of “ moneyed capital " is not the

only criterion—discrimination must further be' made in what, by its own

definition, is declared to be moneyed capital in the hands of individual citizens ;

and in arriving at the proper rule for State taxation of National banks, it must

be considered whether the institutions in which such moneyed capital is invested

do the precise business which is done by National banks. In other words,

the Supreme Court, with a sapiency creditable to the celebrated Jack Bunsby,

decides virtually that shares of National banks are to be taxed—not as lightly

as moneyed capital invested in Savings banks—not as lightly as moneyed

capital invested in Trust companies, but National bank shares must be taxed

precisely at the same rate as moneyed capital invested in National banks.

Because Trust companies are not called banks, the State may exempt

moneyed capital invested in them from taxation without lessening its right to

_ tax moneyed capital invested in bank shares. The Court defines the business

of banking to consist “in issuing circulation, in receiving deposits payable 011

demand, in discounting commercial paper, making loans on collateral security.

buying and selling exchange, negotiating loans and dealing in negotiable
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r W: securities issued by the Government, State and National and municipal and

i Y' ‘1 - moneyed corporations." The Court says it has looked at the charters of Trust

h E '1 ‘ companies and finds that they are incorporated to perform certain trusts; and

I are required to invest their capital in bonds and mortgages and stocks of the

a! i“ United States or of New York State or of incorporated cities of that State.

...1mm”,

While this may be so as to the capital of Trust companies, there is nothing

I , 5-}. in their charters to prevent them from receiving deposits payable on demand,

1 ; J. and it is a notorious fact that the bulk of the deposits they do receive are so

a

.’

...pw,“Anus»

N J payable. These deposits they loan in precisely the same wayas the banks do,
‘ I and probably the largest proportion of the profits of the Trust companies are

earned in the same manner as the banks earn theirs. In fact, there is no more

" . difiercnce between the bulk of the business done by Trust companies and that

‘ done by banks than there is between the business of one bank and that of

L another. One bank may issue circulation, another not; one may deal largely

in securities ; one may make collections a specialty, etc. The business in

which banks make most of their profits, and which, as is the case with Trust

companies, is their most important business, is the loaning of their deposits.

. The distinction between banks and Trust companies does not appear to

~ .l, , fully satisfy the Court, and in order to make its position stronger it asserts that

the Trust companies are really taxed by the State laws in a way which renders

the rate imposed on them equivalent to the rate imposed on National bank

shares. The Trust companies are assessed for taxation upon capital equal to the

market value of their shares, from which is allowed to be deducted the amount

‘ of non-taxable securities which they hold. The National banks are assessed

upon the market value of their shares, from which no deductions are allowed.

:; . The record shows that the capital stock of Trust companies in New York city
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amounts to $27,879, 328, which, on account of the deductions allowed, is assessed

at $156,506 only. The shares of National banks amount to over $40,000,000,

and are without deduction assessed at that value. In Van Allen rs. Assessors

the Court decided that, in the case of State banks, a rule of assessing the

capital from which non-taxable securities were deducted was not equivalent to

the assessment of National bank shares from which no such deductions were

'i .E allowed. In the Mercantile National Bank suit the Court decides that, in the

" " " . case of Trust companies, a rule of assessing the capital from which non-taxable

' 1' . securities are deducted is equivalent to the assessment of National bank shares

.vi without similar deductions.

‘ . ‘ The only reconciliation of this is to suppose that the Court means to
‘I . intimate that the stockholders of National banks do not take full advantage of

' the method pointed out in its decision, in People vs. Weaver, of deducting the

debts owing by them from the value of their bank shares. In other words,

the Courts seem to say to the National banks these tax questions you are

persecuting us with are too hard for us. We have involved ourselves in an

incxtricablc tangle, and cannot preserve our consistency. Don't bring us any

i ; i ; more. We can't help you unless you follow our advice and help yourselves.
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< ., what the shareholders of Trust companies would do if the tax was on their

a {q shares. That is a practical way of securing justice. Every man can be his

2 ‘ owa Supreme Court. We are tired of these constant complaints to us when

you have the remedy in your own hands.
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INFORMATION ON PRACTICAL BANKING.

The London Bankzn’ Magazine for March says: “Once again the Gilbart

lectures have been delivered, and once again, as on previous occasions, the

question has been debated in the minds of many thoughtful financial men

whether these lectures are now carried out on the lines intended by their

founder. Are they sutiiciently practical? Are they as interesting to bank

clerks as they might he? Are they calculated to benefit bank officials in their

daily work? Are they of a kind the mastering of which will enable bank

clerks to take more important posts in the offices in which they are engaged?

Or are they too theoretical? Are they confined to subjects outside the pale of

practical banking? Are they delivered by one who is thoroughly versed in

all the branches of the banking work of to-day? Or are they, on the other

hand, more suitable for financial men well versed in the science of economics,

and experts in arguments for and against bi-metallism."

This moderate protest against the usurpation by lectures and addresses

upon recondite questions in finance, of the ground which could to more

purpose be occupied by practical information of much greater utility to bank

clerks and bank officers is in line with the views held by many in this country.

A correspondent of the JOURNAL writes in a similar vein: “1 think a large

proportion of the bankers of the country, feel as I do, that a little more

attention to the details of the banking business, and less airing of pet theories

by the American Bankers' Association would be decidedly to the advantage

of the fraternity and lead to a much more generous and cordial support of the

Association." In fact there has been much criticism that the American

Bankers’ Association has permitted itself to be used as a. means of introduc

tion to public notoriety by men who were not practical bankers, in fact

interlopers who through the complaisance of the association were permitted

to read papers and make addresses, characterized by a greater display of

egotism than of knowledge. There is no doubt however that the American

Bankers' Association has done some good in a practical way, but it has not

by any means exhausted the subject of practical banking.

The manner in which the details of the banking business are carried on in

diflerent parts of this country, are not by any means uniform, nor are banking

customs or charges An interesting subject would be the sources from which

banks derive their profits. In other words what kinds of business they do

at a profit, what as a gratuity. It is believed that bankers as a rule do more

for their customers without compensation than almost any other business

employing as much capital. It is pretty well known that much of the

collection business is done at a loss, and there are many other favors which

a customer of a bank expects for nothing. A comparison of notes on these

subjects by the bankers of the country could not fail to be interesting and

might bring about results valuable to all.

There seems to be a similar dearth of published information as to banking

methods in England. It is suspected however that the English bankers are

accustomed to be paid for many things which customers in the United States
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expect for nothing. It would perhaps be interesting to bankers in England

and its colonies as well as to those in this country to have some of the Gilbart

lectures devoted to the subject of the profits of banking, considered in refer

ence to the sources from which they are derived.

The JOURNAL has always advocated the necessity of keeping those subjects

prominently in view which are of use to bankers in their every day business,

not, however, to the exclusion of subjects of general financial importance.

TRANSPOSITIONS IN MAKING ENTRIES.

Errors in making balances resulting from transpositions in setting down

figures may be detected more readin if the accountant adopts a regular system.

In England this subject is considered of sufficient importance to warrant the

publication of a work on the subject called Hayeraft’s Detector, asappears from

the January, 1887, number of the London Journal of the Institute of Bankers.

Of course there is more scope for such a work under the system of keeping

accounts in pounds, shillings and pence, but in our decimal system the necessary

rules are very much more simple, and are probably more or less followed by

every accountant.

In cases of transpositions the difierence in the footing from what it should

be to balance is invariably some multiple of nine, whether the reversed figures

stand in immediate juxtaposition, as 3-4, or are separated by intervening ones,

as 8-2-4. In the first instance the setting down of 4-3 for 3-4 would give a

diiference of 9. In the next, 4-2-3 for 3-2-4 would give a difference of 9.99.

A diflerence of 9 indicates a difi'erence of 1 in the transposed figures ; of 18, a

difierence of 2 ; of 27, a difference of 3 ; or in any transposition the number

of times 9 is contained in the ditferenceindicates the difference in the transposed

figures. There can be nine possible variations of the transposed figures where

the error is 9, and the difference between the figures 1, eight variations where

the error is 18 and the difference in the transposed figures is 2, and so on, as is

shown by the following table, which is taken from Hayeraft’e Detector, showing

transposition of figures in juxtaposition :

 

 

1

12 2

2313 3

342414 4

45352515 5

5646362616 6

67574737 27 17 7

'78 68 58 48 38 2818 8

8979695949 39 2919 9

Difl".9 82736 45 54 637281

If the transposed figures are separated by intervening figures, the differences

will follow the same rule. There will, however, be intervening nines between

the figures indicating the character of the transposition. Thus, if the transposed

figures differ by one, and have one intervening figure, the difierence will be

0.99. If the transposed figures differ by 2, and have one intervening figure,

the difference will be 1.9.8, or 18 with an intervening 9, the whole difference

being always some mutiple of 9. The number of intervening figures between

the transposed figures, will be indicated by the number of nines between the
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figures indicating the character of the transposition. Thus, if there is a

difference of 2-9-9-7, nine is contained in 27, 3 times and the transposed figures

differ by three, and, as seen by the table, may be either 0.3, 1.4, 2.5, 3.6, 4.7,

5.8, 6.9, and have two figures intervening between them. In this way any

transposition in the decimal system may be traced out.

SILVER AND THE SAVINGS BANKS.

In a recent issue of the North American Remisw there appeared an article on

the above subject from the pen of the Hon. Willis S. Paine, Superintendent

of the New York Bank Department. The silver question is one that constantly

forces itself into public view, and it has been discussed from almost every

standpoint. The article of Mr. Paine presents the evil effects of the adoption

of the silver standard in a peculiarly striking light by pointing out the depre

ciation of the value of Savings bank deposits that would necessarily ensue.

He points out that the Savings banks of the State of New York hold in

trust for 1,208,000 persons the enormous sum of $534,000,000, which represents

“the slow accumulations from the pay given for services rendered by more

than one-fifth of the population of the Empire State.”

“The law of 1792 established a proportional value of gold to silver. It was

then enacted that such value shall be as 15 to 1, according to quantity, in

weight of pure gold or pure silver. This was changed in 1834 as 15 98-100 to

1. In the year 1853, the gold dollar, weighing 25 810 grains, was made by

statute the unit of value. An ounce of standard gold is worth $18.60, but, as

the statutory relative worth of gold to silver is as 15 98-100 to 1, the coinage

value of an ounce of silver is $1.1639, yet standard silver has been and can be

purchased at about ninety cents per ounce ; consequently, if the silver dollar of

412% grains becomes the unit of value there will be ashrinkage from the present

gold unit, a percentage that is indicated by the loss of 26 39-100 cents on

81.1639 or 22 67-100 per cent. The result will be that every Savings bank

depositor will, when paid in lawful money, receive in round figures twenty-two

per cent. less than he at the present time receives, and the loss to the depositors

of these institutions in that State alone will be $100,551,000, while all articles

purchased by him will, however, necessarily be sold at twenty-two per cent.

higher in silver than they now bringin gold, because tradesmen will not receive

depreciated coin wiihout protecting themselves. In other words, the premium

on gold will at once he met by a rise in price. The pay giventolabor is always

slow to appreciate, and necessarily very gradually adapts itself to a new order

of things. This injustice will he suffered by these depositors, the most deserv

ing of encouragement of our citizens, to increase the fortunes of a few persons

(comparatively speaking) who it is believed do not lack means nor deserve

sympathy. If the silver interest is to be promoted at the expense of the whole

people, then consistency demands that the coinage of the old-fashioned copper

cent should be begun to aid the large copper interest?

The amount of Government bonds held by the Savings institutions of the

State of New York aggregates $140,066,610. Mr. Paine shows that in 1874

the United States Supreme Court held thatour dollar of account is the standard

gold dollar of 25 810 grains, and that the Revised Statutes of 1874 abolished

the coinage of the standard silver dollar. “ From 1874 to 1878, and long before
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the maturity of some of the bonds, they were constantly being bought and

sold in the belief that the Government would respect this law."

‘ ‘ Previous to the passage of the Bland law, $1,143,493,400 of the bonds of the

Government then unpaid had been purchased by the public at a time when

silver was not in use, and $583,440,350 had been refunded since that time when,

gold was the only coin for which they were sold (gold being the legal nnit

subsequent to 1874) and the understanding between the parties was that the

bonds were to be paid in the same coin which was given for them. They

were bought with gold at the time when silver was depreciated in value. Two

hundred and twenty-five millions of dollars in bonds at the reduced rate of

four per cent. were offered for sale, which were also purchased by the public

with gold coin or its equivalent. While these sales were progressing a doubt

was raised by purchasers as to the intention of the Administration to pay the bonds

in gold, when a public announcement was authorized that it was not to be

anticipated that any future Congressional legislation ‘ would sanction or tolerate

the redemption of the principal of these bonds, or payment of the interest

thereon, in coin of less value than the coin authorized by law at the time of the

issue of the bonds, being the coin exacted by the Government in exchange for

the same.’ What guarantee can there be save that of an obligation of honor

for the payment of these bonds? Certainly payment cannot be enforced by

process of law.”

There could be no better refutation of the argument of the silver advocates

that the silver dollar is the money of the masses, than the statement of Mr.

Paine, showing how the deposits and assets of Savings banks—admitted to be

made up of the savings of the poorer classes—would be depreciated by a change

from the gold to the silver standard.

THE MONEY PROBLEM.

This is the title of an address delivered before the Chamber of Commerce,

New Haven, Conn., on March '7, by Mr. George A. Butler, Vice-President of

National Tradesmen‘s Bank. The length of the address precludes the giving

of it in full in the JOURNAL, but with the permission of the author the

following extracts are printed :

“ Wolowski says: 'Germany, intoxicated with her success in the war

and believing that henceforth all things were possible to her, desired to strike

a great blow by transforming the metallic circulation in such a way as no

longer to admit any thing but gold in payment, and that without the resources,

supplied by the war contribution, it would have been impossible for her to

have realized this metallic renovation.”’

“Whatever may have been the object Germany had in view, the fact

remains, that in December, 1871, she decreed the demonetization of silver,

and the adoption of the gold standard, and by December, 1875, had coined

312 millions in gold; and in January, 1876, she proclaimed the gold standard.

This action of Germany opened up what is now known as the Silver Question.

Having seen how this question was forced upon the nations, it will be well

to examine the conditions under which silver had circulated as money and as

a standard of value, before Germany discarded it, that we may know whether

the course pursued by Germany, in regard to silver, has disturbed or destroyed
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those conditions under which, and by which alone it was possible for it to be

maintained by the side of gold as a medium of exchange and as a measure of

values.” * * * * * *

“ At the beginning of the war between France and Germany silver was the

current money of the greater part of the world, and the mints of every country,

except the few gold nations, were open to silver, and might still have been

open to it, but for the course pursued by Germany, which brought about a

great revolution in the monetary affairs of the world. On the demonetization

of silver by Germany, the nations composing the Latin Union met to take

into consideration the restriction of the coinage of silver, for the purpose of

checkmating Germany, and preventing her from pouring her discarded silver

into the countries of the Latin Union. They decided to closely limit the

coinage of silver. This limitation of the coinage was tantamount to the

closing of the mints, not only of the Latin Union nations, but the mints of

the civilized world to silver. From being the current money, and the standard.

of value of the great majority of the nations, silver became an outcast at

every mint in Europe.”

After going through the history of the fluctuations in the relative value of

gold and silver from the earliest times to the present Mr. Butler continues:

“ While I think that there is sufficient data to justify the belief that both gold

and silver may be used as money, I cannot see that we are warranted in the

conclusion that at times one will not circulate to a greater extent than the

other. While both metals may be used as a tender, there will not at all times

be a perfect concurrent circulation of the two, but rather they will alternate

to a considerable degree, one being‘dominant at one time, the other com

manding the field at other times, and that such alternations will not lead to

any serious embarassments, but on the contrary, the inconvenience be much

less than we have good reason to fear from enforced monometallism." * *

“ The time at my command will not permit of a full presentation of the

argument that the action of France furnishes those who advocate a bi-metallic

currency; nor is it at all necessary, for it is quite generally admitted that

France saved gold from a great fall in value, and the world from a very grave

monetary disturbance which might, and probably would have caused the

most serious financial embarrassment and industrial depression throughout

the civilized world.

\Ve have seen that the coinage of gold by France; and the general accept

ance of it by other nations, prevented a great decline in the value of that

metal, and that the divergence in the proportions between gold and silver did

not at any time exceed five per cent., and then only for a short time, and

under the stress of a great demand for silver by England to be sent to India

for the expenses of the army, and to build railroads in that country.

The question now arises, whether a similar course of action in regard to

silver would save it from a further fall in value, and restore it to its former

position as one of the great money metals of the world. I cannot see that

the evidence which we have been considering is conclusive enough to permit

of our insisting that there can be no question about it, but it seems to me

that the evidence is good enough to admit of our saying that a belief in the

practicability of a bi-metallic currency is a reasonable one, and that an efiort

on the part of the leading nations to establish it, is, all things considered, the
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part of wisdom, rather than that of a lack of it. The perils that now hang

like a pall over the earth are real, and great, and they are the natural results

of the demonetization of silver. To avoid still greater evils, there must be a

restoration of silver to its former position. If that cannot be done, then the

world has entered upon a struggle, the end of which no man can tell." * * *

“The coinage of silver by one nation, however great that nation may he,

cannot restore it to the position it had before the demonetization of silver by

Germany. Before that event the mints of the greater part of the world were

open to silver, now they are closed to it, and there are no indications that

they will again be opened, and if not, the struggle for gold must go on and

every nation must fight for its own. None can escape from the effects of the

struggle, but that nation that has the smallest quantity of silver will be the

one that will sufier the least, and will be in the best condition when the

contest is over.” * * *

“ With all these facts before us is it wise ior us to continue in our present

course in alone trying to establish a bi-metallic currency when every thing

points with irresistable power to the conclusion that it must make the United

States a silver monometallic country? If we shall arrive at that conclusion

the future historian will need no other evidence to sustain him in the assertion

that we failed to comprehend the situation, and that we missed our opportunity

to protect our own interests, and to insure the prosperity and peace of our own

country."

The Holiday Act names the seven legal holidays now observed, viz.: New

Year‘s Day, Washington’s Birthday, Decoration Day, Independence Day,

Election Day, Thanksgiving Day, and Christmas, and adds Labor Day, viz.:

the first Monday in September, and fifty~two half holidays on Saturday after

12 o'clock. For all purposes whatever as regards the presenting for payment

or acceptance, and the protesting and giving notice of dishonor of bills of

exchange, checks, and promissory notes, these days and half days are to be

considered as Sunday. There is also a further proposition for making the first

Saturday following the first of May a holiday to be known as Arbor Day. If

these bills become laws, the number of working days in the year will be

reduced to about 280.

Plain Writing—The signature articles now appearing in the JOURNAL

seem to have stirred up the advocates of legible signatures and plain writing.

From present indications, a bankers’ writing school will be the next thing in

order. The following letter from a correspondent shows the drift of sentiment

in his section :

“Editor Rhodes’ Journal of Banking: Yrsrnam, Mich.. April 13, 1887.

" Sm :—I notice in the April number of the JOURNAL a correspondent writes: “By

the way, is there any good reason whya banker‘s signature should be illegible? . . .

And certainly the paying bank would rather have a readable signature than an

illegible scrawi.’

“ The foregoing will. I think, receive the hearty indorsement of nine-tenths of the

banks and bankers throughout the country. In our office we are very apt to regard

with suspicion drafts or checks signed with a (to us) meaningless Jumble of badly

executed hen-tracks, while a plain, legible signature bears the mark of care and

respectability upon its face.

“Just what object is served by the cultivation of signatures resembling ancient

hieroglyphics is one of those things ' no fellow ever could find out.’ The perpetrators

of such ofl‘enses against a iong-suflering public would confer a great benefit not only

upon themselves but the world at large by a season's attendance at a good. old

fashioned writing-school. P."
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"WHAT’S IN A NM?"

III.

It is gratifying to see the interest created by the series of articles published

in the JOURNAL on the subject of signatures. When first introduced in the

January number by showing the hotogrsphed facsimile of a prominent bank

Cashier in Kansas, it was inten ed more to illustrate what queer methods

many persons—including bank officials—adopt in signing their names to pre

vent. counterfeiting; or rather to show what curious autographs are afloat in

the banking world which do not come under general observation. It was

desi had more as a literary curiosity, amusing and entertaining if not abso

lute y instructive, by showmg some of the strange scrawls that are used, in

business circles, as signatures.

From the number of guesses or attempts received—a very large proportion

of them correct—it is evident that the rising generation of bankers is paying

more attention to the subject of signatures than their predecessors. With the

correct or otherwise rendering o the puzzle came, in many cases, valuable

su estions and hints with now and then such questions as the following:

“ hat, if any, benefit is to be derived by using a signature that no one can

read? "—or, “How can it be determined whether an undeciphcrable signature

is counterfeit or not?"—and again, “ Is not plain writing the beat, under all

circumstances? "

These and many more similar queries show clearly that to correctly count

and care for the cash is not considered all that is necessary to complete a

banker’s education.

Encouraged by the interest so unexpectedly aroused, three more “curiosities”

were given in t e March JOURNAL—two s1 natures of bank officials and the

third that of a prominent business firm in the Vest. They were more puzzlin

if possible than Hazen's. One of them had previously been poorl illustrate

in a New York daily newspaper, which is evidently not much rea by bankers

as very few deciphered on it. The “marks” are those of Carmen Parse,

Cashier First National Bank, Plainfield, N. J.: Gordon, Kurtz & Co., India

napolis, Ind., and W. D. Mussenden, Cashier First National Bank. Bath, Me.

Only one person read all the names correctly, via: E. S. Scott, Teller, First

National Bank, Springfield, Ill. Of the remmning guesses, two Tellers made

it C. Parse, one calls it. Chas. Adsit, another Adam Parse, and still another

thinks it looks like Hamilton B. Dox. The business flrm‘s signature was

variousl read to be John Plankinton & Co., Goldsmith, Klaw & Co., E.

Ksnter Co., or Simeon Keuhn & Co., and a small number hit it right. The

Mussenden name was a puzzle, some not attempting to read it, others calling

it A. A. Alexander, J. E. Oslrandcr, W. B. Alexander, or Austin Snyder, while

onl three were right.

7The Cashier of a Western National bank wastes ink in the following style :

 

 

 
.uluml‘b-n~0w¢<r..s4‘.shMar.

‘-.-.v...U

I 

...n

“'0.—_*M_-._.__._-._.mv_._fl

»‘~.vcv--~._.-__

-.in.,..

fa.
. I:



 

i

_

.

*1.

~ 5
i

I..

.\pv‘vp-fii.mJ-Wmfl-—-w-m;mo—vm-rqt¥~1;-,-‘-;-l_- .m»

1r:_¢

-.-'elll‘vbpgfliin

-._-ass

.<

.'_AQ-"l.a,_

‘-we

a.I.

a-.~1-_~..e.1.‘-

rrm“new't.a.‘

a»......_~-~_

No»_.v.

\r.\' .>

U...“New”-

.4:A_'_-J‘~4-'-fll__‘lr-‘I<.--.r

..r;72‘-..-1vww...

~

 
 

"myPhfliflhlfiw:.{Q'i-p/'15:-M

.v.-v~.

-(DHu

-

aw

W.“~P.“

458 RHODES ’ JO URNAL. filAY,

The following signature is that of the Vice-President of a prominent State

bank in New York :

Not to be behind in curious penmanship, the Pacific slope contributes the

signature of a well-known Cashier:

Ofl'er.—To either present subscribers or those connected with banks, firms,

etc., now on our subscription books, who send in a correct readin of the

three signatures before the sixth day of June next, we will publish thelr‘names

in a subsequent issue of the JOURNAL as successful readers of very difficult

signatures. To any not now subscribing—either officers or clerks—who send

in a correct reading of the three signatures before the sixth day of June next,

we will send the JOURNAL free from date to January 1, 1888.

HOW SIGNATURES SHOULD BE WRITTEN.

The publication of the si nature articles in the JOURNAL has very naturally

opened up the question of ow bank signatures should be written—whether

plainly or illegibly. We have no desire to take sides in a matter which, after

all, is largely one of taste; although if an opinion were expressed it would

rather favor plain writing, as we believe it is not so easy to counterfeit.

Queen Elizabeth once asked Sir Walter Raleigh’s advice about some impor

tant matter of State, when he tersely replied : “ In the multitude of counsellors

there is safety—for the counsellors." So “in the multitude ” of flourishes

“there is safety "—for the counterfeiter. It is far easier to counterfeit John

Hancock’s signature and escape detection, if written in the modern style with

flourishes and indescribable embellishments for the purpose of covering up

the real name, than if it were written in the plain, old-fashioned, easy style

of the ori inal John Hancock which is so familiar to readers of American

history. ny—even the sliqhtest—variation from that simple signature would

cause instant detection, while in the other case a glaring discrepancy might

be deftly concealed beneath an array of flourishes.

A Boston correspondent, who probably was not successful in correctly

reading the three puzzling signatures published in the March JOURNAL, ven

L
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tilates his opinion as follows. It is needless to say that we do not endorse all

his conclusions:

“The only appropriate remark to be made about the makers of such signatures is,

that they manifest a great want of common sense as well as an overweening vanity in

supposing—as they doubtless do—that they are so well known that everybody knows

their signature, however illegible. They should either improve their style or be

removed from oflice."

A correspondent, writing from Louisville, Ky., contributes the following:

“ The articles in the JOURNAL or BANKING upon the subject of illegible signatures

of bank officials have attracted considerable attention in this section, and no small

amount of interest is manifested therein.

" As one of your subscribers and as bankers also, we should very much like to see

this matter extended and further publicity given to these nondescript signatures, with

the hope that your efforts may, to some extent. remedy the evil and induce plainer

writing.“

However, the question is an open one and has two sides. We invite a full

expression of opinion from all parties interested.

[To be Continued]

A package of perfectly new silver certificates of small denominations was

recently returned to the Treasury from Texas, in a mutilated condition, for

redemption. The mutilation consisted of a hole punched through the package,

through which a cord had been passed. Acting-Treasurer Whelpley, it is

stated, refused to receive them, and directed that they be returned to the bank

at its expense, with the statement that such mutilation was a violation of law, and

would not be permitted by the Department. If this statement of the action of

the Acting Treasurer be true, it is hard to understand what legal warrant

there was for it. If mutilating new United States silver certificates is a viola

tion of law, the penalty does not consist in refusing to redeem them, nor,

whatever the penalty maybe, is it the duty of the Acting Treasurer or Treasurer

to enforce it. It would seem that the proper course would have been to redeem

the notes, and refer the facts of the mutilation to the Department of Justice

to take steps to enforce the penalty.

The reason these notes were sent to Washington is supposed to be the desire

to obtain New York exchange. The Texas parties by paying express to

Washington hoped to obtain the proceeds of the redemp‘tion in a Treasury

draft on the Assistant Treasurer in New York, thus saving the diiIerence in

express between Washington and New York city. This suggests at once the

great diiferencebetween the redemption of Government papermoney, legal tender

notes, gold and silver certificates, and National bank notes. The National banks

pay all the expenses of the redemption of their currency. A holder of National

bank notes can send them to the redemption agency, at Washington, and the

expense of the transportation is paid by the Government and reimbursed to it

by the banks. - The proceeds of the redemption are sent in the form of a

Treasury draft on New York. On the other hand, the holder of legal tender

notes or gold or silver certificates has to bear the expense of sending them to

the Treasury—when he desires their redemption. The Government ought to

render its own currency as good as that of National banks by paying all express

charges involved in its presentation for redemption from any part of the country

at any of the Sub-Treasuries or National Bank Depositories. If this were done

it would give an elasticity to the currency which it does not now possess,

and would tend to regulate the exchanges between all parts of the country.
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Notes and Comments on

BANKING PRACTICE.

SOME NE‘V IDEAS ON HOW TO CONDUCT A BANK \‘VITII SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Raonss‘ JOURNAL or BANKING by a Bank officer-supplemented by

occasional contributions from others who are interested in the subject.

A Clearing-House Settlin Sheet—The increasing tendency among the

banks in the smaller cities an towns to form Clearing-houses for the speedy

settlement of their exchanges renders any article in reference to the subject of

timely interest. Every Clearing-House has its own peculiar way of managing

its business, and, naturally, each one is disposed to think its OWn way the best.

An examination of the settling sheets of the different Clearing-Houses shows

that hardly any two adopt precisely the same form, and yet, selecting the

good parts in all, it seems possible to draw up a model, very simp c in itself, and

yet answering every purpose. The form shown is made as simple as possible :

Reserve City Clearing-House

LN ACCOUNT WITH

THE COMMERCIAL NATIONAL BANK.

Reserve City, . . . . . . . . . . . . . . . ., 1887.

Dr. Cr.

linsssnvn Cm BANK . . . . . . . . . . . . . . . . . . . . . . . . . . . . eel/nus 11‘373119

2 Fms'r NATIONAL Bmx . . . . . . . . . . . . . . . . . . . . . . . . . . 1.4 574 2.9 15‘967 24

3 Conmnncrsr. NATIONAL BANK . . . . . . . . . . . . . . . . . . . i —,

4 STATE BANK . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 435 76 10,873 16

5'MlchNTILE NATIONAL BANK . . . . . . . . . . . . . . . . . . . 15 874 16 15' 918 74

6 Sscosn NATIONAL BANK . . . . . . . . . . . . . . . . . . . . . . . . 24 786 88 25 800 68

7 NATIONAL BANK OF METROPOLXS . . . . . . . . . . . . . . . . 10 568 77 4 625 76

8 MAKUFACTuanns’ NATIONAL BANK . . . . . . . . . . . . . . . 1:? 789 64 9 884 68

9 MERCHANTS' BANK . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 615 19 5 8

' 115 26.1, 87 97 106 42

18 158 4.5

The theory is as follows: For the sake of convenience. the banks are

numbered in order, 1, 2, 3, etc. The desks at the Clearin -House, the names

of the banks on the scttliu sheet, and the names on the anager‘s sheet are

all arranged in this same or cr. In regard to the arrangement of the furniture

at the Clearing-House, it is equally convenient to have the desks formed by

folding shelves attached to the wall. These can be let down when the

Messengers return to their banks, thus leaving the room clear for other uses

during the day. The Messengers, before coming)to the Clearing-House, must

be careful to see that their amounts against other anks are put down correctly,

and that the additions are likewise correctly made. Upon arriving at the

Clearing-House, each Messenger leaves the proper package on the respective

desks. Then goin to his own desk, enters upon his sheet the amounts of the

packages, placed t are for him b the other Messen rs, adds up the column,

makes one subtraction, and the ifierence he calls 0 to the Manager as soon

as convenient, taking care to indicate whether it is a debit or a credit amount.

The Manager receiving all the debits and credits, adds up the two columns,
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and if they agree, the work may be presumed to be correct. As every debit

on one sheet has its corresponding credit on some other sheet, the sum of the

final debits must be equal to the sum of the final credits. In a Clearing-House

of two dozen members this process ought not to take more than ten minutes.

As a rule, the Manager’s sheet will come out right the first time, for any man

ought to be competent, as a general thing, to put down twenty-four amounts,

ad them and make one subtraction without an error. Occasionally, however,

somebody will blunder. How is the error to be found? The Messengers must

go over their respective sheets, see that they have put the amounts down

correctly, review their additions and subtraction, and again call ofi to the

Manager. This ought to take about five minutes more. If the error is still

unfound, it must be in the work that was done on some one of the sheets

before it reached the Clearing-House. To ascertain if this is the case,

Messenger No. 1 must take his sheet and pass around to each bank succes

sively, calling of! the amount which he has char ed against that bank.

Messen r No. 2 follows him in the same way. The essengers then go over

the ad itions of the first columns of their sheets. The error by this time

must be found, for we have exhausted every possible place in which it could

be hid. This last process ma consume from ten to fifteen minutes. In the

matter of time, then. it won] seem that, ordinarily, the settlement will be

made and the Messengers out of the Clearing-House inside of ten_ minutes.

About once a month there may be about five minutes extra, and once in a very

long while an additional quarter of an hour may have to be added on. Some

Clearing-Houses have a system of showing the specific differences of each

bank in an extra set of columns, in order, as they claim, to prove the work.

Extra columns not only cause a great deal of additional and unnecessary

work, but are themselves a prolific source of error and confusion.

Better Positiona—In a large city bank a clerk may reasonabl look for

gradual, though perhaps slow, promotion. If he only remains t ere long

enough, he may hope to mount step by step to the highest position, and which

is more to the point, to receive the emoluments belonging thereto ; but it often

happens, in the small country towns, that a young man will reach his limit in

a comparatively short time. Having attained the position of senior clerk,

there is then no room for him to go farther until somebody dies, which they

seldom do, or resigns, which they never do. Naturally such a man looks

about him with a view of obtaining a place which will afiord him more

remuneration for his services. He knows that he is perfectly competent to

fill more difficult and responsible sitions, and yet sees nothing before him

but years of weary waiting for “ ead men's shoes." It is not likely, under

ordinary circumstances, that he can find in his own town a clerical position

which will be an improvement upon the one that he already holds, unless he

has means and influence to start some enterprise of which he himself will be

the head. It would be necessary and the best thing to put himself in

communication with the outside world. This can be done by inexpensive

advertising in newspapers and other publications which enf'oy alarge circulation

among financial men. Such an advertisement, stating h s age, qualifications,

experience and so on would scarcely fail to bring some responses. In the large

cities there are many places which a comparatively young man who has had

the training afforded in a country bank could fill to advantage, and so few

really competent men to take them that one who is really fit for such a osition

should find little difiiculty in obtaining employment. In the railro offices,

large manufacturing establishments, large commercial houses, and, in fact, in

any concern doing an extensive business. the services of a man who combines

the qualifications of a book-keeper with experience in judging signatures,

handling money and estimating credits, are always in demand. The salary

aid to a really first-class man in such a position as those indicated can scarcely

ail to be an improvement upon what falls to the lot of even a senior clerk in

a country bank. There are additional advantages in living in a large city,

which Will be perceived upon very little consideration. Coming in contact

with men who have themselves been successful in the financial world is, in

itself, an advantage to any man, and there is in city life a certain activity
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Letters—So great has been the demand for convenient methods
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overtake a man shut up within the narrow confines of a village.
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Intercourse Among Bank Clerks.—The staff of a bank forms, as it

were, a little world of itself. and, as the members of it spend a good part of

their lives in daily intercourse with each other, it is desirable that they should

get alongwith each other with as much harmony and as little friction as

possible. An one, whose occupation has been such as to throw him in

contact with the inside workings of the different banks, cannot fail to notice

how they diifer from each other in this respect. In some institutions the men

get along very pleasantly together, while in others there is constant discord,

jealousy, and sometimes downright ill-feeling. This harmony, which is so

desirable, cannot exist unless each one contributes his part towards it. There

must be mutual respect, mutual forbearance. good feelin , a kindly disposition
to help one another, and, above all, a most delicate regartgi for each one’s rights

and privile s. The older clerks should avoid taking advantage of the supe

riority to w ich their lengthy services in the bank mi ht seem to entitle them,

while the young clerks must remember that to them is] s the duty of performing

all those numberless little tasks which cannot properl be assigned to any one

in particular. The saying, “Like master, like man,’ holds in respect to this

matter as well as to less important things. If the Cashier, who in his relation

to the staff of the bank is simply the head clerk, fails to set a pro r example,

both in his language and manner, the whole tone of the bank su ers in conse

quence. It is almost impossible for the ofllcers of the bank to take any other

tone with each other than that which is given to the whole establishment

by the man at the head of it. Persons who complain of the incivility and

brusqueness of bank clerks would probably, upon close observation, find out

that they had learned it from the man who should have set them a better

example. In a certain dame‘s school in England, the sign displayed in the

window indicated that a full course of instruction in the ordinary branches

was given for one shilling per quarter, and “ two-pence extra for them as learns

manners." It is the observation of the writer that there are many bank officials

in this country who stand in need of the old lady's instructions, especially as

they are ofiered at so reasonable a rate.

Balancing Pass-Books—Trrs: BALTIMORE Msrnon.—In the March, 1886,

number of the JOURNAL, page 174, the following description was given of

the Baltimore system of balancing pass-books :

“ The banks require customers to write up the checks in their pass-books before

sending them in for balance—thatis to say, the bank lists the deposits on the left-hand

side of the pass-book day by day as they are made. The customer lists the checks on

the right-hand side either day by day as he draws them or Just before the book is sent

in for balance. This system has not been adopted simply to save clerical labor, as

mightbesupposed. but has commended itself to the most experienced bankers. By

this method the pass-book serves as a Joint account-book between the bank and the

depositor. Thus the bank practically gives a receipt in writing for all money put in,

and the depositor likewise gives a receipt (by listing his cheeks himself) for all money

paid out. When the book is ready for balancing the depositor sees that it agrees with

the balance called for by his cash-book. It is then sent to the bank and the clerk

compares it with the bank ledger. The checks are ticked off one by one, those that

have not yet been presented for payment being properly noted. This method is an

advantage to both parties. The depositor, listing his cheeks himself. can produce the

pass-book as evidence in Court. Should the bank have paid a forged or raised check

it is immediately noticed by the Ledger Clerk. and at once reported to the Cashier,

who is then in a position to take such steps as may be necessary to protect the bank's

interests, bringing the matter to the attention of the Board of Directors or the bank’s

legal advisers. But where the bank lists the checks the customer will be the first to

notice the forged or altered check, and will take good care to fortify himself with

facts. evidence and legal advice before saying anything to the bank about it. By this

method, however, the bank, in case of any irregularity, has first knowledge of the

wrong, which gives it a decided advantage in any further proceedings. It is also a

safeguard against falsifying the bank’s lodgers."

The above method has many good points to recommend it. Following is

the check side of a pass-book balanced on this plan, which will give a very

‘n.L I
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clear idea of its practical utility. The checks not ticked are those outstanding

at the time the book is balanced, and are given in detail under the ruling :
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 Insulficiently Stamped Letters.-It is a great annoyance to receive letters

that are insufficiently stamped. It gives a bad impression of the bank that sends

them and often causes vexatious delays in their reception. Postmasters put a

notification card in the lock~box instead of the letter itself. This delays the

Messenger, who has to fumble about in his pocket for a nickel and then take

J his turn at the window for the letter. A letter scale should be kept on the

"1'; corresponding desk of ever bank both as a convenience and a reminder to

' ‘ the sender to always put su cient stamps on every letter.
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BANKING LAW.

* Legal Decisions Affecting Bankers.

GIVDa'G DRAFT IN RENEWAL OF PREVIOUS DRAFT—LIABILITY OF PARTIES ON

ORIGINAL NOT DISCHARGED—LIABILITY OF GUARANTOR.

The Belleville Nail Mill Co. gave its draft at four months, drawn upon and

accepted by P., its Treasur‘er, to the Belleville Savings Bank, fbr an indebtedness

to the latter. This draft was indorsed by B, W and A as co-guarantors. At

the maturity of this draft, it not being paid, another draft of the same tenor

and onl differin in date was executed in renewal by the Belleville Nail Mill

C0. hen this raft was iven, B, after itwas executed by the Belleville Nail

Mill 00., put his name on t e back of it and ave it to P. the Treasurer of said

Company directing him to tell the Cashier o the Belleville Savings Bank that

it was not to be ta en by the bank unless A also placed his name on the back

of it. P so informed the Cashier, who said the draft was taken on those

conditions. A refused to indorse the draft as co-guarantor with B and W, but

signed a paper, which was pinned to the draft, to the effect that be guaranteed

a ment thereof at maturity if the same was not paid by the Belleville Nail

ill 00., or by B. The draft being but partly paid, and Bhavin died, aclaim

was made by the Belleville Savings Bank against the estate 0 B upon this

draft. The lower Court held that the Savings Bank could not recover, and

gave judgment against it. On appeal,

Held, A never placed his name on the back of the draft. He executed a

separate paper guaranteeing the pa ent of the draft if it was not paid by the

Belleville Nail Mill Co. or byIB. ad this been all there was of the case it is

plain that B was not liable. is contract was a conditional one. He guaranteed

the draft on condition that A should also become a guarantor like himself by

writing his name on the back of the draft, and the bank before accepting the

draft had notice of that fact. As the condition upon which B agreed to become

bound as a guarantor of the paper was never performed, of which the bank

had notice before accepting the draft, he incurred no obligation. The bank

had no ri ht to take the draft until A had written his name on the back of it.

It was as )etWeen the bank and B an incomplete instrument until that condition

was complied with ; and so far as the conditional contract of B is concerned, no

recovery can be had upon it.

But there is another view of the ease which places the liabilit of the parties

in a different aspect. This draft was given in renewal of a like one in all

respects except date, made on March 14, 1874, on the back of which appears

the signatures of B, W and A as co-guarantors. This last draft, when the

other one was taken by the bank, was marked “Paid,” and surrendered, and

was put in evidence on the trial by the defendant. That the draft of March

14th was in all respects valid and a binding obli ation and that B was liable

thereon as guarantor is not questioned or denie . That it never was in fact

paid is also a conceded fact. And. if B shall not be held liable as guarantor

on the renewal draft of Jul 17th, then it is contended that his liability as

guarantor of the old draft 0 March 14th remains undischarged and may be

enforced against his estate.

The authorities are not uniform on the subject of the giving of a bill of

exchange or a negotiable promissory note for the pre-existing debt being

*All the latest Decisions afl‘ectin Bankers rendered by the United States Courts

and State Courts of last resort will e found in the Jonmvan‘s Law Department as

early as obtainable.

Attention is also directed to the series. “Powers of Bank Cashiers," “Law Notes

and Comments" and "Replies to Law and Banking Questions,“ which are included in

this Department.
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regarded as a ayment, or not, of the indebtedness. But the prevailing rule

we regard to gs as stated in Edw. Bills dz N. § 290, viz.: “In general the

American Courts have followed the doctrine of the common law, holding that

the negotiable note of a debtor when delivered to his creditor on his own debt

without express agreement is not a payment thereof, but that the giving of the

note may be shown in evidence on the trial in an action brought on the original

demand, and will defeat a recovery on it unless the note is produced and

cancelled." In further support of such rule see Id.. §§ 277, 278, 286. 290;

1 Dan'l Neg. Inst., §. 205; 2 Dan‘l Neg. Inst., 1259, 1260, 1266, 1267, and

authorities cited in the notes. And see McConnell es. Stettinius, 2 Gilman,

713; Miller cs. Lumsden. 16 UL, 161 ; Morrison es. Smith, 81 111., 221.

Generally, where a new bill or note is given in renewal of another bill or

note, the new bill or note operates only as a suspension of the debt evidenced

by the original, and is not a satisfaction of it until paid. Although in some

cases it has been held that an agreement to take a bill or note in absolute

pa ment of a debt must be expressed in order to render it such, the better

op nion is said to be that such an agreement may be implied as well as expressed,

and that all the circumstances ma belooked to to ascertain what was the actual

agreement of the parties. 2 Daniel Neg. Instr., § 1268.

There was in the present case nothing of any agreement that the renewal

draft should be taken in payment of the old one; and all the circumstances

indicative of any intention of the parties in that respect are the surrender of

the old draft. the bank stamping it “ Paid ” on its face, and indorsement on the

renewal draft of payments subsequently made. But itis held that the delivery

of the old note Without an agreement that it shall be extinguished does not of

itself operate as apresumption of extinguishment. Neither does the receipting

of the renewal note as payment so operate, such receipt being interpreted as

meaning conditional payment, to be in full when the renewal note is paid.

See authorities above cited. The circumstance of indorsing some payments

that were made on the last draft, although dwelt upon by counsel, we regard

as of no significance. It is said by Parsons (2 Pars. B. & N., 203 , that the

.general custom and understanding of the mercantile world won (1 seem to

emand that a new note given in renewal of an old one, which is taken up, as

it is termed, should pay and cancel the old note for which it is given. But

this appears to be but the author’s individual opinion and not having support

in the adjudicated cases. See 2 Dan'l Neg. Inst, ,3 1266. But it is aid down

by Parsons : “Where a new note is exchanged for one void or worthless from

any cause, as usury, the former contract is not thereby avoided. The debtor

has not given that to the creditor which the creditor supposed, and therefores

the creditor is not bound thereby. Nor would an exchan e by renewal notes

be held a pa ment and dischar e if such discharge would injure the creditor."

2 Pars. B. N., 205, 219. fianiel lays it down: “Even where a note is‘

considered as paid and discharged by one given forit, as a general rule the case

is excepted where the debt would by such a construction be lost, because then

the intention to receive the second as a discharge would be prima facie rebutted.

This view was taken when the first note was secured by mortgage.” Citing

authorities. 2 Dan’l Neg; Inst., § 1266. A renewal note has the benefit of any

security for the payment of the original whether by way of mortgage, deed

of trust, or otherwise, and the holder may enforce it. 1 Dan'l Neg. lnst., § 748.

This is abundantly established by the authorities where the first note is secured

by a mortgage. tis also held where the renewal note is void for us? in it,

that the original note is not discharged and may beenforced. Rice es. 'elling,

5 Wend.. 595 ; Leary as. Miller, 61 N. Y., 490

In the case at bar there was a clear liability on the part of B and A as

co-guarantors for the pa ment of the draft of March 14, 1‘74. Thatdral't has

never been paid, and B's iability to pa it has not been discharged. As respects

B, all that he has done in the way 0 discharging this undoubted liability of

his is that he has made an abortive attempt towards the continuation and

extension of his liability for four months. In place of his guaranty of the

draft of March 14th, he was willing to become guarantor with A on a draft in

renewal, payable at the end of four months, and went so far fer that purpose

as to place his name on arenewal draft dated July 17th, payable at four months,
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upon the condition that, before it was delivered, A should likewise place his

name on the draft as co-guarantor. This A did not do. Consequently B's

placin his name on the renewal draft went for naught, and it was as if he had

never [done so. So B’s liability on the draft of March 14, 1874, remains with

nothing whatever done on his part in discharging it. To hold B to he quit and

clear from all liability by reason of the bank taking the renewal draft would be

a manifest injustice and not in accordance with the intention of either party.

The bank surely did not intend to release the liability of B as guarantor. B

had no intention or expectation of having his liability as guarantor extinguished.

He was willing and expected to continue his existing liability as guarantor by

having A join with him in the guaranty of the renewal draft. But if A did

not become a co-guarantor with him on the renewal draft, then, of course, B

intended and expected that his liability together with that of A as guarantor on

the old draft should be and remain as it then was. There is no reason why

his mere unsuccessful attempt to renew the guaranty should discharge it. His

putting his name on the renewal draft without a delivery thereof was no

detriment to him or benefit to the bank, and the taking by the latter of the

renewal draft with B‘s name upon it should under the circumstances count as

nothing towards the discharge of his liability as guarantor upon the original

draft of March 14, 1874. Nor did the separate guaranty given by A affect the

rights of any of the parties. He remained as co-guarantor on the old draft

wrth B. For like reason that the taking of the renewal draft would not have

been held to affect the security of any mortgage had there been one for the

payment of the original draft, we think it should not be held to discharge this

security of a guaranty for the payment of the first draft.

Further Held, That notwithstanding the claim against the estate of B was

made upon the renewal draft and not upon the original draft, plaintiff can

recover in this action. The whole theory and policy of the Illinois practice

now is to allow a recovery in all cases, regardless of technical rules, where the

evidence shows a right of recovery.

Judgment against bank reversed.

Belleville Savings Bank rx. Bornman, Ex‘r, Supreme Court of Illinois,

January 25, 188'.

CERTIFICATE OF DEPOSIT A NFUOTIABLE PROMISSORY NOTE—STATUTE 0F

LIMITATIONS RUNS FROM DATE.

Action upon a certificate of deposit in the following form :

$640. J. D. Wrrnm, Banker~

GRAND Rarms, Wis, October 6, 1&0.

Mr. James Curran has deposited in this bank five hundred and forty dollars, ,

payable to his order on the return of this certificate properly indorsed.

J. D. Wrrrxa. per MoonY.

Held, The certificate of deposit in suit is in the ordinary form of such

instruments, and is therefore in substance and le a1 efiect a promissory note.

Further Held, The next question is, when id the statute of limitations

commence to run against the certificate ? The plaintifi maintains that it only

commenced to run upon demand of payment, while the defendant claims that

it commenced to run as soon as the certflcate was issued. There are plenty of

adjudications by Courts of great authority sustainin both of these propositions.

The question is now presented to this Court for t c first time, and we must

choose between these conflicting lines of authority and adopt the rule which

seems to us to rest on the soundcst principles and which best accords with

the analogies of the law. What would be the equivalent of this certificate

were it put in the usual form of a promissory note ? Undoubtedly it would

be for the same amount payable on demand to t e same payee, or order, perhaps,

at the office of the maker, and probably without interest until actual presen

tation and demand of payment. It- would be substantially in this form : “ For

value received. on demand, I promise to pa James Curran, or order, at my

bank in Grand Rapids. Wisconsin, $540 wit out interest until after demand.”

That such a note is due presently, and the statute of limitations commences
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to run against it from its date, is well settled. What valid reason can be given

why the same results should not follow the giving of a certificate of deposit,

which contains the same contract and is the exact equivalent of such anote 1’

If any such reason exists we have failed to comprehend it. In Brummugin as.

Tallant, 29 Cal. 503, it was held that the statute of limitations began to run

against a banker’s certificate of de osit payable on demand from the date of the

same, and that no special deman is necessary to put the statute in motion.

We entirely a ree with the Supreme Court of Michigan, which in Tripp vs.

Curtenius, 36 Iich., 496, after the rule of the California case, proceeds to say

of a certificate of deposit in the usual form : “ To hold such instruments to be,

in legal effect, promissory notes payable on demand, and yet not apply the

rinciple applicable to demand promissory notes, either because of the peculiar

orm of the instrument or because issued by a firm engaged in the ordinary

business of banking, would be to create a distinction unsound in principle and

one not warranted by any necessity that we can discover.” See also CitlL' ea.

Patterson, 25 Mich., 191 ; Poorman es. Mills, 85 Cal., 118.

The cases which hold that such a certificate is not due until presented for

payment, and hence that the statute of limitations does not commence to run

against it until such presentation seem to go upon the ground that the transaction

is not a loan of money creating a debt against the drawer of the certificate. but

rather that it is in the nature of a bailment upon which no cause of action

accrues until demand ; in other words, it is said the transaction is in contem

plation of law, a deposit and not a loan. This doctrine is held or intimated in

Pa ‘ne as. Gardner, 29 N.Y., 146 ; Munger es. Albany City Nat. Bank, 85

N. '., 589 ; Nat. Bank of Fort Edwards cs. Washington Co. Nat. Bank, 5

Hun., 605 ; Fells Point Sav. Inst. vs. \Veedon, 18 Md., 320 ; and Bellows Falls

Bank vs. Rutland Co. Bank, 40 Vt., 377.

W'ith all due deference to the very able Courts which have adopted this

view, we cannot give our approval to the doctrine thus enunciated by them.

We think that when a person deposits money in a bank in the usual course of

business, he lends it to the bank, and the bank thereby becomes his debtor to

the amount of the deposit—not his bailee of the money. By adeposit, the title

to the money passes to the bank, and it is thereafter its money, subject to its

absolute control and disposition. The depositor cannot reclaim the specific

money. He cannot maintain replevin or trover for it (as he might, Were the

deposit a bailment) but only assumpst't for the amount dcposite . That was

the view of Judge Bronson in Downe's vs. Phoenix Bank, 6 Hill, 297, which

was an action for the amount of a deposit, the evidence of which was the entry

made by the proper officer of the bank in the plaintifi’s pass-book. The judge

said, speaking of the transaction : “ It is not strictly a deposit nor a bailment

of any kind, for the same thing is not be returned, but another of the same

kind and of equal value. In the Civil Law it is called a mutuum or loan for

consumption. Except where the deposit is special, the property in the money

deposited passes to the bank, and the relation of debtor and creditor is created

between the parties."

We hold with the Michigan and California Courts that the money claimed

in this action was due and payable at the date of the certificatein suit—October

6, 1869—and hence that the claim was barred by the statute on and after

October 7, 1875.

Judgment for defendant.

Curran vs. Witter, Supreme Court of Wisconsin, January 11, 1887.

DEPOSIT wr'rn CITY BANK or scans T0 'rnarzsm'r T0 corns'rnv BANK FOR use

01" DEPOSITOR—DUTY no LIABILITY on chY BANK—cosron.

Action against the Drover’s National Bank' of Union Stock Yards, Chicago,

on a certificate of deposit. The facts were as follows: On or about April 0,

1884, the plaintifl' and appellee, one M. J. O'Hare, who was a farmer living

near Mineral Point, Wis, came to Chicago with a car-load of cattle. which be

procured to be sold at the Union Stock Yards by Bensley Bros. & Co.,

commission merchants. Plaintifl instructed the latter to send what was due

him from the proceeds of the sale to Henry’s Bank, at Mineral Point. The
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amount comin to O‘Hare, after deducting commissions, was $1,053.16; and,

on April 11, 1 , Bensley Bros. & (Io. deposited this amount with defendant

with the following ticket :

Deposit in — —, t-l-Jiit or w. T. Henry‘s ma, Mineral Point, Win, by

Bensley Bros. & 00., for we of M. J. O'Hare.

April 11, 1884. Currency, $1,053.16.

The bank thereupon gave Beasley Bros. & Co. a copy of the following

letter of advice as a certificate of deposit:

Dnovsns' NATIONAL Bun, l

Union Stock Yards, Chicago, Ill., April 11, 1884. i

W. T. Henry‘s Bank, Mineral Point, With:

Your account has credit ten hundred fifty-three 16-100 dollars deposited by Hensley

Bros. 8: Co. for the use of M. J. O’Hare. Confirmation of the above will be given in our

regular advice of this date. $1,058.16. W. H. BnIn'rNALL, Cashier, by H.

The original of the above letter, together with the following, was on the

same day mailed to the Henry Bank a

' Dnovnns‘ NATIONAL BANK,Union Stock Yards, Chicago, 111., April 11, 1884.

W. T. Henry‘s Bank, Mineral Point, Wis:

Dun SIR :~I remit to North-Western National Bank, Chicago, for your credit, as

specified below, $1,053.16. Yours truly, W. H. BRINTNALL. Cashier.

Deposited by Bensley Bros. & Co. for use of M. J. O‘Hare.

Some time during the following day this money was deposited with the

North-Western Bank. Prior to this, and in January, 1883, the defendant had

received the following letter:

EXCHAon AND Connncrlon Omen, W. T. Hannv‘s BANK, t

Mint-rel Point, Wis., January 24, 188}. a

To H. G. Braina'rd, Cashier of Drot-crs‘ National, Bank of Union Stock Yards. Chicago:

You are hereby instructed to transfer all deposits made with you for the credit of

this bank to the North-Western National Bank, Chicago, Ill.

(Signed) Tnos. T. PARMELBE, Cashier.

In July, 1883, after the giving of this last-mentioned instruction, \V. T.

Henry died, and thereafter the business of the bank was carried on by his

widow, under the name of Henry’s Bank, up to the time of its failure, which

occurred on the same day that the deposit was made by Bensley Bros. & Co.

with the defendant. Plaintiff sued defendant for the amount of the certificate

of deposit, and a defense was interposed on the ground that there was no

privity of contract between plaintiff and defendant, and that lainlifi could

not maintain an action against the bank when the latter had, be ore any notice

of his alleged equities, paid over the funds to the order of the party who was

legally entitled to call on the bank for them. Judgment was rendered in favor

of plaintifl, and defendant appealed.

Held, It is contended that, if a right of recovery exists in the plaintiff, the

action should have been brought against the North-Western National Bank

and not against the a pellant. We are of opinion that the suit was properly

brought. The North-Qt estern National Bank had no notice whatever that the

check of the appellant represented money belonging to the appellec, or that the

appellee was in any way interested therein. It never consented to become his

debtor, or to become the depositary of funds for his use, and received the

money without notice that it was charged with such use. The check purported

to transfer to the North~Western National Bank funds of the Henry Bank

going to its general account, and the same was so received by that bank and

carried to the credit of the Henry Bank. There was no privity of contract

between the North-Western National Bank and the appellee. The transfer was

made to that bank without his knowledge or consent. Nor did the North

Western National Bank conSent to act as trustee in respect to this money for

its transmission to the Henry Bank for his use. No action would lie by appellee

to recover of the North-“’estern National Bank.‘ (29 111., 512; 3 Gilman, 502 ;

100 U. 8., 195; Whart. Cont., 784—787.)

Bensley Brothers had been directed by appellee to forward the proceeds of

the sale of his cattle to the Henry Bank at Mineral Point, Wis. For this

purpose they were his agents, and whatever they did in pursuance of that
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direction was the act of the appellee. In the course of transmitting appellee’s

money the agents of appellee deposited it in the appellant bank to the credit

of the Henry Bank, for the use of O'Hare, appellee. The deposit was accom

panied by a ticket, or memoranda, distinctly notifying appellant that the deposit

was for the use of appellee. Appellant with such notice accepted the deposit,

and issued and delivered to appellee’s agents a certificate therefor, in which

they certify that the amount has been carried to the credit of the Henry Bank

for the use of ap llee. Appellant must be held to have received this money

with full knowle go that it belonged to appellee, and of the trust character in

which it was to be transmitted to the Henry Bank.

The liability assumed by the appellant bank was to pay to the HenryBank,

for the use of appellee, the amount of this deposit with it, and, upon such

payment being made and acceptance thereof by the Bear Bank, the liability

of appellant would cease and the Henry Bank become iable to account to

appellee for the same. It is, however, urged that, as the deposit was to the

credit of the Henry Bank, it alone had the right to demand and receive the

money, and alone could recover the same. This position is, we think,

untenable. The deposit was by appellee for the transmission of his own funds

to the credit of his home bank for his use. The Hen Bank was not a party

to the dc osit, never gave its consent to receive the cr it or accepted the trust

created or appellee’s benefit. On the very day the deposit was made the

Henry Bank, without any notice of this deposit to its credit, closed its doors as

a bank, and its affairs passed into the hands of an assignee for the benefit of

its creditors. It will not be questioned that if, before closin its doors, the

Henry Bank had had notice of this deposit to its credit it won d have had the

right to decline it and refuw to assume the trust with which it would be

charged upon receiving the money. Common honesty would have dictated

such a course in view of its financial condition. The Henry Bank was a mere

intermediary chosen by appellee through which the money should pass in

reaching appellee, and it would become liable to appellee only in the event of

its coming into possession of the fund or acceptance of the credit. The fact

that the deposit was made to its creditwithout its knowledge or consent created

no contract relation between the Henry Bank and appellant unless the Henry

Bank can be held in some way to have assented thereto. (Whart. Cont., 787,

and authorities cited.) The authorities cited seem fully to support the reasoning

of the text. That the Henry Bank did not act indicatin its assent to receiving

the credit is apparent. As stated, at no time since the eposit was made has it

been in condition to consent or to act as trustee of this fund.

\Vaiving, then, the question whether the transfer to the North-Western

National Bank by check of a like amount of money constitutes a defense, if

the Henry Bank refused to accept the credit, or for any reason it became

impossible that it could receive the money in trust for the use of appellee, it

became the duty of-appeilant to hold the money for the use of the depositor.

He by his agents deposited the money with appellant to be transmitted for his

use and benefit to another bank, which refuses or is unable to receive it, and

cannot be compelled to do so. The urpose for which the deposit was made

has failed and is incapable of execution, and appellant would hold the funds

to the use of appellee and must account to him for the same. (5 Dill., 241 ;

26 Law J., Ch. 710.) Nor does it militate against this view that appellee may

have been indebted in some amount to the Henry Bank. The evidence wholly

fails to show that there was any understanding or agreement that the bank was

to be paid out of this fund or had any interest therein.

It is shown, however, that it is the custom of city banks, when a deposit is

made to the credit of a country bank in a city bank not its correspondent, to

transfer the amount by check to the city correspondent of the country bank, and

it is urged that the transfer to the North-Western National Bank by appellant was

in accordance with this custom, and that appellant is protected from liability.

While it probably is true that parties dealin with the city banks with knowledge

of the custom mentioned would be bound t ereby, itis not necessary in this case

to determine the eflect to be given to that general usage among the city banks.

As we have seen, when this money was deposite with appellant bank it

was impressed with the trust in favor of appel , and while the Henry Bank
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would be entitled to draw it from appellant bank if it accepted the deposit to

its credit for the use desi ated, yet it was, as already said, a mere intermediary

in the transit of the fun s from Chicago to appellee at Mineral Point, and the

Henry Bank would be compelled to account to him therefor. Appellant might

hold the money subject to the order of the Henry Bank, which, by its letter of

advice and certificate of deposit, would be advised of the use for which it was

to receive the money, or appellant might transmit it in the regular course of

business, being responsible only for such care and diligence as the law charges

upon persons similarly situated. But if the Henry Bank must from the

character given the funds in the hands of appellant account to appellee

therefor, it was the duty of appellant to give notice to an intermediary which

it might select of the trust character impressed upon the unds, and not permit

it to he carried in the general account of the trustee to be applied upon its

debts. (Perry on Trusts, 406, 443, 444, and authorities cited. 11 the hands

of appellant this money was not liable as assets of the Henry ank, nor could

it be applied by appellant in payment of debts due from the Henry Bank, nor

would it be sub 'ect to garnishment in appellant’s hands at the suit of creditors

of that bank. u what is claimed as an attempt to transfer the fund to the

North-Western National Bank, appellant withheld all indications of the trust

character of the funds, or that it was other than money going to the general

account of the Henry Bank. To this appellee in no wise consented, and

appelliant stands in no better position than if it had retained the money in its

custo y.

It is, however, contended that, under the authority of the letter of W. T.

Henry, appellant was justified in transferring this fund to the North-Western

National Bank in the manner it did, and therefore the loss must fall upon

a pellee, if loss occurs. Without pausing to discuss whether the death of W.

. Henry would, under the circumstances here shown, amount to a revocation

of that authority, it is apparent that the direction was from \V. '1‘. Henry, who,

up to his death on July 1, 1883, carried on the banking business in his own

name as W. T. Henry. After his death the business was carried on by another,

who adopted the style “ Henry Bank,” and it was to this latter institution that

the credit was given in this instance. But, independently of this, that letter,

if otherwise binding, would not authorize the deposit in the North-Western

National Bank of appellee's money to the credit of the Henry Bank as funds

of the Henry Bank generally, and destroy all ear-marks by which the funds

could be identified as held for a llee’s use. While appellant held the funds

the trust character continued. hen the Henry Bank received them, if at all,

it was for the benefit of appellee; and it cannot be held that any previous

direction of the Henry Bank relating to a disposition of its funds would

authorize the destruction of the evidence of the trust relation created in respect

to this fund.

There is no hardship in the rule requiring the bank to reserve the character

of the funds received by it in transmitting the same. A l appellant had to do

to protect itself was to preserve the trust character impressed upon the fund

in transferring it to the North-Western National Bank. If that bank had,

with notice of the trust, received this money, it would have held it in the same

character as it was held by the appellant and charged with the same use, and,

upon failure of the Henry Bank before the transmission of the fund to it,

would be bound to account to appellee therefor.

Judgment against the bank affirmed.

Drovers' National Bank vs. O’Hare, Supreme Court of Illinois, January 25, 1887.

\

NATIONAL BANK—UNLAWFUL LENDING OF MONEY— WHO CAN ENFORCE

PENALTY ?——JURISDICTION OF CIRCUIT COURT IN SUIT AGAINST NATIONAL

BANK.

Defendant, a National bank, loaned to the firm of Jesse Ames' Sons $5,000

and took their note at four months, which note plaintifl, who was not a member

of that firm, si ned as joint maker. Plaintiff now sues the bank to have the

note so signed y him declared void, and to require the defendant to deliver

up such note to him for cancellation, alleging that the firm induced him to
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sign the note for the purpose of evading the provisions of the Banking law,

Section 5,200, of the Revised Statutes, which pr0vides that “ the total liabilities

to any association of any person or of any company, corporation or firm for

money borrowed, including in the liabilities of a compan or firm the liabilities

of the several members thereof, shall at no time excee one-tenth part of the

amount of the capital stock of such association actually paid in. But the

discount of bills of exchange drawn in good faith against actually existing

values and the discount of commercial or business paper actually owned by

the person negotiating the same shall not be considered as mone borrowed, '

and that the bank had cognizance of the purpose for which plaintii was induced

to sign said note. Plaintiff also alleged that the bank had obtained a judgment,

in which the amount of this note was included,_against Jesse Ames’ Sons, but

the plaintiff was not made a party to the suit and no judgment was obtained

against him, Defendant demurred to the complaint.

Held, It is well settled that the Federal Courts no lon r have jurisdiction

upon the ground that the defendant is a National bank. at it is insisted that

the jurisdiction obtains under Section 1 of the Act of March 3, 1875, for the

amount involved is over $500, and the suit arises, as plaintiff claims, under a.

law of the United States. I think the decisions of the Supreme Court of the

United States, heretofore made, warrant the conclusion that objections of the

character presented to a breach of the Banking law by a National bank can

only be ur ed by the Government, and the substance of complainant’s bill of

complaint is virtually an objection to the breach. In this case the other

makers of the note who received the consideration could not escape payment,

although the money was loaned in violation of the Act. This is conceded.

The contract is not void as to them, and I see no equity in releasing the

complainant and applying a different rule to him. He knew the obligations

assumed when he signed the note to aid the party in making the loan, and he

was equally liable With the other makers. The true rule is that, if the bank

is to be punished for a violation of law, the Government must enforce the

penalty and not an individual. The Banking law, when fully examined, does

not make the contract entered into in violation of Section 5,200 of the Revised

Statutes void, and the stockholders are not to sufier when such a claim is made

under the circumstances suggested in the record. If it is desirable to punish

a bank for a violation of law, no doubt the proper ofiicer of the Government

would, on sufficient proofs; commence proceedings.

Bill of complaint dismissed.

Wyman 02. Citizens‘ National Bank of Faribault. United States Circuit Court,

District of Minnesota, February, 1887.

FOLLOWING PROCEEDS OF COLLECTIONS IN THE HANDS OF RECEIVER OF

INSOLVENT COLLECTING BANK—RECOVERY IN FULL.

The defendant, a Savings institution, closed its doors July 2, 1884. On Ma

81st, previous, the Independence National Bank of Philadelphia sent a dra t

on C. D. Bailey for $16. 67, of that date and payable at one day's sight, indorsed

" Pay to the order of Pfeifier, Treasurer, for collection on account of the

Independence National Bank, Phila., Willard B. Moore, Cashier,” to the defend

ant institution for collection. On June 10th of the same vear it sent a note of

C. F. Ransom for $527.64, due July 2d., and on June 3d. a note for $100 of

Brewer & 00.. due July 4th., to the same institution for collection, both of

which were indorsed as the first paper above-named. The Savings institution

collected the Ransom note on June 16th., although not due until July 2d. It

also collected the draft for $16.67, but sent the Brewer & Co. note for $100 to

the National State Bank of Camden, which collected it. The Independence

National Bank now seeks to recover the proceeds of the collections from the

receiver.

Held, The Independence National Bank claims that it is entitled to those

monevs in full. This is resisted by the counsel for the receiver, who claims

that the bank is only entitled to share pro mta in the funds collected by the

receiver. It is said that when these notes were paid it was impossible for the

Savings institution to keep the money separate from the other funds of the

,t
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bank. and that when they were mingled with the other funds and the Independ~

ence Bank bad credit therefor, the simple relation of debtor and creditor arose,

and that if the relation of principal and a cut ever did exist it did so no longer

after such an entry on the books of the bani. I can see nothing in the ar ument

respecting the impossibility of keeping the money separate when co lected.

The collecting bank could place such money in an envelope or other paper

and preserve its identity just as easily and certainly as it could the note or draft

collected. Nor can I see any force in the insistment that the entry by the

collecting bank upon its books of the sum or sums of money collected changed

the rights or relation of the parties. It would hardly be safe to say that an

agent could make himself a debtor, simply, as distinguished from agent, by a

confusion of the moneys or goods of his principal, and by then 'ving 1is

principal credit for their value, or for the amount collected. Any suc doctrine

would be dangerous in the extreme, and would inevitabl compel the abandon

ment of commercial transactions by means of agents. I at no difliculty arises

from the confusion of these moneys any more than in every other case where

the rightful owner is in pursuit of trust funds. In such case the owner need

not point out the ver ' goods or bills or coin. He does all that is required if he

shows that the goo s or bills or (‘oin came to the hands of the defendant

impressed with a trust to his knowledge. In every such case the holder must

respond either in the article taken or its value. These thou hts are sustained

by the Court of Errors and Appeals in Hoffman vs. First ational Bank of

Jersey City, 46 N.J. Law, 604; Sweeney ca. Easter, 1 Wall., 166; Book rs.

Pratt, 78 N.Y., 371 ; 2 Pars. Bills, 21-23; McLeod as. Evans, 25 N.W. Rep.,

173 : Morse, Bank, 420.

, That banks may collect notes or drafts for each other, and in so doing

to establish a system of mutual dealing and thereby stand in the relation of debtor

t and creditor, as a banker does with his ordinar depositor, is not questioned,

5‘ nor are the foregoing views at all inconsistent therewith. An order should be

entered that the receiver pay to the Independence National Bank the full

, amount collected on said notes and drafts, with interest. If the money collected

‘ 9, on the note sent to the National State Bank of Camden be still in its possession,

the Independence Bank can look to it for that.

Thompson vs. Gloucester City Savings Institution. Court of Chancery, New Jersey

February 17, 1887.
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LIABILITY OI" OFFICER OF CORPORATION SIGNING PROMISSORY NOTE AS MAKER.~,\m<r-<~-

~$W_,»v;'

‘1 Action against B. I. Brownell individually on the following promissory note:

1‘ Z ' ' '—~

> .' , i, 3200. INDEPENDENCE, Iowa, July 10, 1884.

g '1 One year after date, value revolved, we promise to pay Daniel Hefl'ner, or

,1»:
bearer, two hundred dollars, with interest at eight per cent. from date until paid.

Payable at Independence, Iowa, “ith reasonable attorney‘s fees if sued. If

,_ interest is not paid when due it shall draw interest at eight per cent.

Innnvnnnmvcn Masurscrnruso Co.

B. I. Bnows'nLL, Pres.

D. B. SANFORD, Scc’y.

Defendant demurred to the petition and the demurrer was sustained. On

a eal, 'ppHeld: In Lacy 1J8. Dubuque Lumber Co., 43 Iowa, 516, it was held that the

face of the note showed that it had been executed by the corporation. The

uestion in that case was whether the corporation was bound and not whether

oore, who signed the note as President of the corporation and for it, was

bound. In the case at bar it may be conceded that the Independence Manu

facturing Compan ' is bound, and still the question remains whether the

defendant is not a so. The note purports on its face to be the note of all the

; persons, including the corporation, who executed it. There is nothing on the

face of the note which indicates that the defendant signed it as President of

the Manufacturing Company, and for it. Whether parol evidence can be

admitted to show that he did, we are not called on at this time to determine.

(56 Iowa, 473; 75 Me., 497 ; 32 Md., 427.) The Courts have been called on to

m1;1,3,;is“Mr,”J‘
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determine who is bound on notes similar in some respects. and yet all the cases

to which our attention has been called are difl'erent from the instrument sued

on. Some of these do not disclose the name of any principal except the persons

who have signed the note, or claimed to have done so, in a representative

capacity. In this case, as the note purports to bind both the corporation and

the defendant, and there is nothing to indicate that the defendant was

President of the corporation or had signed the note for it, or in its behalf, we

think he is bound personally, and that the letters “Pres.” must be regarded

simply as descriptive of the person to whose signature they are appended. It

follows that the Court erred in sustaining the demurrer.

Judgment reversed.

Hetfner vs. Brownell, Supreme Court of Iowa. March 2. 1887.

PRESIDENT OF NATIONAL BANK—AUTHORITY TO SELL PROPERTY—TRANSFER

OF NOTES.

As between the corporation and himself, a President of a National bank

ordinarily has no authority to sell the property of the corporation of which he

is such an ofiicer. Before he can legally do so he must have authority by the

charter, the direction of the Board of Directors or its Managin Committee,

or by usage ; and where the property of a bank is sold by a President without

authority, and the bank sufl'ers loss thereby, be may be held liable in damages

to the extent of such loss.

Where the President of a National bank, without authority, disposes of the

property of the bank, and the bank is damaged thereby, and for the purpose

of making good the loss, either temporarily or permanently, transfers to the

bank promissory notes held by him in an amount equal to the loss sustained,

and where afterwards he disposes of his interest in the bank and induces others

to purchase a controlling interest in the stock upon the representation that he

has no demands against the bank, he cannot afterwards recover of the bank

the amount of the notes transferred to it for the purpose of making up the

deficiencies caused by the loss resulting from the sale of the bank's property.

First National Bank of Central City vs. Lucas. Supreme Court of Nebraska,

February 24, 1887.

ALTERATION OF > NOTE — INSERTION OF “ OR BEARER" IS NOT A MATERIAL

ALTERATION.

Plaintiff sued defendant, the payee and indorser, upon a promissory note,

as follows:

. HESPERIA, Mich, April 28, 1885.

Nine months after date I promise to pay to the order of Henry Bromley. or

bearer. fifty dollars, at seven per cent. interest, value received.

ALPBONSO C. Gownnn.

This note was indorsed on the hack “ H. Bromley."

Defendant pleaded the general issue and filed an afiidavit alleging that the

note had been altered since he had indorsed it, and that he didn’t sign it as it

then appeared. The alteration claimed in the note was the insertion of the

words “ or bearer.”

Held, Such change was not a material alteration and would not avoid the

liability of the defendant upon the note.

Weaver vs. Bromley, Supreme Court of Michigan, February 15, 1887.

POWERS OF BANK CASHIERS.

Continued from page 870. April number of the JOURNAL.

XVI. Power in Regard to Diacounta.—The power to make discounts is not

one which is inherent in the office of Cashier, and just how far the Cashier has

authority in this respect it is difficult under the present state of the authorities

to say. In an early ease in the Supreme Court of the United States (Bank of
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U. S. u. Dunn, 6 Pet. 51), the Court in holding that an agreement by the

President and Cashier of the Bank of the United States that an indorser should

not be held liable on his indorsement was beyond their power to make, use

this language :—"It is not the duty of the President and Cashier to make such

contracts, nor have they the power to bind the bank eXcept in the discharge

of their ordinary duties. All discounts are made under the authority of the

Directors and it is for them to fix any conditions which may be proper in

loanin money." Mr. Morse, in his work on Banking at page 109, is very

decide in his assertion that the Cashier not only has no power inherently to

discount paper but that it is one which cannot be delegated to him by the

Board of Directors. He says: “The making of discounts is an inalienable

function of the Directors. They cannot part with it or invest any officer or

officers with it. It rests in them alone and exclusively. It is a power of that

degree of vital importance that it cannot be taken out of the policy of the

general principle that powers of a public nature given by the Legislature

cannot be subdelegated. The Legislature imposes upon the Board the duty

of taking charge 0 all those matters of business upon the wise and skillful

conduct of which the roslperitg of the institution and the safety of the persons

dealing with it dcpen . his uty they cannot shift in whole or in part upon

others, and it covers no department of banking business more unquestionably

than the makin of loans and discounts." And again, at page 96, "If a

President or Cas tier of his own sole motion should effect a discount, he would

trench upon an inalienable function of the Directors. llis act would be not

voidable but absolutely void, in direct contravention of a law which the

Directors could by no action of their own abrogate or affect. Since they could

not have originally conferred on him power to do the act, they must be

equally unable subsequently to render valid his assumption of the power The

money advanced by the bank could of course be recovered in an ordinary

action of debt. But the contract of discount, strictly as such. could never be

confirmed by the Directors, or sued upon or enforced by either party. It

must be absolutely and irremediably voit ."

Notwithstanding these positive statements of Mr. Morse that the power to

discount cannot be delegated to the Cashier or his act in making a discount

subsequently ratified. it is the fact that in actual practice discounts are

frequently made by the Cashiers of banks in the exercise of their own personal

discretion, and that this power is frequently delegated to the Cashier subject

to a greater or less degree of supervision on the part of the Directors, or of a

special discount committee. In some cases almost the entire management of

the business of a bank is left to the Cashier and the Board of Directors on]

meet at long intervals. The exigencies of the banking business render it

necessary that the Cashier should be vested with a certain degree of power to

make discounts, as it is certainly impracticable for the Directors to be ever

present at the Cashier’s elbow on all occasions when discounts, desirable for

the bank to make, are requested.

The recent case of Second National Bank of Oswego vs. Burt, decided by

the New York Court of Appeals-in 1883 (98 N. Y. 238). is an authority for the

position that the Cashier ma exercise this power by virtue of authority

received from the Directors am that where a Cashier has been permitted for a

long time to make discounts on his own responsibilit with the knowledge and

acquiescence of the Directors of a bank, he cannot be held liable for a loss on

a discount made by him in good faith.

In that case the plaintiff bank sought to hold defendant, its former Cashier,

liable for a neglect of duty resulting in loss in discounting certain drafts drawn

by Page & Co., of Osvvego, on White & Co., of Albany. and accepted by them

which were lost to the plaintiff on account of the insolvency of both those

firms shortly thereafter. No question was made as to any want of integrity,

judgment or skill on the part of the Cashier in the transaction of the business

in question, but he was sought to be held liable solely for his alleged neglect

to observe a regulation of the bank, viz., certain by-laws appointing committees

to supervise the making of discounts and requiring the Cashier to consult

these committees. These discounts were all made with the knowledge and at

least tacit consent of the President and Directors. The Court says at page 240: ‘
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"The undisputed evidence in the case shows that these several by-laws were

from the first uniformly disregarded in the practical management of this bank

with the knowledge and acquiescence of its ofilcers. Such laws were equally

as obligatory upon the President and various committees therein referred to as

upon the Cashier and impliedly required them either to attend at the bank at

stated periods to perform the duties enjoined upon them or at least to keep

themselves acccessible to the Cashier and in a position to be conveniently con

sulted by him according to the requirements of the business. To impose upon

the Cashier the duty of carr 'ing on the business of a bank and yet hold him

responsible for a neglect of uty in not consulting officers and committees who

apparently held no meetings and systematically absented themselves from the

performance of their duties is an imposition which the law will not tolerate."

The Court further says that “it would be quite impracticable for the

managing ofiicer of a bank, required to keep it open daily, to leave his place

of business as each transaction requiring attention occurred to look up persons

engaged in other emplo ments and consult them in regard to such transactions."

The recent case of artin es. Webb. in the Supreme Court of the United

States (decided January, 1884), 110 U. 8., 7, is an authority for the position

that in certain cases a bank will be bound by the acts of its Cashier outside

of the scope of his ordinary duties, and in matters wherein inherent] he has

no power to act. The Court says, at page 14: “It is clear that a banking

corporation may be represented by its Cashier—at least where its charter does

not otherwise pr0vide—in transactions outside of his ordinary duties, without

his authority to do so being in writing, or appearing upon the record of the

proceedings of the Directors. His authority may be by parol and collected

from circumstances. It may be inferred from the general manner in which,

for a period sufiiciently long to establish a settled course of business, he has

been allowed. without interference, to conduct the afl‘airs of the bank. It

may be implied from the conduct or ac uiescence of the corporation, as

represented by the Board of Directors. Viihen, during a series of years or

in numerous business transactions, he has been permitted, without objection

and in his ofiicial capacity, to pursue a particular course of conduct, it ma

be presumed, as between the bank and those who in good faith deal wi

it upon the basis of his authority to represent the corporation, that he has

acted in conformity with instructions received from those who have the right

to control its operations. Directors cannot, in justice to those who deal With

the bank, shut their eyes to what is going on around them. It is their duty

to use ordinary diligence in ascertaining the condition of its business. and to

exercise reasonable control and supervision of its officers. They have some

thing more to do than, from time to time. to elect the officers of the bank, and

to make declarations of dividends. That which they ought, by proper

diligence, to have known as to the general course of business in the bank,

the may be presumed to have known in any contest between the corporation

ant?those who are justified by the circumstances in dealing with its oflicers

upon the basis of that course of business.”

The rule to be deduced from a consideration of these recent decisions is

that, although the power to discount is not inherent in the oflice of Cashier,

and is a power requiring the exercise of the highest degree of discretion,

still from the very nature of the business, the Board may invest the Cashier

with such power, subject to such restrictions as they may see fit to impose;

and in cases where the whole management of a bank 18 left to the Cashier, or

where without express authority he has been in the habit of making discounts

with the knowledge and without objections by the Directors, his power will

be presumed and the bank will be bound.

REPLIES TO LAW AND BANKING QUESTIONS.’

Editor Rhodes’ Journal of Banking: Swocxaarnon, Mass, April 22, 1887.

am ;—Will you kindly give, through the JOURNAL, advice asto how accounts of an

unprofitable character can be made to pay some income to the bank ?—I meanaocounts

' Non-A number 01 replies prepared for this issue are crowded out and will appear in

the next number.
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from which there is no hope of a fair daily balance. What commission should be

charged, if any ? Perhaps, if inquiry is made in this way, suggestionsmay be received

from bankers in the country. COUNTRY BANKER.

: ‘ 1 Amman—It is a well known fact that banks and bankers in this country do

‘ _ ' i a great deal of work for their customers without compensation which bankers

in England would invariably make a charge for. Whether this is due to greater

banking competition or simply by common custom, is not plain. No bank is

obliged to take or retain an account unless it wishes to, and it would seem an

account that is not profitable to one bank would be equally unprofitable to

another. A bank may. perhaps, fear to incur the reputation of being unaccom

modating. It would, however, seem to be the best course for the banks in a

community to come to an understanding to make a char 0 in such cases. What

_ it should he might depend on circumstances, and shoul be settled by the banks

_' by agreement. The JOURNAL would be obliged for suggestions from corres

' pondenls and readers in this matter
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.i , Editor Rhodcs' Journal of Banking: BURLINGTON, Vt., April 18, 188?.

Sin :-—Will you please write me your opinion as to the right of the State to tax a

Savings bank in this State on what U.S. bonds it owns? Act No, 43 of Public Acts

of 1884 reads as follows: "* ‘ ‘ * Every Savings bank, Savingsinstitution and Savings

bank and Trust company incorporated by this State and doing business herein, shalll

pay a tax to the State, which is hereby assessed at the rate of six-tenths of one per

cent. annually upon the average amount of its deposits, including money or securities

received as Trustee under order of Court or otherwise, and accumulations, deducting

therefrom the average amount of its assets invested in real estate owned by such

corporation, and also average amount, if any, of individual deposits in excess of fifteen

hundred dollars each, listed to depositors in this State, where such dchsitors reside.“

'1 r r * Very truly yours, F. W. WARD, Treas.

Answer.—We are of the opinion that under the above law the Savings bank

cannot deduct from the average amount of its deposits the amount thereof

‘ invested in United States bonds. This opinion is based on two decisions of the

I r Supreme Court of the United States in similar cases, viz.: Society for Savings

' ' as. Coite, 6 Wallace. 594, and Provident Institution as. Massachusetts, in the

same volume at page 611 ; both decided in 1867.

While it is undoubted that the bonds of the United States are exempt from

taxation by the States for any purpose, and that when any portion of the capital

of a corporation is invested in United States bonds :1 tax on such portion will

be held invalid, still Where the tax, as in the present case, is fixed at a certain

per cent. and imposed upon the average amount of the deposits of a Savings

ank at a given day, the tax will be sustained and held valid as a tax on the

franchise of the association, as distinguished from a tax on its property.

In the case of the Society for Savings es. Coite, above referred to. the

Legislature of Connecticut in 1863 enacted that the several Savings banks in

the State should make annual returns to the Comptroller of Public Accounts

“ of the total amount of all deposits ” in them respectively, on the first day of

July in each successive year ; and that each should annually pay to the

Treasurer of the State " a sum equal to three-fourths of one per cent. on the

total amount of deposits” in such Savin rs bank on the day aforesaid. The

statute declared that this tax should be in [lieu of all other taxes upon Savings

banks or their deposits. The Society for Savings, which was empOWcred by

its charter to receive deposits of money, and improve them for the benefit of its

depositors, but having no capital stock or stockholders, had on July 1, 1863,

$500,161 of its deposits invested in securities of the United States, which, by

Act of Congress authorizing their issue, were declared to be exempt from

taxation by State authority, “whether held by individuals, corporations or

I associations.” Upon the amount of their deposits thus invested the Society

‘ refused to pay the sum equal to the prescribed percentage. Coite. the Treasurer

of the State, brought suit to recover the tax thus withheld, and the Supreme

Court of Connecticut decided that the tax in question was not a tax on property,

but on the corporation as such, and accordingly rendered judgment for the

plaintiff. (See Coite rs. Savings Bank, 32 Conn., 173,) The case being taken
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to the Supreme Court of the United States, thejudgment of the Supt-e me Court

of Connecticut was aflirmed. Mr. Justice Clifford delivering the opinion of the

majority of the Court, on the ground that the tax wasimposed on the franchise

of the corporation and not as a tax on its property. Judge Clifford in his

opinion, says : " Viewed as a tax on property, the assessment, so farasrespects

the amount in controversy, would be illegal, as it is well settled by repeated

decisions of this Court that the States cannot tax the securities of the United

States, declared by Act of Congress to be exempt from taxation, for any

pjurpose whatever. Congress has power to borrow money on the credit of the

nited States, and the people, b making the Government supreme, have

shielded its action in the exercise 0 that power from every species of unfriendly

State legislation. Undoubtedly the States may tax all subjects over which the

sovereign power of the State extends, but they are not authorized to tax the

instruments of the Federal Government nor the means employed by Congress

to carry into effect the enumerated powers of the Constitution. or any other

power vested by the fundamental law in the Government of the United States."

The same Justice delivers the opinion in the similar case of Provident Institu

tion '08. Massachusetts, below stated, and in that opinion he summarizes the

decision in the present case, so that the points decided in this case will bethere

referred to. Chief Justice Chase and Justices Grier and Miller dissented from

the majority opinion in this case on the ound that the tax was a tax on the

property and not upon the franchises an privileges of the plaintiff in error,

the Society for Savings.

The case of Provident Institution vs. Massachusetts, supra, involved in a

general way the same question as the case just preceding, the difference between

the two being that the question in the case of the Societ for Savings es, Coite

arose under a statute of Connecticut havin onc_form 0 language, and in the

present case it arose under a statute of It assachusetts having another form,

more or less different. In the present case a statute of Massachusetts of 1862,

entitled, “ An Act to levy taxes on certain insurance companies and on depositors

in Savin s banks," grovided by its fourth section that every institution for

Savings ncorporate under the laws of that Commonwealth should pay to the

Commonwealth " a tax on account of its depositorsof one-half of one per cent.

per annum on the amount of its deposits, to be assessed. one—half of said annual

tax on the average amount of its deposits for the six months preceding the 1st

day of May, and the other on the average amount of its deposits for the six

months preceding the first da of Novemberz” By the twelfth Section of this

Act “all property taxed "un er the above Section was exempted from taxation

for the current year in which thetax was paid ;and Savings banks were relieved

from making return of deposits in accordance with the provisions of previous

statutes. The Provident Institution for Savings, a corporation having no

property except its deposits and the property in which they were inVes-ted,

and authorized by the general statute of Massachusetts to receive money forthe

use and benefit of depositors, and to invest its deposits in securities of the

United States, had as its average amount of the deposits for the six months

preceding the first day of May, 1865, $8,047,652.19, of which $1,327,000 stood

invested in public funds of the United States, exempt by law of the United

States from taxation under Stale authority. It paid all taxes asked of it, except

on the portion which stood thus invested, and upon this ortion it declined to

pay a tax. In a suit to recover the tax, the Supreme Ju icial Court of Massa

chusetts held that the tax was on the franchise and not on the propert ' of the

Savings institution, and was therefore lawful. (5 Allen. Mass. 437.) ‘he case

being taken in error to the Supreme Court of the United States, the decision of

the Supreme Court of Massachusetts was afiirmed.

Mr. Justice Clifford. in delivering the opinion of the Court, said : “ Most of

the questions involved in this record were very carefully considered in the case

of the Society for Savings as. Coite, argued at the present term, and received

the conclusive determination of the Court. Extended argument in support of

that judgment is unnecessary, as we are entirely satisfied with our conclusions

and with the reasons assigned therefor at the time the judgment was rendered.

The substance of the points determined in that case. so far as they are applic

able in this controversy, may be stated as follows : (1) That the securities issued
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by the United States, declared by Act of Congress to be exempt from taxation,

cannot be taxed by the States for any purpose. (2) That power to borrow

money on the credit of the United States is conferred upon Congress, and that

inasmuch as the Constitution and the laws of Congress passed in pursuance

thereof are made the supreme law of the land. it follows that the action of

Congress, in the exercise of that power, is shielded from every species of

unfriendly State legislation. (3) ,Thatthe States cannot tax the instruments of

the Federal Government nor the means employed by Congress to ca into

eflect the powers conferred in the Federal Constitution, although their ant ority

is undeniable to tax all subjects over which the sovereign power of the State

extends. (4) That State laws requiring Savings institutions authorized by law to

receive deposits, but without authority to issue bills and having no capital stock, to

pay annually into the State Treasury a sum equal to three-fourths of one per cent.

on the total amount of their deposits on a given day, in lieu of all other law, are

groperly regarded as imposing a franchise tax and not a (an: on property. (5)

hat the privileges or franchises of a private corporation, unless exempted in

terms, which amount to a contract, are as much the legitimate subject of

taxation as any other property'of the citizen which enjoys the protection and

is within the control of the sovereign power of the State. (6) 'lhat corporate

franchises are legal estates, and not mere naked powers, but powers coupled

with an interest which vest in the corporation by virtue of their charter. (7)

That private corporations, and all trades and avocations by which the citizens

acquire a livelihood, may be taxed by the State for the support of the State

Government. (8) That such authorit resides in the States independent of the

Federal Government, and that it is wholly unaffected by the fact that the party,

whether corporation or individual, has or has not made investments in Federal

securities. (9) That the power rests in the discretion of the Legislature to

decide whether the sum to be levied shall be a fixed one, and if notto determine

in what manner and by what means the amount shall be determined.

"Those several propositions, except perhaps the fourth, are as applicable

to the present case as to that in which they were announced. and it is clear that

nothing is left in this record for decision, save the question whether the tax

imposed in this case is to be regarded as a tax on property, or a tax on the

privile es and franchises of the corporation."

An the learned Justice. after an elaborate discussion, reaches the conclusion

that the tax in this case is not a pro rty tax, but must be considered asa

franchise tax, laid upon the corporation for the privileges conferred by the

charter, “ which by all the authorities, it is competent for the State to tax,

irrespective of what disposition the institution has made of the funds. or in

what manner they may have been invested.” The Chief Justice, Grier. J.. and

Miller, J., in this as in the last preceding case. dissented, on the round that the

tax was one on the property and not on the franchise of the Provi ent Institution.

In the case of the Society for Savings above cited. the bank was required

to annual] ' pay “a sum equal to three-fourths of one per cent. on the total

amount 0 deposits ” on a given day. In the case of the Provident Institution.

the law imposed “ a tax on account of its deposits of one-half of one per cent.

per annum on the amount of itx deposits, to be assessed, one-half of the said

annual tax on the average amount of its deposits for the six months preceding

the first day of May, and the other, on the average amount of its deposits for

the six months preceding the first day of November."

“In the present case the law requires that the bank “ shall pay a tax to the

State, which is hereby assessed at the rate of six-tonth of one per cent. annually

upon the average amount of its deposits.” etc.

This is sufficiently similar in terms to the statute of Massachusetts to bring

it within the rule laid down in the case of the Provident Institution. so that

the amount of the deposits invested in United States bonds would not be

exempted from the tax so levied.

Edttor Rhodcs‘ Journal of Banking: MILWAUKEE. Wts., April 16, 1887.

Sm :—On page 373 of your April number you say that a receipt should be given by

a bank for collaterals taken as security for a note discounted. Please say what the
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bank should do when the party to whom the receipt has been given comes and pays his

note. asks for his collaternls and says he has lost the receipt? Will the taking of a

receipt back from him be sufficient ? Should a bank lend to a man who will not trust

it with oollatcrals without a receipt ? Yours truly, MILWAUKEE.

Amman—A party pledging collaterals has no doubt a legal right to demand

a receipt for them from the bank. If this were the usual course pursued by

customers there would be nothing to attract attention in it. But if it was not

the custom to demand a receipt in such case, then the making of the demand

might seem to indicate an unusual distrust or some ulterior design upon the

part of the customer making the demand. This would be a point to be judged

of by the banker himself, and he might have sufficient reasons, gathered from

his experience, to refuse a loan.

If the receipt were alleged to be lost, it might not always be safe to deliver

the collaterals on the simple receipt of the pledgor, because he may have

transferred the original receipt for value to some innocent third party who

may thereby acquire a pn'mufacie right to demand the collaterals of the bank

after the equities of the latter are satisfied. All these points might arise, and

if a pledgor demands a receipt of the bank he ought to be very careful not to

lose it, as the bank ought to be very careful not to give up his collaterals until

he presents the receipt. If a receipt is demanded, it might be stipulated that

the collaterals will not be surrendered except on the return of the receipt.

Editor Rhotlcs‘ Journal of Banking: BRUNSWICK. 6a.. April 15, 1887.

Sraz—We have had quite an argument on the following question, and have agreed

to leave it to you to decide: When would three notes mature, dated two months from

the 29th, filth and 31st of December, 1886, respectively? Jorrrs L. H. HANNAN.

Amen-When notes are made to run so many months from date, the rule

is to go to the corresponding date in the last calendar month. If that month

has no such corresponding date, then the last day of that month must be taken.

Thus, a note due two months from December 28th, 29th, 30th or 31st, if it

is payable without grace, is due the 28th of February, unless it be a leap year,

in w ich case the first note falls due February 28th, and the others February

29th, and so a similar note due two months from July 31st fails due September

30th. This is the rule laid down by Daniel in his work on “ Negotiable Instru

ments,” and it is the one adopted in practice among the banks generally. If

the notes mentioned in the inquiry are entitled to the customary three days‘

grace, then their due date is March 3, 1887. By the Statutes of Georgia,

promissory notes made payable or discounted at a bank are allowed three

days’ grace.

Editor of Rhodes' Journal of Banking: TRAVERSE Cr'rv, Michigan, April 19, 1887.

Sm :—Can you favor me with the figures of the report made some time ago by the

Comptroller of the Currency, showing the percentage on a certain date of currency

and coin, and of drafts and checks to the entire transactions of the day.

C. A. HAMMOND, Cashier.

Answer. —Information on this point was obtained by the Hon. Jno. Jay

Knox, Comptroller of the Currency, who on June 30 and September 17, 1881,

sent out circulars to the National banks of the country, asking for classified

returns of their receipts and payments on the respective dates, and the results

were published at length in his report for the ear 1881.

On June 30th the total receipts of Nations banks in New York city were

$167,437,759, of which $460993 was gold coin, $15,997 silver coin, and

$1,706,604 paper money. The remainder, $165,254,164, was in checks and

drafts. On the same date the total receiptsof the National banks in the reserve

cities were $77,100,705, of which $581,070 was gold coin, $114,485 silver, and

$3,631,710 in paper money. The checks and drafts amounted to $72.774,450.

The total receipts of the country banks were at the corresponding date

$40,175,542, $822,041 being in gold coin, $310,516 in silver coin, $6,216,433 in

paper, and $32,826,552 in checks and drafts.

The returns received in answer to the September circlars were not materially

variant from the above. The result for the whole country, taking both dates
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into account, shewed that checks and drafts form on the average between 94

and 95 per cent. of the total receipts of the banks.

Editor Rhodes' Journal of Banking: As'ronm, Oregon, April 15. 1887.

Sm :—A private banker in Astoria furnishes his customers with a stamp with which

they stamp on checks drawn upon the private bank the words “payable at the ——

National Bank, of Portland." which is the banker‘s correspondent. Has the private

banker the right to refuse payment on such checks when demanded at his counter in

Astoria ? Gasman.

Amman—The drawer of the check having made the same payable at the

Portland Bank, it should be presented there for payment. The case would be

difierent if the private banker on whom the check was drawn should. after it

had been issued, himself niiix the printed clause that it was payable at the

Portland Bank. In that event the holder could refuse to accept the qualification

as to the place of payment. and protth the check. But where the drawer

himself does this, he incorporates this clause as to the place of payment as

part of the terms of the check, and the payee and all others thereafter taking

the check must be regarded as taking it upon condition of receiving payment

at the place designated.

Editor Rhmios' Journal of Banking: DECORAH, Iowa, April 14. 1887.

SIR: —Thc assessor of our city thinks called United Stat/csbonds subject to taxation,

claiming that as the money is in the Treasury to pay the bonds on presentation. they

are no longer to be considered bonds, but as a credit. E. D. W. HOLWAY. Cashier.

Editor Rhodes’ Journal of Banking:

A 7L8llill7‘.—Tile assessor is probably right. if he means called bonds after the

interest has ceased. Thus, the Secretary issued a call for bonds on March 23rd,

which become payable on May 1st, and interest ceases after the latter date.

After May 1st these bonds become mere certificates of a certain amount due

the holder from the United States Treasury. The exemption from taxation

was a feature intended to induce investment in them for such time as the

Government desired the loan. When the Government. according to contract,

has the right to pay the loan, and does pay or provide for its payment, it is

absolved from further protectingthe bond from the payment of taxes, the same

as it is absolved from further payment of interest. In the case of a National

bank, the credit in the Treasury arising from called bonds due but not, presented

would be. nearly offset by the debit on account of circulation—even if the

credits of National banks could be taxed by State authority.

Editor Rhodes’ Journal of Banking: GRAND Ramps, Mich, April 22, 1887‘

Sm :—A bank of this city will not accept the endorsement of “The Voitrht Milling

Company “ unless the name of an oilicer is added. Is this necessary.

W. Brenannsou.

Amman—The title of the company may be a sufficient endorsement, but.

the name of an otiiccr is an additional guarantee that the endorsement is valid

and approved by the company.

Editor Rhodea' Journal of Banking: BURLINGTON, Vt.. April 8. 1887.

Sim—Please state when the interest is due and payable on a note of which the

following is a copy:

$1,000. ' mmmn. vs, February 1,1885.

On or before two years from date. I promise to pay to the order of John Doe

one thousand dollars with interest annually after March 81st next.

RICHARD Ron. l

Very truly yours. " * * ' ‘ ‘

Answen—lf the wording of the note simply stated that interest is payable

after the 31st of March next, its proper construction would be apparent. The

question then is, What effect does the word “ annually" have in modifying

the meaning of the phrase? The amount of interest plainly is not. afiectcd,

y



1887.] BANKING LA W. 483

for interest commences to run on the 1st of April and continues until the note

is paid. The word “ annually " could only refer to the time at which interest

itself is payable before the maturity of the note. It might possible be construed

to mean that the year is to be reckoned from the date of the note, but as the

modifying word is fixed in the body of the clause relating to the interest and

placed in such close connection with that word, it would seem that it must be

construed with the other words in the sentence in which it is found. In other

words, that the interest is due and payable annually commencing April 1, 1886.

Editor Rhodes' Journal of Banking: FAIBBUBY, Ills.

Sun—A note is payable to W. E. Fuller or bearer. A bank purchases the note

from another party. Fuller claims to have lost the note and admitting he did lose it

can he compel the bank to surrender the note and lose the money advanced on it.

Casnmn.

Answer—If Fuller did not advertise the note or ive notice to the bank of

the loss of the note in any other way and if the ban in good faith purchased

the note in ordinary course of business there being nothing to indicate any

flaw in the title, it cannot be compelled to return the note. It is an innocent

holder for value.

Editor Rhodes‘ Journal of Banking: ALLENTOWN. N. J., April 23. 1887.

sz—A customer of the bank after endorsing a check loses it on the street. he

comes to the bank and stops payment. Can the bank refuse to pay it, the check being

properly endorsed. Gasman.

Amman—1f a check is stolen or lost by the holder after endorsement, it is

not issued as against him, in the hands of the thief or finder. But if it gets

into the hands of a third party who takes it for value and in due course of

business, without knowledge of the fact. that it had been stolen or lost, and

this third party establishes this fact, the bank would be obliged to pay the

check and would be protected in paying it. See Morse on Banking, pp. 255—256.

Editor Rhodes’ Journal of Banking: Snnnvaeonr, La., April 21. 1887.

sz—What is law and what is custom in regard to endorsing checks in making

exchanges with banks. It is claimed that it is neither necessary nor customary for one

bank to endorse a check in getting it cashed, so long as it is endorsed by well known

parties.

Amen—If the check is endorsed payable to the order of the bank, then

the latter must endorse it. If the check is not payable to the order of the

bank but is simply endorsed by last holder, then there is no legal requirement

that the bank in order to get the money must endorse it a ain.

But in making exchanges among banks it is believe to be the general

custom that the checks presented by any bank should be endorsed by it

whether payable to its order or not.

Editor Rhodes” Journal of Banking: LOUISVILLE, Ky.. March 26, 1887.

SIR :—Which is the most important in drawing up a note? “ For value received "

or “ Negotiable or Payable," are they absolutely necessary, or could either of them be

dispensed with ? A number of clerks by “ 0m: or THEM."

Amen—Section 21 of Chapter 22 of the General Statutes of Kentucky

(1881) provides that “promissory notes, payable to any person or persons, or

to a corporation, and payable and negotiable at any bank incorporated under

any law of this Commonwealth. or organized in this Commonwealth under

any law of the United States, which shall be indorscd to and discounted h the

bank at which the same is payable, or by any other of the banks in this ‘om

monwealth, as above specified. shall be, and they are hereby placed on the

same footing as foreign bills of exchange.”

Promissory notes in Kentucky, ordinarily, are not negotiable so that a bona

fida holder who has taken such a note for value, before maturity, would hold

it subject to any defenses which might be interposed. By the above statute,

hOWever, when a promissory note is made payable at a bank as _ therein

stated, and is discounted by a bank, as therein stated, it is made negotiable by
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being placed on the footing of a foreign bill of Exchange, and the maker is

deprived of all defense by reason of any right against the original payee.

Having prefixed this much explanatory of the peculiar law of Kentucky to

enable those in other States who may be unfamiliar therewith, to correctly

understand the answers to the above questions, we will now consider:

1. Is the phrase “negotiable and payable " absolutely necessary to be

inserted in a Kentucky promissory note made payable at a bank?

This question is answered by the case of McCormack ’08. Clarkson, 7 Bush

(Ky.), 519. In that case the question arose whether a note for money made

“payable to order ” at the First National Bank at Covington, and indorscd to

and discounted by said bank. had the legal character and effect of a foreign

bill of exchange under the statute, which provided that any promissory note

made "payable and negotiable” at a National bank, and which was indorsed to

and discounted b said bank, should stand on the footing of a foreign bill of

exchange. The ourt said: “ We consider the words ‘payable to order' legally

synonymous with the statutory words ‘ payable and negotiable.’ ‘To order’

makes the note ‘ negotiable ’ as effectually as if the precise word ‘ negotiable'

had been substituted."

'It follows from this decision that while the precise words “payable and

negotiable ” may be dispensed with, still it is necessary to have some words of

synon mous meaning, such as “ payable to order " inserted in the note in order

to ma e it negotiable.

2. Can " For value received " be omitted from a promissory note payable

at bank in Kentucky?

We can find no decision in Kentucky as to the necessity of these words in

a negotiable promissory note. Although the phrase “ for value received” is

generally expressed in a note, it is now settled law that value received is

mplied in every negotiable bill and promissory note, and need not be expressed.

2 McLean, 213; 15 Me., 181; i Dvnio, 116; 8 Cal., 288.

It is said in Edwards on Bills and Notes at section 202: "As the law now

stands it is difficult to assign any legal reason for, or to point out any advan‘

tage to be derived from the use 0 the words value received, in negotiable

paper.”

STATE TAXATION OF NATIONAL BANKS

The Bank Tax Case.

FULL TEXT or run RECENT DECISION.

The taxation of National bank shares under the laws of New York is not

illegal and void under section 5219 of the United States Revised Statutes, as

being at a greater rate than isassessed upon other moneyed capital in the hands

of individual citizens of the State.

The Mercantile National Bank of the City of New York, appellant, '08. the

Mayor, Aldermen and Commonalty 0f the City of New York, and George

W. McLean, Receiver of Taxes. (Supreme Court of the United States.

Decided APHI 4, 1887.)

Mr. Justice Matthews delivered the opinion of the Court, as follows :

'rns owner OF THE BILL.

The bili in this case was flied by the appellant, an association organized as a National

bank in the city of New York. the object and prayer of which were to restrain the

collection of taxes assessed upon its stockholders in respect to their shares therein. on

the ground that the taxes assessed and sought, to be collected by the defendants were

illegal and void under section 5219 of the Revised Statutes of the United States, as being

at a greater rate than those assessed under the laws of New York upon other moneyed

capital in the hands of the individual citizens of that State. The assessment in question

was made for the year 1885. by the proper officer. acting in pursuance of section 312 of

an act of the legislature of the State of New York. passed July 1, 1882, entitled “An

act to revise the statutes of this State relating to banks, banking and trust companies,"

which reads as follows :
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THE LAW UNDER. wrncn Tu}: Tu was IMPOSED

“ SEC. 312. The stockholders in every bank or banking association organized under

the authority of this State, or of the United States, shall be assessed and taxed on the

value of their shares of stock therein : said shares shall be included in the valuation of

the personal property of such stockholders in the assessment of taxes at the place, city,

town or ward where such bank or banking association is located, and not elsewhere,

whether the said swckholdcrs reside in said place, city, town, or ward or not; but in

the assessment of said shares, each stockholder shall be allowed all the deductions and

exceptions allowed by law in assessing the value of other taxable personal property

owned by individual citizens of this State, and the assessment and taxation shall not

be at a greater rate than is made or assessed upon other moneyed capital in the hands

of individual citizens of this State. In making such assessment there shall also be

deducted from the value of such shares such sum as is in the same proportion to such

valueas is the assessed value of the real estate of the bank or banking association,

and in which any portion of their capital is invested, in which said shares are 'held, to

the whole amount of the oapital stock 0! said bank or banking aseociatton. Nothing

herein contained shall be held or construed to exempt the real estate of banks or banking

associations from either state, county or municipal texes, but the same shall be subject

to state, county, municipal and other taxation to the same extent and rate, and in the

same mannner according to its value. as other real estate is taxed. The local authorities

charged by law with the assessment of the said shares shall, within ten days after

they have completed such sssemment, give written notice to each bank or banking

association of such assessment of the shares of its respective shareholders: and no

personal or other notice to such shareholders of such assessment shall be necessary for

the purpose of this act.”

:rnn errs on THE cssa.

The hearing of the Circuit Court was had upon an agreed statement of facts, as

follows:

“ It is hereby stipulated and agreed by and between the parties to the above

entitled suit, that, for the purpose of the trial of this cause, the facts hereinafter

stated are true, and that the cause be submitted for trial and decree upon such statement

alone, together with the pleadings: [for the sake of space, the facts which follow are

condensed, omitting, however, nothing which is material to a correct understanding

of the decision.]

“ 1. Complainant, on the 2nd Monday of January, A.D. 1885, and for saveral months

prior, had a capital stock of the par value of $1,000.000 and a surplus fund of $200,000,

nearly the whole of which was. during that period, invested in United States bonds of

the par value of 890.0(1), and of a much larger market value ; its stock was divided into

10,6!) shares of the par value of $100 each. and was then held by 142 persons and corpora.

tions, 50 of whom, owning 1,877 shares, were non—residents of the State of New York.

“2. 0n said day the proper tax officers of the city of New York valued and assessed

for taxation the shares of said bank against the individual shareholders, at the rate of

$89 per share, after deducting the proportion of the assessed value of the real estate of

said bank applicable to each share, making the total gross valuation of said shat-w in

the hands of the shareholders the sum of $890,000, from which sum the debts ofsundry

indebted stockholders. amounting to $89,128, were deducted, as by law allowed, leaving

the total valuation upon which taxes were thereafter assessed the sum of $811372.

“3. That on said day the aggregate actual value of the shares of incorporated

moneyed and stock corporations incorporated by the laws of New York deriving an

income or profitfrom their capital or otherwise (not including life insurance companies,

Trust companies, banks or banking associations, organized under the authority of this

State or of the United States) amounted to the sum of $755,018.892.

"4. That. at the period aforesaid. the aggregate actual value of the shares of the

life insurance companies incorporated under the laws of this State amounted to the

sum of $3,540,000, and at the same period the aggregate value of the personal property,

of said companies, consisting of mortgages, loans with collateral security, State,

county and municipal bonds. and railroad bonds and shares of stock of corporations,

(but not including the bonds of the United States nor the shares of corporations

created by the State of New York,) amounted to $196,257,315.

" 5. That. at the said period, the aggregate actual value of the shares of the capital

stock of the Trust companies existing in the State of New York and organized under
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its laws amounted to $32,018,901, of which sum the amount of $31,215,000 was of Trust

companies located in the city of New York.

“6. That, at the same period, the aggregate actual value of the deposits due by the

Savings banks of this State to depositors was 8437.101150], (not including the surplus

accumulated by the said corporations, amounting to $68,669,(Xl1.)

" 7. That the aggregate actual value of the bonds and stocks issued by the city of

New York, subject to the provisions of chapter 562 of the Laws of 1880, at the said

period amounted to $13,467.00).

" 8. That the aggregate actual value at. the same period of the shares of corporations

created by States other than the State of New York, owned by the citizens of the State

of New York, amounted to at least the sum of mambo).

“9. The assessed valuation of all personal property after making the deductions

, , allowed by law, in the city of New York, (atthesaid pcriod,)asshown by the annual record

'; t of the assessed valuation of real and personal estate of the said city for the year 1886,

was 8202.678,“ This sum included thccapital of corporations, (after making deductions

for investments thereof in real estate. shares of New York corporations, taxable upon

their capitaistock under the laws of this State, and non-taxable securities,) as follows :

Insurance companies . . . . . . . . . . . . . . . . . . . . . .. . .. $2,146,370

. - 156,506

 

 
2 I

 
 

.

...»

,

..

.'-.Lvu.49~a_.-(--.

-1 Ae1‘24'
 

Trust companies .. .
 

 

 

 

 

Wt». York, exclusive of said city, after deducting debts due by the owners thereof for the

year ending December 31. 1884. as assessed by the assessors and returned to the State

comptroller, is $151,632,369.

“ This sum included the capital of corporations (after making the deductions for

investments thereof in real estate, shares of New York corporations taxable upon

their capital stock under the laws of this State, and non-taxable secutics), of the

amount of 584.466.612.

» ‘ ' Miscellaneous companies . .. . . . . . . .. 2i),$34,409

‘ ‘ Railroad companies .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 12,839,871

‘ i ._ 'r ' a " It also included;

K ‘ Shares of National banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . .. 45,046,074

I , “ '_ j ‘ ,‘ _ Shares of State banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 15,700,220

" it?! cf} f “The sum so deducted for the value of the real estate belonging to said Trust

> ; l i E {'5 “if companies located in the city of New York did not exceed $2,336,572.31.

;_, > . 75 I. i I The assessed value of the real estate in said city for said period is 81 {168,443,187

'" .5 li 1,! :23 J 1- And in the said State, including the city of New York, is... .. . 2,751,973,“:3

11;? pit “MK ’ _‘. " The latter sum including the sum of about . . . . . . . . .. 340, .

.14é‘ ~ ' 1‘ ‘ being theassossed value of the real estate located in said Statebelongingto corporations.

y i i “ The ‘ aggregate amount of the taxable personal estate ‘ within the State of New
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‘ pi i , ' The aggregate capital stock, taken at par, of the National banks

H vik- a , outside of the city of New York, but within the State of New

'; 314111,” 9 ‘ York, on December 20,1884 as shown by the report of the Comp

7. g , q ‘11! q' troller of the Currency of the United States, was 804,160

"i'é‘i' i- t ' And that of State banks, outside of the said city, but within said

' a 1' " ‘ State, as shown by the report of the Bank Superintendent of New

Q ,% _ | York, is season]

5';, t , Total (outside of New York city) ...................... 544.922.1150

i it \‘z , g F' .- ‘ The total par value of the shares of National banks in said State,

* l g ,1 ,5 - including the city of New York, for the period uforesaid,is 054,161

“I ' ', _!~. ,1 i And of the State banks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $5,815,711)

_ i. i ‘51 ii “ 10. That it is the intention of the defendants, unless restrained by injunction, to

' " ' ‘ _ * collect the said tax levied by them against; the shareholders of the said complainant

upon said shares by the use of all needful legal process.

“11. That any statutes of the United States or of the State of New York may be

cited and relied upon before the said Court as if herein fully set forth."

From a decree dismissing the bill the present appeal is prosecuted.

'rns‘ acr or CONGRESS Pnomarrmc UNEQUAL TAXATION.

Section 5219 of the Revised Statutes of the United States is as follows:

“ Nothing herein shall prevent all the shares in any association from being

included in the valuation of the personal property of the owner or holder of such

shares in assessing taxes imposed by authority of the State within which the associa

tion is located; but the Legislature of each State may determine and direct the

manner and place of taxing all the shares of National banking mociations located

within the State, subject only to the two restrictions that the taxation shall not be at

a greater rate than is assessed upon other moneyed capital in the hands of individual
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citizens of such State, and that the shares of any National banking wnciation owned

by non-residents of any State shall be taxed in the city or town where the bank is

located and not elsewhere. Nothing herein shall be construed to exempt the real

property of associations from either State, county, or municipal taxes to the same

extent, according to its value, as other real property is taxed."

In the present case no question is raised by the appellant as to the validity of

section 312, chapter 409 of the Laws of New York of 1881!. considered by itself. nor in

reference to the rule of valuation or assessment which it prescribes. No exception is

taken to the form of assessment, nor is the case based in any degree upon the dereliction

of the assessing oflicers in the discharge of their duties, there being no allegation and no

proof that they have not performed their whole duty under the statutes of the State.

THE CLAIM or THE BANK.

The proposition which the appellant seeks to establish is, that the State of New

York. in seeking to tax National bank shares. has not complied with the condition

contained in section 5219 of the Revised Statutes. that such taxation shall not be at a

greater rate than is assessed upon other moneyed capital in the hands of individual

citizens of such State, " in that, it has by legislation expressly exempted from all

taxes in the hands of the individual citizens numerous species of moneyed capital,

aggregating in actual value the snin of $1.686.1XX1.000. whilst it has by its law subjected

National bank shares in the hands of individual holders thereof (aggregating a par

value of $83,0(I1,(I101, and State bank shares (having a like value of $22,Rl5,700), to

taxation upon their full actual value, less only a proportionate amount of the real

estate owned by the bank.“ This exemption, it is claimed, is of a “ very material part

relatively " of the whole, and renders the taxation of National bank shares void.

'run nxsur'rrous CLAIMED 'ro nnunan run 'rax UNEQUAL arm VOID.

The exemptions thus referred to are classified as follows:

lst.—The shares of stock in the hands of the individual shareholders of all incor

porated “moneyed or stock corporations deriving an income or profit from their

capital or otherwise, incorporated by the laWs of New York. not including- Trust com.

panies and life insurance companies, and State or National banks.” The value of such

shares, it is admitted, amounts to $755,018,892.

2d.—Trust companies and life insurance companies. The actual value of the shares

of stock in Trust companies amounts to $332,01s,900. and the actual value of the shares

in life insurance companies amounts to $3,5i0.000. which life insurance companies, it

is admitted, are the owners of personal property consisting of mortgages, lonus, stocks

and bonds to the value of $195,257,315.

3d.-Savings banks and the deposits therein. The deposits amount to $137,107,501.

and an accumulated surplus to $68,669,031.

4th.— Certain municipal bonds issued by the city of New York under an Act passed

in 1880, of the value of $13,467,000.

5th.-—Shares of stock in corporations created by States other than New York. in the

hands of individual holders. residents of said State, amounting to 52511110000.

EXEMPTIONS CLAIMED TO BE wrrnrx THE DECISION or BOY'ER (use.

It is argued by the appellant that these exemptions bring the case within the

decision of Boyer vs. Boyer, 113 U. S. 689. In that case, referring to the legislation of

Pennsylvania, it was said : “ The burden of county taxation imposed by the latter Act

has at all events been removed from all bonds or certificates of loan issued by any

railroad company incorporated by the State: from shares of stock in the hands of

stockholders of any institution or company of the State which in its corporate

capacity is liable to pay tax into the State treasury under the Act of 1559; from mort

gages. judgments. and recognizances of every kind; from moneys due or owing upon

articles of agreement for the sale of real estate; from all loans, however made, by

corporations which are taxable for State purposes when such corporations pay into

the State treasury the required tax on such indebtedness.“

This enumeration of exempted property. the amounts of which when stated in the

bill and admitted by the demurrer, was held to include such a material portion

relatively of the moneyed capital in the hands of individual citizens as to make the

tax upon the shares of National bunks an unfair discrimination against that class of

property, but no attempt was made in the opinion of the Court to define the meaning

of the words “ moneyed capital in the hands of individual citizens" as used in the

statute, or to enumerate all the various kinds of property or investments that came
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within its description. or to show that shares of stock in the hands of stockholders of

every institution, company or corporation of a State, having a capital employed for

the purpose of earning dividends or profits for its stockholders, were taxable as

moneyed capital in the hands of individual citizens.

Tar. CONTENTION or APPELLEES.

It is accordingly contended on behalf of the appellees in the present case. 1st. that

the shares of stock in the various companies incorporated by the laws of New York as

moneyed or stock corporations, deriving an income or profit from their capital or

otherwise, including Trust companies, life insuranm companies, and Savings banks,

are not moneyed capital in the hands of the individual citizen within the meaning of

the Act of Congress: 2d, that if any of them are, then the corporations themselves are

taxed under the laws of New York in such a manner and to such an extent that the

shares of stock therein are subject to a tax equal to that which is assessed upon shares

of National banks; and 3d, that if there are any exceptions, they are immaterial in

amount and based upon considerations which exclude them from the operation of the

rule of relative taxation intended by the Act of Congress.

In view of the nature of the contention between the parties to this suit, and the

extent and value of the interests involved, it becomes necessary to review with care

the previous decisions of this Court upon this subject, and to endeavor to state with

precision the rule of relative taxation prescribed to the States by Congress on shares

of National banks.

.-.Adeq‘pv.-.

____v_,_,__,__.‘,._,.r-s._‘_;~

A REVIEW or ran rnnvrous DECISIONS.

The National Banking Act of 1864 (18 Stat. 111), in addition to the restrictions now

imposed upon the State taxation of National bank shares, declared “that the tax so

imposed, under the laws of any State, upon the shares of any of the associations

authorized by this Act, shall not exceed the rate imposed upon the shares in any of

the banks organized under the authority of the State where such association is

located.” In the re-enactment of this statute in 1868 (15 Stat. 34), this proviso was

omitted. The case of Van Allen vs. Assessors. 8 Wallace. 578, was decided under the

Act of 1864 as originally enacted. In that case, the taxing law of New York, which

was in question. was held to be invalid, because it levied no taxes upon shares in State

banks at all. the tax being assessed upon the capital of the banks after deducting that

portion which was invested in securities of the United States: and it was held that

this tax on the capital was not a tax on the shares of the stockholders equivalent to

that on the shares in National banks. It was also decided in that case that it was

competent for the States. under permission of Congress, to tax the shares of National

bank stock held by individuals, notwithstanding the capital of the bank was invested

in bonds of the United States which were not subject to taxation.

It appears, therefore, as the result of the decision in that case. that a tax upon the

capital of aStatc bank, levied upon the value thereof, after deducting such part. as

was invested in non-taxable Government bonds, was less than an equivalent for a tax

upon the shares of National banks from which no such deduction was permitted.

Accordingly in the ease of People vs. The Commissioners, 4 Wallace, 244, the complaint

was made on behalf of individual owners of National bank stock taxed in New York,

that no deduction was permitted to them from the value of their shares on account

of the capital of the bank being invested in non-taxable Government bonds, while

such deduction was allowed in favor of insurance companies and individuals in the

assessment for taxation of the value of their personal property; and it was contended.

therefore, that the relators in that case were taxed upon their shares of National

bank stock at a greater rate than was assvssed upon other moneyed capital in the

hands of individual citizens. In reference to this supposed inequality the Court said:

“ The answer is. that, upon a true construction of this clause of the Act, the meaning

and intent of the law-makers were, that the rate of taxation of the shares should be

the same or not greater than upon the moneyed capital of the individual citizen.

which is subject or liable to taxation. That is, no greater proportion or percentage of

tax in the valuation of the shares should be levied than upon other moneyed taxable

capital in the hands of the citizens. This rule seems to be as eifectual a test to pre

vent unjust discrimination against the shareholders as could well be devised. It

embraces a class which constitutes the body politic oi‘ the State, who make its laws and

provide for its taxes. They cannot be greater than the citizens impose upon them

selves. It is known as sound policy that in every well regulated and enlightened

...,_..-:-_s' Ww'“I
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sum or government, certain descriptions of property and also certain institutions,

such as churches, hospitals, academies, cemeteries. and the like, are exempt from

taxation; but these exemptions have never been regarded as disturbing the rates of

taxation. even where the fundamental law had ordained that it should be uniform."

The Court then proceeded to show that the exclusion, as the subject of taxation. of

Government securities held by individuals, from their moneyed capital, was by

authority of the United States, and hence it would be a contradiction to‘infer that

Congress meant to include the same Government securities as a part of that moneyed

capital which it required to be taxed by the States at a rate equal to that imposed by

the latter upon the shares held by individuals of National bank stock.

The other objection taken to the validity of the tax complained of was, that

insurance companies created under the laws of the State were authorized to deduct

from the amount of their capital and surplus profits, for purposes of taxation, such

part as was invested in United States securities. In reference to this the Court said:

“ The answer is, that this clause does not refer to the rate of assessments upon insur

ance companies as a test by which to prevent discrimination against the shares; that

is confined to the rate of assessments upon moneyed capital in the hands of individual

citizens. These institutions are not within the words or the contemplation of Con

gress; but even if they were, the answer we have already given to the deduction of

these securities in the assessment of the property of individual citizens is equally

applicable to them." .

In Lionbergcr rs. Rouse, 9 Wail., 468, it was held that the proviso originally con

tained in the Act of 1864, and omitted from the Act of 1888, expressly referring to

State banks, was limited to State banks of issue. The Court said (p. 474): “ There was

nothing to fear from banks of discount and deposit merely, for in no event could they

work any displacement of National bank circulation." Of course, so far as invest

ments in such banks are moneyed capital in the hands of individuals, they are included

in the clause as it now stands.

in the case of Hepburn vs. School Directors, 23 Wallace, 480, it was decided to be

competent for the State to value, for taxation, shares of stock in a National bank at

their actual value, even it in excess of their par value, provided thereby they were

not taxed at a. greater rate than was assessed upon other moneyed capital in the hands

of individual citizens of the State. It was a further question in that case whether

the exemption from taxation by statute of “ all mortgages. Judgments, recognizances,

and moneys owing'upon articles of agreement for the sale of real estate“ made the

taxation of shares in National banks unequal and invalid. This was decided in the

negative on the two grounds, let, that the exemption was founded upon the just reason

or preventing a double burden by the taxation both of property and of the debts

secured upon it: and,2d, because it was partial only, not operating as a discrimination

against investments in National bank shares. The Court said: “It could not have

been the intention of Congress to exempt bank shares from taxation because some

moneyed capital was exempt."

The subject was further considered in the case of Adams vs. Nashvillc, 95 U. S., 19.

One of the questions in that case had reference to an exemption from taxation by

State authority of interest-paying bonds issued by the municipal corporation of the

city of Nashville, in the hands of individuals. It was held that the exemption did not

invalidate the assessment upon the shares of National banks. The Court said (p. 22):

“ The Act of Congress was not intended to curtail the State power on the subject of

taxation. It simply required that capital invested in National banks should not be

taxed at a greater rate than like property similarly invested. It was not intended to

cut of! the power to exempt particular kinds of property, if the legislature chose to

do so. Homestcads to a specified value, a certain amount of household furniture (the

six plates. six knives and forks, six teacups and saucers of the old statutes), the

property of clergymen to some extent, school-houses, academics and libraries are

generally exempt from taxation. The discretionary power of the Legislatures of the

States over all these subjects remains as it was before the Act of Congress of June,

1864. The plain intention of that statute was to protect the corporations formed under

its authority from unfriendly discrimination by the States in the exercise of their

taxing power."

In People vs. Weaver, 100 U. S., 539, it was held that the prohibition against the

taxation of National bank shares at a greater rate than that imposed "P011 Other

4
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moneyed capital in the hands of individuat citizens could not be evaded by the

assessment of equal rates of taxation upon unequal valuations, and that consequently

where the State statute authorized individuals to deduct the amount of debts owing

by them from the assessed value of their personal property and moneyed capital

subject to taxation, the owners of shares of National banks were entitled to the same

deduction. The cases of The Supervisors vs. Stanley, 105 U. S , 305; Hills to. Exchange

Bank, lbid, 319; Evansville Bank vs. Britton, Ibid, 322. and Cummings vs. National

Bank, 101 U. 8.. 153, are applications of the same principle.

The rule of decision in Van Allen vs. Assessors, 3 Wallace, 573, is not inconsistent

with that followed in People vs. The ( 'ommissioners, 4 Wallace, 244. In the former of

these cases the comparison was between taxes levied upon the shares of the National

banks and taxes levied upon the capital of State banks. In the valuation of the

capital of State banks for this taxation, non-taxable securities of the United States

were necessarily excluded, while in the valuation of shares of National banks no

reduction was permitted on account of the fact that the capital of the National banks

was invested in whole or in part in Government bonds. The efl'ect of this was, of

course, to discriminate to a very important extent in favor of investments in State

banks. the shares in which re nomim' were not taxed at all, while their taxable capital

was diminished by the subtraction of the Government securities in which it was

invested, and against National bank shares taxed without such deduction ata value

necessarily and largely based on the value of the Government securies in which by

law a large part of the capital of the bank was required to be invested. In the case of

People vs. The Commissioners, the comparison was not between the taxation of share

holders in National banks and of >hareholders in State banking institutions, but

between the taxation of the National bank shares and that of personal property held

by individuals and insurance companies, from the valuation of which the deduction

was permitted of the amount of non-taxable Government securities held by them

_ ‘ respectively. The general ground of decision was. that the exemption was not an

- , . , unfriendly discrimination against investments in National banks in favor of other

investments of a similar and competing character. It was held that the exemption

. - under State authority, of United States securities. which it was not lawful for the State

,, , to tax. could not be considered an unwarranted exemption in that case. It was also

held that the language 01' the Act of Congress which fixed the rate of taxation upon

National bank shares, by reference to that imposed by the State “ upon other moneyed

capital in the hands of individual citizens,” excluded from the comparison moneyed

capital in the hands of corporations, unless the corporations were of that character,

such as State banks were held to be in the case of Van Allen vs. The Assessors, that

shares of stock in them fell within the description of “ moneyed capital in the hands

of individual citizens." In that way a distinction was established betWan the shares

of stock held in banking corporations and those held in insurance companies and other

business, trading, manufacturing and mlscellaneous corporations, whose businem and

Operations were unlike those of banking institutions.

I nsnuc'rros rnou PREVIOUS DECIsIO‘ss.

. ‘ It follows,as a deduction from these decisions, that " moneyed capital in the hands

of individual citizens " does not necessarily embrace shares of stock held by them in

all corporations whose capital is employed, according to their respective corporate

powers and privileges, in business carried on for the pecuniary profit of shareholders,

although shares in some corporations, according to the nature of their businem, may

be such moneyed capital. The rule and test of this difference is not to be found in that

quality attached to shares of stock in corporate bodies generally whereby the certifi

cates of ownership have a certain appearance of negotiabiliiy, so as easily to be

transferred by delivery under blank powers of attorney, and to be dealt in by sales at

the Stock Exchange, or used as collaterals for loans, as though they were negotiable

security for money. This quality, in a greater or less degree, pertains to all stocks in

corporate bodies, the facility of their use in this way being in proportion to the

estimated wealth and credit, present or prospective, of the corporation itself. Neither

is the diflerence to be determined by the character of the investments in which, either

by law or in fact. the bulk of the capital and the accumulated surplus of the corporation

is from time to time invested. it does not follow, because these are invested in such a

way as properly to constitute moneyed capital, that the shares of stock in the corpora

tions themselves must necessarily be within the same description. Such is the case of
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insurance companies. in respect to which it was held. in People vs. The Commissioners.

that shares of stock "1 them were not taxable as “moneyed capital in the hands of

individual citirens :" and that the language of the Act of Congress does not include

moneyed capital in the hands oi! corporations. The true test of the distinction,

therefore, can only be found in the nature of the business in which the corporation is

en ed.gag THE POLICY AND PURPOSE or THE Aer or coaoanss.

The key to the proper interpretation of the Act of Congress is its policy and

purpose. The object of the law was to establish a system of National banking

institutions, in order to provide a uniform and secure currency for the people, and to

facilitate the operations of the Treasury oi the United States. The capital of each of

the banks in this system was to be furnished entirely by private individuals: but. for

the protection of the Government and the people. it was required that this capital. so

far as it was the security for its circulating notes. should be invested in the bonds of

the United States. These bonds were not subjects of taxation ; and neither the banks

themselves nor their capital. however invested. nor the shares of stock therein held

by individuals. could be taxed by‘ the State in which they were located without the

consent of Congrms. being exempted from the powers of the States in this respect.

because these banks were means and agencies established by Congress in execution of

the powers of the Government of the United States. It was deemed consistent.

however. with these National uses. and otherwise expedient. to grant to the States the

authority to tax them within the limits oi” a rule prescribed by the law. In fixing

those limits it became necessary to prohibit the States from imposing such a burden

as would prevent the capital of individuals from freely seeking investment in institu

tions which it was the express object of the law to establish and promote. The

business of banking, including all the operations which distinguish it, might be

carried on under State laws. either by corporations or private persons. and capital in

the form of money might be invested and employed by individual citizens in many

single and separate operations forming substantial parts of the business of banking.

A tax upon the money of individuals. invested in the form of shares of stock in

National banks. would diminish their value as an investment and drive the capital so

invested from this employment. it at the same time similar investments and similar

empioyments under the authority of State laws were exempted from an equal burden.

The main purpose. therefore. of Congress in fixing limits to State taxation on invest

ments in the shares of National banks. was to render it impossible for the State. in

levying such a tax. to create and foster an unequal and unfriendly competition. by

favoring institutions or individuals carrying on a similar business and operations and

investments of a like character. The language of the Act of Congress is to be read in

the light of its policy.

MEANING 0! "OTHER Monmn CAPITAL."

Applying this rule of construction. we are led. in the first place. to consider the

meaning of the words “other moneyed capital." as used in the statute. Of course it

includes shares in National banks : the use of the word “ other " requires that. If bank

shareswere notmoneyed capital. the word “ other“ in this connection would be without

significance. But “ moneyed capital " does not mean all capital the value of which is

measured in terms of money. In this sense, all kinds of real and personal property

would be embraced by it. for they all have an estimated value as the subjects of sale.

Neither does it necessarily include all the forms of investment in which the interest

of the owner is expressed in money. Shares of stock in railroad companies. mining

companies. manufacturing companies. and other corporations. are represented by

certificates. showing that the owner is entitled toan interest expressed in money value.

in the entire capital and property of the corporation. but the property of the corporation

which constitutes its invested capital may consist mainly of real and personal property.

which. in the hands of individuals, no one would think of calling moneyed capital. and

its business may not consist in any kind of dealing in money. or commercial repre

sentatives of money.

So far as the policy of the Government in referenceto National banks is concerned.

it is indifl’erent how the State may choose to tax such corporations as those just

mentioned. or the interest of individuals in them. or whether they should be taxed at

all. Whether property interest in railroads. in manufacturing enterprises. in mining

investments and others of that description. are taxed or exempt from taxation. in the
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contemplation of the law, would have no effect upon the success of National banks.

There is no reason, therefore. to suppose that Congress intended. in respect to these

matters, to interfere with the power and policy of the States. The business of banking.

as defined by law and custom, consists in the issue of notes payable on demand, intended

to circulate as money where the banks are banks of issue: in receiving deposits payable

on demand; in discounting commercial paper: making loans of money on collateral

security: buying and selling bills of exchange; negotiating loans and dealing in

negotiable securities issued by the Government, State and National, and municipal and

other corporations. These are the operations in which the capital invested in National

banks is employed, and it is the nature of that employment which constitutes it in the

eye of this statute “ moneyed capital.“ Corporations and individuals carrying on these

operations do come into competition with the buslnms of National banks. and capital

in the hands of individuals thus employed is what is intended to be described by the

act of Congress. That the words of the law must he so limited appears from another

consideration; they do not embrace any moneyed capital in the sense just defined.

except that in the hands of individual citizens. This excludes moneyed capital in the

hands of corporations, although the business of some corporations may be such as to

make the shares therein belonging to individuals moneyed capitals in their hands, as

in the case of banks. A railroad company. a mining company, an insurance company,

or any other corporation of that description, may have a Iii-1‘89 part of its capital

invested in securities payable in money, and so may be the owners of moneyed capital ;

but, as we have already seen, the shares of stock in such companies held by individuals

are not moneyed capital

The terms of the act of Congress, therefore, include shares of stock or other in

terests owned by individuals in all enterprises in which the capital employed in carrying

on its business is money, where the object of the business is the making of profit by

its use as money. The moneyed capital thus employed is invested for that purpose in

securities by way of loan. discount or otherwise, which are from time to time, according

to the rules of the business, reduced again to money and reinvested. It includes

money in the hands oi.’ individuals employed in a similar way, invested in loans, or in

securities for payment in money. either as an investment of a permanent character.

or temporarily with a view to sale or repayment and reinvestment. In this way the

moneyed capital in the hands of individuals is distinguished from what is known gen

erally as personal property. Accordingly, it was said in Evansville Bank v. Britton,

105 U.S. 8‘8: “The act of Congress does not make the tax on personal property the

measure of the tax on the bank shares in the State. but the tax on moneyed capital

in the hands of theindividual citizens. Credits, money loaned at interest,and demands

against persons or corporations are more purely representative of moneyed capital

than personal property. so far as they can be said to diiter. Undoubtedly there may

be said to be much personal property exempt from taxation without giving bank

shares a right to similar exemption, because personal property is not necessarily

moneyed capital. But the rights. credits, demands, and money at interest mentioned

in the Indiana statute, from which bona fide debts may be deducted. all mean moneyed

capital invested in that way."

This definition of moneyed capital in the hands of individuals seems to us to bethe

idea of the law, and ample enough to embrace and secure its whole purpose and policy.

TAXATION 0r coarona'noss OTHER THAN Tncs'r COMPANIES AND savmos BANKS.

From this view. it follows that the mode of taxation adopted by the State of Ncw

York, in reference to its corporations. excluding for the present, Trust companies and

Savings banks. does not operate in such a way asto make the tax assessed uponshares

of National banks at a greater rate than that imposed upon other moneyed capital in

the hands of individual citizens.

This is the conclusion reached on similar grounds by the Court of Appeals of New

York. In the case of McMahon v. Palmer, 102 N.Y. 176. that Court said : “ Our system

of laws, with reference to the taxation of incorporated companies and capital invested

therein, has been carefully framed with a view of reaching all taxable property and

subjecting it to equality of burden, so far as that object is attainable in a matter so

complex. In view of the wide variation in the employablc value of such investments

and the frequent mutations of their conditions, it is by no means certain that this

objecthas not been attained with reasonable accuracy. It is quite clear, from even

this cursory review of the statutes, that if any discrimination is made by our laws in



1887.] BANKING LA W. 493

taxing capital invested. it is not to the prejudice of that employed in banking corpor

ations. Even if this were not the result 0! the statute, we are of opinion that investments

in the shares of companies named do not come within the meaning of that clause in

the Federal statutes. referring to other moneyed capital in the hands of individuals

That phrase. as generally employed, distinguishes such capital from other personal

property, and investments in the various manufacturing and industrial enterprises.

And this is the sense in which it is used in our tax laws, as appears by reference to the

statutes.“ '

'rnn cases or rans'r COMPANIES AND ssvmos BANKS coasmnam).

The cases of Trust companies and Savings banks require separate consideration.

Section 812 of Chapter 409 of the Act of 1882 is a re-enactment of Section 3 of Chapter

588 of the Laws of 1880, except that in the latter Trust companies were included with

banks and banking institutions. so as to subject the stockholders therein to the same

rule of assessment and taxation on the value of their shares of stock. The present

statute omits them from the corresponding section. The consequence is that Trust

companies are taxable, as other corporations under the Act of 1857, for local purposes.

upon the actual value of their capital stock. By Chapter 381 of the Laws of 1881. as

amended. they are subjected to a franchise tax in the nature of an income tax, payable

to the State for State purposes. It is argued, from this legislation. in reference to the

taxation of Trust companies. that it discloses an evident intent to discriminate in favor

of the latter as between them and the banks, including National banks: and it is argued

that, considering the nature of the business in which Trust companies are engaged, it

is a material and unfriendly discrimination in favor of State institutions engaged to

some extent in a competing business with that of National bnnks. Trust companies,

however,in New York. according to the powers conferred upon them by their charters

and habitually exercised, are not in any proper sense of the word banking institutions.

They have the following powers: To receive moneys in trust and to accumulate the

same at an agreed rate of interest : to accept and execute all trusts of every description

committed to them by any person or corporation or by any Court of Record ; to receive

the title to real or personal estate on trusts created in accordance with the laws of the

State. and to execute such trusts: to act as agent for corporations in reference to

issuing, registering and transferring certificates of stock and bonds, and other evidences

of debt ; to accept and execute trusts for married women in respect to their separate

property, and to act as guardian for the estates of infants. It is required that their

capital shall be invested in bonds and mortgages on unincumbercd real estate in the

State of New York worth double the amount loaned thereon. or in stocks of the

United States or of the State of New York, or of the incorporated cities of that State.

It is evident. from this enumeration of powers, that Trust companies are not banks

in the commercial sense of that word. and do not perform the functions of banks in

carrying on the exchanges of commerce. They receive money on deposit, it is true,

and invest it in loans, and so deal, therefore, in money and securities for money in

such a way as properly to bring the shares of stock held by individuals therein within

the definition of moneyed capital in the hands of individuals, as used in the Act of

Congress. But we fall to find in the record any sufiicient ground to believe that the

rate of taxation. which, in fact. falls upon this form of investment of moneyed capital,

is less than that imposed upon shares of stock in National banks.

It appears from the tax laws of New York applicable to the subject. as judicially

construed by the Court of Appeals of that State, that the capital stock of such a

corporation is to be assessed at its actual value. The actual value of the whole capital

stock is ascertained by reference. among other standards, to the market price of its~

sham. so that the aggregate value of the entire capital may be the market price 01!

one multiplied by the whole number of shares. (Oswego Starch Factory vs. Dolloway,

21 N. Y.. 449; The People vs. The Commissioners of Taxes. 95 N. Y.. 564.) From this are

to be deducted, of course, the real estate of the corporation otherwise taxed. and the

value of such part of the capital stock as is invested in non-taxable property. such as

securities of the United States. In addition to this, the corporation, as already stated.

pays to the State. as a State tax, a tax upon its franchise based upon its income, the

tax on the capital being for local purposes.

It is evident, we think, that taxation in this mode is. at least. equal 130 that “Don

the shares of individual stockholders, for if the same property was held for the same

uses and taxed by the same rule. in the hands of individuals. as moneyed capital, it
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would be subject to precisely the same deductions; in addition to which, the indivi

dual would be entitled to make a further deduction of any debts he might owe. Upon

these grounds, therefore, we are of opinion that this mode of taxing Trust companies

does not create the inequality which the appellant alleges.

'rlia (‘ASE or sxvmos BANKS.

In the case of Savings banks, we assume that neither the bank itself nor the

individual depositor is taxed on account of the deposits. The language of the statute

(section 4, chapter 456, Laws of 1857) is as follows : “ Deposits in any banks for savings,

which are due to the depositors, ' * " shall not be liable to taxation, other than

the real estate and stocks which may be owned by such bank or company, and which

are now liable to taxation under the laws oi“ this State.”

According to the stipulation in this case, the deposits in such banks amount to

$437,107,501. with an accumulated surplus of $68,669,001. It cannot be denied that these

deposits constitute moneyed capital in the hands oi individuals within the terms of any

definition which can be given to that phrase; but we are equally clear that they are

not within the meaning of the Act of Congress in such a sense as to require that, if

they are exempted from taxation, shares of stock in National banks must thereby also

be exempted from taxation. No one can suppose for a moment that Savings banks

come into any possible competition with National banks of the United States. They

are what their name indicates, banks of deposit for the accumulation of small savings

belonging to the industrious and thrifty. To promote their growth and progress is

the obvious interest and manifest policy of the State. Their multiplication cannot in

any sense injurioust affect any legitimate enterprise in the community. \Ve have

already seen that, by previous decisions of this Court it has been declared that “it

could not have been the intention of Congress to exempt bank shares from taxation

because some moneyed capital was exempt : ” Hepburn rs. School Directors, 23 Wallace,

480; and that “ the Act of Congress was not intended to curtail the State power on the

subject of taxation. It simply required that capital invested in National banks should

not be taxed at a greater rate than like property similarly invested. It was not

intended to cut oil' the power to exempt particular kinds of property, if the Legislature

chose to do so.“ Adams vs. Nashville, 95 U. S., 19. The onlylimitation, upon deliberate

reflection, we now think it necessary to add, is that these exemptions should be

founded upon just reason, and not operate as an unfriendly discrimination against

investments in National bank shares. However large. therefore, may be the amount

of moneyed capital in the hands of individuals, in the shape of deposits in Savings

banks as now organized, which the policy of the State exempts from taxation for its

own purposes, that exemption cannot aii’ect the rule for the taxation of shares in

National banks, provided they are taxed at a rate not greater than other moneyed

capital in the hands of individual citizens otherwise subject to taxation.

THE EXEMPTION or MUNICIPAL norms.

It is further objected, on similar grounds. to the validity of the assessment com

plained of in this case, that municipal bonds of the city of New York, to the amount

of $13,467,000, are also exempted from taxation. The amount of the exemption in this

case is comparatively small, looking at the whole amount of personal property and

credit which are the subjects of taxation; not large enough, we think, to make a

material diil'erence in the rate assessed upon National bank shares; but, independently

of that consideration, we think the exemption is immaterial. Bonds issued by the

State of New York, or under its authority by its public municipal bodies, are means

for carrying on the work of the Government. and are not taxable even by the United

States, and it is not a part of the policy of the Government which issues them to

subject them to taxation for its own purposes. Such securities undoubtedly repre

sent moneyed capital, but as from their nature they are not ordinarily the subjects of

taxation. they are not within the reason of the rule established by Congress for the

taxation of National bank shares.

THE EXEMPTION OF SHARES OF FOREIGN CORPORATIONS IN THE HANDS OF CITIZENS

OF NEW YORK.

The same considerations apply to what is called an exemption from taxation of

shares of stock corporations created by other States and owned by citizens of New

York, which it is agreed amount to at least the sum of $250,(Ill,000. It is not pretended.

however, that this exemption is based upon the more will of the legislature of the

State. The courts of New York hold that the are not the proper subjects of taxation
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in the State of New York, because they have no situs within its territory for that

purpose. Hoyt as. The Commissioners of Taxes, 23 N. Y. M; People, ex rel. etc. re.

The Commissioners, 4 Hun, 595. The objection would be eqnally good if made to the

non-taxation of real estate owned by citizens of New York, but not within its limits.

Clearly the property to be taxed under the rule prescribed for the taxation oi.‘

national bank shares must be property which, according to the law of the State, is the

subject of taxation within its jurisdiction.

Upon these grounds, substantially the same as those on which the Circuit Judge

proceeded, 28 Fed. Rep. 776, we are of opinion that the appellant is not entitled to the

relief prayed for.

The decree of the Circuit Court is, therefore. affirmed.

Mr. Justice Blatchford took no part in the decision of this case.

Improved Banking Forms (Rsur'r'rancs: AND COLLECTION REGISTERS).—

In all banks—whether large or small—the business of collecting and remitting

is the most tedious and laborious. Anything valuable offered in the way

of improvements on the old methods should, and doubtless will, receive

encour _ ement by bankers (generally. On the following pages are shown the

forms 0 new Remittance an Collection Registers which certainly possess merit

and seem to be very easily understood and adapted to use in banks of all classes

handlin collections. The books are devised and copyrighted by E. M. Longcope

and F. . Malone, of the First National Bank, Lampasas, Tex.. and these gentle

men write ihat they have tested the books thoroughly by use in their own bank

for a number of months before introducing the system to the banking public.

One of its great merits is simplicity as well as economy of time. Each book

contains two undred and fifty pa es, having four forms on each page and

registerin one thousand items. he Remittance Register has one thousand

charge tic ets, one thousand remittance sheets or letters, and registers the same

number of items. The Collection Register contains one thousand acknowledge

ment blanks, the same number of remittance blanks, and also registers one

thousand items.

The Remittance Registers can also be made, if desired, with the corres

pondenls’ names printed in, the same as in draft books, thus saving much

time in filling out and using the forms.

\Mcssrs. Longcope and Malone stale that they have succeeded in getting the

price of the books fixed at such a reasonable figure as to render them in fact

both " labor and money savers."

A number of banks—large and small—have already introduced the books,

and after using them for several months are practically unanimous in their

opinion that the following advantages are secured, viz.: saves time, stationery

and largely in salaries—no need of lctier-copying, no mistakes in numbers and

no ossible oversight in checking up and reporting collections.

t has been noticed that there is a disposition among a few book-keepers to

keep in the old grooves and to look with suspicion u on anything that claims

to be an improvement on the old‘time methods. gnnovaiions, as they are

termed. are avoided by some bank clerks no matter how valuable, but experience

shows ihat as a rule the good things, which are devised by practical bankers,

will command attention when they are brought before the men who do the

work in banks. There have been marked improvements in book-keeping in

recent years—though as a whole the system is far from perfect—and it must

be admitted that the machinery of practical banking ought to run more

smoothly, with less wear and tear, than it now does in many dcparlmenis.

In this progressive age, safety appliances and devices to save time and

money are coming to the front. and bank workers, whether they be Cashiers,

Tellers. book-keepers or general clerks, will certainly not be slow in accepting

new ideas of real merit. They, of all others, should be first and foremost in

adofiing im rowments which will save worriment and much valuable time.

t is con dently hoped that readers of the JouaNAL—especially bankers

who wish to improve their methods of handling collections—will givc'thes’

Registers a careful examination. and, if they possess the advantages claimed,

not hesitate to put them into practical use.
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The“Perfection”RemittanceRegister.

0111'1Chargm‘,

Dale.........................No............8............i..............................Lamjulana,Te.tae,...........,188..

To............................

Drawee......................._...................,...No............8..................................

LastEndorse-r...............................................0n........................l.‘....Weenclosefor........r.l..,......

Owner’sLetter.........................

.

.

.

.

.

.

.

.

.

.

...|

Towhomsent............................0n..................... Remarks......................................

l ..........,E-M-LONGCOPE,

Cashier.

l(Copyrighted,1887,byE.M.Longcope&F.R.Malone.Lampasas,Tex.)(Copyrighted.1887»\
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The“Perfection”CollectionRegister.
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FIBSTNATIONALBANK,

La/mpaam,Twas,........,188..

To........,...............

ForyourCollectionNo.............r.

0n.................................

Amount.............................

LesaExchange......_....r.........

We.................................

O

E.M.LONGCOPE,

Cashier.

(Copyrlxhted,1887,byE.M.LongcopedzF.R.Malone.Iampasas,Tex.)

FIRSTNATIONALBANK.

Lmnpam,Texas,...........,188..

To.......................... -
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E.M.LONGCOPE,

Cashier.

(Copyrighted.1887.)
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NEW YORK FINANCIAL LEGISLATION.

[From the JOURNAL'S r'lrrespondent at Albany.)

A large number of bills affecting taxation. banking and other financial interests

have been introduced in both Houses of the Legislature.

Mr. Silas B. Dutchcr. who a year ago resigned an influential position at the Capital

to accept the Presidency of the Union Dime Savings Bank, visited Albany to look after

Senator Cullen‘s bill to compel Savings banks to report annually to the Superintendent.

of the Banking Department the names of all depositors whose deposits have remained

untouched for twenty years. together with the whole amount credited to each of such

depositors. and the amount and date of the last deposit. These names. amounts and

dates. so reported, are also to be published annually by the State Superintendent in his

report. President Dutcher says it would make the report of the Banking Department

exceed in size no unabridged dictionary. and that the publication of these matters

would subserve no useful purpose. It is claimed by the promoters of the bill that its

passage will result in the restoration to the actual owners of millions of dollars now

controlled by Savings bank trustees and employed by them for private vantage. which

are now withheld as “unclaimed deposits." This bill passed the Senate on the 21st of

April, after previously failing through absenteeism. A third reading in the Senate was

objected to on the 22d by Mr. Erwin, of the Committee on Banks. who is said to be a.

close friend of Mr. Dutcher. and likely to render him valuable assistance in his efforts

to defeat the bill.

The principal other measures afl'ecting financial interests are the Brokers' Tax bill.

the various corporation tax bills. and the Telephone bill. The Brokem‘ bill has passed

the Senate and has been reported faVorubly by the Assembly Committee on Ways and

Means by a vote of 6 to 5. It is now in i‘ommittee of the Whole. Any prediction as to

the ultimate action by the House would be entirely futile.

The corporation tax bills are too numerous for mention. Almost every legislator

has some proposition of this kind. Among the hills which are likely to pass is that of

Mr. Cole, of Schuyler, repealing the percentage tax of 1880 on the premiums of life

insurance companies. This Act was contested in the Courts. and has been but recently

held to be constitutional. Little if any revenue has as yet accrued from it, and several

millions of back taxes remain unpaid.

The Telephone bill restricts the charges of telephone companies. It was introduced

by Senator Cullen, and passed the Senate without much opposition. When it reached the

House the companies became alarmed, and began active work to defeat the measure.

These eflorts are likely to prove successful, and it is said that the Committee of Ways

and Means has decided to kill the bill, although final action has not as yet been taken.

The Subway Commission bill is in general orders in the House.

Comptroller Chopin's bill to tax the indebtedness of corporations has passed the

House and is now in the hands of the Senate. It will probably pass.

The bill repealing the act regarding warehouse receipts. which allows more than

six per cent. interest, is fathered by Senator Cullen and Assemblyman Finn. It is now

in the Committee of the Whole in the House.
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Questions Proposed-—A correspondent of the JOURNAL writes: “I notice in the

last number of the Century Magazine quite an interesting collection of letters from

various musical people in regard to international copy-right for musical compositions.

Do you not think it would be interesting to get up something of the sort for the

JOURNAL.” The following questions were suggested:

Is the National bank system worth preserving!

In there any probability of a premium on gold?

thcn ovcrdrafts come through the Gleaming-vae. should all. the checks be sent back.

or should the hank pay; what it can and sum! the rest back 7

that is the best method of preventing Ila/Mentions?

We will be glad to publish concise letters on any of these subjects.
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BOSTON BANKERS' ASSOCIATION.

COMPTROLLER TRENHOLM AND o'rnans AT 'rnam SECOND ANNUAL manna.

The second annual dinner of the Bank Oflicers‘ Association. of Boston. took place

on April 18th at the Parker House. A large number of representative banking men

were present, and the whole company numbered over two hundred. President A. F.

Luke sat at the head of the table. On his right were seated Hon. W. L. Trenholm,

Comptroller of the Currency; Governor Ames. Hon. S. N. Aldrich. Assistant Treasurer

of the United States, and J. M. Magruder. National Bank Examiner.

At the close of the dinner President Luke called the company to order. and after

alluding to the prosperity of the Association. said: "I think that you will all agree

with me when I state that it is my firm conviction that the banking fraternity of this

city is stronger and better to-day than ever it was before. and that to-morrow it will be

stronger and better than it is to-day. When we bear in mind the enormous increase

and accumulation of wealth in the last five years, the importunities for accommodation

that bankers are subject to. the opportunities for personal profit that are constantly

being placed before them. and the tremendous increase in speculation, I say that. as a

class. it is an extraordinarily honest class. and I. for one. am proud of my profession

In the first place, the National part of our business is rapidly nearing its minimum’

and the time is very near at hand when the Government must either change its

relations to the banks. or the banks must change their relations to the Government.

When the present system was adopted the National was the biggest part of it. whereas

now it is almost merely an expensive ornament. and upon the man who shall solve this

problem successfully will abundant fame descend. In this age there is no need to

mention examples to teach us that there is nothing so fickle as fortune. nothing so real

as true friendship. Whether our Association has a well filled treasury or not. it does

not. in my opinion, matter so much as whether its members become more unselfisth

interested in one another or not. We want to add to the magnetism of personal

(association. and the good old fashion of loving and helping. When we have made an

advance in this direction we may well be proud of our institution, and may rest assured

it will not lack encouragement and support."

Governor Ames extended a warm greeting to the bankers and their guests.

The President then introduced the Hon. W. L. Trenholm as a son of the sister State

of Mamchusetts. the State of South Carolina. 001. Trenholm said : " I was anxious to

come to Boston to meet face to face the men who actually do the hard work at the

banks. There are. perhaps. over 1031110 persons who hold the junior positions in the

diifercnt banks throughout the country. We are very apt to hear of the hard-working

class. the so-calied horny-listed sons of toil. but no one ever thinks of these thousands

of clerks who work day and night in their diil‘erent vocations that these very sons of

mil may receive the wages due them. Have we no right to be considered in the division

of the results and the profits of this country Just because we do not work with our

hands ? These laborers are making a big mistake when they cry down the people who

are willing and ready to be classed with them. and in all the work they do it is

practically for the benefit of the working class. Banking is practically a modern

institution. We expect so much that perhaps we are impatient as to the results of our

profession. The growth of the banking system has been rapid. and we should be

satisfied with the results so far attained. The problem of poverty is another problem

which we have to solve. and in my opinion we stand now upon the threshold of the door

which is opening to the solution of this great problem. I bring this similc in to show

that we all belong to the great army of workers. and must each do his work for the

better advancement of humanity. Your President has made the remark of your

nearness to Canada. I asked him how many. if any. Boston men had taken advantage

of this. He informed me of one. I was much surprised. as I had not expected any.

You perhaps remember the great wall which is built upon the northern border of China,

Now. the Chinese are the oldest of banking nations. I have been recently informed

that this wall was built to prevent the escape north. Since it was built there have been

 



x

y;mr~.--.uum¢'wv~W!—‘rIIfl—\amelqu

-mfirm-ML

~¢<

 

75L#4.;
..'r"s11‘.—

.9:

..;.

.\,-.v

‘.

‘

>

.“M'n\.v‘0‘»;

_..1i_

.1.

r21::1.1».‘s~7qv—-.

 

‘.ura'x7‘2,

 

500 RHODES’ JOURNAL. [Mug

few abseonding bank otilcials from China. I am glad to see the harmonious feeling

between the banks of Boston. that they appreciate the Examiner. and am also glad to

see they are making money. It is said that the Yankees are all outside of Boston. and

that they never show their appreciation for anything that does not pay. I cannot see

the truth of this statement when I look upon this assembly before me and see the

satisfied looks of the members of this Association."

Rev. Phillips Brooks. who was the next speaker. said that one bank oflicer might

feel embarrassed in the presence of two hundred clergymen. and one clergyman might

feel out of place in an assembly of two hundred bankers. It iswith awe and reverence

he said. that I look round upon you to whom the great king Money is sofamiliar. You

have seen him when he is easy. you have seen him when he is tight. Moneyis an object

of desire to many. an object of envy to most of us. Every occupation has its special

object and attendant skill. It must be a science. it must come down to things that are

essentially true. The arts of bankers and ministers are wholly dissimilar. But when

we meet on the same level we recognize the true basis of our respective occupations.

Your art and science are helping the progress of mankind; your art is the business that

is fundamental to all business.

The Hon. S. N. Aldrich was next introduced. and responded in a very happy vein

He referred to a bank appointment which the Governor was about to make. and hoped

that he would choose some one from the many competent banking men of Boston—one

who had had experience and one not bound by any political ties. Mr. Aldrich spoke of

his new work as the Sub-Treasurer. and hoped he should so conduct the affairs of his

Office that he should satisfy all.

Professor William Everett. of Quincy. made some facetious remarks upon banks

and their oflicials. and said these oflicers never made mistakes. but that it was always

" the poor depositors."

Mr. Charles W. Stone. the Secretary . presented his report. He said that one year ago

the membership numbered Bil]. At present it is 387, representing 56 National banks and

11 Savings banks, the Bank Examiner and the Clearing-House. The list includes seven

Presidents and forty-one Cashiers. Three National and two Savings banks are not as

yet represented. Three deaths have occurred in the Association during the past year.

In the course of the evening there was singing by a glee club composed of members

of the Association. a duet by Messrs. Monahan and Bell. and a solo by Mr. Samuel King:

Mr. A. D. Davenport gave imitations of Henry Irving. and the exercises closed with

the singing of "Aqu Lang Syne.“

The arrangements for the dinner were made by the following-named committee:

A.F.Lukc. S.L.Treadweli. T.Frank Pratt. Alfred Ewer. E.A.Church and J.D.Ferguson.

The Western National Bank. of New York city. opened for business at its

rooms in the Equitable building on Tuesday. May 10th. Its Board of Directors on

April 14th called for the payment of the balance due on capital stock on May 2d.

The Kansas Investors’ Guide. issued by Hodges 8: Knox. Mortgage and Loan

Brokers. of Topeka. Kan.. gives information interesting to those who have invested or

may wish to invest in Kansas securities. The pamphlet furnishes an abstract of the

laws of Kansas relating to real estate. mortgages. taxation. etc. The character of the

loans made by the firm and their method of doing business are fully set forth. together

with such detailed information as will direct those who may wish to make investments

through them. The method of conducting the business by Means. Hodges & Knox

appears to be exceedingly careful and conservative. Loans are made on real estate to

the amount of one-third of its reasonable valuation. The annual rate of interest is

8per cent... payable semi-annually. The lender has no expenses to pay. all charges

connected with the loan being liquidated by the borrower. The utmost precautions

are taken as to the title of the property upon which money is advanced. The loans

made vary from $200 to 810.0(1). Interest is paid upon money from the time it is received

until permanent investment is secured. For those not having a sum large enough to

make a real estate loan. a savings department has been established by the firm. where

deposits in amounts of not less than $25 nor more than $21) are received. for which time

certificates of deposit are issued. on which 7 or 8 per cent. interest is paid. according to

the time the money is left. For further details. attention is directed to the advertise

ment in this issue of the Jonarun.
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COMMERCIAL PAPER.

A PLAN TO VERIFY rum SIGNATURES or mamas AND rrmoassms.

The action of the Board of Presidents of the Philadelphia banks. taken on April

4th. by which notices of all notes and acceptances received by them will be sent to the

makers forthwith. is a step in the right direction. The crime of forgery has within

recent years become a serious menace in banking. Bankers and money-lenders take

the most elaborate precautions to ascertain the standing. capital and worth of businem

firms or individuals on whose paper they lend money. but heretofore the extremely

confidential character of transactions of this kind has. to some extent. precluded the

complete protection against forgeries and over-issues which should be provided. The

bankspf Philadelphia in the Clearing-House have nearly ninety millions of loans.

The private banks and bankers. Trust companies and money-lenders have many

millions more. It is quite probable that these loans are represented by at least one

hundred thousand separate promissory notes or acceptances of drafts. some with

collaterals. but a large portion of them without. In making each transaction the

banker has carefully scrutinized the paper with reference to the financial standing of

the borrower, maker or indorser. but in many cases without the absolute knowledge

of the genuineness of signatures. The confidential relations of borrower and lender

have heretofore largely prevented this. and it has been the knowledge of this short

coming that has enabled the skilful business men who have successfully conducted the

recent forgeries to carry on their systems of crime. In banking the lender deals only

with his customer, who may be either a depositor at bank or a broker who brings him

the note or acceptance. The piece of paper is made or accepted usually by a stranger. and

often indorsed by a stranger. in the sense of having no direct dealings with the lender in

the particular transaction. In many cases the maker and indorser. when the note

passes from them to the broker. never know until maturity where the money has been

borrowed. The banker who has loaned the money may be personally acquainted with

the borrower or maker of the note. but so confidential is the matter that it is rarely

spoken of. The broker. of course. guarantees the signatures as to their genuinenem.

but recent developments show that even the most experienced brokers have not had

the accurate knowledge necessary to fortify their guarantee.

The shortcomings of the system are shown by the method pursued in conducting

recent succemful forgeries. In Hilgert’s case forgeries were made of the signatures

of some of the most prominent sugar dealers in the country. and not only their signa

tures but also their peculiar styles of paper. printing and inks were imitated; and‘one

of the most careful and prominent firms of note brokers was duped by Hilgert's

artistic villainy. In Hunter's case the forger successfully dovetailed a line of forged

paper into a line of genuine paper. even imitating private marks upon which the

maker of the genuine notes relied as a test, and he thus for years hoodwin ked another

firm of note brokers of high standing who usually placed this paper at the head of

their list. In Hull's case the forged notes and acceptances were not directly discounted

at bank. but were used as collaterals for his own discounts. In each case the forger

depended for the success of his crime upon the knowledge that the confidential

character of banking would prevent the money-lender from communicating with the

maker or acceptor until maturity. and if at maturity the note or draft was taken up

or renewed he would be safe. The long careers of both l-iilgert and Hunter showed

the shrewduess of their calculation. In Hell’s case detection came through the banker

opening communication with an alleged borrower. and thus discovering the forgery.

The new rule. by notifying makers and acceptors immediately upon receipt of their.

paper. will thus be a protection all around. and it is a commendable addition to the

safeguards of banking.

The following is the resolution adopted by the unanimous vote of the banks of

the Philadelphia Clearing-House Association:

Resolved. By the Associated Banks of the city of Philadelphia. that. assoon as prac

ticable after discounting pa or for customers and others. not cc of the maturit of such

paper shall be sent to the ar- ormakersthereof.whether payable at bank or e where.
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S'PATE BANKS OF MINNESOTA.

The following is an abstract of the reports made to the Hon. Henry M. Knox.

Superintendent of Banks. by the State banks of Minnesota of their condition on

Saturday, March 12. 1887. The abstract of the condition of the some banks on July 31.

1888. is added for the purpose of comparison:

 

 

Rasonscas. Mafizcggzkzgl J'21”{Swain Changes.

Loans and discounts . . . . . . . . . . . $13,769.101 as $12,375.05!) 78 Inc.. $1,304,051 fl)

(lverdrufts . l . . . . . . . . . . . 102.925 00 (KM 90 Dec., 5,112 81

United States bonds on hand.. .. 10.950 (I) 8.000 00 Inc.., 2,050 [I]

Other stocks and bonds. . . . . .. 588,094 49 Z15.M1 98 Inc., 112,852 53

Due from banks l . . . . l . . . . . . .. 2,310,505 40 1,654,639 55 Inc., 655,855 85

Banking house furniture and

fixtures. . . . . . . . . . . . . . . . . . . . . .. 575.265 48 352,403 20 Inc., 252,862 28

Other real estate . 227.401 16 214.081 31 Inc., 1 319 85

Expenses paid_. . .. . 100.377 45 47.784 41 Inc., 52,503 04

Taxes paid . .. . . 46,749 05 9,842 56 Inc., 8.9% 49

Checks and cash iten . 49.648 49 54,158 28 Dec., 4.500 71!

Exchanges for Clearln .‘ 214.842 09 228,058 28 Doc., 14,“ 19

h on md . .0 1 1,430,625 86 1.281.806 41 Inc., 174.811 45

Other resources 1% 33 43) 67 Dec., K14 34

Total resources . . . . . . . . . . . 510329.112 87 $16,581,225 31 Netinc..$2,847.887 56

meu'rrm.

Capital stock paid in $4,877.000 (I) 54.863.600 00 Inc.. $513,400 0)

Surplus fund. .. 659,893 71 554.004 (5 Inc“ 105.799 66

Other undivided p 429.155 23 281,725 78 nc., 147.42) 45

Dividends napalm... 8188 03 5,805 00 Dec.. 2,167 (I)

Due to depo tors 12,210,275 93 10,416,216 98 Inc., 1,794,050 (I)

Due to banks . _ .. 942,558 69 724,506 53 Inc., 21 052 16

Re-rllscounts . . . . .. 195056 E) 195,154 20 Dec., 95 (I)

Bills payable .. . .. 111,370 00 23.156 (1) lnc.. 88.214 (Ii

Other liabilities . . . . . . . . . . . . . . .. 163 11 16,966 82 Dec.. 16.” 71

Total liabilities. . . . . . . . . . .. $19.429.112 87 $16,581,225 31 Netinc..$2.847.887 56

A- 3- Mygfltt. Esq» until recently National Bank Examiner for the State of

Connecticut, in which position he was both efli'lcient and popular, and now President of

the First National Bank, of New Milford, Conn" is pleased to speak highly of the

JOURNAL. lie says: “I regard the Jonas“. as a work of great value, and it is so

regarded by all bankers who are familiar with it."

A. Valuable Book. — “ Tan Basxans’ Dnuwromr AND Commence: GUIDE.

published by Bradford Rhodes &' Co., is a valuable book for bankers. It contains a list

of all banking institutions throughout the United States and Canada. It also publishes

in the same volume the law on many points as it exists in each State, which is of great

benefit to all business men throughout the country."—Chautauqm (N. Y.) News.

Mr. Claudius B. Patten, referred to in the following notices from Boston papew.

was well known to our readers as the author of the valuable series of articles on

“ Practical Banking." which appeared from month to month in the JOURNAL, and will

shortly be issued in book form:

Americans who write books about visits to England are fond of telling of their

enhoyment of the hospitalities of the nobility. By-and-by we hope some American

wi return from that country able and not ashamed to tell us something about the

homes of the hind, hospitable common people—Traveller.

This was done in a series of sketches by the late Claudius B. Patten. which will

recently published in book form. Mr. Patten travelled on foot through many inter

esting portions of England mixed and talked with laborers. farmers. workmen. and

gieléaammon people generally. and gave the results of his investigations—00m

u n.
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BANKING AND FINANCIAL NEWS:

wrrn COMMENTS on THE moan mroa'rm Mamas. Tins DEPARTMENT ALSO

INCLUDES: RAILROAD AND Invns'rnm ans. AND A Courmrrs mm: or NEW

BANKS. CHANGES IN Omcnns. DISSOLUTIONS m mem.

Appointment 0! Second Comptroller.—Slgourney Butler, a young Massachusetts

lawyer, and son of the Receiver of the Pacific National Bank. of Boston. has been

appointed Second Comptroller of the Treasury, in place of Judge Maynard. made

Assistant Secretary.

Deposits of U. S. 4% 5 Bonds.—'1‘he deposits of four and four and a half per

cent. bonds to secure National Bank circulation continues to exceed in amount the

estimates and expectation of the Treasury ofliciais. The New York, Philadelphia and

New England Banks especially are manifesting a disposition to increase their

circulation.

New Bankruptcy Law.—A bill is in preparation in the Massachusetts legislature.

amending the Bankrupt Law of the State. The chief defect sought to be removed is

the inability of Trustees of a bankrupt to make a sale of his property, which will give

a good title as agninst an assignce appointed by the Court in subsequent proceedings

against the bankrupt.

The Bank of Tennessee.—This is an old institution. chartered in 1837. the capital

of which was owned by the State. It made an assignment in 1865. and the State seized

its funds. leaving the depositors unpaid. The Senate of the State has passed a bill for

the relief of the depositors by the issue of bonds to the amount of $800,ill0. This sum.

in bonds. is to be divided pro rata among the depositors.

Inter-State Commerce Commissioners appointed by the President are: Thomas

M. Cooley. of Michigan, for the term of six years. William R. Morrison. of Illinois. for

the term of five years. Augustus Schoonmaker. of New York. for the term of four

years. Aldace F. Walker, of Vermont. for the term of three years. Walter L. Bragg.

of Alabama. for the term of two years. Mr. Chas. P. Young, of New York city. has

been appointed Secretary and Stenographer.

Suits Against the United States.-The Act of March 8, 1887. permits suits to be

brought against the Government. in the Court of Claims or United States District

Courts. where the claim does not exceed $1.000, and in the Circuit Courts where it

exceeds $1,000 and does not exceed $10,000. The suits are m be tried without a jury.

and appeals may be taken. Four per cent. interest is allowed on Judgments until

Congress makes appropriation to pay them.

Election of oflicers of Boston Clearlng-House.—The annual election of officers

of the Boston Clearing-House recently resulted as follows: Chairman. James H. Beal;

Secretary, N. G. Smelling. Clearing-House Committee: R. E. Demmon, Charles 0.

Billings. George Ripley. George S. Bullons. and Walter S. Blanchard. The annual

report shows the aggregate exchanges for the year ended March alst to have been

34.128.333.964; this is $406,667.012 larger than the exchanges for the preceding year.

The balances were $486,470,140. an increase of $8,838,220 over those of the year before.

Dead Savings Bank Depostors.—There is a pcpularbeliet in New York that a

large part of the $300.01D,000 deposited in the Savings Banks of the State is the property

of dead people who have left behind no evidence of their deposits. The oflicers of the

Banks. however. say that the unclaimed deposits are small. The fact is that cposits

are sometimesmadc secretly. and are left undisturbed for years. by persons who ope to

make some provision ior old age. and do not care to have their friends know how much

they have saved. The secret is with the bankand itought to be kept. There are cases,

doubtless. of deposits belonging to deceased persons. and Savings Banks should

endeavor to find out and notify the heirs in such cases. if they do not appear of their

own accord—Smingficld Mass. Union. '
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Over-payments on Chaim—An interesting question has just been decided by the

Supreme Court. It appears that in 1879 the bookkeeper of a prominent business house

went to a bank and received cash on a check. The paying teller by mistake handed

him $200 over the sum called for. In time the bank accounts showed a deficit. The

loss wss finally located. Suit was brought against the firm, to whom the bookkeeper

had faithfully handed over the money. The statue of limitations was pleaded by the

firm inefi'ectually. That 3200 mistake of the bank teller must be paid for with interest.

—Boston Commercial Bullilan.

Stock Exchange Nominations.-—The nominating Committee of the New York

Stock Exchange have named the following regular ticket to be voted on at the

election in May: President, J. D. Smith; Treasurer, D. C. Hays; Secretary, Geo. C.

Ely; Chairman, James Mitchell; Vice-Chairman, Alex. Henriques; members of the

Governing Committee for four years, Donald Mackay, W. B. Lawrence, James Weeks,

A. B. Hill, W. H. Johnson, J. B. Williams, Charles Minseshelmer, H. T. Gary, A. J.

Ormsbee, W. H. Donald; for three years. W. H. Gnmberry; for one year, R. B.

Whittemore. and trustee of the gratuity fund, W. E. Strong.

Curious Redemption! of Mutilated Notem—About $100 in National Bank notes

had been placed in a small tin can for security, and afterwards caught fire and were

burned to acrisp. When recovered they were a black, charred mass. The package

was submitted to experts, and notes to the amount of 350 were taken from it in small

sections and easily identified. A check for that amount was mailed to the owner. In

another case the experts were called upon to examine small pieces of pulp, which, it

was explained, were all that remained of a pocketbook containing about $200, which a

Western farmer had dropped in a field while at work, and which had been torn to

pieces by a pig, which had chewed it until it began to taste badly. and tnen spit it out

in pieces as he trudged along the pasture. All that could be found were sent to the

Treasury, where enough remnants were discovered to entitlethe farmer to $40 in good

moneys—Boston Transcript.

Bank ugislatiou in Dakotm—The JormnsL‘s Western Correspondent, writing

from Bismarck, says: “The Dakota Legislature adjourned without the passage of a

law adverse to the interests of the banks and bankers; but, much to the surprise of

those not acquainted with the situation. they repealed the misdemeanor clause of the

statute on usury, which was a step in the right direction. The friends of the banks

thought it almost a hopeless case at the beginning, with thirty-two farmers in the

lower House of forty-eight members; but the Dakota Bankers' Association had

appointed a Committee on Legislation at their last convention, and this committee

took steps to have a bill for the repeal of the obnoxious section of the statute on

usury introduced early in the session, and pushed it through. Later on in the session,

when the members who were inimical to the banking interest realized what they had

done, there were two or three bills introduced, the passage of any one of which would

have re-enacted the provision they had repealed, with other objectionable features.

The Committee from the Bankers” Association then directed their efforts to defeat

unfriendly legislation, and were successful. The bankers of Dakota now realize more

than ever before the value of their Association.

“A bill authorizing the incorporating of banks was passed, which contains some

very good provisions and no objectionable features.“

Never Saw a Gold COUL—The San Francisco Examiner thus closes an account of

an interview with ex-Senator James G. Fair: “ I had occasion togo down to Georgia on

some busintss. I got oilat a little station, and after stopping a day went up to the ticket

agent to buy a ticket back to Washington. I had nothing but gold in my pocket, and

threw downa twenty-dollar gold piece. The agent, a young fellow, picked it up, turned

it over deliberathy, and then looked me squarely in the face and said : ‘That may be all

right, mister. butI never sawone of those things before, and asl'm only getting a small

salary, 1 can‘t take the risk of accepting it. It the company would not accept it, I

would have to plank down the full amount.‘1 Here was an amusing dilemma. AsI did

not have any other'kind of money with me, I started out to find some one who knew

a gold piece when he saw one. Luckily I ran across an old man, and brought him back

with me to see the agent. The old fellow said he had not seen any gold since the war,

but he knew the twenty—dollar gold piece was all right. Both of us finally persuaded

the agent to take the gold in payment for a ticket. But, don’t you know, that agent
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was still in doubt. for he carefully took down my name and address, and made me

promise to send $20 ‘ in good money ‘ it‘ the company refused to take the gold.“

Artistic Coinage.—The following circular has been sent out by the Director of

the Mint for the purpose of securing designs for the coins of the United States. This

is an appeal to the artists of the country in accordance with provisions of thc Coinage

law of 1873. which have never been acted on. The designs in use are behind the times:

TREASURY DEPARTMENT, BUREAU or Tm: Mm'r, l

Wasnrso'ron. D. C.. A ril 9. 1887. i

Sim—Under the provisions of Section 3.510 of the Revised tutu and with the

approval of the Secretary of the Treasury. you are respectfully iuvi ed to submit

designs for the obverse and reverse of such of the coins ot the Un ted States as it ma

in future be decided to apply them to. in case of their acceptance. The following

announced as the conditions under which designs will be entertained:

(1.) Six sets of designs are now sought for the silver and minor coins. except the

three-cent piece. Acceptance of designs will be limited to that number. except on

further notice.

(2.) They will be presented in the form of medallions in plaster. of the diameter

of two and one-half inches. an obverse and reverse medallion being submitted in the

case of each coin. free from lettering for denomination. such lettering to be decided

only subsequent to the acceptance of the designs.

7 (3.) The relief should be in what is known as “low relief.“ in conformity with the

universal requirement in the coinage of the present day on account of the excessive

abrasion found to follow from the employment of “high relief."

(4.) The designs will be submitted in sealed parcels to the undersigned on or before

July 6. 1887. Judges invited to open and pass upon the same will also be desired to

recommend to the Director of the Mint to what coins of the United States accepted

designs or existing patterns be a lied.

(5.) The “date ’ of the coin be omitted.

(6.) An award not to exceed $50) will be made for each aoce ted set of dmig'ns—

that is. for obverse and reverse patterns. For an obverse des accepted to the

exclusion of a reverse design rejected. a sum not to exceed 84(1) will be paid. For a

reverse design acce terl to the exclusion of an obverse design rejected will be paid a

sum not to exceed 100.

To artists who may desire to study the coins belon ing to the cabinet of the Mint

at Philadelphia an op rtunity will be given. This col ection includes several pattern

pieces. the designs 0 which are believed to be superior to those of several of the

current coins. i shall be hargy to give you any further information on the subject of

this circular. or to confer w t you in person at Washington or on such occasions as I

may be present at the Assay Ofiice it New York or at the United States Mint at

Ph ladelphla. Very respectfully ours.

Janus . Krusam Director of the Mini.

MISCELLANEOUS BANK AND FINANCIAL ITEMS.

— Palestine. Tern. is to have a new bank.

— Two new banks are to be started at Polo. Mo.

— A safe depository is to be built at St. Joseph, Mo.

— A bank building will be erected at Carson City. Mich.

— A new bank is soon to be established at Uiola. Ia.

-— Some talk of establishing a bank at West Atchison, Kans.

— Local capitalists are about to start a bank at Augusta. Ills.

- Eastern parties contemplate organizing a bank at West Bend. Wis.

— The Union Bank at Greenly, Col. intends to erect a new building.

— Mr. Reville and others will establish a bank soon at Greenville, Ga.

-— The business men of Somerset. 0.. are to organize and start a bank.

— A bank will. it is understood. be established this spring at Sargent. Dak.

— The Seville Bank has been organized at Seville. Volusia County, Florida.

— The Elk National Bank is in process of organization at Fayettevllle. Tenn.

— The First National Bank of Marquette is preparing to build at a cost of 311%.

— A new bank. it is expected. will be opened at Mentone. Ind., with a capital of

Slim“).

—- The Dime Savings Bank of Peoria. 111.. has contracted i'or a new tire-proof

building.

— St. Joseph. Mo.. has been designated as a National bank reserve city, under the

new law.

J‘k
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—- A revised estimate of the public debt reduction for March makes it about

311500.000.

— The stock has all been taken for a new National bank. with 850.000 capital. at

Atlanta. Ills.

— Mr. John Howard Latham became a partner in the firm of Winslow. Lanier &

C0.. April 1st.

-— A building to be put up in Knoxville, Tenn. will be occupied by the Third

Nationai Bank. -

— The Duluth National Bank building about to be constructed will be fire-proof

six stories high.

— It is said that capitalists from Kansas City. Mo.. purpose opening a national bank

at Decatur, Ala.

— They are putting up a bank building at Horton, Ram. and the organization of a

bank will follow.

— Steps have been taken to establish a National bank at Knoxville, Tenn.. with a

capital of $150,000.

— The State Bank of Florida. at Jaeksonvilie. has opened a safe deposit vault, the

only one in that city.

—— A bill is before the New York Legislature for abolishing days of grace upon notes

and hills of exchange.

—— Bray 6: Chonte and W. A. Scott. of Merrill, Wis.. are endeavoring to organize a

National or State bank.

— The Woodson National Bank. of Yates Centre. Kans.. contemplates the erection

of a new bank building. _

— C. S. Dyer. Examiner of National banks in the State of Michigan. has resigned to

go into private business.

— At Des Moines. 1a.. a banking house will, it is understood. be put up by the

Citizens’ National Bank.

— The Nationnl Revere Bank. of Boston. Mass. has been appointed a United States

depository for public money. ,

— The National Security Bank of Philadelphia will soon commence operations on

a new building to cost $40,000.

— The United States National Bank of Atchison. Kan.. propose to build. It will

be a building of four or live stories.

— Bridgeton. N. J.. is to have s new hotel and bank building. the latter to be occu

pied by the Cumberland National Bank.

— The Hon. J. J. Sullivan. of Millersbnrg. 0.. has been appointed a Bank Examiner

in place of Mr. R. C. Parsons. who resigned.

—- The Commercial Bank of St. Joseph, Mo., has just elected directors for its first

year. A new building is to be constructed for it.

— The Commercial National Bank of Dubuque. 1a.. are contemplating the erection

of a new building for the occupation of the bank.

-— New safe deposit vaults have been fitted up in the building of the North River

Bank. corner Dey and Greenwich streets. New York.

- The Comptroller of the Currency has authorized the Merchants’ National Bank

of Home. Get. to begin business with a capital of 5100.000. _

-— A new National institution at Cincinnati will be called the Brighton National

Bank. It will be located at Colerain and Harrison avenues.

— The Secretary of the Treasury has decided that Nationsl bank depositaries are

not required to redeem trade dollars under the recent Act.

—- A movement has been started by Jacksonville (Fla) bankers to establish a State

Amociation. and a convention is likely to be called for that purpose.

— On March 26. the Massachusetts House of Representatives passed the bill to

incorporate the Commonwealth Sate Deposit and Trust Company of Boston, alter
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amending it in some particulars. The chief amendment was that raising maximum

limit of capital from $500.00] to 31.0004“).

— The Chattanooga National Bank is about ready to commence business. The

Fourth National is the name of a new bank projected at Chattanooga.

' I r i ._ ‘ H — The ground left vacant by the Insolvent Maritime bank of St. John. New Bruns

1 ' I; I - j wick. is being occupied by agencies established by the Halifax banks.

. :1 ; — Exchange on New York has been introduced in Berlin, the price of one dollar

- . being 4.18% in marks. This is a new feature of international exchange.

— Proposals for $400,000 stock of the City of New York, bearing interest at 3pcr

cent. per annum. were received at the Comptroller's office on April 6th.

— All the capital amountingto 350111) of the new Sussex National Bank of Scaford.

Del.. has been subscribed and the bank will open for business about May 15th.

——The new Market Street National Bank, Philadelphia, Pa., has purchased the

property 1.107 Market street, and intends erecting a handsome building there.

— Bank of Commerce of Grand lslund, Ncb.. has filed articles with the County

Clerk to commence business with a capital of $50,000. It may increase to $511.0“).

— From the Montreal Slockholllcr it appears that some opposition to the Government

Savings banks in St. John. New Brunswick. is developing among bankers in that place.

—- The Committee on Banks and Banking of Massachusetts House reported

favorably on petition for incorporation of the Manufacturers‘ Loan and Trust Co. of

Holyokc.

— Trade dollars come in so slowly for redemption at the Sub-Treasury that the

clerks no longer require that a customer shall wait indefinitely to get new money or

exchange.

— The stockholders of the Railway (N. J.) National Bank have decided to put the

bank into liquidation. A new bank will be organized under the State law by Railway

capitalists.

-— Virginia is still hunting around ior means that will enable her to pay her debts

at forty cents on the dollar and at the same time keep her conscience at pan—Philo

dclphia Press.

— Mr. H. L. Sturdee, Mayor of Portland, New Brunswick. has been appointed

professional liquidator of the Maritime bank of St. Johns, New Brunswick, under the

laws of Canada.

—— It is stated that John C. Eno‘s father has made restitution to the Second National

Q bank of New York city of the full amount of his son's defalcation, amounting to

upwards of $5,000,000.

— Mr. Northcote. son of Lord him-sleigh, and son-in-law of Hamilton Fish. is fitting

up the Cunard mansion on Staten Island for residence. He is a member of the banking

iirm of J. Kennedy Tod & Co.

— The Boise City National Bank, of Boise City. Idaho, has been designated for the

reception, safe-keeping and disbursement of public funds advanced to disbursing

oflicers of the War Department.

— The Banking Committee of the Massachusetts House of Representatives on

Savings Banks reported it as inexpedient to pay deposits to foreign executors,

administrators or guardians of depositors. ‘

— Senator Vcdder‘s bill provides that stockholders in every 'I‘rust company in the

State of New York shall be taxed on their shares as personal property at the place

'51

~

 

,‘J_

:13n‘4,»-rrw-nr-~11-2

 

F.n_.

 
.ov-q'j.

x

ram-1"}.LLber5.4

.It?!:8:>14)“.

mi."

‘_u—1...}mlmow-’1‘v"-V’v

.<..-“J’s--Knvl.-~

.1v“MI“My”-

‘ ..\.m'“....'Ms“13h"_

 

i

' ..3,.861.“f.’.-..._;.

 

...$-mumaura-4.“..mmcrfli-sr

 

where the company's chief oflice is situated.

m a 7 u‘ —- President Cleveland has commuted to five years the sentence of imprisonment of

‘1 ii ' " Douglass W. Vanderhoof. of Minnesota. who was sentenced to ten years for embezzling

if“! - k‘ g the funds of a bank in which he was a clerk.

- -: — The new banking room of the Emigrant Industrial Savings Bank, at 49 and 51

2 Chambers street. New York, occupies the first story of the building. and is beautifully

' finished in marble and bronze. The building itself is entirely fire-proof, with two

‘ elevators and all the most modern appliances. It was built by the Trustees of the bank

because greater facilities were needed in the transaction of business.
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— Another indication that the demand for small silver certificates in some

portions of the South has been supplied was adorded by the return of some $1.00)

packages of these notes from Texas for redemption.

—- The Comptroller of the Currency has declared a fourth dividend, 20 per cent. in

favor of the creditors of the Lancaster National Bank, of Clinton. Mass. This makes

in all 70 per cent. on claims proved. amounting to $170,384.

— Blair Jr 00., private bankers. of St. John, N. B.. have made an assignment. The

firm suspended at the time of the Maritime Bank’s failure. It is feared that the assign

ment will bring disaster on other business people of that city.

— The Bank of Horton, Kans.. with $50,000 capital. has been organized. The

following Directors have been mentioned: H. A. Parker. C. F. Jilsen. J. W. Parker. M.

A. Low and W. W. Guthrie, of Atchison, and E. W. Sandison. of Horton.

— Parties in Boston have petitioned the Legislature of Massachusetts for the

formation of an investment company. The plan is to borrow money on bonds and

debentures to be issued by the company to invest in bonds. mortgages. etc.

-- There is now in the United States Treasury $189.(IJO in cash belonging to the

Pacific railroads which will be invested in the first mortgage bonds of the companies.

The amount already invested in United States bonds aggregates 884110.000.

— The National banks of Jersey City. which have been contesting the legality of

the State tax on their shares. since the decision of the United States Supreme Court

in the case of the Mercantile National bank will pay up the amount in arrears.

— An unknown quantity of forged bonds of Virginia of the class known as Riddle

burger threes. have. it has recently been discovered. been ottered for sale in Northern

cities. Since attention has been called to them, they are not calculated to deceive

— The promissory notes, mining stocks and other securities of John M. Master-ton,

late owner of the defunct Mount Vernon (N. Y.) Bank. valued in the schedule of assets

at $3).000. have been sold. and realized only $12,000. The deficiency will have to be

borne by the depositors.

— Shipments of $21), $10 and $5 silver certificates and United States notes have been

made from Washington to the Assistant Treasurers at New York and Chicago to meet

the demand at those points. One and two-dollar silver certificates are being issued at

the rate of $150.01) a day.

— A statement prepared at the Treasury Department in regard to the production

of distinctive paper used in printing notes, bonds. etc.. shows that during the fiscal year

more sheets were produced than during the previous fiscal year at a cost of 18.10 cents

less per pound and a cost or $1,077 less for superintendence.

— The Third National Bank. of Jersey City, has been organized with a paid-in

capital of ammo. John D. Carscailen was elected President and Henry Betz Vice

President. The old Fifth Ward Savings Bank building. on Pavonia avenue, was

purchased for $3M“), and will be repaired for the new bank.

— Secretary Fairohild has informed a firm of importers at New York that silver

trade dollars cannot be received in payment of duties due the United States, inasmuch

as section 2 of the joint resolution approved July 9, 1876. which is now in force,

provides that the trade dollar shall hereafter not be a legal tender.

— Instructions have been given by the Treasury Department for the discontinuance

as a United States depository of the First National Bank. of Galveston. Tex.. at its own

request, and the transfer therefrom to the Assistant Treasurer of the United States at

New Orleans. 141.. of balances standing to the oiilcial credit of oflicers of the army.

- Mr. Wm. Sistare of New York, has been straightening out the tangled aflairs of

his branch omce in Detroit. The exact loss through the late manager, Mr. Alexander

M. Stanton, is stated to have been 828,01), which has been reduced by the return of

$7,511) by Mr. Stanton‘s brother. The branch will be continued under a gentleman of

Detroit who is widely acquainted, reliable and energetic.

— A letter was received at the Treasury Department recently from a farmer of

Western New York, who said he had seen in the newspapers that the Government had

more silver than it could care for, and as he had great need of some ready money, he

was willing to relieve it of a little from its overflowing vaults—say about 814“). He
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said he did not want more than that at present. but in case he found use for more he

would let the Department know!

— The Chinese had a way oi’ "chipping" or marking with their outlandish char

acters every trade dollar that came into their possession. All thus defaced are only

redeemable as bullion. Another kind of mutilation was the disfiguring of the Goddca

of Liberty on the face of the I11 ~llar. On some of the coins sent to the Treasury the poor

goddess has been almost denuded of her flowing robes. and placed in awkward positions.

— The Treasury Department has been notified through the Department of State

that in order to give additional effect to its measures relative to the circulation of

foreign silver coins in the Empire. the Government of Turkey will absolutely prohibit

on and after April 13. 1887. all foreign silver coins from entering any of its custom

housos or post ofllces. All such coins will be returned to the place whence they came.

unless fraudulently entering. when they will be confiscated.
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~ Secretary Fairchild has determined to protect claimants before the Treasury

Department from the extortionate demands of attorneys. He recently ordered the

cancellation of a check issued in payment of the back pay and bounty of a soldier

which was held by an attorney in order to secure what the Secretary considered an

exorbitant and illegal fee. The Secretary then directh that a duplicate check be

imued and sent direct to the claimant. This course will be adopted in all cases where

the attorney asks more than fair compensation for his legal services.

. _. I . — According to the New York Times. the idea of safe deposit companies. so common

Y ‘ and successful. originated with the proprietor of a drinking saloon near Washington

Market. The butchers used to bring their tin boxes to him for storage over night in

I his safe. until finally he could not accommodate them all. Attending an auction sale

' one day. he purchased a large safe. had it fitted into compartments. and assessed the

cost among his patrons. Shortly after the first safe deposit company was opened on

.l lower Broadway. one of the promoters having watched the working of the system

described. Several attempts have been made to introduce the system in London. but

have been unsuccessful cxccpting as concerns the "city."
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— The Receiver of the Pacific Bank. which suspended five years ago. has declared

the sixth dividend. It is to the amount of 10 cents on $1. This brings the total amount

declared to the depositors to 40 cents on $1. which amount has been paid from money

q collected from the stockholders after much litigation. About $500.i110 has already been

‘ collected. and from this 40 per cent. of dividends have been paid. There remains. as

yet to be collected. about 31601110 or $170,000. and from this sum. as it is paid in. a

'_ dividend of 10 pm- com, and possibly one more of 5 per cent. will be declared. making a

,---4heme-fl9-4.“
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1‘ ' J . _ - v. total of from too» 55 per cent. for the benefit of the depositors. Of the amount now

a . it p . - f uneollccted about 50 per cent. is good tothe fullest amount. Nearly all the remainder.

'w i; ii , i '. ' ' " however. is good for a large part of the amount due. and so far there have only been

' t 1“ 1 ' eight cases that. are practically worthless.

in 1‘ ' , .

* '9'
_'-Il _, NEW COUNTER.me SPUBIOUB COINS. ETC.

. [Readers of the JOURNAL have frequent] been informed that much of the news published in

- newspapers and in so-called " (innnterleit etectors“ re ling bogus bills and coin is either

'. ‘ . ' wholly or in a. large art unreliable. The secret Service ureau oi the Treasury Department

4. ‘ ‘ P4; is so well organizer that it is now almost impossible ior rogues to either make or put in

‘ circulation any considerable amount at bogus money. It bankers exercise pro wt care and

o read the iniormstion tarnished by the Department they will have no trouble n promptly

l, rejecting counterieits.—EUITOIL]
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GREEN Goons Swmpl.mis.—The Cashier of a bank in Alabama sends to the

JOURNAL the following letter. recently received by him from swindlers belonging to

the class known as “ Boodlers " or “ Green goods dealers.“ The last number contained

a letter on the same subject from Chief Brooks. of the United States Secret Service:

DEAR Sm: NEW YORK CITY. N. Y.. 188'.

Do you want to make money fast and safely? The goods are really hmm fillt.

l. :‘ printed from genuine plates. and upon genuine paper. and the most ski full expert

" cannot detect the least Iarticle of a flaw. Any bank or store will accept of them.

‘ 1 without the least hcsrtat on. Sizes are is. 28. 5s. lib and ills. Also a large supply of

Canadian bank bills. and the new series of U. \ . silver certificates. if you 0000 u e10

write for terms and full particulars. sign No. 68 S. instead of your name. for nafclusnka.

' i It you desire samples. you must send $1 for a 1. $2 ior a Z. for a 5. $10 for a 10.

and $20 for a 20. This proves to me your sincerity and honest ntcntions to purchase

‘1..
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the goods if they suit. and at same time uts a stop to parties asking for samples to

merely satisi'y a morbid curiosity. when t ey have neither capital. or any intentions to

engage in the business. All correspondence must be returned, otherwise I won’t deal

with you. Address as per slip that is enclosed.

The following is the address given :

A. S. SHAW. 33 Bowery.

Care of Pacific House.

On April 13th a gang engaged in this business was arrested in this city. The police

found the largest assortment of stock in the “green goods “ business that it has been

their luck to capture in twenty years. The invading oiiicers found 30.0(1) stamped

envelopes addressed to people in Western States. a Dun’s mercantile reference list

from which addmses were obtained. letters printed by the cyclostylc process. inviting

the receiver to buy at low rates spendidly engraved bank bills. printed from genuine

plates on genuine paper. There were thick piles of genuine one. two. five and ten

dollar bills. in all amounting to $1.42) of United States money and $840 in Canadian

currency. which. packed in a black gripsack. were shown to the avaricious purchaser.

and for which he would plank down his own honest money on a basis of $100 of the

“ queer" for $10 dollars of the good, only to have the black grlpbag which he saw filled

with the genuine green goods adroitly exchanged for an exactly similar black gripbag

loaded with a brick and old papers. And there were thick piles of green slips of paper.

the size and color of bank bills. fastened withanarrow ribbon of paper like Cashiers put

up their money. on the top and bottom of which were placed a real bank note. so that

each pile looked as it it were a pile of the honest stun. There were memoranda of the

progress of transactions like these:

Jesse M. Nolan. Fine’s Creek. N.C.—Ofl'ered State right for $25: afraid to come;

coaxed; son : father will not deal ; Rossmore.

H. S. Montgomery. Long Island. Kan.—State right. $500: has friends who want to

do biz: will take them in after first deal.

W. A. Black. Kennedy. Ala—Wants to do biz in room; will let him name hotel;

leave money with clerk and pay at hotel ; wrote him not in public place.

Asmara Swmnmr.—Akin to the preceding are the operations carried on by some

of the “ Bucket Shops " Bankers and others receive documents issued by 8: 00..

of New York. who it appears are stock operators on 1 per cent. margins. opening up a

highly attractive scheme of converting their business into a stock corporation

_ limited. and taking in their country customers as shareholders. The amount of capital

is placed at $25M“). in shares of $50 each. Those stockholders who wish to receive a

fixed income from their investment can have stamped upon their certificates of stock

a guaranty of interest at the rate of 7 per cent. per annum. while on the shares not

guaranteed. the holders will be entitled to receive dividends up to 2‘3 per cent. per

annum. payable quarterly. and a handsome profit beyond 25 per cent. is confidently

predicted. It is the fist instance. says the rosy-hued memorandum accompanying a

scarcely less rosy prospectus. “ where customers have been admitted into any degree

of copartnership with their brokers." it is also stated that “ there exist several limited

liability corporations doing a similar business to Messrs. 6: 00.. but the capital is

closely held in a few hands. The most important one is a company in New York with

a nominal share capital of only SIGMDO held by three or four persons. who have divided

as much as $1,800,000 in profits in one year recently." Of course. the fact that these

operators oiIer to speculate in small lots on 1 per cent. margin is suflicient notice to

warn 01! men at all acquainted with business. but it is quite possible that the enter

prising speculators will flnd some very unsophistica “ lambs" who will send in their

orders and subscript-ions. They will wait in vain. however. for a remittance from a

Kentucky correspondent of the JOUBNAL who asks indignantly. "Can nothing he done

with them?" Our answer must be similar to the one always sent in like cases—Let

them severely alone.

Cattle Banehes.—The attention of those desiring to invest in cattle and cattle

ranches is directed to the advertisement of THE BANK AT HAIGLEB. Nebraska. in this

lane. The opinions of those who understand the situation agree that now is a favor

able time to purchase. aflording a good opportunity for the employment of some of the

idle capital of the East. Young men looking for business which is profitable. highly

respectable. and at the same time conducive to health. would do well to correspond

with above-named hank.
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OPEN LETTERS FROM BANKERS.

An Interchange of Opinion by the Journal’s renders.
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NATIONAL BANKING AGAIN.

Editor Rhodcs' Journal of Banking:

SIR :—I have just read with some interest. and more surprise. in your April number.

under the signature of “Subscriber.” a reply i?) to my brief paper in your February

number. That article was intended to be merely tentative and suggestive. not

exhaustive; therefore. I did not expect any criticism of it. However. “as iron

sharpcncth iron. so doth the countenance of a man his friend.“

“ Subscriber" says: “While it is quite true that the necessities 01' the Government

acted as a potent influence in the passage of the National Bank Act."etc.. I reply that

the necessities of the Government were of paramount consideration. the point! forlor

in passing the Act establishing Nationul banks; the providing a uniform currency for

the whole was altogether a secondary miisidcration. The currency was the quid pro

quo to induce the formation of National Banking Associations; and. further, to

facilitate that object a law prohibitory in its nature was passed against circulation of

State banks.

"Subscriber" does not give the National Bank Act much. if any. credit for

originality—ieferring to the well-known fact 01' its being based upon the Slate

banking system of New York. So. after all. the salient and wholesome features of the

National Currency Act are borrowed. more or less. from the banking laws of a State—

notwithstanding it is so common to sneer at bank corporations undcr State charters.

As progress was the charactcristic of the social organism. so banking. an important

factor in working out this progress. was likewise developing and improving under

State charter. Therefore I do not agree with “Subscriber” as to the probability.

“without the pressure of war times." of establishing banks under National charter.

“ Subscriber“ takes issue with me as to the etymology of bank from the Italian of

bam‘o—n bench—and prefers to derive the word. as in ordinary use. from massing

things together—“as a bank 01' sand. stones. or money." I would say here. par

parenthesis. that the article written by me last. July. and published in your February

number. was written on scraps of paper. during the intervals of business at my desk

in bank. in midsummer dullness. Certain dates. etc.. given were verified by me at

home from books in my library. But i do not remember specially looking into the

dictionary for bank; but. of course. 1 had come across. years ago. somewhere. the

derivation as I gave it. Since reading “ Subscriber‘s“ derivation. as above given. I

have had recourse “to the law and the prophets.“ What say the lexicographers?

First. we will take our great American lights.

"’cbsier. " Bank derived from Italian banco: derived from German. See Bench."

Worcester. “Bank from Italian lmnco.a bench or table on which the Venetian

money-changers displayed their money."

Now we will take dictionaries recently issued by English authors or editors.

Sinrnmuth‘s.—“A Dictionary of the English Language." by Rev. James Stormonth.

author of “ Etymological. etc.. Dictionary.“

He says: “Bank—French banc.‘ German bank. a bench or batik; Italian hence. a

bench. a merchant’s place of businms."

Skml‘x " Etymological Dictionary of the English Language.“ by the Rev. Walter

W. Skcut. Professor of Anglo-Saxon in the University of Cambridge.

Skull. says: “ Bank—the word is. in fact. a doublet of bench—a place for depositing

money. a money-changer’s tablc or bench."

Finally I quote from a dictionary Just publishing—a dictionary. as far as the English

language is concerned. that will be in the line of lexicography the master-work of the

nineteenth century—in every respect a work as monumental as the great dictionary

of Littre for the French. I refer to “A New English Dictionary on Historical

Principles." founded mainly on materials collected by the Philological Society; edited
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by James A. H. Murray. LLD.. sometime President of the Philologicai Society;

printed at Oxford. Clarendon Press.

In treating of the word bunk. this dictionary has at least four times as much as all

the four preceding dictionaries quoted combined—enough to fill a few pages of your

JOURNAL. There are three extensive divisions of bank used as a substantive. Under

the third division I briefly quote: "Bank—early modern English banks. from French

bangue, from Italian hanca. feminine ; baneo. masculine.“ General definition under

this heading: “The original meaning shelf. bench was extended in Italian to that of

tradesman‘s stall. counter. money-changer‘s table (mcnsa argentarlo). whence money

ahop. bank. a use of the word which lmui. with the trade of banking. from Italy into

other countries." Not to pun. i will say that the italics are mine. Under this third

division there are eight sub-(livislons. Sub-division seven defines the word. “in the

ordinary modern sense. as an establishment for the custody of money. etc.—a bank of

deposit. a bank of issue of circulation "—giving. also. Bank of England as an example.

Among other derivations of bank we have bankrupt. from the italian banco ratta—

that is. bank-broken or bench-broken. Also I would cite. as an obiter dictum. the law

term in bane. or in Dance. denoting a full Court. before all the Judges on the Bench. for

the hearing of arguments. as distinguished from a m‘si prius. or Circuit Court. before

one Judge and a jury. But enough of the lucus a non liltcnliu of “ Subscriber.“

Yes. i say that the two-fold objects have been subservcd. to carry out which the

National Bank Act was enacted. People do not engage in banking. actuated primarily

by philanthropic or patriotic motives. Self-interest (the more enlightened the better)

is here. as elsewhere. the primum mobile. Therefore. if there is but one advantage.

per as. in the National system. that of circulation. and it has well nigh. if not altogether.

ceased to be a source of profit. then people engaged in the business of banking will

endeavor to get into a more profitable system. or go out of it. Ergo. circulation ceasing

to be profitable. “ the beginning of the end " of the National Banking system is at hand.

"Subscriber" thinks that the Government ought “to pay a bounty to banks as an

inducement to remain in the system." A confusion of weakness this that yields the

whole pointat issue. Ifthere are any words in the relation of Government to people that

are odious to right thinking persons they are bounty. monopoly. and protective tarifl—

means devised by Government. intermeddling to enrich the few at the expense of the'

many. All legislation making statutory laws of this character is legalized iniquity.

Pray. how does “ Subscriber " expect this bounty to be paid by the Government to be

raised ? The Government has no talismanlc touch. no peculiar power of getting money

other than by way of taxes from the citizens at large. Shall they be taxed that

National banks may fatten and batten on the bounty at somebody else‘s expense?

Thus it is evident. like all people who want bounties out of others' pockets. that

“ Subscriber" is in favor of paternal Government—of holding on to the apron strings

and enjoying all the pap possible. I not only do not “ want the earth." but I also don‘t

want this. In this respect [ differ with him not only as to the earth. but in ioto ca‘lo.

War is a barber-ism. and none the less so ii carried on by ways and means devised

through National banks; unworthy of people living in the latter part of the nineteenth

century. We are passing out of the militant stage. and wars are destined. ere long. to

cease. The fulfilment of the prophecy. made more than twenty-five centuries ago. is

drawing near at hand. when “ they shall beat their swords into ploughshares and their

spears into pruning hooks; nation shall not lift up sword against nation. neither shall

they learn war any more.” The lugubrious view of the probability of another war.

and the continuance of National banks to meet such a contingency. reminds one of an

illustration of the improbable. if not impossible. where Hume. in one of his essays.

refers to a worthy rector in rural England. who. while pernmbulating his parish. comes

across two of his very estimable parishioners. two pious old maids, well stricken in years.

standing on the bank of a stream. looking mournfuily into. and mingling their own

tears with, its flow. The old rector was much concerned and wanted to know the

source of their troubles. One of the “ unwedded maidens old " said that she and Sarah

Jane were thinking that if either of them had a little baby and it should fall into the

stream and be drowned what a dreadful thing it would be. and how sad would be their

bereavement—booh-hoohi So much for conjuring up the improbable or impossible.

and wasting one's fears and tears over a pessimistic future.

“Subscriber “ says: “Surely your correspondent does not need to be told that the

law does not require the reserve agents of National banks to be themselves National
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banks; that they are uniformly so is simply a usage of the Comptroller.“ etc. Yes.

your correspondent does require to be told so. and then does not accept it as a

fact. In the National Bank laws. Sections 5.191—5.192 (R. 8.). make provision by

naming certain cities as redeeming and reserve cities no less than sixteen in number.

in alphabetical order. beginning with Albany and ending with Washington. The

banks referred to in those cities are National Banking Associations—stating that

the legal-tender reserve to be kept (25 per cent.) on both deposits and circulation.

National banks located elsewhere are required to have a reserve of 15 per cent—three

fifths of which may consist of balances due from an association (in the cities named)

to an association elsewhere. Now. what does the word association here mean ? Mani

festly every National banking association in the cities named. Any and all other

banking associations are therefore excluded. The only modification or amendment

made to these two sections was by the Act of June 20.1874. rescinding the requirement

of a reserve on circulation other than a (li'pOBlt of 5 per cent. with the Treasurer of

the United States.

Yes. I repeat. “ Subscriber ” to the contrary. that in the reserve cities. especially in

New York. the National banks have. taken as a class. only a minimum deposit of United

States bonds as security for circulation. as by law allowed.

In the city of New York there are forty-five National banks. with a capital of more

than 845.0003”. a surplus of—say 8236.001000. and undivided profits of more than

$10.00011X). aggregating more than women. depositing bonds with the Treasurer of

the United States to secure circulation of SIOJXILOOO with a circulation of SMIDJIIJ.

Five of the forty-live National banks in New York have no circulation whatever.

among them one bank with a capital of 85$“).000.

The less “Subscriber” says about the panic in New York in May. 1884. the better.

It was decidedly odorous of foul fish. especially so at the Marine National Bank. The

Metropolitan National collapsed after having weathered manya storm as a State bank.

The Second National. if it had pot been for certain rich Directors putting their hands

into their pockets and pulling out millions (for the tiefalcation of an absconding Eno).

would have gone irredeemably to smash, despite its being a National bank under

government surveillance. I forbear to give many other no less humiliating examples

(among them the National Exchange Bank. of Norfolk) going to show that the

“ National Bank Act“ cannot put brains into empty skulls or honesty into dishonest

hearts. _

No. it is not “a curious error to speak of the Government as an indorser“—

especially so in the ordinary conventional use of that word—on the notes of National

banks. The Treasurer of the United States holds in trust United States bonds deposited

as secu rity for circulation. and to that extent is a Trustee. But the National currency

bears the imprint of the seal of the United States Treasury and the signatures of two

oflicers of the Treasury. viz: of the Register and of the Treasurer of the United

States. So in business parlance. referring to the notes as negotiable instruments. it is

not amiss to speak of the Government as an lndorscr even to the most pedantic purists.

It would he better. perhaps. for "Subscriber" to read. learn and inwardly digest

(rather than take hearsay or second and third dilutions of) Huxley and Spencer

(especially the latter in his essay on “ State-tamperings with Money and Banks “). and

perhaps he would be more chury in vaunting himself in his proud "humility" in

neither reading nor learning from them.

In conclusion. as I do not know whom the 1wm de plume of “Subscriber” repre

sents. I am at a loss as to construing his closing lines—whether complimentary or

whether after the style of what Popc calls damning with faint pmise—otherwisel

might give " Subscriber" “ a Roland for an Oliver." CLAYTON CANNON.

BALTIMORE. April 13. 1887.

COUNTRY COLLECTIONS.

Editor Rhodes“ Journal of Banking :

SIRr—The practice of remitting for collections on day of payment is so generally

followed by banks that were it not for an exception now and then this splendid rule

would be universally observed. Occasionally. however. we run across a country bank

that fails to remit promptly. indeed not until several tracers are sent out by the for

warding bank can an answer be obtained. This is a bad practice and it followed [0 any

extent will eventually prove ruinous. When a banker holds the money received as

#3;
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payment of a collection for thirty or flt’ty days without reporting to his correspondent.

it proves him guilty of nothing more or less than a breach of trust not to speak of thc

impure banking indulged in. and though country bankers asaclass are not charm-d

here with such unbusiness-like proceedings. instances of this kind are too often found

in the records of modern banking. ’

If a country banker uses the funds so received for his own purposes (as he evidently

does) he is virtually charging himself a more exorbitant rate of interest than was ever

exacted from an unfortunate borrower. though he may not be aware of it at the tinn-.

When we find a banker guilty of such an act the first bcst thing-t0 do is to strike his

name of! the list of correspondents. Our little red book contains other than printer‘s

ink. And now the question arises how can we make our collections at certain points 7

Forward them by express charging the customer with the extra expense. Most.

business men are reluctant to pay exchange or collection charges at all. but as soon as

they are informed that by this means the proceeds will be certainly and promptly

remitted. they are willing to pay the expense. 0 yes! you can easily satisfy the

greatest economist by tendering him on one hand. prompt-mess at a premium. on the

other. uncertainty at par. and by the way the best method to break a country banker's

high rate of exchange is through the unstinted use of an express company. One cor

respondent charged us for remitting as high as 1 per cent. until we surprised him one

day by sending our checks and other collections through an express company. His

rate is now $13 of l per cent. and sometimes as low as 1-10 of l per cent. A good article

on this subject can be found in the October. 1886. number of the Jowns“. at page 795.

Another bad practice is that of holding collections after maturity unless otherwise

instructed by the forwarding bank. This is. however. such thoroughly rotten banking

that an intelligent banker cannot fail to see the folly of it at a glance. The drawer ot‘

a draft often regulates a customer‘s commercial credit and good standing by the

promptness exercised in meeting his collections on day of maturity. and here the

banker by not reporting promptly assumes a dangerously responsible position.

Returning unpaid collections on day of maturity is as necessary to correct banking

as remitting for paper on day of payment; it gives the drawer of the collection or

holder of a note chance for prompt action against a delinquent customer. saves the

forwarding bank many tracers and no end of trouble. Women.

Dirraorr. April 22. 1887.

CANCELLED CHECKS.

Editor Rhodes’ Journal of Banking:

Sun—1n a recent issue of your JOURNAL one of your correspondents seems to

detect a source of danger in the common practice of banks returning totheir customcls.

when pass books are balanced. the cancelled checks without receiving a receipt for

same. His idea seems to be that a dishonest man might destroy a check and then claim

that he never issued it. and so compel the bank to refund him the money paid out. I

do not see any force in this criticism. because the check in question could be readily

traced from the bunk back to the depositor. and through him could be followed from

hand to hand until it reached the drawer himself. Yours truly. C. D.

ST. Loms, Arnn. 18, 1887.

PAPER IN llAllKE'l‘.

Edilor Rhodes' Journal of Banking:

Sim—In the January number of the Jonmun I suggested the prepricty of the

banks in the Clearing-House cities forming an association for the purpose of keepingr

themselves informed as to the amount and character of the single name and accom

modation paper on the market.

I would suggest in this number. if your space will permit. a definite plan for such

an association. There should be a manager. with one or more clerks. located in a

central office convenient to the greater part of the members. Atthe close of each day.

the discount clerk at each bank should forward a detailed statement of his discounts

for that day. showing the maker. the endorsor. time. date and amount and whether with

or without collateral. The rate need not be named. For the sake of convenience. notes

under $1M) might be omitted. The manager received these reports on the f0110Winiz

morning proceeds to enter them in detail in a day book ruled for that purpose. and

from that posts to two ledgers. one for makers and one for endorsers. The Original
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.-.-|",_; ‘ memorandum may be preserved for reference, returned or destroyed. The day book

; ' a} is not to show in any way the distribution of the paper entered, so thatas far as the
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record goes, the business of the banks remains confidential with the manager himself.

By such an arrangement, each member of the association will be able to ascertain at

any time the amount and character of the paper which any applicant for a loan may

have at. that time upon the local market. Of course this system does not provide for
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.' , loans fioated Outside of that particular city. Theimportance and value of such inform

% I ' , ation can scarcely be over-estimated, but the arguments in favor of some such arrange

i ‘ l ment were presented in such length in my previous letter that it would be abusing

f i‘ ‘ ' > your time and space to repeat them here.

i
i

‘ I trust that the attention which everything in your JOURNAL receives from the

j banking community will be attracted to this scheme, and that something practicable

will grow out of it. Yours respectfully, BANK Orrrcsn.

Paovmxucs, April 23, 1887.
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SIGNATURES.
‘7'
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Editor Rhodcs‘ Journal of Banking:

Sm :—I find articles on “ Queer Signatures " very interesting. Although one of the

winners on the “ Hazen “ signature I was surprised at the large number entitled to the

- prize.

Your otter in that case as well as others to send the JOURNAL for1887 free to bank

' Tellers, Cashiers. etc., was very liberal on your part. At the same time I think you

' could not advertise the real value of the publication in a more profitable way, for any

' -'-' wide-awake and progressive bank oiiicer who has had it for a year will see that he

- ii} 1‘ cannot get along without it after that.

' ' = The way I found out W. P. Hazen‘s name was thus: The fact that Kansas oflicers

were debarred from competing led me to believe it belonged to that State. I used a

---.; glass on it, turning it in all directions, then taking the “ z " for a one looked over the

list of Kansas Cashiers and decided that W. P. anen was the one. Some might not

' 0' A call that a fair way of doing, but you placed no restrictions on manner of obtaining it.

‘ I claim it is impossible for any one to read some of the signatures you have pub

' Q ~ - lishcd it they have never seen them before and have no means of verifying a guess.

7 Take the signature of Carmen Parse, for instance, shown in the March JOURNAL; one

_' might make out the Parse. but they would certainly have to pass the Carmen. The

name of Wm. D. Mussenden, Cashier, in same number, I don’t believe anybody can

read it without knowing it. These names have long been noted in our bank as being

the most illegible signatures known to us.

The “ mark " of a business firm shown with the above names I cannot read. The

Cashier‘s name in the April JOURNAL might be “E. Iiolm. Cashier." The business

man's name might be a number of difi’erent names. If I was to guess at the last name

of the gentleman. should say it was “ Early." 11' he should say it was “ Late “ I shouldn‘t

contradict him.

The “Treasurer's” signature I wouldn‘t venture even a guess on. but I have seen

a picket fence look a good deal like that when riding by on a railroad train.

Shall look forward with interest for the May article on the same subject and hope

to have better luck in deciphering the signatures. HERBERT B. BAILEY.

Bos'ros, Mass, April 22, 1887.
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Southern Investment Seourlties.—We have received from John L. Williams &

Son, Richmond. Va, 8. copy of their “ Manual of Southern Investment Securities.“ It

presents in a carefully classified form a list of very desirable State. municipal and

railroad securities dealt in by this firm, and at the same time giving sufficient variety

to please the most particular. It shows the rapid development and almost unlimited

resources of that section of the country in connection with the inducements oflered

to investors. A valuable feature oi the " Manual" is a map, prepared under the

personal supervision of the firm, showing in distinct colors the route 01 five great

Southern railroads with their properties easily identified and traced, together witha

stock and bond investment table. The book also contains other useful information.

Messrs. Williams & Son have placed a few copies of the “Manual” on sale with the

Arcade News Company, Richmond, at $1.00 each.
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THE WORLD OF FINANCE.

Current Opinion on Monetary Afi‘airs frmn many sources.

Rsnssu 'rnn Gnannnscxs.

[Edward Atkinson's Letter, published in N. Y. Evening Post.)

Sm :—With the near approach to the time when, the 3 per cent. bonds having been

called in. there may be some difficulty in getting out from the Treasury of the United

States such money as may be received for taxes and duties, an interesting problem is

presented.

In all the current discussion of the National banking system. it is popularly

assumed that a bank cannot exist unless it issues notes which serve the purpose of

money, or of instruments of exchange, passing from hand to hand in the settlement

of small transactions.

Of course all persons who are conversant with banking know that the functions

of a. bank of issue are wholly distinct and separate from the functions of a bank of

deposit and discount. and are not essential thereto.

Our trust companies are really more like banks according to the technical limits,

tion of the term “banking” in England than the National banks themselves. the

issue of notes being simply a supplementary function of a bank. entered into for

the purpose of making additional profit. and also serving the convenience of the

public. especially in this country, where the public prefers paper notes to coined

money.

We now have four kinds of instruments of exchange, each of which passes for

money: or, rather. I may say, six kinds of such instruments of exchange:

(1.) Gold coin.

(2.) Silver coin.

(3.) Government certificates of the deposit of gold.

(4.) Government certificates based on silver dollars.

(5.) Legal-tender notes of the United States.

(6.) National-bank notes.

These various forms of what passes for money are practically interchangeable,

because they have not yet been issued in excess of any demand. and are all substan

tially receivable by the Government in liquidation of duties and taxes. They are all

practically redeemable in gold coin, at the present time. and are therefore used without

discrimination. although they are in part only representatives of actual capital saved

and now in existence.

Each gold certificate is intrinsically worth its face in gold.

Each silver certificate is intrinsically worth what the number of dollars which it

represents would bring it the dollars were melted and sold as silver bullion.

Each bank note is secured by Government bonds, but is also issued by the bank

upon the discount of securities which are based on property of one kind or another.

valued at a gold standard.

The legal-tender notes are simply evidences of debt due from the Government of

the United States to the people thereof.

Entirely aside from this mass of instruments of exchange is the actual capital of

the United States. excessive in its abundance, consisting of products of every name

and nature; never greater in proportion to the demand for its use than it is at the

present time.

It is this capital, this actual substance, these products of labor, the title to which

passes from one man to another by the use of instruments of exchange almost wholly

consisting of checks and drafts; it is in very small part transferred by the actual use

of what passes for money.

A disturbing element in the consideration of the case is to be found in the fact that

banks have been permitted to make use of the legal-tender notes of the United States

as a part of their reserves, in place of coined money or certificates of deposit of gold

bullion. In all the popular discussions, and in most of the discussions in Congress. it
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has been assumed that if these legal—tender notes were paid into the Treasury of the

United States and were not rcissucd‘ being thereby withdrawn from the bank reserves,

the effect would be like a great withdrawal of actual capital from its customary use.

or like a great Withdrawal of so much coin from the banks to be piled away idle in the

Sub-Treasury of the United States.

Can this view of the matter be sustained ?

What is a legal-tender note when it has come back into the Treasury of the United

States in liquidation of a tax 1' Is it anything more than a bond. note. or promise of

the Government which the Government has redeemed and paid, and which it does not

need to reissue because it is no longer borrowing or in need 0! borrowing ? This note

is not even representative money. There is no actual capital behind it; nothing but

the power of taxation in order to pay it. It is not capital itself. It is nothing buts.

note or evidence that under the assumed necessity of war the Government of the

United States was obliged to make a forced loan and issued these notes as evidences of

the debt incurred; when the Government has become possessed of such a note by the

liquidation of a tax due to it. it has simply paid the debt1 and that is the end of it. It

has not heretofore been the end of it, because members of Congress have been under

the delusion that in time of peace and plenty the Government was still under the

necessity of reissuing this note in order to make another forced loan even while it is

struggling to find out a way to get rid of a surplus revenue.

Is not this country rich enough in its excess of capital to furnish itself with all the

coin it needs for its bank reserves or for any other purpose? May it not. therefore.

happen that all team of a stringency in the money market or of a general financial

disturbance. in case no Act is passed by Congress for the reduction of the revenue.

will prove to have no foundation when the time comes ‘1 May it not prove perfectly

feasible for the Government to apply the $100,(X)0,000 of gold coin which it now holds

for the redemption of the legal-tender notes. and so much more of its excess 01 revenue

as it will receive in gold coin after the greenbacks become scarce by not being reissued.

as will suffice to pay the remainder of this demand. without bringing about any hard

ships. scarcity of capital, or other disturbance ?

In other words, cannot theTreasury oi.’ the United States avail itself of its abundant

resources to pay a debt which is due on demand, and mark it oil as paid on the books

of the Treasury without injuring any one, but benefiting all ?

Are the bankers of this country. who are in possession of such an exccm of capital.

either their own or that. the title to which has been deposited with them, incapable

of providing the instruments of exchange which are required (if I am correct in my

memory of the statistics) only in about ii per cent. of the transactions which are carried

on over their counters? Is it not as absurd to assume that this country, with its

enormous wealth, cannot furnish itself with true money as to assume that a railroad

corporation might come to grief in constructing a railroad for want of wheelbarrows

upon which to move the gravel from its grade ? '

Can a country which possesses so much capital that the chief complaint has been

of “over-production “ and such an excess of revenue that its most diflicult problem is

how not to tax. come to grief because it pays its debts due on demand ?

If such a course is followed—i. e., payment of all legal-tender notes—the excess of

revenue may suflice to pay of! the whole demand debt in the interval between the date

when all the 3 per cents. have been called and the date when the next interest-bearing

bonds fall due.

ENGLISH FINANCIAL Vmws.

[London Statilt.)

It is not easy to understand why the Directors of the Bank of England lowered

their rate of discount to 2% per cent. Practically, they might as well have kept it at

3 per cent. for all the business they are likelv to do, and as they will probably put it

down to 2 per cent. in a week or two, they might as well have done so at once. Per

haps the answer to us will be that they would obtain just as little business at 2 per

cent. as at 255, and that it really matters very little. Possibly this may be so; but it is

clear that if the danger of war has passed. and if no great drain of gold is likely. the

Directors would have been fully justified in lowering the rate to 2_ per cent. The

reserve is considerably over 15% millions. and its proportion to liabilities is over 50 per

cent. At the same time gold continues to be received, while the stock of the metal
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exceeds twenty-four millions. Further. the outside market has repaid its whole debt

to the Bank. At the beginning of March, and again this week and last week. the

repayments have amounted to very nearly five millions, while from the early part of

February the advances have but slightly exceeded 4% millions. It seems clear. there

fore. that the whole of the debt due by the outside market to the Bank has been paid

oil, and yet the ‘other deposits’ exceed 24 millions. The probability appears to be.

then. that if peace is maintained. and if no accident happens. the value of money will

continue very low throughout the summer. On this anticipation there has been a rise

in prices on the Stock Exchange going on for weeks post. and speculation in every

department is springing up. likewise on the same calculation. The danger. of course.

is that the stock of gold held by the Bank is still very small. notwithstanding the

increase to it of recent months.

A few weeks ago we called the attention of our readers to the immense stocks of

bullion now held in France and in the United States. and also to the comparatively

large stocks held in Germany and in Russia. We pointed out what a complete change

in the money markets of the world was thus being eflected. and we added that it was

clear the position of the country. both as a banking centre and as a commercial

country. must be eflected thereby. Now. bearing all this in mind. it is obvious that 24

millions is a very small stock of the metal with which to beg1n a summer that may be

fraught with difliculties and dangers of an unusual kind. Peace seems now likely to

be preserved, but yet no one can forsee what a. moment may produce. Bulgaria is like

a powder-barrel in the midst of Europe. At any moment there may be an explosion.

And there are other quarters likewise in which there is danger. Further. the economic

condition of Russia. as we have frequently insisted. is very critical: and. lastly. there

is an extraordinary situation in the United States. brought about by the monetary and

banking legislation of the country. In spite. therefore. of the general expectation

that money will continue both cheap and abundant. it is by no means certain that we

may not see the money market disturbed. and it is to be borne in mind that the supply

of loanable capital in the outside market is really small. Even after the repayment to

the Bank. it is true that the ‘ other deposits‘ exceed 24 millions; but on the settling day

this week the demand for the Stock Exchange. though not very great. and the falling

due of a few instalments of loans and company issues sufficed to raise the rate for

short loans for the day to 2% per cent. The rate. of course. is a moderate one. and no

applications had to be made to the Bank; but yet the fact is evidence that the excessive

supply in the outside market which is forcing rates down so rapidly is not very great.

and that a comparatively moderate demand would so reduce the excess as to change

the whole current of the market. It is further to be recollectcd that the stock of gold

held by the Bank has been maintained at its present level to a very large extent by

withdrawing coin from from the internal circulation. and the internal circulation

must be increased as trade improves. It is true that the improvement is still slow;

but yet those who are interested should bear in mind all the perils of the situation. and

not count too confidently that no accident will occur.

A WAY TO Rsnnca 'rnn Snarnns.

[From the New York Sun.]

The simplest and most sensible step is for the Secretary of the Treasury to purchase

in the open market as many as he can of the 5250900330 4% per cent. bonds due in 1891.

These bonds are now selling at a premium of about 10 per cent.. while the interest yet

to accrue on them is 18 per cent. Purchasing them now would save 8 per cent. during

the next four years in interest; and. besides. since but a small part of them are held by

National banks. most of the money paid for them would go at once into the hands of

people who would invest it again. and thus set it in motion.

Grvn THEM A Honmsr.

[From the London Bullionile

This week a charge of embezzlement was made against the secretary of four building

societies in Lancashire. and an oflioial of gas works in that shire is also in trouble about

money. Whenever the embezzlement may be. or through whatever means it may be

accomplished. there is one general feature which is hardly i! ever absent. The person
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“A-;~4 who commits the fraud never takes a holiday. orallows any other person to have the

care of his books or accounts. There are no doubt hundreds. it may be thousands. of

honorable men who never leave their work and would not be happy away from it. It

is the action of these men the rogues copy. If there never was a good sovereign there

never would be a counterfeit. This part of a rogue‘s conduct being always the same.

it behoves all Trustees. directors. managers and others with oiiiciais in places of trust

under them. to see that each has a holiday. covering such an amount of time from

work as will be fairly suiiicient to prove the integrity of the cash, books or accounts

in his charge. If they do not ask for holidays they ought to be made to take them.

“3.5.2..-.,'4"\>;.»-;~jll'_“
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An Embezzlel' Captured.—On May 15.1886. E. H. Abbott. Supreme Secretary of

aw-...-.

‘_ ccaled an embezzlement of at least $1.000 so artfully as to escape detection by his

l superiors. It is presumed that his motive in applying to the Surety Company was to

v. transfer, if possible, the liability from his personal frlends. the bondsmen. to said

‘ .1. company. After taking out the bond of the American Surety Company he ascertained

a j that the company had a summary way of dealing with defaulters. and that he could

i]

n i
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i

2 :3 -_- '1 .. the Order of the Royal Templnrs of Temperance. Bufl'ulo. New York.made application

2 t; _i i 12.1,}: to the American Surety Company. of New York.‘for a bond of $101110 to secure the

{..“l 3? g ;'~ Order for any dishonest act of his as such secretary. The company made the neccsary

.1; i investigation and issued the bond to Abbott on his payment of the premium thereon.

é Abbott had previously filed a bond with personal sureties. and it has been ascertained

Q a 1 ‘L 7591“ that at the time of taking out the bond of the American Surety Company he had con

- 1

"“JA'
'Qs-‘flr-QP‘Z

..~
more safely repose under the personal surety. than under the corporate. bond. He

v accordingly did not file the American Surety Company's bond with the Order. but

i. allowed the bond of his friends to remain in its place. The Order rested under the

5.; belief that Abbott had furnished the American Surety Company’s bond. but neglected

even to see that it had been filed.

Just sixteen days prior to the expiration of the Suretv Company‘s bond. namely.

on Sunday. Feb. 27. 1887. Abbott absconded to Canada with $16.!!!) of the funds of the

Order. and took with him. also. the bond of the Surety Company. which he had

purchased but never put in force. He thought he could save himself from prosecu

tion. and accordingly mailed the following letter. without date. but. which was posted

on the train of the Hamilton a Toronto Railway Post Office :

Richard A. Elmer. President. 160 Broadway. N. Y.:

DEAR Sm: The amount of my shortage was 815.800. I do not think your company

should pay. for the reason that my bond (10.708) was never accepted or filed. it was

never out of my possession. If the bond was in your possession would it relieve the

company from paying the loss? A letter will reach me at Montreal. ubec.

[Signed] . H. Asso'rr.

It would seem to have been the height of injustice on the part of the Surety

Company to pursue Abbott for the benefit of the Order after he had taken pains to

save the company from liability. but such was the fact. The American Surety Com

pany assumed that there was a moral obligation resting upon it to prosecute Abbott.

it possible. in Canada. and compel him to return such portion of the funds embenled

as had not been squandered. Abbott had taken with him a certain portion of the

funds in dmughts drawn to his own order on New York for $9.000. and these the Surety

Complmy captured before the proceeds got into his powession. After a three weeks’

chase. in which Quebec. Montreal and Toronto were thoroughly searched. the Surety

company's operator located Abbott at a point near the northern shore of lake Erie.

and at once arrested him under the laws of Canada (fit-38 Victoria] for carrying stolen

property into the Dominion. It was not clear. however. that a conviction under that

statute was certain. and Abbott was allowed to restore. for the benefit of the Order.

$3.500 in cash and property valued at $1.500. In the meantime four indictments have

- - been found by the Grand Jury of Erie County. New York. and Abbott. in conse

quence. remains an exile in Canada.

By the prompt and voluntary action of the American Surety Company the Order

loses only a little more than $211!). instead of 816.0%. as originally taken. This is the

third absconder that the Surety Company has captured in Canada within the past year.

and during the same period it has secured the conviction of many detaultcrs in the

United States. who have received sentences of from one to five years in the peni

tentiary. while others yet await trial. - '
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

New Notional Banks—The Comptroller of the Currency furnishes the following

statement. of National banks organized since our last report:

(Names 0! oflicers and further particulars regarding new National banks will be

found under their proper State headian in this list.)

3858—First National Bank, Caldwell. Kansas. Capital. 550.000.

3050—Flrst National Bank, Red Lake Falls. Minnesota. Capital. $50.000.

8660—an National Bank. South Pittsburgh. Kansas. Capital. $50000.

SUM—First National Bank. Glenwood Springs. Colorado. Capital, $100,000.

BUB—First National Bank, Helena. Arkansas. Capital. $50,000.

3863—Flrst National Bank. Gadsden, Alabama. Capital $50,000.

3664—Fourth National Bank, Dallas. Texas. Capital,$200._ .

m—Pendleton National Bank, Pendleton. Oregon. Capital, $50.000.

8606—Charter National Bank, Media. Pennsylvania. Capital. $100,000.

3667—First National Bank, Greensburg. Kansas. Capital. $50,000.

m—Mechanics' National Bank. New Britain Connecticut. Capital. 3100.000.

Bow—First National Bank. Lisbon. Dakota. Capital. 550.000.

MTO—Merchants' National Bank. Home Geornia. Capital. 100.000.

WI—New Iberia National Bank. New iberla. Louisiana. apitalI $5041”.

aim—Carthage National Bank. Carthage. New York. Capital. 550.000.

8673—First National Bank. Ma ville. Dakota. Capital, $50,000.

3674—First National Bank, Ru 0, Nebraska. Capital. 350.000.

3675—First National Bank. Parker. Dakota. Capital. 50.000.

MTG—First National Bank. Arlington. Oregon. Capital $50.000.

SSW—United States National Bank. Chicago. Illinois. Ca ital. 8200.000.

ihi'fB—Merchants' National Bank. Tuscaloosa. Alabama. pital. $100.000.

3679— Birmin ham National Bank, Birmingham. Alabama. Capital. $250,000.

BBBO—Third ational Bank. Jersey City. New Jersey. Capital. $5!)0.000.

Mill—First National Bank. Edmeston. New York. Capital. $50000.

3682—First National Bank. Smtesville. North Carolina. Capital. $50.000.

3883—Fourth National Bank. Wichita. Kansas. Capital, $200,000.

3684—Market Street National Bank. Philadelphia, Pennsylvania. Capital. $600,000.

3085—Fond du Lac National Bank. Fond du Lac. Wisconsin. Capital. $100.(I)0,

8686—First National Bank. Chillicothe. Missouri. Capital $50.000.

asst-rim National Bank. Norton. Kansas. Capital. $50,600.

MS8—First National Bank. Starkville. Mississippi. Capital. $50.000.

m—Commerclal National Bank, St. Paul, Missesota. Capital, $500,(l)0.

8090—Kineo National Bank. Dover. Maine. Capital. $50,000.

Wl—Chattanooira National Bank. Chattanooga. Tennessee. Capital, $800.0“).

m—Ouachlta National Bank. Monrtlfblggifigga. Capital. $50,000.

A -

Answrom—First Nat‘l Bank ; A. D. Smith. Assistant Cashier. in place of 0. H. Parker.

BIKMINGHAI.— Birmln ham National Bank has been authorized to commence

business. Ca Ital. .000. President. John W. Read; Cashier, H. C. Ansley.—

First Nations Bank : 2d Assistant Cashier. Thomas M. Bradle .

DAD:vn.Ls.—Tailapoosa County Bank; Z. Jones Wright,Jr.. has en elected Cashier.

DlCATUR.-—Decatur National Bank has been organized. Capital. $100,000. President,

H. 6. Bond; Cashier. W. K. P. Wilson. ,

Gsnsnss.- Bank or Gadsden (Glenn 8r. Brockway): succeeded by First National Bank.

Capital. $50.000. President. A. L. Glenn: Vice-President. R. O. Randall: Cashier.

W. G. Broekway.

Tuscsw()sA.—Merehants' National Bank has been authoriwd to commence business.

Capital. $l00.(l)0. President. Georienzlizgearcey; Cashier. E. N. 0. Snow.

A.

FLAos'urr.—Arizona Central Bank: name of Cashier is J. H. Hoskins. Jr.

ARKANSAS.

Bmosvrnnn.—Benton County Bank: W. A. Terry. President, in place of J. Black.

HELINA.—Phlllips County Bank : succeeded b First National Bank. CapltaL$50.000!.

President. F. B. Bliger: Cashier. Lycunrus ucy.

JOIISBORO.—Bank of Jonesboro is reported here. Capital. $25,000. President. Wm.

H. Cate: Vice-President. Geo. W. Culberhouse: Cashier, Oscar M. Nilgom

CALIFORNIA.

Gasss Vault—First National Bank: Vice-President. C. E. Clinch.

Los Amounts—First National Bank- Vice-President. J. F. Crank.

001.01... 00.

Oownano Bruises—First National Bank: no Asst. Cashier in place of A. A. Weloh.

Gmswoon Seamus—First National Bank has been authorized to commence business.

Capital. $100,000. President. J. J. Ha erman : Cashier. J. H. Fesler.

IDAHO Samson—First Nat. Bank: F. F. sbeston.Vice-Pres.. in place of Dennis Faivre.

Rocxr Foam—State Bank has been incorporated. Capital. 320.000. President. John

F. Godding‘; Cashier. Frank Clendenin.

strA.—Breew a Breeze; discontinued banking and collection business.
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CONNECTICUT.

HARTFORD.—Aelna National Bank; A. it. Hillyer. President, in place of W. R. Cone:

A. C. Loomis. Cashier. in place of A. R. Hillyer.

LITCBFIILD.—Fir8t National Bank: H. \V. Buel. President. in place of Henry R. Coit:

Charles B. Andrews. Vice- President, in place of H. W. Buel ; no Assistant Cashier

in place of Chas. H. Colt.

MIDDLETOWN.—Central Nat'l Bank: A. C. Markham. Pres.. in place of J. G. Baldwin.

NEW BRITAIN.—Mechanics' National Bank has been authorized to commence business.

Capital. $100.000. President.Valen%r::éib('i‘hambe-rlain : Cashier.Wiliiam E.Atwood.

A.

CLARK.—First National Bank: Vice-President. Frank Clendenin.

Dnaowoon.~Merchants‘ National Bank: Wm. Selbie. Cashier. in place of Alvin Fox.

No chan e in President or Assistant Cashier.

DE Sua'r.— irst National Bank: P. Lawrence. Cashier. in place of Walter N. Carroll.

FARGU.f-Di\k0ta Guaranty Savings Bank has been incor orated. Capital. $2.5.(00.

President. P. B. Smith: Secretary 6: Treasurer. B. F.8pa ding; Assistant Secretary

& Treasurer, W. C. Laizure.

LAKOTA.—Nels0n County Bank: T. G. Turner. Assistant Cashier. resigned.

LIsBON.—Ransqm Count ' Bank: succeeded by First National Bank. Capital. $50.(l)0.

President. Rush 3. A ams; Vice-President. B. M. Frees: Cashier. H. Kirke Adams.

MAYVILLE.-First National Bank has been authorized to commence business. Capital.

850.000. President. G. S. Albee: Cashier. J. Rosholt.

PARKER.—GGO. W. Stone Ar 00.: succeeded by First National Bank. Capital. $50,000.

President. L. K. Lord ; Cashier. Geo. W. Stone.

PARKSTON (P. 0.: Klrk).——Bank or l’urkston: Bowdle. Newcomer 8: Co. have sold

out. New officers are. Presiden t. Jacob Schaetzel. Sr. ; Cashier. Wm. Schaetzcl.

VERMILLION.—Clny County Bank (Downing dz Lumley); now incorporated. Capital.

$25,000. President, L. T. Swezey: Cashier. C. H. Barrett.

DISTRICT OF COLUMBIA.

Wssntno'ron.—National Metropolitaa I‘Iliél;ik1‘la:lgice-President, Wm. Thompson.

ROMn.—Merchsnts‘ National Bank has been authorized to commence business.

Capital, 3100.000. President. R. G. 01?}? : Vice-Pres..J. A. Glover: Cashier.J.King.

AHO.

KnrcnUM.—First Nat'l Bank; Geo.J. lieivi‘ilsiqulssLCashier. in place of Thomas Lavelle.

Cmcaoo.—Home National Bank: J. C. McMullin. Vice-President. in place of C. N.

Holden. — Lincoln National Bank; Vice-Presiden Edw. Hammett. — United

States Bank (Jackson. Dwiggins & (10.): succeeded by nited States National Bank.

Capital. $200,000. President. Zlmri Dwiggins: Cashier. James M. Starbuck.

FARMER Orrin—John Weedman National Bank; A. T. Kincaid. Vice-President. in

place of V. 8. Lindsay.

GARDNER—Blink of Gardner: F. L. Root. Cashier. in place of W. V. D. Bishop.

Laxmo'ros.-First National Bank: Assistant Cashier. W. H. Clagett.

Manoox.—First National Bank: C. E. Wilson, Cashier. resigned.

0LNEY.—0lney National Bank: in liquidation.

PEKIN.*G0rlnRfl-AUIGHCBD National Bank has been organized here. Capital. 100.000.

President, Henry Feltrnan; Vice-President. C. W. Wilson: Cashier. A. H. urdle.

PEORIA.-—Commercial National Bank: G. T. Barker, President. in place of Eliot

Callender: Eliot Callender. Vice-President. in lace of G. T. Barker.

ROCHELLE.——Wlil. Stocking 8: 00.: A. J. Bird. Cash er. in place of J. T. Miller.

Vlflélalz.—W81W0rth & ileaton (Bank of Virden); succeeded by Caldwell. Henderson

1N DIANA.

FRANKLIN.—Frnnkl in Nat'l Bank : JoblilvgwRngdale.Vice-Pres.. in place of T.B.Wood.

Aims—Union National Bank: D. A. Bigelow.Vice-President.in place of Geo. F. Tilden.

CEDAR Ramos—Cedar ltanids National Bank; Vice-President. G. F. Van Vechten.

Casnnas Cum—Charles Citv National Bank: no Vice-President in place of E. Austin;

Assistant Cashier. F. V. Taylor.

CLAIlltlsz.gClgrlndB National Bank; W. D. Merriam. Vice-President. in place of N.

. an an t.
Das MOINES.-D08 Moian National llank; no Asst. Cashier in place of V. F. Nowell.

FAYETTE—Damn. Baker 8: 00.: Cashier. Chas. R. Carpenter.

GREENE—First National Bank; .1. Perrin. President. in place of A. Slimmer ; Andrew

Glodery. Vice-President, in place of J. Perrin.

NEOLA.—Farmers‘ d: Merchants' Bank has just been opened. Capital. $50,000.

President. Chas. R. Hannan: Cashiu'. T. G. Turner.

PETERSON.—Farmers Bank: Assistant Cashiers. Lewis Voight and N. B. Lyon.

SIOUX Ramps—Bank of Sioux Rapids: Assistant Cashier. C. B. Mills.

TIP'ION.—First National Bank: C. W. Iignwlgy. Cashier. in place of Clarence Jewett.

. N AS.

ANTHONY.—Harper County National Bank; L. C. Bidweil. President. in place of P.

Anderson : n0 Assistant Cashier in place of F. M. Anderson.

BUBLINGAMB.—Burlingame Savings Bank: Levi Empie. President. deceased.

CALDWELL.—Caldwell Savings Bank: succeeded Ih‘y First National Bank. Capital.

350.000. President. S. P. J. Lewis; Cashier.'l‘. E. onl; Asst. Cashier S. S. Richmond.

Duncan—Bank of Dwight will shortly open for business. Capital. $50,000. Cashier.

S. F. Bo d.
Enm.—Fargaers & Merchants' Bank: W. P. Hazen succeeds Sonhie F. Gruhb as one o!

the proprietors and Arthur Gruhb as Cashier. Capital. $10,000.
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humanism—First National Bank: F. F. Rhodes. President. in place of J. P. Pomeroy

J. S. Warden. Cashier, in place of J. T. Phinney;

GmAltD.—First National Bank; D. Corning. Vice- resident in place of H. P. Grund.

Gaznssanao.—r'irst National Bank has been authorize to commence business.

Capital. 000. President. Thomas J. Ross: Cashier. George S. Murphy.

HABPIR.— rst National Bank: no Assistant Cashier in place of F. ii. Zacharias.

HOWAan.—Flrst National Bank: W. H. Gibson.Vice-Pr~s.. in place of D. L. Campbell.

IUKA.—Pl'8.lt County Bank: President. C. E. Merriam: Cashier. J. L. Metcaif.

anam. Cum—First National Bank; Vice-President. Fred Beeler.

KINGIIAN.—Flr8t National Bank: 1). B. Cook. President. in place of R. W. Hodgson:

W. E. Maynard. Cashier. in place of D. B. Cook : Assistant Cashier. M. W. Chamness.

LmanTY.—Bank of Libert :discontinueii.

Noarou.—State Bank of orion: succeeded by First National Bank. Capital. $50,000.

President. Aaron S. ltaymond: Cashier. Elhannn V. Peterson.

Oswm0.—First National Bank; F. W. Keller. Cashier. in place of H. C. Cook: no

Assistant Cashier in place of F. 0. Wheeler.

ansan'ron.—Bank or Pleasanton: President. W. P. Rice: Cashier, G. R. Saunders.

Paa'rr.—-First National Bank: Vice-President. C. S. Calhoun.

ST. Jonah—First National Bank: no Vice-President in place of Henry Rohr.

WAIEOO.—Flrst National Bank: L. C. Prunty remains Vice-President. Change

reported in April JOURNAL was an error.

WETIORI.—Wetmnre State Bank: H. C; De Forest. President in place of Willis

Brown; John Thornburrow. Vice-President. in place of H. De Forest.

Wrcn ITAr—FOUI‘Kh National Bank has been authorized to commence business. Capital.

$120000. President. W. K. Carlisle; Cashier. J. H. Siater.— Sedgwick County

atlonal Bank has been organized. Capital. 5200.000.

KENTUCKY.

CA1§R%LL}‘ION.—Carr0|lt0n National Bank; 0. W. Grier. Vice-President. in place of

o n owe.

CYn'rmsaa.—Farmers' National Bank ; Jno. G. Montgomery. Cashier. in place of Paul

King. deceased.

Bufianjn'rnrownrli‘irst National Bank: J. 8. Crimes. Cashier. in place of S. R.

0 er son.

Bus-rouerLz.—National Bank of‘Hustonville; J. P. Rli‘l'e,Vice-Presldent. in place of

T. J. Robinson.

LOUISVILLE—Bank of Commerce: John B. Smith. President. deceased.

OwaNsBoao.—Citizens' Savings Bank : C. H. Todd. President. in place of J. F.

Kimbley: J. Q. Haynes. Vice-President. in place of M. V. Monarch.

OWENTOI.—Fflrln0rs' National Bank ; no Assistant Cashier in place of R. C. Davis.

RUSSILLVXLLlL—N. Long dz 00.; Nimrod Long deceased.

. LOUISIANA.

Mosaon.-Breard & Milisaps : succeeded by Onachita. National Bank. Capital.

$504110. President, D. A. Brenrd. Jr.: Cashier. '1‘. F. Millsaps.

le Ianara.-—Breaux & Renoudet: succeeded by New Iberia National Bank. Capital.

550.000. President. Joseph A. Breaux; Vice-President. Felix Patout: Cashier, P.

L. Renoudet. MAINE

Aocgs'l‘n; -— Granite National Bank : no Vice-President in place of James W.

ra UI‘ .

Banooa.—. erchants' National Bank: Samuel H. Blake. President. deceased.

Dovam—Kineo National Bank has been authorized to commence business. Capital.

550.000. President, Elbridge A. Thompson: Cashier. C. B. Kittredge.

MARYLAND.

BALTIMORE—Hopkinl Place Savings llank has Just been opened. President. Benjamin

_ F. Smith: Vice-President. Henry King: Treasurer. Robt. M. Rother.

MASSACH US ET'I‘S.

Anmo’rou.—Abington National Bank: Vice-President. M. N. Arnold.

Bos'ron.-Central National Bank: President. Chas. R. Allen. -— Massachusetts

National Bank: Wm. A. French. President. in place of Abraham 0. B low.

resigned on account of ill health. — Old Boston National Bank: T. F. ratt.

Assistant Cashier. until September 1. 1887.— Bay State Trust Co.: President. F.

W. Hunneweil. --—— D. H. Darling & Co.: partnership ex ires by limitation. ‘

CONWAY.—CODW8V Savings Bank; President. J. B. Packard: reasurer. W. G. Avery.

HOLY()KB.—Mflnufflclurerl' Loan &Trust 00.: application for incorporation of this

company has been favorably reported by the Legislative committee. —- People's

Savings Bank: President. William Skinner; Treasurer. F. H. Chamberlin.

szhnnparlqoaTFOcean National Bank: President. Philip H. Lunt; Cashier. Moses

. 0W er.

SBILBURNE FALLs.-Shelburne Falls National Bank: C. W. Hawks. Cashier. in place

of 0. R. Maynard.

WAMRAM.—willtham Savings Bank; Charles F. Stone. Treasurer. in place of F. M.

Stone. resigned.

qu.n.aa'r.—Wellfleet stimrs Bank : President, Simeon Atwood.

Wmulusrlm—First National Bank : F. W. Fenno. Cashier. in place of Wm. Mayo.

MICHIGAN.

Cannon Curr—State Bank of Carson City has been organized. Capital. $50,000.

President & Cashier. E. C. Cummins.

Dowaouc.—D. Lyle A: CméDowagiac City Bank); now incor orated. Style. City

Bank. Capital. 860.000. resident. John Lyle; Cashier. F. . Lyle.
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DETROIT.—Detroit National Bank; Wm. C. Colburn. Vice-President. in place of C. H.

Buhl. — Merchants & Manufacturers' National Bank: Wm. E. Reilly. Assistant

Cashier. in place of J. Henry Cleveland. —— American Banking 8: Savings Associ

ation has filed articles of incorporation. Paid-up capital. $200.000. President.

W. H. Stevens: Vice-President. J. B. Moran ; Secretary. John M. Nicol.—— Ameri

can Trust Co. has also filed articles of incorporation. — Exchange Bank; closed.

-— Preston Bank: David Preston. Presidettt. deceased.

EAST TAWAS.—B0tlj. Richards 8: Co.: succeeded by J. H. Schmeck & Co.

lsnrammo.—Ishpelning National Bank; Assistant Cashier. E. R. Hall.

KA1.KABKA.—llleazlly’s Exchange Bank (A. A. Bleazby): James Harriet. Cashier, in

place of J. C. Gray.

ST. Joan’s—State Bank ; Edward Brown. Cashier. in place of Alvin Shaver.

MINNESOTA.

ANOKA.-—Fil‘st National Bank : A. C. Frannlan. Vice-President. in place of R. M. Taylor.

CHASKA.—Carver County Bank : (l. W. Luusten. Cashier. in place of G. M. Houghton.

CaoIoKCsToN.—Merchants’ National Bank; John McLean. Vice-President. in place of

3. . alnpson .

LU\'nttsa.~First National Bank: W. H. Halbert. Cashier. in place of W. P. Hnlbert:

C. C. Brown. Assistant Cashier. in place of W. H. Haibert.

Ran LAKE Fauna—Sweet. Wyer a Atwood; succeeded by First National Bank.

Capital. $50,000. President. Charles E. Sweet ; Vice-President. Joseph Smith :

Cashier. James I. Wyer; Assistant Cashier. James I. Wyer. Jr.

SAC-K ltAPlps.—Benton County Bank; President. F. E. Searle : Cashier. Herman Berg.

ST. PAUL.—Coltllllercial National Bank has been authorized to commence business.

Capital. 3500.000. Presulent. Albert Scheil‘er; Cashier. Herman Schcil’er. —- Bank

of Minnesota: William Dawson. Jr.. Cashier. infilace of Albert Schefl'er. resigned.

The D. S. B. Johnston Land Mortgage Co.; . K. Taylor. Secretary. in place of

Chas. L. Johnston.

MISSISSIPPI.

ABERDEEN.—Fir8t National Bank; Vice-President, Joel M. Acker; Assistant Cashier.

John C. Wicks.

MACoN.—W. F. Redwood; succeeded by A. T. Dent.

STAltKVII.t.E.—Stark ville Bank: succeeded by First National Bank. Capital. $50.000.

President. H. C. Powers: Cashier. E. L._Tarry.

VlCKSBURG.—First National Bank; Assistant Cashier. James M. Phillips.

MISSOURI.

Cnnaacornn—Flrst National Bank: President. J. M. Davis.

FOREST CtTY.—Frazer 8; McDonald Bank; J. M. Ford. Pres.. in place of B. B. Frazer.

GREEINFIELD.- Dade County Bank: Geo. W. Gilmore, President. in place of J. M.

arrant.

KANSAS ClTY.—Nilli0nill Bank of Kansas City: 2d Assistant Cashier, W. F. Sargent.

—— German-American Exchange Bank has been organized. Capital. 850.000.—

National Loan a Trust Co.: capital. $500,000. Manager. Geo. F. Putnam.— Union

Investment Co.: Treasurer. C. N. Seidlitz.

KIRgSVILLTZi—Kirksvilie Savings Bank: Samuel Reed. President. in place of T. C.

AllIl )C .

Pono.»— ank of Polo will shortly be started here. Capital. 820.000. —— Exchange Bank

will be opened for business soon. Capital. $llL000.

ST. Josaru.—Comnlercial Bank has been organized.— German-American Bank has

recently commenced business. Capital. $100.(D0. President. John Donovan. Jr.:

Vice-President. T. H. Beekman: 2'1 Vice-President. Henry Krug. Jr.; Cashier. Geo.

E. Black; Assistant Cashier. J. G. Schneider.

ST. Lows—Fifth National Bank: James Green. 2d Vice-President. in place of Louis

Espenscheid. '

UNIoNwane—Marshall National Bank: N. B. Marshall. Cashier. in place of F. E.

Marshall; W. A. Shelton. Jr.. Assistant Cashier. in place of N. B. Marshall.

NEBRASKA.

AsunAND.-—National Bank of Ashland: Vice-President. S. S. Fales.

ATKINS(JN.—Bank of Atkinson ; N. W. Deering. Cashier. in place of S. W. Morgan.

BERTRAND.—B&nk of Bertrand ; President. R. T. McGl-ew: Cashier. Jno. G. Ballard.

Baum—A. Castetter: Manager. F. M. Castetter: Cashier. F. H. Claridge.

CHADRON.—Chtldl'0n Banking Co.: A. C. Putnam. President. in place of Burr Shelton.

Exs'rntt.—First National Bank: P. J. Faling. Vice-President. in place of T. H. L. Lee.

FAIRBURY.—Fit'$t National Bank: I). B. Cropsey. President. in place of J. A. Buck

statr; E. E. McDowell. Cashier. in place of D. B. Cropsey; no Assistant Cashier in

place of E. E. McDowell.

GRAND Isr.ANn.—Bank of Commerce has filed articles of ineorgoration. Ca ital.

350.000. with privilege of increasing to $500.0“). President. T. . Lanigan; ’ice

President. J. D. Moore: Cashier. J. M. March.

HASTINGS—City National Bank: C. F. Parmele. Cashier. in place of W. G.Clark.

HAY spawns—Farmers & Merchants' Bank: A. McKinnev. President. in place of

L. F. Reinhard: n. T. Taylor. Cashier. in place of J. E. Gillespie; J. E. Gillespie,

Assistant Cashier. in place of Geo. L. Rockwell.

staasca.—The name of bank here is Bank of Lawrence.and Post-office is Lawrence.

In A pril JOURNAL printer. b error. set the name Laurence.

NORTH PLATTE.—W. E. Beach ' Co.: succeeded by State Bank of North Platte (not

isncolrporaéed). Capital. 530.000. President, A. D. Buckworth; Cashier, James

ut er an .

OoAJLrKubltEFirst National Bank : Vice-President. A. P. Anderson; Assistant Cashier.

. . ' rian.
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Sorrow—First National Bank: Isaac N. Clark. Vice- President. in place of John E.

Baglcy. —— Sutton National Bank: Vice-President, Albert K. Marsh.

Rollo—Bank oi Rulo: succeeded by First National Bank . Capital. 850.000. President.

8. B. Miles: Cashier. F. 0. Edge-combo.

Suntan—First National Bank; Edmund McIntyre. Vice-President. in place 0! J.

Zimmerer; W. E. Langworthy. Cashier, in place of T. E. Sanders; no Assistant

Cashier in place of W. E. Lan worthy.

TAMottA.—Tamora State Bank: . F. Mead. President. in place of E. P. Warner: J.

T. Jones. Cashier. in place of L. L. Mcllvain; Assistant Cashier. L. L. McIlvain.

Tomas—People's Bank; Cashier and owner. Stanley Larson.

WAKEFIELD.—Fflrmer8 & Traders' Bank: now incorporated. Paid capital. 310.000.

President. W. P. Manley; Cashier. F. B. Moore.

Wzsrmo WATER—First National Bank: B. A. Gibson. President, in place of C. N.

Baird: S. B. McEwen. Vice-President. in place of B. A. Gibson; C. N. Baird.

Cashier. in place of J. Henderson.

thosvxntn.——Farmers dz Merehants' Bank has recent! commenced business.

Capital. $10,000. President. J. W. Tomblin: Cashier, W. . Tubbs.

YORK.—York National Bank ; Lee Love. Cashier. in place of E. M. Batts.

NEW HAMPSHIRE.

Dovnn.-—Cochecho National Bank: no Vice-President in place of Geo. W. Tash. —

Dover Five Cents Savings Bank: Isaac F. Abbott. Treasurer. in place of Calvin

Hale. — Savings Bank for County of StraiIord; Charles W. Woodman. President.

in place of Zlmri S. Wailimzford.

Manspt'ra Yunnan—Meredith Village Savings Bank; President. George G. Hoyt.

NEW JERSEY.

Haxuos'ron.—People‘s Bank; Pres.. Richard J. Byrnes; Cashier, William R. Tilton.

JIRstsY Ct'rY.—'l‘hird National Bank has been authorized to commence business.

Ca ital. $200,000. President. John D. Cnrscallen; Cashier. William M. Laws.

an RUNSWICK.—People's Bank is re orted here.

Woomwnv.— First National Bank: G. . Green. Pres.. in place of Amos J. Peaslee.

NEW YORK.

AHICA.—~C. B. Benedict dc Son: H. L. Doty. Cashier. in place of F. D. Cady.

BUFFAUO.—Whit0'9 Bank; title changed to American Exchange Bank by special Act

of Legislature. John L. Williams. President. in place of James D. Warren, deceased.

CABTHAOE.—Cal‘thmte National Bank has been authorized to commence business.

Capital. 850.000. President. G. B. Johnson; Vice-President. O. Holcomb; Cashier.

Mark S. Wilder.

COBTLAND.—Secfind National Bank; E. D. Barker. Cashier. instead of Actimr Cashier.

EDIESTON.—First National Bank has been authorized to commence business. Capital,

$50.0“). President. Caleb Clark: Vice-Pres.. H.C. Brookway: Cashier. T. Bootman.

Fon'r FLAIR—Fort Plain National Bank: Andrew Dunn. Vice-President. in place of

.1. B. Haslett: Assistant Cashier F. S. Haslett.

GLOVERSVILLE.—Manufacturers dz erchants' Bank has been authorimd to commence

business under State laws. Capital paid in, 350.000.

NIW YORK Gun—Commercial National Bank: no Assistant Cashier in place of Francis

Vouilion.— Third National Bank; H. C. Chapin. Jr.. Assistant Cashier. in place

of F. Blankenhorn ; no 2d Assistant Cashier in place of H. A. Smith. — Columbia

Bank; D. H. Rowland. Cashier. in place of H. J. Hubbard. resiwned. -— Bachem.

Thompson & LeRoy; dissolved. Conrad H. Bachem and D. G. Coly succeed. under

style of C. H. Bachem 8: Co. -—— Boody. McLellandz 00.: Wm. F. Lesslie and Henry

T. Boody admitted. — Wm. H. Cox 8: 00.: Wm. H. Cox withdraws. Remaining

srtners continue under style of Cox 8.: Sharp. —- Crane. Seabury & 00.. dissolved.

me artners form new ilrm. under style of Culbert. Crane & Seabury. —~ Fitch

8t Lor liard: dissolved. Wm. Fitch continues on his own account. —— Charles L.

Flemiutr: deceased. —- Goicouria. Le Roy 8L Co..A. V. de Goicouria. Fredk. G. Le

Roy and Robt. M. Hell’enstein have formed a partnership under above style. —

Gould dt'l‘aylor: dissolved. —- Harris. Hardy 8t Fuller: succeeded by Harris. Fuller

8: Bickiey. Partners: Chas. H. Harristenry C. Fuller. Lawrence \V.Bicklcy. Smith

W. Harris.—— Wm. P. Humbert 8t 0.: dissolved. New flrm formed b former

partners and Allison R. Hopkins. Style. Humbert. Ho kinsdz Co. —— H. . Imbrle:

readmittted to Stock Exchange. ——- A. M. Kidder 00.: Wm. C. Hill retires.

Charles D. Marvin admitted. —- Knoblauch 6: Co. : succeeded by A. it. Pick & Co.

—— Lawrence Bros. dz (20.: Richard H. and Henry C. Lawrence have been admitted.

-— R. W. Leonard : readmitted to Stock Exchange.— Meeker. Wildes d: (10.:

dissolved by limitation. Former partners.excsptinx D. H. l)arlin|r.i'orm new tirtn

under same style.—Nessla¢e. Colcate 6: 00.: John H. H. Nesslage, M. Starr

Colgate and Edward H. Fuller. underabove style. succeed to the bullion and specie

bu ness heretofore carried on b Jas. B. Colrato & Co. — Albert Netter & 00.;

Albert Netter. A. A. Hyneman. rl A. G. Ads] and John R. Long have formed a

partnership under thlsstyle.with branch at Cincinnati. 0.— Palmer& Lowengard:

succeeded by Lowenzard dz Stern. Partners : Otto Lowengard. Geortre W. Stern.

-—- Edward & Charles Randolph is style of new tlrm. — Robins & Robinson;

dissolved. ——- Schlesin er. Lichtenstein 8: 00.: partnership expires by limitation.

F. G. Schlesinger oont ones on his own account. Paul Lichtenstein and J. C. C.

Knoblauch form a new partnership under style of Paul Lichtenstein 8: Co.—

Smith. Ryan 8: 00.: succeeded b Smith.0akmau 8t Ryan. Partners: Lenox Smith.

Walter G. Oakman. Thomas . Ryan. —- B. L. Smyth & 00.: Bernard L. Smyth,

Chauncey Stillman and S dney L. Smyth have formed a partnership under this

style. —— W. B. Taylor& 0.:dissolved. —- Tinker 6: Weston: Francis LeeMorrill
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admitted. — Geo. H. Watson & 00.: style now. Watson Brothers.— W. B.

Wheeler & Co.: dissolved. New flrm under same style by W. B. Wheelerand Emile

Guillaudeu.— E. K. Willard & 00.: Gerard B. Scranton retires.-—'Theodore

Wilson 6: 00.; Frederick G. Lee retires. Reinaininglfartners continue under same

style. — Worden & 00.: Daniel T. Worden and . De Selding have formed a

partnership under this style.

Noawoon.-—State Bank: capital. $25,000.

Oxroao.—First National Bank : Peter W. Clarke, Cashier, in place of J. Fred Sands.

Paosntx.—Phoenix Bank: Amos Dean. President. in place of E. G. Hutchinson.

TOMKINSVILLL—Hank of Staten Island: Otto Ahlman. Cashier, in place of Thos. Byrne.

TROY.—State Savings Bank: Willard G‘avy President, in place of Charles Warner;Julius

S. Hawiey. Treasurer. in lace of illard Gay.

WsLnaN.—Walden National ank: Geor e W. Stoddard. President. in place of John

C. Scofleld. resigned; Thomas W. Brad ey. Vice-President, in place of J. M.Wilkin.

resigned: W. C. Stevens, Cashier. in place of W. G. Rutherford. resigned: no

Assistant Cashier in place of W. C. Stevens.

NORTH CAROLINA.

Brennan—Bank of Hickory: M. Mershon. Pres., in lace of Henry Mershon.deceased.

lemo'rou.-—Bank of Lexington is style of bank ust opened here. President. Seth

Ketcham : Cashier. G. Homer Jones.

MT. Amr.— Planters' Bank: title changed to Exchange Bank. H. C. Brown. Cashier.

in place of G. D. Hensley.

Rmnsvn.x.a.—Citizens' Bank: R. L. Watt. Cashier. in place of J. M. Cox.

STATESVILLE.—First National Bank has been authorized to commence business. For

names of oil‘icers, etc.. see March JOURNAL. —— Wallace Brothers; Cashier, M. H.

Lowenstein. OHIO

Axnnn.-Cit National Bank: A. Wagoner. Cashier. in place of F. W. Butler.

BUCYRUS.-— onett 8t 00.: G. Domenwith. President. in place of E. B. Monett.

CAMBRIDGE—Central National Bank: Jno. C. Beckett. Cashier. in place of W. E. Boden.

CANFIELD.—Fal'm€l‘8' National Bank : Assistant Cashier. S. W. Brainard.

CINCINNAT1.—AUBS National Bank : Vice-President, Julius Engelkc. — Market

National Bank: Vice-President. Frank A. Grener. —-Albert Netter: succeeded

by Albert Netter 8:. Co. (Cincinnati and New York).

CIRCLEVILLI.-Thll‘d National Bank: Jno. Groce. President. in place of Cyrus Benford:

Assistant Cashier. W. G. Jacob.

CLEVELAND.—Clev8|ilnd Clearing- House Association : Manager. Louis Smies.

F1NDLAY.—Farmers' National Bank; Milton Gray. President. in place of Peter Hosier:

Jno. A. Scott. Vice-President. in place of Milton Gray: Chas. Williams. Assistant

Cashier,in place of W. F. Hosler.

FLusmno.—Pirst National Bank: Vice-President. Wm. H. Watson.

Pomona—First National Bank: William Ash. Vice-President. in place of L. B. Harris.

GALL!POLIS.—Flrst National Bank: no Vice~President in place of J. H. Evans: no

Assistant Cashier in place of C. A. Deletombe.

GENsvs.-—Savings Exchange Bank : Cashier. L. E. Morgan.

GRANVILLE.—Bflnk of Granville; President. E. Sinnett.

H10st1LLE.—Merchants 8:. Farmers' Bank: F. N. Horton,President. in place of James

Casebeer: W. E. Dittenbaver. Cashier. in place of F. N. HortOn.

NEW ATHEN8.-—J0hn Dunlap. Jr: assigned.

Elena's—Ripley Nat‘l Bank; G. Brust. Acting Vice-Pres.. in place of G. Bambach. Jr.

SOMERTON.—Be mont Bank: in liquidation. New bank to be formed under style of

Belmont Bank of E. J. Hoge & Co.

STEUBENVILLE.—NBUOUB| Exchange ng-President. W. P. Peters.

Anamo'rom—First National Bank has been authorized to commence business.

Capital. 550.000. President. David P. Thompson: Cashier. Jesse B. Frick.

LA Gamma—La Grande National Bank: President. M. F. Honan, not M. F. Homan;

Vice-President. M. Baker.

PENDLETON.—Pendleton National Bank has been authorized to commence business.

Capital. 550.000. President, James Steel; Vice-President. Lehman Blum‘s: Cashier,

George V. Hamilton.

PENNSYLVANIA.

ALLnouaNY.—German National Bank: L. Walter, Sr.. President. in place of Adam

Weise: Fred. H. Enters. Vice-President, in place of L. Walter. Br.

BOYunTOWN.—~Farmers‘ Nat’l Bank: M. L. Hartman. Cashier. in place of W. R. Grim.

Du Bms -—-First National Bank: J. E. Long. President. in place of F. K.Arnold; M.

J. McCright. Assistant Cashier. in place of L. A. Bra y.

Eas'r GneanvtLLE.—Perkiomen National Bank; John M. Jacobs. President, in place

of David G. Clemmer: F. L. Fluck Cashier. in place of Jno. N.Jaoobs.

HAWLEY.~J. I. Ames 8t 00.: Cashier. . W. Amcs.

LANCASTElL—PGODIQ'S National Bank: Vice-President. Robert A. Evans.

MantA.——Charter National Bank has been authorized to commence business. Capital.

5100.000. President. George Drayton; Vice-President, Horace P. Green: Cashier,

Theo. P. Saulnier.

PHILADELPHIA.-—Chestnut Street National Bank is bein organized. President.

Robert E. Pattison. —— Independence National Bank: C arles Lennig. President.

in place of P. A. Keller: Jno. C. S. Davis. Vice-President. in place of Charles

Lennig. —— Market Street National Bank has been authorized to commence

business. Capital. $000,000. President. Charles H. Barnes: Cashier Benjamin F.

Dennison. —~ Seventh National Bank; John J. Zeigler. Vice-President, in place

of Wm. Mathews. —- Hill 8: Kennedy; succeeded by R. H. C. Hill.
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Po'rrsVILLI.—Government National Bank; A. L. Boehmer. President. in place of

Henry H. Hunlzin er. deceased: Vice-President, W. H. Huntzinger.

Bocnls'raa.—Besver untv Banking a Safe Deposit Association; G. C. Speyerer.

President. in place of L. H. Oaimun.

Snaaxnavvtnnl.-—Morrisnn A: Couse: not in banking business.

Wlnxns-Banan.—-Wilkes-Barre Deposit & Savings Bank: J. C. Bell. Cashier. in place

of Adolph V0 ht. deceased.
W1LuausP0m‘.—~ erchants' National Bank will shortly open for business. Cashier.

J. H. Boyer.
RHODE ISLAND.

anroar.—Nationai Bank of Rhode Island; Frcdk. Tompkins. President. in place of

Wm. A. Clarke. deceased.
Pnovmlsca.—Providencc National Bank: Vice-President, R. I. Gammell.

TENNESSEE.

CHARLESTON.—Bank of Charleston: removed to Cleveland.

Caa'rranoooa.—Chattanooga National Bank has been authorized to commence

business. Capital. “00.000. President. Chas. A. Lyerly; Cashier. J. S. O'Neale.

CLEVELAnn.—Bank of Charleston. formerly at Charleston. now located here.

FAYmEVlLLE.—Elk National Bank is newlv organized bank here.

KNOXVILLE—Third National Bank; capital. 8250.000. President, R. N. Hood; Vice

President. R. P. Gettys: Cashier. J. A. McKeidin.
MABTIN.—Bank of Martin: B. F. Ross. Assistant Cashier. in place of Jno.W. Moran.

Sou'rn Plnsnnno.—First National Bank has been authorized to commence business.

Capital. $50,000. President. W. M. Duncan; Cashier. L. R. Eastman.

TEXAS.

ALVARADO.—Flr8t National Bank ; VicePresident. M. Sansom.

Aus'l‘ls.—Stewart 8r. Habicht (German-American Bank); succeeded by A. E. Habicht.

COLORADO.—FlI'SLNBIlOlIal Bank: A. B. Robertson.Vice-Pres..in place of John Harris.

CORsIcANA.—Corsicsna National Bank ; Vice-President. E. W. Johnson.

DALLAS.—F0urth National Bank has been authorized to commence business. Capital.

$21110“). President. W. L. Griggs; Vice-President. T. J. Oliver; Cashier, Samuel

B. Hopkins: Assistant Cashier. H. B. Strange.

DENTOI.—Flrst National Bank : S. R. Davis. Vice-President.in place of A.E.Graham.

Fon'r Woa'rR.—City National Bank: no Assistant Cashier in lace of D. D. Wall.

GmsvanE.——Greenvilie National Bank: Vice-President. J. . Rainey.

UTAH.

Conan—Commercial National Bank; J. 0. Armstrong. President. in place of H. O

Harkness: Henry Conant. Vice-President. in place of J. C. Armstron : 0. E.

Hill. Cashier. in place of Wm. V. Helfrich: Assistant Cashier. Wm. V. eli‘rich.

VERMONT.

Baa'n'nsnoaorBrattleboro Savings Bank; C.A.I-Iarris.Treas..in place of C.W.Wyman.

HYDE PAaK.—Lamoille County National Bank; E. L. Noyes. Acting Cashier. in place

of Albert L. Noyes. Cashier. deceased.
Barman—Killington National Bank: E. P. Gilson. President. in place of Redfleld

Proctor; H. H. Dyer. Vice-President. in place of E. P. Gilson.

Wmnsom-Windsor Savings Bank; N. G. Hale. President. in place of Alfred Hall.

VIRGINIA.

Anmonml.—Exchan c & De‘poslt Bank : Assistant Cashier. Henry Preston.

Lmsa'rY.—Bank of dfor 0. P. Bell. President. in place of J. R. Thurman. ——

Liberty Savings Bank: M. P. Burks. President. in place of R. P. Clayton.

BlCBMOND.—-R. H. Maury 8: 00.; succeeded by Richard W. Maury.

WASHINGTON TERRITORY.

Fanxlaoron.—Bank of Farmingmn has recently commenced business. Ca ital.

50.000. Pres.. Alfred Coolidge; Vice-Pres. John Burke; Cashier, J. J. Hump rey.

WISCONSIN.

Asnnann.-Ashiand National Bank: Thomas Bardon. Vice-President. in place of

Edwin Ellis; Assistant Cashier. Carl E. Street.

FORD DU LAG—Fond du Lac National Bank has been authorized to commence

lkusiness. Capital. 3100.000. President. Charles A. Galloway: Cashier. Gaines A.

napp.KAUKAIINA.-—Fit!t National Bank: Vice-President. M. A. Hunt: H. Kuckensted.

Cashier. in place or J. 8. Vilas.
Mauritanian—Wisconsin Marine A: Fire Insurance Co. Bank; President. John L.

Mitchell. in lace of Alexander Mitchell. deceased : Vice-President. David Fergu

son; John ohnston. Cashier. in place of David Ferguson; no Assistant Cashier

in place of John Johnston.
MONROE—First National Bank: Henry Ludlow. Cashier. in place of Julius B. Galushl».

resigned: C. W. Twining. Assistant Cashier. in place of Henry Ludlow.

Was-r Surlaloa—First National Bank is being organized here. Capital. 5260.000. -—

Bank of West Superior: Cashier. Edwin H. Brown.

ONTARIO.

Saum: S'rl. Manna-Central Bank of Canada has opened a branch here.

NEW BRUNSWICK.

S'r. Jessa—Blair & Co.; assigned.
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THE BANKER’S GAZETTE.

The Money Mnrket and Financial Sleuntlon.

‘ NEW YORK. May 2, 1887.

The action of the Commissioners appointed under the Inter-State Commerce

Bill has had a tendency to quiet apprehension as to the effect the attempt to

regulate the business of the railways of the country might have upon prices.

It is plain the Commissioners intend to apply the law very conservatively, and

make such changes as may be required by it as gradually as possible. The

eflect, so far, has been arise in freight charges. The general tendency of prices

has been toward greater firmness, but there has been no marked advance. The

earnings of the railroads for the month of March were larger than during any

corresponding month since 1882.

A list of twenty-three cities. where there has been a marked advance in
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2 ..~- ‘ n“ the price of real estate, is given in Bradstrevta, for April 23. Apart from local

a? h l .1 if causes, this is ascribed to a revival in general trade and the investment of funds

‘ = ’ ‘- heretofore locked it awaitin Y investment. The rates for mone abroad are
r, , . . P s y _
,.-t ;f~\ it low—the Bank of England rate was reduced first to 21/; per cent. and since to

¢ z‘ 1. " 2 per cent. The currency of the country has increased about $60,000,000 within

2% ~ '. the last ei ht months, and there seems to be no reason to ex set an serious
r _v i. g g p y

contraction. The rates for money in New York appear to have been higher

than would be expected under all the circumstances. The surplus reserves of

the banks showed an increase during the last two weeks. The revival of

business, of which there are so many indications, appears to be beginning in

‘ the interior, and money seems to be tending in that direction. The influence

. ,\ 1 .11 of the Treasury has not been a prominent feature, although there seems to be

5 " a belief that the Secretary will be compelled to purchase the fours and four

and a halfs at their market price. which has evidently kept Governments

advancing. Perhaps, too, the fear that after the threes are redeemed the

surplus revenues may be locked in the Treasury at such a rate as to cause a

contraction of the currency, has had a tendency to deter speculation. It has

been anticipated that money would soon return to the East, but there has been

no great change in this respect. The changes in prices are insignificant ; the

advances are followed by very prompt falling off. A large amount of the

increase in circulation consists of small silver certificates. which have been

issued to the amount of about $20,000,000, in denominations of one, two and

five dollars.

Fonmon EXCHANGE for the first two weeks of the month was extremely

dull. The scarcity of commercial bills and the low rates of money in London

had a strengthening effect on the market, and the rate slightly advanced.

There was, however, very little increase in the demand, until the last of the

month, when it became moderately active. The supply of commercial bills

has continued small. The Bank of England lost specie during the month to

the amount of £255,000. but the proportion of reserve to liabilities has

increased from 45.51 to 50.90. The discount rate at the beginning of the

month was 3 per cent. It was reduced on the 14th to 2%, and finally on the

28th to 2 per cent. The Bank of France during the month lost 8,125,000

francs in fgold and gained 4,975,000 francs in silver, a net loss of specie of

3,150.000 rancs. The following are the latest posted and actual rates of the

principal dealers: Bankers‘ sterling, 60 days, nominal, $4.87@$4.87}§; sight,

nominal, $4.89; 00 days, actual, $4.861/4@4 86%; sight, actual, $4.87%@

$4.88; Cable transfers, $4.b8@$4.88}/; Prime commercial sterling, long,

.i $4.85}4@$4:.853/4t ; Documentary sterling, 60 days. $4.85@$4.85% ; Paris,

,- bankers', 60 days, 5.20@5.19%: sight, 5.17%@5.16%; Paris, commercial, 60

' days, 5.22%@5.21% ; sight, 5.19%@5.183/4 ; Antwerp, commercial, 60 days,
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5.22%@5.217/8 ; Swiss. bankers’, 60 days, 5.20@5.19%; sight. 5.171;@5.16%;

Reichsmarks (4), bankers’. 60 days, 951/4@95%; sight 95%@9578 ; Iteichmarks

(4), commercial, 60 days, 95@95V; sight, 95%@95%; Guilders, bankers’. 60

days, 40@40 5-16; sight, 40%@40 9-16; Guilders, commercial, 60 days,

40%@40 3-16; sight, 40 5-16@40%; Copenhagen, Stockholm and Christiania,

krona, 60 due, 26%@26 13-16; sight, 27@27 1-16. Paris dispatches quote

exchange on ondon 25f. 25c.

The following shows the posted rates for prime bankers' sterlin bills on

London at 60 days, and sight. cable transfers and prime commercia sterling,

together with exchange on Paris on April let. the changes in the rates as

the occurred during the month, and the highest and lowest during the months

of arch and April:

BANKERS—q Cable fi—PARIS

March. 60 days. Staht. Transfers. Commercial. 60 days. Sight.

Highest... 4.86 4.88% 4.88% 4.84 5.21% 5.19%

Lowest... 4.84% 4.87 4.86% 4.83% 5.23% 5.21%

April 4.85 4.88 — .. 4.88% 5.22% 5.19%

“ 6..... 4.86 4.88 — 4.84 5.21% 5.19%

" 11..... 4.86% 4.88% —— 4.84% 5.21% 5.19%

" 15..... 4.88% 4.88% ~—— 4.84% 5.2054 5.18%

“ 4.88% 4.88% 4.87% 4.84% 5.20% 5.17%

“ 4.8616 4.88% 4.87% 4.8554 5.20% 5.177/é'

“ 4.87 4.89 4.88% 4.85% 5.19% 5.17%

Highest.. .. 4.87 4.88 4.88% 4.83% 5.19% 5.17%

Lowest..... 4.85 4.89 4.85% 5.22% 5.19%,

Corns imp BULLION.—B&l‘ silver is quoted in London at 44d. per ounce.

At this quotation for silver the bullion value of the standard dollar is 74.60 cents.

The following are New York quotations in gold for other coins and bullion:

Trade dollars . . . . . . . . . . . ..$ 99% @$1 Cl) Twenty francs . . . . . . . . . .. 3 85 @ 3 89

New (412% grains) dollars 99% @ 1 00 Twenty marks . . . . . . . . . .. 4 74 @ 4 76

American silver 46s 6: $45. 99% @ 1 00 . Spanish douhloons. . . . . . ..15 55 @ 15 70

, American dimes . . . . . . . .. 99166; 1 00 | Mexican doubloons . . . . . ..15 55 @ 15 70

‘ Mexican dollars . . . . . . . . .. 75 @ 76 1 Ten guiiders . . . . . . . . . . . .. 3 96 @ 4 00

Peru soles& Chillan pesos 73 @ 74% Com'l silver bars, per 02. 94%@

English silver . . . . . . . . . . . .. 4 80 @ 4 84 U. S.Assay silver bars. .. 95%@ 97

Five francs . . . . . . . . . . . . . . . . 93 @ 95 Fine gold bars par©$4$ premium on the

‘ Victoria sovereigns . . . . ..$4 85 @ $4 88 Mint value.

MONEY AND DOMESTIC Excrumon.—The rates for call money were for the

first week from 3% to 7 per cent. ; for the second, from 3 to 9 per cent. ; for

the third, from 8 to 6 per cent. ; and for the last week from 2% to 6 per cent.

The usual rates were early in the month from 5 to 7, and later ruled 4 to 5 per

cent. Prince commercial paper has been from 5 to 5V per cent. Other grades

ruled from 7 to 9 per cent. The total reserve of the 'ew York city banks on

April 30 was $100,061,400, showing an increase of about $3,000,000 duringthe

month. The excess of reserve above the legal requirements was $7,139,925,

as against an excess of $12,025,850 at the corresponding date in 1886. The

following are the rates of domestic exchange on New ork: Savannah, par,

selling %@% premium. Charleston, buying %; selling 3-16 premium. New

Orleans commercial, 50c. per $1,000 premium; bank. $1.50 per $1,000 premium.

St. Louis. 25c. per $1,000 premium. Chicago, 60c. per $1,000 discount.

Commercial paper is in better demand.

Naw Yomr Bums—Loans have decreased during the month $5,047,800

and deposits $728,800. The surplus reserve has, however, increased, showing

a tendency of money to return to the banks, not as yet sufliciently marked to

decide whether a change in the current since last month has really taken lace.

During the month of April the gross exchanges at the leading Clcaring- ouses

of the United States amounted to $4,584.883,694, of which $1,471.961,305

were outside of New York city. For the corresponding month in 1886 the

exchanges at the same Clearing-Houses were $3,611,068.502 of which
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$1,190,096 were outside of New York city. The increase in total exchanges

was 25.6 er cent, and in exchanges outside of New York 23.7 er cent. In

New York city the increase was 26.5 per cent. Outside of New ork city the

most noticeable increases were in Boston, 28 per cent., San Francisco, 44.2

per cent., Pittsburg, 30.6 per cent., Kansas City, 35.4 per cent., St. Paul, 55.7

per cent., Minneapolis, 29.8 per cent, Omaha, 106.1 per cent.. Denver, '78 per

cent. , Cleveland, 34 per cent., Columbus, 27.3 per cent., Indianapolis, 47.9 per

cent., St. Joseph, 1110., 75.9 per cent.. Peoria, Ills., 42.4 per cent., Springfield,

Ills., 46.6 per cent. The following shows the condition of the New York

Clearing-House banks for a number of weeks past, as Well as about the same

dates in 1885 and 1886 :

1887. Loans. Specie. Legal-tenders. Deposits. Circulation. Surpfies.

Apr.30. . . . 3360.111150] 571627.800 524433.800 $371,685.900 $8,365,500 $7,189,925

A 11122-1. . .. 362,712,200 77,670.100 215811.000 371,181.200 8.388,700 6,000.900

Apr.16.. . . 367.562.!DO 77,686,700 .30 017,30) _ 376,469,400 6,358,? 4,488,650

Apr. 9. . . . 370,917,500 79,408,800 18,989,500 377,130,“ 8,309,200 4,115,575

1886.

May 1.. . . 351,298,400 72,976,600 82,249,700 372,801,800 7,888,900 12,025,850

1885.

May 1. . . . 296,016,400 111.484.5500 82.243,800 358,349,400 10,418,800 55,139,650

GOVERNMENT Bonus—The following table shows the closin prices or

closing bids at the New York Stock Exchange for the principa issues of

Government bonds on each day of the month of April and the highest and

lowest during the month. Actual sales marked *:

25 am, '91,|/.1,1901,l 8per lc'ucs,'c'usa, =5 1.19.91, 1.1.1901, Jpn‘0'1166,‘(7'11681

q ctrup. coup. cents.\1e195. 1899. : coup. coup. cents. 1895. |189.9.

‘ 1

1 110 128% 100 Ham 131 18 110 ~129 100 129 131

a 100% “28% 99%‘12915 1:11 19 ~110% 129% 100 02.11% 197

b 109% '12:»: 99%.1263fi 137 l 20 110 '129% 100 121% 137

5 109% 121% 99% 126% ~131% 21 *110% 129% 100 125% 186%

6 109% 129%‘ 100 120% #13714, n ' 110% 129% 100 1 125% 187

1 110 129 100 126% lat-14‘ 29‘ 110% . 129% 100 129% 19':

a . . . . . . . . . . . .. . .. :5 110% 129% 109 125% 1111

9 110 129 100 120% 131%, :s snot/4 129% 100 ~125% 190

11 110 129% 100 (126% 137% 21 110% 129% 100 125% 136

1: *110% '12914 100 i*t20% 131% 29 110% *129% 100 125% 1116

19 110% *12914, 100 126% 137%, 29 110% 'msg 100 1%» 190

11. 110% ~129%' 100 129 197 l 110% 129% 100 125%,1§s_

15 110% 129% 100 126 13'! man} 1101/ 129% 100 112011113115
10" 110% 129% 100 126% 131%,112110' 1 4 *129% 99%”,125%\199

THE PUBLIC nsn'r s'rs'rsmm'r of May 2d shows that during the month

of April there has been a decrease of the debt of $13,053,098. The outstanding

interest-bearin debt amounted, on May 2d, to $1.094,678,712, on which

$8,780,656 of interest was due. The debt on which interest has ceased was

$6,504,015. The total debt, less cash in the Treasury, was $1,305,170,459.

The total demand liabilities of the Government, as given by the Treasurer’s

statement of April 30th, were $509,440,887. This does not, however, include

all of the legal-tender notes, but only $100.000,000 of them, an amount equal

to the gold reserve required by the Act of July 12, 1882. There are outstanding,

in addition to this $100,000,000, $246.681,016 in legal-tender notes, which

belong as pro erly to the demand liabilities of the Government as any item

iven in the reasurer’s statement. Adding this amount. therefore, the total

emand liabilities of the Treasury on April 30th Were $756,12l,903. This

includes $109,044,565 liability for the redemption of National bank notes.

Against these demand liabilities the Treasury held reserves of gold, silver,

United States notes, National bank notes, and deposits in National banks, etc.

amounting to $544,326,925, and, in addition. $27,028,658 of fractional silver

and minor coin. The total reserve of the Treasury may therefore be said to
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be about '75 5 of its demand liabilities. On April 14th the gold and silver

held by the Bank of France amounted to about 70 it of the demand liabilities

of the bank, including its circulation. The cash reserve of the Bank of

England on the 13th amounted to about 44 5 of its demand liabilities and

increased to about 50 i by the end of the month. The following table

shows the net gold and silver held by the United States Treasury on the 2d of

May and on the 1st of March and April :

May 2, 1887. April 1, 1887. March 1, 1887.

$275,311,915 $275,985,862 8275088626Gold coin and bullion...Gold certificates outstanding..l....... 94,434,485 94,046,015 99,958,365

Gold owned by Treasury...... $180,902.44!) $181,939,847 ‘5igisojzef

Silver dollars and bullion . . . . . . . . . . .. $209,960,748 $206,452,230 $202,812,943

Silver certificates outstanding. 137,740,430 131.930489 121,130,755

Silver owned by Treasury . . . . . . . . . $72,250,818 $74,521,741 $81,682,];

On April 18th the Bank of England held £22,697,785 in gold coin and

bullion. and £1,437,800 of gold and silver coin—equal to about $115,000,000.

The Bank of France, on April 14th, held £47,494,100 in gold and £45,974,000

of silver, equal to about $235,000,000 of each. The amount both of net gold

and silver in the United States Treasury has slightly decreased since April 1st.

Tm: NATIONAL BANK CIRCULATION outstanding has decreased during last

month by $2,113,175, the decrease during the past year having been $28,801,263,

The statement made by the Office of the Comptroller of the Currency, on April

30th, shows that the amount of lawful money deposited with the United States

Treasurer to redeem notes of insolvent and li uidating banks, and banks retiring

circulation under Acts of June 20, 1874, anti July 12, 1882, was $103,715,305,

while the statement of the United States Treasurer, on the same date, gives this

item at $100,433,496 only. The following shows the amount of each descrip

tion of bonds held by the Treasurer to secure National bank circulation on or

about the dates indicated:

May 1, 1887. Apr. 1, 1887. Mar. 1, 1887. F051. 1887. Jan. 1, 1887.

Currency 6 per cents $3,245,000 83.241000 $3,241.00) 83.201.000 $3,680,000

4% per cents ....... . . 04,621,250 82.973300 60,667,400 60.206.400 50,036,200

4 per cents . . . . . . . . . . 114,351,750 113,637,800 112,835,951) 113,387,000 113.903.1600

3 per cents . . . . . . . . . . 20,228.550 27.085.900 36.894.800 47,132,250 52,218.950

Total. . . . . . . .. $312,416,550 $206,938,000 $213,639,150 $223,926,650 829.438.2150

In addition to the above the National bank depositories have with the

United States Treasurer $24,485,500 (including $2,081,000 threes) United

States bonds to secure de osits, making a total deposited by the National

banks for all urposes on giay 1 of $226,882,050.

The rate 0 interest realized to investors in 4 per cent. bonds of 1907, at a

market price of 129.75, is computed by E. B. Elliott, Esq., Government

Actuary, at 2.29 per cent., and the rate realized on 4% per cent. bonds of

1891, at 110 is 2.03 per cent. At these rates for bonds, and assuming 6 per

cent. as the rate for bank loans, there is virtually a loss in depositing either

class of bonds for the purpose of taking out circulation.

Tns: Exron'rs on SPECIE since January 1, 1887, have amounted to

$8,463,664, and the imports during the same period to $4,715,452. For the

corltispogoding period in 1886, the exports were $25,865,830, and the imports

, 2,6 .

$5 RAILROAD AND MISCELLANEOUS S'rocxs.—The reports of the earnings of

railroads continue encouraging, but there has been no pronounced advance

either in railroad or otherstocks. If anything, there has been aslight tendency

to better prices.
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‘ ,1 ' The following table shows the highest, lowest and closing prices of the

active stocks at the New York Stock Exchange in the month of April, the

~ ' highest and lowest since January 1, 1887, and also during the year 1886:

APmn. 1837. i 811mm JANUARY 1. 1887. YEAR 1886.

.l. 7
- High. L0w.Clos£ng.l Highest. Lowest. High. Low.

‘ Atlantic 85 Pac..... .. 14% 12% 13% 14%—Apr. 18 lOZé—Feb. 1 -- ~

1. Canadian Pacific. 53 32 551,5 3954—1511. 13 5914-14". 5 73 61

1‘ Canada Seumeru.... 33 5914 5155 63%-—Jan. 3 52%—Feb. 1 71% 34%

5 Central of N.J .... .. 9314 72% 91 1 86%-—Apr. 13 5535—.1511. 3 64 42%

5' Central Pacific. 43% 89% 41 43%—Apr.12 33 —Feb. 3 51 33

05111.. Burl.& Quincy 147% 139% 147 147X—Apr.28 1367/5—Jan. 13 141 128%

5: 01110., Mil.&St. Paul. 93% 91% 91% 93%—Apr. 7 85%—Feb. 1 99 32%

W do preferred. 122 120 12015 122 —Mar. 19 11714-11111. 9 125% 116

It; Chic.&Northwest'n. 121% 119 121% 121%—Apr.29 110 —Feb. 1 W6 104%

1.; do preferred" 151% 143 151 | 151%-—Apr.28 l38%—Jan. 29 144 135

1- 01110., Rock I. 8: Pam. 128% 125% 128% 128%—Apr. 29 124%—Mar. 18 131 120%

j . v 01110.. 8:. P., 114.550.. 59% 5155 52% say-Apr. 12 4514—1113). 1 55 86%

. . do preferred.. 113% 111% 113% 113%—Apr.29 106 —1<‘eb. l 116“ 97

1 1 Clown. 001.. Gin-641ml 68 65 as 68 —Apr. 11 59 —Feb. 1 75K 451%

‘ ‘ " CO]. H. Val. 35 To]... 34 30 31% 39%—.lan. 11 28%—Mar_ 14 .. ..

. f Del., Lack. 85 West'u 138% 134% 137% 138%—Apr. 23 13l%—Feb. 1 144 115

_ > ‘ Denv.&1t.Grandea.p 32% 30 81% 32%—Apr. 14 21%—1~‘eb. 3 35% 2M

I 1 " E-Tenn-.Vn.&cn.. 14% 12% 13% 17 -—Jan. 3 1255—111". 14 614 §6

31 _ _ ‘ _ do let preferred 7'7 74 ‘74 82%——Jan. 13 TIM—Feb. 1 11K 2%

_ ,3 '_ _ Illinois Central . . . . .. 135% 128% 134% 135%—Apr. :31 128%—Feb. 24 143% 131

:_ ' Ind..Bloom.&W‘n". 27% 24 25 27%—Apr. 1 17%-Feb, 4 28% 12

' ,L 1 Imke Shore . . . . . . . .. 96% 94% 95V W—Jan. 14 90 —Feb. 1 1m '1'

._ .3 . -. Long Island ...... .. 97% 9515 9512 99 4151,. 9 95 q“, 15 100 90
? . ‘ Louisvilie&Nashv'e 70;: 65% .14 67 —Feb. 3 69 35%

fig .‘ ‘ Manhattan 00111101... 161 155 15 .20 154 —.1an. 5 175 15)

g ' . ,1 Michigan Central.... 93% 91 9114 . 4 so —Jan. 27 98% 61

Hg ' Y M1neap's&St. Louis. 20% 17% 18V . 2 l'I%—Feb. 1 237 16

Pl; .'_1 do preferred.. 45:59 41 43 . 13 40%—Feb. 1 52 40K

W ‘ Mo., Kan.&’1‘exas.. 34 3132 . 9 26 —Feb. 1 38% 21

*3 ' 57» Missouri Pacific..... 10152 10 108% . 25 104 —Feb. 1 119 l

1'.“ v _ -; 1711511., 0559.55 St. L. 37 32% 821/ . 3 7994—1905. 1 105% 48

'1 .' 7" N. Y. Cent. 65 H. 11.. 113:2 2% 1135’ . 17 0 —Fe . 1 117%

, l' J N.Y..Chic.&St.Louis-i' 20 13% 1s . 4 13-14-14". 15 17 4

I, ~ 53.1 do preferredt. 35 31 334 . a 27 —Mar.12 31 11

i . J37 N.Y.. Lake E.&Wsin 3595 '13 34 .12 2915-1995. 1 22
I; - 3.“ do lJn-efel'redn 74% 7 4 74 . 25 65%—Jan. 29 81%

- {Z- ‘ 1 if N. Y.& ew Eng.. . 65 % 58V . 29 51 —Jan. 12

'- 1?" N.Y.. Ont. & West‘n. 197 18% 185 . 3 15%—Feb. 4 l5

' 3 1,“. 1 N. Y.. Susq. &Westn 13" 13 13 4 . 14 11 —Feb. 1 12% 6

\' ",1" do preferred. 38:2 36% 37% . 14 31 -Feb. 1 33V 17%

'. I ‘ 1 NorfolkkWestern.. 227 20 21 . 3 11 —Feb. 8 2132 8%

1‘ do preferred. 54 50 52 . I4 43 —Feb. 3 5);: 25

4 Northern Paciiic.... ~ 28% 29% .20 26 —Feb. 1 31 22

2 do “prefer-red“ 60 62 . 18 58 —Feb. 1 66% 53%

‘ 01110 a: ississipp1.. 30 30V . 4 22 —-Feb. 1 35% 1995

_.. vi Oregon &Transc.... PL 33, 345 . 7 29' -Jan. 24 38 25

., ._, Peoria,Dec.&Evnsv. 34 35 ~10 30 —JRn- 3 34% 13

"1 '. ‘[ Phila. b Readin 47% 89 4552 . 18 34 —Feb. 1 51 13;:

_. 1; (. Richm’d& w Point. 42 37% fig; . 17 3794-541". 15 77 1' 2':

1 J I St. 1.. 42 Ban F. pref. 30% 59 .15 3115-1431). 2 72% 3722
1k, do 1stpref.... 11354 115 11712 .15 112 —Jan. 23 11914 91

‘ ~ BtJ'auldzDuiuth... 697 62% 66 . 9 55%—Jan. 7 ..

H'- ‘3 1‘ ' I: do MinnkMan 118 113% ll. .19 113 —Feb. 1 124% 106%

.1 .1 ' . 1 Texasd: Paclflell..... 31 2714 31 .29 aw-Fen. 17 25 7

; ;‘\- Z ._1 Union Pacific . . . . . . .. 63 6232 .25 53" —Feb. 4 68 44%

7' ~ M Wabash,St.L.&Pac. 22 204 .14 13 —Feb. 1 1 6

,4 111' i . do preferred.. 37% 33 ‘ 36 . 14 23 4—Feb. 1 14

7 f} 001.0011] .2 Iron Co. 49% 41 4 .29 35 —Feb. 1 .1 ..

‘1, .7 ' ~, Del. 85 Hudson Canal 10. 1017 1 . 18 100 —Mar. 14 103:: 88%

' P; .' x , Ore on R.&Nav.Co 1 100 102 . 3 mug—Jan. 22 1097 93

' 41.0 ~ - Pac fchail . . . . . . .. 55 5014 . 7 48%—Jan. a 5': 45V
1 3." if I - -. WeaternUnionTeL. 771 73 77 . 9 70%—Feb. 1 so“ 5052

. m.‘ ‘ .

.' ' 'Flrst assessment paid. +Assented. tCom. Repts. ISeeond assessment paid.
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Quo'ra'nons in mm NEW YORK S'rocx Excmon.

A ‘ indicates no quotation for past month. the last previous guotation being given.

*; A part of this reserved to cover prevmus issues. etc. 1' mount authorized.

STATE SECURITIES—Confirm“.

INT. YEAR-1836. MAY 1. 1857.

 

 

 

 

 

 

PRINCIPAL PAYA- -——~—"— P—%
NAME. DUE. AMOUNT.

Virginia 6‘s. old . . . . . . . . . . . . . . . . . . . . . . . . . . .. 9.427.000

do 6's. new bonds . . . . . . . .. . ..1866 700.000

do 6's. do . . . . . . . . . . .. . . .1867 460,(I)0

do 6's, consolidated bonds . . . . . . . . .. 20,239.000

do 6’s, ex-matured coupons . . . . . . . . . . . . . . . . ..

go 2‘s. gorilsolid‘sgethd series... . . . . . 2.442.784

o ‘s. e one on s . . . . . . . . . . . . . . .

do Trust receipts . . . . . . . . . . . . .. :' 12'691'531

District 01’ Columbia 365‘s . . . . . . . . .. .1924

do small bonds. . . . . . . .. 14.033.600

do registered . . . . . . . . . .

do funding 5's . . . . . .1899

do do small . . . 948.400

do do regist‘d . .

Foa. Gov. Snoonrrlm.—Quebeo 5‘s. .1908 8.000.000

CITY AND COUNTY.

Brooklyn 6's . . . . . . . . . . . . . . . . . . . . . . .. J a J

do 6's. Water Loan 9.706.000 J dz J

do 6‘s, Improvemen 00 730. J & J

do 7's. do . 6.084.000 J 81-]

do 6‘s. Public Park Loan. 1.217.0(1) J dz J

do 7's. 0 . 8.016.000 J er

Jersey City 0‘s, Water Loan... . 1,163.000 J 8: J

no ‘1' do . . . . . . .. g
 

 
 

do 7‘s. improvement. . . . . .

Kings County 6‘s . . . . . . . . . . . . .. .. . . . . . . . . . . . ..

New York City 8's. 2). 50 . . . . . .. ..187’!

do 6's .1878

do 6's . . . . . . . . . . . . . . . . . . .. .1887 3.066.000

do gold 6's. consolidated.1806 . . . . . . . .

do do 6‘s . . . . . . . . . . . . . ..1902 14.702.000

do do 6’s. Dock bonds 3.976.000

do do 6’s. County bonds. . . . . . . . . ..

do do 6's. C‘s. Park. ..1894-6 10,843,000

do 6's . . . . . . . . . . . . . . . . . .1896 . ..

do 5‘; . . . . . . . . . . . . . . . . . . . ..1808 674.000

MISCELLANEOUS.

PAR.

Bankers & Merchants' Telegraph . . . . . .100

Boston Land Co . . . . . . . . . . . . . .. .. 10

Canton 00.. Baltimore. . ..

Chartiers Valley Gas Co.. .

Cent. New Jersey Land im

Consolidated Gas Co ..... . .

Delaware 6: Hudson Cana

Equitable Gas Light Co.

Iron Steamboat Company

Philadelphia Company...

Pullman’s Palace Car 00Southern 8: Atlantic Telegraph“

Sutro Tunnel Co . . . . . . . . . . . . . . ..

Western Union Telegraph.. .

 

North-Western Telegraph . . . . . . . . .. I 50 .

Central dz So. American Telegraph.. . . 100 006.600

Commercial Telegram Co . . . . . . . . . . ..100 .800.

do 0 preferred. . .100 200.

Mexican Telegraph Co . . . . . . . . . . . . . . . . .100 1.5001!»

Joliet Steel Co . . . . . . . . . . . . . . . . . . . . . ..100 2.666.000

GOVERNMENT SECURITIES

United States registered . . . . . . . . 1891

go 4 couiponsfi" .1%1 % w‘m'ooo

o 's reg stere .. .1

do 4's coupons. . . . . . . . . ..190'! % 737-m15o

do 3‘s reg‘d option U. S..... .. 85,978,550

do 6's, currency.......... ..1896 002.

do 6‘s. do ..

do 6‘s, do
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Qno'rs'rxons n m New Your: S-rocx Excrunea.

A ' indicates no quotation for past month. the last previous quotation being given.

$ A part of this reserved to cover previous issues. etc.

RAILROAD STOCKS.

1' Amount authorized.

 

P YEAR-1886. ‘MAY 1. 1887.

RINCIPAL AYA- ,—-'—~ r——+-——
Nu" Dun. “mum But. man. Low. Bid. Ask a

Albany dz Susquehanna. . . . . . . . . . , . . . . .100 3.500.000 J dz J 148 138 *140 150

Atchison. Topeka 8: Santa Fe........ ..100 68.000.000 Q F 84% '97 97%

Atlantic 6: Pacific .................... . . 100 25.000.000 ...... .. 1‘ 'l 13% 14

Beech Creek . . . . . . . . . . . . . . . . . . . . . . . . . . 50 3.700.000 . . . . . . . . . . . . . . . .. 95% .

do preferred . . . . . . . . . . . . . . .. 50 1.300.000 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Burlington. Cedar Ra ids 8: Northern.100 6.500. . . . . . . .. 75 4b '50 . . . . ..

Bufl'alo. Rochester 8t ittsburgh.. . . ..100 6.000.000 . . . . . . .. 86% 22% Ti 72%

Canada Southern . . . . . . . . . . . . . . . . . . . . . ..100 15.000.000 F & A 71% 34% 61% 61

Canadian Pacific . . . . . . . . .. 000 F 8; A 73 61 64% 6.’

Central of New Jersey. . . . . . . . . . . . . . . .. ' Q 64 42% 80% 81

Central Iowa . . . . . . . . . . . . . . . . . . . . . . . . . ..100 9.100.000 . . . . . .. 22% 12 la 14

do 1st preferred ........... .. 100 90" .. . ‘1'!

do 2d preferred . ..100 10
  

Central Pacific ................ ..'

Charlotte. Columbia 8: Augusta

Chesapeake & Ohio. . .. . . . . . . . . ..

do do lst preferred 100

do do 2d preferred 100

Chicago 52 Alton . . . . . . . . . . . . . .. 100

do do preferred. . . .100

Chicago & Northwestern . . . . . . . . . .. ..100

do do preferred .. ..100

Chic.. Bt.Paul. Minneapo is & Omaha. .100

do do preferred .100

Chicago. Rock Island at Pacific. .. . . .. . . 100

Chicago. Burlington dz Quincy... ....100l

Chicago, Milwaukee 8: St. Paul . . . . . . . ..100

do do do preferred..100

Chicago 8: Eastern Illinois . . . . . . . . . . . . 100

Chicago. St. Louis 8t Pittsburgh . . . . . ..100

do do do preferred.100

Chicago & indiana Coal Railway Co. . .100

do do do preferred. . 100

Cin.. New Orleans & Texas Pacific. . NI)

Cleveland 8: Pittsburgh uarantced . .. 60

Cleve.. Columbus. Cin. 8: ndianapolis .100

Columbia & Greenville . . . . . . . . . . . . . .. .100

d referred... . ..100do 0

Columbus, Hocking Valley 8: Toledo. .100

Delaware. Lacltawannatk Western .. 50

% Morris 8: Esse
 

Dubuque 8t Sioux City.

DenVer & ltio Grande..

do do preferred.

Denver & Rio Grande Western. . ..

Denver. South Park 8: Pacific . . . . . . . ..100

Detroit. Mackinac d: Marquette. . . . . . ..100

East Tennessee. Virginia 8: Georgia. . .100

do do do 1st preferred .. .100

do do do 2d preferred. . .100

Elizabetht'n. Lexington & Big Sandy..100

Evansville 8: Terre Haute . . . . . . . . . . . . .. 50

Flint 8t Pere Marquette preferred . .. .100

 

Green Bay. Winona & St. Paul . . . . . . . ..100

do do preferred . 100

Harlem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 50

do preferred. . . . . . . . . . . . . . . . . .. 50

Houston & Texas Central. . . . . .100

Illinois Central . . . . . . . . . . . . . . . . . . . . . .. .100

do leased line 4 per cent. stock .100

Indiana. Bloomington & Western .... . .100

 

 

o assented. first instalment paid.

do assented. full assessment paid. .

Joliet 8: Chicago. . . . . . . . . . . . . . . . . . . . ..100

Kentucky Central. . ..100

Kingston A: Pembro . 50

Lake Erie & Western... . ..100

do. do pr ferred ..100

Lake Shore 6: Michigan Southern .100

50Long Islan . . . . . . . . . . . . . . . . . . . . . . .. ..

Lou sville a Nashville ................ ..100

14.091. M

3,479..” M

4l.373.000 J 8: D

22.325200 Q M

21.403293 .. ..

12.6i0.833 J 8: J

+50.CIX).(XX) Q F

76.3853 Q M

30.904361 A 8t 0

.555. A 6: O
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Qno'rs'noas n m Naw Yonx S'rocx Excasxon.

A ' indicates no quotation for past month. the last previous quotation being given.

2 A part of this reserved to cover previous issues. etc. tAmount authorized.

RAILROAD STOCKS—Cmtti-nued.

ia'r. Yaaa 1886.1MAY 1.1887.

PAYA- ,-——N‘u' PAR. “"00"” ans. mart Low. ma. sum

Louisville. New Albany 8: Chicago.. ..lil)

Mexican Central (limited) . . . . . . . . . . .. 1(1)

Milwaukee. Lake Shore A: Western... .100

do do preferred... . .1

Milwaukee & Northern . . . . . . . . . . . . . . .

Manhattan Beach Company..

Michigan Central . . . . . . . . . . . . .

Missouri Pacific . . . v . . . . . ..

Missouri, Kansas 8: Texas

Mobile 8: Ohio assented .. ..

Morgan's Louisiana & Tex. R.

Minneapolis & St. Louis . . . . . .

do do preferr

Manhattan consolidated . . . . . . ..

New York Central dz Hudson River ..1

New York. New Haven & Hartford...

Boston & N. Y. Air Line pret‘d 4 p. c ..

 

 

 

New York, Lake Erie & Western ..... . .100

do do preferredJOO

New York. Ontario & Western. . . . . . . .100

New York & New England . . . . . .. .100

St. Louis . . . . . . ..100New York. Chicago

do d

 

 
 

 

o assented . . .

do do preferredJm

do do do assented. . . . . 34%

New York. Susquehanna & Western.. .100 12% 13

do do preferred . . 100

Northern Pacific ...................... . .100 31 30

do preferred . . . . . . . . . . . . . 100 6 62%

Nashville. Chattanooga 6: St. Louis. . .. 25 6,668,375 . . . . . .. 1 43). 82 88

Norfolk 6: Western . . . . . . . . . . . . . . . . . . . . .100 MW .. 27 212

do preferred . . . . as»): 52%

Norfolk Southern . , . . . . . . . . . . . . .

Ohio 8; Mississippi . . . . . . , . ..

do preferred.

Ohio Southern . . . . . . . . . . . . ..

Oregon 8; California . . . . . . . . . .

do preferred

Oregon it. Trans-Continental

Oregon Short Line . . . . . . . . ..

Oregon Improvement Co.

Oregon Railway 8: Navigation Co

Philadelphia 8: Reading ....... .. . l) 36%. 37

do assented . . . . . . . . . . . . . . . . . .. 34.702.000 . . . . . . . . . . . . . . . .. 45% 45%

do reconstruction certificates i . ‘ ..

do reconstruction cert's pref. )

do reconstruct. cert's assent/d 1.286.800 . . . . . . . . . . . . . . . . . . . . . . . . . . .

do reconstruction certificates . . . . .. . . .. . . . . . . . . . . . . . . . ..

Pittsburgh. Ft. Wayne 8: Chic. guar'd.100 10.714.285 Q J 150 141 '148 150

do do special.100 10376.6(!) . . . . H 140 132% v . . . . . . . . . ..

Pitts. McK'snort & Youghiogheny con.. 3.0000(1) .

Peoria. Decatur dc Evansville. ....... . .100

Rochester 82 Pittsburgh . . . . . . . . . . . . . . . .100

Richmond 8: Allegheny reorganiz'n cert.

do stamped assessment paid

Richmond 8t Danville . . . . . . . . . . . . . . . . . . .100

Richmond 8: West Point R. 8: W. Co....100

 

 

 

 

do do preferred..100

Rome. Watertown & Ogdenshurgh.... .100

Utica. 8; Black River guaranteed. . . .. .100

South Carolina . . . . . . . . . . . . . . _ . . . . . . . . . . .100

8outhern Pacific . . . . . . . . . . . . . . . .. ..

St. Louis. Alton 6: Terre Haute

do do prefe

Belleville 8: Southern Illinots pref

St. Louis 8: San Francisco . . . . . . ..

 

 
do do preferre . .100

do do 1st preferred.100

St. Louis Arkansas d: Texas......... . . 100

St. Paul & Duluth ............. .. .100

0 preferred....St. Joseph it Grand Island ............ . . [(1)
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Qoo'rs'nous in Tim New Yonx S'rocx Excmon.

A ' indicates no quotation for past month. the last previous quotation being given.

1: A part 0! this reserved to cover previous issues. etc. + Amount authorized.

RAILROAD STOCKS.

 

 

 

INT. YEAR 1886. MAY 1. 1887.

NH“. PRINCIPAL Auonu'r. PAYA- ,—J* ,——A_

Dun. . nan. High. Low. Bid. Aakd

St. Paul, Minneapolis &Manitoba.. ..100 ‘ 20.000.000 Q F 124% 1069’ 114 115

Texas& Pacific . . . . . . . . . . . . . . . .. 100 1 . . . . .. :35 752

do Trust Co. certiflca . . . . . .. 17%

do lst assessment paid. 32.188.700 ; . .. ..

do 2d do .. . ..

do 8d do . . . . . . ..

Toledo & Ohio Central . . . . . . . . . . . .. 100 1.692.000 .... . .

do do referred .. ..100 8.108.000 . . . . ..

United New Jersey R. Canal Co.’s . . .100 1.240.400 .... . .

Union Pacific . . . . . . . . . . . . . . . . . . . . . . . . . ..100 60.86810) Q J

Utah Central.. .. .. .100 4.250.000 . . . . . ..

Virginia Midland . . . . . . . . . . . .. ..100 6,000.000 . . . . . . ..

Wabash. St. Louis 8; Pacific . . . . . . . . . . . .100 28 419 500 { Q

go go fullgpaiddp. c. celrt. . ’ ’ ..

o 0 pre erre 1 .,
do do full-paid p. c. cert. i Ammo ------ -

Wheeling 8: Lake Erie Railway . . . . . ..100 3.600.000 . . . . . ..

RAILROAD—BONDS.

Nora—The railroads enclosed in a brace are leased to Company firs

Atchison, Topeka St Santa Fe 4%‘s ..1020 4.687.000 A & U

do do sinking fund 6‘s.1911 12.848000 J 6;

Atlantic & Pacific guar‘d lst gold 4‘s . .1937 17.601000 J 8:

Beech Creek 1st gold 4's . . . . . . . . . . . . ..1986 5.000.000 J &

Bait. at Ohio 51st 0's {garkersb'g wigs-.132 3.000. AFi
o 's. o . . . . . . . . . . . .. ' ' i '

do go registered . . . . . . .. ilo’mo‘ooo F8:

Boston, Hoosac Tunnel 8: W'n deb.5‘s.1913 2.000.000 011

Bun. Cedar Rapids 8; Northern lst 5‘s.1906 6.500.000

do con. lst & col. tr. 50.1934 5.000.000

1:» 2’?do do do registered

Minneapolis d: St. L. 1st 7‘s. gold. ....1927 150,000

Iowa City 8: Western 1st 7's. . . . . . .1009 456.000

Cedar Rapids. Iowa Falls & N. 1st 6's.1920 823.000

do do do let 51.1821 1.905.000

do trust certificates. . “Imo'ooo
Buifaloa N. Y. & Phila. con. lst 0’s.....1m1 %

0

do do eneml 6‘s.. . . .1024

do do rust certificates. f 3'700‘000

CansdadSouthern lst int. gold 5's.. .. . .1908 14.000000

0 2d mortgage 5's. .. ..1913

d 1' 0.000000%

:2“:e>>z=~ to?!”aR"Esme?

5mm“m=1OOmUOOUVn'D'OLfl-id

_

.

 

 
 

hlcago Burlin 'n .2 Quincy cons. 7's.1908 :ao.ooo.ooo

do 6's. s nking fund ........ ..1001 2.500 000

do 6‘s, debentures....... . .1918 9.000.000

 

Ce traldlo 1st t o 7 reglsmisféia ‘ .1

I! own. mor gage 's . . . . . . . .. .

do do coupons oft. i 33001!” i . . . . . .

do (Eastern division) lst 6's. 1912 1.515.000 A & 0

do (Illinois division) 1st 6's..1912 1.520.000 A & 0

Chess eake k Ohio pur. money fund.1898 2.800.000 1 J & J

o 6's. gold. Series A .... ..1008 2.000.600 A & 0

do 6's. gold, Series B . . . . . .1908 M8: N

do do coupons oil M&N

do small bonds . . . . . . . . . . .1908 15 000 000 Mac N ..

do do coupons ofl'.. . . ' ' ma N

do entension coupon 4's 986 MJzN ..

do do reg‘d 4's Md: N

do 6's. currency. . a, {J &J

do small bonds .. J &J

do mortgage 6‘ A & 0

01185.. Ohio & S.-W. mortgag F dz A

o 0 2d mortgage 6's.. FdzA

Chicago A: Alton lst mortgage 7's. .. J 8: J

do sinking und 6‘s... M d: N

Louisiana 8: Missouri River 1st 7's. .. ‘. F k A

0 do 2d7's...1900 ‘MdzN

8t.Louis, Jacksonville & Chic. lst 7's.1894 2.865.000 A 8: 0

do 1st guarantee (564) 71.1894 564.000 A 8a 0

do 2d mortgage (360) 7‘s..1898 “.000 J i! J

d0 2d uarantee (188) 7's.1898 188.000 J 8: J

Mississippi River ridge 1sts.f'd 6’8.1912 000.0)0 A]A 6: 0

M dz N

-4 ~a~_'_|\-.\.:r_ r»

7
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QUOTATIONS AT THE New You S'rocx Excmmon.

A‘ indicates no quotation for past, month. the last previous quotation being given.

tA part of this reserved to cover previous issues. etc. 1’ Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—C(mtinued.

 
MW!“".rP‘“

-;r P plu'r. YEAR 1888. \MAY 1. 1887.

. r, amount. AYA- P—b— F—h
‘ 1 Nun“ Dun. AMOUNT“ nus. Hiah. 1.010.801. Aekd

do (Iowa div.) sinking f‘d5's.1919 ammoo {Ts—0— 11m 112% 111% .... _.
- do d do “.1919 1m any. as}.

 

 

0 10.591.000 A & 0 ‘ 99‘

do Denver division 4's . . . . . ..1022 7.068.011) F & A 101% 97% 97 08

do do 4‘s . . . . . . ..1921 4.300.000 M & S 97

' .- . Chic. Burlington & Northern 1st 5's. .1926 9.000.000 A 8: 0
l cm (1:0 k1 1 ddisz 15]etlfinlium SIS-lg? “wow JJSZEIJ

., .. 0.. 00 s an so 0 ‘s. coup.
‘ do 6's. registered . . . . . . . .1917 Pufiomwo ': J 8: J

- do extension 8: out. 5‘s.... . .1934 4 860 000 ‘2 J & J

3 do do reuistered ' ' J &J

. " Keokuk & Des Moines 1st mort. 5‘s. .1923 2.750.000 A 8: 0

do do small bonds..1023 . . . . . . . . .. A 6: 0

Centrgl Rallrocltd of N. .1]. [1st 7:12.. J 5.000.000 jFQGzJA

0 st conso i ate

do _ . $000000 I

do 4:

do

do adjustment 7‘s...... . .1003 .

< do convertible deb. 6‘s. 1008

Lehigh 8; Wilkes-Barre con. gold. . .1000

do do assented

{86.116.000 held by Central R. R. of N. J.

unassented: 35.384.000 assented.

 

 

 

.Am. Dock & Improvement Co. 5‘s.. .1021 5.000.000 J 8: J

' Mil. 8: St. Paul ist. m. 8‘s Pra.du Chn.1808 3.674.000 F 8: A

20 idt773-1‘0 P3111; Clam. .1. 1.241.000o s ‘1! go . v. vson.

do 1st7's£ do - l Sam-5°" 3.1.11.1

do lst m.La Crossedlv.7's... . .1593 5.264.000 J & J

do 1st In. Iowa k Minn. 7's....1897 8.198.000 J 8: J

do 1st m. iowa dz Dakota 7's..1809 541.000 J & J

do 1st in. Chicago 8: Miiw. 7‘s.1003 2.393.000 J & J

do consolidated 7's. . . . . . .1905 $35. .000 J 8: J

do 1st 7's, Iowa & Dak. exten..1908 8,515.0(1) J & J

do 1st 6's. Southwest'n div'n..1900 4.000.000 J J: J

4 do 1st. 5's. LaCrosse J: Dav. . ..1919 8.000.000 J Jr J

do 1st So. Minnesota div. 6’s. .1910 7.432.000 J 3:. J

do 1st Hastings & Dak. div.7‘s.1910 5.680.000 J & J

do do 5's.1910 J & J

do Chic. 6: Pacific div. 6's. .. .1910 2.500.000 J & J

do let Chicano & Pac. . 6’s..1921 21.100.000 J 8: J

do Chic. a Mo. R. div. 5's. .. . .1926 2.049.000 J & J

do Mineral Point div. 5's . . 1910 2.840.000 J 8: J

do Chic. 8: L. Su 'r div. 5‘s...1021 1.360.000 J & J

do Wis. 8: Min. d v.5‘s...... . .1021 4.755.000 J 8: J

do terminal 5‘s. . . . . . . . . . . . . ..1914 4.303.000 J 6: J

do Far. at So. 6's assu . . . . . . . . .1924 1.250.000 J & J

do inc. conv. sink'g fund 5's.1916 2.000.000 J dz J

>Dakota & Gt. Southern 5's . ..1016 1.000.000 J 8:. J

CthA. 8: Northw'rn coilisol. bonds.7's.:g(l,g $12,900.00 950

o couponlro 7 i

do a 1902 1:48'000‘0‘” lezD
do sink’g fund 11‘s.. . .. 1879-1029 lAk J

do do registered. . .. l “@5900 1 Add) .: 1m .. 120“
do do 5‘s.. .. 70-1020 1' 8 155 000 { AdtO _ 1(8 108% 109%

do do ' registered. . .. ’ ‘ A&O 111 107 109 .... . .

go debenturefis.....l.¥...a.1983 % 10000000 110%o o regsere ' ‘ . . . . . ..

4 go 25yea5debenture5‘s..i..t.19rgg :' 4000000 109 104% 160K

0 o regse. ' ‘ .. '1 . ...'1

. do extension 201d 4's. .1886-1926 4.385.000 ‘FSzAiS 101% 101541 96% 96%

Escanaba 8; Lake Superior 1st 6‘s....1901 720.000 J 8: J 115% 115 116 . . . . ..

Des Moines & Minneapolis lst 7‘s .1907 600. F 8: A

Iowa Midland 1st mortgage 8's .1000 1.350.000 A 8'. 0

Peninsula 1st convertible 7‘s . 1&.000 M Jr S

Chicago & Milwaukee 1st mo 1,700,000 .1 8: J

‘ Winona & St. Peters 2d 7's .. . . 1.592.000 . M & N

Milwaukee & Madison lst 6's . . . .1005 1.600.000 M 82 S

, Ottumwa. C. F. & St. P. 1st 5's .... ..1909 1.600.000 M 35 S

.Northern Illinois 1st 5's . . . . . . . . . . . . .1010 1.500.000 M & S
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QUOTATIONS AT THE New Your; S'rocx Exomon.

A' indicates no quotation for past montli. the last previous quotation being given.

$A part 01 this reserved to coverprevmus issues. etc. tAmount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

piN'r. YEAR 1886. 111.111.1887.

PRINCIPAL AYA- ,—*——~ ,—-»~Nu" one. AMOUNT' nut. High. Low. ma. Askd

°“‘" I?"SH":“10131511354319? 1.2551000 {8? iii: 1. 11:13: 1:11;: .T??..

0.. C-. C.&Ind'polis lst 7's sink. fund.1899 8010,1110 M 8: N'@ 128 123 . . . . .. 124

do consolidated mtge 7's..19l4 % W 500 000 { J 60 I). 134 123% .. 132

do sinking lund 7's ..... ..1914 ' " J& D‘ 128 124 12814go gen'] 3011801. 6’s.. ...l. k a soo'ow {ii 110% 11!) 110%

o o reg s ere ' . . . . . . . . . . . . . . . ..

01110.. St. P.. Min‘s & Omaha con. 6's...1930 $22,839,“ J 8: D 126% 118% 121

Chicago St. Paul 8: Min. lst 6's . . . . ..1918 3,000,1110 M & N 130 125 126 127

{ Nort‘n Wisconsin lat mortgage 6‘s. .1930 800. .1 8: J . . . . . . . . . . .. 124 127

St. Paul 8: Sioux City lst 6's . . . . . . . ..1919 6.080%!) A 6'. O 180 126 124 124%

61110.3: Easterndlli. 191: 5113:!!! ['31 o‘y ..1907 3.000.000 g g g 122 1150 O sma 01’) B . . . - . . . . . . . . . . . . . . . . . . . . ..

do do let c. 6’s. gold ...1934 3.000.010 A 8: O 119 110 114% . . . . . .

Chic.. St. Louis &: Pittsb. lst con. 511932 “22 000 000 j 5&0

do 0 0 registered ‘ ‘ ( A&O

Chic. 8'. West'n Ind. lat sinking t'd 6’s.1919 2.500.000 M 8: N

do general mortgage 6's.1932 228.896.6116 Q M

Chicago 8; St. Louis lst 11's.. . 1915 2 65008i).000 911g?

210001000 J & J .
do do 2d a .. ..1926 1,000.000 A 8: O

COL. Hooking Valley & Toledo lst 5's.1931 14,500. M & 8

do general mortgage gold 6‘s.1904 2.000. J 8: D

Col. & Cincinnati Midland lst 6‘s . . . . ..1914 2,000,000 J 6: J

Delaware. Laokaw‘a A: W. conv.7’s. ...1892 000,000 J A; D

do 0 mtg-e 7's.. . .1901 $10.000.000 M 8.: S

glmcuse. Bingh'ton 8: N. Y. lst 7's.. .1906 1.750.000 A 6: 0

orrie & Essex let mortgage 7's... .1914 000,000 M & N

do 2d 7's . . . . . . . . . . . . . . ..1891 3.000.000 F 8; A

4 do bonds, 7‘! . . . . . .1900 281.000 J 65 J

2° 1.? - "'=a'1‘8"'18?1 £%% 9.58 'o eons. ua 's.. . . '
N. Y., Laokawanna dz WFn lst 11's.. . .1921 12.000.000 J 8: J 133 125 127 129%

0 do construction 5's..1923 5.000.000 F J: A 113 106% 08 109

*Delaware 8: End. Canal let reg. 7's..1891 4.988.111) J $1 J 115% 110 109% 110

do lst exteneion 7's. . .1891 649. M 6: N 115% ll?% 107 109

go oou on 1 an, . . . . . ..1894 } 4$29300 1,100 121 110% 115% 118

0 re stored 7 a . . . . . .1894 AM) 120% 118 115% . . . . ..

do lst Penna. Div. coupon To .1917 3410000 000 M& S 144% 136 141 . . . ..

1 do do do_ reg.191'l ’ ' M5; S 141 140% 141% . . . . ..

Albany 8: Susquehanna lst 7 s .... . .1888 1.000.000 J & J 109 106% 104% .... . .

go so lst con. guia‘tg’l'2i1906 :, 8 000 000 j 135 128% {3g . . . . . .

o o reg 5 re ' ' . . . . . . . . . . . . . . . . ..

‘ . . . . . . . .. " 11

Re :5 l a 811%th 1 slammed}? % 5.448.000 {2:8 1%“ 11%: '11:? 1%:
nsse aer ra ga a coup.7's .

do do lst reg. 11.1021 1' 2'00‘3'000 M 5m .... ._ 144 135

{ionver k Rio Grande lst consol.4's. . .1936 22,575,000 J & J 81 75% 78 80

do do let mtge 7's. .. .1900 6.382.500 8: N 124 114% 121 125

ggnver.&80fillthGParkd& ancilstl’i'tsé“ % 1.8004110 M & N ‘ g

nver 0 ran e ea 'n s 's..

5 867 000 M .1; S . .
do do assented.v ' ' 18.3% 12 "7

Detroit. Mack. a Marguette 1810's....1921 2.200.000 A a: o 100 5a '00do lan grant 3% S. A.1911 4.660. . . . . . . .. 56 20 58% 54

Detroit. Baerit d: Alp'a lst 11's.. .. .1913 2.300.000 J &J 100% 05 . . . . .. 106

mtTenn., i nia&Goorgia lst 7's .1900 3.500.000 J & J 126 118% . . . . .. 123

do do dlvlalonalfi‘s. .1900 3.100. J 8: J 108 105 106 . . . . ..

do do con.1st gt<15‘s.1956 12,770,000 M & N 99% 94% 2 4 101

Blizab'h City 1: Norfolk 9.1. deb.cert.. 6‘9. 250, A 8: O . . . . . . . . . . . . . . . . 104

do do let mtqe 6's..19'.10 900. M 8: S . . . . . . . . . . .. '52“ . . . . . .

Elizabeth'n. Let A: Big Sandy 6 s . . . . ..IW 3.500.011) M 8: S 110 99 .. . L .. 104

Erie lst mark 8 extended 7's.. . .1897 2.482.000 M 8: N 127% 121 120 . . . . .

r :0 .. 121*: 0:29 1:1 :12 ---- -- as“
0 ex n e s . . . .2° 33} °‘%°“8§3 1'“ 139 21.18% '35? 8 113 165“ 'm m"

0 ex en ‘s.. . . . . . . .

do let consolidated go] ..1920 111.890.0(1) M & S 139% 129 133% 184%

do lat cons. f'd coup. 7'a.. . . ..1920 3.705.997 M 6: S 133 120% . . . . ..

do reorganization lat lien 6's.1908 600, MA: N 112 10814 .... . . '113
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, Mum—The railroads enclosed in a brace are leased to Company first named.

i . RAILROAD BONDS—Continued.

.I NT. EAR . AY . .‘ P 1 Pl Y 1886 M 1 1887

_ RINCIPAL . AYA- ,——-— ,—J_
’; - N‘n' DUE. . AWL“ 3L3. High. Low. 1m. 'Askd

g I, ; 4 Lou Dock bonds. 7's . . . . . . . .. ..l891i l 8.000010 J & D

i, ' ' , 0 do consolidated 6's..1935 ' 4,500,000 A & 0

v. . '~, Buflalo. New York & Erie 1st 7‘s....19l6 . 2,380,000 .1 5; 1)

g i. ~ ~ N. Y.. L. Eriedt w. new2dcon.6's. 1900 l 33,507,400 J an

a _' _ - do collateral trust 6‘s . . . . . "um i 5,000,000 M & N

~ - do fund coupon 55 . . . . ..1385—1969 4,032.1“) J & T)

,4 j" , 4. [Buffalo 82 Southw‘u mortgage 6's ..1908‘ 1500000 J S: J
‘_ I“! 7 hfijw do do small . . . . . . . . .. i ' J &J

-'. 1.1 if 5 v 1; i vansvilledz Terre Haute 1st con. 61.1%] 3.000.000 J & J

i =.; . '. do Mt. Vernon m 6’s ..... um 315.00 A & 0

, 3-: 5 fl - do Indianapolis 1st con. s.1920 1.020.000 J 8: J

~ -‘ i .4 Flint & Pere Marquette mortgage 0's.1920 . A & O

11’ s ._ .; Fort Worth 6: Denver City lsi 6’s.. ..192l 4.400.000 J 8: D

=,;~ ‘. i Gal..Harrishurg& San Antonio 1st 0‘s..1910 4.800.000 F & A

i '4‘ a ;‘ do 2d mortgage 7‘s. . . . . . . . . . . . . .1905 1.000000 J A: D

k . 3 5 do Western division 1st 5's .. ..19:11 13.311.0(1) M s; N
- 1 ~ A . do do do 2d 6's ....19Bl 6.750.000 J &J

I; ' “ Grand Rapids &Indlana general 5’s.. .1924 l 3 on 000 j M dz S

" o dorm W1 0 osmigmfire‘0'miéii 1‘“ ' 'FMAES '1004'00 10%
' \ reen y nona t. an st ‘s.. $100,000 tA | l i I 1 . . . . ..

, , . Gulf. 001.0:Santu Fe 1st 7'; ......... .0000 11.400000 .1 at.) i 120% um. ..... .. 122

i. f' 1‘ do do gold 6‘s . . . . . . . ..192li 5.000.000 A 190 106 86% 1 103%

‘ '\- ' v ‘ i. Hannibal dtStJoseph consolid'd 6's...1911 I 20.000.000 M & S 125 110% 11856 119%

“Q - 1' Henderson Bridge 00. let 0's . . . . . 4 . . .1981 ; 000.000 M 6; S 112 100% 103 10839

1‘ ,. \ .; .‘--, I Houston &TexasCent. 1st main l. 7‘s..1891 % 6 896 000 J &J . . . . . . . . . . w .. '113

I ', . . '- ~ 1;. do do do coupon off ' ' 114% 102 117%

- (l . .- ' P};- do dolstWeat.dlv.7‘s ..1001 23.5000 J

rf- ‘ ' - 1f? do do do coupon 011’ ' ‘ '

' ' ' '- > I 1 do do 1stWaco&N.W.7‘s.1903 1 “0 000 j

p 7 '- f‘. do do do coupon 01! i t '

,i-f . '. _ i ’ do d02d0.main line 8's..1912 4.118.000

Tl . ,~ . =9: do do gen'l mort. 6's.... .1921 4325.000

t : .1 -‘ 1 l' Hotlilstolnklll.d:Y.1Texasés:7's.........182? , .

~ = g ' nos entra stgo 's . . . . . . . . ..
i 30 1d 3% l'egmemlii'w'si } Lwomo

' '. 0 go 's . . . . . . . . . . .. .
’ I _ * -‘ _ do registered... ;’ 45mm“)

_ ~ 1 -' Springfield division coupon 11's.. ...1B98 1.600.000 J 6: J 121 117% .. 119

. i < L iddle division registered 5's . . . . . ..1921 1 600.000 F & A 109% 109%. 112 .' .... -

‘ Chicago,5t. L. 8: N. 0. Tenn. lien 7's.]897 f 541.000 M 8: N . . . . .. . 118 ' .... ..

do 1stconsol.7‘s . . . . . ..1897 857.000 M &N[ 122 122% 118 l 124

0?. do 2d mortgage 6's . . . . ..190'-' 1 80.000 J & D I . . . . . . . . . . .. ills ' . . . . ..

'21 do gold 5's . . . . . . . . . . .. 951 %na 000000 J&D15. 1%“ 112 116% 11714

.' do gold 5's. registered . ‘ J&D15. . 115 i

1" | Duhu ue dz Sioux City 2d div. 7‘s...1894 586.000 J & J 119 118% . . . . . . . . . . ..

q . iCedsr allsdz Minn. lst 7’s - . . . . . . ..19(YI 1.884.000 J &J 120 106 . .. 107%

"-. Ind-Jiloomingtonde'n 1st prcf’d 7‘s.1900 1.000.000 J & J 120 116 121% 1%

.‘v. do let 5‘s. 6's . . . . . . . . . . . . . .1909 a 500 000 J A&O 104 '95 . . . . . .

" d0 ‘ ' lASzO . . . . . . . . . . ..; m

51 do _iA&O 00 0014 ‘811’ 3° ($250 a l 1

. 0 . . . . . . ;

' do Trust Co. recei ts.. .. i 3'000'000 1 J & D . . . . . . . . . .. 96

IX 1nd..Decatur&S.lst 7‘s.ex.1‘un con 900 1.013.000 A dz 0 108 98%. 10.3 i . . . . ..

'1. Internat'l&Gt.Northern18t6‘s.g01d..1919 7.954.000 M&N 119 114 l 120

-_ do do coupon 6‘s. .1909 ' 7.054.000 M & S 96 84 l 93%! 94

i Kentucky Central mortgage 6's ..... . .1911 780000 J & J . . . . . . . . . . . .l . . . . ..‘ . . . . ..

o stamped 4518f cent.l9li 5.600.000 J & J 59% 73 l 74

Knoxville & Ohio 1st 6's gol . . . . . . . ..19% 2.000.000 J 8: J 1%“ 88% 95 99

1 Lake Shore 8: Michigan southern.

, Cleve. Paiuesvllle 8; Ashtahula'l's..1892 920.000 A 82 O 119 114 i 111 113

. . Buffalo & Erie new bonds 7's ...... . .1898 2.784.000 A 6-: O 12114y 120% . . . . . .

" Kal'zoo 8: White Pi .. 400.(l)0 J 8: J 108 108 i 102 105

Detroit. Monroe 8: oledo 1st 7's. .. .1900 924.000 F & A . . . . . . . . .. ! 1261/4" . . . . ..

Lake Shore div. bonds 7's . . . . . . . . . . .1899 1.350.000 A 8: 0 120 121% 12114. .... ..

\ do consol. coupon 1st 7‘s...1900\ “mom )J &J 134% 127 . 12634 ..

do consol. registered 1st....1900 ' ' 4 Q J 18210! 127 i 124 1'

do consol. coupon 2d 7‘s... .1908 $25 000 000 {J 6:. D 1 119% ° 124

do consol. registered 2d.....11113 ' ' J 8: D 125 1191; 124 124 4.

Mahonlng Coal 1st5's . . . . . . . 1934 1.500.000 J & J 105 08 . 106 iLong Island 1st mortgage 7's ....... . .1898 1.500.000 M & N 130 119 l 159,4 .... . .
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RAILROAD BONDS—Continued.

PRINCIPAL

DUE.

{Long Island 1st consolidated 5’s. .. . .1931

Num.

N. Y. 8: Manhattan Beach 1st7's.. . . .1897

N. Y.. B’kiyn & M'n B. lst c. g. 5's..1935

Louisville 8; Nashville consol'd 7'8. ...]898

do Cecilian branch 7's .. . . ...1907

do N. 0. & Mobile 1st 6's . . . . ..1930

do do 2d 6's . . . . ..1930

do Evans. Bend. 8; N. 1st 6‘s. 1919

do enerai mortgage 6's. . . ...1930

do ensacola division 6's . . . . .1920

1 do St. Louis division 1st 6’s ...1921

do (1 2d 8's...19800

do Nash. 8: Decaturist 7's....1900

do So. 8: N. Ala. sink’g f’d (is. 1910

do Louisville,Cin. & Lex. 6's..193l

do Trust bonds, 6’s.. . . . . .. 19%

do 10-40 6's . . . . . . . . . . . . . . . . ..1924

L do Penn.&At.1st6’s.gold,gtd.1921

Lou.. New Albany & Chicago 1st 0‘s...1910

do do consol'd gold 6's. . 1916

Louisville, N. Orleans 8: Texas 1st 5's.1934

Manhattan Beach Imp’t Co., lim’d. 7's.1909

Memphis & Charleston 6's, gold . . . . . ..1924

Metropolitan Elevated 1st 0's . . . . . . . ...1908

do do 2d 6's . . . . . . . . . 1899

Mexican Central 1st mortgage 7’s. . . . .1911

do do ex. coupon 0-7—8 . . . . . . ..

do do new assented 4's.. . ..

do do income bonds... ....1911

Michigan Central 1st consol. 7's.... . .191B %

do do 1st consol. 5's... . . . .1902 a

do do 6's . . . . . . . . . . . . . . . . . . . .1909

do do coupon 5's . . . . . . . . . ..1931

do do registered 5's. . . . . . ..1931

1111011.. Jackson. Lansing StSag'w 6's..1891

Milwaukee 8: Nor. 1st main line 6‘s. . .1910

do do lst extension 6‘s. ..1913

Milw., L. Shore 8: West’n 1st 11's.. . . . . . .1921

do do conv. deben. 5'5 ...]907

do do Mich.d1v. lstli's ....1924

do do Ashland div. 1st 6’s.1925

Minneapolis & St. Louis 1st 7's... . . . .. .1927

do do Iowa exten.1st 7‘s. . . . .1909

do do 2d mortgage 7's . . . . . . . .1891

do do Southw'rn ext. 1st 7's..l910

do do Pacific ext. 1st 6’s. . .1921

do do imp't and equip. 6’s. . .1922

Minnesota 8: Pacific 1st mortgage 5’s..l936

Minnesota 8: N. West 1st 5's. gold. . . ..1934

Mo., Kansas 81: Texas gen'l cons. 6's...1920

do do gen'l eons. 5's ..1920

do do cons. 7's. . . . .1904, 5-6

do do 2d mort. income.1911

Hannibal 8: Cent. Missouri 1st 7's. . 1890

obile 81'. Ohio new mortgage 6's . . . . . .1927

do collateral trust We. . . . ..1892

do let extension 6’s . . . . ..1927

{ St. Louis & Cairo 4’s. guaranteed. ..1931

Moman's Louisiana & 'lexas 1st 6's....'1920

do do 1st 7‘s. . .1918

Nashville, Chattanooga 8: St. L. 1st 7’s.l913

do do 2d 6's.1901

[N. Y. Central 61‘s . . . . . . . . . . . . . . . . . . ..1887

do debenture cert. ext. 5’s..1893

do 81 Hudson 1st coup. 7's. .1903

do do 1st registered.1903

do do deb. 5's ...1904

do do deb. 5‘s. registered

Harlem 1st mortgage 7’s. coupon....1900

do do 7's. registeredJQOO

plu'r. YEAR 1881110111111. 1887.

v AYA- /——-J~—“ lr——*——\

AMOLNT' 1111:. High. Low; Bid ‘Askd

15.000.000 QJ 1151/, 100 .. 111

HMMD 1&1 .......... H um

7&W)A&O . . . . . . . . . . . . x . . . . . . H

mmaum 2110 1% u? may .... n

umow mas n3 mné ..... ..Ul

500M)J&J 1M% w 1m%1m%

uuwm 1&1 m 00 “H.1m

2.400.000 1 an 110% 112 I 110 115%

twommp 1&1) wwgim91n2 .... U

0m00 mas 2 W%IW% .... H

:mmdm M&S us um 1n 1."

30mm mas n m .... ..70

1.000.000 .1 .01 120 121 121 .... ..

0000.000 aao 105 102 10010 ..

imamon thN . . . . . . . . . . . . . . . . . . . . . . H

u10001xxi <1 11 107 00 .. ... 10004

0.000.000 11.211 100 04 100110 107
amen F&A w iwa % 1m

30000 1&1 um 1m% nw§ .... n

annab.aao an m» 05 %%

mmmm mas w. mm .... “*m

Land» 11&s a) a) .... “,1m

umnn 1&1 was 2 1% 7

memes 1&1 1% us? .... ..1m%

40mm maNimqmm .... "lm

11.2.1 . . . . . . . . . . .. *41 I 42
aamamn .121 00 m1 *m . .... u

l1&1 57 34 1 00% 7

amadm . . . . . . . . . . . . . . . . . . .. 220 226

ummonaNlm mmlw' 2

adnom bLkN IUM an no .... ..

1.500.000 as 1.16.1.6? .... .. 151%

1&1 S 7 4 . . . . .. .

i4'000~°°°i QM 110 .... .. 1091s
mmwimasu...m1m .... U

ammm J&D1%x1m 1m .... ..

1.500.000 1 0; n 104 100 100 110

4.030.000 111011: 121% 112,10 12110 .... ..

mamm F&1\‘ . . . . . . . . . . . . . . . .. 20%

lzmom 1&1 1m%1mw n0 .... “

LMMMD hi&S 1n 1m% 1m% .... u

050.000 .1 an 130 120 100 .... ..

IMMM 1&n1% 1m us no

snow 1&1 2 1m “H.1m

000.000 1 D ..... .1111 .... ..

1.302.000 11.21) 110 100 100

1&1 100 90 05 , 00

3020» JSLI . . . . . . . . . . . . . . . . ..1m

mmmn11aJ 1m wxnm 1m%

235.125.1110 1 a D 10510 0701,; 101 101%

0,902,000 1.2 D 113% 7214i“ ...l 09

11.011.000 F&A 110 100 11~ .... ..

name A100 sm 78 01' .... H

7mM1M0N1m n0 .... “pm

70000 J&I)lw wwtlmx us

sash .I&J . . . . . . . . . . ..*n2 .... n

1MHMH) o1 1w m1 ..H.1m

10000 1&1 790 m .72 u

11m00 1&1 1w 1M%*m0 .... ..

50mm A&o1m 1m us L.

00mm 121 m1 wilw um

1.000000 1 .01 111% 110 1101.01 111

2.001.000 1 n 100 101 211'a ..... ..

0.450.000 111.111] 1031;: 131 127% 107%

a t 4 ‘ 15 . - v . s.

im'oootooo 11 a .1] 13710 1:;110' 13010 130%

i " ' was 11314 “11.0: igzyé“0 )1 \'N 3 : ‘ ... . . . . ..

liilc‘mooo imam 139 1011012016 13015

-1
add_4‘ALH 
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RAILROA D BON 118—Continued.

lu'r. Yuan 1886 MAY 1. 1887.

...-MW

 

  

5 PiusctPAL _ PAYA- P—E ,-—»_
‘13 NAME’ Dos. Alon" ans. High. Bid. |401rd

1

i '1 .
=7 . N. J. Junction guaranteed lsi'. 4‘s. .. .1986

‘ ' {1 do registered certificates- . .. % z'mo'mo FJIA

11f N. Y. Elevated 1st mortg e 7‘s.. . .1906 8.500.000 J & J

' ii ‘ N . Y.. Penn. 6: Ohio prior ien 6's. . . . .1895 8.000.000 M & S

‘_ 1“} - N. Y. City 8: Nortliern'f‘ron'l intgc 11‘s.. 1910 1, 4 000 m0 jMSzN

‘ 5,. do do rust Co. receipts“ ' ' l .... ..

H. g 1 N. Y. s: New England 1st 7’s......... . .1005 0.000.000 .r & J

2;.“ ' ' , N Y dgm (168 L1stI ii‘ls...‘.5 . . . . . . .1906 4,(D0.000 ‘JJ&&JD ‘

5'1"! 1 _ . .. cago t. ous st 's . . . . . . . .. - _
' > .. _ do do Trust Co. receipts la'ooo‘wo OJ 8: I)

' . . do do 2d 0's . . . . .. 10.0000!) M dz S

.' ,; N. Y.. Ontario & W. 1st old 6's . ..1914 3.000.000 M dz S

' N. Y.. Susquehanna & 1 ‘n lieben. $1807 :, 600 000 ‘2 Flint

, do do cou ons 08.. ' FdzA

1 _ ' do do 1st refund g b‘s.1037 3.750.000 J & J

. . 5. Midland R. of New Jersey lst 6‘s. . .1910 0.500.000 A a. 0

‘ . ; . Y.. N. Haven 80 H. 1st reg. 4's .1908 2.0000(1) J 8: D

' i; I No. Pac. 'g‘l lst in. r'd and l.g. g.c.6‘s..1921 } .3.) 509 000 J 0: J
I i." go 120 dod a1 do: remgs'ggé m I 0%

. r' o g' m. r‘ .g. s. .g. c. 's. .. '

.' . ‘ do do do reg.6's.1933 ~"’-°°°~°°° i .4310
. 5 James River Valley 1st 6's. gold. ...1936 963.000 J & J

3-" Spokane & Pal. lst sinking Lgold 6's.1936 088.000 1;! in 2

St. Paul 6: North'n Paciiic en'l 63.1921 I

__,vav-fi‘awéfi

 

 

do re istere certificates 6‘000‘000 Q F

0. Pacific Terminal . lst gold 6's..193'/i 1 3.000.080 J & J

New Orleans Paciiic 1st 6's. gold.. ...1020 1 J 6: J

do do coupons 00' 6.720.000 J 8: J

- do do Trust Co. receipts.. J 6: 1

. N. O. 8: N. Enst'n prior lien gold 6‘s. .1915 1.050.000 A dz 0

‘ Norfolk & Western geu‘l mtge 8‘s. . 1901 0.902.000 M 6: N

i do New RiverlstB‘s ...... ..1002 2.000.000 A a 0 t.

1 do im rovement 6: ext. 0‘s.1934 3.500.000 F 8: A

. i do ad ustment mortg. 7's..1924 |.500.000 Q M

; Ogdensburgiiz LakeChamlest con.6's.1920 3.500.000 A 6: 0

' 0 lo 81'. Miss.consol. sinking fund 7's. .1898 3.435.000 J 8: J

1 do consolidated 7's. . . . . . . .1898 3.006.000 J & J

. ‘ do 2d consolidated 7’s.. . . . 3.715.000 A 8; O

‘ do 1st Springfield division is. 3.000.000 M 6: N

do 1st general 5's . . . . . . . . . . . . .1932 3.210.000 J it D

01110 Central 1st terminal trust 11‘s.. . .1920 600.000 .1 & J .

do 1st Mineral division 6's. .1021 300.000 J 8: J .

Ohio River lst 5's . . . . . . . . . . . . . . . . . . ...1936 2011.000 J 81 D .

Ohio Southern 1st mortgage 6's ..... . .192 2.100.000 J 8: D

Oregon & California 1st 6‘s . . . . . . . . . . ..1921 9.000.000 J & J

Oregon 8; Transcontinental 6's...1882—19‘fi 10.001.000 M 6: N

Oregon Im‘provement Co. lst 6’s .. ..1910 5.000.000 J & D

. Oregon Ra lroad 8: Navigation 1st 6's.1909 6.000.000 J & J

0 do consol. m. 5's..1925 0.820.000 J 8: D

Panama Sinking Fund subsidy 6's. . . 1910 2.747.000 M & N

Peoria. Decatur 8: Evansville 1st 8's. .1920 1.287. J 8; J

do Evansville division 1st 6‘s. . ...1920 1.470.000 M & S

do 2d mortgage 5‘s . . . . .. ....... . .1927 s M&N

do incomes . . . . . . . . . . . . . . . .. "19% “3.088.000 MSzN

do Evansville division inoome...l9:.’0 ibiikN

Peoria & Pekin Union 1st 6's . . . . . . . . . .1921 1.500.000 Q F 41

o 0 2d mortgage 414%.. ...1921 1.499.000 M 81: N

Central Pacific gold bonds 6's ...... . .1995 ( J & J

do do . 03833000 J&J

do do . . . . . ..1897 "" ' J&J .

do do ...... . .1898 J & J ‘

do San Joa uin branch 6's.... ..1900 6.080.000 A 8: O 107% 113% .

do Cslitorn a 8: Oregon 1st 8’s..1888 6.000.000 J & J 100 . 102 ’ .

do do Series B ti‘s .1892 J SzJ 1 ‘

do land grant. 6‘s. .. 1890 9.436.010 A dz 0 102%. 107%

Western Pacific bonds 6' .. . .1899 2.735.000 J 8: J 109 l

Nor. Ry. (Cal.) lst 6's. guaranteed..1907 3.961.011) J & J 116% 120

1

Southern Pac. of California 1st 6's 1906-12 38,447.000 A 8: O 114 105-14‘ 112“ 113

Southern Pac. of Arizona 1st 6‘s. 1909-1910 10.001000 J 8: J 112 10054 114%

Bouth'n Paciilc of N. Mexico c. 1st 6's.1911 5.000.000 J 8: J 109% 100

ll“

INK
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QUUI‘ATtONt: s'r 'rrm New Your; S'rocx Excassea.

A ’ indicates no quotation for past month. the last previous quotation being given.

3 A part of this reserved to cover previous issues. etc. +Amount. authorlzed.

Nfirm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

 

 

 

 
[NT

is IPAL PAYA'NAIL Par (bum. AMOUNT BLE

Union1Paciflcdlst 6's. . . . . . . . . . . . . . . . g g

o o . . . ......... ..

do do . . . . . . . . . . . ..1898 27329310 , J 31

do do . . . . . . . . . . . . . . . .. 1899 J &

go 11:11:31 8111;“; 7:158..... . 1.270.000 AM&&O

o s ng an 's . . . . . .. ‘

do registered 8's . . . . . . . . ..1893 14343900 { M &

do collateral trust 11's.... .1908 4.428.000 J & J

do do 5‘s. . ...190! 5,583,000 J 6: D

Kansas Pacific lst 9's. . . . . . . . . . . . . . . .1895 2,240,000 . F 5; A

‘ do 15t6's..... ........189ti mum) J&D

do Denver division 6 s. ass'd..1899 (5,242,000 M A; N

0 1st oonsol. 6's . . . . . .. 1919 14.15.55.000 M & N

Central Br‘ch U.P. tun‘d coup. 7‘s...189o 82%). M & N

Atohison. Colorado dz Pac. 1st 6‘s. .. .1905 5,072,010 F

Atchison Jewell Co. & West.1st 6‘s 1905 542, F

Oregon Short Line 151 6's.......... ..1922 14,931,000 F a; A

Uta South‘n general mortgage 7's.l909 1,950, .1 & J

> do extension 1st 7‘s . . . . . .1909 1.950.000 J & J

Missouri Pacific 1st consol. 6‘s. .1 M 5; N

do 3d mortgage 7 . 3.328 M 8; N

‘ Pacific R. of Mo. 1st mortgage 41‘s.. .1888 7,000,000 F & A

L do 2d mortgage 7‘s.. .1891 2,573,000 J 8t .1

St. L. & S. Francisco 2d 6's, class A..1908 500, M 8; N

do 6's. class C . . . . . . . . .1908 2,400,000 M & N

do 8‘s.class B.. 2.766.500 M&N

do lst 6'8,P16|‘CB C. 8: O. b. 1.090, F dt A

do equipment 7's. . . . .1895 650.000 J & D

i do general mtge. 6‘s..1931 7.7@.000 J & J

I do general mtge. 5's..l9iil 5,000,000 J & J

1 South Pacific (1140.) 1st 6's . . . . . . . . . . .1888 7.144.500 J & J

Kansas City 8: Southw‘nlst 6's. gold1916 744. J 8: J

Fort Smith 8: Van B. Bdg. 1st 8‘s.. . .1910 475,000 A & 0

St. L.. Kansas St Southwest'n 1st 8‘s. 1916 735.000 M 8: S . ...

exas& Pacific 1st6‘s . . . . . . . . . . . . . . . . ..1905 3.14000 .{Mas 105% 105% 114 . . . . ..

do ex coupon.. . ‘ ‘ 1 Mains . . . . . . . . . ..‘107 . . . . ..

do consolidated 6‘s .... . .. ..... ..1905 J a I) 10314 90 103 ..

do do coupons of! $9,310,000 J & I) 10054 70 00 102%

do do '1‘rustCo.recpts J & D 104 99 103151 . . . . ..

do income 8: land grant reg.7's.1915 7 922 um July 6154 34 63M; . . . . . .

do assented Trust receipts. .. i ' ' July 63% 51114 63%

do BioGranda 6‘s.Aug.‘84 0.0111900 r at Al 75 7214 '74 75

do do coupons ofl 113.028.1100 F a A: 7- 45% *75go so Trust 03‘. r'eceépts.l.‘.)0‘.j r is Al. 78 $14 ‘57” 73%

o 0 gen. m. ter. 's.. " A a o, 8:. 7 7

do do Trust Co. receipts..... % z2~&59'000 1‘ A a 01 71 49 71 72

Pti’nnsylvspia Railrogrlgomlpizny. 1901 J &J .08” 1 1

cans. L’s guar' 's. s coup. . .. . . . . .. 06%

do 0 do regitered.1921 ‘ 1' 15-00900" 1.1 a J 108% 101% 100% .... ..
Pitt... C. 8: St. Louis 1st coupon 7’s...1900 i 2.706.000 F .4: 12

do let registered7‘s..1900 4.157.000 1“ &

do 2d 7’s . . . . . . . . . . .. .1913 2.500, A &

Pitta. Ft. Wa no St Chicago 1st 7‘s. .1912 5,250,000 .1 3;

do 0 2d 7's. .1912 5.180.000 J 8:

do do 3d 7‘s..1912 2.000.000 A &

Clev. & Pitts.con.slnking fund 7's ...1900 2.292.000 M &

do. 4t do 6's.. 1892 1.105.000 J &

St. L..Van.& Terre H. 1st gnar. 7‘s.1897 1.899.000 J .4;

do do 2d 7's . . . . . . .1898 000,000 M 8: N

do do 20 guar. 73.1898 1.600.000 M A". N

Pine Creek 6's . . . . . . . . . . . . . . . . . . . . . . ..1932 _ 3.500.000 J 5: D

Pittsburgh. Cleve. & Toledo 1st 8's....1922 | 2.400.000 A 6: 0

Pittsburgh Junction 1st 0’s .... .. 1922 I 1.440, .1 d: J

Pittsbu h, McKeesport dz Y. 1st 6's..1962 ‘ 2.250.0111 J 6; J

Home. atcrtown 82 0311. 1st 7's . . . . ..1891 1.021.500 .1 Jr. D 1 117

do do consol. 1st ex. 5's....1922 . 0.817.000 A 8: 0 103

Rochester I: Pittsbur h 1st 6's . . . . . . . .1921 1.900. F d: A 117

do do conso idated 1st 6's...1m 3.920.000 J 8; D 112

RichmonddzAlleghanylst'i's . . . . . . . ..1920 tJ&J .. .. r7146 . . . . ..

do Trust Co.'s receipts . . . i 5.1110000 szJ 80 65 76% 77

do do stamped. ..... .. ‘, iJgJ . . . . . . . . . .. 76% 77

WtI..(~II‘M‘

\a.‘
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QUOTATIONS 111' THE NEW Yoax Srocx Excmusea.

A' indicates no quotation for past month, the last previous quotation being given.

t A part of this reserved to cover previous issues. etc. + Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

 

 

 

 

 

 

INT.

PRINCIPAL , PAYA
Nama. DUE. A noun'r. BLE'

Richmlond & lganvillegogsolt. golglfi's.llg%$ 6,000,000 ‘ J A: J

( O 0 e en ure 8. .

do do do assented i 4‘000’000 A & 0%

do do consol.m.g. 5's.1936 1,500,000 A 6: 0

Atlanta &. Charlotte lst pref’d 7's.. 1897 500,000 A & 0

Atlanta 8: Charlotte income , . . . . . ..1900 750,000 A 65 0

Rich. .9: W. Point terminal trust 6’s.. .1897 2,000,000 F S: A

San Antonio 8: Aran. Pass lst g.6's.‘85-1916 1,750,000 J & J

do 0 1886-1926 1,056, J 8.: J

Scioto Valley 1st consolidated 7’s.. .1910 :, 603 000 J J: J

do do 0 coupons 01! ‘ J &J

St. Joseph & Grand Island 1st 6's .... ..1925 7,000,000 M &N

St. Louis & Iron Mountain 1st 7's.... .1892 4,000,000 F 8.1 A

do do 2d7‘s.... . .1897 6,000,000 M 8', N

do Arkansas branch 1st 7's. .. I 1895 2,500. J 89 D

do Cairo & Fulton 1st 7‘s . . . . . ..1891 7,555,000 J & J

do Cairo, Ark. 80 Texas 1st 7's...1897 1,450,000 J & D

do gen'l con. r'y & land g't 5‘s...1931 $35,347,000 A 8: O

St. L., Alton & Terre Haute 18t7's...1894 2,200,000 J J: J

do 2d mortgage preferred 7's..1894 2,800,000 F & A

do 2d mortgage income 7's ...1894 1,700,000 M & N

Belleville & Southern Illinois 1s16‘s.1896 1.041.010 A & O

Bellcv'e & Carondclet 1st 0's .. . ..1923 485, J 8: D

St. Louis. Ark. & Tex. 1st cti's. ..1930 10,049,000 M & N ..

sz P 1 Mtllo s. M 1 b im' 6‘ 9'529'000 FszdiAJ '

. an, on. ' an to a stT's.....

do do small . . . . . . .. 5'250‘000 1 .1 & J

do do 2d 6’s.... .1909 8.000000 A 61. 0

do Dakota extension 0’s . . . . . .1910 5,076,000 M 8: N

30 1st cogsolidated 6's..i. . .(111133 I}o o reg s re .. .

do do reduced to 416‘s 18'690'000 J 8: J

do do do regist'd J 6: J

Minneapolis Union 1st 6‘s. . . . . . . .. v19:32 2,150,000 8-. J

St. Paul 82 Duluth lst 5's . . . . . . . . . . , ..1931 1.000.000 F & A

South Carolina Railway lst 6's... . .. ...l920 5,000,000 A 8: 0

do do 2d 0's... .1931 1,500,000 J &J

Shenandoah Valley 1st 7’s . . . . . . . . . . . ..1009 2 270 000 .1 & .1

do do Trust Co. receipts... ’ ' J & J

do do gen‘l mtge 6's....1921 $6,212,011] A & 0

Sodns Bay 8t Southern lst 5‘s, gold. ...1924 500, J 8: J

Texas Central lst sinking fund 7's. . . .1909 2,145,000 M d: N

do _ lst mortgage 7’s...... . .1911 1,254.00] M & N

Toledo .2 01110 Central 1st gold 5’s. .1986 8,000,000 J 8: J

Toledo, Peoria & W’n lst 7‘s .......... . .1917 4 500 000 1 Q J

do do Trust Co. receipts" ’ ' 1 . . . . ..

Toledo,Ann Arbors; No. Mich. lst 6's.1924 2,120,000 M & N

Toledo Ann Arbor 6: G.'1‘. lst 0‘s gold.1921 1,260, J 8:. J

Texas New Orleans lst 7's... .... 1905 1.020.000 F &A

do do Sabine div, . 2,075,000 M & S

Virglnia Midland mortgage inc. 6's .. 4,000,000 .1 & .1

w b I:iost L afisn'l mortgage g‘s. . 432, MJJgZIg)

a as , . . ac. zen. mtge 's...

do Trust Co. receipts. .. .. i 16'000‘000 {szD

do Chicago division 5's.. 4,500,000 J & J

do Havana division 6's. .. .19 1,600, J 8: D

do Indianapolis division 6's.. . . .1921 2,275,000 J & D

do Detroit division 0's. . . . . . .. .1921 052, J & J

do Cairo division 5's.. .. . . . . . .1931 8,857,000 J & J

Wabash mortgage 7's. . . . . . . . . . . . 1879-1909 2.001.000 A 8: 0

[To]. & Wabash lst extended 7’s. . ".1800 3,400,000 F & A

i do lst St. Louis division 7's...1889 2,700,000 F 8: A

I do 2d mortgage extended 7's.1893 500,000 M & N

do equipment bonds 7‘s .... . .1883 600,000 M .2 N

do consol. convertible 7‘s. . ...1907 2.600.000 Q F

G't Western lst mortgage 7‘s ...... ..1888 2,500, F & A

do 2d mortgage 7‘s . . . . . . ..1893 2,500,000 M 6: N

4 gulncv & Toledo lst mortgage 7's. . .1890 500, M & N

1 annibal & Naples 151 7's .......... ..1909 5111.090 .1 & n

‘ 113%

 

YEAR 1886. 'MAY 1,1857.

/_E r_’_

151101“me Bid. 14.1111

119%! 1119/? 113%;

114 l 864 112 y

100%, 112
.. a, 9:14

111

114

113
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QUOTATIONS AT 'rlm New Your: S'rocx Excuses. _ _

A ’ indicates no quotation for past month, the last previous quotation being given.

2 A part of this reserved to cover previous issues. etc. 1' Amount authorized.

Norn.-The railroads enclosed in a brace are leased to Company first named.

INCOME BONDS. Interest payable if earned. and not to he accumulative.

 

 

 

 

 

 

Mobile 8: 0. lat preferred debentures

do 2d do

INT YEAR 1886.

m PAYA- r———~_
NAME" Pan. Am) ' BLE. High. Low.

Illinois it So. Iowa 1st exten. 11's.. . . .1912 300.000 F & A

St. 11., Kan. C. &. N. R‘l E'e & R'y 7‘s.1895 3.000.000 M .8: 8

do Omaha div. Trust Co. receipts 2.298.000 A 8: 0

do Clarinda br. 6's . . . . . . . . . . . . . 1919 264.000 F & A

do St. Charles bridge 1st 63's.... 908 1.000.000 A .1: 0

[North Missouri 1st mortgage 7‘s. . . .1895 6,000,000 J 8t .1

Wabash. St. L. k P. Iowa div. 6‘s. .1921 i 2 269 000 _; M&S .

w dobh Triist Co. receipts?“ . .. i ' ‘ (dig?

est ‘ ore st guaranteet 's . . . . . . . .. . I,

do do registered... t 501000000 iJ & J

Western Union coupon 7’s. .1900 1' 3 m 000 M&N

do registered. . 900 ' ‘ M&N

North Western Telegraph 7 .1904 1.250.000 J & J

Wheelin & Lake Erie 1st 5‘s. . . .lmti 3.000.000 A 8; 0

_ Mutual nion Tel. sinking i‘und 6's. .1911 5,000,000 M 8; N

Colorado Coal & Iron 1st 6's ......... . . 1900 3.500.000 F & A

Tenn. Coal. Iron .1: R. consol. 6's. .. . 1901 620.00) M St N

do. South Pittsburgh 1st 6‘s . . . . . . ..1902 720,000 F 8: A

do Bir. div. lst consolidated 6‘s. . ..1917 4.000.000 J 8: .1

Col. 8: HookingI Coal A: Iron gen'i 6‘s..1917 1,000,000 .1 & .1

Atlantic 6: Pacific West'n div. income.1910 % 10 m0 000 A 8: 0

do do do small. .. . ~ ' A8t0

do do Cent'l div. income..1922 2.100.000 J & D

Central Iowa coupon debt certificates. .. 629. A & 0

Chicago & Eastern Illinois income.....190'i 1,000,000 D

Des Moinos 5: Fort Dodge 1st inc. 6's ..1905 1,200,000 .1 5: J

Detroit. Mack. 5t Marquette income..1921 1.500.000 . . . . . . ..

Elizabeth Cit & Norfolk 2d income. .1970 1.000.000 . . . . . . ..

Green Ba . inona 8: St. Paul 2d inc.19li 3,781,000 ...... ..

Indiana, i'n &W’n consoi. inc. 6‘s. . .1921 a, 4 680 000 l J & J

I ado D do a sTr"?a% Eficf‘p’iss ' ' ii ii

11 p's, ecatur prin e no.

0 do Trust Co. receipts. . . . . . .. i 2'850'000 MI &.1

Lehia'h d: Wilkesbarre Coal Co...... ..1888 } 1 119 000% 8: N

0 0 small bonds.. .1888 ' "' M 8: N

Milan. L. Shore & Western income. . 4 5030.000 M St N

14 Q .

MAY 1, 1837

 

do . . 1,851,000

do 3d do do . . 600,000

do 4th (10 do . . . . 900,000

N. Y., lake E. & Western income 6's.197'1 508.000 .

N. Y.. Penn. & Ohio 1st inc. ace. 7‘s.. .1905 35,000,000

Ohio Central (Miu'l division) inc. 7’s. .1921 300.0(1)

Ohio Southern 2d income 6‘s. . . . . . .1921 2.100.000

Ogdensburg & L. Champlain income..l920 800.000

do do ...sma11 $0.000

Rochester &: Pittsburg income. . . ..1921 1,870,000

South Carolina Railway income 11's.... 1931 3.000.000

St. Louis. I. M. 8r. 8. 1st 7‘s pref. int. ac'e.. 348.000

Sterling Iron 6: Railway (series B) ine.1894 418.01!)

do plain income 6‘s . . . . . . . . .1896 491.000

Sterling Mountain Railwa ineome...1895 476.000

St. Loui Alton & Terre . div. bds...1894 1.357.000

St. Josep dz Grand Island 2d income.192'> 1.680.000

Shenandoah Valley income 6‘s . . . . . . . .1923 2.500.000

COAL AND MINING.

American Coal Co. .‘. . . . . . . . . . . . .. . . . . . . 25 1.500.000 .

Consolidated Coal Co. of Maryland . . . 100 10,250,000 .

Cumberland Coal and Iron 00........ . . 100 500.000 .

Colorado Coal and Iron 00 ......... .. 100 10,000,000 .

Cameron iron and Coal Co ........... ..100 2.720.900 ..

Columbus & Hockin Coal 8: Iron Co..100 4.700.000

Marshall Consoi.Co Co..... 00 2,011).

Maryland Coal 00 . . . . . . . . . . . . . . . . . . . . . . .100 4.400.000

Montauk Gas Coal Co. . . . . . . . . . . . . . . . . .1“) 2.500.

New York 6: Perry Coal and Iron Co. . .100 1.500.000

New Central Coal Co ................. . .100 5.000.000

Pennsylvania CoalCo ................. .. 50 6.000.

Quicksilver Mining Co.. . . ........... . .100 6,708,700

do do lprei'erred.. . . .100 4.291310

Tenn. Coal. Iron 8: R. . .....100 10.000.000
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Quo'ra'nons n m New Yom: S'rocx Excmoa.

A ' indicates no quotation for past month. the last previous quotation being given.

t A part of this reserved to cover previous issues. etc. + Amount authorized.

Nona—The railroads enclosed In a brace are leased to Company first named.

 

EXPRESS.

Adams Ex ress.. . . . . . . . . . . . . . . ..Par 1001 12.010.000 Q M 150 186% 142 144

American xpress..... ..... .. “ 100} 18,000,000 .11in 111 101% 114 115

United States Express. . . . . . .. “ 100 7.00.000 Q F 66 51 B3 65

Wells Fargo Express. . . . . . . . “ 100| 6.250.000 J &J 130 119 128 I 131

Pacific Mail Steamship 00.. . . “ 100| 20.000.000 67 45% 56%. 56%

FREE LIST.

This “ Free List" is made up of securities—both stocks and bonds—which are not

regularly “ called" at the Exchange. Members are at liberty to deal in them daily. on

the Bond Call. but. the transactions are infrequent.

m. Ymn1886.)i.n'1.1887.
PAYA- »—~—\ I—A—a

NAM" “mum is . Hiah.Low.‘Bid.‘Askd

American District Telegraph . . . . . . . . . .100

Albany City6‘s. . . . . . . . . . . .

A lbemarle 8: Chesapeake 1st 7's.... . . .

Alabama Central Railroad lst 6's. . . .1918

Alleghen Central 1st mortgage 6's...1922

Atlantic Pacific (W'n div.) 1st m.6‘s. . 1910

Boston. H. 8; Erie 1st mtge 7's.. . . . . ...1900 }

d do

 

 

 

o guaranteed

Boston 6: New York Air Line . . . . . . . . .. 100

Bradford. Bordell & Kinzua. ... . . . 100

do do 1st 11's.. .. ..1932

Bradford, Eldred 8: Cuba. .. .. ...100

do do let 0': . . . . ..1932

Brooklyn Citylt.it............ ....10

Brooklyn Gas Company. . . . . . . . . . . . . . . .25

Brooklyn. Bath a Coney Island 1st 6's.1912

Buii’alo 6: Southwestern . . . . . . . . . . ..100

do do preferred. . . . . 100

Carolina Central 1st mortgage 6's. ...1920

Cedar Falls 8: Minnesota . . . . . . .. .. . 100

Cincinnati, Sandusky & Cleveland. . .. .50

do do referred .... . . ..

do do t 7's.....]890 J &

Cincinnati. Lafayette 8: Ohio. 1st 7's .1901 M d:

Cin. tkSp. 1st mort. C.. C.. C. d: I. 7's.. . .1001 A 8:

do. let m. g‘d Lake 8. 8: M. S. 7's.. ..1901 A A:

 

Cincinnati. Hamilton & Dayton . 100 3.500 000 . . . . . . ..

do oonsol sinking fund 7‘s. ..1905 1.000.000 A &

Cincinlnati. lnda St. Louls & Chicago. . 100 7.000.000 . . . . ..

 

 

o o consol.6's.1920 1.000.000 M 8:

Cin.. W. 8: Baltimore prior lien 45’s. .1803 500.000 A 8:

do let 6's............... ..1901 1.250.000 M 8:

do let 416’s guaranteed. 1031 5.922.000 M &

do 2d 5'8........... . . . . . ..1931 3.010.000 J 8:

do 3d M’s. . . . . . . . . . . . . . ..1031 2.270.000 F &

do let income inorta'ageiillil 8.040.000 v F dt

do 2d income mortgaieliliil 4.000.011! ‘ . . . . ..

do preferred stock . . . . ..100 12.093.000 I . . . . . . ..

do common stock . . .100 5.880.100 l . . . . . . ..

Cltizens' Gas Com any... ....20 1.200.000 . . . . . ..

Columbus. Spring eld &Cin. 1st 7's. ...1901 1.000.000 M 6: -

Consolidation Coal convertible 6's. ..18 1.250.000 J &

Cumberland 8: Penn. 1st 11‘s.... 000.500 M in

do do 2d 6's. .. 1.302.000 M 8:

Cumberland & Elk Lick Coal.. 1.000.000 . . . . . . . ..

Chicano City 7's . . . . . . . . . . . . . . . . .. 230.000 J 8:

Charlotte. Col. d: Aunusta lst 7's . 2.000.000 J &

Chicago & Atlantic 1st 6's . . . . . . . . .. 6.500.010 M 1%

do do 2d 11's.. . . . . . . . . . . .1913 2.500.000 F &

Dos Moines 8: Ft. Dodge 1st mort. 6's.1905 1.210000 .1 8:

Dubuqne & Dakota 1st8‘s..... .. .....1910 630.000 .161:

Duluth Short Line 1t 5‘s.. . 500.000 M 81

2'5iDanbury & Norwalk . . . . . . . . . ‘ ‘

Detroit. Hillsdale & Southwestern...,100j 1.350.000 l . . . . . ..

EighthAvenue................... .......100\ 1.000.000 l ..
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FREE LIST—Continued.

 

PINT. YEAR 1856. MAY 1.1887.

AYA- ,-_»-_ ,___A_.
NAME' I “"0"” But. High. Low. Bid. Aakd

Erie & Pittsburgh . . . . . . . . . . . . . . . . . . ..50 1.998.400 Q M . . . . . . . . . . . . . . . . . . . . . . ..

do do consolidated 7's.. ...1898 $2,185,000 J 8: J .. , . . . . . . . . . . ..

Farmers' Loan 8: Trust Company ..... ..25

Frankfort A: Kokoxno . . . . . . . . . . . . .50

do do 1st 7's 1908

Fort Worth & Denver City. ... .. .100

Galveston. H. .9 H. of ‘82. 1st 5‘s .1913

Gold 6r Stock Telegraph Co. .100

Grand Rapids& indiana lst'l' 899

do 1st guaranteed 7' .1899

do let extended land 7's .1899

Henderson Bridge Co . . . . . . . . . . . . . . . .. 100

Ind.. Decatur &. S . 1st coupon 7's. . . .1000

Iron Steamboat mpany 6‘s .... .. .190]

int. 8: Great Northern 2d income... . .1909

Jefl'erson R. R. 1st mortgage 7's .... ..1889

Jerome Park Villa Bite imp. Co. . .. .100

 

Keokuk .2 Des Moines . . . . . . . . . . . . . . . . .100

do do preferred .. .. .100

Little Rock 8; Fort Smith . . . . . . . . . . . . . .10)

1st 7's...... . .19050

Louisville City 6's. act. of Leb. bra'hJBiiti

do 6's. Leb. branch extensionJBea

Lona Island Railroad .50

Brooklyn 8: Montauk....... . ..

do do nreferred..

Smithwwn 6: Port Jeflerson 1st 7

Louisiana & Missouri River. . . . .

do do preferre l00

do do preferred g'td.

Louisiana Western ist 6‘s . . . . . . . . . . . .1921

Lac. 8: Sue. Central 1st E. side 7’s 1892

do W. side 7's. .1802

Metropolitan Elevated ......... .. ..100

Mariposa gold convertible 7's . . .1886

Mem his 8: Charleston . . . . . . . . . . . . . .. 25

0 1st consolid'd Tenn. lien 7's..1916

Missouri. Kansas 8: Texas . . . . . . . . . . . . ..100

Union Paclflc(South branch) 1st 6‘s.1899

cho A: Neosho 1st mortgage 7’s. . . .1903

Hannibal 8: Central Missouri 2d 7‘s i892

Boonville Bridge 00. 7‘s. guarant'd.1906

llwaukee dz SLP. con. sink. f'd 7's.. .1906

do ist in. Hastin 8r Dakota 7's .1902

Milwaukee & Lake innebmro . . . . . . ..100

do do referred. . . . 100

do do st6‘s.... ...1912

do do income 5's. . 1912

New York Life& Trust Co . . . . . . . . . . . .100

Norwich 8: Worcester . . . . . . . . . .. ...... . . 100

Nash, C. & St.L. lst 6's, '1‘. dz P. branchJQl’I

do la! mort. 6's. Melt, M. W. at Al. b.

New London Northern. . . . . . . . . . . . ..

New York Mutual GasLight . . . . . . . . . . .100

NJ. Southern int. guaranteed 6‘s .1899

New Orleans. Mobile & Texas . . . . . . . . . . 100

N. Y. 6: Texas Landl Co.. limited. . . . . . . .50

do 0 land scrip

N. Y.. Texas a Menco 1st 6's. . .

N. Y., Wood. It Rd 1st 6‘s. . .

do 0

N. Y., Brooklyn 8: Man. Beach pre

Nevada Central lst mortgage 6's. .

OswegodrSyracuse........ ............... ..
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A * indicates no quotation for past month. the last previous quotation being given.
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Is'r. YEAR 1886.1)IAY 1.1887.

PAYA- r--'~—- P_»_NAME‘ AMOUNT' BLE. High. Low. 1214.149“:

__
__|_

Ohio Central incomes . . . . . . . . . . . . . . ..1920 642,000 . . . . . . . . . . . . . . . . . . .. 1% 5

Panama ..... .. . . . . . . . . . . . . . . . . . . . . .100

Pullman‘s Palace Car debenture 7's. .1888

jés O
*1 

 

A At 0

Phila. 5: Reading con. coupon 6's.... . .1911 J k D

do registered 6's ....... .. .1911 J 8: D

do coupon7's.......... .1911 JBtD .

do registered 7’s ....... . . 1911 J 0: I)

do imp‘t mtge. coupon 6‘ . .. 897 A & O .

do eneral mtge. coupon 6 .1908 J & J .

do ncome mtge. coupon 7‘s..1896 J & D

do debenture coupon 6's. . .1893 J & J

do debenture conv. 7's.. .1893 J &J

do pref. 1st series con. 5‘s .1922 M 81. N .

do pref. 2d series con. 5’s. . . . .1983 F & A .

 

do def’d inc. irredccmabie . . . . . . .

do do s

Pittsb‘h. Bradford 6: Buffalo 1st 6‘s.

Renaselaer & Saratoga it. it........... . .

Second Avenue B. it. . . . . . ..

Sixth Avenue B. R . . . . . . . . . . . ..

do lst mortgage. .

Savannah & Charleston lst 7's.. . . . ..1889

Sandusky. Day’n & Cincinnati 1st 6's .1900

St. Louis. Jacksonville & Chicagc.. .. . .100

 

 

 

 
 

 

 

do do preferred

Sterlin Iron & Railway Co. . . . . . . . . . . .50

Scioto alley Railway . . . . . . . . . . . . . . . . . ..50

Spring Valley Water Works lst 6'sv . .1906

Terre Haute & Indianapolis ........... . .50

Third Avenue R. R. . . . . . . . . . . . . . . . . . .100

do con on bonds . . . . . . ..

do reg stered bonds . . . . . .

Toledo. Deiphos 8: Burlington . . . . . . . ..50

do do lst main line 6's .1910

do do 1st Dayton div. 6 .1910

do do let term.trust 6's.. 1910

do do income 6‘s . . . . . . ..1910

do do Da ton div. 0 6‘s.1910

Tonawanda Valley & uba.. .. .100

do do 1st 6's .... ..1931

Union Trust Co..................... .. 100

United States Trust Co . . . . . . . . . . . . . . . .100

Valley Railway Co. cons. gold 6's. . . . . 1%1

Vermont Marble Co. . . . . . . . . . . . . . . .. 100

do do sinking fund 5's..1910

Warren Railroad . . . . . . . . . . . . . . . . . . . . . . . .50

> do 2d mortgage 7‘s. ....1900

Williamsbuilgh Gas Light Co . . . . . . . . . . . .50

Wabash fun ed interest bonds... . . .1907

Toledo & Illinois Division 7's . . . . . . . . . . . . 126.000 F d:

Lake Erie. Wabash 8; St. Louis 7‘s .... .. 350.000 F 8:

Great Western 1st mortgage 7's . . . . .. . .. 350.000 F &

Illinois & Southern Iowa 7's . . . . . . . . .. 42.011) F &

Decatur & East St. Louis 6's. . . . . . . . . . . . . 472.500 F ii:

guincy 8: Toledo 6‘s . . . . . . . . . . . . . . . . . . . . 87.500 F 8:

oiedo dz Wabash 2d mortgage 6’s..... . . 121.500 F &

Wabash d: Western 2d mortgage 6‘s.. . .. 262.5(1) F 8:

Great Western 2d mortgage 6's ....... . . 437.600 1" 8:

Consolidated convertible 6’s... 637.010 F 8:

entral Arizona Mining . . . . . . .. ..10 3.000.000 . . . . . . ..

Excelsior Water 62 Mining Co 100 10.000.

Homestake Mining Co. 100 12.500.

La Plata Mining 6: Smeitlng C . .10 12.000.

Little Pittsburgh Consoi Minin 100 10.000.

Mariposa L. 6: M. 00.. California 100 20.000.

0 do preferred .100 5.11101“)

Ontario Silver Mining 00.. 100 15.000.

Robinson Consolidated Gold iiiiiiiiél . .50 10.000

Standard Consol'd Gold Mining Co... .100 10.0%.000

Silver 0111! Mining Co . . . . . . . . . . . . . . . . . . .50 10.000 000
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Baldwin—Jesse G. Baldwin. a prominent citizen of Middletown Conn.. died of

consumption on Alparil 5th at the age of 83. For thirty years he was President of the

Central ational nk of Middletown.

Bnnfleld.—A. W. Banfleld. President of the Woltboro Savings Bank. Wolfboro. N.

H.. died on March 9th, aged 57 years.

Barkerw-Hon. Hiram Barker. of Farmington. NIL. died March 26th. He was 72

Eears old. and for fifteen ears was President of the Old State Bank. of Farmlngton.

e had been member of t e Legislature and of the Constitutional Convention.

Blake.-Samuel H. Blake. President of the First National Bank. of Ban or. Me.

and one of the wealthiest men in the State. died in Boston. on April 25th. He ad been

spending the winter in Florida. and had reached Boston on his return home when he

was struck down by neumonia. He was an active Democratic politician. and one of

the oldest living gra uates of Bowdoin College.

Claim-William A. Clarke. President of the National Bank. of Rhode Island. of

Newport. one of the oldest banking institutions in the State. is dead.

Coit.—Henry R. Colt. President First National Bank. Litchfleld. Conn.. died April 2d.

Cnne.—John J. Crane. President of the New York Warehouse 8: Securit Company.

died on the 17th of April. He was one of the founders of the National nk of the

Re ublio. had at various times filled the oflices of President and Vice-President of that

tution and was a Director at the time of his death.

Empie.-Levi Empie. President of the Burlingame Savings Bank. of Burlingame.

Ksns.. died suddenly on April 10th. of paralysis. at the age of 71.

Fleming.—Charles L. Flemin . a member of the New York Stock Exchange. died

suddenly on the 20th of April. 0 was 35 years of age.

Kenyon.-S. N. Kenyon. President of theFulton Savings Bank. Fulton. N.Y..is dead.

Lockwood.——Legrand Lockwood. son of the late chrand Lockwood. and member

of the firm of Lockwood 8: 00.. died April 2nd. of pneumonia.

Long.-Nimrod Long. of the firm of N. Lona & Co. bankers. of Russelville. Ky..

died on thd 24th of April. He had just returned from Florida. where he had been to

recuperate his health. He was 70 years of age.

May.—Simon C. May. Cashier of Columbia National Bank. Columbia. Pa.. died on

March 8d. aged 47 years.

M6"h0ll.——Henl'y Mershon. President of the Bank of Hickory. N.C.. died suddenly

on April 6th of apoplexy. He was 55 years old.

Milieu—A. B. Miller. of the firm of Miller & Conger. of New York city. is dead.

He was the originator and organizier of the Mercantile Trust Company. of New York.

and was active in the organization of the Park National Bank.

Mitchell.—Alexander Mitchell. President of the Wisconsin Fire dz Marine Insurance

Co. Bank, of Milwaukee. of which he owned 90 out of 100 shares. died at the Hoffman

House in this city on A ril 19th. He is reputed to have been worth nearly 825.000.00).

His banking career in t e North-west is one of the longest and most honorable in that

gm of the country. He was also widely_known as a milwa man. and at the time of

is death was President of the Chicago. Milwaukee 8: St. Pau Railroad Company.

Noyes.-Albert L. Noyes. Cashier of the Lamoille County National Bank. of Hyde

Park. Vt.. is dead.

Preston.-David Preston. founder of the Preston Bank. of Detroit. and largely

interested in the Metrogolitan National Bank. of Chicago. died in Detroit on April

24th. of heart disease. e was in his 61st year.

Smith—John B. Smith. President of the Bank of Commerce. of Louisville. Ky..

died on April mth.

Connecrms or BANK Taxes—A bill has been recently introduced in the Massa

chusetts Legislature. providing for the collection of State and municipal taxes on

National and State bank shares. It provides that the tax until paid shall he a lien on

the shares which may be seized and sold: that parties may pay under protest. and

afterwards recover taxes shown to have been excessive. by suit. and that the Governor

may employ counsel to conduct suits brought by the city or town Treasurers for the

recovery of taxes.

AMERICAN NATIONAL BANK. KANSAS CITY. Mn.—This bank was organized last year

by bankers and financiers well known in that section of the country. During the first

seven months it has enjoyed remarkable prosperity. Individual deposits. aggregated

by its last report. 31.822381; bank deposits. 3689.152: loanS. 52.076375; capital paid in.

51.250.000; cash on hand. $1,219.0f8. Its undivided profits for the period were 882.0883].

A new building for the accommodation of the bank is in process of construction.

which. it is believed. will be the finest oflice building in Kansas City.

v4-..-“.
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NOTICES OF NEW BOOKS.

The First Nine Years of the Bank of England, an Enquiry into the Weekly Price of

Bank Stock rom August 17'. 1691. to September 17, 1703, by James E. 'i‘noaom)

license. (1' orses profundo; pulchr-ior e-venit.) Oxford: at the Clarendon Press;

New York: McMillan & Co. 1887.

The history of the Bank of England is particularly interesting to Americans as

well as to the English, in that it is the first bank started by the Anglo-Saxon race.

There were banks previously in operation in Venice, in Genoa and in Amsterdam, as

these cities in turn controlled the commerce of the world, and the establishment of

the Bank of England was the signal that the commerce of Great Britain had arrived

at a stage that made such an instrument necessary. Macaulay in his history of

England has portrayed in vivid colors the condition of affairs when the bank obtained

its charter. There was much wealth, but there were not the same facilities for

investment that now exist. There was a passion for speculation, for forming

companies and for stock jobbing. Well-to-do people often kept their savings in

strong boxes at home, but more deposited them for safe keeping with the goldsmiths.

whose notes or certificates of deposit passed current as money in larger transactions.

The bank obtained its privilege through the necessities of the government, engaged

in carrying on war on the continent. Its great rivals were the goldsmiths who

recognized its power to absorb their business and made many attempts to injure

its credit. It had its most important rival in the land bank started by Chamberlain.

The danger was due as much to the serious want of money resulting from the

rccoinagc of light-weight silver as to any real probability of the success of Chamber

lain's scheme. Mr. ltogers’ work gives in much detail the history of the early

struggles of the bank. He has drawn somewhat from the same sources as Macaulay

but has also discovered new and interesting material never before used. Many of

the characters familiar to us in Macaulay’s history are shown in a new and interesting

light. We can thank Mr. Rogers for having discovered the first English publisher of

what may be called a banking and financial journal. This was John Houghton. an

apothecary, who first lived near the Royal Exchange and published a weekly

statistical paper containing articles on art, science and trade, and a price list of corn

and other commodities. as well as the price of bank stock. He was a friend of many

eminent persons, and a Fellow of the Royal Society. He is supposed to be the person

mentioned by Bishop Sprat, as the tradesman whom the society elected and for whose

presence they thought fit to apolOgize to the king. Charles, “ who never said a foolish

thing and never did a wise one," answered that he wished them to elect many such

persons, if they were equally competent.
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Banks and Banking in Michigan ; with Historical Sketches, General Statutes of Banking

under State and National Laws, and Personal. Notices of late Prominent Bank

()fliccrs. By '1‘. H. Hmcnsuu. Detroit.

This little volume has been sent to us by the author, who is well known as the

President of the Merchants’ & Manufacturers’ National Bank, of Detroit. The State

of Michigan was admitted to the Union in 1836, and both during its territoral existence

and as a State it went through many interesting vicissitudes in banking experience.

A bank was started in Detroit as early as 1806. but it had but a short and troubled

existence, during which it came near involving the territorial Governor and Judiciary

in an intcrnecine war. After this, up to and including the year 1836. a large number

of special charters were granted to banks both by the Territorial Council and the

State Legislature. In 1837 a general banking law was enacted which contained many

prudent and conservative features, including a rigid system of bank examinations.

But at that time there was little real capital in the State. and people generally were

impressed with the erroneous idea that it could be manufactured by a banking law.

The system commenced, too, in a year of financial crisis. and breathed out its short

and spasmodic existence in the disastrous business years from 1837 to 1842. Banks were

started under all imaginable circumstances of fraud and pretension, and the whole

system became a by-word both within and without the State. In this experience

Michigan was not exceptional. The history of the time shows that nearly every one

of the newer States, West and South, was afflicted with similar attempts to build

financial success upon legislative enactment. Mr. Hinchman's book gives an excellent
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view of these operations. and is the only full publication on this and other matters

relating to banking in Michigan. Judge Cooley refers to these early attempts at

banking in his history of Michigan. and the Hon. Alpheus Felch. who was one of the

Bank Commissioners under the law of 1838. has written a paper on the subject.

Mr. Hinchman's book continues the history of banking in Michigan down to the

present time. and gives the State banking laws, sketches of the National banks and of

prominent bankers of the past and present. '

Public Debts. an Essen”: the Science of Finance. by HENRY C. Ansms. Ph. D.. of the

gnivlesrészity of M hiaan and Corned University. New York: D. Appleton k

0.. .

As its title indicates the purpose of this work is to attempt to portray the

principles which underlie the administration of public credit. It considers the circum

tances which cause the growth of public debts. and the conditions and effects on

expenditure which their creation implies.—the political circumstances under which

it is considered that public debts are opposed to popular Government. and how

foreign debts endanger the self-Government of weak States. In this connection the

work calls attention to the anomalous character of State bonds in this country. The

States having retained the degree of sovereignty necessary to contracta debt have

surrendered to the United States the power of making war. When. therefore. a State

repudiatesaforeign debt. if the foreign nation should undertake coercion. the power

of the United States would be called in to defend the State from foreign interference.

Foreign creditors have not. therefore. been able to treat the separate States of the

Union in instances where debts have been repudiated. in the same summary manner

that foreign creditors have treated Mexico or Egypt. In their social eifeets public

debts are considered to perpetuate class distinctions. Good fluancierlng implies a

careful regard for the eflects of public borrowing upon the industries of a country.

The first part of the work concludes with a study of the circumstances under which

States may legitimately borrow. The principle recognized in ancient times of storing

up a surplus in time of peace. which in modern days has been followed by Prussia.

in her policy of a war chest. is not suited to the circumstances of modern life and

trade. Loans for public works are regarded as proper.

The next part considers the flnanclering necessary in case of a National deficit.

the management ofwar necessities. the liquidation of war accounts. the management

of the debt when peace returns and its final payment. 1n illustration of these various

matters the financial history of this Government is largely drawn on. as well as that

of England and France. The various methods of incurring. funding. and paying are

minutely considered.

The last part contrasts the contraction of State and municipal debts with those of

the nation. The legal distinctions are carefully pointed out. the duties of local Gov

ernments considered and the various principles of debt payment are applied to this

form of indebtedness. The purposes for which local credit has been employed at

various periods is set forth. In the same way the subject of State indebtedness is

considered in its complicated relation to the Federal Government. and its relation to

internal improvements. The question of assumption of State and other local debts

by the Federal Government is also treated of. The various influences which tend to

foster municipal indebtedness are enumerated, and their relation to city population.

to speculation. to inland commerce and to local administration remarked upon. The

sources of municipal corruption are suggested as well as the means of municipal

reform. The policy of restricting governmental duties. and the effect public debt is

having on State rights. and suggestions for conserving the latter close the book. It

is an original and comprehensive study of an interesting and extensive subject.

Financial discussion is avoided. but the views taken seem generally to be sound and

philosophical.

In Mr. Adams criticisms upon Alexander Hamilton's use of a sinking fund. he

does not seem to lay stress enough upon the political necessity that a public ciiicer in

the United States is compelled to recognize and yield to. This political necessity often

includes the recognition of popular errors. When Hamilton promised that the

reduction of the public debt should be sacredly provided for. he stated a principle

which. since his day. has been paramount in American finance. and is admitted by all

to be correct. It was a popular error of the day to look upon asinking fund as the
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proper means to carry out such a reduction. Because Hamilton yielded to this view

and suggested a sinking fund. is no proof that he was possessed of the same vagaries

as Dr. Price. or that he believed a sinking fund meant more than a promise to apply

to the payment of the debt all surplus revenues. Nor is it just to blame Hamilton. as

Mr. Adams appears to do. because having no surplus revenue his sinking fund eifected

no reduction of the debt during his administration.

Statesman’s Year Book. Statistical and Historical Annual of the States of the Civilized

World. for the Year 1857. edited by J. 80011 KsL'rnt. Librarian to the Royal

Geographical Scottie. [Firmly-fourth annual publication. revised after ofiicial

returns. London: ichllan 8: Co. and New York. 888.

This publication gives important political information derived from official

sources in regard to all the States of the civilized world, the form of government and

the chief oflicials. the names of the reigning emperor or king or chief ruler. the church

and education. revenue and expenditure. army. navy. area and population. trade and

industry. railways. post-offices and telegraphs. diplomatic service. money. weights

and measures. and the names of all important books of reference in which further

information may be found. it is the only publication covering so much ground and

is invaluable as a reference to those requiring general political information. The

experience of twenty-four years publication has enabled the publishers and editor to

give this work an amplitude and accuracy which leaves little to be desired. We

notice however that in some countries no statement of the national debt is given.

and that no reference seems to be made to the systems of banking in operation in the

various States. Tables are given showing the density of population of the principal

States of Europe. the export and import markets of the United Kingdom in 1885-86.

the mileage of railway lines open in the principal States of the world (1885—86). and

likewise the mileage of telegraph lines in operation in the same States.

In another part of the JOURNAL will be found the announcement to the public

of changes in the oflicers of the Wisconsin Marine & Fire Insurance 00. Bank. of

Milwaukee. resulting from the death of its late President. the Hon. Alexander

Mitchell. Mr. John L. Mitchell succeeds his father in the Presidency; Mr. Dan'd

Ferguson. for forty-six years Cashier. becomes Vice-President. and Mr. John Johnston.

for twenty-three years Assistant Cashier. succeeds as Cashier. The stock of the bank

has been increased to 3500.000. A fine steel engraving of the Hon. Alexander Mitchell

and a sketch of his life will appear in the June number of the JOURNAL.

WANTED—OFFICERS AND CLERKS, POSITIONS, BANKS son SALE, LOCATIONS

Wss'rmo Bssxs, ETC.

[Notices under this head—space not over four lines—cost $2 an insertion. If re lies are to

be sent to this eiiice the advertisi-i' must send us two stamped envelopes ad ressed

to himself, in which the replies will be forwarded]

GENTLEMAN well posted in all details of banking business who has not less than

$20,000 to invest in a proposed ban king enterprise in Texas. can secure the position

of Cashier or Assistant Cashier in the bank when organized. Address: Taxas. care

ltnonas’ JOURNAL, 78 William Street. New York.

TOPEKA. KAN.. offers profitable openings for business. Population nearly 40.000.

Great natural advant es and excellent railroad commun cation with all points

East. West. North and Sout .

We most want just now :—Capital to improve a splendid water power; a paper

mill; a planing mill- a we on factory; a carriage factory; a woollen mill: a plow

factory; a rolling mill. Adgress: J. R. MULVANE. President Bank of Topeka.

YOUNG MAN now occupying the position of Teller in a large Na ional bank

wishes to make a change. Has capital to invest in a new bank. either ational or

State. Full com etent to take charge of any department. Address: Taxman. care

of Bradfo Rho es 8: 00.. New York.

ANTED.—Position in a bank by the advertiser. who has had over twelve years’

experience as assistant in National and Savings banks. Best of references.

Address: it. 1.. care of Bnonss’ JOURNAL or BANKING. New York.
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BHODES’

JOURNAL OF BANKING.

Vol. XIV. JUNE, 1887. No. 6.

UITE a sensation has been caused by the announcement that the

Western National Bank, better known as Mr. Manning‘s or Mr.

Jordan’s bank, is about to undertake the business of issuing certificates

upon deposits of silver bullion. The idea is that as America, and

particularly the United States produce the largest part of the silver of

the world, that New York should be the controller of the silver market

instead of London. The certificates issued against silver bullion are,

in accordance with the plan to be dealt in on the Stock Exchange. and

it is claimed that the price might possibly be advanced. The country

would thus get more for its silver product, the standard dollars be

appreciated in value, and many of the evils of a continued silver coin

age averted. This expectation is based on the general proposition that

organized speculation in any article has a tendency to steady and

advance its price. It substitutes knowledge of the conditions that

control production, and of the quantities to be had at any time', for

the vague general rumors, which either raise or depress prices unduly,

and adds a speculative demand. It is also claimed that an advance in

the price of silver will enable wheat from the United States to compete

to more advantage with the wheat of India which the low price of

silver now enables dealers to land in England profitably. The bullion

is to be deposited with the Western National Bank, and certificates

issued therefor, in a manner similar to that in which the Clearing

house banks now deposit gold and take certificates from the Bank of

America. The diflference is that the silver bullion certificates will be

issued to the general public and not confined to any class.

The chief reason why the proposition excites so much attention is

because the people of this country have arrived at a point where they

almost believe that nothing can be done without an Act of Congress.

As that legislative body has grown more and more unwieldy the faith

in the necessity of its permission to engage in ordinary business has

increased. A little independence of spirit would prove that many

things which are not absolutely prohibited by law may be done without

affirmative legislation. The plan of issuing silver certificates based on

1
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bullion by the Government, was suggested by the Hon. Henry W.

Cannon, Comptroller of the Currency, in his report for the year 1884.

The certificates were to call for an amount of silver bullion equal at its

market gold value to the face of the certificate. The market value at

stated periods say on the first of every month was to determine the

price at which the certificates were to be redeemed during that month.

\Vhat it might be unwise or impossible for Congress to agree upon is

proposed to be done by a private National banking corporation.

That it can be made successful seems to admit of little doubt. Years

ago in Massachusetts they had the Sufiolk system of requiring the

country banks of New England to redeem their notes in Boston. This

was inaugurated and carried on by a State bank, and through the

operation of the natural demands of business had the force of legis

lative enactment. A similar system in New York was approved by the

Legislature, and the law to-day compels National banks to redeem

their notes in Washington. Yet the example of the Sufiolk system

shows that private enterprise might, if intelligently directed, accom

plish the same results without permissive law as with it.

There are, however, some other questions which may arise as to the

ultimate scope of a scheme of this kind. During the period of gold

speculation subsequent to the war, the Gold Exchange Bank was

organized to meet the wants of gold speculators. The tendency of the

silver market taken in connection with the silver coinage law of the

United States, indicates very strongly that the country may at some

future day be upon a silver basis. A bank organized and prepared to

take advantage of the new condition of afiairs would be ready to reap

large profits from the change. With its silver certificates on the market

and quoted at the stock board, it would, when the purchasing power

of the silver dollar began to coincide with its intrinsic value control

the price to a greater or less extent. The speculation although appar

ently in silver would be as really in gold as it was in 1869. The

quotations might show a discount on silver dollars but this would also

mean a premium on gold. When the silver stande becomes para

mount the silver certificates of the \Vestern National Bank calling for

a given weight of fine silver, will be precisely the same value as the

certificates of the United States which call for dollars containing the

same amount of fine silver.

A further question arises as to the denominations and forms in

which these silver bullion certificates may be issued. If in the form

of bank bills and of similar denominations there would be a tendency

to circulate them as money, and this would bring them into contact

with the United States law forbidding National banks to issue post

notes or any notes to circulate as money except the authorized circu

lation based on bonds. If this were not so every National bank in the

country could become a depository of silver and issue certificates

which according to the credit of the bank might or might not be as
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good as those issued by the United States. Laws may however be

changed, and it is plain that the plan alleged to be contemplated by

the Western National Bank is full of possibilities in many directions.

The movement of the crops and the wheat competition theory were

favorite arguments of Jim Fisk and Jay Gould for keeping up the

price of gold in 1869. The advisability of coming to a silver basis can

be defended on the same line. The farmers might not get as much for

their wheat but more of it could be sold abroad. How the latter

proposition compensates the individual farmer for the former is a

problem which depends upon a. variety of considerations too numerous

to go into.

——-.-0—.-——_—

APPOINTMENT OF UNITED Sums TREASURER.—Under Mr. Jordan

the office of Treasurer attained an importance in its bearing on the

financial policy of the country never before ascribed to it. This was

due partly to circumstances, viz., the rapidly accumulating surplus,

the difliculty of the silver question, and the reduction of the debt

payable at the option of the Government. But it was most largely due

,to thecharacter and ability of Mr. Jordan himself who is a man of

positive views on finance which he was not afraid to express and

generally succeeded in putting in operation. It is said that he was an

intimate and trusted friend of Mr. Tilden, and that he went into the

Treasury Department not only as Treasurer but also as the main

adviser of Mr. Manning in the conduct of the financial policy of the

Government. His changes in the form of the debt statement, included

two rather arbitrary assumptions which a less positive man might have

hesitated to make, first, that the bonds of the Pacific Railroads were

Government debt, and second, that the Act of July 12, 1882, required

$100,000, 000 in gold to be kept as a reserve for the redemption of legal

tender notes. His attitude toward the National banks was liberal as

might naturally have been expected of a banker, and he deserves great

credit for postponing bond calls during the first year of Cleveland’s

administration. The pressure of the continued silver coinage and the

constantly growing difficulty of keeping Government payments on a

gold basis, compelled him to depart somewhat from his earlier policy

and to favor bond calls as a means of retiring National bank circu

lation. As these notes when presented for redemption could be paid

in silver, this continued retirement has afforded the Treasury great

aid in getting out its silver and preserving the gold basis. Mr. Jordan

should also have the credit for the scheme of issuing silver certificates

of small denominations, authorized by Congress at the last session,

which, by the vicarious circulation of silver dollars, has been the means

of counteracting the contraction of circulation which would otherwise

have occurred from the locking up of surplus revenues. To avoid this,

if it had not been for the silver certificates, the Government would have

been forced to more frequent calls, of the threes, and perhaps ere this

\
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to purchases of long bonds at a premium. In his interview with the

Finance Committee of the Senate in January, Mr. Jordan did not

appear to exert all the influence he might in favor of some practical

measure for funding the fours into bonds at a. lower rate of interest.

llis judgment seems to have been obscured by a. natural prejudice in

favor of a bill proposed by himself which was clearly impracticable.

Perhaps his influence with Congress may have been overrated, but he

probably, more than any one. had it in his power to secure some legis

lation which would have put a stop to the retirement of National bank

circulation. But as has been said he was between two evils, on the

one hand the accumulation of silver in the Treasury and consequent

danger to the gold basis, and on the other, the retirement of National

bank circulation. Of these he probably regarded the latter as the least.

The appointment in Mr. Jordan’s place of a. comparatively new and

untried man like Mr. James W. Hyatt, of Connecticut, indicates that

the financial policy of the administration will not hereafter be dictated

by the United States Treasurer. In fact, as a \Vashington correspon

dent very mildly puts it, “Secretary Fairchild has not desired in the

Treasurer’s office a friend and assistant who would share the responsi

bility for the management of the finances and take an active part in

shaping the financial policy.” In other words the Secretary is going

to do all that himself, and relegate the Treasurer to the sphere to

which he belongs, where he will attend exclusively to the duties of

his office that, however responsible and onerous, are properly matters of

routine. Mr. Hyatt at the time of his appointment was a. National bank

examiner for the State of Connecticut, to which office he had been

appointed at the incoming 0f the present administration as the successor

of the efficient and popular Mr. Mygatt. Previously he had for a

number of years been Bank Commissioner for the State of Connecticut,

so it is to be presumed that he has some knowledge of financial

matters. Some time will be required to count the cash as a preliminary

to transferring it from Mr. Jordan's custody to that of his successor.

It will be remembered that the last count was made when Mr. Jordan

succeeded Mr. Wiman, and that it came out within two cents, and even

this discrepancy was afterwards found.

—~-.-———

THE WASHINGTON CORRESPONDENT of the Commercial Bulletin

announces that the Treasury Department has decided to make

persistent and determined efforts to substitute a paper currency circu

lation for the present coin circulation of the Pacific slope, and to secure

the return of the gold coin to the Treasury as a means of strengthening

its reserves, etc. He goes on to say that to efiect this it has been

proposed to amend the legal-tender law, probably meaning the law

for the resumption of specie payments, so as to make the legal-tender

notes redeemable at the Sub-Treasury in San Francisco as well as in

New York city. He says no such legislation was obtained, and is thus
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oblivious of the fact that on March 3, 1887. a law was enacted Section 3

of which is that Section 3 of the Act of January 14, 1875, entitled, “ An

Act to provide for the resumption of specie payments ” be and the same

is hereby amended by adding after the words “ New York ” the words

“ and the city of San Francisco, California," the eflect being to make

legal-tender notes redeemable in San Francisco as well as in New York.

The object seems to have been to encourage a circulation of paper

on the Pacific coast with a view to having some of the silver certificates

circulate in that part of the country. The States and territories which

produce the most silver have always been the most averse to its recep

tion as a. circulating medium. They are very willing that it should be

forced upon the East but hitherto have always rejected it for their own

use with a. wry face. The legal-tender notes now being redeemable in

gold in San Francisco, the fact that they have not replaced the coin

circulation indicates that the people of the Pacific coast are not so sure

but that ultimately silver will be all that can be obtained for them,

and hence it will be necessary, if the Department thinks it of impor

ance to substitute paper for the gold in circulation in California, to

issue gold certificates payable in San Francisco. If legal-tender notes

have not proved acceptible even when redeemable at the San Francisco

Sub-Treasury, much more will silver certificates be rejected.

After all it is a question whether instead of trying to force the Pacific

coast people to accept a circulation of paper based on silver and give up

their predilections in favor of a single standard of gold coin, it would

not be better to propagate their mono-metallic practice throughout

the rest of the country.

————.-0-‘__—

CONGRESS can DETERMINE what the unit of value in the United

States shall be, and it has determined such unit of value to be a dollar,

and that a. dollar is a certain coin stamped at the United States Mint,

containing 25.8 grains of gold nine-tenth’s fine, and another certain

coin stamped at the United States Mint, containing 412.5 grains of

silver, nine~tenths fine, each subject to certain laws and regulations as

to legal-tender, as to device and as to limitation of errors in weight,

etc. It is frequently said that 23.22 grains of pure or fine gold make a

dollar and also 371.25 grains of fine silver. This is an erroneous state

ment. The respective dollars contain the amounts of pure gold and

silver mentioned, but they comprise other things, viz., the alloy, the

Mint stamp, the legislative authority which makes them a. legal-tender.

All these features are required to make a legal gold or a legal silver

dollar. It is much the fashion to afiect to disregard in scientific

inquiry the effect of legislative enactment and to put much stress on

such phrases as the laws 'of nature, the laws of trade, the laws of

finance, the higher law, the reign of law, etc. It is true that there are

very many things that cannot be accomplished by Parliaments or

Congresses or Assemblies, but in all ages men have also found that

legislators can accomplish very many things. They cannot change
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the laws of nature. they cannot for instance make water run up hill as

a general proposition, but they can pass laws for pumping works

which for some time make some water disobey the law of gravity. The

history of civilization is but a history of the modification of natural

laws by the united efiords of mankind bound together and directed by

some form of law of their own enactment. The let alone policy,

advocated at the present day by many thinkers derives the apparent

feasibility of its application from the fact that men have been educated

by the pressure of government for so many generations that by heredi

tary inclination they pursue the lines previously prepared for them. If

in the earlier history of the human race, when all merchants were

pirates and the term stranger was synonymous with enemy, govern

ments had retired and let natural laws of trade, finance, and what

not, then existing have their way, the earth as far as improvement is

m nicerned might as well have been inhabited by Kilkenny cats.

\Vhile therefore Congress cannot make 23.22 grains of pure gold

equal to 371.25 grains of pure silver in value in the bullion market any

more than it can make water as a rule run up hill, yet as it can by

authorizing pumping machinery compel some water for some time to

act contrary to natural law, so it can and does make silver dollars of

412.5 grains, nine-tenths fine, under some circumstances, equal to gold

dollars containing 25.8 grains of gold, nine-tenths line. What is seen

every day cannot be denied. We know that in the United States silver

dollars as yet pass on a par with gold dollars, and also that this is due

to legislative action. The pumping machinery of the Treasury

Department authorized by law raises the silver dollar up to, and keeps

it at the level of the gold dollar for business purposes within the

United States. How long this can be done depends on the strength of

the machinery and the quantity of silver dollars to be raised. The

Dutch have succeeded with much labor in keeping Holland dry and in

a condition for cultivation practically on a level with the rest of the

dry land of Europe. It was a work which necessity compelled them

to, and one which they have made to pay. \Ve should regard them as

very foolish if they had set their pumps to work in the ocean. and feel

that the utmost strength and perseverance would never enable

cabbages to be raised on the right of way of the Atlantic cables. In

endeavoring to keep a silver dollar at a level with a gold dollar in the

United States, Congress has undertaken atask which is both expensive

and worse than useless. Any break or clog in the machinery may at any

time forcibly illustrate what a heavy weight the Government is carrying.

—.-o-—o-———_

THE TREASURY AND THE swarms—The accumulation of surplus

revenues in the Treasury will, it is estimated, go on after the threes are

paid on Juiy lst, at the rate of from eight to ten millions of dollars per

month, and the accumulation up to the date of the regular session of

Congress will therefore be between 50 and 70 millions of dollars. If
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there is to be no way of getting this out of the Treasury it will cause a.

contraction of the circulating medium of the country to that extent.

This accumulation may be prevented either by reducing the revenues

or by paying out the surplus. The latter may be accomplished by the

purchase of bonds at a premium, by paying interest on the debt in

advance with a rebate say of 2 per cent., or by paying the present

value of the difierence in interest between a four per cent, and a two

and a half per cent. bond. To reduce the revenues will require an

extra session of Congress, and it is exceedingly doubtful whether it an

extra session were called any measure could be agreed on in time to be

efiective. The plan which has been spoken of as most feasible is to

repeal the internal revenue taxes on whisky and tobacco, but although

these taxes afiord as much protection to the whiskey ring and

tobacco dealers, and restrict free trade in these articles as much as the

tarifi duties prevent free trade in foreign products, yet the free traders,

the whiskey distillers and the manufacturers of tobacco will all join to

prevent the repeal of these laws. There are others, too, who believe

that whiskey and tobacco are the most appropriate articles for taxation.

The opposition to this mode of reducing revenues will be as determined

as to reductions of customs duties. In fact any attempt to change the

present laws for raising the revenues will result in a long and weary

session of Congress. Admitting, however, that Congress would

immediately repeal the internal revenue laws—what would be the

efiect ? The receipts from internal revenue for the fiscal year ending

July 1, 1886, were 8116, 805,936 out of total ordinary receipts amounting

to $336,439,727. The receipts outside of internal revenue were therefore

$219,633,791; while the ordinary expenditures, including interest on

the public debt, were $242,483,137. The repeal of the whiskey and

tobacco tax would therefore cause the receipts to fall below the

necessary expenditures of the Government, and the result might be a

shock to public credit which would be far more disastrous than any

trouble likely to result from the accumulation of surplus. At the extra

session Congress might, it is true, pass a law for the funding of the

fours and four-and-a-halts into 2}'s, according to principles heretofore

elucidated. It is, however, entirely in the discretion of the Secretary of

the Treasury, if we are to judge by precedents, to change the 44’s and

4‘s into lower rate bonds without a further Act of Congress. In the

May number of the JOURNAL it was contended that the plan of paying

interest in advance on the debt, with a. rebate which would net the

Government say 2 per cent, was precisely the same in principle as

buying the difference in interest between a four and a two-and-a-half

per cent. bond at its present value. In the one case the whole interest

for one year on the whole debt is purchased at its present value at 2

per cent. In the other g of the whole interest for twenty years is

purchased at its present value computed at three per cent. The

Secretary has a precedent for the purchase of advance interest in the



 

action of Secretary Richardson in 1873, when he paid a quarter's

interest in advance as a rebate. But it may be said that a change in

the character of the bond is made by reducing the interest. For this

there is the precedent established by Secretary Windom in 1881, when

he called in the six per cents. and stamped them as continued at 3}.

Under the two foregoing precedents the Secretary of the Treasury has

it in his power to say to the holders of the fours or four-and-a-halis :

"If you will bring in your bonds and permit me, on behalf of the

Government, to cancel the present rate of interest and stamp 2% per

cent. on the bonds in place of four per cent., I will, with the surplus

revenues, purchase of you the present value of the difference in interest

for twenty or four-and-a-half years, as the case may be, computed at

three per cent.” There is no compulsion, no violation of contract, and

the Government earns three per cent. on its surplus. It has been

urged against this plan that thc holders of Government bonds will not

permit the Treasury to make this gain, that the bonds are held for

investment, and that this investment includes the purpose of holding

them to maturity in their present condition, for if it did not, the

present premium in the market would induce a sale. Moreover, the

idea of the investment includes that of certain amounts coming in at

regular intervals, and the acceptance of advance interest or the sale of

a portion of the future interest at its computed present value in cash

would defeat this purpose. Many of the holders of fours bought them

at par or thereabouts, and will receive about four per cent. on their

original investment until maturity. The premium itself is as much an

indicator of the tenacity with which these bonds are held as of the

demand for them.

This view, however, does not take into account the whole efiect of

such a measure. The moment it is known that the Treasury will pay

the present value of a portion of the interest on fours, say of one-and

a-half per cent. for twenty years, the efiect would be to enable the

National banks, who who are in a situation to afford to do it, to bid

high for the bonds to induce their sale. Thus, if a National bank

purchased a $100 four per cent. bond at $134. it would receive a 24} per

cent. bond and $24 in cash. The 2% per cent. bond would cost the

bank 110, and if a 41} per cent. bond at 110, having 41} years to run,

nets an investor about 2 per cent. per year for that time, a 2% per cent.

bond at 110, having 20 years to run, would net as much per annum for

twenty years. So if National banks can, as they do, afiord to buy 445’s

as a basis for circulation, much more can they afiord to buy fours even

at 134, and exchange them for two-and-a-halfs. But in addition

the banks can use the realized interest to better advantage than can

, other investors. This action by the Treasury independent of Congress.

' r , would not prevent the latter, when it meets, from passing a law

allowing the issue of circulation to the par value of the bonds. The

Treasury need not issue new bonds, but merely stamp the fours
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presented with a new contract for a lower rate of interest, for which it

has precedent in the action of Secretary Windom with the three-and

a halfs, and to induce holders to present the bonds for this purpose it

can ofier the present value of the interest surrendered, computed say

at two or three per cent., for which it has a precedent in the payment

of advance interest in 1873 by Secretary Richardson. In fact the

Treasury has both law and precedent for all the action necessary to

get rid of the surplus at a profit to the Government.

———.-o-o—

MR. ALEXANDER DEL MAR has been astonishing the Geographical

Society of the Pacific, in San Francisco, by reading a paper on the

interdiction of gold mining. This is an efiort similar to collating the

arguments which have been urged in all times and by all sorts of men

against charging interest for the use of money. To deliver a lecture

in California against gold mining is about as audacious as to address

an audience of bankers in opposition to the taking of discounts. The

instances cited in this most remarkable paper are about as mythical as

the evidences in favor of the early settlement of Rhode Island by the

Norsemen. They consist of a traveler’s tale, of the speculation of 'an

ancient philosopher, of the imaginings of a popular modern novelist,

and of a quaint tradition handed down by one of the aborigines.

Herodotus, who is good authority for what was told him, mentions that

in Lydia the kingdom of the celebrated millionaire Crresus, mining of

the precious metal was prohibited by law. Plato, in his code of laws

for an imaginary republic proscribed the use of gold. J. Rider

Haggard, in that matter-of-fact romance, “ She,” described the ruins

of ancient gold-mining works in Africa; and an old Indian travelling

on the Pacific coast in 1760 is alleged to have seen Japanese ships at

the mouth of the Columbia River the crews of which were engaged in

mining gold.

Of more weight perhaps are the statements, that the Japanese

forbad the Portuguese to mine gold in Japan; that the Roman Senate

would not let the Tiber be worked for gold because it would interfere

with the navigation of the stream, that the Chinese refused to sanction

mining because it interfered with the circulating medium of the

country, and that the negroes of Congo, like the apes that would not

betray their knowledge of human speech lest they should be set to

work, will not reveal the location of gold mines in their country

because they fear they will be made to labor in them.

Mr. Del Mar, Who is a pronounced bi-metallist, perhaps cited these

convincing instances to show that the output of gold is declining on

account of a growing aversion on the part of the several members of

the human family to the further utilizing of the gold mines of the world.

This startling argument should cause those who are in favor of

retaining a gold standard to pause and consider when they see the

antipathy of the bulk of their fellow beings to the use of gold so ably
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proved in the paper read before the Geographical Society of the

Pacific, by that eminently sound and scientific person Mr. Alexander

Del Mar!

—-‘—_

AN ANALYSIS of the New York Holiday Act so far as it applies to

banks and bankers, sent out by the New York Clearing-House Associa

tion, will be found in the News Department of the JOURNAL. The

law went into effect on May 16th, and May 21st was consequently the

first Saturday coming under its provisions. For a beginning the half

holiday was very generally observed. The Stock, Petroleum, Produce,

Cotton and Maritime Exchanges closed promptly at twelve o‘clock

noon, as did also the leading private banking houses and many busi

ness houses. The banks kept their doors open but the amount of

business transacted was small. The indications are that the half

holiday will be more and more observed, as the routine of business of

the exchanges, and of the banks and their customers gradually

conforms itself to the new law. Outside of New York there was great

diversity of action among the banks some closing and others remaining

open. The main difficulty found with the working of the bill was in

regard to notes falling due on a Sunday not a holiday, some holding

as did the Clearing-House Association of New York that notes, etc.,

carrying grace, falling due on Sunday were payable as before on the

preceding Saturday, others that the law made such notes payable on

the next secular day. This defect has been remedied by the passage

of a supplemental bill which was introduced by Mr. Shehan providing

that paper falling due on Sunday or on Saturday or Monday, when

the two latter are whole holidays, shall be due on the next succeeding

secular day.

’0‘—

CHANGE OF DESIGNS OF UNITED STA'ras comm—The circular of the

Director of the Mint issued on April 9th of the present year, which was

published in the May number of the JOURNAL, calling upon artists to

submit designs for coins of the United States, seems to have excited

some adverse criticism. In another part of the JOURNAL a letter from

a prominent Boston banker is printed which calls the attention to one

of the disadvantages of change in the coinage. Section 3510 of the

United States Revised Statutes under which the circular of the Director

of the Mint was issued, authorizes the designs to be obtained, but it does

not, except by inference, authorize them to be applied to the coinage.

The question having been submitted to the Attorney-General,

this oflicer decided that as the use of the coin was intended to be

world-wide it was commercially important that the appearance of

the coins of the United States should be familiar to the whole

world, and that frequent changes in their devices or designs would

impair their usefulness in this respect. Therefore he held that a.

special Act of Congress was necessary to empower the Director of the

Mint to make any alteration.
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RESERVE CITIES UNDER ACT 01‘ MARCH 3, 1887.

In his address at the meeting of the American Bankers’ Association on

August 11, 1886, Comptroller Trenholm presented tables relative to the reserve

held by National banks, and while remarking that the banks as a whole held

more than the required amount, suggested that the excess was least in the banks

in New York city, and less in the banks of the other reserve cities than in those

located outside such cities. This appeared to indicate that the Comptroller

was of the opinion that there was some disadvantage to the country in the

accumulation of deposits in New York and other reserve cities, in which the

tables presented seemed to show that the reserves were proportionately the

weakest. The tables as well as the address were printed in the September

number of the JOURNAL, and in commenting on them at that time it was

pointed out that it was a misapprehension to assume the weak point of the

reserves to be in New York city,,and that this misapprehension arose from

making the comparison on the basis of total reserves instead of upon that of

cash reserves. The law permitted banks outside of the reserve cities to keep

three-fifths of their total required reserves with their reserve agents in those

cities, and banks in reserve cities other than New York to keep one-half of

their total required reserves with reserve agents in New York, while the banks

in New York city alone were required to keep their total reserves in cash in

their own vaults. On a cash reserve basis, the New York city banks, with

deposits on June 3, 1886, amounting to $296,751,907, held $89,855,515 in their

vaults, or $15,667,538 in excess of the legal requirement, which, reduced to

percentages, shows a holding of 30.28 per cent. instead of 25 per cent. of

liabilities, or an excess of over 5 per cent.

The banks in reserve cities outside of New York had on the same date

deposits amounting to $387,240,951, and, if like New York city, they had been

required to keep their reserves in cash at home, they should have had in their

vaults $96,810,237, whereas they actually had only $83,216,784, or about 21

per cent., a deficiency of $13,593,508, or about 4 per cent., if measured by the

rule of requirement for New York city. Judged by the same rule of requiring

the total reserve to be kept in cash in bank, the country banks, viz.: those

outside the reserve cities, with $611,733,799 of deposits, should have had

$91,760,069, or 15 per cent., on hand, but they held $88,092,935, or 14.2 per

cent., showing a deficiency of $8,667,134, or a little more than % of 1 per cent.

A critical examination thus indicated that the weakness in reserve apparently

imputed to New York did not exist at that point at all, but if there was any

weakness it lay in the country banks, and especially in those in the other reserve

cities. The Comptroller's attention appears to have been directed to this point,

and in his annual report, which appeared in December, 1886, he recommended

the law be so amended as to require all banks to keep on hand, or at some

centre near their location, a larger proportion of reserve than the law now

required. He adds: “The present provision, allowing a part of the reserve

to be kept in a distant city, appears to be a survival from the system of

redemption formerly existing, which was repealed by the Act of June 20, 1874,
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and its maintenance seems inconsistent with the general policy of the laws as

they now exist.“ This indicates that Mr. Trenholm was of the opinion that

when Congress originally provided for the keeping a large portion of the bank

reserves in central redemption cities, it had in view simply the redemption of

the circulating notes at those points, and the reserves on circulation having

been abolished and redemption at the reserve centres having been superseded

by redemption at the United States Treasury, the law for keeping reserves at

these cities had no longer a raz'son d'etre. It also indicates that the Comptroller

thought the home reserves of the country banks and of the banks in reserve cities

outside of New York should be strengthened. An inspection of the original

law shows, however, that Congress contemplated both reserve agents and

redemption agents. The banks were permitted to select reserve agents, but

they were obliged to select redemption agents. The Act of June 20, 1874,

relieved them of the necessity of selecting redemption agents, but still continued

the permission to select reserve agents.

A bill was introduced for the purpose of carrying out the Comptroller's

suggestion and was passed by the House of Representatives in December, 1880.

This bill added eleven cities to the list of those named in Section 5191, National

banks in which were required to keep a reserve of 25 per cent, and added nine

cities to those named in Section 5192, National banks in which might be

selected as reserve agents. Richmond and Charleston were already named in

Section 5102, but were not included in Section 5191, and this explains the

difference in the number of cities added by the new law to the respective

sections. Section 5195 was also amended to enable these reserve cities to

keep one-half of their reserves in National banks in any of the other reserve

cities, instead of compelling them, as heretofore, to keep such reserve as they

did not retain at home in New York. The imperfection of this measure was

apparent. It did not in any degree carry out Comptroller Trenholm’s recom

mendations. which proposed greater reserves at home. and that reserves not

kept at home should be held at near points. This bill did not in the least

increase home reserves, and there was nothing in it to prevent the selection of

reserve agents at points very distant from the banks. In its general operation

it tended to weaken the reserves of the country in that it enabled banks to

count as reserve balances which they, in any event, would have kept to meet

the necessities of their business, but which had before been additional to the

regular reserve they were required to keep. For instance, a bank—say in

Cleveland—with a million deposits under the law, must keep $125,000 at home

and $125,000 more either at home or in New York. The necessities of its

business obliged it to keep balances at Chicago, Milwaukee, St. Paul and St.

Louis—say $10,000 at each place—or $40,000 more. This amendment enabled

the Cleveland bank to count this $40,000 as legal reserve. and in times of

pressure permitted it to reduce its reserve in New York by this amount, so

that instead of having a real reserve of $290,000. this law reduced its real

reserve to $250,000.

This bill was happily amended by the Finance Committee of the Senate,

and became a law in its present form, allowing three-fourths in number of

National banks in any city with 200,000 inhabitants. by application to the

Comptroller of the Currency, to constitute that city a central reserve city like

New York, and three-fourths of the National banks in any city having 50.000
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population to constitute it a reserve city. From the Comptroller's oflice it is

learned that St. Louis and Chicago have become central reserve cities under

this law, and Kansas City, St. Joseph, 1110., and Omaha. Neb., have become

ordinary reserve cities.

In all but Chicago the banks were unanimously in favor of the change.

St. Louis made application on March 16th, and was approved by the

Comptroller on March 18th. Kansas City applied on March 18th, and was

approved March 21st. St. Joseph applied on March 24th, and received the

Comptroller's approval on April 7th. Thirteen out of sixteen of the Chicago

National banks applied on April 15th. and the Comptroller approved it as a

central reserve city on May 2d. And, finally, Omaha became a reserve city on

May 16th, the application having been received on the 12th.

It is too soon to tell with any certainty what changes in the deposit of

National bank reserves will follow the action of the banks in the cities

named. It is not probable that the efiect of the change to reserve depositories

of the banks in Kansas City, St. Joseph or Omaha will be very noticeable.

Country banks that have hitherto found it profitable to keep balances in those

cities will select reserve agents there, so as to have such balances count as

reserve, but they will not necessarily increase their deposits. Wherever there

is the more profitable use for money, there it will go, despite reserve laws.

Chicago and St. Louis banks will probably not keep any less in New York

than they have heretofore done. For some time these banks have found that

their business required large home reserves. In time of pressure they may

have cause to regret that they cannot use their New York balances to keep

their reserves up to the legal requirement, as it may oblige them to cease

discounting much sooner than they otherwise would. The banks in Boston

and Philadelphia can now count their Chicago and St. Louis balances as

reserve. The abstracts of the statements of the banks in the several cities

on May 13th will be studied with much interest to see Whether there has been

any marked change in the status of bank deposits. This is the first statement

called for since the law was put into execution. Omaha, however, did not

bec0me a reserve city until the 16th of May, and Chicago had only been

working eleven days under the change. Probably the midsummer reports

will be the first to give any sure data as to the eflect of the law.

BANKS AND TRUST COMPANIES.

In an article in the October number of the JOURNAL, it was shown that

the Trust Companies of the State of New York held as reserve against

$147,000,000 of deposits only $7,000,000 in cash, and that for their real

strength in this respect they depended upon their power to draw upon the

reserves of the banks, and that thus the latter were sustaining a much greater

load of credit than at first sight appeared. In other words, to understand the

real reserve strength of the associated banks it was necessary to take into

account the business of the Trust Companies. The writer well styled the

latter a huge parasite banking system which, unacknowledged as such, drew

its strength and sustenance from the acknowledged banks. All of this

acquires new force since the decision of the United States Supreme Court given

in the last number of the JOURNAL, in which by mere dictum the Court settles
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that Trust Companies are not engaged in the same business as banks, and

consequently do not come in competition with them. The Court says: “Trust

companies however in New York, according to the powers conferred upon

them by their charters and habitually exercised, are not in any proper sense of

the word banking institutions.” If the words italiciZed had been omitted, it

might have been imagined that the Court confined itself to what might appear,

from the charters of the companies, to be their sole business. From the

use of these words, and from the quoting of the usual terms of the charters in

full, it appears that the Court must have intended to make an examination

not only of what powers the charters do actually confer, but of the powers

which Trust companies do actually exercise. In coming to the conclusion

that Trust companies are not actually “in any proper sense of the word

banking institutions,” the Court must either have labored under some misap

prehension, or they were so misled by the desire to avoid interference with the

taxing power of State authorities, even when unjustly exercised, that they

strained a point in favor of the Trust Companies, to make them appear what

they are not.

The charters of these companies grant among other things the power “to

receive moneys in trust and to accumulate interest thereon." There is no

restriction upon the methods they may employ to do this. And in fact if the

Court had examined their workings under this clause it would have found

that they receive deposits, subject to check and issue certificates of deposit,

and certify checks in a manner precisely similar to the National and State

banks, and moreover that the bulk of their business is of this character. Mr.

Paine, Superintendent of the New York Banking Department, whose duty it

is to supervise the operations of the Trust companies and make examinations

of their afi'airs, says in his Banking laws (page 71) that '“the distinction

between Trust companies and banks of deposit is not as broad practically as it

is in theory." That this is very true maybe shown by an examination of their

reports published in the report of the Superintendent of the Banking Depart

ment, transmitted to the Legislature in January, 1887. These reports bear

(late the latter part of 1886. From them it is found that‘the Central Trust

Company of New York city, with a capital of one million dollars, had deposits

subject to check amounting to $18,430,291, and that it had loans on collateral

amounting to $18,328,892 and had purchased bills to the extent of $2,885,796.

The Farmers' Loan and Trust Company, with one million dollars capital, had

$19,504,861 deposits, and loans to the extent of $15,746,255. The Mercantile

Trust Company had a capital of $2,000,000 and deposits and loans of

$16,760,380 and $18,868,112 respectively, the certified checks reported were

$1,027,787 in addition to the deposits mentioned. The Metropolitan with

$1,000,000 capital had deposits amounting to $4,453,384 and had loaned

$3,382,900. The New York Life Insurance and Trust Company, with a

capital of $1,000,000, had deposits amounting to $14,382,553 and had loaned

$4,295,950. The Union Trust Company, with the same capital, had deposits

to the extent of $22,821,582 and loans to the amount of $19,987,831, and the

United States Trust Company, with a capital of $2,000,000, had deposits to

the enormous amount of $32,184,954 and had loaned $22,788,860. These

loans were not made on real estate nor were they investments in bonds of the

United States, States or cities or municipal corporations. They were loans on
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collateral security just the same as those made by the banks. In almost every

case the amount of this description of loan was more than twice as large as

every other species of investment made. The daily quotations for money

indicate that thecomparative freedom from taxation enables the Trust Companies

to offer loans on the best collateral at from one to one and a half per cent. less

than the banks. This gives them the cream of the market. If cheap money is

a good thing for the public, and the Trust. Companies can offer it because of

their exceptional situation as to taxation it would appear to be profitable to the

public if the Trust Companies cannot be put on the same footing as the banks.

to put the banks on the same footing as the Trust Companies by making their

shares free of State taxation.

How it is possible to say that Trust Companies are not in any sense banking

institutions when the great bulk of their business is precisely the same as that

done by the banks ? As a matter of fact the companies exercise all the func'

tions of banks and in addition have other powers which the banks do no!

possess. The Court decides they are not banking institutions, not because

they do not do the same business as the banks, but because the banks cannot

do the same business as the Trust Companies. In other words, because the

less does not. include the greater, the greater necessarily cannot include the less.

CHANGE OF STANDARD IN ENGLAND.

Mr. Moreton Frewen, before the Chamber of Commerce, Bristol, England.

made the following statements in regard to the currency question. He

referred to the adverse theories accounting for the fall of prices, one ascribing

it improved methods of production and transportation and the other to the

diminution of gold, which, by unwise legislation, had become the exclusive

currency of the greater portion of the commercial world. He premised by

asserting the general theory that, as legal tender money diminished, prices

would fall. In the 16th century, just before the discovery of the silver mines

of Potosl, the whole monetary stock of Europe was but £35,000,000. The

opening of those mines brought it up to £140,000,000, and prices rose nearly

300 per cent, or in proportion to the increase in currency. But from 1809 to

1830, the stock of currency diminishing 17% per cent, prices fell 48 per cent,

or much more than proportionally to the diminution of the currency. Between

1858 and 1878 the stock of sovereigns was reduced by 20 per cent., but, owing

to improvements in banking and instruments of credit, prices had only fallen

about 40 per cent. Mr. Frewen contended that an immense amount of gold is

used in the arts, and stated that in Birmingham 10,000 sovereigns were melted

down for this purpose every week. Although the vicious legislation makingv

gold the standard of England was imitated in 1809, yet practically silver was

not deprived of its place as currency until 1873, because up to that time Franco

continued to hold open her Mints to the coinage of both metals at a ratio of

1 to 15%, and this enabled any holder of silver to at once turn it into gold.

The action of France in 1873, closing her Mints, stopped the fly wheel of the

world's monetary system, and the financial troubles of England date from that

time. Of the £18,000.000 of annual output of gold from the mines, £2,000,000

is used in the arts, £5,000,000 is boarded in India, and £1,000,000 goes to

Egypt. In eleven years, says Mr. Frewen, only £75,000.000 of new gold has
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been added to the world's currency, while during that period the United States

and Germany have absorbed for their own use £180,000,000. Europe is losing

gold at the rate of £12,000,000 per annum, and therefore prices are everywhere

falling and industry is everywhere dismayed. As long as the French Mint

maintained silver at a. ratio of 15% to 1, the exporter of produce in India, where

silver is the legal tender standard, sold his produce for gold, and changed that

gold for silver at the Mint rate. When Indian wheat sold in London for £2 per

quarter,—the two pounds sterling would buy 22 rupees. Now, when Indian

wheat sells in London for a pound and a-haii per quarter, because of the fall

in the price of silver, the £94 will purchase 23 rupees, and Mr. Frewen remarks

that at a less gold price for wheat in London the Indian farmer, since the fall

of silver, gets more for his wheat than he did before when the gold price was

greater. While, therefore, the English farmer gets nominally less money, the

Indian farmer gets more. Moreover, the rupee in India, so Mr. Frewen says.

will buy more land or labor or commodities than it would when the gold price

of silver was higher. Again, Mr. Frewen says that the Lancashire cotton trade

can not continue to compete with mills in India if the gold price of silver

continues to fall. Mr. Frewen states that the fact that a Royal Commission

is considering the entire question is due to the agitation of the subject in

Lnncashire and to the Manchester Press. He believes that it is not necessary

for England to wait for a monetary conference, but can single-handed settle

the question by simply saying to its citizens, you may pay your debts in gold

or in the silver equivalent of that gold—in other words, making silver a legal

tender hereafter at its present gold value, viz., twenty ounces of silver for one

of gold.

All this seems very plausible, and it is no doubt true that the cotton trade

of England is beginning to suffer from the competition of the East Indian

mills, established, as these are, within the cotton-growing district and contiguous

to an immense home market. It is not, however, clear that the currency has

anything to do with it, and Mr. Frewen's figures, such as he gives, are very

inconclusive on this point. In fact, if the success of the competition were due

to difference in currency alone, then the general reduction of prices, which he

says exists in England, would seem to enable the cotton business to continue at

a less range of profits. If the fall of silver enables wheat to be cheaply placed

in the London market, it should also reduce the price of raw cotton.

Neither is it so clear that the Indian farmer benefits because of the fall in

silver. Just after the late war in the United States, it was said that the greater

the depreciation of greenbacks the easier to export wheat. This was so, because

of the greater margin of profit for the exporter. If wheat were a dollar a

bushel, net gold price in London, and gold at 120, the exporter could buy 6

bushels in this country for every five sold in London. The farmer never got

the London gold price in reality, but he got the nominal London price paid

in greenbacks. It was the exporter who profited and, as a rule, failed to

divide this profit with the farmer.

The Germans are said to be highly elated at the success of their recent

loan to the Chinese. They feel they have beaten England in a transaction

which is the forerunner of extensive dealings with China.
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* ALEXANDER MITCHELL.

The death on April 19th of the Hon. Alexander Mitchell, President of the

Chicago, Milwaukee & St. Paul Railroad Company, and of the Wisconsin

Marine & Fire Insurance Co. Bank, of Milwaukee, removes one of the most

prominent bankers and financiers, not only of the North-west, but of the

country. As has been remarked, his death in this city, where he frequently

came to look after his interests, suggests how intimately the ties of business

connect all sections of the country. The men who are financially prominent

seem to belong to no State or section. but to the nation at large.

The effect of the announcement of his death was a temporary depression

of the stock market, which has become the appropriate sign of the death of a

great financier, as the flag at half-mast is that of the death of a great general or

statesman. Mr. Mitchell was born in the parish of Ellen, Aberdeenshire,

Scotland, on October 18, 1817. His father was a farmer. While yet in his

teens he essayed the study of law in Aberdeen. This did not suit his taste, and

he soon abandoned it to enter a banking house in Peter-head. His banking

history is one of the most interesting in the banking annals of the United States,

and is intimately connected with the growth of the great North-west.

In 1834 George Smith, a Scotchman from Aberdeen, came to Chicago. at

that time a mere village, seeking opportunities for profitable investment. He

was so well pleased with the prospect that he returned to Scotland, and there

organized the Scottish Land & Investment Company, of Illinois, and associated

wilh himself Messrs. Strachan and Scott. There was great scarcity of money

in the West and of banking facilities, and great ignorance of the true principles

of banking. Owing to this there was a fine field in which dishonest and

ignorant adventurers had exercised their talent much to the detriment of the

general public. The people generally were opposed to banks, but obliged to

use the bills they issued. Mr; Smith was well acquainted with Mr. Mitchell,

who was then employed in the banking house at Peterhead, and well knowing

his abilities and innate fitness for financial afiairs, associated him with himself

in the new enterprise, undertaken in 1839, of starting the Wisconsin Marine &

Fire Insurance Company at Milwaukee, the charter of which was obtained

from the Territorial Legislature of Wisconsin. It was not supposed to have

banking powers, which, in the public mind, were synonymous with issuing

promissory notes to circulate as money ; but its charter granted the power to

receive deposits and to make loans, and of course to issue certificates of

deposit. The exercise of the latter privilege in reality gave the power of

issuing circulation, as the certificates were engraVed like bank bills and in

similar denominations.

It has been stated that Mr. Smith did a banking business previous to his

association with Mr. Mitchell, but the fact is that no real banking was

done by him until after Mr. Mitchell’s arrival in this country, and the experi

ence and ability of the latter was one of the principal inducements to take this

new departure. The charter was like others granted in the West, but the

' An excellent portrait of Mr. Mitchell appears in this issue of the JOURNAL.

. 2
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success of this institution was due not to the law of its creation, but to the firm

characters and sterling honesty of Messrs. Smith & Mitchell, and what was of

equal importance the training of the latter in the details and principles of

Scotch banking. Other similar institutions in the West, started under more

favorable Legislative privileges and with more capital, broke down with

disaster or disappeared in disgrace, while the Wisconsin Marine and Fire

Insurance 00., known popularly as “Smith's Bank " or “Mitchell’s Bank,"

went through financial panics, successfully resisted the intrigues of conspirators

against its credit, and stood firm amidst runs made upon it until it stood higher

than any bank in the North-West, and its bills were at that period as well and

universally known as a gold certificate is to-day. A detail of all the reasons

of the want of success of many other similar banking enterprises would occupy

too much space. The principle that insured the success of “ Mitchell's Bank "

was that no certificate was ever put in circulation unless full value in coin or

security came into the bank. The circulation at one time reached the enormous

sum of $1,800,000, and every certificate was promptly redeemed on presentation.

In the degree that the development of a country is due to a good currency,

the development of the North-West owes much more than has bwn generally

understood to the currency furnished by Mitchell’s Bank, in a. day when wild

cat, red-dog and stump-tail currency was the disgrace of the banking business.

The certificates were redeemed not only at Milwaukee, but at agencies in

Chicago, Galena, St. Louis, Buffalo, New York and other important points.

To indicate the wide extent of this currency at that early day it is said that

over 34,000 of the bills were never returned for redemption although the bank

stands ready to redeem them if any of the missing notes should ever be

presented. Such a record of the special business of a man under the peculiar

temptations of the times and without any Legislative restriction bears witness

to his firmness, his honesty, his purpose, as well as to his financial ability and

far seeing shrewdness. In 1853 the Wisconsin Marine & Fire Insurance Co.

was reorganized under the free banking law of the State of Wisconsin, and

thenceforth was known as the Wisconsin Marine & Fire Insurance Co. Bank,

of which institution Mr. Mitchell continued to be the President and chief owner

until the day of his death.

It is not only as a banker that Mr. Mitchell is known in the United States.

In later days his reputation rested more on his success as a railroad man. In

1863, the railroads of Wisconsin, which had been organized by small and weak

companies, were generally bankrupt, and were in process of foreclosure. The

purchasers at the sale in 1868 organized the Milwaukee & St. Paul Railway

Company, and in June, 1865, Mr. Mitchell was elected its President, which

ofiice he held continuously until his death. In 1871—72 this company extended

its line from Milwaukee to Chicago, and in 1874 the name was changed to

Chicago, Milwaukee & St. Paul Railway Company. At the time of the

reorganization the shares stood at $10 each and have been recently quoted at $92.

The same qualities that rendered him successful as a bankerhave been manifested

in his railroad management. Naturally conservative, he at the time quickly

recognized all that tended to true progress. As a bank man he belonged to the

whig party, and seeing the disintegrating influence of slavery he became a

republican. He supported Andrew Johnson‘s policy in the rehabilitation of

the States, and perhaps from a bias in favor of free trade he has since continued
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a member of the conservative wing of the democratic party. He was twice

elected to Congress, in 1870 and 1872, and declined a renomination in 1874.

He was a friend and admirer of Mr. Tilden, and actively supported him in

the campaign of 1876. In 1879 he declined the Democratic nomination as

Governor of Wisconsin. When in Congress Mr. Mitchell was a firm supporter

of measures for a return to specie payments and the protection of public

credit.

He was married in 1841 and has one son, who succeeds him in the

Presidency of the bank.

HOW TO GET BUSINESS.

To illustrate the efiect of advertising in the JOURNAL, an advertisement was

inserted for the first time in the May number for a Kansas investment firm,

accompanied by the usual reading~ notice. The number was issued May 9th,

and the following letter dated four days later was received from the firm :

Messrs. Bradford Rhodes J: 60., New York: TOPEKA, Kan“ May 13, 1887.

GEN‘I‘LEM'EN: We are well pleased with the style of our advertisementin the May

JOURNAL or Banana, and the reading notice referring to it is exactly to the point.

We have already received several applications for our guaranteed loans, and also

for the Investors‘ Guide, in every case the applicants writing they saw the advertise

ment in your JOURNAL. Yours truly, Honons & Kimx.

Other letters of similar purport are from time to time received upon which

is based our claim that banks, bankers, investors and those engaged in moneyed

transactions can get more new business while retaining the old than by adver

tising in any other way. The JOURNAL is exclusively a banker's magazine,

and the banks and others who advertise with it are well known to be of high

standing, and this inspires confidence in the minds of those classes who furnish

or are seeking investments and who necessarily deal more or less with the

banks and follow their lead. It must be said however that bankers, with some

notable exceptions, seem to appreciate the advantages of advertising less than

any other class of business men. This is due to the conservative traditions of

a business that originally was a monoply both in the sense of possessing

exclusive chartered rights, and in that of possessing masses of capital at a

time when capital was comparatively scarce. But now banking is free as far

as legislative enactment can make it, and the increase of capital in the country

leaves very little chance of gathering so much in one institution that in this

respect, it can be fearless of competition. That many conservative institutions

take this view may be seen from their advertisements in the JOURNAL.

Some old established banks are inclined to think that their business is

already built up and finished, and that they need no new introduction to the

public. Others of equally long standing are more progressive and find that

advertising so as to reach the banking public does not fail to increase business

to the same extent as if they were newly organized and competing for public

favor for the first time. Some say their business is local and that publishing

it abroad is useless, but business in the United States has long outgrown

county and State and section lines, and what is done in one part is felt in all

others. Banks must conform to custom. It is custom, recognized by the

Courts that has given them their powers. The custom of advertising is a

growing one among banks, and ass rule all will have to comply with in One

way or another. Every business has its own publications and to these the
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public look for information about that business. A banker's periodical is the

place where the public look for information about banks. There was a time

when banking was a mystery having numerous points in common with the

recondite practices of charlatans nstrologists and alchemists. A mysterious

reticence is no longer looked upon as necessary to the reputation of either

doctors or bankers, publicity is no longer feared and judicious advertising is

the real philosopher’s stone, working golden trausmutations.

TREASURE TROVE.

From Chzmzbers’ Journal we gather the following facts relative to recovering

treasure concealed and forgotten in other days. In 1880 a copper fiagon was

turned up at Fortrose, Scotland, with more than a thousand silver coins in it,

all of the reign of Robert III., between 1390 and 1406. The same year a

shepherd at Langhopc found in a sheep drain a brown pot which was full of

silver coins and jewelry.

In 1881 a crockfull of pennies of the Teutonic Knights bearing dates of the

14th and 15th centuries, and stamped with the arms of the grand masters of

the order were ploughed up by a peasant at- Rosenburg, in West Prussia. The

same year in Kent. England, a laborer broke up for fuel an old chest of

drawers he had twenty years previously purchased for a few shillings. Out

of a secret drawer rolled some score of gold coin of the reigns of \Villiam III.

and the earlier Georges. In January, 1882, while some repairs were being

made in a house at Leicestershire a leathern bag with crowns and shillings of

Charles II., James II. and Queen Anne came to light. In February in Sweden

was found a hoard of silver bowls of the twelfth and thirteenth centuries with

runic inscriptions, and also a number of gold armlets, necklace, rings and

spoons. In July :1 big pot-full of late Roman coins was discovered near

Yeovil, England. Another 01d pot containing two hundred and fifty coins of

Queen Anne‘s reign was found by two laborers near Watford. And finally,

in an old house in Paris, once owned by the Marquis d'Efiiat, of no enviable

fame, were found in a copper jar seven thousand eight hundred and eighty

two gold pieces, worth twenty thousand dollars as bullion, and some of them

of great extrinsic value as instances of the coinage of some of the rarest reigns

of all French history.

In 1883 a workman on the Earl of Darnley’s estate at Cobham. Rochester,

unearthed an old clay pot containing coins of the later Roman Emperors. In

1884, in the island of Skye, some silver coins of the reigns of Elizabeth and

Henry of Navarre were found in the bed of a stream. At Laon, France, a

peasant ploughed up some twenty-five antique silver vessels, and in Rome

eight. hundred and twenty—nine Anglo-Saxon coins were discovered, three of

King Alfred and two hundred of Atheistane, all hitherto considered of much

numismatical value. In Wales three hundred silver coins of Queen Elizabeth

and James I. were found in a mountain wall. In 1885, two men cuttings

drain in Cumberland came across two hatfuls of coins of Edward I. and King

David of Scotland, the latter of whom, according to the ancient chronicler. had

nine sons, all fond of war. Beneath the wall of an old stable at Long

Emsdon, England. was found a vessel containing eight hundred coins of the

reign of Queen Elizabeth, and a few of the reigns of James I. and Charles I.,
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probably left by some Cavalier or Roundhead of the revolutionary period. A

ploughman at Watton turned up one hundred and eighty ancient guineas in a

pot covered with a stone. In demolishing an old house at Svendborg, in

Denmark, the workmen found ten bars of fine silver and three thousand seven

hundred and seventy-four gold and silver coins. As there had in the case of

this house always been a tradition of hidden treasure connected with it, the

previous owner in selling had reserved the right to any treasure that might

be found. In 1886 over three thousand silver coins, together with small rods

of fine silver which in early days were cut up and used in lieu of coin, came

to light in the island of Gothland.

At Faversham, in the King’s field, England, a large number of old coins

and gold and silver jewelry set with garnets were dug up. A workman

engaged in splitting some old beams taken from a demolished farm-house at a

little village in Bedfordshire, opened a cavity in one, from which rolled out

more than a hundred bright gold coins—nobles, angels and half-angels of the

reigns between Henry VI. and Henry VIII.

All the preceding instances occurred abroad. In the daily papers, from

time to time, we read of similar finds in the United States. Not to speak of

such ancient and well-known traditions as Captain Kid‘s buried treasures, and

the golden guincas known to have been sunk in the British frigate Hussar,

quite recently we hear from Texas how an iron pot containing more than

$1,000 in gold coin was dug up at a spot indicated by an Indian woman on

her death-bed. Another more wonderful story from the same region is that a

farmer, while ploughing, saw a twenty dollar gold piece sticking up in the

furrow. As he ploughed on he found more, and finally calling on his hired

man, the two finally by nightfall unearthed and picked up twenty dollar

gold pieces amounting to $5,640. This treasure is supposed to be part of the

gold paid to Indians for their reservations by the Texas Government. In

Milwaukee some workmen digging in a cellar came across a box which was

found to contain gold coin, U. S. and foreign, amounting to $20000. This

was the hidden treasure of a Milwaukee miser. The greatest news of this

kind comes from India, which is par excellence the country of buried treasures,

and indicates the discovery of over $25,000,000 buried under the palace of

Gwalior by the late Mahrajah. It was sunk in pits beneath the Zenana, and

COVered with flag-stones. \Vhen the flag-stones were removed the pots were

found filled to the brim with silver, mostly freshly coined rupees. The Indian

Government promptly gave the young Mahrajah an opportunity to invest the

treasure in its own seeuritics. This is characterized by some as a forced loan.

All this goes to show that there must yet be numbers of treasure hoards

within reach if one only knew where to look for them, and probably as human

instincts are much the same to-day as they ever were, the number of new

hoards hidden away equals, if it does not exceed, those discovered. In ancient

days, in cases of war and tumult, when plunderers were abroad, the only way

to keep money safe was to hide it. A violent or sudden death, either by war

or plague, sent silent to the grave the possessors of the secret. In modern

times we are accustomed to think that people have given up keeping their own

money, and intrust it to banks and in paying investments. It is probable,

however, that large amounts are still hoarded. In fact it is hard to account

for large sums of gold coin which are known to come into the country except
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on some such supposition. Centuries hence, when New York may have

become as Venice, the dead monument of a departed commerce, the hearts of

antiquaries may be delighted by the discovery of eagles of the reign of

Cleveland, or of Garfield or Lincoln, chopped out of old beams or dug up in

iron pots. Even the despised silver dollar may become so hallowed by the

traditions of the past, that it may then hold a place of dignity in the collections

of enthusiastic numismatists. That day now appears to be very far off.

THE PRIZE ESSAY ON “COUNTRY COLLECTIONS."

Some months ago we offered a prize of $100 for the best descriptive article

on this important subject, a condition of the competition being that not less

than four Forms illustrative of the plan proposed—such as the design of

Record Books, printed blanks, etc., to be used—should be included and form

a part of the article.

We were somewhat surprised that so many would undertake the task—over

thirty papers of all classes being submitted. Five gentlemen consented to act

as Judges—one in Boston, one in Chicago, and three in New York ; but owing

to the vast amount of MSS. sent in, and the distance between the judges, it

would be too much of a tax on the time of these gentlemen to pass on the

merits of the various contributions. 'I‘o obviate this difliculty, and at the same

time ensure fairness to the contestants, we have decided on the following plan :

The Editor and the Associate Editor of the JOURNAL have examined all the

papers carefully and selected seven of the best which have complied with the

conditions named in the offer.

These will all be published in the JOURNAL in successive numbers, as

follows : Two in this issue, two in July, two in August, and one in

September. When the series is completed we will ask the JOURNAL'B readers

to indicate on a postal card the one entitled to the prize—each subscriber being

entitled to one vote. The voting will be limited to four weeks after publica

tion of the September number, when the cards will be counted and the name

of the successful contestant duly announced in the JOURNAL.

United States Bonds Pound.—A farmer near Boston found $500 in United

States bonds in a hole in a stone wall on his farm. He took them to a Boston

bank, and, as there was some doubt as to their genuineness, they were sent to

the Treasury Department, where they were pronounced genuine. It is

announced that the Government will neither redeem them nor return them to

the sender, but will hold them until the loser shall be discovered, and that the

finder can never recover them, even if the original owner never appears. If

this is true, it certainly is very mean and absurd for the Treasury officials to

run directly in the face of the settled law in regard to such flnds, which is that

the finder has a good title against all except the loser. If the loser does not

turn up within a reasonable time after due publicity, the Treasury simply

exercises arbitrary power in refusing to redeem them for the finder. There is

no possible way that they can belong to the Government, except by seizure.

The finder can probably recover them by suit in the Court of Claims, but who

wants to be subjected to the trouble and expense of long and tedious litigation

for $500, In this respect the Government acts like the alleged grasping corpor

ation, intrenched in power and defying just claimants with the machinery of

the Courts. No wonder claim agents flourish.
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*DOMESTIO EXCHANGES AND THEIR TREATMENT.

BY NEMO.

“ Practical Banking,” the name under which this subject is to be treated or

published, is to my mind not quite the correct name for it— tactical banking

being really the ever -day practice of banking business, am the handling of

the various classes of financial transactions which come under the actual

supervision of a banker in the active pursuit of his business. It is, moreover,

a practical application of an experience gained after years of constant work,

care and observation in a common-sense and judicious manner. W'riting on

such a sub 'ect as this partakes more of the nature of theoretical, or, more

properly. ucational banking, as it is, to a great extent, beneath the usual scope

of an experienced banker’s observation and every-day care; in fact, more in

the sphere of the clerical force of his office. It is, notwithstanding this, a

subject with which every banker should be conversant, as I believe the head

of any establishment is much more efficient when he is thoroughly acquainted

with the details of his business, although it does not necessarily follow that he

need perform them. but that he is able to instruct others as to the best means

of performing them.

f a banker can suggest an means of saving labor, or lessenin the

number of entries coming un er the hands of his fellows daily, e is

entitled to their gratitude; for, as the commerce of the country increases,

so does the amount of banking transacted, and with it the number and

extent of entries passiu through the various financial institutions. Every

day we see hailed with fielight the various intricate mechanical contrivances

invented for the saving of manual labor, and therefore any scheme devised

for lessening the clerical work of a banker’s office should receive the same

Welcome.

I cannot. I feel confident, commence this article better than b 'ving a

quotation from a work on banking. recently published, with whic it would

profit, I am certain, even ex erienced bankers to become familiar. I refer to

Rae’s “ Country Banker.” nder the head of “ Routine Duties " the following

passage occurs: “The routine of a bank, to a large extent, is automatic, an

is usually framed on the simplest and most direct methods of doing those

things which have to be done swiftly and effectually. In oflilce work on

prefer to reach an object by the line of its diameters, rather than by that 0 its

circumference. Here and there, no doubt, a bank may still be found with

leanings to old ways—to methods of reckoning and account which would seem

to add needlessly to human labor. If a man is a benefactor to his species,who

causes a blade of grass to grow where one never grew before, the man who

renders one book entr out of three to be forever needless deserves the lasting

titude of the clerkhood of bankin . Superfluity of record and excess of

oks and book-entry only uzzle the iimin, lengthen the hours of office work

and multiply the chances 0 error.”

If, therefore, the ublishers of Ruonns’ Joumur. or Busme can, by

their enterprise, eluci ate any scheme which will fulfil the object of the essa

for which they have asked, they will have accomplished a moat beneficial wor

for the banking community in general.

Under the heading of Domestic Exchanges must be classed the enormous

number of items covering the vast amount of mone passed through banks

daily in the shape of out-of-town checks and drafts o a short date—say sight,

three da 8’ date, and three days’ sight. These are varying in amount from a

check 0 a few cents to a newspaper publisher for a subscription or sales of

'One of a series of articles on “ Country Collections," in competition for the prize

of 3100 offered by the Publishers of the JOURNAL. Subscribers are invited to vote on

the best when the series is completed—particulars are given on another page.

/
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papers in a country town. to the many thousands in payment for large purchases

of oods, or stocks in Wall street.

It fact, being the most convenient of the several ways of remitting money,

it is most frequently used by merchants and others having occasion to do so.

There is more or less trouble connected with the remittance of money by

express. money orders, postal notes, or bank drafts, and risk as well by

registered letter, and more still by ordinary letter. In these days of extended

banking facilities there are few people who have occasion to remit money who

have not a bank account; and, what is more convenient than to sit at one's

desk and draw a check on our banker for the amount to be remitted. and by

adding the small amount of bank charge for collection—in many cases smaller

than by any other mode of remittance—obtain payment to a correspondent,

and in due course a receipt for the amount, as well as an assurance of the

money having reached the party for whom it was intended by receiving all the

checks paid by the bank a rainst one's account at the end of each month. as is

the custom now in all we] ~re lated banks?

Perhaps it would be as we 1. under this head, to mention a custom which

should not exist. I mean that of remittin checks without making the addition

of the bank collection charge, which is requentl done. This is, of course,

incorrect, and to some extent mean, as it is we] known banks make some

charges, and annoyance as well as loss is caused to the receivers when the

charge is exacted by the bank and not allowed by senders. Of course this

does not apply when the a reement is that paymentshall be made at the residence

of the party remitting. 5 would ask those whose eye this reaches to bear this

fact in mind.

Many customers of banks use the Domestic Exchanges account as a very

convenient method of collecting small amounts due by parties who do not

remit as promptly as they should, or where by agreement the money is to be

so paid. in which case the bills come under the head of sight, or drafts of a

few days' date.

The scope of this paper is:

First—How bankers can handle Domestic Exchanges to insure prompt

returns.

Second—A fair profit.

Third—The greatest degree of safety.

As a banker’s rule is, or should be, to place safety beyond all other

considerations in his business, I shall discuss the last of these sub-divisions or

headings first—i. 0., how to handle exchanges with the greatest degree of safety.

There are two kinds of safety. viz.: safety in remittances reaching the

collecting bank, their safe collection, and return to their owners in good

money. and safety in lending your customers money on these items. As to the

last mentioned, a banker must exercise the same caution with a check or draft

as he does with any other description of security. As many of the items in

the Domestic Exchanges are casual only—i. 6., not with regular customers, a

most stringent rule should be made that no dealings should be had with

strangers, however respectable the may appear or plausible they may be,

unless they are properly introduce by a responsible customer of the bank in

person, and the transaction is indorsed by him in the presence of a bank

officer. Banks occasionally lose money by these transactions, but if the rule

I mention is followed no loss can possibly happen. With regular customers a

bank is quite safe in any of these transactions, provided they are le itimate,

and for amounts for which the names would be taken in other dea ings.

As to safety in the other sense. it is a comparatively simple thing, and is

insured by sending items for collection to the bank’s own correspondents,

where possible, or to a chartered bank or respectable and responsible private

bank, in the place where they are payable, properly indorsed, to the collector.

Some banks remit bills for collection indorsed in blank. This is a very

unbusiness-like, as well as unsafe, custom. Care being exercised as to directing

and mailing of letters—with the admirable Post Ofiice system of the country—

no danger of loss should be feared in transmission. As a rule, coupons, bonds

and other securities which pass by possession and not by indorsement, should

be sent by registered letter, or, if of great value, by express. Correspondents
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should also be warned to obey implicitly any instructions given with the bills

for collection—i. e., as to disposal of bills of lading, etc.

How to obtain a fair profit on all transactions is a point which should be

carefully considered, and a profit to the bank insisted upon, for it was for just

such transactions banks were first organized, and it may be regarded as certain

the business was not done then for nothin .

I fear this is a point not considered at afi by many bankers, or, if considered,

not persisted in by exacting a profit in every case. This, 1 think, is partic

ularly the case in New York city banks. where some make a practice of

charging only on items of over $500. When it is considered that the vast

ma‘ority of these items are under $250—and it is just as much trouble to

col ect an item of $5 as one of $500—the risk, of course, is not so great, the

force of my statement is quite apparent. The whole machinery, if I mav call

it so, of a bank, the experience of its senior and the time of its junior oflicers,

its stationery, postage, etc., and the same of its correspondents, are all

emploved in the service of a party depositing one of these items. W'hy, then,

should there be no charge, or one in which there is no profit? True. the

charge, if any, is small, but then the majority of bank charges are the same ;

and although it may seem a very small thing to omit one of these charges, the

aggregate of them would swell or diminish the yearly roflts materially if

exacted or omitted. Another point is that a very consi erable amount of a

bank's funds is constantly in the shape of these items. and therefore actually

so much pa er discounted on which no discount has been received. A Cashier

of a lar e ational bank in New York city once told me that he had $4,000.000

outstan ing in just such transactions. A thoroughly experienced head officer

of a large bank, whom i know well, holds the view that the charges made for

exchange of various kinds should pay the expenses of the bank, leaving the

discount and interest clear for dividends and other purposes. I don’t think,

however, this is often the case; but at the same time the opinion of such a

man as I mention is a good guide of what should be aimed at by banks in

general in this way. As I said before, I fear bank Cashiers do not consider

these points sufficiently.

To make a fair profit, therefore, a charge should be made on each item

snflicient to cover interest on the money whilst in transitu—t'. a, from the

time of receipt until it is returned paid, the charges of the collecting bank, and

a reasonable charge to cover all other incidentals, such as postage and

stationery. As a rule, no check or draft, however small, should be taken for

a lower charge than 25 cents, no matter on what point. Banks know what

their correspondents charge for collecting, and the charge they make should

be considerably over that, so that there would always be a ood balance at the

credit of exchange or commission account. The rate 0 charge on large

amounts might be fixed, to a great extent, by the cost of transmitting the same

amount by express or special messenger; and if the state of the bank’s account

with its correspondent would admit, or it was expedient for any other reason

to make a low charge, a bank could easily charge less than either, and send

the amount more safely and promptly as well. '

Generally, as to profit on these transactions, a bank should know what it

costs to collect, and then charge the customer an additional amount, so as to

leave a clear profit of at least % of 1 per cent. over everythil‘ifg. making, as I

said before, no charge to a customer of less than 25 cents. \ 1st I have said

is broad enough to apply both to city and count banks, but in the latter,

which are constantly drawing on a centre like New 'ork, and therefore always

require funds, it ma suit t eir convenience to make no charges; or, indeed,

pay a premium for ew York exchanges, taking their profit on the sale of

their own drafts to other customers or banks. As a rule, however, a charge

should be made in every case, and if this was persisted in by banks generally,

it would soon educate those who remit by check to allow or add a small sum

for bank commission.

The third part of this subject, or how to handle the numerous items

designated Domestic Exchange so as to save time and cause the least- trouble,

is a comparativley easy matter when it is acknowledged, as it ,must be, that a

certain amount of trouble must be experienced and a certain amount of time
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devotedtothework.ForthepurposeofbrevityIshalldesignateallthesechecksandsightdraftsofwhichIamwritingas“CashItems."
Indealingwiththeseitems,whichareparticularlynumerousinlargecentreslikeNewYorkandChicago,itwould,tomymind,

heanexceedinglyconvenientwayofdisposingofthemforotherbanks,andaVeryprofitablethingfortheoriginators,ifabankwas incorporatedsolelyforthepurposeofcollectingoutoftownitems.Iftherewassuchabank,theneachdayattheClearing-House theseitemscouldbeclearedlikecheckspayableinthecity,bybeingdeposttcdwiththecollectingbank.Thecollectingbank
wouldnaturallyhavealargeamountreceivedeachdayinpaymentofcollectionstodeposit,andthusreimbursetheotherbanksat

once.Thecommissionchargedontheitemswouldpaythecollectingbankforitstrouble,andshouldpayahandsomedividendon amoderatecapital.Thisisofcourseonlyasuggestion,butIhavenodoubtitcouldbeworkedintoshapebymanyoftheclever

financiersofthelargecitiesofthecountry.

Forpresenturposes,however,Iwon(1saythateachcashitemreceiVedshouldbeindorsedbythepersonfromwhomitis received,atthetimeofreceipt,fortheobviousreasonthatifitisreturnedunpaid,orrefusedacceptanceforanyreason,recourse couldatoncehehadtotheindorser.Forbook-keepingpurposesaregistershouldbekept—secform“A”—-called“Registerof CashItems,”dividedintothreeparts,viz.:foragents,otherbanks,andforotheritemsthanchecksnotpayableondemand,or
ratherpresentation.Eachitemshouldbeenteredintheregisterunderoneoftheseheads.Theregistershouldberuledasinform

“A,”andgivethefollowingparticulars:Dateofreceipt;number,whichisplacedateveritem,forconvenienceofreferencein caseofretumforanyreason,ortelegraphingaboutit;nameofdrawerormaker;name0drawec;numberofit,ifitisabank checkordraft;placeofpaymentandateofitem;term,i.e.,demand,siht,threedays'sight,etc.,etc.;amount;commission
received,andlastly,whenpaid.Theuseofeachcolumnisquiteplain,andalltheseparticularsarenecessaryfortracingtheitem

orprocuringaduplicateincaseoflossduringtransmissionorotherwise.Thelastcolumnisnecessarytoshowwhatitemsare outstandingorunpaid,andastheitemspaideachdayaresomarked,alancewouldshowtheAccountantorchiefBook-keeperif itwasnecessarytoworkaboutanyofthem,inquiringastocauseofclayinpayment.Theregistershouldbecarefullyand
accuratelykept,asitisaveryimportantbook.Anaccountshouldbeopenedinthegenerallederofthebank,called"CashItem Account,’andtoitchargedthroughthecashb00k,attheendofeachday’swork,inonesum,altheitemsreceivedduringtheday

andnotchargedtoagents,ashereinaftermentioned.Theentrywouldsimplybe:“CashItemsasperregister.”

RegisterofCashIteml.(FOR!A.

D

(orriggin),£23330?DnawnnonEnnonsnn.gacgyggfTnsn.IgfillgsilAuonn'r.WnnnPam.

November1JohnSmith.........ThirdNationalBank.Uheboygan,Mich.demand0610MB?“24100l00(Otherbank.)Nov.10.
"6Robt.Joma.........Jae.17wmpson.........NewOrleans,La.3d’aNovember4500:00(Timedfla.)Nov.18.

“6FirstNat,Albany.Twenty-fifthNat.Bank.NewYork...demand“8.‘i'00l00(Agencyitem.)Debiled.
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(Fox! B.

TWENTY-FIFTH NATIONAL BANK.

New York, November 10, 1886.

end]; Caeh Item Account, (u per regikler.

1525 . . . . . . . . . . . . . . . . Third National Bank . . . . . . . . . . . . . . . . . . .8100

1349 . . . . . . . . . . . . . . . .Smtth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 800

368 . . . . . . . . . . . . . . . .Jonea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500

8900

Deb" Commim'on Account. 2

Paid for collecting $1,526.13 and 81,349.86 . . . . . . . . . . . . . . . . . . . . 50 eta.

(Totals only in Cash Book.) A. B.,

Book-keeper.

Form 0.

F. C., President. CAPITAL, $1,000,000. A. B., Cashier.

TWENTY-FIFTH NATIONAL BANK.

New York, November 2, I886.

The First National Bank, Chicago.

PLEASE CREDIT the following Ouch items, amounting to 31,700.

Credit full amount. If any unpaid, return at once at our debit.

1329 ................................................. . . 800

1856 ................................................. . . 500

1453 .................................................. . . 900

$1, 700

(0" not sent to agents, instead of “Please Credit" sag “Pleaoe Collect" and

nmit in [one amount, returning this memorandum with check containing the

unpaid itte-ms.

(Foam D.

TWENTY-FIFTH NATIONAL BANK.

New York, . . . . . . . . . . . . . ...., l88

COLLECI‘IONS RETURNED. PLEASE "ARK REASON FOR RETURN BELOW.

Acceptance rcfnled| no reason given. Cannot pay at present.

Payment refused; no reason given. + Out of town.

Amount not correct. Does not owe amount.

Goods not received. Hno remitted check.

“'nntn extension of time. Drawee will write.

Failed. meeo cannot be found.

Not due. Notified Drnwee; no response.

Closed up.

The account would be credited each day with the paid items, in one sum,

after having been entered on a slip,” “ form B," in the same words as the debit

entry above. The account would naturally always be a debit, except no items

were outstanding, and the balance could he proved at any time by comparing

'



580 R11ODES’ JOURNAL. [JUNE,

it with the outstanding items in the “ Cash Item Register." The commission

received and paid for collection could be credited and charged to commission

account in one sum in the same way, daily.

If properly worked this would be found very little trouble, and would

keep the account of these cash items perfectly accurate always, and permit

the tracing of each one easily.

Now as to reason for dividing the register into three parts, with three

distinct series of numbers.

Mostly all banks, both city and country, have accounts with other banks

who act as their agents. It could be easily arranged, and no doubt is, that all

items received daily and payable at the town where the agency is, should be

charged at once to the agency, and transmitted to it by first mail, with a list

as in form “ C," the receiving bank crediting the amount in full at once, and

re-cbarging any item not paid. This would dispose of a great number of the

items without further entry or trouble than the record I have mentioned. the

monthly account current showin that all were credited correctly. It is, I

believe, the custom in some New 'ork banks to send the items to their agents

for collection, and have them remit periodically, say fortnightly. This course

is cumbersome, and allows the agency the use of the money longer than is

necessary. The first division of the register would contain all these agency

items ; the second would contain all those sent to other banks, and the third

all items payable at either agencies or other banks other than checks. and

which would entail an advice of payment from the agencies or a draft in

payment from the other banks.

In the case of items sent direct to agents and credited immediately by

them, the last column of the register, “when paid,” need not be used, and in

case of items sent to other banks, form “ 0" could be slightly varied to suit

the circumstances.

In usin form “C” with agents no letter would be necessary, or indeed

with other anks, a press copy of the list bein sufficient, but care should be

taken to see the receipt of the “Cash Item List’ was promptly acknowledged.

A carbon sheet might be used if considered more convenient than copying

the list in a letter book.

The preceding remarks refer more particularly to checks which are payable

on presentation, and in the collection of which no dela occurs; with sight

and short dated transactions it is different. They shou d be entered in the

third division, particulars given, and numbered precisely as in other cases;

but as collecting banks cannot credit or remit for them immediately or in one

sum, and it is frequently necessary to give instructions as to disposal of bills

of lading or other documents attached to them, it is better to write a letter

with them, giving each item separately. '

I know of no particular form of letter to be used, the usual heading and

simply “Please receive herewith for collection" being suflicient. if any

special instructions are to be given they should be attached to the draft so as

to be easily detached, and a reference made to them in the letter. This is

important in case it should be necessary to hold the collecting bank liable for

any negligence. Collecting banks should be cautioned not to retain drafts for

acceptance or payment at request of the drawee without permission from the

owners or the senders.

Many banks have schemes of their own for ascertaining particulars of the

dishonor of drafts remitted for collection. A memorandum such as form

“ D " is often attached, which is very convenient for the collecting bank, but

as it has the appearance of the remitting bank expecting a great many of its

collections returned for some reason or other, I do not consider its adoption

except universally would be an improvement. Banks should, I think, dis

courage by all means—in fact, refuse altogether—any drafts havin the

appearance of “ kiting" amongst their customers: 210., making accomm ation

drafts, no actual transaction forming the base of them, or of manufacturers

or dealers drawing upon their customers unless they are reasonably certain

the drafts will be accepted and paid. I have known firms to " finance" for a

time by making such drafts, well knowing they would be refused. or the
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drawee would re-draw, but in the meantime they would have the use of the

money for a few days.

It is a great discredit to a bank, to my mind, to have its collections returned

unaccepted or unpaid frequently. Even the practice of attaching slips of

“no protest for non-acceptance,” which has become so general of late years,

should be discountenanced, savoring as it does of no right to draw ; and the

draft sent forward as a legitimate business transaction, being what it purports

to be. an order to pay money which is due and owing in the tenor of the draft.

Where collections are sent a long distance it is a flood lan to have the

collecting bank, especially if the amount is large, remit to ew York agents,

or other place when the cash is wanted direct, advising the remitting bank of

having done so and the amount, as it saves the time of remitting to the owner

and that bank having to forward to New York or elsewhere. For example,

a bank in Minneapolis sends a draft against a shipment of flour to Halifax,

with instructions to remit proceeds to its agents in New York, instead of to

itself, thereb having the money reach New York ten days earlier.

As I sai at the commencement of this essay, Practical Banking is the

application of one’s knowledge of the profession in a practical, t'. e., common

sense way, and in doing this an evidence of knowledge is the placing of the

ideas in as few words as possible. I have striven to do this, and so success

fully, I trust, that what I inteud to convey may be readily understood by those

who, although they may have little experience have aptitude for their business,

and who are aware that in banking more probably than any other business,

“nothing succeeds like success," and that constant vigilance is necessary to

achieve success.

DOMESTIC EXCHANGES.‘

BY BUTTER.

The majority of banks are small compared with the great city banks, and

one clerk " plays many parts”; in fact, each part is played by more than one

clerk, accordin to the needs of the clay and the business. It therefore follows

that the small anker is more acquainted with all the routine of the service

than the great banker, At least we small bankers so think, and as one of that

class I now humbly ofler my contribution towards systematizing and shortening

our duties.

The checks on ourselves which we receive or cash, of course go to the

ledgers, and thereafter are useful only as vouchers to prove the accounts.

Their care and custody do not come within the scope of our text.

All other documents, however, seem to come under the text.

It is our custom to keep a supply of envelopes, somewhat longer than a

check, with a simple printed form on its face, leaving space for the owner’s

name and the payer’s name. and the number of the package (the latter in the

left-hand upper corner), and also a space for "due—date" in the upper

right-hand corner. Into one of these envelopes we pop everv time aper, or

collection. or will. or insurance-policy which comes into our hands or action

or custod .

We fill7 the blanks on the face, enter it on the collection-register of the

usual form, note the date, etc., of maturity in our diary, and file it away in

the vault or in a bill-file.

When the document is paid or sent out we not only mark it off the register,

but we also save the empty envelope, often taking a receipt for its former

contents on its face.

We find this plan simple and applicable to everything. Have often attached

such numbered envelopes to the outside of boxes left for safe keeping.

At proper periods we compare these packages with the register.

we thus have in bank cancelled checks, numbered packages, notes which

appear in our own bill-file and register, and our stock of money; nothing

' One of a series of articles on “ Country Collections." in competition for the prize

of $100 offered by the Publishers of the JOURNAL. Subscribers are invited to vote on

the best when the series is completed—particulars are given on another page.
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else. If anything is wanted, it must be found under the above classifi~

cations.

It greatly assists us when we receive a paper for collection to find that the

sender has sent also two tags, one to be kept by us and the other to be

returned to him. Better yet, sometimes the sender will have both tags printed

on one sheet, so that when we have detached our own half to file it, we feel

that the other half has been duly returned to the sender; because a clerk is

not likely to detach one tag from the other until he has completed the

transaction.

In the same line of thou ht we ofier a plan for domestic exchanges which

we have used for years wit success. We send away many papers, and at

certain seasons many of them are of similar amounts, and go to certain banks

at frequent intervals, with orders to remit proceeds to New York. It will be

evident to book-keepers that here lies possible confusion in comparing accounts,

bult our success in keeping clear of confusion has been greatly owmg to this

so eme.

We have books printed in two colors : the book of blanks printed in green

ink is for papers which have not been carried into our ledger! ; the other color

is for checks which are charged into the ledgers at the time of sending.

The form is bound so that the back hinge of the book is at the head of the

form, and the head is eight inches wide and the depth of the form is about

eleven inches.

The first inch in depth is a stub, and shows only “ Rec’d from —. Sent

to ——-. $—. Stub N0. ——."

The next half-inch of depth (and extending ei ht inches across the page) is

an index-flap, and remains attached to the stub a. ter all the lower part 0 the

form is detached.

It is the most valuable part of the whole scheme, for it projects beyond its

neighbors when they have been retired, and proclaims loudly, " Here is a case

which is still out in the cold.”

When the report is received, then this little narrow index-sli is removed.

So we are able in a very few minutes, by means of this litt e projecting

strip, to refer to all our outstanding collections.

The next division below this is about four inches deep by eight wide, and

ruled so that a description of five or a dozen checks can be noted one under

the other, and in columns, headed, “ Drawer—Payer—Indorser—Amount."

At the bottom is the owner’s name and the title “Voucher No. ——."

dUnderneath this are two equal tags, each about five inches deep and four

W1 e.

One is like unto a deposit-tag, and in fact the receiving-bank probably does

use it as such, for it contains the items described in the "Voucher," and is

perhaps a letter of transmittal, although entitled “ List No. ——."

Its twin-fellow is dated and signed, etc, and returned to us, and bears the

title of “Advice No. —."

Please bear in mind that all these forms are printed on the same sheet, and

then listen to our manner of using. Our teller has taken checks on the San

Juan Bank as cash, and must dispose of them. He has a book of these

forms (and other clerks have books, also.)

He enters on the stub, “ From Rec., Teller. Sent to San Juan Bank,

$1,234.56.”

On the “ voucher " he notes the total only, and detaches the voucher with

its accompanying “ list ” and “ advice " ta 5 and asses the sheet with the

checks to our Corresponding Clerk, who copies the escription on the voucher.

proves the total, indorses the checks, fills the “list” with the same figures, and

then detaches the “ list " and its twin “ advice," mailing them with the checks

to the San Juan Bank.

The Corresponding Clerk is then in possession of the “ voucher " onl . and

he proceeds to write on its back thus: “ 1,234.56 dollars, charge San Juan k. "

Of course this is a printed form also.

The Bookkeeper enters to the debit of the San Juan Bank thus : “ Voucher

No. -—. $1,284.56."
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The San Juan Bank returns our “ advice ” tag, and it is then taken to the

stub of the same number and the index-slip removed.

It is Compared also with the ledger. The preservation of the voucher is

thereafter a matter of indifference to either bank.

If the paper to go to the San Juan Bank is a time-collection the same Teller

will fill out a green blank and especially the voucher. which he does not remove.

He does remove the twin “list” and " advice ” tags, and passes them. with the

collection, to the Corresponding Clerk, who attends to the mailing. On return

of the advice-tag it is found that its back is now available for a deposit-tag,

whereon to make the necessary credit, while the voucher is detached and used

as a charge-tag.

There are several minor points which will occur to those who study this

scheme, but the greatest value of it lies in the fact, that the blanks are all

originally parts of the same sheet of paper, and that their filling, detaching

an mailing proceed mechanically, so that there is little chance of mistake—

especially if one clerk makes the stub and another does the rest. The stub,

voucher, list and advice are all numbered by machine, with the same number

for each group, so that reference is easy and accurate at all times.

Of course upon one page there should be put only such items as will usually

proceed to the same fate together : each number should be cleared by one entry

and not by partial payments.

Frequently drafts, etc., are sent to banks with request for returns by draft

on a third party. As no letter is required under this system—the advice-tag

furnishing a good substitute—these remitting banks are saved much labor.

It occurs to the writer that still more labor can be saved, and greater

accuracy secured.

Let us suppose that it is conceded that any draft can be altered or raised,

and that the indorsers are responsible therefor to the pa 'ing~bank.

Then it seems as if we could use detached checks or drafts with the amount

punched or perforated only and not written. Better yet : suppose we tear from

the draft-b00k the stub, with the draft, and fold the stub over the face of the

draft, and then punch the amount through both. The Bookkeeper would get

the stub (signed bythe Teller,)and by pasting it in a lar e scrap-book he would

have at? accurate proof, when the paid check returned ome, by pasting it to

its stn .

If the Bank of England can afl‘ord to preserve its cancelled notes in books

for eight years, then other bankers can afford to take similar trouble.

To return to the form of blank (accompanying): it will be seen that it is

composed of four or more forms on one sheet, and that its use does away with

the keeping of a register.

Many bankers feel that a large book should be kept containing a description

of all checks sent out. The value of such a record is quite temporary.

\Vhen a remittance has been acknowledged by the receiving bank, then the

value of the record ceases almost entirely. Under our system, the record is

kept on the back of the charge-tag, and the latter we often put among other

vouchers in a statement of account, so that the record may follow the remit

tance at a very short interval of time.

It is not probable, however. that the remittance and the record will be in

the same mail-bag and lost by the same accident. If the vouchers are retained

in bank. no danger follows : they could be so retained appropriately, and the

entrv on the statement would then read, “ List No. —. —."

'e make a daily remittance of fifty to one hundred and fifty checks to one

correspondent. and find our scheme quite easy to operate. Several clerks can

work on the different sheets. and the lists can therefore be kept up closer to

mailing time than by the use of one large register.

The subject of " Domestic Exchanges” might include a discussion of

Clearin -Houses a_nd country‘clearings, and also a reference to a s 'stem by

whicht e Clearing-House for one State or section of country could remit to

the Clearing-House of any other section at a rate for exchange.

The immediate necessity in this country, however, is for “country-clearing"

as known at the London Clearing-House.
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“WHAT'S IN A NAME?"

Iv.

And still they come—signatures queer, quaint and curious. There seems to

be no end to the number of those who delight in using mysterious marks when

signing their name. It is very doubtful if one-half the world ever dreamed of

the chirographical wealth which lay hidden from the gaze of the curiosity

hunter until first brought to light by the JOURNAL'S explorations.

The fizcesimiles published in the April JOURNAL were those of E. Keator,

Cashier, First National Bank, Cortland, N. Y., L. M. Mielly, business man,

Santa Fé. New Mexico, and Hugh Harbison, Secretary and Treasurer of 0011's

Patent Fire Arms Manufacturing 00., Hartford. Conn. Very few solutions

have been attempted, and none of them correct—for the reason, probably, as a

correspondent tersely puts it: “ You rather ‘ ot’ the boys this time.” An

enthusiastic Indiana clerk deciphers them as E. rank, M. A. McOlly, and either

\Vash Warunnoxeam or Myh Warunnalalh, while a Kentuckian reads them E.

T. Grant, M. H. Heally and M. Yoissarl Morihan—both which interpretations

will doubtless be a genuine surprise to the writers. A Connecticut Teller

naturally enough rea s Hugh Harbison’s signature, but the others are to him E.

Knight and W. H. Eddy respectively.

The following from the Cashier of a National bank in Minnesota, is in

continuation of criticisms received and heretofore presented to our readers.

Editor Rhodes‘ Journal of Banking: '

Sm :—I have noticed several joc-simiie signatures in late numbers of the JOUMAL.

and the thought has occurred to me, What is the use or excuse of a man writing his

name in such an illegible manner ? It seems to me that in nearly all of those cases it is

a voluntary matter. and that the writer of such a signature takes a kind of pride in

writing so no one can read it. It certainly is nothing to be proud of; for if a man is

unable to write a letter which can be read, it is cause for regret on his part at the neglect

of his early education. I see no distinction between writing one‘s name plainly and

writing anything else. So far as counterfeiting is concerned, it is fully as easy, if not

easier, to copy an unreadable scrawl as it is plain writing. I fully agree with the writer

referred to in the April JOURNAL, who cannot see why a banker‘s signature should be

illegible. C. E. S.

This and other similar criticisms ma at first sight appear to some extent

warranted, but on the other hand it may 0 said that the writers are busy men,

and for years have had to write their signatures under great pressure. Very

often the constant use of the pen brings abouts. local nervous weakness known

as pen paralysis. Men originally writing plainly and le ibly, in other professions

and business than that of banking, are apt, under thefiurry of their daily occu

pation, to permit their hand writing to degenerate. They gain in speed and,

their chirography being familiar to their correspondents, lose little or nothing

in intelligibility. All honor to those who, like the great John Hancock, permit

neither the fear of hanging nor the pressure of business to interfere with

the bold legibility of their si a manual, but much of the censure these curiosities

of hand-writing very natura ly call forth may beofl-set by other considerations.

Egyptian Hieroglyphics are not very intelligible to us, but the ancient Pharaohs

had no difficulty in reading the daily news dished up in them. So with these

signatures : they are probably unobjectionable to the signers and their corres

pondents, and to them are perfectly intelligible and satisfactory, and perhaps

even beautiful. Moreover, we have heard nothin from the writers in their

own defense. At a meetin for the benefit of an rphan Asylum much was

said in favor of the charitab 0 people who were endowing it, but the people who

furnished the orphans, though equally important to the success of the institution.

had no one to speak for them.

Many great men have written illegibly. It has even been claimed that this

was a sign of greatness. While we do not indorse this, nevertheless the fact is
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to be ascribed to the pressure of business which greatness generally entails.

Napoleon the First, when at the height of his glory, wrote so poorly that even

his secretaries could hardly decipher his notes, but when at St. Helena, with

more leisure, his hand-writing became again plain and readable.

Horace Greely is an instance how, in another sphere, the force of ideas may

out-run the power of manual execution, and may result in a chirography as

difficult, to those unacquainted with it, to decipheras any of the signatures lven

in the JOURNAL. The type-writer has relieved many busy men, but the ank

oflicer must still sign his name.

The following is submitted not so much for illegibility, although the signa

ture may fairli7 rank among the puzzling ones, but as indicating another form of

peculiarity. t fills the entire page of a letter-head, and was the form usually

adopted by the writer in remitting for collections. A note accompanyin the

same says: " If no use please return and we will replace upon the wall 0 our

office, where it has hun nearly a year, a natural curiosity to us and the wonder

and terror of all behol era.”

 

When a certain National bank Cashier “ out West “ signs a bill or indorses

a draft, it looks like this :
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The Cashier of a Kansas bank signs in the following style 2

A National bank Cashier patronizes ink manufacturers after this manner :

This is the way a National bank Cashier, well-known throughout a large

portion of the South, signs his name :

lit
As so much has been said on the subject of illegible si atures, it might be

pleasant to change the subject somewhat. Although we five quite a number

of additional ones not yet printed, which have been sent in by the writers and

others, it would seem only fair to both sides of the su'b'ect to have our corres

pondents send us specimens of what they consider to be signatures which answer

every requirement, of legibility, beauty and ease and rapidity of execution,

as well as showing sufficient character to protect from successful imitation.

The writers of alleged peculiar signatures will then have an opportunity of

judging in What respects, if any, their hand-writing varies from the standard. It

is possible that b photographing a number of these upon the same plate, by the

process indicate in a recent article in Scri'bners' Magazine, the ideal signature

might be obtained,which would combine all good qualities and be above criticism.

Ofl'er.—The names of present subscribers—including clerks connected with

banks,firms, etc., now on our subscription books—who send in a correct reading

of all the signatures shown in this article before the sixth day of July next, wil

be publish in a subsequent issue of the JOURNAL as successful readers of

very difficult si natures. To any not now subscribers—either officers or clerks

—who will sen in a correct reading of the signatures before the date named,

we will send the JOURNAL free from date to Janusry 1, 1888.

[To be mama]
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Notes and Cements on

BANKING PRACTICE.

SOME NEW IDEAS ON HOW TO CONDUCT A BANK WITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonns‘ JOURNAL or BANKING by a Bank oflicer—supplemented by

occasional contributions from others who are interested in the subject.

Transpositions and the Figure 9.—The difference between two amounts

formed by the same figures arranged in a difierent order is always divisible by

nine. This is a familiar rule, but there is a refinement of it which may not be

so well known. In posting. for example. if the cents be transposed, the

difference will be divisible by nine ; but, in addition to this, the uotient will

be the diflerence between the two numerals considered as units. hus 87 less

'78 is 9; Bless 7 is 1; 63 less 36 is 27; 6 less 3 is 3. If the difference divided

by 9 is 1 then the amount transposed must be 98, or 87, or 76, and so on. If

the quotient is 6 then the amount transposed is 93, or 82. or 71. In looking

for a transposition of cents, therefore, this peculiarity limits the investigation

to a comparatively small number of amounts.

Vaults and Safes—Certainly three-fourths of the anno ing lock-outs

which occasion so much inconvenience might be partly avoi ed by a little

care and attention to the locks themselves. It is the business of the Cashier

of the bank to see that the vaults, safes and locks are kept in proper condition

and working order. When a lock or safe is first put in place by the manufac

turer, it is always in perfect order. The machinery is bright and new and

each bar works without friction. but if months are allowed to run by and no

one takes the trouble to wipe off the dust or to put on a little oil where it is

necessary, the bolts become dry and harsh and the delicate machinery of the

lock filled with fine particles of dust and dirt. and bye and bye the whole

machinery stops working. Then follows a lock-out with its consequent

annoyance and expense. The constant friction of the machinery occasioned

by throwing the bolts backwards and forwards several times in a day and

turning the combination wheel an indefinite number of times makes a constant

wear and tear on the metal, and while it is true it takes a long time to wear a

steel bar in half, it does not take so very long to wear it out enough to keep it

from working.

Specimen Checks.—-The f0110wing check form is uite a favorite with

man bankers. It seems to be used principally for chec s on Eastern corres

pon ents. The principal feature is the name of the drawee bank, being in

the lower left-hand corner; the name of the bank drawing the check bein

rinted conspicuously at the top. The name of the State in which the ban

grawing the check is located is printed in the left-hand end. (In this case it is

Massachusetts-omitted in the facsimile.) The stars indicate where the check

is cut by an ordinary hand-punch. These little cuts are very good features

and serve in some degree as a protection against raisin the check. The form,

however is open to some objections; for example, t e name of the drawee

bank should be in conspicuous type, that of the other bank should be printed

less boldly. There is no ood reason why this draft form should be adopted

for a check, and though it is very much used, it certainly would be better, for

the sake of uniformity, to have all checks printed in the ordinary way. It is

better to put the number of the check in the upper left-hand corner ; and the

amount of 'the check in the lower left-hand corner. The printing of the name

of the State on the end of the check can not be defended on any ground : it is

a mere afiection of novelty, and has no argument in its favor. In a former
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Here is a form of individual check, very plain and neat, and which would

hardly seem open to any objection. The type is clear, with no unnecessary

words, and the number, amount, etc., are placed in their proper positions :

“baseman ohms...

‘lebtcfm

$025» the» 1. 014/flit-Z 22¢
,. 6 .“é/Zaggki/ I” ,__/—-<

Count Collections.——The following suggestions which recommend

themselves y their practical good sense are ma e in regard to collections by

an ofileer of one of the most prominent Western banks :

“ I have never paid very close attention to articles appearing on this subject,

as my idea of makin collections has been to send them direct to some banker

of credit and reputation in business at the point where the item is payable. If

not informed as to the responsibility of bank, send I) express, or to the bank

in which the banker keeps his account, or to the ban er nearest that point in

whom confidence can be placed. I think no one should object to paying a fair

charge to collectin bank. The making of collections is art of the banking

business, and shou d be a source of revenue to a bank. ‘ollections should be

sent direct thus saving loss of time in presentment. A bank owes it to its

patrons, to get as quick returns as ossible on collections entrusted to its care,

and in case of loss to a bank rom its making use of these roundabout

channels, for the purpose of saving a collection charge, as many of them do, I

say serves them right. There is too much cutting of rates b banks in order to

get business, and too much is done for nothing. 1’ banks di not ofl'er all kinds

of inducements to get business there would be no necessity for any bank

resorting to these roundabout, unsatisfactoréand risky collection methods A

customer who also keeps an account in an astern bank, presented a draft to

me to be marked, drawn on a town in Illinois. On my marking our customary

rate on the draft, he remarked, " My Eastern bank will collect that at par for

me," and deducted it from his deposit ticket. That collection will cost the

Eastern bank one-ei ht of 1 per cent. and the owner of collection will not

know that it is paid or at least ten days. Is not this one instance suggestive

as being a partial explanation of the present unsatisfactory collection met ods?"

New Business.—New banks must needs seek new business, and in these

days of close competition and small profits, new business is not apt to come

uninvited. Banks that have old-established reputations. and have accumulated

large surplus fuuds, find it necessary and profitable to inform the public of the

inducements which they hold out to persons desiring finanancial accommoda

tions. Much more necessary then is it for those banks who have just commenced

their career to exert themselves in every way to secure a profitable line of

depositors. Perhaps the way that would occur to most success ul business men,

laced in charge of a new banking institution, would be to make their wants

known through the usual channel of advertisements in high-class financial

publications. Experience has shown that such a course is a proper one, and

repays the outlay. Many go farther than this, and distribute through the mail

circulars setting forth a statement of their condition, the names and occupations

of their officers and their directors. their special facilities for doing business,

and the inducements which they offer to the public at large. This is also to

be commended. Many persons who have not the time nor the opportunity to

inquire personally into the standing of a new bank are naturally much influenced

 

“sun—na_su.
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by the names of the men who are chosen to manage its afl'airs, and consequently

great care is always taken to put at the head of the institution men whose names

are a guarantee for its proper management. \Vhether it is a proper thing for

a bank to go about soliciciting custom, is a question about which there may be

two opinions. The older banks, who already have these desirable customers

upon their books, frown upon the practice and denounce it as undignified and

unbecoming, but new banks which have their living and way in world to make

are rather inclined to the opposite view, and suggest that the older institutions

do not have exactly a life mortgage upon every customer in the place. Some

times there is a pretty lively cutting of rates. and what might be called a little

war between rival institutions, but as the latter phase of the competition hurts

nobody but the banks themselves, a (peace is soon patched up. An attractive

appearance in the banking room an its furniture goes a great way towards

making a favorable impression, and the same thing may be said in regard to the

location of the building and other matters of that sort. An easy and pleasant

address on the part of the officers is certainly not calculated to drive away

anybody seeking banking facilities, while, on the other hand, a disposition to

be abrupt and positive in manner is more apt to drive people away than to

encourage them to become customers of the bank. Indeed, this whole matter of

getting new business might be worked out in considerable detail, but enough

has been said to indicate what should be the general drift of bank management

in respect to this important matter.

Responsibility For Errors.—It seems to be well settled that Presidents

and Directors are not to be held pecuniarin responsible for any errors they

may make in discounting (paper that proves tobe worth less than its face value

or that may in the end fin its way to the Notary, and this is as it should be.

But in regard to errors that are occasionally made in the clerical work of the

bank. the practice is not always so uniform. Every now and then somebody

in a bank will make an error, and occasional] banks lose money by it, and

then the question arises, Who is to stand the oss? The corporation or the

man who_made the error. In a great many large banks. unless the error be

attended by circumstances of unusual negligence or carlessness, it is the

custom to simply charge the amount to protit and loss and that is the end of it,

but in banks that are running along on a very small margin of profit and are

managed by men who have a sharp eye for a penny. the Directory occasionally

try to make the matter a personal affair and constrain the clerk in error to

reimburse the institution out of his own funds. This seems to be rather an

unfair way of doing business. The most careful man will make mistakes and

it certainly seems to be uneven justice for Boards of Directors to excuse their

own errors and yet adopt an entirely tlifl‘crent rule when dealing with those of

their subordinates.

Surplus and Dividends.—The National Bank Act requires new banks to

set aside from their profits a certain proportion every year until they have

accumulated a definite percentage of their capital, which is to be carried as a

surplus fund against inevitable losses. The rinciple upon which this

provision is based is not infrequently carried urther in organizing a new

institution, and formal resolutions of the Board of Directors will provide that

no dividend shall be declared until a considerable percentage of the capital

shall have been accumulated to serve as a surplus fund for losses. Before the

new era of banking, inaugurated by the National Bank Act, depositors and

note holders looked chiefly to the private resources of the men controlling the

institution to guarantee its solvency, but, under the national s'stetn, the

individual responsibility of the stock holders is less considered. an customers

look more to the ability of the Board of Directors indicated by the showing

the bank makes in its published statements. A new bank consequently has

first of all by its accumulating surplus to show its ability to meet any reason

able loases without impairing its capital. In addition the settled policy of not

declaring any dividend until this surplus has been accumulated. impresses the

institution from the beginning with an air of conservatism which goes a long

way in procuring it new and desirable business.
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BANKING LAW.

* Legal Decisions Affecting Bankers.

COLLECTING BANK—RETAINING rnocsnns or DRAFT INDORSED ron COLLECTION

FOR DEBT 0r comsron'psxr wao nus FAILED—RIGHTS or owsnn.

(A banker who receives from his correspondent a draft indorser] for collection,

which is indorsed in like manner to his correspondent, cannot, on the failure of such

correspondent, appropriate the proceeds to the latter’s debt to him, and refuse to pay

the owner.)

On December 17, 1885, appellant, the City Bank of Sherman, remitted to

the Citv Bank of Houston for collection, a draft drawn by one Kent on the

Texas Tram & Lumber Co. for $222.58, having first indorsed it as follows;

“For collection and credit for account of the City Bank of Sherman. C. C.

Jones, Cashier." On the 18th da ' of the same month the City Bank of Houston

indorsed the draft as follows an sent it to a pellee, Weiss: " Pay V. Weiss,

or order, for collection, for account of the Citygank of Houston. B. F. \Veems,

Cashier." On the last named day the City Bank of Sherman, appellant,

remitted another draft for $201.60 drawn by the same drawer upon the same

drawee. which also reached Weiss, appellee, through the same channel with

like indorsements upon it. The City Bank of Houston failed. Appellee collected

the money upon both drafts—upon the first before and upon the second after

he was apprised of the failure. The Houston Bank was indebted to both

appellant and appellee; and up ellee credited the proceeds of collections to

the account of the latter bank, an refused to pay appellant. Appellant brought

suit and the cause was submitted toa jury, who returned a verdict for appellee.

The Court rendered judgment accordingly and overruled appellant‘s motion

for a new trial. On appealv

Hold: The assignments of error relied upon in the brief will relate to the

action of the Court in giving and refusing instructions. It is claimed that

the general charge was misleading in this: that it made the liability of the

appellee depend upon the question whether he was the agent of appellant in

collecting the draft, or the agent of the City Bank of Houston, and did not

instruct the jury as to the legal efiect of the restrictive indorsemcnts upon the

drafts. It is also assigned that the Court erred in refusing charges asked bv

appellant, to the effect that these indorscmcnts were notice to appellee of appel

lant’s ownership of the aper, and that if the former collected them, he was

responsible to appellant or the amount so collected.

When one places negotiable paper with a bank for collection. and that bank

sends it to another bank for the same purpose, whether the second bank is to

be deemed the agent of the owner or merely the agent of the second bank is a

vexed question. Important legal consequences flow from its determination and

upon it the authorities are conflicting. If the second bank be held the agent

of the owner, then it would be responsible to him for any negligence which

resulted in a loss of the debt. 50 also if the collecting bank failed after

recovering the money, being in good credit at the time the paper was transmitted

for collection, the bank which had sent it would not be liable to the owner for

the amount collected. But if, as many authorities hold, the second indorsce is

to be considered merely the agent of his immediate indorser, and not of the

first indorser, these consequences do not follow ; and in case of negligence or

‘All the latest Decisions aflectin Bankers rendered by the United States Courts

and State Courts of last resort will e found in tho JOURNAL’S Law Department as

early as obtainable.

Attention is also directed to the series. “Powers of Bank Cashiers,“ “Law Notes

and Comments" and “ Replies to Law and Banking Questions," which are included in

this Department.
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default the first indorsee is liable to the owner of the bill. and not the second.

In Allen M. The Merchant’s Bank of New York, 22 Wend. 215 the defendant

bank had received the draft for collection and had transmitted it to a bank in

Philadelphia, through whose negligence it had been lost. Defendant was held

liable for the loss. In the case of Montgomery County Bank vs. Albany City

Bank, 7 N. Y. 459. the decision was to the same effect ; and it was also there

held that the bank to which the bill had been sent in the second instance was

not liable to the owner for its own default. Virtually the same doctrine was

held in Reeves W. State Bank of Ohio, 8 Ohio St. 468. In Kent vs. Dawson

4 Bank, 13 Blatchf. 237, the draft was sent for collection to the defendant bank

' t . upon a partvin Washington, N. 0. Defendant sent it to bankers in that place,"

then in good standing, who collected it, and becoming insolvent failed to pay

over the money. The defendant was held responsible. In Penns 'lvania the

same principle was applied to a company of mercantile agents, an they were

held liable to the owner of a claim given them for collection, by the failure of

an attorney to whom they had sent it. who collected and retained the money.

(Bradstreet rs. Eversou, 72 Pa. bt. 124.) All these cases are based upon the

principle that the last collector to whom the paper is sent is the agent of the
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A '7 takes the hill under the implied contract to be responsible, notwithstanding the

5' negli ence or defaultof the agent whom he may employ. The case of Hoover

.“ re. ngse, 91 U. S. 308, follows the Pennsylvania case above cited. and holds

that the attorney to whom a collection agency has sent for collection a claim

, belonging to another is not the agent of the owner. The opinion admitsagreat

conflict of authority even upon that proposition.

It will be seen that the case before us presents quite a different question.
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_ indorsed for collection, which is indorsed in like manner to his correspondent,

'< "i can collect the paper and appropriate the proceeds of the latter’s debt to him

3 f v w and refuse to pay the owner. It. is not necessary to decide thathe is theowner‘s

‘ agent in order to determine that he can not do this. He has received the owner's

money, knowing, by the indorsement u on the draft, thatitis his, and will not be

permitted to withhold it from him. The authoritiesin support of this proposi

tion are overwhelming. Tne folllowing cases from Courts of high authority

are directly in point. Sweeny rs. Easter, 1 Wall. 166 ; Cecil Bank vs. Farmer’s

Bank of Maryland, 22 Md. 148; Sigourney vs. Lloyd, 8 Barn. & 0.622; 5

Bing. 525; Treultel 12.9. Barandon. 8 Taunt. 100; Blaine '08. Bourne. 11 R. I.

119. See also White vs. National Bank, 102 U. S. 658; Hook vs. Pratt, 78

N. Y. 371 ; 1 Dan'l Ne . Ins. Sec. 336, 698, et seq. ;Story Prom. Notes. Sec. 143.

The only case 1101 ing to the contrary is Hyde rs. First National Bank, '7

Biss. 156. The Court seemed to consider that it was constrained to its decision

by the principle decided in Hoover 2's. Wise, supra, and claimed that that

opinion was in conflict with the former decisions of the same Court in Sweeny

0*. Easter, before cited. An examination of the two cases will show that there

is no conflict between them, and the opinion in Hoover u. Wise recownizes

none; and although it contains an elaborate discussion of the authorities, it

does not name the case of Sween 00. Easter for the obvious reason, as we think,

that the two decisions are depen out upon wholly different principles.

The question before us is not one of agency. A party may be held liable

as a trustee for another, or for the conversion of his money,‘ though not an

agent. The proposition which determines the rights of the parties here is that

appellee collected appellant‘s money knowing it to be such, and must be held

to have received it for appellant’s use and benefit.

Judgment reversed.

. f I ‘ ‘ 3 City Bank of Sherman vs. Weiss. Supreme Court of Texas, February 8. 1887.
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savmos BANK—WINDING UP BUSINESS—WHO ENTITLED TO sURPLrs?

I _ v The Morristown Institution for Savin was incorporated by special charter

. I ‘ from the State of New Jersey in 1867. Iy the fourth section of its charter it

;_ ,- r was authorized to receive as deposits al sums of money which might be
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offered for that purpose, and to invest them in such amounts, and at such

times, and on such terms as its by-laws might prescribe; and it was authorized

to execute all trusts of every description relating to the care, safe-keeping and

investment of moneys entrusted to it by any person or persons, by will or

otherwise, or by the order of any Court. By the fifth section it was provided

that it should be the duty of the managers from time to time to regulate the

rate of interest to be allowed and paid to de ositors so that the might receive

as nearly as could be a rateable proportion ofthe profits, after educting there

from all necessary expenses, and retaining a reasonable surplus or contingent

fund; and that such rate of interest might be so regulated b the managers

that the interest allowed to such depositors as should have $1, or more on

deposit should be one per centum per annum less than the interest allowed to

other depositors. B the sixth section it was provided that no emolument or

compensation shoul be received either directly or indirectly by the president

or other managers for their services.

The bank went into voluntary liquidation, having at the time of the

institution of proceedings to wind up its business a surplus of $20,842.19.

Various arties appeared before the Court claiming a portion of the whole of

this surp us, among which were the Attorney-General of the State and two

classes of persons, viz., those who were dc ositors when the proceeding was

instituted for winding up its business. an those who before that time had

been depositors but had withdrawn their de osits and were not such then. On

the question of who was entitled to the surp us, the Court

Held, The management have no claim to the surplus. Their trust is a naked

trust. The charter expressly declares that the shall receive no emolument or

compensation either directly or indirectly. t provides that the depositors

shall receive as interest their rateable proportion of the profits after deducting

necessary expenses and retaining a reasonable surplus or contingent fund.

Neither the bank nor the mana ement could derive any benefit from any

deposit or the produce thereof. (aunt, Banks, 614; Huntington es. Savings

Bank. 96 U. S. 888.) ‘

The State has no right to the surplus. Nor have those who were depositors,

but withdrew their deposits before the institution of the winding up proceedings,

any claim to it. The surplus was created and maintained for the protection of

the depositors from loss by reason of the depreciation of securities. etc—to

protect thorn against the casualties and contingencies to which the funds of the

institution were liable and which might impair their deposits. It stood as

such indemnity for the depositors who were such for the time being. So lon

as a person continued to be a depositor, so long it stood for his protection and

when, by withdrawing his funds, he ceased to be a depositor, his interest in it

was at an end. He thus relinquished his interest in it and as he would not be

liable to contribute to an loss to which the remainin depositors might be

subjected, so on the other and he would not be entitle to any participation

in the surplus.

‘ The 32d section of the Act concerning Savings Banks (P. L. 1876. p. 352),

makes it the duty of the managers of every corporation subject to that Act to

regulate the rate of interest or dividends, not to exceed 6 per cent. per annum

upon the deposits. in such manner that depositors shall receive as nearly as

may be all the profits of the corporation after deducting necessary expenses

and reserving such amount as the managers may deem expedient as a surplus

fund for the securit of the depositors. which to the amount of 15 per centum

of their deposits t e management are thereby authorized to accumulate

gradually and to hold to meet any contingency or loss in the business of the

corporation from depreciation of its securities, or otherwise. It provides also

that it shall be the duty of the managers of any such corporation, the surplus

of which amounts to 15 per centum of its deposits to divide equally, at least

once in three years, the accumulation beyond the authorized surplus as an

extra dividend to depositors in excess of the regular dividends authorized by

the Act. This latter provision is a legislative recognition of the principle that

the surplus which a savings institution has when wound up belongs to those

who are depositors at that time. Those depositors being the only persons
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interested in the assets of the corporation at the time of winding up are entitled

to a rateable distribution among themselves accordin to the amounts of their

respective deposits of those assets after payin the de ts of the corporation to

other creditors. In Hannon as. Williams. 34 . J. Eq.. 255, it was said by the

Court of Errors and Appeals that in prosperity the depositors of a savings bank

are the stockholders among whom profits are divided.

Norristmvn Institution for Savings vs. Roberts. Court of Chancery. New Jersey.

March 5. 1887.

wr'rnnnawar, av snananonnsns FROM NATIONAL am: UNDER ac'r OF JULY

12. lBBZ—APPRAIBEIENT or vanes or snamzs— rowan 'ro commcr

nanoa THEREIN—FUNCTIONS or arrearsans coasrnanan

Defendants in error, Breneman and others (plaintiffs in the Court below).

brought an action of debt a ainst The First 1Rational Bank of Clarion, the

plaintiff in error, on an awar of appraiser’s appointed under the Act of July

12, 1882, to ascertain the value of certain shares of stock of the bank owned

llziy said defendants in error. The Act in question is for the purpose of enabling

ational banking associations to extend their corporate existence and for other

purposes, and the fifth section thereof provides: "That when any National

banking association has amended its articles of association as provided in this

Act. and the Comptroller has granted his certificate of approval, any shareholder

not assenting to such amendment may give notice in writing to the Directors,

within thirty days from the date of the certificate of ap roval, of his desire to

withdraw from said association ; in which case he shal be entitled to receive

from said banking association the value of the shares so held by him, to be

ascertained b an appraisal to be made by a committee of three persons, one

to be selecte by such shareholder, one by the Directors, and the third by the

first two; and in case the value so fixed shall not be satisfactory to an such

shareholder he may appeal to the Comptroller of the Currency, who she] cause

a re-a praisal to be made which shall be final and binding ; and if said re-ap

praisa shall exceed the value fixed by said committee the bank shall pay the

expenses of said re-appraisal ; otherwise the appellant shall ay said expenses,

and the value so ascertained and determined shall be deemed) to be a debt due,

and be forthwith paid to said shareholders from said bank : and the shares so

surrendered and appraised shall, after due notice. be sold at public auction

within thirty days after the final appraisement provided in this section."

Under this Act appraisers had been appointed who had appraised and fixed

the value of the shares of the defendants in error at $198 per share, which

valuation they had declared was satisfactory. Subsequently, however, but

before the time to appeal had expired, the appraisers discovered that they had

made a clerical error in duplicating an item 0 assets, and they corrected their

valuation and notified the parties of a corrected valuation of $175.63? per share.

This not being satisfactory, action was brought against the bank by the share

holders on the original award, and judgment was directed by the Court in their

favor for want of a sufiicient affidavit of defence. The bank appealed.

Held. This action is founded upon the fifth section of the Act of Congress

ofJuly 12. 1882, which provides for the appraisal by a committee of three persons

of the National bank shares of shareholders who do not assent to amendments

to the articles of association. No rovision is made for constituting the appraisal

a proceeding of any Court or for ling it in any office or with any public officer,

or even directing t rat it shall be in writing or that the parties shall be notified

of it. The Act does provide that when the value has been ascertained and

determined it shall be a debt due from the bank to the shareholders to be forth

with paid, and that is what makes it a cause of action. The committee are

simply to appraise the value of the shares. They have no judicial functions.

They have no controversy. They render no judgment as upon a litigated

cause. Their proceedings are not of record. They are mere appraisers and

¥resumably inform the parties of the fact and amount of their appraisement.

or aught that afppears 1!] the Act that information may be imparted verbally

or in writing. I the shareholder is dissatisfied he may appeal to the Comptroller

of the Currency, and that officer is directed to cause a reappraisal to be made



1887.] BANKING LA W. 597

which shall be final and binding. The Act does not prescribe the time within

which the appeal must be taken ; but as it does direct that the shares shall be

sold within thirty days after final appraisement, the right of appeal could not be

exercised after the expiration of that time. In the present case the appraisers

on April 1st notified the parties in writing that they had appraised the shares

at $198 per share, and on the 9th the owners notified the bank that they were

satisfied with the valuation. On the let of April thev appraisers again notified

the parties that they had made a clerical error in computing the figures upon

which their valuation was made, by twice adding the valuation of one of the

assets, to wit, the banking house and furniture, appraised at $23,604, and they

corrected the mistake, which resulted in a corrected valuation of 8173.637 per

share. N0 part of the valuation actually made was changed. The real fi mres

which com osed the aggregate of the assessment remained the same, ant the

appraisers id nothing but remove a double valuation of the same item, uninten

tionally and mistakenly made. It would be strange indeed if this could not be

done. Technically, there is not a solitary reason why it could not. The time for

appeal had not expired. Nojudgment, award or decree had been entered or pro

nounced upon the appraisement they had made. Nothing in the Act of Congress

gave, at the time the correction was made, any quality of finality to the appraise

ment made. The part affected could still appeal if he desired. The mistake was

corrected by the parties who made it. The work of correction was made as

much a part of the work of the appraisersas the appraisement itself. Nothing

in the law under which they were acting took from them either their control of

the subject matter or their power to correct their own mistakes, at the time

they assumed to correct this mistake, and weknow of no reason, legal, equitable

or moral, why they should not be permitted to make the correction in question.

The power to correct mistakes even in judicial proceedings is fundamental and

inherent in all tribunals and is constantly exercised—the daily practice of the

Courts. The right of the citizen to have mistakes corrected is so thoroughly

established and so well recognized that it is an independent source of equitable

jurisdiction and may also be enforced in Courts of law. Thus money paid by

mistake of fact can be recovered back in an action at law.

(The Court here cites passages from Story's Equity Jurisprudence, Sec.

1456, 1456a, and from Morse on Arbitration and Award, p. 323, to the effect

that the mistakes of arbitrators and referees may be corrected.)

Judgment reversed.

First National Bank of Clarion us. Breneman and others, Supreme Court of

Pennsylvania.

NATIONBL BANK—TAKING USURIOUS INTEREs'r—nacovaame BACK TWICE

IRE AMOUNT PAID UNDER SECTION 5, 198 navrsan STATUTES. mom

OF JUDGMENT CREDITOR TO BRING ACTION.

Plaintifi was a judgment creditor of an insolvent firm and instituted

proceedings by bill in chancery against defendant, a national bank, to recover

double the amount of interest taken by defendant from such firm, as provided

by Section 5,198 of the Revised Statutes, on the ground of usury.

The single question in the case is the right of a judgment creditor pf

an insolvent debtor to subject the forfeiture provided for in Section 5,198 to

satisfaction of his judgment and its settlement, and depends upon the construc

tion of said section of the Revised Statutes of the United States. That section

is in the following language : “ The taking, receiving, reserving or charging

of a rate of interest greater than is allowed by the preceding section when

knowingly done shall be deemed a forfeiture of the entire interest which the

note or bill or other evidence of debt carries with it or which has been agreed

to be paid thereon. In case the dgreater rate of interest has been paici the

person by whom it has been pai , or his legal '7‘t‘p7‘tu’ltllllt'068, may recover

back, in an action in the nature of an action of debt. twice the amount of

interest thus paid, from the association taking or receiving the same, provided

such action is commenced within two ears from the time when the usurious

transaction occurred. That suits, actions and proceedings against any asso

ciation under this title may be had in any circuit, district or territorial court

of the United States held within the district where such association may be
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established, or in any State, county or municipal court in the county or city in

which said association is located, having jurisdiction in similar cases."

By the terms of this section the relief granted is confined to the debtor. or

his bye! representatives, to be obtained by either only in an action in the nature

of an action of debt commenced within two years from the time the usurious

transaction occurred. It does not therefore extend to the creditor of the debtor

as he is in no sense the debtor's legal representative; nor does it give a creditor

an action in equity to subject the forfeiture to the satisfaction of his debt. The

right not being given, it cannot be supplied by intendment. No latitude of

construction is permissible of a statute providin a forfeiture as a penalty for

its violation and a remedy for its recovery. ile who seeks to recover the

amount forfeited must be the person authorized to sue and must bring the

action provided for. No other can have the redress nor can it be obtained in

any other action. These are familiar principles and need no citation of

authority to sustain them.

The direct question as to the right of a creditor to sue involved in this cause

has not been before the Supreme Court of the United States so far as we are

advised, but the statute in question has been often before that Court in kindred

aspects. and in each the plain intimations of the Court have been that it was

susceptible only of the construction which we have given it.

Bill dismissed. (Turney J. dissents.)

Barret vs. Shelbyville National Bank. Supreme Court ofTemm, February 17, 1887.

NATIONAL BANK—PURCHASE 0F BONDS—POWER OF CASHIER TO BIND BANK

BY AGREEMENT TO RBI-BELL UPON" DEMAND AT SAME PRICE OR LESS—

ULTRA VIBES.

Townsend, Appellee, alleged in his petition that in June, 1879, he sold and

delivered to appellant, the Logan County National Bank, bonds of the County

of Logan of the face value of $12,800, for which it paid him at the rate of 68};

cents on the dollar, and as a further consideration agreed to replace the bonds

u on demand' at the same price or less. Appellee also alleged that he had

0 ered to repay the amount so paid to him therefor and demanded the return

of the bonds, which appellant refused to deliver; and hence be sues for a

breach of the contract and asks judgment in damages for the amount of the

difference between the price of 68% cents paid by him. and the par value of

the bonds, which he avers they were worth when the demand was made. The

bank claimed that the transaction was entered into with its Cashier, and not

bein within the scope of the Cashier's powers was not binding on the bank.

On 1 lie point the Court

Held, The special finding of the jury reduces the discussion of this question

to very narrow limits—in fact prec udes appellant from denyin the authority

of the Cashier to make the contract; for if appellee sold the hon s to appellant,

the bank, it necessarily follows they were appropriated and used bv it; and

having thus derived or elected to avail itself of whatever benefit might flow

from the contract. it cannot now in ood faith repudiate the contract or any

part of it; nor deny the authority of t e Cashier to make it.

In further defense the bank claimed that the contract was ultra vires the

corporate authority of the bank, in direct violation of its charter, and conse

quently was no such obligation as would charge the bank or make it to any

extent either in law or conscience liable in damages, or otherwise, for breach

of the conditions. As to this claim the Court further

Held, It seems to us that if the proposition be conceded it would not avail

appellant, for if it had no authority under its charter to purchase the bonds, it

cannot in justice and conscience refuse to abide by the 'udgment in this case,

which involves nothin more than the return of the bonds and recei t of what

it paid for them. To 0 less cannot be justified without permitting it to profit

by its own wrong in violating the law of Congress under which it exists.

Probably according to a fair construction of the National Bank Act the

power is not expressly given to appellant to purchase and deal in bonds of the

character of those in question. but neither is it expressly prohibited by the Act

to do so. And there is a proper and well recognised difference between the
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“case of an engagement made by a corporation to do an act expressly

prohibited by its charter or some other law, and a case of where legislative

ower to do the act has not been granted.” See Hitchcock vs. Galveston, 96

’. S. 341, and numerous authorities there cited. In that case the following

from State Board of Agriculture as. Citizens State Railwa 00., 47 Ind., 407,

was quoted with approval; “Although there may be a efect of power in a

corporation to make a contract, yet if a contract made by it is not in violation

of its charter, or of any statute prohibiting it, and the corporation has by its

promise induced a party, relying on the promise and in execution of the

contract to expend money and perform his part thereof, the corporation is

liable on the contract."

If the special findings of the jury in this case be taken as true (viz., that

appellee sold the bonds to the defendant bank, and that the contract made at

the date of sale was that defendant would replace the bonds to plaintiff at the

price aid at the time or less), there needs no argument to show that the rule

there aid down applies to the contract we are considering; and to adopt the

opposite of that rule would invite a disregard for the provisions of the National

Bank Act, as well as fraud and bad faith towards those dealing with a

co oration existing under it.

he judgment of the Court below against the bank for $4,032, the difi'erence

between the amount paid to the a pellee at the rate of 68% cents on the dollar

and the par value of the bonds, a rmed.

Logan County National Bank vs. Townsend. Court of Appeals. Kentucky

February 10, 1887.

NOTICE OF DISHONOR—REASONABLE TIME—SUFFICENCY OF SENDING THROUGH

POST~OFFICE.

Action was brought against Geor e W. Stocking, Jr., the indorser upon a

promissory note execute by Byron ise and Peter Marsh to said Stocking,

and by him indorsed before maturity to Phelps, the plaintiff. Defendant

claimed that the notice of dishonor given to him was insufficient to hold him

as indorser. On the last day of grace demand was duly made of the makers of

said note for pa ment, and upon their failure to pay the note was duly

protested and notice thereof given to the indorser. Wise and Marsh appear to

have been residents of Wahoo, while Stocking resided near there and received

his mail at that place. The notice was sent through the postbflice on the day

that demand of payment was made and was received by Stocking in the fore

noon of the followrng da . The case being tried in the District Court, and a

jury bein waived, that ourt rendered judgment for the defendant Stocking.

On a pea

eld, Two uestions are presented: First, was the notice received by the

defendant Stoc ing on the day after the dishonor of the note within a reason

able time? , was a notice sent through the post-ofl‘ice suflicient to

char e the indorser ?

e rule seems to be well established that the holder is not obliged to 'vc

notice immediately, on the very day of the dishonor. (2 Dan'l Neg. Inst. bec.

1,037; 6 East. 8; 1 Term R. 168; 3 Camp. 193; 2 Doug. 515; 2 H. B1. 565;

Chit. Bills (482) 544; 1 Pars. Notes and Bills, 516, and cases cited.) The

notice of dishonor therefore was forwarded in time.

In Forbes es. Omaha National Bank, 10 Neb. 338, where Forbes resided

about one and one quarter miles outside the corporate limits of Omaha where

the bank was located, and received his mail at the post-omce in that city, it

was held that the notice sent through the Omaha post-office was insufficient to

charge Forbes as indorser. In that case there was nothing to show that Forbes

had received the notice in a reasonable time. In this case, however, the

testimony is undisputed that Stocking received the notice the next da after

the failure to pay the note. It certainly could make no diifereuce to im in

what manner he received notice. One of the objects in requiring personal

service of notice of protest is to give the indorser a fair start with others in

pursuit of the property of the defaulting principals. If in such case it could

e shown that the indorser did not receive the notice until several days after
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the same had been placed in the post-oflice, such notice would not be suflicient

as there is is an im lied agreement that the indorser shall be notified within a

reasonable time tcr the dishonor of the note. When a person indorses

commercial paper at a distant place, he by implication a s to receive notice

of its dishonor through the post-oflice, as that is the usua channel of commu

nication between distant points. This rule, however, does not apply to an

indorser of paper payable ata place situated within his own post-office delivery.

(Forbes cs, Omaha Nat. Bank, supra.) \Vhere howevar the indorscr receives

notice through the post-office within a reasonable time, so that he is enabled to

take proper steps for his own security, he will be bound thereby even if such

notice was mailed in the post-ofiice at which he received it. (15 Wis. 278; 26

Me. 45; 51 Vt. 473; 10 Allen. 524.)

Judgment reversed and ordered to be rendered in favor of plaintiff.

Phelps on. Stocking, Supreme Court of Nebraska, March 16, 1887.

ACTION BY DEPOSITOR TO RECOVER DEPOSIT APPEARING ON PASS-BOOK—

DENIAL BY BANK OF THE FACT OF SUCH DEPOSIT— ADMISBIBILXTY 0]?

THEORY OF CASHIER.

Meade, the plaintiff in the action below, sought to recover the sum of $550,

alleged by him to have been a balance due on account of certain deposits made

by him with the defendant bank. In the deposit or pass-book of the plaintifl'

there were two entries of $550—oue on November 26, 1882, and one on April

26, 1883. Defendant denied the deposit of November 26, 1882, and the contest

in the Court below was upon the question of fact whether the entry of November

26th was correct. Among other witnesses, the Cashier, Wilie Jones, was

examined for the defendant, who, after explaining the manner in which deposits

were made and how they were entered on the books of the bank as Well as in

the pass-book of the customer, and after testif ing that the alleged deposit of

$550 did not appear on the books, said that hat?there been a deposit made on

that day, in balance of the cash, which he said was done every day on the close

of the business, an “over” would haVe a peared and the mistake been discovered.

He was then asked the question: " f Meade (the plaintiff) really made the

deposit as he claims, on what theory, if any, can you account for its not

appearing on the books of the bank ‘2" This question was objected to by

the plaintiff's attorney. It was, however, ruled competent and the witness

replied: “ Upon no other theory than that the Teller put the money in his

pocket." The verdict was for the defendant, though the plaintiff had testified

postively that he had made the deposits as set outin the pass-book. On appeal,

mm, The only question in appeal is whether Wilie Jones, the Cashier,

should have been allowed to give his theory above. The object of this testimony

of Wilie Jones was to negative the deposit by presentingto the jury the idea that

if they found for the deposit they must consider that it had been stolen by the

Teller, as there was no other way to account for the discre ancy between the

pass-book of the plaintiff and the books of the bank, accor ing to Mr. Jones'

opinion. Now, was that a fact involved in this contest? The question was

whether a. certain deposit had been made. Any fact or circumstance connected

with the deposit itself, and also the mode of doing business by the bank in matters

of deposit, was no doubt competent as a fact bearin on the question ; but was

the theory given by Mr. Jones a fact in the sense 0 an occurrence connected

in any way with this deposit. or with the manner in which the books of the

bank were kept ? \Vas it not rather an inference drawn from the mode in which

the books were kept—an inference more or less strong, depending upon the

force and effect of the facts proved ; and, if so, was it not the province of the

'ury rather than of the witness to consider the legitimacy of such an inference ‘2

he testimony of the witness certainly did not develop a fact. It was nothing

more than an opinion founded upon facts already in testimony—an opinion not

upon the real question at issue, to wit, whetiiera deposit was made, but whether

such a deposit could have been made under the circumstances consistently with

the integrity of the teller. This does not seem to us to be an opinion such as

experts may give or other witnesses, who testify as to the facts, as in Ward M.

Charlesth R. Co. 19 S. C. 525. In such cases the matter in issue rests very
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much in opinion, and is not susceptible of direct and positive proof, and in

such cases opinion is the foundation of the verdict. But in this case whether

the deposit was made could under no circumstance be a matter of opinion. It

either occurred or did not occur, as a matter of fact; and no evidence was

competent to that issue except direct testimony as to that fact, or as to other

facts circumstantially showing either that it had or had not occurred ; and if

the defendant relied upon circumstantial testimony to prove the fact as to the

deposit, the force and effect of such testimony should have been left to the jury

unaided by the opinion of the witness.

Judgment reversed.

Meade vs. Carolina National Bank of Columbia, Supreme Court of South Carolina,

February 14, 1887.

EXECUTION 0? DRAFT BY AGENT IN TIIE NAME OF PRINCIPAIr—EXCEEDXNG

AUTHORITY—LIABILITY 0F PRINCIPAL.

Sparks, the plaintiff, brought an action ainst King, the defendant, on a

draft signed by one Gordon in the name of King. Defendant pleaded non eat

factum. The evidence showed that the only authority Gordon possessed to sign

the name of King was authority to sign his name to anote for $500. The Court

below charged the jury that if King authorized Gordon to sim his name to a

note for $500 and Gordon abused his authority and signed King's name to a

note for a larger amount than King authorized, and Sparks had no notice thereof,

King 3v3uld be liable. Judgment was rendered for the plaintifl, and defendant

appea e .

Held, Gordon was but a special or particular agent to do a particular thing,

to wit, to sign King’s name to a note for $500. Nor does it appear that plaintifi

knew that (fordon was King’s agent for any purpose, as King’s name was signed

to the paper and it did not purport to have been signed by Gordon as agent.

The agent had no authority to sign the name of King to this draft. His having

done so is a mere forgery. King is not liable on the same to any one. It is not

his act and deed, and he did nothing which estops him from so declaring. The

money advanced on this draft by plaintiff was to Gordon and for Gordon's benefit,

and Sparks was chargeable with notice as to the genuineness of the paper. The

principle that where one of two innocent persons must sufl'er by the act of a

third person, he must bear the loss who putit in the power of such third person

to inflict the injur , does not apply in this case, because the third person who

did the injury di so of himself, and without warrant or authority from any

one. It was not an abuse of power granted by Kingto Gordon, but it was an act

by Gordon wholly unwarranted.

Judgment reversed. .

King vs. Sparks, Supreme Court of Georgia, January 18. 1887.

assassoas RULE To assess SHARES OF‘ NATIONAL AND STATE BANKS AT

PAR, 'rnouoa WORKING some INEQUALITY AFFORDS N0 GROUND FOR

RECOVERY 0!" 'rsts.

The original plaintiff in this case, Edward N. Stanle , was a citizen of

Illinois and claimed to be the Assignee of certain sharehol ers of the National

Albany Exchange Bank. He brought suit to recover back certain taxes alleged

to have been illegally collected from them upon their shares in that bank

during the years from 1874 to 1879 inclusive, and paid into the Treasury of the

County of Albany. He complained that the Assessors, by a rule prescribed by

themselves, assessed the shares of the National Albany Exchange Bank at a

higher rate than stock in other banks situated in the same city. The rule

adopted by the Assessors was to assess all shares of stock in State and national

banks in the city of Albany at par, irrespective of their actual or market value,

making the requisite reduction for real estate owned by the banks. The

plaintiff maintained that this rule necessarily resulted in imposing upon the

shares of the National Albany Exchange Bank a greater rate of taxation than

was assessed upon other moneyed capital generally, because the actual value

of shares of stock was considerably less than the stock of most of the other

banks in the city. The Court held that the method of assessment complained
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of is applied to all banks, national and State, and comes as near as practicable,

considering the nature of the property, to securing, as between them, uniformity

and equality of taxation; it cannot be considered as discriminating against

either. In no respect can it be regarded as adopted in hostility to the national

banks. It must sometimes place the estimated value of their shares below

their real value, but such a result is not one of which the holders of national

bank shares can complain. It must also sometimes lead to overvalnation of the

shares, but if so no round is thereby furnished for the recover of the taxes

collected thereon. ¥t is only where the assessment is wholly voi ,or void with

respect to separable portions of the property, the amount of which is ascertain

able, or where the assessment has been set aside as invalid, that an action at

law will lie for the taxes paid or for a portion thereof. Overvaluation of

property is not a ground of action at law for the excess beyond what should

have been levied upon a just valuation. The Courts cannot in such cases take

upon themselves the functions of a revising 0r equalizing board. In nearly all

the States provision is made by law for the correction of errors and irregulari

ties of Assessors through special boards of revision. To these boards of revision

the citizen must app] for relief against excessive and irregular taxation where

the assessing ofi‘icers gave jurisdiction to act. The action of the latter being

judicial, their jud ments in cases within their jurisdiction are not open to

collateral attack. f not corrected by some of the modes pointed out by statute,

they are conclusive, whatever errors may have been committed in the assessment.

The judgment of the Court below is affirmed. Opinion by Justice Field.

Hattie F. Stanley, exccutrlx, vs. Board of Supervisors of Albany. N. Y.. U. 8.

Supreme Court1 May 2, 1887.

POWERS OF BANK CASHIERS.

Continued from page May lumber of the JOURNAL.

XVII. Power to Borrow Money from the Bank—In the absence of any prohi

bition in the charter or by-laws of a bank, there is nothing to prevent the Cashier

from receiving a loan from the bank upon the same conditions and in the same

amount as would be given to any other party. Sharswood J. in Conyngham's

Appeal (57 Pa. State, 481), says: “ The officers of banks ought never to be

borrowers ; but, when they become so, we can only apply to them the principles

of law applicable to others." The Cashier of a bank, however, cannot avail

himself of the statute of limitationsto defeat an action on his note by the bank,

unless he can show clearly a performance of all his duties in relation to the

note, in exhibiting the same as due and unpaid to the Board of Directors.

Thus, where a bank brought suit a ainst its Cashier on a note of his running

to the bank, which had been due an unpaid for more than six years, the Court

held that in order to avail himself of the statute the Cashier must show that

the Board of Directors had official information that the note remained due and

unpaid. Although the Directors might, with dili ence and care, have known

the real situation of the note, it was not their pecu iar duty to so ascertain. It

was part of the official duty of the Cashier to take proper measures to secure

payment of the note, and to inform the Directors of its dishonor, that legal

means might be taken to collect the amount due. The case does not depend

upon what is termed ordinary care and diligence on the part of the Directors,

when there has been an emission of duty on the part of the Cashier, who seeks

to protect himself from payment. Until the Directors have this knowledge, the

statute does not begin to run a ainst the bank, notwithstanding the note is due.

In the complicated concerns 0? a bank it is impossible that the Directors can

be sufficiently aware of the non-payment of all notes and securities belonging

to the institution, and a great deal must depend upon the Cashier, whose peculiar

duty it is to attend to that part of the business of a bank. (Harrisburg Bank

0;. Foster, 8 Watts, 12.)

LAW NOTES AND COMMENTS.

JURISDICTION or Taa UNITED S'ra'ras Conn-rs ovsa NATIONAL Burns.

—The recent Act of Congress, approved March 3, 1887, which amends in

many particulars the Act of March 3, 1875, relating to the jurisdiction of
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the Circuit Courts of the United States, b its fourth Section makes the

following provision : “ That all National anking associations established

under the laws of the United States shall, for the urposes of all actions by or

inst them, real, personal or mixed, and all suits in equity, be deemed citizens

o the States in which they are respectively located ; and in such cases the

Circuit and District Courts shall not have jurisdiction other than such as they

would have in cases between individual citizens of the same State. The provisions

of this Section shall not be held to afiect the jurisdiction of the Courts of the

United States in cases commenced by the United Siam, or by direction of any

officers thereof, or cases for Winding up the affairs of any such bank.”

Morass Pacrrrc NATIONAL BANK CASE—A decision has recent] been

rendered by the Supreme Judicial Court of Massachusetts (Eaton ca. aciflc

National Bank ; March 23, 1887,) holding that a stockholder of that bank, who

had paid in $4,000 as a subscription to an increase of capital, was entitled to

recover back the amount, the condition on which the payment was made not

having been complied with.

As the Supreme Court of the United States have recently had this whole

matter under consideration in the case of Delano v0. Butler, 118 U. S. 634

(governing a large number of other cases), in which the conclusion was reached

that the increase of the capital of the Pacific National Bank was valid, and

that the stockholders who had subscribed were liable for an assessment upon the

increased capital, it will be interesting to note the reason for a diflerent conclu

sion in the present case.

It will be remembered that in Se tember. 1881, the bank had a capital of

$500,000, which, by a vote of the irectors, it was decided to increase to

$1,000,000,and notice of such vote was given to the stockholders. On November

18, 1881, the bank suspended payment and closed its doors and was taken

charge of by a Bank Examiner. At this time $461,000 of the proposed increase

of $500,000 had been paid in, and the Directors on December 13, 1881, passed

a resolution recitin the _ former resolution to increase the capital stock to

$1 ,000,000, and voted that the $38, 700 not taken should be cancelled and deducted

from the capital of $1,000,000, and that the paid up capital of the association

amounted to $961,800. It was also voted that the Comptroller be notified that

the capital had been increased in the sum of $461,300, and he was so notified,

and on December 16, 1881, issued his certificate approving said increase. The

capital was never increased to $1,000,000, and no certificate was ever issued by

the Comptroller statin that the capital stock had been increased to the amount

of $1,000,000 voted. 8n December 16, 1881, the Comptroller notified the bank

that its entire capital stock amounting to $961,800 having been lost, notice was

given to said bank to pay its deficiency by an assessment 0 100 per cent. upon its

shareholders pro rata. On January 10, 1882, an annual meetin of the stock

holders was held and an assessment was laid in accordance wit the notice of

the Comptroller ; and the bank resumed business, but subsequently failed and

a Receiver was a pointed.

In the case of elano above referred to, Delano was the owner of thirty shares

of the stock of the bank, and wrote‘a subscription for thirty shares of the

new stock proposed, and paid $3,000 to the bank on account thereof. When

the assessment of 100 per cent. was voted by the stockholders at their annual

meetin , in order to enable the bank to resume business, he shortly thereafter

paid $ ,000 as the assessment upon sixty shares, which included both his old

and his new stock. Subsequently, when the bank failed and he was sought to

be held liable on an additional assessment of 100 per cent. upon sixty shares,

for the debts of the bank, he claimed that he was the owner of thirty shares only;

that the increase of ca ital was not valid or binding, and that in any event, by

a contribution of $6, toward a fund which had been used in payment of the

debts of the bank, he had dischar ed his liability as a stockholder to the bank,

and could not be held for any ad tional amount. As to this latter claim, the

Supreme Court held that the assessment imposed by the stockholders by their

own vote, for the urpose of enabling the bank to resume business. and to avoid

liquidation under tion 6205 of the Revised Statutes, was not the assessment
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contemplated by Section 5151, by which the shareholders of every National

banking association ma be compelled to dischar e their individual responsi

bility for the debts of t e association ; that the ob igations of the shareholders

under the two Sections were entire]y diverse, and payments made under Section

5205, could not be applied to the satisfaction of the individual responsibility

assumed by Section 5151.

As to the liabilit of Delano as the owner of more than thirty shares, the

Court first discusse whether there was a valid increase of the capital stock of

the Pacific National Bank, and having decided this question in the affirmative,

the Court goes on to say : “ The uestion, therefore, seems to be converted

into this : whether the subscription 0 Delano to a proposed increase of $500,000

and his payment thereof can be held to be a binding agreement to accept thirty

shares out of the reduced amount. It will be observed that, without waiting to

see what the future action of the association and the Comptroller of the Currency

might be on the question of the ultimate amount of the increased stock, Delano

paid for his shares and accepted his certificate. This he did, in legal contem

plation, with knowledge of the law, which authorized the association and the

Comptroller of the Currency to reduce the amount of the proposed increase to

a less sum than that fixed in the original proposal of the Directors, and such

payment and acceptance of the certificates in accordance therewith might amount

under such circumstances on his part to a waiver of the right to insist that he

should not be bound unless the whole amount of the proposed increase should

be subscribed for and paid in. But without ill8i8ting upon that point or deciding

it, we think that flu: stquumt conduct of Drbmo amounts to a- ratzlficata'on on his

part of the action of the association and of the Comptroller of the Currency in

fixing the amount of the increased stock at the less sum." The Court then goes on

to specify the conduct which amounted to a ratification, showing that the

voluntary payment on the part of Delano of the assessment on the whole sixty

shares to enable the bank to resume business, with knowled e of all the facts,

bound him to accept the increased stock, and was aratificatlon of the fixing of

the amount at a less sum. ,

It will thus be observed that while the Supreme Court of the United States

held that the increase of stock in the amount of $461,300 was valid, they did

not decide the question of whether, in the absence of a ratification of the action

of the association and of the Comptroller in fixin the amount at a less sum. a

party who had subscribed for an increase of $500,600 would be bound to accept

such reduced stock : and this is the point which the Supreme Court of Massa

chusetts make in holding that Mary J. Eaton is entitled to recover the amount

paid by her as a subscription to an increase of $500,000. Without going into

the details of that case, it is briefly this. Mary J. Eaton was the owner of

forty shares in the Pacific National Bank, and when she received notice of the

proposed increase, paid the defendant $4,000. but did not make any written

subscription to said increase of capital. No certificate of stock in the proposed

increase of capital in the amount of $500,000 was made by the bank, nor was

any certificate in the claimed increase of $461,300 received by or ofiered to her.

The full amount of the $500,000 not having been paid in, before the opening

of the annual meeting of stockholders in January, the plaintiff sent to the bank

the following notice : “ The conditions upon which you received $4,000 of me

on the 28th of September, 1881, not having been performed, I hereby demand

payment of said $4,000." Plaintiff subsequently sued the bank to recover back

the amount so paid, and the Supreme Court of Massachusetts, in an elaborate

opinion, reach the conclusion that the plaintifl paid in her money upon the

implied condition that she should not be entitled to new stock unless $500,000

was paid in and the Comptroller approved of the increase, and also upon the

implied condition that she should not be required to take new stock unless the

amount proposed was created ; and that this condition not having been

performed the result is that the plaintiff is entitled to judgment for $4,000,

with interest, from the date of her demand.

This decision is made in view of the fact that there was no ratification b

the plaintifl.I of the fixing of the amount at a less sum than originally propose ,

and consequently the case does not fall within the decision of the Supreme
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Court of the United States in Delano rs. Butler. It will be interesting to see

what decision that Court will make when this case is taken before it.

INDIVIDUAL LIABILITY or PARTIES Srosme NOTES as TRus'rEEs.-Follow

ing the decision in Hefiner es. Brownell, reported in the May JOURNAL at

page 474, the Supreme Court of Iowa, in the case of Coburn on. Omega Lodge

(decided March 21, 1887,) have decided that two parties who signed a note,

adding to their signature the words, “ Trustees Omega Lodge," were personally

liable on the note, and that the added words were simply descriptive of the

persons who were personally bound.

PLEDGE OF UNMATURED NEGOTIABLE Bonus AND Brown or OWNER.—

The Supreme Court of Louisania in the case of Saloy vs. Hibernia National

Bank, (January, 1‘87,) have held that unmatured negotiable bonds, pled ed by

a depositor of a bank with it to secure overdrafts, cannot be recovered y the

true owner in the absence of notice or mold fidea on the part of the bank, and

that the fact that the party pledging such bonds was duly employed by the

bank to perform certain services as notary in the course of its business, did not

constitute him a mi ofiicer of the bank, or charge it with notice as to the

true ownership 0 the bonds.

WHEN is A Paomssonr Nora DEEMED TO BE TAKEN Barons MATURITY?

—-This question has recently been considered by the Supreme Court of Illinois

(Johnson as. Glover, January 25, 1887), who, in speaking of the subject, sag:

e .“ It seems to be settled commercial law that negotiable paper taken in t

usual course of business, on or before the expiration of the second day of

grace, is not negotiated after maturity; but whether it may be so taken on

the third day so as to protect the holder against any equities that might exist

between the original parties, the authorities are in a measure conflicting.

Perhaps the rule most generally observed is that if negotiable paper is taken

in the usual course of business, at any time before it is in fact dishonored on

the third day of grace, it will be regarded as having been negotiated before

maturity, so as to afford the purchaser the usual protection against prior

existing equities."

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by subscribers-which may be of sufficient general

interest to warrant publication will he answered in this Department.

A reasonable charge is made for Special Replies asked for by correspondents—to be sent

promptly by mail—and which are not to be published. See advertisement on another page.

Editor of Rhodes‘ Journal of Banktua. Dn'raorr, Mich.. April 30, 1887.

Sm :—A party indorses a note after maturity, which was not protested when it fell

due. Will such an indorsement hold him? 8. D. E.

Amman—A negotiable note which is past due may be indorsed and circu

lated in the same manner as before maturity. The indorsee, however, takes

nothing but the actual right and title of theindorser, and it comes to him subject

to all the equities wnich mightattach in the hands of the part from whom he

received it. To hold a party who indorses a note after maturity, demand must

be made upon the maker within a reasonable time and notice of non-payment

given.

Editor ledes’ Journal of Banking. May 16, 1887.

Sm :—In a draft drawn for say 85 with exchange. do the words “ with exchange "

mean that the collecting bank should collect its wholefees from the payor—that is, if the

collecting bank charges 25 cents for making the collection, should $5.25 be collected from

the payer, or do the words “with exchange" mean simply the current rate of exchange

and not collection charges also. Fans. W. KENNEY, Cashier.

Amman—The party on whom the draft is drawn is not obliged to pay

anything more than it calls for—viz., the amount of the draft and exchange.

The exchange is the cost of transmitting the funds. If, in addition to this,
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the collecting bank desires it further compensation for collecting, it must look

to its principal ; not to the drawee.

Editor Rhodes’ Journal of Banking. OIL CITY, May 16, 1887.

Sim—Would we be obliged to pay a check issued by the B. N.Y. Jr P. R. R. Oo.(payable

to bearer on the order of the two superintendents), if it falls into the hands of an

innocent holder, but not a rightful owner, after it has been indorsed for collection by

a rightful owner 7 F. W. MITCHELL 6: C0.

Answer—An innocent holder for value of such a. check would be entitled

to recover on it, notwithstanding the indorsetnent for collection thereon.

Editor Rhodcs‘ Journal of Banking. Pr'rrsnnnon, April 28, 1887.

Sm :—In the case of the note, of which a fac-simile is given below, is D. E. French

released from the responsibility of his indorsernent by the previous one of A. B. 0., the

maker, and the subsequent one, “ Pay to order of G. H. I., A. B. C.'s agent? " Would

a holder for value have recourse upon D. E. F. if the others failed to pay ?

$5,000.00. Jonnsvnmc, Pa., October 10. 18“.

Ten days after date, I promise to pay to order of myself five thousand dollars

at First National Bank, Jonesville, Pa.. for value received without defalcation.

A. D. Gimmes.

On the back of the note is written: A. B. Cummings, D. E. French. Pay to order

of G. H. Inskip, A. B. Cummings, G. H. Inskip. Pay 1st National Bank, Jonesville,

Pa., or order for collection account of National Bank of Redemption, Boston. '

Please answer in the JOURNAL. J. A. S.

Answer—On the authority of Eckert cc. Cameron, 43 Penn. State, 120, we

think D. E. French could be held liable as indorser to an innocent holder for

value, before maturity. It will be observed that the note is made by the maker

ayable to his own order, and is indorsed in blank byhim. It is then indorsed

in blank by D. E. French, and then again by the maker. There are cases which

hold that, where a note again comes into the possession of the maker, it is

extinguished, and cannot be re-issned by him so as to hold any prior indorsers.

The ease above cited, however, distinctly holds that, where the maker ofiers for

discount an indorsed note on the day of its date and before its maturity, the

law does not infer from the indorsement and the possession of the maker that

the note has either been paid or extinguished; the inference is rather that the

indorsement was made for the accommodation of the maker, and the note left

with him to raise money upon it. Also, that a bill or note is not properly paid

or satisfied, according to its tenor and effect, unless it is paid when due; and

the fact that the maker or acceptor of an indorsed note or bill has it in possession,

and offers it for discount before its maturity, is not notice to the purchaser of

its payment or extinguishment. It is also held that one who discounts such a

note for the maker, before it is due according to its tenor, is an innocent

holder fpr value, and is entitled to recover in an action upon it against any of

the arl cs.

nder the rule laid down in this case by the Supreme Court of Pennsylvania,

which would govern the present case, D. E. French would be liable as lndorser

on the note in the hands of a bonafide holder for value before maturity.

Editor Rhodcs‘ Journal of Banking: Cnssnrmm). Pa., May 28, 1887.

A note matures on February Zth (Sunday). The maker wishes to renew, and dates

his new note February 23th; we charge him discount for the whole number of days

the new note has to run. He thus pays discount twice for February 27th. Is this

method of charging discount justified by banking custom ? E. BLAKE FORGET.

Answer.—-We understand that it is customary for banks to charge discount

in the manner described. Had the maker not wished to renew, he would have

already paid discount for Sunday, while the money would have been payable

on the Saturday preceding. Regarding it as a completed transaction, and the

money due on Saturday, the renewal and discount dates from that day, and

Sunday is again included. Of course this is not strictly right, as it imposes
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upon the borrower the burden of paying interest twice for the same day, but

it is sanctioned by custom. As to the law of the matter, the case is probably

one where the law would follow and legalize the custom, as in the matter of

discounting, itself, where banks, by virtue of a long established and universal

custom, have been permitted to receive the amount of interest in advance by

holding it back at the time they make the loan.

Edith Rhodea‘ Journal of Banking: Rocxvrnu-z, Ind., May 18, 1887.

Does the clause given in italics in the form of note below, relating to the extension

of time, affect the negotiability oi.’ the note? Would any extension or extensions of

time, so given to the principal, affect the liability of the endorser?

$100. Rocxvrum, Ind., May 18. 1887.

Three months after date we promise to pay to the order of John Robertson,

one hundred dollars. at the oflice of the Parke Bank, Rockville, Ind., in lawt’ul

money of the United States. With eight per cent. interest after maturity until

paid (and attorney‘s fees). Value received, without any relief whatever from

valuation or appraisement laws. The drawers and indorsers severally waive

prwentment for payment, protest and notice of protest and non-payment of this

note. The makers and indorscrs of this note further erpresslu name that the payee.

or his assigns, may extend the time of payment thereof, from time tottme, indefinitely,

as he or they may see fit, and receive interest in advance or otherwise. from either of

the makers or indmaers for any extension so made.

Please answer in the JOURNAL. , F. H. S'raax, Cashier.

Amen—One of the essential elements of a negotiable promissory note is

that the money must be payable unconditionally and at all events; and at first

view it would seem that the above note does not meet this requirement, for the

payee or his assigns are given power to extend the time of payment " from

time to time, indefinitely," and thus might extend it again and again, forever;

and the note never become payable. It has been held, however. that this rule

that to be negotiable, a note must be payable absolutely and at all events,

means only that it must appear on its face that the maker’s promise will be at

some time absolutely enforceable, and where the event on which the time and

duty of payment depend is one over which the holder will have entire control,_

there is no such uncertainty regarding it as renders the note non-negotiable.

(Protection Ins. Co. as. Bill, 31 Com. 534.) Adopting this view as the proIper

one, the clause referred to does not deprive the note of its ne otiability. he

note is payable on a day certain absolutely, and is absolute y enforceable at

that time. Whether or not the time of payment shall be extended rests

entirely with the holder, and being something over which he has entire control,

under the rule laid down above, its negotiability is not destro ed.

2 The indorsers are bound by the clause on the face of t e note, and any

such extensions could be made without releasing them from liability

Editor Rhodes' Journal of Banking : SPRINGFIELD, Ills., May 16, 1887.

Sm :—A ships a carload of cattle to Chicago. and deposits proceeds with a Chicago

bank to the credit of B, his home bank. The Chicago bank sends a letter of advice to

B, the home bank stating the amount and by whom the deposit was made, the letter

being signed by its Cashier and Teller. B has a correspondent at Chicago, and endorses

the letter of advice to it for collection and credlt. The Chicago bank refused to pay

on presentation of this paper. insisting that it was irregular, and that a draft must be

drawn on them. Was not this letter of advice so endorsed sufficient and as goOG a

receipt to them for the money as a draft possibly could be? Gasman.

Amen—The Chicago bank had a right to insist that before .it paid the

money a draft should be drawn on it in regular form. Doubtless, if they

had chosen to pay the money on the paper presented, the latter, together with.

all the collateral testimony, might have roved the payment, but technically,

it was not a draft, and if any trouble h ever arisen about the deposit, if, for

instance, the home bank had failed after receiving the money, and A, the

cattle dealer, had not got the benefit of it. he might claim it of the Chicago
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bank on the ground that the deposit had never been regularly drawn out.

The letter is only evidence that there is a credit which may be drawn

out. The endorsement on it gave the correspondent of the home bank

permission to collect, but no real power to do so, inasmuch as this power

could only be given by drawin a draft in regular form and endorsing it over.

The endorsement without the ( raft was worth no more to the correspondent

than a draft without its proper endorsement.

Editor Rhodcs' Journal of Banking: Pmnom', Kas., May 2. 1887.

Will you please explain the reason that numbers between two parallel perpendic

ular lines are placed in the lower left hand corner of drafts drawn by banks upon their

correspondents" , Gasman.

Amman—Banks having a large number of out of town correspondents

give each of them a number and request that it be written or printed in the

manner indicated upon checks drawn by them. The checks are more easily

arranged by numbers than alphabetically. and entries on ledgeis and other

books as well as correspondence is facilitated. In some cases it is made to

serve another purpose. A book is kept, the leaves of which, printed on one

side only, are divided into strips about an inch wide by perpendicular lines of

perforations similar to those separating postage stamps. There are about

twelve of such strips to a page. Horizontally each strip is ruled by lines for

each working day in the month, and the number of the out of town bank is

printed at the head of the slip. The balance each day of each correspondent

is entered on the proper line, and at the end of the month the slips are sepa

rated along the perforated lines and sent to each correspondent, thus furnishing

with little trouble each with a statement showing its balance on each da ' of

the month. This system has been introduced in the Chase National Ban ' of

this city. The general reason for this numbering of checks is the same as

that for printing the charter number on bank bills, viz.: ease of distribution

and handling.

Editor Rhodcs' Journal of Banking: BOWLING GREEN, Mm, May 10, 1887.

In a note executed according to the following example are the securities bound.

if it is not protested, or if it were made payable one day after date and not protested

would the securities be released '3 , Casnmn.

The note reads: “ Bowling Green, M0., March 1, 1887. Sixty days after date we

promise to pay to the order of Farmers‘ Bank of Bowling Green, Mo., 35(1), for value

received, negotiable and payable without defalcution or discount. at the Farmers'

Bank of Bowling Green, Pike (‘0., M0., with interest at the rate of 10 per cent. per

annum from maturity, and if the interest is not paid annually, to become as principal

and bear the same rate of interest. Wm. Smith.

Jno. Jones. security,

Tom Miller, security."

Armrcr.—The form of note amounts to the same thing as a joint and

several note. The decisions of the Courts are that writing the name on the

back of a note, if done before the note is discounted and for the purpose of

strengthening the first signer, constitutes the writer a maker instead of indorser.

Much more are the last two signers of the sample note makers. notwithstanding

the word security is added to their names, especially as the note reads its

promise to pa . The three are equally bound to pay the note, though as be»

tween themse ves it appears to be understood that the first signer is to take

care of it. Being makers they would be held if the note were not protested.

It would be the same if it were payable one day after date.

Editor Rhodes' Journal of Banking: Saamron'r. In.

SIR :—Does not the certification of a check by a bank make it the obligation of the

bank the same as an acceptance. and does the law require a certified check to be

presented for payment within any definite time? Casnrna.

Amman—Legal certification of a check by a National bank has been defined

b the United States Supreme Court (Merchant’s Bank es. State Bank, 10 Wall,

6 4) to be a form of acceptance which, from its nature, implies that the reason
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of the acceptance is the fact that the drawer of the check has a credit in the

accepting bank equal to or greater than the amount of the check, and that

sufficient of that credit to meet such certified check will be set apart and

especially held to.meet it. An illegal certification is one where the bank, for

any space of time, however short, assumes a liability by certifying}: check to

be good when the drawer has no bona fide credit on its books. he bank is

bound equally, whether the certification is legal or illegal. There is no

rovision of law requiring a certified check to be presented within any definite

imit of time. Being an acceptance of the bank payable on presentation, it is

about equivalent to a certificate of deposit, and as between the holder and the

bank it could be presented at any time before it was barred by the statute of

limitations, which, according to recent decisions, runs from the date of the

certificate. As between the holder and drawer or previous holder, in case of

the failure of the bank an unreasonable delay in presentation would doubtless

be laches on the part of the holder, and would absolve the drawer and indorsers.

Editm' Rhnda‘ Journal of Banking: Seneca, Knns,, May 20, 1887.

sz—What day is a note due, dated February as, 1887, payable “one year from

date," including three days of grace, next year being leap year? W. N. JOBNSTON.

Answer—“One year from date" means one ordinary ear of 365 days.
If it meant 366 days it should have said “ one leap ear.” 1Yherefore the note

mentioned would be due on the third day after Fibruary 28, 1888, viz., on

March 2d of that year.

Editor Bhodes' Journal of Banking: Prim BLUFF, Ark., May 14, 1887.

Sm :—Referring to “Milwaukee’s” letter, p. m, of the May number oi.’ the JOUBNAL.

you could have suggested to him in your reply to make the receipt non-negotiable or

non-transferable. H. H. HURON, Cashier.

Answer—This refers to a question as to a bank giving a receipt to

customers for collaterals deposited for loans. The suggestion is a good one,

and may be adopted if acceptable to the customer. Some customers may

desire more latitude. The bank is fully protected if an agreement is made as

was suggested in the answer in the May number, that the collaterals will not

be surrendered except on return of the receipt.

Editor Rhodcs' Journal of Banking: Snmmum Farms, Mass., May 11,1887.

Sm :—A gives a note to B, B has it discounted at bank, A fails to pay on maturity;

can it be charged to B without protesting 13 having an account at the bank?

A Seascarasn.

Answer.—It is, perhaps, often the custom of banks to do so, growing out of

an understanding either expressed or implied between the bank and customer,

and if such custom had prevailed between the bank and customer an under.

standing would be supposed to exist. Strictly, however, a bank has no legal

right to charge such a note back to a customer before protest. The best plan

is to have an understanding with the customer that if notes discounted for him,

and on which he is the only indorser, are not paid, they are to be charged back.

Such an agreement amounts to waiver of protest.

Editor Rhodes’ Journal of Banking: CHICAGO, April 18, 1887.

sz—I am under the impression that the JOURNAL has mentioned, incidentally,

the scarcity of banking accommodations in certain parts of the South. If i am correct,

I will thank you to name one or more points in that section where a properly conducted

bank will receive satisfactory support. J. W. CARY.

Anew-n—It is a well-known fact that less banking capital has been employed

in the South than in other sections of the country. Probably it has hitherto

been all that the existing production and trade found to be necessary. Since

the revival of business and enterprise in many of the Southern States, greater

hankin facilities will doubtless be needed. At what particular points it would

be to table to start a bank the JOURNAL cannot assume the res onsibility of

rep yin%. We will be obliged to our subscribers in the South if t ey will send

to the OURNAL any information they may have upon the subject of our

correspondent?» letter.
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NEW YORK FINANCIAL LEGISLATION.

[From the Journal‘s I'or'responden! at A lbany.)

Banking and trust companies have received comparatively little attention at the

hands of the present Legislature.

The only measure which has so far become a law and which in its practical opera

tions ufl'ects banking institutions is Senator lieilly‘s half holiday bill. making every

Saturday after twelve o'clock noon. [1 holiday; and providing that all notes. drafts.

ete., presentable for payment on a Monday shall. in case the Monday is a legal holiday.

be presentable for payment on the next day (Tuesday) instead of on the Saturday

before. as at present.

Assemblyman Ainsworth. of Oswego. pressed it very important bill, but the

change sought to be made was so radical that the bill was defeated in the House. It

abolished all days of grace. It is but the forerunner of an active agitation of the

subject. and is one of the legacies which the present Legislature will bequeath to its

succwor.

The most important general law introduced was Senator Walker’s hill to provide

for the organization and regulation of Trust companies. In past years the Legislature

has been repeatedly called upon from time to time to pass special acts for the incor

poration of particular Trust companies. and all corporations of this character now in

existence, were granted special charters by the Legislature.

Governor Hill has set- his face against this class of legislation. He has refused to

approve numerous bills heretofore passed to create new companies. He has also

repeatedly urged the passage of a general not to allow the organization of those com

panies. placingr upon them proper restrictions. The Walker bill was introduced to

meet the suggestions of the Governor. It has passed both Houses. and now awaits

the Governor‘s approval. Companies. under this act. can be organized with a capital

of from $500.0“) t0 32.000.000. notice first being published for four weeksin anewspaper

in the city where it is proposed to be located. Three fourths of the incorporators

must be residents of the State. The corporations may exist for fifty years. and are to

possess powers similar to those now in existence under special charters.

The Governor also has under consideration the Gallagher bill to allow Savings

banks to invest in “any interest bearing obligations“ of any state. county or town

whose bonds they may now hold. The object of this act is to allow them to purchase

certificates of indebtedness issued by city governments. redeemable out of the pro

ceeds of the next tax levy, or out of the moneys receivable from assessments for local

improvements, as well as for temporary loans made to city and county Treasurers in

advance of the collection of taxes.

Two more bills of Senator Walker‘s have been on their way through the Legislature

and encounter no opposition. They seek to remedy defects in the present law by

conferring on the Supreme Court authority to allow the change of name and change

of location of State banks. thus doing away with another very fruitful source of

special legislation.

Mr. Hogeboom's bill to compel the tiling by State banks of semiannual reports

giving their condition on the first days of January and July in every year. was practi

cally buried out of sight in the Assembly owing to the large number of bills that have

been advanced ahead of it.

Senator Walker’s bill to allow individual banks to be organized under the State law

with a capital of $10,000 has never come out of the Senate Committee on banks. The

same is the case with Senator Parker‘s bill allowing the trustees of Savings banks to

receive allowances not exceeding $5M per annum for time actually spent in the

business of the institution.

Upon these bills there has been practically no contest. The bills that seem likely

to perish are those for which there was no particular demand and no eflort has been

made to secure favorable action.

There has been a decided contest however over what is known as the Cullen

Savings bank bill which pnssed the Senate and has been killed by the refusal of the



1887.] FINANCIAL LEGISLATION IN NEW YORK STATE. 611

Assembly Committee to act on it. The bill required Saving-s banks to report annually

to the Bankinerepartment a list of all deposits that have remained unclaimed and upon

which no interest has been drawn for twenty years, together with the names and last

known places of residence of the depositors. Assemblymen Finn and Mulry intro

duced similar bills in the House and the latter has been very active in trying to secure

action on the Cullen bill. but without avail. This bill has caused considerable harsh

criticism, both of the committee and of Superintendent Paine on the one. and the

promoters of the bill on the other hand.

Two special charters for Trust companies have been asked for this session (New

York Trust Company and Holland Trust Company), but neither have as yet passed

both houses. The Governor. in view of his previous action on this class of hills. is

morally certain to veto them should they ever reach the Executive Chamber.

Senator Walker. of the 31th District and Assemblyman John C. Hogcboom. of

Columbia. arc the respective chairmen of the Banking Committees and have had the

responsibility cast upon them of protecting the banks from the people, as well as the

people from the banks.

Several tax bills have been urged which are of espech interest 11] banking circles.

Senator Vedder’s bill to tax the capital stock of Trust companies at the place of busi

ness of the company, has perished in the Senate; and a bill by Mr. Erwin to tax

Savings banks and Trust companies on their deposits has met a similar fate in the

House, both dying in the committee room.

Senator Vedder‘s Brokers' Tax bill passed the Senate and was on the order of third

reading in the House. There was no apparent desire on the part of any one in the

House to press the bill to passage.

The Saturday halt holiday law has appeared to Superintendent Paine to require

explanation. Accordingly a bill was introduced by Mr. Sheehan, to define precisely

when commercial paper shall be due. It provides that all paper tailing due on Sunday

or on Saturday or Monday, when either of them is a “ whole holiday," shall be due on

the next succeeding secular day. It was passed immediately.

New York City Bank Tartan—The following table shows the amount of taxes due

from the New York city banks for the years 1885 and 1886, which have had to be paid

under the recent decision of the U. S. Supreme Court:

1885. 1886. |

Amount. Amount. Total.

American Exch.....$124,795$112, 5137.193. Mechanics' 8t Trad.. $1,979 $1,405 $3,384

Bank of America... .. 84.277 77853 lilélggfiliMerchants‘ Ex. Nat. 15,984 7,632 23,616

1885. 1586.

Amount. Amouni. Toia l.

B‘k North America. 6M7 9.494 ,1 Merchants’ National 40,562 36,015 76,657

B‘k of N.Y.,N.B.A... 49,135 48,488 97.618i Metropolitan Nnt‘l.. 5,547 . 5.547

Bank of Metro lis. 7,881 8,355 16,237 ‘ Murray Hill . . . . . . .. 1.281 1,134 2,306

Bank State of . Y. 14,046 ' 15,073 29,187 N.Y.National Exch 5.174 5.019 10,190

Bower ' Natlonal. . .. 3,381 3,227 6.609 M Nat. B'k Commerce.148,881 138.510 287,$2

Cent National 38.904 35,107 72,071! Natv B’k of Republic 23,679 27,012 50,691

Chemical National 65,050 88,017 173,067: National Park. .. 40,602 36,944 77,546

Chase National.. 8.4% 639 9,060; National Broadway. 26.611 24.967 51.647

Chatharn National.. 9,481 7.283 16,76411Nat. But. & Drovers 6,771 7,053 14,825

Columbia _ . . . . . . . . .. 1,782 1,799 3.581“National Ciiizens’... 1 925 9,215 21.140

Continental Nation’i 7,180 6,297 13,478 Nat. Shoe & Leather 8,564 8,529 16,094

Corn Exchange. .. 31,311 31,800 ’.611 N. Y. Co. National. . 3,647 8.480 7,128

Commercial. . . . . . . .. 3,519 8,519 l N. Y. Produce Exch. 22,316 17,984 39.2348

East River National 3,410 3.165 6,575,1Ninth National .... .. 6.521 5,641 12,463

First National . . . . .. . 460 460,!Oriental . . . . . . . . . . .. 7,(X)1 7,288 14,290

Fourth National..... 69,543 68.867 188,410 Pacific . . . . . . . . .. 11,614 10,815 22.57:!)

th National .... .. 1,357 mm 2.465 \Peopic's .......... .. 4.540 4,7 9,246

Fifth Avenue. 7,584 9,712 17,296 |Phenix National 15,842 16,006 El,”

Gallatin National... 31.901 34.770 66,731 jSeaboard 3,157 4.225 7,388

German American. . 16,887 17.01) 83,888 ‘Second National..... 4,147 4.520 8.667

German Exchan .. 1,610 1.732 3,342 iseventh Ward Nat'l 6,227 6,212 12,440

Hanover Nation £1,467 16.835 38,803 St. Nicholas . . . . . . . .. 12. 12,011 24,872

1%. & Traders’ Nat 66,813 62,992 1N,805‘ Sixth National .... .. , 3.892 8,717

[ ng National .. . 8.411 3.367 11.779 ‘Third NationaL..... %,160 21,511 44,671

Leather Man. Nat...- 12.264 12,497 24,762 Union National. , . 32,063

\ladison Square... . 898 2,802 6.6951 United States Nat‘l. 2,284 4.100 6,394

Manhattan Conap’ny 49.372 42,740 new.‘ Wall Street. ...... .. 205 204 408

Market Nation 13.951 18.885 27,3371 ——-—-—-—‘-_'

Mechanics’ Netional 61.460 98,3421 Total ...... ..$l,338.47181,243.703$2m.174

Mercantile National 1am 1 535 38,756 ,
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BANKING AND FINANCIAL NEWS.

Tms DEPARTMENT ALSO INCLUDES: Ores Lm'rnns r1102! Bananas. 'rns: WORLD

or FINANCE, AND A Court.er Law or New BANKS. Cnsuons IN Omcsns.

DISSOLUTIONS AND FALLURI-S.

Dakota Bmkers’ Association.—The third annual meeting of this Association was

_ .I held at Watcrtown on May 24th and 25th. An interesting programme was presented.

‘ and several papers on appropriate topics were read.

Postal Estimates-—The original estimate was that the expense of the postal

service for the current year would exceed the revenues by $7.(D0,000. The latest

calculation is that the deficit will not exceed $3,000.01».

Wild Cat Insurances.-— Through the manipulations of one of its Trustees. who

is an insurance agent, the policies of insurance upon its property taken out by

Dickinson College, Carlisle. Penn, are, it is stated. in Wild Cat companies.

Eugene B. Walton. who was convicted about eighteen months since of altering

an account on the books of the First National Bank of New York city, where he was

Teller, and sentenced for five years, was pardoned by President Cleveland on April 2d.

Mr. H. Knox Taylor has resigned the position of National Bank Examiner for

Minnesota. inasmuch as it involved continued absence from his home. and has accepted

the Secretary'ship of the D. S. B. Johnston Land Mortgage Company. Mr. Taylor had

a fine reputation for skill and attention to duty in his former position.

Mr. J. T. Phinney, for many years Cashier of the First National Bank of Frankfort,

KilDS., recently resigned that position to engage in business for himself in Logan

County, Kans., where. in a short time. he purposes to organize a National bank. Mr.

Phinney‘s high standing as a bank officer will insure his success in his new enterprise.

Mr. S. N. Aldrich has been appointed Assistant Treasurer of the United States at

Boston, in place of Mr. M. P. Kennard. Mr. Kennard, the retiring ofllcer. is spoken of

as a model officer in every respect. Well fitted by his business education for the duties

that were required of him, he was methodical, quick, diligent and faithful. He met

everybody with courtesy and dispatched business rapidly. Although a Republican.

he believed in the fiscal policy of the present administration. His accounts balanced

to a cent.

The City or Duluth promises to become the great wheat market of the world.

It is the eastern terminus of the shortest line of railroad from the Pacific, and is

situated at the head of navigation of the great lakes. It is the outlet for a vast

territory rich in agricultural. timber, and mineral resources. Wheat received during

1886 amounted to 26,000,000 bushels, and the wheat land of Dakota is not one-tenth

developed.

Steel Works-—J. Wesley Guest, Cashier of the Citizens National Bank of Balti

more, has recently purchased for The Pennsylvania Steel Company, of Steelton.

Penn.. twelve hundred acres of land adjacent to the city of Baltimore. The property

has a water front of over three miles on the Patapsco river. The steel company will

proceed at once to erect extensive works. It promises to he a very important

industrial and commercial enterprise.

The Vermont National Bank of St. Albans, which was placed in the hands of a

receiver in connection with the Bradley Barlow failure, had some collateral claim on

the stock of the Montreal. Portland & Boston road. Receiver Hendee purchased this

stock, or had it purchased in his interest some two years ago. and the Supreme Court

at Ottawa recently decided that the stock is now the property of the bank. The

v Canadian Pacific was the unsuccessful claimant.

1: ' Monti“?! “thinner—Mr. Trenholm. Comptroller of the Currency. has been

" quoted assaying that he did not think there was any danger of panic or monetary
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stringency. He thought the country was in a very prosperous condition, although

there was no boom. This opinion was based on the fact that receivers of insolvent

National banks have generally been reporting more rapid sales of property at better

prices, and greater anxiety to pay on the part of the debtors of these concerns.

The State of Virginia, on May idth, paid to the Kendall Bank Note Company. of

New York, a judgment obtained in 1882 for SII),000 and interest. The suit grew out of

a recislon of a contract for engraving and printing Riddleberger bonds, which recision

was held to be wholly unjustifiable, the judgment of the lower Court to that effect

being sustained by the Supreme Court of Appeals of the State. A blilappropriating

money for the payment of the claim, including five years' interest, was passed by the

Legislature.

Mexican Silver in Texas.—A bill was introduced in the Texas legislature at its

last session making Mexican gold and silver coin a legal tender in that State. This is

exactly the same in principle as if the State of New York or Massachusetts should

enact laws making the coins of England or France legal tender within their Stan

limits. The introducer of the bill in the Texas legislature must be some Rip Van

Winkle who thinks Texas is still an independent Republic, forgetting that she is now

an annex of the United States.

Union Pacific Rallroad.—There has been a rumor that the Union Pacific stock

holders are preparing to surrender the old Union Pacific main line for the Govern

ment debt, and abandon the Omaha 8t Council Bluffs termini, making of the branches

owned by them independent of the Government a new system of lines with Lincoln,

Nebraska, asthelr eastern terminus. Perhaps this can be done, but it is a question

whether the Government would surrender any equitable right it might possess in the

branches of the Union Paciflcnif the main line should prove insufficient security for

its debt, without litigation.

Treasury Cash—The cash to be counted and transferred from the custody of

Mr. Jordan to that of Mr. Hyatt is as follows: The money held in the vaults of the

Treasury buildings aggregates $95.0“),000, of which $60,000.(I)0 is silver coin, $26,000,001

gold coin and 89.000.000 certificates and legal tenders. Besides this there is about

srarnmnoo of paper currency in the reserve vault as received from the Printing

Bureau and not yet put into circulation. In addition to the cash there is $240,000,000 of

Government bonds. All these amounts must be counted and the Treasurer‘s books

verified. The silver dollars till to overflowing two vaults, of which one is 70 by 40 by

9 feet in dimensions.

The Clearing-House on May 13th, by a unanimous vote, admitted the Western

National Bank as a member, and on the same day presented the following preamble

and resolution, passed in reference to the Saturday half-holiday:

B'hcrcas Saturda from 12 o'clock at noon until 12 o‘clock at night has been duly

made a legal half-hol day, and there appearing to be nothing in the legal requirements

of the Act that conflicts with the rules and regulations of the New York Clearing

House Association; therefore it is

Resolved, That the members of this Association continue the same relations with

each other, and be governed by the same rules and regulations. and future amendments

thereto, in all respects in their Clcarin -House transactions as before the passage of the

Act commonly called “Saturday Hal -Holiday Bill," passed May 6, 1887.

Correction.—It has been announced that Wm. B. Mitchell, President of the

Exchange Bank of Detroit, had disappeared with all the funds of the concern. A

Detroit correspondentinforms the JounNALthat no such “bank” ever had an existence.

It was only a small individual banking and brokerage affair, with probably no

capital to speak of and less than $5,000 in deposits. The use of the name Exchange

Bank by such a concern is contrary to the laws of Michigan, which provide that no

person shall advertise or put up signs tending to convey the impression that the

business is that of an organized bank. In all cases the individual or firm name must

be used, and the advertisements must state the names of every person in said firm.

Virginia Debt Conference.—Sir Edward Thornton, formerly the Representative

of the English Government at Washington, and Mr. S. W. Braithwaitc (of the firm

of Messrs. Travers, Smith 62 Braithwaite) representing the English holders of Virginia

bonds, held a conference commencing on May M, with a committee of the Virginia

Legislature. It is understood that the bondholders demanded $8003“) a year on a

principal of about saomomo, while the Virginia Commissioners would only allow
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5750.000 on $22,000.00). The English Commissioners suggested that to do Justice to the

holders of the State debt. the appropriations for public schools and for disabled

soldiers might be reduced. No agreement was reached.

Topeka. the Capital of Kansas. is a thriving city of 40111) inhabitants. and justly

entitled to rank among the most progressive cities of the West. It is situated in the

very heart of Kansas. and has admirable railroad communication with all points. It

has thirteen graded schools and two colleges. a fine public library and four elevators

and flouring mills of a daily capacity of twelve hundred barrels of flour. There are

two National and six State and private banks. three foundries and machine shops.

fifteen printing oilices and four book binderies. numerous churches. two opera houses.

five hotels and a hospital. Thirty-five hundred houses have been built within the last

three years. It also contains the general head-quarters of the Atehison. Topeka and

Santa Fe Railroad Company.

Beginning of Tronble.—The free-handed good fellow who spends his money

liberally with the boys is very popular always—until his defalcations are found out

and he turns up in prison or in Canada. Then the free-handed good fellow is voted a

very bad fellow. even by those who drank and feasted upon his employer‘s money.

But that the free-handed good fellow is certainly destined to turn out a bad fellow in

the end should be as certainly known to all who can look an inch beyond their noses

before the exposure comes as after. An ordinary salary cannot support the style of

living of one of these good fellows. and sensible business men ought to know whether

their Tellers are good fellows or not before the enable gone—Philadelphia TIM.

President E. Evans of the Lumber Exchange Bank of Tonawanda. has written

to the Hon. W. L. Trenholm. Comptroller of the Currency. giving that oflicer

exhaustive answersto the difiicult questions which have arisen in reference to the

perpetuation of the National banking system. Mr. Evans plan is the entire funding

of the public debt into 2% per cent “American Consuls." payable at the pleasure of

the Government after fifty years. Currency is to be issued to the par value of the

bonds. but the Government is to retain interest until it amounts to 10 per cent of the

circulation as an additional margin of security. It is understood that quite a

number of 2% per cent American Consuls have inadvertently been appointed.

Possibly there is no better way of utilizing them than in refunding the public debt.

Stump-tail Currency.—A circular issued by a dealer in ready-made clothing in

Chicago. in 1857. exhibits a cut of a lank. brnwny fellow driuing in the stump of a

cow’s tail with a beetle. The cow is nothing but skin and bone. with hardly enough

of the former to cover her ribs. A bold headline reads. “Last call for stump-tail

currency." Then follow the quotations at which the dealer will receive bank notes of

different banks. varying from par to 50 cents discount. Out of about sixty banks only

six are quoted at par. New England bank money had a good reputation in those days.

so much so that the notes of bankrupt institutions loeated in that section often passed

at par in the West. Banks organized in the West would take the names and imitate

the bills of Eastern banks. printing the real location in the smallest type. so that their

notes might pass for New England money.

Pardoned.—Stephen H. Russell. of Boston. who was convicted of counterfeiting

in 1387. was pardoned by the President in April. Russell. a silver-smith. was charged

with counterfeiting a large number of coins resembling the gold sovereigns of Great

Britain. which coins were in actual use and circulation as money in the United Statx.

The defendant’s counsel claimed that what the defendant really did was to gild or wash

English shillings. not knowing nor suspecting that the person asking to have them done

had any intention of passing them 011' as genuine British sovereigns. There was no

intent to deceive. Judge Webb claimed that if the accused eounterfeited such coins.

he could not excuse himself by showing what his intention was. The jury. therefore.

returned a verdict of guilty. No sentence was imposed by the Judge. but the defendant

was ordered to recognize in the sum of $1.000 for his appearance from day to day during

that term of the Court.

The Farmers and Mechanics' Savings Bank of Minneapolis. Minn. during the

thirteen years it has been in operation. has never lost a dollar, and has never paid less

than 5 per cent. dividends. it has accumulated a surplus of $1001“). The law under

which it is organized is one of the most conservative in the United States. being a copy
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of the Savings bank law of New York State. with several features giving even

additional security. The banking department of Minnesota which has supervision of

the banks organized under State laws is presided over by Hon. H. M. Knox. State

Examiner. who is well known as a careful. competent and conscientious oflicer.

On February 1st of each year the Savings banks of the State file with the Banking

Department a detailed list and description of every mortgage and bond held by the

banks. Information in regard to them can be obtained from Hon. H. M. Knox. State

Examiner. St. Paul. Minn.

Credit to Wrong Account—George W. Ryan. an insurance broker. in August.

1885. was a depositor in the Tradesmen‘s National Bank. of this city. He issued several

small checks. directed to the bank. but they were dishonored, the bank refusing

payment upon the theory that there were no funds to meet the checks. Ryan claimed

that there were suflicient funds. and when an investigation was ordered it was found

that a deposit of nearly 36(1). made by him. had been credited to another Ryan. The

dishonored checks having been sent to persons in Boston. New Orleans and elsewhere.

Ryan sued the bank in the Court of Common Pleas to recover damages. claiming that

the dishonoring of the checks was in eflect an imputation on the part of the bank that

he was insolvent. and that such an imputation injured his credit. After a trial of the

case before Judge Daiy and a Jury a verdict of $165 was given for Ryan. The defense

was that no damage had been caused.

Will County National Bank. of Jollet, Illa-— The report of a defalcation in

connection with this bank turns cut to have been without foundation. as is shown by

the following telegraph sent by the President:

“ The Bank Examiner has concluded his examination of the Will County National

Bank of this city. and states that he finds its condition quite satisfactory. and its

affairs in better shape than when he last made his examination. and in this connection

it is proper for me to state that Henry C. Knowlton, late Cashier of the bank. was

not short- in his accounts with the bank. nor a defaulter. nor has he been a fugitive.

nor was his father or any other person for him. or on his account. required to make

up or pay any deficiency to the bank. His aflairs with the bank were all readily and

satisfactorily adjusted. and he left the bank with the best wishes of the officers for

his success in whatever undertaking he might engage. His residence is here. and he

is at present at home with his family."

Dividends to Creditors of Insolvent Rankin—The Comptroller of the Currency

has declared the following dividends in favor of the creditors of National banks in the

hands of receivers: A first dividend of 25 per cent. in favor of the creditors of the

First National Bank of Pine Bluff. Ark.. on claims proved amountingto $64,409: a third

dividend of 10 per cent. to creditors of the First National Bank of Angelica. N. Y. This

_ makes 85 per cent. in all on $62288 of proved claims. A third dividend of 10 per cent.

to creditors of the Exchange National Bank of Norfolk. Va.. or 40 per cent. in all upon

claims proved amounting to 82.888.986; a seventh dividend of 10 per cent. to creditors

of the Pacific National Bank of Boston. making 50 per cent. on claims amounting to

32.800.480. and a final dividend of 50 per cent. and interest to creditors of the First

National Bank of Blair. Neb.. making in all 100 per cent. and interest in full on claims

amounting to 880.410; a second dividend of 40 per cent. to creditors of the City

National Bank of Williamsport. making in all 90 per cent. paid on claims amounting to

3130.742.

Savings Bank Bill in Illinois.—The Governor of Illinois has 9. Savings Bank bill

recently passed by the Legislature under advisement. The bill does not provide [or

its presentation to the people under the requirement of the Constitution of the State

that no Act of the Legislature creating a corporation or association with banking

powers whether of issue. discount or deposit. shall go into efl'ect until it has been

submitted to the people at the next general election. Those in favor of the bill make

the point that a savings bank is not a bank in the sense used in the Constitution. and

to prove this confine themselves to the technical ideas of what a savings bank should

be. that is institutions in the nature of charities for the poor. where an association is

formed to take charge of funds intrusted to them and account for all moneys put

into their hands for the benefit of those who intrust the money to them. Banking

powers of discounting and loaning money are expressly prohibited. the deiwflits are

not subject to check. It is thought that as the bill confines the contemplated institu
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tion to a strictly savings bank business that it does not require to be submitted to the

people.

Secretary Fair-child is described in a Philadelpia paper in the following terms,

whether complimentary or otherwise depends upon the stand-point of the reader. “He

is extremely quiet and determined to a degree that amounts to obstzinacy. In his big.

barren office he is neither a striking nor impremive figure. He is short, round and

comfortable looking. with a bulging forehead and a bulging chin. a short. chopped

mustache, which seems to have crawled back into the comparative obscurity of his

upper lip, and a pair of large dark eyes, which look both impassive and sleepy until

something of consequence is said. People who go in to see him have to start the talking

and frequently end it, and visitors have been known to go in, present short statements

and come out again without hearing anything from him except “good day.“ For what.

is known as a hearing be is discouraging. Lawyers and business men make arguments

before him, attacking each other, and wrestling with each other’s arguments and

figures, and in the whole time there will not be a single indication in either his counte

nance or his few words which will give the slightest elew to his opinions. The United

States Supreme Court. with all its dignity, is not half the riddle during an argument

that he is."

Boston Stock Exchange-—A great change has come over the spirit of the Boston

Stock Exchange. Its operations are new of the character andmagnitude which beflt the

second seat of capital in the United States. Under any surroundings the transactions

would, of course, have shown a decided increase during the past eighteen months, but

that increase has been largely augmented by the improved methods of the Exchange

The inauguration of the open board system was the most importantand progressiv e

step ever taken by the Exchange. It has resulted in a much broader and more elastic

stock market than has ever before been experienced in that city. It is true that such

a change facilitates speculative trading and makes easier the marketing of “wild cat"

securities, but worthless stocks will always exist while there are daring and ingenious

schemers. The open board system of buying and selling makes it less dangerous to

deal in these stocks, however, and also glvesa greater solidity to stocks of intrinsic

worth than was had when board trading was limited solely to morning and after

noon calls.

Analysls of Half-Holiday Bill.—A meeting of the Clearing-House Committee

was held on May 12th, after which the following analysis of the Half-Holiday bill was

sent to each bank in New York city:

" By the bill as passed, all commercial paper otherwise due on any of the whole

holidays is pa 'able the succeeding secular or business day. Saturday up to 12 M. is

deemed a seen or or business day.

“ Therefore paper due on a whole holiday which falls on Friday is ngable Saturday

bv 12 M. Paper due on holidays falling on Mondays. Tuesdays, ednesdays and

Thursdays is payable on the succeeding secular or bus nws day.

"Paper due on Saturday which 18 a whole holiday, is payable the following

Monday. If that he a holiday it is payable on Tuesday.

" Paper due on a half-hol day Saturday is due by l2 M., but may he demanded for

protest and notice of dishonor or protest given the next secular or busines day.

here is nothing, however, in the Act to prevent demand and protest of any paper

before 12 M. on a half-holiday Saturday, and this may be done whenever it may be

deemed ex edient.

“If a w iole holidav fall on a Sunday the next Monda is a holiday, and paper

falling due on such a Monday is payable the succeeding 8901 ar or business day.

“As to paper falling due on an ordinary Sunday. no provision is made, and very

pro rly.
Rguch paper is governed by the common law, and where the last day of grace

falls on a Sunday. it s due on Saturday by 12 M.

“ If that Sunday be also a holiday the law is not changed. The Act, it will be seen,

giotols “£131!!! ply to paper due on a Sunday, but to paper due on a Monday where Sunday

9 \e o my.

“Consequently it is plain that whether Sundaivzbe a holiday or not, paper due on

that day is payable on the receding Saturday by M.

“ As to paper not entit ed to days of grace, when b the terms thereof it is due on

a Sunda . it is payable b the existing law on the Mon y following.

“ If onday be a ho] day, it is payable the succeeding day.

“Where paper presentable for payment or acceptance on a Saturday is received

for collection, the banks are not guilty of neglect or omission of duty. and incur n0

iigbilidtg in not presenting such paper for payment or acceptance, or collecting it on

t at y.

" Norm—The Act applies only to commercial paper made on or after May 16. 187.

As to all paper made prior to May 16, 1887. the present law applies."
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Kansas Bankers‘ Associatiou.—The news department of the March number of

the Jonaiuu. contained a notice of the organization of this Association upon February

2. 1887. The proceedings at the meeting have been published in a neat pamphlet.

which contains the names of the organizers. of the officers elected. the constitution

and by-laws adopted by the Association. and the address of John R. Mulvane. Esq.,

President of the Bank of Topeka. who was elected President of the Association. Mr.

D. A. Moulton. Cashier of the First National Bank of Topeka. who was elected

Treasurer. delivered an address upon Banks and Taxation. which is also printed in the

pamphlet. This address was followed by a free discussion.

The objects of the Association as stated in the preamble to the constitution are “to

promote the general interests of the Commonwealth. and to increase the usefulness of

the banks. banking and financial institutions of the State, by the cultivation of more

intimate aoqaintance among the managers of such institutions. and through the

medium of periodic meetings bring about a full and free discumiou of. and secure united

and harmonious action upon. all questions of custom and financial and commercial

usage. existing. needed and pending legislation both State and National. as well as for

the purpose of collecting and disseminating information of interest and use."

The organization already contains 21 National banks and 85 State banks and private

bankers. As seen from the preamble above quoted. the main idea is to protect banking

interests in and through the law-making power of the State. The necessity of such

an organization was the more felt. on account of the remodeling of the laws and con

stitution of the State in the near future.

Changes in Coinage.—Ths following letter addressed to the Director of the Mint

by the Cashier of the Massachusetts National Bank of Boston very seasonany called

attention to a point of much interest to bankers and all who have much to do with

the handling of coin:

Hon. Jas. P. Kimball. Director of U. S. Mint. MAY 18. ’87.

Dean Sm :- I notice that you are advertising for new coin designs. Allow me. on

behalf of a suflering public to ask that you do not make any more coins differing

slightly in size from the existing one of the same denomination.

The last nickel flve cent p ece has been and is a nuisance in this respect. You

cannot roll the old and new together with an convenience or ne‘atness. You must

sort them out as much as ou would coins of iflerent denominations.

More than this Coin- olders and Paying-Machines made to hold accurately the

revious coins (st in the maJority in circulation) will not hold or through the

ast issue. and of course have no place provided for the latter. The are therefore

a pi» e to all plc who receive quantities of small coin, and these are a. very

consl erable po ion of the population.

There certainly can be no gain in a slight change of size at all commensurate with the

inconvenience entailed on the people for a generation to come. Cass. W. PERKINS

Stock Exchange Election—The election at the Stock Exchange this year was

unexampled for excitement in the history of that institution. The trouble was about

Mr. Henry B. Ives. who. on account of alleged crooked practices. had been officially

determined to be unworthy of the privileges of the Exchange. Afterwards the Gov

ernors went so far as to suspend from membership a. broker who insisted on continuing

in partnership with Ives. Afterwards this partner was reinstated. and this excited the

wrath of a number of the members, who insisted that it was a white-washing operation

due to the succem of Mr. Ives in his business operations. The opposition took the

form of an attempt to defeat the re-election of the ofllcers and Governors who were

concerned in the alleged white-washing. The result does not appear to have been

very promising for those who were opposed to Ives. In fact the only difference

between the regular and independent tickets was. that for Governors the names of

H. K. Enos. J. B. Dumont, W. B. Ileekman and Richard Limburger had on the last

named ticket been substituted for those of Donald Mackay. W. 8. Lawrence. W. H.

Johnson and Eugene Thompson. Three of the independent candidates were elected.

MISCELLANEOUS BANK AND FINANCIAL ITEMS.

— A plot to rob the Milmo National Bank of Laredo. Texas. was defeated. and the

would-be robbers arrested.

— The Saint Nicholss Bank of this city has taken quarters in the magnificent new

Equitable Building. on the Pine street side.

— The Bank of Virden, Ills.. of which Messrs. Walworth and Heston were the

proprietors. has been sold by them on account of ill health to Caldwell. Henderson

5
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6t 00., who will carry it on under the old name. The members of the new firm are

gentlemen who are known to be strong financially.

— The National Bank of ltahway. N. J.. in liquidation. has been reorgaan as a

State institution called the Union County Bank. with a capital of 550.011).

— The sum of $600,000.000 passed througn the hands of M. P. Kennard. the late

Assistant United States Treasurer at Boston. during the past eight years.

— B. B. Somegys. President of the Philadelphia National Bank. returnedto the city

May 3d. in the steamer “ British Princess " after an eight months‘ absence in Europe.

— Mr. Edward Gould. of Portland. at more than four score. is still Cashier of the

National Traders' Bank of that city. a position which he has held continuously for

fifty-three years.

— A Cashier dreamed that he was murdered while protecting the funds of the

bank. and that seven angels carried him 08 to heaven. The very next night he was on

his way to Canada.

— Mr. Samuel McD. Tate. of Morgantown. N. 0.. has been appointed by the

Comptroller of Currency Bank Examiner in the States of North Carolina and Virginia.

He is said to have had a large business experience.

— A loan company with a capital paid up of $500010. to be known as the National

Loan it Trust Company of Kansas City. 1510.. has been organized. Mr. Geo. F. Putnam.

a prominent citizen of Kansas City. is manager.

— It is announced that Mr. Lyman J. Gage. for many years a widower. is to marry

the widow of his brother. Lloyd G. Gage. who died about three years since. He is

receiving the congratulations of his many friends.

— Upon the unanimous application of the national banks in Omaha. Neb.. the

Comptroller of the Currency has designated that city as a reserve city under the

provisions of the Act passed at the last session of Congress.

— A fine portrait of Osmyn Brewster. Esq.. of Boston. Mass. has been painted for

the Franklin Savings Bank. of Boston. Mass, by Daniel Strain the artist. Mr. Brewster

has been President of the Savings Bank since its organization in 1861.

— The old Plymouth National Bank corporation at Plymouth. Mass.. is laying the

foundation of a fine brick building. the first floor of which will be used by that bank

and the Old Colony National Bank. In the building there will be a number of mfe

deposit vaults and lockers for rental.

—- In response to the offer of the Director of the Hint of $100 for a new design for

the silver dollar. the Macon Telegraph suggests: On one side. the rising sun. a

cornucopia rampant. and the legend. "Honesty is the best policy." On the other.

“Turn the rascals out.“ Between the two. one dollar‘s worth of silver.

— There is some surprise expressed at the comparatively small number of trade

dollars that has been presented for redemption. The theory is that when the coin was

selling for eighty-five cents. many were melted and used for manufacturing purpow.

The coin being 900 tine and containing 420 grains. it was cheaper that bullion.

— Part of the village property belonging to the estate of the late err-Governor

Page. consisting of twelve lots and a tenement house on Washington and East streets.

in Rutland. was sold by auction on April 80th. in behalf of the National Bank of

Rutland. The sales aggregated $9.415. and the lots sold from $815 up to $1.425.

—The case of Thomas L. Huggard. George W. Bumm. William H. Bumm and

Samuel P. Milligan. charged with conspiracy to cheat and defraud in the matter of the

Shackamaxon Bank. Philadelphia. was called for trial by District Attorney Graham

before Judge Hare. May 2d. Owing to the illness of Huggard the matter was

continued. It will hardly be brought up under a month and maygo over until the fall.

—-An attempt is being made to have the Massachusetts Legislature pass a bill

similar to the Cullen bill in New York, requiring Savings-bank Treasurers to return

annually to the Savings Banks Commissioners the last-known addrem and amount

standing to the credit of every depositor who has not added to or withdrawn any

money from his deposit for twenty years. this information to be put in the Commis

sioners’ annual report. As in New York there is much opposition to the measure.
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OPEN LETTERS FROM BANKERS.

4n Interchange of Opinion by the Journal's readers.

DBAH‘S AND IDENTIFICATIOR.

Editor Rhodcs‘ Journal. of Banking:

SIRZ—It may be that in many particulars that the “ East“ can give the " rowdy

Wes “ many pointers on business methods. but I fail to understand why they will

persist in sending their friends and customers into the land of strangers with drafts

and the remark that they “can get them cashed anywhere." The holder ascertains,

in many instances. that identification is necessary, and he beyond the range of any

acquaintance. Some banks have a little more style about them. and give with the

draft a letter identifying the holder‘s signature, and then expect us to cash drafts on

New York and elsewhere for $500. and possibly more. In issuing these drafts they

usually charge exchange, and expect us to cash them at par. where exprmmtes are

$1 per M. and take the risk of letter or draft or both being forgeries. Once in a while

—-vcry seldom—an Eastern banker enquires of his customer what part of the country

he intends to visit. and then writes some bank in the vicinity that John Smith. whose

signature appears below. will call with draft No. so and so. and will further identify

himself with the word "money." or any other word fancy pleases. To drawers of some

kinds of foreign letters or advices. this plan is familiar. and to the party cashing drafts.

etc., very satisfactory.

The writer has worked in Eastern banks. big and little. and is free to say that " ya

Easterner“ would have the horrors if he had to conduct his business as he seemingly

expects us to. We. in former times. cashed drafts for strangers as high as they chose

to prment them. but in those days a "biled shirt“ placed the wearer thereof under

suspicion. We very often now “ lend our money to strangers." but are growing

cautious as we become more civilized. and educated people settle in our neighborhoods.

In conclusionJ do not suppose a man accustomed to Western ways would be regarded

as a safe person to transact business with in the East. but I venture the remark that he

would make fewer blunders than would the tenderfoot if transplanted to land of

buflalo-grass. Yours truly. "8 Sra'rss.”

Human, Neb., April 23, 1887.

LETTER FILES.

Editor Rhodes’ Journal of Banking:

Sm :—I notice a form of letter-case in your May number (page 462). which. in

general arrangement. is like those in use in this bank for twelve years past. except that

we think we have a better form of shelf. which. in our case. is made of sheet zinc

turns up at the back and down at the front to give it proper stillness. The front end

is used for the name of the correspondent. whose letters are pigeon-holed on it. and

the sides of the uprights are grooved at intervals of one inch. so that the zinc shelf can

be set higher or lower. toaccommodate the larger or smaller correspondence during the

year from any given correspondent. At the end of each year our letters are taken out.

boxed and labelled as you describe. I am awaiting with much interest the publication

of that promised article on " Country Collections.“ I hope your writer has found the

long-lookcd-for way to handle them. I confess. after years of experience. to being

still unable to find it myself—that is. to the satifaction of myself and our customers

too. J. P. Munroan. Cashier.

PHILADELPHIA, May 17. 1887.

SIGNATURES.

Editor Rhodcs‘ Journal of Banking:

8m :——In reading your valuable Jonas“. or Bsnmo. I have noticed within the

past few months several specimens of monstrosities of abnormal signatures of Cashiers

and others—~4'arae am sui generis. and may they become ere long as rare as the dodo. I

have no patience with such factitious signatures. intended not to be legible. but the
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reverse; more suitable for Chinese tea-boxes than Cashier‘s checks—reminding one of

the meanderings of a spider in pu rsuit of a fly. both of which have fallen into an ink

stand, and having got out continue the chase and flight on paper. If your illustrations

in this line do not adorn' a check. they will subserve to point a moral. Therefore.

apropos of such. I give you the names—if you purpose continuing your collection—

of two Cashiers. our correspondents. in two Southern cities—one in Kentucky. the

other in Alabama; one the Cashier of a National Bank. the other of a State bank.

They will doubtless furnish you specimens of —— I can‘t say of their chirography 0r

calligraphy, without I use the latter word in irony. Cmr'ros Cannon.

BALTHIOKE. 13th May, 1887.

WHAT IS THE UNIT 0? VALUE!

Editor Rhodes‘ Journal of Banking:

It is claimed by some that “ our gold is above par. as well as our silver below it.“

Statute 3611 says, “The gold coins of the l‘nited States shall be a one dollar piece.

which. at the standard weight (elsewhere defined nine-tentthpure). shall be the unit

of value." As in arithmetic, we reason from abstract numbers to concrete things. so

here we must regard the relation between abstract and concrete.

When the statute says the unit shall be a “ dollar." that is money in the abstract ;

for a visible dollar it directs us to concrete things. As for brevity in saying “dollar “

for unit of value. for exactness it says “ dollar " shall be %.2 grains of fine gold.

This concrete, or visible dollar defines to our scum the abstract dollar which exists

only in the mind.

When the statute has thus stated what is the test by which this concrete. or real.

dollar shall be known it has fixed its standard; its standard is its par. as its par is its

standard. and cannot go above its own standard. except by putting more than $3.22

grains of gold in 23.22 grains of gold. If the unit of value may have a material sign.

or standard, made of 371% grains of fine silver. 60.0“) grains of copper. or 25 pounds

of lead. as the bi. tri quadrurnetaiists believe. these must always be exchangeable

.' ‘ with 28.22 grains of tine gold. or else the term “ dollar “ and the thing it means will

» not correspond. When substituted in a proportion. in the foreign exchanges. they

' must severally fill the place of 255.22 grains of fine gold—that is. the pure gold in a

‘ ‘ dollar is to the pure gold in a sovereign as their denominations, or (about) 23.22 : 113:

' 1' ‘ 100: 4.86. It is so evident that this cannot be done that bi-metalists want the statute

' to override a law of economics and say that 15% parts of silver shall be equal to one

part; of gold in the coinage. whether it is worth it in bullion or not. They concede

the fundamental principle that any quantity of metal in the form of bullion must be

of the same value as the same quantity of metal in the form of coin. but they think

that the law can do it—that the law can make or destroy value. Poser 8. Wnsos.

\VASIIIXGTON, D. C., May ".53, 1887.
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“THE llEANlh'G OF THE WORD BANK.”

Editor of Rhodes” Journal of Banking:

sz—A correspondent in the Journal for May quotes from a dictionary just

' publishing ('3) as well as from Webster and Worcester to prove that Bank originally

I! i meant 11 Bench.

Henry Dunning Macleod. of Trinity College. Cambridge, author of “ The Theory

and Practice of Banking,“ takes an opposite view and says: “ It is popularly

supposed that the word Bank comes from the Italian Baum. a bench. or table.

nevertheless there can be no doubt but that this derivation is a pure delusion." He

then proceeds to show that the Italian banca or banco is derived from the Gothic

Banck. a heap or mound, and that the true original meaning of Banco is a hm p. and

that this word has metaphorically applied to a common fund. or joint stock. formed

by the contributions of a multitude of persons.

The first bank. that of Venice. was nothing but a public debt managed by Com

missioners. and these Commissioners were appointed to receive cash on deposit- and

became what we call a bank. This was certainly not a Bench but a heap of money.

or a fund formed by many contributions.

Mr. Mucleod givm many strong reasons for believing that the Italian Banco meant

a heap and not a bench. Yours truly. SCRUTATOR

i MILWAUKEE, May 17, 1887.
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THE WORLD OF FINANCE.

Ourmt Opinion on Monetary dint" from many sources.

Hon. Juan J. Knox Uron 'rnn SURPLUS Revenues.

[From interview in New York Commercial Advertiser.]

The only propositions I have seen in reference to the disbursement of the surplus

without calling an extra session of Congress are: First. by the purchase of United

States bonds; second, by placing the surplus money in the National banks which have

been authorized to be depositor-lea ; and third. by paying the interest in advance upon

the government bonds. 11' Government bonds were not at such a high premium the

Treasury could easily relieve itselt of its surplus by their purchase. It it should

attempt to purchase any amount. say 54110.0(!) of 4 or 4% per cent. bonds, even in the

most quiet manner, it would have the eflect of increasing the premium to a rate that

would make the purchase injudicious and subject to criticism. The advance in the

rate would undoubtedly bring new bonds into the market from holders who desire to

sell at the maximum price: but notwithstanding this fact, I consider the purchase of

any considerable amount of United States bonds by the Government as impracticable.

The proposition to deposit the surplus with the banks is a good one, but the terms

under which such deposits are now made by the Government are such that it is not

probable that any great amount can be placed with them, even if inducements were

offered. to a much larger number of bankstobecome depositorles. United States 4 per

cent. bonds worth 129 are now received by the Government at 90 as security for

deposits. and 955 worth 110 are received at only 85. The transaction is not very

attractive or promising to the banks at the present price of bonds. and a possibility of

the premium falling in the market. It the Government should increase the deposit

to par upon both the 4am] 4% per cent. bonds. as it is reported it is the purpose of

Secretary Fairchild to do, the amount placed with them would be considerably

increased, but perhaps not suflicieutly for the present purpose. It seems to me that

if the money market should become stringent. the best disposition to be made of the

surplus would be to pay the interest in advance. The interest upon the tours, four

and-a-halfs. and Paciflcs is about $45,000.01). and I think the Secretary would be

justified under the circumstance in anticipating a whole year’s interest. In order to

avoid the criticism that he was favoring the bondholder, he might rebate 2 per cent.

upon the interest; thus the holder of 15100.0(» of 4 per cent. bonds would receive

$4,000 interest, item 2 per cent.. or $80; net amount. $34M). The National banks hold

more than SKILGJOJJOO of U. 8. bonds. and there is no doubt that they would accept

the interest if the oiter was made. The large holders of bonds can use their money

certainly at 4 or 5 per cent.. and all of these holders would be likely to accept the

interest at once if it was oflered. Money has frequently been loaned within the last

two years by the banks upon the security of Governments at 2 per cent. and even at

less than that: and a 2 per cent. rebate upon a large amount of bonds is reasonable,

and it seems to me is much to be preferred to calling an extra session of Congress;

for if such a session was called there would be no reasonable hope of action for some

weeks after it should meet.

The probability is that if the Secretary should increase the ratio of deposit with

the National banks and should announce at once that it would be the policy of the

Government to pay the interest in advance for six months or a year, with or without

rebate. if there was a, necessity for disbursing a portion of the surplus, all fear of a

stringency during the fall would disappear, and such an announcement could not

but have a good ettect upon business during the next few months. Indeed. the

announcement of the policy of the Treasury Department might make further action

unnecessary.

Quo'rn'rrous or CANADA BALI! S'rocxs.

[The Shareholder and Imuranae Gazette.)

The " American Banker." published in New York, professes to furnish its readers

with regular weekly quotations for Canadian bank stocks giving the bid price in the

Q
._~ ‘ l._, J“
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, principal cities in Canada. but those quoted are altogether astray and have not varied

for several weeks past. The prices noted in last week‘s issue are from 5 to 14 per cent.

below the current rates on the date they bear! ' ' ’ It would be far better to drop

quotations altogether instead of giving figures which are foreign to the market

, i. quotations.

‘ ' [Readers of the JOURNAL need not be reminded that the " American Banker" is

nothing more than “ Thompson's Solvent Bank Reporter,” under another name. The

so-called “ new management " is composed of Anthony Stump! and C. D. Steurer; the

latter learned the business from the notorious Lewis P. flavor. and was one of his

principal witnesses when he (Huver) was tried for blackmail. malicious annoyance,

etc—Ed. JouaNALJ

‘0-J..._-_-aw.

_unpngQrww-Qul

“THE GAMBLE 1N Amziucms."

, _ [London swim.)

' It is said that Mr. Philip Armour. on his last visit to Europe. spent a few days at

g I v Monaco. Men who have been brought up on strong meat. like breaks in St. Paul or

; _ _ j, . corners in Hannibal and St. Jo. are apt to look down on all European forms of gambling

’ 1 i. “Y _ as very small pumpkins. In Capel court this great truth is also beginning to be

realized. Neither roulette nor trente ct quarantc. to say nothing of minor hazards

like poker or napoleon, iue in it with a big deal in a lively American stock. But the

funniest part of the American railway gamble is its growing respectability. It is not

gamblers alone who carry on the game: had it to depend entirely on them it might

soon be played out. There are few professionals in it compared with the multitude of

amateurs. most of whom have the vhguest possible notion of the exercise they are

engaged in. Many of them imagine that they are investing in what they call “rising

securities." Others consider themselves long-headed people who see miles before

them. and they look away cheap Americans in their strong boxes to ripen into dividend
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L_ ‘{ payers. A less conceited class of operators buy Americans fora turn. and a rise of one

‘;_ i; ‘ ‘ or two points satisfies them. They generally get out best in the long run. In the past.

15.; h. ‘_ § ; two years they have taken many good turns out of Yunkctm. The advance which has

. ‘.< A ' 5“! been going on more or less steadily all that time made it a safe game to buy for the

.1 21‘- [’1‘ 1 rise. The jumps were so strong and the reactions so comparatively slight—except. of

ii i 1 course, the heavy one of last December—that reasonably careful “ bulls ” seldom went

wrong. Though Americans are just now not at the highest point they have touched

during the boom. it is still true that holders. as a class. must stand to win largely on

them. In other words. the large majority could still realize at a substantial profit.

80 long as that can be said. so long it may be expected will Americans tend to rise.

Because, it will be observed. nine-tenths of the buying has been speculative. stimulated

by the rise itself. The public. having two years ago been induced to come in and take

11 hand at the game. have cver since been running up the market against themselves.

They have made pots of money by passing American stocks from hand to hand at

continually increasing figures. The ultimate etIect is that shares which sold two years

ago at 14 are now valued at 63. some which had fallen in the bad time below 50 are now

over par. and others which were made a foot-ball of at 5 or 6 are now among our

coming investments at 30 or 40. The process of hoisting these stocks out of the mud

into the clouds has been very artistic, and, like all true art, very simple. Intrinsic

' merits have had little to do with it. Confessedly it has been a market operation,

engineered by heroic financiers. and promoted by a series 0! sensational reconstruc

tions. ainalgumations and inside deals of various kinds. That the roads operated on

are much more valuable to-dny than they were at the beginning of the rise nobody

outside of the reconstruction rings will very seriously maintain. That they are

earning much more for their shareholders has yet to be proved. That these share

holders are getting much more out of them is but too ensin disproved. Three-fourths ‘
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of them were not paying dividends when the rise began; they are not dividend payers

yet. and it is very problematic when they will reach that privileged condition.

Englishmen are no longer tyros in the American market. They have learned a good ‘

 

many practical lessons since. in their youthful innocence, they welcomed Erie stock

- , as a family security, and put away Atlantic and Great Western till the happy time

i a, ~ if when it should begin to pay 10 per cent. dividends. But there is one lesson they find i
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a; 1’ t “1 g . I it hard to master, and that is the violent viclssitudes which seem to be a law of nature

5' H 'i '- , in the American market. The sky-high boom and the disastrous break succeed each
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other every few years as regularly as the sun spots do. Our diagrams show two

historical examples of them. which should still be remembered in this country. for we

had to bear the brunt. at least. of the reactions. Begin with Mr. Philip Armour's

favorite St. Paul. and trace it up from its low-water mark in 1877. when it sold at 10

cents on the dollar to its flood tide in 181%. when it touched 141. In less than five years

it had an appreciation of mm per cent.. and buyers at 10in 187'! might during the boom

of 1882 have taken out fourteen times as much as they put in; but those who went in

at. 14.1 would very probably have come out well shoru in 1884. when St. Paul was

hammered down by persistent bear attacks to under 60. The boom of 1885 found it

there. and lifted it up again by degrees to par. from which it has since receded to about

90—these being. by the way. all New York prices. Take another too familiar example,

Central Pacific stock. It made its debut in 1880 about 63. and in course of twelve months

it was run up with delightful ease to 103. Then it turned tail and went down by leaps

and bounds to £3. In the year 1885 it had to climb under difficulties. for its reputation

and that of its guardian. Mr. C. P. Huntington. were at that time cruelly aspersed.

Central Pacific had consequently not a fair chance; nevertheless it pulled itself up

again last year to 50. Louisvillc and Nashville makes another bright exhibit of ups

and downs. Starting from about 80 it mounted in 1881 to 110% and then performed

that brilliant strateglcsl movement to the rear which landed it in 1885 at :52. Having

saved itself by the skin of its teeth from a Receiver. it started on a second upward

flight. which. within the past few weeks. has carried it over 70. Need we detail the no

less romantic adventures 01‘ Denver 8: Rio Grande. which in the 1881 boom shot up

from 60 to 113%. and in the collapse which followed came to anchor at the safe level of

4% ‘I Since then we have seen them up again to very near 40. In this eventful decade

Erie stock has touched every price from 4% up to 53. back again to 10. and up again

to 38. Wabash preferred have dropped in a straight line from 80 to 50. and taken a.

shoot up to 96%. from which giddy height they have plunged head foremost down to

6; next then twisted up to 42. knocked down again to 29. and kicked upstairs again to

the present price. 37.

These have all. without exception. been gymnastic movements. Every successive

rise was engineered in the market. and the fall was a piece of counter-engineering.

The stock itself. on its merits or prospects. had the least possible to do with the

operation. Louisvilles. Denver's. Eries. and the various other members of that happy

family. have since 1885 been vigorously boomed to celebrate their narrow escape from

bankruptcy. It looked at one time as if they all would have to pass under the caudine

forks again. but they escaped. On that providential deliverance. supplemented by a

moderate increase of earning power. they have had their market value doubled and

trebled—all very well while the wind continues to sit in that quarter. When it shifts

round to the “ bear” side itwill be as powerful to knock down as it has been to rush up.

PARIS Bocrisn.

[Financial Record.) ,

For transactions in internationul securities. the Paris Stock Exchange is ahead of

all others and has been so for a long time. But it is essentially a. close rumoralion in

the strictest sense. and is without a peer in that respect. for barely sixty men. known

as agents dc change (oficial stockbroker-s). hold a monopoly of all stock exchange

business in France. under and by virtue of a law that fixcs their number inflexibly at

sixty. To become one of this fortunate number. the position of a retiring agent has

to be bought for about $340,011). a further sum of $60.01) has also to be paid as " caution

money " with registration fees. etc-. which. together. swell the total cost of a member

ship of this corporation to $400.000—scparate and aside from the not necessarily

large capital requisite for the business transacted severally by these agents: not large.

because clients or customers have to pay a day in advance of the date upon which all

purchases may mature. However. before the succession to one of those sixty member

ships goes into effect. the candidate must be approved by the managing committee

of the Exchange and by whom his name is then submitted to the Government for

final confirmation.

But. in the course of timc. there has grown up another body of brokers doing

business with the members of this monopoly but not directly upon the floor (parquet).

These brokers form what is known as the coullssc (side scenes). The business of this

coultsac has become very large; chiefly in speculative securities. including renica and
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such foreign bonds as Egyptian. Spanish and the like. while the arbitrage business is

chiefly in the immediate hands of this class of brokers. Technically. the business is

illegal. as those thus engaged have no legal way to form themselves into an association

of their own. Meantime the favored few of the parquet have recently made a

regulation virtually inhibiting its members from having any dealings with the

members of the coulixse upon any other terms than with an ordinary client or

customer. This has started the idea of greatly enlarging the membership of the

Bourse with a far more moderate cost of admission; preliminary to which reorganiza

tion. however. the old members are to be fully indemnified for their vested property

rights. We must add that the Paris Bourse virtually controls the market in Indian.

Spanish. Portuguese. Egyptian. and some of the Turkish issues of stocks and bonds.

while the Berlin Exchange has come to be the chief market place for Russian and

Hungarian securities. as the London stock market is the European focus for American

railway securities.

A Letter to Bankers.--The following is the substance of a letter recently sent to

banks and bankers who are not present subscribers for the JOURNAL, who fortunately

(for us) are not very numerous:

“ Everywhere in the world. except in the United States. banks enjoy the privilege

of issuing notes to circulate as money based solely on their credit. Herc. State banks

and private bankers are debarred from a similar privilege by the 10 per cent. tax

imposed by law upon their issues. and the National banks issue such circulation only

as they secure by a deposit of capital in the shape of United States bonds. In Canada

and the other British colonies. in England. Scotland and Ireland, in France. Germany.

Italy. Russia. Austria. and in Mexico and the South American Republics. the right of

banks to issue circulation on their credit is recognized by law and enjoyed. and in

consequence the dividends declared by banks in the United States are less than those

declared by banks in all other portions of the civilized world. The poor privilege

enjoyed by the National banks must terminate with the payment of the Government

debt, and the issue of bank circulation upon any other principle is an important

question. It is one of interest to National and State banks alike. as a substitute for

the present National bank circulation means something in which all classes of banks.

State. National and private. should participate.

The policy of the Government during the next six months is likely to aifect the

banks as much or more than any class in the community. The accumulation of surplus

revenue may force or be taken as an excuse foramaulpulation of the Government

debt. which will give chances of profit or loss which bankers should be ready to profit

by or avoid.

. From many indications the Editor of ltnonns‘ JOURNAL or Barnum is of the

opinion that some policy not yet announced. but rather carefully concealed. has

already been determined on.

The JOURNAL treats of matters of practical interest to bankers. of Government

policy present and future as it may affect the profits of banks. financial topics of

current interest. banking law. and the banking news gleaned from every part of the

country. A journal published each month should give the news and events of the

month in concise and intelligible shape. Many questions pertaining to money and

banking are discussed in financial circles. which are far from being of universal

practical interest. or rather the manner in which they are presented does not let the

practical side be shown. For instance. Bi—Mcfnllis'm is a subject of much magnitude.

intricacy and importance. and consequently of much interest to statesmen. philos

ophers. and problem solvers. It is particularly delicious to college professors who feel

they have a mission to instruct the bankers of the country. They apparently fear

that some one may doubt their scientific attainments. and therefore constantly display

them. ‘Vhat abanker wants to know about hi-metallism is the effect of it upon his

business. and how he may reap benefit from it or prevent injury. To accurately show

the results the banker has use for. requires a scientific knowledge of the subiect.

which. however. it is not necessary to display on all occasions.

The Jcolumn is willing to sacriiice the appearance of wisdom for the substance.

and while not prone to talk learnedly about Adam Smith's Wealth of Nations and other

text-books. will undertake to apply the principles of that and other learned works to

practical questions.“
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

New National Bonn—The Comptroller of the Currency furnishes the following

statement of National hanks organized since our last report!

(Names of officers and further particulars regarding new National banks will be

found under their proper State headings in this list.)

8693~Snssex National Bank. Seaford. Delaware. Capital. $50.00).

8694~First National Bank. Palestine. Texas. Capita . 350.000.

3595—Flrst National Bank. Meade Center. Kansas. Capital. $504110.

3696—Flrst National Bank. Canton. New York. Capital. $65,000.

309T—People's National Bank. New Brunswick New Jersey. Capital. $103,000.

3698—Fort Dearborn National Bank. Chicago. iiiinois. Canital. 5500.000.

3609—First National Bank. Decatur. Alabama. Capital. $100,000.

3700—Western National Bank. New York. New York. Capital. 88.500.000.

3701—First National Bank Natchez. Mississippi. Capital. $100.0(I).

3102—Elk National Bank, Fayetteville. Tennessee. Ca ital. $50.00].

3703-— First National Bank. Goldwater. Kansas. Capita . 8&4100.

3704—Flrst. National Bank. Merrill. Wisconsin. Capital. $504100.

BTuS—Merchants‘ National Bank. Willianisport. Pennsylvania. Capital. 5100.000.

MUG—First. National Bank. Kansas City. Kansas. Capital. 5100.001).

BTW—Equitable National Bank. Cincinnati. Ohio. Capital. 3850.000.

8708—Third National Bank. Knoxville. Tennessee. Capital.

8709—Broad Street National Bank. Trenton. New Jersey. Capital. 8100.000.

BTIO—First National Bank. Ashland. Kansas. Ca ital. 850.000.

871l—Atlanta National Bank. Atlanta. Illinois. pital. 850.000.

3712—First National Bank. Libert . Missouri. Capital, 350.000.

87l3—Merchants’ National Bank. arrisburg. Pennsylvania. Capital. 8100.000.

8714—Merchants‘ National Bank. Devil's Lake. Dakota. Capital. 350.000.

ALABAMA.

Bmxmonau.~l31rmlngham National Bank: Vice-President. B. C. Scott.

DECATUR—Bank of Decatur; succeeded by First National Bank. Capital. $100,000.

President. Christopher C. Harris: Cashier. William W. Littlejohn.

Sco'rrsnononon.—1t. C. Ross 8: Co. are in business here. Style. Jackson County Bank.

Cashier. Robert C. Ross.

SHEFFIELD.—Bflnk 0t Shelileld has been opened recently. Capital. 3100.000. President.

Alfred H. Moses' Cashier. Paul W. Smith.

TUSCAwosA.—Merchants‘ National Bank: Vice-President. B. Freidman.

ARIZONA.

Tounsrosz.-Bank otTombstoneisnew bank here. Pres..Geo.Berrot; Cas.. R.W.Wood.

ARKANSAS.

BINTONVti.LB.—Benton County Bank ; no Assistant Cashier in place of Jesse Motler.

EUREKA Srnmos.—Citizens' Bank has been rccentlyopened. President.J. F.Waddill:

Vice-President. R. J. Gray: Cashier. J. T. Chamolin.

LITTLE ROCK.—Arkansas Loan 8: Trust Co. has been recently opened. President, .

LvogIanDH. litoots: Vice-President. P. K. Reots: Treasurer. Lucien W.Coy; Secretary.

. . av son.

VAN BUllEN.—mef0rd County Bank ; President. Jesse Turner: Robt. S. Hynes,

Cashier. in place of S. A. Pernot.

CALIFORNIA.

CLOVERDALE.—C|0V81'dale Banking & Commercial Banking Co.; 8. G. Frost. Cashier.

in place of Geo. W. Frost.

COLUMBIA.—W8lls. Fargo 8: 00.; Agent. Thos. Conlin.

ESCONDtbo.—Bank of scondido has been opened recently. Capital.$%.000. President.

W. W. Thomas: Vice-President. P. A. Graham : Cash er. J. H. Anders'm.

Fansuo Orrin—Bank of Central California is new bank here. Capital.$60.000. President.

Louis Einstein; Vice-President. Wm. Helm: Cashier. L. Gnndeltin er.

Los Axolnm.—University Bank: capital.3100.000. President. R. M.Wi ney; Assistant '

Cashier. Geo. Sinsabaugh.

LUGONIA.—Bank oi‘ East San Bernarriino Valley has recently been opened. President.

F. P. Morrison: Cashier. A. L. Park.

Canaan—Bank of Orland has been opened. Capital. $25,000. President. A. Beerman;

Cashier. K. B. Murdock.

Pirrannua.—Bank of Sonoma County: H. B. Higbee. Asst. Cas.. in place 01! T.V. Nelson.

Blouses—Union Bank is reported here.

San FRANCISCO.—Bank of America has been recently organized. President. James

Gamble: Cashier. Luman Wadham.— Hibernia Savin s& Loan Society: Assistant

Secretar . Robert Roy. -—— Pacific Bank; Assistant Cas ier. Emil _B. Hermann. ——

Esther Dkltlllfi Co. has recently commenced business. succeeding Sather & C0.

Capital. “(D . President. H. L. Dodge; Vice-President. J. L. N. Shephard:

Manager. J. S. Hutchinson.

SANTA CsUL—Cltv Bank is new bank here. Cashier. Geo. W. Frost.

BILMA.—Ballk 0t Selma will shortly be opened here. Cashier. O. J. Woodward.
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ST. HELENA.—Bank of St. Helena; F.W.Kroeber. Asst.Cashier. in place of Fred.S.Ewer.

COLORADO.

Anson—H. Chamberlin (Bank of Akron); succeeded by Sturdevant 8: Northcott.

Washington County Bank is style of new bank here. Capital. $25,000. President,

C. W. Smith: Cashier. S. S. Price. Jr. '

COLORADO Spatsos.—Pcople's Bank: discontinued. -

DENVER.—Unifin Bank of Denver: R. C. Lockwood. Assistant Cashier, in place of

Chas. R. Pierce.

Dnassoo.—Colorado State Bank: President. F. L. Kimball; Cashier. B. N. Freeman.

Convex—Jeti‘erson County Bank: Wm. H. Whitehead, President. in place of John

Nicholis: Lee Larison. Cashier. in place of A. C. Smith; no Assistant Cashier in

place of C. W. 'l‘itley.

JULssauao.—Citizens‘ Bank: L. E. Loveland. Cashier, in place of F. McWilliams; no

Assistant Cashier in place of L. E. Loveiand.

O'rts.—First Bank of Otis has been opened. Capital. $10,000. President. J. W. Pruyn;

Cashier. John Delholm.

PITKIN.—Pitkin Bank (E. G. Richmond): discontinued.

YUMA.—R80d Bros. 8: Co. are reported here.

CONNECTICUT.

Noawrcn.—'l‘hames Loan 8: Trust Co.: in liquidation.

Wms'rsn.—Winsted National Bank; in liquidation.

DAKOTA.

ALTOONA.——Bank of Altoona; Assistant Cashier. E. Wilson.

Aauoun.— Citizens' Bank: now Citizens’ State Bank. Assistant Cashier. F.H.Johnson.

A'rnon.—Stewart & Nanscawen (Bank of Athol): succeeded by S. Horton.

AUlt()HA.—C. S. Ricker is reported here.

BOTTINEAU.—B(ittin€all County Bank has just opened for business. President. E. A.

Harmon: Cashier. M. S. Harmon.

Caxton—Bank of Canton is reported here.

DAWSONr—Ncill Brothers: succeeded by Dawson Banking Co. Owners and ofiicers

are as follows: J. Dawson Thomson, President: Thomas Neill. Vice-President:

E. i". Heyd. Cashier. Ca ital. $!5.000.

Dawn's LAKE.-—1\‘[Grchtlllts' at ional Batik has been authorized tocommence business.

Capital. 850.000. President. F. R. Fulton; Cashier. E. A. Gowran.— Prescott&

Burnett (North Shore Bank): H. L. Prescott. deceased.

ELKroN.—Citizens‘ Bank (Murphy Brothers): Pres.. H.S.Murphy; Cashier, E.F.Onstine.

FARGO.-—E. C. Eddy 6; Co. are in business here.

FLANDREAU.—Btlllk oi’ Fiandreuu: sold to Moody County Bank.

GRAND FORKS.—l)ak0ttl Investment Co.: President. J. C. Moore.

GRAND Ramos—Farmers” Rank: proprietors. Ileisem J: Franks.

LEA!) CtTY.—l.ead City Bank: D. A. McPherson. President. in place of P. E. S arits.

MANDAN.—-Fir8t National Bank; H. Van Vleck. Jr.. Cashier. will hereafter be . Van

Vleck: no Assistant Cashier in ilace of O. T. Roberts.

MAY\'ILLE.——Fir8t National Bank: ’ice-President.J. P. Haber. — Bank of Mayville;

succeeded by First National Bank.

MILLllANK.—Millballk Collection Co.: succeeded by S. C. Jones.

Ilii'ranLL.-—Security Bank: J. H. Green. Cashier. in place of John F. Kimball.

Moms!) Orrin—Campbell County Bank : progrietors. ohnst-on 8r Ormiston.

(Mass—Bank oi' Oakes: T. F. Marshall. Cas ier. in place of C. A. Baker.

Psalm—Bank of Page (Louis 13. Hanna): Cashier. R. C. Hanna.

PARKER—First Nat. Bank: Vice-President. J. M. Bailey.Jr.: Asst. Cashier. F. L. Clisby.

SALEM.—J. C. Headlee (Salem Bank): succeeded by W. M. She hard.

Stonx Farms—Minnchaha National Bank: S. L. Tate. Vice— resident~ in place of C.

S. Painter: C. E. Johnson. Cashier. in place of G. E. Lathrop: W. H. Sherman.

Assistant Cashier. in place of W. B. Fuller.

STEEI.E.— Kidder County Bank; discontinued. , '

VILAS.—Vila8 Banking Co. is reported here. Capital. $10,000. President. W. W.

Girton; Cashier. H. Winden.

Wasst.t:a.-First National Bank. of Chamberlain. has opened a branch here. Style.

Security Bank. President. D. H. Henry: Cashier. S. M. Lindley.

Wm'rs LAKE.--AUI‘OI'8 County Bank: Frank R. Preston. President. in place of F. S.

Rowicy: John P. Vogel. Cashier. in place of Frank R. Preston; no Assistant

Cashier in place of John P. Vo el.

WooxsocxaT.—American Bank & rust Co.: succeeded by Citizens' Bank.

DELAWARE. '

Seasona—Sussex National Bank has been authorized to commence business.

Capital. 350.000. President. E. E. Jackson: Cashier M. J. Morgan.

WILMINGTnH.—Security Trust 8:. Safe Deposit 00.; Benjamin Nields. President. in

place of Samuel McClary, Jr.. deceased ; H. C. Robinson. Vice-President. in place

of Benjamin Nields.

DISTRICT OF COLUMBIA.

Wasntnoron.—National Bank of Washington : Assistant Cashier. Chas. E. White.

FLORIDA.

BROOKSVILLE.—M. E. Bishop is in business here. Style. Bank of Brooksville.

ORLANDO.—Fil‘8t National Bank: Vice-President. E. P. Ayer; Nat. Poyntz. Cashier.

in place of J. H. Vivion: Assistant Cashier. W. B. Newton.

Sr:vrm.a.—Bank of Seville has been opened for business. Capital. $10,000. Owners

and officers: Win. Kemble Leute. President; M. F. Robinson. Cashier.

TARPON SPRINGS—Batik of Tarpon Springs has recently commenced business.

Capital, 515.000. President, A. P. K. Satford: Cashier. Leandro '1‘. Saflord.
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GEORGIA.

ATLANTA.—Merchants‘ Bank; Sam‘l Stocking. Assistant Cashier. in place of W. W.

Clayton. —— Chas. C. Nelson & 00. are in business here. Style. North Side Savings

Bank. Ca ital. $40,000.

COLUMBUs.— hattahoochee National Bank: 0. H. Epping. Cashier. in place of R. M.

Multord: no Assistant Cashier in place of C. H. Epplng.

IDAHO.

CALDWELh—Stock Growers’ Bank is new bank here. Capital. $50,000. President. H.

Sebree; Vice-President. A. Eotif; Cashier. G. S. Scott.

ILLINOIS.

ATLANTA.—Atlanta National Bank has been authorized to commence business.

Capital. 850.0(1). President, Samuel H. Fields; Cashier. John P. Hieronymus.

AURORA.—Alll'0tfl National Bank; 0. D. Powell. President. in place of Orrin D.

Howell; Chas. C. Earle. Vice-President. in place at 0. D. Powel .

BUSHNaLL.—Heat0n 8t Randall are in business here. Style. Citizens’ Bank.

Brawn—D. R. Campbell (B ron Bank) succeeded by J. C. Woodburn.

CHICAGO.—Forl Dearbnrn ational Bank has been authorized to com mcnce business.

Capital. $500411). President. Homer N. Hlbbard: Vice-President. E. E. Crepin;

Cashier. Seymour Walton. — United States National Bank: Vice-President.

Joseph R. Jackson: Assistant Cashier. Elmer Dwiggins. —— Farmers‘ Trust Co.;

Treasurer. Gilbert B. Shaw; Secretary. Edwin L. Lobdell. —— H. G. Foreman tit

Bros: succeeded by Foreman Bros. —— C. T. Yerkes. Jr.. 8: 00.: discontinued.

6T- ghlcago Clearing-House Association; H. H. Nash. President. in place of J. V.

or e.

FRANKLIN GnoVL—P. C. Rooney is reported here.

FRIIPORT.—-F1'88P0ft National Bank; name changed to First National Bank.

Gin-Ann—Bank of Glrard; J. F. Roach. President. in place of J. D. Mctcalf; J. M.

Metcalf. Cashier. in place of Henry C. Hamilton.

Hanaxsnoao.-Saline County Bank (Robert Mick) ; T. W. Hall. Cashier, in place of J.

W. Bradshaw.

Hammad—Montgomery County Loan 8: Trust 00.; J. B. Barringer. Cashier, in

place of Eli Miller.

Joann—Will County National Bank: Henry C. Knowlton. Cashier. resigned.

Lona.—John S. Sheldon is in business here.

MorgugoqiESmith k Mackey: succeeded by Leander Smith 81 Son. Cashier. Edward

. m .

MOUNT Vlatmm—Mount Vernon Bank is reported here. Capital. 835.000. Cashier.

Christopher D. Bane.

anaaK.-Jobn A. Coy's Bank of Newark; John A. Go . deceased.

0LNEY.-Oln8y B-ink. succeeds Olney National Batik. apital. 860.000. President. H.

Spring: Cashier. J. H. Senseman.

PONTIAC—Livingston County National Bank: H. G. Greenebaum. Cashier. deceased.

Pamet-rron.-Citlnens‘ National Bank; no Assistant Cashier in place of E. S. Ferris.

Roca muslin—Mitchell & Lynde: Assistant Cashier. F. J. Kinney.

SIDNEY.—Mlller Winston is in business here. Style. Winston‘s Bank.

SPRINGIIILn.—Flrst National Bank ; Vice-President. Howard K. Weber: W. W.

'svragyngashier. in place of Howard K. Weber; no Assistant Cashier in place of

. . racy.
Srcsloas.—De Kalb County Savings 8: Loan Association has commenced business.

President. J. L. Pratt: Treasurer, W. F. Peters.

Tlnnlssll.—Exchange Bank has recently been opened. Capital. $15,000. Cashier.

. F. Thompson.

TRIIONT.—Trem0llt Bank (A. J. Davis) : no Cashier in place of E. C.Warner. resigned.

Vnnona.——A. J. Linebarger & Son (Verona Bank): removed to Peotone.

VIBNNA.-Bank of Vienna: no Assistant Cashier in place of H. L. Arnold.

Wasnamm.—J. M. Black A: 00.: Cashier. W. W. Scott.

Woons'rocx.-—M. D. Hoy & Son are in business here. Style. Farmers' Exchange

Bank. Capltal.$50.000.

1N DIANA.

MADISON.—~First National Bank: Robert McKim. President. deceased.

PAOLt.—Oran|ze County Bank: W. T. Hicks. Cashier, in place of Wm. A. Salter.

ZIORSVILLI.—Zlonsville Bank; closing.

IOWA.

BANCBOPT.—Bi\nk of Bancroft:A.W. Morehnusc.President. in place of R.M. Richmond.

BURLtnoron.-—National State Bank: no Vice-President in place of E. D. Rand: Jno.

J. Fletnin . Cashier. in place of T. G. Foster; J. W. Brooks. Assistant Cashier. in

place of no. J. Fleming.

CEDAR Hanna—Cedar Rapids National Bank; Ralph Van Vechten. Cashier. will here<

after si n H. Van Vechten. Cashier.

CBISCO.— nion Bank is new bank here. Capital. 526.000. President. C. K. Berg ;

Cashier. Robert Thomson.

Cannon—First National Bank: T. J. Potter. Vice-President. in place of E. J. Brush:

E. J. Brush. Cashier. in place of F. D. Ball.

Des Morass—State Savings Bank ls style of new bank here. Capital. $50,000. Presi

dent. J. H. Merrill: Vice-President. M. P. Turner: Cashier. J. W. Geneser.—— Iowa

Loan Trust Co.: John M. Owens. President. in palace of Corydon E. Fuller.

Elma—Bank of Elmais re rted here. President. . B. Richards: Cashier.C.H. Brown.

LE Mans—Citizens? Bank s new bank here. President. 0. 0. Hail ; Vice-President. O.

A. Hall: Cashier, S. C. Hall.
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‘i l 5P-‘i: ‘, MOULTON.—M0ult0n Bank has been recently opened. President. W. S. Skinner:

.4, 1i; ; ;, Cashier. W. C. Stickneg.

t: - Z _4 , _ Nllw Snaaou.—Jobnson rothers: succeeded by Kramer d: Hammond.

Q ~ } l I i I. Nona Seamus—Exchange Bank; succeeded by Nora %£rinaa Bank.

' ' > -“' ‘ ‘ l l NoawsY.—Citizen' Savilgrs Bank is new bank here. pital. $5,000. President. D.

> L1 '1 ,; l; _ . Davis;Cashier. E. E. artina

- r“ r‘ . 1;. ‘ Santana—Bank of Schaller; shler. H. L. Leland.

a +1 iii 8,. Scaauron.—Farmers & Merchants' Bank has recently been started. President. P.

;' I . » J.» i i > P. Pitcher: Cashier. c. w. Stillwell.

» 4 ‘_ l Weas'raa Cl'l'Y.—Farmer8' National Bank; W. P. Miller. Acting Cashier, in place of A.

'a . . L. Ueuio. Cashier.

' . ." KANSAS.

‘ .. _ vi: ALTON.—Farmers' State Bank has been recently opened. Capital, 550.000. President,

. L . ,i. x r.- P. M. Walker; Cashier. G. n. Lawton.

s . .1 i 'i I . APPLETON.—First Slate Bank is reported here.

' . i, 'F Q ‘~ ' AsHLAND.—First National Bank has been authorized tocommence business. Capital.

\ x ; 550.000. President, Oliver 0. Ewart; Cashier. John C. Thurman.

ASSAIUA.—Vinsull a Conkle are in business here.0

, Bsx'rsn Bruises—Crows“ 8: Clark (Baxter Bank): succeeded by H. R. Crowell.

f, - BENNINOTON.— Bank of Bennington: style changed to Benninaton Banking Co.

1 J; y Bran ClTY.—Shapleigh. Kellen! Co. are in business here. St le. Cheyenne County Bank.

*3

‘ BnluJNOAME.—Burllngame Savings Bank: L. it. Adams, resident. in place of Levi

‘ .1 Eméii%_degeased. —~ Traders' State Bank; Wm. P. Deming. President. in place of

. . IHC .

CALDWELL.—Clliz8n8' Bank is new bank here. President. A. M. Colson; Secretary.

. C. R. Hume. — Stock Exchange Hank: Assistant. Cashier. A. R. Quic .

. f} l CHANUTE.—Ne()8h0 County Bank is new bank here. President. E. B. Daniel; Vic&

39‘. .. -> . President. 0. 0. Daniel; Cashier. Frank M. Stay.

‘ . Connwa'i‘aa—First National Bank has been authorized to commence business.

Capital. 852.000. President, Edgar Henderson; Cashier. John P. Jones.

CRIsFiaLn. * Hoover Wagner; discontinued.

Didinom—People‘s Bank is new bank here. President.P. J. Conklin; Vice-President.

W. L. Lawton; Cashier. H. R. Miller.

Donna Cum—American State Bank is new bank here. President. J. B. Gaston:

Cashier. E. Wiebenson.

EMPOBIA.—A Clearing-House has been organized here.

Enema—Citizens” Bank is new bank here. President. E.D.Kemp: Cashier.E.A.Compton.

FLORENCE—State Bank is reported here.

GREENSBURG.——Fir8t National Bank: James H. Bacon Cashier. in place of G. S.

Murphy. _ Greensburg Banking 6: Mortgage Co. as been organized. Capital.

l0.000. President, 1. W. Entz: Vice-President. J. J. Entz; Cashier. J. P. Siemens.

Hanna—Citizens Bank: C. E. Bush, President. in place of T. R. Hazard.

HILL Orrin—Robertson. Bendell & Co. are in business here. St is, SolomonVslley Bank.

Hermon—Bank ol’ Horton has recently been opened. P dent. J. W. Parker; Vice

Presldent. E. W. Sandison: Cashier. F. D. Krebs.

Kansas CITY (P. 0.: anndotte).—Flrst Nat'l Bank has been authorized to commence

business. Capital. l00.000. President. J. D. Wilson : Cashier. William Albrl Vht.

K1NOMAN.—Security Bank is new bank here. Capital. $754110. Presldent.J. P. ead;

. Cashier. C. S. Glbbens.

. l KINSLEY.—Edwards County Bank; B. F. Tatum. President. in place of A. Hobbs.

- Lnavsnwok'rn.—First National Bank; W. P. Rice. Vice-President. in place of M.

Graybill; 2d Vice-President. J. M. Graybill: J. W. Feller. Cashier. in place of

Geo. Van Derwerker. —- Metropolitan National Bank: in liquidation.

Lama— Leon Exchange Bank is reported here. Capital. 810 (ll). Cashier. G.A. Kenos'er.

Leon (P. 0.: Bonasa).—Bank oi‘ Leoti Cit : proprietors. banham & Barker. Cashier.

A. P. Barker. — Leoli State Bank; resident H. Allphin: Cashier. R. W. Carey.

LINN.—Exchanlre Bank; E. W. Snyder. President. in place of W. W. Hetberington.

LYNDON.—Lynd0n Savings Bank: J. M. Hodgen. President. in place of W. S. Olcott;

W. S. Olcott. Cashier. in place of J. M. Hodiren.

LYONs.—Lyons Exchange Bank is new bank here. President. Wm. Murphy: Vice

President. J. E. Howard: Cashier. C. A. Dean.

MCCCILACKENiEBBDK ot' McCracken; President. B. F. Coughenor: Cashier. E. S.

CHOWO .

Mason CEITER.—Bflnk of Meade Center: succeeded by First National Bank. Capital.

$5u.000. President. Michael J. O'Meara; Vice-President. James A. Blair; Cashier.

Matthew H. Ewart.

Mmuasrous.—Cnrn State Bank is new bank here. Capital. $10,000. President. D.

Buchanan: Cashier, W. C. Buchanan.

Mormn ClTY.—Mound City Bank: now incorporated. Capital. $5041». President. W.

P. Rice; Vice-President. E. M. Adams: Cashier dz Secretary. C. F. Simmons:

, Assistant Cashier. C. L. Long.

‘ N0ig0fi.—First National Bank: Vice-President. J. J. Grier: Assistant Cashier. W. H.

e emeyer.

Ossoa Mission—Bank of Osage Mission : G.E. May. Cashier.in place of Geo.W.Gittings.

Osnoaua.—State Bank has been opened for business. Pres dent. R. B. Hays; Vice

President. T. Carter: Cashier. C. Carter.

Oswaoo.——Marley a Marley: succeeded b First State Bank. Ca ital. $50,000. President.

J. W. Marley; Vice-President, E. T. ead; Cashier. H. 0. 0k.

Paauaasvxntn.—State Bank is reported here.

PisacsvtnL:.—Pierceville State Bank is reported here.

Pnstuvxnna.-—Williams. Boggs 6: Co. are in business here. Style. Citizens’ Bank.
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POXONA.—Pom0na Bank ; capital. $25,000. President. A.Hensle‘y; Cashier. S.J. Paul.

usssuo.—Goorlin 6: Stine (Quenemo Bank): succeeded by C. . Goodin.

origins—Phi: 0t Quinter has been opened here. President. R. H. Samson : Cashier.

. . C norr.

RANDOLPH.—F. W. Peterson (Bank of Randolph); succeeded by John A. Johnson.

Cashier. V. E. Johnson.

Rus‘s'srié..aFirst National Bank ; Vice-President. Chas. A. Wolcott; Assistant Cashier,

. . OOVBI‘.

Russau. Statues—Bank of Russell Springs is now open for business. President, C.

M. Hovey; Vice-President. F. L. Brown: Cashier. J. Armstrong.

SALINA.—Cilizen5' Bank is new bank here. President. M. L. Tressler; Vice-President.

S. S. Scott: Cashier. W. R. Grim.

SANTA Fax—Bank of Santa Fe has recently commenced business. President. Z. ’I‘.

Wri ht: Vice-President. A. H. Heber; Cashier. G. E. Smith. -— Haskell County

Dan has been organized.

Scorn—Kansas State Bank has been recently chartered. Capital. $50,000. President.

C. R. Nicholson: Cashier, J. M. McKnight.

SENECA.— Bank of Nemaha County; consolidated with State Bank.

Sumerian—Bank of Simpson has recently been opened. President. E. H. Lupton;

Cashier. W. I. Brown.

Sralmnrrann.—dilank or Seward Co. is reported here. Bank of Springfield has recently

ween ODGDG .

Senora—Bank of Spivey has recently been opened. Capital. 850.000. President. Chas.

H. Manning ; Vice-President. John A. Crsgun; Cashier. Jas. M. Barton.

SrAFroau.—Citizens' Bank is new bank here.

'l‘OPEKA.—St8.te Bank: sold to First National Bank.

'I‘mauss.— Bank of Tribune; President. W. D. Reed: Cashier. E. H. Conn.

TURi)N.—Farmers’ Bank has recently commenced business. President. J. R. Huflman;

Cashier. R. S. Smedley.

ULYSSES.—Grant County Bank is reported here. President. A. Bennett; Cashier. C.

E. Wiekersham.

WICHITA.—F0llrth National Bank: Vice-President, Geo. H. Blackweider. —— Name

of new bank will be West Side National Bank. not Sedgwick Count National

Bank. Will open about July 1st. Capital.v$lO0.000. President, R. E. wrence:

Cashier. John Watts. —— Savings Bank of ichita; President. Wm. Mathewson;

Vice- President. J. H. Mead: Cashier. B. M. Piatt.

Wmcnasrsn.—Bank of Winchester has been opened here. President. J. W. Farris;

Cashier. F. Elmore.

KENTUCKY.

CYNrnrANA.—National Bank of Cvnthiana: A. H. Ward. President. in place of P.

Kirtle : no Vice-President in place 0! A. H. Ward.

GHENT.— hent Deposit Bank is style of bank opened here. Capital. 812.000. President.

J. H. Stevenson: Cashier. R. B. Baird.

Non'rn Minnnrrows.—North Middletown Deposit Bank; Wm. Collins, President. in

place of T. J. Evans.

O'HSVILLL—Bank of Allen County is in business here. President. E. Scott Brown;

Cashier. R. S. Evans.

LOUISIANA.

MONROI.—Ouachita National Bank; Vice—President. Frank P. Stubhs.

MAIN E.

Aoous'r.\.—-I~‘lrst National Bank: C. S.Hichhorn. Cashier. in place of John W. Fogler:

no Assistant Cashier in place of C. S. Hichborn. _

BANGOR—Merchants' National Bank: Edward H. Blake. President. in place of Samuel

H. Blake.deceased.—- Eastern Trustd'. Banking Co. has been opened for business.

Capital. “26.000. President. Francis H. Clergue: Cashier. Chas. D. Crosby.

DOVkE’R.—§imulqllib Savings Bank; W. C. Woodbury. Treasurer, in place of C. B.

ttre EB.

Lmsmcx.—Limerick Savings Bank; Asa Perkins. Treasurer. in place ofJoshua C.Lane.

MARYLAND

BALTIMORE.—Drovers' & Mechanics' National Bank: J. D. Wheeler. Cashier. in place

of J. D. Wheeler. Jr.

Cassrsarowa.— Chestertown National Bank; Chas. '1‘. Westcott. President. in place

of Gen. 8. Westcott, deceased: no Vice-President in place of Chas. T. Westcott.

Snow Hush—First National Bank has been organized. President. John W. Smith;

Cashier. Irving '1‘. Matthews.

WILLIAMsrour.—Washington CounthNat. Bank a no President in place 0! Jas. Findlay.

MA ACH USE'l‘TS.
AMHERST.—First National Bank ; H. T. Cowles. Cashier. in place oi.I R. J. D. Wescott.

resigned: no Assistant Cashier in place of H. '1‘. Cowles.

Borrow—National City Bank: Assistant Cashier. George W. Grant. —— Old Boston

National Bank: Chester S. Stoddard. Cashier. in place of Frederick L. Church.

deceased. —-Sui!olk Trust 8: Investment Co. has been recently incorporated.

Capital. “00.00 . President. S. S. Cam bell : Secretary. Chas. M. Campbell ;

Treasurer. Wm. A. McCrillis.— Gould Hall; Wm. N. Mills admitted. Style.

Gould. Hall & Mills.

CanaafingsfilCharles River National Bank; Charles E. Raymond. President. in place

0 . . nt.

Cnnlsn.-—Chelsea Savings Bank: John H. Osgood. President. deceased

Calcoru Fans—Chicopee Falls Savings Bank: Geo. S. Taylor. President. in place

of Thos. B. Wattles.

Gaussian—Franklin County Nat. Bank: capital reduced from 3300.000 to $20000.

I
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LAWR:IOI.—Lawrence National Bank: H. L. Sherman. Cashier. in place of John R.

Rollins: no Assistant Cashier in lace of H. L. Sherman.

Lynx—Lynn Loan 6: Trust 00.; pet tion for incorporation of institution with above

title withdrawn.

MannniNF—aMalden Savings Bank: James Pierce. President. in place of Caleb Waite.

res gne .

inscv.—National Mt. Wollaston Bank: Horace F. Spear. Cashier. in place of

Horace B. Spear. resigned.

SPRrsortnLn.—The House Committee on Banking has repon in favor 01' a bill to

incorporate the Hampden Loan 6: Trust Co. Capital. “GLOW. with right to

increase to $511300.

WAKEFIELD.—N8ti0[ifl| Bank of South Reading: Vice-President. Daniel G. Walton.

MICHIGAN.

.Annxsott.—-Exchange Bank; D. A. Cu rtis. President. in place of F. E. Curtis.

BAD Aim—Walker A: Seeley: succeeded by Post & Seeley.

Cansou Cum—Carson City Sayings Bank is new bank here. Capital. $25.0“).

President. S. W. Webber' Vice-President. E. Middleton: Cashier. L. . Trask.

DanT.—American Trust C04 President. W. H. Stevens: Cashier. John M. Nicol.

Ess-r Momma—People‘s Savln Bank; Treasurer. J. F. Boynton.

NORWAY.—S. F. High is report here.

8AUGATUCK.—A. B. Ta lor is in business here.

ST. Joan's—St. John s National Bank: P. E. Walswortb. Cashier. in place oi G.

Pennell: no Assistant Cashier in place of P. E. Walsworth.

UNIONVILLl.—D. A. Revnolds 6: Co. are in business here. Style. Unionville Exchange

Bank.

WAYLAND.-—Piekett 8r Turner have recently commenced business here.

MIN NESO’I‘A.

DULUTn.—State Bank has been authorized to commence business. Capital. $50.01!).

President. W. K. Rogers; Vice-President 0. Stenson; Cashier. Martin 0. Hall.

MINNEAPOLIS—Franklin State Bank: Vice-President. J. D. Muldoon. -— German

Amerlcan Bank: Egbert Cowles. Cashier. in lace of James C. Miller. deceased.

Minneapolis Clearing-House; S. A. Harris. resident. in place of S. E. Neller;

Vice-President. J. F. R. Foss.

RocgnirznriUnion National Bank: H. 0. Flshback. Assistant Cashier. in place of G.

. urine e.

81‘. Pawn—Commercial National Bank: 2d Vice-President. Chas. Kittelson. —- Bank

of Minnesota: Leander Basch. Assistant Cashier. in place oi.’ Herman Schel‘ier.

MISSISSIPPI.

GRIENVILLI-—M6r0hlnt8' Bank: A. H. Shields. Assistant Cashier. deceased.

Jscxsos —.I. Green's Bank: discontinued.

NA'I‘cntzz —First National Bank has been authorized to commence business. Capital.

5100.000. President. Jo. F. Foard : Vice-President. Isaac Lowenburg; Cashier.

Andrew G. Campbell: Assistant Cashier. B. W. Owsley.

STARKVILLn.—First National Bank; Vice-President. L. D. McDowell. -

MISSOURI.

BRncxsummon-Breckenridge Savings Bank; R. H. Schoenberger. Cashier. in place

or W. S. Plumb.

BRONAUOB.—Llnn s: 00.. have commenced business here.

Baooltrlsw.—Wheeler Savings Bank has been opened. Capital. 825.0(1). President.

Robert .1. Wheeler: Cashier. 'I‘hos. H. Flood.

Cnumtco’rnm—First National Bank: Vice-President. Geo. Milbank : Assistant Cashier.

J. W. Héde. — People's Savings Bank: R. Hawkins. Cashier. in place 0! Wm. B.

beach; so. Milbank. Jr.. Assistant Cashier. in place of R. Hawkins.

HAMIurou.—Farmers‘ Bank has been organized.

BARRISONVILLL—Allen Banking 00.: D. K. Hall. President. in place of A. C. Briant;

B. Doveton. Cashier. in place of W. C. Lynde. _

JONBSBURon.-Jonesburgh Bank has recently been 0 ened. Cagvital. $10.01!). Presi

deut. Douglass Wyatt: Vice-President. Taylor Pur ; Cashier. . L. Gu ton.

Kansas CITY.—Centr8.l Bank;J.W.Trueworthy President. in place of D.B. cMechan:

Thus. S. Ridge. Vice-President. in place of . W.'l‘rueworth . — Fidelit Savintt!

Bank is new bank here. President. Joe. D. Busted; Vice- resident. Jo n Biom

quist: Cashier.Charles E.Husted.— German-American Exchan e Bank; President.

W. E. Hall: Vice-President. 'l‘hos. H. Prest; Cashier. S. 8. an Der Vaart.-——

Norton Brothers are in business here.

LIBEIITY.—Fir8l National Bank has been authorized to commence business. Capital.

850.000. President. Daniel Hughes: Cashier. James T. Riley.

LOCKW()0D.—Py|e. Harris dz Co.: succeeded by Lack. Burns 8: Co.

MACON CITY.—Billik of Macon is new bank here. Capital. 825.030. President. E. J.

Demeter; Vice-President. H. Vanderburg; Cashier. Duston Adams.

Pianos CITY.—Lawrence County Bank: 1.. L. Allen. President. in place of Henry

FOI'SYHIE; Vice-President. Jay Forsythe.

PLATTB CITY.—EXOht"lgt5 Bank: S. C. Woodson President. in place of W. 0. Wells.

81'. JnsaPB.-—Commercial Bank: President. N. P. Ogden: Vice-President. J. B. Moss:

Secretary. M. A. Reed: Cashier. John T. Johnson.

S'r. Lotus—Franklin Bank; Assistant Cashier. Wm. Hammel.

MONTANA.

GLIIDIVI.— Bank of Glendive (Hurst & Co.) : discontinued.

Wat-rs Sunrnua Seamus—First National Bank: D. R. Folsom. Cashier. in place of

Jas. H. Moe.
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NEBRASKA.

ARMADA.—First Bank has been organized here.

Amman-Bank of Arnold is reported here. President. J. A. Robertson : Vice-Presi

dent. A. McLennan; Cashier. A. S. Robertson.

Harmonia—Bank of Bartleihas been opened here. Capital. 820.000. President. J. W.

Dolan ; Vice-President. . E. Southwith: Cashier. D. E. Moore.

angs'iér.-§Bass_ett Exchange Bank is reported here. President. M. Bowring; Cashien,

. . owring.

BEAVER Caossmo.—State Bank has been recently opened. Capital. $25000. President.

R. S. Norval; Vice-President. F. M. Dimery: Cashier. T. E. Sanders.

Blusm.—Bank 0t Bennett; L. 0. Hum hre . President. in place of J. G. Southwiek;

J. G. Southwick. Cashier. in place 0 L. . Humphrey.

BLADEN.— Bank oi Bladen has recently been opened. Capital. 310.000. President.

Wm. H. Person: Cashier. Chas. A. Francis.

Currants—Farmers d: Merchants‘ Bank has been opened here. President. R. A.

Simpson; Cashier. W. H. Ba lett.

CLARKSON.—Clark80!1 State Ban has commenced business. President. F. McGiverin;

Cashier. L. H. Vail.

CLAY CENTEB.—Commerclal State Bank is new bank here. Ca ital. $20.0“). President.

0. G. Smith: Vice-President. J. M. Sewell; Cashier. H. M. ones: Assistant Cashier.

H. E. M'Dowell.

COLUMBUS.—First National Bank;Viee-President. Herman P. H. Oehlrich.

Cssionros.—Bank of Creighton : sold to Rnbt. M. Peyton.

CULIIEKTSON.—Cobll 6: CH gitt are reported here. Capital, 312.000. Style. City Bank.

Exs‘rsa.-Exeter Nations Bank; W. H. Taylor. Vice-President. in place of C. C.

'ennum.

FREM<)NT.—Fremont National Bank : Julius Beckman. Cashier. in place of Jun.

Grunkranz: no Assistant Cashier in place of Julius Beckman.

GRAND [spasm—Grand Island Bankln 00.: G. B. Bell. Cashier in place of James P.

Kernohan: W. B. Carey. Assistant ashier. in place of G. 8. Bell.

(inane—Farmers & Merchants' Bank is reported here. President. 8. N. Harvey;

Cashier. J. L. Beard. '

Haves CENTRE—Hayes County Banking Co. has been organized here. Casital. 325.000.

President. Thomas Darnall: Cashier. C. H. Eubank: Assistant Cashier. .J. Eubank.

HOWARD CrrY.—Howard Bank: J. E. Dickerman. Cashier. resigned.

IMPERIAL.—P80ple'5 Bank has been 0 iened. Cashier. J. '1‘. Pierson.

INDIANDLA.—Bflnk of Indianola and armers 8t Merchants' Bank ; succeeded by State

Bank. Capital. 325.000. President. F. L. Brown ; Cashier. C. S. Quick.

LINDSAY.—Elias Underwood is in business here. Style. Bank of Lindsay.

Lomsvmnn.—Bank of Commerce is new bank here. President. C. H. Parmele: Vice

President. '1‘. Adams: Cashier. C. A. Manker.

OMAHA.—o. F. Davis Company is reported here. President. 0. 1". Davis; Secretary

and Treasurer. Thos. A. Creizh.

Ovsirron.-Bank of Overton is reported here.

Eminence—Frenchman Valley Bank is style of bank bein tarted here.

Pug/rigs Cut—Nebraska State Bank; E. F. Hempstead. resident. in palce of Wm.

. enry.

Brno—First National Bank: Vice-President. J. H. Miles.

Sunny—Jones National Bank: no Assistant Cashier in place of H. L. Jones.

SCKUYLER.—F. Foldas is reported here.

SPAULDINO.—Bill1k of Spaulding is new bank here. President. T. D. Connell: Cashier.

W. E. Hannon.

STRANG.—Farlll0r8 & Merchants“ Bank is new bank here. President. G. C. Willis; Vice

President. W. A. Arms: Cashier. F. J. Miller.

UPLAND.—Up]8l1d Banking 00. has recently commenced business. Capital. $25190.

President. Henry Gund; Cashier. E. L. Morse.

Wnscor'r (P. 0.: Douglas Grove).—Bank of Westcott has been opened. Presldent.W.

S. Wescott : Cashier. J. P. Kernohan.

Wrnsoswnns.—Beaver Valley Bank; W. P. Pierce. Cashier. in place of Hercules

Rice.

WYiuona.—Citlzens' Bank; Cashier. M. K. Gentry.

NEW JERSEY.

ALLENTOWN.—Fal'merl' National Bank: E. E. Hutchinson. Acting Cashier. in place of

‘i‘. E.Schanck.Cashler: Wm. C. Smith.Assistant Cashier. in place of E. E. Hutchinson.

JERSEY CITY.—Thlr!1 National Bank : Vice-President. Henry Lembeck: Assistant

Cashier. George H. Farrier.

NEW BRUNSWICK.— People‘s National Bank has been authorized to commence business.

Capital. #00000. President. George W. De Voe; Vice-President. H. G. Norton:

Cashier. . E. Schanek.

PLAlsrrsnn.—Clty National Bank: 1". H. Gardner. Cashier. in lace of M. Myers.

RAHWAY.-—Nflllonll Bank of Rahway: succeeded by Union unty Bank. Capital.

$50000. President. Edward 8. Savage: Acting Cashier. M. W. Brett.

Tnssros.—Broad Street National Bank has been authorized to commence business.

Capital. 8100.000. President. Lewis Parker; Vice-President. Joseph Y. Lanning;

Cashier. Jos. G. Brearley. —— Mechanics’ National Bank: Jnhn Moses. President.

in place of Daniel P. Forst. deceased: Vice-President. John S. Chambers.

“mountain—Farmers dz Mechanies' Bank has been recently organized.

NEW MEXICO.

ALBUQUERQUE—New Mexico Saviors Bank 8: Trust Co. has recently been opened.
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NEW YORK.

Axn08.-—Tabor .b Wiltse are reported here.

Banuox'r.—M. E. Davis: succeeded by Belmont Banking 00. President. M.E.Davis:

Cashier. Wm. J. Richardson.

[innate—Dime Savings Bank has been organized.

UANANDAIOUA.—Ollmrl0 County National Bank : in liquidation.

(Micron—First National Bank has been authorized to commence business. Capital.

$85,000. President. Dol has 8. Ignde: Cashier, John Plckens.

CARTHAOE.—Fir8t Nations Bank: . H. Myers. President. in place of G. B. Johnson:

A. G. Peck. Cashier. in place of E. H. Meyers.

EnlaerN.—I<‘irst Natlona Bank; Vice-President. H. C. Brockway.

Farm-rsvrnnn—Farm ers' Bank: Receiver appointed.

FULTON.—Fult0n Savings Bank; A. Howe. President. in place of Sands N. Kenyon.

President. deceased.

GENEVA.—Flr8t National Bank; Thos. H. Chew. Cashier. in place of Wm. '1‘. Scott.

(iLovr-zasv1u.3.—Manufacturers and Merchants' Bank: President, William B. Place:

Vice-President. C 'rus Stewart; Cashier, Edward \v ells.

Macnamcsvrnna.— irst National Bank: Geo. Rogers. President. in place of John C.

Greene: Wm. W. Smith. Vice-President. in lace of Gen. Rogers.

Morgana—Moravia National Bank: J. P. Ca y, Vice-President, in place of J. F.

reen.

Nsw YORK Cum—American Exchange National Bank; Vice-President, Dumont

Clarke: E. Burns. Cashier. in place of Dumnnt Clarke: no Assistant Cashier in

place of E. Burns. — Fulton National Bank: Thomas Monahan. President,

deceased. —— Western National Bank has been authorized to commence business.

Capital, 33.500.000. Assistant Cashier. H. A. Smith.—Union Bank has been

incorporated under State laws. Capital. 8250.000. —Beamen's Savings Bank:

Wm. H. Maoey, President, deceas . — J. V. Campbell : admitted to Stock

Exchange. —- Wellington. Cla )p 8: C0,: dlssolved.——- J. B. Colgate 8: Co.: Jas.

B. Colgate. John 8. Trevor and olgate Hortcontinue under same style.— Horace

B. Fry: Stock Exchange seat sold to J. Henry Benedict.—Hewson & White;

succeeded by Hewson. Kilbreth dz Co.— Lawrence 8: Wood: a new flrm under

this style has been formed. — J. H. McCoon: re-admitted to Stock Exchange.

— Miller. Frances 6; Co.: S. M. Mills admitted. -— Musgrave 8: Co.: John P.

Kelly retires.— Rosenheim 8: Herzog; Philip Rosenheim and Edwin Herzog have

formed a partnership under this style. — Simona & Chew: succeeded by Jas.

D. Simons.— A. L. Thompson: Stock Exchange seat transferred to Henry G.

Trevor. -— C. J. Turner. Coll J. Turner. Jr.. admitted. Style. C. J. Turner & son.

— Welling 6: Co.: W. Brenton Welling and Geo. I. Malcolm have fanned a

partnership under this style.

chnuosnvrnnn.—Bank oi.’ Richmondville: John Westover. President. deceased.

Rt)C€angR.—Germtin-American Bank; W. N. Smith. Assistant Cashier. in place of

. . urgess.

SLR-ATOGA flames—Citizens National Bank; H. Newell. Vice-President, in place

or W. H. Clement.

NORTH CAROLINA.

Srs'rusvrnna.—First National Bank; Vice-President. J. C. Irvin.

RIO.

CANTON.—-City National Bank: W. A. Clarke. President. in place of P. H. Barr.

CINCINNATIr—Ewuble National Bank has been authorized to commence business.

Capital. 8350, . President, Frank H. Reno- Cashier. John M. Blair.

CLEVEI.AND.—\V00dwt\rd Avenue Savings & can Co. has been recently opened.

Capital. $50,000. President. C. A. Grasselli : Treasurer. E. O. Evarts.

COLLEGE Gunman—Corner Bank has been opened here. President. John Howell;

Cashier. Oliver M. Bake.

memm—City Bank is new bank here. Capital. $60,000. President. Peter Hosier:

Cashier. Wm. F. Hosier.

LEIPSIC.—A. Rosecrans (Bank of Leipsic) : succeeded by W. W. Edwards a: Co.

PAULDING.—Pauldlng Deposit Bank is new bank here. President. Chas. R. Allen;

Cashier. Wm. H. Mohr.

TOL2n0.—Bank of J. B. Ketcham 2d: now Ketcharn's Bank.

PENNSYLVANIA.

AmooaA.-—Fidelity Banking Co. has recentl commenced business. Capital. 8%.000.

President. C. Jag ard ; Cashier, J. W. Fin ey.

Sansone—Hartley Bowers : succeeded by J. S. Hartley 8:, Co.

annn.—Butler Savings Bank: Wm. Campbell, President. in place of J. W. Irwin.

ELIZABs'rnrowx.—Elizabethtown Exchange Bank has recently been opened. Capital.

$3.1M. President,Jos.H.Rider; Vice-Presldent.A.R. Forney:Cs.shier. Adam Beem.

HARRIsaURG.—Merchants' National Bank has been authorized to commence business.

Capital. “(0.000. President. Hamilton D. Hemler: Cashier. John R. Shoemaker.

— Farmers‘ Bank; John Matter. President. in place of Daniel E£pley.

MCCONNELLSBURG.—F\llt0lil County Bank has been recently starte . Capital. $5.000.

Presiden B. M. Lodge: Cashier. David B. Nace.

N’swvinns. — irst National Bank: L.H. Randall. Vice-President. in place of J. B. Harsh.

PHILADELPHIA.—Mark8t Street National Bank; Vice-President, Geo. D. Lich .

— Merchants' Exchange Bank: George. N. Stubbs. Cashier. in lace oi' Thos.

Ash.—Girard Life Insurance Annuity & Trust Co.: Eflingham B. orris. President.

in place of John B. Garrett. resigned.— Cassatt. Townsend 6: Co.: succeeded by

Cassatt & Co. ——0. '1‘. Yerkes. Jr.. 8: Co.: succeeded by John B. Bell a 00.

Tl'tuserLE.—Roberts National Bank ; in liquidation.
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Wrnususyoaw.—Merchants'Naiional Bank has been authorized to commence business.

Capital. l00.000. President. J. Wood Mussina ; Vice-President. J. R. Dubie: Assis

tant Cas ier. Ralsa C. 0. Clark.

Wrnxss-Bsnns.~li‘irst National Bank: noVice-Presidentin place of Reuben Downinir:

P. M. Carhart. Cas.. in place of B. W. Marc : no Asst. Gas. in place of PM. Carhart.

SOUTH CAR LINA.

Amman—Bank of Aiken has been opened for business. Capital. 831.000. President.

F. B. Henderson: Vice-President Jas. Powell; Cashier. W. M. Hutson.

DARLINOTON, C. I'L—Bank oi’ Darllnrir‘téorrzirgiliztécseégs Darlinzton Nat'l B'k. Same oflicers.

Bowman—Bank of Bolivar has been recently opened. President. A. T. McNeai;

Cashier. W. C. Dorlon.

DAYTON.— Da ton City Bank has been opened here. Capitai.$50.000. President, v.0.

Alien : Cas ier. D. C. MoMlliin.

FAYB‘I'I'BVILLI.~—Elk National Bank has been authorized to commence business.

Capital. 350.000. President. Robert D. Warren: Vice-President, Joe. B. Rees;

Cashier. Wm. B. Donthat.

Gnaassvnmm—Greenevilie Bank has been organized. Capital. saomo. President.

Newton Hacker; Cashier. J. E. Hacker.

HUMBOLDT.—Farmers & Merchants' Bank has recently been opened. President. C. H.

Farrell; Vice-President. M. T. Cox: Cashier, A. R. Dodson.

Nasnvx|.Ll.—Mechanics' Savings Bank a Trust 00.; President. J. B. Richardson. —

Nashville Trust 0: Banking Co. has recently been opened. President. Allen P.

Conneil; Cashier. C. W. McLister.

Sou-1'n Prmauno.—First National Bank; Vice-President. G. O. Connor: Assistant

Cashier. C. B. Duncan. TEXAS

BOWll-—BOW18 Bank; E. W. Russey will succeed Jno. T. Siaton. as Cashier, July lst.

Hannmvrnnn.—John Wood's Bank; discontinued.

HINRiETrA.—Citizeus' Bank will open July 1st. President. C. W. Easley; Cashier.

Jno. '1‘. Slaton.

PsLmrNs.—Flrst National Bank has been authorized to commence business. Capital.

860.000. President. George A. Wright: Cashier. Lucius Gooch.

Ricuuonn.—‘i‘. it. Beard (Mrs. T. R. Beard): assigned.

BAN Aur0n10.—Maverick Bank (Sam Maverick): 8. Wm. Menger. Cashier. in place of

J. T. Haile. Aciin: Cashier.

Train—First National Bank; Vice-President H. G. Asken.

vsamoar

Barnum—National White River Bank; D. C. Denison. President. in place of Nelson

Gay. deceased.

Fsianssz.—Allen National Bank : I. C. Allen. President. deceased.

ST. JonsnunY.-Citizens' Savings Bank 6: Trust Co. has been organized. Capital.

325.000. President. J. G. Hooey C. M. Chase; Treas.. J. T. Ritchie.

Faon'r Koran—Front Royal Nat'l B‘k; D. C. Cone. Asst. Cas.. in lace of T. Wolfe.

HALIIAX. C. H.—Bank of Halifar has been opened here. Capital. 10,000. President.

R. H. Earley; Cashier. R. A. Eart. -

Nawxsnxn.—Kagey. Shirley & 00.: succeeded by Kagley & Rosenberger.

NORFOLK.—-N0rf01k Ciesrin -House Association; W. . nglor. President. in place

of C. G. Ramsay: G. H. ewton. Manager. in place of H. . Page.

WEST VIRGIN A.

‘WEIILKNO.—DO||II' savings Bank has been opened for business. Capital. 850.000.

President. Nathan B. Scott; 08.81%tilgggfitst'ilk3. Dobbins.

Commas-L. W. Heindel is re orted here.

Form on LAC.-—F0nd du Lac . atlonal Bank; Vice-President. Fred Rueping.

Hsa'rroan.—- Bank of Hartford will soon be started here.

KAUKAUNA.—Flrst Nat. Bank: Vice-President. M. A. Hunt: Cashier. H. Kuehmsteri.

Mansion—Juneau Count Bank is new bank here. Capital. 512.000. President. P. R.

Briggs: Cashier. Geo. . Winchell.

MINABHA.— First National Bank has been organized. Capital.$80.000. Pres..R.C.Russell.

MERRILL—FR“ National Bank has been authorized to commence business. Capital.

$50000. President. Leander Choate: Cashier. J. W. Ladd.

Boom KAUKAUNA.—— Manufacturers‘ Bank (H. Frambsch); succeeded by First

National Bank of Kaukauna.

WASIIB%N.—A. C. Probert is in business here. Style. Bank of Washburn. Capital.

1’).s WYOMING.

SusnAncn.—Crook County Bank is may bank here. Pres..G.C.Hiokok; Css..W.M.Baird.

ONTA RIO.

ALlalSTONéEBBHk of Hamilton ; N. M. Livingstone. Agent. in place of A. M. Kirkland.

eceas .

Bassxri'lr(m.—Mcrchants' Bank of Canada: W. A. Bellhouse. Managerdn place of John

C. ore.

Hsosaa\'n.r.s.-—Bank of Hamilton: J. S. Gordon. Agent. in place of N. M. Livingstone.

Losnom—Molsons Bank ; Joseph Jeflelgfigaréager. resigned.

FARNRAM.—Enstern Townships Bank; this bank discontinued June lst.

M(m'rnnAL.—Bank of Montreal: 0. F. Smirhers. President. deceased.

QuIaEc.—Merchants‘ Bank of Canada; J. C. More. Manager. in place of J. L. Gault.

6
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THE BANKER’S GAZETTE.

The Money Market and Financial Sltuntlon

New Yomc, June 2, 1887.

THE RAILROADS of the country continue to prosper, notwithstanding the

Interstate Commerce law. During the month of April, the first since the law

went into operation, the earnings of 99 roads were about 24millions of dollars,

indicating an increase of 16.8 per cent. over and above those of the same roads

during the corresponding month in 1886. The Interstate Commission has been

holding sessions at various points in the South to take testimony in connection

with the suspension of the short haul clause with reference to the Southren

roads. There was found to be much diversity of opinion among the people

examined, those enjoying water communications being in favor of the enforce

ment of Section 4, while those in the interior, who were dependent on the

railroads, were in favor of the continued suspension. The river interests, of

course, favored the stoppage of the long haul rates of the railroads with the

hope that the effect would be to raise freights by water carriage. The roads are

beginning to drop the harsh construction of the law, which they at first insisted

on, and show a disposition to offer reduced rates under certain circumstances.

THE CLEARINGB of the banks for the week ending May 7th, in thirty-six

cities, footed up $1,122,680.045, and indicated an increase of 12.3 per cent. over

the corresponding week in 1886. For the week ending May 14th the clearings

were $991,474,878, showing a falling ofi as compared with the previous week,

but a gain of 23.9 per cent. as compared with the same week in 1886. The

total for the week ending May 21st was $1,101,613,902, which was 40.2 per

cent. increase over the similar week in 1886.

There has been but little variation in the price of cotton. The receipts at

the various ports since September, 1"86, have been greater than for the same

cried in any previous year since 1883. The grospect for the new crop is good.

u fact, the tendency so far seems to be wwar lower rather than higher prices.

The prices of bread stufls have changed but little. Flour has been in better

demand, but there has been an increased supply of wheat, and its price has

been variable. althou h a heav export demand toward the close of the month

has rather raised the gut-es. he receipts at the lake ports since July, 1886,

have been larger than or the previous year, although not so eat as in 1885.

The dry goods market has been firmer, with the exception of t mat for domestic

woolen goods. In New England the woolen industry is not in a very satis

factory condition. Many of the mills have been running on short time, while

others have stopped a portion of their machinery. Trade generally has been good.

Bradstreets gives reports from twenty cities, and they are generally favorable.

There seems to be a marked tendency toward greater activity in business.

THE TREASURY surplus still continues to be a subject of some anxiety. So

far the locking up of cash has been avoided by deposits with National bank

depositories, and there might be some hope of this course afiording a solution

of the difficulty if it were not for the very high prices of the fours and four

and a-halfs, which are likely to be increased rather than diminished, not only

by the prospect that the Government maybe compelled to purchase them in the

market, but also because of the necessity the banks are under of replacin the

threes called for redemption on July 1. Assuming that only one~quarter o the

$16,991,900 threes held by the banks will be replaced, there will from this

quarter be a demand for over four millions of fours or four and a-halfs. It

has been announced with some appearance of authority that the Treasury will

not purchase bonds in the market. If this were known to be the settled and

determined policy of the Government, it would have the efiect of weakening

the prices and counteracting the bank demand.
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FOREIGN EXCHANGE has been dull through the month. The first week in

May it was very weak, when there was pressure from bankers’ bills drawn

against bond negotiations, and at the same time the demand was light. This

condition of things has continued, with slight variations caused by temporary

increase in demand. The low rates for money rulin in the London market

have restricted calls for remittances from that side. There has, however, been

some scarcity at times of commercial and bankers’ bills. The Bank of England

lost specie during the first two weeks of the month, but gained during the last

two weeks. The total loss for the month was £811,000. The percentage of

reserve to liabilities on May 26th was 47.57 as against 48.28 at the beginning of

the month. The Bank of France gained 15,225,000 francs in silver and

10,675,000 in gold during the same time. The following are the latest posted

and actual rates of the principal dealers: Bankers' sterling, 60 days, nominal,

$4.86%@$4.87;sight, nominal, $4.88@$4.88%; 60 days, actual, $4.85%@4.86 ;

sight, actual, $4.ss%@$4.s7y ; Cable transfers, $4.87@$4.87}§ ; Prime

commercial sterling, long, $4.84%@$4.85; Documentary sterling, 60 days,

$4.84@$4.84%; Paris, bankers’, 60 days, 5.20@5.19% : sight, 5.18%@5.17%;

Paris, commercial, 60 days, 5.20%@5.20%; sight, 5.20@5.19%; Antwerp,

commercial, 60 days, 5.22%@5.21"/8 ; Swiss. bankers’, 60 days, 5.20@5 19%;

sight, 5.18%@5.17%; Reichsmarks (4). bankers', 60 days. 95%@9538; sight,

95 @95% ; Reichmarks (4), commercial, 60 days, 947/8@95; sight, 95%@95%;

Gui ders, bankers’, 60 days, 40 3-16@40%; sight, 40%@40 7-16 ; Guilders,

commercial, 60 days, 40@40 1-16; sight, 40 3-16@40y; Copenhagen, Stockholm,

and Christiania, krona, 60 days, 26%@26 13-16; sight, 27@27 1-16. Paris

dispatches quote exchange on London 25f. 20c.

The following shows the posted rates for prime bankers' sterlin bills on

London at 60 days, and sight, cable transfers and prime commercia sterling,

together with exchange on Paris on May 3d, the changes in the rates as

they occurred during the month, and the highest and lowest during the months

01' April and May:

 

r—BANKIRS—'fi P—PAms

Sight. . Commercial. 60daus. Sight.

4.89 4.85% 5.19% 5.17%

4.87 . 4.83% 5.22% 5.19%

4.89 . 4.85% 5.19% 5.17%

4.88% . . 4.84% 5.19% 5.17%

4.88% . . 4.84% 5.19% 5.17%

. 4.88% . . 4.8495 5.19% 5.17%

. 4.88 . . 4.84% 5.19% 5.17%

. 4.88 . . 4.85 5.19% 5.17%

. 4.88 . . 4.85 5.19% 5.17%

. 4.88 . . 4.85% 5.19% 5.17%

. 4.88 . . 4.84% 5.19%, 5.17%

. 4.89 4.87% 4.85% . . 5.19% 5.17%

4.88 . 4.87% . 4.84% . 5.19% . . 5.17%

 

Corns AND Bunuon.—- ar silver is quoted in London at 43 11-16d. per

ounce. At this quotation for silver the bullion value of the standard dollar is

74.06 cents. The following are New York quotations in gold for other coins

 

and bullion: .

Trade dollars . . . . . . . . . . . . . ..$ 99 @31 00 Twenty marks ........... .. 4 75 @ 4 80

New (412% grains) dollars... 99% ® 1 00 Spanish doubloons.... .. . 65 @ 15 10

American silver 56s & Ms... 99% @ 1 00 Spanish 25 pesetas . . . . . . . . .. 4 75 @ 4 83

American dimes . . . . . . . . . .. 99% @ 1 00 Mexican doubloons....... ..15 55 @ 15 65

Mexican dollars . . . . . . . . . . .. 75% ® 76% Mexican 20 pesos.. .. .19 50 @ 19 60

Peru solesfiz Chllian pesos.. 72 @ 73% Ten gullders . . . . . . . . . . . . . .. 3 96 @ 4 00

English silver . . . . . . . . . . . . . .. 4 80 @ Com'l silver bars, per oz... 95%@

Five francs . . . . . . . . . . . . . . . . .. 93 @ 96 U. S.Assaysilver bars .. .. 95%@ 96%

Victoria sovereigns .... ..84 85 @ $4 89 Fine gold bars par-@545 premium on the

Twenty francs . . . . . . . . . . . .. 3 86 ® 3 90 Mint value.

Mossy arm Domzs'rrc EXCHANGE—The open market rates for call loans

on collaterals for the first week in May were from 3 to 6 per cent., for the
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second week from 3 to 7, for the third from 3 to 6, and for the last from 3

to 7. The rate has once or twice been forced up to 8 per cent. The usual

rate during the month to stockhrokers has been from 4% to 5. Prime

commercial paper has been from 5 to 5% per cent., other grades ruling from 7 to 9

up. The reserves of the New York city hanks diminished durin the month

from $100,061,400 on April 30th, to $98,044,800 on May 28th. he surplus

reserve on April 30th was $7,139,925, and on May 28th, $5,779.600. On May

14th the surplus reserve reached its lowest point, viz. : $4,161,450, and has

since been increasing. To judge by the clearings, there has been great activit

in business during the month in every part of the countr . New Yori

exchange was selling in Savannah at %@,11 premium, in Char eston bringing

par to M, premium, and selling 3-16 to % premium. At New Orleans

commercial exchange on New York was 75c. per $1000 premium, bank $1.50

per $1,000 premium, St. Louis par, Chicago 250. per $1,000 discount.

New YORK Bums—Loans have increased during the month $3,851,600,

and deposits are about the same, having decreased about $225,100. There

seems as yet to be no decided current toward New York. The followin

shows the condition of the New York Clearing-House banks for a number 0

weeks past as well as about this time in 1886 and 1885:

1887. Loans. gnome. Legal-tendon. Dcpoktts. Circulation. Sui-p.12“.

May 28 $364,463,500 $73,755,600 $24,089,200 $371,460,800 $15,266,000 $5,779,600

May 21.. .. 365,843,600 74,439,000 23,882,210 374,656,000 8,264,800 4,657,211)

May 14.... 865,481,800 75,161,900 22,935,111] 875,742,200 8,277,960 4,161,460

May 7.. . 365,420,300 76,850,100 21,830,810 376,633,200 8,320,200 4,522,610

1886.

May 25. . . . 241,540,500 69,516,800 35.624310 366,242,000 7,851,700 13,me

1885.

May 29. . . . 298,148,200 114,501,500 36,638.40!) 361,438,900 10,384,100 61,766,925

GOVERNMENT Beams—The following table shows the closing prices or

closing bids at the New York Stock Exchange for the principal issues of

Government bonds on each day of the month of May, and the highest and

lowest during the month. Actual sales marked *:

1,550, ‘91, be, 1907, Spar FC'u 60, (1'11 611,: >1 2%0091, 00,1901, spar 0‘11 611, C1160,

5 coup. coup. centa.‘1895. 1899. g coup. coup. cents. 1895. 1899.

2 110% 120 100 120 100%‘ 12 110% 120 100 120% 131

3 110 120 100 112010 131 1a 110% 120 100 120% 121

1. 110 120 100 1 m0% 131 20 110% 120 100% , 120% 107

0 110 212001 100 120% 101 21 110% 129% 1120 137

0 110 120% 100 120% .101 as 110% 120% 120 1::

1 110 120% 100 120% 131 :1, 110% 120% 120 10':

9 110% 120% 100 120% 131 as 110% 120% .. .. 120% 10':

10 110 120% 100 125% 130% 20 110% 120% 120% 131

11 110% 120 100 120% 100% 21 110% Y 120% . , 120% 1a":

1a, 110% 120 100 120% 100% :0 110% 120% 1,1120% 10':

10 110% 120 100- 120% 100% 01 110% 120% 1.120% 101%

11. 110% 120 100 120 100% —._ sf - " “i,— @—

w 100 m m m» m 1:1“ 133;? 1%“ 120. is“
11 110% 120 100 120% 1a", 1 |

The public debt settlement of June lst shows that during the month of May

the public debt less cash in the Treasur has decreased $8,888,997 as against a

decrease of $18,053,098 during April. he total decrease in the debt since June

30, 1886, has been $92,854,921. The outstanding interest bearing debt on

June lst was $1,086,315,812, on which there was accrued interest amounting

to $11,709,163. This statement includes $64,623,512, Pacific Railroad bonds.

The receipts of the Government for the month of May were $33,834,282, of

which $16,545,683 were from customs. During May, 1886, the receipts were

$27,751,724; The expenditures for May, 1887, were $22,409,348, showing a
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surplus of over eleven millions for the month. The total cash in the Treasury

available for the reduction of the debt was $277.308,997, while that considered

unavailable for the purpose was $88,960,528. This includes fractional silver

coin, minor coin certificates held as cash, etc., and in addition there was

$100,000,000 of gold held as reserve for redemption of United States notes,

making the tota cash in the Treasury $466,269,526. The net cash balance

available for calling interestvbearing bonds, exclusive of the threes already

called, was $23,951,692. The gold holdings of the Treasury have increased

$6,000.000 since May 1st. The demand for small notes continues large, and

exceeds the supply. The following table shows the not gold and silver held

by the United States Treasury on the 1st of June and on the 1st of April and May:

June I, 1887. May 8, 1887. April 1, 1887.

Gold coin and bullion . . . . . . . . . . . , . . . . . .. $277,628,750 $275,310,015 2751116562

Gold certificates outstanding ........ .. 90,960,977 94,434,485 91,016,015

Gold owned by Treasury . . . . . . . . .. $186,667,773 $180,002,430 $181,030,847

Silver dollars and bullion ............ .. $212,300,918 $209,960,748 $206,452,230

Sliver certificates outstanding . . . . . . . .. 139,1t3.328 ‘ 137,740,430 131,930,489

Silver owned by Treasury ......... . . $78,157,590 872%,818 $74,521,741

The Treasury on June 1st thus held net gold amounting to $186,667,773

and net silver $73,157,590. The Bank of France held £47,687,000 in gold and

£46,609,000 of silver on May 12th The Imperial Bank of Germany on May

15th held coin and bullion to the extent of £39,313,000, and the Bank of

England on May 18th held £21,995,260 in gold coin and bullion. The propor

tion of net gold to net silver in the United States Treasury continues to increase,

owing to the demand for small silver certificates and the opportunity to issue

them, as the National bank circulation is retired.

The National bank circulation outstanding has decreased $2,640,144 during

the month of May, During the previous April the decrease was $2,113,175.

The total decrease since June 1, 1886. has been $29,409,069. The amount on

deposit with the Treasurer to redeem, the notes of banks which have provided

for the redemption of their circulation, is $102,792,157. The following showa

the amount of each description of bonds held b the Treasurer to secure

National bank circulation on or about the dates indicated:

Ju1101,1887. May 1, 1887. 4171.1, 1887. Mar. 1, 1887. Jan. 1, 1887.

Currency 6 per cents. $3,145,000 $3,245,000 53.241000 $3,241,000 $3,680,000

4% per cents . . . . . . . . .. 05,807,850 64,621.w w.m3.$fl 00,667,400 59,686,200

4 per cents . . . . . . . . . .. 114,975,350 114,351,750 118,637,811) 112,885,950 113.903,”

8 per cents . . . . . . . . . . .. ‘ 17,01 1,400 20,228,550 21,015,900 36.894300 52,218,950

To‘tal.. . . . .. . . .. $200,939,100 $202,440,550 $206,938,000 $213,639,150 $229,438,850

' C3118 .

The table shows that the 4%’s have increased about $1,200,000 during the

month, and the 4’s about $600,000. In addition to the bonds to secure the

circulation of National banks the Treasury held $25,559,500 to secure deposits,

as against $24,485,500 last month. Of the $25,559,500, $125,000 were currency

sixes, $9,088,000 4%’s, $14,683,500 4's, and $1,713,000 8’s.

The rate of interest realized to investors in 4 per cent. bonds of 1907, at a

market price of 129.75, is computed by E. B. Elliott. Esq, Government

Actuary, at 2.29 per cent., and the rate realized on 4% per cent. bonds of

1891, at 110 is 2.03 per cent. The balance of trade has been against this

country, but there have been no corresponding calls for gold, indicating that

there have been foreign investments in American securities. This is suiiieient

to account for a marked activity and gradual advance in railroad and miscel

laneous stocks during the month.
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The following table shows the highest, lowest. and closing prices of the

active stocks at the New York Stock Exchange in the month of May, the

highest and lowest since January 1, 1887, and also during the year 1886:

Atlantic & Pacific....

Canadian Pacific.Canada Southern. . ..

Central of N. J . . . . ..

Central Pacific. ..

Chesapeake & Ohio..

do 1st pref....

do 2d pref.. ..

Chlc.. Bllr|.& Quincy

Chic., Mil. & St. Paul.

do preferred. .

Chic. 6: North west'n.

do preferred. .

Chic., Rock 1. 6: Pac..

Chie.. St. L. 5' Pitts.

dov )referred . .

01110., St. .. M. 61. (1..

do _ preferred..

Clev.. Col.. C111. 8: 111d

Col. 11. Val. & 'l‘ol...

De1., Lack. 8: West'n

Den v.&lt.(1 rande a.p

E. Tenn.. Va. & Ga ..

do lst preferred

do 2d preferred

Evans.& Terr. Haute

Ft.Worth St Den.City

GreeuB.,W111.&St.P. 1

lllinois Central . . . . .. 1

lnd.. Bloom. & W'n".

Kingston a Few... ..

Lake ShoreLong Island . . . . . . ..

Louisville 8: Nashv’e

Lou'ville,N.A.&Chic.

Manhattan consul...

Memphis & Char’ton

Michigan Central. . ..

Mil.. L. S. 5: West....

do preferred.

Mincap’s & St. Louis.

do preferred.

Mo.. Kan. & Texas ..

Missouri Pacific. . . . .

Mobile 8: Ohio . . . . . ..

Nash.. Chat. 8: St. L.

N. Y. Cent. & H. 11..

N.Y..Chic. 81 St.Louis+

do prel'erredt.

N.Y.. Lake E.& Wstn

do preferred.

N. Y. & New Ennn...

N.Y., Ont. & West‘n.

N. Y., 81191]. & Westn

do preferred..

Norfolk & Western..

do preferred. .

Northern Pacific . . . .

do preferred.

Ohio 8: Mimissippl..

Oregon & Transc. . ..

Peoria.Dec. &Evnsv.

Phila. 8: Reading. . ..

Riehm'd 8: W. Point.

Rome,Wat’n & Og’bg

St. L. 8: San F.. ..

do preferred ..

do let pref... ..

St. Paul 8: Duluth...

do preferred .

St. Paul.Minn.& Man

Texas 8: Pacific-ll. . . ..

Union Pacific . . . . . . ..

Wabash, St. L. & Pac.

do preferred. .

Col. Coal 81 Iron Co.

Del. 8: Hudson Canal

Oregon R. 81 Nav. Co

Pacific Mail . . . . . . . ..

Western Union Tel ..

Wfl,

MAY, 1897. Smcn JANUARY 1. 1887. YEAR 1886.

High. Low. Closing. Highest. Lowest. High. Low.

15 13% 14% 15 —May 16 107 —Feb. l -- -

65% 6.5% 63 68%—J.1n. 13 59 —Mar. 5‘ 73 61

6019 64% 63% 64%>—May 19 Silly—Feb. 1 ' 71% 34%

70 81% so; 8614—Apr.18 sag-Jan. 3 64 4254

42 40 41% 43%—Apr.1r3 33 —Feb. 3 51 38

9% 7 8 mag—Jan. 8 7 —May 26 -.

15% 12% 13115 17 —Jan. 13 12M—May 11 ..

ll 9 9 ll}§—Jan. 20 9 —Mar. 11 .- -

156 146V 149 156 ——May 17 1367 —Jan. 13 141 128%

95 907 93% 95 — May 18 85 4—Feb. 1 99 8:.

1271.4 120 124% wry—May 17 11714—Jan. s 125% 116

12014, 120% 125 121112-11” 17 110 -—Feb. 1 120% 193%

153 14915 152 153 ~May 13 138%—Jan. 29 144 1&3

140% 128%; 137%,» “Wig—May l7 124%—Mar. 18 131 126%

21 1859 18% 22 —Apr.22 16 —Feb. 1 .. ..

52 49 49%; EEK—Apr. 22 35 —Jan. 27 -

54 5114 53% {Abe—May 17 wig-Feb. 1 55

117-4 112% 116% 117%—May 17 106 —Feb. 1 1161‘ 97

0714, 11514 00% 00 —Apr. 11 59 —Feb. 1 75% 43%

37 30% 3-1 39V—Jan. 11 28fi—Mar. 14 -- -

138-34 136%; 137% 13:92—11“ 17 131 -—Fcb. l. 144 115

32% 30% 32 tam-Apr. 14 mtg—Feb. a 35% 21
1514 1:1 14% 17 —Jan. 3 12%—Mar. 14 6%

78 7 77 82%,—Jan. 13 71%—Feb. l 1115 2%

21% 2414 27% :12 —Jan. 3 2l%—Feb. 1 .. .

99 95 97% 100 —Apr. 9 84 —Mar. 12 .. ..

112%,; 40% 50% 0215-11113' ': 2114—Feb. 4 .. ..

163.; 15 16% 17 —Apr. 7 12 —Jan. 28 .. ..

7% 133% 137% lBT%—May 27 128%—Feb. 24 143% 131

26 24 2 27%-Apr. 1 Hie—Feb. 4 28% 12

47 45 46 4715—). pr. 21 38%—Mar. 24 . ..

911% 115 98 08111-11111, 19 90 —Feb. 1 100% 76%

99% 95 98% 99-}4—May 14 93 —Jan. 15 100 80

69% 66% 68% TOM—A01“. 14 57 —Feb. 3 69 35%

65% 61 64 67 —Apr. 21 58 —Jan. 22 .. -

160% 158 160 16l%——Apr.20 154 —Jan. 5 175 1%)

59 61% 6414—Apr. 5 51 —Jan. 27 .. ..

95 91 93% 05 '—May 19 3 -—Jan. 21 98% 01%

94% 91 94 94 May 18 6616—Jan. 6 .. ..

119 115 117% 119 —May 18 98 ——Jan. 4 -- -

20 18 10113 filyé—Apr. 2 ltw-Feb. 1 23" 16%

46 42 454 46 —'May 5 4014—1701). 1 52 40%

3314 31 32V Biié—Apr. 9 261<§—Feb. 1 38% 21

112 10718 11 4 112 —May 19 meg-Feb. 1 119 100%

I? 15% 15 19116—Jan. 8 14%—Fcb. 1 .. ..

87 82% 85 SSW—Jan. 3 79-34—Feb. 1 105% fig

114% 112 113% 1153-11" 19 110 —Feb. 1 111
29% 19 13% 20M—May 16 IBM—Mar. 15 17 4%

3716 33% 35% 3732-1111;, 18 27 --Mar. 12 31 11

35% 33% 3.5% 35 -.~\ pr. 12 mtg-Feb. 1 38% 3:2

76 72 7.31? 76 —May 23 6515—Jan. 29 81K

01% 05 5 *4 00 ~11“. 29 51 —Jan. 12 08% 30%

19% 18% 19% 20%—Jan. 3 15%—Feb. 4 15

1314; 12 1214 14 -Feb. 14 11 —Feb. 1 1° 0

37% 30% 3019 38115—11‘eb. 14 31 —Feb. 1 1m 1716
2 20 216’ 22 ’—Jan. 3 [716—Feb. 3 279j 8%

557 511/ 549 55 —May 16 GHQ—Feb. 3 25

. 20:15 30% —May 27 20 —Feb. 1 31 22

63 61- 216 63 —May 19 56 —Feb. 1 66 53K

311 30 307 32 —Aor. 4 22 —Feb. 1 35% 19%

35% 33- 34- 3595—211”. 7 297 —Jan. 24 38 7%

3014 34 4 3012 sate-May 25 30 —Jan. 3 :14 16
411% 44 40% Min—Apr. 18 31 —-Feb. 1 a 11114

41% 381.1 39% 53 —Jan. 17 KIM—Mar. 15 77 2754

95 90 94 95 —Jan. 17 80 —Feb. 8 .. ..

44V 37 44 “94—May 26 30 —-Jan. 27 -- .

84 77 83V 8416—May 26 BBQ—Feb. 2 72:2119% 116 1191»; ll91-6—May 12 112 —Jan. 28 118 97

90 63 90 90 —May 26 5514—Jan. 7 .. ..

1149/ 109% 113 ll4V—May 23 107 —-Jan. 10 . .

1201 114 1:101 lfllg—May 21 113 -Feh. 1 124% 106%
359’ 3014’; 31 35 —May 23 23%—Feh. 17 25 7 ’

63:4 6014; 62- 634,—May 18 53'7 —Feb. 4 68% 4414‘

22- 20 21V 22 —May 6 13 _—Feb. 1 2 6

381/4 354 37 38 —May 18 23 4—Feb. 1 2‘. 14

53% 47% 50% 5314—1111)‘ 19 3515—Feb. 1 .. ..

105V 103% 103- 105%—A pr. 18 lOOBQ—Mar. 14 108% 88%

105 4 10l 104 4 ELEV—May 19 Wig—Jan. 22 109% 98

57% 54% 55% 58 —Apr._7 4814—Jan. 8 67 45%

7819 75% 78 7814—11". 9 70%-—Feb. 1 80% G).

'1‘ First assessmeth—paid. + Assented. t Com. Repta. 11 Second assessment paid.
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STOCK EXCHANGE QUOTATIONS.

Revised by the oillclal lists up to the first day of this month. The following tables

include all securities listed at the New York Slack Exchange.

The Quotations indicate the last bid or asked price. Where there was no quotation

during the past month the last previous notation is designated by a '. The highest

and lowest prices for the year 1886—actua sales —are given for comparison.

STATE SECURITIES.

lu'r. ; YEAR1886. June 1,1887.

P—A—Q

 

PRINCIPAL PAYA— ,—»-_
NAME' DUI. AMOUNT' Bus. ‘High. Low. Bid. Askd

AlabamaClassA3to 6,728,800 szJ

do do small . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

do Class 13 5's . . . . . . . . . . . . . . . . ..1906 589, J 8: J

do Class C 4's . . . . . . . ..1906 959.000 J & J

do 6's,10-m..... .. . ....1900 960, JllzJ

Arkansas 6's, funded . 1899, 19(1) 3.000.000 J Jr. J

do 7‘s, Little Rock & Fort Smith. 1,000,000 A at 0

do 7’s, Memphis 8: Little Rock. . .. 1,200,000 A & 0

do 7's, L. it, Pine Bluif 8: N. 0.... 1,200,000 A dz 0

do 7's, Miss., Ouacbita dz lied River 600,000 A 8: 0

do 7's, Arkansas Central R. R. . . . . .. 1360000 A k 0

Georgia 7‘s, gold bonds . . . . . . . . .. ...1890 2,000,000 J

Louisiana 'i‘s, consolidated . . . . . . . . . . . . 1914 8: J

w

HO

do 7‘s, do stamped 4‘s. .. } 12,039,000

do 7's, do small bonds... 
1890 231.000 M dc N

.. 7 3,242,000 J 8: J

3,251,(IJO J & J

. . 1.106.000 J 8: J

y y. 401, J & J

do Funding bonds. . . . . . . .. 894, 1895 1,000,000 J & J

do Hannibal & St. Joseph. 1887 1,000,000 J &J

New York 6's, gold, registered ...... . .1887 942,000 J & J

do 643.fl10 J 8: J

4,302,600 J 8; J

2,000.!!!) A & 0

473,000 A & O

738 000 J 81: J

 

18110-98 .

Ag‘ril & October. . . . . . . 8,639,400 . . . . . . . .

R. . . . . . . . . . . . . . 18834-5

 

 

 

0

go to Nae. 7 n J A: J

0 o ‘s,conpono . . . . . ..

do do April 6: October... 33mm“ J A: J

do do 7's, coupon 01! . . . . . . . . . . . ..

do Funding Act ......... . .1866-1900 2,417,000 J 6: J

do do ...1868-1898 1.721.400 A 8: 0

do new bonds, J. t J . .1892-1898 2,383, J dz J

do do April 6: October... 495,000 . . . . . . ..

do Chatham Railroad . . . . . . . . . . . .. 1,200,000 A & 0

do special tax, Class 1.. A dz 0

do do Class 2 . . . . . . . . . . . . .. A d: 0

do do to W'n N C A 8: 0

do do toWest'n R. A620

do do toW11.,C.& R‘n R.R .. A & 0

do do to W'n & Tar R. R. A 62 0

do consolidated 4's .. . . . 1910 J 8: J

- do do small bo J J: J

do do 6‘s . 919 A A: 0

Rhode Island 6’s, coupon . 893-4 J A: J

South Carolina 6's, Act , .

non-fundable, . . . . . . . . . . 1888.

South Carolina, Brown consolid'n 0‘s..1893

Tennessee 6's, old . . . . . . . . . . . . . . . . . . .1 2-8

do 6's, new bonds. . . .. "18998-1900

do 6's, new series . . . . . . . . . . . . . . .1914

do compromise 3-4-5-6’s.. ...1912

do new settlement 0‘s........ ..1913

do do small bonds. ..

do do s . . . . . . . .

do do small bonds.. .

do do

 

8‘s .... . . 1913

do do smsll bonds. . .
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QUOTATIONS AT THE NEW Yeas S'rocx Excnanea.

A ' indicates no notation for past month. the last previous quotation being given.

3 A part of th a reserved to cover previous issues. etc. + Amount authortled.

STATE SECURITIES—Continued.

In'r. YEAH. 1886.lJUN1-21.EI?T.

 

 

 

 

PRINCIPAL PAYA- —-~-—~ 91%NHL DUI. “mum 8L2. HW'HLOW. Bid. and

Virginia 0's. old ........................... .. 0.427.000 ...... .. 42 48 ‘ .... ..

do 0's. new bonds.. . .1806 700.000 . . . . . . .. 42 48 . . . . ..

do 6's. do . . . . . . . . . . . . . . . . .1867 400.000 . . . . . . .. 42 48 . . . . ..

do 6‘s. consolidated honds.... . . 20.239.000 . . . . . . .. 80 90

do 6's. ell-matured coupons . . . . . . . . . . . . . . . . . . . . . . . . .. 50 52

do 8's. consolidated. 2d series.. .. 2,442,784 . . . _ . . .. 60 65

do 0's. deferred bonds . . . . . . . .. } 12 69] 531 i . . . . .. 9 11

do Trust receipts . . . . .. ' ' . . . . . . 9 11

District of Columbia 8-65‘s . . . . .. i F5zA 110

do small bond 14.033.600 }F&A . ..

do registered. FJzA .

do funding 5‘s J&J

do do . 048.400 {JJEJ .

do do regist'd.. J 8: J . . . . . ..

Foa. Gov. Slcnnnins.—Qtiebec 5's. .1908 8.000.000 M6: N

 

CITY AND COUNTY. "

Brooklyn 6‘s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

do 6's. Water Loan . . . . . . . . . . . . . . . ..

do 3's. Improvement Stock ..... ..

's. o ....... . .

do 6's. Public Pat-1t Loan . . . . . . . . ..

do 7‘s. do . . . . . . . . . .

Jersey City 6's, Water Loan. . . . . . . . . . . . . .

(10 Ta. do
 

 

do ’i's. improvement. .

Kings County 6's . . . . . . . . . . . . . . . . . . . . . . . . . .

New York City 6's. a). 50 . . . . . . . . . . . . . . .1877

do 6'sdo 6‘s . . . . . . . . . . . . . . . . . . .. .1887

do gold 0's. consolidated.1896

do do 6's . . . . . . . . . . . . . ..1902

do do 0‘s. Dock bondsdo do 8's. County bonds...

do do 6's. C's. Park. ..1894-6

do 0‘s. ..

do 6's.

 

. . . . . . . . .. J & J

9.700.000 J dz J

73]. J 8: J

084. J 8: J

1.2174!” J St J

8.016.0(11 J 8! J

1.163.000 J dz J

3,109.80) J 6t J

3.009. J & J

 

 

 

Bankers 8: Merchants' Telegraph. 00

Boston Land 00 . . . . . . . . . . . . . . . . 10

Canton 00.. Baltimore. . . .. 100

Chartiers Valley Gas Co . . . . . . . . . . . .. 100 . . . . . . . . . . . . . . ..

Cent. New Jersey Land lmprovement.100 2. . ...... .. .... .. '24

Consolidated Gas Co . . . . . . . . . . . . . . . . . . ..100 35.430.0(1) . . . . . . . . 111 74% 85 86V

Delaware 8t Hudson Canal .. . .100 24500.0(!) Q M 1%“ 8714, 103V

Equitable Gas Llirht ..100 3.000.000 . . . . . . . . . . . . . . . . . .. 102'! 103

Iron Steamboat Company. . . .100 2.000.000 . . . . . . . . . . . . . . . . . .. 28

Philadelphia Company....... ..50 500. Mth ' ltB . . . . ..

Pullman's Palace Car 00 . . . . . .. ..100 15.937310 1435‘ 128 148 150

Southern dz Atlantic Telegrath . 25 948.875 A A: 0 . . . . . .‘ . . . . .. 42 ..

geltroTunUnelCti‘........ "1...... .15 g0.%.000 “6%.. .ébkiwm .

estern non eegrap .. . . I 77% 'ii‘

North-Western Telegraph ........... .. 50 2.5)0. . . . . . .. .. 3. . . . . . . . . . . . ..

Central & 80. American Telegraph... 100 4. . Q J . . . . . . . . . . . . . . . . . . . . . . ..

Commercial Telcirram Co . . . . . . . . . . . .100 . . . . . . . . . . . . . . . . . . . . ’35 40

do 0 preferred... .100 200.000 . . . . . . .. 05 103 ‘102 1G?

Mexican Telegraph Co............... . .100 1.500.000 Q J 122% 110 '16“

Joliet Steel Co . . . . . . . . . . . . . . . . . . . . . . ..100 2.060.011) . . . . . . .. 131 105 142 145

GOVERNMENT SECURITIES.

...1891 rm. 0 . . . . . . . . . .. l 1 "19%
. l mowioooi mass») 114 109% Iiii

J.A.Js0 . . . . . . . . . . ..i

l 737-792'150i J.A..iao 120% 12s ‘ 129i. is».

. . . . . sun. .18
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QUOTATIONS n m New Your: S'rocx Excmmoa.

A ' indicates no notation for past month, the last previous quotation being given.

$ A part of th?s reserved to cover previous issues, etc. 1' Amount authoriaed.

RAILROAD STOCKS.

law. V'Yaan 18w. Juaal,i887.

 

 

Nun. PAYA- P—J— ¢-——~—_
. Pu. MW“ nun. High; Low.‘ Bid. Askd

Albanyt Susquehanna. . . . . . . . . . . . . . ..100 8.5114100 J 6: J 148 i 138 "140 150

Atehison. Topeka & Santa Fe........ ..100 8&000.iXD Q F

Atlantic & Pacific . . . . . . . . . . . . . . . . . . . . . . 100 25001100

Beech Creek . . . . . . . . . . . . . . . . . . . . . . . .. 50 3.700000

do (gseferred . . . . . . . . . . . . . . .. 50 1.300.000 .

Burlington. ar Ra ids 8: NorthernJUO 5.500.000 .

Buifalo, Boohesterd: ittshunrh ..100 6.000.000

Gmada Southern. 1i!) 15.000.01.10

Canadian Pacific.... .. 100 65,000,000

Central of New Jerse 100 18,503,200

Central lowa 100 9.100.000 .

do 1st preferred . . 100 907.000

do 2d preferred . ..100 1.107.800

Central Pacific . . . . . . . . . . . . . . . . . . . . . . . . . 100 66.0000!)

Charlotte. Columbia & Augusta..... .. 100 5. .000 .

Chesapeake 82 Ohio . . . . . . . . . . . . . . . . . . . ..100

do do 1st preferred . . . . . . . .100

do do 2d preferred ...... ..100

Chicago a Alton . . . . . . . . . . . . . . . . . . . . . . .100

do do preferred ........... ..100

Chicago & Northwestern . . . . . . . . . . . . . ..100

do do preferred . . . .100

Chic., St.Paui, Minneapo is 8: Omaha. .100

do do preferred ....100

Chicago, Rock Island & Pacific ....... . . 100

Chicago. Burlington 8: Quincy. . . . . . .100

Chicago. Milwaukee & St. Paul . . . . . . . ..100

do do do preferred..100

Chicago & Eastern Illinois . . . . . . . . . . . ..100

Chicago. St. Louis & Pittsbunzh . . . . . ..100

do preferredliJOdo do

Chicago 8: Indiana Coul Railway Co. . .100

do do do preferred.

Cin.. New Orleans 6: Texas Pacific. ..

Cleveland & Pittsburgh uaranteed 50

Cieve.. Columbus. Cin. 8t ndianapolis .100

 

Columbia & Greenville . . . . . . . . . . . . . . . . .100

do do referred... ..100

Columbus. Hocking Va Icy & Toledo. .100

Delaware. Lackawannu a Western. . .. 50

{ Morris & Essex . . . . . . . . . . . . . . . . . . . . . . .. 50

N.Y.. Lackawanna 6: Western . . . . . ..100

Dubnque 8t Sioux City . . . . . . . . . . . . . . . . ..100

Denver dz Rio Grande. .do do preferred........ 100

Denver .2 Rio Grande Western. . . . . . ..100

Denver, South Park It Pacific ....... ..100

Detroit. Mackinac a Marquette...... . .100

Det. Bay Cit. dz Allp.R.R. . . . . . . . . . . . ,.

East Tennessee, Virginia dz Georgia.. .100

do do do 1st preferred. .100

do do do 2d preferred. . .100

Elizabetht'n. Leximrton 6: Big Sandy..100

 

Evansville 82 Terre Haute . . . . . . . . . . . . .. 50

Flintdt Pere Marquette preferred. .. .100

Green Bay, Winona 8: St. Paul ....... ..100

do do preferred.100

Harlem . . . . . . . . . . . .. . - . 50

do preferred.

Houston & Texas

Illinois Central . . . . . . . . . . .. .

do leased lineiperoe .

Indiana. Bloomington 8: Western... . .100

do assented. first instalment paid. ,

do assented. full assessment paid

 

 
Joliet a Chicano....... . .. ............. . .100

Kentucky Central. . ..... . . .100

Kingston & Pembrolte...... .. . 50

Lake ErietWestern......... . .100

do. do preferred. .100

Lake Shore .2 Michigan Southern .100

Long Island . . . . . . . . . . . . . . . . . . . . . . . . . . .. 50

7
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Quo'ra'rross AT was: New You S'rocx Excmss.

A‘ indicates no notation for past. month. the last previous quotation being given.

2 A part of th reserved to cover previous issues. etc. +Amonnt authorized.

RAILROAD STOCKS—Continued.
NINTIWYLA it .lL's'r: Liedf.

PAYA

 

N‘n' Pan. “mun am. Hiqh Lqu Bid. Askd

Louisville 6: Nashville . . . . . . . . . . . . . . . . . .100 ao.om.(m F 8: A 69 356‘ 68% 68%

Louisville. New Albany & Chicago.. .. 00 5.000. . . . . . . .. 32 63

Marl uette. Honghton & Ontario .... ..1IX) 2.378.600 - - - - - - . . - - - - - - - . . - . . - . - - - - ..

0 preferred. . . . . . . . . . . . . . . . . . . 100 3.278.500 \ . . . v . . . . . . . . . . . . .i .... . .

Mexican Central (limited) . . . . . . . . . . .. 100 83.170.0(11 ...... . .j . . . . . . . . . .. 17%; 15%

Milwaukee. Lake Shore & Western. . . .100 2.0004!» ...... . . .1 71% 22 92%;

do do preferred... . .100 5.000.000 ----- .. , 103 50% 116% “7%

Milwaukee 6: Northern . . . . . . . . . .. . M 40 55 l 5';

Manhattan Beach Company. 13%‘ 17 18

Michigan Central . . . . . . . . . . . . .. 61% 93% 94

Missouri Pacific . . . . . . . . . . . . .. 00%

Missouri, Kansas 8: Texas... 21

Mobile & Ohio assented . . . . . . . . . . . . 11

Morgan‘s Louisiana & Tex. R. & S. 8.. .100

Minneapolis 8: St. Louis . . . . . . . . . . . . . . ..100

do do preferred. ..

Manhattan consolidated . . . . . . . . . . . . . . ..100

New York Central 51 Hudson River. ...1(X)

New York, New Haven & Hartford....100

Boston 8: N. Y. Air Line pref'd 4 p. c ..100

New York, Lake Erie 6: Western. 100

d :23

 

0 do prefer d

New York. Ontario & Western

New York & New England

New Jersey & New York

 

do preferred. .. . 100

New York. Chicago & St. Loni 100

do do asse nted. .. ..

do do preferredJOO

do do do assented... .

New York. Susquehanna Jr. Western. . .100

do do preferred. .100

Northern Pacific . . . . . . . . . . . . . . . . . . . . . . . .100

d preferred . . . . . . . .. 100 o ..

Nashville. Chattanooga & St. Louis.. .. 25

 Norfolk 8: Western . . . . . . . . . . . . . . . . . 100

do preferred . . .100

Norfolk Southern . . . . . . . . . . .. . .100

Ohio&Mississippi... ..100

do preferred.. v1(1)

Ohio Southern . . . . . . . . . . . . . .. . .100

Oregon 8: California . . . . . . . . . . . ..100

do preferred. . . 1(1)

Oregon &. Trans-Continental. . . . .100

Oregon Short Line . . . . . . . . . ..

Oregon 1m rovement Co ....... ..

Ore on R iway & Navigation Co.. ..

Phi adelphia A: Reading . . . . . . . . . . . . . . . ..

do new reconstruction certificates

do reconstruction cert's pref.

do new reconstruction certificates

Pittsburgh. Ft. Wayne & Chic. guar'd.100

do do special.100

Pitta. McK'snort & Yonghiogheny con..

Peoria. Decatur dz Evansville. .100

Rochester & Pittsburgh . . . . . . . . . . . . . . . .100

Richmond 6: Allegheny reorganiz'n cert.

do stamped assessment paid

Richmond & Danville . . . . . . . . . . . . . . . . . . .100

Richmond & West Point R. 6: W. 00....100

do do preferred . . 100

Rome. Waterfown & Ogdensbnrgh... . .100

 
Utica & Black River guaranteed... .. .100

South Carolina . . . . . . . . . . . . . . . . . . .. . .10]

Southern Pacific . . . . . . . . . . . . . . . .. ....100

St. Louis. Alton & Terre Hantev 100,

do 0 preferred . .lil)

Beiievllle 8: Southern Illino s pref.... ..100

St. Iéonis & San ngncisoo . . . . . . . . . . .100

0 o referred. . . .100

do do at preferredJm

St. Louis. Arkansas 6: Texas......... . .100
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RAILROAD STOCKS.

 
 

 

 

. Iu'r. YEAR 188114.101": 1.18871

Nana. ; AMOUNT. PAYA- F—IE ,——--—q

PAR. l BLE. fliahfl Low. Bid. lAlkd

St. Paul & Duluth . . . . . . . . . . . . . . . . . . . . .100 4.155.400 . . . 1 . . 67 37 85 ' 00

do preferred . 5.377.003 J 81*. J 114 90% 110 ‘ 114

St. JosephtGrand Island ............ ..lil) 000 37 25 7A.

St. Paul. Minneapolis 6: Manitoba.... ..100 1 20.000 000

Texasda Pacific . . . . . . . . . . . . . . . . . . . . . . . . . 100

do Trust Co. Cts.. 8 aasts. pald..

do 4th assessment paid... ..Toledo & Ohio Central. ...100

do 0 referred . 100

United New Jersey R .100

Union Pacific. .100

Utah Centrai.. . . .100

Virginia Midland. 100 = .

Wabash. St. Louis & . . .100 g 13 ‘

do do full-paid c. cert. _ 24%

go ((110 preferrield.......1(:0>‘{ 24mm 112% ggy

o o u -pa p.c.cer. ' 4‘ 14

Wheeling & Lake Erie Railway . . . . ..100. 8.600.000 . . 1 . ..l .. . ... 57% . . . . ..

RAILROAD BONDS.

Norm—The railroads enclosed in a brace are leased to Company first named.

Atchlson, Topeka a Santa Fe 4113's ..11120 1 4.687.010 A a O ‘ . . . . .. '

do do sinking fund 6‘s.1911 1 318.000 J 6; DAtlantich Pacific guar'd 1st gold 4's. .1087 17.610.000 J 6: J ..

Beech Creek lst gold 4's . . . . . . . . . . . . ..1906 6.000.000 J 8: J

Bait. all Ohio 1st 6 s :garkersb‘g 3.000.000 ! Alas) ‘

0 B, 0 . . . . . . . . . . . . .
do 50 re stared . . . . . . . .. ilo’mo'ooo ‘: F&ABoston. Hoosac Tunnel W’n deb.b's.1913 2.000.000 M 8: S

Bun. Cedar Rapids :0 Northern m 50.1900 0.500.000 J a o i

go 3011. 1std& col. tr. 5?;le } 5.000300 .

0 o o reg s re

Minneapolis & St. L. 1st'1's. gold.....192'l 150,000 ‘ J dz 1) l 136 128 140 . . . . ..

Iowa City & Western is! 7'5 . . . . . . . ..1900 456010 l M & S . 11459 109% '109 . . . . ..

Cedar Rapids, Iowa Failed: N. 1st 61.1920 826.000 T A & O i in l “0% 105 107

mu div Y a $1111 d? igsws'iggl 1 1‘905'000 lA 8’ O Igl" lg} ' {291%

u o. . . a.con. s 's..... .... ..
go go trust (ziilgitli‘lcatelrg.34 ‘ g “'mo'ooo | J &J 1 46

0 o genera 's...“ ...
do do trust certificates. ‘ f 3'700‘000 1 M 8‘ s ‘

CanadadSouthern gait int. gold 525.. . 14.000.000 ‘0 mortgage 's. .. ‘ 1 1

.... . no . . a: . ‘ “‘°°°'°°°* ‘I! re owa s mor age 's . . . . . . . .1 i

do do coupons 00'. i’ 8'700‘000 .i .. ...

d0 (Eastern division) lst 0's. 1912 1.515.000 g A 8: 0

do (Illinois division) lst0's..1912 1.520000 | A 8: O

Cheeageake 0; Ohio pur. money fund.1898 2.300(1) ‘ J 6: J

o 0‘s. gold. Series A .... . .1008 2.000.000 l A a. 0
d0 6‘s. gold, Series B . . . . . .1908 ‘ (Md: N

do do coupons oi! M&N

do small bonds . . . . . . . . . . .1908 15 mom M&N

do do coupons 011.. .. ‘ MS: N‘

do entenslon coupon 41.1986 MkN ..

go 6 do reg'd 4's.... .1803o 's. currency . . . . . . . . ..

d0 small bonds . . . . . . . . . ..1918 :' lo'mwo i J 82 J

do mortgage 8‘s . . . . . . . . . . .1911 2011.010 A dz 0

Ches.. Ohio & S.-W. mortgage 54‘s.. . .1911 0.0760!) F & A

do do 2d mortgage 8‘s..1911 2.495.010 F &A

Chicago & Alton lst mortgage 7's. . .1898 2.383.010 J & J

do sinking und 6's. . .1903 2.855.0(D M & N

Louisiana 8: Missouri River 1st 7‘s. . .1900 1.785.000 F & A

0 do 2d 7‘s . ..1000 1110.000 M & N

8t.Louis, Jacksonville b Chic. lst 73.1894 2.865.000 A 8: 0

do 1st guarantee (1504) 71.1894 564.000 A d: 0 .

do 2d mortgage (300) T's..1898 44.11!) J a J .

do 2d sranteeilfliil T‘s.1898 188.(D0 J & J .

Mississippi River ridire lst s. f’d ii‘s.1912 000% A dz 0

Chicago. Burling'n a Quino cons. 71.1918 231.000.0110 J 6: J

' do 5‘s. sinking fun ........ ..100] 2.500.000 A 8: 0

do 5‘s, debentures....... . .1913 9.000.000 M d: N
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RAILROAD BONDS—Continued.

 

 

 

 

P plNT. YEAR 1890. JL'NBLlSfl'i.

RINCIPA AYA- F—*— r—-'~——N‘n° Dun. AMUNT' 111.11. man. Low. Bid. Askd

go (Iowaddle singing f‘d 2‘s. g t 8 lgifil 111o o o 's. . . '

go Denvgr division is. 1.39‘6X1;.0((10]8 ggé $5 98

o o 's . . . . . . .. . .1 . . . . ..

Chic. Burlington & Northern m 5's. .1020 0.000.000 A a: 0 10494 102% 10:1 .... ..
cm ‘11; 1:1 1 dd)&1:lelilgn:il'lres "1316 1 2'w‘000 {181.13 '140" 1001.

e. 0 sun . ac (- s.coup. " '1 'do 8‘s. registered . ..... . 101% 1 “215001000 1J&J 140 130 ' 12:11».

go extenslodn & col. b's.;1.s..1933 8 860 000 4: 118 109 10.814 110

1 o 0 re tere ' ' a . . . . . . . . . . .. 00%

Keokuk 8: Des Moines 1st mort. 5's..1923 2.750.000 A 8: 0 113 108 109 . . . . ..

, 0 do small bonds..1923 . . . . . . . . .. A 5: 0 . . . . . . . . . . .. 109 110

Central Railroad of N. J. lst 7 s. . . . ..1890 6.000.000 F 8: A 114% 107 101% .... . .

do let consolidated 7‘s .1899 jmmoooo (Q J . . . . . . . . . . .. 111 ..

do assented ................ .. 1 ' 1 .... .. 118 106 116 116%

do convertible 7‘s. 1902 1 M &.N . . . . . . . . . .. 110 .. . ..

do assented ..... .. 5100‘ 1000 1 .... .. 120 11.5% 110%

do adjustment 7‘s...... ..1903 5.560.010 M 8: N 112 103% 107114 .

4 do convertible deb. 0's. 1908 5.000.000 M k N 92% 63 10219v 103

Lehightk Wilkes-Barre con. gold....1900 n 500 000 )Q M . . . . . . . . . . . . . . . . .. _.

do do assented 1’ " ‘ i . . . . .. 114% 103 ' 11414 115%

4: $6,116.11!) held by Central R. R. of N. J. -

_ - unassented: $5,384.00) assented. . 1

3 ' ~Am. Dock 6: Improvement Co. 5's.. .1921 5.000.000 J & J 103 89 105 106%

M11. & St: Paul 110:. m. 8‘s Prs.du Chn.1898 8.674.000 1'" d: A 136% 132 ‘ 130 1311‘

so 111-*1" P0- 1." 0:11.
111 .... 10*o a a go . v. vson. ' ' . . . . ..

do 1817'82 do .... ..1902 1 ammo {1&1 . 4 .. 1~120

do 1stm.LaCrossedlv.7's.... .1898 5.204.000 J 6: J 125 120 1 l... ..

do 1st In. Iowa & Minn. 7‘s....189'1' 3.198.000 J & J 127% 123% 55% 126

do let m. Iowa 8; Dakota 7's..1899 541.000 J 81'. J 132 124%; “5% 121

do 1st1n. Chlca o 82 Milw. 7’s.1003 2.393.000 J 81 J 134 130 190 . . . . ..

do consolidate T’s . . . . . . . . . . ..1905 $35. . J & J l 128% 131% . . . . ..

do lei. 7's. Iowa & Dak. exten..1908 3.506.000 J & J 134% 125 131

do let 6‘s. Southwest'n div'n..l009 4.000.000 J 81 J 121 115 117

4 do 151. 5‘5. LaCrosso dz Dav. . . .1919 3.000.000 J & J 109% 105 05% . . . . ..

do 1st 50. Minnesota div. 6's. 1910 7.433.000 J 8: J 121 114% 118% . . . . ..

go let Hastingsaiz Dak. dlv.g’s.{313 6.géi0.% j] 131 124 Mk1

o o 's. ’1. . . . . . . . . . . .. 100 . . . . ..

do Chic. 8; Pacific div. 11's.. .1010 2.500100 J 8: J 124% 119 122%1 . . . . ..

do let Chivruzo & Pac. W. 5's..1921 23.400.000 J 82 J 111 1113 108101 108%

do Chic. 8: Mo. 11. div. 5's. . . ..1926 2.049.000 J 6: J . . . . . . . . . . . . . . .. 1 . . . . ..

do Mineral Point div. 5's . . . . ..1910 2.840.000 J & J 108% 102 105141 .... . .

5° 90‘°'§~1L1's% "5“" 5"" 11331 131.2% 125 1111. '16:" W" ' "'
o s. 1 n. v. ‘s. . . . . . .. ." . 1065/; 11B“

do terminal 5's.. .. .. ...1014 4.0001100 .1 s .1 [08% 10111 105 “'- us“
do Fans So. 0's assu... ... ..1924 1.250.000 J A: J 119 1141-, .

do inc. conv. sink’lz fund 5's.1916 2.000.000 J A: J . . . . . . . . . . . 98%.

1Dakota 6: Gt. Southern 15'sv . .. ..1916 1.000.000 J & J . . 111) 1(8

Chic; & Northw’rn 00111521. bonds.7's.}g(1g $12,900.00 113% 133’ 139 1306

o coupongo ’s.... . . .. .41 ‘- l 1

do registered old 7 . .1902 1 “810001000 .1 s 5 -.1 1.1., 1591': .33“
gg sink'gafun 11's.. . 3813261929 % 6 305'000 g&( 1-0 116 117 1

o reg s ' .r . . . . . .. '12016

do do 15’s.. ..1879-1929 1 8 155 000 {A016 . 100 100% 1
do do ' registered. ' ' AM) 111 107 106%

33 debenégre 5 s.r.é. fife. . 3.1989 1 10 “new 110 :39!“

1; re .. '

gg 25yeasgebenture5's. .1. .t. 1903 g, "000 000 109 1041‘ lggfi 1W”

re s ere ' '1 1

do extension nold 4's.. 88671926 8.190.000 6:1115 101 101
Escanaba & Lake Superior lst 11's.. ..1901 7214100 J 6; J 11522 115Mi 11%“Des Moines 8: aneapolls 1st 7‘sv . . .1907 600.000 F A: A . . . . . . . . . . . . .. '131

Iowa Midland lat mortgage 8‘s. . . .1900 1.3501100 A it 0 187 134 112%

Peninsula lat convertible 7's . . . . . . . .1898 152.000 M & S ..... ..... 15D . . . . ..

Chicago 11 Milwaukee let mortg. 711898 1.700.000 J 8: .1 133 124 123 124%

Winona & St. Peters 2d 7's ...... . . 1901 1.592.000 M A: N ....... 184

Milwaukee 81 Madison lat 6‘s . .. .1906 1.600. M 8: S I 117% 110% 115Ottumwa. C. F. 81 St. 1". 1st 6's . . ..1909 1.000.000 M8? 8 111 i 106 ' 109

~Northern Illinois 1st 5‘s . . . . . . . . . . . . .1910 1.500.000 M & S | 1105“ 106 101' 109
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RAILROAD BONDS—Continued.

INT. lYEAR 1886. JUNE 1.1887.

 

 

 

PRINCIPAL PAYA- ,—-_ r—MNH" Don. Amum' nu. High. Low. Bid. Askd

Cin.. Ind.. St. L. .2 Ohio. 1st floor. 4's. . 1936 F . . . . . . . . . . . . . . . .. ’99

o 0 registered . . . . . . . . 1’ 1‘255‘000 1 8 F . . . . . . . . . . . . . . . . . . . . . ..

0.. C.. C.&1nd'polis lst 7’s sink. fund 1899 3.100.000 M 85 N' 128 123 119 122%

do consolidated mtge 7' .1914 } :7 500 000 _2 J J: D. 134 128% . .

do sinking fund 7's. -- 1914 ‘ ‘ J 82!); 128 124 120};do gen'l consol. 6's. .1934 8 500000 jJ 8: J‘ 110% 100 . .. 111%

do do reui cred 1’ ' ' [J& J‘ . . . . .. H . '11015 . . . . ..

Chic.. St. P.. Min's 6: Omaha oon.6's...l930 122.839.0110 .1 8: D I 128% 118% 24 124%

Chicago St. Paul 6: Min. lst 6's . . . . ..1918 3,000,000 M 8: N 13] 125 123 126

Nort‘n Wisconsin 1st mortgage 6's. .1930 900.000 J 5.: J . . . . . . . . . . .. 125 127

St. Paul St Sioux City lst 6‘s . . . . . . . ..1919 6.080.210 A 8: O i 111) 126 1% 124%

Chic. dz Eastern 111. 1st sink‘lr f'd o'y ..1907 300000 J J: I) l 122 115 117% 118

do do small bonds . . . . . . . . . . . . i .. J a D I . . . . . . . . . .. '118 119

do do 1st 0. 6'8. gold ...1984 3.000010 A 8'. O i 119 110 115 110%

Chic.. St. Louis 8: Plttsh. 1st con. 5's. .1932 £422 000 000 jAM) l 100 92 .. 101

do do do re istered ‘ ‘ Q [1&0 ' . . . . . . . . . . . . . . . . . . ..

Chic. & West'n 1nd. lst sinking f’ 011.1919 2.500.000 M 6: N 116 112% . . . . .. 11?

0 general mortgage 6's.1932 211.896.1166 Q M 113 115 115

Chicago dz St. Louis 1st 6's . . . . . . . . . . .1915 1.600.000 M & S 108 101 . '120

Chicago & Indiana Coal 1st 5's.... . ‘ 2. . J 8: J 100% 92 102% 108

Columbia .2 Greenviile 1st 6's..... 2, .000 J A: J . . . . . . . . .. '106 .... ..

do do Bd 6's . . . . . . . . ..1926 1.1111010 A 8: O . . . . . . , . . .. '92

COL. Hocking Valley dz Toledo lst 5's.198 14.50000 M & S 94 81 81% 94

do general mortgaire gold 6‘s.1904 2.000.0(1) J 8r, D 97% 8816 . . 87

CO]. & Cincinnati Midland lst 6's. . . . . .1914 2.000.000 J dL J . . . . . . . . . . . . . . . . . .

Delaware. Lackaw'a k W.conv.7's. J is D 116% 114 115 116

F do do mtge 7‘s. M An S 140 1 132 l

B cuse. Bingh'ton & N. Y. lst 7' A & 0 187% 131% 132% 135

orris & Essex lst mortgage 7‘s M & N 146 140% 14014 142

do 2d 7‘ F 8: A 117 1 110% 112

< do 281.000 .1 dz J . . . . . . . . , . . . 119

do 5 . . 4,991.(D0 A & 0 138 125 125 126%

do let cons. Iua'd 7's .. 1915 26.11104“) J 8; D 138 130 137% 188

N. Y.. Laokawanna 8: W'n 1st 9's... .1921 12,000,000 J t J 183 125 127% 129

do do construction 5‘s..1923 6.[XI).(X)0 F & A 113 106% 108% 109%

iDelaware c: Find. Canal 1st reg.7‘s..1891 4.988.000 J 8:, J 115% 0 110 .. . . .

do 1st extension 7's. . .1891 649.000 M & N 115% 112% 106 110

do can n7’s.........1894 % “29000 msolizl 115% 116% .... ..
do reir stored 7's ' 1 AM) 1 120% 8 11514 .... ..

do 1st Penna. Div. coupon 7‘s .1917 1410000 000 M & S‘, 144% 136 . . . ..

do do do reR.1917 ‘ ’ Md: 8“ 141 14016 140 . . . . ..

Albany 8: Susquehanna 1st 7's . . . . ..1888 1.010.0G) .1 .9 J 109 10659 105

do do 1st con. gua‘d 7's.1906 0 a 000 000 j A&O 135 128% ..... 140

so go gegisteredlw ( ' ‘ Agg it.“ . . . . eggc o 's . . . . . . _ . . i r A .. 1' -

RB do I; 8‘ s do"o 1 t'i'eglsterediiné.l f 5‘418‘000 1A&0 l1?” ini/ ‘52

nsee nor are so s coup.7‘s . I ,4
~ 0 0 1st reg. 7's..1%1 ( 2'000‘000 M SLN‘: .. 140Denver 8: Rio Grande lst consol.4's. ..1936 22.575.000 J & J 81% 14 81% 82%

do do lst mtge 7's. .. .1900 0.382.500 M & N 124 114% 120 121

genvengolathci’arkd& $10}1stl7‘tsé.. 1.800.000 M 8: N 32% 72 lg

enver 0 ran e ea 'n s ‘s.. , 72%
do do assented. i 5'857‘000 M 8" s 1 831-1; 72 77% '18

Detroit. Mack. 62 Marguette 1st 6‘s....1921 2.280.000 A & 0 1 55 ‘90 . . . . . .

do in grant 3% S. A.1911 4.500. . . . . . . .. 20 54

Detroit. Ba{'0it & Alo‘a 1st 11's.. ...1913 2.300. .1 &J 106% 105 me 110

East Tenn.. ira nialzGeorgla 1st To .1900 8.500.000 J & J 1- 118% 123% 123

do do divisional 5‘s. .1930 3.100.0(1) J 66 J 108 1% 110 112

do do con.lstgtd5‘s.19r'\6 12,770.01!) M 8: N 99% 94%

B. & W. of Ala. lst con. Rld 6's ..1926 1.109.000 J & D . . . . . . . . . . . . . . . . . . . . ..

9 Blimb'h City & Norfolk s.f. deb.cert.. 6's. 250.000 A 8: 0 . . . . . . . . . . . . . . . . .. '104

do do lst mtqe 11's.. 1920 900.000 M & S . . . . . . . , . . . . '52“ . . . . . .

Elizabeth'n. Lex 6: Big Bandy 6 s .... ..1m 8.500.000 M St S 110 99 103 104

Erie lst mort age extended 7's.. . .1897 2.482.000 M 8: N 127% 121 '12!)

f do extended 5's . . . . . . . . . . .1919 2.149.000 M 8; S 117% 118 115% 116

do 8d extended 416's . . . . . . . . ..19211 4.618.011) M & S 112% 108 108 109

I do 4th extended 5's . . . . . . . .192) 2.9260!) A & 0 119 112% 115 117%

do 5th extended 7's . . . . . . . . . .1888 709.500 J & D 1 103 105%

do let consolidated gold 7'8...19m 16.890.(XD M & S 139% 129 136

do Is! cons. f'd coup. 7's . . . . ..1920 3.705.997 M 8: S 133 120% 184

do reorganization 1st lien 6‘s.1908 2.600.000 Mt N 112 108% .... u 112
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..‘0 ‘ Norm—The railroads enclosed in a brace are leased to Company first named.

.~ 3;“; 11.4th101“) BONDS—Continued.

11 ‘1‘ P l plm' You; 1886. JUNMJBST.
.2 :' “INCIPAL I AYA- ,—J-~ r—Afi

I .1 ‘ Nu" Dun. l “'0‘!” on. man Low. Bid. Askd

I , — _,

F Lon Dock bonds. 7's . . . . . . . .. ..1893- 3.000.000 J 6: D 120 112% 116 1 1|?

g 0 do consolidated 6‘s..1935 ‘ 4.510.110 A dz 0 124 114%. 116 i 117

l ; Buffalo. New York & Erie 1st 7's....11|16 2.380.000 J 8: D 140 133% 138 .iv N Y.. L. Erie & W. new 2d con.8's. 1069} 88,597,400 J 8: D 116% 89 .. . . H105

1“ do collateral mm 6's . . . . . ..1022 5,000.01) M am 1

y: do fund coupon 58 .... ..1885-1900[ 4,032,000 J 817 Di- ? Buflalo & Southw'n mortgage 6's 190811 1500000 .1 8: J

i do 0 small.. . ii 1' ' J &J

l' vansvilledt Terre Haute 1st con 3.001.000 J J: J

do Mt. Vernon 1st 0's. . 375.000 A & 0

do Indianapolis 1stcon 1926: 1. ’ .000 J & J

Flint 8: Pere Marquette mortgage 611920 ‘ 5.001.000 A 6: O ‘

Fort Worth & Denver City 1st 0's. . . .1921 4.810.000 J J: D

Gal..Harrishurg& San Antonio lst6‘s..1910 4.800.000 F 8: A

do 2d mortg e 7's. . . . . . . . . . . . ..1905 1.000.000 J 8; D

do Western ivisiou 1st 5‘s ....1931 13,501.000 M 8: N

do do do 2d 6‘s ....1931 750.0(1) J 8: J

Grand Rapids 8: Indiana general5’s.. .1924. 3 2‘7 000 g M 8: S . . . . . . . . . . .. m

' do do registered. .. . . .. v ' M &S . . . . . . . . . . ..

Green Bay. Winona &St. Paul lst B‘s..1911 1.900.000 F a A 107% 104 110

Gulf. Col. &Santa Fe 1st 7's . . . . . . . . ..1909 11,400,000 J & J 128% 11614 1241-, 124

do ( 0 gold 6's. . . . . . . “1923 5.000. A 5: 0 4

Hannibal & St.Joseph consolid’d 6's...10]1 28.000010 M & S

Henderson Bridge Co. 1st 6's . . . . . . . ..1931 2.000.000 M 8: S

Houston GzTexasCent. 1st main l. 7‘s..1891 l 6.1036.le J & J

do do 1st West.div.'l's ..1891 l 2.375.000 J &J

do do 15tWaco&N.W.7’s.19(B 1.140010 J &J

do d02d 0. main line 8's. .1912 4.118.000 A & 0

do do gen'l mort. 6‘s.. .. .1921 4.125.000 A & 0

Houston. E. 8: W. Texas 1st 7's" ..1898 1.844.000 M 51: N

illinois Central 151; gold 4's.. . .1051
(:0 1d a“ , “5.1.5351 i 1.600.000 .wa

l 0 go '5 . . . . . . . . . .
do registered... % z'sw'ooo J & J

gfringfleld division coupon 15's.. ...1898 1.000.000 J & J

I iddle division registered 5's. . . .. ..1921 @0010 F 6: A

Chicano.St. L. 5: N. O. Tenn. lien 7's.1897 541.000 M & N .

do Ist consol. 7's . . . . . ..1897 857.000 M & N

30 2‘1 ltdlgngage a" ’ 804m JJ&8i)I1)=. 120% '112 11

0 go “a . . . . . . . . . . .. j . 7 119
do gold 5's. registered .h‘a'M-om J&D15 .. .. .... ._ no“

| Dubu no 81 Sioux City 2d div. 7‘s...1894\ 580.000 .1 & .l 110 118% . . . . . . . . . ..

icednr alls dz Mlnn.1st 7's . . . . . . . ..190'1" .834. J & J 120 108 107 112

Ind..Illoo|nlngton&W'n1stpref'd 71.11100 1.000.000 J & J 120 110 122% 128

do lst5‘s.6's . . . . . . . . . . . ..1909 1, 3500000 _lA&O 104 89% 06

go “Target Go. receipts... iébg ' ‘ z ..60 . . . . 06% a“

0 45's . . . . . . . . . . . . . . . .. 1 _ 66 . . . . . .

1 _ go gust Goilrecieiptls.“19.2.l i 1‘500’000 86 90

_. . _ 0 stern vis on 's. i . . . . . . .9616
. do Trust Co. recei m...... .. :’ woo-00° l J & o . . . . . . . . .. 90 as

-. Ind..1)ecatur&8.1st7's.cx.i'un coup.1906 10118.0(» A &O 108 08% 108 109

- - Internat'l th.Northern 1st0's.gold..1919 7.954.000 M8: N 119 114 1149@ 118

11‘ '_;_, do do coupon 6‘s. .1900 7,054.01]! M & S 90 93 04

- v i - i . v ' ' l ‘
{fl . 5 ' ‘1 l Kentucky Central mortgage (1‘s... . . . .1911 780.000 J dc J . . . . . . . . . . . . , . . . . . . . . . ..

if»: ' g ‘ o stampe 4 ercen . . . 7 59% 74K g d d 151 t 1911 5 000 000 J & J 1

4',‘ 'i l .‘w , Knoxville & Ohio 1st 6's. gol . ....1925 2.000.000 J 8: J 1115“ 86 96 09%

3);}; _‘_. i ‘ |_ - Lake Shore 6t Michigan Southern.

. . 11f - ~’ l-. f \ Cleve.. Painesville 8: Ashtahula’l's. 1892 0%.00) A & O 110 114 12 113

‘11:: ‘i'. i v .1"? Buflalo 8: Erie new bonds 7's. 1808 2.784.000 A dz 0 129 121% 121K 1%

11'.“ ‘i , '1' u ' Kal'zoob‘c White Pigeon 1st 7‘ 1890 . J &J 108 108 “(B 105

i in“), ‘ 1‘ _. Detroit.Monroe&'1‘oledolst7's 1900 924.0(1) F&A 128 . . , , ..

\‘11‘ h, l'. LakeShorediv.bonds7's..... . . . . . .1899 1366000 A &O 1% 121% 124K

'4 'g H _ do consul. coupon 1st T's-H1900 1425000000 {J 6zJ 13445 12'! . 28

h 1’. Hi ‘- . \ do oonsol. registered 1st... .19“) ' ‘ J 132% 12‘! [fl 1:?!“

1, It} i, 11". . do consol. coupon 2d 'l's....1903 (350mm {J D 1 11 1%

1 " . i do consol. registered 2d,... .1903 l ‘ ‘ J & I) 126 110 l22’n ..- v.1 . aonng oa at s . . . . . . . ' . . 14K“ ' ‘ M11 i 0115‘ 1964 1500000 J'dzJ 106 108 106

iii 1, 1 Long Island 1st mortgage 7‘s . . . . . . . ..1898 1.600.000 M t N 11!) 110 1815i 128

111‘ it

:'s { I 1 v |

M"; ' .

2 11‘.“ '

.h ‘11 l, I .

‘ ; 1 ‘tii; n

" iv ,£31.95.

11 t‘.-\ . ' . ‘ I

i "

I' ‘k0... f e e J *
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‘ QUOTATIONS AT THE New Yoax S'rocx Excmen.

A" indicates no (ruotation for past month. the last previous quotation being given.

3A part of th s reserved to cover previous issues. etc. +Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

In'r. YEAR 1886.1Juns1.1887'

 

 

 

PRINCIPAL PAYA- /——»-—— ,— aN“" Dun. Anon“ ans. High. Low. Bid Askd

Lon Island 1st consolidated 5's... ..1931 $500000 Q J

N. . & Manhattan Beach 1st7's.. .. .1897 500.000 J 6: J

N. Y.. B'klyn & M'n B. 1st 0. g. 5‘s..1985 783.000 A St 0

Louisville & Nashville consol'd 7‘s....1898 7.070.000 A J: 0

do Cecillan branch 7's .. 1.000.000 M k S

do N. 0. 0: Mobile 1st 6‘s .... ..1930 5.000.000 J A: J

do do 2d 6's . . . . ..1930 1.000.000 J A: J

do Evans.. Hend.6z N. lstd's. 1919 2.400.000 J & D

do eneral mortgage 0‘s. . . ...1930 120.000.000 J k D

do ensacola division 6‘s 1920 800.11!) M 81: 8

do St. Louis division 1st 6's ...1921 3.510.000 M 8: S

do do 2d 8‘s...1980 8.000.000 M 8: S

do Nash. & Decaturlst 7’s. . . .1900 1.900.000 J .1: J

do So. dz N. Ala.sink' f'dfls. 1910 2.000.000 A 5'. 0

do Louisville.Cin.& ex 6‘s..l931 27.000.000 M .1: N

do Trust bonds, 6's. . .1922 10.000.000 Q M

I do 10-40 0's . . . . . . . . . . . .. .. .1924 5.000.000 M .St N

i do Penn.&At.‘lst6’s.gold.gfd.1921 3.000.000 F St A

Lou" New Albany 8: Chicago lst 6's...19 8.000.000 J & J

do do consol’d gold 6's. . 1916 3.501.000 A 6: 0

Louisville, N. Orleans 6: Texas 1st 511934 13.041.000 M & 8

Manhattan Beach Imp't Co.. lim'd. 7's.1909 1.000.000 M dz 8

Memphis 8: Charleston 6's. gold . . . . . ..1924 1.000. J 8: J

Metropolitan Elevated 1st 0's . . . . . . . ...1908 10,810,000 J 6: J

do do 2d 6's . . . . . . .. 1899 4,000. M & N

Mexican Central 1st mortgage 7‘s. . .. .1911 J 6; J

do do ex. coupon 6—7—8 . . . . . . .. 89,375,000 gJ & J

do do new assented 4's . . . . . . .. J dzJ

do do income bonds... ....1911 8.128.010 . . . . . . ..

Michigan Central 1st consol. 7's.... Him % 8.000.000 M & N

do do 1st consol.5's.......1902 2.000. M & N

30 go 6‘s . . . . ...5. . . . . . . . . . . 1.510000 a is

o 0 con on ‘s . . . . . . . . . . .

do do re stered 5's. . . . . . ..1931 1’ 4300’”; Q M

Mich.. Jackson. Lansing dtSag‘w 0's..1891 1.100.010 M 8: 8

Milwaukee 8: Nor. 1st main line 6's. . .1910 2.155.000 J A: D

do do lst extension 0's...1913 1.598.000 J 8: D

Milw.. L. Shore 8: West'n 1st 8‘s. . . . . . ..1921 4.350.000 M .1; N

do do conv. deben. 5's ...]907 600.000 F dt A

do do Mlch.dlv.1st0's ....19‘24 1.281.000 J &J

do do Ashland div. lst 0‘s.1925 1.000.000 M 8: S

Minneapolis & St. Louis 1st 7's. ..192'1 950. J 6: D

do do Iowa exten.lst 1909 1.015.000 J 8; D

do do 2d mort alre 7's.. 1891 500. J dz J

do do Southw rn ext. lst .. J dz D

do do Pacitic ext. lst 6‘s. .1921 1.882.000 A & 0

do do lmp't and equip. 6's. . .1922 2.000.000 J 8: J

Minnesota & Pacific 1st inortg-aire 5's..1936 8.035.010 J .t J

Minnesota 8: N. West 1st 5's. gold- . . ..1984 7.682.000 J 6: J

Mo.. Kansas 8: Texas gen'l cons. 8‘s...1920 135.125.000 J .9 D

do do gen‘l cons. 5‘s ..1920 . J 6: D

do do cons. 7’s. . . . v190-1. 5-6 14.811.000 F 6: A

do do 2d mort. innome.1911 715.000 A d: O

Hannibal & Cent. Missouri 1st 7's.. 1890 729.000 M & N

obile 6: Ohio new mortgage 0‘s . . . . ..1927 74110010 J 8: D

do collateral trust 11’s.. . . ..1892 59.000 J & J

do let extension 6‘s . . . . . .1927 21.000.000 Q J

1 St. Louis .1: Cairo 4‘s. aranteed. . .1981 4.000.010 J 5: J

Morzm'l's Louisiana 0: exas 1st 6's....1920 1.494.000 J dz J

do do 1st 7‘s. . .1918 5.000.000 A 61. 0

Nashville. Chattanooga & St. L. lst 7‘s.1913 0.800.000 J & J

do do 2d 6‘s. 1901 1.000.000 J a J

(N. Y. Central 0's . . . . . . . . . . . . . . . . . . . .1887 2.391.000 J dz D

go gelblengure 1cert. ext-fibula 6.450.000 MJ&&NJ 0“ [34 38 ‘36

o 0 son stcoup. 's..
do do lst re istered.i903 lwo'ooo'om i J a. .1 mm 133% 188 134

do do deb. 's... ..1904 1_ 7850000 .jMJzS 112% 107%. 109 109

H do 1! do dleb.5‘s.rea'istelrgia% \ ' ' '(MgS 1.18% 10714; 108ar em a mortgage ‘s. coupon.... l M N u

1 do do 7's.registered.19001 l‘lzi‘mmo l l a s w 139 13ml 130 1
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Quorrs'nons a'r 'rrn: New You S'rocx Excmoa.

A ' indicates nohiiuotation for past month. the last previous quotation being given.

 

 

 

 

 

3 A part of t s reserved to cover previous issues. etc. + Amount authorized.

~ Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

Pl NT. i YEAR. 1889 Hus: 1.1887.

PRINCIPAL AYA-i I—fi,FfiNu" nus. A“°““' 31.11. ‘High. Low._ Bid. 4st

N. J. Junction guaranteed lst 4's... .1986 j i . . . . . . . . . . .. 104 105
0 registered certificates.. . .. i 2'000'000 i F 8‘ Al . . . . . . . . . . . . . . . . . . . . . . .

N.Y. Elevated 1st mortg e'l‘s. . . . . ..19061 8.500.000 J &J 180 123 122 . . . . ..

lg. gbli’engg: Ohhio prior lien 6‘s.a.. . I 8.000.000 rMSEIS 110 . . . . ..

. . ty ort ern en‘ mtge ‘s.. T. . .. .

do do 'frust Co receipts. i 4‘000'000 i .... . .‘ 7315 54 7094‘ 77

N. Y. 8: New England 1st 'i‘s. .1906 6.000.000 J a J 130 125 “7154 “:2

N Y 0cm is Lmi 6i!” 906 1 womm JJ'QiEII)i 1111;“ Iii? 'itlitih 16's;

. -. cago t. ous st . .3 1
do do Trust Co. receip i lb’ooo‘mo L1 6! I) 1m“ 34 mo ' 101

do do 2d6's . . . . . . . . . . . .. 10,000,000 AS 77 66 99 l .. .

N. Y.. Ontario 6: W. 1st old it‘s .....1914 8.000.000 M & S 109 108 108% 109%

N. Y.. Susquehanna & 'n neben. “.1897 a, 600 M %F&A .. . . . . . . . . . . . . . . ..

do do coupons 011.. ‘ FJLA 94 76% TB . . . . ..

do do let refund g 611937 8.760.000 J &J .... .. .. 95% 96%

Midland R. of New Jersey ist 15's.. .1910 8.500.000 A dz 0 110 100 114 .... ..

N. Y.. N. Haven 6: H.1st reg. 4‘s . .19ti1 2.000. J & D 112% 112 11254 . . . . ..

No. Fee. g'i 1st in. r‘d and Lg. g.c.6‘s..1921 z, 52 509 000 J & J 120 11134 118 i 118%
go 1 2d dod all do: “Malia I ' Jaazai) iii“ Iii}; 'iosg

n g’ m. r' .g. s. .g. 0.195. -
do do do re 411.1933 iw'm'ooo isao . .. ‘106 .... ..

James River Valley 1st 6's. gol . ...1936 963.011) J & J 109 106% 109 111

Spokanedz Pal. 1st sinking Lgold 611936 688.000 M & N . . . . . . . . . .. 104 i 105

St. Paul 8: North’n Pacific en'l 6‘s.l923 :, 6 000000 F k A . . . . . . . . . . .. 119%; 11

do re 'stere certificates ' ‘ Q I" . .. . ; .. . . ._

0. Pacific Terminal . 1st gold 6‘s..198'J 8.001.030 J 8: J

New Orleans Pacific lst 6's. gold.. ...1920 J 8: J

do do coupons of! 6.121.000 J 8: J

do do Trust Co. receipts. J Jr. J

N. 0. 6: N. East'n prior lien goid 6's .191 1.050.000 A 8: 0

Norfolk 8: Western gen‘l mtge 6's 6.902.000 M 6: N

do New River 1st 0's. .. . 2.000.010 A & 0

do im rovcment & ext .1934 3.510000 F k A

do ad ustnient mortg. 7‘s..1924 1.500.000 Q M

OgdensburgdzLakeChamlest con .6‘s.1920 3.5004110 A 80 O

0 io& Miss.consoi. sinking fund ‘l‘s. .1898 8.435.000 J & J

do consolidated 7‘s . . . . . . . . . . . .1898 8.066. J 8: J

do 2d consolidated 7's...... .. 1911 8.7l5.000 A d: 0

do 1st Springfield division 73.1901 8.000.000 M & N

do 1st general 53 . . . . . . . . . . . ..l932 8.216.000 J dz D

Ohio Central 1st terminal trust 6's. . . .19‘ 600.000 J 8: J

do 1st Mineral division 8'9. .192] 300.000 J & J

Ohio River 1st 5's . . . . . . . . . . . . . . . . . . . . ..1936 2.000.000 J 8: D

Ohio Southern 1st mortgage 6‘s . . . . . . .1921 2.100.000 J tit D

Oregon & California 1st 6's .......... ..1921 9.000.000 J 8: J

Oregon & Transcontinental 6's...1882—1922 10.063.000 M d: N

Oregon 1m rovement Co. 1st 0‘s. .. ..1910 5.000.000 J dz D

Oregon Railroad 8: Navigation 1st 6‘s.1909 6.0001110 J 6r. J

do do consol. m. 5‘s..1925 6.820.000 J 8; D

Panama Sinking Fund subsidy 6's... 1910 2.747.000 M & N

Peoria. Decatur dz Evansville 1st 6's. .1920 1.28. 100 J 8: J

do Evansville division 1st 0's.. 1.47 000 M d: S

do 2d mortglage 5‘s . . . . 2.088.0(1) M 8: N

Peoria dz Pekin nion 1st 6's. . . . 1.500.000 Q F

do do 2d ruortgaile 4}" 1.499.0(D M 8:. N

Cengral Pacificdgold bonds 6‘s. i g

o o .
do do . 25~m°°° i J a J

do do . LJ & J

do San Joa uin branch 8‘s. 900 6.080.000 A at I)

do Oaiiforn a 8: Oregon ist 6's..l888 6.000.000 J & J

do do Series B 6‘s .1892 5.860.000 J 6: J

do land rant 0’s . . . . . . . . . . . . . . .. 890 9.436.000 A & 0

Western Pac fie bonds 6's . . . . . . . . ..1899 2.735.0“1 J & J

Nor. Ry. (Cam 1st 8's. guaranteed..1907 3.964.000 J & J

Southern Pac. of California In 6's 1906-12 38.447.000 A it 0

Southern Pac. of Arizona 1st 6's.1909-1910 10.000.000 J 6: J

Bouth'n Pacific of N. Mexico 0. lat B‘s-1911 6.000. J 6'. J
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Quura'nous AT 'rrm NEW YORK Srocx Excmox.

A ‘ indicates no quotation for past month. the last previous quotation being given.

2A part 01' this reserved to cover previous issues. etc. +Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDs—Cmttlnued.

 

 

 

 

ipis'r. I YEAR 1886.1JUNE1.1887.

amctrAL _ AYA- '——*—- P‘—NAME- P DE, “mm” nut. ‘mqn. Low. Bid. 1481.0

Union:l Paciflcdlst 6's. . . . . . . . . . . . . . .. J0 0 . . - l . .

do do .. 1an 1 27m” J &J

do do .. “1800‘ szJ

30 lilmg‘graf d 18%;; 1.270.000 A &&0

o s n ng un .. M 3

do rewistered so. ..1893 1 10348900 {516:8

do collateral trust 0's. .. 4.423.010 ; J .t; J

do do 5‘s. balm 5.583.000 J 6: u

Kansas Pacific 1st 8's. . . . . . . . . . . . . . .1895 2.210.100 F 5; A

1 do 1st0's......... ....g...1aoo 4.011111001 J&D

do Denver division 8‘s. ass’d..1899 5,2420» M a; N

do 1st consol. 6's. 1919 14.35.1011) .34 5; N

Central Br'ch U.P. fun'd coup. 7‘s...1805 6110.000 1M & N

Atchinon. Colorado 8: Pac. 1st 11‘s.. . .1905 3.672.000 . Q F

Atcbison Jewell Co. & West.1st 6‘s 1905 542.000 Q F

Oregon Short Lino 1st 6‘s . . . . . . . . . . . .1022 14,931,000 f F 6; A

Uta South'n general mortgage 7's.1909 1.950, J a; J

do extension lat 7's . . . . . .1009 1,950. .1 a; J

fMusoui-i Pacific 1st consol. 6's. 20,184.000 M a; N

o lid mortgage 7's.. .1900 .328. M 8: N

Pacific R. of Mo. 1st mortgage 6‘s.. .1888 000. F .g A

> do 2d mortgage 7‘s.. .1891 2,573,000 J 8; J

St. L. t S. Francisco 2d 6‘s. class A..]906 500, ‘ M a N

I do 6's. class C . . . . . . . . .1906 ‘ 2.400.000 ‘ M 8: N

do 6's.cla.ss 11.. 2.760.500 M&N

do in 6's.Plerce c. e 0. o. 1,090. i F s A

do equipment 7's. ....1895 650.000 J dz D

do general more. 6's..1901 7.783.000 J 8: J

do general mtge 5'l.-l93“ 5.010. J & J

South Pacific (MOJ lst 6's . . . .1888 7.144.500 J I; J

Kansas City & Southw'nist 6 1916 744. J a J

Fort Smith & Van B. Bdg.1s .. . . 1910 475.000 A dz 0 ..

‘ QSt. L.. Kansas & Southwest'n 1st s.1916 735.000 M 5; s .

'1 exas& Paciflclstfl‘s ........... .. .1005 .84000 ibisz
do exooupon.... . l * qus

do consolidated 6's..............1905 \ Jul)

do do coupons 011‘v . .. $9,316.100 1 J a; D

do do TrustCo.recpts . J a; D

do income & land grant reg.7's.1915 % .. 9..., 000 ‘ July

do assented Trust reoclpls. .. .. .. ‘- "" {July

do RioGrande 6's.Aug.'B4 c.0n.198) i i F g A

do do coupons 01! 13.028.000 ‘ F a A

do do Trust Co. receipts... , 1 r a A

do do en.m.&ter.6s..1005 %..,859000Yjaao

do do rust Cc. receipts..... "' ' i A e 0

Pennsylvania Railrosd‘fiom any. 192‘enna. L'! guar' 's. a coup.. J 4;.)

do do 0 registeredJiBi :' 15'000'000 'LJ &J

Pitt... 0. a; St. Louis in coupon mnmo 2.100.000 l & A

do let registered7's..1900 4.157.000 F .0 A

do 2d 7's . . . . . . . . . . .. .1913 2.500.011) A 8; O

Pm!" n. Wasne & Chicago in 7's. .1912 5,250, | J J.- .1
do 0 2d 7‘s..1912 5.100.000 \ J &J

do do 3d 7's..1912 2.01110“) . A & O

Clev. & Pitts.con.sinkinz fund 7's...1000 2.202.000 1. M 8: N

0. do 11's.. 1802 1.10511!) ‘ J &J

St. L..Van. dz Torre H. 1st guar. '1"st 1.809.000 ‘ J 8: J

do do 2d 7' 1898 1.000.000 i M 5: N .

do do 2d guar. s. 1808 1.600.000 ‘ M 8: N

'ineih'eekd‘s . . . . . . . . . . ...... 8.500.000 JBZD .

>lttsburah. Cleve. 6: Toledo 1st 11's....1922 - 2.400.000 A & 0

>ittsbur|rh Junction 1st 6's .... .. 1m 1.440.000 J 6: J

’ittsbu h. McKeesport & Y. 1st 6's 1082 2.250.000 J & J

Rome. atertown 8: Ogd. 1st T‘s . . . . ..1891 1,021,500 ‘ J J: D

do do consol. 1st ex. 5a....1m 6.337.000 ‘ A dz 0

Rochester & Pittsbu 11 1st 6‘s . . . . . .. 1021 1.310.000 . F 6: A

0 do conso idated 1st 6’s...1m 8.920.030 J 6: D

Richmond & Alleghany 1st 7's . . . . . . . .10” j .1 8: J

do Trust Co.'s receipts . 5.0004110 I J6: J

do do stamped. i(Jon
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QUOTATIONS AT 'rrm New You S'rocx Excmoa.

A ' indicates no quotation for past month. the last previous quotation being given.

1 A part of this reserved to cover previous issues. etc. + Amount authorized.
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RAILROAD i'iONDS—Continucd.

P FINT. Yua 1886. Jon: 1.1887.
RINCIPAL AYA- r A - ‘ 4

NAME' DUE. AMOUNT‘ BLE. High.v Low. Bid. ‘Askd

Richmond & Danville consol. gold 6‘s.1915 6.000.000 J 8: J 119%“ 111% 114 . . . . ..

do do debenture 6's. .l927 l 4 000 000 A a 0% 114 86 110 114%

do do do assented { ‘ ' 1135/} 106% . . . . . .. 93

<1 do do consol.m.g. 58.11136 1.500.011 A 8: O ' . . . . .. 111% 93

[Atlanta & Charlotte 1st pref'd 7’s. . .1897 500.0(1) A & O . . . . . . . . . . .. 114 124%

Atlanta 8: Charlotte income . . . . . . ..1900 750.000 A & O . . . . . . . . . .. 101 .... .

Rich. 8: W. Point terminal trust 6's.. .1897 8.5111010 F 8: A . . . . . . . . . 98 1(1)

San Antonio 8: Aran. Pass 1st g.6's.'85-1916 1.7501110 J 8: J . . . . . . . . . . . . 91 91%

do (10 1886-1926 1.056.111) J 8: J . . . . . . . . . . . . 90 . .. ..

Scioto Valley 1st consolidated 7’s.. . .. .1910 l_ mom J & J 72 47 l'65 . . . . . .

do do do coupons 00‘ i J&J . . . . ..' 64 67

St. Joseph & Grand Island 1st 6's .... ..1st 7.000.000 man 11 l 104 104 105

St. Louis 8: Iron Mountain lst 7'8. . .. .1892 4.0004110 F 8: A 118 l 110 111%; 112

do do 2d T's. . . . . .1897 6.0001110 M & N 119 I 111 111 ‘ 113

do Arkansas branch 1st 7's. .. 1.1895 2.500.000 J & D 116% 11 “12% ..

do Cairo & Fulton lst 7's . . . . . . .1891 7.555.011) J & J 113 108 108% 108%

do Cairo. Ark. & Texas lst 7’s...1897 1.450.000 J 8: D 116% 109% 115 | 117

do gen'l con. r'y & land ’t 5’s. ..1931 135.347.0111 A 6: O 100 90 93 95

(St. 1... Alton 8: Terre Haute st 7's...1894 2.200.000 J & J 119% 115 11 i . . . . ..

do 2d mortgage preferred 7’s..1894 2.800010 F 8: A 114 110% 11114 112

do 2d mortgage income 7’s ...1894 1.700.000 M 8: N 108 103% 105 100

Belleville & Southern Illinois lst 6’s.1896 1.0411110 A 8: O 117% 116% ... . . 125

Bellev’e. & Carondelet 1st 6's . . . . . . ..1923 4851110 J & D 11051. 110%;‘110 113%

St. Louis. Ark. & Tex. 1st ctt's. 6's. . .1936 10.049.000 M 6: N . . . . . . . . . . . . 997,9 1m

do 2d ctfs.6's...1936 9.529.000 F & A . . . . .. 5034i 51

St. Paul. Minn. 8: Manitoba 1st 7's.... .1909 i 5 050 am i J & J 116 112 I.116 . . . . ..

do do small..... .. i “" " 1.18:.) .. . . . . . ..

d0 d0 2d 6‘s. . . . .1909 8.000.111) A 8: O 11 120 . . . . ..

' do Dakota extension 6's . . . . ..1910 5.676.010 M 8: N I 122 1165 11 119

do let consolidated 6’s.. ......1933 1 J 8: Jl 125 115 11 1%“

do do registered... IS 690“ J & J; 119 114% .. 1‘lfii

do do reduced to 434's ." ‘ ' J 8: Ji . . . . . . . . . . .. 100% 101%

do do do regist'd J J & J’ . . . . . . . . . . . . . . . . . . . . . ..

L Minneapolis Union 1st 6's . . . . . . . . .1922 2,150.0“) & J .. . . . . . .. '112 . .

St. Paul & Duluth ist 5's . . . . . . . . . . . . .1931 1.000.000 F & A . . .. 110 113

South Carolina Railway 1st 6's... . .. . ..1920 5.010.000 A & i) 113 102 96 98

Sh do d h war}? 1 2d 6's... 1.500.000 111$ 81 65 .... ..

enan oa ' ey st 7's. . .. .. . . . . . .. 4_ . 70 '101 . . . . ..
‘ . -, do do Trust Co. receipts... i z’zo‘mo J 8: J .... 108M1 1

-~1 do do gen'l mtge 6’s....1921 #6,2l2.(ll) A 8: O 49% 29 52

i. - Sodus Bay & Southern 1st 5's.(gold....1924 500.0(1) J 8: J 106 101 .... .. ‘105

a ' Texas Central lst sinking fun 7's....1909 2.145.000 M & N 80 68 80 81

I I do let mortgage 7’s. . . . . . ..1911 1.2541110 M 8: N . . . . . . . . . . . . 80 ... Toledo 8: Ohio Central lst gold 15's.. . .1985 3.000.000 J 8'. J 102% 92% 98% 9934

‘ 1. Toledo. Peoria Sz W’n 1st 7's. . . . . . . . . . ..1917 1} 4 500 000 g Q J . . . . .. ‘108 .... ..

‘ do do Trust Co. receipts. ‘ ‘ . . . . .. 108 91 10814 . . . . . .

. w Toledo.Ann Arlior& No. Mich. 1st 6's.1924 2,120.01!) M 8t N 95 90 99

; * TOledo.Ann Arbor & G.T. lst 6's.g01d.1921 1.280. J & J 107 101 108 10:

Texas & New Orleans 1st 7's.... .. 1905 1.620. F & A . . . . . . . . . . .. 115 .... ..

_ c 00 do Sabine div. 1st 6's..1912 2.015.000 M a s 107% 10014 100% 10414
Virginia Midland mortgage ino. 6's. ...1927 4.0001110 J & .1 1(1) 63% . . . . ..

~ ' " do gen'l mortgage 5’s...1936 3,195.01!) M &N . . . . .. . .. 86 89

I i Wabash. St. L. & Pae. gen. mtgeti's...1920 % 16000000 pan 0: 45 .... .. ~00

_' do TrustCo. receipts. .. .. ’ ' intD 67 44 58 60

N W do Chicago division 5's.. ...1910 4.500.000 J dzJ 97 85 112% 108

5,; do Havana division 6’s. . . . . . . . .1910 1.60001) J 8: D 88 88 .... .. '60

. ' . '9 do lndianapolis division 6's.. .. .1921 2.27511!) J & D . . . . . . . . . . . . . . . . .. '80

a; ‘ ~ 2 do Detroit division 6's. . . . . . .. .1921 2.0621“) J & J 92 78 .... .. 99%

4 » d0 Cairo division 5’s. . . . . . . . .. . .1931 3.857.011) J & J 55 55 ‘50 .... ..

1 ' Wabash mortgage 7’s.......... .. 1879-1909 2.000.000 A a o 01 70 as as
' l ’Tol. & Wabash lst extended 7’s. . . ...1890 3.400.000 F 8: A 115% 110 '1714 118

a ‘ do 1st St. Louis division 7’s . 1889 2.700010 F & A 111 100 116 .... ..

1 . ' . do 2d mortgage extended 7's.1893 2.500.000 M & N 105% 97 105% 1063i

1 . . i do equipment bonds 7's . . . . . .1883 600.000 M & N 6 4 . .. .. ‘4

i do consol. convertible 7's. . ...1907 2.6000!) Q F 100 84k 93 RS

G't Western lst mortgage 7's . . . . . ..1888 2.500.011) F 8: A 114 109% 116% 11

do 2d mortgage 7’s . . . . . . . .1893 2.500.000 M & N 106 98 106 106%

{ guincy & Toledo 1st mortgage 7's. . .1890 50041!) M 8: N 97 94 90 .... ..

annibai & Naples 1st 7’s . . . . . . . . . . . .1909 500.0(1) J 8: D . . . . . . . . . . . . . . . . . . . . . . ..

Illinois & So. iowa 1st exten. 6‘s. . . . .1912 300.01!) F & A . . . . . . . . . .. 100 105

St. I... Kan. C. & N. R'l E‘e & R'y 7’s.]895 3.000.100 M & S 116 108% 112 .... . .
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RAILROAD BONDS—Continued.

 

 

 

i PINT. YEAR 1806. Jnun 1.1887,

PRINCIPAL ava
Nsun. DUEI AMOUNT. ‘ ELL

do Omaha div. Trust Co. receipts 2.298.000 ‘ A .5: 0

do Clarinds br. 6's.. . . . . . . . . . . . 1919 264. F A: A

do St. Charles bridge 1st 6's....1908 1.000.000 A 6: 0

North Missouri 1st mortgage 7‘s. .. .1895 (1.000.000 I J 8: J

abash. St. L. 8: P. Iowa 1V. 6's.... ..1921 l 2 269 000 { Mdzs .

w do8b Trilit Co. receipasi.’ .......... . . i ' ' ‘1est one st guarantee s . . . . . . . . . . ..

w do um do 7 registereth 1' 50‘000'000 ‘estern on coupon 's.. .. ‘

0 registered. 3"?)‘000 . 1 M&N

North Western Telegraph . 1.200.000 i J &J

Wheelin At Lake Erie 1st 5's. .. 8.000.000 i A 6: 0

Mutual nion Tel. sinking fund 6 .. 5.000.000 i M 8; N

Colorado Coal & Iron 1st 6‘s . . . . . . . . . ..1 3.000.000 F 8: A

Tenn. Coal. Iron 8: R. consol. 6's.... ..1901 610.000 M 8: N

do. South Pittsburgh 1st 6’s . . . . . . ..1902 720.000 \ F & A

do Bir. div. lat consolidated 6‘s. . ..191'1' 4.000.000 J 5: J

Col. 8: Hocking Coal & iron zen’l 6‘a.,191'i 1.000.000 i .1 8t .1

INCOME BONDS. interest payable if earned. and not to be accumulative.

Atlantic 8: Pacific West'n div. lncome.1910 I A A: 0
do do do small. .. . i lo'w’mo | A a 0

do do Cent'idiv. lncome..19% 2.100.000 .15: D

Central Iowa coupon debt certificates“ .. 629.000 ‘ A 8: 0

Chicago 8: Eastern lllincis income-""191?! 1.000.000 D

Des Moines 8: Fort Dodge 1st inc. 6's ..1906 1.200.000 I J & J

Detroit. Mack. & Marquette income..1921 1.500.000 ‘

Elizabeth 01%; A: Norfolk 2d income. 1970 1.000.000

Green Ba '. incna & St. Paul 2d inc.1911 3.781.000

Indiana. l‘n 8: W'n consol. inc. 11's.. .1921 i_ 4 680 000 .

1 ado D d? a STifilrligflcfd 53°f‘p‘sioi § . ' 0

n p's. eca ur p e no.1

0 do Trust Co. receipts. . . . . . .. i 2‘850‘000 ‘

Lehiizh a \Vilkesbarre Coal Co...... ..1888 $ 1 “9 200

d d small bonds...1888 ‘ ‘o o

Mliw.. L. Shore 6: Western income . . . . . ..

Mobile 8: 0. 1st preferred debentures... . .

do 2d do do . .. .

do 3d do do

do 4th do do . .. .

N. Y.. Lake E. 8: Western income Balm

N. Y.. Penn. 6: Ohio In inc. aoc. 7's...1905

Ohio Central (Mln'i division) inc. 7's..1921

Ohio Southern 2d income 0's ......... . .1921

Ogdensburg d: L. Champlain income..1920

do do ... small

Rochester & Pittsburg income. . . ..1921

South Carolina Railway income 6's....1931

St. Louis. I. M. 8: S. 1st 7's pretint. ac'e..

Sterling iron .1: Railway (series B) inc.1894

do ainincomefi's... . ....1896

Sterling Mountain Railwa income...1896

St. Loni Alton a Terre . div. hds...1894

St. Jose & Grand Island 2d income.1925

Shenan oah Valley income 6's.. . . .1923

COAL AN D

 

 

American Coal . . . . . . . . . . . . . . . . . an. 25

Consolidated Coal Co. of Maryland . . . 100

Cumberland Coal and Iron 00........ . . 100

Colorado Coal and Iron Co ......... .. 100

Cameron iron and Coal .... .. 100

Columbus & Hocking Coal 8: Iron 00.100

 

Marshall Consol. Coal Co............ ..100

Maryland Coal Co ..................... . .100

Montauk Gas Coal . . . . . . . . . . . . . . . . . .100

New York 6: Perry Coal and Iron 00. . .100

New Central Coal Co . . . . . . . . . . . . . . . . . . .100

Pennsylvania CoalCo.... 50

Quicksilver Mining . . . . . .. .100

terred.. 100do do are

Tenn. Coal. Iron dz R. R.
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EXPRESS.

Pan on pla'r. YualBBd. JuniJSB'l.

Dara AYA- f—-—*-—— ,—-—~—_Nu“ DUE. “mum nu. Hiah.|Low. 314.14.37.11

Adams Ex ress. . . . . . . . . . . . . . . . . . . ..Par 1(1) 12,000,000 Q M 150 136% 14.5 150

American press . . . . . . . . . . . . . . . . .. “ 100 18.000.000 JéJ 111 101% 114 118

United States Express. . . . . . . . . . . . .. “ 1(1) 7.0104“) Q F 60 hi 88 72

Wells Fargo Express. . . . . . . . . . . . .. “ 100 6.250.000 szJ 130 119 11:14 140

Pacific Mail Steamship Co.. . “ 100 £10100“) . . . . . .. 6‘1 45% figFREE LIST.

This “ Free List" is made up of securities—both stocks and bonds—which are not

regularly “ called" at the Exchange. Members are at liberty to deal in them daily. on

the Bond Call. but the transactions are infrequent.

American District Telegraph . . . . . . . . ..100

Albany City 6's. . . . . . . . . . . . . . . . . . . . . . . . . ..

Albemarle 8: Chesapeake 1st 7's..... . .1909

Alabama Central Railroad 1st 6‘s. .. .1918

Alleghon ' Central 1st mortgage 8's.. .1922

Atlantic Pacific (W’n div.) st m.6‘s. . 1910

Boston. H. & Erie lst mtge T's...... ...1900 a}

do do guaranteed

Boston dz New York Air Line . . . . . . . . .. 100

Bradford. Bordell 8: Kinzua. . . . . . . . . ..100

do do let 6's......1932

Bradford, Eldred &Cuba. .. .. ...100

do do let 6's . . . . ..1932

Brooklyn City R. R. . . . . . . . . . . . . . . . . . . . . ..10

Brooklyn Gas Company . . . . . . . . . . . . . . ..25

Brooklyn, Bath o'zConey Island 1st 6‘s. 1912

Buflalo 5: Southwestern . . . . . . . . . . ..100

do do preferred. . . . .100

Carolina Central 1st mortgage 6‘s

Cedar Falls 8‘ Minnesota . . . . . . .. .

Cincinnati. Sandusky 8: Cleveland . .50

do do preferred .. . .

do do 1st 7's.. ...1890

Cincinnati. Lafayette 8: Chic. lst 7's .1901

Cln. 8: Sp. lst mort. C.. C.. C. St I. 7‘s.. . .1901

do. is; m. g'd Lake 8. & M.S.'l's.. . .1901

Cincinnati. Hamilton & Dayton . 100 3.500 . . . . . . ..

do consol sinking fund 7‘s...1905 1.000.000 A a 0

Cincininati. Inda. St. Louis 8: Chicago. . l00 7.000.000

 

>>z=i=1

were?"

 

  

 

o o consol. d‘s.1920 1.000.000 M & N

Cin.. W. & Baltimore prior lien 4%‘5..1893 500. A 8: O

0 tfl's . . . . . . . . . . . . . . ..1 l 1.250.003 M&N

do let M‘s guaranteed.1031 5.922.000 M 8: N

do 26 5's.. . . . . . . . . - . . . . . . .1931 8.010.000 J & J

do 8d K’s. . . . . . . . . . . . . . . .1931 2.270.000 F .0: A

do 1st income mortgageliléll 3.040.000 F b A

do 2d income mortgagel931 4.000.000 . . . . ..

do preferred stock . . . . . .100 12.998.000 . . . . . . ..

do common stock ..... . .100 5.880.100 . . . . . . ..

Citizens'GasCompany....... 1.200.000 . . . . . . ..

Columbus. Springfield .1: Cin. 1st 7's ...1901 1.0000(1) M & S .

Consolidation Coal convertible 6's ..1897 1.250.030 J & J -

Cumberland 8: Penn. 1st 6‘s. 1891 903. M & S .

do 2d 6's. 1 392. M & N .

Cumberland 8: Elk Lick Coa .100 1,000,000 . . . . . ..

Chicago City 7'8 . . . . . . . . . . . . .. l? ammo J & J .

Charlotte. Col. & Angusta lat 1895 2.0004110 J 82 .1

Chicago 8: Atlantic 1st 0's ... . .1920 0.500.000 M 8; N .

do do 2d 6's . . . . . . . . . . . ..1923 2.500.010 F & A .

Des Moines 8: Ft. Dodge 1st mort. 811905 1.200.000 J & J

(10 1st 236‘s . . . . ..1905 1.200.000 J 5: J

Dubu ue&Dalr0ta1st0‘s....v .......1919 631.000 szJ

Dulut Short Line lst 5‘s.. ........ ..1918 50M!” M & S

Danbury .0: Norwalk . . . . . . . . . . . . . . . . . . 601.0% . . . . ..

Detroit. Hillsdale & Southwestern. ...100 1.350.000 . ..

Eighth Avenue ........................ . .100 1.000.000 ..... ..
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Pan on 1111'. YEAR 1886. Jussmw.

Nana. Darn Axons-L PAYA- .—*-—- ,_--__.

Dun. BLE. High. Low. Bid. lAskd
 

Eric 8: Pittsburgh . . . . . . . . . . . . . . . . . . . . .50 1.998.400

do do consolidated 7's. . ...1898 $2,485,000

Farmers' Loan 8; Trust Company ..... . .25 1,000,000

Frankfort 8i Kokomo................ . . .50 600,000

do do lst 7‘s . . . . . . . . . . . .1908

Fort Worth & Denver City . . . . . . . . . . . .100

Galveston. B. d'. H. of '82. 1st 5's . . . . . :1918

Gold & Stock Telegraph Co ........... . .100

. .1899 Grand Rapids & Indiana 1st 7‘s.. . .

do 1st guaranteed 7‘s

do 1st extended land

Henderson Bridge 00 . . . . . . . . . . . .

Ind., Decatur 8: Sp. 1st coupon 7's. . . .1900

Iron Steamboat Company 6's..... ..1901

int. 8: Great Northern 2d income... . .1909

 

Jefferson R. R.1st mortgage 7‘s .... . .1889

Jerome Park Villa Site imp. 00.. .. .100

Keokuk & Des Moines . . . . . . . . . . . . . . . .100

do do preferred... .. .100

Little Rock & Fort Smith . . . . . . . . . . . . ..100

1st 7‘s . . . . . . ..1905do

Louisville City 6's. act. of Leb. bra'hJSso

do 8's. Leb. branch extension.1893

Lomr Island Railroad . . . . . . . . . . . . . . . . .50

Brooklyn & Montauk . . . . . . . . . .. . . . ..100

do do preferred... . . ..100

Smithtown 81 Port Jeiferson 1st 7's..1901

Louisiana 8: Missouri River. . . . . . . . .100

do do preferred...100 ' :1:- .2.

do do preferred g‘td. ' 00 .

Louisiana Western 1st 6's . . . . . . . . . . .1921

L.qu kg“???Lac. 8: Sue. Central 1st E. side 7's. .. ...1892

 
do W. aide 7‘s. . . .1892

Metropolitan Elevated .......... .. .. .100 Q J

Mariposa gold convertible 7‘s.. . .1888 J 5! J

Memphis & Charleston. .. .. . .. 25

do 1st consolid'd Tenn. lie 1915

Missouri. Kansas 8: Texas....... . . .100

Union Pacific (South branch) 1st .1899

Tebo & Neosho 1st mortgage 7‘s.. ..1903

Hannibal 8: Central Missouri 2d 7's 1892

[Boonville Bridge Co. 7's. guarant'd.1906

Milwaukee 19 St. . con. sink. t'd 7's.. .1906

do 1st m. Hastin 6t Dakota 7's .1902

Milwaukee 6: Lake innebago . . . . . . . .100

do do referred. . . . 100

do do st 6's . . . . . . . 1912

do do income 6's. .1912

New York Life .5: Trust Co . . . . . . . . . .. .100

Norwich & Worcester ................. ..100

Nash., C. 8n St.L. 1st 6's. T. 6‘; P. branch.1917

do 1st mort. 6's, 14091.. M. W. 8: Al. b.

New London Northern. . . . . . . . . . . . . .100

New York Mutual Gas Light. . . . . . . . . ..100

N.J. Southern int. guaranteed 6's .. . .1809

gew Orleans, Mobile 81: Texas . . . . . . . . . 100

. Y. a Texas Land 00.. limited ...... ..50

do 0 land scrip

N. Y.. Texas & Memco 1st 6's. . . . .1912
 

N. Y., Wood. d: R. 1st 6's . . . . . . . . .. ..1902

do do 2d income . . . . ..1912

N. Y., Brooklyn & Man. Beach pref....100

Nevada Central 1st mortgage 6's... . . .1904

Dave thyracuse ............ ..Ohio ntral incomes............... ..1920
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PAfit 0R YEAR 1886. JUNE 1.1887.

a'rn AYA- r—> n I—hN‘Mn' Dun. Amum' ans. Highllnw. Bid. .4st

Panama. . . . . . . . . . . . . . . . . . . . . .100 7.000.000 Q F

Pullman‘s Palace Car debenture 7‘s..1888 14111.0(!) A & 0

Phlla. 5: Reading con. coupon 0's..... .1911 we. J Jr D .

do registered ........ .......1911 J & D .

do coupon 7's . . . . .. .....1911 J 81 D -

do registered 'i’s ............. ..1911 J 8: D .

do lmp’t mtge. coupon 6's.. ...1897 A & 0 .

do general mtge. coupon 6‘s.1908 J 82 J .

do income mtge. coupon 7’s..1896 J & D .

do debenture coupon 6‘s . . . .1893 J & J .

do debenture conv. 7’s ..... ..1890 J &J .

do pref. lstserles con.5's. .. ..1922 M 6: N .

do pref. 2d seriescon.5‘s .1933 F & A .

do def'd inc. irredeemable . . . . . ..

do do small.

Pittsb‘h. Bradford 8; Buflalo lat 6's .1 1

Rensseiaer & Saratoira R. R.

Second Avenue B. R...

 

 

1st mortgage .

Savannah A: Charleston 1st 7 s. . . .1

Sandusky. Day‘n 8: Cincinnati lst 6's .1900

St. Louis. Jacksonville 8: Chicago. . . . . .100

do do preferred

St. Louis Southern 1st gold 4's . . . . . . ..1931

do 2d income 5‘s .1931

Sterlin Iron & Railway Co. . . . . . . . . . .Scioto alley Railway. . . . . . . . . . . .. .

Spring Valley Water Works 1st 0's

 

Terre Haute 8: Indianapolis...... . .

Third Avenue R. R. . . . . . . . . . . .. ..

do con on bonds . . . . . . ..

do reg stered bonds .... ..

Toledo. Delphos & Burlington . . . . . . . ..50

do do 1st main line 0’s....1910

do do let Dayton div. 61.1910

do do let term. trust 6's.. 1910

do do income 6’s . . . . . . ..1910

do do Da ton dlv.ino.6's.1910

Tonawanda Valley 6: uha. . . . . . . . . . . . .100

do do 1st 0's. .1931
 

Union Trust Co. . . . . . . . . . . . . . . . .

United States Trust Co . . . . . ..

Valley Railway Co. cons. gold

Vermont Marble Co. .. . .. .

0 do sinking fun 1910

Warren Railroad . . . . . . . . . . . ..

d0 2d m

Williamsbur h Gas Light Co.

Wabash fun ed interest bonds.

Toledo & Illinois Division 7's . . . . . . . . . . ..

Lake Erie. Wabash & St. Louis 7‘s.. ..

Great Western 1st mortgage 7's . .

Illinois 8:. Southern Iowa 7's

Decatur & East St. Louis 0's.. .

guincy & Toledo 0‘s . . . . . . . . . ..

oledo & Wabash 2d mortgage 6's. ..

Wabash at Western 2d mortgage 6's.. . . .

Great Western 2d mortgage 6's . . . . . . . . .

Consolidated convertible 0’s . . . . . . . . ..

entral Arizona Mining . . , . . . . . . . . . ..10

Excelsior Water dz Mining Co ....... ..100

Homestake Mining Co . . . . . . . . . . . . . . . .100

La Platn Mining & Smelting Co . . . . . ..10

Little Pittsburgh Consol. Mining. 100

Mariposa L. 8: M. 00.. California . . . . . . 100

do do referred .... ..100

Ontario Silver Mining 0 . .. 00

Robinson Consolidated Gold Mining. . .50

Standard Consol'd Gold Mining Co. .100

Silver Clifl Mining Co . . . . . . . . . . . . . . . . . ..50

 

 

 

 

 

F k

F k

F 8:

F Jr

F &

F &

F &

.602 F b

43 F 8:

637. F 8:

34110.00!) i . . . . . . . .

1011111110 . . . . . ..

12.500.000 M0

12.000.011) . . . . . . .

10.000.011]

$1000.11“) . . . . . . . . . .

54110010 . . . . . . ..

15.111001” M0.

10.(IIl.0(X) . . . . . . .

10.000.000 . . . . . . . . . . .
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NEW YORK CITY NATIONAL BANKS—The following is an abstract of the

reports made to the Comptroller of the Currency. showing the condition of the

National banks in the city of New York at the close of business on May 13. 1887,

the number of banks being 46. The figures for March 1. 1886. are also given for

comparison:

 

 

 

 

 

 

RESOURCES.

May15,1887. Mar. 1. 1886.

Loans and discounts . . . . . . . . . . . . . . . . . . . . . . .. $267,068.432 . . . . . . . . . .. $261.854.443

Overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37.089 48.484

United States bonds to secure circulations" . . 9.751.000 10.525.000

United States bonds to secure deposits . . . . . . .. 2.140.000 920.000

United States bonds on hand . . . . . . . . . . . . . . . . .. 1,368,050 5.446.900

Other stocks. bonds and mortgages... 17.907.230 15,746,961

Due from other national banks . . . . . . . . 25,573,958 172861.369

Due from State banks and bankers. . . . . . . . . . .. 2,346.72! 2,108,179

Real estate. furniture and fixtures. . . . . . . . . 10.157.565 10,118,391

Current expenses and taxes paid . . . . . . . . . . . . .. 984.024 585.888

Premiums paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.425.950 507,248

Clearing-House loan certificates . . . . . . . . . . . . . .. . .. .. 505.000

Checks and other cash items. . . . . . . . . . . . . . . . . .. 1.840.357 2.941.839

Exchanges for Clearing-House . . . . . . . . . . . . . . . . 55,991,869 68,728.556

Bills of other National banks . . . . . . . . . . . . . . . . .. 1.776.346 1.425.901

Fractional currency 8: trade dollars... . . . .. 47,940 246,718

Specie. viz:

Gold coin. . . . . . . . . . . . . . . . . . . . . . . .. $7,787,343 812.786.7323

Gold Treasury certificates. . .. 39.637.550 48.322.120

Gold Clearing-House certificates 14.939.000 15,340,000

Silver coin (dollars $403,983). 750,518 $64,151;

Silver Treasury certificates. . .. . 524,083 63,638,494 107,360 77,221,262

Legal-tender notes . . . . . . . . . . . . . . . . . . . . . . . . . .. 17,243,850 20,424,825

U. S. certs. of deposit for legal-tender notes. . . . 1,530,000 341115.000

Five per cent. redemption fund . . . . . . . . . . . . . . . . 4%,045 451.540

Due from United States Treasurer. . . . . . . . . . . . . 386.273 518.821

Total .................................... .. 34.81.638.809 . . . . . . . . . .. $501,285,337

LIABILITIES.

Capital stock paid in. . . . . . . . . . . . . . . . . . . . . . . . . . .. 848550.000 ......... . . 845.450.000

Surplus fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. i 28.050504 .. . . . . .... . . 24,839,078

Other undivided profits..... ‘ 11,210,869 . . . . . . . . . . . .. 9.452.220

National bank notes issued . . .. . . . .. $8,460,900 1 1 $9,127,800

Amount on hand.. ....... ...... .. 133.488 1 ; 1.102.018

Amount outstanding . . . . . . . .. . —— 8.327.412 . . . . . . . . . . .. 8,m5.782

State bank notes outstanding. . .. . . . . . . . . . . . .. ‘ 24.365 . . . . . . . . . .. 31.504

Dividends unpaid .... ....................... .. 1 172.352 ..... .. 245.841

Certifiedchecks.... ( . . . . . . . . . . . ..

Individual deposits . . . . . . . . . . . . . . . . \ 286.554.2841 . . . . . . . . . . .. 259,611,084

United States deposits............. ............ .. 1.202.605 ...... 492.098

Deposits of U. S. disbursing otlloers. . .. 199.532 .......... .. 1 159.749

Due to other National banks. . . . . . . . . . . . . . . . . . .. 110,812,328 1 . . . . . . . . . . . ‘ 114,145,563

Due to State banks and bankers. . . . . . . . . . . . . . .. 36,943,856 ‘ . .. . . . . . . . .. $332325

Notes and bills rediscounted.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

Total..... swimsuit? ..... .. 3501385337

Excess of reserve . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . .. 8,313,752 . . . . . . . . . . . 20.304.999

Proportiontoliabllities . . ., .. 227.745I . . . . . . . . - .. 31.285
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BANKERS’ OBITUARY RECORD.

—

Allan—Ira C. Allen. President of the Allen National Bank. Falrhaven. Vt.. died

recently aged 71.

Bedell.—Jonathan Bedell. Vice-President of the State Bank of Warwick. Kansas.

died of serous apoplexy on the 4th of May. aged 59 years. 6 months and 6 days.

Bigelow.-Abraham O. Blgelow. who within a few months resi ed the Presidency

of the Massachusetts National Bank of Boston on account of -health. died April

29th. aged 75 years.

Breech—Henry- A. Breed. a prominent business man of Lynn and formerly

interested in the old Lynn Meehanics‘ Bank. died recently at the age of 90. He was

the oldest Freemason in Lynn.

Carton—Ezra Carter. of Portland. 140.. died on May 11th. at the age of 83 years.

He was. until the winter of 1886. a Director in file First National Bank of that place.

and was formerly a Director of the Casco National Bank.

Chnrch-—Frederick L. Church. Cashier of the Old Boston National Bank. of

Boston. died at Saratoga Spri . where he had gone for his health. on April 19th.

His connection with the Old Bos n Bank dates back thirty-six years.

Font.—Danlel P. Forst. President of the Mechanics’ National Bank of Trenton.

N. J.. died suddenly on May 9th.

Gay—Nelson Gay President of the National White River Bank of Bethel. VL.

was killed on May 7th by being thrown from a carriage at Bethei.

Greenebaum.—Henry G. Greenebaum. Cashier of the Livingston County National

Bank. Pontiac. 11].. died on April 24th.

Gulld.—James Guild, formerly a Director of the Pen le’s Bank in Roxbury.

Mass. and President of the Roxbnry Gas Company. died on ay 3d. aged 75 years.

Balm—Calvin Hale. who for twent -five years was Cashier of the Dover National

Bank and Secretary and Treasurer of t e Dover Five Cents Savings Bank of Dover.

New hampshire. and who retired from both positions one year ago. died at Dover on

May 16th. aged 08 years.

Hoyt.-Oliver Hoyt. one of the oldest leather merchants of New York and a

Director in the National Park Bank and in the Home Fire and Phoenix Insurance

Company. died on May 11th from the eflects of a fall from his carriage. aged 04 years.

Macy.—Wm. H. Macy. the oldest officer and President of the Seamen's Savings

Bank and Vice-President of the Leather Manufacturers National Bank. who has for

some tinge been ill with a derangement of the heart. died on May 18. 1887. He was 8.!

years 0 .

McKim.—Robcrt McKim died of Bright‘s disease on May 9th at Madison. lnd..

aged 71. He was well known as President of the First Nations Bank 01' Madison. and

Iwas exceedingly liberal in his bequests to all public charities and institutions of

earning.

Holmium—Thomas Monahan. for twenty-eight years President of the Fulton

National Bank of New York. died of pneumonia on the 18th of May. He was for ten

years a member of the old Volunteer Fire Department.

0sgood.—John H. Osgood. President of the Chelsea Savings Bank. Chelsea Mass...

and a well-known auctioneer of dry-goods. died on May 7th of pneumonia. e was

within a few days of 80 years of age.

Pinmer.—Averginmer Director and at one time President of the National Bank

of the Republic. of ston. died in that city on April 27th. He was 74 years of age

smithera.-—C. F. Smithers. President of the Bank of Montreal. Canada. died on

May 20th. He was 66 years of age.

Warm—George Cabot Ward died in this city at the age of 63. He was a member of

the firm of S. G. G. 0. Ward. who were for many years the agents of Baring Bros. of

London. and was a Director of the National Bank of Commerce and Secretary of the

Bank for Savings.

Westover-—Jndge John Westover. Pmident of the Bank of Richmondville. N. Y..

died on May 19th.

WANTED—Orrrcsas AND Omens, POSITIONS, Bsmzs roa SALE, LOCATIONS

Was'rmc BANKS, are.

[Notices under this head—space not over four lines—cost $2 an insertion. I! re lies are to

be sent to this 00100 the advertiser must send us two stamped envelopes addressed

to himself. in which the replies will be forwarded]

ANTED—Position in a bank by the advertiser. who has had over twelve yeam’

experience as assistant in National and Savings banks. of references.

Address: it. 1.. care of Rnonns' JOURNAL or BANKING. New York.

A YOUNG MAN now occupying position of Cashier of coun bank in Illinois

desires to make a chance. ave occupied resent position ve years. and am

well acquainted with details of the business. Won d likea sition in a National bank.

Good referencm. Address: CAsnIaR. care of BRADFORD nonns 6t 00.. New York.

A YOUNG MAN now occnp ing the position of Teller in a small National bank

desires a position where t ere is a. chance for promotion. Address: Mass“ care

Bnanroan Rnonas & 00.. New York. N. Y.
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HE failure of the Fidelity National Bank of Cincinnati, Ohio, in

consequence of the speculation of its officers in wheat, is another

illustration of the impossibility of securing absolute safety for depos

itors by any known system of banking. The National banking system

has a. most excellent record in this respect, and it is well when such a

failure occurs as that of the Fidelity National, to bear in mind that

during a. period of nearly twenty-five years the National banks have

held average aggregate deposits amounting to $850, 000, 000. The

claims proved against insolvent National banks up to November, 1886,

were $44,211,338, of which $27,299,108 had up to that time been paid

from the assets. Assuming that the remainder, $16,912,230 were a. total

loss, the annual average loss during a period of twenty-four years,

would foot up $704,697, or less than one-tenth of one per cent. of the

average aggregate deposits. Inasmuch as a large part of this assumed

loss will be paid from assets not yet collected, the probability of loss

to any National bank depositors is even less than stated. \Vhile this

is the showing for the system as a system, yet it is very little comfort

to the one who actually incurs the loss of his deposit to know that

the average loss is small. Although a. railroad may carry a million of

passengers and kill or injure but one out of that number, the pangs of

the actual sufierer are not in the least mitigated by the fact that

999,999 have reached their destination in safety. Likewise the depos

itors in the Fidelity National cannot have their sense of loss much

mitigated by the fact that they are the exception and not the rule

among depositors in National banks. They feel that they had a right

to expect better of such an institution. To the victims it seems as if

there should be some way of preventing such reckless use of the depos

itors’ money as the failure of the Fidelity National has revealed.

Within a very short time the Fidelity Bank has received the enconiums

of the public because of the fancied success which had attended its

business. Organized less than two years since, in March, 1886, with a

capital of $1,000,000, it had built up a line of deposits amounting to

nearly five millions. This success has been due, so it was said before

1
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the failure of the bank was announced, to its liberal dealings with its

customers, charging nothing for collections and paying three and four

per cent. interest on deposits. Since the failure some may not think

these practices so wise as they seemed before. Of course the payment

of excessive interest. and doing your vustomers’ business for nothing,

may not result in dishonesty, but if money cannot be made in legiti

ways there is great temptation to resort to methods which, to say the

least, are unsafe, and if unsuccessful sure to result in actual dishon

esty. No doubt there wlll be much criticism of the office of the

Comptroller of the Currency, and the system of bank examinations.

Perhaps the only dereliction of which the Comptroller can be accused

is that the business methods of banks are not more closely scrutinized.

A bank like the Fidelity National, which has grown like a mushroom.

under what any banker would suspect to be a forcing process of some

kind, should have attracted closer attention to its manner of business.

In cases where there is reason to believe that unsound banking is going

on, examinations should be made more frequently. Perhaps the

beginning of the dangerous dealings in which the officers of this bank

were engaged might have been discovered. The directors should be

held to a strict accountability; but when the directors who ruin the

bank and themselves form the majority of the board, what respon

sibility is there left for the creditors to avail themselves of 1 Any one

can be ruined by a plot, and when the guards themselves are in the

conspiracy, there is no further hope. What can the Comptroller and

his bank examiner do when the directors and officers of a bank agree

among themselves to use the money intrusted to them for their own

purposes. \Vould it be possible for the Government to insure absolute

safety to the individual depositor? The only way this could be done

would be to indemnify, by the money raised by taxation from the

whole people, the depositors who lost by failures. This would be

taxation for the benefit of a class, and the depositors in National banks

are no more entitled from any inherent virtue in themselves to Govern

ment protection than any other class of citizens._ The Government

enters into no engagement with them, and they do nothing for the

Government. It has been said that the law authorizing bank examin

ations amounts to a Government guarantee of the safety of the bank;

but even admitting this, it can be a guarantee to the extent only that

such examinations are known, on the average, to be effective. That

the system of examinations is effective is shown not in that it brings

about absolute safety, but in that it has reduced losses to aBut none the less those who are hurt will howl.

-———M—_

 

THE SINKING FUND is getting to be a great bore. It has become

a sort of ietich, almost as ridiculous except to its worshipers as the

defunct rag baby. The celebrated Dr. Price, the inventor of this

alleged automatic machine for the payment of debts, believed that a

I i V ,___ _ i _ _ _ n . -_ ‘\\J\
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sinking fund once provided for by a fixed annual appropriation, would

go on grinding out interest and compound interest, regardless of the

revenues and expenditures of the debtor, until the debt was paid.

Practically it has been demonstrated that sinking fund or no sinking

fund, all that can possibly be applied to the payment of the principal

of any debt is the surplus revenue which remains after the expendi

tures of the debtor are provided for. If the law decrees that a million

dollars shall be appropriated each year for a sinking fund, the law can

be executed if the surplus revenue equals $1,000,000; but if not, then

it is a dead letter to the extent of the shortage. If, on the other hand,

the surplus revenues exceed 81,000,000, there is no reason why the

payment of the debt should be limited to just that amount, when the

correctness of the general principle of the rapid payment of debt has

been assented to. As a matter of fact, the payment of the debt of the

United States has not proceeded in accordance with the terms of the

sinking fund law, and if it be held that investors in United States

bonds, in making their investments calculated the length of their

holdings on the basis of an annual payment of 1 per cent. and com

pounded interest, then by paying the debt at a more rapid rate the

United States has broken its contract, just as much as it would if it

should insist on paying 4 per cent. bonds before they become due.

The general sentiment has been in favor of a rapid reduction of the

debt, and the revenues of the Government having been unexpectedly

great this sentiment has been crystalized in practice. But nevertheless

there was a period just after the war when there was no surplus

revenue, and when the sinking fund provision was a dead letter. Its

strict construction, therefore, has been violated in both ways, by defl

cient and by‘excessive payments, and it is too late to insist that any

awful sanctity attaches to the sinking fund requirement, or that an

abject observance of the mere letter of this law is an indication of

superior financial righteousness.

The proper view to take is that, at the commencement, the 1 per

cent. provision was a guarantee to creditors that the policy of the

United States was to pay the principal of its debt to the extent of at

least 1 per cent. annually on the original principal and compound

interest calculated on the investments and reinvestments of this

amount, if the surplus revenues permitted it. It did not bind the

Government either to oppress its citizens by undue taxation to pro

duce a surplus revenue, or to create new debts by borrowing money to

pay the stipulated amounts on the old ones. Nor did it restrict the

Government from paying more than the sum if the surplus revenue

should warrant. This latter proposition is sustained by the Support

which the more rapid payment of the debt has actually received.

There have been disputes as to the manner in which the requirements

of the sinking fund law should be computed and determined. Until

within a year or two the compound interest had been computed at
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the higher rates of interest prevailing prior to the refunding of the

debt, but by the most liberal computations the requirement was only

$44,532,702, and by changing the method to one more consonant with

the present rates of interest, the Treasury Department has reduced

the amount to about $35,000,000. Payments above this are assumed

to be discretionary with the Secretary of the Treasury. That the

general sense of Congress is in favor of larger payments is indicated

by the joint resolution passed by the House of Representatives on July

14, 1886, which provided that the excess of surplus over $10,000,000

kept for the redemption of United States notes, should be used in

payment of the bonds, payable at the option of the Government, at

the rate of 810, 000, 000 per month. It did not pass the Senate because

it was thought best to leave the matter to the discretion of the SecreL

tary of the Treasury; but all the same it voiced the general feeling in

favor of the use of the surplus revenues and all of them, as they

accrued, in the reduction of the debt.

Now that the threes are all called and the surplus continues to

accumulate, it is a weak expedient to assume that the country is safe

because the Secretary of the Treasury is not compelled by the sinking

fund law to buy any bonds in the market. It must not be forgotten

that the main object now is not to preserve this sacred old fetich, but

to relieve the country from the pressure caused by locking up the

surplus revenues. The sinking fund law is as inert in this emergency

as the wooden image before a cigar shop would be to avert a visitation

of the yellow fever, and any talk about its importance now is of the

same character as a serious dissertation on the protecting principle of

amulets and exorcisms. ‘

As has been seen, Congress by the resolution of July 14, 1886, and

its fate in the Senate, left the treatment of the surplus to the wise

discretion of the Secretary of the Treasury, with the advice that it be

used as rapidly as possible in the reduction of the debt. As indicated

in the June number of the JOURNAL, law and precedent give the

Secretary a wide scope. and if the anticipated pressure should come,

only lack of sense or nerve can hinder that officer from relieving it.

Juggling with the sinking fund law and its assumed requirements

indicates a disposition to evade real responsibility.

~—————~>o-¢—_—

THE REPORT OF THE DIRECTOR OF THE MINT estimates the out

put of gold from the mines of the United States during the fiscal year

1886 to have been $35,000,000. This indicates an increase over any

year since 1880, when the estimated output was $36, 000, 000. The esti

mated output of silver for 1886, was $51,000,000. The estimate for

silver was made at the coining rate for the silver dollar, viz. at $12929

per 02., gold value, whereas, the actual market rate was only about 88

cts. per ounce, and consequently in making any comparison between

the output of gold and that of silver, the estimate is much too high

h a ,_
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A calculation based on the actual gold market value shows an output

of silver for the year 1886 of about $35,000,000 instead of $51,000,000.

The total gold and silver production of the world for the year 1885 is

estimated to have been, gold $105,862,857 and silver $124,422,342.

Again the value of the silver is estimated at 81.2929 per ounce instead of

at its market value. Making a. new estimate on the latter basis and

the value of the silver production of the world was $82,954,077 only.

In the sense of value, therefore, the production of silver is not

increasing at a. greater rate than the gold production, nor even in

the sense of mere weight and bulk, is the production of silver increas

ing at a. greater rate than that of gold. For instance, according to

the directors of the mint, the world’s output of gold for 1883 was

144,727 kilogrammes, and for 1884, 153,193 kilogrammes; an increase

of 8,466 kilogrammes, or .058 per cent. of the production of 1883.

The production in 1885 indicated an increase of .04 per cent. over that

of 1884. The output of silver for 1883 was, 2,746,123 kilos. and that

for 1884, 2,788,727 kilos. showing an increase of 42,604 kilos. or .015 per

cent. on the production of 1883. The production of silver for 1885

shows an increase of .062 per cent. over that of 1884.

The world’s production of silver in 1885 is estimated to be worth at

the rate of 81.2929 per 02., the coinage value of the silver dollar,

$124,422,342, and of this amount, 851,600, 00 was produced in the

United States. Since the establishment of the United States Mint in

1791, the price of silver in the London market has never been so low.

For the first forty years the price averaged 614} pence per oz. ster

ling. During the next forty years it averaged 604} pence. In 1859 the

price rose to 62 1-16 pence, but in 1876 it had fallen to 46% pence. The

standard silver dollar is at par with the gold dollar when the London

price of silver is 58 98-100 pence per oz.

While the production of silver in the United States during the year

ending July 1, 1887 was 851,000,000, the number of silver dollars coined

was, $31.423,386 upon which the Government gained a. seignorage of

87, 095.361. The imports of gold during the year exceeded the exports

by 825,959 and the exports of silver exceeded the imports by $9,333,891.

The total product of silver in excess of the amount coined was about

$18,913,291, and of this it appears $9,333,891 was exported, showing

an increase of the uncoined silver in the country of about $9,579,400,

but probably as there has been a. largely augmented consumption of

silver in the arts, this increase has been utilized in this way.

——-_@0-‘-—-—-—~

THE SUPREME COURT of the State of Illinois has recently decided

a. suit brought by a depositor of a State bank against its directors

individually, claiming that if deposits were received when the directors

by exercising due diligence might have known that the bank was

insolvent, they were liable for the deposits. The opinion of the court

in brief was that the directors of a bank are trustees for the depositors
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as well as for the stockholders, and are bound to the observance of

ordinary care and diligence, and are liable for injuries to depositors

and stockholders which result from the non-observance of such

ordinary care and diligence. In the case of National banks it has

been decided that no single stockholder or depositor can bring suit

against the directors until after the receiver—who represents the bank,

its depositors, stockholders and creditors—refuses to bring such suit,

and then the depositor or stockholder must join with himself all the

other stockholders and depositors. The courts, however, hold the

directors of National banks responsible for neglect of duty. While

this is so, yet it appears that the proof of such neglect must be very

clear against any individual director before he can be held liable. An

abstract of a recent decision by the United States Circuit Court for

the Northern District of New York is given in the law department of

the JOURNAL, in the suit of the receiver of the First National Bank of

Bufialo against the directors of the association for losses alleged to

have been caused by their neglect of duty. While this decision faintly

adheres to the doctrine that directors may under some circumstances

be the trustees of the creditors, depositors and stockholders of their

institution, it refines the liability for simple neglect of duty to such a

point that it virtually amounts to nothing. In this case it was proved

that five directors were elected, accepted the position and qualified in

a legal manner. One of them was made President, and within three

months after the election had by his transactions rendered the bank

insolvent. Of the other four one sold out his stock to this President

within a week or two after his election and ceased to act as a director.

One was sick; one went once and looked over the loans and discounts

but noticed nothing wrong, and the others never went near the bank.

The management was entirely left in the hands of one director, the

President of the institution. It does not appear to be disputed that

if the other directors had performed any duty as a board that loss

might have been prevented.

The decision is that under the seventh sub-division of section 5,136

of the Revised Statutes, the business of a National bank may be done

by the President, Cashier, or other officer, as well as by the board of

directors. In other words, after the board of directors of a National

bank has appointed the officers of the bank and defined their duties,

their occupation is gone. The court even favors the view that they

are not trustees of the funds and property of the bank. If they decide

to take charge, and do take charge of them, they might be responsible,

but if they depute this to the officers or President then they are not.

But the court sees no liability created against them simply because

they neglected to restrain another director from ruining the bank,

especially when that director was an officer to whom the management

was deputed. If the court sees any blame anywhere other than what

might attach to the President individually, it would seem by implica
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tion that it was of the opinion that the clerks, tellers. etc., of the bank

were the ones at fault, in that they did not refuse to discount the paper

the President authorized to be discounted. If this decision is sustained

by the United States Supreme Court, it will render the office of director

of a National bank a sinecure, without labor or liability

——M———

Hos. Jorm JAY Knox has a letter in the Financial Chronicle of

June 11th in which he further elaborates his plan for refunding the 4

per cent. bonds into bonds bearing 21} per cent. interest. The only

objection urged against this plan has been that there was no sufficient

inducement to the holders of the fours to exchange them for the new

bonds. This objection is, however, an allegation rather than astatement

susceptible of proof, but this newest form of Mr. Knox’s proposition

makes the exchange much more desirable to the banks and other holders

than it was before. The new bonds are to be made payable either in

seven installments of 100 millions—one on July 1st of each year,

beginning with July 1, 1907, the last being payable July 1, 1913, leaving

37 millions to be paid the following JuIy—or in eighty million install

ments, when the last 37 millions would be in the year 1917. This being

arranged. the holders of fours first presenting their bonds for exchange

would receive the two-and-a-halfs having the longest time to run, and

thus there would be a direct inducement held out to National banks,

to Savings banks, to trustees and others seeking the longest solid

investments. to hasten their acceptance of the new bonds in exchange

for fours. The objection which obviously will be suggested is that

the plan postpones the payment of the debt, the rapid liquidation of

which many consider the crowning glory of our national history.

As suggested in Mr. Knox’s letter, none of these bonds can be paid

until 1907, and it is very unlikely that the Treasury could hold in cash

737 millions of dollars to pay them all off at once on July 1st of that

year. The contraction necessary to accumulate such a sum, in addi

tion to the other funds usually kept. would never be submitted to by

the public; and if it were, the subsequent inflation consequent on

paying out such an enormous sum would inflict no less injury. The

purchase of bonds, which has charms apparently for such a large

number, is sustained on the ground that the premium paid would

never equal the interest which the Government will have to annually

pay if they remain until maturity. But it is not by any means certain

what limit there is to the rise of that premium in case the Government

should become an enforced purchaser. Some of those in favor of

purchasing argue that the premium cannot exceed the interest for the

time the bonds have to run, viz., 4 per cent. per year for 20 years, or

$80 on a 8100 four per cent. bond, and say that it would be better to pay

even this than to lock up_ cash in the Treasury. But they calculate

at simple interest and annual payments, when they. should calculate

at compound interest and quarterly payments; and if the argument
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that the Government must pay out its money at any disadvantage

rather than to keep it locked up is to prevail, the holder of a 4 per

cent. bond might demand, and according to these people the Govern

ment ought to pay, $221 for it, as this is what it will amount to at

compound interest in 20 years. It is not fair that the transaction

should be put in such shape that all the disadvantage will be on the

side of the Government. By Mr. Knox’s plan the difiiculty under

which the Government labors is reduced to a minimum. Theoretically

something may be lost by extending the payment of the new two-and

a-halfs, but this loss is more than made up by a gain in the exchange,

and the purchase of a portion of the interest on the fours at its present

value computed at 2} or 3 per cent. This is a positive profit realized

at once, while the loss on lengthening the time of maturity of the 2i

bonds only occurs in case the assumption be correct that the Govern

ment will be prepared to pay all the fours in cash on July 1, 1907, which

is hardly possible.

In OUR rmws DEPARTMENT will be found a paragraph stating the

withdrawal by the United States District Attorney of the criminal suit

against Richard J. Lane, the President of the Abington National

Bank, of Abington, Mass, who was indicted in the fall of 1886 for

embezzlement. The prosecuting attorney may in this case be

warranted in his action; very often, however, the settlement with

creditors in civil suits for amounts lost by criminal action, and the

simultaneous withdrawal of criminal proceedings, are to be viewed by

the general public with suspicion. It is a. very bad state of things

when creditors can force settlements with defaulters by intimations

that they can influence the pressure or withdrawal of a criminal prose

cution. The feelings of friends and relatives of the offending party

are worked on, and the money is forced from them by a species of

blackmail which is derogatory to the judicial machinery of the

Government. Moreover, to permit criminals to escape through the

sacrifices of their friends has a tendency to remove the check upon

dishonesty which certainty of punishment imposes. It is the law of

the land which is to be vindicated by the prosecution and punishment,

and because the few people who have been the immediate losers by

the crime are willing to be bribed into a merciful view of the case, is

no reason why the interests of millions of citizens, which can only be

protected by rigid enforcement of penalty, should be jeoparded.

The view taken by a creditor of an institution which has become

insolvent through an embezzlement is necessarily very narrow. He is

angry at the embezzler, not because he has violated law, but because

the creditor‘s money has disappeared. Return the money, or even

part of it, and all the rage against the defaulter vanishes. Other men

usually sympathize in this view, and say what is the use of prosecution

when the money is paid back. That money is the essence of the

matter is true, but not only the money that was stolen is concerned,
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all the money deposited in the hands of banks or trustees is just as

much involved; for if it were well known that a. defaulter may escape

punishment by settling with and satisfying those who have lost by him,

many others in positions of trust would be exposed to greater tempta

tion than they were before. Nothing shows greater moral obtuseness

than the course frequently taken by creditors of insolvent banks.

When the loss is incurred they urge criminal proceedings at once, with

the utmost malignity of spirit. The criminal being captured and

proceedings begun, there often commences a. system of dickering, of

working on the feelings of friends and relatives, on the part of the

creditor to recover as much as possible, and on the part of the criminal

and his friends to pay as little as possible. Of course, a criminal

dependent on friends could not legally be compelled to pay anything.

Judgment might of course be obtained, but it would produce nothing.

What friends pay, therefore, is not really in satisfaction of the judg

ment, but merely a. gratuity given on the ground that the recipients

can in some way influence the authorities to stay criminal proceedings.

This influence, if exercised, is social and political, and the public

officer yielding to it generally vails the withdrawal of the prosecution

with ingeniously constructed excuses and palliations of the crime

which, if presented in court, would be of no weight whatever. They

generally go down with the public.

_—-.-0-‘—

ON ANOTHER PAGE we give a. table made up from figures furnished

by the Comptroller of the Currency, from which the eflect up to May

13, 1887, of the change of Chicago and St. Louis to central reserve

cities, and of Kansas City and St. Joseph to reserve cities of the second

class, upon the distribution of reserves held by the National banks

with their reserve agents. One object of the new law, it has been

announced, was to distribute these reserves more widely, or, in other

words, counteract an alleged dangerous tendency of funds under the pre

vious law to accumulate in New York city. An examination of the table

will, we think, show that the only change effected by the law has been

to cause the National banks of Chicago and St. Louis to keep a slightly

increased home reserve. In the first place, the amount of National

bank deposits held by the National banks of New York city has not

been diminished. On October, 1885, it was over 105 millions; on June

3, I886, 94 millions; and on October, 1886, 103 millions; but on May

13, 1887, after the new law went into operation, the deposit had

increased to 110 millions, or 16 millions in excess of that held at the

corresponding date in 1886. In Chicago, although no amounts are

on May 13 reported under the head of due from reserve agents, there

is reported as due from other National banks $10,568,000. On June

3, 1886, the Chicago banks then held due from National bank, includ

ing reserve agents, only $10,157, 000. So that under either law Chicago

keeps the same amount of her funds with her correspondents. Not
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being able to count any of this as reserve as formerly. the home

reserve of the banks has necessarily increased from about $16,801,000 to

$20,656, 000. The individual deposits have increased about 6 millions,

and the National bank deposits about five. It is very doubtful

whether this increase is to be ascribed to the efiect of the new law,

inasmuch as there is a corresponding increase in State bank deposits,

which are in no way affected by the law. It looks as if there would

have been an equal gain even if the conditions in regard to reserves

had not been changed. Kansas City as a banking centre is evidently

outstripping St. Louis, but what profit St. Joseph can have from the

changeis not indicated by the May 13th report. Business appears to

have increased with the banks in all the reserve cities, and as a rule they

all hold larger amounts due from National banks than at the corre

sponding period in 1886. '

CONTRACTION OF THE CURRENCY.—-The contraction of the currency

of the country in circulation outside of the Treasury for the month of

May amounted to 84, 471,300. Gold coin increased from May 1st to June

1st by $2, 552, 646. Silver dollars decreased $363,745. Subsidiary silver

increased 843, 326. Gold certificates decreased $3,473,508. Silver certifi

cates increased 81,402,898. United States notes decreased $1,541,902,

and National bank notes decreased $3,091,015. The resultant of these

changes was as stated above. In the Treasury the gold coin increased

8988, 650 during the month, standard silver dollars increased $3,263,745,

subsidiary silver $173. 667, gold certificates $3,196,318, silver certificates

$281,464, United States notes $1,541,902. National bank notes $446,591

——a. total increase in all forms of currency of $9,892,337._ The gold

bullion fund increased by $1,303,184, and silver bullion, counting as

bullion trade dollars redeemed, decreased $264,732. It is plain that most

of the contraction is due to the locking up of funds in the Treasury.

The effect of the latter operation is counteracted to a. considerable

extent by the importation of gold into the country and its production.

—-—~o-——

FROM AN ELABORATELY prepared article in the Financial Chronicle

it appears that the prospect is good for an unusually large crop of

cotton. The last markedly good year was 1882. Since then, consid—

ering the wider area of land cultivated, there have been no crops that

will rank as good, and those of 1883 and 1884 were poor. The crops

of 1885 and 1886 are catalogued as fair rather than good or poor, distin

guished from the poor crops of 1883 and 1884, because the yield was

800 or 900 thousand bales larger than in those years, but from good

crops by the fact that the acreage was intended for a larger yield. If

the crops of 1885 and 1886 had shown a. yield per acre equal to that of

1882, there would have been an increased production of over a. million

bales. The prospect of great production tends. of course, to depress

prices, but there may, before the new crop is available, be an advance

in the manufacturing demand which will tend to restore them.
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TREASURY BTATEIHENTS.

Complaints are often made in regard to the monthly statement of the

resources and liabilities of the Treasury of the United States which is issued

each month by the United States Treasurer, and widely published. It is said

that these statements do not show the assets and liabilities so that people not

accustomed to analyze financial statements can understand the moneyed opera‘

tions of the Government. Of course it is very desirable that if possible the

average citizen should be able to understand at a glance the general state of the

Treasury, but matters that are naturally of a complicated nature cannot be

understood without some study, and when those who are unwilling to exercise

their minds even a little, make complaints that they cannot comprehend, they

are not very much to be pitied. Still on the other hand if it were possible to

make the Treasury statements intelligible even to the dull, stupid and lazy, it

would perhaps be an advantage. The Treasury deals not only with the receipts

and expenditures of the Government, but acts also as a trustee for many

important interests and as a banker for many more. Some of these interests

are public or governmental and others are private and individual. The opera

tions of the Treasury can therefore be separated into two main divisions. One

concerning the receipts and expenditures of the Government and the other

covering all the cases where the Treasury acts as trustee or banker, for Govern

ment officers, or for private corporations or individuals. For the Government

proper it receives the revenues and expends them in carrying out the laws,

in paying the interest and principal of the debt, etc. As a trustee it redeems

the notes of National banks and pays the interest on the bonds of the

District of Columbia. As a banker it opens accounts with the,Post_oflice

Department, with United States Disbursing oiiicers, with the National banks,

and lastly in the matter of gold, silver and legal-tender certificates, with the

public. >

The Treasurer‘s statement might perhaps be made more clear for some

purposes if it was arranged with reference to the foregoing division. At least

it could be more readily and intelligently condensed when it was advisable to

show merely the salient points. Upon this plan a concise summary of the

statement on June 1st might be made as follows :

Aggregate funds exclusive of fractional silver and

minor coin and cash vouchers .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $550,486,072.07

Immediate liabilities of Government for matured or

called debt, interest, outstanding checks, etc..... . . 843.881.766.82

Less cash vouchers. interest and coupons paid ..... .. 46.797.53_ $3,834,969.29

W,651,102.78

Lmbililtysas trustee or banker for District of Columbia.

be , and public . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 424.068.439.53

Deduct cash vouchers held . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . £1,364,029 19— 882,699.410.34

Net balance including $100.000,000 for redemption of legal-tender notes, 812395139244

The subsidiary silver and minor coin are omitted from the aggregate cash

because they are not available for payments in large amounts, and moreover,

these items are not money in the strictest sense, being merely tokens of value
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issued and redeemable by the Government. If it were desirable to bring them

into the statement the best plan would be to treat them precisely like the gold

or silver certificates, treating the total amount coined as a liability of the Govern

ment, which may at any time be presented for redemption and the amount

on hand as a cash voucher.

The total cash on June lst amounted to $581,304,691.07. Of this sum

$27,208,314.28 consisted of subsidiary silver and minor coin, and $3,610,304.72

of what may be styled cash vouchers, being items which the Treasury held

as evidence of payment, made up of $2,064,40, fractional currency re

deemed; $46,797,58, interest checks and coupons paid; $3,552,068,74, National

bank notes redeemed, and $9,874,05 interest paid on bonds of the District of

of Columbia. These items being taken out, there is left in actual cash

$550,486,07207.

Assuming the Pacific Railroad bonds to be debentures of the United

States, the immediate liabilities of the Treasury on account of indebtedness

properly belonging to the Government, were $43,881,766.82. From this

may be deducted $46,797,55, vouchers in hand for interest and coupons

paid leaving a net liability of $48,834,969.29. This includes all interest

due and accrued, and all principal whether actually due or merely called

for payment, and also all Treasury checks and drafts issued but unpaid.

Deducting this item leaves $506,651,102.78. Next come the liabilities of

the Treasury as trustee or banker amounting to $424,063.439.53, made up,

(1) of the fund for the redemption of notes of National banks, failed, in

liquidation or reducing circulation, $101,769,625.10, (2) five per cent. redemp

tion fund for the redemption of notes of going banks, $8,209,082.04, (3)

Post~oflice Department account $4,889,551.86, (4) Disbursing oflicers balances,

$31,094,85846, (5) currency and minor coins redemption account, $1,980,

(6) fractional silver coin redemption account $4,900, (7) redemption and

exchange account. $421,739.28, (8) account of District of Columbia,

$56,814.66, and (9) fund held for redemption of gold, silver and legal

tender note certificates, $276,894,827. From the gross sum of these items

must however be deducted a number of vouchers held for payments made

from the several accounts which have already been taken out of the

assets and which are, (1) fractional currency redeemed, $2,064.40, (2)

National bank notes redeemed, $3,552,068.74, (3) interest on District Columbia

bonds paid, $9,374, and (4) gold, silver and legal-tender note, certificates of

deposit redeemed, $37,800,522, making $41,364,029.19 in all. The net

liabilities of the Treasury as trustee and banker are thus brought down to

$382,699,410.34, which deducted from the remaining cash, ($506,651,102.'78)

leaves a net balance of $123,951,692.44, which includes the $100,000,000

held as reserve on legal~tender notes.

As this method of statement deals with the cash as an aggregate without

separating it into gold, silver and paper, it will be necessary, in order to arrive

at the net gold and silver held by the Treasury, to have in addition the

balances as now given in the Treasury statement, which on June 1st were net

gold, $186,667,773.47 and net silver, $73,157,590. That is, the Government

after closing its gold and silver certificate accounts with the public would have

these amounts of gold and silver to meet its own demand liabilities and to

execute its other trusts.
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WHEAT MARKETS OF THE WORLD.

Wheat is the king of the cereals and supplies the staple food of the largest

number of civilized men. Other grain, oats, corn or more properly maize, are

eaten to some extent by human beings, but the greater portion of the supply

goes to sustain the existence of domestic animals, and through them is

transmuted into other forms useful to human beings. Rice is very largely

consumed by the half civilized portions of mankind. Barley and rye are

generally utilized in the potable form of beer and whiskey. Stress of

circumstances has often compelled men in all parts of the world to live upon

other grain than wheat. The oatmeal of Scotland, the black rye bread of

Germany and the corn bread or hoe cake of the United States have all an

honorable history, but it was necessity and not preference which led to their

use. Whenever wheat can be obtained the use of other grain for human

consumption is soon discontinued. Wheat was the usual grain supplied to the

Roman legions, and one form of punishment for lack or infringement of

discipline was to give the soldiers barley instead of wheat. A short course of

this food for horses usually brought the refractory ones to repentance. Egypt

in ancient times was the granary of the world, and the first corner in wheat of

which we have any record was engineered by Pharaoh with the assistance of

Joseph, and the banks of the Nile. The early civilization of that country as

well as of Mesopotamia was consequent on the ease with which the rich

alluvial bottoms of the Nile and of the Tigris and Euphrates could be

made to produce wheat. Agriculture made progress and other countries began

to raise sufficient of this grain to supply their local wants, but that they were

thus successful in competing even to this extent with- Egypt was due to the

constant warfare between the petty States, which had the effect of preventing

commerce and was virtually a protection to the home grower. When commerce

became safe the competition of countries favorably situated for raising wheat

drove the agricultural population of other countries into other pursuits, and

consumers became more and more dependent on imported supplies. When

the Roman power was confined to Italy, and the interests of the Italian

farmers were protected by an almost constant state of war from the enterprise

of foreign merchants, all the grain for home consumption was raised in Italy.

But as the whole world became a dependency of Rome and trade free, Egypt

and other favored localities for wheat production soon successfully outstripped

all competitors. The city of Rome became dependent for its supplies on the

grain ships from Alexandria, and on any failure in their arrival a famine was

imminent. The Roman Emperors took the greatest precautions to obtain the

necessary supply, and Claudius offered to insure without charge all ships and

cargoes making the voyage in the winter season. In modern times the history

of the production of wheat in England has been an analogous example of the

blighting effect of free competition with the regions of the world more fitted

for its growth. Of course, the governing power of Great Britain has been

influenced by the fact that gains in other directions have been made commen

surate with the losses in this, but the result has been that more than any
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country in the world, unless it is Belgium and the Netherlands. she is

dependent on foreign countries including her colonies for her supplies of wheat.

Nor would the grain raised in her colonies alone supply the demand.

The United States is at the present time the greatest wheat producing

country in the world. The Department of Agriculture estimates the wheat

produced in 1886 to have been 2,031,322,285 bushels. Of this the United

States produced 457,218,000 bushels, or more than one-fifth ; France.

299,107,620 bushels, or over one-seventh ; India, nearly as much, 258,317,632

bushels; Russia, 213,907,084 bushels; Austria-Hungary, 148,001,488 bushels;

Spain, 131,660,000 bushels; Italy, 129,412,133 bushels; Germany, 82,000,000;

Great Britain and Ireland, 65,285,353 ; Canada, 37,219,234 ; Australasia,

22,258,146; Egypt, 16,457,500, and Algeria, 32,915,000. It will be seen that

Great Britain and her colonies, including Egypt, produce 399,337,865 bushels.

In order to arrive at the movement of wheat, and to discover just what relation

each wheat producing country bears to every other, it is necessary to know in

addition to the production, the supply that it is customary to keep at home. We

see that France, for example, is the second largest wheat producer in the world,

but on the other hand she is the very largest wheat consumer. Enormous as

is her production, an examination of the figures for the years from 1872 to

1883 shows that the average annual supply required for home consumption has

been larger, viz.: about 340 millions. So that France has to calculate on

obtaining from abroad about 40 millions of bushels each year. In the same

way, although Italy and Germany produce large amounts they have to purchase

from other nations an important part of their home supply ; Italy requiring

8 millions, and Germany about 13 millions of bushels of wheat more than they

respectively produce. Spain and Portugal have none to export and usually

require a little from their neighbors. Austria-Hungary, Denmark, Roumania,

Russia, Australasia, India and the United States are the only countries that

can be depended upon for a steady surplus for other countries, and of these

the only ones that have a sufficient surplus to at all come in competition with

the United States are Russia and India. The former has an annual average

surplus of 78 millions of bushels and exported about 21,000,000 bushels in

1886, and the total exports of wheat from the latter during the same year were

43,272,000 bushels, of which 20,296,000 bushels were shipped to Great Britain,

and 22,976,000 to other places in Europe. During the same year, 57,759,209

bushels of wheat and 8,170,%1 barrels of flour were exported from the United

States. Of this, 37,678,739 bushels of wheat and 4,914,782 barrels of flour

were sent to Great Britain. The largest export in any one year from this

country was in 1880, when we sent abroad 153,252,795 bushels of wheat and

6,011,419 barrels of flour.

The chief countries which furnish the markets for the surplus wheat of the

world are Great Britain requiring about 143 millions of bushels, Belgium 24

millions. France 40 millions, Germany 25 millions, Italy 17 millions, the

Netherlands 7 millions, Sweden and Norway about 2 millions of bushels

These figures, of course, only give a general idea. It must be remembered

that crops vary from year to year. Countries that usually require more than

they produce, in some years through an excessive home crop do not require to

import any, and those that usually have an excessive production are in some

poor years obliged to buy of others. But as a rule the figures given show the
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usual course of the markets. As has been seen the only important competitors

of this country in the wheat trade are India and Russia. The latter has always

been a rival, but the development of wheat growing in India is recent. And

perhaps to some extent the grain dealers and speculators in this country have

themselves to blame for this new and dangerous competitor. Were there no

surplus wheat in ludia, the United States would usually have a market at

almost her own price for all of her surplus crop. The surplus crop is the

amount that could be exported after satisfying the usual home demand. Thus

for the year 1886, the total production was estimated to be 457,218,000. Of

this on March 1, 1887, 122,000,000 bushels was in the hands of farmers, and

57,000,000 bushels in commercial hands, making a total of 179,000,000 bushels

left in the country. and 5,620,483 were in addition exported from January 1st

to March lst. It is, of course, difilcult to arrive at what portion of any given

average crop the United States might export under favorable conditions, but

probably it would be in the neighborhood of 150 millions of bushels. The

favorable conditions are a foreign demand and the price at which it is held in

this country. The average price in the United States during the years from

1875 to 1886 inclusive has been as follows: *

1875. 1876. 1877. 1878. 1879. 1880. 1881. 1888. 1888. 188k. 1885. 1886.

$1.00 1.03 1.08 77.7 1.10 .95 1.19 .88 .91 .64 .77 .68

The average export price has been:

$1.12 1.24 1.17 1.34 1.07 1.24 1.11 1.19 1.13 1.07 .86 . .87

and this indicates that in order to cause a free exportation there must be a

diflference of nearly 25 cents per bushel between the price here and in the

foreign market. It is claimed that the speculation in wheat in the United States

carried on in the grain markets has, by the use of large amounts of capital,

kept the home price generally too near the rate offered abroad, and prevented

the exportation of much wheat that was not really needed at home. While

the United States had practically a monopoly of the trade in wheat this was for

the immediate advantage of the country. Great Britain, the greatest purchaser

of the surplus. became tired of paying the price the manipulators of the

market might choose to fix and turned her attention to raising up a rival to

destroy the monopoly possessed by the United States, and within the last five

or six years India has become almost as great an exporter of wheat as the

United States. On the other hand, with a smaller export demand the con

sumption in various forms—especially in the manufacture of whiskey—has

increased within the country. The eflect produced by the rivalry of India

has been supplemented by the action within a year or two of most of the

foreign countries, who depend on foreign grain to make up comparatively

small deficiencies in their own production, in increasing duties on imported

grain. A country like France, for instance, raising within forty million

bushels of the amount required by her people, thinks it better to increase

the duties on importations in order to keep up the home price and encourage

her own agriculturists. Of course, this a tax on the rest of her people,

but, as the agriculturists are similarly taxed to protect French manufac

turers, neither class can very well' complain, and the general prosperity of

the nation is supposed to be enhanced. France exacts an import duty of 26

cents per bushel on all wheat sent to her from abroad: Her deficiency, as has

' From Bureau of Agriculture.
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been shown, is forty millions of bushels, and of this Algeria producing 82

millions bushels annually can make up a large portion, so that the amount for

which she is obliged to seek outside of her own production and that of her

colonies is small. Germany takes foreign wheat 19% cts.; Spain, 30% ets.;

Portugal, 29% cts.: Italy, 15% cts.; Greece, 6% cts.; Austria-Hungary, 19%

ets.; Turkey, 7% ets.; Switzerland, 3% eta; Canada, 15 ets.; Mexico, 1.02

ctS.; Cuba, 81 cts.; Hayti, 20 ets.; China, 5% cts. per bushel. Russia, Great

Kritain, Belgium, Holland, Denmark and Sweden admit wheat free. The

United States and Russia are alike, in that they have no fear of any one

underselling them in their own markets.

The manipulation of the wheat markets of the United States has become a

science. There is so much capital that can be used to store and hold wheat

that the price can be forced up or down just as is required by the views of the

speculators. If the farmers who grow the wheat could hold and sell when

they chose, they might perhaps be sure of a reasonable price from this state

of things, but as a class farmers are compelled to realize immediately on their

products, and the price is generally forced down at the time when the crops

are ready for market, so as to get them into the hands of the middlemen. The

work of raising prices then commences, With no limit except the foreign

demand, and as has been seen in the case of England and other foreign

countries, with the effect of reducing the aggregate requirement from this

country. This manipulation of the market does not always insure the success

of the speculators, but it often succeeds in keeping prices up until the foreign

demand has satisfied itself at lower rates elsewhere, and then although they

tumble to a reasonable figure, the wheat stays on our hands, glutting the

market about the time when the next year’s crop is ready, to the detriment

and discouragement of the farmer.

SCHEMES TO ATTRACT UNVESTORS.

The low rates for money prevailing in England have encouraged the

placing before the public of a variety of projects for the investment of capital.

In fact the days of the great South Sea bubble, described so vividly by

Macaulay, appear to have come again. Mining, railroad, importing, distilling

brewing, manufacturing and agricultural schemes, are started almost every

(lay. They spring into life with a prospectus, fully equipped. They have in

England men called promoters, who exercise their skill in artistically presenting

a project to the public in its most attractive light, and at the same time with

>ufiicient ingenuity to avoid laying themselves liable to legal action on account

of any straining of the facts. This promoting as it is called appears to be a

regular profession as well established and recognized as the legal or medical

professions. The proprietor of undeveloped mines, or manufactures or lands,

or inventions, who wishes to shift the load at a fair price upon the public, or

at least to take the latter into partnership with himself, either acts as his own

promotor or goes to a professional, who for a consideration exercises his

talents in booming his employer‘s scheme. As the sculptor sees the perfect

statue within the rough hewn block of marble, so the promoter perceives what

most fascinating form of project may be best evolved from the material

furnished by his principal. In addition to the promoter and the Directors,
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each company has its bankers, its legal advisers (if a. mining company, its

bullion brokers), its brokers, its Auditors, its Secretary and its registered

offices. Some of the latest projects are the Slide and Spur Gold Mines Limited;

capital, £400,000, in 400,000'shares of £1 each; the Holland & Company

Limited (Deptford Distillery); share capital 10,000 preferred shares of £10

each; F. J. Besley & Company Limited; capital, £100,000 in 10,000, share

£10, issue £70,000 in 7,000 shares of £10 each, of which 2,330 shares are

reserved to be allotted to the vendor in part payment of the purchase money,

this being the largest proportion of the capital allowed by the rules of the

Stock Exchange. This company is formed to buy out and carry on the

business of a firm of wharfingers and warehousemen. Winfields Limited.

This is a company to buy out and carry on the business of a firm of brass and

iron work, including chandeliers, gasfittings, bedsteads, tubes wire, etc., etc.

The capital of this is to be £160,000, and it has a full complement of Directors,

headed by a noble Lord, two bankers, a firm of solicitors, brokers, Secretary

and offices. The reason given for newly capitalizing the business is the death

of two of the former partners. Nottingham Brewery Limited, has a capital

of £186,000 and shares £272,000. The Northampton Brewery Company

Limited has a capital of £150,000. The Incandescent Gas Light Company

Limited; capital, £500,000, in shares of £5 each. The Omnium Investment

Company Limited has a capital of £1,000,000. Morgan’s Brewing Company

has a capital of £185,000. The London Consumers Sanitary Milk Company,

with a capital of £50,000, in shares of £1 each. The Stratford, Ilford and

Romford Tramways Company Limited. Caledonian and Australian Mortgage

and Agency Company Limited. The Mexican Santa Barbara Mining Company

Limited. The Hotel du Nord (Cologne) Limited, and last the Invisible

Trouser Stretchers Company Limited. This last has a capital of £50,000,

divided into shares of £1 each. This company is, it. seems, formed for the

purpose of purchasing and working the patent invisible Trouser Stretcher and

the patent Ball-bearing Brace. The board of Directors is headed by Sir

Stephen J. Hill, K. C. M. G., C. B., and the company has its bankers, solicitors,

brokers. Auditor, registered offices, warehouses, Secretary and Managers.

The prospectus announces that over 50,000 of the patent Invisible Trouser

Stretcher had been sold, as the Accountant’s certificate shows, within six or

eight months. An estimate based on the sale of only 200 gross of stretchers

per month or 2,400 gross per annum of Invisible Stretchers gives a clear profit

of over £5,000. It is the only stretcher for use inside trousers, and as one is

required for each leg the possible number that may he need by the trousers

wearing public is at once seen to be enormous. The prospectus goes on to

remark: “ It is a well-known fact that enormous fortunes have been made out

of simple inventions of articles that are in universal demand, and the Directors

consider that the ‘Invisible’ Trouser Stretcher is an invention that will turn

out most profitable to the company, pay regular and increasing dividend and

enable them to return to the stockholders the bulk of their subscriptions from

the amount realized by the sale of foreign patents alone.” It will be noticed

that the company contemplate stretching the trousers not only of the inhabitants

of Great Britain and Ireland, but also of foreign countries, and a list of the

foreign patents referred to includes almost every civilized nation with the

exception of Germany. The emission of Germany, perhaps, indicates the

2
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intense commercial rivalry between that country and England, or perhaps, as

in the case of Patagonia, Congo, Zululand, and Abyssinia and a few other

country where patents do not appear to have been taken out, the Directors

think that the inhabitants do not wear trousers to an extent worth counting on.

The expectation from the Ball-bearing Brace is not so great, but the profits to

be derived from the sale of this invention form a considerable part of the

anticipated profits of the company.

All of the instances cited appear to be genuine and at least feasible plans

for the remuneration of those who may choose to invest therein. Many of the

projects started are, to judge by the references to some of them seen in the

London financial exchanges, decidedly of a wild cat nature. One of them, the

“ Universal Stock Exchange Company Limited," publishes reports of the stock

markets and professes, it is alleged, to give quotations for stocks for several

days in advance, which is equal to Selling combinations for beating the bank

at Monaco. The newspapers have to be very careful how they criticize the

various projects as they appear. A libel suit means something in England,

and the projectors of companies are very quick to bring them against papers

that criticize even dishonest schemes incautiously, and this is why no company

is complete without its solicitors and attorneys. The Moldacot- Pocket Sewing

Machine Company Limited appears to be rousing the indignation of its

stockholders by the supineness and apathy of its management.

If a newspaper inserts a paragraph in the least detrimental to a company,

it is apt to receive some such communication as the following: “The false

and defamatary statement published by you is likely to do the licensees serious

injury, and we are to call upon you forthwith at your expense, to insert in the

leading London and Provincial newspapers, and also in the leading engineering

and financial papers a full retraction and apology for it, in terms approved by us,

and also in your next issue, in the part of your paper where the libel appeared, and

in as conspicuous type, manner and style, otherwise action will be brought. "

As may be seen from the names of the Companies, most of them are

projects for carrying on by stock concerns an industrial business heretofore

conducted by private' business.

In regard to this tendency, a London paper remarks : Much of the

prosperity of England has been built up by the thrift and energy of the

small shop-keeping class, Private enterprise has suffered severely from the

tendency to amalgamate capital. When all private concerns are converted

and amalgamated it will come to this, that each trade of the country will be

in the hands of some great Company. One enormous venture will supply all

the beer, another the boots, and a third the trouser stretchers. This tendency

to consolidation of capital is manifested with equal force in this country.

We hear of the Cotton Seed Oil Trust, of the Standard Oil Trust, and of

proposed trusts for conducting almost all the industries of the country. The

result of the success of all these undertakings would be the death of compe

tion. There is, however, little fear that these projects as a rule will be

dangerously profitable.

Tim COMPTROLLER OF THE Ceiumncv, the Solicitor of the Treasury. the

Bank Examiner for New York, and cit-Treasurer Jordan, went to Cincinnati

after the failure of the Fidelity National to protect the interests of the public.
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" DOMESTIC EXCHANGES :

How Handled, to Ensure Prompt Returns with the Greatest Economy

and Safety.

BY X. Y. Z. NO. 1.

Such a subject is not only of the greatest importance to the banking com

munity, but to the country at large. What industry is it that will not be

affected by anything that concerns the banks ‘2

We shall first consider how the “ domestic exchanges" of the country are

divided. and then see if we can find some easier mode of handling them.

First. we have checks or written orders addressed to a bank or banker by a

person having funds on deposit to his credit, directing the sum named to be

paid on demand

Second, Drafts or instruments of writing. by which one person is requested

topay to another some specified sum, either on presentation or at a time in the

future, named in the instrument. And, in passin , let us say we would be glad

to have all laws which allow grace on sight dra ts repealed ; and, in fact, we

can see no ood grace does anyway ; it is seldom that a paper is paid until the

last day. t may have been very well in times past, when all travel was slow

and uncertain. '

The greatest economy of time and great safety consists in keeping our

paper in the class to which it properly belongs. We do not intend to say

we would not take a check as a collection item, but we would insist on taking

drafts only for collection, to be cashed only when reported as paid by the

bank collecting the same at the point upon which it is drawn. If it is of very

great importance to know if the draft is paid at once, we could resort to the

telegraph, or instruct our collecting bank to report by “wire” if paid. But

most banks take unnecessary trouble by taking such items as cash. If the

paper is returned unpaid the depositor has to be hunted up and the money

refunded by him. Sometimes he is out of the way. But if the draft is only

taken for collection. we notify him that it is unpaid, and that ends our respon

sibility. No cross entries to be made on our ledgers, but only a note of its

return on our collection books. See form “A,” draft for account of C. S. Smith.

As soon as a draft is brought into the bank it should be given to the clerk

whose duty it is to enter the paper for collection in the “ Collection Register”

(form “ A"). He first puts down the date, “ September 10, 1886;" then “ No.

100." Now the name of the party to whom it belon s, “Grover Cleveland.”

It is drawn by “ C. N. Jordan,” and the endorser, " . av Gould,” drawn on or

addressed to "Fisk & Hatch. New York,” amount $10,000, dated August

6th, has sixty days to run before maturity. The clerk who sends of! the

paper will enter in the “ Re ister" the name of bank to which sent, in this

case to The Importers & raders' National Bank, and for that purpose he

would use our form “B.”

As can be seen the same re ister can be used for the bank’s discounted

paper. In this case we would nter the number of the paper in red ink, so as

to distinguish it from the ordinary collection. When this draft reaches the

Importers and Traders' Bank, they would enter it on the form “ C.” similar

to the form “A” except after the payor they would put the number of the

draft which the sending bank put on. When the paper has been paid they

would put down the amount of charges, and the net amount remitted to their

principal or passed to their credit, using forms “D” or “E.” according to

circumstances. Which, when received by the bank from which the draft

' One of a series of articles on “ Country Collections,“ in competition for the prize

of $100 oflered by the Publishers of the JoumuL. Subscribers are invited to vote on

the best when the series is completed; for particulars see page 574 of the June

number.
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originallycame,theywouldenterontheirform“A”thecosts,netamount,dateoftheletterofthebankreportingandwhat dispositiontheymakeofit.It.isofthegreatestimportancethatbanksshouldaccustomtheirclerkstoputnumberstoallcollections anreportbythenumbers.Abankwithalargecollectionlist.willfinditmucheasiertofindadraft.byitsnumberthanthe

name.

Itwillbeseenthatabankwhichusessuchformswillhavethewholehistoryofthedraftfrombeginningtoend,andonethat

itcanrefertoatanytimewithouttrouble.

Astopromptness.thatcanonlybeensuredbytakingsuchitemsascashonconditionthattheybesentoffsubjecttoprotestif

Iwouldmuchprefertohavethenumberthanthename.

notpaidonpresentation,andthatpositiveinstructionswillbegiventothatend.Toomanycheckspassthroughhanksthesedays withawaiverofprotest.Andthereisoneotherpointwhichwillensurepromptness.Letthebanksfrowndownthehabitthat merchantsinthelargecitieshaveoftakingthechecksofcountrytraders,requirethemtogel.checksfromtheirownbankswith whichtomaketheirremittances.Caseshavecomeundertheobservationofthewriterinwhichparlieswouldletdraftsdrawnon

thembereturned,thattheymightsendtheirowncnecksandgainafewdaysintime.Thishabitseemstobeontheincrease.

Fun)!A.(Loft-handpage.)

12:81:.N0.FORAcconn'r.DRAWER.Ennonsim.PAYER.PLACE.ToWHOMSsn'r. Sept.10100GroverCleveland.(7.N.Jordan.....JayGould....Fink1f:Hatch.....NewYork........Imp.d:Traders.

“251000Loans......‘.....1]!8.5'0le......C.A.WdrlnernnM.8.Schott.Bryant,Tar......BryantNat.

Oct.8101C'.S.Smith......R.L.002........H.0.Glen.......J.L.Thomas....Columbia,8.0....CommercialBank.

FormA.(Bight-handpage.)

Axum.Cons.DATE.Tins.Marnnrrr.OFE'gfimiDrsrosrrron.Rmmxs.

810,00081089,990Aug.660days.....515’Oct.Oct.‘8Paidandc'd....Oct.9...................

175M17455Sept.1530“ .15-18“"18““ ....“.91.......................

5005012’649925Oct.890“0-9Jan'yJun‘y10Returnak.......“1!?Holdforarrivalofgooda.
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Form B.

T. SMITH, President. BANK OF PRO$PER|TY_ B. E. JONES, Cashier

Colden City, . . . . . . . . . . .., |88

. . . . . . . . . . . . . . . . . . . . . . . . .., Esq., Cashler.

Dear Sir:

Your favor of the tnst. received, wtth stated tnelosures.

Respectfully, J. K. FOX, Cashier.

r ‘

I
I en close ‘ as follows:

1

Cash I te-ms.‘l Coll ectton tems.

Return Promptly all items not paid or accepted unless lnstructed other

wtse. Please report by our numbers. Protest unless waived.

FORM D.

BANK OF GOLDEN CITY.

Golden City, l88

. . . . . . . . . . . . . . . . . . , Esq., Cashier.

Dear Str:

Yours of receleed, with stated enclosures. Find our Draft

on. . . . . . . . . . . . . . . .......... for items as stated below. 8 _ _ ' _ _ _ _ _ _ _ _ _Exchange . . . . . . . .............

Net Amount . . . . . .Yours respectfully,

DANIEL BOON, Cashter.

F fl... , sea

YOUR N0. ITEM. M AMOUNT.

\

‘}

Foam E.

REDEMPTION NATIONAL BANK.

Fort ValleyI l88

. . . . . . . . . . . . . . . . . . . . . . . . . . . .., E_sq., Cashier.

Dear Sir:

We credit your account this day, as stated below.

Yours respectfully, SAM. SLICK, Cashier.

No. NAME CF PARTY. AMOUNT. Canton. ‘ NIT.

\ , n
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FormC.(Left-handpaged

No.Accomvr.Druwnn.Esnoasnn.PAYER.Tum“Anons'r.

Sept.111,020BankofProxperz'ty.(7..N.Jordan.....JayGould.....Fiskd:Hatch...

"971,031“MSSchott......0.A.Weilln01'..111.8.8........

Oct.101,022NaiPaa-kBanIa...R.L.Cox........H.0.GlenL.Mamas...

FormC.(Right-handpage.)

Ds'rs-n.Tum.DUE.Drsrosrrros.
Aug.660dag/8.....5-8Oct.Gralited..........Oct.8...............................................................

Sept.1580“ .....15-18“Remth10-18....12ft.No.1,150.......................................................

Oct.890“ .....6-9Jan’yReturned.........Oct.15..............................................................

Howshallthebankssecureafairprofitfortheirlabor,postage,andstationary

?Amerchantsellshiswarcsthathemay

makealivingforhimselfandfamily,thebrokerbuysandsellsstocksforhiscommissnon.aman

maymakeaprofitonthem,but.thebankissupposedtobeveryaccommodating,andworkfor“thehonorandgloryofthething."

Banksshouldchargeforallcollections,whetherdraftsorchecks;lettheratebegovernedbythecostoftransferringfundsfromthe
twopoints.putitalittleunderthat,thenleHhebanksdividethecostorcommissionwitheachother.Ifadraftisdrawnwithexchange, dothesamething;allowthesendingbankone-halfofwhatiscollectedThesendinibankdoesinmostcasesasmuchworkasthecollect

ingbank,whilst.ifthedraftisdrawnwithexchange,underpresentmode,thelatter

ufacturermakeshisgoodsthathe

ankwillgetallthepay.Bysuchaplaneach
makesafairlivinandlaysupafundoutofwhichtheycan,whennecessary.payfortransferringfundsfromonepointtoanother;an

bringsustoconsierthesubjectofdomesticexchange,whichisonethatthebankscannotregulate,thesupply

canonlycontrolit,forweseebthenatureofthings,solong,forinstance,astheSouthsellstotheNorthmorecottonthantheNor!

canpayforingoodsmadeorhedbytheNorth,solongwillnorthernfundsbeatadiscountandcurrencybeindemand;butletcotton

stopgoingforward,thentheSouthwillwantfundsattheNorlh,andifthey

 

anddemandofthecountr cannotputitthereanyothcrway,itmustbesentbyexpress.
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I, a bank in New Orleans. owe a bank in New York $100,000 which I

do not want to express. I find that my correspondents, who owe me that

amount, and are in Cincinnati, have $100,000 due them by their New York

bank. so they send me a check on New York and the whole thing is settled

without the passage of the money; bht if the New Orleans bank is short of

currency it will have to resort to the express. Some system by which a huge

Clearing-House could be established for the whole country would in most cases

regulate the balances between banks,and save many a transfer of funds by express.

To sum up in a few words, we have tried to show the importance of keeping

checks and drafts in their proper places. The proper forms for entering drafts

on the Registers and forwarding the same and making reports thereon. The

importance of reporting by numbers. Protesting checks when not paid, and

let the banks break up the habit of country merchants sending out their checks.

Banks divide their fees with each other. And charge on all out of town items.

And. lastly, a Clearing-House for the whole country.

We think if these few hast remarks could be carried out the business of
the banks would be transactedyin a much more satisfactory manner, not only

to themselves, but to the community at large. Their customers would soon

find it just as easy and in the long run as cheap, for they would make allow

ance for the bank char s in their transactions.

Of course we won] find some individuals, as well as banks, who are too

narrow-minded to make any chan e in their mode of doing business, but let

them give it a trial and they won] soon see the benefits from such a desirable

change. The writer had an occasion to open an account with a bank in a

town not more than twent -flve or thirty miles away, and it was agreed that

each party would make a c ar of y, of 1 per cent. on everything sent by the

other. We find the plan wor s like a charm. Before neither made much,

now both make something.

‘DOMESTIC EXCHANGES.

BY "LET avsnr TUB STAND 0N I'rs own BOTTOM."

I note the general invitation for contributions on the subject of : “ Demestic

Exchan us," with offer of prize for the best plan for clearing country items,

by city anks. I have neither time nor inclination to attempt to prepare a

paper of the length and scope indicated. but would like to barely touch the

general subject, and then as briefly as possible take “ Out of Town" items, and

points incidental to a plan for taking care of them by banks in large cities.

Bill of Exchange—" A written order or request from one person to another

desiring the latter to pay to some person designated a certain sum of money

therein named."

Exchange is—“The process of settling accounts or debts between parties

residing at a distance from each other withont the intermission of money, by

exchangin orders or drafts, called Bills of Exchange.”

More t an nine-tenths of the world’s commerce consists in the simple

exchange of one thing for another by means of these paper instruments. The

exchange of pro rtv passin throu h our banks between the people amounts

to more than 0 THOUS ND 1t ILLION DOLLARS in value per week,

and in all this vast aggre te corn aratively little money is used. These

simple paper instruments, ca led “ Bil sof Exchange," which convey, while they

do not possess true money value, perform their appointed mission, die. and are

withdrawn. Of all this vast amount of paper which enters into and forms so

important a part in the world's commerce, by far the greater part consists of drafts

drawn against actual values in the shape of products being shipped to the great

cities for market. and of drafts or orders drawa b one bank or banker on another

bank or banker doing business in some one of the great commercial centers.

These two classes of papers we will not discuss; the mechanical detail of

caring for it by issuing, intermediate, and paying parties, are well defined and

' One of a series of articles on “'Country Collections," in competition for the prize

of $100 offered by the Publishers of the JOURNAL. Subscribers are invited to vote on

the best when the series is completed; for particulars see page 574 of the June number.
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settled, as are the general rules governing it from its issue to its retirement,

while the particular questions and issues liable to come up for the banker's

decision and prom t action are so numerous and diversified that whole

volumes are devo to rules. discussions, and decisions, and one or more of

thess books will always be within easy reach of the careful banker.

By “ out of town " items, as applied to city banks, we mean such paper as

is born in the country, and must be returned to the country to die, but in the

channels of trade finds its way to the city, and through the city banks must

find its way home. In this class we will include notes and acceptances given

by merchants or consumers in settlement of hills due at a future day, and

checks on country banks sent to the city to pay bills already due, instead of

sending regular, legitimate exchange; but will not include the city merchant's

draft on his county customer, sent to remind him that his bill is due, with

probabilities in favor of its beingl returned unpaid.

The note and acceptance are egitimate creatures of trade, and are invited

to the banker’s counter, for discount or collection, but the country check is a

wait which should have gone to no other counter than that of the payer.

Both classes come, however, and must be cared for, and by practically the

same detail. How the most economically and satisfactorily ‘I

In the first place, I think it may be safely laid down for country and cit

bankers that any piece of paper payable outside of a commercial center, whic

has no further mission to perform other than to find its payer and be retired,

would better be sent to its destination by the most direct route; besides the

waste in time, labor, and postage, the bank sending such an item by a

circuitous route, in search of a free passage, should be charged with any loss

which may occur from the paper being in transit an undue length of time.

We wonder that the DenVer merchant should send his check on a Denver

bank in payment of his account due in New York, but not more so than that

the check should find its way from New York back to Denver through banks

in Cincinnati, Indianapolis, Chicago, St. Louis, and Kansas City.

In applying motor power to any machine, we reco nize that any unneces

sary wheel or pull used is a waste of force; it is equal y true here.

The practice w rich prevails to some extent among banks of undertaking to

collect reciprocally for each other at points other than where they are located,

is dangerously weak in point of time occupied in transit, and when traced to

a cone usion, is wasteful to some and usually to all of the banks engaged in

it; the extra work and postage must be paid by some one. As a country

banker I might be glad to risk waste of time and allow our Chicago corre

spondent to collect for us free at all points where he has regular correspond

ent, but recognize that as we can only collect for him free in South Bend, we

have no reason to expect, on the grounds of reciprocal relation, that he will

collect for us free outside of Chicago; nor, on the other hand, has the Chicago

banker a right to expect that we Will collect free, if sent through him, for all

of his thousand and one correspondents who may have items payable in South

Bend. unless he will return the compliment by having his thousaand and one

customers collect free for us by way of Chicago. If the country bank would

tamelv submit, and not expect pay in kind or otherwise, a Very economical

plan for city banks to clear country items would be to make such arrangement

among themselves that all items for any town would go from a bank having a

reciprocal correspondent at such point. Thus the Merchants’ National Bank,

Chicago, would take for all the banks all items on La Porte, Michigan City,

etc., the First National Bank all items for South Bend, Elkhart, etc. But the

inevitable result of such a scheme Would be to invite a flood of items of this

class from their regular channel, seeking free passage via Chicago. Work

is money, and time is money, and any plan which seeks to save paying exchange

at the risk of largely increasing its list of free items must fail of good.

In all departments of mechanical work competition has come to demand

that system lend a helping hand in getting the greatest possible amount of

work done with the least possible outlay of force and money, and at the same

time full pay be given for actual services rendered. The broker may sell to

one party 200 tons of coal, and be fairly paid with a margin of $25.00 : if sold

to five difierent parties, be may not be so well paid for time and work with a
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margin of $75.00. Why may not the banks in large cities take advantage of

this principle in clearing country items? There is no good reason why the

customer should not pay and expect to pay for his items received in a retail

way the usual retail price for collectin such items, and at the same time the

city banker take advantage of his ability to demand and get better rates by

clearing in wholesale quantities. As country bankers we receive in one day

from each of six different Chicago banks a demand bank item of $50.00. We

charge each bank 25 cents exchange, an aggregate for the six banks of $1.50.

We would remit the $300.00 to one part for forty cents, and for less with

contract for collecting such items for all, the Chicago banks through one

channel for a definite time. \Vhy not all “out of town " bank items (and by

banks items I mean notes and acceptances as well as checks) from all banks in

any large city go from one source of collection, not from any one bank as

agent for all, bank jealousies would render this impracticable, but from a

special agency, created for this purpose alone. whose manager and clerical

force should be in the direct employ of the associated banks.

The mechanical details of such an agency will readily occur to any

accountant. They would be arranged with an eye to speed and absolute

proof of all work, and at the same time would be so simple and systematic,

that a very small force could care for a very great number of items.

To this agency each bank should send at the same hour each day its items

of this class, carefully listed, and would secure from the agency by the same

messenger a list of the items collected for it to date, with a check to balance.

The hour for exchange would be about 12 o'clock, the forenoou being occu

pied by the bank in re istering and listing items received by the morning mail

and by the agency in istributing and getting ready to pay to the banks items

reported in its morning mail as paid. As soon as the work of exehanging lists

is over, the agency would at once distribute items alphabetically b towns, then

assort, register and mail, sending at each point to the bank making t 0 best terms.

The banks during the afternoon would check 08 its items reported aid,

credit, and notify owners. By this arrangement there need be but little i any

loss of time, the item would make its round almost, if not quite, as quick as

if sent by the bank direct.

Some savings—Six items can go out in one letter with one-third the work

and one-sixth the stationery and postage required to send six items in six

letters. This applies at both ends of the line. By allowing checks, notes and

acceptances to go through the agency much better terms can be made with

collecting banks than could be done if sight drafts on merchants were included,

a large percentage of which go back unpaid. If the paper to be handled

averaged $250.00 per item, or more, the principle saving would be in clerical

force and postage. But observation will show that such is not the case, that

they will average less than $10".00, and probably less than half that amount,

and that much will be saved in exchange by having many items remitted for

in one draft, even if regular rates of exchange be charged.

Some details—The bank's list for agency need only include number,

amount, and instructions. and the agency list for bank onlv number and

amount. Both lists must be added and be correct. with a fine for errors.

For convenience in registering, each city bank would be known by a letter

of the alphabet or a number. This letter or number, as well as the number

of the item, Would appear in the bank indorsement. Instructions “ Protest"

or “No protest” Would be attached to the item. It with interest, only the

amount due at maturitv would be named, and on all paper the date due would

be clearly marked. The advantage of having each item tell its own story

clearly will be apparent when it is remembered that the items for all the banks

will be mixed indiscriminately before the registering begins. The footing of

the re 'ister will a we with footing of totals as reported b ' all the banks on their

lists. he total 0 drafts drawn to pay agency lists to ban s will agree with total

receipts by mail, plus exchange paid. The expense of such an a ency would be

met as the banks might agree. Each could pay for all items col ccted a regular

schedule price, about equal to the present cost of collection, and then share in

the profits in the ratio of its patronage, or the entire expense could be periodi

cally apportioned among the banks in ratio of the amounts collected.
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WHAT’S IN A NAME 2

The signature articles commenced in the January number of the JOURNAL

with a representation of the sign manual of W. . Hazen, then Cashier of

Chatham T. Ewim1r & Co.’s Bank of Thayer. Kas.. and who since has connected

himself with the Farmers’ and Merchants' Bank of Erie, Kas., and have been

continued in March, April, May and J line. The signatures of Carmon Parse,

Cashier of the First National Bank of Plainfield, N. J., W. D. Mussenden,

Cashier of the First National Bank of Bath, Me., and of Gordon, Kurtz & Co.

of Indianapolis, Indiana, appeared in March; those of E. Keator, Cashier of

the First Lational Bank of Cortland, N. Y.. of L. M. Mielly, business man of

Santa Fé, New Mexico, and of Hugh Harbison, Secretary and Treasurer of

Colts' Patent Arms Manufacturing Cumpany, Hartford, Conn., in April; of

John Mohr, Jr.. Cashier of the Hamilton National Bank of Fort Wa ne, Ind.,

of H. G. Nolton, Vice-President of the Commercial Bank of Buffafo, N. Y.,

and of C. W. Bush, Cashier of the Bank of Y010, Woodland. California, in

Mn '; and of E. Newell, Cashier of the First National Bank of Holly, Mich,

of Vm. M. Peck, Cashier of the Cloud Co. Bank, Concordia, Kas., of F. C.

Miller, Cashier, Saline National Bank. Salina, Kas., and of Lloyd Bowers,

Cashier of the First National Bank of Mobile, Arkansas, in June. The fac

simile letter in the June number was written and signed by Jas. V. D. Westtall,

Banker, Wolcott. N. Y. It was not considered difficult to read, but only odd.

The name of Mr. Hazen was given alone, and it was intimated that he

belonged in Kansas, and was correctly deciphered by over two hundred

persons. Only one person gave correctly the names of all three of those whose

signatures appeared in the March number. No one deciphered those given in

the April number, although there were many ingenious attempts received.

Some attempt was evidently made to read the illustrations given in the May

article, but they were too difficult for successfulelucidation. One correspondent

recognized John Mohr, Jr.. but says Mr. Nolton’s mark looks like a Texas

cattle brand. and suggests nothing that resembles the other. Another fails on

Mohr, reads Nolton all right, but thinks Bush is C. T. Park. One from Iowa

recognizes Mohr, but silently passes the others. Another reads the three as J.

“Tare, Jr., H. G. Nolton and C. T. Peck, just one-third right. Still

another gets Mohr and Nolton, but calls Bush, L. G. Phelps. The growing

difficulty seems to have induced a feeling of apathy, and we have up to the

time of writing received but one attempt to decipher the names given in the

June number. and that as to one of them only.

One surprising thing to many in regard to this whole business is that

bankers generally are not better acquainted with each others signatures.

There is an idea encouraged by politicians that banks and bankers are a guild

banded together for mutual protection and the plunder of the public, and both

parties afl't-ct to fear the influence of the banks. But the fact that so few

correct replies have been received in regard to the names published in the

Joviuut. shows that there is very little general communication among the

banks. Each institution has its own little circle and is as little known outside

of it as the ordinary business man or merchant.

We have received several other signatures which may be characterized as

“ interesting but tough.” as Huck Finn said about the statements in Pilgrims

Progress, but rather hesitate to present them to our readers, inasmuch as the

dearth of answers to those published in the last tWO or three numbers seems to

betray a wanin interest. In fact the number of signatures of this kind

received from a] parts of the country does not exceed twenty-five, indicating

_ that the signatures of business men and bankers, while they may be character

istic are generally legible. This state of things does not indicate any great

need of reform. As to publishing specimens of good signatures we fear that

the process would be somewhat invidious in view of the general standard of
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excellence, and besides, as has been remarked of characters in fiction, the' bad

ones are more entertaining than the good. As a finale we give three more

from our collection of curious writing.

A bank Manager not in the United States provides this imitation of an

ancient runic inscription :

_,

This tea chest advertisement belongs to a Teller who is evidently seeking a

Cashier’s position. It is easy if one can recover from the idea that it is Chinese:
 

From the South comes the following interesting and beautiful signature,

which is not more difficult to read than the cuneiform inscriptions of the

Assyrian kings, but equally suggestive :

The first is that of R. J. B. Crombie, Manager of the Bank of Montreal,

Picton, Ont. ; the second of F. 8. Watts. Teller of Audubon County Bank,

Audubon, Iowa; and the third of Tom Randolph, President Merchants' and

Planters' National Bank, Sherman, Texas.

As to good, plain and yet characteristic signatures, the U. 8. Treasury

notes of recent issue present two which answer all these requirements, viz.:

those of Gen. Rosecrans, Register. and C. N. Jordan, Treasurer. The latter

signature is particularly fine, legible and graceful.
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Notes and Comments on I

BANKING PRACTICE.

SOME NEW IDEAS ON HOW TO CONDUCT A BANK WITH SUGGESTIOIIVS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonas' JOURNAL or Barsme by a Bank officer—supplemented by

occasional contributions from others who are interested in thesubject.

An Experiment in Savings Banks.—The value of Savings Banks as

philanthropic agencies, “Helping those who help themselves" has long been

recognized, so much so that the have become a part of our banking system.

The main features of a savings ank are too well known, especially to readers

of the JOURNAL to need any repetition here. But there has recently been

established in Baltimore, at first an experiment, and now a recognized success,

The Provident Savings Bank, which presents some peculiar features that

may not be without interest. Some years ago a few persons, principall

connected with the Society of Friends, organized a misston for moral, inte -

lectual and religious instruction in one of the lower wards of the city of

Baltimore. Their efiorts were attended with gratifying success. About three

years ago they started in connection with their mission work, a small savings

society, whic collected the scanty savings of the peo he who came to the

mission, placed them to the credit of the society in one o the savings banks of

the city and divided the interest received upon the total deposit among the

respective depositors. The results were most encouraging. Little by little this

branch of the work grew into more and more importance and at last it was

said, Why not incorporate a savings society, and establish a regular bank of

our own? Accordingly, at the last session of the Le 'slature, a charter was

obtained authorizing the incorporators to establish a savmgs bank with branches

in the city of Baltimore and the outlying villages. The primary object was to

place the advantages of the bank within the reach of those who could not by

reason of their distance from the central parts of the city, avail themselves of

the older institutions.

It was found that not only was much time lost in going to and from the

more distant parts of the city to the central banks. but also that it was extremely

inconvenient for workin ople to take that much-time in the busy part of the

day. For children the oil}:- banks were almost entirely out of the question.

The undertaking seemed rather an extensive afiair, but six branches were

opened, five in the outlying sections of the city and one in the neighboring

village of Woodberry. The quarters at first were most unpretending in their

character, but they had soon to seek more commodious places, and the rooms

are now regular bank offices, with the usual counters, desks, and other

necessary furniture. It has also been found necessary to open a central office

in the business section of the city. This will sustain somewhat the relation of

a parent bank to the various branches. The success of this bank lies not so

much, for the present, in the sum total of its deposits, though that is no small

item, being now, after ten monthsI nearly $40,000 net ; but it consists chiefly

in the character of the depositors. The bank has reached most efiectively that

class of persons for whom these institutions are primarily intended, as is shown

by the fact that the depositors, nearly 5,000 in number, have, on an average, a

little over $8.00 apiece. In other words, the persons who have taken advantage

of the facilities offered are those who can save but little at a time, possibly 17),

25 or 50 cents, and to whom $5.00 or $10.00 seems quite an aggregation of

capital' The work of this bank and its various branches has been most inter

esting and important. It has not only afiorded absolute security with a small

interest to the savings of the depositors, but it has encouraged and, in many
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instances, has taught habits of thrift and economy to those who most needed

the exercise of these virtues. These branch banks are not opened in the usual

business hours of the day, but on two or three hours on Saturday or Monday

night, thus removing one great obstacle in the way of those who might have

desired to make use of the older institutions. A very interesting feature

which has been developed in the experience of this bank has been the large

number of little children who bring in their tiny deposits, many of them with

a regularity which would be a credit to older heads. At first it has been

remarked these young depositors seemed to have a great deal of difficulty in

letting the money remain in the bank after it was placed there, but, after it has

amounted to any sum, say $2.00 or $3.00, and they have realized the tangible

results of saving little by little, they seem content to let it stay. The numerous

small sums which the c ildren have brought in has necessitated the adoption

of what in this country is a new feature in savings banks, namely the Stamp

deposit system. It was found that to keep an account of such small sums of

money, by ordinary process of book-keeping, required more clerical labor than

the bank could afford, and therefore, to prevent the institution from degener

ating into a charity, and to keep it on a self-sustaining basis, it was necessary

to devise some other method. The stamp deposit system consists in the use of

a folded card about 6 inches by 9 inches, having on the outside the rules of the

bank, the names of the ofiicers and so on. The inside is ruled off into thirty

squares of about the size of a postage stamp. The bank has had stamps

grepared certifying on their face that the sum of 10 or 15 cents has been

eposited, and will be (paid to the owner of the card on demand. For ever

10 or 15 cents deposite one or more of these stamps are pasted on the car .

When the sum amounts to as much as one dollar. the depositor may be given

a pass book with that sum entered to his credit in the re ular way. The

stamps are cancelled and the card continued in use until al the spaces are

filled. This card system not only saves a great deal of labor, but is found to

furnish an additional incentive to the children to hoard their savings; each

one havin an ambition to show the most stamps on his card. and bye and bye,

to have a fittle book of his own like the grown-up people. This system of a

savings bank having small branches over the city and extending to nei h

boring villages combined with the use of the stamp card, seems to furnis a

substitute for the Government system of Postal Savings Banks more adapted

to the genius of our institutions.

Rotation of Directors.—Old established banks with ample capital, and

still more ample surplus fund. can well afford to move on in the good old

fashioned wa , resting upon the maxim. “ Nothing succeeds like success," but

a new bank at has to work for business and often under difficulties must per

force resort to every honorable means to build up its line of deposits and to

keep its losses from discounts at the minimum figure. A plan that is not without

its advantages is to adopt a system of rotation in the board of directors, that is

to provide in the bye-laws for a slight change in the directory every year. In

a board, for example, of eight or ten directors, let two retire every car, and be

ineligible for re election until the expiration of two more years. Tliis plan has

some advantages which may not be apparent at first sight. It affords a graceful

and courteous means of exxt for those who have served long and faithfully, and

who may feel that they lag superflous on the stage. It gives a chance for the

introduction of new and younger elements in the composition of the directo

without waitin for the uncertain chances of death or resignations. It afior s

opportunity to ring into the directory new depositors of wealth and influence,

who will add to the strength of the council board, and who by elevation to the

directory becomes so closely identified with the bank that their accounts with

the institution may be regarded as a fixture. Thus, in every bank there is a

certain set of men, some stockholders and some only depositors, who make up

what may be called the eligible list for vacancies in the board, and this s stem

of rotation practically constitutes the whole list of eligibles a standing card

of directors.

Those who have had experience are ready with practical advice, and those

who are looking forward to taking their places in the administration of the
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institution are equally ready with their assistance, and take equal pride in the

mana ement of the bank and in its success and prosperity. It may be thought

that t is constant change would produce an element of fluctuation and uncer

tainty, which would be unfavorable to a settled policy in the management,

but this objection disappears when it is remembered that every director serves

a term of five or six years, and there is always in the board a number of experi

enced members. Sometimes it happens that the choice of a new director

is made not wisely, and under this system of rotation there is some prospect of

Correcting the error without giving offence or waiting for the slow course of

time.

New Ideas from the Clerks.—-The general tendency seems to be to select

the Cashiers of banks from the clerical force, and oftentimes a further step is

taken in this direction by the elevation of the Cashier to the head of the insti

tution. The line of distinction, therefore, between the two grades of oflices, so

to speak, does not seem to be very well defined, and it is proper that it should

not be. Man banks are content to jog along in the same old-fashioned way,

" The same 0 d wheel in the same old rut,” and appear averse to any changes

whatever. But it is much better to encourage the clerks, and especially the

younger ones, to introduce, test and adopt any new methods that may seem of

practical value. Most men have a pretty keen eye for anything that promiss

to be of personal benefit, and if men, as they successfully take charge of par

ticular desks, are allowed to introduce such improved methods as they may

devise, the net result will be that the clerical work of the bank will be gotten

down to as small a compass as possible, and the further result that the most

work will be done with the least possible force—that is to say, the least possible

expense to the bank. As the character of the business of a bank changes, its

method of book-keeping must also change, otherwise, imperfections will creep

in. and what was in the beginning an excellent system will become out of date

and cumbrous. It is these old-fashioned we a of doing things that constitute

the field for the dcfaulter and of the embezz er. The writer was recently told

of a corporation which had been robbed to quite a large extent by one of its

employees; and it appeared upon inquiry that a clerk who had come in the

office. not very long before, had suggested a change in the method of book

keeping. but his advice not being supported by weight of years and experience

was not heeded, matters went on and the young man finally became satisfied

there was something wrong. and took the proper steps to lay the matter before

the managers, investi ation was ordered and the theft discovered. Had the

young gentleman's a vice been followed in the first instance, the defaulter

would have been brought to grief much sooner, and the corporation would have

been aconsiderable sum of money in ockct. No one knows so well how work

on rlit to be done as the man who is oing it, and nobody is so anxious as he to

finii out the easiest and best way of accomplishing the desired results. It is,

therefore, as a general rule, a better plan to encourage the force to suggest new

and improved methods, and if it so happens that the practice of a suggestion

does not bear out the theory, it will not be difficult to return to the old way.

Confinement and Bad Aim—Every occupation in life has its advantages

and its disadvantages, and certainly the banking business is no exception to

this rule. One of the objections urged against a clerical position in a bank is

the evil effects of the constant confinement and habitual breathing of an impure

atmosphere. Confinement is something incidental to the nature of the business

and cannot well be helped. but the rule which prevails in some banks, prohib

iting the clerks from leaving the office during banking hours. can not be too

strongly condemned. There is no sufficient reason why sucha regulation should

be enforced, and the arguments that are usually cited in its favor are trivial

and insufficient. The objections to it are weighty. In the first lace. it

necessitates eating cold lunches, which are a sure road to dyspepsia an , in the

opinion of the writer, an invention of the Evil One. It is rather a benefit than

otherwise to a bank to have its clerks on the street from time to time during the

day. and a little spirit of accommodation will effectually prevent anv incon

Venience from the temporary absence for a few minutes of any special man.
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Both the Cashier and the clerks have very often affairs of their own which need

a few moments attention during business hours, and it seems unreasonable to

enforce a rule which must either be subject to many infractions or else become

a source of great inconvenience.

The air in most banking offices is far too warm and very im ure, too little

regard being paid to systematic ventilation. The janitor shoul be instructed

to thorough y air the entire apartment a little while before the bank opens and

immediately after it closes for the day. This will prevent that daily accumu

lation of impurities which makes the air so very heavy and unpleasant. Modern

buildings are usuall constructed with a due regard to ventilation, but it is very

difficult to alter an o d-fashioned building so as to meet the requirements of the

present day in this respect, still a good deal can be done by means of the patent

ventilators, which can be applied to any window. Many of the impurities

which render the atmosphere of a bank oppressive come from small particles of

dust which are constantly floating about in the air. The janitor should be

compelled to keep every part of the bank room and everything in it perfectly

clean. and by a liberal use of soap and water prevent the accumulation of dirt

and dust in an part of the office. If the floors are marble, they should be

washed every ay; and if wood, thoroughly scrubbed at least once a week.

This may seem a trivial matter, but many of the lung complaints which seem

to trouble bank men can be traced not only to stooping positions and confinement,

but even more to the constant inhaling of tiny particles of foreign matter floating

in the atmosphere. It seems hardly necessary, so often has that topic been

treated, to insist upon the necessity of systematic exercise in the open air. In

this respect, at least, we must acknowledrve that as a people we are far behind

our English friends. With them, everybody gets as much of the open air as he

possibly can. So far as he is able, an Englishman may be said to live in the

0 en air.p A man, who, by nature of his occupation, is closely confined during the

greater part of the day, should take especial pains to counteract the evil effects

thereof by living as much as possible, outside of business hours, inthe open air.

Amount 01! Cheeks—The paragraph on specimen checks among the

notes and comments on “ Banking Practice" in the June number of the

JOURNAL has called out some criticisms. The suggestion was that the amount

should be in the left hand corner of the check and the number in the upper

left hand corner, and that the printing of the name of the State on the end of

the check was a mere aflectation of novelty with no argument in its favor. It

has been stated to us by a gentleman employed in one of the large banks in

this city that the name on the end of the check is a very great convenience in

sorting the paper of this kind received from all over the country, which would

certainly seem to be a ood argument for printin it there.

Another correspon ent whose letter is printeg in full elsewhere writes that

the only proper position for the amount of a check in figures is the upper left

hand corner and that the number should be in the lower left hand corner.

And flnall Mr. Chas. E. Sprague has an article in the "Office" for April, 1887,

in which 2 contends for placing the amount of a check in the upper right

hand corner. His argument is that in running over a pile of checks the usual

procedure is to hold the pile with the left hand and with the right turn up the

ends of the checks. and that if the amount is in the upper right hand corner it

is easier seen and the counting can proceed more rapidly and draws an analogy

from the custom of placing stamps on the right hand upper corner of letters to

aid the Post-office in cancelling them. There is force in all these arguments,

in that uniformity of any kin in papers insures ease of handling, but if one

uniform practice of placing the amount of a check were adopted by‘all we

cannot see that it Would make any difference which corner is selected. timing

the check around would bring either upper corner into practically the same

position for handling or reading whether the handling is done with both hands

or one, and the lower left hand corner would be no more difficult place either

to read or handle after one got used to it. Our correspondents must divest

themselves of anv pre'udice in favor of any corner and work for uniformity

as far as possible. A perfectly drawn check, by which we mean one that
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combines in itself all the points for ease of handling in banks doing either a

large or small business, would doubtless have to contain some features that

would not be necessary to all banks, but while useless to some they would be

very useful to others and would do no harm to any. This we take it would be

the case with printing the State on the end of the check which might seem

superfluous to some and yet be a very great convenience to others; so with

numbers indicating the bank and other features of the kind. Mr. Sprague

suggests that the American Bankers' Association take the matter in hand and

try to secure uniformity in the form of checks and drafts, but whatever

interest may be taken in the matter by the association nothing will be accom

plished as long as each bank desires that its own particular pattern shall be the

one adopted.

Expense Account—The practice which prevails in a great many banks,

of running a “sundry expense” account, in which are gathered various items

without any specific mention, is not one to be a proved, or indeed. tolerated.

The legitimate expenses of a bank are sufilcient y large without bein unneces

sarily increased, and while a arsimonious policy is to be condemne ; yet, on

the other hand, unless expen itures should not be allowed. The surest way

to prevent such a thing, is to keep an accurate and detailed account of all the

money expended under this head, such account to be open at all times to the

inspection of any one in the bank who may desire to examine it. Men are not

always Very prudent in making experiments when the expense of the same

does not come out of their own pockets, and sometimes abank has to pay quite

heavily for indulgin the fancies of those, who, like the ancient Athenians,

are always seeking a ter some new thing. Some banks adopt a plan of having

one man attend to the buying and requiring all orders for supplies to go

through him; while in other institutions, these matters are conducted pretty

much on a go-as-you-please plan. each clerk buying what he wants, and the

seller charging the bank pretty much any price he pleases. The former plan

is better for the bank; the latter, for the clerks. But, at any rate. no bill

should be paid until it is certified by the person who ordered the article. If,

by adopting a rigid system of accountability the expenses can be cut down

$1,000 a year. that is equivalent to at least one additional clerk, and where

men can be made to perceive that it is directly to their own advantage to keep

the expenses at the minimum, there is established a very strong check against

extravagance.

Recording Signatures—Every bank necessarily keeps a record of the

signatures of its customers in what is commonly called the signature book.

The form of this book is usually that of an ordinary ledger index, but it can

be vastly improved even in a small bank by arranging the index on the

principle of sub-voweling. Signatures vary from year to year even with

persons who are very uniform in the style of their handwriting, as may be

readily seen by referring to the original signature of an account which has

been in a bank sa ' ten or fifteen years. As it is often of great importance to

determine beyon a doubt the genuineness of a signature, it is desirable that a

bank should, as far as possible. renew the signatures of its depositors as often

at least as once a year; that is, commence a new signature book once a year.

Great care should be taken to keep authentic signatures of all the officers of

corresponding banks authorized to sign checks, as sometimes considerable

embarrassment is occasioned by a check coming in for pa ment with a

signature, about which the paying bank is not quite sure. 1’ course, it is

easy in such a case to resort to the telegraph, but one does not care to ask in

that way for information, which should already be in one's possession. The

same remarks apply to signatures of officers of corporations. A bank should

always require an official notification of the authorit of officers of corporations

to sign checks. A little attention to matters 0 this sort will sometimes

prevent unpleasant occurrences. The JOURNAL has been asked. What should

be done in case a depositor who can not write his name desires to open an

account? The answer given was that he should make a duly executed powar

of attorney to some one in whom he had confidence to sign his checks for him.
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BANKING LAW.

* Legal Decisions Affecting Banker-0‘

CHECK 0N BANK—NOTICE or FAILURE OF DRAWER. as {ORE PRESENTMENT

—~Rrorrr to Penn as BETWEEN CHECK-HOLDER arur VABBIGNEE FOR Bum.

I‘m on oltnm'rons on DRAWER.

(Without decidingthc mooted question whether the check or draft of a person on

a bank in which he has deposits, operates as an equlv‘hle assignment or the fund so on

deposit to the holder of the check, to the amount (‘4 it. 1‘ in clear that, such check or

dratt does not bind the fund in the hands of the Yuk um“ it has notice of the draft or

011501! by Pmmuon 101‘ Payment 01' (imam Until then other checks drawn

after-Wards may be paid, or other assignments of the fund, or part of it, may secure

priority by giving notice.)

The plaintiff, Schuler, a citizen of Kansas, was the owner and holder of a.

draft or check drawn by C. \V. Israel & Co., bankers in Texas, on the Laclede

Bank, a corporation eittslin under the Laws of the State of Missouri, for the

‘sum of $171,250, dated at enrietta, Texas, October 20, 1885, and payable to

'the ,plaintifi, which was duly presented for payment on the 26th of said month

(and payment refused on the ground that C. W. Israel dz Co., the drawers of

the chedk, had on October 24, 1885, made an assi nment under the laws of

Texas -for the benefit of their creditors, of which e Laclede Bank had been

advised by tele raph. Plaintifi thereupon brought suit against the bank, and

the assignee of srael & C0. claim' that there were funds in the hands of the

Ladlede Bank to the credit of C. l . Israel & Co. on the presentation of the

check for payment which oughtto be applied for that purpose, and that not-v

withstanding the general assignment of Israel d: 00. on October 24th, the

check in question made in favor of the plaintifl on October 20th was an assign

ment or appropriation of so much of those funds to the benefit of the cum

plainant which he. was entitled to enforce by suit. The bank alle ed that on

the morning of October 26, 1885, it received a telegram from C. Israel &

Co., dated the 24th, stating that they had made an assignment and directing

the bank to hold their fun ssubject to the order of the assignee. That this

telegram was delivered at 8 o’clock in the morning of October 26th, and the

check in favor of complainant was presented at the opening of the bank at 10.15

-on the same morning, which was the first notice the bank had of it. The bank

claimed that the general assignment with the notice of it by telegraph was a

complete revocation of the check in question as well as all other checks drawn

against it by Israel & Co., and that the assignment with this prior notice to the

bank vested in the assig‘K the better right to any funds of C. W. Israel & Co.

in the hands of the ban . The bank further alleged and set up transactions

between C. W. Israel & Co. and itself by which Israel & 00. would be indebted

to the Laclede Bank on a settlement of the transactions between them in a sum

beyond anything which they held on deposit to the credit of C. W. Israel &

Co. A part, however, of these transactions going to make up this claim of

setofi against Israel & Co. consisted of notes discounted by the Laclede Bank

for Israel 8: 00., part of which had not yet matured. The bank further

claimed that Israel & Co. and itself were corresponding banks, one being in

Texas and the other in St. Louis, Missouri, and that there had been a long

course of dealing between them, and for this reason it had discounted the

'All the latest Decisions a8 Bankers rendered b the United Statesand State Courts 01’ last resort will found in the Jounsr'tan‘s Law Departmggi‘ératg.

mlit'i'koiimqabie' directed to th serl “P 1 Ban Cas

n on is a s0 e es, owers o k hiers," “Law Notes

and Commeu “ and “Replies to 14w and Bankin uestlo “ whl h in_ De gQ as, c are eluded in~
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notes of Israel & Co. Without any other sufficient security. The assignee of

Israel & Co. also appeared and interposed an answer setting forth mainly the

same facts as alleged by the bank.

The case being heard before the Circuit Court of the United States for the

Eastern District of Missouri, that Court found that at the date of the presenta

tion to the Laclede Bank of the check in question, there was to the credit of

the account of C. W. Israel & Co. in said bank the sum of $5912.41 subject to

the payment of said check, and that said check operated in equity as an assign

ment of of said sum as against defendants, to the complainant: and the Court

therefore ordered that the complainant recover from the defendants the sum

of $5,912.41 and interest. The case being appealed to the Supreme Court of

the United States, it was

Held, The question of how far and under what circumstances a check of a

depositor in a bank will be considered an equitable assignment to the payee of

the check. of all or any portion of the funds or deposits to the credit of the

drawer of the check in the bank, is one which has been very much considered

of late years in the Courts and about which there is not a unanimin of opinion.

In this Court it is very well settled that such a check, unless accepted by the

bank,will not sustain an action at law by the draWee against the bank as there

is no privity of contract between them. (Marine Bank as. Fulton, 2 Wall., 252;

Bank of Re ublic es. Millard, 10 \Vall. , 152; Bank vs. Whitman, 94 U. S., 343.)

But whi e this may be considered as the established doctrine of this Court

in regard to the rights of the parties at law, and is probably the prevailing

doctrine in nearly all the Courts, it is urged in this case and very respectable

Courts have so decided, that such a check is an appropriation of the amount

for which it is drawn of the funds of the drawer in the hands of the bank.

(Roberts rs. Austin, 26 Iowa, 315: Fogarties vs. State Bank, 12 Rich. 518;

Munn 'vs. Burch, 25 Ill., 35; German Savings Institute es. Adae, 1 McCrary, 501.)

But, however this doctrine may operate to secure an equitable interest in

the fund deposited in the bank to the credit of the drawer after notice to the

bank of the check, or presentation to it for payment—a question which we do

not here decide—we are of opinion that. as to the bank itself, the holder of the

fund. and its duties and obligations in regard to it. the bank remains unafiected

by the execution of such a check until notice has been given to it, or demand

made upon it for its payment.

In the case before us it is a conceded fact that before the bank had any

knowledge or notice whatever of the check on which the plaintiff brings this

suit, it had received a distinct notification from the drawer of that checI; that

he had made a general assignment for the benefit of his creditors with an

express direction to hold the funds subject to the order of the assignee.

Therefore even if the check could be considered as an attempt on the part of

C. W. Israel & Co. to assign or appropriate this amount in the hands of the

bank to Schuler, the general assignment for the benefit of all their creditors of

all their assets, including those in the hands of the bank. was made and

brought to the attention of the bank, with directions to turn them over to this

assignee before it had any notice of the check in favor of Schuler.

The learned judge who decided the case on the Circuit rested his judgment,

in an opinion which is found in the record, on the proposition that as between

these two equities, namely the equities of the general creditors under the

assignment to Davidson, and this implied assignment in equity by the drawing

of the check, the latter was superior. In this it would seem that he was some

what influenced by the fact that he was enabled to trace the sources of some

of the deposits to the credit of Israel 85 Co. in the Laclede Bank to money

which in a roundabout way had been collected for the payment of a debt to

Schuler and had finally been deposited to the credit of C. W. Israel & Co. in

the Laclede Bank. But there is no allegation in the bill, nor any evidence

in the testimony, nor any reason to believe that the bank knew anything of

this connection between the sums received from several of the banks with

which Israel was connected at different times and the debt of Schuler. This

is expressly denied and we can see no reason wh the bank should be held in

any way to regard the deposit made by C. W. srael & Co. as in law or in
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equity funds in which Schuler had an interest. It must therefore be left

entirely out of the argument in the contest between the bank and Schuler.

Apart from this matter it is not easy to see any valid reason why the assign

ment of an insolvent debtor for the equal benefit of all his creditors, of all his

pro erty, does not confer on those creditors an equit equal to that of the

holder of an unpaid check upon his banker. The hol er of this check comes

into the distribution of the funds in the hands of the assignee fer his share of

those funds with other creditors. The mere fact that he had received a check,

a few days before the making of the assignment, on the bank, which had not

been presented until after the general assignment was made and notified to the

bank, does not seem, in and or itself, to give any such superiority of right. The

assignment was complete and perfect and vested in the assignee a right to all

the property of the assignor immediately upon its execution and delivery, with

due formalities, to the assignee, and the check of this assigncc, like the check

of Israel & Co., could have been paid by the bank with safety, if first

presented. The check iven by the same assignor a few days before was only

an acknowledgement 0% a debt by that assignor, and became no valid claim

upon the funds against which it was drawn until the holder of those funds was

notified of its existence. This we think is the fair result of the authorities

upon that subject.

In the case of Spain as. Hamilton's Adm'r, 1 Wall. 624, this Court says:

“ Any order, writing, or act which makes an appropriation of the fund

amounts to an equitable assignment of the fund. The reason is that the fund

being a matter not assignable at law, nor capable of manual possession, an

appro riation of it is all that the nature of the case admits of, and therefore it

is he] good in a. Court of equity. As the assignee is generally entitled to all

the remedies of the assignor, so he is subject to all the equities between the

sssignor and his debtor. But in order to perfect his title against his debtor it

is indispensable that the assignee shall immediately give notice of the assign

ment to the debtor, for otherwise a priority of right may be obtained by a

subsequent assignee, or the debt may be discharged by a payment to the

assi nee before such notice."

The same principle is also laid down in Christmas es. Russell, 14 Wall., 69;

Stor Eq. Jur. Sec. 1047, 1057, and 1035a. See especially the authorities cited

in ote 1 to this latter section. See also, Ward a9. Morrison, 25 Vt. 599, and

Loomis vs. Loomis, 26 Vt. 198.

For these reasons we are of opinion that at the time of the presentation of

the check to the bank, the bank held no funds subject to its payment, whether

we consider the delivery of it by C. W. Israel 6.: Co. to Schuler as intended to

create an equitable assignment or not. As the assignment of Israel & Co. had

the effect when the bank was notified of it to transfer to the assignee all right

to any funds in its bands which Israel could assert, we need not consider the

other uestions in the case. -

Ju gment reversed and bill dismissed. _

Inclede Bank vs. Schuler. Supreme Court of the United States, March 7, 1887.

STATE BANK—LIABILITY 0F STOCKHOLDERS—CONSTRUCTION OF LIABILITY

CLAUSE IN CHARTER.

The charter of the Union Bank of Quincy, by its seventh section, provided

as follows: “Provided, also, that stockholders in this cor oration shall be

individually liable to the amount of their stock for all debts o the corporation,

and such liability shall continue for three months after the transfer of any

stock on the books of the corporation.”

In a suit by a creditor of the bank against a stockholder, the latter

contended that the liability imposed by this section upon the stockholders was

simply to pay the creditors of the bank the balance unpaid upon subscriptions

or stock.

Held, The plain and obvious meaning of this language is that the stock

holders are liable to creditors for their debts to an extent measured by the

amount of their stock. Omitting the clause expressing the extent of the

liability and we have this: “The stockholders in this corporation shall be
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individually liable for all debts of the corporation." If this were all. their

liability would be unlimited; they would be absolutely liable for all the debts

of the corporation. The intention, however, is to limit that liability. But to

what extent ? The answer is “ to the amount of their stock," not to the

amount unpaid upon their stock. The language makes the liability because

of the fact of being stockholders. and not because of the fact of being debtors

of the corporatiop. If the liability intended was simply to pay the creditors

the amount due the corporation, what would have been more natural and easy

than to have used just that language ? The difference between a stockholder,

and a debtor for unpaid stock, is recognized in several of the sections, and so

was at the time in the legislative mind, and it must therefore be presumed that

words expressin the one would not have been used to express the other in

this instance. ( uxtracts from different sections of the charter are here given

to illustrate the statement of the Court.)

In no instance is the word stock used in the sense of a debt or obligation

due from the stockholder. but it is at all times used to express the idea of

property in the corporation—what may be the subject of a debt it is true—but

it is not itself a debt any more than is any other property, and in this connection

we will observe that we are unable to appreciate the distinction which counsel

seek to draw between the words “liable to the amount of their stock ” and the

words “liable in a sum equal to the amount of their stock," which is frequently

found in similar charters; they conceding, as we understand their position, that

on the authority of decided cases. if the latter language had been here used,

their client would be liable as held by the lower Courts. But since the words

“ to the amount of their stock" in no view mean the thing which is itself to be

paid to the creditor, but are in every view simply used to express the measure

by which the sum of money of, which the creditors may enforce payment is

ascertained. “ liable to the amount of their stock” is but stating elliptically

what is full stated by the Words “liable in a sum equal to the amount of their

stock." " liable to an amount" can mean only liable to pay a sum which

reaches or comes up to. or, in short, equals the given amount. So here the

nominal or face value of the shares of stock are $100 each; and if A have two

shares we say the amount of his stock is $200, the nominal or face value of his

stock; and therefore to say that he is liable to the amount of his stock for the

debts of the corporation is only another form of saying that he is liable to the

amount of $200 for the debts of the corporation.

Root vs. Slnnock. Supreme Court of Illinois. March 23, 1887.

LOAN OF CHECKS—BRINGING ACTION AGAINST BORROWEB BEFORE I’AYM'EXT—

RECOVERY.

On September 13, 1884. plaintiff loaned the defendant a bank check for

$235, drawn by him on his bank at. Littleton, with the understanding and

agreement that the defendant should on the following \Vednesday deposit the

same amount ofmone to the credit of plaintiff in said bank. On September

30th he leaned defen ant another check for $225, drawn by him on the same

bank and under substantially the same circumstances as with regard to the first

check. At the time of the loan of the second check defendant told plaintiff

that he had paid the amount of the first check into the bank. Plaintiff had on

deposit in the bank an amount more than sufficient to pay the first check at the

time it was drawn, but had not enough to his credit to pay both checks, or

either of them, when they were presented to the bank for payment, and both

were protested. Defendant deposited no money in the bank to plaintifi's

credit, as he had agreed to do, and plaintiff was obli d to pay the amount of

the checks to the rightful owners of them; but he £51 not do this until some

time after he brought this suit.

Held, As to the checks, the case stands as it would if the plaintiff had

loaned the defendant a like amount of money. Having treated and used the

checks as money the defendant is char cable for them as money. Matthewson

as. Powder Works, 44 N. H., 289. an cases cited; 4 Wait Act. Def., 4'70,

472, 474.) In this view it is immaterial whether the plaintiff paid the checks

before or after the suit. They were simply evidence of the defendant's
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indebtedness to him which might be procured after suit as well as before

without in any way affecting the rights of either party. The test is not the

time when the checks were actually paid, but whether the loan of them to

defendant upon the agreement and under the circumstances detailed in the

Referee's report gave the plaintifl a cause of action against him at the date of

the writ; and that it did we are entirely satisfied.

Judgment for plaintiff.

Hilliard vs. Bothell, Supreme Court of New Hampshire. March 11, 1887.

raomssoar NOTE—CONTRACT or CORPORATION—LIABILITY 0F Plumes

mnonsmo no'rs BEFORE DELIVERY To run PAYEE—PAROL EVIDENCE.

Action on the following promissory note executed by the Houston Flour

Mills Co., D. P. Shepherd, President, and indorsed by Shepherd and Latham

before delivery to the payee :

Houston, Texas. August 20, 1885.

One year (with privilege of two) after date we promise to pay to the order

of Dr. D. F. Stuart five thousand dollars (5,000), at our oflioe in Houston, Texas,

with interestatthe rate of ten per centum perannum from date until paid, interest

payable semi-annually.

(Signed) Houston Flour Mills 00.. D. P. SHEPHERD, Prcsidmt.

Held, That the note was the separate obli tion of the corporation, and not

the 'oint promise of the corporation and the in ividual who signed itas president.

urther Held, This being the nature of the contract between the payee and

the cor oration, the question is. what is the character of the obligation

assume by Shepherd and Latham when they placed their names upon the back

of the note? This was done before delivery and their names appear before

that of the payee on the back of the instrument. In such cases the obligation

assumed is considered open to explanation by parol evidence and may be

proved to be of any character consistent with the nature of the transaction.

(9 Tex. 615; 11 Mass. 431.) When the proof is not otherwise our decisions

seem to treat such indorsers as original promisers or sureiies, entitled to the

same rights and subject to the same liabilities. (l4 Tex. 275.) The proof in

this case shows that Shepherd and Latham did intend in indorsing the note to

become sureties for its pa ment by the corporation. We have then the case of

the note of one individua indorsed by two sureties and the question for deter

mination is, what is the liability of these parties to the payee? If the note

were the obligation of a natural person, and the promise were made in the

singular number and the names of two sureties were signed to it along with

the principal it would be the joint and several note of three makers. (l Dan‘l

Neg. Inst. Sec. 94.) If the note purported on its face to be what the law

construes it to mean, i.e. the individual contract of the Houston Flour Mills

Co., and the names of Shepherd and Latham were signed to it as sureties, a

like construction would be given to the instrument for in this respect there

can be no distinction drawn between natural and artificial persons.

With the present reading of the note, were the names of other parties,

whether sureties or principals si ned to it in addition to that of the corpora

tion, the note might be construed as joint only. But while the indorsement of

a note by a stranger may subject the indorsers to as great a liability as if there

names were written at the foot of it, such an indorsement does not change or

modify the obligation assumed by the principal on the face of the instrument.

His contract is evidenced by the language of the note. The contract of the

irregular indorsers is what may be written above their names consistently with

the transaction. What may be there written is that which the law implies

from the indorsement or which the parties have agreed on as to the liability of

the indorsers. This cannot affect the individual liability of the maker, for

what he has agreed to do is written in the note itself and is not inferred to be

different b reason of any contract, either express or implied, made between

others, an contained in another writing. or resting in pure]. It is on the

ground that the contract of the indorsers is not to be found in the note alone
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that it is held subject to proof by extrinsic evidence. If parol testimony is

admissible to show that by reason of the indorsements 0f the sureties the

maker is not liable to the same extent, in the same manner, or in the same

capacity as the note fixes his liability, then his written contract is varied by

parol evidence which is against a cardinal principle of law. If two or more

parties make a 'oint and several note and two others indorse it with an agree

ment either ver al or written that the makers shall be onl jointly bound with

them for its payment, this would not afiect the several c aracter of the note.

If one part makes a note and another indorses it, they in law become jointly

and several y liable for its payment. (Good vs. Martin. 95 U. S. 91.)

But suppose the indorsers should contract that their liability should be joint

only, we think this would not release the maker from his several liability. It

is perfectly plain that this could not be done by parol or by implication in

either of the supposed instances which is sufficient for the purposes of this

case. The present note being the individual contract of the corporation was

not changed by the indorsement of Shepherd and Latham into a joint contract

of these parties and the corporation. The pronoun " we," which by the terms

of the note—these being the terms of the Contract between the company and

the payee—meant the company alone cannot have a difierent meaning given

to it by reason of any implication assumed by the sureties alone. It must still

be referred to the party signing the note and not to it as well as to others

whose contract it does not fully establish. The indorsers did not intend to be

embraced within the term “we” but to bind themselves as in the case of

irregular indorsers upon the note of a sin 1e individual. They did not propose

to vary the obligation of the principal ha it been in their power to do so from

an individual note to that of one made 'ointly with another, but their intention

was to become severally as well as jointiy bound with the principal as certainly

as if such had been the agreement written above their names. This was the

effect of the contract.

Latham vs. Houston Flour Mills Co., Supreme Court of Texas, March 11. 1887.

DIVIDENDS BY SAVINGS BANKS—INTEREST MATURED BUT NOT ACTUALLY

COLLECTED, THOUGH FULLY SECURED, CANNOT BE TREATED AS SURPLUS

PROFITS— THE MEANING OF “SURPLUS PROFITS " CONSIDERED.

Defendant, a banking corporation existing under the laws of California,

was incorporated on June 18, 1862, under an Act entitled “ An Act to provide

for the formation of corporations for the accumulation and investment of

funds and savings " approved April 11, 1862. The Act provides for the forma

tion of corporations “ for the purpose of aggregatin the funds and savings of

the members thereof and others, and preserving an safely investing the same

for their common benefit." Corporations thereunder areauthorized to loan

and invesMheir funds, receive deposits of money, loan and invest the same,

collect the same with interest, and “ repay such deposits without interest or with

so much of the earnings and interest as the by-laws of the corporation msv

provide." They may make by-laws prescribing the conditions upon whic

deposits shall be received and the time and manner of dividing the profits.

Section 10 of the Act provides that “ it shall not be lawful for the corporation

or the Directors to make any dividends excet from surplus profits arisin

from the business of the corporation; and the irectors shall at such times an

in such manner as the by-laws shall prescribe, declare and pay dividends of so

much of the profits of the company and of the interest arisin from the capital

stock and deposits as may be appropriated for that purpose y the provisions

of the by-laws."

The by-laws of the defendant rovided that “at the expiration of every six

months endin 30th of June an 31st of December each year, the Board of

Directors shal ascertain the net profits of the corporation and shall determine

the amount to be appropriated for a general dividend."

During the six months commencing June 30, 1883, the surplus profits

arising from the business of the corporation including the interest arisin from

its capital stock and deposits amounted to the sum of $280,092. 11 this

amount of surplus profits, and as a part thereof, was included first the sum of
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$5,825, for interest which had accrued for the months of November and

December in the year 1883, upon the coupon bonds of the United States held

by the defendant but which by the terms of said coupons were not ayable

until February 1, 1884; and second, the sum of $23,917 for interest wh ch had

matured since June 30. 1883, but which had not been collected, upon a portion

of the loans made by the defendant upon real estate security. The value of

the real estate held b the defendant as security for these loans was more than

double the amount 0 the respective loans and the matured interest thereon.

By the conditions of each of these loans it was provided that in case the

interest thereon was not paid as it matured, it should be added to the principal

sum and be secured by the real estate which was given as security for the

principal sum and should thereafter bear interest at the same rate as the

principal sum. The defendant being about to declare a dividend from the

profits arising from its business during the six months ending December 31,

1883, expressed its intention to include in the amount which it should appro

priate for that urpose its surplus profits aforesaid. amounting to the sum of

$280,092 inclu ing therein the aforesaid sum of $5,825 for interest which had

accrued upon the aforesaid coupons or bonds of the United States but which

would not be payable until February 1, 1884, and also the aforesaid sum of

$23,927 for interest which had matured since the 80th day of June, 1883 (but

which had not been collected) upon the loans made and secured as aforesaid.

The "Bank Commissioners” objected to the action of the bank in including

these sums and this action is the result.

Hell]. The question in difl'erence and point of controvers upon which the

decision and judgment of the Court is sou ht is the £0 lowing: " Is the

defendant authorized by law to appropriate an pay as a dividend to its stock

holders and depositors on the rofits arising from its business an portion of

the interest upon its loans and investments that may have mature or accrued

but which have not been actually collected and received in money."

What are the surplus profits arising from the business of the corporation?

The word “ profits” signifies an excess of the value of returns over the value

of advances. The excess of receipts over expenditures, that is, net earnings

(15 Minn. 519.) The receipts of a business deducting current expenses; it 18

equivalent to net receipts (94 U. S. 500.) In commerce it means the advance

in the price of the goods sold be end the cost of purchase. In distinction from

the wages of labor it is well un erstood to imply the net return to the capital

or stock employed, after deducting all the expenses, including not only the

wages of those employed by the capitalist, but the wages of the capitalist

himself for superintending the emplo 'ment of his capital stock. (Adam Smith,

“ \Vealth of Nations," Book 1, C. 6; ilill, Pol. Econ. C. 15.) The “rents and

profits” of an estate, the " income " or " netincome " of it—are all equivalent

expressions. (5 Me. 202; 35 Me. 420.) Profits are divided by writers on

political economy into gross and net, the former being the entire difference

between the value of advances and the value of returns, and the latter so much

of this difierence as arises exclusively from the capital employed.

In People vs. Board of Sup'rs Niagara Co., 4 Hill, 20, Bronson J. said : “It

is undoubtedly true that profits and income are sometimes used as synonymous

terms, but strictly speaking income means that which comes in or is received

from any business or investment of capital without reference to the outgoing

expenditures, while profit-v generally means the gain which is made upon any

business or investment when both receipts and payments are taken into

account. Income when applied to the affairs of individuals expresses the same

idea that revenue does when applied to the affairs of a State or nation."

In St. John es. Erie R. Co., 10 Blatch, 271, it was said : " Net earnings are

properly the gross receipts, less the expense of operating the road or other

usiness of the corporation. Interest on debts is paid out of what thus

remains, that is, out of the net earnings. Many other liabilities are paid out of

the net earnings. When all liabilities are paid either out of the gross receipts

or out of the net earnings the remainder is the profits of the shareholders.“

Under these definitions it is not easy to comprehend how profits, or surplus

profits, can consist of earnings never yet received. The term Imports an excess

of receipts over expenditures, and without receipts there cannot properly be said
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to be profits. Money earned as interest, however well secured, or certain to

be eventually paid, cannot in fact be distributed as dividends to stockholders,

and does not constitute surplus profits within the meaning of the statute. To

hold the contrary would, we think, tend to open the door to a practice under

which the assets of corporations would be liable to distribution as dividends

upon no surer basis than the judgment of their Directors as to the value of

their bills receivable. Such is not and should not be the policy of the law.

The capital and all the assets except surplus profits are to be retained intact

and form a fund to which creditors of the corporation have a prior right over

stockholders. If some portion of this fund may be distributed in lieu of

interest earned. but not collected, then cases may arise in which all of it may

be so distributed—a practice which we deem subversive of the essential

principles upon which corporations of this character are organized and under

which practically the rights of creditors might be greatly impaired. The fact

that the defendant has securit for the interest due does not make the unpaid

interest a profit. Until paid in, it is not money in hand. Contingencies ma

arise to prevent its being realized. It is time to distribute this interest when it

is actually received by the bank.

Judgment for plaintifi.

Peeple vs. San FranclSco Sav. Institution. SupremeCourtof California. March 28, 188'.

moonsEMENT or NEGOTiAnLE NOTES HAVING LONG TIME TO RUN—DEATH or

rsnonsEn BEFORE MATURITY—IIOLDER CANNOT PROVE CLAIM AGALNsT

Isnonssn’s EsTATE UNTIL NOTEs nAVE MATURED AND BEEN msnorzonxn

nr MAKER.

(The holder of undue negotiable notes having a long period to run, the indorser on

which having died, has no valid claim against the estate of such deceased indorser

thereon until the notes have matured and been dishonored by the maker, even though

the date of maturity does not arrive until after the expiration of the time allowed by

law for proving claims.)

On January 1, 1881, at Terre Hante, Ind.. S. H. Kisner executed six notes

of that date. one for $500 and five each for $700, payable respectively in five,

six, seven. eight, nine and ten years after date to the order of C. R. Stevens

and by the latter indorsed to the plaintifl‘. Each of the other notes, except

the amount and the date of maturity, is the same as the note for $500, a copy

of which is as follows :

5500. Tennis HAUTE, Ind., January 1, 1881.

Five years after date I promise to pay to the order of Clement R. Stevens at

P. Shannon‘s Bank, Terre Haute, Ind., five hundred dollars, value received,

without any relief from valuation and appraisement laws, with interest at eight

per cent. per annum until paid, and attorney‘s fees. The drawers and indorsers

severally waive presentment for payment. protest and notice of protest and non

payment; of this note. Interest payable annually. No. 5. SAMUEL H. KisNER.

ilndorscd) “C. R. STEVENS.”

C. R. Stevens. the indorser, died, and plaintiif, the owner of the notes, filed

his claim for $4,433.33, being the full amount of the notes, after giving credit

for one year’s interest against the estate of Stevens, in the County Court of

Clark County, Illinois, on September 27. 1883. after the adjustment term

- selected b the administrator had passed. On April 5, 1884, the County Court

I - L disallowe the claim and rendered judgment for costs against plaintifi. The

» case being taken on appeal to the Circuit Court of Edgar County, judgment

' was rendered against the estate on October 4, 1884, for $560, being for the

amount of interest then due, it being payable annually. The Court refused

'udgment on the principal of the notes, and adjudged costs against plaintifi.

he judgment of the Circuit Court was aflirme by the appellate Court. On

_ . appeal to the Supreme Court of lllinois.

. ; .' ', Held : The question presented is whether the notes were a valid claim against

' the estate of the indorser at the time they were filed. Under our statute

demands or debts against the estates of deceased persons must be exhibited
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within two years from the granting of letters of administration. In this case

when the notes were filed they Were not due by their terms and could not

become due until after the expiration of the two years. The maker of the

notes was alive when the claim was filed and so far as appears to the contrary

when the Fudgment was rendered. The notes were executed in Indiana and

are payab e in that State. They are, therefore. to be construed according to

the laws of Indiana. Section 6 of Chapter 177 of the Revised Statutes of 1876

of Indiana, which is re-enacted as Section 5506 of the Revised Statutes of 1881

of that State, is as follows: “Notes pavable to order or bearer, in a bank in

this State, shall be negotiable as inland bills of exchange, and the payecs and

indorsers thereof may recover as in case of such bills.” The notes in question

are payable to order in an Indiana bank. Accordingly they belong to the

class of notes referred to in the section here quoted. and are to be re rded

as commercial paper governed by the rules of the law merchant. “ here

the law merchant prevails, the indorsement of a bill or note in blank or in

full, without restriction or qualification, passes the interest and property

therein to the indorsee, and is an undertaking that the bill or note shall be

duly honored. and that if it is not and the indorser has due notice of the

dishonor, he will pay the amount to the indorsee. ‘* * * A right of

recovery accrues against the indorser as soon as the bill or note becomes due

in compliance with the conditions precedent to his liability, namely making

due presentment for payment, and giving to the indorser due notice of

non-pavment ; or in case of a foreign bill, having it dul protested and notice

thereof given to the antecedent parties." (Edw. Bills, ec. 384, 885.)

The several undertakings involved in the engagements of the indorser “ are

all resolvable into one; namely, that he will pay the note if the maker does

not, and he is properly notified of the non-payment." (Id.)

Notice of non-payment is expressly waived in the body of the notes involved

in this suit, and the Supreme Court of Indiana has held that such a contract,

if waived in a note, is valid, and the indorsers are affected by it. (Lowry as.

Steele, 27 Ind., 168; Rooker as. Morris, 61 Ind., 286.) But the fact that the

indorser waives notice of non-payment does not make his contract any the

less conditional in its character. He is not liable-unless the note is due and

unless it is unpaid by the maker when it is due. It follows from these

suggestions that the notes were not properly presented as a claim against the

estate of Stevens. His contract was to pay them if, when they became due,

Kisner did not pay them. When they were filed the conditions had not been

met; the failure of Kisner to pay at maturity had not yet transpired.

In support of the contention that the notes were a valid claim, reference

is made to Section 67 of Chapter 3 of our Revised Statutes, entitled

“Administration,” which provides that any creditor whose debt or claim is

not due may file the same * * * and shall be entitled to a dividend out

of the decedent’s estate. Undoubtedly a note may be filed and allowed

a ainst the estate of the deceased maker thereof, in advance of its maturity,

a ter deducting the rebate of interest as provided in Section 67. This is so

for the reason that the liability of the maker is absolute and unconditional.

That of the indorser, however, is contingent upon the failure of the maker to

pay at maturityI and cannot be enforced until after the happening of the

contingency. ence the section referred to is not applicable to this case.

Judgment of Appellate Court affirmed.

Dunnigan vs. Stevens, Supreme Court of Illinois, March 21. 1887.

mCORPORATION OF BANK—NON-COMPLXANCE “’I’I‘l'l CONDITIONS AS TO CAPITAL

AND TlME—FORFEITURE.

An Act to incorporate the “Kendall County Banking Company.” whose

name is claimed to have been changed on June 1, 1872, to the "National

Savings Bank,"was passed by the Legislature of the State of Illinois on March

29. 1869. The tenth section of the Act was as follows: “This Act shall be

void unless said corporation shall organize and proceed to business within two

years after the passage of this Act." The third section of the Act provided as
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follows: “The capital stock of said- corporation shall be $50000, with power

to increase the same to $150,000, and shall be divided into shares of $100

each," etc. On August 2, 1870, one person subscribed for ninety-five shares

and five persons each for one share, making a total subscription of $10,000,

which was paid in on that day in money. No more capital was subscribed or

paid for until November 24. 1885.

Held, The terms of the charter are as positive as they are explicit that the

capital stock “slur” be" $50000. Until all the capital stock was subscribed

the company had no authority to commence doing business. Having failed to

get more than one-fifth of the required subscriptions during the two years, it

was of course unable to “ proceed to business" within that period in accordance

with the tenth section of the charter. It follows that after March 29, 1871, the

Act in question became void.

People. ex: rel Hunt. Attorney-General vs. National Savings Bank. Supreme Court.

of Illinois, March 22. 1887.

INDORQEM'ENT OF NOTES IN ILLINOIS AND DELIVERY IN MISSOURI—IS ENDORSE

MENT AN ILLINOIS OR A MISSOURI CONTRACT I—THE LAW OF PLACE A8

GOVERNING THE CONTRACT OF AN INDORSER DISCUSSED BY THE SCYREKE

COURT OI“ KANSAS.

Defendant in Illinois indorsed certain notes and placed them in the hands

of her husband for negotiation. He carried them to Missouri where he sold

and delivered them to one Dunbar. The notes were negotiated through several

hands to the plaintiff, and being dishonored be sued defendant upon her

contract of indorsemcnt. The notes were never protested and defendant never

received notice of their non-payment. Under the law of Illinois no protest or

notice was necessary to fix the iability of the defendant as indorser, but under

the law of Missouri protest and notice was required. The question presented

for determination was whether the indorsement of the notes by the defendant

was an Illinois or a Missouri contract.

Held, We think the law of Missouri must control. The indorsement upon

the back of the notes by the defendant at her residence in Illinois, where she

placed them in the hands of her husband for negotiation, did not operate to

transfer the notes or to complete the contract of indorsement. The indorse

ment of a note or bill is not completed until the instrument is delivered to the

indorsee or put under his legal control. The husband carried the notes into

Missouri where he sold and delivered them to Dunbar. Until that time the

notes were in the control of the defendant and the transfer or contract of

indorsement was not completed until then. The indorsement is a separate and

substantive contract and is not necessaril controlled either by the place of

payment named in the notes or by the resi ence of the indorse-r. The general

rule is that contracts of this character are to be construed and their effect

determined according to the law of the State in which they are made, unless

ist appears that they are to be performed in or according to the laws of another

tate.

In Prentiss u. Savage, 13 Mass, 22, Parker. C. J., in commenting upon

this rule, said that “it seems to be an undisputed doctrine with respect to

ersonal contracts that the law of the place where they are made shall govern

in their construction. except when made with a view to performance in some

other country, and then the law of such country is to prevail." The Supreme

Court of Indiana. referring to the liability of the indorser. states “ that the

indorser promises upon certain conditions which are not expressed in the

contract of indorsement. but which are implied b law. that he will pay the

note, but not that he will pay it at the place name in the note for payment.

His promise is general for the payment of the note upon theimplied conditions,

and such general promise, not specifically to be performed elsewhere, is

governed by the lee: lam? contractua which must determine the conditions upon

which he is to be held liable." (Hunt vs, Standart, 15 Ind., 33.)

Judge Story supposes a case where a negotiable bill of exchange is drawn

in Massachusetts on En 'land, and is indorsed in New York. and again by the

first indorsee in Pennsy vania, and by the second in Maryland, and the bill is
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dishonored, the law relating to damages in these States being different; and

the inquiry is made, what rule is to govern with respect to damages? He

says: “ The answer is that in each case the lea: loci contmctus. The drawer is

liable on the bill according to the law of the place where the bill was drawn,

and the successive indorsers are liable on the bill according to the law of the

place of their indorsement, every indorsement being treated as a new and

substantive contract.” (Story Confl. Laws, Sec. 314.)

The authorities su portin this doctrine are uniform and numerous, a few

of which may be cited). (12 end., 439; 3 Conn, 258; 13 Mam, 4; 2 Scam,

465; 9 N. Y., 279; 18 La. Ann., 257; 12 N. H., 49; 5 Blackf., 240; Dan’lNeg.

1nstr., Sec. 867, 868.)

The plaintiff contends that the fact that the parties to the indorsement were

all residents of the State of Illinois and the circumstances under which the

transfer was made in St. Louis, take the case out of the general rule which we

have been considering. It is urged that the parties were temporarily in

Missouri, and being citizens of lllinois are presumed to have contracted with

reference to the laws of that State With which they were familiar, and not

according to the laws of Missouri where they happened to be. We are referred

to the case of Vanzart vs. Arnold, 81 (3a., 210, as an authority for this position.

That was a case where the makers and indorsers of a note resided in Georgia.

and the indorsements were made and delivered in Tennessee to the agents of

the plaintiffs, who were residents of New York. It was claimed that it was a

Tennessee contract, but the Court ruled that it being known and understood

that the indorsers resided in Georgia, and Were in Tennessee for the sole

purpose of efiecting negotiations, and as matter of convenience, and the

plaintiffs‘ agents only happened to be in Tennessee at the time of the transfer,

all the parties must be deemed to have contemplated Georgia as the place of

performance and to be overned by its laws. Our attention is also called to a

cass supposed by Mr. ganiels, in his work on “Negotiable Instruments," at

Section 876, of a business transaction between a Virginian and a Kentuckian

who were transiently in California, and that the former should accc t the bill

of the latter, payable in the future, but not expressly at any portion ar place,

and he raises the question whether it would be deemed a Virginia or a

California acceptance. He says: “The criterion to apply would be whether

or not the acceptance was to be paid in California or in Virginia. If the

Virginian were in transitu—that is. merely there for a particular negotiation

or for convenience, or merely casually passing through the State without any

local business established there—the single transaction would be governed by

the law of his domicile, Where it is presumed he would be, and where it is

presumablc he would discharge his obligation at maturity, but otherwise the

law of California would govern.”

Judge Story says that some jurists have adopted the opinion that where a

contract is made between foreigners belonging to the same country who are not

domiciled, but are merely transient persons in the place where the contract is

made, it ought to be governed by the laws of their own country. He then

proceeds: “ Without undertaking to say that the exception may not be well

founded in particular cases as to persons merely in trail-rim, it ma unhesitat

ingly be said that nothing but the clearest intention on the part 0 foreigners

to act upon their own domestic law in exclusion of the law of the place of the

contract ought to change the application of the general rule." (Story Confl.

Laws, Sec. 273.)

The facts of this case do not bring it within any of these or the other

authorities cited by the plaintiff. It is true defendant and her husband. as well

as Dunbar to whom the notes were sold. were residents and citizens of Illinois,

but there was nothing in the language of the indorsement or the circumstances

of the case to show that they contracted with reference to the laws of Illinois.

The husband was a conductor on a railroad running into St. Louis, Missouri.

That city was the end of his run and also his headquarters. Dunbar was also

a passenger conductor on a railroad, and his route was from Louisiana,

Missouri, through Illinois, to St. Louis, Missouri. His headquarters were in

St. Louis. and he kept some of his valuable papers in a bank or safe deposit

in that city. They met in St. Louis, the headquarters of both when not in
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charge of their trains, without any previous arrangement that they should so

meet, and the notes were then transferred. They were not transiently in

Missouri, nor did they go there for the sole purpose of making the contract as

was done in the Georgia case. Neither were they in transitu or merely

casually passing through the State of Missouri without a business established

there, like the ease supposed by Mr. Daniels; and as stated by Judge Story :

“ Nothing but the clearest intention on the part of foreigners to act upon their

own domestic law in exclusion of the law of the place of the contract ought to

change the application of the eneral rule,” Much of their time was

necessarily spent in St. Louis, an in fact that city may be said to have been

their place of business. The contract of indorsement was actually made in

Missouri; and under the circumstances mentioned it cannot be said that it was

made in contemplation of the Illinois law, or that the parties intended that it

should be interprer and their liability determined by the laws of a State other

than that where the contract was entered into.

Judgment for defendant.

Briggs vs. Iatbam, Supreme Court of Kansas, March 4. 1887.

DUE BILL PAYABLE ON DEMAND—STATUTE 0s LIMITATIONS.

Action to recover the amount of the following due bill:

NOVEMBER 18, 1868.

I have in my hands to the credit of John Boustead, executor of Sarah and also

0f James Boustead, thirty-one hundred and eight dollars, 38-100. payable to him as

such executor on demand with interest at six per cent. until paid.

Held, The plaintiff declared on a “ promissory note or due bill." It is

payable on demand. It is therefore evidence of a present debt. It is due and

demandable immediately. The commencement of a suit is a sufficient demand.

No demand is necessary as a condition precedent to a right of action. (99 Pa.

St., 421; Id.. 488; 107 Pa. St., 352.) It follows that this due bill on its face

Was barred by the statute of limitations before suit was brought.

Boustead vs. Cuyier, Supreme Court of Pennsylvania, April 4, 1887.

POWERS OF BANK CASHIERS.

Continued from page 60!. June number of the JounsAL.

XVIII. Power to Bind the Bank by Declarations and Admimbm.-—-The

Cashier of a bank has power to bind it by declarations made to persons dealing

with the bank relating to matters which fall within the scope of his ordinary

duties, but he possesses no incidental authority to make any declarations

binding the bank not within the scope of his ordinary duties; as if the Cashier

should promise to pay a debt that the bank did not owe and was not liable to

pay, or should admit forged bills of the bank to be genuine, the bank would

not be bound by such promise or admission unless it had authorized or adopted

the act. (3 Gill, Md., 96; 17 Mass, 1.)

The Cashier has power to bind the bank by a declaration to a party dealing

with it that a note held by it has been paid, although the statement is erroneous.

Thus should a person standing in the position of surety on a note make inquiry

of the Cashier and be informed that the note on which he was liable had been

paid or satisfied, and acting upon this information should give up security

which he held of the principal debtor, or indorse additional paper for him, or

neglect to take means at hand to secure himself, the bank would be bound by

this statement and would be estopped to deny that the note was paid. It is

the duty of the Cashier to receive payment of notes and to keep an account of

such payments, and consequently he is the proper person to whom to apply to

ascertain whether a note has been paid or not; and it is peculiarly within the

scope of the business confided to him to give such information. (51 N. H.,

116; 5 Neb., 527; 8 Neb.,205;1Dev., 4‘4; 35 \'t., 76.)

An oppoeite view, however, has been taken by the Supreme Court of Maine

(37 Me., 519; two judges dissenting), who hold that the declaration of a

'

-l
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Cashier of a bank that a note had been paid is not properly admissible in

evidence, as it is not any part of the duty of a Cashier to give information

respecting the past transactions of the bank to those dealing with it. This

conclusion is reached by applyin the general rule of agency that while the

declarations, representations, or a missions of an agent authorized to make a

contract, made as inducements to or while making the contract are admissible

as against the principal; and are also admissible as evidence against him when

made by his agent accompanying the performance of any act done by him,

such declarations are not admissi 1e and do not bind the principal when not

made as before stated, but at a subsequent time.

This doctrine, however, when applied to a statement so made by the

Cashier, is opposed to the weight of authority before shown, which is to the

effect that the giving of such information falls within the scope of the ordinary

duties of the Cashier, and is thus binding on the bank.

But where the Cashier gives false information in a case where he is under

no obligation to give any information, the rule is different and the bank is not

bound, even though such information may be acted upon. An instance,

illustrative of this rule, is afforded by the case of Mapes vs. The Second

National Bank of Titusville, 80 Pa. State, 163. In that case the bank sued

Mapes Brothers on two notes made by P. W. Garfield, a de ositor, to the

order of Mapes Brothers, which were indorsed by the latter or the accom

modation of Garfield and discounted by the bank. Mapes Brothers interposed

a defense alle 'ng that before they indorsed the first of the notes for the accom

modation of arfleld, they took the precaution to inquire of the Cashier and

of one of the Directors of the bank as to the financial condition of Garfield,

and whether or not it would be safe to indorse for him, and that they were

informed by the Cashier and Director that they considered Garfield perfectly

ood financially, and that the defendants would be safe in indorsing for him.

hereupon they indorsed the notes for his accommodation, rel ing on these

representations. That in fact Garfield was insolvent and large y indebted to

the bank for borrowed money, and this fact was known to the Cashier and

Director when the information was given by them. Defendants claimed that

by reason of these false and fraudulent representations on the part of these

officers of the bank whereby they were misled, they could not be held liable

on the notes indorsed by them. The Court, however, held that the declaration,

even admitting it to be wilfull false, was not bindin on the bank as it was

not made by the Cashier and irector in the course 0 their duties as officers

or agents. it not being part of the ordinary duty of a Cashier or of a Director

to we information concerning the financial standing of its customers.

he place where a declaration is made by the Cashier is sometimes of

importance in determinin whether it is bindin on the bank. Thus in

Merchants’ Bank as. Rude f, 5 Neb., 527, it is sai that statements made by

the Cashier of a bank at casual meetings away from the bank building to the

effect that a note held by it was paid, or nearly so, haVe never been held to

bind the bank; while in Houghton vs. FirstNational Bank of Elkhorn, 26 Wis.,

663, where a Cashier away from the bank and in another city, was shown a

note bearin his indorsement and he replied that it was “all right," the Court

held that t e fact that the representation was made away from the bank

building made no difference; that the party to whom it was made had a right

to rely upon such representation, and that it was competent evidence against

the bank that the note was properly indorsed.

Whether the statements of a Cashier must be made at the counter of the

banking house in order to bind the bank, or whether they are just as binding

if made elsewhere, will probably depend upon the character of the information

given. If it be such as can only be given accurately by reference to the

accounts and records of the bank, it is probable that a casual statement made

away from the bank by the Cashier, without the means at hand of refreshing

his recollection or reachin a correct conclusion, would not be regarded as

admissible against the bani. On the other hand, as in the Wisconsin case

above cited, if the information is of such a character that the statement may

be made with as great accuracy outside of as within the banking house,
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the fact of its being made in a place other than the ofilce of the bank would

not be material.

LAW NOTES AND COMMENTS.

TAXATION OF NATIONAL BANK SHARES IN NEW JERSEY rm'r INVALID.

—The Supreme Court of the United States in the suit of the National Newark

Banking Co. as. The Mayor of the City of Newark brought to enjoin the

collection of taxes assessed upon the individual shareholders therein on the

ground that, according to the laws of New Jersey under which the assessment

was made, the rate of taxation is greater than that assessed upon other moneyed

capital in the hands of the individual citizens of the State, have held (April 4,

1887) that there is no material difference between the legislation of New Jersey

on this subject and that of New York, as considered in the case of the

Mercantile National Bank of New York as. The Ma 0r, etc., of New York

(reported in the May, 1887, JOURNAL at page 484), an that this case is there

fore necessarily governed by the decision in that. A bill to enjoin the

collection of the taxes was therefore dismissed.

THE CASE on THE FIRST NATIONAL BANK OF BUFFALO—LIABILITY 0F r'rs

Dma'crons Commensu—The Circuit Court of the United States for the

Northern District of New York has rendered an elaborate opinion in a suit

by the Receiver of the First National Bank of Buffalo a ainst the Directors of

that institution (Morris, Rec’r es. Lee and o’rs; decided it arch 23, 1887) to hold

them liable in damages for heavy losses growing out of reckless discounting

and mismanagement by the President, Lee, which resulted in the failure of the

bank. The opinion contains several points of interest as hearing on the duties

and liabilities of bank Directors, and while owing to its length we cannot

print it in full, we will endeavor to extract from it the principal matters of

value.

The First National Bank of Buffalo was organized in 1868 with a capital of

$100,000. At its annual meetin of share olders held January 11, 1881,

Charles T. Coit, R. Porter Lee, T omas W. Cushing, John H. Vought, and

George Coit were elected Directors. The took the oath of office required by

law and chose Charles T. Coit as President, and R. Porter Lee as Cashier.

George Coit died, and on May 20, 1881, the rest of the Directors filled the

vacancy caused by his death by electing Francis E. Coit a Director in his

place, who took the required oath of office. Mr. Cushing sold his stock by

bargain made at the bank to Charles T. Coit, the President, on September 24,

1881, at the price of $125 per share, to be paid and transfer to be made

afterwards. In consequence of this trade he then and there, so far as he

could by words, resigned his office of Director to the President, and never

afterwards assumed to be or act as a Director. The health of the President

became poor; and at a meeting of the four Directors includin himself

remaining after the withdrawal of Cushin , he stated that fact an that he

desired to be relieved somewhat of his ofifcial duties, whereupon they voted

that he be given leave of absence for such intervals and at such times as he

might see proper, for one year from that date, which was October 3, 1881.

They then chose the Cashier, R. Porter Lee, Vice-President, and Theodore \V.

Mcknight as Assistant Cashier. The bank then had an apparent surplus of

$50,000 and undivided profits to the amount of $24,277.03, which so far as the

record showed was real. Mr. Charles T. Coit paid Cushing for his stock at the

price agreed upon on October 7, 1881, and took a transfer of the certificates

signed in blank, which was entered on the books of the bank in November as

made September 24, 1881. Charles T. Coit sold most of his stock. 510 shares,

to Lee; was absent from the bank on account of his health, and took no part

in its management afterwards. He died December 11, 1881. The control and

management of the bank was left to Lee, who used its funds in the form of

discounts to his associates in business and speculations until great losses were

incurred. Prior to the annual election in 1882, he spoke of the vacancies in

the Board of Directors to Spaulding, one of the defendants in the present suit.
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and also to the defendant Johnson. and proposed to transfer stock to them,

and that each should become a Director. Spaulding was President of another

National bank, and connected with other corporations, and did not wish to

assume new responsibilities. and so told Lee, but consented to the arran ement,

and Johnson did likewise. At the annual meeting on January 1 , 1882,

Spaulding, Johnson, Francis E. Coit, Vought and Lee were elected Directors

and took the oath of office as required by law. Lee was chosen President. and

McKni ht was elected Cashier. The control and management of the bank was

left to ee as before. On January 19, 1882, Vought sold his stock to Lee, and

did not act as Director afterwards. Spaulding was engaged with his other

business, the family of Johnson was sick and his son died, and neither of them

did anything about the management of the bank. Coit went once and looked

over the loans and discounts. Lee stood well in the community as a man of

honor and integrity, as financier and bank Manager, and neither of them had

any suspicion that the affairs of the bank were not being well and faithfully

attended to by him. Lee sent a request to Spaulding on April 11, 1882, for the

return of the stock transferred to him, and bpaulding signed a transfer on the

back of the certificate and returned it in pursuance of an understandin

between them that he would return it on request, and as be supposed ended

his connection with the bank. The bank stopped business April 18, 1882,

and was soon afterwards placed in the hands of a Receiver. The whole

capital. surplus, undivided profits and reserves were gone, and the individual

liability of the stockholders would not pay the depositors. The losses incurred

amounted in all to more than $600,000. The Receiver thereupon brought suit

to charge the Directors who were living and the estates of those who were dead

with the amount of such losses.

In considering the liability of the Directors for these losses, the Court first

takes up and considers separately the case of Thomas W. Cushing. Cushing

interposed a defense among other things that he was not a Director at all, and

therefore owed no duty in that behalf at the time when the alleged losses took

place. The Court holds in his case that whether he was or not depends upon

the eflect of what occurred about the sale of his stock and resignation. He

bargained for its sale on September 24, 1881, and orally resi ed his office of

Director so far as he so could to the President of the ban , in his place of

President at the bank. This was prior to the time of any of the losses as

alleged. He delivered the stock certificate with authority to transfer on the

7th of October following and received his pay for it. The Court states that

this may have been after some of the losses occurred, and that therefore the

transaction of September 24th may be of importance. Speaking of this

transaction the Court says: " The statute provides that every Director must

own in his own ri ht at least ten shares of the capital stock of the association

of which he is a Director; and that anv Director who ceases to be the owner

of ten shares of the stock shall thereby vacate his place. (U. 8. Rev. Stat,

Sec. 5,146.) The purpose of this statute obviously is to require the office of

Director to be kept in the hands of those who are personally and pecuniarily

interested in the affairs of the bank. When Cushing bargained his stock he

ceased to be so interested. Good faith to the other shareholders as their

interests were guarded by these provisions of the law, would seem to require

that he should then cease to be a Director. He appears to have taken this

view and to have done what he could to carr it out. There was no calamit

impending or contemplated by him to be avoi ed by vacating his ofiice or whic

he could prevent by retaining it. There was no reason why he should not

resign if he could. He was an officer elected to his place; it was an office

that he was not obliged to accept, and it would seem to be one that he was

not obliged to hold. (U. S. as. Wright. 1 McLean, 509; People vs. Porter. 6

Cal., 26; Olmsted 08. Dennis, 77 N. Y., 378.) No mode of resignation was

provided by law, and an oral one would be as good as any. (Rex vs Maer

of Rippon, 1 Ld. Raym.. 563.) The President was the head of the Boart of

Directors who alone could fill the vacancy, and a resignation to him would be

a resignation to the Board. (Port Jervis on. First National Bank, 96 N. Y.,

550.) The statute provides that the Directors shall be elected at meetings to

be held on such day in January of each year, as shall be specified in the articles
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of association, and that they shall hold office for one ear and until their

successors are elected and have qualified. (Sec. 5,145.) Ivt is urged that this

section prohibits resignation during the year. This is not understood,

however, to be its effect. The apparent purpose of the provision in regard

to the term of office is to make it conform to the time of the new election,

and not to absolutely require every Director to serve the full term. Such

provisions as to terms of ofiiee are common for this purpose. It is said i

argument that if he might resign he would not be relieved from duty until his

not fill it without, it would be encumbent on him to compel them by mandamus

or other appropriate proceeding to fill it. But until he had vacated his place

there would be no vacancy which they could fill; and when he had sold his

stock he would be out of the corporation and would have no interest or standing

he case of Charles T. Coit is next taken up and considered by the Court,

who state that this case, like that of Cushing, stands upon a different footing

from any of the others. His health was ailing him so that he was being

disabled for the performance of the duties of his office. He had owned more

than half the stock up to near that time. and so far as appears had been

diligent and faithful in the performance of all his duties. Of his associates in

the Board, Vought had been Director since 1875, Lee since 1877. and Francis

E. Coit then since the May previous, and for several years at a time previous,

and all were in good repute. The Court holds that he could resign, or accept

other leave of absence, which was tantamount to an undertaking and assurance

on the part of his associates that they would perform the duties which might

otherwise devolve upon him. They were a majority of the Board and if they

would, could control, whether he was absent or present. The Court holdsthat

the oath of office required by law bound him, so far as the duty devolved on

him, diligently and honestly to administer the afl’airs of the bank. (Sec. 5,147.)

That the duties which his associates could perform and assumed to and did
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defense to the suit of the receiver the bill was taken as confessed against them.

The questions as to the liability of Francis E. Coit, Spauldin and Johnson

are constdered together by the Court, and in this connection ti '

which the losses were sustained by the bank is looked into more closely. The
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and appeared there full with the entries of its other current business. These

transactions were in violation of the rohibition in the banking law of a liability

in excess of one tenth the amount 0 capital paid in of any person, company or

firm for money borrowed. (Sec. 5200.) They did not appear, however, to be

so always or generally, for they might have been so far as they showed, com

mercial or business paper actually owned by the person negotiating them, and
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within the provisions of the same law allowed to be discounted. On January

18. 1882, Lee took from the cash of the bank $23,680 and put a slip of paper

with his name and the amount upon it in lace of the money in the cash

drawer, and on February 15th, $16.737.50 in like manner without giving any

other evidence of his indebtedness for these amounts. The former amount

was reduced by replacement of cash to $12,405 and the latter to $11,435.

These transactions were not concealed from the Cashier or emplo ees in the

fihancial matters of the bank but did not appear on the books 0 the bank

except that they were shown on the cash blotter of the Teller. These were

clear violations of the provisions of the banking law mentioned. As Lee was

the President and at the head of the bank and was sup used by the Cashier and

subordinates to be a man of integrity and wealth, and, these thin were done

by him and by his direction, they excited no suspicion among t ese persons

that loss to the bank would be occasioned thereby until the very last days of

the business of the bank after all these losses had been incurred. As the suspi

cions of these persons were not aroused, they said nothing to any of the

Directors about what was going on, and the had no knowledge, su position

or suspicion but that the business of the bank was proceeding lawfuiiy, regu

larly and prosperously. In the banking law it is further provided that if the

Directors of any bank shall knowingly violate or knowingly permit any of the

officers. agents or servants of it to violate an of the provisions of that law,

every Director who participated in or assente to such violation shall be liable

for all damages sustained in consequence of such violation. (Sec. 5239.) The

Court states that it is not claimed that an of these three Directors so know

ingly permitted or assented to any of t ese violations of this law so as to

become liable at all under this provision; and that as there was no misconduct,

default or irregularity on the part of the Cashier, or of the clerks or agents of

the bank in any respect that occasioned these losses, and what was done that

did occasion them was done by Lee, and by his express direction, the question

is whether these Directors by their conduct became liable to the bank for what

their associate Director. Lee, did. On this point the Court holds: By the Bank

Act of 1864 it was enacted that these associations should be bodies corporate

and by the names designated in their organization certificates should have

succession for twenty years unless sooner dissolved; that by such names they

mi ht make contracts, sue and be sued, and elect or appoint Directors, and b

their Boards of Directors alppoint officers and exercise under that Act all such

incidental powers as shoul be necessary to carry on the business of banking,

by discounting and negotiatin promissory notes, drafts, bills of exchange

and other evi ences of debt, y receiving deposits, by buying and selling

exchange, coin and bullion, by loaning money on personal security and by

obtaining, issuing and circulating notes according to the provisions of that

Act. (13 Stat, at Large, 100, Sec. 8.)

Some Courts were of the opinion that this specification of the means by

which the powers granted mi ht be exercised was a limitation of the general

expression preceding it. (47 t. 546; 60 N Y., 278; 42 Md. 581; 50 Vt. 388.)

Others construed this part of this Section as if it had stopped with the

general words. (79 Pa. State. 106; 80 N. Y. 82.) The business of banking,

In either view, was as that section then stood to be carried on by the Board of

Directors. In the Revised Statutes as enacted in 1874, this part of that section

was brought into the seventh subdivision of Section 5136 and so added to as to

authorize a National bank to exercise by its Board of Directors or duly

authorized oflicers or agents, subject to law, the owers mentioned. After

this alteration in the law the business of banks cou d be lawfully done by the

President, Cashier or other officer, as well as by the Directors themselves. It

was not necessary that the Directors or a majority of them, or any of them,

should take part in individual transactions in authorized business. It is said

in some books and in argument that the Directors are trustees of the funds and

the property of the bank. This may be true in some sense and under some

circumstances, but the relations of the Directors to and their duties towards

the assets of the bank cannot be determined properly upon names merely. The

bank being a body corporate under the law is a person, although artificial.

with legal identity, and capable of holding and owning its own property; and

4
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itsdproperty in the hands of those by whom it acts, is held by itself, for tsclf,

an not by any other person for it. Therefore the Directors are not, and from

the nature of things can not be chargeable for the assets of the bank as for

property to which they have taken title or possession for some use or purpose

for the carrying out 0 which they may be charged and held. They have no

ownership in or title to the assets, and cannot act otherwise than as the cheers

and agents of the bank about them unless they actually misap iropriate hem,

and thereby become wrong-doers about the assets themselves. hey cannot be

held to account for any assets they have not themselves had. These Directors

are not, and are not claimed to be chargeable in this view. As the statute

provides what Directors shall be liable, and how, for violations of the statutes,

other Directors cannot be made liable for these things without, in effect,

adding to the statute.

Directors may doubtless be liable for many things which are not express

violations of the statute. (88 N. Y. 62; 99 N. Y. 185.) This would probably

be the case with respect to any gross mismanagement in the actual transaction

of the bank’s business or the handling of its property. These Directors are

not sought to be charged in this view. The complaint against them is not that

they acted negligently or carelessly in actually doing anything, but that the

neglected to do anything. What the did not do, the omission to do whic

caused damage, was the restraint of ee in what he did. So the real uestion

is whether they are chargeable for the consequences of what he did cause

they did not prevent it. He was a. Director elected by the stockholders and of

equal rank and authority with them. He derived his authority from the stock

holders and not from them, and acted under that authorit '. The President

has no more authority, as such, about the matters complaiue of than any other

Director. They had no reason to suppose that he would not act honestly and

fairly within the law, any more than the stockholders had who had repeatedly

elected him to the office of Director, or than the depositors had who trusted

the bank while visibly under his management. He was ap arently more inter~

ested in the success of the bank, during the time of these osses, than an ' one

else for he held more than the majority of all the stock. The question is not

as to the liability of the bank for the negligence of its agents, but is as to the

liability to the bank of some agents for not controlling others. The bank itself

would not be liable to others for the frauds or thefts of its Cashier or other

ofiicers unless the untrustworthiness was known, and his em loyment con

tinued notwithstanding notice of that fact. (17 Mass. 479; 29 ed. Rep. 498.)

The obligation of the corporation would be measured by the duty of its officers,
and the lliability of one officer for the misdoing of another would not appear

to be any greater than that of the corporation for acts of the same nature.

Generally one officer is not liable for the misconduct of another not appointed

by him. (Cowp. 754; 15 East. 384; 7 Cranch 242.) Directors of banks and

other corporations ap ear to stand on the same footing as other officers in

this respect. The bu y of the directors of a National bank is charged with

the supervision and management of its officers, and is bound to use as much

diligence and care as the proper performance of these duties requires. (Mor.

Corp. Sec. 571; Thom. Liab. 01!. 356.) But this obligation does not appear

to require every Director to attend himself to every part of the corporate

business, nor make each liable for ever act done by any of them. They do

not undertake each for the others. ( he En lish cases of Cargill ea. Bower,

10 Ch. Div. 502; Pcrr "s Case, 34 Law T. . S. 716; Joint Stock Discount

Co. as. Brown,L. R., Sig. 376; Weir as. Bell, 3 Exch. Div. 238: anquand a.

Marshall, L. R, 4 Ch. 386; and Land Credit Co. '00. Fermoy, L. R, 8 Eq. 7,

are here cited by the Court and quoted from to the efieet that Directors are

not liable for the acts and frauds of their co-directors.)

That a Director is not liable for the faults or frauds of a co-director ap rs

to be well recognized in New York. (51 N. Y. 27; 55 N. Y. 400.) In ma.

ca. Cary, 82 N. Y., 65 where the trustees of 9. Savings bank who participated

in a misappropriation of the funds resulting in loss Were held liable for the

loss, Smith a trustee who took no part in the transactions does not appear to

have been held. And in Hand vs. Burrows, 23 Hun., 830, the New York

Supreme Court, First Department, June, 1881, Barrett J. held that the
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Directors of a National bank who knowingly participate in retaining an

untrustworthy Cashier are liable for his subsequent _defalcations and that

one who did not know of the untrustworthiness was not liable, which case

does not appear to have gone any further. There is no case which has

been cited or observed in which it has been decided that a Director of a

corporation was liable to make bed a loss occasioned by the fraud or

misconduct of a co-director in which he had no part, and which was per

petrated without his connivance or knowledge. (3 Paige, 222; 88 N. Y. 52;

99 N. Y. 185; 37 N. J. Eq. 356; 38 N. J. Eq. 501; 1 R. 1.312; and 3 R. I. 9.)

The measure of the duty of the Directors is frequently and emphatically

laid down, and is clear and plain; but it is nowhere adjudged that all must

always act, or that they must not trust one another to act, or that any are

liable for the mere omission to watch and restrain the others, without wrong

intention on their own part, or actual knowledge of the wrong on the part

of the others. Neither are there cases where persons standing in similar

relations to the property of others have been held liable for the acts of

others standing in the same relation, without some fraud or connivance on

their own part. The general rule as to trustees is that they are responsible

only for their own acts, and not for the acts of each other, unless by

express agreement “or they have by their own voluntary co-operation or

connivance enabled the other to accomplish some known object in violation

of the trust.” (Story's Eq., Sec. 1280.)

In conclusion the Court state that after a careful and thorough presen

tation of the case by counsel in all its aspects and much and repeated con

sideration of the facts and principles involved, no just ground of liability

on the part of these Directors is presented—not on the express provisions

of the statute on the subject, for they do not, and are not claimed to,

come within them; nor by the common law, for by that each is liable

only for his own miscarriages, and none are shown. The bill of the

receiver to hold the Directors liable was consequently dismissed, except as

against Lee and the Executrix of Vought, who made no defense.

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by subscribers—which may be of sufficient general

interest to warrant publication will be answered in this Department.

A reasonable charge is made for Special Replies asked for by correspondents—to be sent

promptly by mail. See advertisement on another page.

Editor Rhodes’ Journal of Banhiuq. Nroaonssvrnms, Ky.. June 14. 1887.

sz—If at the regular time fixed for the meeting or the Board of'Directors of a

National bank the President and Vice-President are both absent, is it legal for the

Directors to elect one of their number President pro tem.7 DENT HOOVER, Cashier.

Amman—The articles of association of a National bank usually provide

that a majority of the directors shall be a quorum for the transaction of

business, and also that the Board may elect or appoint one of their number

the President of the Association, and a Vice-President who, in the absence or

inability of the President from any cause, may perform all acts which the

President can perform, except such as are special] limited to the President by

law. Under Section 5136 of the United States evised Statutes the directors

are given lpower to appoint a President, Vice-President, Cashier and other

officers, an define their duties, dismiss them at leasure, and appoint others

in their places. Section 5150, U. S. R. S., provi es that one of the directors

to be chosen by the Board shall be President of the Board. Now, it would

seem from all this that the President of the Board of Directors and the

President of the bank are two distinct ofllces, although in practice they are

usually regarded as one and the same oifice and are held by the same person.

Therefore, in the case sug ested above both the President and Vice-President

of the bank being absent either one of whom in the absence of the other

would usually be the President of the Board), and a quorum of the Board

were present. such uorum would have the right to choose a President pro

tem. of the Board. his President of the Board would not be President pro
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tem. of the bank, nor could he perform any of the functions of the President

of the bank, except those which the President of the bank performs in his single

capacity of President of the Board. Thus the President of the Board could

preside at the meeting at which he was chosen, could certify and give authority

to the action of the Board at that meeting, but could go no further. If the

Board should grant discounts at the meetin , the President pro tern. could

certify such action to the Cashier, but he cou d not sign bills or perform any

other of the numerous functions of the President of the bank.

Editor Rhodes” Journal of Banking: STAFFORD, Kans.. June 2’, 188'.

Star—John Doe was the party who borrowed the money on the note given below_

Richard Roe indorsing the paper. When the note matures Doe is unable to pay, and

wisha an extension of time. Would the irrunting more time on his payingr the interest

release the indorser—Roe—from all liability?

$100. STAFFORD, Kans., May 20. 188’.

Three months after date, for value received, we or either of us promise to pay

to the order of J. D. Lambee, President. one hundred dollars,with interest thereon

at the rate of twelve per cent. per nnnum from maturity until paid, payable

annually at the Farmers’ Bank, Stafford, Kans. Should any interest not be paid

when due. it should bear interest at the rate of twelve per cent. per annum. payable

annually, and a failure to pay any of said interest within five days after due shall

cause the whole note to become due and collectible at once. For value received

the indorsers guarantee payment of this note, and waive demand and notice of

protest on same when due. Joan Don,

RICHARD Ron.

Please answer in the JOURNAL. J. D. LABABEB. Pres.

Answer.—Roe is in reality a joint maker of the note, but whether maker or

indorser, under the manner in which it is drawn waiving both demand and

notice of protest, he would be held, even if more time be granted on Doe's

sole request.

Editor Rhodes“ Journal of Banking: MILWAUKEE, May 7, 1887.

What, is the interest on a note for $100,000 dated March 26th, payable without grace

April 30th at six per cent. ?

The Banking law of Wisconsin says a bank may compute time at thirty days to the

month. qunnum.

Autumn—By Sec. 43 of Ch. 94 of the Revised Statutes of Wisconsin, it is

provided that " in the computation of time thirty days shall be a. month, and

twelve months a year." The period of time for which the present note is

made to run, and on which interest is payable, is thirty-five days from March

26th. This is equivalent, under the above law, to one and one-sixth months.

The interest on $100.000 at 6 per cent. for one month is $500, and for one

s‘ixth of a month $83.33}5, making the interest on the note for the period stated

583.3325.

Editor Rhodes’ Journal of Banking: CHEYENNE. Wyo., June 23, 1387.

sz—A holds for collection a note of $5.000 dated May 2%, 1886, payable on or

before May 1, 1887, interest payable quarterly. The last payment of interest was on

February 23, 1887. What amount of interest is due at the maturity of the note?

CASHIER.

Answer.-—The amount due on May 4, 1887, would be interest for seventy

days, or $460.27.

Editor Rhodesl Journal of Banking: Samson, Wis, May 16, 188'.

Sula—Please give your opinion whether a clause on a certificate of deposit stating,

“ with interest at the rate of —- per cent. per annum if left —- months, will make

the bank issuing the certificate liable for interest.

Answer—If the holder of the certificate performs his part of the a me

ment and the certificate is not presented for payment until the time limite for

leavin the money has expired, then the bank is liable for interest from the

date 0 the certificate, otherwise not.
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THE SPRING GARDEN NATIONAL BANK.

HE above cut gives an exterior and upon the next page will be found an

interior view of the building of the Spring Garden National Bank, at Twelfth

and Spring Garden streets and Ridge avenue, Philadelphia, which was authorized to

commence business as a National bank on March 13, 1886, and now has a fully

paid-up capital of $501.00). Previously the institution had been doing business as a

State bank, having been organized as such in November, 1870, opening for business

in April. 1871. Mr. Thomas Kennedy was its first President, and his son, Mr.

Francis W. Kennedy, its first Cashier.
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The building first Occupied was situated immediately opposite the present loca

tion. but was small and soon became inadequate in accommodations to the b115in

done. In May, 1875. the present large and handsome building. as shown in the cut

on the preceding page, was completed and occupied. The building is triangular in

shape, the entrance being at the point or apex of the triangle. It isbuiit of white

marble from the Cockeysville quarries, near Baltimore, and is fire-proof in every

particular. It stands at the intersection of Spring Garden streett Ridge avenue

and Twelfth street. Its exposed position contributes much to render it safe from

the attacks of burglars.

The interior is shaped somewhat like a kite. The lobby is tiled in marble. The

furnishing is in mahogany. The ceiling is high, afl’ording ample light on all sidefi.
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avoiding the necessity of gaslight during businem hours. The vaults are built. as

it were. near the base of the triangle. removed some distance therefrom, thus

allowing a view of them to be had at the back as well as in front. and not

allowing them to stand against a wall. but leaving all sides in full view not only

from the inside of the building. but also from the street through the windows.

They are built in the most solid. safe and enduring manner that the skill and

ingenuity of the well known safe manufacturing firm of Farrell 8: Co. could

devise. A solid mass of masonry, topped with two and a half inches of boiler iron

and steel. constitutes the foundation. The sides are composed of slabs of Maine

granite covered with ten inches of fire brick. each vault ithere are eight of them)

being lined on all sides with two and a half inches of alternate layers of boiler

iron and steel. There are massive double doors to each vault provided with the

best known combination locks. Space is set apart in the vaults for the renting of

small safes. and a room furnished with every convenience is provided for safe

renters. The upper rooms are used for stockholders‘ and Directors’ meetings.

The business of the bank has grown in a steady and healthy manner from the

beginning. In March. 1883. Mr. Thomas Kennedy. because of advanced years and

ill health. withdrew from the Presidency. and Mr. Francis W. Kennedy. the then

Cashier. was chosen President. and Henry H. Kennedy, Cashier.

In August. 1885. the bank was called upon to stand the most severe test of its

soundness that can be imposed upon a financial institution. namely. a "run." The

direct cause of it is not known. It lasted between four and five days. but was

courageously met and every demand satisfied in such a manner that the "run"

added to the credit and popularity of the bank.

In November. 1885. the Directors determined to apply for admission to the

National system. converting the bank from a State to a National institution. and

at the same time to increase the capital from 5270.000'to $500.(I)0. The additional

capital was subscribed immediately. and on March 18, 1886. the Comptroller of the

Currency issued his authority.

The bank solicits the accounts of other banks. and upon such accounts they allow

the usual rate of interest on daily balances.

This institution allows interest upon Trust funds both those of Trust companies

and the accounts of executors. trustees. guardians. etc.. savings deposits. money

awaiting investment. and money not in active use. but no interest is allowed upon

active business accounts. nor are the interest-bearing accounts entitled to discount

privileges. ladies dealing with the bank are provided with special accommodations.

There is a room and Tcller‘s window set apart for their use. and they can thus transact

their business with the bank. deposit and draw money without the necessity of the

delay and annoyance unavoidable at a time when the bank is crowded with customers.

The correspondents of the Spring Garden Bunk number some of the oldest and most

respectable institutions in the United States and abroad. In New York it has the

National Bank of the Republic and the Hanover National Bank. in Boston the First

National and in Chicago and San Francisco the Metropolitan National and the Cali

fornia National Bank respectively. The extent to which it is already patronized by

the public is indicated by a deposit line of over 82.000.000.

The present Board of Directors is composed as follows: FRANCIS W. KENNEDY.

President; H. G. Srcxnn. Vice-President; Ernsam Tnnnsz. Turiand & Hoyt.

dry goods: NELSON F. Eszs. President Spring Garden Insurance Company;

Erna“! YOUNG. Van Gunden 8: Young. marble and granite; NATHAN MIDDLETON,

N. 8: A. Middleton 8: 00.. car springs: ROBERT C. Tnoxss. President. Thomas Coal

Company and of F. D. Bright & 00.; HENRY H. KENNEDY, Cashier.

—

The Chase National Bank, of New York. has experienced some delay in the

fitting up of its new quarters at the corner of Pine and Nassau streets. It was expected

that the change would be citected about a month ago. The business of this institution

has. since the accession of the Hon. Henry W. Cannon to the Presidency. experienced

aremarkable growth. The capital stock will be increased to 5500.000 on July 1st and

the surplus to $4004“) from m.000 and $150.0(l) respectively. In amount of deposits

It ranks about eighteenth among the sixty-four Clearing-House banks. The Chase

National is a United States Depositary.
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CONDITIONOFTHENATIONALBANKSINTHERESERVECITIES.:3

IlABLEshowingloansanddeposits11ndotheritems,reportedbytheNationalbanks111theReserve(,‘itiesofthecountry.whichwerelikelyto beaffectedbytheReserveCitylawofMarch3.1887.uponMay.13,1887.aftersaidlawhadbeenavailedofbythecitiesofChicago.St.Louis,
KansasCityandSt.Joseph,andatotherdatesprevioustothepassageofthelaw.Itisspeciallydesignedtoshowwhateifect,ifany,the changingofChicagoandSt.LouistocentralreservecitiesmayhaveuponthedistributionofthedepositsofNationalbankswithotherNational hanks.NewYork,ChicagoandSt.LouisbeingCentralReserveCities,aregroupedtogether.TherearenopreviousdatesgivenforKansasCity andSt.Joseph.asthisisthefirsttimethesecitieshavebeenabstractedseparatelybytheComptroller.ThefiguresforMay13.1887.wereobtained

fromtheComptrolleroftheCurrency,andfortheotherdatesfromthereportofthatoiiicerfortheyeam1885and1886:

1~'

DuefrnmDuefrnmDuefromLegal—India-dual,Due(0Duetn2%;

Loans.ReserveNationalSlateSpecie.Tcmlernew”N411immlsum;5a

Agents.Banks.Banks.-Notes.'Banks.Banks.5%

_2

r005.1.1005.....$200,000,011.........$10,040,111$2,150,121$01,454,101$21,005,020$250,404,5501$105,001.00;$34,100,210,44*6

NYK1June0.1000,...250,001,240........20.110.1102,111,01151,000,00031,551,025241,350,20204,300,21134,000,40445gW0"000.1,1000.....250,042,020........10,050,1542552,541504,100.02:12,502,010201,445,110101,121,044$1,514,0014.5blMay13,1837....201,000,431........25,510,0002340.12000,000,40410,110,050110,302,02030,043,05040g;

r050.1.1005.....40,010,00500,02,0015.012.1101,104,3430,013,2535,011,10040,010,10011,030,01011,114.20012‘

CmA1115501000....44,051,0020,550,0013,004,0552,015,05510,000,5015,004,00045,151,21010,405,14011,501,00415gC0°"001.1,1000.....55,404,1450,140,0110,000,0212,210,0150,010,5054,201,01440,050,110111102.01511,112,00115qMayla.1001....02,021,00110,500,0412,004,00013,001,4051,020,21051,401,00321,300,15513,001,05110g; [054.1,0,202,1001,200,010414,100110,205002,112101,0205,004.m1,000,0452,200,5100E QTLOIJune0,1000...0,501,004100,010110,101105,0201,500,0041.500.5000,201,1012,000,2122,440,0215b4

"U“"""051.1.1000.....0,000,2001,001,020542,430200,0101,003,0211,120,1030,439,0502,215,1022,501,2105

151011101001...0,002,421.....2,000,011240,5001,400,1001,100,4021.440.1023,005,0102,550,0355

[June0,1000...120,404,005.11,015,01511,010,500524,00110,430,1403.540.10100.00500020,500,10010,100,14054

13001011.......050.1,1000.....122,501,10311,104,02010,120,050040,0100,110,1140,450,54014,001,20020,105,0100,250,10054

May10,1001....121.101.014414,000,02011,015,440115,00011,001,1202,002,04100,001,11121,001,1000.400.10154

1011001000....15,215,0005,051,4014,110.m0001,00113,210,0010,011,40010,500,10415,000,2010,110,50000

041154511114.004.1.10,541,4501,050,1404.020.4051,110,05111,051,0014,014,14111,124,45314,140,0000,010,00240

May10,1081....03,100,1001,550,1040.02le1.109.2429.886.8917.666.64279.20234510.7%,3004.016.09041

J11n00,1000....1.141.2500.111.541800.050101,0001,001,001052.0000,000.022,014,105503,4100'3

411.114".......000.1.0,501,1051.441.1011,101,102111,0201,001,000010,0200,012,5122,210,011001,4100c

May10,101...0,011,0111,411,004021,10511,1011,011,000001,0001,400,1002,110,010005,11105
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THE JUNE PANIC IN CHICAGO.

[From the Journai’l Ch lcagu CorrupondcniJ

Every careful observer of the recent panic on the Chicago Board of Trade must

have been impressed with the contrast between that event and similar happenings in

Wall street. and must have considered the results a strong evidence of the present

sound condition of business afl'airs. No vital interest of Chicago was injured by it nor

was any permanent set back given to speculation. The whole aflair was local and

superficial. The banks were interested as lenders of money but the time is past when

the banking institutions of Chicago involved themselves in speculative hazards by

loaning beyond the point of safety.

As the commercial interests of Chicago have become diversified. Board of Trade

loans have lost their prestige. and advances on good names and miscellaneous property

have grown in favor. The banks had no motive for helping the clique support the

price of wheat and were accordingly not tempted to go beyond their depth. There

was on their part no scarcity of money though while the excitement was in program

they husbanded their cash resources as carefully as possible in order to provide against

emergencies in the future.

In a nutshell. the history of the whole enterprise and its collapse was this—that a

number of capitalists, tempted by the low price of wheat. undertook to get control of

the whole supply tributary to the Chicago market and ran up the price unreasonably.

but finding the quantity coming on their hands greater than they could carry

abandoned their scheme. and prices tumbled. The same thing has been attempted

many times before in Chicago and has in almost every case ended in failure. The

temptation in this instance was a strong one. The supply the world over was not

large. the price was low. and almost every other article of commerce had felt the

effects of the business revival. But in the past three years almost everybody who has

bought wheat for the long account has lost. and this clique. in spite of the great

amount of money it controlled. was doomed to the same fate. The high price in Chicago

brought wheat from many parts of the country which under normal conditions would

have sent their products to other points. and the efforts of the manipulators to get

control of the storage room of the city were unavailing.

It is not definitely known who were the principals in the deal. though certain

wealthy Cincinnati men were no doubt parties to it. The operations of the clique

began in March. and the fact that a corner was forming became evident to the traders

generally when cash wheat sold above the prices for futures. In a normal eon

dltion the market futures are enough higher than cash wheat to represent storage

charges and interest. At the beginning of the panic week (June 18th). cash wheat

sold for about 92%c. per bushel while the September option was quoted at 73, .

The clique controlled the entire stock of wheat in the elevators of Chicago recognized

by the Board of Trade as "regular" amounting to over 16,000,000 bushels. Their

opponents tried to have other elevators declared " regular." for there was plenty of

wheat to be had. and it was necessary only to have it so placed that it would be avail

able for trading purposes. They were successful. and the clique could not carry the

load that was thus thrown upon them. June wheat was W54 on the 18th of that inonth.

the following day it dropped to 78%. The next day carried it to 69. the fluctuations

meanwhile being of the wildest sort. It is not necessary to describe the excitement of

those days to persons familiar with financial aflairs. All panics are alike in respect to

the frenzy of the crowd. So far as the superficial phenomena were concerned. it was

one of the worst aflairs of the sort Chicago has ever bad. There have in one or two

instances been greater declines but they did not affect so large a quantity of wheat.

The extreme drop after the Lyon corner. August 7. 1872. was 54 cents. The dealings

last month were enormous. footing up in three days at least 200.000.1110 bushels or

almost half an entire crop in this country. More than a score of firms failed and the

losses to the clique. the brokers and the miscellaneous crowd of speculators aggregate

many million dollars. Of course some profited by the decline for there was a large
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short interest. but owing to the bankruptcy of the victims a considerable proportion

of the profits are uncollectible.

This collapse was the culmination of evils that have long been undermining the

trade in agricultural products in Chicago. The country customers of the Board of

Trade have been dropping of! for years. and the trade of the brokers has fallen to a

low ebb. The bucket-shops have taken away a large proportion of those people who

were formerly habitues of the brokers’ offices. and declining prices have discouraged

many from trading anywhere. In the struggle for a living brokers have resorted to

unmercantile methods, commissions have been cut. and houses which formerly con

fined themselves strictly to a commission business have tried to keep the wolf from

the door by speculating themselves. The collapse of the corner thus found many

concerns Just ready to topple over. Such a collapse oi’ten discloses weaknesses that

nobody had suspected. It is claimed that one of the leading clique houses had capital

of its own only suiiicient for a margin of a quarter of a cent a bushel on the wheat it

was carrying. The disaster has resulted in a number of lawsuits in which charges of

bad faith and dishonest practices are made. The decline brings the trade in wheat

down to a comparatively legitimate basis. Floirring mills which have long been idle

will be started up. and wheat will be shipped to its natural markets. Many lots which

had been sent to Chicago have been ordered back since the drop in prices. Good orders

have been received from abroad. and the shipments from Chicago by lake are heavy.

The banks of the city acted on legitimate banking principles. They had loaned on the

basis of 65 to 70 cents a bushel. and when the price approached their limit they sold the

stall. The money market did not at any time reach panic rates though there was for

two or three days a stringency. A considerable quantity of cash was sent to the

western metropolis from New York. It is a great gain to the country that its banks

now generally refuse to become involved in such dangerous speculations. Their flrm

ness saves a local and superficial disturbance from becoming general and deep. The

Chicago banks by their conservatism absolutely limited the wheat panic to the Board

of Trade. In the general business of the city there was absolutely no sign that anything

unusual was going on in Chicago. H. C. B.

Kansas.—The Farmers & Merchants' Bank of Erie. Kan.. has been designated as

the county depository of Neosho County. One of the proprietors. and also the Cashier

of this bank. is Mr. W. P. Hazen. whose intricate signature appeared in the January

number of the JOURNAL. and in the deciphering of which many of our readers have

manifested much interest. The advertisement of the bank will be found in another

part of the Jouarun.

Far Ahead—Here is a letter which speaks for itself. It is rccent.being dated June

23. 1887. and is signed by Mr. E. B. BRANCH. Cashier of the Union Stock Yard Bank of

South Omaha. N91).:

“ I inclose our order for the July Bankers’ Directory and Collection Guide. with extra

lines referring to collections. etc.. in the list of banks. The writer was in Fairmont.

Neb.. from 1875 to 1882 as E. B. Branch 8: Co.. and remembers your publications of old.

and still believes (after seeing many bank publications in 18 or 20 years’ banking) that

you are far ahead of all the others now in existence."

The Hon. (7- 0- Bonney. of Chicago. is named by the papers of that city as a

particularly suitable candidate for the vacancy on the bench of the United States

Supreme Court. caused by the death of Justice Woods. Of all the great financial

centres of the country—New York. Boston. Philadelphia, etc—Chicago has no

representative in the highest Court of the land. and now when she presents a nian in

politics in accord with the Administration. and who stands in the very front rank of

Western lawyers and jurists. of high literary culture. of Judicial temperament,

combined with learning and industry. and who is of an age and health promising

many years of service, it seems as it the President could make no better choice. No

one could be more acceptable to the banks. and banking and other conservative

interests of the country than Mr. Bonney. Several prominent Southern men have also

been named in connection with this position. who. by their ability and learning. are

well fitted to sustain its dignity and reputation. The question of their confirmation

by the Senate. as now constituted. is. however. considered doubtful.
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DISSOLUTIONS AND FAILURE.

Colmgc Designs.—The circular of the Director of the Mint. calling for designs

for the coinage of the United States. has been withdrawn. Some doubt had arisen as

to the power to change the coinage without special action of Congress. The question

has been referred to the Attorney-General for his decision.

School Savings Banks.—-Once a week the children deposit with the teacher such

. amounts as they may have. and each child receives a bank book in which the amounts

deposited are entered. The teacher keeps the money in some Savings bank. This

process encourages a habit of thrift and saving in early life. The whole business does

not occupy more than half an hour or so in each week. The system originated in France.

At the Cotton Exchange the election resulted as follows: President—Charles D.

L ' z 1 v ' Miller. Vice-President. J. B. Parker. Treasurer—Walter T. Miller. Managers—T. M.

1 : Foote. M. H. Lehman. C. W. Ide. S. T. Hubbard, Jr.. T. Scott, W. F. Sorey. J. 0. Blom

j a g Wm. V. King. J. H. Hollis. R. P. Slater.'1‘. P. Kalli. G. A. Chapman. Wm. Mohr. B. S.

I

~ ".L-a‘.

.M

’q--

d.'-'..—-“ISLQL-—

4'

; . Clark and Harry Allen. Trustee of Gratuity Fund—Emanuel Lehman. Inspectors 0t

Election—J. B. Guest and A. G. Munn. Jr.

The National Bank of Bristol. a thriving town. which appears to be situated on

the border between Virginia and Tennessee. so as to claim location in both States. has

had a growth commensurate with that of the town. It is doubtful whether the bank

owes the most to the town. or the town to the bank. From the outset it has proved

the lever by which public and private enterprises were moved. On April 25th it shows

capital $100111). discounts 3120.000. and deposits $171,000.

The Bank or Western Kansas. at Garden City. Kas.. has had aunique experience

in having been burnt out twice this year. once on March 9th and again on May 8th.

The bank cannot. however. be said to be altogether unlucky inasmuch as nothing of

value was lost in either fire. and notwithstanding the tires. has been ready for business

every banking hour, since the bank opened in 1885. It is now building a two-story

brick building which. it is to be hoped. will prove fireproof.

Discovery of Old Documents.—In Boston recently a package of papers was

discovered in a load of rags from Alexandria. Egypt. destined for the Warren Paper

Mills. It proved to contain a number of bills of exchange drawn by people in

Massachusetts on bankers or merchants in England between the years 1715 and 1718.

, . Some of the forms used were good specimens of copper plate printing and bear the

‘ \ imprint of Newburyport and Boston tit-ms. That they got to Egypt and returned to

‘ the place of their origin is a curious circumstance.

Chicago Stock Exehange-—The new stock exchange recently established by the

Chicago Board of Trade. began operations in a manner calculated to inspire its friends

with the hope that it will prove Just what was wanted in that city. Just as in Europe.

there are the London. Paris and Berlin centres. the extent and wealth of this country

warrants the belief that in the United States we will have several great centnrs of

speculation each controlling some one line. Perhaps the country will get so large and

rich that the markets of no one city. even New York itself. can give the prices for all.

The Consolidated Stock and Petroleum Exchange is to have a new building

at the corner of Exchange place and Broadway. with a frontage on Broadway of 90

feet 11 inches. on Exchange place of 13% feet 4 inches. and on New street of 8? feet 7

inches. There will be a basement of 15 feet. a main story of 36 feet. and four stories

above. The main floor of the building will be occupied by the Exchange. The material

is to be exteriorly of Corse hill Scotch red sandstone. and Philadelphia premod brick.

with iron and terra cotta work in portions. and the building will be absolutely tire-proof.
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Advances to Cotton Growers.—One reason why the business of cotton raising in

the South seems to afford so little profit to the actual producer is asserted to be the

high rate of interest charged for advances to the farmer to enable him to pick and

send his crop to market. It is said that money lenders sometimes exact as high as

forty to fifty per cent. for the assistance rendered by them. This must be due. to some

extent at least. to the risk run of getting the money back. either from the dishonesty

of the grower or unfortunate methods of doing business. Nevertheless it would seem

that some system might be established which. by preventing frauds. would enable

money to be obtained at lower rates.

Annual Election at Cotton and Produce Exchange.—-These elections took

place on June 6th. At the Produce Exchange the following ticket was elected: Presi

dent—Alexander E. Orr. Vice-President. Charles C. Burke. of Eagle Oil Co. Treasurer

E. C. Rice. of Rice. Quinby & Co. Manages. two years—Josiah Lathrop. of J. Lnthrop

& Co.; E. A. Dougherty. of E. H. Dougherty 8: Co.; 0. A. King. of C. A. King 6: (30.:

Chas. A. Pool. of Chas. A. Pool 8: 00.: A. H. Brown. of Vernon H. Brown 8: 00.; J. H.

Locke. of J. H. Locke 6: Co. Trustee Gratuity Fund. to serve three years—C. B. Lock

wood. inspectors of Election—James Veitch. Henry W. Hagen. K. S. Brewster. E.

Selvage. S. C. Newman and Ferdinand Loeser.

American Surety Company of New York—The Hon. Noah Daviswas appointed

Referee by the Surrogates Court of the City and County of New York. to make an

examination of the qualifications of the above company as a surety. proposed to be

given by the life tenant to those having reversionary interests in an estate. After

detailing specifically the assets and liabilities of the association and stating that the

former were found to correspond with the books and were safely kept. and describing

the division of the fidelity business into two classes—Judicial and Fidelity—the Referee

says that the former class of business is so conducted that the cases are exceptional

where the company is not indemnified against loss by the deposit of money or valuable

securities. and that the latter class is conducted under such a system of inquiry and

watchfulness as to the character. habits and responsibility of the persons insured. as

to reduce the chances of loss to a minimum. The Referee concludes that the company

presents a system of security largely superior to that which can be offered by

individual sureties.

Bills of Ming—Bankers in New York have in the past incurred heavy losses by

advancing money on bills of lading for cotton. issued by agents of railway companies

at remote points. when in reality no cotton had been shipped. Good lawyers have held

that a railway company cannot be held responsible for the fraudulent act of its agent.

on the ground that the United States Supreme Court has decided in the case of a

Master of a vessel who signs a bill of lading for goods which he has not received. that

such aet does not make the ship liable, and does not make the owners liable. such a

bill of iading being a fraud from the beginning. The suggestion is that the authen

ticity of the bill. after having been drawn by the agent should in some way be

certified to represent actual shipments of goods by the Railway company. It would

seem that any transportation company. which agreed to be bound by the acts of its

agents. in this respect. would secure more business for itself than a rival. which

refused to assume such responsibilities.

North Carolina BODdH.—ln 1869. the State of North Carolina issued SlOJIImOO in

bonds. the payment of which was secured by a provision in the authorizing Act which '

ordered a special tax of one-eighth of one per cent. to be levied on all the real and

personal property of the State for the purpose. The State has since pamed Acts

forbidding this levy. A suit was brought by Alfred H. Temple of Raleigh. N. 0.. in

the interests of Morton Bliss & Co. of New York. and other special tax bondholders. in

the United States Circuit Court at Raleigh. N. C.. and Judge Bond recently decided

that the Acts of the State forbidding the collection of the tax are null and void. and

that the agents of the State must proceed to collect the taxes and pay the interest.

The mode of attack adopted in this suit to compel a State to pay its indebtedness

differs from those adopted in previous suits to recover the value of State securities.

One difiiculty heretofore encountered has been that the Courts have declared the State

a necessary party to the suit. and not open to suits of citizens of other States. The

plaintifl in this case is a resident and citizen of North Carolina. But after decisions

favorable to State bondholders are rendered. and judgments obtained. there is still
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much uncertainty how a Judgment of even the Supreme Court of the United States can

be enforced against any State. or its oflicers. in case of resistance. It is believed that

the decision above referred to will be sustained by the United States Supreme Court.

and in that event the State of North Carolika will agree to a compromise on the basis

of 25 cents on a dollar by issuing $4,500,000 4 per cents. in place of the bonds outstanding,

which with accrued interest now aggregate $18.00!].(DO. The State actually realized on

the bonds when issued from 20 to 75 cents on a dollar. The proceeds were used in

developing the railroad interests of the State.

Important Decision.—An opinion was rendered in the United States Circuit Court

on May 20th by Judge Gresham which is of the greatest importance to bankers and

banking men. A like case has never before been decided in American courts. A. J.

Gillespie 5: Co.. of Kansas City. were owners of about 1,100 head of cattle. and about

the 1st of October. 1885, they shipped the herd to Chicago. consigning them to the stock

yard commission firm of ltappal. Sons & Co.. and immediately drew drafts tor the

approximate value of the cattle. Rappal. Sons 6: Co. between the 2d and 6th of the

month sold the cattle and deposited the money. about 325411). with the Union Stock

Yards National Bank. At the time Rappal. Sons 8: Co. were overdrawn at the bank

about the same amount. The bank. not knowing whom the money belonged to. but

only that it was deposited to the credit of Rnppal. Sons & Co. appropriated the money

to pay the overdraft, claiming to hold the same by lien. Gilltxpie & Co. filed a bill in

the United States Court against the bank to recover the money. Judge Gresham

decided to-day that Gillespie & Co. were entitled to the $25.11».

Annual Convention of the American Bankers' Association-—Mr. George

Marsiand, Secretary of the American Bankers' Association has issued the usual call for

the annual convention, which is to be held at Pittsburgh. Penn.. on the 12th and 13th

oi October. 1887. Every banking firm. State hank, National bank. Trust company and

Savings bank in the United States is entitled to send one delegate. Members who have

prepared papers. and other bankers and bank officers desiring to address the conven

tion. should send their names and papers to the Secretary before August 29th. The

books of registry will be kept open from Tuesday. October 11th. to Thursday. October

13th. During the meetings of the convention the registrar will sit at the doors of the

convention room to receive names and to issue tickets. On Wednesday evening.

October 12th. the usual reception will be held. when all the delegates will have an

opportunity of meeting the President and Executive Council. The association re

ceived invitations to hold the convention at Cincinnati. St. Louis. Niagara Falls and

other cities. The first invitation. however. came from Pittsburg and was therefore

accepted.

Supplementary Holiday Act—This Act was passed May %th and took efl‘ect

from the date of its passage. The following is the text of the law :

Ssc'rron 1.—All bills oi? exchange and promissory notes made after the passage of

this Act. except those payable at sight. or on demand. which shall otherwise be ayable

on any hali' holiday Saturday. shall be deemed to be and shall be payable on tge next

succeeding secular or business day.

See. 2.—All bills of exchange. checks and gomissory'notes made after the pmuage

of this Act. which by the terms thereof shall payab e on the first day of the week

commonly called Sunday. shall be deemed to be and shall be payable on the next

succeeding secular or business day.

SEC. 3.—This Act shall take efl'ect immediately.

The efloct of this supplementary Act is that no promissory note and no time draft

or acceptance can be collected on Saturday at any time during the year. but that sight

checks and drafts are payable up to 12 o‘clock. The following is the opinion of the

Counsel of the Clearing-House Association:

1.—Commercinl pniper otherwise due on a half holiday Saturday. creep! paper

payable at mm or on ( emand. is payable the next succeeding secular or businem day.

2.—All commercial paper. whether entitled to days of grace or not otherwise due

on an ordinary Sunday. is payable the next succeeding secular or business day.

This Act applies only to paper made after May 25. 1887.

The American National Bank of Kansas City. located at the corner of 7th and

Delaware streets. has opened a branch oilice at the corner of Union avenue and Mul

berry streets. This is said to have been necessitated by the increasing business in the

vicinity of the new location. The National Bank Act does not grant the power of

establishing branches to associations. nor does it specifically prohibit branch&. The

fact that. as an inducement to State banks having branches. to enter the system. the
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law provided that such branches might be retained. might by implication seem to favor

the view that it was not the intention to permit National banks to have branches. The

idea of a branch was. however. one established in some other place than that in which

the parent bank was located. and it is questionable whether a branch in the same place

would come within the limits of the implied prohibition. Section 5134 of the revised

statutes provides that the organization certificate of a National bank shall specify the

place where its operations of discount and deposit are to be carried on designating the

State. territory or district. and the particular county and city. town or village. It

seems plain from this that no bank was to do business in more than one city. town or

village. but there is nothing to prevent it from having more than one office in such

city, town or villagc.

Sliver Bullion Certificates.—The Governing Committee of the Stock Exchange

by a virtually unanimous vote on June 8th. placed silver bullion certificates upon the

regular list to be classed as mining shares. The certificates are steel engraved. similar

in form and size to petroleum oil certificates. Under the agreement with the Stock

Exchange the following regulations will be observed in making deposits of this

character:

“ No bullion will be received of less fineness than 998. and no single bar of greater

weight than 1.200 ounces.

" No bar which has been paid out from the deposit com any will be again received

except under a satisfactory guarantee from depositor as weight and fineness. and

that such bar has not been tampered with.

" The Western National Bank reserves the right to refuse deposits of the kind

referred to in the receding paragraph. It will, however receive bars of a lower degree

of fineness than . and cause the bars to be refined at t e expense of the depositor. so

as to bring them within the terms of the requirements.

“ The charge for issuing certificates will be25 cents.and the charge for storage will

be 1 cent‘per day for each certificate of Lil!) ounces.

“The de es t company will report by 10 a. M. of each business dayy to the Stock

Exchange. t e amount of bullion on hand at the close of each bus ness day. and

furnish a statement of the certificates issued.

"The Western National Bank will furnish the Stock Exchange daillvslat the same

hour. the certificates registered and in hand to be registered. any ued by the

deposit company up to the close of business on the preceding day."

Dakota Bankers' Association.—-This association met at Watertown. Dakota. on

May 24th. The convention was a success in every particular and the addresses were

good. The address of welcome was delivered by W. E. Scnrret. President of the

Water-town National Bank. After dwelling on the cares. anxieties and responsibilities

of a banker‘s vocation. be appropriately drew away attention from these hardships by

the information that the resident bankers had arranged to have the members of the

association as their guests go for a day‘s pleasuring to lake Kampeska. D. W. Diggs.

Cashier of the Bank of Milbank. wittin responded in behalf of the visitors. The

annual address was then delivered by President Anderson, who said:

" The association in three years has increased from eighteen to eighty-two

members. In this age of organization it is an imperative necessity to loan on prime

individual security or promptly available collaternls; yet it is nevertheless true that

in Dakota. with large legal exemptions amounting to a small fortune. with statutory

provisions that delay and embarrass the collection of debts. and that are virtually a

bar to the successful foreclosure of chattel mortgages. money should readily command

a rate of 2 per cent. per month. While we have not accomplished in the past two years

all we desired in the way of relief from oppressive and restrictive legislation. yet it is

due to the efforts of our organization that we meet to-day for the first time in the

history of Dakota freed from the stain of criminality. I refer to the repeal of the

usury laws." He then spoke earnestly on the unfairness of taxing National banks upon

the full value of their shares.

William Powell. Cashier of the National Bank of Commerce. Minneapolis. then

addressed the convention by Invitation. and among other things argued that under

the Reserve Cities Act recently passed. Minneapolis and St. Paul would soon. as dis

tributing centers for the wheat country. take the place of New York and Chicago_

After the discussion of minor matters. the usual committees were appointed :

0n the 25th the association was called to order at 9:30 A. 11.. and the committees

reported. The membership within the year had increased from forty to eighty-three.

The receipts were $513 and disbursements $508. The next meeting was fixed to occur

at Redfield. on May 23d and 24th. 1888. The following oilicers were elected for the
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ensuing year: President—Charles E. Judd.Canton. First Vice-President.R.C.Anderson.

St. Lawrence. Executive Council. I". E. Stevens. Huron: D. W. Diggs. Milbank; F. H.

Hagerty, Aberdeen; William Taylor. ltcdfleld; W. E. Scan'ett. Watertown: F. M.

Hopkins. Roscoe: B. A. Wade. Gary: P. B. Garron. Ellendalc: F. R. Fulton. Grafton.

The Secretary. Eugene Steere of Pierre. and the Treasurer. M. P. Beebe of Imwich.

hold over. Resolutions were then discussed and adopted. the following being of the

greatest general importance:

Resolved. That the interests of the banking fraternity would be promoted by

ado itim: a uniform rate of exchange and collection charges.

csolrerl That this Association believes that all the bank shares. both national and

incorporated. should be taxed on an equal basis with other personal property.

The convention adjourned at two o‘clock. and the members were taken in carriages

to Lake Kumpeskn. where lunch was served at five p. 111. On the return an elegant

banquet was served in the evening, at which toasts were offered “ to our guests.“ “ our

hosts." “bankers at home and away from home.“ “ our correspondents,“ “our wives,

sisters and sweethearts.“ “ Dakota." " three per cent. per minute.“ and “The Dakota

rustler."

MISCELLANEOUS BANK AND FINANCIAL ITEMS

— A new bank building is to be erected in Shawano. Wis.

— A bank of Nicaragua with a capital of 35(114103 is to be established.

— A sent in the Philadelphia St00k Exchange sold recently for $4411).

—— A bank has been incorporated at Minot. Dak., with SIMJII) capital.

— The First National Bank of Sheffield. Alabama. is to have a new building.

—-Two National banks are making preparations to begin businessat Negaunee. Mich.

-- Arthur E. Homblower. Book-keeper of the Hoboken Savings Bank. has disap

peared.

—The Camden National Bank of Camden. N. J.. is about to erect a new bank

building.

— The Third National Bank of Philadelphia is about to make an addition to its

building.

— Efforts are being made to place in France a loan for 33.500.000 0! the city

of Quebec.

- On June 14th there was a great panic in wheat in Chicago. prices falling ofl 5cts.

within an hour.

— The city of Minneapolis has issued a new loan of $387,000 of four per cent. bonds

to mature in 1917.

— L. W. Reid of Virginia has been appointed Assistant Register of the United

States Treasury.

— United States Treasurer Hyatt filed his oflioial bond on May 20th. and assumed

oflice on the 24th.

— Gov. Hill of New York on June 3d signed the bill authorizing banks to change

names and locations.

— L. D. Parent. tthnshicr of the Hochelaga Bank. has absconded. and is a defaulter

to the extent of $12. .

-- The Georgia Central Railroad and Baan 00. of Savannah, Ga.. has let out the

contract for its new building.

— J. Finley Hoke the defaulting Peoria banker. on June 9th received his sentence

of five years in the penitentiary.

Trade dollars have been redeemed to the extent of 37.(IX).000. The Treasury

ofilcials think there are no more.

—The private bank of J. R. Board made an assignment on May 6th. Liabilities

' $64.(IJO. assets estimated at $62,000.

— The cotton and coflee dealers have been talking of organizing a new bank for the

special accommodation of their business.

— The United States National Bank of Atohison. Kansas. is to have a new building

with all modern improvements. to cost $10001).
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-It has been reported that there was much opposition to the plan of listing

silver bullion certificates on the Stock Exchange.

— The applications for the capital stock of the Chestnut street National Bank of

Philadelphia ran far ahead 0! the $500,000 stipulated.

—The election on June 18th of oflicers of the Consolidated Stock and Petroleum

Exchange resulted in the success of the regular ticket.

— In the fiscal year 1883. $124,205,500 0! bonds were called; in 1884. $121.711.(D0; in

1885. $20,380,850; in 1886. $58.133.450. and in 1887. 8116382950.

— The Comptroller of the Currency has appointed S. J. Kennerly of Palatka. Fia..

to be Receiver of the Palatka National Bank of that city.

—- A call has been ixued which is numeroust signed for a convention of Iowa

bankers with a view to forming a State Bankers’ Amociation.

-— Goldwin Smith is in favor of commercial union between the United States and

Canada. and even of annexation i! necessary to obtain such union.

— The demand ismade that Congress authorize the coining of a half-cent. Well.

thereis no objection, if only one be coined. except the cost of making it.

— There is an electric young woman at Beaver Falls. Penn. She has to do her own

sparking, as to touch her is to receive an electric shock as from a battery.

--The Farmers’ Bank of Atchison, Kan.. is to be reorganized with a capital of

$100,000 by a syndicate who purchased the charter from John N. Reynolds.

— The Western Savings Fund Society of Philadelphia. during the rebuilding of its

banking house. 1.000 Walnut street. has removed to 1.010 on the same street.

— The Pennsylvania Legislature by Joint resolution have authorized a suit to be

brought against the People‘s Savings Bank of Newcastle. to recover State funds.

— A loan of $70,000. payable in ten equal annual instalments for the purpose of

building sewers was authorised by the City Council of Lowell. Mass, on May 12th.

— The directors of the North River Bank on June 8th unanimoust rc-elected Mr.

Levi Apgar as President. and Mr. Edward E. Gedney as Vice-President of the Board.

— The Suitolk County. Mesa. Court House loan of $810,000 was awarded to the New

England Trust Company at 8% per cent. It was oflered at 8 per cent. with no takers.

— The Comptroller of the Currency has appointed David Armstrong. Cashier. of

the First Nationai Bank of Jackson, 0.. receiver of the insolvent Fidelity National

Bank.

—Hon. Daniel F. Manning. Tex-Secretary of the Treasury and President of the

Western National Bank arrived from Europe June 8th. His health is said to be im

proved.

-— The Rhodo Island Senate on June 2d pardoned Chas. C. Brockway. one of the

most noted and skilful forgcrs in the country. his term of imprisonment had nearly

expired.

— The Security Bank of Eskridge. Kansas. is one of the leading institutions in that

vicinity. It has been in operation two years. and is putting up a new fire-proof

building.

—A. C. J. Rudolph. for four years book-keeper in the Continental National

Bank. Chicago. Ills.. was arrested on June 15th. on a charge of forgery. The amount

forged was $8.000.

— The State of Maine is exchanging its six per cent. bonds maturing in 1889 (or

three per cents. issued under authority of the last Legislature. on which interest begins

on October 1. 1889.

— Funding Ohio State Bonds—The State of Ohio has brought suit against Albert

Netter. banker, of Cincinnati. 0.. for $27,010. alleging this amount to be due from

thter on a contract for funding the bonds of the State which became due January 1.

1881.

— The Governor of Masachusetts on May 5th appointed and the council confirmed

Hon. Starkes Whiton for Savings bank Commissioner. and Hon. Abraham B. Coilin for

Gas Commissioner. Mr. Cadwallader Curry. former Savings bank Commissioner.

5
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resigned on the 18th of April to become Treasurer of an important manufacturing

corporation.

-~ The Girard Life and Trust Company of Philadelphia is about to erect a new

building at the northeast corner of Broad and Chestnut streets. The total front is 79

feet by a depth of 100.

—-A customer while cutting coupons, in the safety deposit parlors at Boston.

dropped his shears and cut his leg—indicating the extraordinary dangers to which

capitalists are exposed.

— The total gold coinage oi’ the United States Mints for May 1887 was $1,600,0(Ii, of

silver $3,189,529, and of minor coinage $63,252.33. The gold coinage consisted entirely

of eagles and half eagles.

—A petition was circulated among stock brokers and traders. requesting the

Stock Exchange Governors to keep the Stock Exchange open for business the full five

business hours of Saturday.

- John H. Thurston, book-keeper of the Cambridge Savings Bank is charged with

adefaleation of 8141!). As he has restored the money it is understood that the case

against him will be dismissed.

— "Jimmy" Hope. the celebrated bank burglar, has been brought from Calliornia,

and placed in Auburn Prison to serve his unexperied term. After that he is liable to

be tried for the Manhattan burglary.

— The Treasury will not be able to fully meet the demand for small notes until

after the increased appropriation becomes available after July 1. After that date there

will be enough to relieve all pressure.

— The First National Bank of Minneapolis. Minn.. has been designated a depository

of public moneys, and especially designated for the sate keeping of funds advancui

to disbursing oilicers in the War Department.

— The question of the sale of $181311) of Rahway city bonds for 35 cts. on the dollar.

remaining assets of the broken Rahway Savings Institution. to enable that institution

to be finally closed, is to be investigated by a Master.

— The Bank of Russell Springs. Iowa, recently Opened for business. is otheered by

men experienced in the banking business. The establishment of a bank is an indica

tion of the solid growth of the place where it is located.

— A letter has been received by the Associated Press of New York city. from a

llindoo broker ot Bhavnagar. India. requesting that daily cable quotations of cotton

receipts. and cotton futures in this market be sent him.

- The lncorporators of the new Farmers' and Mechanics’ National Bank at Wood

bury. N. J., have purchased a site for the new building adjoining the Court house ior

313.0(1). The necessary stock has already been subscribed.

— The Atlanta Produce and Cotton Exchange as well as branches of the some at

Charlotte. Birmingham. Selma and Savannah, have been closed on account of the

failure of S. H. Phelan, who was at the head of the institutions.

—- The Managers of the Newark Savings institution. who were sued by the Receiver

to recover losses arising through their mismanagement and negligence. are seeking to

settle and have oflered $1004“), which odor is under consideration.

-— The pork packing business in the West is fully up to the operations of last- year

in magnitude. There was an increase of 180,0“) in the number of hogs slaughtered

from March 1 to May 19, 1887, over that for the same period in 18%.

— Mr. C. E. Bill recently celebrated his fiftieth year as a member of the Board of

Directors of the Bank of New York, having been a Director of that institution since

May 9, 1887. The celebration consisted in his presiding at a recent meeting of the Board

— On June 13th there was a panic on the Coilee Exchange. The prices fell oi! three

or tour cents. but recovered some at the close. Four hundred and twelve thousand

bags changed hands, and $310311) represents the shrinkage in value of the coilee dealtin.

—- Jay W. Ballou, President, Treasurer. Receiving Teller. Paying Teller, etc. of the

College Dime Savings Bank of Baltimore, was sentenced on May 6th to three years in

the Penitentiary, and to pay a tine of $1,010 for fraudulent practices. He ran the
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institution simply as a bank of deposit. It was impossible to draw any money from

it. hence complaints arose.

— The property and plant of the Seaboard Cotton Compress Company. in Norfolk

and Portsmouth. which came into the possession of the Exchange National Bank of

Norfolk, now in hands of Receiver. has been sold. This should result in an additional

dividend to the creditors of the bank.

—- Garret A. Hobart. Receiver of the First National Bank of Newark. N. J., has

been directed to bring a suit against Mary A. Dovell and Louis Dovell. executors, to

ascertain whether anything was due the bank from the latter. who had been

Receiving-Teller and was alleged to be in default.

—The Farmers‘ Bank of Fayetteville was placed in the hands of a receiver on

June 2d. Superintendent Paine made an examination on May 10th. and found its

available resources were $43,693.68. while its liabilities amounted to $66,814.93. Amos

Smith. of Fayetteville. was made temporary receiver.

— On May 27th. Sir Donald A.Smith was elected President of the Bank 01‘ Montreal

to succeed Mr. C. F. Smithers. deceased. Mr. Geo. A. Drummond was elected Vice

Presldent. and Mr. W. C. McDonald was elected to fill the vacancy in the Board of

Directors. Mr. W. J. Buchanan remains General Manager.

— Mr. Hyatt. the new Treasurer. issued the checks for payment of interest on

United States bonds stamped with a fac-simile of his signature, instead of with his

written signature. according to the practice invariably pursued by his predecessors.

Pressure of business is pleaded as an excuse for the innovation. and it is not to occur

again. .

— The Rahway Savings Institution,chh failed nearly ten years ago. has not been

liquidated in a manner satisfactory to its creditors, only 50 per cent. dividends have as

yet been paid. It is claimed that the property of the institution in Rahwuy City Water

Bonds and real estate will. if rightly managed. go a long way toward paying out the

creditors.

— The Union Bank of this city has been incorporated with a capital of 8250.000,

divided into shares of $100 each. The corporators. and the shares held by each. are:

Donald MacKay. 100 shares; Eugene Kelly. 100; A. D. Juilliurd, 100; John W. Kflbreth.

900; Joseph Park. 100; Lewis Seasongood. 100; J. A. Benson. 000; Charles M. Fry. 100.,

and John W. Ellis, 1(1).

-— The bill for ascertaining the owners of unclaimed deposits in Savings Banks

before the Massachusetts Legislature has undergone some amendment. The bill will

not apply to deposits under $25. or to any deposit where interest has been entered on

depositors books within twenty years. Treasurers of Savings banks are to publish

notice of such deposits in two local newspapers.

— The silver storage vault. for which Congress was asked to appropriate $100.i1l0

and for which it appropriated only 827.000. is to be ninety feet long. flity in width and

twelve feet deep. It will hold $100,000,000 in silver. It is to be located in one of the

Courts of the Treasury building under ground and covered with turf. so that the

entrance will be known only to the Secretary of the Treasury. the Supervising

Architect and a few trusted employees.

— Mexico has revised her tariif and the new law goes into effect in about two

weeks. The extension of the Mexican International Rail Road. commencing at Piedras

Negras on the Rio Grande. connecting with the Mexican Central at Laredo will soon

be completed. Under the new tarifl! duties have been largely reduced on many articles

of American manufactures especially on canned goods and American prints. This

opens up a new field for American enterprise.

— Trade dollars have been redeemed to the amount of $7,000,000. This is the amount '

estimated by the Mint Bureau as liable to be presented. The dollars are still coming

in in small amounts. Redemption ceasw after September 1. but in the mean time there

is much profit in gathering them up in China. and diflicuit to say how many will have

to be redeemed in good gold funds. The bullion in a trade dollar is worth about 76

cents in gold. and as the Government pays 100 cents in gold for it. the profit is 25 cents.

enough to induce considerable energy in looking them up. The news of the redemp

tion has not as yet had time to take full eflect in China. where most of the dollars are
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supposed to have gone. and it would not be any thing surprising if several millions

should yet be presented from that source.

— Receiver Wilkinson of the defunct Ncwark Savings Institution applied to the

chancellor for permission to accept the tender of $100,011 made by the Board of Mana

gers of the bank in settlement of all claims made against them collectively and

individually. Vice-Chancellor Van Fleet, as no opposition had been made by the

organized depositors. granted the permission. President Daniel Dodd. whose faith in

Fisk, Hatch & Co. led to the downfall of the bank, is one of the managers who will

have to assist in paying up the $100,000.

— The suit of Linus M. Price, Receiver 0f the Pacific National Bank of Boston.

against Lewis Coleman, John Sheppard. and others. Directors of this bankrupt insti

tution. in which the plaintii! seeks to hold the defendants personally liable for their

alleged carelessness in the management of the afl'airs of the bank while acting as

Directors, has been tried in the United States Circuit Court, Boston, before Judge

Colt. The same question in a diil‘erent form has been heard before. The defendants

contend that the plaintifl has no ground for equitable relief.

— Richard J. Lane, President of the Abington National Bank of Abington. Mass,

arrested and indicted for embezzling the funds of that institution, him been relieved

from the criminal prosecution. His friends raised a large sum of money and will

make a. satisfactory settlement with his creditors in the civil suits. The criminal suits

are withdrawn on the ground that most of the losses arose from advances to a manu

facturing establishment in Maine which advances were approved by the Directors.

Mr. Lane was also Trustee of an estate which has suffered from hisbreach of trust

although no criminal charges have been made against him on that account.

— Savings banks in Massachusetts according to a bill introduced in the Senate are

to be allowed to invest in legally authorized bonds of the States of Pennsylvania. Ohio.

Michigan, Indiana, Illinois. Wisconsion and Iowa, and of the District of Columbia, and

in the bonds of any city of the aforesaid States and in the State of New York, which

has. at the date of such investment, more than 20,000 inhabitants and whose net indebt

ness does not exceed five per cent. of the taxable property therein, and in the notes of

any citizen of the Commonwealth. with a pledge as collateral, of any of the aim-maid

securitiies, the amount of said notm not to exceed in any case eighty per cent. of the

market value of the securities pledged.

— The following is the substance of the circular issued by the Bank of Buii'alo, in

regard to the eifect of the two half holiday laws, which is claimed to be in accordance

with the decisions of the Attorney-general, the Superintendent of the Banking Depart

ment, and the Ncw York Clearing-House Association; Paper made and dated before

May 10. 1887, due on Saturday, Sunday, or Monday when legal holiday, must be paid on

Saturday before 12 m. (2) Paper dated May 16. to May 24, 1887 inclusive, due on Satur

day 01' Sunday must be paid on Saturday before 12 m., that due on any legal holiday

except Sunday must be paid the next businem day, but when due on Sunday and

Saturday is a full legal holiday, on the Friday preceding. (3) Paper dated on and after

May 25, 1887, due on Saturday or Sunday or any legal holiday must be paid the next

business day. Paper made on May 5 to 15, including both dates, falling due on any

legal holiday except Sunday and not paid should be protested both on the next

proceeding and the next succeeding business day, and comments that “ this is

rendered necessary by a direct conflict of two sections of the Half Holiday Bill, which

latter as a piece of monuman stupidity in legislation has probably never been eqimlled."

Mr. M. W. Chamness, of Kingman, Kan., on April 30th writes: “ In bankingas

in other professions, there is a great need of a good journal teaching advance ideas, I

consider yours up to the occasion, and it should be in the hands of all who wish to keep

awake."

Mr. B. L. Olds, Cashier of the Bank of St. Lawrence, Neb., is evidently one of the

bankers who believes in getting all the publications devoted to banking. In a letter

dated June 13th, he writes: “ We are regular subscribers to Rnooss' JOURNAL OF

BAN KING, and we know it to be by all odds the best bank publication we have seenmmi

we take three others."
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OPEN LETTERS PROM BANKERS.

An Interchange of Opinion by the Journal’s reader-w.

FORM OF CHECKS.

Editor Rhodcs‘ Journal of Banking:

In Juno number of JOURNAL at head of page 601 I find this :—" Here is a form of

individual check, very plain and neat, and which would hardly seem open to any

objection. The type is clear, with no unnecessary words, and the number, amount, etc.

on: placed in their proper positmns," and then appears a fac-simile of check No. 2004 on

Merchants‘ National of Oswego, etc; now this may do for the latitude and longitude

of New York, but “ We, Us 8: Co." in this section of the Universe, at the Hub, all along

the spokes, and at the felloes a "cuss" that kind of a check—and say that the onnv

Pnorsn rosrrxon for the amount of a check in figures is at the UPPER left hand corner,

that leaves the lower left hand corner for the number. “ Come east young man " some

time and learn something—come and hear the music in the air when some of your

outlandish ideas on checks get into the hands of Tellers, Corresponding Clerks, to say

nothing of Bookkeepers, and also see the great blue and red lines drawn through the

“ Numbers"—why don‘t you adopt our Boston idea and have a uniformity throughout

the United States—amounts in upper left hand corner. Yours in hope,

Bos'ros, June 10, 1887. WILL. L. Wuwn, Bookkeeper.

COLLECTIONS MARKED N0 PROTEST.

Editor Rhodes” Journal- of Banking :

I notice in the April number of the JOURNAL, articles on “ Dead-head collections ’~

and “ Collection abuses." I recently visited a number of towns in our part of

Nebraska, and being a country bunker myself I usually “ dropped in“ at the banks,

and exchanged some notes. I found one young Cashier who pursues a somewhat (to

me) unique course, whenever he presents a sight draftwith “ No Protest " instructions.

he stamps it with rubber stamp, of which I give you herewith a copy,

REFUSED &- RETURNED

Charges 15 cents. Please Remit.

. . . . . . . . . . . . . . .., Cashier.

and returns it. He stated that his plan had worked well, he had met with but one

house that refused to remit the fifteen cents.

Another Cashier told me that he took out fifteen cents out of all drafts, whether

drawn " with exchange“ or not. He says in this way he mak enough on the good to

lose the bad. His plan, however. has the disadvantage of making the good pay for

the bad. Let us hear from others. Barium Fanasm

Pssbnu, Nob, Jhas 10, 1887.

THE mmomsr OF THE WORD BANK, ONCE KOBE.

Mr. Editor.

Once more to the breach—ad punctum puma). I see in the JOURNAL for June that

your correspondent “ Scrutator" takes issue with me as to the derivation of the word

Bank from the Italian Dance, a bench—preferring to derive it on the sole ipso dtrit

of Macleod, as given in his “Theory and Practice of Banking," meaning a heap or

mound. Professor Perry, of Williams College, in his “ Political Economy " also seems

to approve of Macleod’s derivation. Now, with all due respect for Macleod's views as

to theoretical and practical banking, and to Professor Perry on “ Political Economy "

(especially as he is a “free trader“), and while I would prefer to go to them for

information upon their especial subjects, and be no little influenced by their views

and opinions thereon, yet on the other hand as regards the meaning, derivation and

use of words I would most certainly prefer to pin my faith to the lexicographers,

rather than to Macleod and Perry.

Scrutator implies that I only quoted from three dictionaries (in my article in your

May number). and two of which he only mentioned by name—whereas I quoted from

five. The three omitted by him are of much more recent date than the two named;
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and one of which is “just publishing." Consentient opinion as given by the best. if

not all. of the lexicographers is a unit as to the Etymology of Bank from Italian

Banco. a Baruch. I might name an additional list. but I will in part forbear. Littre. in

his celebrated. voluminous and exhaustive French Dictionary—wherein is not only

copiously given the definition of words. etc., but their history and etymology also—

in defining the word banque. also refers to it as derived from bone. which word he

derives from the Italian banco. and gives the word not only in the other Romance

languages. but also the Teutonic. and among the latter the English equivalent Bench.

To refer again to Skcat‘s Etymological Dictionary—Skeet says that “ bank is in fact a

doublet of bench. The oldest sense seems to have been ' ridge ’—whencc bank a ridge

of earth. a shelf of earth: and bench a shelf of wood. used either as table or sent."

Thus we have the natural origin 0! the word. a bank or mound of earth. and its

primitive and specific use accordingly; and then its secondary. conventional or meta

phorical application as any ordinary elevation above the common plane. or surface.

whether of earth or wood—it of the former a bank. .if of the latter-a bench or table.

But this is by no means used metaphorically. conventionally or otherwise in the sense

as quoted by Scrutator from Maclcod—that is to Map together in a mass. whether of

sand. or stones. or money. The origin of the word is clearly as given by the lexico

graphers: and to use a term from rhetoric is an illustration of synccdoche—a figure of

speech in which a part is put for the whole. Thus the bane. or bench. simply a

comfort and convenience in use in transacting the business, and therefore merely

incidental to it. gives name to the whole. Gilbert. (no mean authority) in his “ Practical

Treatise on Banking." says. “ The term bank 15 derived irom Damn. the Italian word

for bench. as the Lombard Jews in Italy kept benches in the market-place. where they

exchanged money and bills. When a banker tailed his bench was broken by the

populace-hence our term bankrupt.“ Now the Jews were the dealers. lenders. etc..

of Europe long anterior to the Bank of Venice (founded in. or about. 1171).

I might quote also from Hallam‘s Middle Ages—but I fol-bear trespassing too much

upon your indulgence. Still I will refer to one more. an American authority——

Appleton’s Cyclopwdia; article “ Bank—derived from Italian Dance. a bench—n place

of deposit. The name had its origin in the fact that the Jews. who were the first to

follow the business of lending money. were accustomed to assemble in market-places

in Italian towns. seated on benches there to transact their trade."

With regard to a fancied, or forced etymology I do not know a better exemplifies

tion of it in a burlesque way than specimens given by Dean Swift in his “ Discourse on

the Antiquity of the English tongue“—showing how that Hebrew, Greek and Latin

were derived from the English tongue. I give a few examples. Isaac derived from

Eyes ache—because he had a pain in his eyes. The Jews called a man Balsam. who was

a shepherd. and often said he to his lambs. and was therefore called Baalamh. or

Balm-m.

Akxander the Great was very fond of eggs roasted in hot ashes. As soon as his head

cooks heard he was come into dinner they called out to their sub-cooks All 009: undrr

the grate. I refrain from giving Jupiter the heathen god as derived from Jew Peter.

the Saint Peter of the Roman Church. “ Just Publishing 0)." As to this parenthetical

interrogation I am rather at a loss as to its application—without Scrntator takes

exception to it as good English. If so I suppose that he would have. used in in stead.

the hybrid phrase of is being published. For this jumble together of a verb in the

present tense (or present participle) and a verb of the past tense: or the using of an

active participle coupled with a past verb used in a passive sense to express an action

now going on. not completed—for this kind of English I would refer him to the tender

mercies of Grant White in his " Words and their Uses." Having read what Mr. White

has to say upon such English he will feel a sadder man. if he does not become a wiser

one. For myself I will only say that with reference to a book. of which three parts

only have been published. and the remainder will require twenty or more parts to

complete the whole (some of which are now in hand. but not published) and perhaps

almost as many years—of such a book to use the phrase "now publishing " is. 1 think.

painfully correct. rather than questionable English. In conclusion. let me remind.

Scrutatm'. that “ one swallow does not make a spring "—however good. even so good

as a Macleod; and suggest to him to sea/rch- and inquire for other swallows as to when

they will come and spring shall be abroad in the land. Cun'rox Can-son.

BALT'IIOBI, June 18, 1887.
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BANK WORKERS, SIGNATURES, ETC.

Editor Rhodes' Journal of Banking.

You certainly are taking a sound and wise line in making the JOURNAL interesting

to the workers at bank desks rather than to a few flnancicring hank Directors. ltis

now the best banker’s publication in this country.

I fear that the illustrations you have given of illegible signaturm will increase the

vanity of bank-people to write indistinctly.

Plainness in writing and talking is a necemity. and the opposite is a vice that should

be discouraged.

Please mail copies of your interesting June number as per list and money herewith.

Sscnsuasro, Cal.. June 21. 18M. FRANK MILLER. Cashier.

ILLEGIBLE SIGNATURES AND FORGERY.

Editor Rhodas’ Journal of Banking:

sz—I have read with a great deal of interest the article on Signatures lately

published in the JOURNAL. Many of the accompanying fac similes have indicated an

ingenuity that. exerted in other directions. must have made the possessors singularly

fortunate business men.

One fact in this matter of handwriting must have occurred to every bank official.

The greater degree of perfection a man attains in handwriting the more difficult it is

to counterfeit. In a signature every stroke of which is perfectly formed. and in

which every curve is properly made and the correct proportions observed. a business

man or bank official possesses the greatest possible safeguard against forgery. Of

course it is not possible for the majority of people to execute a signature of this

description. but I believe that the nearer a man attains to this standard of perfection

the greater his security.

‘ A forger oftentimes can counterfeit the marvelous but indecipherable characters

of an adept in the art of poor penrnanship. while the plain. well-formed signature

bullies his ingenuity. A straight line of which an initial and terminal letter are the

only legible features is no greater safeguard against forgery than it is a proof of

genius. Eccentricity in handwriting, like eccentricity in anything else. more com

monly excites our pity than our envy. J. H. Looms.

June 16. 1887. Bookkeeper First National Bank. Cheyenne. Wyoming.

CONCERNING THE VEXED QUESTION OF COLLECTIONS.

Mr. Editor: I

For some time past the most cursory reader of the JOURNAL or Bunnie. or of

the Bankcrs‘ Magazine must have noticed frequent. short. and fugitive pieces upon

this topic. Of late. however. the subject has taken more form and weight by reason

of the “ Prim “ articles now in course of publishing in your JOURNAL.

The present abnormal condition in this important branch of banking—Collection

and Exchange—so vexatious and costly to banks. is brought about by cupidlty and

competition—that cupidity which has for its motto “every man for himself. and the

devil take the hindmost.”—that competition that "makes or breaks." and too often

vulgarly called enterprise. especially if successful.

Of all business carried on among men. banking should be the most conservative.

both by reason of its grave responsibilities and its very small profits. There is. there

fore. no margin for risk. Yet. actuated by cupiditv. it has become. within the past

twenty-live years. very common for banks in our large cities to buy paper. as though

merchandise. having no endorser. at the miserable rate of L to 6 per cent. per annum.

thus taking a commercial risk at a banker‘s profit—such a risk as nothing will justify

short of a commercial profit. My corollary. however. is not the latter alternative. but

that a bank should ccnflno itself to its legitimate field of business, discounting for its

depositors the bills receivable. for merchandise sold. value rmivcd. and duly endorsed

by the disconntee to his bank. discounting the paper at a reasonable rate. so that with

a banker‘s profit there should be a~banker’s risk—the nearest approximate to zero

possible. There isa moral character and safeguard in discounting paper of this kind

which does not attach to paper sold on the street—too often issued like the I 0 U‘s of

Micawhcr. the one given to take up another. Hence it is that for years past in all the

heavy mercantile failures we find that banks are the chief. and frequently almost the
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exclusive. creditors of defunct concerns. Upon this point I have almost unintention

ally digressed. and though it is in itself a suiiicient subject to write a paper upon. I

forbear further to dwell upon it.

Now. a bank is much more entitled to charge for cost of cashing (or receiving as

deposit) and collection. or exchange. than discount on notes. In discounting time

only is involved, but in taking uncurrent items time is not only involved but the

charge of your correspondent. or agent. is likewise. Therefore. until time and space

can be annihilated. exchange or collection cost must besustained. If the depositor for

whose benefit it is done does not pay. his bank must. and lose it. It anywhere in the

world the saying “ time is money " is axiomatic. it certainly is in bank. Of course

now. as hitherto. all well-regulated banks will take from good depositors (those whose

average bank balance is a desirable one and worth keeping) out of town items without

charging the cost for collecting—regarding themselves as compensated in the good

balance kept. And as a general thing this class of depositors does not have. or rarely

so. items on distant or undesirable points. But there is a class of depositors. entirely

too large a one. whose average balance is rarely much more than a thousand dollars.

whose deposits consist almost wholly of checks and drafts—drawn from Dan to

Beersheba-~and though entered up on their pass-books as “ cash " (conventionally so).

and permitted forthwith to be drawn upon. yet apart from mere bookkeeping entrim

hardly have a dollar of cash about them. These items go out of the bank and are

meandering hither and thither fora week or so (and sometimes very much longer)

before the mails bring a dollar in return. 'and in the interim every dollar has been

exhausted by the depositor and other batches have been deposited. Such deposits in

one kind. where a National bank is required to keep a 25 per cent. reserve in another

kind—Legal tenders. whether of gold. silver. or greenbacks—make a bank poor as to

the actual availability of its assets. Yet a depositor (of this large class). if he can show

by his bank—book an average balance of one thousand dollars (purely nominal as it i5)

thinks he is of great service to a bank. etc.. and entitled to very great consideration.

There are banks in this city (some of whom I could name. giving names of depositors

also) who are practically paying from 10 to 15 per cent. per annum for these so-ealled

deposits. Thus we have a large class of depositors whose only idea in relation to

banks is to make use of them. and make them pay for the privrlcge of all the (an).

trouble. and responsibility for working “ free gratis for nothing." In all other rela

tions of life. sacred and secular alike. the divine upothegm. “ the laborer is worthy of

his hire." seems to be considered worthy of all acceptation—failing only in its applica

tion to banking. a business requiring. to be successfully conducted. two of the highest

qualities of man. viz.. moral rectitude. and mental capacity.

Yet for this want of appreciation I do not blame the business public so much as I

condemn the greed that has become too manifest within the past few years in too

many of a younger generation of bankers—making it a little less than a huxtering busi

ness. The result now is that Exchange account. which used to be a credit account. has

been reversed—and, it not wholly a debit account. will hardly pay in one year the cost

of postage for one month.

The object of this paper is not how to make collections—at the least posible cost

and trouble. but it is to show the necessity of returning to first principles—that is to

make collections as direct and prompt as the mail will carry them to their res}a~eti\‘e

points. and not. for the apparent saving of cost of collection. sending around. if not

going. seven sides of Robin Hood’s octagonal barn to find entrance into the eighth side.

The banks thus doing. if they would only recognize it. incur grave responsibilities

with probable loss, for laches. For. certainly, it it can be shown in a litigation that it

the bank had used all due care and diligence in sending the items in question they

would have reached their destination in two days, and would have been paid. But

there was a delay of a week or more in this indirection. to save twenty-five cents or a

dollar. (and it saved really inuring to the depositor. who is now a litigant against the

bank. working for him for nothing). and during which interim the collecting bank. or

drawer. or drawee has failed. Even though this extreme result should not be the case.

how much petty annoyance occurs from daily inquiry as to whether that checker

draft. or note has been paid—the merchant having received an order for another bill

of goods. but which he is rather chnry about filling until he knows that the previous

indebtean has been paid-if paid being very desirous to fill the order in hand. which

he postpones from day to day—and all on his part too to save a quarter of a dollar. A



1887.] OPEN LETTERS FROM BANKERS. 729

marked illustration this of the penny-wise and pound-foolish way of saving in business,

Whereas if he would pay his bank for the cost. etc., it incurs the collections would be

attended to with the utmost dispatch. And to do this requires no “ tag." rag or bobtail

appendage. All properly conducted banks should have books of record in which every

item going out of the bank to a correspondent should be registered—whether check.

or draft or note. sight or time—giving (in certain vertical divisions) a complete

transcript of each item.

In large banks it is desirable to have two or more of these books. each 1.0!) pages‘

running at the same time. For items that are received on deposit by the Receiving

Teller. or cashed by the Paying Teller. a separate Record—called Disbursements (or

any other suitable name indicating its character) can be kept; and for items sent oil

to be collected for the depositor. and only placed to his credit when collected. and

handed direct to the Collection Clerk. another Record is kept—say Foreign Collection

Record. The cash items having been passed over from the Tellers to the General

Bookkeeper are by him debited to the banks to which they are respectively sent. and

then handed over to the Corresponding Clerk. etc.

' Now the columnar or vertical divisions of these books of Record are eight or ten

in number—and so familiar to most bank clerks that I deem it entirely superfluous to

encumber your pages with a diagram.

It should be the duty on two given days of every week for the Corresponding and

Collection Clerk to review these Records. and making reasonable allowance for delay

in mail. to push any tardy or delinquent correspondents by special letters of inquiry.

Something more by way of illustrations drawn from personal experience could be

said upon this vexed question of Collection and Exchange, but I forbear.

BALTIMORE, June 16, 1887 CLAYTON Cmou.

COLLECTION FORMS.

Editor Rhodcs' Journal of Banking:

Please forward enclosure to the writer of “ Domestic Exchanges." by “ Butter.“ in

the June number, and oblige. A. Essen. care of O‘Connor dz Sullivan. Bankers.

SAN Amos“. Texas. June 21, 1887.

(snowman)

DEAR sz—I have read your article on Domestic Exchanges. June number of

JOURNAL. and am well pleased with your method. Would you be so kind as to forward

to me a sheet each of your Collection and Remittance Register as shown on page 583.

Also where do you have these books made and what do they cost. There should not

be less than 500 sheets to each book it seems to me. “ Time is money, especially in

banking. and whenever I can shorten some of the routine I gladly do it.

Yours. etc., A. HANSL.

(As the editor of the JOURNAL does not and cannot know Sutter‘s real name and

address until after the prize essay has been selected. the letter and enclosure of our

correspondent is printed as the readiest way of reaching him.—ED.)

Mr. C. llchuer, of Stillwater. Minn.. writes: “I would notbe without the JOURNAL

for many times its cost. I look for it as anxiously as I do for the Century and Harper’s

Magazine."

M. H. Weiss, Cashier of the Blue Valley Bank, Hebron. Neb., says of the

JOURNAL : “ It is a valuable work and since I learned its merits cannot do without it.

The legal decisions alone are worth double the price of subscription."

Mr. Geo. E. Black of the German-American of St. Joseph. Mo., writes: " You

may enter the above bank on your Jonmur. subscription list. as I regard it an

indispensable publication to a banker who wishes to keep himself posted." St Joseph

is a thriving place. and the banks there have lately elected to make it one of the cities

in which National banks may keep their reserves.

The Boston Commercial Bulletin of June 18th. says: “Itnomcs' JOURNAL or

Dunno is one of the best financial publications of the country. and its discussions of

banking. business. currency and financial questions are marked by a soundness of

reasoning backed by a knowledge of facts. It is published monthly in New York

at 78 William Street and is a useful magazine for every business office."

6
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Current Opinion on Monetary Afi'uirs from. many sources.

CRITICISM or run Rnrusorxo PLAN.

[New York Evening Pom]

The Louisville L‘mrrichounwl objects to the plan proposed by Mr. John Jay

Knox, and advocated by Mr. Hewitt and others, for refunding the 4 per cent. bonds

of the Government into 2% per cents, paying a present premium of some agreed

amount for this privilege. The Courier-Journal, in its playful way, says that 1‘he

Evening Pwrt favors a premium of 30 per cent.. and it then shows how unfair this

would be, becauw. although the Government would not pay any more money than it

will pay by allowing the bonds to run till maturity at 4 per cent... yet the bondholders

will have the use of the premium money. which will be worth a great deal to them.

Well, in the first place. The Evening Post never proposed to pay them a premium of 3)

per cent" and this our frolicksome contemporary knew very well when he wrd‘te his

article. In the next place, the only object or purpose of paying any premium at all is

to enable the Government to continue the wholesome and beneflcent work of

extinguishing its debt. instead of intermitting the task for four years now‘ and again

for fourteen or fifteen years after 1891. Even on the hypothesis of ill per cent.

premium, the transaction would be useful and business-like. since it would be an

' application of present means to future ends and would not increase the aggregate

liability of the Government. If the bondholders should make prudent use of the

premiums paid to them.I the country would be that much better oil. The premium to

be paid on a 4 per cent. basis would not be 30 per cent,, but $.58, as computed by the

Government Actuary, and the saving that would be otfected by the Government, if all

the four per cents could be refunded on that plan would be 521900.000. The tax-payers

would be called upon for so mnch less in the aggregate than they will be required to

pay if the 4‘s run to maturity on the present basis. The thought that the bondholders

might derive an advantage, even though the Government should save SZIJIIMID, is no

doubt very harrowing.

COMPTROLLER Trumnomr on BANK Emma-nous 41m Grammar-101s.

[Interview in New York Herald.)

The failure of the Fidelity National Bank, of Cincinnati, may be the means of

introducing a. much needed reform in the system by which the afiairs of the National

banks are examined~ and prevent in future such disgraceful swindles as those that

characterized the gutting of the Marine Bank by James D. Fish and Ferdinand Ward.

and the Fidelity by Messrs. Harper and Hopkins. In his last report to Congrem—ond

it is worthy of passing mention that the Comptroller of the Currency is one of the

very few subordinate officers who reports direct to Congress and without the inter

vention of the Secretary of the Treasury—Comptroller Trenholm, under the head

“Suggestion as to the amendments to the laws relating to banking by which the

system may be improved and the security of the holders of its notes and other creditors

may be increased,“ recommended that provision be made for more frequent examina~

tions than are now possible by adding to the amounts paid by the banks “ a suitable

amount to he paid out of the Treasury. in order that supervising examiners may be

employed." In the report that will be laid before Congress this winter the Comptroller

will give a detailed history of the Fidelity crash and the causes that led to it. and will

in this connection renew his recommendations for the appointment of supervising

examiners and give his reasons atlength for additional examinations. Speaking about

the matter, the Comptroller said :—“ I want only half a dozen men. That will be amply

sufllcient. Under the present system a bank is examined about once a year, and should

an additional examination he made—say a month or two later—the fact of the

examiner being there would at once be known; it would cause gomip and rumor, and

produce embarrassment when there might be nothing to justify any feeling of alarm.

But with the supervising examiners ltwould be diflercnt. The commercial community
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would understand that the supervising examinerwas charged with verifying the work

of the district examiner. and his appearance a week or six months after the district

examiner‘s visit could in no way reflect on the bank. but would simply mean that the

inspector was performing his duties by regularly going over his territory.

“Then these supervisors would be men more fitted to cope with rascality. You

must fight artillery with artillery. Men like Fish and Harper are Paladins of finance.

and it requires men of long experience and great ability to be their match. and these

inspectors could watch things closer and make thorough and exhaustive examinations.

It is not often that there is rascality in the management of the National banks.

Probably there have not been a dozen outrageous cases. but every single instance

aflects the entire system, and in a measure injures its credit.“

It is also likely that in his report Mr. Trenholm will make some recommendations

seeking to better secure the interests of stockholders and depositors.

In connection with the cancellation of the three per cent. loan the Comptroller

gave the following figures :—The banks held. as a security for circulation, on June 1.

$17.(IX1,000. and 00-day. July 1st. 84.700.000. showing a surrender of $12.30“. 0f fours

on Junc lst they held $114,975,000. and on July 1st, 5115,9274“). and of the 4% per cent.

loan 365.782.000 on June 1st and $67,900,0(Xl on July 1st. Adding the increase of the fours

and 414’s. 884770.000. and substracting it from the decrease of threes leaves a net balance

of a little over 39.00001). which represents. in round numbers. a reduction of circula

tion of 38.100.000. the banks only issuing ninety per cent. of the par value of the bonds

deposited. But this reduction of National bank circulation does not mean the contrac

tion of the currency to that extent. because for every dollar of National bank note

currency surrendered the Treasury will pay out a dollar of “ lawful money." Hence.

while the banks lose their circulation exactly the same amount will be taken out of

the Treasury vaults and put into active circulation. The total amount of bonds of all

kinds held by the Treasury as a security for circulation is 31913072“) or considerably

more than twice the minimum amount required by law. Comptroller Trenholm does

not believe that it would make any diflerence to the business of the country at this

time if all the National banks surrendered their circulation, but it would be otherwise

in case of an emergency. and in view of any possible contingency he believes it to be

wise to continue thelaws requiring banks to issue at least $50300. so. as he put it. that the

maehineryisthere and not wait untilthe emergencyarisesbefore makingthe machinery.

Wno Gm ran Mom.

[Chicago Tribune]

It is interesting to inquire who has been the gainer where so much money has been

lost. The avails of the transaction may be said to be distributed among the scalpers

who were shrewd enough to operate at the right time for a break. and the men who

owned the wheat at other points which has been poured in at such a tremendous rate

as to break the resolution of the clique. The latter have reaped a rich harvest. and it

is unfortunate for the farmer that he has not secured a larger proportion of it. Most

of the wheat had been bought soon after harvest by millers or those who sold against

it in this market. and for several days they realized on some half a million bushels per

day an average of perhaps 10 cents per bushel more than could have been obtained for

it in any other market in the West. It is consoling to know that if the _whole gain has

not gone where it would have done the most good. about all the loss has come out of

the pockets of the speculators and their agents. the former being the men who could

lose it with the least disadvantage to the rest of the community. Most of them went

into the business in very much the same spirit as they would bet on a horse race or in

a turn bank. and deserve as little commlseration in the event of loss as they would

have shown mercy had they been fortunate enough to get the upper hand in the deal.

Crime. Parrls 6‘ 00-. Bankers of Washington. D. 0.. write of it as an " excellent

JOURNAL which we appreciate more than any other work of the kind in our ofllce."

Issac F- Nicholson. 230 East German Street, Baltimore. writes: “ I have looked

through the JOURNAL or BANKING received few days since and confess to finding it

much more interesting than i had in any way imagined. My only regret being that

want of time and bad eyesight should have prevented my subscribing heretofore. I

wish you the full success that your eflorts merit.“
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NE‘V BANKS. CHANGES IN OFFICERS, FAILURES, ETC.

New National Bonita—The Comptroller of the Currency furnishes the following

statement of National banks organized since our last report:

(Names of oflicers and further particulars regarding new National banks will he

found under their proper State headian in this list.)

BTl5—Garden City National Bank. San Jose. California. Capital. “MAID.

{WM—Farmers dz Mechanics' National Bank. \Voodbur{, NewJersey. (.‘aplmJJlMOlXi.

Kin—First, National Bank. Negaunec. Michigan. Cap tal. $504!»,

3718—Central National Bank. Springfield. Missouri. Capital. SMILOM.

mill—Oregon National Bank. Portland. Oregon. Capital. 81mm.

3120—th National Bank. Olathe. Kansas. Capital. $60.01].

872l—First National Bank. Alliance. Ohio. Capital. [001“).

TzZ—Glcnwood National Bank. Glenwood Springs. lorado. Capital. IWJID.

372:1—Chestnut Street National Bank. Philadelphia. Pennsylvania. Cap to]. 8mm.

3724—First National Bank. Menasha. Wisconsin. Capital. $80011).

8725- First National Bank. Tobias, Nebraska. Capital, Whit.

3726—Wynnri0ttc National Bank. Kansas City. Kansas. Cowl. 8100.010.

BTW—First National Bank. Granbury. Texas. Capital. $50. .

3728—National Bank of Arizona. Phoenix. Arizona. Capital. 5100.000.

ALABAMA.

BIRMINGHAM.—Amerl(38!1 National Bank has been authorized to commence business.

Capital. $250,000. President. 8. T. Barnett: Cashier. R. M. Mulford.

EUFAULA.—East Alabama National Bank: Vice-President. R. Cherry.

OPELIKA.— Bank of Opelika: no Assistant Cashier in place of W. B. Shepard. Jr.

ARIZONA.

Pau;Ntx.—Nati0nai Bank of Arizona has been authorized to combence business.

Capital. $|00.000. President. M. W. Kale-s: no Cashier.

TucsoN.—Consoiuiated Bank of Tucson has been incorporated. succeeding Bank of

Tucson (B. M. Jacobs) and D. Henderson. Capital. 850.000. President, B. M.

Jacobs: Vice-President. D. Henderson; Cashier. M. P. Freeman.

CALIFORNIA.

Fanatic CtTY.—First National Bank: 0. J. Woodward. Cashier. in place of W. K.

James; Assistant Cashier. A. H. Braely. — Fresno Savings 6: Loan Bank: J. G.

James. President. in lace of M. J. Donahoe.

Msnv'sVILLE.—Rideout Smith: no Cashier in place of Geo. it. Eckart.

Mnncao.- First National Bank has been authorised to commence business. Capital.

3200.000. President, C. H. Huii'man: Cashier. Milton Samuel Huii'man.

Monaovu.—Fi|st National Bank has been authorized to commence business. Capi

tul. $50,000. President. John F. Brnssart: Cashier. Joseph F. Sarmri.

Oasnon.—Bank of ‘)range; Cashier. Geo. J. Mosbaugh.

PASADENA.—FII‘BL National Bank: J. E. Farnum. Cashier. in place of D. Galbraith. -—

Pasadena Savian Bank has been incorporated recently.

RIVERSIDE—Chas. Bakewell & Sons are reported here.

SAN BERNARDINO.—First National Bank; M. B. Glrner. Vice-President. in place of

J. A. Brenneman.

SAN Dla00.-—First National Bank: R. A. Thomas. President, inI¥laee of Jacob Gruen

dike: 0. S. Hubbeli. Cnshierin place of R. A. Thomas; M. . Gilmore. Assistant

Cashier. in place of 0. S. Hubbeli.

San Fnancrsco.—Bank of British North America: W. Lawson d: J. C. Welch. A ate.

in place of W. Lawson & C. F. Taylor. — California Safe Deposit 00.: Char es R.

Thompson. Cashier. reported a defaulter.

San Jose—Garden City National Bank has been authorized to commence businesa

Capital. 8100.000. President, 0. W. Breyi'ogle: Cashier Thos. F. Morrison.

BELIA.— Bank of Selma; capital. 510.000. President. J. G. S. Arrants; Cashier.

D. S. Snodgrass.

CO LORADO.

Dnuvaa.—Colorado Savings Bank has recently filed articles of incorporation with the

Secretar of State. Paid capital. $50.00!). President. John A. Clough ; Vice-Presi

dent. F. . Atkins: Cashier W. J. Wildman.

F'r. MORGAN—J. S. Rediield d: (’10. are in business here.

Gumwooo Seamus—Glenwood National Bank has been authorized to commence

business. Capiiai. 8100.000. President. John L. McNeil: Cashier. Charles H. Toll.

Junnssnao.-First National Bank has been organised here.

Susanna—Alien Wirch is reported here.

CONNECTICUT.

HAnrroan.—Fidelity Company (private) is reported here. — Hubbard 6: Farmer.

assigne

ercumgakanitchfleld SavinRs Society; Chas. H. Colt. Treasurer. in place of Henry

. 0 .

annn'rowm—Middletown Savings Bank; Geo. A. Coles. President. in place of

Samuel Babcock.
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Nay:l LosngN.—Mariners' Savings Bank: no President in place of C. C. Comstock,

ecease .

ngaiénpav.—Dime Savings Bank: Henry H. Peck. President in place of Henry

. I'IRRB.

Wmsran.-Mechanics‘ Savings Bank: Harvey B. Steele. President. in place of Ly man

R. Norton; Lyman K. Norton. Treasurer. in place of E. E. Gllman.

DAKOTA.

CANTON.—Dilk0m Loan 6: Trust Co.: Assistant Cashier. Frank H. H. Wetson.

Casssi.'roN.——Cass County Bank has been organized. Capital. $50.0“). President. E.

H. Paine: Cashier, O. H. Paine.

CASTALIA.-—F. S. Rowley is reported here. Style. Missouri Valley Bank.

CHAMBERLAIN.—First National Bank : Assistant Cashier. L. D. Allrvd.

Dawn‘s LAKE.—M0rch8nt8' National Bank; Vice-President, Clark W. Kelley.

Epo'Fagogfi—fitlmns' Bank is reported here. President. .1 no. M. Hammond; Cashier,

. . Orl

FaspaaicK.-—Bank of Frederick (incorporated); President, F. H. Hagerty; Cashier,

J. C. Simmons.

Minoan—E. A. Mears is in business here. Style. Bank of Minot.

SPEAHFISH.—Slebbln5. Fox & Co.: succeeded by Bank of Spearflsh (incorporated).

Capital paid in, 830.000. President, L. W. Valentine; Vice-President, W. R. Steb

bins: Cashier. Jas. F. Summers.

Smears—Lawrence County Bank: succeeded by First National Bank. Capital,

550.0(1). President, Donald A. McPherson: Cashier, J. J. Davenport.

FLORIDA.

ORL§NDO.~FlrSt National Bank; B. B. Poyntz, Assistant Cashier, in place of W. B.

ewton.

PALATKA.—Palatka National Bank; Receiver. 8. J. Kennerly.

GEORGIA.

MACON.—R. F. Lawton: succeeded b Merchants‘ National Bank. Capital, $100,000.

President, R. F. Lawton: Cashier, . P. Hillyer. ‘

IDAHO.

Mogtltow._—First National Bank; Henry Dernham, Vice-President. in place of J. H.

nguire.

ILLINOIS.

Arr.sars.—Atlanta National Bank ; Vice-President, W. S. Dunham : Assistant

Cashier. Seward H. Field.

AUGUSTA.-—Augusta Bank (J. B. Compton 6: Co.); Cashier. L. H. Dexter.

Guam—Alexander County Bank: succeeded by Alexander County National Bank.

Capital, $100,000. President. Fredolln Bross; Cashier. Henry We is.

Cnicsoo.—American Exchange National Bank; D. B. Dewey, President, in place of

D. W. Irwin resigned.

ENol.swoon.—Citizens‘ National Bank is being organized. Cagiital, $100,000.

GIRABD.— Bank of Girard : President.J. F. Roach: Cashier. J. . Metcalt.

JOLIn.-—Will County National Bank; C. H. Talcott. Cashier, in place of Henry C.

Knowlton: no Assistant Cashier in place of C. H. Talcott.

MATmou.-First National Bank: P. F. McNair, Cashier, in place of C. E. Wilson; no

Assistant Cashier in place of P. F. McNair.

annvmns.—Bank ct Rushvilie: Assistant Cashier. John D. Little.

SYCAMORE.—DB Kalb County Savings 8: Loan Association; Secretary, John B.Whalen.

INDIANA.

Continuum—Irwin's Bank (Joseph I. Irwin); W. P. Alden. Assistant Cashier, in place

of H. M. Rowley.

DECATUR—Adams County Bank: Assistant Cashier, E. X. Ebin er.

Fsannasn.~A Banking Co. has been organized here. Cashier. . M. Branscn.

GOSPORT.—M0nl emery 6: Henry: succeeded by James R. Henry.

LOGANSPOBT.~—C t National Bank has been organized. President. Alex. R. Shroyer;

Cashier, Will . Forest.

Posarvu.t.s.—V. P. Bozeman 8: Co.: Cashier. Gen. .1. Waters.

Rnsavrnna.—Rushville National Bank: Assistant Cashier. John Megee.

Wsraamo.—-Do Kalb Bank; no Assistant Cashier in lace of D. A. Garwood.

WESTVILLE.—E. S. Smith. Collection Agent: now in anking business. Style. Bank

of Westville. IOWA

ATLANTIC.—CBSS County Bank: A. W. Dickerson, Cashier, in place of John P.

Gerberich: no Assistant Cashier in place of A. W. Dickerson.

BoaAPAR'ra.—Farmers dz Traders‘ Bank : J. A. Johnson. (hshier. in place of Thomas

Cristy; no Assistant Cashier in lace of J. A. Johnson.

CABSON.—Bank of Carson (Mosley base): Manager, 8. C. Campbell.

CLINTOH.—Merchants' National Bank has been authorized to commence business.

Capital. $100.”. President, B. H. A. Henningsen; Cashier. R. C. Van Kuran.

Gawggdgaovafitiarden Grove Bank; W. M. Wood. Cashier, in place of Geo. J.

ury.

Hunaonn'r.—Peonle's Bank - Assistant Cahier. W. W. Sterns.

JlsUP.—Farmers‘ Bank; 3. . Clark. Cashier. in place of George S. Murphy.

Lawmza.—D. R. Kerby (Bank of Lawler); succeeded by Parker dz Mason. Cashier,

Wm. H. Parker.

Manouas'raa.—A. R. Lonmis & Son: M. F. Le Roy,Ca.shier,in place of Henry W.Rule.

MAYNARO.—Bank oi' Maynard: F. E. Blethen, Cashier, in lace of D. Watenpaugh.

Manaoss.—l\iclrose Bank: Assistant Cashier. Mrs. D. J. artin.

NEW Mutant—Bank of New Market: G. I. Miller, Cashier, in place of C. B. Hutton.
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NORWA Y.—Benton County Savings Bank is the only bank here. President, F

Pit-kart; Cashier, E. E. Hartur‘ig.

()nnnol.'l‘.—0debolt State Bank : . F. Bay, Cashier, in place of Geo. J. Low.

SHELL Room—Shell Rock Bank: P. McDonald, President, in place of Clark Fairfleld.

SnansNooan.—First National Bank: Frank Hooker, Cashier. in place of R.W.Caiey.

VAIri‘..—(i31it.i1.cns‘ Bank; proprietor, Jno. H. DeWoli'. No Cashier in place of Percy

am ton.

WALKER.—Exchange Bank (A. E. Niertel & 00.): Cashier, Henry J. Nlertei.

WntTING.—Wbiting Bank; Assistant l(gasgigr, L. E. Christie.

A A .

ASHLAND.—Fir8t National Bank: Cashier, Geo. Thais, Jr.

Cot.pwa'rnit.—First National Bank; Vice-President, H. H. Rich: Assistant Cashier,

Wm. D. Weller.

Ooaconnu.—Citizens’ National Bank has heen organized. Capital 100,000. Pres

ident, W. P. Caldwell; Vice-President. ii. H. McEckron; Cashier, . P. 'l‘ilden.

Donna ClTY.——First National Bank: A. T. Soule, President in place of G. M. Hoover.

Wm. W. Munsell, Vice-President, in place of R. J. Hardesty.

Downs-Exchange National Bank: G. H. Skinner, President. in place of W. W.

Hctherimzton; John Hall. Vice-President. in place of F. Everest; C. J. Saan

Qvilshigii',llln place of .1. B. Kroetch; J. M. Bower, Assistant Cashier, in place of

"L 8 CH.

Kampala—First National Bank: Georlze D. Thompson. Cashier, deceased.

Ho'rcninsON.—Hutchinson National Bank: J F. Greenlee, President. in place of W.

E. Burns: Thos. J. Anderson. Vice-President, in place of F. B. Chrismsn; A. J.

Lusk. Cashier, in place of J. F. Greenlee.

Kansas Crux—(P. 0.; Wyandotte). — First National Bank; Vice-President. D. R.

Emmons. — Wyandntte National Bunk has been authorized to commence busi

ness. Ciléfiml, $100,000. President, J. W. Sponable, Vice-President, Frank Fulton;

Cashier, . W. 'l‘rickett.

KINGMAN..—Citizens' National Bank has been authorized to commence business.

Capital. $50,000. President, Robert W. Hodgsen: Cashier. John M. Lee.

KIBWIN.—First National Bank: Assistant Cashier, H. ll.Huil.

Minuaaponls.—Minneapolls National has been authorized to commence business.

Capital, $60,000. President, Joseph C. Gai‘Iord: Cashier. Benjamin F. Bracken.

OLATBE.—First National Bank has been authorized to commence business. Capital.

$50,000. President. Lewis W. Breyfoule: Cashier. John L. Price.

SHERMAN CENTER. (P. 0.; Gandv).—Bank oi Voltaire: succeeded by Russell Bros.

Capital. $10,000. President, it. W. 1.. Russell; Cashier, c. P. Russell; Assistant

Cashier, Charles C. Russell.

WATER\'1LLE.—SOBI‘|€8 6: Hall (Commercial Bank): 0. D, Hall continuas.

KENTUCKY. _

DANVILLE.—Cilizen$' National Bank: E. W. Lee. President, in place of M. J. Farris.

H!CKMAN.—-Hickman Bank: H. Buchanan, President. in place of R. '1‘. Tvler

MT. STEitLINO.—Farmers‘ National Bank ; R. A. Mitchell, President, in place ON. A.

Hannah.

LOUISIANA.

an ORLEANS.—Metr0pfili'itln Bank: Assistant Cashier, Gen. W. Young.

SHREVEPORT.—Cnm1ner0inl National Bank: no Vice-President in place of S. B. Liv»

Cutcheon; S. B. McCutchcon. Cashier, in place of B. R. Deming; Assistant Cashier,

A. L. Stt'ingfellow.

MAINE.

BANGOR—KendUSKHIg National Bank; Fredk. W. Hill, President, in place of J. S.

Wheelwrighl.

D0vaR.—Kineo National Bank; Vice-President. John 1". Hughes.

MA RYLAND.

BALTIMORE—German Savings Bank: Charles Lieberknecht, Treasurer, in place of

Rnht. M. Bother.

WESTMlernn.—Wlii. B. Thomas: Cashier. Georéslerllsatson.

MASSACHUS

Bos'rON.—Natlonal City Bank: Geo. W. Grant, Cashier, in place of Charles C. Barry:

no Assistant Cashier in place of Geo. W. Grant. -— New England National Bank;

A. C. Kollock, Assistant Cashier, until December], 1887.

CBEdLSEA,.—(§Ihelsea Savings Bank; Otis Hinman. President. in place of John H. Osgood.

GCCRHO .

Lowau..—Prescott National Bank: Assistant Cashier, F. Blanchard.

Sentuorlanp.—Chicopee National Fuller, Jr.. President, deceased.

ALI.EN.—C, H. Winchester: Cashier. Byron Ellis. '

Bassastsa.—Besseuier Bank: proprietors. Jos. Sellwood & Co., Cashier, A. D. Garner.

BROCKWAY (Inseam—Brockway Centre Bank (B. B. Noble & 00.); C. R. Holden.

Cashier, in place of Alex. A. Rase.

DmnlilT.—Citizens' Savings Bank; E. K. Roberts, President, in place of Milton 78.

Butler: Edwin F. Mack. Cashier, in lace of E. K. Roberts: no Assistant Cashier

in lace of Edwin F. Mack.-——M lls Real Estate Security Bank: sold to C. H.

Mil s. No change in title of officers. — People’s Savings Bank: Prmidenl, M. W

O‘Brien: 2d Vice-President. F. A. Schulte: S. B. Coleman, Cashier, in place of M.

W. O‘Brlen: no Assistant Cashier in place of S. B. Coleman, Preston Bank: suc

ceeded by Preston National Bank. Ca. ital. 86001110. President, Rufus W. Gilielt:

Vice—President. F. W. Hayes: Cashier, ulius P. Gilmore.

Dowsouc.—-Lee Brothers 6; Co. commenced business here June lst.

GRAND Lanes.—Loan 8: Deposit Bank (George N. Berry); Cashier, L. H. Evarts.
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GRASYleo.-—Grayling Exchange Bank (John Staley. Jr.): Assistant Cashier. J. Wilson

ta ey.

NEGAUNEa.—Michigan Iron Bank (H. E. Pearsc): succeeded by First National Bank.

Capital. 850.000. President, Alexander Maitland; Vice-President. John B. Mass;

Cashier. 'I‘hos. C. Yates.

MINNESOTA.

Ran Wmo.-—Goodhue County Bank: now operating under State charter. Paid

capital. $51000.

PAui..—Scandinavian-Anierican Bank has been incorporated. Pald capital.

8100.000. President. Arne L. Aluess: Vice-President. John G. Elmquist; Cashier.

Geo. P. Sjoblom.

MISSISSIPPI.

Gaaaavznns.—Merchants' Bank (Jas. E. Negus): A. B. Nance. Assistant Cashier. in

place of A. H. Shields.

Santa—Bank of Sardis: Assistsnt Cashier. F. J. Dickins.

MISSOURI.

CANTON.-— Bank of Lewis 00.: M. H. Hawkins. President. in place 0! W. G. Downing;

Assistant Cashier. V. E. Thompson.

Kansas CITY.—UD10D National Bank: Assistant Cashier. Henry J. Rosencrans.

Mums—First National Bank: E. Ash. President, in place of L. T. Hatfield

SPaInortaLn.—Central National Bank has been authorized to commence business.

Capital. 8100.000. President J. W. Powers: Cashier. Ed. P. Newman.—Com

merclal Bank has just (ripened. President.J. S. Ambrose; Cashier, W. D. Sheppard ;

Assistant Cashier, W. . Bigbee.

ST. Lows—Fifth National Bank: Assistant Cashier. Chas. P. Krieger.

NEBRASKA

Anaciaaobsé—I-Iiirst National Bank: W.J. Gregory; Assistant Cashier. in place of H.

am r a n.

Ramona—Farmers dz Merchants' National Bank; no Vice-President in place of

E. Schureman.

HAsTmos.-—Exchan a National Bank; J. C. McNaughton. Assistant Cashier. in place

of J. R. MeLaugh in.— German National Bank has been authorized to commence

gusliness. Cap ta], 550.000. President. Charles H. Dietrich; Cashier. William H.

u er.

Neurone—Farmers dz Merchants‘ Bank; succeeded b Citizens“ National Bank.

Capital. $50. (110. President. C. A. Mast: Cashier. Geo. . lies—Norfolk National

Bank: Assistant Cashier. W. H. Bucholz.

Chum—Nebraska National Bank; Lewis 8. Reed. Vice-President, in place of A. E.

Touzalin; 2d Vice-President. A. E. Touzalin.

Tomas—Bank of Tobias: succeeded by First National Bank. Capital. 350.000

President. Samuel F. Nilnemaker: Cashier John V. Ainsworth.

Wanna-innu—Farmers a Traders’ Bank: H. ii. Bailey. President. in place of W. P.

Manley.

NEW HAMPSHIRE.

Cnaasuom.—Claremont National Bank: Assistant Cashier. Jno. L. Farweli. Jr.

NEW JERSEY.

Woonaunr.—Farmers 6: Mechanics' National Bank is the new bank here. Capital.

8100.000. President. Joseph L. Reeves; Vice-President. W. S. Conner: Cashier.

Henry S. Taiman.

NEW YORK.

AUlagglfi-—Flrflt National Bank; E. W. Mosher. Acting-Cashier. during absence of

or

Baooxi.YN.—I.ong Island Loan A: Trust Co: Seymour L. Husted. President. deceased.

— Dime Savings Bank; Seymour L. Hunted. President. deceased.

COst0x1n.—National Bank of Coxsackie: Albert Parker. Cashier. in place of S. A.

Dwight: no Assistant in place of A. C. Dwight.

GRANVILLE—National Bank of Granville; Daniel Woodward. President. deceased.

Nzw Yoait Orrin—Leather Manufacturers' National Bank; Wm. H. Macy. Jr.. Vice

President. in lacs 01' W. H. Macy—Third National Bank; H. C. Chapin Jr..

Assistant Cas ier. should be H. Cha in. —— Bank of New Amsterdam has een

incor orated. Capital. $250.000. —— nion Bank: President. J. W. Kilbreth.

Vice- resident. J. H. Hewson. -— Seaman‘s Savings Bank; William C. Sturges.

President. in place of William H. Macy. decease .—- Bankers 6: Merchants'

Trust Company has filed articles of incorporation. Capital. $1.(X)0.(i00.-——Charles

Allard cc. deoeased.———L.Cohn d: 00.: I. S. Hade admitted to Stock Exchange.—

H. G. ampbell & 00.; Henry G. Campbell and James P. Miles have formed a

partnership under this style.—Clark. Dodge 8: 00.; D. Crawford Clark admitted

and Herman R. Le Roy retires. —-Godi'rey Dunscomb; George P. Cainmann

admitted. Style. Dunscomb 6t Co.—-F. P. Freeman 6: Co.: continued b

Francis P. and Frank Morgan Freeman. .and Saml. T. Knap . Jr.-— E. .

Harrlmann tit 00.; continued by William M. Harrimann and Nic olas Fish. with

Edward H. Harrimnnn as special.—-—C. W. Kohisaat; tailed.—- Arthur A.

Lockwood: Stock Exchange seat sold. -— Charles C. Marsh 8c 00.; Charles C.

Marsh and Joseph W. Collins. Chauncey 1“. Kerr contributinz $50.00 as special

capital. have formed a partnership under the above style. succeeding Durant.

Marsh dz Co.-—— Henry Meigs; deceased.— Orvis Brothers 0'. 00.: Roland M.

8m the admitted to an interest.—-J. E. lie molds d: Cm: J. E. Reynolds and S.

B. on Dersmith have formed a artners ip under this style.—J. Edward

Slmmons- Stock Exchang seat sol .-—-H. G. Trevor (representing Mackintosh.

ldilaus thddoq Boston. Mass); admitted to Stock Exchange. —Strcng Wadsworth ;

ecease .
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PumsKL—Pulaski National Bank; Helen A. Clark. President. in place of James A.

Clark deceased.

UTch.—-Second National Bank: Edwsrg grayton. President. deceased.

ALLIANCE—First National Bank has been authorized to commence business. Capital.

' $100,000. President. Richard W. Testers: Cashier. Le Roy D. Brown.

CINCINNATI.—Clncinmlti National Bank: Frank Alter. President. in place of Joseph

F. Larkin. resigned. —-— Equitable National Bank; Vice-President. J. R. Mardock.

Fidelity National Bank : Receiver. David Armstrong.

Commons—Clinton National Bank: M. M. Greene. President. deceased.

Fuchsia—American National Bank has been authorized to commence business.

Capital. $100,000. President. Jacob F. Burket: Cashier, Sam W. Miller.

MARIETTA.—Fll'8t National Bank; W. W. Mills. President. in place of Beman Gates:

Belnan Gates. Vice-President. in place of M. P. Wells.

OREGON.

ABLlNorou.—First National Bank; Vice-President. E. C. Frick.

PORTI.AND.—OI'GROD National Bank has been authorized to commence businem.

Capital. $100,000. President. Van B. De Lashmutt: Vice-President. Geo. B.

Marirle. Jr.: Cashier. D. F. Sherman.— Portland National Bank: no Vice

Presidvnt in place of Rufus Ingalls: W. Lowe. Actin Cashier, in place of D. F.

Sherman. —- Metropolitan Savings Bank; convert into the Oregon National

Bank.

PENNSYLVANIA.

Gasman—Delaware 00. Trust. Safe Deposit A: Title Ins. Co. Capital. Slit“).

President. Henry C. Howard; Secretary. John D. G08; Treasurer. Thomas

GBEINVILLE.-—First National Bank: Assistant Cashier. Charles R. Wray.

HARRISBURG.—Mef0hs.nts' National Bank; Vice-President. R. B. Mateer.

MILLERSTOWN (P. 0. Bsrnhart's Mills).—Mlllerstown Deposit Bank is new bank here.

PALurnA.—Palmyra Bank has been chartered under State laws.

PHILADELPHIA.—Btlnk of North America: John H. Michener. President, in place of

Charles S. Lew resigned; Assistant Cashier. James C. Pinkerton. —— Chestnut

Street National ank. organization of which was reported in Agril JOURNAL. has

been authorized to commencebusiness. Ca ital. 3500.000. Vice- residenLWillism

M. Singerly: Cashier. William Steele. — t Trust. Safe Deposit & Surety 00.;

capital increased to 8500.000.— Investment .013 Philadelphia; capital increased

to $4.000 000.—Narr & Gerlach: Frederick Narr retires. Wm. Gerlach and

Fredk. H. Har es succeed. under style of Gerlach 8t Hades.

Smgrsusnnac.~ irst National Bank; J. E. Geesaman. Cashier, in place of J. D.

eesaman.

WrLI.1Ausron:r.—Merchants’ National Bank: officers are as follows: President. J.

Wood Musslna: Vice-President. Jesse B. Duble; Cashier. J. H. Boyer: Assistant

Cashier. Raise. C. Clark.

TENNESSEE.

CBATTANOOGA.—Chatta1100 National Bank; Vice-President. Thos. L. Cate: Assistant

Cashier. D. Cal. McMil in. — Third National Bank; In Vice-President. D. E.

Rees; 2d Vice-President. W. H. Hart.

TEXAS.

Ans'rm.—First National Bank; no Assistant Cashier in place of J. M. Brackenridze.

BAIRD.—Fil'8l National Bank; no Assistant Cashier in place 01’ J. M. Beatie.

Csnvaa'r.——J. S. McLendcn dz 00.: succeeded by First National Bank. Capital. 880.030.

President. J. S. McLendon: Cashier. J. A. Foster.

Damsorz.—Smte National Bank; N. S. Ernst. Cashier. in place of Wilmot Saeger. '

GRANBURY.—-Fir8t National Bank has been authorized to commence business. Capi

tal. $50,000. President. Daniel C. Cogdell: Cashier. Abraham U. Thomas.

Panas'rma.—First National Bank: Vice-President. G. W, Burkltt.

San ANTONIO.——LOCkW00d dc Kampmann: succeeded by Lockwood National Bank.

Capital. $300,000. President. JoseplhESfi1agellzc'i‘vood; Cashier; Joseph Muir. Jr.

SPaIuorlaLm—First National Banklelosson. Cashier. in place or B. F. Aldrich.

NawnanN.—Pulaski Loan dz Trust Co. has been organized here. -— John B. Basket-

ville: discontinued.

WASHINGTON TERRITORY.

SEATTLE—E. B. Downing- & 00.: succeeded by Guarantee Loan 6: Trust Commny

(incorporated) Paid capital. 850.000. President. Leigh S. J. Hunt; Vice‘Presidan

David N. Baxter: Treasurer. Edward B. Downing; Secretary. Geo. H. Heilbron;

Examiner, Charles H. Kittingcr.

WISCONSIN.

CHIPPEWA FALLs.—Lumberman's National Bank has been organized.

MENAsnA.-First National Bank has been authorized to commence business.

Cashier. Robert Graham.

MERRILL—First National Bank; Vice-President. Walter A. Scott.

QUEBEC.

GR%%€.—Eastern Townships Bank: E. N. Robinson, manager. in place of W. H.

nson.

HUliiTIfiGDON.—E88tem Townships Bank have opened an office here. Manager. W. H.

o nson.

Mon-rhesu—Bank of Montreal; Donald A. Smith. President. in place of C. I".

Smithers. deceased: Vice-President, George A. Drummond.
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THE BANKER’S GAZETTE.

The Money Market and Financial Situation.

NEW YORK, July 1, 1887.

The events of the month have been somewhat exciting. The failure of

the Fidelity National Bank of Cincinnati and the serious losses of the American

Exchange National Bank of Chicago, were chiefly the result of the attempt to

force up the price of wheat, and had much effect in unsettling the market.

These incidents as well as the wheat excitement itself are the indications and

results of circumstances which this year have had a tendency to unsettle the

opinions of those who influence the money market, and to reduce traders to a

condition of Micawber like expectation. The year opened with a confident

anticipation of a strong and permanent revival of business to be felt in all

branches of trade and commerce, and there were many indications that this

belief was well founded. Money abroad was cheap and the rates in the United

States were not high. Reports of rise in the price of real estate in many parts

of the country were rife, and much was heard of the phenomenal energy of

business enterprise in the Southern States. The railroad earnings exceeded

those of the previous year. Somehow, however, none of the anticipations of

a year of extraordinary prosperity have been realized. There has been no

general boom in prices, in fact the usual attitude of the market has been

apathetic. Ever reason for a rise in prices has been followed by some

counteracting in uence. The Inter-State Commerce law seems to have had

a depressing effect on railroad property, notwithstanding the increased earnings

of most of the roads. The condition of the Treasury surplus has been a

standing threat to the money market in s ite of the fact that money appears

to be plenty and the currency sound. et owing to this overhanging cloud

the least excitement sends rates up. There seems to be ver little margin of

confidence or stamina, and verylittle disturbs the balance. he real condition

of the Treasury does not warrant so much apprehension, but the people of the

United States, though blessed with republican institutions, have for a democratic

people a strange awe of the operations of their Government. The Treasur

does much injury by veiling its methods in mystery and by performing all it

does do in a paitering way as if it would draw back with one hand what it

profl'ers with the other. For instance the Secretary set out to relieve the

money market by paying $9,000,000 interest a few days in advance. Some

idiot criticizes this and asserts it is done to help Wall street. Immediately as if

frightened at this absurd criticism the Secretary apologizes through his inspired

correspondents, for an act he had no reason to be ashamed of. All this shows

that the Treasury Department is merely drifting with no polic at all. Any

policy announced and adhered to is better than none at all. A p ain announce

ment that the Government will not without the authorization of Congress buy

bonds at a premium would do more to quiet apprehension on that score than

any other course. There is on foot a gigantic speculation in United States

bonds in anticipation that the Government will be forced to bu , and every

thing else seems to be waitin until the matter has been decide one way or

the other. The moral effect 0 the Treasury polic or want of policy is vastly

more than is warranted by any real danger from the lockin up of money, but

the market is influenced more by fears and hopes than it is y cold facts. The

waitin polic pursued by the Treasury plays into the hands of those who

hold nited tates bonds for speculation, for it gives them a chance to foist

them on the banks at high prices when if the Government would plainly

announce that it would not buy at a premium, bonds would be lower and the

banks needing them could supply themselves at more reasonable prices. It is

perfectly ridiculous to expect permanently higher prices for wheat in the face
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of the London price controlled as it is by the cheap wheat from India. Our

own markets are glutted with wheat and there seems no outlet sutficient to

consume the supply before the new crop comes in, which is said to be promis

ing. After the demand for flour is supplied the only other home demand is for

whiskey, and there never was a larglcr quantity of whiskey in store than at

present. Dry weather may reduce t e new crop somewhat, but this merely

shifts the burden from the speculators to the farmers. Neither does the pros

pect for higher prices of cotton seem much more fair. The Lancashire

manufacturing districts in England are arranging to run mills on short time.

We cannot regard this as a mere temporary attempt to force down the price of

the raw material. All advices show that the Lancashire spinners are beginnin

to feel the competition of the cotton mills established and successfully opera

in India. To compete with these Eastern rivals built up in one of England’s

dependencies, the home spinners must have raw cotton at a permanently

lower range of prices. The iron market in this country is somewhat better

than it was last year. The building of new railroads has increased the demand

for rails and rendered prices firm. The nail trade is however not so good.

FOREIGN EXCHANGE has naturally been exceedin ly dull during the month ;

the bulk of the remittances having been in this irection. Now and then

the small supply of commercial ills has had a tendenc to temporarily

strengthen rates, but the general trend has been downwar until at len th a

point warrantin specie importation has been reached, and there have ieen

rumors that gold had been drawn from the Bank of England for shipment to

this country. This will probably result in the raising of the bank rate for

discounts. The Bank of England up to June 24th had gained £62,000 in specie.

The Bank of France to the same date had gained 11,475,000 francs in silver

and 8,600,000 in gold. The following are the latest posted and actual rates of

the principal dealers: Bankers’ sterling, 60 da 5, nominal, $4.83%@$4.84;

sight, nominal, $4.85@$4.85%; 60 days, actua , $4.82@4.83; sight, actual,

$4.83%@$4.84% ; Cable transfers, $4.84@$4.85 ; Prime commercial sterling,

long, $4.80%@$4.81%; Documentary sterling, 60 days, $4.80@$4.81 ; Paris,

bankers’, 60 days, 5.24%@5.23}/5 : sight, 5.21}§@5.21% ; Paris, commercial,

60 days, 5.26}(@5.25§g ; sight, 5.23%@5.23% ; Antwerp, commercial, 60 davs,

5.27%@5.26,7g; Swiss, bankers', 60 days, 5.23%@5.23%; sight, 5.217/8@5.211/;

Reichsmarks (4), bankers’, 60 days, 94%@94§§; sight, 94}g@95; Reichsmarks

(4), commercial, 60 days, 937/8@94; sight, 94%@94% ; Guilders, bankers’, 60

days, 39}§@39 15-16; sight, 401-16@40% ; Guilders. commercial, 60 days,

39 11-16@39%; sight, 39}g@39 15-16; Copenhagen, Stockholm, and Christiania,

krona, 60 da '3, 26 11-16@26%; sight, 26 15-16@27. Paris dispatches quote

exchange on ondon 25f. 230.

The following shows the posted rates for prime bankers' sterlin bills on

London, at 60 days, and sight, cable transfers and prime commercia sterling,

together with exchange on Paris, on June let, the changes in the rates as

the occurred during the month, and the highest and lowest during the months

of ay and June:

f—BANKnns—H Cable P—Pams

May. 60 days. Sight. Tram/era. Commercial. 60 dawn. Sight.

Highest..... .. 4.87 4.89 4.87% 4.85% 5.19% . . 5.17%

Lowest ..... .. 4.86% 4.88 4.87% 4.84% 5.19% . 5.17%

June 4.86% 4.88 4.87 .. 4.84% 5.19%, . . 5.17%

" 2 . . . . . . .. 4.86 4.87% 4.87 4.81%, 5.19% .. 511%

“ 6....... .. 4.85% 4.87 4.86% 4.84% 5.19% .. 5.17%

“ 7 ....... .. 4.85% 4.87 4.86% 4.83% 5.20% 5.18%

“ 15 ....... .. 4&5 4.86% . . 4.85% 4.88% 5.21 . . 5.19

" 16....... .. 4.85 4.86% 4.85% 4.82% 5.21% . 5.195s

“ 17 ....... .. 4.84% 4.86 . . 4.85% 4.82% 5.21% . 5.19%

“ 21 . . . . . . . .. 4.84% 4.86 4.85% 4.82% . 5.22% . 5.23%

“ 24 ....... .. 4.84 4.85% . . 4.84% 4.81% 5.23% . 5.21%

“ 27 ....... .. 4.84 t 85% . 4.84% 4.81% 5.24% . 5.21%

“ 28 ...... .. 4.83% .. 4.85 . 4 84 4 81 5.24% . 5.21%

Highest........ 4.86% 4.88 . 4.87 4.84% . 5.19% . 5.17%

Lowest....... .. 4.88% 4.85% . 4.84 4.81 . 5.24% . 5.21%
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Corns AND Bumnom—Bar silver is quoted in London at 44d. per ounce.

At this quotation for silver the bullion value of the standard dollar is 74

cents. The following are New York quotations in gold for other coins and

bullion:

Trade dollars . . . . . . . . . . . . . ..$ 99 @s l 00 Twenty marks . . . . . . . . . . . .. 4 74 @ 4 80

New (412% grains) dollars... 99% @ l 00 Spanish doubloons . . . . . . . . ..15 55 @ 15 '20

American silversttMs... 99% @ l 00 Spanish26 pesetas . . . . . . . . .. 4 '1'5 @ 4 85

American dimes . . . . . . . . . .. 99% @ l 00 Mexican doubloons . . . . . . . ..15 55 @ 15 70

Mexican dollars . . . . . . . . . . .. 75% @ 7‘7 ‘ Mexican 20 pesos . . . . . . . . . .19 50 ® 19 60

Peru soles& Chllian pesos“ 72% @ 74 Ten guilders . . . . . . . . . . . . . .. 3 98 @ 4 00

English silver . . . . . . . . . . . . . .. 4 80 @ 4 85K Oom'l silver bars, per oz... 95%@

Five francs . . . . . . . . . . .. . . . . 93 @ 96 U. S.Assay silver bars . . . . 95%@ 96%

Victoria sovereigns . . . . . . 1 ..84 85 @ $4 90 Fine gold bars parflMi premium on the

Twenty francs . . . . . . . . . . . .. 3 87 @ 3 92 Mint value.

THE Home MONEY Market during the month has as a rule been easy with

sudden rises owing to speculation especially durin the week ending June 25th.
The open market rates upon stock and bond colilgaterals during the first week

ranged from 4 to 7 per cent., during the second from 3 to 5, during the third

3 to 10, during the fourth from 3 to 10 and 15, and even as high as %'per cent.

per day. Prime commercial paper has not varied much having remained

steadily from 4% to 5V per cent. The reserves of the New York city banks

diminished from $98,644,800 on May 28th to $95.421,400 on July 2d. The

liabilities also diminished from $379,726,800 to $375,390.400. Exchange on

New York was selling in Savannah from %@}4 premium, in Charleston

buying from par to 1/a and sellin 3-16@% premium. New Orleans, $1.50 per
thousand dollars premium, in StgLouis at par, and Chicago par to 25 cents per

thousand dollars discount.

GOVERNMENT Bonus—The following table shows the closin prices or

closing bids at the New York Stock Exchange for the principa issues of

Government bonds on each day of the month of June, and the highest and

lowest during the month. Actual sales marked *:

. } } } 1 . } r f

a . Ll . 111 La . 1

z 4%,, 91,;Ls,1901, ma, 0 00,0 00. z 1140.01.10.1001. ,90',‘ 011011.004».
a coup. coup. Rm: 1395. }1§'00. b }coup. coup. Row 1895. 1899.

—— -— —_-l v i '74

l

1 100% 120%,120% 122% 134 } 11‘ 100% 120% 120% 123% 104%

2 100% 120%1 m% } 120% 134 l 10 l 100% 120% 120% } 120% 104%

a 100% 120%} 120%}123 1.04 } 20 } 110004 120% 124104 123% 104%

I. 100% 120% 120%. 120 104 1 21 100% 120% 120% } 120% 134%

0 100% 12004012004 } 11:1 134 } 20 } 100%, 120% 123% 123% 104%

1 100% 2 212800 123 134 00, 100% 120% "20% 120% 104%

0 210004, 120% #12014 123 134 1 21.} 100% 120 120 123% 104%

9 109% '129% 128% 1% 134 25‘ 109% 129 ‘128 123% 134%

5‘1 133? 4123? 1%‘13 iii } $51 1331’? 1113332112? 135 iii";, 4 4 - ‘ ~ 1 4 4

11 100% 120%}12s% 120 1134 1 201 100% 212014 120% 123% 124%

11.} 100% 120%‘120%}1za% 104%} 20 ‘ um} 212014 120% 120% 104%

1.} 100% 212040 12004 12044 13440 int-711F104; is? mini. T495
10} 100% 120%}120%}120% 134%}}Low} 100%i 12 120 I120 104

The public debt and Treasury statements for July lst show that durin

the month of June the public debt less the cash in the Treasury has decrease

$16,852,725 as against a decrease of $8.888,997 during the month of May,

makin the total decrease of debt during the fiscal year ending June 30,

1887, 109,707,646. The outstanding interest-bearing debt on Jul lst was

$1,086,315.862 with accrued interest amounting to $12,351,608. his state

ment includes $64,623,512 bonds of the Pacific Railway companies included

as the proper debt of the United States, and doubtless the fact that they have

for nearly three years been carried as such in the public debt statements,
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may be construed asan act of the Government showing an intention to assume

them as a direct obligation instead of simply guaranteeing their payment if

the companies failed to pay, as is understood to be the position of the

Government under the law. The net cash balance available for redemption

of the debt and for meeting the ex enses of the Government was $40,853,360,

as compared with $23,951,692 on gune 1st. It is stated that this balance is

but little larger than at the corresponding period in 1886. The total net cash

balance in the Treasury June 30, 1886, was $276,084,619, made up of net gold

net silver, United States notes, National bank notes, and the same balances

on June 30, 1887, were $287,369,900. The balances due from National bank

depositories were $14,435,199 on June 80, 1886, and on June 30, 1887, were

$22,991,802. The debt statement shows $19,716,500 called bonds not yet

redeemed which will go to reduce the balance at present held When, however,

the threes are all redeemed the Treasury will have no outlet as heretofore,

and unless some decision is reached the surplus revenues will then begin to

increase the balances held. The National bank depositories have been used

to a somewhat greater extent than heretofore, as may be seen by the increase of

$8,000,000 in the public deposits held by them, but as lon as the Government

will only give 90 per cent. on a de osit of 4, and 4 per cent. bonds. it

cannot be expected that the banks will regard the deposits as very desirable.

It is, however, understood that the Secretary of the Treasury has decided to

allow 100 per cent. on 4’s. If this is the case the banks may be induced to

take the public money more freely and afiord some relief to the Treasury.

The Government appears to have more distrust of its own securities than any.

one else. There is no real reason wh par should not be allowed on 4gb as

well as4's. It seems therefore to in icate a purpose to buy the 494’s 1n the

giarget, the discrimination being to keep down the price of the latter class of

on s.

The following table shows the not gold and silver held by the United States

Treasury on the 1st of July and on the 1st of May and June :

July 1, 1887. June 1, 1887. May I, 1887.

Gold coin and bullion . . . . . . . . . . . .. ,.... . $218,101,106 $M7,628,750 $275,315,915

Gold certificates outstanding.......... 91,225,437 90,960,977 94,434,485

Gold owned by Treasury . . . . . . . . .. $186,875,669 $186,667,773 MNMBJM

Silver dollars and bullion..... ....... .. $215,166,4fl $212,313,918 $209,060,748

Silver certificates outstanding. . .. .. .. . 142,118,017 139,143,328 137,740.m

Silver owned by Treasury ......... .. $73,048,425 $73,157,590 $72,803“

The Treasury on July 1st held netqgold amounting to $186,875,669 and

net silver amounting to $78,078,425. he changes in these items since last

month are very slight. The Bank of England on June 22d held Egaold

coin and bullion amountin at $5 to the pound to $111,989,575. The nk

of lflrance on June 24th, 1 7, held 242,000,0001’. in gold and 236,865,000f.

1n s1 ver.

H Figures derived from the Treasurer’s and Comptroller‘s oflices showing the

circulation of all forms of money in denominations of $20 and under amounted

on June 1, 1887, to $1,104,058,307 as compared with $1,061,839,027 on June 1,

1886, showing an expansion of the currency of $42.719,280. This is princi

pally explained by the increase in silver certificates which was nearly

$36,000,000 during the year. United States notes increased about $10,000,000,

gold coin about $17,000,000, fractional silver, $2,000,000, and silver dollars

about $2,600,000. National bank notes decreased about $24,000,000 and gold

certificates about $1,000,000. This indicates an expansion for the year but

there was a contraction during the month of May of over $4,000,000 indicating

a turn in the tide at a time when contraction from the locking up of funds is

most likely to prove most dangerous and difficult to remed . The figures for

the month of June have not been received up to the time 0 writing.
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National bank circulation outstanding has decreased $3,137,423 during the

month of June as against a decrease of $2,640,144 for May. The total decrease

for the fiscal year was $29,727,897. The place of these notes has been taken

by silver certificates, and both the Secretary of the Treasury and the Comp

troller of the Currency seem to think that it is necessary to throw National

bank circulation overboard to prevent the incoming silver from sinkin the

ship The amount on deposit with the United States Treasurer to re eem

National bank notes was on July 1st, $107,334,413, as against $102,792,157

last month. The following shows the amount of each description of bonds

held by the Treasurer to secure National bank circulation on or about the

dates indicated :

July 1, 1887. June 1, 1887. iMay 1, 1881. 4111.1, 1887. lJan. 1, 1887.

Currencyfl per cents. $3,]75,000 $8,145,000 I $3,245,000 $8,241.000 $3,080,000

4% per cents ........ . . 67,743,100 65.807.350 64,621,250 62,973,310 59,636,200

4 per cents . . . . . . . . . . .. 115,842,650 114,975,350 114,351,750 113,637,8(11 113,113,”

8 per cents . . . . . . . . . . .. #5205050 '17,011,400 20,228,550 27,085,!!!) 52,218,950

cmggtal“ . . .. . . . .. $191,066,700 $200,039,100 $202,446,550 $206,068,000 $229,488,850

i l

The table indicates that, of $17,011,400 called threes held June lst,

$11,805,450 have been taken out by the banks. The fours have increased

$867,300 and the 41 's $1,935,750 only showing that the banks as a rule are

reducing their bon s to the minimum. The Comptroller in an interview

recently published gives figures a little different from these, and states that the

reduction of circulation consequent on this retirement of bonds will amount to

about $8,000,000. He alleges that this will not contract the currency to the

extent of $8,000,000 because for every National bank note surrendered the

Government must pay out a dollar of lawful money. The interviewer must

have misunderstood the Comptroller, inasmuch as the banks must lock up

$8,000,000 of lawful money in the Treasury so that the Government will have

it to retire the $8,000,000 of bank notes, and this reduces the amount which

would be put in circulation by the redemption of the three per cent. bonds if

the banks were not compelled to surrender their circulation on account of the

high price of the only bonds they can substitute to save it. If the Com troller

had used his influence and secured the passage of the McPherson ill or

somefsimilar measure last winter the banks would now have much to thank

him or.

The rate of interest realized by investors in 4 per cent. bonds of 1907. at a

market price of 129.75 is 2.29, and that realized on 4% per cent. bonds of 1891,

at 109% premium is 2.028. The stock market was quiet during the first part of

the month but there was a sudden drop on June 24th in sympathy With the

breaking down of the wheat pool in Chicago.

New YORK Bums—The week ending June 4th showed a decrease in

surplus reserve of $1,451,875 making a total surplus reserve held at that date

of $4,327,725. Durin the week ending June 11th, the surplus reserve

increased $92,800, an during the week ending June 18th it increased

$196,575. During the week ending June 25th it decreased $1,270,725, and

during that endin July 2d it increased $305,175. The following shows the

condition of the ilew York Clearing~House Banks for a number of weeks

past as well as about this time in 1886 and 1885 :

I887. Loans. Specie. Legal-tenders. Deposits. Circulation. Sum.Res.

July 2. .. $363,553,101 $73,288,200 $23,133,200 $367,081,300 $8,309,100 $8.65l,075

June 26. .. 365,484,800 72,530,700 23,103,800 369,154,400 8,294,100 3,845,900

June 18... 006,873,800 73,010,000 24,000,400 372,347,100 8,247,300 4,616,626

June 11. .. 865,105,210 72,171,000 24,980,600 370,065,800 8,267,100 4,4m.050

June 4... 885,281,700 74,400,900 24,054,600 871,307,100 8,200,700 4,337,725

1886.

July 8... 366,743,711] 64,483,900 40,800,400 377,411,400 7,819,700 11,021,450

1885.

July 3... 307,513,4(1) 114,119,641) 42.688010 380,0“,8“) 9,889,300 64,007,411)
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The following table shows the highest, lowest and closing prices of the

active stocks at the New York Stock Exchange in the month of June, the

highest and lowest since January 1, 1887, and also during the year 1886: 1';

Atlantic & Pacific....

Canadian Pacific.Canada Southern. . ..

Central 01" N. J . . . . ..

Centra1 Pacific.

Chesapeake 6! Ohio..

do lst pref....

do 2d pref.. ..

Chic., Buri.& Quincy

Chic.. M11. 6: St. Paul.

do preferred..

Chic. 8: Northwest‘n.

do preferred“

Chic., Rock 1. & Pam.

Chic., St. L. & Pitts. .

do referred.

01110.. St. ., M.& 0..

do preferred..

Clem. Col.. Ciu. & Ind

Col. H. Val. & To]...

Del., Lack. 8t West'n

Denv.&1{.Grande a.p

E. Tenn.. Va. & Ga ..

do let preferred

do 2d preferred

Evans.& Terr. Haute

Ft.Worth & Den.City

Green 1!. Win.& St.P.

Illinois Central . . . . ..

Ind.. Bloom. & W‘n'.

Kingston 6: Pain... ..

Lake Shore . . . . . . . . .

Long Island . . . . . . ..

Louisville & Nashv'e

Lou‘ville,N.A.&Chic.

Manhattan consul...

Michigan Central.

M11“ L. S. 6: West....

do preferred.

Mineap’s & St. Louis.

do preferred..

M0,, Kan. a Texas . .

Missouri Pacific.....

Mobile dz Ohio . . . . . ..

Nash.. Chat. 6x St. L.

N. Y. Cent. & H. R ..

N.Y..Chio. 1'2 St.Lou15+

do preferredt.

N.Y.. Lake E.& Wain

do referred

N. Y. 8: ew Edam.

N.Y., Ont. & Weat‘n.

N. Y.. Susq. & Westn

do preferred.

Norfolk & Western. .

do preferred..

Northern Pacific . . . .

0 preferred.

Ohio 5: Mississippi..

Oregon 81 Transc. . . .

Peoria.Dec. dzEvnsv.

Phila. A: Reading....

Richm'd & W. Point.

Rome,Wat‘n 6: Og'bg

St. L. &San F..do preferred . .

do 1st pref... ..

St. Paul 8: Duluth. ..

do preferred.

St. Paul. Minn.& Man

Texas & Paciflcl. . . ..

Union Paclflc . . . . . . ..

Wabash. St. L. &Pao.

do preferred.

Col. Goal 8: Iron Co.

Del. & Hudson Canal

Oregon R. & Nev. Co

PaclflcMail.... ..Western Union Tel..

 

l

Jena. 1887. ' Smcn JANUARY 1. 1887. Yun 1886.

High. L010.ClOGiT|fl. Highest. LOW“!- Hillh- L010~

15% 13 14 1514—June18 10%—Feb. 1‘ 13% 7

62V 59 61V 611%—Jnn. 13 59 —June 8 l 73 61

63 56% EU 64% —May 19 52V—F9b. 1 71K 34%

s 75 73 say-Apr. 13 5512-1... 3 04 4214
4 4 37 39% 43 —Apr. 12 3.} —Feb. 3 51 3S

8 7 , 95-Jan. 8 7 —May 26 13% 7

15 10 11% 17 —Jan. 13 IOK—Junefl 21% 13

10% 8 7% llfi—Jan. 20 9 —M . ll 15% 8%

1481' 140% 144 156 —May 17 136%—Jan. 1:1 141 128%

9' 86b 89% 95 —Ma_v 18 8595—11121). 1 99 82-“

125 4 119 122% lily—May l7 11754—Jan. 8 120M 118

127 115 119% 12792—Juue 7 110 —Feb. 1 12998 104%

153V 149 149% Irma—June 7 138%—-Jan. 29 144 135

13714 127% 128 140%—Mfly 17 124%—Mar. 18 131 120%

19% 15 16% 22 —Apr.22 18 — 0b. 1 1‘ 9%

50 40 46 MK—Apr. 22 35 —Jan. 27 4 4 26%

54 49% 5| 54K—May 17 —Feb. 1 55 3514

118 113% 114 118 -—June 7 106 —F0b. 1 115K 97

65:4 58 605 68 —Apr.11 58 —June24 7531‘ 4355

33% 28% 30 39%—.1an. 11 ZSK—Junefl 45 287/1;

139% 130 1357 1391i~June 1 130 —June24 144 115

32% 28 29 KIM—Apr. 14 217 —Feb. 35% 21%,

14% 12% 13% 17 —.11111. 3 1' —Mar. 14. 18% 11

7’1 80}, '71 82%—Jan. 13 69%—June24 ‘ 8396 67

28 24 25 32 —Jan. 3 le—Fe . 1. 85% 23

99 93% 93% 100 ~Apr. 9 84 —Mar. 12 i 91% 67K

49 45% 47% Elli—May 7 2lK—Feb. 4‘ 25% 15

16 14 15 17 —Apr. 7 12 —Jan. 28 14% S

138 120% 121 138 —May 28 120 —Juue24 143% 130

25 20 22 ZTM—Apr. l Ind—Fab 4 28% 12

45% 38V 40% 47 -—Apr. 21 884—114". 24 . . .

98% 941,; 97% —May 19 90 —Feb. 1 1m 76%

96 B9 99 —May 14 93 —Jan. 15 100 H)

611% 61:2 851.4, 70 4—Apr. 14 57 —Feb. 3 B9 35%

67 61 83% (WV—June“ 58 —Jan. 22 71 3!

11107 HE 125 1617 —Apr. 20 115 —June24 ‘ 175 120

94 87 92% Win—May 19 86 — an. 2'1 98% 6154

94 88K 92 Sufi—May 18 deli—Jan. 6 ‘ 71% 22

119 112 113 119 —May 18 98 -Ja.n. 4 3 103 60%

21% 17 17 —Apr. 2 17 —June14. 2316 1654

47% 89 39V 48 —May 81 39 —June24 52% 40M

32 2B 29;; Bibi—Apr. 9 26 —June24; 33% 21

11 92 105% 112 —May 19 92 —June24 \ 119 1m

1611: 13 14 19 —Jan. 8 1394—.111113141 217 11

8% B3 84 —Jan. 3 79M—Feb. 1 105 43

11. 110 1] 114 —May 19 110 —Feb. 1 111

19 17 1 —May 16 1 —Mar. 15 l 4

36% 31 3112 3-1 ~Msy 1s 21 ~11". 12 81 11
35 30% 32% 3! —-Apr. 12 29%—Feb. 1 38% 22

75 68 72 '76 —May 23 65hr—Jiin. 29 815‘

60 45:2 53 66 —Mar. 29 45K—June24 30

18 17 18%r ZOK—Jan. 8 1591-171“) 4 15

12’7 10% 12 14 —Feb. 14 lOfi—Junefl 12 6

86 30 33% 3856—1161). 14 30 —J 1111624 33'; 17%

224 15 19% —Jan. 3 15 -June24 27 8%

53 44V 49% 557 —May 16 4. ——Feb. 3 25

33 31}: 33 #1 —Feb. 1 .31 22

62 59 4914 63 —Feb. 1 66 5%

an 2: 29 . —Feh. 1 35% 1

34 26% 31 —June24 38 25

384 32 36 an -—Jan. 3 34 16

58 48 52% 34 —Feb. 1 53' IR

39% 26 33% 26 —June24 7‘1 1

9:3 88 90 80 —Feb. 8 97 2'5

44 83% 89 80 -—Jan. 27 36V 11'

83% 72 77 INK—Feb. 2 72 875‘

120 112 117 112 —-Jan. 28 11 97

95 80K 92 551-6—‘11111. 7 67 87

1139’ 110 110 107 —Jan. 10 ‘ 114 99%

1% 114 11 113 ~Feb. 1112435 101141
25 807 20 —Feb. 3 $3 714

112 56 I 58’ —Feb. 4 as 44%

21 17% 19:2 Feb. 1 24 1

367 32 34 —Feb. 1 41 23%

51 45 48 ,Feb. 1 .. ..

104% 100 102 100 —June24 mag 83%
104 97 “90‘17181L 1 1 $6

55% 48 51 . 4814—41811. 8 67 453'

79 67 78 '19 ~—June 'l EEK—June!“ K114

*First assessment paid. + Assented. 2 Com. Rents. ISecond assessment paid.
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STOCK EXCHANGE QUOTATIONS.

Revised by the official lists up to the first day of this month. The following tables

include all securities listed at the New York Stock Exchange.

The Quotations indicate the last bid or asked price. Where there was no quotation

during the past month the last previous quotation is designated by a '. The highest

and lowest prices for the year lBSd—actual sales —are given tor comparison.

STATE SECURITIES.

YEAR 1886. ‘J ULY 1.1637.

r—Jh—

nus. ngh.; Lqu Bid. lAakd

 

 

 

 J&J\10§|97}1(Yl‘

INT

PRINCIPAL PAYA- ,——~—~\
Null. DUE. Aloun'r

l _
Alabama Class A 3 to 5. .1906 8,728,800

do do . . . . . . . . . . . 00

do Class 85‘!......... .. m J o J l

do ClassC4‘s. . . . .. J&J;

do muted........... .. . .1st

Arkansas 6‘s, funded .. 1900 J dz J

do 7‘s, Little Rock dz Fort Smith.. .000. A a: O 1

do 7's, Memphis 6: Little Rock.... 1,200,000 \ A & O -

do 7's, L. IL. Pine Blufl' 8t N. 0.... 1,200,000 A & 0‘

do 7‘s, Miss..0uachita& lied ltiver 600, A 8: 0 ‘

do 7's. Arkansas Central R. R . . . . .. 1,350,001l A 6: 0

Georgia 'l‘s. gold bonds ........ .. . .1990 2.000.000 9 J

Louisiana 7's, consolidated . . . . . . . . . . ..1914 l a J

do 7's, do stamped 4's. .. 12,089,000 . . . . . .

do small bonds... 1 , .

Michigan 7‘s . . . . . . . . . . . . . . . . . . . . . . . . . . .1 231.000 M 8: N 1

. . . . . . . . . . . . . . . . . . ..1887 3,242,011) J 8: J ‘

d .. .. .. . . . . . . . . . . . ..1888 8,251,000 J&J 1

15's . . . . . . . . . . . . . . . . . . .1889 or 1890 1,105,000 J & J

do Asylum or University . . . . . ..1892 401, J 51.1 '

do Funding bonds.. . . .....1894,1895 1.000.000 J 8: J

do Hannibal & St. Joseph. . . 1,000,000 J dz J ,

New York 6‘s. gold, registered 042,000 .7 a; J ‘

do 6's, coupon... 643.200 J 8: J ‘

do 6's, loan..... 4.302.0m J a .1 \

do 6's, loan . . . . . . 2.000.000 A & 0

do 6‘s, loan . . . . . . . . . 890 473.000 A b 0

North Carolina 6‘s, old . . . . . . . . . . . . . .1886-98 4,738.00) J ,t J

do April & October..... .. 3,689,400 . . . . . . ..

go toNaOJLC'.’.... Jng

o o ‘s, coupon o .. . . . . . . . ..

do do April at October... 8.000.000 J a, J

do do 7's, coupon 01! . . . . . . . . . . . ..

do Funding Act ......... . .1886-1900 2,417,000 J dz J

do do ......... ..1868-1898 1.721.400 A 8: 0

do newbonds,J.&J.....1892-1898 , JuJ‘

do do AprildzOctober... ...... ..l

do Chatham Railroad . . . . . . . . . . . . . A 8: 0

do special tax. Class 1... A dz 0 }

do do Class2 ....... .. .. .AdzO

do do toW'nN.O.R. . asol
do do toWest'nR.R..... .. . Adin

do do toWil.,C.& R'n an .. A a 0|

do do toW‘anm-RJI. AdzO‘

do consolidated 4‘s ........... . .1910 J & J

do do small bonds . . J at J

do do 6's . . A & 0

Rhode Island 6‘s. coupon.. J d: J ‘

South Carolina 6's, Act M

non-lundable, .... .. . .

south Carolina. Brown eonsolid 6‘s..1

Tengessee 6‘s, old 890

 

0 6's, new bonds. . .do 6's, new series ............. ..1914

do compromise 34-5-61.

 

do new settlement 6‘s...... .. .1913

do do small bonds...

do do s . . . . . . . .

do do small bonds. . .

do do 3‘s....‘....

do do small bonds...

 

 



744 [JCLY,RHODES ' J0 URNAL.

QUOTATIONS AT m Now Yoax S'rocx EXCHANGE.

A ' indicates no (i

2 A part of th

 
 

 

 

notation for past month, the last previous quotation being given.

s reserved to cover previous issues. etc. 1' Amount authorized.

4 STATE SECURITIES—Continued.

JULY’I. l887.

,—-——-'E

P 1 YEAR 1886.

BINCIPAL AYA~ -
NAME. DUE. AMOUNT. mm. :HWM _

Virginia 6‘s. old . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 9.427.000 . . . . . . .. 47 I 42

do 6's. new bonds . . . . . . . 1866 700.000 47 42

do 6's. 0 . . . . . . . . . . 1867 486,010 49 42

do 6‘s, consolidated bonds.. 00,230.000 . 100 80

do 6's. ex-lnatured coupons... . . . . . . . .. 60 60

do 6's. gonsolidiaéedhw series. 2.442.784 . 03’, 68

do 6‘s. 1- 'erre on s . . . . . . . .. . ; . _ . .

do Trust receipts . . . . . .. . i 12'691‘531 .... .. 13’: 9

District of Columbia 8-65's ...... .. 1 F&A 120 110

do small bonds % 14.033.600 FkA ..do registered... .,. FaA . . . . . .l . . . . . .‘

do funding 55 . . . . . .1899 ‘ J .0 J U2“ 110

do do small .. 948.400 .aJSzJ .... ..[ .... ..

do rezist'd.. J dodo

FOR. Gov. Sacnarrms.—Quebec 5's. .1908

J

3.000.000 \ mm

Bid. :46“!

4s ..... ..
4s .... _.
4s .... ..

90 i .... ..
45 52
00 .... ..
101/ 1:

1 u};

’3 ......... ..
107 .... ..

'i0r'z" ‘iob‘

CITY AND COUNTY.

 
Brooklyn 6's . . . . . . . . . . . . . ..

do 6's. Water Loan...

oc'kdo 6‘s. improvement L

do 7‘s. do

do 6‘s. Publichark Loan. .

do 7's. 0 .

Jersey City 6's, Water L0s.n.. . . . . . . ..

do 7's, do . . . . . . . ..

do 7‘s.improvement. .

Kings County 6's . . . . . . . . . , . . . . . ..

New York City 22s, 20. 50 . . . . . . . . . .

o s . . . . . . . . . . . . . . ..

 

uuuuuuuue kkkkkkkkk uuuuuuuau

 

 

 

d ..

do 6's . . . . . . . . . . . . . . . . . . .. .1887

do gold 6's. consolidated.1896 . . . . . . ..

do do 6’s . . . . . . . . . . . . . ..1902

do do 6‘s. Dock bonds . . . . . . ..

do do 6‘s. County bonds... . . . . . . . . . . . . . . . . ..

do do 6's. C’s. Park. ..1894-6

do ...1896do . . . . . . . . . . . . . . . . . ..189R

MISCELLANEOUS.

PA R.

Bankers dz Merchants‘ Telegraph . . . . . .100

Boston Land 00 . .. 10

Panto" 00.. Baltimore. . . ..

Chartiers Valley Gas Co.. .

Cont. New Jersey Land Imp

Consolidated Gas Co . . . . ..

Delaware & Hudson Canal

 

Philadelphia Company.

Pullman's Palace Car 00

Southern dz Atlantic Telegraph.

Sutrn Tunnel

Western Union Telegraph. .

North-Western Telelrraoh ..

éig'r'dbii'. . I'

 

 

 

Central dz 80. American Tel

Commercial Telegram Co . . . . . .. .. ..

do do preferred.. . . 200

Mexican Telegraph Co . . . . . . . . . . . . . . . .. 00 - - .

Joliet. Steel Co . . . . . . . . . . . . . . . . . . . . . . ..100 2.8.66.0“)

GOVERNMENT SECURITIES.

United States4 registered . . . . . . ..1801 11.1.5“) .... .. 1 I

do 4%: coupons.. ..1891i mm'mi mean 114 100% 1 ' i

do 4‘s registered "1907} { 1.0.10.0 . . . . . . . . . . .. I
do 4‘s coupons......... .1900 m'mm “no 129% 123 mu

do 6's. currency. . . . . . . . . . ..]895 BJIBJXJO J b J

r10 6's, do -. 841]). J &J

do 6's. do .. J t J

do 6’s. do .. J &J

do 6's. do . . . . . . . . ...1890 JEJ
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QUOTATIONS AT THE NEW YORK STOCK EXCHANGE.

A ' indicates no quotation for past month. the last previous quoiation being given.

2 A part of this reserved to cover previous issues. etc. rAmount authorized.

RAILROAD STOCKS.

 

 

 

 

n'r. EAR . ULY . .N PI Y 1886 J l 1887

m. AYA> ——*—~ FL“
PAR. “mum Bun. High. Low. ma. Askd

Albany & Susquehanna. . . . . . . . . . . . . . . .100 3.500.000 J J: J 148 136 "140 150

Atchison. Topeka & San .. .100 08.0m.000 Q F 99% 84% 118 119Ml

Atlantic 6; Pacific... . 100 25010000 . . . . . . .. 18 7 ] 13% 14

Beech Creek.... 50 3.700.000 . . . . . .. "53%

o cpreferred . . . . . . . . . . . . . .. 50 1.310.000 . . . . . . . . . . . . . . . .. ‘80 85

Burlington, edar Ba ids dz Northern.100 5.500. . . . . . . .. 75 i5 '50 . . . . ..

Buflalo,Rochester& ittsbunzh.. .. ..100 6.000,000 . . . . . . ._ 35% 22%? 65 70

Canada Southern . . . . . ... . . . . . . . . . . . . . . . .100 15.0(1Mfl) F & A 711-1; 86% 60% 00

Canadian Pacific........ .. .100 85,000. F & A "‘ , 61 61 61

Central of New Jersey... . . . ...100 18.53.2110 Q 64 ‘ 4214‘ 77% 77

Central Iowa . . . . . . . . . . . . . . . . . . . ..100 9.100, . . . . . .. 22%, 12 i s 9

d0 Isi. preferred . . 100 007. . . . . . . . . _ . . . . . . . . . . . '17 .... . .

do 2d preferred . . . 100 1.167.800 . . . . . . . . . . . . . . . . . .1 ’10 11

Central Pacific . . . . . . . . . . . . . . . . . . . . . . . . . 100 68.00041“) F & A 51 88 88% 39%

Charlotte. Columbia 8: Augusta. .... . . 100 2,578.00) . . . . . .. 50 30 . . . . . . . . . ..

Chesapeake 6: Ohio . . . . . . . . . . . . . . . . . . . ..100 15.906.138 ...... .. 131/4 7 7 8

do do 1st preferred... .100 21% 13 . 11 18

do do 2a preferred .. ...100 15% mi 154, 10

Chicago d‘z Alton . . . . . . . . . . . . . . . . . . . . . . .100 14.091.000 M 146 138 v*143 144

0 do preferred . . . . . . . . . . . . .100 3,479.50) M 162 150 1'165 160

Chicago 1! Northwestern . . . . . . . . . . . . . ..100 41,373,000 J a D 120% 104%? “9% 119%

o 0 Preferred . . . .100 325.2 Q M “A 135 148 150

Chic., St.Paul, Minneapo is 8: Omaha. .100 $21,403.28 .. .. 55 35% 52% ..

do do 11preferred . ...100 12.6i6.833 J 6: J 116% 97 113 113%

Chicago, Rock Island 8: aciiie,. .1 Q F 131 120%. 128 130

Chicago. Burlington 8: Quincy.. Q M 141 128% 146 147

Chicago. Milwaukee 6: St. Paul. . . . . A St 0 99 82 89 89%

do do do prefe red . A & 0 125% 110 122 123

Chicago & Eastern Illinois . . . . . . . . .. .1 . . . . . . .

Chicago, St. Louis dz Pittsbuth . . . . . ..100

do do do preferredliii)

Chicago & Indiana Coal Railway Co.. .100

do do do referred..100

Cin.. New Orleans 8: Texas aciiic.....

Cincinnati, 1nd‘s. St. Louis 8: ChieagmlOO

Cincinnati, Jackson dz Mackinac. .. ..

do. do preferred. .100

Cleveland & Pittsburgh qu nteedCleve.. Columbus. Cin. & n ianapolis .100

Columbia d: Greenville

do do apreferred... . . .100

Columbus, Hocking V icy & Toledo. .100

Delaware. Lackawanna & Western. . . . 60

Morris & Essex . . . . . . . . . . . . . . . . . . . . . . . . 50

N.Y., Lackawanna 6: Western ..... ..100

ubuque 8t Sioux City ................ ..1

Denver dz Rio Grande....do do

Denver. South Park 8: Pacific.

 

 

 

Des Moines 61 Fort Dodge ......... ..

do 0 preferred

Detroit. Mackinac .2 Mar uette.

Det. Bay Cit. A: Allp. R.

East Tennessee, Virginia 8: Geor .100

do do do 1st preferred 100

do do do 2d preferred...100

Elizabetht'n. Lexinzton & Big Sandy.. 100

Evansville & Terre Haute ............ .. 50

Flint 6t Pere Marquette preferred . . . 00

Green Bay. Winona 8: St. Paul....... ..100

do do preterred.100

Harlem ............................... .. 50

do preferred. .......... . . .. 50

Houston & Texas Central. . . .100

Illinois Central . . . . . . . . . . . . . . . . . . . . . . .. .100

do leased line 4 per cent. stock .100

Indiana, Bloomington a; Western.... ..100

do assented. first instalment paid ..

do assented. full assessment paid .

Joliet & Chicago. . . . . . . . . . . . . . . . . . . . . . . . .100

Kentucky Central ........... . . .. ...... . .100

 

 

  

7
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Qoon'rrons AT rm: New You S'rocx Excanzea.

A' indicates no quotation for past month, the last previous quotation being given.
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RAILROAD STOCKS—Continued.

iu'r. Yalui 1886. IJULY 1.1887.

PAYA— r_~_~‘ F—A—\

N‘m“ Pm. Amum' ans. High. L010.“ Bid-.lAskd

Kingston 8: Pembroke. . . . . . . . . . . . . . .. . 50 30%

Lake Erie 8: Western . . . . . . . . . .. . 20%

do. do preferred... 5?

Lake Shore a Michigan Southern. ‘

Long Island . . . . . . . . . . . . . . . . . . . . . . ..

Louisville & Nashville . . . . . . . . . . . .. ..

Louisville. New Albany & Chicago. .

Mart uette. Houghton & Ontario .... ..100

0 preferred. . . . . . . . . . .. . . .1

Mexican Central (limited) . . . . . . . . . . ..

Milwaukee, Lake Shore & Western.. . .100

do do preferred“ . . .100

Milwaukee & Northern . . . . . . . . . . . . .

Manhattan Beach Company..

Michigan Central . . . . . . . . . . . . . . . ..

Missouri Pacific . . . . . . . . . . . . . . . . . ..

Missouri, Kansas & Texas . . . . . . .. ..

Mobile Sc Ohio assented . . . . . . . . . . . . . . . . . . ..

Morgan's Louisiana & 'l‘ex. R. S: S. 8.. .100

Mingeapolis 8: StaLouls . . . . . . . . . . .. .

0

Manhattan consolidated . . . . . . . . . . ..

New York Central .5: Hudson River

 

 

951

64%

 

 

 
 

New York, New Haven & Hartford. 100

Boston 6; N. Y. Air Line pref'd 4 p. o ..100

New York, Lake Erie at Western . . . . . . .100

do do preferred . 100

New York, Ontario & Western. . . . . . . .100

New York 8: New England . . . . . . . . . . . .100

New Jersey & New York . . . . . . . . . . . . . . .100

do preferred . . . . . . . . . . . . . . . . 100

New York, Chicago 8: St. Louis . . . . . . ..100

do do asse nted. .. ..

do do prel'erred.100

do do do assented... .

New York. Susquehanna & Western.. .100

do do preferred. .100

Northern Pacific . . . . . . . . . . . . . . . . . . . . . . . .1

do preferred . . . . . . . .. ..

Nashville. Chattanooga & St. Louis. . .. 25

Norfolléfiz Western . . . . . . . . . . . . . . . .. ..

 

  

0 preferred .

Norfolk Southern . . . . . . . . . . . . ..

Ohio 8; Mississippi . . . . . . . . . ..

do preferred..

Ohio Southern . . . . . . . . . . . . . . . . . .111)

Omaha 8: St. Louis preferred.. .100

Oregon 8: California . . . . . . . . . .100

do preferre .100

Oregon 81. Trans-Continental

Oregon Short Line . . . . . ..

Oregon improvement 00..

Oregon Railway & Navigat C .1

Philadelphia 62 Reading ist assm't paid 50

do do preferred. . . . .100

Pittsburgh, Ft. Wayne & Chic. guar'd .100

do do special.100

Pitts. McK'soort & Youghiogheny cdn..

Peoria. Decatur 6: Evansville. ....... . .100

Rochester 8: Pittsburgh . . . . . . . . . . . . . . . .100

Richnéond 8r Allegheny reorganiz'n cert.

 

o stamped assessment paid . . . . .

Richmond & Danvllle . . . . . . . . . . . . . . . . . . .100 5. 2t!) 75

Richmond 8; West Point R. & W. Co..‘.100 40.000.0(1) .. 77M 27% W M4

do do preferred. .100 5,000.01) J 8: J . . . . . . . . . . .. '74 78

Rome. Watertown & Ogdensburgh.... .1tl) 5.2933(1) % 88 Q)

Uticaéz Black River guaranteed“ . . . .100 2, 11754 120South Carolina . . . . . . . . . . . . . . . . .. .100 105 '84“ 34“

Southern Pacific . . . . . . . . . . . . . . . .. .l00 HM .... .. an

St. Louis. Alton 8: Terre Haute .. 100 27 41 44

do do preferred . .100 80 75 85
Belleville 6: Southern Illlno s pref..... .100 1.275411) M & N . . . . . . . . . . . . 75 an
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QUOTATIONS AT Tm; New Your: S'rocx Excmoa.

A ' indicates no quotation for past month. the last previous quotation being given.

2 A part of this reserved to cover previous issues. etc. i Amount authorized.

RAILROAD STOCKS.

 

 

 

 

INT. ‘ YEAH 1880..JULY1,1887.

Nan. AMOUNT. PAYA- ,——»—i.-—-_

PAR. ans. lHiah. Low. Bid. Aakd

St. Louis 0; San Francisco ............ ..100 11.254.300 ...... . am u ask as

o o reerre , . . . . . l 1d d i' d 100 10 000 000 1% 37% 77 77%

do do at preferredJOO 4.500.01!) F& A 18%! 97 5%“ 117K

St.Louis.Arkansas&Texas ......... ..100 0,555.“)0 . . . . . . . . . . . . .. ..

8t. Pauljdt Duluth....f... .100, g.g§§.400 6ng 1“ 07”“ “T6 UH"

0 pre erre . ... .

St. Joseph & Grand Island ..... . . .. 1(1) 4.500.000 ' 37 25 ‘ ‘287/6 29

St. Paul. Minneapolis dtManitoha . . . . ..100 . 21.000.000 069" 117% 118

Texask Pacific . . . . . . . . . . . . . . . . . . . . . . ..100' ' 25 "V "9%; 20

do Trust Co. Cw. 3 assts. paid.. ‘ 32.188.700 M ' .

do 4th assessment paid... .. 4|

Toledo .1; Ohio Central ............... ..100 1 1.592000 | .... ..
do do referred . . . . . . 100 l 3.108.000 46M 50 55

United New Jersey B. Canal Oo.’s .. .100 21.240.400 . . . ..

Union Pacific .......................... G41.%.500 28% 58%

. , . 0 .
t

.100 . .g’igg'g . . 10' *4“‘ ' Mi .0"
do do full-paid p cert. 1 “323300 ‘ 84%1 am

Wheelingk lake Erie Railway .. 100 8.600.000 5114i 54%

RAILROAD BONDS.

Norm—The railroads enclosed in a brace are leased to Company first named.—

Atchison, Topeka & Santa Fe Go‘s ..1920! 4.687.000 A dz 0 . '

d0 d0 sinking fund 6's.1911" 12,348.01!) J 81 D .. .

Atlantic 6: Pacific guar‘d lst gold 4‘s. .1937l 17.610.000 J 6: J

Beech Creek 1st gold 4's . . . . . . . . . . . . . .1936 5.000.000 J dz J

Balt. all Ohio 51st 0's (lgarkersh'g bl'l'ggigllay 3010.000 Algzg

o 's. o . . . . . . . . . . . ..

do go stered . . . . . . . > . . 110’000‘000 1 FSzA

Boston, Hoosac Tunnel W'n deb.5's.1918 2.00” M 8i S

Bun, Cedar Rapids 8: Northern 1st 5'01906 6.500.000 J dz D

do con. Int 6: col. tr. 51.1934 } 5.000 000 % AGLO

do do do registered ‘ A&0

Minneapolis 8: St. L. 1st 'l's. gold.....1027 150.000 .1 4'. D

Iowa City 6; Western 1st 7's ........ . .1909 456.000 M 8: 8

Cedar Rapids. Iowa Falls & N. 1st 611920 825.000 A 6t 0

5 m1 (“1v Y a $in d1 :41” 5.51851 1'906'000 A at 0

u 0. . . a. con. s 's... , .
go go trust cergiflcaulagaéal mow-000 J a“ J

o o genera ‘s.. . ..
do do trust certificates. ‘ f 3300'”) l M ‘5 S

CanadadSouthei-n 21: int. gold 55's“... 1303 14,000,000 i {1821

0 mortgage 's..... ‘ .0. ....dr 1 . ...do. . mas-0 l “'°°°'°°°i ‘ *111 cats s mor e 's . . . . . . . .. .. 1 . a

do do coupons 0112' a‘oo‘wu .1 . . . . ..

do (Eastern divisioant 6‘s.1912 1.615.0(D ‘ A & 0

do (Illinois division) in 6's..19i21 1.551),”! A & 0

Chess cake 8: Ohio pur. money fund.18QSl 2.300.000 J & J

0 6's. gold. Series A .... “1008‘ 21111.0(!) ‘ A dz 0

do 6's.gold.Seriesll .... ..l908l Home“ 1'68 ‘ .... ..

do do coupons ofl'_ M& N; 88 72%

do smallhonds . . . . . . . . . ..1908; 15000000 Md'N‘ . . . . . . . . . . ..l ’74 ‘ . . . . ..

do do oouponsofl'....‘ ' ' lhiézN . . . . . . . . . 72 72

do entension coupon 4's. .1980 | M&N . . . . . . . . . .. 6'.‘ 70

go 6 do rerd4's.....}giligl “gig? 25 SV .5639

o 's. currency . . . . . . . . .. . ' ..i 4 ‘ 4
do small bonds . . . . .. . 1' lo‘m'w) ‘ 1 J 8: J ‘

do _ mortgage 6‘s . . . . . .. .. 2.001010 ‘ A & 0

Chem. Ohio dz S.-W. mortgage 5-81.... 0.6760!) F & A

0 do 2d mortgage 6's..1911l 2.4051110 ‘ F&.-\

Chicago .St Alton 1st mortgage 7's. . .1893. 2.3831110 ; .1 8; .1

do sinking und 6's.. .19031 2,855.0“) ‘ M & N

Louisiana d: Missouri River 1st 7's. . .1000 1.785.000 F 8: A

o 0 2d 1's...19(‘.0. 310.000 1M 8: N

8t.Louis. Jacksonville & Chic. lst 711894 2.305411) A d: 0

do Is! guarantee (664) 71.1804 564.000 A 8: 0

I do 2d mortgage (880) name 44.000 l J a .1
do 2dguarantee(188) 1's.1808 188,000 . J 8: J
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Qnon'nons A'l‘ 1m New Your: Srocx Excmon.

A' indicates no notation for past month, the last previous quotation oeing given.
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Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

P Flaw. YEAR 1806. Font 1.1881.

BINCIPAL AYA- F—--—— ,-—»_
Nul' Dun. AIOUNT‘ BLE. High. Low. Bid. ‘Aakd

éMisslssinoi River Bridge lets. f'd 611912 600.010 A El 0 1171 1(15 ‘ 106 ; . . . _ . .

11100ng Burling'n 0'. Quincy cons. 71.118101? m.0(50s6.% J 6r J 138 182% 134 134%

o

 

 

 

 

5's. ainkimr fund . . . . . . . . .. 2. . A d: O . . . . . . . . . . . ‘110 . . . _ ..

do 5's. debentures........... ..1913 9.000.000 M & N 11 105 l 107% 103

go (IownddivJ singing f'd 13.2%).308 1&5; 1g 1 . . . . ..

o o o ‘s. . . 4. ‘ 99

go Denver division 1's . . . . . 10:22] 975g. . . . . .. ‘ 98

o o 's . . . . . . .. . . l l . . . . ..

Chic. Burlington & Northern lst 5's. .1926 9.000.000 A & O 104% 1(i2}§“106 l 106%

'cm duo k I 1 dgar Pdelilgniiures 6.8131? 235mm flail} 'iib" 'iééii 13'4" 135

0.. 00 s an . no 0 ‘s. coup. , ' '

go 8's.reg_iste;ed. b .. . 1112500900 1 Hg {38 “ {2:814 .ii ..
0 extension out. 's.... .. "do do remistered 1 8‘860'000 1 J & J . . o“

4 Des Moines 8: Fort Dodge 1st 4's....1906 1.200.000 J 6: .1 .

do do lst 25’s....1905 200.000 J Jr J .

do do extension 4‘s. 072.000 J & J

Keokuk dz Des Moines 1st mort. 6's..19% 2.750.001 A 8: 0

do do small bonds..1823 .. . A 8: 0

Central Railroad of N.J. 1st 7’s. . . . ..1890 5,000,000 F 8.: A

do lst consolidated 7' . .1899 4: Q J

2° “Beme‘lsr 1902 . 1m.
0 convert e 's........ i\ '

do nssented . . . . . . . . _ . . . . . . . . . 5‘000'000 l . . . . . .

do adjustment 7's. . . . . . . .1906 5.0.5041!) M 8: N

4 do convertible deb. 0‘s. 1908 5.000.010 M & N

L m (1:06ll wnk Bainterim bong] ceggg 12.000.000 .e g: es- rrecon.go Q

do do assented 1 ll‘mo‘om ,1 .... ..

96.110000 held by Central R. R. of N. J.

unassented: 85.384.000 assented.

. Am. Dock 8L improvement Co. 5‘s.. .1921 5.000.000 J & J

M11. &81. Paullst. m.8's Pra.duChn.1898 0.674.000 FJzA

3° i015“? P130011".- "1332 "mm" "3%.?
o s s go . v. vson.

do 15m 1: do .... ..1902 1 3'804'500 1.1.2.1
do 1stm.LaCrossediv.7's.... .1893 5.204.000 J Jz J

do lst m. Iowa 8: Minn. 7'5. ...189’.' 3.198.000 J & J

do 1st in. Iowa & Dakota 7‘s..1899 541.000 J & J

do 1st in. Chico o & Milw. 73.1003 2.393.000 J & J

do consolidate 7's . . . . . . . . . . . .1905 $35.000.000 J & J

do lst 7's. Iowa 6: Dak. exten..l908 3.505.000 J dz J

do lst 0’s. Southwest'n div’n..1009 4.010.000 J 8: J

do lst 5‘s. LaCrosse 6r Dav. ...1919 3.000.000 J J: J

do 1st 80. Minnesota div. 6's. 1910 7.432.001 J & J

do let Hastingsk Dak. div.7's.1010 5.680.000 .1 5: J

do do 5’s.1910 585.000 J & .1

do Chic. 8: Pacific div. 11‘s.. . .1910 2.500.000 J 8: J

do let Chlcazo & Pnc. W. 5's..192l 23.400000 .1 & J

do Chic. & Mo. R. div. 5's. .. ..19‘26 2.049.000 J 8: J

do Mineral Point div. 5's . . . ..1910 2840.000 J .1: .1

do Chic. dz L. Sup‘r div. 5's.. .1921 1.360.000 J & J

do Wis. 8: Min. div.5's...... . .1921 4.755.000 J J: J

do terminal 5's.... .. 4.666.000 J & .1

do For. a. $0. 6‘s assu... ... ..1924 1.250.000 J dz J

L do ine. conv. slnk‘u fund 5's.1916 2.000.000 J Jr. J

Dakota & Gt. Southern 5's ....... . .1910 1.000.000 J d; J

Chic]. & Northw'ru consoll. bonds.7’s.1g(1)g "21 90011.0o coupoqu 's.... Q

a" were?" --....-.-:e '“8'°°°'°°° 0:00 on ’g on ‘s..... 'J
38 38 5'.”“‘°‘°'3£ie@ * mm 1‘2.. .- l - .2

do do registered... . 1 s'lfio‘mo 1 AM)

do debenture 5's........... . .1988 z, 10 000 000 Lich

3° 25 ‘2. be “"Z'B'M'iae ' ' 111%
0 year 9 nture 's.. . ..

1 do do re lstered J Lm‘om MJzN

do extension gold 4's.. 886-1921 8.190.000 &A15

Escsnabs & Lake Superior 1st 0‘s....1901 731.1111 J k .1

Des Moines a Minneapolis lst 7‘s.. . .1907 000.000 1" a A
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RAILROAD BONDS—Continual.

 

 

 

 

P 'Pln'r. YEAR-1886. JULY1.188'I.

RINCIPAL AYA- ,—-—J~——~
NAM“ nus. Auwm' . BLE. man Low. Bid. Ask a

i ..___ ._ .___

Iowa Midland 1st mortgage 8's . . . . . .1900 1.350.000 A 8: 0 137 184 133% . . . . . .

Peninsula 1st convertible 7's . . . . . . . .1898 152.000 M & S . . . . . . . . .. 130 . . . ..

Chicago at Milwaukee lst mortg. 73.1898 1.700.000 J 8: J 133 124 121% 124%

Winona I: St. Peters 2d 7's ...... .. .1907 1.592.000 M dz N . .. .. . 30 . . . . . .

Milwaukee dz Madison 1st 6's . .1905 1.600. M & S 117% 116% 117% . .. ..

Ottumwa. C. F. dz St. P. 1st 5's .1909 1.600. M 8: 5‘ 111 106 . .. 109

Northern Illinois lst 5‘s . . . . . . . . . . . ..1910 1.500.000 M dz 8 110% 106 108 110

n.. Ind.. St.L. dz Chic. 1st gusr. 4's..1936 _ j F . . . . . . . . . . . . . . . .. ‘99

do do registered . . . . . . .. l'zso‘ooo ( F . . . . . . . . . . . . . . . . . . . . . . .

0.. C.. C. & Ind‘polis 1st 7‘s sink. fund.l899 3.000.(I)0 M 8: N 128 121 119% 122%

do consolidated mtge 7‘s..1914 1} :7 5000“) {J A: D 134 123% .. 13)

do sinking fund 7’s ..... ..1914 " ' J & D 128 124 120%go Ken-1 gonsol. 6's.....‘..u.3193; % 3500000 g 110% 100 filo.“ 111%

o o regs re ' ' .... .. ... . . . . ..

Chic.. St. P.. Min‘s & Omaha con. 6‘s...1930 322,839,000 .1 6: D 126% 118% 120% 121

Chicago St. Paul 0. Min. lst 6's . . . . . .1918 3.000.000 M & N 130 125 121 12632

Nort'n Wisconsin 1st mortgage 6's. .1990 $10. J 8: J ..... . . . .. 124% 1287

St. Paul 19 Sioux City 1st 6's ....... ..1919 6.080.200 A 6: O 130 125 12.1% 125

Ohio: Essterndill. lst slung f'g c'y 1967 3.000.000 g 122 115 '111:% .iii,"

0 0 am. on s. . . . . . . __ ' . . . . .. ...

do t c. 6‘s. gold 3.000.000 A 8: 0 119 110 116 117

Chic.. St Louisda Plttsb. ldst con 15i .t. 93g “02000000 Ale 100 92 100 101

o 0 0 re sere "‘ ’ Abzo .. . . . . . . . . . . ..

Chic. 8: West'n 1nd. 1st sinking f‘ 6's.1919 2.500.000 a; N 116 112% 116

do general mortgage 6‘s.1932 $9.696.666 Q M 113 109 108 111

Chicago 8; St. Louis 1st 11's.. . .. .. .1915 1.500.000 M & s 106 101 .... .. ‘15!)

Chicago 4. Indians. Coal 1st 5'! ....... ..1936 8.689.000 J a; J 100% 92 102%

Cincln.. Jack. J: Mack. 1st con. g. 5‘s..1936 1.400.000 J at D . . . . . . . . . . .. 98 .. ..

Colunébia dz Greien'ville 102:1........ . . .19.%.000 J a; J . . . . . . . . . .. '105 .

0 o ‘s ........ .. . .(DO A&() . . . . .. ..

001.. Hocking Valley 8; Toledo 1st- 5‘s. 1931 14.510.000 M & S 94 61 75% 79%

do general mor gold 6's.1904 2.000.000 J dz D 97% 88% 75% . . . . ..

Col. & Cincinnati Mldlan lst 's . . . . ..1914 2.000.000 . J &J . . . . . . . . . . .. 95 . . . . ..

Rel-vane. Lnoléaw'a & W. 00&1'.;'8. :10 g.% J Jr, D {18% 114 114

o o m e 's.... . . M198 4giracuse. Bingh‘ton & N. Y. 1st 7's.. .1906 1.750.000 A a; O 137% 131% 132 134

orgis 1! Essex git mortgage 7's... .1911 M 8: N i 146 140% 1:0 . . . . ..

o ‘s . . . . . . . . . . . . . . F 6: A ‘

' do bonds, 7's. ..... . . 900 281.000 J & J

do ’i‘s . .......1871—1901 4.99 000 110.0

do lst cons. gua’d 7's.. 1915 25.000.000 J Jr D

N. Y.. Lackawanna 6: W'n 1st 6's... .1921 12,000.01!) J 8: J

do do ' construction 5's..19% 5.000.000 F 6'. A

’Delawsre A: Bud. Canal 1st reg. 7's. .1891 4.988.000 J & J

do lst extension 7's .1891 M8: N

do cou on ’l's... ~ 000 iA&0

go 1 tp Istored 7‘s .7 .191 'l A333;

0 s enna. r. coupon . 7 M .
i do do do reg.1917 itlo'ooo‘ooo { M .9; 8

Albany 6: Susquehigitna lst 71.6.7. . .1563: 1.000.000 .1 8‘2le

0 no con.gua' 's. l A 0go go gegisterediém f 3‘000‘000 J 11:8

c o 's. . . . . . _ _ . r A

Re do I a s dot 1 {registerediééi i 0‘48‘000 ‘sAdz

nsse ner ara oga s 0011]).7'9. I
. do do in re . 7's..1921 ( 2'000'000 “Sm

Denver 6'. Rio Grande1st conso . 4‘s. . .1936 22.575.000 J t J

do do let mtge 7’s. . . .1900 6.382. M & N

Benver.2(iathGPnrkd& also. 1st17's . .1905 1.800. M a N

enver 0 ran e est'n st 6's.. 911 ..
do do assented... :' 5'83"” M k 8

Detroit. Mack. .2 Mn uette 1st 6‘s....1921 2.280.000 A & 0

do lan grant 3% S. A.19ll 4.560. . . . . . . ..

Detroit. & Alp'a lst 6‘s. . ...1913 2.300.000 J & J

Bast'l‘enn.. i nia.&Georgla1st7‘s .1900 8.500. J 6: J 1

do do divisional 5‘s. .1930 3.106.000 J 8: J

do do con.1stgtd5‘s.1956 12.770.000 M d: N

E. 8: W. of Ala. 1st con. :ld 6's . . . . . ..1926 1.109.000 J dz D

Blizab'h City 6: Norfolk s.1. deh.cert.. 6'5. 250. A & 0 .

0 do 1st mtqe 6‘s..1920 900. M & S .

liinbeth‘n. Lox A: Big Sandy 6 s. . . ...1902 8,310.00) M & S
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RINCIPAL AYA- r—*— . r—-—_
Nu” DUE. AWUM' Bu; High. Low, ma. 0mm

Erie lst mortgage extended 7's. IM & N

I do 2d extended 5's .. M 6: S

do 8d extended 416‘s. M 8: S

do 4th extended 5‘s . A 8; 0

do 6th extended 7‘s . . . . .. J 8: 1)

do 1st consolidated gold M & S

do 1st cons. f’d coup. 7's. M 6: S _ 2014.1 130 . .

do reorganization 1st. lie M & N 112 . 1081‘} . . .. ‘l12

Long Dock bonds. 'i‘s . . . . . . . .. J & D 120 1 1121’ 112% 114

0 do consolidated 0 A $1 0 - 124 1. 114%1 118 i 13)

Buifulo. New York 6: Erie ist 7's .1 8; D ‘ 140 . 1331/41 106 137

N. Y.. 1.. Eric at w. new 2d 0011.11 .1 at I) I 110% so 101

do collateral trust 6's . . . . . ..19'32 5100.000 M &N 108 1 (I;

do fund coupon 5s . . . . ..1885—1069 4.0324110 J & [1 ‘

Buffalo 8: Soutlnv‘n mortgage 6‘s . .1908 1 500000 J 8: J

do 0 small... :’ ' ' J &J

vansvilledz Terre Hautc 1st con 6 . , 3,000.000 J 8; J

do Mt. Vernon 1st 15's.... i 375.000 A a 0

do Indianapolis 1st con-6 . , 1.020.000 J 8: J

Flint & Pere Marquette mortgaue 0‘s.1920 5.001.000 A & 0

Fort Worth & Denver City 151 6‘s. .1921 5.216.000 J & D

Gal..1-1arrisburg& San Antonio 1st6 .1910 4.900.000 F 8: A

do 2d mortgage 7's. . . . . . . .. . 905 1.000.000 J 6: 0

do Western division 1st 5's . .1931 13.500.000 M & N

do do do 2d 6's. .1931 6.750.000 J 81 J

Grand Rapids 0: Indiana general 5's .1924 3 on 000 a M 8: 8

do do registered . . . . . . .. "’ ‘ M k8

Green Bay Winona 8: St. Paul ist 0’s..1911 1.000.000 F a A

Gulf. 001.&sama Fe 181 n .1000 - .1 &.1

do do . A 8: O

Hannibal &St.Joseph consolld'd M 6: 8

Henderson Bridge Co. 1a 000 M 6: S

Houston kTexssCent. 1st main l. '1 .. 0.896.000 J & J

do do let West.div.'i's ..1591 2.975.000 J 81-]

do do lstWacodzN.W.7's.1903 1.140.000 J 8; J

do d03d 0. main line 8‘s. .1912 4.118.0(1) A .11 0

do do zen'l mnrt. 11's.... .1921 4.325.000 A k 0

do do Trust Co. receipts... . . . . . . . . . . . . . . . . . . ..

Hclrlililstoink?é 8: Wl.1'i‘exafis‘t7's.... . 1.844.000 M & N

no s ntra st go '9 . . . . . . . . ..go 1d a“ registeregééi i» 1.500.000 .1 mi

0 go ‘s . . . . . . . . . . . .
do re istered... :' z‘am'ooo J & '1‘,

irringfleid division coupon 0 s.. ...1898 1,000,000 J 8: J

iddle division registered 5‘s. ..1921 (110.000 1'" 8: A

Chicago.$t. L. & N. 0. Tenn. lien 7‘s.189fi 541.000 M 81 N

do [at consol. 7‘s. .. . .1897 857.000 M & N

go 2d lxggrtgage 6‘s. 80.000 JJadi) £15

0 go 's . . . . . . . . . . . . ' .
do gold 5's. registered .. H‘B'Om'ooo Jan 15 .

Dubu ue 81 Sioux City 2d div. 7's...1894 588.000 J 6: J

[Cedar ails 6: Minn. lst 7‘s . . . . . . . ..100? 1.&4.000 J A: J

Ind..Bloomington&W'n lat pref'dfi'sJQOil 1.001.000 J & J

do t5's.0's.... . . . . . ..1909 2, 3500000 _iA&0

do Trust Co. receipts . . . . .. ' ‘ ' 1 AM)

do 2d5—6's..... . . . . . . . . . . ..1900 1 15000“) _\'A&O

do Trust Co. receipts . . . . . .. 1 i ' ‘ :AM)

do Eastern division 6's... 1021 I 1 8 000 000 1 .1 s.- I)
do Trust Co. recei ts . . . . . . .. y 1 ' ' 1 J 6: D

1nd..Deoatur&S.1st'1's. ex.i'un coup.1906 1.813.000 A & 0

lnteruat'l 8: GLNorthern 1st 6's.gold..19|9 7.954.000 M 8: N

do do coupon 6's. .1909 7.054.000 M & 8

Kentucky Central mortgage 6's... . .. .1911 780.000 J .5: J

do stamped 4Xer cent.1911 5.600.010 J .1: J

Knoxville 81 Ohio lst 0's. gol . . . . . . . ..1925 2.1111010 J & J

Lake Erie 8: Western 1st gold 6's.... . .1987 5.021011 . . . . . . . .

lake Shore 6: Michigan Southern. ‘

Cleve., Painesvllle dc Ashtabula'i's..1892 920.000 A & O 119 114 , 112 114

Buflalo 6: Erie new bonds 7's . . . . . . . .1898 2.784.000 A 8c 0 129 ‘ 1213,? 1:!) .....

Kal‘zoo & White Pi eon lst 7‘s......18€10 400.1110 J &J 108 108 ‘10:: 145

Detroit.Monroe& oledolst'i's....1000 924.1111 F&A . . . . 1:3 .... .
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Lake Shore div. bonds 7's . . . . . . . . .. .1899 1.356.000 A 8: O 126 121% 121% 124

do consol. coupon lst»7's...1000 *moouooo {.1 8; J 184% 127 1271.4. 129

do consol. registered 1st....l900 ' ' Q J 132% 127 124% 125%

do consol. coupon 2d 7's....1003. mom” {J & n 121 naval 120 may.
do consol. registered 20.... .1903 "' ’ ‘ J & I) . l

“Mahnnlng Coal 1st 5's . . . . . . . . . 103-1 1.500.000 J 8: J

Long Island 1st mortgage 7's..... ..1898 1.50101) M & N

15.000.0le Q J

500.000 J 8: J

N. Y.. B'klyn & M‘n B. 151: c. g. - 783.000 A 8r. 0

Louisville & Nashville consol'd 7‘s 7.070.000 A 8. 0

' do Cecilian branch 7's . 1.000.000 M 8: S

do N. O. & Mobile 1st 6‘ . 5.000.000 J & J

do do 2d 6‘s. 1.000.000 J & J

do Evans.. Hend. & N. let 6' 2.400.000 J & D

do general mortgage 6‘s . . . . ..1930 220.000.000 J 8. D

do onsacola division 6's . . .. .1920 600.000 M 8: 8

do St. Louis division lst 6's ...]921 3.500.000 M & S

1 do do 2d 3‘s...1980 3.000.000 M 8: S

do Nash. & Decatur ist 7's. . . .1900 1.900.000 J 8: J

do So. 8: N. Ala.sink‘ f'st. 1910 2.000.000 A 8; 0

do Louisville.Cln.& ex. 6's..1901 $7.0(Xl.000 M & N

do Trust bonds, 6's.......... . .1922 10.000.000 Q M

do 10-40 6‘s . . . . . . . . . . . . . . . . . .1924 5.000.000 M 8: N

do 5 percent 50 yearg. bonds.193'l 1.350.000 . . . . . . ..

L do Penn.&At.lst6's.gold.gtd.1921 3.000.000 F & A

1.011.. New Albany 8: Chicago 1st 6's...1910 3.000.000 J 8: J

do do coneol‘d gold 6‘s. . 1916 8.500.000 A & 0

Louisville. N. Orleans 5'. Texas 151: 511984 13.641.000 M & S .

Manhattan Beach Imp’tOo..lirn'd.7'B.1909 1.000.000 M 8: S 00 80 i 85 90

Memphis 8: Charleston 6's. gold..... ..1924 1.000.000 J 8:. J 106% 102 10.5% 101'

Metropolitan Elevated 1st 6‘s. .. ...1908 10,818,000 J & J 123 5 I 120 120V

do . 4,0(X) 000 M S; N 113% 108%. 7% 108;.I

J & .1 ......... .. l 42

% J 8: J 60 39 '61 . . . . ..

J & J 57 34 74% 755

. . . . . . . . 25

M & N )2

- M 6: N

M & S

l M 8: S

.1 Q M

Mich. Jackson. Lansing &Sag'w 6’s..1891 1.100.(DO l M 8: 8

Milwaukee & Nor. lst main line 6's. . .1910 2.155.000 I J 8: D

do do lst extension 6‘s...1913 1.976.000 J & D

Milw.. L. Shore 8: West'n 1st 6's...... . .1921 4.850.000 M 8: N

do do oonv. dehen. 5's ...1007 600.000 F & A

do do Mich.div. 1st6‘s .1924 1.281.000 J 8: J

do do Ashland div. lst 6's.1925 1.000.000 M 8; S

Minneapollsk St. Louis 1st 7‘s....... . .1927 950. J .9 D

do do Iowa exten.1st 7's ...l909 1.015.000 J 8: D

do do 2d mortgage 7's ...... . .1891 500.000 J & J

do do Southw rn extht 7's..1910 636.000 J & D

do do Paoiflc ext. lst. 6's. . .1921 1.382.000 A 8: 0

do do imp't and equip. 6‘s...1922 2.000.000 J dz J

Minnesota 6: Pacific 1st mor e 5‘s..1936 3.005.000 J & .1

Minnesota 8: N. West 1st 5's. go (1. . . ..1934 7.682.000 J & J

110.. Kansas 0: Texas gen'l cons. 6‘s...1920 t85.125.000 J 8: D

do do gen’l cons. 5’s “le 9.230.000 J 8: D

do do cons. 7's. . . . .1904. 56 14.811.000 F & A

do 2d mort. income.l9ll 635.000 A 8; 0

's 1890 M & N

J & D

J 8: J

Q J

000 J & J

1.494.000 J 8: J

do do let To 1918 5.000. A & 0

Nashville. Chattanooga & St. L. 1st 7's.1913 6.800.000 J 8: J

do do id 611901 1.000.000 J 8: J
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[N. Y. Central 0's . . . . . . . . . . . . . . . . . . . .1887 2.391.000 J 8; D 106 101 100% . . . . ..

do debenture cert. ext. 5's..1893 8.450.000 M 8: N 108% 104 104% 105%

a: & “sawzzzeepdzz. 92. mm 000 am :9 :s. 5.6.. ~. - ~ -
0 8 . ' . i

do do deb. 5‘s... ...1904 7850000 jM&S 1124 107% 110)“ ll

H (110 1 do dTeb.5's.re|ristelr9e0% ? ' ’ (lugs #314ar em st mortgage 's. coupon.... I N u 30;;

J 510 I do Tad. i'legifteredgg { m'im'ooo in a. s 139 13134 4% {g

. . unct on guarantee st 's, .. . . . . . . . . . . . ..
do registered certificates“ i 2‘000'000 1 F&A . . . . . . . . . . . . . . . . . . ..

N. Y. Elevated 1st mortg e7's.......1906' 8.500.000 J &J 130 1% 121 1.21“

N. Y.. Penn. 6: Ohio prior len 6's. .. ..1895 8,000,000 M & S . . . . . . . . . .. '110 .... ..

N. Y. City & North.gen'l mt 06's.. .1910 M&N 73 55 . 78

go (.130 Trustted. receipts 4.001.000 54 I?

0 o assen . . . . . . .. .. I

. Y. & New England lst 7‘s... .1905 6.000.000 J dz J 1111 125 ‘71% 72

do do 1st 41's.. . .1905 4.000.1110 J & J 117% 117% ‘116 .

N. Y.. Chicago 6: St. Louis 1st 0's . . . . . . . .. } law (no i J dz D 99 85% 99% 100

(do (.110 3.3%“ 00' receipts'iééé 10 010000 MJgsn 15:19“ a g” m

o o s . . . . . . . . . . . . . . . . ..

N. Y.. Ontario & W. 1st old 0's . . . . ..1914 3010.010 M 6: S 109 103 109% 110

N. Y.. Susquehanna & 'n deben. 0s.1897 600 an 4:FdlA -- - - - - - - > - - - - ~ - - - - -

do do coupons 01. ' F&A 94 76% '78 .... ..

do do 1st refund 3 5's.193'l 8.750111) J & J - - . . . . - . . . .. W 25

do do 2d mtge. 45's....1907 538.000 F Jr A . . . . . . . . . .. 73 .3“

Midland R. of New Jersey 1st 6‘s.. .1910 8.500.000 A & O 110 100 112 . . . . ..

N. Y.. N. Haven 8: H. 1st reg. 41.19% 2.000.001 J k D

No. Pac. 31 1st m. r'd and 1.x. g.c.6's..192l z, 53 809 000 J & J

go 12d dod 0.1 do: to" 581% ‘ ' ‘ “1%

o g‘ m. r' .g.s. .g. c. ‘s.

do do do reg.6‘s.1983 i' 20'000'000 1 A&0
James River Valley 1st 6's.fold. ...1936 963.0% J 6: .1

Spokane 8.: Pal. lst sinking .gold 6's.19% 688.000 M I» N

St. Paul 8: North'n Pacific en'l 6's.l923 } 6 mow F & A .

do register-e certificates ‘ Q F

elena ;& Red Mountain 1st gold 6‘s..190‘.' 400.01!) M & S

No. Pacific Terminal 00. 1st |rold 6's..1933 3.000.000 J 5: J

New Orleans Pacific 1st 6‘s. gold. . ..1920 J 5: J

do do coupons of! 6.711.000 J & J

do do Trust Co. receipts.. J 6: J

N. O. & N. East‘n prior lien wold 6's..19l5 1.050.000 A & 0

Norfolk & Western zen‘l mtlre 11‘s.. ...1931 6.902.000 M & N

do New River 1st 6‘s . . . . . . ..1932 2.000010 A 6: 0

do im ruvement & ext. 6's.1934 3.500.000 F 8: A

do ad ustment mortar. 7's..1924 1.500.000 Q M

OgdensburudtLakeChamlest con.6's.1920 3.500.000 A dz 0

0 lo 5: Miss.consol. sinking iund TS. .1898 3.435.000 J 8: J

do consolidated 7's . . . . . . . . . . .. 898 8.066.000 J 8: J

do 2d consolidated 7's . . . . . . . . 1911 8.715.000 A & 0

do 1st Springfield division 7‘s.1905 3011.000 M & N

do 1st general 5‘s ............ . .1932 3.216.000 J 8.: D

Ohio Central lst terminal trust 6's. . . .1920 (90.000 J 8'. J

do In Mineral division 6‘s. .1921 $01110 J St J .

Ohio River 1st 5's . . . . . . . . . . . . . . . . . . . . . .1936 2.000.000 J a D

Ohio Southern 1st mortirage 6‘s. . ... 2.l00.000 J dz D

Omaha 0: St. Louis 1st 4's. . 2.717.000 J & J

Oregon & California 1st 6's. .. 9.000.010 J & J

Oreiron & Transcontinental 6 ...1 10.083010 M & N

Oregon Im rovemcnt Co. 1st 0’s .. ..1910 5.000.000 J & 1)

Oregon Ra lroad & Navigation 1st 0‘s.1909 6. .000 J 8: J

0 do consol. m. 5‘s..1925 6.820.000 J 8: 1)

Panama Sinking Fund subsidy 6's. . . 1910 2.747.000 M k N

Peoria. Decatur & Evansville 1st 6's. .1920 1.287.000 J & J

do Evansville division lst 6's. ....1920 1.470.000 M k 3

do 2d mortflage5’s .. 2.088. MézN

Peoria 6; Pekin nion 1st 6's. . . ..1 1.500.000 Q F

do do 2d mortgaire 416's. . ...1921 1.499. M 8: N

Oenéml Paciflodgold bonds 6's . . . . . . . .1395 f .5 581:1]

o ' o . .. . .1896

do do ...... ..1897 25-88330“ J a J
do do ...... . .1898 J& J
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P Ipiu'r. YEAR 18%.lJuLY 1.1887.

BINCIPAL AYA- ,——-——~—: r—HNu‘ Dun. ’“omm 1 an. ‘uwn; L4an 1m. sum

’ |——- —l—'—
4 do SanJoa ulnbranch 6's......1900 0.080.000 AGzOl 112 ; 107%; 114 ‘ 116

do Californ a & Oregon 1st fl's..1888 0.000.000 .1 dz J 106 100 ' 105i 1 .... ..

do do Series 11 6‘5 .1892 5.860.000 J & J u ...l . 105V .do land grant 8's .............. ..1890 9.430.000 ‘ A & 0 ‘ _ . ..

Western Pacific bonds 8's . . . . . . . . ..1899 2.735.000 J & J l I 1

Jim. Ry (Ca ) 1st. 0's. guaranteed 190. 3.961.000 i J &J . 1

Southern Pac. of California 1st 6 s 1905-12 38.447.000 ; A & O ‘ ‘

Southern Psc. of Arizona lst 6‘s.1909-1910 10. .000 ‘ J dz J 11

Bouth'n Pacific 0! N. Mexico 0. law's-1911 5. .000 J .5; J

' UnioniPaciflcdlst 6's. . . . . . . . . . . . . . . . gO 0 . .. as i i

do do ...... ..mnu 27.229900 5 J .in

do do . . . . . . . . . .1899 ‘ J dz J

30 langlgrant 73.8.. . 1.270.000 \ AM&&OQ

o a 11 ng un 's. e.

do registered 8's. “‘348'000 J { Mk 8‘

do collateral trust 6 s. . J 6: J

do 0 5 ‘ J 6: U

‘ KansasPaciflolstB's... .FdzA

do Is 11‘s.. J dz D

do Denver divisi M 6: N

lst consol. 6's..... .. 1919 . M & N

Central Br'oh U.P. fun‘d coup 7 . 680. M 8: N .

Atchison. Colorado & Pac. lst 6‘s .1905 3.672.000 8 F

Atchlson Jewell Co. 5: Westht. 6‘s 1905 542.000 F

Oregon Short Llne 1st 6‘s.......... . .1922 14.931.000 F 6: A

Uta South‘n general mortgage 7's.1909 1.950.000 J 8: J

, do extension lst 7's .... . .1909 1.950.000 J & J

Missouri Paolflc 1st consol. 8‘s. 111.184.1100 M & N

‘ do 3d mortgage 7's...1906 3.328.000 M 8: N

Pacific R. of Mo. 1st mortgage 6‘s.. .1888 7.000.000 . F & A

do 2d mortg e 7’s...1891 2.573.000 \ J J: J

St. L. & S. Francisco 2d 6's. c as A..1900 500.000 \ M & N

do 6's. class C ....... . . 906 2.400.000 M & N

do 6's.cla.ssB.. 2.760.500 ‘MdzN

do 1st 6's. Pierce C. & 0. b. 1.090.000 ‘ F 5: A

do equipment 7's. .. ..1895 650.000 . J dz D

< do general mtge. 6's..1931 7.732.000 ' J 8: J

d0 general mtge. 5‘s..1931 5.000.000 } J & J

South Pacific (MOJ lst 0's . . . . . . . . . . . .1888 7.144.500 J 8: J

Kansas City 6: Southw‘nlst 0's. goldl916 744.000 \ J 8: J

Fort Smith .k Van B. Bdg. lst 11's.. ..1910 475.000 l A 8: O

L St. L.. Kansas 5: Southwest'n 1st 6's.1916 735.000 [ M 8: S

Texas 6: Pacific 1st6’s . . . . . . .. .. 905 3384 000 . I: M 8: ‘

do ex coupon. .. . . ‘ I M 8: 8

do consolidated 6's.......... ..1905 szD

do do coupons 1‘! $9,310.000 J 8: D

ddo I dos; l d TrustCoareclpis 5 dz] D

o ncome an grant reg. 's. 9 0 u y

do assented Trust receipts. % 7’922'000 “July

do RioGrande 6‘s,Aug.'84 c.0n.1900 \ r a A

do do coupons oil 13.028.000 [ F a A

30 go Trust receéptsibds l r a A

o 0 en. m. ter. s.. ., l a a 0
do do rust Co. receipts..... % :"859‘000 ‘ it a a 0’

Pennsylvania Railroad Company. ,

Penna. Co.'s guar’d 414‘s. lst coup..1921 :, 15 000 000 HJ & J

do do do registered.1921 ’ ' 1 J 8: J|

Pitt... 0. 8: St. Louis 1st coupon 7's...1900 2.706.000 ' F & A

do lst reg1stered7's..1900 4.157.000 ‘ F 8'. A

d0 2 7‘s . . . . . . . . . . ....1913 2.500.000 . A 5: O

Pitta. Ft. Wagne A: Chicago 1st. 7's. .1912 5.250.000 \ J & J

d0 0 2d 7’s..1912 5.100.000 \ J 6: J

d0 d0 8d 7'8. .1912 2.000.000 A 81. O '

Clev. & Pltta.con. sinking fund 7's ...1900 2.292.000 ‘ M 6: N

do. on do as. 1892 1.105.000 ' J a J

St. L.,Van. 8: Terra H. 1st guar. 7's.1897 1.899.000 \ J 8: J

do ' do 2d 7f! . . . . . . .1898 1.000.000 ‘ M .k N . . . . ..

do do 20 guar.7‘s.1898 1.000.000 \ M a N

Pine Creek 6's . . . . . . . . . . . . . . . . . . . . . . . ..1932 3.500.000 ‘ J & D . . . . ..

, Pittsburgh. Cleve. 8: Toledo 1st 0‘s... . 1922 2.400.000 A & 0
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RAILROAD BONDS—Continued.

INT. ‘ YEAR 1886. tJULY 1.1887.

,_,_PRINCIPAL PAYA- -_~_Nu" DUE. AMUM‘ Bu. High. Low. madam

 

 

 

 

 

Pittsburgh Junction 1st G's-... ... .1922 1.440.000 J & J

Pittsburgh. MoKeesport dz Y. 1st 6‘s .1932 2.250. .1 dz J

Rome. Watertowu dz Ogd. lst 7's .... ..1891 1.021,500 J dz D

do do consol. 1st ex. 5’s ..1922 6.337.000 A d: 0

Rochester dz Pittsburgh 1st 6‘s . . . . . . . .1921 1010.000 F dz A

0 do consolidated 1st 6‘s...19fi 3.920.000 J dz D

Richmond dz Alleghany 1st 7's . . . . . . . ..1920 j J dz J .

do Trust Co.’s receipts . . .. 5.000010 J 8', J

do do stamped. . . . . . .. (J 51.1 .

Richnéond dz Iganvillegogsol. golg (H.311; ' 6.000.000 J dz J

o o c enture ’s. .
do do do assented i' 4‘000'000 A k 0';

do do consol.m.g. 51.1936 1.500.000 A a 0

Atlanta dz Charlotte 1st pref'd 7's. . .1897 500.000 A dz 0 .

Atlanta dz Charlotte income . . . . . . ..1900 750010 A 8.: 0 .

ch. 6: W. Point terminal trust 6's.. .1897 8.500010 F d: A .

San Antonio dz Aran. Pass 1st g.6's.‘85-l916 1.750.000 J dz J .

do 0 1886-1026 1.608.000 J dz J .

Scioto Valley lst consolidated 7‘s. . . .. .1910 % man J & J

do do do coupons of! J dz J

St. Joseph dz Grand Island is! 6's .... . .1925 7.000JDO M dzN

St. Louis dz Iron Mountain 1st 7‘s. . .. .1892 4010.000 F dz A

0 do 2d 7’s.... . .1897 6.000010 M dz N

do Arkansas branch 1st 7‘s.. . 1.1895 2.500.000 J dz D

do Cairo dz Fulton 1st 7‘s . . . . . . .1891 7.555.000 J dzJ

do Cairo. Ark. dz Texas 1st 7 ..1897 1.450.000 J dt D

do gen'l con. r'y dz land g't 5‘s:..1931 938.201.0110 A dz 0

St. L.. Alton dz Terre Haute 1st 7’s...1894 2.200.000 J & J

do 2d mortgage preferred 7’s..1894 2.800.000 F dz A

do 2d mortgage income 7's ...1894 1011.000 M dz N

Belleville dz Southern Illinois 1st 6‘s.1896 1.041010 A & O

Bcllev‘e dz Carondelet lat 6's . . . . . . ..1923 485.000 J dz D

St. Louis. Ark. dz Tex. 1st ctfs. 6's.. .1936 10.374010 M dz N

do 2d cti's. 6's...1936 11,804,000 F dz A

St. Paul. Minn. dz Manitoba lst 7‘s.... .1909 5 250 000 i J dz J

do do sm 1 . . . . . . .. ‘ ' ‘IJ dz J

do do 2d 0‘s.. .. .1909 8.000010 A dz 0

do Dakota extension 6's .... . . 1910 5,676,000 M dz N

30 1st cogsolidated 6‘s..i. . g :5

o o reg s re ...

do do reduced to 4K’s 21'144'000 J & J

do do do regist'd J dz J

Minneapolis Union lst 6‘s. . .1922 2.150.000 dz J

St. Paul dz Duluth 1st 5‘s.. 1931 1.000. F 6: A

South Carolina Railway Is 1 5010.000 A 8: (1

8h dod hvaili) 1 7%“ i% I" ‘ 11:51

enan 0a ey at 's... .

do do Trust Co. receipts... 2370‘” J dz J

do do gen‘l mtg-e 0's....1921 $6,212.000 A & 0

Sodus Bay dz Southern lst 5‘s. old....1924 ' .000 J & J

Texas Central 1st sinking i’un 7's. .. .1909 2.145.000 M & N

do 1st mortgage 7's...... . .1911 1.254.000 M & N

Toledo dz Ohio Central 1st gold 5's.. ..1985 3010.000 J dz J

Toledo. Peoria dz W'n 1st 7's.......... . .1917 :, L500 000 i Q J

do do Trust Co. receipts. ‘ . .. . .

Toiedo.Ann Arhord' No. Mich. 1st 611924 2.120.000 dz N

Toledo.Ann Arbor dz G.T.1st 6's. gold.1021 1.280.000 J t J

Toledo. Si. Louis dz Kan. City istg. 6‘s.]916 2010010 J & D

Texas dz New Orleans 1st 7‘s..... ... 1905 1.6511010 F & A

do do Sabine div. lst 6's..1912 2.075.000 M dz 8

Virginia Midland mortgage inc. 6's. ...1927 4010.000 J & J

do gan'l mortgage 5's. . .1936 8.195.000 M dz N

Wabash, St. L. dz ac. wen. mtge 6‘s...1920 } 16 000 000 i J 8!. D

do TrustCo.receipts. .. .. ‘ ‘ szD

do Chicago division 5's.. .. 4.500.000 J dz J

(10 Havana division 6's... . . 1.600010 J dz D

do Indianapolis division 6'! 2.275010 J dz D

do Detroit division 6's.. 2.0520!) J dz J

do Cairo division 5‘s . . . . . . .1931 8.867010 J dz .1

Wabash mortgage 7‘s...- . . 2.000.000 A dz 0
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RAILROAD BONDS—Continued.

 

 

 

 

 

P piNT. {Yeas 1086. JULY 1,1!87.

RINCIPAL AYA- P—J—
NAME Dos. AMOUNT‘ ans. High. Low.

To]. 6: Wabash 1st extended 7‘s. . . ...1590 1 33,400,000 F St A 11514, 110

do 1st St. Louis division 7’s...1889 2,700,000 F St A l 111 100

do 2d mortgage extended T's.1893 2,500,000 M 8: N l 105%

do equipment bonds 7's.. ..1883 000,000 M St N ‘

do consol. convertible 7's. 2,600,000 Q F

G't Western in mortgage 7‘s 2,500,000 i 1'" 8.: A

do 211 mortgage 7's.. 2,500,000 M 8: N

4 uincy 8: Toledo 1st mortgage 500,000 ' M 5: N

annibal & Naples 1st 7‘s . . . . . . .. 500,000 .1 8: D .Illinois 8; 80. Iowa 1st exten. 6‘s. .. 300,111) F 8; A .

St. L., Kan. C. 6: N. R'l E‘e6z it'y 7's.i895 3,000,000 M .0 8

do Omaha div. Trust Co. receipts 2,293.000 1 A a: 0

do Clarinda br. 0‘s. . . . . . . . . . . ..19l9 204,000 F St A

do St. Charles bridge lst 6‘s....1908 1,000,000 A & O 03% 94 ‘

North Missouri lst mor age 7's....1895 6,000,000 ‘ J 8: J ‘

Wabash, St. L. a P. Iowa w, 6-. .um i 2 269 000 y mas ,. . . . . . . .Wefthh0313.?855351851;' " ’ ' ' 3%? Hot" am 103" 1%..

do do I registered... 1} “ii-000,000 iJ 8: J 195% long 101% .... ..

Western Union coupon 1 s .......... ..1900l 3 920000 {mm m 116 um .... ..
0 registered . . . . . .. ...1900 1’ I ‘ M&N 125 117 "6% 119

North Western Telegraph 7‘s.. ...1904 1 1,250,000 1 J & .1 . . . . . . . , . .. qw

Wheeiin a Lake Erie 1st 5's. . . . . . . . ..1926 ‘ 3,000,000 ‘ A & O . . . . . . . . . . .. 101% 102

Mutual nion Tel. sinking fund 6's..1911 l 5,000,000 ‘ M & N 9014. 75 . . . . ..

Colorado Coal 8: Iron 1st 6‘s . . . . . . . . . ..1900 1 3500000 1 F 5; 4 10th 90 103% 104

Tenn. Coal, Iron & R. consol. 6's. ...1901 | 620,000 M 8: N 100 97 ‘105 . . . . . .

do. South Pittsburgh 1st 6's........1902 , 7201100 F 6: A 98 96 2107 105

o B . div. lst consolidated 6‘s....1917 1 4,000,000 l J a; ,1 , , . . . . _ , , , .. 575

Col. & Hocking Coal dz Iron gen'l 6‘s..1917 i 1,000,000 1, J ,5; J . '89

INCOME BONDS. interest payable if earned. and not to be accumulative.

Atlantic 0: Pacific West‘n div. inoome.1910

do do do small. .. .

do do Cent'ldiv. income..1922

Central Iowa coupon debt certificates....

Chicago 6: Eastern Illinois income.....1907

Des Moines 0: Fort Dodge 1st inc.6’s ..1905

Detroit, Mack. & Marquette income..1921

Elizabeth Cit. 7! Norfolk 2d income. . 1970

Green Ba , inona & St. Paul 2d inc.19ll

Indiana, l'n &W'n consol. inc. 6's. . .1921

do do Trust Co. receipts. ..

Indp’s, Decatur 8: Springfield 2d inc.1906

do do Trus Co. receipts. . . . . . ..

Lehigh & Wilkesbarre Coal Co...... ..1886

do do small bonds...1888

Milw.. L. Shore 8: Western income. . . . . ..

Mobile 6! 0. 1st preferred debentures... . .

do 2d do do ' .

do 3d do do

do 4th do do . . . .

N. Y.. lake E. .2 Western income 8‘s.l977

N. Y., Penn. 8: Ohio 1st inc. ace. 7's.. .1905

Ohio Central (Min‘l division) inc. 7's..1921

Ohio Southern 2d income 6's. .. . . . .1921

Ogdensburg dz L. Ciaamplain income..1920

0do small

Rochester & Pittsburg income. .. 1921

South Carolina Railway income 931

St. Louis. I. M. t 8. lat 7’s pref. int. ac'e..

Sterling Iron 8; Railway (series 11) inc. 1894

(1 pins! . 1896

 

o nineomefl's... ..

Sterling Mountain Railwa ineome...1895

St.,Loui Alton 7! Terra . div. bds...1894

 

8t. Jose & Grand Island 2d income.1925

Shenan oah Valley income 6's. . . . .1923

EXPRESS

Adams Ex ress................... ..Par 100 12,000,000 Q M IN) 186% 144 .... ..

American xpresa ................ .. “ 1001 18,000,000 J 6: J lll 101% 109 113

United States Express. ........... .. “ 100 7,000,000 Q 1" 66 51 67 70

Wells Fargo Express. . . . . . . . . . . . . .. “ 100‘I 6,250,000 .1 8: J 130 119 126 125

Pacific Mail Steamship 00.. . “ 100 204110.000 . . . . . .. 67 45% 45 45K
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COAL AND MINING.

 

 

 

' Pm 0R l pin-r. Yasa 1886. ‘JULY 1.1887.

DATE AYA- '——~_ '——~—~NA“- DUE. 0‘0"“ I ans. nor-1,010. Bid. and

American Coal Co . . . . . . . . . . . . . . . . .PAR % l .... ..

Consolidated Coal Co. of Maryland ...100 24

Cumberland Coal and Iron Co 1 ..

Colorado Coal and Iron 00.. . . 48

Cameron iron and Coal Co . . . . . . . . . . .. 42

Columbus 8: Hockinii Coal Jr. Iron o..100 37 41

Marshall Consol. Coa Co. .100 24% ..

Maryland Coal Co . . . . . . . . . .100 10 '13

Montauk Gas Coal .100 500 10%

New York & Perry Coal .100 1.500010 .0

New Central Coal Co. .100 5.000. . 14

Pennsylvania CoaiCo. . 50 6.000.000 2Q

Quicksilver Mining Co .100 6.708.700 .56

do do re .100 4.291.310 . 33%

Tenn. Coal. Iron 8: R. .....100 10.000000. 3!!

FREE LIST.

This “ Free List." is made up of securities—both stocks and bonds—which are not

reznlarl “ called" at the Exchange. Members are at liberty to deal in them daily. on

the Bon Call. but the transactions are infrequent.

American District Telegraph . . . . . . . . ..100 3.000.01!)

Albany Clly 6‘s. . . . . . . . . . . . . . . . . . . . . . . . . ..

Albemarle dz Chesapeake 1st 7's.... . ..1909

Alabama Central Railroad 1st 0's. .. .1918

 

Alleghen Central 1st mort Re 6's.. .1922 $0.011)

Atlantic Pacific (W'n div.) stm.0's..1910 ...... ..

Boston.H.&Erie 1st mtqe 7's.........1900 % 346000

do do guaranteed ‘ '

Boston dz New York Air Line. 100 ' 1.000.000

Bradford. Bordell J: Klnzna. . .100 600.

do do 1932 HIM!”

Bradford, Eldred dz Cuba. .. 100 501.0111

do do let 0'8 5111.000 

Brooklyn City R. R . . . . . . . . . . . . ..

Brooklyn Gas Company . . . . . . . . . . . . . . ..

Brooklyn, Bath a Coney Island 1st 8‘s.11])(1)g 31).

 

 

 

Buffalo & southwestern . . . . . . . . . . .. 471.000

do do preferred. 1 471.900

Carolina Central 1st mortgage 6‘s. .1920 2.(X)0.CUO

Cedar Falls 8: Minnesota . . . . . . . . . .. . . 100 1.586.000

Cincinnati. Sandusky 8: Cleveland .... . .50 4.510.000

do do referred . . .. 429. . . ..

do do at 7's.....1890 1.072.310 J &

Cincinnati. Lafayette dz Chic. lat 7‘s .1901 900.000 M &

Cln.& Sp. 1st mort. C.. C.. 0. dz 1. 'l's.. . .1901 1.000.000 A 8:

do. 1st m. g‘d Lake 8. k M. S. 7's.. . .1901 1.000.030 A 8:

Cincinnati. Hamilton 6: Dayton . 100 3.5000(1)

do consoi sinking fund 7's. ..1906 1.000.000 A &

do do consoi. 61.19150 1.000.000 M .1:

0111.. W. 8: Baltimore prior lien 451.1898 500.000 A 8:

do 1st 0's. . . . . . . . . . . . . . . .1031 1.250.000 M 6:

do let 96‘s guaranteed. 1031 5.922.000 M 6:

do 2d 5's.. . . . . .1981 3.040.000 J 0:

do 3d M‘s. ..... ..1931 2.270.000 F a:

do 1st inc rtg'age1931 3.040.(I)0 F ii

do 2d income mortgageliiiii 4.000.000

do preferred stock... . 100 12.993.000

do common stock. 100 5.880.100

Citizens‘ Gas Com an 20 .000
y . . . . . . . . ..

Columbus. Spring aid 61 Cin. 1st 7's

Consolidation Coal convertible 6's... . .1897 1.250.000

Cumberland 8: Penn. .lst 6’s . . . . . . . . . . .1891 903.5(1)

 

do do 2d 6‘s . . . . . . . . . . . .1888 892.000

Cumberland & Elk Lick Coal.. .... . .100 1.111101!)

Chicago City 7's . . . . . . . . . . . . . . . . . . . . ..1890 no.

Charlotte. CO]. d: Anausta lst 7's.... ..189-5 21100.000

Chicago dz Atlantic 1st 6's . . . . . . . . . . . .1911 6.501110

do do 2d 6‘s . . . . . . . . . . . . .1023 2.500.000

Dubu no A: Dakota 1st 6‘s..... .. ...1919 630.000

Dulnt Short Line 1st 5‘s............ ..1916 500.000
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FREE LIST~Continued.

 

 
PAR on law. iYEAR 1986.=JULY Liam.

Nana. DATE AMOUNT PAYA- [FM

Don. an...

Danbury 8: Norwalk . . . . . . . . . . . . . . . . . . ..50 . . . . ..

Detroit. Hillsdale 8; Southwestern... . 100

Eighth Avenue . . . . . . . . . . . . . . . . . . . . . . . ..100

Erie dz Pittsburgh . . . . . . . . . . . . . . . . . . . . .50

do do consolidated "l's. . ...1898

Farmers' Loan 8: Trust Company. .25 . . . . . . ..

Frankfort 8t Kokomo . . . . . . . . . . . . . .50 . . . . . ..

do do 1st 7's.... .1908

Fort Worth 80 Denver Clly.. . .. .. .100 . . . . . . ..

Galveston. H. dz H. of '82. 1st 5's. .1913

Gold 6: Stock Telegraph Co. . .. . .100

Grand Rapids& Indiana lst 7‘s .1899

do lst guaranteed 7's . . . . . .1899

do ' lst extended land 7's....1899

Henderson Bridge Co . . . . . . . . . . . . . . . .. l00 . . . . . . . . ..

Ind., Decatur dz Sp. 1st coupon 7's. . .. 1900

Iron Steamboat Company We . . . . . . . . .1901

Int. 8: Great Northern 2d income. . . . .1909

Jeflerson R. R. 1st mort age 7's .... ..1889

Jerome Park Villa Site Imp. Co. . .. .100

Keokuk & Des Moines . . . . . . . . . . . . . . . .100

do do preferred... .. .100

 

Little Rock & Fort Smith . . . . . . ..

do t1s 7’s. .1905

Louisville City 6's, act. of Leb. bra .1886

do 0‘s, Leb. branch extension.1893

Lona Island Railroad . . . . . . . . . . . . . . . . .60

Brooklyn & Montaulr . . . . . . . . . . . . . . ..100

do do preferred" . . . ..100

Smithtown & Port Jeii‘erson 1st 7‘s..l901

uisiana dz Missouri River........... . .100

do do proterred...100

do do preferred g'td.

Louisiana Western lst 6's. . .. . 1921

Lac. dz Sus. Central 1st E. side 7's. ...1892

do W. side 7's . .

Metropolitan Elevated .......... ..

Mariposa gold convertible 7’s.

Mom his 6: Charleston . . . . . . . . .. .. 25

0 lat consolid‘d Tenn. lien 7 s..1915

Missouri. Kansas at Texas . . . . . . . . . . . . ..100

Union PacificlSouth branch) 1st 6‘s.1899

Tebo dz Neosho 1st mortgage 7‘s. . ...1903

Hannibal AL Central Missouri 2d 7's 1892

Boonvllle Bridge Co. 7's. guarant‘dJQOd

L ilwaukee & St. . con. sink. f'd 7's.. .1905

do lst m. Hastingsdt Dakota 7's .1902

 

  

Milwaukee 8; Lake Winnebs o . . . . . . ..100

do do re erred.. ..100

do do at 6's . . . . . ..1912

income 5's 19do do

New York Life 8: Trust Co . . . . ..

Norwich 6: Worcester... . .

Nash., C. k St.L.1st6's, T. a P ranch

do 1st mort. 6's, McM., M. W.

New London Northern. . . . . . . . . . . . . .1

New York Mutual Gas Light . . . . . . . . . . .100

N.J. Southern int. guaranteed 6‘s .1899

New Orleans, Mobile 8: Texas... . . . 100

 

 

 

N. Y. .2 Texas Land Co., limited ...... ..60

do do land scrip

N. Y., Texas & Mexico 1st 8's. . . . ..1912

N. Y., Wood. 8: R.1st6's . . . . . . . . .. ..1902

d d 2d income . . . . ..1910 o 2

N. Y., Brooklyn a Man. Beach pret....100

gevada Central lst mortgage 6 s... .1904

sw o at Syracuse ..... . .. ..... ..

Ohio .ntrsl lncomes....

~

 

 

huh,“
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ATE‘ AYA- .---_._ ,—~—\
NA!" DUE. I AuOUNT' nus. HithLow. ‘ Bid. iAskd

 

 

Panama ..... .. . . . . . . . . . . . .100 7.000.000 QF

Pullman's Palace Car debenture 7‘s..1888

Phila. dt Readlng con. coupon 6‘s..... .191l

do registered 6's ...... .. . .1911

do coupon7‘s......... ..1911

do registered '1'! ........ . . . .1911

do imp't mtge. coupon 6‘s 1897

do general mtge. coupon 6's.1908

do income mtge. coupon 71.1808

do debenture coupon 6's. .1893

do debenture conv. 7‘s ..

do prei'. lst series con. 5 ..

do pref.2d seriescon.6's .1933

do def‘d inc. irredeemable . . . . . ..

do do

Pittsb'h. Brad ford d: Bufl'aio 1st 6's

Rensselaer 8: Saratoga R. R.. . .

Second Avenue B. R....Sixth Avenue It. R . . . . . . . . . . . ..

do 1st mortgage. .

Savannah b Charleston 1st 7's.. .

Sandusky. Day'n & Cincinnatth

St. Louis. Jacksonville 8: Chicago

do do P

St. Louis Southern 1st. gold 4‘s. . .

do 2 5

Sterlinglron 8: Railway Co.

Scioto alley Railway . , . . . . . . ..

Spring Valley Water Works 1st 8's

Terre Haute &1ndianapoiis .... .. ...

ThirdAvenneR.It..... . .100

do cou on bonds . . . . . . ..

do reg stored bonds .... . .

Toledo, Delphos 8; Burlington . . . . . . . ..50

do do let main line 0's....1910

do do 1st Dayton div. 6‘s.1910

do do 1st term. trust 01.4318

 

QZuuuu>uuuu>

eoeeeepeoeeo >zhhohocucco 

 

a. .... n ooEo

 

do do income 6‘s . . . . . . ..

do do Da n div.inc.0's.1910

Tonawanda Valley at uha........... . .100

do do 1st 6‘s .... . .1061

Union Trust Co. . . . . . . . . . . . . . . . . . . . . .. 1

United States Trust Co . . . . . . . . . . . . . . . .1 

Valley Railway Co. eons. gold 0‘s

Vermont Marble Co. . . . . . . . . . . . . . . ..

do do sinking fund 6's.

Warren Railroad . . . . . . . . . . . . . . . . . . .

do 2d mortgage ’i's.

Williamsbur h Gas Light Co. ..

Wabash i'un ed interest bonds.

Toledo 8: Illinois Division 7's. . .

Lake Erie. Wabash & St. Louis

Great Western 1st mortgage 'i‘s . .

Illinois 8: Southern Iowa 7‘s .

Decatur & East St. Louis 0's.. . .

guincy 0: Toledo 6's . . . . . . . . . . . ..

oledo dz Wabash 2d mortgage 0's.. . ..

Wabash & Western 2d mortgage 6‘s . . .

Great Western 2d mortgage 0 s . . . . . . ..

Consolidated convertible 0's. . . . . ..

Central Arimna Mining . . . . . . . . . . . . . ..10

Excelsior Water 8; Mining Co... .

Homestake Mining Co..... .. ..

La Plata Mining 8: Smclting Co.. ..Little Pittsburgh Consoi. Mining.. .. 100

Mariposa L. Jr. M. 00.. California .... ..100

do do referred. .. . .1

Ontario Silver Mining 100

Robinson Consolidated Gold Mining. ..60

Standard Consol‘d Gold Mining Co... .100

Silver Clli! Mining Co................. . .60
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NOTICES OF NEW BOOKS.

A Treatise on the Law of Stock and Stockholders, as applicable to Railroad Banking

Insurance. Manufacturing, Commercial. Business. Turnpikel Bridqc. Canal. an

other Private (.‘m‘poraiionk. B WILLIAM W. COOK. of the new York Bar. New

York: Baker Voorhis 8: Co., w Publishers. 1887

This work has met with a very favorable reception from the legal fraternity. Such

authorities as Hon. Judge John F. Dillon. Hon. David Dudley Field. Hon. Chauncey

M. Depew. speak of its great value and usefulness to the profession. It gives full

explicit and detailed information as to the rights, liabilities. risks. remedies and

general status of stockholders. It treats of the issue and liability on stock. the methods

of issuing. ficticious issue, the contract entered into by subscribing. conditional and

municipal subscriptions. calls and forfeitures for non-payment. perol agreements and

fraudulent representations inducing subscriptions. defenses to subscriptions made for

stock. stockholders' liability to corporate creditors. their statutary and partnership

liability. liability of trustees, executors. agents. etc.. liability as affected by transfers.

preferred stock and stock on which interest is guaranteed. increase. reduction and over

issue. gifts and legacies of stock. the competency of parties to buy stock. formation.

legality. enforceablity and performance of contract to seilstock. formalities of transfer

and registry, the rule as to refusing or allowing registries or transfers of stock. non.

negotiability and danger incurred in purchase of certificates, stock-brokers and their

contracts. pledges and mortgages of and attachment and execution upon stock.

amendment and repeal of charters. Joint stock companies. right of shareholders to

inspect books. liens on shares for stockholders debts. various kinds of dividends.

taxation of shares. forms of action and measure of damages when stockholder has been

deprived of stock, calls for time. place. etc, of corporate meetings, elections and other

businms, wrongs of stockholders and remediesagainst Directors majorities. etc., fraud.

negligence. ultra vires. etc.. etc.. in fact. covering the whole ground. The book will

be invaluable to the numerous class interested in the stocks of all kinds which form so

large a part of the wealth of the country. it will also be of great use to banks and

bankers in their dealings with their stockholders. There is. however. an error in

Section 684, where it is stated that a National bank in liquidation. by vote of two

thirds of the stock. iswound up by a Receiver.

Tables exhibiting at a glance the interest on any sum from one dollar to ten thmrsand

dollars for an number of days, from one day to thrcc hundred and sixty-sis: days,

at 3, 3%. i. i . 5, 5% and 6 per cent. and also at any rate. from 6 to 24ch cent...

being the most correct and prompt manual of interest for capitalists, bankers.

merchants, conveyanccrs Treasury clerks. and men of business in all its depart,

rfientks. 181g Janus M. mums. Thirteenth edition. Philadelphia: Edward

ee s. .

The above is the title page of a work giving results as stated for calculations of

simple interest. The object of using tables is to obtain accuracy and to save time.

Many dispense with the use of interest tables because they have some simple and

universal rule which they can apply with a readiness due to long practice perhaps

quicker than they could deduce the result from the most perfect tables. In any

personal calculation there is more or less liability to error even in the case of those

who are most accurate and expert. The personal equation is bound to enter into it

and this is dependent on the state of health or the mood with which the individual may

be blessed or cursed at the time. In the long run time and mental strain will probably

be saved and accuracy secured. or at least the danger of error reduced to a minimum.

by the use of simple and accurate interest tables. As has been seen, Mr. Breban'swork

has reached its thirteenth edition. It has apparently established itself as a standard.

Its advantages are simplicity of arrangement and accuracy of result. Any one can

learn its use in five minutes. A large number of testimonials from Presidents of

Savings Banks. Secretaries and actuaries of insurance companies. bank ofiicers and

other business men attest the value of the work by the use of terms of high commen

~dation.

Mr. F. P. Webb, Assistant Manager of the Philadelphia Clearing-House, writes:

“Allow us to compliment the Jonas“. on its success, we consider it the best

publication on banking topics that we receive. and always feel sure to find the live

questions of finance ably discussed in its columns.”
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BANKERS” OBITUARY RECORD.

_

Adams-—Platt Adams. a retired banker. _died in this eiltrv on May 12th, at the

advanced age of 94. He was formerly of Catskill and came to ew York twenty-eight

years ago.

Brayton.—Edward S. Brayton. President of the Second National Bank of Erica.

N. Y.. died June 2d of peritonitis. aged 7i years.

(Morin—James A. Clark. President of the Pulaski National Bank. Pulaski. N. Y..

died on June 13. 1887.

Colnstock-—C. C. Comstock. President of the Mariners’ Savings Bank. of New

London. Conn.. is dead.

Fallen—Henry Fuller. Jr.. President of the Chicopec Nationnl Bank of Springfield,

Mass, died on June 9th. aged '76 years.

(Inseam—M. M. Greene. President of the Clinton National Bank of Columbus. 0..

died on June 28th. aged 57 years.

Hustod.—Seymour L. Hustcd. President of the Long Island Loan 8: Trust Com

pany. and of the Dime Savings Bank of Brookl 'n. N. Y.. died on June 13th. He was

prominently connected with street railroads. a D rector in the Brooklyn GasCompany

and in many insurance Companies.

Lelgh.-—Snmuel W. Leigh. one of the oldest members of the Produce Exchange

and a member of the firm of C. C. Sweet 8-: Co.. flour and grain merchants. died

suddenly of heart disease at the age or 62.

Helga—Henry Meigs. Eli-President of the Stock Exchange. and at one time Cashier

0% ah: Metropolitan National Bank. of Ncw York city. died June 7th. in the 79th year

0 age. '

Myors.—Joseph M. Myers. Cashier. City National Bank. Plainfleld. N. J.. is dead.

Shields.-A. H. Shields. Assistant Cashier of the Merchant’s Bank of Greenville.

Mississippi. died recently.

Thompson.-Geo. D. Thompson. Cashier of the First National Bank of Harper.

5111s.. committed suicide on June 4th. He was 30 years old. N0 cause is assigned for

e act.

Wadsworth. -Julius Wadsworth. formerly connected with the firm of Wadsworth

and Sheldon. bankers. and President for several years of the Second Avenue Railroad

Company. of which he was a Director at the time of his death. died on May @th at

Midrllctown. Conn.. of Bright’s disease.

\Vadsworth.—Str0ng Wadsworth, a prominent member of the New York Stock

Exchange. died on July 1st.

Wlswell.—Joseph B. Wiswcll. Cashier of the Bank of America of Philadelphia. in

attempting to board a train to conve him to his place of business on the morning of

the 24th was struck and fatally injure< —dying in a few minutes. He was born in 1820.

‘Voodard.—Du.nicl Woodard. President of the National Bank of Granville. N. Y..

died on the 13th of June. -

H. Douglas Fuller. Assistant Cashier of the Shenandoah Valley National Bank.

Winchester. Va.. writes: “Our bank takes your JonnNs'L regularly. and I will say I

would not be without it for a vast deal more than the subscription price. All of us.

officers and clerks alike. look forward with much pleasure each month to its arrival."

Mr. J. H. Page, Teller of the Second National Bank of Cleveland. Ohio. writes as

follows: " I like the JOURNAL very much as a whole and do not hesitate to let my

friends know it. Have been interested in sample copies sent here in past years. but

you seem to be giving it a regular boom this year, and as I have an opportunity. I

always say a good word for it."

WANTED—OFFICERS AND CLERKS, POSITIONS. BANKS FOR SALE, Locs'rxous

WANTING Bzmxs, ETC.

[Notices under this head—space not over tour lines—cost $2 an insertion. It re lies are to

be sent to this oiiice the advertiser must send us two stamped envelopes addressed

to himseli, in which the replies will be forwarded.)

‘OR SALE—Theonly bank in a new town in central Iowa. Established 1884. Fourteen

miles to nearest bank. Paying business and can be run with small capital.

Building with two lots. lire-proof vault. safe and furniture and fixtures complete.

$2.500. Address: G. A. ii. N.. care of Rnonns‘ JOURNAL or Bsnxmo. New York.

ACITY hank Cashier. with fifteen years' ex rience. desires to term a partnership

with a gentleman of integrity and means. engage intprivate banking in a North

western city where the population is 25.000. Address: sta ng references. W. 8.. care

BRADFORD Rnonss 8; Co.
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N ANOTHER PLACE we publish a. very interesting report of the action

recently taken by the Bankers’ Club of Chicago, indorsed by all the

banks and bankers in that city, having in view the lightening the labors

of bankers by securing uniformity in form of the cheeks and drafts used.

A very large part of the work in any bank grows out of the handling

of the checks and drafts presented for payment or collection. Most of

the improvements in keeping accounts are aimed at lightening this

labor. However perfect, the system of handling the numerous items of

which a. check or collection account is made up, there must necessarily

remain an element of delay, which arises from the diverse appearance,

size and manner of drawing up the items themselves. The report of

the committee of the Bankers’ Club of Chicago, is very moderate and

sensible in its tone. It attempts to secure uniformity on essential

points only, and leaves a. wide range for individual taste and fancy as

to the other features of the check or draft. \Vhile it might be even

better to secure uniformity on all points, still the moderate and con

ciliatory suggestions of the report, will be apt to secure a. more general

acquiescence than would be the case with a. more sweeping plan. Such

reforms as this accomplished through the medium of the American

Bankers’ Association would demonstrate most forcibly the value and

importance of that organization, and point out the way in which other

needed improvements may be inangurated. Formerly the diversity and

variety of bank notes in circulation gave very nearly as much trouble

in handling them as do the conditions now existing in the handling of

checks and drafts. Our bank note circulation has been made uniform

by the force of law, although the law accomplished this incidentally

merely, having a. much greater reform for its principal object. If the

State banking systems had never been deprived of the privilege of

issuing notes, they could by concerted action have secured the same

uniformity in the appearance of their notes as the law has secured in

that of the notes of National banks. In the United States, people have

become so accustomed to do every thing by an Act of Congress that

1
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they feel helpless without one, forgetting that there are many spheres

in which agreement and association will accomplish what the law itself

might fail in. If the American Bankers’ Association can be brought to

enter into a plan for uniform checks and drafts, so strongly urged by

the Chicago bank and bankers, and the change sought is satisfactorily

accomplished, the encouragement will be sufllcient to attempt to initiate

other reforms, especially one in the matter of country collections. This

is the subject of much thought among bankers. The JOURNAL has

already published essays sent to us on this subject, in answer to an

offer of a. prize. Those who have read, these articles and other sugges

tions on the subject, heretofore published, will be very apt to come to

the conclusion, that the only way to deal with items of this class is by

some uniform rule to be adopted by all the banks of the country, which

shall be as binding upon all its members as are the rules of a Clearing

House on its members. The Chicago Bankeis’ Club has taken a step

in the right direction and if successful as it doubtless will be in securing

uniformity of checks and drafts will feel encouraged to undertake other

reforms of equal importance to the banks and bankers of the country.

-——-~.-.-.—-_

THE LEGISLATURE or THE STATE os' ILLINOIS at its last session,

enacted two laws, one _to provide for the organization of Savings

societies or institutions for Savings, for their supervision, and for the

administration of their affairs, and the other for the regulation of

corporations with banking powers. The constitution of the State

adopted in 1870. provides that, “no act of the general Assembly author

izing or creating corporations or associations with banking powers,

whether of issue, deposit, or discounts nor amendments thereto shall

go into effect or in any manner be in force unless the same shall be .

submitted to a vote of the people at the general election next succeed

ing the passage of the same and be approved by a majority of all the

votes cast at such election for or against such law.” This constitutional

provision was adopted on account of the feeling of disgust which pre

vailed in the State because of the failures of banks organized under

previous general banking laws and the losses to the people consequent

thereon. The law for Savings institutions above mentioned is very

carefully drawn and nowhere styles them banks, and further distinctly

forbids them to transact any banking business, whether of issue, deposit

or discount, and that no such corporation shall be deemed a bank or

company having or exercising banking powers. Those who favor the

bill have no objection to submitting it to the ratification of the people.

but in some way no provision for so submitting it was inserted in the

bill itself, and there was no time for introducing a. supplementary

measure to that effect. It became a law without the signature of the

governor, having been retained by him Without veto for ten days after

its passage, the Legislature being still in session. The opinions of some

of the best lawyers of the state is that the bill not creating corporations
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with banking power, will be constitutionally valid, without ratification

by the popular vote. These opinions are however somewhat ex-parte

and, the friends of the measure seem to have some doubts, as they

intend to take measures to have the question brought before the

Supreme Court of the state. It seems that the bill had many enemies

and the ratification clause was omitted, in order to avert opposition to

its passage, many of its opponents being less pronounced against it,

because they supposed that without the ratification provision it would

amount to nothing. The bill in itself is a good one inasmuch as it

provides a safe and well guarded system of Savings institutions in

which, if the law is lived up to, the people of the State can have con

fidence. The provisions are similar to those of the Savings bank law

of the State of New York except that the word institution is used instead

of bank. We trust that the Supreme Court of Illinois will confirm the

views taken by the friends of this measure, that it does not need the

ratification of the people, for if the Court takes the contrary view

Illinois will have to remain without 8. Savings bank law until another

bill can be passed by another Legislature and be properly ratified. We

fear however that the mere insertion in a. bill of a provision that an

institution doing 0. Savings bank business, is not a. bank, does not really

make it anything else. A Savings bank or institution necessarily is a.

bank of deposit. however the deposits are invested. And the power to

receive sums of money for accumulation and safe keeping granted in

the bill is the very essence of the right to receive deposits. \Ve express

this opinion with regret as we hope the law will be decided to be valid

in every respect.

The law for general banking is modelled upon the best provisions

and restrictions of the National banking Act, but does not permit the

issue of circulating notes, which was the feature of previous general

banking laws of the State, that brought the institutions under it into

the greatest disrepute, and inspired the constitutional provision of 1870.

When the validity of the two important laws above mentioned have been

settled the one by the decision of the Supreme Court and the other by

the ratification of the people, they will be printed in the JOURNAL.

-———--—.-o.-—-———

11‘ Is CLAIMED that the Secretary has the power to buy bonds even

at the present high rates of premium, under existing laws, and the

laws which are cited in support of this view are those of July 11, 1862,

and March 3. 1881. The first authorizes him to purchase bonds at the

current market value, for the sinkingfund, the latter authorizes him to

use surplus revenues in the purchase or redemption of United States

bonds, which purchases are not to be considered a part of the sinking

fund. These laws have to be considered in the light of the circum

stances existing at the time they were passed. There are many laws

which have never been formally repealed but which no one thinks of

enforcing because the conditions which brought about their enactment
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have passed away. Indisputably the act of 1862 gives the Secretary of

the Treasury power to buy for the sinking fund, but as we pointed out

last month, the requirements of the sinking fund do not compel the

payment of an exorbitant premium. If it be admitted that they do,

the Secretary would be authorized in paying such a rate for bonds,

that it would virtually be increasing rather than reducing the debt.

For instance if he paid $300 for a four per cent. $100 bond, he would be

creating a. debt of $200 just for the pleasure of paying it. So looking

at the requirements of the sinking fund as meaning only the purchase

of bonds at a price which would really effect a reduction of the debt.

the Secretary may well hesitate before he buys fours at 129—130, even

for the sinking fund. The act of March 3, 1881, was passed at a time,

when there were a large number of 6 and 5 per cent. bonds, which

were to become due June 30, 1881, and was intended to give the

Secretary power. by appropriating money, to enable him to purchase in

advance of their coming due any of these bonds, which were then at a

premium of about 102, and to have the control of funds to redeem

them when they did become due. It was passed to meet the circum

stances that existed at the time, to purchase bonds soon to become

due and which from the nature of the case could not command a high

premium. The sixes outstanding amounted to $196,378, 600 and the

fives to $439,841,350. Congress failed to pass a refunding bill and at

the last moment the Act of March 3d was passed to give the Secretary

some power to act in the emergency. On April 11, 1881, Secretary

Windom issued a circular to the holders of the six per cents. oflering

to extend at 3% per cent. all that were presented before May 10. At

this date $150,000, 000 of the sixes had been offered for extension, and

as there were indications that more would be offered the time was

extended to May 20th and all but $16,000,000 were extended on or

before that date. The $16,000,000 were redeemed on July 1st. A

circular similar to that for extension of the sixes was on May 12th

issued to the holders of the five per cent. bonds, and all but about

$58,000,000 of the registered fives and $15,000, 000 of the coupon fives

were extended. The Act of March 3, 1881, was therefore enacted after

a vain attempt to agree on a refunding bill. to give the Secretary of

the Treasury command of the surplus for the particular purpose of

taking care of the bonds which fell due July 1, 1881. It was not

intended to apply to any other case and certame when it was passed

Congress had no intention of authorizing the purchase of bonds at the

exorbitant premiums which now prevail. The Secretary is right in

hesitating to regard this law as authorizing the purchase of United

States bonds under any and all circumstances.

—.-O-@—_

Sons: or THE FINANCIAL PAPERS are working themselves into a

fever of indignation, over what they style the interference of the

Treasury department with the money market. The base of the an
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imadversion is the suspicion that the Treasury takes the steps, which it

is alleged afiect speculation. in a. way that aids one set of speculators

against another. In other words the Treasury has favorites and makes

its transactions in a. timely way for them. How the Treasury can avoid

afiecting the money market, under the present condition of the laws

g0verning the public finances, it is difficult to see. It is obliged to pay

out for the expenses of the government, for interest on the debt, and

for the redemption of the debt. These payments may and do have

the efiect of making money easy or the contrary, according to the

circumstances under which they are made, but their efiect is but

temporary. Of course it would be fairer to all outsiders if govern

ment payments were always made at fixed dates because every one

would then know what to expect and govern themselves accordingly.

But this is impossible. Government expenditures may be divided into

two classes, those that could be made at fixed dates. and those which

necessarily are made at uncertain intervals. As to the first class there

are some, the payment of which public policy might require should be

left to the discretion of public officers. For instance it would be possible

to decree that interest on the public debt should be invariably payable

at the time it becomes due, with perhaps two or three days lee way,

also that redemption or purchase of bonds should occur at fixed dates

only, and that the drafts on the Treasury for pensions etc. should be made

only on certain dates in the fiscal year. But of these instances. it might

be better that in the purchase or redemption of bonds the Secretary

of the Treasury should have some discretionary power in order that he

might make such purchases or redemptions at a. time when it would

be for the greatest advantage of the Government.

Of course it is practically impossible for Treasury operations to be

planned and carried on so secretly that no one will have any know

ledge in advance of what is to be done, but this danger of information

leaking out is no reason why public oiflcers should hesitate to act when

necessary. “ It is an ill wind that blows nobody any good,” and

hardly any thing can be even proposed. much less executed. but that

some one is afiected either for good or evil. The law allows the

Secretary of the Treasury to anticipate the payment of interest, and

this form of payment has been oftener used to afiect the money market

than any other because it can be so easily and suddenly employed.

In times of panic or tight money there is great pressure brought to

bear on the Secretary of the Treasury from the money centers to use

this power. It is of course not altogether the money paid out. which

as a rule does not immediately go to those who need it most. but the

moral effect the payment has, that makes money easier. The recent

failure of the Fidelity National bank caused some apprehension in

New York and other centres, the rates of money went up, there were

fears of other failures. Now to those who delight in disaster and who

revel in the wreck of others, fortunes it seemed a pity that the
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Treasury should interfere. But there is no doubt but that the simple

announcement that $9,000,000 of interest would be paid a few days in

advance had a. very great effect in calming an agitation that might

have grown into a serious panic. What if some of the persons most

benefited by this course might happen to be personal and political

friends of the Secretary of the Treasury. A public officer in the per

formance of a public duty is sometimes called on to sacrifice his friends,

but also he is often compelled to act regardless of exposure to the criti

cism, that what he does seems to be for the direct benefit of his friends.

THE success 01“ HARVEY the chief of the horse claims division of

the Third Auditors Office at Washington, indicates how little the so

called checks which are supposed to insure the safety of Government

business, really conduce to that result. It appears that each ficticious

claim which was pushed through required the attachment of twenty

flve names, initials, or private marks, which if the claims were right

should be made by very nearly that number of different persons.

Each one of these claims had legitimately to pass through at least

three separate Government bureaus; the second and third Auditors’

office and that of the first Comptroller. Each of these offices is expected

to be a check on the others, and the clerks within each bureau are

expected to be a. check on each other. Of course these clerks are

arranged in different degrees of subordination, and there must be one

at the head. Harvey was at the head in his own division. He had

only to report to the Third Auditor himself. The latter was the check

upon him. He gained the confidence and lulled the suspicion of his

chief, who was evidently looking more for frauds in the past than

in the present, from his intimating that the Government had been

swindled by Harvey’s predecessors by the same method which Harvey

was practising. The Auditor, it is said, proclaimed to his friends the

confidence he had in Harvey, and this aided to lull suspicion in other

offices, and gave the forger the clear opportunity he desired. It is

plain that while a. system of business organization which places sub

ordinates in an antagonistic position to each other, has its advantages,

yet it is not altogether such an unvarying protection against dishonesty

as many imagine. Such a. system enables the real supervising head to

do his work with more case and success, but it in no way enables him

to dispense with the exercise of the superior faculties for supervision

which his appointment necessarily implies.

In the July number of the Journal we published some remarks

made by the Comptroller of the Currency, Mr. Trenholm, in regard to

the present system of bank examinations, recommending a new class of

examiners whose duty it would be to supervise the ordinary examiners.

The latter are paid by the banks, but the Comptroller suggests that

this new kind of inspectors shall be paid by the Government a larger

salary than, under the present law and system pursued by the National
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bank bureau, the present examiners receive. The Comptroller intimated

that by this course a superior body of men could be secured. This is

nothing but a platitude of the very thinnest kind, inasmuch as a mere

increase of salary does not necessarily procure better men. In the

same way as the present examiners received their appointments through

the friendship of influential politicians, so the new ones would theirs,

and admitting that the influential politicians seldom take into consider

ation the general ability of the candidate they recommend, they would

hardly make any discrimination between the acquirements necessary

to fill one examinership and another.

But what good will it do to inspect one examiner by means of

another. The last is as likely to be deceived or be dishonest as the

first. If Congress had authorized an ofiice, intermediate between the

chief of the horse claims division and the third Auditor, with a higher

salary for the purpose of inspecting the work of the chief of the division;

who probably would have obtained the office? The man whom the

Auditor had most confidence in; and who did he have confidence in

but Harvey ? So the latter would have held the same relative position

as before with the same opportunities for cheating. The amount of

all this is there is no remedy for breach of confidence either where it

is confidence in honesty or confidence in the ability of another. The

Comptroller has to take the same chances with his subordinates that

any business man has to take and the Government and the people

have to take the same chances with the Comptroller. Positions may

be multiplied but single individuals have to be trusted. If more

examiners are needed to do the work and it is right that the Govern

ment should pay them, there is no reason why they should not be

appointed and paid in this way. The tax on circulation afiords

sufficient money for the purpose. In fact it would be a good idea to

have the government pay all the examiners, from the proceeds of this

tax and relieve the banks entirely from the present examiners charges.

But don’t put the recommendation for new examiners on a wrong

ground, especially on one so untenable as the alleged necessity of

inspectors to inspect inspectors.

-_¢-—

NO NEW LAW is needed to enable the Secretary of the Treasury and

the Comptroller of the Currency to appoint as many bank examiners

as they may deem necessary. Section 5240, of the United States

revised statutes provides for the appointment and compensation of

bank examiners, but the provisions of this section having reference to

compensation have been amended by the Act of February 25, 1875.

The law as to appointment is that, “the Comptroller of the Currency,

with the approval of the Secretary of the Treasury. shall, as We" as

shall be deemed necessary orproper, appoint a. suitable person or persons

to make an examination of the afiairs of every banking association,

who shall have power to make a thorough examination into all the
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affairs of the association etc. etc.” Now this plainly gives the power

at any time to appoint an examiner to examine any association, or two

or three or four examiners, if necessary for the purpose. In practice

examiners are appointed, not one for each bank ; but when an exper

ienced man is appointed for the examination of one bank he is employed

to examine others. A strict application of the law warrants the employ

ment, not necessarily of a separate examiner for each institution, but

at least the employment of as many examiners as the Comptroller may

deem necessary, to make the examinations he may require to give him

information about the banks. If bank examinations can prevent

failures, the law is not at fault, in restricting the number of examiners,

or in providing for their payment, but rather the Comptroller in not

employing the means which the law now gives him. The Comptroller

is the general, he has ample means at his control, and should, if

possible direct his forces so as to gain the end for which they are

intended. We do not claim, however, that bank examiners can

absolutely prevent failures. We claim that the present system of

examinations is as wise an application of the law as long experience

can dictate, and that all that bank examinations can be expected to

accomplish is or may be, by proper direction from Comptroller’s oflice,

accomplished by it. But we do not believe that an increase in the

number of examiners whether paid by the Government or the banks

would prevent such failures as that of the Fidelity National bank, due

as it was to causes which examinations cannot wholly control.

-_+o-¢-——

THE LONDON BANKERS’ MAGAZINE, whichwe have always supposed

to be a. conservative journal, devoted to the single gold standard,

publishes in its July number an article on the “Appreciation of Gold "

in which the low prices prevalent in England seem to be ascribed to the

dislocation between gold and silver brought about by the closure of the

mints of the Latin Union and the United States. The use of the word

dislocation appears unfortunate as it implies that the previous union

was a natural and normal one. The article intimates that the low

prices of wheat and other agricultural products so distressing to German

and English farmers are due to the progress of the single gold standard.

In substance it says that, while in the countries that. like England

and Germany, have adopted the single gold standard the purchasing

power of gold has increased, in India with a. single silver standard the

purchasing power of silver has not decreased. It would be a reason

able and natural deduction for a disinterested reader to draw from the

statements made in the article mentioned, that India. now is gaining

more advantage from a silver standard, than are England and Germany

from a. gold standard.

We point this out not because we favor a silver standard, for the

JOURNAL has never been in favor of it, but because the article referred

to is palpably open to great misconstruction. The advantages which
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India now enjoys should be ascribed not to her silver standard but

to the numerous other causes which we have not space or time to

enumerate, that have combined to bring about an immense industrial

and agricultural development manifesting itself in the building of rail

ways, the establishment of cotton factories, and the great advance in

the culture and export of wheat. We believe this development, great

as it has been, would have been greater under a gold standard.

————.-o.—

MEXICAN FINANCES.—Th6 appropriations.for expenditures of the

fiscal year 1887—88, exceed those of the previous fiscal year by nearly

$6,000,000. The increase is chiefly in expenditures for the war and

navy departments and for public works. As Mexico has many foreign

creditors, any increase of expenditures is regarded by them with

suspicion, more particularly, when the outlay is in a direction to enable

the Government to assume a more independent attitude toward foreign

powers. Notwithstanding the fact that the financial history of Mexico

has to some extent rendered such suspicions just, yet it must be acknow

ledged that the Mexicans should be permitted to be the judges of the

amounts necessary to carry on their Government and develop their

resources. States kept under the surveillance of foreign powers and

submissive to the timid and often impertinent suggestions of foreign

creditors would seldom increase their debt paying capacity. If investors.

in securities of foreign countries had looked more to the real financial

ability and capacity of those States and had trusted less to the ultimate

application of compulsion, they would have invested more warin and

losses and delays would have been diminished.

———*~—

THE FARMERS‘ PARTY IN CANADA, recommend that the whole

currency of the country should be in the hands of the Government.

This seems to mean that fiat money should take the place of bank

currency. In the United States we have had the fiat money craze

and we may have it again, but so far we have always managed to have

a majority in favor of a redeemable currency whether issued by the

banks or the Government. Just now however, Government issues are

rapidly replacing bank issues, but they consist of gold and silver

certificates redeemable in coin on demand. If the Government money

the Canadian farmers want is of this character, all they have to do is

to procure a law allowing them to deposit their gold and silver with

the Canadian Treasury and to take certificates for it. But it is lack

of capital they appear to suffer from, and this no mere Legislative

enactment has ever been able to supply no matter how many bills a

Government may print.

—-_¢-.-¢_-___-_

Fmancns or THE DOMINION or Gamma—The revenue receipts of

the Dominion of Canada have risen from $13,687,928, twenty years

8g0, to $33,177,049, for the fiscal year ending June 1886. The cost of

collecting this latter revenue was $7,808, 751. The expenditures have



770 BHODES' J0URNAL. [AUGUB‘L

as a rule been less than the receipts, for in 13 years there have been

surpluses aggregating, over thirty millions, and in seven years deficits

aggregating about 16 millions of dollars. The deficit during the last

year was the biggest of all being nearly 6 millions, which is explained

by the rebellion in the North West. The debt of the Dominion has

however increased very fast, owing to subsidies to the provinces and

the construction of public works, railroads, canals, etc._. from $75,728,641

to $223,159,107. The average rate of interest paid on the debt has

however fallen from 4:64 to 3.71 per cent. Perhaps the people of

Canada. would be unanimous in favor of annexation to the United

States, if the latter would assume the debt. This would relieve the

Canadians of the largest portion of their burdens, and at the same time

be a ready out-let for the surplus revenues of the United States, to

which the Canadians would contribute their fair share.

-——+-o-+——

FOREIGN BUDGETS.—-—There is a. strange contrast between the

Government of the United States burdened with a. revenue too great

for its expenses, and the Governments of Europe most of which have

to struggle with the problem of making up an annual deficit. The

deficit in Germany for this year is estimated at about 50 millions of

marks, that of Russia at 100,000,000 roubles, and that of Austria at

.70,000,000 florins. France and Italy are not much better off. Great

Britain rejoices howsver in an estimated surplus of about £1,000,000.

-—-——~.-.‘-————

THE SECRET community of interest existing between Russia and

France as against Germany has caused the latter recently to inaugurate

a war on Russian securities in the hands of German citizens. Inasmuch

as a short time before the German Government, when endeavoring to

cajole Russia, recommended the same securities as a good investment,

this sudden change at the expense of Germans shows how merciless

are the demands of diplomacy. Suppose the United States should

undertake a. similar game with Canadian, Mexican or South American

securities. There are some complaints here of Government interference

with the stock market, but it would take some time for us to get used

to the methods of European rulers.

——o-o-o——

FOREIGN BANKERS remark that the National banks of the United

States show a lower scale of profits and a less rate of dividends than

any other group of banks in the leading countries of the world. This

is because the National banks invest a large portion of their capital

in bonds for the purpose of issuing simulation, upon which at present

rates for bonds, there is little or no profit. They also keep reserves as

great as those kept by foreign banks. If like the latter they could

have the benefit of circulation in addition to their capital, instead of

being compelled to invest their capital in circulation, they could

perhaps make as high dividends. The truth is that in this country the

function of issuing circulation is virtually assumed by the Government.
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OVER-CERTH‘ICATION OP CHECKS.

A telegram from Washington recently announced that the Comptroller of

the Currency has become aware that some of the National banks in New York

city habitually violate the provisions of Section 5,208 of the United States

Revised Statutes forbidding the over-certification of checks, and that Secretary

Fairchild will probably take some action before long. Section 5,208 provides

that if any officer, clerk or agent of any National Banking Association shall

certify a check drawn upon the association, unless the drawer has on deposit

at the time such check is certified an amount of money equal to the amount

specified in the check, the bank becomes subject to the liabilities and proceedings

on the part of the Comptroller as provided in section 5,234. This clearly leaves

the matter of instituting proceedings discretionary with the Comptroller.

Section 5,284 is the general section providing for the appointment of aReceiver

by the Comptroller to wind up National banks for certain causes. Sections

5,%8 and 5,234 taken together may perhaps give the Comptroller of the Currency

power, if he deems it best, to place any National Bank, of which some officer

clerk or agent has certified a check when there were no funds to the credit of

the drawer, in the hands of a Receiver. This is a very harsh and unsatisfactory

remedy, as it injures so many innocent stockholders, depositors and customers

of a solvent bank, to suddenly, without trial, in order to punish an alleged

ofiense committcd by its management perhaps through error of judgment,

stop the business of the institution in all its numerous ramifications and spread

terror and distrust throughout the community. It is very much like chopping

of! a man's head to cure him of a carbuncle. In addition to this liability of

the bank itself to proceedings on the part of the Comptroller, section 13 of the

Act of July 12, 1882, makes it a criminal offense on the part of any officer,

clerk or agent of a National bank, to wilfully violate the provisions of section

5,208, or to "resort to any device or receive any ficticious obligations, direct

or collateral, in order to evade the provisions thereof, or who shall certify

checks before the amount thereof shall have been regularly entered to the

credit of the dealer upon the books of the Banking Association." The penalty

is five thousand dollars fine or imprisonment for five years, or both. This last

lawirequires no action on the part of the Comptroller of the Currency other

than to call the attention of the Department of Justice, or the United States

Attorney for the district where the bank is located, to any evidence which he

may obtain of over-certification by the bank ofiicers, clerks or agents. The

Comptroller is not a prosecuting officer. It follows that the ofilcers, etc., may

be prosecuted without placing a bank in the hands of a Receiver, or that both

penalties, one against the corporation and the other against its officers, may be

enforced at the same time. The actual certification is usually done by some

Clerk or Teller acting under the direction of his superior officer, and it seems

8 perversion of justice to punish the agent when the principal, the otilcer who

directs him. does not come under the scope of the law. It applies only to the

One, be he otiicer, clerk or agent, who certifies the check. The section does

not subject to its penalties the oiiicer, clerk or agent who directs or aids and
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abets the certification. Thus in the case of the Wall Street National Bank, the

Teller, who merely carried out the settled policy of the officers of the institution,

was convicted, while there was no way of reaching the latter. This conclusion

was so lame that further proceedings being had, the Teller finally was permitted

to escape the penalty. Moreover as the Comptroller of the Currency (Mr.

Knox), in his report for 1883, pointed out, the law as it stands makes it

criminal for an officer of a bank to certify the check of a dealer who may

inadvertently overdraw his account for a few dollars in the payment of an

ordinary obligation. In the report of the same oflicer for 1882, there is the

following resume of the whole subject. “The practice of certifying checks

prevailed for more than thirty years previous to the organization of the

National banking system, and at least twenty years previous to the establish

ment of the Clearing-House. In the beginning this certification was not

considered as legally binding the bank to pay the check. For many years the

amount of the check when certified was not charged to the account of the

drawer until it was afterwards presented for payment. Subsequently to the

year 1854, when the Clearing-House was organized, it became the custom to

present checks and also bills receivable or acceptances on the day of maturity

at the bank, where they were made payable for certification. The bills and

checks which were certified were then returned to the bank Messenger who

had presented them, and on the following morning were transmitted to the

Clearing-House with the other exchanges. The certification consisted of the

signature of the Paying-Teller, written across the face of the paper inside of a

stamp bearing the date of the certification and the title of the bank. This was

regarded as a legal obligation of the bank, and the amount of the check was

charged to the account of the drawer at the date of the certification. If the

maker or acceptor of notes or bills was in good standing at the bank at which

they were made payable, such bills were not infrequently certified, even if the

full amount were not to the credit of the account to which they were subse

quently charged. Bills or checks are usually presented for certification during

the first. business hours of the day, and the deposits of merchants and brokers

are made subsequently. The officers of banks, knowing the usual habits of

their dealers in making their deposits, do not hesitate to assume the payment

of checks and drafts which they know will be provided for before the

exchanges of the Clearing-House are received. If these certifications were

confined to mercantile and commercial transactions, little objection would have

been raised to the practice, and it is not probable there would have been

legislation prohibiting it. It would certainly seem to be advisable to leave to

the discretion of a bank the right to accept bills drawn by correspondents at a

distance or by merchants at home, whose standing is beyond question and

whose deficiency in the account is known to arise from delay in receiving

remittances or making deposits. A refusal to certify or pay under such

circumstances would be likely to subject the bank to the loss of its most

valuable dealers.v The large use of these instruments by which the banks in

effect guarantee the contracts of stock-brokers with their customers has grown

to be a great abuse during the past few years, and cannot be defended upon

any correct principle of banking. This business is chiefly done by nine or ten

National banks, although other banks, organized under State laws as well as

National, certify similar checks for considerable amounts.”
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Referring to the provisions of section 5,208 the Comptroller said : “ There

are many methods of evading this law. If certification is required in excess of

the amount on deposit a demand note is made, and the amount thereof is

entered to the credit of the broker desiring the accommodation ; or his check

upon another bank is received without certification, and a. temporary credit

entered upon his account, and these temporary credits are canceled at the close

of business when the account has been made good. Brokers asking for such

over-certifications keep large balances to their credit, on which the bank pays

no interest. Certification is made without charge, the bank receiving its

compensation in the large deposits which stand to the credit of the broker.

The banks justify the practice upon the ground that it is of great convenience

to the community, and that stock transactions, particularly, could not be

carried on without some such arrangement. They insist that for many years

only trifling losses have arisen from the practice—very much less than the

losses incurred by them in ordinary discounts. After the passage of the Act

of July 12, 1882, the banks have accepted checks which have been drawn upon

them instead of certifying them, and have assumed that such acceptance is not

in violation of law. In some cases these acceptances are made payable through

the Clearing-House, the effect of which form of acceptance is that such checks

are payable upon the following day; in other cases the acceptance is made

without any condition as to the mode of its payment. The banks claim that

they have power to accept checks under the third and seventh paragraphs of

section 5,136 of the Revised Statutes. The former authorizes National banks

‘to make contracts,’ and the latter provides for the ‘exercise of all such

incidental powers as shall be necessary to carry on the business of banking.’

It is also claimed that section 5,209 of the Revised Statutes, which provides

that it shall be a misdemeanor for an officer of a bank to make acceptances

without proper authority, by implication authorizes acceptances to be made

with the authority of the Directors, and that the Act of July 12, 1882, does not,

in plain terms, prohibit such acceptance.”

The question whether an acceptance was the same as a certification was

referred to the Attorney-General, who, in November, 1882, decided that it was.

It is very doubtful, however, how far an ex parte opinion of a GOVernment law

officer would have weight in a criminal prosecution.

An acceptance is a much more general not than a certification, and from

time immemorial the right to accept bills and checks has been exercised by

banks and bankers. Certification is a form of acceptance which properly

exercised simply states that the drawer of the check presented for certification

has funds to his credit to meet it. To certify that there are funds when there

are none is a fraud, on its face, but to accept a check as good is to bind the bank

to pay the check without saying whether there are funds or not.

States banks are not forbidden to certify or accept checks to any extent,

and the penalty of the law of July 12, 1882, was the outgrowth of a desire, so

it is understood, on the part of one or two State banks to monopolize all the

brokers business. If the National banks were compelled to rigidly obey the

law, their object would be accomplished. They succeeded in interesting a

prominent national legislator, who was instrumental in securing the insertion

of the 18th section in the Act of July 12, 1882. Former Comptrollers have

been criticized for, exercising too much forebearance toward the banks. We
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are curious to see whether Mr. Trenholm, even with the advantage of the

experience and powers of consideration of Secretary Fairchild, will be any

more successful in setting the Department of Justice on the track of violators

of this law.

EFFECT OF FAILURE ON COLLECTIONS.

When a National bank fails and is placed in the hands of a Receiver, much

difiiculty arises as to the proper disposition to be made of funds coming into

the bank at or near the time, of failure. Collections which have been sent to

the insolvent bank are often sought to be recovered in full by the owners. and

many perplexing questions arise in regard to them. The law intends that when

a National bank fails its remaining assets shall be divided among its creditors

pro mta according to the amount of their various claims, and that there

shall be no preferences for any purpose whatever. On the other hand the law

provides that special deposits may be delivered to the owners. The owner of

a collection usually feels, if it is possible to trace the money, that it has

somewhat of the nature of a special deposit. Collection of checks and drafts

is a necessity of the banking business. A large part of deposits are made in

this form, and checks and drafts are often credited the same as cash. This is

done when the depositor‘s account is a large one or the depositor responsible.

Where this is not the case, banks take the items for collection, enter them on

a register, but do not credit them to owner’s or sender's account until advised

of payment. Whenever a check or cash is credited to an account, that moment

it ceases to belong to the depositor and becomes the property of the bank. if

there is nothing on the check to give the bank notice that the depositor’s title

is bad. The depositor has no further interest in that particular check, having

in its stead the credit against which he may draw. The bank, however, if the

check is not paid, has the right to charge back the amount to the depositor's

account, because it had received no real equivalent for the credit given, and is

entitled to payment for it. In order to preserVe the title to the check and avoid

any danger, there may be of its getting exchanged for a credit, or when not

desiring or expecting an immediate credit, many holders of checks sending

them to banks for collection indorse them, for collection simply, or if they do

not desire that any account should be opened they indorse them for collection

and remittance.

An indorsement “ for collection and credit” would indicate to any bank or

banks through whose hands the item might pass, that the intention was to

permit the bank to which it was sent to credit the proceeds after collection to

the account of the owner. If indorsed simply for collection it would be the

same, for there being no instructions to the contrary the bank would have the

right to credit the proceeds according to usual banking custom. Some,

however, indorse such items “ for collection and remittance," thinking that

such indorsement gives notice to all banks through whose hands the document

may pass that the owner does not wish to open an account with the bank to

which he sends it. This would be a good way of making collections free from

danger of having the proceeds mixed with the funds of some insolvent

institution if it was the custom to pay checks and drafts with actual money.

The indorsement would then mean that whoever receives the cash for this check

must seal it up and send it back as a special matter until it reaches first hands.
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But as a fact the check or draft is more frequently paid by the drawee with a

check. The bank making the collection does not remit this check, but its own

draft or check on some central correspondent, and if the collection has gone

through many banks, each one of these may substitute its own check for the

one it receives, and the owner of the collection will probably receive a draft

of the bank to which he first sent the item. So if any bank in the chain fails,

the indorsement for collection and remittance really is of little more efiect as

far as safety is concerned than‘if it had been simply for collection. A bank

failing or closing its doors on a certain day will have collections in several

stages and with various characters of indorsement. First, there will be those

simply indorsed payable to the bank received before failure, for which credit

has been given to the depositor. These belong to the common fund of the bank

to be collected by the Receiver for it, and cannot be recovered as such by the

depositor. Second, similar items coming by mail received after failure. The

Benders of these should be notified by telegraph if there is time before the items

come due ; if there is not the Receiver should see that they are properly

presented, Collected or protested, as far as he may be able, the proceeds if

collected to be remitted to the owner or sender. Any other items received

after failure belong to the senders and should be similarly treated. Third,

there are items indorsed for collection received before failure, but not sent off.

These items should be treated as belonging to the owner or sender, and should

be collected for him or held subject to his order. Where such items have been

actually collected and credited the owner has no further claim for them as such,

his claim is then for the credit. Even where remitted for by draft of the

failed bank, if the correspondent on whom the draft is drawn is notified of the

failure before the presentation of the draft, it must refuse payment, and the

claim will then be on the draft. This would be the same were the collection

indorsed “ for collection and credit,” or simply “ for collection." Even if

indorsed “for collection and remittance," if the proceeds were in the bank

before failure, the owner would only have a claim against the bank for pro 'rata

dividends. But the treatment of collections in trarm'tu, that is those received

prior to failure which have been sent to other banks, would vary according to

the character of the indorsement. Thus a bank to which the failed bank sent

the item might, in fact is very likely to have reciprocal accounts with the

failed bank. Being, according to the view taken by the United States Supreme

Court, the agent of the principal bank and not of the owner, it would have the

right in the absence of special instructions to the contrary to do the same with

the proceeds of the collection as its principal might do. Therefore, if a check

was indorsed either “ for collection " or “ for collection and credit or account,"

the agent bank might credit the proceeds to the account of its principal. and

thus place them in the common fund of the latter. The owner could not

recover of it for this action. But if the indorsement were “ for collection and

remittance," than the agent bank would be liable to the owner for the proceeds,

and could not credit them to the account of the principal bank, because such

an indorsement gives notice that the owner does not wish to open an account

with the principal bank for the proceeds. If, therefore, the agent bank has

collected but not remitted, the proceeds go to the owner, either directly or

through the Receiver. To sum up: All items coming to the bank after failure

belong to the owners. They do not get into the bank. All items for collection
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in the bank or with its correspondents before failure but not collected, should

be returned to owners. All items, however indorsed, the proceeds of which

have been received by the bank before failure belong to the general fund. The

owners are not preferred creditors. Items collected by agent bank and not

remitted are governed by the indorsement. If “ for collection,” or " for

collection and credit," or “account,” then the agent bank may following its

customary practice, credit the proceeds into the common fund of its principal;

but if indorsed “ for collection and remittance," then the agent bank would be

responsible to the owner if it had not already remitted to the principal bank.

The owneraof collections frequently notify banks acting as agents of the failed

bank to hold the proceeds of collections. It is a question what such notification

would amount to where the indorsement gives the agent bank the right to credit

the proceeds to the account of its principal. Can the owner revoke his written

indorsement made in good faith and with the design to submit to usual banking

custom ? If the indorsement was for remittance, the bank would credit the

proceeds to the principal‘s account at its peril, and no notification is needed.

When a bank fails it usually has a large number of drafts or rather checks

on its correspondents outstanding. of which the payment is stopped as soon as

the failure is known. Many think because the Courts have held that a check

is an equitable assignment of so much of the funds of the drawer in the hands

of the drawee, that therefore the holders are entitled to preference. The view

whether or not a check is such equitable assignment has never been determined

by the United States Supreme Court. But this Court has decided that,

admitting for the sake of argument that a check is an equitable assignment

of funds, the holder must in some way put himself in communication with the

drawee. That is he must apparently, from the view taken by the Court,

notify the drawee that he holds the check, either by presentation or otherwise,

before the drawee has received notice of failure and stopped payment. It,

therefore, the Receiver of a failed bank or the Comptroller notify the corre

spondents to hold all funds in their possession subject to the Receiver's order

before the holder of a draft presents the same or notifies the drawee that it is

in his possession, then the latter has no preference. A notification by telegraph

is sufficient. It would seem, therefore, that it would be wise for the holder of

any large bank draft to notify the drawee at once, and if he did so he might

perhaps hold the funds, even if the drawing bank failed before the presentation

of the draft. The Courts have held that the acceptance of a check is as

necessary to its validity as between the holder and drawce as is that of a draft.

A check however being payable on presentation, the acceptance is lost sight of

because it usually occurs simultaneously with payment. But to bind the

drawee there must be such acceptance, either involved in payment. by

certification or some other way. It, therefore, seems quite doubtful whether

mere notification by the holder without presentation would warrant the bank

in accepting absolutely, and as the Supreme Court has not yet signified what

it thinks about the equitable assignment theory, it is probable that a holder of

a draft of a failed National bank will not be treated as a preferred creditor.

Another thing to be considered is that the law evidently intends to have no

preference in the distribution of the assets of failed National banks, although

bankrupt laws often recognize such. All the decisions of the Supreme Court

have gone to sustain this view.
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TREASURY DEPARTMENT AND THE CURRENCY.

From the statements of the Director of the Mint,Comptroller of the Currency,

and the United States Treasurer, it appears that the aggregate amount of all

forms of currency in the hands of the people and banks, that is, held outside the

Treasury was on July 1, 1887, $1,818,784. 031, as compared with $1,253,054,741,

on July 1, 1886, an increase of $65,729,290. There has been an increase of

$18,742,518 in gold coin, of $15,181,062, in gold certificates, of $2,986,427, in

standard dollars, of $3,026,840 in subsidiary silver coin, of $54.001,792 in

silver certificates and of $2,854,520 in legal-tender notes. All of these increases

foot up $96,793,150, and the difference between this sum and the net increase

of $65,729,290 given above is the amount of the decrease in National bank

notes, viz. $31,063,869. Instead therefore of there having been a contraction

of the currency of the country as was anticipated from the locking up of the

surplus in the Treasury and the retirement of National bank circulation, the

circulating medium has increased to a very important extent.

The amount of cash in the Treasury on July, 1887, has not increased as

compared with the amount in the Treasury on July 1, 1856, but this is not a

fair comparison inasmuch as the amount in the Treasury on the latter date

Was exceptionally large, the amount of United States three per cent. bonds

redeemed during the previous fiscal year having been only about $44,000,000

as compared with over $100,000,000 during the last fiscal year. The balance

in 1886, was however only some 12 millions of dollars larger than it is this

year, when the comparison is made with due consideration for the conditions

existing in the two years.

On July 1, 1886, there was according to the Treasurer’s Statement,

including the $100,000,000 reserve on legal-tender notes, the subsidiary silver

coin, and the amount deposited with National banks, $204,095,811, in the

Treasury over and above the liabilities. Of this $14,435,199, was deposited

with the National banks, leaving $189,661,502 actually locked up. But in

arriving at this balance the liability for amount deposited by National banks

for redemption of their notes was allowed to ofiset or lock up an equal amount

of cash. No one contends that it is necessary to keep a full reserve on these

deposits. On the other hand it is contended that the retirement of National

bank notes by the deposit of lawful money does not lock up money. Assuming

that the Treasury, if it could use all its surplus, need not. keep over 30 per cent.

reserve on such funds—about the same as it keeps on legal-tender notes—we

must add to the available balance on July 1, 18:6, 70 per cent. of the

$70,698,821, that was held to retire National bank notes, which will make

the total amount available on that day $289,157,177. On July 1, 1887, the

balance including the $100,000,000 reserve, the subsidiary silver coin and

amounts with National banks was $167,831,862. Add to this as in the preceding

computation 70 per cent. of the $106,106,258, held for redemption of National

bank notes and we have $219,114,938 available means on July 1, 1887, as

against $239,157,177, on July 1, 1886. As the amount deposited with National

banks included in both of these balances was $8,556,103 larger in 1887 than in

2
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1886, the actual amount locked up in the Treasury on the latter date was only

about $12,000,000 larger than on the former. If during the fiscal year ending

July 1, 1886, one hundred of millions in bonds had been redeemed instead of

$40,000,000, we would have seen the balance on that date reduced by about

$60,000,000 leaving it 179 millions instead of 239 millions. In which case

the balance as it stands this year would have been about 48 millions larger

than in that year. Comparing the balance for 1887 with that for the year

1885, We find that it is just about 30 millions larger at the first-named date

than at the latter, the sums being $219,114,938, and $188,583,761, respec

tively, including deposits with National banks in both cases. But deposits

with National banks in 1885 were $12,928,264 only, whereas in 1887 they

were $22,991,802, a diflerence of 10 millions which added to the 30 millions

difference in the total balances gives 40 millions more locked up in 1887 than

in 1885.

The conclusion is that contraction of the currency outside the Treasury has

been avoided by the increased coinage of gold, the issue of silver certificates

in the place of National bank notes, the large disbursement of the Government

for the redemption of bonds, and the use of National bank depositories.

Notwithstanding the opportunity to relieve the Treasury by bond calls, the

full benefit of which as an outlet was obtained by the issue of silver certificates,

the Treasury balance has increased about forty millions since 1885. What

will occur next year with increasing or even stationary revenues, with no

outlet for the surplus in the optional redemption of bonds, unless some plan,

of expenditure either for the debt, or for some other purpose, is authorized by

Congress or adopted by the Secretary of the Treasury under present law, may

be surmised. If in two years during which about $150,000,000 have been paid

out on the public debt the surplus funds in the Treasury have increased forty

millions, when this mode of expenditure is cut of, the annual increase in the

Treasury with the best management will be over $100,000,000 per annum.

The opportunity of putting out silver certificates will not be as great as it has

been, since the National bank circulation cannot be further reduced by the

calling of bonds. The 106 millions of National bank notes already retired

may however be replaced with certificates, and the 70 millions standard dollars

now in the Treasury with what are coined each month will perhaps get into

circulation in this way. The production and importation of gold and the

continued coinage of silver tend to an increase of money in the hands of the

people, but whether it is sufficient to overcome the accumulation in the

Treasury vaults, remains to be seen.

THE FAILURES OF TWO BANKS, the Citizens’ Savings Bank of Leaven

worth, Kansas, and the Columbian Bank of Philadelphia have been reported.

within a few days. The former with a capital of $100,000, although called a

Savings bank did a commercial business, was broken by the embezzlements of

its President, R. P. Clements, who has ahsconded, and the latter having a

capital of $200,000, appears to have loaned too largely on paper based on

transactions in railway securities. The Citizens' Savings Bank failed on

July 27th and the Columbian Bank on July 30th. It is not as yet known

whether the ofiicers of the last named institution were in any way interested

in the transactions mentioned.
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‘ DOMESTIC EXCHANGE.

"HE, wso BY THE PLOW wocm) anm'E."

Domestic exchange is now one of the perquisites of depositors, the great

extent to which the use of their checks is carried makin it so. These checks,

also, cause the trouble known in country collections, being issued, and sent to

all parts of the country and their collection at par, causing them to be sent

through numberless banks, is both expensive and annoying. The profit of

bank eXchange arising from the sale to occasional customers and to other ban ks,

is very small, and when exchange requires to be bought, to keep up foreign

balances, it is more than offset. Care in issuing drafts, in cashing of bills of

exchange, and promptness in collection of remittances, to prevent any possible

loss, form the most of the profit from this class of ban business Inland

exchange can readily be divided into three classes or at most four. Bankers

drafts, issued on their reserve in some business center and on a point where it

can be most conveniently used by the buyer ; checks of depositors. the

troublesome country collections are of this class; the drafts of merchants

on their debtor customers, and last, accepted notes, or notes made payable

by some third party or at a bank, and but little used in form of exchange.

Bankers drafts bein easily handled are received at par by almost every bank

from its customers. heir collection is easily made, but they are not so convenient

or so readily obtained by the depositors, who find their own checks far more

suitable for them, making them more independent in the transaction of their

business, and being so, also better for the business of the country. The banks

should now by their influence throw these checks into proper channels and

have established rules in regard to them, to make them more readily pass

current, and to collect them promptly and with least expense. The checks of

a depositor of a large city when sent to the surrounding country of which it is

somewhat of a business center, can be readily used, the anks keeping accounts,

or, being able by other means. very easily to take such checks at par and

collect without expense. Checks sent to the city from the country are hard to

use at par, often not more than one bank in the city having an account in that

locality and the check often wanders about for weeks through the country

banks in trying to reach its destination. As most banks receive these checks

at par, to send direct for their collection would entail a collection fee and would

be at a loss to the bank. To the uninitiated, the par list issued by the banks,

creditin almost every point at par, would make them think that the trouble

with co lections was at an end. But it is this ver list that causes so much

trouble. The trouble could be somewhat abate if banks would explain

to their depositors, by issuing to them a list of points Where the bank would

think it advisable for them to sent their checks Without great inconvenience to

the receiver and the collecting banks. The list could be obtained by watching

the course of checks and also getting a list of the correspondents of the other

banks of the place, and when a majority of the banks of any place can easily

reach any point in their collections, that place could be put on the list. For

all glaces not on the list have depositors get drafts to use in place of checks.

Th any bank might do and were all to unite a great saving could be made in

country collection. To save the trouble of giving drafts in(payment for checks,

When wanted to use on outside points, the bank coul certify the check,

making it payable in New York or some convenient point. A ticket being

made and charged against the depositor’s account, when check is returned at

end of month by the paying bank, along with other cancelled vouchers, the bank

Fan then take 11 the tic et and file away the check with the balance of the depos

itor’s checks. me banks whose customers' business extends over a largg area of

country have arrangements made with such depositors that their chec can be

' One of a series oi.I articles on “ Country Collections," in competition for the prize

0! 100 oflered by the Publishers of the JOURNAL. Subscribers are invited to vote on

the t when the series is completed; for particulars see page 574 01' the June number.
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paid either at their counter or by their New York correspondent. This plan is

objectionable, being too burdensome if in use by a number of depositors. It

also requires larger deposits or satisfactory security and a complete under

standing with the New York paying bank, making extra work without

an increase of business. A more satisfactory manner of dealing with out-oi

town collections by individual banks is in a reformation and complete revision

of its par collection list. These lists are got up mostly to make a show of busi

ness and because other banks issue such lists, and are mostly taken from their

correspondents’ lists, they getting theirs up in the same manner. Not much

care being taken with these lists when a check is sent out the lists are looked

over and the check sent to an bank thereon, and as a consequence the check often

wanders aimlessly about. City banks trying to stop this have refused to receive

checks that have once passed through one of the city banks. It saves them

bookwork but still the check has to travel. To obtain a correct list get from

the bank’s correspondents a list of all their correspondents and also of all points

that can be credited through them direct, or one remove from the bank's

correspondent’s correspondents. If two banks credit one point enter so on

the list, as it ma be of convenience in the making up of remittances.

The list of a large ank will be found to be quite large, as large almost in fact as

before. but correct. Knowing for a certainty where to send a check for credit,

knowing how to dispose of checks when received, the next move for the bmk

is to limit the points at which they can handle for other banks. Their corres

pondents doingla large business should only be allowed to remit checks, etc.,

on points in t e immediate vicinity of the receiving bank and such points as

they themselves cannot reach conveniently. Other banks, who look to them as

their correspondents, and expect to clear through them, if the business 'ustifies

the necessar work, should have full benefit of the list as revised. n cities

and towns 0 several banks an association mightbe formed to collect the checks

for each other. The small towns surrounding have each one bank or possibly

two, keeping only one or two accounts in the city, the balance of the city

banks being unable to collect at par on these points, except in the roundabout

way so annoying. The association can form as a regular Clearing-House

or not, or part of the banks of a place might unite for mutual help. Each

bank sends in a list of its correspondents (both direct and one remove from

the points they credit at par.) The association forms a list allotting to each

bank so many points at which to collect all checks and cash drafts given them

by the association. If the collections be cash, the debtor and creditor balances

o the banks should be paid and received at every distribution of collections.

If they are made throu h a Clearing-House the rules established will govern

settlements. Rules an by-laws must be formed to prevent unn

collections being made. Each bank must agree to collect for itself on all points

direct and those not on the list. also not to drop any correspondent without

notice to the associated banks and to report all new accessions to its list of

correspondents, to take no checks except from town customers so as to exclude

all banks outside the association from using it to clear their out-of-town

collections. All expense entailed by this manner of collecting must be appor

tioned to each bank according to the number of checks handed in for collection

and not of the amount of the business, unless excessively large. The associa

tion issues a list to each bank of the points credited at par. A limit also of the

territory might be added, as it would be impossible to collect close] over the

United States, except in cities of a certain size Banks in largecties doing

business over the whole country should also be excepted, as collections on them

are easily used. In small places the banks might take turns in detailing a

clerk to conduct the exchange of checks reducing the expense to the minimum.

A receipt is taken from debtor banks and one given credit banks, and balances

can be adjusted at the Clearing-Room with currency thirt or forty minutes

later. A plan somewhat similar to this has been tried in ton and several

other laces with varying success. The country checks being sent direct to

their estimation from the cities, the city banks and also those of the countr

keeping a reliable par list, the possibility of stray checks wandering throng

the country at the expense of postage and clerk hire will be limited to narrow
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bounds. A few banks will disre ard all rules and still cause trouble to some

extent. To stop the depositors rom sending checks wherever they feel dis

posed, as the door has been opened to them, would be an utter impossibility.

Country collections will increase, to stem the torrent is not possible or not

prudent, but it is easy even for one bank to throw them into proper channels. The

checks of depositors playing such a large part in the matter of exchange, the

keeping of their accounts should be as simple as possible. Pass-books should

be done away with. Each depositor filling and signin‘ his deposit-tab, and a

receipt is given him for the deposit by the receiving eller. The account is

balanced every thirty, sixty or ninety days as the business will justify on

statements prepared and a receipt is taken from depositor for correctness of

account and checks. This mode will be the least expensive and can be balanced

at convenience of the bank. Merchants‘ drafts, except on points on the bank’s

list known as direct, should be sent to their destination and proceeds remitted

in exchange. Checks drawn with exchange can often be sent direct ‘with

advanta e in time, and this should be done when the bank can't credit without

sending it direct. In a purely agricultural community the marketing of crops

causes plenty of exchange. arm products are most always sold for cash and

the buyers give in exchange their checks or drafts on some central city. The

exchange in such a community occurs with known regularity, being scarce

when the community have nothing to sell. In a mercantile or manufacturing

community or city the output of its products does not always bring in

exchange as credit enters largely into the sale of mercantile and manufacturing

fabrics. Exchange varies in such cities with the suppl or demand for it. New

York being the financial centre, checks and drafts rawn on banks located

there pass current anywhere, and it is owing to this fact that drafts and checks on

banks in other commercial cities are not generally at a premium, the New

York exchange takin precedence. The rates of exchange vary most generally

with the demand. Tie express charges on currency being heavy for the ship

ment of large amounts long distances to keep up a reserve to be drawn on,

cause the price of exchange to advance in anticipation of such shipment.

\Vhile an excessive supply of exchange and scarce currency causes a deprecia

tion in the exchange offered for sale or credit. While exchange may be scarce

in one bank or one city, another bank or place may have a superabundance and

a transfer could easily be facilitated were the fact known. To let these

facts be known a “Bureau of Exchan e" could be established at some centrally

located city, and the members of the ifferent cities could notify when desiring

to buy or sell exchan e, and the Bureaus could make the sales with its

members taking a certain per cent. from the profits as commission to meet the

necessary expense. The members to be of good financial standing and subject

to the rules and by-laws of the association. A bank requiring currency might

through such a "Bureau" find it close by and given for exchange, saving

long and expensive shi ments by express. If an institution of strength it coul

make better contracts 3» shipments of currenc than most banks could. Such

an exchange, covering so much territory woul be hard to manage and unless

a company would organize with the purpose of profit. cannot be properly

carried out with the present unorganized state of the banks of the country.

The following forms accompanying this essay are referred to in the text :
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CHARGE g CREDIT

Account of ................................. 8

8 .................. .. Check of

For certified check of................. "1886. I

Date .......... V. Dale............ ..

Form 1. Check. Indorsed, making payable in New York. Use rubber stamps as

shown on check (red letters), and signed by Cashier.

Tickets, both on same tablets to Cr. and Chi“, the proper accts. (shown as for

printed form) upon indorsing check as above.

FIRST NATIONAL BANK, OHIO.

BANK CREDITING

(Cm‘reapondzntsJ

Akron. Bank of Akron,

Ashhmd. % +Nntlonnl Bank of Commerce, Cleveland..

+Merchnnls’ Natlonal Bank, Cincinnati.

Bncyr'lls National Bank of Commerce, Cleveland.

Canton. .................................................. ..

Form 2. Private 1th of bankers, telling what bank credits the several points and

when several banks credit one point. Mark with a cross when the point is one remove

from that bank crediting.

amnlr Galleon”; ifs z'star

M J"

Alt;

M "' ‘ j 4;;

FORM 8. Country Collection Register. The headings. the words "Bank," where

written. also “Total Cks. Rem." " Total Checks Given." and " Dr. B111." and “ Cr. Bal."
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printed on book, also what other words deemed necessary. The points on which the

checks are drawn entered under name of bank giving them in. The date and amount

entered under bank receiving such checks (see leaf.) The banks handing in check

columns run to the right; Receiving run up and down. The totals carried out and

added must balance. The Dr. and Cr. balances added must balance. The two places

marked “proof” proves the work, being the foot of both checks received and given

and Dr. and Cr. balances. Plan as shown will hold eighteen check entries for each

bank. and suitable for ten to fifteen banks; each page (double) will last one day.

Require only one entry of a check, and the balances received and paid by the banks

are proven by the books without extra trouble of drawing of! a statement.

FIRST NATIONAL BANK, OHIO.

Cus'ronnns' LIs'r.

 

(Corvesprmdmds) ( Credit.)

Akron. ................... ..-.-.-.

Ashland.

Canton.

Cincinnati.

Cleveland.

Delaware.

Dungnnnon.

Suffolk.

Newtonsleurt.

Berlin.

 

Form 4. Customers” list. first column; the bank's correspondents, second column,

points Cr. at par.

‘BANKING IN THE WEST,

Or Prompt Returns for Out-of-Town Items.

In Illinois and Indiana so many of the merchants in the smaller towns buy

goods of wholesale dealers in their immediate neighborhood, and instead of

using exchange on the larger cities send their individual checks on the local

banks in payment of their purchases. So many of these checks go in a round

about way to their destination, and in some cases, when the checks are not

honored by the bank on which they are drawn. are protested and returned

through the same channel they came. This involves a great expense and in

the end the local merchant has to pay the fees of protesting, besides causin

the different banks through which the check has to pass a eat deal 0

trouble. It might be well to add here that banks in colleciin ll] the round

about system, call that “ collecting at par." In some of the estcrn cities the

banks have been collecting for their country correspondents in this way. All

of the country banks in the immediate neighborhood opened accounts with

banks in a certain city. The banks alluded to would publish a list of all the

places they could collect at par, and presently had so many small accounts on

their books that this system became a nuisance and they abolished it. At a

recent date they refused to even take their resident customers' out-of-town

checks without charging for the collection of them. The country banks then

adopted the plan of collecting checks direct.

Now to the writer it seems that the following descri tion of “Domestic

exchanges" would be a good plan for the Western ban s to adopt. As to

other localities the writer does not know whether it could be used or not.

Taking for instance the town in which the writer is a resident, the merchants

pay most of their invoices of goods by check on the local banks. These checks

find their way into four or five different banks before they et home. They

should be sent direct to the bank on which they are drawn, ut in most cases

the smaller banks char too much for remitting for their own checks. If all

the smaller banks woul adopt a uniform rate for exchange these checks would

° One of a series of articles on “ Country Collections," in competition for the rize

of 9100 offered by the Publishers of the Joummn. Subscribers are invited to yo on

the best when the series is completed; for particulars see page 674 of the June number.



784 RHODEB' JO URNAL. [AUGUB'L

be collected direct. The bank in which the writer is employed has adopted

uniform rates for the remittance of all checks and collections sent it on the

banks and merchants in the town in which it is located.

If the State of Illinois, as an example, could be divided into districts

according to the location of banks in the following method, bank magazines

could then publish the names of the banks that would .make collections in the

districts in which they are located, and in that way city banks could make

prompt returns without sending every item direct to the bank or town named

in the check or collection. The writer has this idea. In a district of a radius

of 75 miles a bank located at a given point could make arrangements with all

of the banks in its district to collect at par all checks and collections in the

cities and towns in the district. The city banks could then send their collec

tions and checks on all the places in that district to the specified bank and this

bank wouldmake the collections and remit at their advertised rate.

For the explanation of the above the writer has prepared the following

descriptive diagram and designs of record books, etc.: .

 

The bank at A has made arrangements with all of the banks in its district

to collect on all the towns as are lettered above at par by opening an account

with the banks in the district. The city banks having collections on any bank

or town in the district sends them to the bank at A. A then sends the

collection direct to the town on which it is drawn and takes credit with it at

the bank there. If there is no bank in the town then have the person send the

money to the bank at A on whom the collection is drawn. Upon receiving the

advise of payment the bank at A remits, deductin its advertised rate for

collection at the end of the month, or oftener the ink at A writes to its
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correspondentsinthedistricttosendinthebalancedueit.Theyremitinconvenientexchange.Asendsthisdrafttothecity

bankandtakescreditforit.

ThebankatAfirsttakesthefollowingrecordofthecheck:

Dan.No.Mam.iWannaDaawa.Eanonsaa.05,352?“griffinToWnoxSam.AIOUNT.Afigl'Bananas.

Oct.1500JohnBlack..Charleston,Ill..lstChicago.IslNat’l.Charleston.lstCharleston850Oct.12(Mitwdfom

ThebankatAthensendsthefollowinglettertothebankatE,enclosingthecheck:

SECONDNATIONALBANK.

A,..................,I886.

TotheCashier.

Iencloaeforcreditthefollowingitems.

Your;respectfully,

.................Cashier

Checkonyourselves...........................................

ThebankatEsendstheadvisesayingthecheckhasbeencreditedtoA’saccount.

AthendrawsadraftonChicagototheorderofthebankfromwhichthecheckwasreceived,lesstheexchange,enclosingthe

draftinthefollowingletterofwhichittakesacopy.ItthenchargesthebankatEwiththecheck:
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SECOND NATIONAL BANK.

At A, . . . . . . . . . . . . . . . . . ., [886

W. 0. Oakley, Esq., Cashier,

Chicago.

Dear Sir:

Your favor of the 12th inst. (s reocivedetth {enclosure as stated.

I tncloss my Draft on First Nattonal Bank, Chicago, 349 i0

Exchange, 10

Cost of Collection,

1n payment of Check on 50

l _ __

First National Bank Charleston, 850 _ _

" Yours tr uly. Cochise—r.

The band at A receives a check from Chica 0 on the First National Bank

at E and acknowledges receipt of the check as ollows:

SECOND NATIONAL BANK.

A. . . . . . . . . . . . . . . . . . ., l886.

Dear Sir.

In reply to your favor of we adobe as below.

Yours respectfully,

Cash‘er.

Crumrrnn. Cnnnr'mn Summer 'ro PAYMENT. EN'mnnn Iron Couacrrox.

Check on E,

50 Dollars.

The checks received during the month on the towns in the district are

charged up when aid, or if returned unpaid they are accounted for in the

column of “ Remar " in the record book, as kept by the bank at A. At the

end of the month the bank at A receives the balances due it from the banks

throughout the district. If the other banks in the district receive checks on A

and send them to A for credit and at the end of the month the balance is in

their favor, then A sends a draft to them to balance accounts.

In this wa collections and checks in designated districts could be collected

more readil y city banks and at a much more reasonable cost than the way

theiyi‘are co lected at the present time.

he writer withholds a descri tion of the way the books were to be kept by

the bank at A for the accounts 0 the banks throu hout the district, as no two

banks keep their “ General Books ” the same or alfite.

In regard to the shifting of funds from one city to another, the city banks

with us never charge us anything for sending in any amount to any bank we

designate.

J. B. Macxav late President of the First National Bank of Abingdon,

Ills., has just started the Citizens’ Bank at Hutchinson, Kansas. He writes

under date of July 5th : “Have been in business here just one week. and

knowing that if I expect to succeed I must be a reader of your invaluable

JOURNAL OF BANKING, I enclose draft $5 to pay for same for one year.” As

a rule, bankers appreciate a good thing.
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THE BANKERS’ REFERENCE BOOK.

some QUESTIONS answsnan.

The sixth volume of this publication is now ready for issue, having been

carefully corrected and proved up to July 16th of this year. We have received

the followin letter making some very reasonable and pertinent inquiries as to

the practicaivalue of the book to banks, bankers, and others, and are glad of

the opportunity of publishing the letter and our answer to the same.

CENTRAL NATIONAL BANK. }

Messrs. Bradford Rhodes 4: Co., New York. Parnananram. July 28. 1887.

Guaranst :—We notice your postal card, dated July 2?. concerning the Bankers‘

Reference Book. Vol. VI.. professing to give among other information, the Credit

Rating of banks and bankers.

We should be glad to know how you can give a Rating for a bank beyond its pub

lished statement. I speak more particularly of National banks. For instance. was

there anything in the methods of business, habits of oflicers. or tendencies to specula

tion on the part of the Fidelity National of Cincinnati. that were possessed by you that

would have been of advantage to your subscribers?

Do you. in connection with your volume. propose to furnish your subscribers with

reliable information apart from the published reference?

Any information will he thankfully received. as we at present subscribe to your

valuable publication. Rrionns‘ JOURNAL or BANKING. and. if satisfied as to the results.

would be glad to take your Bankers’ Reference Book also.

Very truly. T. L. DEBOW. Aoristant Cashier.

Our answer to the above was as follows :—

DEAR Sm: We are in receipt of your letter of the 28th instant, and note

the pertinent inquiries contained therein in regard to the practical value of

the Bankers’ Rtfm'ence Boo/c published by us. You ask how we can give a

Rating for a bank beyond its published statement, more particularly a National

bank, and whether there was anything in the methods of business, habits of

oiiicers or tendencies of speculation on the part of the Fidelity National of

Cincinnati. that were in our ossession that would have been of advanta e to

our subscribers to know. on also ask Whether we furnish our subscribers

with reliable information apart from what appears in the regular publication.

Your inquiries describe the essential points on which is based the real value

of a Reference Book and the reports supplementing it.

1st. Information outside the regular published reports constantly obtained,

and 2d, prompt transmission of the same to subscribers.

Our system of Credit Rating is the result of the consideration of two

principal kinds of information: First, the reports published by authority,

which are of course obtained with comparative ease, and serve as a foundation

on which to base further inquiry. and Second, the information obtained by

inquiries conducted by ourselves which is kept ug‘ to as late a date as possible,

and covers the points mentioned in your letter. rom these sources we make

up the final result, taking into consideration the present condition of the

bank, the usual proportion of cash to liabilities. the availabilit of its assets,

the rofits under its present mans. rement, and the character 0 its officers as

to tness, outside enterprises an speculations, conservatism in business

methods, general reputation, etc. We believe that we are in better condition

to warn our subscribers of business dangers which they may incur in dealing

with incorporated banks, banking firm, etc.I than any Commercial agency in

the country. because we confine our investigations to this one branch of

business in which years of dealin with banks have given us great experience.

The book includes all classes 0 banks as well as individuals, companies,

etc., doing any sort of bankin ,investment or collection business. Inquiry

as to general financial respons ility has assumed such vast proportions that

we do not believe an accurate book of reference comprising all branches of



788 RHODES ’ J0 URNAL. [Auous'r,

business can be prepared or kept up. We confine ourselves to this most

important portion of the field, and believe from the pro we have already

made and the patronage we receive, that within it We s all be able to satisfy

the requirements of the most exacting subscriber.

We are glad you mentioned the case of the Fidelity National Bank. We

were well aware of the character and previous history of the men who caused

the failure, and stood ready to answer any inquiries made in regard to them

by our subscribers, and are ready to do so in regard to any bank ofllcers

in the country. We do not profess to do more than furnish information, those

who receive it must draw their own conclusions and act accordingly.

We propose to furnish special reports without extra charge to subscribers

for the Reference Book, on request (i. e. a reasonable number—not over two

a week is the rule), in regard to any institution or its ofiicers, and when

we receive information of suspicious circumstances connected with any bank

to forward it to those who we may think it will chiefly interest without special

request. We have devised a plan which will enable us to do this without the

risk of exposure of names to any but the recipients. In our correspondence,

banks are indicated by the numbers opposite their names in the quvnnco Book.

Our sources of information also use these numbers, and our whole business is

conducted with the object of warning without creatin unnecessary alarm or

distrust. We are constantly improving our system 0 outside information.

As a new feature we are seeking to induce our subscribers to let us know

confidentially any knowledge they may have gained in course of business as to

weakness, bad management, losses, character and habits of officers, of banks,

etc. Many subscribers already do this, sending in prompt] —sometimes by

telegraph—any important information which comes to their nowledge. We

pay the cost of transmission as well as any other expense incurred by the

sender. We think that this feature properly managed ought to result, in

connection with our other facilities, in building up a mutually protective system

among banks better than any as yet realized. In all our business of procuring

and furnishing matter of value and interest to banks and bankers _we have

endeavored to reach a high standard of practical excellence. We have been

to much expense in building up the Bankers' Reference Book and the system of

reports supplementing it, and hope to much increase the success we have

already oblained in this line' Respectfully, Bams'onn Rnomss & Co.

THE BANKERS' DIRECTORY AND COLLECTION GUDE.

In view of the great number of banks recently organized as well as the

many changes in officers, capital, correspondents, etc., which have occurred

since the first of July, we have decided to bring the corrections and additions

on the new Bananas’ DIRECTORY up to date and have it ready for delivery

the last week of this month—August. It will be called the Hid-Year issue.

The Com troller of the Currency has called for a report of condition of the

National ban s at the close of business on August 1st, and the new DIRECTORY

will contain these figures—capital and surplus—as well as all changes in ofiicers

up to near the middle of the month. On August 27th, last year, a call for

report of condition was issued, but with that exception a report. of condition

after July 1st, or in August, has never been called for since 1868, and there is

conseqentl no official knowledge of the National banks at this season.

Somei ea of the number of new banks recently organized—most of them

since July 1st—and the changes in officers, etc., may be obtained by referring

to the list of “ Bank Changes" in this issue of the JOURHAIr—Bee page 831.

All these, and many more, will be incorporated into the new DIRECTORY,

which will be as regards correctness and in other leading features the most

valuable work of its class ever issued.

None of the list books issued in July have any of the corrections referred

to above ; their revision and additions being closed early in June, such publica

tions are necessarily imperfect and of little value. Bankers and others who

require a Directory want one that is fresh and reliable.

Handsomely bound in red cloth. Price, $2 a copy.
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Notes and Comments on

BANKING PRACTICE

BOME NEW IDEAS ON HOW TO CONDUCT A BANK WITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonns‘ JOURNAL OF BANKING by a Bank officer—supplemented by

occasional contributions from others who are interested in the subject.

Tracing Items—Banks that keep a very elaborate set of books have

little difficulty in tracing items all through the work ; but, where labor saving

devices are employed, it is sometimes not so easy to trace a check or draft

with certaint . Customers are at times surprised that a bank cannot give

them detaile information in regard to every item which the' may have

deposited on a certain da . Such inquirers seem to expect a ban to keep a

record of both sides 0 the check or draft, including dates, signatures,

endorsements, and all other particulars. Of course, there is no reason why a

bank should keep a record 0 all these particulars. If customers desire such

records preserved, they should make them themselves. Most banks keep a

record of the last endorser of a check, which is, practically, a record of the

depositor who put it in the bank; but, further than this, it is not at all

necessary to go. It is not often that a check is to be looked up, and, when

such is the case, a little ingenuity will be sufficient to bridge over any breaks

in the record; while the time and labor saved by omitting specific details on

the bank books would more than compensate for any inconvenience which

may arise from lack of specific entries.

Accounts with Estates—As in the case of accounts with corporations, so

in accounts with estates, great care should be taken to open the account under

the proper title, for example, the entry should not be "A. B. Trustee ” or

“Administrator” but “ Estate of O. D., A. B. Administrator" or “Trust

estate of C. D., A. B. Trustee." This arrangement has a double advantage of

indicating clearly and exactly what the account is, and allowing the substitu

tion of new administrators or trustees without altering the heading on the

ledger, or shifting the account from one ledger to another. As has been

pointed out in the JOURNAL, confusion sometimes arises where accounts have

been opened in the name of certain persons as trustees or administrators

without any specification of the trust or the estate administered on.

Transferring Bank Shares—A curious suit in regard to transferring

bank shares, which rew out of the negligence of the Cashier. once came

within the writer’s nowledge. It seems that when the bank was first

organized, the certificates of stock were made out on rather inferior paper,

and not in very handsome form. After the bank was fairly on its feet, they

thought it would be more becoming to the dignity of the institution to have

the certificates engraved in better style on paper of superfine quality. The

work was accordingly done to the satisfaction of all concerned, the old

certificates of stock called in, and new certificates, on handsome blanks, duly

issued. But it seems that one old stockholder, not perhaps the beau Wen-l of a

man of honor, somehow or other, got the new certificate and never surrendered

the old one. Bye and bye the old certificate passed into the hands of that

innocent third party who always occupies so strong a position in the Courts.

This latter persona being a “holder for value without notice " could not be

made to understan that the old certificate which he had bought and paid for

was really of no account whatever and ought to have been surrendered at the

time the new one was issued. Notwithstanding the most elaborate explanation
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of how it came to pass, he could not be brought to see it exactly that way ; to

the chagrin of the Cashier, he instituted a suit to recover the value of the

stock, and, to the best of the writer’s recollection, the verdict went in his

favor. This little instance serves to show the necessity of the greatest care in

the issuing of stock certificates.

It is very dilficult for the bank to explain away a certificate of stock duly

signed, sealed and delivered, as the case above cited shows. On no account

should a new certificate of stock be issued until the old certificate is duly

surrendered, even if the Cashier does run the risk of being accused of undue

fondness for red tape. Nor is it a very good practice for an officer to sign in

blank; for cases have arisen where a President, for example, has been in the

habit of signing certificates ahead of requirements, and the Cashier has

wrongfully signed and issued certificates without the President's knowledge.

Another Form of Ledger Rnling.—The followin plan for Led er ruling

has been sent to us by a correspondent from Jacksonvi 1e, Florida. here are

two sets of columns to each page, and of these sets the first lines are for

checks, the next deposits; then a column for the journal page, and lastiy the

daily balance, as seen in example below:

1887. ‘ Jso. SMITH.

May 1 l 100100 1 ‘ 'pmioo

2 50 00 17500 a 225 00
3 29:50 | 4 = 119550

5 75‘00 2301001 6‘ , c5050
6 10000 i 7 I 1.251150

7 55000 40000 9 l 100 50

8 12500 10 s 2450

9 110000 11 ‘ 107550

10 1150 75 12 2i226|95

12 1'500 00 I 15 [7:96:25

' Overdraft.

We will suppose Jno. Smith opens an account by depositing $100. We

enter that in the deposit column, and also in the balance column. Next day

$175 is deposited and a check is paid for $50. Make these entries and we

find a net increase in the balance of $125, and adding this to the balance of

the day before we have $225 as the balance at the close of the day. On the

7th there is a balance of $100.50; on the 8th checks come in amounting to

$125, which being paid “overdraw” the account $24.50, and that fact and

amount are indicated in the balance column by usin red ink. On the 0th

$1,100 being deposited, after deducting the “over raft," there remains a

balance of $1,075.50. I think no further explanation is needed and that the

work shows for itself. We carry these daily balances after posting to a

balance book, putting the balances in one set of column and the overdrafts in

another.

Forms of Checks.—On several occasions the JOURNAL has laid before its

readers articles and suggestions in referanee to the proper form of bank checks,

and while there may very properly be a difference of opinion as to what form

is really the best, yet there are certain features which are on a great many

checks which cannot be too strongly condemned in any form. For example,

there is no necessity for viignettes, advertisements, ornamental type, or any one

of the various graces an beauties which en ravers, design or depositors

invent. Very small checks and very large chec s are equally out of place and

unnecessary, except that the latter may be excused in special cases, as for

example, the case of corporations, where several directors have to sign. The

main point, as was suggested in a recent issue of the JOURNAL, is to secure

uniformity of usage, and while perhaps there may be a difference of opinion

about the corner in which the number or amount should be put, still the more

general way seems to be to put the number in the up er left-hand corner, and

the amount in the lower left-hand corner. Placing e amount in the upper
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corner has considerable advantages in calling ofl! checks and notes, and would

perhaps be better than the other way ; still the main point is to secure unifor

mity, and such variations as putting the amount or number in the middle of

the instrument or on the side ; and putting the name of the drawee bank in the

lower left-hand corner, or the name of the State on the end of the check instead

of before the date as is usually the case should not be admitted. There may

be certain advantages in putting the name of the State on the end of the check ;

but the custom has became so universal of having the name of the place

immediately preceding the date that it does not seem advisable to change for

what is at best a very slight and trifling improvement.

Paying Coupons.—The coupons are probably the most anno ing bit of

commercial papers that bank clerks are called upon to handle. hen they

very first invented, the genius who conceived the hap y idea of making them

in such small proportions should have been compelled) to handle a great many

himself, (but not, his own), as a reward for his ingenuity. There are ver few

city banks who have not had an experience in the way of losing them, an have

been put to considerable loss, and sometimes expense before they have been

reimbursed. It is a very good plan to have envelopes printed especially for

coupon purposes, and supply them to customers. In a former issue of the

Jourmar. two or three forms were shown for this purpose. Here is a form

which can be used by the paying teller when cashing the coupons over the

counter. Different kinds of coupons are placed in separate envelopes and the

person presenting the same for payment is compelled to write his name on the

envelope so that if a coupon turns out to be fraudulent or questionable in any

respect he can be held responsible for it. It may seem a little troublesome at

first ; but after customers get into the habit af domg it in that way they recog

nize the propriety af the system and readily co-operate in it.

Coupons Cashed by National Reserve Bank, New York, fbr

50 State of Missouri . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . "30.00 \ 1’600 ‘

Force of Character.—It is often a matter of wonder how some men,

without any advantages whatever, and in spite of innumerable obstacles,

manage not only to succeed, but to obtain a. very high degree of prosperity,

While, on the other hand, men who have begun their careers with every

advantage, and seemingly with assured prospects, yet fail even to obtain a

moderate degree of success. Life, it is true, is too full of ship-wrecks for us

to predict success for every gallant barque “ that we see from the beach when

the morning is shining," but surely one would think that the craft that sets

sail from port well built, well manned and well provisioned would have better

chances 0 success than that which is illfurnished in all these particulars. Yet

it often happens that the latter comes safe to its haven, while the former sufiers

shipwreck, or, it may be. falls into unfriendly hands. And so it is with

men. Every one can recall instances of signal success in mercantile life

achieved by men who could not so much as write their names, and who lacked

the merest rudiments of education. Men have built up a large and flourishing

business, who could not, with correctness, work the simplest roblem in interest

or percentage. Why such men should succeed, and others. ar better equipped

for the struggle, should fail is an interesting enquiry. It is difficult, of course,

to determine with real accuracy the causes of success or failure in any man’s

career. Probably there are few successful merchants or bankers who cannot

recall more than one instance where a trifling error would have entirely

changed the course of their fortunes. Only persons who have known men of

this sort very intimately could tell of those special times in the seemingly

successful career where the chances between success and failure were very

evenly balanced. If, however, one recalls to mind men, who have been suc

cessful in spite of serious disadvantages, it will be perceived that they have,
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almost without exception, one striking characteristic in common, and that is,

strong force of character, comprising first, the ability to make up their own

minds, and to know definitely what they want to do ; and secondly, strong will

to carry it through, ~i_a mm, m,

For where he fixed his heart he set his hand

To do the thing he willed, and bore it through."

Strong character shows itself in various ways ; in one, it has the form of a

quiet determined persistence; in another, an overbearing arrogant manner; in

another, impatience at obstacles; in another, the determination to have one's

own way; or it may be, a disposition to assume the leadership in whatever

company one may be thrown. Men of this stamp are bound to succeed in

almost any enterprise that they undertake, for these seem almost to compel the

circumstances that surround them, and to shape to their own ends and advant

age, difficulties and obstacles which would overwhelm less determined disposi

tions. But such men are, in spite of the lack of advantages, but an indication

of what they would be had they been favored like ordinary men. Some

contend that it is the very force of adverse circumstances that brings out the

full character of such ersons and had it not been that they were compelled to

struggle against the titl; they would not have developed themselves into any

thing more than average men. However that ma be, it is qiiite certain that

mere force of character will go a long way towa insuring a fair measnre of

success ; and that, without this characteristic. very few ever manage to reach

eminence in any walk of life. If we a ply what has been said especially to -

bank oflicers, it may be admitted that tie executive head of a large financial

institution must of necessity be a man of strong will and large mental powers,

otherwise he will degenerate into a mere figure head, standing in the way of

better men, and recalling the familiar question, “ Why cumbereth it the

ground." On the other hand, banks that have made a success and have taken

a front rank, usually owe that success in a great measure to having been under

the direction of an able man who knew what ought to be done, and had the

strong will and force of character to carry out his plans.

Keep a Becord.—Every now and then a most careful managed bank will

somehow or other get involved in some matter that may bring pecuniary loss.

An error, trivial in the beginning, may lead to serious consequences, brin ng

on a vexatious lawsuit With its attendant annoyance and expense. \ hen

anything of this sort occurs, it is always well to keep a record of the leading

points as the case progresses. Of course, letters and documents, of importance

are always copied in full ; but it is meant that a sort of diary of the case should

be kept so that at any time the matter can be passed in review before the board

of Directors or the council of the bank without referring to a multitude of

papers. Especially is this important with reference to exact dates of important

parts of the transaction. The record should also embrace a brief synopsis of

letters received and written, papers filed, and such like matters. Especially is

this advantageous when the person at the other end of the line wields the pen

of a ready writer, and takes a very long way to tell a very short story. If

this work be done carefully and intelligently as the matter progresses it will

scarcely be ound necessary to refer to the original documents, and the matter

can be reviewed on an occasion in a very short time. This record should be

kept on loose sheets 0 legal cap, and when the transaction is completed, the

s 'nopsis can be filed away with the rest of the papers. It may also be suggested

t rat it is well to keep a brief history of the bank's affairs. so that the work of the

institution can be reviewed from time to time, and its general policy governed

accordingly. This may seem a superfluous task in a bank where the officers

retain their positions for a long time ; but in banks where the directory is often

changing it is just as well that the new hands who come in have an opportunity

of reviewing the past management of the bank so as to get some idea how

things have been generally done. The minutes of the board, of course, give

all this information in considerable detail ; but what is sought here is a brief

summary that can be read over in a comparatively short time. After a trans

action bas become a year or two old, men forget about it and there is a little

confusion as to dates and names which a record of this sort would readin correct.
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BANKING LAW.

* Legal Decisions Afl'ecting Bankers.

CERTIFICATE OF DEPOSIT—“’IIEN LOST BY I’AYEE BEFORE INDORBEMEN'I‘

INDEMNITY NOT NECESSARY AB A PRE-REQUIBITE 'I‘O RECOVERY— A

DISCUSSION OF THE LAW GOVERNING INDEMNITY IN CASES OF LOST

INSTRUMENTS.

(A certificate of deposit “payable on the return of this certificate,“ is a

negotiable promissory note, and is governed by the rules and principles applicable to

that class of paper. When such a certificate has been lost by the payee before it has

been indorsed by him, a bond of indemnity to the bank is not required as a condition

precedent to his right of recovery at law on the lost instrument.)

()n the 9th day of August, 1862, Eugene E. Brown deposited with the

Citizen’s National Bank of Cincinnati, the sum of $1,145, and received from

that bank a certificate of deposit signed by the proper officer of the bank in

the following language ;

CITIZENS’ NATIONAL BANK. l fa

No. 762. CINCINNATI, August 9, 1882. i

Eugene E. Brown has deposited in this bank eleven hundred and forty-five

dollars payable to the order of himself on the return of this certificate, in current

funds.

On September 16, 1882, before Brown had indorsed the certificate, he lost

it, and it was never afterwards found or recovered by him. Two days later

Brown demanded payment of the certificate from the bank, but the bank

refused to pay unless he would first indemnify it by bond, with good and

sufficient sureties, against any loss which the bank might suffer by reason of

the certificate being held or owned by some person other than himself who

would seek to enforce its collection against the bank. Brown refusedto tender

any such indemnity, and brought an action at law against the bank to recover

on the lost certificate of deposit. The District Court of Hamilton County,

Ohio, rendered judgment in his favor, and the bank thereupon took a writ of

error to the Supreme Court of that State.

Held: The certificate was in effect a promissory note. It possessed all

the requisites of a negotiable promissory note, and as such was governed by

the rules and principles applicable to that class of paper. In Howe vs.

Hartness, 11 Ohio St. 449, it was held that acertificatc of deposit, substantially

the same as that under consideration. was a negotiable promissory note; and

in Miller an. Austen, 13 How, 218, where the amount deposited with the bank

was payable only to the order of the depositor at a future day certain, upon

the return of the certificate of deposit, it was recognized as the established

doctrine that a promise to deliver, or to be accountable for so much money, is

a good bill or note; that the sum named in the certificate issued being certain

and the promise direct, every reason existed why the indorser of the paper

should be held res nsible to his indorsee, that could prevail in cases where

the paper indorse is in the ordinary form of a promisory note; and that as

such notes the State courts generally had treated certificates of deposit payable

to order. The fact that the money deposited with the bank was made payable

'All the latest Decisions aflectingeBankers rendered by the United States Courts

and State Courts of last resort will found in the JOURNAL'S Law Department as

early as obtainable.

Attention isalso directed to the series. “Powers of Bank Cashiers,“ “ Law Notes

and Comments" and "Replies to Law and Banking Questions," which are included in

this Department.
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on the return of the certificate was not such a contingency as affected the

negotiable character of the instrument. (37 Ill. 187, 39 Vt. 315; 40 Vt. 377.)

In the view which we take of the case before us it becomes unnecessary to

inquire whether the certificate was overdue and payable at the time of its loss,

or whether a demand before the loss of the certificate was an essential pre

requisite to the maturity of the instrument in order to determine whether one

who should come into possession of it would be subject to the equities that

might exist between the bank and the depositor, and whether the bank would

be secure in paying the amount of the certificate to the depositor without

exacting from him an indemnity. The certificate though negotiable, was

unnegotiable when lost by the payee. It was never indorsed by him, and it

becomes a subject of inquiry whether in such a case a bond of indemnity to

the bank was a condition precedent to his right of recovery at law on the lost

instrument.

It was said by Lord Ellenborough, in Pierson as. Hutchinson, 2 Camp.

211, “whether an indemnity be sufficient or insufficient is a question of which

a court of law cannot judge ;” and by Lord Eldon in Ex parte Greenway, 6

Ves. 812, “I never could understand by what authority courts of law

compelled parties to take indemnities." But the difficulties which courts of

law have found in adjusting indemnities is obviated in Ohio under the Code

of Civil Procedure, which settles in the same action the legal and equitable

rights of the parties; altering rather the form of administering 'ustice than

impairing in any manner the rights of the parties whether before enominated

legal or equitable. (1 Hand. 449.)

If a negotiable note payable to bearer, or to order and indorsed in blank, is

lost before maturity, it is right that the maker upon paying its contents should

be made secure against being compelled to pay the same a second time. But

when the lost instrument is not payable to bearer. or is payable toorder and is

unindorsed by the payee, as no legal title in such a case could pass so as to

vest any one with the privileges of a bona holder in the usual course of

trade, no indemnity would be necessary. f one should find a note negotiable

by indorsement, and forge the ind0rsement. the holder by this title could make

no valid claim against any one because the written transfer would confer no

title upon him ; and if the finder should not forge the indorsement his action

or demand of pa ment must needs be in the payee’s name, and the maker

might then plea any judgment already rendered a ainst him on the note in

favor of the payee, or any payment thereon made by im to the payee.

Among tie exceptions as to indemnity, it is said by an approved text

writer, there are some cases in which the defendant can run no risk, and in

which the plaintiff may therefore proceed in a court of equity or law without

givinga bond of indemnity: that is where the note is not negotiable, and

where, though negotiable, it is pa able to order and unindorsed, or has been

specially indorsed. (Dan‘l Neg. nstr. 1481.)

The reason which permits notes never negotiable to be sued under the

expeditious forms of the common law in reference to the more tedious and

expensive ones of chancery applies, as s arsons, in his treatise on Notes and

Bills, equall well to all notes which, being negotiable, have not been

negotiated. he rule as laid down by Greenleaf (Evidence, Vol. 2, Sec. 156,)

is that if the bill or other negotiable security be lost, there can be no remedy

upon it by law unless it was in such a state when lost that no person but the

plaintiff could have acquired a right to sue thereon. But if there be no danger

.that the defendant will ever again be liable on the bill or note, as if the

indorsement were specially restricted to the plaintiff only, or if the instrument

was not indorsed, the plaintiff has been permitted to recover upon the usual

secondary evidence ; and Judge Story, in considering the remedy aflorded in

equity and approving the rule allowing a recovery on a lost note at law where

it is not negotiable, states that the same rule willtagply, if the note were

originally negotiable, where it has not been indorsed y the payee. (Prom.

Notes, Sec. 451.)

In accord with the rule holding the maker liable without indemnity where

the payee has lost a negotiable note before indorsing it is the decision in
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Thayer rs. Kin , 15 Ohio, 242. That decision was rendered in the year 1846,

and it has sto approved in this State from the day of its announcement.

We find no adequate ground for now disturbing it. The court holds in that

case that an action might be maintained at law on a note payable to order

and indorsed in blank, and lost after it became due. The reason for so holding

will apgly with equal force to the case under consideration. In the one case

it was eemed unnecessary to invoke the chancery powers of the court for an

indemnity, as a maker would be protected againstadouble payment of overdue

lost notes b reason of their being charged with all equities existing between

himself an the owner of the paper; and in the case at bar no bond of

indemnity was necessary, the bank bein protected against a second payment

of the certificate of deposit b reason 0 its not having been indorsed before

it was lost, whereby no bona jiie holder could invalidate the equities between

Brown and the bank. In referring to the contingency of a double recovery

against a maker who has been compelled to pay lost negotiable paper, which

has fallen into the hands of an innocent holder. who had received it before

due, Read J. in Thayer as. King, supra says: "If former payment or recovery

would be a complete bar to any subsequent payment or recovery, the reason

of the rule ceases and the objection to a recovery by the owner no longer

exists. Hence, if the circumstances of the case are such that the negotiable

paper can never be produced for payment asecond time, or if roduced would

permit no right of recovery in the hands of the holder, no in emnity in such

case being required to guard against a second payment, recovery may be had

in a court of law. Thus, if the instrument be totally destroyed, or if it pass

into the hands of the holder charged with all the equities which exist against

the original holder, the action may be at law.”

Our attention has been called to leading authorities in different States in.

confirmation of the foregoing views, all going to establish the doctrine that an

action at law may be sustained without tendering an indemnity on the lost

note though it be negotiable if it appear not to have been negotiated, upon

givin the usual proof necessary to let in parol evidence of a written contract.

(The ollowing cases are quoted by the court to the effect that a recovery may

be had at law without furnishing an indemnity on a lost note which is not

negotiable, or which being negotiable, has not been negotiated: Pintard as.

Tackin ton, 10 Johns. 104; Rowley v0. Ball. 3 Cow. 303; McNair '00. Gilbert,

8 Weng. 844; Rogers as. Miller, 4 Scam. 338; Depew oa. Wheelan, 6 Blackf.

485; Lazell vs. Lazell. 12 Vt. 443, Aborn ca. Bosworth, 1 R. I. 401; Moore ’00.

Fall, 42 Me. 450; Branch Bank '08. Tillman, 12 Ala. 214.)

It is manifest that the principle underlying the authorities to which we

have heretofore referred is that the payee or owner in an action at law against

the maker on a lost negotiable instrument need not tender to him an indemnity

if the pa er whcn lost was in such a state that the maker would not be

com elle to pay the contents again to a bowafide holder. The rule which we

thin should govern in the case at the bar is in keeping with the decision in

Rolt m. Watson, 4 Bing. 273, a case overruled in England but not in America,

and which in our judgment commends itself as an authoritative exposition of

the law on the subject matter adjudicated. “ The question for us," says Best

0. J., “ is whether the bill which the defendant in this cause has accepted be

an instrument which can never rise in judgment against him ? Now the jury

have found expressly that the bill was unindorsed, and though payable three

months after date it has not been heard of from 1825 to 1827. There is no

decision in which the party has been held to be responsible in respect of an

outstanding bill unindorsed. In all the cases in which a defendant has been

held to be discharged in respect of a supposed liability on a bill, the bill has

been in such a state as to be likely to be used against him.” See Long as.

Bailie, 2 Camp. 214, n.

It is contended that the words “ payable on the return of this certificate "

gave the bank the right to hold the depositor to the letter of the contract, and

to refuse payment until the certificate was surrendered, or until a sufiicient

indemnity had been offered. We do not understand that those words import

a stipulation for an imdemnlty in case of a failure to return the certificate, or
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to settle the terms upon which the payee would be entitled to his money, in

the event of a loss of the instrument. Under some circumstances an indemnity

might be properly required for the maker’s protection, as where the instrument

is payable to bearer, or to order, and indorsed at the time of its loss, while

under other circumstances such an indemnity mi ht be wholly unnecessary.

The words “payable on the return of this certi cate” cannot be construed

to have an effect beyond what might be sufficient for the safet of the bank

upon its paying this certificate. At the most, the bank shoul not demand

indemnity when not necessary to protect itself against a second liability. A

note payable to bearer requiresaphysical resentation of the instrument before

ayment as much as a certificate of deposit “payable on its return." By the

iteral terms of the note there must be a bearer of it before payment can be

exacted. And yet in the light of Thayer as. King, supra, it will not be

claimed that a note payable to bearer and lost after it becomes due, cannot be

collected without first producing the note or tendering an indemnity. In every

promissory note there is an implied undertaking by the payee 0r holder to

return it to the maker on payment of the money; and an express undertaking

to return it could have no greater force nor chan e or modify the legal effect

of the instrument. As expressed by Peck J. in milie vs. Stevens, 89 Vt. 2415,

"the return of the instrument is an act to be done with the instrument itself,

contemporaneous with the payment. and is no more than would be the implied

duty of the holder of a negotiable note or bill, in the absence of such

stipulation, as it is the duty of the holder to deliver up a ne otiable promissory

note or bill, on payment of it by the maker, as a voucher or his security, or

show a sufficient excuse for not doing so.“ An inability to return the

certificate b reason of its loss cannot operate as a payment or satisfaction.

The maker is not thereby discharged; but the question arises asto what if any

conditions should be imposed upon the loser before he can recover of the

maker. Having failed to return the certificate, though required to tender an

indemnity in cases where the maker would not be safe in paying without

such return, he should not be required to go further, and indemnify when the

certificate was not negotiated at the time of its loss, and its non-delivery to the

maker would not subject him to a second payment.

It is assigned as error that the court below allowed interest on the certificate

of deposit from the 18th day of September, 1882. On that day Brown

requested payment and the bank refused. It was encumbent upon him to

produce and surrender the certificate. or give an adequate reason for his

inability to do so. Such a reason was furnished in the loss of the certificate.

As the bank, notwithstanding, deemed it advisable to withhold payment, the

certificate should bear interest from the date the bank declined to pay.

Judgment affirmed. (Spear and Minshall, J. J. dissent.)

Citizen‘s National Bank vs. Brown, Supreme Court of Ohio, March 25, 1887.

FORGERY OF CHECK—SUFFICIENCY OF INDICTMENT.

The defendantVineent was indicted and convicted in the St. Louis criminal

Court, under Section 1388 of the Revised Statutes of Missouri, for having in

his possession a forged check, knowing the same to be forged, with intent

to utter and pass the same as true and genuine. The instrument set out in the

indictment was as follows:

No. 56,094. UNION NATIONAL ms, 1,

NEW Onnsuuvs, February 28, 1884.

The National Park Bank, New York, pay to the order of George A. Vincent,

sixty-five hundred dollars. (86,500.) 8. CnALsaon, Cashier.

Among the matters urged for a reversal of the judgment before the Supreme

Court of Missouri, it was contended on behalf of the defendant that the instru

ment above set forth was a draft or bill of exehan , and not a check, as

alleged in the indictment. On this point the Court sai : “ It is an order drawn

upon a bank for the payment of a sum certain to a named person, and is pa 'able

instantly on demand. In legal effect it purports to be drawn upon the unds
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of the maker, in the bank. It is, therefore, according to the definition or

description given by Mr. Daniel, a check. (Daniel Neg. Inst., Sec. 1566.)

Had it been drawn by an individual upon abank, and not by one bank upon

another, there could be no doubt but what it would be properly designated a

check. But it is none the less a check because drawn by a bank. (Morse,

Banks, 2 Ed., 164.) Such instruments it is believed are we 1 known as banker’s

checks.” '

It was also contended on behalf of the defendant that the indictment did

not allege that the defendant had indorsed the check, and was consequently

insufficient. On this point the Court holds: "It is true the indictment does

not alle e that the defendant had indorsed the check nor was it necessary that

it shoul have so stated. The Statute declares, so far as applicable to this

case, that every person who shall have in his possession any such falsely made,

altered or forged check, knowing the same to be falsey made, altered or

forged, with intent to utter or pass the same as true, or to cause the same to be

uttered or passed with intent to defraud, shall, etc. The offense under this

Statute was clearly made out, without the allegations that defendant had

indorsed the check, nor was it necessary to make proof of that fact. Proof

that it had been indorsed by the defendant would be strong evidence tending

to show an intent to pass or utter, and to defraud; but that is not the only

means by which such proof can be made.”

Judgment afi'lrmed.

State vs. Vincent. Supreme Court of Missouri, May 16, 188”.

PROMISSORY NOTE—INDORSEMENT or GUARANTY OF PAYMENT PASSES TITLE.

Suit against the maker on the following note with guaranty appended.

$150. GRAND Harms. Mich., February 25, 1882.

Six months after date. I promise to pay to the order of R. H. Pelmn, of Tall

msdge. Ottawa 00.. one hundred and fifty dollars. at Savings Bank in Grand

Rapids, Mich.. value received with interest at eight per cent. per annum. payable

semi-annually. PALMER Carmen.

(Indorsed on the back was the following:)

" For value received I guaranty the payment. waive presentation and demand of

payment at maturity. and will pay all costs of collection with annual or pro rata

interest at ten per cent. on this note until collected. ROLLIN H. PELTON."

The maker being sued by Phelps, to whom the note had been transferred,

claimed that the above indorsement of guaranty did not pass the title to the

plaintiff and that he could not recover.

Held. This claim is not well founded. The indorsement was made by the

arty to whose order it was payable. It is not necessary that the indorsement

itself should be negotiable in order to enable the original and first indorsee to

sue the maker. Whether the guaranty of payment was or was not negotiable,

it was upon its face intended to be operative to some holder; and it was held

in Thomas 08. Dodge, 8 Mich., 51, where the uaranty was one of collection

merely, that no name need be mentioned in it, ut that it becomes operativein

favor of the party to whom it was delivered. Since the Statutes have made

both guaranties of collection and guaranties of payment negotiable, there is

still less reason for holding otherwise. An indorsement of uaranty in blank

is a complete act; and if made by a payee or other party holding title, passes

the title with the obligation

Phelps vs. Church. Supreme Court of Michigan, February 15, 1887.

PROMISSORY norm—GUARANTY or COLLECTION—ACTION AGAINST GUARANTOR.

C. executed a promissory note to plaintiffs in ayment for certain

machinery. Before delivery thereof to plaintiffs, defendant indorsed on the

back thereof “I hereby guarantee the collection of the within note, waiving

demand, notice and protest. Peter Thompson." The note being unpaid at

maturity, plaintifl's brought this action against defendant without having
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attempted to enforce payment against the maker by legal process. On the

trial the court found that the maker. C, was not proved to have been insolvent

so as to render such process fruitless, and judgment was rendered for

defendant. On appeal.

Held, The plaintifis never having attempted to collect this note from the

maker by due course of law, it was incumbent on them. in order to recover

from the defendant (who guaranteed collection) to prove that the maker was at

the maturity of the note and still continued so utterly insolvent that an action

against him would be fruitless. The evidence on this point supports the

finding of the court that the maker had not been from the maturity of the

note up to the commencement of this action so utterly insolvent thatan action

against him on the note would have been fruitless if prosecuted with due and

reasonable diligence, and the judgment must therefore be affirmed.

D. M. Osborne 6: Co. es. Thompson, Supreme Court of Minnesota. May 6. 1887.

1

PROMISSORY NOTE—NON PAYMENT—AUTHORIZATION T0 CONFESS JUDGMENT.

(An authorization contained in the body of a promissory note that in case of

non-payment “ I hereby authorize any licensed attorney at law to appear for me in

court and to accept service, waive process. and confess Judgment in favor oi the legal

holder of said note against me for the amount of said note, and interest. with ten per

cent. attorney‘s fees additional," is binding only on the maker and does not street the

indorsers.)

Suit upon the following instrument :

Gamesvruar. Texas. September, 1. 1883.

Nine months after date I promise to pay to the order of myself twelve thou

sand five hundred dollars for value received payable at the ofllcc of the Gainesville

National Bank, Gainesville Texas. with interest from maturity until paid at the

rate of twelve per cent. per annum. In case of the non-payment of the above note

at maturity, I hereby authorize any licensed attorney at law to appear for me in

court and to accept service. waive process. and confess judgment in favor of thelegol

holder nfsatd note against me for the amount of said note. and interest, with ten per

I cant. a'twnwu‘sfeeaadditimtal. (Signed) W. H. WILLlAIs.

(Indorsed) W. H. Williams; H. E. Washington; Jno. H. Stone; G. W. Barefoot:

George J. Hall.

(Further indorsed) Pay Gainesville National Bank. or order. for collection, account

of Merchants National Bank. Kansas City. Mo. 0. P. Dickinson. Cashier."

On April 20, 1e85, the note having been dishonored, suit was filed by the

Merchanis’ National Bank against the maker and all the indorsers of the note,

and on the same day an attorney at law appeared for the defendants, under the

authority supposed to have been given in the note, accepted service. waived

process, and confessed judgment against all the defendants for the full amount

then due upon said note and ten per cent. attorney's fees additional, and

judgment was rendered accordingly. A motion for a new trial made by the

defendants was overruled, and they appealed the case to the Supreme Court of

exas.

Held: Upon the face of the note, no power is given to confess judgment

against any one except the maker. We need not inquire as to whether this

power would embrace others who at ned the note before delive for the legal
presumption is that the present indorsers did not so sign. {Pyreating these

parties as ordinal-gv indorsers it is very clear that they have not authorized a

confession of ju gment against themselves. The anguage of the power

confines the waiver and confession to the maker and it must be strictly con

strued in a summary proceeding like the present. The indorser undertakes

that the maker shall perform any engagement contained in the note. He

contracts that the maker shall pay the principal. interest and attorney's fees at

the time and place stated in the note; but this agreement is coupled with a

condition that the note shall be protested and notice given him or that suit shall

be brought against the maker within a prescribed time. The law dispenses

with these conditions under certain circumstances, none of which are shown
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to exist in the present case ; and the indorser can waive them, but he must- do

so expressly and they cannot be waived for him by the maker. His obligation

is that the maker shall perform the contract evidenced by the note. He gives

his indorsee no right to take a jud ment against him by confession by merely

becoming responsible for the de suit of another who has authorized the

summary proceeding and judgment against himself. To hold this would be

to hold theindorser bound in the same way as if he was a signer of the note ;

whereas we have seen that his rights and obligations are different from those of

the maker in many important respects. The court erred in allowing judgment

to be rendered against the parties who indorsed subsequent to the maker, and

this necessarily reverses the judgment as to all the defendants.

Williams and o‘rsoa. The Merchants' National Bank of Kansas City, Supreme Court

of Texas, April 12. 1887.

Paomssoar NOTE—CHARACTER OF LIABILITY assume» BY PARTY ror'rmo

ms NAME on BACK 'rnansor BEFORE moonsamnn'r or PAYEE.

Action on‘the following promissory note by the payees against Philip Lisz

man, a party placing his name on the back thereof before the indorsement of

the payees.

CARLISLE. Pa.. Feb. 25, 1884.

Twelve months after date, I promise to pay to the order of Cossuth, Marx 8:

Co., at the Carlisle Deposit Bank. four hundred and fifty and 50-100 dollars with

out defnlcation, for value received. (Credit the drawer.) With interest.

Gnoma H. LIBZXAN.

(Indorsed on the back) “ Philip Liszman; Cossuth, Marx 8: Go."

On the trial plaintiffs offered in evidence this note and the following letter:

“ Caanrsns, Pa., February 7. 1885.

“ Comuth, Marx 8: Co. Gentlemen : I would like very much to renew my note due

this month as surety of my son George. The times are so hard that it is impossible to

raise money. and hoping and believing that the coming season will brighten matters

up. I would like to renew the note for a year. paying interest thereon at the rate of

six per cent. * ' * " Hoping for an early reply, I am.

Very truly yours, PHILIP LISZMAN.“

Defendant denied that any such specific promise to pay, or that such iden

tity of note and letter, was established as to take the case out of the Statute of

Fraudls.d Verdict and judgment were given for plaintiff, and defendant

0. ea e .ppUeld, It was well said in Eilbert vs. Finkbeiner, 68 Pa. St., 243, that

“ when a man puts his name on the back of a negotiable paper before the payee

has indorsed it, he means to pledge in some shape his responsibility for the

payment thereof." This is the reasonable conclusion which every business

man will draw from such an act. The particular responsibility which the

defendant below had assumed by such an irregular indorsement is clearly stated

by him in writin to be that of " surety " for the maker.

Judgment a rmed.

Liszman vs. Marx, Supreme Court of Pennsylvania. May 16, 1887.

SIGHT DRAFT—AUTHORITY T0 DRAW ; WHEN BINDING as ACCEPTANCE—

DRAFT as ASSIGNMENT 0F FUND.

The defendants Woody and Currie on March 19, 1885, at Wilmington,

addressed to their co-defendant the following letter :

“C. M. Byrd, Esq., Bunn‘s River. N. C.

“Dean Sm: Enclosed find account sales raft timber. We got allwe could for

your timber and concluded it wasn‘t worth while to hold any longer. I! you have not

drawn a $50 draft you can draw for the net proceeds $223 8-100 at sight. It you have

drawn $50, draw on us for 3173 3-100. Timber still dull and low, $2 to $10.

Yours. etc., Woonr and Guam.

B d showed this letter to plaintiff who upon the faith thereof discounted

two rafts drawn against Woody and Currie by Byrd, one for $50.50, and the
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other for $172.58, both drafts being substantially similar, except that the draft

for the smaller amount was drawn and dated a day or two previous to the

other; a copy of the larger draft being as follows:

$172.58. Favmsvrnns, N. 0.. April 4th.

At sight pay to the order of R. M. Nlmocks one hundred and seventy-two

53-100 dollars balance on timber sales, value received, and charge the same to

account of - C. M. Bran.

To Mam. Woody and Currie, Wilmington. N. 0.

Plaintiff indorsed this draft to the Fayetteville National Bank. by whom it

was presented and went to protest for non acceptance. and thereupon the

plaintiff took it up and brou ht suit on May 2‘», 1985. After its dishonor, the

drawees paid to the plainti $72.03 and refused to pay more, saying that a

mistake of $100 had been made in B rd‘s account when the letter was written

which had since been discovered. yrd interpOsed no defense to the suit.

The other defendants (the drawees) contended that not being parties to the

draft they were not liable thereon; that the letter not being intended as a letter

of credit, but asimple letter from a commission merchant to his customer as to

the state of his account with them, the plaintiff had no right to treat it as a

contract or the basis of a contract with him; and that plaintiff beings stranger

to the letter could take no advantage of any promise therein to Byrd express or

implied, and that consequently plaintiff was not entitled to recover.

Held: (Omitting a ucslion of jurisdiction). The main question is whether

the defendants incurre responsibility to the plaiulifi' who accepted the draft

of B rd upon the assurance contained in the letter shown him and on which

he re ied. of prompt payment on its presentation. there being money then in

their hands, upon their own representation, sufficient for the purpose. It

must be admitted that there is some diversity in the rulings in England and in

this country as to whether a promise made in writing to accept and pay a draft

for a specified amount yet to be drawn, and communicated to one who on the

faith of such romise becomes the payee of it. when drawn, for value, is an

acceptance in aw so that an action upon it can be maintained b the latter.

In the case of the Bank of Ireland vs. Archer, 11 Mecs. W., 383, it is

decided that such a result does not follow and there are decisions in some of

the State courts to the same effect. But Chief Justice Marshall in the well

considered and elaborate opinion in Coolidge vs. Payson, 2 Wheat. 66. 75,

speaking in reference to the distinction between the cases of a bill drawn

before and a bill drawn after such promise, remarks: “ The Court can perceive

no substantial reason for this distinction. The prevailing inducement for

considering a promise to accept as an acceptance is that credit is thereby given

to the bill. Now this credit is given as entirely b ' a letter written before the

date of the bill as by one written afterwards.’ The gcneral rule is then

declared in these words: " Upon a review of the cases which are reported, the

Court is of the opinion that a letter written within a reasonable time before or

after the date of a bill of exchange, describing it in terms not to be mistaken

and promising to accept it is, if shown to the person who afterwards takes the

bill on the credit of the letter, a virtual acceptance binding the person who

makes the promise.” The same doctrine is laid down in Townsley cs. Sum

rall, 2 Pet., 170, 185, by Justice Story, and it is said to prevail when there are

no funds of the drawer in the drawee's hands; and the action may be brou Yht

says Nelson J. in Cassel m. Dows, 1 Blatchf., 335, by any one who run 'es

advances on the bill upon such assurance of payment. To the same efiect

are 1 Dan'l Neg. Instr., Sec. 559-561, and 1 Edw. Bills, Sec. 567, and follow

ing: 49 Me., 229; 42 Pa. St., 9.

We are referred, however, to Section 562 in Mr. Daniel’s first volume,

who says: “It seems applicable (the rule) to the cases of bills payable on

demand or at a fixed time after date, and not to bills payable at or after

sight; for in order to constitute acceptance in the latter, a presentment is indis

cnsable, since the time the bill is to run cannot otherwise be ascertained."

his may be true in a strict sense. An actual presentment and acceptance

being necessary to determine the time of payment, as in a sight draft, days of
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grace are allowed; and the presentation in this case has been made and not

only acceptance refused, but liability denied altogether. The present draft is

in precise accord with the direction in the letter, and the plaintiff has advanced

his money upon the assurance of its being met. and the governing general rule

is that the drawee thereby incurs the obligations of an acceptor; and we see no

reason why it should not be so in any form of a draft made in pursuance of

the terms of the promise, though in exceptional cases, an actual presentment

may be necessary to fix the time of payment and authorize the action upon it

as an acceptance.

But if a recovery be obstructed upon this ound, it may be effected upon

the basis of an assignment of the fund in the (gawee’s hands. It is a transfer

of the whole, not of a part, made known to the defendants before any other

iilSPIOSlthIl is made of it, or any change taken place unfavorable to their

iabi ity.

The point is expressly decided in Wheatley cs. Strobe, 12 Cal.. 92, the

opinion being delivered by Justice Field, now of the Supreme Court of the

United States, in which he says: “The order though not available against

Strobe, for want of acceptance operated as an equitable assignment of the

(lcltlttntl of Wheatley to Howell. It was given for an antecedent debt and for

the full amount of the demand against Strobe. The consideration was valua

ble. and there was no splitting of the amount due into distinct and different

causes of action, and in such cases it is well settled that an order, whether

gcgepted or not, operates as an assignment of the debt or fund against which it

s rawn."

Following this ruling. Mr. Daniel says that " it seems to be settled by the

authorities that if drawn for the whole amount it (the draft) operates as an equi

table assignment which will take precedence of any subsequent lien or charge

upon them, and that after notice to the drawee will bind him." (See. 431.)

As an equitable assignee, then, the action can be maintained upon an

implied contract to pay.

Nimocks vs. Woody. Supreme Court of North Carolina. May 9. 1887.

PROMISSORY NOTE—POWER OF ATTORNEY TO CONFESS JUDGMENT—OMIBBION

TO FILL BLANK AS TO PARTY AGAINST WHQM JUDGMENT MAY BE CON

FESSED RENDERS POWER INVALID.

Suit was brought upon a note made payable to the Bank of Commerce and

signed by all the defendants except L. S. Williams who wrote his name on the

back of the note before delivery. The note concluded in the following words :

“ In case of the non-payment of the above note at maturity, we hereby author-1w

any licensed attorney at law to appear for us in Court, and to accept service. waive

From, and confess udgment in favor of the legal holder of said note against

or the amount of sa dnote and interest. wrth ten per cent. attorney‘s fees additional."

Acting under the authority supposed to be conferred by this language an

attorney at law appeared in the suit, accepted service. waived process. and

confessed judgment against all the signers and the indorser of said note, in

favor of the Bank of Commerce for the amount of the principal and interest

due thereon. as well as for ten per cent. attorney‘s fees. Judgment was

rendered accordingly and the defendants appealed the case to the Supreme

Court of Texas.

Hold. It is very clear that the power contained in the note is incomplete.

The blank must be filled in order to authorize the attorney to confess judgment

against any particular person or persons. This blank may be filled with the

names of all the parties bound by the note, or with the word “us” which

Would have the same effect. or it might be filled with- the names of one or more

of the parties. The authority of the attorney would be different in one case

from what it would be in the other. The attorney did confess the judgment

against all the parties bound by the note, and the Court in allowing him to do

so construed the power as if the blank were to be filled with a word or words

descriptive of all the parties. If these words were absolutely necessary to give

the power any effect and none other could be supplied consistent with the

language of the instrument, there might be some reason for the construction
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given by the Court. But the makers of the note could certainly authorise the

attorney to confess judgment against one or more of themselves. If so, words

calculated to give the power this effect might be inserted in the blank.

As it was not absolutely necessary to construe the note so as to authorize a

confession of judgment against all the makers, must it be so construed if such

was the reasonable intendment of the parties? Without pausing to consider

what would be the rule in the case of an ordinary power of attorney, it is

sufiicient to say that the instrument under discussion has nothing in it which

entitles it to any presumption in its favor. The remedy given in the note for

its enforcement is harsh and stringent. and while it was permissible, at the time

it was made, for a party to thus submit himself to the tender mercies of a

creditor, yet it must clearly appear from his own words that such was his

intention. The law will not step in and supply words or indulge presumptions

for the purpose of making such a contract for him. The language of the

instrument will be strictly construed in favor of the makers. and the creditor

allowed no benefit from it further than he has bargained for in ex ress terms.

(Grnbbs vs. Blum, 62 Tex. 426; Strasburger vs. Heidenheimer, 63 ex. 5.)

The contract in question does not in terms authorize a confession of judg

ment against all the makers of the note, or any specified portion of them, and

the Court erred in allowing judgment to be taken against them in manner as

stated.

Judgment reversed.

Morris and o‘rs vs. Bank of Commerce, Supreme Court of Texas, April 8, 1887.

NOTICE TO INDORBEB 0F PROMISSORY NOTE—BUFFICIENCY OF DIRECTION.

Plaintiff sued defendant on a promissory note made by one Charles W.

Hunt payable to the order of plaintiff. and upon the back of which the

defendant had indorsed his name in blank at the notes inception. The note

was dishonored and defendant claimed that he was not liable. not having

received notice of its dishonor. A notice had been duly deposited in the post

ofiice of the town where the defendant resided addressed to him at such town,

but it did not reach him, having fallen into the hands of another party of the

same name. The question for determination was whether the notice so given

was sufficient to hold defendant liable u on the note.

Held, By St. 1874. Ch. 404 (Laws of ass.). the defendant was entitled to

notice the same as an indorser. By St. 1871, Ch. 239. it is provided that

whenever a party to a negotiable instrument is entitled to notice of non

payment or non acceptance, and the instrument is payable in any city or town

where such party has his residence or place of business, “such notice may be

given by depositing the same with the postage thereon pre aid in an post

oflice in said city or town sufficiently directed to the resi ence or p ace of

business of the party for the usual course of mail, within the limits of said city

or town, and for the usual course of delivery by postal carriers." The notice

in this case was duly deposited in the post-office in Natick directed to " Mr.

William H. Chamberlin, Natick, Mass." The only question is whether it was

sufficiently directed. The statute makes the deposit in the post-omce notice to

the party, but. it contemplates two modes 'of its delivery to him—at the post

ofiice where it is deposited, and b a letter carrier—and requires that it shall

be sufficiently directed to his residence, or place of business, for both modes.

The provision is general and is intended to cover and to be applied to all kinds

of places and all sorts of circumstances—to the large city where the streets are

numbered and there are postal carriers, and where some persons receive their

letters exclusively at the post-office and others exclusively by carriers, at their

residences or places of business; and to small towns where street numbers and

letter carriers are unknown, and where everybody oes to the post-office. In

the case at bar the defendant lived in a village in atick. in which the post

oflice was located, and he lived on a street, but there is no evidence that the

houses on it were numbered, and there was no postal delivery. He received

his letters at the Natick post-office and he had no other residence known to the

post-office, than Natick, and an address to him there was. in eflect, an address

to him at the Natick post-office. It insured that the letter would be there for
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delivery to him, and to that end any description of the house he lived in would

be superfluous. There could be no more sufficient direction to his residence

to insure the delivery of the notice. Was it insufficient in not providing

against its delivery to another person of the same name? We think clearly

not The place was not so populous and the name of the defendant so common

as to call for any further identification of him by describing his personal

appearance. or his occupation, or the house in which he lived. (True 00.

Collins. 8 Allen, 488.)

The facts that the defendant did not receive the notice, and that another

erson of the same name lived in the town who did receive it, are immaterial.

f the direction was suflicient, the defendant is affected by the notice and it

would make no difference if another person of the same name who lived in the

same town. or the same street. or the same house. received it. If the defendant

had desired a more particular direction than his residence and post-office

address. he should have added it to his name when he signed the note.

Judgment for plaintiff.

Morse vs. Chamber-tin. Supreme Judicial Court of Mauachusetts, Mlddlesex

May 7. 1881.

ABSTRACT OF CASES.

PERSONAL LIABILITY OF ADMINISTRATOR 0N NOTE.

A note given by an administrator, although worded as the promise of the

estate, binds the administrator only.

White vs. Thompson. Adm‘r; Supreme Judicial Court of Maine, March 1, 1887.

PROMIBSORY NOTE—PROOF as To omnmnm-zss or PAYEE'B SIGNATURE.

When a plaintiff as indorsee, sues the maker of a promissor note. proof

of the admission of such maker that he knew that the plainti had cashed

such note for the payee of it. will not amount to proof of the genuineness of

the signature indorsed upon it purporting to be the signature of such payee.

Beekley vs. Evans. Court of Errors and Appeals of New Jersey, March Term, 1887.

ARTECEDENT DEBT NOT A SUFFICIENT CONSIDERATION TO CONSTITUTE PARTY

A BONA FIDE PURCHASER FOR VALUE.

It is settled in this State that one who buys at a voluntary sale from his

debtor. and pa s no money, but credits the amount of the consideration upon

a pre-existing ebt, is not a bonajt‘de purchaser for value. (Citing McKaney

vs. Thorp, 61 Tex., 648.)

Overstreet vs. Manning, Supreme Court of Texas, April 19, 1887.

SAVINGS BANK—LIABILITY OF MANAGERS.

The managers of a savings bank may be charged with liability if they

participate in prohibited acts which lead to loss complained of, or if they in

any way promote them. or_if they neglect to bestow in their conduct of the

affairs of the bank that measure of care which the law exacts of them, and

in consequence thereof their associates are not restrained, or are enabled to do

those acts which prove disastrous to the institution.

Dodd vs. Wilkinson. Court of Errors. etc.. New Jersey, March Term, 1887.

PROMISSORY NOTE—ASSIGNMENT AFTER MATURITY—‘VHAT EQUITIES MAY BE

SET UP.

The promissory note on which the action was brought was indorsed to

the plaintifl’ after maturity.

Held, This entitled defendant to set up as against it any defense which he

could have interposed against the assi nor and which existed at the time of,

or before notice of the assignment. he institution of the action was notice

of the assignment of the note, and yet defendant seeks to set up as against
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plaintiff a defense or counterclaim which according to his sworn statement

“has arisen since the commencement of this action and since the former

answer of the defendant was filed." This he cannot be permitted to do.

Wood as. Brush, Supreme Court of California, April 20, 1887.

NEGOTIAIBLE INSTRUMENT—TITLE TO AS BETWEEN PAYEE OF UNINDORSED

NOTE AND STRANGER HAVING POSSESSION.

As between the payee of a promissory note, ayable to order and not

indorsed, and a stranger having possession thereof}? the payee named in the

note is prima facie the owner of the same, The mere possession of a note

payable to order, and not indorsed, cannot avail the holder thereof in an

action against him by a payee who is the legal owner. (The case of Eggan

cs. Briggs, 23 Kan, 710, holding that “possession of a note—where it does

not appear upon the note who the owner thereof is—is primafaeic evidence

of ownership; but it may be shown by evidence that the person in pouession

is not the owner of the note," distinguished and fully approved.)

Durefn vs. Moeser, Supreme Court of Kansas. May 6, 1887.

NEGOTIABLE INSTRUMENT—ANTECEDENT DEBT A SUFFICIENT CONSIDERATION.

For many years, the principle that an antecedent debt might constitute

00d and sufficient consideration for a new contract was denied, and there

18 yet conflict on the subject among the cases; but notwithstanding the

contrary position of New York, Maine, and other States, the decided weight

of authority now supports the doctrine that such consideration is amply

sufficient in connection with negotiable instruments. (1 Dan'l Neg. Instr.

Sec. 184; Swift es. Tyson, 16 Pet., 1; 3 Kent Com.. 80; Roberts vs. Hall. 37

Conn., 205; Pars. N. & B., 257. For additional cases see Note found on page

273. 9 Amer. Dec.)

This court has held “that one who takes property in payment or security of

a pre-existing debt is to be regarded as a urchaser for valuable consideration."

(Knox vs. McFarran, 4 Colo., 586; Me urtrie vs. Riddle, 9 Colo., ——.)

Merchants Bank vs. McClelland, Supreme Court of Colorado, March 25, 188'.

NEGOTIABLE INSTRUMENT—FRAUD OB ILLEGALITY OF CONSIDERATION CAN

NOT BE SET UP AS A DEFENSE IN THE HANDS OF A BONA FIDE HOLDER

FOR VALUE.

If there is nothing upon the face of a negotiable instrument, or in the

written indorsement or assignment, to notify the assignec that the instrument

was original] given upon an illegal consideration, ( ambling debts excepted)

or obtained tiirough fraud, the assignee who pays va ue therefor and takes the

same in good faith before maturity, may recover as a inst the maker. This

is true even though such assignee be in possession 0 facts or circumstances

sufficient to arouse suspicion in the mind of a person of ordinary prudence;

and though he is guilty of negligence in not first following up such

information'for the purpose of discovering the fraud or illegality to which

the suspicious circumstances may seem to point. The latter part of this rule

is not wholly unquestioned. Such able courts as that of Massachusetts deny

its correctness; but we think it is supported by the better reason as well as

the great preponderance of authority. It is founded upon commercial

necessity. The untrammeled circulation of these instruments is a matter of

supreme importance in the vast field of mercantile transactions. Drafts, bills

of exchange and other negotiable instruments take the place of money, and

circulate almost as freely. To hold that each assignee must, before accepting

them, inquire into each and every suspicious circumstance bearing upon the

original execution, or pointing to possible defenses in a suit between the

original parties, would produce serious inconvenience to the commercial

world. Even as to instruments given for gambling debts the courts submit

to the statutor command with extreme reluctance. (See the following cases

and others re erred to therein: Swift 00. Smith, 102 U. S., 442; Hotchkiss cs.
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National Banks, 21 Wall., 354; Murray vs. Lardner, 2 Wall, 110; Brown 11a.

Spofiord, 95 U. 8., 474; Welch vs. Sage, 47 N. Y., 143.)

Merchants Bank vs. McClellaud, Supreme Court of Colorado, March 26, 1887.

POWERS OF BANK CASHIERB.

Continued from page 700. July number of the JOURNAL.

XIX. Liability of the bank for acts of the Cashier.—In Foster vs. the Essex

Bank, 17 Mass, 479, the question of the liability of the bank for the fraud of

its Cashier with reference to property specially deposited is fully discussed.

A large quantity of gold doubloons, the property of the plaintiff’s testator,

was left with the bank as a special deposit, and was kept in the vault in the

same manner and with the same care as other special deposits, and as the

specie of the bank. The Cashier and chief clerk of the bank, who had hitherto

always sustained fair reputations, absconded with over $32,000 of this deposit,

as well as with other funds belonging to the bank. In discussing the question

of the liability of the bank, the Court states that the question is whether there

was gross negligence, and that fact may appear b suffering goods to be stolen,

as well as if they were taken away by fraud. raud on property deposited,

committed by the depositary, or his servants acting under his authority,

express or implied, relative to the subject matter of the fraud, is equivalent to

gross negligence, and renders the depositary liable. In this case, no fraud was

directly imputed to the bank, it being found that the directors were wholly

ignorant of the transactions of the Cashier and Chief Clerk in this respect,

and the point for consideration was narrowed to whether the bank, as bailee,

was answerable in law for the depredations committed on the testator’s prop

ert by two of its oflicers. After a thorough consideration of this question,

an minute examination of the authorities, the general rule is deduced that to

make the master liable for any act of fraud or negligence done by his servant,

the act must be done in the course of his employment; and that if he steps out

of it to do a wrong, either frauducntly or felonious] , towards another, the

master is no more answerable than any stranger. be cases of innholders,

common carriers, and perhaps ship-masters or seamen, when goods are embez

zled, are exceptions to the general rule, founded on public policy. The inquiry

is then made whether when the gold was taken from the cask, the Cashier and

Clerk acted in the course of their official employment. In considering this

question, it is stated that their master, the bank, had no right to meddle with

the cask or open it, and so could not lawfully communicate any authority, and

did not in tact, ‘ve any, nor did the bank in any manner assent to, or have

any knowledge 0 it; that it was no more within the duty of the Cashier, than

of any other officer or person, to know the contents or to take any account of

them. If the Cashier had any oflicial duty to perform, relating to the subject,

it was merely to close the doors of the vault, when banking hours were over.

The conclusion is therefore reached that the Cashier when he committed the

villany, was not acting within the scope of his emplo ment, and the bank was

no more answerable for this act of his, than it woul be if he had stolen the

pocket-book of any person who might have laid it upon the desk while he was

transacting some business at the office. For what acts of a Cashier or Clerk

the bank would be answerable, the Court says, any which pertain to their 0th

cial duty; for correct entries in their books, and for a proper account of general

deposits; so that if by any mistake, or by fraud, in these particulars, any

person be injured, he would have a remedy. If they should rob the vault of

the property of the bank, the company would necessarily lose; and if the bank

has become debtor to those who have deposited otherwise than specially, its

debts will not be diminished by the fraud; so that in this form it is answerable

to depositors; and for the correct conduct of all its servants, in their proper

sphere of duty, it is answerable. But it is not answerable for special deposits,

stolen by one of its officers, any more than if stolen by a stranger; or any more

than the owner of a warehouse would be, who permitted his friend to deposit

a bale of goods there for safe-keeping, and the goods should be stolen by one

of his clerks or servants. The Court states that the undertaking of banking
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corporations, with respect to their officers, is that they should be skilful and

faithful in their employments; they do not warrant their general honesty and

uprightness.

In Fishkill Savings Institute vs. Bostwick, Receiver, 19 Hun., 854, the

Cashier of the bank of which defendant was Receiver embezzled certain

United States bonds belon ing to the plaintiff and pledged them as security for

moneys which he borrowe for said bank. Plaintiff sued the Receiver in an

action of trover for the conversion of its bonds. The Court holds that a cor

poration is liable for the torts of its officers and agents, committed while acting

within the scope of their employment, or while engaged in performing the

duties devolved upon them thereby. It states that the law governin the relw

tion of master and servant applies as well to corporationsas to indivi uals, and

circumstances that would render a natural person liable for the tort of an

agent, imposes the same liability when the principal is a corporation. The

Court says that while these principles are well settled and very familiar,

difficulty in applying them sometimes arises from an uncertainty whether the

act of the agent is within the scope of his employment. In order to bind a

principal for a criminal act of his servant, there must be evidence of authority

to do the particular act. The authority will not be inferred from the existence

of an general power which is not comprehensive enough to embrace the

speci c act. On the contrary, the principal is entitled to the presumption in

favor of innocence. as a shield against liability for crimes committed by his

agent. But the principal may ratify the criminal act of his agent, and such

ratification is equivalent to a prior command. The Court holds that the embez

zlement by the Cashier in this case certainly was not within his express or

implied authority; and if the case stopped here, no liability could be cast

upon the bank. But the bank received the money borrowed by means of

the pledgeoof the bonds, and still retained such moneys, and it is held that such

acts must operate as a ratification of the Cashier's embezzlement: that while

it was true that no one connected with the bank, except the Cashier, had

any knowledge that the mone so received had been obtained by means of

a pledge of the plaintiff‘s bon s, still the receiving of the money was strictly

within the scope of the Cashier‘s employment, and his knowledge would be

imputed to the bank under the settled rule that notice to the agent is notice

to the principal, if the a cut comes to the knowledge of the fact while he

is acting for the principa in the course of the transaction which becomes

the subject of the suit. Judgment was therefore given against the bank.

An interesting case of fraud on the art of bank employees is that of

Atlantic Bank vs. Merchant's Bank, 10 ray, 582. Hooper, who was the

Paying-Teller of the Merchant’s Bank was a defaulter to a large amount,

He was the principal Teller, and had the immediate charge and custody of

the cash funds within the bank, and other officers who were necessarily

entrusted with cash, accounted to him daily. It was the practice of the

directors to examine and count the Teller’s cash occasionally, ordinarily as

often as once a quarter, the purpose being to ascertain whether any cash

had been withdrawn. The Teller havin no occasion and no authority to

pay or receive money outside of the ban , if there was a deficiency it must

be attributed to fraud or mistake, and this examination would afford one

means of detecting either. On Monday, the 26th of March, shortly before

the close of bank hours, the President gave notice to Hooper that he and

a committee of the directors would attend that afternoon to examine and

count the cash. The object of iving this notice was that he might be

there with his keys. ready to produce the cash as called for. Short as the

time was, it gave Hooper an opportunity to carry into effect a fraudulent

scheme, previously arran d, by which he was to obtain a sum of money

to place with his own, w ilst being counted, and thus be able to conceal

from the directors knowledge of his defalcation. A conspiracy had been

deliberately entered into between Hooper, defaultin Teller of the Merchant's

Bank, Ward, a Teller of the Atlantic Bank, an Peabody, a broker, to

this effect; that Peabody should draw a check on the Merchant‘s Bank,

where he had no funds, for $25,000; that Hooper should certify it to be
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“ good ”; that thereupon Peabody should take it to Ward at the Atlantic

Bank, receive $25,000 of the Bills of the Atlantic Bank, or other cash funds,

take them back and deliver them to Hooper, to be placed with his own

cash funds. and be counted with them as his own; and after they had been

so used Hooper was to deliver back the like amount of $25,000 to Peabod ,

to be delivered to' Ward, and replaced with the funds of the Atlantic Bank.

This conspiracy up to the delivery of the $25,000 to Hooper was carried

out, and the cash was counted and found to be correct. After it was

counted the whole amount was returned to Hooper, who put it into his

trunks and locked them and returned them to their usual places in the

bank. Hooper shortly thereafter committed suicide without returning the

money to Peabody or Ward. The facts being disclosed, the Atlantic Bank

brought suit against the Merchant’s Bank to recover the $25,000 as money

had and received to plaintifl’s use. 'The defendants claimed that they never

received the money and did not owe it, or any part of it. to plaintiffs. The

Court held that this money was the property of plaintiffs when it left their

bank, and the guilty agents, including Hooper, with full knowledge of the

fraud could acquire no title to it as against the plaintiffs, that Hooper could

therefore give no title to the bank, as of right, nor could the bank hold

the bills as negotiable securities transferable by delivery, taken for a good

consideration and in the ordinary course of business, nor as money, without

some consideration paid. That it appeared therefore to be the ordinary case

where one party had received money, the property of another. which right

fully, equitably and in good conscience he could not hold, and the plaintiff

was adjudged entitled to recover. .

LAW NOTES AND COMMENTS.

Powa'ns To Cossnss JUDGMENT Inssn'ran IN Paomssoar Novas—The

following blank form of clause added to an ordinary promissory note, author

izing a confession of judgment on non-payment, seem to be in vogue in Texas:

“ In case of non-payment oi.’ the above note at maturity hereby authorize any

licensed attorney at law to appear for in Court, and to accept service. waive

process, and confess judgment in favor of the legal holder of said note against

for the amount of said note, and interest, with ten per cent. attorney’s fees

additional."

In case of any slip up in the payment of a note, this imposes a pretty

severe penalty upon the debtor, as it enables the creditor to at once enter judg

ment for the amount of the note, interest. and ten per cent. attorney’s fees. and

unless his proceedings are stayed by an appeal, immediately seize the debtor's

property under execution. wo cases involving the construction of such a

clause are reported in this issue, and aflord an example of how strictly the

Courts will construe an instrument against a party seeking its enforcement,

where its terms are harsh and exacting.

In one of the cases (Williams '00. The Merchants' National Bank of Kansas

City,) the blanks in such clause in a promissory note had been tilled up with

the words here italicized, so as to read: “I hereby authorize any licensed

attorney at law to appear for me * * * and confess judgment * * *

against me," etc. This note, after its execution by the maker passed through

the hands of several indorsers, and upon its non-payment an attorney at law

appeared and confessed udgment against the maker and all the indorsers, in

favor of the holder, on er the authority supposed to be conferred as above.

The lower Court refused to disturb this judgment but on appeal to the Supreme

Court of Texas that tribunal held that the authorization applied to the maker

onl and did not bind the indorsers.

n the other case the first two blank spaces in such a clause in a promisso

note had been filled up, but the third one had not, so that it read: “ a;

hereby authorize any licensed attorney at law to appear for m * " * and

confess judgment * * * against for the amount," etc. This note was

signed by several parties as makers, and one party wrote his name on the back
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before delivery, and on non-payment judgment was confessed against them all.

The Supreme Court of Texas also reversed this judgment on the ground that

the contract did not in terms authorize a confession of jud ment against all the

makers of the note, or any specified portion of them. and t at consequently the

power contained in the note was incomplete and judgment could not be entered

against any. The Court states in this latter case that “without pausing to

consider what would be the rule in the case of an ordinary power of attorney,

it is sufficient to say that the instrument under discussion has nothing in it

which entitles it to any presumption in its favor," and that " the langu of

the instrument will be strictly construed in favor of the makers, an the

creditor allowed no benefit from it further than he has bargained for in express

terms." -

NEGOTIABILITY 01" CERTIFICATION MADE Ummn 'rlm EXCHANGE Svs'rml

on THE Rocnas'raa Bums—By the system of exchanges established among

the banks in the City of Rochester, commercial paper held by either of these

banks payable at any of the others, on being presented at maturity at the bank

where payable, instead of bein paid on presentation, is marked “ certified" b

the Teller of the bank at which it is pa able and then returned to the ban

presenting it for the purpose of bein he] as an item of credit to such bank in

its exchange account for the day With the certifying bank, and being off-set

against any similar credit in favor of that bank against the other which might

arise durin the same day for paper prescan at and certified b it. On the

following a these exchange accounts are compared and the balance only is

paid by the ebtor bank to the other. Under this system the purpose of certi

fication is not to furnish the bank receiving it a negotiable instrument which

might be put in circulation. but simply to furnish it with a voucher or memo—

randum to be used as a credit on the settlement, the next day, of its exchange

account with the certifying bank.

An interesting case wherein a draft certified under this system was diverted

from the purpose for which it was intended and sought to be negotiated has

recently been decided by the New York Court of Appeals. (Flour City

National Bank vs. Traders' National Bank, May 10, 1887.) The Flour City

National Bank of Rochester certified a draft drawn on it and held by the City

Bank of Rochester for the purpose of its being used the next day as an item of

credit in balancing the accounts between the two banks. The City Bank after

deducting this draft would still have been in debt to the certifying bank in the

balance of the day’s account, but instead of keepin it as an offset as it right

fully should have done, the City Bank transferred it on the same da that it

was certified to the Traders’ National Bank in part settlement of a ha ance of

account due the latter bank and that night closed its doors, being largely in

debt to the Flour City Bank. The Traders“ Bank was also large] indebted to

the Flour City Bank and sought to ofi-set the amount of the draft in its account

with that bank, claiming that the certification was negotiable and that it had a

right to do this. The Flour City Bank refused to allow the draft as an ofl-set

but the Traders' National Bank withheld the amount from the balance of

account which it paid, and the Flour City Bank thereupon brought suit to

recover the amount of the draft. On the first trial of the action the Special

Tenn held that the certification in question was not me otiable and rendered

judgment for the Flour City Bank. The Traders’ Ban thereupon took an

appeal to the General Term of the Supreme Court, which reversed the judg

ment of the Special Term and ordered a new trial holdin that the certification

was negotiable. On the second trial, the Court at Special Term conforming

to the decision at General Term, rendered judgment for the Traders' Bank,

which judgment being affirmed by the General Term, the laintifl’

appealed the case to the Court of Appeals. That Court reverses the ju gments

of the General and Special Terms, holdin that whatever might have been the

rights of an innocent party taking the certified draft in ignorance of the purpose

for which the certification was made and of the Flour Cit Bank to apply

it on a pending account, in the face of the facts found the raders’ National

Bank in taking this paper from a failing bank, did not become a holder in
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ood faith, but that it purchased what it knew to be a mere voucher for an

tem in an account to be settled, and necessarily took it subject to the general

result of the settlement of that account. The Court say that in this view it. is

unnecessary to pass upon the question of whether the certification _was

negotiable as a ainst the bank, and this question, therefore, remains undecided

by the Court 0 Appeals. which is the Court of last resort. The Court says :

“If paper certified under these circumstances should be used by the bank

receiving it as negotiable paper. and passed off as such to any one who would

receive it, it is evident that the exchange system could not subsist," and it

would thus seem loth to render any decision whereby the efiectiveness of such

a system might be impaired.

Ln'r'rans Au'ruomzmo DRAFTS \VHEN BINDING as Amen/moss.—

In the case of Nimocks 1:0. Woody. reported in this number the Supreme Court

of North Carolina following (‘oolidge vs. Payson, (2 Wheat. 66,) hold the

general rule to be that “ a letter written within a reasonable time before or

after the date of a bill of exchange describing it in terms not to be mistaken

and promising to accept it is. if shown to the person who afterwards takes the

bill on the credit of the letter a virtual acceptance. binding the person who

makes the promise. ” In that case the defendants had written a letter author

izing their correspondent to draw on them at sight for a specified amount and

the plaintiff had cashed the draft on the faith of this letter. Plaintiff claimed

that the letter made them liable as acceptors under the rule just quottd, but

defendants contended that while this rule applied “to the cases of hills payable

on demand or at a fixed time after date " it did not apply to “ bills payable at

or after sight. for in order to constitute acceptance in the latter a presentment

is indispensable, since the time the bill is to run cannot otherwise be enter

tained.” (Citing Daniel Neg. Instr. Sec. 562.) The Court holds that while

this may be true in a strict sense, there is no reason why this general rule

should not apply “ in any form of draft made in pursuance of the terms of the

I promise, though in exceptional cases an actual presentment may be necessary

to fix the time of pmment and authorize action upon it as an acceptance."

The Court. however. does not regard the question as free from doubt. for it

proceeds to hold that " if a recovery should be obstructed upon this ground ”

the draft, being for the whole amount of the fund in the hands of the defen

dants, operated as an equitable assignment to the plaiuiifi, and he could

recover on an implied contract to pay.

The difficult of applying this rule to drafts payable at or after sight is

recogniZt-d by udge Story in the case of Wildes cs. Savage, 1 Story. 22, in

which he says : “ Where bills are drawn payable at so many days after sight,

it is impracticable to apply the doctrine, for there remains a future act to be

done—the presentment an sight of the bill—before the period for which it is

to run and at which it is to become payable can commence, whether it be

accepted or be dishonored. If it is said that the acceptance is treated as made

where the bill is actually presented for acceptance and it is dishonored by

the drawee, it is plain that we set up a prior intent or promise against

the fact. Upon what ground can a Court say when a party promises to do

an act in futuro, such for example as to accept a bill when it is drawn and

presented to him at a future time that his promise overcomes his act at

that time? My judgment is that the doctrine of a virtual acceptance

of a non-existing bill. by a prior promise to accept it when drawn, has no

application to a bill drawn payable at some fixed period after sight. for it then

amounts to no more than a promise to do a future act. I have looked into the

authorities and I do not find in any one of them that the bill drawn. and to

which the doctrine was applied. was drawn at or after si ht."

The Maryland Court of Appeals in Brown M. Amber (decided January,

1887.) consider this same question and after quoting the views of Judge Story

with approval, hold that a. letter written authorizing a draft at sight. and

romisiug to accept it, could not be held as a virtual acceptance of the draft.

he Court however holds that all persons who should bonafide take a hill of

exchange at sight on the faith of a letter promising to accept it would have

4
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ample remedy by an action for the breach of the promise to accept, so that the

difl‘erence between the two cases would be of no practical importance in its

bearing on their rights.

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law-submitted by subscribers—which may be or sntlicient general

interest to warrant publication will he answered in this Department.

A reasonable charge is made for Special Replies asked (or by correspondents—to be sent

promptly by mail. See advertisement on another page.

Editor Rhodes” Journal of Banking: GRAND Isurm, Neb., June 25. 1887.

An Indiana merchant draws a draft on a New York bank payable to the order of

“S. Jones, Treasurer." Jones lives in Ohio and is Treasurer of the “Jones Mf‘g

Comp’y." an Ohio corporation. Jones for value received indorses and delivers the

draft to Smith. another resident of Ohio. Smith indorses and remits the draft to a

Pittsburgh bank for his credit, and the Pittsburgh bank, in turn, indorses and remits

the draft to its New York correspondents.

In his indorsement to Smith. Jones omits the word “ Treasurer.“ signing his name

simply “S. Jones." The bank drawn on refuses payment on account of the deiect in

Jones’ indorsement. and the Pittsburgh bank‘s New York correspondent returns the

draft without protest.

Are the drawers and indorsers released by the failure to protest?

What dilierence would it have made with regard to the necessity for protest if the

draft had been made payable to the “Jones Mf‘g Comp'y“ instead of to “S. Jones~

Treasurer." L.

Amman—The indorsement by Jones was imperfect and the drawce bank

was in the right in refusing to pa' the same. N0 draft is payable unless

properly indorsed, and as there coul be no proper presentation for payment

without proper indorsemenis. there was no reason for any protest. The draft

should simply have been returned to have the indorsement completed through

the various parties by whom it had come to the Pittsburgh bank. If it had

been made payable to the Jones Manufacturing Company, the indorsement

S. Jones alone would have been as defective as it was on draft drawn to order

of " S. Jones, Treasurer."

Editor ledes' Journal of Banking: Enrzsmrrn'rowx, Pa., June 27, 1887.

Mr. B.. who is not a customer at a bank, comes to a bank with a note and desires

to have it discounted. The oflicers of the bank grant it. Which is the better plan. to

pay Mr. B. the proceeds of the note without taking his check. or is it better to demand

his check for amount paid him ? INQUIRER.

Answer.-—It would seem to be entirely a matter of convenience. Some

banks credit the proceeds of the discount to the person who procures it and

then require him to draw it out by check on the ground that no cash is drawn

out except by check, and it makes the keeping of accounts a matter of more

uniformity, ut there seems to be no legal or important reason why one plan

should have any preference over the other.

Editor Rhodes‘ Journal of Banking: Bowuno GREEN, Mo., July 18, 1887.

A B and C execute a note to D. bearing 6 per cent. interest payable one year after

date. After maturity A. the maker. indorses on the back “ to hear 8 per cent. interest

from maturity." Does this aflect the validity of the note so far as B and C are

concerned? Does it releasethem? Cssnmn.

Amman—There may be two views taken of this matter. First. that the

action of A has the effect of a new contract between the holder and A, by

which. in consideration of 8 per cent. interest from maturity. the holder at recs

to look to A for the payment of the amount due, and this view would reicase

the other makers, inasmuch as the contract was made without reference to

them and without calling on them for payment. Second, it may be held that

what A placed on the back of the note without consulting his co~makcrs was

of no efiect. whatever, perfectly null and void, leaving the note just as it was
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before, and according to this view, the holder has the same remedy as he had

before against all the parties to the note. We incline to the first view, that the

sureties are release.

Editor Rhodes” Journal of Banking : SALINA. Kas, Jone 28, 1887.

John Smith holdsa draft on the National Park Bank for $600 in his own favor. He

endorses the draft and loses it. Notices are sent out by Smith and the bank of tune

warning banks not to cash the draft: but a bank not receiving this notice does cash the

draft; but when sent to New York for payment it is returned protested. Is there no

recourse on the drawer or drawee ? Casnmn,

Amman—The bank cashing the draft can recover of the drawee 0r drawer

upon showin that it cashed the draft without having had notice that it had

been lost. I a check be lost by the lawful owner, and subsequently come

into the hands of a bona fide holder for value and without notice, he will be

entitled to receive the amount from the drawee. If they refuse to pay him

because of instructions given them by the drawer. the holder may recover the

amount from the drawer. The draft mentioned seems to have virtually been

a check drawn by one bank upon another, and would come under the same

rule. The length of time the check had been drawn before it was cashed

might make some difierence; but a longer time would doubtless be allowed in

the case of a bank check on a distant correspondent than in that of a local check.

Editor Rhodes1 Journal of Banking: Vlc'romA. Tex., June 21. 1887.

Dun Sim—On the 16th or June we sold one of our customers a draft on New

York. which he sent to a Cincinnati house in payment of an invoice. The Cincinnati

house advised credit June 20th. and deposited said New York exchange with the

Fidelity Bank of Cincinnati for credit in account. On to-day (the 2lst inst.) the Fidelity

Bank closed its doors, and the Cincinnati house wires its friend here to have us stop

the payment or the New York draft to save them from that much loss. Have we a

right to stop payment ?

And if we stop payment what liability do we assume thereby? Also. could the

Cincinnati house stop payment of their own accord by wiring to the New York bankers

on whom the draft is drawn '1 Tnxarr.

Answer, When the Cincinnati house deposited the check with the Fidelity

National Bank for credit in account. that check became the property of the

bank,'and the Cincinnati house, or your firm, have no claim whatever upon it

and no right to stop payment. If you should order your correspondent on

whom it was drawn not to pay it, the Receiver would sue on it and recover,

with such damages as he could show had been incurred by your action in

stopping the payment. The Cincinnati firm have no more right to that

particular check than any other creditor of the bank, and as far as your

customer is concerned they are paid.

Editor Rhodcs' Journal of Banking: Lawnnrvcn. Mass., June 23. 1887.

A check on the Bank of A. is cashed by the Bank of X. and collected through

several other banks. At the end of the month the Bank of A. returns the check to

the supposed signer, and it is pronounced by him a forgery. Can it be returned to the

Bank of X.. or does the Bank of A. lose it? M.

Answer—The general rule both in England and America is that th

banker is bound to know the signature of its customer. But this rule has

been very much qualified by many decisions. One point of qualification has

been that of negligence. Inasmuch as the reason why the drawee bank is held

to bear the loss, is because it has been negligent in failing to recognize the

difierence between the forged and the genuine signature of its customer, it

follows that if the payee, holder or presenter of the forged paper has been

guilty of negligence, prior to that of the drawee bank, or if he has by his

act or failure to act contributed to induce the subsequent negligence of the

drawee bank, then he may be held to pay the loss. If a custom of inquiring

as to the _ enuineness of st natures on the part of those to whom checks on

other ban s are presented s shown to exist, failure to observe this custom has
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been held to constitute negligence on part of payee or holder. In Massachusetts.

in National Bank of Nerth America vs. Banks (106 Mass, 441), it was held

that “in the absence of actual fault or neglect on the part of the drawee, his

constructive fault in not knowing the signature of its customer and detecting

the forgery, will not preclude his recovery from one who has received the

money with knowledge of the forgery, or who took the check. under

circumstances of suspicion, without proper precautions, or whose conduct has

been such as to mislead the drawce, or to induce him to pay the cheek without

the usual scrutiny or other precaution against mistake or fraud.” An ind orse—

ment by the payee or holder was held to throw drawee bank 011 guard, so as

to induce payment without usual scrutiny. etc. In other States. the tendency

of the decisions is to hold more to the he ility of the drawee bank, and neither

evidence of custom of payee or holder examining signatures. nor negligence

on their part excuse the drawee bank. In other words. if the latter chooses

to pay the check without usual inspection. it; does so at its own risk. The

period which has elapsed between the paying of the check and the discovery

of the forgery is also an important point. The general rule is that if this is

sufiicient to cause the holder or pa cc to loose his remedy against those from

whom he got the check, it won d fix negligence on the drawee bank and

deprive it of any remedy it might otherwise have against the payee or holder.

In the case cited in the question the circumstances would therefore control,

in case of controversy, to fix the loss on one or the other of the parties, and

these could only be fully brought out in Court.

Editor Rhodcs‘ Journal of Banking: Wrcnrrlt, Knns., June 9. 1881'.

Sm :—Wonld a promissory note, drawn as follows, bear interest, and at what rate:

Tornxa, Kane" March 4. 1887.

Four months after date we promise to pay to the order of Joseph Brown one

thousand dollars ($1,030) at the Flflt National Bank. Anthony, Kans. Value

received. (Signed) JOHN Dans,

HENRY Sma.

Please answer and greatly oblige A. Jones. Vice-Pres.

Antwan—The peculiarity of this note is that it specifies nothing as to

interest, and where a note is drawn in this way the presumption is that it was

intended to bear interest at the legal rate. unless it can be proved that it was

understood between the drawers and the holder of the note that it was not to

bear interest. There being no proof to this effect. it would carry interest from

its date the same as if the words “ with interest" or “ with use" had been

written on the note. As to the rate where no rate is specified, it is under

stood to be the legal rate in the State where the note was made. In Kansas

the legal rate is 7 per cent., though 12 per cent. may be agreed upon. If

there is no testimony to prove an agreement as to rate of interest, then the note

would draw 7 per cent.

Such a note, therefore, being the only evidence produced, would hear

interest, and this interest would be at the rate of I per cent.

Editor Rhodes‘ Journal of Banking:

Sm :—In the case of a note drawn as follows:

$100. Dovnn Puma, N. Y.. July 15, 1886.

One year after date we promise to pay to John D00 or order, one hundred

dollars. value received. - C. D. and A. B

it being a question whether C. D. or A- B. signed first, their signatures appearing one

after another on the same line, and C. D. having died since the note was drawn. can

the estate of C D. be held? 8. P. Ka'rcnm, Cashier.

Altman—The note is a joint note, and it makes no difference which signed

first. They are both makers of the note, and each is equally responsible for

it if not paid by the other. The estate can be held and action should be

brought against it. The bank has the right to collect from either. but it would

probably be well to bring separate actions against the estate and the other maker.

DOVER PLAINS, N. Y., July 20. 1887.
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BANKING LAWS OF MINNESOTA.

PASSED nir rm: LAST LEGISLATURE.

We have received from the Hon. Henry M. Knox, Superintendent of Banks and

Public Examiner for the State of Minnesota, a. circular giving the laws relative to

banking passed by the last Legislature, and also forms and instructions for the organi

zation of new banks.

Chapter 183, Laws 1887. An Act transferring certain duties now performed by the

State Auditor to the Public Examiner. Approved March 2, 1887.

Sscrron 1.—That all duties now required to be performed by. and all respon

sibilities now im u on, the Auditor of this State, under the laws regulating the

business of ban ng. sh hereafter be performed by the Public Examiner, under the

title ex-nflicio of Superintendent of Banks, and all reports and documents now on file in

the State Auditor's office pcrtainin to banks now in existence are hereby transferred

to the custody of the Public Exam ner.

Ssc'rlon 2. — This Act shall take effect and be in force from and after the passage.

Chapter 39. Laws 1887. An Act to amend section forty-three of chapter thirty-three

of General Statutes. 1878, relating to banks and banking. Approved March 7. 1887.

Sacrlou 1.—That section forty-three 143) of chapter thirty-three (33) of the General

Statutes 1878 is hereby amended so as to read as follows. viz. :

SECPION 43.——No person or persons who are now or shall hereafter become engaged

in the business of Banking in this State, not subject to the supervision of and not

required to report to any officer elected or appointed by the State, shall make use of

any office sign at the place where such business is transoch having thereon any

artificial or corporate name: nor shall such person or persons make use of or circulate

any letter heads, bill heads. blank notes. blank receipts, certificates, circulars. or any

written or printed or partly written or partly printer paper whatever having thereon

any artificial or cor )orate name.

N0 bank herea ter incorporated shall adopt or use the name of any private or

unincorporated bank now existing without first obtaining consent in writing from the

person or persons who have done business by or under such name. -

Any person or persons violating any of the provisions of this chapter not herein

before specially provided for shall be guilty of a misdemeanor, and on conviction

thereof pay a fine of not less than fifty (50) dollars or more than five hundred (310)

dollars for each and every offense to be recovered before any Court having competent

Jurisdiction, and all fines and pcnn ties so recovered shall be paid intothe State Treasury.

Si-ztrrion 2.—This Act abs 1 take effect and be in force from and after Jan. 1, 1888.

Chapter 63. Inws 1887. An Act to amend section ten of chapter thirty-three of

General Statutes 1878, relating to banks and banking. Approved March 7, 1887.

Sizcrion 1.—1'hat section ten (10) of chapter thirty-three (33) of General Statutes

1878 be amended by striking out the words in the fourth and fifth lines of said section,

"but the aggregate of the capital stock of said association shall notbe less than twenty

five thousand dollars.“ and inserting in their stead the words. “ but the ii gregate

amount of the capital stock 01' such association shall not be less than ten t ousund

(10,000) dollars in any town containing a population of not exceeding one thousand

11,0(11) isons: and not less than fifteen thousand (15,000) dollars in towns of not

ng fifteen hundred 11,5(D) population; and not less than twenty thousand (20 000)

dollars in towns of not exceeding two thousand (2,000) population: and not less t ian

twent '-five thousand (25.00)) dollars in towns of more than two thousand (2,010)

inhab tants. the puiation in all cases to be determined b the last official census.“

Sit-error 2.— is Act shall take effect and be in force rom and after Jan 1, 1888.

Chapter 70, Laws 1887. An Act to amend section four hundred and fifteen of

chapter thirty-tour of General Statutes 1818, relating to the dissolution of corpora

tions. Approved March 7, 1887.

Sncrrou l.—That section four hundred and fifteen (415) of chapter thirty-four (34)

of the General Statutes 1878 be amended by adding to the same the following words:

Provided. That in case of the dissolution. under this section, of any bank incorpo

rated under the laws of this State. a duly certified copv of the order of the Court

adjudglng such dissolution shall be at once transmit by said Court to the State

Auditor or other officer having ower to authorize the existence 01? banks, and such

copg of such order shall be duly led in the office of such State officer.

ECI‘ION 2.-—'1‘his Act shall take efl'cct and be in force from and after its passage.

The practical effect of the first Act quoted is to give to the Public Examiner under

the title of Superintendent of Banks, the duties relating to banks heretofore performed

by the State Auditor. The second Act given will have the tendency to force all private

bankers now doing business and calling themselves by artificial or corporate names,
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either to cease using such names and do their business under their proper individual

or firm names. or if they wish to continue to use the corporate name to organize them

selves under the State laws and become subject to the ministrations of the Public

Examiner. It will probably bring most if not all of the banking capital in Minnesota.

outside of the national system, under State supervision.

Instructions as to organization in addition to those to be found in the Forms and

Instructions for the Organization of State Banks issued from the oilice of the Public

Examiner in 1886. are given in Mr. Knox‘s circular. and suggestions as to the best way

of drawing up and executing the organization certificate. and as to the time of com

mencing business. The new law in reference to private banks rendering it probable

that many of these will organize after January‘l. 1888. as State banks. instructions are

given to the eifect that no poor assets will be permitted to be transferred to the new

institutions, and in regard to the books, building, safe and other appliances which a

bank doing an orderly and permanent business is expected to have. The Superintendent

directs attention to the necessity of observing certain details in the transfer of bank

stock in order to relieve the transferror of the individual liability which attaches to a

stocsholder under the banking laws of the State. and lays down some excellent rules

to guide private bankers in the determination of the value of the bills raceivable

banking house, and furniture and fixtures which they may desire to use in paying up

the capital of any State bank they may organize to take the place of the private

institution. In closing he gives cautions and suggestions on a number of points which

though general in nature are none the less valuable. viz.: "Patience and careful scrutiny

is better than haste to acquire at any risk of loss.“ and the bank should not be in too

gmat haste to place loans when first commencing business. "A proper and wide

distribution of loans is always desirable—the province of a bank is to foster and build

up all branches of legitimate business in the community. but not at its own upense."

“ All damaging losses to banks are incurred upon their ' A. 1 ’ paper. No paper is too

good to be secured.“ Directors should be as a rule wanna and not borrowers of my.

“Speculative loans are always to be avoided and also extravagances in bank building

and appliances." “If banks expect prompt dealing they will usually secure it." The

Superintendent concludes with the quotation of that respected saw of which Hon.

Hugh McCulloch was, we believe, the author:

" N0 expectation of forbearance or indul noe should be encouraged. Favor and

benevolence are not the attributes of g banking. Strict justice and the rigid

performance of contracts are its proper foundation'”

Under the energetic and intelligent supervision of her respected Superintendent of

Banks. Minnesota has one of the best systems of State banking now in operation in the

United States. If the systems of all the States were as well conceived and vigilantly

guarded they mightfurnish all the banking accomodation required even if the National

banking system should hereafter fall into desuctude. The new laws above quoted will

by their operation add much to the stability of banking in the State of Minnesota.

FINANCIAL MATTERS IN CHICAGO.

[Ii-om the Journal‘s Chicago CorrupondentJ

It was stated in this correspondence a few months ago that there was quite a craze

for forming new banks in Chicago. The lead was taken by the organizers of the

American Exchange National. which began business in May. 1886. and which imme

diately won the favor of the public. Within a few months of the day it opened, the

Atlas National, Park National, Lincoln National. Fort Dearborn National and a

mortgage loan company were started. There were several other schemes but none of

them were consummated.

It was very easy to get subscriptions to the stock of these concerns; indeed. there

were more applications than could be accepted. But all this is changed. The con

viction has been growing in the minds of business men that Chicago has banks enough

for the present. This feeling has been confirmed by the experience of the banks in

the recent wheat panic. The American Exchange was a heavy loser, and some of the

other institutions were obliged to put forth their host eiforts to protect themselves

and their customers. If there areany new financial institutions in the near future. they

will no doubt be savings banks. A law. modeled on the Savings bank law of New

York. was passed by the last legislature. and there is a strong sentiment among

lea/ding citizens in favor of starting such banks. There is, however, one serious



1887.] FINANCIAL MATTERS IN CHICAGO. 815

diniculty in the way. The constitution of Illinois forbids the formation of banks of

deposit and discount (save of course National banks) except after the passage of a

special Act by the Legislature which shall be approved by the people at a general

election. When the Savings bank Act was passed it was not considered that 9. Savings

bank was a bank of deposit within the meaning of this provision of the constitution.

Yet there is a doubt. and naturally prudent men hesitate to go into a Savings bank

enterprise so long as that doubt remains. The only way out of the difficulty is to

organize 9. Savings bank andv then make up a friendly suit which would be decided by

the Supreme Court. Chicago mail on the subject is. however. not strong enough.

probably. to force an issue. and we shall therefore have to wait some time for these

much needed institutions. Another difficulty is that there are not many qualified men

in the city who care to act as trustees of such institutions for the small compensation

that the law allows. The plain fact is that the business men of Chicago are pretty

fully engaged in making money for themselves. There is not in Chicago. as there is

in the East. a large body of men of leisure and ability who are more than willing to

accept trusteeships with little or no compensation.

The commercial banks of the city are doing a handsome business and in most cases

making money. The Chicago National has this year increased its capital stock from

$300.0“) t0 5500.000 and will hereafter pay dividends amounting to 8 per cent. against

6 per cent. last year. the semi-annual dividend of 4 per cent. having been paid the 1st

of July. All the other banks that have heretofore been in the dl vidend list. have kept up

their rates. and the Continental National. which passed in January. paid 3 per cent. in

July. None of the banks organized last year or this have paid anything. and the stock

holders of the American Exchange have submitted to an assessment. The misfortune

that befcll this institution was just the sort of thing that is apt to come to any well

managed bank. The Fidelity Bank of Cincinnati was one of its correspondents. and the

Fidelity Bank was the institution where the men engaged in the recent Chicago wheat

deal did theirbusiness. The American Exchange was involved in theiosscscaused by the

rascalities of that deal. The American Exchange may lose WJXD. but whether it does

or not it is now in a stable condition. With admirable nerve and promptness the directors

decided to levy an assessment of 30 per cent. The money was paid at once. and the

bank was in a condition to face all comers and ask no favors. The stock. which during

the panic days was absolutely unsalabie, has since risen to 110. This is equivalent to

1!) without the assessment. The stock sold as high as 123 early in the year. The stock

holders therefore have a loss of $43 ashare. There is. however. no doubt that the

institution will yet prove a successful one. the men. in control being excellently

qualified for their work.

The banks of the city are doing the bulk of the business in securities. There have

been many eiforts to establish stock exchanges but they have all failed thus far. The

trade is therefore conducted privately by brokers or over the counter of banking

institutions. Yet the local operations in securities are increasing every year. The

country has been informed of the consolidation of all the gas companies of the city

under the management of the gas trust. This event has stimulated interest in gas

securities. The certificates of the trust are not in great favor. and it is expected that

when the big holders attempt to unload there will be a collapse.

The Chicago City Railway Company has been quietly issuing 51.011411) more of its

4% per cent. debentures. making a total of 54.000.000. The bonds will soon be secured

by a first mortgage. expiring in 1902. though the company will reserve the right of

redeeming them before that time if it chooses.

This bond has remained at par. Local securities generally have. however. declined.

bank stocks and street railway stocks being exceptions. The pressure of high rates

for money is felt in the Chicago security market almost as much as in New York.

There has been a heavy demand for loans all the year even to the present time. though

in ordinary seasons some relaxation is expected in July. The rates now are 6 per cent.

for the best paper on first-class collatual. 7 per cent. for less desirable and 8 for small

amounts. A few lots of money have recently been loaned on sharp call at 6 per cent.

It is not expected that there will be much of a decline in rates before fall as the county

demand for currency will begin by the middle of August and counteract any eii'ect

that may be produced by the summer quietude of miscellaneous trade.

As for the general financial prospects. it may said that they are very encouraging.

There is a much larger mercantile business than is usual in summer,and great activity
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is expected in the fall. But some of the best flnanciers of the city say that credits

are being extended imprudently in many cases. and they fear for the result it this

tendency continues.

The closing of the Bucket Shops is already having a beneficial eifect on the

business of the Board of Trade. but it will require something more powerful than

that to pull that institution out of the slough into which it has fallen. Speculative

transactions in agricultural products are at a low ebb. though the reports of damage

to the corn crop have given a little impulse to that cereal.

The leading stock speculators of the city are generally bears. and N. B. Beam is

said to be short of more stocks than ever before in his life. The small operators

prefer the bull side but they lack leadership and courage.

There have recently been some large sales of the stock of the National Bank of

America. and it is reported that B. P. Moulton will soon retire from the directory.

H. C. B.

UNIFORMITY OF CHECK FORMS.

The Bankers’ Club of the city of Chicago are doing a good work by taking in hand

the work of inducing the banks and bankers of the United States toadopt forms of

checks and drafts which shall conduce to the greatest ease in handling. At one of the

meetings Mr. Frank E. Brown. Chief Clerk of the First National Bank of Chicago.

made certain suggestions on this point which proved of such interest that a committee

was appointed to examine into their merits and practicability. The committee

reported in due time. and the report. which was unanimously adopted by the Bankers‘

Club. is as follows:

First—The adoption of drafts and checks which shall be uniform in so far as

concerns the position of the number and amount expressed in figures.

Second—Adoption of the positions for numbers and amounts as proposed.

Third—Adoption of the suggestion that all lathe and line work. where used as a

background for the amount, be discarded.

Fourth—Discontinuance oi‘ the use of all perforators which pit. raise or roughen

that part of the check or draft upon which the amount is placed.

The first recommendation needs no argument to establish the wisdom of its

acceptance. being rather in the nature of a self evident truth. The third and fourth

will be as generally received when it is remembered that the claim of protection made

for them is a specious one: that they simply render amounts more diflicult to read.

without in the slightest degree increasing the difllculty of "raising" them. This is

especially true in all cases where pale inks are used.

It is only upon the second suggestion that there can be any material difference of

opinion. As it is upon this clause that the vital part of the whole proposal rests. the

claims for the positions chosen must be made so logically. practicably indisputable as

to carry conviction to any and all objectors. It is believed that the following briefly

stated reasons will answer this purpose, though. should they fall to do so. Mr. Frank

E. Brown is willing to attempt the answer of any questions that may arise in their

consideration. These brief reasons are:

First—The amount in figures. upon every check. should be in such position that

the eye will. most surely and mechanically, note not only the figures. but also the

facts that the body is properly filled out and the check signed. To this end the figures

should be as near the written matter contained in the check as is consistent with other

necessities.

Second—The amount should be placed where. in entering same upon any book of

record. it cannot possibly be covered up by the thumb of the left hand as that hand

lifts the check for inspection and entry.

Third—It should be in such position that the eye will. as nearlyas possible. embrace

in the same glance the amount on the cheek and the place in the column where it is to

be entered. thus obviating the loss of time now consequent on the uecesity oi turning

the eyes or twisting the head from a search for. and inspection of. the amount. to a

search for the position upon the journal or other book of record where it is to be

entered. To the change of focus that the eyes are compelled to undergo in thb

continuous shifting to and from objects at varying distances is no doubt due something

of the langor and weariness accompanying each bank clerk‘s daily work.
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Fourth—Finally. when the amount has been put in such position as will best

facilitate “calling back." it is correctly placed.

Accompanying sketches show the form as agreed upon for cheeks and drafts.

These sketches are not intended, however, as artistic guides in their general design,

but only to mark the material points of the agreement, especially that clause which

determines the position of the number and the amount expressed in figures.
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To fulfill each and all of these necessities (and it is claimed that the four conditions

are necessary to a perfect check) there is but one position that can be selected. viz:

the extreme right centre.

As upon certain books of bank record the numbers of drafts are entered, it is well

to have all numbers in such relative position to the amount as will enable the clerk

making such entry to note number and amount at once and easily.

In answer to a possible objection that checks are and should be entered from the

amount written in the body and that clerks will become careless and both pay and
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charge from the figures under a uniform system, it can be answered that inexperi

enced and incompetent clerks will sometimes make grave mistakes under any circum

stances. even to the paying of checks that lack a signature: that the maiority of bank

clerks recognise the important features of a check at once; know that it is dated,

signed and tilled out for some amount. and that this form proposes to make that

amount easy for all clerks to find and determine. This objection. followed to its

natural conclusion, might be stated thus: that the more difficult to read and intricate

in form a check can be made. the greater the safetv ensured to the paying bank. It

is easy to carry such an idea to a ridiculous conclusion. The claim here made is

diametrically opposed to such an idea. It is, that the plainer and more universal a

form can be made. the more rapidly and accurately will banking, and. in fact. all

commercial business be transacted.

Except for their varied diii’erences and the greater complexity of their amounts,

checks should be entered at a speed and with an accuracy approximating that of the

handling of our currency. Much the same reasons that can be urged for a uniform

$5 bill can be urged for a uniform $5 check; or for that for any other amount.

N0 interference is intended with the ecercisc of individual taste as regards the

shape. size or design of any check or draft. except in so far as concerns the position

of the number and the amount crprmcd in figures.

The following agreement. which was appended to the report of the Bankers' Club

committee asabove given upon this whole matter, has been signed by all the National

banks. banks and bankers of Chicago:

“ We the undersigned banks and bankers of the city of Chicago. do hereby express

our approval of the action of the Blinkers‘ Club as recorded above. and will adopt

these suggestions and recommendations at the earliest possible moment consistent

with the use of our present stock of checks and drafts on hand. We will also use our

influence to secure the ado tion of this form by each of our customers, city and

country. and will mail to eac of the latter such circular bearin up‘on this subject as

may be prepared and printed under the power granted by the ers‘ Club to their

committee. Messrs. Blair. Street and Hey .”

The following endorsement of the plan has been signed by the twenty-one leading

cngravers. lithographers and printers of that city. It should here be stated that the

number of signatures might have been indefinitely extended if it had been deemed

necessary. as there were no refusals to sign:

“ We the undersi ned cngravers. lithographers and printers of Chicagm having

carefully examined t e accompanying cuts and argument roposing a certain uni

formity rn bank checks. as to the locat on of the number an amount as expressed in

figures. do most hear-til endorse the principles involved in the same.

“We declare the i ea perfectly racticable in so far as we are concerned' and

believe that the general adoption 0 checks agreeing in this particular will be of

benefit to bankers and the mercantile public."

Each of the signers to the above. in such cases as the question was asked, agreed to

alter any existing plates they might have to the new form without any charge.

The Chicago bankers intend to carry their advocacy of this idea to the American

Bankers‘ Convention to be held in October of this year. and we are glad to be able to

place the details of the plan before our readers. The subject of uniformity of checks

has already received much attention in this department of the JOURNAL, and commu

nications in regard to its desirability received from very many localities have also

been heretofore published. indicating that bankers generally are beginning to feel

that a uniform system of checks and drafts would very much lighten the labor and

expense now attendant upon this branch of the banking business. This action of the

Bankcrs' Club, indorscd as it has been by the banks and bankers of Chicago. appears

to be the beginning of a properly organized and accredited effort. which will. without

doubt. ultimately eiIect the needed reform. The JOURNAL is indebted for the foregoing

facts to Mr. R. J. Street, of the First National Bank of Chicago.

Iowa Bankers' Convention.—On June 22d. the Daily Iowa State Register of Des

Moines published a call to the bankers of Iowa. calling a convention on July 25th. at

Des Moines. The object of the convention is to form a State Bankers‘ Association.

The JOURNAL has advocated State associations of banks and bankers as supplementary

and necemary to the success of the American Bankers‘ Amociation. If matters which

come before the latter could be first discussed and putin shape by the State associa

tions. the delegates would have matters in a practical form to act to some purpose.
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DISSOLUTIONS AND FAILURES.

New Bank at Mnmnroneck, N. Y.—Bank Superintendent Willis S. Paine. of New

York. has authorized the Uruos SAVINGS BANK or Wss'roaas'rna Couu'rv to transact

business. and the bank will open at Mamaroneck about the first of September. At a

meeting of the Trustees on July 16th, the following-named gentlemen were elected

otlloers: President, Bradford Rhodes; Vice-Presidents. Samuel G. Purdv. Mathias

Banta ; Secretary. E. C. Benedict: Cashier. Reuben G. Brewer.

The President of the bank will have a general supervision of its aii'alrs. but such

services will in no wise interterewith his duties as Editor of the JOURNAL or BANKING.

The Cashier. an experienced banker. will be the active oflicer in charge of the routine

busines.

Mamaroneck is a thriving town, twenty-one miles from New York city. on the

New York. New Haven & Hartford Railroad. The new bank is the first one organized

in the place, and it will doubtless be a success from the start. The Board of Trustees

is composed of well-known residents representing the towns of Mamaroneck, Rye.

Harrison. Scarsdale and New Rochelle—adjacent towns of which Mamaroneck is the

central point.

The First National Bank. of Charleston. S. 0.. is one of the oldest National banks

in the South. It has a capital of $250.01!) and surplus and undivided profits amounting to

$45041». It is a United States Depository. The career of success of this association

has been uninterrupted and is chiefly due to the business capacity and banking

experience of Dr. Andrew Simonds its President. Success in banking in any placeis

largely to be ascribed to the knowledge of how to apply the general principles of the

businom to the existing local conditions, and no one has understood better than Dr.

Simonds the conditions existing in South Carolina and the South. Two of his sons

occupy important positions in the bank, Mr. A ndrew Simonds. J r., being Vice-President

and John C. Simonds. Cashier. They are each young men of marked ability. and will

become worthy successors o! the veteran President. Mr. Henry J. Greer is Amistant

Cashier.

The addition to the bankrupt law of New York which was signed by the

Governor on June 2nd, and went into eflect on June 22nd, provides that in general

assignments of debtors for benefit of creditors, any preference other than for wages

and salaries of employees shall not be valid to an extent greater than one-third of the

bankrupt estate after deducting the amount due for wages and salaries. The one-third

is to be distributed pro rata among the preferred claimants.

The South Illustrated—The boom of business in the South is characterized by

an increase in the journals which chronicle the development of southern industries.

Among these periodicals of an industrial or financial character one of the best is the

“South Illustrated " published monthly in New Orleans. which with its June number

begins the second year of its existence. The agricultural, industrial and manu

facturing interests are treated of in well written articles. Any one who desirw to

know the southern portion of our country and the financial and industrial oppor

tunities there cannot do better than to take the “ South Illustrated."

Accumulation of Savingn-—A woman employed as a weaver in a mill at Lowell

deposited $40 in the Lowell Institute for Savings in 18w. At various times between that

year and 1852 she added to the deposit until it amounted to $163. In 1875 the principal

with dividends earned amounted to $1.406. She has since drawn out $700 and the whole

amount to her credit in 1884 was $1,027. She has since allowed $1,000 to remain on

interest and her income is $40 a year. She is now about eighty years old. A colored
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woman put 94 in a Baltimore Savings bank in 1837. and when drawn out by her

descendants the other day it had increased to a little over $2.31).

Italian (Io-Operative Banks.-some interesting and suggestive information is to

be found in a recent British Foreign Office trade report on the system and working of

co~operative people's banks in Italy. There were 316 of these institutions in operation

in 1884. and an new ones are stated to have been started in 1885. The smaller number

had a paid-up capital of 56% million lire. and about 200 million lire of deposns in one

form or another. They appear to do a. profitable business, partly at least on the mutual

principle. and nave done not a little to lower the charges for interest which used to

prevail in Italy. especially in the south. and grind the agricultural population down.

The Owl Creek Bank—in the days of wild cat institutions this bank was well

known. The customers found its sign over the door of a log cabin in a sylvan glade

on the classic shores of Owl creek far from the busy haunts of men. The door was

closed. but a tin horn hung outside. with which to summon the management. The

President, Cashier and Board of Directors was ploughing or attending to his agri

cultural duties about his farm. The sound of the horn brought him, and if the

customer‘s intent was to deposit money the bank was promptly opened, if to draw

money. the urgency of rural occupations. precluded any attention to banking business

on that day.

The Coxsackie Savings Institution has also been closed at the instance of bank

Superintendent Paine, by order of Judge Landon of the Supreme Court. Its securities

wili,vit is said. meet the liabilities to depositors if time is given to realize on them. It

owed depositors 8148.600. Dwight the Cashier of the National Bank was Secretary of

the Savings institution and it isstated that a large portion of its questionable assets

were acquired from the National bunk. There are many features of this joint disaster

to the National bank and Savings institution at Coxsackie similar to those surrounding

the failure of the Natinal hunk of Fishkil] many vears ago. In both instances the

oflicer who caused the trouble concealed his fraudulent operations by using his double

position as officer of two institutions. When one was examined he brought funds and

assets from the other to enable him to keep up appmrances.

Stamping Counterfeita in Cnnadn.—A necessity is felt in Canada for a law

requiring bank oiliccrs and employees and government officers and employees to

stamp counterfeit, altered or worthless upon every counterfeit or fraudulent note

issued in the form of a Dominion or bank note. also forbidding the disfiguring or

defacing genuine notes by stamping or printing advertisements on them and preventing

the printing of advertising circulars in imitation of bank or Dominion notes. Similar

provisions in regard to National bank and United Statm notes are already contained in

the Federal laws. The proposed enactment will prove of much benefit to the public in

Canada as it has here. It is said that the notes issued by the Dominion government are

in a very worn and filthy condition and that there is no way of securing new notes in

exchange for those that are mutilated. The government it is said pursues this course

With a hope that a large number of these notes will thus wear out or be lost in the

hands of the people. and be so much gain to the treasury of the Dominion.

The Montreal "Stockholder" some time since intimated that the Hochelaga

Bank of which the Cashier A. D. Parent. recently absconded, and which has

previously had experiences of the same kind, owes its misfortune in this respect to

parsimony in the payment of its oihcers and remarks that to get good men a bank

“ must pay. and pay well." Parant was arrested in this country, and on the day of the

preliminary examination at Buffalo. N. Y.. it was found that the Hochelaga Bank had.

in consideration of the repayment to it by Pal-ant of the larger portion of the funds

stolen by him. agreed not to appear against him, in other words it had compounded the

felony. The State authorities were consequently compelled to drop the proceedings

against the defaulting officer. He was however arrested at the instance of the

Guarantee society on warrant from the State of lllinois charging him with having. in

violation of a Law of that State, brought stolen property within its borders. It is

possible the Hochelaga Bank took this method of securing its money. with the under

standing that Parant would be punished all the same under the new charge.

The NnIional Bank of Consume—On June 15th, Mr. E. M. Getman, National

hank examiner, made an examination of the above bank, and much to the surprise of



1887.] BANKING AND FINANCIAL NEWS. 821

the directors discovered that the capital of $112,000 was impaired to the extent of

367,2”). The directors say in a circular letter issued to the stockholders that, “A recent

omcial examination of this bank demonstrated to our great surprise that our trusted

Cashier of 20 years, Mr. Sidney A. Dwight. had proved to be a defaulter," for the

amount. They further say, “ The utmost diligence on the part of this board, in whole

or in part, would have tailed to have discovered the default. as he, the said Dwight,

created liabilities which did not appear, nor are they in any form on the books of this

bank, he carrying the same in other banks. He also carried some fictitious accounts

on the books. He. the said Dwight, was also Secretary and Treasurer of the Coxsackie

Savings Institution and Treasurer of a large manufacturing establishment located at:

this place, the financial business of the same being operated by him in the banking

office. and. enjoying the fullest confidence of the whole community, it will at once

become obvious to you how easily he could manipulate to cover his tracks and make

one or both serve his purpose to till defects in the other. In fact carport- oflicials have

been deceived, dust being thrown in their eyes, and we all are indebted to the more

than usual scrutiny of the present examiner, Mr. E. M. Getman, in saving us what

we have left."

The directors do no more than justice to Mr. Getman who is one of the best examiners

in the service, when they confess that his scrutiny discovered what they confess their

own inability to detect. The high praise involved in this can be realized when it is

considered how much better chance directors who are constantly on the ground have,

if they avail themselves of it, than an examiner who only visits a bank occasionally.

The Comptroller on June 21st ordered an assessment on the stockholders to be made

for the amount of the loss. Dwight the defaulting Cashier, who so betrayed the high

appreciation which his friends and business associates entertained for him, is under

arrest. He is over seventy years of age.

M[SCELLANEOUS BANK AND FINANCIAL ITEMS.

—- Atlanta. Ga... refuses to license bucket-shops.

— A bank building is to be erected at Huron. Dak.

— July ‘ , 1887, was observed as a whole holiday in New York.

— Gold. it is said, has been discovered in Wisconsin and northern Michigan.

— Mac Juer dz Barclay, stock brokers, of Montreal. suspended payment June 24.

— Both the export and import trade of Japan show an increase during the year 18%.

— John Sailer, of Sailcr & Stevenson, bankers. of Philadelphia, recently sailed for

Europe.

-'—The new German Imperial loan of 100.000.000 marks was subscribed for seven

times over.

—- The Financial Chronicle for the first six months of 1887. can now be procured in

a bound volume.

— D. W, Irwin. President oi! the American Exchange National Bank. of Chicago,

resigned on June 27th.

— John Shaw, a private banker of Wardsville, Ontario, absconded July 4th.

Liabilities about $10,000.

— The Second National Bank. of Hoboken. N. J., was opened for business on July 1st.

The capital of the bank is $125,011).

— It is reported that the combination among the rubber boot and shoe manufac

turers is making favorable progress.

— The Canadian Pacific Railway and Steamship lines are making a specialty of

importing teas from China and Japan.

— The Maverick National Bank of Boston has issued a manual which gives

about 200 pages of financial information.

— A bank called the Peoples Bank,has recently been organized at Perry, Mo..

with capital of $30,000. 20 per cent. paid up.

—The proceedings of the third convention of the Dakota Bankers Association

held at Watertnwn. Dakoto, on May 24. and 25, 1887, given at length in the July
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number of the JOURNAL. have been printed in nest pamphlet form with constitution

and by-laws of the association.

— The Governor of Georgia says that the barriers in the way of paying the repu

diated bonds oi? the State are insurmountable.

— To see the financial reports from Washington one would think that there will be

no danger of the accumulation of any surplus.

— The Stock Exchange on July 18th passed resolutions in honor of Mr. A. B. Hill.

its Vice-President. who died suddenly on July 15th.

— War has been declared on bucket-shops in Montreal by large grain and stock

operators on account of alleged fraudulent dealing.

-— The joint resolution of March 17. 1864. authorizes the Secretary of the Treasury

to pay a years interest in advance on the public debt.

— Mr. Randall of Pennsylvania recommends. as the best way of stopping surplus

revenues. abolishing the tax on whiskey and tobacco.

— A. C. Lange. who embezzled 530.1110 in Muskcgon. Mich.. two vuus ago and fled

to Canada. was recently decoyed across the line and arrested.

— Packages of gold imported have to be inspected for fear they may contain

goods subject to duty. in other words used [or smuggling.

- Some hopeful people seem to regard wheat deals. bank failures. and financial

fiurrys as fortunate events. Donbtiess they are for the survivors.

— Mr. W. H. Meliins. Assistant National Bank Examiner at New York. has been

elected Cashier of the bank of New Amsterdam. of New York city.

V—éiie Tenth National Bank. of Philadelphia. contemplates erecting a new building

on a lot lately purchased by it near Columbia avenue and Broad street.

— The Act of July 11. law. authorizes the Secretary of the Treasury to purchase

bonds at the current market value. This applies to bonds for the sinking fund.

— The customs service at the port of New York is being reorganized in accordance

with the report of the Investigating Commission recently submitted on the subject.

— The first bale of Georgia‘s new crop of cotton was sold at the New York Stock

Exchange July 8th. at 20 cents a pound. Its market value was between nine and um

cents.

— The dividends of New England cotton manufacturing companies so far declared

this year indicate an increased profit over the previous year and some revival in the

business.

— Wilson. the defaulting Treasurer of the Delaware 6: Chesapeake Canal 00.. is

using the money he took with him to defeat the extradition proceedings brought

against him.

- The balance at the New York Clearing-House on Saturday. July 2d. was over

woman. being the largest in the history of the institution with the exception of that

of July 2. 1879.

— In a case arising from an attempt to collecta license tax of commercial travelers

the Court of Appeals of the State of Texas has overruled a decision of the United

States Supreme Court.

-—A Western bank has posted in a conspicuous place. "Bank Cashiers intending

to abscond will please give the President a weeks notice." Probably so that the

President may go with him.

— It is said that the price paid for cotton seed by the American Cotton Oil Trust is

so low that the planters prefer to use it for manure. for which purpose it is said to

exceed commercial fertilizers.

—- Two hundred and fifty thousand dollars 4 per cent. ten and twenty year refunding

bonds of the city of Erie were recently awarded to 8.. A. Kean & 00.. of New York

and Chicago. at 1.5624 per cent. premium.

— During the fiscal year ending June 80. [1887. 217 new National banks were

authorized to commence business. Up to the same date 8.741 National banks have been

organized of which 3,008 were in operation.
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-— The silver bullion certificate business in New York seems to have excited some

alarm in London. The Bank of England has consented to become a depository of silver

bullion and is to issue certificates therefor.

-— During the first six months of 1887 the number of fires in the United States is

reported at 1103 and the loss at 382,921.01). During the corresponding period of 1886.

the loss was 858.900.000 and of 1885 it was $50,750,000.

—— Comptroller Trenholrn has declined to make public astatement. received from

Bank Examiner Snyder. of the nfi'airs of the Fidelity National Bank on June 80th. the

day of its failure. He desires to consider it carefully before doing so.

-- The Mexican Financier criticises the Bureau of Statistics at Washington because

it reports exports from the United States to Mexico. $7.0iD.000 annually. while the

Financier insists that the annual exports to Mexico from this country are $20,000.00).

— The Stock Exchange claims that its members are preferred creditors of their

indebted associates and are entitled to have the amounts due them paid out of the

proceeds of the sale of the seats of the indebted members. This question is to be tried

in the Courts.

—~ The Insurance companies charge from 85 cents to $3 per $100 to insure whiskey

This is said to be too high as the losses by fire since 1872. are estimated to be 1.874.585

gallons out of 554.540.4534 gallons stored. showing an average loss of 34-100 of one per

cent. or 38 cents only on the $100.

— A number of creditors placed attachments on the property of the Fidelity

National Bank in order to secure preferences—which are said to have been dimolved

by the recent action of the Court forfeiting the bank’s charter under the provisions of

section 523) of the Revised Statutes.

— The Act of March 3. 1881. authorizes the Secretary of the Treasury to apply

surplus money in the Treasury not otherwise appropriated to the purchase or

redemption of United States bonds: The bonds so purchased to constitute no part

of the sinking fund. but to be cancelled.

— Harper says. if the Bank Examiner had not appeared Just when he did there

would have been no trouble with the Fidelity National Bank. and that the action of the

. Examiner in closing the bank at a critical time in the wheat deal. defeated what would

otherwise have been a' profitable scheme.

— The first deal in the registered silver bullion certificates issued by the Western

National Bank and countersigned by the Mercanth Safe Deposit Company was made

at the Stock Exchange on Friday, July 2%. The certificates called for 2.000 ounces of

silver 1.000 fine and brought 96% cents per ounce.

— The Brooklyn Trust Company. since its reorganization some ten or twelve years

ago. has been conducted with marked success. Its accumulations in that time have

exceeded its capital by one or two hundred thousand dollars. On the mth of June its

stockholders were offered $1419.01) additional stock at par.

— The annual report of the New Hampshire Bank Commissioner shows that the

New Hampshire Savings banks are extending their loans in the West. They have

850828.762 deposits an increase of $3.7me within the year. The sum loaned on

Western farm or city mortgage security has increased 83.030327.

— The machinists of Europe are. it is said, unequal to producing a monkey or

screw' bur wrench equal to the American and not less than 00.000 dozen are exported

to Europe alone every year. Although generally spelted monkey wrench. the name

is derived from the inventor Charles Monckey. who is still living.

- The failure of Julius Range. Cotton Broker. caused some fears as to the safety

of the First National Bank of Galveston. Tex., and the Island City Savings Bank of

the same place. He was President of the former bank and Director in the latter.

Neither bank was found to be involved in the matter. and no run occurred.

— The Lenox Hill Bank has been incorporated and is open for business on the

southwest corner of Seventy-second street and Third avenue. Its capital is $100.00).

with power to increase to $500,000. Among its principal shareholders are F. W.

Williams. of Williams. Black in Co.; Anderson Fowler. of Fowler Brothers; Edgar

Lockwood. of John Munroe k 00.; S. M. Millikan. of Dcerlng. Millikan 6: 00.; C.
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A. Troup. of C. A. Troup Gr 00.. J. S. Radway. ct Radway 8: 00.: Chester Billings.

of Randel. Baremore 8t Billings; E. M. Knox. A. L. Myers. 8. H. Leszynsky. and

Morris Goodhai't~

-Sir Edward Thornton and Mr. Bradthwsite. agents of the English holders of

bonds of Virginia, state in their report of the result of their conference with the

Virginia Commissioners. that there was no sincere desire on the part of the repre

sentatives of Virginia to arrive at any settlement with the bondholders other than on

the State’s own terms.

— A plan for increasing the business at the Boston Stock Exchange was recently

presented to the Governing Committee. It consists of three propositions: Fortnightly

instead of monthly settlements; areduction of the commimion charge from 1-8 to 1-16;

the adoption of a rule that no member of the Stock Exchange shall be an officer of any

company, securities of which are dealt in at the Board.

— Railroad earnings for five months from January 1 to May 1. 1887. of fifteen roads

were as follows: Gross earnings. w.577.729. net earnings. $49,362,350. For the same

period in 1886. the gross earnings were. $68.650.4%. net earnings. 33.442458. During the

first five months of 1886 the gross and net earnings were 872.198.177 and 25.916.121. This

ndioates not only an increase of earnings but a reduction of expenses for 1887.

- The suit of the Receiver 0! the Pacific National Bank against the Directors of

that institution to recover losses incurred by their negligence. the bill included losses

incurred by st0ckholriers by reason of their having been induced to subscribe for new

shares. This bill was argued on demurrer and thrown out for multifariousness. An

amended bill was presented demurred to and argued on demurrer. and also thrown out

for the same reason.

— The Bank of New Amsterdam. New York city. filed its certificate of incorporation

in the County Clerk’s oflice June 15th. The stock is mill) with liberty to increase to

$1,000.00). Among the stockholders are Messrs. William Dowd. Jacob D.Vermilye. Jesse

Seligman. Frank Tllford. Louis A. da Cunha. George Jones. Thomas C. Acton. Benjamin

Brewster. 8. D. Babcock. J. A. Roosevelt. W. H. Tillingast. George Bliss. W. T. Schley.

Elihu Root. G. Hilton Scribner. Howard Scribner. Thomas P. Fiske.W.W.Wall. Marshall

B. Blake. Robert Goelet. W. B. Northrup. George A. Parker. 0. R. Agnew. John A.

Stewart. Alexander Cash. and L. W. Parker.

—The new law taxing the stock of corporations. which was passed before the ‘

adjournment of the Legislature. provides that every corporation, joint stock company.

or association incorporated by or under any general or special law of this State. having

capital stock divided into shares. shall pay to the State Treasurer. for the use 01 the

State. atax of one-eighth of one per centum upon the amount of the capital stock

which said corporation. joint stock company or association is authorired to have. and

a like tax upon any subsequent increase thereof. The said tax shall be due and

payable upon the incorporation of said corporation. joint stock company. or asso

ciation. or upon the increase of the capital stock thereof; and no- such corporation.

joint stock company. or association shall have or exercise any corporate powers until

the said tax shall have been paid. The Act does not apply. however. to literary.

scientific. medical or religious corporations. or those organized under the banking

laws oi 1822 and 1851.

National Bank of the Republlo.—Specia.l attention is directed to the advertise

ment on page iii. in front of JOURNAL. of the National Bank of the Republic of New

York city. and to the remarkable growth in the business of the institution since June

15. 1884. shown by the comparison between the statement of that date. and the statement

of August lst of the present year. In 1884 the loans were 83.859.528. On August 1st

they were 57.436.905. The deposits were. “$2.042. By the latest statement they are

311141.504. The reserves of specie and legal-tender notes have increased much more

than proportionately. Other elements of strength can be seen by consulting the

advertisement. In April. 1884. the Hon. Jno. Juy Knox resigned the position of

Comptroller of the Currency. held by him more than twelve years. to become Pmident

of the National Bank of the Republic. and the favorable change shown by the state

ments is chiefly due to the confidence of the public in the watchful and conservative

methods of banking of which Mr. Knox has always been an exponent. In the long

run. a reputation for care and safety is sure to obtain the most desirable class of deposits.
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OPEN LETTERS FROM BANKERS.

An Interchange of Opinion by the Journal's readers.

FIXANCIAI. LEGISLATION.

Editor Rhodcs‘ Journal of Banking:

These persons who watch the course of legislation in reference to banking and

financial interests are looking forward with considerable interest. not unmingled with

anxiety.to the next session of Congress. Whether it will be a fruitful one in financial

legislation cannot be predicted now; but certainly it cannot fail to be a very important

one. for matters are in such a condition that no legislation will be almost as hurtful as

any legislation. however had. The disposition of the surplus fund; the silver question,

which has been held up to the country in every aspect of which it is capable; the

extension of the National bank system. and the Inter-State Commerce Act are among

the measures which imperativer demand the attention of Congress. There are other

measures. such as tariff reform and commercial treaties with foreign nations. of no

lms importance to the public interests, though. perhaps. not so closely connected with

the banks themselves. Important measures have been brought to the attention of

Congress, and have not received the discussion which was their due; for example. the

bill drawn up by Mr. C. C. Bonney. of Chicago, providing tor a National Bills of

Exchange Act. and the several bills providing for a guarantee of deposits in National

banks. What will Congress do in regard to these matters? Most probably nothing.

The silver interest will no doubt be strong enough to block legislation which it does

not approve; while the opponents of the National system. though they may not be

able to overturn it entirely. may muster sufficient force among the labor men.

greenbackers and state‘s Rights people. if not to overturn the system. at least to

prevent its extension and development.

I have always considered one of the most valuable functions of the JOUBFAL to be

the discussion in its pages of these various measures. as they are proposed in Congress

itself or in the press generally; and I read with interest anything that appears in your

publication bearing on these matters. B.

PROVIDENCE. R. 1.. July 10. 1887.

HOW 1'0 READ THE “JOURNAL.”

Editor Rhodes’ Journal of Banking:

Having been reading the Jouaruu. for a good many years. I have found out by

experience that there is a right and a wrong way of doing that as well as everything

else. Formerly it was my custom to glance rapidly over the pages of the JOUBNAL. to

pick out what I thought was interesting. and to give what was left but scanty

attention. Very often. of course. it was mere chance whether I really got the best of

the JOURNAL or not. for my attention was frequently caught by an attractive head

line. or by two or three pleasing sentean in an opening paragraph. The legal

decisions. it must he confessed. I at first passed over. thinking them too abstruse to

repay attention. or too dry to invite it: but experience, as I have said. taught me the

error of my ways. and I have found that the plan that I now systematically pursue is

the best way to get all out of the JOUBNAL that there is in it—at least for me. First I

run over the table of contents. in order to form a clear idea of what is before me.

The first thing I read after that is the advertisements. These. I may say. never escape

close and careful attention. for I find that they reflect. as it were. the spirit of the

times. and one can tell by the wording of diiferent advertisements the general way in

which the banking business is being conducted. what parts of it are paying best. and

what parts are gradually falling into disuse. Particularly is this the case. since. under

the influence of Journalistic enterprise. banks advertise now much more freely and

liberally than formerly. Every now and then one picks up an idea in reference to a

new correspondent or some improvement in bank furniture or fixtures which will

repay several times the price of his subscription bill. After the advertisements in the

5
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first part of the JOURNAL. I read the editorial comments very closely. and. though I

am not personally acquainted in the editorial rooms. I would venture to say. from the

diversity and ability of these notes. that they are the product of more than one able

mind. If one glances over the editorial notes in. for example the June issue of the

Jormrun~ one finds some useful remarks upon almost every topic which had interested

the financial world for the previous month. Following these editorial comments come

carefully considered papers on several important topics. Among them a biographical

sketch of a distinguished Western banker. who not only achieved success himself. but

whose life affords a brilliant example to all who. avoiding the delusive short cuts to

fortune. would follow the well-beaten track of honesty. industry and economy.

Indeed. this number seems peculiarly fruitful in practical papers. for it includes two

of the prize essays on country collections. The interesting and amusing signature

articles are well continued. Then follows the notes and comments on Practical

Banking. After this comes the important Department of Banking law, which. when

rightly used. constitutes, in my opinion, one of the most important parts of the

JOURNAL. The style of the editor in charge of this department is so simple and direct

that any layman can readin understand it. One may not become a bank lawyer from

reading these comments and cases, but one may certainly acquire a very large and

varied knowledge of law. and a knowledge of the more practical cases which embody

the most recent decisions of the Court=. The cases are exceedingly practical. for they

all arise out of circumstances which have actually occurred. But perhaps the chief

use in reading these comments and cases is that there is stimulated a desire for more

thorough and accurate knowledge; and after one has become accustomed to read this

part of the Jouarun carefully and profitably. the mind craves more solid food. and

one easily passes on to the pages of Morse and Daniel and the learned and brilliant

commentaries of Story and Chitty. The replies to law and banking questions. which

find a place in this department, are of immense practical value to the careful reader.

and no one who has any question of general interest to propound should hmitate to

forward it to the editor. The Department of Banking and Financial News has always

been to me extremely interesting, presenting as it does. a bird’s-eye view of what is

going on all over the United States. This I should suppose tobe a very difficult depart—

ment to conduct successfully. as the person in charge. must of necessity. be compelled

to read constantly the papers from all the leading financial centers of the Union. The

cor-respondent‘s department. recently opened. has been a valuable addition to the

JOURNAL. and one I hope as welcome to all its readers as it has been to me. Indeed I

must confess that once or twice, under a modest 1mm dc plum. I. myself. have imposed

upon the patience of my fellow readers. The clippings from exchanges have often

suggested lines of thought. interesting and profitable. though perhaps some of them

show that their readers were not very well accustomed to follow lines of thought upon

any subject. least of all. upon finance. A bulletin of new banks. etc.. has always kept

me well posted as to changes of officers. of corresponding banks. and. ocmsionslly

give me useful points on other matters. The general monthly review of the financial

situation shows careful thought and long experience. the tables and quotations being

particularly useful for reference. Last. but not least. in point of consideration comes

the record of those. who having finished their work in this world. have passed over to

the silent majority. I have thus endeavored to indicate what seems to me the most

profitable way of using the pages of the Joumur. and have illustrated it by reference

to a recent issue. As my method is the result not of theory but of experience. 1 have

ventured to impose upon your patience at some length in order to set it definime

before my fellow subscribers. Ram“.

81‘. Lours, July '7, 1887.

NATlOlUL BANKING.

Editor Rhodes‘ Journal of Banking :

In arecent issue of the JOURNAL a correspondent from Baltimore took occasion

to Oler some criticisms upon the National banking system. and seemed to favor a

return to the old system of State banks. It will probably be admitted without dispute

that banks of some kind or other are a necessity to civilization. at least to civilization

as we know it to-day. and as civilized purple have known it for many hundred years

past. It may be contended that government supervision of banks is not an absolute

necessity. but I do not remember ever to have seen that contention by any writer of
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authority. All seem to admit that government supervision in some form or other is

indispensable. The arguments in support of this proposition are. in the main. the

same as those adduced in favor of government supervision over corporations of various

kinds. over common carriers. inn-keepers. manufacturing establishments. and to some

extent. over merchants conducting a private business. Exactly where the line should

be drawn between private liberty and governmental control is. of course.a fair matter

for argument. and perhaps it will be dimcult to lay down any definite rules which

would apply in every case. Each case. it would seem. must be determined on its

merits. The right of the State to exercise control over corporations can scarcely be

disputed. The combination of persons for the purpose of forming a corporation is in

itself a franchise or privilege granted by the State as a matter of grace. It is not an

inherent right like the right of private property, for example. The State in granting

this privilege to form a corporation has a right to accompany the grant with such

restrictions as it may see iit. and charters are usually granted with a great many

restrictions. the general rule of the law being that a corporation has no rights what

ever except those that are conferred in its charter. and that its charter. even then.

must be construed strictly. A bank being a corporation is the creature of the

government. and it is not only the right. but it is the duty of the Government in

granting the charter to throw around that grant such restrictions and safeguards as

may best tend to carry out the purpose of the charter. and. at the same time. to protect

the interests of the State and of her citizens. We do not take notice of private banking.

for. whatever may have been the case in the past. it is not likely. at this day. that

private banks will ever flourish again to so large an extent as to make their interests

in this discussion of any great practical importance. Two questions then arise. First.

Whether. under our system of Government. this control is to be exercised by Federal

or State authority. and second. What form that control should assume. From a

practical point of view. the latter has been tried in this country very faithfully. and

has been found sadly wanting. The former has also been tested by actual experiment.

and. comparatively at least. has been found a success. The control of the Federal

authority is much stronger than the authority ot an individual State. It is also more

uniform. substituting for the various laws of many different communities one form

of law for the whole country. subject to the uniform interpretation of the Federal

Courts. This latter advantage is simply enormous. and has greatly tended to facilitate

commercial transactions between distant parts of the country. and to secure a

uniformity not only of banking law but of banking customs. It would be admirable

indeed it the same uniformity of law and custom could be extended still farther so as

to include bills of exchange. promissory notes. and other commercial paper. While

the action of OOngrem. especially in financial matters. is at best uncertain. it is not so

uncertain as that of the State legislatures. for their ways are in the depths of the sea.

Perhaps there has been no one force which has so tended to mould the people of this

country into a homogeneous body as the uniformity of banking law. which has been

brought about by the National system. Varying laws and customs always act as a

barrier to commercial intercourse. and while they benefit largely the favored few who

make these dliferences a special study. they are always highly disadvantageous to the

general body of traders. 'I‘he right of the Federal Government to create National

banks has been too often aflirrned to be longer a subject of argument. The Natlonal

banks present a strong united body. acting under well defined and settled laws. and

amenable to the strong power of the Federal Government. The State banks present

an aggregation of independent bodies. under many different and conflicting laws. and

amenable. some to one authority. some to another. and. for all practical purposes.

some of them to no authority at all. As to the practical operations of the system.

much stress. if I recollect rightly. was laid by your correspondent upon the failure of

the Marine National Bank of New York in the panic of '84: the suspension of the

Metmpoiitan; and what came very near being the failure of the Second National ; but

these examples show rather the strength than the weaknem of the National system.

No one has ever contender! that the National bank Act could put “honesty into

dishonest hearts. or bruins into empty skulls." but it is contended that the National

bank Act is much more effectual than the old State system in keeping dishonest people

from breaking banks. or foolish people from ruining them. Under the old State bank

system the panic of 1884 would have swept over the country. and bank after bank

would have burst like bubbles. The after results would have been felt for years. and
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the business of the country would have been set back for a decade. As it was. the evil

effects of the panic stopped precisely where it began. namely. with the banks that had

been improperly administered. and with their immediate dependents. If there is any

truth in the old saw that “ The proof of the pudding is in the eating." we certainly had

an excellent illustration of it on that occasion.

The powcrt‘u i aid which the National banks are capable of rendering the Government

in the event of war is so important that it may be mentioned again. notwithstanding

your correspondent seems to think that the time is near at hand when it may be truth

funy said: No war nor battles sound

Is heard the world around.

The security of depositors unter the National system has been proved by experience

to be far greater than that which was obtained under the system of State banking.

for. while National banks do fail. and sometimes very badly. yet on the whole they

have averaged hitherto nearly seventy cents on the dollar to the depositors: paying

the note holders in full on demand. Can your correspondent give us a showing like

this. for the precious State banks which deluged the country with wild'cat money.

and when they did break. which was very frequently. and usually very badly. scarcely

paid anybody anything. The confidence which the public have acquired in National

banks as compared with State and private banks is the result of experience and

observation. and is fully justified by past history. National bank failures are to be

expected and will occur from time to time. but taking the whole number of failures

on an average, the showing is not discouraging to the friends of the National system.

In another letter I may discuss the specific restrictions which are imposed upon banks

organized under the National system endeavoring to show that they are only such as

have commended themselves to the judgment of the experienced and prudent.

BALTIMORE. July 15. 1887. Susscnmna.

THE WORD “BARK” AGAIN.

Editor Rhodes' Journal of Banking:

SIR :—I notice the discussion going on in the open letter department of the JOURNAL

or BANKING relative to the derivation of the word bank. One side contends that

it is derived from the Italian banoo. or bench.becausc the Lombard Jews used benches

as the basis of their exchange oflices. and the term bankrupt originated from the

custom of breaking the bench of the unfortunate or dishonest dealer who did not

meet his engagements. The other side contends that the term is derived [mm the

fact that a bank is an aggregation of money. brought together by its stockholders

and customers—u bank or heap formed by the contributions of many. The authorities

for both of these derivations are fully given in the correspondence referred to. It

seems to me. however. admitting that the derivation irom “banco." or bench. may

have some historical support derived from the practice prevalent among money

dealers before banks in the modern sense were conceived of. yet the application of

the name “Bank " to a moneyed institution the capital or which is contributed by a

number of persons is the result of the analogy between such a mass of capital so

contributed and a bank of sand or other materials formed by the aggregation of

particles.

If it be true. that the Lombard Jews conducted their money-changing businem

on benches in the open air. as apple and peanut vendors do in modern times. with

ducats. zechins and caroluses spread out temptineg before a public. who seem to

have been under little police restraint. inasmuch as they are stated to have broken

the benches of insolvent dealers without trial by judge or jury. it will be found that

business was conducted in this way. if at all. long anterior to the establishment of

banks in the sense now used. Scott does not describe Isaac of York as doing business

in this way. nor what is more to the purpose do we learn that Shyloelr. an undoubted

dealer in money. had a bench of the kind at Venice. Many tales are told upon

authority that have passed current for centuries and yet have proved to be myths on

later investigation. Even dictionaries and scientific works frequently fall into

respectable and long worn rats which are found to have no reason for existence

except the softness of the heads in which they were originally marked out. I would

like the correspondent whose letters teem with such eminent marks of minute

erudition to point out at what date the Lombard Jews did businem in the manner

indicated. and whether this date was anterior to the establishment of the banks of
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Genoa and Venice. Also to give suilicient of the history of the organization of those

banks, which he doubtless can do from his knowledge of the records of those times,

to enable a judgment to be formed of what the men who organized these institutions

meant when they used the term "bank." Even if we admit the existence of the

money benches of the Lombard Jews, it is very diflicult to see any connection between

their methods of business and that of a bank.

In the oldest sense bank meant a ridge or mound, and ridges and mounds of sand

and earth were just as surely and obviously aggregates of particles of sand and

earth as they were slight elevations above the surface. Both senses are indisputable,

and from one comes the word “bank " and the other the word “bench.” Is it not

more correct and direct to argue that an institution called a bank, which institution

actually is an aggregation of capital, is so called because the term bank meant an

aggregation originally. It seems a little more like “ going around the seven sides of

Robin Hood‘s octagonal barn to reach the eighth side," in define the original meaning

of bank to be a rise of ground, hence a bench, and then from bench and the Lombard

Jews get back to bank again. If there is any foundation other than fanciful to this,

why was not associated capital called a bench. and the man who runs it u bencher. I

think there is no evidence whatever that the founders of the banks of Genoa and '

Venice used the word “ bank " in any other sense than the natural and obvious one of

an aggregation of credits or money, the old story of the Lombard Jews and their

benches to the contrary notwithstanding. In fact the authorities for this story

remind one of the ancient satyr described by Bret Harte: “Scratching his ear with

his hoof and painfully mumbling his chestnuts."

The history of banking in later times shows that the founders of the Bank of

England, the promoters of so called banks of paper money in New England and

other countries, Alexander Hamilton and Robert Morris, the fathers of banking in

the United States, all used the term bank in the sense of an aggregation of credit or

money. Macaulay says that the Bank of England received the support of the

Government because it was an aggregation of the funds of many, from which the

Government could draw. lie writes: "Formerly ' ' ‘ it had been necessary for

the Chancellor of the Exchequer to go hat in hand up and down Cheapside and

Cornhiil ‘ ' ' and to make up a sum by borrowing a hundred pounds from this

hosier and two hundred pounds from that Iron Monger. These times were over.

The Government instead of laboriously scooping up supplies from numerous petty

sources, could now draw whatever it required from one immense reservoir, which all

these petty sources kept constantly replenished." Mr. Thorold Rogers, in his " First

Nine Years of the Bank of England," says that the Act which founded the Bank of

England sought to raise a loan of a million and a half pounds, and promised to such

subscribers as raise an aggregate of 51.200400 the title of Governor and Company of the

Bank of England. Here it is plain that the term bank means an aggregation of money;

but, less this should not be decisive. we find further from this authority that the first

seal of the Bank of England printed on the earlier notes, represented Brittania seated

on a bank or mass of money. In a chapter on “Colonial Paper Money," in “ United

States Notes," by Hon. Jno. Jay Knox, we find that issues of paper money were

authorized to be made by the Colonial Treasuries, to beloaned to citizens on mortgages.

The round sum or aggregate amount to be so loaned was called a bank. Alexander

Hamilton and Robert Morris, who copied the English system, always speak of a

“bank” as an aggregration of capital or credit. The word is moreover used in the

same sense in the case of a bank for gambling purposes. I am not now referring to

the Fidelity National of Cincinnati; but to faro Banks or the bank at Monaco. In

the latter case there might be some reason for deriving the word from a bench or

table, as the operations of banks of this kind, like those of the mythical Lombard

Jews. are confined to the table, around which the players gather. Erramoa.

w/lsiuso'ros, D. 0., July ‘10, 1887.

Swlndler. -A person representing himself to be '1‘. J. Carleton, has been swindling

various Illinois banks during the past month by cashing checks of fifty dollars each,

purporting to be drawn on the Indiana National Bank of Indianapolis by “ R. 8. Foster

a Co.“ “ Moore Combinatian Desk 00," etc These checks also hear the forged certi

fication of the cashier of the Indianapolis bank.
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NATIONAL BANKS OF THE UNITED STATES—Abstract of reports made to

the i‘mnptroller of the Currency, showing the condition of the National Banks in

the United States at the close of business on May 13, 1887: and, for comparison. an

abstract of the reports of October 7, 1886. [Cents omittedJ _

 

 

 

 

 

 

 

 

 

 

 

RESOURCES.

Oct. 1,1886. I May 1:, 1881'.

Loans and discounts... .. . . .. ‘81,443,61L"1,740 $1,553.768.C29

Overdratts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 288.814 6,523,782

United States bonds to secure circulation. 258,498,950 200,452,300

United States bonds to secure deposits... 20.105.900 24,990,500

United States bonds on hand . . . . . . . . . . . . . .. 12,326,503 8,157,250

Other stocks, bonds and mortgages. . . . . 81,827,766 88,031.1%

Due from approved reserve agents . . . . . .. 140.764.579 148,067,875

Due from other National hanks.......... .. 80,521,615 105,576,842

Due from State banks and bankers... 20,140,256 22.746.190

Real estate, furniture and iixtures. .. . . 54,090,071 55,729,098

Current expenses... . .. . . . . . . . . . . . . . . . . . . . .. 7,488,741 7,781,152

Premiums paid . . . . . .. . . . . . . . . . . . . .. . . . . . . . .. 14,303,529 16,606,4m

Checks and other cash items.. . ........... .. 13,277,169 13,065,663

Exchanges for Clearing-House... .. 95,536,941 86,829,364

Bills of other National hanks.. . . . . . . . . . .. . . 22,734,085 25,188,187

Fractional currency.. . . . . . . . . . . . . . . . . . . . . . .. 434,22 556,]86

Trade dollars . . . . ........ .. 1,889,794 134,204

Specie, viz: ~

Gold ooin.. ,. .. .. . ., . . . . . . . . .. $71,682,807 $73,864,674

Gold Treasury certificates. . 48,426,920 56,387,010

Gold Cl‘ar'g-House certiflc‘s 24,520,000 21,489,000

811 ver coin—dollars . . . . . . . . ,. 6,465,792 7,139,180

Silver com—fractional . . . . .. 2,581.524 8,134,612

Silver Treasury ocrtiflcates.. 2,610,652 —156,887,696 5,121,188 —167,815,665

Legal-tender notes . . . . . . . . . i . . . . . . . . . . . . . .. 62,812,322 . . . . . . . . . . .. 79,595.088

U.S. cert's of deposit for legal-tender notes 5,855,000 .. . . . 8,025.000

5 per cent. redemption fund with Treasurer 11,358.014 . . . . . . . . . . . 8.810.586

Due from Treasurer other than ahove..... 2,592,042 . . . . . . . . . . .. 1.1I3,554

Aggregate . . . . . . . . . . . . . . . . . . . . . . . . . .. $2,513,854J51 $2,629,314.02?

LIABILITIES.

Capital stock paid in ..... . .. ...... . . .. . . . . . . $548,240,730 . . . 4 . . . . . . . $565,629,068

Surplus fund . . . , . . . . . . . .. . 157.M9,190 . . . . . . . . . . . . 167.411.58

Other undivided profits.. . . . . . . . . . . . . i . . . . .. 66,503,494 . . . . . . . . . . .. 70,153,368

National bank notes issued. “9231517330 $179,342,210

Amount on hand. . . . . . . . . . . . 2,945,220 2.570.871

Amount outstanding . . . . . . .. .-— 228,672,610 176,771,539

State bank notes outstanding. . . . . . . . .4 125,002 98,717

Dividends unpaid . . . . . . . . . . . . . . . . . . . . . . 2.227.760 1,977,814

Individual deposits. . . . . . . . . . . . . . .. 1,172,968,308 1.266.570.1138

United States deposits . . . . . . , . . . . . . . . . . . . 13,842.02? 17.550485

Deposits of United States disburs'g oflicers 2,721,276 3,779,785

Due to other National hanks. . .. . . . . . . .. 218,395,980 244.575.545

Due to State banks_and bankers.. 90,216,483 102,139,438

Notes and bills rediscounted. . . . . . . . . . . . . .. 10,917,176 10.132.799

Bills payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1,744.698 2567,1154

Aggregate . . . . . . . . . . $2,513,854.751 $2,629.314.022

Number of banks ...... . . . . . . . . . . . , . ., 2,852 2.156

' The amount of circulation outstanding on May 13, I887. as shown by the books of

the Comptroller of the Currency. was $283,548.284: which amount includes the notes

of insolvent banks, of those in voluntasy liquidation and of those which have deposited

legal-tender notes under the Acts of une 20, 1874, and July 12,1882. for the purpose

of retiring their circulation. _



1887.] NEW BANKS. CHANGES, ETC. 881

NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

News —We shall esteem it a favor it readers of the JOURNAL will notify us of any

chan s in the banks with which they are connected. as well as of new banks and

bank ng firms organized or recently opened in their place or vicinity. in order that the

changes and additions may be made without delay in this department.

New National Banks—The Comptroller of the Currency furnishes the following

statement of National banks organized since our last report.

Names of oflicers and further particulars regarding new National banks will be found

under their proper State headings in this list.

KIM—Second National Bank. Hoboken. New Jersey. Capital. 3125.000.

B'H-B—First National Bank. Mankuto. Kansas. Capital. 850.000.

3746 -CarI-onate National Bank. leadvllle. Colorado. Capilsl. $l00.000.

3147—Ssuit Ste. Marie National Bzink. Sault de Ste. Marie. Michigan. Capital. $100,000.

3748—Citizens' National Bank. Concordia. Kansas. Capital, $100,000.

3749—First National Bank. Lamar. Colorado. Capital; $501110.

3750—Third National Bank. Piqua. Ohio. Capital. $100010.

Emil—First National Bank. Cimarron. Kansas. Capital. 350.000.

Fifi—Quincy National Bank. Quincy. “IIDUIB- Capital. 3100.000.

Mil—Ugleihnrpe National Bank. Brunswick. Georgia. Capital. 51014110.

VIM—First National Bank. Harrisnnvxlle. Missouri. Capital. $50,000.

3T55—Citizens' National Bank, Attica. Indiana. Capital. 550.000.

3756—West Side National Bank. Wichita. Kansas. Capital. 8100.000.

3757 -Carver National Bank. St. Helena. California. Capital. 560.000.

3758 —First National llank. Millbrook. Kansas. Capital. 350.000.

8759—First National Bank. Kinsley. Kansas. Capital. $100000.

KIM-National Bank of Commerce. Kansas City. Missouri. Capital. 32.000.000.

ALABAMA. _

MosroousnY.-—Commerclal Fire ins. Co., W. H. Hubbard Secretary. in place of Thos.

E. Hunnon.

ARIZONA.

NO0ALRs.—Henry Hewitt. .lr.. dz Co.: Cashier. P. D. Norton.

FLAGSTAFI.—Ballk of Flagstafl.‘ is new bank here; President. W. G. Stewart;

Cashier. E. S. Clark.

CALIFORNIA.

HANI‘ORD.— Bank of Hnntord is re orted here; President, E. Jacobs; Vice-President.

J. E. Rawiinls; Cashier. S. E. i iddie. ‘

MERCID.-Firflt National Bank: Vice-President. E. '1‘. Dixon.

RIDllANDB.—U[li01'1 Bank; authorized capital. $10,000: paid capital. 812.5(1). President.

Curtis Wells; Cashier. R. B. Lane.

Rwanstna—Thos. Bakeweli 6!. Sons is st ie of the new flrm here.

SAN Jose—Garden City National Bank: ice-President. J. B. Randoi.

SANHFRANCIsco.—Paciflc Bank: Assistant Cashier. Emil Bellermann. not Emil B.

vrmann.

B'r. qumm—D. B. Carver; succeeded by Carver National Bank. Capital. 850.000.

President. D. B. Carver; Cashier. A. L. Williams.-—W. A. G. Smith; cioaing.

COLORADO.

AKMu.-Banlr of Akron; President. Wm. Sturdsvant; Cashier. R. H. Northeott.

Dli.'l‘A.—Dt:ll8 County Bank: proprietors. MeGranahan King. and Kellogg.

Dnl};t}0c:i—Colorado State Bauk; Vice-President. D. . Sheets: Assistant Cashier.

. . u ess.

GLINWOOD . Pntuos.—Glenwood National Bank: C. N. Grelg. Cashier. in place of

Charles H. Toll.

LAMAR—FIN! National Bank has been authorized to commence business. Capital.

850.010. President. Josiah S. Sprin er; Cashier.'l‘. H. Cecil. —— Lamar State

Bank; Capital. $15.01!). President. rancls Hall; Cashier. Gen. Theis Jr.

LIADVII.LI.—Cilrb0mlt8 Bank: succeeded {17y Carbonate National Bank. Capital.

8100.010. President. David H. Dougan: ice-President. H. I. Hiigins; Cashier.

John C. Mitchell.

WALBBNBURGR.—T. F. Martin in business here. Style. Huerfano County Bank.

Capital of 820.000.

VuuA.—lteed Bros. & Co.: Cashier. F. W. Reed.

CONNEC [‘ICUT.

WATBRBURY.—F011flh National Bank has been organized. Capital. “00.060. President,

R. '1‘. Turner; Cashier. i]. G. Bryan.
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DAKOTA.

Asa'rOlL-First National Bank: S. F. Hammond. President. in place of F. W. Rogers.

Bio s-roua Cum—David J. Craliz is in business here. Style. Craig's bank.

BISMARCK—Bismark National Bank; Assistant Cashier. F. L. Coe.

Camera—Bank of Cloud; President. C. 8. Kennedy: Cashier. J. 0. Cloud.

CENTRAL ClTY.—Stebbins. Mnnd & Fox: succeeded by Central City Bank. Capital.

$25.! 00. President. Wm. B. Stebhins: Cashier. Fred. M. Ciar .

EDGELIY.—Bll.llk of Ed eiey has been incorporated. Capital. £5.00). President. E.

A. Mears; Vice-Pres dent. E Kimball.

FonFiMN.—D. F. Vail 8t 00.. of Milnor. have opened a branch here. Style. Bank of

orman.

GROTON.—Bank 0t Groton: Assistant Cashier. W. B. Neeley.

HILLSVIEW.—E. L. Ho kins is in business here. Style, Exchange Bank. Capital.

- 310.000. Assistant ashier. D. W. Wood.

IPszca.—Bank of Ipswich (M. P. Beebe): now incorporated. Paid ca ital. 325.000.

President. M. P. Beebe: Vice-President. A. J. Beebe: Cashier. C. A. inney.

JAMESTOWN.—-N0rih Dakota Bank: discontinued.

LAKOTA.——N6180n County Bank: no President in place of Geo. Martin: no Assistant

Cashier in place of T. G. 'I‘urner.

LANGII‘()RI).—Bnllk of Inuigi'orii is reported here. Cashier. L. R. Knight.

LEULA._L$UDK oi' Luola is reported in re.

Iiinnaa'rra.— Bank of Mellette is reported here. Cashier. A. J. Gauge.

Nannie—Bank of Neche has been incorporated. Capital. 812.000. President. I]. L.

Holmes: Cashier. James Thomson.

Poaraann.—Citizens' Bank; President. George A. White: Cashier. C. Cranston.

Banana—Bank of Revlllo is reported here. Cashier. J. F. Bryan.

Sioux Fania—Sioux Falls National Bank; Cashier. C. L. Norton: no Assistant

Cashier In place of A. L. Currey. German-American Loan & Investment Co.;

merged in German-American Loan & Trust Co.. Algona. Iowa. and Sioux Falls.

BTURGIS.—First National Bank: Assistant Cashier. H. 0. Alexander. — Stebbins.

Fox do 00.: merged into First National Bank.

wanes-rom—Farmers‘ 5: Merchants' Bank has been recentl opened. Capital. $15310.

President. 0. B. Pinnev: Cashier. R. B. Carson. eople's Savings Bank is

new bank here. President. '1‘. L. French; Cashier. C. N. Wood.

WEIATLAND.—Bllnk of Wheatland (Geo. Brandenburg); no Assistant Cashier in place

0! N. M. Campbell.

DISTRICT OF COLUMBIA.

Wasamo'rom—Cooke 82 00.; Jay Cooke deceased.

FLORIDA.

DAYTONA.—Bank of Daytona has recently been opened. President. Fred. 8. Goodrich;

Cashier.‘Roht. B. Wolseley].

OCALA.—Bflnk of Ocala: Cas ier. R. B. McConnell.

Savanna—The Lyman Bank: to he succeeded by First National Bank. Capital.

$50,000. President. F. H. Rand: Vice-President. M. Lyman; Cashier. F. P. Forslcr.

GEORGIA.

AIERICUs.—Bank of Americus; Assistant Cashier. W. E. Mur hy.

Annexe—Athens Savings Bank has recently commenced bus ness. Capital. $0.000.

President. Julius Cohen: Cashier. WID. A. Gilleland.

AUGns'rA.—National Bank of Augusta; Charles Estes. President. in place of George

R. Si ley. deceased.

Banaswxcx.—Oirlethnrpe National Bank has been authorized to commence business.

Capital. “00.000. President. Max Ullman: Cashier. John L. H. Henman.

Dawsom—J. R. Mercer A: 00.: President, J. R. Mercer: Cashier. J. F. Lark.

SAVANNAK.—Nll[10nlll Bank of Savannah; Assistant Cashier. A. L. Bees.

IDAHO.

CALDWlLla—SIOCK Growers 6t Traders' Bank ; no President: Cashier. Clarence S. Scott.

DamA.—Bank of Murra have opened an agency here. Cashier. F. F. Johnson.

Woanuna—Bank of ordner; sold to S. . Chadwick.

ILLINOIS.

AmanA.-—Brown 8: Gerber are reported here.

BRACIVILLB.—People's Bank; A. A. Wetmore. Cashier. in place of Thos. Jones.

Rosamund—Bank of Bushnell (W. W. Bell); discontinued.

BYRON.—~Byron Bank; proprietor. J. C. Woodland.

Outta—Alexander County Bank: still continues. with same officers. as a Savings

hank. Style. Alexander County Savings Bank.

CAMP Pom'r.—R. A. Wallace dz Bro.: no Cashier in place of Neva Grimes.

ELIWOOn.—Farmers tit Mcrchnnts' Bank: Assistant Cashier. M. J. Caverley.

ENGLBwoon.—H. P. Taylor (En iewood Bank); succeeded by Vehmeyer & Ramsey.

Gil-roam—Giflmd Bank: E. J. gorse. President. in place of J. M. Morse. deceased.

MAPLE PARK.—E. P. Robertson; succeeded by E. P. Robertson & Co.

MAROA.—C. Emery & 00.: John S. Sargent retires. C. F. Emery continues under

same sty e.

MnaPanaoao.—E. N. Smith is in business here. Style. Bank of Murphysboro. Capital.

5.000. Cashier. E. L. Ab .

NEWARK.‘—tBflnk of Newark: J. J. Van Duzer succeeds John A. Coy. deceased. as

propr e or.

0rmws.—First National Bank; 0. E. I—Iook. Assistant Cashier, in place of H. C. Nash.
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PAW PAw.—M. M. Morse (Union Bank) : suceeded by B. J. Wheeler. 8: Co.

' Pnat!rnzt.n.—Bank of Plainfleld reported here. Proprietor. Jeremiah Evarts.

PONTIAC—Livingston County National Bank; D. C. Eyler. Cashier. in place of Henry

G. Greenebaum: no Assistant Cashier in place of D. C. Eyler.

PROPBBTSTOwI.—Bank oi' Prophetstown: owner. Geo. E. Paddock.

QUINCY.—-Qllil]cy National Bank has been authorized to commence business. Capital.

l .000. President. Julius Kesnohi: Cashier. Joseph Boehmer.

RANTOUh—EXC'IIDIQ Bank ('1‘. W. Chamberiin): Jas- M. Beard. Cashier, in place 0!

Pierce T. B-itler.

ROAN0ll.—S. M. Ferrell is in business here. St is. Roanoke Bank.

Hummus—Bank of Rushvilie: Assistant Cash er.John S. Little.

Snaxcggli'landk of Seneca is reported here. President, 0. H. Stalford: Cashier. Geo.

. or .

TAYmRVILLs.—First National Bank: Assistant Cashier. F. W. Anderson.

Toxtca.—Tonica Exchange Bank E. B. Hamer): discontinued.

VANnALtA.—Bank of Vandaiia: . M. Fmrler. President. in place oi‘ Simeon Perkins.

VIENNA —Bank of Vienna: Assistant Cashier. R. \V. Fischer.

Wrmtnoron.-Commeroial National Bank : Vice-President. H. N. Roberts; no

Assistant Cashier in place of H. N. Roberts.

INDIANA.

A-ruca.—Citizens‘ Bank: succeeded by Citizens‘ National Bank. Capital. 850.000.

President. Zimri Dwiegins: Cashier. John W. Paris.

AUBURN.-—Fir8t National Bank: Vice-President. W. McIntyre: no Assistant Cashier

in place of W. McIntyre.

Boswanu—Citizens' Bank has been recently opened. Capital. 830.000. President: John

W. Freeman: Cashier. James 8. Bradley.

HAII?ND.d—Flr8t National Bank: no Assistant Cashier in place of Edw. E. Fowie.

res gne .

Monou.—Monon Bank has been recently opened. President. Z. Paris: Vice-President.

J. W. Paris: Cashier. W. J. Imes.

MT. VlRNoN.—Internationai Bank and Mount Vernon Bi"!le Co.. ' consolidated

undertitleol former. Capital. $40.11”. President John ii.Gar iner;\}ice-President.

Chas. A. Parke: Cashier. Alfred Dale Owen: Assistant Cashier. W. E. Hoiton.

Dinners—Delaware County Bank has been recently opened. Capital. 350.000. President.

R. Spranklc: Cashier. U. H. Church.

Noa'ra MANCHESTER.—Lawrence National Bank: Assistant Cashier. Jno. N. Mills.

Noa'rn Vsauoa.—Jennin|zs County Bank: Assistant Cashier. Edward Williams.

PAOL1.—Oranxe County BunkiBowles. Stout & 00.): President. L. S. Bowies.

VIBNON.—Stute Bank of Jenninls County: Assistant Cashier. A. G. Cotton.

IOWA.

AH¥€.—%ni0gl C(Lunty Bank has been incorporated. President. H. I. Nance; Cashier.

co. . un .

AmosA.——German-American Loan & Trust Co. has been incorporated. Has office

at sioux Falls. Duk., also paid capital. 8100.000. President. Fred. Gund: Gen'i

Manager. J. M. Bailey. Jr.

ARCADIA.—-L. B. Curran (Bank of Arcadia): sold out. Officers now are.W.L.Culbertson.

President: R. E. Coburn. Vice-President: Douglas Boynton. Cashier.

AUBURN.—Bflnk of Auburn has recently commenced business. President. P. R.

Moseley; Cashier. D. Moseley.

Banaltorr.—Farmers‘ & Trader’s [Link is reported here. Cashier. J. C. Blackford.

Bannl Phalanx—Bank of Belle Plains: J. M. Furnas. Presldent.in lace of C. Mabolm.

B:nt.zvna.—Bank oi.’ Believue (B. W. Seaward): W. E. Dorian. ashier. in place of

Josie Seaward.

Bansm.—M.G. Blackman is in business here. Style. Bennett Bank. Capital. $4.000.

BmsOMIilELD.—Dflvll County Bank : F. W. Moore. Assistant Cashier. in place 0! Emma

tee e.

CALLtorl.—Robert Hale & Co. : succeeded by Brown. Watkins 8: Co.

CARROLL—Blink of Carroll: no Assistant Cashier in place of D. A. Cudworth.

Cams—Cattlcmen's Bank has been opened here. (,ashier. W. L. Kerney.

CnAR'rln OAK-Charter Oak Bank has commenced business. Capital. $20,000. Presi

dent. Abner Graves: Cashier. John G. Shutnaker. —- H. N. Meore &: Co. are in

business here. Cashier. J. P. Stewart.

Coavnon.‘ Wayne County Bank: no Assistant Cashier in place of Dosia Beal

COUNCIL BLUI'I‘S.—COUDCII Blui‘ls National Bank: in voluntary liquidation.— Burn

ham. Tulley‘a & Co. are in business here.

DscoaAfl.—Savings Bank of Decorah: in liquidation.

Eatgflfi—liliank of Early (N. D. Thurman): sold. President, S. K. Fuller: Cashier. N.

. u er.

Elig'giauaorPaio Alto County Board: no Assistant Cashier in place of Fred H.

lass.

Gamma—City Bank (0. C. Doolittle & 00.): no Cashier in place of W. C. Moak.

Gassnrlsnn.—Heston. Haskins & Co. Adair County Bank): succeeded b Heston

8t Hutton. President. 1). Heston: ice-President. J. Q. Hutton: Cash er. E. H.

Biokford : Assistant Cashier. Efiie M. Heaton.

Han-mos.— llxchange Bank (8. P. Boshyshell & 00.): succeeded b Botna Valley

State Bank. Authorized capital. $100.0“): paid capital. 25.000: resident. James

Mickeiwait: Vice-President. H. C. Robbins: Cashier. A. . French.

HAWABD‘N.—-R0b6fl Hale it Co. (Bank of Hawarden): succeeded by Brown. Watkins

& 00. F. E. Watkins. Cashier. in place of T. A. Greiner.



834 RHODES ' J0 URNAL. [Aeren

HUBBARD.—Bcnk of Hubbard: D. E. Byam. Cashier. in place of E. G. Swem.

IDA GROVI.—Idl County Bank: Assistant Cashier. Ed. G. Bowman.

Llelz.—‘HIIBHUOD Wilcox and Jun. Pipher are in business here. Style. Bank of

sW .

Maritastitoh—Iowa County Loan 8: Savings Bank: 0. E. Bingham. Cashier. in place of

.ew an ass.

Mans e.—Bank of Marne is reported here. Cashier. M. M. Butt~

MARsaALixrowu-State Loan & Trust Co. has been rccentl Incorporated. Capital.

5100.000. President. Phineas Stevens: Secretary. G. W. i-eks.

MAURlCl.—Bflnk of Maurice is reported here. President. B. Thompson: Cashier, A.

E Thompson.

Monuowrowu.—H. C. Fordyce is in business here.

NORTH ENGLISH.—J. W. Erwin is reported here.

Pma!ts(m.-Farmers' Bank: Assistant Cashier. C. H. Brinkerhoif.

Rocxwm.t..—Geo H. Felthons is in business here. Style. Rockwell Bank.

R()l.li‘li‘..—l.et~ lit Lamb (iiauk of Rolfe): succeeded bv John Lee.

BnTnvnN.—Ciilmns' Bank: succeeded by Iowa Savings Bank (incorporated). Capital.

$l2.ll)0. President. M. L. Brown; Cashier. Fred. H. Giddings.

Banner—Clam) 8: Davis are in business here. Style. Citizens“ Bank. Capital. $25.6».

Stole CITY.—-IOWB Savings Bank: capital increased to 950.000. D. F. Hedges.

President. in place of Eri Richardson.

BTANHOPl.—J . E. Fardai is in businer here. Capital. 810.000. Sigie. Bank of Stanhope.

Swan's—First Vational Bank: J.k. Bates. President, in piaceor .(‘. Bales. — Stuart

Savmgs Bank has been incorporated. Paid capital. $10,000. President. M. Ryan;

Cashier. C. S. Smart.

Wes? Rammed—West Branch Bank; Edwin D. Wolfe. Cashier. in place of Lewis 1.

.owgl .

Wanton-N. D. 'l‘hurrnan (Valley Bank): succeeded by E. S. Kentner.

WHAT Calla—What Chi-er Savings Bank has been recently opened. President,

lsaa': B. Wilson: Cashier. Wm. C. Windett.

KANSAS.

Animal—Abilene National Bank is being organized. Capital. 8150.000. President.

C. H. Barker: Cashier. E. D. Humphrey.

Aursaoa'r.-—Macon t Dnvai: succeeded bgiBank of Allamont. Cashier. H. D. Macon.

AN'rn()sY.—First National Bank: W. L. oyer. Cashier, in place of L. A. Walton.

ATCHisou.—Atchiaon State Bank has been 0 ened for business. Capital. 330.0(1):

President. Alfred D.Cain: Cashier. John M. in. -— Farmers“ Bank : reorganized.

Paid capital. $i00.000. President. Ira. P. Griswold: Vice-President. D. C. Hall;

Cashier. A. S. Hal .

Antes—Attica State Bank: President. 0. S. Jobes: Vice-President. Jas. A. Blair:

Cashier. J. Frank Kerr. —- Citizena' Bank: President. W. P. Rice.

ATwoon.—Bank of Atwood: no Assistant Cashier in place of S. H. Tindeil.

AUGUSTA.—BI‘OWD Brothers: Cashier. W. E. Brown.

BszhnamlBank of anine has been opened here. Capital. 810.000. President. N. C.

err .

BIRD Oran—Cheyenne County Bank: sold to Farmers' & Merchants' Bank.

BLAKmum—Weetern Investments: Banking Company has been opened here. Capital.

81!).000. President. Cyrus Anderson: Manager. 0. L. Chamberlin.

Bnossos.—Pinneil a Smith; succeeded by G. A. Plnnell a Son.

BmgKvgltaLIh—Bankol Brookviiie: now State Bank of Brookviile. Assistant Cashier,

. . ,ar n.

BUBkLlllAeiAIB.—Burllnflme Savings Bank; 0. M. Sheldon. President. in place or L.

. ams.

Csssoour (P. 0.: Macksvilie).—Cassoda Bank has been recently started. Capital.

“6.000. President. 0. B. Little-field: bier. J. A. Fleming.

Cznsavlan—Exchange Bank: Assistant Cashier. E. 0. Golden.

Cuanaélm—Centraiia State Bank; C. S. Cummings. President. in place of John S.

r en.

Gunman—A. J. Poor 8; Co. are reported here. Style. Bank of Chapman.

CLIARRON.— First National Bank has been authorised tocommenee business. Capital.

550.000. President. Jacob W. Rash: Cashier. Alfred W. Metoait.-— City Bank

(Dixon 8: Co.); discontinued.

Cmgmus'n (P. 0.: Surprise).—Kirtland A: Flash are in business here. Style. People‘s

an .

CM}! SENEIR.—P80ple'l National Bank; L. McChesney. Vice-President, in place of

.o n anna.

Count—First National Bank: C. H. Martin. President. in place of Russell S. Nowell.

— State Savings Bank; chartered. hut nr anlzation abandoned.

Cni.nwa'rsn.—Coidwater Bank: succeeded hr Eirst National Bank.

Counon.—Bank of Coiwich: Assistant Cashier. F. 0. Barron.

Conlcokmdsh—Bankera' Loan 5: Trust (30.: this Company. formerly at Kirwin. now

ocate CI‘B.

Coomoo a.-Coolidge State Bank: 0. H. Knight. Assistant Cashier. in place of Lester

ays.

Doolgs Cur—Merchants State Bank; Chas. H. Martin. Cashier, in place of James

nzton.

Dvnowr.—Bank of Dwiaht: President. E. H. Bonton.

Enmwoa'ra.—Oentrai National Bank: E. H. l-‘cnney.Cashier, in place of .l. W. Powers.

BIPIYRVIVA.,—Illiitmporia Savings Bank; 0. B. Wharton, Assistant Cashier. in place of L.

. r g .
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Ev'ranemaa.—l'lank of Enterprise; C. M. Case. Cashier. in place of Henry Warner.

Ema.—-City Bank: 0. R. Watt. President. In place of L. Rosecrans.

Esxiuuoa —Bank of Eskrida'e: Wm. Edwards. Cashier. in place of D. H. Fisher.

Plantagen—State Bank: capital. 850.000. President. 1‘. H. Brown: Cashier. Thomas

I nson.

Fon'r Scorn—State Bank Ia new bank here. President. Thornton Ware: Cashier.

Jami-e R. Colean.

Fnsnosta.—Wllson County Bank: J. 0. Allen. Cashier. in place of Isaac Hudson;

no Aaaiatnnl Cashier in place of J. D. Allen.

GIUDA Seamus—C. A; Powers has opened here. Style. Bank of Geuda S rinas.

Camem— Bank of Glasco: capital increased to 8&3“). President. Car as Henry;

Vice-President. R 0. Henry: Cashier. A. C. Giver.

GRAINI’IEIJ'L—Fll'fll Rank of Grainfleld: Assistant Cashier. Ads 8. Brown.

GRIAT Baum—Farmers 6t Merchants' Bank: D. N. Hem-r. Pres.. in place of G. N. Moses.

Gallunnr.—Greenleaf State Bank : Assistant Cashier. G. C. Goodwin.

GasaassnaofMerohants 6: Farmers' Bank: merited into First National Bank.—

Uniou Rankina Co. has been recent] Incorporated.

HADDAI.—Hldflilm State. Bank: Ray . Chase. Cashier. In place of O. L. Taylor. ——

Western Exchange Bank is reported here. Capital. 810.001. President. J. C.

Morrow: Vice-President. A. J. C. 008: Cashier. 0. L. Taylor.

Hsvnvavnml—Havensvile Rank: no Assistant Cashier In place of E. E. Wilson.

Hlnmoroa.—Bank of Herinaton: no Assistant Cashier In place of W. P. Blake. —

Farmers 8: Mcchanics' Bank has recently commenced business. Capital. 334.0(1).

President. R. Wentworth: Cashier. F. E. Munsell.

"lawnm—Bank of Herndoti is being maanized.

Hiawa'raA.—Morrili & Janes; Inco orated as State Bank. St le. The Morrlll &

Janes Rank. Ca ital said in. SI .000. President. E. M. Morr ll: Vice-President.

C. H. Janes: Cas Ier. ,.D Lemme.

Him. Cur—Solomon Valley Dank: capital.$25.m0. President. Chris. Smith: Cashier.

A. W. Robertson.

Rn.r.aaono.—German Bunk (Shupe. Tressler 6: Lark): discontinued.

HOLLYROOdD.—Btlnk of Hoilyrood: .l. 0. Phillips. Cashier. in place of A. W. Baker.

resiim-- .

Housem—Bank of Horacehss been recently incorporated. President. Eli P. Williams;

Vice President. W. H. Cottingbam: Cashier. W. C. Rathhun.

Hn'rcmuson.- Rank of Hutchinson (W. H. Bohart): succeeded by Valley State Bank.

President. James St. John: Cashier. J. M. Mulkey. —- J. B. Mackay. formerly

President of First National Bank. Abinadon. lliinols. has opened here. Style.

Citizena' Bank. Paid capital. $2M“). —- People's Savlna's Bank Is new bank here.

gap‘ig'ai. 050.000. President. E. 8. Handy: Vice-President. E. Wilcox: Cashier. F.

. v r sman.

Iowa—Bankina House of L. L. Northrup: Assistant Cashier. Lewis L. Northrup. Jr.

IUKA.—Bank of luka is reported here. President. S. H. Mallory: Cashier. A. D. Ma lory.

Jonuson.-Johnson City State Bank is new bank here.-—- Stanton County Bank;

President. Lewis Haas: Cashier. Geo. F. Quick.

JUNCTION Firm—Kennedy 6: Kennedy are reported here.

KtaolAN.—Farmers 8c Drovers' Bank: A. M. Berky. Cashier. In place of H. Stout.

Ktnsi.lY.—First National Bunk succeeds Edwards Mercantile Bank. Capital. 5100.000.

President. Rufus E. Edwards: Cashier. Fred B. Hine.

mem.—'l‘raders' Bank: H. A. Royce. Cashier. in place of W. T. Branch: Chas. N.

Pei-k. Assistant Cashier. In place of H. A. Royce. —— Bankers' Loan 6: Trust 00.;

removed to Concordia.

LA Guano—Bank of Seward County is reported here. Capital. 010.000. President

D. W. Braden: Vice-President. M. L. Trout: Cashier. J. M. Adams. -— Bank 0

Sprin field In new hank here. Capital. $12411). President. C. E. Merriam: Vice

Presi cut.J. F.Van Vonrhis: (Mahler. M. L. Turner: Assistant Cashier: C. F. Turner.

Immune—Bear Valley Bank is reported here.

LIAVIawonrn.—German National Bank: merged into First National Bank. —

Citizens' Savina's Bank: assigned.

Lama-J. Benninghoi! (Leon Bank): succeeded by Hoover. Wagner a Stealy.

Lmn,-Exehange Bank; August Solier. Cashier. In place of Will Cummins.

Lona Basso—Commercial State Bank succeeds People‘s Bank and Bank of Lon

Island. Authorised capital. $50.01!): paid capital. 325.000. President. Griilin Cu —

hertson: Vice-Pn-sident. A. J. Culbertson: Cashier. C. 0. Wilcox. — Parmers'

Exchange State Bank is new bank here. Capital. $22.0(li. President. A. C. Hays;

Vice-President. M. D. Hays: Cashier. Jas. S. Bartholomew.

LYIDoN.—Commsrolal Bank: President. 0. A. Bailey: Cashier R. B. Whitehill.

Masxam.—Cass. Bisho & Cm: succeeded by First National Dank. Capital. $50.00).

President. Geo. H. : Cashier. 8. G. Keyes.

MEAD] CIRflL—Bank of Meade Center: Assistant Cashier S. F. Seaberaer.

Mu.|.BImoK.-—Blnk oi' Millbrook (F. S. Vedder); succeeded by First National Bank.

Capital. ‘60.“. President. William 8. Thompson : Cashier. F. B. Vedder.

MKI.T()NVALB.—M'WOIXVN|G State Bank: Assistant Cashier. J. G. Cuabman.

MmMuseums—Minneapolis National Bank: Vice-President. Charles S. Cockrill.

Mount) Ci'rY.—CItIz:-ns' Bank is reported here.

Mooun Vanna? —C. M. Condon: succeeded by Condon b Gandy.

Nascs'runnA.—Bank of Nescatunga: H. N. Cunningham's Interest bought by Messrs.

Jones 8r. Mercer. President. J. M. Mercer; Cashier. C. M. Jones.

Nass Ci'rv.—-Ness County Bank: President. N. C. Merrill: E. C. Morrill. Cashier. In

place or N. C. Merrill. — Ness County [and 8: Loan 00.: E. F. Miner. Secretary.

in place of B. K. Beymer.
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0wntmo.—~Bank of Olsburg; Assistant Cashier. E. M. Allen.

Osmium—State Bank: President. R. R. Hays: Cashier. Chas. E. Carter.

OsKJAliloosa.—Osltaloosa Bank (F. M. Johnson); no Assistant Cashier in place of J. H.

o nson. .

0swaoo.—First National Bank: H. D. Sykes. Assistant Cashier. in place of C. F. Winton.

PLAINVIILEr—Btlllk of Plainviile (Barnes Brothers): now incorporated. Ca ital.

850.000. President. W. H. Burke; Vice-President. M. C. Knox: Cashier. J. A. rls.

PLINY.-GYDBUID Valley Bank; P. 0. address is Gypsum City instead of Pliny.

PRATT.—Wilson. Weaver 6; 00.. formerly at Saratoga. are located here.

anscrlou.—A bank is is being organized here.

Hsanot.sn.—Farmers‘ Bank has been recently opened by S. P. Johnson. Capital.

810.0(1). Cashier. F. W. Peterson.

Rlcn steam—Morton County Bank: G. H. Robinson. Pres.. in place of Frank Bentley.

Bus: Giana—Strong 6: Boss: succeeded by Edgerton 6: Angir. Style. Bank 0!

UR ntre.

SANTA FI.—Bank of Santa Fe; President. A. W. Stubbs: Secretary. Geo. W. Shreeve;

Cashier. J. L. Kennard.—Haskell County Bank: President. A. J. Hoismgton;

Cashier. J. F. Kern.

Sana'rnA.—(‘iti1.ens' State Bank has been incorporated. Roy Hesseitine. Cashier. in

place of L. Hesseltinc.

SARATOGA.—Wil~0n. Weaver dz Co.: removed to Pratt.

SCO'l'l‘ CrrY.—Traders‘ Bank: E. S. Helmer. Amt. Cashier. in place of Robt. D. Miller.

SOUTH Hanna—South Haven Bank: Geo. C. Wallace. Acting Cashier. in place of

James 8. Hunt. Cashier: Assistant Cashier. A. C. W ce.

STAIsoan.—Citizens' Batik; President. W. H. Smith: Cashier. L. M. Williams.

STERLING—State Bank is being organized.

Sus CITY.—Bank of Sun City has been recently opened. Capital. $10,000. President.

J. W. McNeal: Cashier. H. M. Ingraham.

SYLVIA.—P. 0. address is now Sylvia.

THAYER.—E\ving'a Bank: M. D. Ewing, Cashier.in place of W. P. Hazen; no Assistant

Cashier in place of E. L. Ewing.

TOPIKA.—Bank of Topeka: Secretary. J. W. Farnsworth: no Assistant Cashier in

place of Wm. Wadsworth. —— John D. Knox J: 60.; Cashier. D. D. Knox.

TORONTO.—Everett dz Kellogg (Toronto Bank); succeeded by B. F. Everett 6: Co.:

Cashier. B. F. Everett.

TURON.—Bank of Town: capital, $501110. President. J. D. Larabee: Vice-President.

F. Lsrahee: Cashier. J. S. McCurdy: Assistant Cashier. F. S. Larabee.

Vanna? FALLS.—Vl\iiey Falls Bank of De osit (it. H. Crosby): W. T. Kemfier. Cashier.

in place of R. K. McCarthy: M. V.War . Assistant Cashier. in place of . C.Taylor.

Vsnmuaom—Bank of Vermillion: J. W. Kinne. is now roprietor.

VIR'E‘IIJI..3VI;IH Exchange Bank ls style of ban recent y reported here: Cashier;

. . ac son.

WALNUT CITY (P. 0.: Rush Centre).—Walnut Valley Bank; incorporated. with author

ized capital of swoon. President. 0. S. Holt: Vice-President. M. C. Hallett;

Cashier. H. A. Dunker: Secretary. S. J. Collins.

WANO.-—Citi7.ens’ Bank is reported here. Capital. $26,000. President.John P. Hoffman;

Cashier. W. B. Lockwood.

WICHITA.— Wichita National Bank ; M. W. Levy. President. in place of S. H. Kohn:

L. A. Walton. Cashier. in place of M. W. Levy. — Bank of Wichita: succeeded

by Fourth National Bank.

WILSON.—Wi|50ll State Bank ; President. M. P. Westfail.

WINDOM.—Wind0m Bank (C. M. Case); succeeded by Bank of Windom. Capital.

$5.000. President. Samuel P. Matthews; Cashier. R0 al Matthews.

erlat.n.—Winfleld Mort ge 6: Trust 00.: President. . L. Read.

WOODSDALI.—W0tid8dflie tate Bank is reported here.

Wyasnorrn.—Hank of Wyandotte: succeeded by First National Bank. Kansas City.

— Fidelity Savln Bank is located here. not at KansasCity. Mo. Capital. 860.000.

President. James . Husted: Cashier, Chas. E. Husted. Northrup & Son;

succeeded by Northrup Banking Co. (incorporated). Paid capital. $100411).

President. H. M. Northrup; Vice-President. A. B.Northrnp; Cashier. K. L. Browne.

KENTUCKY.

Dasvxu.a.—Cltiaens' National Bank: E. W. Lee. President. in place of M. J. Farris.

EMINENCB.—Farmers' & Drovers‘ Bank (incorporated). has recently been opened.

President. W. L. Crobb: Cashier. J. W. Csseldine.

Gannon—J. M. Sowards: succeeded b Exchange Bank. Capital. $50.01!). President.

J. M. Sowards: Cashier. Wm. Sowa s.

Lst'rcnnam —Grayson County Bank: R. C. Hazelip. President. in place of G. W.

Inna: G. W. Lonit. Cashier. in place of R C. Hazelip.

LIxtsoros.—First National Bank: Thomas Mitchell. Cashier. resigned.— Northern

Bank of Kentucky: W. D. Boswell. President. in place of Jos. Clark: Charles B.

Voorheis. Cashier. in place of W. D. Boswell.

Lomsvn.l.a.-Cltizens’ National Bank: Assistant Cashier Oscar Penley.— Bank of

Commerce: H. M. Buriord. President. in place of John Smith; Samuel Casseday.

Cashier. in place of H. M. Burford.

Mlnwav.-—Citizens' Bank: Henry S. MartinJPresident. in place of John A. Steele:

John A. Steele. Cashier. in place of George '1‘. Hord.

Owassaono.—Citizens' Bank has been organized. Capital subscribed. 8100.000.

President. John Thixton: Vice-President. J. F. Kimbley.

WII.LIAMSTOWN.-—-Grant County Deposit Bank: W. G. Frank. Cashier. in place of

Presley T. Zinn.
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LOUISIANA.

New Genius—Louisiana National Bank: A. Luria. Vice-President. in place oi‘ T.

L. Airey: Leon F. Janin. Cashier. in place of A. Luria: no Assistant Cashierln place

of Leon F. Janin. MAINE

AuousTA.—Kennebec Savings Bank; M. V. B. Chase. President. in place of Russell

Eaton; J. R._Gould. Treasurer. in place of W. B. Nickels.

BAnIgog.—lk(ienduskeag National Bank: W. “.8. Lawrence, Cashier. in place of Goo.

. on us.

BAR HARBHR.—C. D. Stanford & Co. are in business here.

Binnanmn.— Biddeiord Savings Bank: E. W. Staples. Treasurer. in place of O. F. Page

Essgieounr.—Eastport Savings Bank; Alden Bradford, President. n place of J. H.

c rren.

GORHAM.—Gorham Savings Bank; no Assistant Treasurer in place of John H. Card.

Maoatas.-Machias Bank: Ignatius Sargent. President. deceased.

Onn'rowx.—Eastern Trust it Banking 00. of Bangor. have opened a branch here.

P0uTLAND.—Northern Banking Co. has been recently incorporated. Capital. $liI).OOO.

President. Selden Connor; Vice-President. Weston F. Miliiken; Secretary.Chas. L.

Marstcn.

MARYLAND.

BAL'rnuma.—Peabody Savings Bank: no Asst.Treasurer in place of Lee Pope. deceased.

WILLIAMSPOKT.—Wflshing[Oil County National Bank; James Findlay is President.

Reported change in the Presidency an error.

MASSACH USETTS.

ATBOL.—Athol Savings Bank: Amistant Treasurer, W. D. Luep

BALDWINSVILLE.—Tem leton Savings Bank; M. A. Wilson. resident. in place of

Charles A. Parley; has. L. Simmons. Secretary. in place of Chas. D. Burra e.

Ton.—'I‘retnont National Bank: William Perkins. President. deceased.— rovi

dent Institution for Savings: William Perkins. President. deceased.— George

0. Brooks: succeeded by George C. Brooks 6: Co.

FALL RIVER—Fir". National Bank: Everett M. Cook. Cashier. in place of Charles E.

Hendrickson.

LOWKILLTLoweIl Clearing-House; Charles M. Williams, Manager-An place of Geo. W.

now ton.

Manwav.—Medway Savings Bank: F. L. Fisher. Treasurer. in lace of O. A. Mason.

NANTUOKn.—Nantucket nstitution for Savings; Thaddeus efriez, President. in

place of Stephen Baile .

New Santeria—New ford Safe De%oslt and Trust Company will shortly com

mence business. President. Charles . Hendrickson.

annnttrroar.—Merchants‘ National Bank: Isaac H. Boardmsn. President. deceased.

miser.-Quincy Savinus Bank : President, Horace B. Spear.

AURTon.—Bristcl County National Bank: 8. L. Cushman. President. in place of H.

W. Church: H. H. Townsend, Cashier. in place of S. L. Cushman.

Wnlrlnsvmna—Whitinsviile National Bank; Assistant Cashier. A. A. Simmons.

Wtucnasram—Winchester Savings Bank ; David N. Skillings. Treasurer. in place of

John T. Manny.

MICHIGAN.

A nnIAN.—Lenawee County Savings Bank : President. J. R. Bennett.

Anna.—Pollasky. Waldby& 00.: succeeded by H. B. Waldby a 00.

CaasonerLa—Carsonville Bank; removed to Sandusky.

CRYSTAL Facts—J. L. Kimball & Co. have commenced business here. Capital. $15,000.

DITROl'r.—Fidelit Loan 6: Trust 00.: no President in place of David reston. de

ceased: Vice- resident. F. W. Hayes; J. P. Gilmore. Secretary. in place of Frank

B. Preston. Treasurer dz Mama .

FBNTON.-—Roward B. Latcurtte: shier. L. L. Booth.

flotsam—Andrus 6t Webster are in business here. — Homer Exchange Bank

(Thomas 1. on); P. C. Mitchell. Cashier in place of E. R. Brcakey.

Iona—W. C. age: F. A.Stiven. Cashier. n place of John W. Baldle.

Mauoua'rra.~First National Bank: Assistant Cashier Geo. Barnvs.

MUSKIGON.—Muskegon National Bank ; Assilant Cashier. Geo. A. Abbott.

Pmansnun0.— Exchange Bank is reported here.

Pawsx0.-—Webber dz Trask: succeeded by Webber 8: Rue]. Cashier James H. Buel.

Pon'r Sastnsc.—Exchange Bank (M. N. Mugan) ; Manager. Joseph hiuuan.

SsapUsKv.—Sandusky Bank. formerl Carsonville Bank. of Carsonville. has been

opened for business. Manager. Jo Ill Ryan.

SAULT DI Sma. MARIE.—Sallll Ste. Marie National Bank has been authorized to com

tvte’ethce bitiisli‘ness. Capltal.$100.000. President. James H. Easion: Cashier,Theodore

. ur c .

WAKEFIELD. ~Bank of Wakefield: President. 0. J. Hayward; Cashier. S. R. Murray.

YPSILANTI. —First National Bank ; Chas. King.Vlce-President. in place of L. A. Barnes.

MINNESOTA.

BInson.—Bank of Benson: P. Sutherland. President. in lace of John Clague; no

Assistant Cashier in place of V. H. Van Slyke. —- wift County Bank: J. N.

Edwards. Assistant Cashier. in place of Jacob Bodell.

BasinaaD.——Lumbermen's Exchange Bank: no President in lace of John N. Nevcrs.

CANBY.— Bank of Can by: reorganized. President. 0. N. Lun : Cashier. Jno. C. Lund.

(hpltal. 850.000. — Exchange Bank (0. N. Lund); discontinued.

Dovan. ClNTRI-—Dym'& lngham (Dover Bank); succeeded by Emerson D. Dyar. P.

Hanson. Cashier. in place of E. D. Dyar; Assistant Cashier. W. C. Kelso.
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Down? (West End).—Hail Brothers 31 Co. have recently opened here. Cashier. T. 0.

al

EVANSVIIJJL—Bilnk of Evansville :. Assistant Cashier. A. Sondberg.

Faitouii rants—Fergus Falls National Bank; F. J. Evans. Cashier. in place of J. D.

iyd.

KAsson.—Flrst National Bank: no Assistant Cashier in place oi! W. S. Willyard.

LAKE BENTl)N.—~'Pii0ker. Weiser ii: Co. have commenced business here.

La lama—Bank of Le Roy; G. W. W. Harden. Assistant Cashier. in place of M. W.

i sins

Loso Pasture—Wm. E. Lee has recently commenced business here.

MiNusAt-ohis.—Commercial Bank; Assistant Cashier. Fred. E. Barney.

MinnasirrA —Miunt-s~ta Hank: James Steele. President. in place of W. Davidson:

J. F. Taylor, Cashier. in place of A. 0. Davidson.

Moarevmso.—Chippewa County Bank: title changed to Budd & Meyer‘s Bank.

Monnis.—Stevens County Abstract lit Real Estate Agency: President 5: General

Manager, P. A. Lie arthy; Vice-President. 8t Treasurer. Lewis C. Spooner;

Secretary. E. P. 1) Urien.

NIVLSPRAGUL—Bank of New Spragne; Michael Sohreiner, Cashier. in place of D. L.

OW.

Winona—Bank oi’ Windotn; John Hutton. President. in place of E. Sevatson; no

Assistant Cashier in place cl 0. F. Roliiillli.

\VORTHINGTON.—Fir8l National Bank: V ice-President. Geo. S. Capelie.

MISSISSIPPI.

Conturn.—Tishotnin|zo Savings Bank: Cashier. J. W. Taylor.

GItBENVILLIG.—Biiuk of Creenvilie (Wm. A. Pollock): will reorganize under State

charter. Capital. $254100. — Merchants“ Bank: succeeded by First National

Ban k. Capital. $100,000. President. James E. Negns; Cashier. ’I'honias Mount.

Jscxsos.—First National Bank; A. C. Jones. Assistant Cashier. in place cl C. W.

Koliinson.

MERIDIAN.—Meridlan National Bank; Assistant Cashier. E. B. McRaven.

VICKSBUI(O.—Fil‘i!l National Bank; R. C. Allein. Acting Cashier, in place of Thomas

Mount. Cashier.

MISSOU RI.

Boncaow.—Boickow Savings Bank; Vice President, G. L. Wiifley; T. I. Dunn.

Cashier. in place of C. L. “'ilfley.

BRECKENRIDG E.—Bi'eck6|.il‘idge savings Bank; Wm. M. White. President. in place of

A. C. Lewm.

Bnowsiuo.—hi3rowning Savings Bank; W. P. Taylor. Cashier. in place oi Chas. A.

Dead-lie .

Conanme—Bsnk oi Curryvilie is reported here. Capital. 85.000. President. Wm.

K. Bug-tn; VlCr-Pl'ce‘idclll, I). l). Rose; Cashier, J. W. Hawkins.

Ehnoibitho Seamus—Croce Banking Co. ; W. i’. Cruue, Assistant Cashier. in place of

J . Criico

Hauntsosvnmm—First National Bank has been authorized to commence business.

Capllai. $50,000. President. Wiimnl. Saeger; Cashier, S. E. Browne.

Hioointhpnic.—American Bank; C. W. sleeper. Cashier. in placeoi' B. Wilkinson.

Kansas Cut—American National Bank have opened a branch oiflce corner Union

avenue and Mulberry street. MHIIIIKHI‘I I). V. ttieger. —-~ Bullk ot Commerce:

succeeded by National B_anlt of commerce. Capital. 82.000.000. President. \\ in.

S. Woods: Cashier. Lune i'.Wilson. —— Central Bank ; J.W. i‘rueworttiy. President.

in place of U. B. McMechsm.—Geriuan-Auierioan Bank is new hank here.

President. W. Foresiiis Wyman; Vice-President. C. P. Hali.-——'t‘rsders' Bani;

merged into Union National Bank. —— Commonvn-altli Loan a Trust Co.. of

Boston. Mass. have opened an oflice here. President dz Western Manager. C. A.

Parks. —- Whipple investment Co.; title now. Whipple investment at i‘rust. Co.

KlRKSVlLI.E.—Fir5t National Bank; Assistant Cashier. Frank Baird. — Kiriisville

Savuigs Bank; Assistant Cashier. C. E. Darrow.

LATHNUP.—ll-nl.fihr0p Bank (A. B. Jones); Cashier. Chas. P. Jones; Assistant Cashier,

Gordon ‘. ones

LinaitrY.— First National Bank; Assistant Cashier. Morris W. Beniok.

LotiisiANA.-—Exoiiiinue Notional Bank; business transferred to Bank of muisinna.

Monmoaitin' CITY ~I-‘ariners $1. 'I‘raders' think: H. W. Coviugton. Cashier. in place

ol J. A. lwavell; no Assi~taiit Cashier in place of H. W. Covingtuu.

OSCIOLA.—SL. Clair County Bank; itobt. 8. Gordon. Assistant Cashier. in place of

Scott Nesbit.

Plants—Pen ile‘s Bank has been organized. Subscribed capital. 360.0(1); paid capital.

[2,000. resident. John Biedroe; Vice-President. B. B. Smith: Whiter. M. P.

alrance.

QUITXAN.—Bilnk of J. S. a J. E. Bilby & 00.; Cashier, A. Johnston.

Bonus—National Bank of Roila: no Assistant Cashier in the place of Charles N.

Flint

S'r. Joann—Merchants' Bank; R. E. Turner, President. in place of J. 5. Lemon; W.

H. Bohart. Cashier. in place 0! l‘hos. W. Evans; As~istaiit Cashier. 'i‘. B. \Vealtley.

Sr. I.otns.~ Franklin Bank - Assistant Cashier."Win. Maniuii-i. — Wm. C. Littie Bond

00.: President. Win. C. Little: Vice-President. Mitchell Benit.

TINAt—CIUWDB' Bank is reported here. President. James Brooks: Cashier. J. S.

Williams.

WIBT Puma—West Plains Bank: B. F. Olden, President. in place 0! Henry T.

Smith“: H. T. Smith. Cashier, in place of Joseph L. Thomas; Assistant. Cashier.

Geo. . Carter.
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NEBRASKA.

Antswoa'ra.— Bank of Ainsworth; President. J. H. Rogers: Cashier. R. B. Risinii -—

Farmers & Merchants' Bank; Frank Boyd. Assistant (Xshier. in place of . W.

Sherwood.

AWL—Batik oi' Alma; closing.

ANBLrIXr—IFOWIGI, Stevenson tit Co. are in business here. Capital. $8.000. Style. Bank

0 [18 e -

ABIADA.-l;lr8t Bank of Armada; capital. $15,000. President. J. E. Dickertnan;

Cashier. F. D. Brown.

Assessm—Natlonal Bank of Ashland; P. H. Morley Assistant Cashier. in place of

H. 6. King. — American Loan a Trust Co.; Vice-President. D. D. Cooley: Philip

Potter. Secretary. in ptht 0! D. D. Cooley.

Antenna—Hamilton County Bank (Streeter .2 Chambers): President, W. H. Streeter.

BAZILE Mtnm.~l3ank of Baziie Mills (Geo. A. Brooks 6: Co.) ; Aug. 0. Filter. Cashier.

in place of H. Westermann.

Bxsvan ClTY.—Fll‘8t National Bank: 0. G. George. President. in place of Albert

Fisher; 'l‘hos. M. Davis. Cashier. in place of Allen B. Edee.

BLAIN.— Banking House of A. (xstetter: Assistant Cashier. Annie L. Pollock.

BWWIiEL‘IVJh— Blank of Huntington is reported here. President. Wm. Glover; Cashier.

. ‘. ee er.

Btmwsnu -l-‘irat Bank of Burweil has been recently opened. Capital. 815.000. Presi

dent. J- E. Hale; Vice- President. P. Mortensen; Cashier. Geo. A. Percival.

CALLAWAY.—Bdnk of Callaway: now incorporated. Authorized capitiil.$50.000; paid

capital. “5.000. President. 8. H. Burnham: Vice-President. S. D. Andrews; Cashier.

H. H. Andrews; Assistant Cashier. Geo. S. Smith.

Castration—Bank of Campbell is reported here. Capital, $8).000. President. L. E.

Paquin; Cashier. M. Catudal.

Caught. Cut—Platte Valley Bank (D. Martin 0t 00.): President. D. Martin ; Cashier.

. B. Start-ell.

Cause. Burns—Bank of Cedar Blnits is reported here. Capital. 515.000. President.

B. H. Knapp; Vice-President. E. Claphani: Cashier. F. A. Gilbert.

CIDAN Katrina—Groom 0 Wolf; dissolved.

Cumsa’rsos.—Bank or Culbertson is reported here. —— Culbertson Bank (George G.

Eisenhart): Cashier. E. W. Eisetihart.

Gnarls— Bank of Curtis: incorporated. under style of State Bank of Curtis. Author

ized capital. $50311); paid capital. 826.000. President. A. it. Cruzen; Cashier. Jno.

B. Cruzen. — Citizens' Bank: discontinued. —- Frontier County Uanit; Presi

dent. A. F. Johnson; Vice President. L. Mason; Cashier. A. M. Johnson.

DI W1fl.—Snllne County Bank: Geo. W. Collinan. President. in place of Daniel W.

Cook: no Assisan Cashier in place of Geo. W. Coilnian.

Doacnas'rait.—-Cinzens' Bank; A. B. Kenyon. Cashier. in place of Thos. Connor.

Do 8018. —Bank of Du Bois; merged in Farmers' State Bank. President. C. '1‘. Edee;

Cashier. W. '1‘. Jones.

ELWOuD.—Farmers a Merchants' Bank is re orted here.

FNANKLlN.—Flr8l National Bank; no Vice- resident in place of F. W. Barber.

GaN()A.—Gei|0a State Bank; 5. H. Ander-mnnPresident. in place of John Linderholm.

Gu‘rnt:NBUtt0-—Bankoi Gothenburg; E. P. Dunlap. Cashier. in placeol F. A. Reynolds.

GNAONDAlSktlgh.~C|UZBUB' National Bank: Henry A. Koenig. President. in place of

. . ott.

Bassist—Bank of Grant is reported here. President. J. Linderholm: Cashier. P. R.

o nson. ‘

Halli/l‘n}! (P. 0.: Champion).—A bani. is reported here.

HARlelli‘.—Bdnk ot Harbine is reported here. President. J. W. Barry; Cashier. H.

C. ite.

HABTlNUS —Germsn National Bank; Vice-President. Wm. M. Lowman.

H1Luntt'rn.—Franklin County Bank: proprietors. J. P. A. Black 6: Co..of Bloomin ton.

HOUPIK.—|)lldge County Bank: .lerry Denslow. President. in lace of E. H. Air s.

Howau..—Coll'ax County Hank is reported here. Cashier. L. . Folda.

HnsTINOT-»N.— Bank. recently opened here reported under Bronifleid.

IIPKHIA 1..—Farmers a Merchants' Bank i- new bank here. Capital. $50.0». President.

{.Tlllatl M. Sewell ; Cashier. O. P. Shallenberzer. — People‘s Batik; President. C. A.

err-on.

IIDlANULAr—Ffll'mel's dz Merchants‘ Bank: succeeded by Bank of Indianols.

LAWRENCIw-Btfllk of Lawrence; E. W. Olds. Cashier. in place of B. L. Olds.

Lama —Uoiton it Whitinir (Maple Valley Bank): succeeded by C. A. Whiting.

humus -Bank oi Loomis: F. W. Kiplinrer. Cashier. in place of E. D. Einsel.

Lilia-m Cr“.- -Ha|haway 5: Austin ( Peop e‘s Bank) ; succeeded by Job Hathaway (it Co.

NEWPORT.—Bault of Nt'Wlll'l‘l has been opened by Altschuler &. Reppey. Capital.

$l0.0ll). Cashier. Alex. Altschuler.

NOHFULIL—Ullilt'lls' National Bank; Vice-President. Chas. 8. Bridge; Assistant

Cashier. T. F. Memminirer.

Nmt'ru Ban.- First National Bank: Assistant Cashier. Geo. F. Smith.

OAKDALL—Alllelopfl Count ' Bank is reported here. Capital. $25,000. President. R.

MeA-inln: Cashier. J. 'l‘. uston.

PALlsADl.-Frenohman Valle\ Batik: President. A. D. Kimr: Cashier. A.L. King.

"savour-art). s. Whithain a Co. are reported here. Style. Randolph Bank.

R \VINNA.-— Bank of itavenna: Shaw & Ellll'l‘l'U)“ are proprietors now. Capital. $5.000.

HUSHVILIJ. -Bank 01' ltnshville: Assistant Cashier. Henry P. George.

Batman-John Cattle. Sr. (State Bank of Nebraska): new John Cattle. Sr.. & Son.

BCNUYI.IR.— F. Folda: Cashier. E. l-‘. Folda.

8a carom—Shelton Bank (at. H. Graves) : Assistant Cashier. P. H. Graves.



840 RHODES' JO URNAL. [AUGCBT,

SILVER CCREElltK.—-J. H. Pope is in business here. Style, Bank of Silver Creek. Cashier,

. . an on.

SPAUING.—Exchange Bank has been recently opened here. Capital. @000. President.

Lee Lova; Cashier. Etnmett Luve.

SPRlNGVlEW.—Bank ot' Sprin view has been incorporated. Authorized ca ital. 580.0(1).

President. F. B. ‘l‘ifl'any; ice-President, l). G. Alton: Cashier. H. H. fiollard.

5T. IEmtgfiju—Exchange Bank (Josiah Penfleld); no Cashier in the place of E. L.

en e .

STUART ~Valle ' Bank is reported here. Cashier. A. Woodward. Jr.

TABLE Roca.v tate Bank: Assistant Cashier. C. S. Wood.

TAMORA.— l amora State Bank; l". F. Mead. President, in place of E. P. Warner.

Tomas—First National Bank: ViceJ’resident. William Burke.

VALLEY.—"8I'lk of Valley is reported here.

Wathiio.—Saunders County National Bank; no Assistant Cashier in place of C. L.

e 6112.

Waanrlatn.—Wakefleld Bank (Culver dc Manley): Assistant Cashier, D. S. Culver.

WESTERN.—Bi:l.llk of Western; J. W. Lyme. President. in place of J. Lewelling; W. E.

Maynard. Cashier, in lace of L. H. Lewellinlr.

\Vns'r Penna—Cumin: unty Bank is style of new bank here. Capital. 8&3“).

Cashier. it. F. Kloke.

YORK.—Y0rk National Bank; E. J. Wightman. Assistant Cashier, in place of Lee Love.

NEVADA

Rana—Bank of Nevada is new bank here. President, M. D. Foley; Cashier. Moritz

Meyer.

TAYwm—Taylor Bank (McGill, Briggs k Hilp); liquidated.

NEW HAMPSHIRE.

M.\Ncnas1‘an.—Msnohester National Bank; Walter M. Parker, Cashier, in place of E.

H. Paine: no Assistant Cashier in place of W. M. Parker.

Wotraoao'.—Woltboro‘ Savings Bank; President, A. H. Rust.

NEW JERSEY.

ABB‘K‘I’HHY Exam—First National Bank; no Assistant Cashier in place of Harrold E.

1 ar .

ATLANTIC Cum—Merchanta' Bank; President It Cashier, O. R.Dunkle; Vice-President,

Louis E. Pieifl'er.

HoaoKlN.—Second National Bank has been authorimd to commence business.

Capital. “26,000. President, ltudolph F. ltabe; Cashier, John P. Schoitleld.

0RANOL—Orange Savings Bank; Wm. A. Bode, Secretary. in place of John Gill.

Bantam—Union County Bank: 0. A. Oliver, Cashier, in place of M. W. Brett, Acting

Cashier.

NEW MEXICO.

Sinvsa Cn‘Y.—-First National Bank; 8. T. Harkey. Cashier. in place of F. H. Siebold

Socoaa0.—Bank ot‘ Socorro: no President in place of John W. Terry.

NEW YORK.

ConantithNatlonai Bank of Cortland: L. J. Fitzgerald, Vice-President, in place of

. . o e.

Coxsacltra—Coxsackie Savings Institution: closed by order of the Court.

ELLENVILLE.—l"lr5t National Bank; Eli Du Bois. Cashier. in place of N. C. Biting.

Fasgofilm-Fredonia National Bank; no Assistant Cashier in the place of . W.

e cr. 111

FnlasnsntP.—First National Bank; no Assistant Cashier in place of Henry M. Lane.

Humans—William 0. Leland is reported here.

th Ron—F. C. Lathrop; Cashier. James H. Kenny.

MAIARONECK.—Ulli0n Savinus Bank of Westchester County has been authorized to

commence business. President. Brad ford Rhodes; Secretary. E. C. Benedict.

NEW YORK ClTY.—Fl.lll’0ll National Bank: shareholders will meet August llth to

increase capital to $800,000, and change title to Market 8t Fulton National Bank.

—— National Bank of Deposit has been organized. Ca ital, $230411]. President.

Lewis E. Ransom: Vice-President, Charles 11. Sanborn; sshler. Geo. H. Southard.

— Bank of New Amsterdam; Cashier, W. H. Mellins.— Lenox Hill Bank has

been incorporated under State laws.— Atlantic Trust Co. has been organized.

Capital. 0.000. -—'l‘it|e Guarantee 8: Trust 00.; Nowell Marlin. Secretary. in

place of . H. Kelsey. —— M. E. De Rivas 6: 00.: Manuel E. De Rivas deceased.—

Gould St Henry; sus ended. —— H. B. Hollins 8; Co.: E. anaga sells his Stock

Exchange seat._— . L. Horton 6: Co.: A. B. Hill deceased. — Wm. Fellowes

Morgan 8; 00.: Richard Dixon retires—H. D. Spiers; admitted to Stock Exchange.

OAKFtal.n.—Wri|rht 8: Green (Exchange Bank), succeeded by F. E. Wright,

Pnoantx.——Phtenlx Bank: Assistant Cashier. A. W. Hawks.

Powr J itRVIS.—National Bank of Port Jervis: W. E. Scott. Cashier. in place of A. P.

Thompson. deceased.

TROY.-Troy Savings Bank; Derick Lane. President. in place of Charles B. Russel:

Isaac W. Crissey. Treasurer, in place of Charles N. Lockwood.

UTICA.—SQCOIICI National Bank: Geo. it. Thomas, Cashier, deceased.

NORTH CAROLINA.

Ramona—Bank of Hickory; Assistant Cashier. J. N. Jones.

RALEIGH.—ituleigh Savlnlrs Bank; President. J. J. Thomas: Cashier, J. T. Pullin.

Rainsvu.t.n.—Citizena' Bank: Assistant Cashier J. M. Cox.

Wanasnono.—Bank of New Hanover; J. A. Lea'k. r.. Cashier, in place of M. P. leak.
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\ OHIO.

CAsrrnLn.—Van H ing & 00.; succeeded by Farmers' National Bank.

CANTON.—Central nvlngs Bank is new bank here. Capital. $5l.000. President, Geo.

W. Rufl: Cashier, Edward S. Raff.

CINCINNATI ——Seasonimod. Sons .2 00.; to be merged into Western National Bank.

Bank. now bein organized.

Cnagalfissg—Woo ward Avcnue Savings dz Loan 00.; Secretary & Treasurer. O. M.

..ta or . _

Cm.naaus.—Clinton National Bank: D. 8. Gray. President. in place of H. A. Lanman.

COVlNGTON.—Slillwater Valley Bank; no Assistant Cashicrin place of Geo. L. Shaman.

Capetown—Bab“ Bros. (Bahst‘s Banking House): succeeded by Jacob Babst.

Dai.Pims.—Delphos National Bank; no Cashier in place of Joseph Boehmer.—

Commercial Bank; H. P. Wagner. Cashier. in place of W. H. Fuller.

FINDLAY.—Am(*rlcan National Bank: Vice-President. R. B. Hubbard: Assistant

Cashier. L. W. El 11’.

HARRISON.—-Citllens' Bank (Frank Bowles); Assistant Cashier. J. G. Francis.

JACKSoN.~—First National ilank: T. J. Edwards. Cashier. in place of 1'). Armstrong.

MusrPal.IaR.—Muxtpelier Banking (30.; Assistant Cashier. J. S. Bailey.

MJUNT VERNON.—Fll'8l National Bank; 0. W. Lambert, Assisan Cashier, in place

of H. A. Sturges.

NI";g antenna—Farmers 6t Merchants' Bank is reported here. President. John M.

ra Py. '

Now"! “A mimosa—People‘s Banking Co. is reported here.

OAK HARaoa.—Oak Harbor State Bank is reported here. PresidentI Chas. Rocse;

Cashier. Gen. L. Seeley.

PlQUA.—Third National Bank has been authorized to commence business. Capital.

0 .000. President, Lewis Leonard; Vice-President, C. F. Rankin: Cashier,

David N. Reid.

PLAIN ClTY.— Farmers' Bank; Wm. Atkinson.President. in place of Z. T. Lewis.

SHANE'S CROSSlNfl.—Farmers' Bank is reported here. President. J. S. Brumback;

Vice-President, W. H. Pennell: Cashier. l). L. lirumhack.

STEUBENVILLE.—Ullifln Deposit Bank: Wm. B. E. Elliott. President. in place of Wm.

A. Walden: D. J. Sinclair. Cashier. in place of H. G. Garrett.

YounosTOWN.-First National Bank: no Cashier in place of William H. Baldwin.—

Dollar Savings 5: Trust Co. has been opened for business. Capital. 550.000. Presi

dent, J. I. Williams; Vice-President, G. Farrel; Treasurer. I). E. Davis.

OREGON.

SALfiM.—Cflpiml National Bank; H. Carpenter. Vice-President. in place of A. A.

cCull '.

) PENNSYLVANIA.

Anlécogninnm—Naticn's Bank for Savings: John T. Morton. Treasurer. in place of

. enney.

Barn MAWR.—Bryn Mawr National Bank is being organized.

Locx HAvan.—-First National Bank; G. L. Morlock, Assistant Cashier, in place of

Thomas Yardley.

McKlasPon'r.—Firm National Bank: Wm. E. Harrison Vice-President. in place of

J. F. Ryan. — Bunk of McKeesporl (incorporated) is reported here.

MIFFLINBURGH.—Mlminhllruh Bank: R. V. Glover. President. in place of H. 6. Wolf.

Mu.l.ansrown.-Millerstnwn Deposit Bank (John G. Myers & Sons); President. John

G. Myers: Cashier, H. J. Myers.

ParpAnicl.PnlA.—Columbian Bank: assigned.

PliTSBURGH-"QH fe Deposit Co. of Pittsburgh; Wm. T. Howe. Secretary 8t Treasurer,

in place of Wm. Little.

Poa'rsRsvrpnn.—Porteraville Savings Bank: no President in place of'David Mar

shall. deceased. .l. M. Marshall owns all the stock.

PORT RQYAL.—Pnrt Royal Branch Bank; firm name of owners is now Pomeroy, Pat

terson. Jacobs 5: Co.

Rmn-vo.—First National Bank is heingorganized.

SCO’I'TDALE.—s(‘0tldnle Hank: J. A. Armstrong. Cashier, in lace of Henr McClay.

BLXPPHRY Roca. Centreville Savings Bank: succeeded by V. Henry Wi son.

TAanuTlm.—'l‘arentum Banking 00.: John Kennedy, Jr.. President. in place of E.

Wertlieimer.

Ummvrown.~—People's Bank of Fayette 00.; J. H. Kerr, Cashier. in place of F. C.

Breckenridge.

WlLOnx.—J. L. Brown: Cashier. Emma Giliis Brown.

thpulseoar.—Merc iants' National Bank: no Assistant Cashier in place of Ralsa

0. Clark. — Cochran. Payne & McCormick are in business here.

Yoax. - City Bank of York (incorporated) will open September 1.

RHODE ISLAND.

WAKarInnn.-Wakefleld Institution for Savings; John E. Babcock, Secretary and

Treasurer, in glace of Daniel M. C. Stedmnn.

Was'raat.Y.——Mec anics' Savings Bank: W. A. Burdiok, President. in place of W. C.

Pendleton.

SOUTH CAROLINA.

BARNWILL. C. H.-—Bank of Barnwell has been recently opened. Capital. $60,000.

President. Johnson Hagood: Cashier. T. J. Simona.

Cnngnmos.—First National Bank; John C. Simonds. Cashier. in place of Wm. E.

reese.

6
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CHERAW.—B|\nk of Cheraw has been opened. Paid capital 8%.(110. President. H. D.

Manny: Vice-President, I. W. McKay: Cashit-r. F. A. addill.

Lawasus.——People's Loan 6: Exchange Bank will begin business September Ist.

Capital. SID-000.

ORANGEBURG. C. H.—0rangebur|z Savings Bank is new bank here. Capital. $25.0(X).

President. James F. lzlar: Cashier. .I no. E. liull.

SP TANBUNG.— P‘nlt-lit%boan A: Trust Co. has recently been opened. President. Geo.

tield; Treasurer. . E. Burnett.

TENNESSEE.

Covmo'rou.—Farmers & Merchants' Bank has been recently opened. Capital. $10.0(D.

President. John A. CroiInrd: Cashier. John T. Garner.

FAYmsv1L|.s.—Bank of Fayetteville. is new bank here. Capital. $50111). President,

A. S. Thomas: Cashier. Chas. C. James.

Ksoxvu.|.ic.—People's Hank: Frank A. Moses. Cashier. in place of W. K. Mitchell.

Hoouwvnn E.—CiliZPnS' Bank is reported here.

Sou'ra Pi'r'r BURO.— First. Nat'l Bank: .1. W.Childr-ss.Casbler.in place of L.R.Eastman.

Taurus—Exchange Bank is reported here. Capital. $25,000. President. J. M. Senter:

Cashier, J. E. Carlhel. TEXAS

CAt.vsn'r.—Flrst National Bank: Vice-President, S. P. McLendon: Assistant Cashier.

Geo. K. McLendon.

CORSICANA.— First National Bank: E. H. Cburch.Cashier. in place of Chas. H. Allyn;

Assistant. Cashier, J. A. Martin.

DENISUN.— First National Bank: Samuel Hanna. President. in place of W. B. Munson:

W. M. )iick.Vice-l‘resident,in place of J. 'l‘. Munson: Assistant Cashier. C. W. Pyle.

Esms.—Peonle's National Bank: ARMS!!!" Cashier. H. C. Jones.

Foa'r \v‘)l(TH.—S\ll'e National Bank: Assistant Cashier, W. ll. Harrison.

GaANBuuY.—First National Bank: Vice-President. G. W. Eastwood.

Hsalus'r'rA.—Henrletta National Hunk: suspended.

HONEY Gaovs.—Exchan|re B-mk of Honey Grove (W. D. Wilklns & 00.); no Cashier

in olaceoi' Gen. 8. Henderson.

Innusom.—H. Range & Co : discontinued.

Mason—Mason County Bank has been opened. Cashier. Frank W. Henderson.

Waco.e\Vaco State Bank: Assistant Cashier. M. A. Sullivan.

WnbrgsnoaorBank oi' Whitesboro (Branch): F. M. Adams. Cashier. in place of J. B.

ham.

UTAH.

SILVER REEL—R. 'I‘. Gillespie: closed.

VERMONT.

Bna'tgrgmnotizioFiBrattleboro Savings Bank; P. Barrows. AssistantTreasurer, in place

o l. A. arr s.

FAIR Havxa.—Allen National Bank: 8. Allen. President. in place of Ira C. Allen.

ST.JonnssnaY.—Merchsnts' National Bank : Assistant Cashier. H. W. Allen.

VIRGINIA.

HARRISONBURG.—Hockingham Bank: in ii uidation.

Lyncnsono.-—l.ynchburg National Bank: ‘eo. W. Moore, Jr.. Cashier. in place of

Pt'IL'I' J. Ote .y President. John W. Kiley;

 

Son'rn Itos'roa.— Bank of South Boston is reported here.

Cashier. J. J. Lawson. .

Waannn'ron.—I. V. Chilton is in collection business here. —— Jeflries & Keith: out

of business.

WASHINGTON TERRITO RY.

Mowmsn0.—C. N. Byles 6: Co. have recently commenced business here.

SEATTLE. —Dexter. Horton & 00.: succeeded b\' a corporation under style 0! Dexter.

Horton 5: Co . Bankers. Canllal. 8.00.000. President. W. S. Ladd; Manager. John

John P. Hart; Cashier. B. F. Brinks.

WENT VIRGINIA.

MARTINSBURG.—N8.tl0nnl Bank of Martlnshurg; Wm. '1‘. Stewart. President, in place

of John W. Ahell: Vice-President. H. N. Deatrick.

WHnsL1N0.—Mutual Savings Bank has been recently incorporated.

WISCONSIN.

BEI.OIT.--Fir8i National Bank: succeeded by S. L. Hyde 8: Britten.

DARt.tN01'oN.—Citizetis‘ Nal‘l Bank: G. P.Weet. Cashier. in place of Hutrh J. Gallagher.

EAU CLAIItlL—Eau I‘lalre National Bank: William Carson. Vice-President. in place

of l.. M. Vila“. resigned.

EVANFVIIJJL—Bai'ik of Evansville: George L. Pullen. Cashier. in place of Charles 1?,

P. Pollen; I.illlan S. Pullen. Assistant Cashier. in place of George [,_ Punem

GALEt-‘VIIA a.» Bank ol Gnlesville: John 0. Melby. Cashier. in place of W. 0. Brooks:

Assistant Cashier. C. M. Kellogg.

Hanrronn.—Bank or Hartlord: Cashier. Chas E.Conlt.

LANCASTEiL—GPO. W. Ri'lnn'l dz Co : succeeded by Richard Meyer 8: Co.

Nsw l.tsnou.—Hnghes & Marsh (Farmerst Merchants' Bank); A. C.Johnson. Assistant

Cashier, in ilace of John Singleton.

Wanxnsns.— aukesba National Bank : Assistant Cashier. E. R. Estberg.

WYOMING.

BUFIAt0.—Jnhnson County Bank (Leopold Moss 6: 00.): discontinued.

BOOK Srutsos.—Sweetwater County Bank is reported here.
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ONTARIO.

BRAIPron.—Central Bank of Canada: W. Wallace. Manager. In place of G. S. Herch

mer. deceased.

BRANTI‘ORD.~ Canadian Bank of Commerce: J. Hale. Manager. in lace of W. Roberts.

COLEULGWUOD.—Clnfldhlll Bank of Commerce; James Brydon, anager. in place of

. angman.

DISannro.—Tne Rathbun 00.: President 8: and General Manager. E. W. Rathbun;

Secretary & Treasurer. F. S. Rathbun.

FIRGUs.—Imperial Bank of Canada: E. Hay. Manager. in place of J. F. Paterson.

FORKBT.—Mlchm-l Fleming: John Donnelly, Manager. in place of Henry Barron.

HAMILTON.—MO|BOI18 Bank; H. A. Ambridge. Acting Manager. in place of J. M.

Burns. Manager.

Inflation—The Molsons Bank: M. Heston. Acting Manager. in place of Jos. J'eflery.

ans r.ORILIJAF—e'I‘i-aders' Bank of Canada. has opened an oiiice here. Manager. A.W. Murton.

OTTAWA.—llanadian Bank of Commerce: R. Gill. Manager. in place of Jeii'ery Hale.

“— illerchants' Bank of Canada: W. Lake Marler. Manager. in place of W. H.

nw sy.

PARKmI.I..—-A. Mc'I‘aggart 8: 00.: Manager. D. N. Cameron.

Poa'r 1;;l2‘lthY.—Cefllrill Bank of Canada have opened a branch here. Manager. Wm.

MP 1 .

Pans-goNIh—Preston Banking 00.; style now. E. J. Checklsy dz Coy. Manager. E. J.

C cc 0 '.

UXBRIDOII.i-I.J. Gould & Bros. all in business here. Manager, Isaac J. Gould.

WAL|.ACBauao.—Traders' Kit of Canada: I-‘..I.Winlow. Mgr.. in place of A.W. Murton.

Wannsvrnna.—John Shaw & Co.; John shaw absconds.

QUEBEC.

B'r. JEROIm—Banque Ville Marie; G. Lavlolette. Manager. in place of Adj. La_ Rue.

81'. Jonas—Hanquc de St. Jean: Joseph Molleur. Jr.. Cashier. resigned; Assistant

Cashier. J. B. Boisscnnault.

NEW BRUNSWICK.

SACKVILLl.—Halitax Bkg. 00.; Geo. A. Thomson, Agent. In place of Thos. A. H. Mason.

NOVA SCOTIA.

Acanra Mines—Halifax Banking Co.; discontinued.

CHI?:le().—HBHHIX Banking to. his opened an agency here. Agent. George A.

" ompson.

DIGBY.—Bctllk of Nova Scotia: H.Green.Actlng Agent.in place ofJ.II.Churchlll.A nt.

SPRING HILL. Halifax Banking (‘04 D. I. Forbes. Agent. in place of A. S.'I‘oa ns end.

TRURO.—Hllllfilx Banking Co. : "l‘hos. A. Mason, Agent, in place of Andrew Allan.

BRITISH COLUMBIA.

Vancouvna.—Bank of Montreal have opened an office here. Manager, C. Sweny.

NORTHWEST TERRl‘l‘oRY.

MoosourN.—Laflerty 8: Smith have onened an oii‘ice here.

Prepayment of Interest and Bond Pnrchases.—The following circular was issued

on August ad by the Treasury Department:

Tanasnav DEPARTMENT. Orrws or ran SECRETARY.

Wasnmo'ron. Au ust 3, 1887.

By virtue of the authorltv contained in Section 3.899 of he Rewsed Statutes of the

United States. notice Is hereby iven that the interest due September 1 and December

1 1887. on the 4“ per cent. bon s of the United States. October 1.1887. and January 1,

l , on the 4 per cent. bonds. and January 1. I888. on the bonds issued in aid of the

Pacific Railroads. will he prepaid on and alter August 15. l887. with a rebate at the rate

of 2 per centum per annum on the amounts prepa d.

Conpons due on the above specified dates may be presented for repayment at the

Treasu of the United States in Washington. or at the oiiice of any Xssistant Treasurer

of the nited States. Applications for prepayment of interest on registered bonds

may be mane to the Secretary of the Treasury.

Registered bonds on which interest has been prepaid may be transferred upon the

books of the of the Department in the usual manner. it‘ accompanied by a release,

signed by the new owners, of all claim to the prepaid interest. and the Department

will iurnish to owners. on aplpiication. certificates that the interest on their bonds has

or has not been prepaid. as t 0 case may be.

Notice is also given that in pursuance of the provisions of sectionil 694 of the Revised

Statutes. proposals for the sale to the Government of the United States 4L“ per cent.

bonds of "39', acts of Jul 14. l870. and January 21). 1871 to be applied to the sinking

fund will be received an opened at the otiice 0f the éecretary oi’ the Treasury. In

Washington at noon on Wednesday. August 10. 1887. and on each Wednesday there

after u til further notice.

Proposals should state the specific character of the bonds offered. whether registered

or coupon. and must be for the sale of the bonds with accrued interesttoand includin

the dav of sale. whether interest thereon has or has not been repaid and adjustments 0

prepaid interests on bonds purchased under this circular ll be made when payment

or the bonds is made.

The right is reserved to reject any or all roposals for the sale of bonds if It. is thought

tobe tor the interest 01’ the Governmentto 0 so. (Signed) C. S. Famcnnm. Secretary.
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THE BANKER’S GAZETTE.

The Money erkot Ind ll‘lhlnclll Situation.

NEW YORK, August 3, 1887.

The last week of June was one of great excitement in the stock market.

The collapse of the wheat corner in Chicago had preceded the fall in storks

and was doubtless moreimmediatcly the cause of it than was at first supposed.

Those who are hopeful and optimistic always regard panics as the precursors

of a better market, and this opinion was largely expressed after the first ex

citement about the wheat corner began to subside. ltis evident however from

the history of the month of July, that the panic of June 24th, was no radical

crisis. shaking everything down to a permanently lower level, but merely a

temporary ebullition the efl’ects of which soon passed away leaving things

much as they were before. The fact seems to be that at present stocks are

held at as high a figure as their value compared with other investments which

are now offered will warrant. There is no decided movementin any direction.

Many argue that the increased railroad earnings, the favorable crop reports,

and the great activity in business shown by the Clearing-House returns from

all sections of the country, are indications that the tendencey of prices must

be upward, and this belief founded on conditions which often have this result.

has kept stocks constantly at higher ligures than their value as an investment,

speculative or otherwise, warrants. A large part of the increased railway earnings

is derived from the transportation of railway material for the construction of

new railways, there being great activity in railway building this year. The

earnings of any particular road of course afi'ect the price of its stocks and

bonds. but the new roads which are building have a counteracting influenCe

by increasing the supply of stocks and bonds offered on the market. The

crop reports are favorable only in regard to the quantity that may be raised.

All the indications are that the prices received for wheat ond cotton will be

low. Where the agricultural classes in the community are induced by previous

high prices of any commodity to increase the yield however successful they

may be in obtaining an augmented crop, the consequent depression of prices

generally involves the producer in a loss. Wheat at a dollara bushel one year,

may induce the raising of a crop so large that from this fact combined with

other causes, the price goes down. The outlays to raise the crop, in

eluding labor, interest, etc.. are usually calculated at the higher price, and

the producers, receiving the lower price find themselves without profit, and

often in debt. Those who handle the product, may receive a usual per

centage, and some classes may prosper at the expense of others. Incomes are

made up of credits.’ If a very large portion of the people are crippled by

prices for their products much smaller than anticipated there will he a very

wide collapse of credit. The Clearing-House statements while showing great

activity in business, do not in any way prove what the profits are, except,

as the only inducement to do business is profit, the operators must at least

imagine they are making something. Most of the great increase in Clearing

House transactions is due to the speculation in real estate which has being so

marked in all sections of the country. Some of it doubtless represents a

genuine rise of value based on an increase in public desire to invest per

manently in this form of property. But every real movement of this kind is

accompanied by a large proportion of purely speculative dealing, buying in

the hope of immediate sale on the first rise of price, and with no more intention

of holding than is the case with the usual dealings in the stock market. This

sort of business generally forces prices much above those which the public

demand for permanent investment will warrant, and of course such prices

cannot be maintained. When the bottom does drop out of a real estate boom,



1887.] BANKERS GAZETTE. 845

the recover is a matter of time. While therefore all the circumstances alleged

as reasons or future prosperity and consequent risein the stock market, do tend

that way, yet they are all of them liable to have a different effect. The speculation

in real estate has been directly antagonistic to speculation in stocks, offering

apparently larger returns, as well as apparently greater solidity of investment.

Whatever else dullness in business in an direction may be ascribed to, we

do not think it is due to lack of money. T‘l'iere has yet been no contraction of

the currency, but on the contrary, if the newly coined gold goes into active

circulation a considerable expansion within the past year. From the fact that

the figures of the Directors of the Mint, show nearly $300,000,000 of American

gold coin in the hands of the people outside of the Treasury and national and

Late banks. when so little is seen in circulation, it would seem that for some

reason, perhaps fear of a coming silver standard, this old is largely boarded

and is not available for commercial business. The cas reserves of the banks

are no larger than they have been in previous years, and if this immense amount

of gold coin were in circulation it would certainly make a show in the banks.

The Secretary of the Treasury to day issued a circular, which is published

in full on another page, ordering the payment of six months interest in advance

on the 4s and 4%s, on and after August 15th to all who are willing to grant to

the Government a rebate of two per cent. Also inviting pro osals for the sale

of 4% per cent. bonds for the sinking fund. We are gla to see that the

Treasury Department has at length taken some decided action. It has

made a great point in showing that it is not afraid to act. The hesitation

heretofore manifested is criticized in the London Economist of June nth. which

describes the American mone market as drifting toward a crisis which it never

seems to reach. and ascribes this state of things to the unwillingness of the Secre

tary of the Treasury to do any thing from the fear he. has of adverse criticism.

FOREIGN EXCHANGE has been very dull all the month, and nothing occurred

during the first two weeks to indicate any demand. During this time $1,051,831,

arrived from Europe in gold bars and in United States gold coin. This move

mentseems to have ceased about the end of the third week, and there was a

slight advance in the rates. Even with rates favorable to importations there

is little probability of any very great flow of gold from Europe at present.

The following are the latest posted and actual rates of the principal dealers:

Bankers' sterling, 60 days. nominal, $4.83}§@$4.84; sight, nominal. $4.85@

84.85%; 60 days, actual, $4.82%@4.83; sight, actual, $4.84%@$4.85z Cable

transfers, $4.85@$4.85%; Prime commercial sterling, long, $4.81%@$4.82;

Documentary sterling, 60 days. $4.81@$4.81%; Paris, bankers’, 60 days,

5.23%@5.23% : sight, 5.211/4@5.20% ; Paris, commercial, 60 days, 5.25@ ‘

5.24%; sight, 5.22%@5.21% ; Antwerp, commercial, 60 days, 5.25%@5.25;

Swiss, bankers’. 60 days, 5.2311635 23%: sight, 5.21}4@5.20%; Reichsmnrks

(4), bankers'. 60 days, 94%@943/4; sight, a5@95;/; Reichsmarkst4), commercial,

60 days. 94%@94%; sight, 94%@947/8 ; Guilders, bankers’.60 days,3915-16@40;

sight,40%@40 3-16; Guilders commercial, 60 days,39%@39 13-16; sight,H9 1516

@40; Copenhagen, Stockholm, and Christiania, krona, 60 days, 2611-1ti@26%;

sight. 26 15-16@27. Paris dispatches quote exchange on London 25f. 21560.

The following shows the posted rates for prime bankers' sterlin bills on

London, at 60 days, and sight. cable transfers and prime commerciafi sterling,

together with exchange on Paris, on June 1st, the changes in the rates as

they occurred during the month, and the highest and lowest during the months

of June and July:

“AN K“(8— Cable '- PAms—- —<

June. 60 days. Sight. Transfers. Gimmerctal. 60 dnua. Sight.

Htuhest...... 4.88% 4.88 4.87 4.84% 5.19% 6.17

Lowest . . . . . .. 4.83% 4.85 . . 4.84 4.81 5.24% 5.21%

July 1 . . . . . . .. 4.84 . 4.85% . 4.8-") . 4 81% 5.26% 5.1

" 12 . . . . . . .. 4.83% . 4.85 4.8416 4.8] 5.2456 . 5.2lK

" I5....... .. 4.8356 . 4.85 4144’ . 4.81% 5.23% 5.21%

“ 19 , . . . . . . .. 4.33% . 4.83% 4.85 . 4.8l9é 5.23% 5.20%

“ 26 . . . . . . . .. 4.83% . 4.85% 4.85% . . 4.81%, 5.23% 5.20%

Hinhest......... 4.84 . 4.85% 4.55%, . 4.81% 5.24% 5 2n%

Lowest . . . . . . . .. 4 83% . 4.85 4.84% 4.81 5.21% 5 21%
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Corns AND Etruscan—Bar silver is quoted in London at44 5-16d. per ounce.

At this quotation for silver the bullion value of the standard dollar is 75.13

cents. The following are New York quotations in gold for other coins and

bullion:

Trade dollars . . . . . . . . . . . . . ..S 99 @$1 00 Twenty marks . . . . . . . . . . . .. 4 1'4 @ 4 81

New (412% grains) dollars... 99% @ l 00 Spanish doubloons . . . . . . . . ..15 55 @ 15 10

American silver Ms & Ms. . . 99% © 1 00 Spanish 25 pcselas. .. ..... . . 4 75 G 4 85

American dimes . . . . . . . . . .. 99% @ l 00 \ Mexican doubloons . . . . . . . ..15 55 @ 15 70

Mexican dollars . . . . . . . . . . .. 75% @ 77 ‘ Mexican 20 pesos . . . . . . . . ..19 50 @ 19 fl)

Peril soles& Chilian pesos.. 72%: ® 74 ‘ 'l‘en gullders . . . . . . . . . . . . . .. 3 96 Q 4 (B

English silver . . . . . . . . . . . . . .. 4 so in 4 85%, Com'l silver bars, per oz... 96%Five francs..... . 93 @ 95 U.S.Assaysllver bars .. .. 96%@ 97

Victoria sovereigns . . . . .. . $4 85 @ $4 90 Fine lroid bars par@ M 1 premium on the

Twenty trance . . . . . . . . . . . .. 3 87 @ 3 92 Mint value.

The Home money market after the flurry on June 24th settled down and

has been generally easy. The week ending Jul 9th, rates on call loans were

from three to ten per cent. the week ending Ju y 161h, from three to six per

cent. that ending July 23d, the rates were from two to five per cent. and for

the week ending July 30th they were from three to six per cent. The rates

for prime commercial paper were from 6 to 6% per cent. through the month.

The following are the latest rates of exchange on New York. Savannah, par;

selling %@% premiun; Charleston, buying par@!/; selling 3-lti@.54 premium:

New Orleans commercial, par@500. per $1,000 premium: bank. $1,50 per

$l,000 premium; St. Louis, par; Chicago, 600. per $1,000 discount.

Govsnmmas'r Bonus—The following .table shows the closing prices or

closing bids at the New York Stock Exchange for the principal issues of

GQVernment bonds on each day of the month of July, and the highest and

lowest during the month. Actual sales marked *:

5 1.561991, u,1901,| 1’55}. cu 68.01/68, 5 ties-91, 1.8.1901. ,3}. C'u islets.

a coup. coup. Raw 1896. 1899. E; coup. coup. Rem 189.). 1899.

1 10m 129% 128% l 12% 1845/4 . so 109 127% "271,5 l 121 133

5 100% “238% “23% 123% 134% 81 109 "27% "27% i 124 131

6‘ “09% 128 “1153 123 134 I! 108% 121% 127% ‘ 1% 133

7 108% 127% "27% 123 184 25 108% 127% 127% 1 123 133

8 108% 127% 171% 153 134 $5 108% 127% "27% 1 123 133

9 108% 127% 127% 123 134 26 108% 127% "27% l 122 131%

11 '109 'IZTM "27% 123 134 27 IOSPK “27% 127% 122 133

12 I09 127% "157% 123 134 5 100% 127% 127% 122 132

18 "08% “27% 127% 123 133 39 108% 127% 121% 122 132

11. 108% "27% 127% 1% 132% 30 “08% ‘12?“ 15% l 123 113

15 100% 127% 127% 124 133

15 108% 121% 127% 121i 133 W — ——_ ——

18 108% "27% 131% 124 133 High 109% 12R 123 123“ 13‘“

19 '109 127% “27% 124 1% Low 108% 127 1274 122 132

1' Ex dividend.

The public debt and Treasury statements for August 1, show that durin

the month of July the public debt less cash in the Treasury has decreasefi

$4,844.81“, as compared with a. decrease of $16,812,725, during the month of

June. The outstanding interest bearing debt. on August 1, was $1,066.600,362

with accrued interest amountin to $7,168.653. This statement includes

$64,623,512 bonds of the Pacific ailway Companies. The net cash balance

available for the reduction of the debt and for meeting the expenses of the

Government was 845.698.594.15. This is in addition to the $100.000,000,

old coin kept as a reserve on legal tender notes. The net cash has increased

$4,845,234, during the month of July which has been characterized by heavy

payments. The balances due from National bank depositaries on July 1st,
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were $22,991.302 and on August 1st, $23,493,267, an increase of $501,965.

Either indicating little extension of the use of these depositaries or large drafts

on them during the month.

The following table shows the net gold and silver held by the United States

Treasury on the 1st of August and on the 1st of July and June :

Aug. 1. 1887. July 1, 1887. June 1, 1887.

Gold coin and bullion . . . . . . . . . . . . . . . . . .. $281,296,417 $58.101J06 $277,628,750

Gold certificates outstanding . . . . . . . . .. 94,090.08? 9|,‘225,437 90,960,977

Gold owned by Treasury . . . . . . . . .. $186,306,330 $186,875,889 $186,607,773

Silver dollars and bullion ............ .. $216.62|,247 $2152166At2 $212,300,918

Silver certificates outstanding . . . . . . . .. 144.l66.l41 142.1l8,0t7 139,113,328

Silver owned by Treasury... . . . .. $72,455,106 78,048,425 873.157.5110

The changes in the above items are a decrease of $569,839 in net gold coin

and bullion held and of $5 3,319 in silver dollars and bullion. In addition

to the silver dollars‘and bullion mentioned in this table the Treasury held in

Fractional silver coin $26,691,105. Silver certificates in circulation have

increased $2.048.134.

National bank circulation outstanding has decreased $2,759,231, a very little

more than the increase in silver certificates. The Treasury must have made

a mistake and redeemed some of the notes presented in gold or legal tender

notes. The amount on deposit with the U. 8. Treasurer to redeem National

bank notes was on August 1st, $106,901,094as against $107,334,413, last month.

The following shows the amount of each description of bonds held by the

Treasurer to secure National bank circulation on the dates indicated.

Aug. 1, 1887. July 1, 1881. June 1,1887. May 1. lB87.lJMt. 1. 1887.

Currency 6 per cents. $3.i76.000 63.175.000 $3,145,000 $336000 I $3,680,000

 
4% per cents . . . . . . . . .. 69,029,510 67,743.100 65.807350 64,621,250 59.636200

4 per cents . . . . . . . . 115.890.1150 115,642,650 114.975.1350 114.351.7511 “3.903.200

8 per cents . . . . . . . . . . . . ‘1349350 *5205350 '17.011,400 20,228,550 52.218.960

Total.. .. . .. $189.445.800 $191,966.700 $200,939,100 $202,446.550 $229.438,350

" Called.

It. is interesting to note that since January 1, 1887 the banks have reduced

their three per cent. bonds from $52,218.950 to 1,349,350, or $50,869,600,

Currencey sixes in the same time have been reduced $504000. making a total

withdrawal 01' bonds of $51.373.600. Of this sum only $11,381,050 have been

replaced by other bonds. 0f the $11,881,050 new bonds deposited, $9,393,300

were 4%s and $1.987,750 were fours. This analysis of the table indicate that

the banks are still willing to take chances an the 4%s in the hope that

Congress may do something for the relief of the system.

NEW YORK Bums—The week endin Jul 9th showed an increase of

$2,701,375 in surplus reserve, that ending . uly 1 th an increase of,$l,573.650,

that ending July 23d an increase of $571,225 and that endin July 30th a

decrease of $366,350. The following shows the condition of t e New York

Clearing-House Banks for a number of weeks past', as well as about this time

in 1886 and 1885.

I887. Loans. Specie. Legal-tenders. Deposits. Circulation. 814112.808.

July 30... $355.294,800 75.649.000 $22,924,400 $361,765,700 $8.!05.100 $8,130,975

July 28... 355.249.5011 77.038100 22,551,500 361.35l.500 8.|2l,400 8,497.‘%

July l6 . 358.487.1300 173157.800 212.272.5110 868316.800 8.i07.500 7.956.100

July 9... 360.173.3011 77,530,100 21,074,100 369,007,000 B.320.|00 6.352.450

1886.

July 31. . . 351527.400 64.271.200 43.033300 377,703,111) 7.854.000 12,678.725

1885. -

Aug. 1. . . 306.310.9113 115.493.900 44,980,600 388,001,600 9.675.211) 64.724.100
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The following table shows the highest, lowest and closing prices of the

active stocks at the New York Stock Exchange in the month of JulyI the

highest and lowest since January 1, 1887, 21nd also during the year 1886:

Atlantic & Pacific....

Canadian Paciiic.Canada Southern. . . .

Central of N. J . . . . ..

Central Pacific. ..

Chesapeake dz Ohio..

do let pref. . ..

do 2d pref" ..

Ohio., [1111'th Quincy

Chic.. Mil. a St. Paul.

do preferred . .

Chic. 6: North west'n.

do preferred"

01110.. Rock 1. .11 Pac..

Chic.,8t. L. & Pitts..

do referred ..

01110.. St. .. M. 81 0..

do preferred . .

Clem, COL. Cin. it Ind

00]. H. Vul. dz 'l‘ol...

DBL. hack. 8: West'n

Denv.&1_t.Grunde a.p

E. Tcnn.. V11. 1! (in.

do ist preferred

do 2d preferred

Evans.&'1‘crr. Heute

Green 11.,W1n.& SLP.

Illinois Central“...

Ind.. Bloom.& W'n‘.

Kingston at Pem. ..

Lake Shore ...

Long Island . . . . . . ..

Louisville BL Nashv'e

L0u'ville.N-A-&Chic.

Manhattan consul...

Michhmn Central. . ..

5111.. L. S. 6: West...

do preferred”

Mineap‘edz St. Louis.

(In preferred.

Me., Kan. & Texas ..

Missouri Pacific..Mobile 8: Ohio. .... ..

Nash. Chat. 8: St. L.

N. Y. Cent. & H. R..

N.Y..Chlc.& St.1,ouis+

do prei‘t-rrodt.

N.Y.. Lake $.62 Wsiu

do referred

N.Y.& wEnsr....

N.Y.. Ont. & West'n.

N. Y.. Susq. a Westn

do preferred“

Norfolk 8: Western. .

do preferred"

Northern Pnciflcdo preferred“

Ohio 8: Mississippi..

Oregon 8: Trunsc. . ..

Peoria,Dt-c. &Evn'sv.

Phila. & Rendlmr....

Richm‘d 81 W. Point.

Rome,Wut'n 5' 03’!)

St. L &Bun F..do referred.

do 81 pref... . .

St. Paul & Duluth...

do preferred“

St. i'aulJiinnj Man

Texas 8: Paclflcl

Union Pacific . . . . . . ..

Wabash, St. 11. & Pac.

do preferred.

Col. Coal 6: Iron 00.

Del. & Hudson Canal

Oregon It. 81. Nav. 00

Pacific MailWestern Union Tel ..

 

 

 

JULY. 1887. Swot: JANUARY 1. 1887. YlAnin.

High. Lmv.Closing. Highest. Lowest. High. Low.

14 12 12 iBM—JuneiB 10%—Feb. 1 13% 7

61 55115 55% 6r%—J in. 13 551 ~July 30 73 61

59% 52V 524’ 64%Y-Muy 19 52 4—-|uiy :10 71K 34%

so”, 74 mg stem-Apr. 1:1 {fix—Jun. a 04 12%
39 35% 37%, 43%—Apr.115 8-1 —|"eb. 3 51 38

8 6 6 Sin—Jan. 8 11 —Julym 13M ’1

15 10 ll 17 —Jun. 13 10 -Ju|y24 21111 13

10% '1 r 11% Jul]. 20 7 —July so 1514 s“

145 q 139% 142 158 —May 17 "WK—Jan. 31 I41 128%

89% 81 84% 95 —Muv 18 91 —July29 99 8293

1:1 117% 11m.2 my-Muy 17 117%».11111. s 125% ha

119% 112511 114% 11’? —Jl1ne '1' 110 —1"eh. 1 120% 104%

149 146 147 listikq—Junc 7 131114 —J1m. 29 144 1245

132 128% 128K Huh—May 17 1292—1411" 131 131%

19 16 15% 22 —Apr. 2: IBM—Jul) 80 HI 1134

47 89% 41 BZK—Anr. 22 —Jnn. 27 4" 4 21115

51 45 45 54 --May 17 45 -—.1uly 80 .55 3514'

112% 110 110% 118 —June 7 106 —Feb. 1 116K 7

110 51 51 118 —Apr. 11 51 —July 30 75% 431

30% 25% 26% BQM—Jun. 1| 25%—July 29 45 215

1:14 121% 127K "Eh—June 1 link—July 30 I44 115

29% 211% 27% 3294—141". 14 21 —|"0h. 8 35V 21K

1354 11% 11% 17 —-|1111. 3 1l%—July30 187 11

74 58 58 82%—Jan 13 58 —Jul) 30 8; 67

25% 21%l 2154 .12 —Jun. 8 2114—July30 ' 23

95 87 9'1 100 —Apr. 9 114 —M11r.|2 9| 57%

14 11 1| l'i —Apr. '1 11 —July 30 14 8

124 121% 123% 138 —May 28 IZOM—June24 1431 130

211$ 18 18% 2791—141". 1 1114— Feb. 4 21 12

41% 1'16 ‘ 47 —Anr. 21 36 —July 29 . ..

111194 91' 113% 11 4—June210 110 -—Feh. 1 l00% 76%

96% 114 4 95 WK—Mny 14 93 —.11\n. 15 IN! 811

64 60 62 TOM—Apr I4 57 —Feb. 3 69 35%

114 58 58 KEV—June“ 57 —June28 ’1'1 3‘3

120% 109 109 1511 —Apr.% 109 —July 1110 175 1%

90 $2 82 95kg—May 19 82 —July 30 98% 61K

90 80 85 94%—Muy 18 (MK—Jan. 6 7114 Z:

115 108 109% 1111 —May 181 98 —Jan. 4 103 541%

18 14 14 20 Apr. 2 14 ~Julym 21' 1614

41 32 B2 48 —May 81 32 —July 30 52 40%

2117 2516 2512 MIA—Apr. 9 25K—July 30 311% 21

101 911% 1007 112 —May 19 92 —Jum'24 119 1(1)“

141‘ 12 141‘ 1916~Jnn. 8 12 —JUIy “.50 21% 11

8111‘ 76% 79 88'Y—Jtlrl. 3 TfiM—July 14 10354; 41111

0 106% 108 114 —Mny 111 “MK—July! 1| ' 96?

19 1m 17 ZiW—May 16 iBM—Mar. 15 n ‘ 412
3214 8| 22 37 —May 18 21‘ —-Mur. l2 31 ll

28% 710% 871 ——Apr. 12 281§—July 30 88% 22

7| 4 61% 67% 711 —Mny 23 dirk-Jun. 29 81K

53 41 41 66 --Mar. 29 41 —.1uly 30 (128:2 110

1F 18% 111% MK—Jnn. 3 15%— Feb. 4 15

1112 9% 10% 14 —Feb. 14 95-July 1 1 a
31% 29 3216 3856—1'1'b. 11 29 —July '1‘ 1

20 16 16 :5 —Jnn. 3 15 -—June24 2

48 42 44 55 —May 16 421i—July 2‘1 25

84% 311 3% 34 —.|uly 18 % —Ft-b. 1 61 22

61 5X 5 6316—11111)! 19 ~Feb. 1 611% 53

29 2'. 26 KBKFApr. 4 ' —Feh. 1 11.595 1.

31% 23% 25%, 3595—Apr 21' —.1uly30 38 %

33% 21m. 21% win—May 25 sail—July 30 3455 16
58% 5|“ 53% MM—Julj 5 34 ——Feb. 1 5 IR

33 27% 30 53 -—.1un. 17 26 —J\Ine24 7‘1 27

113 $7 92 95 -—Jnn 17 80 ——Ft.-b. 8 97 25

3914 36 371i “94—May 26 30 —Jan. 27 36V 17

'18 '14 75 8414—1111” 211 tun-Fen. 2 mi 8714
118 112 112 120 —.|une 2 112 —July 30 118% 97

112 74% 76% 115 —.1unc20 55. —Jnn. '1' 6T 3’.’

108 10‘ 102% iHV—Mny 23 1112 —July 28 114 w

117 113 114% r . 1 124% 1 ‘

30% 27% 21M . 3 2:1 714

as 5'1 55? em 44%

19 gig 1'1 4 24 1291 8| 4| 23%

46 4O 42 .. ..

1112 100 101% ltl'lMiAnr. 111 1(1) —July 30 108 88%

99% 94% 1461/4 ltt?r'14~Mh)* 19 9414—.11111 29 109 93

45 81! 40V BKYSg—Apr. '1 39 —July 2" '171m 721/4 1112 10 -June '1 61K—Junv24 sun

' First assessment paid. f Assentcd. t Com. Rents. lb‘ecoud assessment paid.
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STOCK EXCHANGE QUOTATIONS.

Revised by the official lists up to the first day of this month. The following tables

include all securitia listed at the New York Stock Excharwe.

The Quotations indicate the last bid or asked price.

during the past month the last previous quotation is designated by a ’.

Where there was no quotation

and lowest prices [or the year IBM-actual sales ~1l1'i: given tor comparison.

STATE SECURITIES.

The highest

 

 

 

 

 

 

-_fi

Askd

100

112%

102

 

plNT. YEAR 1886. AUG. 1. 1887.

PRINCIPAL AYA— »—~—-— r—N‘“' Dos. “mum But. ‘mml Low; Bid.

Alabama Class A tho 5 .1900 6.128.800 J &J 108 97 ' 105

do do ll . .. . . . . . . . . _ . . . . . . . .. 105 97 l 105

do ClassB ' .000 J&J 110 105 109

do Class Ci's 959.000 J &J 103%. 95 100

do 6's, lO-fll. . . . . . . . . . . . . . . . . . ..1900 900.000 J &J 10"

_ Arkansas 6's. funded . . . . . ..1899. 1900 8.000.000 J & J

do 7's. Little Rock St Fort Smith. 1.000.000 A at 0

do 7‘s. Memphis 6: Little Rock. 1.211.000 A 8: 0

do 7‘s. L. 11.. Pine Bluff & N. 0.... 1.200.000 A & 0

do 7's. Mlss..Uuachltaliz Red River 000,000 A 8: 0

do T‘s. Arkansas Central R. R. . . . . 1.311.000 A & 0

Georgia 1‘s. gold bonds . . . . . . . . .. . .1890 2.000.0(1) Q J

Louisiana 'l's. consolidated . . . . . . . . . ..1914 l iJ & J

do 7's. do stamped 4‘s... 12.089.000 ;) . . . .do 7‘s. do small bonds.. . ‘ . . . .

890 231.000 . M& N

3.242.000 ; J o.) 104
1888 8.251.000 | .1&J ‘

do ........18890r1890 1.1m. J&J‘11
do Asylum or University.. ...1892 401. J 8: J

do Funding honds.v .. . ..1894. 18115 1.000.011) J 8: J

do Hannibal 6: St. Joseph. .. . 1887 1.000.000 J &J I.

New York 0‘s. gold. registered. . . . . . ..1887 942.000‘ J 8: J

do 6's. coupon . . . . . . . . . . . . . . . ..1887 643.200 J 8: J

do 0’s. losn ................... ..1801 I ammo J a J 1
do 0's. loan . . . . .. . . 18112 ‘ 2.000.000 A 8: O i

do 0's. loan . . . . . .. . . ..1893 , 473.000 A dz 0 I

North Carolina 6's. old . . . . . . . . . . . . . .1880-08 4.788111) J & J

do April & October. I 3.039.400 . . . . . . ..

go to NaC. R. R. . . . . . . . . . ..1113183-4- ‘ J & J

o o 7‘s. coupon o .. .. ‘ . . . . . ..

do do April & October... 1 3.000900 J di J

do do 7's. coupon oi! i . . . . . ..

do FundingAct.... ......1806-19(X)| 2,417.00 JJLJ I

do do ...........ll\1621-liiiltil 1.721.400 A620

do new bonds. J.&J.....l892-1898 383. JaJ

do do April 8; October... 495.100 . . . . . . ..

do Chstham Railroad . . . . . . . . . . . .. 1.210. A & 0

do special tax. Class 1 .. . . . . . . . . .. . . A & 0

do do ass 2 . . . . . . . . . . . . . . . .. A & 0

do do to W'n N.C.R . A&0

do do to West’n it. A&O

do do toWll..C.& R'n [LR . A 8: 0

do do toW'n-SzTarRR . . . . . . . . . . .. A&O

do oonsolldated 4's ........... . .1910' L a J o J

do do small bonds.. . .. l i 3'6"”‘511 J a: J
do do 8's . . . . . . . . . . . . ..1919 2.553.000 A dz 0

Rhode Island 8's. coupon. . ..... ..I898-4 \ 1.372.000 .1 a J
South Carolina 0's. Act March 23. 1809.1 1 5965000

non-fundahle. . . . . . . . . .. 1888.1 l ‘ ' ' ' ' ' ' "

South Carolina. llrown consolld'n 15's.. 1893 ‘ 4.%.000

Tennessee 0's. old. . .. . . . . . . . . . . . “Imui

do 6‘s. new bonds. .1895-8-1900 i

do 6‘s. new series . . . . . . . . . . . . . ..1914 i

do compromise 3-4—5-6's.. ...1012

do new settlement 6's.. .. . . .. .1913

do 0 small bonds. ..

do do . . . . . . .. 13

do do small bonds

do do s ....do do small bonds. . .
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Qnonwrxous AT rm: New You S'rocx Excauma.

A ‘ indicates no quotation for past month, the last previous notation being given.

3 A part of this reserved to cover prevmus issues. etc. * mount authorized.

STATE SECURITIES—Continued.

1512 YEAR “$86. Au0.l.188'l.

__ ...-M 

 

PRINCIPA PA YA
NAIR. DUI. AMOUNT.

Virginia 6's, old . . . . . . . . . . . . . . . . . . . .. . . . . . . .. 9.4274100

do 6‘s, new bonds.. 1866 “H.000 .

do 6's. do . . . . . . . . . ..

do 6's, consolidated bonds...

do B‘s, ex-matured coupons. ..

so 6‘s. clonsolid‘aéedhw series.. 2.442.784

0 6's, ( 4* error on s . . . . . . . .. .

do Trust receipts . . , . . . . .. :’ 12'691'5‘31

District of Columbia 3-65's . . . . . . .. .1924

do small bonds. . . . . . . .. % 14.033500

do registered . . . . . . . . .

do funding 6's . . . . . .1899

do do small 948,400

do do regist’d.. i

gnu. Gov. QEQURlTlm.—Queheo 5's. liliifl 3.000.000

CITY AND COUNTY.

 

 Brooklynd‘s . . . . . . . . . . . . . . i . . . . . JdlzJdo d‘a,WalerI.oan....... szJ .. .

do 6‘s,improvementStnck J&J .do 7's. do J&Jdo 6‘s.Publie Park Loan... JdtJdo s, o . . . szJJersey City 6‘s, Water Loan.. .. . . J I: J .

o 7's, do J &J

do 7‘s. improvement. . . . .. J & J

Kings County 6‘s . . . . . . . . . . . . . . . . . . .. ..New York City 6‘s. Z), 50 . . . . . . . . . . . . . . .1877

do 6's. i

do 6's.... . . . . . . . . > . .. .1887

do gold 6's, consolidated.1896

do do 6's . . . . . . . . . . , . . ..1902

do do 8‘5. Dock bondsdo do 6‘s. County bonds....

do do 6's. C‘s, Park. ..1894-6

do 6's..... ...iiiiwdo 5‘s . . . . . . . . . . . . . .. 1898 (THJIX)

MISCELLANEOUS.

Pan.

Bankers 6t Merchanto‘ Telegraph . . . . . .1“)

Boston [and Co . . . . . . . . . . . . . . . . . . . . . .. 10

(‘anmn 00.. Baltimore . i . . . . . . . . . . . . . . ..100

Chartiers Valley Gas Co . 100

Cent. New Jersey Land improvement 100

Consolidated Gas Co . . . . . . . . . . . . . . . . . . . 100

Delaware 8: Hudson Canal . . . . ..iil)

Equitable Gas Linht Co . . . . . . . . . . . . ..100

iron Steamboat Company. . .

Philadelphia Company. ...

Pullman's Palace Car Co .. . ..

Southern 6; Atlantic Telegraph.

Sutrn Tunnel C0 . . . . . . . . . . . ..

Western Union Telemph...

North-Western Telelrraph . . . . .

Central 6: Sn. American Telegrap

Commercial Telelrram 00.... .

 

 

 

 
 

0 do preferred.

Mexican Telegraph Co... . . . . . . . .. . 1

JoiletSteelCo,...... .. .. 6641.000 . . . . . . .. l-‘il lib 124 [40

GOVERNMENT SEl‘liki'i‘IBd.

United States 4% registered . . . . . . ..lml a man: . . . . .. .. 1% I

do o4 coupons..... . man-moi mason m 109% may. loo

do 4‘s registered. .. { manor) . . . . .. l2“ I

do 4's coupons... m'mdw .1.A.uo 129% 123 12m 1

do 6's. currency.. 8.002.000 J A: J 122

do 8‘s. do 8.000.011 J & J [24

do 6's. do 9.7l2,000 J &J 127

do 6‘s. do .90i.062 J 82.1 130

do 6's. do 1433.600 J 8: J 138
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Quorm'rtons A'i‘ 'rm: New You S'rocx Excmuvea.

A ' indicates no quotation for past month. the last previous quotation being given.

2 A purl. 0t this reserved to cover previous issues. etc. tAmouut authorised.

RAILROAD STOCKS.

in'r. YEAR [886. ,A00. 1,1887.

Nana. AMOUNT‘ PAYA- »———’— ‘F——~——

 

 

 

Pan. ans. High. Low Bid. Askd

Albany & Susquehanna. . . . . . . . . . . . . . ..iOlI

Atchlson. 'l‘opekn & Santa Fe. . . . . . . .100

Atlantic 8: Pacllic . . . . . . . . . . . . . . . . . . . . .. iOU

Beech Creek 7 . . . . . . . . . ..50 . ..

do (preferred . . . . . . . . . . . ..60 ' . . . .. ..

Burlington. ,cdar Rapids 6: NorthernJUil . .. 75 - . . . . . ..

Bud‘ulthocln-st/erdz Pittsburlrh" .. ..100

Canada Southern . . . . . . . . . . . . . . . . . . . . . ..lill

Canadnm Pacific . . . . . . . . . . . . . . . . ..100

Centralof NewJersey... .......100

Central iowa . . . . . . . . . . .. . . . . . ..100

do isi preferred .. 100

do 2d preferred . . .100

Central Pacific . . . . . . . . . . . . . . . . . . . . . 100

Charlotte. Columbia &. Augusta. .... .. ill) -". . .. . . . . . . . . . . ..

Chesapeake 8: Ohio . . . . . . . . . . .. .100 '

do do lst preferred. .100

do 2d preferred 00do

Chicago a Alton . . . . . . . ..

do do preferr

Chicago & Northwestern . . . . ..

o 0 rreferred .100

Chic!" SLPaui. Minneapo is dz Omaha. .100

I o\ Pprel‘ei'red....100 . . . . ..

Chicago, Rook island 8: aclflc ....... ..100

Chicago. Burlington & Quincy... ....100

Chicano, Milwaukee dz St. Paul . . . . . . . ..1le

do do do preferred..100

Chicano & Eastern Illinois . . . . . . ...100

Chicago, St. Louis A: Pittsburirh . . . . .. 100

do do do preferred 100

Chicago & indiana Coal Railway 00.. .100

do do do preferred..iv0

Cln.. New Orleans 8: Texas Pacific. . ._ . 100

Cincinnati, lnd‘s, St. Louis 6; ChicagoJflll

 

Cincinnati.Jackson dzMacklnao. .. . 100 . . .. ..

do. do Dh'ferrPd..l(ll . . ..

Cleveland 6: Pittsburgh aranteed . .. 50 '

CIeve..Columhus.Cin.& ndianapolisJil) ' ,

ColurnblattGreenviils~ . . . . . . . . . . . . .. .100 i l000 .. .do d referred..... iIIO 1.000000 .. .. 60 42 . . . , .. ..

o .

Columbus. Hocking Varloy 8: Toledo. .100

 
 

Delaware, lmclmwanna dz Western 50 iii iii: in” ix? 4

4 Morris 8: Esex . . . . . . . . . . . . . .. . 50 iii 132% '13" I40

N.Y.. inckawanna dz Wester .100 100 100% "06% i0?

Dubnque & Sioux City. . .100 10! 60% ii 72

DenVer a lilo Grande .. .100 4 21% 26 27

i do 100 64% 53% 58 59

Denver & Rio Grande Western .iili- . . . . 15 21

Denver. South Park & Pacific. ..100 . . . . . . . . . . . . . . .. . . . .

Des Molnes 8: Fort. Dodge . . . . . . . . . . . . ..100 . . . . . . . . . . .. i2” 14

do do preferred...100 . . . . .. 20 30

Detroit. Mackinac a: Marquette..... ..100 . . . . . . . . . . . . . .. .. ..

Det. Bay Cit.&. Allp. R. R. .

hat Tennessee, Virginia dz Geora'la...100

do do do let preferred. .100

 

do do do 2d preferred ..100

Illmbetht'n. Lexinmon dz Big Sandy..100 22 15 10 15

Evansville & Terre Home . . . . . . . . . . . .. 50 9l92 67% 90 . . . . . .

Filntt Pere. Marquette nreferred . .. .100 .. . '14Green Bay, Winona & St. Paul ....... ..100 14% 8 ii 12

do do preterredJOO ., ._. 28

Harlem . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . 50 240 213% 2l6 225

do preferred . . . . . . . . . .. ...50Houston & Texas Central ..... ..100 84

Illinois Central. . . . . . . . . . . . . . . . . . .. .iill i137“

do leased line 4 per cent. stock .100 100

lndlnna. Bloominzton a Western.... ..100 19

do assented. first instalment paid g

do assented. full assessment paid

Joliet it Chicano... . . ..100

Kentucky Central.

 

.10)
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Piri'r. Yuk law .ano. 1.1887.

AYA- P—d— v—-_
N‘u' PAR. AMOUNT' BLE. High. Low Bid. sum

Kingston & Pembroke. . . . . . . . . . . . . . .. . 50 4.500300

Lake Erieéz Western . . . . . . . . . . . . . . . ..100 ll,840.0 0

do. do preferred. . . . . . . .100 l 1.8mm

Lake Shore dz Michigan Southern . . . . . .100

Long island . . . . . . . . . . . . . . . . . . . . . . . . . . .. 50

Louisville 6: Nashville... . . . . . . . . ..100

Louisville. New Albany & Chicago....100

Mar uette. Houghton tit Ontario . . . . ..100

0 preferred. . . . . . . . . . . .. .. l00

Mexican Central (limited) . . . . . . . . . .. 100

Milwaukee. Lake Shore & Western... .100

do do preferred... . .100

Milwaukee & Northern . . . . . . . . . . . . . . . . .100

Manhattan Beach Company . .100

Michigan Central . . . . . . . . . . . . . . . . . . . . . ..100

Missouri Pacific . . . . . . . . . . . . . . . . . . . . . . ..100

Missouri, Kansas 82 Texas . . . . . . . . . . . . ..100

Mobile & ()hio assented . . . . . . . . . . . . . . . . . ..

Morgan's Louisiana 6: Tex. R. 6: S. S. . .100

Minneapolis & alt. Louis . . . . . . . . . . . . . . ..100

do do preferred... ..100

Manhattan consolidated . . . . . . . . . . . . . . ..100

New York Central & Hudson Iiiver....100

New York, New Haven & Hartford....100

Boston & N. Y. Air Line nref'd 4 p. 0.100

New York. Lake Erie & Western . . . . . . .100

0 do preferred 100

New York. Ontario 8: Western. . . . . . . .100

New York 8: New En land . . . . .. ..

 

New Jersey & New ork. . . . . . . .. .

do preferred. . . . . . .. .. .

New York. Chicago dz St. Louis . . . . . . . . 00

do do assented. .. ..

do do preferredJOO

do do do assented... .

New York. Susquehanna & Western .. .100

0 do preferred. .100

Northern Pacific . . . . . . . . . . . . . . . . . . . . . . . .100

0 preferred . . . . . . . . . . . . .100

Nashville. Chattanooga & St. Louis. . .. 25
 

Norfolk 8: Western . . . . . . . . . . . . . . ..

do preferred

Norfolk Southern _ . . . . . . .

Ohio 8: Mississippi... .. ..

do preferre .

Ohio SouthernOmaha 6: St. Louis preferred.

Oregondtiz California . . . . . . . . . .

(

 

) preferred. ..100

Oregon 51. Trans-Continentai.. .100

Oregon Short Line . . . . . . . . . .. . .100

Oreaon improvement .100

Oregon Railway & Navigation . . . . ..1000

Philadelphia 6: Reading lst assm‘t paid...

d0 2d do . ..

do preferred, lat. do

do do 2d do . ..

Pittsburgh. Ft. Wayne A; Chic. guar‘dJOO

d do special .100o

Pitts. McK'snort 8: Youghiogheny con

Peoria. Decatur 6: Evansville. .. .100

Rochester & Pittsbuth . . . . . . . . . . . . . . . .100

Richmond & Allegheny reorganlz'n cert.

do stamped assessment paid

Richmond & Danvills . . . . . . . . . . . . . . . .100

Richmond 8: WesflPoint R. 8: W. 00....100

 

 

do 0 preferred..lm

Home, Water'mwn 8t Ogdensburzh.... .100

Utica8z Black River guaranteed. .100

South Carolina . . . . . . . . . . . . .. .100

Southern Pacific . . . . . . . . . . . . . . .. 100

St. Louis. Alton 6: Terre Haute. .. .. '
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lu'r. YEAR 1086. AUG. 1.1887.

NAME. 1 AMOUNT. PAYA- ,— /———-*_\

PAR. an. High. Low. Bid. Askd

St. Louis. Alton .5 Terre Haute pid...100 2.460.400 May 95 80 '15 00

Bolleville a Southern lllinois pro .... ..100 1.215.011 M & N . . . . . . . . . . .. 75 80

8t. fiouls & Ban ngnolsoo . . ..f. ..... . . 90;; 132% 1;? ggh'

0 0 re e , . .. . 7 ‘ .

do do st preferredJOO { 4.500.011) F 8: A 18% 97 112 115

gt. inullkArklsnaas &Texas . . . . . . . . . 4035.4“) . . . . . . . , .. 1.. .78

t. I“ Uuut . . . . . . . . . . . . . . . . . 5. 7

do preferred .. ........ .. i 5.317.003 J a J i m 99% 10:1 105

§t.Joseph&Grsnd lslnnd . . . . . . . . . . . ..100‘ 4.500.000 . . .. 3'1 25 '28'% 29%

at. Paul. Minnea olistkMsnitoha . . . . ..lil) 20.001.000 Q F 124% 100% 112% 118

Tex. &P. Trust ‘tf‘s. all sssm'ts paid... 35.018.71.10 ..... .. 28% 17% 21% 27%

ToiedobOhloCentral..... . . . . . . . . . . ..100,y 1.59.2000 .... .. 8899 2t! 27 ..

do do greferred . . . . ..100 : 8.108.001 63% 46% 60 l 55

United New Jersey R. Carnal Co.‘s “.1001 21.240.400 .... .. .. . . . . . . ..

Union Pacific........................ .. Q J 0%“ 3% :2 53

. ... .‘ . ‘ti . . . . ..

. MUM!” in,“ 12 13y 4.4

. ‘ Z 4 4

d cert. 128'419'500 ll .. 249g 12 1: 174

do do preferred..... .100 {24min 2'1 14 'l'l

do do full-paid p. o.cert.. ' " 41% 21% 29 11%

Wheeling dz Lake Erie Railway 100 3.600.000 . . . 42% 4';

RAILROAD BONDS.

O'l'l.-— e rs ros s ene n a race are en to .ompany rst named.N Th 11 d losed l b I sed (‘ fl

Alchlson, Topeka at Santa Fe Unis ..lim' 4.687.010 A a (1

d0 d0 sinking fund 6‘s.l911 12348-0111 J 8: D

Atlantic dz Pacific gusr‘d lst gold 465.1937 112610.000 .1 6; .1

Beech Creek lst. gold 4‘s . . . . . . . . .. 1900 5.0“). J 6: J

Bait. g Ohio get 6‘s (lgurkersb‘g 3.000400 Ari?

0 ‘s. irodo do registered . . . im’ooo‘ooo 1 F&A

Boston, HomeTunnel 1. W’n deb 5's 1918 2.011).“10 M 6: 8

Hum. Cedar Rapidsdz Northern lst 5's.1906 6.500.000 J & D

do con. 1stkcol.tr.5's.1904 } 5mm {A810

do do do registered ‘ ‘ A810

Minneapolis 8: St. L. 1st 7's. gold.....192'. 150.000 J a D

Iowa City & Western 1st 7's . . . . . . . ..1909 .000 M 6: 8

Cedar Rapids, Iowa Falls 8: N. 1st 0's.liB0 825.000 A 8! 0

fl 1 till)q Y a P2" (it; H1st Egg; 1.906.000 A 6: O

u a o. . . a. con. s 's... .
go go trust ctlaiglflcattlak. 3’ “000-000 J a“)

0 o genera 's. . .. 4 ..
do do trust certificates. I f BHOU‘OOO M 8‘ s

unadstoutbern git int. gold 55s.. .. . 14.000.000 £182.18

0 mortgage 's..... 9:1

.. . .10 . . do . * “'°°°'°°° “15?.
n ra owa s mortgage 's . . . . . . . .. ;

do do oouponsofl. % 330041" 1 .. .

do (Eastern division) 1st 0‘s 1912 1.515.000 A & 0

do (Illinois division) lst 6‘s..1912 1.520.000 A 8: 0

Chesageske & Ohio pur. money fund.1898 2.310. J 8' J

0 11‘s. gold, Soriea A .... . .1908 24110.0(!) A &' 0

do 6’s. gold, Series B . . . . . . 1901* (MS: N

do do coupons oil" ' Mal N

do small bonds . . . . . . . . . ..1908' 15 000 000 M&' N
do do coupons 01!... i ' MS: N

do entenslon coupon 41.10841 1\i& N .

go 6' do reg'd 4‘s.. . . 13:13]o s. currency...do smsll bonds .. .. ..1918 % 10'122'50" 1.1.2.1

do monmuze 6‘s ......... ..mni 2.0m. A & o

Ches.. Ohio 8: 8.-W. mortmure M‘s... .1911 8.676.000 F 5: A

do do 2d mortgage 6‘s. .191I 2.496.010 F 81 A .

(Chicano dz Alton lst mort age 7's...1893l 2.883.000 J .5: J

do sinking und 81.19031 2.055.000 M 8'. N

Louisiana dz Missouri River 1st 7's. . .1900 1,785.01) F .1: A

0 do 2d 7‘s...1900 3X). M 6: N

SLLouis, Jnoksonville & Chic. lst 71.1894 2.365.000 A & (i

do lst guarantee (504) 7's.1894 $14,000 A 8: U

do 2d mortgage (800) 7's..1898 44.000 .1 & J .

do so guarantee (ms; Missal 188.000 J a J

 

7
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RA I LKOA D “(INDQ~CIIiIl17lW'd

 
 

 

 

 

PRINCIPAL
NAME. DUE‘ Anonn'r.

“11618811110 River Brldtre 1st s.t"d d‘u.1012 000.000

hicugo, Burling'n & Quincy cuns 7‘s.1‘.1 3 $111.0“).000

do 5‘s. sinking iund . 2.

do 5's. debentures. . . . .

do (lowa div.) sinking

do do do

do Denver division 4‘s.

do 0 4'5. . I ,

Chic. Burlington 8: Northern 1st .

cm do kl l agar gelilglllfilll'es (Fairs? 2.250000

0.. too a an no 0 's. coup. 9 7
go 6's. renistegzod . b .1111: “lg'wo'w'

0 extension ' cut. ‘s. '
do do re islet-ed l 8‘8w‘000

1 Des Moines 8: Fort Dodge 1st 4‘s. .. 1905 1.20.00!

do do Is! 251,3 . 1905 1200.000

do do ex tension 4's dTZJlIO

Keokuk dz Des Moines lst tnort. 5‘s..1025 2.750.000

do do small bonds. 1021! .. .Centrati Railrotltd 01' N. J|.~(}stg('is;z. j 5.000.000

0 st comet at ‘s... ,
go assentedle . .. .. t'b‘m‘ooo

0 convert e ‘s .
do assented . . . . . . . . . . . . 5‘m0‘000

do adjustment 7's. . . . . . . .1903 5,550.11!)

< do convertible deb. 8‘5 190» 5.010000

L h, (:08; wuk Bainterim b01113 005% 12.00.0110

e gt es- rre con. go ..
do do RSSFIN/cd 1' “'soo'om

{91.116000 held by Central R. R. 01 N. .l .

unnssented : $5,384.01!) assented.

Atn. Dock & ltn proventent Co. 5‘s.. .1921 5.000.100

M11. 8 St. Paul lot. In. 8’s Pm.du ChuJHQii 3.074.000

go $2310 an an. ..l. 1.241.000

0 st '3 pro , v. ivts on.
do in 7's .e do .... ..1902 3mm"

do 1st m.LaCrossediv.7's... .lsm 5.264.000

do let tn. Iowa dc Minn. 7's. -1897 3,108.00

do 1st in. Iowa 15!» Dakota 7‘s..1N99 541.

do 1st tn. Chica o & Milw. 7‘s. 1903 2.1513000

do consolidate 7‘s. . . . . . . . . .1006 #351100J00

do let 7's. Iowa & Dak. extenuiiwtl 3.515.000

do let 6's. Southwest’n dlv'n..li~09 4.110.000

do let 5‘s, LttCrosst- 6: Dav. .0919 3.010000

do lst So. Minnesota div. 6‘s. 1010 7.432.000

do lstHastingsdt Dak. div.7's.1910 5,600.0

do do 6's.1910 ilk-RM»

do Chic. dz Pacific div. 11's.. .1910 2.500.000

do 1st Chiwuw 8: Pac. W. 511921 23.440000

do Chic. dz Mo. it. div 5's. . . ..11126 2.010.000

do Mineral Point div. 5‘s 1010 2 840.000

do Chic. & 1.. Sn p‘r div. 5‘s.. .1921 1.300.000

do Wis. 11: Min. div.5‘s ...11121 4.155.000

do terminal 5‘s.. .. .. . . . . . ..1914 4.606.100

do Far. Q So. 6‘s assn... ... ..1921 1.231.000

do inc. conv. sink‘g fund 53.19101 2.010.000

>Dakota & Gt. Southern 5's . ..lttlrt 1.0004100

Cllké. & Northw'rn corltgol. bondsfl'slgg; 212.9001!!!

0 coupon no 7‘s. ..go rzapzli‘fltt*;‘ed 58m 1's...l.m.}st”% lm'mm

0 sn '1: un ’s..... - .

go go 5 reg'isti'gegdiv . . i 6"”5‘000

o o 's.. . '. -
go d be do 5 registeredliw38 % B'lw'wo

0 e nture ‘s. . . . . . . . ..
go 25 doi b rezigtcredwm :' lo‘om‘ooo

0 year c enture 's.. ..
< do do revision-d l “mum

do extension wold 4‘s..188ii 11126 8,190.1!!!

Escanaba & Lake Superior Int 6's.. ..1901 TAMI!)

Des Moines & Minneapolis 1st 7's. . . .1907

>|,1_21545?
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RAILROAD BONDS—Confirmat

 

 

 

 

 

 

 

P p1 NT. l YEAR law. AUG. 1.1887.

RINCIPAL AYA- ,—A—— .—-*_Nu" Dos. Alon“ BLE. High. Low am. 40m

Iowa Midland 1st mortgage 8's . . . . ..1000 1.850.000 A dz 0 187 134 131 106

Peninsula is! convertible 7's .114le 152,000 M & S ... 1:10 ..Chicago in Milwaukee 1st morlg. 7 s.1898 1.700.000 J & J 138 124 1:31

Winona & St. Petvrs 2d 'i‘s 1807 1,592.01!) M dz N ... . 132 . . . . . .

Milwaukee a Madison 1st 0's. .1006 1.000.000 M & S 117% 116% 118% ..

Ottumws. C. F. & St. 1’. lst 5‘s . .1009 1.600.000 M Sz 3 111 100 ms .

Northern Illinois 1st 5's . . . . . . . . . . . . .1910 1.500.000 “ 6: S 110» 106 107 109%

0.. 0.. CAL lnd‘polls lst 7'8 sink. fUI‘IGJSW 3.000.000 M St N 128 I‘I-i 121 ..

do consolidated mtge 7's..]914 % :7 500000 {1 do D, 134 12314 030

so ' ' 0:5) is. l“ ....
0 gen' consul. 's. . . . . . .. u 00

do do reuisterwl i 3'500'000 (J x .1 .. .

01110.. St. P.. Min‘s & Omaha con.6‘s...1930 $22,889.000 .1 8: D

Chicago. St. Paul 8: Min. lst 6's .. .1918 341011.000 M 8: N

% Nort‘n Wisconsin lst mortgage 6‘s. .1930 000.000 J 8: J

81.. Paul 45; Sioux City in! 6‘s .........191_il 6.080.200 A 8: 0

Ohio. dz Eastern Ill. lsl Sink'lt f'd c'y ..1907 3.000.000 J a 1!

do do small oonds . . . . . . . . . . . . . .. 1 8: 1)

cm dso L I do Pi is! c. 6‘s.iro1r5i 3.000.000 A 830

0.. t. on a dz ttsb. 1st con. ‘s.. l ,.. l A ‘0

do do do registered it"‘om‘m )1 AM)

Chic. & West‘n 1nd. lst sinking f‘d d's.l919 2.500.000 M 8: N

1 gel-oral mortgage 6's.198r£ 25.590000 O M

Chicago 8: St. Louis lst 0‘s . .....1915 1.501.010 M 3; s

gihicnllzo do ilidll‘sna (goal :st 5's. 3.009.011) J & J

n.. nd..St. .&C 10. st irnar. ‘s.. ‘ l ,, . P
do do regisleied . 1")”‘000 {Q F

Cincin.. Jack. dz Mack. 1st con. g. 5'8..193d 1.400.000 J D .

Columbia 6: Grcenvlile 1st 0‘s.. .. .. 1010 2.000.000 J & J

do do 20 0'8 1,000.01!) A 5L 1.)

001., Hocking Valley & Toledo lst 5's.19:11 14500.0(!) M & 3

do general Inortlmwe gold Bali!“ 2.010.000 J 5; 1)

Col. dz Cincinnati Midland lst 0's. ..l9l4 2.0001100 J & J .

Delaware, Laokaw'a in W. conv.7's ..189: n00.000 .I 5; D

do do more 7‘s.. . .1907 210.000.000 M & S

S racuse. Rimrh’lm'l & N. Y. lst 7's.. .1906 1.50.000 A & n

orris 62 Essex 1st mortgage 7‘s... .1914 5.000.000 M & N

do 2d 7's . . . . . . . . . . . . . ...1891 3.000.000 F 5: A

4 do bonds. 7's 1900 281.0(1) J 5; .1

do 7's . .. .. 1871—1901 4.991.000 A 6; U

do lst cons.|rua‘d 7‘s.. 1015 25.000.000 J & D

N. Y.. Lackawanna 6t W'n lsr 6's....1921 12.000.000 J 8; .1

do do construction 5‘s..19‘£i 5.000.000 F & 14

’Delaware a find. Canal m reg. 7's. . 1891 mason .1 s. .1

go lst extenlsiou 7's. . 5491!” ‘M 8! N

0 con m 's . . . . . . .. I 11610

go 1 tp re Flored 'l's ( 4‘829‘000o s snna. v. coupon 's . 7 .

do do do ren.1917 iflo‘om'ooo M & 3

Albany 6: Susquehanna ist 7's . . . . ..18>8 1.000.000 .i & .I

do do lst con. zua'd 7's.1906 % 3.000 000 j A&O

go go ‘131914'lsteredlix.M ‘ Agg

c o 's. . . . .. . A

Re do I a S do 1 registelredlml i 5‘“me {4&0

nsse aer aratoga sl coup. ‘s . l

0 do lst rsir 7's..]9'31 i 2'wo‘om M &N{ .

lienver dz Rio Grande ls! consol. 4's. . .1000 22,575,000 J & J

do do is! more 7's. .. .1900 0.3115(1) M 8: N

genvengolathGParltidz ‘iz‘ae. 1stl7'tsé... 1.800.010 M dz N

enver 0 ran a est‘n s ‘s..

do do assented. i 5'857‘000 M a 8

Detroit. Mack. 8: Ma nette 1810's 1021 2.280.000 A & 0

do him Iran! 3% S. AJRII £500.01” .. . . .

Detroit. Bay Cit 6: Alo‘a 1s10's.. ...19171 2.310.000 J &J

Fast’l‘enn" Vin: niadecorgla 1st 7's .1900 3.500.000 J 81 J

do do divisional fi's .19110 3.10M“) J &.J

do do 0.0an! gtd 5‘s. 10M 12,770.00! M & N

E. k W. of Ala. I-lt comzld 0's .. ..1920 1.109." 0 J & D

Elizab'h City a Norfolk s.t. deh.cert.. 6‘s. 250.0(D A U; U .

do do let 111128 6's.. 1920 900.000 M 6; S

lilzabeth'n. La: 8: Big Sandy 6's. . . ...190‘3 3.500.011) M 8L 8
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QUOTATIONS AT THE NEW You: S'rocx Excnsnox.

A ' indicates no quotation for past month. the last previous quotation being given.

1 A part of this reserved to cover previous Issues. etc. 't Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Cmttinued.

 

 

 

 

 

1m

PRINCIPAL PAYA
NAII. DUI. AIOUHT. BL!

Brie 1st mcrt e extended 7’s.. . . .. .1897 2.482.000 M 1! N

f do extended 5's .. . .1919 2.149.000 $140: 8

do 3d extended 414's. 1926 4.018.000 & 8

do 4th extended 6's 1901 2.926.000 A d: 0

do 5th extended 7's.. 1888 7 .. J 8: D

do let consolidated go .1020 10.890.000 M & 8

do let cons. t'd coup. 7‘s... .1020 3.705.997 M & 8

do reorganization 1st11en 6 .1008 2.500. M8: N

Lon Dock bonds. 7‘s . . . . . . . .. ..181li 3.000.010 J & D

0 do consolidated 6's..1935 4.500.000 A 8: 0

Bufl'ulo. New York 61 Erie lst 7‘s. . ..1010 2.380. J 61 D

N. Y.. L. Erie & W. new2dcon.6's. 1009 313.507.4410 J 8: D

do collateral trust 6's . . . . . . .1022 5.000.000 M 5: N

B fldfi &fsuond l:ioupon 5s . . . . 4.032.000 ju a 0 ct w'n mortgage '11 ..

A <10 do small ........ .. } Lam-“0° J 0 .1

vsnsville& Terre Haute 1st con. 61.1921 8.000.000 .1 8: J

do Mt. Vernon 1st 6‘s . . . . . ..1923 375.000 A dz 0

do Indianapolis 1stcon.6’s.1926 1.020.000 J 8: J

Flint dz Pere Marquette mortgage B’s.1920 5.001.000 A dz 0

Fort. Worth 8: DenVer City 191. 11's.. ..1W1 5.018.000 J k D

Gal..1-1srr1sburg& San Antonio 1st 0‘s..1910 4.800.000 F 81 A

do 2d mortg 1- 7's. . . . . . . . . . . . ..1905 1.000. J & 0

do Western ivisiou 1st 5's . . . .1931 13,500.01) M .1: N

do do do 20 6’s 1031 0,750,000 J .1: J

Grand Rapidsézlndisna generslfi’s.. .1924 3217000 % M&S

do do registered . . . . . . .. ' ' M .118

Green Bay. Winona & St. Paul 1s16‘s..1911 1.000.000 F s A

Gulf. Col. hSanta Fe 1st 7's .. .. .1909 11.724.000 J & J

do do gold 0's. . .1923 5.50]. A & 0

Hannlbs1& StJoseph oonsolid'd 6's...1911 $0,001.01) M 8: S ‘

Henderson Bridge Co. is: 6's .. 1981 2.000.000 M 8: S 1

Houston dzTexss Cent. 1st main 1. 0.890.010 .1 a .1

do do 1st West.div.7‘s .124" 2.875.000 J &J .

do do 1sthco&N.W.7's 100i 1.140.010 J 61 J

do do'Jd c. main line 8‘s. .1912 4,118.01) -\ 8c 0

do do iren'l mort. 11‘s.. .. .1021 y 4.325.000 A 8: 0

do do Trust Co. receipts... 1 . . . . . . . . . . . ..

Holtlilsto'ri.(1:!. & “1.1’I‘texaili‘1s4t 7‘s.. . , 1,844.00) M 8: N .

nos entra s 30 's . . . . . . . . .. -’ 1

go 1d 8% registere%5_l ‘ z. 1.500.000 .1.“

0 30 ‘s... . . . . .
do registered... ‘ :’ 2‘500'000 J a: J .

grringfleld division coupon 41‘s.. 1,000.0!) J S: J

lddle division registered 5's . . . . . ..1921 010. F & A

Chicago.$t. L. 6: N. 0. Term. lien 711.1897 541.0110 M d: N

do 1st consol. 7's. . . 1897 867.000 M 6: N

go 2d litxiugrtgage 6‘s . . . . 80.000 jig?) 2):,

0 go ‘s . . . . . . . . . . . . ' .
do gold 5’s. reirlstered .. hm'm'om J 8: D 15

I Duhu us 6: Sioux City 20 div. 7's...1504 680.000 J .1: J '

lCednr allsdt Minn. 1st 7‘s .1007 1.034.000 J 8: J

lnd..Bloom1ngton 81 W'n 1st nref'd T‘s-1900 1.011.000 J 8: .1

do let 5-6's trust receipts. . . 8.408.010 A & 0

do 2d 6-6‘s trust receipts... .. 1.477.000 A & 0

do Eastern dlv. trust rect-inte 950.001 J .1: D

lnd..Decstur&S. 1st 7's. ex.fund coup.1000 1.013.001 A & O

1nternat'l 8: 0t.Northern1st0's.gold..l910 7.954 010 M 8; N

do do coupon 6's. .1909 7.054.000 M 81 8

Kentucky Central mortmuze 6‘s... . . . .1911 701.0!) J 111 J

do stamped 4.51m cent.11111 5.000.000 J 81 J

Knoxville 8: Ohio is! 0‘11. 301 . . . . . . ..11125 2.001.000 J 8: J

Luke Erie & Western 1st gold 5’s. . . . . .1937 5.0!).01) . . . . . ..

Lake Shore 8: Michigan Southern.

Cleve.. Pnlnesville & Ashtnhula 7's..1892 00). A & ()

Buifalo 81 Erie new bonds 7's . . . . . . . .1890 8.784.001 A .11 O

Ksl'zoo & White P1 eon 1st 7's. ...1890 400.00) J 8: J

1 Detroit. Monroe 6; oledo 1st 7‘s. .. .1900 924.0!) F dz A

\YIAR 1886. AUG. 1.1867.

__4. .

10m 10% 114
122' 122% “5

t .... .. .. 116"
120% 112 11014

.. 112»

110 1185-115

120 100 '100
120 ' 110 l 120

101 saw 02

1311;. 3.95001"
108 9814' 1001.

no 114 114

so 84 .... ..

........ .. 10014

'119 114 112

[120 12115 124

. 108 l 108 101

 

l—bi

Askd
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QUOTATIONS AT THE NEW YORK STOCK EXCHANGE.

A' indicates no uotation for past month. the last previous quotation being given.

8A part 01’ th is reserved to cover previous issues. etc. +Amount authorised.

Norm—The railroads enclosed in a brace are leased to Company first named.

RA 1 LRUA D BON DS—Clmtimwd.

 

 

 

 

P ' plum. Yuan. 1886.;Auo.1.1887.

RINCIPAL AYA- P—A— "——~—~
“Mm Dun. ; Am‘m" But. man. Lou: Bid. .4st

{ [41kg Shore div. bonds 7‘s. , 1.360.011) 111839]

0 oonsol. coupon st 's. ..
go conso:. registengl 17st... ? mmu'ooo '2‘] JD

0 oonso . coupon 's....
l do oonsol. registered 2a.... .1903 (*fi'm'm 1.1 a u

Mahoning Coal in 6's . . . . . . . . 1934 1.5“)4110 J b J

Long Island In mor e'i’s... . .1898 1.. .000 M dz N

Lon Island 1st 00an dated 5' .1981 .000.000 Q J

N. . 8; Manhattan Batch 1st7' . ..1897 500.000 J &J

N. Y.. B‘kl n dz M'n B. 1st 0. g. 5 783.100 A & 0

Louisville a ashville consol‘d 7‘s . 7.070.000 A 6; 0

do Cecilian branch 7‘s .. 1.010.000 M & 8

do N. 0. & Mobile 1st 6‘s 5.000.000 .1 & J

do do 2d 6‘s ..1960 1.000.000 J & J

do Evans.. Hend.& N. 1st6's. 1919 2.00.000 J 82 D

do general mortgage 6's. .. “.1980 811141100“) J 8:. D

do ensacoladivision 8‘s . 1920 000.000 M 8: 8

do St. Louis division lst 8's ...1921 8.500.010 M 8: 8

do do 2d 3's...1980 3.000.000 M 6: 8

do Nash. & Decaturlsi 7's. . . .1900 1.900.000 J 8: .1

do 80. d: N. Ala.sink‘ f‘dds. 1910 2.010.000 A & (1

do Louisville.Cin.& x.0's..193| 114110.000 M a N

do Trust bonds. 6's. ........ .. 1922 10.000.000 Q M

l do 10-40 0's. . . . . . . . . . . . . . ..1924 5100.000 M 6: N

do bper cent 60yer. bondsl937 1.350.010 . . . . . . .,

[ do Penn.&At.1st6‘s.|rold.|rtd.1921 000.000 F A: A

Lou.. New Albany & Chicago is! 11's.. 1910 3.000.000 .1 d: J

do do consol’d gold 11's.. 1916 8.500.000 A 6; 0

Louisville. N. Orleans a: Texas let 511934 13.041010 M 8: S

Manhattan Beach lmp't 00.. lim‘d.’i's.1909 1.000.000 M d: S 80

Memphis & Charleston 6's. gold..... .1924 1.000. J d: J 100% 102 102 101

Metropolitan Elevated 1st 0‘s. . . .. .1 10.810.000 J 4: J 121 115 116 11

do do 2d (1‘s . . 4.000. M & N 113% 10814 108% 109

Mexican Central 1st mortgage 7's. J 6: J . . . . . . . . .. '41 42

do 41.170.000 aJ & .1 60 89 '61 . . . . ..

do J & J 57 34 118

do 8.128.000 . . . . . . ..

Michigan Central 1st consol 7‘ 8.000.000 M 6: N

do Is 2.000.000 M & N

go 0' . . .. 1.500. a g

o .‘
do do re stered 5's...... . .1931 l *mo-‘mi Q M

Mich. Jackson. Lansing szaz‘w 01.1891 1.10041» M 8: 8

Milwaukee & Nor. 1st main line 0's. . .1910 2.155.000 J 8: D

do do in extension 0's...1913 1.976.0(11 J 8: D

Milw.. L. ShoretWesl'n lst 0's...... ..192| 4.350.000 M St N

do do conv. deben.li's .. 1907 600.000 ; F &A

do. do Mich.dlv. lstfi's ....19‘.’4 1.281.000 . .1 a J

do do Ashland div. 1st 611925 1.000.000 1 M 8: S

Minneapolis & St. Louis Isl 7’s... . . . . . .1927 950.000 J All)

do do Iowa exten.1st 7‘s. .. . .1909 1.015.000 J 8: D

do do 2d mortmure 7‘s. . . . .1891 500.000 J 8: J

do do Bouthw'rn ext. 1st 7's..1910 636.0(1) J & D

do do Paclflc ext. 1st 0's .... ..1921 1.882.000 A .2 0

do do imn‘t and equip. 11's.. .1922 2.000.000 J dz J

Minnesota & Pacific 1st. moruraze 5‘s..19716 3.015.111] J on J

Minnesota & N. West 1st 5's. gold .. "1984 7.682.000 J 81 J

Mo.. Kansas & Texas nen'l cons. 0's...1920 235.125.0110 J & D

do do gen’l eons. 5's “1920 9.231.000 J 8: D

do do cons. 7's.....1904.5 6 14.811.000 F & A

do do 2d mort. inoome.1911 635.000 A & 0

Hannibal & Cent. Missouri 1st 7's . 1810 729.000 M 6: N

obile 80 Ohio new mortgage 6‘s.. . .1927 J 8: D

do collateral trust 6' . J 82 J

do let extension 6‘s. .. .. Q J

4 St. Louis .1: Cairo 4's. uaranteed. .1901 4.000.000 .1 8: J

Morgan's Louisiana & exas 1st 11's....19m 1.494.000 J .1; J

do 0 1st 7‘s. . .1918 5.000.000 A & 0

Nashville. Chattanooga E St. L. 1st 7‘s.1913 6.8111011) J 8: J

do do 2d 81.1901 1.000.000 J 8: J
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A' indicates no quotation for past. month. the last. previous quotation being: given.

2 A purl of this reserved to cover previous issues. etc. ‘ Amount authorized.

Norm—The railroads enclosed in n hch are leased to Company first named.

RAILROAD BONDS—Pontinued.

 
 

 

plNT. YEAR 1886 Auo.1.1887.

PRINCIPAL _ AYA- ,——'—- »—~—~NM“ Dog. 5'0"“ Ban. High. Low. Bid. Askd

(N. Y. Central 11‘s . . . . . . . . . . . . . . . . . . .1887 2.391.000 J & D 106 101 .... .. 33

' do debenture cert. ext. 6‘s..18‘ili 6.4.70.1!» M 6: N 108% [04 104% 116%

do kHudson 1st c0np.7‘s. 1903 lwomooo {J &J “0% 181 .. . 134

2° 3° i“.."’#““"°“'13&3 ‘ ' .1311 if“ 15"; 13‘. ll?0 0 1' . s .. . . ‘J I 4

H (‘10 u do d7eb.5's. mmwa i 7350'” (ml: :12“ Wi'h 151')“
ar em s mortgaue s. collpon.... l .. ..
J go i do 7'3. rleni4slered.}g% izlz'om'om in .1. n 130 131% .... .. 13:15“

. . unct on nuarantee at 's . . . . . . . . . . . . . . . . . ..
do registered ccrtlflcates.. . .. % z‘mo'mo l F&A . . . . . . . . . . . . . . . . . . . .. ..

N. Y. Elevated isl mortgage 7's.......1906 8.500.010 J & J 180 1% 110 119%

N.Y.. Penn.&0hio prior lien 6‘s.....1895 8.000.000 M&S 110 .N. Y. City & North.gen'l mt e6‘s.. I010. MdzN 73K 65 . .. '78

go ((110 Trust ted. receipts LOGIJDO Mai N 73% 54 a“ 76

0 o assen . . . . . .. 7

N. Y. as. New Egizland 1‘... 3-.......... ..iglog swamp {$51 1:11?“ Rama’s 12
o 0 at 's......... .. . . . 1 .

N. Y.. Chicago 6: St. Louis 1st 6's . . . . . . . .. l [5 (mm %J 81 D 911 85% .. . 100

go 91" gill-till“ 00' '°°°"‘“‘iie ; 10.000001 Mngsn '00“ 3‘ 96% g;

o o 's . . . . . . . . . . . .. . . 7? 6 .

N. Y., Ontariobw. lst old 6‘s 1914 8.000.010 M & S 109 103 i 109 110

N. Y.. Susquehanna & i ’n - ehen.6s.11197 % mom {FSIA . . .. . . . . . . ..

do do coupons on'.. ‘ F& A 94 76k '78go go at refund: 511% . . . . .. in“ 9}:

0 o more. ‘s. . ‘ . . .... .. Tl

NMédland R. of New Jersey 1st 6's .1. -. -. - . - ~ 4

No. Pac.g'i lst m.r’d and l.z.g.c.6'ls..1Wl 1} 58”” J &J 20 III“ 115% . . . . ..

go lad dod k] dof Felliltll‘éié ‘ ' Jfid) 117% "1% 1H»,o g' m. r‘ .g. s. . g. c.11's

do do do reu.0's.193“l i 20-00090” iAso . ..
James River Valley 1st 0‘s. gold. 1936 063.000 .1 & .l

Spokane-k Pal. 1st sinking Lgold 61.1036 888.1110 M 6: N

St. Paul 6; North'n Pucitlc en'l 6's 19:33 } 0000000 i" it A

do reiristere certificates ‘ ‘ Q F

elena & Red Mountain 1st gold ii's..lili3‘.' 400.000 M 6: S .

No. Pncilic Terminal Co. lat. imid 6's .1933 8,000.00 .| 8: J

New Orleans Pucilic 1st 0's. goid.. . ..1920 J J: J

do do coupons oi! 6.720.000 J J: J

do do Trust Co. receipts J a J

N. 0. & N. East’n prior lien wold 6's..19l5 1.050.000 A 8: O

Norfolkdevstern gen‘l mtize 13's.. ...193l 8.902.000 M & N

do New River 1st 6‘s . . . . . ..1932 2.000.110 A 6: 0

do im rovement 8: ext. 81.1034 3.6111010 F k A

do ad nstnwnt mortg. 73.1924 1.5.00.1!)0 Q M

OgdenshurzkLakeChainlest mn.ii's.1020 3.500.000 A & 0

0 io& Miss.consol. sinking fund 7’s..1898 3.435.000 J 82 J

d0 consolidated 7's.. . . . . . . . . . .1098 3.006.100 J & J

do 2d consolidated 7's...... .. 1911 8.715.000 A k 0

do Is! Bpriniriield di 3.1XD.000 M t N

do 1st general .1 12 3.210.011) J 6: D

Ohio gentral is! terminal trust 6‘ .1 I: .

fl . - .

Ohio River lst. 5‘s . . . . . . . . . . . . . . . . .. .1 ' 2.010.000 J & D

Ohio Southern 1st mortzage 6's. . . 2.100.000 J 8: D

Omaha 8: St. Louis lst 4's. . ...1937 2.717.000 J 8: J

Oreiron & California 1st 0's . . . . . . . . . . ..1921 9.000.011 J 81 J

Orecon t Transi-ontlnentnl 11's...1882-1W2 .003. M 62 N

Oregon Imrrovement. Co. 151 6's . ..1010 5,000.1]10 J 6; D

Oregon Ra lroad 6: Naviiration 1st 6‘s.1009 8.010.100 J 8: .1

do do consnl. tn. 5's. . "125 9.I3T.(X)0 J k D

Panama Sinkimir Fund subsidy 11's.. . 1010 2.717.000 M 8: N

Peoria. Decatur & Evansville lat 6's..19'll 1.247.000 J & J

do Evansville division 1st 6‘s. ....1 1.470.000 'W & S

do 2d mortgage 5‘s ,... . . . . . . . . ..iiBT 2.088.011) M & N

Peoria h Pekin Union in 6's . . . . . . . . ..1181 1.500.011) Q 1"

do do 2d mortgaue 4K's.....1l?:l 1,499.1!” M &N

Cenéral Paciflccroid bonds 8's . . . . . . [5&1]!

o 0 . .. 896 u

do do ...... ..1897 25'883'000 J .1: J
do do ...... . .1898 J 8: J
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2 A port of thm reserved to covm-r previous issues. etc. * Amount uuthonzed.

NtnL—The railroads enclosed in a hrm‘e are li'aflell to Company first named.

RAILROAD BONDS—Conlimwd.

 

 

 

 

 

P P11w. YEAR 1886. Ave. |.l887.

BINCIPAL AYA- '——*——— r—fi
Nun“ Dun. AIOUNT' ans. High. Lmr.

{ do San Joaquin branch 6's. . . . ..19111 6.050.100 A 6; 0 112 107%

do Californ :1 dz Oregon 1st 6's..11188 6.000.000 J .9 J 106 100

go 1 .1 do a ser'es u 6.8 210% iii) 10% 1021.
0 on grant '5 .............. .. .-' . .

Western Pacl 11d bonds 6's . 1 . . . . . . . .1890 2.735.000 J & J 116 109

Nor. By. (0111.) lot 6‘s. guaranteed. v11107 3.001.000 J & J 12.1 116%

Southern Puc. of California is! 6's 1905-12 88.142000 A 6‘: 0 114 10' 4

Southern PM. of Arizona 1st. 6‘s. 1909—1010 10.000.000 J G: J 112 101%

South‘n Pacific of N. Mexico 0. 1st 6's.|911 5.011).“10 J & J 109% 1(1)

Unioansclflcdist. 6's.......... .. ‘ J 119}! 114

O 0 . . . . . . . . . . . . . . - - 1 . - - . . . . . . ..

go go ........... “13:; 27329900 3 :5
o o ............... . . .. . . . . . ..

do land grant 7's. . . . . 1887-0 1.270.000 A J: O 106 101%

go siniidng féngd 8's % “348M 12340 matere 's..... . ' ‘ u

go collatecll'al trust 2:! 108% 101

o o s . 1 .- . , ..Kansas Pacific {St gs. .. .. .1095 s 5 IA)o t 's. . ' .1 .

do Denver divis s. ass 11.1899 6.242 000 i M Jr N 118 113

do 1st oonsol. 6's . . . . .. 1010 I 14.155000 M .1: N 100% 09%

Central Br‘ch U.P. hm'd coup. 7's...11195 6230.000 M 8.: N ..

Awhi-Ion. Colorado & Pac. 1st 61‘s.. . .1905 3.072.000 Q 1" 107 101%

Atchison Jewell Co. .1: Wesolst. 8‘s 1006 542.000 Q I" 105 100

Oregon Sllori Line 1s16's. .. ....lm “mum r a A too am

Uta South‘n general Inorwage 7's.1909 1.911.000 J 6! J 90% 85

do extenslon in 7‘s . . . . ..100? 1.050.010 .1 dz J 88 72k

Mise‘ouri Pacific 1:; constoi. 8‘s o . . . a! i g :11 102%

o : mor gaze 7's... .‘ . 1.1 ‘ 2.”

Pacific R. of Mo. 1st mortgage 6‘s.. .1888 7000.0! 0 F & A ‘ 101 103%

0 2d mortme 7‘s.. .1801 2.578.000 .1 8; J 113 109

St. & S. Francisaco 2d 6‘s,Cciass A. 2 6156.00.15) 1;} g g :18 118g!“2

o ‘s. c ass . . . . . . . . . . . 17 i '

do 6‘s,class 8.. 760.500 M&.N‘ 118 105%

do In 6‘s, Pierce 0. & O. h. 1.0011110 F & A 117 111%

do equipment 7‘s. .. ..1895 650.000 .1 6; D 0...

do general mile. 6‘s..ifllil 7.733.000 J 8: J 114 99%

do general mtge. 5's..1911 5.1!",010 J 8: J - . . . . . . . . ..

South Pacific 1M0.) 1st 0's . . . . . . . . . ..11188 7.141.500 J .1: J 100 103

Kansas City b Soul hw'nlst 6‘11. g01d1016 744.000 J .v J 101% 105

Fort Smith & Van B. MR. 1st. 15's.. . . 1910 475.0!) A & O . ..1‘St. LE‘Kpanms it tSiéutmwestfn 1st 6‘s. 733.000 dezasQ 105% ‘0.“

axis ac c s 's.. .. t .. '
do ex coupon. . 3‘7M'000 lMJzS .

do consolidated 6 , rust receipts. 2".8161-00 .1 a D 103% 90

do inc. 1. gtmss'ted trust. receipts... 7.012 000 July 03% 58%

do Rio. G. 6's, 1930. trust receipts 113.028.0011 F .5: A 75 72%,

do gen'i m. 6; term. trust receipts. $2.850.000 F & 0 71 49

Pii’tmsylvaniu Railrosd‘gnnlpany. “m a; we

ennu. >.'s guur‘ ‘s, st couo.. .1 J 102%

do do do registeredJWl l 15mm”) 1.1 a; J tool: mu.

Pith. C. At St. Louis is! coupon 7's...1000 2.706.000 F t A 121 MM

30 gstTregistered'i's..}g(l)g F i A . . . . . . . . . .

o 's . . . . . . . . . . .. . .' . A O . .

Pitts" Ft. Wagne lizChlcago ls! 'i's. .1912 5,250.000 J 8: J 1 141

do 0 211 7‘s. .1912 5.160.000 J & J 142% 138

do do 3d 7‘s..1012 2.000.000 A & 0 I38 133%.

0101:!- 8; P11.t.s.c‘i|rit:l.sinking];r fundg's...}$ M 81 N 131 126

o. t o 's.. .10r'i.000 .1 &J 111 100

St. L..Vsn. & 'I‘erre H. 1st zuur. 71.11197 1.890.000 .1 dz J 122 120

do do 2d 7‘s . . o . . . .1808 1.000.000 M 6: N . . . ..

do do 2d lruar. 7's. 1898 1.600.111) M & N

Phila.& Reading inc. m. coupon 7's. ..1896 l 10 (no M J 8: D . . . ..

go angst receipts ' ‘ J 6: D . . . . ..

o e en.cououn 's.... 98 l J &J . . . . ..

go tanks! receiptsi... ...l l 670‘500 .1 81.1 ..o e en.conv. 's. 893 .1&.1 ..go trruis; receipts. . . l 10'395‘900 .I 8: J ‘ . . . . . . o . . . . . . . . . . . . . . ..

o pustserescon . Mth . . . . . . . . . . . . . . . . . . . ..

do trust. receipts.......... . . l 6’000‘000 M .2 N . . . . . . . . . . . . . . . . . . . ..
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INT.

PRINCIPAL PAYA- 1—J~—
NMH' Dun. A "mm-L BLE. Hiqh. Lou‘

do 2d series con . . . . . . . ..193H F 81. A
do trust receipts . . . . . . . . . . .. 1' 5'mo'000 F & A

Pine Creek 6's . . . . . . . . . . . . . . . . . . . . . . ..1982 3.500.000 J .1; D

Plttsburzh. Cleve. 81 Toledo 1st 6's....1922 2.400.000 A 8: 0

Pittsbunrh Junction lst 6's .... .. 1925 1.440.000 J & .1

Pittsbur h. McKeesport & Y. 1st 6‘s 1932 2.250.000 J A: J

Home. atertown 8; 03d. lst 7's .... ..1091 1.021.500 J a D

do do consol. 1st ex. 6's....1922 6.317.000 A A: 0

Rochester & Pittsburgh lst 6's . . . . . .. 1921 1.310. F J: A

do do consolidated lst 6's...11122 8.901.000 J .1: D

Richmond &. Alleghany lst 7‘s . . . . . . . ..1020 1.1 & J .

do Trust Cola receipts . . . . .. 5.010010 < J & J

do do stamped. intJ

Riohnéond & Banvlllegogsol. golg Bag; 6.000.000 J & J

o o e enture 's. . 1
do do do assented “000'000 A i 0

do do c0nsol.m.g. b's.1936 1.5000!) A & 0

Atlanta .1: Charlotte lst pref‘d 7's. . .1897 500. A 6; 0

Atlanta 6t Charlotte income . . . . . . ..1900 750.000 A & O .

loh. & W. Point terminal trust 8's...115117 8.500.000 F 6: A

San Antonio & Aran. Pass lst g.6's.‘85-1916 1.750.000 J 8: J

Sci ugov n 1 do na ed 1 1886191? I‘m' {11111
0 a ey st oonso at ‘s..... . I

do do do coupons ufl' :’ mom J dc J

St. Joseph 6: Grand island lst 6's .... ..1025 7.000.000 M & N

St. Louis 4t Iron Mountain 1st 7‘s. . .1892 .000. F & A

do do 207's.... ..189'7 6.000.000 M 8: N

do Arkansasbranch 1st 7‘s... I 1895 2.510.000 J & D

do Cairo & Fulton lst 7's . . . . . . .1891 7.655.001 J 8; J

do Cairo. Ark. & Texas 1st 7‘s...189'1 1.450. J 8: D

do en'l con. r‘y dz land g't 5‘s...1931 #38 201.000 A 8: 0

(St. L.. A ton dc Terre Haute lst1's...189l 2.200.000 J 8: J

do 2d mortgage preferred “('s.-1894 2.800.000 F & A

do 2d mortgage income 7‘s ...1894 1.700.000 M dz N

Belleville 8:. Southern Illinois lst 6's.1896 1.041.010 A & O

Bellev‘e 6t (Barondvlet 1st 6's . . . . . . ..1021 485.000 J 6: D

St. Louis. Ark. .11 Tex. lat ctt‘s. 6's.. .1036 10.374.000 M 6: N

do 2d ctfs. 6's.. .1906 11,804,000 1" & A

St. Paul. Minn. dz Manitoba lst 7's 1909 5 250 (m {J 8: J

do do . small ‘ ‘ J d! J

do do 2d 6 8010.000 A & 0

do Dakota extension 6' 6.616.000 M .9: N

go let cogsolidated 6's. .ed 1 g g :11

o 0 rep; r .. .
do do reduced to 414‘s zl'lu‘cm I .1 & J

do do do regist'd J &J

Minneapolis Union 1st 6‘s. . . . . . . . . .1022 2.150.000 . 8: J

St. Paul & [)uluth lst 6‘s . . . . . . . 1.000. F & A

South Carolina Railway lst 6‘s.. . . 5.000.000 A J: (1

Sb do d hVadl? ltTZdB‘s... 1.500.001 Jgg

enan 0a ey s ‘s . . . . . . . . . . . .. .1

do do Trust Co. receipts. 2370‘” J t J

do do gen'l mtge 11‘s....1921 $6.212.(D0 A 6: 0

Sodus Bay & Southern 1st 5's. old. ...1924 500.1 J d! J

Texas Central lst sinking i’un 7's. ...1009 2.145.010 M 8: N

do 1st mortuage 7‘s...... . .1911 1.254.000 M d: N

Toledo & Ohio Central lat gold 15's.. ..1985 8.000.000 .1 & J

Toledo. Peoria dz W‘n 1st 7‘s.......... ..191'1' } 4 mom 1 Q J

do do Trust Co. receipts" ' ..

Toledo.Ann Arh0r& No. Mlch.1st 6's.lil24 2.120.000 8! N

T01edo.Ann Arbor 8: G.'1‘.1st 6‘s.|zold.1021 1.260. .1 & J

Toledo. St. Louis & Kan. City lstg. 6's.1916 2.011.000 J h D

Texas a New Orleans lst 7's.... ... 1905 1&01100 F & A

do do Sabine div. 1st 6's..1012 2.075.000 M & S

Virginia Midland mortprture inc. 6's. ...102'! 4.0104110 .I 6: .1

do en‘l mortgage 5‘s. . . 10216 8.195.111» M A: N

Wabash, St. L. dz an. iron. mtge 6's. 1920 j J 6: D

do Trust Co. receipts. 1 J 6; U

do Chicago division 5‘s. J & J

do Havana division 8‘s. J dz 1)

do lndianapolis division 6 J k D
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. 1m. YEAR 1880. And. l.l887.

NA.;_ Parson/11. AMOUN-L PAYA

DUE. BLI.

do Detroit division 0‘s. . . . . . .. .1921 2.052.000 J 81 J

do Cairo division 5's.... .. .. .193 3.857.000 J 81 J

Wabash mortgage 7’s. . . . . . . . . . . . 1879-1909 2.000.000 A 61 O

Tol. & Wabash is! extended 7's. .....1890 3,400,000 F 81 A

do 1st St. Louis division 7's...1889 2,700,000 F 8: A

do 20 mortgage extended 7‘s.1893 2.500.000 1 M 81 N

do equipment bonds 7's . . . . ..1883 600.000 1 M 8: N ,

do consol. convertible 7‘s.. ...190'1 2.600.010 i Q F

G‘t Western lst mortgage 7‘s . . . . . ..1888 2.500.000 l 1“ 61 A

do 2d mortgage 'i's . . . . . . ..1899 2.500.000 l M 82 N '

guinoiy 81 Toledo lst mortgage 7's.. .1890 500.000 , M St N

ann bal & Naples lst 7's . . . . .1909 500.000 . J & D

Illinois 61 80. lowa lst exteu. 6's. . . . .1912 300.000 F 81 A

St. L.. Kan. C. & N. 111 E‘ek lt'y 7': 1896 3.000.0th M 81 S

[ do Omaha div. Trust Co. receipts 2.298.000 A 81 0

do Ciarindabr.0‘s... .. .......199 264.000 FSLA

do St. Charles bridge 1st 11‘s....1908 1.000.000 l A dz 0

lNorth Missouri lst mortgage 7‘s. .. .1895 6.110.000 l J & J

gabaglli]. St 1L. & P. Iowgetln‘ist receipts.. 2.269.000 M1 6&8]

est ore st guaraut 's . . . . . . . . .. - .
do do registered... i w'ow'ooo 1.1 a. J

Western Union coupon 7's ...... .. ....1900 8.9% 000 {Man

do registered... 1900 ‘ MozN

North Western Telegraph 7's. .. . . . . ..1904 1.250.000 J 81.1

Wheeiin & Lake Erie 1st 8‘s. . . . . . . ..1926 3.000. A 81 0

Mutual nion Tel. sinking fund 6's..19ll 5.000.000 M & N

Colorado Coal & iron lst 6‘s . . . . . ..1900 3.500.000 F 61 A

'l‘enn. Coal. iron 81 it. oonsoi. 0's. ...1901 620.000 M 81 N

do. 80th Pittsburgh lst 6‘s. . .. ....1002 720.000 F 81 A

do Bir. div. 1st consolidated 11's.. . .1917 4.1110000 J 6: J 1

001.18HockinRConi&Ironuen‘lti's..1917 1 (11.0111 1.11.1 . .. 1 .......... ..INCOME BONDS. Interest payable if earned. and not to be accumulative.

Atlantic 81 Paciilc Weat‘n div. ineouie.1910 A 81. 0 884 20% 30 31
do do do sm 1. . i 10‘500‘0m A & 0 . . . . . . . . . . . . . . . . . . . .. .

do do Cent’ldlv. income..1922 2,11D,000 J 8. D . . . . . . . . . . .. ... 25

Central lowa coupon debt oertiflcntes.. .. 859,000 A 81 O .... .. . '2 l .. . ..

Chicazo 81 Eastern lilinoisincome.....1905 1.000.000 D . . . . .. . '100

Des Moines & Fort Dodge 1stlnc.6's ..11115 .3110. J dz J ‘57

Detroit. Mack. 61 Marquette income..1921

Elizabeth City 0: Norfolk 2d income. 1970

Green Bay. Winona a St. Paul 2d inc.ln

Ind.. Bi'n 6: W’n consol. inc. trust receipts

lndp's. Decatur 81 Springfield 2d lnc.1906

do 0 Trust Co. receipts. . . . . . ..

Lehtirh & Wilkesbarre Coal Co...... ..1888

do do small bonds. . .1888

Milt. L. Shore 8: Western income.Mobile .2 0. é‘sit preferred debentures... ..

do do do

do 9d do do

do 4th do do

N. Y.. Lake E. 65 Western income 6's.1977 ‘l

N. Y., Penn. & Ohio lst inc. sec. 7's... 1905

Ohio Central (Mln‘l division) inc. 7's..1921

Ohio Southern 2d income 6’! . . . .1921

Ogdensbu r: k L. Chsm plain income..19‘li

do do .. . small

Rochester 81 Pittsburg income. . . ..1921

South Carolina Railway income 6‘s....1981

St. Louis, 1. M. & 8. lat 7’s pref. int. ac‘e..

Sterling iron 81 Railway (series B) inc. 1894

do plain incometi‘s . . .1896

Sterling Mountain Ralle lncome...1895

8t. Loui Alton & Terrc . div. l)ds...1894

8t.Josep 6: Grand island 2d income. 1925

Shenandoah Valley income tl‘sv . .. .1923
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COAL AND MINING.

ThTfit' lstTfiYaAR’iiisa. Koo. Luséi

DATE AYA-i P—A— _
N‘n' Dun. Amum' ‘ amt. iHigh. Low mu. .4 a

AmericanCoalCo........ .PAR25 . . . . . . . . . . . . . . . . . . ..

Consolidated Coal Co. of Maryland 100 10.260411) . . . . . . . . . . . . ..i.

Cumberland Cod and Iron Co. . . . . . . . .. 100 510.000 ..... . . . . . . . ..l.

Colorado Coal and Iron Co . . . . . . . . . .. 100 10,010.00) . . .. .. . .

Cameron Iron and Coal . . . . . .. 10Il 2.}2 .i-iUI . . . . . . . ..

Columbus 6: Hooking Coal 0'. iron Co..100 , 4 700010 . . . . . . . . . . ..

Marshall Consul. Coal Co..... .........100; ZMXMDO . . . . . ..

MarylnndOonlCo . . . . . . . . . . . . . . . . . . . ..iil)‘ 4.40141!) . . .. ..

New i'orkizi’m-ry aland IronCo...100 1.5014110 .. .

‘0 100 6.000

 

NewCentrnlCoali. . . . . . . . . . . . . . . . . .. .000 ..

Pennsylvania Cool 00 . . . . . . . . .. . . . . . . . .. 50 5.000.000 Q F

Quicksilver Mining Co... . . . . . . . . . . . . . .1(l) 5.7083(1) ..

do do preferred.. ...100 4.291.310 . . . _ . . . . . . . . . . . . . . ..

Silver bullion certificates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

'l‘eun. Coal. iron iii. 11. 00.... . ...llli 1011011011) __EXPRESS

Kdiuns Ex reas. .................. ..i’ar 100 maroon 0 M

American xureu...“ . . . . . . . . . . . .. “ 100i 184100.000 J&J

United States Express. . . . . . . . . . . . .. “ 1(1) 7.0 0.00I Q F

Wells Famo Express. . . . . . . . . .. . “ 1m; 6.250.000 i J &J

Pnoifln Mull Steamshln 00.. . “ 100\ 21.0mm i -- ~

FREE LIST.

This “ Free List" is made up of securities—both stocks and bonds—which are not

negnlarl “ called" at the Exuhange. Members are at liberty to deal in them daily. on

the 110m Call. but the transactions are infri-qnent.

American District Telegraph . . . . . . . ..100

Albany Cllyfl’s . . . . . . . . . . . . . . . . . . . . . ..

Albemurle dz Chesapeake 1st Ts"... ..1909

Alabama Central Knilrlmd 1st 6's .. .1918

Alleuln-ny Central l~t mortmure 0's...1922

Atlanticdz Pacific (W'n div.) lst ui.6's..19l0

Boston. H. A: Erie lst inure 7's .....1900

do do guaranteed

Boston a New York Air Line . . . . . . . . . . 100

Bradford. Bordell .2 Kinzun . . . . . . . . . 100

do do lst. 0's......1932

Bradford, Eldred 6: Cuba . . . . . . . . ..100

do do 1st 6's . . . . ..1032

Brooklyn City it. it . . . . . . . . . . . .. . . . . . . . ..10

BrOoklyn (ins Company... . . . . . . . . . . ..25

Brooklyn, Bath 6: (‘oney island 1st 6‘s. 1912

Bufl'alo 6' ~outhwestern . . . . . . . . . ..100

n do preferred. . . . . 100

Carolina Central lst mortgage d's....1920

Cedar Falls&Mlnnesota . ......l00

Cincinnati, Sandusky 8: Cleveland . . . . . .50

do do referred

 

 

do do t 7‘s.....1890

Cincinnati. Lafayette 5: Chic. 1st 7's .100!

Cin.&8p. 1st mort. C..C.. C. 8: i. Ta... .100!

do. is! m. pr'd imke S. .1: M.S.7‘s....1901

Cincinnati. Hamilton & Dayton 100 3.5010(1) . . . . ..

>>2H

ears-"I

00m0~

do consul sinking fund 7's...1005 1,001.00 A & 0

do do consol. 01.117150 14111.11!) M d: N

Cin., W. & Baltimore prior lien 414's. 1893 500.00 A .521)

do Isl 6'8 . . . . . . . . . . . . . . . .1131 LWJID M & N

do 1st 416‘s guaranteed. 1031 5.955.000 M & N

do 2d 5‘s... . . . . . . . . . . . .1901 8.010.000 J 6: J

do 8d M's. . . . . . . . . . . . . .. 1931 2.270110 1" .t A

do 1st income mortmelWil 8.040.010 i" it A

do 2d income mortgakeliBl

do preferred stock . . . . ..100

do common stock“ .100

Citizens' GasCom mny . ..Columbus. Spring eld & Cin. 1st 7's ...1901

Consolidation Coal convertible 11's.. . . .1897
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N YAfit—OR “ Pls'r. "YEAH taro. Auo. 1.1887.

AME. A'nc AYA- -—-—' F—-~_-.

Dun. ‘“‘°""' .1... man. Lott. em. iAskd

Cumberland 8: Penn. 1st 0‘s . . . . . . . . . ..1891

do do 2d6's.... “.1888

Cumberland 6: Elk Lick Coal .. .100

Chicago City' 7‘s . . . . . . . . . . . . . . . .. 1990

Charlotte. (.01. 8t Auausta 1st 7's.. ..::1395

Chicago dz Atlantic is! 6's . .. . . . . . . ..1920.

do do 2d ti‘s.. . . . . . . . . . ..1923‘

Dubnque dz Dakota 1st6's..... .......1919l

Duluth Short Line ist 5's....... . . . . . ..1911! l

Danbury& Norwaik . . . . . . . . . ...60

Detroit. Hillsdaie 8: Southwestern. .. . 100

Eighth Avenue . . . . . . . . . . . . . . . . . . . . . .. 100

Erie & Pittsburgh . . . . . . . . . . . . . . . . . . ..50

do do consolidated 7‘s.....1898

Farmers‘ Loan a: Trust Company ..... . .25

Frankfortlt Kokomo................. 50
 

 

do do 1st 'l's. . . ..1908

Fort Worth 6: Denver City . . . . .. . .100

Galveston. H. d!- H. of '82. 1st 5‘s. ...1913

Gold a: Stock Telegraph (‘o .. . 100

Grand Hapldsdz indiana 1st 7's. . . . . . . .1899

do is! guaranteed 7's . . . . ..1899

do is! extended land 7's....1l$99

Henderson Brid 6 Co . . . . . . . . . . . . . .. I00

Ind.. lleeatur 6: p. 1st coupon 7's. . . . 1900

iron Steamboat Company 6'! . . . . . . . ..1901

Int. .9 Great Northern 2d income... .1909

Jed'erson R. R. 1st mort age 'l'sJerome Park Villa Site imp. Co. . .. .1“)

Keokuk & Des Moines.......... .. . ..

do do preferred .. .. .100

Little Rock 8: Fort Smith .. . . ..

 

 

.100

do 1st7's........1906

Louisville Cityll's. act. of Leb. bra‘h.18l$d

do 8‘s. Leb. branch extensionJBEi

Lona Island Railroad . . . . . . . ..60

Brooklyn 8: Montauk... . . . . . . . . . 100

do do preferred... ..100

Smithtown 8: Port Jed'erson 1st 7‘s..l901

Louisiana .1: Missouri River . . . . .... . .100

do do preferred...100 -do do preferred g'td. F 8:

Louisiana Western lst 6's. . . . . ..1921 J &

Lac. 6: Bus. Central 1st E. side 7‘s. .. ...1892 J 8:

do W.side 7's .. .1892 J &

Metropolitan Elevated. . . . . . . . . . . . ..100 Q J

Mariposa gold convertible 7's . . . . . . .1886 J St J

Mem his a Charleston . . . . . . . . . . . . .. 25 l--- H

o Is! consolid‘d Tenn. lien 7’s..1915 l J 8:

Missouri. Kansas .9; Texas . . . . . . . . . . . ..100

Union Pacific-(South branch) 1st 6's.1899

Tebo & Neosho ist mortgage 7‘s. . ...1908

Hannibal 6: Central Missouri 2d 7's 1802

Boonviile Brid E Co. 7‘s. guarant'd . 1906

iiwaukee it St. . con. sink. t‘d 7‘s.. .1905

do 1st m. Hastimrsdz Dakota'l's .1902

Milwaukee 6: Lake Winnebago . . . . . ..10H

do do referred. . . . 100

do do st 11‘s.... .1.1912

do do income 5's. .1912

New York Lifed: Trust Co . . . . . . . . . . . .100

Norwich 62 Worcester . . . . . . . . . . ..100

Nash.. C. .2 SLL. 1st 0‘s. T. 8; P. brunt-b.1917

do 1st mort. 0‘s. 14091.. M. W. dc Al. b

New London Northern . . . . . . . . . . . ..100

New York Mutual Gas Light . . . . . . . . . . .100

NJ. Southern int. quaranteed 6’s... .1890

New Orleans. Mobile dz'i'exas . . . . . . .. 100

N. Y. a Texas Land 00.. llmited.. . . . . . .50

do do land scrip

N. Y.. Texas & Mextco 1st 0's. . . .. .1912
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PADR on plan. YEAR 1886. Auo.1.188'i.

ATE ava- ,—-J-—-. ,—-»-—-\
Nu" our. A'WM' ans. Hiah.lLow. Bid. lAlkd

N. Y., Brooklyn 8!. Man. Beach pref ...100 650.01!) A & 0

Nevada Central lst mortgage 11's.. .1814 MAD!) A h 0

Our 0&Syracuse.... 1.3%.400 ..

Ohio ntrai incomes. 642.000 .

 

Panama..... . . . . . . . . . . . . . . . . . . . . . .100

Pullman‘s Palace Car debenture 7's. .1888

 

 

 

Phila. 8: Readimr con. coupon 6's.. .1911

do registered 6's . . . . . . . . . . .. .1911

do coupon 7's. .. .1911

do registered 7'! ....... .. . .1911

do imp't mtge. coupon 8's.. ...1897

do general mtge. coupon 6's.1908

do det'd inc. irredeemable . . . . . ..

do do small.

Pittsb‘h. Bradford 8: But!an 1st 6's. ..1911

Rensselaer & Saratoga R. 11.. .. .. ..... . .10)

Second Avenue R.R.... . . . . . ..100

Sixth Avenue B. it . . . . . . . . . . . . .. ..100

do 1st mort ago. .1889

Savannah & Charleston ist s.. . 889.. . .1

Bandusky, Day’n & Cincinnati 1st 6‘s .1000‘

St. Louis. Jacksonville 6: Chicago.. . .. .100

d ref rreddo 0

St. Louis Southern gigst gold 4's

 

 

o d income

Sterlin iron 8: Railway Co.

Scioto alley Railway. ..Spring Valley Water Works 1st

Terre Haute dz lndianapolia . . . . . . . . . . . ..50 1

Third Avenue R. R.

do con 11 bonds . . . . . . ..

do rcg stered bonds .... ..

Tonawanda Valley & Cuba. . . . . . . . . . . . .100

do do 1st 6's . . . . . .1961

Union Trust Co. . . . . . . . . . . . . . . . . . . . . . . 100 ‘

United States Trust 00 ............ .. .xoul

Vermont Marble Co. . . . . . . . . . . . . . . .. 100I

do do sinking fund 5's..1910

Warren Railroad ....... ............ . .50

‘ do 2d mort 1‘s

Williamsbu h Gas Light ov . ..Wabash fun ed interest bonds... .. . .1907

Toledo & Illinois Division 7's . . . . . . . . . . . .

Lake Erie. Wabash & St. Louis 7‘s .

Great Western 1st mortgage 7's.

Illinois 6: Southern Iowa T‘s

Decatur lit East St. Louis 6‘s

uincy & Toledo 6‘s . . . . . . . . ..

oiedo & Wabash 2d mortgage

Wabash & Western 2d mortaag

Great Western 2d mortgage 6 s

O vnsoiidated convertible 6's. .

 
 

 

Homestake Mining Co .. ..100

La Plata Mining 8: Smcltinz Co... .. .10

Little Pitt.ster Consol. Mining.... 100

Mariposa L. .1: M. 00., California..... 100

do do preferred" ..100

Ontario Silver Mining Co . . . . . . . . . . . ..100

Robinson Consolidated Gold Mining. . .50

Standard Consol'd Gold Mining Co... .10)

Silver Cllfl Mining Co . . . . . . . . . . . . . . . . . . .50
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NOTICES OF NEW BOOKS.

Axsmcan SrrArIam. Life of Henry Clay. by Cant. Scnuaz. in two volumes. Beam

and New York. Hmwhum. Mifliin 6: Company. The Riverside Press. Cambridge, 1887.

The chief reason why Henry Clay never attained the height of his ambition by

being elected President of the United States.was that he had Jackson for an antagonist.

and the success of the latter was due to the triumph of ignorance and prejudice over

intelligence and liberal views. Not that Clay was an educated man in the ordinary

sense. He was born in poverty. and had few educational advantages. but he had

natural aptitude of mind and the influences he fell under from his association with

George Wythe. Chancellor of the High Court of Chancery of Virginia. a man wise and

liberal minded. were exceedingly fortunate.

Mr. Schurz remarks in substance that in the early days of the Republic the

American people were, owing to circumstances. uneducated and ignorant and had a

reverential respect for superiority of talent and breeding. and this habit was sufliclently

strong to permit a succession of Presidents to be taken from the ranks of professional

Statesmen; but that there always comes a time in the life of a democracy. when the

masses grow impatient of all pretensions or admissions of superiority. when there

arises a vague distrust of professional Statesmen. and it is thought safer to put in the

highest places “men of the people" rather than skilled Statesmen. This was first

faintly manifested when Jefferson was elected. but came out in all its strength in the

history of Jackson. The politicians. in the view of the masses. gct toosharp. over

trained in fact. and a new stock of raw material has to be secured. This sort of

thing is a political storm clearing the atmosphere. though it may destroy many

valuable institutions, political, financial and industrial. Mr. Schurz seems to regard

such convulsions as necsmry and perhaps desirable, and by a similar mode of

reasoning periodical war and pestilence may be looked at in the same light. The

advanced thought of the present day looks to a time when war and pestilence may be

suppressed as evils. and it is rather retroactive to regard these manifestations of

political and social ignorance and suspicion as in any sense desirable. He intimates a

parallel between the election of Jackson and Lincoln. but the difference both in the

training and the character of the men and the object of their election forbid the

acceptance of any similarity. Lincoln was a trained politician. Jackson a hereditary

indian tighter. with all the courage and audacity and all the capacity for treachery and

wile of that character. Lincoln was elected for a great purpose. Jackson’s election was

an act of idolatry based on an ignorant suspicion of trained statesmen. Jackson had

no capacity as a Judge or a Legislator; in attempting to speak he “choked with

rage.“ As a military man he had an intrepid spirit. a natural gift of command. but

was impatient of restraint. had a reckless disregard for law and an uncontrollable

temper. In private life he delighted in broils and encounters. Against his faults his

friends offset his courage anti his alleged honesty. His integrity was said to be

unlmpeachable. and when he acted savagely. unjustly and even baseiy. he was excused

on the ground of a sincerity of purpose said to spring from love of country: a

wonderful man because from mistaken moral purpose he did unjust and mean acts

with vigor. Yet th-s excuse becomes even more weak if on examination it Is found

that his temper far from being an uncontrollable defect was often used by him as a

means. which he had cultivated and encouraged. to accomplish his purposes. and that

the intrigues and wilm which his friends and admirers ascribe to his subordinates and

satellites were really winked at and relished if they were not conceived and prompted

by him. His history as a backwoods lawyer. the circumstances of his duel with

Dickinson. the aifrny with the Bentons, all show as much cunning as courage. In

those early days he was the gathcrcr up of. tosay the least. rather doubtful aiiidavite to

sustain his high-handed acts. and there was as much bandylng of vituperatlve false

hood on the part of his satellites then as on that of his partisans in the days when he

was President of the United States. It seems incredible that any one can believe that

a man surrounded as Jackson was at all times in his career by a maze of political

chicanery could have been himself a man of unimpeachable integritv in any wide sense.

Such was the great antagonist of Henry Clay. and in no occurrence does the

plausibility. the willness, the treachery and the persistant faiseness of Jackson’s

character appear. with no support from his acknowledged intrepidity. as they do in

the history of the accusation of corruption brought against Clay in 1824. In that year
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there were six candidates for the presidenth oflice. Clinton and Calhoun withdrew

before November. and Crawford. Jackson. Adams and Clay received the votes of the

people. There was no choice and the election was thrown into the House. Clay of the

four had received the least number of electoral votes. and as the House could only

vote on the three highest candidates he was thrown out, but with his thirty-seven

votes he held the balance of power. In 1817. during the Seminole war. Jackson had,

without warrant of law either civil or military. hung Arbuthnot and Ambristcr. The

House of Representatives moved a resolution disapproving his proceedings. which

failed to pass. but of which Clay was the most earnest supporter. From this time

until after the election of 1824. there had been non-intercourse betwm‘n Jackson and

Clay. The former had been very haughty and had almost given Clay the cut direct

when meeting him accidentally in 1819. But alter the election Jackson became more

conciliating, Clay could be of service to him and Jackson and his iriends made

advances to Clay. which the latter received with his usual courtesy. When however

it was found that Clay had already made up his mind to give his vote and influence to

Adams. all this designing friendlinms was changed. Jackson and his friends sought to

drive and to frighten him. He received menacing and abusive anonymous letters.

but was of course not affected. Jackson and his friends induced an insignificant.

simple. uneducated and eccentric Pennsylvania Congressman named George Kremer.

who was principally distinguished by a variegated overcoat made from a leopanl skin

—in fact a man little more than halt-witteri—to send :1 letter which they prepared. to a

Philadelphia newspaper. stating that Chiy had corruptiy agreed to vote for Adams in

consideration of being made his Secretary of State. Consider the vile ingenuity of

this scheme, and that it was winked at and affected to be believed by Jackson1 and

where does his vaunted integrity stand. The fact is that all investigation of the

subject convinces the investigator that if there was any offer made. it was made by

Jackson and his friends to Clay. and failing in this attempt. like the wife of Pot-iphar

they revenge themselves by accusing the man they failed to gain of the act they

attempted to commit. They well knew that if Adams became President. he could not

avoid making Clay Secretary of State. and by ascribing to corruption that which was

about to happen in all honor. they made that honorable and proper transaction when

it afterwards actually occurred. a plausible proof of its own dishonor. A vilely cun

ning trick and one from tho eil'ect of which Mr. Clay never was able to recover.

0n the publication of the letter in his first anger Clay published a card. denouncing

the statement as a lie and oflering to tight the one who made it. Kremer. good

innocent. having implicit faith in what his instigators told him. publisher] a counter

card. avowiug the authorship. Mr. Clay could not light an idiot. so he withdrew his

general challenge and demanded a committee to investigate the matter. Krcmer

consented to this and said he could prove the charges. He doubtless at the time

believed it. having been so told by Jackson and his friends, but Clay‘s demand for a

committee had been too sudden to enable his instigators to see him. It was iar from

their design to permit an investigation. and they defeated it by writing another letter

for their tool which he sent to the commith. stating that the House had no consti

tutional authority to assume Jurisdiction over the case. He was going. be said. to com

municate his proofs to his constituents. This get-oil was plainly Jacksonian. the usual

arrogant personal interpretation of the constitution backed by an appeal to the people

on the stump. When Adams became President. Clay became Secretary of State. “ Did

we not tell you so.” said the Jackson people ? If he had not accepted. their cry would

have been. that “fear only prevented him from claiming the corrupt reward." An

address of Kremer to his constitutenis. was used in an attempt to prevent Clay‘s con

firmation by the Senate. and Jackson then a member of the. Senate voted against

confirmation. No one of those Opposed to the nomination dared open their mouths to

charge a corrupt bargain on Clay. If any one had. a committee of investigation would

have been demanded for Clay. Does any one believe that had Jackson at this time

believed what he asserted and acted on in privaue. he would have feared to assert the

same thing in the Senate. His iriends may say he was no speaker. but he could at least

have “ choked with rage." as he was accustomed to do. Jackson knew that the whole

thing was a lie. and yet with the merciless spirit of an indian he used it not only to

defeat but to torture his great antagoth until his dying day. On the day or the

inauguration he congratulated President Adams. But in Tennessee he claimed in every

public place that he had been cheated out of his rights by a corrupt bargain. Mr
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Shurz says: “ Nobody believes that lie now. But it defeated his (Clay’s) dearest ambi

tions and darkened the rest of his public life. It kept him refuting and explaining.

explaining and refuting. year after year.“ Yes. it is admitted to be a lie. but it is not

so generally admitted that it was a lie, lnstlgated if not actually invented. by that great

hero, that man of unlmpeachable integrity Andrew Jackson.

This history or the “ corrupt bargain and sale" business indicates the usual methods

pursued by Jackson and his iriends. The history of his attack on the Bank of the

United States similarly shows the power of audacious and reiterated statement upon

the minds of an ignorant and predudlced public. This story is well told by Mr. Schurz.

No man hated another as fiercely as Jackson hated Clay. The sentimcnt was doubtless

returned. but there is a great diflerence in intensin between the hatred of a narrow and

ignorant bigot. and that of a broad and liberal minded man who has other things to

reflect on than his personal likes and dislikes. The triumph of Jackson and his election

to the Presidency was due to the ignorance of the populace. and to no real fault on

Clay‘s part. Mr. Schurz speaks in several places deprecatingiy of Clay‘s desire for the

Presidency. and makes the rather gratuitous assertion that “men who want very much

to be Presidentare often not fully conscious of their motives." This is a genteel renewal

of a gag which is so old as to be particularly nauseous. It also somewhat savor-s of the

envy with which the ordinary native born citizen who has at least theoretically rights

to the Presidency equal to those of any other citizen.rcgards those favored individuals

who seem to lie closest to the providential hand that is periodically thrust into the great

lottery wheel. But why Mr. Schurz should feel envy of this kind is not so plain seeing

that he cannot possibly be a participator in these divine chances. He speaks of Albert

Gallatin as one of the few princes of finance that this country has had. ranking him

second to Hamilton. and remarks. “ Gallatin during his long career. had much to suffer

on account of his foreign birth. etc , etc." He was denounced. “as an impertinent

foreigner who should go home."'

But why should it be a disgrace to crave to be e'ccted President of the United

States. and who have a better riirht to claim the ofllce than those who gifted with

natural aptitude have devoted their lives to the study of politics. Why study and

labor. which in every other sphere are regarded as honorable stepping-stones to the

highest success. are decried in political life is not far to seek. It comes iron: that

suspicious ignorance characteristlc of large masses of men. which should not be

regarded as a. virtue but as a fault. to be cured. it ever. by the advance of education

and culture.

Eighteen Hundred Dollars deposited with the Fidelity National Bank by the

Government to be paid on the fulfillment of a contract for furnishing coal to the

Custom House was lost. The bank was not a designated depository of the United

States. Bankers generally do not seem to be aware of the provisions of section 5497,

United States Revised Statutes. which make it an act of embezzlement for the ofliccrs

of any bank not a designated depository to receive deposits of public money from any

oflicer or agent 01 the United States.

Proposals were opened recently at Hartford. Conn.. for a new 3% per cent.

$1,000.000 loan of the State, due in ten years. and payable earlier at the option of the

State Treasurer. the highest numbers to be payable first. An award was made of

$510,000 of the lowest numbers to the Etna Life insurance Company at 108.27. and the

second $500,000 to the Williamsburgh Savings Bank. of Brocklyn. N. Y.. at 102.25. The

total of the bids was nearly $7,000,000. This indicates the large amount of money ready

to be invested in good stocks.

The Union Savings Bank, of Lincoln. Neb., seems to be a thriving institution.

The object of the bank is to aflord a secure investment to persons of either sex who

receive money in small sums and are desirous of saving it. to assist and encourage the

industrious and frugal to lay by such part of their earnings as they may be able to

spare. and to provide for the sate keeping of money. Its deposits amount to $115.520.28.

As will be observed by consulting the bank changes published in the present number

of the JOURNAL. banking business appears to be thriving inthe State of Nebraska. The

establishment of commercial banks mcrely may indicate nothing more than general

activity in business. without, of necessity, any guaranty of profit or permanency: but

it a Savings bank can do a thriving business it indicates that the people are prosperlng.
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BANKERS OBITUARY RECORD.

_

Boardmanplssac H. Boardman. the President of the Merchants National Bank

of Newburygort. Mass. died on July 10th. He was a director in the bank for forty

years. Pres ent tor the last ten. He had been Mayor of Newburyport. and had

served both as State Senator and member of the State House of Representatives.

Clnguo-—John Clague. President of the Bank of Benson. Minn.. died in May last.

Cooko-—Jay Cooke. banker and broker of Washington. D. 0.. son of the late

Governor H. D. Cooke and nephew of Jay Cooke. the famous Philadelphia banker.

died on July 15th in Georgetown. D. C.. of Brights disease.

Do Rivas.—Manuel E. De Rivas. a member of the stock exchange. died on July 13th.

Harvier.—Callxtc Harvier. an old resident of New York Clt . and well known

foreign exchange broker. died during the month at the a e of 79. e was at one time

a director in the Bank of the State of New York. the o d Union Bank. the Sterling

Insurance Company and other prominent institutions.

Buchanan—G. S. Herchmer. Manager of the branch of the Central Bank of

Canada at Brampton. 0.. is dead.

filth—A. B. Hill. Vice-President of the stock exchange. died suddenly on July

15th. at the stock exchange. while making the ankouncement of the death 01! another

member.

Parry-—Charles T. Parr . who had for sixteen years been a member of the Board

of Directors of the Nations Bank of the Republic of Philadelphia. Pa.. died on July

18th. At a meeting of the Board of Directors of the bank resolutions expremivc ot

the high appreciation in which he was held were passed and ordered to be put on record.

Perkins.—Wm. Perkins.~ President of the Tremont National bank of Boston. Mass.

died on July 13th. at the age of 82. He was also President of the China Insurance

Company. He was a representative of the very highest type of old-time Boston

merchants and his career was marked by modesty. honesty and unostentadous

benevolence. He was largely interested in the India and China trade.

Sargent—Ignatius Sargent. President of the Machlas Bank. Machias. Me.. died on

August 1st. at the age of 72. He had been county Treasurer thirty-one consecutive

terms.

Sibley.—Geo. R. Sibley. President of the National Bank of Augusta. Augusta.

Ga.. died suddenly on Ju y 16th. at Summervllle. Ga.

Sturgus-—Z. B. Sturgus. Cashier of Farmers & Merchants‘ Bank. New Conwrd.

Ohio. died July 18th.

Thomas—George R. Thomas. Cashier ot the Second National Bank of Utica. X.

Y.. died July 25th at the age of sixty-five. He was also Treasurer of the Episcopal

fund of Central New York and 0! most of the charitable institutions of Utica.

Vanco.—James M. Vanoe. a. director 01' the Union National Bank 01 Philadelphia

died on July 25th. The next day resolutions of respect and condolence were passed

by the Board of Directors and entered on the minute book.

—

NATIONAL BANK STATISTICS—Statement of the Comptroller of the Cur

rency on August. 1. 1887. sltowtng the amounts of National Bank notes and of

Legal-Tender notes outstanding at the dates of the passage of the Acts of June

a). "174. January 14. 1875. and May 31. 1878. together with the amounts outstanding

at. data. and the increase or decrease.

NATIONAL BANK NOT".

 

 

Amount outstanding June fl). 1874 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 949.894.182

Amount outstanding January 14. 1875 . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . .. . . . . .. 351.181.4150

Amount outstanding May 31. 1878 ........................... . . . . . . . . . . . . . . . . . . .. 122.555.965

Amount outstandingat date' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 210.1)4515

Decrease during the last month. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2.759.231

Decrease since August 1. 1886 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 111.311.815

LEGAL—TENDER norms.

Amount outstanding June 20. 1874 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..8382.(XI).C00

Amount outstanding January 14. 1875 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 382010010

Amount retired under Act. of January 14.. 1875. to May 31. 1878 . . . . . . . . . . . . . .. 35.318.984

Amount outstanding on and since May 31. 1878 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 346.681.016

Amount on deposit with the Treasurer of the United States to redeem

notes 01' insolvent and liquidating banks and banks retiring circulation

under Acts of Jutte K). 1874. and July 12. 1882 . . . . . . . . . . . . . . . . . . .. . . . . . . .. 106901.094

Decrease in deposit during the last month..... . 438.319

Increase in deposit since August 1. 1886. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 45.059.767

'Ciroulation of National Gold Banks not included in the above. $249,754.

W. L. TRENHOLM. Comptroller of the Currmcy.
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OME misunderstanding exists as to the manner in which the

rebate of 2 per cent. is to be computed which is to be granted to

the Government by the holders of tours and four and a half per

cents, who accept the payment in advance of six months’ interest on

their bonds. Some seem to have been under the impression that

they would be required to surrender two of the four or four and a half

per cent. and receive only two or two and a half per cent. from the

Government. Mr. Fair-child has taken pains to give to the public the

following illustration. An application for prepayment of interest being

made on August 18 by the holder of $100,000 four and a half per

cents. would receive a check for $2,242.90. based upon the following

computation: Two quarters’ interest on $100,000 at 4} per cent. is

$2,250; rebate at two per cent. for the 12 remaining days in August on

$1.125, one quarter's interest, 74c, and for 12 days and 3 months on

the remaining 81,125, 86.36 ; total rebate, $7.10.

We have always regarded the prepayment of interest in this

manner by the Government as one of the best measures that could

possibly be adopted by the Treasury to palliate the worst effects of

the locking of the redundant revenues. There is no class of bond

holders in better condition to avail themselves of'the offer than the

banks. particularly at the season of the year which is now approaching.

There is hardly any National or other bank holding U. 8. bonds that

cannot make more than two per cent. on the advance interest they

receive from the Government. Any of them can loan it immediately

at five and six per cent. and many of them for much more. It would

seem to be especially advantageous to the banks in the Western

States where the interest rates are highest. Assuming that a bank can

use the amount received at six per cent. a computation based on the

one already given will show the profit to be derived from the accept

ance of the Secretary’s ofier.

If a bank holding $100,000 of 44} per cent. bonds accepted the

Secretary’s ofier on August 18th, it would, as before seen, receive a

check of $2,242.90, having granted a rebate of $7.10. Loaning the

1
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money say within four days and getting six per cent., it would have

the use of $1,124.26 of the sum for eight days longer than it would it

had waited until September 1st for payment. Interest at six per cent.

for eight days on $1,124.26 would be $1.47. On the September interest,

allowing four days in which to loan the money, there would be a gain

of 73 cents. On the $1,125. otherwise payable December 1, the bank

would allow a rebate of $6.36 and receive $1,118.64, and could loan this

at six per cent. for three months and twenty days longer than it

retained by the Treasury until December 1. and receive a total interest

of $20.42. Deducting the rebate from this leaves a net gain of $14.06,

and adding the 73 cents gained on accepting the September interest,

the total net gain on the whole transaction is $14.79. The bank,

moreover, goes to no other expense and trouble than that involved in

ordinary correspondence. The gain in accepting interest on the fours

is greater than on the four and a halts. The bank accepting on

August 18th prepayment of quarterly interest on $100,000 fours would

pay a rebate of 2 per cent. for one month and twelve days, viz. : $2.32,

on $1,000 due October 1st, and would receive $997. 68. On the $1,000

due January lst it would pay rebate for four months and twelve days.

viz.: $7.32, and receive $992.68. In all it would grant a. rebate of

$9.64 and receive $1,990. 36. Of this, $997. 68, allowing four days‘

delay. could be loaned for one month and eight days at six per cent.,

and $992.68 for four months and eight days at the same rate. The

interest on the first sum would be $6.30 as against a rebate of $2.32,

and on the second $21.15 as against a rebate of $7. 32, being a profit of

$3.98 in the one case and of $13.83 in the other, or a total profit in

acceptance of advanced interest on $100,000 in fours amounting to

about $18, more than would be made if interest were received at the

usual time. Where rates of interest are higher the profit would, of

course. be greater. \

Very likely the policy of advanced interest payments, having now

been inaugurated, will be continued. When September 1st arrives.

the Secretary can then ofier to prepay the interest on the four and a

half from December 1st to March 1st. and on October 1st ofier, in the

same way, the interest on the tours from January lst to April 1st,

renewing offers every quarter on each class of bonds, thus making the

acceptance more advantageous both to the banks and the Govern

ment, the full period of six months being granted to each.

THE SUBJECT or uniformity in check and draft forms, which has

been brought so prominently before the bankers of the country by the

action of the Bankers’ Club of the city of Chicago, mentioned in the

August number of the JOURNAL, has since received the indorsement

the newly organized Iowa Bankers’ Association held at Des Moines.

We see that it is announced that the subject will receive further

consideration at the convention of the American Bankers’ Association
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to be held at Pittsburgh in October. We trust that this eminently

practical subject will receive the attention it deserves, and that the

Bankers’ Association. which has it perfectly in its power to do so, will

take action securing the uniformity desired, which will no doubt

lighten the labors of banks and bankers at least one-third. Another

important subject for discussion and possible settlement is that of the

“ country exchanges," how they may be made uniformly profitable to

all the banks. These collections have heretofore served more as a.

lure to the public in capturing business from rival banks than as a

source of profit. The JOURNAL. having observed from the proceed

ings of former bankers’ conventions, the great extent to which bankers

deprecated the present system, has given much attention to the

subject. Some months ago we offered a. prize for the best descriptive

essay on the subject of “ Country Collections." Our first idea was to

have the successful essay determined by five judges. but the number

of essays received complying with the conditions of our offer being

limited. we have been enabled to present to the JOUBNAL’S readers all

of them containing new and practical ideas. The seventh and last

appears in this number. As stated in the June number we ask the

JovRNAL‘s readers to indicate on a postal card the one entitled to the

prize—each subscriber being entitled to one vote—indicating the essay

by the name or motto below the heading. The voting is limited to

four weeks’ after the publication of this number, or to fix the date

more exactly, the vote must be received here on or before the eighth

of October. 1887. These essays contain many valuable ideas on the

subject, and are all evidently written by practical bankers. These

essays have. as we have reason to know, been read with much atten

tion and interest, and while they may not cover all the ground, they

are certainly very suggestive and form a. good basis for a perfect system.

Another subject which will excite much interest at the convention,

will be that of bank circulation. Under the present laws governing

the National banking system and the bonded debt of the United

States, it is plain that bank circulation. assuming that State banks

will never regain the right to issue notes. will soon become a. thing of

the past. It is very doubtful whether in the present condition of the

National debt it is possible to perpetuate a. circulation based on United

States bonds. In some respects. particularly as regards distribution,

no currency is equal to a. bank currency. This subject in its entirety

has never been adequately considered.

Undoubtedly the Silver question will occupy some of the time of

the Convention. It always does. It has been the favorite subject for

those who desired to exploit themselves to expatiate upon. It is an

important question, but bankers should consider it practically from a.

banker’s standpoint. Undoubtedly the continued coinage of the

silver dollar is a. standing threat to the gold standard. By a gold

standard we do not mean the use of gold or of paper redeemable in
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gold to the exclusion of silver or paper redeemable in silver, but only

that the value of the silver and paper based on silver shall be meas

ured by the gold. We believe in a. use of silver as liberal as is

consistent with the maintenance of such a standard. We think to

maintain it gold funds strictly must predominate, and fear that by

the continued coinage of silver we are risking the paramount position

of gold. \Vhen the silver end of the teter-board goes down from

excessive weight, then will come a change of standard. The thing for

bankers, simply as bankers to know, is when this change is likely to

occur, so they may prepare for it; but as citizens they should endeavor

to maintain the standard best for the general interests of the country.

Above all, we hope the Convention will meet in a serious spirit,

feeling that they have business to transact of vital importance to the

banks and bankers of the country, and that the Convention is not

called for social or junketing purposes. We trust each delegate will

do his utmost to make this coming Convention one that in practical

benefit to banking interests has never before been equalled. It is too

much the custom to look on such meetings as a method of relaxation

and amusement, and to show a lack of appreciation for the reason for

having any Convention at all. This is why the American Bankers’

Association has never accomplished the usual results which are

supposed to follow united effort. There is no class in the country

that includes among its members a larger proportion of men of ability

than the men who run our banks, but heretofore they have failed to

show any consistent unity of purpose.

-——-@-O-.—-—

COMPTROLLER Taasnomu recently sent a circular very courteoust

worded to the bank ofllcers of the country, including those of State

banks, requesting information, to be used in his annual report to

Congress, relative to the distribution of bank stock. In reply to one of

these circulars he received the following letter :

Orrxcs LAFAYETI'E Correr Bum.

Lexington, Mo. :'

Sun—As the Comptroller is simply legal counsel and lobbyist for the National

banks, is an enemy of the State banks and the Constitutional coinage. it is a sufficient

trio] of our patience to be taxed to pay his salary. and as I believe any statistics

furnished him would be distorted into an argument for perpetuating the public debt

in order to keep alive the undemocratic Federal bank-system, I must decline to honor

the draft you make on my good nature in your circular asking information.

Very respectfully. Gsoaos WILSON. President.

This is an extreme view, and possibly based on the ideas and

banking experiences of former times ; but in view of the fact that the

National banking system does not, under the financial laws now in

force, at all fulfill what at one time was regarded as a principal

function of banking. and that the State banks are prevented from

doing it, there is some apparent ground for dissatisfaction. The

Federal Government, with its banking system, neither permits the

National banks to give any elasticity to the currency nor permits the

State banks to do so. Naturally an old State banker regrets the time
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when, by the issue of bills, he could send the crops to market without

waiting for the slow return of currency from the money centres.

There was doubtless a tremendous element of danger in the loose way

in which many State banks were permitted to enlarge the circulating

medium of the country, but there is also something unsatisfactory both

to the banks and their customers in the present hide-bound system of

currency. The full inconvenience of the present paper money system

is somewhat palliated by the immense increase in the metallic circula

tion, including both coin and coin certificates, which has taken place

within the past few years, but a drain of coin would soon show the

great rigidity of legal-tender notes and National bank notes issued

under present conditions. While the National system has lost its

usefulness as a supplier of currency, its history has shown how

creditany banking may be carried on under a uniform Federal law,

and how safely and profitable for those who have dealings with the

banks in any capacity. When we make comparison, however,

between the National banks and the State banks now doing business,

we cannot say that it is at all unfavorable to the latter. Most of them

are conducted with conservative ability and are in every respect equal

to National banks of the 'same capital. This is due, perhaps, to the

example set by the banks in the National system. It is as a system of

banks without currency, simply of deposit and discount, that the

National system has won its chief laurels.

If, however, the banks in the city of New York for instance, when

money was tight, could issue bills to a reasonable extent on their

credit as the State banks formerly did, it would certainly remove

much of the apprehension which is based on what is called a bad

bank statement. The surplus reserve, as it is called, simply represents

the height of the cash above the zero point, as in other words above

the point at which their legal loaning power ceases. The power to

issue bills without a deposit of bonds on a reserve of say twenty-five

per cent. of specie or legal-tender notes would increase the loaning

power of the banks just four-fold, provided the total issue did not

exceed the limit permitted.

Of course our Missouri banker naturally regards the National

system as the cause of all his woes, and the Comptroller as the

personification of the evil. He is not to be tempted by mere suavity

of diction to give any aid or comfort to the enemy. Even if there is a

certain aggressive tone of defiance in the Missouri banker’s reply, it

savors of old-fashioned independence, to say the least.

M-———

Tm: ACTION of the Secretary of the Treasury in paying interest in

advance and in soliciting proposals for the sale of U. S. four per cent.

bonds, seems to have been finally determined on after much hesitation,

which euphuistic reporters delight in calling reflection and considera

tion. \Vhen determined upon it was announced with excuses and
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apologies. The Secretary regarded this plan as the best thing to be

adopted under the circumstances. He is well within the law on the

purchase of bonds, for they must be purchased for the sinking fund,

and the payment of advance interest at a rebate is only what any

good business man would do if he had money on hand to discount

his obligations. The sinking fund requirements for the year are

$26,000,000 in addition to the $20,000,000 of redeemed three per

cents. already applied to that fund. It would appear from these

statements that the Secretary of the Treasury has determined not to

buy bonds to any greater extent than is authorized by the sinking

fund, and this amount, assuming that so many bonds will be ofiered,

is $26,000,000. This and the semi-annual interest of $22,000, 000 gives

an exit for Treasury surplus amounting to $48,000,000. On January

1st the Secretary can anticipate another $22,000,000 of interest, and on

July 1, 1888, still another installment; but it must not be lost sight

of that. although three or more installments are paid. he gains

actually six months’ time on one only. The most ingenious insinuation

yet made in regard to the whole matter is contained in the intimation

said to have been given by Mr. Fairchild. that the surplus can only

be put out through the co-operation of the bondholders. That is if

the Treasury through any cause does not get out its surplus. but

through keeping and hoarding it causes a. disturbance in the business

finances of the country, the bondholders are to be held responsible,

inasmuch as they will not sell bonds, which they are legally entitled to

keep, at the Secretary’s price. The bondholders, of whom the

National banks form an important proportion, will doubtless see that

patriotism requires them to sacrifice their interests in order that the

Secretary of the Treasury may have the credit of great financial

ability. The bids opened on the 10th and 17th and the first accept

ance of $260,000 ofiered at 1.10 flat. by the Suffolk Savings Bank of

Boston, and the next acceptance of the 81,000,000 coupon and

81,500,000 registered bonds offered at 1.09 44-100. by Harvey Fisk &

Sons, New York, looks like a scheme to refuse any price which is not

below the lowest bid at the last bidding. In other words, a bidder, to

have any chance, must bid something below the price previously

accepted. This is a very ingenious plan to force the market down.

The holders of 4} per cent. bonds ought to form an association for

mutual protection, and they could very easily keep the market to at

least 110. The advance purchase of enough of the four and a halts,

renders more certain the payment of what remains on the day they

become due. If all the holders should stoutly refuse to sell, a large

portion of the bonds will necessarily run beyond that time. It- would

be very beneficial to all. if such an association should enter the lists as

against the Government, buying at a. slight advance on what the

Government might be willing to give, though never more than the

calculated value of the bond as an investment, say as compared with
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four per cents. The Government would thus have to give at least

what the bonds were worth, and not be able by its immense influence

to push prices down.

-———§-v-O-———-—

THE PRACTICE of over certification of checks by the banks, both

State and National, in New York City is one that results in much evil

to the customers of the banks and the community at large not to say

the banks themselves. It should be discontinued by the New York

Clearing-House Association, who have it in their power to suppress its

most dangerous features if not to do away with it altogether. Not

even the banks which most indulge the practice will deny the risk that

is run. Hardly any bank president who has permitted it toany extent,

but has passed many a bad quarter of an hour fearing these loans of the

bank‘s credit might be dishonored. No one will pretend that over

certification is necessary to the advancement of any mercantile, manu

facturing, or commercial business. Its defenders claim only, that the

business of dealing in stocks cannot be carried on without it. That

it is a great aid and in fact a principal inducement to over speculation

in stock no one will deny, but it is equally certain that any legitimate

business in stock could be carried on with equal efllciency to any extent

by other methods, as is already proved by that followed by one of the

Stock boards of New York City, and by those which have always been

followed in London, and other European money centres. The real

truth is that in order to deal in stocks under the present rules of the

stock exchange it is necessary to have temporary use of large sums of

money, and this fact affording as it does an excuse for the practice of

overcertiflcation, enables the banks who do the brokers business to

share in the brokers profits. But rules which require so large a use of

cash to effect what may be done more simply and safely must be

regarded as much an instance of financial barbarism, as it would be to

do away with the operations of the Clearing-House itself and return to

the original custom of presenting checks at each bank. A bank which

consents to overcertify a brokers check, usually does so at an enormous

risk. It takes none of the usual security which banks require for loans,

being as a rule dependent on the honor, and honesty of the broker.

But the desire to share in the profits of stock speculations is doubtless

in many cases the secret motive which impels bank officers to permit

the funds of theirs stock-holders and depositors to be risked in this

manner. Many bank managers appear to be possessed of such a

hankering after transactions of this sort that they neglect other

customers, and deprive merchants and traders of money that they

need for carrying on the solid and paying enterprises in which they are

engaged. probably of much more real value to the community than the

ordinary operations of the stock board. We desire in this connection

to call attention to the statements in the letter of our Chicago Cor

respondent who makes some remarkable statements as to the growth

of that city as a financial centre, especially to the fact that the deposits
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of the First National Bank of that city recently exceeded those of any

bank in New York City. There is too, it would appear from our

correspondent a freedom from the speculative methods indulged in by

some of the New York Banks. which has made money easier for

legitimate business enterprises in Chicago, than in New York City.

The Comptroller of the Currency should do all in his power to enforce

the law against overcertiflcation by furnishing the evidence which he

either has or may obtain if he desires, against banks which practice

it, to the Department of Justice, and not let political affiliations

overcome the inflexible devotion to law and duty he professes, and

seems to manifest in other directions. Legal methods alone may not

stop a. practice which is so profitable to those who engage in' it, as the

federal law does not apply to State banks. This does not however

excuse the Comptroller from doing his duty.

The only way in which overcertification can be made a. thing of the

past, is to have the more conservative bankers use their influence in

the Clearing-House to bind the Associated Banks to refuse all certifi

cations which are beyond the drawers balance at the time the check

is presented. There could be no better time for action of this kind

than the present when speculation in stocks is dull, and the tempta

tions to overcertiflcation, presumably less.

————~—.-o-.-—

THE PROPOSITION T0 return the surplus revenues of the general

Government to the States has been revived by Mr. Edward L.

Andrews, a. lawyer, who represents certain holders of State and

municipal bonds which the States have found it inconvenient to pay.

This method of relieving the Federal Treasury of superabundant

resources was first suggested in 1827 by Mr. Dickerson, of New Jersey,

who introduced in Congress a. bill for the distribution of $5,000,000

per year for four years. This was premature, as the debt of the

Government was not, at that time, fully paid, and the proposition

received little attention. President Jackson revived it in 1829, but,

doubting its constitutionality, suggested that the Constitution be

amended so as to permit such a. distribution. It was not until 1836

that final action was taken by Congress, and in the meantime Jackson

had changed his views, and strenuously opposed the measure. In

1835 a. Senate committee, of which Webster and Calhoun were

members, reported a resolution approving a. distribution, and in 1836

a. bill authorizing such a. disposal of the surplus revenues passed the

Senate, supported by Mr. Clay and Mr. Webster. The House regarded

a. distribution as unconstitutional and altered the bill to a. measure

authorizing the deposit of the surplus with the States subject to the

call of the Secretary of the Treasury, and it became a law in this

form Jone 28, 1836. The surplus over $5,000,000 on January 1, 1837,

was to be deposited in four quarterly installments, the first on January

1, 1837. The amount turned out to be $37,468,859, and consisted of
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that sum to the credit of the Government with some eighty-nine State

banks. The first three installments were withdrawn from the banks

and deposited with the States, the first two in specie or its equivalent.

The second installment, paid in April, 1837, exhausted the deposit

banks, which suspended specie payments, and the third instalhuent

was deposited in depreciated bank notes. The great panic of 1837

began with the failure of the deposit banks, revenues ran down, and

the fourth installment was due October 1st. A special session of

Congress met on September 4th. The Secretary of the Treasury

reported a deficiency of $10,000,000 in the revenues. If the fourth

installment were deposited it would have to be drawn back immediately,

therefore it was better not to deposit it. Most of the funds the

Government had were in the failed banks and unavailable. The

available funds did not equal the fourth installment by $4,000,000.

If the deposit was to be made the money must be borrowed. A bill

was introduced by Silas Wright to postpone the transfer of this last

amount to the States. It was hotly debated. The States counted on '

the money, had expected it, to complete public works already begun.

Mr. Buchanan proposed an amendment to the law, taking from the

Secretary of the Treasury the power to recall any of the three install

ments already deposited. The bill—as it finally became a law—

contained this amendment and postponed the payment of the fourth

installment until January 1, 1839. From that day to this Congress

has never authorized the Secretary to recall the deposits then made

with the States. Technically and constitutionally they are a part of

the funds of the Government today the same as are the public funds

in National bank depositories. No State can be said to be free from

debt until it returns these deposits to the United States ; but no State

has, of its own volition, ever offered to return them. In return for the

money the Secretary of the Treasury received from the Treasurer of

each State, not a receipt, but a certificate of deposit, subject to the

future call of the Government. No appropriation of the money was

ever made by' Congress, nor was any warrant ever issued by the

Secretary of the Treasury, which is the only way in which Federal

funds can be constitutionally disbursed. In 1860, Secretary Dix

suggested that Congress authorize the withdrawal of these moneys

from the States to meet the pressing exigencies then existing.

This is a brief history of the deposit of the surplus with the States

condensed from an interesting chapter on this subject in “ United

States Notes,” by Hon. John Jay Knox. The difierences between that

time and this are: 1st. The United States in 1836 had no debt, now

we have a debt of over 81,000,000,000. The surplus then deposited

was over and ab0ve all indebtedness and expenditure. A distribution

now would involve paying away money which may be need hereafter

to meet the bonds when they become due. 2d. It was believed in

1836 that to give the money outright to the States was unconstitutional.
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Is it any less so now? 3d. It was objected in 1836, that to make

the States dependent on the revenues of the general Government is to

make them subservient to the central power, and must destroy the

balance between the States and the Federal power. thought so desir

able in our institutions. Does not this reasoning apply with even

greater force now ? 4th. It was objected that the distribution of the

revenues among the States would give to any existing administration

an immense patronage. If this was feared with $40,000,000 would it

not seem to be worthy of apprehension with $400,000, 000 ? 5th. There

was no distribution or gift of money among or to the States in 1836-37.

The surplus was deposited with them until Congress should authorize

it to be called for. It is still in the United States Treasury. A self

respecting State, desiring to announce itself out of debt, cannot do so

until it returns to the Treasury of the United States this deposit of

public money and receives back from the Secretary of the Treasury

the certificates of deposit, signed by its own Treasurer, which are held

' as a part of the Government assets at Washington. Luckily these

certificates do not call for interest, or a liquidation of these honest

debts of the States to the United States might place the Federal

Treasury in a dangerous condition of plethora.

RECENTLY THE COLLECTION of coins made by Dr. Linderman,

formerly Director of the United States Mint and now deceased, was

offered for sale, and the sale was forbidden by the present Director of

the Mint, apparently on the ground that Dr. Linderman had used

his position to have coins struck for his collection from Government

dies, either on soft metal or in gold, silver, or copper. At the same

time the present Director of the Mint issued a circular declaring it to

be contrary to law to emit impressions of experimental dies, whether

in soft metal or not, except in the case of pattern pieces of coin that

are coined for circulation during the calendar year of their date. The

law is intended to prevent the coinage of pieces in one year which

bear date of a difierent year, and to preserve the authenticity of the

coinage. For instance, a die for coining silver dollars was prepared

in 1804, and a few pieces were struck from it in that year, but for

some reason were melted down before issue, so that actually no

dollars of 1804 coined in that year, and therefore no authentic pieces

of that date are in existence. The die was, however, preserved, and

a few pieces were struck from it as curiosities at some later date.

This, were there no law to prevent it, might happen with any pattern

or authorized coin. When experiments are made to select new

coinage designs, several dies may be prepared and specimen pieces

struck, although the designs of all but one will be rejected. The law

is intended to prevent these specimens pieces not finally adopted from

getting into circulation. Whether the obtaining such pieces for

private collections is an infringement of the spirit of the law may be. a
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question. Dr. Linderman, when a Director of the Mint, evidently did

not regard it as a violation of the statute to procure such specimens

for his own cabinet, and his action in making such a collection, being

an expert in such matters, may readily be defended on the ground of

advancement of knowledge. The action of the present Director of

the Mint, though perhaps characterized by a laudable zeal for the

observance of law, is somewhat harsh in that it may, without due

cause, asperse the memory of his predecessor.

-——M——

THE PROPOSED LAW FOR restricting the investments of Savings

Banks in New Hampshire largely to securities within the State, now

before the New Hampshire Legislature, has doubtless been suggested

by the fact recently shown by the report of the Bank Commissioners

of that State, that the Savings Banks have invested quite largely in

Western farm mortgages, about which there has beeh of late a spirit

of inquiry, indicating some distrust in them as an investment. In

another part of the JOURNAL we give an exhaustive article on the

subject. There is doubtless some reason for calling a halt in Savings

bank investments of this kind, not so much for the purpose of con

demning them altogether, but to take stock, as it were, and to reform

some of the methods known to prevail in making loans on securities

of this kind. Such a sweeping remedy as that proposed in the New

Hampshire Legislature is, it seems to us, calculated to do more injury

in one direction than it will accomplish good in the other. We do

not believe that the confining of fifty per cent. of Savings investments

within the State will work any benefit either to the business of the

State or to its Savings banks. We do not believe that taking the

capital already invested in business enterprises there, as probably

nearly sufficient for all requirements, that fifty per cent. of the

Savings bank funds could, in addition, be profitably and safely

employed within the State. The bill, the substance of which is given

in the news department of the JOURNAL, provides that investments

may be made in stock and bonds of railways, incorporated by the

State, although located outside of it. The result of such a provision

would apparently be to encourage the building of new railroads under

New Hampshire charters for the purpose of having stocks and bonds

in which to invest the means of the New Hampshire Savings banks.

Similarly the Savings banks would be tempted to furnish capital for

commercial banks and other moneyed corporations in order to be able

to invest in their stock, etc., etc. New Hampshire would then be

well provided with railroads, banks, etc., but it might not be so well

provided, immediately, at least. with business for them to do.

-_—¢-o-o———

ansn THE HOLIDAY Acr of May 6, 1887, the first Monday in

September, to be known as Labor Day, became a legal holiday, the

same as Fourth of July or Christmas. The first Monday this year was

the 5th.
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LOANS ON WESTERN MORTGAGES.‘

Some interest, not to say apprehension, has recently been excited by the

proportions to which the business of loaning on mortgages on Western farm

lands has grown. It is represented that in Kansas and Nebraska alone one

hundred and thirty-four companies have been incorporated for the purpose of

making such loans, and there are in the East a large number of insurance

companies, mortgage loan companies and savings banks that engage in the

same business. The great development of the agricultural interests of some

of the Western States—notably Kansas and Nebraska—has afforded a basis of

apparent security that has been made the most of. The fact that a large pro

ponion of the loans of this description are made through agents at a distance

has thrown into the business a conflict of interests which has tended to much

looseness of method, and which may result in serious disaster to many.

When an individual or corporation loans money on real property in their own

locality they cannot be easily carried away by any wild tales as to the present or

prospective value of the same. Distance always lends a certain enchantrnent.

Money seeking secure investment has been plenty in the East, good bonds and

stocks have sold at rates realizing very little to the investor ; sound real estate

investments in the East produced but little more. Offers of bonds of munici

palities, counties, cities, or States, having good credit, have generally been

subscribed for three times over. There has been an absence of speculative

spirit but a desire for long and sure investments. This being the state of

things in the East, those who desired larger returns but still under conditions

compatible with safety, naturally listened appreciativer to the offers of invest

ments in mortgages on Western farm lands. The basis of value was the rapid

development of the country, and the consequent increase of value of the farms

loaned upon. Every one who notes the rapid growth of population in the

United States, and the tendency of the more energetic portion with their

way to make to settle the better agricultural localities of the Western States,

sees that land in some of those sections must have a very rapid and sure

increase in value. There can be no doubt about this. The actual loaning,

both for mortgage companies and individuals, is usually done by the Western

agent who lives on the spot and is supposed to know the character and pros

pects of the property loaned on. Where a business olIers so many prospects

of present and prospective profits there is going to be fierce competition for

the prizes. The business of investment broking in farm mortgages is doubt

iess very profitable to the brokers, for they have become in numbers like the

grasshoppers. The arguments contained in their circulars and advertisements

have a broad basis of truth, but in many respects are simply plausible and

taking. Loans are alleged to be made on real estate to the amount of one

third of its estimated value. 'Annual interest of eight per cent., payable

* The authorities from which much of this article is derived are the address of Mr.

H. M. McDonald, President of the Traders‘ Bank, Pierre, Dakota, before the Third

Annual Convention of Dakota Bankers. ubiished in the proceedin of that conven

tion. and an article in the Chicago Inter- can. stating the results 0 answers received

to questions sent out by Chicago capitalists to persons residing in various counties in

Kansas and Nebraska as to the state of existing mortgage loans.
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semi-annually, the lender has no expenses to pay, the borrower pays all.

Titles are said to be rigidly searched. The brokers agree to pay interest on

money from the time it is received until it is invested. All laws of the

locality relative to real estate, etc.. are set forth minutely and interpreted for

the investor. All is so plain that the latter needs not exert any thought what

ever, the energetic and accommodating broker does all that for him. All

he needs to do is to send on his money and eight per cent. per annum. payable

semi-annually, rolls right in upon him. If he does not desire to take the risk

of loaning on a mortgage on a particular piece of property, he can buy deben

ture bonds issued by the mortgage loan company, which are secured by a

mass of mortgages placed with some large trust company.

The money advanced by Eastern investors on Kansas and Nebraska real

estate mortgages is not less than $50,000,000, and the total on the same

security in all the West is estimated to be at least $150,000,000 yearly. In

Dakota thirty-seven mortgage companies have been incorporated under

Dakota laws, fifteen of which are in active business with a capital of

$1,000,000. Ten other companies incorporated by other States also do

business in Dakota. They have $750,000 capital. They do, it is estimated a

business of over $8,000,000. In addition to the business done by the companies

there isa large number of firms and individuals who put out money for Eastern

investors. As to the extent to which these mortgages have been given, we

learn that an examination of the records in Dakota, shows that on June 1, 1886,

there were 17,703.338 acres of farm lands in the territory, and one of our

authorities estimates that of this 18,778,191 acres were subject to mortgage.

Estimating the value of the mortgages on Dakota farms on June 1, 1886 to

have been $44,000,000, the same authority places their value in 1887 at

$45,000,000 at least. Answers received by the Chicago Inter-Ocean from forty

four counties in Kansas and Nebraska would indicate that on an average

nine-tenths of the land in each county were under mortgage. Other answers

received indicated that the loans ranged in the proportion of from fifty to

ninety per cent. of the cash value of the lands. There is no doubt that the

anxiety of agents to make their commissions induces them to ofier excessive

inducements to borrowers. Theyit is alleged even solicit farmers to take loans

on their lands, and often induce them to take loans for speculation.

The chief element of strength in this class of investment, is the advance in

value of Western farm lands which is surely though unequally taking place.

Among all the newer Western States there is none where the prices of farm

lands fail to advance materially in market value every six to ten years. In

Western Iowa lands that in 1880 sold for $8 to $10 per acre or less now being

ten to fifteen, and lands in Eastern Dakota that brought only four to six dollars

in 18~2, now command from eight to ten dollars. The strongest elements in

the increase of value are immigration and the extension of railroads. How

much this element of strength in which all others are involved will prevail

against the dangers of over loaning, caused by the competition of large sums

seeking investment, the greed of agents and mortgage companies, remains to

be seen. It is plain that the farmers of the new West have little surplus

capital. They depend for moneyto pay interest on the produce of their farms.

One or two bad crops usually makes it necessary to forclose the mortgage.

What the result of a large number of foreclosures of mortgages resulting from
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a general failure of crops would be may be judged from the usual answer

received to a question of this kind sent out by the Chicago Times. “ There is

no accumulation of capital in the hands of fasmers, and in the case of a failure

of crops the loaners would have to buy the lands." This means loss of interest

until they can sell them again unless they can rent or work the farms, although

a final sale may realize enough to make up for the temporary loss of interest.

A general foreclosure of mortgages and abandonment of farms might result in

a large depreciation in the lands of an entire section of the country.

There is hardly any doubt that there have been, to say the least, serious

over-valuation of some of the farms loaned on. That is while ostensibly loans

are not made to a greater extent than two-thirds of the value of the property,

cases are cited where farmers have obtained loans of amounts greater than they

have previously demanded for an absolute sale of their farms. Of course

where a farmer has the worth of his farm in a loan, there is a temptation to

retain the produce for the one or two years which may elapse before fore

closure and then abandon the farm more especially as long as there oppor~

tunities to take up new land further West.

On the whole it is plain that if the business had been wisely and cautiously

conducted investments in Western mortgages would have been safe and

profitable. The method of loaning through agents and mortgage companies

at a distance and the competition among these companies and agents, has given

the borrower undue advantage over the lender. The general safety of the

business as it now stands depends on the extent to which unwise methods

have prevailed. We are inclined to think that some unnecessary alarm has

been created by sensational reports, and that the majority of these investments

are sound. Nevertheless the tendency is to recklessness in investment.

Investors, both individuals and mortgage companies, should be more cautious

and demand a thorough reform of all unsound practices and this reform should

begin with the agents they employ. We quote from Mr. McDonald: “ Such

agents are necessary, but their duties should be well defined. They work for a

commission. They are interested in having the mortgage company which they

represent, accept every loan tenderedand at the highest possible amount; since,

thereby their commission will reach the largest possible sum. The local agent

may be honest, usually is, but his interests are diametrically opposed to those

of any company, which intends to furnish in every instance a strong security,

since the agent is pecuniarlly interested in having the largest average amount

loaned upon a given line of security, while the company should aim to keep the

average loan in amount to a minimum. The oflice of the local agent SllOllld, there

fore, merely consist in taking the application for a loan or in other words writing

out the statements made by the applicant for submission to the managing officers

of the mortgage company. A conservative, competent, tried, salaried examiner

of the company should then visit and thoroughly examine the property upon

which the loan is desired ; he should also make the acquaintance of the appli

cant and inform himself fully as to his financial condition, habits and general

character. The knowledge thus obtained should be submitted to the mortgage

company. Then, and then only are the managing oflicers of the company in a

position to pass intelligently and safely upon the application.

This is an expensive method of conducting the business; but I am positive,

through a knowledge gained by a somewhat costly experience. that it is the
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only safe and satisfactory way in which farm mortgage loans can be made.”

If the above very proper reforms are inaugurated in time and Eastern investors

refuse to deal with companies or individuals who refuse to do their business in

a conservative way, we believe that this form of investment will be compara

tively safe and and surely profitable. We advise all those who desire to inform

themselves more fully on the subject to read the address quoted above.

Norm—It is not the object of this article to advertise mortgage companies nor to

discredit those which are prudently managed and backed by suflicient capital to make

them safe beyond question. In the JOUImAL’s advertising department will be found

the advertisements of a number of companies and firms which we believe conduct

their business on the right basis. Owing to the rapid extension of this class of busi

ness we have taken some pains to satisfy ourselves as to the methods. management,

and financial strength of those who apply for space herein.

INTEREST ON DEPOSITS.

It is not the purpose of the JOURNAL to condemn the payment of interest

on dep0sits when legitimately managed. As an inducement to encourage

savings it has effected an immense amount of public good. Nor are its

benefits confined to Savings bank. Commercial banks have a class of accounts

on which they can afford to pay interest, inasmuch as the depositors never

expect or ask for any return in the shape of bank accommodations. The

balances are permanent and can be counted upon. The question of the

payment of interest should, however, be determined by the permanency of

the account, and the rate by the state of the money market. A depositor

must know that a bank cannot afford to pay a greater rate for money than it

loans it for. As the rates received fluctuate, so should the rates paid. If a

depositor is aware that a bank customarily pays more interest than can be

obtained in the open market, he has only to blame his own lack of judgment

if he finally loses by the failure of the institution.

Of course as a bank is a machine especially fitted for dealing in money, its

opportunities in the profitable use of funds are immensely greater than are

those of an individual. Therefore a depositor who becomes such, simply to

get a greater return for his money through a bank than by his own eflorts in

the market, is really not a borrower but a lender of money. In his relations

with the public and the banks he stands more in the attitude of a stockholder

than of a depositor in the ordinary sense, who is supposed to be a borrower

rather than a lender. In fact a depositor for interest is really a partner in the

institution with about half the liability of an ordinary stockholder. An

individual with ten thousand dollars may invest it in bank stock. In any

well established institution he would have to pay a considerable premium for

the stock, so that it would not realize more than six per cent. As a stock

holder he incurs a liability to double the amount of his stock. If he elects

to simply deposit the money, he can get three or four per cent. perhaps, and

run no risks as to further liability in case of failure, and at the worst becomes

a creditor of the institution with an average chance of recovery from the

proceeds of the liquidation. Moreover his money is within his own control,

ready if a more profitable investment should at any time warrant. The bank

benefits by the arrangement as it is under no obligations to this class of depositors,

and can loan their money in any direction it may see fit without doing them any

injustice. The capital of an ordinary commercial depositor is invested in his
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business. His deposits are usually the proceeds of his sales either in the form

of cash or commercial paper. He is at all times more or less of a borrower,

and the surpluses of his account at one time are counter balanced by its

deficiencies at another. He benefits the bank, but equally the bank benefits

him, and in exchange for the use of his money he receives accommodation

when he needs it. There is no doubt, however, that the large deposits made

by depositors for interest are of great benefit to the commercial community.

Business men get the use of more money, and where the payment of interest

on deposits is properly regulated, at less rates than they would otherwise.

There is, however, another side to this argument Competition among

banks has a tendency to increase the rate of interest paid on deposits until

some institutions ofier inducements not warranted by the current rates for

commercial loans. Of course cautious and experienced depositors are not

influenced by such ofiers as they are well aware of the safety limit. To very

many, however, the rate of interest ofiered is the only thing considered. For

quick returns they are willing to take the risk. The bank offering the high

rates gets the money. Its managers are supposed to be men who have special

gifts in transmuting one dollar into two, or even three, and all apparently

goes well for a time. What greater temptation can there be to bank officers

to indulge in grand speculative operations than to see a heavy interest account

eating up more than all the legitimate profits? One successful speculation,

one wheat deal resulting fortunately, will place the institution on its feet for

a time, until the inexorable tooth of extravagant interest compels a liquidation,

or a new financial exploit which may either postpone or hasten the final

explosion. The profit and expense including interest account of such an insti

tution would be an instructive exhibition, and we do not think the Comptroller

of the Currency could do better than to publish an analysis of that of the Fidelity

National Bank from the date in 1886, on which it commenced business, to that

of its failure. We think that as a measure of protection both to themselves and

the public, banks in any locality should have some common understanding as

to the amount of interest to be paid on deposits and the circumstances under

which it should be allowed. Any bank paying excessive rates, or under

circumstances where it must necessarily lose, should be regarded with suspicion.

The Prize Essay—We publish the seventh and last of the essays on

“ Domestic Exchanges" received in response to the ofier heretofore made by

the JOURNAL of a prize of $100 for the best essay on this subject. Two were

published in the June number of the JOURNAL. two in July, and two in

August. The several essays which have now been published are all that were

received strictly complying with the conditions of our offer. At first it was

proposed to have the merits of the various papers decided upon by five gentle

men prominent in banking circles, who had consented to act as Judges.

Various causes intervened to prevent this course being taken, and it was finally

concluded to leave the decision to the subscribers to the JOl‘ltNAL. The publica

tion of the seven best essays having been completed, we now ask the Jounnan's

readers to indicate on a postal card the one entitled to the prize—each subscriber

to be entitled to one vote. The Voting will be limited to those who are subscribers

on September 25m. The cards to be counted must reach us by October 10th.

Each subscriber should indicate the essay he selects as worthy of the prize by the

name or motto below the title. After October 10th the cards will be counted,

and the name of the successful contestant duly announced in the JOURNAL.
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THE GOLD AND SILVER COMMISSION.

[From the London Economist of August 6', 1887.]

Last week we showed that no definite information either as to the amount

of the production of, or demand for, gold and silver has been elicited by the

inquiry of the Commission; nor have we gained from it any further insight

into the movements of the prices of commodities. The result to which the

investigations on this point have thus far led is, that the series of index numbers

published in the Economist are about as reliable an indication of the movements

in the prices of wholesale commodities as can be obtained. These index numbers

are not to be taken as a perfectly accurate reflex 0f the variations in prices,

both because they deal with only a limited number of commodities, and

because it is impossible, in compiling them, to make exact allowance for the

relative importance of the diiierent articles. No one can be more fully sensible

of their imperfection in these respects than we are, and we follow with interest

the attempts that others have made to draw up a better record. What the

Commission has found, however, is that, although there are points of difference

between the Economist index numbers and these which other statisticians have

drawn up, the broad results brought out are the same. And as regards what

may be called the natural movement in prices, the Economist record is a much

better guide than the records of prices which have been compiled in Germany

and the United States, since prices in those countries have been materially

influenced during late years by tariff changes. It may be well, therefore, to

reproduce the table of index numbers for the past seventeen years:

“ Immx NUMBER " Rnrmmmu THE COMBINED PRICES or TWENTY-TWO LEADING

Cosmonn'nrs.

Close of.... Close ot..... 2,202

Close of. 2,529

Close of ,723

Close of 2.711

Close of 2.778

Close of 2,891

Close of 2.947

Close of. . 335

 

31591

Briefly stated, this shows a great rise of prices between 1870 and 1878,

followed by an almost continuous fall till 1886, in which year there was a

slight improvement. Unfortunately, there is no comprehensive record whatever

of the movements in retail prices. We are thus left in doubt as to how far

the purchasing power of gold in retail transactions has increased, and it is

just in this retail business that the employment of gold is largest. The general

conclusion. however, to which all available evidence on the part of the subject

points is that, although retail prices have fallen, they have not fallen to the

same extent as wholesale prices.

Passing from the evidence as to the movements in prices to that portion of

the inquiry which was directed towards eliciting information as to the alleged

adverse efiect upon trade of the fall in the gold price of silver, we come upon

fresher ground, and to more definite conclusions. This is, of course, the most

important part of the investigation, because, unless substantial injury can be

shown to have resulted from the fall in silver, the schemes of the bi-metallists

Close of.....

2
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have no mr'aon d’etre, and on such a crucial point as this, it may be well rather

to let the witnesses speak for themselves, than to put any interpretation of our

own upon what they did say. The first witness examined on this point was

Mr. Henry Water-field, the Financial Secretary at the Indian Otlice, whose

evidence was brought to a point by Mr. Chamberlain thus:

1888. I understand that you consider that the fall in exchange is a great injury to

the Government of India, and the people that it represents, but that it does not

materially affect traders with India ?—That is my view.

1839. Or producers in India ?—I think that perhaps to some extent it is of advantage

to the producers as distinguished from the taxpayers. In so far as they are producers,

I think they may get an advantage by the greater number of rupees which they receive

for their produce, but as taxpayers, the tax-paying community, I should say, has to

pay more taxes for its gold disbursements, and taking the country as a whole, I think

there is no advantage.

1840. But the producers in India would not receive a greater number of rupees,

would they? The purchasing value of the rupee in India having practicallyremalned

the same, they would receive. ewteris paribus, the same number of rupees for the same

amount of produce that they have done ?-Quite so.

1841. Therefore. it they benefit at all, it is only by natural advantages, or the

railways, or similar things, which are independent of the fall or fluctuation in

exchange ?-Yes.

1842. Brit, as far as your opinion goes, neither the producers in India, nor the

purchasers of Indian produce, nor the exporters of European goods to India, nor the

Indian purchasers of European imports, are materially aflected by the fail in

exchange ?—No, I think not in the long run at all.

1843. Then there is only one other class of people who are affected, and those are

the employee in the civil administration; but they are beneficially aflected, I think ?—

They are paid in rupees at the old rate; but in so far as they have to remit their

savings to England, or, when they come on furlough. to draw their furlough pay in

England, or when they take their pensions, if the pensions are payable in rupees, they

are injured by the fail in exchange. If the pensions are payable in sterling, they

receive the same sterling amount as before, and therefore, I think, are benefited.

1844-. But the soldiers?—The soldiers are benefited: that is, the British soldiers.

1853. Therefore we come to this, that in your opinion the one ground for inter

ference is in the case of the Government of India ?--It is the main ground, I think.

It may, perhaps, be well to add that the reason why the English soldiers

are said to have benefited, is that their payment being calculated in gold. they

get more rupees than before, and as the purchasing power of the rupee in

India has not diminished, they have a greater command of commodities than

formerly.

This is what may be called oflicial evidence, and what we have next to deal

with is the evidence of persons actually engaged in trade with the East.

Amongst these, the first to be examined was Mr. J. K. Bythell, a member of a

Manchester firm, who thus described the mode in which business with India

is conducted :

1906. I should like just to impress upon the Commission first of all that nearly all

of the business now, since telegraphic communication was so perfect, is done simul

taneously. There is very little produce shipped, I believe, from India for sale, on

what you might call speculation, as merchants' speculation, and there are very few

Manchester goods, I think. shipped to India in that way. Business is nearly all done

either in execution of otters made, or through the exporter making oilers in the

currency of the country in which he sells. For instance, it we sell 1,010 bales of cotton

to a man in England that will be at so much per pound delivered in England. Well, we

do not sell that unless at the time we can contract for the cotton in India at a price

fixed in rupees, sell our bills on England at an exchange which the bank for the time

being will then fix for bills to be delivered when the produce is ready, and engage our

freight, so that it we can close those three operations in India, of course we have fixed
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our price in sterling, and if we get the price fixed per pound simultaneously from our

buyer in Europe, our transaction is closed, provided all parties to the contract fulfil

it—provided we have no failure.

To this it was objected that, although the merchant might thus shift the

possibility of loss off from his own shoulders, the risk would have to fall

somewhere. But Mr. Bythell demurred.

1908. I do not think so, because the banks who buy the one class of bill and sell the

other put one transaction against the other and keep themselves covered from day to

day as nearly as possible, I believe. For instance, I believe it some bank manager

here who had branches in the East had telegrams to-day that his managers at his

branches had bought bills for forward delivery against produce to a very large extent,

he would practically cover himself almost immediately in some shape or form here.

He would either buy Council drafts from Government or he would buy silver. or he

would buy from day to day bills drawn from here against shipments to India.

1909. That is, the base of the whole is on a fixed exchange ?—On a fixed exchange.

0! course I am only inferring what Eastern bankers‘ business is. I believe you would

find that the exchange banks with their head oflices in London and their branches in

the East scarcely speculate at all. They put the imports against the exports; and the

silver and the Government Council drafts, hills drawn by the Secretary of State for

India, virtually finance the balance.

In other words, the transaction being completed by all parties at the

exchange of the moment is practically arranged at a fixed exchange, and no

party to the transaction need run an uncovered risk.

Mr. R. Barclay, who is a strong bi-metallist, agreed in the main with Mr.

Bythell as to the possibility of eliminating from trade with India the specu

lative element, so far as exchange is concerned, his statement being:

2M1. In the great bulk of your transactions you secure yourself against any

speculative loss'?-As much as we can.

2242. And on the whole you succeed ?—Yes; and without violent fluctuations, no

doubt we would succeed.

This statement, however, he subsequently qualified by explaining that if

from any cause a manufacturer is unable to complete his contract within the

specified time, he becomes liable for any loss on exchange that the delay may

cause, and that in this way he very frequently suffers loss.

The possibility of guarding in all cases against loss on exchange was,

however, denied by Mr. Paul F. Tidman, of the firm of McTnggant & Co.,

East India merchants, whose view of the subject may be gathered from the

following :

2319. Some of the witnesses that we have examined have told us that that particular

source of loss (alteration in exchange) is obviated byarrangement with the banks, and

by telegraphic transfers, by which the merchant exporting to the East and from the

East is saved from all lossi—Yes. I think, however. it must be evident to the

Commission that there is a risk incurred if the article which a man must take in

exchange for his goods falls in value between the time of the commencement of his

operation and the close. That risk must be borne by somelpdy, and if 1 put it on to a

bank I simply shift the risk, and the person who takes that risk makes me pay for it.

But. as a matter of fact, you will find that, whereas it has been asserted that Eastern

banks are always willing to take this risk, there are times out of number when they

decline to do so, and when the purchase of goods is simply stopped because the

merchant cannot make his arrangement for the exchange.

On the other hand, however, Mr. A. D. Provand, M. P., the only other

person examined on the business side of the question. gave it as his opinion

that the Indian merchant can always “cover” himself, but that in trading

with China or Japan it was impossible to do so, except at a relatively high cost.

As to whether the fall in exchange has or has not stimulated the Indian
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export trade, opinion differed. Mr. Bythell holds strongly (Q. 1933) the “ the

fall in silver or the fall in exchange, put it in which way you like, has been a

very great benefit to the Indian producer, and has largely helped to develop

the export trade.” As to national loss or gain, Mr. Barclay is not quite clear.

2422. Well, now, taking the broad view of the trade between the United Kingdom

and India, has not the course of it been that we get from India a much larger valuation

of commodities than we send to India ?—Yes.

And we have been sending from year to year bullion to make up part of the

balance ?~Yes.

2424. We buy commodities that we receive from India more cheaply than before '3—

Yes.

2425. That is gain ?—To this country, yes.

2426. We sell the commodities that we send out more cheaply ?—Yes.

242'. That may be a loss ?——A loss.

2428. But if we get much more than we lose. and we make up part of the balance

in silver, which is cheaper, is there not, on the whole, a balance of gain to the United

Kingdom 'r—Yes, in a sense.

2429. Whatever Manchmter or Lancashire may sufler, the United Kingdom gains ?—

In a sense, yes; but it is not merely a matter of balance; each may gain something as

against its loss, and still both be greatly worse oi! than if these diiiiculties did not exist.

243). Well, now turn our attention to India. In consequence of the same facts.

India has been able to develop a very large and increasing manufacture and export of

cotton goods to the East ?—Yes.

2431. Is that a gain to India?—A gain to India.

2432. And what has India as a community lost ?—As against that?

2433. Yes—Nothing, as against that individually; Lancashire has lost.

2434. But you say the United Kingdom, as a whole, has gained ?—By cheap produce.

2435. The result is that the United Kingdom as a whole has gained ?—No, I do not

admit that. I said that the price of things that we export has gone down; besides,

cheap Indian produce would not compensate England for the loss of her cotton

manufactures.

2481. India has gained through the fact that silver has become cheaper relatively

to other commodities. Why should we be discontented when we have a gain on both

sides ?—It is not easy proving things oil-hand, but you would find a diflerence.

This evidence may be left to speak for itself. Its general tenor is to show

that trade with the East is quite capable of accommodating itself to alterations

in the exchangeable value of gold and silver ; and that while the fall in silver

has injured certain individuals and classes it has benefited others. Whether,

if a balance could be struck between the losses and the gains, the preponderance

would be on the side of the former or the latter is a question on which opinions

difler. For our part, we are inclined to regard the net result of all such

currency fluctuations as adverse. But the question is, whether the loss or

inconvenience shown is so great as would warrant us in entertaining revolu

tionary currency schemes, and to that question the evidence laid before the

Commission gives a very emphatic negative. The case for bi-metallism has,

in fact, broken down completely, and in view of that fact, it is hardly worth

while to discuss again the schemes of its supporters. There are, however,

some further points of interest in the inquiry, to which we purpose referring

at another time.

THE Low RATES OF nxcnmms prevailing between this country and England

and France is beginning to cause importations of gold. The London Ermwmz'st

says the Bank of France sold on August 18th 5,000,000 francs of gold for

export to this country; the price paid was four per mille premium. Large

amounts of American stocks have been bought by London houses, and this

also tends to encourage gold importations.
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* DOMESTIC EXCHANGES.

How Bankers Can Handle Them to Insure Prompt Returns, a Fair

Profit and the Greatest Degree of Safety.

(BY EDMUND.)

The question propounded by Rnonss' JOURNAL is one that is necessarily

of profound interest to bankers and the study bestowed on it is constantly

evolving plans, methods and ideas that have proven of vast benefit to the

commercial interests of the whole country.

Railroads perhaps, have done more than any other thing to cheapen the cost

of making exchanges.

Still the cry is for cheaper means, a fair profit, and safet . Doubtless a

great variety of opinions and plans will be suggested and lai before us, and

out of these great good will probably result.

By the term Domestic Exchanges I infer is meant all checks upon banks

and every kind of negotiable paper in use in this country, notes, acceptances,

sight, demand and time drafts, etc.

In this sense I shall use the phrase, and while this view will make the scope

of the question wide and intricate, it. is not wholly devoid of practical solution.

A long time ago (ere the Clearing—Houses were first established) the bank

labored under great and serious difficulty to effect their cit exchanges. Now

how easily, systematically and cheaply is this work per ormed. I do not,

therefore, anticipate that many years will elapse before the present laborious,

clumsy and expensive system will give way to a thoroughly comprehensive

plan easy of operation.

But to proceed.

Let us divide Domestic Exchan es into three parts, analyze each part, find

out the trouble there, if any, and oger a solution, poor as it may be.

PART I. —COLLECTIONS RECEIVED.

Collections, in the sense in which I shall speak of them first, are such classes

of paper as are received by a bank for presentation and acceptance, or collec

tion upon merchants and others.

How are these collections now made?

Generally in this manner:

After the mail is opened, all drafts, notes, checks, etc., etc, and all paper

not drawn upon the receiving bank is handed to the Register Clerk who enters

them upon his collection register. There are various forms in use by the

different banks but they are all substantially like Form 1.

After the registration takes place the paper is handed to the “runner”

(together with that maturing the same day) for collection. (A memorandum

book is kept by some banks for entry of paper such as last mentioned. This,

to keep tract of. A wise plan where the runner, as is often the case is inex

perienced, or is compelled to leave collections with drawees for examination,

etc., etc, or on account of temporary absence of party authorized to approve,

or pa .

Ai'ter the runner makes his rounds he proceeds to make out his “tickets”

for what cash he has collected, and turns over the accepted or refused drafts to

the Correspondence Clerk for attention, and then marks 01f on the register and

the memorandum book before mentioned what disposition has been made of

the paper in his hands that day.

*One of a series of articles on “ Country Collections," in competition for the prize'

of 3100 offered by the Publishers of the JOURNAL. Subscribers are invited to vote

on the best when the series is completed; for particulars see page 884 of this issue and

page 574 of the June number.
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If one clerk can do the duty of two within the same time and uite as well

then it is good policy in a bank to have but the one clerk. " lic way to

resume is——— to resume." The way to cheapen collections handled by a bank

is —- to cheapen the handling.

A great many banks claim that they do not make any money in handling

collections. I do not doubt it. They are generall banks pursuing the system

I have outlined above. But some bank friend wi 1 stop me here and say that

I am of! my foundation, that the “exchange” is a considerable source of

revenue on collections. I deny it. First, because not one in five collections

are paid. There is time, there is stationery. there is postage thrown away. I

have been employed in two banks, for eight years in the largest State bank in

my native State, and the last three years in a country bank. In the first

mentioned institution the system I have spoken of above was in vogue; in the

last, it is not, and yet the last bank I venture to say made nearly as much

money on this branch of its business as the former. doing only one-fifth of the

volume. Secondl , the rates for Eastern exchange are less now than they have

ever been. This {5 caused by cheaper express rates, by insurance on registered

(money) packages, and by sendin money in ordinary mail. This last is risky,

but it is done to a considerab e extent I understand. The competition,

therefore, in the collection business is very great, and the money that is made

is often found on the left-hand side of the ledger appropriately displayed

under the heading of Dr. Here is a calculation that is not far astray. On each

letter written on the subject of a collection, whether it be credited, or paid, or

held for ds, or whatever action has been taken, there is paid by the

receiving ank.

1. 2!: minutes in writing (con-es ondence clerk, $5.00 per day) .......... . .$0.%

2. 1 minutes in copying and a dressing letter . 0.0175

. Postage and envelope and sealing. . . . . . 0,02168 .

4. Stationery (letter paper) . . . . . . . . . . . . .

5. Time in mailing . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . ..

Total ........................ .. . . . . . . . . . . . . . . . . . . . . . . . ..$0.13.16

So on each collection (not taking into consideration the cost of opening the

mail, arranging the letters, registering the collections, and getting reports on

these collections, probably 5 cents more,) the cost is 13 cents. I think I have

underestimated the amount rather than computed it too high. I have said

that a great many banks claim they do not make any money in handling

collections. After studying the matter over considerabl I really believe they

do not. But there is a way to cheapen the handling 0 collections. It is by

throwing a greater variety of work and under less pressure upon the clerks in

our banks.

To show clearly what I mean, a form is introduced on age 892.

Section 1 is the stub. It contains all the essential he ings necessary in a

register.

Section 2 is the remittance letter.

It is brief and pointed.

If a mistake should be made the receiving bank would simply refer to the

number, and the error could at once he discovered and corrected.

Section 3 is the acknowledgement.

If a pa. er is “held for maiurit. ,” “for arrival of goods,” “accepted,”

“ credited, ' “ party out-of-town to- ay," 01' for any other reason, or if it is to

be returned for an reason, this sheet is to be used. (On the line of "Remarks"

in Section 1 such ike reports are to be made).

A great man banks use rubber stamps with above expressions and also

dating stamps. hey could be used on this blank and thus save considerable

time. If such rubber and dating stamps are used all that would then be

necessary would be the filling in of the date of the correspondent's letter and

the correspondent/s name on the third line. And even this latter work can

sometimes be saved by using rubber stamps with the correspondent’s name

when it is understood that in both Section 1 and 2 the name of the bank, its

Cashier and location, as also the collection number, are all printed. It can

readily be seen what a small amount of work is to be done and what‘s saving

in time can be effected.

 

 



668 I-ms]'TVNHQOI''S'HUOHEI

Sec.1.

IIPBUVEDBULLEGTIUIHEEISTEII.

DATE..Nov.0|86..AM’T..500..No..7,000

DRAWER...A.Robinson,Oct.22186......

DRAWEE......... OWNER.....Fi'rstNat’lB‘k,Dickens,60.....

OWNER'BLETTERORNULCBEROM22|86,2,301

Ms'rnm'rY...........

REMARKS........RemiztedNov.6|86........

IIIPBUVEIIBULLEBTIUIIREGISTER.

DATE..N00.6|86..Am’r..820.22...No.7,001

DRAWER......T.Copeland,Oct.25l86......

DRAWEE........BrownMercantile0'0........

OWNER....T.Copeland,Marlboro’,N.Y.....

mem’sLETTERonNUMBER..Oct.25|86..

Msrum'rr.............60d|d.............

Rmmnxs.......RaturrwdNov.6l80‘........

FormNo.2.

Sec.8.

CITYBANKOFATHENS,

.............Athem,11|6...188..6..

..FirstNat'lBank,Dickens,Ga......

FoxYOURNo...9501.....

$500...

LEssExc.250

WE.......indosacheck........49750

NO..7,000..

..T.Carlton..CASHIER.

Sec.3.

..................................188

Your.ravenor........RECEIVED,wrrn

ENCLOSURES............................

No..7,000..T.Carlton..Cssnnm.

-n~-.------------...-..

LEssExc.

CITYBANKOFATHENS,

...............Ame,11|6...188..6..

....Copeland,Marlboro’,N.

Your.mvon0F..25th..BECEIVED,wr'rn

ENCLOSURES....Returned.Noreason....

........Bro'wnHero.00.8320.25........

No..7,001....T.Carlton..CABHIER.
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Thecopyingofthelettersistotallyunnecessaryinthewriter'sopinion,everyiteminthemhavingitscounterpartonthestub,
ortheotherbooksofthebank.Stillbanksdesiringtocopysuchletterscouldofcoursedosobutitisabarbariccustom.Ido notclaimthatFormNo.2isthebestthatcouldbedevisedbutasfarasIhaveseenitisthebestyetprinted.Ihaveintroducedit hereforthepurposeofprovokingstudy.IfIsucceedonlypartlyIshallfeelthatmytimeandthoughthasnotbeenentirely

thrownaway'PARTn.—essnnxcrmnsns.

Hereisabranchofthebusinessthatyearinandyearouthasshownasatisfactoryexhibitforthebanks.Itisquickworkand payingtodiscount11.checkonequarterofonepercent.andselltheamountthenextminuteatevenasixteenthadvance.'l‘hcreneed beabsolutelynottheveriestminimumofrisk,wherethousandsandthousandsofdollarsarehandleddail,andmillionsayeara fractionalpartofafractionprofitpayshandsomcl.Butthereisgreatcompetitionandthefearmaywe?!beexpressedthatthe largeprofitswillsoonbedwindlingdowntozero.ixedratesbyallthebanksinthelargecitiesforbuyingandsellingbothbanker’s andmerchant'sexchangeshouldbemade.Inalargenumberofcitiesthisisthecase.Inothersitisnot,andherethecompetition

isfierce,andtheprofitssmall.

Sometimes,too,ourbankfriendshavebeencaughtwithforgedbillsoflading,forwhichitmayaswellbeunderstood,the

railroadsarenotresponsible,andsotheCourtshavedeclaredinnumerousinstances.

Ibelievethattheratesforbuyingandsellingexchangecannotwellbepermanentlyfixed.Theyareboundtobemoreorless

afiectedbycropmovements,etc.,etc.,andchangewiththevaryingtidesofcommerce.

Butthemethodofmakingtheseexchangesletusinquireinto.

Hereisaformbeforeme.Itisincommonuse.

FormNo.3.

REMITTANCEREGISTER.

\1

DATI.‘No.DRAWER.WnnnsDRAWN.Exnonsrm.Dnswsn.IPYf‘gg‘ETosggouAuomvr.‘caliihnKggimzn"Rnnsnxs.

i_v..‘..

1886‘

00!.:22,1,0000.ThompsonAthens,1022I.HigginsNat.Park15"]:N.Y.Chemical5000:251026Or‘d

1

“I1I.T.MalayMag/polo,Ga.,10|8BrownHer.00.AtlantaNat.AtlantaAtlantaNat.25021025Romitted

Anotherformwillbcfoundonpage894.Theadvantagesofthislatterare:

lst.Itembracesaregister,achargeticketforthebookkeeper'sspindleandaletter,allinone.

2ndly.ItrequiresonlythesameamountofworktofilloutFormNo4asNo.3,andnearlythreetimestheadvantageisgained.

3rdly.Theletterdocsnotneedtobecopied.

4thly.Thereisacombinationandeffectivenessinthemethodnotobservableintheotherform.
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IIPRUVEDREIITTIIBEREGISTER.

DATE..Oct.22|86..$..5,000.00.No..1,000

DRAWER........0.Thompson,10I22.......
DRAWBE.........Nat.Pa/rkBank..........

LAs'rEnnonsnn.........J.Riggina......... TownomBENT.......UlwmicalNat.........

Rmmnxs..........Gr.10|:26|86..........

IMPRUVEIIREIITTAIIBEREGISTER.
DATE,.Oct.‘32|86..£5403..N0..1,001

DRAWER...........J.T.FYnlay...........
DRAWEE............AtlantaNat...........

LASTENDORSEB.......BrownMare.00......
'l‘owuoxSENT........AtlantaNat.........

REMARKS........Oct.25....Remiltal........

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

FormNo.4.

elm-Pg“CITYBANKOFATHENS,

............10|22...188..6..

I

No....1,000....‘WEmenosxwon........Or.............

ON............Nat.Pa/rk...........No....1,0()0........$..5,000......

AMOUNT...........85,000............ON............Nat.ParkBank.........

.

.

.

.
.
.
.
.
.
.
.
.
.
.

............Atlwna,10|22..1.88..6..Carloton..CAsmEn.

ChargeCITYBANKOFATHENS,

............10|2:?...188.,6..

No_100”,WEwomanFOR..R¢1M6.toChemicalNat.

.Bank,N.Y.foruuvr01-.............

0N..............-...................NouulfiojI..l_0'“‘U25fi'62HU.

Amomu‘..........$23.77............On................You.................

....................................................Néprotaat................

............Atham,Out.'37...188..6..Uarlclon..CAsmB‘-R.
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5thly. If the exchange is not cashed of course the charge ticket is not made

out (until the exchange s heard from), consequently it is a constant reminder

to the clerk that it has not been reported on.

8thly. Books like the above can be made for each correspondent and one

for “ miscellaneous " as in draft books thus still further lessening the work, I

believe.

There are objections to the form, I know, but the merits must be undoubt

edly great.

The principal ob'ection appears to be to the char e ticket. A great many

bookkee ers make eir entries from the register itsel and never use "charge"

or “ are it " slips. This plan is an old one and only has its age to recommend

it. In my humble o inion it would be better to divorce everythin from the

Tellers' except their egitimate work of keeping an exact account 0 the cash,

the dollars, dimes, etc. This can be done by the use of charge and credit

slips. A great many banks entail a double work upon their Tellers by forcing

them to do a species of miserable bookkeeping. And oftentimes this affords a

glorious opportunity for swindling.

PART III.—COLLECTIONS FORWARDED.

These are items that are received by the bank for collection on outside

oints.p No money has been advanced upon them. It may be that a doubt has

crept into the mind of the bank official as to the good fortune awaiting their

presentation; on the payer's not being sufficiently responsible, the bank will

not attempt the risk of cashing, or for various other reasons the preferable way

is to await returns.

Oftentlmes a merchant who makes large shipments all over the country

deposits his drafts in bank for acceptance or collection, or both. It cannot be

as cheap a way for him to get returns as if be forwarded his own drafts. The

bank immediately becomes responsible for the proper handling of the paper

and is entitled to a charge proportionate to the risk and amount for its services.

This depends a great deal upon the course the draft takes. If it is sent direct

to a bank in the drawee's town, drawn “with exchange," it is handled strictly

for the exchange, no charge being made to the forwarding bank. Otherwise

every bank through whose hands it passes is entitled to a charge. Some do

not charge but most of them do. I have in my mind's eye a note that passed

through five banks’ hands before reaching us. A banker's directory should

have been sent to four of those banks.

The following is the routine pursued in handlin this class of paper. The

form of register most generally in use is similar to $10. 1 and 3, differing only

in the space reserved for “To whom Sent”. Some prefer to class all collections

together, while others prefer to enter collections forwarded in their Exchange

or Remittance Register. The form No. 4 I have shown above can be used for

this purpose.

In reference to No. 2 and 4, I must say that I have seen nothing in all

my experience as a bank clerk or as an ofilcer that is at all like No. 2, and

that some bank use a form a trifle, though only a trifle, like No. 4. The forms

I refer to have a stub for Registering collections, and a letter very much more

voluminous than the one attached to No. 4.

I must admit that these two forms have but lately been put to use in our

bank, but the ra idin with which the work has been done has but confirmed

the confidence first had in them. They have undoubtedly been a labor

saving thing for us. There can be no doubt be improvements made on them,

and none would more gladly hail these improvements than the parties who are

the authors of the ori al ideas, if they can be callen that.

In regard to collections of merchants in large Cities a friend suggests the use

of the Cleaning House for the purpose. A “Collection Department’ might

be established whereby a direct system might be put into operation and in the

end, by throwing a vast amount of this character of business into its hands,

proving of great practical benefit at much reduced cost perhaps.

I have not given the matter suflicient attention to justify an unprejudiced

opinion but from a hasty view, imagine that the benefits to be derived would
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certainly claim an attempt, if nothing more. By combining together, the

members of the Clearing Houses throughout the Country could force all their

depositors and customers to collect such items through the Clearing Houses

as those they were not willing to “Cash”. In this I do not refer to the

collections received by mail.

SAFETY.

With reference to the word safety in handling collections I have only a few

words to offer.

The “direct” system is the best. If you have an exchange on a certain

town, send it to that town, or if there is no bank in the place sent it to the

nearest banking town. In order to be able to do this invest in a Directory the

cost is a trifle compared to the advantages, and the risk you run by sending

your items all over the country.

It is the cheapest plan too, what is the risk 7

You are liab e to lose the full amount of a draft sometime by simply

delaying presenting. The law gives you a reasonable time in which to present

a check, either in person, or by forwarding to an agent through the mails, but

it does not allow you an unreasonable time.

An indorser, if he be a 0d one, is a good thing to have on a note but

unless he be legally notiiie on the maturity of a note his liability on the note

ceases in some States.

I have several time noticed the tardiness of paper. Have seen notes of a

large amount with many indorsers reach our hands a day too late for the

owner's good.

It ma be argued on the other hand that the sender bank does not know the

responsibility of the other bank, the one to whom the paper is to be sent, and

therefore does not care to assume the risk in intrusting paper to a stranger’s

hands. I hardly think this is a valid excuse. The banking business is etting

very extensive, most “cross roads" towns have a bank now a days, ant?when

the vast amount of business now transacted by these banks is taken into

consideration I think it will be found upon investigation that the failures

among them are fewer in number proportionately than those of larger capital

in the Cities of the country. A hasty survey of the failures in my native

State, a comparatively new one, of this class of banks. reveals not one half

_ dozen in twice that number of years. Again I say adopt the direct system.

It is less risky to you, and less ex ensive to your customer.

A few words upon a Fair Pro t, what is a Fair Profit ?

Surely a hard question to decide for the banks, what may be a fair profit in

a country town m1 ht be considered extortion in the large Cities. It is custom

with nearly all ban s to charge simply the exchange in making collections.

This did not use to be the case. I have in my mind's e e a rich banker

who made his "first start” by charging ten per cent. his was before

Railroads had entered our State and transfers of funds were rather difficult,

and dangerous to make. He is doubless now satisfied with one fourth of 1 per

cent.

THE vanrmo Runs 01“ EXCHANGE AND WHAT causes THEM.

I have barely mentioned one cause, the crop movements.

It is probably the the principal one in the South and West.

In the South bank exchange on the East fluctuates considerably. I have

seen it sell at three fourth of per cent discount, and as high as three fourth of

per cent premium.

The cause of the first was an extraordinarily heavy movement of cotton

within a few days.

In the latter case there had been no shipments of consequence for near] six

months and the rate had advanced gradually until it reached the figure I are

mentioned.

It was about the time of the former rate when one day there entered the

bank in which I was employed a tall heavy-set man, wearing a huge overcoat

and carrying in his right hand a travel-stained bag. His whole appearance

denoted a man of smal means, if we are to judge humanity by outward looks,

but the sequel proved otherwise.



1885.] DOMESTIC EXCHAN0E8. 897

It was Mr. L.. a banker from a growing, thriving City of 20,000 people

two hundred miles west of our City (we were fifty miles from the coast),

upon opening his bag1 there came to view over one hundred thousand dollars

in crisp bills, which e had brought from New York City by rail, two thousand

miles away. Questioning him the Cashier discovered that Mr. L. had bought

more exchange on the East than he could profitably get rid of in his town

and so had taken the very great risk of going after the money and bringing it

back by hand. He probably made six hundred dollars by his venture, but

think of the anxiety, the great risk of such an undertaking.

The nearer he got home the more anxious he was to get rid of his precious

bag, and so left it with us.

He said he slept with it, he ate with it, he drank with it, he smoked and

chewed with it. He never got out of its sight and a good six shooter buckled

around his waist was his only friend and companion during the whole trip.

Four days of restless thou ht 1 Four days of sleeping with “one eye" open i

In the past few years t ere has been a gradual decline in the mar 'n on

exchange in the South. This has been caused b several thing. In exas,

shipments of cattle by rail in the spring, of wool, in the early summer, and

again in the fall, cotton in the winter, and grain from May first.

Formerly the cattle went overland and the exchan e was not brought back

until late summer.when cotton shipments would begin. he grain shipments were

small, and the wool went only from Corpus Christi, and not a great deal at that.

Now it amount to (40,000,000) fort millions pounds a year, I believe, and

the rain shipments are earl becom ng larger.

he more varied are ts in ustries. the better for the State.

Alabama and Georgia, and several of the other Southern States are seeing

the ood effects of such a policy.
Igcannot speak with any great authority, in fact with none scarcely as to

the varying rates of exchange in the \Vest. There is but little difference in

reality throughout the seasons. I opine this is caused by the following :

lst. Nearness to the Eastern Seabord.

2nd. Cheapness of Railroad transportation.

3rd. Cutting of Express rates down to a very narrow margin.

4th. Equalization of shipments to and from the East. During the seasons

when three of these four causes operate throughout the South we shall in

time witness the same effect and the small range of prices for exchange as in

St. Louis, Chicago, etc.

Until that time the margin will be as great as now.

Counterfeits.—Notwlthstanding the scientific methods which are followed

in the preparation of the paper, the engraving of the plates for and the

printing of the paper money in this country all of which both for the National

bank notes and for the notes issued directly by the Government is now done

under the supervision of the latter, counterfeits still occasionally make their

appearance. There is, however, much unnecessary alarm felt on this sub'ect,

and this feeling among the banks and the public is made the most of by t ose

who are interested in the publication of counterfeit detectors. Although the

ignorant and unwary may still be deceived, the average of the few counterfeits

now seen show such poor execution and so many defects that no one experi

enced in handling money can be deceived by them. On the other hand no one

should be thrown of! their guard or neglect to take the usual precautions when

handling money against being deceived, but as before said, there is no necessity

of thinking that counterfeiting just at present is a very paying business. In

the days when the State banks issued circulation, each bank having its own

plates and paper, and issuing bills of very many difierent denominations, there

was a fine field for the operations of the counterfeiter and as a consequence for

the counterfeit detector. To successfully counterfeit any of the present paper

money issues require great skill and the command of some capital. The risks

are exceedingly great and the chances of profit are small. Everything including

the very small number of even poorly executed counterfeits that now and then

appear, points out that the danger to banks and bankers, and the public from

this class of criminal action has been reduced to a minimum.



898 RHODES’ J() URNAL. [SEPL ,

Notes and Comments on

BANKING PRACTICE.

SOME NEW IDEAS ON HOW TO CONDUCT A BANK “'ITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Raonas' JOURNAL or BANKING by a Bank omw—supplemented by

occasional contributions from others who are interested in the subject.

' Responsibilities of Directors—The responsibility of Directors for mis

management of the affairs of a bank is often a matter of discussion, and has

been passed upon by the courts in various cases. While the principles which

govern the responsibility of Directors cannot be strict] considered as settled

aw, still they have been laid down with sufficient in lness and precision to

aflord persons interested a body of rules for their conduct. But the theories

which have been put forward in various quarters in reference to individual

responsibility of Directors seem to rest not upon a legal basis, but upon what

may be called a moral theory. The responsibility that is sought to be imposed

upon the Directors is generally spoken of as a “ moral responsibility." Measures

have been suggested from time to time which aim to make this responsibility

legal as well as theoretical. For example, it has been suggested that Directors

should be liable in their personal property for damages which a bank may

suffer from their ne ligence ; or, that they should be held, at least, to a larger

responsibility than t e other shareholders. The law, asit stands now, is amply

sufficient to hold a Director responsible for criminal negligence, which, by the

way, is usually very diflicult to rove. The circumstances under whicha mun

acceptsa position in a Board of irectors are so various that it hardly seems

ssible to lay down any general rule in regard to the matter, but there is one

undamental principle which should not be lost sight of, and that is, that the

Directors are nothing more than stockholders, who undertake to manage the

aflairs of the corporation for the benefit of all their fellow stockholders. As a

rule they do this without any direct or immediate compensation. it therefore

seems hardly fair that having undertaken this gratuitous service they should

be held any more responsible for their acts than any other shareholder. Chosen

on account of their financial ability, they are almost always busy men who have

their own aiIairs to attend to. and ver often, the affairs of a great many other

people besides. Directors, as a rule, 0 not undertake to do more than exercise

a very general supervision over the course of the business of the Institution, to

give their opinions upon notes otfered for discount and suggest the general lines

of the policy to be pursued. They cannot be expected to give the same time

and attention to the business of the bank that they do to their own. For this

reason, a man is usually at the head of his own business, its Chief Manager,

assuming all the responsibility, doing all the executive work, receiving all the

profits, and likewise, bearing all the losses. In other words, he is the President

of his own firm ; but as a Bank Director, he occupies no such position. The

bank employs a President who is supposed to occupy the same relations

towards the business of the bank that each Director occupies towards his own

affairs. The President is paid for his services, and it is reasonable to suppose

that he will perform them, and while Directors should not be excused for

knowingly placing in that position a dishonest or incompetent man ; Still

Directors are not infallible, and if they chance to ut the wrong man at thehead of affairs, and fail to discover it until too lJate, they cannot be justly

charged with wilful negligence ; for that position, if it proves anything, proves

too much ; for it will lo Yically follow that the shareholders are equally respon

sible for the choice of irectors, and it would be pushing the principle very
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little further, to say that the depositors in the bank were likewise blameworthy

in dealing with an institution having a dishonest or grossly incompetent man

for its President. Instances can be cited, and too many of them, where Bank

Directors have grossl neglfcted their duties, and, throu h sheer negligence,

have allowed the ban to broken ; but that is an entire y difierent case, and

one for which the law provides aremedy. As a matter of fact, it is not very

easy to secure the services of competent men to act as Directors of banks unless

there be directly or indirectly some compensation for their services, and if the

law is made so strict that Directors will be held personally responsible for errors

of judgment, the difliculty will be greatly increased.

Corresponding Banks.—The importance of exercising care in selecting

eone’s correspondents cannot be too strongly insisted upon. b0 much confidence

has own up in the banking community under the operations of the National

Bang-system that correspondents are not selected now with the same care and

discrimination as formerly. Under the old system, or rather no-system, of

State Banks and private bankers, everything depended upon the character of

the men at the head of the institution, and consequently before a correspondent

was selected very strict inquiry was made as to the character' and standing of

the persons in charge ; but, under the National system failures have been com

paratively rare, and the very word National has become a sort of guaranty of

a bank’s strength and solvency. This has tended to throw careless people

somewhat off their guard, and it is only when some big failure occurs that they

begin to bestir themselves about the various correspondents to whom they may

have sent funds. The number of banks has increased so largely in the last

few years, and they are scattered over so wide an area of country, that it is

impossible for anyone to keep track of them all by mere individual effort. A

bank may be good to-day and five years hence its condition may be quite

different and none of its correspondents be any the wiser, consequently it has

become necessary to have some central agency, which can makea speciality of

keepin records of the statements of all the banks throughout the country, and

to be a le to report on the condition of any bank from time to time. Such an

agenc could act somewhat in the nature of a mercantile agency, keepin

recor s of the various banks, their oflicers, their published statements, an

such other matters as may be of interest in connection with them. Such an

agency, workin on this special line would be able to accumulate a large

amount of usefu information, and so be in position to inform its members of

impending disasters in time to save them from any harmful consequences.

Cashiers Acting as Clerks—There is wide diversity as to how much

clerical work a Cashier should reasonably be expected to perform. It is diffi

cult to lay down any general rule in this respect, as circumstances vary greatly

in every case, but it may be taken for granted that no man can do two things

at once, and the Cashier who is obliged to do a large amount of clerical work,

cannot at the same time have his mind properly free to attend to the executive

duties of his position. It is both proper and desirable that the Cashier should

take a hand in the clerical work of the bank, going first to one desk and then

to another, as this enables him to keep thoroughly posted on the way the dif

ferent desks are run, and how the various clerks are performing their duties.

Especially might this be the case when there is absence on account of sickness

»or holidays; but it certainly not desirable to burden the cashier with a large

amount of clerical work to be regularly performed each da . The President

is the real head of the bank, and is more or less active in itsmanagement

according to his disposition and the time he may have at his disposal, but the

Cashier is the executive officer who is always on hand, and with whom cus

tomers become better acquainted than with the President or any of the

Directors. The Cashier. therefore, should be free at all times to attend to

persons who come on business connected with the institution. He should

always be at leisure to give time to those who are disposed to be prolix, not to

say tedious in their ex lanations. and should not be annoyed by the reflectionthat a mass of clericailwork is piling up for lack of his attention. Few men

can think and work at the same time, and a Cashier who is engaged in
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performing all sorts of miscellaneous duties, has his hands too full to allow

his head to dwell consecutively upon any one subject. It is always cheaper

in the end, in such a case, to employ an extra clerk to do this kind of work

so as to allow the Cashier freedom to attend properly to the more important

duties of his ofice.

Registered Mail.—The question has been previously discussed in the

JOURNAL whether it is safer to send coupons by express or registered mail, and

the views Wnich were given in regard to the safety of registered mail was not

entirely in accord with the present regulations of the post office. It goes,

without saying, that for absolute safety, the express company is, of course, to

be preferred, but where the amount is small and the express rates high, regis

tered mail may be resorted to without any serious risk or loss. It is true that

occasionally a registered package goes astray and is never heard of after, but

this happens very rarely. In the handling of re istered matter, there is one

rule which runs all through the system, and that is that the registered matter

‘ is receipted for by every person who receives it at any point in its passage.

The receiving clerk at the post oflice gives the sender a recipt , and, in turn,

receives a receipt from the clerk to whom he passes it. Before the registered

flackages leave the office, they are placed in a special registered pouch, which

receipted for by the driver who receives it, and in turn by the railway or

steamboat clerk who takes it from him ; and so on receipts are given and taken

as the registered matter passes from hand to hand until each package or letter

reaches its final destination. In other words, while the Government does not

guarantee the safe delivery of registered mail, yet, there is used the greatest

care to insure absolute safety in the handling of this class of st oflice

matter. As a precaution, it is better for a bank to protect itself in the first

instance by getting explicit instructions from the customer as to how he wants

his coupons or bonds sent forward for collection.

Interest or No Interest—Whether a bank should or should not pay

interest upon balances is a question upon which bankers have difl’ered for

many years. There are those who contend that the practice of aying interest

is not only an advantage to the bank but of great benefit to t e commercial

welfare of the whole cit . Many New York bankers take the position that

much of the commercia prosperity of their city is due to the bank balances

which are attracted there by the inducement in the way of interest on balances.

The money thus attracted to New York bein lent out to the merchants there

enables them to extend their operations far 'iyond the limits to which their

own capital would necessarily confine them. he reply to this usually is that

it simply makes money plentiful in New York at a time when nobody can use

it; and as soon as money becomes of value and commands high rates, then the

country banks call it home to use it themselves. The interest payers also

contend, and not unreasonably, that it is perfectly legitimate to borrow money

at a low rate in order to lead it to more advantage, comparing their position,

for example, to a person who would lease a large block of houses on very

reasonable terms, in order to let them out singly at a profitable rent. There are

some banks that never have, and never will pay interest to anybod , under any

consideration. They make the non-payment of interest an ironc ad rule, and

hold out this regulation as an inducement to depositors, claiming, not perhaps

very justly, that a bank cannot pay interest on deposits and at the same time

do a perfectly safe business.

Some mana ers adopt an intermediate course and ay interest only on even

sums of $5,00g or $10,000, adopting this as sort 0 a compromise between

paying interest on all balances and not payin at all. In the larger cities the

banks are, to a certain extent, almost force into paying some interest on

account of the competition of the trust companies, which ave, partly by this

inducement, and partly b other means, succeeded in building up large lines

of deposits, to the envy o the regular banks. Occasionally a strong effort is

made to induce all the banks to come into some special agreement not to pay

interest to anyone, but it is very difiicult to enforce suc a rule, even under

favorable circumstances and in the face of the competition of the trust com
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anies it is almost impossible either to adopt it or to enforce it when adopted.

- he pafyment of interest is one of those questions which ever bank must

decide or itself according to circumstances. It is rather stretching the argu

ment against interest pa ments to claim that there is anything unsafe in the

system, for many banks ave grown ve prosperous under it, and it is difficult

to see where any loss could come in y hiring anything at a low rate, and

hiring it out again at a sufficiently high rate to cover expenses and probable

loss. The theory about inflation of business, and blowing speculation bubbles,

and all that sort of thing reads very well on paper, but, somehow, it is difficult

for a practical man to understand exactly where it all comes in.

About Identification.—The system of requiring identifications of holders

of checks drawn to order has, for some time, been done away with in London.

The banks there found that it was practically impossible to get through the

day’s work if every one who resented a check drawn to order had to be

personally identified to the tel er; and so a special Act of Parliament was

passed relieving the banks of this necessity. The English banks then are

justified in paying checks to any person presenting the same provided the

endorsements appear to be in regular form there being nothing in other circum

stances of the kind calculated to put the bank upon its en uiry. Englishmen

do not understand how we manage to get along with the did-fashioned system

of requiring personal identifications, and are rather surprised that, in a country

where so much enterprise is shown in public matters, commercial people

should still be content in this respect to go along in the old-fashioned way. It

cannot be denied that there are certain advantages attaching to the identifica

tion system which disappear under the Eu ilSh rule, but whether those

advantages are sufficient to outweigh the atten ant disadvantages is worthy of

consideration. It is often highly inconvenient to holders of checks to furnish

the necessary identification, and this is particularly the case with that class of

persons who from the fact of not having bank accounts themselves are most

frequently under the necessity of having the checks cashed directly at the

tellcr's counter. We do not, in this country, clearly perceive all the disad

vantages which grow out of our presentsystem because business has, to a large

extent, accommodated itself to the present state of affairs, and persons have

suffered the inconvenience so long as not to be aware of its existence. It would

perhaps be rather difficult to get the English rule adopted in this country

because it seems to be very troublesome to get even the most necessary legisla

tion attended to either in Congress or the State Legislatures. Anv one who

attempts to push any small reform of this kind to a successful issue is likely to

find himself in the position of the charity boy, after he had learned his

alphabet; "whether it is worth while,” he remarked, "going through so

much, to get so little is a question."

Signing for Corporations—In the January number of the JOURNAL

there-were two, and, in the May number, one case, which are very interesting

to those who have occasion to sign commercial paper in their capacity 0

corporation officers. The principles embodied in the decisions were not

specially new, but were, perhaps, presented in a somewhat novel li ht. The

Courts deciding these questions were the Supreme Courts of Ohio, Iaine and

Iowa. In one case a draft was drawn b a certain coal company upon “ John

A. Robinson. Agent ” and was accepte by him, " John A. Robinson, Agent

K. 80 O. 0. Co.’ It was held, no doubt to Mr. Robinson's surprise, that the

acceptance was that of Mr. Robinson individually, the words: “Agent K. & O.

0. Co." being merely descriptive of his person. In the Maine case the signa

ture to a promissory note was “ D. P. Livermore, Treas, Hallowell Gas Light

Co. ; and in the Iowa case the signatures to a promissory note were as follows,

the names being directly under each other: “ Independence Manufacturing

Company, B. I. Bromwell, President, D. B. Sanford, Secretary." In both

these cases the si natures were held to be individual signatures, the added

words being mere y descriptive of the persons signing. The Courts do not

seem in these cases to have laid down any rule as to what ought to have been

done, but contented themselves, as is not unusual, with informing the

8
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defendants that they ought not to have done it just as they did. The rule,

however, is not so very difficult of observance if one understands the principles

upon which these decisions are based.

The law requires in a promissory note, above all other things, the element

of certainty, and therefore it is the duty of persons drawing up and signing

such instruments to do so in such a way as to leave no doubt as to the

precise meaning of the words that the use. If the note is the note of a corpo

ration it should be distinctly ex resse on the face of the instrument that such

is the case, for example: " ew York Publishing Co. promises to pa .”

Worded in this way there can be no reasonable doubt as to who it is t at

undertakes the payment of the note. The signature should be equally definite

and exact, the signers meaning not only what they say but saying it in such a

' way that they can not be made to mean anythin else. A note, for example,

should be signed " New York Publishing Co., y Thomas Brown, Treasurer

and William Jones, Secretary." This may seem too nice a refinement for the

“ practical " business man, ut as was once tersely remarked by an English

judge, "Lombard street does not make the law for Westminster Hall.’ It

may be added that in the Ohio case the Court was considerate enough to

remark that the decision laid down would not apply to the case of a Cashier

signing for his bank.

Dead Head Collections.—The followin has been received from Mr.

William Post who is the Discount and City ollection Clerk of the Central

National Bank of Philadelphia, Pa.

“ \Ve have been interested in noting the communication in the April Journal,

relative to "Dead Head Collections" and "Collection Abuses", and also Mr.

Herman Freese‘s letter in July Number relative to the same subject.

The abuse complained of is not confined to banking in the country alone,

but obtains with the city banks as well. This bank makes no eflort whatever

to secure transient collections and yet numbers of these drafts or “duns” from

out-of-town concerns, find their way into our mail bag, and we must either

return them without presentation (a course which we hardly think courteous)

or we must resent for payment and run our chance of remuneration for the

trouble and abor taken. If the draft is paid we can of course deduct from

the remittance, but unfortunately not over twenty-five per cent of such items

are collected, hence the question ; how to be rid of this unproductive portion

of our business or rather how to place it upon a paying basis, is a live one wlth

us as it is with your other correspondents.

The plan adopted with us during the past year, and we do not ofier it as

the best, is to request the maker of these drafts to return twenty-fire cents for

each draft presented and refused and in doing so the following slip is used :

Please remit the Central National

Bank, Philad’a, 25 cents to cover

expense and labor incurred in endeavor

to collect draft herewith returned.

!

1
The progortion who have complied with this demand has been about fifty

per cent an those who have made no return are black-de and if any further

collections are received from them the same are returned uncollected.

It is our conviction that if this plan were universal with the banks a very

large proportion of this business would be forced back to the bonus bank where

the makers keeps his account and where he should pa for his accommodation

according to the value of his account, and the remain er could then be handled

at some profit to the distant bank making collections for a transient customer

who wants a quick return for his draft and who will not object to the charge

made where the draft has been presented and refused. "

Draft Forms.—We present the following from Mr. H. G. Townsend

connected with the Fitchburg National Bank of Fitchburg, Mass:

" I would like to ofier some suggestions relative to the improvement of the

usual form for drafts upon individuals or business houses. Having had a
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number of years’ experience in the banklnibusiness, I feel that I shall not be

out of place in suggesting a change of this ind.

In my own experience as teller I have many times been uzzled to

determine the date of an acceptance, because in writing across the ace of the

draft the figures of the date came directly over some writing or printing of the

draft. I think that Tellers and Book-keepers who have so frequently to

handle such drafts, will generally agree With me that an acce tance which

does not cross or otherwise conflict with the rest of the draft woul be desirable.

I enclose herewith two forms drawn according to my ideas.

Form A.

5 a.

jyz-vfi'M41 7/

I

fiflwz ,

Mayne-1W6M M9faewfif

Form B.

fi,____—____ lif

—__—— ,1,

I

I

ti

aal

:W______/rr_ X

To my mind they possess two marked advantages. lst: The name and

address of the drawee are very prominent. 2nd : The form for acceptance is a

part of the draft, and yet does not conflict with any other portion of it. Of

the two forms, that marked A, I think is preferable, as it is more easily

examined, and seems more a part of the draft than the other.

The position of the figures of the amount I think also an advantage, it

bfiin the same plan recently adopted by the Chicago banks in printing their

c ec s.

If you find my suggestions worthy of your attention, I would thank you

to call attention to the matter in your JOURNAL. I think an improvement in

this respect is desirable, and perhaps some of your other subscribers may have

something better to offer."

Stopped Checks.—-The check " lost, mislaid or stolen” is a standing

nuisance in the banking community. Why people should lose, mislay or allow

anybody to steal so many checks is a mystery, and it is e ually puzzling to tell

what becomes of these numerous estrays, for very few 0 them are ever pre
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sented, notwithstanding the haste and trepidation with which the drawers and

holders come to the bank with instructions to stop payment. A convenient

form for keeping a record of thesa stopped checks is shown below. It can be

made up in the shape of a small tickler to lay convenientl at the teller's

hand, original order bein filed for reference in case of nee . It is just as

safe and much neater to eep a record in this way than to have the ledger

folios marked up with marginal memoranda.

STOPPED CHECKS.

When stopped. Drawer. No. Date. Amount.

1887‘ 1887'

Julyl 1 Merchant (f: 00. 8150 June 80 327 68

“ 1 J. B. Trader. 41? " 2'5 104

" 2 Brown Publishing Co. 967:? “ 80 19 57

“ 5 Trader, Merchant if: Dealer. 28 " 80 4364

“ 6 Northern R. R. 15763 “ 15 7345

The Notary Public—The exact relations which subsist between a bank

and its notary public, and how far the latter is the agent of the former, are

questions which the courts are often called upon to decide, and about which

there is considerable difference of opinion, according to the varying circum

stances of each case. In some respects the notary acts upon his own respon

sibility, and whether correct or in error, his acts do not bind the bank as its

representative. On the other hand, there are times when the notary acts

directly as the a ent of the bank, knowledge in such case brought home to the

notary is proper y chargeable to the bank. It is sometimes a ve nice question to determine to which of these two classes an special caserhelongs, but

it may be laid down as a general rule that a ban cannot be too careful in

selecting its notary public. Not every one who hangs out his sign is compe

tent to perform the duties of his ofilce. These duties frequently re uire not

only a theoretical but a practical knowledge of the law merchant. t some

times comes in the range of a notary’s duties to advise the bank as to its course

in regard to protesting commercial paper, and it is undoubtedly a great assist

ance to a bank manager to have a notary upon whose opinion he can rely with

some confidence.

A Scrap Boole—A good many years ago a certain bank clerk, whose name

need not be mentioned, invested a small sum of money in an artist‘s sketch

book, the pages of which be decorated from time to time with illustrations of

scenes and incidents which came under his observation. As a matter of

prudence. this little book was reserved for the amusement of himself and a few

chosen friends; but, outside of this charmed circle, very few escaped his

pencil. The chief officers of the bank, with, perhaps, a little exag eration of

peculiarities, came in for the lion’s share, and a series of i lustrations

commencing with “Our President” and ending with “Our New Director" was

pronounced the master-piece of the volume. The unsuspecting customers

were fixed upon the pages as graphically as thou h they had been taken by the

camera ; and even now, though the little circle 0% artist has long been broken,

a contemplation of this book serves to awaken many pleasing reminiscences.

It might not be amiss to add that in addition to the artist there was a literary

member who contributed sketches in prose and verse, much of which would

have been received with little favor in higher official quarters. This was a

sort of a clerk’s scrap book, but not exactly the kind of one that has been

recommended in the pages of the JOURNAL; for such clippings from news

papers, magazines am so on which found a place on its pages were calculated

rather to amuse and entertain than to instruct. While the practice of making

merry over the defects of one’s superiors is rather to be reproved than

recommended, still allowance must be made for the lightness and indiscretion

of youth.
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BANKING LAW.

* LEGAL DECISIONS AFFECTING BANKERS.

CARELESS DRAWING 0F CHECK—ALTERATION TO LARGER AMOUNT BY HOLDER

AND TRANTFER T0 BONA FIDE PURCHASER WITHOUT NOTICE—AS BETWEEN

SUCH PURCHASER AND THE DRAWER WHO STANDS THE LOSS? A REVIEW OF

THE AUTHORITIES AND ARGUMENTS ON BOTH SIDES OF THIS \‘EXED QUESTION.

This action was founded on a check drawn by the ofl‘lcers of the Texas 8t

St. Louis Railway Co. on the Commercial Bank of St. Louis, payable to Peter

Vaught or bearer. As originally si ned and prepared it was a check for $8.40,

and was so drawn as to leave space tween the ti ures “ 8 ” and “ 40 " in one

corner thereof, sufficient for the insertion of a cip er without crowding, and

in the body of the check where the amount was written, sufficient space was

left after the word “eight” and the word followin to add to the word “eight”

the letter " y ", without giving it the ap earance 0 being added after the check

was written. After the execution an delivery of the check, without the

authority, consent or knowled e of the drawer, a cipher was inserted between

the figures “ 8 ” and “ 40 ", an the letter “ y ” was added to the word “ei ht”,

and the amount of the check was thereby fraudulently changed from $8. 0 to

$80.40, and in that form, and with no mark or indication of alteration obser

vable by a man of ordinary prudence, was negotiated to Kosminski and Co.

before maturity for a valuable consideration in due course of trade and

without notice of the forgery. They having brought suit on the check against

the receiver of the drawer, the lower court gave judgment against such

receiver, who appealed.

Held: It is contended b appellees that appellant is liable to them on the

check for the full amount 0 the same as altered. This contention is sustained

by many authorities, which lay it down, as a general principle of the law

merchant “ that when the drawer of a bill or the maker of a note has himself,

by the careless execution of the instrument, left room for any alteration to be

made, either by insertion or erasure, without defacing it, or exciting the

suspicion of a careful man, and the opportunity which he has offered has been

embraced, and the instrument filled up with a larger amount or different terms

than those which it bore at the time he signed it, he will be liable upon it as

altered to any bona fide holder without notice." But upon this proposition

there is an irreconcilable conflict of authority, and the authorities which

sustain the doctrine are not agreed as to its basis. In casting about for some

principle on which it can be based, several have been suggested which we will

notice :

1. It is said by some that the true principle upon which this doctrine rests

is “that the party who puts his paper in circulation invites the public to

receive it of any one having it in possession with apparent title, and he is

estopped to urge an actual defect in that which through his act ostensibly has

none. " It is true as between the maker of negotiable paper, which he has

voluntarily and intentionally executed and placed in circulation, and an

innocent party acting upon the faith of the paper, that the maker as a general

rule would be precluded from showing that the paper was notintented to have

the effect its face indicated, for it is upon the representation he has made by

his paper that he has authorized and induced the innocent party to act. But

us“ the latest Decisions aflecting Bankers rendered by the United States Courts

and State Courts of last resort will be found in the Joumun's Law Department as

early as ohminable.

Attention is also directed to the “ Law Notes and Comments " and “Replies to Law

and Banking Questions," which are included in this Department.
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this reason only applies to paper as made and issued by him. or as authorized

by him to be made or issued. When the paper is a complete legal instrument,

as issued, he does not thereb make any representation that he will be bound

by any alteration made wit out his authority. To hold him bound by the

contract as altered by such forgery, involves the idea. that the person commit

ting the forgery was his agent 1!] committing it, (a ludicrous absurdity») or at.

least he had authorized innocent third parties to so treat him.

2 Some authorities sustaining the doctrine contended for by appellees say

it is based on the ground that the maker is estopped to alle e that the paper has

been altered. This idea originated in a misconception of Toung u. Grow, 4

Bing. 258, which was the case of a check drawn by a customer upon his

bankers. The plaintiff, Young, having occasion to be absent, left with his

wife certain printed checks upon the bankers, signed by him in blank, to be

filled up by her, and drawn as his business might require. She delivered one

of these checks, so signed, to the plaintiff's clerk to be filled up by him with

the sum of fifty pounds and some shillings and pence. The clerk filled out

the check beginning the word “ fifty ” with a small letter and in the middle of

the blank line left for the same, and showed it to the plaintiff's wife, who

directed him to draw the cash. Before presentin it to the bankers this clerk

altered the check by inserting before the wor “ fift " the words “ three

hundred and " thus making it a check of three hun red and fifty pounds

instead of fifty pounds. all in the same handwriting, and then himself presented

the check to the bankers, and drew the whole larger sum. The action against

the bankers was not, of course, brou ht by Young upon the check, but for

money which he claimed had been paid out by the bankers without authority.

Under the circumstances stated the court held the plaintiff was not entitled to

recover.

In commenting upon that case in Swan vs. North British Australasian Co. B

Hurl. & C. 175, Chief Justice Cockburn said : “ The case of Young rs. Grote on

which so much reliance has been placed and which is supposed to have estab

lishedt his doctrine of estoppel by reason of negli ence, when it comes to be more

closely examined turns out to have been decide without reference to csloppel

at all. Neither the counsel in arguing that case, nor the judges in deciding it,

refer once to the doctrine of estoppel. The question arose on a disputed item

in an account between the banker and his customer which had been referred

to arbitration ; and the question raised by the arbitrator was on whom the loss

which had arisen from the payment of a check in which, by the carelessness

of the customer, an opportunity had been offered for increasing the amount,

should fall. It was held not that the customer was estoppcd from denying

that the check was a forgery, but that as the loss, which would otherwise fal

on the bank who had paid on a bad check, had been brought about by the

negligence of the customer, the latter must sustain the loss. As the question

arose on an account submitted to arbitration, the matter was decided without

reference to any technicality ;but I am disposed to think that technically looked

at the matter would stand thus : The customer would be entitled to recover

from the banker the amount paid on such a check, the banker havin no

voucher to justify the payment. The banker on the other hand woul be

entitled to recover agaist the customer for the loss sustained through the

negligence of the latter. Possibly to prevent circuity of action, the right of

the banker to immunity in respect of the loss so brought about would afford

him a defence in an action by the customer to recover the amount." And in

Halifax Union as. thclwright, L. R. 10 Exch. 18B, 192, which was very

similar in its facts to Young cs. Grote, and in which the alteration of certain

drafts was made by a clerk entrusted with the duty of fillin them up, the

Court of Exchequer, after advisement, expressed the opinion at the ground

assigned by Chief Justice Cockburn o avoiding circuin of action was

certainly the most exact ground.

8. The doctrine contended for is sometimes based on the principle that

“ where one of two innocent parties must suffer by the fault of a third, he shall

sustain the loss who put it in the power of the third to occasion it," or as

expressed in Isnard vs. Torres, 10 La. Ann. 108, “where one of two parties,

neither of whom has acted dishonestly, must sufier, he shall sufler, who by his
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own act, has occasioned the confidence and consequent injury of the other.”

In investigating the nature and extent of this principle, by tracing it through

many cases in which it has been applied, Chief Justice Richardson, speaking

for the court in Goodman vs. Eastman, 4 N. H. 457—a case like this, the

$188150!) involved and decided being the same—said: " We are inclined to

ink that the true rule to be extracted from all the cases is that, where one

man reposes in another a special confidence, and a loss arises from an abuse of

that confidence, if the uestion, who shall bear the loss, arises between an

innocent third person an him who reposed the confidence, the law will throw

the loss upon the latter." The same conclusion was reached in Wade 08.

Within ton, 1 Allen, 562. It being correct, it will necessarily follow that the

princip e that where one of two innocent parties is to bear a loss it must fall on

him who put it in the power of the third to occasion it, can have no application

to negotiable paper which has been fraudulently altered in material particulars

by third persons, as in this case, holding no relation of agency to the maker,

and after it has been executed and delivered as a binding contract.

4. Another reason assi ed is : “ It is the duty of the maker of commercial

paper to guard not only himself, but the public against frauds and alterations

by refusing to sign negotiable paper made in such a form as to admit of

fraudulent practices upon them with ease, and without ready detection.” The

idea is, the failure to discharge this duty is negli ence on the part of the maker,

and that he should be held liable for losses su ered by innocent holders on

account thereof. The effect of such a doctrine, if carried into practice, would

be to require the maker to anticipate and provide against the many ways

through or by which for ery is committed and to compel him to perform a

contract he never made, ecause some one has committed a forgery by alterin

a contract he did make. If this be a correct principle, then the owner 0

goods stolen through his negligence, should not have the right to recover them

after they have passed into the hands of a bona fide purchaser.

In reply to an argument like this, in Holmes vs. Trumper, 22 Mich. 427,

which was an action on a promissory note which consisted of a printed blank,

with the amount and the time and place of payment filled in with writing,

and was altered without the knowledge or consent of the maker b adding

after the printed words “ with interest at ” at the end of the note, t e words

“ ten per cent.”, Mr. Justice Christiancy, speaking for the court, said: The

argument amounts simply to this 2 that by the maker’s awkwardness or

negligence, his note was issued by him in a shape which rendered it somewhat

easier for another person to commit a crime than if he had taken the precaution

to erase the word “ at” and draw a line through the blank which followed it ;

and that a forger committed by filling this black would be less likely to excite

suspicion than i committed in some other way. But how such a crime,

whether committed in this or in some other way, could create a contract

on the part of the maker, we confess ourselves unable to comprehend; nor

are we satisfied that forgery committed in this wa would be less liable to

detection than if committed in many other ways. he negligence, if such it

can be called, is of the same kind as might be claimed if any man in signing a

contract, were to place his name far enough below the instrument to permit

another line to be written above his name in apparent harmony with the rest

of the instrument ; or as if an instrument was written with ink, the material of

which would admit of easy and complete obliteration or fading out, by some

chemical application, Wthh would not affect the face of the paper; or by

failing to fill any blank at the end of any line which might happen to end far

enough from the side of the page to admit the insertion of a word. * * *

Whenever a party in good faith si s a complete promissory note, however

awkwardly drawn, he should, we think, be equally protected from its alteration

by forgery, in whatever mode it may be accomplished; and, unless perhaps

when it has been committed by some one in whom he has authorized others to

place confidence as acting for him, he has quite as ood a right to rest upon

the presumption that it will not be criminally alteref, as any person has to take

the paper on the presumption that it has not been ; and the parties taking such

paper must be considered as taking it upon their own risk, so far as the question

of forgery is concerned, and as trusting to the character and credit of those
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from whom they received it, and of the intermediate holders. If promissory

notes were only given by first class business men, who were skilled in drawing

them up in the best possible manner to prevent forgery, it might be well to

adopt ahi h standard of accuracy and precaution which the argument of

the plaintiéin error would require. But for the great mass of the people who

are not thus skilful, nor in habit of frequent] drawing or executing such

paper, such a standard would be altogether too iigh and would place the great

majority of men, of even fair education and competency for business, at the

mercy of knaves, and tend to encourage forgery by the protection it would

give to forged paper.”

5. It has been said the free interchange of negotiable paper requires the

establishment of the rule insisted on by appellees. But we do not understand

the law in giving peculiar sanction to negotiable paper in order to secure its

free circulation, and to protect bona fixle holders for value before maturity, to

go to the extent of holding the maker liable on a contract into which he never

entered or gave his assent. On the contrary, the well settled doctrine is that a

material alteration in a negotiable instrument, after its execution and delivery

to the payee as a complete contract. avoids it, except as against parties consenting

to the alteration. This doctrine rests on the princip e that parties are only

liable on their contract as made and entered into by them. If the contract has

been changed by a material alteration, without the privity of the partv liable

on it, it ceases to be his contract and he can no longer be held by it. (Cvcrton

es. Matthews. 35 Ark. 154-, Wade w. Withington, 1 Allen, 562; Greenfield

Sav. Bank as. Stowell, 123 Mass. 198.)

The authorities upon the question involved in this case are reviewed at

length by Chief Justice Gray in Greenfield Savings Bank vs. Stowell, 123 Mas.

198, in a very able and elaborate opinion ; and after deliberate advisement and

careful examination he concluded that the preponderance of authority was to

the effect that the alteration in negotiable paper, after it has been si ned and

delivered as a complete legal instrument, by increasing the amount or which

it was made by the insertion of words and figures in blank places left in the

instrument in such a manner as to leave no mark or indication of the alteration,

avoids the paper as to the makers not consenting thereto even in the hands of

a bona fide holder for a valuable consideration. Mr. Justice Christiancy, in

Holmes vs. 'l‘rumper, 22 Mich. 427. and Mr. Justice Seevers, in Knoxville

National Bank rs. Clark, 51 Iowa, 264, likewise reviewed the authorities and

reached the same conclusion. See also, Goodman rs. Eastman, 4 N. H. 455 ;

Wade 08. Within on, 1 Allen, 561 ; Washington Sav. Bank rs. Ecky, 51 Mo.

272; Gerrish es. lines, 56 N. H. 9; Bruce m. Westcott, 8 Barb. 374; Bigelow,

Bills 8: Notes, (2 Ed.) 578, and cases cited ; 1 Band. Com. Paper, Sec. 187.

The railroad company, the maker of the check sued on, did not authorize

the alteration made in it. nor did or omitted anything to induce the belief that

it had authorized any one to make it. It was not made by its consent or by

any person standing in a confidential relation to it or hel out as such by it.

According to the evidence introduced on the trial and the findings of the trial

court the check is void in the hands of appellees.

Judgment reversed.

Fordyce, Receiver. vs. Komlnski and ano., Supreme Court of Arkansas, April. 1887.

FAILURE OF NATIONAL BANK—LIABILITY OF DIRECTORS FOR BAD LOANS AND

EXCESSIVE DIVIDENDS.

This was an action by the Receiver of the First National Bank of St. Albans,

Vermont, against the defendants Burton, Hall, Edward A. Sowles and Albert

Sowles, Directors. to charge such defendants with liability for losses resulting

in its failure. The bank was organized and continued in existence with a

capital stock of $100,000 under the laws of the United States relating to

National Banks. It failed and stopped doing business April 8, 1884, and was

soon after placed in the hands of a Receiver. The defendants, except Hall,

Edward A. Sowles being President, and Albert Sowles Cashier, were Directors,

with George W. Foster, now deceased, after Februatriy 11, 1880, and with

H. H. Bowman until 1882, when he died, and with all since January 11,
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1883. At the time of the failure there were amon the assets of the bank large

amounts of paper in various forms taken for cans and discounts to one

Marshall; large amounts taken for loans and discounts to Albert Sowles for

his own use, and for others for whom he was surety and indorser; and to the

amount of $30,000 for loans to Edward A. Sowles. The loans and discounts

to Marshall to the amount of $35,308.75, and all of the others were made after

February 11, 1880, and all were almost wholly uncollectible and valueless

when the failure came. No dividends were declared in 1880, or in the first

six months of 1881, and the bank had on July 4, 1881, sur lus and surplus

funds to the amount of $64,000 or thereabouts. A dividen of six per cent.

was declared on that day ; another of the same amount November lst;

another of the same amount December 6th ; one of five per cent. July 4,

1882; one of ten per cent. December 5, 1882 ; one of three per cent.

May 1, 1883; and one of five er cent. November 6, 1888—all of which were

paid. Some of these dividen s were declared when there were not sufficient

assets, in view of subsequent events, to warrant making them. This bill was

brought to charge the defendants, as Directors, with the losses to the bank in

consequence of these bad loans and discounts, and with the amounts of these

dividends taken from its assets. The Directors all resided at St. Albans where

the bank was located, except Burton, who resided at Burlington. The business

of the bank was managed principally b the Cashier who was of large experi

ence, able and competent and of goo reputation, and until near the time

of the failure, of considerable wealth. All the loans and discounts were

approved of and made by him, and he voted for and concurred in all the

dividends.

The opinion of the Court is delivered by Wheeler, J., who holds : o

The increase of the debt of Marshall appears to have been accomplished by

bills of exchange drawn against existing values, and by the discount of business

paper owned by him to such an extent as not to be in violation of any express

law. Those who took part in it on behalf of the bank appear to have acted,

in view of the liabilities he was already under to the bank, and of the conditions

of his business as then understood by them, in good faith, and as they thought

would be for the best interests of the bank. They had no interest with him

nor any apparent object to accomplish by increasing his accommodations aside

from taking the wisest course for the interests of the bank. As these loans and

discounts have resulted, they were unwise and hazardous looked back upon,

but they are to be considered as they could be looked forward to, and not

from the present standpoint. In this view there is no just ground upon which

any of the Directors can properly be charged for that debt. (Scott vs.

ggpeyster, 1 Edw., Ch. 513; Spering's Appeal, 71 Pa. St. 11; Thom. Liab.

. 233.)

The loans to Albert Sowles, and some of those for which he became liable

as surety or indorser, appear to have been in violation of the provisions of

Section 6,200 Rev. St. U. 8., by which the liability of any person to a National

bank for money borrowed in excess of one-tenth of the capital stock is

prohibited. None of the Directors who are living and are defendants, are

shown to have knowin ly articipated in or assented to any of the loans or

discounts constituting tie ebts against him, or those for which he is liable

as surety or indorser.

The liability of Edward A. Sowles originated in a direct loan to him soon

after February 11, 1880, of $36,000. This loan was in excess of one-tenth

of the capital stock and in direct violation of the provisions of Section 5.200.

All those who were then Directors, which includes all the defendants, except

Hall, knew of and assented to this loan. This is not disputed. Section 5,239

provides that if the Directors of any National bank shall knowingly violate,

or permit any officer, agent or servant to violate any of the provisions of that

title, which includes Section 5,200, the rights, privileges and franchises of the

bank shall be forfeited ; and that in case of such violation every Director who

participated in or assented to the same shall be held liable in his personal and

ndividual capacity for all damages sustained in conse uence of such violation.

By force of these provisions the defendants Albert (bowles and Burton, by

their participation in and assent to this loan, became liable to the bank. as now
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represented by the orator, for all damages in consequence of it. The loan was

made to Edward A. Sowles. He procured it in his own behalf and became

liable as debtor for it. He would not a ear to be liable as participating in

or assenting to it on behalf of the bank. . S. vs. Britten, 108 U. S. 198.)

On the question of the liability for dividends, the Court holds : This bill is

not brought to charge the defendants for money received by them as stock

holders from dividends, but for losses to the bank itself for unlawfully or

wrongfully declaring dividends. By Section 5,204, dividends to a greater

amount than net profits, after deducting losses and bad debts, are prohibited -,

and debts on which interest is past due and unpaid for six months, unless well

secured and in rocess of collection, are defined to be bad debts. The assets

of thi bank di not so consist of bad debts, with this definition, at the time

when they were made, as to make the dividends improper. There were debts

which were in fact had in result to an extent so great as to wipe out profits

from which dividends could be made when the latter ones were declared. The

defendant Burton is not shown to have participated in making the dividends.

Those who did, misjudged as to the value of the assets. The evidence does

not warrant the conclusion that they took this method of dividing the assets

of the bank among themselves when they knew that dividends could not

roperl be made. It is is not considered therefore that the defendants are

iable d» the amount of the dividends because they were unlawfully or

wron full declared. Whether those who received the dividends are charge

able or t e amount received, on the ground that the money from which they

were paid was needed to pay the liabilities of the bank, is a question not

resented in this case. (Spering’s Appeal, before cited; Thom. Liab. Oil, 851;

. S. ’00. Britten, 108 U. S. 199.)

It is strongly urged that the defendants are liable at common law for

inattention to duty as directors, although not liable under the express pro

visions of the statutes mentioned. This ground of liability is not ap licable

to the Marshal] debt, for the circumstances of the increase of that cbt are

such that those who participated in it are not found to be liable. A fm'ta'on‘

those who did not participate are not liable for that. If there is any liability

in this behalf it must arise upon the manner of the loans to Albert Sowles and

those for whom he became liable, and for some smaller loans to Edward A.

Sowles, and to some others for which he became liable. There were some

of these latter for which the defendant Burton became liable as surety or

indorser, and from which he has become discharged in the course of the

receivership. He was and always has since been amply good for these

liabilities, and none of the Directors incurred any liability for negligence in

trusting to his solvency. This question is narrowed down to whether the

defendants Burton and Edward A. Sowles and Hall are liable for the loans

on which Albert Sowles is liable and which were made to him, because they

did not prevent these loans.

The question as to the liability of Directors of National banks for mere

inattention was much considered in Morris ea. Lee RHODEB’ JOURNAL OF

BANKING, July, 1887, p. 702.) in the Northern District of New York, lately

decided. It was there held that Directors were not liable for the acts of their

associates in which they had no part, and of which they had no knowledge,

and towards which they did not counive in any manner. Upon these

rinciples these defendants are not liable on account of the loans to Albert

owles, or of those for which he became liable, because they did not partici

pate in them, nor assent to or connive at making them, so far as has been

made to appear.

There remains the liability of the defendants Albert Sowles and Burton for

the loans to Edward A. Sowlcs. If there were liabilities of these defendants

alone, or with other defendants for other loans, or for dividends, it would be

somewhat anomalous to include them in a decree with this liability. which is

entirely distinct, although of the same nature. It is not necessary to consider

whether the liability of the Directors, under such circumstances, is for the

whole debt or only for the excess; for this loan which was $36,000 in the first

lace was reduced to $26,000, the exact amount of the excess, December 5, 1882.

t then stood in the form of drafts of Edward A. Sowles—one of $5,000 on
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H. B. Weeks, due Janua 8th: one of $5,000 on B. C. Hall, due January

11th; one of $5,000 on B. Weeks, due Februar 8th; one of $5,000 on

B. C. Hall, due February 11th; and one of $6,00 on H. E. Lewis, due

January 15, 1883. These appeartohave remained of the identical loan for which

the money was passed over to him, with the full knowledge and assent of Albert

Sowles and Burton, and of the other two Directors now deceased. This debt,

was not, accordin to the evidence, further reduced, but was wholly lost.

The damages resu ting to the bank in consequence of this loan are equal to

the amount of the sums due on these drafts, with interest from the times they

respectively fell due. This interest to April 6th amounts to $6,559.33, and

the whole amount of the loss or damage resulting from this loan is

$32,559.33. This money was borrowed by Edward A. Sowles to pay for

stock of the bank for the(purpose of securin harmony among the ofiicers and

stockholders, and it is sai in evidence that t e transaction was reported to the

Comptroller of the Currency and received his approval. Whether his approval

extended beyond the organization of the Board of Directors who had lately

been constituted does not appear. If it did, he could not, and probably did

not attempt to, vary an liability imposed by express statutes. It is sug ested

also that the conduct 0 the Receiver who preceded the plaintiff has contributed

to increase the loss from the poor assets. Such, however, does not appear to

be the fact, and if it did it would not affect the liability of any of the

defendants on account of this unlawful loan, unless some part of the loss

resulting from the loan was due to it. When the Directors let this sum of

$36,000 of the money of the bank go into the hands of Edward A. Sowles as

money borrowed by him of the bank, they placed it outside of where the law

authorized them to place it, and became liable, then and there, for the excess

above the legal limit at least, and chargeable for it, if in consequence, it should

be lost. What occurred afterwards had no effect upon the liability, except as

it may have varied the amount of the loss. The result is that the defendants

Albert Sowles and Burton are chargeable for the amount of this loss. There

is no occasion for an account of it as the amount distinctly appears. The

defendants Edward A. Sowles and Hall are not upon these considerations

chargeable for any of the losses in this suit; but they are so connected with

these matters that they do not appear to be entitled to costs.

Witter-s, Beer. us. Sowles and others, Circuit Court, D. Vermont, April 6, 1887.

INDORSEMENT OF NOTE FOR ACCOMMODATION OF MAKER BY PAYEE IN CON—

NECTICUT—NEGOTIATION BY MAKER IN GEORGIA—WHICH LAW GOVERNS

THE CONTRACT OF THE INDORSER?

G a resident of Savannah, Georgia, made a promissory note payable to the

order of the defendant, who was a resident of Connecticut, and mailed it to the

latter in Connecticut, who there indorsed it for the accommodation of G and

returned it by mail to him at Savannah. G thereupon transferred the same

for value to the Citizens’ Loan Company of Savannah. who for value trans

ferred the same to the plaintiff. Payment of the note having been demanded

at maturity and the same remaining unpaid, plaintiff brought suit against

defendant in the United States Circuit Court for the District of Connecticut to

recover its amount. The complaint alleged substantially the foregoing facts

and defendant demurred thereto on the ground that there was no allegation

that he had received notice of dishonor. Two uestions arose upon the demurrer.
1st. Did the law of Geor 'a at the time (:If the indorsement of the note in

suit, require notice to the in orser of the demand of payment and of the non

payment of the note at maturity, and that the holders looked to the indorser

or pa ment ‘2

2n . If the law of Geor ia did not require such notice, is the contract of

indorsement to be govern , under the facts stated in the complaint, by the

giw of Connecticut which requires such notice to the indorser, or by the law of

eorgia 7

On the first proposition, the Court after reviewin the provisions of the

various statutes of Georgia on the subject holds: ithout undertaking to

decide what effect the provisions of the law of 1876 in regard to protest had



912 RHODES’ J0 URNAL. - [SEPT.,

upon previous legislation upon that subject, it seems to be clear that notice of

the non payment of a promissory note need not be given to the indorser unless

the note is made for the purpose of negotiation, or is intended to be negotiated,

at a chartered bank. This state of the law of Georgia is expressed, with con

siderable blindness, in the Code of 1882, which however it is said has never

been enacted by the Legislature of the State.

The remaining question as to whether the indorsement of the defendant

was to be governed by the law of Georgia or of Connecticut is then considered

by the Court, as follows: The note was accommodation paper made to the

order of the defendant, sent to him by mail, indorsed by him in Connecticut,

and returned by mail to the maker in Georgia and by him delivered to the

company which discounted it. It is a reed that an indorsement constitutes a

new contract which is to be governed y the law of the place where it is made,

though the note was made or is to be payable elsewhere, The question in this

case is confined to the ease of accommodation paper havin been indorsed for

the purpose of its being discounted, and the paper so in orsed having been

delivered to the maker in another State for the purpose of ne otiation, and

ne otiated by him in that State. The question is: In which tate was the

in orsement made—the State where the name was written, or the State where

the note was negotiated ‘I

The theory of the law on the subject of the place of the indorsement of

accommodation paper is given in Tilden vs. Blair, 21 Wall. 241; Lawrence u.

Bassett, 5 Allen, 140; Cook 1:0. Litchfield, 9 N. Y. 279; Young vs. Harris,

14 B. Mon. 477; and in Mott vs. Wright, 4 Bliss. 53, and is to the efiect that

the accommodation indorsement does not become operative until the paper is

negotiated. So long as the note remained in the hands of G (the maker), or of

the defendant, the liability of the indorser did not arise, but commenced when

the note was negotiated to a bona fidli holder. The note was sent to Georgia

for the purpose of negotiation and the maker to whom it was sent was thus

constituted the a cut of defendant " to initiate a liabilit not only of himself

but also of the efendant." (Tilden es. Blair, mpm.) he place where the

liability on the indorsement commenced is the place where the indorsement

was made. This statement of the law is given in various modes of expression

in the decisions which have been rendered. The turning point is the fact that

accommodation paper only becomes a valid promise to pay money and binding

upon the indorser when it is delivered to the person who gives a valuable con

sideration for it, and that consequently the place where the indorsement

becomes eflective is the place where. egally speaking, it was made. The

Court in Tilden as. Blair regards the person to whom the paper is sent for

negotiation as by that act the agent of the indorser to give the note life and

create the liability. The law is thus stated in 1 Dan'l Neg. Instr. Sec. 868:

“Where a note is indorsed for accommodation in one State and delivered in

another, the indorsement is governed by the law of the latter; for the accom

modation indorser makes that party to whom he lets his signature his agent

for putting the instrument into circulation, and his own contract with those to

whom it is negotiated must consequently be judged on the principles of agency,

which refer it to the place where the circulation commences."

Demurrer overruled.

Stubbs vs. Colt, United States Circuit Court. D. Connecticut, March 28. 1887.

TAXATION OF MICHIGAN SAVINGS BANKS—DOUBLE TAXATION— INJUNC'I'ION.

The city of Adrian in 1885 taxed all the shareholders in the complainant’s

Savings bank upon their shares, and in addition thereto, undertook to tax the

complainant as a corporation, for its bank fixtures valued at $1,000 and for

$30,000, as an alleged surplus of property beyond its nominal capital stock of

$60,000. Complainant claimed it was not taxable except for real estate. and it

filed a bill to restrain the cit from enforcing the tax on its property which

defendant was proceeding to o by seizure of the bank furniture and tixtures.

Held, Under the law of 1885 this controversy could hardly have arisen as

its terms are very explicit and sustain complainant's claim; which however

seems equally we l based under the tax law of 1882, which is in furtherance of
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the settled policy of the State. (The provisions of the tax law of 1882 are here

reviewed, and t 0 Court holds :) This statute is very full and shows with

rent precision how corporate property is treated. It indicates that the shares

include in their value all of the property of the bank and then treats the real

estate as so included, and requires it to be deducted for a separate taxation. If

the shares were regarded as only covering the nominal capital paid in, it might

easily happen that this capital might remain intact, and a surplus only be

invested in real estate, in which case the result would be to deduct from what

ought to be taxed so much as the value of the land would amount to, and if

the land is worth as much as the nominal capital, that would on this theory

escape taxation entirely. This would lead to absurd results.

The statute says expressly, there shall be no taxation whatever of share

holders where the corporation property is assessed to itself, and the meanin

of this is obvious. A corporation is always, so far as its property is concerne ,

a mere trustee for its stockholders whose interests are in its corporate charge.

It can make no reat difierence to the State whether the cestuz's que trust pay

their taxes direct y in person or have them paid by their trustee out of the

trust funds. But the conditions imposed by Congress on the taxation of

property in National banks made it desirab e for the State to make bank

taxation as nearly uniform as possible; and our tax law has provided that

except as to real estate, all such taxation shall be against the shareholders

who are the equitable and beneficial owners of all the assets, although in law

the corporation is a distinct person. Under this statute the value of the shares

must necessarily depend upon the financial condition of the bank. Presump

tively an earned surplus will add proportionately to the value of the stock.

There may be circumstances which will make the market value larger or

smaller than this proportion, depending very much on the standing of the bank

and its management, as well as on the condition of the money market. But in

the eye of this statute every share represents an ali not portion of all the bank
assets. and all the shares represent all the assets. 'llhis is the plain meaning of

the statute and it is better adapted than any other s stem to avoid the risk and

mischief of double taxation. Whether it is legal1 possible to levy double

taxation under any circumstances, as it is claime some authorities justify,

there is no doubt they ought not to be levied and we have no doubt this statute

has prevented banks and other shareholders from being subjected to them.

Funher Held, As the bank was not liable to taxation‘at all on its personal

property and the levy was made in such a way as to directly interfere with its

business, the case comes within the analogies of the cases represented by

Osborn on. Bank of the United States, 9 Wheat. 738, and a Court of Equity

has jurisdiction to interfere by injunction to restrain the enforcement of the tax.

Lenawee County Savings Bank vs. City of Adrian and another, Receiver 01'

Taxes, Supreme Court of Michigan, June 9, 1887.

STATE TAXATION OF NATIONAL BANKS—RIGHT TO REMOVE CASE OF ALLEGED

EXCEBBIVE TAXATION FROM STATE TO FEDERAL COURT.

Plaintiff, the President of the First National Bank of Rock Rapids, Iowa,

appeared before the Board for the Equalization of Assessment for taxation of

the property situated within the incorporated town of Rock Rapids, and made

complaint on behalf of the stockholders of the bank that the assessment of

the capital stock was in excess of the amount assessed upon other moneyed

capital of individuals in said town, and to that extent was illegal. The Board

refusing to equalize the assessment, plaintiif appealed to the Circuit Court of

Lyon County in pursuance of a State statute providing that the ruling of the

Board of Equalization was subject to review by appeal to such Circuit Court

within sixty days after the adjournment of the Board. Plaintiff then filed a

petition in that Court demanding the removal of the cause to the Circuit Court

of the United States. alleging that the amount in controversy exceeded the sum

of $500 exclusive of costs, and that the questions arising in the proceeding

were to be determined under the Constitution and laws of the United States

and thus involved a Federal question which it was his right to have determined

by the Federal Courts. Plaintiff tendered with his petition for removal a bond



914 RHODES’ J0 URNAL. [SI-2PT. ,

as required by law, and this bond was approved by the Court. The Court

refused to order the removal of the cause, but entered an order aflirming the

acts of the Board of Equalization. Plaintifl then appealed to the Supreme

Court of the State.

Held, It is not denied that the question involved in the case requires the

application of the rule of taxation prescribed by Section 5,219 of the Revised

Statutes of the United States. The controversy therefore involved a Federal

uestion. The fact that the laws of the State prescribe the same general rule

oes not defeat the jurisdiction of the Federal Courts. If the contrary position

were correct, a State might by re-enacting any Federal statute take away the

jurisdiction of the Federal Courts. The case is clearly removable under the

Act of Congress approved March 3, 1875. The parties were before the Court,

a controversy existed between them in a proceeding involving a question under

a Federal statute, and the order of removal should have been made.

Richards vs. Incorporated Town of Rock Rapids, Supreme Courtof Iowa, June 18, 1881.

ALTERATION OF INSTRUMENTS—UNAUTHORIZED FILLING UP BLANK! IN

PROMISSORY NOTE WITH INTEREST IN EXCESS OF LEGAL RATE IS A

MATERIAL ALTERATION AND AVOIDS THE NOTE.

A note was made and delivered to the payee before maturity in the following

form :

$744.12, Bnncxnnnmos, 001., February I7. 1881.

Eleven days after date we promise to pay to the order of W. W. Goodrich.

seven hundred and forty-four and 12-100 dollars with interest at. .... ...... ..per

cent. per .............. .. from .............. .. until paid. E. J. Connnmwoon,

GIO. H. Bnmsnnn,

R. B. STAPP,

W. J. Bwnl'r.

Goodrich, the payee, indorsed the note to the Bank of Breckenridge and the

note was then filled up b the bank without the knowledge or consent of the

makers, so as to read “ Vith interest at two per cent. per month from date

until paid." The bank transferred the note to the plaintitf who brought suit

thereon against the makers.

Held, Such a note, with such blanks, does not thereby carry authority to

the purchaser thereof to fill the blanks in the manner shown, whereby the rate

of interest was changed from the le al rate, viz. ten per cent. per annum, to

twenty-four per cent. per annum, an the note is vitiated and avoided by such

change in its terms by the purchaser Without the knowledge or consent of the

makers, for thereby it ceases to be the promise they made, and the effect is the

extinguishment of the promise.

Judgment for defendants.

Hoopes vs. Coilingwood, Supreme Court of Colorado, May 18, 1887.

BILL OF EXCHANGE—LIABILITY OF ACCEPTOR—PAYEE WHO DISCOUNTS BILL

AFTER ACCEPTANCE BUT BEFORE MATURITY CAIN ENFORCE SAME FREE

FROM EQUITIEB OF ACCEPTOR AGAINST DRAWER.

The action was founded upon a bill of exchan e and was by the payee

against the acceptors. The pleas were : not indebted, setot‘f and recoupment.

The pleas of set-off and recoupment went upon the theory that the bill was the

property of the drawers, and that the payee was their a at. seeking to collect

for their benefit, or at all events, that the payee was afiected by the equities

subsisting between the drawers and the acceptors in regard to the consideration

for the acceptance. That consideration was the final installment of the price

of certain machinery which the drawers had sold and shipped to the acceptors

prior to the date of the acceptance and which, save as to the amount of the

bill, had been paid for. The pleas taken together alleged a breach of contract

as to this machinery in two particulars. First, it was im rfect and incomplete

and not suitable to the purpose for which it was sold an warranted; secondly,
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it was delivered two months later than the time stipulated in the contract.

From the former of these causes the acceptors incurred certain specified

expenses which would have been saved to them if the contract had been

complied with. These expenses amounting to something more than half the

face of the bill were pleaded as a set-ofl‘. The delay to deliver resulted in

deferring the completion of a certain steamboat on which the machinery was

to be used and in preventing the defendants, and the steamboatcompany in

which they were interested, from engagin in business for a period of eight

months to their damage nearly twice the Face of the bill. This damage they

offered and prayed to recoup. It appeared from the evidence that the bill was

drawn at Jefiersonville, Indiana, and sent by the payee, a bank there situated,

to Columbus, Geor 'a. for acceptance, and after acceptance was returned to

the bank and by it iscounted, the drawers indorsing it in blank and receiving

credit in their account with the bank for the amount of the bill, less the

discount. The acceptance matured thirty days after October 14th and Was

discounted on the 16th of October.

Held, The effect of accepting a bill is to acknowledge that the drawer has

funds in the hands of the acceptor applicable to its payment, and the payee is

entitled to repose with absolute trust and confidence upon that admission, and

is under no duty to inquire further. If the admission proves injurious he who

made it must take the consequences. What has the payee to do, after parting

with his money on the faith of the acceptance, with the state of the accounts

between the drawer and acceptor? Nothing whatever. The acceptor is the

party primarily liable and his dealings about consideration for the acceptance

are with the drawer. The pa ee's dealings are with the drawer. If the payee

gives value to the drawer an acquires the bill in due course of trade before

maturity, he is entitled to all the protection which commercial law can afford

to the most favored class of creditors.

Flournoy vs. The First National Bank of Jefi'ersonville, Indiana, Supreme Court

of Georgia. February, 1887.

ABSTRACT OF CASES. ~

TAXATION OF NATIONAL BANK STOCK—DEDUCTION 0F HYDEBTEDNESB.

Plaintiff returned for taxation his shares of National bank stock less the

amount of his interest bearin indebtedness. The selectmen refused to deduct

the indebtedness and assesse taxes upon the full amount of the bank stock.

Plaintiif appealed.

Held : “ Mone on hand, or at interest, more than the owner pays for,"

being a statutory imit of the taxation of such moneyed capital, and shares of

National Banks not being taxable “ at a greater rate than is assessed upon

other moneyed capital " the plaintiff's return was correct. (Citing Gen. Laws,

c. 63 Sec. 6; Rev. St. U. S. Sec. 5.219; Evansville Bank es. Britten, 105 U. S.

322; Pelton '08. National Bank, 101 U. 8., 143 ; Western 08. Manchester 62 N. H.)

Tax abated.

Peavey vs. Town of Greenfield, Supreme Court of New Hampshire, March 11, 1887.

NEGOTIABLE PAPER—FRAUD 0F PARTNER—LIABILITY or PARTNERSHIP.

Whenever a partnership adopts and is engaged in a course of business in

which the use of its commercial aper is appropriate and reasonably to be

expected, or does in fact make use 0})it with common knowledge of the members

of the firm, whenever the convenience or necessities of the firm may require,

then the firm is liable upon commercial paper made in its name by one of its

members to one who takes it‘bona in the usual course of business before

maturity and for a valuable consideration notwithstanding the fraud of the

partner makin the paper. or misappropriation by him to other uses than those

of the firm. he court holds that such liability is not restricted to the case of

a trading partnership, if by that term is intended one engaged in the business

of buying and selling, though it would, as a rule, include such, but extends to

.all cases where the nature of the business fairly and reasonably implies such
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use as an a propriate incident thereto, or where the actual course of business

pursued a opts the practice of issuing the mercantile paper of the firm to

accommodate its necessities or convenience whenever the occasions occur, and

such occasions do in fact occur and are thus provided for. (Citin Kimbro as.

Bullit, 22 How., 256; Irwin ea. lVilliard, 110 U. S. 499, 505; ohnston rs.

Dutton, 27 Ala. 245; McGregor vs. Cleveland, 5 Wend. 475.)

National Exchange Bank as. White. Circuit Court W. D. Michigan, 1887.

PROMIBSORY NOTE—ATTACHMENT OF MAKER'S PROPERTY—INDORSER DIS

CHARGED BY RELEASE OF ATTACHMENT \VITHOU'I' IIIS CONSENT.

L. made a promissory Note in favor of T. who indorsed it to the Augusta

Savings Bank. The note being dishonored, notice of protest was duly given

to the indorser, T. L. the maker, was sued and certain of his property was

attached. Part of the property so attached was subsequently released by the

bank to a party who claimed to have a bill of sale thereof and this was done

without the consent of either the principal or the indorser.

Held .' The bank had no right to release the attachment without the

knowledge or consent of the indorser, and in undertaking to do so the bank

took upon itself the risk of making the money out of the property, and must

account for its value, and to that extent it should be considered as a payment

of the judgment, and pro tanlo a discharge of the indorser.

Twiggs es. Augusta Savings Bank. Supreme Court of South Carolina, April 2), 1887.

LOAN BY NATIONAL BANK ON NOTES AND MORTGAGE—ORAL AGREEMENTS

AND REPRESENTATIONS OF CASHIER VARYLNG CONTRACT NOT ADMISSIBLE

T0 BIND BANK—LOAN IN EXCESS OF STATUTORY LIMIT.

Action by a national bank to foreclose a mortgage.

The Circuit Court sustained a motion to strike out part of defendant‘s

answer. The parts so stricken out contained allegations to the following

efiect :

(1) The cashier of the plaintifi represented to the defendants when the

mortgage was executed that he only wanted it to show to the bank examiner,

and for no other purpose.

(2) At the same time the cashier agreed that the principal defendant “ might

renew the note from time to time until he could make the money out of his

stock then on his farm."

(3) He also agreed that the plaintifi would not foreclose the mort ge.

(4) The notes and mortgage were given for a loan of $10, which

exceeded the restriction of the statute of t e United States upon the amount of

loans which ma be made by national banks. Defendants appealed.

Held: The rst, second and third defenses above stated involve matters

contradictory of the contracts and terms of the notes and mortgage and are

based upon oral agreements which are not admissible to contradict or vary the

written contract as expressed in the notes and mortgage. Besides this, these

agreements were not based upon a consideration, and if in writing could not

for that reason be enforced.

The fourth defense stated above cannot be ur ed to defeat securities 'ven

for a loan made by a national bank. (Citing Go] Min. Co. as. National ank,

96 U. S. 640.) .

Mills Co. National Bank vs. Perry and o‘rs. Supreme Court of Iowa, June 15, 188?.

ORDERS ON VILLAGE TREASURER—NOT NEGOTIABLE INSTRUMENTS.

Certain orders were drawn by the recorder of a village upon the treasurer in

payment of certain work done and material fui‘hlshed under a contract for

paving one of the streets of the village, and by the order of the Common

Council. These orders were regularly indorsed by the payee and were pur

chased by a third party in good faith for a valuable consideration, and without

notice.

Held: That such orders or warrants were not negotiable instruments and

while in the hands of such third party were subject to all the equities existing
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between the payee and the village, or between the payee and any other person,

without reference to the good faith of the holder in his purchase.

Miner vs. Vedder, Supreme Court of Michigan, May 5. 1887.

FORGERY OF MEMORANDUM OF INDEBTEDNESB ISSUED BY MERCAN'I‘ILE FIRM—

UNLAWFUL ISSUE NO DEFENSE.

The defendant was indicted for forging a written instrument in these

words: “Due 8.500 J. D.". Defendant demurred to the indictment on the

ground that the instrument set out therein and alleged to have been forged

was too vague and indefinite to predicate forgery thereon; and that the

instrument was illegal, vague and indefinite, and hence not the subject of a

legal liability, and therefore not of forgery.

The instrument as originally drawn was as follows: “Due 500 J. D."

meaning that the sum of fi ty cents was due to the bearer, as change, from the

mercantile firm of Mayer Brothers at the store of the firm as certified to by

Mr. John Dafiln, a clerk in their employment who had authority to make such

certificate in the regular course of business at said store.

Held: Such instrument, coupled with sufficient explanatory averments of

fact, maiflbe the subject of forgery.

Fart Held: An instrument which shows on its face that it was “ issued

with the intent to circulate as mone ” though its issue is prohibited under

heavy penalties, civil and criminal, ( ode 1876, Sec. 1424, 4433) is not void,

but may be the subject of forgery.

Nelson vs. State, Supreme Court of Alabama. Junc 14,!1887.

DEPOSIT BY PARTY AS GUARDIAN—DEATH OF DEPOSITOR—EXECUTOR CANNOT

WITHDRA\V FUNDS BY CHECK.

G deposited in the Peoples National Bank $4,861,65 to his credit as guardian.

This deposit was in fact made by G as uardian for E and others. G died

leaving a will of which plaintiff was the uly qualified executor.

Plaintiff duly notified the bank of his qualification as executor of G, and

demanded pa ment of the money deposited to the credit of G as guardian. The

bank decline to pay on the ground that the money could only be drawn by

the official successor of G, uardian, and that the check of the plaintiff,‘ as

executor, would not be a su cient discharge of the bank.

Held: (Simpson 0. J. dissenting) that the executor of G had no right to

draw out upon his check as executor the deposit standing in the name of G.

ardian. That such money, set apart from his own by the testator, and

esignated specifically as the money of his wards, constituted no part of the

assets of the testator’s estate and cannot lawfully be paid to his executor.

Gary. Ex'r, vs. Peoples National Bank. Supreme Court of South CarolimApfll 21. 1887.

LIABILITY OF BANK FOR SAFE KEEPING 0F COLLATERALB AND OF SPECIAL

DEPOSITS.

If bonds are held as collateral security by a bank at the time the are

stolen, the bank is obliged as bailee for reward to exercise that degree 0 care

in their safe-keeping which a reasonably prudent and cautious man would

exercise in the care of his own property of the same kind. If however, the

custody of the bank at the time the bonds were stolen is on] that of

atuitous bailee for safe-keeping, it is not liable for the loss unless it resulted

rorn its gross carelessness.

Prather us. Kean, Circuit Court, N. D. Illinois, 1887.

NOTICE TO INDORSER—BUFFICIENCY 0F DIRECTION IN CASE OF FAILED PART

NERSIIIP.

F. S. and B. 8., copartners, carried on business at No. 268 Purchase Street,

Boston, and were indorsers on certain promissory notes. Before the notes

matured they made an assignment for the benefit of their creditors. and the

assignee took possession of the business, and continued it for some little time

4
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until it could be wound up. On the non payment of the notes at maturity,

notices of dishonor were mailed to such copartners at No. 268 Purchase street

where they had formerly carried on business.

Held: that the mailing of the notices to such address was sufficient and

the indorsers were held.

Importers and Traders National Bank vs. Shaw, Supreme Judicial Court of Mm

chusetts, Suflolk, May 9. 1887.

CHECK—PRESUMPTION OF COMPLETENESS BEFORE DELIVERY—FORGERY 0F

INDOBSEMENT—RECOVERY.

A check (the drawer’s signature being genuine) in the hands of one not the

drawer, is presumed to have been complete when signed, and to have been

then delivered to the payee.

If a check payable to a payee named, or order, (it having been delivered to

the payeeg comes into the hands of one not entitled to it, who forges the

payee‘s in orsement and passes the check to another person, who receives the

money on it, such other person is not liable for such money to the drawer, but

may be liable to the payee.

Hensel vs. Chicago, St. P. 8: M. & 0. R. 00., Supreme Court 0! Minnesota, June 13, l887.

LAW NOTES AND COMMENTS.

LIABILITY or NATIONAL BANK Dumcrons—Another decision b Judge

Wheeler, of the United States Circuit Court, will be found reported in this

number, bearing on the liability of National bank Directors where losses have

been incurred resultin in the failure of the bank. In the July number we

ublished an extende abstract of his decision upon the liability of the

irectors in the case of the First National Bank of Buflalo, wherein the con

clusion was reached that Directors were not liable for the acts of their associates

in which they had no part, of which they had no knowledge, and towards which

they did not connive in any manner. In the present case the Directors of the failed

First National Bank of St. Albans, Vermont, were sought to be held liable for

bad loans and discounts, and with the amounts of certain dividends paid to the

stockholders which the bank was not in a condition to pay. Section 5.204

0t ~the Revised Statutes prohibits dividends to a greater amount than net profits,

after deducting losses and bad debts ; but the Court holds that the assets did

not so consist of bad debts at the time when the dividends were made as to

make them improper; that the evidence did not warrant the conclusion that

the Directors declared such dividends when they knew they could not properly

be made, and therefore they were not liable for the amount of such dividends

as being unlawfully or wrongfully declared. In the matter of the bad loans

and discounts the Court, after reviewing the various transactions, fails to find

any ground of liability except in the single instance of a loan of $36,000 to one

of the Directors, which being in excess of one-tenth of the capital stock was a

violation of Section 5.200, and all the Directors who assented to this loan are

held liable for the loss thereon. The proof showed other loans made in viola

tion of this provision, but in all these instances the Directors are exonerated

from liability, as none of them were "shown to have knowingly participated

in or assented ” thereto.

If this decision and the one reported in the July number be good law, a

Director would escape liability even though he absented himself entirely from

the bank. took no interest in its business, and acquired no knowled e of the

transactions in which it engaged, and the bank was totally wreck by bad

management which his presence and supervision might have averted.

Cous'rnnc'rron or SECTION 5,198 anrssn errurss as To PENALTY roa

UsURY.—Section 5.198 of the Revised Statutes of the United States, providing

the penalty for taking usury by National banks, has been frequently before

the Courts of late upon the question of the party entitled to recover from the

bank double the amount of interest paid in violation of law as therein pro
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vided. The section is as follows : “ The taking, receiving, reserving or

charging a rate of interest greater than is allowed by the preceding section,

when knowingly done, shal be deemed a forfeiture of the entire interest

which the note, bill or other evidence of debt carries with it, or which has

been a reed to be paid thereon. In case the greater rate of interest has been

paid, the person by whom it has been paid, or his legal representatives, may

recover back, in an action in the nature of an action of debt, twice the amount

of interest thus paid from the association taking or receiving the same, pro

vided such action is commenced within two years from the the time the

usurious transaction takes place."

In the case of Barret vs. Shelbyville National Bank, in the Supreme Court

of Tennessee (Rnomas’ JOURNAL or BANKING, June, 1887, pp. 597, 598,) the

question was as to the right of the judgment creditor of an insolvent debtor to

subject the forfeiture provided by the above section. The Court held that by

the terms of the section the relief granted was confined to the debtor or

his legal representatives and it did not therefore extend to the creditor of the

debtor, as he was in no sense the debtor’s legal representative. The Court say

that the uestion of the right of a creditor to sue has not been before the

Supreme ourt of the United States.

In National Bank vs. Trimble, 40 Ohio, 689, it was held that “if the payer

of such interest before action brought was adjudged a bankrupt, his assignee

in bankruptcy became his legal representative and as such was entitled to bring

the action."

Following this decision the Supreme Court of Ohio in Barber vs. National

Exchange Bank (decided April 25. 1887,) holds that the principle of that case

reaches the case of an action bya Receiver, who would be entitled to the relief

provided by the section above given.

While, according to the Supreme Court of Tennessee, the judgment

creditor of the debtor cannot sue the bank, the Receiver or assignee in bank

ruptcy, under the decision of the Supreme Court of Ohio, may maintain such

an action.

LIABILITY FOR Loss 0N RAISED (Inserts—A case is reported in this number

where a check for $8.40 was so carelessly drawn that the holder was enabled

to raise it to $80.40 without leaving any trace of the alteration discernible by

a man of ordinary prudence, and In its chan ed condition it was purchased

before maturity by an innocent third party. It a suit by him against the

receiver of the drawer (an insolvent railroad company,) the Court relieves the

estate from liability on the ground that the alteration was not authorized, or

consented to, by the drawer and was not made by any person standing in a

confidential relation to it. Other cases, some of which are cited in the decision

referred to (generally the cases of promissory notes) go to the same length and

hold the makers of a note or bill freed from liability to bonafide holders where

the paper has been materially altered, even though the fraud is the result of the

makers own negligence in the careless execution of the instrument.

We think this is carrying the rule too far. While it may be conceded that

a note or bill, which has been altered in a material respect without consent

of the maker, such as by increasing the amount, is not the contract of the

of the maker, and that he should not be bound by it, still this rule should

_ have a limit and not be extended to those cases where the loss is the result

of the maker’s own negligence. If a man is reasonably careful in drawing a

note or bill, and then it is raised without his consent and a third party pur

chases it for value, it is not then the fault of the maker and he would be

rightfully discharged from liability. But surely the case is different where he

has drawn the instrument so imperfectly that a dishonest person is enabled

to take advantage of his negligence and increase the amount in such a way

that it cannot be discerned. Suppose in the case of the check above stated the

' forger had presented it to the bank for payment, instead of to a third party

for discount, and the bank, knowing the signature of the drawer to be genuine

and seeing nothing sus icious about the Instrument, had paid the check. A

banker would strenuou y resist being charged with the loss by reason of such

payment, yet the rule in the one case shou d hold good in the other, for there



920 RHODES ' JO URNAL. [SEPL ,

is no more equity in the case of a banker who eashes a check raised under such

circumstances than in the case of a bona fide purchaser before maturity. The

rule laid down in the present case, ignoring the maker’s negligence, and

shifting the loss from the party whose fault has caused it, to the party who is

entirely free from blame, will not meet with general approval.

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by snbscribers-which may be of sufllcient genenl

interest to warrant publication will be answered in this Department.

A reasonable charge is made for Special Replies asked for by correspondents—to be sent

promptly by mail. See advertisement on another page.

Editor Rhodes‘ Jounwl of Banking: MILWAUKEE. august 18. 1887.

Sm :—Klndly state the interest on a note for $100,000. dated January 2. 1880. payable

303 days after date (without grace) six per cent. The Revised Statutes of Wisconsin.

Sec. 43 of Ch. 94. provide that in the computation of time 30 days shall be a month

and 12 months a year. On a note for 3100.000 @ 6%. dated March 20th. and payable Aprll

80th (no grace). a banker eonstrues that the law allows him 85 days. i. 0.. March 26th to

March 81st. 5 days. April {nth—total 35 days. and claims $500 on 80 days and calls 5 days

1-6 month. $83.33; total $588.83. According to this interpretation. taking all days to

the month. the January 2d note would give him 12 months and 3 days. or 303m

-$6.050. It I would ofler him $5,967.12. the interest on 363-355 of a year. that would

not content him, but he would insist on the interest for 333 days. which, although it

lacks 2 days of a full year. would give him 850 more than fora full- uear—(SIIDJXDI year.

6; - $6.000). If that is the proper construction of the law. where is the justice? Will

the law allow the construction to any individual. or is it the banker‘s privilege

only ? G. W. Mama.

Amman—This question brings out the peculiarit of the Wisconsin interest

law. By Section 48, of Chapter 04, of the Revi Statutes of Wisconsin. as

stated on page 708 of the July number of the JOURNAL, it is provided that

‘ ' in the computation of time thirty days shall be a month and twelvernonths

a year." We see no' other conclusion to come to than the one our corres

pondent says the banker has arrived at, than that on a note running 863 days

he is in Wisconsin entitled to twelve months and three da s’ interest, or a year

and three days' interest. That the law of Wisconsin conflicts with the calendar

is not the banker's fault. For a calendar year this law gives interest for “who

and one-sixth months, or for leap year twelve and one-fifth months. The

interest on the note given, at six per cent. would be for twelve months of

thirt days constituting an interest year $0.000, for one-tenth of a month $50.

in all, $6,050.

Editor Rhodes” Journal of Banking:

In California a note outlaws four years from maturity. When will a note outlaw

which is drawn one year from date. with the privilege of two? Does it outlaw four

years from the expiration of the first or second year? FRED M. Wns'r. Cashier.

Amman—The privilege being given in the note does not necessarily imply

that it was taken. t would seem that if the privilege of extension for the second

year was not claimed of the holder of the note by the maker at the end of the

first year, either verbally or in writing, then the note matured at the end of

the first year, and the statute of limitations would run from that date. This

would seem to be a question of fact.

Editor Rhodes“ Journal of Banking: GRAND Isnnm. Neb.. August. 2|. 1887.

Sm :—In a town where there is no Clearing-House. the Messenger of one bank

presented checks on another bank for payment and received from the other bank

checks on his own bank inpart payment 0f the amount due on the checks he presented.

In the absence of an agreement to the contrary. is the receipt of such checks by the

Messenger absolute payment of the checks so received. and are the endorsers thereon

discharged from their liability as endorsers except as to the guaranty of the genuineness

of prior endorsements? Or. is the bank sending out the Messenger entitled to reim
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bursement from the other bank. if after the Mossenger’s return and on examination

of the bank books, it should be ascertained that the drawers of the checks brought in

by the Messenger had no funds or that there was any irregularity about the drawing

or indorsing of the checks. '1‘.

Amman—If the bank receiving the checks drawn on itself brought by it

Messenger, which the latter received in exchange of checks presented to another

bank for payment, finds that the drawers have no funds, or that the checks

could not ordinarily be paid by it because of some irregularity about the

drawing or endorsement of such checks, the mere taking of them by the

Messenger of the bank does not constitute payment of them. The endorsers

are not released, The bank on which they were drawn is entitled to

reimbursement on them.

Editor Rhodes' Journal of Banking: anun CITY, Mich., August 16, 1887.

We have a check presented to us for collection on an out of town bank which

bears date August 30th. The bank upon whom drawn declines to pay. Can payment

be legally deferred under such circumstances. W. D. MARSH, Cashier.

Amman—A past dated check, payable to order or bearer, is legally due

when the date is reached, if that is not a holiday, when rule as to holidays

governs. (See “Daniels on Negotiable Instruments," Vol. 2, Sec. 1,578.)

Editor Rhoda? Journal of Banking: Dawson, Texas, July 26. 1887.

Can a resident of Massachusetts or Missouri, owning and holding shares of stock

in a National bank in Texas, pay city, county, and State taxes to the State of which

he is a resident, and not to city and county where the bank may be located?

“COMMERCIAL Law."

Antwan—Section 5,219 of the Revised Statutes of the United States dis

tinctly provides “ that the shares of any National banking association owned

by non-residents of any State shall be taxed in the city or town where the

bank is located, and not elsewhere.”

Editor Rhodca’ Journal of Banking: Yarrxron, Dak., August 20, 1887.

H. 6: B. drew a check on the 0. Bank payable to the order of M. This check was

lost, the C. Bank was notified of the loss, and a duplicate check was then issued to M.

and paid by the C. Bank.

At a later date, the original check unendorsed by the payee, but bearing several

other endorsements, was presented for payment by another bank, and was paid by the

0. Bank, that bank overlooking the fact that it had paid the original, and neither

bank noticing that the payec's endorsement was lacking.

Several days after paying it, the 0. Bank discovered that the check did not bear the

payee’s endorsement, and demanded repayment of the bank to whom it had paid it.

Is the 0. Bank entitled to such repayment? And if one of the endorsers should

voluntarily redeem the check, would he be entitled to collect the amount from prior

endorsers? *—' " ‘

Amman—1f the original check had been lost when properly endorsed and

had been presented by an innocent holder for value the amount could have

properly been credited to the drawer’s account, although he had issued a

duplicate check, which had been previously paid and charged to his account.

The remedy of the drawer would in this case have been against the payee

who endorsed and then lost the check. The original not being endorsed by

the payee, and being paid by the banks through error, they have a right to

correct that error within a reasonable time. If the last endorser should

redeem the check, we think he can collect from prior endorsers.

Editor Rhodcs' Journal- 01 Banking: GRAND Ismmn, Neb., August 21, 1887.

In a town where there is no Clearing-House, is it competent for banks to agree

among themselves. that after making the daily exchange of checks and on or before

an agreed hour. each bank may recover from the other. the amount of all checks that

for any reason it may see fit to refuse? If so, what would be the legal status of
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checks after the daily exchange had been made and before the agreed hour for

reclamation? Would they be paid checks? And would their return and the reclama

tion of the amount that had been paid, revive them and subject all the parties thereto

to the liabilities of drawers and endorsers of checks? T.

Amman—There is nothing to prevent banks from making such an agree

ment, and to that extent they would become a Clearing-House Association.

The checks Would not be legally paid cheeks until after the hour for

reclamation had passed. Even if reasons for recovery are not discovered

until after that hour, the checks might under some circumstances be revived.

Editor Rhoda' Journal of Banking: Gunman. Wyo., August 18. 1887.

A note dated March 28. 1887, payable on or before four months after date, falls due,

including three days’ grace, on July 31, which was a Sunday. The maker calls at bank

on Saturday and tenders payment of note, with interest for four months and two

days. Is the bank entitled to interest for the full three days of grace? The maker

claims that the note being payable on or before four months from date, he need not

pay for the third day of grace. J. D. Fassaoas, Asst. Cashier.

Answer.—If the last day of grace had not been Sunday the maker’s claim

would be just. The three days of grace from custom are just as much a part

of the term of the note as the four months ; in other words, it is as if the note

read four months and three days. But assuming that in Wyoming notes

falling due on Sunday are payable by law and custom on the previous Satur

day, if a maker does not appear to pay such a note until Saturday he is really

availing himself of the full time, and has not in any sense paid before maturity.

Editor Rhodes' Journal of Banking: OMAHA. Neb... July 21. 1887.

Sim—Has a stockholder of a bank, simply as such, a right to go behind the

bank counter, examine the accounts of the bank. the stock transfer book. the Directors

minute book, or other books of the institution ? CASHIIB.

Amount—A stockholder at common law has a right to examine at any

reasonable time the books and records of the corporation. The directors and

officers howeVer, being in charge may refuse him permission to do so, they may

think the time unreasonable or the proposed examination vexatious. The

stockholder has then as a remedy either to bring an action for damages or

procure a mandamus from a com etcnt court compelling the directors to permit

him to make the examination. efore granting a mandamus the court will

take into careful consideration all the facts and circumstances of the case.

The condition and character of the books, the reasons for refusing the exam

ination, the specific purpose of the stockholder and the general reasonableness

of the request. If it appears to the court that the stockholder is meddling to

no good purpose the writ of mandamus will not issue. It will not be granted

just to gratify curiosit or to further speculation in the stock. Either the

property rights of stoc holder must be involved, some controversy exist, or

some specific or valuable interest be in question, to settle which it becomes

necessary to inspect the corporate records.

It would take a very strong case indeed to permit a stockholder to examine

the directors minute book. It could not be done at all unless there was litiga

tion. This is under the common law. It would seem that under the National

Banking law inasmuch as by Section 5136, United States Revised Statutes, a

National Banking Association after it has become a body corporate, has power

among other things to prescribe by its Board of Directors, by-laws, regulatin

the conduct and management of its business, and that if these by-laws provid

that a shareholder should or should not make an examination, such hy-laws

would control. There is nothing in the National Banking law that specifically

gives a stockholder the right of examining the afiairs of the bank. The direc

tors of any banking institution with due re rd to the rights and interests of

all the stockholders and depositors, woul be very foolish to permit any

stockholder to force himself into the bank, and make a general examination

unless he compelled them to do so by making a proper showing in a court of

justice.
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WHAT'S IN A NAME?

We have no means of knowing what symbols were used by primitive men to

indicate their personal identity. The earliest historical records of Egypt and Chaldea

reveal the fact that each individual had some sign or mark which stood for him. Signet

rings and stamps for pressing or printing the device on clay or wax or papyrus were

the earliest means of expressing and recording the consent of men to engagements

and authenticating the commands and orders of rulers.

Writing was of later date. The Egyptian priests deduced a sort of script from the

more ancient hieroglyphios. These priests controlled the trade and general policy of

the country, and their advances in alphabetic science were largely due to the abbre

viations invented by the clerks and agents they employed to watch and record the

every-day transactions of the people. But the Egyptians never advanced very far.

The people, it is true, improved somewhat on the hieratic or priestly script, making it

still easier to write.

To the Phaenicians, with their trading instincts, we are indebted for the develop

ment of the alphabet and of ordinary hand writing. They doubtless got their first

hints from early contact with the Egyptians. and seizing on the dcmotic or popular

script in use in Egypt, they still further improved upon and developed it into the form

of which all modern alphabets and scripts are modifications. We do not generally

reflect that we owe our literature to trade and commerce. In former numbers of the

JOURNAL we have given a number of curious instances of the diversity in the manner

of wielding the pen, caused evidently by diflerences in taste and personal temperament.

The manuscript or hand writing of any individual is always as characteristic as his

face. No two persons. except the two Dromios, were ever exactly alike, nor were

ever the manuscripts of two persons. The signature is the most characteristic part of

the handwriting of an individual, and we have given in the JOURNAL specimens which

are unequaled for the ingenious distortion and confusion of the single letters which

compose them. In these queer signatures we see, perhaps. some proof of the doctrine

of hereditary traits. As we have seen, ordinary hand writing is a development of the

hieroglyphic. There is something about these signatures which suggests their source.

As children often exhibit qualities derived from long forgotten ancestors. so the

modern queer signature merely “crys back“ to the marks of the venerable Egyptian

mummies. In the July number we imagined we had completed the list of the illegible

marks made by bankers and business men, but such a number of additional ones have

been received that we feel it is necessary to give a few more. A manwho is ingenious

enough to sign his name so it cannot be read seems always to have hosts of admiring

friends anxious that his sign manual should take the jackknife from all competitors.

Here is a signature which bears an appearance of legibility that is quite deceptive.

A second glance makes one raise his eyebrows with an expression of incredulity. It

is the signature of the Cashier of swell known National bank in Washington Territory:

The sender of the next specimen states it to be the signature “of one of the best

men New England ever produced, and a man who, for a number of years, was the

President of a bank in this (New York) State." The owner of the signature is not

identified by the sender, and we confess that all the experience we have had reason to
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gain in cryptic lore does not enable us to decipher it. We presume some of our readers

will have better luck :

Q

The sender of the following remarks with just pride: “I hand you herewith our

Cashier’s signature, which is no slouch of itself.” It is that o! a Cashier of a prosperous

National bank in the State 01' Missouri. and we agree that it is “most excellently“

illegible. It reminds us of an old Chaldean poem:

I

We have also had sent to us for publication the signature given below, which is

that of the Cashier of a Minnesota bank:

As a specimen of a good. strong‘ legible signature, we give that of Mr. John

Johnston, Cashier of the Wisconsin Marine & Fire Insurance 00. Bank of Milwaukee

Wis., and are sure that on a draft or check it adds as much to the beauty as it does to

the credit of the document:

6%Mw
/

At the time the above signature was written Mr. Johnston was acting Cashier.

having become Cashier since the death of the Hon. Alexander Mitchell, President of

the institution.

We still have quite a number of interesting specimens of chirog'mphy. good and

bad, which we will present to our readers in future numbers of the JOURNAL.

We recently received a call from Mr. E. E. Goodrich. President of a Banking

Company organized under the laws of the State, located at Fairbury, Neb. The bank

has a paid-in capital of $50.00). on which its net profits the past year amounted to 88

per cent. Mr. Goodrich informs us that his advertisement in the JOURNAL has

brought more business to the bank than any other investment in the advertising line

he has made.
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FINANCIAL MATTERS IN CHICAGO.

[Ham the Journal's Chicago Correspondent]

The money market in this city is on a relatively lower level than themarkets of the

East. Calls loans are made as low as 5 per cent and the best time loans go at 6. This

is quite in contrast with the old state of things, in which Chicago was about 1 per cent

above New York and Boston. One reason for this is the transfer of large amounts of

moneyfrom the East to Chicago in consequence of the requirements of thenew reserve

law. It is estimated that the National banks of this city keep on an average sermon less

than last year on deposit in the banks of New York city. Another reason is that the

banks of this city are not involved in any of the current stock speculations. They

have no occasion to worry about the liabilities of such a man as Ives. and therefore

feel free to lend their funds on a generous scale for legitimate purposes. And then

the capital available for lending is constantly on the increase in this city at a much

more rapid rate than in other parts oi! the country. It is said that some loans have

been made as low as 4 and 4% per cent on sharp call. There are certain concerns in

the city which can borrow l per cent below the regular market because of their great

wealth. the prestige of their business and the large deposits they ordinarily keep with

the banks. Chief among these concerns is the house of Armour & 00.. whose deposits

in the banks of this city range from 900.000 to $2,000.00). Armour. by the way. is

almost always a borrower and very rarely a lender. In this respect he differs from the

great dry goods house of Marshall. Field & Co. The latter concern is a bank as well

as a mercantile house. It receives deposits from its customers and frequently has

large sums of money of its own to lend. Marshall, Field & 00.. have been known to

lend round amounts to Armour 6: Co.. the McCormick Harvester 00.. and others.

More money than usualis now being loaned by brokers. Mercantile houses which have

secured all the funds they can at their own banks go to these brokers for accommoda

tion. This is thought to indicate that credits are being unduly extended in Chicago.

The brokers. however. insist that the loans which they are making are secured by

excellent collaterals. or by first—class indorsements and that the quality of the paper

in the market is excellent. These brokers are finding a much largersale for mercantile

paper throughout the West than formerly. They used to rely almost entirely on the

eastern cities for their purchasers. but there are many men in the West whose wealth

has rapidly increased and who prefer mercantile paper for an investment to stocks or

bonds.

The ease of the money market in Chicago is the more notable in view of the fact

that Boston men have almost entirely withdrawn from this city as lenders. It is said

that the Atchison. Topeka 6: Santa Fe road and its collateral lines have absoer from

880.000.000 to 340.000.000 of Boston money in the last two or three years, and it is well

known thatimmense quantities-of capital from the same source have gone into real

estate enterprises at home and in the West and South.

It is not believed however. thatthe present comparative ease in the Chicago money

market will last very long. Augustis proverbially a dull month. but the requirements

of the country for moving the crops and the revival of business which always comes

in the fall will inevitably place heavy demands on our market. The westward move

ment of currency has begun. but it is not yet large. Nevertheless there is already a

scarcity of small bills. particularly ones and twos. The banks of this city have

repeatedly asked the United States Treasurer if he would send them small silver

certificates on the deposit of funds to his credit in New York. His reply hasuniformly

been that he could accommodate'them with small amounts. but not with such large

amountsasthey have called for. The bankers here teel that the treasury department

does not appreciate the needs of the West in this respect. A few thousand dollars of

small bills are of very little use to a city which from the middle of August to the first

of January has to ship out perhaps $25,000,000 of small money. It is true that silver

dollars can be had to any amount and that the government charges nothing for

transportation. while the expense of carrying paper money from New York to Chicago
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is 75 cents per thousand dollars. But silver dollars are very inconvenient to send to

the country towns and the bankers are more than willing to incur the additional

expense of transporting the paper if they can only get it.

The First National Bank of this city. which has for some time been one of the first

three or four banks in the country in the magnitude of its business. took the leading

place during the month of August. On the 18th the deposits of the National Park Bank

of New York city were $21,623.000. after deducting checks for the clearing house

while those of the First 0! this city were 821,650.000. These were the two largest

aggregates of deposits in the United States.

Chicago is justly proud of the management of its banks. but along with the sound

institutions have grown up two or three nfl'airs whose management is very objection

able. They are trying to get business by oflering interest on deposits. which they

cannot pay without resorting to methods in lending which all good bankers consider

unsound and unprofessional. One of these institutions. which bears a somewhat

pretentious name. pays interest on deposits and then charges borrowers from 2 to 4

per cent per month, taking as security bills of sale. chattel mortgages and other

evidence of indebtedness which belong to Shylock practice. One money-lender, who

calls himself a banker. has issued a circular. in which he advertises to lend to young

men of good prospects sums of money ranging from $600 to $1.000 without security.

But on making application the would-be borrower finds that it is the same old game.

He must give security in the shape of goods or endorsement. Another proposes to

lend any bank clerk $50nnd upwards on the endorsement of two other clerks connected

with the same institution. A curious oil'er is that of one of the new banks which

proposes to pay 8 per cent on deposits and guarantee that 75 per cent of the deposits

so secured shall be kept constantly on hand. 0! course the only way to make money

under this arrangement is to charge exorbitant rates of interest on the other 26 per

cent.

‘ The American Exchange National Bank is recovering from the losses it suflered

through the failure of the Fidelity National Bank of Cincinnati and the rascalities oi

the wheal deal. It will be remembered that the stockholders voluntarily assessed

themselves 80 per cent to meet that loss. Some 01' the stock has defaulted on the

assessment. and has been sold, but it went on the basis of 110 assessment paid. or R)

without the assessment. and it has passed into very strong hands. It is understood

that some of this stock was that of C. B. Eggleston. a special partner in the unfortunate

firm of Kershaw & Co. One of the buyers is John C. Welling, auditor of the Illinois

Central Railroad, who now holds 100 shares.

Business in this city has been considerably aflected by the highly unfavorable

reports in regard to the corn crop. Orders for all sorts of merchandise have been

countermanded. and the buying by country merchants is on a moderate scale. But

business was under such good headway that an active trade is expected during the

tall, and ii' former years are any guide the reports of damage will soon be found to

have been considerably exaggerated.

The center of interest among operators in local securities is the manipulation of

the gas and street railway properties. It will be remembered that a syndicate composed

of Chicago and Philadelphia men got control of the gas companies of this city some

months ago and formed a gas trust. They issued 825300.000 0! gas trust certificates

and also increased the interest charges on the bonded securities. Before the consoli

dation of these companies the annual interest and dividend disbursements amounted

to 302%“). As near as can be ascertained. the interest charges under the new

arrangement will amount to 5996.000. The managers of the trust also expect to pay 4

per cent on the certificates. which will amount to SLIIJMXD a year. making atotnl

interest and dividend account of nearly 82.000.0(1) against $626.00) under the old regime.

These figures are rather startling to the Chicago people. who not only distrust the

securities of the gas combination but fear that they will have to pay high prices for

gas. The price has already been advanced 25 cents per thousand. A syndicate composed

partly of the same persons controls the street railway system of the North Side. and

is acquiring possession of the West Side system. It is presumed that these men will

try to secure all there is left of the transportation. lighting. and heating facilities of

the city. and Chicagoans naturally think that they have a big monopoly on their

hands. These operations create suspicion as to the value of the securities involved.

and not a few people expect that there will be a collapse some day. H. C. B.
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IOWA BANKERS’ ASSOCIATION.

As stated in the Aumzst number of the JOURNAL. the Iowa. bankers. pursuant to a

call signed by some twenty~eight of the most prominent bankers of the State. met at

Des Moines on July wth. at the Grant Club rooms, for the purpose of forming a State

Association of Iowa Bankers. The meeting was called to order at 10 o'clock by Mr.

Geo. H. Maish. of Des Moines. who in a few well-chosen remarks nominated as tem

porary Chairman one of Iowa‘s oldest bankers, Mr. John H. Leavitt. of Waterloo.

On motion of Mr. W. D. Lucas. of Des Moines. Mr. J. E. Henriques. of Marshalltown,

was appointed temporary Secretary. Mr. G. L. Tremain was called upon to state the

object of the meeting, which was in the main to organize a State Association of Iowa

Bankers. for the better protection of their business interests. On motion of Mr.

John S. Black. or Creston. a committee of nine was appointed on permanent organi

zation. with Mr. G. L. Tremain. of Humboldt. as Chairman. to report at 2 o’clock P. M.

The Chair appointed G. L. Tremain. Chairman, Geo. H. Maish. W. A. McHenry. W. T.

Fenton. J. W. Reed. P. M. Casady. John S. Black. J. M. Dinwiddle and A. O. Garlock.

At 2 P. M. the meeting was called to order by the Chairman. and the Committee

on Permanent Organization reported. Mr. A. O. Garlock in behalf of the committee

presented the following Declaration and Constitution. The Declaration was as

follows:

In order to gromote the general interests of our commonwealth and welfare and

usefulness of anks and banking institutions throughout the State. and to secure

uniformity of action. together with thefpractical benefit to be derived from personal

acquaintance. and from the discussion 0 subjects of importance to the banking and

commercial interests of the State. and es ciallly in order to secure the proper consid

eration of ckuestlons regarding the flnanc a] an commercial usages, customs and laws

which afl'ec the bankin interests of the entire country. and for rotection against

loss b crime. we have 0 submit the following Constitution for he Iowa Bankers'

Assoc tion.

The last section of the Constitution recommended that G. L. Tremain be selected

as President of this Association. and that Geo. H. Maish act as First Vice-President.

and that the Association select Vice-Presidents from each Congressional district.

The report was on motion of Mr. J. G. Rounds. of Des Moines. received and

adopted. and Committee discharged.

Mr. G. L. Tremaln was introduced as the permanent president of the Association,

who with a few appropriate remarks awaited the further pleasure of the Convention.

On motion of Mr. W. A. McHenry. of Denison. a recess was taken for the selection

of Vice-Presidents. one from each Congressional district represented. which resulted

in the following being chosen:

Second District—J. H. Branch. Marengo. Third District—John H. Leavitt. Water

loo. Fourth District—H. Meyer. Elkader. Fifth District—A. F. Allen. Blalrstown.

Sixth District—W. T. Fenton, Ottumwa. Seventh District—Wallace M.Greeley,Ames.

Eighth District—C. S. Stearns. Garden Grove. Ninth District—A. E. Noble. Casey.

Tenth District—W. A. McEenry. Denison. Eleventh District—Noah Williams. Ida

Grove.

According to the Constitution, the Vice-Presidents. with the President. form the

Executive Council. Finding the First District was not represented, it was moved and

carried that the Executive Council fill the vacancy when representation from that

district could be had. Mr. W. A. McHenry moved an intermission for the purpose of

allowing the Executive Council to select a Secretary and Treasurer. which was

carried. After a short conference the President reported: J. E. Henriques, of

Marshalltown. Secretary; W. T. Fenton. of Ottumwa. Treasurer. Moved by Mr. J. J.

Smart that a committee of one from each Congressional district be appOinted to

consider the matter of exchange. collections, banking hours. etc.. to report at 7

o'clock in the evening. Adopted and the following appointed :

Second District—A. M. Henderson. Marengo. Third District-H. A. Miller. Eagle

Grove. Fourth District—H. Meyer. Elkader. Fifth District—Jno. W. Dobbin, State

Center. Sixth District—J. H. Drake. Albia. Seventh District—W. D. Lucas. Des

Moines. Eighth District—John S. Black. Creston. Ninth District—J. H. Henry.
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Walnut. Tenth District—0. E. Dutton. Manning. Eleventh District—O. P. Miller,

Bock Rapids.

Moved by Mr. W. D. Lucas that the Convention recommend a uniform system or

checks and drafts, suggesting that all line works and perforations be abolished. This

was referred to above committee. Mr. John Nollen. of Pella, was then introduced as

probably the oldest banker in the State, and entertained the Convention with some

reminiscences of early days in Iowa.

After remarks by Mr. W. A. McHenry, Mr. W. '1‘. Fenton, of Ottumwa, and Geo.

G. Wright, of Des Moinos, the session was adjourned until 7 o‘clock. The evening

session was called to order at 7:30, but adjourned soon after to accept the invitation

of the Des Moines bankers to dinner that evening at the Aborn House.

Wednesday morning the Committee on Resolutions presented the following, which

with slight amendment were adopted:

Resolved, That the members of this Association recommend that a reasonable rate

of exchange be charged on all checks drawn on their respective institutions, when

received from abroad, whether the same be received for credit or remittance.

Resolved, That the members of this Association recommend a collection charge of

twenty-live cents each for all sight drafts received from wholesale merchants and

jobbcrs and rotumed unpaid.

Resolved, That the members of thisAssociation recommend a charge on all drafts and

other collections requiring presentation of twent -iive cents per one hundred dollars

or fractional part thereof and current rate of exchange.

Resolved, hat the members of this Association recommend a charge of not lea

than ten cents 1' order 1’or cashing orders issued by the express comganies.

Resolved. T t this Association, as a body, and its members in ividually. thor

oughly appreciate what Des Moines bankers have done to make our meeting pleasant

ant proti ble. and that we take this occasion to thank the bankers of Des Moines for

our cordial reception and pleasant entertainment.

Mr. J. M. Dinwiddie, in behalf of the bankers 0f Cedar Rapids, invited the

Amociation to meet in their city at its next annual meeting. Mr. 0. P. Miller, of

Ilock Rapids, called the attention of the Association to the superior advantages

oiiered by calling the next meeting at Spirit Lake. Mr. Geo. H. Maish, of Des Moines,

also advocated Spirit Lake as the next meeting place, and would like to have the call

made for a four-day meeting. Mr. Joseph Sampson, of Storm Lake, extended a kind

invitation for the Association to meet in his city. He would have the large camp

meeting tent raised on the banks of their beautiful lake, and he would guarantee that

it would be much cooler than being penned up in some hall. The place for holding

the next meeting of the Association was referred to the Executive Council.

No. 1 of Article 6 of the Constitution was amended to make membership fees three

and annual dues two dollars instead of five. The following additional resolutions

were then adopted:

Resolved, That in the opinion of this Association, the giving of exchange and the

making of collections free of charge is not consistent with sound banking.

Resolved, That in the opinion of this Association the Executive Council should

arrange for the next and each succeeding annual meeting for essays and addresses

upon appropriate subjects, and to this end they should select suitable persons to

prepare and deliver such essays and addresses.

Resolved. That we recommend to the banks of the State that the day in banking

phruscology shall close not later than 4 o'clock P. IL, and that as far as possible they

should regulate themselves accordingly.

Resolved, That the Secretary of the Iowa Bankers‘ Association is authorized to

publish the proceedings ol this Association, to send one to every bank in the State,

with the request that they become members of the Association.

The Bank of New Amsterdam ofNew York—This institution has been delayed

in commencing business longer than was expected. as it has been obliged to wait until

the completion of its new building—the Holland Building-at the corner or 40th

street and Broadway. Its rooms will probably be ready for occupancy on or soon

after the 15th of this month. The bank starts under the best of auspices, with an

exceptionally strong board of Directors, which is composed of the following well

known men : J. D. Vermilye, John A. Stewart, T. D. Tappen, ThomasDenny, George

G. Haveu,Robert Goelct, Thomas C. Acton, Frank Tilford, Jamw W. McInne. M.D.,

Jesse Seligman, James A. Roosevelt, William Dowd. John T. Terry. Elihu Root, S. D.

Bubcock. G. H. Scribner. Frank Curtis. J. L. Rikcr. The oflicors are Thomas C. Acton,

late head of the Assistant Treasury of the United States at New York city, President.

Frank Tilford,Vlce-Presidcnt., and William H. Mellins, Cashier. The latter, previously

to his acceptance of his present position, was one of the two Anistant National Bank

Examiners for New York city.



1887.] BANKING AND FINANCIAL NEWS. 929

BANKING AND FINANCIAL NEWS.
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New Bank Building.—A new bank building is in course of erection at Fort

Gaines, 6a., to be occupied by Peterson 8: Co., bankers and brokers. who are doing a

thriving business at that place.

Pacific National Bank Comm—The attempts to hold the Directors of the

insolvent Pacific National Bank of Boston, Mass“ have so far met with poor

success. There have been three bills in equity brought against them. Each has

been demurred to by the defendants on the ground‘of multifariousness, and each

time the Court has sustained the demurrer.

Counterfeit Silver Dollars.—A counterfeit of the silver dollar is made of ground

glass combined with tin. lead and other metals. Experienced bank Tellers say they

can easily detect this counterfeit. These glass dollars are brittle. It held in the palm

of the hand and rapped vigorously with a knife-handle, the dollar is easily broken.

They have the metallic ring of a genuine dollar, are the correct size and of nearly the

exact weight.

The Merchants and Planterl' National Bank, of Sherman, Texas,with a capital of

$600.01) and surplus of $28,000, is one of the reliable and prosperous institutions in that

section of the country. We are in receipt of a circular recently sent out by the bank,

giving a list of its stockholders, together with a statement of its affairs on June aom.

On that day. in addition to its surplus the bank had 858,965 of other undivided profits,

from which to declare its semi-annual dividend. The signature of the president of this

institution, Mr. Tom Randolph. appeared among the characteristic signatures given

in the July number of the JOURNAL.

New Swindle.—A stranger named Powell went to J. J. Hartigan. of Tracy,

Minn., and proposed to him to start a ban k. After the concern was started. Powell,

who had put in little or no capital, issued a certificate of deposit to an alleged brother,

who presented the certificate to be cashed at a bank in New York city. The New York

bank telegraphed to Tracy to know if everything was all right, and received an

answer from Powell that the money was on deposit. On this it cashed the certificate,

and Powell disappeared from Tracy, leaving his partner, who had furnished the

capital, to meet the certificate when presented.

Besignation.—Thomas Mitchell. Cashier of the First National Bank of Lexington,

Ky., presented his resignation, to take eil'ect July 31. 1887, at a meeting of the Board

of Directors of the bank held on July 15th. The resignation was accepted and a

committee appointed to draft resolutions of regret at Mr. Mitchell‘s resignation, to be

spread on the minutes of the bank, made the following report:

“ The Committee appointed by the Board desire to sayas expressing the sentiments

of the whole Board, that in accepting the resignation of Thomas Mitt-hell, as Cashier

it was done with the greatest. regret and on alter repeated efforts to get him to

wlthdraw it. That the pleasant associations 0 the last twenty-two years cannot be

entirely severed. and that wherever he may be he will carry with him the best wishes

of the entire Board of Directors of the Bank."

Rights of Aliens to hold Ben] Estate in the United States.-—The Attorney

General on May filth delivered an opinion relative to the effect of the “ Act to restrict

the ownership of real estate in the Territories to American citizens and so forth "

approved March 3, 1887. He concludes that mines are real estate and cannot be owned

by aliens, that an alien can hold stock issued by an American Mining Company, but if

more than 20 per cent of the stock of any such company is hold by aliens. that such

company can neither acquire, hold, own or hereafter acquire real estate so long as

20 per cent of its stock is so held by aliens. An alien can however legally advance money
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for working mines, though they obtain no lien on the real estate, and can contract

with American owners to work mines owned by the latter for a reasonable time.

Californio.—The Southern California National Bank, of Los Angcles, California,

was authorized to commence business in the latter part of August, 1886, with a capital

of swoon. The report of the condition of the bank, on August 1, 1887, madetothe

Comptroller of the Currency, indicates that the bank was needed in that locality, and

that it has improved its opportunities both for itself and the community. On August 1,

1887, its deposits, individual and bank aggregated over $500,010. it loans being over

. $300,000, with available funds in reserve amounting to $275,000. This record in building

up a business within less than a year has seldom been equalled, and the confidence of

the public thus indicated is warranted by the evidences of strong and conservative

management shown by the report. The ofiicers of this bank are John J. Redick.

President, L. N. Breed, Vice-President, and W. F. Bosbyshell, Cashier.

Counterleitlng a Rare Colin-{t is said that no silver dollars for the year 18%

are in existence. All that were struck in that year were for some reason recalled, and

recoincd in some other form. In some succeeding year six pieces were struck by the

Mint authorities from the die of 1804, and these are all the dollars of that year having

any claimto be called genuine. To obtain one of these is the height of a coin collect

or’s ambition. Some years ago at an auction of valuable coins, a dollar purporting

to be of 1804 was ofiered for sale. Its genuineness was questioned, and on being

tested at the Mint, it was discovered to be a modified dollar of 1806. The “ 6 " had been

drilled out and the opening plugged with a “4 “ taken from some other issue. An

investigation of the cabinets of collectors revealed no less than 127 of these modified

dollars of 1814, indicating quite a successful speculation in this ingenious method oi

gratifying unwary numismatists.

Exports and Imports at New York.—The exports from the city of New York

for the month of July, 1887, including specie mounting to $1,447,274, were $29,338,868.

During the month of July. 1886, they were $81,523,188. including $1,791,640 in specie, and

during the month of July. 1885. they were 328,61“. including $2,059,518 in specie.

During the same month in 1887 the imports were $88,684,574. including $2,270,245 in

specie. In 1886, $36,989,631, including 3558.839 in specie, and in 1886, $88,642,678. including

$616,920 in specie. In addition there were entered at New York for immediate trans

shipmcnt to interior points $1,916.579. in July, 1887, $1,757,095 in July, 1888, and

$1,&'>5,4~t3 in J uiy, 1885. For first seven months ending July 31, the imports in 1887 were

$277,987,617. and $14,169,678 for immediate transhipment to interior points, paying

duties amounting to $86,055,440. In 1886 the imports for the corresponding period

were $256,880,005, and $11,990,894, for transhipment to interior points, on which duties

amounting to 99156322, were collected. In 1885 the total imports for the same period

were $219,210,445, and $11,83Ufl8 entered for immediate transhipment, on which the

customs receipts were 872585.48731. This indicates an increase in two years of over

$130114“) in the customs receipts of a period of seven months, or of over twelve

millions of dollars in semi-annual receipts, or about $25,001,000 per annum.

Testing Gold.—-The only wholly reliable test of the fineness of gold is by my

ing it, either by means of cupellation, which is known as the dry method, or by

chemical analysis, called the humid method. When, therefore, any large quantity of

gold is to have its fineness tested, a small quantity of it is subjected to assay by one oi

these methods, which separate the precious metal from all other associated

substances, and shows its proportion by actual measurement. In the case, however,

of pieces of jewelry and small quantities of gold which it is impossible or inconvenient

to assay by the usual way of melting or dissolving the metal, the fineness is deter

mined by means of touch-needles and touch-stones. This method is known as

“assay of the touch." Touch-needles are made of sets of gold of different degrem

of fineness and difierently alloyed with copper and silver. The touch-stones are

usually 01' black basalt. but pieces of good black pottery answer the purpose well

enough. Tire stone is marked with the piece of gold to be tested, and this mark is

compared with the marks made by the needles. one by one. When the two marks are

found to be exactly alike, the fineness of the two marking substances is assumed to

be the same, but a further test can be made by heating the touch-stone to rednem and

moistening the marks with aqua-fonts. their appearance, resulting from oxrdation,

showing the nature of the alloy in the substance.
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Examination of Treasury Balances-—The recent examination of the books and

accounts of err-Treasurer Jordan. resulted in discovering a shortage of $2.50 in a bag

of gold coin of that denomination. The remaining coin and currency was found to

agree with the amount called for by the books. In the eXamination made at the

time the office was transferred from Mr. Wiman to Mr. Jordan. this bag was weighed

not counted as in the last examination. It will be remembered that in that examination

the total coin on hand was arrived at by weighing and that there was no discrepancy

discovered. If between the methods of counting and weighing the millions of dollars

of coin in the Treasury there is only a chance of an error amounting to 82.50. it would

seem to be useless to put the Government to the greater expense involved by the

counting method. which is really less scientifically accurate than the other. Even

this error may prove when the next examination is made to have been balanced by

some miscount in the case of the other bags. Mr. F. B. Daskam the experienced chief

of Division of Public Moneys in the Secretary’s ofllce conducted the examination.

Circular 0! August 8, 1887.—This circular of the Secretary of the Treasury

Offered to pay. on and after August 15. with a rebate at the rate of 2 per cent. per

annum. the interest due from the Government as follows:

4% per cent.. Sept. 1 and Dec. 1. 4 per cent.. Oct. 1 and Jan. 1. 6 per cent.. Jan. 1.

Taking the statement of the public debt published August 1. the amount of

money thus placed at the command of capitalists would be as follows:

Loan. Amount. Due. Interest.

M Per cent ------- --- ---W'°°°'°°° REEL‘lfifi' 1111:1111: ' :: :‘5:21§:?331?3

4 Percent ------------ -- WWW 933?.‘33‘yiiiitij'11111151 i1§21813f3

6 percent. . . . . . . . . . . 64.823.512 Januaryl ....... 1,968,703.36

Total .............. “$22—31me6

The rebate of 2 per cent. will be about equivalent to two months’ interest, or say

8111.000. which is a half of 1 per cent. on the total amount due. and loss than ll-liX) of

1 per cent. on the total debt (31.062.628.462). Of course the ofler is entirely a matter

for each bondholder to accept or reject as he sees fit.

Savings Bank Investments.—A bill has recently been introduced in the New

Hampshire Houseot Representatives requiring the savings banks of that State to invest

one half of the deposits they receive and make one half of their investments within

the State in the notes and mortgages of individuals residing or doing business and

having a place of business in the State. in stock of banks located in the State. in first

mortgage bonds of railroad companies incorporated under the authority of the State

which is in possession of and Operating its own road. and which has earned and paid

regular dividends for the two years next precedingsuch investments. or in the bonds of

any such railroad company which is unencumbered by mortgage; in bonds or loans

of this State. or of any city. county or town thereon: or in notes of individuals or

corporations residing or doing business and having a place of business. in this State,

with sufilcient sureties or collaterals.

The last report of the New Hampshire savings banks indicated that a very large

portion of their investment was in Western Farm Mortgages.

Mr. Cannon. Fix-Comptroller of the Currency, in an interview published recently

in thc (Iommercial Bulletin. comments on the financial situation from a banker‘s stand

point. He thought that there would be an active demand for money this fall. and that

the rates at times would be high. He anticipated that the Secretary of the Treasury

would be able to protect the businem of the country from any serious eflecis, resulting

from redundant revenues. That the dangers to be apprehended from this source had

been discounted by the public. Mr. Cannon evidently was careful to confine himself

to dangers apprehended from irregularity in the movement of currency. That money

will be more or lem plenty as far as paper aggregates can show is doubtless true.

There is. however. an undercurrent of distrust that at any moment may depreciate

securities. The moment securities fall oi! money is scarce in the true financial sense.

All this year there has been a tendency to lower prices. and those who loan money

have as a conscqueimc demanded largcr margins of security.

Nulliflcation in Kentucky. In 1867, Muhlenburg County. Ky. issued bonds to

provide for a subscription to a railroad. in 1874 it repudiated them. In 1876. the bond
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holders obtained a judgment against the County, in the United states Court but have

never been able to have it enforced. The act authorizing the railroad provides that if

any county failed to pay the interest on its bonds, it should be the duty of the County

Court to levy a tax for that object. County Court was in Muhlenburg County held to

mean the convocation of the Judge and Justices or the Peace within the County. The

Justices of the Peace resigned whenever a levy was sought for, and the Judge refused

to act alone. The bondholders applied (or a mandamus to the United State Court. to

compel the County Judge to make the levy. The District Judge refused it on the

ground that “ County Court” did mean the County Judge and Justiccs 01 the Peace.

The United States Supreme Court, however, reversed this judgment on appeal, and

ordered that a mandamus issue on the County Judge. The latter tied, and an attach

ment has been issued to bring him before the United States Court for contempt but he

could not be found. The amount of bonds and interest is said to be 5900,1110, equalling

the value of the real estate of the County.

Capture of an Absconder to Canadm—In September, 1886, the American Surety

Company of New York issued its bond for $5,000 to the Canadian Pacific Railway

Company on Clarence P. Dixon, agent of that corporation at Portland. Oregon.

Dixon had a good position and was receiving $1.510 per annum salary, but he thought

that the accumulation of a competency was too slow by honest methods, and therefore

embezzled $1,929.07 01! the railroad company's funds, and took refuge in Victoria,

British Columbia. The American Surety Company secured his indictment soon after

at Portland, Oregon. and set about effecting his capture, which was done after eight

months, and he was safely lodged in jail at Portland, Oregon, to await trial. He

endeavored to escape by sawing 0d the gratings of his cell, but was discovered in

time. He had previously undertaken to escape by drawing a pistol on the Sher-ii! who

eflectcd his capture, and altogether showed himself to be a desperate character.

When arraigned for trial on the 7th of July, 1887, his bravado left him, and he pleaded

guilty, and was sentenced to three years' imprisonment in the Oregon State prison.

This is the third absconder to Canadian territory prosecuted through the efforts of the

above named company.

Condition of St. Louis Banks.—Thc abstract of the reports of the condition of

the five National banks of St. Louis, at close of business on August 1st, is interesting

as showing the status of the banks in that city since its designation as a reserve city.

It cannot be said that any real change appears either from the figures of May 13th, or

of the more recent ones of August 1st, both dates being since the designation of St.

Louis as a reserve city. The reserve held on August lst was over thirty-one per cent.

of liabilities. Of course all of this was at home. The actual requirement was $2,618.58

and the reserve held was $3,285,820 an excess of $685,871. On May 13th, the requh-emem

was $2,144,708 and the amount held was 38.287590, an execs of 81,142,792. Taking

October, 1886, before St. Louis became a central reserve city the total requirement was

_ $2,362,170 of which $1,181,086 was required to be in bank. They actually had in bank

$2,192,789, and were only short of having the total reserve in bank by “@381. They

hadan actual excess in total reserve of $711,704 which they kept with their reserve

agents in New York city. The difference appears to be that under the new law the

banks keep their excess of reserve at home instead of with reserve agent. All of this

is not due to the operation of the law inasmuch as the banks could now, it they wish,

deposit all the excess they hold at home, with banks in New York city or elsewhere.

In fact the St. Louis banks on August 1st had as much money deposited with National

banks, as with both reserve agents and other National banks together at any date

previous to St. Louis becoming a central reserve city. On August 151;, the amount

with National banks was $2,521,358, and on October, 1886, the amount with reserve

agents and National banks together was $1,010,36i only. The excess of home reserve

held on Oct. 7, 1886. over requirement of $1,181,085 was $1,011,704, showing a greater

excess than under the law as it then stood than there is held under the law as it now

stands. The gross amounts of money held in bank are somewhat greater, but this as

has been seen is more than the law requires. It is due therefore not to the law, but to

the fact that this year there has been an unusual tendency of money to the West. It

investments in New York city or other centres had been more inviting than in St.

Louis and the West, we would not see these excessive home reserves kept in that

quarter.
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Statements of Minnesota State Banks.—Hon. H. M. Knox. Superintendent of

Banks of the State of Minnesota has just completed an abstract of the reports received

by him from the State banks of Minnesota in response to the last call made. It shows

also an abstract of the statement made July 31. 1680. the whole giving in n comprehen

sive shape the business of the State banks for the year ending July 31. 1887. The

abstract is as follows. and the Superintendent pronounces it a fine showing:

July 23. 1887. July 31. 1886'.

 

 

RESOURCES. EL banlm M banlm (‘hangc-s.

Loans and discounts . . . . . . . . . . .. 515.439.2157 06 512.875.060 78 Inc.. 58.064.164 28

Overdrafts . . . . . . . . . . . . . . . . .. 99.161 24 108.867 90 Dec.. 9.666 66

United States bonds on hand... 21.550 00 8.000 (X) nc . 13.650 00

Other stocks and bonds. . v . . . . .. 948,445 11 265.241 96 Inc.. 676.203 16

Due from banks . . . . . . . . . . . . . .. 2.434.323 66 1.664.639 66 Inc.. 770.664 10

Banking house furniture and

fixtures. . . . . . . . . . . . . . . . . . . . . .. 598.(ID 46 352.403 20 Inc.. 245.597 as

Other real estate . . . . . . . . . . . . .. 237.374 20 214.08] 31 Inc.. 23.212 89

61.553 37 47.784 41 nc., 13.769 09

.. 8.204 60 9.842 66 eo.. 1.547 96

Checks and cash items.. . . . . . .. . 75.228 70 54.158 28 Inc.. 21.070 42

Exchan esfor Clearing-House. 8.463 95 228.960 28 Dec.. 15.486

Cash on and.v . . . . . . . . . . . . . . . . .. 1.872.901 95 1.261.814 41 Inc.. 611.087 54

Other resources . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 4;!) 67 Dec.. 430 67

Total resources . . . . . . . . . .. 822.000.612 39 $16,581,235 31 Netinc..$5.428.287 08

LIABILI'rim.

Capital stock paid in . . , . . . . . . . .. 85.228010 00 $4.363.600 (D Inc.. 8864.

Surplus fund. . . . . . . . . .. .. 691.587 03 564.094 (5 Inc.. 137.492 98

Other undivided profits 501.538 43 281.725 78 no.. 219.812 66

Dividends unpaid. .. .. 12.544 00 5.805 (0 Inc . 6.739

Due to depositors... 14.429.516 44 10416216 93 Inc.. 4.010.299 61

Due to banks . 778.670 18 724.606 63 nc.. 54.1

unts 265.902 77 196.164 20 Inc.. 60.746 57

Bills payable .. . 111.783 64 25.156 00 nc.. 88..

Other liabilities. . .. . . . . . . . . . . . . . . . . . . . . . . . . .. 16.966 82 Dec.. 16.966 62

Total liabilities. . . . . . . . . . .. $28,009.512 89 516.561.225 31 Netinc..$5.428.287 06

From this report it will be seen that the increase in banks during the year has been

thirteen. and the net increase in resources has amounted to 85.428.287.

The reserve in banks amounted to 15.99 per cent... in cash 12.30 per cent. An epito

mized statement of the business of the seven saving banks of the State for the same

period is made as follows:

Total resources. 54.242.890.29; increase in the resources. W730); total loans.

82.686.535.92: decreasein loans. 3104.000; stocksand bonds. 8717.71205; increasein stocks

and bonds. $256.00); due from banks. 865088353: increase in amount due from banks.

5186.000; individual deposits. 68.891.650.25; increase in individual deposits. 8%.(11);

surplus and other proilts, 138.9090! ; increase in surplus and other profits, 542.200.

Banks of Clnm.-—The statement of the assets and liabilities of the chartered

banks of Canada for May 31. 1887 issued by the department of Finance at Ottawa. has

recently been received. The total authorized capital of these institutions was

77.579.999. the subscribed capital 568.988.1513 and the paid up capital $61.w7,475.26. The

stock holders in case of insolvency are liable. first for any amount not paid on their

subscriptions and second for an amount equal to their subscribed stock. The notes

in circulation were 830.086.813.06. Deposits are payable either on demand or on notice.

The government deposits of both classes Dominion and provincial. amounted to

85.581.134, other deposits were 349.621.6144 payable on demand and 555.476.021 on notice

or future fixed day. The Bank deposits were only 54.789.749. Against the foregoing

liabilities they held 85.917.613 in specie 59.620302 in Dominion notes and $5.823.060. notes

and checks or other banks. or $21.361.475 cash. From other banks and Agencies

319.215.5711 was due. Government stock. and securities and loans to the Dominion and

Provincial Governments were $9,885,366. Loans on stocks. etc. were 811.903.0157. other

loans of all kinds, $157.610.669. The bank buildings were valued at $8,645.165. In

addition. mortgages on real estate and real estate held amounted to 32.040362. 'The

general banking Act oi! Canada passed in 1871. but has been much amended since. Its

5
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effect was to bring under one uniform system of restrictions and privileges all the

chartered banks of the Dominion. although some of the previously existing hanks

having special charters were permitted to retain certain special privileges granted

by those charters. None but the chartered banks are permitted to issue notes. and the

notes issued must never exceed the unimpaired paid up capital. Monthly returns are

made to the finance department. and it excessive issues are shown by them fines are

imposed. There is some inducement to make small over issues in stringent times.

as the fine for an excess of w,000 or less is only 51(1). while it increases in geometrical

proportion on larger excesses. The banks cannot issue notes in denominations less

than five dollars. and all the denominations must be some multiple of five dollars.

_ The notes are a first charge upon all the assets of the bank including the liability of

stockholders. No particulars proportion of reserve is required but of the reserve one

half it practicable and not less than 40 per cent must be kept in Dominion notes. The

banks may have branches and oiiices and notes may be issued and made redeemable

at any of them. The notes need not be redeemed in Gold or Dominion notes except

at the place where they are made payable, but each bank must take them in payments

at any of its different branches or offices. The banks are required. if requested. to

make at least $60 of any one payment in Dominion notes of denominations of one. two.

and four dollars. The theory of the Government as to Dominion notes appear to be

to imue them in denomination less than live and $500 and over. Thus. out of 511469.38)

outstanding in 1886. 36.000000 were under $5. and $10,700.000 in denominations of m

and over. The requirement that the Bank reserves be kept in Dominion notes absorbs

the big bills and the small ones have a clear field for circulation, as no bank note can

be issued under five dollars. The bank note circulation therefore monopolizes the

space between the small notes and the $500 notes. The Dominion notes are understood

to be secured by debentures or bonds of the Dominion Government held by the

Receiver General for which they may be exchanged. and also by a certain proportion.

twenty per cent of specie. The financial system of Canada has many good points. and

seems to be calculated to eiIect the largest use of funds with the greatest safety.

Making the Banks Come to Time.—This is the heading of a dispatch from

Washington which reads as follows: “ The Comptroller of the Currency has called

upon the National banks for a report of their condition at the close of business August

lst. N0 report was ever called for in the month of August until last year. when August

27th was the date fixed upon, nor since 1808 has any date in July later than the lst been

selected. The information to be embodied in the repofl: Just called for is expected to

be particularly valuable. as showing how the banks are prepared to meet the

approaching demands for funds to move the crops. All banks that failed to send in

reports under the last call within the time specified by law were fined. and the lines

have been collected and paid into the Treasury. Even political pressure was brought

to bear in several cases to obtain a remission oi! the penalties. but the Comptroller

would not consent to any such arrangement. He has frequently said he was deter

mined to enforce this statute. and has so informed the banks."

This is an instance of what is merely a change being claimed as a reform. Why a

report in August should show any more than one in Juiy is diflicultto conceive. From

the last portion of the paragraph it looks as if the Comptroller thought that the banks

had to be kept under the lash of departmental displeasure to get prompt reports from

them. Every one who is acquainted with the subject knows that the cases where the

banks do not report promptly are exceptional. and that those thus delinquent are

always fined. The object of the law is to get the report; but one would think from

the above expression the Comptroller thought it was a merit to collect as many lines

as possible.

Proposals for United States Bond Salem—Under the terms of the circulars issued

on August ad. by the Secretary of the Treasury. bids were opened as follows:

On August 10th. Harvey Fisk & Sons. New York. 3700.000 coupon bonds and

$1,800,000 registered bonds. each at 110-11; Robert 8. Graham. New York. $211001) regis

tered bonds and $100010 coupon bonds. at 111 flat: Kesslcr d: 00.. of New York. $714!!)

coupon bonds at 110%; First National Bank of New York. 8.450.000 registered bonds

at 110 484(1); Jamcs Talcot. New York. $25,000 coupon bonds at 112 with accrued

interest to June 1. 1887; Drexe]. Morgan 8: 00.. $350.11!) registered bonds at 110 iii-ill)

William Fellows Morgan 3 Co.. New York. $400,000 coupon bonds at 110%; The Suflolk
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Savings Bank of Boston. 82800!) registered at 110 flat; Andrew Leeper. of Chillicothe.

Mo. $6.000 registered bonds at 110 with interest to September. 1887. The total amount

of bonds offered was $5,462.11” 0! which 34.16601) are registered and 81,296,000 coupon.

On August 17th. P. V. Hagner. of Washington. $2.900 registered at $1.10 flat; J.

Reynnd. of New York. 3100.000 registered at 81.10 flat; A. S. Pratt & Son. Washington,

812.500 registered at $1.10; Harvey Fisk & Sons. New York. 31.00001] coupon at 3109

44-100. 52.500010 registered at $1.10 and $1.500.000 registered at $1.09 4441!); Dickinson &

Allen. New York. 310.0(1) coupon at $1.10; Chas. B. Barnev. Philadelphia. $5.200 regis

tered at 81.09%. $950 coupon at 31.09%; G. F. McRae. Charlestown. W. V.. $2.000. coupon

at $1.10 flat; New Bedford (Mass.) Savings Institution, 85001) registered at $1.10 flat;

Saml. Bailie. Philadelphia. $901) coupon at $1.10; Eugene L. Clarkson. New York.

$10.01) coupon at 31.10%; First National Bank of JeiTcrson City. Mo.. $5.150 registered

at 31.10% flat: Maverick National Bank of Boston. MM!) registered at $1.10, and $610)

coupon at $1.10: New England Mutual Life Insurance Company. 3100.000 registered at

51.10; J. 'l‘alcott. of New York. 525.000 coupon at $1.10; Unger. Smithers 8: 00.. New

York. 5389.000; registered at $1.09 925-100; American Exchange National Bank of New

York. $25.01!) registered at $1.10; William Fellows. Morgan & 00.. New York. $400,003

coupon at $1.10: Wachusctts National Bank of Fitchburg. Mass. $150010 registered at

$1.10; John M. Foote. New York. $400,000 registered at $1.10; Tainter & Holt. $5.000

coupon at $1.10; First National Bank of New York. 51.4.50 registered at $1.09 98-1“).

The total amount of bonds onered was 81.466.950 coupon and $6,761.750 registered.

making a total of $8,216.70).

On August 24th: First National Bank of New York, 81.45001) at 109.98; J. Reyna].

of New York. 81004110 at 1.09%; the Boston Marine Insurance Company. 3100.000 at 109;

the New England Mutual Life Insurance Company. $20).000 at 106.88. $200.00) at 107.24.

3210.000 at 107.48. and WJDO at 108; the Provident Institution for Savings. of Boston,

MAXI) at 109; New Bedford Institution for Savings. $150.01) at 109: Foote 8t French. of

Boston. 5:11.000 registered at 31095. 810.000 coupon at 109%; Mrs. Cora E. Harriman. 0!

Windsor. Conn. $500 at 109; Benj. H. Field. of New York. $20,000 at 1081/4.I 340.000 at

HIM. 5100.010 at 109; George W. Phelps. Mount Morris, N. Y.. $5.000 at 110; Lockwood A;

Crossman. of New York. $350!) (coupon) at 109; P. V. Hagner. of Washington. $2.900

at 109 or any lower rate at which the Department may accept bonds to-duy; Mary E.

Lathrop. of Hawkinsville. Ga. $4.00 at 109%; Samuel Bailie. of Philadelphia, $0.000

(coupon) at 109 net; A. S. Pratt & Son. of Washington. $12,500 at 109%; Harvey Fisk &

Sons. of New York. $2,000,000 at 110. 02.000.000 at 109%. m0!) at 109. $311.00) (coupon)

at lill 11—16. 5100.000 (coupon) at 108 11-16. WM!) at 108 11-16. and 31.010000 at 108 11-16;

The bonds mentioned above and not otherwise specified are registered. The total

. amount of the bonds oilercd is $1148.90]. of which 36.804.900 are registered and $344,010

are coupon.

On August 81st: Maverick National Bank of Beaten. 8%.000 registered and $1,000

coupon at 109.49; same. $36,000 registered and 89.000 coupon at 109.48: same. $70,011)

registered at 108.50. and $100.000 registered at 108.75; Harvey Fisk 8; Sons. New York.

$30000 registered at 109.44; 5100.000 registered at 101MB. 8101.000 coupon at 109%. and

$100.0» coupon at 109.73; the American Exchange National Bank, New York. $254!!)

registered at 109: Charles D. Barney 6t 00.. Philadelphia. $7.700 registered at 109; Samuel

Bailie. Philadelphia. $9.00] coupon at 108.75; Mrs. T. Fernburg. New York. $3.500 regig.

tered at 109.44; Lewis Johnson 8c 00.. Washington. 810.000 registered at 108%. or interest

Paul Fenn. New York, $111010 coupons at 109.97: First National Bank. New York.

$1,%0.(X10 registered and WA!» coupon at 109.98: David Baldwin. Baltimore. 815.000

coupons at 109; James G. Fair. San Francisco. $670,000 registered at rates paid by

Department to-day; Salem Marine Insurance Company. of Salem. Mass. $5.000 regis

tered at 108 15-16: Salem Savings Bank of Salem. Mass.. $170.0G) registered at 108 15-16.

The total oflerings were $8,450.20). 0! which $2,960.000 were registered and 5490.000

coupon bonds.

The amount accepted by the Government on August 10th was 8%)001) at 110.

on August 17th. $2.5(I).iD0 at 109 44-100; on August 24th. 253.138.4011 at prices varying

from 10M) to 109. and on August 31st. $401,700 from 108 15-16 to 109.

It will be noticed the otters on the (flat were much less in amount and at rather

higher prices than in the case of the three previous biddings. Either the holders. who

are willing to sell. are not very numerous. or the prices the Government is willing to

give are unsatisfactory.
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MISCELLANEOUS BANK AND FINANCIAL ITEMS.

— A stock exchange is to be opened in the city of Mexico in September.

— The clearings at the Baltimore Clearing-House for the month of August were

“8.648.866.

—The Livingston Journal. of Livingston. Ala.. thinks highly of Messrs. Brown

Bros. bunkers of that place.

- An attempt to rob the People‘s National Bank of Waterville. Me., was detected

and frustrated by the police.

— Poor‘s Directory of Railroad Ofllcials will prove of great use to those likely to

have relations with such ofiiciuls.

—- The First National Bank of Ashland. Wis.. is to have a new building. also the

First National Bank of Alameda. Cal.

—J. Stanley Brown, once the Private Secretary of President Garfield. is now a

carpenter and builder in Washington.

-— The North American Review for August contains an interesting article on State

Interference by Professor W. G. Sumner.

-— The private bank of Geo. F. Sturgis at Hillsboro. Texas. will. it is announced .

soon be organized as a National banking association.

— Vincent. State Treasurer of Alabama. has been convicted of embezzlement.

He used the money of the State in cotton speculations.

— The Sub-Treasury of the United States. at Cincinnati. was recently examined by

Assistant Cashier Meline. of the Treasury at Washington.

-— R. H. Thomas. of Thomas. Palmer 6: Odell has been elected Vice-President of the

New York Stock Exchange to succeed A. B. Hill. deceased.

~ Labor day appears to have been observed quite generally in New York city. The

banks of course were closed, and so were many business houses.

— This country seems to be the refuge of as many escaped bank Cashiers and

Managers as Canada of the same class of unfortunates from this side.

— The Bank oi! London. located at London. Canada. has suspended. It was

organized in the fall of 1884 with a capital of $1.(IX).(IX), of which 8223.688 was paid in.

—The Comptroller of the Currency has declared a dividend of 75 per cent. in favor

of the First National Bank of Livingstone. Montana. on proved claims amounting to

8%.350.

-— The Henrietta National Bank of Henrietta. Tex.. recently suspended payment.

and was placed in charge of a National Bank Examiner by the Comptroller of the

Currency.

— Hon. Alpheus Hardy who recently while cutting coupons accidently pierced his

leg with the points of the scissors. died on August 7th from the elects of multing

blood poisoning.

— lsaias W. Hillman. President of the Farmers 8r Merchants‘ Bank of Lou Angeles.

0111.. a Hebrew. has given 820.000 to the Sisters of Charity toward a new orphan asylum

they propose to erect.

- The report that the First National Bank of Cincinnati was a creditor of Ives &

00.. was greatly exaggerated. The mistake was to say Ives 5: Co. owed them $750.01)

when it was $103!!) only.

- The Ontario Investment Association of London. Ontario. is financially embar

rassed. having lost over 8400.000 through bad management. Charles Murray. the

Manager. has left for Omaha.

— The Cashier of the Farmers' Bank of Fayetteville. recently closed. was arrested

recently for appropriating three SIM!) bonds entrusted to him as agent. It was shown

that he was wrongly accused.

— The First National Bank of Dansville. N. Y.. has closed its doors. The bank has

been running down for some time. The management seems to have excited distrust in

the immediate locality of the bank.
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— A Savings bank started at Raleigh, N. 0., in two months, had over five hundred

depositors—among them many colored people. Another in operation at Greens

borough, is said to have been very successful.

-— The monthly statements in regard to the currency issued from the oihcc of the

Comptroller of the Currency are to be issued in a new form. which are to be more

comprehensive and at the same time more simple.

— The time allowed for the redemption of trade dollars expired September 3d. The

amount redeemed was a little over $7,400,000. The Director of the Mint, estimated the

that the number held in the country was $7,036,000.

— The California Bank has filed articles of incorporation. It is located at Los

Angeles, Cal., and will occupy the lower corner of a new $80,000 building which is

about ready for occupation on Fort street in that city.

— The deposits made by- the people in the Canadian Post-ofllce Savings bank

increased largely during the year ending June 0th. There were 90,157 accounts opened

with the bank. The average amount of each deposit is $24.

— Henry R. Wooster, who in February last was appointed Bank Commissioner of

the State of Connecticut by Governor Lounsbury for the term of four years from

January 1, 1887, has resigned. It was somewhat of a surprise.

— The National Penny Bank of London, England. recently published its twelfth

annual report, showing that after making provision for all expenses, a balance of

£254, 8s, 6d remaining, out ofwhich to pay dividends to stockholders.

— W. L. Gilbert, President of the Hurlburt National Bank at West Winsted, Conn._

has given “(0,000 to found, at Hartford, Conn., an institution for the education of

triendiess boys and girls. He has also given $400,000 tor a high school.

— George Bidwell, the celebrated forger, who in 1872 was sentenced in England to

imprisonment for life for his participation in forgeries on the Bank of England, was

set at liberty on account or ill-health, and has returned to this country,

— The seventh and final dividend of 1% per cent. was recently paid to the

depositors of the Bond street Savings Bank of New York city, which failed about ten

years ago. The total amount paid to depositors is 86% per cent. of their claims.

—- Charles Page, who raised a check of $26 to $25,000 on the Jacques Cartier Bank

of Quebec, Canada. and obtained the money, was arrested while escaping to the

United States, at Versailles, Que., near the border line. The money was recovered.

— Claudius B. Linn, of 113 South Front street; Henry H. Ellis, of 1004 Arch street,

and James W. Salter. of 436 Walnut street, all of Philadelphia, were appointed by

Judge Tell, on August 10th, appraisers of the amigned estate of the Columbian Bank.

— The President nas commuted thesentence of Wm. H. Chadwick formerly Cashier

of the Pacific Nntional Bank of Nantucket. Mass. who in May. 1885 was convicted of

embezzling the funds of the bank and making false entries. from five to three years’

imprisonment. '

-— Daniel Spraker, President of the National Mohawk River Bank. at Fonda, N. Y.,

is probablythe oldest hmk President in the country. He is ninety years old.and blind

and deaf, but attended to his duties until within a few days. He has been President

of the bank since 1835.

— The Second National Bank of Hoboken has commenced business at the corner

of Second and Hudson streets, with a. paid-up capital of 8125.000. The oflieers of the

bank are: President, Rudolph F. Babe; Vice-President, Herman L. Timken, and

Cashier. John P. Schofleld.

— The Suilolk Trust and Investment Company have recently commenced business

in Boston. It will transact a general banking business. It works under a special

charter from the Massachusetts Legislature and is under the supervision or the Savings

Bank Commissioners of the State.

—Thcre has been some talk about a great Chinese bank to be started in that

country by foreign capitalists, American and others. Even the railroad schemes

which were to have been exploited seem to have lost the life they seemed to have in

them. The Chinese are evidently inclined to go slow. If there is any money to be
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made in the development of their country. in a modern sense. they are quite in the

right to want to make it themselves.

— The United States Treasurer. having accumulated a supply of $1 and 52 silver

certificates suiiicient to meet the current heavy demand. has arranged for the prompt

delivery of these notes to banks. bankers and others. The issue of these notes has

been suspended since the first of May last.

— The French Government has discovered, in the course of the trial of a gang of

stamp counterfeitcrs, that the peculiar shade of blue used in the printing of postage

stamps and notes of the Bank of France. supposed to baflie attempts at imitation. can

be counterfeited by photographic process. .

— The Accident Insurance Company of North America. of Montreal established in

1872. has since its establishment paid 201 death claims aggregating $242,783. and 16.668

claims for indemnity for injuries aggregating 8525.989. Within two months three

claims of 310,000 have been promptly paid.

—The preliminary report of Hon. Joseph S. Miller. Commissioner of Internal

Revenue. shows that the total collections of the Internal Revenue service from all

sources were $118,835,757 for the fiscal year ending June 30. 1887. being SUBLM more

than the collections for the previous fiscal year.

— The experience of an operator in bonds of Western States and cities. as the

result of investment of the recent semi-annual dividends. has been that he sold more

bonds in the first five days of August than during the whole month of last January.

and the gross amount of his dealings has gone into the millions.

-— Mr. Robert Hyslop. recently connected with the Third National Bank of New

York City. has accepted a position as one of the Assistant National Bank Examiners.

under Examiner Valentine P. Snyder. Mr. Hyslop succeeds Mr. Wm. H. Mellins. who

has been appointed Cashier of the Bank of New Amsterdam. of New York City.

— Francisco Danusa. supposed to be a member of a gang of Italian counterfeitcis

was recently arrested in Boston with a quantity of counterfeit standard dollars in his

possession. The gang is believed to have its headquarters in New York. and to have

done a large business. The dollars are good imitations as to appearance. weight and

ring. but are brittle.

— On July 21st the city of Evansville. lnd.. compromised the remainder of its old

bonded debt of $1,661,000. The new debt is 82.145.000.1ncluding several years‘ defaulted

interest. The first half was compromised February last by issuing new 435's and 5‘s for

the old 6’s and 7‘s. The last settlement was by issuing 6‘s ior the water works. and

mom and 4‘s for railroad aid.

—The National Bank of Deposit has been organized in New York city. It is

located at the corner of Nassau and Liberty streets. in the Bryant Building. The

capital is $8003110. The following are the names of the officers. Lewis E. Ransom.

formerly of the Chase National Bank, President. Charles F. Sanborn. Vice-President.

George H. Southard, Cashier.

— The first bid for sales of bonds to the Government were opened on Wednesday.

August 10th. The total amount of bonds offered were $5,462,000. of which 84.166411)

were registered and $1.298.(X]0 coupon. The oifers ranged from 111 flat to 110 flat.

The Suifolk Saving-s bank oifered $280.00) registered at the latter price. and they were

accepted by the Secretary of the Treasury.

— The Hunter forgeries. referred to in the May number of the Joumun. are the

subject of litigation in Philadelphia between Keen Bodine & 00.. who hold about

5200.000 of the paper. and James Long. whose name Hunter forged. Keen Bodine &

Co. claim that Long's signature is genuine on much of the paper. notwithstanding his

denial of it. and have brought suit to recover the amount.

— The Atlantic Trust Company of New York city has been organized. with

$500,000 capital. Among the incorporutors are Walter R. F. Jonu. Alexander M.

White. Matthias Nicoll. Clifford A. Hand. Edward H. R. Lyman. Charles D. Leverich.

Henry S. V. Post. Edward I". Knowlton. J. Langdon Ward. Thomas Hitchcock. John

Elliott. William H. H. Moore, William J. Biker. Anton A. Raven. Alfred Wagstafl' and

Joseph H. Chapman.
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OPEN LETTERS PROM BANKERS.

An Interchange of Opinion by the Journal's readers.

Editor Rhodea‘ Journal of Banking:

sz—I am in receipt of a circular letter from a Chicago banking institution offering

“4 per cent. on balances above SL500. 3 per cent. on entire balances. 4 per cent. on time

certificates. 3 per cent. on demand certificates. 5 per cent. on trust deposits and. to

persons keeping satisfactory accounts with credit at par. on day received, checks.

drafts. etc.. on the Eastern. Middle and Western States. will also furnish check books.

drafts and “other stationery “ free of charge. This institution represents a capital of

8511.00], and asks us to “ consider the additional 3.110.000 liability of its more than sixty

shareholders, composed of responsible bankers. merchants and manufacturers." Is

this a benevolent institution comprised of sixty or more wealthy bankers, merchants

and manufacturers who stake all they possess on their reputation as philanthropists.

or is it an organization for the purpose of profit to its shareholders '1’

If the former. should we not patronize it; if the latter. might not we as its patrons

become philanthropists? I am reminded of the time when it was something of a

conundrum in the minds of conservative men of Chicago as to how the savings insti

tutions there could aflord to pay 6 per cent. on deposits. when the current rate for

money was two to three per cent. greater than at present. and although not a sufferer

myself i well remember when those philanthropic institutions tumbled. one by one in

quick succession. led by the great “ State Savings Institution " with its many thousand

depositors—widow ladies. school teachers. dressmakers. servant girls. wash women,

fruit peddlers. clerks. accountants. mechanics. laboring and professional men. and

people filling almost every vocation in life. left to mourn the loss of that philanthropic,

fatherly gentleman (the bank’s President) who. failing to find an incentive to honesty

in a realization of legitimate profits. was compelled to “ pocket" a liberal sum to

provide him a livelihood in some foreign land. This was but the signal fora general

disclosure of the rottenness within the walls of those institutions. and quickly followed

the “ Bee Hive." the “ Cook County." and the “ Fidelity." due possibly not so much to

crookedness or bad management on the part of their several heads, as to the system of

PAYING MONEY roa BUSINESS.

The Fidelity National Bank. of Cincinnati is another illustration of the fact that the

elements in a man's nature which will cause him to pay the unreasonable price for

business. can furnish no assurance that he will not engage in wild speculation. He

who will do an unbusinesslike thing in one direction is apt to do so in another. The

jobber who buys his goods at what they are worth can aii'ord to sell them to the

responsible dealer who is not compelled. by impaired credit. to pay more than the

reasonable proflt while he who pays the fabulous price. must. to realize his fair profit'

seek his trade among the “ poor pay " dealers. There is but one result—failure.

The banker who cannot afford to wait the legitimate growth of his business,

depending upon the fair. honorable and courteous treatment of his patrons. and the

practice of well established rules for sound banking. for its growth. may. by some

good stroke of fortune. be safe; but experience has demonstrated that the success and

safety of the banker who builds on the more substantial foundation of correct business

methods is not dependent upon luck or chance. A. A. McFannN. Cashier.

Olisiili, Neb. Aug. 22, 1887.

CUTTING FIGURES 0N DBAI-‘TS.

Editor Rhodes‘ Jourrwl of Banking:

Sim—I note that the Chicago Bankers' Club will present for the consideration of

the American Bankers” Association in October, a form of draft which has been adopted

by all of the bankers in Chicago. and urge that its essential features be recommended

to all banks and bankers wheresoever dispersed upon the face of the earth. We say

amen. most heartily. but wish that the recommendation could include a uniform and

simplified protection against raising. it is not stall certain that a draft can be so issued

that an expert may not succeed in raising the amount so nicely as to almost or quite
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defy detection; but attempts are made in this direction. and that which seems to meet

with the most favor by bankers. and is coming to be quite generally adopted. is to cut

in the draft the figures indicating the amount written.

The primary objection to this method. as now used. is not the expense of the

machine, but the time it takes to use it. I write a draft for sixteen hundred forty-two

dollars and must cut $16425. which requires six strokes. If I have but one draft to

write. and other parties are not in line. impatient tobe waited upon. I may not feel the

loss of time. but if ten or more drafts are wanted. and other customers are waiting. the

loss of time is so serious that it cannot well be tolerated.

It occurs to me that this loss of time could be so reduced that while it might still

be an objection it would not be a fatal one. By reducing the cutting for each draft to

two figures instead of the four, five or six. as now required. the protection would be

equally good~I think that I may say better. because two figures always in the right

place would be seen and read. while six figures out at any point of the draft without

regard to other matter are very likely to be entirely ignored unless attention is called

to them. I write sixteen hundred forty-two dollars. and cut 16 with the general under

smnding that we are to cut only thousands and hundreds. and if the draft is raised. it

will be for less than 3100. Something too unlikely to occur. and with so small a loss if

it does. that it seems like an unnecessary waste of time to guard against it. I write six

hundred forty-two dollars and cut 06. indicating no thousands. six hundred. I write

forty-two dollars or any other amount less than $l00. and I cut 00. indicating no thou

sands and no hundreds, and in each case with a general understanding to this effect.

All parties are as well protected as though the usual six characters were cut.

(In writing a lot of say ten drafts for one party. ifl handle but one draft at a time.

I protect with twenty strokes what will now require from forty to sixty strokes. but

ordinarily in this number of drafts. at least five will be for amounts less than one hun

dred dollars. These five will be bunched together. and two strokes will punch(Dthrough

the whole five. If the remaining five are for amounts between one and two hundred

dollars. two more strokes will punch 01 through these five. and with four strokes we

have protected the ten drafts).

For drafts of 810.010 or more i would not cut at all. but would advise the paying

bank by mail. Mimon CAIPBILL

SoU'ra Bind). Ind., August 18. 1887.

NATIONAL BANK STATISTICS—Statement of the Comptroller of the Currency

on September 1 1887. showing the amount of National Bank notes oumtanding and the

amount of lawful money on deposit with the Treasurer of the United States to redeem

National Bank notes:

NATIONAL mun: so'rss. ‘

Total amount outstanding Au t 1.1887 . . . . . . . . i . . . . . . . . . . . . l . . . . . . . . . . .. mm

Additional circulation issued uring the intervening month:

Toncwbanks... .. . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. swarm

To banks increasing circulation . . . . . . . . . . . . . . .............. . . 559,710

Total . . . . . . . . . . . . . . . . . . ...._.. . . . . . . . . . . . . . . . . . . . . .. $999.510

Surrendered and destroyed during the intervening month. . 8.185.183

Decrease in total circulation during the month ................... . . 2.185.633

Total amount outstandin Se tember 1. 1887 . . . . . . t . v . . . . . o . . . . . . . . . . . . . . . .. 723.018.!!!)

Decrease in total circulat on min: the preceding 12 months. . $350.85

 

Circulation secured by United States bonds (as below): , 16915135

Increase during the preceding month . . i . . . . . . . . . . . . . . . . . . . . . I 647.966

Decrease during the precedin I2 months . .. . i . . . . .. l 72,216.83]

Amount of outstanding clrcu ation represented by lawful,

monev on deposit with the Treasurer of the United States

to re( cem notes of—

Insolvent National banks . . . . . . . . . . . . . . i . . . . . . . . . .. . . .1 790.536

Li<%uidatingNationalbanks.. , . ..i 8.039.788

Na ional banks reducing circulation under Section 4 of the

ActofJuneZO.1874 . i. . . . . . . o .4 . \ $513589.

National hanks retiring circulation under Section 6, Act of

July12.1882 . . . . . . . . . _ . i . . . . . . . . . . . . . . . . . . . . .. 445413.6(2

Total lawful money on deposit . . . . 8104.037.515Decrease in aggregate deposit during the'prec'edilng month" ..‘ 2.3!“.579

Increase in aggregate deposit during the preceding 12 months. 41.866.017
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THE WORLD OF FINANCE.

Current Opinion on Monetary Affairs from many sources.

TRADING on APPEARANCES.

(London Money).

There is a great deal more of this going on than some people seem to Imagine.

Were it otherwise it would bedlfllcult to understand how manymen contrive to carry

on business. There are many people in London at the present moment who are trading

on appearances and on nothing else: it they were suddenly pulled up a collapse would

inevitably result. A case in point came prominently before public notice last week.

Mr. Ernest Bartels, who had carried on business as a stockbroker in a very extensive

way. was before the Court in the character of a bankrupt; not a very unusual

character nor a very original one; and yet there are some features about Mr. Bartels'

assumption of the role which are striking and interesting, inasmuch as they throw a

broad ray of light on gentlemen of his way of thinking‘ who, like himself, are “ trading

on appearances.” Nothing seems to be known of Mr. Bartels until 1884. in which year

he appears to have started on his meteoric and short-lived career as a stockbroker.

All his available capital comprised the sum of £810. ' Within a fortnight he had “con

tracted” to sell £86341!) worth of stock. and he had also re-purchased 2600410. Could

a similar thing have happened in any other business ? What is there specially pertain

ing to dealing in stocks and sharesdiflerent to any other marketable commodities that

such facilities should be aflorded for “ trading upon appearances ?" Could Mr. Bartels,

with a capital of only £300. have embarked in tea or sugar. cotton or irOn‘ and bought

and sold to the extent of close on a million pound's worth within the short space of a

fortnight? We trow not. In no other business is there so much gullibility as in the

Stock and Share market—so much “trading upon appearances." And yet stocks and

shares are as tangible as any other negotiable goods. Why should the Stock Exchange

display such sublime faith, and implicitly trust a man of straw, simply because he cuts

a dash. and assumes a character and position he is by no means qualified to fill or

occupy ? No other body or institution of sane men would dream of doing such a thing.

Would the Minclng-lane brokers cordially welcome into their arcana and do business

at the rate of thirty millions a year with a man~ no matter how much bluster and

bounce he might be endowed with‘ if he had no more solid recommendation than a

paltry capital of £110? The Stock Exchange and its fraternity is far too prone to be

caught with chair. The strutting peacock, or the masher type of adventurer. is re

garded as only too seductive. and instead of being treated as a decoy duck, and at once

and for all plucked accordingly, he is permitted—nay, actually encouraged—not merely

to plume himself on his facility of hoodwinking his victims, but to absolutely tear the

feathers of those who have wantonly and unwiser recognised his sham and absurd

pretences to be accepted as one of themselves.

Consolidation of Fulton and Market National Banks.—The Fulton National

Bank. of New York city. is to be consolidated with the Market National Bank. The

former hasa capital of $300,000 and the latter of $500,000.:1nd a proposition from the Board

of Directors of the Market National Bank has been submitted to the Directors of the

Fulton National and accepted by them,to consolidate the business ofthe two institutions

under one management and name. The result will be one strong bank with a capital of

85300.0(“ surplus of $600111), and deposits of about $4.0(D,000. The expenses will be consid

erably less than are required to manage both banks. The process will be to place the

Fulton National Bank in liquidation by the vote of shareholders owning two-thirds of

the stock. The shareholders will each receive the ascertained value of their shares. The

Market National will increase its capital stock with the understanding that the

shareholders of the Fulton National shall have the privilege of subscribing tor the

increased stock at a rate to cormpond with the book value of the stock when

liquidated. A meeting of the stockholders of the Fulton National has been called for

November 9. 1881'. to vote on the question of the liquidation of the bank.
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

Nora—We shall esteem it a favor if readers of the JOURNAL will notify us of any

changes in the banks with which they are connected. as well as of new ban he and

banking firms organized or recently opened in their place or vicinity, in order that the

changes and additions may be made without delay in this department.

I" National Blah—The Comptroller of the Currency furnishes the following

statement of National hanks organized since our last report.

Names of oflicers and further particulars regarding new National banks will be found

under their proper State headings in this list.

BIB—American National Bank. Findlay. Ohio. Capital, 6100.000.

BRO—Preston National Bank. Detroit. Michigan. Capital. $600,000.

373l—Minneapolis National Bank. Minneapolis. Kansas. Capital. $60,000.

amt—German National Bank, Hastings. Nebraska' Capital. 850.000.

.3738 —First National Bank. Merced. California. Capital.Willi—American National Bank, Birmingham. Alabama. Capital. 8250.000.

3735—Alcxander County National Bank. Cairo. illinois. Capital. 81(0000.

{Wild—Merchants National Bank. Clinton. Iowa. Capital. $lO0.000.

3737—Cinzens‘ National Bank. Kingman. Kansas. Capital. 550.000

Kills—Lockwood National Bank. San Antonio. Texas. Capital. $300,000.

3739—First National Bank. Sturgis. Dakota. Capital; 850.000.

3740—Merchants' National Bank. Macon. Georgia. Capital. $l00.000.

{fill—Citizens National Bank. Noriolk. Nebraska. Capital. $50,000.

8742—First National Bank. Calvert. 'l‘cxas. Capital. $80,000.

3743—First National Bank. Monrovia, California. Capital. 850.0(1).

Banks reported above were omitted from this place in July JOURNAL. by error.

although detailed information in regard to each appeared under respective State

and town heads.

3761—First National Bank. Escanaba. Michigan. Capital. 850.000.

3762—Farmers' National Bank, Hillsboro. Texas. Capital. 550.000.

3763—First National Bank. Renovo. Pennsylvania. Capital. $50030.

378i—Plano National Bank. Plano. Texas. Capital. 550.000.

3765—First National Bank. Greenvllle. Texas. Capital. $100000.

3766~Bryn anr National Bank. Bryn Mawr. Pennsylvania. Capital. $50.”.

3'767—Thomasville National Bank. Thomasvillc. Georgia. Capita . $1011.000.

3768—Fonrth National Bank. Waterbury, Connecticut. Cspital.$100.000.

3769—First National Bank. Alma. Kansas. Capital. $50.000.

BTTO—Gerinan-American National Bank, Pekin, Illinois. Capital, $100,000.

BTU—National Bank of Deiluvsit. New York. New York. Capita (ID

3772~Ohio National Bank. ima. Ohio. Capital. $080.0“).

3773—-First National Bank. Madison. Nebraska. Ca ital. 8.50.“)0.

3774—First National Bank. Heppner. Oregon. Can tai. $50,000.

3775—First National Bank. Russell Sprin s. Kansas. grits]. 860.000.

3776— First National Bank. Wa Keeney. snsas. Capl . $50,000.

A LABAMA.

Ornmxs.—First National Bank; surplus increased to $10.01!).

ARIZONA.

Paonmx.—National Bank of Arizona: Cashier. Geo. W. Hoadley. —-— Hartford Bank

iFrlifilCo. is reported here. Capital. WOOD. President, L. W. Blinn; Cashier. E. H.

er

ARKANSAS.

Damn—Arkansas Valley Bank is reported here. Capital. $20,000. President, J. F.

Quaile; Cashier. J. B. Carter.

CALIFORNIA.

HEALnsnuno.—Bank of Healdsburg: S. (John. Cashier. in place or J. D. Hassett. _

L08 ANG spas—California Bank has filed articles of incorporation. Subscribed

capital. 5500.000. President. A. M. Newhsll.

Moxsnuuun Hum—C. Schlnnd. deceased.

Monnovm.—Granite Bank is re orted here.

OAKLAND.—California Savings Trust Co. is reported here.

Pss§nnzlwisi1~Pasadena Savings Bank; President. 0. '1‘. Hopkins: Cashier, Otto

roe c .

SAN Diana—San Diego National Bank is being organized. Capital. $00,000. Cashier.

L. M. Jacobs.

COLORADO.

Gnlnwoon SPnIuos.—Glenwood National Bank; Vice-President. .l'. C. Osgood: C.

M. Grel , Cashier. in place of C. H. Toll: Assistant Cashier. H. W. Higgins.

Lanna—F rst National Bank: VicePresidentJames H. Holmes: Assistant Cashier.

E. L. Koen.

CONNECTICUT.

MYSTIC.—M)'Stic National Bank in liquidation.
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DAKOTA.

Curran. Orrin—Central Cit Bank: Cashier. F. M. Clary.

DIANA.—Name changed to rtesian City.

HAROLD.-Haroid Bank is reported here. Mans er and Cashier.Wm. Summerside.

ongsfi—Bank of Leela; Capital. 12.000. Preal ent. Chas. N. Heneid Cashier. C.

o nson.

YANKTOR.—Yankton Savings Bank is reported here.

GEORGI .

SAVANNAH.—Citizen8' Bank has been incorporated.

THOMASVILLl.—S. L. I-Ia es: succeeded by Thomasville National Bank. Capital.

$l00.000. President. S. L. ayes; Vice-President, A.T. McIntyre.Jr.; Cashier-James

A. Brandon. IDAHO

DELTA.—Bank oi' Murra ; Agency here closed.

WARDNER.—Bank of ardner; proprietors. S. F. Chadwick 6: Son. Cashier. S. J.

Chadwick.

ILLINOIS.

BUDA.—J. I). Re nolds: succeeded by Buds Bank. Cashier. I. B. Lesh.

Houum—Flrsi ational Bank: succeeded by Citizens“ Bank. Capital. $25.000. President

H. J. Wiggins: Cashier. E. I. Fisher.

Rimes—Kins. Cakes 8: Co. are in business here. Style. Farmers' Bank of Kings.

MangohonPMattoon National Bank: C. E. Wilson. President. in place of Lewis L.

e man.

Psxm.—German-American National Bank: Vice-President. E. W. Wilson.

QUINCY.—Qullicy National Bank; Vifg-gi-efliéiznt. John H. Daker.

Arnoa.—Citizens' National Bank: Vice-President. Thos. P. Campbell; Assistant

Cashier. W. B. Schemerhorn.

FRANKFORT.—Flr8t National Bank; '1‘. 13. Cox. President. in place of James H. Paris:

J. W. Coulter. Vice-President. in place of T. B. Cox.

IOWA.

EIlRl'l‘giBURG.—PHIO Alto County Bank: W. J. Brown. Cashier, in place of John J.

0 ns

Ll MARS.—-Sccurity Savings Bank is reported here.

MABCAs.—-Marcas Bank: President & C(azlggithouls Gund.

ALMA.—J. F. Limerick & Co.: Succeeded by First National Bank. Capital. $50,000.

President. John Francis Limerick: Cashier. Lawrence Travell Whailey.

ARKANSAS Orrin—Strong 8: Ross are reported here.

BURLINOAMB.—Bank uf urlinxnme succeeds Burlingame Savlna's Bank and Traders'

State Bank. Ctléilial. 350.000. President. C. M. Sheldon: Vice-President. J. A.

Finch: Cashier. . E. Wood; Assistant Cashier. A. M. Miner.

BURDEN.—Burden Bank; 8. 0. Da . Cashier. in place of E. A. Hemhorn.

CONCOBDIA.—Citizens‘ National nk: Vice-President. B. H. McEckron: Assistant

Cashier F. W. Morzan.—C. W. McDonald: succeeded by Citizens' National Bank.

Downs— xchanfe National Bank: in voluntary liquidation.

ELK CITY.—Elk C ty Bank; Assistant Cashier. J. W. Berryman.

Fon'r Scorn—State Bank: Assistant Cashier. E. D. Marr.

GlNBSlO.—Centrai State Bank is reported here. _

Gnasco.—Citizens' State Bank is re OI‘le here. Capital. $20,000. President Albert

Blsseii; Vice-President. W. R. est; Cashier. S. W. Kelser.

HOL'I‘PNw-Exchange Bank is reported here. President, Samuel Newman: Cashier. J.

cD ire .

Kansas (gum—Armourdaie Bank is reported here. President. A. W. Little; Cashier.

. Squier.

KXNSLEY.—Fll‘8t National Bank: Vice-President. C. C. Sellers.

Lawful—Citizens Bank is re orted here. Cashier. Geo. Sherar.

st'vrnliéutgi.—fiational Bank 0 Lawrence: Emma Hadley. Assistant Cashier. in place

. . ew n.

Lnnason.—Lebanon State Bank is reported here. President. I. J. Finch: Cashier.

Horace Winegnr.

MANKATO —First National Bank; Vice-President. Geo. S. Bishop; Assistant Cashier.

J. A. Monttromerg.

MANRA'ITAI.—First ational Bank has been organized. Capital. 850.000. President,

G. S. Murph ; Cashier. T. R. Board. _

Plancavmnm— ierceville State Bank; President. A. J. Homington; Cashier. A. S.

Cooke.

Prawn—Bank of Pratt; succeeded by First National Bank.

Pmsmou.—State Bank is at is of bank here. Capimi, $5.000. President. Thomas

E. Berry: Cashier. Ira B. K rkland.

Russsm. Srnwos.~First National Bank has been authoriZQd to commence business.

Capital. $50.00). President. James S. Warden: Cashier. J. T. Phinney.

Scomvxbnl.—Bank of Scottsville is reported here. President. W. W. Caldwell: Vice

President. F. A. Southwick; Cashier. C. H. Sawyer; Assistant Cashier. E. M.

w er.

Slum swam—Bank of Smith Centre (Reid Brothers); succeeded by State Bank.

Capital. m9“). President. G. W. White: Cashier. C. S. Barnett.

SPIVEY.—Bank of Spivey: John A. CragunI President. in place of Chas. Manning;

Edgar Anderson. Vice-President. in place of John A. Craqun. _

BUPgIéIOR—SMW Bank is reported here. President. 0. G. Heggelund; Cashier, Leon

PP
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Suntan—Frank Cox Bank is style of bank being or anized here.

Quantum—State Bank: capital. 810.000. President. . H. Ricksecker: Vice-President.

Larne: Cashier. A. M. Thorn.

TOPIKA.—Knnsas National Bank is being organized here. Capital.$500.fll). President.

Samuel T. Howe: Cashier. It. M. Crane.

Tnaon.—Bank oi' Turon: .l. B. Potter. President. in place of J. D. Larahee; Vice

President. '1‘. W. Hickman; M. H. Potter. Cashier.in place of J. S. McCurdy; no

Assistant Cashier in place of F. S. Larahee.

WA Kit-EMIT—Flrflt National Bank has been authorized to commence business.

Capital. $50,000. President. A. H. Blair: Cashier. R. C. Wilson.

WICHITA.—WGlt Side National Bank; Vice-President. 0. Martinson.

W1Nona.—Winona Banking Co. is reported here. President. J. 0. Rice: Cashier. J.

E. Rule.

KENTUCKY.

CLINTON.-Clinton Bank is reported here. Capital. $50.000. President. R. 0. Reid:

Cashier. W. I. Reed.

Laxmo'ron.—First National Bank; John M. Bell, Cashier. in glace of Thomas

Mitchell; H. P. Kinkead. Assistant Cashier. in place at John M. ell.

OWENSBORO.—Citizens' Bank; Cashier. H. C. Gans. —— Citizens' Savings Bank; W.

H. Moore. Cashier. resigned.

SotlnRstT.—Citizens‘ National Bank is heinlg organized.

LOUIS ANA.

LAKI CRAaLns.—J. B. Watkins Banking 00.: no Cashier in place of A. C. Gordon:

Assistant Cashier. F. H. McCann.

MAINE.

HALLownnL.—Hallowell National Bank: A. D. Knight, Cashier. in place of A. K.

Perry.

MASSACHUSETTS.

Gw‘gciifllflfi—Gloucester National Bank: Ben]. H. Corliss. President. in place of E.

. erc ant.

MALDBN.—Firat National Bank: Assistant Cashier Edw. P. Kimball.

NIWBURYPORT.-~Merchants' National Bank: P. H. Blumpey. President. in place 0!

Isaac H. Boardman. deceased: no Vice-President in Have of P. H. Blumpey.

N0%Tnslrgou.—Hampshire County National Bank : uther Bodman, President.

ecease .

Sealuortnnn.—Chiccpee National Bank; Horace Smith. President. in place of Henry

Fuller. Jr.. deceased.

MICHIGAN.

EscananA.-—Exchange Bank (C. G. Royce): succeeded by First National Bank.

Capital.$50.(ll0. President. Covell G. Royce: Cashier. Frank C. Buck.

Lt'rcnrmnn.—Lovejoy .2 La Fleur are reported here. Style. Citimns‘ Bank.

SAUGATUCK.—w15ner. Rowe 8: Co. have commenced business here. Style. Exchange

Bank. President. J. Wisner: Vice~President and Manager. Edward Wlsner:

Cashier. N. L. Rowe.

Ban“ on Sn. Manna—Sank de Ste. Marie National Bank: Vice-President. Albert

Prenzlauer; Assistant Cashier. W. B. Cad‘z.

SAnnnsKY.—Sandusky Bank: President. F. . Hubbard.

MINNESOTA.

Dawson.Bank of Dawson: Samuel Lewison. Cashier. in place of 0. F. Stensrud.

Dovaa Curran—Dover Bank (E. D. Dyar): change in omcers reported in August

JOURNAL were erroneous. No change made or contemplated.

Hadron—State Rank of Hector has applied for State Charter. Capital. 25.0w.

President. G. K. Gilbert; Vice-President. Wm. D. Griflith; Cashier. A. B. Cress.

MISSOURI.

Bowman Ganau.—Farmcrs' Bank: C. E. Porter. President. in place of S. P. Grimth:

J. T. McCuno. Assistant Cashier. in place of I. D. Kirtland.

Cm.uunlA.—Columhia Savings Bank: Jno. M. Samuel. President. deceased.

HUNTSVILLE.—J. M. Hammett 6: 00.: W. F. Hammett. Cashier. in place of C. H.

Hammett; J. D. Hammett, Assistant Cashier. in place of W. F. Hammett.

Kansas CITY.—Natl0nal Bank of Commerce: Vice-President. L. P. Wilson: 0. J.

White. Cashier. in place of L.F.Wils0n : Assistant Cashier. H. C. Schnitzgeble. ——

German-American Bank: to he succeeded by German-American National Bank.

LOUISIANA.—Bank of Louisiana: R. J. Hawkins, Cashier. in place of B. H. Goodman;

Assistant Cashier. R. H. Goodman.

POLO.—Exchange Bank: Cashier. John Cox.

MONTANA.

LIWISTOWN.—Bnnk oi' Fergus County is reported hero. Capital. 550.000. President.

Simeon S. Hohson: Vice-President. T. C. Power; Cashier. James H. Moe; Amst

ant Cashier. N. M. Erickson. ~

NEBRASKA.

Banggjugeuh—Bank of Benkleman: O. Callihan. Cashier. in place of Walter

am r n.

Baum—Blair State Bank is reported here. Capital. $80.0“). President. F. W. Kenny:

Vice- Presidcnt. A. P. Howes: Cashier.T. E. Stevens.

Bonus-Pix—Eikhorn Valley Bank has been opened here. Capital. 812.000. President.

James Stuart: Cashier.C. E. Burnham.

anma-rom—First National Bank: Cashier. Theo. C. Koch.

Gamma—Bank of Gering is reported here. Capital. 8%.000. President. L. H. Jewett:

H’Cashier. C. W. Johnson.

Gasman—Commercial State Bank is reported here.
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baseman—People‘s Bank; title changed to Chase County Bank.

KEAfithaY.—First National Bank; Lew. Robertson. President. in place of L. R.

0 GI'ISOII.

Lonoa POLL—Bank of Lodge Pole is reported here.

Manama—Bank of Madrid is reported here. Capital. $18,000. President. J.

McKenzie: Cashier. T. C. Branson.

Momma—First National Bank has been authorized to commence business.

Capital. $60.11!). President. A. W. Wohltord; Cashier. Peter Rubendail.

MASON OWL—Bank 0! Mason City has been recentlg‘o ened. President. F. M.

Rublee; Vice-President. C. J. Stevens; Cashier. B. . ake.

Bln Cmnn.—First National Bank; 3. N. Shirey. President, in place of R. E. Moore:

Joe. R. Shirey. Cashier. in place of John Moore: H. B. Cather. Assistant Cashier.

in place of Anson Highy.

Sramovxaw.—Northwestern Exchange Bank is reported here. President. E. W.

Jones: Cashier. F. H. Jones.

SIOCKVILLn.—Stockville Bank is reported here. President, J. W. Dolan.

Mnal'éog.—Commercial Banking Co. is reported here. Capital. 815.000. President.

. . ennum.

VALLIY.—Bank of Valleyv: President, C. E. Mayne; Cashier. F. A. Richardson; As

sistant Cashier. J. L. hittingham.

WrmnuerLE.—Farmers' A: Merchants' Bank: Sold to C. H. Pierce (Beaver Valley

Bank).

YORK.-—Y0tk Savings Bank; G. P. Chessman. President, in place of D. E. Sayre.

NEVADA.

Elma—Bank of Nevada; Assistant Cashier. C. C. Powning.

NEW HAMPSHIRE.

Iteration—National Bank of Lebanon; 0. E. Cooper. Cashier. in place of E. A.

Kendrick.

NEW JERSEY.

Asnumr PARK.—Asbury Park National Bank has been organized. Capital. $1i1).000.

Egbert Towner; Vice-President. Stephen S. Willetts; Cashier.'_Harold

. ar .

HOBOKEN.—Second National Bank: Vice-President. Herman S. Tinken; Assistant

Cashier. Arnold R. Dodge.

NEW YORK.

Bazaasgoi‘vI Slrg—Ballston Spa National Bank; Geo. L. Thompson. Cashier. in place of

o n . .

BBEwsTaR.-—Putnam County Savin a Bank: F. A. Hoyt. Treasurer. a detaulter.

CANASTOTA.—Canastota Banking ouse: succeeded by State Bank of Canastota

(incorporated.) Authorized capltai.$lil).000: paid capital. $40.“)0. President. Wm.

H. Patten: Vice-President. E. N. Bruce: Cashier. Milton Delano.

DANSVILLI.— First National Bank; failed.

HOBNILLsVlm.—Citizens' National Bank: Charles Hartshorn. President. deceased.

MA!.0NI.—Farmers' National Bank: 0. 8. Lawrence. Cashier. in place of Wm. F.

Creed: no Assistant Cashier in place of C. J. Lawrence.

le YORK Crrt—Grovesteen 8: Pell: Assi nee. Philip W. Harding. — N. L.

Hunting; deceased. -— Henr S. Ives 6t 0.; Assignee. Wm. Nelson Cromwell.

-—Geo. H. Palmer: decease . —— Loomls L. White 8: 00.; Wm. Viall Chapln

admitted to Stock Exchange.

PALIYBA.—Lymln Lyon; deceased.

Ua'rca.—Second National Bank; Wm. M. White. President in place of Edward S.

Brayton. deceased: Henry Roberts. Vice-President. in place of Wm. 8. Jackson;

David A. Avery. Cashier. in place of Geo. P. Thomas. deceased; Assistant Cashier.

Willard Conkey.

NORTH CAROLINA.

Gaaanaono.—People's Five Cents Savings Bank has been organized.

Wasamoron.—W. P. Baugham. ct Warrenton. has also opened an oilice here.

OHIO.

Anal/mela—First National Bank: Vice-President. C. 0. Davidson; W. M. Reed.

Cashier. inxlace of Le Roy 0. Brown.

Cmcmnxrr.— tlas National Bank' Henry Meyer. President. in place of Wm.

Stichtenoth. Jr. —— Fidelity Sa 6 Depoait & Trust 00.; F. Alter. President. pro

term. in place or Briggs Swift; L. '1‘. Barr. Superintendent. in place of Jno. G.

Brother-ton.

LIIA.—0h10 National Bank will shortl open for business. Capital. 5120.000. President.

I. C. Thompson; Vice-President. 0s. B. Roberta; Cashier. Jas. H. Woods.

Noa'rn Bammoaa.—People‘s Bank; President. J. A. Croflord; Cashier. M. B. Waldo:

Assistant Cashier. C. Crouse.

Son'ra Tonano.—Name changed to Maumee.

OREGON.

HIPPNIR.—First National Bank has been authorized to commence business. Capital.

$50,111). President. 0. A. Rhea: Cashier. J. G. Haddock.

PENNSYLVANIA.

Bars MAwn.——Bryn Mawr National Bank has been authorized to commence busi

ness. Capital. “0.000. President; Hamilton Egbert; Vice-President. J. L.

Stadelman; Cashier. A. A. Cadwallader.

McKnnsPon'r.—Bank oi’ McKeesport; paid capital. 825.000. President. James Evans;

Cashier. E. G. Rankin.

PlTi!BURGlI-—Mlfln0 National Bank: Wm. W. O‘Neil. President. in place of W. H.

verson.
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Rnnovo.—First National Bank has been authorized to commence business. Capital.

$50,000. President. James A. Williamson; Cashier. W. B. Reilley.

Yours—City Bank; President, C. B. Wallace: Cashier. R. H. Shindel.

SOUTH CAROLINA.

Lamums C. H.—Peoples‘ Loan 6: Exchange Bank; President. Albert Dial; Cashier.

Jos. H. Sulivan; Assistant Cashier. J. W. Todd.

Sum'rsa C. H.—National Bank of Sumter: C. E. rtlett. Cashier. a defaulter.

TENNESSEE.

BELLBUCKLI.—Bilnk of Bellbuckle is reported here.

Rooaasvinna.—Clilzens‘ Bank; President. J. 0. Stamp; Cashier. J. M. Gray.

TEXAS.

Bowrl.—Bowie Bank (C. W. Easley); closing and consolidating with Citizens‘ Bank.

of Henrietta.

EL Paso.—El Paso National Bank: Vice-President. Wm. S. Hills.

Bananas—First National Bank: 5. G. Flint. President. in place of Julius Runge.

HILLsaoao.—Farmers' Bank has been authorized to commence business. Capital.

giant President. J. D. Warren; Vice-President. V. H. Ivy ; Cashier, R. P.

r ng on.

McKlsnsY.—Collin County National Bank: .1. L. White. Cashier. in place of Wm. L.

Boyd : L. A. Foote. Assistant Cashier. in place of J. L. White.

PLANO.-Plano National Bank has been authorized to commence business. Capital.

50.000. President, Geo. W. Bowman: Cashier. T. C. Jasper.

SAN Maacos.—National Bank of San Marcos: title changed to Glover National Bank.

SCHULENnUm.—Charles Proetzel: discontinued.

VERMONT.

Wnrra RIVER JUNCI‘ION.—-Whit6 River Savimrs Bank has been opened for business.

President. Samuel E. Pingrce; Vice-President. David H. Moore; Treasurer, C. A.

Kibling.

VIRGINIA.

HARRIEONBURG.—Commercial Bank is bI-iniorganized.

Ricanosn.-State Bank of Virainia: John . Bacon. President. deceased.

WASHINGTON TERRITORY.

Tacoma—Tacoma Trust 8: Savings Bank is new bank here. Cashier. W. B. Allen.

WISCONSIN

Esu FlliA‘létEv—i-IEQU Claire National Bank; William Carson. Vice-President. in place

0 . . . as.

New Lormou.—Perrln 8: Blngham (Bank of New London); succeeded by Murray 5:

chpscr.

WYOMING.

ROCK v<1,mums—Siiveetmirater County Bank; capital, $25,000. President. Henry G.

Balch; Cashier. A. Kendall.

ONTARIO.

LONDON.—Bank of London in Canada: suspended.

Nuglluu gknm.—Imperial Bank of Canada: J. A. Iangmuir. Manager. in place of

( war ay.

Noawrca.—Canadian Bank of Commerce: closed.

ORILLIA.—A. W. Gordon: discontinued.

PETROI.EA.—Bflnk of Toronto: a branch of this bank will be opened here shortly.

Pour Hairs—Bank of Toronto: Stuart Armour. Manager. in place of W. R. Wads

WO!‘ .

Magnolia—Bank of Montreal; Thomas Plummer. Manager. in place of G. A.

arrner.

Toaou'ro.—Molsons Bank; 0. A. Piponbhlilagiaser. instead of Acting Manalrer.

Morgasau—Merchants‘ Bank of Halifax have opened an oiiice here. Agent. E. L.

case.

Quanac.—-La Banque Nationals: Joseph Hamel. Vice~President. resigned.

NOVA SCOT A

HALIFAX.—Merchants' Bank of Halifax : Manazer. W. B. Torrance.

Plcrou.—Bankoi' Nova Scotia; Stai-ert. Manfiger. in place of D. C. Chalmers.

BRUNSWIC .

Fnaxagltgirosrhierchants' Bank oi’ Halifax have opened an office here. Manager.

. . urray.

Momma—Bank of Nova Scotia; D. C. Chalmers. Manager. in place of Geo.

Sanderson. ‘

ST. Joan.—Bank of Nova Scotia: Geo. Sanderson. Manager. in place of J. M. Rob

inson. resigned.

Interest Tables.—The attention of our readers is called to the new “Interest

Tables “ by Mr. O. M. Beach. advertised on the last page of the JOURNAL. Those who

purchased this book 01' tables find it to be all the advertisement claims. and are highly

pleased with it as is indicated by the following extracts from some of the letter!

received from nk Cashiers who have used it:

"I know of nothing in this line to equal your tables for convenience and

accuracy." ' s “I unhesitatingly pronounce your book the most convenient and

labor-saving arrangement ever oflered." ‘ ' “The most convenient and practical

book of the kind ever published." ' ' “ I have become in love with these tables and

cheerfully indorse the same.” ' " “I have tested their accuracy. and for labor

saving' I do not think they have their equal." ‘ ' Price. $4 a copy.
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THE BANKER’S GAZETTE.

The Money Market and Financial Situation.

NEW Yonx. September 2. 1887.

The month of August opened with a decided step taken by the Secretary of

the Treasury in ofleriug to prepay the interest on the National debt accruing

on or before January 1, 1888. at a rebate of 2 per cent. per annum and in

soliciting bids for the sale of four and a half per cent. bonds. The caution

with which the offer was made and the exceeding hesitation with which bids

have been accepted have deprived the action of the Secretary of any great

efiect. The first result of the announcement was to send the bonds up slightly

but the subsequent action of the Treasury, has had a depressing eiiect, showing

that the agitation about bond purchases, as we have hitherto pointed out, has

had much to do with the very high prices of the four’s and four and a half’s.

There have also this month been three collapses. That of the great California

wheat deal, in which the Nevada bank was supposed to be involved. The

failure of Ives and Company in their railroad manipulating scheme. and the

smaller afiair of Grovestein and Pell. Notwithstanding the eneral decline in

railroad stocks, the earnings of the railroads usually in icate prosperity,

being generally in excess of the earnings for the same period of 1886. While

ordinary business has exhibited much vitality as shown by the increased railroad

earnings the augmentation of bank clearings. etc.. it has so far been a bad year

for speculative business. All the corners attempted in commodities seem to

have come to grief. the Chicago wheat deal, the coffee corner in New York city.

not to say any thing of prunes. and the cotton speculation at Galveston. have

been disastrous to those engineering them. The fact of eneral prosperity with

no tendency to speculation seems to astonislr the spoon ative dealers, and they

have as a rule ascribed it to lack of currency. We think they are partly ri ht

and partly wrong. Wrong because all the statistics indicate that. counting

estimated increase in the stock of gold coin, there is now about 70 millions of

currency now in the country outside of the Treasury than there was in 1886.

at this time. but right perhaps in that there is no such amount of money

lying idle at the money centres as there was in 1886 and previously. Assuming

that so far as speculation is aflected by the condition of the currency, it is the

surplus not invested in ordinary business. which encourages speculation in

stocks. then there is a lack of currency for this purpose. There' has been

an immense amount of money drawn to the West for investment in

Western land mortgages—and to the South for investment in various enter

rises there. What the ultimate effect of these investments will be it is as yet

mpossible to say. Any sudden recession of confidence in regard to them

might be accompanied by diastrous consequences. There have been quite a

number of bank difficulties during the month, none of them however of much

importance. The Citizens' Savings Bank of Leavenworth and the Columbian

Bank of Philadelphia led oif. followed by trouble in the Putnam County

Savings Bank of Brewsters. New York. and a defalcation in the Sumpter

National Bank of Sumpter. S. C.. and the failure of the First National Bank

of Dansville, New York.

FOREIGN EXCHANGE has been dull throughout the month. The Bank of

England advanced its discount rate from 2 to 3 per cent. on August 4th. The

first week in August there were free offerings of hankers' bills against foreign

urchases of bonds and stocks. The secon week the rates were still lower.

he third week there was some demand—it was anticipated that the Bank of

England would further advance its discount rate. Gold to the amount of

$850,000 arrived from abroad. The fourth week was much the same as the

previous week, $1,000,000 in gold arrived, a rise in the rate of discount of the
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Bank of England was apprehended but did not take place. The followin are

the latest posted and actual rates of the principal dealers: Bankers' ster ing,

60 days, nominal, $4.81 @$4.82; sight, nominal, $4.85@$4.85%; 60 days.

actual, $4.80@4.80%; sig t, actual, $4.83%@$4.84; Cable transfers, $4.84@

$48454; Prime commercial sterling, lon , $4.79@$4.79%; Documentary

sterling, 60 days. $4. 78 @8479; aris, ankers', 60 days, 5.25§§@5.25 ;

si ht, 5.23}/8@5.22% ; aris. commercial, 60 days, 5.2'7%@5.20"/a ; sight,

5. 5@5.24% ; Antwerp, commercial, 60 days. 5.28%@528%; Swiss. bankers’,

60 days, 5.25§/8@5. 25: sight. 5.23%@5.23%; Reichsmarks(4), bankers’. 60days,

94%@94%; sight, 94%@94=y; Reichsmarks(4), commercial, 60 davs, 93}'{;@94;

sight. 94%@04%; Guilders, bankers’, 60 days, 39%@89 18-16; sight,39 15-16@

40; Guilders. commercial, 60 days, 39 @89 9-16; sight, 39 11-16@393/; Copen

hagen. Stockholm, and Christiania, runs, 60 days, 26 11-16@26%; sight,

26 15-16@27. Paris dispatches quote exchange on London 25f. 8354c.

The following shows the posted rates for prime bankers' sterlin bills on

London, at 60 days, and sight, cable transfers and prime commercial sterling,

together with exchange on Paris, on July let, the changes in the rates as they

occurred during the month, and the highest and lowest during the months of

July and August:

r—Banxnts- “ (Jams

July, 60 days. Sight. T‘I'lefm. Commercial. 60 darn. Sight.

Highest ..... .. 4.84 4.85% 4.85% 4.81% 5.28% 520%

Lowest ..... .. 4.83% .85 4.84% 4.81 . . 5.24% .. 5 21%

August 1 .... .. 4.841% 4.85% . 4.84% 4.81% . . 5.28% 5.20%

" . . . . .. 4.83 4.85 . 4.84% .. 4.8! . 5.23% 5.81%

“ 4 . . . . .. 4.82% 4.85 . 4.84% . 4.80% . 5.23% 5.20%

" 5 4.82% 4.85 . . 4.84% .. 4.80% . 5.23% 5.20%

" 9 .... .. 4.82% 4.83 . . 4.84% .. 4.80% . 5.23% 5.21%

-- 12 .... .. 4.82 4.84% . . 4.34 . 4.79% . 5.24% 5.21%

" 15... .. 4.82 4.85 . . 4 84% . 4.70% . 5.24% . 5.22%

“ 19 .... .. 4.82 4.85 . 4.84% . 4.79% . 5.24% . 5.22%

" 23 .... .. 4.82 4.85 . 4.84% . 4 79% . 5.25% . 5.22%

Highest . . . . . . .. 4.53% 4.86% . 4.84% . 4.81% . . 5.23% 5.20%

Lowest . . . . . . . .. 4.82 4.84% 4.84 . 4.79% . 5.25% . .. 5.22%

Corns AND BULLION.—Bal‘ silver is quoted in London at 45 tgd. per ounce.

At this notation for silver the bullion value of the standard dollar is

cents. he following are New York quotations in gold for other coins and

bullion :

d 3

Trade dollars . . . . . . . . . . . . . ..S 99 @81 (I) Twenty marks . . . . . . . . . . . .. 4 78 @ 4 80

New (4l2% grains) dollars... 90% @ 1 00 Spanish doubloons. . . . . . . . ..15 55 0 15 ‘20

American silver %s 5: 34s.. . 90% @ l 00 Spanish 25 peseras . . . . . . . . .. 4 75 0 4 85

American dimes . . . . . . . . . .. 99% @ l 00 Mexican doubloons . . . . . . . ..15 55 0 15 70

Mexican dollars . . . . . . . . . . .. 76 @ 77% Mexican 20 pesos . . . . . . . . . .19 50 © 19 w

Peru solestit Chilian pesos.. 72466 74 Ten guilders . . . . . . . . . . . . . .. 3 96 6 4 (1)

English silver . . . . . . . . . . . . . .. 4 78 @ 4 85 Com'l silver bars, per 0:... m

Five francs . . . . . . . . . . .. 93 6 95 U.S.Assaysilver bars .. .. 97% 97%

Victoria sovereigns ....... ..$4 88 6 $4 88 Fine gold bars par@ $4 5 premium on the

Twenty francs . . . . . . . . . . . .. 3 87 0 3 92 l Mint value.

The increased price of silver shown by the above is said to be due to an

increasgd inquiry in London for export to the East acting on, a limited supply

on han .

The home money market has been easier through the month of August

than during the previous month. The first week rates for call loans ranged

from three and a half to six per cent, the second from three to eight, and the

third and fourth weeks from threc to seven per cent. The rates for prime

commercial paper have ranged from six to seven per cent., generally from six

to six and a half. The fo lowing are the latest rates of exchange on New

York: Savannah, par; selling }{,@},{ premium; Charleston, buying par;

selling }§@3-16 premium; New Orleans commercial, 500. per $1,000 discount

@pur; bank, 500. er $1,000 premium; St. Louis, 750. per $1,000 discount;

Chicago, 600. per 1,000 discount.
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GOVERNMENT Bonus—The following table shows the closing prices or

closing bids at the New York Stock Exchange for the principa sauce of

Government. bonds on each day of the month of August, and the highest and

lowest during the month. Actual sales marked ':

- 1 tn 1. l 1.0 4
° L ,'01,1u,1001, '. C 68,0 611, w b '01 1.01901 ' 0‘ 60,0': gsmp. coup. 1 1:95 1:99. 2 mp. ' o'oup.‘ I 15195.1 210054 012ml'121 1122 1112 11 100% 120% 1121 12 102

0 *10004 2121 120% 12 102 10 108% 120% 112001 122 102

0 no»; ~120% 120% 122 101% 100% 120% 120% 121% 101%

I. 2100 '121 ‘121 122 101 20 108 120% 120% 121% 101%

5 100% 121 121 122 101% 20 100 120% 125% 121% 101

s 100% 121%} 121%,1221‘ 1112 20 100% 125% 125% 121 101

s 100% 121% 1210112290 102% 21. *100 125% 125% 121% 101

0 "10% 020% '120 122% 132% :5 100 125% 125% 121 181

10 110% 121%: 121% 120 102% :8: $355 lg g} 112}
11 HO "27%."27Zfi 1% 132K ,9 103 125 125 012] "29

10 0110 121%,2121% 122% 102 so 1005 12552 2125, 121% 101%

10 100% 121% 121% 122 102 51 1 "25% "25% 121“ 131%

15 109% 127%1my4 m 132 High 110% 120% 120 121 132

16 100% 2121 10121 1122 102 |L0wi 100 125 125 121 120

There is no better proof that money has not been locked up in the Treasury

as compared with the year 1886, than the following table derived from data

prepared at the Treasury Department, which shows the actual net holdings of

the United States Treasury at corresponding dates in this and the previous year:

U. S. Treasu ‘ I

Na holdmgs 1;}. July 1, 1886. June 1, 1007. I July 1, 1887. 21110.1, 1887. I Sept. 1, 1887.

l

0010 ............ ..10150,10a,140 $100,001,110 $100,015,000 $100,010,000 $100,214,100

Silver ............ .. 00,220.500 13,151,501 12,451,100 10,000,420
11.0.110100 . . . . . . .. 22,000,011 521,101,010, 20 10.101 21,151,500

Bank notes .. .. 140,014 - 015.110 101,040 210,002 210,010

Fractional silver.... 20,282,496 27,208,314 27,094,192 28,808,845 26,259,313

In Treasury. ...: 0315.1121115 $000,116,210 ‘ $001,520,120 ‘ $000,412 020 73011210050

In Depository 13%.; 11,405,100 | 22,002,510 22,101,002 l 20,100'201 ' 250211002
.

_, _

Total $319,758,314 | $001,010,000 \ $300,520,131 \ $320,000,000 $301,104,100

The following statement taken from Treasury estimates and figures shows

still more forcibly that not only the amount of actual cash money in the

Treasury has not increased, but that there has been an increase in the currency

in the hands of the people and banks: -

July 1, 1886‘. August 1, 1886.

Forms of Circulation.

With Banks With Banks
In Tram,“ and People. I” HM”' and- People.

8433381211 $186,306,311] $475,887.319

 

140,585,945 12,455,105 1%,123,l74

823,812,699 19,888,740 827,047,276

. . 308,5QL9M 213,802 275,931,721

Fractional silver, etc. . . . . 29,%§2,496 46,155,010 26,803,845 56,644,534

Total ..... . . m5,323,115 $1,253,075,8t1 5&5,47‘2,823 $1,33),583,024

It will be observed that the amount under the head of gold coin and bullion

forms more than one-third of the amount in the hands of the people. The

whole sum we believe of $475,837,819 is gold coin. Whatever gold bullion

6
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there is is in the hands of the Treasury. One would suppose that gold coin

forming over one~third of the currency outside of the Treasury would appear

more in circulation or in the banks but it is well known that very few

payments are made in gold coin. It would seem probable either that some

overestimate has been made in the amount or that gold coin is hoarded or

carried out of the country to a greater extent than is supposed.

The public debt and Treasury statements for September 1st show that

during the month of August the public debt less cash in the Treasury has

decreased $4,809,475 as compared with $4,844,894 during the month of July.

The outstanding interest bearing debt on August 1st was $1,066,600.362, and

on September 1st it was $1,060,853,712. The accrued interest. on the same at

the latter date was $10,114,386. This statement includes $04,623,512 bonds of

the Pacific Railway Companies. An additional statement is issued by the

Department this month in re rd to these latter bonds. We criticized the

inclusion of them in the pubic debt statements as debt. of the Government

without explanation or qualification, and are glad to see this efiort at elabora

tion, which is after all a return to the old method of reporting these bonds

followed under Secretaries Sherman and F0] er. From the figures givun it

appears that the interest already paid by the nited States on these bonds is

$74.731,786. of which the roads have reimbursed $22,091,897, leaving them

in dt-ht to the Government on account of interest alone to the extent of

$52,689,839. The sinking fund for the reduction of debt amounts in bonds

and cash to $8,855,188. The net cash balance, in addition to the $100,000,000

set aside in the debt statement as a reserve on legal-tender notes, available for

the reduction of the debt and meeting the expenses of the Government was,

$44 760.908 as against $45,698,594 on August 1st. The amounts due from

National bankdepositories were $25,928,902, as against $28,498,267, an increase

of $2,430,685.

The following table shows the net gold and silver held by the United States

Treasury on the 1st of August and on the 1st of July and June :

‘ Sept. 1, 1887. l Aug. 1, 1887. July 1, 1887.

Gold coin and bullion ................. .. $282,089,584 $281,296,417 $278,101,106

Gold certificates outstanding........ .. 88,765,340 94,990,087 91,225,437

Gold owned by Treasury..... $193,274,198 $188,316,531 $188,875,009

Silver dollars and bullion ............ .. WWW $216,621,247 $215,1M,442

Silver certificates outstanding ....... .. 147,876,885 144.166.141 “2.118.017

Silver owned by Treasury ......... ., “0,30,483 $72,455,106 $73,048,45

The changes during the month are an increase of $6,967,863 in net gold

coin and bullion held and a decrease of $2,094,628, in silver dollars and

bullion. In addition to the silver mentioned above the Treasury held trade

dollar bullion, $6,637,495, trade dollars, $515,709 and fractional silver coin.

$26,148,531, The receipts of the Government for August were $85,619,1l5

and the expenditures $28,717,162. Showing an excess of receipts of $6,902,053.

Silver certificates outstanding have increased $8,710,244. As seeen from a

table previously given the increase in the holdings of net cash by the Treasury

during the month of August have been $5,798,086.

The total National bank circulation outstanding has decreased during the

month, $2,185.628. This is the resultant of a retirement of $8,185,138 offset

by an issue of $999,510, $439,800 of which is to new banks and $559,710

additional circulation to old ones. Of the total outstanding $169.951.335 is

secured by bonds and $104,067,515, by legal-tender notes deposited with the

United States Treasurer. Most of the circulation secured by bonds is that of

banks in actual operation, and this has decreased $72,216,861 within the

preceding twelve months. The Comptroller issues his statement in a new form

this month. Something simple and easily understood was recently promised.

It is rather astonishing that the change was not made sooner to suit the condi
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tions which have prevailed during the last three years when changes "in

National bank circulation have been so marked. To be complete, however,

the statement should give, first, the increases or decreases, of circulation of

oing banks secured by bonds, of retired notes of going banks secured by

egal-tender notes (this wonld be of special benefit to the banks), of notes of

banks in liquidation secured b bonds, of notes of insolvent banks secured by

bonds, of notes secured by bon s on which interest has ceased, of retired notes of

liquidating and insolvent banks secured by legal-tender notes. The statement

should be made from the standpoint of each class of banks, divided into banks

in operation, banks in voluntary liquidation, and banks insolvent. Each class

may have circulation secured some by bonds and some by legal-tender notes.

That secured by legal-tender notes may have been retired, under one of several

difierent laws. Nothing could be more interesting than a statement showing

with some degree of clearness all the operations of the Comptroller's office in

regard to bank circulation. The amount on deposit with the United States

Treasurer to redeem National bank notes was, $104,067,515 as against

$105,901,094 on August 1st.

The bonds to secure public deposits amounted to $27,702,000 including

$225,000 currency 6's, $9,734,500 4%‘s, $7,042.500 4’s, and $700,000 3's.

The following shows the amount of each description of bonds held by the

Treasurer to secure National bank circulation on the dates indicated :

iSept. 1, 1887. Ath. l, 1887. July 1, 1887. June I, 1887. Jan. I, 1887.

Currency 6 per cents. $3,206,000 $3,176.00) $3,175,000 $3,145,000 $&680,ooo

4% per cents . . . . . . . . .. 69,953,550 69,029,500 67,743,100 65,807,350 59,836,200

4 per cents . . . . . . . . . . .. 116,202,900 115,890,950 115,842,650 114,975,350 113,909,200

3 per cents . . . . . . . . . . .. '734,500 '1.349,350 '5,205.950 '17,0|1,400 52,218,950

cau'ggtaln .. . . . . . .. $190,096,950 $189,445,800 $191,966,700 $200,939,100 $229,438,350

NEW YORK BANKB.-—Th€ followin table shows the condition of the New

York Clearing-House Banks for a num er of weeks past, as well as about this

time in 1886 and 1885.

1887. Loans. Specie. Legal-tenders. Depostts. Otrcluatton. Sum-Res.

August 27 . . $348,435,000 868693.300 $22,543,100 $345,482,700 $8,013,800 $4,865,725

August a). . 350,710,700 68,816,900 22,252,500 347,214,900 8,084,200 amen;

August 13. . 852,925.8(0 70,354,100 22,565,500 852,743,900 8,087,0m 4,733,625

August 6. . 356,137,500 73,973,600 22,754,300 859,221,400 8,091,400 6,922,550

1886.

A ‘ must 28. . 342,333,200 68,562,100 25,673,300 349,393,600 7,982,900 6,907,150

1885.

August 29. . 320,112,500 115,655,000 39,040,400 391,140,600 9,884,200 56,910,250

Up to August 27th the New York Clearin -House banks had during

the month received in currency $3,668,000 an had shipped, in currency

$7,476.000 and $1,925,000 in gold, making an excess of shipments over receipts

of $5,733,000. In their operations during the same time with the Treasury of

the United States, the banks received $28,700,000 and paid out $26,300,000,

losing $2,600,000 in gold and currency, making a total loss of cash during the

month of $8,383,000. The reduction of liabilities has however borne such

due proportion to the loss of cash means that the surplus reserve has only

fallen off about $2,000,000.

Stocks and bonds have as a rule been dull during the month of August.

There was some rise after the issue of the Secretary's circular of August 8d,

but, this efl'ect did not last long and the course of prices was very similar to

that during the month of July. Prices fluctuated sli htly but became better

toward the middle of the month, and from that fell 0% until the lowest point

was reached from August 25th to August 31st. The most noticable fall was

in Manhattan Consolidated which went down to 93% on August 31st although

it has since recovered. The whole tendency is now toward a rise, and we

should not be surprised at a better market for September.
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The following table shows the highest, lowest and closing prices of the

active stocks at the New York Stock Exchange in the month of August, the

highest and lowest since January 1, 1887, and also during the year 1886:

Atlantic 81 Pacific....

Canadian Pacific.Canada Southern. . . .

Central of N. J . . . . ..

Central Pacitic. ..

Chesapeake 61 01110..

do 1st pref.. ..

do 2d pref.....

01110.. B11rl.& Quincy

Chic., Mil. 81 St. Paul.

do preferred..

Chic.& Northwest'n.

do preferred..

Chic., Rock I. 6: Pac..

Ohio“ St. L. dc Pitts. .

do greferred. .

Chio.. 8t. .. MA: 0..

do preferred. .

Clem. Col.. Cin. & Ind

Col. 11. Val. It To]...

De1.. Lack. 8'. West'n

Denv.&R.G rande a.p

E. Tenn.. Va. 81 Ga ..

do let preferred

do 2d preferred

Evnnadz Terr. Haute

Green B. Win.&St.P.

Illinois Central . . . . . . 

s

Lou'ville.N.A.&Chic.

Manhattan consol.. .

Michigan Central.

1111.. L. 8. 6t West...

do preferred..

Mineap's 61 St. Louis.

do preferred.

110.. Ken. 6: Texas ..

Missouri Paoiiic.....

Mobile 61 Ohio ..... ..

Nash.. Chat. 8'. St. L.

N. Y. Cent. & H. 14..

N.Y..Chio.& SLLonls‘i'

do preferredt.

N.Y.. Lake E.& Wain

do preferred

N. Y. A: New Ema...

N.Y., Ont. & West‘n.

N. Y.. Susq. chcstn

do preferred..

Norfolk 8: Western. .

do preferred.

Northern Pacific . . ..

do Nrrcforredu

Ohio 8: isslssippi..

Oregon 8: Transc. . ..

Peoria. Dec. chvnav.

Phila. d: Rending....

Richm‘d dz W. Point.

Rome.Wat‘n 8: Og'hg

St. Lv 8:81111 F..

do referred..

do at pref ..

St. Paul 81 Duluth. ..

do preferred.

St. Paul. Minn.& Man

Texas 81 Paciflcl. . . ..

Union Pacific...... ..

Wabneh, St. L. 8: Pac.

do preferred.

Col. Coal 1k Iron Co.

Del. 8: Hudson Canal

Ore on R. & Nev. Co

Pac flcMail .. ..Western Union Tel ..

 

AUGUST. 1887. SINCE JANUARY 1. 1887. YIAB 188.

High. Low.Cloutna. Highest Lowest. High. Low.

1284 £39 10% 1551 —June 13 10 —Aug. 26 13% 7

57 4 64 gin—Jun l3 W—Aug.26 73 61

56 50 53 -Mny 19 411 —July80 11% 34%

77% 71 72% Edy—Apr 13 65K—Jfln. 8 64 425‘

:19 a4 86 1391-.41111. 12 13;; 4‘91). :1 51 as

8 5 6% ilk—Jan. 8. (1 —Aug. 4 13% 7

15 10 10 17 —Jau. 13 10 —July 24 2141 13

10 6% 10 IIK—Jnn. fl) 6%—Aug.23 15% 8

142 1815 1:105 150 —May 11 1:15 -Aug.25 141 1211

78 81% 95 —May 18 7 4,—Aug. l 99 82

121 113i 113 121 —May 11 111 —July30 125% 111
116K 11 118% 127 —June 7 109 —Ju1y 30 120% 104M

148 143 ’ 144 153M—June 7 188 —Jan. 29 144 135

129 123}, 124 “Oh—May 17 123 —Aug.26 131

17% 15 1714 22 —Apr.22 15 —Aug. 1 1%

13% fi 15% gin—11m"? gnjan' g as am
—— my uk.

112 107 108 118 —June 7 06 —Feb. 116% 87

61? 50 50% 68 -Apr.11 60 —Aug.28 75% 43;:

20% 21 22% M—Jan. 11 21 —Aug.28 45 26

1325’ 1281‘ 129% 139 -June 1 126 —Juiy 144 115

281% 211 211% '14—‘11".14 21 —Feb. 3 am .1114
13 10% 10% 17 —Jan 3 1 —Aug.21 18% 11

68K 57% 58% 8246—411!!! 13 574i—A11g.28 811% 67

25 21 21% 32 —-Jan. 3 20M—July80 7" .i 23

90 83 90 100 —Apr 9 83 —AUR. l 91% 117K

12% 8% 10 17 —Apr. 7 QK—Aug. 2 14% 8

124 11744 118 138 —May 28 117K—Aug.% 14345 130

20 15 1514 27M—Apr. l 15 —Au|r.26 28% 12

8B 307 31% 47 -—Apr. 21 307 Aug.2d . ..

95 894 9:574 9 —June1 847 —Aug. 1 100% 76%

90% 11:1 11:1 9912-11” 14 9:1 —Jan. 15 100 an
83% 60 61% 7014—1401: 14 57 —Feb. 3 68 35%

56 40 40 fiTM—Junell 40 —Aug.% 71 8‘3

113% 98 118% lfil%—Apr. 20 96 —Aug.1{1 175 120

87 80 82 95 —May 19 80 —Aug.26 98% 61%

88K 7954 83 94 May 18 66K—Jnn. 6 71% 22

110 105 107 119 —May 18 98 ——Jun. 4 KB 50%

16K 12 12% 20 —Apr. 2 12 —Aug.26 28% 111%

37 30 80 48 —Mny 31 ll] —Au¢.28 52535 40k

28 23 24%I {WA—Apr. 9 23 -—Aug.26 3314 21

100 90 91 112 -—May 18 1'0 -Auir.28 119 101%

14% 12 12% 1016—4811. B 12 —July 20 217 11

80 77 78 88V—Jan. 3 76 -—July 14 10? 43K

1011 105% 10:»: 11492411111111 1 4~Alig. 1 117% as“
18% 15% 15M 21 —May 16 ~Aug.80 17%I 4%

32% 26% 27 37 —May 18 Aug.80 31 11

31% 27% 30 35%—Apr. 12 27 —Ang. I 38% 22K

71% 64 07% 70 —-May 23 64 —Aug. 1 8114 w

48% 40V 41% 66 —Mar. 29 “IV—Aug. 2 688‘

17% 153% 16% BOX—Jan. 3 15 —Au1r.2o m 15

10% 8 9 14 —Feb. 14 . ~Aug.2fl 124i 0

32 27 27% BSK—h‘eb. 14 27 —Au|r.1l) l

18% 15 15% 23241—Jn11. 3 15 —June24

45 40 41 55 —May 16 40 —Aug. 1 25

32 2414 24 84 r—Juiy 18 24§fi-—Aug.m 151 22

59 47% 48 4 6314 —May 19 4TV—Aug.25

28 23% 25 3214 Apr. 4 22'4—1767). l 1

27 4 20 21 3591 -Apr. 7 20 —Aug.% 88 25

28 22K 25 89% —May 25 22K—Aug.28 84% 16

57 —gu1y I? NK—Feb. a1; 51% 18

80% — an. 1... —Aug. 77% 1

90 80 87 95 —Jan. 17 80 —Feb. 8 97 25

40 83 84% MK—Mav 26 80 —Jan. 27 17

711 as 72% sm—May 211 “in-Feb. 2 8'04

115 111 113 120 —.111ne 2 111 ~Aulr. 1 11 97

80 72% 8054 05 —June20 hfiH—Jan. 7 67 87

1115 m 100 114 —Muy 21 99 —Aug. 2 114 99%

115 110V 112 1207 —May 21 “OM—Auk. 8 124% 103%

295 2- 4 KW—May 2'1 20 —Feb. 3 25 714

57 51" 54%, 4—May 18 51 —Aug. 1 68 44%

113% my 11 - May 0 13 Feb. 1 24 12

201% 29 as —May 111 ‘—Feb. 1 11 21%
43 34 86 53 —May 19 84 —Aug.% .. ..

102 99 100% 1 —Anr. 18 98 —Aug. 1 1013 88K

95 84 90 1 -May 19 84 —Au|r.26 1 98

4 37% 39? —Apr. 7 87 —Aug. 2 67 4

75 70 7043 79 -—June 7 67 —June24 81K

° First usessment paid. + Assentod. 2 Com. Home. 1 Second assessment paid.
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STOCK EXCHANGE QUOTATIONS.

Revised by the oiflcial lists up to the first day of this month. The following tables

include all securities listed at the New York Stock Euha

The Quotations indicate the last bid or asked price. Where there was nggugtaiion

e g est.

and lowest prices (or the year lSBB—actua sales —are given tor comparison.

during the past month the last previous

STATE SECURITXES.

notation is designated by a '.

 

INT. SEPTJJSBT.

NAIL PRINCIPAL PAYA_‘,__.~_Q ,___~___

Dos. ans. Bid. Aakd

AlabamaClassABto 5.... l . . . . . . . ..1906 J&J 103 106

do do small ............. ..

do Class B 5's . . . . . . . . . . . . . . . . ..1906

do Class C 4's. .. ........ . .1906

do 6’s, 900

Arkansas 6's. funded . .. 1900. . . .1809,

do 7‘s. Little Rock 8: Fort Smith..

do 7‘s. Memphis 6: Little Rock.do 7's. L. R., Pine Bluff dz N. 0....

do 7's. Miss" Ouachlta dz Red River

do 'I's, Arkansas Central R. B. . . . . ..

Georgia 7‘s, gold bonds . . . . . . . . .. ._.1890

Louisiana 7‘s, consolidated . . . . . . . . . . ..1914

do 7's, do stamped 4's. ..

do 7's, d0 small bonds... 

1889 0

do Asylum or University. . . . . ..1892

do Funding bonds. . . . . . . ..1894

do Hannibal & St. Joseph.

New:i York 6‘s, gold. registered

0

 

do 6‘s, loan..

North Carolina 6’s. old 886-98

0 April 8: October.do to N. C. R.R. . . . . . . . . . . .1883-4-5

do do 7’s. coupon oil. . . .

do do April & October...

do do 7's, coupon oil. . . ..

do FundingAct...........1866-1900

do do ...........1868-1898

do new bonds, J. &J .....l892-1898

do do April & October...

do Chathsm Railroad . . . . . . . . . . . . .

do special tax. Class 1.. . ..

do Cl

 

do ass 2 ...... ..

do do toW'nNC .

do do toWest‘n it.do do lel..C.& B'n ll..R

do do to W‘n 81. Tar R. R.

do trust certificates . . . . . . . . . . . . . .l

do consolidated 4's . . . . . . . . .. 1910

do do small bonds . . . . . ..

6's ............ ..1919do do

Rhode Island 6‘s. coupon ..... ..

South Carolina 6‘s. Act March

non-fundable.. . . .

South Carolina. Brown consoll

 

compromise

do new settlement 6's. . . .1913

do do small bonds...

do do s . . . . . . . .

do do small bonds. . .

do do s.....‘..l

do do small bonds...
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Quo'ra'rrons AT 'nm New YORK S'rocx Excmon.

A ' indicates no quotation for past month. the last previous quotation being given.

t A part or this reserved to cover previous issues. etc. * Amount authorized.

STATE SECURITIES—Conttmwd.

ls'r. YlAlt 1886. Sunni. 1881.

__~_

 

 

 

 

PRINCIPAL PAYA- P’—N‘“‘ Dun. Ann“ nu. H40h.,Low. ma. ~40“:

Virginia 6's. old........................... .. 9.421.000 ...... .. 47 42 48 .... ..

do 6‘s.new bonds. 00. . . . . . . .. 47 42 48 .... ..

do 6's. do ............... ..1867 460.000 . . . . . . . . 49 42 48 .... ..

do 6's, consolidated bonds ........ .. 20.239.000 . . . . . . .. 100 80 00 . i . . ..

do 6's, ex-matured coupons. . . . . . . . . . . _ _ . . . . . . .. 00 60 45

do 8's. consolidated. 20 series... 2.442.784 . . i . . . .. 69 60 60 ..

do 6‘s. deterred bonds . . . . . . . . .. k 12 69] 531 .... .. 13V. 9 10 12

do Trust receipts . . . . . . . . . . . .. ‘ ' . . . . .. 13?}! 9 '10“ 10

District of Columbia 3415's . . . . . . . . .. .1924 thA 120 r 116 121

do 14.083.600 FdzA . . . . .

do .. . FJzA

do fundingr 5's . . . . . .1899 J & J

do do small 043.400 J .in

do rezist‘d. . J 62 Jdo

Foa. Gov. Sscnmnm.—Quebec 51.1908 3.000.000 M& N

CITY AND COUNTY.

  

 

 

Brooklyn 6's . . . . . . . . . . . . . .. .. . . . . . . . . J a .1

do 6‘s, Water Loam. .. . 9.700.010 J 8! J

do 6's, Improvement toc 730.0(1) J & J

do 7's. 0 6.084.000 J dz J

do 6's. Public Park Loan. . .. 1.217.0(1) J & J

do 7’s. do .. . . .. . . 8.016.000 J & J

Jersey City 0's. Water Loan. . . . . . . . . . . . . . 1.1884110 J I: J

do 7's. do . . . . . . .... . .. 3.109.311) J & J

do 7's. improvement............ . . 3.009.000 J It J

Kings County 8's . . . . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

New York City 6's. 20. 50 ............. . .1877 . . . . . . . . . . . . . . ..

do 6‘s . . . . . . . . . . . . . . . . . . . . ..

do 6's . . . . . . . . . . . . . . . . . . .. . 3.066.000 I' ILA n

do gold 6's, consolidated.1896 . . . . . . .. M & N

do 0 6‘s . . . . . . . . . . . . . .. 14 702.000 J 8: J

do do 0's, Dock bonds 3,978.0!” . . . . . . ..

do do 6‘s. County bonds... . . . . i . . . . . . . . . . . ..

do do 6's. C's, Park. ..1894-6 10,348,000 J In D .

do 6's . . . . . . . . . . . . . . . . . . . ..189fi . . . . . ..

do 5‘s . . . . . . . . . . . . . . . . . . .1898 674.000 Q J

MISCELLANEOUS.

PA a.

Banker-alt Merohants' Telegraph .... . .100

Boston [and Co . . . . . . . . . . . . . . . . . .. 10

Canth 00.. Baltimore... .

Char-tiers Valley Gas Co . . . . . . . . ..

Cent. New Jersey Land Improveme

Consolidated Gas Co . . . . . . . ..

Delaware & Hudson Cana

Equitable Gas Liaht 00..

Iron Steam boat Company

 

 

Philadelphia Company. . .. . .60 6.5000!) m“ 96% h 90

Pullman‘s Palace Car Co . . . . . . . . .. 15,927,310 Q 147% '149“

Southern dz Atlantic Telegraph . . . . . . .. 25 948.875 A & 0 . . . . . . . . . . .. '142 ..

gain-n TUII‘III‘lfiil 0%.!. . . . . .Yl . . . . . . . . . .. jgestern non eegrsp ............ .. . . 60%

North-Western Telegraph..." 50 2.500.000 . . . . . .. .. .. .. .. '
Central&So. American TelegrkfiiiIfl'loo 4101.010 Q J .. .

Commercial Telenram Co....... . ..100 1800.000

preferred....1100 200.000 ...... .. 105 10014 10: 1m

 

do do

Mexican Telegraph . . . . . . . . . . . . .. 00 1.500.000 Q J 122% 110 135 1%

Joliet Steel CO....... .100 2,666.0“) . . . . . . .. 181 105 110

GOVERNMENT SECURITIES.

United States 4% registered . . . . . . .1001 M.J.8&D .... .. | 108% 00
go 1% cou’ponsa. . . . . . . . mm'oml ILLMDI 114 109%. 1;:

o ‘s reg sterc . . . . . . . .. J.A.Jao . . . . . . . . . . ..

do 4'» coupons......... “10ml 737'792'150 J-AJkO 12m 123 '12.». ms

do 6‘s. currency. . . . . . . . . . “1805

do 6's. do .1896

do 6's. do 18?!

do 6‘s. do
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RAILROAD STOCKS.

Is'r. Ym1886. SEPTJJBB'I.

Null. PAYa-,—-—~ ,— _PAR. “0mm nut. High. Low. Bid. sum

.100 3.50M”) J&J 148 138 *140

(XI) QF

Albany & Susquehanna...

Atchison. Topeka 8: Santa

Atlantic dz Pacific. ..

 

Beech Creek . . . . . . . ..

do preferred .

Burlington. Cedar Ragids dz orthern.100

Buflalo,1t0chester& ittsbunrh.. .. ..100

Canada Southern . . . . . . . . . . . . . . . . . . .. . 100
 

Qtnadian Pacific . . . . . . . . .

Central of New Jersey..

Wntral Iowa . . . . . . . . . . . . . ..

do let preferred . .

do 2d preferred ..

Central Pacific . . . . . . . . . . . . . . . . . ..

Charlotte. Columbia & Augusta“ .

Chesapeake 6t Ohio . . . . . . . . . . . . . . ..

 

 

do do let preferred.. .100 13

do do 2d preferred .. .100 5

Chicago a Alton . . . . . . . . . . . . . . .. ..100 , . M 146 138 184 135

0 do preferred. . .. .100 79. M 162 150 175 180

Chioaizo dtNorthwestern . . . . . . . . . . . . . ..100 41,873,000 J & D 1% 104% 112% 112%

do do preferred . . ..100 22.&5.2(I) Q M 144 13-5 141 143

Chic.. St.Paul, Minneapo is 8: Omaha. .100 21,403,293 . . 55 35% 44%

do do preferred . . . .100 12.646333 J A: .1’ 116% 97 107 108

Chicago, Rock island 6: Pacific ....... ..100 +50.(XX).0(D Q F 131 120 123%

Chicago. Burlington 6: Quincy. . . . .100 76,385,300 Q M 141 1 135 136

Chicago, Milwaukee 8: St. Paul. . ...

9?

00

do do do preferre

Chicago 8: Eastern Illinois. 1

Chicago, St. Louis & Pittsbursr . . ..

do do do prei‘e ed.

Chicago dz Indiana Coal Railway Co. . .100

do do do preferred..100

Cin.. New Orleans A: Texas Pacific. . .. . |00

Cincinnati, lnd's. St. Louis & ChicagoJOO

Cincinnati. Jackson & Mackinac. .. . . 100

do. do preferred..1m

Cleveland 5: Pittsburgh arantoed . .. 50

Cleve..Columbus.Cln. 8t ndianapolis .100

Coliambia 8t Grgenvllle . . . . . . . . . . . . . . . ..100

 

o o preferred.......lll0

OOIumbus, Hocking Va ley & Toledo. .100

Delaware Lackawanna & Western. . . . 50

{ Morris & Essex . . . . . . . . . . . . . . . . . . . . . . .. 50

N.Y.. Lackawanna 6: Western.. .100

Dubuque a Sioux City ......... .. . . 100

Denver&11.ioGrande........... .100

do do preferred. 100

Denver 6t Rio Grande Western.. .100

Denver. South Park 8: Pacific ..

Des Moines 8: Fort Dodge . . . . . .. ...100

do do prefe .

Detroit. Mackinac at Marquette

Det. Bay Cit. 8: Allp. R.Mt Tennessee. Virginia 6: G

do do do 1st preferred.

do do do 2d preferred. ..

Elizabetht'n. Lexinlrton 6: Bl: Sand

Evansville A: Terre Haute . . . . . . . . . . .

Flint a Pere Marquette preferred . . . .100

Green Bay, Winona & St. Paul ....... ..100

do do preferred.100

 

 Harlem . . . . . . . . . . . . . . . . . . . . . . . . . ...... . . 50

do preferred.......... . . . 50

Houston 8: Texas Central.. . .. . .100

Illinois Central...................... .. 100

do leased line 4 per cent. stock .100

Indiana. Bloominirton & Western.... . .100

do assented. first instalment paid.. . . .

do assented. full assessment paid. . .. ..

Joliet 6: Chicago....... . .. ............. . .100 .... . .

Kentucky Central. .......... . ...... . .100 .... ..
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A‘ indicates no uotation for past month. the last previous quotation bein given.
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RAILROAD STOCKS—Continual.

Pin'r. YIAB 1886. SsP'rJJsz.
AYA- r—-d-— ,—7~——.

NA“ Pm. ‘u‘o‘m'r‘ Baa. High. Low. Bid. Askd

Keokuk & Western...

Kingston & Pembroke

Lake Erie 81, Western.

 

Long Island . 60

Louisville & Nashville ...100

Louisville. New Albany 6t Chloago.. . .liIl

 

Ma uette. Houtrhton 6: Ontario . . . . ..100

0 preferred. . . . . . . . . . . . . . . . . . “)0

Mexican Central (limited) . . . . . . . . . . .. 100

Milwaukee. Lake Shore 8t Western.. . .100

do do preferred... ..100

Milwaukee 8: Northern . . . . . . . . . . . . . . . . .100

Manhattan Beach Company . . . . . . . . . . . .100

Michigan Central . . . . . . . . . . . . . . . . . . . ..100

Missouri Pacific . . . . . . . . .. .. . . . . . ..100

Missouri. Kansas d: Texas. . . . . . . .100

Mobile 6: Ohio assented . . . . . . . . . . . . . . . . . ..

Morgan's Louisiana 8: Tax. 8. ti 8. S. . .100

Minneapolis 8: St. Louis . . . . . . . . . . . . . . . .100

do do preferred... ..100

Manhattan consolidated . . . . . . . . . . . . . . ..103

Minn.. 8.8. Marie 6: Atlantic . . . . . . . . .. 100

do do preferredJlO

New York Central 6: Hudson ltiver. ...100

New York. New Haven & Hartford....100

Boston 8: N. Y. Air Line pref‘d 4 p. c ..l00

 

 

New York. Lake Erie 8; Western . . . . . . .100

do do preferred 100

New York. Ontario 8: Western. . . ..100

New York 8: New En land . .100

New Jersey 6: New ork.. .100

do preferred . . . . . . . .. . 100

New York. Chicago 8: St. Louis . . . . . . ..100 i

do do assented. .. ..

do do preferredJOO

do do do assented... .

New York. Susquehanna 8: Western.. .100

0 do preferred . .100

Northern Pacific ...................... . .100

do preferred . . . . . . . . . . . . .1

Nashville. Chattanooga 5: St. Louis. . .. 25

Norfolk & Western . . . . . . . . . . . . . . . . . . . . .100

do preferred . . . . . . . . . .100

Norfolk Southern . . . . . . . . . . . . . . . . . . . .. 100

Ohio 8: Mississippi . . . . . . . . . . . .

do preferred.

Ohio Southern . . . . . . . . . . . . . . . . . . . . . . . . ..100

Omaha 8: St. Louis preferred . . . . . . . . . . . 100

Oregon 6: California .. . . . . . . . . . . . . . . . . . .100

o preferred..........100

Oregon & Trans-Con tinental . . . . . . . . . . .1w

Oregon Short Line . . . . . . . . . . . . . . . .. . ..

 

Oregon Improvement 00 . . . . . . . . . .

Oregon Railway 6: Navigation Co .... . .100

Philatliielphia & Reading lzsjt assm't paid. . .

o o . .

do .

do preferred. in do

do do 2d do

do do 3d do . .

Pittsburgh. Ft. Wayne & Chic. zuar'dJOO

do do special.100

Pitts.. McK'snort & Youghiogheny con.v

Peoria. Decatur & Evansville. ....... . .100

Rochester 6: Pittsburgh . . . . . . . . . . . . . . . .100

Richmond & Allegheny reorgsnlz'n cert. l 5 mo om . . . . . . ..

do stampedassessment paid ' ‘ . . . . . . . .. .. . . . _ .. ..Richmond & Danville . . . . . . . . . . . . . . . . . . .100 5411M“) Q F

Richmond & West Point. R. k W. Co....]00 40,000.000 .. ..

do do preferred..100 5,000. J &J . . . . . . . . . . .. 54 51

 



1887.] 957BANKERS GAZETTE.

QUOTATIONS n 1m; New YORK 81001: Excmon.

A. indicates no quotation for past month. the last previous quotation being given.

$A part 0t this reserved to cover previous issues. etc.

RAILROAD STOCKS.

[ INT.

Anouu'r. IRumNAIL

PAR. nan.

Home. Watertown 8: Ogdensbnrgh.... .10) 5.%‘-3.900 . . . . . ..

Utica 8: Black River guaranteed... . . .100 2%0‘!) . . . . . . ..

South Carolina ................ ..... ..100 4204,1150 \ ...... ..

Southern Pacific . . . . . . . . . . . . . . . . . . . . . . .. 00 88,016,200 . . . . . . .

81.. Louis, Alton A; Terre Haute .. 100 2,300. l . . . . . . ..

do do pfd . . .100 2,468.40) ‘ Mn

Believiiie 8: Southern Illinois pref.... .. 00 1.275.000 M &

St. Louis 8; San Francisco . . . . . . . . . . . .. 100 1.954.‘ . . . . . ..

do do preferred . . . .100 10,000.000 . . . . . .

do do st preferredJOO 4.500.000 F .1: A

St. Louis Arkansas 100

St. Paul in Duluth...

do preferred .

St. Joseph & Grand Island...... .

St. Paul. Mlnnea olis &Manitoba.

'ti's, all assm'tsTex. 8: P. Trust

Toledo 0; Ohio Central . . . . . . . .. .

do do grei'erred

United New Jersey R. Canal 00

Union Pacific................... .. . .

Utah Central . . . . ..

Wrgini; gitidllgnd. . . . . . . . . .. .10”? Q

a as . . u s ac c . . . . . . . . . . ..

do do full-paid p. c. cert. { 28’4‘1-9'500 ..

do do preferred.......100 lz 24m

do do full-paid p. c. cert. ' """ "

Wheeling & Lake Erie Railway . . . . ..100 3.600.000 . . . . ..

RAILROAD BONDS.

Norm—The railroads enclosed in a brace are lea

to son, ope a nu: e s .. . 1.A hi '1‘ k & Sa 1“ 456' 1920 4 68" 000 A & 0

do do sinking fund 61.1911 12.34811“) J 8;

Atlantic 8: Pacific guar'd 1st gold 4‘s. .1987 17.610.000 J 6:

cc ree s o s . . . . . . . . . . . . .. .Be hC kitqldi’ 1930 5.0111000 J8zJ

Bait. all Ohio 51st 6 s (lgarkersb'g 3.010.000 AFdazzg

0 ‘s. pro . . . . . . . ... .. .

do do stered . . . . . . . . . .. 10'000‘000 % F&A

Boston, Hoosac Tunnel W'n deb.5's.19l3 2.001110 M & S

Bun, Cedar Rapidsdz Northern 1st 5‘s.1908 6.500.000 .1 8: D

do con. 1st 6.: col. tr. 6‘s.1984 :, 54m 000 { AGLO

do do do re latered ‘ A190

Minneapolis & St. L. 1st 7‘s. goi 150.000 J a D

Iowa City dz Western 1st 7‘s . . . . . . . . . .1909 456.000 M & 5

Cedar Rapids. Iowa Falls 5: N. 1st 6's.l920 825.000 A J; 0

.. *1. Y .12.. ‘11 "1:21 1W“ A ~ °
11 0. . . a. con. 5 's... ..

go go trust eeritifloattlesfl k "'000'000 J 8‘ J ‘

o o genera ‘s.. . .. .
do do trust certificates. . f 3' ‘00‘000 M & s

rn s . g0 s.... . . , ,CanadadSouthe édt int id 6; _ 14 (1)0 (IX)0 mortgage 0's..." . '

do do registered 1’ 6-000'000 M a s

Central Iowa 1st mortgage T’s . . . . . . . ..1899 a, 8,700 000 ‘: JaJlfi

do do coupons oil. ' . . . . . .

do (Eastern division) 1st 8‘s.1912 1.515.000 A & 0

do (Illinois division) lst 6's..19l2 1.5111411) A 8: 0

Chesa ealre & Ohio pur. money fund.1898 2.310.000 J .1: J

o 6‘s. gold, Series A .... . .1908 20104100 A 8: 0

do 6's. gold, Series B . . . . . .1908 (M&N

do do coupons 03 ' MSLN

do small bonds ......... .. 908 15 000 000 1 mm

do do coupons ofl'.... ' ' M&N

do entension coupon 4's. .1986 [mm

30 6 do reg'd 4's.. . .o ‘s. currency . . . . . . . . ..

do small bonds .. ...1918 } lo‘m'm {J 5: .1

do mortnage 6's . . . . . . . . . . .1911 2,000.000 A 6: 0

Chem. Ohio 8: S.-W. mortlmze 541's... .1911 6.676.000 F .1: A

do do 2d mortgage 6's. . 1911 2.495.000 F&A

Chicano d: Alton is! mortgage 7's. . .1893 2.383.000 J 8: J

d0 sinking fund 8's. .1903 2.655.0(1) M & N

& Texas . . . . . . . . . ..

 

+ Amount authorized.

YIAR1886. SEPT. 1,1887.

,—a§—_ ,___~_

High. Low. ma. Aekd

96 ca 1 so as

125 11751, 120 l .... ..
24 10% *34141 34%

41% 210% '30 31

4a 27 ‘ saw 38

95 80 7051 80

. . . . , . . . . 75 so

as»): 1'! 33%

72% am 69 70

1s“ 97 110 1112

1;. .72“ 75*
4 i l

25 '28%‘ 29%

1003' 112 l 113
17 41 25%. 25%

20 1 an as

4014. so 55

44% 52% 53

11 20 .... ..

15 41 45

113 e mm

124% 12 1m 1

2': 14 ......‘m

41% 23% 29 so

. .. 39 l 40

 

 

 

m .... .. 11B

121 I123 [125
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$ A part of th

notation for past month. the last previous quotation being given.
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Norm—The railroads encloaed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

 

PRINCIPAL
NAll. DUI. Alouu'r.

Louisiana 8: Missouri River lat 7's. . .1900 1.785.010

do do 2d 7's . ..19(I) 300.01»

SLLOuis. Jacksonville 8: Chic. lst. 71.1894 2.365.000

do 1st guarantee (564) 71.1894 564,1!)0

do 2d mortgage (390) T's..1898 “.010

do 2d uarantee (188) 7's.l898 188.010

Mississippi River ridge lst s. t'd 6‘8.1912 600.000

Chicago. Burling'n 8: Quincy eons. 7's.1903 $30,000.000

do 5‘s. sinkimr fund . . . . . . . . ..1901 .50).

do 5‘s. debenturesv . . . . . . .1913 9.0110!)

do (lowa div.) sinking f'd 511919 3.000.

do do do 4‘s.1919 10.591.000

do Denver division 4's . . . . . . .1922 7.968.010

do do 4‘s . . . . . . ..1921 4.300.000

Ohio. Burlington 6; Northern lst 5's. .1926 9011.000

'Ohi (1? k1 l 0:5. Pdeligniium 6‘8'13‘1)? 2'250'000

0.. 00 s an no 0 ‘s. coup.
go 6's.registegzed . b .. . z'flz'soo‘ooo

0 extension (:01. ‘s.... ..

do 0 reuiatered “‘860‘000

1 Des Moines dz Fort Dodge 151 4‘s... 906 1,200.00)

do do let 25's. . . 905 1.200.000

do do extension 4‘5. 672.

Keokuk & Des Moines 1st mort. 6's..1923 2.750.000

, do do small bonds.. 1923 . . . . . . . . ..

Centrgl Railrozlul of N. Jnést 75s.}. . . . } 5.000.000

0 st oonso ate ‘s. ..
go assentegéi. ...... . :m‘ooo’mo

o conver e s...... ..

do assented ................ .. i 5‘000'000

do adjustment 7's...... . .1900 5.550.000

< do convertible deb. 6’s. 1908 5.000.

Lehlggloa wflk Bainterim botl'léi 0125363 124110.000

es- rre con. godo 0 assented i "'500'000

4{919118.000 held b Central R. R. of N. J.

unasaented: 384.0(1) assented.

,Am. Dock & Improvement 00. 15's.. .1921 5.011131%

Mil. A: St. Paul in. m. 8's Pra.du Chn.1898 9.674.000

:0 anemone..
Wm

os'sgo.v.von. .
do nnTss do .. .Jan i &&“"fl°

do 1893 5.264.000

do .1897 8.198.000

do ..1899 M1010

do lst m. Chica 0 8r Milw. 7‘s.1903 2.393.000

d0 consolidate s. . . . . ..... . .1906 1186311001)

do 1st 7's. Iowa & Dak. exten..l908 3.505.000

do lst 6's. Southwest‘n div'n ..1909 4.1111000

do lst 5‘s. LaCroase d: Dav. . ..1919 3010.000

do 1st 30. Minnesota div. 6's. 1910 7.432.111)

do lst Hastings & Dak. div.'i's.l910 5.6%.

do do 5’s.1910 585.

do Chic. & Pacific div. 6‘s... .1910 2500,1110

do let Chicano 6: Pac. W. 6's..1021 .400.000

do Chic. & Mo. K. div. 5's. .. ..1926 2.049.000

do Mineral Point div. 6's .... . 1910 2.840.000

do Chic. & L. Su 'r div. 5's... 921 1.360.

do Wis. 01 Min. (1 v.5‘s...... . .1921 4.755.000

do terminal 5‘s.... ............1914 4.666.

do Far. a $0. 6‘s assu.. . .. . . . .1924 1.250.011!

do inc. conv. sink’g fund 5's.1916 2.000.

>Dakota 6: Gt. Southern 5's. ....... ..1916 1.000.000

Chité. d. Northw'rn congozl. bonds.7‘s.}g(l]§ 312.9001“)

0 coupon :0 ’s. . . . . . . . .. ..
go r‘ezlisteged ggld Tahitifillggflg . it“s'ooo‘ooo

0 on 'g on 's..... .
do do registered. . .. I i1 a'm‘ooo

do do 15's.. ..1879-1029 z, 8 155 000

do do registered. . . . ‘ ’

1|“;5|“;
il‘fi'g-a'kfibfi‘fiR'Q'bfikk

1>>uuuzzzzhbgw>>3>u>uu>>3

hkfikflkkppkw

>couuauahuUOm>CQZOHOQHCOZ

d.“

40

ark“?

uuuuuuuuuuuh>>u

HHHQuuahduhuuuuuuuuuu::ku

fififikkkkfikkfikkkwkkkkkk

Huhuuuuuuuh

1>>>>~=o

Yum 1888. SIPIJ. 1887.
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RAILROAD BONDS—Continued.

 

 

 

 

 

P plum. YEAR 1886. Sam.i.1887.

RINCIPAL AYA- r—*'_ ,——---——
Nu" Dun. “mum But. High. Low. Bid. 48M

do debenture 5's. .......... . .1933 MAIN
- 10 000 000

3° 25 ‘5 be €°“‘E-‘°‘°°'idd % ' ' ilifi0 year e nure s.....
do do registered ‘iow'mo mm .

do extension gold 4's..1886—1926 8.190.000 dzAlb

Escanaba dz Lake Superior lst 6's....1901 720,000 J & .1

Des Moines & Minneapolis lst 7'5 190'! 600.000 F 8: A

Iowa Midland lst mortgage 8's.. 1900 1.350.000 A 8: O

Peninsula 1st convertible 7's . . . . . . . .1898 152.000 M 6: 8

Chicago 8: Milwaukee lst mortg. 7’s.1898 1,700,000 J 8; J

Winona dz St. Peters 2d 7's ...... . . .1907 1.592.000 M 6c N

Milwaukee 8: Madison lst 6's . . . . . . ..1906 1.600.000 M dz 8

Ottumwa. C. F. 5: St. P. lst 5's .... ..1009 1.800.000 M St S

Northern Illinois 1st 5's . . . . . . . . . . . . .1910 1.500.000 M 8: S

.. 0.. C. & 1nd'polis1st 7's sink. fund.1899 3.0001110 M 8; N

do consolidated mtge 7's..19i4 2' :7 5“) 000 _; J & D

30 sinking funlds’l’s . . . . . ‘ ‘ j

0 gen‘ conso . ‘s. . . . . . ..

do do registered :' 3'500'000 l J 8: J

Chic.. St. P., Mln's 8: Omaha con. 6’s...1930 m.839.(lll .1 Jr D

Chicago St. Paul dz Min. lst 6's . . . . ..1018 3.000. M St N

Nort'u Wisconsin 1st mortgage 6's..l930 800. J 8: J

St. Paul 8: Sioux City lst 6‘s .. .1919 6.080.200 A 8: 0

Ohio. 81 Eastern III. [at sink'g I'd c'y ..1907 3.1110, J 8: D

do do small bonds . . . . . . . . . . . i . .. J 8: D

do do 1st c. 0's. gold ...1934 3.000.000 A & O

Chic.. St. Louis & Plttsb. lst con. 5's. .1932 11%000 000 j A&O

do do do re istered ’ ‘ LIAle

Chic. 8: West'n 1nd. lat sinkingi" (1‘s.l9i9 2.MO000 & N

0 general mortgage 6's.1932 Q M

Chicago 8: St. Louis lst 11's.. .. 1 M 8: 8

Chloe o a. Indiana Coal lst 5's.. 8. J 8: J

01m, nd.. St. L. & Chic. 1st guar } 1 F

do 0 registered. .. . | F

Cincln.. Jack. J: Mack. lst con. 3. 5’s..l936 1.400.010 J D .

Columbia & Greenville lst 0's.... .. ..1916 2.0111300 J & J

do do 2d 6's . . . . . . . . ..1920 1.000.010 A & 0

Col., Hocking Valley 8: Toledo 1st 5's.1931 14.500.000 M 8: S

do general rnor age old 81.1904 2.0000(1) J A: D

CO]. & Cincinnati Mldlan lst 's . . . . ..1914 2,000,000 J 6'. J

Delaware, Lackaw'a (1: W. conv. 7‘s. ...1892 000. J Jr D

F do do mtge 7‘s.. . .190! 210.1110.“ M 6: S

Simone, Bingh'ton dz N. Y. 1st 7‘s.. .1906 1.150.000 A 8: O

orris 6: Essex lst mortgage 'I‘s.. . .1914 5.000.000 M 8: N

do 2d 7's . . . . . . . . . . . . . ...1891 8.011),000 F & A

i do bonds, 7‘s . .. .1900 281.000 .1 .9 J

d0 7‘s..... . .......lB71—1K)l 4.901.010 A&0

do let cons. gua'd 'i's.. 1915 000.000 J 8: D

N. Y.. Laekawanna 62 W'n 1st 6's.. . .1921 12,000,000 J & J

do do construction 5's..19% 000. F d: A

Delaware & Hud. Canal lst reg. 7’s..1891 4,988. J & J

g0 1st extenlsion 7's. . 549.01!) ‘M & N

o cou on 's ....... . . ASzU

go In P re istored 7's. .7. . . :’ 4‘829'000 AM)

o enna. v. coupon ’s . M & S

‘ do do do rog.l9l7 81090090” M St S
Albany 8: Susquehanna lst 7's .... ..1888 1.000.000 J & J

do do lst con. gua'd 7‘s.1906 3, 3 000 000 j A&O

do do registered. . . ' ‘ A&O

do do 6‘s....... ..190rl % 5“&000 £11810

Be do 1 & eagfw 1 gamma/“died ' “0
nsse aer ga a coup. ‘s. .. I
do do t ref. 7's..1921 ( 2‘000‘000 M&N':

Denver & Rio Grande m conso .n. . .1936 22.575.000 J & .1

do do lst mtge 7's. . . .1900 6.382.500 M 8: N

genvengtfiilthgl’arladt vngac. 1st11'tséh “1905 1.800.000 M & N

enver 0 ran e est'n 's.. 911 ~
do do assented. :’ 5'85"“)0 M a; 8

Detroit. Mack. 8: Marguette 1st 0‘s....lml 2.280.000 A 6: 0

0 Ian grantBK S.A.19li .560. . . . . . . .. 56 20 81 35

Detroit, Bay City & Alp'a lst 6's.. . ..1913 2.300.000 J &J' 1065i 105 106% 108
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East Tenn.. Virginia &Georgia 1st 7's .1900 8.600.001 dz 126 118% 117 120

do do divisional 6‘s. .1930 3,106,000 dz 108 105 10-3 _ , _ _ __

do do con.1st gbd 6's.1956 12,770,000 0: 9i ’

E. & W. of Ala. lst con. gld 6's . . . . . ..1926 1.109.010 &

Elizab'h City 6: Norfolk s.f. deb.cert.. 6's. 250.00] dz

do do 1st mtqe 11's.. 1% 901.000 &

Elizabeth'n. Lex 8; Big Sandy 6 s .... ..100: 3,501.00 8.:

Erie lst mortgage extended 7‘s.. . .1897- 2.482.001 6:

I do 2d extended 6's . . . . . . . . . . .1919 2.149.000 &

do 3d extended 4%‘s . . . . . . . . . .1923 4.618.000 6:

do 4th extended 6's . . . .1920 2.926.010 0:

do 6th extended 7‘s . . . . . . . . . ..1888 709.500 &

do 1st consolidated gold 7's...1920 10.890.000 &

do 1st cons. t'd coup. 7‘s . . . . ..1920 3.706.997 8:

quw~>e>~=-z->~zgzh>gzzzz>ezee zc>COHO““HUZUUOUZmmUOmwzmmCUZHQ

 

 

 

do reorganization 1st lien 6’s.1908 2.600.000 &

Long Dock bonds. 7's . . . . . . . .. ..1893 3.010.000 8:

0 do consolidated 0's..1936 4.600.000 8t

Bufl'alo. New York dz Erie 1st 7's....1916 2.380.000 6:

N. Y.. L. Erie d: W. new2deon.0's. 1969 33.5 .400 0:

do collateral trust 6's . . . . . ..1922 6.010000 8;

do fund coupon 6s . . . . ..1885—1969 4.032.010 &

Buifalo dz Southw‘n mortgage 6's . .1908 } 1500 0m 6;

do do sm . . . . . . . . . . ' ~ 5;

vansvilledz Terre Haute 1st con. 611%] 3.000.000 &

do Mt. Vernon 1st 6's . . . . . ..1928 375.000 dz

do Indianapolis 1st con. 6's.1926 1.020.000 &

Flint & Pere Marquette mortgage 6‘s.1920 6.001.000 8:

Fort Worth 8: Denvur City 1st 15's.. . .1921 6.816.000 8:

Gal-Jiarrisburgdz San Antonio 1st 6's. . 1910 4.800.000 8:

do 2d moriga e 7‘s. . . . . . . . . . . . ..1905 1.000. dz

do Western ivisiou 1st 5's .. . .1931 13.501.010 &

do do do 2d 6‘s . . . .1981 6.750.” 55 J

Grand Rapids&lndiana general6's...l924 } 3.," 000 )MSLS

do do registered . . . . . . .. "' ‘ i M &S ..

Green Bay, Winona 62 St. Paul 1st 6‘s..1911 1.600.010 F a. A

Gulf. Col. 6: Santa Fe 1st 7‘s . . . . . . . . . . .1909 11.724.000 J & J

do do gold 6‘s. . . . . . . ..1921 5.600.000 A 6:0

Hannibal 8: St.Joseph consolid‘d 6's...1911 #0001000 M A: 8

Henderson Bridge Co. lst 6's . . . . , . . ..1981 2.000.000 M & S

Houston & Texas Cent. 1st main 1. 7's..1891 0.696.000 J & J

do do is! West.div.7‘s ..1591 2.376.000 J &J

do do 1stWaco&N.W.7‘s.1903 1.140.010 J & J

do 0020 c. main line 8's. .1912 4.118.010 A & 0

do do gen'l mort. 11‘s.. . .1921 4.325.000 A 8: 0

do do Trust Co. receipts... . . . . . . . . . . . . . . . . ..

HEDHIMOIILE. & “1.1Texasés4t 7's.. . 1.344.000 M & N

no s eutra st go ‘13 . . . . . . . . ..
30 Id 3% reglsteregéé‘ } 1.500.000 J .2 J

0 go 's . . . . . . . . ..
do re istered... } awo’om J & J

grringfleld division coupon 6 s.. ...1898 1.000.010 J 6: J

iddle division registered 6's. ..1921 600.010 F & A

Chicago.St. L. 8: N. 0. Tenn. lien 7‘s.1897 641.001 M 8: N

do let cousol. 7‘s. .. . 1897 857.000 M & N

do 2d mortgage 6' .1907 .000 .1 6: 11

do goldb's .. ...1961 1:1800000..J&D15

do gold 6's. registered .. ' ‘ J&D 15 .

lDubu ue dz Sioux City 2d div. 7's...1894 686.000 J & J

Cedar ails & Minn. 1st 7's . . . . . . . ..1907 1.834.010 J 5; J

Ind..Bloomington 6: “"11 1st pret'd 7's.1900 1.010.000 J 6: J

do let 641‘s trust receipts. .. 3.408.000 A 8: 0

do 211 641's trust receipts. . .. 1.477.001 A & 0

do Eastern div. trust receipts 2.960.001 J 6: D

1nd..I1ecatur&S.1st 7‘s. ex.tund coupJQOB 1.613.000 A & 0

lnteruat'l 6r Gt.Nortliern lsto's.gold..1919 7.964.000 M & N

do do coupon 6's .1909 7.064.001 M & 8

Kentucky Central mortgage 6's... . .. .1911 780.000 J Jr J .

do stamped iger cent.l911 6.000.001 J .1: J

KnoxvilleBzOhio lsi 6's.gol 2.011.010 J&J

Lake Erie 8: Western is! gold 6's.... . .1987 6.020.001 ...... . .
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P le'r. YEAR 1886. Snn.1.l887.

nmcnmn AYA- ,———~——- r—-—~Nu" Don. Ann“ aha. mun. Low. 81.110401: 0

Lake Shore 0: Michigan Southern.

Cleve. Painesville 8: Aahtabtlla7‘s..1892 921.00) A & 0 119 4 1 . . . . ..

Bufl'aio & Erie new bonds 7's . . . . . . ..1898 2.784010 A 8: 0 129 121% 122 125

Kal‘zoo 8: White P1 eon lst 7‘s . . . . ..1890 400.000 J 8: J 108 108 104 ‘ 113

Detroit. Monroe & oledo 1st T's. .. .1906 924.01!) F 8: A . . . . . . . . .. 123% . . . ..

lake Shore div. bonds 7's . . . . . . . . .. .1899 1.8560!) A Gt 0 126 121% 121 1 122%

do consol. coupon 1st 7's...1900 mane“) )J dz J 1341‘ 127 124 12.?

go consol. registerigl 1‘st ' i JQ‘szJD '

o conso . coupon 's .
l do consol. registered 2d 1903 m'm‘ooo 1 J 8: D

Mahoning Coal lst 5's. m4 1.500.000 J a J 1,2
Long Island 1st mor e 1 .. .1898 M 8: N

Lot}; Island lat conaol dated .1931 25.000.000 Q J

N. . & Manhattan Beach lst'l’s .1897 '010.000 J & J

N. Y.. B‘ki n 8: M'n B. 1st 0. . 5‘ .1935 783.01!) A k. ()

Louisville a ashvllle consol' 7‘s....1896 7 070.000 A & 0

do Cecillan branch 7's .. .. ...1907 1.000.000 M & 8

d0 N. O. & Mobile 1st 6's . . . . “19111) 5.010.011) .1 & J

do do 2d 6's . . . . ..1980 1,000.01!) J 8: .1

do Evans. Hend.& N. 1st6‘s. 1919 2.400.000 J St D

do eneral mortgage 0‘s. .. “.1930 m.000.000 J 8: D

do ensacoiadlvislon 6's . . .. 1920 000.01!) M A: S

do St. Louis division lst 0's ...1921 3.500.000 M 8: S

do do 2d 3's...1980 3.000.000 M 8: 8

do Nash. & Decaturlst 7's. . . .1900 1.900.000 J 8; .1

do Bo. & N. A1a.sink' f'dds. 1910 2.000.001 A & O

l do Louisville.Cin.& ex. 6's..19111 $7.000.000 M 8: N

do Trust bonds. 6’s.. . . . . . . 1922 10.000.000 Q M

I do 10-40 6's . . . . . . . . . . . . . . . . . .1924 54110.0(!) M s N

do Bper cent 50 yearg. bonds.1937 1.350.000 . . . . . . ..

1 do Penn.&At.1s16‘s.gold.gtd.1921 3.000.000 F & A 96 82% 95

Lou.. New Albany & Chi 0 lat 6‘s... 1910 3.000000 J & J 1.50 100% 109 111

do do consol‘ gold 11's.. 1910 3.500.000 A 6: 0 100 94 .. 4

Louisville, N. Orleans & Texas 1st 5’s.1934 18.641.000 M 8: S 02% 90% .. ‘91

Manhattan Beach Imp't Co..11m’d.7‘s.1909 1.000.000 M & S 80 . . . . ..

Memphis & Charleston 6's. gold .1924 J 8: J 106% 102 100 102

Metropolitan Elevated lst 0‘s J 8.: J 121 11.5 . . . . .. 116

do do 2d 6's . M k N 113% 108% .. .. 108

Mexican Central lat mortgage J 8: .1 . . . . . . . . . . . ‘41 42

do do ex. coupon 6—7—8 {J & .1 60 39 ’61 . . . . ..

do do new assented 4's. J & J 57 34 09 ’11

do do income bonds... . . . . . . . . . . . . . . . . . . . . . . . . . 22

Michigan Central 1st consol. 7‘s... M & N 188 128% 126 128

do do 1st oonsol 5' M & N 11114 107 100 ..

do do 6's ........ .. M a s ........ .. 08% 108%

do do oou on 15's. . M 8! S 110 107% 108% _. .

do do re stered 5‘s ...1 Q M 110 101' . - - _ -- ‘108

911011.. Jackson. Lansing &:Sag‘w 0's.. M & S . . 104% .... ..

Milwaukee & Nor. 1st main line 6's. . .1910 2.155.000 J 8: D 10014 102 107 l 1081‘

do do [at extension 6's. ..1913 1.976.000 J 6: D 4 100 106% 107

Milw.. L. Shore 0: West'n 1st (1's. . . . . . . .1921 4.350.010 M k N 121% 112% 119 . .. ..

do do conv. deben. 15's ...1907 600.000 F a A . . . . . . . . . . . . . . . ..

do do Mich.div. lstfi's ....1924 1.281.000 J dz J 120% 106% 112 115

do do Ashland div. lst 6's.1925 1.000.000 M 80 S 117 112% .... .. 116

Minneapolis 8t St. Louis 1st 7's....... . .1921 950. J 6: I) 136 128 185

do do Iowa exten.1st To .1909 1.015.000 J A: D 125 119 111 116

do do 2d mortgage 7's....'... .1891 500.000 J & J 102 101 .... .. 100

do do Southw‘rn ext. 1st 7's..1910 080.000 J 8: D . . . . . . . . . .. '115

do do Pacific ext. 1st 0's. .1921 1.382.000 A dz 0 110 108 .. . . 109

do do imp‘t and equip. 13's.. .1922 2.000.000 J & J 100 90 .... .. 80

Minnesota 6: Pacific 1st mortgage 5’s..1936 3.035.000 J A: J . . . . . . . . . . . . . . . . .. '100

Minnesota & N. West 1st 5's. go (1 .1934 7.788.011) J t J 100 99% 10114 102%

Minn. S. 8. Marie .1: Atl. 1 5; 15's.. . . 4.000.000 J 8: J . . . . . . . . . .. 93 . . . . ..

140., liaan a Texas gen'l cons. ...1020 :35025000 J a D 105%. am 0/: 02%

do do gen'l cons. 5's .1020 0.200.000 J a D 0% 72% 79%

do do cons. 7'9. . .. .1904. 5-6 14.8771”) 1" 8: A 118 1015 .. . 113%

do do 2d mort. 1noome.1911 685.000 A & 0 78 85

Hannibal & Cent. Missouri 1st 7’s.. 1890 604.000 M & N 115 0 . . . . .. 109

obile & Ohio new mortgage 6's.... .1927 7.000.010 J 8: D 116 109M| 113% 114

do collateral trust 6‘s.... ..1892 59.1110 J 8: J . . . . . . . . . . .. '3do In extension 6’s. .. .1927 21.000.000 Q J 108 101 1 101' .. . ..
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incumr.
Null. DUL

4 St. Louis & Cairo 4‘s, uaranteed. . .lml

Moraan's Louisiana 6: exas {at 01's.. . .19!)

sdo do t 's. . .1918

Nash ville, Chattanooga 6: St. L. 1st 7's.1918

do do 2d 0‘s.1901

(N. Y. Central 6's . . . . . . . . . . . . . . . . . . . .1887

do debenture cert. ext. 6's..1893

do dz Hudson 1st coup. ’l's. .1903

do do let registered.1903

do do deb. 5's ..1904

do do deb. 5's, registered

Harlem 1st mortgage 7's, coupon....19(ll

do do 7’s. reatsteredJQOO

. J. Junction guaranteed 1st 4‘s .. .1986

do registered certificatea. . . .

N. Y. Elevated let mortg e 7's.... .

N. Y., Penn. & Ohio prior len 0‘s. .. ..1895

N. Y. City 8: N0rth.gen'1 mt e0's.. .1010

do do Trust . receipts

 

do do assented. ..

N. Y. 6: New England ist 7‘s......... ..1905

do do let 6‘s.... .. .lQCIS

N. Y.. Chicago & St. Louis 1st 6's . . . . . . . ..

do do Trust Co. receipts.....

do do 2d 6's . . . . . . . . . . . . .1923

Y., Ontario & W. 1st old 6's .. . ..1914

do do 2d mtge. 4%‘s....193'i

idiand R. of New Jersey 1st 6's. . .1910

N Y.. N. Haven & H. 1st reg. 4's . .1903

0. Pac. g‘l 1st in. r'd and La. 3.0. 6's..1Wl

do do do reg. 6's.1921

do g‘12d m. r'd & Lg. s.f.g. c.6‘s.19IB

do 0 do reg. 8's 1933

do dividend scrip . . . . . . . . . ..

do do extended

James River Valley let 8's, old. .

Spokane .5: Pal. 1st sinking .gold 6 .1936

St. Paul & North‘n Pacillc en'l 6‘s.1923

do registere certificates

elena & Red Mountain 1st gold 6's..193‘.'

Duluth 6: Manitoba 1st 3. 6‘s . . . . . . . . ..1936

No. Pacific Terminal Co. 1st rmld 6's..1983

New Orleans Pacific 1st 6's. gold.. ...1920

do do coupons on'

do do Trust Co. receipts.

N. 0. & N. East'n prior lieu void 0‘s..19i5

Norfolk 8: Western n'l mtze 13's.. ...1931

do New B ver ist 0's . . . . . . ..1982

do im rovement & ext. 6's.l984

do a ustment mortar. 7's..1824

O densburrrltbukeChamlestcon.0's.1920

0 10 5t Mlss.consoi. sinking fund T's. .1898

do consolidated 7‘s . . . . . . . . . . . .1898

do 2d consolidated 7‘s...... .. 1911

do let Springfield division 73.10%

do let general 5‘s ........... ..1932

Ohio Central 1st terminal trust 6's. . . .1920

do 1st Mineral division 6‘s. .1921

Ohio River 1st 5's . . . . . . . . . . . . 1938

Ohio Southern 1st mortgage 5

Omaha 6: St. Louis 1st 4‘s.

Oregon 8: Transcontinental 6Oregon 1m rovement Co. 1st. 6's .. ..1010

Ore on Railroad 8; Navigation 1st 61.1909

0 do consol. m. 51.1025

Panama Sinking Fund subsidy 6‘s. . . 1010

:Y., Susquehanna a 'n deben. 6s.189'i

do do p

do do let refund 3 53.1937

M

N

N

can one 011..

N
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Peoria, Decatur 81 Evansville lst 6‘s .1 & J

do Evansville division lst 8's . dz 8

do 2d mort ageo‘s dzN

Peoria 5: Pekin nion int 6 . . , Q F

do do 2d mortgawe 021 1,499,000 M 8: N

Central Paciflcdgold bonds 0's. .1895 (J 6! J

do 0 . .1896 25 000 J &J .

do do ...1897 ' ] szJ

do do , . . . . . ..1898 L &J

do San Joa uln branch 6's... ...1000 6,080,000 ‘ A 61 0

do Californ a & Oregon lst 6’s..1888 6,000.(I)0 , J dz J

do do Serles Bti‘s .1892 5,860,000 . J &J .

do land grant 6's .............. ..1890 8,436,000 l A & 0

do mort axe bond 6‘s. ..1926 124110.000 1 A 8: 0

Western P80 110 bonds 6's ........ ..1000 1 2,105,000 J a J

Nor, Ry. (CalJ lst 6‘s, guaranteed..1907 3,964,001 ‘ J dz J

Southern Pnc. of California is! 6‘0 11115-12 : 38,447,000 ; A 8: 0

Southern Pac. of Arizona 1st 6's.1909-1910 1 10,0(1),000 1. J 81 J

Bouth'n Pacific of N. Mexico c. lst 6‘s,1911 6,011),t1)0 1 J 65 J

UnioniPaciflcdlst 6's. . . . . . . . . . . . . . ,. 1 .3

0 0 . . . . . . . . . . o l i

do do ....... ..1000 2"12291000 .1 a J
do do . . , , . . . . . . ..1899 J 85 J

go lan‘dlgrapt dag. . . . . ..181137-9 1.270.000 , AM&&OS

o s 11 ug an 's . . . . . .. 1

do retristcred 8‘s . . . . . . . . .. 832 153481000 l M 8: 8

do collateral trust 6's .1908 4,423,000 J & J

do do . 000' 5,588,000 J 6: 1)

Kansas Pacific 1st 8's.. .1805 2,240,000 I" 8: A

i do in 6's. . .. .1000 4,000,000 1 J a n

s. as .1000 0,242,000 1 M a N

do lst consol. 8's . . . . . .. 1919 18,055.01) 1 M 81 N

Central Br'ch U.P. i'un‘d coup. 7‘s...1805 1 630. M dz N .

Atchison. Colorado & Pac, 1st 6's.. . .1905 1 3,672.01!) Q F

Atchlson Jewell Co. A: Wesulst 6's 1905 542, i Q F

Oregon Short Line 151 6's.......... hm 14,001,000 F a A

Uta South'n general mortgage 7‘s.1909 1.9111411!) ‘ J A: J

> do extension lst 7's . . . . ..1909 1,951.00) , J A: J

Missouri Pacific lst consol. 8’s. . . ....1920 20.104000 1 M dz N

4 do :4d mortgage 7's...1908 3,328,000 1 M & N

Pacific R. of Mo. lst mortgage 6's.. .1888 7,001,010 1 F & A

do 2d mortgage 7's...189l 2,573,000 1 J 81 J

St. L. & S. Francisco 2d 6's, class A..1906 500,010 l M dz N

do 6's, class C . . . . . . . , .1806 2.400.000 M 8: N

do 6's,class 8.. 2.766.500 M & N

do lst 6‘s, Pierce C. 81 0. b, 1,090,000 , F St A

do equ1pment 7‘s. ....1895 850,000 J 8: D

i do general mine. 6‘s..l831 7,783,000 ‘ J 61 J

do general mtge. 5's..l981 5,000,000 J & J

South Pacific (M0,) lst 6's . . . . . . . . . ..1888 7.144.500 | J 61 J

Kansas City dz Southw'nlst 6‘s, goldliilfi 744,000 1 J 8: J

Fort Smith 8: Van B. dez. lst 15's.. . .1910 475,000 1 A 65 O

‘St. L., Kansas & Southwest‘n lst 6's.l9l6 735,000 M 8: S

10100an01110101 (5's.. . 3.784000 {M518

do ex coupon.. .. . . . . .. ‘ M&S

do consolidated 6 , rust receipts $9,316,000 J dz D

do inc. l. gt.ass‘ted trust receipts,. 7.0.2.000 July

do Rio. 6. 6‘0. 1930, trust receipts. 18,028,000 ‘ F k A

do gen'l m.& ternatrust receipts. $2,859,111) l F dz 0

Pennsylvania Railroad Company. '

Penna. Co.'s guar'd 4%‘0, lst coup. .1921 a, “vow m0 J h J

do do do registeredJiIBl ' ‘lJ 85 J

Pitt,. 0. 80 St. Louis lst coupon Tumult!) 2.706.000 i F a A

do lst registered'l'a,.1900 4.l57,000 F A: A

do 2d 7‘s . 1 . . . . . . . . . . .1913 500, A & O

Pitts.. Ft. Wayne 81 Chicago lst 7's. .1912 ' 250,000 J 8: J

do do 20 10. 71012 ‘ 5,100,000 J a J

do do 8d 7's..1912 2,000, A 65 O

Clev, dz Pltts.con.sinkln1r fund 7‘s...1900 1 2,292,000 M dz N

do. 4th do 6's. 1892 1 1,105,000 J &J

YEAR 1886.

___~__

High.

0?

588715“

XX

Low.
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00 01
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'1 130%
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 plm. YxAR 1886.‘Sar'r.l.1887.

Parson)“. AYA- .
Null. DUEL A Ions'r. BL:

8t. L..Van. & Terre H. 1st quar. 71.1897 1,800,000 J 8: J

do do 2d '5 ..... . .1808 1000,0011 M 6: N

do do 2d guard . 808 1.600.000 M & N ..

Phila.&Readlnginc. m. coupon 7's. ..1896 (J81 D ..

do trust receipts . . . . . . . . . . . . 101110.000 J A: D

110 3d assessment paid . . . . .. i J 8: D

do deben. coupon 6‘s... .1893 J a J

do trust receipts. .. . .. 670,500 J &J

do d assessment paid.. . _ J 8tJ

do deben. conv. 7's... . ..1893 i ' J A'J

do trust receipts. . . . . . . . . .. ' 10.395.900 J &J

do 8d assessment paid... .. i iJ&J .

do pfd.1st series con.5's.1922 ‘ i M &N

do trust receipts. . . . . . . . . . .. i 6.000.000 (MhN

do 3d assessment paid . . . . .. MJtN

do ' Edseries con . . . . . . . ..1033 ) )FdzA

do trust receipts . . . . . . . . . . . . > 51111010 > MA

do 3d assessment paid .... .. i 1 Wm
alne Creek 6's . . . . . . . . . . . . . . . . . . . . . . .. 3.500000 J dz D

’ittsbura'h. Cleve. dz Toledo 1st 6's....1922 2.400. A 6: 0

Pittsburgh Junction 1st 6's .... .. 1 1.440.000 J 55 J

"ittshurgh, McKeesport & Y. 1st 6's 1082 2.250000 J 6: J

1.021.500 J dz D

Rome, Watertown 8: 0 d. 1st 7's .... ..1891 6.3;74100 A a 0

do do conso . lst ex. 5's .1922 1 H.000 F 8: A

Rochester s Pittabur h m 6's... 1021 1.920.000 J c D

do do conso idated 1st .1922 J 8: J

Richmond & Alleghany 1st 7's... .1920 5.010.111) J 6: J

do Trust Co.‘s receipts . . .. J & J

in {30 d a. D d?“ minpeiid' a 1015 6'000'000 J 6‘ Ji

0 Inch anv e conso . no 's. .
do do debenture 6's. .mm } "000303 A “ 01

do do do assented 1,500,000 A 6: 0

do do consol.m.g. 5's.1036 500, A & 0

Atlanta & Charlotte lat pret‘d 7's. . .1897 750,000 A dz 0

Atlanta & Charlotte income . . . . . . ..1900 8,600.01 1“ & A

lch. 8: W. Point terminal trust 6‘s.. .1897 1,700,000 J 6: J

San Antonio & Aran. Pass 1st g.0's.‘85-1916 1,008,0(D J 6: J

do do ' 1886-1026 } 603 (m J 6: J

Bcioto Valley 1st consolidated 7‘s. . . .. .1910 ‘ J 8: J

do do do coupons 011'

St. Joseph 8: Grand Island 1st 6‘s .... ..1925 7.000.000 M8: N

St. Louis 4: Iron Mountain lst 7's.... .1892 4.000.000 F At A

do do 2d’l‘s.... . .1897 600,000 M A- N

do Arkansas branch 1st 7's. .. I 1895 2.510.003 J & D

do Cairo & Fulton 1st 7‘s . . . . . . .1891 7.655.000 J S: J

do Cairo. Ark. 8: Texas 1st 7‘s...1897 1.450.000 J & D

do gen'l con. r'y dzland 't 5‘s...1931 288201.000 A 8: O

(St. L.. Alton dz Terre Haute st 7's...189l 2.200.000 J & J

do 2d mermaa'e preferred 7's..1894 2.800.000 F a A

do 2d mortgage income 7's ...1894 1.700.000 M 8: N

Belleville & Southern Illinois 1st 0's.1806 1.0414110 A & 0

Bellcv'e & Carondelet 1st 6's . . .1 23 (DO J 65 D

St. Louis. Ark. & Tex. lat ctfs. .1 M 8: N ..

St P i M‘ii0 & M l 3d fuel. 6‘ u F‘JazthJ

. au , nn. an to a st 's.
do do small . % B‘zm‘m {J &-J ..

do do 2d 6's.. .1909 84100.0(!) A d: 0

do Dakota extension 6's .... ..1910 6,670.0)0 M 6: N

30 1st cogsoildabed 6‘s..'. . I} g 51

o o reg s redo do reduced to 4%‘s 2144*” J a J

do do do regist'd J 8: J

Minneapolis Unionist 0's ...-no. ._.1922 2,150,011] 8: J

St. Paul in Duluth 1st 5‘s . . . . . . . . . . . ..1031 l.000,000 F 8: A

South Carolina Railway 1st 6's... . “10% 5,000.000 A dz 0

8h do o avg? lawn" l'm'ooo 31:37

enan 0a ey s ‘s . . . . . . . . . . . . .

do do Trust Co. receipts.v } 2370‘” J 8: J

do do gen'i mtge 6‘s....1921 $6,212,” A St 0

Sodus Bay 6: Southern 1st 5's, gold . ...1024 J 6: J

 



1887.] 965BANKER’S GAZETTE.

QUOTATIONS AT 'rrm New Your S'rocx Excnanos.

A ' indicates no quotation for past month, the last previous quotation being given.

2 A part of this reserved to cover previous issues. etc. + Amount authorized.

Nona—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

 

 

 
 

 

 

 

P plN'l‘. ‘YIAR 1886.|8sr'r.1,1887.

mncimu. AYA- ,—#~——-—1 ,-—-~---.
NAME' us. AMOUNT‘ ans. ‘HithLow. \ Bid. Askd

Texas Central 1st sinking fund 7's. ,. 2,145,000 M .9 N 80 68 78 .

0 1st mortgage 7's.... ., 1,254,000 M & N . . . . . . . . . . .. 79Toledo .2 Ohio Central 1st gold 5‘s .. 3,000,000 .1 8: J 10%4 92% .... .. 94

Toledo, Peoria 8'. W'n 1st 7‘s.. . . . . . . . . ..1917 % 4 500 000 j Q J . . .. . . . . . . . . . .. 104

do do Trust Co. receipts. ‘ ‘ i . . . . .. 106 91 . . . . .. 97

Toledo.Ann ArborJz No. Mich. 1st 6‘s.1924 2.1‘ ,000 M .1: N 95 90 104 105

T01edo,Ann Arbor&G.T.1st6's.gold.1921 1,260,000 J & J 107 101 . . . . .. 95%

Toledo, St. Louis & Kan. City lst g. 6's.1016 2,000,000 .1 3: D . . . . . . . . . , .. 106119 . . . . . .

Texas & New Orleans lst 7's . . . . . . . .. 11105 1.620.000 F & A . . . . . , . . . . . . . . . . . . . . . ..

do do Sabine div. lst 6's..1912 2.075.000 M 6: S 1071/4 100% . . . . .. 100

Valley R‘y Co. of 0. con. gold (5's.. . ..1921 1.700.000 M A: S . . . . . . . . . . . . . . . .. 105

Virginia Midland mortgage inc. 6‘s. ...1927 4.000.000 J is J 100 53% . . . . .. '96

do fiend mortgage 6's...1'.l36 3.195.001 M &N . . . . .. . .. . . . . .. 86

Wabash, St. L. A: ac. sen. mtgeti's.. .1920 i 16 000 000 i _\.1 8: D 62 45 . . . . .. '60

do TrustCo.receipts. .. .. i ' ‘ \iJétD 67 44 51 56%

410 Chicago division 5's.. .1010 4.500.000 | J &J 97

do Havana division 6's. .1910 1,600,000 i J 5; D

do indiannpolis division 6’s.. .1921 2.275.010 ‘ J & D

do Detroit division 6's... .1921 ‘ 2.052.000 J & J

do Cairo division 5‘s.,.. .. .1931 3,657,000 J is J

Wabash mortgage 7's..-. . .. . 1879-1909 2,010,000 A 8: O

Tol. At Wabash 1st extended 7's. . . ...1590 3,400,000 F 8: A

do lst St. Louis division 7's...1889 2,700,000 F & A

do 2d mortgage extended 7’s.1893 2,500,000 M & N

do equipment bonds 7's . . . . . .1883 600. M 8: N

do consol. convertible 7‘s. .1907 2,600,000 Q F

G't Western 1st mortgage 7‘s . . ..1888 2.500.000 F 8: A

do 2d mortgage 7’s . . . . . . ..1893 2, ,000 M 5: N

{ guincy 8: Toledo 1st mortgage 7's.. .1890 000 M & N

annlbaleaples 1st 7's............1900 500,000 .1 &D

Illinois 5t 80. Iowa 1st exten. 6's. . . . .1912 300,000 F & A

St. L.. Kan. C. .2 N. lt'l E’e& it'y 7’s.1895 3.000.000 M St 8

do Omaha div. Trust Co. receipts 2,298,000 A 5: 0

do Clarinda br. 8‘s... .. ........1919 264.000 F & A

(20 St. Charles bridge lst 6‘s....1908 1.000.000 A & 0

North Missouri 1st mortgage 7's. ., .1895 6.000.000 J & J

gabagl'il. St. 5: P. Iowa tdrtist receipts. . 2,269,000 M]est ore st guarantee 's . . . . . . . , . . .. t

0 do registered... % 50‘000'000 iJ & J

Western Union coupon 7's . . . . . . . . . . ..1900 3 920 000 ) M&N

do registered... . ...‘900 i ‘ ‘ 1M&N

North Western Telegraph 7's ....... .. 1904 1,250,000 J & J

Wheeiin 8: Lake Erie 1st5's, . . . . . . . ..lm 3,000,000 A 3: 0

Mutual nion Tel. sinking i‘und 6’s. .1911 5,000,000 M 8: N

0010me Coal & Iron lst ti‘s . . . . . . . . . ..1900 3.500.000 F 5: A

Tenn. Coal. Iron 6: R. consol. 6's, ...1901 620,010 M 5: N

do. South Pittsburgh 1st 6's.. .. ....1902 720.000 F 5: A

do Blr. div. 1st consolidated 6's. . . .1917 4,000,000 J 5; .1

Col. 8t Hocking Goal 5: Iron iren'l 6's..1917 1,000,000 J & J

COAL AND MlNlNG.

American Coal Co . . . . . . . . . . . . . . . . .PAR 25 1.500.000 . . . . . . ..

Consolidated Coal Co. of Maryland ...100 10,250,000 ...... ..

Cumberland Coal and Iron Co. . . . . . . . ..100 500,000 ..

Colorado Coal and Iron 00 . . . . . . . . . .. 100 10,000,000 . .

Cameron iron and Coal Co . . . . . . . . . , .. 100 2,720,900 . . . . . . ..

Columbus 8: Hockin Coal & Iron Co..100 4,700,000 . . . . . . . . . . . . . . , .

MarshallConsol.Ooa Co..... 2,000, ..... ..

Maryland Coal Co . . , . . . . . . . . . . . . . . . . . . . .100 4,400,000 . . . ..

New York 6: Perry Coal and Iron Co.. .100 3,000,000 .. . .

New Central Coal Co . . . . . . . . . . . . . . . . . ..100 5.000.000 .

Pennsylvania Coal Co ....... . .. . . . . . . . . . 50 5,000. Q F

Quicksilver Mining Co.. . . . . . . . . . . . . . . .100 5,708,700 . . . . . ..

do do preferred.. . ..100 4,291,300 . . . . . . ..

Silverbullion certificates .. . . . . . . . . . . .. ., . . . . ..

Tenn. Coal. Iron is R. R. Co.. .. . ....100 10.000.000 ,

 

  Adams 8! ress.... 150 136% 149 152

Amerimn press... 111 101% 107 110

United States Express 66 51 69 71

We] is 1‘ “rim Express.... . . 130 119 125 130

. 67 45% 87% 38%

 

Iii/{(11116 11111 1 17785881118111!) 00..

 

7
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A " indicates no quotation for past month. the last previous

3 A part of this reserved to cover previous issues. etc.

notation being given.
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Nm‘m—The railroads enclosed in a brace are leased to Company first named.

INCOME BONDS. Interest payable if earned. and not to be accumulative.

P1151 0R

ATE
NAME. DUL

Atlantic 8: Pacific Weet'n div. inocme.1910

do do do small.

do do Cent'l div. income..lm

Central Iowa coupon debt certificates....

Chicago 6: Eastern Illinois income.....iil(l'l

Des Moines & Fort Dodge 1st inc. 6's ..1906

Detroit. Mack. & Marquette income..1921

Elizabeth Cit dz Norfolk 2d income. 1970

Green Bay. inona & St. Paul 2d inc.1911

Ind.. Bl'n & W'n consol.inc. trustv receipts

indp‘s. Decatur 6: Springfield 2d inc 1

do do Trust Co. receipts

Lehinh dz Wilkesbarre Coal Co...

do do small bon

Milw.. L. Shore & Western income.

Mobile 6: 0. 1st preferred debentures... . .

do 2d do do .

do 3d do do

do 4th do do . . . .

N. Y.. Lake E. & Western income 11‘s.“)?!

N. Y. Penn. & Ohio 1st inc. ace. 7‘s...1905

Ohio Central (Mln'l division) inc. 7's..1921

Ohio Southern 2d income 0's. . . . . . .

Ogdensburiz 6: L. Champlain lncome..1920

do do small

Rochester dz Pittsburg income. . . ..1921

South Carolina Railway income 6's....1981

St. Louis, 1. M. & S. 1st 7‘s pref. int. ac‘e..

Sterling Iron & Railway (series B) inc.lBM

do plain inoome6‘s... . ....1896

Sterling Mountain Railway lncome...1895

8t. Loni Alton it Terre . div. bds...1894

St.Jose 8: Grand Island 2d income.1925

Shenan oah Valley income 13's.. .. .1923

 

 

IYIAR 1886. Banal. 1887.

r——-~_
PJ‘—

thh. Low. Bid. Alkd

 

FREE LI .

This " Free List" is made up of securities—both stocks and bonds—which are not

rezularl "called" at the Exchange. Members are at liberty to deal in them daily. on

the Bon Call. but the transactions are infrguent.

3,000,000 1 . . . . . . ..American District Telegraph . . . . . . ..

Albany City 6's. ............. . .

Albemarle & Chesapeake 1st 7's.. . .1909

Alabama Central Railroad 1st 6's. . . .1918

Alleghen Central 1st mort age 6’s.. .1922

Atlantic Pacifie(W'n div.) st m.6‘s..1910

Boston, 11. k Erie 1st mtge T‘s... ...1900

do do guaranteed

Boston & New York Air Line........ . .1

Bradford, Bordell dz Kinzua. . .

..100 

 

do do ..1902

Bradford, Eldred 8: Cuba. .. .. . . .100

do do lst 6's . . . . . .1932

Brooklyn City R. R.......... .. 10
 

Brooklyn Gas Company . . . . . . . . . . . . . . . .25

Brooklyn, Bath a: Coney Island 1st 01.1912

Buffalo & southwestern . . . . . . . . . . . . ..100

do do preferred. . . ..100

Carolina Central 1st mortgage 6's. 1920

Cedar Falls dz Minnesota ...... ..

 

 

 

Cincinnati, Sandusky & Cleveland. .50

do do fareferre .. ..

do do t 7's.....1890

Cincinnati. Lafayette 8: Chic. lst 7’s .1901

Cin. 8t Sp. 1st mort. C.. 0.. C. & 1. 7'5. .1901

do. 1st m. g‘d Lake 8. 8: M. S. 7's.. . .1901

Cincinnati. Hamilton & Dayton . 100

do consoi sinking fund 7's. ..1006

do do consoi. 6's . 192)

Cin.. Wak Baitimorgprior lien 416‘s.

0 1st s

do let 416‘s guaranteed. 1981

>>z~lE

ire-ea" _

 
30

 

ZZ>Z>

8'99???
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FREE LIST—(“outward

iNT. JYEAR 182:6. SJ'rJTlsQi';

 

 

 

s “15“” pAll. ATE AYA- .»—-—~ ,—»-%
Dun. AMOUNT' = sum. lthhJ Lou'.

do 5's. . . . . . . . . . - . . . . . ..1031 3.040.000 ‘

do .sa %‘s.............. ..1981 2.210.000 [
do in income mortgagelfliii 3.040.000

do 2d income mortgagelilil 4.000.000 |

do preferred stock . . . . . .100 12,903.000 1

do common stock . . . . . . .100 5.886.1(1)

Citizens' Gas Com any . . . . . . . . . - . . . . .20 1.200.000 l

Columbus. Spring old 8: Cin. in 7‘s ...1901 l.000.000

Consolidation Coal convertible 6's... . .1897 1.250.000

Cumberland at Penn. lst 6's . . . . . . . . . . .189] ' 500

do do 2d 0's. .. . . . . . .. 392.000

Cumberland dz Elk Lick Coal... . 1.000.000

ChicagoCitrTs. . . . . . . . . . . . . . . . . .. 2'1).lXX)iJ&

Charlotte. 00]. & Augusta lst 7's. . . 2J100,000 J 8:

Chicago & Atlantic 1st 6's . . . . . . .. . .191!) 6,500,030 M 8: N

do do 2d 6‘s. . .1923 2.500.000 F & A

Dubu no 61 Dakota lstii‘s 1919 630.000 .1 & J

Dulut Short Line 1st 5‘s 1m l M & s . 

 
lEgighth Avenue. . . . . . . . . .. 1(1)

9 & Pittsburgh . .. .50

do do consolidated ’i' 898

Farmers' Loan it Trust Company .25

Frankfort A: Krakomol; ..l....... .. .50

t ‘s . . . . . ..do 0

Fort Worth 8: Denver City . . . . . .

Galveston. ll. & H. of '82. 1st 5's.

Gold 8: Stock Telegraph Co. . . . .

Grand Rapidsk Indiana lst 7's.

do lst guaranteed 7's .. . .

do let extended land 7's....

Henderson Brid e 00 . . . . . . . . . . . . . . . .. l00

1nd., Decatur 6: p. lst coupon 7’s....1000

iron Steamboat Company ii“s..... '.

 

 

int. 8: Great Northern 2d income ..1909

Jefferson it. it. lst mor age 7‘s .... ..1889

Jerome Park Villa Bite imp. Co. . . . .100

Keokuk a Des Moines.......... ..100

do do preferred. .. .100

Little Rock 6: Fort Smith . . . . . .. .lill

lst . . . . . . .. 905do 7's 1

Louisville City 6's. act. of Leb. bra'h.1886

do 6's. Leb. branch extensionJSild

Lomrlsiand Railroad . ..50

frooklyn It Montauk.....

 
do do preferred.

Smithtown dz Port Jeii'erson 1st

uisiana & Missouri River . . . . . ..

o preferdo (1

do do preferred

Louisiana Western lst 6‘s. . ... ..

Lac. & Sus. Central 1st E. side 7's.

do W. side 7's .

Metropolitan Elevated .......... . .

Mariposa gold convertible 7's.

Mem his & Charleston . . . . . . . . . .. .. 25

o lst consolid‘d Tenn. lien 7‘s..]915

Missouri. Kansas 6: Texas . . . . . . . . . . . . ..100

Union Pacific (South branch) 1st 6‘s.]899

Tobo it Neosho lst mortgage 7’s. . ...1900

Hannibal & Central Missouri 2d 7's 1892

Boonvllle Bridg Co. 7's, guarant‘dJDOG

ilwaukee dz St. . con. sink. f'd 7‘s.. .1905

do lstm. Hastin 8t Dakotai‘s .1902

Milwaukee k Lake lnneba o . . . . . . ..100

do do re erred....100

stfl‘s.... .. 1912do do .

do do income 5's. .1912

New York Life & Trust Co ......... .. .100

Norwich & Worcester........ ...... ..100

 

 “Mi-ME:

We‘wa.‘

 

 

e.

“,0

LQ-i
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FREE LIST—Continued.

Pain on) | 11“. |YEAR lBBdJSIP'IJJBS‘I.

ATE ; AYA- ,----—-_‘ ,—-—<
NAME‘ Dun. ‘ Axons-1" BLE. Hiah.iLow.| Bid. Ashd

Nash., c. s. St.L.1st0's. T. & P.branch.1917 300.000 J a J ......... . .‘ 1

do 1st mort. 0‘s, 1V1ch M. W. 8: Al. b. 220.000 J 8: J ...... .. ..

 

New London Northern. . . . . . . . . . . . ..100

New York Mutual Gas Light. . .. .100

NJ. Southern int. guaranteed 6 1899

New Orleans, Mobile dz Texas...

N. Y. dz Texas Land 00.. limited

do do

N. Y.. Texas dz Mexnco lsi 6‘s . .

N. Y.. Brooklyn 8: Man. Beach or

Nevada Central [at mortgage 0’s.

Oswe 08: Syracuse............. ..

Ohio entral incomes . . . . . . . . ..

Panama ..... .. . . . . . . . . . . . “11,0

Pullman's Palace Car debenture 7's. .1888

Phila. 6: Reading con. coupon 6‘s.. .1911

 
do registered 6‘s . . . . . . . . . . .1911

do coupon 7's. .. .1911

do registered 7's . . . . . . . . .. . . .1911

do imp't mtge. coupon 6's.....1897

do general mtge. oou pon 8's.1908

do def'd inc. irredeemable . . . . . ..

do 0 small.

Plttsb'h, Bradford 8: Bufl'alo let 6'

Rensseiaer 8: Saratoga it. it . . . . . . . . . . . .

Second Avenuelt.R.... .. .

Sixth Avenue B. R . . . . . . . . . . . . . . . . . . . . .100

do 1st mortgage . . . . . .1889

Savannah & Charleston 1st? s.. .1889

Sandusky, Day‘n 82 Cincinnati 1st 6's .1900

St. Louis. Jacksonville & Chicago.... . .100

do do preferred

St. Louis Southern 1st gold 4's . . . . . . . .1931

2d income 5's 193

 

"8'

Derre Haute a 1ndlanapolis . . . . . . ..

i'hird Avenue B. R. . . . . . . . . . . . .

do coupon bonds . . . . . . ..

_ do registered bonds . . . . ..

Tonawanda Valley & Cuba. .. .100

do do 1st 6’s . . . . . .1931

\\mm

‘5 F! ....

 

 Union Trust Co. . . . . . . . . . . . . . . . . . . . . .. 100

United States Trust Co.

Vermont Marble Co. . . . . . . . . . . . . . . .. 100

do do sinking fund 5‘s..1910

Warren Railroad . . . . . . . . . . . . . . . . . . . . . . . .50

do 2d mortgage 7's. .1900

Williamsbu h Gas Light Co . . . . . . . . . . . .50

Wabash fun ed interest bonds... . . . .1907

Toledo & Illinois Division 7‘s . . . . . . . . . ..

Lake Erie. Wabash & St. Louis 7's... . ..

Great Western 1st morta'flire 7‘s ....... . .

Illinois & Southern Iowa 7's . . . . . . . . ..

Decatur & East St. Louis 6's........... ..

guincy & Toledo 6's . . . . . . . . . . . . . . ..

oledo 6t Wabash 2d mortgage 6‘s. . . . . . .

Wabash dz Western 2d mortgage 6‘s.. . ..

0 rest Western 2d mortgage 6‘s . . . . . . . . .

Consolidated convertible 6's. . .
 

Mariposa L. 6: M. 00.. California .

do do preferred. . ..

Ontario Silver Mining Co . . . . . . . . . . . . ..1

Robinson Consolidated Gold Mining. . .50

Standard Consol‘d Gold Mining Co.. . .100

Silver Clifl Mining Co 60
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NOTICES OF NEW BOOKS.

Poor’s Directory of Railway Ofllciats. 1887. Second Annual Number. containing Lists

of the Ofllcers n all Railways in North Amoricovand the Leading Organizations

Auxiliary to t Railwa System. Lists of Oflloers of South American and British

Railways. etc.. compiled rum ofliciai information. Poon’s Ransom MANUAL.

70 Wall St.. New York.

This work. which is a supplement to Poor’s Manual of Railroads. contains lists of

officers of all Steam Railroad Companies in the United States and Canada; oficers of

all Street Railroad Companies in the United States and Canada: officers of Private

Tram and Lumber Railroads. etc.. etc.; officers of Auxiliary Enterprises—Express.

Sleeping Car. and Equipment Companies. etc" etc: ofllcers of Industrial Enterprises

Dependent on the Railway System—Car-Axle Manufacturers. Car Builders. Car-Wheel

Manufacturers. Car-Spring Manufacturers. Rail Mills. Locomotive Builders. Bridge

Builders. Contractors. etc.. etc; officers of Associations of Railroad Otficials and of

Railroad Employees. Boards of Railroad Commissioners. etc.. etc. To these are added

Special Lists of General Managers. General Superintendents. Chief Engineers. Master

Mechanics. Master Car Builders. Master Car Painters. General Freight and Passenger

Agents. Purchasing Agents. etc.; an Alphabetical Index to the Names of all the

ofllcinls above mentioned. with a convenient system of reference. showing lines with

which each is connected; and an Alphabetical Index of Cities and Towns. by means

of which can be ascertained the names of all officials in any particular city or town

at once. The work also contains a list of railroads in Mexico. the West Indies, Central

and South America and the Hawaiian Islands. It will be especially valuable as a

mailing list. containing over 30.000 names of persons connected with railways. and is

the first publication containing information of this kind.

The Margin of Profits; How it is Now Divided; What Part 3! the Present Hours of

Labor can be S red. By EDWARD ATKINSON. An Ad resa delivered before the

Central Labor .yccu-m. of Boston. on Sunday Evening. May 1. 1887. New York

and London: G. P. Putnam‘s Sons. 1887.

' There is no writer on economic subjects who approaches the labor question with

greater insight. greater power of explanation. or greater charity for opinions which

may not coincide with his own. than Mr. Atkinson. He is opposed to the arbitrary

methods of labor associations as now organized. thinking them unlikely to result in

good to the working classes they assume to protect. but he recognizes the neoemity of

more leisure. more variety and. better opportunity for laboring people. The present

publication contains in addition to the address mentioned on the title page. a reply to

the same by.Mr. E. M. Chamberlin. and Mr. Atkinson‘s rejoinder to Mr. Chamberlin.

and in an Appendix is a short essay on Economy in Domestic Cookery.

In his address Mr. Atkinson undertakes to set before his hearers the relations

between capital and labor in a cotton mill, by showing the manner in which the

proceeds of one year‘s production are distributed among the various classes of

individuals interested either as capitalists or working-men. The result shows that a

very large proportion goes to labor. and also that a larger sum is received by labor

working with the assistance of capital owned by so-called capitalists than would be

received by labor if working on a co-operative or any other plan as yet known

diiterent from the one usually adopted at the present day. and that under this system

there is ample opportunity for any workman who manages his own life and wages

honestly. temperater and economically. to support himself and family well. and to

save money. Further. that it is much easier for a man who has sufllcient capacity and

character to make himself a good man and a good workman. to advance himself in

life to-day than it was even thirty-five years ago. The truths in this address are

perhaps not new. but they are put with clarity and force. That it does not go to the

bottom of the subject. in the minds of some. is due to the fact that Mr. Atkinson does

not attempt to show. what so many have in vain attempted to show. how men as a

rule can live without labor; how every man. regardless of character. capacity.

morality. or special talent. can surround himself with all the appliances of luxurious

living. He does not attempt to solve the riddle why some are born apparentlylacking

the qualitia. physical and moral. which make men successful in life; of inequality

and diversity in the intellectual and emotional natures of men—and of course it is to

this side that Mr. Chamberlin’s argument is mainly directed. This reply. while
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temperate and reasonable in tone. voices the complaint which those who are unfor

tunate in life are constantly making. Why should not one man. after political

equality is admitted. be the equal of every other man in the enjoyment of the

good things of this life. Mr. Chamberlain’s concern is not for the men who

scramble out of their class by the exercise of superior innate qualities. but for the

men who are scrambled over. too weak to not other than as stepping-stones. While

Mr. Atkinson thinks that capitalists pay in wages all that the consumption of their

productions warrants. Mr. Chamberlin contends that by the increase of wages the

power of consumption is increased. If capitalists were satisfied with four per cent.

profit instead of six. and gave the diflerence in wages. both the consumption and the

amount of the product would increase. and the four per cent. under new circum

stances will morc than equal six.

We cannot say that from their peculiar standpoints either Mr. Atkinson or Mr.

Chamberlin has the best or the worst of it—but we know this. that however much

human nature in adversity may rebel against the conditions that surround it. Mr.

Atkinson has clearly pointed out two facts. First. that it is perfectly possible for all

to better their cimumstancm; but. second. that in order to do so they must follow the

old and only certain road of honesty. sobriety. economy. with all its hardships and all

its self-denials. '

The Silver Pound and England's Monela Policy since the Restoration. together with

the I-Iistm-uoif¢ the Guinea. illustrat bu ContemporamDocumnts.n13 B. DANA

Henson (a least: of the United Statue America to t Inm-natio Monetary

Conference: of 1878 and 1881.) London: aomiilan & 00.. 1887.

“ And I'll give thee a Silver Pound to row as o'er the ferry."

We are very strongly of the impression that the author of this work is impervious

to criticism. however just. but as the object of criticism is not to convert the author

but to warn the public. we venture to point out to what lengths of absurdity the

endeavor to establish a theory without regard to facts will convey an individual of

some intellectual force. With sutflcient ingenuity and a wide field to exploit it. any

one can make a plausible argument in favor of almost any proposition. As an

instance of what may be accomplished in this line. we point to the sitcom which has

attended the efforts of the Hon. Ignatius Donnelly in discovering and translating a

cipher injected by the late Lord Bacon into the first folio edition of Shakespeare‘s

ailcgcd works for the purpose of revealing to future generations and Ignatius

Donnelly In particular (a short life and eulogy on the latter person have. we understand.

been recently discovered in the second folio edition) that Lord Bacon. and not

Shakespeare. wrote the plays in dispute.

Mr. Horton reasons upon the data. which his industry has collated. to establish

the desirability of the double standard and the alleged danger to modern civiliza

tion of the exclusive gold standard. with the same convincing earnestnem that

enables Mr. Donnelly to establish the existence of his amusing cipher. Both Mr.

Donnelly and Mr. Horton have reached that heaven of egotism to which all hobbyists

seem to tend and from which they gazc with pitying scorn on those who venture to

dispute their conclusions.

Of all the facts and arguments which the advocates of Bi-metalllsm have to

encounter. the most difficult to down is the financial history of England under the

single gold standard since 1816. This amid all the fluctuating successes of the monetary

war. remains a solid wall against which theorists and hobbyists have dashed their

heads in vain. Mr. Horton. with some acumen. recognizes that if he can undermine

and destroy this bulwark. he will have gained an important victory. A theory and a

statute are on trial. The theory is the theory of the world (bimetalism). the statute is

the British law establishing the gold standard. The issue is whether England does

well by maintaining the Disinherison of silver. What a word for bi-mctallic Congress

men to use next winter! The “ Silver Pound " isdedicahed to the memory of “ Somars.

Montague. Newton. Locke. monetary Counsellors of England." Mr. Horton assumes.

almost as an axiom. that the cure for existing monetary evils is none other than the

reinstatement of silver in its former position asmoney by the joint. action of nations.

The “ attitude of England toward silver is plainly vital." To influence the attitude of

England now. Mr. Horton enters into an investigation purely historical. of the past

nnd present of the English standard. His line of argument seems to be that because

once England used silver exclusively. therefore she should use it now. Because the
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silver was the elder. therefore, it is necessarily the better standard. By his researches

into old records, be either has discovered. or believes he has discovered. that the men

to whose venerabic shades he dedicates the “ Silver Pound " were, if their writings are

interpreted from the standpoint of a faithful bimetallist, in favor of the remonetlna

tion of silver at the present day. He intimates that Lord Liverpool and Sir Robert

Peel misinterpreted the views of their illustrious predecessors. and leaves it to be

inferred that if be, Mr. Horton, had been present to point out the true interpretation

of the views of Somers, Montague, Newton and Locke, Lord Liverpool and Peel

would never have been led astray, and modern English statesman would not now

follow the disastrous teachings of 1816. Inasmuch, therefore, as the statute of that

year was a ghastly error, founded on misapprehension of the ancient monetary history

of England, now that Mr. Horton has corrected that misapprehension it follows that

English statesmen will agree to an international conference for the purpose of rein

stating silver. So far from making it clearer what a monetary standard should be,

or even what a silver pound is or was, Mr. Horton‘s book involves the subject in

deeper obscurity than before, dwelling as it does rather on the disagreements than

the agreements of the various authorities, historical and personal. The introduction

points out nine different meanings attached to the word standard in monetary

discussions. The author is fertile in discriminations, and indulgm in them in order to

impress his readers that the subject is too complex to be understood by any but a

sapient savan like himself.

0ne of the clearest and most practical definitions of a standard of value ever

formulated, is that given by Sir Robert Peel in his speech in Parliament May 6, 1844,

when he said that, “ according to practice, according to law, according to the ancient

monetary policy of this country (England) ' ' ' a ‘pound' is a certain definite

quantity of gold with a mark upon it to determine its weight and flnenms.“ He

further said. “ No one contends that there is or can be an absolutely fixed and invari

able standard of value. No one denies that the value of gold with reference to all

commodities, excepting gold itself, may be subject to slight variations: but what

other substance is not more subject to variations in value than the precious metals? "

Inter history has shown, and the “Silver Pound “ only proves it, that of the two

precious metals gold is less subject to variation than silver. Mr. Horton crltlres Peel

as being only the transmitter of an erroneous idea—accuses him of misrepresenting

those “gentle sages“ Sir Isaac Newton and John Locke—and when he himself

attempts a definition of a standard, he bases himself on the expressions of a Mr Smith.

who, in 1810, was examined by the Committee of Parliament, and who, when asked

whether the suspension of cash payments was to exist without any standard of value,

answered “ No, the pound should be the standard." When asked to explain what he

meant by the pound, he answered, “I find it difllcult to explain, but every gentleman

in England knows it." Following Mr. Smith, 1111'. Horton says “ that a National unit

of account is a legal entity, a creature of law.“ and illustrates, so that the least

intelligent reader can understand, by using the analogous terms “incorporeal heredit

ament, an oiiice,a dignity, a right,a franchise, an official but impersonal corporation."

If there is such a thing as a monetary standard it should have at least something

definite about it, but Mr. Horton's attempt at explanation is vagueness apotheosized.

Apart from the unpleasant and absurd manifestations of the peculiar bias of the

author's mind, the “Silver Pound“ is an interesting, and to some extent valuable

compilation of interesting facts in English monetary history. Mr. Horton possesses

much industry. some taste, and immense egotism, and these constituents frequently

combine to make a very readable book. We can see more than ever before how the

United States was unable to gain anything at the international monetary conferences

of 1878 and 1881. Mr. Horton is entirely unfitted for a National delegate. He is too

opinionated to conciliatc. and too illogical to command the respect of practical men.

With such a load to carry it is no wonder that the monetary conferences of 1878 and

1881 were both dead failures. He reminds us of the scientific tailors of Laputa, who

used asextant and a theodollte to measure a man for a suit of clothes. We trust that

many people in the United States will read the “Silver Pound," first for its really

interesting features, and second in order that a bowl of popular rage may hail any

President who ever again appoints such an impractical theorist as Horton a delegate

to an International Monetary Conference. The author of the “Silver Pound " should

confine himself to writing entertaining financial works.
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BANKERS’ OBITUARY RECORD.
—

Bodman.—Luther BOdman. President of the Hampshire County National kink of

Northampton. Mass.. died recently.

Davis.-—Edward S. Davis. a prominent citizen of Lynn. Mass. at one time Cashier

of the old Nahant Bank of Lynn. died August 7th.

Dom—James N. Dow. Treasurer of the Wohurn Five Cents Savings Bank Mass.

from 1854 to 181!) when he became a trustee. died August 6th, aged 73years. e was

also Treasurer of the town from 1883 to 1887.

Fellowes.—Col. John F. Fcllowes. at one time Treasurer of the Chelsea Savings

Bank of Chelsea. Mass. died at Chelsea on July 0th. In 1865 he was appointed Deputy

OOllector of the Port of Boston. He was 72 years of age.

Greenleaf.-Richard C. Greenleat‘. of Boston. died on August 3d, at the age of 79.

He was vice-President of the Franklin Savings Bank of Boston.

Hartlhorn.—Charl Hartshorn. President of the Citizen‘s National Etnk of Hor

neilsville. N. Y.. died on August mth.

Hunting.—Nathaniel Hunting, a member of the New York Stock Exchange. and

one of the proprietors of the Murray Hill Hotel. New York. died at Poughkecpsie of

apo lexy. August 16th.’ He was 88 cars 0f age.

arnsd.—-Ebonczer Learned. o Norwich. Conn.. died recently. aged 75 years. He

was senior director of the Thomas National Bank of that place. having served torty

years in that capacity.

Lyon.—Lyman Lyon. banker of Palmyra. N. Y., died August Ed at Palmyra.

McCarthy.—Joseph Austin McCarthy. at one time a prominent bank official in

Halifax. died recently at Itothcsay. Isle of Bute.

A Ragga—George 11. Palmer. a member of the New York Stock Exchange. died

11 .

ogers.—John H. Rogers. a well-known merchant of Boston. died on August lst

at the a e of 78. For fifty years he had been a director of the Freeman‘s Bank. anr

during t e last fifteen of this period President of the institution. In Jauuary last he

declined in re-eleetion.

Slamuel.—J0hn M. Samuel. President Columbia Savings Bank. Columbia. Mo.. died

last month.

Schinnd.—C. Sehlund. banker. at Mokelumne Hill. Calavcras County. Cal.. died

recent] .

Stagdit‘ordPDr. E. D. Standiford. formerly President of the Farmer's & Drover‘s

Bank. Louisville Ky.. died on July 26th.

Stormont.—1). W. Stormont. M. D.. who had been a member of the Board of

Directors of the Central National Bank of Topeka. Kans. since its organization. died

August 18th, aged 67 years. He was also a director of the Topeka Bank for many years.

He had accumulated a fortune in a long life of careful and conservative business.

Resolutions. expressive of the high appreciation in which he was held were passed by

the Board of Directors of the Central National Bank.

WANTED—OFFICERS sun Cnaaas, POSITIONS, BANKS FOR SALE. LOCATIONS

WANTING Bums, are.

[Notices under this head—space not over four lines—cost $2 an insertion. If replies are to

be sent to this oflice the advertiser must send us two stamped envelopes ad ressed

to himself, in which the replies will be forwarded.)

OR SALE—A halt interest in a bank in a town in Northern Kansas. Established

1880. Thirteen miles to nearest bank. Paying business: profits overwper

cent. on capital invested. Buildingizwlth two lots. flre- roof vault. safe and furniture

find tlfqtutres complete. Address: .. E. G.. care G rich Bros. Banking Co., Fair

ury. e .

A YOUNG MAN now occup ng the position of book-kee r and assistant

cashier in a small Nationa bank. would like to change or a position in a

large bank or corporation oifering better facilities for promotion. Am thoroughly

competent. and can furnish recommend from resent employers. Address: Vilma.

care of the JOURNAL. 78 William Street. New ork.

BOOK-KEEPER or Correspondent. Position as book-keeper or correspondent

wanted by a young man.21 years old. who has nearly four years' experience

in National and Savings banking. Good reference. W. 75. care of the Jovarian.

“IANTED in a Bank. aresponsible osition by a ent-leman with 18 years‘ experi—

ence in the National and Sav ngs banks 0 Massachusetts. and undoubted

iefércnlc‘esYas to character and ability. Address: Clerk. care of Bradford Rhodes

0.. - -

OR SALE—The oontrollin interest in a National bank of $50.01) capital. located

in a growing town of 5 population in Northern Michigan. This stock held by

the resent Cashier. Bank doin good business and paying 10 per cent. dividends and

bus ness constantly growing. est of reasons ven for selling. A rare opportunity

for a young man to take present Cashier‘s osi ion. salary now paid. $1.800. Adam:

Cashier. care Bradford Rhodes 6: Co.. New ork.



RHODEQ

JOURNAL OF BANKING.

v01. XIV. OCTOBER, 1 887. No. 10.

STATEMENT from the Treasurer’s Office shows that the amount

of currency in circulation, outside of the Treasury, of the denomi

nation of $20 and under was, on August 31, 1887, some $71,257,834 in

excess of the amount in circulation twelve months ago—on August 31,

1886. The larger portion of this increase consisted of silver certificates.

Notwithstanding this great increase in the available amount of money,

there is in New York city great stringency in the money market; and,

considering that a. very large proportion of the available funds of the

country banks are kept in New York exchange, there is ground for the

apprehension that now exists as to the future effect of locking up

surplus money in the United States Treasury. The greater part of the

taxes paid to the Federal Government from customs, and a very large

proportion of those derived from internal revenue, are collected in

' New York city. Of those paid in other parts of the country, a large

portion is paid in New York exchange. It is plain, then, that the rush

of the revenues into the Treasury first depletes the funds at the great

financial heart of the country. And the funds do not return as fast as

they are paid out, not only because the revenues of the Government

exceed the expenditures, but because Government payments are made

not necessarily in New York but in all parts of the United States,

making the return a matter of time, whereas the depletion is sudden

and constant. It therefore has little bearing on the question of

financial stringency in New York city to show by tables that the

amount of notes and coin in the country has increased, inasmuch as

it is rather a. question of distribution than of mere amount. It has

been suggested by some that the Act of March 3, 1887, allowing several

of the interior cities to become cities where National banks are required

to keep their total reserves at home has had an influence in depriving

New York city of funds previously kept there. If any influence of the

kind can be ascribed to such law. it is most unfortunate for the

administration that the measure should have been enacted, when it

was so important to repress any influences tending to lower New York

funds. We do not. however, think that this law has had much to do

1
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with the pronounced tendency of funds to the West, which has been

so noticeable this season. Even if the law of reserve had been left

unchanged we think that this Western demand would have prevailed

just the same. But it would have been met by a freer circulation of

drafts and checks and a less use of actual currency. Payments now

made by drafts on Chicago and St. Louis would have been just as well

made by drafts on New York, and the currency necessary to meet the

drafts at the former places need not have been withdrawn from the

latter. In other words, one pernicious effect of this reserve law has

been to lessen the draft circulation of the country and increase the

amount of money necessary to do the same amount of business. To

do at three centres what can as well be accomplished at one is to

increase machinery and friction without increasing the power. What

ever may have been the effect of the reserve law upon the amount of

available funds in New York city, it is certain that these funds are the

first to feel the strain of the taxes paid to the Government and the

last to recuperate. The week ending August 12th the New York banks

10st $2,100,000 through the operations of the Sub-Treasury, the week

ending August 19th they lost $1,600,000, that ending August 26th they

gained $100,000, that ending September 2d they lost $400,000, that

ending September 9th they lost $1,600,000, and that ending September

16th they lest $2,000,000; all of which shows conclusively that payment

of taxes to the Government causes a drain on the New York banks that

is not compensated for by drafts on the Treasury issued in Government

payments. It is this direct contact between the Treasury and the

banking machinery of the country, at the most important point, that

makes the excess of receipts over expenditures so vital to the country.

When it is remembered that through this banking machinery the

amount of cash required in transacting the business of the country is

reduced to less than one-twentieth, the remaining nineteen-twentieths

being accomplished by checks and drafts, it will at once be understood

how pressure at the centre of the banking system distresses the whole.

We do not think that the purchase of bonds by the Government

will afford any relief, because the New York banks do not hold United

States bonds to any great extent; and they are, besides, in a situation

to utilize them if they need relief in obtaining circulation or Govern

ment deposits. Neither will the advance payment of interest help

_ them to any great extent, because they do not hold many United

States bonds.

One certain form of relief would be to permit them to issue notes

to the amount of their capital, based on a reserve of 25 per cent. coin.

But to permit the banks in New York city to do this without extending

the privilege to all parts of the country. however useful it might prove,

would be regarded as the worst form of monopoly.

Probably the best method of obtaining an outlet for the surplus.

and the one most advantageous to the public. would be to refund the
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4 per cents. into bonds at 2 per cent. If an extra session of Congress .

is called this plan might be adopted in some shape as a. method of

relieving the present accumulations and of giving time for considering

the more important topic of reducing the revenues, which is, after all,

the only radical cure for the difficulty. _

—_>o-*———

A CHECK UPON THE United States Treasury, issued by a pension

agent in May, 1885, for the amount of $2, in payment of a surgeon’s

examination fee, was recently presented at the Treasurer‘s cash oflice

in Washington. The date had been changed to May 31, 1887. the

amount had been raised to $2,450, and the name of the payee was also

changed. In fact, all of the original check, except the signature of

the pension agent, had been erased by the use of acids, and what was

virtually a new check manufactured. If this check had been paid by

the Treasurer’s office the funds of the Government would eventually,

perhaps, have been discovered to be short $2,448; but this discovery

would have been a. matter of time, made after all the accounts of the

numerous pension agents had been fully audited. In the mean time

everything would 'have gone on as usual, perhaps, for years. It was

certainly an evidence of the efficiency of the Teller who discovered

the forgery. But the assertion which has been made that Treasurer

Hyatt would have been obliged personally to make up the difference

is not warranted by the precedents which have been established as to

losses and defalcations in the Treasurer’s Office. In the past, Congress

has, as a rule, relieved the Treasurers who have been short in their

cash account through the carelessness or dishonesty of their employes.

And this is no doubt just and right, for where large sums of money

are handled there must, in the course of years, be a certain percentage

of loss from such causes. Such losses occur in all moneyed institutions

dealing with private capital, and a similar leniency is shown toward

managers unless there is personal dishonesty. Treasurers Spinner and

\Vyman were both relieved from personal liability by appropriations

made by Congress to cover amounts stolen by employee during their

administration, and we cannot see that Treasurer Hyatt would be any

less entitled to relief from a loss which, if it had occurred, would have

been the result not of dishonesty but simply of oversight: Nor do we

think that the banks which are said to have accepted this check should

bear the loss. Although a recent decision, given in the JOURNAL for

September, rather favors the doctrine that the drawer of a check,

however much his carelessness in drawing the same invites the altera

tion of the same, is not to be held responsible, yet there are many

decisions and many good arguments to the contrary. It appears that

the Government furnishes to its pension agents a very inferior quality

of check on poor white paper. while the ordinary checks of the United

States Treasury are on specially tinted and prepared paper, which it is

impossible to alter without leaving visible traces. \Ve therefore believe
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that inasmuch as in permitting its agents to use checks which are an

exception to those ordinarily used by the Department, the Treasury

becomes liable, to some extent at least, for the consequences, and that

the banks which have been victimized through the carelessness of the

Government should have redress, either through the action of the

Courts or of Congress.

—__.-.-Q_—

A cumous FEATURE of the responses to the bond circular of the

Government of the 22d of September, as well as of those to the

circular of August 3d, are the comparatively low prices the holders of

4 and 4} per cent. bonds have been willing to accept. Through June

the quoted market price of 4&5 averaged 110, through July 109i, and

through August about 105%}. During this latter month the price was

of course afiected by the first Treasury circular. But although the

prices had ruled so much higher through July, yet the responses to the

circular of August 3d showed some holders willing to take as low as

106.88. This indicated that the previous high price was caused, to

some extent, by the belief that if the Government became a. purchaser

the premium on the bonds would necessarily rise, and that the holders

had to some extent purchased the bonds not as an investment but as

a speculation. The advancing tightness of money and the difficulty

of carrying forced the holders to take less for the bonds, and many of

them have doubtless sold them to the Government at a loss to them

selves of perhaps as much as 1 per cent. The real holders for investment

do not appear to have figured in the offers, and it is for this reason that

the latter gradually declined in amount. The efiect of the circular of

September 22d, proposing to buy 4s at 125 and 4is at 108.4, further

supports this view. The previous circular had about exhausted the

floating 4%s and very few were obtained, but a surprising lot of 4s were

purchased. In July the market price of 4s averaged over 128, and in

August 1271}, so those who bought 45 at these or previously even higher

prices in the hope that a forced Government demand would enhance

the premium, must have lost even more than those who purchased 4&5

with the same hope. The error which appears to have been made by

these speculators consisted in supposing that there was some irresistible

force which'would compel the Government to purchase bonds at any

price, and also that the moment the Government began to buy prices

would advance. This argument of unlimited advance of premium

under the pressure of an assumed demand for United States bonds

was used among other arguments to defeat the McPherson bill for the

issue of circulation to National banks to an amount equal to the par

value of the bonds deposited by them. It was reasoned that if the

bank demand for 4s, caused by the reception of 90 per cent. of circu

lation, kept the bonds at 124, that the issue of 100 per cent. of

circulation would drive them to 130. The same process of argument

has been used in various ways to defeat other propositions for an
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increase of National bank circulation. In either case due weight has

not been gn'ven to counteracting circumstances, which might— which,

in fact, were almost sure to exist. '

Tm: SAVINGS BANK COMMISSIONER of Massachusetts recently dis

covered that the Fall River Savings Bank, of Fall River, has been

loaning United States bonds to National banks, which they deposited

with the United States Treasurer at Washington as security for circu

lation issued to them. The advantages of this transaction, to the

National banks, were that the banks were relieved from the necessity

of paying a high premium for the bonds and had the use of the cash

which otherwise would have been expended in premiums. The savings

bank received from the National banks, in exchange for and as

security for the loan of the bonds, certificates of deposit bearing

interest at 5 or 5} per cent, to an amount equal to the par value of

the bonds, whereas if the bonds had been held 4 per cent. only would

have been realized. If the National bank had failed, the Savings

bank would merely have had a claim against it for the market value

of the bonds, since the latter would have been sold by the Government

to obtain funds to redeem the circulation issued upon them. The

surplus would have been returned to the common fund of the failed

bank for distribution among its creditors. It may be said that the

title did not pass to the National bank, but in order to meet the

requirements of the law in regard to the deposit of bonds for the

security of cilculation it was necessary that the bonds should be trans

ferred to the Treasurer of the United States in trust for the bank, and

it is not likely that the Comptroller of the Currency would have

approved the transfer if he had reason to believe that the bonds did

not belong to the bank on whose behalf they were deposited. This

incident, showing that the National banks in Massachusetts were

willing to pay 5 per cent. per annum for bonds for circulation—

provided they could have the use of the premium—indicates that they

would exchange their high-priced 4 per cent. bonds for 2} per cents. if

the Government would pay the present value of the difierence in interest.

EM—

EVERY FAILURE OF A National bank brings out from the daily

. press the stock remarks, “do Bank Examiners examine,” “ does pro

tection protect.” The failure of the First National Bank of Dansville

following so soon after that of the Fidelity National Bank of Cincinnati

is the most recent instigation of these cries. \Ve have frequently

pointed out the impossibility of absolute. unfailing protection by such

or any other means, but that the system of public examinations reduces

the dangers from unwise and dishonest banking to a minimum. As

far as we can learn, the President of the First National Bank of

Dansville was a man of great personal popularity and political

influence in the town and vicinity. Papers published in the locality



978 RHODES' JO URNAL. [OCTOBER,

speak of him, since his departure for an unknown bourne. in terms

which would beflt an expert in mortuary eulogy. He is represented

as charitable to an unusual degree; though somewhat diflident, he

was enterprising and energetic, and noted for the steadfastness to

those to whom he gave his friendship. He was sociable and fond of

telling stories, and always had a fund of anecdote on which to draw.

He was domestic in his habits, seldom leaving Dansville, and familiar

to and popular with everybody in town. When an attempt to arrest

him was made it was frustrated and an opportunity of escape afforded

by the aid of his numerous friends. The Bank Examiner who took

charge of the bank and conducted the investigations which pointed

to the necessity of the arrest, was regarded with hostility, and even

threatened, by many who desired to protect Mr. Faulkner. Papers

published in Dansville ridiculed and belittled the Examiner. A man

who commanded to such an extent the respect of his neighbors and

townsmen, while in effect deceiving and robbing them, could not

readily be detected by any ordinary examination. All the facts in

regard to this failure have not yet been made public; but whenever

they are, we think it will be made plain that the system of National

bank examinations is not responsible for this failure.

—M—-—

IN ANOTHER PART of the JOURNAL we publish a statement said to

have emanated from the Comptroller’s office, which in substance is

that the National banking law is defective, in that it imposes no

penalty on bank officers and Directors who agree not to prosecute

embezzling or defaulting officials or employees who will return the

whole or a portion of the funds which have disappeared. There is law

enough now to prosecute those who compound felony, both under the

statutes of the States and those of the United States. Moreover,

criminal prosecutions under the National Banking Law are under the

supervision of the Attorney-General of the United States and the

United States Attorneys in the various judicial districts. Under the

system of National bank examinations embezzlements and defalcations

are always discovered after a time, and this discovery generally fur

nishes all the evidence necessary to secure the conviction of the

ofienders. It does not rest in the power of the Directors of any‘

National bank to grant immunity to offenders. Even if promises of this

kind are made, they only amount to a stipulation that the promising

Directors will not initiate proceedings. But this amounts to nothing,

seeing that the Comptroller has the evidence of the embezzlement or

theft, which he can furnish to the Department of Justice. When

proceedings have been instituted the Court can compel the Directors,

notwithstanding any promise they may have made, to appear as

witnesses. In fact, the same evidence that would be required to

convict Directors of compounding a felony would convict the criminal,

notwithstanding any promise of immunity the Directors might have
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given. Besides, if the criminal were foolish enough to put confidence

in the protection the Directors could afford him he would probably be

on hand when the police wanted him. Moreover, there are certain

advantages, in the way of recovering stolen funds, to be obtained by

leaving the law as it is, and it is a double triumph to both recover the

funds and punish the criminal.

————M—

THE TREASURY DEPARTMENT has shown that it wishes to do all

that it reasonably can to avert the evil consequences which, real or

fancied, are supposed to result from the constant excess of the

revenues of the Government over its expenditures flowing into the

Treasury. It has proceeded cautiously and, as is to be expected, with

due regard to political as well as financial effects. The circular of

August 3, soliciting proposals for lowest terms of sale of 4} per cent.

bonds, was not without success, $33,905,200 of these bonds having

been offered at prices varying from 110 to 107, the average being about

108.4. The transactions have been profitable .to the Government,

they have doubtless accommodated those who sold the bonds, and

they have had a moral effect on the money market. The circular of

September 22 was the result of the recognition of the fact that about

as large an amount of bonds as could be obtained by that method had

been accepted. The danger of an unwarranted reduction in price

of their bonds seems to have alarmed some holders, and the offerings

were less and less as weeks went on. Moreover, the first circular

provided for offers of 4% per cent. bonds only. There is, however, no

doubt that the pressure for more pronounced Government action

became very severe, not only from New York city, but from other

parts of the country. The condition of the banks of New York city is

of great importance to the whole country, and the apprehensions of

tight money in New York have caused a demand for Government

action, assumed to be the panacea for the difficulty, from many

quarters. The immediate efiect of the circular has been good. It

remains to be seen whether Government action alone will permanently

avert the tendency to financial apprehension so noticeable during the

past two months, or whether this condition of things is due to other

causes in whole or in part. At all events, the Government could not

do less than it did, on the ground, as empirics say, that it might do

good and could do no harm.

-_.~—__—

THE BANK STATEMENT of September 24th showed a decrease of

loans and deposits and an increase of legal-tender notes and specie.

If, in their reports to the Clearing-House, the banks include in loans

all their holdings of stocks and bonds, such a statement would seem

to be impossible to explain. But it appears there is no rule of the

Clearing-House which requires any uniform treatment of this class of

their assets, and that, as a matter of fact, some of the banks include
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stocks and bonds held in their reported loans and others do not. If,

in the interval between two statements, any of these stocks and bonds

are turned into cash by a. bank which has not been in the habit of

reporting them in loans, the cash of that bank would increase out of

proportion to any decrease there might be in its reported loans and

deposits. The statements of the banks, as made to the Clearing-House,

are not sworn to, nor is there apparently any other precaution taken

to insure accuracy or uniformity. We have no desire to suggest that

there is or has been any inaccuracy in any instance, but the peculiarity

referred to in the statement of the 24th of September indicates that,

in some respects, the reports made to the Clearing-House, to say the

least, do not show the full strength of the banks. In a matter of so

much importance to the country as the weekly statement of the

Clearing-House banks of New York city, every care should be taken to

insure uniform reports, which show the full strength of the situation,

and which will not cause glaring inconsistencies in the figures from

lone week to another.

-—-c-o-Q-—_——

FROM AN INTERESTING article on the cot-ton crop of the United

States for the year ending September 1, 1887, published in the Com

mercial and Financial Chronicle, it appears that the total crop reached

6,513,623 bales, the exports being 4,458,326 bales, and the amount used

in the country 2,077,587 bales, leaving 82,086 bales on hand. The total

crop for the year ending September 1, 1886, was 6,210,215 bales, and

for that ending September 1, 1885, was 5,669,021 bales. The total

cotton consumption of the world for the year 1887 was 9,718,000 bales,

of which Great Britain used 3,707,000 bales, the continent of Europe

3,588,000 bales, and the United States 2,423,000 bales. With regard to

the cotton industry in the United States, it is stated that the manu

facturers during the twelve months have been more actively employed

and at a better margin of profit than for several years past. In the

South the conditions have been favorable. Returns received show

that there were 232 mills in operation in that section of the country,

consuming 183,201,000 pounds of cotton.

M__.

THE FAILURE OF Henry S. Ives & Co. has been made the text of a

vast amount of newspaper reflection, the grand sum total of which is,

on the one hand, that there is nothing so successful as success, and, on

the other, that pretenders to wealth and resources which they do not

possess are sure to be unmasked. The history of Ives’ transactions, of

the manner in which he acquired the interests which finally culminated

in his virtual possession of the Cincinnati, Hamilton & Dayton Railroad,

reads like the history of Aladdin and the wonderful lamp. It is a

maxim which is founded on human experience, but is also a recognition

of human weakness, that all stable things are of slow growth. The

process of accumulation of property is supposed to be slow, although
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men are constantly racking their brains to discover or invent some

more rapid methods, and many patents have been taken out. Some

have' been successful in availing themselves of these inventions, and

have used them to build up fortunes which they have retained. Many

more have made money, but lost it again. The case of Ives, instead

of being anything unique or peculiar, is merely one of a long line of

similar ones which have fi'om time to time occurred. How many great

undertakings which finally have achieved success have, in the course

of their development, been on the very verge of disaster? How

desperate and perhaps dishonest have been the means adopted to keep

them from falling to pieces I \Vhen a wreck does occur, and the inside

powers that moved the scenes are exposed to view, the air is filled with

demonstrations that the means employed could never, under any

circumstances, have succeeded.

———.-o-.—_—

THE LARGE NUMBER of banks which the enterprising force of Bank

Examiners now employed by the Comptroller of the Currency discover

to be in a dangerous condition in time to prevent irretrievable disaster

indicates that the Examiner is becoming too sharp for the average

dishonest bank ofllcial. It reminds one of the interesting rivalry

which for years has existed between the inventors of big guns and the

designers of armor plates, or the equally interesting emulation of

burglars and safe makers. First one side apparently gains the advan

tage, and then the other side surprises it. The advantage now is

evidently with the Examiners. The bank oflicers seem to be handi

capped, although they have the advantage of the near proximity of

Canada, either by a too conservative inclination to adhere to old

methods, or by a lack of inventive faculty. The only way to restore

the equilibrium is by an interchange of ideas among those connected

with banks who desire to secure the highest personal profits from their

institutions. De Quincymentions a society in England organized for

encouraging murder as one of the fine arts. thy not have an asso

ciation for the purpose of devising and putting in practice the best

and safest methods of beating the Bank Examiners ? In the past the

latter have suffered in public estimation from criticisms based on

alleged slowness and inefllciency, but lately they are becoming insuf

ferably suspicious and acute.

——M_

IT Is STATED that the assets of the Columbian Bank of Philadelphia

will realize considerably more than the value at which they were

appraised. President Phillips was much surprised that the appraised

value was no larger, and thinks that the securities of the bank were

very much underestimated. It is to be hoped that this statement is

based on ascertained facts and is not merely an assertion made to

make the creditors more amenable to delay, and the public more

favorably inclined to those who were responsible for the failure.
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AMERICAN BANKERS' ASSOCIATION.

The convention of this association which will meet at Pittsburgh on

October 12, seems to make a retrospect of the history and work of this body a

matter of interest at this time. The association had its origin in the feeling

that a closer union among the banks of the country would result in the rendi

tion of great services to banking interests'and would advance the cause of

sound banking. The first meeting of the present association was held in 1876,

and consequently the convention of this year is the twelfth that has been held.

Previous to the complete organization of this body several attempts had

been made to bring about some concert of action among the banks of the

United States. As early as 1818 soon after the expiration of the charter of

the first Bank of the United States. Secretary Dallas attempted to unite the

State banks of the country in the support of a uniform currency to be issued

by them under the supervision of the central government, but he found there

was such a diversity of interest and such afeeling of rivaly among them that

it was impractical to accomplish his design. This attempt is not referred to as

strikingly analagous to the efiorts which finally resulted in the formation of

the American Bankers’ Association, but merely to illustrate the difficulties,

which from adverse feeling among the banks had, to a greater or less extent be

overcome. Perhaps the first attempt made automatically, by the bankers them

selves to act together to any great extent, was in 1838. In May, 1837, there

was a general suspension of specie payments. When the immediate panic

had abated, some of the ‘prominent banks in New York city aided by a few

banks in Philadelphia and other large cities issued notices for a convention to

be held on April 11, 1838, in New York city, and on that date 158 bank

delegates representing banks in 18 States met in that,city to take some action

in regard to the currency and the resumption of specie payments. The result

of the deliberations of this assemblage wasa vote to resume in January, 1839.

It is also claimed that out of the consultations of this convention was due the

establishment of the free banking system of New York State, established by

an Act of the Legislature, of April, 1838. A second convention of bankers

was held in New York city in 1865, soon after the establishment of the

National Banking system. It was largely attended by National Bank oflicers,

but being confined to them naturally did not interest the entire banking in

terest. A third convention was held at Saratoga, N. Y.. in 1875, and 'this

convention may properly be looked upon as the parent of the present associa

tion. At this meeting of the bankers of the country a committee was ap

pointed of which Mr. James Buell, President of the Importers and Traders’

Bank of New York city was Chairman, to draw up a constitution and by-laws

for the permanent organization of 'an American Bankers’ Association. A call

was issued in August, 1876, for a convention of bankers of the country to be

held at Philadelphia, on October 3, to complete the organization of the associ

ation. The convention met on that day at the Judges' Hall, Centennial Grounds,

Philadelphia. The meeting was called to order by Mr. Chas. B. Hall, of Bos

ton, temporary chairman. He said that the present convention was an ad
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journed one from that held at Saratoga the previous year. Resolutions had

been passed in Saratoga relative to an early return to specie payments. the

taxation of banks, and the repeal of the two cent stamp tax. Mr. Hall's re

marks as to the success of the endeavor to influence Congress to act in a man

ner faVQrable to the wishes expressed by the resolutions, would apply equally

well at the present day. They were that “ no action had been taken by Con

gress. although a committee of bankers had waited on the Ways and Means

Committee of the House, but that none had been expected, the session being one

for political purposes only, and not for legislation beneficial to the people or

for the relief of business.” Mr. Buell, the chairman of the committee which

had been appointed for the purpose presented a draft of a constitution and

by-laws. On motion of Hon. E. G. Spaulding of Buffalo, the father of
I the National Bank Act, the draft was referred to a committee for revision.

This committee reported the next day and the constitution and by-laws as

revised by them was unanimously adopted. Hon. Chas. B. Hall, of Boston,

was elected the first president, and Mr. J. D. Hayes, secretary. Vice

Presidents were then appointed. Hon. Hugh Mc-Culloch, Err-Secretary of

the Treasury, delivered an address of some length on the “Financial

condition of the country." There were a number of other resolutions

passed and the secretary Mr. J. D. Hayes read a paper on “Panics.” The

history of the first convention has been given at more length than our

space will permit us in regard to subsequent conventions. It will be sufficient

in referring to these to give asketch of the dates and places and the chief

matters which occupied the attention of the meetings.

The second convention was held at New York city at Association Hall,

corner of 23d street and Fourth avenue. It commenced on Wednesday,

September 12, 1877. and continued three days. The executive council pro

vided for by the constitution had been appointed and Mr. Geo. S. Coe was

chairman, Mr. James Buell, secretary, and Mr. Geo. F. Baker, treasurer.

The report of this committee indicates an immense amount of work done in

the way of influencing public opinion in the direction of reasonable views of

banking matters. At this convention Sir Francis Hicks, of Canada, delivered

an address as did also Mr. Joseph C. Grubb, Hon. Stewart L. Woodford, and

Mr. Geo. S. Coe. The topic of all these addresses was the then absorbing one

of the “ Resumption of specie payments." The second day was occupied by

an animated discussion of the “Silver question." The other subjects treated

of on this and the succeeding day were “ Exorbitant charges for the settlement

of bankrupt estates,” “ Bank taxation," “ Municipal bonds," “Savings banks,"

on which latter subject Dr. Marsland, now secretary, (at that time assistant

secretary), read a paper. Officers were elected for the ensuing year, Hon.

Chas. B. Hall being re-elected president, Mr. James Buell, secretary, and Mr.

Geo. F. Baker, treasurer.

The third convention of the association was held at the Town Hall. Sura

toga, August 7, 1878. The report of the executive council shows an im

mense amount of work done to bring about a condition of the law which

should ameliorate some of the hardships under which the banks labored.

The principal addresses and papers read at this meeting which, as usual con

tinued three days, were one on “ Subsidiary silver coinage,” by Mr. O. E. Hale,

of Keokuk, Iowa, on the “National Banking system," by the Hon. Geo.
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Walker, by Mr. Geo. S. Coe, on the “Resumption of specie payments," by

Mr. Geo. A. Butler, of New Haven, on the “ Counterfeiting of bank notes."

A change in the law regulating the rate of interest was discussed. Mr.

Alexander Mitchell of Milwaukee, was elected president for the year 1878

1879. The other officers remained unchanged.

The fourth convention was held at the Town Hall, Saratoga, on August 6,

1879. The president Mr. Mitchell was absent and Mr. Vermilye the first

vice-president presided. The secretary’s report gave an encouraging account

of the influence exerted by the organization in shaping legislation and con.

gratulated the convention on the resumption of specie payments. The

same officers were continued for the ensuing year. Hon. Jno. Jay Knox,

Comptroller of the Currency had been invited to attend the convention, and

made an address in which the various subjects of interest to bankers of the '

country were discussed. Other papers and addresses were by Mr. L. Halsey

Williams, of Pittsburgh, Pa., on “Bank taxation in Pennsylvania,” by Mr.

Vermilye, who gave an elaborate account of the New York Clearing House,

by Mr. Lamb, Superintendent of the Bank Department of New York, on

“ Savings Banks and their changes,” by Hon. Daniel Needham, Bank Examiner

for Massachusetts, on the “ Interest of labor in the National Banking system."

Mr. T. P. Handy, of Cleveland, gave also some reminiscences of banking

before the introduction of railroads.

The fifth convention met at Saratoga, at the same place as the two prev

ious ones. The meeting was called to order by Mr. Vermilye who introduced

the president Mr. Alexander Mitchell, who addressed the convention. The

oflicers were continued for the next year. A memorial to Congress on the sub

ject of bank taxation was introduced and referred to the executive council.

A letter from Secretary Sherman was read by Mr. Edward Atkinson ; important

papers and addresses were those by Mr. Geo. S. Coe, on the “Silver question";

by Mr. H. H. Camp, of Millwaukee on “ Coin deposits as security for National

bank notes”; by Dr. Marsland, secretary of the convention, a paper received

from the Japanese Minister on the “National banking system of Japan ;" by

Mr. A. L. Snowden, Superintendent of the Philadelphia Mint, on the “Repeal

of the silver law ”; by Mr. John Thompson, of New York, “Against the

coinage of the silver dollar"; by Mr. Geo. A. Butler on the “ Relation of

specie payments to other financial questions"; by Mr. Edward Atkinson on

the "Industrial growth of the country." Numerous other papers, among

then one sent by the Hon. Jno. Jay Knox, Comptroller of the Currency, were

ordered printed.

The sixth convention was held at Niagara Falls, at the Pavilion in Prospect

Park, on August 10, 1881. In the absence of both the president and vice

president, Hon. E. G. Spaulding was called on to preside. A letter was read

from Hon. William Windom, Secretary of the Treasury, giving an interesting

account of the extension of 5 and 6 per cent. bonds at 3% per cent. The

addresses and papers at this convention were as follows: on the "Progress of the

lake trade,” by Mr. Henry Martin; on " Our banking system," by Hon. Reuben

E. Fenton; on “ When will another panic sweep over this country," by Mr.

John Thompson ; on “ National banks " by Mr. N. B. Van Slyke ; on “ Money

and its legitimate use,” by Mr. William E. Gould; “The currency of the

future,” by Mr. Geo. S. 009 ; on the " Progress of our Banking System," by
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the Hon. Jno. Jay Knox, Comptroller of the Currency; on “ English Banking,"

by Mr. Palgrave, of England ; and on “The resources of the South Atlantic

Cotton States,” by Dr. Simonds, of Charleston, S. C. At this meeting Mr.

Geo. S. Coe was elected president for the ensuing year.

The seventh annual session of the association was held at Saratoga, on

August 16, 1882, and continued two days. The attendance at this convention

was notably larger than usual. The meeting was called to order by the presi

dent Mr. Geo. S. Coe, who delivered an address. Hon. Luke P. Poland pre

sented resolutions in favor of federal legislation establishing uniformity in

the law regulating commercial paper in the States.

Papers and addresses were made as follows: on the “ Currency of the

Future," by Prof. Atwater; on “Clearings,” by Col. Grosvenor, of New

_ York ; on “ Our Financial Situation and the Dangers of the Future," by Mr.

John Thompson, of New York; on “ Banking in the West,” by Mr. A. D.

Lynch, of Indianapolis ; on “ The Industrial growth of Mississippi and the Cot

ton States," by Mr. W. H. Perkins, of Jackson, Miss. ; on “ Savings Banks,"

by Mr. Hepburn, New York Superintendent of Savings Banks, and on the

same subject by Mr. W. B. Williams, of Jersey City; on “Is more Coin

Needed." by Mr. Chas. Harrison, of Pittsburgh; on “an American Bimetallic

Union,” by Mr. William Brown, of Montreal. Valuable statistics in regard to

banks were received from the Hon. Green B. Raum, Commissioner of Inter

nal Revenue.

A letter was received from Mr. R. H. I. Palgrave, of England, on the

tendency to limit the liability of bankers in that country. Mr. S. Dana Horton,

since author of the “ Silver Pound," made an address in which he expressed

the view that the subject of bimetallic currency had not received proper con

sideration in this country.

The eighth session of the Association commenced on October 10, 1883, and

continued two' days. It was held at the Masonic Temple, Louisville, Ky.

Mr. Geo. S. Coe delivered the opening address. The main feature of this

Convention was a paper read by the Hon. John Jay Knox, Comptroller of the

Currency, on the “Continuance of the National Banking System." Other

addresses and papers were those by Hon. Joseph R. Hawley, of Connecticut,

on a “Sound Currencyz" by Mr. J. H. Lindenbarger, on the “ Improvement

the Banking System ;" by Mr. E. C. Bohné, of Louisville, on the “Appre

ciation of Gold ;" by Mr. Wm. P. St. John, on “National Banks and the

Currency of the Future ;" on "The Best Method of Preventing Panics," by

Mr. John Thompson, of New York. Many other papers were sent to the

Convention and ordered printed. Resolutions in regard to Southern Banking,

to a National Bankrupt Law, and against Irresponsible Banking were presented

and acted on. This was a meeting of much interest. Letters from Secretary

Folger and ex~Secretary Hugh MeCulloch were read. Mr. Lyman J. Gage

was elected President for the ensuing year.

The ninth session of the Association was held in Putnam Music Hall, at

Saratoga, on the 18th and 14th of August, 1884. The meeting was called to

order by Mr. Lyman J. Gage, the President, who delivered the opening

address. A resolution recommending the discontinuance of the coinage of

the standard silver dollar was introduced. It was discussed by Mr. George A.

Butler in favor, and, on invitation, by Hon. William Groesbcck, of Cincinnati,
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against. The resolution was adopted. Papers and addresses were as follows :

On “ The Banking and Currency System in its Relations to the Business of the

Country ;" this was read by Secretary Blarsland ; on “Clearing-House Methods,”

by Mr. B. B. Comegys, of Philadelphia; on the “ Potter Refunding bill," by

Mr. W. P. St. John; on “Conflicting State Legislation as to Commercial

Paper," by Mr. E. K. Olmstead, of New York ; on “ Continuance of National

Bank Currency,” by Mr. Chas. S. Graham, of Newark, N. J.; two other

papers on the same subject by Mr. Eben Sutton, of Salem, Mass., and Mr.

William Ernst, of Covington, Ky.; on “ Raised Drafts,” by Mr. Daniel Gary,

of Albuqerque, N. 11.; on “Uses and Abuses 0f Banks,”by Mr. N. B. Sligh,

of Galveston, Tex.; on “Corporate Suretyship," by the Hon. Richard A.

Elmer, of New York. Mr. John Thompson presented his usual paper on the

“ Prevention of Panics," this time in connection with the silver question. The

Potter bill was explained at length by Mr. O. B. Potter, its author. and

valuable banking statistics were received from Hon. Henry W. Cannon,

Comptroller of the Currency.

The tenth Convention of the Association was held at Chicago on the 23d

and 24th of September,1885. Mr. Lyman J Gage delivered the opening address.

The main feature of this meeting was a discussion of the silver question. It

was opened by Mr. W. L. Trenholm, of Charleston, since made Comptroller

of the Currency, and was participated in by Mr. George Hague, of Montreal ;

Mr. Edward B. Lacey, of Charlotte, Mich.; Mr. Geo. S. Coe, Mr. James B.

Colgate and Mr. Hammond, of Iowa. The subject, of course, was not fresh,

but the discussion was particularly interesting, as most of those who partici

pated in it apparently made their maiden efl‘orts. Other papers were on

“Collection of Country Checks,” by Mr. A. W. Blye, Receiver of the

Middletown National Bank, which was an exhaustive and intelligent paper,

well worthy of re-publication at the present time ; on "Banks and Business of

the West,” by Mr. C. B. Evans, of Chicago, and on “ Extradition Treaties and

Their Defects," by Washington B. Williams. Mr. Lyman J. Gage was

re-eleetcd President.

The eleventh session of ‘the Association was held at Boston on August llth

and 12th, 1886, Mr. Gage, the President, making the opening address. A commu

nication from the Hon. Hugh McCulloch was read advocating a suspension of

the silver dollar coinage as a means of averting the dangers which threatened,

as he conceived, the financial interests of the country. Mr. 8. Dana Horton,

of Pomeroy, 0., International Bimetallist, addressed the Convention on the

advantages of the rehabilitation of silver, pending the arrival of the Hon.

W. L. Trenholm, Comptroller of the Currency", who delivered an address on

the “Banking and Financial Situation," in which he fully explained to the

assembled bankers the foundation, principles and practical working of the

National banking system. A very interesting paper on “Bills of Lading as

Documents of Title " was presented by Mr. E. K. Olmstead, of New York.

Other papers and addresses were on “Branch Banking,” by Mr. Geo. Hague,

of Canada; on the “Gold Standard,“ by Mr. F. H. Tuthill, of Hammond,

Ind; on the "Silver Question,” by Mr. W. A. Caldwell, of Jackson, Tenn.;

on “Bankruptcy Legislation,” by Hon. John Lowell, 0f Boston; on “ Some

Phases of Commercial and Industrial Growth," by ex-Governor Hoyt; on

‘f California Banks," byer. B. C. Wright, of California, and on the “ Silver
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Question," by Mr. B. B. Comegys, of Philadelphia. There was also a commu

nication from Treasurer Jordan on the silver question. Resolutions against

the silver dollar coinage were passed. Mr. Logan C. Murray, of New York,

was elected President for the ensuing year; Mr. H. H. Camp, of Milwaukee,

First Vice-President, and Hon. John Jay Knox, of New York, Chairman of

the Executive Council. Dr. Geo. Marsland continued as Secretary.

In summing up the work of the Association since its inception, it appears

that it started with much enthusiasm, performed a great amount of labor, and

exerted a considerable influence on legislation. Many of the best financial

measures since 1876 have been suggested and supported by the action of the

Association, and to its influence may be properly ascribed the prevention of

many proposed enactments which must have proved detrimental to the business

of the country. Some unwise laws have been passed in spite of its opposition,

notably the Silver Coinage Act of 1878. Of late years, owing to a false cry

that the banks were combining to secure advantages to themselves detrimental

to the public, Congress has been less inclined to listen to the advice of the

bankers. Much has, however, been accomplished, notably the extension law

of 1882, and the repeal of the law taxing capital and deposits. That taxing

circulation still remains. Of late years, however, the tide of legislation has

been unfavorable to the banks, in a negative way, as have also been the

decisions of the Courts on the subject of taxation. The signs of some discour

agement may be seen in the falling of! of interest manifested at some of the

more recent Conventions. To some extent, though perhaps not more than is

to be expected with such an institution, the Association has been used to

advertise individual schemes and ambitions. What has been positively accom-‘

plished in the past, though compared with what may have been contemplated

by the earnest members of the Association, it may seem small, is yet enough

to encourage future efiort.

In the resumé of the proceedings of the various Conventions given in this.

article, it has been necessary to omit mention of very many interesting papers

and communications on historical and practical banking, contributed by

members, which are to be found in the volumes containing the proceedings

in full.

We do not think that there can anywhere be found such an interesting

mass of material on all banking subjects gathered by practical men as is

contained in those volumes.

Prom Poor’s Railroad Manual it appears that the stock and debt of the

railroads of the United States for the year 1886 was about eight thousand

millions of dollars. The stock amounted to $3,999,505,508, and the total of

bonds was $3,882,966,830, and of floating debt $280,678,814. The gross

earnings were $829,940,836, and the net $300,603,564. During the year 1886

there was an addition of $181,810,676 to the stock and $117,239,264 to the
bonds. IThe years for which the reports of the railways are made up vary as

to their ending, and therefore the foregoing figures do not show precisely the

increase for the calendar year 1886 ; but the amounts are rather less than more

than the sum that would be obtained if all railway reports were made at the

end of the calendar year. In fact, another $100,000,000 may properly be

added on this account. -
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FUNDING LEGAL-TENDER NOTES.

PLAN FOR FUNDING 82461381916 UNITED STATES NOTES IN 2.40 BONDS, TO

BE USED BY NATIONAL BANKS AS SECURITY FOR A LIKE AMOUNT OF

NATIONAL BANK NOTES TO BE ISSUED IN PLACE THEREOF, AND FOR

REDEEMING $100,000,000 UNITED STATES NOTES WITH RESERVE FUND

OF COIN NOW IN THE TREASURY.

There are now in circulation United States notes, known as “ legal-tenders,”

to the amount of $346,681,016, and the United States Treasury holds $100,000.000

in specie towards the redemption of these notes, which leaves $246,681,016 of

them unprovided for ; practically a debt of the Government for that amount,

to holders of these notes, on which interest is not now, and never has been, paid

The following plan is proposed for the funding of $246,681,016 of these

notes in Government bonds, to be used at first for banking purposes only, to

secure a paper currency which will take the place, and serve the purposes, of

the United States notes so funded.

1. Let the Treasury Department, upon the presentation of United States

notes, issue bonds bearing 2.40 "/0 interest, payable, say, in 30 years’ time, to

a. New National banks organizing.

b. National banks already organized desiring to increase their circulation.

a. State banks desiring to enter the National bank system.

The amount any bank may receive to be determined by the limitations of

the present law, and the proportion to be issued to the difierent States and

Territories to be based on a just and equitable estimate of their respective needs.

2. The bonds, as soon as issued to any bank, to be deposited with the

Treasurer of the United States as security for National bank notes (equal to

the par value of the bonds) to be furnished to the bank, and issued by it in the

place of the United States notes presented for funding. .

8. While the $246,661,016 of United States notes are being funded, a ratable

portion of the balance of these notes should be redeemed in coin, or coin certifi

cates, from the $100,000,000 now accumulated for that purpose ; say, for every

$247 funded, $100 should be redeemed in coin, such redemptions to be made

from notes passing through the Treasury in the regular course of its business.

4. The redemption of National bank notes is now provided for by law

which compels each bank to redeem its notes “at its own counter at par, in

lawful money, on demand," and also at the United States Treasury, where

each bank must “ at all times keep and have on deposit, in lawful money of

the United States, a sum equal to 5 per cent. of its circulation, to be held and

used for the redemption of such circulation."

National bank notes issued under this plan, as also those of previous issues

now outstanding, being thus redeemable in “lawful money,” and “lawful

money ” (United States notes), being redeemable in coin, should by law be

made receivable for “duties on imports ” (as United States notes have been

since resumption of specie payments, January 1, 1879), and also available for

“ reserve" purposes, except, of course, that no National bank should be per

mitted to use any of its own notes for this latter purpose. This scheme would,

without financial disturbance, replace the present unvarying, inflexible mass
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of United States notes with a currency at first of exactly equal amount, but so

constituted as to admit of decrease in case the whole volume exceeded the

business needs of the country.

As long as the silver coinage law continues to furnish increased circulation

at the rate of $25,000,000 a year, and the establishment of each new bank

diminishes the need for circulation by furnishing other methods of exchange

to the people, any need for a circulation greater than the present volume is not

reasonably to be looked for without a change in its present conditions.

It might be objected that the Government would have to pay out about

$6,000,000 a year in interest on these bonds, but it must not be forgotten that

it has had the use of this large sum for nearly a quarter of a century without

interest, and that the Government would receive $2,500,000 directly back from

the banks through the present annual 1 per cent. tax on National bank

circulation, and in addition would be relieved of the present cost of assorting

and handling about $75,000,000 of United States notes annually, which expense

would then be borne by the banks instead.

Of the balance of interest received by the stockholders of banks holding

these bonds, a portion, at least, would have been contributed by them in the

shape of duties on imports, etc., levied by the Government, and would to that

extent be really in the nature of a. return to them.

When National bank notes become available for " reserve," and are

" receivable for duties on imports,” they will cease flowing into the Treasury

for exchange as they now do; nearly $47,000,000 of National bank notes, in

good condition, having been exchanged for “lawful money ” at the Treasury,

and returned to the banks issuing them, during the year ending June 30, 1886.

As the banks bear the expense of assorting and handling such notes, and

the cost of their transportation both to and from the Treasury, they would be

relieved of this expense, and the operations of the Redemption Agency of the

Treasury would be mainly confined to replacing the worn-out notes with new

ones and to redeeming the circulation of banks "failed," " liquidating," or

reducing their circulation.

The new notes issued in replacement of those worn out could either be

signed by the agents of the banks empowered by law to sign in place of the

officers of the banks now authorized to do this, or the Treasurer of the United

States might be authorized by law to sign them for the banks.

It is difficult to forecast accurately the eflect of the issue of these 2.40

bonds on the market price of other bonds, but it is probable that by with

drawing the demand for a banking bond from the 4‘s and 4%’s that the

market price of these bonds, especially of the 4%‘s, would decline to a price

nearer par and one at which it would be clearly to the advantage of the

' Government to purchase and retire them with such surplus revenue as may

accumulate from time to time. ‘ _

They would furnish to the banks, for years to come, the basis for issuing

currency and securing Government deposits, without which delegated Govern

mental functions the banks have no constitutional right to exist, and be the

extended means for building up and perpetuating a system of banking which,

after a test of twenty-four years, has proved to be in the true interests of the

people at large and one which tends to draw the people in closer sympathy

with their Government. LEGAL—TENDER.

2
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Notes and Comments on

BANlilNG PRACTICE.

SOME NE“! IDEAS ON HOW TO CONDUCT A BANK “'I'I‘H SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonns’ JOURNAL or BANKING by a Bank officer—supplemented by

occasional contributions from others who are interested in the subject.

Taxes Paid by the Bank—Advertisements of bank dividends are often

accompanied by the announcement that the taxes are paid by the bank.

Definitely stated, this means that the various lax bills as they come in are duly

aid and charged ed to expense account, so that the stockholders receive the

ull amount of the dividend without any deduction. It really makes no

difierence to the stockholders as a body'whcther the expenses are charged 01!

to expense account or deducted from the amount of dividend declared. In

the former case there is that much more dividend paid out. and that much less

to go to undivided profit account ; but it does sometimes make a difference to

the stockholders. individually considered. Taxes that are assessed on the bank

as a corporation fall canally upon every share of stock; but taxes that are

assessed upon stockhol ers on account of lheir holdings do not always fall

equally upon every share. For example, where a National bank is located in

a large city the en stockholders will be assessed accordin to the city rate,

while the stockho ders residing in the counties of the glam are assessed

according to the rate of taxation in the respective counties. The county rates

are, as a rule, lower than the city rate, and also difier in amount with each

other. It, then, the taxes assessed on this account are deducted from each

shareholder's dividend according to the amount for which the bank is actually

taxed on his account, each pays what. is his just. proportion ; but when all the

tax bills are charged in a lump sum to expense account, the stockholders share

and share alike without reference to the varying rates of taxation in the city

or in their respective counties. It saves some clerical work for the taxes to be

charged oil in a lump sum, and is, perhaps. on the whole. more satisfactory to

all concerned. Though it is fairer lo deduct the taxes according to each one's

just proportion, yet the difierence is not really great, and the plan of paying

taxes in a lump is to be commended on account of being more simple and direct.

Unprofltable Business—There is a constant tendency in an active bank

to accumulate unprofitable accounts; unprofitable for various reasons. On

account of smallness of the balances, the large amount of clerical work

involved, the tendcnc lo deposit large amounts of out of town matter and to

check against same w ile it is still in the mails, overcheckingandsoon. Some

banks make it a standing rule to take all the business that offers, whether it

pays or not, claiming that in the long run this is more profitable than to pick

and choose. Other banks, on the contrary, decline to open accounts with

anybody who does not engage to keep an average balance of a specified

amount to his credit. Small personal accounts are likewise refused, and no

account is retained on the books unless it yields the bank a fair margin of

profit. The argument in favor of this system is that it keeps the clerk hire,

etc. down to a minimum figure, and, indeed, there seems to be no reason why

a bank should do accommodation business an more than a private firm. Of

course a great deal of ratuitous service is ren cred customers of the bank the

compensation for whic is at best indirect and uncertain, but this is quite a

different thing from allowing the bank to be used as a public convenience at

its own ex use. A very large branch of unprofitable business has grown up

in the col ection department. The old custom, in reference to customers
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aying for exchan e and so on seems to be gradually falling into disuse, and

banks are expecte to cash drafts and checks due at far distant points, lay out

of funds until they can be collected and to ,make no charge whatever for its

own labor, and the expenses involved. This, of course, is neither just nor

reasonable and yet, where competition is active, and the volume of business is

not more than enough to go around, even this point at times has to be yielded.

For it seems almost impossible for banks to come together in anything like an

agreement to charge a uniform scale of prices. But it must be admitted that

some. especially the new banks, have built up a great part of their business by

a settled policy of accommodating everybody that comes along.

Transferring of Money and Securities.—When a clerk who has charge

of money or securities is unexpectedly kept. away from his desk by sickness

or some like imperative cause it is absolutely necessary that somebody should

take charge of his desk and run it until he returns to his duties. In a small

bank it might not be very difficult for a new hand to make a rapid review of

the valuables and see that everything is all right, but in a large bank with an

active business it is practically impossible to do anything of the sort. When

a man takes the desk he has his own duties to erform as well as the additional

duties imposed b the absence of his fellow-c erk, and he has not the time,

even if he wished, to do so, to review a whole mass of securities or to count a.

great pile of money. Nor is it necessary that this should be done. Men are

supposed to be honest, and they must, out of necessity, act upon that

supposition, and have confidence in each other. It may seem to the theoretical

mind a loose and careless way of doing business to have valuables handled

first by one person and then by another, and yet no single individual be

personally responsible for their custody ; but, as a matter of fact, it is

impossib e to get through the business of the bank in any other way, and it

might be further noted that it is an extreme] rare thing to find the cash short

or securities missing and nobody know anything about it. If that does occur,

the bank will have to stand the loss unless matters are so arranged as to

fasten the responsibility on not more than two men, and, even then, it would

hardly be fair to the innocent one to make him share it with the guilty party.

Though a certain amount of confidence in each other is thus absolutely

necessary on the part of the bank oflicers, there is no reason that there should

be any more than is really required. For example: when a clerk is going

away on his vacation it would be perfectly reasonable to have his substitute

examine the money and securities in order to ascertain that everything is in

good shape; and the regular clerk on his return might be required to make an

examination to see that everything is placed in his hands again as it should be.

The same system would apply to transfers when clerks are promoted. Such

a system would at least have this recommendation, that it would force a more

frequent examination of the funds than is usually the case, even in carefully

managed institutions. Where the books of account are thoroughly system

atized, and everything made to show at a glance, the temptation to tamper

with valuables is, to a great extent, removed, and therefore there is not so

much occasion for extraordinary precautions in the matter of which we have

spoken; nevertheless. it is well to be on the safe side, and, wherever it is

practicable to do so. funds and securities should always be audited when they

pass from hand to hand.

Method of Keeping Individual Accounts.—Mr. lifivron Campbell,

Assistant-Cashier of the South Bend National Bank, In ., sends us the

following interesting communication on this subject:

1 herewith hand you an illustration of my method of keeping individual

accounts. It differs in some respects but not greatly from methods generally

adopted. There may be and probably are quite a number whose forms and

routine are similar throughout, except the balance sheet. We all want to take

the shortest sure way home, and comparison of experiences sometimes helps

us to get out of old rule and cut off angles with entire safety, remembering

that a straight line is the shortest distance between two points—if the way is

clear. You can use the forms in your valuable JOURNAL or not as you think
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best. I register checks and deposits only, as is shown in form A, entering

on}? initials and amounts. I post directly from the checks and deposit tickets

on put all items on the ledger, as shown in form B.

FORM A.
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I find that this method of posting has several advantages over the usual

method of posting from the 'onrnal.

lst. The work of journalizing is not nearly so great.

2d. The posting can be done much faster.
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3d. The whole history of the account is complete on one page and much

more convenient for reference, making monthly statements, etc.

I extend all credit balances in black ink and debit balancesin red ink.* I do

not use column for number of check, because our customers do not, with but

few exceptions, use numbers. I send you by express, sample of my balance

sheet which I have used since 1883. That it is of my own devising may

possibly account for part of the satisfaction I get from its use, but it suits me

much better than any other method I have tried of proving balances daily.

Its advantages over the usual balance book are, 1st, that as soon as the

posting is done we are ready to add without the work of carrying forward

unchanged balances; and, 2d, we do away with the work of carrying forward

all names and amounts ever fifteen or thirty days. I can recommend it for

banks with not more than mm 200 to 400 depositors, and where not more

than 33% to 50 per cent. of its accounts change daily. For banks with but

500 to 1,000 open scoounts, in which most of them change daily, it would be

rather bulky without saving much in time.

The spaces should be somewhat closer together than in sample, allowing

about fifty accounts to the page.

The balance sheet referred to, consists of a board about two feet long by

eight and-a-half inches wide and one-quarter of an inch thick. On the edges are

fastened strips about oneeighth of an inch thick and three-quarters of an inch

wide, leaving a sunken space which is divided into two unequal parts the long

way of the board by another strip. These two spaces are subdivided into

narrow horizontal compartments on the left side about four inches by one-half

inch, and on the right, two inches by one-half inch. The division is effected

by short brass pegs stuck into the edges. The compartments on the left are

just large enough to accommodate slips of paper on which are written the

names of the bank’s dealers. Those on the right, the balances. These slips

are inserted and are held in place by running under the edges of the strips that

surround the board. The compartments on the right correspond to those on

the left, and in them are placed slips on which the balances are written. each

balance slip opposite its proper name. The idea is that each day the balances

which have changed that da are represented by new slips on the board. The

ones that have not change are already on the board and do not have to be

again drawn off. This method seems, therefore, to save the work of copying

the unchan ed accounts each day. In fact, the whole appearance of this con

trivance is t at of a small bulletin board.

' The figures 1!), in the last column of the second cut, represent an over-draft.

Banking Lawn—That a little learning is a dangerous thing has passed into

popular belief, and so fixed has this idea become in the general mind that unless

a person knows a. great deal of anything he is commonly supposed to know

nothing at all; and, therefore, those who are aware that their opportunities

are such that they can learn but little of an subject are rather encouraged to

remain in utter ignorance concerning it. he "little learning ” of which the

poet speaks is not, however, an imperfect or partial knowledge of the subject,

but that superficial knowledge which‘is often mistaken by its possessor for

something entirely different. The law is especially said to be a 'ealous mistress

and permits her votaries to worship at no other shrine ; but this is applicable

only to those who would make the law a rofcssion, and not to those who

would simply acquire such knowledge 0 its principles as, according to

Blackstone, every gentleman of property should possess; and so there are

certain elementary principles of the law which every man who aspires to a

knowledge of the business of banking should have at his command. The law

of banking comes under the general head of the Right of Private Property,

which is usually said to be a very complex and difficult branch of law. The

business of banking itself is so extended and touches so many interests that

banking law includes, more or less directly, the whole body of the law merchant.

Among the questions which may arise in banking law there may be mentioned

those touching the rights and duties of corporations generally, and especially

of those organized for the specific business of banking; also those touching
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the matter of promissory notes. bills of exchange and other negotiable aper ;

the general law of contracts. the rights and duties of trustees and a minis

trators, the duties of agents and their responsibilities, and the law of insurance.

not to mention the various topics which might come under the general head of

laws relating to real estate. This very partial summary may indicate the wide

field in which the student of banking may pursue his studies. The list seems

somewhat appalling to the uninitiated ; and. indeed, it would be little less if a

bank manager wou d be required to master in detail all the subjects above set

forth. Even a very diligent student would be well on the way to old

before he might consider himself a. graduate; but there are treatises specifi;

relating to the banking business which contain an abstract of the general prin

ciples of those laws which relate particularly to banking interests, such as the

works of Story and Chitty, and the more recent treatises of Daniel and Morse.

If one has industry and the opportunit to study the leading cases which are

referred to by the text writers he wil find his knowledge of banking law

vastly improved ; and, while he may not be able to decide correctly all the

nice questions which may come up in the course of active business, he will, at

any rate, be in a much better position to do so than those who are actually

without any knowledge on the subject. An hour a day systematically devoted

to the study of any one subject will produce results far beyond expectations,

as may be ascertained by any one who will have the industry to put. this

assertion to the proof for six months or a year. Indeed, it is no unusual thing

for a person to attain an eminent degree of knowledge, and on a topic quite

outside the range of ordinary duties, merely by devoting an hour or so every

day to its study and investigation.

An additional advantage offered by a careful reading of the system indicated

is that it puts one in a much better position to converse intelligently with his

counsel. There are, in the law, so many technical expressions which mean

some definite thing which cannot be indicated precisely by any other form of

words that it is it’ficuit for a lawyer to converse with a non-professional

without resorting to a great deal of circumlocution. It is so much more

satisfactory for a member of the bar to converse in the terms to which his

training has accustomed him than to be compelled to resort to numerous

explanatory phrases in order to make himself understood as he goes along.

And as no one comprehends so thoroughly the circumstances of the case as the

person immediately concerned in it, so no one is better qualified to make

practical suggestions to his lawyer, provided only that he knows enough about

aw to make his suggestions in a reasonable way. A course of study for one

who simply desires a knowledge of banking law would not be quite so

comprehensive as that laid down for students who aspire to admission to the

profession. For example, the rights of personal liberty and personal security

might be left entirely untouched, while there is a large part even of the law

of private property which could be dwelled upon in a very cursory manner.

What is needed is correct and definite knowledge concerning such everyday

topics as checks, drafts, promissory notes, etc; and also correct information

concerning the latest legal decisions. Banks that are quick to conform their

practice to the views of the Courts frequently gain no inconsiderable advantage

over their competitors.

Editor ledra' Journal of Banking:

Sm :—-At one of the sessions of the American Bankers’ Association held, I

think, about two years ago. a very elaborate plan was drawn up for the

purpose of bringing the bank clerks into an auxiliary membership with the

Association. While the motives which inspired this scheme were very com—

mendable, yet it seemed to me at the time that the plan proposed was rather

cumbersome and hardly ofl'ered sufficient inducements to those whom it was

designed to attract. An elaborate course of study was laid down, extending

over considerable time: examinations were provided for (the expense to be

borne by the candidates); and, after all this had been gone through with. the

prize held out was a certificate of membership in the Association. While

such a certificate is, no doubt, highly prized by those who enjoy the distinction

of its possession, yet it seemed a little unequal that a President or Cashier
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might have the same if he asked for it, if not, indeed, be asked to have it,

while a clerk was expected to acquire a mass of information on various topics,

not to speak of a probation of five or ten years, before he could even present

himself for an examination to test his worthiness. It, no doubt, would be

very desirable to draw all the force of the bank into membership with the

Association ; but it really seems to me that the only practical way of doing so

is to throw the Association open to all alike. The American mind abhors,

above all other things. inequalities of position, and it would be rather difficult

to induce any considerable number of men to come into an Association of

which they were to constitute an inferior class—especially as the distinction

between the members of the two classes would be far more imaginary than real.

I call this subject to your attention and to the attention of our readers in the

hope that the matter may be taken up a sin and considerc from a somewhat

different standpoint. 'ours truly, BANK CLERK.

Ledger Ruling.—Referring to the note under head “ Another Form of

Ledger Ruling," page 790 of August issue, I give you enclosed the ledger

ruling adopter in our bank, which, it seems, is safer against mistakes than

the one above referred to.

One posting books in a hurry is liable to use the wrong pen, often giving

considerable trouble in finding error when making up Balance Book. B ' our

syslem it is almost impossible to place amount in the wrong column, i one

will take the trouble to look at the printed letters over the Balance columns.

Another advantage is gained by the fact that you can copy the balances of

the Ledger, and thereby lest the correctness of the Ledger independent of the

Balance Book, saying nothing of the time lost in changing red from black

ink pen.

DATE. ‘ BALANCES.

l} _ _§ _; __Dr. (21'.

l l ‘

May, li‘To 8 ByOash..... 2 10000 20000 10000

2 .......... .. 4, 5000 17500 20500

3 ........... .. 7 .......... .. 2950 19550

4». 9 . . . . . . . . . . .. s 7500 2.30100 35050

5;: ........ 11 . . . . . . . . . .. 10000 E 25050
1.9 .......... ..12 550001 40000 2450 10050

..lvil .. . .15 .......... .. 1250 l‘

.. , .s' l .......... . ......... .. 16 110000 102450 107550

..19| ......... ....10 .......... .. 2400

....l10; . . . . . . . . . . . . . . . . . . . . . 106050, 88600

1 l - |

SOllnd Banking—The phrase “sound banking" is of such frequent

occurrence in financial articles that it has become somewhat threadbare and

does not always convey a very distinct and definite meaning, either to those

who employ it or to those to whom it is, addressed. It cannot be doubted that

there are certain general principles which underlie the business of banking,

whether considered as an art or a science, and it is an understanding of these

principles, and an adherence to them, that constitutes what is meant by sound

banking. The word sound is interchangeable in this connection with such

expre~sions as good, conservative, or correct, and, indeed, any one of these

expressions is used almost as frequently as the other. One of the first

principles which would seem to underlie the correct conduct of the bank

business is the choice of the men who are to carry it on. That is to say, of

these persons who are held out to the public as the active and responsible

people in the management of the institution. A large majority of persons

who keep bank accounts have no other possible means of dcterminin the

character of the institution with which they are dealing than by the estimate

placed upon the character of the men who control it; and, therefore, it is of

the utmost importance that the President and Directors should not only be

men of the highest reputation but should really have that character which
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they are reputed to possess. It would seem to be superfluous to say that these

gentlemen should be required to pay the strictest attention to the management

of the affairs which they have taken in charge ; but experience has brought to

light so many instances of Directorial negligence that a word on this point

may not be out of place. In the general methods of its business a bank should

pursue always, and without any exception, the path of safety. A disposition

to engage in outside enterprises is a sure road, if not to ruin. at any rate to

decreased dividends, and, perhaps, impaired capital stock. Neither should a

bank permit itself to encourage doubtful or speculative enterprises or to

advance money to persons engaged in undertakings which would not merit the

approbation of careful and prudent men. Indeed, in the long run, it is not

profitable for a bank to deal with speculative people. The profits on this class

of business are large and tempting, but the losses are inevitable. When a

bank once gets the name of being concerned, either directly or indirectly,

in hazardous enterprises, careful people become a little shy of it, and, bye

and bye, the quiet accounts that keep heav balances and employ them but

little go away to what are considered as er quarters. Safety, as nearly

absolute as may be, is of the first importance, and any disregard of this

precept is sure to bear its fruit in due season. It is better to accumulate a

surplus fund than to declare large dividends; the latter may be more

gratifying for the time being, but the former will surely prove a tower of

strength in the needful time of trouble. Carrying a big reserve fund may

seem too costly a luxury, but it is really a better way in the end; for, in the

future, as in the past, there will come sudden and unexpected stringencies in

the money market and the weaker banks are embarrassed, if not injured,

while the bank that habitually carries a large reserve is able to go safely

through. Some bankers affect an habitual mystery in regard to all their

transactions; but a bank is, by its nature, so public an institution that there

are hardly any of its transactions which the public has not a right to know.

No one, of course, attempts to say that the accounts of individuals should be

pried into by outside persons; but there should be no secret made of the

condition of the bank as a whole; and, so far from confining itself to the

reports that are required to be published by the Comptroller of the Currency a

bank which could have the boldness to publish a weekly statement of its

condition to all the world would certainly stand fairer with the public than a

bank which disclosed its condition only when compelled to do so by law.

But, whatever may be the rights of the general public in this matter, it seems

to be reasonable that a depositor should know at all times the condition of the

institution with which he has laced his available floating capital. A small

germ of this principle may be ,ound in the National Bank Act in that section

which requires that the list of stockholders should always be subject to the

inspection of the shareholders and creditors of a National bank, and the

principle of an occasional inspection by all concerned of the bank’s condition

is found in the provisions requiring published reports to be made upon the call

of the Comptroller. While it is true that the relation of a bank to its

depositors is the simple relation of debtor and creditor, still the Courts have

recognized the principle that bank Directors are a sort of trustees, and from

that standpoint justly re ard their duties as being subject to many of the

principles which controlt e action of trustees. These latter principles seem

to be somewhat lost sight of in these days of corporate banking, Directors

considering themselves rather as agents for the stockholders than as in any

sort guardians of the money of the depositors. These are some of the prin

ciples which underlie all sound bankin . and attention to them will, while not

insuring success, go very far in produc ng it.

Suit has been brought against the Directors of the Fidelity National Bank

of Cincinnati by the Receiver. seeking to make them responsible in full for

gross neglect of duty. The Western National Bank of New York city has

also brought suit against the same institution to establish its liability for certain

certificates of its stock taken as collateral for a loan by the Western National.
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BANKING LAW.

* LEGAL DECISIONS AFFECTING BANKERS.

norms AND NOTES UNDER SEAL—NEGOTIABILITY IN NORTH CAROLINA.

This was an action against the maker upon the following sealed instrument :

$750.

Six months after date I promise to pay Charles L. Heitman, or order. seven

hundred and fifty dollars, for value received. with interest from date at eight per

cent. per annum, payable annually until paid, it being the balance of the purchase

money for 143 acres of land on Reedy Creek, in Davidson County, N. 0., sold this

day by said Charles L. Heitman to me. and for which I hold a bond for title from

said Charles L. Heitman. Witness my hand and seal this 26th day of October, 1885.

(Signed) P. W. MICHAEL. [SeaL]

The payee, Charles L. Heitman, indorsed the above instrument to the

plaintiff before maturity, and the latter brought suit thereon against the

maker. The defendant claimed payment to the payee, and that as the note

was not ne otiable, plaintiff took it subject to all the equities which attached

in the ban s of said payee.

Held, The statute (Code, Sec. 41) makes bonds and notes under seal for

money, whether made payable to order or not, “assignable over in like manner

as inland bills of exchange are by the custom of merchants," and the person

to whom the same shall be assigned or indorsed may maintain an action against

the maker and indorser upon the same as in case of inland bills of exchange.

A promissory note in this state is a written engagement, under seal or not,

wherein the maker stipulates and promises to pay a person therein named,

absolutely and unconditionally, a certain sum of money at the time therein _

s ecified. The bond in question has all these requisites and qualities in it.

here is a certain obligor and obligee, and there is an express promise to pay

absolutely and unconditionally a certain sum of money at a time therein

specified. It was therefore negotiable. It was indorsed and the plaintifi

became the bormfide holder of it before it matured, and before the defendant

obligor paid the obligee therein named the money which he intended should

discharge it.

Further Held, That the reference in the body of the bond to the consideration

for which it was given did not render it non-negotiable.

First National Bank vs. Michael, Supreme Court of North Carolina, April 12, 1887

TAXATION OF NATIONAL BANK STOCK IN TEXAS—THE EUPREME COURT OF

TEXAS HOLD THAT IT IS NOT TAXED AT A GREATER RATE THAN OTILEB

MONEYED CAPITAL IN THE HANDS OF mDIVIDUAL CITIZENS—OTHER

OBJECTIONB TO THE TAX CONSIDERED.

Plaintiffs, who were the owners of certain shares of stock in the First

National Bank of Galveston, sued out an injunction restrainin the Tax

Collector of Galveston County from sellin certain of their rea estate in

satisfaction of taxes claimed to be due to the gtate of Texas, and to the County

of Galveston. upon such shares. Upon final hearing the Court below dissolved

the injunction and dismissed the bill. From that judgment plaintiffs appealed

to the Supreme Court of Texas, insisting that the tax levied upon their shares

*All the latest Decisions ntIcctlng Bankers rendered by the United States Courts

and State Courts of last resort will be found in the Jonnuan's Law Department as

early as obtainable.

Attention is also directed to the “ Law Notes and Comments" and “ Replies to Law

and Banking Questions," which are included in this Department.
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in the said National bank was illegal. In support of their objections to the

tax they presented the following issues:

(1) That the State of Texas had not prescribed any system for the assessment

of shares of stock in National banking associations. as by the Acts of Congress

it was required to do. as a condition precedent to the right of the State to tax

said shares, and that the system of assessment in force in the State was not in

conformity with the conditions imposed by the Acts of Congress.

(:3) That no valid assessment against plaintiffs, upon the shares of stock

owned by them, had been made by the Assessor of Galveston County.

(3) That plaintifis' shares of stock were. under the laws of Texas, taxed at

a greater rate than was other moneyed capital in the hands of individual

citiZens of the State; and that the taxes sought to be collected of pla'ntifis

were levied and assessed in violation of the Act of Congress by whic the

State was permitted to tax such shares.

Under the first of these issues plaintiffs made these propositions :

_1tiirst.--That no provision was made by the tax law of the State. as required

by the Act of Congress to be made, for deducting in the process of assessment

the value of the real estate and other taxable property of National banks from

the aggregate value of the shares of stock in such associations.

Swoml.—That no provision was made by the tax law of the State, as required

by the Act of Congress to be made, for taxing in the city or county where the

bank is located, and not elsewhere, the shares of stock owned by non residents

of the State. ,

Third—That there was no declaration in the tax laws of the State, as was

required by the Act of Congress to be made, that the tax upon National bank

shares shall not be at a greater rate than upon other moneyed capital in the

hands of individual citizens of the State.

Held, It is a suflicient answer to all these propositions to say that the Act of

Congress does not require that the restrictions set forth in the Act shall be

embodied in the State law of taxation. It is sufficient that, upon a fair con

struction of the statute law, none of the provisions of the Act of Congress are

violated. This was held in the case of Harrison rs. Vines, 46 Tex., 22, under

the Act of 1864, and there is nothing in the Act of 1868 which requires that it

shall receive a difierent interpretation.

Whether a proper construction of the Acts of our Legislature shows that

thev tax shares in National banks at a greater rate than other moneyed capital

in the hands of individual citizens is the principal question in this case. \\’e

do not regard the points ‘made as to the deduction of the value of the bank’s

real estate from the tax value of its shares as amountin_ to anything. Our

statutes do not contemplate that real estate belonging to' anks shall be taxed

at all. All the provisions of these statutes which levy a tax upon any property

whatever. excc t shares in National banks, are wholly inapplicable to these

institutions. hey a ply on] to other corporations an individuals. To hold

them applicable to ational anks would make the statutes violate, not only

the Act of Congress. but our State Constitution ; for it would subject National

bank shares to double taxation. Such a construction Would be in plain

conflict with the whole spirit and intent of the law if not of its letter ; and it is

against all rules of construction to so interpret a law as to make it unconstitu

tional or otherwise void when no such interpretation is demanded by its

language. (St. Louis Nat. Bank rs. PapinI 4 Dill. C. 0., 29: Commissioners

as. Bank, 23 Mind, 280.)

\Ve hold. then, that under our Revised Statutes of 1879 the real estate of

National banks could not be taxed, and any attempt of an Assessor so to do

was unauthorized. But because an officer transcends the bounds of his duty

and assesses an illegal tax against a person, such a person is not freed from

taxation upon other property. And even if he be entitled to a reduction upon

other taxes by reason of such unlawful assessment, it is his duty to demand

the reduction and pay the tax legally due from him before coming into a Court

of equity to enjoin the collection of an entire tax. a art of which it is his duty

to pay. (Nat. Bank as. Kimball, 103 U. 8., 732: Igelton as. Bank. 101 U. S.,

143.) So far from the appellants having done so in the present case, they have

neither paid, nor ofiered to pay, anything upon the tax imposed upon their
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bank shares; and the record does not show that the bank has even paid the

tax assessed against its real estate.

Nor do we think that National bank shares are assessed at a greater rate than

any other moneyed capital in the hands of individual citizens. In the assess

ment of State banks, brokers, etc., deductions are allowed for deposits made

with them and debts due by them. But the same privilege is in effect allowed

to shareholders in National banks. The value of a bank share depends upon

the value of its franchise. capital. and propert of all kinds, less the amount

of its debts. All such property in the hands 0 individuals and corporations,

other than National banks, is taxed under our Revised Statutes. We tax bank

shares according to their actual value. In arriving at that value we must

necessarily deduct liabilities from credits, and in this way the shareholder

obtains the benefit of the reduction. The value of his shares is decreased to

an extent proportionate to the debts and liabilities of the banking institution.

Not to allow banks and individuals a deduction for the property of others held

by them, such as depositors, and to tax these against the owner of the deposits

would be to impose a double tax upon the same property. If the claim of the

appellants is that their individual debts should be taken from the value of

their shares, then it should be made to appear that the owed such debts,

or else the law is valid as to them. This was in ciIect hel in the case of the

Supervisors rs. Stanley. 10?) U. S.. 315, where it is said : "When the share

holder has no debts to deduct, the law provides a mode of assessment for him

which is not in conflict with the Act of Congress, and the law in that case can

be held valid." For aught that appears, these appellants owed no debts; and,

if they did, they may have been already deducted from debts which were due

to them in making a general assessment of their property. (Pelton vs. National

Bank, 100 U. 3., 143.) An individual has no right, under our laws, to have

his debts deducted from the assessment made against his property generally,

but only from the indebtedness due him. A bank share is not a debt due its

owner ; and if these appellants bad debts due themselves and also owed debts,

these latter should have beed deducted from their credits and not from their

shares. As the Assessor was presumptively informed as to the credits, we

must further presume that he took from the assessment made against them the

whole amount of their indebtedness.

That le al-tender notes and United States bonds belonging to corporations

and indivi uals are not taxed by our laws is not their fault, but is due to the

positive requirements of the Acts of Congress. In the case of People as.

Commissioners, 4 Wall., 244. assessments against insurance companies and

individuals were subject to a deduction on account of investments in securities

of the United States, which deduction was not made as to assessments against

shares in National banks. The law was sustained by the Supreme Court of

the United States, and the decision is cited with approval in People vs. Weaver,

100 U. S., 546. We think this case decisive of the question.

The exceptions allowed by our laws are very few, and such as are called

for by an enlightened public policy. It has been held by the United States

Supreme Court that the allowance of such exemption does not show an

unfriendly discrimination against National banks by the taxing ower. The

case of Boyer m Boyer, 113 U. S., 689, has no application to our aws, as then

the exemption was of a large portion of the moneyed capital of the State,

while our laws reach every article of the kind, with trifling exceptions, which

the State is allowed to tax.

That some corporations escaped taxation for a large part of their property,

by reason of having on hand legal-tender notes, cannot affect this case. This

does not occur by any fault of the law, or of its officers; but, under any

system of law. it will frequently happen that persons or corporations will

escape taxation by various shifts and devices; but this does not vitiate the

s stem or relieve property subject to taxation when listed against its owner.

here was not shown in this case any systematic or intentional violation, on

the part of the State or its otiicers, of the laws of Congress in the valuation of

mone ed capital. Some of them even allowed shareholders in National banks

to d uct the value of their bank’s real estate from the value of their shares;

others did not; but it was not demanded of them. These ofiicers could not
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have assessed legal-tender notes under any circumstances ; and it was not

shown that the millions of capital invested in State corporations was not

assessed and taxed; and we are certainly not to presume that they escaped

taxation, when there was nothing in our laws to justify it. We think that our

laws, having assesed the same percentage of taxation against every description

of property, excepting a few articles exempted from public policy, and having

provided means for a just and fair assessment of all moneyed capital, so as to

obtain as near as possible an equal rate of taxation upon all, have complied as

far as possible with the true intent of the Act of Congress, and its taxation of

the shares of National banks is not invalid.

Exact uniformity of taxation is almost unattainable. Shares of National

bank stock could not be put upon an exact level with that of other institutions

without taxing the shares in these as well as those of the National banks. But

it is clear that Congress did not intend that it should be done, or it would not

have stricken out the restriction which was in the law of 1884 and not in the

law of 1868. States can now tax the capital and property of other corporations

while they at the same time tax shares in National banks, and our laws

produce as much uniformity as can possibly be attained consistently with the

paramount law of the United States. There is nothing in our laws requiring

shares in National banks to be taxed elsewhere than in the place where the

banks are located ; and, if there was, appellants are not afl'eeted by the provision.

In making this decision we have referred only to our Revised Statutes and

the Act of 1876, which is in effect the same in its provisions. those bein' the

laws governing the case. By the Act of March 81, 1885, the law now in oree,

an attempt has been made to more literally perform the requirements of the

Act of Congress in reference to the taxation of National bank shares.

The tax being valid. the fact that the assessment was not placed upon the

proper roll in a proper manner does not vitiate it. The tax was due from the

shareholders, and they should have paid or offered to pay so much as was

le ally due and chargeable for this particular property before asking relief of

a Court of Equity. (Harrison vs. Vines, supra.)

Judgment aflirmed.

Rosenberg and o'rs m.Weekes,'l‘ax Collector, Supreme Court of Texas. March as, 1887.

NEGOTIABILITY 0F BILLs OF EXCHANGE m ALABAMA —- cous'riufc'riox 0F

sno’non 2,094 0? THE ALABAMA cons BY THE FEDERAL conn'r 111

NEW YORK.

(Section 2.094 of the Code of Alabama provides that “ bills of exchange and prom

issory notes, payable in money at a bank or private banking house, or a certain place

of payment therein designated, are governed by the commercial law.“ Held, That a

bill of exchange drawn and accepted in Alabama. which was not by its terms payable

ata certain place of payment therein designated, was nevertheles governed by the

commercial law and negotiable, and that the acceptors could not inter-pose the defense

of fraud and want of consideration to the bill in the hands of bona fide holders for

value and without notice.)

Plaintiffs sued defendants in the United States Circuit Court for the

Southern District of New York upon a bill of exchange drawn upon and

accepted by such defendants at Montgomery, Ala. The case was sent to a

referee who found that the acceptance of the bill was obtained by fraud and

without consideration, but that the plaintiffs received the bill without notice

of any actual defense thereto or of any e uities existing between the drawers

thereof and the pa es, in part payment 0 an antecedent indebtedness of the

drawers. He deci ed that under the law of Alabama the bill of exchange was

not a negotiable instrument, and was not governed by commercial law, because

it was not by its terms payable at a certain lace of pa ment therein designated.

Plaintifis moved for a new trial before udge Wal ace on exceptions to the

rulings of the referee.

Held, The only question which it is necessary to consider is whether bills of

exchange are “ governed by the commercial law," within the meaning of

Section 2.094 of the Code of Alabama of 1876, when the are not by theirterms payable at a certain place of payment designated. {If they are, as the
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plaintiffs were holders in good faith and for value, according to the decisions

controlling upon this Court, the bill of exchange in their hands was not subject

to the equities existing between the original parties. (Swift vs. Tyson, 16 Pct.,

1; Railroad Co. vs. National Bank, 102 U. 8., 14.) The language of the section

is as follows :

“Section 2,034. Bills of exchange and promissory notes, payable in money at a bank

or private banking house, or a certain place of payment therein designated, are

governed by the commercial law."

It is plain upon the maxim, mpressio uniua mt ezelusio alm-t‘ux, that prom

issory notes are not governed by the law of commercial paper, under this

section, unless they are made payable at a bank or private bankin r house, or

some other designated place of pa ment. The inquiry is whet er by the

terms of the section the same con itions apply to bills of exchange. It is

somewhat surprising that, so far as is known, this question has never been

decided by the Courts of the State of Alabama. and that it should devolve

upon a foreign tribunal to place a construction for the first time upon the

meaning of a law of Alabama which has been in force since 1852, affecting a

subject so important as the rights and obligations of parties to a bill of

exchange.

Reading the section without the assistance of other provisions of the laws

of Alabama in part' materia, or of antecedent legislation upon the same subject,

the question presented would be one of much doubt. The punctuation would

favor the view that bills of exchange and promissory notes are both governed

by the restrictive terms. But in arriving at the real meaning of statutes the

Courts disregard punctuation, and read statutes with such stops as are most

consistent With the sense. In other words, punctuation is no part of the statute.

(Hannibal as. Loan & Trust Co.. 105 U. 8., 77.) It was undoubtedly the

purpose of the section to change the rule of common law respecting the

attributes of promissory notes. If a like intention can be gathered with

respect to bills of exchange, it is because both classes of commercial paper are

associated together in the section. But this consideration does not advance the

inquiry, because the point is whether the qualifying words apply to both

classes, or only to promissory notes.

The plaintiff invokes the rule of construction, sometimes resorted to, that

relative words must ordinarily be referred to the next antecedent where the

intent upon the whole statute does not appear to the contrary. (Broom, Le .

Max., 680; Dwar. St., 590, 591 ; Cushing rs. Worrick, 9 Gray, 383.) This ru e

is not controlling and has often been disregarded, and it is not necessary to

place the decision of the question upon such a narrow consideration.

The Code of 1876 is a revision of pre-existing legislation. It succeeded the

Code of 1867, and. like that Code, was authorized by an Act of General

Assembly which contemplated that the substance and meaning of former

statutes should remain unchanged. When a codification or 'revision of laws

contains provisions which are substantially reproduced from previous Acts of

Legislature, and doubts arise from the ambiguity of the language employed,

the safest rule by which to ascertain the meaning is to resort to the original

sources for the purpose of ascertaining the legislative intent. (U. 8. rs. Bowen,

100 U. 8., 50‘.) To quote the language of the Supreme Court of Alabama in

Landford 1J8. Dunklin :

“No rule of statutory construction rests upon better reasoning than that, in the

revision of statutes, alteration of phrascoiogy, or the omission or admission of words,

will not. necessarily change the operation or construction of former statutes. The

language 01' the statute as revised, or the legislative intent to change the former

statute, must be clear before it can be pronounced that there is a change in such

statute in construction and operation.“ (71 Ala., 609.)

As said by the Court in East Tennessee rs. Hughes, 76 Ala., 590 :

“Unless the alteration of the original Act is of such a character as to manifest a

clear intent to make a change in the construction and operation, efl'ect will be given to

the statute as originally framed by the General Assembly."

Section 2,094 is a reproduction of Section 1,525 of the Code of 1852, as

amended in 1873, which, as will be seen, did not exclude bills of exchange when
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not payable at any designated place from the category of instruments governed

by the commercial law. The origin of the legislation in reference to the

general subject is found in the Act of January 15, 1828,wbich reads as follows:

“ Hereafter the remedy on bills of exchange, foreign and inland, and on promissory

notes payable in bank, shall be governed by the rules of the law merchant as to the

days of grace, protest and notice."

This provision was supplemented by an Act of 1832, reading as follows :

“ Bonds and other instruments payable in bank shall be governed by the rules of

the law merchant as to days of grace, demand and notice. in the same manner that

bills of exchange and notes payable in bank now are."

The grammatical construction of the Act of 1828 plainly limits the quali

fying words, “ payable in bank." to promissory notes; and the statute is not

to be construed as altering the common law, or making an innovations therein,

further than the words import. (Shaw rs. Railroad ., 101 U. S., 557.)

Accordingly. by the reasonable interpretation of the Acts of 1828 and 1832,

bills of exchange were governed by commercial law, and so, also, were all

other instruments when payable in bank, including promissory notes. That

this was the true meaning and result of the legislation is made still more clear

by the Code of 1852. That Code was not merely a revision of the laws revi

ously enacted, but a code in the wider sense for the ado tion of a body 0 laws

"having re yard to the general system and true spirit 0 the existing laws" of

the State. wo sections of that Code are to be considered together as being in

part nulit'rt'a. Section 1,525 reads as follows:

“Bills of exchange and promissory notes payable in money at a bank or private

banking house are governed by the commercial law, except so far as the same is

changed by this Code."

Section 2,120 was as follows :

“Every action founded upon a promissory note. bond or other contract, express

or implied, for the payment of money, must be prosecuted in the name of the party

really interested. whether he have the legal title or not. subject in any defense the

payor, obligor or debtor may have had against the payee. obligee or creditor previous

to notice of the assignment or transfer; but this clause does not apply in bills of

exchange or instruments payable in bank. or at a private banking house."

Section 1,525 would not, of itself, be decisive of the present inquiry; but

it is to be observed that Section 2.129. which is the first provision in the laws

of Alabama by which negotiable paper of any class was explicitly placed on

the footing of other contracts for the payment of money, so far as to be subject

in the hands of a purchaser to the equities existing between the original parties,

makes a distinction between bills of exchange and all other instruments. The

section declares that the clause is not to apply “ to bills of exchange or instru

ments payable in bank," etc. It was unnecessary to enumerate bills of

exchange unless this distinction was contemplated. The would have been

included in the term “ instruments," and unless the provision was intended to

discriminate between them and other instruments payable in bank, or at a

private baukin house, there was no reason for specially mentionin them. It

is a cardinal ru e in the construction of statutes that every part shall regarded

and be so expounded, if practicable. as to give some effect to every part.

Promissory notes were not mentioned in the proviso because they were included

in the general designation of "instruments." When payable in bank, or at a

private banking house, they were within the exception. although not 5 citi

cally mentione ; when not so payable, they fell within the general c ause.

Bills of exchan e were mentioned to emphasize the distinction created by the

Act of 1828. If this had not been the purpose the word “ other" would

probably have been inserted between the words “ or " and " instruments."

Sections 1,525 and 2,120 reproduce the provisions of both the previous Acts,

but it is only in Section 2,129 that etfect is given to the provisions of the Act

of 1832.

Section 1,525 of the Code of 1852 was amended in 1873 so as to read as follows:

“Bills of exchange and promissory notes payable in money at a bank. or certain

plea of payment therein designated, are governed by the commercial law."
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Section 2,094 of the Code of 1876 reproduces the language of Section 1,525

of the Code of 1852 as thus amended in 1873. It is to be read in connection

with Section 2,890, which is a reproduction of Section 2,129 of the Code of

1852. Section 2,800 reads as follows:

"Actions upon promissory notes, bonds or other contracts, express or implied. must

be prosecuted in the name of the party really interested, whether he has the legal title

or not, subject to any defense the payor. obligor 0r debtor may have had against the

pay‘ee, obliges or creditor previous to notice of the assignment or transfer: except in

actions upon bills of exchange, promissory notes payable in bank, or in a designated

place of payment, and commercial instruments, in which cases the suits must be

instituted in the name of the persons havmg the legal title."

By the grammatical construction of this section neither bills of exchangé,

nor other commercial instruments except promissory notes, are required to be

payable in bank, or at a designated place of payment, to fall within the

exception. ~

It is apparent from this collocation of statutes that none of them exhibit

any clear intention to restrict the no otiability of bills of exchange, and that

the tendency of the legislation of the tate has been to enlarge the negotiability

of promissory notes since 1852, when they were negotiable only when payable

at a bank or private banking house, and to enlarge the negotiability of other

commercial instruments which, by the Code of 1852, were placed in the same

category with promissory notes, but were withdrawn, apparently, by Section

2,890 of the Code of 1876.

The cases of Cook as. The Mutual Ins. Co., 53 Ala, 37, and Oates vs.

National Bank, 100 U. 8., 239, are cited in support of the contention of the

defendants. Both of these cases were upon promissory notes. There was no

occasion to consider the point whether bills of exchange under the statutes of

Alabama were governed by commercial law or not, and the point was not

considered directly or inferentially. On the other hand, the case of Knott rs,

Venerable, 42 Ala.. 186, is cited in support of the position of the plaintifl.

That was a suit on an inland bill of exchange which was not payable at any

particular place. The questions litigated related to presentation for acceptance,

and to demand and protest. The Court held that in these regards the paper

was governed by the ordinary rules of commercial law. No reference was

made in the argument, so far as appears, or in the opinion of the Court, to the

Code provisions; but it is urged that it can hardly be supposed that Section

1,525 of the Code of 1852, which had been in force for thirteen years when

that case was decided, would have been overlooked if the Court had supposed

that that section was intended to deprive bills of exchange of their ordinary

attributes.

In the absence of any decision of the Courts of Alabama which can be

deemed authoritative upon the present question, the duty has devolved upon

this Court of deciding it by the aid of the best light of which it is possessed.

The conclusion reached is not altogether satisfactory, but it is one Which seems

most reasonable after a very full consideration. The rules of the common law

are not to be changed by doubtful implication, and especially should the Courts

be slow to impute an intention to a statute not evidenced by clear, unambiguous

and peremptory language, to change the law of commercial paper which circu

lates largely in foreign States among those who are not supposed to be familiar

with restrictions peculiar to the local law of the State where it may be made,

or may be payable.

Exceptions to the rulings of the referee sustained and new trial granted.

Gwathmay and others vs. Clisby and others, U. S. Circuit Court, 8. D. New York,

May 20, 1887.

TAXATION or NATIONAL BANK SHARES IN NORTH CAROLINA—RIGHT or SHARE

nouma 'ro DEDCCT INDEBTEDNESS.

Plaintiff, on the 1st day of June, 1886, being the owner of 200 shares of

capital stock in the Merchants & Farmers' National Bank, and of 182 shares

in the First National Bank of Charlotte, both organized and operating under

the Act of Congress for the formation of National banking associations, at
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Charlotte, rendered during that month a list of his taxable property in which

100 shares of such stock were iven in at the par value of $100 per share, or

$10,000. The whole number 0? plaintiff’s shares—viz., 832—were assessed b

the Commissioners at $85 er share and the plaintiff charged with all the stoc

at an aggregate value of 28,220, and the list thus reformed delivered to the

Sherifl for collection. The plaintiff reduced this estimated value by deducting

his alleged indebtedness of $18,220, claiming the right to do so, to the sum

stated in the list. The Sheriff, acting under the directions of the Legislature

of the State in reference to the raising of revenue, refused to make any abate

ment and was proceeding to enforce payment when, in an order made in the

present action against the County Commissioners, they were restrained, he

having paid the entire tax against him upon the basis of the reduction claimed

and as set out in the rendered list.

Held, The Revenue Act of 1885. Ch. 177, Sec. 12, in its enumeration of

taxable property contains this clause, numbered 5 :

“The amount of solvent credits, includes accrued interest nneollected, owing to

the party, whether in or out of the State, whether owing by mortgage, bond. note. bill

of exchange, certificate, check, or open account, and due and payable, or whether owing

by any State or Government. county. city, town or township, individual, company or

corporation. Any certificate of deposit in any bank, whether in or out of the State.

and the value of cotton. tobacco. or other property, in the hands of commission

merchants or agents, in or out of the State, shall be deemed solvent credits within the

meaning of this Act. If any credit be not regarded as entirely solvent. it shall be

given at its true current or market value. The party may deduct from the amount of

solvent credits owing to him the amount of collectible debts owing by him as principal

debtor.“

Not only are stocks not included in the credits as defined in the clause, but

some forms of visible roperly—crops in the hands of agents—are included in

the term. The Act 0? Congress, Without the authority of which no taxation

upon the shares of these National banking associations could be imposed,

confers the powers of taxation upon the States within whose limits they are

located. with the restriction “that the taxation shall not be at a greater rate

than is assessed upon other moneyed capital in the hands of individual citizens

of such State, and that the shares of any National banking association owned

by non-residents of any State shall be taxed in the city or town where the

bank is located. and not elsewhere." (Rev. St., U. 8., Sec. 5,219.) The term

“moneyed capital ” has been construed to embrace investments in banking

associations as well as credits in a more strict sense; and hence that an Act

denying deductions for indebtedness of the share-owner from the value of his

stock, when it is allowed to creditors who owe, is in violation of the permitting

Act of Congress, and is void as to shareholders who are indebted and have not

such property as the deductions are allowed to be made from. The discrim

ination against such shares is wholly unauthorized. (23 Wall., 480 ; 95 U. 8.,

19; 100 U'. s.. 539; 101 U. S., 148; 101., 153; 105 U. 8., 319; Id., 822.)

McAden as. Commissioners of Mecklenberg County. Supreme Court of North

Carolina, June 8, 1887.

msonvmz'r BANKER—COLLECTION OF FUNDS FOR CUSTOMER—RECOVERY OF

PROCEEDS IN FULL FROM ESTATE.

Plaintiff, living in Dakota Tel-rite , bargained with one Randell, of Grant

County, Wisconsin, to sell him his Da ota farm for two thousand dollars. He

sent a deed of his farm, with an abstract of title. to Isaac Hodges, a banker

doin business in Platteville, Wis., with instructions to collect from Randell

the 2,000, and on payment of the same to deliver the deed and abstract and

remit the money immediate] to him in Dakota. The deed laid a few da 's in

Hodge’s bank, when Rundell'learned it was there, and came to Plattevil e on

the Uth of February, 1884, to get it. He reached the bank about 1 o'clock

P. 14., when Hodges delivered to him the deed and Rundell paid him the

$2,000 consideration by givin him $400 in cash, represented by four one

hundred dollar bills, and certi cates of deposit which Hodges had previously

issued to him and others. Hodges continued to do business that day, and at
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night his bank closed. Subsequently he made an assignment for the benefit of

his creditors. The amount of cash which came to the hands of the defendant,

assignee, was about five hundred dollars, but did not include any one hundred

dollar bill. Hodges’ estate was largely insolvent and the main question

to be decided was, did the plaintifI stand upon the same ground as the

other creditors of Hodges and must he share ratably with them in the

assets? It was claimed by his counsel that the estate in the hands of the

assignee was impressed with a trust in his, favor, and that upon the facts he

was-entitled to pa ment in full. On the other hand, it was contended that

the estate in the ands of the defendant was not subject to any trust or

equitable charge in favor of the plaintiff, but that he stood precisely on the

same footing as the other creditors of Hod es.

Held, (Following McLeod rs. Evans, 6 “Ha, 401), that the general assets

in the hands of the defendant are impressed with a trust in favor of the

plaintiff to the extent of $2,000, which Hodges wrongfully misappropriated,

and that his claim for that amount is entitled5 to preference over those of the

other creditors.

Francis vs. Evans. Supreme Court of Wisconsin, June 1. i887.

PROMISSOBY NOTE—STRANGER TAKING UP AFTER MATURITY—PURCHABE 0R

PAYMENT ?

Anna L. Shaw. on September 5, 1882, made a note for $500 payable to the

order of Thomas Weaver two years after date, with interest after the expiration

of one year, which was one of a number secured by a deed of trust to Cha in

and Werden, of even date, executed by Mrs. Shaw and her husband. he

payee of the note died before it became due. After his death his executor

placed the note in the Central National Bank of Washington, D. C., for

collection. On the 19th da of January, 1885, more than four months after

its maturity, the plaintifl, ennedy, sent to the bank his check and received

from it the note. The check was in these terms :

“ Riggs & Co. Pay to order Central N. Bank (for note A. L. Shaw) five hundred

forty one dollars and sixteen cents.“ '

The sum mentioned in the check was the amount of principal and interest

due. Kennedy brought an action against the trustees to enforce the deed of

trust securing the note, but defendants claimed that by giving his check and

receiving the note from the bank Kennedy had paid the note and could not

maintain the action The question for determination was whether his transac

tions in regard to it amounted to a payment or an assignment of the note.

Held, The delivery of the check must be considered as a payment of the

note unless the bank intended to sell it and had power to do so. The executor

and Assistant Cashier of the bank both testified that the note was placed in

the bank for collection and not for sale ; and, in fact, no valid sale of the note

could be made without an order of the Orphan’s Court if the law of Maryland

is to decide this question. The deed of trust conveys land in Maryland and the

note is set up in the Courts of Maryland as a lien on this land. We must

necessarily be governed by our own law in the absence of proof that the law

of the District of Columbia is difl‘erent. Kennedy believed that he was pur

chasing the note and not paying it. But no valid purchase can be made

without the consent of the owner or his duly authorized agent. And here

there was no consent to a sale nor any power to give consent. The transaction

amounting to a payment of the note, the action cannot be maintained.

Kennedy vs. Chapin and another, Trustees, Court of Appeals, Maryland, JuneE. 1887.

msorNEn'r BANK—LIABILITY OF DIRECTORS 'ro DEPOSITORS FOR NEGLIGENCE

11v ranm'r'rmo BANK To BE HELD mm as sonvan'r.

This was a case in the Circuit Court of Montgomery County, 111., by a

general depositor in a bank, against the Directors of the bank, to hold them

answerable for negligence in permitting it to be held out to the public as

solvent, when, in fact, it was at the time insolvent. Judgment was rendered

for the plaintiff in that Court, which was affirmed on appeal to the Appellate

B
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Court of the Third District, and an appeal was then taken to the Supreme

Court of Illinois.

Hrld, The Appellate Court of the Third District, in its opinion filed on

rendering that judgment, holds : First, that the Directors of a bank are trustees

for depositors as well as for stockholders; second, that they are bound to the

observance of ordinary care and diligence, and are hence liable for injuries

resulting from its non-observance, and third, that the present appellants did

not observe that degree of care and diligence, and in consequence thereof

appellee sustained the damage for which the judgment was rendered. (Delano

'08. Case, 17 Bradw., 531.) The last proposition we are relieved from inquiring

into, since there was evidence tending, though it may be but slightly, to

sustain it.

The propositions of law, as above stated, are, in our opinion. free from

objection and sustained by authority. (Percy as. Millandon, 8 La., 568 ; United

Soc. of Shakers ea. Underwood, 9 Bush. 609; Morse, Banks (2 Ed., 138;

Thomp. Liab. Ofl’., 395 ; Shea m. Mabry, l Lea, 319 ; Hodges vs. New England

Screw Co., 1 R. I., 312; Whart. Neg. Sec., 510.)

Judgment affirmed. Opinion by Scholtield, J. Sheldon, C. J. and Craig,

J., dissent.

Delano and others vs. Case, Supreme Court of Illinois. June 17, 1887.

INDORSEMENT OF NOTE BY CASHIER. IN ms OFFICIAL CAPACITY—PERSONAL

LIABILITY.

This was an action by the State National Bank against G. A. Singer to hold

him liable as surety upon three promissory notes, aggregating $8,000, made by

L. D. Allen, Jr., to his own order, and indorsed in blank by him, below which

the defendant had Indorsed “G. A. Singer, Cashier.” L. D. Allen, Jr., the

maker, had since 1880 conducted a banking business in the city of Monroe

under the name and style of the Bank of Monroe, of which Allen was the

ostensible President and defendant the Cashier. For several years the plaintiff

had been the correspondent of the bank. In Ma , 1886. the Bank of Monroe

desired to negotiate a loan from the plaintifi, an plaintiff bein unaware that

such bank and L. D. Allen, Jr., were one and the same, m e the loan by

discounting the notes of Allen, indorsed b Sin er, as show set forth, and

placed the proceeds to the credit of the Ban of lonroe. At their maturity

Allen made default in their payment, and they were protested, and thereupon

Singer was sued. He claimed that he was not bound at all, and that he only

indorsed his name upon the paper “as a memorandum for the purpose of

identifying the same with the account of the bank.” On the other hand,

plaintiff's theory was that, inasmuch as it dealt with the Bank of Monroe- and

discounted the paper of L. D. Allen, Jr., who was at the time its reputed and

ostensible President, and of which G. A. Singer was the Acting Cashier, and

the proceeds thereof were placed to the credit of the latter bank. on open

account, and in the usual course of their dealings the plaintiff believed and

had the right to believe that the Bank of Monroe was bound to it for the

amount of the notes as security for the maker, but that it subsequentl trans

pired that L. D. Allen, Jr., was one and the same person as the Bank ofr Olll‘lk';

and as in this state of affairs G. A. Singer. Cashier, did not and could not. bind

the Bank of Monroe, as it was already bound by the si nature of L. D. Allen.

Jr., who was the Bank of Monroe, he (Singer) boun himself personally as

suret in its place and stead.

Ilgld, Conceding all that plaintiff claims concerning the Bank of Monroe

and Allen having been one and the same judicial person, it cannot change the

status or increase the liability of Singer. He was Cashier of the Bank of

Monroe and had authority to represent it in placing his name, in his capacity

as Cashier, on the notes as he did, and he did not and could not incur any

personal liability thereby to the plaintiff. He in no way deceived the plaintiff,

and it did not discount Allen's note at his request, or on his account, or that of

his signature

Judgment for defendant.

State National Bank vs. Singer, Supreme Court of Louisiana. June 20, 1887.
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ABSTRACT OF CASES.

TAXATION OF SHARES IN ALBANY (11. Y.) NATIONAL BANKS—DEDUCTION OF

INDEBTEDNESS—LEGALITY OF METHOD OF ASSESSMENT.

In Supervisors as. Stanley, 105 U. S., 305, 316, this Court held that the Act

of New York, Chapter 761 of the Laws of 1866, was in conflict with the Act

of Congress (Rev. Stat. Sec. 5,219)—pr0hibiting the taxation of National bank

shares by a State at a greater rate than is imposed upon other moneyed capital

in the hands of indivi ual citizens of such btate—so far as it did not permit a

stockholder of a National bank to deduct the amount of his just debts from

the assessed value of his stock, while bv the laws of the State the owner of all

other personal taxable property was allowed to deduct such debts from its

value; but that neither the statute nor the assessment under it was for that

reason void. If the stockholder had no debts to deduct, the mode of assess

ment adopted was not invalid as to him; he could not complain of it nor

recover the taxes paid pursuant to it. If he had debts, the assessment without

a deduction for them in the estimate of the taxable value of the stock was

only voidable. The assessing ofiicers, in making the assessment, were acting

within their authority until duly notified of the debts which were to be

deducted. In such case, therefore, the duty devolved upon the stockholder to

show to the assessing oflicers what his debts were and to take such steps as

were required by law to obtain a correction of the over-assessment.

The method adopted by the Assessors of the city of Alban to assess all

shares of stock in the State and National banks in the city of lbany at par,

without regard to their actual or market value, making the requisite deduction

for real estate owned by the banks, comes as near as practicable. considerin

the nature of the property, to securing as between them uniformity and

equality of taxation ; it cannot be considering as discriminating against either,

and is not in conflict with the Act of Con ress providing that the taxation

shall not be at a greater rate than is impose on other moneyed capital in the

hands of individual citizens of the State.

Stanley vs. Supervisors of Albany, Supreme Court of the United States, May 2, 1887.

BILL OF EXCHANGE—ACCEPTANCE.

The drawee of an inland bill of exchange dated May 5th, but wherein no

time of payment was mentioned, on presentation by the payee wrote upon the

bill the words “Payable the 15th day of May, 1888,” and signed his name.

Held, That this constituted an acceptance, qualified as to time of payment,

and the drawee was liable thereon.

Upon certain other inland bills of exchange the drawee on presentation

wrote upon them the word "except," to which he also signed his name.

Held, That this bound him as an acceptor.

Vanstrum va. Liljengren, snpreme Court of Minnesota, July 8, 1887.

PROMISSORY NOTE—ILLEGAL CONSIDERATION—BONA FIDE PURCHASER.

C gave his promissory note, secured by a deed of trust on certain lands,

to a firm of brokers to protect and save them harmless because of certain

speculations in option deals in grain then pending and thereafter to be made.

The note was transferred before maturity to F. & Co. in payment of an

indebtedness to the latter. 0 brought suit to enjoin the proposed sale of real

estate under the deed of trust, claiming that the consideration was illegal and

the note void in the hands of F. & Co. ,

Held, We do not agree with the counsel for the plaintiff that the note is

void in the hands of a bone fide indorsee because of our statute upon the

subject of gamblin . These statutes (Sec. 5,721-5,723, Rev. Stat, 1879), make

all notes “ where t e consideration is money or property won at any game or

gambling devices " void. The assignment of such a note, the statute says,

shall not affect the defense. Under these statutes it was held in Hickerson as.

Benson, 8 Mo., 8, that a wager on the result of an election was not within

their meaning. Subsequently the statute was so amended (Section 5,726) as to

include bets and wagers on elections, but the amendment does not include
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such contracts as those here in question. The sections of the statute before

noted are evidently designed to be in aid of the criminal law. This much is

said in the case of Williams ca. Wall, 60 Mo., 320. It cannot be said that

contracts like those in question come within the provisions of the criminal

statutes. These wagering contracts are void, not because prohibited by

statute, but because they are against public policy. The note is not void in

the hands of an indorsee before maturity simply because based upon such a

consideration. This is the view taken of the statute in Third National Bank

at. Harrison, 10 Fed. Rep., M3, and we believe to be the correct one.

Crawford vs. Spencer and o'rs. Supreme Court of Mlmourl, June 20, 1887.

PRINCIPAL AND SURETY—EXTENSION 0F TIME—FRAUD— DISCHARGE 0F seam.

H executed a note to the plaintiff on the 18th of August, 1882, due in six

months, whereon defendant was surety. When the note became due' H desired

an extension and presented to the plaintiff a new note signed by himself, and

to which defendant’s name was also signed, which plaintiff accepted, and

surrendered the former note. At the maturity of this note, H again presented

a note to which defendant’s name was signed, and secured a second extension.

It afterwards transpired that he had forged the defendant’s signature to both

these instruments; but that fact was not discovered by the plaintifi until he

sought to collect the third note from the defendant after its maturit .

Held, As the surrender of the original note and the extensions 0 time were

obtained by fraud, the note was not extin uished by the surrender; nor was

the surety discharged by the extensions 0% time. (Citing, Kirby rs. Landis,

54 Iowa, 150.)

Hubbard vs. Hart, Supreme Court of Iowa, June It, 1887.

NATIONAL BANK—POWER 'ro ENGAGE IN BUSINESS 0!“ CUTTING TIMBER.

A National bank loaned D a large sum of money to engage in the lumber

business in West Virginia. Subsequently D became embarrassed and the

bank, with a view of saving its debt, secured a deed of trust. upon all of his

property; which deed was foreclosed, and the bank purchased the property

and was compelled. through its agent, to conduct the business of cutting and

selling timber with a view of reimbursing itself, out of the proceeds of the

business, for money it had loaned. It was claimed by the plaintifl’, who

sought to enjoin the bank from carrying on this business, that its acts were

ultra tires—not only unauthorized by its charter, but inhibited by the National

Bank Act under which it was organized.

Held, It may be conceded that there is no express power in the charter of this

corporation that Would authorize it to conduct a business outside of its legitimate

business as a banking institution ; but there is connected with all corporations

certain implied powers which are incident to the express powers, and without

which no corporation can successfully transact business. In this instance,

we see but an effort on the part of the bank to secure and collect a debt

due it. No one will ucstion the right of a bank to loan its money in

the manner authorized y its charter; as a consequence, it must have the

power to collect it; and, as incident to the exercise of such power, the right

to secure and save the debt. We think this view is well sustained by authority.

gliting, First Nat. Bank as. Nat. 'Exchange Bank, 92 U. S., 122; 1 Wood R'y

aw, Sec. 169.)

John A. Roebling Sons‘ 00. vs. The First National Bank of Richmond, Va., U. 8.

District Court. D. West Virginia, 1887.

Pnoms'soav NOTE—PAYABLE 'ro AGENT—ACTION on m AGENT‘s NAME—DEATH.

A promissory note payable to the order of an agent of a corporation (the

rincipal as well as the agent being specified by name in the body of the note),

s in legal effect payable to the corporation ; and while the agent can maintain

an action thereon (Code, Sec. 2.209), so can the principal (111., 3,257).

An action upon such a note by the agent, for the use of the principal, is

virtually an action by the principal, and the death of the agent before or

pending the action will not affect the suit. The words importing that the
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agent sues, and that the suit is for the use of the principal, are surplusage, and

may be stricken from the declaration by amendment at any time, whether

before or after verdict. (56 Ga., 554; 59 Ga., 644.)

Martin, for use, etc., vs. Lamb, Supreme Court of Georgia, February 26. 1887.

PROMISSORY NOTE—LIABILITY or JOINT INDORSERS—JUDGMENT.

An action was brought b S in Michigan, under the common counts under

the statute, upon a note 0 which G was maker and A and F were joint

indorsers. No judgment was taken against G and the suit stood on trial as a

suit against the two indorsers. The defense was a failure to properly present

the note for payment and notify the indorsers of its dishonor. The Court

below directed the jury that the evidence showed a good demand and notice

on A but not on F, and directed a verdict in favor of F and against A, and

judgment was rendered accordingly. On appeal,

117M, This action was upon a joint obligation of F and A. The record as

framed established the fact that they made it jointly, and they were so

charged. They pleaded jointly, and there is no pretence of severance by

bankruptcy or other act or thinClr which could put an end to the liability of

one and leave the other bound. :This being so, it is well settled law that there

must be, in a joint action, a joint judgment or no judgment at all. then the

Court found there was no joint liability it was error to hold there was a sole

liability against A. Unless both could be held in this action neither could be.

Plaintiff could not take judgment against one of two defendants jointly

charged. The discharge of one is the discharge of both.

Judgment reversed.

Seligman vs. Gray and o‘rs, Supreme Court of Michigan, June 16. 1887.

NATIONAL BANK—POWER TO TAKE REAL ns'ra'rr: SECURITY.

A mortgage was given to a National bank, by way of security, for an indebt

edness previously contracted and evidenced by new notes of the mortgagor.

Held, In taking such security the bank did not violate the provisions of the

National banking law in reference to holding real estate. (Rev. Stat, U. 8.,

Sec. 5,187 ; 22 Ohio, 516; 23 Ohio, 97; 120 Mass, 153; 16 Kan., 341 ; Morse,

Banks, 2nd Ed., 566.) _

Farmers 8: Merchants’ Nationai Bank vs.Wailaee, Supreme Court of Ohio, May 10, 1887.

Ixsonva'n'r BANK—CONVEYANCE OF PROPERTY TO DIRECTOR—SETTING ASIDE

CONVEYANCE.

The Macon Savings Bank, on February 16. 1882, made an assignment of

its property for the benefit of its creditors. Previous to the assignment, on

the 2d day of March, 1880, the bank conveyed by deed to \Vinn, one of its

Directors (who was then, and had been since 1874, a stockholder and Director

in said bank), two parcels of land, of the value of $2,700, in consideration of

said Winn surrendering to the bank $2,700 of his paid up stock. Plaintiff, a

creditor of the bank, brought suit to compel the property so conveyed to be

subjected to sale for the payment of his debt, claiming that at the time these

deeds were made the bank was insolvent and in failin circumstances, of

which he alleged the Director, Winn, had knowledge. €Vinn denied that he

had any personal knowledge that the bank was insolvent or in failing circum

stances at the time he purchased the property, and claimed that he had bought

it in good faith although he had heard some rumors that the bank was not solvent.

Held, It is an admitted fact that when these deeds were executed the Macon

Savings Bank was insolvent, and in such case the law is settled that the assets

of the bank become a trust fund to be managed by the Directors for the

benefit of the creditors, and that after such confessed insolvency they cannot

in equity secure any advantage to themselves. Under this principle, if the

bank was actually insolvent at the time the deeds were made to Winn, and he

had knowledge of such insolvency, the deeds must give way to the claims of a

creditor when a Court of Equity is asked by him to avoid them.

In view of the admission of Winn that he had heard rumors that the bank

was not solvent, and the fact that he had been a Director of the bank since
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1873 or 1874 and also a stockholder, under the rulings of this Court (69 310.,

265; 71 Mo, 356), he is chargeable in the eye of the law, with knowledge.

\Vinn, having this knowledge, could only thereafter deal with the assets of

the bank as a trustee for the creditors and having no beneficial interest as a

stockholder, he is chargeable with knowledge of the fact. that the $2,700 of

stock which he paid for the land and withdrew from the trust fund, though

having a marketable value, was of no value and worthless. The conclusion

follows that the deeds to Winn must be held fraudulent in law and the

property conveyed subject to the claims of creditors.

Roan vs. Winn. Supreme Court of Missouri, June 20. 1887.

LAW NOTES AND COMMENTS.

NEGOTIABILITY 0F BrLLs on EXCHANGE m ALABAMA.—Th6 opinion of

Judge Wallace, of the Circuit Court of the United States for the Southern

District of New York, found elsewhere in this number, afiords an interesting

example of statutory construction. Section 2,094 of the Code of that State

provides that “bills of exchange and promissory notes, payable in money at

a bank or private banking house, or a certain place of payment therein

designated, are governed by the commercial law.” At first view it would

seem that the words “payable in money at a bank or private banking house,

or a certain place of payment therein designated," applied to bills of exchan

as well as to promissory notes, and that bills of exchange which did not speci y

any place of payment would not fall within the provisions of the section.

Judge Wallace. while stating that the punctuation would favor this view, holds

that the punctuation may be disregarded, and then by tracing the provision to

its original source in the law of 1828, shows quite clearly that it never was the

intention of the Legislature to restrict the negotiability of bills of exchange to

those payable at a bank or other specified place, and that the restrictive words

were originally only intended to be applied to promissory notes. It is interest

ing to note how the changing of the position of acomma will alter the meaning

of a whole sentence. The original Act of 1828 provided that “hereafter the

remedy on bills of exchange, foreign and inland. and on promissory notes

ayable in bank, shall be governed by the rules of the law merchant," etc.Iliere it will be seen the comma was placed after the words “ bills of exchange,"

while after “promissory notes” it was omitted. In the section under con

struction the comma is placed after the words “ promissory notes," and omitted

after “ bills of exchange," thus apparently placing the two classes of paper in

the same category. The meaning which this punctuation would give to the

sentence, however, is shown to be in conflict with the original intention of the

Legislature, and this being ascertained. is held to govern. This decision, of

course, is not bindin upon the Alabama courts, but in the absence of any

adjudication in that tate is useful as an authority. In some of the other

States provisions of a somewhat similar nature exist. Thus in Indiana, section

5,506 of the Revised Statutes of 1881 provides: “Notes ayablc to order or

bearer in a bank in this State shall be negotiable as inland) bills of exchange,

and the payees and indorsees thereof may recover, as in case of such bills."

TRACING Tues'r Forms—Wherever the property of a party has been

wrongfully misapplied, or a trust fund has been wrongfully converted into

another species of property, if its identity can be traced, it will be held in its

new form, liable to the rights of the new owner or cestui qua trmt. The

general proposition which is maintained both at law and equity upon this

subject is that if any property, in its original state and form. is covered with

a trust in favor of thefprincipal, no change of that state and form can divest it

of such trust or give the agent or trustee converting it or those who represent

him in right (not being bona jide purchasers for a valuable consideration with

out notice) any more valid claim in respect to it than they respectively had

before such chan e. (Stor ‘s Eq. Juris.. Sec. 1,258.)

In Ta lor es. lumer, 3 I. & Selw. 562. a leading case. Lord Ellenborou h

said: “ he product of or substitute for the original thing still follows t e
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nature of the thing itself, so long as it can be ascertained to be such, and the

right onl ceases when the means of ascertainment fail.”

Whet er in it given case the “ means of ascertainment” have failed is often

a question of much difficulty. Lord Ellenborough held that the means of

ascertainment would fail “ when the subject is turned into money and mixed

and confounded in a general mass Of the same description," because as money

it would lose its ear-mark. By the current of recent decision, however, it

would seem that the courts have gone much further in permitting trust prop

erty to be recovered and that this rule of identity has been relaxed.

In McLeod M. Evans, in the Supreme Court of Wisconsin (Rnonns’

JOURNAL, July, 1886. p. 515), it was held that it was not necessary to trace the

trust fund into specific property in order to enforce the trust. That if it could

be traced into the estate of the defaulting agent or trustee, this was suflicient.

In Third National Bank as. Stillwater Gas Co., in the Supreme Court

of Minnesota (Rnonss’ JOURNAL, March, 1887, p. 264), it is said : " It is

elementary that a person obtaining property by fraud acquires no title to it,

but it is held by him and by all persons claiming under him with notice in

trust for the original owner. So long as the property can be identified in its _

original or in a substituted form it belongs to the original owner if he elects to

claim it; and if it passes into the hands of an innocent purchaser for value,

the title of the defrauded owner, at his option, at once attaches to the avails so

long as the identity is preserved, no matter how many transmutations of form

the property has passed through. So long as the trust property can be traced

and followed into other property into which it has been converted. that remains

subject to the trust. The product or substitute has the nature of the original

imparted to it. The depositing of trust money in a bank, although it creates

the relation of debtor and creditor between the bank and depositor. does not

change its character or relieve the deposit from the trust. It is not the identity

of form, but the substantial identity of the. fund itself which is the important

thing. Some cases go so far as to hold that the trust character still adheres to

money even though it cannot be traced into specific property."

In Thompson r8. Gloucester City Savings Institution. in the New Jersey

Court of Chancer (RnonEs' JOURNAL, May. 1887. p. 474), a savings bank had

collected certain rafts for a depositor and then failed. The Receiver resisted

the claim of the depositor to the proceeds in full on the ground that they had

been mixed with the funds of the bank and their identity as a trust fund lost,

and claimed that the depositor was nothing more than a general creditor,

entitled to share pro rate. The Court held, however, that the owner was not

required to point out the identical money, but did all that was required of him

if he showed that the money came into the hands of the defendant impressed

with a trust to his knowledge. That in such case the Receiver must respond

either in the article taken or its value.

And in Francis as. Evans, reported in this number, where a banker collected

certain money for his customer and then failed, the Supreme Court of Wis

consin, following McLeod rs. Evans, hold the assets in the hands of the

Assignee impressed with a trust in favor of the customer to the extent of the

amount collected.

These recent cases show a tendency of the courts to break away from the

rule that the identity of the trust fund must be preserved in order that a

recovery may be had, and to allow a beneficiary to recover even where the trust

property has been mixed with other assets and all “ ear-mark " has disappeared.

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by snbscriberfl-whleh may be 0! sufficient general

interest to warrant publication will he answered in this De nrtmcnt.

A reasonable charge is made for Special Replies ask for by correspondents—to be sent

promptly by mail. See advertisement on another page.

Editor ledes' Journal of Banking: SAN ANTONIO, Texas. Aug 24, 1887.

I enclose a decision (?) clipped from a sheet published in your wicked city—the

one which rejoices in being the successor of Haver's notorious Thompson Bank

Note Reporter. We are not subscribers. It is from a sample copy which came
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here recently. I am fully aware of your feeling of supreme disgust for the sheet

in question—its present management as well as the liavcr regime—but I will esteem

it a favor if you will read the clipping. The reply is certainly erroneous and

liable to mislead though it is doubtless true it has been seen but by a very few

people. Casnnm.

Editor American Banker: CENTRAL CrrY. Neb.. July 5, 1887.

Please answer through the American Banker if interest can be collected by law on

the three days grace of a note drawn payable Jan. 10th and paid on that dsay.

n

Antwan—Interest cannot be collected, as it is optional with the makerfiggghe

pays at maturity or on either days of grace.

Remark—Where law and custom allow days of grace. the true date of the

maturity of the note is the last day of grace. A note drawn as specified in

" Subscriber's” question would not mature until the third day after Jany. 10.

No rebate of interest is allowable on a note aid before maturity unless by the

mutual consent of holder and payer. Un ess therefore the holder of note

mentioned in the quotation were willing to remit the interest for the days of

firace the payer would not be released from his obligation to pay it, and it can

e collected of him. '

Editor Rhodes‘ Journal of Banking: WATERV'ILLE. Me., September 2, 1887.

A manufacturing company is incorporated under the name oi—say “The Smith &

Jones Manufacturing Co." They keep a bank account in the name of “The Smith &

Jones Manufacturing Co." They sign their checks, using simply those words and

indorse checks payable to the company in the same way.

Is such a signature or indorsement, without the name of any Treasurer or other

oflioial, customary or legal?

Amen—The proper manner of signing for a corporation is by writing

“ The Smith & Jones Manufacturing Company, by James Smith, Treasurer, ’

and it is not customary to atilx the bare signature of the corporation without

more. In Draper vs. Massachusetts Steam Heating 00.. 5 Allen, 338, a note

was signed “Mass. Steam Heating ()0. , L. I. Fuller, Treasurer,” and the

Court said:

“The name of the company is signed to the note. This signature could not be

made by the corporation itself. and must have been written by some oflicer or agent.

‘ It was manifestly proper that some indication should be given by whom the signature

was made as evidence of its genuineness, and Fuller added his own name with the

designation of his official character. It would have been better if the name ol‘ the

principal had been inserted in the body of the contract as the contracting party. or if

the word "by" had preceded Fuller‘s name in the signature. But we think the

omission to do this does not change the apparent character of the instrument, and

that the whole,taken together, shows it to be the signature of the Massachusetts Steam

Heating Co. and not of Fuller."

The question remains, Is the signature of “The Smith 6: Jones Manufac

turing Company," without the name of any Treasurer or other oflicial, though

not in the customary form, legal ‘2 Would such a signature be valid and bindingr ?

In a note to Section 147 of the ninth edition of Story on Agency it is said :

"It has sometimes been thought not a sufficient execution for an agent to sign

merely his principal‘s name as it it were his own personal act, but that he ought to

add some words indicating that the signature was signed by an agent and not by the

principal. The propriety of such a mode of execution may be easily seen. but it

cannot positively be said. upon the authorities, to be absolutely necessary to the

validity of the instrument."

In Wood 08. Goodrich, 6 Cush., 120, Fletcher, J., said: _

“The first question as to the plaintifi’s title to the land is, whether the form of

executing the mortgage and note by the attorney was a legal execution of his power

as such; whether signing the name of the principal. BonJamin Goodrich, as it it were

his own personal act and signature (it not appearing upon the instruments to be done

by Levi as attorney) was a good execution of the instruments under the power, so as

to make them valid as the deed and note of Benjamin. ' ' " * r s '

“ It should appear upon the face of the instruments that they were executed by the

attorney and in virtue ot the authority delegated to him for this purpose. It is not
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enough that an attorney in fact has authority. but it must appear. by the instruments

themselves which he executes, that he intends to execute this authority. The instru

ments should be made by the attorney expressly as such attorney: and the exercise of

his delegated authority should be distinctly avowed upon the instruments themselves.

Whatever may be the secret intent and purpose of the attorney. or whatever may be

his oral declaration or profession at the time. he does not in fact execute the instru

ments as attorney and in the exercise of his power as attorney. unless it is so expressed

in the instruments. The instruments must peak for themselves. Though the attorney

should intend a deed to be the deed of his principal. yet it will not be the deed of the

principal unless the instrument purports on its face to be his deed. The authority

given clearly is that the attorney shall execute the deed as attorney. but in the name

of the principal. There is much learning and much discussion in the books of the law

as to the proper mode of executing authority by agents. In what form the agent

should exercise his authority so as to bind his principal and not bind himself has been

a subject largely considered in elementary works and much discussed in numerous

adjudged cases. The rule commonly laid down by all the authorities is. that to bind

the principal. the instrument must purport on its face to be the instrument of the

principal and executed in his name, or. at least. that the tenor 01' the instrument should

clearly show that the principal is intended to be bound thereby. and that the agent acts

merely as his agent in executing it. But it is contended that it is nowhere laid down

in any work of authority, or established by any adjudged case, that the agent may put

the name of the principal as his own personal act and signature. the execution of the

agent. as agent. not being in any way disclosed. Such an execution does not appear

to be warranted by the power delegated to execute the instrument as attorney. but in

the name of the principal. (Squire vs. Harris. 1 Lana. 282; Webster vs. Brown. 2

S. 0.. 428.“

In Forsyth vs. Day, 41 Me. 382, it is held that an agent authorized to sign

the name of his principal efiectually binds him by simply affixing to the

instrument the name of his principal as if it were his own name, Rice, J.,

saying :

“No case. I apprehend. can be found in the books which will sustain the rule so

broadly laid down by the learned Judge in the case of Wood vs. Goodrich; nor can

the doctrine be sustained on principle. It is diillcult to perceive any sound reason

why. if one man may authorize another to act for him. he may not authorize him thus

to act for and bind him in one name as well as in another. As matter of convenience.

in preserving testimony it may be well that the names of all parties who are in anyway

connected with a written instrument should appear upon the instrument itself. But

the fact that the name of the agent by whom the signature of the principal is nflixed

to an instrument appears upon the instrument itself neither proves. nor has any

tendency to prove. the authority of such agent. That must be established aliundc~

whether his name appears as agent or whether he simply places the name of his

principal to the instrument to be executed."

In Berkcy rs. Judd, 22 Mind, 287 (decided November, 1875), it is said at

page 302:

“As respects the execution of a deed by an attorney in fact, although it is usual

and better for him to sign the name of his principal and to add thereto his own signa

ture with proper words indicating that the act is done by him as such attorney. yet it

is not in all cases necessary that he should so append his own name. When the deed

on its face purports to be the indenture of the principal. made by his attorney in fact

therein designated by name. it may be properly executed by such attorney by his

subscribing and niiixing thereto the name and seal of his principal alone.“ Citing

Devinney vs. Reynolds. 1 Watts 8; Serg..328; Forsyth vs. Day. supra.

While, under the authorities, the omission of the agent's name after

that of the corporation may not invalidate the instrument, it is evidently

the more proper and safer way to make the signature in the manner

we have above indicated.

Norms—We will pay fifty cents a-piccc for a limited number of copies of

the JOURNAL for January, 1885.
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REFUNDING UNITED STATES BONDS.

REFUNDIXG OF THE UNITED STATES FOURS AT LOWER RATES OF INTEREST (TWO

AND-A—HALF‘ AND ALSO TWO PER CENT.)—COMPUTATIUN OF_PRESENT VALUE OF

DIFFERENCE IN INTEREST BY THE GOVERNMENT ACIULBY.

NATIONAL BANK OF THE REPUBLIC, l_

Editor Rhodrs’ Journal of Banking: Naw YORK. September so. 1887. \

SIR :—I transmit herewith two statements prepared at my request by the Hon. E. B.

Elliott, Government Actuary, giving the amounts of interest that would be payable in

advance to the holders of the four per cent. bonds of the United States from July 1. 1888.

if such bonds were made exchangeable for either two and-a-hall‘ or two per cent. bonds,

maturing at the same dates as the four per cents.; such amounts being the present

values of the diflerence in interest. which would be surrendered by the holders of the

tours accepting the exchange, computed at various rates of intermt assumed to be

realized by the Government. I also transmit copies of two bills heretofore introduced

in Congress authorizing such exchange of bonds—one by Mr. Aldrich. in the Senate.

on January 14, 1884, and the other by Mr. Hewitt. in the House. on December 18. 1888.

Very truly yours, Jons JAY Knox.

cousin‘s-nos BY run oovnmmnnr acrusrw.

Present value of two dollars a - ear or nineteen Corresponding dijermce in interest

yea-rs rcim-cstedquarirrly att f0 lowing rates on 87.88.000.000 reduced from I. per

 

of interest per annum. cent. to 2 per cent. per annum.

\

2 per cent . . . . . . . . . . . . . . . .... .. $81.54!“! momma

2% “ . . . . . . . . . . . . . .. .. al.1755'i 224115.700

3 “ ..... . . . 28.38470 213.169.103

4 " 26.52824 195.778.41»

5 "‘ 180,859.81)

Present value of one dollar and-a-half ayear for Corr ruling dijcrence in interest

nineteen years reinvested quarterly at the IOL on 738,000.000 reduced from L pcr

lowing roles of interest per annum. cent. to 2% per cent. per unnum.

2 per cent ...... . . . . . . . . . . ..mflfllill $174.62L150

2% " . ............ .......... .. 22.63168 161021.800

3 " .. . ...... .. 21.66362 159,876,941)

4 “ ......... ....... .. 19.89618 146,833.80)

5 “ ..... ...... .. 18.3%25 135,159,850

U. S. Tanssuar DEPARTMENT, (Signed) E. B. ELLIOTT.

September 26th,1887. Government Actuary.

'rna ALDRICH BILL

Introduced by Mr. Aldrich on January 14. 1884.

Be it enacted by the Senate and House of Representatives of the United States of

America, in Congress assembled. That the Secretary of the Treasury is hereby author

ized to receive at the Treasury from time to time, subject to such regulations as he

may prescribe, any bonds of the United States bearing four or four and one-half per

centum interest, and to issue in exchanire therefor an equal amount in bonds of the

United States (con on or registered). 01' such form and denomination as he may

prescribe. bearing nterest at the rate of two and one-half or contain 1‘ annum.

payable unrterly. Such bonds shall be exempt from taxa on by or un er State or

municipa authority. and shall become payable at the same dates at which the four or

four and one-half per centum bonds for which they are exchnn are payable

namely. on the first day of July. nineteen hundred and seven. for nds excha

for four per oentum bonds. and the first day of Se tember. eighteen hundred and

ninety-one. for bonds exchanged for four and one-h f per centum bonds: Provided.

That the two and one-half per eentum bonds herein authorized, issued in excha

for four er centum bonds. shall not be called in and paid so long as any bonds of t 6

United S tes heretofore issued bearing a. higher rate of interest shall be outstanding

and uncalled; and the last of such bonds originally imued under this Act. or the
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substitutes issued therefor. shall be first called in. and this order of payment shall be

followed until all of such bonds shall have been called in or paid.

Sec. 2. That in consideration of the reduction of interest effected. the Secretary of

the Treasury is hereb authorired to putt}, out of any money in the Treasur not

otherwise ap roprin . to the holders 0 nited States four or four and one-ha 1' per

centum bon exchanged for the two and one-halt per centum bonds authorized by

the preceding section, a sum equal in each case to the aggregate present worth at the

time of exchan of the portion of the several quarter-yearly payments of interest
from which the Ynited States is released by such exchange: Provided. That in ascer

taining such present worth interest shall be eomgutcd at not less than three per
centum per annum. reinvested quarter-year] '; an the four and four and one-haltI

per oentum bonds received in exchange sha cease to be evidence of indebtedness

inst the United states. and shall be canceled and destroyed: Provided further

at the payments authorized b this section may be credited to and form a part of

the sinking-fund of the United . tates provided by existing law.

SEC. 3. That when any National banking association s all deposit with the Trees

urer of the United States. in the manner provided by law, the two and one-half per

oentum bonds authorized by this Act. or any bonds of the United States bearing a

higher rate of interest. as security for its circulating notes. the association mnk n5

such deposit shall‘bc entitled to receive circulating notes. in manner, form an

denominations authorised by law not exceeding in amount the par value of the bonds

so deposited: and at no time shal the total amount of notes issued to any such bank

ing association exceed the amount at the time actually paid in of its capital stock.

SEC. 4. That all laws and parts of laws inconsistent with the provis one of this Act

are hereby repealed.

Tan trawrrr BILL.

Introduced in Congress December 13. 1886.

SECTION 1. That out of any money in the Treasury not otherwise appropriated. the

Secretary of the Treasury is hereby authorized and empowered to ant cipnte the

payment of so much of the interest on the interest-beafin bonds of the United States

as shall be in excess of the rate of 8 per cent. per annum y the payment in ross of

such sums in each case as shall be equal to the aggregate present worth of suc excess

at interest thereon. And for the. pur ose of ascertain ng such present worth. the

interest upon the amount paid by the nited States in anticipation of such excess 0!

interest shall be computed at the rate of 3 per cent. per annum, reinvested quarterly.

so as to secure to the United States the benefit of com uted interest thereon.

$561107! 2. That when such payment of interest 11 anticipation of the maturity

thereof shall have been acce ted b any holder of the bonded indebtedness of the

United States. the bonds shal be istlnctly stamped and properly indorsed in such

manner as the Secretary of the Treasury may prcscribc.so as to show the rcduccd rate

of interest thereafter to be paid thereon, and the coupons. if any, shall be cut oil” and

canceled. and for thc coupons so canceled shall be substituted new coupons bearing

the reduced rate of interest. and the bonds so stamped shall be receivable b4 the

Comptroller of the Currency assceuritv for the issue of the circulating notes 0 any

National banking association to the full extent of the par value of said bonds instead

of 90 per cent.. as now required by law.

SECTION 8. That it. shall be lawful for the Secretary of the Treasury to deposit

from time to time with any National banking nssociation any portion of the money in

the Treasury not otherwise appropriath upon the security of an equal amount of the

bonded or other indebtedness of the United States: provided the whole amount of

s ecial deposits thus made shall not at any time exceed 8100.000.000. and all such

eposits shall be subject to call upon such notice as the Secretary of the Treasury may

see fit to prescribe.

FINANCIAL MATTERS IN CHICAGO.

[From the Journal‘s Chicago Correspondent]

Chicago and the West generally have been less troubled by the stringency of the

money market than the East. The market has been strong. and borrowers who in

August paid only 0 per cent. were glad to get funds for 7 during September. Many

irregular borrowers were refused accommodation at the banks. which confined their

lending almost exclusively to their own customers. Yet there was no squeeze. and

persons in legitimate business have got along very comfortably. There has been very

little local speculation. and the quantity of agricultural products carried hero is

small: otherwise there might have been some trouble. The regular rates charged at

the banks are 6 per cent. for call and 6. 7 and 8 for time. It is only to customers whose

accounts are very valuable or who present exceptionally good collateral that bankers

lend at 6. The great aggregate of ordinary mercantile paper goes at 7.

it will be readily understood by observers of the course of business that one of the

leading causes of the advance in the rates for money here is the absorption of large

amounts of Eastern capital in corporate enterprises. It has been a very common

thing among our business men in past years to borrow heavily in Boston and New

York. Those cities now have little or no money for Chicago use. All of Chicago's

business. therefore. has to be done with Chicago money. More than this. even Eastern
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cities have of late borrowed in Chicago. Houses that have oiiices in both cities call

on the Chicago banks for funds to be used in the Metropolis. Our banks discriminate

against such loans when they can on the ground that all their money is needed for

home use. Many direct applications have been made by Eastern people for loans

here. This is a remarkable state of things. considering that in cast years Chicago has

been so dependent on the East for capital. Occasionally Chicago paper which has

never before been seen in this city makes its appearance. and business men here are

surprised at the high rates their neighbors are willing to pay. Some such paper has

been oiiered at 10 per cent. interest. It was good paper, too. and had our bankers

been in a position to lend to any outsiders they would have taken it. Some loans

have been made in other cities. such as St. Louis. Minneapolis and Toledo. on wheat

receipts and other first-class collateral.

Private lenders have taken advantage of this great demand for money. and good

loans have been made as high as 8 per cent. The notes '01' excellent houses are found

among these loans. These houses have received all the accommodations they can get

at their banks and are obliged to go on the street for any further i'nnds. But there

are other concerns borrowing from private individuals. because they can get the

money below bank rates.

But perhaps the most striking peculiarity of the market is the amount of borrow

ing through note-brokers. This class of men have been of comparatively small

consequence here in past years. Their sales were formerly made almost, exclusively

in the East. but their customers are now chiefly in Chicago and other Western towns.

It is easy enough to see why they have lost their Eastern market—the capital has been

taken up by railroads and other corporate enterprises—but where the money of the

Western people for such investments comes from in such quantities is not so well

understood. Some observers have inferred that the farmers are getting out of debt

and laying up money. but it is diiilcult to see how they can do that with prices of

agricultural products so low; and others say they have mortgaged their farms. and

this money is a part of the proceeds. The more rational explanation is that the

immense amount of railroad building in the West has distributed money freely. and

those who have received it are investing it in this mercantile paper.

There is no doubt more poor paper afloat in Chicago than for many months. yet

the expansion of credit has not yet reached a dangerous point apparently. Very little

paper that never should have been made “niches the banks. It is useless to present

it there. It goes to the noto'brokers. There is a sharper discrimination than usual.

Nevertheless. there are people who are willing to lend at 8 to 10 per cent. to small

houses which already have too many notes out. It is well that attention he called to

the tendency among certain of our merchants to borrow without any very distinct

idea as to how they are going to pay. It is not believed that the quantity of accom

modution paper afloat is yet large.

It is thought that irrespective of anything the Treasury Department may do. the

money market in the West will be easier thirty days hence than it is now. Business

aii'aixs are already adjusting themselves to the changed condition of affairs. and many

enterprises that have all along depended on easy money will be given up. Meanwhile

legitimate trade has not been seriously affected. New York exchange has. however.

been almost constantly down to the point at which it pays to move currency from the

Metropolis. Meanwhile the shipments of current money from this city to the country

towns have reached a large volume. More gold than anything else has been sent out.

as it is diilicult to get small hills. and silver dollars are not wanted. The movement is

by no means on so greata scale as that of last year. The bulk of the funds goes to

Minneapolis. St. Paul and other towns in the spring wheat region.

The closenem oi‘ the money market has greatly depressed local securities. People

will not buy a 5 per cent. bond at par when they can lend to merchants at 7 or 8. The

gas and street railway stocks have taken the lead. but almost everything in the way

of securities has gone down. There is yet no speculation in the Gas Trust certificates.

A quarterly dividend of 1 per cent. will be declared in October. and that with the

probable listing of this security on the New York Stock Exchange is expected to give

it a higher price.

The mortgage of the Chicago Gas Light & Coke Company. amounting to $10.0(DJIJO.

has been executed. Of this amount $7,650,000 is to be issued at once. $3.650.” having

been taken by DrexeL Morgan 8: Co. for sale abroad. The bonds pay 5 per cent.. and
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were placed at 95. The amount of money brought into the city by the Philadelphia

syndicate. who are interested in our street railway and gas companies. will be 815.0009“)

or $5300.00). provided their proposed purchase of the West Division Road is con

summated. It is said that the $4.0(D.000 necessary for the purpose is on deposit here.

The Union Stock Yards Company has reduced its dividend from 9 to 6 per cent.

Considerable quantities of the stock of the American Exchange National Bank have

changed hands at 110 (or so assessment unpaid). The Germans appear to be getting

control of the institution.

Our stock speculators are generally bearish. N. B. Ream and N. S. Jones have

made large sums selling the market. Some large losses have been suffered by holders

of Chicago 8: Northwestern. and it is said that considerable investment stock has been

sold. B. P. Hutchinson, however. buys this stock ireely when it goes down. He has

recently oflered to lend largely on it. Armour still expresses the utmost confidence

in St. Paul. and he believes that the recent scare in the stock market was groundless.

Mercantile business is on the whole in excellent condition. and the banks are

making more money than in any previous year in their history. H. C. B.

GENERAL BANKING LAW OF MICHIGAN.

On February 28. lii'i’l. Senator Geo. C. Monroe. introduced a bill in the Senate of

Michigan to revise the laws authorizing the business of banking. and to establish a

Banking Department for the supervision of such business. The bill was referred to

the Committee on Banks and Incorporations. and on May 19 that Committee reported

favorably upon the measure. Under the existing banking laws of Michigan the State

banks report to the State Treasurer. but the committee says that the powers couierred

on that oiflcer are not. and never have been. suflicient either in definition or scope to

secure such thorough supervision as would amount to anything like an adequate pro

tection of the depositors. customers or stockholders. nor indeed such as to secure ample

justice to the banks themselves. In fact. they report that there is a necessity for the

establishment of a Department that shall be specially charged with the work of

supervision of the banks in the State organized under State authority. This Depart

mentis to be presided over by an oilicer who is to be styled the Commissioner of the

Banking Department. The feature of the bill which. in the opinion of the committee

renders it so desirable is that which provides for periodical examinations. The value

of examinations is claimed to be two-iold—iirst to the public. and second to the banks

themselves. It is claimed that. in the case of National banks. that the examination

required by law not only is a safeguard to the Government and the customers and

depositors. but that the Directors of those institutions are incited to more vigilance

and frequently institute examinations for their own safety—becoming often very

expert in such matters themselves. The other provisions of the bill are largely copied

from the National banking laws. Reports of condition are required for past dates to

be selected by the Commissioner. The expenses connected with the new law. including

mlaries of Commissioner and necessary help and the compensation of Examiners. are

to be paid by fees paid by the banks themselves. The bill not only provides for

commercial banks but also for savings banks. either separate or in connection with

the former. When a commercial bank and a savings bank are combined. separate

accounts are to be kept for each concern. The capital of savings banks. as well as

that of commercial banks. is to be contributed by stockholders. who are liable to

double the amount 0! their stock. The savings bank is not. there fore. a mutual ai‘lair.

as in New York and many of the States. but is incidentally run for the benefit of the

stockholders. The apparent decadence of the National banking system. owing to the

rapid payment oi.’ the Government debt and the present high prices of United States

bonds. have induced many of the States to revise and improve their banking systems.

in anticipation that State banks will soon entirely supersede the National amociations.

The Legislature of the State oi! Michigan. soon after it was admitted to the Union in

1837. passed a general banking law. but most of the banks organized under it soon

failed. and the experience made such an impression that no new general banking law

was passed until 1857. In 1850 a new Constitution was adopted by the State. which

forbade the issue of special charters. and also that before any general banking law

could go into eflect it must be ratified by the vote of the people at a general election

This Constitution provided that the stockholders of banks issuing circulation should
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be individually liable to the amount of their stock. but when a general banking law

was finally adopted by popular vote in 1858 no banks issued circulation under it, and.

therefore, the constitutional provision as to individual liability did not apply to any of

them. In 1871 this law was amended so as to include the organimtion of savings

banks. Another law, passed in February. 1859. and amended in 1875, regulates the

business of private bankers. The bill now before the Michigan Legislature is. there

fore. not so much a new law as an amendment of that in existence with the design of

making it more suitable for the demands of modern banking. In many respects the

law follows the forms of the National Banking Act, which was in eii’ect a compUation

of some of the best provisions of State banking laws previously existing. In regard

to real estate, the provisions of the bill are more liberal than those of the National

banking law. as under it banks both commercial and savings are allowed to invest

50 per cent. of its paid in capital in banking house and other apartments for rent. In

some respects the provisions adopted from the National banking law are made clearer.

while other provisions. the true interpretation of which is a matter of much legal

controversy, areadopted without change. The provisions in regard to the organization

of banks leave the point of time from which the period of succession begins to run

very much in doubt. The enumerated powers of the banks are also leit in the same

state of indefiniteness that prevails.

DEATH OF JOSEPH PATTERSON.

Joseph Patterson, President of the Western National Bank and of the Philadelphia

Clearing-House Association, died at his home, on Prospect avenue, Chestnut Hill. at

7:40 A. 24., on September 25th. Mr. Patterson went home on the filth suiIcring.

apparently. from indigestion, and a complication of disorders ensued. These did not

yield to treatment. on account of his advanced age, and death was caused by exhaus

tion. Previous to Thursday night he suffered considerably, but after that he was free

from pain. His mind remained clear until within a few minutes of his death, and as

late as Friday he conversed on financial matters. Mr. Patterson was about eighty—four

years old, and was born in Norriton township, four miles above Norristown, on the

Schuylkill River. His father. John Patterson, was a native of Ireland, and came to

America in 1798. His mother was Elizabeth Stuart, the only daughter of 001. Christopher

Stuart. an oflicer in the Revolutionary army, who was second in command at the

storming of Stony Point.

When he was very young, Mr. Patterson came to Philadelphia and went to school.

Among his mates were John Welsh, with whom he then began a life-long friendship.

At the age of sixteen years he entered the wholesale dry goods house of Thayer. Bryan

& McKee, in Market street, near Sixth. and, after serving that house several years.

engaged in the same business for himself. In August, 1842, he gave up mercantile

pursuits to become President of the institution which is now the Western National

Bank, although afterwards he was largely engaged as a dealer in and shipper‘of

anthracite coal, and owned large collieries in Schuylkill County.

When he became President of the bank the country was just recovering from the

effects of the panic of 1837. but when it became a National bank. in 1864. a dividend of

1(1) per cent~ was declared out of the profits accumulated during his administration.

On the 15th of August, 1861, Mr. Patterson participated in the conference between

Secretary 0! the Treasury Chase and representatives of the banking interests of

Philadelphia. New York and Boston. held in New York. The Secretary asked for a

loan of $50,000,000 in gold to aid in defraying the expenses of the war.

In view of the alarming condition of the nation’s finances, the assembled bankers

hesitated to accede to his request. Mr. Patterson then made an appeal in behalf of the

Government, which convinced those present that they should furnish the needed

money. and the associated banks of the three cities loaned the Government at that

time $50,000,000 at par, and later in the same year 8100,000100 more. From that time the

Secretary was accustomed to consult Mr. Patterson regarding the financial policy of

the Government, and his successors in oflicc down to the present time have followed

his example and availed themselves of Mr. Patterson’s advice and experience.

In 1869 Mr. Patterson became President of the Philadelphia Clearing-House Asso

ciation. and filled that position until his death. He was also an active member of its

Executive Committee.
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Twice he declined to become Comptroller of the Currency of the United States.

When the Nationai Banking Act was passed. Secretary Chase wished him to be the

first Comptroller; the other tender of the position was made under a later adminis

tration. He also declined the position of Assistant United States Treasurer for

Philadelphia.

in 1876 he was a member of the Centennial Board of Finance. In the same year he

was appointed one of the Commissioners for the erection of the Norristown Hospital

for the insane. He was elected President of the Commission and gave much time and

attention to the management 0! the trust committed to him and his associates. Mr.

Patterson was an active member of the Presbyterian Church and connected with

various charities. For many years he was a Manager of the House of Refuge, a

Director and Vice-President of the Pennsylvania Institution for the Deaf and Dumb,

a Vice-President of the American Sunday-School Union and a Trustee of the Jeiferson

Medical College.

The memorial to the late John Welsh engaged Mr. Patterson's attention to a large

degree. He was Chairman of the Executive Committee of the contributions and made

the address on their behalf when the memorial was transferred to the Park Com mission.

Mr. Patterson married a daughter of the Rev. Dr. Cornelius C. Cuyler, of Philadel

phia. She died many years ago. The surviving children are C. Stuart Patterson and

Theodore Cuyler Patterson. of the Philadelphia Bar; Miss Patterson and Mrs. John

C. Sims.

NATIONAL BANK STATISTICS—Statement of the Comptroller of the Currency

on October 1, 1887, showing the amount of National Bank notes outstanding the

amount of lawful money on deposit with the Treasurer of the United States to eem

National Bank notes. and the kinds and amounts of United States bonds on deposit to

secure circulation and public deposits:

NATIONAL BANK sores. }

Total amount outstanding September 1, 1887 . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .. $274,018,9m

Additional circulation issued during the intervening month:

T0 new banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $014,150

To banks increasing circulation . . . . . . . . . . . . _ . . . . . . . . . . . . . . . .. 820,890

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1.435,040

Surrendered and destroyed during the intervening month... .. 2,801,439

Decrease in total circulation during the month ....... .. . .. . .. . . . . .. 1.386.399

Total amount outstanding' October 1. i887 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $152,652,m1

Decrease in total circulation during the preceding 12 months. . J1.559.051

Circulation secured by United States bonds (as below): 109,931,680

Decrease during the preceding month . . . . .. . . . . . . . . . . . . . . . . .. 19,705

Decrease during the precedin 12 months . . . . . . . . . . . . . . . . . . 64,751,066

Amount of outstandin circu ation represented by lawful

mons on deposit th the Treasurer of the United States

to eem notes of—

Insolvent National banks.....'.... .... . . . . . . . . . . . . .. . {£29,784}.

Lhtllldfltillg National banks . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . .. 7,913,748

Na ional banks reducing circulation under Section 4 of the

Act of June 20. 1874 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 44,485,071

National banks retiring circulation under Section 6, Act of

July 12, 1882.............. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,495,216

Total lawful money on deposit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $102,771),821

Decrease in aggregate deposit during the preceding month.. ..I 1.346.694

Increase in aggregate deposit during the preceding 12 months] 34,191,404

TO secure To scrum?

U. s. ascrs'rxasn norms 0N nnrosrr. Circulating Publw

_1V'i)tg§._ Deposits.

Pacific Railroad Bonds, 6 per cents . . . . . . . . . . . . . . . . . . .. . . . . . . . . . 33.256030 $235,000

Funded Loan of 1891, 4% per cents. . . .

Funded Loan of 1907, 4 per cents. . . ..

Funded Loan of 1882, 3 per cents . . . . . . . . . . . . . . . . . . . . . . . . . i . . . . . ..

Totals... . .. .. .............. ...... .. smmmoo Eastern»

'Circulation of National Gold Banks not included

intheabove . . . . . . . . .. ... . . . . . . . . . . . . ..

 
70, .860 9, .500

118,214,250 17,487,541)

216$“) 650 (H)v

$241,349

W. L. TRENHOLM, Comptroller of the Currency.
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BANKING AND FINANCIAL NEWS.

'i‘ms DEPARTMENT ALSO INCLUDES: OPEN Lmnns PROM Bananas. THE WORLD

or FINANCE. AND A COMPLETE LIST or Naw Buns, Caucus m Omens,

DISSOLUTIONS AND FAILURE.

Commissioner’s Roport.—Commissioner Mulrhcad, the master appointed to inves

tigate the management of the Savings Institution 0! the city of Rahway. N. J .. which

failed in 1878, has made his report. He finds that there was reason for some of the

charges brought against the managers, condemns them for some of their acts. and

concludes that the bank‘s afl'airs should be closed up at once.

The Security Bank, of Kingman. Kas.. was established in 1878. It has been

engaged in a general banking and collection business. and has a mortgage, loan and

bond department under the special charge of the President, James P. Mead. Perhaps

for those who desire to make investments of this kind there could be no better way

than to do so through a responsiblebank doing this kind of business. Sec advertisement

on another page of the JOURNAL.

Imports and Duties at Phllndeiphia.—The report of John Cadwalader. collector

of the port of Philadelphia, shows that the total value of imports for the year was

$40,213,863. an increase of 53332064 over that of 1880, and $9,850,866 beyond that of 1&6.

The duties collected the fiscal year just ended aggregated 317,66).7l3.25, an increase of

$8,117,80012 over the previous year, and $6,399,907.44 above those oi! 1885. The duties

on sugar alone during the past year were $8,890,500. an increase over 1885 of $2212.66.

A Case 0! Interest to Rankin—A decision has been reached by the Supreme

Court of Massachusetts in the ease of William 0. Cotton, executor of the will of Arrla

Cotton us. Atlas National Bank, the same being a bill in equity to procure the return

of the $43,000 worth of stocks held by defendant as collateral security for a note of

Frank B. Cotton, a son of said Ari-la Cotton, who had pledged the same to the bank at

her son's request. The note was twice renewed, and it was claimed by plaintiff that

this fact- operated to release the security. This position is not sustained by the Court.

and, in dismissing the bill. the Court says that it appeared in the evidence that the

testatrix knew everything about the transaction. and that she was in fact the real

debtor. as the money was practically procured by her in order that she might loan it

to a third party.

Schedule of Ivos’ Ailhlrs.—Wllllnm Nelson Cromwell, assignee of Henry S. [we

8; Company; filed on September 6, the schedule showing the assets and liabilities of

that firm. The liabilities amount to $17,656,175 and the nominal value of the assets to

$25,664,268. The actual value of the latter as estimated by the asslgnec is 811.122.010.

The liabilities consist of $9,580,116 to unsecured creditors; $5,402, 244 to secured credi

tors on loan amounts; $1,673,820 to secured creditors on bills payable, and 81,0103“)

stocks loaned. The assets consist of stocks of nominal value of waoaan estimated

worth $8,411.657. Bonds nominal value $1,249,600, estimated worth $1,210,“. Debts

due, $401,929 estimated to be worth $298,885. Bills receivable 81.106.809, estimated

worth $1,086,310; sundry assets, nominal value $58,075, actual value $51,180; borrowed

stock $54,250, worth $54,250.

Gold Out of New York Banks--thn there first. began to be talk in Wall street

about embarrassments to the Bank of Nevada $8,000,000 of gold suddenly disappeared

from New York banks. It was oflieially denied that it had gone to Mr. Mackay‘s bank

and the denial was backed up by convincing proof.

The money went West to protect San Francisco banks that have New York agencies,

it being feared that the threats of trouble to the Bank of Nevada might lead to a run

on these other conspicuous banks. One of these was the Bank of California, whose

Wall street branch forwarded $1,500,000 in gold. The Scligmans sent to their corre

spondents $500,000 and Lazard Freres forwarded $1,000,000. All of this money, (or
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which it proved there was no such urgent need as had been feared. has remained in

San Francisco idle ever since.

Some Peculiarities of Trade in Merriam—There are three prominent kinds of

business houses in Mexico—the “Rope” (houses making textiles their specialtY). the

“Ferreteria” (houses which sell everything appertaining to metals and sometimes

glass and arms), and the “Aban'otes” (houses dealing in wines. liquors. preserves,

produce, candles. etc. There may be added to these the chemists. and a few others

dealing in glassware and weapons. The textile houses. formerly in the hands 0! the

Germans. have been mostly secured by French manufacturers of Barcelonnette

(Lower Alps). thanks to their untiring eflonts and the good name they bear in Paris,

where they can easily command a credit 0! 400.0001. to 500.00”. A distinguishing

characteristic of these houses is that they render each other help when needed. which

is of great material advantage to them. The “ Ferreteria" houses are all in the hands

of Germans. whilst the Spaniards constitute the majority in the " Abarrotcs " business.

The Mexican trade is almost wholly in the hands of Paris. Liverpool, London. and

Hamburg commission houses, and in some cases Mexican houses have a resident

partner in one of these cities.

Stolen Bonds.—The following is the list of securities stolen from the Saco &

Biddeford Savings Institution by Frank C. Mchally. for whose arrest and conviction

:1 rcward of $2.500 is offered. Five thousand dollars reward is otl'ered for the recovery

of the securities:

Thirty-seven United States registered bonds of $5.000 each. V Letter A. 4 per cent.

U. S. consols. payable July 1. 1901. Nos. H.927. 18.928. 20.053. 20.054, 21.199. 21.200. 21.872

21.894. Q.131. 22.182. 22.155. 22.452. 24.361. Mm. 24.368. 24.304. 24.456. 24.457. 24.458

24.459. 24.460. %.461. 24.505. 24.566. 25.190. 25.191. 25.197. 25.315. 25.300. 25.317. 25318. 25.2119.

25.810. 20.147. 26.831. 26.845: $11.(XX) city Fall River (Mass.) tis. due 1905. Nos. 1.326 to 1.335

inclusive. and No. 1.462; $6.000 Cleveland city 6 per cent.. due 1805. Nos. 403 to 408

inclusive; 3.26.000 St. Louis city 6 per cent. Nos. 8. 0. 26 to 38 inclusive. 712 to 720

inclusive. 0.582. 854; $5.000 Maine Central 7 per cent.. consolidated. Class B. Nos. 2,105 to

2.189 inclusive; 619.0(1) Eastern Railroad 6 per cent. bonds. due 1906. Nos. 8.005 to 3.083

inclusive: $7.000 Mad ltivcr 8: take Erie (now Cincinnati. Sandusky 8: Cleveland) 61101.

cent.. due 1900. Nos. 587. 502. 593. 504. 786. 787. 793; $6.000 Portland Water Co. bonds. due

1888. Nos. 1.028. 1.029. 1.03). l.031. 1.01% of $1.000 each; Nos. 109 and 281 of $511) each.

The Chinese Bank and Concessions.—The alleged Count Mitkiewicz who isthe

head centre of the great American-Chinese-Bauk Telephone-Railroad syndicate. from

his financial record excites astonishment in that he. without having been accredited in

any way either publicy or privately by any one in the United States. should have

been able to obtain from the Chinese Government. the privileges claimed. The Eng

lish and Germans have for a long time been seeking to gain some business foothold in

China without being able to obtain any satisfactory recognition from the Chinese

Government. If there is any foundation whatever to the claims of Mitkicwicz. it

must be that he is merely permitted to employ American capital in China at its own

risk. That is. the Government takes no interest in or grants no protection whatever

to it. If the prejudices of the people or any outcry against foreign investments should

arise there is nothing to prevent the Chinese Government from oontiscating the whole

thing. or ordering those who might be so foolish as to invest in Chinese property to

surrender it for state reasons. The Chinese tear Governments that like the English

and German have a strong foreign policy. They might be more partial to American

capital because less likely to involve them in a foreign war.

Commercial Check on Trade Gambling.-The Rotterdam Chamber of Com

merce appears to have recognized at a distance. without any immediate experience.

the evils of trade gambling. so prevalent on the American business and financial ex

changes. A remedy has been applied immediawa upon the appearance of the dis

order in Rotterdam. The annual report of the Chamber for the year 1886. contains

the following of its introduction and the means adopted for its care :

The year 1886 saw the first time bargains in Java codes in this market. It has been

thought prudent to put some restriction to this way of doing business. and to prevent.

our market from degenerating into the state of things found at Havre and New York.

where oftenin one day more codes is sold than the whole stock amounts to. Conse

quently it has been arranged that these time-bargains cannot be concluded for a cer

4
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tain number of bags of coitce without giving further particulars. but only for a dell

nitc number of warrants of lots actually in stock. The broker through whom the

business is done. has to specify the numbers of these warrants in the contract. thereby

giving the buyer the disposal of a definite quantity of coflee. In this way there is no

danger that an imaginary quantity of cofl'ee changes hands; the same warrants cannot

be sold to diii'erent parties at a time and the number of bags represented by the war-

rants real)y exists.

Run on the Binghamton Savings Bank.—0n September 13 a crowd of politicians

gathered on the bank corner prior to the meeting of a county convention. Some of

the depositors in the bank thought that they were drawing out money. and a story soon

started that the bank was insolvent. Then a run occurred in earnest. and before the

close of the day about $250,000 had been drawn out. The curious part of this incident

is that there was no real cause for the panic. The bank was well managed and

perfectly solvent. its total assets were 8966.519, and there was $909,421 due depositors,

The investments of the bank were made under the safeguards of the New York

Savings Bank Law, and most of them could be turned into cash within forty-eight

hours. The real condition of the bank had no effect on the minds of the panic

strlcken depositors. They all rushed blindly after their money. precipitating. if it had

been possible. the very thing they dreaded. Confidence was, however. gradually

restored. as the bank steadily continued to meet demands. There was to be seen the

depositor who. finding that the bank had the money, didn‘t want it. One individual.

supposed to be destitute. supported for some time by the Catholic Church. was seen

by the priest to emerge with a sum of money. No doubt the reports of bank iailures

and dcfalcations. so promptly reported by the newspapers, have much to do with the

substratum of suspicion of the banks which seems to lurk so persistently in the minds

of the public.

On September 22, the following circular was issued by the Treasury Depart

ment: .

Drvrsross or Loass AND Cnnmcv, Tnmsnar Dumas-1mm,

Orrrcr; or THE SECRETARY.

WASHINGTON, D. 0., September 22. 1887.

On and after this date the Government will purchase daily until October 8, 1887. at

the oiliceol‘ the Secretary of the Treasury, to be applied to the sinkin fund. United

States 4L9 per cent. bonds of 1891 and 4 per cent. bonds of 1907. acts 0 July 14. 1870.

and January 20. 1871. upon the following terms: The 4% per cent. bonds wiil be ac

cc rted at one hundred and eight and four-tenths (108 4) during the above stated per

ior , and the 4 per cent. bonds during the remainder of the resent month at one hun‘

dred and twent -flve i126) and from October 1. to October . 1887. at one hundred and

twenty-four (1 ). which prices include seemed interest to date of purchase.

e aggregate amount of both classes of bonds which will be accepted within the

time above specified is not to exceed theorem

08ers should state the specific 0 racter of the bonds. whether registered or

con 11.

go further bids for bonds as provided in Circular No. 90, dated August 3. 1887, will

be received afterthis date.

Interest due October 1. 1887. on United States bonds, amounting toabout 36.311411].

will be paid on the filth inst. without rebate.

(Signed) Huon S. Taoarsos. Acting Secretary.

0n the day of the issue of the circular 53.494.700 in bonds were offered and pur

chased of which 8694.700 were 4%. and $2.800.“ 4 per cent. bonds. The names 01’ sel

ler-s are quite advisany not made public. On September 23d, $1,885,660 were purchased

0! which $7913.50 were this and sill-H.000 were 4 per cent. bonds; on the 24th the

amount purchased was $1.im.350. $522,650 4145 and $1,377.7(D 4s. '

Holiday Law of Virginia—The following is the text of the latest enactment in

regard to holidays in Virginia. approved March 6, 1886:

Be it enacted by the General Assembly of Virginia, that Sections 3 and 4 of Chapter

151 of the Code of Virginia, edition of l873, be amended and re~enaeted so as to read as

follows:

Section 8. The following days. namely. the lst day of January. commonly called

New Year's Day; the 22d day of February. commonly called Washington‘s birthday;

the 4th of July, called Independence day; the 25th of December, known as Christmas

Day. and any day appointed or recommended by the Governor of this State. or the

President or the United States. as a day of thanksgiving or of tasting and prayer. or

other religious observance. shall for all such purposes whatsoever. as regards the

presenting for payment or acceptance and of the protesting and giving notice of
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dishonor of bills of exchange, promissory notes, bank checks and negotiable notes,

made after the passage of this Act, be treated and considered as the first day of the

week. commonly called Sunday, and as public holidays; and all such bills, checks and

notes otherwise presentable for acceptance or payment on any of said holidays, or on

any Sunday, shall be deemed to be presentable for acceptance or payment on the

secular or business day next preceding such holiday or Sunday.

Whenever the lst day of January, the 22d day of February, the 4th day of July, or

the 25th day of December shall fall on Sunday, the Monday next following shall be

deemed a public holiday for any and all purposes aforesaid; provided, however, that

in such case all bills of exchange, checks, negotiable and promissory notes, made after

the passage of this Act, which would otherwise be presentable for acceptance or

payment on said Monday shall be deemed to be presentable for acceptance or payment

on the business or secular day next preceding.

Laying the Corner Stone of the Consolidated Exchango.——Thc following was the

programme of this interesting ceremony which took place on September 8th. At 3:15

o’clock the members of the Exchange formed in procemsion in front of their present

business quarters on Broad way, and under command of General Phillip H. Bring and

headed by Dodworth‘s Thirteenth Regiment Band, marched around the sister Ex

changes and back to the site of their new building. The ceremonies were opened by

the presentation of the site by the Vice-President of the Building Company to the

President of the Exchange for the purpose of laying the stone, which was followed by

an acceptance of the same by the President. The following programme was then

most successfully carried out: Player—Rev. Dr. J. H. Rylance. Hymn “America”—

Exchango Glee Club and Band. President‘s address. followed by the laying of the cor

ner-stone. Oration—Hon. Frederic R. Coudert. Addresses by the Hon. Algernon S.

Sullivan; Mr. Miller, President of the Cotton Exchange; Hon. D. D. Whitney, Mayor

of the City of Brooklyn; Orestes Cleveland. Mayor of Jersey City; C. L. Wheeler,

President of the Bradford Oil Exchange; George Drakeley. Secretary of the Coffee

Exchange, and Senator S. M. Griswold. The addresses were followed by a closing

prayer and benediction by the Rev. Dr. Joseph H. Bylance. after which the hospitality

of the Exchange was extended to a host of friends in the large dining rooms of the

Hoii'rnan Cafe. where the prosperity of the Exchange and the success of the new

budding was pledged and rcpledged in the most approved style.

The contents of the metallic box placed in the corner-stone are as follows: Copy

of the Constitution and By-Laws, list of oificers of the Exchange since its organization,

list of the present members. names of the Building Committee, names of the architect

and of the contractors for the principal parts of the building, a copy of the plans and

specifications of the new building; the following New York papers of Sept. 8,1887;

Journal of Commerce, Commercial Advert iscr, Daily Cum mcrcial Bulletin, Herald, World,

Tribune, Times, Sun, Star. Daily News, Mail and Express, Evening Pod, Wall Street

Daily News. Stockholder. Daily Investigator, Daily Graphic, Daily Indicator, and Finan

arwial Chronicle, and Mining Record of Sept. 3. 1887: Annual Report of Consolidated

Stock and Petroleum Exchange (fiscal year ending May 31, 1887), New York Produce

Exchange Annual Report for 1886. New York Cotton Exchange Annual Report for

1886. blanks for margins, set of blanks of Consolidated Clearing Company, set of

United States silver coin.

The plan of the building has been given heretofore in the JOURNAL.

Reforms Recommended by Committee of Stock Exohange.—Some months ago

the New York Stock Exchange appointed a special committee to ascertain the causes

of the depression existing in the business of the Exchange, and to suggwt a remedy

therefor. They recently reported, at a meeting of the Governing Committee, a series

of amendments to the Constitution, providing for quite rndical changes in the

methods of doing business. The report was adopted by the Governing Committee

by a large majority. and this action has been sustained by the members of the

Exchange. The object of the proposed changes is to make the terms and conditions

of doing businem in the Stock Exchange easier and less expensive to the customers of

the members. The rapidly-growing number of those who find pleasure, if not always

profit, in dealing in stocks and bonds. often of small means, led to the establishment

of the Consolidated Exchange with a lower rate of commission and a system of

clearing contracts by which a greater amount of business could be done on a small
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cash capital. Beyond this. there are the bucket shops. which do business in a manner

oi‘ierlng even greater temptation to customers of small means. The proposition is

now to adopt the London Stock Exchange system of clearances and of fortnightly

settling days. The rates of commission are to be reduced from one-eighth of one per

cent. to one-sixteenth.

The settling days are fixed for the 6th and filth of each month. on which days all

transactions are to be cleared and differences settled. but arrangements are made for

carrying a transaction from one settling period into another. An Auditing Committee

of live members is to be appointed to have charge of all matters relating to the

clearances. and it shall meet every week.

Other amendments permitting brokers to establish branch ofllces and ailwwing

banks. bankers and brokers having regularly-established oiiices for the transaction of

business to become agents for members of the Exchange and to receive a percentage

of the profits of such business have been proposed.

The Treasury Circular of October 22. relative to the purchase of bonds at fixed

rates. revoked that portion oi! the circular of August 8 soliciting proposals of

lowest rates at which holders would part with bonds. The results of this circular of

August 8 to Wednesday. August 31st were given in the September Jocns'an. On

September 7th the fifth lot of proposals were opened. The otters were as follows:

E. H. Wood. 0! Aurora. Ind.. $1.000 registered at 108%: National Bank of the Republic,

Washington. 502.500 registered at 108%; Providence Institution for Savings. Provi

dence. R. 1.. 3250.600 registered and 8100.000 coupon at 109; James P. Kohler. New

York. $500000 registered at 108%; Maverick National Bank. of Boston. 883.0(1) registered

and 57.000 coupon at 108.44; Paul Fenn. of New York. $251!!) registered and $75.01)

coupon at 108.49; W. J. Wilson. New York. $100.0(X) registered at 110; Sailor & Stevenson ‘

Philadelphia, $10500 coupon at 108%; A. S. Rosenbaum 8: Co.. New York. 825.000 regis

tered at 1iB.40; White. Morris & 00.. of New York. 8:11.000 registered at 108.49. 520.000

coupon at 108.74. and $31,000 coupon at 108.99; A. S. Pratt & Son. Washington. 512.5(1)

registered at 108%; Harvey Fisk & Sons, New York. 31.500010 registered at 1032;

Lewis Johnson & 00.. Washington. 814,010 registered at 108%. .

Those ofl'ers were all regarded as too high by Assistant Secretary Thompson. and

none of them were accepted.

On September 14th the proposals aggregated 55.176.000. of which 54.080010 were reg-is

tered and 8.095.901 were coupon. The prices asked ranged all the way from 107 98-100 to

110. The largest single oilering was 9.500.000. by Harvey Fiskc & Sons. of New York.

at 108. All of the proposals at and below this figure. and one small lot of satin]

at 108%. making in all $4,199,500. were accepted. The successful bidders were the

Providence Institution for Savings. 5360.000 at 108; Rhode Island Hospital Trust of

Providence. 5200.000 at 108: Chauncey a Gwynne Bros.. of New York. $283!!) at it‘s;

Maverick National Bank of Boston. 885.010 at 107 08-100: E. H. Ward. of Aurora. ind..

$1.11!) at 108: lieddle 8: Davis. of New York. 539.000 at 108 25—10). and Harvey Fiske &

Sons. sasnpoo at 108.

On September flat the proposals amounted to 81.870.300. of which $1.065.“ were

accepted.

The history of the circular or August 8 sums up as follows:

Bonds ofl'ered. Accepted.

 
5.462.011) 250.

°' 70° 2.800.001

7.148.000 3.188.141)

.211] 101.70)

2.775.501 None.

5.178.000 4.1mm

1.87041!) 1.

33.906400 11.85531)

Law Against Compounding Felony.—A dispatch from Washington recently

stated that in his next report to Congress the Comptroller of the Currency may include

an important suggestion to the eflect that the National Bank Act he so amended as to

prevent. under severe penalties. the compromising by any bank of any case of misap
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propriation. embezzlement. misapplication of funds or anything else which now

renders any officer or employee of“ a National Bank liable to a criminal prosecution

under the acts now in force.

The sections of the Revised Statutes relating to the National Banks set out with great

clearness and exactitude of language the various acts that are made criminal oifences.

Embezzlement or the tampering with any of the books. records or securities of a bank

by any one connected with it. the counterfeiting of a bank note. the having in one‘s

possession plates from which notes are printed. and, in fact. any other thing of the

same character. are all severely punished. But nothing is said about a Cashier getting

away with $1000!) and the Directors agreeing not to prosecute him if he returns

$50.0 0. Compounding a felony is illegal. yet the Revised Statutes are silent on this

point; and. in the compilation of the various sections made by the Comptroller of the

Currency for the guidance of National bank oflicers. not a word is said about the sub

Ject. Yet. as a matter of fact. officers and employees have embezzled funds and

escaped the penitentiary either because they stole enough to make a respectable

showing by a compromise or else because their bondsmen made good the amount.

A case in point is that of Charles B. Ide. book-keeper of the First National Bank of

Glens Falls, N. Y.. an emoezzler to the extent of $18.00). “Ide will not be prose

cuted.“ the dispatch concluded.

Acting-Comptroller of the Currency Abrahams said that the banks were not sup

posed to compromise cases of this kind. and it was certainly not in the interest of

good morals to do so. The office of the Comptroller of the Currency. he said. was

not charged with criminal prosecutions, but he thought it ought to be taken out of

the power of a bank to grant immunity from a criminal prosecution, and it ought to

be made incumbent on the bank to bring the criminal to justice.

The amusing part of this is the assumption that a bank can grant immunity from

prosecution. or that the bank should bring the criminal to justice. What if the bank

Directors do promise not to prosecute if the money is returned ? Is it any the less the

duty of the Department of Justice to do so when evidence of guilt is furnished to it by

the Comptroller of the Currency or comes to it from any other source? The guilty

act is not wiped out by the return of the money.

MISCELANEOUS BANK AND FINANCIAL ITEMS.

~- Comptroller Trenholm is taking a month's vacation.

— On September 20th. the surplus in the United States Treasury is 350.8801“).

-— The Citizen's National Bank of Concordia. Kansas, is to have a new building.

— Up to September 8. applications for pro-payment on $90,680,150 of bonds had

been received.

—- Hundreds of well executed counterfeit silver dollars have been put in circu

lation on Long Island.

— The San Francisco papers boast that the value of the natural products of Cali

fornia exceeds that of any other State in the Union. _

-—'i'he distillers of this country are losing their foreign trade very fast. owing

chiefly to commercial treaties unfavorable to this country.

-~ The books of the First National Bank of Dansville. N. Y.. are missing. The first

step is to use up the funds and the next to destroy the books.

— The prices asked the Government for 4% per cent. bonds at the bidding on

September 7th. averaged l per cent. higher than at the bidding of the previous

week. ‘

— The president and cashier of the First National Bank of Burlington. Col., were

arrested in Kansas City, Mo.. on August 26. charged with robbing their bank of

840.000

— A St. Louis banker expresses surprise that that city has not a single savings

bank conducted on the Eastern plan. and he knows of no such insiitutioh west of the

Ohio River.

~ The statement of the condition of the savings banks of the State of New York.

recently issued by the Banking Department indicates that the savings deposits of the
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people of the state have increased to an amount “$00.01) greater than was shown by

the report of the previous year. There are $1,298,045 open accounts. and the amount

on deposit is 3496.038.000.

— The State Bank of Lake Crystal. Minn.. was burned out on September 15. The

vault and sales were found to be safe and the bank is doing business as usual. They

rebuild at once.

— One way to get bank directors to attend board meetings is to pay them regu

lar fees for attendance. There is no reason why directors. who really direct should

not have regular salaries.

— The report of Referee Cornelius A. Runkle. appointed to pass upon the

accounts of Frederic P. Oleott. Receiver of the Wall Street Bank. charges Mr. Olcott

with a balance of 559585.86.

— The actual state debt of Missouri at this date is 810385.000. Of this 87.022.0(11

is in 6 per cent. bonds. and 53.363000 in 3% per cent. bonds. On the first day of

Junuury, 1873. the State debt was $21.768.(KD. 0

-— James C. Flood has resigned the presidency of the Nevada Bank of San Fran

cisco. on account of ill health. His successor is Err-United States Senator James G.

Fair. George L. Brander. Vice-President also resigned.

— The Panama Canal shares have recovered some value owing to the belief that

M. De Lesseps can induce the French Government to lend money to the enterprise.

There is more chance of his success than is generally believed.

— Charles B. Ide. book-keeper of the First National Bank of Glens Falls, N. Y.. is

stated to be a defaultcr to the extent of 318.000. This will not aflect the bank which

has a large surplus. The money is said to have been lost in Wall Street.

—- The assay oiiioe recently received a package of gold brought from Patagonia,

from a man who soldasailing vessel there and took the gold in part payment. It

weighed over five ounces and was made up of grains gathered from the river sands

by the natives.

—The Comptroller of the Currency has paid a final dividend of 10 per cent.

with interest in full to August 18. 1887. in favor of the creditors of the City National

Bank of \Villinrnsport. Pa. The bank failed May. 1886. and the claims proved amount

tlng to 3130.772 have been paid principal and interest in full.

— The gold held by the U. 8. Treasury in its vaults is said to weigh 519 tons. The

silver in the same vaults weighs 7,396 tons. These immense masses of the precious

metals lying apparently as dormant and inert in the vaults of the Trwsury as they

did in the mines from which they were dug serve the same purpose in sustaining the

financial fabric of the country. that the loadstone did in floating the flying island of

Laputa. mentioned by the veracious Gulliver.

—

Mr. F. P. Webb, Assistant Manager 01' the Philadelphia Clearing-House. writes:

“We consider it (the JOURNAL) by far the best publication of the kind which we

receive.“

Mr. E. W. Hazard, Cashier oi the Bank of Hull. Iowa. writes: “ We prime your

JOURNAL very much. It is as full of practical information as a nut is of meat.

Success to you in your efforts.”

Mr. C. A. Hubbard, Cashier of the Lake City Bank. of Lake City. Mlnn.. in renew

ing his subscription says: “We have been subscribers to the Joumur. several years.

and could not keep house without it."

Mr. Walter N. Carroll. formerly Cashier of the First National Bank, of De Smet.

Dakota. and now doing a fine business as investment banker at the same place. writes:

“ Think you issue the best periodical devoted to the banking business."

Mr. S. G. Crandall. Cashier of the First National Bank. of Pomeroy. Washington

Territory. writes: “I have taken the JOURNAL for some five years. and find that it

grows better every year. Keep up the good work." Mr. Crandall‘s signature was

among the difficult signatures given in the September number of the JOURNAL. The

First National Bank. of Pomeroy. is building a new $20.1“) banking house.
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OPEN LETTERS FROM BANKERS.

An Interchange of Opinion by the Journal’s readers.

CERTIFICATES 0F DEPOSIT AND PBOMISSOBI NOTE.

Editor Rhodcs‘ Journal of Banking:

SIR :——In a. decision of the Supreme Court of Ohio regardingacertiflcate of deposit,

reported in the JOURNAL of August, it is said that a certificate of deposit possesses all

the requisites of a negotiable promissory note, and, as such, is governed by the rules

and principles applicable to that class of paper.‘ There is. I believe, one point wherein

a certificate of deposit diifers from a promissory note. If there be several indorse

ments on a certificate of deposit and the first one—that of the payee—be forged, and

the certifimte be paid by the bank where it is payable, the bank has no recourse

against the other indorsers; if, however. a note payable at a bank is paid with the

indorsement of the payee a forgery, the bank has in the case of the note recourse

against the indorsers subsequent to the forged indorsement. Is not this the case ?

MILWAUKEE, August 22, 1887. Yours respectfully, SCRUTATOR.

AILSlL‘CT.—Th6 rule that a banker paying a certificate of deposit on which the

indorsement of the payee has been forged cannot recover hack the money has been

laid down by the Supreme Court of Missouri in Stout vs. Benoist. at 411., 89 Mo.. 277, and

wherever this rule is applied it constitutes a point of diflference between the two

classes of instruments, as stated by our correspondent. The reason of the rule is that

a banker is in a position to know the signature of his depositor (the payee), and alone

possesses the means of knowing whether the indorsement is genuine, and should bear

the low in preference to a stranger who has had no such means of knowledge. In the

case of a promissory note payable at a bank whereon the indorsement of the payee is

forged, here the banker has no means of knowing the genuineness of the payee’s signa

ture. and, consequently, may recover back the money paid in case the demand is made

within a reasonable time. The rule in the case of Stout vs. Benolst is founded on the

authority of Price vs. Neal,3Burr.. 1,. ' . which held that a drawee who had paid two bills

which turned out to be forged could not recover back the money, chiefly on the gmund

that he was praumed to know the drawer‘s handwriting. The justice of this rule, how

ever, has been questioned by Mr. Daniel (2 Dan‘l Neg. Inst., Sec. 1.361). who maintained

that when the holder of an unaccepted bill. whereon the drawer's signature is forged.

presents it to the druwee, he “ represents, in eifect. to the drawee that he holds the bill

of the drawer and demands its acceptance or payment as such. If he indorses it he

warrants its genuineness. and his very assertion of ownership is a warranty of genuine

ness in Itself. Therefore. should the drawee pay it or accept it upon such presentment,

and afterward discover that it was forged, he should be permitted to recover the

amount from the holder to whom he pays it. or as against him to dispute the binding

} force of the acceptance. provided he acts with due diligence." The same reasoning

applies to the ease of a banker who has paid a certificate of deposit upon the forged

indorscment of the payee, the latter standing in the position of drawer and the banker

of drawec, and from what is here said it may be doubted if the rule will receive

universal application.

Some of the Courts have found other points of diiference to exist between certifi

cates of deposit and promissory notes. and while in Wisconsin, Michigan and California

certificates of deposit payable on the return of the certificate have been held to be in

substance and legal eifect promissory notes payable on demand. due as soon as issued

without demand, and on which the Statute of Limitations commences to run from

date, other cases have held that such certificates are not due until presented. and

hence that the Statute of Limitations does not commence to run against them until

such presentation. Some cases deny that certificates of deposit are promissory notes.

Thus, in Shute vs. Paciflc Bank. 138 Mass, 487. the (iourt stated that a certificate of

deposit payable on the return of the certificate properly indorsed. while having in

most respects the incidents of a promissory note, and classed as such, ditl’ered from a

common promissory note in important particulars. That a promissory note payable
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on demand was due as soon as it was given: that an action might be brought upon it

immediale without demand, and that the Statute of Limitations began to run against

it from its date; whereas a certificate of deposit was not Qie until a demand was made

and the certificate returned or tendered.

Also. in an article in the Weekly Low Bulletin and Ohio Law Journal. of September

5th. Mr. John F. Kelly. of Bellalre. Ohio. in commenting upon the decision by the

Supreme Court of Ohio, published in our August number. maintains that certificates

of deposit are not promissory notes. He says: “ Deposits in banks are bailments

and are of three kinds; (1) Evidenced by credit in the bank book and subject to

check: (2) evidenced by certificate of deposit; and (3) special; wherein the deposit is

to be returned in individuo. All are obligations to paya certain sum. ata certain time.

to a certain person; all are negotiable—the first by check or amig'nment. the others by

the certificates which represent the deposits in whole or in part. Hence these

evidences of deposit contain the elements of a promissory note. but are not in

form or in fact notes. They are evidences of deposit. and when the question litigated

is the negotiability or non-negotiability of the paper. and the liabilities arising there

from. the rules and principles of the negotiabillty of commercial paper apply. ' ' '

When the certificate contains words of negotiability and is n negotiable instrument. it

is as to its negotiabiiity governed by the same principles which control all negotiable

instruments. hence the liability of an indorser is the same as upon an indorsement of

any promissory note or other negotiable instrument. (Citing. 32 Wis.. 35: 60 N. Y.. $5;

25 Mich.. 191; 22 Cal.. 340.) But because it assimilates with a promissory note in the

one point of negotiability it does not follow that in every point it is a promissory note.

and is in truth and fact such an instrument."

COLLECTIONS FOB GUTSIDE PARTIES.

Editor Rhodes' Journal of Banking:

Sm :—In your September number you have a short article from the Collection Clerk

of the Central National Bank. of this city, in reference to the “ Dead-Head " annoyance

in collecting items. from outside parties. I do not consider it at all a “want of courtesy"

to return these items without making any citort to collect them. in fact. I think the

“want of courtesy" is altogether on the part of the senders of these “ duns " in ignoring

the claims of their local banks. The plan we adopt. and have had in use for a number

of years. is to return the drafts at once with the enclosed explanatory card:

NATIONAL BANK, PHILADELPHIA.

We res ctfully return you. herewith, the paper received from you

to-day. wh ch you ask us to collect.

e are under the necessity of declining all such business. where remit

tangm ]are required. except as it comes to us regularly. through banks

or an era.

We are never troubled afterwards by the same parties. and are not requireditokeep

a “ black list." It you choose to publish the card you can do so. J. G.

PHILADELPHIA, September 19, 1887.

OVER-CERTIFICATION 0F CHECKS

Editor Rhodes” Journal of Banking:

Sun—While I usually have the pleasure of agreeing with the JOURNAL in its

positions with regard to banking and financial matters generally. I find myself unable

to concur in the views which you express in your September issue in regard to the

over-certification of checks; and as your department of “ Open Letters " seems to be

a (air field and no favor for all who may choose to come. I may be excused for asking

abricf space to present some views on the unpopular side of this subject. The poet

tells us: “ If any man. in any cause. shall be the one man. he shall be so to his cost."

And this admonition is generally found to contain more truth than poetry by those

who have had occasion to oppose the views of the sacred majority. Generallyspeaking.

the case against over-certification is not always stated quite fairly. The practice. even

in New York. is confined to a comparatively few banks. not perhaps more than eight

or ten.and is carried on by these banks with far more attention to prudence and safety

than critics scorn to imagine. it is not quite correct to state that a bank over-certifies

a check for a broker without any security. There is security. and that of two kinds.
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There is. in the first place. the security which arises from the fact that the transaction

is based upon valuable property actually in existence, namely. the stocks or bonds

involved in the transaction. In other words. every over-certified check rests upon a

definite amount of actual property pledged for its payment; and this is far more than

can be said for the huge bulk of single name paper with which the banks are constantly

loaded down. and which every now and then goes to pieces in the most disastrous

manner. The second security consists in the honor and honesty of the parties to the

transaction. From the way this subject is treated in newspaper editorials one would

suppose that honor and honesty are unknown virtues on the floor of the Stock

Exchange; whereas. in point of fact. there is scarce any place in which they flourish

in more undiminished vigor. There are. it is true. instances of dishonorable and

dishonest transactions. but such instances are conspicuous on account of their rarity;

and it is not going too far to say that the vast bulk of the transactions on the floor of

the Stock Exchange are conducted with the most scrupulous observance of honorable

dealing. One hears so much and so continually about “ bears " and “ bulls ” that one

would suppose that their antics constituted the entire business of the Exchange:

whereas, in point of fact. the speculation. pure and simple. is really only the froth that

floats on top. By far the greater part of the enormous transactions of the Stock

Exchanges are usually legitimate. and just as much out and om buying and selling as

any mercantile transaction could be. There are railroads by the score whose stOcks

and bonds are never bought nor sold except. in a purely legitimate and regular way.

There are corporations whose very names are never heard of among the ring of

speculators. Even it over-certifications were abolished entirely. either by law or by

general agreement. there could be nothing to prevent a bank from making temporary

advancements to its customers on unsecured promissory notes. Indeed, the latter

matter is one which must be relegated to the managers 01' the respective banks. It is

a matter which should rest entirely within their discretion. If they err in judgment

the bank must sufler the consequences of that error. But before the objectors to

over-certifications push their point too far. it might be in order for them to provide

some practical substitute for the existing methods of conducting the business of the

Stock Exchange and all the banks with intimate relations therewith. In other words.

we ask that they shall not be iconoclasts: that is to say. that they shall not break up

our present system until they have a better substitute for it. N0 one claims that the

present system of settling exchanges by means 0! over-certified checks is by any

means a perfect system. or even. in itself. a very desirable one; but the point is that it

is the only system that has a yet been worked out. There may be another and more

perfect way. but we have not as yet found it. For the uninitiated there may seem to

be an analogy between a Clearing-House for settling checks between banks and a

stock Clearing-House for settling the delivery of stocks. but there a really no similarity

whatever between the two kinds of transactions. Nobody would welcome a stock

Clearing-House more heartily than stock brokers themselves if they could only see

one that would work not only in theory but in practical operations. The matter has

been talked over again and again by men thoroughly acquainted with the business in

its practical aspects. It has been held up in every light of which it was capable. It

has been viewed on every side and from every point. and the result so far has not been

specially encouraging, and the stock Clearing-House seems to be as much in the dim

future as ever. Now we say to the objectors of the present plan: What do you propose

to substitute in place of it? What scheme have you to ofler which will work smoothly.

and which will be suiilciently simple to be understood by everyday people? Do not

destroy until you are prepared to rebuild. When it is remembered that it is an open

secret that the present law against over-certifications by National banks had its origin

and its principal support in the desire on the part of one or two State banks to control

all the stock business. one may be pardoned for suspecting that its chief support does

not consist entirely of disinterested devotion to the public welfare.

Nsw YORK, September 16. 1887. STOCK BROKER.

GOVERN1IEN1‘ GUARANTEE OF NATIONAL BANKS.

Editor Rhodes‘ Journal of Banking:

Sm :—The notion that National hanks work undera sort of Government guarantee

of good conduct is so popular and widespread that to combat it seems almost a hope

less task. The phrase " National bank " implies to many persons an indefinite idea of
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a bank created and controlled and, to some degree. owned and managed. by the

National Government. Of late years people have become so accustomed to look to

the Federal Government to supply all their wants that at last the popular opinion

seems to be that everything ought to be done by the Government and that nothing

can be done without it. As a natural corollary of this opinion. there is the disposition

to hold the Government responsible for everything that goes wrong. Thus when a

National bank goes to the wall there is a great cry raised against the Comptroller and

the National Bank Examiners; the former should have done this. the latter should

have done that. What is the use of upervlsion that does not supervise? Has it not

become necessary for the Government to appoint a superior grade of Inspectors to

look after the Examiners 7—aud so on to the end of the chapter.

Now nothing could be farther from the truth than to suppose that the Govern

ment guarantees the management of a Nationnl bank in any manner whatever. The

National Bank Act provides a certain system under which banks may be incorporated

and conducted. Upon institutions organized under this Act certain privileges are

conferred and certain conditions imposed. The functions of the Government are

necessarily and strictly limited to seeing that these privileges are not abused nor the

conditions imposed violated. Outside of these limits the Government cannot and does

not pretend to go. Within these limits the management of the bank is absolutely

intrusted to the stotholders and to their authorimd agents—the President and

Directors. The stockholders may err in choosing their agents; these agents. whether

President and Directors or Cashier and clerks. may be honest or dishonest. wise or

foolish. but in no case can the Government control their actions so long as they keep

within the law. And as to how many ways there are of evading the law the Comp

troller‘s oflice could many a tale unfold.

Since. then. the Government is strictly limited in its action by the provisions of

the law. the only question that can arise is whether the agents of the Government

have fully performed their duty in enforcing the legal provisions. Under the thorough

and careful administration of the gentlemen who have successively held the oflice of

Comptroller of the Currency it would be diilicult to show one instance where the

Government has wilfully failed in its duty. No more men are infallible. and all are

liable to be deceived. The public knows the frauds that have occurred in spite of the

vigilance of the Department. but it does not know the many more numerous instances

where frauds and irregularities of all sorts have been detected and prevented. And

this. too. in face of the fact that the compensation the Government allows its oflicers

in this Department is not sufficient to retain the most competent men in its service.

It is indeed high time that in this. as in other matters. the people of this country

should learn to help themselves and should cease to look to the Government for

constant aid and support in every difficulty. J. B.

PHILADELPHIA, September 4. 1887.

PROPOSED BANKING LAW lli MICHIGAN.

Editor Rhodes‘ Journal of Banking:

Sm :—The last session of the Michigan Legislature passed an Act for the revision

of the banking laws of the State. This is to be submitted to the popular vote at the

next general election. Voters should understand for themselves just what theyar-e

expected to vote upon. otherwise interested parties. and others who may be particu

larly requested. only will vote.

The new law. as applied to State banks proper. is an improvement upon the old.

Many requirements necessary to good banking are incorporated into the Act. .6.

Banking Department is provided for: direct. positive supervision is required: state

ments called for without previous notice are to be published five times in each year:

past due paper and accounts must he charged 01’! at stated times. Provision is made

for the increase and reduction of capital stock. and for making good any impairment

of capital.

There is also a new wording of the clause respecting the liability of stockholders.

removing the doubt that now maintains as to its meaning. The liability. to an amount

equal to the original value of the shares. is made positive. The Act is more definite

with respect to discounting and investing funds. and in requiringa legal reserve to be

kept always at hand.

There is one important principle that is questionable. Savings banks may be

regarded under the same law. and may transact. at the same time. all business
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authorized to State banks. That is. they may do a commercial business as well as

savings. This is contrary to the experience, practice. and precedents of older States

and some of the new. The two are better separate. Savings depositors should not be

liable to jeopardy from commercial revulsions, and commercial dealem may be much

inconvenienced and sud'er delays and, perhaps, loss, should a run upon a savings bank

occur. Illinois has wisely passed an Act for the separate organization of “Savings

Institutes“—distinct from banking generally.

All banks may loan on mortgage security. ‘

The Michigan law may fall of approval by the people at the election next spring.

Heretofore private bankers have resisted any attempt to revise banking laws. This

does not touch their business in any way. unless they choose to organize under it. If

no stir is made the Act will become a law. Should a vigorous onset be made upon it

by the press and any class of bankers it would be rejected. In defence of this species

of banking it is represented that there are many small towns in Michigan that have

but one bank, and then a mixed business is a necessity. This can be provided for by

making such towns or villages an exception.

It is not intended to argue the point here, but only to state the position, that

public attention may be called to it. XX.

Editor Rhodcs' Jouer of Banking:

Sm :—A letter from Grand Island, Neb., in the JOURNAL for August inquirw if a

draft payable to S. Jones. Treasurer, but indorsed S. Jones. and on that account

refused payment by the drawoe bank, should have been protested for non-payment

or returned to be correctly indorsed.

You answer that the draft should simply have been returned to have the indorse

ment completed.

I ask, would it not have been the proper thing to have the drawce bank certify

the draft, but not pay till properly indorsed? The draft might be good when first

presented, but bad before it returned properly indorsod. As I understand, when a

bank certifies a draft it certifies that it is ready to pay it if the indorsemcnts, etc , are

cOrrect, but it does not necessarily undertake to pay it as it is when presented for

certification. SCRUTATOR.

MILWAUKEE, Sept. 22, 1887.

PUBLICATION OF NAME OF SHAREHOLDERS.

Editor Rhodes’ Journal of Banking:

With your permission, I should like to lay before the banking community. through

the medium of the JOURNAL‘S “Open Letters," some suggestions in regard to pub

lishing the names of the shareholders of National banks. The framers of the National

Bank Act seem to have kept steadily in view the great advantages of public

scrutiny in preventing irregularities and violations of the law in the management

of the National banks. To this end, among other provisions, there is a requirement

(Rev. Statutes, Sec. 5210i, that every National bank shall keep a list of its shareholders,

with the residences and number of shares held by each; such list to be subject, during

the usual hours of business, “ to the inspection of all shareholders and creditors of the

association and the Ofl'lcers authorized to assess taxes under State authority."

Under ordinary conditions, the classes of persons entitled to inspect this list would

seem to include all whose interest in the association is suificiently immediate to give

them a right to such a privilege. But the position of a bank, in respect to the general

public, is vastly diflerent from that of an ordinary corporation. On the one hand, the

great corporations and wealtth capitalists; and, on the other, the Savings banks that

hoard the scanty earnings of the poor, are equally interested in the solvency of the

National banks. Indeed, the banks themselves are so intimately connected, and by so

numerous ties of mutual intercourse, that the concern of one may well be said to be

the concern of all. There are no corporations more closely bound up with the general

welfare of the mercantile world. The banks gather up, as it were. the very life-blood

of commerce, distributing it again to every part of the commercial system. Hence, it

follows that the failure of one of these reservoirs, so to speak, to perform its functions

is always most inJur-ious. It is further provided, in the section already alluded to,

thata list of the shareholders of the National banks, as of the first day of July, shall

be annually reported to the Comptroller of the Currency. Why not require the
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publication of this list? Are not the public entitled to know precisely who are

carrying on the public business of banking? Does it not closely concern the welfare

of the community that it should be matter of common knowledge what persons are

ultimately responsible for the proper conduct of the Incorporated banks? It is true

that, so far, the spirit of speculation seems to a great extent to have spared the banks

(except indirectly in individual instances), but there is no resisting the spirit of the

age. and slowly, perhaps, but none the less surely. the banking interests will be drawn

into the whirlpool. But it may be said that the list of shareholders is essentially

private and that it is no part of the business of a bank to make known its owners to

the general public. To this it may be replied that banks, whether State or National, are

essentially public institutions, carrying on a public business. chartered by public

authority, and established, professedly. at least, in the public interests. The law

already requires that National banks shall submit their membership to the inspection

of their shareholders and creditors; why not go a step farther and require all banks,

whether State or National, to publish an annual list of their membership for the

information of the public, which has created and which maintains them. Banana.

BALTIMORE, September 1, 1857.

A TREATY Wl'l‘ll CANADA.

Editor Rhodea' Journal of Banking:

Sm :-—As a measure of protection to the banking interests of the United States the

absolute necessity of a treaty with Canada for the extradition of embezzlers becomes

more and more apparent. This matter has again and again been brought to the

attention of Congrws and of the Department of State, but, so far, nothing effectual

has been accomplished. True, this result. so far at least as Congress is concerned. is

only what might have been expected from the habitual indifference of that body to

the banking interests of the country: an indifference which, in some members,

intensities into opposition and even hostility. But the time has now arrived when the

banks must take this matter in hand for themselves and push it vigorously through

to a successful conclusion. Canada aflords too easy a refuge for defaultors and

embeulers for this condition of aii’airs to be longer tolerated. The “ boodler " colony

across the border is not only an international disgrace. but an evil in itself as well,

for it holds out to all intending criminals that promise of immunity from punishment

which is one of the surest enoouragements to crime. For it is well settled that it is

the certainty rather than the severity of punishment that really acts as the deterrent

to the commission of offences Should the Federal Government still prove unwilling

or unable to effect a desirable treaty with our northern neighbor recourse might be

had to the various State Governments here and to the legislative bodies in the British

possessions. Laws forbidding, under severe penalties, the bringing of stolen property

into the States or into British territory would go far to check, if not, indeed. to cure,

the evil here complained of. At first glance one might suppose that nothing could be

easier than to effect an international treaty between adjoining countries, securing and

protecting for each other the full enjoyments of the rights of property. But. alasl

the ways of law-makers are in the depths of the sea, and there is a deep-seated popular

conviction that there are other ways of preventing the passage of good laws besides

arguments and petitions. it may be asked, what are the interests arrayed in opposi

tion to a treaty with Canada ior the extradition of embezzlers and dcfaulters 'r Does

any person or any interest dare to range itself openly on the side of the criminal

classes? It seems hard for an honest man to believe that such can be the case, yet it

cannot be denied that the influence of the criminal classes is distinctly felt in every

Legislature in the Union—even in the halls of Congress itself. We cannot blind our

eyes to this fact, even if we would; the examples are, alasl too many and too high.

In the specific case under consideration it is this influence, watcth and potent, that

is met and must be fought at every move in the game. At every turn one feels this

strong and steady, though invisible, pressure, as it were, of unseen hands. This is the

chief force that must be reckoned with as opposed to the adoption of desired messum.

and. in this instance, it is a force amply supplied with the “sinews of war." But the

indifference and even hostility already referred to must not be lost sight of. Popular

prejudice against banks and bankers is of ancient date and so ingrained with those

who have least to do with either that it is no wonder to find it persistently surviving

even in these modern days of progress and enlightenment. And so one finds thatso
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soon as any legislation is proposed in favor of or is supported by the banking interest

the representatives of this prejudice are up and ready, and are not to be silenced

except by the pressure of overwhelming necessity. There is, however, some hope

that, should the present agitation of the Fisheries question result in a Commission to

frame a new treaty with Canada, consideration may at the same time be given to a

more satisfactory provision for the extradition of criminals. Gasman.

BUFFALO, N. Y., September 10, 1887.

F80! A PRIVATE BANKEB‘S s'runrom'r.

Editor Rhodes‘ Journal- of Banking:

Sun—We have noticed and read with a good deal of interest the articles that have

appeared from time to time in the JOURNAL in regard to the statute affecting private

banks in Minnesota passed by the farmer Legislature of 1887. And we are much

surprised to note your commendation of what seems to us a most flagrant violation

of common law and constitutional right in that this Act authorizes the taking away

by law of that which is of value without any compensation. You may say “incor

porate;" we answer: But suppose a private bank has not sufficient capital or does not

wish to tie capital up in bonds to secure deposits. etc. ? One of the chief complaints of

National banks, in the West at least. is that they have to invest so much of their

capital in low interest bonds that are constantly being called. and they have to pay a

premium to replace them, Now if banks with a large capital complain, how would it

be with institutions of small capital? It would be bound to cripple them to some

extent at least if they were obliged to tie capital up in this way for any reason. As to

the protection corporate banks afford the public more than unincorporated ones, we

difler with you, and would respectfully beg leave to ask and obtain through the

columns of the JOURNAL your answers to the following questions:

(1) Has the public any means of knowing anything more about, or, rather. does it

know anything more about the condition of a National or State bank than the sworn

statement of its Cashier discloses until the Examiner comes along some day and

‘discovexs the cash gone and the President or Cashier in Canada?

(2) Doesa public Examiner ever prevent such financial disaster as the failure of

the Fidelity National Bank and dozens of others that come under your notice ?

(8) Is it not a matter of fact that National bank Presidents, Cashiers and Tellers

steal from the bank year in and year out and pull the wool over the eyes of Examiners,

Directors and the public '1

(4) Does not this question all simmer down to one thing—that the public is safe in

depositing its funds with a bank only when that bank‘s officials are honest men,

whether it be NatiOnal, State or private; and can you prove to me that there are not

just. as many honest private bankers as National or State bank men, or that if a private

banker is dishonest, that incorporating will make him honest? Will it not rather

give him a greater chance to steal by placing more funds at his disposal if he is

fortunate enough to get people to invest in his stock?

i 0 it II t t t t n a a I ll w

There was no public demand for this Act in Minnesota. It was passed by the

Senate the last thing they did before adjourning in the interest of one man in order

to kill time and prevent a bill of vastly more importance from being discussed, and if

a bill had been brought before them for an appropriation to ascertain if the moon is

made of green cheese it would have received the same consideration at their hands.

You are mistaken, we think, in your conclusion that private banks will in most cases

incorporate, as we have talked with a number of bankers and so far they will all

change name: and we venture to predict that within a year from January 1, 1888, the

Supreme Court of this State will decide the Act unconstitutional.

Respectfully yours, B. B. \VAH-I'IELD, private banker.

BA'lTLE CREEK, Minn. August 24. 1887.

The Wayne County Savings Bank, of Detroit, Mich., made its sixteenth annual

report on October 1, 1887, it having commenced business on October 1, 1871. During

its existence the bank has paid $1,540,011) in interest to 46,120 depositors, and has loaned

$3,088,283 on mortgages and $13,455,066 on collaterals. Its securities and assets on

October 1, 1887, were 54,8561“), and its liabilities to depositors $8,950.00), indicating an

excess of assets of $906,000.
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THE WORLD OF FINANCE.

Current Opinion on Monetary Afiairl from many sources.

Enomp‘s NATIONAL Dan'r.

(Boston Commercial Bulletin.)

At the peace of 1815. after the full of Napoleon. Great Britain was almost over

whelmed with debt. specie payments were suspended. consols ruled low. and trade was

depressed. How to manage the great debt and at the same time revive trade. were

questions of vital importance. Afaint attempt was made to begin paying the debt.

but statesmen reasoned that posterity, ever on the increase. would be better able to

pay it than the present. In other words. that forty millions would more easily begin

to pay the debt than twenty millions. and therefore, it would be much better. as the

revenue increased. to remove taxes. take the shackles from industry and revive trade.

And this policy has been steadily pursued with advantage. until the revenue is now

raised from about a dozen articles.

As the population increased, to relieve the mother country. emigration was organ

ized upon agrand scale. and the foundations of new nations in Australia. New Zealand.

the Cape of Good Hope and Canada. have been laid. These have opened new markets

for the parent State. If trade is dull at intervals. isfis more owing to over-produc

tion and increase of population and a decline in emigration. than to mismanagement

of the National debt. The Government viewed as a business firm. has shown remark

able wisdom. Excessive competition has no doubt overstocked the market with

goods. but this no free government Ican regulate; it must be left to regulate itself.

The unseen. but ever potent laws of trade. are as inexorable as the unseen. but ever

felt law of gravitation.

What a government can do is to equalize taxationas iar'as possible. and leave

manufacturers to work out their own salvation in their own way. This is not a

question of free trade or protection. but of domestic industry. By removing taxm

Great Britain has almost monopolized the steam trafllc oi the world afloat and will

hold it while her coal mines hold out. but even then it is not to be supposed that she

will give up without a struggle what she may have built up with so much prudence

and foresight. The greatest coal trade the world has ever seen will be organized in

the near future. Even the Great Eastern or vessels like her will be employed carry

ing coal from the United States and Nova Scotia to the British Islands. Already

some of the British papers have begun to discuss the subject.

The National debt of Great Britain is owned by her own people. its rate of interest is

low and it is easily managed. It is doubtful whether it will ever be paid. Some of our

own statesmen have said that a “ National debt is a National biasing." because it is a

check upon revolution. owing to the fact that so many people of the bat class are inter

ested in it. but we have adopted a dii‘lerent policy and one which has worked with

marvellous success. Posterity in our own country will have every reason to admire

the present for its great sacrifices in paying oi! the National debt and preserving the

Union.

Rmnn IN COMMERCIAL Arruas.

(Hon. David A. Wells. in Popular Science Monthly. for September.)

As prices fall and profits shrink. producers working on insuiilcient capital. or by

imperfect methods. are soon obliged. in order to meet impending obligations. to force

sales through a further reduction of prices; and then stronger competitors. in order

to retain their markets and customers. are compelled to follow their example: and

this in turn is followed by new concessions alternately by both parties. until gradually

the industrial system becomes depressed and demoralized. and the weaker succumbs

(fail). with a greater or less destruction of capital and waste of product. Affairs now

having reached their minimum of depression. recovery slowly commences. Con‘

sumption is never arrested. even it production is. for the world must continue to con

sume in order that life and civilization may exist. The continued increase of popu

‘ iation alsoincreases the aggregate of consumption; and. finally. the industrial and
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commercial world again suddenly realizes that the condition of stairs has been re

versed. and that now the supply has becom‘h unequal to the demand. Then such pro

ducers as have “ stocks on hand." or the machinery of production ready for immed<

late and eii'ective service, realize large profits; and the realization of this fact immed

iater tempts others to rush into production. in many cases with insuilieient capital

(raised often through stock companiesl. and without that practical knowledge of the

detail of their undertaking which is necessary to insure success. and the old exper

ience of inflation and reaction isagain and again repeated. Hence. the explanation of

the now much-talked-of "periods" or “cycles” of panic and speculation. of trade

activity and stagnation. Their periodical occurrence has long been recognized,

and the economic principles involved in them have long been understood. But a

century ago or more. when such a state of aflairs occurred in any country, it was

mainlyc onflned to such country. as was notably the case in John Inw's “ Mississippi

Scheme," or the English “ South-Sea Bubble." in the last century, or the severe indus

trial and financial crises which occurred in Great Britain in the earlier years of

the present century— and people of other countries. hearing of it after consider

able intervals. and then vaguely through mercantile correspondence. were little

troubled or interested. During recent years. however. they have become less local and

more universal, because the railroad. the steamship and the telegraph have broken

down the barriers between nations. and. by spreading in a brief time the same hopes

and fears over the whole civilized world. have made it impossible any longer to con

fine the speculative spirit to any one country.

Wrrmmswni or Bonus BY NATIONAL Bsxxs.

(Boston Post.)

Treasury oflicials express surprise at the fact that during the past few days the

National banks have withdrawn a considerable amount of 4 per cent. bonds and sur

rendered a componding amount of their circulating notes. While the treasury was

engaged in calling 3 per cent. bonds for redemption National bunk ofliccrs and others

interested in the maintenance of the National bank system complained that the rapid

redemption of bonds was calculated to interfere with the demands of business by a

forced contraction of the circulating medium. and also to shorten the existence of the

present National bank system. The action of the treasury in calling 3 per cent. bonds

for redemption forced the banks towithdraw that classot securities held against their

circulating notes. and; therefore. surprise is expressed that the bankshave voluntarin

begun to surrender 4 per cents. that have still twenty years to run. The withdrawal

of these long time bonds at this time may have no special significance. yet it has

directed attention to the fact that with the annual requirements for the sinking fund

the basis of the National banking system is threatened with early extinction. and by

the action of the banks themselves. The 4% bonds. of which $240,000,000 are outstand

ing and of which amount the banks have on deposit with the Treasurer to secure cir

culation 870.000.000. become payable Sept. 1. 1891. During the intervening four years

the sinking fund will require at least $200,000.000. That amount must be purchased

unless the sinking fund law should be repealed or modified. and should the present

ratio of excess of receipts over expenditures be continued. the treasury will be re

quired to purchase double the amount of bonds named in order to disburse the surplus

and return the money to business channels. The total amount of intercsbbearing

bonds outstanding is about 5970.0001100. Under existing laws and conditions the treas

nry, in the next five years would absorb the larger portion of that sum and practi

cally terminate the present National banking system. The bonds held by the treasury

to secure bank circulation are steadily decreasing. the amount now held being 5189.

000.000. which represents about 8207.011000 of National bank circulating notes. Should

the banks continue the surrender of interest-bearing bonds this amount will be corres

pondingly reduced. and, in any event. there is likely to be a large reduction during

the five years next ensuing. These facts are being seriously considered by the Presi

dent. Secretary Fairchild and Comptroller of the Currency Trenholm. and will be dis

cumed by each in his forthcoming report to Congress. The absorption by the Trees

ury of interest bearing bonds and the consequent curtailment and ultimate ex

tinction oi! the National banking system suggest a highly important and serious pro

blem for the solution of Congress. and the President is of the opinion that that body

should enter upon its consideration at the earliest practicable day.
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

Norm—We shall esteem it a favor it readers of the JOURNAL will notify us of an

chan in the banks with which they are connected, as well as of new banks an

bank ng firms or unized or recently opened in their place or vicinity. in order that the

changes and add tions may be made without delay in this department.

New National Bonita—The Comptroller of the Currency furnishes the following

statement or National banks organized since our last report.

Names of oflicers and further particulars regarding new National banks will be found

under their proper State headings in this list.

Fifi—Abilene National Bank. Abilene. Kansas. Capital. 0150.000.

3778—lrumberrnen‘s National Bank. Chippewa Falls. Wisconsin. Capital. $100,001).

3779—First National Bank. Scandia. Kansas. Capital. 360.000.

3780—San Dlefo National Bank. San Diego. California. Caailtal. “00.000.

BTBl—Tazewe l County National Bank. Delavan. Illinois. ‘ pital. 550.000.

8782—First National Bank. Manhattan. Kansas. Capital. $504M.

8783—First National Bank. Snow Hill. Maryland. Capital. $50010.

Elm—Flour City National Bank. Minneapolis. Minnesota. Capital. “00.000.

3785—Texarkana National Batik. Texarkana. Texas. Capital. SKILCDO.

Him—Sturgis National Bank. Sturiris. Texas. Capital. 800.000.

MST—Pratt County National Bunk. Pratt. Kansas. Capital. 550.000.

8788—Wright County National Bank. Clarion. Iowa. Capital. 850.000.

37R9—Nationul Bank 01' Commerce. Tacoma. Washington Territory. Capital. 8200.000.

3190‘ Kansas National Bank. To kn. Kansas. Capital. $500,000.

Mill—Second National Bank. Mc hcrson. Kansas. Capital. 050.000.

3792—Asbury Park National Iiank. Asbur Park. New Jersey. Capital. 8100.000.

8788—German-American National BflxthlAligi: City. Missouri. Capital. $250.0».

Anmsrou.-Bank ol’ Anniston is reported here. President. J. R. Draper; Cashier.

C. D. Woodrufl'.

CLAYTon.—Clayton Banking 00. is reported here. Capital. 800.000. President. James

J. Winn: Vice-President. A. H. Alston: Cashier. Jos. L. Pitts.

AR .

P8(ENIX.—Nflfl0llal Bank of Arizona: Vice-President. Sol Lewis.

A RKANSAS.

Pins Bnurl'.—Citizens' Bank; ILC. Rather. Cashier. in place of Andrew J.Thompson.

CALIFORNIA

Ewtnonn—Bunk of Elsinore reported here. President. Thompson Frame: Vice

Presidcnt. N. G. Yocurn; Cashier. Daniel M. Fraser.

lostnosssiigiaglns Angeles Safe Deposit and Trust Co. has been incorporated. Cap—

liul. . .

0AKI.AND.—Cisllf0l'l1l8 Bank and Trust Co. is correct title of new bank reported in

gi-péembker JOURIAL. Capital. 850.000. President. A. 0. Henry: Cashier. Frank

. roo a.

PAsAnnns.—Pasadena National Bank : Assistant Cashier A. H. Cougar.

Blt'EiiSilDE.—Citizuna' Dank oi South Riverside is reported here.

SAN Disco—Fan Diego National Bank has twen authorized to commence business.

Capital. “00.000. President. D. Henderson; Vice-President. C. B. Dimer; Assis

tant Cashier. G. W. Jones.

SAN Enamelsco.—Nevada Bank of San Francisco: James 0. Fair. President in place

of J. 0. Flood: John F. Bigelow. Vlco- President. in place of Geo. L. Brander.

SAN Josia—Comrnercial and Savings Bank: 1“. P. Ryland. Cashier. in place 0! T. F.

Morrison; John '1‘. McGeoghegarébSfi-grfietiary. in place of F. P. Ryland.

Burns VISTA.—Bank of Buena Vista: prom‘ietor. R. W. Hockaday.

DINVIR.—Mclnwsh 6: M gatt are reported here.

KIT CARSON—Rank of K t Carson is reported here. President. E. F. Madden: Cashier.

A. B. Montgomery.

CONNECTICUT.

(“Hinton—Greenwich Loan and Trust Co. is reported here. Capital. $50010. Pres

ident. Hanford Lockwood: Treasurer. Alfred A. Bundle.

NEW Lonnon.—Mariners' Savings Bank; Daniel D. Latharn. President. in place of

~ 0. C. Comstock.deceased. KOTA

DA .

CANTON.—Lin00]n County Bank: President.‘A. R.‘Brown: 0. K. Brown. Cashier. in

lace of A. ii. Brown.

DI: mar-Walter N. Carroll is in business here.

Foam Cm.—Bank of Forest City is reported here. President. Andrew W. Smoot:

Cashier. B. F. Bullard.

Noarnwcocip.~ilhank of Northwood is reported here. Capital. 325.000. Cashier. Syd

ney . .oug .

YANKTOn.—Yankton Savin Bank: President. Asa W. Howard Vice-President.

Herman Ellerman: Cash er. Miles T. Wooley. ‘
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FLO RIDA.

Fanxaanms.—-Bank of Fernandina is reported here. Capital 820.000. President. Fred.

W. Ho t: Vice-President. W. 0. Jefl'reys: Cashier. R. C. Cooley.

TAIPA.— timns‘ National Bank is being organized.

GE RGIA.

Banaswrcx.—Oglethorpe National Bank: Vice-President. W. E. Burbage; Assistant

Cashier, F.E. Cunningham. IDAHO

MOUNTAIN HOMl.—Helfrich 4: Miller are reported here.

SHOSHONE.—-Bank of Shoshone; discontinued.

ILLINOIS.

BnuasT.—Farmers' & Merchants' Bank is reported here. President, Wm. M. Camp;

Vice- President. Win. '1‘. Bower: Cashier. H. S. Bower.

DELAVAN.-—Tazewell County Bank (Crahb A: Frey): succeeded by Tazewell County

National Bank. Capital. 550.000. President. Erastus S. Hohart: Vice-President,

I. W. Crabb; Cashier. ltudolph Frey: Assistant Cashier. 1. N. Hall.

EARLVILLE.—,l). A. Town 5; Son are in business here. Style. City Bank.

KINGS.—KIIJZ. Cakes A: 00.; Cashier. A. B. Shcadle.

MARSEILLEB.—Fir8t National Bank: W. A. Moray. President. in place of S. N.

Chapple. rd

Mona'r Mounts—Bank of Mount Morris (Newcomer & Rice); Ralph LW. Trine.

Cashier. in lace of O. H. Swingley.

PRINCEI‘ON.- armers‘ National Bank; W. W. Ferris. Cashier. resigned. “I

URBANA.—Flf8t National Bank: P. Richards. President. in place of Chas. L.j;Burpee;

H. I. W. Mahau. Cashier. in place of P. Richards.

INDIANA.

NAPPANEE.—F8rmer8' & Traders' Bank; John C. Mellinger. Cashier. in place of

Samuel Bechtel. deceased. IOWA

BANgngiz‘Li—llli‘armgrs dz Traders' Bank; President. R. M. Richmond; Vice-President.

. . 0 mon .

Bt.0(mFIELD.—Bradley's Bank; succeeded by State Bank. Capltal.l$25.0(l). President.

Henry H. Trimhle: Cashier. John R. Wallace.

BR!STOW.—B&nk oi' Bristow is reported here. Cashier. Geo. W. Moore Jr.

Caa'rsRVILLls.—First National Bank; J. H. Hays, Cashier, in place of Wm. Evans.

Ct.l\RmnA.--10wa State Bank: discontinued.

CMR!0N.—Bank of Clarion (Duane Youmr 6': Son); succeeded by Wright County

Natlonal Bank. Capital. $50000. President. Duane Young; Cashier. Charles

Duane Young. __”‘

CLmroa.—Merchants' National Bank: Vice-President. James P. Gaye: Assistant

Cashier. C. D. May.

Davaaivon'r.—Davenport National Bank; no Cashier in place or (300.3. Maxwell.

res gnu .

Barman—Catch 6: Curtis have recently opened the Bank of Dedham.

DES Morass—DesMUines Nat.Bank: R.T.Wellsla er,Cashier.in lace 01' W. E. Hazem

Gnanua.— First National Bank; M. Hartness. Cas ier. in place 0 C. H. Wilcox.

NORA SPaans.——Farrners' Exchange Bank is re orted here. President. H. Gage;

Cashier. F. H. Gage; Assistant Cashier. W. . Gage. .

ROCK Ramps—First National Bank; E. L. Partch. Cashier. in place :oi‘ C. H.

Huntington.

SIOUX ClTY.—- Union Stock Yards State Bank is reported here. Capital, 8500.000.

KANSAS.

Aan.an.—A bilene Nat. Bank; Vice-Prcs.. W. P. Rice: Assistant Cashier. A. KJPerry.

A-rcms m. — Farmers' Bank: Assistant Cashier. J. S. Wood.

Anous'ra.—Farmers' State Bank; E. R. Grant. President. in place of F. L. Ayres;

Vice-President. Edwin Hill: F. L. Ayres. Cashier. in place of F. Rice.

BIm1T.—First National Bank; Vice-President. Alex. Campbell : Assistant Cashier. S.

J. Best. — Campbell. Best & 00.: discontinued.

Bantu—State Bank of Blufl' City is reported here. Ca ital, $50. . President. H. B.

chuler; Vice-President. 1.. D. Latham: Cashier. . '1‘. Clark.

CHERRY VAI,E.—-Flrst National Bank: Geo. Elkins.Vlce-Pres.. in place or W.W, Browm

ClMARR(lN.—Fll‘8t National Bank; Vice-President. J. K. Hopperr.

CINCINNATI (P. 0.: Surprise).—Porter. Slater & Co. are reported here.=Presldent. J. C.

Porter: Cashier. Wm. A. Slater.

Coounos.-Citizens’ Bank is reported here.

Boga—Una; Banking 00. is reported here. President. Geo. H. Stearns; Cashier.

Win 98.

HuoornN.—Hugoton State Bank is reported here. Capital, 850.000. President. C. E,

Cook: Cashier. J. W. Calvert: Secretarg. Charles L. arlan.

JETMORE.—Uni0n Banking Co. is reported ere. President. Geo. H. Stearns; Cashier.

Marion Shelden.

Knasas L¥TYi-Armonrdale Bank; Vice-President. N. McAlpine; Assistant Cashier.

. A. ay or.

LARNED.*P80ple'8 Bank is reported here. Capltal.$25.000. President. Ge0.:A. Dunn ;

Vice-President. W. H. Gill; Cashier. F. D. Lowrey. '

LINCOI.N.—-St8l9 Bank is reported here. Cashier. F. F. Chase.

MANHATTAN.——Fil‘5b National Bank: Vice-President. Geo. S. Green.

MANKA'm.—State Exchange Bank is reported here. Capital. 850.000. Presldent.W.O»,_

gagisxfi; Vice-President. H. S. Brookins; Cashier, I. Darcy: Assistant Cashier.

. . en.

5
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'MABION-—COHK)DWOOG Valley Bank: L. S. Glover. Cashier. in place of A. E. Case.—

Union Banking Co. is reported here. President. Geo. H. Steams: Cashier. Edwin

M. Donaldson.

MOPHnitsoa.—Fartners & Merchanls‘ Bank: succeeded by Second National Bank.

Capital. $50.0». President. 0. Heggelund . Cashier. C. Aug. Heggelund.

MIRIDEN.~— Bank of Merlden (A. .1. Kane) : Cashier. 'I‘. C. Weaver.

Nitw'roN.—International Bank; Assistant Cashier. Wm. it. Doty.

ONAGA.—Henr Storoh (Onaga Exchange Bank): succeeded by Trout 8s Leach.

OBKALOOBA.— tate Bank is reported here. Capital. $504100. President. William H.

Huddleston: Vice-President. Geo. I. Mosher; Cashier, A. J. Kane: Assistant

Cashier. J. N. Insley.

Oxroan.—Sumncr County Bank: discontinued.

PBATT.—Prltt County National Bank has been authorized to commence business.

gapEiug. ‘50.“. President, 1". E. Simpson; Vice-President. F. W. Scott; Cashier.

. . age.

Scaunm.— irst National Bank has been authorized to commence'business. Capital.

$0.000. President. J. R. Caldwell: Cashier. Wm. H. Glaskin. — Bank of Scandia;

succeeded by First National Bank..

SMITH Clarita—First National Bank: no Cashier in place of W. R. Nelson.

SUNKCIK'lYfiIBank oi.’ Sun City; Vice-President. Thomas S. Proctor; Assistant Cashier.

. c erson.

Tumor—Bank of Tescot. is reported here. Capital. 510.000. President. F. S. Trev:

Vice-President. T. B. Sears; Cashier. F. F. Scidmore.

TOPEKA.—Kansas National Bank: Vice-President. L. L. Turner; Assistant Cashier.

Wm. Wadsworth.

WA Keenan—First National Bank: Vice-President. L. E. Rogers. —— Wa Keeney

Bank: succeeded by First National Bank.

Yarns Csmaa.—Winter a Opdyke (Yates Center Bank); succeeded by Winter,

Bancroft 6: Co.

KENTUCKY.

Aoamvnmm—Bank of Adairville; Edwin R. Moore. Cashier. in place of Ernest Fasy.

Britannica—Farmers & Drovers‘ Bank; Vice-President. Leonard Drane; Assistant

Cashier. L. B. Hiiburn.

Owaasu01t0.—Deposit Bank: Assistant Cashier. E. G. Buckner.

Surrn‘s Gaova.—Deposit Bank; Ben. S. Cooke. Cashier. in place of John W. Dicus.

deceased. MAI N F

Dayna—First National Bank: H. F. Derry. Assistant Cashier. deceased.

FAIartnLn.—Fairfleld Savinas Bank: Chas. Howell. 'i‘reasurer.in place of E. G. Pratt.

Son'ra BERWICK.—$Oulh Berwick fixiliiglsiigigk; W. D. Jewett. President, deceased.

D. ,

FREDERICK—Frederick County National Bank: Z. James Gittinger. Cashier. in place

0i' P. B. McCleery.

MASSACH USETTS.

BOSTON.—Shawmnt National Bank: Assistant CashierJ. G. Taft—Basalt. Whitney

8: Co.: .idohn H. Whitney. deceased—Charles Whitney 6: C0.; Charles Whitney.

decease . *

thécgsfialn~0ape Ann National Bank; Henry Center. Acting Cashier during absence

0 am er. -

NawnuItYPoR'r.-—Mechanicks’ National Bank: W. E. Chase. Acting Cashier. in place

of F. 1). Woods. Cashier.

NORTBAIProx.—First National Bank : H. F. Williams. President. deceased.—Hamp

shire County National Bank: Lewis Warner. President. in place of Luther

Bodman: F. A. Macombcr. Cashier. in place of Lewis Warner.

Noa'rnaoaouon.--Northborough National Bank: W. J. Potter. Cashier. in place oi

A. W. Seaver. deceased: no Assistant Cashier in place of W. J. Potter.

WntrmsVILi.a.-Whitinsville National Bank: James F. Whitin. President. in place

of Charles P. Whitin. deceased.—Whitinsville Savings Bank: Chas. P. Whitiu.

deceased.

MICHIGAN.

Apnisoa—G. A. Smith is reported here.

CnARKs'roN.—Josmar.. Frank & Bird (Exchange Bank); succeeded by Josman & Bird.

DANSVILLE.—~E. Rice is reported here. Style. Dansville Exchange Bank.

DECATtm.—First National Bank : L. D. Roberts. Cashier. in place of Harley E. Squire.

Daraorr.—Peninsular Savings Bank is new bank here. Capital. 3250.000. President.

Alex. Cliapaton. Jr.: Vice—President, Cornelius Corbett; Cashier.Joseph B. Moore.

IONIA.—W. C. Pane; succeeded by Page. Bates & Co.

PE'l‘ER-SBURG.—EXC|I&III(~ Bank: proprietors. McLachlin dz Gilmore.

Saunv.—Hargrave Brothers & Co. are reported here.

WILLIAMSTON.——D. S. Crosslnan (Exchange Bank); succeeded by Croaman & William.

Cashier. 0. C. Williams.

MINNESOTA.

Bantam—Swift County Bank: J. N. Edwards. Cashier. in place of H. W. Stone; no

Assistant Cashier in place of Jv N. Edwards.

MINNEAPOLl8.—FlourCity National Bank has been authorized to commence business.

Capital. 5400.000. President. C. H. Chadbourn: Cashier. George E. Maxwell.

MISSISSIPPI.

Contarn.—Tishomingo Savings Bank (A. H. Taylor): no Cashier in place of l. H.

Taylor.

KOBGIUSKO.—C. C. Kelly; D. L. Brown. Cashier. in place of W. G. Colmery.
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MISSOURI. -

BURLINGTON Junction—Commercial Bank: John H. Ware. Jr.. President, in place

of John H. Ware. Sr.. deceased: Edwin W. Fraser. Cashier. in place of John H.

Ware, Jr.: no Assistant Cashier in place of Edwin W. Fraser.

COl.UMBu.—Coiutnhia Savings Bank; E. W. Herndon. President, in place of John M.

Samuels. deceased.

HAMlliTON.——Exchange Bank is reported here. Capital. $20,000. President. H. B.

O'Neill: Cashier. C. A. Dcadcrick. -

HAItRISONViI.LE.-—FII'SL National Bank; Vice-President. W. C. Christopher: Assistant

Cashier. W. J. Ford.

KANSAS Crrv.——German-Amerlcnn National Bank has been authorized to commence

tansinelssl. Capital. 8250.000. President. James Kellogg Burnham; Cashier. Louis

auer e n.

MACON.~—Fll'8t National Bank: John II. Babcock. President. in place of S. G. Wilson:

W. D. Vincent. Assistant Cashier. in place of C. I). Sharp.

Monoounmr Orrin—Montgomery County Bank: Samuel Sharp. Jr.. Cashier. in place

of Samuel '1‘. Sharp.

Planir.—-People‘s Bank: Assistant Cashier. Joshua Ward.

Panasan'r tht..—Plessant Hill Banking 00. is reported here. Capital. $20,000. Pres

ident, Beuj. '1‘. McDonald; Cashier. G. M. Smith.

MONTANA.

GREAT Pants—Bank of Great Falls is reported here. President. John R. Payne;

Cashier. Chas. Y. Kinlock.

HELENA.—CI'USC Savimrs Bank is new bank here.

NEBRASKA.

BuawaLL.—Flrst Bank: Assistant Cashier. W. E. Mitchell.

CHAMPluN.-—Mead 8r. Hoffman are reportcd here.

DAwsou.—I)awson Bank is reported here. Cglpital. 12.000. President. M. B.Rys.n;

Vice-Presidcn B. S. Chittenden: Cashier. . itllcy.

HANDY.—C|tizens' ank is reported here. Pres...l. H.Wri ht: Cashier.Henry Wright.

Haves Clarita—hers & Likes are reported here. Style. ‘srmers 6: Merchants’ Bank.

Cashier, Robert B. Likes.

MAnrsos.-First National Bank: Vice-President. F. W. Barnes. — Madison County

Savings Bank: succeeded by First National Bank.

MASON Orrin—Bank of Mason City: Assistant Cashier. P. H. Morlay.

Rap Crown—Bed Cloud National Bank: L. P. Alhright. Cashier. in place of Robert

Shirey; no Assistant Cashier. in place of John R. Shirey.

SOUTH SIOUX CITY (P. 0.: Covington).—Citizens' Bank is reported here. President,

0. C. Palmer: Vice-President. J-. M. Moan: Cashier, W. S. White.

NEW HAMPSHIRE.

Manson—Lebanon Savings Bank : C. E. Cooper. Treasurer, in place of E. A.

Kendrick: Assistant Treasurer. G. M. Dudley.

anron'r.—Public Guaranty Savings Bank has been incorporated.

N EW JERSEY.

Damion—Orange Savings Bank; Wm. Cleveland. President. deceased.

NEW YORK.

Banws'rln.—Putnan1 County Savings Bunk: A. F. Lobdell, Secretary. in place of

Ferdinand A. Hoyt.

BROOKLYN.—Brnadwa Bank is being organized under State Laws. Capital. 5100.000.

Gnauvinnn.-—Nationa Bank of Granville: President. Hugh W. Hughes.

HIXPSTnAp.—Hempstead Bank has been incornorsted under the State Laws. Pres

ident. Martin V. Wood: VICGAPrBSIianI. Edward Cooper: Cashier. C. F. Norton.

le BRIGHTON.—Firllt National Bank of Staten Island: I". W. Johnson. Jr.. Cashier.

in lacs 0! Cyrus Walser.

an ORK CITY.— National Bank of Commerce: Rnhcrt Lenox Kennedy. Vice

President. deceased. —— Hudson River Bank in title of new bank being organized.

Capital. $200,000. — Lenox Hill Bank: President. Chas. A. Tronp: Cashier. Edw.

J. Connell. ~— Union Bank: Cashier. _Waltcr S. Gritfith. -—-At antic Trust 00.:

President. William B. Male; Vice-President. John L. Biker: Secretar! pro tem..

Walter R. T. Jones. — Brooks d: Hamlin: Walter Ashley Hamlin. deceased.

De Jon e At 00.: S. De Jonge becomes special instead of general partner.—

Joseph arie: suspended.— Prince 8: Whitely; dissolved.

SAiloaa'rtas.—-Saugerties Savings Bank; Albert Cornright. President. in place of

John W. Darts.

UTICA.—Oueida County Bank: J. M. Butler. President. in place of Francis Kernan;

F. A. Boswnrth. Acting Cashier. in place of J. M. Butler, Cashier.

W0nCEs'rna.—Bank of Worcester: Assistant Cashier. G. B. Crippen.

NORTH CAROLINA.

Gallrtsaono.—People's Five Cents Snvin a Bank; President. Jas. M. Winstead: Vice

Presidents. W. F. Steele. J. A. Odell. . H. Han-is: Clerk, H. H. Curtiand; Treas

urer. Samuel L. Trogdon. OHIO

AKRON.—Sec0ud National Bank : Geo. I). Bates. President. deceased.

CANToN.—Farmers‘ Bank : H. G. McDowell. Cashier. in INC“ 0! T. C. McDowell.

CAannt.L.—Nobie County National Bank: George . Taylor. Cashier. in place of

will A. Frazier.

OREGON.

HarPNnn.—Flrst National Bank; Vice-President, E. R. Swinburne.

JACKSONVILLE—0.0. Beekman ; succeeded by Beekman A: Reames.
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PENNSYLVANIA.

Annaonssv.—Third National Bank: Wm. M. McKelv .President. in place of Hugh

S. Fleming, President. deceased; Vice-President. . H. Boggs.

COREY.—First National Bank; failed.

PHILADELPHIA.—Corn Exchange National Bank; William Johnson. President. de

ceased. — Western National Bank: Joseph Patterson. President deceased. —

Stevens A: Moore: succeeded by Edward J. Moore & Co. ——- Philadelphia Clearing

Hnuse; Joseph Patterson. President deceased.

P1rrsnua0u.—Peoplc'a Savings Bank; N. G. von Bonnhorst. Treasurer. in place of

S. F. Von IIonnhorst.

SCOTIDAI.E.—Scottdaie Bank; President. J. R. Staufler.

RHODE ISLAND.

WESTIRLY.-—National Niantic Bank: Assistant Cashier. J. M. Pendleton.

Woossooxn-r.—National Globe Bank; Spencer Mowry. President. deceased.

TENN ESSEE.

Banjmlntiilnxrllank o! Bellbuckle: Capital. 320.000; President. M. PI. Webb ; Cashier.

. . uttnn.

Caarranoooa.—Citv Savings Bank: J. B. Merriam. Pres. in place of G.W. Thompson.

GALLATIN.—Bank oi' Gallatin: W. R. 'I‘omkins. Cashier. deceased; Acting Cashier.

James House.

Maximum—Memphis City Fire and General Insurance Co. is in the banking business.

Capital 8250.000; President. Napoleon Hill; Vice-President. W. L. Wilkinson;

Cashier, Henry J. Lynn.

NAsnvlm.E.——Bank of Commerce is reported here. Capital. 550.0(1). President. I.

N. Brooks; Cashier. Chas. R. Duncan.

Savanna—Bani; ot Savannah is reported here. President. A. G. McDougal: Vice

President, Edgar Cheery : Cashier.JT.ék‘§lsiiams; Assistant Cashier. H. E. Williams.

BALLINUEIL rirst National PETA: A. Matthews.Vlce-President.in place of 'I‘.S. FIill.

HILLSBORO.—Blill rg'is National Bank has been authorized to commence business.

Capital.$0().000. President. W. A. Sturgis; Cashier. I. E. Page.— Goo. F. Sturgis;

succeeded by Sturgis National Bank.

ROCKWALL.—EXCIIBDRB Bank is reported here. Capital. $50111). President. J. J.

Carter: Vice-President. B. M. Carter: Cashier. F. J. Wood. Jr.

TEXARKANA.~ 'I‘exarkana National Bank has been authorized to commence business.

Capital. SKILOOO. President. Benjamin '1‘. Estes: Cashier, C. A. Williams.

TlMPSON.——R. K. Jacobs is reported here.

TAB.

SALT LAKE Cl'rY.—Deseret Nat. Bank{oilgilthlarpNice-President.in place of F. Little.

A.

HARRts0sanno.-Commercial Bank; capital. $20311). President. John E. Roller:

Cashier. C. D. Beard.

thnuoun. State Bank of Virginia; John S. Ellett. President. in place of John L.

Bacon. deceased.

SALEM.--Farniers' National Bank: Green B. Board. President. deceased.

WASHINGTON ’I‘ERRI I‘ORY.

OLYMPIA.—Fir5t National Bank; John F. Gowey. President. in place otW. P. Book;

no Assistant Cashier in place of Frank J. B odgett.

PULLMAN.—-Billlk of Pullman is re orted here. Capital. $254100. President. F, A,

Perkins: Vice-President. H. F. ebb: Cashier. W. V. Windus.

TACOMA.—Nntional Bank of Commerce has been authorized to commence business.

Capital. $200.0“). President. I". M. Wade: Cashier. A. F. McClaine.

WEST VIRGINIA.

WanaLmG.—Commercial Bank: S. F. Crawford. Cashier. in place of S. P. Hildreth:

no Assistant Cashier in place of S. F. Crawford.

WISCONSIN.

BLACK RIVER Fanns —Black River Bank is reported here. Capital. $30111). President.

Hugh H. Price; Vice-President: H. A. Bright: Cashier. E. B. Lewis.

CBIPPEWA FALus.—I.umhermen a National Bank has been authorized to commence

business. Canital.$l(0.0w. President.A. B. McDowell: Cashier. E. be P. Barnett.

Form nu Lac—Fond du Lac National Bank: Assistant Cashier. Louis Muenter.——

German-American Savings Bank: discontinued.

Wouswoc.—A. J. White (Bank of chewocl: succeeded by C. E. Woolfenden.

WYOMING.

Susnancn.—Stobbins. Fox 8: 00.; succeeded b Bank of Sundance. Capital. 525.0(1).

{fragidetim James F. Summers; Vice~Presi ent. Ferd. E. Rounds; Cashier. Todd

. ett grew.

ONTARIO.

ALEXANDRIA.—UDIOD Bank of Canada; F. W. Smith ManagerJn place ofGeo e Brown.

GANANOQUE.—B8I1k of 'I'ornntn has opened a branch here. Acting Mana er. . F. I-Iow.

hummus—Union Bank of Canada has opened a branch here. Manager, eorge Brown.

PETRmsA.—Bank of Toronto. Man er. P. Campbell.

Was-r Wmcnas'raa.—Union Bank of (.anadthéis branch here. Msnager.S.L.Forrest

UEB .

MONTREAL.—Ilanquc d‘ Hochehuzu: L . J. A. Prendergast. Cashier. in place of A. D.

Parent. —— Bank of Montreal: Mann er and Joint Assistant General Manager,

P). S. Clouster: Assistant Manager. E. . Meredith.

811:. Common pa.—Banque Jacques-Cartier will shortly open a branch here.

NEW BRUNSWICK.

Moacroa.—Bank of Montreal ; A. H. Beddome. Manager. in place of F. M. Cotton.
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THE BANKER’S GAZETTE.

The Money Market and Financial Slsultlon

New Yonx, Oct. 8. 1887.

The month of September has been a most remarkable one in the history of

the money market. Stocks have gone lower than at any period during the

year, notwithstanding the continuous assertions of the general prosperity of

the country and the increase in the aggregate amount of the currency through

the issue of silver certificates and the importation of gold coin. The report of

the Bureau of Statistics for the month of August, recently issued, indicates

that the gold importations during the month exceeded the export by $5,736,813,

and that during the year ending August 31, 1887. the excess of gold imports

has been $36,393,672.

It is the more surprising that stocks have been so low inasmuch as large

amounts have been purchased during the year by foreign investors The

condition of the stock market must be ascribed to the feeling of uncertainty

that seems to exist as to the future of the money market. All the year the

latter has been affected by recurring periods of stringency. The surplus of

the U. S. Treasury has a great moral effect upon the public mind, and as we

have heretofore pointed out there has been much money locked up in the

purchase of U. 8. bonds with the hope that the apparent necessity the ad

ministration lay under of relieving the money market, would induce it to buy

at exorbitant prices. The Treasury Department has shown itself willing to

adopt any reasonable measures in its power to relieve the situation. The cir

cular of August 8, asking for otters of 4% per cent. bonds, at lowest prices

that holders would take, produced the good effect of showing speculators that

the overnment was not at their mercy, and the subsequent circular of Sep

tem r 22d, doubtless afforded the opportunity to many who had been hold

ing the bonds for higher rices, to get rid of them, without much loss. It

moreover had a further e ect, in quieting apprehensions for the future. The

interview of Secretary Fairchild, with the New York bankers, while not re

sulting in any definite plan gave a very favorable impression of the good in

tentions of the Secretary.

Railroad earnings reported continue to show an increase of business over

the previous year. The dry goods trade all over the country appears to be in a

very prosperous condition. While there has been an increase of business as

shown by the increase in bank clearings. there has also been an increase in the

business failures for theyear. Some of the recent failures have exhibited a

surprising discrepancy between the liabilities and assets, and this may cause

apprehension that many firms are perhaps conducting business too extensive

for their capital. There is at the present time so much competition in all

branches of trade, and the profits being small the temptation is to extend

business at almost an risk. This may perhaps amount to some extent for

the difficulty in obtaining the discount of commercial paper during the past

month. There is no doubt but that such failures as that of Ives & Co., of

Wheeler, and others, with assets of little value have a tendency to render

bankers cautious if not suspicious.

The interview of Secretarv Fairchild with the New York bankers, called up

the point whether under the Act of March 3, 1881, the Secretary could

purchase bonds in addition to those which he is authorized to purchase for

the sinking fund. There was some diversity of opinion on the subject, but the

general opinion appears to be that he has not the power. That Act was passed for

a special Eurpose to enable Secretary Windorn to purchase five and six per cent.

bonds, w ich then stood at about par. It would appear to be straining a point

to construe it as intended to apply to present circumstances, when bonds are

at a high premium. On the whole, however, the action of the Treasury has
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been very beneficial in its results to the money‘markct, but how permanent in

its effect remains to be seen.

Foreign Exchange for the week ending September 9th was very dull and

rates unsettled. The next week it was moderately active. The next week it

was again dull, and the last week the same. During the month, $13,911,575

in gold have arrived, and more is said to be coming. The Bank of England

rate continues at four per cent. The large purchases of American stocks

abroad are supposed to explain a large portion of this influx of gold. The

following are the latest posted and actual rates of the rincipal dealers:

Bankers’ sterling, 60 days, nominal, $4.80%; si ht, nomina , $4.85; 60 days,

actual, $4.79%@4.80; sight, actual, $4.83%@$ .84; Cable transfers, $4.84%

@$4.85; Prime commercial sterling, long, $4.78%@$4.78%; Documentary

sterling, 60 days, $4.78@$4.78%; Paris, bankers’, 60 days, 5.26}§@5.26}/;

sight, 5.25@5.24%; Paris, commercial, 60 dags, 5.28%@5.28%; sight, 5.267

@5.26%; Antwerp, commercial, 60 days, 5.2 %@5.28%; Swiss, bankers', 63

days, 5.26%@5 26%; sight, 5.25@5.24%; Reichsmarks (4), bankers’, 60 days,

94@94%; sight, 941/@94,5/ ; Reichsmarks (4), commercial, 60 days, 93§§@ii3§_{;

sight, 94%@94V; éu-ilders, bankers’, 60 days, 39 11~16@39%; sight, 39,73@

39 15-16; Guilders, commercial, 60 days, 39%@39 9-16; sight, 39 11-16@39%;

Copenhagen. Stockholm, and Christiania, krona“ 60 days, 26,58’@.26 11-16;

sight. 26}§@26 15-16. Paris dispatches quote exchange on London 251‘. 12140.

The following shows the posted rates for prime hankers’ sterling bills on

London, at 60 days, and sight, and prime commercial sterling, together with

exchange on Paris, on August 1st, the changes in the rates as they occu

during the month, and the highest and lowest during the months of August

and September:

 

f—Bauxttnsn —~ Cable P_~"PARIB"__\

4mm”, 60 dam. Staht. Wanders. Commercial. 60 days. Sight.

Highest. .. 4.85% 4.8l 5.21% 5.20%

Lowest.. 4.84% —— 4.79% 5.25% 5.22%

Sept. 1. .85 . —— .. 4 79%; 5% . l5 2‘

“ 8. .85 . —— . 4.78% 5.20 5.24

" 7_ .84“ . —— 4.75% 5.26% . . 5.24

H is. .8456 . —- 4 78% 5.2% .. . 5.24

“ 1:3. .83 . —— 4.79 5.26% . 5 24

" 20 .85 -— 4.78% . . 5.26% . 5.24

“ 26 . . . . .. .85 —- 4.13% . . 5.26% . 5.2496

Sept.

Highest .. 4.8] .85. — 4.79% 5.26 . 5.15%

Lowest . . . . . .. 4.80% 4.84% 4 78% 5 26% . 5.24%

Coms AND Butanorti—Bar silver is quoted in London at 41 7-16 per ounce.

At this quotation for silver the bullion value of the standard dollar is 75.32

cents. The following are New York quotations in gold for other coins and

bullion:

Trade dollars . . . . . . . . . . .._.$ 75 @51 00 Twenty marks . . . . . . . . . . . .. 4 73 @ 4 80

New (“2% grains) dollars... 99% @ I 00 Spanish douhloons . . . . . . . . ..15 55 ® 15 10

American silver “5 6: Ms... 99% @ l 00 Spanish 25 pesetas . . . . . . . . .. 4 75 (a 4 85

American dimes . . . . . . . . . .. 99% @ l 00 1 Mexican doubloons . . . . . . . ..lB 55 @ i5 70

Mexican dollars . . . . . . . . . . .. 75%| @ .. ‘ Mexican 20 pesos. .. .19 50 @ 19 60

Peru soles& Chilian pesos.. 74 @ 76 Ten gullders . . . . . . . . . . . . . .. 3 96 @ 4 (D

English sliver . . . . . . . . . . . . . .. 4 78 @ 4 85 Com‘l sliver bars, per oz... 96%Flvet'rancs..... . 93 @ 95 U.S.Assaysilver bars .. .. 96k@ 97%

Victoria sovereigns . . . . .. . $4 83 @ $4 88 I Fine irold bars par@%$ premium on the

Twenty francs ........... .. 3 s5 @ a 90 ' Mint value.

Home MONEY Manama—There has been considerable strin ency in the

home money market during the month and there has been consi erahle difll

cult at times in securin the discount of commercial paper. This difficulty

has con due perhaps to ailures of firms, with a bad showing There has

however been little difficulty in securing loans on reallv good collateral. For

the week ending September 2, loans on stock and bond collateral ranged from

3 to 8 per cent, commercial paper, 6 to ‘7. For the week ending September 9,
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loans on collateral were from 3 to 7 per cent., commercial paper, 6 to 7. For

the week ending September 16, loans on collateral were from 3 to 7 per cent.,

and commercial paper, from 7 to 8. For the week ending September 23,

rates on collateral loans were from 3 to 7 per cent., on commercial paper, 6%

to 8 per cent. For week ending September 30, rates on collateral loans were

from 4 to 7 per cent., and on commercial paper, from 6 to 71 .

The following are the latest rates of exchange on New 1 ork : Savannah,

par, selling % (a) }4 premium. Charleston, buying 3-16 @ % discount, sell

ing ar. New Orleans. commercial, $2 per $1,000 discount, bank, par. St.

LOUIS, 50 @ 750. per $1,000 discount. Chicago, 70c. per $1,000 discount.

GOVERNMENT Bonus—The following table shows the closing prices or

closing bids at the New York Stock Exchange for the principal issues of

Govcrnment bonds on each day of the month of September, and the highest and

lowest during the month. Actual sales marked *2

' '1 ,190, 1"“ l' 6., .' ,l ' ,' ,100 "8' ‘0' 6s,(." es(1% “3711,? “001211;: £25: lcrgasf (lei/93.5 ‘ g f’e‘lamril‘ Lgoup?‘ 1‘92; 11:415. 10,09.I

1 : 210% 125% 124% 121% 130% 19 101% 124% 212116 122 1:40

2 108% 125% 124% I 122 130% so; 108 *12444 123% 122 130

s 102% 125% 124% - 122 130% 21, ‘108 212414 122% 122 130

a 108% 125% 2124114 1 122 130%, 22 102% 125% 124% 122 1:10

7 108% 125% 124% ‘ 122 130 :5 1 108 m% '121% 122 130

a - 108 ~121% ~124% ‘ 122 1:40 ‘ at 108% 124% 12.2% 121 130

9 108 12.1% 124%I122 130 26 108% 124% 121% 121 130

10 108 125 121% 1m 1110 :1 108% 125 124 122 1140

1: 1 was some 124% f 122 130 28 1 108% 125 124 122 1:10

13‘ 1014 12514312444 122 130 29 100% 125 124 122 1:10

11. ‘108 125% 124% 122 1100 so 108% 125 124 122 130

15 101% 125 124 12: ‘130 ,—I
11: 100% '125 124 122 130 man 108% 125% 124% 122 130%

11 101% 124% 123% 122 130 l 010; 101% 124% 123% 121 120

The public debt less cash in the Treasury has decreased $14,247,9fi9.80 as

compared with a decrease of $4,809,475 during the month of August. The

outstanding interest-bearing debt on September 1 was $1,060,858,712, and

October 1 it was $1,047.114,442. The accrued interest at the latter date was

in addition $11,415,570. The statement includes $64,623,512 of Pacific

Railway bonds. Four and a-half per cent., bonds outstanding on Au

gust 31, were $244,251,600 and on September 30, these had been reduced

to $281,673,350, a reduction of $12,578,250. Four per cent. bonds in

the same time were diminished from $737,812,800 to $733,654,150 a re

duction of $4,158.650. The debt statement also shows that the inter

est prepaid by the Treasurer on fours and four and a-halfs up to October 1, was

$1,092,988. One fact that seems to show the difliculty in the way of- Treasury

relief of the money market, is that those who are entitled to receive money

for matured debt and accrued interest do not draw it. For instance the

debt statement of August 31, showed that $14,698,983,27 held ready to

pay such matured debt and accrued interest, and that of September

30, showed $15,389,938 so held. The moral effect of the willingness

of the Treasury to buy bonds is greater than would be supposed,

because it enables a reservoir of cash outside the ordinary money mar

ket to be drawn on. If the U. S. bonds held in anticipation of govern

ment purchases amounting to nearly 14 millions of dollars, had been thrown

at once upon the ordinary New York market, the price of fours would have gone

perhaps as low as 120, and all other stocks and bonds would have been simi

arly affected. It was doubtless the consciousness of this in bankin circles

that caused the great uneasiness and apprehension. which has been fefi; during

the greater part of the month. Evident-ly a panic was averted by the action

of the Treasury in issuing the circular of September 22d. Nevertheless the

condition which rendered this action necessary was the result of the anticipation
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that the government would be compelled to buy bonds. Actin on this. prices

were forced up in the market, and all the offerings for severa months were

purchased by the speculators. The government did not respond as speedin

as was expected and those who had purchased the bonds were in a tight place.

Prices began to decline. How much they would have declined, if the govern

ment had not interfered, will never be known. It is certain that the Treas

ury upheld its own credit as well as helped the holders by fixing the prices

it did. But at the same time that these bond speculators had placed them

selves in an unpleasant predicament. the market general] was afiected by

this fact, and the aid from Washington was welcomed by afi.

The following table shows the net gold and silver held by the United States

Treasury on the 1st of October and on the 1st of September and August :

06!. I. 1887. Sept. 1, 188?. ‘ Aug. 1, I887.

 Gold coin and bullion . . . . . . . . . . . . . 320031023129 $282.039.584 $281,206.41?

Gold certificates outstanding. . . . . 97.984.683 88.765.340 94,090.08?

Gold owned by Treasury . . . . . . . . .. 8192.717.946 $193.34,198 3186.353!)

Silver dollars and bullion ............ .. $217,954,688 8218.211“!!! $216,621,247

Silver certificates outstanding. . . . . . . 154.854.8213 147.876.3815 144.166.141

Silver owned by Treasury.. ....... . . 883.599.1342 | 870360483 "2.455.108

—_The Treasury Statement for the 30th of September, shows-that the Treas

ury net holdings were as follows : the holdings for the three previous months

and for July 1, 1886, are also given.

 

'- v

fizfibfiwm ‘July 1,1886. J'ulyl. 1887. 400.1. 1887.-Sept.1,1887. 008.1.1887.

Gold ............ .. gamma-140 $186,875.“ slsaamao | mam-14.190 “02.711040
Silver ..... . 00.220530 73.343.425 12.455. 00 , 70.3mm 03.5%.“;
IT.S.notes.. .. 2:.000311 21,707,370 20.013301 ; 21,157,530 17,610.212
Bank notes... .. 140.014 101.040 27am: 210.0“; 114,370
Fractional silver.... 20.» .400 21.004.102 . 20.01am ‘ 20.250313 25.094.8le

In Treasury. . manna sammm swarms $311.2r0a50|$299.1v.200
In Depository B'ks. 14,435.100 2.0013312 { time)": 25.024100: }Total .... ..i $319,758.13“ ’ $830.6fi).431 sataaaemo i $131,104.71» ‘ mmssw

The cash in the Treasury has decreased $12,073.659 during September, as

against an increase of $5.798.036 during the month of August. The follow

ing table shows the amount of bonds purchased under the Secretary’s circular

of September 22d.

 

 

l

Date. Total amount. 4 per cents. 414 per “1‘18,

Se tember 22 . . . . . . . . ...... . . . 58.404500 32.820010 . $604.71!)

chwmber a; ........ .. . Leases) 1.044.090 791.050

September 24 . . . . . . . . . . . . . . . . . . . . .. 1.900.550 523,630 1.377.711)

September 21 . . . . . . . . . . . . . . . . . . 1.253.250 177.050 ,016 ~

September 21 .. . . . . . . . . . . . . . . . . . .. 717.K")0 SLR-:10 580.5“)

goptem$r . . . . . . . . . . .. Egghg

.eitem ~r‘ . . . . . . . . . .. . ) . ..

Sehtembcr 30 . . . . . . . . . . . . . . . . . . . 40.4w . . . . . . . . . ..

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . $9,911.100 ! 35.1 13.450 84.7%!)

The changes during the month are a decrease of $556,247 in net gold coin

and bullion held. and a decrease of $6,760,641 in silver dollars. In addition

to the silver mentioned above the Treasury held trade dollar bullion. $6 796.

683, trade dollars. $298,353, and fractional silver coin, $24,984,219. Silver
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certificates outstanding increased $6,478,441. The receipts of the Government

for September were $83.859,803, and the expenditures $18,789,968, showing

an excess of receipts of $15,069,837. The result of the bond purchases has,

howeVer, been to diminish the cash in the Treasury. The usual Treasury

statement as to cash in the hands of the people shows an expansion of

$32,350,375 in the available currency of the country during the month of

September.

From the statement of the Comptroller of the Currency of October 1, it

appears that the total decrease in National bank circulation during the month

was $1,366,399. Of the circulation issued during the month $614,150 was to

new banks, and $820,890 to banks increasing circulation. The total amount

of lawful money on deposit with the Treasurer to retire outstanding bank

circulation was $102,720,821, which indicates a decrease in this deposit of

$1,346,697 during the month.

The following shows the amount of each description of bonds held by the

Treasurer to secure National bank circulation on the dates indicated:

001.1, 1857. Sept. 1, 1887. Aug. 1, 1887. ‘ July I, 1887. Jan. 1, 1887.

Currency 6 per cents. 83.12.56.000 $3,206,000 $3,176.00) $3,175,000 I $3.680,000

4%, per cents . . . . . . . . . . 70,030.850 69,053,550 69,029,500 1 67.743.100 59,036,200

4 per cents . . . . . . . . . . . . 116,214,250 116,203,900 115,890,950 115.842.1150 113,913.51)

3 081' cents . . . . . . . . . . . . '216,000 i "184,500 ‘1,349,350 I'5.205,950 52,218,950

cauTliifal" .. . . . . . . . $189,717,100 1,190,096,950 $189,445,800 I $191,906,711) $239,488.35)

- e, 1

The bonds to secure public deposits amounted to $28,027,000, including

$225,000 currency 6s, $9,061,500 41/2s, $17,487,500 4s and $650,000 calle

threes. The decrease of bonds on deposit to secure circulation is very gradual

since the redemption of the three per cents. Since January 1 the total dim

inution in bonds has been $39,721,250. At that date the banks held $52,218,050

of three per cents, all of which except $216,000 have been withdrawn. There

has also been a decrease of $424,000 in currency sixes. The total reduction in

these two classes of bonds has been $52,426,950. 01' this amount $2.311,050

has been made up by a deposit of four per cents, and $10,394,650 by the

deposit of 4%s. The probability is that not very many of the banks holding

the threes in January have replaced them; they have simply reduced their

circulation. The increase in fours and four and a halts probably largely

represents deposits made by new banks. The constant decrease of National

bank circulation is not felt at the present time so much because of the increase

of gold and silver coin and certificates based thereon. It is not the actual

decrease in the circulation that is so alarming as the impossibility of increasin

it in case of necessity. At present there is an abundance of currency 0

various sorts. but in the aggregate gold predominates, and the continued

coinage of silver and other causes may combine to deprive the country of the

use of old as money. In such case the inability to put out National bank

circulation would be seriously felt.

New YORK Burris—The following table shows the condition of the New

York Clearing-House Banks for a number of weeks past, as well as about this

time in 1886 and 1885.

1887. Loans. Specie. Legal-tenders. Deposits. Ctrcuhuon. Stu-p.858.

Oct. 1. . $344,795,400 $75,144,8 )0 320.325.1300 $345,826,111) $8,205,1w $9,017.100

Sept. 24. . 346,428,800 70,521,000 20521.9(!) 341.935.900 8,237,000 5,816,725

Sept. 17. . 347,096,100 68,011,611) 20,608,200 342.880.5300 8,128,600 8,818,675

Sept. 10. . 347,442,000 68,120,400 21,743,300 842.837.500 8,118,260 4,154,325

Sept. 3. . 344,838,000 08,579,300 22,745,100 344,447,100 8,114,600 5.2121425

1886.

Oct. 2. . 310,195,700 74,082,900 18,570,100 346,756,800 8,164,400 5,963,925

1885.

Oct. 3. . 330,760,300 107,091 ,300 30,747,900 385,2“),000 0,905,500 41.400.200

The great increase of the surplus reserve which occurred after September
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17. was doubtless due to the sale of U. S. bonds to the Government by some

of the banks. The reserve held on October 1. of this year is much stronger

than that of about the same date in 1886. The preponderance of the Lew

York banks as compared with the other banks of the country is shown by the

following table prepared in the ofl’ice of the Comptroller of the Currency

which exhibits the loans and discounts, and reserves of the banks in sixteen

reserve cities. Comparative figures are given showing the same items for May

18. 1887. and October 7, 1886. 1

STATEMQNT OF LOANS AND DISCOUNTS AND BANK RESERVE IN RESERVE CITIES.

‘ LOANS AND DISCOUNTS

' Aug.1.1887. ‘Jlay 13.1887. Oct. 7. 1886.
1

New York ......... ....................... .. 5261105121 } mama's n

. . . . .. 50.971500 same-m
 

123.2e7.o.5 1,.1.Hl4.391

.... .. s 454.504 8.568.677

 

Y . .

Philadelphia . . .. . . . . . .. 85.?x79.5&'3

 

 

. . . .. 9.775.067 I 21,383,436

Pittsburgh . . . . . . . . . . . . . . . . . . . . . .. 31.600.089 31.720 410

Baltimore ....... . . . . . . . . . . . . .. $1119.54!) 27.442.1qu

Wushlmrwn . . . . . . . . . . . . . . . . . . . . . . . . . 4.008.470 3.937.9‘

New Orleans . . . . . . . . . . . . . . . . .. 10.194.932

Louisville . . . . . . . . . . . . . . . . . . . . 9.174.069 9.400.7‘

Cincinnati .. .. . . . . . . . . .. 24.023. “7 28355.7" ’

Cleveland . . . . . . . . . . . . . . . . . . . 16.304.438 16.086.407 '

Detroit. . . . . . . . . . . . . . . . . . . . . .. "518.212 11.31231“ 10

Milwaukee-... . . . . . . .. 3.341.492 4.175.758 4..

San Francisco . . . . . . . . . . . . . . . .. 4.531.327 4.005.479 I .

Totals . . . . . . . . . . . . . . . . . . . . . . . .. $601.206.024 $717.746.663 ‘ 8664.568.4Z4

l

nmimvn HELD.

Aug. 1. 1887. ‘May 13. 1887. Oct. 7. 1886.

New York. - . . . . . . - 382.640.1501 $82.4l2.844 577.013.965

Chicano .. 21.978088 20.629501 150.319.9111

St. Louis 3.457.774 6.324 $51 3.627.163

Boston 224514.678 14554.th 25.m4.116

Albany .. BJWJBG 1.25.220 2.Ni..llli

Philadelphia. . 21.865.050 17.15.32.540 24,- ’ 51:!)

Pittsburgh . . . . . . . . . . . . . . . . . 7.794.018 5.081.341 6.735.073

Baltimore . . . . . . . . . . . . . . . .. 6.011.629 4.852.053 5.7(94 MB

Washin n 2.495.940 l 1.740.081 2.473.616

New 0r eans.... . . 3.172.038 8.080.594 8.181) sou

Louisville . . . . . . . . . . 2.153.174 1.175.513 1.750049

Cincinnati ............. . . 7.290.028 5.267.758 7.845.919

Cleveland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.1571121 .999381 8.13 .

etrolt .......... .. . . . . . . . . . . . . . . . . . . . . . .. 4.043.896 l 2 004.433 8.176 511

Milwaukee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2.076.752 [ 1.318.010 2.210085

San Francisco. . . . . . . . . . . . . . . _ . . . . . . . . . . . . .. 1.262.542 | .4333!“ 1.247.951

Totals .......................... . . . . . . . . . .. 5197.26.14!) 1' $170,826,889 $11!).9K».7?z

‘: The figures do not show any very great increase of business in Chicago. or

St. Louis as the result of their having been made central reserve cities. The

loans of the St. Louis banks although large on May 131b, on Au ust 1. had

decreased to about the same amount they were in October. 1886. ew York

holds nearly one-half of the total reserves of the country. and the proportion

would be larger were the reserves shown cash reserves. which. except in the

case of the central reserve cities they are not, and in Chicago, and St. Louis.

they are cash only on the two latest dates. New York city banks also show

about two-fifths of the total loans and discounts of the country. It must also

be remembered that only the National banks. of New York. are shown by the

table. The loans of the State banks of that city by their official statements of

September 17th, amounted to $73,842,800 and their reserves to $10,422,900.
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The following table shows the highest, lowest and closing pr

active stocks at the New York Stock Exchange in the month of Sep

Atlantic 811 Pacific....

Canadian Pacific.Canada Southern. . ..

Central of N.J.Central Pacific. ..

Chesapeake 6: Ohio..

do 1st pref. . . .

 

' do 2d pref.....

Chic.. Burl“! Quincy

Ohio. Mil. ato‘t. Paul.

do preferred..

Chic. 1!: Northwest'n.

do preferred.

Chic., Rock I. 61 Pam.

Chlo.,8t. L. 61 Pltis..

do greferred"

Chio.. St. .. M. dz 0..

do preferred. .

Clem. COL. Cin. & In

Col. H. Val. 6: To]...

Del.. Lack. a West‘n

Denv.&R.Gra11de mp

E. Tenn.. Va. 8: Ga ..

do lst preferred

do 2d preferred

Evans.& Terr. Home

Green B. Win.&St.P.

111111015 Central .... ..

. lnd.. Bloom.& W’n'.

Kingston 65 Pom... ..

Lake Shore . . . . . . . ..

Long Island . . . . . . ..

Louisville 8: Nashv’e

Lou'ville.N.A.&Chic.

Manhattan consul...

Michigan Cen1.ral....

Mil.. L. S. 8: West....

do preferred..

Mineap‘sdz St. Louis.

do preferred..

Mo., K1111. & Texas ..

Missouri Paoiilc.....

Mobile & Ohio . . . . . ..

Nash. Chat. 8: St. [1.

N. Y. Cent. & H. R...

N.Y..Chic.&St.Louis+

do prei'erredt.

N.Y.. Lake E.& Wstn

do referred .

N. Y.. Susq. & Westn

do preferred.

Norfolk 1!: Western..

do preferred"

Northern Pacific .

do referred.

Ohio 8: ississippi..

Oregon 8: Transc. . ..

Peoria.Dec. &Evnsv.

Phila. & Reading.Richm'd 81 W. Point.

Rome.Wat'n dz Og'bg

St. L. 8: San F..

do referred..

do st pref... ..

St. Paul 8: Duluth...

do preferred.

St. Paul. Minn.& Man

Texas & Paciflcl. . . ..

Union Pacific . . . . . . ..

Wabash, St. L. & Pac.

do preferred.

Col. Coal & Iron 00.

Del. 11 Hudson Canal

Ore on R. 6: Nov. Co

P110 iicMailWestern Union Tel..

SEPTEMBER. 1697. SINCE JANUARY 1. 1887.

High. Low. Closing.

1% 9% 10%
56 49% 53%

58% 511%78H “8 74%

as 32 am
7 5 554

i3“ 2 ’3"l

1381 131 131

11'» 1a 111%
120% 11414 116

116 "O 112%

146V 140 “3%

121142 my 118%
111 124 15
45 as 4o

41% am 4414
lig 1%“ ‘22

25% 15 21

1231 1g§ 129%:
12% 914 11%
62 52 57
25 19 21

82y 1:.
121:2 1111‘ 111%

.12.“ 2.2“
11132 9332 95%
11314 as 91

21% s 21%
1% 3‘2 1%”

as 19% a4
1011 104 1051‘
111 10 13

s.. 51.. s“
12s 11%

so 10 16

113152 “ii” “i?
32 26% 81V
46 2'1- 2“

105 111% am
“i 35% 40%

181/4 1.3% 11%
$8113 21% 23

18 4 14 15%

4:. as 42%
28% 22% 24y
55 43% 50 _1

30% 2M 251

211 18% 21

211 1m 23
115 1111.4
30% .. 26%

86 1111.4 as
am an m
14% e4 15

131': 1%“ 1113

105 911% 104%

115 m 1011
29 201,; 25%

11:2 12..lgé" If?” 337

41 32y 40%
792/2 10% 15%

Highest.

"SM—June

GHQ—Jun.

64% ~May

SUM—Apr,

43%~Apr.

ilk—Jan.

ii1~§_'ian'
‘ . an.

56 —Msy

1§y_§41“_ “y

Hag—June

Iain—June

MFA—May

81114-11111};

lM—Apr.

l'l -.lan.

HiII.“bli-ll-IXIn!“Id—bl“

4eumm»~—~44§§=aqu5q3umuwcww

lll’ry—May

58 —Apr.

797 —Sopt.

@4553505838

Lowest.

9%—Sept.20

49%—Sept.20

49 —July 30

5536—Jan. 3

3g —§£'ul.m

—Sepl.21

fil%—Sept.21

ails—Sept. 26

lfiéé—Augfifi

Hip—Septm

24%—Sopt.2l

14 -—Sepl.20

88 --Sept.20

22% — 84-1». 21

47%~A11g.25

22%—Feh. l

lS$§~SepL20

17%—Sepf.21

34 —Feb. 1

20-%—Sept.2l

TBh—Septifl

lily—Sept 21

0112-1 unefi

ices of the

tember, the

highest and lowest since January 1, 1887, and also during the year 1886:

YEARIBSG.

' First assessment paid. 1* Assented. 1 Com. Repts. I Second assessment paid.
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1

STOCK EXCHANGE QUOTATIONS.

Revised by the offloialIIists up to the first da of this month. The following tables

include all securities listed at the ew York Stock Exchange.

The Quotations indicate the last bid or asked price. Where there was no quotation

during the past month the last previous quotation is designated by a '. The highest

and lowest prices for the year lBSG—actuai sales —are given tor comparison.

STATE SECURITIES.

1:11. i Yaiui 1886. .001. 1. 1887.

NAMK PRINCLPAL} AHOUNL IPAYA— .——~— '——-*—~

ea. ‘

 

 

 

 

 

aux. High. Low.‘

AlabamaClassA3to5 6.728.800 J&J 108 97

do do small . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 105 97

do 011155351;..... . . . . . . . . ..1906 520.000 J&J ' 110 105

do 959.000 J &J . 103%

do s. 960.000 ' J &J 107% 104

Arkansasfi's. funded .. ....1899.1900 3.000.000} J&J ‘ 11% 5

do 7's. Little Rock 5: For! Slnith.. 1.000.000 v A 8: O I 28 12

do 7's. Memphis 5; Little Rock... 1.200.000 ‘ A 6: O i 27 ‘ 13

do 7's. L. 1L. Pine Bluitdc 11.0.... 1.200.000 I A & 0‘ 21%. 12%

do 7's. Mlss..0uachlta& Red River 000.0)0 A & 0 20% 12

do 7's. Arkansas Central R. R. . . . .. 1.350.001 A & O 8 5 .

Georgia 7's. gold bonds . . . . . . . . .. . . .1890 2.000.000 Q J 114 108%I 104

Louisiana 7's, consolidated . . . . . . . . . . ..1914 iJ &J 94 84 ‘

do 7‘s. do stamped 4’s. .. 12.009.000 } .... .. 8294" 67 i so

do 7's. do small bonds... . . . . ., 78 l |

Michigan 7‘s . 1890 231.000 M&N 112 108 i 1011

Missouri 6's 1887 3.242. J 8: J 104%! 102

do 11’s.. . . . . . . ..1888 3.251.000 ‘ J &J 106%,‘ 103% 101

do 0‘s . . . . . . .. .. .. 1889011890 1.105.000 J &J 110 l 107 .

do Asylum or Univ rs y . . . . . ..1892 401.000 J AzJ 1l3 ‘ 110

do Funding bonds“. . ...1894,1895 1000300 , J &J 119 i 115

do Hannibal JzSt. Joseph. . . 1887 1.000.000 J &J 104 i 101

New York 6's. gold. registered" .1987 942.000 ‘ J &J 104 ‘. 102

do 6's. coupon ......... .. 1887 643.211) . J &J 104 ' 102

do 6‘s. loan . . . . . . . . ..1891 4.302.600 1 J &.l 115 110

do 6‘s.loan . . . . . . _ . . . .. ..1892 2,000.00 I A 8:0 120 i 112

do 8's. loan . . . . . . . . . . . . . . . . ..1893 i 473.000 A & 0 123 115

North Carolina 6‘s. old . . . . . . . . . . . . “1886-08 < 4.7381100 J 8: J 30% 30

do A ril &October. i 3.639.400 . . . . . . .. 36

do toN.C.B.. . . . . . . . . . . ..1883-4-5‘] Jch

do do 7‘s. coupon 011’. . . . ‘ . . . . . ..

do do April 8; October. .. 1 } 3'000'000 J A: J

do do 7‘s, coupon 011'. . ‘ . . . . . ..

do Funding Act . . . . . . . . “1800-1900. 2.417.000 J A: J

do do ......mw-leiiiti‘ 1.72l.400 A&O

do new bonds. J. b J .1892-1898 2.383.000 J a J

do do April 6: Ocioher. .. 495.100 . . . . . . ..

do Chatham Railroad . . . . . . . . . . . .. 1.1110000 A 6: 0

do special tax. Class 1... . A & 0

do do Class 2 . . . . . . . . . . A & 0

do do to W'n N A & 0

do do to West'n . A & 0 .

do do toWil..C.& R'n R A 8: O .

do do toW'nb'I‘ar . A&O .

do trust certificates. . . . . . ..

do consolidated 4‘s ..... .. J 8: J

do do small hon J 6: J

do do 6‘s .. l A & 0

Rhode Island 6‘s. coupon. . J 8: .1

South Carolina ii‘s. Act Ma ch ,

non-fundablc. . . . . . . . . .. 188R. ' ‘ ' ' ' ' "

South Carolina. Brown consolid'n 6's..1893 4.280.001 J a J

Tennessee 6's. old . . . . . . . . . . . . . . . . . . .1890-2-8‘ I .. .. .

do 6’s. new bonds. . . . . ...iiiEP‘J-S-iilml % 4.397.000 .... . .

do 6‘s. new series . . . . . . . . . . . . . .1914 l . . . . ..

do compromise 3-4-5-6'5...... ..1912 2.014.000 ' .1 8: J

do new settlement 13's.. .. .1018 > 821.010 J 8: J

do do small bonds... \ 49.400 J 8: J

do do 5 . . . . . . . .1913 347.000 J A: J

do do small bonds. . . 10.100 J & J

do do 8‘s 1913 10.571.000 J & J

do do small bonds... 345. J 8: J

 



1887.] BANKER‘S GAZETTE. 1049

QUOTATIONS AT THE NEW YORK S'rocx Excmmos.

A ' Indicates no quotation for past month, the last previous quotation being given.

t A part of this reserved to cover prevmus issues. etc. t Amount authorized.

STATE SECURITIES—Continued.

inn 1 YEAR 1886. 001‘. 1. 1887.

 

PRINCIPAL PAYA-i— —~ '——~%
N‘n' nus. Ann“ mm. High. Low. ma. sum

Vinrlnla 8's, old . . . . . . . . . . . . . . . . .4 9,427,000

30 6‘8, new bonds. 000

0

 

6‘s. do . ....... . .

do 6‘s, consolidated bonds

do 6's, ex-matured coupons. .

 

do 6's, oonsoiidated, 2d series... 2.442.784 . . ..

do 6‘s. deferred bonds . . . . . . . . . .. $ 12 69] 531 ‘1 ..

do Trustreceipts... . . . . . . .. ' ‘ ‘

District of Columbia 8455's . . . . . . . . . .. .1924 \ F&A

do small bonds. . . . . . . .. % 14,088.600 ' F&A

do registered . . . . . . . . . . ) F&A

do ' funding 5's . . . . . .1899 .1 8: J

do do small 943,400 ‘ J 8:.)

do do rezist'd .. ‘ J & J

Fox. Gov. Slcunn'lm.—Quebec 5's. .1908 3.000.000 i mm

 

CITY AN on CQ‘UNTYT

 

do 5. 0

Jersey City 6‘s, Water

do 7’s, d

do 7's. improvemen

Kings County 6's . . i . . . . . i .

New York City 6'0, 20 50

do 6's

do 6's... .1887

do gold aconsolidatedJBQG

do do 6's . . . . . . . . . . . . 0. 1902

do 6‘s, Dock bonds .

Loan. .

o

Brooklyns‘s............... i. . J&J

d0 J&J

do J&J

do 7's. do . J&J

do 6's. Public Park Loan.. J &J

7‘ J&J

J&J

J&J

J&J

 

 

' ' 074.000

Bankers & Merchants' Telegraph

Boston land Co. . ..

Philadelphia Company..

Pullman's Palace Car Co

Southern 8c Atlantic Teleg

Butro Tunnel Co . . . . . . ..

Western Union Telegrap

North-Western Telegraph. . . . . . . . ..

Central 8: 80. American Telegraph

Commercial Telegram C0. . .

 

 

 
  

 
 

do do red 100

Mexican Telegraph Co.. 100

Joliet Steel Co . . . . . . . . . . . . . . . .. ..100

GOVERNMENT SECURITIES.

mason 108V 108%

25000000"? 10.0.5“) 114 100% i032J.A.J&() . . . . .. .

737-792‘150 “no 120% 123 m 125

3.002.000 J&J . . . . . . . . . . . .

BJXXM'DO J&.l . . . . . . . . . .. 124

$712,000 J&J A . . . .. 126 . . . . ..

29.904952 J &J 136% 128 . . . . ..

.6fll J&J . . . . 13 i
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' QUOTATIONS AT 'rrm New YORK S'rocx Excnaaoa.

A ‘ indicates no quotation for past month. the last previous quotation being given.

2A part of this reserved to cover previous issues. etc. + Amount authorised.

RAILROAD STOCKS.

N Fla-r. leliflfl. 001.1.1887.

AME. AYA- r—% l—Jg‘

Amum' nnn. High. Low. Bid. ..ma 

 

 

 

 

 

Albany & Susquehanna. . . . . . . . . 3.500.000 J 6: J 148 136 “'140 150

Atohison. 'l‘opeka 6; Santa Fe .100 ‘ 68.(XX].CKX) Q F 0% 84% '118 119%

Atlantic & Pacific . 100 ‘ 25.000.000 .. .. 1 7 %;2 105’

Beech Creek . . . . . . . . .. . . 50, 3.700.000 . 23%

do preferred .. . 50 1 1.300.000 . . . . . . . . .. '80 85

Burlington. Cedar Rapids 8; Northern.100 5.500.000 75 45 ‘50 .... ..

Buflalo.Rochester& Pittsburgh" .. ..100 6.000.000 . 35M 22% .... .. 55

do do preferredJiiO 6.0.0.000 . . . . . . . . . . . . . . . . . . 5 57%

Canada Southern . . . . . . . . . . . . . . . . . . . . . . . 100 15.000111) F & A 71% 84“ 54 3;:

Canadian Pacific . . . _ . .. .. .100 65,000,000 F St A 61

Central of New Jersey. . . . . . . . . . .. ..100 18.5033“) Q 42% 71“ 72

Central Iowa . . . . . . . . . . . . . . . . . . .. ...100 9.100.000 . . . . . .. 22% 12 2 6

do 1st preferred . . . . . . . . . . . . . 100 907.000 . . . . . . . . . . . . . . . . . .. 'l'i . . . . ..

do 2d preferred . . . . . . . . . . . . 100 1.107.!” .. .. . . . . . . . . . . . . . . . . '10 11

Central Pacific . . . . . . . . . . . . . . . . .. . 100 .0000!) F k A 51 88 34 35

Charlotte. Columbia 8: Augusta. 100 . . . . .. so .. .. .... ..

Chesapeake 81 Ohio . . . . . . . . . . . . .. ..100 15.900.188 . . . . . . .. 13% 7 5% 63’

do do lat preferred. .. ..100 800 . . . . . .. 2!“ 18 9“ l3

do do 2d preferred . .. .100 “$94,000 . . . . . .. 15M 8% 6 10

Chicago a Alton . . . . . . . . . . . . . .. .100 . .000 M I40 l88 'I84 135

cm 0 a Ndo l preferred" "i% 4?’§Tgl% J aMn 1209562 lmum :55; 32%

cago ort iwestern . . . . . . . . .. .. , 71 l 1

do do Preferred ....100 22.325. Q M 144 185 142 144

Chic.. St.Paul, Minneapo is 8: Omaha. .100 21.403.293 55 85% 43K 44

do do preferred ....100 12.%3.% J 8: J “6% 07 107%

Chicago. Rock Island 8: Pacifie..'.. .

Chicago. Burlington 8; Quincy...

Chicago, Milwaukee 8: St. Paul . . . . .. .

do do do preferred

Chicago & Eastern Illinois. .

Chicago. St. Louis St Pittsburtr

do do do prel' d ll

Chicago & lndisna Coal Railway Co. ..

do do do preferred..100

Cin.. New Orleans 8: Texas Pacific. . . . . Ill)

Cincinnati. lncl’s. St. Louis 8: ChicagmlOO

Cincinnati, Jackson & Mackinac. . . . 100

do. do preferred..100

Cleveland 8: Pittsburgh uaranteed 50

Cleve.. Columbus. Cin. 8: ndianapolls .100

Columbia 8: Greenville . . . . . . . . . . . . . .. .100

do do preferred. . .. . ..100

Columbus. Hocking Va ley 8: Toledo. .100

 

 

 

 

 

 

 

Delaware, Lackawanna 6’. Western.... 50 200

{ Morris 8: Essex . . . . . . . . . . . . . . . . . . . . . . .. 50 15010.0(!)

N.Y.. Lackawanna & Western. ..100 10,000.01»

Dubuque 8t Sioux City . . . . . . . . . . .. ..100 5,000.01”

Delivers: Rio Grande .. . .IOO B8.000.iIXi

do do preferred... 100 28.0%.000 .

Denver & Rio Grande Western... ...10(| 7.500.000 .

Denver. South Park & Pacific. . . ..100 3.500.(D0

Des Moines 8: Fort Dodge . . . . . . . . . . . . ..100 4.283.I(D .

do do preferred... 100 763.000 .

Detroit. Mackinac a Marquette ..100 4.750.000 .

Del. Bay Cit. & Allp. R. R. . . . .. . 1.670.800 .

East Tennessee. Virginia 6: Geo 27.511000

do do do let preferred. .100 11.000.000

do do do 2d preferred. ..100 18.500.000

Elizabetht'n. Lexington 8: Biz Sandy..100 5.000411)

Evansville 8: Terre Haute . . . . . . . . . . . . . 50 3.000.000

Flint& Pere Marquette preferred. .. .100 8. .

Green Bay. Winona 8: St. Paul . . . . . . . ..100 8.1100(1)

do do nrei'erredlfiil 2011.000 .

Harlem . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . .. 50 8.5mm

do preferred. . . . . . . . .. .. $1 i.881.5iIi

Houston & Texas Central.... .1") 10400.0(!) !

lilinols Central . . . . . . . . . . . . . . . . . . . . . .. .I00‘ 80.000.000

do leased line 4 per cent. stock .100 i IO.(I)0.(ID

Indiana. Bioominxton 6: Western.... . .100 i

do assented. first instalment paid.. l0.0iI).000

do assented. full assessment paid

Joliet lit Chicago. . . . . . . . . . . . . . . . . . . . . . . ..100
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QUOTATIONS A'I‘ was New YORK S'rocx Excmon.

A" indicates no quotation for past month. the last previous quotation bein given.

t A part of this reserved to cover previous issues. etc.

RAILROAD STOCKS—Continued.

tAmount author Zed.

I Nana.

 

 

 

PAR.

Kentucky Central . . . . . . . . . . . . . . . . . . . . . .100

Keokuk & Western... . . . . .. 100

Kingston dz Pembroke... . . . . . .. . 50

Lake Erie 8: Western . . . . . . . . . . . . . . . ..100

do. do preferred. . . . . . ..100

lake Shore dz Michigan Southern. . . .100

Long island . . . . . . . . . . . . . . . . . . . . . . .. . 50

Louisville 6: Nashville . . . . . . . . . . .. .100

Louisville. New Albany & Chicag

Mar uette. Hntlithtun 8; Ontario.

0 preferred. . . . . . . . . ..

Mexican Central (limited).

Milwaukee. lake Shore & Wester ...

do do preferred... . .100

Milwaukee It Northern ............... . .100

Michigan CentralMissouri Pacific . . . . . . . . ..

 

 

Mimouri. Kansas 8: Texas. . . .. .100

Mobile 8: Ohio assented ................. ..

Morgan’s Louisiana 6: Tex. R. a S. S. . .100

Minneapolis 8: St. Louis . . . . . . . . . . . . . . . .100

do 0 preferred... ..100

Manhattan consolidated . . . . . . . . . . . . . . ..100

Minn. S. S. Marie 6: Atlantic . . . . . . . . .. 100

0 do preferredli 0

New York Central A! Hudson River. ...100

New York. New Haven 8; Hartford... .100

 

Boston is N. Y. Air Line pref'd 4 p. c ..100

New York. Lake Erie & Western . . . . . . .lill

do do preferred 100

New York. Ontario & Western. . . . . . ..100

New York A: New En land . . . . . . . . . . . .100

New Jersey 8: New ork. . . . . . . . . . . . . . .100

do Ereferred. . . . . . .. .. . ..100

New York. hicago 8: St. Louis . . . . . . ..100

do do assented. .. ..

do do preferred.100

do do do assented... .

New York. Susquehanna 5: Western.. .100

do do preferred. .100

Northern Pacific . . . . . . . . . . . . . . . . . . . . . . . .100

do preferred . . . . . . . . . . . .. 100

Nashville. Chattanooga At St. Louis. . .. 26

Norfolk & Western . . . . . . . . . . . . . . . . . . . . .100

do preferred . .. .100

Norfolk Southern . . . . . . . . . . .. 100

Obloleissimlppi... ..100

do preferred. . .100

Ohio Southern . . . . . . . . . . . . . . . . . . .100

Omaha 8: St. Louis preferred. ..100

Oregon & California . . . . . . . . . . . .100

d preferred. . . . 1000

Oregon 8t Trans-Continental. . . .

Oregon Short Line . . . . . . . . . ..

Oregon Im rovement Co . . . . . . .. ...100

Oregon R lway & Navigation Co . . . . . .100

Philadelphia & Reading lst assm‘t pal . ..

do 2d do . .

do 8d do

do All do

do preferred. 1st do

do (10 2d do

do do 8d do . ..

do All ddPittsburgh. Ft. Wayne 8; Chic. guar‘d .100

do d special.100o

Pitts. McK'sport 8r Youghiogheny con ..

Peoria. Decatur & Evansville. ....... . .100

Rochester a Pittsburgh . . . . . . . . . . . . . . . .100

Richmond & Allegheny reorganiz'n cert.

do stamped assessment paid

Richmond 8: Danville . . . . . . . . . . . . . . . . . . .100

AMOUNT.

l lx'r.

PAYA- l ,—-_

ans. lHWh Low. Bid.

(YEAR 1886. ‘OCT. i. lBST.

Askd
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Quo'rs'nons AT THE NEW Yonx STOCK EXCHANGE.

A ' indicates no quotation for past month. the last previous quotation being given.

: A part oi this reserved to cover previous issues. etc. iAmount authorized.

RAILROAD STOCKS.

 

 

 

 

 

 

 

INT. YEAR 1886. 001‘. 1. 1881.

Null. I Amount. PAYA- F—h ,—-w~‘_

PAR. BLI. High. Low. Bid. Ask d

Richmond 6: West Point R. 8: W. 00....100 77% 27%

do do preferred . . 100 . . . . . . . . . . . ..

Rome. Warm-town Av. Ogdensburgh... . . 100 5 .

Uiicadz Black River guaranteed..... .100 126 11751 117

South Carolina . . . . . . . . . . . . . . _ . . . . . . . . . . .100 10%

Southern Pacific . . . . . . . . . . . . . . . . . .. .. 41K 31% ‘30

81.. Louis. Alton dz Terre Home 46 27

do do p 95 8)

Belleville 8: Southern Illinois pret. . . . . . . . l . . . . ..

St. Louis & San Francisco . . . . . . . . .. . 35% 17

do do referred. . .100 72% 37%

do do st preferred.100 13% 97

St. Louis Arkansas daTexss . . . . . . . . . .100 . . . . . . . . . . .. .. ..

8:. Paul in Duluth ................. .. .100 | 67 87

do preferred ............. i. 114 99%:

St. Joseph 8: Grand Island . . . . . .. .100 . . . 25

St. Paul. Minnea 10118 & Msnitoba....:.100 51.010000 \ Q 1“ 124% 106%

Tex. & P. Trust 'tt's. all assln‘ts paid. .. 82.188.700 ; . . . . . .. 17%

Toledo dz Ohio Central . . . . . . . . . . . . . . ..100 1.592 000 . . . . .. 38% 26

do do referred . .. .. 53% 46%

United New Jersey R. Canal Oo.'s ... t . . . . . . . . . . . . . . .

Union Pacific . . . . . . . . . . . . . . . . . . . . . . . . .. .100 60.868.500 { Q J 88% 4454

Hum Centrni.. . . . . . . . . . . . . . .. .100 4.250.011) ' . . . . . .. 18 11 I

Virginia Midland . . . . . . . . . . . . . . . . .. . 100 6.1110000 ‘ . i . l . . .. 51% 15

Wabash. 3:. Louis .2 Pacific ......... .. 100 l 28 m 500 g Q g 13 o 1
do do full-paid p. c. cert. ’ ' .. 24% 12 1

do do preferred..... .100 um 27

do do full-paid p.o.cerm. I ' I ' ' ' ‘ ‘ ‘ " 41%; 23%

Wheelingdstke Erie Railway .. 100 3.600.000 . .. . l l

RAILROAD BONDS.

Norm-The railroads enclosed in a brace are leased to Company first named,

Amhison, Topeka & Santa Fe 4%‘s . .1920 4.687.000 A & 0

do do sinking fund 6‘s.1911 12.348.000 J & D ‘

Atlnntic 8: Pacific guar'd 1st gold 4‘s. .1037 17.6l0.000 J A: J

Beech Creek is: old 4's . . . . . . . . . l . .. 1936 EMILOOO J 6: .1

Bull. 5: Ohio get 6 s igarkersb'g 3.0111000 A153”?

0 '5. go . . . . . . . . . . ..

do do remstered... .. {’10'000‘000 1 F&A

Boston. Hoosac Tunnel & W’n deb 1913 2.011.010 M & S

Bun. Cedar ihipidsdz Northern 1st 5‘s.1906 6.500.000 .1 d: D

do con. lst dz col. tr. 5‘s.1934 } 5.000 000 i (1&0 .

do do do registered ‘ 1 A&0

Minneapolis 8: St. L. lst 7‘s, gold.....19‘.rl 150,000 .1 a D

Iowa City 5: Western 1st 7‘s i . . . . . . ..1909 456.000 M d: 8

Cedar Rapids. Iowa Falls 8: N. 1st 6's.1920 825.000 A dz 0

fl 1 doq Y a dpg" do t"1st 5113(2)} 1.9051110 A 8: 0

u so. . . s.con. s 's... . ..
go do trust ceiglficaiegfl I "'mo'om J & J

0 do genera 's. ... ,.
do do trust certificates. [ a‘w'm M a" s

CansdadSouthei-n 12?; int. gold 55s.. . .. 14,000.11!)0 mortgage ‘s... .. .

O. . so . . a; * °'°°°'°°° .M. ian own 5 mor geT's . l . . . . . .. .a i

do do coupons 011’. l 3’700‘w, 'l . . .. .

do (Eastern division) is! 0‘s. 1912 1.515.000 A d: 0

do (Illinois division) lst 6's..l9l2 1.590.001 A 6: 0

Cent. R. 8: Bkir. Co. Gs. col. 3. 5's.....1!L'i‘l 5030.000 M 6: N

Chesa cake at Ohio pur. money fund.1808 2.310.000 ‘ J 8.: J

0 6'3. gold. Series A v.1008 24110.0(!) I A 6! 0

do 6's. gold, Series 11 . . . . .1908 (MS: N.

3° ill. .1 °°“"°“‘l&§ ' llfi0 mm on s . . . . . . . . . .. - 1.
do do coupons 011.. . . la'ow'ooo M& N

do entenslon coupon 4‘s..1i186 M& N .

go o o reg‘d 4‘s .. i186o 's. currency . . . . .. .. .

do small bonds .. % [0‘12"0' ‘: J a J

do mortgage 6‘s . . . . . . . . . ..l9|l 2.011.010 A it 0

Ches.. Ohio & S.-W. mortgage 541‘s... .19l1 6.676.011) F t A

do do 2a mortgage 6‘s..1911 2.405.000 l FsA
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RAILROAD BONDS—Continued.

 

 

 

 

PRINCIPAL
\ Nun. Dun Anonn'r.

Chicago 8: Alton lat mort age 7‘s. . .1893 2.301.000

do nking und 6' . .1903 2.055.000

1 Louisiana 8: Missouri River 1st7 ..1010 1.703.000

0 do 2d 7's . ..1900 $1.010

St.Louis. Jacksonville 6: Ohio. lst 73.1894 2.305.000

do let guarantee (5641 73.1894 504.000

d0 2d mortgage (360) 7‘s..1898 44.000

do 2d guarantee (1881 7's.1898 180.000

Mississipnl River Brldire lsts. t'd 611912 060.000

Chicago. Burling'n 6: Quincy cons. 7's.1908 $30.010.010

do 5‘s. sinklnu l'und ........ . .1901 2.500.001

do 5's. debentures . . . . . . . . . . . ..1913 9.010.000

do (lowa div.) sinking f'd 85.14110 3.000.000

do d0 d0 4's.1019 10.591.000

do Denver division 4's. 7.968.000

do do 4's. . . ...ii12l 4.300.000

do Neb. Extension 4‘s. . . . . ..1927 7.600.010

do 0 Registered 400.000

Chlo- Burlington & Northern lst 5’s. .1926 9.000.000

CM (1:) kl I (15)“ lgietiitelnt‘uree 61.181116 2.250.010

’ 0.. 00 s an ac (- ‘s, coup. 9 7 .

go 6's. regiisteied . b . . . . . P12500300

o extens on cut. “a.... ..

do 0 retristercd 1 “'860‘000

Des Moines & Fort Dodge Xst 4's ...1905 1.200.000

do do 1st 215’s. -1905 1.200.000

do do extension 4‘s. 672.000

Keokuk & Des Moines 1st mort. 5‘s..1921 2.760.000

do do smullbonds. 1m .. ..Centrgl Railrotltd 01' N. Jnéstgt’isih . . 5.000.000

0 st conso at 's.. .
go :msentedmi.i . . . . . . . {m‘mo'ooo

0 convert e 's.. ..

do assented . . . . . . . . . . . . . . . . . 1 5'000'000

do convertible deb. 6's. 1908 5.011.010

L M (Lodz wnk Bainterim borlléi net-368 12.000010

0 3 es- rre eon. go ..

do do assented 1 “‘500‘000

36.116.000 held 11 Central R. R. of N. J.

unassented: 5.384.010 assented.

,Am. Dock & Improvement 00. 5‘s.. .1921 5.000.000

Mil. & St. Paul 1st. m. 8's Pra.du Chu.18i18 3.674.000

go 2dt'113-;0 Pf3.%|‘101(11n.’..1. 1.241.000

o s 's go . v. vson. .. ,
do lures do .... .J0fi 1 a““"

do 1st m.LaCrossedlv.’l's.. .1803 5.264.000

do 1st m. Iowa & Minn. 7‘s. ...1897 8.108.000

do 1st m. lows 62 Dakota 7‘s..1890 541.1

do 1st in. Chicago 8: Milw. 7's.1008 2.393.000

do consolidated 7's....... ....1005 285.000.1100

do let 7‘s. iown 8t Dak. exten..1908 8.506.

(10 1st ii's. Southwest'n dlv'n..l009 4.011.

do let 5's. LaCrosso & Dav. . ..19l9 8.010.000

do Int 30. Minnesota div. 0's. 1910 7.433.000

do lst Hastingstiz Dak. div.'l’s.li110 5.680.000

do do 5’s.1910 585.010

do Chic. & Pacific div. 6‘s. .1910 2.501.000

do lst Chicano & Psc. W. 5‘s..1921 24.540010

do Chic. 6: Mo. it. div. 5‘s. . . ..11126 2.049.000

do Mineral Point dlv. 5's .....1910 .840.

do Chic. 8: L. Sun'r div. 5‘s.. .1iBl 1.360.000

do Wis. 8: Min. div. 5's . . . . . ..1021 4.755.000

do terminal 5‘s.. . . . . . . . . . . . ..1914 4.066.010

do Fans So. 6's assu.. . . ..1924 1.250.000

do inc. conv. sink‘ir fund 5's.19l6 2.000.000

Dakota 8: Gt. Southern 5‘s .. ..1016 1.000.010

Chic; 6: North w‘rn consoll. hondsJ‘sJizg’E $12,900.00

0 00012001130 ‘s. ..go relrli‘steged gold 7’s...iéié.}% 1:48‘000‘0‘”

0 am '1: un 6's..... - .

do do registered . . . . 1 6"”6‘000
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121 13in 127% 128

.2 11" 120 . . . . . .

.L0 110 120% ..
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P PINT. Yuan. 1886. Dar. 1. 1887.

RINCIPAL ~ AYA- ,——-~— F»—
N“" no». “mum aw. High. Low. ma. 4am

do do 5‘s.. ..1879-1929 - AozU . .- 108 .. 110

30 d b do 5 '°““‘°'”diros % 8,150.”) { 1115 m“ 168%

o e enture 's. . . . . . .. i \do do registered.. . .. 1 1°-°°°~°°° 1Mer 1101. 105 H... 1

33 25 yea‘ij'gebenture E’esaééiw‘i; % 4 000 000 109 104% 104 :03“

re 1 ‘ a . . . . . . - . . . . .. '

do extension gold 4's..1886»1W6 8.190.000 811815 101% 10154 94 94

Escanaba & Lake Superior 1st 6's.. ..1901 7111.000 J Jr J 115% 115 *116 . . . . ..

Des Moines 6: Minneapolis 1st 7‘s. . ..190'1 600.000 F A: A ... 122

Iowa Midland lst mortgage 8's . . . . . .1900 1.850400 A & 0 187 134 28 - . . . .

Peninsula ist convertible 7's . . . . . . “1:11.18 152.000 M k S . . . . . . . . .. 120

Chicago 8: Milwaukee 1st mortg. ’l's.1898 1,700,000 J 6: J .183 124 . . . . 121

Winona & St. Peters 2d 7’s .. 1901' 1.592.000 M 8: N .. 128 11!]

Milwaukee & Madison 1st 6's . . . . . . ..1905 1,600.0“) M 8: S 117% 116% 113 117

Oitllmwa. C. F. 8'. St. P. 18! 5'5 . . . . . .1909 1.6003“) M dz S 111 106 106 106“

Northern Illinois 1st 5's . . . . . . . . . . . . 1910 1,500,000 M 61 S 110% 106 105 109

.. 0.. C. &1nd'polls 1st 7‘s sink. fund.1899 3.000.010 M J: N 128 1‘ 120 . . . . ..

do coasolidated mtge 7's..1914 % $7 500 M {J 8: D 134 121% '11!)

do sink'ing fund 2's . . . . . ..1914 ' ‘ J& D 128 1234 '120M . . . . ..

3‘3 8°“ ‘38°‘°" ° “'.'.;;.1'.'..‘.”§% % WM {32 .1 3‘??? 0.". mo. ‘°°
01110.. St. P.. Mia's & Omaha con. 6‘s...1930 $22,839.000 J 5: D 126% 118% 118%

Chicago St. Paul & Min. 1st 6‘s . . . . ..1918 3.0111000 M & N 18) 125 1 126

Nort'n isconsin lst mortgage 8’s. .1030 100.000 J 8.; J . . . . . .. .. “24% 123%

St. Paul 8: Sioux City 1st 11's.. ...1919 6.080.200 A 8: O 130 125 124 126

Ohio. &Eastern Ill. lst sink'ir f’d c'y . .1907 3.111001) J dz 1) 122 115 . . 117

do do small bonds . . . . . . . . . . . . . .. J k D . . . . .. '118 119

do _ do 1st c. 6’s. gold . ..1934 8.000.111) A & O 119 110 114 115

01110.. St. Louis & Pittsb. lst con. 5‘s. .1932 2422900 000 A&0 1(1) 92 .

o 0 do re istered ' A&OChic. & West‘n Ind. 1st sluklngf' 6‘s.1919 2.50001) J: N 116 112% 117%

do general mortgage 6‘s.1932 $8.806.666 Q M 09 110 113

C cago & St. Louis 1st 0'! . . . . . . . . ..1915 1.500.000 11& 8

Chicago 8: Indiana Coal 1st 5's. . .1936 3.089.000 J 8: J

Cin.. Ind.. St. L. & Chic. ist Ruar. 4's..193d 2, 1255 000 1 F

do do registered . . ' ‘ F

Cincin.. Jack. 6: Mack. 1st con. 4;. 5's..1936 1.400.100 J D

Columbia .2 Greenville 1st 6‘s.. . . . .. . . . 1916 2.000.000 J 8: J

do do 2d 6’s . . . . . . . . ..1928 I.000.il)0 A 8: O

001.. Hookinar Valley dz Toledo 1st 5's.1931 14.500.01!) M 8; S

do general mortgage gold 6‘s.1904 2.000.000 J & D

Col. 6: Cincinnati Midland ist 6's . . . . ..1914 2.000.000 J 8: J .

Delaware. Laokaw'a J: W.conv.7' ...1892 000.000 J & D

do do mtge 7‘s.. . .1907 210.000.0110 M 8: S

S cuse. Hingh‘ton & N. Y. is! 7's.. .1906 1.150.000 A s- O

orris & Essex 1st mortgage 7's... .1914 5.000.000 M .9 N

do 2d 7's . . . . . . . . . . . . . ...1891 3.000.000 F a A

4 do bonds, 7's. . .. . . . . . ..1900 281.000 J J: J

do 7‘s . .......1871—111H 4.991.010 A .20 '

do 1st cons. gua'd 7's.. 1915 (110.011) J a D '

N. Y.. Lackawanna 6: W‘n ist 11's.. . .1921 12.000.000 J & J 133 25 123

do do construction 5's..19% 5.100.000 F & A 113 106% 1(5

fDelaware & Hud. Canal in: reg.7's..1891 4.988.0(1) J & .1 mm o 10m 10s

30 1st extension 7‘s. . .1891 549.000 ‘M 5: N 151% {(11% .

o cou on 7's......... Adi-U ‘ 5 l9 . . . . ..

do registered 7‘s .....1894 1 4329"“) ‘1 A.\~n 120% us in

o . v. upon a. 1 1 r 4 43 1st Penga D1 00 d 7' {2}" 1110300 000 4: 2118‘: 3 £4?“ 1%“ {8'54 140

0 0 0 rep. . '1 ' . 4 1» |

Albany & Susquehanna 1st 7’s .... ..181‘8 1.010.000 J 6: J 109 106% 102141 10155

:1" as 1"magma“ :- 3 000 we 1 2%.. “'5 "‘8" 1.6
U . . ‘ ' ' . . . . . . . . . . .

do do 6's.. . .. .. 190'; A80 124 117 ‘ 120%do do registered. .. 1 5'44‘~°°° 1 ssro 11914 11sK mg}.

Rendsselaer & Saradmga 11sttcoupf71's 0‘ 2 000 000 M M“: 144 14.1% 140

o 0 11 reg. 's.. - ' ‘ 141 144

Oenvgr & RiodGrande 118:. consol7.4's. . 22.;75115XOOX1 1‘1' 2% .111 #1“ 75% 77’ 178;,

O 0 S mtpre 's. . . . 6.‘ . ' A 114 121 21 ’genver.£<mth6Parkd& goo. 1stlT’s . . 1911-1» 1.8001110 M J: N 89 ‘ 72% 70 i . n

enver 0 ran a est'n st 6‘s..19 -. 185961 72, 70 73
do do assented. “imam M a s '1 K1141 72“ 63K 65

Detroit. Mack. dz Marquette 1st 6’s....1921 2.280.000 A .5; O 100 l 55 l '90 .... . .
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P ping. YEAR 1990,0011, 1887.

BINCIPAL AYA- F—J“—~ ,———~_
N‘u' nus. Amum' ans. mun. Low. ma. 481m

do ' land grant 3% S. A .1911 4.560.000 . . . . . . ..

Detroit, Ba‘plt & A1 'a 1st 6's.. ...1913 2.300.000 J &J

EastTenn., irg niadz eorgia 1st 7'5 .190) ,5(XJ.000 J A: J

do do visionalli's..19110 106. J Jr J

do do con.1st gtd 5‘s.1956 12,770,000 11 iii N

E. & W. of Ala. 1st con. gld 6's . .. ..1920 1,109,000 J 6: D

Elizsb'h City 3: Norfolk s.i’. deb.ccrt.. 6‘s. 250,000 A 8.: 0

do do lst mtge 6's..1920 900.000 M 8: S

Ellzabeth‘n, Lex & Big Sandy 6 s. . . . ..1902 3.5001100 M & S

Erie 1st mortgage extended 7's. .. . . . .1897 2.182.000 M & N

do 20 extended 5’s . . . . . . . . . .1919 2.140.000 M d: S

do 3d extended 416's . . . . . . . . .1923 4.6181110 M k S

I do 4th extended 5‘s . .192) 2. . A & 0

do 5th extended 7's . . . . . . . . . . .1888 709,500 J & D

do lst consolidated gold 7's...1920 16,890,000 M 8: S

do lst cons. f'd coup. 7‘s. . . . ..1920 8,705. M & 8

do reorganization 1st lien 8's.1908 2.500. M 6: N

Long Dock bonds. 7’s . . . . . . . .. ..1893 3.000. J & D

o o consolidated 6's..1935 4,500.000 A 8: 0

Buffalo. New York & Erie 1st 7's....1916 2,380, .1 8: D

N. Y.. L. Erie 8: W. new2dcon.6‘s. 1969 33.597.400 J & D

do collateral trust 6‘s . . . . . . .1922 5.000. M 8: N

do fund coupon 5s . . . . ..1885—1969 4,032.000 J 8: D

Buii’alo & Southw’u mortgage 6‘s . .1908 } 1 500 000 J 8: J

do do small.......... ' ' J&J

V8118\1116& Terre Haute 1st con. 8's.1921 3.000.000 J 8: .1

do Mt. Vernon 1st 6‘s . . . . ...1923 A 8: 0

do Indianapolis 1stcon. 61.1926 1.0201100 J a J

Flint & Pere Marquette mortgage 6's.1920 5.000.000 A & 0

Fort Worth & Denver City 15!. 15's.. ..1921 5,616,000 J dz D

Gal..Harrisburg& San Antonio 1st 6's..1910 800,000 F at A

do 2d mortgage 7's............ ..1905 . .000 J 8: 1')

do Western division lst 5's .. . .1981 13,500.000 M S: N

do do do 2d 6's ....1931 6,750,000 J 8: .1

Grand Rapids .2 Indiana general 5's.. .1924 3 217 000 g M & S

do do registered . . . . . . .. ' t M .1: S

Green Bay Winona St St. Paul lat 6's. .1911 600. F a A

Gulf, 001. szanta Fe in: 7‘s ......... ..1909 11,724.00; .1 s .1

do do gold 6's . . . . . . ..1928 5,500.00) A & O

Hannibal & St.Joseph consolid‘d 6's...19]l $6,000,000 M & S

Henderson Bridge Co. 1st 6's . . . . . . . ..1931 000. M St S

Houston 8t'1‘exas Cent. lst main 1. 7’s..1891 6910:1000 J 8t .1

do do let West. div. 7‘s . .1991 1 2.3751100 J 8: J

do do lstWaco&N.W.’l"s.1903 1.140.000 J &J

do doBd c.main line B's. .1912 4.119.000 A & ()

do do gen'l mort. 15’s.. .. .1921 4.325.000 A 8'. 0

do do TrustCo.recelpts.... . . . . . ..

Htlvltliistoln.g. & “1.1'I‘exasls4t'f's....... . 1,344,000 M & N

no 5 entra st go ( 's . . . . . . . . .. ’
do registered. . % 1'500'000 J 3“]

go gold3)6‘s.....1.t....‘1]951 1} 2500000 Jab] 90

0 re sere ' ’ . .. .. 89

S ringfleld division coupon ti s.. ...1898 1.600.000 J 8: J l 117% 115% ..

iddle division registered 5's. . ..1921 600. F 8: A 109% 109% 112 118

Chicago,8t. L. & N. O. Tenn.lien'1’s.1897 541.000 M & N . .. . 115 _ , _ _ _,

go gait consol. 716.. . 1897 g 122 122% 115 .... . .

0 mortgage ‘s. 1' '. . . . . . . . . . .. 118‘ r

38 581% 2'2. ...."1‘.a'.~e".i"“’i‘ lea-Wm 115%}? W? 1.” {62 113%

IDuhu no 82 Sioux City 2d dlv. 7's...1894 580.000 J 8: J 119 118% 110 111')

lCedar allsd'. Minn. 1st 7‘s . - - . . .. 1%? 1.334. .1 &J 120 106 H . 105

1nd..Bloomlngton dz W‘n 1st pref‘d 7's.1 0 1.000000 .1 6t .1 120% 116 121 123

do 1st 5-6‘s trust receipts... 3.408.000 A & O 101% 89% 8'1 91

do 2d 541's trust rcceipts..... 1.477.000 A 8: O 90 66%, '1’0 7

do Eastern div. trust receipts 2,950,000 .1 8: D 105% B9 86 . . . . . .

1nd.,1)ecatnr&8.1st 7's. ex.fund coup.1906 1.913.000 A & 0 108 98% 105 .. .

1nternat'l &Gt.Northern 1st 6's.gold..1919 7.054.010 M St N 119 114 112 114

do do coupon 6's. .1919 7.051.000 M & S 96 84 . . 87

Kentucky Central R'y gold fours.. 1987 5,000.00 J & J .. 74

Knox ville & Ohio 1st 6's. gold . . . . . 1925 2.000.000 .l 81 J 10514 86% 92 94

Lake Erie A; Western lst gold 6's..... .1931 5,920.01!) . . . . . ..i . . . . . . . . .. 101 101%
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P PIat'r. YEAR 1586. 001. 1, 1887.

RINCIPAL AYA- l—A— r—~—
NM“ Dun. Ammm ans. mun. Low. Bid. Askd

Lake Shore & Michigan Southern.

Glenn, Painesville & Ashtabuia 7's..1892 will) A & O 119

Butfalu & Erie new bonds 7‘s . . . . . . . .1898 2581,1100 A 8: 0 129

Knl'zoo 8: White 1’1 eon lst 7's . . . . ..1890 400,010 J .1: J 108

Detroit, Monroe & uledo 1st 7‘s... .1900 924.in F 8; A1 Lake Shore div. bonds 7's . . . . . . . . . . .1899 1,850,000 A 6t 0 126

do consol. con on 1st 7's. . .1900 “25 (m 000 _) J 81: J 1341,;

do consol. reg stored 1st....1900 ' ‘ i Q J 132%,

do consol. coupon 2d 7's... .1903 #25 000 000 {J & 11 127

do consol. registered 2d.... .1903 ‘ ' J 8: D 12§

,Mahoning Coal lst 5‘s . . . . . . . . 10:14 1.500.000 J J: J 10:1

Lomr island 1st mormire 7’s... .. . .1898 1.500.011) M & N 180

Long Island 1st consolidated 5‘s... ..1931 25.000.000 Q J I 115%

N. Y. it Manhattan Beach 1st'1's.. .. .1897 500,000 J & J ..

N. Y.. B'kl 'ndlM‘n B. 1stc. g.5's..1935 783.01!) A &0‘Louisville 8c nshville consol‘d 7's....1898 7.010.000 A A: t) j 1%

do Cecilian branch 1's .. .. ...1901 1.000.000 M 6: S 113

do N. 0. 6: Mobile lst. 6‘s.... ..1930 5.000.000 .1 Jr J 107%

do do 2d 6’s . . . . . .1930 1,000,000 J & J 9'!

do Evans.. Bend.& N. lstd's. 1919 2.400.000 J 8: D 116%

go eneml mortgage 6‘s. . . m,gfll.% gidél)o l. S .

do 3,5(0000 M 8: S 113

do do 2d 3 8.000.000 M 8!. S 51

do Nash. & Deeaturlst 7's. . .. 1.000.000 J & .1 126

do So. 0: N. Ala.sink' t'dtis. 1910 2.000. A 8: () 105

do Louisville.Cin.& .ex.6's..1901 5.000.000 l M 1i: N . . . . ..

do Trust bonds, 6's......... .. 1922 10.000.000 , Q M 1111'

do 10-40 6's . . . . . . . . . . . . . . . . ..1924 5.000.000 M 6: N 100

do 5 per cent 50 year Q. bonds.193'7 1,350,010 . . . . . . . . . . . .. . . ..

L do Penn.&At.1st6‘s,go|d,irtd.1921 3.000.000 F 5: A 96

Lou.. New Albany 8: Chicago 1st ti“s.. . I910 8.000.000 .1 & .1 1:50

do do consol'd gold 11's.. 1916 8.600.000 A 6: O 100

Louisville N. Orleanst Texas lst 515.1934 13,641,000 M & S 92%

Memphis dz Charleston 6‘s, gold ..... ..1924 1,000.000 J 8: J 100%

Metropolitan Elevated 1st 6‘s... 10,805.000 J 0: J 121

do do 2d 6‘s ...... . . 1899 4,000,000 M 81'. N 113%

Mexican Central lst mortgage 7‘s. .1911 J 8: J .....

do do ex. coupon 6—7-8 . .. . . . .. 41,170,000 %J 8: J 60

do do new assented 4‘s . . . . . . .. J & J 57

do do income bonds... ....1911 8,128,000 . . . . . . . . . . . . ..

Michigan Central 1st consol. 7's...... ..1902 % 8.000.000 i M 8: N 188

go so last oonsol.i$'s... . . .. ..1902 111%

o o ' , 1,1do do cou on 6's ......... ..193 M St S 110

do do re stared 5‘s. . . . . . ..1931 1’ 4‘000‘0001 Q M 110

do Jackson, 1mnsingdz$ag’w 6's..1891 1.1(I).(IIO M 8'. S ... .

Milwaukee 8: Nor. lst main line 0‘s. . .1910 2.103.000 J & D 1011‘

do do lst extension 6‘s ..19 1.976.000 J .5: D 104

Mllw.. L. Shore deest'n lst 6's.. .. .. 451511.000 M k N 121%

do do eonv. deben. 6's ..1907 600.000 F d: Ado do Mieh.div. lstd’s ....1924 1.281.000 J .52.] 120%

do do Ashland div. lst 0‘s.1925 1.000.000 M 6: S 117

Minneapolis & St. Louis 1st 7‘s....... . .1921 0:11.000 J 8: D 136

do do Iowa exten.1st . .1909 1.015.000 J 8: D 126

do do 2d mortgmre 7's.. .1891 600,111) J 0'. J 102

do do Southw'm ext. 1st 7's..l910 606.000 J 6: D .

do do Pacific ext. lst 8‘s. .1921 1.882.000 A .1: O 110

do do imp't and equip. 6's. . .1922 2.000.000 J 8: J 100

Minnesota & Pacific 1st mortgage 5‘s..1936 3.085.010 J a .1 . . . . ..

Minnesota & N. West lst 5's. gold. ....1934 7.183.000 J & J 100

Minn.. 8. 3. Marie 1: Atl.1 5‘s . . . . . . ..1926 4.000.000 J 8: J .910., Kansas 8: Texas uen' oons. B‘s...l920 236.125.1100 J St D 105145

do do gen'l cons. 5's ..1920 9,230,000 J & D 9315

do do cons. 7‘s. . . . .1904, M1 14.877.000 F 8: A 118

do do 2d mort. inoome.l911 685.000 A & 0 90

Hannibal 1% Cent. Missouri 1st 7's. . 1890 064.000 M & N 115

obile at Ohio new mortgage 0's . . . . ..195 7.010.000 J & D 118

do collateral trust ti's.... ..1m 59.000 J 8: J . . . . ..

do let extension 6's .. .. .1927 21.000.000 Q J 106

1 St. Louis .t Cairo 4‘s, guaranteed. . .1931 4,000,000 J 8: J 7654
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QUOTATIONS AT THE NEW YORK STOCK EXCHANGE.

A " indicates no quotation for past month. the last previous quotation being given.

It A part of this reserved to cover previous issues. etc. + Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—(‘ontinuaL

. Plsrr. YEAR 1886 OCT. 1. 1887.

PRINCIPAL AYA- . + . , + aNAM” nus. AMOUNT' 1 ms. High. Low. am. Aflkd

Morgan's Louisiana & Texas 1st 6°s.. . .1920 1,494,000 J & J 116 104% 95 ... ..

do do 1st 7's. . .1918 5.000.000 A 8: O ' 7 118 120 ..

Nashville. Chattanooga & St. L. 1st 7's.l913 6.800.011) J 8'; J 131 I23 124 1%

do do 2d 6's.1901 1.000.000 J 8'. J 111% 110 110

(N. Y. Central 6’s . . . . . . . . . . . . . . . .1887 2.391.000 J .9 D 106 101 101%. . . . . ..

do debenture cert. ext. 5’s..1893 6.450.000 . M & N 108% 104 104% 105

do 8; Hudson 1st coup. 7’s. .1903 {$30 000 000 i 1 J S; J 140% 134 131% 132

do do lst registered.1903 i ‘ ’ ‘ | lJ & J 137% 133% 130 131%

do do deb. 5‘s ..1904 % 7 850 000 i M 8; 8. 112 107 4 107 107%

do do deb. 5's. registered ‘ ' 1 M 8: S 110% 7% . . 1"110

Harlem 1st mortgage 7’s. coupon....l900 1_ 11., m0 000 y M 8: s 139 131 130 ..

N J 310 do 7'3. rlegifteredgggg \ “’ ‘ )1.“ a N 139 131% 130. . unction guarantee at 's .. . . . . . . . . . . . . . . . . .. 0

do registered certificates. . .. i 2'm0'000 1 F& A . . . . . . . . . . . . . . . . . . . ..

N. Y. Elevated lst mortgage 7‘s ..... . .1906 8.510.000 J 8; J 180 123 117 118

N. Y.. Penn. 8: Ohio prior lien 6's. .. ..1895| 8.000.000 M 8; S .. .. . . . . .. 108 . . . . ..

N. Y. City 8: North. gen’l mt e6’s.. .1910 }M& N 73% 55 ‘78

do do Trust 0. receipts 4.000.000 . . . . . . 73% 54 . . . . .. .'63

do do assented. .. (M&l\ . . . . . . . . . .. 61 62

N. Y. 8: New England 1st 7's. . . . . . . . . ..1905 6.000.000 J 8: J 130 125 *71% 72

do do lst 6's. . . . . . . . . ..1905 4.000.000 J &J 117% 117% *116 .

N. Y.. Chicago & St. Louis 1st 6's . . . . . . . .. 1_ 15 000 000 i J 8: D 99 85% *97% ..

do do Trust Co. receipts..... l ' ‘ 1J8: D 100% 84 98 100

do do 2d 6's . . . . . . . . . . . ..1923 10,000,000 M at S 7 66 93 . . . . ..

N. Y.. Ontario 8; W. lst old 6's .....1914 3.000.000 M 8: S 109 103 106 107%

N. Y.. Susquehanna 85 ’n deben. 63.1897 2’ 600 000 1 F& A . . . . . . . . . . . . . ..

do do coupons 011.. ' F& A 94 76% ‘78 . . . . . .

do do lst refund g 5's.1937 4750.000 J & J . . . . . . . . . . . . . . . . .. 90

do do 2d mtgc. 4%‘s.. ..1937 630.000 F & A . . . . . . . . . .. 69 . . . . . .

Midland R. of New Jersey lst 6’s. . .1910 3.500.000 A 8: O 110 100 109 110

N. Y.. N. Haven 8; H. lst reg. 4’s .1903 2.000.000 J & D 112% 112 . . . . .. *111%

g. Y1}. T9311}: :iex" um;i l1st 4's.. .6 . 1.442.500 . . . . . . . . . . . . . . ..

0. ac. g‘ s m. r’ an .2. g.c. 's.. .. 1 . 120 l 1 114 1141/

go md dod M dof reg. 31’s.}32ul; 1 53309900 .z) {(1)114 111%. 114o g’ m. r’ .g.s. .g.c. ’s. I. L . 8' 9 % 102 . . . . ..

do do do reg.6's.1933 i 20'000'000 i A&O .......... .. 10332 mm
d0 dividend scrip. . . .. . . . . . . . . . . . . .. l_ 4 6‘0 801 J 8; J . . . . . . . . . .. 100

do do extended . . . . . . .. i ' ‘ “ J 8: J . . . . . . . . . . .. 100

James River Valley 1st 6’s. gold. . . 1936 963.000 .1 6t .1 109 105% 110 . . . . ..

Spokane & Pal. lst sinking f.gold 6's.1936 688.000 M 82 N . . . . . . . . . . . . . . . .. 1046’

St. Paul & North'n Pacitic en'l 65.1923 1, 6 000 000 11‘ 8: A . . . . . . . . . . . . . . . . .. 116 4

do registere certificates ' ‘ Q F . . . . . . . . . . . . . . . . . . . ..

elena & Red Mountain 1st gold 6's..1937 400.000 M & S . . . . . . . . .. 102%

Duluth 8: Manitoba lst g. 6‘s . . . . . . . ..1936 1.650.000 J &J . . . . . . . . . .. 103%

Hel.. 8. Val. & Butte lst 6s g. ...1937 600.000 M & N . . . . . .. 104 .... ..

No. Pacific Terminal Co. 1st gold 6's..1933 3,000.00 .1 8: J 109% 102% 101% 102%

New Orleans Pacific 1st 6’s. gold.. .. .1920 J 8: J . . . . . . . . . . .. 1“62% 63

do do coupons 011’ 720,000 J 8: J 86 4 51 . . . . .. 1'81

do do Trust Co. receipts. . .I 8'. J 85' 73% 73 73

N. O. 8: N. East’n prior lien gold 6's..1915 1.050.000 A 8: O . . . . . . . . . . . . . . . .. I"107

Norfolk 8: Western gen‘l mtge 6's. . ...1931 6.902.000 M 8: N 115% 104 110 . . ..

do New River 1st 6's. .. . .. ..1932 2.000.000 A & O 118 99% . . . . .. 112

do improvement 8: ext. 6's.1934 3.500.000 F 8: A 102 87% 98 . . . . ..

do adJustment mortg. 7’s..1924 1.500.000 Q .1 107 82% 103 104

OgdensburgtizLakeChamlest con.6's.l920 3.500.000 A .it 0 104 96 *104% ..

O 10 & Miss.consol. sinking fund 7’s. .1898 3.435.000 J 8: J 125 118% 113 117

do consolidated 7’s. . . . . . . . . ..1898 3.066.000 .1 8: J 125 118 113 115%

do 2d consolidated 7's. . . . . . . . 1911 3.715.000 A & O 120 113% 110 116

do lst Springfield division 7’s.190'> 3.000.000 M & N 110% 91 . . . .. 109%

do lst general 5's . . . . . . . . . . . . .1932 3.216.000 J 8: D 94% 37% '85 _ _ _ _ _ _

Ohio Central lst terminal trust 6's. . . .1920 600.000 J & J . . . . . . . . . . . . . . . . . . . . . . ..

do lst Mineral division 6’s. .1921 300.000 J 8: J . . . . . . . . . . . . . . . . . . . . ..

Ohio River 1st 5’s . . . . . . . . . . . . . . . . . . . ..1936 2.000.000 J 8: D . . . . . . . . .. 98 100%

Ohio Southern lst mortgage 6's . . . . . . .1921 2.100.000 J 8: D 108 97% 102% 104

Omaha & St. Louis 1st 4's. . . . . . . . . . .1937 2.717.000 J 8'. .1 . . . . . . . . . . .. 75% 78

Oregon 8D California lst 6's . . . . . . . . . . ..1921 9.000.000 J 8: J .. . *99 100

Oregon & Transcontinental 6's...1882—l922 10.063.000 M 8: N 104% 92% 94 95%

Oregon Improvement Co. lst 6's .. ..1910 5.000.000 .1 8- D 84 93 .... ,,

Oregon Ra lroad & Navigation 1st 6's.l909 6.000.000 J & J 114% 110 108% 109

0 do consol. m. 5’s. .1925 9.137.000 J & D 108% 102 . . . . .. 100

Panama Sinking Fund subsidy 6‘s... 1910 2,747,000 M 8: N . . . . . . . . . . .. *90 .... . .
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l INT.

YRINCIPAL lPAYA
NAll. DUE. AMOUNT. ‘ nus“

Peoria. Decatur & Evansville lst 0's..1020 1.287.000 ~ J & J

do Evansville division 1st 6's. ....1920 1.470.000 M & S

do 2d mort age,5's .1021 2.010.000 ‘ M8: N

Peoria. dz Pekin nion lst 6's. . ..10641 1.500.000 Q F

do do 20 mortgaue 4% a. ..1931 1.490.000 M J: N

Central Pacificdgold bonds 6's . . . . . . “1835 f .1 I}

i 0 0 . . 8 6 m- . '

do do "'833'000 iJsJ
do do .. .. L &J

i do San Joaquin branch 6‘s... . .. 6.080.000 A 6: 0

do California. 8; Oregon lst 6's..1888 6.000.000 J 8; J

do do Series B 6's .1802 5.800.000 J & J .

do land grant 6's.... 890 9.010.000 A & 0

do mortgage bond 6's ..1920 121110.000 A & 0

Western Pacific bonds 6‘s . . . . . . . . . .1891! 2.735.000 J St J

LNor. By. (0111.) 1st 6's. guaranteed..190‘l 901. J a J

Southern Puc. of California 1st 0's 1906-12 811.447.0011 A & 0

Southern Pac. of Arizona 1st 6's.1900-1910 10.000.000 J & J

South‘n Pacific of N. Mexico 0. 1st 6's.l911 5.000. ~ J S: J

’Union’Pacificdlst 6's. ........ .. .. .123? go o .. .- . . '

do do . ..mss m'm'mo .1 s .1

do do .... .. ....1899 J&J

do land grant 1' s . . . . . . . .1887-9 1.270.000 A .5: 0

do sinking fund 8's.......1803 “548000 iM&S

do renistered 8's ..... .....1893 1 i i i mas

do collateral trust 6’s. . . . .1908 4.423.000 J 8: J

do do 5‘s. . ...1901' 5.583.000 J A: l)

< Kansas Pacific 1st 6's. . . . . . . . . . . . . . . .1895 2.240.000 F & A

do 1st 6‘s. . . . . . . . . . . . . . . . 180:1 4.003.000 J & D

do Denver division 6's. ass'd..1800 6.242.000 M & N

do let oonsol. 8's. .. 1910 18.955100 M dz N

Central Br'ch U.P. fiin'd coup. 'l’s...180:') 6110.001 ‘ M & N

Atchlson. Colorado & Pac. 1st 6's.. . .1005 3.672.000 Q F

Atchlson Jewell Co. 6: Weerst 0‘s 1905 542,010 Q F

Oregon Short Line m 6's........ .. .1022 14.03100 F s A

Utah South‘ii general mortgage 7's.1909 1.950.000 J 8: J

, do extension 1st 7‘s . . . . . .1009 1.950.000 J 6c J

Missouri Pacific lat consol. 6‘s. .. ..1920 111.184.0011 M & N

do iid mortgage 7's...1906 3.328. ‘- 1 M & N

Pacific R. of Mo. 1st mortgage 6‘s.. .1888 7.000.000 \ F 6: A

‘L do 2d inorrirage 7’s.. .1891 2.573.000 . J 8: J

erilig's V'y Ind. 6: W. 1st 5's. . . . . . ..1026 750.000 1 M 8: S

Leroy &' C‘y Val. A-L. 1st 5's . . . . . . . . ..1926 520.000 , J &J

St. L. & S. Francisco Ed 6's. class A..1906 520,000 M 6: N

do 6's. class C . . . . . . . . .1000 2.400.000 M 8; N

do 6’s.class .. 2.700.541) MiitN

do let 6‘s,l’icrce C. 8: O. 1). 1,090.00) F & A

do equipment 7‘s. . . . .1895 050.000 J 8: D

do general inure. 6's..1981 7.782.000 J & J

do general mtge. 5's..19311 5.0004110 J 8: J

South Pacific 1M0.) 1st 6‘s . . . . . . . . . . .1888 7.144.! J & J

Kansas City & Southw‘nlst 6's. goldliiifl 744.000 J 6: J

Fort Smith 6: Van B. Bdg. 1st ti's.. ..1010 475.000 A 5: 0

St. 1... Kansas dz Southwest’n lat 6's.1916 735.000 M & S

’l'exas&Pacific]st6‘s...... ....... 3784000 {Mk5

do ex coupon . . . . . . . . . . . . . . . .. ‘ ‘ M&S

do consolidated ii‘s. trust receipts. $0,316.100 J 62 D

do inc. l.g't.ass‘i'edtruat receipts“ 7.9%.000 . July

do Rio. G. 6’s. 1080. trust receipts. 13.028.000 F k A

do gen'l m.& term.trust receipts. $350000 F & 0

Pennsylvania Railroad Company.

Penna. Co.'s guar'd 4%‘5. 1st coup. .1921 1 15000 000 {J 50 .1

do do do registered.1921 ‘ ‘ J & J

Pitt.. 0. 6: St. Louis 1st coupon 7‘s...1000 2.706.000 F in A

do let registered7‘s..1900 4.157.000 F 8: A

do 20 7's. . . . . . . . . . .. .1913 2.500.000 A 8: 0

Pltts.. Ft. Wayne k Chicago 1st 7‘s. .1912 5.250.000 J & J

do do 2d 7’s. .1912 6.160.000 J 8: J

do do lid 7’s..1912 2. .00) A &0

Clev. dz Pitts.eon. sinking fund 7’s ...1900 2. . M 8: N

Hiqh.

Yuan 1886.lOCI. 1. 188’.

,_oc__
. /_A_~

Low Bid. Alkd

 

 

. . . . ..l 112

I“)

7:) ‘

106

80
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RAILROAD BONDS—Continued.

P | PlN'r. YEAR 1886.1(10'1'. l. 1887.

RINCIPAH AYA- /— ———~—- ’~~#~-—~N‘n‘ nus» AMOUNT' ans. .1005. Low Bid. Ask a

do. 4th do 13's.. 1892 .‘ 1.105010 1 J 8: J 111 109 10014,, 109

St. L..Van. & Terre H.1st iruar. 79.1897 1.899.000 i J a J 22 120 .. . 118

do do 2d 7’s . . . . . .1898 1.000.000 M 8: N . . . . .. , ‘129

do do 2d guar. 7’s. 1898 1.600.000 M & N .. ‘112 . . . . ..

Phila.& Reading inc. m. coupon 7’s. .1896 LJ& D. . . . . . . . . .. ‘71 72%

do trust receipts . . . . . . . . . . .. 10.000.000 J J: D. . . . . . . . . . . .. '66 70

do 3d assessment paid. . .. .. 1 J 11: I)‘ . . . . . . . . . . . 69 70%

do dcben. coupon 6's....1893 I J &J .. . . . ‘66 70

do trust receipts. . . . . .. . $> 670.500 J &J . . . . . . . . . . . . . . . . . . . ..

do 3d assessment paid... . . 1.1.9.1 . . . . . . . . . . . . . . . . . . . . . ..

do deben. conv. 7's......1893 1 (J 1in . . . . . . . . . . . . . . . . . . . . ..

do trust receipts... .. 10,395,900 1 J &J . . . . . . . . .. *57 62

do 3d assessment paid . . . . .. 1 1 J &.l . . . . .. '57 62

do ‘ ptd.1st series con.5's.1922 1 M &N . . . . . . . . . . . . . . . . . . . . ..

do trust receipts. . . . . . . . . . . . $ 6,000,000 ;- Md:- N . . . . . . . . . . . . . . . . . . . . . . .

do 3d assessment paid . . . . .. 1 M &N . . . . . . . . . .. ‘66“ 66%

do 2d series con . . . . . . . . .1933 1 1 F&A . . . . . . . . . . . . . . . . . . . . . ..

do trust receipts . . . . . . . . . . .. > 5.000.000 > FdzA. . . . . . . . . . . .. | *61 . . . . . .

do 3d assessment paid . . . . .. 1 1 Fa A . . . . . . . . . . .. 59 61

Pine Creek 6'8 . . . . . . . . . . . . . . . . . . . . . . .1932 3.510.000 J 81’. D . . . . . . . . . . . ‘114 . . . . . .

Pittsburlrh. Cleve. 8: Toledo 1st 6's....1922 2.400.000 A & O 110% 106% 114

Pittsburizh Junction 1st 6's . . . . .. 1922 1.440.000 J 8: J . . . . . . . . . . .. *12’ . . . . ..

Pittsbur h. McKeesport 6:. Y. 1st 6’s 1982 2.250.000 J & J .. . .. . #180

Rome. atertown & Ogd. 1st 7’s. . . . .1891 1.021.500 J a D 117 10814 108% . . . . ..

do do consol. 1st ex. 5's....1922 6.337.000 A & i): 103 8711'; 102 102%

Rochester & Pittsburgh lst 6's . . . . . . . 1921 1.800.000 F & A 7 11314 114 .. . . .

do do consolidated 1st 6's...19'.2 3.920.111!) J 8: D 112 10514 113% 114

Richmond 8: Allegheny 1st 7's . . . . . . . .1920 11.18: J . . . . . . . . . .. *7114 ..30 Trust Co.'s r'eoeipts1 . . . . 5.000.000 ‘ l I} J 80 65 ‘57 59

o o s ampe . . . . . . .. ' . . . . . . . . . .. 62

Richmond &. Danville consol. gold 6's1915 6.000.000 J 8. J 119% 111% 105 110

do do debenture 6's. .1927 i 4 000 003 A a; 0 1 114 86 . . . . .. 109

do do do assented 1’ ' ' 1 11354 100% .... .. '94

do do consol.m.g. 5's1936 1.500.000 A & O . . . . . . . . . . .. 87

Atlanta & Charlotte 1st pref'd 7's. . .1897 501.000 A 8: O . . . . . . . . . . .. 114 . . . . ..

Atlanta 8: Charlotte income . . . . . . .1900 750.000 A dz 0 . . . . . . . . .. ‘105 . .

ch. 81 W. Point terminal trust 6's.. .1897 8.500.000 F 5: A . . . . .. 82% 86

San Antonio 5'. Aran. Pass 1stg.6's.'85-1916 1.750.000 J A: J . . . . . . . . . . . '88 90

do do 1886-1926 1.608.000 J 8: J . . . . . . . . . . . . . . . . .. 90

Scioto Valley 1st consolidated 7‘s..... .1910 1_ 603 000 J & J 72 47 ‘65 . ..

do do do coupons oil 1 ‘ J .1: J . . . . ..‘ 60 65

St. Joseph & Grand Island 1st 6's .... .1925 7.000.000 M 8: N 110% 104 96 98

St. Louis & iron Mountain 1st 7's. 1892 4.0001100 F & A 118 110 10654,; 107%

do do 2d 7'8. . . . . .1897 6.090.000 M 8:. N 119 111 112%! 115

do Arkansas branch 1st 7's... 1 1895 2.500.000 J 8; D 116% 112% 108 111

do Cairo & Fulton 1st 7's . . . . . .1891 7.555.010 J & J 113 108% 105 . . . . .

do Cairo. Ark. 8: Texas 1st 7's...1897 1.450.000 J 8: D 116% 1091-4 111% 110%

do gen'l con. r'y & land 't 5's...1981 238.201.0110 A & O 100 90 94 96

(St. L.. Alton 8: Term Haute st 7's...189-i 2.200.000 J & J 119% 115 118 115

do 2d mortgage preferred 7’s..1894 2.800.000 F 8: A 114 110% . 110

do 2d mortgage income 7's ...1894 700.000 M 8: N 108 103% 11.15% . . . . ..

Bellevllle 8: Southern Illinois 1st 6’s.1896 1.041.000 A 8: 0 117% 11614; 110 . . . . . .

Bellev'e & Carondelet 1st 6's . . . . . . .1923 485.000 J 8:. D 11011; 110% . . . . ., 108%

St. Louis. Ark. & Tex. 1st ctfs. 6's...1936 12.191.01.10 M 8: N . . . . . . . . . . .. 93

do 2d cti’s. 6's.. .1936 11,804,000 F & A . . . . .. 40V 40%

St. San]. Mign. 8: Manitoba 1st ’i’ls. .1909 $ 5 050 "00 13 g J 116 112 112;; . . ..

o o sma . . . . . . .. "" ‘ 1 '. 1114 11‘

do do _2d 6's....1909 8.000.000 A 8: O 122% 116% 116% 118

do Dakota extension 6's .... .1910 5,676,000 M 8: N 122 11644 117 . . . . ..

do 1st consolidated 6's. . . . . . .1933 J & J 125 115 114% . . . . ..

do do registered... 9‘ “4 000 J 8: J 119 114% '114 115%

do do reduced to 416's " ' ' J 8: J . . . . . . . . . . .. 07% 98%

do do do regist'd J 8: J . . . . . . . . . .. 518% ..... . .

Minneapolis Union 1st 6’s. . . . . . . . .1922 2.150.000 . & J . 112

St. Paul & Duluth 1st 5's . . . . . . . . . . . .1981 1.000.000 F & A . *111 118

South Carolina Railway 1st 6’s... .. . . . .193) 5.000.000 A & O 113 102 97 99

do do 2d 6's... .1961 1.501.000 J &J 90 81 . . . . .. 79

Shenandoah Valley [at 7’s . . . . . . . . . . . .1909 1_ 2 2.0 000 J & J . . . . . . . . . . . . . . . . . . . . . .

go go Trust Co. rgceiptlsém 1 i ‘ ‘ J 6: J . . . . . . . . . . . . . . . .. 100

o, 0 en' mtge ’s.... A&O . . . . .. 36 40

do do g‘rust Receipts.. i “’113'000 A 8: U 4916 29 871/: 40
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P PlN'r YEAR 1850. 001. 1.1867.

RINCIPAL AYA- ,1 ,—-1_ ,_~—--~Nun“ Dun. Ammm‘ one. ,High. Low. Bid. :Alhd

Sodus Bay 6: Southern lst 5‘s. old-".1924 500.000 J dc J ‘ 105

Texas Central lst sinking fun 7's. .. .1909 2.145.010 M s N

0 lat mor age 7‘s...... . .1911 1.251.000 M 8: N

Toledo & Ohio Central at gold 5’s.. ..1995 3.000.000 J & J

Toledo. Peoria & W'n 1st 7's.......... . .1917 t 4 500 000 _l Q J

do do Trust Co. receipts" ' ‘ i . .. ..

Toledo.Ann Arbordz No. Mich. 1st 0‘s.lli24 2.120.000 [& N

T01edo.Ann Arbor & G.T. lst6's.gold.1921 1.260. J & .1

Toledo. St. Louis 6: Ken. City lstg.0‘s.1916 2.000.000 J & 1)

Texas 8: New Orleans lst 7's . . . . . . . .. 1905 1.0.50. F & A

do do Sabine div. 1st 6's..1912 2.075.000 M dt S

Valley R'y Co. of 0. con. gold 15‘s.. . ..1921 1.700.000 M 8'. S

Virginia Midland mortgage inc. it‘s. .1927 4.000.000 J & .1

do gen‘l mortgage 5's .1988 8,195.01!) M k N

Wabash, St. L. a ac. gen. mtgeti' 1920 a. 16.000 (m _i J 6: D‘

do Trust Co. receipts. . . .. ‘ ( J 8: D

do Chicago division 15's.. .. 010 4.500 J & J

do Havana division 6's. .1910 1.000.000 J 8: D

do Indianapolis division 41's.. .. .1921 . 2.275. .1 & D

do Detroit division 0's...... .. .1921 . 2.052.000 J & J

do Cairo division 5's........ .. .1931 I 3.857.000 J 6; J

Wabash mortgage 7's.... . . . . . . . . 1879-1909 2.000.000 A & 0

To]. .1: Wabash 1st extended 7': .... ..1890 3.400.000 F 8: A

do 1st St. Louis division 7’s...1889 2.700.000 F 61: A

do 2d mortgage extended 7's.]893 2.500.000 M 8: N

do equipment bonds_7’s . . . . . .1883 010.000 M 6: N

do consol. convertible 7's.-...1907 2.000.010 Q F

G‘t Western in mortgage 7‘s ..... ..1888 2.600.011) F Jr. A

do 2d mortgage 7‘s . . . . . . . .1893 1 2.5411000 M 8: N

{ ulncv & Toledo 1st mortgage 7's.. .1890 500.000 M 8: N

annibal & Naples 1st 7's.... .1909 600.000 J 6: D

Illinois A: 80.10walst exten. 6‘s. . . . .1912 010.000 1" it A

St. 1... Ken. 0. 6t N. 111 E'e& R'y T‘s-1896 3.000.000 M & 8

do Omaha div. Trust Co. receipts 2.299.000 A it 0

do Clarinda br. 0‘s.. . . . . . . . . . . . 1919 264.000 F k A

do 81.. Charles bridge 1st 8‘s....1908 1.000.000 A k 0

North Missouri 1st mortgage 7‘s. .. .1895 0.010.000 J 8: J

gabassi’i. St. I: P. Iowaetlrhist receipts. . 2.209.011) M, SI

est mm at guarante 's.... . '..
w doUi do 1 iste lw'ooo-‘m igiig

ester-n n on coupon 's. . ‘
0 registered. . d'm‘om l M&N

North Western Telegraph 7 1.250.011 J & J .

Wheeling & Lake Erie 1st5’s. 1 3.000.000 A 8t 0 .

Mutual Union Tel. sinking fund 6's..1911 100. M St N

Man. B. Imp. Co. lim'd 7's . . ..... ..1909 1.000.000 M & S

Colorado Coal 8: Iron lat 6‘s . . . . . . 3.601.111» F .5: A

Tenn. Coal. Iron 8: R. consol. 41's.. 620.000 M 8: N

do. South Pittsburgh 1st 6's. . . 720.000 F St A

do Bir. div. 1st consolidated 6‘ ... 4.000.000 J & J

001 8r Hocking Coal & Iron gen‘l 6's..lill7 1.000.000 l J 8: J .

COAL AND MINING.

American Coal Co . . . . . . . . . . . . . . ..Psn 25 .

Consolidated Coal Co. of Maryland .. . 100

Cumberland Coal and iron Co. . . . . . . . ..100

Colorado Coal and iron Co . . . . . ..

Cameron Ir0n and Coal Co .......... .. 1

Columbus 8: Hockin Coal & Iron 00.100

Marshall Consol. Coa Co... .. 100

Maryland . . . . . . . . . . . . . . . . .. 100

New York 5; Perry Coal and Iron C 100

New Central Coal Co. 100

Pennsylvania Coal Co. 50

Quicksilver Mining Co 100

do do preferred 100

Silver bullion certificates ..Tenn. Coal. Iron 8: R. R. . ....100

EXPRESS.

Adams Ex rose................... ..Par 100‘ 12.0».(00 Q M 150 1 136% 140 150

American xpress .......... .. . “ 1(1); 184111.000 J d: J 111 101% 106 305

United States Express. ......... .. “ 100 7.010.000 Q F 66 5| 70 73

Wells Fargo Express. . . . . . . . . . . . . .. “ 1(1), 260.000 J t J 130 119 125 131

Pacific Mail Steamship 00.. - “ 100. WHEN!) . .... 67 45% 89% 40
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QUOTATIONS AT THE Naw Yoax STOCK EXCHANGE.

A * indicates no quotation for past month, the last previous quotation being given.

1 A part of this reserved to cover previous issues. etc. 1* Amount authorized.

Nina—The railroads enclosed in a brace me leased to Company first named.

INCOME BONDS. interest payable if earned. and not to be accumulative.

PAR on I)1in lYEAR 1886. OCT. 1.1887'

DATE . AYA- r * I * fl
NAM' nus. AMOUM' 111.11. 1114111.! Low. Bid. A8kd

Atlantic 81'. Pacific West'n div. incon1e.1910 $ 10 500 000 A 81: O 31% 20% 26 26%

do do do small. . " ‘ A & O . . . . . . . . . . . . . . . . . 2.

do do Cent’ldiv. income..1w ' 2.100.000 J 8: I) . . . . . . . . . . . . . . . . .. *25

Central Iowa coupon debt certificates" .. 620.000 A & O . . . . . . . . . . . . .. .. *25

Chicago 8: Eastern Illinois income..... 1907 1.000.000 D . . . . . . . . . . .. ‘100 . . . . . .

Des Moines & Fort Dodge 1stinc.6's ..1905 1.200.000 J 6: J . . . . .. . .. ‘57 . . . . ..

Detroit, Mack. & Marquette income..1921 1.5001“) . . . . . . .. 43% 12 I“54 . . . . ..

Elizabeth Cit & Norfolk 2d income. 1970 1.000.000 . . . . . . . . . . . . .. . . .. . . . . . . . . . . ..

Green Bay. inona & St. Paul 2d 1110.1911 l 3.781.000 . . . . . . .. 42 4 24% 34 36

Ind.. Bl'n 81: W’n consol. inc. trust receipts 4.500.000 J & J . . . . . . . . . .. ' .3 22%

indp’s. Decatur & Springfield 2d inc. 1906 1' 2 850 000 l .1 8t .1 39 22 . . . . . . ’83

do do Trust Co. receipts. . . . . . .. ‘ ‘ (J &J 41 20 . . . . .. ‘45

Lehigh dz Wilkesbarre Coal Co...... . .1888 % 1 “9 M 8t N 100 90 *97 .. .

do do small bonds. . .1888 " ‘ M 8: N .. . . . . . . . . . . . ..

Milw.. L. Shore 8: Western income. .. 500.000 M & N 107 88 . . . . .. 104

Mobile 8: 0. 1st preferred debentures... . . 4.763.000 . . . . . .. 74% 58 45 49

do 2d do do . 1.850.001 . . . . . . .. 44%. 32 18 23

do 3d do do 600.000 . . . . . . .. 35 30 . . . . .. 20

do 4th do do .. .. 900.000 . . . . . .. 31 25 12 18

N. Y.. Lake E. & Western income 6’s.1977 508.000 . . . . . . .. 76 56 *7 . . . . .

N. Y.. Penn. & Ohio 1st inc. acc. 7's.. .1905 35,000.000 J & J . . . . H816 . . . . . .

Ohio Central (Min'l division) inc. 7’s..]921 300,000 . . . . . . . . . . . . . . . . .. *8954 85

Ohio Southern 2d income 0's......... . .1921 2.100.000 J & D 49% 34 31 37%

Ogdensburg 8: L. Champlain income..1920 800.000 Oct . . . . . . . . . .. *40 . . . . .

do do . . . small 200.000 Oct . . . . . . . . . . .. ‘84 . . . . . .

Rochester & Pittsburg income. . . ..1921 1.870.000 . . . . . . . . . . . . . . . . .. 60 . . . . . .

South Carolina Railway income d's....1931 3.000.000 Feb 33 22% 13 15

St. Louis. I. M. & S. lst 7’s pref. int. ac’e.. 348.000 Mch . . . . . . . . . . . . . . . . . . . . . . ..

Sterling iron & Railway (series B) inc. 1894 418.000 Feb . . . . . . . . . . . . . . . . . . . . . . . .

do plain income 6's. . . .. . .1896 491.000 April . . . . . . . . . . . . . . . . . . . . . ..

Sterling Mountain Railwa ' incou1e...1895 476.000 Feb . . . . . . . . . . . . . . . . . . . . . . ..

St. Louis Alton & 'l‘erre . div. bds... 1894 1.357.000 June 50 33 80 . .. ..

St.Josepl1 & Grand Island 2d income.1925 1.080.000 J 5: J 77 55% 50 60

Shenandoah Valley income 6’s. . . . 1923 2.500.000 Feb . . . . . . .. .. 30 .... ..

FREE LIST.

This “ Free List" is made up of securities—both stocks and bonds—which are not

regularly “ called" at the Exchange. Members are at. liberty to deal in them daily. on

the Bond Call. but the transactions are infrequent.

American District Telegraph . . . . . . . . ..100

Albany City 6's. . . . . . . . . . . . . . . . . . . . . . . . . ..

Albemarle 8: Chesapeake 1st 7‘s..... . .1909

Alabama Central Railroad lst 6‘s. .. .1918

Alleghen " Central lst mortgage 6's.. .1922

Atlantic Pacific (W’n div.) lst m.6's. .1910

Boston & New York Air Line. . . . . . . . ..100

Bradford. Bordell & Kinzua. . . . . . . . . ..100

do do let 6's.. .. ..1932

Brad ford, Eldred & Cuba. . . . . . . . . ..100

do do let 6's . . . . ..1932

Brooklyn City R. R . . . . . . . . . . . . . . . . . . . . . .10

Brooklyn Gas Company . . . . . . . . . . . . . . ..25

Brooklyn, Bath 5: Coney island 1st 6‘s. 1912

Brooklyn 8: Montauk 1st 6’s. . . .. ....1911

do do let 5's . . . . .......1911

Buffalo & Southwestern . . . . . . . . . . ..100

do do preferred. . . . .100

Carolina Central lst mortgage 6's....1920

Cedar Falls 81'. Minnesota . . . . . . . . . . . . . . 100

Cincinnati. Sandusky 8: Cleveland.... . .50

do do referred .. ..

do do st 7's.....1890

Cincinnati. Lafayette & Chic. 1st 7’s .1901

Gin. & Sp. 1st mort. (1.. C.. C. 8: l. 7's.. . .1901

do. 1st m. g'd Lake 8. 8: 1111.8. 7's.. . .1901

Cincinnati. Hamilton & Dayton . 100

do consol sinking fund 7‘s...1905

do do consol.6's.1920

Cin.. W. St Baltimore prior lien 415's. . 1893

do let 6's. . . . . . . . . . . . . . . .1931

do let M’s guaranteed.1931
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QUOTATIONS AT Tim NEW YORK S'rocx Excmoa.

A ' indicates no quotation for past month. the last previous quotation being given.

' A part of this reserved to cover previous issues. etc.

Nona—The railroads enclosed in a brace are leased to Company first named.

FREE LIST—Continued.

9 Amount authorized.

iu'r. Yuan 188151101“. 1. 18151.

PAYA- ——~—

HuaJZE m¢

PAR OR

Nana. Da'ra [Hannah

DUB. BLIL.

do 2d5's........... . . . . . ..1931

do Jd M‘s. . . . . . . . . . . . . . ..1931

do Is: income mortgageliial

do 2d income mortgageliBl

do preferred stock . . . . . .100

d common stock ..... . .1000

Citizens' Gas Com vany.... .20

Columbus. Spring eld & Cin. 1st 7's ...1901

 

 

 

Consolidation Coal convertible 6's... . .1897

Cumberland 6: Penn. 1st 6's . . . . . . . . . . .1891

do do 2d0's.... ...1868

Cumberland & Elk Lick Coal. ..100

Chicago City 7's . . . . . . . . . . . . . . . .. .1890

Charlotte. Col. & Augusta 1st 7's.... "189:;

Chicago 8: Atlantic 1st 6‘s . . . . . . .1920

do do 2d 6's . . . . . . . . . . . ..1923

Dulntque 61: Dakota 1st 6's.. . . . . . . . .1919

Duluth Short Line 1st 5‘s...... . . . . . . ..1918

Danbury&Norwalk.... . . . . . ........ ...50

Detroit. Hillsdale at Southwestern. .. . 100

Eighth Avenue . . . . . . . . . . . . . . . . . . . . .lil)

Erit- & Pittsburgh . . . . . . . . . . . . . . . ..50

do do consolidated 7‘s. . ...1898

Farniers’ Loan 6: Trust Company . . . . . . .25

Frankfort & Kokomo . . . . . . . . . . . . . . . . .. .50

do do 1st7‘s... ...19081

Fort Worth & Denver City . . . . .. .100

Galveston. [-1.82 H. of '82. 1st 6's . . . . ..1913

 Gold 8.: Stock Telegraph Co. . . . .

Grand Rapids dz lndlana lst 7's.. .

do let guaranteed 7's .. . .1899

do lst extended land 7 s....1899

Henderson Brid 0 Co . . . . . . . . . . . . . . .. l00

 

Ind.. l'ecatur 8: t p. 1st coupon 7‘s.. .. 1900

Iron Steamboat Company ii's..... ..1901

int. 11: Great Northern 2d income .1909
 

Jederson it. it. lst mortgage 7's .
 

 

Jerome Park Villa Site imp. Co.. .100

Keokuk 5; Des Moines . . . . . . . . . . . . .. .100

do do preferred . .100

Little Rock 8: Fort Smith .. ..100

do let 7's . . . . . ..1905

Louisville City 8's. act. of Leb. bra‘h.1880

do 6's. Leh. branch extension.1893

Lona Island Railroad . . . . . . . . . . . . . . ..50

Brooklyn & Montauk.... .100

do do preferred.... . ..100

Stnithtown & Port Jeiferson 1st 7‘s..1901

uislana & Missouri River . . . . . . . . .100

do do preferred...100

do do preferred g‘td.

Louisiana Western 1st 6's . . . . . . . . . . .1921

Lac. 85 Bus. Central lst E. side 7's. . . ...1m

0 W. side 'l"sv ..

Metropolitan Elevated.

Mariposa gold convertible 7's.. ..

Mem his dz Charleston . . . . . . . . .. 2:3

0 1st consolid’d Tenn. lien 7‘s..]915

Missouri. Kansas 0': Texa . . . . . .. . . . . . . .100

Union Pacific (South branch) 1st 6's.1899

Tebo dz Neosho 1st mortgage 7‘s. ....1903

Hannibal & Central Missouri 2d 7's 1892

Boonville Bridge 00. 7‘s. guarant'd.1906

ilwaukee it St. . con. sink. f’d 7's.. .1905

do lst m. Hastinaadz Dakota7's .1902

 

Milwaukee 6: Lake Winnebago . . . . . . . . I"

do do re erred....100

do do at 6's . . . . . . .1912

do do income 5's. .1912

New Yorll Lli'e& Trust Co . . . . . . . . . . . . .100

Norwich 62 Worcester........
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Qnon'noxs AT rm: NEW YORK S'roax Excnmoa.

A ' indicates no quotation for past month. the last previousguotation being given.

$ A part of this reserved to cover previous issues. etc. + mount authorized.

Noam—The railroads enclosed in a brace are leased to Company first named.

FREE IJST—Cnnflnued.

Pinion.

DATE
NAME. DUE'

INT.

PAYA
M NT.A on BLE.

High.

YEAR. 1886.

,__~B

Low.

OCT. 1, 188'!

AskdBid.

Nash., C. & St.L. lst 8‘s. '1‘. J: P. branch.19

do Is! mort. 6‘s, MeM., M. W. 6: Al. b.

New London Northern. . . . . . . . . . . . .. (I)

New York Mutual Gas Light . . . . . . . . . . .100

N.J. Southern int. uaranteed 6's .. . .1899

New Orleans. Mobi e dz'l‘exas. .. . . . . .. 100

N. Y. d'. Texas Land Co.. limited ...... ..50

do do land scrip

N. Y., Brooklyn 8: Man. Beach pref... .100

Nevada Central lst mortgage 6’s... . . .1904

()swego & Syracuse . . . . . . . . . . . . . . . . . . . . . . . .

Ohio Central incomes. .. .1920
 

Panama..... .. . ..11‘0

Pullman's Palace Car debenture . 888

Phila. .1: Reading con. coupon 6’s .1911

do registered 6's. . .1911

do coupon 7's. . . .1911

do registered 7’s. .1911

do imp't mtge. coupo ..1897

do general mtge. coupon 6's.1908

do def‘d inc. irredeemable . . . . . ..

do do sm

Pittsb'h, Brad ford & Bufl'alo 1st 6‘s. ..1911

Rensselaer d: Saratoga R. R 100

Second Avenue R. 11.... .

Sixth Avenue R. R . . . . . . . . . . . . . . . . . . . . .100

do 1st mort age . . . . . .1889

Savannah 8: Charleston lst s. . . .. . .1889

Sandusky. Day'n 6: Cincinnati 1st 6's .1900

St. Louis, Jacksonville 8: Chicago.... . .100

d

 

 

0 do preferred

St. Louis Southern 1st gold 4's . . . . . . . .1931

do 2d income 5's .1931

Sterlinglron & Railway Co. . . . . . . . . . . .50

Eioioto alley Railwa . . . . . . . . . . . . . . . . . . .50

t-prlng Valley Water Works 1st 6's. . .1906

Term Haute & 1ndlanapolis . . . . . . . . . . . . .50

'Jl'hird Avenue B. R. . . . . . . . . . . . . . . . . . .100

do 0011 n bonds . . . . . . ..

do re stored bonds . . .

Tonawanda Valley & uba. . . .

do do 1st

Union Trust Co.. . .

United States Trust 00

Vermont Marble Co. . . . . . .

do do sinking fund 5‘ .1910

Warren Railroad . . . . . . . . . . . . . . . . . . . . . . . .50

do 2d mortgage 7's.

Williamsbu h Gas Light Co. . . . . 00

Wabash fun ed interest bonds.... 1907

Toledo & Illinois Division 7‘s . . . . . . . . . ..

Inke Erie. Wabash A: St. Louis 7's. ..

Great Western 1st mortgage 7's . . . .

Illinois & Southern Iowa 7’s

Decatur 8: East St. Louis 01‘s.. .

$uincy 8: Toledo 6‘s . . . . . . . . . ..

oiedo a Wabash Zd mortgage 6 s

Wabash 61. Western 2d mortgage 11's.. . . .

Great Western 2d mortgage 6’s . . . . . . . ..

Consolidated convertible 6‘s . . . . . . . . ..

 

 

 
 

entral Arizona Mining . . . . . . . . . . . . . ..10

Excelsior Water 81: Mining Co . . . . . . . ..100

Homestake Mining Co . . . . . . . . . . . . . . .100

La Plata Mining 8: Smelting Co . . . . . ..10

Little Pittsburgh Consol. Mining. . ..

Mariposa L. 6: M. 00.. California. 1

do do preferred.

Ontario Silver Mining Co . . . . . . . . ..

Robinson Consolidated Gold Minln

Standard Consol'd Gold Mining Co.

Silver Clii! Mining 00

Q F

1.0001100 A a o .

7.004. J a n .

000.000 J a n

7.310.000 J a D

an. J c D

9.304.000 A a 0

111.000.1110 J a J .

1» 34,300,000 . . . . . ..

000.010 A a 0

7.000.000 ...... ..

ammo

1.500. ...... ..

415. J &J ..500000 J a J .... ..

s, F & A .... ..

 

'11"!"11’151'12‘11’11’2 Eek-@kli'kfiewkfi'

 

 



1064 RHODES' JOURNAL. [00101333, 1887.]

_

BANKERS’ OBITUARY RECORD.

—

Board.—Ool. Green B. Board. Presidentpf the Farmers‘ National Bank. of Salem.

gab. died September 13th. He was also PrBSident of the Board of Tnigtees of Roanoke

O (EQU

Clevoland.—Wiilinm Cleveland. President of the Oran e Savings Bank. of Orange.

N. .. died on September film. He was a second cousin of resident Cleveland.

Crane—Walter B. Crane. a irominent resident. of Rondout and for many years

Vice-President of the ltondout National Bank. died recently at the age of eighty.

Derry.—Henry F. Derry. Assist-ant Cashier of the First National Bank of Dexter.

Me.. died on August 28th. He was Town Treasurer and a highly respected citizen.

Fleming.—Hiigh S. Fleming. President of the Third National Bank. of Allegheny.

Pa.. died on July 2d.

Holbrook.- Colonel Charles L. Holbrook. of Boston. died September i3. For

thirty or more years he had been an oificer in the Suffolk National Bank,

Johnson.——William Johnson. President of the Corn Exchange National Bank. of

Philadelphia. died suddenly on the owning of September 21.

Kennedy.—Robert Lenox Kennedy. of New York city, died on So itember 14th on

board the steamship “Ti-ave" on his return from a European trip. e was formerly

President of the National Bank of Commerce.

Lewis.—James M. Lewis. of Elizabeth, N. J.. who formerly for twenty-six years

was Cashier of the Union National Bank. of New York city. died during the month at

the age of 70 years. He was well known in New York banking circles.

Linooln.-A. S. Lincoln. Paying Teller of tue Bank of Commerce. of Boston. died

at Medford. Mass., on September 14th. in the seventy-sixth year of his age. He had

been employed in the Bank of Commerce thirty-live years. and left a record for faith

fulness and honesty.

Mowry.—Hon. Spencer Mowry of Woonsocket. R. I . died on August 25th. He

was well known in ban circles. ‘having in 1837 been elected Director of the Smith

fleld Union Bank and Pres dent of the Globe Bank. afterwards National Globe Bank.

of Woonsocket. At various times he has been connected with every savings bank in

Woonsocket. He was eighty-five years of age.

Pattemn.—Joseph Patterson. President of the Philadei hia National Bank and

the oldest bank President in Philadelphia. died on Septem r 25th. at the age oi

oi ht -four. He was active in amisting Secretary Chase to nggotiate a war loan of

41%.000 and in aiding other financial operations of that _pcri . His death removes

one more of that rapidly disappeari group 0t men which for half a ccntur 1 con

stituted the centre 0 the business an intellectual activities of Philadelphia. harnest

in work. active in patriotic endeavor. and ever alert in keeping pace with the mental

progress of the century. Mr. Patterson was a delightful companion to every intelligent

man. and a shining example of the cordial but ever dignified hearing which constituted

so much charm in the true gentleman of the old school. When a man has “5504

fourscore years it must be that he does but “ oin the m ority" of his friends w en he

is called away; but the city will long regret t e loss of t e well-weighed counsel and

matured judgment of one of its most eminent citizens.

Bout—Hon. Isaac Reed. of Wuldoborough. Me.. and President of the Waldo

borough National Bank. died on Sepltember 19th. at the age of 78. He was President

of the bank mentioned for the t irty-two years of its existence as a State and

National bank.

Seaman—Abraham W. Beaver. Cashier of the Northboroiigh National Bank, of

Northborough. Mass" died on September 2d. at the age of 78. In 1854 he. with others.

organized the Northborough Bank and became its first Cashier. and.with the exception

of a brief period. held the office until his death.

Whitin.— Chas. P, Whitin. President of the Whitinsville National Bank. of

Whitinsvilie. Mass.. and of the WhitinsVille Savings Bank. died August Nth.

Whitney.—Charies Whitney of Boston. Mmaehusetts. and formerly President of

the Wamesit National Bank of Lowell. Mass.. died Segtember 22. He was a leading

lumber merchant of Boston and his estate is estimate at from $3,000.11“), to sami'uu

Willlnmm—H. F. Williams. President of the First National Bank. of Northampton.

Mass. died on September 6. of consumption. He was highly respected as a citizen and

had held many positions of trust under the town and city government.

WANTED—Orricnas AND Canaan, POSITIONS. BANKS For. SALE, LOCATIONS

WANTING Bums, ETC.

[Notices under this head—space not over four lines—cost $2 an insertion. I! re lies are to

be sent is this otllce the mlveriisi-r must send us two stamped envelopes ad resend

to himself, in which the replies will be forwarded.)

ANTED—A banker. thoroughly posted in the details of both city and count

banking. having Occupied positions from Teller to Freeidcnt. conversant wi

mortgage and other investment securities. desires a position in or will undertake the

entire management of bank. Address D. Y. W., care RHODES” Jonas“. or Baxmo.
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HE Secretary of the Treasury has recently signified his willingness

to make deposits with the National banks, designated as public

depositories. to the extent of $110 for every 8100 four per cent. bond

deposited as security. The JOURNAL has several times pointh out

that four per cent. bonds having a market value of 125 were satisfactory

security for a much larger amount of public deposits than has hereto

fore been permitted. This action of the Treasury has had a much

better effect upon the money market than the purchase of bonds,

because the money goes at once to the banks, and from them to the loan

market, while the money paid out in the purchase of bonds might or

might not take this course. Mr. St. John, in a paper read at the Bankers’

Convention, at Pittsburgh, advocated an enlargement of the public

depOsits with the designated depositories. In order to discover what

could be done under the law, he asked the Journal of Commerce

whether Section 5,153 of the United States Revised Statues which,

provides that the Secretary of the Treasury shall require the designated

depositories to give satisfactory security, by the deposit of United

States bonds and otherwise, for the safe keeping and prompt payment

of the public moneys deposited with them, empowers the Secretary to

lodge with designated National banks, under satisfactory security, any

portion of the fund in the Treasury (now 102} millions of dollars)

received from National banks for the redemption of their surrendered

circulation. The Journal of Commerce sapiently replied, after depre

cating the exercise of this authority as a “tremendous power in one

man‘s hands,” “We have no doubt that he has the right to make such

deposits, and we pointed it out as one of the possible dangers of the

National banking system when the project was first broached, twenty

five years ago.” Systems may come, and systems may go, but the

Journal of Commerce goes on forever. We presume it was in existence

when the public moneys were deposited in the pet banks during

Jackson’s administration, and that it has never recovered from the

bank terror of that day sufficient to exercise its powers of discrimina

tion. There can be no better means of putting Government money in

1



1066 RHODES' JOURNAL. ' [Nov.,

circulation than through responsible banks. The banks of Jackson‘s

day were not responsible, and they could not be made so, as National

banks can to-day, by requiring them to deposit Government bonds, for

in 1837 there was no Government debt. The deposit of Government

bonds makes the Government sure either of its money or of the

payment of its debt. There can be no favoritism shown by the Secre

tary in depositing public money where all depositories are required to

put up security worth more than the money received. That he might

ofier deposits in too large amounts, and cause a. rise of prices by the

resulting ease in the money market, may be admitted; but how this is a

danger arising from or afiecting the National banking system we fail to

see. It is a danger resulting more from the system of having a Secretary

of the Treasury than from the system of having National banks. The

latter have to put up ample security, and they are not likely to take

more money than they can loan to advantage. If section 5,153 be

construed in all its possibilities, it could be held to give the Secretary

of the Treasury authority to designate any National bank to compel it

to take any amount of public deposits and put up security therefor,

whether it wanted to or not. Any one can see the absurdity of such a

proposition, and this is the only way in which the National depositories

can be made to take more money than they can profitably loan. The

only difllculty with this method of relieving the Treasury is that the

Government gets no benefit from the use of its money, as it would in

employing it in refunding its debt at a. lower rate of interest.

M

THE ATTORNEY GENERAL of the United States, in compliance with

the request of the Comptroller of the Currency, on Monday, the 23d of

October, made a. motion in the United States Supreme Court to have

the case of E. H. Movius, Receiver of the First National Bank, of

Buffalo, against Elbridge G. Spaulding and others. Directors of the

bank, advanced on the calendar, and set down for argument on an

early day. This case involves the responsibility of Directors of National

banks for losses resulting from neglect of duty. It was first tried in

the Circuit Court of the United States for the Northern District of New

York, and the decision rendered was that the Directors, with th» excep

tion of Lee, the President, who wrecked the bank, and another, were

not liable for neglect. The main points of this decision were published

'in the July number of the JOURXAL. In comment on this case in the

same number, it was remarked that this decision “ refines the liability

of Directors for simple neglect of duty to a, point that virtually amounts

to nothing” ; and that “If this decision is sustained by the United

States Supreme Court, it will renderihe office of Director of a. National

bank a sinecure without labor or difficulty." The Comptroller deserves

credit for ordering the appeal on this important question to the Supreme

Court of the United States. Not that this course is at all new or

unusual. Under his predecessors in ofllce, the Supreme Court was
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called upon toflnally settle many questions involving points arising

under the National banking laws. Mr. Trenholm, has, however, we

think. laid himself open to criticism, because he has permitted some

important questions to be settled by decisions of the lower Courts,

when there was a good chance of reversal by the Supreme Court of the

United States. This was notably the case with the question of the

right of a National bank to borrow money upon time promissory notes,

which arose in the case of Brown Brothers, of Baltimore. against the

Receiver of the Exchange National Bank, of Norfolk. There was

quite a large sum of money involved. which would have been saved

for the creditors of the bank by a. reversal of the decision ; but this

was of less importance than an authoritative settlement of the legal

point that would save an immense amount of future litigation. As it

is, this question will have to be fought over again the next time it

ari~es. In the letter to the Attorney General, asking that the case

against the Directors of the First National Bank, of Bufialo, be brought

to a speedy trial, the Comptroller says :

" In support of the request. I have the honor to say that I regard it exceedingly

important that the Supreme Court should lay down at the earliest day practicable the

principles upon which the responsibilities of bank Directors are to be measured and

enforced. 01' National banks nione there are now in the United States upward of three

thousand in active operation. and there are also quite a number of State and Savings

banks. The stockholders and depositors in these various institutionsareentitled to know

to what degreeof responsibility they can hold their Directors.and. on the other hand. the

Directors themselves are entitled to know what responsibilities they incur in accepting

their omces. The decisions of record are conflicting. not only as to the application of

principles. but as to the principles themselves underlying the general quwtion of

responsibility. and for that reason it. would appear to be of national importance that

the present state of uncertainty should be terminated. and that conclusive judgment

should be rendered upon the points in controversy. I believe that the case cited above

involves the most important and the most fundamental of the issues awaiting

determination.“

The full importance of a decision at this time, establishing the

liability of Directors, can be realized when it is remembered that the

liability of the Directors forms the most important asset of the Fidelity

National Bank, of Cincinnati, and of the First National Bank, pf

Dansville, as well as the first National Bank, of Buifalo.

THE FAILURE OF the Stafiord National Bank, of Stafford Springs,

Conn., has raised the storm of criminations and recriminations that,

recently, always appears to arise when the question of who is to blame

is asked in connection with the failure of a National bank. As far as

can be gathered from the various accounts, the true history of this

feature of the case is as follows. When Mr. Hyatt became Treasurer

of the United States there was a vacancy in the office of National

- Bank Examiner for Connecticut. After some delay it was discovered

that the man best fitted to fill the office was perhaps Michael T. Dooley,

Chairman of the Democratic State Committee. The holding of this

latter position indicates general ability. but Mr. Dooley had no special

experience in examining banks. It was therefore necessary before
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appointing him to give him some opportunity to learn. Mr. Forman,

the Examiner for Illinois, was ordered into Connecticut, and instructed

to go around with Mr. Dooley making examinations. In the course of

their trip the irregularities at Stafiord Springs were detected. This of

course was a feather in the caps of Messrs. Forman 8: Dooley, though

whether Mr. Forlnan found the defalcation and showed it to Mr. Dooley,

or Mr. Dooley first detected the embezzlement and pointed it out to

Mr. Forman, does not appear. All would have gone well had not some

of the newspapers friendly to Mr. Dooley seized the occasion to blame

Mr. Mygatt for not discovering the condition of the bank when he

examined it in 1886. Other papers, in defending Mr. Mygatt, brought

out the fact that Mr. Hyatt examined the bank in January, 1887, and

reported it all right. Last of all a Washington dispatch alleges that

Comptroller Trenholm has said that the newspapers are unjust in

blaming Treasurer Hyatt for not discovering the irregularities while

Bank Examiner. He is quoted as saying further :

“ The discovery of the criminal conduct of the Cashier is, in my judgment, due in

the first instance to the fact that the bank wasexamined unexpectedly. In the regular

course of things the examination would not have taken place until next January. but

Mr. Hyatt. who examined it last January, mentioned to me that he intended to make

a re-cxaminntlon during the summer, and suggested that whoever should beappointed

his successor should be instructed to visit that bank. For this reason Bank Examiner

Forman was ordered tomake the September examination which. as Mr. Hyatt expected.

took the Cashier unnwares and led to the detection of the embezzlement." ~

We thus find the blame shifted from Mr. Mygatt to Mr. Hyatt, and

from Mr. Hyatt to the Comptroller, who admits that Mr. Hyatt

informed him in January, 1887, that the Cashier must be taken

unawares, but the Comptroller did not act on the suggestion until

September. He probably wanted the Cashier to be taken very much

unawares, as the Cashier undoubtedly was when Messrs. Forman &

Dooley bore down upon him. Both the evil and the good of political

influence in the appointment of National bank Examiners are shown

in this history. The evil, in that the vacancy could not be filled until

the political factions in the State were agreed on some man. and the

gBod, that in opening up a school for the instruction of candidates the

teacher was enabled to illuminate the subject with a brilliant object

lesson. If however, the Comptroller could send Mr.-Forman into the

State of Connecticut in September, why could he not have sent him in

February, immediately after Mr. Hyatt intimated that the Cashier of

the Stafford National Bank needed watching ? >

Tm: LABOR QUESTION received some attention at the Bankeis‘

Convention. The address of President Murray was largely a plea for

union between labor and capital. Comparing the bankers and the

laboring classes he said :

Twenty-five years ago laborers received one dollar a day wages: now they are

receiving an average of two dollars a day, and these two dollars will buy more of the

necessities of life than five dollars would twenty-five years ago. A banker gets a lower

rate of interest for his money than he did twenty-five years ago. yet his living is more
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expensive and his wants are increasing; the demands upon him for charities increase

in untold amount. and his happiness is not augmented in a relative proportion.

Unquestionably the last twenty-five years have given the race for happiness, content

ment and profit in this country to the laboring class ‘ ' ‘

' ‘ ' Here to-day let honest labor and honest capital bebethrothed to each other

in a mystical tie as one flesh. Let no man enter in with his theories to mar this contract.

What will be your answer. ye laboring men ? If yes, then what God has joined together

let no man put asunder.

These and other portions of Mr. Murray’s address, set forth what

may be called the optimistic view of the labor question. Assuming

that moral rectitude, and self control, were universal among capitalists

and laboring men alike this view would be the correct one. If every

man would pursue the path in life which reason and experience point

out to be the best, always making the wisest use of his opportunities,

and never turning aside through any temptation, there would doubtless

be universal contentment and happiness. There is no doubt about

what men ought to do, or about what they can do, if they permit their

reason to guide them. Unfortunately, it is not the material conditions

and surroundings of humanity that are so much at fault, as the moral

condition of humanity itself. The emotions and passions of men have

more to do with their conduct than their reason. You can lead a horse

to the water but you can’t make him drink. The laboring classes

number more individuals than the capitalists, and, as Falstafi said,

“the more flesh the more weakness." In other words, the larger the

number of individuals in any-class the larger the number that will not

make the best use of the advantages offered, and the larger the number

of those who suffer from the consequences. Then the question arises

is there to be no allowance for sympathy, for charity, or for the exercise

of forbearance toward those whose lack of wisdom has prevented them

from improving the chances they have. The doctrine of the survival

of the fittest would have it, that in the struggle for existence all the

weak, the incompetent and the foolish are gradually weeded out, but

the history of the world does not bear out the theory. There is as large

a proportion of those individ uals'in all classes who are unable to succeed

in life as there ever was. It is useless to expect that such will be any

more contented with their lot, though their misfortunes may be due to

themselves, because the opportunities they have failed to appreciate

are proved to have been ample. Alleged grievances of labor can be

ameliorated by good laws bringing about suitable conditions, but the

real settlement of the labor question rests with the laborer himself, to

whatever class he belongs.

Another paper exclusively on the labor topic was presented by Mr.

Elliott F. Shepard of New York. Mr. Shepard started by saying,

“ Let us look a moment at the fundamental principlesunderlying this much vexed

question of capital and labor; and the inspection will show that there is. and can be, no

conflict between them. but that they are identically_the same thing, one and insep

arable, one and indissolublc.”

This reminds one of the lawyer who endeavored to convince his

imprisoned client that he could not be put in jail. The people of
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Pittsburgh doubtless have a. vivid recollection of certain labor riots

that once occurred there, which looked a. little as if there might be

such a thing as a conflict between labor and capital. Mr. Shepard

said in another place,

“Statisticians have shown that it is possible for a wage-earner to save thirty per

centum of his income, and put it accumulating as surplus or capital. and that it is

possible for the employer to make and put to accumulating. not more than from five

to twenty per centum upon the amount he pays the wage-earner.”

This is undoubtedly true. The extreme to which saving may be carried

has been often exemplified in the lives of celebrated misers, but such

a statement as that quoted, is simply a truism about as satisfactory to

the laborer, as the similar statement that two and two make four,

except when they make twenty-two. In fact, the whole of Mr.

Shepard’s paper was of this truly edifying character and read to an

assembly of bankers, was singularly inappropriate, and more calculated

to incite than to allay antagonism. In fact, if there was any conclusion

to be drawn from it at all, it was merely that these laboring people

have only themselves to blame for their poverty, and they deserve no

sympathy.

Papers on the labor question drawn up by capitalists naturally lean

toward their own class, and the same may be said of those drawn up

by the advocates of labor. We have often thought these papers should

be exchanged, in order that those prepared by the capitalists might be

read in the labor conventions, and those by the labor advocates in the

conventions composed of capitalists. Each could then see clearly the

light in which they were viewed by the other.

———_—~.-o-o——

MR. Ksox’s REFUNDING PLAN, as set forth in his address at the

Pittsburgh Convention, has attracted much attention from the press

of the country. As a rule, the comments have been exceedingly favor

able. There is, however, evidence that some of the conceptions upon

which the plan is based are not clearly understood even by those most

favorably inclined. It has been suggested that the Government cannot

save compound interest, because it has no way’of investing its money

at compound interest. Under the plan, the Government, taking the

gross sum that it will require to pay 1} per cent. of the interest on the

4 per cent. bonds for the next 19} years as a basis, proposes to discount

this sum at a certain rate. If it was six per cent. simple interest

it would be easy to say what the discount would be. It is no more

difllcult to say what the discount will be at 2% per cent. compounded

quarterly. The amount of the discount is arrived at as easily in one

way as the other. Assuming $199,500, 000 to be the gross amount of 1*

per cent. of the interest on the four per cent. bonds for 19 years, it is

found that a discount of 2% per cent. compounded quarterly on this

sum is $32,478, 200. Deducting this discount the Government pays

$167,021,800, instead of $199,500,000. How can any one say that the

Government does not make, or more properly save, the $32,478,200?
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Roughly estimated, the 832,478,200 saved is over 16 per cent. of the

total interest which would otherwise have to be paid in the next nine

teen years.

-—.-0*—_—-——

Govansnms'r OFFICIALS WERE conspicuous by their absence at the

Bankers’ Convention, even the Comptroller of the Currency sent a

letter of regret. alleging as the cause of his inability to attend, the labor

incident to the preparation of his annual report. The only prominent

person connected with any branch of the Government was the Hon.

Beriah Wilkins, Chairman of the Banking and Currency Committee of

the House of Representatives. There seems to be a feeling among

politicians that whatever is recommended by bankers is for that reason

unpopular. It was said by some of the speakers at the Convention

that it was unwise to make any recommendations as to legislation, as

the recommendation of the bankers of the country is a drawback to

the success of any measure. Even admitting, for the sake of argument,

that this is true, it does not follow that the bankers should give up

trying to secure just treatment from legislators. It is certainly a new

doctrine to assert that obstacles are to be overcome by flying from

them. There has always been something of a popular feeling against

banks, and demagogues are constantly attempting to make the most of

it. Notwithstanding this, the banks are able to exert a great influence

upon legislation, or at least as much as any other business interest. It

is not so much the difliculty of securing bank legislation as it is the

difficulty of securing any legislation at all that has characterized the

sessions of recent Congresses. If the let alone policy should be adopted

by the banks, it is more reasonable to conclude that Congress. instead

of taking more interest, will become more indifierent than ever.

___M____

A TWO PER CENT. BOND would be a better bond for the Government

to issue in exchange for fours, if a refunding law is enacted by Congress

in accordance with Mr. Knox's plan. than a two and a half per cent.

bond. The two per cent. bond would always be below par in the

market, and if the revenues of the Government are not reduced could

always be bought at prices not to exceed par. Such a bank would be

equally useful to the National banks as a. basis for circulation, so long

as its market price did not sink below ninety. The Government, in

exchanging two per cents. instead of two and a halfs for fours, would

buy two dollars of the interest for nineteen years instead of one dollar

and a half of interest for nineteen years. The discount or profit to

the Government would in each case be computed at the same rate, but

the purchase of the larger amount of interest would permit the immed

iate and profitable use of a. larger portion of the Government surplus.

The surplus for the next two or three years being thus disposed of, and

the fours refunded into twos, if a further surplus still continued to

accumulate, the two per cents, though having a definite time to run,

being below par in the market, could always be purchased by the
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Government. In fact they would combine the advantages both of an

optional and of a fixed date bond.

0 ———'.-.4_——

THE Wasnme'rou connasrosnns'r of the New York Daily Indi

cator says that Acting Secretary Thompson told the correspondent that

before the issue of his circular, ofiering to buy $14,000,000 in bonds,

he went to New York and made a personal acquaintance with the

condition of the banks, and found it to be good. The Secretary has,

it seems, been advising the New York banks not to tie “themselves up

too tightly with real estate paper,” and lays it down as a fundamental

principle that the assets of a bank should be in a “fluid state,” and

that the more frequently a bank can turn over its funds the more

money it will make and the better it is for the commercial community.

The banks and bankers of the country will breath freer, knowing that

Secretary Thompson has discovered these fundamental principles of

banking. “Fluid state " is especially good. The advice to bankers,

not to tie “themselves up too tightly with real estate paper,” should

be observed. It reminds one of the solemn decree issued by the

imbecile Roman Emperor, Claudius, to the vine growers of Italy, that

the best time to trim their vines was in the spring. (See Suetonius.)

-—M_-——

THE MAJORITY 0F the New York bankers, consulted by Secretary

Fairchild, were of the opinion that the Act of March 3, 1881, permits

him to purchase United States bonds for cancellation in excess of the

amount required for the Sinking Fund. Perhaps Secretary Fairchild

thought that the bankers might not prove the best authority on a

purely legal point, and he still is of the conviction that he will have to

apply to Attorney General Garland for an 'opinion on the subject.

After all, the Attorney General and not the Secretary of the Treasury

very often has the shaping of the financial policy of the Government.

Secretary Windom never dared to extend the fives and sixes of 1881 at

three and a half per cent. until Attorney General Wade McVeagh gave

him backbone in a favorable opinion. Yet the three and a halfs were

called “ \Vindoms’Hand not “ McVeaghs.”

-——M——

Tan RESOLUTION PRESENTED by Mr. 0. M. Carter, of Ashland, Neh,

at the Bankers’ Convention, requires the Executive Council to prepare

a bill, embodying desirable and expedient amendments to the National

banking laws, which is to be sent to members of the Bankers‘ Associa

tion for criticism and suggestion. The measure, as finally corrected

and adopted by the Council, is to be presented to Congress. Each

member of the Association is to use his influence with the members of

Congress and Senators of his State to secure the passage of the perfected

bill. The Executive Council is also required by the resolution to examine

the banking laws of the various States and endeavor to secure uniform

bank legislation throughout the country. The expense is to be assessed

on the members of the Association.
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THE SURPLUS AND THE PUBLIC DEBT.

ADDRESS OF THE HON. JOHN JAY KNOX, OF NEW YORK, BEFORE THE

AMERICAN BANKER-8' ASSOCIATION. AT PITTSBURGH,

ON THE 12TH OF OCTOBER, 1887.

Mr. President and Gentlemen of the Convention :

Truth is stranger than fiction ; and there is no better illustration of the force

of this saying than the history of the growth of the public debt of a great

nation like England, or that of France, or the United States. The historian

Macaulay gives a graphic description of the growth of the English debt, which

dates its beginning in the year 1692, and continued to increase for 123 years,

until it reached the maximum of 800 millions pounds sterling, or about 4,000

millions of dollars, in the year 1815, just after the wars of the French Revolution.

From time to time it has been slightly reduced, but again increased, so that it

is but 44 million pounds less than when it attained its greatest proportions.

anomsn DEBT.

Mr. Knox then quoted from Macaulay the history of the origin and growth

of the English debt, the quotation ending with the following passage : “ Soon,

however, the wars which sprang from the French Revolution. and which far

exceed in cost any that the world had ever seen. tasked the powers of public

credit to the utmost. When the world was again at rest the funded debt of

Englan'd amounted to eight hundred millions. * * * *

“It was, in truth, a gigantic, a fabulous debt ; and we can hardly wonder

that the cry of despair should have been louder than ever. But again that

cry was found to have been as unreasonable as ever. Like Addison’s valetud

inarian, who continued to whimper that he was dying of consumption, till he

became so fat that he was shamed into silence, England went on complaining

that she was sunk in poverty, till her wealth showed itself by tokens which

made her complaints ridiculous. The beggared, the bankrupt society not only

proved able to meet all its obligations, but, while meeting these obligations,

grew richer and richer so fast that the growth could almost be discerned by

the eye. In every county we saw wastes recently turned into gardens ; in every

city we saw new streets, and squares, and markets, more brilliant lamps, more

abundant supplies of water ; in the suburbs of every great seat of industry we

saw villas multiplying fast, each embosomed in its gay little paradise of lilacs

and roses. While shallow politicians were repeating that the energies of the

people were weighed down by the weight of the public burdens, the first

journey was performed by steam on a railway. Soon the island was intersected

by railways. A sum exceeding the whole amount of the debt at the end of

the American war was in a few years voluntarily expended by the ruined

people on viaducts, tunnels, embankments, bridges, stations, and engines.

Meanwhile taxation was almost constantly becoming lighter and lighter; yet

still the exchequer was full. It may be now affirmed without fear of contra

diction that we find it as easy to pay the interest of eight hundred millions as

our ancestors found it a century ago to pay the interest of eight millions. * *

“ Those who so confidently predicted that England must sink, first. under a

debt of fifty millions, then under a. debt of eighty millions, then under a debt of
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ahundred and forty millions, then under a debt of two hundred and forty

millions, and lastly under a debt of eight hundred millions, were beyond all

doubt under a two-fold mistake. * * They erroneously imagined that there

was an exact analogy between the case of an individual who is in debt to

another individual, and the ease of a society which is in debt to a part of itself ;

and this analogy led them into endless mistakes about the efl‘ect of the system

of funding. They were under an error not less serious touching the resources

of the country. They made no allowance for the eflect produced by the

incessant eflort of every experimental science, and by the incessant etIort of

every man to get on in life. They saw that the debt grew, and they forgot

that other things grew as well as the debt.” *

' THE DEBT OF THE UNITED s'rs'ras.

' The debt of the United States afiords a still better illustration of this saying,

for until the late civil war, the public debt was but a trifle when compared with

the resources of the country which, to a large degree, were undeveloped. In

the course of about four years the great debt of the civil war was accumulated

and immediately thereafter the work of its reduction commenced, and in the

course of about twenty years it was decreased considerably more than one-half.

In striking contrast to the history of the English debt, the most important

financial question now under discussion by the American people and one of

greatest interest, is not how the revenue can be realized for the reduction of the

debt ; but how the holders of the debt may be induced to surrender for payment

the bonded indebtedness of the nation, payable four and a half years hence at a

premium of 8.40 per cent, or the other and larger indebtedness of the four per

cents, payable in nineteen and a half years at a round premium of 25 per cent.

But a few days since the highest ofiicials of the General and of the State

Governments assembled at your neighboring City of Philadelphia to celebrate

the Centennial Anniversary of the framing and the promulgation of the

Constitution, which, however, was not formally adopted until the year 1789.

During this, less than a century, which may be said to be but a year in the life

of a nation, many important financial events have been recorded.

IMPORTANT svmv'rs in THE ms'ronv OF THE DEBT.

Alexander Hamilton was appointed Secretary of the Treasury in 1790, and

his plan, the first in the history of the country, for the payment of the debt of

the Revolution, was almost immediately presented to Congress. The question

of the Government of the United States, assuming the debts of the difierent

States for their full value, encountered serious opposition, and was discussed

throughout the country under an excitement fully equal to that caused by the

discussion of the greenback issue during our time ; and the first great measure

of Alexander Hamilton was only finally carried by the aid of Jefierson, and

the change of vote of two southern members, who were induced to make the

change upon the promise of the subsequent passage of the measure providing

for the location of the Capital upon the banks of the Potomac, where it now

standsf Among the most notable financial events during the first century of

our existence, are :

The purchase by Jefferson against his constitutional scruples, of Louisiana,

from the First Napoleon, under the treaty of 1803, by which the United States

‘ Macaulay‘s History of England. Vol. 4. pp. 200-2.

+McMaster‘s “ History 0! the People 0! the United Sham.“ Vol.1, 9.5% N.Y.,1883~
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acquired the control of the Mississippi River, and of that immense tract of

country reaching from the Mississippi to the Pacific, out of which so many

great States and Territories have been developed.

The sinking fund first established in 1802.

The loans of the war of 1812 that increased the debt from 45 millions, to

which it had been reduced at the beginning of that year, to over 127 millions

in 1816. This was the time when our national credit was at the lowest; it

being estimated that 80 millions bonds placed on the market only realized 84

millions to the Treasury.

The purchase of Florida under the treaty of 1819, by which was set at rest

the Spanish claim, to that land, of “sand heaps, mosquitoes, frogs, serpents

and alligators," as it was then through misapprehension of its beauties styled

by the opponents of the treaty.

The extinction in 1886 of the entire public debt, including the charges of

the wars of the Revolution and of 18l2, was followed by the distribution or

more properly deposit with the States of the surplus that by 1837 had accumu

lated in the Treasury ; an event in the history of the United States looked upon

by some as affording a precedent for disposing of our present surplus.

The borrowings of the Government rendered necessary, in time of peace by

the financial crises of 1837 and 1857, the earlier of these crises being closely

connected with the distribution of the surplus.

The war with Mexico in 1847 and ’48, and the additional debt which it entailed

are still fresh in the recollection of the majority of the Convention. Either of these

events would in itself constitute an interesting topic for an occasion like this.

Last and most important are the financial operations of the civil war

beginning in 1861, during which period of four years the United States

succeeded in incurring a debt that in magnitude rivalled the debts which

England and France had taken centuries to accumulate.

LOANS Jus'r PREVIOUS TO THE CIVIL WAR.

Just previous to the civil war in 1860 a loan of 21 million 5 per cent. bonds

was authorized. Such bonds at that time were selling in the market at 3 per

cent. premium, and the whole amount offered was subscribed for at par, or a

small premium, but on account of the political complications which were

impending just previous to the war, some of the subscribers failed to make

good their subscriptions. Upon the recommendation of the Secretary,

Congress authorized instead of bonds the issue of 10 millions of Treasury

notes at 6 per cent. interest, or at the lowest rates possible. This amount of

one-year notes was issued, about one-half of which were subscribed for at

10 per cent. interest, and the remainder at 12 per cent. Additional ofierings

ranging from 15fper cent. to 36 per cent. were declined. Only about 7 millions

of this subscription at these high rates was taken by the subscribers, and the

credit of the Government had become so low that Secretary John A. Dix

pr0posed in efl’ect that the States with whom the surplus moneys had been

deposited in 1837 should guarantee the notes and bonds of the Government.

Not long thereafter 18 million of 6 per cent. twenty-year bonds were sold at a

discount of about 17 per cent. When Mr. Chase became Secretary on March

7, 1861, the bonds of the Government were selling in the market at 83, when

money was worth at call in New York from 4 per cent. to 5 per cent. At the

same time the interest bearing Treasury notes were sold at par, because they



1076 RHODES ’ J0 URNAL. [N0v. ,

could, by the terms under which they were issued, be used at the Custom

House in payment of duties, exactly as the silver certificates are now used.

THE OUTBREAK on THE CIVIL WAR.

Civil war was inaugurated by the attack on Fort Sumter on April 12th,

about one month after Secretary Chase had entered upon his duties.

“ The fort surrendered on April 14th, and on the following day President

Lincoln issued a call for seventy-five thousand soldiers. The Southern States

were declared blockaded. Seven of these States had, by ordinances, publicly

declared their secession from the Union, and their defiance of the National

authority, and a convention at Montgomery, Ala., had organized a new

Government, under the name of ‘The Confederate States of America.’

Massachusetts soldiers, on their way to Washington, were attacked by a mob

in Baltimore. In the month of May, the confederate capital was removed to

Richmond ; North Carolina and Arkansas seceded, and the Union Army

crossed the Potomac into Virginia, and took possession of Alexandria and

Arlington Heights. In June, Tennessee passed an ordinance of secesion,

and General Butler was defeated at Big Bethel. The two-year Treasury notes

which had been recently issued at par were at 2% per cent. discount; and the

Government, instead of disposing of the notes, borrowed five millions at sixty

days upon them as collateral security. During the following month the

disastrous results of the first battle of Bull Run startled the entire country.

The Union Army, defeated, fell back upon Washington, and the capital of

the country was believed to be in danger. Two days thereafter, President

Lincoln called for five hundred thousand three year volunteers. An extra

session of Congress had been called for July 4, 1861, and on that day, amid

events like these, Congress was called upon to provide the means for continuing

a civil war which proved in magnitude to be unequalled in the history of nations.

snsrnnsron or srncm PAYMENTS.

Specie payments were suspended on December 28, 1861. The war was

carried on chiefly by the use of Treasury notes as a circulating medium. The

purchasing power of these notes rapidly declined. Prices of all kinds advanced

rapidly, and particularly the prices of articles most needed for the supply of

the army. The expenditures of the Government during the four years of the

war were vastly increased beyond the amount which would have been necessary

if the war could have been conducted upon the gold standard, instead of upon

the fluctuating standard of the legal tender paper dollar.

RAPID mcnnasn on THE PUBLIC DEBT.

Never was a great national debt contracted so rapidly. In 1835, the country

was entirely out of debt. General Lee surrendered at Appomattox, on April 9,

1865; which date was four years, lacking five days, after Fort Sumter had

surrendered to the enemy. On the first day of July, 1861, the debt was ninety

millions; at the close of that fiscal year it had reached five hundred and twenty

four millions; and at the end of the succeeeding year, it was considerably more

than twice that amount, being on July 1, 1863, $1,118,772,138. During the

following year it increased nearly seven hundred millions. For the next nine

months, to the close of the war, it increased at the rate of about sixty millions

a month. An immense amount of obligations against the Government Were

presented, after the close of the war, and for the five months thereafter the

ascertained debt increased at the rate of three millions a day. The cost of
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conducting the war after it was once fully inaugurated, was scarcely at any

time less than thirty millions a month. At many times it far exceeded that

amount; sometimes it was not less than ninety millions a month, and the

average expenses of the war, from the date of its inception to its conclusion,

may be said to have been not less than two millions each day.""

CHARACTER or THE LOANS.

To carry on this war large loans were made at six per cent. interest, and

every kind of Treasury note that had heretofore been known was authorized,

and new notes in almost every conceivable form were put in circulation,

among which were the seven-thirty notes, one and two-year notes, compound

interest notes, and fractional currency. About four years after the war had

commenced, in August, 1865, the public debt amounted to 2,845 million 907

thousand fifty-four hundred and twenty-six dollars; and included in this huge

mountain of indebtedness, there were 1,540 millions of Treasury notes, either

payable on demand or bearing interest, of which more than 1,500 millions was

a legal tender. If temporary loans, payable in 30 days. and certificates of

indebtedness, payable one year after date, should be included with Treasury

notes, the whole would amount to considerably more than three-fifths of the

2,845 millions of the debt of the country. Of this debt there were 830 millions

of legal tender seven-thirty notes, 217 millions of compound-interest 6 per cent.

legal tender notes, 26 millions of fractional currency, and 433 millions of

demand legal tender notes. '

FUNDING m1) REFUNDING or THE DEBT.

Under the administration of Secretary McCulloch chiefly, these large

amounts of notes, and other different kinds of temporary loans, were funded

into 6 per cent. bonds with such skill and sagacity as to command the admira

tion of financial men. Subsequently, under the administration of Secretary

Shermangl' the large 6 per cent. and 5 per cent. loans of the United States were

refunded into 4 per cent. and 4% per cent. bonds, and by his successors into

8% per cent. and 3 per cents, and these loans have since either been paid or

reduced to the amount outstanding on the first of the present month, about 967

millions, showing a reduction of about 1,500 millions in the total debt since

1865, and about 1,414 millions in the funded debt, and a reduction of the

annual interest charge of 111 millions.

The present funded debt, properly so called (and not including the Navy

Pension fund of 14 million 3 per cents, and the debt due from the Pacific

*United States Notes, or a history of the various issues of paper money by the

Government of the United States—dd Edition. Scribner, New York. 1887.

f In April. 1878 it was my rivilegc to accompany Secretary Sherman and Attorne - Y

General evens to New Yor , and arrange a meeting between them and twelve of t 1e

oflicers of the principal banks of that city. for the purpose of negotiating the sale' of

50 millions of K per cent. bonds. the avails of which were to be used for resum tion

purposes. The money market was not favorable for such a negotiation. and the 0 cars

(a)t de banks gave the Secretary no encouragement in referenceto the purchase of the

n s.

Upon our return to the Secretary’s room at the Fifth Avenue Hotel. which was

upon the first floor adjoining the Twenty-third street entrance. we were met by Mr.

Belmont. the agent of the Rothschilds. He had previously called upon us in the

morning, and ridiculed the Secretary‘s pro sition to sell the bonds at a premium of

1% per cent. After a brief consultation 11 w ich he endeavored to reduce the premium,

he produced a cable dispatch from the othschilds accepting the purchase on the terms

roposed for the account of the s ndicate. Upon the followin day we returned to

ashington after an absence of t ree days. and the succem o the negotiation was

announced. much to the chagrin of members of Congress who were bitterly opposing the

scheme proposed for the mumptlon of specie payments. This negotiation was the

first of a series of brilliant financial transactions preceding and f0 owing the great

fact of resumption on January 1, 1879.
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Railroads), consists of 234 millions of 4%5, payable three and a half years from

July next, in 1891, and 733 millions of 4s, payable nineteen years from July

next, in 1907.

PROPOSITION FOR REFUNDING THE Forms AND FOUR—AND-A-BALFB.

The Comptroller of the Currency in his report for 1882, recommended the

refunding of these two loans into another bearing a lower rate of interest.

This recommendation was repeated the following year.

BILLS INTRODUCED IN costumes.

A bill embodying provisions similar to those here suggested, was introduced

in the Senate on January 14, 1884, by Senator Aldrich of Rhode Island, and

subsequently, during the same session, a somewhat similar bill was introduced

in the House by Hon. Orlando B. Potter, a distinguished representative from

New York city, and earnestly advocated by him during two sessions of Congress.

THREES AND THREE-AND-A-HALF PER can-rs.

On March 1, 1881, there were 469 millions of 5 per cent. bonds outstanding,

redeemable at the option of the Government after two months, and 202 millions

of 6 per cent. bonds, redeemable after July 1, 1881. The signature of President

Hayes was wisely withheld, for abundant reasons, from a refunding bill which

authorized the sale of 3 per cent. bonds for the purpose of providing the

means for the payment of these maturing bonds. In this emergency 568

millions of these 6 and 5 per cents, without any special legislation authorizing

the measure, were continued, with the consent of the holders, at 8% per cent.,

payable at the option of the Government.

It is one of the many interesting and curious incidents in our financial

history that the plan for extending the 6 and 5 per cents into 3%s should have

originated with a distinguished Democratic banker of the city of Lexington,

Ky., and having passed through the hands of the senior Senator from that

State and of Treasury officials without consideration, should not long thereafter

have been adopted by a Republican Administration and carried into effect as

one of its most brilliant achievements.

A portion of these bonds, amounting to 259 millions, were subsequently

refunded into 35, and the calling and payment of this large amount of 8s and

8%s, amounting in all to 579 millions, has furnished an outlet for the surplus

in the Treasury, so that there has not been until recently any urgent necessity

for the passage of an Act authorizing the refunding of the present 4 per cents

into bonds bearing a less rate of interest.

was: HEWITT BILL.

Circumstances have changed, and there is now no practical way for reducing

the surplus except by the purchase of bonds at a high premium. This embar

rassing situation was anticipated by the Hon. Abram S. Hewitt, the leading

representative from the city and State of New York. In December last, just

previous to his resignation to accept the more responsible position of Mayor

of New York, he introduced into Congressa bill,‘r with the provisions of which

many of the members of this Convention are well acquainted. I venture to

say that if this bill had passed Congress during its last session the financial

machinery of the Government would have run smoothly and noiselesst and

to the satisfaction of the people, and that there would have been no necessity

“75711; run text of "Aldrich" and "Hewitt" bills was printed on page 1,014 0511.;

October number of the JOURNAL.



1887.] THE SURPLUS AND THE PUBLIC DEBT. 1079

for the Secretary of the Treasury to come to the relief of the money market on

account of the daily withdrawal of about a million of dollars from the channels

of circulation at a period of the year when it was indispensable to business.

PURCHASE or nouns IY 'rnn SECRETARY or run TREASURY.

A small amount of these bonds have recently been purchased by the

Government, and the action of the Secretary of the Treasury in doing this for

the purpose of releasing a small portion of the surplus cannot be too highly

commended. But this plan is open to serious objections. The time, the rate

and the method of the purchase of these bonds is subject to the action of one

person and is not regulated by law. Thus far the action of the different

Secretaries of the Treasury has not been subjected to any severe criticism, but

it is the almost unanimous opinion of all financial men that the power to

interfere with the money market and to increase or reduce the amount of

currencyin circulation should not be left to the discretion of any one man, but

should be governed by laws clearly defined. It was estimated by the Secretary

in his last report that the amount of the receipts of the Government over

expenditures would fully equal one hundred millions, and there is but little

doubt that the accumulations of the surplus for the next two years will not be far

from one hundred millions annually or two hundred millions in the aggregate.

PROBABLE nucrron or cosennss.

It is true that Congress is to assemble in December next, and it is also

admitted by the members of both political parties that the revenues of the

Government ought to be so reduced that this excessive accumulation of surplus

shall be curtailed; but the methods of reducing the surplus are diverse, and

there is no reasonable hope that even those Congressmen who are friends of

the present administration, and who compose the majority of the House of

Representatives, can agree earlyin the session upon any measures which would

secure such reduction. The most that can be expected is that some bill may

be matured after protracted discussion in the House and the Senate, which will

go into effect and produce this result some time in the year 1890. But what is

to be done in these next two years ? The responsibility will be with Congress ;

but is there any prospect that the Fiftieth Congress will promptly authorize

the Secretary to continue to purchase bonds at the present premium ? Such a

course would be contrary to the whole past policy of the party in power, and

against the precedents of both parties during later years. Is there any prospect

that the present administration will be authorized by Congress to expend large

sums of money in the cause of education, in internal improvements, in subsidies,

in building up a navy, in the increase of the army, or in fortifications, or in

the purchase of large amounts of ordnance through the War Department?

Those who have for a series of years watched the action of Congress during

the session preceding the election of a President, know that such legislation is

almost if not quite hopeless. Why, therefore, cannot all parties unite in such

non partisan action as will give prompt relief to the business interests of the

country during the years 1888 and 1889, and in the meantime endeavor to

mature with deliberation a bill which shall permanently reduce the revenue

and go into eflect in the following year?

* comru'rs'rros BY THE GOVERNMENT ACTUARY.

According to the computation of the Government Actuary (copies of which

have been distributed among the members of the Convention), the equal and

4‘ The computations were givenon page 1,014 of the Octobernumberof the JOURNAL.
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exact diiienence to be paid by the Government in exchanging 738 millions of

dollars of 45, so as to save the Government 2% per cent. on its money, is about

167 millions of dollars ($167,021,800). To those who have not examined the

subject the amount of this payment of interest in advance may seem excessive,

but the explanation is that this is a large transaction of over 700 millions of

dollars. The interest upon $700,000,000 for one year atl per cent. is $7,000,000,

at 1% per cent. it is $10,500,000; and it this amount be multiplied by the

number of years, the total amount, as may be perceived at a glance, would be

$199,500,000. From this amount the Government Actuary has deducted the

interest on the interest payable quarterly which the Government can save by

the present use of its surplus. The computations of the Government Actuary

have also been extended to payments based on other rates of interest, and cover

an exchange of 4s for 2 per cent. as well as 2% per cent. bonds.

The Pnorosrrtos Foa nercnnnso now msenren.

The present proposition' is similar to that of Mr. Hewitt's, except that it

proposes to refund the fours into two-and-a-halfs instead of threes. Assuming

that on July 1, 1888, when the fours have nineteen years to run to maturity,

the market price will be about 123 (122,63168), the rate realized by a purchaser,

whether it be the Government or an individual, will then be 2% per cent. I

mean by that, that if any one invests funds in fours at about 123 (122.6316) on

July 1, 1888, to hold to maturity, the amount the investment will actually pay

will be 2% per cent. only, because he will lose the premium paid. In other

words, the difference between the actual rate of 2% per cent. and the nominal

rate of four per cent., viz., 1% per cent., is required to make good the loss of

about $23 (22,6310) premium. Assuming the fours to be worth about 128

(122,6316fi) on July 1, 1888, 2%s maturing on the same date as the fours would

on July 1, 1888, be worth par, and a holder of_$100,000 in fours should receive

as the equivalent of his bonds $100,000 in the new 2%s worth par, and about

$23 ($22,63156) in cash. Such a cash payment would enable the Government

to save 2% per cent. for nineteen years upon the money disbursed in making

the exchange. If the bondholder who accepts the exchange invests the cash

payment at 2% per cent. be neither gains nor loses, unless it be considered an

advantage to have a larger amount of his investment in principal and a less

amount in interest. The exchange will, however, be of advantage to holders

of tours for other reasons.

’ There are reasons for believing that even a two per cent. bond would be accepted

in exchange for tours by holders of the latter, provided a proportionawa higher cash

payment were made to them, and that there would also be some advantage to the

Government in oii'cring a two instead of a two-and-a-half per cent. bond. It a cash

payment of 22.63MB is the computed diiferencc in value on July 1, 1888, between a 51(1)

two-and-whalf per cent. bond and a 81“) four per cent. bond. each having on that

date nineteen years to run. then 331.175“ would be the diiierence in value between a

3100 two per cent. bond and a 8100 four per cent. bond. each having nineteen years to

run. Assuming the 2% per cent. bond to be worth par. the 2 per cent. bond would be

worthsmli. The advantage of a bond below par to the long bond holder would

be the certainty of its rise to par at maturity and the gain thereby. The two per cents

would be equally good for circulation at 00 per cent. of their par value, and in case of

failure the Government could cancel them at a profit and redeem the circulating

notes. As far as the Government is concerned the bonds being usually below par

could be purchased by it under most conditions of the money market as readily as an

optional bond could be redeemed, and at even a greater proiit. In fact, two per cent.

bonds would combine the advantages both of an optional bond and of a bond with a

tixed date of maturity. Being always obtainable in the market at par or below, there

would be less objection to extending the date of their maturity. provided the time was

not so extended as to bring their value above par.
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WHO HOLD THE FOUR PER CENTS.

The bondholders are divided into three classes.

First—The National banks, which hold about 125 millions.

Second—The trust companies, insurance companies, savings banks and

private individuals.

Third—The holders of bonds as trust funds.

The banks can readily invest the $22.63 they would receive with each $100

of the new two-and-a-halfs at a rate of interest from five to six per cent. They

are forced by law to hold a certain proportion of Government bonds whether

they desire circulation or not, and nearly all of their bonds are held in the

Treasury at Washington either as security ’for circulation or for Government

deposits.

Insurance companies and other corporations are required to deposit United

States bonds with the State authorities, and the new two-and-a-halfs would

answer this requirement as well as fours. These companies are in a position

to use the cash payments received from the Government at rates from four to

six per cent. The same may be said of trust companies which hold Govern

ments for a reserve, and because they are not subject to taxation. As a reserve

the new 2%s will answer the same purpose as the fours, and, like them, will be

exempt from taxation. Savings banks cannot usually loan money at as high

rates, but even the investment of the cash payment at four per cent. would

eflect a handsome saving.

It is not usual to specify the kind of United States bonds in which trust

funds shall be invested. The requirement is usually that such funds shall be

invested in Governments. The amounts that are specifically invested in fours

is small. All other Governments held as trust funds would be almost certain

to be placed in the new two-and-a-halfs. It may be said generally that the

low-rate bonds payable at the same date as the fours would answer all these

purposes as well as the fours, while the cash received in payment for the

interest surrendered could, by all of the corporations mentioned, be invested

in a manner to increase their several incomes. There is then no reason why

the exchange should not take place if it is for the advantage of the holder. I

know of no savings bank that does not pay at least three per cent., and all of

the larger holders of the bonds can certainly readily realize from three to six

per cent. upon their cash receipts from the Government. The bill of Mr.

Hewitt provides that low-rate bonds shall be received as a basis for banking

at the same rate as the fours are now received. This would immediately

create a demand for the bonds for banking purposes, for there will then be a

profit upon circulation'upon the two-and-a-halfs, while upon the fours there

is very little, if any.

snooas'rrons FOR mcaaasme THE VALUE 01“ ms: TWO—AND-A-HALFB.

The value of the proposed two-and-a-half per cent. bonds could be further

enhanced. First, by permitting National bank circulation to be issued upon

, them to their par value. Second, by extending the time of the maturity of the

whole or a portion of them. Third, by making the earliest numbers taken by

those who first accepted the exchange payable last, as was done with the three

and-a-halfs and subsequently with the threes and tours, and lastly, by the

repeal of the tax onlcirculation. The second method, that of extending the

time of payment, is feasible, for it will not be possible to pay the whole amount

2
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of the fours, which mature on July 1, 1907, on that day; and to grant a longer

time for payment of a portion of the two-and-a-halfs would only be authorizing

now for the benefit of the Government what must necessarily take place at the

maturity of the bonds.

Either of the two hills which were pending at the close of the last session

of Congress can be so amended that the date of the payment of the new two

and-a-halfs to be issued may be postponed, at the same rate of interat, beyond

the maturity of the fours, and made payable in instalments of 100 millions, or

less, annually during each year succeeding July 1, 1907, the last instalment

of $30,000,000 falling due on July 1, 1914.‘i ‘

Or, if the annual payments were fixed at 80 millions, then the final payment

of 37 millions would be in the year 1917, ten years after the maturity of the

present ADVANTAGE TO THE BONDBOLDERS.

The inducements to the bondholders to make the exchange may be summed

up as follows:

1st. The advantage the new bonds would ofier as a basis for National Bank

circulation, this advantage being still greater if circulation is issued to the par

value of the bonds, and greater still if the law taxing circulation be repealed.

Under these circumstances the 2%s would command a premium. 2d. The cash

payment can be invested either in the 2% per cent. bonds, or in ways to secure

a higher rate of interest. Thus the whole cash payment of interest for nine

teen years can be invested at once, instead of investing and reinvesting the

quarterly interest upon the 4s as at present. But the strongest point is that

most of the bondholders will have no difilculty in investing the cash payment

at higher rates of interest than 2% per cent. Savings Banks pay not less than

3 per cent, and it will be easy for most holders to obtain from 4 to 6 per cent.

This will be greatly appreciated by bondholders who are now unable to use the

premium locked up in fours. If the time of the payment of some of the new

bonds is extended beyond 1907, there will be an additional inducement to make

the exchange. Those seeking the longest investments would compete for the

long bonds, and would be eager to obtain the bonds bearing the lowest numbers,

which will bring a higher premium in the market than the bonds of the latest

issue, as you will remember was the case a few months ago with the threes.

If the rate of interest upon the interest is reduced to the borrowing power

of the Government, the advantage of the bondholder would be increased. If

reduced to two per cent., the cash payment to the bondholder would be $23.66

on men $100 bond' anvm'raom TO THE GOVERNMENT.

So much for the advantage to be derived by the bondholder from this

proposition ; but it is equally important to consider the advantage which the

Government will derive from it. The accumulation of surplus in the Treasury

has recently caused serious inconvenience in New York, and will continue to

cause embarrassment in all parts of the country. When there were three per

cent. bonds outstanding which the Government could call and pay for this use

of the surplus, it saved the three per cent.

It the fours could be called and paid at will, the operation would gain the

Government four per cent. But as this cannot be done, in order to use the

° There is a precedent for making bonds under the same law payable at difl’enent

dates in the bonds issued by the Government to Pacific Railways. which mature at

seven difl'erent dates. commencing January 16. 1896, and ending January 1, 18h.
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surplus at all the Government must be content with a less rate. By the

exchange of two-and-a'halfs for fours it may make two and ahalf, and perhaps

three per cent. on all the surplus it pays out in meeting such exchange. The

Treasury is somewhat in the condition of a merchant who has a note which

does not mature until a. certain date, but before that date has the money with

which to pay it in whole or in part. Instead of seeking to buy the principal

of the indebtedness, the Government, by the proposed loan, seeks to purchase

a portion of the future interest. It says to the bondholder you hold my note

payable nineteen years hence, being four per cent, interest. If you will

surrender 1% per cent. of the interest and accept 2% per cent. on the note

instead of four per cent. I will pay you the present value of the difference in

cash. This I can afford to do receiving the low rate of 2% or 8 per cent.

interest, bccause I can use my money in no other way, and you can afford to

accept the proposition, because you can use the money I pay you at the higher

rates of four, five, and six per cent. On account of the peculiar situation in

which the Government finds itself, a transaction under this proposition would

be one of those rare instances when the exchange would be profitable to both

parties.

concnosros. a

It was my privilege to be associated in official life from the commencement

of the war until near the date of the inauguration of the present administration

with Treasury officials ; and during that time therewere ten Secretaries of the

Treasury.

Next to the conduct of the war, the most important work of the Govern

ment was the management of its finances, and particularly the funding

and refunding of the public debt. Nothing in connection with the public

service will be so long and so proudly remembered by the American people as

the rapid growth in the public credit. In 1861 large amounts of money were

borrowed at 7.30 per cent., and not long thereafter these certificates were

funded into the (is of 1881. Other loans were made at 6 and 5 per cent, and

subsequently the 6 and 5 per cents. were refunded into 4% and 4s ; and more

recently extended into 3% and 35.

This administration has it in its power not only to exceed the work of

previous administrations by refunding the only loan which will be outstanding

after the year 1891 at 2% per cent ; but in so doing to place at par a large loan

at a lower rate of interest than that of any government in existence. It can do

this not only with a. clear profit to itself, but in the doing of it confer a lasting

benefit upon every industry and business interest.

“The scheme can easily be put into execution. if Congress would pass a

statute to authorize it. It proceeds 0n the assumption that what the country

needs is something to reduce the surplus temporarily, say for about three years,

while Congress is deliberating and perfecting the details of a plan for permanent

reduction. This of itself would be a great relief to the country. All through

the past year, and in fact for several years past, Congress has felt that there

was a necessity for some legislation to reduce the revenue of the Government,

but although the pressure was strong it seemed impossible for the members to

agree. The plan is exceedingly simple and apparently need not create any

strong animosity against it. It treads on the toes of no man who cherishes a

particular theory of the tarifl. It interferes with neither free trader or protec
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tionist. It appeals rather to the common sense of both of these parties, and

can be adopted without partisanship by Republicans and Democrats alike.”*

If the present administration fails to appreciate this opportunity, the

extension of the payment of the fours before maturity into a fund bearing a

less rate of interest, will remain not only an important, but also a necessary

measure, to be carried into execution by some future administration.

' Uttca Morning Herald.

NORMAN ON GOLD AND SILVER.

An advance sheet has been received of an article by John Henry Norman,

of England, the author of the Single Grain System for determining the par

value of all moneys of account. upon the “Dislocation Between Gold and

Silver," published in the October number of the London Chamber of Commerc‘

Journal. Mr. Norman is an expert on all topics connected with the currency,

and his views are always of interest, and throw much light on the necessarily

intricate subjects of which he treats. He seems, however, in this article to be

aflected by a bias, which leads him to favor the view that the commercial and

manufacturing difliculjes, which have caused such serious complaint in parts of

England and India, are due to some extent to the dislocation in the prices of

gold and silver. This bias is, it would appear. that of the man who deals

exclusively with one topic, in this case gold, silver and paper currency, and

who naturally magnifies the importance of the thing in which he is especially

interested. This is a fault all writers on the currency are apt to betray.

Unlike the advertisers of a patent medicine who regard their nostrum as a

cure for every disease, these writers are apt to believe that the currency of a

country is responsible for nearly every evil that arises.

Mr. Norman starts out, as we believe, by placing the cart before the horse,

in announcing that bi-metallism is dead, because no Mint in the world is open

to the unlimited coinage of both gold and silver, and especially in that he says

the death of bi-metallism inaugurated the declining gold value of silver.

More properly the declining gold value of silver gradually brought about the

death of bi-metallism. He seems to entirely ignore the fact that the increased

production of silver resulting from cheaper methods of mining and the

discovery of new mines, must have had the usual effect of increase of supply,

although he quotes the evidence of Professor Roberts-Austin, F. R. S. of the

Royal Mint, London, before the currency commission, that the actual cost of

mining silver was in 1883 at the seats of production, only 20 pence per ounce

without interest on capital, or with such interest as Mr. Norman himself

estimates only 28 pence per ounce. At this rate of production it is no wonder

the market price of silver has fallen to about 44 pence per ounce. In fact the

wonder is that the price has remained so high. That the use of silver as

money appreciates its value, the same as its use for any other purpose is

not to be disputed, but no use of this metal as money can ever keep it at any

fixed relative value with gold, and further it is of no importance, whatever,

that the relative value of silver to gold should be permanently fixed, even if

it could, any more than it is of importance that the value of copper or any

other commodity to gold should be fixed.

Prices of commodilies are the marks of variation in their value measured,

by weight of gold, in gold standard countries, and by weight of silver in silver
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standard countries. There may be inconvenience to some and opportunity to

others, inthe fact that difierent standards are adopted by different countries,

but it is not scientific to say that the general rise or fall of prices, measured

by weight of silver in a silver standard country, is afiected by the fact that

another country measures the prices of its commodities by a weight of gold.

If there is commerce between the gold standard country and the silver standard

country, prices in each are reciprocally affected by the demand from one side

to the other, but the eflect of this foreign demand is measured in each country

by its own standard. If a gold dollar of 23.22 grains were the standard of

England, and a silver dollar of 371.25 grains were the standard of India, and

wheat was $1.00 a bushel in England; assuming that 1 grain of gold were

worth 21 grains of silver, the corresponding price of wheat in India would be

about $1.24 in silver. Supposing England trades cloth for wheat, and eight

yards of cloth are worth a gold dollar in England, then in India the corres—

ponding price in silver is $1.24 the same as in the case of the wheat. But

assuming that the market price of silver having shown a ratio to gold of 1 to 21

suddenly changes to 1 to 30. Then the gold price of wheat being a dollar a

a bushel, and cloth eight yards for a gold dollar, the corresponding price in

India for each would be about $1.46. Any one who bought wheat in India at

$1.24 would be able to sell it for $1.46 in silver, but assuming that prices had

not changed in England the latter would in trade with that country get the

same as before the fall in silver, obtaining eight yards of cloth for a bushel of

wheat. There may be more cloth manufactured in England so as to reduce

the price of cloth, or less so as to increase it, or more or less demand for the

cloth in India eiIecting the same thing; there may be more wheat grown

in India or less demand for it in England, aflectingits price, but the diii‘erence

in standards or the fluctuations in these standards, does not afiect the exchange

of commodities between two commercial countries.

The people of the country with the inferior standard are, however, more

subject to the evils of speculation among themselves than the people of that

with the superior standard. Thus the man who bought wheat in India at

a silver price of $1.24 and sells it for $1.46, gains 22 cents in silver on each

bushel. Before all commodities within the country have settled themselves

to the new gold market price of silver, this individual buys real estate say at

old prices. It is in trading in the infinite number of articles which are dealt

in within any country that fluctuations of a standard enable some to make

large profits at the expense of others. Commerce being a trade of goods

regulates itself.

Mr. Norman says :

" To procure the same weight of silver in silver standard countries a lem weight of

gold has become necessary. until now at one part of gold for 21 parts of silver it

amounts to 28.28 per cent. less weight of gold for the same weight of silver. which

latter we will call a. Assuming that prices have not risen in silver standard countries,

the trader in a gold standard country can purchase and despatch silver to silver

standard countries and purchase with the silver, 41., goods. say wheat. there which

will yield him 28.28 per cent. profit upon the same gold prices as before the fall in the

gold value of silver. This proiit would result solelytrom the dislocation between gold

aad silver; but the trader would not enjoy this 28.28 per cent. All except the ordinary

profit obtained under the ordinary condition of the trade would go to the consumer

and prices of wheat generally would be lowered in gold standard countries. Under

these conditions guided by the teaching of political economists, one would expect

that the export trade of the silver standard country would be stimulated and the
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import of silver increased until the advance in silver prices equalle the fall in the

gold value of silver.“

This is assuming that a wheat dealer in India does not know that by

sending his wheat to England he can get the gold price there. If he knows

it would he not do so ‘2 or, if he sold his wheat in India, would he not demand

the equivalent of the known gold price in England ? Therefore, if more wheat

can be obtained in India for the same weight of gold, is it not more reasonable

to say that prices have gone down than that they have not risen? In other

words, if prices measured by silver are stationary when silver is going down,

then it means that the chenpening of products from other causes has been

somewhat coincident with the cheapcning of silver, but has not taken place on

account of such fall in silver.

Mr. Norman again puts the cart before the horse in starting his wheat

buyer from England, when he should have started his wheat seller from

India.

There are plenty of reasons other than the fall of silver to account for the

nominally stationary, but really falling, prices in India. On the other hand,

if the English cotton manufacturer gets less for his cloth, it is not due to the

fall of silver, but to the greater competition of cotton manufacturers in India

itself and in other parts of the world. The cheapening of silver should have

increased prices in silver, but in India it has not done so. Measured by gold,

prices in India have fallen about the same as elsewhere.

The assumption that the general fall in prices throughout the world is the

result of the appreciation of gold is again a putting of the cart before the horse.

Admitting an appreciation of gold to be shown by a general fall of the gold

prices of commodities. this does not indicate any baleful effect of the measure

selected, but the natural effect of the advance of civilization, with its arts and

sciences, manufactures and commerce. If Mr. Norman would get rid of the

bias mentioned and apply the skill and experience he manifests in handling

these questions to data which include all the elements of which the general

full of prices is the result, we think he would arrive at the conclusion that the

share the so'called dislocation between gold and silver has in the matter is very

small indeed.

ON PAGE 884 of the September number of the JOURNAL it was announced

that the essay entitled to the prize ofiered for the best essay on Domestic

Exchanges would be decided upon by the vote of subscribers to the JOURNAL,

and the request was made that subscribers would indicate their preference by

postal card. The cards received in accordance with the announcement men

tioned having been counted, it has been found that “Nemo," published in

June, page 575 ; “ Let every tub stand on its own bottom,” published in July.

page 679, and "Edmund," published in September, page 889, have each

received the same number of votes. The result being a tie it has been decided

to divide the prize of $100 equally between the writers of the three essays

named. “Name” is Mr. John Gault, Manager of the Merchants' Bank, of

Canada, Quebec. The motto, “Let every tub stand on its own bottom,"

indicates Mr. Myron Campbell. Assistant Cashier of the South Bend National

Bank, of South Bend, Ind., and “ Edmund " is Mr. E. M. Longcope, Assistant

Cashier of the First National Bank, of Lampasas. Texas.
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AMERICAN BANKERS’ AssocrATION.*

Proceedings of the Twelfth Annual Convention, held at

Pittsburgh, Pa., October 12 and 13, 1887.

The Twelfth Annual Convention of the American Bankers' Association,

held at Pittsburgh on October 12th and 13th, though perhaps not as largely

attended as some of the Conventions in previous years, was, notwithstanding

this, a most interesting one. The smaller attendance was doubtless due to the

date selected and the business demands arising during the fall season, which

render it impossible for many bankers to leave their homes. There has seldom

been an occasion of this kind when so many new and valuable ideas and

suggestions were presented for the consideration of the Convention.

The meeting was held in the Pittsburgh Opera House. The building is

situated on Fifth avenue, a short distance from the Post Oflice. The stage was

set to represent a drawing room, and in the wings were placed tropical plants

in profusion. There was also a beautiful display of flowers.

The Convention was called to order by the President of the Association,

Logan C. Murray, President of the United States National Bank of New

York. at half-past ten on Wednesday morning. Prayer was offered by the

Rt. Rev. Cortland Whitehead, Bishop of Pittsburgh, after which the Hon.

Daniel Agnew, late Chief Justiee of the Supreme Court of Pennsylvania,

welcomed the members of the Convention in behalf of the banksand bankers

of Pittsburgh and Allegheny and the Chamber of Commerce of Pittsburgh.

He referred with graceful enthusiasm to the historic interest which attaches to

the place and said:

“On this very spot England and France. at the middle of the last century. began

their contest for the inland possession of this continent. Here. in 1753. the young

Washington. on his mission to the French forts at Le Boeufl and Vensngo. saw in

prophetic vision the future greatness of the confluence of these rivers. where they

form the beautiful Ohio. Here the French commandant, Coutreeouer. in the spring

of 1754. descending the Allegheny with a. thousand French and Indians and eighteen

cannon. built Fort Duquesne. and in the same year engaging Washington at the Great

Meadows. after his defeat of Jumonvilie. drove him back to Fort Necessity. and

compelled its capitulation. Here again. marching out of Fort Duquesne. the combined

French and Indian force. in 1755. below Turtle Creek. met and defeated the gallant but

haughty Braddock. and destroyed the flower of his army.

“ But in 1758 victory perched on the banner of England. when the dying Forbes.

coming down upon Duquesne ‘like a wolf on the fold.‘ compelled its abandonment,

drove the French westward. and built Fort Pitt. Here. too. Colonel Boquet. in 1764.

after the bloodybattle of Bushy Run. rescued the devoted band in Fort Pitt. surrounded

and assailed by savages. Peace. however. came not to this region until ‘ Mad Anthony.“

camping at Legionville. eighteen miles below us. in the winter of 1792-8, carried the

' The American Bankers’ Association was organized in Philadelphia on October 8.

1876. and held its first Convention there. consequently the meeting at Pittsburgh is the

twelfth annual Convention of the Association. There had been meetings of bankers

revious to this. as detailed in the article published in the October number of the

ouruun. A Convention of Bankers was held at Saratoga in 1875. and at this meeting

it was agreed to form an Association. and a Committee was appointed to draft a.

Constitution and Bv-laws. but the Association was not actually organized until 1876.
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war to the Miami of the Lake, and routed the Indians at the “Fallen Timbels' in

August, 1784.

"Pittsburgh was not the scene of French and Indian warfare alone. Domestic

strife filled her with alarm. Virginia claiming this entire western territory, created

the District of West Augusta.erectcd the counties of Monongahela, Ohio and Yougha

gania, and extended over them her Courts, oflices and civil Jurisdiction. A warfare

oi writs, arrests. imprisonments and fines threatened Western Pennsylvania with

bloodshed. Virginia titlm, ratified by after agreement, dot this territory. One lits

across the river at the mouth of Sawmill Run, butting against the had of the Ohio.

Here in 1794 Washington quelled the ‘Whiskey Insurrection.‘ ”

Returning to the present, Judge Agnew spoke of the wonderful resources

and manufactures of Pittsburgh :

“Look around and you will see mills, factories, furnaces and glam houses, where

iron and steel in every form equal and excel foreign manufacture. and where glass in

every variety has no rival, and plate is superior to the best French glass.

“A grand summary of business six years ago, collecth by the Chamber of

Commerce, gave 8.583 industrial establishments, 101M employee, and in value an

annual product of $181,014.000.

“ In 1884 the output of coal mined in the surrounding region was 54 per centum of

all the coal mined in Pennsylvania, and 2) per centum of all mined in the United Stata.

“In 1886 the output of coal mined within the Pittsburgh bituminous district was

15,761,186 tons. Most of this was carried away by rail and river. The Pennsylvania

Railroad alone transported 2,157.51) tons, while the river shipments were 4,123,945 tons

and 100,00) tons of coke. The unmined coal in the counties of Allegheny. Westmore

land, Fayette, Greene and Washington is carefully computed at 16.100.000.000 tons.

“ There are fourteen organized companies to furnish gas, drawing supply from

210,000 acres of tested territory, having a capital invested of $17,196.”. using 1.5!)

mila of "11% of iron oipe from six inches to thirty inches in diameter, weighing about

eighty-five tons to the mile and giving a total of 1&0“) tons of buried iron, delivering

500,000,000 cubic feet of gas daily, and yielding a net profit of about 10 per oentum. the

same wells being capable of yielding one thousand million cubic feet daily. The total

capital invested in natural gas production in Western Pennsylvania is estimated at

$25.(XX),(1J0, and $5,000,000 in Ohio. The amount of coal displaced by natural gas is daily

25,000 tons. "

“ Plate glass has become a most important branch of new industry. The capital

invested in finished works and in course of construction is 83.00001). One commencing

with $500100 has now $2,000,000 invested. Five years ago the product was 50,000 square

feet per month, now it is 260,000 feet. Twelve years ago plate glass sold at $2.25 per

foot, now it sells at 70 cents. At first it was sold as French plate, but now the home

product is preferred as superior to the foreign.

“A magnificent system of railways, also, like the radiating filaments of a spider‘s

web, reaching out in every direction, fastens its clues upon Philadelphia, New York,

Baltimore,Wnshington, Cleveland, Detroit, Cincinnati, Louisville, Chicago and St.Louis

and by connected lines stretches to New England. Canada and the two great oceans.

“Boston may be the hub of letters, but Pittsburgh is the centre of arts."

The warm welcome extended by Judge Agnew was responded to by

President Logan C. Murray in an address which ably set forth the purposes of

the annual Convention of the Association and the peculiar advantages to be

derived from holding this meeting at Pittsburgh :

“ It is not unfortunate that we have been invited to sit at Pittsburgh, but, on the

contrary. most agreeable. Here it is that plough-shares and pruning-hooks are made,

and we declare for peaceful pursuits also. We listen to the click of these thousands

of trip-hammers with especial satisfaction. We shall look in wonder at the mighty

force poured from underneath us from the laboratory of the ages to aid this army of

workingmen. Let us join in happy accord and spirit, in our way, as one arm of the

service, indispensable and in absolute sympathy. and rejoice that we have a share in it

all for the betterment of a common people and a common country.

“ Perhaps in no other city on this continent could the representatives of our great

money interests have met, face to few, with so large a body of skilled working-men as
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in the city of Pittsburgh. If it were possible, I should like to have them listen to what

we, as bankers, have to say to them as workingmen, constantly upon the common

ground that prosperity to them mcans prosperity to us.

“We must never expect that in political meetings or on the floor of Congress the

truth will be told by politicians to the people concerning these things, and I believe

the clergymen, who constantly have the ear of the people, should be students of the

question, and ready for good influence rather than uttering a single word of discord—

this is their profession. The American clergy is expected to teach that America is

God‘s most eloquent gift to mankind of all material things.

“A large percentage of the bankers who compose this Association are men who

are closely identified with the farming interests; they come irom the villages and

small towns of agricultural districts: many are the representatives of that class.

Surely there can be no great quarrel between the tillers of the soil and the workingmen

in the shop. Let us, therefore, come together as skilled mechanics, farmers and bankers.

Honesty is a normal condition, and is a matter of course. and a man should not feel

especially complimented to be called simply an honest creature; that is his natural

state; therefore we assume that the three classes, the mechanic, the workingman and

the banker, will each be honest in his demands upon the other for Justice.

“ I desire especially to congratulate the fraternity in those States which haveformed

State Banking Associations. In time we shall hope that all the Stata will organize

them, and that irom each there will be selected delegates as associate members to this

National Association. I would also suggest the foundation of a Bankers‘ National

Library, to be placed in New York or Chicago, to which will be constantly added, by

gifts, valuable books and pictures. and later on a building shall be donated by some

fortunate banker. and thus establish a National institution for all time.

“I cannot too highly recommend that the State banks will promptly second

Comptroller Trenhclm in his eflorts to condense statistics by promptly furnishing him

with such data as he has asked at their hands.

“ The National banks must continue. Now that it is not desirable to buy bonds as

a basis for circulation, it would seem desirable that the law should be so amended that

National banks could be established without requiring one-fourth part of the capital, or

even fiftythousand dollars, to be lodged in the Treasury. Let this limit be discarded and

one thousand dollars of bond only be required from any bank, great or small, anywhere.

“ I want to pause a little and speak familiarly, arm in arm, as it were, to my brethren

of the profession from the Southern land, a land ever dearto me, whose apple blossoms

bear to me the sweetest fragrance from yonder sunlit hillsides, whence the song and

passion of the nightingale calls ever to her wandering sons. I would speak especially

to those of my own age. in the high noon of work time: and to those somewhat

younger. in whose thought only dwells a zeal for the betterment of the land. The

care of the property of others is a sacred trust: that trust is above all self-enrichment»

It will devolve upon you to care for the fast accumulating capital there, and the

incoming flow for investment. See that these investments continue profitable for the

.long run, then the influx will continue. otherwise you may only expect a retarded

growth and stagnation. Cast your votes for those men who believe that credit is a

valuable something, truly the keystone of the rich, and if removed will bring a common

rain. I verily believe, as in the German proverb: ‘ Those that are homesick shall reach

home.’ So the banker or the politician who prizes credit as without price will find it his

security at last."

0n the conclusion of Mr. Murray’s address the Treasurer’s report was read,

showing receipts from subscriptions during the period since the last Convention

aggregated $13,126.50; the total receipts were $14,718.48, the disbursements

were $13,398.33, leaving a balance 0s $1,320.15 in the Treasury. The repor

was approved.

This was followed by the report of the secretary, Dr. Geo. Marsland, which

was also read and approved. It shows the membership of the association to have

increased materially during the past year, especially in the South and West,

and expresses the belief that the increase will be even more marked the coming

year. The aggregate number of the active members is now 1,683, agains

1,402 last year, 1,364 the year before, and 1,111 for 1882. The general influence
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of the association is steadily increasing among the non-affiliated banks through

out the country. In addition to the ordinary labor of the association, about

one thousand dollars were spent last year in aid of the capture and imprison

ment of several of the most dangerous forgers that have ever committed

depredations on the banking community in the United States. The expenditure

this year for the same important object has been considerable and several cases

are still pending. The arrangements for holding the annual convention

required by the constitution, article 4, have awakened considerable interest

among our members. Chicago, St. Louis, Cincinnati, New York, Bufialo,

New Orleans, and Detroit have been mentioned. A motion to appoint the usual

committee of five to consider ofiicers for the next year was carried. First,

however, the chair called for the address of the Hon. John Jay Knox, President

of the National Bank of the Republic of New York city and ex-Comptroller

of the Currency. As involving the question of the future of the National

banking system, this was perhaps the most important address presented to the

Convention. The payment of the bulk of the debt of the United States is

delayed until 1907 by terms upon which it was contracted, and the present

premium upon the United States bonds is so high as to be a bar to the extension

and progress of the National banks. The banks suffer, and the Government

suflers because it cannot use the money which its excessive revenues bring it.

Mr. Knox in his address presented a plan which he has already twice recom

mended to Congress as Comptroller of the Currency, and which has been

embodied in several bills introduced in Congress, since the first recommendation

in the Comptroller's report in 1882. These were the Aldrich bill, introduced

in the Senate by Mr. Aldrich of Rhode Island, on January 14, 1884, the Potter

bill introduced in the House by Mr. Potter of New York city, on February

12, 1884, and the Hewitt bill, introduced by Mr. Hewitt, now Mayor of New

York city, on December 13, 1886. Mr. Jordan when Treasurer of the United

States also, in an interview with the Finance Committee of the Senate in

January, 1887, also recommended a modification of the same plan. In fact

since its first suggestion, although there have been differences of opinion as to

the proper method of carrying out the details, the general principles on which

the plan rests have been approved by the best informed financiers of the country.

As Mr. Knox clearly shows, the plan at once relieves the Government and the

banks. It relieves the immediate pressure on the Treasury, and gives time for con

sideration of questions of revenue reduction. The address is printed elsewhere,

and an account of its effect in the Convention will be referred to in due course.

Mr. Chas. B. Alexander, of New York city, upon the conclusion of Mr.

Knox’ address, read a paper entitled, “ Commercial Credits and Trust Receipts],

Mr. Alexander is particularly competent to give a valuable opinion on this

topic of so much interest to the bankers of the country, as he has been

employed in important cases involving the questions treated of in his paper.

The JOURNAL will present the main points made to its readers at some future

time. One of the Pittsburgh papers described Mr. Alexander as “a young

man, with an energetic, clear, and rapid delivery, and rather English in appear

ance, though thoroughly American in his opinions."

a CONGRESBMAN arrnans.

The Hon. Beriah Wilkins, Chairman of the Committee on Banking and

Currency, was asked to come upon the stage, but desired that his address be
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postponed until the afternoon session. Judge Agnew then read an able paper

on “ The Legal Features of the National Banking system.” This paper showed

great care and learning, and covered the constitutional questions that since the

inauguration of the present form of Government of the United States have

arisen in connection with the charters of the two banks of the United States

and the present system of National banks. This paper merits more extended

comment than our space at present allows, but like many other of the good

things presented at the Convention, will afford subject for remark in future

numbers as well as in the present number of the JOURNAL. The Judge’s styles

of delivery is deliberate and impressive.

On the conclusion of this paper, the president, Mr. Murray, announced the

following committee on nominations of ofi‘iccrs for the ensuing year :-—W. S.

Culbertson, of Indiana, W. P. St. John, of New York, J. W. Lockwood, of

Virginia, T. H. Hinchman, of Michigan, D. B. Hallet, of Massachusetts, W.

A. Hannah, of Illinois, Wm. G. Deshler, of Ohio.

AFTERNOON sassron.

The afternoon session commenced about three o’clock. There had been

some complaint of the temperature of the hall at the morning session, as an

unexpected fall in the thermometer Wednesday morning doubtless disturbed

the calculations of those having the heating apparatus in charge. This was

corrected as soon as possible. Wm. P. St. John, President of the Mercantile

National Bank, of New York city, made the first address, in which he

submitted suggestions for legislation. His first suggestion was in regard to

the injustice done National banks by the law compelling them to pay the

transportation charges on their notes sent to Washington for redemption ; and

he presented a copy of a proposed bill for repealing this law. He explained the

operation of the present statute as follows :

"All charges in the redemption and returns for National bank notes are paid at

the expense of the National banks. such of the redeemed notesas are fit for circulation

being forwarded to the bank of issue. This was a wise provision when public confidence

in the Nationai bank note was yet to be established. but to-day the provision is abused.

Thus. for instance, a National bank is located, say, in Montgomery, Ala. Among its

neighbors is a banking firm competing in the business. At certain seasons of the year

exchangeon New York will ruleat apremium. Meanwhile, forcash in Montgomery. the

National bank notes are as availableascoin, and the banker conveniently accumulates

them in part of his cash reserve. 80 soon as exchange on New York has reached a

premium in Montgomery this banker ships the notes to Washington, requesting remlt~

tance in redemption to his correspondent in New York. A few days thereafter the

notes fit for circulation. many of them scarcely wrinkled, are returned by the Treasurer

to this bank of issue, to be again put into circulation. The banker continuing his

accumulating gathers in, with others, these same notes and forwards them to

Washington for redemption and remittance to New York ; repeating the operation not

once‘ or twice, but several times a season. and every time at the expense to his

neighbor. the aforesaid National bank.

“ Under every other system of bank note issue and redemption the note-holder. or

his agent, must himself present the note to obtain redemption; and at his own expense

of course. It will be no hardship in the case of the National bank note, therefore, i!

the National bank shall be required to pay no more of the necessary expenses of

redemption than fairly applies to notes unfit for use."

He also strongly urged that the Government should redeem at par all its

light-weight subsidiary coin.

“It is not proposed that the Governmenizshali part with any of the profit already

realized on the original purchase of bullion for its coinage. It is merely asked that it

shall forego a second profit in redemptions when that second profit can he acquired
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only at the sacrifice of individual holders of its coin. That the measure of thlsacriflce

under existing law may appear, let us suppose that the silver in a full-weight standard

dollar has a present market value of but seventy-five cents, and let one of these coins

bethrown out: as of light weight. The owner’s sole recourse is to the bullion dealer

where in addition to the shortage of weight. he must endure a loss of 25 per cent. It

his light-weight silver be two half dollars his immediate loss is an additional 7 or 8 per

cent... say as or 33 per cent., besides the lossin weight. 0n the other hand, suppose the

law amended. and the Government were to redeem by purchase at the full legal-tender

Valuation of its coin. and let the dollar be 2 per cent. light of standard weight: the

Government thereby becomes possessed at par of 96 per cent. of the sufiiclent silver

to rcooin the dollar, and the required 2 per cent. mav be obtained in market at a discount

of :5 cent. This redemption and recoinage of the dollar will thereupon be made at a

profit to the government of a halt a cent per dollar. It would thus appear that the

matter need only be brought to public attention in order to secure for the proposition

its prompt enactment into a law."

He then went on to consider the subject of surplus money in the Treasury,

referring to the partial success of the recent bond purchases for the sinking

fund, as an indication of what may be accomplished in this way in case of an

emergency. He proposed as an adequate remedy for the accumulation of the

surplus. a wider interpretation of Section 5,153 of the United States Revised

Statutes which provides, that in dealing with National bank depositories the

Secretary of the Treasury shall require the associations acting as such to give

satisfactory security by the deposit of United States bonds, and otherwise for

the safe keeping, etc., of the public moneys deposited with them, viz.: that

the Secretary of the Treasury may under this section deposit any of its surplus

from whatever source derived with the designated banks, and require any

satisfactory security by the deposit of United States bonds and otherwise.

In addition to the bill which Mr. St. John presented to the convention for the

consideration of Congress, he further favored the convention with the form

of circular which the Secretary should issue, in order to carry out Mr. St.

John's views of Section 5,153.

Hon. Beriah Wilkins then addressed the convention, upon the general topic

of the " Finances of the Country,” and particularly the growing revenues and

the surplus. He said :

“ In the year endingJuneat), 1886. there was collected from all sources $315,439,7206.

and expended for all purposes $2£,488,l38.50. and during the fiscal year just closed.

June so. 1887. 911.403.201.00. and expended W,982.179.97.

“Since June mth of the present year the revenues of the Government exceed by

a large amount the current expenditures. A comparative statement furnished me at

the Treasury shows the receipts for the first three months of the present fiscal year

from all sources to be $100,291L798.84. as against 39434-550257 for the same quarter in

1886. showing an increase in the receipts of $6,348,311.27. There have been no extraor

dinary importations to cause this enormous increase, neither have there been excessive

payments from the internal revenue source, the entire increase being about ratahly

divided between the two. Evidencing that the increase from every source is steady

and continuous. and is no more than may be expected in the natural growth and

prosperity of the country, which under our present rates of taxation and system of

raising revenue will continue to largely increase as the years roll away. The country

is to be congratulated that the business of the people has been so prosperous as to the

yield this large surplus of income to the Government. But we are nowat the point of

actual embarrassment, at the point where redundant revenues, without compensating

expenditures are accumulating in the Treasury to such an extent as to cause alarm

for the financial future, and that. too, at a time when the country is enjoying a period

of unprecedented prosperitv."

He spoke of the various plans for dealing with the embarrassing accumu~

lations, referring at length to the plan of distributing the revenues among the
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states. This scheme he considered as unconstitutional and opposed by the

greatest weight of historical authority. Mr. Wilkins plan for the abatement

of the surplus consists in a reduction of the revenues. He said :

“ Without going into detail, repeal the tax on tobacco : reduce the duties on sugar,

on rice. on lumber, saltsnd common cloth; reduce the tax on flannels and earthenware,

on window-glass and certain kinds of iron products; a large portion of the tax on

circulation of the National banks could be remitted. Arcduction of the revenues can

be made, the tariil‘ can be revised, discriminations of such character can be made if a

spirit of fairness pervades. in such a wayas will impose the least burden upon and best

promote the great industrial interests of the country. Revenues can be reduced and

yet continue the honest payment of our debt and the sacred preservation of the public

faith : taxation can be reduced. compelling economy in public expenditure and a more

careful guarding of the interests of the whole people. And if relief comes to us it

must come in this way; it can come in no other."

H. M. Kingman, Cashier of the First National Bank, of Chicago, followed

Mr. Wilkins, and read the following paper entitled “ Commercial Paper and Its

Importance as a Factor in the Discount Account of Banks,” prepared by Mr.

William Vincent Baker, of the firm of Baker & Parmele, of Chicago.

"If in this paper it shall appear that I have diverged from the paths or lines of

discussion usually traversed at previous Conventions. my only apology is the import

ance of the subject in view to the object and purpose of the Association. The subject

has not received all the consideration in your discussions it is justly entitled to.

Baays and papers have been read on many subjects relating to banks and good bank

ing, but this great adJunot to safe and successful banking, involving in its character

the relations of dealers in it to banks and bankers. has, in a measure. been overlooked.

With the increasing industries of the country, and more especially those of the West.

the buying and selling of commercial paper has become a distinct branch of the bank

ing business. and an important auxiliary to bankers. The cause is easily traced. In

the States of Illinois, Iowa, Michigan. Wisconsin, and Indiana. thev growing tendency

and desire of bankers is to find investment for their surplus funds away from home,

where each year the facilities for safe investment are diminishing: and they naturally

turn to the great money center to make their investments. The reason for this

tendency to outside investments is obvious. As the country advances in wealth and

increases in population, banks necessarily multiply with other branches of industry,

and in course of time an increase of unemployed funds is the result. The question

that thou presents itself to the mind of the banker is, “What shall be done with the

surplus funds?" Now. the supply of home-borrowers geneme fails to meet the

demand. consequently investments must be made elsewhere. If, however, the home

supply did not fail, the bankers throughout the middle Western States, more partiqu

larly. are beginning to see the advantage and safety of buying in the large money

centers. They can there make a selection from the numerous well-rated business

“ receivables “ submitted to them. and in doing this can obtain not only the informa

tion poucssed by the sellers of, or the first investors in, commercial paper, but secure

the opinion of their city correspondents. With all these safeguards it may readily be

seen how preferable would be investments of surplus funds through outside channels,

and how comparatively small the danger of loss would be.

“ For the various processes of investigation to which acarefui and sagacious dealer

will subject an account before buying the paper, is not only a safeguard to the country

banker. but relieves him of all anxiety and trouble in making the purchase. He has,

for instance, before him the fact that the paper is given for merchandise, bought of a

responsible jobber, or for material furnished and labor performed, constituting value

received, and creating direct responsibility on both maker and endorser: added to

this, he has the advantage of a thorough and comprehensive investigation by the

dealer of the affairs of both maker and endorser, which the dealer makes for his own

protection, and which he confirms by a iudicious use of commercial reports and

private inquiries.

" That dealing in commercial paper should be made a separate branch of banking

busineu must be evident toall bankers in large cities. In all of the principal banks of

the large money centers the business has grown so large, and has extended so far in
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its ramifications. that it is becoming divided up into departments. and the wisdom of

it is plain. for the person in charge of a department soon acquires a special knowledge

of the business transacted therein. and consequently is able to give a more intelligent

and reliable Opinion rapccting any business that properly belongs to his department;

hence. dealing in commercial paper should. to lessen the risks of lea. be carried on as

a special and separate bhsinem. It requires great vigilance. caution and knowledge of

the financial methods of the sellers of paper. and these qualities become sharpened

and developed in the person who devotes all his time and abilities to this branch : for

the very nature of the business tends to make him discriminating in his purchases-—

when he buys he assumes liabilities till paper is sold or has matured—hence. self

preservation would make him thorough in his investigation as to the responsibility

and integrity of makers and endorsers. He would be careful and cautious in handling

any account that was not exclusively placed in his hands. or any paper that had the

taint of accommodation about it.

“ The opinion seems to be prevalent among some country banks that dealers in

commercial paper are in reality “ brokers." that is. “ an agent who transacts for

commission." and that. as a fact. they assume no responsibility in otl’eringthe paper they

handle. as they do not buy it outright from the indorsers. This is an erroneous impres

sion. for a responsible dealer or “ banker (i. 0.. ‘one who discounts notes.’ ") buys his

customers‘ paper. and thereby becomes the owner. In rare instances. with certain

restrictions. he mayaccept aconsignment. and make advances thereon. but for obvious

reasons this kind of transaction should be avoided.

‘“ Another advantage gained by investing in large money centers is in the facilities

afi'orded country banks for the immediate and safe investment of daily surplus. In

considering what to do with his surplus funds the country banker sees but two

legitimate channels of investment: The first is the local home-borrower; the second is

the investing of his current funds in outside comme-Xcial paper held by bankers near

some money center. who deal therein. He knows that by investing at home he may

be able to secure 8 per cent. or 9 per cent. interest. while he may not be able to get in

outside investment over 6 per cent. Yet, if Wise. he will invariably select the latter

course in the disposition of his surplus funds. for the reason. that if a loss occurred of

1% per cent. on. say. 3100.000 loaned at 9 per cent. to depositors-farmer. stock dealer.

merchant or manufacturer—in his town. it would wipe out the difierence in gain of

interest for a year on the same aniount invested atfl per cent. on outside approved

paper. His experience has taught him that the home discount account is largely

made up of paper which it was a matter of policy rather than good judgment on his

part to renew. 0n the other hand. he knows that in his outside investment the danger

of any loss is reduced to a minimum; that the paper he buys is first-class business

paper. carefully selected under the suggestion and advice of the dealer. besides. he

feels that when the paper matures there will be no extension or renewal expected. as

' may be the case with local borrowers. The outside investment also places him in a

more independent position. for he is dealing with strangers. and not with friends. and

depositors who are sometimes disposed to ask favors of their bank not consistent with

the duties its ofiicers owe to the stockholders. Another advantage secured by outside

investment is in the closer and more confidential businea relations established between

banker and dealer. In order to achieve satisfactory results. the banker must have

confidence. both in the integrity and judgment of the dealer. Unless such confidence

exists. his (the dealer’s) business will be limited for the present and profitles for the

future. Their interests. to a certain extend. are identical. though the impression

exists in the minds of some bankers that the buying and selling of commercial paper

tends to inflate values and promote illegitimate transactions. This is not only a false

impression. but. as a matter of fact. the prudent. conservative dealer can do more to

suppress “shinning " and to elevate the character of the paper seeking discount than

possible for any banker to accomplish. As stated before in this paper. his ave-nuts of

information are far more abundant. his facilities vastly superior—while it is vitally

important to the success of his business that perfect integrity shall be preserved. and

the paper he oflers shall legitimately represent the passing of value between maker

and endorser. The greater the strength the more perfect the integrity. and the higherthe

character of the paper he offers his buyer. the more complete will be his ultimate success.

“ Ry a conscientious adherence to facts and avoiding extravagant and highly

colored statements; by not asserting or insinuating as a fact something that is simply
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' heanay,‘ and by offering no paper for sale he would not willingly carry to maturity

himself, he not only subserves his own interest, but makes himself invaluable to the

banker. The result of these relations between banker and dealer would be. that the

volume of businessin this branch would be greatly increased. and banks, instead of

discounting their customers' paper, would allow this business to drift into the hands

of the dealers and would buy of the latter alone to utilize their surplus funds.

Another beneficial result would be that if the special dealer in commercial paper was

more generally consulted as to the character of the security offered for sale, it would

not be long before borrowers became convinced that unless the paper was solvent and

of a high character it would be useless to attempt to negotiate or discount it through

banking channels.

“Before concluding. I desire to call attention to the wide field for profitable and

safe investment afforded to Eastern banks in the volume of high grade commercial

paper issued in the West. It is well known that during the last few years there has

been an unusual demand for money in the West. The opening up of new territory,

the clearing up and cultivation of new land, the building of new lines of railway. the

development of manufacturing and lumber interests, all have so universale increased,

that the demand for money has been unprecedented. While a large portion of the

supply consists of Eastern capital—that supply has been almost wholly confined

to railway enterprises—and although the investments in other industries are small.

taken separately, in the aggregate they amount yearly to a very large sum. Now, if

Eastern bankers were to turn their attention to and deal in this class of paper, freely

taken by Western banks, they would find a safer investment for their funds than they

do now in handling to some extent a certain class of paper, which, though rated high

and wearing an air of gilt-edged responsibility. is nevertheless ‘accommodation‘

paper, and is received, offered and sold as such. Byavalling themselves of information

obtainable by Western dealers regarding the quality or character of the paper offered,

Eastern banks might open a new and prosperous field for investment. Certainly it

would be worth a trial wherever there is no suflicient outlet in the East for their

unemployed funds. and at each of the large money centres of the West—Chicago,

Milwaukee, Kansas City, St. Louis. St. Paul and Minneapolis—may be found, through

dealers long established in the business. a high grade of commercial paper. This

business is no longer an experiment in the West. It is a fact known to me that over

thirty millions of baper was sold by one Chicago flrm before a single default in pay

ment occurred. What bank can show a similar record ?"

Colonel Henry Exall, of the newly organized North Texas National Bank,

of Dallas, Texas. was next introduced by President Murray, and entertained

the Convention with a 10-minute extemporaneous speech on “ The Business

Growth of Texas.” After apologizing to the Convention for departing from

the routine of finance and banking, Colonel Exall said :

The growth of Texas is phenomenal, and almost entirely unknown to the people

who have not had the good fortune to visit the largest state in the Union. Texas in

1870 had a population of KXMIJO and 2.0001“) acres of land under cultivation, and the

man with the plow and the hoe was said to have no business that‘ far West. It

belonged to the cattle raiser and ranchman. In 18w her population had increased to

1.0110111), and to-day Texas has a population of upwards of 2.500.000 and $300,000 acres

in successful cultivation. And in the not far distant future I expectto see 5,000.000

happy, prosperous people in our cities, in our work shops, in our factories, and on

our farms, enjoying the fruitful products of 504111010 acres of land, owned largely by

the men who till it.

In my business wanderings I have visited almost every State in this grand Union.

From the Green Mountains of Vermont, across the blue gram of Kentucky to the foot

hills of the Rockies, and all through the rich and populous‘Stam of the Mississippi

Valley ; and with this experience, and in this intelligent presence, I say without fear

of successful contradiction, that the country known as Nortme will support as

dense a population as any country of which I have any knowledge.

You read in your Eastern papers of drcuth in Texas. Mr. President, Texas is 850

miles across in one way and 750 in another, and it may be very dry at both ends and

leave it very wet in the middle, and I admit that it has been too dry on the edges, and

sometimes not Just as we would have it in the centre, but I am glad to be able to say
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to you that the heavens have opened, the rain has come. the streams are full. and the

earth is saturated. even in the dryest sections. This isa fair amurance of abundant

harvests for the coming year.

Our crop this year. taking everything into consideration. corn. cotton. cattle. and

all other products. is the best in the history of the State. In Llano and Mason counties

deposits of magnetic iron ores. said by experts to be equal in quality. and quantity. to

any on this continent. have recently attracted the attention of capitalists who will

develope them.

Mr. President. we are a prairie State. and yet we have40AM!!! acres of virgin forest

awaiting the handicraft of the artizan. and the money of the capitalist. to fashion it for

the uses of man.

With new railroads grid-ironing the State. with a people asintelligent. happy. and

prosperous as any in the world. we only want one thing—capital to develop our almost

unlimited resrmrccs. Nothing that I can say of Texas can do her justice. We want you

to come and see her as she is: and as the delegate of the Bankers‘ Association of the

State of Texas. and in behalf of the State Fair Association. of Dallas. and as a citizen

voicing the sentiments of every man. woman. and child of a hospitable State. [ extend

to this body an invitation to visit Texas. and hold their next annual Convention in the

city of Dallas. during the semion of the State Fair. in October. 1888.

Mr. President. I wish I could find words to express to you the warm welcome

that our people would extend to this Association. My inability to do so calls to mind

an incident illustrative of my position. On my father‘s farm in Virginia there lived.

many years ago. an old negro known as “ Uncle Mose." He was kind-hearted. eleven

and true. an oracle among his people and a philosopher in his way. The colored people

and the younger whites always went to him for comfort and advice when in trouble.

A colored boy. known as "Sid." came to him one day in great distrem. Uncle Mose.

seeing that he was in trouble. asked the cause. "Sid" said: “The fact is. Uncle Hose.

I loves Nancy. but I dunno what to say to her." “ Lor. chile." says Uncle Mose. “ don‘t

let that trouble your heart. Jes wait. till you get her all alone. by herself. and take

her little hand in yourn. (here Col. Exali grasped the hand of President Murray). and

it will come to you what you ought to say to her."

And i say to you. bankers of America. come down to Texas. put your hands in

ours. and it will come to our people how to welcome you.

A report was at this point read from the Executive Council upon what

was facetiously dubbed “ the Canada Cashier resolution," which was worded

as follows:

Whereas. The failureto airree upon a proper extradition treaty between the United

States and Great Britain for the return of a clam of oii'endcrs who seem to ever be

found with us.

W'hereos. it has come to be a matter of course that the class of criminals known

under the designation of defaulters and embezzlers have immunity from arrest. trial

and punishment by reaching the British possessions. where now in Canada there are

large numbers residing.

Resolved. That the Executive Committee are requested to appoint a Committee on

behalf of the Association to represent to our State Department the great evils now

existing. and to urge the early amendment of our extradition treaties with Great

Britain so that the existing evils may be abated.

Samuel Norment, of Washington, D. 0., offered the following resolution,

saying that he thought here was a good chance to inject a little patriotism into

the financial discussion and land booms of the Convention :

Whereas. It is proposed to hold at the National Capital. in 1889. a joint celebration

by the sixteen American Republics in honor of the centennial anniversary of the

inauguration of Constitutional Government upon the Western Hemisphere. And it

is also proposed to hold at the National Capital. in 1892. a world‘s exposition in honor

of the four hundredth anniversary of the discovery of America by Christopher

Columbus. which exposition of the history. arts and industries of the three Americas

is intended to be permanent.

Resolved. That the American Bankers‘ Congress heartily favors this movement

toward more intimate relations between the several sister nations of the three
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Americas. and commends it to the people of the United States as a matter of great

practical importance. and that the Secretary be instructed to send copies of this

resolution to the President of the United States, to the President of the Senate and

to the Speaker of the Heuse of Representatives.

The matter was discussed by Mr. Norment and A. D. Anderson, of

Washington, and then referred to the Executive Committee.

Letters of regret were read from the Hon. William W. Crapo, of New

Bedford, Mass, who suggests as one of the means of reducing further growth

of the surplus that the tax be taken off the National bank circulation; from

Secretary of the Treasury Fairchild ; from Comptroller W. L. Trenholm, and

from General W. T. Sherman, who, President Murray announced, was a pioneer

banker in California. Henry M. Brady, Secretary Fairchild, Carl Schurz and

Senator Daniel, of Virginia, all expressed their regrets that other engagements

kept them away. Senator John Sherman and John A. Bingham, of Ohio,

Governor Colquit, of South Carolina. and Hon. John A. Kasson expected to be

here. but were prevented by unforseen circumstances. Governor Proctor Knott,

of Kentucky, and sir-Governor Hoyt, of Pennsylvania, Were expected, but did

not arrive.

The Convention then adjourned until the next morning.

'rnunsDAY’s snssron.

On Thursday morning the Convention came to order at ten o’clock. When

the report of the Nominating Committee appointed the previous day was

called for, Mr. H. B. Wilson, Cashier of the First National Bank, of Ironton,

Ohio, made a motion, “that it is the sense of this Convention that in future

all nominations for President, Vice-President and Executive Council shall be

made upon the floor in open Convention and that the vote shall be by ballot.”

This motion was the outgrowth of a feeling on the part of a number of

members on the floor that the business of the Convention and the management

of the Association was conducted too much in a cut-and-dricd fashion, and

that the real sense of the members was not allowed fair opportunity for

expression. There seemed to be a feeling that there should be some reform.

On the other hand, it must be remembered that the American Bankers'

Association consists of about 1,700 members, and that a very small proportion

0t them are in attendance at any one Convention. The members at one time

on the floor cannot, therefore, be said to represent the sense of the full mem

bership. For this reason the Executive Council, under the Constitution of the

Association. has first to pass on all resolutions and motions emanating from

the floor. The Exucutive Council is composed of representative bankers from

all parts of the country, and is guided in its action by the expressed desires of

the banking community. The motion of Mr. Wilson was accompanied by

some temperate remarks disclaiming any wish to interfere with the nominations

already made by the Nominating Committee which had been appointed on the

previous day, and was referred to the Executive Council for an immediate report.

The following resolution was then oifered by Judge Ewing :

Resolved, That we favor a rapid extinguishment of the public debt, and therefore

recommend the continued purchase by the Secretary of the Treasury of the out

standing Government bonds. We consider a reduction of the revenue wholly unnec

cessary, lnexpedient and unw1se. Let the surplus be promptly and constantly applied

to the liquidation of the debt and let the action of the Treasury in the work 01' buying

the bonds be further regulated, systematized and controlled by additional legislation.

Mr. St. John offered an amendment, that the existence of National banks

is not dependent on the National debt, which was accepted by Judgt- Ewing.

3
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The resolution was referred to the Executive Council, with the approval of

the Convention.

A resolution extending thanks to the bankers, merchants and citizens of

Ptttsburgh was unanimously carried.

President,

LOGAN O. MURRAY. President United States National Bank. New York. N. Y.

First Vice-President,

CHARLES PARSONS. President State Savings Association. St. Louis. Mimouri.

Vioe-Presidenta ,

ALABAMA—R. M. Nelson. President Commercial Bank. Selma.

ARIZONA—M. W. Rules. of Kales 8: Lewis. Bankers. thnix.

ARKANSAS—Creed T. Walker. Cashier German National Bank. Little Rock.

CALIFORNIA—s. G. Murphy. Cashier Pacific Bank. Ban Francisco.

COLORADO—David H. Moflat. President First National Bank. Denver.

Conlri‘lscrrcu'r—George A. Butler. Vice-President National Tradesmen‘s Bank. New

aven.

DAKOTA—A88. Fisher. President First National Bank. Bismarck.

DELAWARE—Edward Betta. President First National Bank. Wilmington.

DLs'rRIvr or COLUMBIA—Samuel Norment. President Central National Bank.

Washington. ‘

FmarnA—Daniei G. Ambler. President Nat. Bank of State of Florida. Jacksonville.

GEORGIA—J. L. Hammond. Vice-President Merchants‘ National Bank. Savannah.

IDAHO—.1011“ Huntoon. Cashier First National Bank 01' idaho. Boise City.

ILLINOIS—G00. Schneider. President National Bankof Illinois. Chicago.

INDIANA—W. S. Culbertson. President First National Bank. New Albany.

Iowa—William D. Lucas. Cashier Valley National Bank. Des Moines.

KANSAS—John R. Mulvanc. President Topeka Bank. Topeka.

KENTUCKY—James M. Fetter. President Kentucky National Bank. Louisville.

LOUISIANA—Joseph H. Oglesby. President Louisiana National Bank. New Orleans.

Mums—Ira P. Farrington. President Casco National Bank. Portland.

MARYLAND—Douglas H. Thomas. President. Merchants‘ National Bank. Baltimore.

Massacnusms—John Cummings. President Shawmut National Bank. Boston.

MICHIGAN—Theo. H- Hinchman. President Merchants and Manufacturers' National

Bank. Detroit.

MINNESOTA—HenrylP. Upham, President First National Bank. St. Paul.

Mrssrssrrrr—James P. Roach. President First National Bank. Vicksburg.

MIs50URI—Rnfus J. Laekland. President Boatmen's Saving Bank. St. Louis.

MONTANA—Samuel ’1‘. Hauser. President First National Bank. Helena.

Naumasxa—Henry W. Yates. President Nebraska National Bank. Omaha.

NEVA‘DA—D. A. Bender. President First National Bank. Reno.

NEW HAMPSHIRE—George B. Chandler. Cashier Amoskeag Nat. Bank. Manchester.

New JERSEY—C. 8. Graham. President North Ward National Bank. Newark.

NEW MEXICO—Jefferson Raynolds. President First National Bank. Las Vegas.

NEW YOnK—Henry C. Brewster. Cashier Traders’ National Bank. Rochester.

NORTH Canons a—William E. Breese. President First National Bank. Ashevillc

Onto—William Means. President MetrOpolitan National Bank. Cincinnati.

OREGON—Henry Failing. President First National Bank. Portland.

PENNSYLVANIA—Benjamin B. Comegys. President Philadelphia National Bank.

Philadelphia.

Baona lsLAND-ancis W. Carpenter. President American National Bank.

Providence.

SOUTH CAROLINA—Andrew Simonds. President First National Bank. Charleston.

Tnsssssas—W. D. Bethell. President State National Bank. Memphis.

TEXAS.—IIENHY Exnnn. Vice-President North-Texas National Bank. Dallas. Tex.

UTAH—W. S. McCornlck. of MoCornick & (70.. Bankers. Salt Lake City.

VERMONT—Chi]rlesW.Woodhouse.Presidc-nt Merehnnts'National Bank. Burlington.

VIRGINIA -Wiiliam M. Hill. Cashier State Bank of Virginia.

WASHINGTON—Dexter Horton. of Horton & 00.. Seattle.

Wnsr VIRGINIA—J. Nelson Vance. President Exchange Bank. Wheeling.

WISCONSIN—N. B. Van Slyke. President First National Bank. Madison.

WYOMING—T. B. Hicks. President First National Bank. Cheyenne.
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Executive Council.

Jcan JAY Knox, President National Bank of the Republic.

Gamma: S. Con. President American Exchange National Bank.

Nchark cuv' WILLIAM P. 84‘. Joms. President Mercantile National Bank.

WILLIAM A. NAsn. President Corn Exchange Bank.

a I l Mormon McMIcuAnL. Cashier First National Bank.

Ph 1mm“; WILLIAM H. Rquu. President National Bank of the Republic.

Ch 1 LYMAN J. GAon. Vice-President First National Bank.

I m' 'Jonm J. P. ODELL. Vice-President. Union National Bank.

Boston { EDWARD TYLER. Cashier Suirolk National Bank.

' JAMES H. Bouvn. President Boston National Bank.

Baltimore, Md.—J. Tnos. Sm'rn. Cashier National Bank of Baltimore.

Cumberland, Mar—DANIEL ANNAN. Cashier Second National Bank.

Richmond. Va.—J. W. LOCKWOOD. Cashier National Bank of Virginia.

Pittsburgh. Pa.--W. E. Scnmm'rz. President Third National Bank.

Milwaukee. Wis—Hoar. H. CAMP. President First National Bank.

Columbus. Ohio—Wu.qu G. Dssnmm. President National Exchange Bank.

Sandusky. ()hio.—-Anousrns H. Moss. President of Moss National Bank.

Syracuse. N. Y.—EDWAnn B. Junsou. President First National Bank.

Little Rock. ATM—LOGAN H. ROOTS. President First National Bank.

Henderson. Ku.—S. K. Susan. Cashier Henderson National Bank.

Omaha. Nat—A. U. WYMAN. Vice-President Omaha National Bank.

Mr. O. M. Carter, of Ashland, Neb.. then ofiered the following resolutions,

which were sent to the Executive Council for consideration :

“ Resolved. That the Executive Council is instructed to prepare a bill embodying

such amendments to the National Banking Act as may seem desirable and expedient:

transmit a copy. thereof to each member of the association with a letter inviting

criticisms for consideration by the Executive Council. after which the bill shall again

be brought before said Council for consideration and final adoption; it shall then

be presented to Congress. and a copy mailed to each member of the association.

with a request to use their personal interest and influence with the members of

Congress and United States Senators from their mpective States to secure favorable

action.

"Resolved. That the Executive Council is hereby instructed to examine the banking

legislation of State and Territory. and endeavor. through the local members of thi

association. to secure uniform bank legislation throughout the country. >

“Resolved. That the Executive Council have authority to make such levies on the

association as may be necessary to carry out the instructions."

Mr. Nelson. of Alabama. read a paper prepared by Elliott F. Shepard, of

New York city. of which the following is an abstract:

“ That portion of the surplus labor of the United States represented by the bankers

of the country is a fine illustratlon of the truth that capital and labor are one. for it

they did not labor incessantly they would have none of the surplus called capital. and

if they had no capital that would prove they did not labor.

“ Let us look a. moment at the fundamental principles underlying this much vexed

question of capital and labor: and the inspection will show there is. and can be. no

conflict between them. but that they are identically the same thing. one and insep

arable. one and indissoluble.

“ it is not Adam Smith. nor Henry George. nor Herbert Spencer. nor Stewart Mill ;

not to Lovelaye. Ilelbknacht. John Swinton, Powderly. Robert Owen. Malthus. nor

Marx. that we must turn in order to fluid the true philosophy of finance and industry,

but it is to the greatest of all. toGod. “for it is He that givcth thee power to get wealth.’

“ A strike illustrates the unity of capital and labor. One week is 2 per centum of

a year. Suppose a. strike to continue two weeks. Then. to recover the loss of earnings

for that time. the strike must secure an advance of 20 per centum in wages for a period

of one year. No strike has ever been known to do this. So that to cease to labor is to

cease to have capital.

“ Labor and capital are but difierent stages of the same existence. When a boy of

10 becomes a man of 50 he is still the same individual. not somebody else: so capital is

only labor matured.
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“Labor is wealth; wealth is capital; therefore. capital and labor are one. The

practical reflections that arise from this truth are few and simple.

“L—Every course of action by employers and employes that isin unison with truth

will benefit both of those classes.

“ II.— Whatever improves the employe cheapens the cost of employing him.

“UL—Whatever increases productiorrand the number of employee tends to incrmse

the rate of wages.

“ IV. ~Poverty can no more be abolished than wealth.

“ V.—Land owned in severalty in fee simple is a mark of civilization, andto confis

cate land would reduce America to the degraded condition of savage Africa.

" VI.—Liberty should be fully enjoyed in all trades and occupations for the support

of mankind.

" Commercial, industrial, and financial history fully support each of these six

propositions, and render unnecessary their elaboration in this paper; and the bankers

of America have it in their power to disseminate them until their truth shall be

acknowledged by all classes."

At this stage of the proceedings, Mr. Tyler, President of the Suffolk

National Bank, of Boston, Mass, presented the following resolution from the

Executive Council :

“Resolved. That the American Bankers' Association recommend the pasage of a

bill providing for the refunding of United States 4 per cents. into 2% per cents. by

anticipating the payment of so much interest on the 45 as is in excess of the proposed

rate. The present worth of such excess of interest to be computed at a rate not above

the borrowing power of the Government. and also providing for the extension of the

time of payment of the proposed 255 by annual payments of 51(1),000,(110 from July 1,

1907, to July 1. 1913; and

“Resolved, That a copy of this resolution be forwarded to the President of the

United States. the Secretary of the Treasury. the Comptroller of the Currency, and the

Financial Committees of both houses of Congress."

This resolution was opposed by Judge Ewing, of Penn., by Mr. St. John,

of New York, by Mr. Sneed, of Kentucky, and was finally laid on the table.

The arguments against it were that it sustained a plan which would delay the

payment of the debt, that after the exchange of fours for 2%3 was made the

Government might still be compelled to buy the latter at a high premium, and

that it was not good policy for the Convention of American Bankers to approve

any important legislation, as such approval would be used as an argument

against the measure in Congress. The first was Judge Ewing’s argument. the

second that of Mr. St. John, and the third that of Mr. Sneed. These arguments

were not replied to at the time, as Mr. Knox, whose plan for refunding the debt

the resolution approved. was at the time in attendance on a meeting of the

Executive Council. The resolution was therefore at this time tabled.

The Hon. Henry M. Knox, Public Examiner and Superintendent of Banks

for the State of Minnesota, next read an interesting paper, explaining the

character, history, and duties of his ofiice. An abstract of this valuable paper

will be given in a future number of the JOURNAL.

Mr. Henry B. Wilson, of Ironton, Ohio, followed with a paper on Bank

Examinations. He portrayed the ideal examiner, and graphically described

the fault of the present system, and made suggestions as to the manner in

which the defects might be remedied. He did not, however, nor perhaps was it

within the line of thought he had marked out, touch upon the question of remu

neration, which certainly is a most important factor in materializing the ideal

examiner. This emission was supplied by the Hon. Beriah Wilkins who said :

“ I think there should be a fixed fund. taken out of the tax on circulation, to pay

the salary of the bank examiner, that he may become the agent of the Government:

that he may give his entire time. rather than a small portion of it. to his work. I
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[also think all the expenses of the shipment of your circulation should be paid out of

the same fund. This tax should be reduced to such a sum that it should only pay these

two items of expense. There should be a Chief Examiner at Washington with several

deputies. who should go out as occasion requires. These officials should know the

diflerence between a certificate of stock and a certificate of deposit. I think I shall

oil'era bill this winter either to relieve the banks of taxation or to make it. just enough

to meet the expenses 1 have mentioned."

Several reports from the Executive Council were then taken up. The

Committee on the Silver Coinage made a report, which the Secretary of the

Association attempted to read, but. the reading of which was stopped by a

motion made on the floor, and sustained by the Convention. The report

therefore hung suspended, like Mahomet’s coffin, until Mr. Dcshlcr. the Chair

man oi the Committee on Silver Coinage. insisted on its being read and

disposed of. It was finally read and adopted by the Convention and is as

follows:

“ The committee appointed to consider the whole silver question in every particular

and to report to the executive council of this association at such early date as shall be

found convenient, as provided in the resolution passed at the Convention held at Boston

on August 12. 1886. has after much correspondence and consideration come to appre

ciate the vastness of the question and to realize the magnitude of the duties which have

devolved on it. Three of the appointed members declining to serve. the president

filled the vacancies. and Messrs. Deshler. Knox. Colonel McMichael. Odell. Potter.

Barrett. Simonds and Lackland now constitute the committee.

“ The committee made a partial report atthe meeting of theexecutive council held

in the city of New York. June 8. 1887. asking for further time. which was granted.

“ The American Bankers' Association has alway taken the ground that both silver

and sold are required as the money of the world. but that an international agreement

only. on the part of a majority of the chief commercial nations of the world. can

practically settle the relative value of gold and silver when coined. Though several

international conferences have heretofore been held no conclusion has as yet been

reached.

“ The conference of 1881. in which Germany. Austria. Hungary. Belgium. Denmark.

Spain. the United States. France. Great Britain. British India. Canada. Greece. Italy.

Portugal. the Neatherlands. Russia. Norway and Switzerland participated. passed this

resolution: “That there is ground for believing that an understanding may be estab

lished between the Stattm which have taken part in the conference. but that it is

expedient to suspend the meetings of the Convention to give opportunities for

diplomatic negotiations. '

“The British Government has appointed a royal commission to investigate the

silver question. which has made a preliminary report that. according to the London

Economist. is adverse to the double standard. As the assent of England has been ,

recognized by the most eminent bimetallists as essential to any effective international

agreement upon the silver question. owing to the fact that the city of London is the

centre of the financial world, the committee recommends that this association delay

action for the present and await the final report of the royal commission to parliament

and the action of parliament thereon. In the meantime the committee regards the

question as one. the judicious settlement of which is of the highest importance to this

and other nations.

“ Should parliament on receiving the final report of the royal commission. decide

on participating in another international conference. this association is of the opinion

that Congress should take the necessary steps to insure that the United States he

adequame represented at such international conference.

“The committee further recommends that the coinage of silver dollars by the

United States under the Act of Congress of February. 1878. be suspended until the

points at issue of the silver question be settled by international agreeement."

The resolution presented by Mr. Norment of Washington, on the previous

day relative to the world‘s fair and centennial celebration to be held in that city

was reported on favorably by the Executive Council and approved by the
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Convention. The Convention also approved a report made by the Executive

Council favorable to the adoption of a system of uniform checksdmd drafts,

first suggested and adopted by the bankers of Chicago, and the Iowa Bankers'

Association.

The Committee on Necrology reported the deaths of Hon. Alex. Mitchell,

a former President of the Association; Hon. Luke P. Poland, of Vermont, a

former Vice-President, and Joseph Patterson, of Philadelphia, and appropriate

action was taken. -

At this part of the proceedings Mr. Knox remarked that the resolution

approving the plan for the refunding of the fours, advocated in his address

had been tabled during his absence and he had not heard the arguments

adduced against it. On this Mr. St. John, said that as a matter personal to

himself he asked that the resolution might be taken from the table, inasmuch

as he had overlooked the fact of Mr. Knox's absence when he addressed the

Convention in opposition to the resolution. On this the resolution was taken

from the table. The arguments against_it were reiterated by Messrs. Sneed,

Ewing, St. John, and others. Mr. Knox replied by showing that Mr. Ewing's

argument in favor of the payment of the debt, was in no way antagonized

by the refunding plan inasmuch as the latter afforded a way for the immediate

payment of a portion of the debt. To Mr. St. John’s argument he replied,

that the plan was one for temporary relief only, it would dispose of the surplus

for the next two or three years, during which time Congress could make

progress in reducing the revenues of the Government. In answer to Mr.

Sneed’s argument, that, Congress turned a deaf ear to the recommendations of

the Bankers' Association, and that therefore the Convention should make none,

he referred to the fact that the Executive OI‘fiCers of the'Government were

constantly making recommendations to Congress, which are treated with

indifierence, yet that was no reason why they should not continue to recommend.

The bankers were treated no worse than the oflicials of the Government.

They were entitled to express their financial opinions, and if as was asserted,

the Association cared nothing for Congress, why should it fear to express its

opinions 7 Moreover if the argument that the approval of the Convention was

a detriment to proposed legislation, be correct then, said Mr. Knox, “ the best

thing that can happen to this resolution will be to have it disapproved by this

ConVention." After the debate Mr. Tyler withdrew the resolution.

Mr. Knox, from the Executive Council, reporting on the motion of Mr.

Williams, which had been referred to it in the morning, said: “ The Executive

Council have considered the motion of Mr. Williams, and they recommend

that a committee be appointed who shall present to this Convention at its next

session its conclusions upon the proposed change in the method of electing its

officers. There is something to be said upon both sides of the question.

Wherever a Convention is held, as in the case of Pittsburgh here, a very large

proportion of the delegates are from the immediate vicinity. The whole

country is not largely represented. Therefore the result of the election

might depend upon the choice of the delegates from the vicinity where the

Convention is held. Besides, the number of delegates present this afternoon

is small. Probably the next Convention held at Saratoga, or elsewhere, will

be very much larger, as this is a very trying year and a time of the year when

it is very inconvenient for any banker to leave his place of business. We are
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proposing a change in the method of electing the officers of this Association.

It is probable that you would have a perfect right to pass this resolution if you

see fit to do so, but we think it would be better to have a committee appointed

to bring the matter properly before us in 1888, at the first session of the next

Convention."

The report from the Executive Council, on motion duly seconded, was

unanimously adopted, with the order that the committee be appointed by the

President.

The Passrnas'r—We have now completed the business of the Convention,

what is your pleasure ‘I

It was moved and seconded that the Convention adjourn. The motion was

unanimously adopted, and the Convention adjourned.

The following papers and address were ordered to be printed: On “English

and American Systems of Banking," by the Hon. Theo. F. Hinchman, author

of “ Banks and Banking in Michigan." An address upon the fruitfulncss and

prosperity of California, entitled “Business and Banking in California.” by

Mr. Benjamin C. Wright, and a paper in favor of silver money, by Mr. W. S.

McCormick, of Salt Lake City, entitled “Justice to the Country’s Products."

OUTSIDE THE CONVENTION.

To complete the account of this Convention, it is necessary to speak of the

hospitable and generous reception extended to the visiting bankers by the

citizens of Pittsburgh. Every precaution was taken that the arrangements

made for their comfort and entertainment should be beyond criticism. The

reception committee consisted of one hundred of the most prominent bankers

and citizens of Pittsburgh. William E. Schmertz was President and Parker L.

Walter, Secretary. Another committee of reception consisting of eleven members

of which the Chairman was John B. Jackson, repressnted the Chamber of

Commerce. The committee on entertainment consisted of eighteen members,

Mr. Charles E. Speer being Chairman, and Mr. Joseph G. Siebeneck, Secretary.

The committee on invitations and the press, numbered twelve members. Geo.

D. Whitney was Chairman and Parker L. Walter, Secretary. The committee

on convention numbered six members, Wilson McCandless being Chairman

and John M. Chaplin, Secretary. The city of Pittsburgh is wonderful for its

industries. and the plan of entertainment included the widest introduction of

the visiting bankers to all that was of interest in the city and vicinity. A

reception was held at the Monongahela House on the evening of the 12th which

served to make all those present feel at home with each other.

After the Convention adjourned on Thursday there was an excursion on

the river on board the steamer " Mayflower," in the course of which a magni

ficent lunch was served. The route first taken was down the Ohio River as far

as the Davis Island'dam built across the Ohio to raise the level of the water at

Pittsburgh, which it accomplishes to the extent of twelve feet. At this dam

is the largest lock in the world, used to let the coal boats from the level above

to the level below the dam. When the water in the river is high, the dam is

so constructed that by the raising of sections, all obstruction to the flow of the

water is removed. It was built by the Government and cost $1,000,000. On

this part of the river were to be seen the immense fleets of coal barges which

give Pittsburgh the right to claim a larger tonnage and cheaper system of

transportation than any other commercial or manufacturing city. After visiting
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the dam the steamboat turned and went back up the river visiting the window

chimney and bottle glass works, the wire rod and tube mills, the iron works,

and last the Edgar Thomson steel works. In all these industries the fuel used

is natural gas. In all the operations of transmuting the sand into glass and

the iron ore into steel rails, wire, rods, tubes, etc., natural gas furnishes the

necessary heat, except the first operation of extracting the iron from the ore.

It has not yet been successfully applied to blast furnaces, in which coke is still

used. As a fuel natural gas is not only cheaper but answers a better purpose

than coal. In the case of glass, that manufactured'with the gas is 83 per cent.

clearer than that formerly made with coal. At the steel works every step in

the manufacture of iron, from the ore to the finished steel rail was shown to

the guests. The molten metal ran from the blast furnaces into enormous

crucibles holding twelve tons mounted on cars, which when filled were drawn

to the agitator, or “ Parnell " as it was styled by the men, and the metal emptied

therein, where it was mixed with the other constituents which transform the

iron into steel. Then run into blooms in molds, it was passed on to other

furnaces, trip hammers, etc., where the masses of white hot steel cut into

suitable sizes were rolled out into rails. Every thing was handled by machinery.

Human muscle had very little to do. The excursionists returned with a vivid

idea of the wonderful utilization of natural forces which to-day places

Pittsburgh at the head of the glass and iron manufacturers of the world. On

Friday there was an excursion by railway in the course of which Were visited

the plate glass works where now plate glass better than the French is made;

the Pittsburgh water works with the largest pumping engines in the world;

other glass works where all kinds of glassware were produced, and lastly the

natural gas station, where all the diiferent appliances for safely utilizing the

gas were shown to the visitors. Seldom has so much been seen and enjoyed

within so short a time. The visiting bankers departed for their homes with

the best wishes for the success of the people of Pittsburgh who had manifested

so warm a. desire to do all in their power to insure the success of the Bankers'

Convention, and to show to the members all the wonders of their city.

NOTES ON THE BANKERS, CONVENTION.

[From the Pttuburgh papers.)

All the banks sut‘fered runs yesterday. not on them, but from them—to the Con

vention.

President Murray is a handsome man. rather young, and very much resembles

President Cleveland.

Delegate Patterson‘s remarks about the coolness of the Grand Opera House was

the coldest stab that natural gas has as yet received.

Wall street was greatly depressed yesterday because of a rumor that the bankers

of the country were withdrawing their capital to buy Pittsburgh.

The presiding oiiicer announced the Hon. John Jay Knox, ex-Oomptroiler of the

Currency. As Mr. Knox stepped before the tootlights he was given a warm welcome.

To the visiting bankers we wouldsay in the language of the Western-boom circular:

“ The extentand prosperity of our industries are so great that we can't lie about them."

William P. St. John is a tall. flue-looking, full-bearded man, apparently not over 35

years of age. He is President of the Mercantile National Bank of New York, and a

forcible speaker.

Judge Ewing said yesterday before the bankers that the best investment a man

could make was in his own paper. That’s so, Judge : that's why the Commercial Gazette

is the success it is.
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The President of the Bankers' Convention yesterday put more sound sense into a

few words on the subject of trusts and pools than is often heard in a gathering of

exclusive capitalists.

Congressman Beriah Wilkins was then introduced. The Ohio Congressman is a

fleshy man. of good stature. with chin-whiskers. a clear complexion. resonant voice

and pleasing manner.

Mr. Wilkins examined everything critically. and his tribute was: “A revision of the

tariff wouldn‘t hurt this plant or its products." He stopped short. never to go on

again. and continued looking. .

A number of local bankers are Justl y indignant at the caricaturesof them published

in this morning’s Post. and if the " Only's " woodchopper hath mind upon his health

he will give the Covention floor a wide berth.

Said President Murray at the Edgar Thompson steel works last night: “For

fourteen months I have labored to get this convention here. because I realized some

thing of what we could see. but I didn‘t realize half."

All the bankers were dressed in black; a. colored tie among them was as hard to

find as a green leaf in the woods to-day. and they would have made any less vividly

colored and less gorgeous surroundings sombre and sad to the eye.

President Murray made a happy hit when. in his address, he remarked that no one

had any objection to a man riding a hobby even if it were ridden to death ; the only

objection arose when he insisted upon taking up the whole road with it.

Colonel Exaii is a medium-sized. wiry. active man, with gray-black hair and

mustache. and his speech was In every sense a “ rattler." It livened up the Convention

noticeably. and he was heartily applauded at the conclusion of his talk.

President Murray makes an excellent presiding ofllcer. his manner being easy and

graceful. Although he had an easy Convention to handle, he clearly demonstrated

that he could facilitate business even with more hustling material before him.

At this juncture a few more nice-looking ladies entered.and the solemn proceedings

visibly brightened as each listener sat a little higher in his chair. and the solemn and

dignified personages upon the stage looked. if possible, a trifle more dignified.

Ex-Comptroller John Jay Knox followed in his most excellent address. which is

generally regarded as the gem of the session. It was evidently prepared with the

utmost care. and none of its many points was lost upon the attentive assembly.

Wm. P. St. John. President of the Mercantile National Bank. of New York. spoke

for half an hour upon proposed legislation afl’ectlng the National banking system.

He is a handsome man. with a well-trimmed blonde beard, tall. straight and of excellent

physique. i

Frank Malone. one of the Texan bankers. said. as he stood on deck last evening:

“ This is indeed a magnificent city. but it‘s a great pity you haven‘t some of our level

prairies for a location. It wouldn't take many years to build a city as large as New

York if you had."

William Wallace. of Omaha: “Pittsburgh is. indeed. the most wonderful city of

the United States. and the greatness of her future no one can predict. I have known

of her importance a long time. but I am greatly surprised at the number and variety

of her industries."

Samuel Norment. a Washington. D. C.. banker, remarked to a friend in the course

of the afternoon: “I never half realized the wealth and importance and the natural

advantages of Pittsburg before. It is destined to become one of the great cities of the

world in a few years.“

President St. John. of the Mercantile Bank. New York. said: “ Pittsburgh is one of

the most wonderful cities in the world. I have long known of its importance as a

manufacturing center, but I had never realized half the extent and development of

her manufacturing interests."

“ This country is a delicious revelation after the flat prairies of the West." remarked

Mr. Cartwright. an Omaha banker.as he stood in the signal-box. his face glowing with

the grateful breeze which whistled up the river. “ I have been seriously considering
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moving here eventually, and this experience almost decides me. It is the greatest

treat I have had in many a day."

Fix-Comptroller John J. Knox remarked last night. as the boat landed: “This is

indeed a mighty city. both from natural advantages and from the great developments

the energy and shrewdness of her people have made in utilizing those advantages."

The boozy individual who came into this oilice and inquired if we had put a

double-strength safety lock on our safe in view of the Bankers‘ Convention. is hereby

warned that we wish to parley with him in argument no longer. Let him go and rent

out as a walking delegate. or better, as an illicit liquor still.

An old banker from Asheville. N. 0.. like St. Peter. overcome by the great diameter

of the driving wheels. the volume of flame and wilder-new of sparks. stammwed

forth: “This place is bigger than my whole town. and if I should go home and tell my

people of this thing every d—d tar-heel would say I was a liar."

The Hon. Beriah Wilkins sat in the doorway of the saloon yesterday afternoon. and

remarked: “ Do you know. I take a sort of a personal pride in all these good words I

am hearing for Pittsburgh. I live so near here that I almost claim this as home: and

they can't overrate Plttsburg. It is a city with a magnificent future."

Mr. Murray. President of the Bankers' Convention. is a quiet yet forcible talker.

and impressed everybody most favorably. both in his manner and what he advocated.

He is a tine-looking man of middle age. tall and heavy-set, with a heavy brown mus

tache. Mr. Murray is President of the United States National Bank. New York.

The handsome gold-embossed programme which had been distributed demanded a

great deal of the audience‘s attention. This programme is typical of the average

banker who gazed at it~heavy. substantial. gold-embossed and gilt-edged. and with

one corner turned over, appropriately illustrative of the particular hobby or “ turn "

of each.

Mr. Knnx’s address commanded the closest attention of the bankers. The total

abstinence from conversation and the mumbling occasioned thereby was noticeable.

To be sure local bankers and investment companies flooded the house with circulars.

pamphlets. and books. but even these were not suflicicnt to distract the attention of the

Convention from the fund of information contained in the address.

President Murray. a stoutish. handsome man of middle life. with an impressive

manner. then introduced ex-Chiei’ Justice Agnew. of Pennsylvania.

The slender. springy. nervous figure which is familiar to our people in this city as

being that or the youngest old man in the State. came down to the music rest. which

was the temporary reading desk. and began his addrem of welcome.

The pioneer banker. Justus Clarke. of Iowa. said. after visiting the Oliver mills

" You have a great city here. With your natural gas and coal no one can compete _

_with you: but I couldn‘t help thinking when I saw those girls working in the wire mill

that it would be better for them it they were scattered through our great Western

farm lands making butter and taking care of the homes of prosperous farmers. The

tendency of our people is too much toward building together in cities and living on

the pittanccs that some one else pays for labor. But I don’t know as they could find a

better city than Pittsburg."

At this juncture several delegates discovered that something was wrong with the

heaters and that they were not working properly. Overcoais came into general use

allover the house. and considerable quiet kicking was indulged in. Finally Joseph

Patterson. a delegate from Alabama. arose and claimed the attention of the chair.

“ Mr. Patterson. of Alabama." said President Murray. by way of introduction.

“Yes. I‘m from Alabama—the land of flowers and of warmth. I am away from

home. now. however. but if. as Judge Agnew has said. Pittsburg is hell with the lid

on. I hereby move that the lid be removed and the heat turned on.’_‘

W. P. St. John. of New York. one of the most prominent among the visiting

bankers. said last night: “This visit is a revelation to us. We have gone into a wrre

mill and seen wire icnciug and telegraph and telephone wires made. We have gone a

few steps further and seen beautiful tumblers and glasses and goblets oi various kinds

of glassware made. We have followed at Bessemer a piece of brown ore through the

furnace into the steel mill and through the rolls until it came out a iinishcd rail. We
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have seen at this some works an invisible fuel every day displace 350 tons of coal and

give no outward token of its presence, displacing with the coal its concomitants of

soot and grime and dust. We have seen this gas illumine the great Ohio and Monon

gahela Valleys with almost the brilliancy oi.’ day. We have seen a city of more

substantiallty. more diversified industries and greater natural advantages than we had

dreamed of in this country. The trip has been a revelation."

A pleasant and most unexpected meeting during the bankers‘ reception last

evening was that of Col. J. M. Schoonmaker, of this city. and Capt. Harrison. President

of the Somerset County Bank, of Somerset. During one of the scenes of battle in the

Shenandoah Valley, in the late war. Col. Mulligan. of one of the Pennsylvania Reserve

Corps. was mortally wounded. Col. Schoonmaker. then commanding the Fourteenth

Pennsylvania Cavalry. and Capt. Harrison. commanding a Virginia Company, were

both personal friends of Col. Mulligan. They happened to be near the latter oilicer

when he fell and both assisted in removing his remains from the field and conveying

them to his home. Under those sad circumstances was the first and last time Col.

Schoonmaker and Col. Harrison met until in the banquet-hall last night. about

twenty-four years afterward. They recognized each other at once and after a

vigorous hand-shaking were soon in a. quiet corner talking over their war experiences,

particularly the sad incident related above. Capt. Harrison said afterward that he

found the Pittsburgh Colonel Just as gallant among the ladies at a banquet as he was

on the battlcfle‘d.

There was quite a group always congregated about Hon. John Jay Knox. President

of the National Bank of the Republic. and ex-Comptroller of the Currency. on the

deck or the boat. He talked considerably about literature. as well as banking and

manufacturing topics—for Mr. Knox is a versatile writer. too. From time to time he

has collected material with the intention ol’ publishing at some future day a history

of banking in the United States. The results of these investigations have appeared

in his oilicial publications. in occasional addresses before the American Bankers” Asso

ciation and the Chamber of Commerce of the city of New York. in lectures before the

students of Johns Hopkins University. and in contributions to Appleton’s and John

son’s Encyclopedias. and the Encyclopedia 0t Political Science and of Political

Economy. published by Rand. McNally 8: Co., of Chicago. A timely volume upon

“ United States Notes; or. A History of the Various Issues of Paper Money by the

Government of the United States.“ has recently been published by the Scnbners from

the pen of Mr. Knox. It may be incidentally mentioned here that Mr. Knox does

business in New York on what is rated as the most valuable bit of real estate on the

Western Continent—the bank building and site at the corner of Broadway and Wall

street. known as the United Bank Building. erected at a cost of $1,200,000. and now

estimated to be worth $2300.00).

Preparation of Paper Money.—There is much complaint among bankers and

others in regard to the inferior quality of the paper money produced by the Bureau

of Engraving and Printing at Washington. That there should be a deterioration in

the work is quite natural. as there is no competition serving to keep the various pro

cesses of the manufacture up to the highest standard. Formerlya large part of the

work of preparing the United States legal-tender and National bank notes. and other

obligations of the Government was done by private bank note engraving companies.

which vied with each other and the Bureau of Engraving and Printing at Washington

in producing the best possible results. Upon one pretext and another the work was

gradually taken from the private companies. and absorbed by the Government Engra

ving Bureau. until that bureau now does all the work. Nuturally. when no competition

is feared the tendency is toward laxness in all departments of work. There will be

little real improvement in the paper money in use in this country until the designing

and preparing of it is thrown open to public competition. The Bureau of Engraving

and Printing should do a portion of the work as a check on that done outside. but to

permit it to monopolize all. will surely cause the manufacture of a high grade of

paper money to become a lost art in the United States. The designing and printing

of one side of the notes should be done under proper restrictions by private bank

note companies.
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Notes and Comments on

BANKING PRACTICE.

HOME NEW IDEAS ON HOW TO CONDUCT A BANK “'ITII FUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonns’ JOURNAL or BANKING by a Bank officer—supplemented by

occasional contributions from others who are interested in the subject.

Hours of Bank Officers—The impression seems to be quite general that

the hours of bank officers are much shorter than those of men engaged in

other professions, and, probably, in most instances, this is true; but in a great

many banks there will be found one or two clerks, who, from some cause or

other, are unable to get through their work in the ordinary time. This is a

point in the inside working of the institution, which is not usually made clear

to the President and Directors. As long as the work is done properly and no

direct complaints are made they presume everything is as it should be, and the

Cashier, mindful of the desirability of keeping the expense account at the

lowest point, does not trouble himself to make representations to the Board of

Directors which might result in an increase in the salary list. It will usually

be found, where a clerk is constantly detained beyond any reasonable hour,

that the work appointed to him is really beyond his ability to accomplish. In

such a case it is the duty of the executive officer of the institution to make such

arran ements as will provide for the work being done in proper hours It is

true t at a great many men lose time by their own lack of system and order in

doing their work, and some men are naturally slow under any system; but

when it is considered that bank clerks usually pass their lives in the institution,

it seems hardly fair that the major portion of the force should leave in the

earl ' afternoon, while one or two remain behind for three or four hours to do

worc1 which could be easily distributed so as not to be felt very severely at any

one esk.

Rotating Clerks.—A favorite theory among persons who would devise

schemes for preventing defalcations is to rotate clerks from one desk to another ;

in order, as they say, that no one man may make a secret of his special duties.

The plan of rotation has many advantages from a theoretical point of view ;

but it is an exceedingly difficult one to put into actual practice. especially in a

large bank doin an active business. In smaller banks the work is general]

so much dividefthat practically there is very little use of formal rotation. ft

is not so difficult to interchange the individual Bookkeepers, because their

accounts are small, involving the very plainest kind of sailing ; but if we take

a higher desk, as for example, that of the Paying-Teller, there are only two or

three men in the bank who can rotate with him, that is the Receiving-Teller

and the eneral Book-keeper ; and when a schedule of rotation becomes to be

arrangefit will be found that these men will have to rotate with each other,

and if there is any stealing going on, three men can steal better than one. seein

that they will cover each other u more effectually. In the case of the genera

ledger and the Corrcs onding lerk it is almost impossible to have clerks

constantly changed. here is so much special minute information involved in

each day’s work that it would produce a great deal of inconvenience first to

have one man and then another at either of these desks. And so it is with the

Discount Clerk; that is to say, if the clerks are to be anything more than mere

machines. If a clerk is to be really of any efficient aid to the Cashier besides

the mechanical work of putting down figures, he must be a thorough master

of the special information which he acquires by daily work at his own desk.

If he is changed first to one desk and then to another he not only loses track of
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what is going on at any_special point ; but, what is equally important, he loses

interest in the matter also, and what is everybody’s business to know very soon

becomes nobody’s business. Another consequence of the system of rotation

which must be taken account of is that it necessarily brings divided responsi

bilit , and when errors are made it is almost impossible to blame anybody in

particular. And a sin, where two or more clerks are rotated about from

pillar to post, it fol ows that the burden of keeping up the work to the proper

standpoint will fall on the more industrious and conscientious, while the lazy‘

and idle fellows will have numerous opportunities to shirk their fair share. A

system of rotation that will apply to cases of absence for sickness or on holidays

may be very readily worked out ; but constant shifting must inevitabl cause

a great degree of confusion and uncertainty, which is very detrimenta to the

proper working of the institution. It is better to give each man his work and

let him do it the best way he knows how, and at the same time hold him to a

roper responsibility by strict oversight. In nine cases out of ten, where there

18 stealln in a bank, it is done by some man who ought to have been properly

overseen y his superior otiicer ; but who, instead of being subjected to such _

oversight, was allowed to do pretty much as he pleased.

Names of Banks.—It appears to have been the design of some of the

founders of the National system that all banks should be known by numbers

and not by names. However strong the argument for this method may be on

the score of convenience, yet the natural disposition to name things instead of

numbering them, has proved in this, as in other instances, too strong to be

overcome by mere conventional agreement. It may be much more conven

ient, for example, to number and letter streets than to name them; but

some how or other, people prefer names to mere numbers and letters, and so the

latter scheme has not been extensively adopted outside of the cities in which

it was first put to use; and the same has been the case with the banks.

People will insist upon giving a determinate name to institutions in which

they take an interest, and will not be content in assigning them only a

numerical designation. An exception, however, must be made in favor of the

first ordinal, probably because of the inference which it is supposed the public

will draw; that is, the The “First” National Bank is necessarily the oldest

institution in the place where it may be located. In naming their several

institutions bankers have given themselves as wide a range of fancy as the

circumstances of the case would admit. Naming a bank may not be quite so

important as naming a book; yet it is generally conceded that a bank ought

to have a name which will at least be an attractive one. The natural limita

tions of the case shut out fanciful and strange designations as inappropriate :

and. consequently, those who have the choosing of the name are confined

within a comparatively small circle. Some seem to have been inspired b

atriotic emotions. and, in consequence, have chozen such name as Ccntennia ,

ndependence. Republic, United States, and so on. Others take in a wider

Scope and call their institutions the Bank of North America or of America

generall , or perhaps even the Continental ; while those who adopt the names

of the lobe and the Inter-National appear to have had a worldwide range of

ideas. Some desire to perpetuate the memory of great men who have adorned

the annals of our country. Among those thus commemorated may be

mentioned Washington, La Fayette, Franklin, Penn and Gallatin. Webster,

Everett and Stephen Girard have also been honored in this way, while among

more modern names those of Chase, Lincoln and Garfield will readily occur.

Names indicating that the bank will be devoted to the interest of certain

classes in the community are of frequent occurrence. Farmers, butchers,

drovers and mechanics have institutions specially devoted, so far as the name

goes, to their peculiar interests. while the commercial world is attracted by a

variety of titles to express the idea of a business institution, such as Traders,

Tradesmens, Mercantile, Commercial and so on. Some banks strive to give

by their title an assurance of the manner in which their business will

be conducted, such as Security, Fidelity and similar designations. ()ihers

indicate their locality as the Central Western, Broadway and Market Street.

The founders of the savings banks seem to have exhausted their ingenuity in
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finding attractive names for their institutions as Peoples, Provident, Economy,

Enterprise, Dime, Half~Dime, and even the Penny Savings Bank. Some banks

bear in their names a suggestion of the manner in which they were originated

as the Chemical and the Manhattan Compan , and some are, unintentionally,

perhaps, rich in historical associations as the [ount Vernon and the Monticello;

while the Bank of Elbow Lake and the National Bank of Bijou Hills have a

touch of the fanciful.

Duplicate Signatures—It is a fact well known to bank Tellers that very

few men write a perfectly uniform signature; their handwriting will vary

somewhat according to the circumstances under which it is done, and some

men gradually chan 0 their signatures so that in the course of two or three

years the form in da|ly use is quite unlike the original sample furnished the

bank. The change from this latter cause can be provided for by renewing

signatures every year; but a lack of uniformity which springs from other

causes can, to a certain extent, be guarded against by taking several signatures

of the depositor at the time of his opening the account. That is to say, instead

of having him write his name once in the signature book let him write it

several times on a sheet of paper, these several writings by the same hand will

bring out more clearly the points both of resemblance and difference. These

remarks app] , of course, principally to persons who are not in the habit of

dealin with banks. Business men as a rule are very particular about their

bank signatures and maintain a reasonable degree of uniformity in making them.

Bank Snpplles.--The active genius of the American inventor has not

been idle in the field of furnishing banks with the latest and most improved

means and appliances for conducting their bttsiness. A well equipped bank

of twenty years ago would find itself much behind the times at the present

day, and would be lacking in many things which are now deemt-tl essential to

dwell-furnished bank ot’dce. The improvements in the manufacture of wire

railing has afiorded to bank officers a great many conveniences. And the same

may be said with regard to plate glass and wooden work, not to mention the

numerous contrivances in the way of stationery, and small things generally.

Some old-fashioned managers object to spending money for these little

improvements, deeming their action a point of economy; but, on the contrary,

the most economy is found in providing as many appliances and contrivances

as can be made use of. In point of fact it is an actual saving of time to a bank

to be well equipped with everything which tends to lessen the labor of its

employes.

One-Man P0wer.—-An objection is sometimes urged against a bank which

is entirely run by the President or Cashier. that it is not well for an institution

to be wholly under the power of one man. Safety is proverbially said to lie

in the multitude of counselors, though the same authority tells us that con

fusion may arise from the same source. There seems to be an instinctive

feeling that it is well not to trust absolute power to 'any one man, for experience

shows that the trust is tOo often apt to be abused, and this apprehension is

well founded in cases where the responsibility and authority are given to some

one erson all at once; but in the case under consideration, namely, that of

the resident or Cashier of a bank, this objection does not apply, for it would

be found upon investigation that the one-man power complained of arises

usually from the fact that the one man in the case has earned by a long and

successful career the entire confidence of his colleagues; that is to say. the

Board of Directors are willing to place the entire management of their insti

tution in the hands of the President because they are thoroughly satisfied that

in his hands the institution is perfectly safe, and this opinion is the result of

Ion daily experience. If at any time the President proves incompetent or

neg igent, none perceive it sooner than his fellow-Directors at the Board, and

none are, as a role, more willing to take prompt and vigorous measures to

correct the evil. In point of fact, if an institution is to succeed it cannot well

have more than one man at its head ; otherwise there would be a conflict. not

only of authority, but of opinion, which would necessarily be injurious to the

. interests of the institution.
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BANKING LAW.

* LEGAL DECISIONS AFFECTING BANKERS.

TAXATION OF NATIONAL BANK SHARES IN IOWA—NO DISCRIMINATION AGAINST

SUCH SHARES IN THE TAKING 0F SAVINGS BANKS—A COMPARISON OF THE

TAX UPON SHARES IN A NATIONAL BANK WITII THAT IMPOBED UPON THE

PROPERTY OF A PRIVATE BANK—~RIGIIT OF SHAREHOLDER TO DEDUCT

INDEBTEDNESS.

The complainants, who were stockholders in the First National Bank of

Rock Rapids, takin exception to the assessment made of their shares of stock

by the Assessor of t e incorporated town of Rock Ra ids, and to the action

of the Mayor and Trustees of said_town, acting as a oard of Equalization,

in refusing to reduce the assessments made, took an appeal from the ruling of

the Board of Equalization to the Circuit Court of Lyon County, Iowa, an in

that Court filed a petition, setting forth the grounds upon Which it was claimed

the assessment was unequal, invalid and contrary to the true meaning of

Section 5,219 of the Revised Statutes of the United States, makingr the town

of Rock Rapids defendant to such petition. The defendant appeared and filed

a motion to dismiss the appeal and to strike the petition from the files, which

was overruled ; and thereupon the complainants filed a petition for the removal

of the cause to the Federal Court, on the ground that the amount involved

exceeded $500, and the question arose under the laws of the United States.

The State Court refused to grant an order of removal and proceeded, against

the objection of complainants, to the hearing of the cause, holding that the

complainants were not entitled to the relief sought. Complainants appealed

from the order refusing the removal to the Supreme Court of the State. and

also filed a transcript of the record in the Circuit Court of the United States

for the Northern District of Iowa. Defendant appeared in the Federal Court

and moved that the cause he remanded to the State Court. The Court

overruled the motion to remand and upon a consideration of the merits

of the case.

Held, Counsel for complainants rely upon three pro ositions as grounds for

relief, the first being that Sections 818, 820, Code of owa, rovidmg for the

taxation of the shares in National banks, and Cha ter 60, aws of HM, are

invalid and void, because theydiscriminate againstt e shareholders in National

banks, in that the capital in the savin s banks is taxed to the corporation, and

in National banks the shares are taxes to the shareholders. In support of this

reposition reliance is mainly had upon the ruling of the Supreme Court of

owa in Hubbard 118. Board of Supervisors, 23 Iowa, 130, in which case it was

held that the laws of the State in force in 1866 did not provide for the taxation

of shares in banks organized under State authority, and therefore the Act of

1866, providing for the taxation of shares in National banks, was unauthorized

and void, in that the same contravened the second proviso in the fourth section

of the Act of Congress of 1864, which declared that the tax imposed by the

States upon the shares in National banks “shall not exceed the rate imposed

upon the shares in any of the banks or nized under the authority of the State

where such association is located." I? this clause of the Act remained in

force, it would still be a question whether savings banks were properly included

within the term "banks" as therein used; but the clause itself has been

‘All the latest Decisions aflectln Bankers rendered by the United States Courts

and State Courts of last resort will ge found in the Joumun’s Law Department as

early as obtainable.

Attention is also directed to the “ Law Notes and Comments " and “ Replies to Law

and Banking Questions,“ which are included in this Department.
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repealed, and therefore the ruling in Hubbard as. Board of Supervisors. so far

as it is based thereon, is wholly inapplicable to the case now before the Court.

Section 5,219 of the Revised Statutes does not contain this proviso. It

declares that shares in National banks may be included in the valuation of the

personal property of the owner thereof, and that the Legislature of the State

may determine and direct the manner and place of taxing shares in National

banks, subject only to two restrictions : (1). "That the taxation shall not be at

a rreater rate than is assessed upon other moneyed capital in the hands of

int ivitlual citizens of such State ;" and (2), "that the shares of any National

banking association, owned by non-residents of any State, shall be taxed in

the city or town where the bank is located, and not elsewhere."

As the law now is, the right of the State to tax the shares in National banks

is not dependent upon the question whether shares in State or savings banks

are taxed. The right to tax such shares exists, and the manner of imposing

the tax is for each State to determine for itself, subject only to the two

restrictions above cited. It is not therefore sufficient, as is assumed in

argument, to show merely that the State laws provide a difierent mode or

manner of taxing moneyed capital invested in savings banks or other corpora

tions from that applied to the taxation of mone invested in National banks.

Before the assessment of the shares in National anks can be held invalid and

void, it must be shown that there is in fact a higher burden of taxation imposed

upon the money thusinvested than is imposed upon other moneyed capital.

If, however, it appears that either by the express provisions of the State

statutes, or by the mode in which the same are construed by the State officials,

or by the manner in which the valuation of the property is arrived at, money

invested in National banks is intentionally subjected to a greater burden of

taxation than is imposed upon other moneyed capital, then the tax thus imposed

will be invalid, and the owners of the shares thus discriminated against will be

entitled to protection and relief.

Thus in People as. Weaver. 100 U. B., 539, it is held that a State statute

which establishes a mode of assessment, by which the shares in National banks

are valued at a higher rate than other moneyed capital, is in conflict with

Section 5,219 of the Revised Statutes, although the percentage of tax levied

was the same.

In Pelton vs. National Bank, 101 U. S., 148, it is ruled that although, for

the purposes of taxation. the State statutes provide for the valuation of all

moneyed capital, including shares in National banks, at the true cash value,

et if the taxing officers systematically and intentionally valued the shares in

ational banks at their full value, while other moneyed capital was assessed

at far less than its actual value, such assessment was in violation of the Act of

Con ress. To the same effect is the decision in Cummings rs. National Bank,

101 . S., 158.

In Boyer vs. Boyer, 113 U. S., 691, it is held that by the modification of the

Act of 1864 by the Act of February 10, 1868, it was intended to provide that

the validity of the State tax was thereafter to be determined by the inquiry

whether it was at a greater rate than was assessed upon other moneyed capital

in the hands of individual citizens, and not necessarily by a comparison with

the particular rate imposed upon shares in State banks; that, while exact

uniformity or equality cannot be expected under any system. it was the intent

of Section 5,219 to place capital invested in shares of National banks upon a

substantial equality with other moneyed capital, however invested. whether

in State bank shares or otherwise; and that. as the statute of Pennsylvania

exempted from local taxation railroad securities, shares of stock in certain

corporations, mortgages, judgments, moneys due on contracts for sale of real

estate, loans by corporations, and other like investments, but did not in like

manner exempt shares in National banks, the eflect of the statute was to

discriminate against money invested in National banks.

In Mercantile National Bank as. Mayor of New York, 7 Sup. Ct. Rep, 826

(Rnonns' JOURNAL, May. 1887. page 484). all the previous decisions are

reviewed, and it is held that "the main purpose of the Act of Con ress in

fixing limits to State taxation on investments in the shares of Nations banks

was to render it impossible for the State, in levying such a tax. to create and
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foster an unequal and unfriendly competition, by favoring institutions or

individuals carrying on a similar business, and operations an investments of

like character. * * * But ‘moneyed capital’ does not mean all capital the

value of which is measured in terms of money. In this sense, all kinds of real

and personal property would be embraced by it, for they all have an estimated

value as the subject of sale. Neither does it necessarily include all forms of

investment in which the interest of the owner is expressed in money. Shara

of stock in railroad companies, mining companies, manufacturing companies,

and other corporations, are represented by certificates showing that. the owner

is entitled to an interest, expressed in money value, in the entire capital and

property of the corporation ; but the property of the corporation which

constitutes its invested capital may consist mainlyof real and personal property,

which in the hands of individuals no one would think of calling ‘moneyed

capital.’ and its business may consist in any kind of dealin in money or

commercial representatives of money. So far as the policy of t e Government

in reference to National banks is concerned, it is indifferent how the State may

choose to tax such corporations as those just mentioned, or the interest of

individuals in them, or whether they should be taxed at all. * * * The

business of banking, as defined bv law and custom, consists in the issue of

notes payable on demand. intended to circulate as money where the banks are

banks of issue, in receiving deposits payable on demand, in discountin

commercial paper, making loans of money on collateral security, buying an

selling bills of exchange, negotiating loans and dealing in negotiable securities

issued by the Government, State and National, and municipal and other

corporations. These are the operations in which the capital invested in

National banks is employed, and it is the nature of that employment which

constitutes it in the eye of this statute ‘ moneyed capital.’ Corporations and

individuals carrying on these operations do come into competition with the

business of National banks, and capital in the hands of individuals thus

employed is what is intended to be described by the Act of Congress. * * *

The terms of the Act of Congress, therefore, include shares of stock or other

interests owned by individuals in all enterprises in which the capital employed

in carrying on its business is money, where the object of the business is the

making of profit by its use as money."

Having thus defined the meaning of the phrase “ moneyed capital " as used

in Section 5,219, the Court held that the fact that, under the mode of assess

ment pursued in New York, the securities held by life insurance companies,

the stock of incorporations for manufacturing purposes and the stor-k owned

in New York in corporations created outside of that State escaped taxation did

not render invalid the taxation imposed upon the shares of National banks.

In re rd to savings banks it was held that they did not come in com etition

with fisational banks, and that the exemption from taxation of the eposits

therein did not render invalid the taxation upon the shares of National banks.

The doctrine of these decisions of the Supreme Court shows that, so far as

the relief sought by the complainants is based upon the allegations that Sec

tions 818, 820 of the Code of Iowa, and Chapter 60 of the Laws of 1874 are in

contravention of the provisions of Section 5,219 of the Revised Statutes of the

United States, the exceptions thereto are not well founded. Chapter 60 of the

Laws of 1874 provides for the organization of savings banks and enacts that

the shares of stock therein are taxable. but that the deposits are not. Such

provisign does not discriminate against National banks or the capital therein

investe .

It is, however, also claimed on behalf of petitioners that in the actual

administration of the State laws a discrimination against the capital invested

in the First National Bank, of Rock Rapids, has been exercised, in that a.

greater burden has been imposed thereon than in the case of the assessment

upon the property of another banking institution in the same town known as

the “Lyon County Bank.” The statement of facts upon which the case is

submitted shows that in assessing property in the town of Rock Rapids for

the year 1886 the basis taken was one-fourth of the actual cash value: that the

capital of the First National Bank was $50,000 ; " that the shares of the stock

4
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holders in said First National Bank were assessed at the full one-fourth of

their full value,” to Wit, $12,500; that the Lyon County Bank was not a

corporation, but a partnership of two eneral artners and one special partner,

the paid-up capital being $50,000, wit a surp us of $l5,000; that the average

value of the moneys and credits of said bank for the year previous to the

assessment in question was $90,152.89; that the average deposits and bills

payable for the same time was $78,120, of which sum $62,460 was deposits;

that the latter sum was deducted from the former, leaving $12,032.89, which

was assessed at one-fourth the face, making the sum of $3,008.21 ; that the

said partnership had invested in real estate in various places and counties the

sum of $36,583, which realty was assessed and taxed where located : and that

the partnership had also invested in stock in banks in the State of Minnesota

to the amount of $27,000, which was assessed by the Assessor of Rock Rapids

at one-fourth of its value ; that the Board of Supervisors of Lyon County had

rebatcd this part of the assessment, and the town of Rock Rapids had by

certiom'ri carried the uestion of the right to assess and tax this stock before

the District Court of yon County, where the cause is now pending.

Passing, without deciding it, the question whether complainants can entitle

themselves to relief by simply showing that, in one instance, the property of

a competing State bank had been assessed at a lower valuation, do the facts

show that in the particular instance any unfair or illegal discrimination has

been exercised by the taxing officials against the stockholders of the National

hank ? It appears that the assessment of that bank was arrived at by taking

the actual value of the shares and dividing the same by four. and the same

method was pursued in regard to the realty owned by the bank, valued at

$3,000 and assessed at $750. It is not. claimed that the realt or shares were

not worth the respective sums of $3,000 and $50,000. The va ue of the shares

represents the difference between the value of the property and franchises of

the corporation and its liabilities. In' the case of the private bank the valuation

could not be arrived at in the- same way, because there are no shares therein.

The total amount of the moneys and credits was ascertained, and from this

sum was deducted the liabilities. If the partnership had no other property,

this would represent the value of the property over and above liabilities, the

same as does the stock in the corporation. It is also shown that the partner

ship owns some $36,000 of realty, which is taxed as such, and the remainder

of its property consists ofbank stocks in institutions located in Minnesota.

Whether the latter is or is not subject to taxation by the town of Rock Rapids

is now the subject of judicial determination.

From this state of facts the Court is asked to assume that the money

invested in the shares of the National bank is subjected to a burden of taxation

greater than that imposed upon the money invested in the same business by

the partnership doing business under the name of the “ Lyon County Bank ; '

ut certainly these facts do not sustain the claim of discrimination made on

behalf of the National bank. The total assessments against the bank and its

shareholders is $12,500 on the shares and $750 on the realty, or $13,250 in all.

If the realty owned by the Lyon County Bank is assessed at one-fourth of its

value—and it certain y cannot be assumed that the valuation will be below

this ratio—this will give the sum of $9,145.75, which, added to the valuation

of the moneys and credits, to wit, $3,008.21, gives a total of $l2,153.96, to

which may possibly have to be added the valuation of the bank stocks owned

in Minnesota, to wit. $6.750, which would make in all, $18,903.96. It is true

that the realty is not situated in Rock Rapids, or at least but a portion of it.

and that the taxes assessed thereon do not go to that town ; but that does not

afiect the result, as the real question is whether the taxation imposed by the

authorit of the State creates a heavier burden upon the money invested in

Nationa banks than upon money invested in like modes of business. If the

total burden of taxation upon the property of the Lyon County Bank is

substantially equal to the total burden upon the roperty of the National bank,

the latter cannot complain simply because the you County Bank, under the

laws of the State, pays such tax in more than one place.

The agreed statement of facts does not show the amount of the deposits or

abilities of the National bank, nor the mode in which its funds are invested.
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It is simply stated that it owns realty in Rock Rapids worth $3,000, has a

paid-up capital of $50,000, and that its shares are worth $50,000 in the aggre

gate. The value of the shares represents the difference between the value of

the property of the bank and its liabilities, so that, upon the showing made, it

appears that $50,000 represents fairly the excess of property over liabilities. It

is agreed that the Lyon County Bank has $90,152.89 in moneys and credits,

$36,583 in real estate and $27,000 in Minnesota bank stocks, or a total in all

of $153,735.89 of assets, and owes in all $78,120, leaving a surplus of assets

over liabilities of $55,615.89. The valuation for taxing purposes placed on the

$50,000 surplus in the National bank is shown to be $13250, and it is not

shown or claimed that the property of the bank is assessed in any other place

than Rock Rapids; so that this valuation represents the entire burden'of

taxation imposed upon the money invested in that bank. In regard to the

Lyon County Bank it is agreed that it is assessed upon its realty in the proper

localities an at a proper rate. The percentage of value is not stated, but we

cannot assume it to be less than one-fourth of its agreed value, which would

give $9145.75. The surplus of moneys and credits over liabilities is assessed

at $3,008.21, making in these two items the sum of $12,153.96.

If the town of Rock Rapids is successful in the case brought to determine

whether the Minnesota bank stock is taxable, then there will be added a

further sum of $6,750, making in all a valuation of $18,903.96 imposed upon

that bank. Until it is finally decided whether these stocks are or are not

taxable it cannot be known whether the burden of taxation imposed upon the

Lyon County Bank may not lar rely exceed, in the aggregate, that imposed

upon the First National Bank. ertainly there is nothing shown that would

'ustify the Court in holding that an unjust discrimination had been exercised

in imposing the burdens of taxation upon these banks. While the mode of

taxation is different, it does not appear that the actual burden of taxation upon

the National bank is in excess of that upon the private bank, and hence no

ground of complaint in this particular is made out.

The last ground of relief set forth in the complainants’ bill is that the

assessor and equalizing board refused to deduct from the valuation of the

shares in the National bank the amounts of indebtedness owing by the holders

thereof. Section 814 of the Code of Iowa provides that from the gross

amount of moneys and credits held b one liable to taxation may be deducted

all debts by him due and owing. n People vs. Weaver, 100 U S., 539;

Supervisors vs. Stanley, 105 U. S., 305, and Boyer vs. Boyer. 113 U. 8., 689 it

is ruled that where State laws permit the individual citizens to deduct their

just debts from the valuation of their personal property or from the sum of

their moneys and credits, this right of deduction exists in favor of the owners

of shares in National banks, as a refusal to allow it would operate to tax the

latter at a greater rate than other mone ed capital.

In the agreed statement of facts it is set forth that B. L. Richards is the

owner of $17,500 of the capital stock of the First National Bank, and was

justly owing the sum of $15,500 at the date of the assessment complained of,

and had no other moneys and credits from which to deduct said indebtedness ;

and that C. H. Huntington owned $1,000 of the stock, and owed an amount

in excess thereof, and had no other moneys and credits from which to deduct

the same. Under this state of facts these parties were entitled to the deduction

claimed, and the refusal to allow the same upon proper demand was in

violation of the provisions of Section 5,219. Upon payment, therefore, or

proper tender, of the amount of the tax due from B. L. Richards, after making

the proper deduction, he will be entitled to an injunction restraining the

collection of any further sum. As to C. H. Huntington, it is clear that he' is

not taxable in any amount upon the stock owned by him, and is therefore

entitled to restrain the collection of an tax thereon for the year 1886. So far

as the other shareholders are concernet , it is not shown that they have debts

properly deductible from the assessments made upon their shares, and as to

them the bill is dismissed.

Richards and others vs. Incorporated Town of Rock Rapids, United States Circuit

Court. N. D. Iowa, W. D. May Term, 1887.
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PRESIDENT OF BANK—NO INHERENT POW'ER TO BIND BANK BY COMPOSITION

AGREEMENT RELEASING PART OF DEBT—A CONSIDERATION OF THE POW'ERE

AND DUTIES OF THE OFFICE.

The firm of Wheat & Durlf, doing business as merchants, made an assign

ment for the benefit of their creditors. and the trustee instituted this action to

settle the trust. One of the creditors, the Bank of Louisville. having been

made a defendant, asserted a considerable indebtedness against the firm, and

made its answer a cross-petition against its members. John L. Wheat, one of

the members of the firm, alone filed an answer to the cross-petition. He did

not deny the indebtedness, but averrcd that shortl after the failure the

creditors, at a creditors’ meeting, agreed with Wheat Durfi and each other

to accept 50 per centum of their claims in full discharge thereof ; and that the

bank so agreed, being represented at the meeting by its President. He further

averred (as the indebtedness of the firm to the bank was evidenced by paper

which it had indorsed to the bank, and upon which other parties were

previously liable), that subsequent to the making of the composition agree

ment, it was further agreed between Wheat dz Durff and the bank (represented

by its President) that the bank should collect the indebtedness so far as possible

from those first liable therefor, and when no more could he collected that then

Wheat & Durfl should pay to the bank 50 per centum of the amount uncol

lected. and in consideration thereof be diScharged from all further liability.

The bank by a reply denied that. it ever made either agreement, and asked

judgment for the entire debt. The lower Court gave 'judgment for the bank

for the full amount, and Wheat appealed. The question at issue was the

authority of the President to bind the bank by any agreements so made.

Held, Appellant urges that the bank's recovery should be confined to a sum

equal to 50 per centum of its debt, and the question arises whether the bank is

bound by the action of its President in making thcscagreements. The charter

of the bank gives him no such power. It provides that the administration of

its affairs shall be under the control of a Board of Directors. It is conceded

in argument, upon the part of the appellant, that he had no express authority

to so bind the bank, and that he never advised its Board of any such action by

him. Neither is it contended that he, cirtute afloit' merely, could compromise

or release its debt. If he had such power it must be traced to the assent of

the Board of Directors, either express or implied. In truth, the position of Presi

dent of a bank is one of dignity rather than of power. There is an indefinite

general responsibility attached to the place. He is expected to watch more

closely the daily transactions of the bank than the other Directors ; and while

they. or usage, may confer upon him special powers, and extend his authority,

yet that inherent in the position is very slight. Indeed, it seems by judicial

decision to be confined to taking charge of the litigation of the bank. Mr.

Morse says: " The same species of limitation in the power of the President

forbids him to surrender or release claims of the bank against any person, from

whatsoever source arising, or to stay the collection of an execution against the

estate of a judgment debtor. For either of these acts is the exercise of a

discretionar authority over the affairs and property of the bank, which is the

peculiar an exclusive province of the Directors.” (Morse, Banks & B'kg.

133.) This is the general rule ; and undoubtedly he has no power by virtue of

his office to bind the bank in an unusual manner, or in any undertaking outside

of its customary routine of business. No authority goes beyond this line. It

was held in Smith as. Lawson, 18 W. Va., 212, that the President of a bank

could not transfer or assign a note belonging to it; in Olney on. Chadsey, 7

R. 1.. 224, that he could not surrender the securities held b his bank to secure

a debt ; in Hodge's Ex'r. as. Bank, 22 Grat., 51. that he had no right to release

a debt owing to his bank; and in the case of Bank vs. Dunn, 6 Pet., 51, that his

agreement that the indorser upon a note should not be liable was not binding

on the bank.

It is contended, however, that the President of appellee acted under such

circumstances as to raise the resumption that he was empowered by it to so

act; and that third parties being therefore equitably entitled to rely upon his

representations, the law will presume the authority and hold the bank bound
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by his action, if not ultra vii-u, although in point of fact he had no such

authority, or was eVen acting in violation of the instructions of its Board of

Directors. The bank must, however, in some way be a party to such circum

stances, or charm-able with notice or knowledge of them, in order to so hold ;

and this record fails to exhibit such a state of case. It is true that the appel

lee’s debt was a large one, and its Directors Were therefore likely to watch

closely whatever steps Were taken looking to its payment, or the settlement of

the trust estate. They held several meetings between the time of the failure of

Wheat & DuriI and the first creditors’ meeting, when the composition was

proposed ; and also between such first meeting and the second one, when it

was accepted. They probably knew their President attended these meetings ;

but these circumstances did not, in our opinion, authorize third parties to

presume that they had given the President unlimited authority in the matter,

or the power to agree to a com ositlon of the debt. In fact, the evidence shows

that while no vote had been ta en in the Board of Directors, yet each member

had at its meetings expressed himself as opposed to accepting anything less than

the full amount of it. The president of a corporation may without express

authority perform all acts which arQ properly incident to the trust rcposed in

him, or which necessity or custom may impose upon the office. The release or

composition of a debt due to a bank, however, is a matter peculiarly within

the province of its directory. If there be an matter which more than any

other falls within the ace c of their duty it is this one, because it not only

affects the prosperity of the institution, but may involve its very existence.

Necessity does not require the President to exercise his judgment alone as to

it; indeed, the proper management of a bank dictates that he should not do

so, and it is not therefore a matter incident to the performance of his duty.

There is no evidence whatever in this record that it had been customary for the

President of appellee to control such matters. or to agree to the release or

composition of the debts of the bank, without express authority from its

directory, and we fail to see upon what ground third parties had an equitable

right to believe that he had such power. If he had been in the habit of doing

so by the consent or with the knowledge of the Directors of the bank, or if

they by act or conduct had held him out to the public as authorized to do so,

then a proper policy, as well as common justice to third parties dealing with

him in good faith, would estop the appellee from now denying his authority.

It not having done so, and having in no way authorized, recognized, or ratified

his action, it is not bound bv it ; and the judgment below for the entire debt

must therefore be, and is, afilrmed.

Wheat in. Bank of Louisville, Court of Appeals, Kentucky, September 8, 1887.

PBOMISSORY NOTE—INTERPRETATION or PROVISION THAT In one or DEFAULT

IN PAYMENT or INTEREST “ 'rms NOTE SHALL IMMEDIATELY BECOME

DUE AT THE OPTION on THE HOLDER"—OPTION MUST BE EXEItCIsI-zn

WITHIN REASONABLE TIME.

This was an action to foreclose amortgage given to secure the payment of a

promissory note executed by Page to Rhodes, and by the latter indorsed to the

plaintiff. The note to secure the payment of which the mortgage was executed

was as follows :

“$8,l53.50. “STOCKTON, Cal., June 30, 1884.

“On or before three years after date, without grace. I promise to pay to

Alonzo Rhodes. or order, the sum of eighty-one hundred and fifty-three and fifty

one-hundredths dollars, payable only in gold coin of the government 0! the

United States, for value received, With interest thereon in like gold coin, at the

rate of eight (8) per cent. per annum from date until paid, interest payable

annually, and if not so paid as it becomes due to be added to the principal and

become a part thereof, and bear interest at the same rate; but if default be made

in payment of the interest, as above provided, then this rwtc shall immediately become

due, at the op! ion of the holder (hereof. “ C. A. PAGE."

Default was made in the payment of an installment of interest and seven

months thereafter plaintiff exercised the option given in the note and brought
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this action. The Court sitting without a jury, rendered judgment against both

Page and Rhodes, but upon motion duly made, granted a new trial as to

Rhodes. From the order granting the new trial plaintiff appealed.

Held, The contract was that in case of default in the payment of interest

“ this note shall immediately become due, at the option of the holder thereof."

This is not the same as saying that the note shall become due immediately

upon the option of the holder. The meaning is that the note is to become due

immediately upon the default, at the option of the holder. And this is a

different thing from saying that it shall become due seven months after

default at the option of the holder. The holder was entitled to a reasonable

time to exercise his ogtion : but this time was nothiuglike what elapsed before

the election was ma e. To allow him to wait seven months before doing

anything would be to make the contract read that in case of default the holder

has the option to make the note become due at an indefinite time after default,

whereas, what it says is that it shall become due immediately upon the default,

at the option of the holder, which is to be exercised at furthest within a.

reasonable time. In exercising a right like this the holder must keep within

the terms of his contract. Not havmg done this he had to wait until the next

installment of interest should fall due and remain unpaid, which had not

taken place when the action was brought. This being so it may well be

presumed that the Court below came to the conclusion, after a re-examination of

the evidence given upon this point, that it did not sustain the decision and there

fore granted a new trial; and it is our opinion that the order made in the

premises was right and should be afiirmed.

Crossmorc vs. Page and another, Supreme Court of California, August 84, 1887.

CERTIFICATE or DEPOSIT—NECESSITY 0F DEMAND To star rm; STATUTE or

mm'ra'rross RUNNING—THE MINNESOTA RULE.

(A certificate of deposit in the ordinary form issued by a bank is In substance and

egal effect a promissory note, following Cassidy vs. Bank, 30 Minn., 87. it is due

mmediately and no actual demand is necessary in order to set the statute of limita

tions running.)

Plaintiff brought an action upon a certificate of deposit which had been

issued more than six years previous. Defendants pleaded the statute of

limitations as a bar.

Held, The contract or obligation sued on is what is commonly known as

a certificate of deposit made in the ordinary course of business. and dated

March 29, 1876. The last payment thereon was made more than six years

prior to the commencement of this action ; and the question here presented is

whether a suit might have been brought upon it immediately upon its execution

without a previous demand, as in the case of promissory notes payable on

demand, or whether in order to set the statute of limitations running, the

certificate should have been first presented for payment.

In Branch 120. Dawson. 33 Minn. 399, it is held in the case of a general deposit

of money, that the engagement of the bank, according to general commercial

usage, is to pay the money when called for at the bank’s place of business. In

that case the amount of the deposit was simply entered upon the books of the

bank and the pass-book of the depositor in the ordinary way, and the bank made

and issued no certificate or contract in writing importing an express promise or

undertaking to pay the amount as a debt or obligation of the bank.

In Cassidy vs. Bank, 30 Mind, 86, we held that a similar writing was in

effect a negotiable promissory note, and that its character as such was not

qualified by the provisions therein, making it payable on the return of the

certificate. As it is payable upon demand, it follows logically that the instru

ment is to be placed upon the same footing as ordinary demand negotiable

securities. And this proposition is, we think, decisive of the question here

involved. It is true that the consideration of the promise is recited in and

shown by the writing to be for money deposited, but we do not see that this

is material. The rule as to pleading, proof and defences would be the same

as in the case of ordinary promissory notes, and a bona ule indorsee or holder

might recover on the instrument purchased on the faith of its validity as
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contract or obligation of the bank, though no money had in fact been deposited.

(Barnes 08. Ontario Bank, 19 N. Y., 153, 159; Farmers & Mechanics’ Bank as.

Butchers‘ Bank, 16 N. Y., 131); Miller on. Austen, 13 How.. 228.)

Such demand certificates fall within the sixty day limitation fixed by Gen.

St., Ch. 23. Sec. 11, as to presentment and dishonor, and there is no reason

why any distinction should be made as to the necessity of a previous demand

between them and other negotiable securities. it is better that the rule be

understood to be uniform as to all such securities. that when payable on

demand, unless upon their face containing a stipulation showing a different

intention (as in Brown vs. Brown, 26 Minn, 501), whether with or without

interest, they are to be treated as due immediately, and that an action thereon

against the maker is barred by the statute of limitations, unless broughtwithin

six years from the day of date thereof. Wheeler es. Warner, 47 N. Y., 519;

Howland ea. Edmonds, 24 N. Y., 307; ayne vs. Gardiner, 29 N. Y., 178;

Wright & Selden, J. J.)

The defendants received the money of the plaintiff. and by the instrument sued

on promised and agreed to repay it, with interest, and by placing their obligation

in this form they manifest an intention to change the character of the transaction

from that of an ordinary deposit to that of a debt or loan evidenced by an instru

ment construed to be a promissory note payable on demand. It the parties desired

to place any other or further limitations upon the rights or obligations of either,

it should have been expressed upon the face of the instrument.

Upon the question under discussion it is admitted that the authorities

differ. In New York the cases indicate much conflict of opinion. Some of

them hold that such certificates of deposit are promissory notes ; others, mere

receipts or written evidences of a deposit, and as such, continuing securities

which. thou h negotiable. are not dishonored until after an actual demand.

See Nations Bank Ft. Edward vs. Washington Co. Bank, 5 Hum, 607. But

if they are promissory notes (payable on demand then, under the tatute above

referred to, they would be is onored after sixty days. But this could not

consistently be the case if the paper was not due until an actual demand. But

it is manifestly the better rule in practice to hold that such demands become

stale and outlawed unless collected or sued within six years. (Brummagin es.

Tallant, 29 Cal., 504; Tripp vs. Curtenius, 86 Mich, 494; Curran rs. Witter,

Supreme Court of Wisconsin, Ruonns‘ J ’L. May, 1887, page 468.) '

Mitchell vs. Wilkins and ano., Supreme Court of Minnesota, July 29, 1887.

PROMISSORY NOTE—PROVISION FOR PAYMENT OF ATTORNEY'B FEE—

NEGOTIABILITY.

(A promissory note promising to pay to the order of the payee a specified amount,

at a time certain, at a bank in Georgia, “with all costs of collection, including ten per

cent. attorney‘s fees " is a negotiable instrument, its negotiability not being affected

by the provision for the payment of the costs of collection and attorney‘s fees.)

Plaintiff brought an action against defendants in the United States Circuit

Court for the Southern District of Georgia on a promissory note made by

defendants in the following language :

“ Four months after date we promise to pay to the order of M. Nussbaum & Co.

$539.46, for value received, payable at the Exchange Bank, Macon, Ga., with interest

from March . . . . .. at the rate of 8 per cent. per annum, with all costs of collection,

including 10 per cent. attorney‘s fees. (Signed), T. C. Annnm 8: Co."

Plaintiff who sued as indorses, having taken the note by assignment, from

Nussbaum who was the payee, was a non resident of Georgia, but Nussbaum

resided in that State. Defendants demurred to the declaration and to the juris

diction of the Court, because the suit was by an assignee, when the assignor

could not have sued because of his residence in the same State with defendants,

and insisted that the note sued on was not negotiable by the law-merchant,

because it contained a provision that the maker should pay all costs of collection,

including 10 per cent. attorney's fees. It was conceded that the Federal Court

would have no jurisdiction of the action unless the note was negotiable by the
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law-merchant, and the question for determination was as to the negotiability

of the instrument.

Held, The demurrer presents a question upon which the decisions of the

Courts have been very conflicting. A promissory note, or note of hand, as it

is often called, is an open promise in writing by one rson to pay to another

person, or to his order, or to bearer. a specified sum 0 money, absolutely, and

at all chnts. Daniel, Neg. Instr. Sec. 28. “In order to fulfil the definition

given, the paper must carry its full history on its face. and embrace the

ollowing requisites: First, it must be open—that is, unsealed; second, the

enga rement to pay must be certain; third, the fact of payment must be certain;

fourt t, the amount to be paid must be certain; jiftlz, the medium of payment

must be money; sixth, the contract must be only for the payment of money;

and seventh, it is essential to the operation of the instrument that it should be

delivered." Dan'l Neg. Inst. See. 30.

The defendants insist in this case that two requisites are wanting : (I) That

the amount to be paid is uncertain; and (2) the contract contains stipulations

other than for the payment of money.

The defendants strongly rel on Smith or. Nightingale, 2 Starkie, N. P. 375,

where Lord Ellenborough he] that an instrument wherein the promise was

" to pay J. S. the sum of sixty-five ounds or lawful interest for the same, and

all other sums which should be ue to him,” was not a promissory note.

Byles, Bills, 147. This is clearly indefinite.

Lord Kenyon in Carlos no. Fancourt, 5 Term Rep. 423, observed: ‘ ‘It would

rplex commercial transactions if paper securities of this kind were issued

nto the world encumbered with conditions and contingencies, and if the person

to whom they were offered in negotiation was obliged to enquire whether these

uncertain events would probably be reduced to a certainty."

Defendants also cite Thompson vs. Sloan. 23 Wend. 71 to show that a promise

to pay a certain sum in Canada money is not negotiable, and 1 Pars. Notes & B.

87, where it is declared the maxim id cerium mt, quad certum- ft’ddl pomt, has no

application to the question of negotiability by the law-merchant. is also cited.

In Ayrey 'oa. Fearnsides, 4 Mees. & W. 168, Parke B. held that the words

“ and all fines according to rule " destroyed the negotiability. That eminent

judge makes it plain, however, that the word " fines" might import pecuniary

fines and forfeitures, and was altogether indefinite.

Leading Cases upon Bills of Exchange and Promissory Notes, by Redfleld

and Bigelow, page 10, is cited for the dissenting opinion of Campbell, J., in

Baxter vs. Stewart, 4 Sneed 213; and liughitt rs. Johnson, 28 Fed. Rep. 865,

Raonss’ Jouarun, February, 1887, pp. 147, 148), is cited for the opinion of

udge Brewer who holds that a note is rendered uon>ne rotiable by the incor

oration therein of an agreement to pay the sum naun~ “ with exchange. "

his case, hOWever, is OVerborne by the mass of authority cited by Mr. Daniel

in his admirable work on Negotiable Instruments, Section 54. and note.

In First National Bank of New Windsor u. Bynum. 84 N. C. 24, reported

in 37 Amer. Rep. 604, the counsel fees and expenses of collection were

promised, but were left altogether uncertain, and the time of payment. which

is also important, was left to the option of the payees. There the note was

held non-negotiable.

In First National Bank of Stillwater u. Larsen. 60 Wis. 206. it is decided

squarely for the defendants that a provision for the payment of 10 per cent.

attorney’s fees for collection destroys the negotiability of the note; and this

decision is placed upon the authority of the opinion of Mr. Justice Sharswood

in Woods on. North, 84 Pa. State, 407, and Maryland F. 8: M. Co. 1‘s. Newman,

60 Md. 514.

Justice Sharswood had to consider a 5 per cent. attorney's fee, and he

intimates that it is possible the attorney might ask more. renderin the amount

promised uncertain. It seems, however, the maker would not liable for

such excess. 1n the Maryland case which, from the high character of the

Court, is entitled to very careful consideration, the promise was to pay all costs

and charges for collecting the same, with interest, and the authorities ro and

con are collated with the usual fairness of that distinguished tribuna . The

Court there declares, “the cost and charges of collection could never with
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accuracy be known until the collection had been made complete; and hence,

by coupling the certain sum mentioned in the note with thatwhieh is uncertain,

and treating the note as an entire contract, it is for an unascertained sum, and

therefore uncertain on its face as to the amount romised to be paid. This as

we have seen is not allowable in notes intended)to be negotiable." Here the

terms “costs and charges" were apparently understood by the Court and

counsel to mean all the expenses of the litigation.

It will be, however, perceived that all of these cases, except that from

Wisconsin, are distinguishable from the note before us. Here the promise is

to pay 10 per cent. attorney’s fees. This, 1 think, is definite and fixed, so far

as the maker of the note is or can be affected, and the word “ costs" imports

the expenses of the suit which may be recovered by law from the losing party.

Bouv. Law Dict. tit. “costs.” This being the proper construction the words

as to "costs" are merely surplusage because it follows necessarily that, in case

of suit. the costs at law fall upon the losing party. See Davis vs. State, 33 Ga.

531: Wetherbee ave. Kusterer, 41 Mich. 359.

It follows then that the amount promised by the note is definite and fixed;

the promise of the makers to pay 10 per cent. attorney’s fees excludes the

possibility that they could be held to pay more or less than that amount.

The note can very well represent money effectually, and there is no chance

of mistake as to the amount of money of which it takes the place and. performs

the function, and this perfects its negotiability.

Mr. Daniel, in his work on Negotiable Instruments, before quoted, page 73,

argues that when the amount of fees is fixed by a certain percentage or certain

sum. as in many cases, the ob‘ection to the negotiability of the paper becomes

exceedingly technical and sop istical, and it is only when their amount is left

undetermined that such objection seems to be forcible. See also Adams 08.

Addington, 16 Fed. Rep. 89. The waiver of exemption and homestead in a

note does not affect the amount or the time of payment, and therefore does not

affect negotiability. Zimmerman es. Anderson, 67 Pa. St. 421; Daniel Neg.

Inst. Sec. 61, et seq.

We think all the tendencies of the law have been to enlarge the rules

relating to the negotiability of promissory notes. It was strenuously denied by

Lord Holt that they were negotiable at all at common law, and he said that the

effort to place them on the same footing as bills of exchange “proceeded from

the obstinacy and opinionativeness of the merchants, who were endeavorin to

set the law of Lombard street above the law of Westminster Hall." The

merchants, however, had their way, and Parliament put promissory notes on

the same footing with bills of exchange in the time of Queen Anne, (1705).

In this case we are the more inclined to hold the instrument negotiable, and

maintain the jurisdiction of the Court, in the absence of controlling authority

to the contrary, because upon principle it would seem that, where there are

stipulations which provide for the payment of a fixed and certain per cent. for

attorney‘s fees, and a waiver of those exemptions which tend to delay and

defeat payment, such stipulations and waivers largely enhance the value of

the note which is, after all, a main element of negotiability, and there is no

reason, save the authority of certain State Courts, why the Federal Courts

should deny to suitors otherwise competent to sue the ri rm to collect these

demands now so numerous, in the National tribunals. Besi es. this is a question

of general commercial law, and the Federal Courts are controlled by the general

principles of jurisprudence, and are not bound by the decisions of the Courts

of the State even where the Federal Court is held.

7 Demurrer overruled.

Seblfsinger vs. Arline and o’rs, United States Circuit Court, 8. D. Georgia, W. D

une , .

ABSTRACT OF CASES.

PURCHASE OF OVERDUE NOTE—REPRESENTATION 0F MAKER—ESTOPPEL.

Plaintiffs inquired of A, the maker of a note which was past due, whether

he had given the note and whether it was all right. A replied that he had

given the note, that it was all right, and that he expected to pay it the 1st of
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January. Upon this information the plaintiffs purchased the note. In a suit

by the plaintiffs against the maker~

Held, That A was estopped from pleading a failure of consideration even

though at the time he made the representation he was unaware of the facts on

which he based that defense. Melver, J., said: “When a person executes a

negotiable note in favor of another, he thereby, in the eye of the law, invites

the world at large to trade for it without inquiry into its origin or consideration,

and no representation by him is necessary to fix his liability absolutely, no

matter how defective the consideration may be. But when such a paper

beeomesyast due, and thereby loses its negotiability, in the full sense of that

term, an one wishes to trade for it, he is warned, b the fact that it is past

due. that further inquiry is necessary. in order to fix the liability of the maker ;

and if he takes a transfer without such inquiry he must bear the consequences

if the maker, when called upon for payment, is able to show that the consid

eration has failed, or that there is any other valid defense to the note. But if,

before taking the transfer, he makes inquiry of the maker and learns from him

that ‘ it is al right,’ and is thereby induced to make the trade, it would seem

that, upon the same principle, he on ht to be protected. If the purchaser of

a note strictly negotiable is proteete because the maker has, by putting such

paper in circulation, impliedly represented to any one who may purchase it

that it is all right, it does seem that one who has purchased upon a similar

representation, expressly made to him by the maker, should be entitled to the

same protection. Any other view would operate a fraud on the purchaser,

whether so intended or not.

“ It is urged, however, that a representation to raise an estoppel must be a

statement of existing or past facts, and not of something in the future—not a

mere statement of opinion or intention; and it is argued that the statement

relied on here was of the latter character. We do not so understand it. The

defendant must necessarily have known. when the plaintiffs inquired of him

with a view to purchase of the note, whether it was all right, that their object

was to ascertain whether he had any defense or offset to it, and his reply can

only be construed to be an assurance that he had none. The additional remark—

‘ I expect to pay it in January’-—relied on to show that the representation made

was nothing more than a declaration to do something in the future, cannot be

so construed in the connection in which it was used. If this remark stood

alone, then possibly it might be so construed, thou h even then, when made

in response to the inquiry whether the note was al right, it would be more

properly construed as an assurance of the highest kind that the note was all

right, and because it was all right he expected to pay it. But when considered

in the connection in which it was used, we think it clear that the purpose of

the additional declaration of an expectation to pay in January was simply to

intensify his previous statement that the note was all right.

"Again it is ur red that the re resentation to raise an estoppel must be made

with knowledge of: the facts, and’that here the defendant did not, at the time

the representation was made, know the facts upon which he based his defense

of failure of consideration. " 4' * It seems to us clear that the represen

tation relied on for the purpose of raising the estoppel was amply sufficient;

and if. as we must assume from the verdict of the jury, the plaintiffs were

thereby induced to trade for the note, the defendant is estopped from setting

up the defense of failure of consideration as against these plaintifl's. Having

assured them, when they were about to trade for the note. that it was all right,

the defendant cannot now, when called upon to pay, be heard to say that the

note is not all right.”

Lites vs. Addison, Supreme Court of South Carolina, July 19, 1887.

PAYMENT BY NEGOTIABLE NOTE—WHEN DEBT Is DISCHARGED—TBIE QUESTION

OF INTENTION.

The taking a negotiable note for a preexisting account or note is prime

acie a discharge of the old debt and a substitution for it of the new note. It

is a question of intention, and the intention to discharge the old note is pre

sumed where a different intention is not shown by the evidence or inferred

v
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from circumstances. When it appears that it will be for the benefit of the

creditor that the old debt should be kept alive, the presumption does not arise

and the debt is not discharged. Accepting a negotiable note for a secured

debt will not discharge the debt, because it will not be presumed that the

creditor intended to give up his security (Pomroy rs. Rice. 16 Pick, 22-,

Appleton rs. Parker, 15 Gray, 173; Dodge rs. Emerson, 131 Mass, 467;

Green vs. Russell, 132 Mass, 536), though the new note includes a new debt.

(Taft es. B0 (1. 13 Allen, 84; Hill rs. Beebe, 13 N. Y., 556; Brinkerhofi 1’8.

Lansing, 4 ohns, Ch. 65.)

Cotton vs. Atlas National Bank, Supreme Judicial Court of Massachusetts,

Suffolk, September 7. 1887.

PROMtssORY NOTE as PAYMENT—RENEWALS.

A promissory note given for a debt and notes given in renewal merely

extend the credit, and do not, unless paid, discharge the debt or give any

ground of defense to a suit founded on the original cause of action.

Fry vs. Patterson, Supreme Court of New Jersey. August 1, 1887.

NEGOTIABLE NOTE PAYABLE a'r BANK—RULES as To PRESENTMENT, PROTEST

AND NOTICE.

In an action by the holder a ainst the makers and indorser of a negotiable

note payable at a bank in West irginia, the Supreme Court of Appeals of that

State have decided the following points :

(1) Prme presentment at bank rwcessary. Where a negotiable note is by

its terms payable at a particular bank, proof of presentment at that bank for

payment at its maturity is indispensable to a recovery in an action thereon

against the indorser.

(2) Presentment to Cashier at the bank. In such an action it will not be

suflicient to show that such note was presented for payment to the Cashier of

the bank at which it is payable, unless it further appears that such presentment

was so made to the Cashier at the bank.

(3) Protest is prima new evidence of facts stated therein as to presentment,

dishonor and notice. T e true construction of Section 7 of c. 51 and of Sec. 8,

c. 99 of the Code is that the protest of a negotiable note and other instruments

mentioned therein shall be prima faet'e evidence of the facts “stated therein,

or at the foot or on the back thereof, in relation to presentment and dishonor

and notice thereof."

(4) Nature of notarial certificate of protest. The notarial certificate of protest

is in the nature of documentary evidence; and the proper construction as well

as the legal effect thereof as an instrument of evidence of the facts stated

therein are questions of law, to be determined exclusively by the Court.

(5) Due diligsnee. When the facts are undisputed. what constitutes due

diligence is a question of law, to be determined exclusively by the Court. .

(6) Due prcwntment or notice. What constitutes “ due presentment or notice "

sufficient to charge an indorser are not, properly speaking, facts, but conclusions

of law, to be drawn by the Court from undisputed or admitted facts.

(7) Notice to indorser. Where the indorser resides in the same city' or town

where the demand of payment was made. the notice to the indorser must be

personal or left at his dwelling house. If he resides at a difierent place the

notice must be sent to him by the first mail which leaves after the day of

dishonor is passed, and does not close before early and convenient hours of

the day succeeding the day of dishonor, directed to him at the place of his

residence or at his nearest post-office, or to the post-office where he usually

receives his mail matter, advising him of the protest.

(8) Facts not stated in certificate of protest will not be inferred. Where the

only evidence introduced to prove presentment, dishonor and notice is con

tained in the notarial certificate of protest, the Court upon a demurrer to the

evidence will not infer that an step was regularly taken or that any fact

existed which is not certified to in such protest.

(9) When certificate of protest insuficz'ent to prove due notice. \Vherc such

protest simply states that notice was addressed to the indorsers at a certain
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lace, without adding that such place was a post-ofiice or residence of the

fildOI'SOI', the Court upon a demurrer to evidence will not infer that such was

the fact. and such certificate is therefore insufficient to prove due notice.

(10) The same. Where such protest simply states that notice thereof was

sent by mail to the indorsers, directed to their “several addresses," such eer

tificate, in the absence of all other evidence, is insufficient to prove due notice.

(11) Burden 131' proof of due steps taken to charge indorscr rests upon plaintile

The burden of proof that due presentment of the note for payment ha

been made and due notice of the protest thereof given to the indorser, or that

due diligence has been used to give such notice, rests upon the plaintiff; and

clear proof upon his part of such presentment, dishonor and notice is a con

dition precedent to his right to recover against the indorser.

Peabody Insurance Company vs. Wilson and others. Supreme Court of Appeals

of West Virginia, April 9, 1887.

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by subscribers—which may be of suiflcient general

interest to warrant publication will he answered in this De ment.

A reasonable charge is made for Special Replies ask for by correspondents—to be sent

promptly by mail. See advertisement on another page.

Editor Rhodes‘ Journal of Banking: CIRCLEVILLE. Ohio, Oct. 10. 18'.

Sm :—When is a draft. dated New York, October 6, 1887, payable one day after date.

due? We claim it is due on the 10th. The payor says not. because it was not

presented until then. and claims that the time commences to run from the day of

presentment. L. Wannox.

A1tRID€r.—The draft was due on October 10th. The time runs from the

date of the draft, and not from the date of presentment.

Edttor Rhodca' Journal of Banking: Yomrims, N. Y., October El), 1887..

Sun—We enclose John Jones‘ note, endorsed by his wife, Jane Jones. Will you

please inform us if the indorsement requires her to state that she charges her separate

estate with the payment of the note. The Bank Examiner calls this single-named

paper. and claims we could not hold her for the payment of the note.

Pa'rnn J. Eurnso, Vice-President.

Answer—Since the enactment of Chapter 381 of the Laws of 1884, we think

the indorsement of “Jane Jones" would be sufficient to bind her without making

an express charge upon her separate estate. Chapter 381 provides as follows :

and in the same form as if unmarried,and she and her separate estate shall be liable

thereon, whether such contract relates to her separate business or estate or other

wise, and in no case shall a charge upon her separate estate be necessary,

“ Section 2. This Act shall not affect nor apply to any contract that shall be

made between husband and wife.”

Editor Rhodes” Journal of Banking: MADISON. Neb., October 17, 1881'.

SrR:—Sh0uld a notary attach his seal to all notices of protest. or will it do if he

puts his seal on the protest and merely signs the notices as a notary. I have had an

argument with our notary and want your opinion. This is a point which I find many

amgme upon, and we have finally left the matter for your decision. ' * ' ' '

Amman—According to the law-merchant it is no part of the official dutv

of a notary public to send notices of protest. If he does so, it is as the agent

of the holder, and not as notary; and the notices are generally signed. “John

Smith, Notary Public," without the addition of any seal. All the forms of

notices by notaries public found in any of the books will be found to aive the

signature as notary without any seal. This being the case generally, is there

Nebraska it is provided that the notary must have a seal, "with which seal,

by impression, all his official acts as notary public shall be authenticated."

In the enumeration of his powers the statute provides that he “is hereby

O
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authorized and empowered " * * to demand acceptance or payment of any

foreign, inland or domestic bill of exchange, promissory note, or other

obligation, in writing, and to protest the same for non-acceptance or non

payment, as the case may be, and give notice to indorsers, makers, drawers or

acceptors of such demand or non-acceptance or non-payment, etc.

Here it will be seen the statute authorizes and empowers the notary to give

notice, and requires him to authenticate all his omcial acts with his oflicial

seal ; and under this statute it might be claimed that the giving of notice being

expressly enumerated by statute, it became an ofiicia act of the notary,

requiring his seal. But, inasmuch as the rule of the law-merchant providing

that notice may be given by any agent of the holder, not necessarily a notary,

is not abrogated, the giving of notice by a notary, without the addition of his

seal would in our opinion be regarded as sutficient as being the act of the

agent of the holder, though not an official act as notary.

Editor Rhodes' Journal of Banking: Rourn, Iowa. Oct. 17,1887.

SIRt—IS it customary for Chicago banks upon receivingsight drafts for collection,

with a slip attached reading “ no protest. Take this oil' before presenting,” to tear of!

the “ no protest" slip on the end and protest the draft, when the Cashier who sends it

for collection has neglected to state in his letter not to protest? It seems to me the

notice attached to draft should be_suflicient notice that the draft is notto be protested.

C. A. GRANT. Cashier.

Answer.—Bankers take diiferent views as to the sufficiency of the “no

protest " slip as an instruction not to protest, when the letter enclosing the

draft omits a direction to that efiect. We have always taken the view that the

“ no protest" sli was a sufficient instruction, but there are many who tear it

OE, and disre a it unless a direction not to protest is contained in the letter.

In the July 1 6 number of the JOURNAL, there is an extended article on this

subject, and the opinions of many bankers are published. There has been no

legal decision directly on the question of the sufilciency of such a slip.

Editor Rhodes' Journal of Banking: NASHVILLE. Tenn., Sept. 27, 1887.

Sm :—Brown ships car of merchandise to his own order. and maks draft (No. protest)

at 3 days' sight on Jones, with bill of lading attached ; then endorses draft and bill of

ladmg. and sends to Smith for collection. requesting Smith to forward to Young.

Smith receives, endorses draft, and forwards same (with bill of lading attached. unen

dorsed by him). to Young for collection and return.

Young receives items, Jones accepts draft, and bill of lading is delivered to him.

Has Jones any legal right to bill of lading till draft attached is paid? Is Young

liable for amount of draft if he detach and deliver bill of lading upon the mere accept

ance of draft ? Is Smith liable in any way for amount, in case Jones fails and cannot

pay his acceptance? if not, to whom should Brown look for his pay, or return of bill

of lading? MERCHANT.

Amman—Under the ruling of the Supreme Court of the United States in

National Bank vs. Merchants’ Bank, 91 U. S., 92, the collecting agent is

authorized, in the absence of special instructions, to surrender the bill of

lading to the drawee on his acceptance of the draft, and it is not his duty to

hold the bill of lading after the acceptance for the payment. If the shipper

wants the bill of lading held until payment, he should give special instructions.

Where none have been given, the collecting a cut cannot be held liable for a

neglect of duty on surrendering the bill of la ing on acceptance, and in case

the acceptor fails the shipper must look to his estate for payment.

Editor Rhodes’ Journal of Banking: PEABODY. Kans.. Oct. 10, 1887.

Sm : - Suppose A executes a note payable to B thirty days after date, dated October

9, 1887 (it. being Sunday), and delivers it the following day, will this make it valid? I

contend it does not. Will you please give me your opinion, under the laws of Kansas.

By so doing you will greatly oblige E. W. Dsrnnan, Cashier.

Amen—Under the laws of Kansas the note is valid. Johnson ea. Brown

13 Kan, 529.



126 RHODES ' JO URNAL. [Not ,

PHANCIAL MATTERS IN CHICAGO.

[From the Journal's Chicago Correspondent.)

The money market in this city has grown easier this month. particularly the latter

part of it, though there is no change in the rates quoted by the bankers. The case is

discoverable more in the willingness to lend on local stock and bond collateral than by

any other sign. There is an excellent mercantile demand. The rate for call loans is 6

per cent... and time loans are made at 6. 7 and 8. The bankers are holding large

reserves in view of another possible period of stringency and the certainty of a large

demand from the packers in November and December. The banks of the Northwest

are sending in more paper for rediscount than most of the bankers care to take. but

the requirements of the country towns for carrying wheat are comparatively small.

LessChicago capital is now used for carrying grain than for many years. Our elevators

are comparatively empty; and as for other markets. the farmers are withholding their

wheat from them to a great extent and keeping it in their own granarles. There is a

good demand for paper on the street, but buyers discriminate sharply between the

good and the questionable. The deposits at the banks are not varying very much, but

nearly all our institutions are getting new accounts in large numbers from parts of the

country which have heretofore done their business elsewhere. This is partially due

to the operation of the new reserve law, but more to the increasing importance of

Chicago.

Earlyin October the banks were ordering considerable quantities of currency from

New York, but of late the movement has been small. Exchange has ruled from 75

cents discount per $1,(ll) to par. As for the movement of currency to the country

towns from this city. it continues smaller than last year. Probably not over two

thirds as much has thus far been sent out as at this time in 1886. It is still a matter of

comment among the bankers that the money which goes out every year comes back

slowly, and much of it not at all. A leading banker expresses the opinion that not

over25 per cent. of the currency that has been sent to the country towns in the last

two years has returned.

The security market has been very dull with a decided downward tendency. but

bank stocks hold up better than anything else. as it is known that the banksare makinl

money fast. National Bank of America hassold at 140, first National at 240, and National

Bank of Illinois at 18). The Gas Trust certificates have fluctuated violently on a small

volume of business. An injunction having been applied for to prevent the issue of

the $l0,000.(IlO 5 per cent first mortgage bonds of the Chicago Gas Light 8: COke Com—

pany, the certificates declined the latter part of the month to about 85, but on the

belief that the injunction proceedings would not amount to anything they have since

advanced to 42. reacting, however, to about 40. There is a considerable demand for

these securities from New York. The stock of the West Division Street Railway has

recently sold at $57021 share. It is yet uncertain whether the Philadelphia syndicate

will get control of the property. The Pullman Car Company makesa remarkably good

showing in its annual report. having a surplus of about $610M“). The issue of

$1,0ill,000 more of stock has been authorized. probably for the purpose 0! gettinl

control of the Baltimore & Ohio special sleeping-car service.

Most of the leading stock speculators of Chicago have been bears tor a month or

more. but of late some of them have changed their tactics. N. S. Jones is supposed to

have made a large amount on the short side. also N. B. Ream, but they have both

probably covered most of their stocks. There have been many sales of investment

stocks by the western people. owing to the recent uncertain course of prices and the

fear of trouble.

Merchants agree that trade is in good condition in this city. Sales of goods are

larger than in any other year in the history of Chicago. Complaint is made M

profits are small. but collections are pretty good. Many new areas of country MW

recent]y been opened to the merchants of Chicago. and the prosperity of the smaller

towns further west contributes to our wealth. H. C. B
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BANKING AND FINANCIAL NEWS.

THIS DrPAams'r Also rNCLUDirs: OPEN err'rsas ram: BANKERS. THE WORLD

or FINANCE, AND A Comrurra LIST or New BANKS, CHANGES IN Omcsas.

Dissonu'noss AND FAILURE.

Secretary of the American Bankers' Association.—On October 18th, last, the

Executive Council of the American Bankers‘ Association elected Mr. W. B. Greene

Secretary of the Association from and after November 1st, in place of Dr. Geo.

Marsland. Mr. Greene was for fifteen years in the oiiice of Comptroller of the Our

rency at Washington, as chief of division, and is in every way fitted for his new position.

Pardon o! a Defaulter.—It is said that a petition is about to be circulated for the

pardon of W. E. Gould, the defaulting Portland bank Cashier, on the ground that he

did not run away, but did all he could to repair the injury to the bank. and that his

punishment has already served its purpose.

Old Bank Note.—The Bronson Library, of Waterbury, Conn.. has received a $50

bank note on the once noted Eagle Bank of New Haven. It has no intrinsic value. but

would bring much more than it represents from collectors. The celebrated failure of

the Eagle Bank is still remembered by the older residents of New Haven. Conn.

The London Bankers' Magazine for October continues the series of Biographies

and Portraits of distinguished English Bankers, with a portrait and biography of Robert

Ruthven Pym, of Coutts 8: Co. The portrait is an exceptionally fine one. and the

biography appropriate and interesting, giving in brief an excellent idea of the kind

of man Mr. Pym is.

Dividends of Boston Banks.—The dividends of the Boston banks for the six

months ending October 1st, show a more profitable business than during the preceding

six months. The total amount paid in dividends for six months ending April 1, 1887,

was $1,411,250. and for six months ending October 1, 1887, $1,533,750. The capital was the

same in each case.

Mr. E. H. Walker, for many years statistician of the New York Produce Exchange,

has joined the editorial staff of Bradstreet's. the well-known commercial and financial

newspaper published in New York, to which he will give his exclusive services. Mr.

Walker is well informed on the statistics of grain, flour, provisions, live stock and

kindred lines. Re is the author of complete records of this kind and the inventor of

the “ visible " grain statement.

Demand for Minor Coins.—The Mint officials say that the demand for minor

coins this year has surpassed that of any year within the recoUection of the oldest

employe. Last year $391,147 in cents, $552,876 in nickels, and $1,096,279.50 in dimes were

coined in Philadelphia. and yet the Mint is now $70,000 short on orders for small coins,

and cannot catch up with the demand. The increased demand for them is doubtless

due to the development of the country, and also to the fact that they are used to an

extent never known before, especially in the South and West.

The Active Greenback—“Stone walls do not a prison make, nor iron bars a

cage," sang the stout package of greenbacks in the dreary obscurity of the bank's

vaults.

“ Don‘t make such a noise !“ cried the bundle of registered bonds next to it.

“ Stufl l” replied the greenbacks. “ You can‘t get out because you’re not negoti

able, but I have a particularlittle engagement with the cashier to-morrow night."

And it was kept.

Recovery by Beooiver.—By a recent decision of the United States Court at

Rutland, in the case of Receiver Watson of the First National Bank against Albert

Sowles and his Assignees, the Receiver scores a victory for the bank and gets hold of

$15,000 in real estate and $8,000 in personal property, for the benefit of the bank‘s
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creditors. The defendant's threaten to appeal the case to the United States Supreme

Court. but the Receiver looks for no different decision there. The $23411) will help

materially toward the dividend for which the depositors have been waiting for

some time.

Sale of President Phlllips' Library.—The law and miscellaneous library of

President Phillips, of the Columbian Bank, was recently sold at a price far in advance

of the appraisement. The valuation placed upon it by the appralsers was but $660,

while the proceeds of the sale in round numbers amounted to $1.750.

The excess of the sale over the appraisement was caused chiefly by the fact that

the books were appraised very hastily. without suflicient time to examine them, and

much of what appeared to be old rubbish was really valuable. This was particularly

the case with a lot of old pamphlets, some of which were publications dating as far

back as 1731. One of these pamphlets sold for 550, while many others brought

good prices.

Run on a Loadville Bank—On October 15th there was a heavy run on the

Carbonate Bank at Leadville, caused by wild and alleged malicious statements. There

was great excitement and a wild rush by depositors,but the bank remained open until

5 o'clock to show depositors that the ofllccrs felt equal to the emergency. C. B.

Kountze, President of the Colorado National Bank, of Denver. was in correspondence

with the Carbonate Bank, and said they were honoring all drafts and would continue

to do so. He said the rumors were caused by an enemy of the Carbonate Bank.

State Treasurer Peter W. Breene stated that the Carbonate Bank was solvent,

keeping on hand a reserve fund of 45 per cent. The State Treasurer hnd $45,000 in the

bank, and said he would leave it there.

Banking in anotn.-" Yes,“ said the good Boston lady, “my son lives out in

Dakota, and is. I think, doing a good work for his town."

“ Is he in the ministry 7”

“Oh, no: but he has been running a bank there for the last five years—a Savings

bank, I take it, and must certainly do a great deal toward preventing the poor people

from spending their money foolishly, as I know he is very enthusiastic about anything

of the kind, and says his bank sometimes has more business than it can do. But the

poor boy has discouragements after all; only last week he wrote about one of his

dealers stealing $50 of the rake-oil, whatever that may be."

Return of Comptroller 'l‘renholm.—The Comptroller returned from his vacation

on October 6th, and immediately issued a call for a report of the condition of the

National banks at close of business on October 5th. It is anticipated that these

reports will be of unusual value for the additional light they will throw upon the

amount and stability of the reserves of the new reserve cities of the West. The law

requires the Comptroller to call for at least five reports during the year upon past

dates. As a rule three reports showing the condition of the banks during the winter

and spring. one during the summer, and one in the autumn are called for. The dates

vary a little, but the general order is observed. From the date of the Comptroller's

call about a month is required before an abstract of the reports is completed.

Count Mitkiewiol is one of the boys, a real buster, whose character has been

extensively discussed of late in the papers. By gad. the T. C. remembers well when

Eugene came here first, fifteen years ago, and raised the deuce generally. The count

was short of funds at that time, and was compelled to negotiate a loan of $51) from a

butcher on the overland train. Being rather slow in settling up, the butcher pitched

into the count in the hall of the Occidental Hotel, and the newspapers had a delicious

scandal. Even the paper which devoted several columns to the count and his career

has forgotten to look back over the tiles. The lads used to say that the count was

Irish, Micky by name and lived by his wits. ‘Twas a poor pun, but when the count

heard it he swore a mighty Russian oath that it was superb. and opened the wine like

a true nobleman.

The Secretary of the Treasury. following up his policy of affording all possible

relief to the money market, has authorized certain well known banks that are

willing to deposit large amounts of fours as security to hold deposits to the extent

of $1,100,“ on every $1,0(X),(II) of such bonds deposited. The New York city banks so

far accepting this offer, are the American Exchange. the Western, the Bank of Com
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merce, the Chase, and the National Bank of the Republic. The Third National Bank

of Cincinnati has also availed itself of the opportunity. Any other bank able to put

up a million dollars in four per cents. can secure deposits on similar terms. Why

$1,000,000 of four per cents. is any better security for $1,100.000 of deposits than

$1(I),000 oi' fours would be for $110,000 of deposits, or $10,000 of tours would be for

$11,000 of deposits, is difficult to see.

Omaha Banks.—The special edition of the Omaha Daily World of August 15th,

devoted to booming the various business interests and industries of that city, states

that there are eight National banks, tlve private banks, and one Savings bank in

Omaha. N0 bank has failed there for over a quarter of a century. The cause is

stated to be the steady prosperity of the city. the conservatism and ability of her

bankers, and their refusal to encourage or participate in speculation. The deposits in

the National banks have grown from $2,206,000 in 1877, to $12,772,0(X), and their capital

has grown from $400,000 in 1878 to $2,060,000 in 1887. The capital of the private banks

is $200,000, and their deposits $700,000. There are two banks at South Omaha, one

National and one private, their capital is $00,000, and deposits $184,000. The paper also

gives cuts of three very flue buildings recently erected by banks of the city.

Excitement at the Treasury Department.—A persistent and cantankerous

claim agent named Manningmeeting Mr. MacLennan,the Chief of the Warrant Division,

in the ante-chambers of the Secretary’s oiiice, accused him of accepting bribes to

expedite claims. Mr. MacLennnn immediately attacked Mr. Manningand proceeded to

knock him out. The latter, in great disorder, burst into the Secretary’s room and

rushed up to that oilicial for protection. Secretary Fairchild was at that time engaged

in discussing the sllverquestlon with a distinguished foreign nobleman. Lord Herschel,

01’ England. The wild and discomtlted Mr. Manning attracted Mr. Fairchild's atten

tion. and as the Secretary had previously had some unpleasant interviews with the

claim agent, he imagined that the latter had turned cranky and was seeking for blood.

The instinct of self-preservation came to his aid, and gazing sternly on the supposed

assailant. he said : “ Put it in writing, sir."

Costly Bank Stock.—The Farmers’ Nationai Bank, of Constantine, Mich., recently

came into possession oi’ ten shares of stock belonging to its absconding cashier. Under

the law a National bank taking its own stock for debt is obliged to sell the same within

six months from the date of its acquisition. The stock had a real value of $180 per

share. and was sold at public auction. There were two factions among the stock

holders, each struggling for the control of the bank. and the one that acquired the ten

shares would obtain the desired pre-eminence. The shares of stock having a par value

of $1,010 and a market value of $1,800, sold under this competition for $44,350. Of

course the premium paid goes into the undivided profits of the institution, and each

stockholder will receive his pro rata proportion of it either in dividends or in the

increase value of his shares. There was. therefore, not so much less, as might at first

appear. to the controlling faction in the high price they paid for the shares.

The Oldest Bank President—Referring to the item that Adam Spraker, of Fonda,

N. Y., President of the National Mohawk River Bank, is the oldest bank President, an

exchange gives the following account of Nicholas H. Ridgely, President oi’ the Ridger

National Bank. of Springfield, Ills. He was born April 29, 18“), and has served as an

oflieer in a. bank continuously since 1828, a portion of the time serving as President

and Cashier of two different banking institutions. He commenced his banking career

as Cashier of the United States Bank (St. Louis branch) in 1828, and in 1835 removed

from St. Louis to Springfield, Ills., where he was placed at the head of the State Bank

of Illinois, remaining as its Manager until 1840. He then conducted a private bank

until 1866, at which time the Ridgely National Bank was organized. Mr. Ridgely is

still in possession of all his faculties. and can daily be found at the bank performing

his duties as President. He is a man of extraordinary intelligence, and has amassed a

large fortune as the result of his connection with monetary institutions.

Distribution of Surplus.- Secretary Sherman is said to favor a plan for the

distribution of surplus revenues among the States. This plan has many good points

and many of those who attack it seem to do so for very insufficient reasons. The main

argument against it seems to be a reiteration of the story of the panic of 1887; as if that

was to be ascribed to the mere distribution of the surplus among the States. This

5
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panic was in some measure due to the deposit of Government moneys without adequate

security with irresponsible State banks. that failed as soon as they were ordered to pay

the money over to the States 11’ the deposits had been secured by Government bonds

deposited by strong banks. the more turning over of the money to the States would

have caused no panic. Neither was the panic caused by any expansion consequent on

the States receiving the money because it commenced before the States had any

opportunity to use the funds they managed to get hold of. Another objection made

to the plan is that taxes should not be taken from the people simply to return them

again. as the expense of the proceeding is a dead loss. But. if a protective tariff is a

benefit to the country. such benefit more than compensates for the loss in collection

and returning the revenues: besides there is the advantage that the money received

from the United States Treasury would enable the States to reduce their own home

taxes. The real objections to the plan as heretofore pointed out in the JOURNAL are.

first its douhtiul constitutionality. and second the undue increase of power it would

give to the central Government at the expense of the States. The latter would in time

become mere dependants of the Federal Treasury.

The Robbery of the Dexter Bank—The confession. or fabrication. of Chas. F.

Stain brings up again for public discussion the mysterious death of John W. Barron.

Treasurer of the Dexter Savings Bank. of Dexter. Me. On the evening of February

22. 1878. he was found lying bound and gagged in the Sayings bank. He died about six

o‘clock the next morning. At the time there were two opinions of the occurrence.

Barron was at first regarded by all as a hero. who had given up his life rather than

surrender the funds of the bank. But about a year after the occurrence. the bank

officers became impressed with the belief that Barron was a defaulter who had com

mitted suicide to avoid disgrace. It was alleged that false entries were found on his

books. and in December. 1879. suit was brought against the executors of his estate to

recover an alleged defaieation of $6.000. Auditors were appointed by the Supreme

Court. who reported the balance due the bank to be 32.011. 0! this sum. $567.91 was

interest. $373 cash short. $650 for special deposits made but not entered by Barron. arm

charged by Barron for a United States bond. but not purchased. Stain's confession is

that his father. David Stain. with four others. named Cromwell. Andrews. Kelly and

Thompson. were the bank robbers and murderers. Andrews. Kelly and Thompson

have proven satisfactory alibis; but there is some evidence which corroborates young

Stein’s statements as to his father and Cromwell. The old discussion still goes on;

many discredit the confession altogether. and adhere to the suicide theory. It is pos

sible the trial of Stain and Cromwell may throw some light on the matter. although it

is very evident already that much of the younger Stein‘s confession is untrustworthy.

The details of the case were stated at length. and the evidence analyzed. in the

JOURNAL for April. 1879. in which number a portrait of Mr. Barron was given.

Dansvflle National Bank—General Lester B. Faulkner. ex-Director of the

Dansville National Bank. who was arrested for complicity in the frauds that resulted

in the failure of the bank. had a hearing before United Statls Commissioner Fairehild

at Buifalo on October 11th and 12th. Bank Examiner Getman was the chief witness.

He testified that he had examined the ulfairs of the Dunsville Bank in November. 182%.

and in May. 1887. On August 27th he took possession oi the bank. acting on an order

from the Comptroller. At first he had some difficulty in finding any of the bank‘s

oflicers. but at last he obtained the keys from Cashier Kuhn. After a week he met

Gen. Faulkner. but had not seen James Faulkner then or since. He discovered that

the bank's books. which he had seen on previous visits. were missing. Witnim had

held conversations with defendant on various occasions and he (defendant) seemed

anxious about the condition of the bank. Witness had pointed out to defendant direct

violations of the law in the management of the bank. such as loans to stockholders in

excess of 10 per cent. of the capital stock. He found defendant's account was 315.011)

in excess. James Faulkner‘s 510.0(1). and Director Williams’s 810.000. The loans from

outside banks were 380.000 in excess of the amount prescribed by law. All this was at

witness‘s first visit. and at the second visit things were in a worse condition. Loans

from banks had been increased to 390.0(1). James Faulkner’s account was 83500 in

exces of the law. Lester B. Faulkner‘s $17.0». and Mr. Williams's 823.000. At that time

witness read to Gen. Faulkner a letter from the Comptroller of the Currency. which

stated that while that oificial appreciated the dlihculties under which the defendant
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then labored, he declined to take any further risk. The letter also said that unless

there was an immediate straightening of the aflairs of the bank a Receiver would be

appointed. Mr. Faulkner was advised to procure a long loan on the property of his

family, and put the bank on a sound basis. This letter was read to both James and

Lester B. Faulkner. The latter said in reply that he must know the true condition of

the bank before he could act intelligently. He acknowledged the excessive loans and

urged his brother to make a true statement, as he could not rely on the balance sheet.

Defendant thought we were pressing him very hard, as the excessive borrowing had

been a necessity. He also intimated that he was being persecuted by some party.

Acting on witness‘s suggestion, defendant had gone to Washington on May 30th and had

seen the Comptroller. This visit resulted in extra time being granted to the bank.

Mr. Getman thought that the signatures of defendant on the bank‘s statements were

genuine. After the failure he found the assets of the bank to be as follows: Cash

and cash items, $1,200; notes and bills discounted, $6,400. The liabilities were $175,000.

The Commissioner ordered Gen. Faulkner to be held for the Grand Jury.

MISCELLANEOUS BANK AND FINANCIAL ITEMS.

— There is a business boom in New Orleans.

— The Canadian Postal Savings banks hold 5120,0001“), owned by 90,0(I) depositors.

— The number of United States National bank depositories on October 15th was 225.

—- Southern papers are full of reports showing the growing prosperity of the South.

— Reports from the South indicate a good demand for money. but no special

stringency.

— The Maiden National Bank 0! Malden, Mass" occupied its new building about

October lst.

— The business of the banks at Little Rock, Ark., indicates great business activity

at that point.

— The Traders‘ National. of Boston. will move into new quarters, at No. 83 State

street. about January 1, 1888.

— The Carbonate Central Bank of Leadville, notwithstanding the run upon it on

October 15th has met all demands.

— Hon. Samuel J. Randall predicts that within less than a generation the South

will be the richest half of the Union.

—- The three per cent. water stock of New York city recently placed on the

market was taken at a slight premium.

—- C. F. Maurice, of Sing Sing, formerly President of the First National Bank of

that place. has had a stroke of paralysis.

— A new bank building is in process of construction for a National bank to be

organized at West Berkley, Alameda County, Cal.

— The various methods of calculating the reserve of National banks were fully

set forth in the July, 1888, number of the JOURNAL.

— Brown Brothers & Co.. of Philadelphia, recently occupied their new building at

the southeast corner of Fourth and Chestnut streets.

-— Judge Collins, of Chicago, has decided that the bucket shops cannot be prevented

from obtaining the quotations 0! the Board of Trade.

~ The J. C. Baird & Co. Bank. of St. Charles, Ills., was robbed of $10.0il) the night

of October 15th. The safe was blown open with dynamite.

— The City of Boston proposes to have a Bourse modelled on the plan of the

Bourse at Hamburgh. All industries are to be represented.

-— H. R. Forbes, of Forbes 8t 00., private bankers and brokers, of Toronto, Canada,

left that city on October 17th under suspicious circumstances.

— Colonel Tower, of the Boston banking firm of Tower, Giddings & Torrey, has

given 835.000 for a public library building at Lexington, Mass.

—— The losses of the Union Trust Company of Philadelphia by the detalcaticn of

James N. Taggart, the Paying and Receiving-Teller of the company, including
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attendant expenses incurred, foot up $87,277.07, or $279.80 more than the net undivided

profits. The surplus fund amounts to 885.000.

—The stockholders of the Columbian Bank of Philadelphia are to be held liable

for the losses of the creditors. It turns out to be a bad failure.

— Mr. E. H. Harriman, of the firm of E. H. Harriman & 00., of New YOrk city. has

been elected Vice-President of the Illinois Central Railroad Company.

— The Receiver 01' the Pacific National Bank of Boston has compromised the

claim of the bank against the Utah 8: Pleasant Valley Railroad for $331110.

— Mr. William A. Camp, Manager of the New York Clearing-House. is ill of a

fever caused by a cold and overwork. It is denied that he ls dangerously ill.

-—After much talk of reorganizing the First National Bank of Corry, Pa.. which

failed in September, the Comptroller of the Currency finally appointed a Receiver.

— The Clearing-House Association of the Philadelphia Banks on October 3d,

adopted a memorial on the death of Mr. Joseph Patterson, President oithe Association.

—Stephen W. Rawson, President of the Union Trust Company of Chicago, was

recently shot by his step-son. There is a chance that his wounds may not prove fatal.

—- The Comptroller of the Currency, on October 17, appointed Charles M. Joslyn,

of Hartford, Conn., Receiver of the Stati’ord National Bank of Staflord Springs, Conn.

—— 'i‘he Stafford Springs Savings Bank. has been examined by the State Bank Com_

missioners and found to have lost nothing by the failure of the National bank of that

place.

— Ma-mmon is the name of a new daily financial paper to appear in Wall street,

Mammon, as applied to money, is a term of abuse; as it one should call money drom

or tiith.

— Vice-President Stevens, of the Columblan Bank of Philadelphia. resigned his

position some time before the failure of the institution, because he knew it was badly

managed.

-— Chiet' Brooks. of the Secret Service, recently ordered the destruction of a large

amount of “ business college currency." which was printed in too close imitation of

real money.

— C. Stuart Patterson received a letter. signed by a number of bank Presidents ot‘

New York city, expressive of their high regard for his father, the late Joseph Patterson,

of Philadelphia.

— Mr. Edward D. Adams. of Winslow, Lanier & 00., of New York, is interested in

art. He is endeavoring to secure a fund of sflJMUOJo carry outa plan for the enoour~

agcment of American art.

— The Yale National Bank of New Haven, Conn., having lost $40,000 by E. S.

Wheeler & 00 , reduced its semi-annual dividend from 3% to l per cent. rather than

use the surplus of $185,030.

— The Farmers‘ Bank at New Castle, Del., was entered by masked robbers on

September 20th. The Cashier fired at them and drove them 01!, wounding one of the

burglars. They got nothing.

— A man traveling in Maine gets people to sign alleged pledges that they will not

kill a bird for one year. The pledges, it is said, turn out to be promisory notes in the

hands of innocent third parties.

— A Mrs. Jennie Thorley attempted to have a forged check for $1541!) on the New

Orleans National Bank cashed at the National Exchange Bank at Lynchburg, Va., on

September filth. She was arrested.

— Mr. J. G. Martin, of Boston. has compiled a book giving the Debts of New

England and other States. and of the principal cities. counties, towns, etc, with full

information in regard to such debts.

— Columbus Delano, Secretary of the Interior under Grant, is said to have secured

the success of his bank at Mount Vernon, 0.. by charging six per cent. only. when

eight was the legal rate. Of course he was a popular banker.

— T. J. Fuller. an aged citizen 01‘ Jackson, Miss, buried $161110 in gold during the

war. liis nephew and a negro dug it up and divided the money. The negro was
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amted and informed on the nephew. In the meantime Fuller died. and the case was

compromised by the payment of 32.000 and costs.

— Arthur H. Snell. Teller of the Fulton Bank of Brooklyn. paid out 82.624.93 on

worthless checks. His confederates in robbing the bunk were Ward C. Hepburn. R. H.

Johnson, Edward Tomler. All except R. H. Johnson are in Jail.

— The British Government recently commissioned Mr. G. Jenner to prepare a

report on opportunities for the investment of English capital in Mexico. He has made

a report which is of great importance to American as well as English investors.

— The law limiting the Jurisdiction of the United States Courts to cases involving

at least $2.0m. without interest, though intended to reduce the volume of business in

those Courts has had the efl'ect of cutting cit much small credit dealing between the

East and West.

— Mr. James V. Watson. President of the Consolidated National Bank of Phi]

adelphla. was. on October 4th. elected President of the Clearing-House Association of

that city. He succeeds the late Mr. Joseph Patterson. and is the oldest bank president

in the Association.

— William Herbet. former President of the First National Bank of Glenrock. Penn..

was sentenced on October 17th to five years‘ imprisonment for embezzling the bank’s

money. Jacob S. Herbet his son was sentenced to a similar term for aiding and

abetting his father.

— The gross exchanges of the thirty leading Clearing-Houses of the United States

for the month of September, 1887. were 54.086.357.842 of which 81.391.113.472 were outside

of New York. For the month of September. 1886. the total exchanges were 9.861.526.4139

of which. 51.255.725.682 were outside of New York.

— The Master to whom the Court referred the accounts of the Penn Bank of

Pittsburgh. which failed five years ago. submitted his report on September 10th. He

found W. N. Riddle. M. K. McMullen and J. P. Bea] responsible for the failure of the

bank. and recommended a decree against them for $765,091.38.

-— John R. Mulvanc. President of the Bank of Topeka. Kan.. was at the Convention.

His bank is the largest In Topeka. Mr. Mulvane understands thoroughly the banking

wants of his section of the country. and the success of his institution is largely due

to his management. He took a prominent part in the debate in the Bankers’ Conven

tion on Thursday.

— A Washington correspondent says. that unlike Mr. Manning. Secretary Fair

child advocates every plan to put out money. and adds: " To Mr. Fairchild’s influence

is properly due the rapid extinguishment oi the 3 per cent. debt.“ This is unjust to

Mr. Manning. If we wished to be as unfair to Mr. Fairchild as the correspondent is to

Mr. Manning we might suggest that there was no such money stringency under Mr.

Manning as there has been under Mr. Fairchild. .

—- O.M.Carter,President of the National Bank of Ashland.Neb..introduced an impor

tant resolution in the Convention at Thursday‘s session. It is printed in full elsewhere.

The object was to secure some light as to the systems of State banking now in operation

in the several States, and to attempt. through the medium of the American Bankcrs'

Association. to have the States adopt some uniform law in which all the best features

of the existing banking laws. State and National. are to be embodied.

— The United States Grand Jury at Cincinnati has found a number of indictments

against those who wrecked the bank. Among them iive indictments fifty-seven counts

against Vice-President E. L. Harper; against Cashier Ammi Baldwin four indictments

with fourteen counts; Josie Holmes. four indictments five counts; Ben. E. Hopkins.

Assistant Cashier. four indictments forty-eight counts; J. W. Wilshire. four indict

ments eleven counts. W. H. Chatfleld and Henry Payne have also been indicted for

signing false returns to the Comptroller.

Debt 0! Canada.—'i‘he monthly statement of the public debt of the Dominion

shows a decrease for September of over 51.000.000. The net debt on August 31st was

$228,494.461. and the net debt on September 33th was $227.3i1.476. a decrease of {1.162.988

during the month of September. The monthly statement of revenue and expenditure

shows an excess of revenue for September of $1248.68“.
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OPEN LETTERS PROM BANKERS.

An Interchange of Opinion by the Journal’s readers.

DOMESTIC EXCHANGES.

Editor Rhodea’ Journal of Banking: '

I have read with much interest some of the articles on Domestic Exchange which

you have published. I have not suiilcient leisure at command to read them all. nor

compare them one with another. with that care that should be bestowed on them by

one undertaking to decide upon their relative merits; so that I do not propose to act

as a juror in this case. But thereis one aspect of the matter. mentioned in the progress

of the discussion. which I desire to emphasize. I refer to the method of dealing with

“ collections sent; " a kind of paper which all banks are compelled to handle in large

volume.

I keep an account in St. Louis and New York—these are suflicient for my needs.

why should l keep others? If I receive a collection on points easily reached by my

correspondents in these cities. I ask them to collect for me. For instance. I have a

piece of paper payable in Louisville. Ky.: my St. Louis correspondent keepsau account

in Louisville, and my St. Louis correspondent can easily collect through his Louisville

correspondent. But if I have a bill on Lexington. Ky.. it is asking altogether too

much to ask my St. Louis correspondent to collect from a point at which he keeps no

account. My excuse might be that I keep no account at Lexinawn; but neither does

he. and why should I not attend to my own business rather than shove it oi! on him '2

My New York correspondent, it is to be supposed. keeps an account in Philadelphia.

I. therefore. send to New York my Philadelphia bills. because my New York corre

spondent having a Philadelphia account can make my Philadelphia collections at a

minimum of expenditure. But if I have a bill on Richmond. Va.. I never think of

unloading it either on St. Louis or New York. I deal directly with Richmond. and ask

the payer to send me a New York bill.

Remarks in this line could be extended indefinitely. and illustrations given in grmt

quantity. but the above will suilice to give my meaning.

Unless they can be made without extraordinary trouble. and unless they can be made

in (he ordina/ru mum of planar dealing between YOUR correspmflent and Ins corre

spondent. you should never trouble your correspondent will! them.

I have actually handled the following cases:

A commercial traveler in Arkansas drew for $5.00 on his employers in a country

townin St. Charles County. and his bill took this journey: Fort Smith. Kansas City.

St. Louis. St. Charles. Why did not Fort Smith send direct to St. Charles? Was it

laziness? Was it because they were in a rut and did not have energy enough to get

out of it ?

A Connecticut company held paper on a St. Charles company. and it went this

round: Hartford. Chicago. Kansas City. St. Charles. (It is a wonder it did not go

through St. Louis).

A dealer in Vermont drew on his customer in St. Charles. and his paper took this

trip: Barre. Vt.: Chicago. Kansas City. St. Louis. St. Charles. (Why not give New York

a chance at it '1')

An American lady in Paris drew on her banker in St. Charles. and her check was

sent by American Exchange in Paris to American Exchange in New York, and

(though the St. Charles banker was the local correspondent of American Exchange.)

was deposited in a New York city bank and went to Kansas City. St. Louis. St. Charles.

A man sent to Minnesota his check on his St. Charles Bank. and it went to Minot»

sota. Shelbyville. Ky.: Louisville. Kansas City. St. Louis. St. Charles—actually pawing

through St. Louis twice before reaching St. Charles.

In these cases why did not Fort Smith. Hartford. Barre. New York. Shelbyrllle.

send direct to St. Charles ? Why burden the intermediate banks with labor and

expense of handling these bills? Every bank that touched them lost money by the
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operation; and neither laziness nor routine, neither indifference to others nor

thoughtlessness, neither carelessness, nor anything else, should be permitted to impose

such a tax upon unoflending humanity.

The question of safety involved is too ridiculous for comment—there is just nothing

815 III] in it. a'o

ST. CHABths, Mo, October 20, 1887. v

COLLECTION BY EXPRESS.

Editor Rhodes‘ Journal of Banking:

Suez—There is a point in regard to country collections which does not seem to

have been brought out by any of the writers on that subject in recent issues of the

JOURNAL. it is this: Why not turnover the whole business to the express companies.

and let them attend to it at a reasonable rate? A good deal of trouble in the matter

rests in the desire by the banks to have their collecting business done without any cost

whatever: in other words, in striving to get something for nothing; but the express

companies have every facility for carrying on the business of collections, and all of

them have a department specially organized tor that purpose. While it might not pay

a company to take the collections for any one bank by itself, yet if they were guar

anteed all the business, or a greater part of it, in any city they could ailord to work at

a very reasonable rate. Their methods for making collections would have to be a

litthv changed; for example, they would have to inform their agents to exercise some

discretion in regard to the funds to be collected from the paying banks, as it would

not always be possible for the inland bank to honor all its checks in cash money, for it

knows from experience about what proportion of checks will be presented at the

counter and about what proportion will be paid through the mails; for the former it

makes its arrangements to pay money; for the latter it expects to remit a check on

its city correspondent. Therefore it would not always be able to meet the demand of

the express company in cash money, nor would it be necessary for the express com

pany to demand payment in that way. for from almost all the country banks it could

take without any risk their check on their city correspondent. It seems to me that in

the larger cities the express companies could make arrangements with the banks to

do their collecting tor them on terms as advantageous to the companies as to the bunks.

CLEVELAND, 0., October 10, 1887. EXPRESS

SPECULA'I‘ION All) LEGITIDIATE BUSINESS.

Editor Bhodu' Journal of Banking:

sz—It has always seemed to me that the relative importance of Wall Street to

the general public has been greatly exaggerated, not only in regard to the comparative

amount of business transacted, but also in regard to its natural eitect upon legitimate

mercantile transactions. The newspapers. in their iinancial articles, always devote a

great deal of space to the discussion of what is going on at the stock exchange and the

course of prices in speculative securities. One would suppose from the importance

given to this subject that the business of New York outside of the stock exchange

was of comparatively little moment, and that the whole business of the city, if not,

indeed, of the country, centred around the operations of the speculators in the

exchange. Perhaps the newspapers themselves. by the prominence they give to

speculative transactions, have done a great deal to encourage this idea with the

general public. A diflerent impression. however. is gained by reading the journals

devoted to the special trades and manufactures. In those papers one sees the true

extent of the volume of legitimate business, and one is enabled to realize how very

slightly the great bulk of the regular trade is disturbed by the fluctuations of prices

on the stock exchange. To say that thc speculators can put prices up or down at

leisure is to speak from a very partial and narrow view of the subject, for, on the

contrary. the prices of stocks and bonds no less than the prices of ordinary com

modities are regulated by forces entirely beyond the control of the “ bulls and bears."

The utmost exertions of the wealthiest syndicates have often proved totally inad

equate to control the course of prices in opposition to outside influence, of which

proposition the past year has furnished several striking illustrations. It is true that

here and there some very rich syndicate may purchase a controlling interest in a

railroad or other corporation by unscrupulous management, and by methods which
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border very close upon dishonesty. may enrich themselves at the expense of their

fellow share-holders: but such instances are comparatively rare. when we regard the

whole volume of railroad operations in the country. In stating that the relative

volume of speculation is over-rated reference is made to speculation pure and simple.

and not to the large mass of legitimate transactions which take place on the floor of

the exchange~ for the great bulk of the stock exchange business consists of the actual

buying and selling of valuable properties. either for investment or for holding for

higher prices at a future time. The point that is insisted upon is that too much

importance is ordinarily attached in newspaper articles to the influence of speculation

upon legitimate trade. and the laws by which the course of that trade is alfected.

New Yonx. October 23, 1887. Coninmcun.

UNIFORHITY 0F LETTER HEADS.

Editor ledes‘ Journal of Banking:

Sin :—1 am much pleased with the movement on foot to secure more uniformity in

the forms of checks and drafts and heartilywish the Chicago Bankers‘ Club the arcatest

success in their eiforts. At the same time I could wish that some one. speaking with

authority. would undertake to induce the banks to adopt some uniform style of letter

heads. or at any rate. if not adopting a uniform style to do away with many of the

cumbrcus and inconvenient forms now in use. Some banks overlay their letter heads

with all sorts of requests which the receiving bank must attendto at its peril. Others

indulge in the luxurious use of ornamental type. with curious and wonderful

arrangements thereof. Some put the Cashier‘s name at the top of the letter. some in

the middle. and some put it at the bottom. It would certainly be a vast saving of

time to the clerks generally, if letter writers would adopt a plainer style of letter

heads. and would work into some convenient and uniform size. J. S.

BALTIMORE. October 18, 1837.

Report of New York State Banks.—The summary of the condition of the banks

of the State of New York. on September 17th. shows the following:

 

Rasovncas. Lummms.

Loans and discounts. . $118,339,“ Capital . . . . . . . . . i . _ . . . . . . .. maaoroo

Due frolerecmrsofthebank Su lus fund... . .included in loans and dis- Unt vided profits.... ..

counts. $8,497,866 Circulation. .. .

Overdrafts...... . @676 Due de itors on demand... “135.151

Due from Trust com nies. Due to ust companies. State.

State. National. and rivate National and Private Banks

banksand brokers. .. .. 12.518.155 sndbrokers........... . 11.80.78

Real estate . . 8.003.953 Due individuals and corpora

Bonds and mortgages . . . . . . . 486.53] tions, other than banks and

Stocks and bonds .. . .. 4.075.952 de ositors . . 1.681.613

was . . . . . . . . . . . . . . . . . _ . . . . . .. 12.001318 Due reasurer of the State of

.8. legal tender notes and 011- New York. . . . . . . . . . . . . . fiA'H

culating notes or National Amount due not included un

bauks . . . . . . . . . . . . . . . . . 6.601.244 der either of the above heads 1.(I'4,9FD

Cash items . 88,078.03? Addt'orcents............ .. 166

Loss and expense account. .. 886.85?! ——-—~—

Assets not included under $190.9:34.547

either of the above heads 216.628

Add for cents ............ . . am

3190154547

S-rs'rn or New Yonx. BANKING Dnrsarxnrq

ALBANY. September 2). 188'. \

I certify that the precedinlr statementisanahstrsct of the quarterlyreports made to

this department by the several banks, banking associations. and individual bankers

(as fares was practicable to arrange the items of the several reports under general

heads). in pursuance of the third and fourth sections of the act entitled. “ An act to

abolish the office of Bank Commissioner. and for other purposes.“ and the acts amend~

story thereof and additional thereto: together with the summary thereof. according

to law. WILLIS 8. Panza. Superintrndtnt.
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NEW BANKS, CHANGES IN OFFICERS, FAILURES, ETC.

Norm—We shall esteem it a favor if readers of the JOURNAL will notify us of any

chan in the banks With which they are connected,” well as of new banks and

bank 113 firms organized or recently opened in their place or vicinity, in order that the

changes and additions may be made without delay in this department.

New National Banks—The Comptroller of the Currency furnishes the following

statement of National banks organized since our last report. .

Names of oilicers and further particulars regarding new National banks will be found

under their proper State headings in this list.

{HM—Howard National Bank, Howard. Kansas. Capital. $504110.

3795—National Bank of Paola. Paola. Kansas. Capital. $100,000.

3796—First National Bank, Clarion. Iowa. Capital. $50.000.

3797—First National Bank, Clayton, New York. Capital, $50,010.

3798—First National Bank, Sanford. Florida. Capital, $50.0“).

3799—National Bank of Dayton. Dayton. Washington Territory. nggital. $50000.

3800—Bronson National Bank. Painted Post, New York. Capital. 3 .000.

38iJl—Central Nebraska National Bank. David City. Nebraska. Capital. $50,000.

8802—(Jilizens' National Bank, Orlando, Florida. Capital. $50,000.

WhiePhcrsonNational Bank, McPln-rson. Kansas. Capital, $100,000.

8804—Burriil National Bank. Ellsworth, Maine. Capital. 350.000.

3806—First National Bank. Jetinore. Kansas. Capital, $60,000.

ALABAMA. '

ANNIsTON.—Ledbetter & 00. Land 8: Loan Association (incorporated) is reported here.

Ca pital, $100.0“).

Binmsoasm—CentralTrustCo. is reported here. President.Thos.B.Lyons: no Cashier.

Commas—Parker 6: Co. are in business here.

Fnonchs.—C. H. Patton 8: Co are in business here.

MONTGOMERY.—J. R. Adams 8: Co.: succeeded by J. B. Trimble 6: Co.

A RKANSAS.

Bum—Miners' Exchange Bank is reported here. Capital, $30,000. President. J. W.

Barnes: Cashier. C. . Rogers: Assistant Cashier, J. P. Durham.

MoN'rlchno.—Monticello Bank is reported here. Capital, $40,000. President, 0. L.

Burks; Cashier, R. F. Hyatt.

MonnlnuroN.-—Bank of Morrillton will shortly open.

CALIFORNIA.

Ewwonn—Exchan e Bank is reported here. Capital,$37,000. President,F. H. Heald:

Vice-President. .A. Stewart: Cashier. L. Wright; Assistant Cashier.John Brown.

Los ANGELES.—Calif0rnll\ Bank has commenced business. Paid-up capital, 8150.000.

Presidentz H. G. Newhall; Vice-President. M. L. Wicks: Manager. H. C. Wilmer;

Cashier, 'l.J. Weldon. — Los Angeles Safe Deposit & Trust Co.: paid capital.

$55,000. President,C. M.Wells: Secretary & ManagerJ. H. Burks.— Los Angeles

Savings Bank; W. M. Caswell.Secretary. in place of J.V. Wachtel. — A Clearing

House has been established here. Pres dent. J. W. Hellman ;;Vice-President. Geo.

H. Bonebrake; Manager, J. M. Elliott: Secretary. G. T. Blair.

NATIONAL CrrY.—Bank of National City has been recently opened. Authorized

capital. smmo- paid capital. $30,000. President. Frank A. Kimball; Vice-Presi

dent.Warren O. kimbsll ; Cashier.J. S. Gordon ; Assistant Cashier, C. B.Wbittlesey.

— San Diego County Bank (A. H. Raynoldsl: closing.

'OCEANSIDE.-——D. H. Horne 6t 00.; succeeded by Bank of Oceanside, organized under

State laws. Capital. $50.0“). President, D. H. Home; Vice-President, Charles L.

Merrill; Cashier. E. S. Payne.

ONTARIO.—Ontario State Bank has been orRanized. Capital. $25,000. President. 8. P.

Hildreth; Vice-President. O. S. Picher; Secretary. 0. Frankish.

SAN llusNAVENTURA.—Wm. Collins & Sons are in business here.

BAN Francisco—California Safe Deposit & Trust Co.: James H. Goodman,Treasurer.

in place of Chas. R. Thompson. —- Home Investment Co. has been incorporated.

Capital. 8400.000.

SANTA ROSA.—C. Stahl is reported here.

UKIAH.—A. F. Redemeyer is in business here.

Wss'r BERKELEY.—Fir8t National Bank is being organized. President. John McMullen.

COLORADO.

BURLINGTON-—Barlow Bros. Banking Co. is reported here. Capiial,$lfi,(100. President.

John W. Barlow; Assistant Cashier, J. E. Barlow.

CHEYENNE Wants—Russell Bros. are reported here. Capital, $10,000. President, H.

W. Russell ; Cashier. C. P. Russell; Assistant Cashier. C. 0. Russell.

DENVER—Charles Hallowell is in investment business here.

GLENWOOD SPRiNos.—Geo. Arthur Rice & Co. are in business here.

GnANADA.—Thomas Doak is in business here. Style. Granada Exchange Bank.

Sn;at.lNo.—M. H. Smith is in business here. Style, Bank of Sterling. Cashier, J. M.

Henderson.

Wns'r Curn.—Morton E. Post Jr. 00.; failed.
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CONNECTICUT.

Mlnnbs'rown.—Middletown Savings Bank : Geo. WJHarris. Treasurer. deceased.

STAFI‘ORD SPRINGs.—Staflord National Bank; closed owing to defalcation of R. S.

Hicks. Cashier.

DAKOTA.

Amu.-Hsthaway 6: Arthur (Bank of Alma): succeeded by C. G. Hathaway.

AaLmorou.—Central Dakota Bank (L. A. Kidder); Cashier. E. F. Coleman.

Alt'rasusl Gina—Cameron Brothers are in business here. Cashier. J. 8. Cameron.

BANGtm.—Walworth County Bank (W. R. Green): Cashier. E. B. Green.

Bt.00MINGTON.—Farners‘ Bank : D. H. Henry. retires. Sole owner. M. 1‘. Post.

BUFFALO GAP.— Lakes; Halie ' have opened an oflice here. Actin Cashier. G. C. Smith.

CHURcR's Farrah—Morgan Davis are reported here. Style. orth Dakota Bank.

Capital. $i0.000. Assistant Cashier. C. J. Lord.

CLAREMON'I‘.—Bflnk of Claremont. is reported here. Capital. 325.000. President, F. H.

Hagerty: Cashier. R. A. Mather.

EUREKA (P. 0.: Roscoe).-—Exchunge Bank. of Hillsview. now lomted here.

GRAND Foals—Vermont, Loan and Trust Co. has been reo anized. Authorized

President. H. Mann.Jr.; Secretary. R. M. herman; Treasurer,

. . PI‘.

Harman—Bank of South Dakota is reported here. Capital. $25.0“). President. '1‘. H.

Leach: Cashier. M. Young.

HIGHIORE —Anirlo-Dakota Loan dz Trust Co. is reported here. Capital. $100.0“).

President. R. C. Walton; Treasurer. John F. Goudy: Secretary. Ferd. W. Goudy.

Hti.st1nw.—Exchan¢e Bank: removed to Eureka.

Rosana—McIntosh County Bank is reported here. President, Geo. W. Lilly;

Cashier. C. C. Hammond.

HUmm.—Central DflkOlB Mortgage Co. is in business here. President. Frank E.

Stevens: Cashier. Edward Crist.

IROQUOlS.—L(\8llllt0r 8: Co. are in business here. Style. Farmers 8t Merchants“ Bank.

President. l). M. Fredericks; Cashier. L. L. Lostutter.

LAKOTA.—Ch85. A Bowne is in business here. Style. Bank of Lakota.

MADIsON.—American Mortgatze 8: Investment Co. is reported here. Capital, 81(1),“.

President. 8. W. Jacobs: Cashier. E. E. Jacobs.

Mn.I.BANK.—-Farmers' Bank is in business here. Capital. $2531». President. A. M.

Kniizht: Cashier. R. F. Gibson.

MtLt.E|t.—Farmers 8t Merchants' Bank is reported here. President. C. H. Morrill;

1‘éiciezfiresident. F. W. Hunter; Cashier. I". S. Morrill: Assistant Cashier. C. A.

Ol‘l' .

Mthlm.—-Bank of Sargent County: title chanzed to Snrwent County Banking Co.

SANBfiRN.—BBI'OBB County Bank: E. W. Siegfried. Cashn-r. in place of J. M. Burrell:

no Assistant Cashier in place of E. W. Siegfried.

Snannos.~Citlzens' Bank is reported here. Capital. 316.000. President. Albert 0.

Runice: Cashier. Edwin A. Lucia.

VILAs.—Abo Cobn is in business here. Style. Bank of Villa. Capital. 825.000.

Was-recan—C. B. Shouse is in collection business here.

WILMuT.—Bank 0t Wilmot is reported here. Proprietors. Wm. M. Sargent and W. J.

Speer.

DELAWARE.

MILFORD.——Firi~l( National Bank : Henry B. Fiddeman. President. deceased.

OnassA.—va Castle County National Bank: John C. Corbit. President. in place of

Charles Tatman. deceased.

FLORIDA.

Evens-Bishop Brothers are in business here. Style. Bank of Bustis.

JACKSONVILLE—Stuart. Hungcrt'ord 6: Co. are reported here. Style. Jacksonville

Savings Bank.

LAKanAnn.—L. J. J. Nieuwerkamp is in business here.

LANE Warm—F. C. 6: E. H. Bufl'um are in business here. Style. Bank of Lake Weir.

M.\Dlsos.—Madison Cotton Ginnimr Co. are about to commence bankimr business.

Om..\Nno.—Citizens' National Bank has been authorized to commence business.

President. Legh 0. Garrett: Vice-President. Henry S. Kedney; Cashier. Hardy G.

Garrett.

GEORGIA.

ATLAIITA.——F08ler .S; Ackerman are in collection business here.

FORT GAINEs.—Pataula Banklng .2 Cotton Co. has made application to Legislature

for lncor oration. '

Momma—i . G. Fclker is reported here.

IDAHO.

WALLACE—Bank of Murray (oi Wardner) has an agency here. Cashier. C. M. Hall.

ILLINOIS.

ATLANTA.-~People's Bank will commence business December 1st. Capital. $25.0“).

President. George W. Funk: Cashier Chas. PI. Gurner.

CRICA00.—Park National Bank; J. N. Witherell. 1st Vice-President. in place of L.

McWilliams: M. T. Roberts. 2d Vice-President. in place of L. C. Wachsmuth:

J. H. McGay. Acting Cashier. in lace of John J. Akin. Cashier. -— Chicago Trust

Company has been incorporate . Capital, $500,000. —Security Loan & Savintrs

Iinnk is in business here. Capital. $100,000. President. E. R. Walker; Cashier. F.

M. Bailey. — Barker & Parmele are in business here.

ELLEWOR'HL—C- F. Shinkle is in business here. Style. Exchange Bank.

FORRESTON.—H. Dovenbarkcr 8: Co. are reported here.
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FRANKLIN.—Kepling'er 6t Wightare in business here. Style. Franklin Bank. Cashier.

H. G. Keplinger: Assistant Cashier. C. H. Tietuort.

GRAYVILLs.—- First Chemical Bank has recently commenced business here. President.

M. E. Miller: Cashier. H. M. J. Boord.

ILLIOPOLIS.—Sung‘amon County Bank has been organized. Capital. $100,000. Presi

dent. A. H. Lucas: Vice-President. L. E. Miller: Cashier. O. J. Lucas.

Mom" CARMlL.—Wm. E. Hughes is in business here.

Muarnvsnoao.—D. C. Walker is in business here.

NATIONFAL ST()CKYARD.—St0ck Yard Bank (Newman At Farr); transferred to Isaac

. ox.

PLANi).—Albert H. Sears is in business here.

singed—Lgons. Alexander 8: Co. are in business here. Capital. $50,000. Cashier. Jos.

exam or.

Tomca.-G. G. Pratt is in business here. Style. Tonica Exchange Bank.

WoonsTOCK.—First National Bank; John J. Murphy. President. in place of Edward

A. Murphy: Edward C. Quinlan. Cashier. in place of John J. Murphy.

Karma—Thus. M. Cox is in collection business here.

INDIANA.

CRAWFORDSVILLE.—InVQSUilent Bank is reported here. Capital. $25,000. Owners. A.

F. Ramsey and John M. Schultz.

Noam Mascaras-ram—First National Bank; Thomson Arnold. Cashier. in place of J.

R.-Wallace. resigned.

WaeriEnn.—Bank of Westfield is reported here. Capital, 522.000. President, L. A.

_ Estes: Cashier. R. Estes.

XENIA.—Mark 'l‘ully is in business here. Style. Mark Tully’s Exchange Bank. Capital.

IOWA.

Bucnorr.—Farmers d: Traders’ Bank; Vice-President. R. R. Richmond ; Cashier. A.

B. Richmond.

Bax'rna.— Baxter Bank: closed.

Blus'row.——Hank ot Bristow; roprietors. Gloder 8t Roberts.

CALI-[OPEL—BI'OWI]. Watkins 00.; Assistant Cns ier. T. A. Greiner.

Gamma—Bank of Calmar is reported here. Pres.. Wm. Waite: Cashier. A. McRobert.

CEDAR RAPIDS.-Uni0n Investment Co. is reported here. Capital. 810.000. President.

Benton Silloway: Cashier. J. L. Wilson.

(Dumas—First National Bank has been authorized to commence business. Capital.

$501110. President. G. S. Hingland; Cashier. Ed. Hartsock.

(Iona—P. W. Hopkins is in business here.

DEs Morass—Lewis Investment Co. is in business here. Authorized capital. $400,000;

nairl capital. ammo. President. Geo. H. Lewis: Vice-President. J. 0. Hill : Secre

tary. Robt. P. Maynard.

EARLVILLE.-—Bunk of Earlville (Cougar Brothers); sold to Milieu & Son.

GREENE.— First National Bank: Assistant Cashier. O. C. Perrin.

HawannsN.—Bank ct Hawarden: Assistant Cashier. 'l‘. A. Greiner.

[mom—Exchange Bank is in business here. Authorized capital. $50,000. President,

8. W. Hurst: Cashier. C. E. Gardner.

MANCHESTER—COD ar Brothers- discontinued.

Mansaann'rowu.— ommercial flanking 00.; J. M. Woodworth. Cashier. in place of

Ed. M. Carson.

OanYaI)AN.—~Ochcyedan Bank is reported here. Owner. I. W. Daggett.

Powrsuou'rn.—D. F.Panl is in business here. Style. Bank of Portsmouth.’ Cap..$15.000.

Posrvn.l.a.—Postville Bank; W. S. Roberts is proprietor now.

RoCKs'oao.— Rockford Banking 00. will shortly open. President. F. Cv Johnson;

Cashier. T. S. Roberts.

SLATER.—N0l80n'8 Bank is reported here.

STORM [aura—Fidelity Loan 8: Trust Co. is in business here. Capital. $150.000. Presi

dent. Joseph Sampson: Secretary. John C. French : Treasurer. W. G. Clapp.

WEBSTER CrrY.—Farmers' National Bank; Aug. F. Hoffman. Cashier. in place of W.

P. Miller. Acting Cashier.

KANSAS.

ARKANSAH Orrin—Bank of Commerce is reported here. Capital. 817.000. President.

T. H. Tyner: Cashier. Harry Lamson.

Annrnorou.—Citizens' Bank has been incorporated. 'Authorized capital. $50.000:

paid capital. $25,000. President. F. B. Babbitt; Cashier. W. R. Compton.

ATCnIson.—Dime Savings Bank is in business here. President. Albert H. Horton:

Treasurer. W. W. Hetherington. — Guaranty Investment Co. is in business here.

Capital. 8250.000. President, Albert H. Horton; Secretary and Treasurer. W. W.

Hetherington.

A'rWo01).—John M. Burton is in business here. Style. Rawlins County Bank. Cashier.

Frank D. Hensley. ~

BLAKEMAN.—Citizens' Bank is reported here. Capital. 320.000. President. Thos. W.

Cochran: Cashier. Otis L. Branson.

BUFFALO.-—Demoss 8: Bunyan are reported here. Style. Clifton Bank. Cashier.

E. A. Bunyan.

BUnm-z'r'r.-—W. 1. Ta: art is reported here. Style. Bank of Burdett.

BUR; %A§.—ni;1ulbert rothers are in business here. Style. Bank of Burr Oak. Cashier.

. . u ert.

CALDWELL.—Citizens' Bank: E. T. Butt-in. Cashier. in place of R. W. Norwood; no

Assistant Cashier in place of E. ’1‘. Battin.

Camus—Bank of Kansas is reported here. Cashier, Geo. Schowe.
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Cswann ClTY.—Fll'$t National Bank: H. B. Woodbury. Vice-President. in place of

H. P. Churchill: W. A. Remiry. Cashier, in place of 0. F. Page; no Assistant

Cashier in place of W. A. Remiry.

CHANUTE.—N805h0 County Bank: succeeded by State Bank. Capital. $511!). Pres

ident. E. B. Daniel; Vice-President. Chas. C. Daniel; Cashier. Frank M. Stoy.

CONC()RDIA.—Concordia Loan 8; Trust Co. is an associate institution to Citizens'

National Bank. Paid-up capital. 850.000. President. James L. Lombard: Vice

Presidcnt. J. W. Peterson: Secretary. W. H. Dale: Cashier. J. F. St. Clair.

CONWAY SPRINGS.—-Sumner County Bank is reported here. Capital. 836.000. Pres

ident. E. H. Middlekaufl; Cashier. W. E. Atchison.

Coomnoa.—Citizens' Bank: President. A. D. Jones; Vice-President. S. H. Fields:

Cashier. M. M. James.

CORONADO.—Wichita County Bank; J. C. Talmage and E. G. Hoopes are proprietors

now.

ELK Cur—Elk City Bank: President. J. Q. Berryman.

EsKnlnoI.—Farmers & 'iraders' Bank is reported here. President, Thos. Rush:

Cashier W. Trusler.

Fovgmgi ogler City Bank is reported here. President. Wm. Beaty; Cashier,

. t. u .

Famed—Southwestern Bank (Wm. W. White): succeeded by International Bank.

President. Lee Travers: Cashier, Wm. W. Radclilfe.

GARDNEn.—Bigelow & Foster are in business here.

GENESEo.—Bauk of Geneseo is reported here. Cashier. Thos. C. Hagoflin; Assistant

Cashier. A. S. Hiiwley. — Central State Bank; capital. 310.000. President. Geo.

W. Clawson: Cashier. A. J. Hoflman.

Ganas|.sar.—First National Bank : J. W. Beach. President. in place of W. W.

Hetherimzton: A. A. Young. Vice~President. in place of F. Everest; E. Nims.

Cashier. in place of J. \V. Beach; no Assistant Cashier in place of E. Nims.

Gnsausaonon.-Greensburgh Banking & Mortgage C0,; discontinued.— Miller k

Ryon: discontinued.

Houses—Greeley County Bank is reported here.

HOWARD.——Elk County State Bank; succeeded by Howard National Bank. Capital.

$50.000. President G. W. McKay; Vice-President. N. Momma; Cashier. A. F. Eby;

Assistant Cashier. oyes Barber.

IBVING.——State Bank has been chartered. Capital. $50111). President. A. C. Emmons:

Vice-President. Ira E. sablns: Cashier. lra M. Hodges.——— Bank of Irvini:

succeeded by State Bank. — J. Armstrong: succeeded by the Armstrong Ban .

Capital. $80.00). President. J. Armstronz: Cashier. J. R. Blaney.

Jm‘lonm—Hodgeman County Bank; succeeded by First National Bank. Capital.

350.000. President. 0. F. M. Niles: Cashier. J. P. Atken.

Kassas CITY (P. 0.: Wyandotte).—Fidelity Investment Co. is reported here. Capital.

550.000. President. James D. Hosted: Treasurer. Thomas H. Rowland.

KINSLEY.—Edwal'd8 County Bank; E. W. Spencer. President. in place of B.F.’l‘atnrn.

LEori.—Wichlta County Bank: succeeded by First National Bank. Capital. $50.01).

President. 6. C. Hardesty: Cashier. '1‘. W. Pelham.

meoLN.—Chase State Bank; President. M. V. 8. Chase; Vice-President. ILT. Bredes;

Assistant Cashier. Jno. G. King.

LITTLE RIVEK—Bank of Little River; Assistant Cashier. Burton Pulliam.

Mutant—First National Bank: Wm. H. Dudle . President. in place 0! R. M. Crane;

E. M. Donaldson. Cashier, in place of Wm. . Dudley.

Mason Camaa.—Citizens‘ State Bank is reported here. President. Geo. 0. Strong:

Vice-President. W. H. Young: Cashier C. Rogers.

MOPHIRSON.—Second National Bank : ice-President. G. W. Allison : Assistant

Cashier. C. C. Hen-gelund. —— McPherson Bank (Williams 6: Cottingham): suc

ceeded by McPherson National Bank. Capital. [00.000. President. Eli P. Williams;

Vice-President. John R. Wright: Cashier. W. H. Cottingham.

MUBOOTAH.—Exchange Bank is reported here. President. Geo. Storch; Cashier.

W. C. McClain.

lecawusoA.—Bank of Nescatunga: now owned by C. M. Jones.

Norm-om—Flrst National Bank; E. V. Peterson. President. in place of A. S. Raymond;

Chas. M. Sawyer. Cashier. in place of E. V. Peterson.

ONIIDA-—Fl'flnk E. Wiltofl' is in business here. Style. Oneida Exchange Bank.

PAOLA.—Bank of Paola; succeeded b National Bank of Paola. Capital. SIOOIUO.

President. E. Gilmore; Vice-Pres dent. H. '1‘. Potts; Cashier. L. C. Gilmore;

Assistant Cashier. T. P. Evans.

PRATT.—Hutchinson Bros. are in business here.

Rumours—James H. Dow Is in business here. Style. Exchange Bank.

Rosanna SPRINGS.—Fil‘8t National Bank : Vice-President. George McKinstry.

Seamus—First National Bank: Vicv-Presidcni’. J. W. Peterson: W. H. Laney.

Cashier. in place of Wm. H. Glaskln.

Scorn—Johnson Bros. 8: Service are in business here.

Samauas Cns'ran (P. 0.: GandyL—Barlow Bros.are in business here. Style. Kansas

.Iliarbkitlzfi Co. President. S. T. Barlow; Vice-President. C. H. Barlow: Cashier.

. . rlow.

SMITH Cssrrua—Flrst National Bank: J. D. Mossman. Cashier. in place of W. Fl. Nelson.

Bough—Souls & Munsell are reported here. Style. Bank of Ingalls. Cashier. J. W.

uynn.

Susanna—Rice County Bank (W. Q. Elliott & 60.); assigned.

S'l‘ngsoé-gtrong City National Bank: Chas. J. Lantry. Vice-President. in place of

. . erry.

WarnnerLI.—Commemial Bank (0. D. Hall) ; reported closing.
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WAYLAND.—Wayland State Bank. branch of Kendall Exchange Bank. is reported here.

Wasr Pastas—Bank of West Plains is reported here. Capital. $16,000. President.

8. B. Brown: Cashier. W. C. Gould.

chm'rA.—Western Mortgage Security Co. has been organized. Capital. 8250.000.

President. Geo. L. Rouse: Vice-President. Edwin Stevens: Secretary. Geo. L.

Rouse. Jr.: Treasurer. Geo. M. Boyd: Assistant Secretary. H. F. Evans.

Winanms.~Bales & Gamble are reported here.

WILSEY.-—C. M Beachy is in business here. St is. Bank of Wilsey.

erwu).—Winfield Savings Bank : S. H. liyton. President. in place of J. C.

McMuIIen : Cashier. H. A. Brown: no Assistant Cashier. in place of James Lorton.

WrssnoflE.—Kansas-Missouri Loan 62 Trust 00.: Secretary. Thomas H. Rowland.

KENTUCKY.

BOWLING GRInN.—Barclay. Potter 8-: Co. have recently commenced business here.

Manaa'ers. J. Whit Potter 6: J. P. Barclay.

Noa'ra MIDDLETOWN.—North Mlddletown Deposit Bank: Cashier. Jno. I. Fisher.

PR1NCETON.—Flr8[ National Bank; it. H. Gayle. Cashier. in lace of G. E. Hamilton.

\VINCHssTBa.—Clark County National Bank: B. F. Curtis. ashier. in place of M. G.

Taylor. deceased.

LOUISIANA.

NEW 0RLnANs.—Metropolitan Bank; Edw. Claussen. Assistant Cashier, in place 01'

Geo. W. Young. MAIVE

ELLSWORTfl.—First National Bank has been organized. Capital. $50,000. President

A. P. Wiswell: Cashier. Fred. L. Kent. *— Chas. C. Burrlll: succeeded by Burril

gational Bank. Capital. $50,000. President. Charles C. Burrill; Cashier. James E.

ursons.

Paasqus lst.a.~Pres uo Isle National Bank is being organized. Capital. 550.000.

President. Charles . Allen; Cashier. A. H. Jenks.

MARYLAND.

FREDERICK.—Frederick County National Bank: W. Irvimr Parsons. President, in

place of John H. Williams: Assistant Casher. George H. Zimmerman.

Towsos.—Towson National Bank: John J. Cookey.President.should beJohn G. Cockey.

MASSACH USETTS.

BmanY.—Beverly National Bank: A. D. Kllham. Vice-President. deceased.—

Beverly Savings Bank: A. D. Kilham. Vice-President. deceased.

BOSTON.——Columbian National Bank: L. W. Burlrn. Cashier, in place of James M.

Gordon. —-—— National Bank of North America: “I. L. Paul. Actimz Cashier. during

absence of Cashier. -—— Dakota Mortgage Loan Corporation; capital increased to

250.000. — Western Mortgage Security 00.. of Wichita. Kansas. have opened an

office here.— Basset. Whittle & 00.: Richard 8. Whitney admitted to Boston

Stock Exchange. — Cordley. oung & Fuller: succeeded by Cordley & Cu. —

Perkins. Dupee 8t 00.; failed. — Daniel W. Wilkins; insolvent.

GREAT BARRINGTON.—Great Barrington Savings Bank; Geo. Church. President. in

place of Egbert Hollister.

GREENFIELD.—Flrst National Bank: Wm. B. Washburn. President. deceased.

Hymns—First National Bank: Ferdinand G. Kelley. Vice-President. in place of

Owen Bear-so. deceased.

NEWBUBYPORT.—Mechfln105' National Bank; F. 0. Woods. Cashier. in place of W. E.

Chase. Acting Cashier.

NORTBAMP'r0N.—Hampshlre Savings Bank: Lewis Warner. President. in place of

Luther Hodman. deceased : F. A. Macomber. Treasurer. in place of Lewis Warner.

0xw0an.—Oxford National Bank: 0. B. Sherman. Cashier. in place of Eben Harrimrton.

MICHIGAN.

Aamsns.—Bcrt 0. Preston is in business here.

BassmusR.—Bessemsrl3ank; proprietors.Joseph Seilwood dz Co. Cashier, A. D. Garner.

CASS CITY.-—E. H. Pinney is in business here. St le. Exchange Bank.

GALESBURG.—Olm8ted 8: Storms: succeeded by . H. Kcyser.

Gaunt—Richard W. Montrose is in collection and exchange business.

Gnsnwm.—M. C. Scraii'ord 6; Co. are in business here.

IRON MonsTAIN.—Merchants dz Mlners' Bank: closed.owingio defalcatlon of Cashier.

Macos'rA.—Gilbert a Wixson (Exchange Bank); succeeded by Wixsnn & Car enter.

NILE-EL—Citizens‘ National Bank: J. B. Millard. President. in place of F. M. ray; E.

F. Woodcock. Vice-President. in place of G. W. Platt.

Ssum‘ pl: 8'“. Mama—Baum Savimrs Bank. Loan 8; Trust Co. is in business here.

Capital. $35,000. President. Geo. Kemp; Treasurer. W. Chandler.

MINNESOTA.

Cnooxsrou.—Scandla-Amerlcan Bank has been authorized to commence business.

Capital. $0.000. President. Carl Hendrickscn: Vice-President. G. M. Barber: 2d

Vice-President. C. O. Christianson; Cashier, A. G. Gallasch; Assistant Cashier.

Lewis Edin ton.

Donna—Bell Eyster's Bank: William C. Eyster. deceased.

DULu'rn (West End).—~Henry H. Bell 6: 00.. branch of Bell 8: Eyster‘s;Bank. have

opened here. Cashier. S. A. Siverts.

LU Vliusl.—First National Bank: 8. W. Thompson Vice-President. in place of E. D.

Hadley; C. C. Thompson. Assistant Cashier. in ace of C. C. BroWn.

MAgtsoxg.—Lac-qui-parle County Bank; Lucius . Clark. Miller. in place of P. G.

aco son.
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MINNEAPOLIS.—Securit Bank of Minnesota: '1‘. A. Harrison. President. deceased.

Standard Bank as been authorized to commence business. Capital. $254110.

President. John M. Oliver; Vice-President. Charles M. Hertig; Cashier. Delroy

Getchell. — C. C. Garland 8: Co. are in business here.

PARK Basins—Shell Prairie Bank (W. L. Winslow): style after January 1. 1888. will

l1); giankli‘nfi House oi’ Winslow & Marshall. President. W. L. Winslow; Cashier. E.

. IU‘S a .

Parassvtnmt.—-Stevens 8: Co. are in business here. Style. Bank of Paynesville.

Gspital. $2541». President. Jas. Campbell; Cashier. C. A. Greenleaf: Assistant

Cashier. Jss. Keary.

PBXRCETON.—Mlll0 Lacs County Bank has been recently opened. Capital. 820.0(1).

President. Charles Erickson: Vice-President. L. P. Thybcrg: Cashier. Frank Hense.

81‘. Pawn—Third National Bank: to go into liquidation.——— People's Bank: C. E.

Rittenhousc. President. in place of Dennis Ryan: no Vice-President in place of

C. E. Rittenhouse. ———St. Paul Trust Co. is reported here. Capital.President. .1. W. Bishop: Secretary. S. B. McConnell. —— Graves A: Vinton: incor

porated under st. le of Graves SVInton Company. Paid capital. $25.000. Presi

dent. Merrick E. inton. — It. M. Newport 6: Son are in business here.

WYKors.—Loren G. Kilborn (Exchange Hank): succeeded by Fred. Wendorf.

MISSISSIPPI.

CRYSTAL Stunned—Bank of Crvstal Springs is reported here. Capital.$20.(ll). Presi

dent. J. C. Smith: Cashier. W. G. Colmery.

MIRIDIAN.——Flr8t National Bank ; capital has been increased to $130111).

MISSOURI.

AUXVASSE.—Callown 00. Savings Bank. of Fulton. have opened a branch here.

Manager. W. C. arris.

BOWLING GREEN.—F8rlller8' Bank: C. E. Porter is Cashier. not President.

Fosrt-za.—Farincrs' Bank is reported here. Capital, $15.00). PresidengW. M.Campbell:

Cishier. Wm. B. Walton.

Gum—Cook & Vencill are reported here. President. C. H. Cook: Vice-President. V.

H. Vencill: Cashier. It. M. Cook.

Gowam—Ilank of Gower: proprietors. Covintrton & Field: Cashier. P. E. Field.

KANSAS CtTY.—Gertnan-Amcrican Exchange Bank: admitted to Clearing-House.

Capital increased to$lO0.0ilJ. —— American Trust Co. is in business here. Authorized

capital. $lill.000; paid capital. 850.0(1). President. Edwin L. Browne: Secretary.

Justus B. Parker.

LANCASTER.—Hflys Bank is in business here. Capital. $101110. President. Wm. B.

Hays: Cashier. Frank P. Hugs.

Lowmr Cruz—Bank of Lowry ity is reported here.

MaasnstaLD.—Edwin W. Salmon is in business here. Style. Bank of Marshfleld.

Capital. 510.000.

Navana.~Vern~n County Bank; succeeded by Conkling Brothers.

Ohmic—Christian County Bank; A. '1‘. Yoacliuni. President. in place of James W.

gotfierltqsfin: Vice-President. J. H. Fullright; John C. Rogers. Cashier. in place of

. . son.

PARIS.—-Paris Savings Bank is in business here. Capital. $500!). President. B. G.

Dysart: Cashier. R. Callawaj'.

Pusan—Perry Bank: Cashier. . A. Clark: Assistant Cashier. S. C. Gill.

Plui'r Gaov:.— Pilot Grove Bank is in operation here. Capital. $10111). President. E.

E. Harris. Sr.: Cashier. E. H. Harris. Jr.

RICBXfiND.-R8y County Savings Bank is in business here. Capital. $50111). President.

M. W. Crispin: Cashier. W. M. Allison.

SEDALIA.——'l'hlrd National Bank: John L. Dalby. President. in place oi.’ Albert Parker.

A. P. Morey. Vioe- President. in place of John L. Dalby.

MONTANA.

Hanaaa.—Thomas Cruse Savings Bank; capital. $100,009. President. Thomas Cruse:

Vice-President. T. H. Carter: Cashier. C. L. Dahier.

NEBRASKA.

ALMA.—Bank of Alma is located here. CapitalJiOJm. President. John M. Hagan:

Cashier. A. E. Shallenherger. —— Meek. McCorkle. Briggs & 00. (Valley Bank)

succeeded by Meek. Briggs & Co.

ANsLEY.—Bank oi’ Ansle (Fowlie. Stevenson 8t 00.): Cashier. Peter Fowlie.

BBNKELMAN.—Bfllik or enkelmau: John R. Clark. President. in place of Henry

Chamberlln: Vice-President. W. Franklin. — Union Banking 00.; President. 0.

L. Allen: Vice-President. L. L. West: W.G.Thomas.Cashier.in place of O. L. Allen.

BaamARD.—Brainard Loan a Trust Co. has been recently organized. Capital. $20111).

President. J. 'I‘. McKnizbt: Vice-President d: Manager. Alfred K. Smith.

Bimws'raa.—First Bank is reported here. President F. A. Dann: Cashier. A. U. Dann.

Caalsco.—State Bank is reported here. President. ‘N. H. Meeker; Cashier. H. Lea].

Ottawa-nam—Leroy Hall is in business here. Style. Bank of Crawford. Cashier.

Emma Rowland.

Carrie—Eastern Bankin Co. is in business here. Capital. $264!». President. 0. C.

Hatch: Cashier. A. . Jones.

DANNEBROG.—International Bank. a branch of First National Bank. St. Paul. is in

Operation here. President. Gen. 8. Lean: Assistant Cashier Peter Jepaon.

DAVID CITY.—C€niral Nebraska National Bank has been authorizud to commence

business. Capital. $z'i0.il)0. President. William M. Buntin ' Vice-President. Geo.

R. Colton: Cashier. M. Gould. ——- David City Bank: Gene . Dunphy. Cashier. in

place of W. B. Thorpe: no Assistant Cashier in place of Gene V. Dunphy.

DONtPnAN.—Farmers 6t Merchants' Bank; discontinued.
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Do Bola—State Bank is In business here. Capital. 510.000. President. David Remick;

Cashier. C. E. Wetmore.

ELBA.—Bank of Elba is in business here. Capital. 810.000. Cashier. James Bacon.

FAiRIONT.—Mutual Savin s Association is in business here. President, C. M. Clark

Treasurer. Chas. E. Wa ters; Secretary. F. '1‘. Vincent.

GORDON.—Maverick Bank; Thos. M. Huntington. President. in lace o! T. B. Irwin.

Grunt—Commercial State Bank: President. E. B. Woods; ice-President. J. F.

McConaughy: Cashier, C. G. Woods.

Gnitsuiir Can'raa (P. 0.: Spaulding.)-—Exchange Bank is reported here. Capital.

20.000. President. Lee Love; Cashier. Emmet Love.

HAllglLIlgl.l—-'l'h0 Bank at iiaigier; title changed to Union Banking 00. Head oflice.

en e man.

HAWT—hCiiilenB' Bank is reported here. President. J. B. Wright; Cashier. H. W.

r g t.

HARRISON.—'l‘. N. Harding is in business here. Style, Sioux County Bank. Cashier,

Chas. Atchlson.

HAhTtNo'roN.-Cedar County Bank is in business here. President. John D. Bassett:

Cashier. U. K. Loose.

HIIINOFORD (P. 0.: Carlyle).—Farmers dz Traders' Bank is in operation here. Capi

tul. $10,000. President. Samuel B. Gerber: Cashier. E. A. Coates.

HOLDmma.—First National Bank; R. T. McG rew. President. in place of A. L. Clarke;

James N. Clarke. Cashier. in place of R. T. McGrcw; no Assistant Cashier in place

Oi’ James N. Clarke.

IMP'IIEIALr—Uullk of imperial is reported here. President. J. M. Stewart: Cashier. F.

‘ uressun. . -

KENsssw.—Norton & Hatch are in business here. Style. Kenesaw Exchange Bank.

LINDSAY.—Bflnk of Lindsay (Elias Underwood); Cashier. H. M. McLeod.

LtnooI.N.—Gernian Bankin Co. is in businws here. Capital. 850.000. President Jos.

Bochmer: Cashier. J. . Irwin. —— Nebraska Savin s Bank is new bank ere.

Capital. $10.000. President. E. M. Lewis: Cashier. L. L Humphrey.

Donor: Pots—Bank of Lodge Pole: owner. 1. W. Waite.

LllSilT()N.—SU\K0 Bank is reported here. Capital. 510.000. President. C. F. McGrew;

Vice-President. T. H. Beekmsn: Cashier. F. B. Clawsun.

Mason Ci'rY.-—People's Bank (Job Hathaway & 00.). now J. A. Payne. President: J.

F. Baldwin. Cashier: no change in title.

Nto'rs.—Blue River Bank has been opened here. Capital. 330.000. President. H.

Musseiman: Cashier not elected.

00ALLALA.—State Loan 8: Trust Co. is reported here. Capital. $30,000. President.

Henry L. Goold: Cashier John M. Houghton.

OIABA.—Arnerican Loan & E'l‘rust 00.. of Ashland. have also opened an oiiice here.

Punish- W. E. Drury is in business here. Style. Bank of Ponder.

RAYIoND.—Reagan a Son are in business here. Cashier. M. E. Reagan.

R31) CLOUD.—Flrst National Bank: Vice-President. Henry Clarke.

MVImou.—Riverton Exchange Bank lCtnlds & Marshall); failed.

BPmuGrIlLD.—Sarpy Count Bank; succeeded by Sarpj' County State Bank. Capital.

11 . President. Davi Dean; Vice-President. as. IDavidson; Cashier. S. O.

alisbury: Assistant Cashier. J. Snodg‘rass.

S'rocxvinnm—Stockville Bank: Cashier. V. Sanford Gee.

Sraoussunon.—Farmers 6t Merchants' Bank is in business here. Capital. 626.000.

President. Albert Nance: Cashier. John L. Johnson.

SUPERIOR.-—Meok. McCorkle & Briggs (Bank of Sugrior); succeeded by Meek & Briggs.

Swanson—H. D. Coe is in business here. Style. nk oi‘ Swanton.

Waco—Farmers & Traders‘ Bank is in business here. Capital. 815.000. President,

George W. Post: Cashier. W. L. White.

WALLAca.—Wallace Security Bank is reported here. Capital. $40,000. President. W.

i“. Sniallwood: Cashier. P. L. Harper.

WAYNE.—Citlzens' Bank (A. L. Tucker): now incorporated. Capital. 575.000. Presi

dent. A. L. Tucker: Cashier. D. C. Main.

WEBTERN.—GBO. F. Sawyer is in business here. Style. Saline County Bank. Capital.

$24,000.

Warrant—L. M. Cartwright A: Co. are reported here. Style. White River Valley

Bank. Capital. $5.(I)0.

Wlmox.—Ba.nk ot Wilcox is reported here. President. W. R. Soup: Cashier. Henry

Wilcox.

NEW HAMPSHIRE.

MILFORD. Milford Five Cents Savings Institution : title changed to Milford Savings

0 .

WARNnt.—Kearssrge Natlonal Bank is being organized. Secretary. A. P. Davis.

NEW JERBE Y.

ORANua.—Orange Savings Bank: John Gill. President. in place of Wm. Cleveland.

decease .

NEW YORK.

Avoca.-S. D. Aulls & 00.: succeeded by Aulis. Hewlett 6: Co.

Canasro'rA.—State Bank; Assistant Cashier. Byron H. Clow.

CLAYTON.—Citlzens' Bank (Barker. Bees .2 Co): succeeded by First National Bank,

Capital. $5001). Presidert. Alden F. Barker ' Vice-President. Wm. Rees: Cashier.

Horace W. Morse; Assistant Cashier. A. A. arner.

CORNXNG.—Fir8t National Bank: J. A. Drake. Cashier. in place of O. W. Bump; C. M

Hyde. Assistant Cashier. in lace of J. A. Drake.

(barman—Cortland Savings ank: Frederick Hyde. President. deceased.
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DANsvmt.a.—Cltizens‘ Bank has commenced business. Capital. 850$“). President.

George A. Sweet: Vice-President. James \V. Wadsworth: Cashier. F. Fielder.

FILLMORE —Broolts tit Howden are in business here.

GitasNPott'r.—People‘s National Bank: E. O.Corwin.Cashler. in place of C. F. Norton.

'HORNELlSVII.LI.—Citl7£llfi' National uank: Charles Cadogan. President. in place of

Charles Hartshorn. deceased.

HUNTINGTON.—Jsmes M. Brush .itCo.are in business here. Style. Bank of Hundnirton.

Cashier, Douglass Conklin.

Museum—Britten a Co. are in business here. Style. Massena Banking Co. Cashier.

G. E. Britten.

MIDDLEPORT.~C. B. Taylor is in business here.

Nsw YORK CITY.— Chalham National Bank: Frederick Wlebusch, Vice-President.

deceased. —- Fulton National_Bank: Chas. H. Rollinson Cashier. in place of

Ronald Mackenzie Buchanan. deceased. —-— Atlerbury & ‘Davis: dissolved. —

Thomas H. Burchell ; admitted to Stock Etchange. — C. T. Cart-y: deceased. —

Davis~ 8; Belle : David D. Davis and C. H. Built-v. Jr.. have formed a partnersbl

under this aty e. —— Robert Ganz: admitted to tock Exehanue. —— Gernsheim

I‘O.: Otto S. Loeb admitted to Stock Exchange. —- Gorham. Turner 6: (30.:

succeeded by Charles W. Turner & Co. — Lehman Brothers: s. M. Lehman

admitted to Stock Exchange. — W. S. Loeb; admitted to Sleek Exchange. —

W. S. Neilson a 00.; dissolved. Joseph A. Smith and J. H. Griesei. Jr., succeed.

Style. Smith 8: Griesel. —— Prince & Whitely: Jas. Whitely. Thomas H. Bolmcr.

H.0ruger Oakley and Maynard C. Eyre have formed a new firm under above style.

PAINTED Post—William C. Bronson‘s Bank; succeeded by Bronson National Bank.

Capital.$50.(l)0. Pmsident..W.C. Bronson; Vice-President. Abijah Weston: Cashier.

Frank E. Bronson; Assistant Cashier. W. M. Edwards.

TBOY.- l‘roy Savings Bank: Isaac W. Crissey. Treasurer. resigned.— Ogden. Calder

& 00.: Assignee. Fred. P. Allen.

Waraws.—First National Bank : John W. Love. Cashier. in place of Edgar 8. Payne.

NORTH CAROLINA.

KINBTON.—-S. H. Loftin Is in business here. Cashier, R. 0. Strong.

MURFREESBORO.—Wurd & Co. are in business here. Style. Bank of Murtreesboro.

Antwan—Second National Bank: J. H. Pendleton, President. in place of George D.

Bates: Vice-President. F. Schumacher.

ATHENS.—Bflnk of Athens; Mrs. Lizzie A. Brown. Assistant Cashier. deceased.

BELLEVILLE.—C0millt‘rUifll Bank has been recently opened. President. it. W. Bell;

Cashier. J. B. Dewis.

Bat.|.svnn.-—Bellevue Bank; failed.

CADlL—J. B. .it B. Lyons succeed Robert Lyons. deceased.

Cutout—Camden Bank is re orted here. President. 8. S. Puckett; Cashier.H.L.Glenn.

CAN£%POVER.—A. Stout. V nton & Stout (Iron Valley Batik): succeeded by Stout

DIOD

CANAL FULT.)N.—Fllll0n Bank (J. M. Bergold); discontinued.

Caaomu Faus— Rod rs & Harper are in business here.

Cmcrssari.—Western ortgage Security Co. have opened an office here. Manager.

Geo. A. Graham.

CLEvanann.—Broadway Savings & Loan Go. is in business here. Capital $50.01!).

President.Joseph Turney: Vice-President. C. A. Grasselli; Treasurer.O.M.§tat!ord.

McCoa'xnnnswLLa.-Cltizvns‘ Bank has been organized by E. M. Staubery dc Co.

Capital. 585.000. Cashier. C. L. Alderman.

PPosrscr.-Citizens' Bank is reported here. Capital. 3143!». President. I". C.

Freeman: Cashier. Jno. N. Freeman.

TOLEDC.—First National Bank; M. Nearing. President. in place of V. H. Ketcham.

deceased: Jos. M. S encer. Cashier. in lace of S. D. Carr.

Waaass.—Second Nat onai Bank; it. \chaélg‘fl. Cashier. deceased.

EUGENE OWL—Bank of Oregon is reported here.

JosEPH.— First. Bank of Joseph has been organized. Capital. $15.0». President. F. D.

McCully: Vice-President. Thos. Roupe: Cashier. W. A. Leslie.

LAstmw.—Lakevlew Bank is reported here. Capital. $251M. President. Peter G.

Chrisman; Cashier. Andrew McCallen.

PENNSYLVANIA.

EAs‘rOI.—E. H. Shawde 8: Co. are in business here.

KatgtSMcDade. Davis & Co. are in business here. Style. Kane Bank. Cashier.

. av s.

Mturom—Milton Trust 8: Safe Deposit Co. has been recently opened. Capital. 030.000.

President, John McClear ; Cashier. Edmund Davis.

PB!LADILPHIA.—Western ational Bank: 0. N. Weygandt. President. in place of

Joseph Patterson. deceased: John C. Garland. Cashier. in place of C. N. Weygandt.

Vice-President and Cashier: no Assistant Cashier in place of John C. Garland.

-— Guarantee Trust & Safe Deposit Co.: B. J. Delaney Treasurer. in place of

John S. Brown. —- Union Trust 00.: James Lon“ resident. resigned. -—

Philadelphia Clearing-House Assooiation: James V. atson. President. in place

of Joseph W. Patterson. deceased.

Prrrsanaoa.—Allegheny National Bank: F. C. Hutchinson. Cashier. in place of

George A. Cook : W. Montgomery. Assistant Cashier. in place of F. C. Hutchinson.

— iron City National Bank; Oliver Lemon. Cashier. in place of Geo. R. Duncan.

Bonanros.—Lackawsnna Trust 6: Safe Deposit Co. has been organized. President.

Wm. '1‘. Smith; Vice-President. J. Benj. Dimmiclt: Treasurer. F. L. Phillips.

SOUTH WavIaLY.-—Home Savings Bank; discontinued.
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RHODE ISLAND.

PROVIDENCE—Butcher! & Drovers‘ Bank: Newton 0. Dana Cashier. deceased.

Wooasocxa'r.—Natlonal Globe Bank; Arlon Mowry. President. in place of Spencer.

Mowry. deceased; no Vlee-President ln lace of Arlon Mowry.

SOUTH CA OLINA.

Continuum—Loan 6: Exchange Bank of South Carolina has been recently opened.

President. A. C. Haskell: Cashier, Julius H. Walker.

GRIENVHJJ! O. H.—Peoplr-'s Bank has been recentlv opened. Ca ital.$75.000. Pres

ident. Frank Hammond: Vice-Pres.. H. P. Hammett; Cashier. . Wilkins Norwood.

SUIT!!! C. H.—National Bank of Sumter; tailed. —— Wallace & Simonds have

opened an oilice here.

TENNESSEE.

DBHDIN.—W88kley County Bank has just opened torbuslness. Paid capital. $25,000.

Prr-sident. C. W. Cottrell: Vice-President. W. J. Burnett: Cashier. John

McGlothlln. —- Bank of Henry (Branch); R. N. Irvine. Assistant Cashier. in

place of John McGlothlln.

HUNl‘Tl'Foooa.—Trnslow Jewelry 6: Banking Co. has been opened here. Cashier, R.

‘. rus ow.

Minnow—Bank of Lebanon is in business here. Capital. $25,000. President. James

Hamilton: Cashier. S. G. Strntton.

Musicale—Memphis City Fire a: General Insurance Co.: President. W. N. Wilkerson;

Cashier. Henry J. Lynn.

Nasllv1LI.e.—Merchants' Bank is in operation hers. Capital, $150,000. President.

John N. Sperry: Cashier. Jas. Me Laughlin.

Son'rn Prmanao.—Manufacturers’ Bank is reported here. — Savings Bank of South

Pittsburg is also reported. TEXAS

Borne—Bowie Collecting Agenc has been established. Manager. E. W. Russey.

Oatmeal—First National Bank: . P. McLendon.Pr(-sident.in place of J. S. Mcla-ndon.

DALLAS. ADallas Loan .5: Mortgage Co. has been incorporated. Capital. $50,000.

DIIISON.—St-We National Bank: Samuel Hanna. Vice-President. resigned. and oflice

abandoned.

Emma—J. W. Allen isin business here.

FLATONIA.—J. M. Harrison is in business here.

Gsrssvrmm: —Coryell County Bank is reported here. President. S. J. Mings: Cashier.

A. R. Williams.

HEARN r..—W. '1‘. Watt is in business here.

Huarsv1u.a.—J. B. Jones is in business here.

ORANGE—D. Call 85 Son are in business here.

Puma—Plano National Bank: Vlce-Pres.. Olney Davis: Assist. Cashier. Geo.W. Jones.

SEYMOUR—J. C. Ziegler is in business here.

TEXARKANA.—T9Xilrkanfl National Bank ; Vice-President. C. W. Moores.— Citizens‘

Bank: discontinued. :1

WOLFE Cain—Wolfe City Bank is reported here. Capital. $85,000. President. H. M.

McKnight: Cashier. G. W. Eastwoog. A"

T .

Saur LAKE Cum—Union National Bank; M. J. Cheesman. Cashier, in place of B.'G.

Raybould; Assistant Cashier, L. H. Farnsworth.

VERMONT.

BARRs.—Granite Savings at Trust 00.; H. W. Blodgett. Treasurer. in place of C. B.

Marlin. resigned.

LYNDONVILLE.—Lynd0ll Savings Bank is located here. President. I. W. Sanborn:

Treasurer. I. S. Pearl.

OBWELL.—First National Bank: C. E. Brush. Vice-President, in place of T. A.

Hammond: J. S. Wilcox. Cashier. in place of C. E. Brush; no Assistant Cashier in

place of J. S. Wilcox.

VIRGINIA.

DANV11.Lx.—Citlzcns‘ Savings Bank has been recent] organized. Transacts savings

business only. President. John R. Pace: Vice- resident. John H. Schoolfleld:

Cashier. Jas. T. Catlin.

MOIi‘NTéIASCléMLlX—MOUDI. Jackson National Bank: W. E. Knee. Cashier. in place of J.

re . . o .

NORFOLK.—Unl(ln Savings Bank is reported here. Capital. $20,000. President. W. H.

Morris: Cashier. Frank Morris.

PORTSIOUTH.—Merchanl8 & Farmers' Bank is in operation here. Capital, $51.00).

President. John T. Griflln; Cashier. James H. Toomer.

thaaoan.—Campbeil 8t Schoolcraft; discontinued.

SALEI.—S. F. Simmons. Presldent. in place 0! G. B. Board. deceased; T. J. Shickel.

Vice-President. in place of S. F. Simmons.

WASHINGTON TERRITORY.

Damm—Na'lonal Bank of Dayton has been authorized to commence business.

Capital. President. W. Breyman; Vice-President. Eugene Breymsn:

Cashier. W. Jessee.

Pousaov.—Wrst Nat. Bank; Walter F. Burrell.Presldent.in place of D.P.Thompson.

Mannie—Stewart A: Masterson are reported here. Cashier. L. W. Ostrander.

Seaman—H. H. Dearborn 8: Co. are in business here.

Tacoma.—Natlonal Bank of Commerce; Vice-President. J. C. Weatherred.

» WEST VIRGINIA.

Emma—Bank of Hinton is reported here. Capital. $15,000. President. Azel Ford;

Cashier. M. A. Rifle.

Winsome—Mutual Savings Bank: President, Howard Hazlett: Tress. Alex.Mitohell.

6
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WISCONSIN.

Ramos—Bank 0! Barron is reported here. Capital.$20.000. President. F.J. McLean ;

Cashier. C. D. Coe.

CruPPEWA FALLs.—Lumbermen's National Bank: Vice-President. E. Rutledge.

KILBOURN Cum—W. S. Stroud is reported here.

biennium—Exchange Bank (J. H. Wheelock); assigned.

Mnnmr.r..— G. Haywood 82. Son are in business here.

MERRILLON.—Merrlll & Austin are in exchange business here.

NEW RICHmoan—Manufacturers Bank has been organized. Paid capital. wfll).

President. John E. Glover: Vice-President. R. A. Guv: Cashier. P. C. Manson.

Wxs'r Scranton—Wm. B. Banksis r%?(tf1&lh§ree. Cap.. 525.000. Cashier. W. H.81ack.

CREYENNE.-—First National Bank: no Vice-President in place of A. H. Swan. —

Morton E. Post & 00.; failed.

ONTARIO.

BRACEBRIDGE.—~Alfred Hunt is in business here. Style. Hunt's Bank.

BRANTl-‘onp.-——deers' Bank of Canada have opened an agency here. Agent. George

Snarth: Accountant. A. B. Baxter.

HIGHGATE.—Gillifl & Reyomi‘t are in business here.

lNGERSOLL-——'l‘rad0rs' Bank of Canada; a branch has been opened here. Manager,

('2. W. M. Simpson.

Moun'r Fonnsr—Ontnrio Bank: A. E. Ames. Manager. in place of Angus J. Macdonell.

PAisnsi'.—Western Bank of Canada have opened a branch here.

Pour ARTHUR.—R8y. Street 8: Co. are in business here. Manager. S. W. Ray.

WATFono.—'l‘raders‘ Bank of Canada have opened an agency here. Agent, J. L.

Gower: Accountant. H. M. Howard.

Wroulno.—A. Westland isjn business here.

Yonuvmnn.—Federai Bank of CanadaQi811; ggaéned branch here. Mgr.. Geo. Dunstan.

FRAsnnerLE.—Banque Jacques-Cartier haw: opened a branch here. Mgr..I.F.Pellant.

Hunn.—Banque Ville-Marie; a branch will be opened here shortly.

usnac.—Banque du Peupie have opened a branch here.

Tn. Cusaoonmc.—Banque Jacques-Cartier: Manager G. N. Duchnrme.

ST. Jn1t0ME.—Banque du Peuple have opened abranoh ere. Manager. J.A. Theberge.

NOVA SCOTIA.

an GLASGOW.-H8.Hfux Bankin Co. have an agency here. Agent, I. B. Moorman.

Bit TISH COLUMBIA.

KAILOOPS.—Bill1k of British Columbia has opened an agency here. Agt.R.Lca Barnes.

NANA1M0.~Bank of British Columbia have an agency here. Agent. Geo.Cruickshank.

VA?EC%UYPIR.I——Bank of British North America has opened an agency here. Agent.

. . ay or.

NATIONAL BANK STATISTICS—Statement of the Comptroller of the Currency

on November 1. 1887. showing the amount of National Bank notes outstanding and the

amount of lawful money on deposit with the Treasurer of the L' nlted States to redeem

National Bank notes:

NATIONAL BANK no'rxs.

Total amount outstanding October 1, 1887 . . . . . . .. . . . . - - - - . . . . . . . - - - . -. .. WBSZéOI

Additional circulation issued during the intervening month:

Tonewbanks... . . - . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 3238.520

To banks increasing circulation... .. .. . .............. .. 1.348.280 ‘

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31.5%.800

Surrender and destroyed during the intervening mouth . . .. . 2.438.027 I

Decrease in total circulation during the month.. . ... ... .. . . . . . .. 861,8!

Total amount outstandin ' November 1. l887 ....... . . . . . . . . . . . . . . . . . . . .. $271.m1,.°74

Decrease in total circulat on during the precedinngmonths. . 29.432.546

Circulation secured by United States bonds (as below): 1®.215.CI$7

Decrease during the preceding month . . . . . . . . . . . . . . . . . . . . . . .. 718,013

Decrease during the preceding i2rn0nths..... .. . .. .. .

Amount of outstanding circu ation represented by lawful

monev on deposit with the Treasurer of the United States

to eem notes of—

Insolvent National banks . . . . . . . . . . . . . . . .. . .. . 968.902

Licyiidating National banks . . . . . . . . . . . . . . .. .. .. .. .. _. 7.792.498

Na 10ml] banks reducing circulation under Section 4 of the

AetofJune20.lB74 . . . . . . . . . . . . . . . . , . . . . . . . . . . . .. 48.756370

National banks retiring circulation under Section 6, Act of

July12. 1882 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 45.W7.8t8

Totallawful money on deposit. . .. Slam

Decrease in aggregate deposit during the preceding month.. .. 134.614

Increase in aggregate deposit during the preceding 12 months. 21.063.043

W. L. TRENHOLM. Comptroller of the Currency.
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THE BANKER’S GAZETTE.

The Money erkul. and Financlul Situation.

Naw YORK, November 3, 1887.

The interview of the Secretary of the Treasury last month, with the New

York Bankers, at which the legal point was discussed whether under the Act

of March 3, 1881, Mr. Fairchild had the authority to purchase and cancel

United States bonds, in addition to those he is authorized to purchase for the

sinking fund, seems to have resulted in the Secretary's concluding that he had

better take the advice of the Attorney-General of the United States. Whether

he did so or not does not yet appear, but there has been a very radical change

in the policy of the department, in regard to surplus, since that interview.

The circular of September 22d, as was remarked last month had a very

beneficial effect on the money market, not only in New York, but throughout

the country. But while this was the immediate effect, it was soon seen that

the purchase of bonds would not have the effect of permanently quieting all

apprehensions for the reason that first, it was doubtful, from the slowness with

which toward the last, bonds were otfered, whether ten millions of bonds

could be purchased every month, and second, if purchases could be made,

‘ a whether there was any law authorizing the purchase of an amount, in excess

of the requirements of the sinking fund. Moreover, the purchase of bonds

did not necessarily place the money paid for them in the loan market. A

large portion was immediate] permanently invested in real estate or other

bonds. At an rate the feeling of relief soon wore OE, and fears of tight

money from reasury absorption were again the order of the day. These

continued to increase until a report of an alleged interview with Mr.

Chauncey M. Depew, in which he was made to say that, a panic which would

aflect the whole country was imminent, served to came a complete collapse in

the stock market, on Friday, October 14th.

The Secretary of the Treasur about this time adopted a plan which has

frequently been adverted to in the OURNAL, viz., the enlargement of the deposits

of public moneys made with the National bank depositories. He agreed to

permit deposits to the extent of $1,100,000 upon the deposit of $1,000,000 in

4 per cent. bonds. It has been estimated that the excess of revenues over

expenditures for each month averages about $10,000,000. More than this

is received monthly from the internal revenue, and legally any part or the

whole of this revenue may be deposited with National banks acting as the

fiscal agents of the Government. Therefore, if banks can be found willing to

take these public moneys and deposit bonds to secure them on tne terms

ofiered by the Secretary, the danger of segregation in the Treasury of large

amounts of the available currency of the country will be avoided. To what

extent the banks Will find it to their advantage to deposit bonds and take public

moneys cannot yet be told, but it is plain that it is not much more profitable

to take public moneys on deposit of bonds than to take out circulation on

bonds, inasmuch as a reserve has to be kept on the public deposits. Whatever

may be the real extent to which the banks will be willing to take the public

deposits, the moral effect has been most excellent. Money has been easier

ever since it was known that the Secretary was willing to make deposits on

such liberal terms. When the surplus is deposited with the banks it is, of

course. available for loans to the public. Leaving the funds with the banks

untouched, and making all payments from the funds in the sub-treasuries, will

give much confidence and stability to the money market.

FOREIGN Emirates—During the week ending October 8th, sterling

exchange was dull, though rates continue firm, and a trifle higher. The
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arrivals of gold were $1,990,000. For the week ending October 15th the

demand was greater, on account of forei 11 sales of stocks. There was an

advance in rates; the gold received was $3, 00,000. The week ending October

22d the demand fell off somewhat; there was an increased supply of com

mercial hills. The gold arrivals aggregated $1,980,000. For the week ending

29th there was a slight increase in demand, a smaller supply of commercial

paper, and rates were higher. The gold received was $1,590,000. The

following are the latest posted and actual rates of the principal dealers:

Bankers’ sterling, 60 days, nominal, $4.82%; sight, nominal, 84.86% ; 60 days,

actual, $4.51%@4.82; sight, actual, $4.85@$4.85}4; Cable transfers, $4.85%

@$4.86; Prime commercial sterling, long, $4.80%@$4.81; Documentary

sterling. 60 days, $4.80%@$4.80}/; Paris, bankers’, 60 days, 5.25@5.24%;

sight.5.22%@5.21]’8; Paris, commercial, 60 days, 5.26%@5.26V; sight, 5.24§’

@5.23%; Antwerp, commercial, 60 days, 5.27%@5.26"/8; Swiss, bankers’,days, 5.25@5 24%; sight. 5.221 (135.21%; Reichsmarks (4), bankers’, 60 days,

94%@94?; sight, 95%@953 ; eichsmarks (4), commercial, 60 days, 949§@

94y, sig t, 942/8@95; Guil ers, bankers’, 60 days, 39 15-16@40; sight, 40},;@

40 8-16; Guilders, commercial, 60 days, 39%@39 13-16; sight, 391516@40;

Copenhagen, Stockholm, and Christiania, krona, 60 days, 26%@26 11-16;

sight. 26%@26 1546. Paris dispatches quote exchange on London 25f. 3254c.

The following shows the posted rates for prime hankers' sterling bills on

London, at 60 days, and sight, and prime commercial sterling, together with

exchange on Paris, on September 1st, the changes in the rates as they occurred

during the month, and the highest and lowest during the months of September

and October:

F——B.4mums—-—~ Cable PARIS

SEPTEMBER. 60 days. Sight. Tramfen. Commercial. 60 days. Sight.

Highest ..... .. 4.81 4.85 4.7 5.28 524%

Lowest....... 4.80% 4.84% -——— 4.78% 5.26% 5.23%

Oct. 1 .... .. 4.80% 4.85 —-—— 4 78% 5.28% 5.24%

“ 7 .... .. 4.80% 4.85 4.85% . 4.79% 5.27% 5.24%

“ 10 .... .. 4.80% 4.85 4.85% 4.7 5.26% 5.24%

“ 11 .... .. 4.81 4.85% 4 85% 4.79% 5.26% 5.24%

“ 12 .... .. 4.81 4.83% 4.85% 4.79% 5.26 5.24%

" 18 .... .. 4.82 4.86 4.86 . 4.79% 5.26 5.23%

“ 14 .... .. 4.82 4.86% 4.86 4.8054 . .. 5.25% 5.23%

“ 17 .... .. 4 82% 4.86% 4.86% 4.80% 5.25% 5.22%

" 19 .... .. 4.82 4.86 4.85% 4.80% . .. 5.25% . .. 5.22%

“ 21.... . 4.82 4.86 4.85% 4.80% . 5.24% 5 22%

“ 24 . . . . .. 4.82 4.86 4.85% 4.80% 5.24% 5.22%

“ 28 .... .. 4.82% 4.88% 4.85% 4 80% . 5.24% 5.23%

Ocrronnn.

Highest.... .. 4.82% 4.86% 4.86% 4.80% 5.24% 5.2%

Lowest . . . . . .. 4.80% 4.85 4.85% 4.78% 5.27% 5.24%

The Bank of England rate remains unchanged at 4 per cent.

Corns AND Bur.1.10n.—Bar silver is quoted in London at 44 15-16 per ounce.

At this quotation for silver the bullion value of the standard dollar is 76.19

cents. The following are New York quotations in gold for other coins and

bullion :

Trade dollars. . . . . . . . . . . . . ..$ 74 @S Twenty marks . . . . . . . . . . . .. 4 73 6 4 80

New (412% grains) dollars... 99% ® 1 00 Spanish doubioons . . . . . . . . ..15 55 © 15 70

American silver %s& 34s... 99% @ 1 00 Spanish 25 pesetas . . . . . . . . .. 4 75 @ 4 85

American dimes . . . . . . . . . .. 99% @ 1 00 Mexican doubioons . . . . . . . ..15 55 @ 15 70

Mexican dollars . . . . . . . . . . .. 75 ® .. Mexican 20 pesos . . . . . . . . . .19 50 @ 19 ti]

Peru soles8z Chilian pesos.. 74 0 75 Ten guilders . . . . . . . . . . . . . .. 3 96 Q 4 (I)

English silver . . . . . . . . . . . . . .. 4 78 @ 4 85 Com'l silver bars, per oz... 95%

Five francs . . . . . . . . .. . 93 @ 95 U.S.Assaysilver hare .. .. 86 @ 96%

Victoria sovereigns . . . . .. . $4 83 @ $4 88 Fine gold bars para 541 Premium on the

Twenty francs . . . . . . . . . . . .. 3 84 ® 3 88 Mint value.
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Hon MONEY Manner—Money has been easy durin the month For

the week ending October 81h, the rates on stock and bon collaterals ranged

from 3 to 6 per cent.. commercial paper from 6 to 7 per cent.; the week ending

October 15th, the rates on collateral were from 3 to 5 per cent.; the week

ending October 22d. the rates on collateral loans were from 2% to 5 per cent.,

commercial paper from 6 to 6% per cent., and for the week ending October

29th the rates on stock and bond collaterals were from 8 to 6 per cent., com

mercial paper 5% to 6% per cent.

The following are the latest rates of exchange on New York : Savannah,

bu ing % ; selling 3.; discount to par. Charleston, buying %@3-16 discount;

sel ing par. New Orleans commercial, $1.25@50c. per $1.000 discount ;

bank, par. St. Louis, 50c. per $1,000 discount. Chicago, 40@500. per $1,000

discount. I

NEW YORK Bums—The followin table shoWs the condition of the New

York Clearing-House Banks for a num er of weeks past, as well as about this

time in 1886 and 1885.

1887. Loans. Specie. Legal-tumors. Deposits. Circulation. Surp.Ree.

Oct. 29. . 83.50.196.300 $78,816,600 522.612.2111 $351866.” 88.117530 $11,982.675

Oct. 22. . 351.032.1100 76.822311) 21.788.00) 856.989.9(11 8.218.800 9.863.225

Oct. 15. . 351.842.7111 74.559.500 21.514.5111 355.255.2111 8.201.700 7210.2“)

Oct. 8.. 348.0885“) 74.97451] 20,731.80) 350.3512“) 8.174.100 8.201.700

Oct. 1 . . 844,795,400 75.144.800 20.329.800 345,526.000 8.205.1(1) 9.017.100

Sept. 24. . 346,428.80] 70,521,900 20,521,900 341.935.900 8.237.000 5.816.725

Sept. 17. . 847.096. l00 68.931.6(1) 20.608.200 342,880.51) 8.128.6(0 3.818.675

Sept. 10.. 347.442.!!!) 68.120.4(1) 21.743310 342.837.1500 8.118.200 4.154.325

Sept. 8. . 344,838.91!) 68.579.300 22.745.100 844.447.100 8.114.611) 5.212.625

1886.

Oct. 90. . 341.401.800 76,631,200 17.049.5(1) 349.128.100 8.237.500 6.398.675

Oct. 81. . 374.860.1300 7.034.200 27.516.700 384.479.200 9.992.400 26.43109

GOVERNMENT Bonus—The following table shows the closing prices or

closing bids at the New York Stock Exchange for the principal issues of

Government bonds on each day of the month of October, and the highest and

lowest during the month. Actual sales marked *:

' I. .’91. 1.1.1901. L’“ 0‘ sa, (1' a, ' .'91,'11.1901. ‘8' '0' 6:1.[C' 69
g 2161811411. coup. 111305. 111,99? ! g basifup. coup. : 11505. 1111199..

_ ‘ —1 1 "1

1 108% 124 124 121 130 i 17 I 108 1241 120 ; 121 129
s 108% 124 124 122 100 18 I 109% 120 1211 121 129

8 1085/4 124 124 122 100 I 19 , 109% 126 120 121 129

1. 108% 124 124 122 190 i so { 108 120 120- 121 129

5 101% L24 124 122 130 21 108 120% 120% , 121 129

6 108% 121% 124 121 1:10 2' ‘ 109% 120% 120% ‘ 121 129

7 108% '124% 124% . 121 130 108% 126% 126% 121 129

s I 10104 124% 124% 121 129 25 104% 120% 120% , 121 129

10 I 108 212.4% 124% 121 129 26 108% 120% 120% 1 121 129

11 109 124% .112414 121 129 I 27 108% 126% 126% 12! 129
12 100 21210; 124% , 121 129 = 211 102% 120% 12094 1 121 129

'1: 109 125 121 121 129 29 100% 120% 120% 121 129

11. 108 125% 125% 121 129 _51 _109%7_ _ 12015 712024, _121_ 129__

I r I) 0 . 0‘

‘" 1°“ W‘: “‘5” ‘2‘ ‘2” '12." 19.2% 12% 12‘“ if. 1138

The price of fours and four-and-a-halfs appears to have been advanced by

the demand to secure public deposits under the recent offer of the Secretary

of the Treasury.

The public debt less cash in the Treasury has decreased $16,833,695 during

the month of October, as compared with a similar decrease of $14,247,969

during the month of September. The outstanding interest bearing debt on

November 1, was $1,041,770.742, with accrue interest amounting to
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$7,763,278. This statement includes $64,623.512 Pacific Railroad bonds.

Four per cent. bonds have diminished from $733,654,150 on October 1, to

$732,447,550 on November 1, and four and n halfs from $231,673,350 to

$230,544,600.

The following “table shows the net gold and silver held by the United States

Treasury on the lat of November and on the let of September and October:

N00. 1. 1887. Oct. 1. 1887. Sept. 1. 1887.

Gold coin and bullion . . . , . . . . . .. $302,544.60?) $200,702,029 3281030534 

Gold certificates outstanding.. . . 90,684,173 97.954383 88.765310

Gold owned by TreasurIy........ .. 365.8553; .swzmmm Einsteins"

Silver dollars and bullion... ....... .. $218,897,028 $217.054.668 8218.233318

Silver certificates outstanding . . . . . . . .. 160.713.1157 154354.826 147.876.;“1

Silver owned by Treasury.. ....... . . —$56. 863.509.8422 570.3%.t83—

The changes during the month are an increase in the net gold coin held of

$10,181.886 and a decrease in silver dollars and bullion of $5,416,271. In

addition the Treasury held fractional silver coin amounting to $24,468,135.

The Treasury Statement for the 30th of September, shows that the Trees

ury net holdings were as follows : the holdings for the three previous months

and for July 1, 1886, are also given.

 

~ l
1%, July 1, 1886. July 1. 1887. Sept. 1,1887. com. 1887. Nov. 1. 1887.

Gold . . . . . . . . . . .. . I $156,793,749 8186375569 $193,274.")3 8192117316 m.m.m

Silver .. .. .. 96,229.53!) 7 .i . , ,m 63.599.842 58,183,571

U. 5. [101308 . . . . . . . . .. H.868f317 21,767,376 21,157,538 17,610,212 1 15.‘$1.Im

Bank notes... .. 149.014 197.046 219.3!3 17+.Il70 \ 1565114

Fractional sflver.... 29,282,490 27.004.192 28,250,313 25,094,530 | 24.41%,135

In Treasury. . 'manna sammm l 3811270859 $199,131.26 ‘ we.an

In Depository B’ks. 14.43.11 m 991‘ 25. fsus |

Total..... $819,158.51; museum ‘samnaerso ‘ s—séawao

25,438.an 1 31.707368‘ i l

Public deposits in the depository banks have increased $6,328,838 during

the month.

From the statement of the Comptroller of the Currency for November let

it appears that the total decrease in National bank circulation during the

month was $851,227, as against a decrease of $1,366,399 during the month of

September. 0! the circulation issued during the month $258,520 was issued

to new banks and $1,348,280 to banks increasing circulation. The total

amount of lawful money on deposit with the Treasurer to retire outstanding

bank circulation was $102,586,207, a decrease of $134,614 durin the month.

The following shows the amount of each description of bon s held by the

Treasurer to secure National bank circulation on the dates'indicated:

Nov. 1. 1887. Oct.1.1887. Sept. 1. 1-927. Aug. 1, 1887. ‘er. I. 1887.

Currency 6 per cents. 835556.000 53.256.000 813.206.1100 $8.l76.000 swam)

4% per cents . - - . . . . . . . 69.698.1m 70.030.850 69.953.550 09.09.51!) 59.636210

4 per cents . . . . . . . 115.73l.400 116,214,230 “6.202.900 “5.890.950 "ammo

a per cents .......... .. "44.500 -2m.000 ! 'tumm '1.349.350 52,213,950

Total.. .. $188,828.000 $189,717.100 $190,006,050 “89.445800 8229.438.“

- Called. 1

The bonds to secure public deposits amounted to $33,624,500, includin

8425.000 currenc sixes, $9,965,500 four-and-a-halfs, $22,684,000 fours an

$550,000 called t rees.
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The following table shows the highest, lowest and closing prices of the

active stocks at the New York Stock Exchange in the month of October, the

highest and lowest since January 1, 1887, and also during the year 1886:

Atlantic 6: Pacific»...

Canadian Pacific.Canada Southern. . . .

Central of N. J . . . . ..

Oeutrnl Paoiilc. ..

Chesapeake 81 01110..

do 1st prel'.do 201 prei'.. ..

Ohio., Bner Quincy

Chi0.. Mil.& St. Paul.

do preferred.

Ohich North west'n.

do preferred..

01110.. Rock 1. .1: Pac..

Chic..St. L. .11 Pitts.

do greferred"

01110.. St. ., 11.11: 0..

do preferred..

Clev" Col.. Cin. 8: 1nd

Col. 11. V111. & ’l‘oi...

Del., Lack. & West'n

Denv.&14.Grande mp

E. Te1111.. Va. 82 Ga ..

do 1st preferred

do 2d preferred

Evans.& Terr. Home

Green 14. Win.&8t.P.

lllinois (,Jentral. . . . .

11111.. Bloom.& W'n‘.

Kingston 6: Porn... . .

InkeShore..,.. . .

Long Island . . . . . . ..

Louisville 81 Nashv'e

Lou'vllle.N.A.&Chic.

. Manhattan consoi.. .

Michi 111 Central.9411.. . B. 11: West....

do preferred..

Mineap's 5: St. Louis.

do preterm-d“

110" Kan. 1: Texas ..

Missouri Pacific.....

Mobile 81: Ohio . . . . . . .

Nash" Chat. 61 St. L.

N. Y. Cent. 8: H. 11..

N.Y..Chio. & St.Louis+

do preferredt.

N.Y.. Lake 111.19 Wsin

do preferred .

N. Y. & New Eng... .

N.Y., Ont. & West'n.

N. Y.. Susq. 6: West]:

do referred.

Norfolk Western. .

do preferred"

Northern Pacific....

'do referred“

Ohio & iuissippiu

Oregon .2 'l‘rnnsc. . . .

Peorls.Dec. &Evnsv.

Phila. 6: Reading....

Richm'rl 1!: W. Point.

Bome.Wst‘n &Og’bg

St. L. 8: San F. . . . . ..

do referred..

‘do st pref... ..

St. Paul & Duluth. 1.

do preferred. .

8t. Paul.Mlnn.& Man

Texas & Paciflcl. . . ..

Union Pacific . . . . . . ..

Wabash. St. 11. 8: Pac.

do preferred“

Col. 0011.1 8: Iron Co.

Del. & Hudson Canal

Ore on R. & Nav. Co

Pac floMail.... ..Western Union Tel ..

 

1

Omani-1R, 18%“. 8111011: JANUARY 1. 1887. 1 111114111886.

1

High. L0w.Cloulng. Highest. Lmveat. High. Low

1. 9 0% iBM—Junela 9%—Sept.20 13% 7

53V 5012 5-3-71 (Wig-Jun. l3 MHz—$0111.20 73 61

5532 5.0% 31-151 “My-May 19 49 -—.Iuly 110 71% 34%I

74% 7| 73% NWq—Apr. 13 Edi-Jun. d 64 42%

34% 28% 31% 43%-Apr. 1:! Z —5eul.20 38

U 4% 5% inn—Jan. 8 5 —Sep1.29 1354 7

12 9 10 17 —Jan. 13 8 -—Oci:. 28 21% 13 .

10 o 0 ll%-Jan. 20 5%~Oct. 11 1514 a?

135% 1287 128 156 —-May 17 12337/fi—Oct. 17 141 128

79;: 69 73% 95 —May 18 UM—Oct. 17 99 8292

116 110 111% 127V—May 17 113 —Oct. 17 121532 116

113% 104% 108% 127014111111 7 1041/1—Oct. 17 1 104%

1421/4 137V 140 1531/4—June 7 13794—001. 17 144 135

121 10012 112 14019-11111,, 11 109%—Oct. 11 131
10 12 1494 2: —~Apr.22 12%—Sept.21 10 9%

40V 35 36 52%—Apr. 22 35 —Jan. 27 43 4 26%

441}: 84 38 Mug—May 17 34 —Oct. 17 55 35%

107 100 104% 115%—June 7 100 —Oct. 17 116% 97

5416 47% 51 68 —Apr.11 47%-()ct. 17 75% 43:2

24% 20% 24 39%—Jnn. ll 15 —Sept.l9 45 267

180% 121% 126% l39'w—June l 123%—Oet. 17 144 115

26 20% 23% 3294—141“. 14 2019—1101.. 14 35% 21%I

11% 9% 10% 17 —.lnn. 3 9%-—()ct. 17 18% 11

59 54') 58V 82%—Jan. 13 52 —Sept.21 811911 87

22 18 21 £12 —Jnn. 8 18 —Ucl. 17 35% 23

90 82 85 100 —Apr. 9 80 —Sept.20 91% 67%

10% a 8% 1'1 ——Apr. '1 .94-s@p:.21 14% a

119 114 7 138 —May 28 114 —Uct. 18 143, 130

15 12 151% ZTM—Apr. 1 12 —§ept.20 287 12

8?. 4 28% 29 47 —Apr. 21 2854—0“. 17 . ..

89 93% 9 4—June30 89 —Uct. 14 100% 76%

92 87 90 (MK—May 14 85 —Sept.20 100 80

61% 54% 58% 70%—Anr. l4 b45g—Uct. 18 69 35%

48 85 43 679’ —June 11 60141—80le0 71 82

104% 96 100 1617 —Apr. 20 98%—Au1z.3l 175 120

88% 81V 86% 95%—May 19 80 —Aug.£6 98% 61%

56 7 4 82 94%—Mu.y 18 60%——Jan. 6 71% 22

111.. "2.. 1131:1111 1; .1 's.. 1224 pr. 4— ct.

27% 18% 21 48%—May 81 18%——Oct. 14 52% 40%

25 17V 20% BBQ—Apr. 9 1794—0“. 28 38% 21

94% 86 1!) 112 —May 19 Hike—Oct. 17 119 100%I

13% 97 12 19%—Jan. 8 SEQ—Oct. 15 2l% 11

75 68% 78% 4—Jan. 3 (WV—Oct. 14 105% 48%

101114 1011/ 101 111 —May 19 1014—001. 14 .. ..

is 14 4 15% W—Msy 10 14 —Sept.20 17% 115

32 2014 :10 3112-111" 111 26%—Sept.21 m 11
29% 24% 28% 85%—Apr. 12 24%—Oct. 14 38%

67 59 62 76 —M11y 23 69 —Oct. 13 BI% 50

4| 84V 4 66 —Mar. 29 34 —Oct. 14 I 68% 30

17% 14 16 M—Jun. 3 14 —Oct. 131 22% 15

9 8% 84 14 —Feb. 14 7%——Sept.20 ' 12% 0

211/4 25 2114 88%—Feb. 11 24h—Sept.2l m5 1715

16 18 15 2; —Jan. 3 13 -Oct. 17 27 8%

42 34% 39% 55 -—May 16 34%-—Oct. 15 5 25

24 4 K) 21 8 —July 18 20 ——0ct. l2 BI 22

51 11% 41:4 14—May 111 4114—001. 18 00 5314

211 21 211. 1;: Apr. 1 21 ~001.1'1 115% 10%

22% 18 17% 14 —Apr. 16 —Oct. 13 38 25

22% 19 20 89%—May 25 l7%—Sept.2l 84% 16

63% 59 63 65 ——Sept. 6 34 —Feb. 1 5.1% 18

27 $86 287 53 —Jan. 17 20%—Sept.2l 77% 21

80 75 80 95 -—Jnn. 17 75 —-Oct. 18 ' 97 25

314 82 my MM—May 26 80 —Jnn. 27 , 17

7'1 01 11913 84%—May 20 11114-11111,. 2 '12 am
115 107 112 120 -—June 2 107 —()ct. I3 118% 97

67 55 (I) 95 —J11ne20 56 —Out. 14 67 7

105 100 104 114V—Msy 23 99 -Aug. 2 11410014 114 103% 120' ~11“ 21 sun-0m. 1'1 124% 100 4

25% 21 24% 35V—May fl! -—Fe . 3 251 7%

54 44 4': 0311-11“ 10 44 —Oct. 11 1110/. 1114
19 14 17 2222—111“ 6 13%-Feb. 1 24 12

33% 21% 30 88 —Msy 18 xvii—Feb. 1 417 23%

37 31 32% Bay—May 19 30 —Sept.20 .. ..

100% 100% lfig-A pr. 12 911%—Sept. 21 103 88%

92 79 87 l ' —Mny 19 79%—OCL 13 1097 93

4016 32% _ ~Anr. 7 321’480pt21 67 45V

79% 73 78% 79' -Sept. 9 67 —Jun1:24 80% 60%

' First assessment paid. 1' Assented. t Com. Rents. I Second assessment paid.
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STOCK EXCHANGE QUOTATIONS.

Revised by the oilicial lists up to the first dog of this month. The following tables

include all securities llxtul at the 'cw York Stock Exchange.

The Quotations indicate the last bid or asked price. Where tlwre was no quotation

during the past month the last previous quotntion is designated by a ’. The highest

and lowest prices for the year 1886—actual sales —are given ior comparison.

STATE SECURITIES.

I INT. 'YEAle. NOV-1.1887.

 

 

 

 

PRINCIPAL‘ PAYA- —~_ '——-—<
NAME' DUE. AMOUNT' ans. Higls‘ Low. Bid. Ankd

AlabilmaClsssA3t05.... 6.728.800 J&J 108 97 100 107

do do small... .. .. . . . . . . .. . . . . . . . .. 105 117 106 . . . . ..

do Class B s . . . . . . . . . . .. .1006 5.59.000 J &J 110 105 106 . . . . ..

do Class 04's . . . . . .. ....1906 0511.000 J &J 103 06 . 100 104

do 6‘s, 10* . . . . . . . . . . . . . . . . . . ..1900 960.000 J &J 107 104 ‘102 ‘ 107

Arkansas 6‘s. funded . . . . . . . . . ..1899. 1900 3.000.000 J & J I 11 1 6 9 . . . . ..

do 7‘s, Little Rock 8: Fort Smith. 1.000.000 A a: O | 224 i 12 30 29

do 7‘s. Memphis 8: Little Rock. 1.200.000 A 8: 0 i 21' 13 ‘20 a,

do 7's. L. it. Pine Bluff & N. O...v 1.200.000 A 8'. 0 27%! 12K ‘20 5

do 7's. Mlss..0uachita 6r lied River 600,111) A 8'. 0 205m 12 '20 8

do 7's. Arkansas Central R. R . . . . .. 1.350.000 A a, O 3 5 9 . . . . . .

Georgia 7‘! gold bonds . . . . . . . . .. . .1890 2,000.0“) ?J 114 100% 103 . . . . ..

Louisiana 1 s, consolidated . . . . . . . . . ..1914 &J 94 84 'lm

do 7's, do summed 4‘s. .- 12.039.000 .... ..

do 7's, do small bonds... . . . . ..

Michigan 7's . . . . . . . . . . . . . . . . . . . . . . . . . ..1800 231.000 M & N

Missouri 6's . . . . . . . . . . . . . . . . . . . ..1887 3.242.001 J 8: J

do 6': .. . . . . . . . . . . . ..1888 3.251.011 J A: J

do 0‘s . . . . . . . . . . . . . . . . . . .1889 or 1890 1,106,000 J & J

do Asylum or University 189‘ . J 5: J

do Funding bonds.. . . £00,000 J t J

do Hannibal 8: St. Joseph 1,0(11000 J 8:» J

New York 6's. gold, registered 942.000 J & J

o 6's, coupon 643.“ J 6: J

do 6's. an 4.802.600 J R J

do 6's, loan 2010 000 A & 0

do 6’s, loan... . . . 4734111 A 6; 0

North Carolina 8‘s. old . . . . . . . .. 1886-98 4.78811» J 8: J

do A rii & October. . . . .. 3.639.401 . . . . . . ..

go to NaC. R. :1 . . . . . . . . . “10188-05 J & J

o o ‘s,coupono . . . . . ..

do do April it October. .. 3900000 J a; J

do do 7‘s. coupon off . . . . . . . . . . . ..

do Funding Act .. 1800-1000 2.417.010 J Jr J

do d< 868-1890 1.721.400 A 8: 9

J or)do new bonds, J. h J ... ..1892-1898 2,383.0“1

do April 61 October... 4954110 . . . . . . ..

 
do Chatham Railroad . . . . . . . . . . . .. 12111“) A & 0

do special tax. Class 1.. A 8: 0

do do Class 2 . . . . . . . . . . . . .. A 8t 0

do do to W‘n N. . A 8: 0

do do to West' A & 0

do do toWii.,C. . A 8: 0

do do to W'n 6L Tar R. . A 8: 0

do trust certificates . . . . . . . . . . . . . . .

do consolidated 4's ........... ..1910

do do small bonds . . . . . ..

d 6's . . . . . . . . . . . . . .1919do 0

Rhode Island 6's. coupon.

South Carolina 6's. Act Mn.

Tennessee 6‘s, old ............. ..

do 6's. new bonds.

do 6‘s, new series...

do compromise 3-4-5-6‘8

 

do new settlement 6's.... .1018

do do small bonds...

do do 5‘s . . . . . . . .

do do small bonds. . .

do do ' s........ 13

do do small bonds...
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Qoo'ra'rrous AT THE New Yonx S'rocx Excmoa.

A ' indicates no

STATE SECUHITI Eb‘fifmtlt'nued.

 

 

 

 

 

notation for past month, the last previous quotation being given.

$ A part of this reserved to cover previous issues. etc. r Amount authorized.

 

P ‘ P12w. 1 YEAR l886. N0v.1.188'i'

mucus“. . AYA-.——-—~——— F—J_
Nu“ nus. M'OUM' nmz. ‘mun. Low. ma. Askd

val-5mm 6’s, old . . . . . . . . . . . . . . . . . . . . . . . . .. ammo 47 l 42 48

do 6‘s. new bond . ’00. 47 ' 42 48

do 6‘s. do . . . . . . .. k ‘ 49 i 42 48
do 6's. consolidated bonds 20.2 100 l 80 90

do 6’s, ex-matured coupons . . . . . . . .. 60 1 50 45

3° 2"“ 30”“??? ° 2' 1‘ ‘ “3 “2
o ‘s. e erre on s ., . ' 1

do Trust receipts... 2’ L‘agl‘w‘ 1 . 1- ' 9

District of Columbia 3435‘ l i . \ P A 6

do small bonds 14.033.600 < F6111

do registered . 1 Jr.“

do funding 5's . . . . . .1899 i .1 8t J

do do small .. 043.400 J S: J

do do regist‘d.. l J 6: J .

Foe .Gov.SIcunrr1Is.—Quobec 511.1908 l M& N .

CITY AND COUNTY.

Brooklynd‘s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. J &J

do 0‘s. Water Loan. .. , . . . . . .. 9.706.000 J 8: J

do 8's. Improvement Stock . .. 730.0(1) J & J

do 7‘s. do 6.084.000 J 8: J

do 8‘s. Public Park Loan . . . . . . . . .. 1.217.000 J & J

do s. do . . . . . . . . .. 8.016.000 J 8: J

Jersey City 6's, Water Loam. .. .. . 1.163.000 J & J

no 7‘ do .. 8.109. J St J

do 7‘s.improvement. .. . 3.669.000 J 6: J

 

Kings County 0's . . . . . . . ... . . . . . ..

New York City 6‘s. 20. 50..

 

 

 

 

do 6's ..

do 6's... .1887 3.066.000 FM.A.N

do gold 6's. consolidated.1896 . . . . . . ..

do do 6's . . . . . . . . . . . . . ..1902 14.702.000

do do 0‘s. Dock bonds 970, . . . . . . ..

do do 6‘s. County bonds. . .. . . , . . . , . . , . . . . . . ..

do do 6's.C‘s. Park...1894.6 10,343,000

do 6‘s . . . . . . . . . . . . . . . . . . . ..1896 . . . . . ..

do 5's . . 1898 674.000

MISCELLANEOUS.

PAN.

American Telegraph 8: Cable 00.. . .. ..100

Bankersdz Merchants‘ Telegraph . . . . . .100

Boston Land 00 . . . . . . . . . . . . . . . . . . . . . . . .. 10

Canton 00.. Baltimore . . . . . . . . . . . . . . . . . 100

Chartiers Valley Gas Co . . . . . . . . . . . .. 00

Cent. New Jersey Land lmprovemeni.100

Consolidated Gas Co . . . . . . . . . . . . . . . . .. . .100

Delaware in Hudson Canal . .... . .100

Equitable Gas Light Co . . . . . . . . . . . . . . ..100

Iron Stmmboat Company. . . . . . . . . . ..100

Manhattan Beach Company. . . . . . . . . . . . 100

Philadelphia Company. . . . . . . . . . . . . . . . .50

Pullman‘s Palace Car Co . . . . . . . . . . . . . .100

Southern 8: Atlantic Telegraph . . . . . . .. 25

Sutro Tunnel Co . . . . . . . . . ....... .. . 10

Western Union Telegraph . . . . . . . . . . . . . .100

North-Western Telegraph...... .. 50

Central 8; 80. American Telegraph.. ..100

Commercial Telegram Co . . . . .. ..100

o 0 preferred... .100

Mexican Telegraph Co... . . . . . . . . . . . . . .100 I

Joliet Steel Co . . . . . . . . . . . . . . . . . . . . . . .100

GOVERNMENT SECURITIES.

United States 4% registered . . . . . . “15:41 _ _ 11.1.14“ 108-‘11 109V

do 4% coupons . . . . . . . . . ..1091 % 334'6‘3'3501 M.J.S&l‘ 114 109% 1087 109},

do 4's registered . . . . . . . "1907} 65 { J.A.J&(i . . . . . . . . . .. 120‘}: 1271’

do 4‘s coupons......... ..1907 733‘ 4-150 J.A.Jt0 129% 123 121% 12752

do 6‘s, currency... “.1805 3.002.000 J &J . . . . .. 121do 6‘s. do 1890 8.000. J & J . . . . . . . . . . .. 123

do 6‘s. do .1897 9.712,(XIO J & J . . . . . . . . .. 125

do 8's. do . .1898 211.904.1352 J 8: J 136%; 183 127

-do 6's. do . . .... ...1899 14.004.560 J&J ..... . 129
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QUOTATIONS A'l‘ was New Year: S'rocx Excnmea.

A ‘ indicates no quotation for past month. the last previous quotation being given.

2 A part of this reserved to cover previous issues, etc. + Amount authorized.

RAILROAD STOCKS.

 

 

 

 

 

N plat. YEAR-1886. Nuv.l.188'i.

AME. AYA- ,—»——-—~ ,———»—_PAR. Amum' But. High. Low. ma. 4am

Albany&Snsquehanna. . . . . . . . . . . . . ..100 3.500.000 148 136 l 140 .150

Atehison.Tupeku& Santa Fe... .100 ($8,000.01) 99% 84% 94W: 94%

Atlantic 5: Pacific . . . . . . . . . . . . .. 100 153% 7 9%

Beech Creek... . . . . _ . . . .. 50 ‘2'.»3

do preferred . . . . . . _ .. . . 50

Burlington. Cedar Ra ids & North .100

Buffalo,Rocli'ester& ittsburah" .. ..100

do do preferredJOO

Canada Southern. .... . .
 

Central Iowa . . . . . . . . . . .

 

d0 lst preferred .. . . . . . .. . 100

do 2d preferred....... . ..100

Central Pacific . . . . . . . . . . . . . . . . . .. . 100

Charlotte. Columbia & Augusta. . 100

Chesapeake 8: Ohio , . . . . . . . . . . . . . . ..100

do do 1st preferred... ..100

do do 2d preferred . .. ..100

ChicagoaAluon........... ...100

do do preferred. . . . . . 100

Chicago dz Northwestern ...... . . . . . . .100

o 0 preferred . . ..100

Chlc.. St.Paul, Minneapo is & Omaha. .100

do do preferred . .. .100

Chicago, Rock Island & Pacific ....... . . 100

Chicago. Burlington dz Quincy... .100

Chicago, Milwaukee 6: St. Paul . . . . . . . ..100

do do do preferred..100

Chicago & Eastern Illinois ....... . . . . . .100

Chicago, St. Louis & Pittsburah .... .. 100

d preferred 100

Chicago dz Indiana Coal Rai way Co

0 do

Oin.. New Orleans & Texas

Cincinnati, lnd's. St. Louis & Chic .1

Cincinnati, Jackson & Mackinac. .. ..

do. do preferred . .100

Cleveland 8: Pittsburgh arantced 50

Cleve.. Columbus. cm. 6: ndianapolis .100

Columbia & Greenville ............. . . .100

do doColumbus, Hocking V ley & Toledo. .100

Delaware. Laekawanna &; Western. 50

% Morris & x . . . . . . . . . . . . . . . . . . . . . . .. 50

N.Y.. Lackawanna 8: Western..

Duhuqne & Sioux City ........... . .

Denver & Rio Grande.... .

do do preferred... . .

Denver & Rio Grande Western. . . . . . . .1

Denver. South Park 6: Pacific ....... . .100

Des Moinea & Fort Dodge . . . . . . . . . . . . . .100

do do preferred. . . 100

Detroit. Mackinac in Marquette...... . .100

Der. Bay Cit.&A|lp.R 100

East Tennessee, Virginia 6: Georgia“ .

do do do 1st preferred. .

do do do 2d preferred 1

Elizabetht'n. Lexington 6: Biz Sand

Evansville & Terre Haute . . . . . . . ..

Flint 8; Pere Marquette preferred

Green Bay. Wigona 8: St. Paul..

0

 

do preferred . . . . . . . . . .. ..

Houston 8: Texas Central . . . . .. .. .

Illinois Central . . . . . . . . . . . . . . . . . . . . .. .100

leased line 4 per cent. stock .1“)

Bloomington 8: Western... . . .100

assented. first instalment paid..

assented. full assessment paid

Chicago....................... . .100

do

Indiana,

do

do

Joliet &

 

25
ill] HG“

93 94

12 ‘lTMg‘

. . . . . 23

'ii'sii" m

g:X
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QUOTATIONS s'r was New You S'rocx Excsmex.

A' indicates no quotation for past month. the last previous quotation bein given.

2 A part of this reserved to cover previous issues. etc._ +Amount autho zed.

RAILROAD STOCKS—Continued.

 

 

PlNT. Yuan 1886 \Nov. 1. i887.

AYA- r—*—N“" PAR. AMOUNT“ son. High. Low. Bid. Askd

Kentucky Central................ .100 5.500.000

Keokuk&Western.............. 100 .

Kingston & Pembroke. . . . . . . . . . . . . 50

Lake Erie & Western . . . . . . . . . . . . . . . ..100

do. do preferred.. ...100

Lake Shore 6: Michigan Southern .... . .100

Long Island . . . . . . . . . . . . . . . . . . . . . . . . . . .. 50

Louisville 8: Nashville . . .. .. . . . . . . . . . . .100

Louisville. New Albany & Chicago" . .100

Mar uette. Houprhton 8t Ontario......100

0 preferred. . . . . . . . . . . . . . . . . . 100

Mexican Central (limited). . .. H. 100

Milwaukee. lake Shore 6: Western. . . .100

do do preferred... . .100

Milwaukee & Northern... . . .......... . .100

Mlchim Central ..... . . . ............. . .100

Kimouri Pacific . . . . . . . . . . . . . . . . . . . . . . . . .100

Missouri, Kansas a Texas ............ . .100

Mobile & Ohio assented . . . . . . . . . . . . . . . . . ..

Morgan's Louisiana 8: Tex. R. & S. 8.. .100

Minneapolis 8: St. Louis . . . . . . . . . . . . . . . .100

do do preferred... ..]00

Manhattan consolidated . . . . . . . . . . . . . . . .100

Mind. 8. 8. Marie & Atlantic . . . . . . . . .. 100

do d preferred. ll 00

New York Central ti Hudson River. . ..100

New York. New Haven 8: Hartford... .100

 

 

Boston 8: N. Y. Air Line pref'd 4 p. 0 ..l0()

New York. Lake Erie 8; Western . . . . . . .100

- do 0 preferred 100

New York. Ontario 8: Western. ..... . .100

New York & New En land . . . . . . . . . . . .100

NewJerseydtNew ork. ...... ........100

do preferred. . . . . . .. .......l00

New York. Chicago 6: St. Louis . . . . . . . .100

do do assented . . ..

do do preferredJOO

do do do assented. .. .

New York, Susquehanna kWestern . .100

0 do preferred. .100

Northern Pacific . . . . . . . . . . . . . . . . . . . . . . ..100

0 preferred . . . . . . . . . . .100

Nashville. Chattanooga & St. Louis" .. 25

Norfolk 8: Western . . . . . . . . . . . . . . . . . ..100

do preferred . . . . . . . . . .100

Norfolk Southern . . . . . . . . . . . . . . . . . . .. 100

Ohio 8: Mississippi... ..do preferred.. .. .

Ohio Southern . . . . . . . . . . . . . . . .1“)

Omaha 8: St. Louis preferred... . .100

Oregon 8: California . . . . . . . . . . . . . .100

d preferred.. .1000

Oregon & Trans-Continental. .

Oregon Short Line . . . . . . . . . ..

Oregon ImrrovementOregon Ra lway 8: Navigation Go . . . . ..l

Phllagelphia 6: Reading 12:: aasmét paid. . .

o o
. "‘ I

do. 3d do 34'0"”)
do All do

go preaerred, 12:311. 30

o o odo do an do 1386500

do All ddPittsburgh. Ft. Wayne & Chic. iruar'dJOO 19.714235

do do special .100 10.776.600

Pitts.. McK'snort & Youghiogheny con.. 3.000.000Peoria. Decatur 8: Evansville. ....... . .100 8.400.000 .

Richmond 8: Allegheny reorganiz‘n cert. } 5 000 000 .

do stamped assessment paid ‘ ‘

Richmond & Danvilie . . . . . . . . . . . . . . . . ..]00 5.000.000

Richmond 1; West Point R. a w. 001.400 40,0w,000
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NAME. Anonn'r. PAYA- . ~— P—M

PAR. BLE. ‘Hiqh. Low. Bid. Adtd

do do preferred..lOO 5.000.000 ‘ J 82.] ~ . . . . . . . . . . 52K 53%

R0me.WutBrtOW11 & Ogdensburgh.....100 5.293.900 \ ..... .. ‘ 90 as 78 | 54

Utica & Black River guaranteed. . . .. .100 2.223.000 . . . . . . ._ 125 117% '11? 5 .... ..

South Carolina . . . . . . . . . . . . . . . . . .. 4.204.160 ...... .. 24 10% '5 l 11
Southern Pacific . . . . . . . . . . . . . . .. 41% 210%v '30 . . . . ..

81.. Louis. Altondz'l‘erro Haute .. .. 1 000 ...... .. 46 27 ‘ as l as

do do pfd...100 2.468.400 ‘ Ma 95 so 1 ‘70 1 an

Bellelee & Southern Illinois pref......1[Xl 1.275.030 Q M k . . . . . . . . . . '75 . . . . ..

St. LoulsdtSan Francisco ........ 100 11.154300 , ..... .. 86% 11 l as 1 3414
do do preferred-..100 10.000111] 3 . . . . .. 72% 37% 68 | 69

do do 1st preferredJOO 4.500.000 Fd: A 18% 9'1 ‘110 .| 113

St.Louls Arkansusdt'l‘exas . . . . . ......100 9.555.0001 1 . . . . . . . . . . .. .. .. .St. Paul 31 Duluth ........... .. . l 

do preferred .

St. Joseph 8: Grand Island"..- .

St. Paul. Mlnnea mils 8: Manitoba

 

 

 
 

Tex. & P. Trust 'ti“s, all assm‘ts paid... 82.138.700 . . . . . .. 28% 17%: 23 23%

Toledo A: Ohio Central . . . . . . . . . . . . . . ..100 1.592.000 . . . . .. 8819 26 20 ill

do do referred .. 3.108.000 .. 83% 46% 40 50

United New Jersoy R. Cana1 C0.‘s .100 21.240400 . . . . . . . . . . . . . . . . . . . . .. 213

giggncgaciflf ........ . . . . . . .. . . 4.303.” Q J 02% fl% t? 46

ntra . . . . . . . .. . ' . . . . . . . . . . ..

Virginia Midland . . . . . . . . . .. 6,000.0(1) . . . . . . .. 511.5 15 ll) 40

Wabash. St. Louis & Pacliic .......... ..100 { 28,419 500 i Q 513 5 | '45”do do full-paid p. c. cert. ' .. 124% 12 l 15}; 18%

do do preferred..... ..100 g 24 m” {27 14 . . . . ..

do do full-paid p.c. cert. ' " ‘ " 41% 23% 29% 3)

Wheeling dz Lake Erie Railway . . . _ .1001 8.600.000 ! .. .. . I ..l 41“;

RA! thOAD BONDS.

Norm—The railroads enclosed in a brace are leased to Company first named.

 

 

 

Atchison, Topeka 8; Santa Fe 4W5 ..11120 4.687.010 ‘

do do sinking fund 6'8.1911 12348.0(!)

Atlantic & Pacific guar'd lst gold 4‘s. .1937 111.610.0110

Beech Creek 1st gold 4's . . . . . . . . . . . . . 1936 0.000.000

Bait. all Ohio 51st. 6‘s igarkersb‘g 8.000.000

o ‘s. go 5- '

do do re lstered .. 110'000‘000

Boston. Hoosac Tunnel W‘n den-5‘s. 1913 2.000.100

Brooklyn Elevated lst. gold 6's. . . . . . ..1924 3.500.000

do do 2d mortgage3~5's.19l5 1.250.111] '

Bun, Cedar Rapids 8; Northern 1st 5‘s.19011 6.500.000 D 108%

do con. lst&coi. tr.5's.1934 1 amoooo {A610 110 98 99

do do do registered ‘ ‘ A&0 . . . . . . . . . . . . . . ._ '100

. Minneapolis & St. L. lst 1's. gold.....li121 150,000 J dz D

Iowa City & Western lst 7's . . . . . . . . ..1909 456.000 M 6: S

Cedar Rapids. Iowa Falls & N. 1st 6‘s.1920 825.000 A & 0

mu d‘l’w Y a 111,111 d1 am “1&1 1'905‘000 l A a: 0
‘ u o. . . a. con, st 's...,. ..

go go trust cot-1110011105“; i’ n'mo'ooo J & J0 o genera 's..... 92.1. .. . .. ..

do do trust certificates. 3"ou’mo M a“ sCanadadSouthet-n is; int. gold 55's.. 14.000.000 glfi‘lglfi 108% 103% 04 9)

o .. mortgage '8. . . . . t *BOLQ h

do do registered 1 69000001 1 M & s .......... .. 90 91

Central Iowa lst mortgage 7’s . . . . . . . ..1899 % a 700 000 '%.Ia.115 . . . . . . . . .. '112 . . . . ..

do do coupons otl'. ' ' l .. . . 111 84 ‘82 90

do (Eastern division) 1st 6‘s. 1912 1.515.000 1 A .1: O 7 . 75

Ce t d}? & Bkflllénoiadivislion)gaming? | '10 06 : ‘0n. . g. o. a.co.g. 's..... 7 .1. l. . . . . .. 101171.101

ChesageakedzOhio pur. money fund.1898 2.300.000 E J &J 117 111% 112 I 115

o 6's.gold.SeriesA......1908 24110. 00 A820 114 ‘ 9!

do 01.5010, SeriesB .... ..1908 [M&Nl..... . . . . . . . . . ..1'106

do do coupons 01! ' M&Nz 88 60 1 65 1 .

do small bonds . . . . . . . . . ..1908 15 000 000 1 MS: N1

do do oouponsofl.. .. ' ' M&N|.

do entenslon coupon 4's. .1986 ‘ [MtkN‘P

go a do reg'd 4's.v . . .1386 gig?

0 's. currency-.... . . ‘

do small bonds .. ..1918 1 10‘122‘500 1.1 & .1

do mortgage 11‘s . . . . .. .1911 2. A 6: O

Ches.. Ohio 6: S.-W. mortgage 5-6 s.. . .1911 ‘ 0.676.000 I F & A i

do do 2d mortgage 6‘s. . 1911 2.495.000 F &A
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INT. YEAR 1880. lNov.l.1887.

PRINCIPAL PAYA- -——-—_ F—A-fi
Nu“ us. Ann" is High. Low. But. Askd

~l
5;;Chicago & Alton lst mort age 7‘s. . 2.383.000

do sinking und 6's.. .1903 2.055.000

l Louisilana & Missouri River lst 7's. ..1900 1.715.000

do 0

Chic. Burlington 6: Northern 1st 5's. .1926 9,000 000

M & N

F 8: A

0 do 2d 7's...19(1) 300.000 M .1: N

St.Louis, Jacksonville & Chic. lst 711894 2,‘ ,000 A .S: 0

do lst guarantee (501) 7’s.lB9-i 504,000 A & 0

do 2d mortgage(300)7‘s..1898 41.000 J a J .

do 241 uaranteeilifli) 7's.1898 188.1“) J &J

Mississippi River ridpze lst s. ('d 6‘s.1912 000.000 A 6; 0

1110830 Burling'n 0; Quincy cons. 7's. 1903 $2!)£00.000 J & J

0 15's. slnkinir fund ........ . .1901 2,500.00 A 6: 0

do 5‘s. debentures . . . . . . . ......1913 9.000.000 M .1: N

do (lows div.) sinking t‘d 6‘s.1919 3,000,000 A k 0

do do do 4's. 1919 10,591.00!) A 6: 0

do Denver division 4's.. 7.968.000 F & A

do do 4‘s.. . ...1921 4.300.000 M .1: N

do Neb. Extension 4's. . . . . . .1927 11.600.000 M .v N

d Registered 400,000 M .1: N

A 8: O

J dz D

J

J

 

 

 

'cm di? k1 1 ddo& 1;1eggnttures $8131)? 2'250'000 J i.

0.. 00 s an . ac (- 's. coup. ., , .

g0 6‘s, reglisteaed . b .. %+1"“’00‘000 j l

o extens on out. “a.... .. ( .
do 0 reuistered i “'Bm'ooo l J & J

4 Des Moines & Fort Dodge lst 4_'s . ..1905 13110000 J 8: J .

do do 151. 25's... 1905 1.200.000 J 6': J .

do do extension 4‘s. 672.000 J .5: J

Keokuk & Des Moines 1st mort. 5‘s..1923 2.750.000 A & 0

, 0 do small bonds..19‘.33 . . . . . . . . .. A & 0

Central Railroad of N. J. 1st 7's... ..1890 5,000,000 F St A

go let consolidated 7's. . .1899 j“ 000 000 g Q J

o q ' ' . . . . ..

gg '; 5.000.000 l i M

. do convertible deb. 6's. 1908 5.000.000 ‘ M & 1*!
Lem (1106‘ wnk Bainterim boll]: 00-333 173.000.1100 Ig es- rre oon.go i

o o assented % “‘500‘000 '1 . . . . ..

{$0,116,000 held 11 Central R. R. of N. J.

unassented : 5.384.000 assented.

,Atn. Dock 80 improvement Co. 5's...1921 5.000.000 J & J

M11. & St. Paul 1st. m. 8's Prruiu Chn.1898 3.674.000 F 8: A

go 212d 173-1‘0 Prat. gill ..i. 1.241.0000 at ‘s go . v. vis on. i.

do 15t7's£ do i 33m”) 1.1.0.1

do lstm.LaCrossediv.7's.... .1893 5.264.000 J & J

do 1st m. Iowa 6: Minn. 7's. ...189'1‘ 3.198.000 J 8: J

do lst rn. iowa & Dakota 7‘s..1899 541.000 J 81: J

do 1st in. Chica o 8: Milw. 7's.1903 2,301.00) J dz J

do consolidate 7‘s..... . . . . ..1905 “5.000.000 J & J

do let. 7's, Iowa 8: Dak. exten..1908 3.505.000 J 6: J

do 1st 0‘s. Southwest'n div'n..l909 4.000.000 J 8: J

i do 1st 5's. LaCrosse & Dev. ...1919 3.000.000 J 6: J

do 1st 80. Minnesota div. 6's. 1910 7.432.000 J 8: J

do 1st Hastings & Dak. div.7's.l910 5.680.000 J & .1

do do 5's.1910 585,000 J 6: J

do Chic. & Puciiic div. 6's. .. .1910 2.500.000 J 8: J

do 1st 01110an 8: Pac. W. 5's..192l 24.540.000 J dz J

do Chic. & Mo. R. div. 5‘s. . . ..1926 2.049.000 J .9: J

do Mineral Point div. 5's .....1910 2.840.000 J 6'. .1

do Chic. & L. Sup‘r div. 6's...1921 1.360.000 J 0: J

do Wis. & Min. d1v.5's........1921 4.755.000 J 6: J

do terminal 5’s.. .. . . . ..1914 4.666.000 J .1: J

do Far. in So. 6's assu... ... ..1924 1.250.000 J 8: J

do inc. conv. sink‘g fund 5's.l918 2.000.000 J & J

>Dakota & Gt. Southern 5’s . ..1916 1.000.000 J & J

Ohio. & Northw‘rn consol.bonds.’i’s.1915 212.900.0110 9 F

do coupongold7's.... (“ammo ) 6:1,

go :iezéstegedggld 7's...iéfi}g i ‘ i i i‘D

o n 'g on ‘s..... )
do do registered. . . ;' B'M'ooo ‘: AxO
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P plow. YEAR i886. Nov. 1.1887.

RINCIPAL AYA- P-h— ,—h
- N“" on. Auomu' an: High. Low . Aakd

do do 51.. “1879-1929 . l 1 Add.)
go d b do regiaiera'uimisz.3 % B'lso'mo0 e euture5's...go 25 do b regigtered.ié® 1’ lo'm‘mo i0 yearde entureo’s.. . .. '

do 0 registered i 4’000'0m PLMfiN .

do extended 4's. 1888 .. 1926 z) n 85., 000 &A15‘

do do registered. . . . . .. ' " F8: A15

Escanaba & Lake Superior lst 15‘s.. ..1901 720.000 J 8: J

Des Moines 8: Minneapolis lst 7's. . . .1907 600.000 F 8: A

Iowa Midland lst mortgage 8's . . . . . .1900 1.350.000 A 6: 0

Peninsula 1st convertible 7's . . . . . . ..1808 152.00) M 8: S

Chicago 8: Milwaukee lst mortiz. 71.1098 1.700.000 J 6: J

- Winona 6: St. Peters 2d '4"! . . . . . . . . 1907 1,502,000 M St N

Milwaukee 6: Madison lst 0‘s . . . . . . ..1905 1.600. I M 6: S

Ottumwa. C. F. 8: St. P. lat 5's .... ..1909 1,600,000 1 M 8: 8

Northern Illinois lst 5's. .. .. . . . . . .. 1910 1.500.000 " M & S

0., 0.. C. 8: ind'polis lat 7‘s sink. fund.1899 3.000.000 i M & N

do consolidated mtge 7's..]914 i *7 5‘” 000 , i J & D

go sinking i'unldo'i‘s ..... i ‘ ‘0 gen‘ conso. i_

do do registered 1 3'500'000 {J 8: J

Chlc.. St. P.. Min's & Omaha oon.6's...1930 J 8: D

Chicago St. Paul & Min. 1st 6‘s . . . . ..1918 3,000,000 M 8: N

Nort'n Wisconsin lat mortgage 6's. .193!i 800000 J 8: J

St. Paul 82 Sioux City lst 6‘s ...1919 6.080.200 A k 0

Chic. 8: Eastern lll. lst sink‘pr f'd c'y ..1907 3,000. J A: D

do . do small bonds . . . . . . . . . . . . . .. i8: 1)

do do 1st 0. 6's. gold ...1934 8.0004110 15:0

Chlc.. St. Louis & Pittab. lst con. 5's..1932 lmomwo 1 Add)

do 0 do re_ istcred ‘ “1&0

Chic. 0: \Vost'n Ind. 1st sinking f‘ 6‘s.1919 2.500.000 6: N

do general mortgage 6‘s.1932 $5.896.“ Q M

Chicago 6: St. Louis lst B's.. ......19l5 1.500.000 M & S

giiicalaoddk gniiidai‘aacugiul {st 5's. . . 3.689.000 .1 .s; .1

n.. n .. t. . c. at zuar. 's.. ‘ .. F
do 0 registered . . . . . . .. 1‘55'000 ji 8 F

Cincin.. Jack. dz Mack. lst con. 5. 5‘s..1936 1.400.000 J 8: D 1..

Columbia .2 Greenville lst 11's.. . . ..1918 2.000.000 J S: J iv.

do do 2d6' ...1926 l.000.000 A&O

COL. Hocking Valley 8: Toledo lat 5'a.1931 14.500.000 M 8: S i

do general mortgage gold 61.1904 2.010.000 J & D i

Col. & Cincinnati Midland lst 6‘s . . . . . .1914 000. J 6.; J

Delaware, Lackaw'a 8: W. conv. 7's. ...1892 600,000 J & D

0 do more 7‘s.. . .1907 “0.000.000 M & S

8 mouse. Blngh'ton 8: N. Y. 1st 7's.. .1900 l.T50. A & 0

orris & Essex lat mortgage 7's... .1914 5.010. M & N

do 2d 7‘s . . . . . . . . . . . . . 1 3.000.000 F 8: A

< do bonds. 7's . ..1000 281.1 J 6: J

do a . . . . . . . 871—1901 4.991.000 A 8: i)

do 1st cons. gua‘d 7‘s.. 1915 000. J 8: D

N. Y.. Lackawanna & W'n lat B’s....1921 12.000.000 J 8: J

- do do construction 5's..192i 5.000. F & A

Delaware 8: End. Canal 1st reg. 7's. .1891 4.988.001 J A: J

go let exten’aion 7’s. . 549. ‘M 8: N

o cou on s. . . .. A810
go 1 u) Istered 7's % “ma” 1:1?

0 s enna. v. coupon 's . S
do do do “33.1917 imiooo'mo i M& 5

Albany 8: Susquehanna 1st 7's . . . . ..1888 1.000.000 J & .1

do do lst con. gua'd 7‘s.1906 L 3 000 000 jA&O

go go gegisteredim i ‘ ‘ A&8

c o “a. . . . . . . . . A5;
Re do I a Sagom 1 reglm'irediééi lg ammo {Aw

nase aer a ga st coup. 's .
. do do let re . 71.1921 ( 2'000'000 MW

Denver dz Rio Grande lst conso . i‘a...l906 22.575.000 . J a J

do do lst mtge 7‘s. .. .1900 6.382. M k N

Benver.§tigthGPai-l§& gac}1stl7‘sé.. . 1.800.000 M 8: N

enver 0 ran e es 'n st 's. . 19

do do i 5357900 “8‘3
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P191'. YEAR 1880 NOV,1,1881.

PRINCIPAL AYA- r———--—— pg
N‘“' DUE. A'oum' ans. High. Low. 86d. Askd

Detroit, Mack. dz Ma uette 1st 6's....1921 2,280,000 A & 0 100 55 '90 . . . . . .

do 1er mm 3% 8- A1911 4.501400 ...... .. 56 20 30 32

Detroit. Bay City .1: Alp'n lst 11's.. ...1913 2.300000 J &J 106% 105 106% ..East Tenn.. Virginia & Georgia 1st 7's .1900 3,500,000 J & J 126 118% 118 122

do do divisional 5's. .1900 3,100,000 J & J 108 105 *102 . . . . ..

do do con.1stgt(15‘s.1956 12,770,000 M dz N 11. 97

E. 6; W. of Ala. 1st oon.gld 6‘s . . . . . . .1926 1,109,000 J 6: D

Ellzsb'h City at Norfolk s.f. deb.cert. . 6's. 250.000 A & 0

do do let mtge 11's.. 1920 900.000 M 8: S

Elizabeth'n. Lex it Big Sandy 6's. . ....1902 8.500.011) M & S

Erie 1st mowsge extended 7‘s . . . . . . .1897 2,482.000 M a N

f do extended 5's . . . . . .. .1919 2,149.000 M d; S

do 8d extended 45‘s . . . . . . . . “1921 4.618.000 M 8: S

I do 4th extended 5s . .. .. .IM) 2.920.000 A J: 0

do 5th extended ’i‘s . . . . . . . . . ..1888 709.500 J & D

do 1st consolidated gold 7's...1920 16,890,000 M 8: S

do 1st cons. 1"d coup. 7's. . . . ..1920 8,705,997 M 8: 8

do reorganization 1st lien 6‘s.1908 2.5(X|.000 M 6; N

Longr Dock bonds, 7's . . . . . . . . . ..18911 3,000,000 J t D

0 do consolidst 0’s..19:15 500,100 A .8: 0'

Buffalo. New York in Erie 1st 7‘s. . ..1916 2,350,000 J & D

N. Y., L. Erie 8: W. new2d con,8‘s. 1909 30,507,400 J 5: 1)

do collateral trust 6‘s . . . . . ..1922 5.000.010» M & N

B alfsigndtgoupon 5s . . . . 4,032.000 I} 8:?

u a o u w'n mortgage 's.. dz

A do do small . . . . . . . . .. } 1'500'000 J S: J

vunsvilled: Terre Hsute lst con. 6's.1921 3.000.000 J 8: ,i

do Mt. Vernon 1st 0‘s . . . . “.192! 375,000 A 8: 0

do Indianapolis 1st con.6‘s.1020 1,020,000 J & J

Eureka Springs Ry 1st 6's, gold. ... 1938 500,000 F 8: A

Flint a Pere Marquette mortgage (“.1920 5,001,000 A 6: 0

Fort Worth 8: Denver City lst 6's....1921 5,616,000 J & D

Gal..Harrishurg& San Antonio 1st d's..1910 4.800.000 F St A

do 2d mortgage 7‘s. . . . . . . . . . . . ..1905 1,000.000 J 6: D

do Western division 1st 5's .. . .1931 18,501.10) M & N

do do do 2d 6‘s ....1931 0,750,000 J dz J

GrandRspids&1ndianngenernlfi's...1924 32‘7000 114st

do do registered . . . . . . .. ' ' M & S

Green Bay Winona & St. Paul lst 0‘s..1911 1,600,000 Fa A

Gulf, cm. kstmm Fe 15m ......... ..1009 “524.000 J .1: .1

do do gold 6's. . .1923 5,501.01!) A & 0

Hannibal & St.Joseph consolid'd 0's...1911 $6,100,000 M 8: S

Henderson Bridge Co. lst 6‘s . . . . . . . . .1931 2.000.000 M .5: S

Houston & Texas Cent. lst main 1. Ta. . 1891 6,590,000 J 5: J

do do let West. div. 7's . .1891 2,375,000 J 6: J

do do 1stWaco&N.W.7’s.1900 1.140.000 J &J

do do2d 0. main line 8's. .1912 4.119.000 A 8: 0

do do gen’i mort. 6's... .1921 4,125,000 A & 0

do do Trust Co. receipts. . . . . . . . . . . . . . . . . .,

Hotliltatoliakil & Wl.l'1‘exas 1st 7's.. . . l.344,000 M 8: N

no s entre. st go ( 4's . . . . . . . . .. 9:”,
150 1d 3% registeredésl % 1‘500‘000 J & J

0 go ‘s . . . . . . . . . . .
do re istered... :’ z‘aoo'mo J & J .

glaringfleld division coupon ti s.. ...1898 1,600,000 J 8!. J

iddle division registered 5‘s. . .. 1921 600,000 F 5:. A

Chicagofit. L. dz N. 0. 'l‘enn. lien 7's.1897 541,000 M & N .

do lst consol. 7's. .. . 1897 857.000 M 81: N

do 2d mortgage 11's.... ..190'.‘ 80,000 J 0: 1’)

do gold 5‘s . . . . . . . . . . . .1951 Ins 000 000 J &D15

do gold 5's, registered .. i ‘ ‘ J &D 15

Dubu ue & Sioux City 2d div. 7's...1894 586.000 J 8: J

Cedar slls dz Minn. 1st 7's ... .1901 1.31%.1110 J & J

Ind.,Bloomington 8c W'n 1st pret'd 7's.1900 1.000.000 J & J

do lst 541's trust receipts. . . 3.408.000 A 8: 0

do 2d 5-6's trust receipts. . .. 1.477.000 A & 0

do Eastern div. trust receipts 2.950.000 J & D

Ind.,DecaturszJst 7‘s. exjund coup.1906 1,018,000 A dz 0

lnterust'l dz Gt.Northern lst d's,gold..1919 7.954.1D0 M 6: N

do do coupon 6's. .1909 7.054.000 M k S
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PRINCIPAL
NAME. DUEL Anons'r.

Kentucky Central R'y irold fours.....1987 5.000.000

Knoxville & Uhio lst 6‘s. gold. .....1925 2.000.000

Lake Erie 8: Western lst gold 5's.... . .1937 5.920.000

Lake Shore & Michigan Southern.

Cieve.. Painesviile & Ashtahuln 7's..1892 920.000 A & 0

Buffalo dz Erie new bonds 7's . . . . . . . .189! 2.784.000 A 8: O

Ksl'zoo & While Pi eon 1st 7's . . . . ..1800 400,000 J 8: J

Detroit. Monroe 5: 'loledo lst 7's. .. .1906 924.000 F & A

l Lakg Shore div. btonds 7‘s. . . .. 1.350.000 A]&&CJ‘

o conso . coupon st 's. . . . j. ‘

i go consoi. roiristermlii 11st... 5*25‘000‘000 1JQ&.1D

o conso . coupon 2 's..., ‘ , r

i do consoi. registered 2d.... .1903 irj‘mo‘om 1 J 6.: D

Mahoning Coal lst 5's . . . . . . . 1984 1.500000 J & J

Long island 1st mor 7's... ....11-l98 1.500.0(0 M a: N l

Lox? Island 1st consoi dated 13‘s.... .1931 15.000000 Q J

N. . & Manhattan Beach lst7’s.. .. .1897 500. I J 6: J

N. Y.. B'klyn & M‘n B. 1st 0. g. 15's..l935 783.100 A & 0

Louisville & Nashville consol’d 7‘s. ...1898 .070. A 8: 0

do Cecilinn branch 7’s .. .. ...1907 1.000.000 M .8: S

do N. 0. 6: Mobile 1st 6's. . ..1030 000. J S: J

(10 do 2d 6's . . . . .. 930 1,000,000 J 8: J

do Evans.. Hond.& N. 1st 6‘s. 1919 2.400. . J J: D

do eneral mortgage 6's......1930 $751.000.000 l J 8: D

do ensacoiadlvlsion 6's . . .. 1020 600. M & S

do St. Louis division 1st 6's ...l921 3.500.000 M St S

do do ,2d 3‘s...1980 3.000. M dc S

do Nash. & Decatur lst 7's. . . .1900 1.900.000 J J: J

do So. 8: N. Ala.sink' f'dds. 1910 2.000.000 A 6.: 0

do Louisville.Ci . dz ex. 6‘s..l931 $7.000.000 M 8:. N

do Trust bonds, 1922 10.000.000 Q M

do 10-40 6‘s . . . . . . . . . . . . . . . . ..1924 5.000.000 M 6: N

do 5 per cent 50 year g. bonds.1937 1.350(110 ,.

L do Penn.&At.lstfl's.gold,|;td.1921 3.000. F 8: A

Lou.. New Albany & Chicago 1st 6's...l910 3.000.000 J 6: J

do do consol'd gold 6‘s. 1910 3.500. A 6: 0

Louisville. N. 0. & Texas lst irold 6‘s.1934 11,140.000 M 80 8

do do 2d mtge 6‘s.1934 8.117.000 8

Memphis & Charleston 6‘s. gold. . . . . . .1924 000. J t-J

Metropolitan Elevated 1st 11‘s. . ..1908 10.818.000 J 8: J

do do 2d 0's . . 1899 4,000,000 M d: N

Mexican Central lst mortgage 7's. . .. .1911 J & J

do do ex coupon 6-7-8 . .. . . . .. 41.170.000 gJ & J

do do new assented 4's . . . . J d: J

do incomo bonds... ..1911 8.7344110 }

Michigan Central lst consoi 7's.. .1902 8.000.000 M h N

0 do let consol.6's. ..1902 2.000.000 M 6: N

go go 0's.......5... 1.500.o 0 0011 on 's .

do do re stored 5'5 ..193] :’ Lana”; Q M

do Jackson. Lansing & Sag'w 6's. . 1891 1.1001110 M dc 8

Milwaukee & Nor. lst main line 6's. . .1910 2.155.000 J & D

do do lst extension 6’s...1913 1.978.000 J J: D

Mil\v.. L.Sh0re&West‘n lst 6‘s. . . . . . ..1921 4.350. M 6: N

do do oonv. deben.6's ..1907 600. F .5: A

do do Mich.dlv.1st6's ..1924 1.281.010 J 8: J

do do Ashlnnd div. 1st 8's.l925 . M .8; S

Minneapolis 8: St. Louis lst 7's.. . . . . . . .1921 . J & D

do do Iowa exten.lst 1909 1.015.000 J & D

do do 2d mortgage 7's.. 1891 500.010 .1 8a .1

do do Southw‘rn ext.1st 7's..l910 636.0(1) J 8: D

do do Pacific ext. lst 6‘s. . .1921 1.882.000 A 6: 0

do do imo't and equip. 6‘s.. .1922 2.000. J & J

Minnesota & Pacific 1st mo e 5's..l936 3.0%.(ID J & J

Minnesota 6: N. West lst 5‘s. go d.....l984 7.783.000 J & J

Minn.. S. 8. Marie 8: Atl.] g 5's.. .. 4.010.000 J 8: J .

910., Kansas 8: Texas tren‘l cons. 6' i 835.815.000 1 J 8: D

do do gen‘l cons. 5's..19m 2:14. J .1: D

do do cons. 7's. . . . .1904, (>6 14.877010 F k A

do do 2d mort. lnoome.1911 61!]. A & O

Hannibal 8: Cent. Missouri lst 7’s. . .1190 M 8: N
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Mobile 61'. Ohio new mortgage 0‘s. . 7.0l_10.000 J 8: D 116 109% 111% 114

do collateral trust ti's 00.000 J 8: J

do lat extension 6's . 21.000.000 Q J

St. Louis .1: Cairo 4's. guaranteed. . 4.000.000 .l & J

Morgan's Louisiana 6: Texas lst 6's.. .. 1.494.000 J & J

do do lst 7's ..l9l8 5.00.000 A dz 0

Nashville. Chattanooga .1: St. L. lst 7‘s.1013i . 0.800.000 J a J

do do 2d 6‘s.1901 I 1.000.000 J & J

(N. Y. Central 6's . . . . . . . . . . . . . . . . . ..11017 . 2.391.000 J 8: D

30 gear—injure lcert. ext.75's..}&qg 6.450.000 MJGZN,

0 u son at coup. 's. i
do do Is! registered.1903 ( m‘mo‘ooo {J & J

do do deb. 5‘s ..100! i} 7 850 000 1M& 8

H ilio lst do d7eh. 5's. registemii ‘ ' 1 MgB

ar em mortgage ‘5. coupon.... i _| u a
J 30 i do 7'13 rleuisteredggibii) iflz’m'ooo )Ix & N

. . unct on guarantee st 4's . . 0
do registered certificates... . . % z‘mo‘ooo i F&A

N. Y. Elevated 1si mortgu e T's...... .1906 6.500.000 J & J

N. Y.. Penn. 8: Ohio prior len 6‘s.....1&9.'i\ 8.000.000 M d: S

N. Y. City & North.gen'l mt e6‘s.. 1910 M&l\‘

-% do do Trust 0. receipts 4.001.000 .

do do assented. .. . . M& N

N. Y. A: New England 1st 7's... . .. .1906 8.000.000 J & J

N Y dgm 0828‘ I lsti fl‘lsTé ..... . .1906 4,000. JJSZJD

. .. cago . .ous s ‘s . . . . . . . ..
do do Trust Co. receipts .. ls'wo‘ooo {J 8: i)

do do 2d0's...... .923 10.01.0000 018:5

N. Y.. Ontario & W. 1st old 0's ..1014 3.000.000 M & S

N. Y.. Susquehanna 6: 'n i etien. 6am}? % 93500 J: F&A

do do coupons oil. ' F81 A

do do 1st. rei'und g 5‘s.1907 3.750.100 J & J

do do 2d mtge. 414's“ ..1037 010.00 I" A: A

Midland R. of New Jersey lst 11‘s.. .1910 3.500.000 A 8: i)

N. Y., N. Haven & H. lst reg. 4’s .....1903 2.000.01D J & D

g. Y1}, Tex]? :iex" guari. l1st 4‘s.. .6. 1.442.500o. ao.g' s m.r' an 41.3.0. 's.. .. '

do 1 2d dod 8“ do" ICE-$51353 :' 533M000 JA&&J

log’ m.r' .g.s. .g.c. 's. 1)

do d. m 510 d do “13.01.1933 i 20'000'000 2A3?
0 iv an ac p . . . . . . . . . . . . . . . . . .. n . .

do do extended . . . . . . .. 3' Lawn"! J & J

James River Valley lst 6‘s.rgold. ...1906 963.000 J .t'z .l

Spokanedz Pal. 1stsinklng .goldii's.1936 688.000 M d: N

St. Paul 8; North'n Pacitic en‘l 6‘s1023 6 800 000 1" dz A

do registere certificate-s ‘ ‘ Q F

elena 62 Red Mountain 1st gold 6‘s..1937 400.000 M k S

Duluth dz Manitoba lst g. 6‘s . . . . . . . . ..1936 1.650.000 J & J

Hei..B.Va1.&Biitte1stfisg. ...1 7 600. M&N

No. Pacific Terminal 00. 1st gold 0’s..19321 8.00000 J 8: J

New Orleans Pacific 1st 0’s. gold.. ...1920 J 6: J

do do coupons 011’ 0.7%),000 J dz J

do do Trust Co. receipts. J g I

N. 0. 8: N. East'n prior lien rold 6‘s..1915 1.050.000 A 0

Norfolk & Western gen‘l mtire 6'5 .198! 6.012.101 M & N

do New River 1st 6’s . . . . . ..1932 2.000.000 A & 0

do im rovenient & ext. 011034 3.500.000 F 8.: A

do ad ustnient mortg. 7‘s..]024 1.501.010 Q M

OgdensburgblsikeChamlest con.6‘s.1920 3.600.000 A 8: O

0 to a Mtss.oonsol. sinking fund 7's. .1898 3.435.000 J 6: J

do consolidated 7's . . . . . . . . . . . .1898 3.000.000 J 8: J

do 2d consolidated 7's...... . . 1911 8.715.000 A it 0

do 1st Springfield division 7‘s.190i'| 000.000 M 8; N

do lst general 5's . . . . . . . . . . . . .1 ’ 3.216.000 J 8: D

Ohio Central lat terminal trust 6's.. . .1920 600.000 J 82 J

do let Mineral division 6’s. .102 300.000 J & J

Ohio River 1st 5‘; . . . . . . . . . . . . . . . . . . . . ..1936 2.000.000 J & I)

uhlo Southern 1st mortgage 6‘s ..... . .1921 2.100.000 J & D

Omaha dz St. Louis 1st 4’s. . ....... ..1 2.717.000 J 8: J

Oregon 5: California 1st 6's . . . . . . . . . . ..1921 9.000. J 8: J

Oregon & Transcontinental 6’s...1882~1922 10,008,000 M & N

 

7
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PRINCIPAL PAVA
Nuu. DUE. Alonn'r. m“

Oregon Im rovement Co. lst 6‘s . ..l910 5.000.000 J 6: D

Oregon Ra [road 6: Navigation 1st 6's.l909 6.000.000 J 6: J

0 do consol. m. 5's. .1925 9.137.000 J 8: D

Panama Sinking Fund subsidy 8‘s. .. 1910 2.747.000 M & N

Peoria. Decatur & Evansville 1st 6's..1920 1.287.000 J & J

do Evansville division lst 6‘s. ....1920 1.470.003 M 6: S

do 2d mort age 5‘s .1937 2088,0011 M8: NPeoria 6t Pekin iiinion lst 0‘s. .. . 1.510.111) Q F

do do 2d mortgaue 4% . 1,499.0(D M .8: N

Oen‘tlral Paelflcdgold bonds 6‘s..o o . . . 9

do do .1897 "53881000 iJ s .1
do 0 .. .1898 J: J

do San Joaquin branch 6's. ..1900 6.080.000 A at 0

do Californ a 8: Oregon lst 6 s..1888 6.000.000 J Jr J

do do Series B it's 1892 5.880.000 J & J

do land grant 6's. . . . . . . . .1890 9.438.000 A & 0

do mo size bond 6‘s .1926 12.000.000 A 8: 0 .

Western Pac iic bonds 8's . . . . . . . . .1899 2,705,000 J & J

Nor. Ry. (0:41.) 1st 6's. guaranteed. 1907 3.961. J & J

Southern Fee. of California lst 6‘s 1905-12 38.447.000 A 8: 0

Southern Pac. of Arizona 1st 6‘s. 1909-1910 10,0(Xi,000 J 8: J

Bouth'n Pacific of N. Mexico c.1st 6's.1911 5.000010 J 5: J

[Union‘Paciticdist 6‘s. . . . . . . . . . . . . . . jo o .. -- . ‘ .

do do ..1s»~ “mm” J x J

do do ...1899 szJ

130 him: grant 75s. . .. . .1887-9 1.270.000 AM&

o s n log t'on 8's . . . . . ..]8811 _ldo reirlstcred 8‘s ........ ..1ssa i 14-34811” mas

do collateral trust 6's. . . . .1908 4.428.000 J 8: J

do do s. . ...1907 5.583.000 J & U

Kansas Pacific 1st 6's. . . . . . . . . . . . . . . .1895 2.240.000 ‘ F & A

do 1st ti‘s....... .. . .... ..1896 4.001400 l .1 a D

do Denver division 6's, ass'd..1899 6 2.000 M 6: N

do 1stcousoi.6's 1919 '. M&N

Central Br'ch U.P. fun'd coup. 7's...l895 M & N

Atehison. Coiorado & Pac. 1st 6‘s....]905 Q F

Atchison Jewell Co. a West.1st 6's 1905 Q F

Oregon Sbort Line 1st 6‘s. ...... .. .1922 F a A

Uta South‘n general mortgage 7's.i909 J & J

do extension 1st 7’s..... 1909 .l 6: J

Missouri Pacific 1st consul. 0’s. . . ....1920 M 8: N

do .‘id mortgage 7's.. .1906 M 8: N

Pacific R. of Mo. 1st mortgage 6's.. .1888 F 8: A

do 2d mortgage 7's...1891 J 6: J

Verditr's V'y 1nd. & W. 1st 5‘s. ....1926 M .1: S

Leroy 8: C'y Val. A-L. lst 5's . . . . . . . . ..1926 J &J

St. L. k S. Francisco 2d 6's, class A. 1906 M .1: N

do 6’s.ciassC.........l90ti MdtNl

do 6‘s,oiass13.. M&N|

do 1st 6's, Pierce C. k 0.1). F k A i

do equipment 7's. . . . .1895 J .5: D i

do general more. 6's..193i1 J & J l

I do general mtge. 5‘s..19ill J 8: J -

|South Pacific (No.1 1st 8's . . . . . .1888 J 8: J

Kansas City dz Southw'nist 6's, goldliiifi J a J

Fort Smith 8: Van B. Bdir. 1st ti“s.. . . 1910 A 8: 0 .

St. L.. Kansas & Southwest'n lst 6‘s. 1910 1 M 5: S

TexasdtPaciticistd's...... . . . . . . . lM&S

do ex 0000011.. . . . . . . . . . .. 181.28

do consolidated 6's, trust receipts. . 29.310100 J 6: D

do inc. 1. zt.ass'ted trust receipts.. 7,022 000 July

do Rio. G. 6'8. [980. trust receipts. 13.0%.010 F & A

do gen’i m. & term.trust receipts. £3,859.00) F 8; 0

Pennsylvania Railroad Company. ‘

Penna. Co.‘s guar‘d 4%‘s, 1st coup. .1921 i } 15 000 000 a J t J

do do do registered.1921 } ‘ ‘ i .1 t J

Pitt., 0. 8: St. Louis lst coupon 7‘s...1900 , 2.700.010 ‘ F & A

I do lst registered'f's..1900 I 4.157.000 F 8: A

do 2d7‘s, ...... .1913 2,500. iA6z0
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Pltts.. Ft. Wagne 61 Chicago 1st 7‘s. .1912 5.250.000 J .51 J 141 142

do 0 241 7‘3. .1912 5.100.000 J 81 J 12 140

do do 8d 7's..1912 2.000,!)00 A 81 O 130Clev. 49 Pitts.con.slnking fund 7's...1900 2.292.000 M 81 N 12916 .. . . . .

0. 4th do 11's.. 11192 1.105.000 J 81 J

St. L..Van. 6t Terre H. 1st zugr. 79.11497 1.899.000 J 81 J

do do 2d 7's . . . . . . .1808 1.000,000 M & N

do do 20 guar. 71.1896 1.600.000 M 8: N .Phila.& Readinginc. m. coupon 7's. ..1890 J 81 D .

do trust receipts . . . . . . . . . .. % 10.111001) J dz D .

d0 3d assessment pald.... J 81 D . . . . . ..

d0 deben. coupon 6‘s....1893 J 81.1 .

do trust receipts. . .. . .. 670.500 J &J . . . . . . . . . . ..

do 3d assessment paid.v J &J . .... ..

do deben. conv. 7's.... ..1893 l J &J . . . . . . . . . . ..

do trust receipts. . . . . . . . . .. - 10.395.900 J &J

do 8d assessment paid .. . .. l J &J . . . . ..

do ptd.ist series c0n.5's.1922 t l M &N .. . . . ..

do trust receipts. . . . . . . .. 6.000.000 M&N .. . . . . . ..

do 3d assessment paid.. . l lMSzN . . . . . ..

do 2dseriescon..... l F&A .. . . . . . . . . . ..

d0 trust receipts . . 5.000.000 FdzA ..

do 3d assessment paid. 1 FALA ..

Pineiireekd's..... .. 3.500.000 J&D .. . . . . ..

Pittsburizh. Cleve. 61 Toledo 1st6‘s.... 2.400.000 A 81 O

Plttsburirh Junction 1st 6‘s .... .. 1.440. J 61: J . . . . . .

Pittsbur h. McKeesport 82 Y. lst 6's 1 2.250.010 J 6: J

Rome. aterwwn 81 Ogd. lst 7‘s . . . . ..1601 1.021.500 J a D .... ..

do do consol. 1st 011. 5‘s....1922 6.317.000 A 31 0

Rochester 81 Pittshur h lst 11's.... . 1921 1.310.000 F 8: A . .. ..

do do conso 1dated lst 6's...1922 3.920.000 J & D

Richmond 81 Allegheny lst 7’s . . . . . . . ..1920 .1 & J .

do Trust Co.'s receipts . 5.000.000 J 6: J

do do stamped. .. J&J

Richnaond t lganvillegogsol. golg Wag? ' 6.000.000 J 81 J

0 o e enture ‘s. . .
do do do assented i 4'000‘00" A a 01

do do consol.m.g. 591936 1.500.000 A 61. 0

Atlanta .4 Charlotte lst pref'd 7's. . .1897 500.000 A a O .

Atlanta 81 Charlotte income . . . . . ..1900 750.000 A 8: O .

ch. & W. Point terminal trust 6‘s...11197 8.500.000 F 81 A .

San Antonio 12 Aran. Pass 1st g.6's.'85-1916 1.750.000 J 81 J _

dgv do 1886-1926 2.598.000 J 6: J

Scloto alley lst consolidated 7‘s..... .1910 } 603 000 J 61 J

do do do coupons ofl’ ‘ J & J

St. Joseph 8: Grand island lst 6‘s .... ..1925 7.000.000 M 81 N

St. Louis & Iron Mountain lst 7's. 1892 4.000.000 F 81: A

do do 2d7‘s.. 1897 6.000.000 M 8: N

do Arkansas branch 1st 7's. 1895 2.500.000 J 81 D

do Cairo 81 Fulton lst 7‘s . . . . . ..1891 7.555.000 J 8: J

do Cairo. Ark. 81 Texas lst 7's...1897 1.450.000 J & D

do Ail'en'l con. r'y & land 't 5's...1931 138201.001 A 81 O

(St. I... ton 81 Terre Haute st 79...le 2.200.010 J 81 J

do 2d mortgage preferred 7’s..i894 2.800.000 F t A

do 2d mortgage income 7's ...1894 1.700.000 M & N

Belleville 61 Southern Illinois lst 6's.1896 1.041.000 A 8: O

Bellcv'e dz Uarondelet lst 6‘s . . . . . . ..1923 485.000 J & D

St. Louis. Ark. 81 Tex-1st cti's. 0's...1936 12.870.000 M 81 N ..

do 2dctfs.6‘s...1936 F81 A

St. Paul. Minn. Jr Manitoba 1st 7‘s % J 8: J

do do small . .i 81 .1

do do 2d 6's. A & 0

do Dakota extensiop 6's.. .19 M 8: N

30 1st cogsolidated 6‘s..i. . 5933o o reg a redo do reduced to 416‘s 21‘444'000 J h J

do do do regist‘d J 61 J

Minneapolis Union lst 6‘s 2,150,000 J

St. Paul a Duluth lst 5‘s . . . . .. 1.000. A
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Shenandoah Valley lst 7's . . . . . . . . . . 1909 I_ .-,. J dz J
go 30 Trust Co. rgceiptfém ) 2"“0‘w0 AI : .(I)

o 0 en‘ mtge 's.... F '
do do rust Recei "S. i fl’llo’mo A a 0

Sodus Bay A: Southern lst 5's. go cl....1924 500.000 J 8: J

Texas Central 1st sinking fund 7‘s. . ..1000 2.145.040 M 6'. N

do lst mortgage 7‘s... .1011 1,254.11!) 1 M .5: N

Toledo & Ohio Central lst gold 6 s. .1935 3,000,000 1 .l at J

Toledo. Peoria 82 W'n 1st 7‘s.......... ..1917 t ‘ 500 000 _ Q J

do do Trust Co. receipts" ‘ ‘ ..

Toledo.Ann Arbordz No. Mich. lst 6‘s.li'24 2.|20.000 M k N

Toledo.Ann Arbor & G.’1‘.1st6‘s.gold.ll¢l 1.200.000 J 8: J

Toledo. St. Louis & Kan. City lstg. 6's.1910 2,010,010 J at D

Texas as“ Orleans lst 7‘s... 1905 1.620.000 ‘ FkA

do do Sabine div. lst 6‘s..10l2 2.075.000 M Jr S

Valley R'y Co. of 0. con. gold 6’s.. ...192l 1.00.000 M 6: S

Virginia Midland mortgage inc. it's. ...1027 4.000.000 J 8: .1

do n'l mortgage 5's. ..1136 3,717.01!) M t N

Wabash, St. L. 8: ac. zen. mtge 6‘s.. .192) i m mom _\ J Jr D

do TrustCo.receipts. .. .. ‘ (1&1)

do Chicago division 5‘s . .1910 - 4.500 000 J a J

do Havana division 6's. ..19i0 1.600.000 J & D

do lndianapolis division 8's. . .192] 2.275.000 J & D

do Detroit division 6's..... . .102l 2.052.“)0 .l 6tJ 92

do Cairo division 5‘s... .1031 3.857.000 J a; J 55

Wabash mortgage 7‘s.... . . . . . . . . 1879-1009 2.000.000 A 8: () ill

Tol. & Wabash lst extended 7‘s. . . ...1590 3.400, F 8: A “531 HO "4% 115

do lst St. Louis division 7’s .1“ 2.700000 F 8: A lll 100 Ht 114%

do 2d mortgage extended 71.1803 2.30.000 M & N l l05i<4 07 06},

do equipment bonds 7‘s . . . . ..1883 600.00 M 6: N ti 4 02 . ..

do oonsol. convertible 7‘s.....1007 2.600.000 Q l00 84, 7% 00

G't Western lst mortgage 7‘s .... . ..1888 2.500.000 F 6: A ll4 lOiM 114 “5

do 2d mortgage 7's . . . . . . ..1093 2.500.000 M 6: N l06 96 04 .7“

uincy & Toledo lst mortirane 7's.. .1890 500.00 M 5: N 07 94 100| annibal&Naples lst 7's........ ..1 500.100 J&D . . . . . . . .. k3 .....

Illinois & So. lowa lst exten. 6‘s. . . . .1912 300.000 1“ 8: A . . . . ., ... 100 ... . .

t. I... Kan. C. & N. R‘l E'e8z R'y 7's 1005 3400.000 M & S H6 105% ms 110

do Clarlnda br.6's... .. 19 9 264. Fat A 76%; 65 '45 .50

do St. Charles bridlre 1st 6‘s....li)0-'4 1.000.000 A 6: 0 10393 04 IOU ..

North Missouri lst mortgage 7's . .lsit'; 6.010.000 J in.) 19.) Ill!“ HO “8

wabaglg St. 1L. 8: P. Iowa tit-2st receipts. 2,260.00) M, m . '50

est ore st guarantee 's . . . . .. . l( ,4; 9011. 00
o 0 registered... lw'm'w iiaJ 105% in». use.Western Union coupon 7‘s . . . . . . .. .. ..1900 3.920 0m 3 M&N 1!) HS llii . . . . . .

do registered..... .1900 i ‘ M&N 125 117 , . "6“

North Western Telegraph T‘s.. .l904 1.250.000 J 5: J . . . . .. .... .... _ .

Wheeiin & Lake Erie 1st 5‘s. .. .1926 8.000.000 A 8: 0 . . . . . . . , . .. m 10]

Mutual nion Tel. sinking fund 6‘s. .1911 5.000.000 M & N 90% 75 87% 99

Man. B. Imp. Co. lim’d 7's . . _. .1909 1.000.100 M 6: S . . . . . . . . . . . . , 85

Oniondo Coal 6: Iron lst 6's. .. 3.500.000 F 5: A ‘ 10m; 90 .' ‘96 L 98

Tenn. Coal. Iron Jr R. consol. 6's. 620.000 M 8: N 100 97 ... .. "(5

do. South Pittsburgh lst 6's. . .. 720.000 F & A 98 96 . .. 1(1)

do Bir. div. 1st consolidated 11's.. ..1017 4.000.000 J 8: . . . . . . . . . .. 78% . . ....

Col. & Hockingr Coal 0: Iron gen'l 61.1017 1,000,000 J a: J . .... .. '50COAL AND MINING. -

American Coal Co . . . . . . . . . . . . . .. . Part 25 _ v , _ _ _

Consolidated Coal Co. of Maryland ...100 :4

Cumberland Coal and Iron Co. ....... .. 100 . . ..

Colorado Coal and Iron Co. . . 100 33

Cameron iron and Coal 10: ng

Columbus 8: Hocking Coal & Iron 00.100 23

Marshall Consol.Coal Co..... __ _,

Maryland Coal Co . . . . . . . . . . . . . . . . . . . . . . .1“) 15

New York & Perry Coal and iron 00. . .100 ‘52

New Central Coal Co . . . . . . . . . . . . . . . . . . .100 14

Pennsylvania Coal 00.. . .. 50 m5

Quicksilver Mining Co.. . . . .. . . .100 5“

do do preferred. .100 a

Silver bullion certificates . . . . . . . . . . . .. ..Tenn. Coal. iron & it. it. 00.... . ....ltl) 5

7 EXPRESS

Adams Ex ress. . . . . . . . . . . . . . . . . . . ..Par100‘ 12.001000 Q M ISO 136;“ 140 146

American xpress .... .. “ it!) 18.0“).000 J & .1 ill 101% I07 1 0

United States Express. “ Ill) 7.00.000 Q 1“ 66 6| 69 73

Wells Fargo Express..." “ 100' 250.000 JhJ l30 "9 r 12". I 130

Pacific Mail Steamship 00.. “ 100' 20.(I)0.000 .. .. 87 45% 35 l 36
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QUOTATIONS AT 'rrm New YORK STOCK EXCHANGE.

A ' indicates no quotation for past month. the last previous quotation being given.

2 A part of this reserved to cover previous issues. etc. + Amount authorized.

Ntan.—The railroads enclosed in a brace are leased to Company first named.

INCOME BON 05. interest payable if earned. and not to he accumulative.

PAR 0"“

Dawn
NAIL DUE.

Atlantic 8: Pacific West'n div. income.1910

do do do small.

do do Cent‘ldiv. ineome..1922

Central Iowa coupon debt certificates...

Chicago & Eastern Illinois inoomc..... l90'i

Des Moines it Fort Dodge lst inc.6‘s ..lil)6

Detroit. Mack. at Marquette income..192l

Elizabeth City & Norfolk 2d income 1970

Green Bay. Winona & St. Paul M inc.1911

Ind.. Bl‘n & W‘n consol. inc. trust receipts

lndp's. Decatur 6t Springfield 2d inc.1906

do do Trust Co. receipts. . . . . . ..

Lehwh 3 Wilkesbarre Coal Co... . 1888

do do small bonds. . .1888

Milw.. L. Shore & Western income.Mobile 8: 0. lst preferred debentures... . .

do do do

do 3d do do .

do 4th do doN. Y.. Lake E. 6: Western income 61.1977

N. Y.. Penn. 6: Ohio lst inc. ace. T’s...1905

Ohio Central (Min'l division) inc. 7's..1921

Ohio Southern 2d income 6's . . .. .1921

Ogdensburg 62 L. Champlain income..li120

do do .. . small

South Carolina Railway income 03‘s.... l931

St. Louis. 1. M. b S. 1st 7's pref. int. ac'e..

Sterling iron & Railway (series B) inc. lBiH

do plain incomefl‘s . . .1896

Sterling Mountain Railwa income...1895

St. Louis. Alton 8: Tone . div. hds.. l894

St. Joseph & Grand Island Zd income "1%

Shenandoah Valley llicoineti's 1923i
FREETJHS'?

This " Free List" is made up of securities—both stocks an

thh.l
l

 

YEAR1886. Nov. [3387.

'————’~——~\

 

d bonds-which are not

rerularl “ called“ at the Exchange. Members are at liberty to deal in them daily. on

the Bon Call. but the transactions are infrequent.

American District Telegraph . . . . . . . ..lOOI

AlbanyCityB‘sAlhemarle & Chesapeake lst 7‘s. ..

Alabama Central Railroad lst 6'sv .. .1918

Aileuhvn ' Central lst mortgmre 6‘s...li'22

Atlantic Pacific (W‘n div.) lst m.6‘s. .liJIO

Boston 8: New York Air Line. .. 1

Bradford. Bordcil 82 Kinzua

do do t .

Bradford. Eldred & Cubav .

do do

Brooklyn City R. . . . . .. ..

Br00kiyn Gas Company... . . . . .. ..25

Brooklyn. Bath .2 (‘oney island 1st 6‘s. 19

 

 
Brooklyn & Montauk ist “'s..... . 1911

do do ist 5‘s .. ..191l

Buitalodt southwestern . . . . . . . . . . ..l00

do do preferred.....100

Carolina Central 1st mortgage 15's....1920

Cedar Falls&Mlnnesota.... . ......l00

Cincinnati. Sandusky & Cleveland . . . . . .50

do do referred

do do st 7Cincinnati. Lafayette 8: Chic. lst 7‘s .1901

Cin.&8p. 1st mort. C..C.. C.& l. 7's.. . .l90l

do. lst m. g‘d Lake 8. A: M. S. 7's.. ..1901

Cincinnati. Hamilton 8: Dayton 100

do consol sinking fund 7‘s. ..1906

do do consol . 61.1920

Cin.. W. 8: Baltimore prior lien 414’s. 1893

do lstfl's...... ..........1931

do lst 45‘s guaranteed. liifil

do 2d5's........... ..... ..1931

>>z'—.i

3.001.000 I . . . . . . . .

anemia"

QZZwZ>

@kkkwk

00:126.1

..¢--. 
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QUOTATIONS .vr 'rmi: New Yom: S'rocx Excamoa.

A' indicates no quotation for past month, the last previous quotation being given

' A part of this reserved to cover previous issues. etc. + Amount authorized.

Norm—The railroads enclosed in a brace are leased to Company first named.

FREE LIST—Continued.

 

 

N p115. ()u | plN‘l‘. YEAR 1880. N0v.l. 1118'.

AME. ATE .- AYA- ,___..b__ ,__,%
DUE AMOUNT. ‘ Aakd

d0 3d M's. . . . . . . . . . . . . ..1931

do Is! income mortgageliliil

do 2d income inortgagel031

do preferred stock. .100

do common stock.. 1

Citizens' Gas Company . . . . . . . . . . . .

Columbus. Springfield 8: Cin. lst 7's

Consolidation Coal convertible 6's

Cumberland 8: Penn. 1st 6's...

do 0 2d 6‘s. . ..

Cumberland 8: Elk Lick Coal.

Chicago City 7‘s . . . . . . . . . . . . . . . . . . ..

Charlotte. 00]. & Auausta lst 7's.. . .

Chicago 8: Atlantic 1st 6's .. . . . . . ..1951

do do 2dti‘s.....

Dubu ue & Dakota lst 6's..... .

Dulut Short Line lst 5‘s... . .. .

Danbury& Norwalk . . . . . . . ...50

Detroit. Hilisdals & Southwestern....100

El hth Avenue . . . . . . . . . . . . . . .. ......100

Ere&Pittsburgh .. . ..

 

 

 

 

 

do do consolidated 7 s. . .

Farmers“ Loan it Trust Company ..... . .25

Frankfort & Kokomo . . . . . . . . . . . . . . . .50 ,

do do 1st7‘s.... ..1908Fort Worth 8: Denver Cli y . . . . . .. ..100 15 47% 48%

Galveston. H. 31 H. of '82. lst 5'! 1913 000. A 6: O 71 89 75

5.010.000 Q J . . . . . . . . . . . . . . . . . . . .

505.000 A & 0 . . . . . . . . . . .. 111

1.904.000 J 81 J .. '11? 1

1.010.000 A 8: 0 .. . .. '11:! 120

Henderson Brid e Co . . . . . . . . . . . . . . . .. 100 ,_

Ind.. ilecatur 6: p. 1st coupon 7's....1900

Iron Steamboat Company 6's . . . . . . . ..1901

lot. a Great Northern 2d income. . . . .1909

Jei‘l'erson R. R. lst mortgage 7's . . . . ..1889

Jerome Park Villa Site imp. Co. . .. lg

Keokuk 8: Des Moines . . . . . . . . . . . . . . ..1

do do preferred .. ...100

Little Rock a Fort Smith .. .. . ..... . .100

o lst 7‘s . . . . . . . .1005

Louisville City 0's. act. of Leb. hra'hJSSd

do 6's. Leo. branch extensiondssa

Long Island Railroad . . . . . . . . . . . . . . .50

% Brogklyn & Montauk... . . . . . . ..

o

 

do preferred... . . ..100

Smithtown 8: Port Jefferson lst 7's..1i10l

Louisiana 8: Missouri River......... . . . .100

d do preferred. . 1000

do do preferred g'td. F d: A

Louisiana Western lst 6‘s. . . . . ..1 .. J 6: J

Lac. 8; Sus. Central 1st E. side 7's. . ....1892 J & D

do W.side 7's .. .1892 .1 61 D

Metropolitan Elevated... . . . . . . . . . . . . . . 100 Q J

Mariposa gold convertible 7's........ . .1886 J it .1

Memo his & Charleston . . . . . . . . . . . _ 25 ...

0 1st consolid'd Tenn. lion 7’s..1915 J & J .

Missouri. Kansas dz Texas . . . . . . . . . . . ..100

Tebo a Neosho 1st mortgage 'i‘s.Hannibal dz Central Missouri 2d 7‘s 1892

Boonviilc Brid 2 Co. 7's. guarant‘d.1i106

{ Union Pacifle(South branch) 1st 8's.1899

Milwaukee dz St. . con. sink. f‘d 7‘s.. .1005

do 1st in. Hastlnasllt Dakota 7‘s .1902

Milwaukee & Lake Winneba 0 . . . . . . ..100

do do ri- erred.. ..100

do do st 6's... ...]912

do do income 5‘s. .1912

New York Life & Trust Co . . . . . . . . .. .100

Norwich & Worcester . . . . . . . . .. . . . . . . ..100

 

Nash, C. & St..L. lst 6‘s. T. k P. branch.l9l'i'
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QUOTATIONS AT was New Yoax S'roax Excamoa.

A‘indicates no quotation for past month. the last previousguotation being given.

t A part of this reserved to cover previous issues. etc. + mount authorized.

NOEL—The railroads enclosed in a brace are leased to Company first named.

FREE LIST—Continued.

 

 

 

Past on. pls'r. YEAR 1880. Nov.1.1887.

ATE AYA- ,—-*—--- ,——¢~_
Nun“ Due. AMOUNT“ BLE. High. Low. Bid. Ask it

do lat mort. 6's, McM., M. W. at Al. b

New London Northern . . . . . . . . . . . ..100

New York Mutual GasLight..... .100

N.J. Southern int. guaranteed 6's -. . .1899

New Orleans, Mobile at Texas 100

N. Y. i Texas Land 00., limited . . . . . . ..50

do do land scrip

N. Y., Brooklyn & Mari. Beach pref....100

Nevada Central lst mortgage 6‘s... . . .1904

Osw 0&Syracuse................ .

Ohio ntral incomes ....... .. 19%

Panama . . . . .. .. . . . . . . . . . . ..110 . F

Pullman's Palace Car debenture 7's. .1888 1.000.000

Phila. & Reading con. coupon 6's.. 1| 7.304.000

do registered 8‘s........ . . . .

do coupon 7‘s. ..

do registered ’1'! . . . . . . . . ..do imn‘t mtge. coupon 6's..do general mtge. coupon 6‘s.1908 19,686,000

do def’d inc. irredeemable . . . . . ..

do do small

Pittsh'h, Bradford in Buffalo 1st 6's. ..1911

Rochester & Pittsburgh income . ....1921

Rensselaer 8t Saratoga it. it. . .. .1

Second Avenue R. it... .

Sixth Avenue B. R . . . . . . . . . . . ..

do let mortgage.

Savannah & Charleston 1st 7's. . .

Sandusky, Day’n 8: Cincinnati lst .1900

St. Louis, Jacksonville 8: Chicago. . . . . .100

do do preferred

St. Louis Southern 1st gold 4‘s . . . . . . .1931

do 2d income 5's ..1931

Sterlinglron 8: Railway Co. . . . . . . . . . . .50

Scioto alley Railway. . . . . . . . . .. 50

Spring Valley Water Works 1st 6‘s 1900

Terre Haute 8: Indianapolis . . . . . . . . . . . .50

Third Avenue B. R. . . . . . . . ..

do cou on bonds

do reg stered bonds . . . . . .

Tonawanda Valley & Cuba. . . . . . . . .100

d do 1st 6's.0 . ..

Union Trust Co. . . . . . . . . . . . . . . . . . . . . . ..

United States Trust Co ........ .. .. .100

Vermont Marble Co. . . . . . . . . . . . . . . .. 100

do do sinking fund 5‘s..1910

Warren Railroad . . . . . . . . . . . . . . . . . . . . . . . .60

do 2d mort age 7‘s.

Williamsbuizgh Gas Ligh Co. . . ..

Wabash fun ed interest bonds....

Toledo & Illinois Division 7’s . . . . . . . . . ..

Lake Erie. Wabash 8: St. Louis 7's. ..

Gran Western 1st mortgage 7's

Illinois 6: Southern Iowa 7's

Decatur & East St. Louis 6‘s..

guincy .9 Toledo 6's . . . . . . . . ..

oledo & Wabash 2d mortgage 8

Wabash & Western 2d mortgage 6

Great Western 2d mortgage 0‘s. . .

Consolidated convertible 8‘s. ..

ntral Arizona Mining ..

Excelsior Water a Mining Co.

Homestake Mining Co .. ..

La Plata Mining 8: Smelting Co.. .. ..

Little Pittsbu h Consol. Mining.... 100

Mariposa L. 61 . 00.. California..... 100

do do preferred. .

Ontario Silver Mining Co . . . . . . . . . . . ..

Robinson Consolidated Gold Mining. . .50

Standard Consol'd Gold Mining 00.. . .100

Silver Clitf Mining Co . . . . . . . . . . . . . . . . . ..50 10.
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BANKERS‘ ()BITUA RY RECORD.

—

Bursa—Owen Hearse. Vice-President of the First National Bank. of Hyanmg,

Mum. died suddenly of heart disease on October 6, 1887. He was 73 years old.

BroWn-—-Mrs. Lizzie A. Brown. Assistant-Cashier of the Bank of Athens. Ga.. died

on September filth. Her husband, Jas. D. Brown. Cashier of the bank. writes: “ Her

ideas of business and loans were very good and accurate; she was a good judge of man

kind and of their prospects. and I never made a loan contrary to her views but it gave

me trouble. and business that l haverefused on her advice I never had cause to regret."

Buchanan.—chald Mackenzie Buchanan. who for sixteen years was Cashier of

the Fulton National Bank. of New York city. died suddenly during the night of

October 20th. of heart disease. He was 76 years old and had been 54 years in the bank.

Mr. Buchanan was born in New York. He was a brother of the late Judge Buchanan.

of the Louisiana Superior Court. and was related to Sir Alexander Mackenzie. the

English navigator and explorer.

Baum—Newton C. Dana. Cashier of the Butchers & Drovers‘ Bank. of Providence.

R. I.. is dead.

Flddeman.—Colonel Henry B. Fiddcnlan. President of the First National Bank.

of Milford, Del., died October 23th. at the age of eighty years.

Harrison.—T. A. Harrison. President of the Security Bank of Minneapolis. Minn.

died recently. He was born at Belleviilc. 11].. December 18. 1811. Ho removed to

Minneapolis in 1860. A man of perfect integrity. though personally retiring and

unostentatious, there were few men whose Judgment was more unerring or whose

friendship more valued.

Hyde.—Dr. Frederick Hyde. President of the Cortland Savings Bank. of Cortland.

N. Y . died on October 15th. in the Blst year of his age. He was a Trustee from the

organization of the bank in 1866. and its President for the last ten years. He was

also the President of the Local Board of the State Normal and Training School of

Cortland, and one of the faculty of Syracuse University.

Kilham.—A. D. Kilharn.Vice-Prcsidcnt of the Bcvcrinut-‘l Bank. of Beverly. Mass.

and also of the Beverly Savings Bank. died October 25th. of paralysis. at the age or 72.

Lyons.—ltobcrt Lyons. private banker. of Cadiz. Ohio. is dead.

Tatman.—Charlcs Tatman. President of the New Castle County National Bank. of

Odessa. Del. died on October :31. at the age of 96. He was born in Delaware. and

elected President of the bank mentioned. in 1854. He was regarded as the oldest bank

President in the country.

Taylor.—M. G. Taylor. Cashier of the Clark County National Bank. of Winchester.

Kentucky. is dead.

IMPORTANT DEcrsron.—In the case of the First National Bank of Indianapolis in.

Valentino Barr. the Court held that where the drawer of a check delivers it to the

party in payment of a debt. or for any other btma fide purpose. and such holder presents

it to the bank. and. instead of receiving the money on it. secures its certification by the

bank. that is “good " for the amount named in it. and retains the check (or use and

payment thereafter. By such act the holder releases the drawer from liability on the

check and the bank becomes the only debtor to the holder. This rule. however. does

not apply where such certification is procured by the drawer of the check before he

uses it or delivers it to the payee.

FAILURE or A 81‘. Lotus Baum—The Fifth National Bank. of St. Louis. is in

charge of H. A. Forman. National Bank Examiner. The history of the failure is as

follows: On Saturday, November 5th. the bank did not have enough money to pay its

Clearing-House balance. and Mr. Specht. one of the Directors. and Mr. Crecelius. the

Cashier. called at the Continental Bank and obtained a loan of 820.0(1) from Mr.

Bullen. Cashier of that institution. on good collateral. They said that amount would

carry them over until Monday. On Monday they were surprised to receive a notin

cation from the Clearing-House that there was a forty'thousand dollar balance against

them. They had previously spoken to Mr. Bulicn and told him that $100.01) would

carry them through their trouble. Mr. Bullen and others looked into their afl‘airs and

came to the conclusion that it would take at least $25041” to carry them. and that they

could not advance that amount. The Fifth National then paid back 512.000 of the

Continental loan. and gave its note. secured by good collateral. for the balance. Then

it suspended. Mr. Forman took charge on November 8th. and will make a thorough

examination of the character of the assets. and remain in charge until a Receiver is

appointed. He says the depositors will be paid in full and stockholders will realize

about 70 per cent. It appears that the bank was troubled by the refusal of a New

York bank to honor its draft and by the publication of a paragraph saying the bank‘s

stock was being sold on the street. The real cause of the failure is said to have been

indiscriminate lending of money to business concerns which were doing a large

business on small capital.
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JOURNAL OF BANKING.

Vol. XIV. DECEMBER, 1887. No. 12.

N THE OCTOBER number of the JOURNAL we published, among the

open letters from bankers, one headed “From a Private Banker‘s

Standpoint,” which rather took us to task for speaking approvineg of

the law passed by the last Legislature of Minnesota at the beginning

of 1887, and which, if sustained by the Courts, will, after January 1,

1888, compel private bankers either to do business as such or become

incorporated banks under the State law, and be subject to the super

vision of the bank Examiner appointed by the State. A large number

of these private concerns were and have for a long time been known

by names which gave the impression to the outside public that they

were incorporated banks. The law in question, which was printed on

page 813 of the JOURNAL for August, prevented existing private bankers

from using the corporate names by which they had previously been

known. It is highly probable that this portion of the law, applying to

existing private bankers, will be declared unconstitutional by the

Courts, inasmuch as it seems to interfere with the vested rights of

individuals. But the law as applicable to those who hereafter go into

the business of private banking appears to be a necessary and important

measure. It is similar to the law now in operation in Michigan. There

is no justice or right in a private firm holding itself out to the public

as an incorporated bank, particularly in States where the incorporated

banks are subject to restrictions and supervision which assuredly

strengthen their credit. It is unfortunate that this sort of thing has

been permitted to go on so long in Minnesota that some private

bankers have acquired vested rights in certain titles. While we agree

with the view that it is unconstitutional to deprive them of these titles

now, it would probably be perfectly constitutional to require them,

while still using the title, to print the words “private bank” or

“private bankers ” on their letter-heads. The JOURNAL is as friendly

to the private bankers as to any other class of the banking community,

but it is to thOse that announce themselves as such, and not those

that seek to pose before the public as incorporated banks. It is because

it seeks to do away with a pretension that the JOURSAL approves of

1



1170 RHODES' J0 URNAL. [Dec ,

the Minnesota law. The arguments in the open letter, “ From a

Private Banker’s Standpoint,” entirely evade the real question. The

JOURNAL institutes no invidious distinctions between National, State

or Private banks. Each has its place, and honesty is the rule in the

administration of all. We would, however, have it understood to

what class any banking concern belongs, so, that a customer who

prefers a Private bank to deal with may not be led unawares to deposit

in a. National or a State bank, and a customer who prefers to deal with

an incorporated bank may not be induced by a pretentious name to deal

with a Private bank. \Ve print two open letters. this month received

from bankers, one in the East and the other in the West, who take

issue with the writer of ‘f_Fr0m_a Private Banker’s Standpoint."

“ya-Ha.—

IT IS SUGGESTED that the National Banking law should be amended

so that the banks shall not be required to keep any reserve upon Gov

erument deposits ; as the law now stands it seems to require reserve to

be kept on all deposits without distinction. Public moneys deposited

with National bank depositories are in addition to the reserves which

the banks holding them are required to keep protected by a deposit of

United States bonds with the Secretary of the Treasury. As the

Government invariably holds bonds worth more than the public

moneys entrusted to the banks it is argued that the requirement of

keeping the reserve on such deposits similar to that kept on individual

deposits is unnecessary. At first sight there is much plausibility in

this view, and in ordinary times and under ordinary conditions of the

money market doubtless a reserve on hand of available cash might

safely be dispensed with. It would be perfectly safe to permit National

banks having public moneys on deposit to hold them without reserves

other than the securities deposited in Washington so long as the

Government has a large surplus of unappropriated cash in its vaults.

It might not, however, be so safe if the Government revenues were

reduced so as to leave very- little, if any, margin between them and

expenditures. Supposing a National bank depository holding a large

amount of public moneys is suddenly drawn on, and that it has kept

no available reserve. To pay the draft must certainly run down the

reserve held against individual deposits and jeopard the interests of

individual customers. A bank must not only be able to pay its

liabilities; it must also be able to meet all immediate demands, and

even United States bonds in Washington require time to convert into

means for paying checks when presented. As long as the Government

has an overflowing Treasury and is willing to buy bonds at any time.

there might be little difference between cash revenue and a reserve of

United States bonds, but if money becomes very scarce there might be

reason which, even if there were no law, would induce conservative

bankers to keep a reserve in public money deposits, notwithstanding

the security deposited at Washington. We do not think, therefore,
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that the law should be amended so, as to unconditionally except public

money deposits from the requirements ofthe reserve law. We believe,

however, that Section 5,153 already gives all the law that is necessary

on this point. This section provides that" the Secretary of the Treasury

shall require the associations thus designated (as depositories) to give

satisfactory security by the deposit of United States bonds and other-1

wise, for the safe keeping and prompt payment of the public money

deposited with them.” It will be observed that there are two things

to be secured ; (1) the safe keeping and (2) the prompt payment of

the public moneys. The safe keeping is absolutely secured, so far as

the Government is concerned, by the deposit of United States bonds,

but prompt payment cannot be said to be secured by such deposit;

The only way in which prompt payment is to be secured is by the

keeping of a reserve. It is plain, therefore, that if the class and amount

of security to be required for the safe keeping of the deposits is by this

section of the law confided to the discretion of the Secretary of the

Treasury, the kind and amount of security for the prompt payment

when demanded, otherwise the reserve to be kept, is equally within the

discretion of that office. Under present conditions the bonds deposited

are ample pledge both for the safe keeping and the prompt payment

of the public moneys, but other conditions may arise when the Sec?

retary might find it necessary to insist that in addition to the bonds

deposited, a certain proportion of reserve must be kept to insureprompt

payment on demand. To sum up, it is the object of this argument to

show that the question of reserve on public deposits is not governed by

the provisions of Section 5,191, which requires a certain proportion of

reserve to be kept on ordinary deposits, but that the question of reserve

on public deposits is solely governed by the provisions of Section 5,153,

and that the provisions of this section make the proportion of reserye

to be kept on public moneys-discretionary with the Secretary of the

Treasury. This ofllce can therefore decide whether the bonds deposited

are sufficient security for both safe keeping and prompt payment, or if

for the prompt payment some reserve in addition to the security of the

bonds deposited must be kept. It seems plain however that unless the

Secretary does decide that some reserve other than the bonds deposited

in ,W'ashington need be kept, that these bonds in the view of the law,

are all that is required to insure both safe keeping and prompt payment

and that no other reserve is really necessary.

fl“—

THE PLAN FOR perfecting and perpetuating the National banking

system, which is advocated by Mr. John Thompson the veteran banker

of New York city, printed elsewhere is, if Congress could be prevailed

upon to adopt it, one of the best methods of extending bank circulation

yet proposed. While Mr. Thompson deserves the greatest credit for

the energy with which he has agitated this matter he does not, we

believe, claim the plan as entirely original him. In fact, in the
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circular which he has recently issued he prints an extended extract

from the report of the Hon. Henry W. Cannon, Comptroller of the

Currency in 1885, in which, in substance the issue of circulation in

excess of the par value of the United States bonds deposited is

advocated, and the records of the office cited to show that the circu

lation of insolvent National banks would have been redeemed from the

proceeds of assets, even if no bonds had been held as security by the

United States Treasury Department. The strongest point made in Mr.

Cannon’s report, is the suggestion that in order to secure the circulation

issued in excess of bonds, the tax of 1 per cent. on circulation should

be funded as a safety fund, to redeem the excess of notes of such banks

as might fail after the proposed change in the law should have been

made. This proposition in Mr. Cannon’s report for 1885 is based upon

a similar suggestion contained in reports of his predecessor Mr. Knox,

and the original basis of the plan is the safety fund system which was

legalized in New York State in 1829 when Mr. Van Buren was Governor.

This safety fund system was first elaborated in a letter from Judge

Forman of Syracuse to Governor Van Buren. It was as Judge Forman

says in his letter based on the agreement made by the merchants in

the China trade who belonged to what was known as the Hong. The

merchants belonging to the Hong, bound themselves to collectively

pay the debts of any delinquent member. Under the safety fund law of

1829, each bank doing business under a charter obtained from the

State of New York was required to pay annually an amount equal to

one-half of 1 per cent. of its capital, towards a fund to be held by the

State, and to be used to pay the debts, not only circulation but all

debts, of any contributing bank which might become insolvent, until

it had contributed an amount equal to 3 per cent. Upon any depletion

of the fund by payment of losses contributions had to be renewed

until the limit was again reached. The result of this safety fund

system in New York State is a matter of history, and it shows con

clusively that if the contribution had been only used to redeem the

circulation of the failed banks belonging to the New York system that

the safety fund would have been ample for the purpose. This is the

more remarkable, as legally, the banks might issue circulation equal to

the amount of their capital, and as moreover there were no safeguards

to prevent illegal issues. Each bank bought it own plates, had its own

bills printed, and there was really no check beyond the honesty of the

bankers against printing and issuing any amount. That the laws of

the State were violated and over-issues made in so few instances speaks

well for the high character of the New York State bankers of this

period. The cases in which over-issues were made were flagrant

instances of law breaking and the amounts so over issued were large.

Yet the safety fund would have paid all the issues of the failed banks

legal and illegal, if it had been devoted to the redemption of circulation

alone. It was the attempt to make it pay all the debts of the failed
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banks including circulation which brought the safety fund system of

New York into disrepute and gave the impression that it was a failure.

The history of this system in New York State makes it evident that a

fund made up from a tax of i of 1 per cent. upon the circulation of

National banks, would be ample to redeem the notes of all National

banks that might fail, issued in excess of an amount secured by bonds,

in a proportion not to exceed 30 per cent. of capital. In other words,

if a contribution of i of 1 per cent. of capital was sufllcient under the

New York safety fund law to redeem the notes of all insolvent banks

when legal issues might be made to the extent of 100 per cent. of

capital or more, much more would a fund made up of the annual tax

on circulation of National banks be sufficient to redeem the notes of

such National banks as might fail, issued to the extent of 30 per cent. of

capital in excess of their notes based on bonded security.

——~.-O+__

AT THE Bss'xnns’ CONVENTION at Pittsburgh, Mr. Knox proposed

a. plan for refunding the 4 per cent. United States bonds now out

standing in lower rate bonds, which if adopted by Congress would

enable the Treasury Department to use its surplus to great advantage.

It has been very widely endorsed by the press of the country and is so

plainly a practical solution of the surplus difllculty for the next two

or three years, that it is hard to understand the opposition it has

encountered in some quarters. At the Bankers’ Association the chief

opponent of the plan was Mr. St. John, who in 1884 was a strong

advocate of the Potter bill embodying precisely the idea advanced

previously and since by Mr. Knox. In 1884 there was no such pressure

from accumulating surplus as there is now, the 3’s were payable at the

option of the Government, and the principal motive at that time for

the passage of the Potter bill was that it would help the National

banks, especially those holding 3’s, as Mr. St. John’s circular issued in

1884 clearly shows. The condition of things has much changed since

1884. Now the Government is the anxious party and not the banks,

and the refimding plan is really one for the benefit of the Government,

to be carried out with the assistance of the banks. We are sorry that

Mr. St. John, who occupies a prominent position among the younger

financial authorities of the country, permits the Potter bill and his

disappointment in reference thereto, to float around in his mind like a.

derelict upon the ocean, coming in contact with and endangering the

safety of a. later development of a. similar idea.

One of Mr. St. John’s arguments against Mr. Knox’s plan is based

on a misapprehension of its terms. Mr. Knox’s calculations, intended

simply to illustrate the theory of the proposition, are based on the

assumption that on July 1, 1888, when the 4‘s have still nineteen years

to run. the price of these bonds will be about 123. which will make 21’s

having nineteen years to run worth par at that date. This being the

case, by giving a 21 per cent. bond worth par, and $23 in cash, the
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Government gives the holder the exact equivalent of a. $100 4 per cent.

bond worth $123. Mr. St. John continues by saying that 4’s are now

worth 125%, and argues from this that to make Mr. Knox's proposition

a. success, the 2Y8 must be worth more than par or the holders will not

accept. It is, therefore, the element introduced by Mr. St. John and not

Mr. Knox's calculations that are at fault, and the terrible dilemma that

“either the holders of the 4’s will not accept a plan by which they

must lose 3 per cent., or the proposition must inure to the disadvantage

of the Government" results from this interpolation. Another objection

raised by Mr. St. John, is that if the Government gives the 21’s in

exchange at par, the market price may hereafter rise, and the Govern

ment after paying the present premium on the 4’s in making the

exchange would hereafter. when wishing to purchase the 2¥s have to

pay another premium. The answer to this is that if no exchange were

made and the 4‘s continued outstanding the same conditions that

would cause a rise in the price of 21’s would also cause a corresponding

rise in the 4’s, and if bonds have to be purchased hereafter it would

cost the Government just as much more to then purchase 4's as the

premium upon the 2i’s would then mount to.

Equally unfair was the objection raised by Judge Ewing. that Mr.

Knox’s plan contemplated any postponement of the payment of the

debt. The Bankers‘ Magazine has fallen headlong into the mud of

this stupid objection. One would have thought that a magazine

usually so perspicuous would have seen that there was nothing of this

kind to be fairly deduced from the plan. The mathematical faculty

ought to be strong in any publication treating of financial topics, at

least strong enough to enable it to understand that, if by a. certain

time an amount is to be paid in the liquidation of the combined

principal and interest of a debt, and the payment of the principal is

prevented by the terms of the contract, the payment at a. discount of

the interest, in whole or in part, with the consent of the holders is no

postponement of the payment of the debt.

Other objections to the plan are founded on the belief that the

surplus may be more profitably used by the Government in the

purchase of the 4's than in refunding them into 25’s. The reasoning is

as follows : $125 of surplus of 4’s are at a premium of $125 on Jan. 1,

1888, it will purchase a 4 per cent. $100 bond on that date having 19‘}

years to run. The Government thus pays $100 principal and stops 1911

years of interest at 4 per cent. or $78, in all $178, by the present use of

$125. By Mr. Knox’s plan of exchanging a $100 2} bond and $23 cash

for a. $100 4, $125 surplus would allow an exchange of $552.18 in 4‘s for

an equal amount of 21’s. The rincipal would remain the same but

the difference of 1% per cent. on $552.18 would be stopped for 19*

years, equal to $161.52, the difference in favor of purchase of bonds

being some $16.50. This method of reasoning is as unfair to Mr. Knox’s

plan as that adopted by Mr. St. John, in that new mathematics.
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elements are injected, and it does not take into account the effect

of compound interest. A computation made at compound interest

indicates that, the terms of the problem being properly taken, the gain

to the Government by the use of a given amount of surplus in buying

a portion of the interest is the same as in buying the bonds outright.

The actual amount to be paid at any time under a refunding plan is

purely a. matter of mathematical computation and must be determined

at the time the exchange of bonds is made. Any figures given in illustra

tion of the theory are subject to changes which may be rendered necessary

by the circumstances existing when the theory is put in practice.

“—

ARTICLES RECENTLY published in the New York Commercial Advefl

tiser, attacking the management of the Comptroller of the Currency,

give the impression that both in the past and at the piesent time the

management has been inefficient, and that many failures have occurred

that might have been prevented. The manner in which insolvent

National banks have been closed by Receivers, under the direction of

the office, has been made the object of special attack. It has been

intimated that the operations of these Receiverships have been design

edly concealed from the public ; that the amounts collected from the

assets have been largely absorbed in the expenses of conducting the

Trust, including the salaries of Receivers. i

The articles in the Commercial Advertiser show a. lamentable ignor

ance of facts which have already been published in regard to the

management of National banks that have failed. The matter of

expenses of Receiverships was fully elucidated in the report of the

Comptroller of the Currency for the year 1879. Not only was it shown

that these banks were wound up at a. very moderate expense, but also

that losses incurred by the failure of National banks were very small

in comparison with the losses suffered by the public through the failure

of State. Savings, and private institutions. The information given in

this report disposes of the two principal criticisms of the paper named.

First. as to the expense of Receiverships, and second, as to the useless

ness of the oflice of the Comptroller of the Currency in preventing losses.

On page 34, of the report of 1879, is a table showing the number of

National banks which had failed in each State up to that date ; their

capital, the claims proved against them, the dividends paid, the esti

mated dividends yet to be paid, and the estimated losses. We find that

up to November, 1879, eighty-one National banks had failed. having a.

capital of $17,452. 600. That the claims proved against them amount

to $24,859,472 ; that of this $15,975,223 had already been paid. That

additional dividends of $2,664,000 were yet to be. paid, and that the

entire loss to the depositors through all these banks would be $6, 240, 189.

On the next page the report states that, for the purpose of comparing

the losses of insolvent National banks with those of insolvent banks

other than National. much pains had been taken to obtain as reliable
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and complete statistics as possible relating to State and Savings banks

and private bankers in the difierent States during the three years ending

January 1st, 1879. Before giving the results, attention is particularly

directed to the fact that the estimated losses of the eighty-one National

banks which had failed amount to $6,240,189, including all the losses

experienced from National bank failures during sixteen years ; whereas

the losses of the State, Savings, and private banks given by the Comp

troller were for three years only. During the three years ending

January 1st, 1879, two hundred and ten State, Savings, and private

banks had failed, from which returns had been obtained, and of course

there were many others not obtained by the Comptroller’s bureau.

The claims proved against these amounted to $88,440,028. The sum

already paid and expected to be paid in dividends obtained from the

most reliable sources, was $58,152,638, showing losses during three

years, by the failure of State. Savings, and private banks, of $32.616,661.

This seems to dispose, up to 1879 at least, of the charge that the

Bureau of the Comptroller of the Currency is managed in a. way that

afiords no protection to the public. To show this more forcibly, it may

be stated that out of an average number of about two thousand National

banks in operation during a period of sixteen years, only eighty-one

had failed, and were wound up by Receivers. with a. total estimated

loss to depositors of $6,240,189. While out of an average of five thou

sand State, Savings, and private banks, two hundred and ten had failed

in three years, and were wound up with a. loss amounting to 832,616, 661.

This makes it plain that, as has always been claimed by the

JOURNAL, although no supervision will absoluter prevent failures, yet

the supervision of the National banks of the country, by the ofiice of

the Comptroller of the Currency, has had a. very marked influence in

reducing the losses which are sure to occur under any systems of

banking, and especially under those not subject to Governmental

supervision.

In the same report the losses to creditors through the failures of

National banks in the cities of New York and Brooklyn for the sixteen

years during which the National banking system had then been estab

lished were compared with those sustained through the insolvency of

Savings banks in the same cities during the eight years previous to

1879. The result of this comparison went to show that seven National

banks which had failed in New York city during the time mentioned

were wound up by Receivers with a loss to depositors of 091,421 only,

whereas the depositors of the twenty-two Savings and other State banks

which had failed within eight years in the some cities had experienced

a loss of $4,475,061.

As to the expense of liquidating National banks in the hands of

Receivers, a table is given on page 37 of the same report. which shows

the total expenses which had been incurred in winding up insolvent

National banks to that time. This indicated that the eighty-one
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National banks which had failed had been closed at an average

expense of 6.7 per cent. of the total net cash collected. As this cash

included the amounts received for the margin, interest, and premium

on the bonds deposited to secure circulation over and above the

amount necessary to redeem the outstanding circulation of these banks,

the percentage of expenses should perhaps be placed at one or two per

cent. higher.

This table includes the Ocean National Bank. of New York city,

which had been wound up at an expense of 8.3 per cent. and the

Union Square National Bank, of New York city, which had been

wound up at an expense of 6.3 per cent. ; the Eighth National Bank, of

New York city, which had been wound up at an expense of 7.2 per cent.

The Atlantic National Bank at an expense of 8.5 per cent. The

National Bank of the Commonwealth wound up at an expense of 5.3

per cent. The greatest expense in winding up an insolvent bank in

New York city was in the case of Croton National Bank, where the

cost was 12.8 per cent of the net cash collected.

A very large portion of the expenses incurred arose from litigation.

Many persons who punctually pay their obligations to banks when

solvent do so only at the end of a law suit, when the same bank has

been placed in the hands of a Receiver. Complicated questions arise

in the forced settlement of a bank’s affairs, which are frequently carried

up to the court of last resort before they are finally determined.

If there is any one special branch of the work done in the oflice of

the Comptroller of the Currency of which that office has a special right

to be proud it is its record in the matter of liquidating the afiairs of

the insolvent National banks.

The tables given in the Commercial Advertiser, by which it is sought

to be shown that large amounts collected from the nominal assets of

involved National banks, cannot be accounted for, are seriously and

admittedly imperfect, because of the lack of information on the part

of those who prepared them. The figures are mostly taken from a

table in the Comptroller’s report for 1886, which does not pretend to

give the disposition made of the moneys collected, further than to show

the amount of dividends paid to the date of the report. The amount

used to redeem the circulating notes of the several banks is not given,

and this omission goes far to explain the discrepancies over which so

much unnecessary fuss has been made. The omission of expenses and

losses on assets compounded by order of court will probably in every

case fully explain the remaining apparent differences.

The Advertiser’s articles referred to above were written by one

William J. Best, of unsavory reputation in connection with various

bank Receiverships in this city, and the Pacific National, of Boston.

Emanating from such a source, they are really unworthy of any atten

tion whateVer. and we would not have taken the trouble to refer to

them, but for the fact of their appearance in a respectable newspaper.
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CONSUL-GENERAL BONH'AM writes from Calcutta to the Department

of State that the area devoted to wheat in British India in the year 1886

was about 27,392,742 acres, and the total yield was 288,938,496 bushels,

or an average of ten and a. half bushels per acre. The quality of the

Indian wheat is, he says, inferior to that grown in the United States.

and the flour made from it is of a darker color and inferior in quality

to the American flour.

The methods of cultivating the soil and harvesting and threshing

are still very rude. The native farmers have a great prejudice against

using modern agricultural implements. The land is plowed or rather

Scratched over with a plow made of a forked stick with an iron point.

Wheat is sown with the hand, and covered with a bamboo barrow.

The grain is reaped with an old-fashioned sickle ; tramped out by

cattle, and winnowed by pouring it out where there is sufficient breeze.

The reason why, with these imperfect methods and implements. the

Indian farmer is able to compete with those of the United States is.

that the Indian farmer‘s entire farming outfit does not represent a

capital of more than forty or fifty dollars. And his hired help can and

does work, feed and clothe himself on about $2. 50 per month.

In 1868 the quantity of wheat exported from India was 299,385 cwts.

During the season of 1885-6, 21,060,519 cwts. were exported.

It is claimed that the United States has nothing to fear from com

petition in wheat growing in India, but Consul-General Bonham strongly

expresses the opinion that there is much to be feared in this respect.

*W—_

THE ANNUAL REPORT of the Treasurer of the United States, an

abstract of which we print next- month, was made public Nov. 17th.

The report is a pamphlet of nearly one hundred pages, reviewing the

financial operations of the last fiscal year ending June 30th. 1887. It

appears that there has been an increase of every item of public revenue

over that of the preceding year, the largest increase being in the custom

receipts.

The bond redemptions of the year amount to $127,911,950. The

gold coin and bullion has increased $34,705,623, and silver dollars and

bullion have decreased $26,143,181. It appears from the report that

the demand for five, ten and twenty dollar greenbacks, and for the

new one, two and five dollar silver certificates has been greater than

the Treasury could supply. When the United States Government

undertakes to supply the currency of the country it should certainly

take measures to do so to the extent that such currency is demanded.

but the Treasurer’s report shows that larger appropriations must be

made and better facilities afiorded for supplying currency than were

made during the past fiscal year.

The JOURNAL holds that part of the difficulty in this respect is due

to the fact that the entire work of preparing and printing the paper

muney of the country is relegated to the bureau of engraving and
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Printing at Washington, and that both the quality and quantity of the

work done are deteriorated under this system. We hold that the remedy

for this is to call upon the private bank note companies of the country'

to do a. portion of the work. That this is not only necessary for

supplying the demand and obtaining a good quality of currency, but

it is also a proper step to encourage this class of American art and

industry.

_—..._____

WE PRINT this month the address of Hon. Henry M. Knox, pubch

and ex-oflicio Bank Superintendent of the State of Minnesota. This

address explains the entire method by which the banks and public insti

tutions, and County Treasurers of the State of Minnesota are subject

to supervision. In no other State is there an officer of this character.

The banking laws of other States frequently require periodical exami

nations of the banks, but the County Treasurers and financial affairs

of other public institutions are not under such supervision.

It appears from Mr. Knox’s address that the difficulty in introducing

a system of examination of county officers is due to political influence.

Attempts have been made to introduce a similar law in other States

but they have always met with strenuous opposition.

-——.-~————
-

NOTWITHSTANDING that there was a large increase in the amount

of money deposited with the National Bank Depositories during the

month of October the cash in the Treasury increased in the same

month eight million dollars. The relief afforded by the action of the

Secretary in depositing one hundred and ten thousand in public moneys

for each one hundred thousand of 4 per cent. bonds put up as security,

does not therefore seem to be due so much to the actual reduction of

the surplus in the Treasury as it is to the feeling which it gives rise to

that if the necessities of business require more funds there is a ready

way invwhich the banks may obtain them.

——-—M—

INTER-STATE COMMERCE COMMISSION.—The Inter-State Commerce

Commission are, it is stated beginning to find out that but few of the

railroads are complying with the law, and particularly the long and

short haul sections, and hitherto they have only considered questions

of this kind arising against railroads when formal complaints were

presented to the commission, but recently they have requested infor

mation from the roads themselves as to whether they complied with

the law.

_——.-o-’——

SUPPLY OF SILVER CERTIFICATES—It seems very strange that the

Treasury Department cannot supply silver certificates as fast they are

demanded by the public. Various excuses are made for the delayprinting a sufficient supply. The bureau of engraving and printing

seems to be run to its utmost extent for so many other purpoaes that

there is no chance for it to manufacture these notes, which are in much
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demand with the banks and the people. Probably the real reason of

the delay is that there is not storage room at present in the Treasury

Department for the silver which is presented in exchange for the

certificates. If the real reason of the failure to supply the certificates

in suficient quantities is the inability of the engraving and printing

bureau to supply them it is another argument against the monopolizing

by that bureau of the printing of all Government obligations. If, as

formerly, a portion of this printing were done by private bank note

companies, there would now be no difficulty in supplying the demand

for silver certificates.

——.-o-‘—————

Tm: PRESENT SESSION or Concaass is one of great interest to the

banks and bankers of the country. The great excess of the revenues

of the Government over expenditures would necessitate a rapid

payment of the public debt, if that debt were payable at the Option

of the Government; but inasmuch as the terms upon which it was

contracted do not admit of its immediate payment, the accumulation

of surplus revenue in the Treasury Department must necessarily

continue, and cause great apprehension.

The most obvious way, under the present circumstances. to equalize

the revenues and expenditures of the Government is, of course, by a

radical change in the revenue laws; and the tarifi reformers and free

traders generally regard the present situation as one likely to force the

carrying out of their ideas. But no mistake must be made byassuming

that Congress will feel this pressure sufficient to induce it to take

immediate action in the direction of revenue reduction. A large

class might support some modification, but slight changes will not

efiect any reduction of revenue. To do this the change must be

radical, and it is very doubtful whether a majority in Congress can

be obtained to enact sweeping modifications of our present system

of taxation. Those who expect a short and decisive settlement of

the problem will doubtless be disappointed. Relief of the present

financial situation must be the result of compromise between the

conflicting elements, and no compromise can be made until each side

has proved its strength or weakness. We therefore believe that if

Congress takes any decided action it will not be until after much

discussion, and late in the session.

Tna ar'ram of W111. J. Best to get possession of the records of

the office of the Comptroller of the Currency, so that he might use

'them for his own purposes, reminds one of the ancient story of the

clever scamp who beguiled the old housewife into furnishing the

materials for a nourishing soup by getting her permission to boil

pebbles by her kitchen fire. The Comptroller rightly declined to

permit Mr. Best to practice a similar species of fraud on his office.

Best is a barren rascal. and, like the Pool in “ Twelfth Night,” is done

when no one furnishes him with a cue.
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BANK STATEMENTS.

The science of banking grew up by degrees, and for a long time was

experimental. The first individual who received a deposit from another kept

it in the same form in which it was deposited, ready to be returned when

called for. He was not a banker, because that word implies one who

receives deposits from a number of people, When, instead of the deposit of

one person, he began to receive those of hundreds, and noticing that as soon

as some were withdrawn other deposits were made with him, he discerned

that there was no identity in money, and that the deposits of one day generally

paid the withdrawals for that day, leaving constantly in his hands a fund of

greater or less amount that was seldom or never disturbed. Looking at the

matter entirely on the practical side, he recognized the further fact that if he

imparted the secret to his depositors he might perhaps soon have none. The

minds of the public could not yet grasp the idea, and continued in blissful

ignorance of the fact that a banker could loan a large portion of his deposits

and yet always meet the demands of such as might need their money, he

retaining a comparatively small proportion. By degrees something of this secret

leaked out : some of these early bankers failed ; their cases got into the courts,

the lawyers on both sides explained the kind of business they had been doing

to the judges; the judges were intelligent men and recognized the fact that

banking was a good thing, and that the failures were but exceptional cases,

due to misfortune or dishonesty.

Gradually the relation of the banker and the dcpositor became fixed on a

sound legal basis. Bankers dealt with each individual customer without

reference to his relation to other customers. No banker cared to tell the

amount of deposits he had, and what amount he kept to meet demands. This

reticence had its disadvantages, although generally it covered the most sterling

honesty. It could be, and was, used for a cloak for fraud. Among the

members of the craft the limits of safe banking under various circumstances,

and what proportion of reserve it was necessary to keep, and to what extent

their business might be extended, were well known. As a rule these limits

were adhered to, but the spirit of reticence and concealment gave a grand oppor

tunity to men of a predatory disposition, and some of these went into banking

as the best method of exercising their faculties in the plundering of the public.

The public have been taught the necessity and economy of good banking, and

in what good banking consists, and the bankers have been compelled by law

to make their methods of business known, in order that the public may be

enlightened and be able to judge intelligently of the confidence that may be

properly imposed in the banks. One chief method taken by legislators to

accomplish this end has been to require bankers to make reports of the

condition of their business to governmental authorities, and to provide for the

publication of thesr reports. The requirement to make reports to the

authorities was first looked upon by the banks as in the nature of a penalty or

restriction, but in the course of time the majority of banks and bankers have

seen the advantage, not only of making these financial reports, but of frankly
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and fully, of their own volition, exhibiting the condition of their afiairs to the

public. In this country the banking laws of most of the States for many

years past have required the banks organized under them to make reports to

the State officers.

In the year 1832 Congress passed a resolution directing the Secretary of

the Treasury to procure and publish as full returns as possible of the resources

and liabilities of the State banks. Previous to this, whenever the State banks

were used by the Secretaryvof the Treasury as depositaries of public money,

they had been required to make reports of their condition to that oflioer.

'Under the act of 1832 the Secretary of the Treasury communicated with the

the oflicials of the various States having charge of the execution of the banking

laws, and as far as possible obtained from them reports made by the banks in

their respective States. These reports were collected and published by the

Treasury Department up to the time the national banking system went into

operation. In1863, when the national bank act was passed, a tax was imposed

upon the capital, deposits and circulation of the State and private banks as

well as upon the capital. deposit and circulation of national banks. State and

paivate banks and bankers were required to pay this tax to the Commissioner

of Internal Revenue, and as part of the system of collection they were required

to make reports to that officer. The national banks were required to make

much fuller reports of their condition to the Comptroller of the Currency; as

well as reports for taxation to the United States Treasurer, as under the laws

of 1863, relating to the national banks and to the taxation of State and private

banks and bankers, the Treasury Department received statements more or les

complete from all the banks of the country, and the collection of reports of

the State banks, under the act of 1882, appears to have been discontinued.

Inasmuch, however, as the reports of the State and private banks and bankers,

for the purposes of taxation, did not give all the information desired in regard

to them, in February, 1878,, Congress passed an act directing the Comptroller

of the Currency to obtain from all sources which he might find available,

information in regard to the State and private banks and bankers. This act

was similar to that of 1832, excepting that the Comptroller of the Currency

was entrusted with its execution instead of the Secretary of the Treasury.

The result of these various laws, State and national, is to be found in the

public documents of the several States, and also, in a more condensed form,

in the reports made by the Secretary of the Treasury of the United States

from 1832 to 1865, and in the reports of the Comptroller of the Currency from

.1863 to the present time, which financial reports have undoubtedly accom

plished much in bringing the public and the banks into a truer relation with

each other ; and while they also have a tendency to establish ahigher standard

of banking, they are made too infrequently to furnish a comprehensive

present knowledge of the condition of the banks.

Of late years there has been a tendency on the part of the banks themselves

to supplant the official reports by reports made of their own volition. It has

become a custom with many banks to make reports of their condition to their

stockholders and customers as an advertisement; but isolated and sporadic

reports of single banks are not of much value to the general public. It would

have a much greater eflect in quieting the apprehensions based on surmise and

ignorance if, for instance, a reliable report of the condition ot every bank in
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the country could be made and published at more frequent intervals, and

abstracts made of the principal items in these reports.

.In a country as large as the United States, if a harvest fails in one locality,

the failure is compensated for by the abundance which prevails in other parts

of the country. Means of knowledge and communication bring about this

result, or we might starve in New York while wheat was a drug in Chicago,

as formerly people have starved in Rome while the storehouses of Egypt were

full. The knowledge that the corn was in Egypt saved an- enterprising race

of commercial people to the world, and since that day they have shown the

same acumen as to the value of correct information as was in that instance

shown by their progenitors. It is not so easy to obtain a knowledge of the

condition of the banks, or to form a correct judgment in regard to it, as it is

to obtain information as to the status and movement of products. Knowledge

in regard to the condition of banks, to be of value, should be comprehensive

and immediate. The plan of having reports every day from all the banks

'would be impracticable, but it would be a great help if the condition of'the

banks in lhe chief money centers were known weekly. The money centers of

the country are indicated nearly enough for the purpose by the presence of

clearing-houses. When the banks in any locality do business enough to

render a clearing-house a necessity, that place may be regarded as a money

center. There are at present about forty towns and cities in the United States,

the banks located in which make their exchanges through clearing-houses. If

the banks in each of these places were to make reports weekly on a uniform

day, and these reports were immediately collected, a very comprehensive view

of the business of the country would be the result. As it is now, banks

belonging to only three clearing-houses of the country make weekly itemized

reports, showing the condition of each bank in the association, viz.: those in

New York, Boston and Philadelphia. The banks of Chicago, St. Louis,

Baltimore, Pittsburgh, Louisville, Cincinnati, Detroit, Milwaukee, New

Orleans and San Francisco make no itemized reports, nor do those belonging

to the clearing-houses in the twenty-seven smaller places. What would be the

effect if all the banks connected with the clearing-houses of the country should

on every Saturday put in their reports, as is done by the associated banks of

New York, Boston and Philadelphia, can be seen by the beneficial eflect

produced on the money markets of the country by the weekly bank statements

issued by the clearing-houses of the cities above named. It is believed that if

the managers of the various clearing-houses of the country would take this

matter in hand and secure some uniform form of report, to be adopted by the

banks connected with all clearing-houses of the country, such reports to be made

weekly upon a uniform day, and to be collated at some common center, that

great good would result to all financial and business interests. A weekly report

of all the prominent banks of the country would prevent a scarcity of currency

in any one city from injurioust aflecting the whole. Several times when the

weekly statements of the associated banks of New York showed that their

reserves were low, if it had been possible to obtain reports of the same date from

the principal banks of the West, South and central portions of the country, it

would have been seen that there was an abundance of currency available, and

the necessity of calling upon the Treasury might not have been so seriously

felt. The expense of such a system of reports would not be heavy.
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Notes and Comments on

BANKING PRACTICE.

SOME NEW IDEAS ON HOW TO CONDUCT A BANK WITH SUGGESTIONS AND HINTS

REGARDING THE OLD METHODS.

Written for Rnonss‘ JOURNAL or BANKING by a Bank oflioer—supplemented by

occasional contributions from others who are interested in the subject.

Books About Banking.——There are two kinds of men who know how to

manage a bank successfully: first, those men who, by force of character. great

natural abilities, and special aptitude for the business, achieve success almost,

it would seem, without effort. These are men concerning the causes of whose

success it is idle to speculate. They are men who succeed in favorable and in

unfavorable circumstances alike. No matter from what quarter the wind

blows, it always seems to bring them fortune; endowed with a Midas touch.

everything they handle turns to gold, and even errors, which to others would

be fatal, seem, in the end, rather to increase their prosperity; but there is

another class of men who, if they do not achieve so brilliant a measure of

success, yet succeed so fairly well as to entitle them to be ranked among the

successful men of their time. Not furnished by nature with an extraordinary

powers or special aptitudes, yet imbued with a strong desire or success and

sustained by a powerful determination to achieve it, they set themselves

resolutely to work to climb by slow and laborious paths until they reach the

summit of their ambition. It is often a matter of wonder among unobserving

persons how some men manage to succeed so well, in spite of the generally

admitted fact that their natural endowments are in no wise superior to the

average run of their fellows. These are the men who read and study and

think, who are not above gathering information from every available source,

and who despise not the day of small'things. The business of banking is so

exceedingly ractical in its nature that it is very hard to reduce its principles

to definite ru es, and for the additional reason that there are very few persons

who understand the principles sufficiently well to make any successful attempt

to explain them to others. Indeed, many of the most successful bank Man

a ers would be utterly at a loss to explain definitely and correctly the causes

0% their own prosperity. This point was illustrated recently by one of the

daily papers, which published interviews with a number of rich men con

cerning the principles which had guided them in the acquisition of their

means. One gave one answer, another, another; but, after all, there was but

very little information afforded the public which would be any guidance to

those who were endeavoring to attain the same end. There was a good deal

of talk about industry, honesty, and all that sort of thing. virtues which are

often practiced by very many people without resulting in any marked degree

in that sort of riches which are suitable to be laid up on earth. Practical

men who are more accustomed to deal in actions than in words and have

neither the time nor the disposition for philosophical and scholarly reflections

are usually quite at a loss to reason correctly as to the causes of their own

success, while those persons, on the contrary, who are given to theorizing are

usually so much absorbed in their own speculations as to afford anything but

an encouraging example to those who would pursue that way of acquiring

riches. Not, to be sure, that there is any lack of literature concerning banking

and finance, for these have been attractive subjects to writers in all ages.

Cicero tells us that commerce, if conducted on a wholesale basis, is not a to

gether disgraceful. and in later times Lord Bacon writes cssa s on the subject

of riches, and shows his appreciation of the practical side 0 the question by
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exhorting Mr. Justice Hutton to keep his hands clean and uncorrupt from gifts,

while he himself, at the same time, was receiving bribes, and thereby increasing

his own material fortune. In more modern times Adam Smith discoursed of the

“ Wealth of Nations," and, laid the foundations of modern political economy;

but if one asks to-day, what is the best book about banking for practical men

to read ? the answer is somewhat difficult to give. There are books for lawyers

which treat of banking law, there is a whole library of books on political

economy, and every month additions are made to the number. There are

treatises on finance, and acres of printed matter on special subjects. as, for

example, on the silver question ; but none of these are exactly ihe books which

one would recommend to a person desiring to equip himself with the inform

ation which would be especially useful to a praclical banker. It is true that,

to him who would be thoroughly informed upon the subject, there is nothing

that would come altogether amiss ; but there are some books which are more

valuable than others, and unless time is unlimited there are some books which

it is well to read and study to the partial or even to the total neglect of others ;

but the special information required by a practical banker is not real]to be found in any one treatise on the subject. It is scattered throu hr

in itive articles in the newspapers ; in occasional controversies between We 1
lnfgormcd people which bring out the fine points of the subjects under discussion.

Curious as the statement may seem, a great deal of very necessary information

is to be found in the mathematical text books. Indeed, there are some problems

concerning rates of interest on stocks and bonds which cannot be solved

without the aid of comparatively high mathematical attainments. The United

States Government, for example. employs a s ccial ofiicer styled the Actuary

to make these calculations for the Treasury apartment. Whatever ma ’ be

said of the comparative ease of obtaining satisfactory treatises on ban in

law. it is by no means easy to get trustworthy and full information on ban

ractice, practice which often has almost as much force and effect as law itself.

t is all very well for bunkers of twenty or thirty years’ standing to talk about

the valuable lessons of experience, but the competitive spirit of the present day

does not permit a man to wait twenty years to find out that which he is expected

to know now. That even the general principles of banking practice are not

thoroughly understood and generally agreed upon, is shown by the contro

versies which arise from time to time in the newspapers and in the banking

magazines. Indeed it is amusing to note the errors into which even well

informed men will fall in stating what the consider to be well established

banking practice. While the study of boo s on political economy is to be

commended, yet books of a more practical nature are really desired by a man

who wishes to qualify himself for the position of a manager of a large bank,

and it is exactly these practical books which are so exceedingly scarce. Men of

experience have neither the time nor the inclination to put themselves on paper,

while men whose knowledge is merely theoretical are not fully equipped for

the task; hence, as stated before, for the practical banker the best books are

the current periodicals especially devoted to the subject of banking, and those

newspapers which give specialiattention to the preparation of their financial

articles.

Banks as S ecial Partners.—-In the granting of discounts it should be

borne in mind i at the bank in extending the accommodation assumes to a

certain degree the risk of the business of the firm or corporation to whom it

lends its money. Especially is this the case with unsecured single name paper,

for here the bank actually becomes a participant in all the risks which attend

the business of the maker of the note without sharing any of the profits beyond

the actual interest charged. The same remarks apply, though less forcibl ,

to the discounting of a tirm's bill receivable. The increasing volume of sing e

name paper that is constantly manufaclured for the market should induce an

extra degree of caution on the part of lenders, and the manager should never

lose sight of the fact that his bank shares to a certain degree, either directly

or indirectly, all the risks of the borrower’s business, and consequentl loans

should not be made to those whose enterprises do not commend themse ves to

the judgment of prudent financiers. Indeed, in all lending of money to persons
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en waged in speculative enterprises the bank encourages the speculation itself,

and on that account might, in some cases, be held morally responsible for

the extent of the speculation. Indeed, it has been suggested that the banks

themselves are largely to blame for a great deal of the wild-cat speculation that

is indulged in by advancing money to borrowers, who use it rather for such

purposes than for legitimate business enterprises.

Public Opinion and Banking Interests.—It is a common assertion that

the majority of men usually desire to do what. is right ; but, when acting as a

body, they are seldom able to carry out their designs. In this country, in

which popular government reigns supreme, public opinion is a great lever in

olitical action, and members of the Legislature are often more susceptible to

its influences than to the arguments of reason. It is often said of the most

desirable measures, that they are all very well in themselves, but that public

opinion is not yet guile ripe enough to receive them favorably, and therefore

the must wait. erhaps there is no substantial interest in the country more

an er the ban of public prejudice than the banking interests. The public

seem to be possessed with an idea that all bankers are necessarily very rich,

and consequently 2mg addition to their stores is. so to speak, but painting the

lily or gilding refine gold, and therefore any effort in that direction is really

a work of supcrerogation. Accordingly the public view with jealousy and

suspicion any measures which seem to tend to promote a wealth already up ar

ently sufficiently great. A curious illustration of this feeling is instanc in

the growth of the American Bankers’ Association. For the first few years the

Association did very effective work in sccurin r the passage of laws favorable

to the banking interests, and often very great y to the interest of the public

generally, but byc-and-bye the idea began to be diffused among the members

of Con ress, who have a sharp eye to the views of their constituents, that

it would not do to pass so many measures in the interest of an Association of

banks and bankers. There seemed somehow to be an irrepressible conflict

between the banks and bankers on the one hand and the interests of the dear

cople on the other, and what was thought beneficial to the former could not

ail to be prejudicial to the latter. Indeed some members got themselves into

such a mental condition on the subject that they viewed with suspicion any

measure that had the approbation of leading financiers, on the principle that

gentlemen of wealth were not in the habit. of drawing up measures in the

interest of anybody but themselves. It is undoubtedly true that public opinion

after a long while is likely to reach an accurate conclusion, but the trouble is

that it gets there so very slowly, and while passing throu h its various phases,

is apt to do damage by the violence of its expressions. ence it has always

been the endeavor of the framers of our Constitution and statutes lo interpose

between public opinion itself and the legal expression thereof abarrier of some

sort which would prevent the violent and sudden changes which mark purely

popular governments. The Senate of the United States serves as an excellent

example of a provision of this sort, but unfortunately the tendency of our

Constitutions are such that barriers of this sort ,have a constant tendency either

to fall into disuse or so change their constitution as to really become of little

value to the purpose for which they were intended. And thus it has come to

ass that the opinion of the public generally exercises a strong and direct

Influence upon every measure pending before a State Legislature or before

Congress, and it is only under very strong pressure that measures are passed

in the face of existing popular opinion. It is this public opinion making

against the interest of the banks whichexerciscsso strong and offense harmful

an influence on the interests of the banking community generally. It is true

that these interests generally are so intertwined with each other that it is

impossible to affect one either favorably or unfavorany without affecting. in

the same way, the other, and in these days of corporate banks, the real banker,

that is, the OWners of the capital stock. are frequently persons of limited

means, and not by any means that rich class which. according to the popular

view, compose the banking fraternity. It is strange that no organized efforts

have ever een made to break down the influence of this popular prejudice,

especially as it forms two~thirds of all the opposition to bank measures.
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BANKING LAW.

* LEGAL DECIsrons AFFECTING BANKERS.

CERTIFICATES OF DEPOSIT—PAYMENT BY BANK T0 PARTY WHO DEPOSITED

FUNDS AND RECEIVED THE CERTIFICATES, ALTHOUGH NOT THE I'AYEE

THEREIN NAMED—LIABILITY OF BANK TO PAYEE—A QUESTION 0N WHICH

THE SUPREME COURT OF CALIFORNIA ARE NOT UNANIMOUS.

(P, the clerk of H, without the knowledge or authority of H, deposited certain

funds with the defendant bank and took certificates of deposit certifying that H had

deposited the amount, payable “to self or order." P also wrote in the register of

certificates of deposit, under the head of “To Whose order," “ N. Honlg by S. A,

Peyser." Subsequently P received the money on all the certificates and surrendered

them to the bank. Some time after their payment H learned of the above facts and

brought suit against the bank upon the certificates. Held (two Judges dissenting»

that H could ratify the unauthorized act of his agent. P. in depositing the money.

without authorizing P to indorse his name upon the certificates and receive payment.

and. as the amount had not been paid to plaintiff or his order, he was entitled to recover.)

This was an action by the plaintiff. Houig. to recover the amount of six

certificates of deposit made and execuied by the defendant. They were all in

the same words. except as to date and amount. The following is a copy of

the first issued :

.. saw No. 8.289.

PACIFIC BANK.

N. W. con. Sansone arm Piss S'rnsn'rs.

SAN FRANCISCO, January, 19. 1885.

N. Honig has deposited in this bank two hundred and fifty dollars in gold

coin. payable to self or order on the return of this certificate. properly indorsed.

S. G. MURPHY. Cashier. M. W. Ur'ros, Teller."

Series B.

The deposits for which these certificates were issued were, in fact. made by

one B. A. Peyser, who was the clerk of Honig, and the certificates were delivered

to him. When he made the deposits Peyser demanded certificates, and wrote

in the register of certificates of deposit under the head of “ To whose order,”

“N. Ilonig b S. A. Peyser,” and the money was subsequently paid to him

on each and a l of the certificates. Honig had for many 'ears been a well

known business man in San Francisco, but he had never had dealings with the

defendant other than to collect money on checks on the bank ; and it did not

appear otherwise than by the register and the issuance of the Certificates that

the officers of the bank ever knew of his existence.

Peyscr was in the employ of Honig and was intrusted wiih the collection

of moneys, but Honig did not authorize him to make these or any deposits

with the bank ; did not, in fact, know of the deposits, or that any certificates

had been issued, until Ion after the certificates had been paid to Peyser as

before stated. Of course cyser had no authority from Honig to indorse the

certificates or to obtain the money upon them. Some time after their payment

Honig discovered the fact and brought this suit upon the certificates, although

they had been so paid, and had, in fact, been surrendered by Pcyser to the

bank and were still in the possesion of the bank.

As to the register of signatures the Cashier testified as follows: “The

register book of certificates of deposits is a signature book, or book of identifi

‘All the latest Decislons aflectlu Bankers rendered by the United States Courts

and State Courts of last resort will e found in the Jounuxn‘s Law Department as

early as obtainable.

Attention is also directed to the “ Law Notes and Comments" and “ Replies to Law

and Banking Questions," which are included in this Department.
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cation, which is placed before a person making a deposit in this way, and in

which he writes his name then and there ; and opposite to that man’s name is

the amount that the certificate is issued for and the number; and on the return

of that certificate to the bank the Paying Teller is required to examine and

compare the signature of the indorsement with the signature of the party

depositing the money; and if that signature is not genuine, and has not the

appearance of being genuine, and written by the party who deposits the

money, payment is refused upon it."

Held. It is contended that a certificate of deposit is a form of deposit by one

with whom the bank has not a regular account ; that the depositor. on leaving

his money, leaves also his signature, thereby designating upon what indorse

ment the money may be drawn; that the contract really is to pay upon the

surrender of the certificate. indorsed by the same person and in the same way

that the register is made in the certificate of deposit book. But the trouble

with this contention is that the certificate is a negotiable instrument. On their

face the certificates sued on are pa able to N. Honig or order. The register

is a private book kept by the bank for its own convenience and protection.

It forms no part of the negotiable instrument issued b the bank. If an

indorsement is required, the character of it is indicat on the face of the

paper itself, which is expressly made payable to Honig or order.

The exigencies of the defendant's case would require us to hold that (1) had

Honig presented in person the instrument which is expressly made payable to

him or order the bank could have properly refused payment, and that upon

such refusal no action would lie upon the part of Honi against the bank.

(2) That had Honig assigned the certificate for a valuab e consideration the

Assignee could not have obtained the money, although by law it is ne otiable

and is expressly made payable to Honig’s order. (3) That Peyser cou d have

indorsed Honig’s name and demanded the money, although the defendant knew

he was no longer in the employ of Honig and that Honig expressly protested

against his authority to indorse his name or receive the money for him. That

is, that Peyser was able without llonig's knowledge or consent to constitute

himself Honig’s agent and that the agency was irrevocable. And (4) in case

of Honig's death his Administrator could not get the money, but Peyser could

still obtain it; and in case of his death his Administrator too could have

drawn the money.

If I send my messenger boy to make a deposit for me and he discloses his

principal, and the certificate is issued pavable in terms to me, the contention

is that 1 cannot collect the money until I cause my own name to be indorsed

on the certificate b the boy, who at the time may be in Hong Kong. This

cannot be so. If t it: bank keeps a certificate book for its protection its ofiicers

must see to it that they get the right signature in the book. It cannot, by

taking the wrong signature. prevent the true owner from getting his money

on demand.

There is no contract expressed or implied that the certificate was payable

only when indorsed according to the signature in the register. The certificate

of deposit register is evidently a more private book whose contents cannot

concern the holder of a negotiable certificate; but if it were otherwise it is

difficult to discover how it could help the defendant. For, after all, this book

only shows the number of the certificate. the amount for which it was drawn

and to whose order it was made payable, which in this case was Honig. The

Cashier is presumed to know that no act of his could authorize Peyser to act

as Honig's agent. and that. if Pcyser had then been the agent of Honig, it was

competent for Honig to withdraw the agency at any time.

It is said that a person may deposit in a fictitious name, or may give any

name he chooses to the bunk : so he may represent himself as the agent of a

fictitious principal, and in such case he can draw the money in the name

in which the deposit was made. Let this be admitted. It does not cover

this case. Here the principal was not fictitious. The bank cannot assume

that a named principal is a fictitious person. or if it does so it will be

at its peril. (Morgan rs. Bank. 1 Ducr. 434.) The fact that the certificates

were in possession of the defendant is immaterial. Thev had been executed

and duly delivered to the plaintiff through his agent. The defendant came
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into possesiou of them wrongfully and without having paid them to plaintifi

or his order.

It is said that plaintifl cannot recover the full amount of all the certificates,

for he has not shown that defendant received more than $300 altogether.

This is upon the theor that Peyser may have drawn the money on the first

certificate and then re- eposited it, or some of it, to purchase the second cer

tificate, and so on. This would perhaps have been a tenable position if Honi

had sued for money had and received, ignorin the certificate on the ground

that the deposit was not authorized by him. ut there can be no doubt of the

proposition that plaintiff was at liberty to ratif the unauthorized act of hisagent and sue on the certificates. and that he couiyd do this without authorizing

Peyser to indorse his name upon the certificates. They were entirel distinct

transactions. The action, then, was brought upon several negotiab e instru

ments, each of them reciting the exact amount of money received from Honig

and promising to pa the same to Honig or his order. None of them have

been paid to plainti or his order or to his agent. When plaintiff proved the

execution and deliver of the instruments and that they had not been paid he

made out his case. A I that appears in answer to this is that under the peculiar

circumstances of this case it is possible that only $300 of Honig's money was

received by the bank. We cannot disturb the finding of fact by the trial court

on the ground that upon the evidence it is possible that the defendant did not

receive so much of the plaintiff‘s money. The burden of proof was clearly

shifted to defendant.

The defendant having possession of the certificates the plaintiff was not

required to produce and surrender them; but, if that were nece5sary, it was

done when the defendant was compelled to produce them and submit them to

the Court. Having come into possession of them unlawfully defendant held

them for the plaintiff.

Judgment of the lower court for $1,250 and interest in favor of plaintiff

afiirme .

The opinion of the Court was delivered by Temple, J., and Searls, (J. J.,

and McKinstry and Sharpstein, J.J., concurred. McFarland and Paterson, J.J.,

dissented.

McFarland, J., in his dissenting opinion, after recitin the averments of the

complaint and the proof before the trial Court, said: “ he undisputed facts

of the transaction are these: On the 19th of January—the day of the first

certificate—one S. A. Peyser went into the bank of defendant and deposited

$250 and took for it a certificate of deposit. It is the custom of the bank,

when a man wants a certificate of deposit, to request him to write his name in

a signature book, or book of identification. Opposite his signature is written

the number of the certificate issued him, with date, amount, etc., so that when

it is presented for payment the Paying‘Teller, h comparing the signature by

which it is indorsed with the signature previous y written in the book, may see

that they are the same. and that therefore the certificate is ‘properly indorsed.’

In accordance with this requirement Peyser wrote in the signature book ‘N.

Honig. by S. A. Peyser,’ under the heading, ‘To whose order,’ and the cer

tifi’cate was issued and delivered to him with ‘N. Honig’ named as depositor.

In a few days Peyser returned with the certificate indorsed just as written in

the signature book—‘ N. Honi , b S. A. Peyser’—was paid the money and

delivered up the certificate to t 1e ank for cancellation. Shortly afterwards

he made another deposit and received another certificate in the same wa ,

which, in a few days, was paid to him in like manner; and so on until the six

certificates had been thus issued and paid, except that one of them was payable

to ‘N. Honig per S. A. Peyser,’ and another was also indorsed by a firm

called ‘Davis & Co.’ and seems to have passed throu h the Clearing-House.

Each time Peyser wrote in the signature book ‘N. goaliig by S. A. Peyser,’

and the certificate was thus indorsed before payment. ach certificate was

paid before its successor was issued, so that the greatest amount which Peyser

ever had at the bank at any one time was $300.

“While these transactions were taking place the plaintifl, Honig, knew

nothing whatever about them. He had never authorized Peyser to deposit any

of his money at that bank, and did not know that Peyser had made any deposits
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there of any character. Honig had never been a customer of the bank. had

no account there of any kind, and had never himself received from it any

certificate of deposit; and he was entirely unknown to the bank. But after

the transactions were concluded and all the certificates had been paid and

taken up by the bank Peyser died ; and a few months after his death plaintifi,

havin then learned of these transactions, demanded of defendant that it

shou] pay all said certificates over again to him; and the demand being

refused, this action was commenced. He made no proof at the trial that any

of the money deposited by Peyser belonged to him (plaintiff), but he relied

entirel upon the mere fact that his name was in the certificates as depositor.

" pon these facts I do not think the plaintiff was entitled to judgment. I

do not see how the principles of law applicable to the ,peculiar qualities of

negotiable paper can be invoked in this case. These principles apply ordinarily

when the ri hts of sureties, indorsees, guarantors. and other persons generally,

intervene. f the certificates invoked in this case had not contained the words

‘or order.’or any equivalent words, the claim of plaintiff would not have been

of an less legal value. If it be shown that a negotiable instrument made by

A to was without consideration, B cannot maintain an action upon it against

A. Between the original parties there is not often any difierence whether a.

bailment or debt be evidenced by a simple receipt or a negotiable promise,

except that in the latter case a consideration is presumed. If the money

deposited by Peyser with the defendant was not the money of plaintiff upon

what principle can he recover in this action? If he had obtained possession

of the certificates before payment and then had demanded payment, or had

indorsed them to third parties, different questions might have arisen. The

only parties to the contract were the bank and Peyser; part of that contract

was that the certificates should have the indorsement which had been written

in the book of identification; they were returned with that indorsement, the

money was paid and the instruments were taken up 'and cancelled ; and thus

the contract was executed and ended before there was any assertion of the

claim—real or pretended—0f plaintiff.

“ The only position having any strength which plaintifi could take is that

the certificates, being in form negotiable, import a consideration ; that is. make

a prime ftwie case of ownership of the money by plaintifl. Plaintiff. however.

in his testimon entirely repudiates the agency of Fe ser in every part of the

transaction. e says that he knew nothing about t e certificates until after

Peyser‘s death. But if Peyser was not plaintiff's agent in receiving the cer

tificates, then the insertion of laintifi’s name therein goes for naught and he

can base no right thereon. n the other hand, if, notwithstanding his tes~

timony, he seeks now to adopt and ratify the agency of Peyser, he must adopt

the whole of that agency or none. (Story, Am, See. 250.) But suppose it be

assumed that the money belonged to plaintiff and was in the possession of

Peyser as his agent, how would the case stand then ‘I It has been held in some

cases that an original bailor may maintain detiuue against a second bailee. but

never. we apprehend. where the second bailee has safely re-delivered the thin

bailed, according to his contract, to the first bailee before notice and (161113115

by the original bailor. (Story, Bailm., Sec. 105—107.) If B, having custody

of the money of A, intrusts it to C for temporary safe keeping. and C returns

it to B before any notice or demand by A. then A has no action either a:

amtrartu or as dclioto against 0, because C has neither broken a contract nor

done a wrong.

"However, I think that no case can be found where an action has been

successfully maintained directly upon a negotiable instrument not lost or

destroyed before cancellation when the plaintiff has never been in pos~

session of the instrument and has never known of its existence until after its

existence had ended. Here the bank was in possession of the instruments sued

on at the time the action was commenced, claiming to own them as cancelled

obligations. And it has been directly held in Crandall as. Shroeppel, 1 Hun,

557, that a party claiming to own a promissory note in the possession of

another, who also claims to own it, cannot maintain an action on it, and that

the title to the note cannot be settled in such an action. Of course this case

differs widely from the common case where a man opens a. general account
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with a bank and a contract relation between the parties exists from the start.

There the original party alone has the right to draw against the account. no

matter by whom he mav send deposits. It no doubt would have been more

regular and safer if the bank had required Peyser to lake the certificates in his

own name; but under the facts here, in my opinion, there is no phase of justice

and no rule of law which compels the bank to pay these dead and cancelled

instruments." ,

Paterson. J., in dissenting, said: “The bank and Peyscr had the right

to enter into an agreement that the former should pay the money (ichSitcd by

the latter to the order of ‘ N. Honig, by S. A. Pcyscr,’ and this agreement was

binding. unless the rights of innocent parties intervened. The instrument

never was deliVercd to Honig. The fact that it is negotiable in form is

immaterial. If plaintiff's right of recovery depends upon the agency of Peyser

it is sufllcient to say that plaintiff must ratify or repudiate all of his acts. He

cannot ratify the deposit and repudiate the indorsement. There is nothing to

show that the plaintiff owned the meme deposited by Peyser. At most Lhe

plaintiff ought not to recover more than 300."

Honig vs. Pacific Bank, Supreme Court of California, September 27, 1887.

PROMISSORY NOTE—BTII'ULATION FOR PAYMENT OF FIXED Bl'hf AS ATTORNEY’S

FEE—SUCH A PROVISION IS NOT USURIOUS, “'ITHOUT CONSIDERATION, OR

AGAINST PUBLIC POLICY, BUT IS VALID AND ENFORCEABLE.

A promissory note contained an agreement that if it was not paid when due

an attorney’s fee of $30 was to be paid by the maker, if the note was placsd in

the hands of an attorney for collection. In a suit on the note the declaration

averrcd the non-pa ment at maturity, the placing of the notc in the hands of

an attorney for coliection, and the payment by plaintifi of $30 as a fee to said

attorney for his services therein.

On behalf of the defendant it was contended that the promise to pay such

attorney’s fee was (1), usurious ; (2), wholly without consideration ; (3), its

enforcement would be contrary to sound public policy; and (4), that it was

filithin the prohibition of Section 6, Chapter 74, of the Revised Statutes of

inms.

Held, It is apparent that the cases of Nickcrson cs. Babcock, 29 Ill, 497,

and Easter cs. Boyd, 79 111.. 325, where it was held that an attorney’s for could

not be recovered because by the contract it was not due when the suit was

brought, can have no application here. In this case, if recoverable at all, it

became due by the terms of the contract when, after non-payment at maturity,

the note was placed in the hands of an attorney for collection.

If enforcing this promise to pay an attorney’s fee would directly or indirectly

have the effect of giving the payee, or of requiring the payer to pay a greater

compensation for the loan. use, or forbearance of money than is allow-d by

law, then unquestionably the contract would be usurious. The law will not

tolerate any shift or device to evade its provisions. The sixth section of Chapter

74 provides that “ all contracts executed after this Act shall take effect, which

shall provide for interest or compensation on account of non-payment at

maturity, shall be usurious." It therefore follows that if the $30 stipulated to

be paid is interest or compensation on account of the non-payment of the

principal sum and interest reserved. then the contract would be usurious and

shoul be so held. On the other hand, if this portion of the contract glves to

the creditor no additional interest or compensation, or provides no penully for

the non-payment of the note, but is intended only as indemnity against actual

loss to the creditor from the failure of the debtor to keep his agreement. we

are unable to perceive upon what principle he should be debarrcd from requiring

it as a condition to the extension of the credit, or of enforcing it, to an extent

necessary to save himself from actual loss, in the contingency of loss occurring

to him by the default of the other party to the contract.

By the statute all penalties, whether as additional interest or as compensation

for the use of money, are prohibited ; but where, as here, no additional or new

compensation is provided for, and the contract is only for such sum as H-e

payee would be obliged to expend in compelling the maker to perform his
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undertaking. the statute contains no inhibition upon the power of the parties

to contract that the same shall be paid by the party whose default occasions

the necessity of the expenditure. In this view we are sustained by the authority

of very many Courts of the highest respectability.

Upon the question as to whether contracts of this nature are void as against

ublic policy, this Court, as well as those of other States, is also fully committed.

n Clawson w. Munson, 55 111.. 894: Dunn vs. Rogers. 43 111., 261 ; McIntyre

es. Yates, 104 111., 491, and other cases—contracts of this character have been

upheld and enforced by this Court. The right of the parties to thus contract

has been expressly recognized; and when the contract has been for such

reasonable attorney's fees onlyas would indemnify and preserve the payee from

loss. and where due at the time of suit brought, this Court has in every case

sustained the plaintiff's right of recovery. (See also Imler cs. Imler, 94 Pa.

St. 372; MeGill rs. Griffin, 32 Iowa. 445; Huling u. Drexell, 7 lVatts. 126;

guise; vs. Cole, 11 Or., 39 ; Smith es. Silvers, 32 Ind., 821 ; Tuley rs. McClung,

7 n( ., 10.)

Nor do we see anything in the section of the statute quoted that would

change the rule. Thereby the parties are prohibited from contracting for

interest or compensation to be paid to the payee on account of the non

payment of the principal debt at maturity. In Armour vs. Moore, 5 Bradw.,

432, the note provided that if it was not paid when due. it should thereafter

draw interest at the rate of 2 per cent;v per month as liquidated damages ; and

it was very properly held that if the provision for the payment of 2 per cent.

per month if not paid at maturity, was divisible from the note proper, so that

the note might be held to be untainted with usury, and the provision for the 2

per cent. regarded as a means of insuring prompt payment of the note at

maturity, the agreement to pay the 2 per cent. per month would nevertheless

under the statute be usurious and unlawful. It is apparent there the agreement

fell directly within the statute. The agreement here provides for no new or

additional compensation or interest for the use of the money, because of the

failure to pay at maturity. It is not in the nature of a contract for additional

interest, but a provision merely against loss or damage to the payee, specifically

pointed out, and which will necessarily result if the debtor fails to fulfil his

undertaking ; and there is no reason why he may not contract to bear the loss

occasioned by his own default. It is apparent that the payee must not derive

any benefit from the amount agreed to be paid , and the amount contracted for

must be only such reasonable sum as will save him from loss in consequence

of the default of the maker. It is not pretended here that the amount agreed

to be paid was unreasonable or that the payee derived any benefit whatever

therefrom. On the contrary, it is shown to be reasonable, and the whole

alrlnount was paid to the attorney for his services in the proceedings to collect

t 0 note.

The right of the payee to require the indemnity against loss. and the right

of the maker of the note to contract to secure the payee against the same,

necessarily dispose of the objection that the promise was without consideration.

If, while the creditor ma not contract for more than the legal interest for use

of his money, or for additional compensation or interest for the non-payment

of the note at maturity, he is not debarred from requiring, as a condition to

making the loan, or extending the credit. that he should be secured against

expense occasioned by the default of the debtor, it follows that the making of

the loan or extension of the credit would be a good consideration for the

promise of indemnity by the debtor.

Judgment for plaintifi.

Farmers a Merchants’ National Bank of Vandalta, 111.. vs. Barton, Supreme Court

of Illinois, September 28, 1887.

acrron noams'r NATIONAL BANK 'ro RECOVER PENALTY—JURISDICTION or

s'rnrr: COURT.

The plaintifi, Overman, brought an action in the District Court of Johnson

County, Nebraska, against the First National Bank of TecumSeh. under

Set-tion 5198 of the Revised Statutes of the United States, to recover $100 as a
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penalty under said section for the takin of illegal interest. Judgment for that

amount was rendered in favor of the p aintifi and the bank appealed the case

3) the Supreme Court of the State, claiming that the trial court had no juris

iction.

Held. It. is provided by the concluding paragraph of Section 5198 that

“ suits, actions and proceedings against any association under this title may be

had in any circuit, district, or territorial Court of the United States, held

within the district in which such association may be established, and in any

State, county or municipal Court in the count or city in which such associa

tion is located, having jurisdiction in simiar cases.” This removes the

impediment to the exercise of jurisdiction created by the Act of 1789 (Rev. St.

U. S. Sec. 711), and expressly confers jurisdiction on the State Courts, as above

specified, concurrent with the Federal Courts, in "suits, actions and proceedings

against any association under the Banking Act.” The Statutes of the United

States extend over every State as a part of its laws ; and, although exclusive

jurisdiction may be given to the Federal Courts. yet if it is not so given. either

expressly or by necessary implication, the State Courts, having competent

urisdictiou in other respects, ma be resorted to. (Hade vs. McVay, 31 Ohio

t. 236; Kinser 1‘s. Bank. 13 N. \ . Rep, 59; Ordway cs. Bank, 47 Md. 217 ;

Claflin m. Houseman, 93 U. S., 130; Gruber rs. Bank. 19 Alb. L. J., 137;

Pickett vs. Bank, 32 Ark., 346; Dow vs. Bank, 50 Vt., 112; Bletz rs. Bank,

87 Pa. St., 87.) Authority is therefore expressly conferred on the State Courts

having jurisdiction in similar cases.

Further Held, It is ver strenuously contended on behalf of the bank that

Congress cannot impose uties on the State Courts, and that therefore they

had no authority to act in the premises. But Congress has not sought to

compel the State Courts to act in a case like that under consideration, nor has

it sought to impose duties upon them. It simply confers the authority—in

eflect. permits them—to hear and determine such cases, but without compulsion.

(1 Kent, Comtn., 400.) The State Courts do not exercise a new jurisdiction

conferred upon them, but their ordinary jurisdiction, derived from their

constitution under the State law. (Clafiin 1:8. Houseman, 93 U. S. 130.) The

State tribunals, therefore, have jurisdiction.

Judgment affirmed.

First National Bank of Tecumseh vs. Overman, Supreme Court of Nebraska,

Septeuber 28, 1887.

PRCMISSORY NOTE—FORGERY OF NAME OF uVVII.LIAM R. STEPHENS" BY

\VRI'I‘ING uBILL STEVENS" —- SUCH A SIGNATURE MAKES TILE NOTE

APPARENTLY VALID AND WILL SUSTAIN A CONVICTION.

The defendant, Rudicel, signed a promissory note with the name “ Bill

Stevens ” and endeavored to negotiate it as the promissory note of William R.

Stephens He was convicted of forgery in the trial court and an appeal was

taken to the Supreme Court of Indiana, his counsel contendin that as the

appellant intended to defraud by forgin the name of William . Stephens,

and instead of writing that name wrote t e name “Bill SLeVens " no case was

made out because the instrument was not such as would deceive any person.

Held. We cannot assent to this doctrine. It is true that the forged instrument

must on its face appear to be one of some legal efl‘icacy; but it is sufficient if

the legal validity be apparent, and not actual. It is only where the instrument

appears, as matter of law, to be void that the accused can escape. Mr. Bishop

thus states the law : “ Since men are not legally presumed to know the facts, a

false instrument which is good on its face may be legally capable of efiecting a

fraud, though inquiry into extrinsic facts should show it to be invalid, even if

it were genuine.” (2 Bish. Crim. Law, Sec. 541.)

In this instance the note was perfect in form, and it is only by inquiry into

extrinsic facts that it can be ascertained that it will not bind the person whose

note the accused re resented it to be. If the note had been sued on and it had

been averred that illiam R. Ste hens had executed it under the style of “Bill

Stevens" he as defendant woul have been compelled to defend by way of

answer and an in uiry into extrinsic facts would have been necessary to

determine the validity of the note ; so that it is obvious that the validity of the
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instrument could not have been detertnined from a mere inspection. If the

note had been bought by the person to whom it was ofi'ered as the note of the

man William R. Stephens. he would have been defrauded had he believed the

representations of the accused, because the validity of the note was not

disclosed as matter of law, but depended upon extrinsic facts. It is not the

character of the signature that determines. as matter of law, the validity of a

promissor note. perfect in form and substance; for if the note is signed. the

manner 0 signing does not necessarily impair its force.

it Is not necessary that the prosecution should show that the instrument was

in due legal form; it is sufficient if it be shown that it so resembles a valid

promissory note as renders it likely to deceive a purchaser. (Garmirc a State,

104 Ind. 444 ; Rollins vs. State. 22 Tex. App. 548.)

Where the accused intends to forge the name of a person and attempts to

utter the note as that of the person whose name he intended to forge. he is

guilty of the crime of forgery, and will not be allowed to escape punishment

on the ground of an error or omission in writing the for ed signature. (Powers

va.‘ State, 87 Ind. 97.) In the case of Lemasters ta. tate. 95 Ind. 367. the

forged note purported to be signed by one who could not write, and although

a space was left and indicated for a mark it was held that the forgery might be

alleged upon such a note, notwithstanding the fact that there was no mark. In

Myers a. State, 101 Ind. 379, the instrument was re resented to have been

executed by Vincent T. Wert. but it was signed “ Dr. ert" and a conviction

was sustained.

It is always competent to prove that different names may, in fact, identify

or relate to the same -tson. (Johnson rs. State, 46 Ga. 269; Com. rs. Gale.

11 Gray, 320; State as. gresser, 54 Me. 569.) It is competent therefore to prove

that a man often or usually signs instruments by initials. or by any abbrevia

tion he chooses. or by any familiar name others may ive him; and it cannot

be said as matter of law that William R. Stephens did not often or usually

sign his name “ Bill Stevens" ; so that it cannot be held that such a signature

disclosed the invalidity of the note.

Judgment afil rmed -

Rudioel vs. State. Supreme Court of Indiana, September :1), 1887.

CERTIFIED CHECK—LIABILITY OF BANK 'ro HOLDER WHERE THE INSTRUMENT

Is NOT INDORSED.

(W, in payment of a diamond which he had purchased. delivered to the plaintifl a

check to the order of himself, certified by the bank, but which he had not indorsed.

In an action by the plaintit! against the bank. Held. That the bank could not be made

liable to pay to third persons the funds of W by any transfer of this check except one

evidenced by the indorsement 0! his name thereon.)

-One F. F. Wilder purchased of the plaintiff. Theresa Lynch', a diamond of

the value of $500. and delivered to her in payment therefor a check drawn on

the defendant, the First National Bank of Jersey City, signed by himself. and

reading, with its indorsements. as follows:

Janssr Cm, N. J.. June 1.1m

First National Bank pay to myself, or order, five hundred dollars.

(Signed) F. F. WILDER

Certified: First Natlonal Bank. Jersey City. Payable at the American

Exchange National Bank. New York. Omberson.

(Indorsed) “'1‘. Larson. R."

The check was not indorsed by Wilder. Omberson was Assistant Cashier

0f the defendant. authorized to certify checks. and certified the one in question

on June 1, I883v at the request of the drawer, Wilder, while still in his

possession, and who at that time had funds in the bank. Payment of the

check being refused, plaintiff sued the bank, and the Court below directed

a verdict in her favor. On appeal,

Held. Upon the evidence. it is clear that there was no contract made between

Wilder and the plaintiff when-by any transfer of the deposit in the bank was
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intended to be made beyond that which would follow the mere delivery of the

check. The action can be supported only by proof that all of the conditions

upon which the authority of the bank to pay the check was made to depend

by the drawer have been performed. (Freund vs. Importers & Traders’ Bank,

76 N Y., 357.)

It therefore seems to us that the only question in the case is whether the

bank could be made liable to pay to third persons Wilder’s funds by any transfer

of this check except one evidenced by the indorsement of his name thereon.

It is well settled by authority that the mere drawing and delivery of a bank

check to a third person by a depositor does not constitute an assi nment to the

payee therein named of the fund held by such bank. (ZEtna ational Bank

08. Fourth National Bank, 46 N. Y., 82; Commercial Bank of Albany u.

Hu hes. 7 Wend., 94.) A check is analo ous to a bill of exchange, and a

ban cannot be made liable thereon except?) its acceptance indorsed upon it

in writing. (Riley on. Phoenix Bank, 83 N. '., 318.)

An acceptance of the check. however, was made by the bank, we think,

when through its agent it indorsed thereon a certificate of genuineness and

directed its payment by the American Exchange Bank. That operated as a

promise to pay upon presentation at the American Exchange Bank bearing

\Vilder’s indorsement. The obligation of the bank as shown thereby amounts

to a representation that the drawer has funds in the bank with which to pay

the check, and that it will retain and pay them to the holder, by its agency in

New York, upon its presentation there bearing the indorsement of the drawer.

(Farmers & Mechanics’ Bank vs. Butchers & Drovers’ Bank. 14 N. Y., 623;

16 Id., 125 ; 28 Id., 425 ; Security Bank vs. National Bank, 67 N. Y., 458, 460 ;

Clews m. Bank of New York, 89 N. Y., 218.)

Such a contract the defendant had a right to make limiting its liability to

an order properly indorsed by the depositor or his payee, and the depositor

had a right to impose upon the bank the condition that his money should be

paid out by it only upon a check indorsed by himself, or its payee. If the

bank should disregard such a requirement it would do so at its own risk. but

the holder has no legal right to impose such a liability upon it against its

consent. It would certainly add much to the hazard of the transmission of

funds by check, draft, or otherwise through the mail or express if the banks

or agencies upon which they were drawn should be compelled to pay them to

the holder by an action at law where the do not bear upon their face the

evidence of the performance of the con ition upon which the drawer has

authorized their payment.

It was held in Freund m. Importers & Traders' Bank (supra) that a certifi

cation by the bank of a check in the hands of the holder who had purchased

it for value from the payee, but which had not been indorsed by him, rendered

the bank liable,to such holder for the amount thereof. By accepting the check

the bank took, as it had the right to do, the risk of the title which the holder

claimed to have acquired from the payee. In that case the bank entered into

a contract with the holder by which it accepted the check and promised to pa

it to the holder notwithstanding it. lacked the indorsement provided for, and it

was held that it was liable on such acceptance upon the same principles that

control the liabilities of other acceptors of commercial paper. In the case at

bar the certification of the bank was made at the request of the drawer and

was sub'ect to the condition imposed by him, plainly written in the check, that

it. shoul not thereafter be payable except by his indorsement.

The relation existing between a bank and its depositor is that of a debtor

and creditor. and the bank holds the fund subject to be paid out upon the

direction of the creditor according to the terms and conditions imposed by him.

(zEtna National Bank vs. Fourth National Bank. 46 N. Y.. 82; Crawford as.

West Side Bank, 100 N. Y., 56.) The bank‘s protection in the pa ment of

checks consists in the fact that it has followed strictly the depositor's irections

in disbursing his funds. Where a depositor has imposed the condition that his

check shall not be paid without it bears his indorsemcnt, the depository, if it

pays it to a holder without such indorsemcnt, runs the risk of the transaction

and takes the burden of showing that such holder has acquired in some way

the lawful title to receive the funds. It may successfully defend such payment
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if it can show that it made it to a person who, as against the drawer, was

legally entitled to receive it, for in that event the drawer would suffer no

damage thereby.

It was held in Riley on. Phoenix Bank, 83 N. Y., 318, that a parol contract

by a depositor for the transfer of the whole or any part of his deposit is valid

in law and invests the transferee with the right to sue for and recover the

amount of such deposit or such part thereof as was intended to be transferred.

It was also held in the same case that a depositor might, concurrently with the

delivery of a check to a third person, enter into such a contract by parol as

would transfer the fund represented by the check to the person named therein.

In such a case the liability of the depository is not predicated upon the check,

but that is used, in connection with the parol agreement, as evidence of the

contract transferring the debt. The Oneida Bank m. The Ontario Bank. 21

N. Y., 4H0; Riley vs. Phoenix ank. mpra.) The action arises upon the

contract of assignment and not u on the check.

We are of opinion that the evi ence in this case did not authorize the trial

Court to find that Wilder intended to transfer any part of his deposit to the

plaintiff, and there is no other theory upon which the action can, under the

evidence, be maintained. The verdict was therefore improperly directed for

the plaintiff.

Judgment reversed.

Lynch vs. First National Bank of Jersey Clty, New York Court of Appeals.

October 18, 1887.

ABSTRACT OF CASES.

moorrannn INSTRUMENT—ACTION 0N BY nous FIDE HOLDER—DEFENSE—

nnmummn 'ro EVIDENCE.

In an action brought bv the harm fills holder of a ne otiable promissory

note, it is not error to sustain a demurrer to the evidence 0% the maker, where

there is no testimony tending to show want of consideration for the note or

any fraud in the inception thereof, when these are the only defenses set up in

the answer.

Lowe v . Higglnbotham, Supreme Court of Kansas, October 8. 1881'.

PROMIBSORY NOTE—PLACE OF PAYMENT NOT SPECIFIED-*DCTY OF MAKER—

INTEREST.

It is the dot ' of the maker of a matured, outstanding note in which no

specific place 0 pavment is appointed, to seek out the persons entitled to

receive payment, on discharge his debt without waiting until those entitled

establish their right. (King on. Finch, 60 Ind.. 420.) If he' elects to wait

until those entitled bring him into Court, it must be held that he does so u :1

condition that he pay interest as the statute (Revised Statutes, Ind., 1881, ' .

5,200) provides.

Gale vs. Corey, Supreme Court of Indiana, September Z9, 188'.

DEMAND NOTE—\VHEN OVERDUE T—REASONABLE runs.

The rule in this country is that a note payable on demand is overdue for

the purposes of negotiation, unless it is negotiated within a reasonable time;

and what constitutes such reasonableness of time cannot be determined by any

fixed and exact rules, but must depend upon the circumstances of each case

(1 Pars, N. and 13., 375-379; Herrick vs. Wolverton, 41 N. Y., 581 ; Carri a.

Brown, 2 Mich., 401.) It has been said that where the note is given for a loan

of money, or is payable with interest, it may be presumed that an immediate

demand was not within the contemplation of either party. and that, even after

the lapse of months in some cases, the note may be considered as still not

overdue. (1 Daniel, Neg. Instr.. Sections 607, 608.) Whether what is reasonable

time is a question of law for the Court, or a question of fact for the jury, is a

matter which has been a good deal controverted ; but undoubtedly the better
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view is that it is a mixed question of law and fact, and that, except where the

facts are few, simple, and undisputed, in which case the Court shall decide it,

it should be left to be decided by the jury under the direction of the Court,

upon the particular circumstances of the case. (1 Daniel, Neg. Instr., Section

612 ; 1 Pars, N. and B., 269; Wyman ca. Adams. 12 Cush., 210, 214.)

Bacon vs. Harris, Supreme Court of Rhode Island, July 30, 1887.

NEGOTIABLE PROMISSORY NOTE—PURCHASE FOR VALUE BEFORE MATU‘RI'I‘Y—

KNOWLEDGE TIIAT CONSIDERATION Is FUTURE AND CONTINGENT DOEs NOT

SUBJECT PURCHASER To EQUITIEs BETWEEN ORIGINAL PARTIES.

If it were known to the transferee of a negotiable promissory note, acquired

for value and before maturity, on taking it, that the consideration was future

and contingent, and that there might be offsets against it, this would not make

him liable to the equities between the original parties. It cannot affect the

negotiability of a note that its consideration is to be thereafter realizedor that

from some contingency it may never be enjoyed.

State National Bank vs. Cason, Supreme Court of Louisiana, July 5. 1887.

ACTION ON PROMIBSORY NOTE—DEFENSE—ADMISSIBILITY OF EVIDENCE OF

CONTEMPORANEOUS AGREEMENT FOR PAYMENT OF NOTE IN MERCHANDISE.

In defense of an action upon a promissory note, when it is between the

parties to the note, and where the object is to show that the note has been

satisfied, evidence is admissible to show that, contemporaneously with the

making of the paper, it was agreed between the parties to it that merchandise

should be taken In satisfaction of the amount to become due, coupled with

proof that the merchandise was delivered according to the agreement. The

admission of such evidence does not infringe upon the well-settled rule that

evidence of contemporaneous declarations is inadmissible to vary the terms of

a written contract.

Buchanan vs. Adams, Court of Errors and Appeals 0! New Jersey, June Term, 1887.

PROLiISSORY NOTE—FRAUDULENT ALTERATION—EFFECT.

Where a note signed by a husband and wife was secured by a mortgage

upon their homestead, and the husband, when about to deliver the note and

mortgage to the mortgagee, changed the word “date” in the clause, “With

interest from date,” in the mortgage and note, to "due," but upon being

detected in his act by the mort agee, corrected the note so as to read. “With

interest from date,” as original y si ned, and the mortgagee accepted the note

and mort ge with the understan ing that both read, "With interest from

date," antfioaned his money thereon, Held, As the note was corrected before

delivery so as to read as originally signed, and as the mortgage was intended

to secure said note, and the word "date" was changed to “due” fraudulently,

without the knowledge of the mortgagee, or the wife, that the mortgagee is

entitled to recover thereon, as there was no material alteration in the note ,

and the fraud of the husband in attempting to change the mortgage could not

defeat the foreclosure thereof.

Osborn as. Andrees, Supreme Court of Kansas, October 8, 1887.

EILLs AND NOTES—TRANSFER AFTER DUE—HOLDER TAKES SUBJECT To

EQUITIEs—nmn'r 0F ACCOMMODATION INDORSER TO AVAIL HIMSELF OF

EQUITIEB BETWEEN ORIGINAL PARTIES as A DEFENsE To NOTE TAKEN

AFTER DUE.

The general rule is that he who takes a note after it is due, takes it subject

to all equities to which it was liable in the hands of him from whom he takes

it. Daniel, in his book on “ Negotiable Instruments," Volume 1., Section 726,

says that in England it is held that the rule does not apply to bills and notes

drawn, indorsed, or accepted for accommodation, it being considered that
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parties to accommodation paper hold themselves out to the public to be bound

to every person who shall take the same for value. the same as if it were paid

to themselves, though Mr. Daniel also says the earlier authorities were

otherwise. But see Parr vs. Jewell, 16 C. B., 684. The English rule has not

been followed in this country. In Chester va. Dorr, 41 N. Y., 279, the Court

decided that an accommodation indorser, without consideration, of a promissory

note, is not liable to a transferee of the note after maturity, although such

transferee paid a full consideration ; for the reason that it cannot be supposed

that such an indorser intends to give the note currency b the loan of

his credit for a period longer than it is to run according to its terms. In

Bower vs. Hastings, 36 Pa. St, 285, it was held to be a good defense to an

action by an indorsee against the maker of a promissory note, that it was made

for the accommodation of the payee, without consideration, and negotiated by

him when overdue.

The New York case and the Pennsylvania case were both carefully

considered on both reason and authority, and are entitled to the more wei ht

because New York and Pennsylvania are the leading commercial States in t is

country. See also Hoffman as. Foster, 43 Pa. St., 137. In Kellogg as. Barton,

12 Allen, 527, the Supreme Judicial Court of Massachusetts decided in the

same way, though apparently without special consideration or in uiry; and

to same effect see Cummings as. Little, 45 Me., 183, and Battle u. eems, 44

Ala., 105.

We know of no American case which directly applies the English rule,

though there are American cases which refer to it as the rule. Of course it is

highly important that the rule in this country should be uniform, and we

therefore think that the rule laid down in the great commercial States of New

- York and Pennsylvania, the same being in our opinion just and reasonable

should be, as it probably will be, adopted in the other States.

Bacon vs. Harris, Supreme Court of Rhode Island, Juiy so. 1887.

OVERDUE PROMISSORY NOTE—TRANSFER BY INDORSEMENT—PREBEN’IMENT

AND NOTICE—REASONABLE TIME—LIABILITY OF ENDORBER.

Overdue promissory note may be transferred by indorscment— “Then indorser

liable? A promissory note, negotiable in form, though overdue, is still capable

of being transferred by indorsement ; and when so transferred the indorser is,

in the absence of anything to the contrary, liable upon his indorsement, if. in

a reasonable time thereafter, the note is presented to the maker for payment,

and notice given in case it is not paid.

What is reasonable time for presentment? In such case a reasonable time

for its presentment is the lapse of such a. period after the indorsement as, under

all the circumstances, will enable the holder, in the exercise of reasonable

dili ence, to present the note for payment.

teasonable time a mired question of law and fact. \Vhat is a reasonable

time is general] a mixed question of law and fact. Where the facts are in

dispute. it should be submitted to the jury for its determination under proper

instructions from the Court ; but where the material facts are admitted, or not

in dispute, it is a question for the Court, and cannot properly be submitted to

the 'ury.
Ilmolcency of maker no arouse for non-preaentnwnt. The known insolvency

of the maker, and that he himself cannot pay, does not dispense with the

necessity of presentment for payment in order to fix the liability of the indorser.

The foregoing principles applied to facts. B, the payee of a negotiable

promissory note overdue, transferred it bq‘indorsement to W for a valuable

consideration, on the 30th of July, 1883. he makers were, to the knowledge

of the parties, insolvent at the time of the transfer. and had made an assignment

for the benefit of their creditors ; and it was known that, by reason of certain

litigation between the general and secured creditors, the note would not be paid

immediately from the funds in the hands of the assignee. All the parties resided

in the same city, and nothing was said at the time of the indorsement as to

whether the note should be presented to the makers for pa ment or not. Upon

the determination of the litigation in favor of the secur creditors, the note
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l was, on the 21st of November, 1883, presented to the makers for payment, and

immediate notice of non-payment given to the indorser.

Held, (1), That there is nothing in the facts of the transaction from which

an inference can be drawn that presentment for payment has been waived by

the indorser; (2), that the note was not presented to the makers for payment

within a reasonable time, and (3), that the indorser was discharged.

Bassenhorst us. Wllby, Supreme Court of Ohio. October 4, 1887.

LAW NOTES AND COMMENTS.

Stipulations for Attorney‘s Fees—The Federal Court in Georgia in a case

reported in our last number, pass upon the efiect of an agreement to pay costs

of collection and attorney’s fees inserted in a promissory note, holding that

such a stipulation does pot destroy the negotiable character of the instrument.

in the present number a decision of the Supreme Court of Illinois is

published, to the effect that such a stipulation is not usurious, against public

policy. or without consideration, but is valid and enforceable.

In recent years it has frequently been the practice, especially in the Southern

and Western States, to insert in promissory notes and other instruments a

clause for the payment of a fixed percentage as an attorney's fee, or of a

“reasonable attorney's fee," in case the instrument should not be paid at

maturity. This has resulted in a flood of legal decisions bearing upon the

validity of such stipulations and the negotiability of the instruments containing

them. and adjudged cases may be found supporting every conceivable view of

the question. Some cases hold that such a stipulation is valid and enforceable,

and does not affect the negotiability of the instrument. Others, while holding

that the stipulation is valid and may be enforced, decide that it destroys the

negotiability of the note and makes it a mere contract. Another line of cases

hold that such a stipulation is absolutely void and will not be enforced, as

being a stipulation for a penalty or forfeiture, tending to the oppression of the

debtor and to encourage litigation, a cover for usury, without any valid

consideration, and against public policy. And other cases wherein the question

of he ntiability has arisen, hold that because such a stipulation is void and of

no e ect, it does not consequently affect the negotiability of the instrument to

which it is attached. The cases are so numerous and the views of the Courts

so various that a brief run over the course of adjudication in the different States

may be both interesting and instructive.

Arkansas—In Merchants’ Nat. Bank 1‘8. Sevier and ano., in the Circuit

Court for the Eastern District of Arkansas, 14 Fed. Rep. 662 (1882), the action

was against the makers of a promissory note which contained an agreement

that in the event payment was not completely made at maturity, the makers

“ further agree to pay an attorney's fee of 10 per cent. on the amount due and

unpaid if suit be brought to enforce payment of this note, which said fee shall

become due and recoverable in the action brought to enforce the payment of

this note for the use of the attorney bringing said suit.” The Court held that

such a provision was a stipulation for a penalty or forfeiture, and tended to

the oppression of the debtor and to encourage litigation; that it was a cover

for usury, was without any valid consideration to support it, was contrary to

public policy, and void.

In this case 'udgment was allowed for the principal and interest of the note,

and no more. The question of negotiability was not involved as the ease arose

between the immediate parties to the paper.

In Trader as. Chidester, in the Supreme Court of Arkansas, 41 Ark., 242

(1883). the action was against the makers, by the indorsee before maturity, of

a promissory note containing an agreement that “in the event of this note

being collected by suit at law (the makers) agree to pay an attorney’s fee of 10

per cent. of the amount of principal and interest due, waiving any and all

relief whatever from valuationoand appraisement laws.” The question was

as to the negotiabiht of the instrument so as to cut off a defense of the makers,
and the Court heldy that such a stipulation did not afiect its negotiability.

Referring to the case of Merchants’ Nat. Bank vs. Sevier, the Court said that
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that case did not involve the negotiability of the paper and that “ the logical‘

sequence of denying the validity of the stipulation is to afi‘lrm the negotiability

of the note.” The question whether such a stipulation was valid and enforceable

was not presented in the case as the fees were not claimed in the action.

Mr. Justice Eakin dissented, and was of opinion that the insertion of a

stipulation to pay attorney’s fee in the event of suit renders the note non

negotiable.

In Boozer vs. Anderson, 42 Ark, 167 (1883), the note in suit contained a

stipulation that in the event suit became neccssary‘to collect it. the maker

would pay an attorne 's fee of 10 per cent. on the amount that should be

recovered. The stipu ation for the attorney’s fee was sought to be enforced,

but the Court held that. it was an agreement for a penalty and void.

Georgia.—The decision of the Circuit Court of the United States for the

Southern District of Georgia (1887), in Schlesin er vs, Arline, reported in the

November number, is to the effect that a stipu ation in a note promising to

pay “all costs of collection, including 10 per cent. attorney's fees " does not

render the note non-negotiable.

Illinois—Nickerson re. Babcock. 29 111., 497 (1863), was an action upon a

note which provided as follows: “And we further agree if the above note is

not paid without suit, to ay $10 addltional to the above, for attorney's fees."

The Court held that the 10 could not be recovered in the same action with the

principal of the note, saying : "The sum was not due until suit was instituted,

and no rule of practice is more uniformly recognized than that a suit cannot

be maintained before a demand is due. The plaintiff is therefore limited in

his recovery to the debt or damages due at the time of issuing the writ."

In Nickerson vs. Sheldon, 33 111., 372 (1H64), an ordinar promissory note

contained this additional clause: "And we further agree i the above note is

not paid without suit, to pay $10 in addition to the above for attorney’s fees."

It was claimed that this clause destroyed the negotiabilit of the note, but the

Court held otherwise, saying: "The amount ue b t is note is absolutely

certain and it possesses all the requisites of a negotia le instrument under the

statute. There is no uncertainty as to the precise sum of money to be paid on

the maturity of the note."

In Short vs. Coffin, 76 111., 245 (1875), a promissory note contained a clause

providing for the payment in addition to the amount of the note of an

“ attorney’s fee of 10 per cent. on the amount due, as liquidated damages, in

case of the collection thereof by suit at law or otherwise. to be added to and

made a part of the amount due, or of the judgment." The action was bv the

indorsee against an indorser and the Court disallowed the attorney’s fee holding

that in an action brought by the indorsee of a promissory note against the

indorser, the measure of damages is the amount paid by the assignee to his

assignor, with interest; and that the recovery could in no case exceed the

amount of the note and interest.

In Easter ‘08. Boyd, 79 111., 327 (1875), the case was similar to Nickerson rs.

Babcock, providing for an attorney's fee in case of suit, and the same ruling

was made that the attorney's fee not being' due at the time the action was

commenced, it could not be recovered in the same action. The Court, however

say: "Had these noteslcontained a provision authorizing the recovery of an

attorney’s fee, on defau t of payment of principal and interest when due, then,

under the contract, the amount claimed mi ht probably have been recovered ;

butas the contract embodied in the notes fal s clearly within the rule announced

in Nickerson vs. Babcock, no recovery can be had."

In Farmers & Merchants' Bank of Vandalia es. Barton (1887), reported in

this number, the note contained an agreement that if it was not paid when

due. an attorney’s fee of $80 was to be paid by the maker if the note was

placed in the hands of an attorney for collection. The Court held that the

cases of Nickerson ea. Babcock and Easter as. Boyd, supra, did not apply. as

by the terms of the contract the attorney's fee became due before suit brought;

and that the stipulation was valid and enforceable in a suit on the note.

Indiana.—ln Indiana, before the enactment of the statute in 1875 making

void any ecment to pay an attorney fec depending upon any condition

therein set orth, there were several decisions which wil be briefly noted.
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In 1858, in the case of Billingsley as. Dean, 11 Ind., 831, a provision in a

note that if not paid when due the maker would ay “ all attorney’s fees and

other costs and charges for the collection thereof ’ was held not to render the

contract usurious. and was enforceable.

In Smith m. Muncie Nat. Bank, 29 Ind., 158 (l867), a bill of exchange on

its face contained an agreement to ay attorney's fees. It was held that

when accepted, the acceptor came un er an absolute obligation to pay the bill

according to its tenor, being liable thereon the same as the maker of a note.

In Smith vs. Silvers, 32 Ind., 821 (1869), it is held that a stipulation in a

romissory note whereby the maker agrees to be liable for reasonable attorney’s

¥ees in the event of suit. is not usurious and will be enforced.

In Stonernan re. Pyle. 85 Ind., 103 (1871), a note was payable at a bank in

the State and contained a stipulation for the payment of attorney's fees in the

event suit should have to be instituted thereon. Held that this provision did

not destroy the negotiability of the paper.

In Wyant 1:3. Pottorhoff, 38 Ind., 512 (1871), which was a suit upon a note

providing for the payment of attorney's fees if suit was brought, it was held

that there must be proof of the value of the attorney’s services to authorize a

findin therefor, and the Court cannot take judicial notice of their value.

In ubbard 00. Harrison, 38 Ind. 325 (1n71), it was held that a promise in a

note to pay “ attorney’s fees if suit be instituted on this note ” can be enforced

against an indorser.

In Mathews m. Norman, 42 Ind., 176 (1878), it was held that an agreement

to pay reasonable attorney's fees if the holder is required to resort to legal

proceedings to collect the note, is valid.

In Smiley ea. Meir, 47 Ind., 559 (1874), the note contained this stipulation :

“ And 10 per cent. attorney’s fees if suit be instituted upon this note.” Held,

that primafacie the amount or rate of attorney's fees stipulated for is to govern

in a suit on the note, and where the note does not specify the amount of

attorney’s fee, evidence of the amount should be given on the trial. It was also

held that theattorney's fee should be included in a judgment with the principal

and interest of the note, and could not be sued for in a subsequent action.

In Strong es. Gear, 48 Ind., 100 (1874), where a note provided for the

payment of “attorney’s fees of per cent. if suit be instituted on the

note " it was held that the note was payable with reasonable attorney’s fees, and

that “ of er cent. " was surplusage.

It will be noticed that in the majority of these cases the stipulation to pay

attorney’s fees was upon a condition, viz., if suit should be brought, and the

Le islature probably intended to do away with these stipulations entirely when

in 875 (Act approved March 10th), it enacted “ That any and all agreements

to pay attorney fees, dependent upon any condition therein set forth. and made

part of any bill of exchange. acceptance, draft, promissory note, or other

written evidence of indebtedness, are hereby declared il egal and void ;

provided that nothing in this section shall be construed as applying to contracts

made previous to the taking effect of this Act. ”

In Churchman vs. Martin, 54 Ind., 380 (1876), this Act was held con

stitutional, and a clause in a note for the payment of “ 10 per cent. attorney's

fees if suit be instituted on this note " was held to be within the terms of the

statute and illegal and void, and that it could not be considered in estimating

a recovery upon the note.

Whatever the intention of the Legislature, however, as to abolishing

stipulations for attorney’s fees in promissory notes and other instruments, its

ondy effect under the construction put upon it by the Supreme Court of

In iana was to do away with conditional stipulations for attorney's fees where

the condition was setforth in the instrument, and in all other cases they have

been upheld.

Thus, in the same case of Churchman es. Martin, it was held that a clause in

a note reading “and 5 per cent. attorney's fees " was an unconditional promise

to-pay 5 per cent attorney’s fees', not within the statute, and enforceable.

And it was further held as to a stipulation contained in a note to pay 5 per

cent. expenses of collection, other than attorney’s. fees, if suit should be

3
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instituted on the note; and a stipulation in another note to pay 5 per cent.

exchange and other expenses incident to the collection thereof, other than

attorney's fees, if suit should be instituted on the note, that these were valid

stipulations, were not usurious, did not violate the statute and could be

enforced.

The Court said: "Two things are clearly and unequivocally required to

bring a case within the statute. First, the agreement to pay an attorney fee

must be dependent upon a condition. Second, the condition must be set forth

in the instrument. We cannot assume that the Legislature intended to make

all agreements to pay attorney's fees, made part of any bill or note, etc,

illegal and void. The language employed utterly excludes such inference.

' * The statute expressly limits the prohibition to agreements depending

upon any condition set forth in the instrument.”

In the following cases the ruling in Churchman vs. Martin was followed,

and stipulations to pay attorney fees, contained in promissory notes, were held

unconditional and valid.

' Brown as. Barber. 59 Ind., 533 (1887).

Sinker es. Fletcher. 61 Ind., 276 (1878).

Smock vs. Ripley. (it Ind., 81 (1878).

Garver vs. Pontious. 66 Ind, 191 (1879).

Tuley vs. McClung. 67 Ind., 10 (1879).

In Proctor rs. Baldwin, 82 Ind., 370 (1882), a promissory note payable at a

bank in the State promised to pay the amount and “attorney's fees.” The

Court held that it was commercial paper, and the agreement contained in the

note to ay attorney’s fees did not deprive it of such character.

In aynard os. ieir, 85 Ind., 317 (1882). it was held that a void stipulation

for attorney's fees in a promissory note does not invalidate the note.

Iowa—In Sperry ’08. Horr, 82 Iowa, 184, a promissory note concluded

with this clause : “ If not paid when due and suit is brought thereon, I hereby

agree to pay collection and attorney's fees therefor." The Court held that this

stipulation did not aflect the negotiability of the instrument, saying: “ The

agreement for the payment of attorney fees in nosense increased the amount of

money which was payable when the note fell due. and we are unable to see

that it rendered that amount uncertain in the least degree. It simply imposed

an additional liability in case suit should be brought, and such liability did not

become absolute until an action was instituted. This agreement relates rather

to the remedy upon the note, if a legal remedy be pursued, to enforce its

collection than to the sum which the maker is bound to pay. It is not

different in its character from a cognovit, which when attached to promissory

notes does not destroy their negotiability."

In McIntyre as. Cagley, 37 1a., 676 (1873), a promissory note provided :

“And we agree also to pay an attorney's fee of 10 per cent. if this note is

collected bysuit." The Court held that this stipulation would not be regarded

as in the nature of a penalty to cover the expense of collecting the note by

action, and therefore recoverable only to the extent of such actual expense

which must be shown by evidence. but as liquidated damages for which the

plaintifi may have ‘udgrnent. Cole J., dissented, claiming that the sum fixed

should be construe as a penalty.

In First National Bank as. Krance. 60 Iowa, 235 (1878), where a note

grovided for the payment of a reasonable amount for attorney's fees. it was

eld necessary to have proof of the amount of such fees and a judgment could

not be entered without such proof.

In 1880 the Legislature (by an act approved March 27th) enacted that “in

any action upon a written contract for the payment of money, made after the

taking effect of this act, in which is an agreement to pa an attorney’s or

collection fee, no greater recovery for attorney’s fee shall be had against the

maker of such contract than is provided for in Section 2 hereof, anything in

said contract contained to the contrary notwithstanding." The statute then

fixes the rate at which attorney's fees may be recovered, and makes certain

regulations as to their allowance.

Kama—In Seaton as. Scoville, 18 Kan, 488 (1877), a note executed in

1874 contained a promise to pay “costs of collecting, including reasonable
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attorney’s fees, if suit be instituted on this note." Held, that this clause did

not render the note non-negotiable.

In Howenstein es. Barnes, in the United States Circuit Court for the

District of Kansas, 5 Dill.. 482 (1879), a promissory note, executed in Kansas

and payable in Missouri, provided for the payment of “ 10 per cent attorney's

fees if suit be instituted on this note.” The Supreme Court of Kansas had

decided that such notes were negotiable instruments; the Supreme Court of

Missouri had decided that they were not negotiable instruments. Held, that

the paper was negotiable.

By Chapter 77 of the Laws of 1876, the Legislature of Kansas provided

“that hereafter it shall be unlawful for any person or persons, company,

corporation or bank to contract for the payment of attorney's fees in any note,

bill of exchange, bond or mortgage ; and any such contract or stipulation for

the ayment of attorney's fees shall be null and void,“ etc.

'mtucky.—1n Gaar 118. Louisville Banking 00., 11 Bush., 180 (1874), it is

held that an agreement in a bill of exchange that if the bill should be sued

upon, a reasonable attorney’s fee should be paid to the holder, does not make

the amount due thereon uncertain so as to deprive the paper of its negotiability.

Further Held, that such a contract is not an agreement to pa usury, but an

agreement to pay a penalty in default of payment of principal and lawful

interest at maturity, or before suit.

In Witherspoon m. Musselman, 14 Bush., 214 (1878), in the body of the

note was this stipulation: “If the note is collected by suit, we are to pay a

reasonable attorney’s fee." Held, We are clearly of the opinion that all such

contracts are absolutely void. They are contrary to the policy of our laws,

which prescribe the amount of attorney’s fees that may be taxed againt the

unsuccessful litigant. They are agreements to pay penalties, tend to the

oppression of the debtor, and to encourage litigation.

Louisiana—In Dietrich rs. Bayi, 23 La. Ann., 767 (1871), the note

provided : “Should the note not he paid at maturity and judicial proceedings

be instituted, the lawyer’s fees, fixed at 10 per cent., to be at the cost of the

maker." Held, That the clause as to lawyer’s fees did not make the note

non‘negotiable.

Maryland—In Maryland, etc., Co. rev. Newman, 60 Md., 584 (1888), the

note provided that if not paid when due, the maker promised and agreed to

pay all costs and charges for collecting the same. with interest. Held, That

this rendered the note non-negotiable ; but while it could not be treated as a

negotiable promissory note, it was a contract for the payment of money, and the

in orsee of such instrument ma declare on such contract as assignee thereof.

Hickman—In Bullock as. Taylor, 39 Mich., 137 (1878), a provision in a

promissory note for “$15 attorney’s fees over and above all taxable costs

should any proceeding be instituted to collect this note” is held to be a

stipulation for a penalty and void. The Court say: “It is opposed to the

po icy of our laws concerning attorney's fees, and it is susceptible of bein

made the instrument of the most grievous wrong and oppression. It would

be idle to limit interest to a certain rate if under another name forfeitures may

be imposed to an amount without limit.”

To the same eflect is Meyer rs. Hart, 40 Mich. , 517 (1879.)

Minnesota.—In Jones rs. Radatz, 27 Minn., 240 (1880), it was held that a

stipulation in a note for the payment of “ reasonable attorney's fees if suit be

instituted for the collection of this note” destroyed its negotiability.

To the same effect is Hardin es. Olson, in the U. S. Circuit Court, D.,

Minnesota, 14 Fed. Rep, 705 (1882).

Jilissiseippi— In Meacham rs. Pinson, 60 Miss, 217, a note was executed

containing a stipulation to pay all attorney’s fees and costs expended in col

lecting it. The Court say -. “The validity of the stipulation for the payment

of lawyers' fees is assailed by counsel for the appellants. The question has

been much mooted elsewhere, and the authorities are not harmonious. We

see nothing immoral or contrary to public policy or usurious in such contracts,

and concur with those Courts which hold them valid."

Missouri—In First National Bank as. Gay, 63 M0., 33 (1876), it is held

that an instrument in the ordinary form of a promissory note, but which
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contained a clause that if it was “ not paid at maturity, and the same is placed

in the hands of an attorney for collection, we agree and promise to pay an

additional sum of ten per cent. as attorney’s fee," was not precise as to the

amount to be paid and was not a promissory note.

To the same eifect are Samstng vs. Conley. 64 Mo., 476; First National Bank

vs. Marlow, 71 No, 618 (1880); First National Bank 1:0. Gay, 71 Mo., 627: Storr

vs. Wakefield, 71 Mo., 622, and First National Bank vs. Jacobs. 73 110., 85 (18%).

Nebras/ln—In Heard os. Dubuque County Bank, 8 Neb., 10 (1878), a

promissory note otherwise negotiable is not rendered non-negotiable by reason

of containing a clause in these words: "And if suit is brought to enforce

collection I will pay reasonable attorney's fees."

In Dow vs. Updike, 11 Neb., 95 (1881), the maker of a note promised to pay

in addition to the amount of the note in case it was not paid at maturity “ a

reasonable attorney's fee for instituting and prosecuting to judgment a suit on

this note.” Held, In this State attorneys’ fees were not allowed prior to the

passage of the Act of 1873, and the Legislature, by repealing that Act, evidently

intended to withdraw from the plaintiff the right to recover the .same. The

stipulation for attorneys' fees is therefore unauthorized and void.

North Carolina—In First National Bank vs. Bynum, 24 N. C., 24 (1881), in

addition to the specific sum promised, the instrument stipulated for the pay

ment of “all counsel fees and expenses in collecting the note if it is sued on or

placed in the hands of an attorney for collection ;” it was made payable “ with

exchange on New York ;" and it further provided that the payees should have

full power to declare said note due at any time they may deem it insecure,

even before maturity. The Court held that the instrument was not negotiable

for uncertainty ; (1) as to the amount to be paid, by reason of the stipulation

for attorney’s fees and rate of exchange, and (2) as to the time of payment, by

reason of the provision which makes it payable before maturity at the future

option of the payee.

Ohio.—In State 118. Taylor, 10 Ohio, 378 (1841), a stipulation to pa ' five per
cent. as collection fees, in addition to the legal interest for money lyoaned, is

held against ublic policy and void.

Oregon.— It Wilson S. M. Co. vs. Moreno, in the U. S. Circuit Court,

Oregon, 7 Fed. Rep., 206 (1879), it is held that a stipulation to pay a reasonable

attorne fee in case of suit is just and valid and ought to be enforced.

In ank of British N. A. vs. Ellis, 2 Fed. Rep., 44, in the same Court, it

is held that an agreement to pay an attorney fee contained in a promissory

note was binding on defendants. who were accommodation indorsem.

In Peyser vs. Cole, 11 Ore., 89 (1884), a promissory note contained a stipu

lation that in case suit was instituted the maker would “ ay such additional

sum as the Court may adjudge reasonable as attorney’s ees in such suit or

action." This the Court held valid and enforceable against the maker of the note.

Penmylvam'a.—In Woods 00. North, 84 Pa. St., 407 (1877). the insertion of

a clause in a promissory note to pay “ five per cent. collection fee if not paid

when due " is held to render the note uncertain, destroy its negotiability and

relieve the indorser from liability thereon.

In Johnston vs. Speer, 92 Pa, St., 227 (1876), the note contained the clause,

“ and with per cent. attorney's commission if collected by legal process."

Held, that the note was not ne otiable.

Texaa—In Miner as. Paris xchange Bank, 53 Tex., 559 (1880), a stipulation

to pay the usual attorney's fees in the event suit had to be instituted to enforce

the note was held legal and founded upon a valuable consideration,

In Adams as. A dington, 16 Fed. Rep., 89 (U. S. Circuit Court, N. D.

Texas, 1883), the note sued on contained this clause: “And in case of legal

proceedings on this note agree to pay 10 per cent. of the amount for attorney’s

fees." The note was held negotiable under the law-merchant.

Wismrwin.—In Morgan vs. Edwards, 53 Wis., 599 (1881), the instrument

contained a promise “ to pay all expenses, including attorney's fees, incurred

in collecting." Held, that the instrument was not a. promissory note, and

therefore not negotiable.

In First National Bank vs. Larsen, 60 Wis, 206 (1884), the instrument

contained a clause agreeing, if the note was not paid at maturity or before suit
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brought. “ to pay ten per cent. attorney's fees thereon. in addition thereto, for

the collection thereof." The Court held that this stipulation was valid. but

that the amount fixed was not conclusive on the defendant; and that the

amount to be recovered under such a stipulation must be fixed by the Court

and jury on the trial of the action. It was further held that the amount

recoverable being uncertain, the instrument was not a negotiable note.

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by subscribers—which may be e! suiilcient general

interest to warrant publication will be answered in this Do )urtment.

A reasonable charge is made (or Special Replies aske for by correspondents—l0 be sent

promptly by mail. See advertisement on another page.

Editor Rhodes’ Journal of Banking: MEMPHIS. Tenn.. October 10. 1887.

Please state when the paper described below is due? J. W. PBOUDFIT.

$50.00. Mam-ms. Tenn.. June 14. 1887.

To J. N. Frost. Please pay J. W. Smith 6; Co., Fifty dollars and charge my

account. R. L. Jones.

Across the face of the paper was written the following: Accepted, palee in sixty

days. J. N. Fnos'r. June 15, '87.

Amen—The acceptance carries grace, and is payable in 63 days, viz.:

August 17th.

Editor Rhodes‘ Journal of Banking: Hnnunns'rown, Pa., November 3. 1887.

I enclose a copy of a note. as follows:

$1,500. Hmunm'rown. Pa., October 31, 1887.

Sixty days after date the Hummelstown Mutual Fire Insurance Company of

Hummelstown. Pa.. by its Secretary. promises to pay to the order of Jnines Jones

and John Smith fifteen hundred dollars. without defaleation. for value received,

payable at the Hummelstown National Bank.

Witness my hand and the corporate seal of the said Hummelstown Mutual

Fire Insurance Company. Pn'rlm SMITH. Secretary,

: """" H. M. F. Ins. Co.

([ndorsed) JAMES Jonas.

JOHN SMITH.

I would like to have your opinion whether it is a negotiable note. The company

is incorporated. and the question arises whether afllxing the seal of the company takes

it out of the statute? What I want to know specially is. whether the endorsers are

liable? An early reply will oblige yours truly. Jno. J. NISSLEY. Cashier.

Amman—The Supreme Court of Pennsylvania, in the year 1842, in Hopkins

00. Railroad Company, 3 Watts & S.; 410, held that a note similar to the fore

going was not negotiable. In that case the defendant corporation executed a

note in form strictly negotiable, but to which its corporate seal was affixed.

The corporation being sued by an indorsee, the question arose whether

plaintiif's cause of action was open to the defense that no consideration passed

to the defendant for the note. The Court held that the note was not

negotiable; that the affixing of the seal made the note a specialty, and the

consideration of it was open to inquiry in the hands of the assignee or

indorsee as much as if held by the original payee. One of the cases quoted

by the Court in support of its decision is Frevall as. Fitch, 5 When... 325 (an

action by the endorsee against the endorser of the note of a banking corpo

ration, negotiable in form, but which bore the corporate seal), wherein the

Chief Justice said : “ It is clear that recourse cannot be had to the defendant

on his endorsement. Bearing the corporate seal of the bank on its face,

though framed in other respects as a promissory note. the instrument is a

specialty, and no obligation arose from the endorsement of it, either by the

statute or the custom of merchants."

The rule here laid down does not appear to have been changed by any subse

quent statute or legal decision, and is therefore applicable to the present case.
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THE OFFICE OF PUBLIC EXALHNER—A MINNESOTA NOTION.

AN ADDRESS BY nos. HENRY m. Knox. PUBLIC nxsmnnn AND nx-or'ncro alum

surnammnns'r or MINNESOTA BEFORE THE BANKERS' oonvmrox AT Pn'rs

nnnoa. ocromm 13. 1887.

Mr. President and Gentleinen of the Convention:

To the ordinary work of a Bank Examiner having the supervision of fifty-five

banks rapidly increasing in number. three recently organized Trust companies. seven

Savings banks under five dlflerent acts. add the examination of the State Treasury

with its auditing ofllce, the duty of visiting and supervising the books and financial

accounts of the several public institutions of the State (including two State prisons.

three hospitals for the insane. the State University and four Normal schools the

Institute for the Deaf. Dumb and the Blind, Idiots and Imbecilm. the State Reform

School. the School for Indigent Children. and the Soldiers' H0me)—wcight this down

with the care of eighty counties. each having eleven ofllcers whose accounts should be

examined, and the proceedings of whose two accounting oflieets, with their local Board

of Commissioners. are expected to be gone over in detail annually. and you have that

phenomenon which in the West is called “ The Oifice of the Public Examiner."

I am by request to give you something of the history and objects of this oflice. and

the methods by means of which its efliciency is secured. The limits of your time will

admit of only a most condensed cstatemcnt.

Hrs-roar.

The oflice of Public Examiner for the State of Minnesota was created by the

Legislature in 1878. the present incumbent assuming his duties on May lstof that year.

It has therefore been in operation something over nine years. Its establishment is

due mainly to the energetic efforts of the Hon. John S. Pillsbury. the Governor of the

State. Its main purpose was to control the actions of the County Treasurers. whose

accounts had fallen into a state of chaos. and whose numerous defalcations had

created general alarm. The State Treasury and the public institutions were naturally

placed under its supervision. and the banks (but thirteen in number at that time. with

its seven Savings Associations) were included as a sort of annex. The Annuity. Safe

Deposit and Trust Companies. since incorporated. were placed under the same

supervision.

OBJnc'rs AND Mnaons.

l. Money/ed Institutions.

Asto the objects to be attained and the methods to be pursued under the Act in its

relations to the moneyed corporations. they may be dismissed. as they are not other

than those with which you are familiar under the National Bank Act. But in passing

from this division of my subject. and remembering that I address a body of practical

bankers. I may properly add a word in reference to the banks and banking laws of our

State. The basis of the banking laws of Minnesota is a general Act posted July 8.

1858. Considerany more than one-half of its forty-six sections relates to the securitiu.

issuance and redemption of circulating notes. and are. of course. inoperative at the

present time. The remaining portion was grievoust defective as to the organimtion

and general powers of the banks. and entirely wanting in any eflective controlling or

restrictive limitations of the business. The law remained. however. in the form in

which it was originally passed until the Examiner Ofllce wasinstituted. since which

time ithas been liberally amended and improved. The Act as it. now stands can,

however. be considered as no more than a passable make-shift. awaiting the time of

its intelligent recasling and codification.

By an Act of the legislature oi.‘ 1887 all the duties under the laws regulating the

business of banking. which heretofore had been performed by the State Auditor. were

transferred to the ethos of the Public Examiner. These relate principally to the

authorization of State and Savings Banks. the calling for reports, the institution of

proceedings in the case of violation of the laws. and in extremities for the annulllng

of the existence of the corporation. In the exercise of these functions. entirely
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diilerent from those imposed by the Act creating the original office. the Public

Examiner is vested with the cr-oflicio title of “ Superintendent of Banks.”

From the ofiicial statements rendered to this officer in July of the present year it

appears that the fifty-four incorporate banks of the State reported their capital

and undivided profits as amounting to 36.420000. and their total resources to

$22.(II).(ID. The seven Savings Associations report deposits amounting to $3.9(X),[I)0.

and the three Trust companies. a capital of $1,250,000.

On August I. 1887. fifty-seven National banks in the State report to the Comp

troller of the Currency a capital and undivided profits of $16,900,000 and total

resources amounting to $54.12!).000.

In July. 1886. there were also in Minnesota one hundred and thirty private banks,

seventy-one of which were unoiiicially stated as having a capital and surplus of some

$2,810,030. 01’ these one hundred and thirty private banks. the report of the Examiner

for that year gavea list of one hundred and nineteen having artificial names in

dicating legal authorization and not distinguishable from those which had been

incorporated under the laws. Whereupon the Legislature of 1887 passed an Act

forbidding the use of any corporate or artificial name after January 1, 1888. by any

person or persons engaged in the business of banking and not subject to thosuper

vision of the State. The main provision of the Act is identical in language with the

provision of a similar Act passed by a late Legislature of the State of New York,

without the amendment however which makes the law inoperative as to the banks in

existence at the time of its passage. and which would seem to annul any salutary

effects to be derived therefrom. The Act was carried notwithstanding a violent

opposition. The private bankers of the State have since formed an organization for

the purpose of testing the constitutionality oi the Act.

2. State Institutions.

Returning now to the objects to be attained by the Examiner Act. it may be said

that as to the several Public Institutions of the State the methods employed for the

purpose of securing a wise and economical use of the funds appropriated for their

support are—the visitations of the Examiner to each at irregular periods and without

notice—the supervision of their books and financial accounts—the enforcement of

correct methods of keeping the same—exhaustive examinations of the balances of

cash on hand and of the vouchers for expended funds. and a thorough inspection of

the purposes of the expenditures. The officers of these institutions are appointed by

the Governor and chosen by reason of their substantial character and fitness for the

position, and are thus free from the corrupting blight of politics.

3. The County Finances.

In regard to the county treasuries. the first great need was found to be. as

anticipated by the Act. a simple and uniform system of accounts. These were found

to be in the most dire confusion. The Accounting Oflicers were chosen every two

years politically, and with very little inquiry as to their qualifications for performing

the duties of their offices. The system of bookkeeping (if system it could be called

which had none) had been introduced by each officer for himself. either as imported

by memory from the various States of the Union and nations of the globe. or as copied

from other ofilcers, imperfections included. The main item of the account. namely.

the revenues derived from taxation. appeared upon the books but three times a year,

and then at irregular intervals and with no details by means of which its accuracy

could be proven or ascertained. In most of the counties no oil-setting account of the

cash appeared. The diflcrent funds for which taxes were levied or money received

were simply credited with their collections. and the sum of all the balances of these

accounts was the only method of indicating the amount of money which should be in

the treasury. The Treasurer had. therefore. no clue to his own accountability except

(perhaps) at the three tax settlements of the year. when all the accounts had received

their total credits. With no experience or facility in handling money it is easy to pre

dict that these irregular balances were by no means satisfactory. If the cash proved

to be " over" the excess must belong to the Treasurer: if " short." the error must be

in the account. and it was easy to correct an account that preserved no details and

was not subject to supervision. Many a well-meaning otlicer who would gladly have

done better had he known how became helplessly entangled in his own figures. and

was led on to worse things. The few who were intentionally fraudulent had a wide

open door before them. Favoritism was universally pra‘ctised. Obligations of a
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frlendly. political or financial nature were repaid from the treasury. by immunity in

the payment of taxes either as to time or in amount. by influence in the auditing of

claims of a doubtful character. or by a loan of the public funds. Thus the taxpayers

were plucked on every hand. and when the day of reckoning came the official bond on

which the public relied was found. in form and execution as well as in security. to

be a rope of sand.

Were you able to imagine the condition of the National banks. were their officers

‘ nominated by political strikers and chosen for thirty years in the prevailing methods

at elections held biennially; were there no consistent code of banking laws. but only

a patch-work of incoherent shreds. put together without reference to each other. at odd

times during all this period ; and were there no provision by means of which the public

could become acqualn'ted with what was going on. you would have a picture not far

diflerent from the one attempted to be presented.

The first duty of the Examiner under the Act was to order and enforce a correct

and uniform system of accounting. with a suitable check upon the mutual action of

Auditors and Treasurers, insuring a thorough supervision and safety of the public

funds. The ordering of such a system was promptly performed. and the enforcement

of it is also at length in a large measure accomplished. the delays being such as must

naturally be expected under a politically elective system, and one subject to constant

changes in the oflioeis.

Great progress has been made also in the repeal of conflicting laws. or in their

amendment. so as to bring them into harmony with the purposes of the Examiner

Act. To those of you. however. who have had to deal with the legislative branch of

Government. it will occasion no surprise to learn that the main dimculty in carrying

out this reform ordered by the Legislature itself. lies in its own action. or more

properly in its inaction.

The very structure of the laws providing for the collection of the taxes and other

revenues of the State. gives the control both of the money collected and of the

original data from which it is collected into the hands of the County Treasurer. The

County Auditor is indeed nominally the county‘s bookkeeper. but so far as the

accounts are concerned he is not an independent or even a co-ordinate officer. He

must receive the data for measuring the Treasurer‘s accountability from the Trees

urer himself. and is not compelled by law to audit the Treasurer‘s figures. Each

Legislature for several years has been made fully acquainted with this radical defect

in the existing legislation; ample measures for its remedy have been introduced:

three succmslve Governors have strongly recommended the passage of such a

measure; every committee before whom it has been argued has recommended it to

pass. and each time it has been defeated. not in open and manly debate. but by

dilatory tactics. The nominal objection to the measure is the increased expense of

the amended methods. as though anything can be more expensive than the disposition

of Trust funds in the hands of a single oflicer and without check upon them. The real

opposition is. however. well known to be the dependence of legislators upon the

county oflicers for political support and advancement. Party politics is everywhere

the bane of safe legislation. We need a civil service reform that shall reach far below

the presidential appointees.

Progress in many other directions cannot be more than mentioned here. as in

cleansing the treasurles of a vast amount of extraneous matters. providing ate

depositorles for the funds on hand. preparing printed forms for the oflicial bonds of all

officers and providing for their submission to the Attorney-General for his approval

or disapproval in writing as to their legal form and execution. and in many ways

creating a public sentiment which should demand a great improvement in the

personnel of the service. and the administration of its duties.

Pownns irsnan 'rns Exsmssn Aer.

I may. perhaps. be expected to allude to the facilities furnished the Examiner

under the Act. and the authority granted him and others for enforcing its provisions.

As has been seen. he has full authority to expose false or erroneous systems of

accounting. and to prescribe and enforce correct ones. to reduce all systems to

uniformity whenever practicable. and to provide every check and safeguard neces

sary for the control and protection of the public iunds.

He can call for verified statements and trial balance sheets from county officers as

often as he may deem necessary._ As the Superintendent of Banks he is required to
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call for statements of condition of the banks not less than four times each year. and on

a past day byhim specified. and as Examiner he may call for special reports at any time.

' He has full power and authority to examine books and all documents pertaining

to the duties of the various officers. to issue subpmnas and examine under oath all

trustees, officers. managers, employees. agents or other persons in control of or doing

business with any of the above institutions or corporations. He has supervision of all

official bonds of State and county officers. with power to reject or approve any or all

the sureties thereon.

The assistance of the Attorney-General is provided in case of refusal or neglect to

obey instructions, and for the enforcement of the laws. The Examiner is to reportto

the Governor forthwith as to the condition of the moneyed corporations, together

with his suggestions or recommendations. and in regard to any failure of duty by the

financial oflicers. as often as the public interests may require. The Governor may in

his discretion cause any of the Examiner’s reports to be published. Plenary power

is also conferred upon the Governor to suspend. and on trial. if demanded, to remove

from ofiice any derelict county otllcer so reported to him.

Examrmms IN OTHER Srarss.

Inquiry has been made as to the existence of an ofllcer of this character in other

States. and as to the adaptability oi' the profisions here set forth to other localities.

Other States have more or less ample provisions for the examination of State and

Savings banks. and some. notably in New England. for the supervision of their public

institutions. The Legislature of Dakota passed an Act during the present year sub

stantially in accord with our own. but providing for two Examiners, thusantielpating

the possible action of Congress in admitting the territory as a divided State. I know

of no other State which extends its supervision over county oflicers. although vigorous

inquiry has been made as to the working of our law by many others as widely

separated as Massachusetts. Montana and New Mexico. In several of the Legislatures

Acts of this character have been introduced. They have always met with strenuous

opposition. as was the case in our own State. where the measure was finally carried by

a majority of but a single vote.

Its methods are especially applicable toStatesin which. like Minnesota and others.

the entire revenues for State. county. town and school purposes pass through the county

treasuries. Even in our young State the amount collected annually for these objects

already reaches the sum of $9,000.00]. and is increasing at the rate of from one-half to

three-fourths of a million dollars per year. The officers who act as the receivers and

disbursers of these funds are not chosen by reason of their business experience. they

are subject to the constant mutations of party strife. they have not the benefit of the

control or direction of boards of men noted for their sagscious business methods.

Without supervision they are subject to unusual temptations. Competent and law

abiding officers are not restive under examination. but rather court it for the honor

of the service in which they are engaged. With all our criticisms of our public

servants there are very many ofllcers of this class. The large proportion are at least

well-meaning. The wilfully and intentionally fraudulent arc but few. For the vin

dication of the faithful. the instruction and encouragement of the well-disposed. and

for bringing to condign punishment the designediy bad this new branch of the public

service has been found to be greatly useful and worthy of recommendation.

Unclaimed Money in Savings Banks.—The law recently enacted in the State of

Massachusetts. vesting authority in the Savings Bank Commissioners to require savings

banks to publish annually their lists of deposits which for twenty years have remained

unclaimed. has already been conformed to by several of the banks. The amount of

unclaimed deposits in the State amounts to more than a million dollars. In the Five

Cents Savings Bank on School street, Boston, $89,102, divided into deposits of from $25 to

$2.000. has been unclaimed for twenty years. This sum represents 367 deposits made by

persons who had mostly lived in Massachusetts. The Provident Institution on Temple

Place has an aggregate sum unclaimed of $148372. the larger part of which was

originally owned by Boston residents. Two hundred and sixty-eight deposits are

represented in this amount. of which four are for sums of more than $34110; fifteen

more than $2,000 and less than $8.000: and twenty-eight more than $1.000 and less

than 32.000.
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THE NATIONAL BANK SYSTEM.

‘A PLAN FOR enarlsmso AND PaarrrnA'rIso rr. BY JOHN 'rnouesos. VICE

PRESIDENT or ran crusn NATIONAL BANK. NEW YORK.

The two subjects of vital interest to the community at large are the Torifl' and the

Currency. In relation to the Currency. I beg to express my opinion freely. We have

now two kinds of what is considered money. One. real money. coin. greenbacks and

National bank notes. These are not liable to be discredited in times of stringency and

panic. The other I call " token “ money, consisting of checks, drafts. letters of credit.

etc. The latter always has been and always will be liable to discredit when distrust

arises.

Such token money now constitutes nineteen-twentieths (ninety-five per cent.l of

our business transactions. while rm] money is so scarce that when a panic overtakes

the business community it is inadequate. and unreasonable depreciation in values

necessarily takes place. Discreditunr token money is such a vital contraction of our

moneyed facilities that it becomes apparent we should have more real money to save

us from bankruptcy of enormous magnitude. We have too much token money and

too little real money to be on a safe foundation.

These facts were apparent in 1873. when travelers in Europe were incommoded

because their letters of credit were refused when cash was solicited. And these facts

were still further corroborated by our savings banks losing confidence in their credits

at deposit banks. drawing their balances in greenbacks and storing them for safe

keeping in safety deposit companies. so that our banks for several weeks were

deprived of their reserve money. Stringency is always intensified by hoarding. and

the smaller the volume of real money the more active this dangerous element

becomes.

Therefore. it becomes a necessity to devise some plan that will give us more real

money. How this shall be done is one of the questions which will come before

Congreim. and is very interesting to every business man—yes. every American citizen.

Having studied for months (and I may say a few years) this subject lnalliis

aspects. I ventured in acommunlcatlon to the Hon. W. L. Trenholm. Comptroller of

the Currency. November. 1886. to chalk out a method which in my opinion will bring

about the desired result. It is as follows :

1st. Permit the banks to discontinue the deth of Government bonds as security for

currency. and in lieu adopt the following:

2d. Make it legalfor hanlcsto obtain currency from the Trawu‘y Dcpartmcnl of 50

per cent. on capital paid up.

8d. Give this issue of currency 0 preferred lien on the entire assets of the bank.

including the individual liability of stockholders. in case of insolvency.

4th. Divert the annual internal revenue tax of l per cent. per annum on circulation

into an insurance fund to be held in ihc Treasury of the U. S. as a qua-rank: for the

redemption of any currency which may foil in be rakemcd under the above preferred

arrangement. -

Preserve in the National bank law all the requirements now in force under

that act. keeping intact the central redemption at Washington and the deposit

of 5 per cent. for such redemptions. keeping also in force all the restrictions

and regulations as to the organizing and management of banks. also the system of

examinations.

These simple amendments to the National bank act will obviate the necessity of

working up any new banking schemes. it will make the National bank system a

permanency. and give to the people a currency as universallyaccredited at par as our

present issue of National bank notes. It will invite into the system State banks and

individual bankers to an extent that will make the banking of the country almost

uniform and much safer for depositors and holders of other obligations. such as

' This communication is addressed to the bankers o! the United States. to the public press.

as well as to the members of the next Congress.
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drafts, etc., than the present diversified systems now in operation throughout the

country.

As regards “ elasticity," it is apparent that the banks working under the proposed

change can retire and re-issue their currency with great freedom and facility as

compared with the present system.

The objectors to this proposed change may assert that the " safety fund "’ system

of New York was a failure and that this is of like character. To this my answer is, the

contribution to the “safety fund ” was only one-half of one per cent. per annum on

capital, and this contribution ended when three per cent. on the capital had been

paid, and it was liable for deposits as well as for circulation. .

Circulating notes were issued by the State bank ofllcers without any restraints,

guards, or State supervision. The legal limit was two of currency to one of capital.

Several banks made what was called “over issues," rendering false statements

leading to disaster.

The New York “ safety fund " was a delusion. and should not be named in

connection with our National bank system. under which the banks can issue only the

notes furnished to them by the Treasury Department.

Should the suggested amendments to the bank not be adopted, it is my estimate

that in three yearsfitli) millions of National bank note currency will be in circulation,

and the guarantee fund will exceed ten millions of dollars. When this fund becomes

unnecessarily large (as it surely will) a judicious portion of it couldbe covered into

the Treasury.

I hope all who take an interest in keeping our currency at par everywhere, will

exert an influence for this or any better measure. for there is an under current in

favor of returning to the old State system of banking and State bank currency, with

all its danger and discount. J. T.

FINANCIAL MATTERS IN CHICAGO.

[Ft-om the JOURNAL’s Chicago CorrupzmdentJ

The money market has been very steady during the month, both borrowers and

lenders being measurably satisfied with the situation. Rates have probably strength

ened somewhat, though there is no change in the quotations. Bankers state that they

are lending very little as low as six per cent., and that seven is a common rate for call

loans. The best borrowers in the city cheerfully pay seven for ordinary mercantile

accommodations. The revival of speculation on the Board of Trade has made little

difference with the market. The quantity of grain carried here is very small. and

about the only impression made on the money market by this speculation is in the

form of margin deposits at the banks by those who are short of grain or provisions.

Applications have been made to our banks and private capitalists in large numbers

for loans to parties in St. Louis, St. Paul, Minneapolis, and other Western cities. who

are carrying grain. The demand from St. Louis has been specially large of late. The

failures there have necessitated considerable borrowing. Paper has been sent in for

rediscount from the country banks in considerable quantities. Our banks have not

been able to meet all these demands on account of the home market requirements.

The funds of private capitalists are a factor of increasing importance. They are

in some cases loaned below bank rates. Such lenders often take a good class of paper,

which has been rejected by the banks because it has too long a time to run. The note

brokers too are doing a good deal of business and are now selling considerable paper

in Boston and New York, which cities were entirely closed against their operations

during the recent period of tight money.

It is the time of the year when the great packing-houses are usually heavy bor

rowers. but they have not yet cut much of a figure in the market. Their requirements

will, however. constantly increase during the remainder of the year. It is not

expected that there will be any decline in rates till the middle of January.

The movement of currency to the country towns continues small. and the total

this year will be from one-half to two-thirds of the aggregate last year. Exchange

on New York has been at a discount all the month and was particularly abundant the

third week on account of the shipment of large quantities of agricultural products.

The bank clearings have been noticeably large. They began to show a marked

increase before the revival of speculation on the Board of Trade. The increase is,due
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mainly to the expansion of legitimate trade. One of the biggest checks ever seen in

Chicago passed through the Clearing-House about the middle 01' the month. It

amounted to 81.015900 and was the first installment (25 per cent.) on the stock of the

West Division Street Railway, purchased by the Philadelphia syndicate and their

Chicago associates. The entire expenditure of these people in buying and cabling the

road will be not far from $10.0(I).000.

The sale of the West Division road. releasing as it has a large amount of local

capital. has, along with other influences. given some strength to the local security

market and there is a good demand for bank stocks. of which. however. the ofi'erings

ire moderate. A small lot of Merchants’ Loan & Trust Co- was recently sold at 235.

J. T. Lester. a well-known broker, has bought 4(1) shares of First National at about

240. The stocks of nearly all the other banks are much sought for. The profits of

the Chicago institutions this year will be larger than in any previous year. Other

securities are qniet. except the Gas Trust certificates. which have been active of late

at advancing prices on account of the settlement of a suit in which it was sought to

enjoin the issue of $10.0(X).000 of bonds by the Chicago Gas Light 6: Coke 00.

Our large stock speculators are bears. though they are apparently not doing much

in the market just now. preferring to operate in grain. They take the position that

the short crops. the curtailment of railroad building and the decline in iron will

inevitably force a lower range of prices for securities.

An effort is in progress to get the United States Sub-Treasury into the Clearing

House. New York is the only city where the Sub-Treasury is a member of the

Clearing-House. The advantages of the arrangement are obvious to any banker. and

there is much complaint here of the inconvenience of having to deal with so important

a financial concern by the old and clumsy methods. Local bankers have had

'confcrences on the subject and a petition will be sent to the Secretary of the

Treasury.

A suit has been brought for the annulment of the charter of the Chicago Trust

& Savings Bank on the ground that the change in the name and location made when

its charter was purchased was unconstitutional. The real motive for the suit is that

the methods of the bank are regarded by other banks as bad and a menace to the

banking interests of the city. It lends on chattel mortgage and similar security and

charges rates of interest that ought to be satisfactory to a pawn-broker. H. C. B.

Th6 comptroller 0! the Currency. Mr. W. L. Trenholm, has prepared a codifi

cation and revision of the National banking laws to be submitted to Congress. with an

explanatory letter. The original Currency Act was drawn with much can: in 1863

and aimed to embody the provisions of the several State banking laws. which up to

that time had stood the test of experience. This law was revised and further Improved

by Congress in 1864. Further additions and amendments were added from time to time

until December. 1873. when a complete revision. made by a Congressional Commlttee

composed of experienced lawyers. was approved by Congress and embodied in the

Revised Statutes of the United States. Other amendments and additions have been

made since. Asthe law now stands almost every provision has been tested by litigation

in the courts. and nearly every doubtful expression has been construed. Some amend

ments and additions are necessary. The portions of the law in reference to circulation

are. in many points. at variance with the present condition of the finances of the

Government. Still. the points where amendment is absolutely necessary in the National

banking laws proper are comparatively few. The legislation which would cure the

evils under which National bank circulation now labors concerns the management of

the public debt. A sweeping revision of the National banking lawsis both unneoemary

and attended with the danger that many points now well settled by court decisions

will be affected by the changes. and that much of the costly litigation of twenty-five

years will go for nothing. Slight modifications of law always require new decisions as to

their edect. It will be a notable achievement it. after an experience of a yearand a hall

as Comptroller. Mr. Trenholm can judge so well of the workings of the National bank

laws as to be able to subject them to an exhaustive revision. eliminating or amending

such provisions as are useless and imperfect without changing for the worse many

other provisions acknowledged to be plain and beneficial. It isa bigtask. and we hope

some good may come out of it.
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THIS DEPARTMENT ALSO INCLUDES: Orr-21v Li-n'rans rnou BANKERS. THE WORLD

or Fnunca. arm A Uomrmrrr: LIST or New Bums, CHANGES IN OFFICERS.

DISSOLUTIONS AND FAILURE.

An Editor'l Preferment..—The following. clipped from the New York Times oi?

November 11th, may interest some of the JOURNAL’S readers:

“ ‘Of course it‘s a compliment. but don‘t spend any money.’ was an ex ression

very enemlly used by the friends of Baanronn Rnonxs after he had rcce ved the

Repu lican nomination for Assembly in the Second Assembly District of Wmtchester

County, N.Y. The district had generally gone Democratic by a m ority of about 1,111).

Mr. Raonas is editor of the JOURNAL or BANKING, published in illiam Street. He

lives at Mamaroneck, which generally gives a Democratic ority of from 50 to 60.

The town‘s total vote this year was 3&0, and Mr. liaomzs' majo ty was £7. The result

of his canvass was astonishing, even to the candidate. He had visited every town and

village in the district, and in every one of them the young men made a special effort

to defeat the opposition candidate, J. H. B rou. T cy succeeded beautifully. Even

Iihst Chester. which is mieraliy good forl Democratic ority, and is' Mr. Byron‘s

home. was carried by . Rnonas by a m ority of 149. r. Rnonns carried every

town in his district except West Chester, an there the usual majority of 250 was cut

down to 95. H is total majority in the district foots up 967.

“Mr. Rnonns made a vi orous canvass. To his exertions and his standing in the

community he owes his eection. His success sim 1y sta gored the old political

managers of both parties. but in s ite of it he is no undu y elated, and expectsto

maintain his 00d reputation when e attends to his duty as a legislator. He is a bright

man with a 0 can record."

These facts should be supplemented with the statement that the Joumun‘s Editor

is not “ in politics" in the sense usually implied by that term. He has never held any

public ofllce except that of School Trustee in his home town, aud.besides. the nomination

above referred to came to him entirely unsought. It is certain that his course in the

Legislature will be guided solely by the desire to promote the best interests of all

the people.

Mr. RHODES' duties as a legislator will not in the least interfere with the management

of the JOURNAL. but. on the contrary, he trusts that in his new capacity he may be of

greater service to the banking community.

Mr. W11.er B. Gamma. who has been connected with the JOURNAL during the

past year as Associate Editor. will continue as heretofore.

North Texas National Bank of Dallas, Ten—This institution will be opened for

business on January 3, 1888, with a paid-up capital of $500,000. The history of banking

in Texas for the last ten years has been phenomenal, and the profits have been excep

tionally large. There is, therefore. every reason to believe that the North Texas

National Bank has a bright future before it. The population of the State doubled

between 1870 and 1880. and there is every indication that even this great increment will

be exceeded by the growth between 1880 and 1890. Banks in Fort Worth, Tex., which

has a population of 18,0(X) and a banking capital of $1,880,011), pay from 12 to 18 per

cent. per annum. Dallas, with 45,000 inhabitants, has as yet only $1,110.000 banking

capital, so that there is a loud demand for another National bank. The stock has been

largely subscribed for in New York city, Pittsburgh. and other Eastern cities. There

cannot certainlybe amore promising investment. Col. Henry Exall. the Vice-President,

and Mr. F. R. Malone were at the Bankers' Convention at Pittsburgh, and created

a most favorable impression with all who met them. Their high personal character

and eminent capacity as bankers are well known in Texas and wherever they are

known.

Commerce of New York.—The foreign imports during the month of October,

1887. at the port of New York were the largest of any October except that in the year

1880. The total valuation’of imports during the month were “9.927364. Of this,

$39,121.12) was the valuation of the merchandise, and $10,808,604 specie and bullion.

The large imports of precious metals in view of the adverse balance of trade attracted



1214 RHODES’ JOURNAL. [Dmc. .

some little attention. This was probably due partly to the great demand for money in

this country, and partly to the sale of American securities abroad. Although the duties

collected during the month of October do not all represent the duties paid on the

merchandise imported during that month. they were very large. amounting to

$12.360,656. The total amount of customs received at New York during the first ten

months of 1887 were $12!.864.856. The exports during the month of October from New

York amount to $28,481,274. Of this. 823.818.6811 was the valuation of domestic produce

exported. It is estimated that the imports for the month of October at all ports of

the United States will reach seventy millions of dollars. and that the exports are likely

to fall below that amount. This will have a tendency. other things being equal, to

cause an exportation of gold. but this tendency may be countcrmandcd by the male of

our securitiw abroad. or by the investment of foreign capital in this country.

California Bank Coinmisslonors' Report.—We have received the ninth annual

report of the Bank Commissioners of the State of California for August 1, IBB'T. The

Board is in the tenth year of its crustence, and has. as is acknowledged both by the

banks and the public, been a great benefit to the State. There are now eighty-eight

commercial banks and twenty-four savings banks. in all 112 banks. showing an increase

of sixteen since the closing of the last report. The number of savings bank depositors

on January 1, 1887. was 90.500. and the amount due them was $66,1ilt18954. an average

of $731.88 for each depositor. The commercial banks of the State on July 1. 1887. had

a capital stock of $19,555,360. and deposits. including those to banks and individuals. of

$49.3)1.i+8i04. The report includes statements 01‘ the National banks and private

bankers of the State. although these institutions are not under the control of the

Commissioners. '

Minnesota State Banks—Hon. Henry M. Knox, Bank Superintendent of the

State of Minnesota. has prepared his abstract showing the condition of the State banks

on Saturday. October 15. from which the following summary has been taken :

 

 

 

 

Rnsouncss. LIABILITIES.

515.827.605.96 Capital stock paid in... t. ._ samunm

. 112.t<§i.35 Surplus fund.. . . TOURING

3,402.37 Other undivided (prod . 646,434.28

Other stocks and bonds 919,046.07 Dividends unpai . 3.568.“)

Due from other banks. 1.973.583.68 Due to de sitors .. .. 13.75%“16

Bunkimr house. fur Due to 0t er banks , . . . .. . M37255

and fixtures 1111.25 Notes and bills tediscounted EMMA!

819.148.85 Bills payable. .. 25.31134

113.1329] Other liabilities .. . 5.311.04

48:4463‘8 Total liabilities. . . . . . . _ .. $21.76l.tBJ.52

846.96S.96

1,461.195112

452

Total resources. .. .. $21.76].(H).52

The last call for reports was for July 2&1887. Since that date there was an increase

of one in the number of banks. making a total of 55. As compared with the July

statement there was a falling of! in the individual deposits of over $676.01). The cash

means of the banks had decreased as follows: in due from other banks. 8461.701. and

in cash on hand. $411.7“). or a total decrease of 8872.441). Bills payable and rediscounts

had restored the equilibrium by an increase of $171,830. The cash reserve per October

statement was: In banks. 14.8 per cent . and in cash. 10.6 per cent. ; total. 24.9 per cent..

as against a total of 28.3 per cent. per July statement. The legal requirement is 3) per

cent. of immediate liabilities. of which one half must be cash in hand. The report

indicates the usual increased call for funds in the autumn for the purchase and

movement of produce. somewhat accelerated by the late stringency in the money

market.

The Dry Goods Credit Guarantee rk Indemnity Co.. about to be incorporated

in New York city with a capital of one million dollars. says in its prospectus that the

credit system in vogue in the United States has become very much strained. The

necessity for relief has become apparent. The new company proposes. for a reasonable
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consideration. graduated in every instance to the character of the risk insured. to

insure the applicant against loss upon any debt or debts due or to become due upon

specific sales and for fixed periods of time. The contracts will. if desired. provide for

the assignment of the claim against the insured at any time upon demand and the

subrogation of the company to all the rights of the assured. The affairs of the

company will be under the management of a board of nine directors. Although the

title of the company seems to limit its operations to the dry goods trade. it has taken

the entire commercial world for its field.

The Bay Shore Bank is a new institution with $50,000 capital. which opened for

business December 1st. in Bay Shore. N. Y. Mr. R. M. Raven. one of Bay Shore‘s

leading and wealthiest citizens is President.

The Sub-Treasury Robbery.—Henry M. Jackson. Paying-Teller of the United

States Sub-Treasury at New York. recently took from his cash ten thousand dollars.

and departed for Canada. The Treasurer and his bondsmen are responsible for the

amount lost by the Government.

The Clean-lugs for the month of October. 1887. at the principal Clearing-Houses of

the country amount to 54.539.936.737. of which sum $2.978.940.408 represents clearings of

New York city banks. and the balance of 51.560.996.331. represents the clearings of

points outside or New York city.

The United States Supreme Court has refused to advance the case of the First

National Bank of Buflalo against the Directors of that bank. which involves questions

of liability of National Bank Directors. as requested by Attorney-General Garland at

the suggestion of the Comptroller of the Currency.

The Real Estate Exchange of St. Paul, Minn.. is organizing a Loan and Trust

Company with “ a banking attachment." The amount of capital is not yet stated. but

according to the Pioneer Press the only wish is to provide facilities for taking care of

certain branches of business for which there is no provision now.

The Central Bank of Canada—This institution suspended on November 18th.

It is expected that the bank will receive assistance. which will enable it to commence

business again within the near future. The capital of the bank was $1.(D0.(I)0. with

3600.000 paid up. It is expected that the depositors will sufler no loss.

A Bank is being organized at North St. Paul. Minn.. which will be ready for

business January 1. 1888. More than double the stock required has already been sub

scribed. The organizers of the institution have purchased the furniture and fixtures

of the Third National Bank. St. Paul. and will have them transferred to North St. Paul

immediately.

The Ouwntnmie Bank is an institution recently opened at Osawatamie. Kansas.

It is incorporated. has a paid u p capital 01' 3.50.000 and the following oflicers: E. W.

Warfield. President; L. A. Wheeler. Cashier. The latter was formerly Assistant

Cashier of the United States Natlonal Bank. Atchison. Kans. Will transact a general

banking business.

New York City Stock—Comptroller Loew. of the city of New York. recently

obtained proposals for $60111!) three per cent. consolidated stock. known as school

house bonds. payable November. 1897. The bids received aggregated 84.475010. Four

hundred thousand dollars of the bonds were awarded to Moller & 00.. at 101.27:

and 8%!)000 to A. M. Hyatt. at 101.56.

Bank 01 Montreal Statement—The Bank of Montreal statement for the six

months ending October 3lst. which was published on November 11th. shows the net

profit for the semi-annual period. after deducting all had and doubtful debts. of

$665.0“. or over 5% per cent. The profits therefore are less this year than they were

for the corresponding period last year. when they were 6% per cent.

Governor Church. of Dakota. has appmnted Mr. John D. Lawler Territorial

Treasurer. to date from January 1. 1888. Mr. Lawler is President of the First National

Bank of Mitchell. Dak., and his appointment is said to give general satisfaction. He

was elected a member of the Territorial Council last year by a large majority. and his

record as such has proved him to be a capable and conscientious legislator.

Savings Banks to:- Glrls-—-In Germany there is a kind of Savings bank for girls.

which is similar to what is known in the United States as the Endowment Plan in life



1216 RHODES' JOURNAL. ' [DEC.,

insurance companies. On the birth of a girl parents in moderate circumstances. by

paying asmall sum in one of these Savings banks can insure that on the completion

of her eighteenth year she will have a certain capital to start with in life, or as n dowry.

Demand for Small Colns.—The demand for small coins, cents, niekels. and drums

is so great that working night and day the Philadelphia mint cannot keep up with it.

In October the mint coined $350,900 in five cent pieces and $41,770 in cents. and still it

is 8200.000 behind the orders. The Superintendent says the demand for small coins is

almost unprecedented, and probably reflects the great commercial prosperity of the

country at the present time. '

The Argentine Republic is rapidly running into debt in order to secure capital

for building railways, and for carrying on other enterprises. government and private.

Thirty-four million pounds were borrowed during the years 1883 and 1884 inclusive.

and since 1882 a. total of forty-eight million pounds ; or about two hundred and forty

one millions of dollars have been borrowed by a country which has a population not

greater than the State of Illinois.

Silver Currency in China.—The Viceroy of Canton has presented a memorial to

the Emperor. asking permission to establish a mint. He points out that there would

be much advantage to the Government in having a National currency.

He proposes to strike of! one million dollars first, and if that goes into circulation

four million more will be minted, and offers to pay the cost of the experiment from

the revenues of his own province.

John Harper, the veteran President of the Bank of Pittsburgh, belongs to the old

regime. He believes that the establishment of the National banks was a piece of

unsound political economy, in that he does not think that the Government should

guarantee a person's security formoney loaned him any more than it should guarantee

a farmer a crop from the seed he sows in the spring. He thinks that the National bank

system is bound to disappear with the National debt.

The Savings Fund of the Pennsylvanla Railroad.—The Pennsylvania Railroad

are making preparations to establish a saving fund department for the benefit of their

cmployes. The company‘s agents in the larger towns along the Pittsburgh and Eric

line will receive sums exceeding five dollars, on which an interest of four per cent.

will be paid. Ten days’ notice will be required for the withdrawal of deposits. It is

stated that the details of this scheme will be analogous to the Postal Savings System

of Great Britain.

New National Bank at Sumter. S. 0-—The Simonds National Bank of Sumter,

S. 0., commenced business on November 15th, with a capital of 550.000. The busines

of Wallace A: Simonds, private bunkers, has been transferred to the new bank, as has

also that of the defunct National Bank of Sumter. Dr. Andrew Simonds. the well

known President of the First National Bank of Charleston, S. 0., will be President of

the new bank also. R. M. Wallace will be Vice-President and resident Manager, and

James M. Carson, Cashier.

Columbia Bantu—There will be u change in the Presidency of the Columbia

Bank, of New York City, after January 1st. Mr. Joseph Fox recently bought out. the

interest of President John H. Watson, and enough other stock to give him the

controlling interest. He has been elected Director, taking the place of Theo. E.

Smith. This bank was organized several years ago, by Elliot F. Shepard, son-in-lnw

ot the late Wm. H. Vanderbilt. The stock sold seems to have brought about 115.

The Columbia Bank has heretofore been very prosperous.

Comptroller- of the Currenoy's Report-The report of Comptroller Trenholm

contains the result of inquiries which have been made for a number of months past,

as under the provisions of the law of February, 1873, as to State banks. savings banks.

trust companies, etc. Tables show the capital invested in each of the States in National

banks and in banking institutions of other classes named; the amount of deposits

held. business transacted, etc. The report will be published in the January number

of the Jonnrun. with comments on its leading features.

Movement of Specie for the Fiscal Year Ending June 30, 1887.—The report

of the Bureau of Statistics of the Treasury Department shows that for the fiscal year

1887 imports of gold and silver coin and bullion amount to WJ'IOJQB. O! thb $41.2it‘dlt

were received at New York city, $10,598,215 at El Paso, Texas, 36.094368 at San Francisco.
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and 57.2%).495 in all other custom districts. For the same year the exports of gold

silver. coin and bullion were $35.0W,69i. of which $18,163.661 were exported from New

York city; $17,612,812 from San Francisco. and 3231.218 from all other custom districts.

Steven A. Northway. at one time President of the Second National Bank, of

Jefferson. Ohio, and who has for a number of yeills been under indictment for embez

zling the funds of that bank. was recently brought to trial. On November 10th the

trial came to a sudden termination. The Judge stated that the funds alleged to have

been lost had been invested in New York city. and therefore the case should not have

been brought to trial in Ohio. The indictment was also deemed to be defective. in

that it did not show that Northway had anything to do with the fraud committed in

New York.

Successful Embezzlement.—A paragraph states that a trusted clerk in a Massachu

setts National bank speculated heavily in California Mining Stocks. using the bank‘s

money. When discovered the stocks were down, but the Directors compelled him to

surrender all that he had in his possession. Before the surrendered stocks could be

sold they had so risen in value that the bank made money on the defalcation. The

defaulter however went to prison. and always regretted that he had not waited a week

or so longer before surrendering the stocks. as he would have been all the richer and

the bank none the poorer.

Causes of stringency in the Money Marketa—One oi? the Boston papers holds

that the stringency which has more or less prevailed during the past yearis due toflve

leading causes. First and most apparent is the accumulation of money in the National

Treasury by the excess of revenues over expenditures. The second cause is the

increase of railroad _mileage. Third is the remarkable boomof business at the South.

Fourth a heavy increase in emigration. And fifth the great real estate speculations] 1

through the West. In regard to the latter it is remarked that by this last causealarge

amount of money is rendered unproductive fora time. and in many cases for eternity.

The Condition 0! the Fidelity Bank of Cincinnatl.—The Comptroller of the

Currency has received from Mr. David Armstrong a full schedule of the liabilities of

the bank. The value of the assets is upwards of 35,8“),000. of which about one-half are

classed as worthless or doubtful. The valid claims against the bank amount to about

$3,Kll.000. and there are claims in dispute in addition aggregating $1.500.(l10.

The subscriptions for the increase of capital stock amount to $1,600.000, but less

than hallI this amount was paid outright in money. No estimate of dividends which

will ultimately be paid can now be made. The Receiver has recently paid a dividend

of 25 per cent.

Vermont Savings Bankl.—We are indebted to Hon. Carroll S. Page. Inspector of

Finance. for a copy of annual report of Savings Banks and Trust Companies of the

State of Vermont for the fiscal year ended June 30. 1887. From this it appears that the

various Savings institutions and Trust companies have now nearly 54.000 depositors,

an increase of 4.357 over last year, and the amount of deposits has increased from

$14,254,011] to $15,6w.(D0 or nearly 10 per cent. it is stated as an evidence of Vermont‘s

prosperity that in addition to the foregoing nearly one million dollars have been

invested in Western farm mortgages by the people of two towns alone—Weathersfleld

and Springfield.

Dairy Products—While the bank capital oi.’ the country is a little less than six

hundred and seventy-one millions of dollars. it is estimated that in the dairy interests

there are more than three billion dollars invested. The number of milk cows is

estimated at twenty-one millions. giving each an average of three hundred and fifty

gallons of milk annually. Four thousand million gallons are used for butter. seven

hundred millions for cheese. and the remaining two billion four hundred and eighty

million gallons are used in the original state. The value of the dairy products of

the United States the last twelve months was nearly five hundred million dollars,

which is one hundred and twenty million more than the average wheat crop of

the country.

Bonk Robbery—F. F. Blckel. a clerk in the Union National Bank. Duluth. Minn.,

robbed that bank of packages of money amounting to $24,000. When the vault was

opened he noticed that when the Cashier read his paper he held it above his face in

such a way that a man could easily slip into the vault without being noticed by the

4
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Cashier. Taking advantage of this. on September 16th he slipped into the vault and

stole the amount above mentioned. The Cashier however discovered the robbery the

afternoon of the same day. and as the movements of Bickel had been suspicious

attention was attracted to him. The next week he started for Chicago. and when he

arrived there he was arrested by a detective. and all the money except about $150.

was recovered.

Stairord National Bank—The Receiver of the Staflord National Rink. 01'

Stafford Springs. Conn.. has made a report of the assets and liabilities of that unfor

tunate institution. He finds nominal amiss to the amount of $492.63}. which he

estimates to be worth $810,021. The liabilities. or proven claims. amount to $311,026.

If the Receivcr’s estimate of the value of the assets is correct it will leave a balance

of $8.395 for the stockholders. This.'however. leaves no margin for expenses. The

bank had a capital of two hundred thousand and a surplus of twenty-four thousand.

which has been virtually wiped out by the operations of Hicks. the defaulting Cashier.

The statement. however, seems to be far more satisfactory than might have been

expected under the circumstances.

Receipts and Expenditures of the City of New York—A detailed statement

of the receipts and expenditures oi.’ the city government of the City of New York for

the year ending August lst. published by Comptroller Loew. shows that the total

receipts for the year were 364.467.1321. which, with the balance on hand on August

1. 1886. makes up a total of “7.5834933. The total expenditures on account of the

city Treasury were 364.619.212.15; and the balance in the city Treasury August 1. 1887.

was $2.9l'9.000.37. The sinking i‘und account shows that thc balancein the city Treasury

August 1. 1886. on that account was 82.015.810.16. The receipts to; the sinking fund

during the year were 319.942.51061 The expenditures were w.229.773.77. leaving a

balance on August 1. 1887. to the account of the sinking fund of $1,727.8i7.

The Annual Report of the Register of the Treasury—The annual report of

the Register of the Treasury shows that the amount of outstandlng bonds on June in.

1387. was 38%.493312. of which $11,001,800 orone and twenty-three one hundreth per cent.

is held by foreign investors. and 8212.06.50 were deposited with the Treasury by the

National banks—this sum includes deposits both for circulation and deposits for public

money. Individuals. Trustees. insurance companies and Savings banks in the United

States hold “70.076062. the Savings banks holding $fi19.000.000 and the insurance

companies $55.50!).(X10. -

The commission appointed to report upon amounts paid for interest, commisions

and expenses of funding of the public debt since the foundation of the Government.

have. it appearsa difficult task. and find that to secure a complete statement 01 all

expenses connected with the National indebtedness will require more time than was

anticipated.

Banks 0! Franklin. N. H-—The Franklin Savings Bank was organized August 8.

1869. and was opened for business in October of that year. In 1874 the amount of

deposits was $241,710. and on the first of September. 1887. the amount was $667,655. The

guarantee iund is $28.183.01.and the surplus is $34,480.1W. The present omcers are:

President. Geo. W. Ncsmith; Treasurer and Secretary. Alexis Proctor; Trustees. Geo.

W. Nesmith. D. Barnard, W. F. Daniell. J. H. Rowcll. John Taylor. Walter Aiken. D.

S. Gilchrist. A. W. Sulioway. H. A. Weymouth. I. N. Biodgett. E. B. S. Sanborn. C. C.

Kenrick. F. L. Morrison. Judge Nesmith has been the President for manv years. He

visits the bank every week and maintains his old time interest. A the bank pays a tax

of 1 per cent. on the deposits. the town receives a handsome revenue.

The Franklin National Bank was organized on November at. 1879. The aggregate

amount of money deposited during the year of 1886 was $2,060.82“. and the amount

of exchange drawn on the First National Bank. of Boston. in the same time was

81.556.189.72. Beginning with the first year of its organization it has paid regularly

3 per cent. semi-annual dividends. besides accumulating a handsome surplus. A. W.

Sulloway is the President of the bank and Frank Proctor. Cashier.

Panama (Jonah—There has recently much been said in the public press in regard

to the diilicultics in the way of completing the Panama Canal. and these expmsicns

receive some warrant from articles which have appeared in the Economist: Francoisz.

The French. however. notwithstanding the alleged difliculties which have been
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encountered. and the discouraging reports which have been rife. have still great faith

in De Imseps. It must be remembered. too. that a similar outcry was raised in regard

to the Suez Canal at various stages of its progress. The great financial success of that

undertaking has. of course. much to do With the faith in De Lesseps' ability to finish

the Panama Canal.

It is not. however. for Americans to find fault with the interth taken by the

French in the enterprise of dividing the isthmus. If the canal were completed there

is no doubt but what the United States would derive eventually more benefit from it

than any other nation. and there is no doubt but what the work will be completed at

some future day. Even if the French should fail in their undertaking the work which

has been accomplished by them would be of great advantage to those who subsequently

undertake the completion of the project. We can understand why a feeling of National

Jealousy should induce the American press to decry the undertaking as long as it is in

French hands. but why they should desire to show it to be impossible of completion

under any circumstances we do not see.

Missouri Banks—The financial condition of the State banks of Missouri. as

appears from a recent statement made to the Hon. M. K. McGrath. Secretary of State.

is as follows:

 

Rmonacm. Lumnrrms.

Loans undoubtedly good on Capital stock paid in..........$13.866.294.58

personal or collateral se- Su ius funds on hand....... 7.8454384!)

curity . . 349.184.739.29 Un ivldeddeclareddividends 110,115.68

Loansanddiscountsundoubt- Deposits subject to draft at

edlygoodonrealestatesc- sght ... . 47.779.785.40

curity .. .. ..... ._ 8.573.887.79 Deposits subject to draft at

Overdraft by solvent cus- men dates . . . . . . . . . . . . . . .. 11.544.653.23

tomers .. _ _ . . . . . , .. 90.10932 B payable . . . . . ....... .. . .58

United States bonds on hand.. 623,979.75 Due other banks and bankers 83.088.154.50

Other bonds and stockatiheir Expenses now due ....... . . 8.780.71

present cash market price. 4.738.560.99

Due from other banks. good

on sight draft .. .. . 12.882.701.85

1 estate at present cash

market value . . . . . . . . . . . . .. 2.407.956.84

Furniture and fixtures . .. 408.l71.76

Checks and other cash itemsv 2.]12.628.88

Bills of National banks and

legal-tender United States

notes . . . . ..

Gold coin .

Silvercoin .. . 363.701.

Exchange maturing and ma

tured . . . . . . . . . . . . . . . . . . . . . . 8.187.?!)131

Total ..... . . $89,704.318.63 Total ...... . . 389.704.818.68

The First Run on a Bank.-Tne extravagant luxury of the court of Charles 11..

combined with its utter want of principle and incapacity to carry on the memorable

contest with Holland. produced the first run upon bankers that ever was made. The

Government had suffered a succession of humiliating disasters; The extravagance of

the court had dissipated all the means which Parliament had supplied for the purpose

of carrying on oiIensive hostilities. It was finally determined to wage only defensive

war. but even for that the vast resources of England were found insufficient. The

Dutch insulted the British Court. sailed up the Thames. took Sheerness. and carried

their ravages to Chatham. The blaze of the burning ships was seen in London; it

was rumored that a foreign army had landed at Gravesend. and military men seriously

proposed to abandon the Tower.

The people. accustomed to the secure reign of Cromwell. were in consternation.

The moneyed portion of the community were seized with a panic. The country was

in danger; London itself might be invaded. What security was there then for the

money advanced to the Crown? The people flocked to their debtors and demanded

their deposits. London now witnessed the first run upon the bankemi

The tears of the people. however. proved groundless. for the goidsmiths. as the

bankers were then called. met all demands that were made upon them. Confidence
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was restored by royal proclamation that the demands on the exchequer should be

made as usual, and the run collapsed.

MISCELLANEOUS BANK AND FINANCIAL ITEMS.

— The First National Bank, Ellsworth, Maine, is buildinga new vault.

—— The involved estate of E. S. Wheeler will, it is estimated. pay lea than 15 per

cent. on the dollar.

— Simpson‘s Bank, of Sidney, Ohio, is constructing a new building. to be used by

the bank for offices. ‘

— The Second National Bank of Atlantic city. N. J.. opened for business on the

10th of October lust.

— John Keston. private secretary to B. C. Faurot, of Lima, Ohio, was recently

arrested for forgery.

— Stock of the Chemical National Bank. New York city. recently sold at 53.01) per

share. par value $100.

— The Chestnut Street National Bank. of Philadelphia has been designated as a

Government depository.

— Work has been commenced onthe new building {or the National Bank of Com

merce of Minneapolis. Minn.

— Lon V. Stephens, of Boonville. Mo.. was appointed Receiver of the Fifth National

Bank of St. Louis. November 15th.

— The National Bank of the Republic, New York city. has obtained an attachment

against the property of Walter E. Lawton to recover $14,111.50.

— It is rumored that the Bank of California is to be sold out to and hereafter

managed by a syndicate of Scotch bankers.

— The statement that Mr. Wm. K. Vanderbilt was in some way connected with the

proposed Chinese Bank has been authoritatively denied.

-— On October am F. C. McNealy. the Teller who stole a large sum of money from

the 89.00 Savings Bank, Me., is said to have been in St. John. N. B.

— Herr Sandbank is the name of a Berlin financier who recently failed. Those

who trusted in him had the usual luck of those who build upon the sand.

— John Taylor. the London banker, has been in Philadelphia to introduce his

scheme for distributing the surplus of the Pennsylvania Railroad among its stock

holders.

— In the Baltimore and Ohio matter Henry S. Ives 6: Co. paid Mr. Garrett $215,111)

in cash. and gave him $1,501.00) preferred stock of the Cincinnati, Hamilton & Dayton

Railroad.

— The Comptroller of the Currency on October 26th declared a dividend of 25 per

cent. in favor of the Fidelity National Bank. of Cincinnati on claims proven. amounting

to $2. .566.

- The stockholders of the American Exchange National Bank. of Chicago, are

debating whether to bring suit against D. W. Irwin for the recovery of money lost in

a wheat deal.

- The wool crop of the United States for the present year is estimated at seventy

million pounds, and the number of sheep forty million.a.n increase of iive million since

the last census.

—— There is much doubt as to the present conditions of the concessions said to have

been granted by the Chinese Government to an American syndicate represented by

Count Mltkicwicz.

— Providence, R. I.. with 140.0(1) inhabitants has more banks than Philadelphia.

with nearly a million, but then Rhode Island is ahead of any State in the Union in

wealth per capita.

— Julian T. Davies. Receiver oi! Grant & Ward, recently filed his annual report in

the County Clerk’s oflice in New York city. The assets in possession of the Receiver

consist of 545.400. in real estate. assets which are claimed by other parties, $335.01). and
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assets due the Receiver. $1,578,882, of which 81,35,752 consists of the warrant out

against W. S. Warner.

— The Cashier of the Stafford National Bank, of Stafford Springs, Conn., has, it

appears, been engaged in speculating for a number of years. He was a defaulter to

the amount of $100,000.

— We see that the old proposition for the issue of legal-tender notes by the Gov

ernment is being revived. Greenbackers are always on hand whenever financial

questions are discussed.

— The semi-annual duty collected from the National banksduring the yearamounts

to $2,044,922, making an aggregate of $134,637,676, collected from the banks since the

organization of the system.

— Mr. S. M. Nickerson, President of the First National Bank of Chicago. has

recently presented the “ Interior of St. Marks," the picture painted by David Neil, to

the Art institute of that city.

~The Comptroller of the Currency on October 12th appointed Mr. M. Crosby,

Corry. Pa., to be Receiver of the First National Bank of that city, which closed its

doors about the middle of September.

-- An exchange remarks that the youngest stockholder of any bank in America

is Miss Olive Cowens, of North Platte, Nebraska, who was prwented with a share of

the First National Bank of North Platte.

- A man dropped two flfty dollar bills. They were finally returned by the finder,

who stated that he was at first inclined to keep the money, but that his conscience

troubled him so much that he had to return it.

—An attempt recently made to rob the First National Bank, of Abingdon. Ill.,

was frustrated. The doors of the vault were blown open, .but the thieves were

frightened away before they could open the money box.

— Mrs. Howe. of the Woman's Bank notoriety, recently started one of her peculiar

institutions in Chicago, and after successfully running it for some time departed, it is

said, with some seven or eight thousand dollars of her depositors’ money. '

— During the month of October 5276 tons of silver cre. valued at 5265.808, were

imported from Mexico into the United States by way of El Paso.’1‘exns, which gives

an average of 176 tons per day. The average value of the ore is $50 per ton.

— The Comptroller of the Currency has declared a fourth dividend of ten per cent.

in favor of the creditors of the First National Bank, of Imdville. making a total

of forty per cent on claims proven, mounting to $200,854. The bank failed January

24, 1884.

- Lester Hays, nineteen years of age, Cashier of the Bank of Commerce at La

Junta. 0010., disappeared on October 3ist with about $8,000 of the bank‘s money. It is

believed that he has fled to Mexico. His bondsmen are good and the bank will lose

nothing.

—Dispatchcs from St. Louis claim that there is an unusual money stringency

existing throughout the South-West. Reports come from Wichita and Kansas City

that there are immense amounts of real estate paper looking in vain for discount in

the West.

~Cablegrnms from Berlin announce that the Imperial Bank of Germany has

ceased to lend money on Russian securities. This is supposed to boBismnrek’s method

of retaliation against the Our for raising the tarifl on goods imported into Russia from

Germany.

— The United States Grand Jury has found indictments against Creeelius. Cashier

of the Fifth National Bank, of St. Louis, and against two of the Directors. The

Cashier has been indicted for making ialse entries and false reports, and the Directors

for having guilty knowledge of the bank‘s condition.

— The Third National Bank. of St. Paul, Minnesota, voted on November 4th to go

into voluntary liquidation. The business of the bank will hereafter be transacted by

the Merchants' National Bank, of St. Paul. The liabilities of the institution will be

paid in full, and the stockholders will realize about 60 per cent.
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OPEN LETTERS FROM BANKERS.

An Interchange of Opinion by the Journal’s readers.

COMBINATION AMONG BANKS.

Editor Rhodes‘ Journal of Banking .'

It is unnecessary to go beyond the history of our own country to prove the

existence of a law, that with the increase of population and development oi' the

country. a vast number of manufactorles and industrial enterprises have sprung into

existence through combinations of capital. so regulated by competition that their

value is almost incalculahie. and so long as the money invested therein yields only the

returns of legitimate enterprise. strikes, mobs and social disturbances will only

temporarily check their prosperity.

The advantage to the traveling facilities and trafllc oi' the country derived from a

combination of many weak and struggling railroad corporations into one grand

organization or system, is fully appreciated by all except those who, realizing their

own incapacity to conceive and intelligence to successfully execute such an under

taking. would deny the persons. to whose energy, industry and skill weare indebted

for such consummation. any share of the increased value the property has acquired by

reason of greater importance and usefulness. However. the passage of the Inter-State

Commerce Law clearly demonstrates the existence of an intelligence, which makes it

possible to thus provide for our comfort and promote general prosperity, and at the

same time, prevent an unjust exercise of the power thereby obtained.

Again: Such corporations being dependent for success upon the prosperity of the

people, for whose convenience they are brought into existence, must meet with

irretrievable ruin when they fail to accomplish this result.

All other industrial and commercial combinations are subject to this same general

principle; they must promote the public welfare or oeaseto exist. It is true com

binations are sometimes formed to prevent competition, to advance the price of various

commodities beyond a reasonable profit above the cost of production. but the

inordinate selfishness of _man. which in the first instance conceived this plan of

extortion, is its own antidote ; possibly they may last a day. a year. or a decade. but at

most their existence is ephemeral, and they are soon forgotten.

It then associated action. or combination is required to accomplish any great

object, and there is a natural universal law preventing long continuance of attempted

oppression by such associations, the aggregation of capital in banking institutions

must be governed by this edict. and our interests demand the system be founded upon

the broad principles of equal and exact justice to all, and susceptible of development

to meet the requirements of the future.

Whether our National system meets these requirements. the future alone can

determine.

The first bank mtabiished by the United States met the requirements of the that

years of its life. but a rapidly growing country soon demanded a system of larger

scope and wider usefulness. So apparent was its inadequacy to accomplish the

expected result. that at the expiration of its charter the aflairs of the bank were

brought to an honorable close. The State bank system was then greatly expanded

with results so unsatisfactory that a second bank was chartered by (kmgress with

results not calculated to increase confldencein the usefulnem of another institution of

like character.

From the subsequent history of banking until the establishment of the National

system. it is clearly apparent local legislation uninfluenccd by the banking fraternity.

is inadequate to secure the solidity and elasticity now required to satisfactorily

transact the business of the country.

What the future is to develop depends largely upon the action of the members of

the American Bankers‘ Association. Isolated individual action is without practiml

results: the sessions of this convention for the diseumion of abstract questions and the

social pleasures it affords, will not protect the National banking system from the
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dangers now threatening it. nor commend the usefulness of the association to the clam

0! practical men usually found at the head of responsible and influential financial

institutions. Definite, decisive and vigorous action is demanded from this convention

if we expect to preserve the valuable features 01' the National banking system.

and add the additional safeguards experience has demonstrated to be necessary for

the future.

Fortunately diversity of interests are not so great as to prevent practical unanimity

in the adoption of wise measures of relief, and certainly Congress will not long hesitate

to pass suggested legislation it every member of the association will make a personal

appeal to their Senators and Representatives for support of measures formulated by a

committee of representative bankers appointed by this convention. (A committee is

suggested for the reason, it will be impossible to hold this convention together

suiiiciently long to give matters of great importance due consideration.)

The failure of Congress to devise a satisfactory plan for perpetuating the National

banking system is not surprising when we remember so few familiar with the details

of banking. and the general principles governing financial affairs are members of that

body. If this convention should attempt to compile a set of rules governing practice

in the United States Supreme Court, it 18 hardly probable our success would be

remarkable.

Bankers as a class are not politicians. nor do they often make a simultaneous and

determined efifort to influence legislation; the probable result of such an clTort can be

best judged by recalling occurrences during the first years of the late civil war. At

that time the necwsities oi' the Government were such. that the banks were masters of

the situation and dictated the financial policy of the country with such wisdom. that

the nation promptly met its obligations. and came out of the struggle with a credit

enabling it to borrow money at a nominal rate of interest, and a National system of

banking vastly superior to anything yet devised in this or any other country. Here

was a case of pressing necessity, which fortunately was of such a nature that its

management must be placed with those most competent by education and practical

experience to solve the difiicult problem.

The success at that time attained is in marked contrast with the more recent

financial policy adopted by Congress, the principal features of which seem to be, the

compulsory coinage of debased silver dollars for storage in Government vaults, and

the accumulation of an enormous surplus in the Treasury by the withdrawal from

circulation of millions of dollars required to properly transact the business of the

country. randering it possible to frequently create a stringency in the money market,

unsettling values. destroying confidence, and making it impossible to maintain the

commercial equilibrium necessary to the continued prosperity of the varied industries

of the country.

Again the power of combinationsamong banks to avert impending calamities. was

strikingly illustrated in New York during May, 1885: this, too, was a case of self

preservation and was made possible by the successful results attending the former

eflorts for preservation of the National credit; these instances out of many which

might be mentioned. clearly show the propriety of employing bankers to look after

the financial legislation of the country; to have such laws devised and shaped by the

average legislator, either State or Congressional. is like employing a blacksmith for

landscape gardening, or a carpenter to construct a steam engine.

The inelilciency of Congress to provide the necessary legislation required by our

banking interests is equalled only by the stupidity of some among many excellent

provisions of the Slate legislation of an Eastern commonwealth, which permit Savings

banks to make long loans upon real estate within the State. where values are in many

localities depreciating, up to 60 per cent. of its present valuation. but deny the privilege

of placing money outside the State where rates of interest are double the amount

received at home. and the security not only productive but rapidly increasing in value.

Again. three names must appear on every note not secured by real or collateral

, security. but tangible evidence of raponsihility is not required; the subtle wisdom

which conceived these provisions considered it unsafe to make a small loan with only

two names. even with abundant evidence to establish the undoubted responsibility oi

borrowers.

Such laws are based upon the conviction that legislative enactments can supply

intelligence. and render harmless the ignorance and incapacity of the officers of
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financial institutions. However. it is to the honor of the enlightened and progremive

bankers of the State mentioned, that these laws were not suggested by them. nor do

they remain upon the statute book with their approval.

The exemption law of a Western territory, which makes it almost impomihle to

collect a note unless it is secured by mortgage. and the paucity of bank legislation in

some of the States. is the opposite extreme.

State laws in regard to interest and usury are based upon principles widely

divergent. Arkansas voids the contract as to principal and interest. and vitiates

negotiable imtruments in the hands of innocent holders if more than 10 pcr cent. is

exacted. Dakota declares usurya misdemeanor punishable with a. fine of five hundred

dollars and six months‘ imprisonment. Georgia is inviting Northern capital to

develop her resources with a provision on her statute books. providing mortgage

deeds given to secure a do bt hearing more than 8 per cent.. shall be null and void. in

Oregon the penalty for usury is a forfeiture of the debt to the school fund. Does any

one believe such laws encourage the investment of money in the States mentioned ‘r

Connecticut has no usury law. Her people have wisely concluded the law of supply

and demand is superior to and will soon] legislative enactments, as it does to-day in

every State having a rigorous usury law.

Why the hire of money should be regulated by law. and the rent of a house or the

income from land. left free from this restriction is not apparent to the man of average

intelligence, particularly when it is clearly apparent the people tor whose benefit the

statute exists. are the principal sufferers from its unwise provisions: the borrower not

only pays for the use of the money. but also an additional amount as a compensation

for the risk incurred. a risk which would not exist in the absence of the law mentioned.

The public welfare requires. however. that not only the National banks shall be

under the supervision of authority competent to determine their solvency, and enforce

compliance with regulations regarding the transactions of business. with power to

immediawa close an institution unworthy of confidence. but all individuals. asso

ciations and corpomtions soliciting the care and custody of the earnings of the poor.

the patrimony of orphans. the hoardings laid aside for old age. as well as the daily

balances of the businem man. should be placed under restrictions which experience

has shown to be the most adequate for insuring safety and creating the mutual

confidence among financial institutions necessar-v to maintain public and private credit.

Again, legitimate banking needs protection from unsafe business methods of

responsible individuals and financial institutions engaged in the banking business.

which are not under the supervision of any authority charged with the duty of

protecting the public interests. The greatest financial panics have been caused by the

failure of such houses, and we can all cailto mind many instances when serious

disasters. which might have caused widespread ruin. have been averted onlv through

timely assistance rendered to private and State banks by solid and conservatively

managed institutions.

Many individuals, associations and corporations are to-dny transacting business

outside the National banking system. in order that the public may not be informed

regarding their financial weakness and unsafe methods of conducting business. Such

concerns are an excrescence upon the financial system of the country. and the

managers of legitimate banking institutions are certainly derelict in their duty. so long

as they neglect to endeavor to protect the interests entrusted to their care from the

eflects of this morbid growth. either by urging the necessary legislation. or a com

bination of all honorable financiers to bring them to merited disgrace.

Idle discussion. without action. will accomplish nothing. and individual efi’ort is

futile to sccurea uniform system of banking throughout the length and breadth of

the country and protect legitimate institutions. as well as the public. from the

vampires which now aifect the financial world.

One Object of the American Bankers' Association should be to initiate combined

action for mutual protection, which will secure legislation necessary for the continued

existence of National hanks: establish a uniform system of banking throughout the

whole country. and surround it with all the safeguards experience has demonstrated

to be necessary for the protection of the public as well as the banks themselves. either

by compulsory adoption of the National system. or securing uniform State legislation

of a similar character: the repeal of all usury laws. which will soon equalizc interest

rates between the East and West. and North and South. and make desirability and
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suificiency of security and character of borrower, rather than location. determine

amount to be paid for use of money, and secure the adoption of extradition treaties,

which will prevent escape from swift and merited punishment for all violations of the

law. Can this be accomplished, and it so how '2 It is suggested this convention select

from each State and Territory an active, progressive, experienced and successful

banker. who together shall form an Executive Council and be entrusted with the duty

of deciding upon such State and National legislation as may seem necessary. and the

preparation of and presentation to State Legislatures and Congress, of properly

prepared bills for enactment into laws. and then bring to bear upon the law-making

power the influence of each and every member of this association. A united eii'ort of

this character by such a large number of prominent and influential bankers attempting

to secure laudable results. could hardly be successfully resisted or long delayed.

The advantages to the whole country that would be derived from a successful

sflort of this kind, are almost incalculable. and the diversity of interests which might

appear in a council.composcd of men from sections so remote from each other. cannot

from the nature of their business be sufficiently divergent to prevent harmony of

action; and although perfection cannot be expected from the first effort, the situation

is such that we may reasonably expect the prompt removal of many of the incon

gruities of existing State legislation, and at least some supervision over financial

institutions in States and Territories where none now exists.

It is conceded by all, the National Banking Act must soon be amended. or placed

with the rubbish of the past.

State legislation. based upon principles ante-dating the era of Wampum currency.

cannot long survive, nor will financial institutions existing in States where no banking

legislation has yet been attempted. be allowed to long continue thus unmolested.

We seem to have arrived at a time when important changes in our banking systems

are required and must soon occur.

Whether these changes shall be made by those who are almost entirely ignorant of

the practical efi'ect of proposed measures, or under the supervision of others. competent

by education and experience to suggest and formulate wise financial legislation,

largely depends upon the united action of the bankers of the country.

' O. M. CARTER. President First National Bank. Ashland, Neb.

EFFECT OF THE LAW OF lARCil ll, 1887, CREATING RESERVE CITIES.

We have received the following letter from a correspondent:

Editor Rhodes‘ Journal of Banking:

Star—I have read 'our remarks about reserve cities. If you were a banker at this

Western end of the anking line you would appreciate the Act of March 3, 1887,

making interior cities places for National banks to keep their reserves.

When we. were obliged to keep our reserves in Chicago and New York it took from

two to five days, at heavy express charges, to receive currency: therefore we had to

carry nearly a 1 our idlc money in our safe. Now we can deposit in reserve banks in

interior cities and the interior cities can deposit in New York.

PAOLA, Kane, November 5, 1887. A. W. SPONABLE. President.

Our correspondent has somewhat misapprehendcd the remarks heretofore made

in the J0mm“. with regard to the eflcct of the reserve law of March 3, 1887.

We have claimed that this law has had no effect as far as the distribution of cash

was concerned between New York city and Chicago and St. Louis.

It is no doubt true that by permitting the majority of banks in certain cities to

decide that such cities may be reserve cities of the second class it has become more

convenient for countrv banks in certain portions of the country to obtain cash. but

we think that the figures derived from the reports of Chicago and St. Louis hanks,

made to the Comptroller of the Currency during the year 1887. do not show that the

National banks in those cities hold more cash reserve than they did prior to the

enactment of the law. At least any increase may be readily accounted for in the

business done in those cities in the past rather exceptional year.

If the only feature of the bill had been to create additional reserve cities of the

second class in portions of the country remote from New York city. in which the

' Mr. Carter introduced the resolution printed on page 1099 of the November JOURNAL,

instructing the Executive Council to take measures to secure a uniiorm system oi banking

throughout the United States. Mr. Carter's letter embodies the remarks he would have made

in the convention had his motion met with opposition.
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country banks might keep a portion of their reserve, there is no doubt that to this

extent it was a desirable measure. a

The original National banking law contemplated an increase of these “serve

cities of the second class as the business of the country extended. This feature of the

bill, however, was not esteemed of any importance by the Comptroller of the Our

rency in his recommendations. His idea, as tar as can be gathered, in recommending

the measure was to compel all banks to keep as large a portion of their reserve as

possible at home. whereas the effect of the bill. as it seems from the letter of our

correspondent, has been to permit country banks to utilize a portion of the reserves

hitherto kept at home by depositing them with their reserve agents.

It has been claimed by many that the new law has had the eii'ect of lessening the

natural preponderance of the banks in New York city: and all that the JOURKAL has

contender] is that this or no other law can affect the natural tendency of money to the

natural financial centres, and that, law or no law. no more money will in the long run

be held at any point than is required by the necessity of business at those points.

FROM A NATIONAL BANKEB‘S STANDPOIST.

Editor Rhodcs' Journal of Banking:

In a recent number of the JOURNAL there is a letter from a private banker in

Minnesota, who seems greatly concerned in regard to four questions, which he puts

in precise numerical order. He wishes to know first, whether the public has any

means of knowing anything more about the condition of a National or State bank

than the sworn statement of its Cashier discloses until “ the Examiner comes along

some day and discovers the cash gone and the President or Cashier in Canada." The

curious intimation that the Examiner “ comes along," as it were, by mere chance and

accident implies a lack of appreciation of the methods of the Comptroller‘s ofliee.

The Examiner does not “ come along “ at all: he is the accredited agent of the

Comptroller of the Currency, and under the orders of his superior oflicer. makesa rigid

examination of any designated bank as often as the Comptroller may deem such an

examination necessary or desirable. Every bank is examined at least once every

year, and oftener if necessary. The discovery that the cash is gone and the President

or Cashier in Canada is certainly no fault of the Examiner; but rather a reflection

upon the Managers of the institution, and it might not be out of place to remark that

there have been instances in this country where unincorporated banks and private

bankers have been discovered to be wofully deficient in assets, though in the latter

case there have been no stockholders to aces, and very little capital to tail back

upon. and the depositors come oi! with next to nothing; in National bank failurm

they average seventy per cent of their claims. What more about the business of the

bank does the public want to know than what is disclosed by the usual sworn state

ment of the Cashier. Is n‘t even that, small'though your correspondent thinks it,

a good deal more than is known aboutthe aflairs 0t unincorporated banks and private

bankers, who have been known to do business for years, banking all the time on

nothing but their reputation in the community. Don‘t these statements furnish the

means of knowing the bank’s condition, or does your correspondent think that the

crime of perjury is so common among bank Cashiers that their sworn statements are

not entitled to general credence? If a depositor has the slightest reason to believe

that there is anything the matter with his bank he has a very simple way to ascertain

the state of the case by drawing his check for his balance. If the check is honored.

what more does he want? If it is not honored, is not he much better oi! than if he

were banking with an unincorporated bank or private banker? Is it so usual a thing

to iind the cash gone and the Cashier or President in Canada that one may regard that

condition of affairs as the normal one ? Is all the honor and honesty of the tinancial

world confined to the proprietors of unincorporated banks and private bankers? Do

they never go to Canada with money belonging to other people? Do they never pull

the wool over the eyes of a trusting and contiding public ?

The Public Examiner very frequently prevents such disasters as the failure of the

Fidelity and “ dozens of others " that come under his notice.

The experience of the oiiiee ot the Comptroller of the Currency is full of instances

where mismanagements have been discovered by the Examiner, called to the attention

or the directors, and eflectually corrected, not to mention the fact that the whole
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National bank act is filled with provisions especially designed to prevent bank

failures. Being the work of human hands, the National bunk act has, of course, some

imperfections. It is not. even by its best friends. said to be free from all errors. and,

consequently. under this system and under any system, there will be failures like that

of the Fidelity National; but they are not as many and not as bad as if there was no

banking law, and everybody conducted the business in whatever happy-go-lucky

style that struck his fancy. It is a fact, and one very much to be regretted, that

National bank officers do at times deceive the public and the Examiner; but these

instances. when one considers the vast army actually engaged in National banks, are

comparatively rare. They seem numerous because each one that happens is reported

in the newspapers. and, though the bank itself may be as distant as the width of the

continent, yet so prompt and accurate are the puss reports that the occurrence Seems

to happen at our own door. Will your correspondent, for example. go over in his

mind all the bank officers whom he personally knOws, and then say exactly out of that

number how many are defaulters? It may be, it is true, that there are many such

who have not been as yet discovered; but that is arguing entirely on the unknown,

and carrying the discussion into altogether undiscovered regions. It is just as logical

toassume that all are honest as it is to assume that all are dishonest: but even of

dei'alcations that come to light, comparatively few have been carried on year in and

year out, mostly they do not extend over one or two years. The question of com

parative honesty between private bankers and the managing odicials of National

banks is of too delicate and personal a nature to hear much discussion, but certainly

it is not unfair to private bankers to say that at any rate the managers of National

banks do not, in this particular respect, suffer bv comparison. It is not altogether

a question of honesty or dishonesty, that is a comparatively small point in the

argument; it is a question of sound banking or the practicing of principles which

have commended themselves to the financial authorities as accurate in the banking

huslnesss. Without going into a general discussion of this branch of the subject. it

will suffice to say that the National bank act embodies those provisions which experi

ence has shown to be conducive to sound and legitimate banking. and National banks

are compelled to conduct their business under these restrictions. A National bank

is managed according to sound rules proved by experience and tested by actual

practice; a private banker conducts his business precisely as he thinks proper. and

no two of them, in this respect, or perhaps in any other respect. think exactly alike:

consequently, apart from any question of honesty or dishonesty. a National bank by

the very nature of its constitution, and the rules which govern its transactions, is'

safer ass financial institution than a firm composed of private bankers, or than an

unincorporated bank. But, waiving the question of comparative advantage, what

we say to your correspondent is this, you must not hold yourself out to the public

as an incorporated bank when in fact you are only a firm of private bankers. If

yOu assume the name of a bank you must become a bank. You must not hold

yourself outto the public to be that which you are not. What object have you in

calling yourself a bank except to induce the public to believe that you are conducting

your business under those restrictions which the laws of the State throw around an

incorporated institution. Why call yourself a bank if a private banking firm is just

as good i In other words, you shall not enjoy the advantages of incorporation without,

at the same time, subjecting yourself to its disadvantages and restrictions. As your

correspondent seems to have made a special study of the imperfections of the' National

bank act and the present system of bank examinations. it may not be out of place to

request him to place before the banking community a definite statement of what

these imperfections are. The friends of the National bank act would apply themselves

to find the proper remedies. NATIONAL BANK.

Bat-rmoaa, November 19, 1887.

Dedicated to the notorious bank Receiver who receives all he can lay his hands on,

but disburses as little as possible:

“ In vain we call old notions fudge,

And bend our conscience to our dealing;

The Ten Commandments will not budge,

And stealing will continue stealing."
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CONDITION OF NATIONAL BANKS ON OCTOBER 5. 1887.—'i‘he following is

an abstract of reports made to the Comptroller of the Currency.showing the condition

of the 3.049 National Banks in the United States at the close oi‘ business on Wednesday.

the 5th day of October. 1887; and. for comparison. an abstract 01' the reports of May

13. 1887. [Cents omittedfl

 

 

 

 

 

 

 

 

 

 

 

RESOURCES.

Oct. 6. 1887. May 13. 1857.

Loans and discounts... . . . . . . . . . . . . . . . . . .. 51.580.045.647 .. . 31.553.768.029

Overdrai’ts .............. . . . . . 7.503.486 . . 6.553.782

United States bonds to secure circulation. 189.083.100 .. . . . .. . . . .. 200.452.3(0

United States bonds to secure deposits. . ._ 27.757.000 . . . . . . . . . . 24.900.500

United Slates bonds on hand . . . . . . . . . .. 6.914.350 . . . . . . . . . . .. 8.157.250

Other stocks. bonds and mortgages. . 88.831309 . . . . . . . . . . .. 88.031.125

Due from approved reserve agents . . . 140.873.1587 14B.06'.875

Due from other National banks. . . . . . . . . . .. 93,302,413 105.576.8452

Due from State banks and bankers . . 22.103.677 22.746.190

Real estate. furniture and fixtures. . 57.968.159 55.729.098

Current expenses and taxes paid. . . . . 8.253.890 7.781.152

Premiums paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 17.288.771 16,808.43!

Checks and other cash items. . . .. 14.691.373 13,005.663

Exchanges for Clearing—House. . . . . . 88.775.457 843.829.3154

Bills of other banks. . . . . . . . . . . . . . . _ . . . . . . .. 21.987.884 25.188.137

Fractional currency... 540.594 556.186

Trade dollars . . .. .. 509 184.204

Specie, viz: Oct. 5. 1887. May 1.1.1887.

Gold ooin.... . . . . . . . . .. 873.782.4239 “3.864.674

Gold Treasury certificates. . 63.961.690 56.387.010

Gold Cl‘ar‘g-House certlflc's 28.981.000 21.489.000

Silver coin—dollars . . . . . . . . . . 6.683.368 7.189.180

Silver coin—fractional . . . . . . 2.715.526 3.134.612

Silver Treasury certificates" 3.981.380 —165.085.454 5.121.188 —167.315.665

Legal-tender notes . . . . . . . . . . . . . . . . . . . . . . . . . 73,751.25!) 79,596,068

U.S. cert's of deposit for legal-tender notes 6.100.000 8.05.000

liner cent. redemption fund with Treasurer 8.310.442 8.810.586

Due from Treasurer other than above... .. 985.410 1.118.554

Aggregate . . . . . . . . . . . . . . . . . . . . . . . . . . . 52.620.193.476 $2.M.814.0&

LIABILITIES.

Capital stock paid in . . . . . . . . . . . . .... . . 8578.462365 . . . . . . . . . .. “829.008

Surplus i‘und . . . . . . . . . . . . . . .. . . . .. . . . . . . . . 173.918.440 .......... . . 167.411.522

Other undivided profits. . . . . . . . . . . . . . . . . . . .. 71.451.167 . . . . . . . . . . . . 70.153368

National bank notes issued. . .'$109.420.166 '3179.842.210

Amount on hand. . . . . . . . . . . . . .. 2.136.822 2.570.671

Amount outstanding . . . . . . .. .—-——- 167.283.3413 . . . . . . . . . .. 176,771,539

State bank notes outstanding. . .. . . . . . . . . .. 98.609 .. . . . . . . . . .. 08.717

Dividends unpaid . . . . . . . . . . . . . . . . . . . . .. 2.495.127 1.077.814

Individual deposits . . . . . . . 1.249.477.1213 1.266.570.5138

United States deposits. . . . . . . . . . . . . . . . . . . . 20.392384 17.56.485

Deposits of United States disburs'g oflicers 4.831.666 3.779.735

Due to other National banks . . . . . . . . . . . . . . .. 27.491384 244.575.545

Due to State banks and bankers. . . . . . . . . . . 102,094,625 102.089.4138

Notes and hills rediscounted.. .. . . . . . . . . . .. 7.312.808 10.132599

Billa payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.888.439 . . . . . . . . . . . . 2.567.954

Aggregate . . . . . . . . . . . . . . . ..... . . . . . . 32.620.193.475 52.029.814.022

Number of banks . . . . . . . . . . . . . . . . . . . . . . .. 3.049 2.066

‘ The amount of circulation outstanding at the date named. as shown by the books

of the Comptroller's oilice. was $272,387.176. which amount includes the notes of

insolvent banks. of those in voluntary liquidation. and of those which have deposited

legal-tender notes under the Acts of June 20. 1874. and July 12. 1882. for the purpose

of retiring their circulation.
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THE WORLD OF FINANCE.

Current Opinton on Monetary Afaira from many sources.

A VOLUNTEER anncroa 01- min PUBLiC.

(New York Evening Poll.)

Some attention has been drawn to the fitness of Mr. William J. Best as avolunteer

assistant to the Comptroller of the Currency in the investigation of National banks by

recent editorial articles in an evening paper in New York. The House Committee on

Banking and Currency made an investigation of the failure of the Pacific National

Bank of Boston, in 1884. During this investigation Mr. William J. Best. who had

examined the bank upon the request of its directors. circulated a pamphlet in the

committee-room written by himself. in which he gave the following account of a,

transaction he had with the Receiver : “Soon after taking charge. Receiver Price gave

me a number of claims to collect. all of which he had classed as bad. I collected a

note of $5.000. and was in a fair way to make other collections. As the bank owed

me money for services before the Receiver’s appointment. I asked my own counsel and

Mr. Stone whether I should not retain the amount in my hand on account. Both

advised me to do so. Subsequently I learned I was not at liberty to apply the funds

Of the Receiver in payment of the bank‘s indebtedness; but having done so. and my

fortune being locked up in railroad enterprises. I could not promptly respond to the

Receiver’s demand for payment. Nearly a year ago I paid him half the amount. or

32.500. and the remainder would have been settled very soon thereafter had he not. in

his usual foolish way. interfered in my aii'airs. Since then he has subjected me to all

sorts of petty annoyances, culminating in his applying to the Supreme Court of this

State for an order of arrest against me. I have recently paid the balance of this

claim." ' ‘ I

M . Rannev. Member of Congress from Massachusetts. then made this statement:

“ have been. Mr. Chairman. one of the counsel for the Receiver. Mr. Price. I

have had. as counsel. charge of some special matters. The general business of the

collection of debts due to the bank and the Receiver has been in charge of Richard

Stone. Jr.. of the firm of Morse & Stone. I have been advisory counsel of the

Receiver. and have had charge of three special matters. One oi them was a matter

connected with Mr. Best. of this nature: Mr. Carruth. of Dearborn & Carruth. had

borrowed from the bank about $60.000—may be. a little more. He had given a transfer

to the bank of an income. which was due him from an estate left by his father in

trust. His father had left about 570.0(1) or $80.00) in trust with a man named Miles

Washburn; the income alone was to be paid to Carruth yearly or semi-annually. He

had transferred that income to the bank as security for his indebtedness of about

Will). I found that after Mr. Best came into the bank after the failure. Miles

Washburn. the Trustee. had resigned. Mr. Best was appointed Trustee in his place

bythe Probate Court. I found that Best had been appointed Trustee and had given

straw bonds—bonds which are probably worthless. Instead of keeping the Trust—

fund. he had sold and disposed of the whole of it. and. so far as I can learn through

the investigation. he had given to Oarruth a large portion of the principal sum which

he was bound to hold as Trustee. He had taken a portion of it and invested in some

railroad enterprises. South or West. At all events. it was sold or gone. Best is also a

stockholder in the bank. Ten shares stand in his name on the books. and he has

transferred about sixty more to his minor children."

Mn. Knox 078 ram CONVERSION or THE Forms.

[The London Biotin. November 6th. 1887.]

Mr. John Jay Knox. tax-Comptroller of the United States Currency. read a paper at

the recent meeting of the American Bankers' Association at Pittsburgh. in which he

sketched out and defended a plan proposed by himself some years ago for preventing

the action of the Treasury from disturbing the trade of the country. In its essential

principles it is identical with that which we ourselves suggested some weeks ago in
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these columns. but it is better than our plan in some of its details, and it has this further

great advantage. that it is recommended by the high authority of Mr. Knox. Explained

as briefly as it can be put popularly the plan comes to this.: the four per cents, which

amount in round figures to 730 millions of dollars, and which cannot be called in and

paid oil' at par until July, 1907, Mr. Knox would replace by an equal amount of two~and

-a-half per cent. bonds, and he would compensate the holders of the tours for the loss

of 1% per cent. in interest by paying the present value of the interest so lost in cash.

The two-and-a—hali‘s would have all the privileges now attaching to the fours: in other

words, they could be lodged as security in the Treasury, both for note circulation and

for Treasury deposits; they could be held in the same way by trustees; and, in short,

they would difl‘er in no respect from the tours except that the interest would be lea.

It will be seen that the holder of the fears would lose nothing by accepting the

conversion, while they would gain something li‘. at the same time, Congress were to

allow notes to be issued to the in“ nominal value of the new bonds. Our readers will

recollect that only 90 per cent. of the nominal value of the existing bondscan be issued

in note circulation. If the limit were extended to ill) per cent. there would be a gain

in note issues of fully 11 per cent. This would be a very great recommendation of the

new bonds to bankers. at any rate, who we learn from Mr. Knox hold about mull!)

out of the total of 73),000,000 of dollars, the rest being held by Trust companies,

Insurance companies, Savings banks, private bankers. Trustees, and the like. Mr. Knox

would allow the same currency to the new bonds as to the old—that is to say, they

could not be called in and paid 0!! at par until 1907 : and he suggests that they would

be more attractive to investors if they were made to fall due in series. It is quite chair

that the whole amount of 72!) millions of dollars could not be paid oil at once. There

would, therefore, be no real advantage in making thcm all fall due at the same time ;

it would be he better to make them fall due in series of 80 or 1t!) millions of dollars

eVer-y year, and if this were done the last of the bonds would run on until about 1917 or

say, about 80 year’s time.

As regards the Government, it would gain by the transaction. At pment it is

bound to pay 4 per cent. on the whole of these bonds, though its credit is good enough

to borrow at par at 2% per cent., or perhaps even lower. Were the interest reduced to

2% per cent. it would save somewhat by Mr. Knox's plan for it would only pay 2% per

cent. interest on the new bonds and the present value of an annuity of one and a halt

per cent. running till first July, 1907. There would thus be a saving to the Government

and there would be a great advantage to the bond-holders as we have just been

explaining, inasmuch as they would receive in cash which could be employed in their

business the difl'crence in the value of a four per cent. and a two-and-a-half per cent.

bond. They would receive also a two-and-a-hal! per cent. bond against which they

could issue notes and borrow from the Treasury, and in which Trustees and others

could invest; and moreover, it Mr. Knox‘s other recommendation were adopted the

time of maturity of some of the bonds would be extended about 10 years. while the

note issue on the security of the bonds might be increased about 11 per cent. Lastly.

if the first bonds converted were made the last to be redeemed a further inducement

would be held out for early conversion. We have thus a plan by which both the

Government and the bond-holders would gain, and as we shall presently see, so also

would the general public. The great financial difficulty at present is that the revenue

greatly exceeds the expenditure; that the surplus accumulates rapidly in the Treasury,

denudes the market of funds and thereby derangcs the whole trade of the country.

Now, it the 72!) millions of dollars of bonds were exchanged in the way suggested by

Mr. Knox. the Government would have to pay in cash the difference in value between

a two-and-a-half per cent. and a four per cent. bond, altogether about 43 millions

sterling. and the payment of this cash would take out of the Treasury the surplus

revenue of say, a year and three-quarters without any dlfllculty of any kind, auto

matically, as it may be said, the accumulation of the surplus in the Treasury would

thus be prevented, and time would be given to Congress to consider and discm

carefully the permanent measures to be adopted for preventing the revenue thus

inoonveniently accumulating in the Treasury. As we have often pointed out, it is

not to be expected that a great remission of text: will be carried when there is no

powerful popular agitation to compel it. Yet, unless some plan such as Mr. Knox

suggests is adopted the revenue must be cut down and very greatly too, or the

expenditure must be enormously increased( and in anycase ii' a crisis in the money
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market is to be avoided there must be prompt action. Mr. Knox's plan, however,

would oitend neither free tmders nor protectionists. while it would leave time to

Oongres to make up its mind as to the ultimate measures it would adopt.

AMERICAN INvasTMsN'rs ABROAD.

(London Economili.)

The decline in the prices 01 securities. which has characterized the stock markets

for some months past. has been much accentuated during the last two or three weeks,

especially in the market for American railway shares. ' ' ‘ The absence of any

serious difliculties is attributed to the fact that many of the more speculative American

railway stocks. in which the fall has been most severe, are tirme held by operators

with large resources, who bought freely at the low prices touched in the early spring,

when a conflict between France and Germany was feared. and who. not unnaturally,

expected to realize at an advance during that period of activity in business and

firmness in prices which is so often experienced in the autumn. But these hopes have

been disappointed.

Judging, too, from the outlook, further trials may yet have to be faced. Our

reason for saying this is based upon the extremely adverse influences which the col

lapse of the Baltimore 82 Ohio Railroad 00., and its present temporary fall into the

non-dividend ranks. is likely to exercise upon the minds of British investors—an

influence which may for some time neutralize the ellects of such factors as good trade

and expanding traffic returns. And that it should do so is quite natural, for in the

long list of American railway scandals it is doubtful if there have really been any

much worse than this last business of the Baltimore 8: Ohio. To realize this it is only

necessary to take a brief survey of the Company‘s past history and present position.

' ' t The illusory nature of the surplus, to which we drew attention some months

ago, is perhaps the main point that attracts attention. That fund is now seen to be.

for the most part, of such a nature that it cannot be realized, consisting. as it mainly

~ does, of the estimated diiterence between the capital expended upon the line and the

capital represented by outstanding securities. This diflfercnce no doubt indicates in a

large measure the amount of money that has been expended out of income upon

capital account—that is, expended in extending the system and its equipments; but,

in so far as this was the case, the surplus was subject to the liens of the various

mortgages which cover the entire property of the Company. The remainder not

accounted for in this way consists of securities useful for “control” purposes, but

not.'as a rule, salable. and various sums receivable, which figure as credits. but are

really of the nature of bad debts, which should have been written on long ago.

The Baltimore 6: Ohio is not, however. the only company that has flourished a

large “ surplus " or “ balance " in the face of the public, although in no other case has

it been of anything like the ~l.lllll) magnitude. Most American railway companies, in

fact, showa more or less substantial surplus balance, which is frequently proved to

be of a more or less fictitious character. owing to its coincidence with a rather bare

treasury or a lack of dividends. For instance, the Louisville & Nashville Company

failed to pay any dividend for liiBii, although the accounts issued a few weeks ago

showed a net balance of over $1,(XI),(I]0.

Other companies might be named that show large but doubtful surpluses in their

balance sheets, including even undertakings of so high a character as the New York

Central and the Pennsylvania.

These large paper surpluses may perhaps appear justifiable from an American

point of view, for in the United States it is generally understood that they are simply

balances comprising. like suspense accounts, a number of more or less doubtful items.

but they are none the less utterly delusive to a Britiin investor.

MR. Knox’s PLAN 01‘ FINANCE.

[The New York Evening Port.)

At the National Bankers’ Convention Mr. John Jay Knox gave an elaborate state

ment of the plan of dealing with the 4 per cent. bonds and the Treasury surplus, which

he suggested in his report as Comptroller of the Currency in 1882. There is some

difliculty in making it popularly understood. and this is one reason why it has not

received the attention in Congress which it deserves. Another cause for the public

indiflerence to it heretofore has been the tact that it was not of pressing importance. So
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long as there was an abundant outlet for the surplus funds of the Treasury by

redemption of the 3 per cents.. few persons would take the trouble to read or understand

any plans for dealing with embarrassments whicl1.although inevitablemverc still distant.

The situation is now changed. The embarrassment has come. and it is worse than

anybody expected that it would be. because the public revenues are greater than

anybody anticipated. and also because money has become more “ active" than at any

time since 1882. Mr. Knox now emphasizesa fact which has been adverth to in the

columns of the Evening Post. that however diligent Congress muy be in meeting the

crisis. a year or two must elapse beiore the reduction of taxation can take eflect.

Most probably the better part of a year will have passed before any anti-tax law can

be matured and agreed to by a majority of both Houses. and then there will be another

considerable interval before the lnw will begin to operate. What shall be done mean

while ‘1 Shall money be allowed to accumulate in the Treasury at the rate of more

than $1(D.000.000 per annum.

Mr. Knox proposes that the holders of the 4 percent. bonds which havestlli twenty

years to run. shall be oflered a new 2% per cent. bond running the same length oi.’ time.

and also a cash payment equal to the value of the existing premium on the bonds. say

23 per cent. The market premium is somewhat higher than this but as the bondholder

gets the use of the premium as active capital for twenty years. he can attord to take

something less. This is a matter for the determination ot actuarios. It belongs to

tothc domain of mathematics. and there we may leave it. Whatever is the present

worth of a twenty-year 4 per cent. bond cut up in the manner proposed, 1. 0.. divided

intoa 2% per cent. bond and a cash premium. the bondholders will receive. It is an

easy milcuiation that on a 4 per cent. bond for $1.000 running twenty years. the

Government will eventually pay $1.000 principal and $1100 intemt—totul. $1.20]: and

that under the proposed plan it will pay $1,000 principal. $500 interest and mpremium

--totul. $1.73). a saving of $70. On $783.0(I).OOO the saving would be 351310.000. but if a

computation be made of interest on interest. the saving would be much larger. But

as the Government cannot transact business sons to gain either compound or simple

interm. we can only reckon on the saving of the sum mentioned. which is sufficiently

large to justify the transaction. even if there were no collateral advantages to be

gained.

The immediate colluteral advantage is the providing of a way to dispose of the

surplus revenue before any anti-tax bill can come into play. This isso important. a

matter that Congress can hardly overlook a plan so easy of adoption and so economical

in the end. If it be asked whether the holders of the 4 per ccnts would consent to the

change. Mr. Knox shows that the national banks. holding about one-fifth of the

outstanding fours. would be almost certain to fall in with it. because it offers them a

premium which they can immediately use in their business and which will be

extinguished in the coursegoi' twenty years-that is. at the rate of 5 per cent. per

annum. He thinks that trust companies. life and tire insurance companies and savings

banks will agree to it. for the same reasons. and that trustees who are required by law

to invest their trust funds in United States bonds. but not in any particular class of

bonds. will be moved by the same considerations in order to save the premium thus

put within their reach. The plan seems to offer large advantages to both the

Government and the bondholders. without harm to any living creature. Mr. Knox

quotes the following paragraph from a strong protectionist paper. the Utica Hvrald.

in support of the plun. to which the Evening Post gives its assent irom the opposite

pole of the tariff question:

“ The scheme can easily be put into execution if Congress would pass a statute to

authorize it. It proceeds on the assumption that what the country needs is something

to reduce the surplus temporarily. say for about three years. while Congrem is

deliberating and perfecting the details of a plan for permanent reduction. This of

itself would be a great relief to the country. All through the past year. and in fact

for several past. Congress has felt that there was a necessity for some legislation to

reduce the revenue of the Government. but although the pressure was strong. it

seemed impossible for the members to agree. The plan is exceedingly simple and

apparently need not create any strong animosity against it. it trends on the toes of

no man who cherishes a particular theory of the tariff. It interferes with neither

free-trader nor protectionist. It appeals rather to the common sense of both of those

parties. and can be adopted without partisanship by Republicans and Democrats alike.
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NEW BANKS, CHANGES IN OFFICERS. FAILURES, ETC.

Nora—We shall esteem it a favor if readers of the JOURNAL will notify us of any

changes in the banks with which they are connected,as well as of new banks and

banking firms organized or recently opened in their place or vicinity, in order that the

changes and additions may be made without delay in this department.

New National Balm—The Comptroller of the Currency furnishes the following

statement of National banks organized since our last report.

Names of oiliccrs and further particulars regarding new National banks will be found

under their proper State headings in this list.

3806—First National Bank. Iron Mountain, Michigan. Capital. 850.000.

{BOT—Humboldt First National Bank, Humboldt. Kansas. Capital, $60.0“).

3808—Mountville National Bank, Mountville, Pennsylvania. Capital, 5501!».

3809—Slmonds National Bank. Sumter, South Carolina. Capital, $50,000.

3810—Flrst National Bank, Horton, Kansas. Capital, $50,000.

BBll—First National Bank, Durham, North Carolina. Capital. 3100.000.

EMS—Jewell County National Bank. Mankato. Kansas. Capital, $50,000.

Shirl—First National Bank, Osage City, Kansas. Capital, $7000).

BBH—First National Bank, Ellsworth. Maine. Capital. $50.l00.

3815—Merchants' National Bank, Ocala, Florida. Capital. $50,000.

8816—First National Bank, Terrell. Texas. Capital. $50,000.

BSlT—Cauandaizua National Bank. Canandaigua, New York. Capital, $100010.

88lB—San Bernardino National Bank, San Bernardino, California. Capital. $2M),000.

8810—Flrst National Bank, Chanute. Kansas. Capital, 350.000.

m—Ketchaln National Bank. Toledo, Ohio. Capital. $2M,000.

ALA BAMA.

ANNIsron.—Anniston Savings Bank & Safe Deposit Co. is in business here. Capital,

50.000. President. John B. Rees: Vice-President, W. S. Larned; Cashier, '1'. C.

Stephens. —— Turner oz Hammond. Brokers. are in business here.

ARIZONA.

Pimscorr.—Bank of Prescott ; in liquidation.

ARKANSAS.

ABRApsnPaIA.—Bankinz House of John N. Stuart (McNutt 6: Stuart); style now.

Elkhorn Bank. Capital, $20,000.

BIAR.—Merchants' 8:. Miners' Bank : succeeded byJ. P. Durham.

Baaronvrnns.—People‘s Bank has just been organized. CREIIB], $50,000. President,

John Smart: Vice-President, I. B. Gilmore; Cashier. F. . Gilmore.

HARRISON.—Harrison Investment Banking Co. is reported here. Capital, $25,000.

President, F. M. Garvin; Cashier. W. M. Duncan.

CALIFORNIA.

Etsmoas.—Exchange Bank; Assistant Cashier. N. F. Baird.

PASADENA.—Sfln Gabriel Valley Bank; W. Aug. itay,President,in place otH.W.Magee,

resigned.

SAN BIRNARDINO.—San Bernardino National Bank has been authorized to commence

business. Capital, $200,000. President. J. G. Burt: Cashier, E. H. Morse.

SAN BUENA VENTURA.—Wm. Collins 8: Sons: President, Wm. Collins; Cashier, John

S. Collins: Assistant Cashier. J. C. Morrison.

SAN FnANCIBCO.—Paciilc Bank; it. H. McDonald Jr., Vice-President, resigned.

SAN DIEGO.—Consolidated National Bank ; ames M. Pierce, Vice-President,

deceased. —— Savings Bank of San Diego: James M. Pierce, President, deceased.

SANTA BARBARAr-sanla Barbara Savings Bank ; now Commercial Bank. Same

oflilcers.

COLORADO. ,

BUENA Vls'rA.—Bank of Buena Vista (R. W. Hockaduy): Assistant Cashier. B. H.

Hockaday.

CAaa()quLa.—J. K. Robinson &Co.are in business here. Style, Bank of Carbondalo.

Capital, $10,000. President. J. K. Robinson ; Cashier. W. Kopier.

GRAND JUNCrION.——Commerciai Bank (.1. F. McFarland): succeeded by Geo. Arthur

Rice 8: Co. Cashier, J. F. McFarland; Assistant Cashier. T. M. Jones.

HOLYOKB.—H01y0ke State Bank is reported here. Capital. $26,000. President, L.

Tinkel: Cashier, R. E. Webster.

LA .lUN'rA.—Bank of Commerce: Lester Hays. Cashier, reported defaulter.

LAMAR.—-Bank oi' Lamar (Borders &Scott); closed by creditors.

TRINIDAD.—Trinidud National Bank: E. D. Wight, Cashier, in place of T. B. Collier;

no Assistant Cashier in place of E. D. Wight.

VILAS.—-W. B. Choekley .iz Co. are reported here. Style, Bank of Vilas.

CONNECTICUT.

Essax.—Saybrook Bank, Edwin Ages. President. in Jilace of Samuel C.Ely.

HARTFORD.— Hartford Trust Co. ‘ . W. Cutler. Presi ent, in place of Henry Kellogg;

Frank C. Sumner. Treasurer. in place of it. W. Cutler.

MIDDLE'l‘OWN.——Middlelown Savings Bank: Henry H. Smith. Treasurer. in lace of

Geo. W. Harris, deceased; Arthur L. Allin. Secretary, in place of Henry . Smith.

5
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DAKOTA.

Aauso'roN.—Central Dakota Bank (L. A. Kidder): E. L. Coleman. Cashier. in place

0 H. L. Whitnefi. -

Cmsavt|.|..s.—Ban of Centerville; now incorporated. Capital. $20,000.

EUREKA.—Bank of Eureka has been recently opened. Capital. $25.6”. President.

Charles Pi'efl'er: Cashier. Wm. Brameier.

Fanna'roerecui-iiy Bankis reported here; Cashier. Charles A. Morse.

FomtAN.—Bank of orman (D. F. Vail & 00.); Cashier. L. V. Babcuck.

GaomN.—Bank of Crown: L. H. Nefl': President. in lace of '1‘. H. liagerty: W. B.

Miller. Cashier. in place of L. H. Nefl; W. S. Craw 0rd. Assistant Cas ier. in place

of W. B. Miller.

LAKE Par-stom—Farmers' Bank is reported here. Capital. $50.00!). President.

Augustus N. Eddy; Cashier, Chas. E. Murison.

Manlsos.-—Dak0ta Leaning Association of Winfred will open here about May 1. 1688.

MANDAN —Nnrthern Paciiic Bank: proprietor. Charles E. Meech.

0snalcns.—Bauk of Oeirichs is reported here. Capital. $11M). President. M.

Flannigan; Cashier. S. Parker.

ORlasr.—-iiankot Orientis reported here. President.L. M. Sprowls: Vice-President,

J. C. Campbell : Cashier. Geo. F. Cromer.

PARKER—First National Bank: W. L. Baker. Cashier. in place of Geo. W. Stone. —

Citizens‘ Bauk;8°roprietur. W. A. Route.

SAN?‘£)Rg.—?8r388 unty Bank; Daniel Doolittle. Assistant Cashier. in place of E.

. leg rie .

TRIPP.—Jucob Schaetzel & Son in business here. Style. Mortgage Loan 00. ; Cashier;

Julius Schaetzel.

DELAWARE.

MILFORD.—Firsl National Bank;Jsmes M. Hall. President. in place of H. B.

Fiddemsn. deceased.

FLORIDA.

OOALa.—Bank of Ocala (J. F. Dunn & 00.): succeeded by Merchants' National Bank.

Capital. $501M). President. John F.Dunn; Cashier. lt.C.Jelks: Assistant Cashier.

R. B. No Conuell.

S'r. Anousrisa—First National Bank: Josiah James. Cashier. in placeoi' Geo. W. Gibbs.

Tnvsvxnna—Indian River Bank is reported here. President. James Pritcbsrd;

Cashier. W. M. Brown.

GEORGIA.

ATLANTA.—Atlanta Mercantile Co. has been chartered. Authorized capital. $501111].

Paid capital. $50M. —— Ca ital Cit Bank has been recently opened. Ca ital.

000. President, Wm. A. emphi l; Vice-President. D. Mayer: Cashier. acob

ass.

Dawson—J. R. Mercer A: 00.: succeeded by First State Bank. Capital $51.11!).

President. John B. Perry: Cashier. John H. Mercer: Assistant Cashier J.F. Lark.

ELBIRMN.—Citizens & Farmers Bank has been recently opened. Capital. $81.00).

President. H. K. Gardiner; Cashier. W. 'i‘. Vananzer.

IDA H0.

Wampum—S. F. Chadwick .1: Son (Bank of Wardner) succeeded by J. S. Atchison.

iLLINOIS.

AURORA.~—Mer0hilnt$' National Bank will open for business March 1. 1888. President.

J. 0. Curry; Vice-President. S. C. Gillett: Cashier. W. C. Estee.

BLOOMINGTON.—Third National Bank ' A. S. Eddy. Cashier. in place of F. L. Bunn.

Cuicaoo.~$. A. Kean 8: Co.: Cashier. j. E. Lewis.

QurgcY.I—F(;rst National Bank; Frederick Boyd. Assistant Cashier. in place of J. G.

ow an .

Thor—Jarvis dz Padon (Troy Exchange Bank): succeeded by W. W. Jarvis.

INDIANA.

ELWOOD.—Cltlzens’ Exchange Bank : Assistant Cashier. 8. Fred.

IOWA.

autumnal—Gallup & Keller (Citizens' Bank); succeeded by W. H. Gallup. B. M.

Sillirnan Cashier. in place of M. M. Keller.

Custom—First National Bank: Vice-President. L. L. Estes: N. F. Weber. (hshier.

in place of Ed. Hartsock: Assistant Cashier. F. E. Estes.

DAV:NPORT.—Davenport Savings Bank; Walker Adams. President. deceased.

Dacoaan.—Citizens' Savings Bank : C. W. Burdick. President, in place of Geo. Phelps:

%. gurti‘n. Cashier. in place of C. W. Burdick: no Assistant Cashier in place of

. . an n.

Das MOINES.—D08 Moines Clearing-House has been established. President. Wm. D.

Lucas: Manager. J. G. Rounds.

ELI.$W<)a'ra.~ Duiiey & Brinton are in business here. Style. Bank of Ellsworth.

Capital. 340.000. Cashier. J. O. Lenning.

GRANVILLE—Bunk of Granville is re orted here. President. Theo. Grafl’; Cashier.

H. Kicker: Assistant Cashier. N. . Grail.

Homrnm.-—Hoistein Bank; succeeded by Holstein Savings Bank (incorporated).

Capital. $25.0“). President. James W. Reed ; Vice-President. H. J. Rode: Cashier.

Chas. J. Woblenbcrg.

MILT()N.—Cilizens‘ Bank (J. D. Nash); now. President. J. W. Car: Vice-President. J.

F.. Biiiups: Cashier. W. D. Russell.

ROCK VAI.i,sY.—State Bank of Rock Valley has been incorporated. Paid capital.

825.000. President. E. A. Hazard: Vice-President. G. D. Harrington; Cashier.

James T. L. Harrington.

SIOUX CITY.——J. W. Carver is in the collection business.
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Urn—First Ute Bank is repoer here. Capital. “0.000. President. G. P. Moorhead;

Vice-President. S. J. Patterson : Cashier, J. W. Bicki'ord.

WALL Luna—A. Herrig is in business here.

KANSAS.

ARKANSAS Cur—Union Bank is reported here.

Arcmsoa.—United States National Bank: L. A. Wheeler. Assistant Cashier. resigned.

BALDWIN.—Baldwin City Bank; 8. R. Humphrey. Vice-President. admitted.

Return—Belch State Bank is new bank here. Capital. 860.000. President. Henry

Casey: Cashier. W. S. Search.

CnmaAr.iA.—Citizens' State Bank has been chartered. Capital stock, 350.000.—

Ceutralis State Bank: to he succeeded. about January 1. 1s88. by First National

Bank. Capital. $50.00). President, A. J. Best: Vice-President. F. P. Brown;

Cashier. A. Oberndorf. Jr.

CnANu'rn.—First National Bank has been authorized to commence business. Capital.

50.000. President. R. N. Allen : Cashier. B. L. Nazi,

CnlaaYVALl.—State Bank; Assistant Cashier. R. T. ebb.

CIIARRON.——Cimarron Bank: assigned.

CLAI'LIN.—Bauk of Claiiin is reported here. Capital. $20,000. Cashier. J. H. Cannon.

CLYDa.—State Bank: W. A. Moshe-r. Assistant Cashier. in place of A. L'Ecuyer.

Commons—Cherokee County Bank is new bank here. President. Thos. 1’. La Rue;

Cashier. Geo. W. Brock. — Bank of Columbus: sold to Cherokee County Bank.

CoacoaniA—Citlzens‘ National Bank: J. W. Peterson. Cashier. in place of C.P.Tilden.

DIGHTON.—Frazier 8t Sawyer (Lane County Bank); failed.

Donos Cum—Dodge City Investment Co. has been chartered. Capital. 378.000.

Er. 1);)?‘AEOiNRiUODRI Bank oi! El Dorado; F. B. Ewing. Assistant Cashier. in place

0 i. . O" S.

FRIDONIA.——Wll80n County Bank: Isaac Hudson. President. in place of Joshua Hill.

Gsansa ClTY.—Bank of Garden City: President. John A. Stevens; Vice-President.

C. W. Aldrach: Cashier. B. P. Showhan.

GAaam.—Bank of Garnett: C. Worden. President in place of Frank 0. Barber.

GAYLonn.-—Gaylord State Bank; D. F. Shearer. CashierJn Flace of W. J.Zimmerman.

Gov: Cruz-Gove County Bank: W. J. Lloyd. Cashier. ing ace of Boyd Dudle .

HAann.—Haruer National Bank: Joseph Munger. Vice- resident. in placeo W. H.

Grove: E. 0. Fox. Cashier. in place of L. W. Wilson.

HAnms.—Harris Land 8: Investment Co. has been chartered. Ca ital. $10.0“).

HAVENsVana.——Havensvllle Bank: Ira Eddy. Cashier. in place 0 F. M. Wilson.

HonAca.-—Greele ' County Bank: Proprietor. A. H. Shafl'er.

HORTON.—Flfsl. ationai Blink has been authorized to commence business. Capital,

.glill. President. Scott Hopkins; Vice-President, Alex. Dunn. Jr.: Cashier. F.

. son.

Hoxm.—Kansas Loan 6: Savings Bank has been opened. President. W. M. Newell;

Cashier. W. R. Allen.

Holaosm.-—Humboldt Bank (E. A. Barber 8: 00.); succeeded tgaaflumboldt First

gattibonal Bank. Capital. 860.000. President. E. A. Barber: hier. George C.

I‘ Bl‘.

HU'rcmasos.—Natlonal Investment Co. has been chartered. Capital. $200,000. —

People’s Savln Bank: Assistant Cashier. Geo. S. Bourne.

Joucrros Cl'l‘Y.—- .oan & investment 00. is reported here.

Lunar—Bank of Iakin: failed. ,

LAWRENCI.—\VG8tern Farm Mo as 00.: reorganized. Style. Western Farm Mort

iraire Trust Co. Paid capital. 500.0(1).

LIBANON.—Debanon State Bank; P. 0. Glenn. Cashier. in place of Horace Winegar.

Lucas—Bank or Lucas is reported here. Capital. $5,000. President. G. H. Skinner

Cashier. David D. Deaver.

MANKATO.—J8WBH County Bank (La Mar & Goodrich); succeeded by Jewell County

lélatigriia:J Bank. Capital. 860.000. President, John J. Le Mar; Cashier. Geo. B.

00 re .

Mason Osman. A Trust Comoany has been organized. Capital. 8100.000. President.

A. H. Heber; Vice-President, B. B. Brown : Secretary. Willis G. Emerson;

Treasurer. E. Dool.

Ossns Cl'rY.—Citizeus' Bank: succeeded by First National Bank. Capital. $50,000.

President. John D. Hall; Vice-President. S. B. Pettee: Cashier. D. C. Lake.

OsAWAroma.-0sawatnmie Bank has been chartered. Paid capital. 850.000. Presi—

dent. E. W. Warfleld: Cashier. L. A. Wheeler.

OSBORNs.—State Bank; Assistant Cashier. John Hayes.

Pascs.—Pence City Banking Co. has been incorporated. Capital. 520.000.

Foams—Portia Bank: George R. Timms. Vice-President. in place of Christ. Smith;

W. H. Garaniio. Cashier. in place of Geo. R. 'l‘lmms.

Rsvssss.——Securlty Investment Co. has been chartered. Capital. $100,000.

SKOCKIYVILLE.—(P. 0.: Shockey). Bear Valley Bank is located here instead of

Imports. President. A. Bennett: Cashier. Frank Kennedy.

Sorr'rn HUTCHINSON.—Bank ot South Hutchinson is reported here. Paid capital.

.000. Vice-President. L. A. Bunker; Cashier. Wm. B. Donaghoe: Assistant

Cashier. R. M. Burnett.

STaauso.—Citizens‘ State Bank has been chartered. Capital, 350.000.

51‘. JOHN.—-State Bank: A. M. Gioyd. Cashier. in place of Wm. B. Hoole.

STOCKTON.—Exchange Bank has been chartered. Capital. 350.000. President. J. W.

Callender: Cashier. E. J. Williams.

TOPEKA.—-Hodges &. Knox: succeeded b Wm. C. Knox & Co.

ULYssas.—-Bank of Ulysses is report here. Capital. $400». President. W. E.

Atchlson: Vice-President. C. H. Mlddiekaufl: Cashier. Wm. Mlddlekaufl.
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KENTUCKY.

VENSAéléLEflr—Bnnk ot Woodtord; Geo. W. McLeod. President. in place of Robt.

‘ nu

MAINE.

Enmwoara.- First National Bank has been authorized to commence business. Officers

reported in Norember JOURNAL.

LEWISTON.—Fi1’8t National Bank; E. F. Packard. President, deceased. — Andro

scoggin Co. Savings Bank; E. F. Packard, President. deceased.

MARYLAND.

Bammoas.—Farmers & Merehants‘ National Bank; Chas. Hall Pitts. Cashier. deceased.

MASSACH USE'I‘TS.

AsnnnaxaAM.—First National Bank: Geo. F. Stevens. Cashier. deceased.

BOSTON.—Ntlt10llfll Bank of North America; Acting.r Cashier. W. F. Paul. -——National

Securit Bank; charter extended to November %. 1907. —- Middlesex Banking

00.. of iddletown. Conn., has opened an oflice here. Manager. N. S. Keay. ~—

Footu 8: French: George Luther Foote. deceased.

GREBNFIELD.—First National Bank: Henry F. Nash. President. in place of Wm. B.

Washburn. deceased.

HAVERHILL.—Essex National Bank; J. Russ. Jr.. Cashier. in lace of Wm. Caldwell.

LIanuaY.—Mi1bury Savings Bank: Wm. R. Hill. President. eceased.

NORTHAMPTON.—Flr5t National Bank; A. L. Williston. President. in place of H. F.

Williams. deceased.

WALrnAM.-Waltiiam Savings Bank: David Randall. Vice-President. deceased.

MICHIGAN.

BaooxLYs.-Farmers' Bank: C. W. King. Cashier. in place of 8. L. King.

CosssgANTrNE.—Farmers‘ National Bank; W. B. Pierson. Cashier. in place of John G.

urtz.

DE'rnorr.——Detroit National Bank: C. H. Buhl. President. in place of H. P. Baldwin.

GALESBURGH.—Olmsted & Storms: still in business here.

Hannou spawns—Hofikins. Lyons 8: Co.: succeeded by Wade B. Smith. Style,

Harbor Springs Ban .

Kant—Oceans County Savings Bank is in business here. Paid capital. $70.01):

President. 0. T. Hills: Vice-President. A. L. Carr: Cashier. E. D. Richmond.

HILLsnALn.—Exchange Bank (J. K. Fisher): succeeded b First State Bank. Capital.

850.000. President. Jas. S. Galloway: Cashier. James . Fisher.

IRON MOUNTAIN.—Fir8t National Bank has been authorized to commence business.

Snipitaligwflm. President.John R.Wood: Cashier. H. E. Pearse: Assistant Cashier.

ver vans.

.IsHPnMIso.-Peninsula Bank has been recently organized. Pail capital. $50.01).

President. William Sedgwick: Cashier. A. D. Garner.

anfis.;0i(tiize51s‘ National Bank: E. F. Woodcock, Cashier. in place of G. H.

1c ar s. r.

Vannosmann.—Barber. Ambrose & Rockwell: now Homer G. Barber. Cashier.

William C. Alsover.

Woonnaan.—Hilbert & Holley (Exchange Bank): succeeded by F. F. Hilbert.

MINNESOTA.

Dental—American Loan 6: Trust Co. has been organized. Capital. $50.0(I).

human—E. L. Matthews 6: Co. have recently commenced business here. Capital.

$10.00). Cashier. Norman Hanson.

anaaNE.—Flrst National Bank; C. C. Thompson. Cashier. in place of W. H. Haibert:

no Assistant Cashier in place of C. C. Thompson.

MINNEAPOLIS.—-Mlnn880l8 Loan 8: Trust Co. is in business here. Capital. 8.1!).(110:

surplus. 850.000; President. E. A. Merrill: Vice-President. Geo. A. Pillsbury:

Secretary and Treasurer. E. J. Phelps. -— C. C. GarlanddzCo. : Cashier.B.W.Taylor.

— W E. Steele & Co. are in business here.

81'. PAUL.—National Investment Co. is reported here: General Manager.C. G. Johnson.

-— William N. Vlguers 8: Co are in brokerage business here.

Wants—Watson 6: Myers (The Wells Bank); succeeded by Walter F. Myers.

MISSOURI.

CLINTON.—Bi-inkerhofl-Faris Trust szavina's Co. has been organised. Capital. ammo.

President. Wm. E. Brinkerhofl: Secretary and Treasurer. H. P. Farts.

FRANKFoRn.—FrankfordExchangeBank; J.G. McCune. Cashier. in place of E. T.Penn.

Kansas ClTY.—Continental Trust Co. has been recently organized— Fidelltv Trust

Co. has been incoiporated. Capital stock. 8100.010. — Guarantee Loan kTrust

Co. has been organized. A uthorined capital. $400,011). President. John Hall: Vice

Presidents. S. P. Griffith. J. E. Price: Treasurer. L. F. Wilson; Secretary. J. G.

Riddler: General Manager. J. C. Glenn. -— Inter-State Investment Co. i reported

here. Capital. $100,000. President. J. I. Reynolds; Vice-President W. A. Bunker:

Secretary. M. C. Gillham: Treasurer. H. H. Reynolds.—- Union nvestmem 00.;

O. F. Page. Secretary and Treasurer. in place of C. N. Beldlitz. — Austin 8: Co.

have recently commenced business here.— Griflith 6: Price are in business here.

—- Franklin D. Houirh 8: Co. are in business here.

SENECA.— Bank of Seneca is reported here. Capital. $16.11!). President. J. G.

McGannon: Vice-President. D. H. Nichols: Cashier Edwin E. Crebs.

S'r. IDUIS.—Fifih National Bank: tailed. —— Laelede Dank: James B. True. Cashier.

in place of W. H. Trssk.

UNION.—Bank of Union has been organized. Capital. 815.000.
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MONTANA.

Burrs Cum—First National Bank: Andrew J. Davis, Jr., Cashier, in place 0! Jos. A.

Hyde: no assistant Cashier in place of A. .1. Davis. r.

NEBRASKA.

BEATRICE.—-Exehange Bank: reported sold to People’s Bank.—People's Bank:

Assistant Cashier. W. F. King. ’

CHADRON.—Dawes Count Bank; no such bank here now. — Lake a Halley;

succeeded by Bank 0 Chadron. Capital. $25,000. President. R. C. Lake; Vice

President. A. W. Crites: Cashier. A. A. Record.

COLUMBUS.—Cotnmercial Bank has been or anized. Capital. $50,000. President. 0. H.

Sheldon: Vice-President. W. A. McA lister ; Cashier. Robert Uhlig; Assistant

Cashier. Daniel Schram.

EchorT.—Endicott Bank: Proprietor. Chas. B. Rice; Assistant Cashier. Venn Rice.

FAtusinnn.-First National Bank; Ira Titus. Cashier, in place of M. C. Joslyn: S. C.

Thompson. Assistant Cashier. in place of Ira 'l‘itns.

QRE’ag%CENTBI(P. O. : Spauldlng).—Greeley State Bank :now incorporated. Capital.

Kampala—Empire Loan & Trust Co. is in business here. Capital $10.00). President.

H. W. Dunlap; Treasurer. Wm. H. Larned.

Hlnnnoroan—Bank of Hemingford is reported here. Capital 520.000. President, Job

Hathaway - Cashier H. B. Austin.

HINDLEY (P. Lynden).—Rank of Hendley is reported here. President. T. M.

Davis; Cashier. R. E. Herdman.——— Beaver Valley Bank has filed articles of

incorporation. Capital. $10111). President. E. C. Webster: Cashier. E. K. Wemple.

KIXBALL.—Farmers‘ 8t Merchants’ Bank is reported here. President. A. H. Amos;

Cashier, Francis L. Gibbs.

manom—Btate Bank of Lebanon has been incorporated. Capital stock. 815.000.

Imoon.—Farmers‘ It Merchanta' Bank has been incorporated. Capital authorized.

$25,000: paid capital.$l£.()00. President. H. W. Nieman; Cashier, Geo. F. Smith.

NILIGH.—Bank of Neiigh (Roche & Anderson); new manaqement. President. E. S.

Davidson : Vice-President. E. 8. Butler: Cashier. A. 13. Bench. Capital. $50.000.

O‘CONNOR.—0‘Connor Bankinir 00.: removed to Greeley Centre.

OMAHAr—Nebhlskfl Savings Bank is reported here. Capital. 8100.000. President. J.

L. Miles: Vice-President. A. Rosewater: Cashier. D. L. Thomas. — Northwestern

Loan & Trust Co. has been incorporated. Capital. 85(1).(X10. — Citizens' Bank: W.

G. Templeton. President. in place of A. D. King: E. M. Stickney. Cashier. in place

of W. G. Templeton. — Equitab'le Trust Co. is in business here. Capital. 5200.000.

President. Lewis 8. Reed: Vice President. James W. Savage; Secretary. C. B.

Schmidt : Treasurer. H. W. Yates.

Barron—Bank of Paxton is reported here.

Rap Canon—Red Cloud National Bank : Assistant Cashier. P. A. Beaehy. \

SAnossT.—Farmers‘ 8r Merchants' Bankis reported here. Authorised capital. $100,000;

211d calyiltal. i$12.0(I). President. A. P. Culley; Vice-President. Lee Love; Cashier.

‘ as. co a . '

Snicxt.sY.—Farmers' 6t Merchants' Bank: succeeded by State Bank. Capital.$20.0m.

President. '1'. H. Beekman; Vice-President. C. F. McGrew; Cashier. Harry Patee.

W001) RIVER—Hall Count Bank is new bank here. Capital. 810.000. President. H.

Chamberlin; Cashier. . Chamberlln.

NEW HAMPSHIRE.

D0vzn.—Cochcco Savings Bank: President. M. S. Hanscom.

NIWPoa'r.—Public Guaranty Savings Bank; President. Geo. H. Bartlett: Vice

President. Carlton Hurd; Treasurer. P. A. Johnson.

NEW .1 ERSEY.

CAMDEN.—N6W Jersey Trust 8: Safe Deposit Co. : Assistant Secretary and Treasurer.

J. Henry Hayes.

Fnsacn'rrorvgu.—Union National Bank; Wm. H. Martin. President, in place of H. E,

81‘ 0 -

GLAQsBOR0.——First National Bank has been organized. Capital. $60,000.

PAssuc.—Passaic City Trust 8t Safe Deposit Co. has been organized. President,

Charles M. Howe: Vice-President. Robert D. Kent; Treasurer. Frederick A.

Boulez Secretary. David Carlisle.

NEW YORK. .

ALBANY.—M. V. 8. Bull 6: Co. are in business here. Cashier. Frank H. Fellows.

BAYRgaonnr—Bay Shore Bank has been organized. Capital. 360.000. President. R. M.

van.

CAN.\NpA10UA.—Canandaigua National Bank has been authorized to commence

business. Calpltal. $100,000 President. F. H. Hamlin: Vice-President. Robert Chapin:

Cashier. H. . Parmele.

CHATEAUGAY.——Bfllllk of Chateauga has been authorized to commence business.

Capital. 525.0(1). President. Eli . Smith: Vice-President. Levi Peake: Cashier.

Geo. Hawkins.

Dilemma—Deposit National Bank: C. J. Knapp. President. in place of James H.

Knapp, deceased; H. W. Knapp. Cashier. in place of C. J. Knapp; Charles P.

Knapp. Assistant Cashier. in place of H. W. Knapp.

EAST AURORA.——Bflnk of East Aurora; H. W. Richardson. President. in place of

Stephen C. Clarke.

LowerLm.—i~‘irst National Bank; Edward H. Bush. Cashier. in place of William

McCullock. deceased.

NEWARK.—Vary 8t Sleight are reported here.
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NEW YORK Cum—National Bank of Commerce: John J. Astor. Vice-President. in

lace of Robert Lenox Kennedy deceased. —— Bank of New Amsterdam : Nelson

. H. Edlze. Cashier. in place of William H. Mellins. rcslaned.-— Columbia Bank:

Joseph Fox. President. in lace of John H. Watson : Daniel T. Hosg. Vice

President. in place of Benj. riflln. -— Armstromr&McGregor. dissolved.— H.

G. Campbell 6: Co. : J. Borden Harrimnn admitted to Stock Exchanae. — Colbron.

Chauncey 8: 00.: C. V. De Forest. deceased. — Fellowes. Johnson 8: Tlleston;

Henry Tileston withdraws. Remaining partners continue under st leof Fellowes.

Johnson 8: Co. -— A. S. Hatch 8t 00.: suspended. — Meeker. Wil es 0: Co.: Wm.

B. and Thomas B. Meeker succeed. under style Meeker 6: Co. -— Quintard &

Benwell are in business here.— W. M. Tewksbury is in business here. —— Tinker

& Weston: F. L. Morrell admitted to Stock Exchange.

NORTH CAROLINA.

DURRau.—First National Bank has been authorized to commence business. Capital.

i00.000. President. J. S. Carr; Vice-President. Charles 8. Br 'an: Cashier. Leo D.

eart. — Enterprise Land dz Trust Co. has recent y been organized.

Capital. $50,000. OHIO

Clucmnam.—Cincinnati National Bank' stockholders decide to reduce capital to

8280.000.— German National Bank; ii‘lorence Marmet. Vice-President. deceased.

Dullsos.—Dennison Deposit Bank is reported here. President. A. B. Johnson;

Cashier. C. S. Johnson.

PIQUA.—Pi ua National Bank: Francis Jarvis. President. in place of John M. Scott:

John S. atterson. Cashier. in place of Clarence Langdon ; J. H. Young. Assistant

Cashier in place of John S. Patterson.

Tonano.—Ketcham's Bank J. B. Ketcham. 2d): succeeded by Ketcham National

Bank. Capital. 3250.000. resident. J. B. Keloham. 2d: Cashier. Sebre H. Waring.

“Hanan—Second National Bank: Henry C. Christy. President in place of C. A.

Harrington; Sidney F. Bartlett. Vice-President. in place of h. C. Christy; C. A.

Harrington. Cashier. in place of R. W. Ratlifle.

OREGON.

Ecoasn Cum—Bank of Oregon. Subscribed capital. SHAW; paid capital. $2M“).

President. J. B. Harris; Cashier. W. '1‘. Pest.

PENNSYLVANIA.

Balance—Farmers National Bank; Caleb M. Taylor. President. deceased.

Lancas'ran.—-Fulton National Bank: John C. Carter. Cashier. in lace of John

gertzler. -—— Northern National Bank: Elam J. Ryder. Cashier. in p ace oi John C.

arter.

Moun'rVILLa.—Mountville National Bank has been authorized to commence businem.

Capital. $0.000. President. I. H. Kauflman ; Vice-President. M. G. Musser; Cashier.

George Crane.

PHILADELPHIA.—lnde endence National Bank: Assistant Cashier. Theodore E.

Weidersheim. — nion Trust 00.; J. Sim son Africa. President. in place of

James Long. resigned. — R. F. Rale . faile . —- Ritchie Bros. & 00.. brokers.

are in business here. -——- J. C. Wray dz 0.: discontinued. -

Pn'rsnnnon.— People's National Bank: R. C. Gray. President. in lace ni.’ Barclay

Preston. — Second National Bank: James H. Willock. Presi ent. in lace of

William Cooper; Thomas W. Welsh. Jr.. Cashier. in place of James H. illock.

— American Bank; in ii uidation.

Wm'r Classmate—Thomas W. srshall: succeeded by Thomas W. Marshall 8: Co.

RHODE ISLAND.

anron'r.—Msrchants' Bank; Seth Batsman. President. deceased.

SOUTH CAROLINA.

Cnsabnsrnn.—Charleston Savings Institution : Joseph W. Bock. Cashier, in place of

m. Geo. Gibbs deceased.

SUITIR C. H.—Wallace & Simonds; succeeded by Simonds' National Bank. Ca ital.

$50 000. President Andrew Simonds; Vice-President 6: Resident Manager. (. M.

Wallace; Cashier. James M. Carson.

TENNESSEE.

MllPBlS.-Slate Savin Bank is reported here. Ca ital. 350.000. President. Colton

Greene: Vice-Presi ent. John K. Speed: Cashier, oseph D. Montedonico.

TEXAS.

Aaliyah—first National Bank; W. D. Reynolds, Vice-President. in place of R. B.

c nu t .

CALVERT.—F¥|r8t National Bank; there has been no chance of officers in this bank. as

incorrectly reported in November JOURNAL. Oflicers are the same as at time of

organization.

CunnsDON.—W00d-chkinson Mercantile 8'. Banking Co. has been organized. Capital.

350.000. President. 0. P. Wond: Cashier. Wm. Cook.

Dannas.—North-Texas National Bank has been or nized. Capital. $500.00). President.

B. Blankenship: Vice-President. Henry Exnll: shier. F. R. Malone. -— A Clearing

rtouse has been organized. Manager. L. R. Bera'eson.

Hznrsraan.—James A. Felker; fnile .

Hlnnsnoao.—Btur is National Bank: Vice-President. C. N. Brooks.

Transom—First ational Bank has been authorized to commence business. Capital.

000. President. John Caro Russell: Cashier. M. W. Raley.
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VERMONT.

Wane Rlvan. Jdaemon—National Bank of White RiverJunction ; George W. Gates.

President. deceased.

VIRGINIA.

Tazawnm. C. H.—Bank of Tazewell is reported here. President, A. J. May; Cashier,

Geo. W. Gillespie.

WASHINGTON TERRITORY.

P0)EEROGY.fiFirSt National Bank; H. M. Hathaway, Cashier, in place of Sidney G.

ran a .

81’0an]: FALLS.—-Trnders' National Bank : Assistant Cashier. H. L. Richardson.

TAt:0MA.—Tacoma Trust .9; Savings Bank; President. W. J. Thompson; Vice-President,

Nelson Bennett.

WISCONSIN.

DARLluoron.—Citlzens’ National Bank; Assistant Cashier. John O'Brien.

MILWAUKEIL—Marshall 8: llsley; to be incorporated al’lerJannary lst as the Marshall 8;

Ilsley Bank. Capital. $200,000. President. Samuel Marshall: Vice-President.Charles

F. llsley: Cashier. James K. Ilsley; Assistant Cashier. Gustav Reuss.

WYOMING.

GLEN Rocx (P. 0.: Douglas).—Bank of Glen Rock has been organized. President, -

Geo. W. E. Dorsey; Vice-President. C. H. Toucray; Cashier, F. B. Harrison.

ONTARIO.

AILBA CnA10.—Mihell dz 00.; succeeded by Owen dz Cc.

Brannon—Central Bank of Canada; suspended.

BRIOBTON.—Standard Bank ci’ Canada: W. C. Bocdy. Agent, in place of .I. E. Gray.

Barnum—Central Bank or Canada; suspended.

GUELPB.—~Canadian Bank of Commerce; suspended.

Hsmus'roa.—Standard Bank of Canada: J. E. Gra . Agent. in place of W. T. Shannon.

Manon—Bank of Toronto has recently opened ere. Manager. W. R. Wadsworth.

MAIfiOOM—Erafiers' Bank of Canada has recently opennd a branch here. Manager, J.

. c e an.

Mogit'rDFonfisrrTraders‘ Bank of Canada; A. E. Ames. Manager, in place otA.J.

c one .

Norg-acT§R%NT%.—Canadian Bank of Commerce has recently opened here. Manager,

. . c ar s.

ORILLIA.—Smlth's Banking House has been recently opened. Capital. $26,000.

chgoxg—Isltaradard Bank 01‘ Canada: W. '1‘. Shannon, Agent, in the place of

. . on on.

Poa'r Horn—Bank of Toronto; J. Mllloy. Acting Manager. in place of Stuart Armour.

Bwnuonn Hint..—Canadian Bank of Commerce; suspended.

SAULT Sn. Manna—Canadian Bank of Commerce: suspended.

Tonoum.—Canadian Bank of Commerce ; suspended. -— Standard Bank of Canada:

Assistant Cashier, George P. Reed.

QUEBEC.

qunnc.-—Banque Nationale: L. Ledrolt. President. in place of I. Thibaudeau.

Application for reduction of capital to 31.833.000 to be made to next Parliament.

MANITOBA.

W1NRIPIO.—Allln. Brydges a Co. have recently commenced business.

NEW BRUNSWICK.

BATaunsT.—Merchants' Bank of Halifax: W. R. Racey, Agent, in place of C. H.

- Mcboughlin.

Doacnasran.—Merchants' Bank of Halifax; now Sub-Agency. under charge of F.

McDougall, Agent of Sackkville Agency.

E. L. Moon. a broker of Cleveland. was recently indicted for aiding and abetting

Isaac Stanley. Paying Teller of the National Bank Of Commerce. to embezzle one

hundred thousand dollars of the bank's merve funds three years ago. Moon claims

that he did not know the money he obtained from Stanley was taken from the bank.

Mr. 8. G. Crandall. former Cashier of the First National Bank of Pomeroy. W. T..

writes: “ I have taken the JOURNAL for some five years. and find that it grows better

every year. Keep up the good work." Mr. Cmndall‘s bank moved into their new

building. recently constructed at the cost of w.000. on November 1st. His signature

was recently published in the JOURNAL.

A Guarantee Trust 6; Loan 00.. has recently been organized at Chattanooga.

Tenn.. with a paid-up capital of $100,000. The company is composed of representative

business men in Tennessee, Georgia and Alabama. They claim an individual respon

sibility of the membership amounting to one million five hundred thousand dollars.

The object of the company is to negotiate loans of Eastern capitalists to develop the

resources of the Southern States.
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THE BANKER’S GAZETTE.

New YORK, December 8, 1887.

The enlargement of the deposits of public money made with the National

bank depositories by the Secretary of the Treasury, supplementing the

purchase of 4's and 434's in the market has averted until the present time the

worst of the dangers which were apprehended from the accumulation of

currency in the Treasury of the United States. Now that Congress has or -ized, the Executive branch of the Government will doubtless be inclinefiati‘o

feel relieved from the responsibility thatdiss been thrown on it during the

summer and fall. Whether this shifting of responsibility will redound to the

benefit of the money market remains to be seen. Under the present laws, the

Treasury Department has been enabled at critical times to exert its influence

to avert serious financial trouble, but now that Congress is in session it is

highly probable that the Secretary of the Treasury will deem it less incumbent

on him to continue to carry a responsibility which necessarily rested upon him

while Congress was not in session.

There are two things which it is necessa for Congress to accomplish.

First, to dispose of the surplus already accumu ated, and second to make such

vchanges in the laws for raising revenues as will reduce the income of the

Government to an amount not greater than its expenditures. As to the means

to be emplo ed to accomplish each of these objects there is much difi’erence of

opinion. hile the surplus now in the Treasur could be most profitably

used in reducing the interest on the public debt, it is very probable that the

present session will see many schemes broached which, for their operation,

contemplate more or less assistance of the United States Treasury. It is not to

be expected that this suggestive opportunity for furthering private plans for

the public benefit will be neglecte . There will doubtless he propositions for

increasing pensions, for paying claims of various descriptions, for com

mencing extensive ublic works, and for private enterprises for the public

good similar to the icaragua Canal. To suggest ways of spending money is

easy. more especially when they may be of benefit to the suggestors.

Any attempt to reduce the revenue, will, as it has been in the past, he met with

much 0%positlon from the many interests which must necessarily be interfered

with. ardly any change can be made in the present tarifi laws without

encountering some opposition. It is plain, therefore, that however successful

the legislative branch of the Government may be in eventually efl'ectin

measures for the relief of the financial situation, this will only be accomplish

if at all after extended discussion which may consume several months. In the

meantime the count will as heretofore. be obliged to rely on the judgment of

the Secretary of the ury for immediate relief if an necessity arises.

- During the last month there has been little change in the condition of the

. money market. There has been no reduction in the demand for currency from

the West and South. There have been two bank failures of im ortauce. one

at St. Paul and the other at St. Louis, but these cannot be sai to have had

any eneral effect.

Tie report of the Department of A riculture for the month of November

estimated that the cotton crop of the niled States would be less than that of

the revious year, and also reduced its estimate of the corn crop.

ilroad building has been checked somewhat by the difficulty of procuring

‘funds, and this has had an effect upon the iron and steel market.

Taking everything into consideration, a review of the money market for

the past eleven months shows that. while there has been a great revival of

business, and all the tendencies have been toward a hopeful undertaking of new
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enterprises, there has, notwithstanding an apparent increase in the amount of

available currency, been a real deficiency in the amount required to carry on the

many projects which have been started during the year. This may be regarded

in two ways. As having rendered the development to be expected from so

hopeful a business outlook less than it would otherwise have been ; or on the

other hand as having exerted a conservative influence, and confined the

enterprises which have been entered into to those of the more sound and

conservative character, and as having prevented many schemes which could

only have resulted in loss, from being carried into operation. We believe that,

with the speculative and enterprising spirit, which seemed to exist throughout

the country at the beginning of the year, an unlimited supply of currency,

such as might have been obtained in the days when the State banks were

permitted to make almost unlimited issues. might have resulted in a financial

crisis as disastrous as either of those of 1837 and 1857. The soundness and

comparative inflexibility of the currency of the country has doubtless prevented

a serious financial crisis. The surplus in the Treasury has acted somewhat as

a safety valve, relieving the pressure when it became unbearable in other

directions. As a whole the business of the country has undoubtedly been

satisfactory and profitable during the past year.

FOREIGN EXCHANGE.—During the week ending November 5th the demand

for sterling exchange was light, and the business done was of a limited

character. The supply of commercial bills was quickly absorbed. Dullness

prevailed, and the rates were somewhat easier. There were no importations

of gold. For the week ending November 12th the demand was at no time

sufficient to make an active market. There was no change of rates. During

the week ending November 10th there was little fluctuation, although in the

latter part the market was somewhat stronger. During the early part of the

week ending November 26th there was quite an active demand, and a scarcit

of commercial hills followed by an advance in rates, but the demand soon fell

off. The Bank of England lost £183,000 in specie from October 30th to

November 26th, and the Bank of France lost 8,350,000 francs in gold and

gained 4,325,000 franes in silver during the same period. The discount rate of

the Bank of England remains unchanged at 4 per cent. The following are the

latest posted and actual rates of the principal dealers: Bankers’ sterling, 60

days, nominal, $4.82; sight, nominal, $4.86; 60 days, actual, $4.81; sight,

actual. $4.84%; Cable transfers, $4.85y8; Prime commercial sterling, long,

84.80%; Documentary sterling, 60 days, 84.80%; Paris, bankers’, 60 days,

$5224; sight, 5.22%; Paris, commercial. 60 ays, $5.26%; sight, $5.24;

Antwerp commercial, 60 days. $5 27%; Swiss bankers, 60 days, $5.247;

sight, $5.22; Reichmarks (4) bankers, 60 days, $943/; sight. $9554; Reichmar s

(4) commercial, 60 days, $9$%; sight, $94 6-8; éuil ers bankers, 60 days,

$39 15-16; sight, $40}§; Guilders commercial, 60 days, $39}'§; sight, $40;

Copenhagen, Stockholm and Christiana, krona, 60 days, $26%; sight, $2678.

Paris dispatches quote exchange on London 25f. 34c.

The following shows the posted rates for prime bankers‘ sterling bills on

London, at 60 days, and sight, and prime commercial sterling bills on London,

at 60 days; and sight, and prime commercial sterling, together with exchange

on Paris on October 1st, the changes in rates that occurred during the month,

and the highest and IOWest during the months of October and November.

BANKERB—--\ Cable P—Pnus—_

Ocromm. 60 days. Sight. Transfers. Commercial. 60 daus. Sight.

Highest....... 4.82% 4.86% 4.86% 4.80% 5.24% 5.22%I

Lowest . . . . . .. 4.80% 4.85 4.85% .. 4.78% 5.27% 524%

November 1.... 4.82 4.86 4.85% .. 4 80% 5.24% 5.22%

“ 19.... 4.82% 4.86% 4.86% 4.81 5.24% .. . 5.21%

" 28.... 4.52 4.86 4.85% . 4.80% 5.24% 5.22%

Novmnum.

‘ Highest"... .. 4.82% 4.86% 4.86% 4.81 5.24% 5.21%

Lowest....... 4.82 4.86 4.85% 4.80 5.24% 5.22%

Corns AND Bunnron.—Bar silver is quoted in London at 43;",Qd. per ounce.

'~At this quotation-ior-silxex4he bullion value of the standard dollar is 74.39
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cents. The following are New York quotations in gold for other coins and

bullion:

Trade dollars . . . . . . . . . . . . . ..$ 74 63 Twenty marks . . . . . . . . . . . .. 4 73 Q. 4 8]

New (412% grains) dollars... 99% @ l (X) Spanish doubloons . . . . . . . . v.15 55 @ 15 '10

American silver Ks 60 14s... 99% @ l 00 Spanish 25 pesetas . . . . . . . . .. 4 '1'5 @ 4 85

American dimes . . . . . . . . . .. 99% @ 1 00 Mexican doubloons. . . . . . . ..15 55 Q 15 70

Mexican dollars . . . . . . . . . . .. 75 @ .. Mexican 20 pesos . . . . . . . . . .19 50 a} 10 6)

Peru soles&Chann pesos.. 74 © 75 Ten gullders . . . . . . . . . . . . . .. 3 06 Q 4 (I)

English silver . . . . . . . . . . . . . .. 4 78 @ 4 85 Com'l silver bars, per oz... 95 @

Five francs . . . . . . . . . . .. 96 Q 95 U. S.Assaysilver bars .. .. 95%@ 96

Victoria sovereigns....... ..84 83 6 $4 88 Fine gold bars par@ $45 premium on the

Twenty francs . . . . . . . . . . . .. 3 86 @ 3 90 Mint value.

Home MONEY Manner—During the first part of the month a better tone

prevailed in the home money market. There was a stronger market for bonds,

and the sales at the Stock Board showed an improved business at rather better

prices. This continued until the end of the third week in November. There

seemed to be a popular feeling of a greater confidence in values. and there

were larger sales. During the remainder of the month there seemed to have

arisen a general fecling that money would be higher, and the market for stocks

was much less active. During the week ending November 5th the rates for

call loans on stock and bond collateral, ranged from 8 to 5 per cent. ; com

mercial paper from 5% to 6 per cent. For the week ending November 12th

the rates for call loans ranged from 3 to '7 er cent., commercial paper from

6% to 6 per cent. For the week ending ovember 19th loans on collateral

ranged from 3 to 6 per cent., the rates for commercial paper from 5% to

6 per cent. The week ending November 26th loans based on stock and bond

collateral were from 3 to 7 per cent. ; those on commercial paper from 5% to 6 per

cent. There has been a gradual rise in the price of money during the month ;

in fact, all the signs indicate a continued demand from all parts of the country

during the winter. The following are the latest rates of exchange on New York :

Savannah, buying at par; sellingqx premium. Chattanooga, Charleston,

buying ya discount; sellin at par. ew Orleans commercial, $1.50 per $1.000

discount ; bank, par. St. ouis, 75c. per $1,000 discount. Chicago, 70@800.

r $1,000 discount. These rates show a strong tendency of money from New

ork to the West and South. We would refer our readers to the letter from

the Chicago correspondent of the JOURNAL, which indicates that much

Western paper is being discouan in the East.

GOVERNMENT Bonus—The following table shows the closing prices or

closing bids at the New York Stock Exchange for the principal issues of

Government bonds on each day of the month of November, and the highest and

lowest during the month. Actual sales marked ":

- ‘ . l u. l
> 190 , Gal,"2 ‘Lmil' Lgbup? 1907'8g 0%,, '01, 00.1901, 1'55; C‘y 011, (“1100.

coup. ‘ 1899- RW, 1coup. Rea . 1895.

100% 120%:120%121 129 1 1 100% 120% 120%fm1%§120%

100% 120%120%121 m 1 19 100% '120% 120%‘12110112914
100% 120% 120% 1 121 120 21 100% '120% 120% 1 121% 129%

121 120 22 100% '120% 120% ‘ 121% 120%

100% 120% 120% 121 120 20 100% ~120% 120% 121% 129%

1

2

3

b 108% 126% 126%

5

7

9

100% 120% 120%;121 120 25 100% 120% 120% 12114 120%

100% 120% 120091121 120 :0 100% 120% 120%,12111 120%

10 100% m 1121 121 1211 20' 100% 120% 120% 121% 120%

11 100% 121 1m ‘121 120 29 100% 120% 120% any 129%

12 100% 121 121 1121 120 00' 100% 120 120 12 112004

11. 100% 121 121 121 120 i A 110 2100 121 121 121 122 1

16 108% 126% ‘l26}§|121% 120% High 109 127 127 122I7 “08% 126% *1201411211‘ 120% Low‘ 1081‘ 126 126 121 ‘129
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NEW YORK CITY Bums—During the week ending November 4th the

combined currency and gold received by the New York banks amounted to

$1,864,000. The amount shipped to the interior by the New York banks was

$2,760,000, showin a loss of $896,000. In their dealings with the Sub

Treasury the New lork banks lost $150,000, making a net loss of currency and

coin of $1.046,000. For the week ending November 12th the New York city

banks shipped to the interior, in excess of the amount received by them,

$1,152,000 in gold and currency, and in their transactions with the Sub

Treasury they experienced a loss of $100,000, making a total loss that week

of $1,252,000 in gold and currency. During the week ending November 19th

they lost currency and gold in their dealings with the interior of the countrv

amounting to $1,251,000, and in their dealings with the Sub-Treasury their

loss was $500,000, making a total loss in currency of $1,751,000 for the week.

The week ending November 26th the total loss in coin and currency in the

New York banks amounts to $3,468,000, made up of $2,368,000 loss in deal

ings with the interior of the country, and $1,100,000 loss in dealings with the

Sub-Treasury. These losses alone during the month '0 far to explain the

general rise in rates for money during the month. The ollowing table shows

the condition of the New York city Clearing-House banks for a number of

weeks past, as well as about the same time in 1885 and 1886.

The following table shows the condition of the New York Clearing-House

Banks for a number of weeks past, as well as about this time in 1886 and 1885:

1887. Loam. Specie. Legal-tenders. Deposits. Circulation. SunnRu.

Nov. 26. . $353,211,900 $70,000.100 824.581.100 $35l.691.200 $8,037,600 $6,964.01)

Nov. 19 . . 352,168,711) 71,7l0,800 24,220,711) 353.774.010 8.0355(1) 7,488.”)

NOV. 12. . 351,937,!!!) 74.801.7(X) 22.852,fl)0 356.288.800 8,636,300 8,587,400

NOV. 5 . . 852,360,6(K) 77.086.7(1) $390.7“) 358.7%.41!) 8.048.7(1) 9.786.550

Oct. 29. . 850,196,300 78,816,600 22,812,251) 357.866.5(1) 8,117,5(0 11,982,675

Oct. 22. . 851.0528“) 76,622,711) 21,788.m) 356,989,911) 8.218.800 9,383.85

Oct. 15. . 351.842.7(1) 74,559,541) 21,514,541) 355.2553“) 8.201.7(1) 7,210.2“)

Oct. 8. . 2548,0883“) 74.974.5(X) 20331.8(!) 350,371.2(1) 8,174,100 8.2)].700

Oct. 1. . 344.795.4100 75,144,800 20,329,8(1) 345,8281110 8.205.100 9.017.100

Sept. 24. . 346,428.80) 70,521.91!) 20521.9(!) 341,935,900 8,237,000 5,818,725

Sept. 17 . . 347.096, 100 68,931,641) 20,908,200 342.880.5(1) 8,128,600 3,818,675

Sept. 10.. 347,442,911) 68, 120.1(1) 21,743.11!) 342,837.500 8, l 18.200 4.154.325

Sept. 3, . 844.838,“ 613.579,le) $3455.11!) 344,447.11 0 8,1l4.600 5.212.625

1886.

Nov. 13.. 311,916,800 78,115,200 17,816.000 351,719,400 8.116.100 7.891.350

1885.

NOV. 14 . . 340,3QJG) 92.796.” %,757.400 380%.” 9,952,000 26,495,150

_The Treasury Statement for the lst of December slio—ws that the Treas

ury net holdings were as follows: the holdings for the two previous months

and for July 1, 1886 and 1887, are also given.

l

fli%%m_ July 1,1886. July 1,1887. Oct.1,1887. Nov. 1.15111.i 1m.1,1s.91.

Gold ............ .. $159,193.14!) $159,915.05; $192,111.99; $512,859.832 $211,850,599
Silver-...... 952111.539 73,348,425 09,599, 1 . ,511 , 51,159,999
U. s. notes ........ .. 28,868,317 21,191,510 11,010,212 15,251.000 . 15,319,290
Banknotes... .. 119,014 .045 114,510 159,519 115,405
Fractional silver. . . . 29,282,496 27.094.192 25,014,811) 24,468,136 24,158,003

In Treasury. . $305“.3129115 $901,529,129 3299191200 ' $910,981,422 measles
In Depository B'ks. 14,195.199 22.991902 251139.050 1 91,101,405 42.425910

Total $919,155,314 $390,520,431 $324,515.59) , $512,990,990 | macaw
‘ i |

The public debt, less cash in the Treasury, has increased $490371 during

the month of November, as compared with a decrease of $16,833,695 during the

month of October. The outstanding interest bearing debt on December lst

was $1,041,761,542 ; with accrued interest in addition amounting to $10,918,759.

This statement includes $64,623,512 Pacific Railroad bonds. Four per cent.
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bonds have diminished from $732,447,550 on November 1st to $782,440,850

on December lst. The amount of public moneys on deposit with the deposi

tory banks has increased from $31,767,468 to $42,428,670 on December 1st.

The increase during the month, therefore, is $10,661,202.

The following table shows the net gold and silver held by the United States

Treasury 011 the lst of December and on the 1st of November and October:

Doc. 1, 1887. N00. 1, 1887. Oct. 1, 1m.

Gold coin and bullion . . . . . . . . . . . . , . . . . .. $302.66],fi8 $82,544.“ WJII.“

Gold certificates outstanding . . . . . . . . .. 90.T&),753 99,684,773 VAR”

Gold owned by Treasury . . . . . . . . .. $211,880,525 $22,860,838 $192,717,916

Silver dollars and bullion... . . . . . . . .. $219,909,213 $218,897,528 $217854.“

Sliver certificates outstanding . . . . . . . .. 168,149,274 160,713,957 154“

Silver owned by Treasury ......... .. $51,759,969 858.1885" $03,500,114:

The changes during the month are an increase in the net gold coin held of

$9,020,693 and a decrease in silver dollars and bullion of $6,423,682. In

addition the Treasury held fractional silver coin amounting to $24,158,004.

From the statement of the Comptroller of the Currency for December lst

it appears that the total decrease in National bank circulation during the

month of November was $2,152,133, as against a decrease of $851,227 durin

the month of October. Of the circulation issued during the month $150,71fi

was issued through new banks, and $1,528,187 through banks increasing

circulation. The total amount of lawful money deposited with the Treasury

to retire outstanding bank circulation was $101.785,322. showing a decrease

' during the month of $800,886, as might be expected from the large amount of

National bank currency redeemed during the interval. Bonds to secure public

dep0sits amounted on December lst to $141,768,000. including $436,000 65,

$11,083,500 4%5, $29,728.500 4s, and $520,000 called 3s.

The followmg shows the amount of each description of bonds held by the

Treasurer to secure National bank circulation on the dates indicated :

D60. 1, 1887. I N00. 1. 1887. 060. 1, 1887. Sept. 1. 1887.‘Jan. 1, I887.

Currency 0 per cents. $3,250,000 $321-$400 $3,250,000 , $3,200,010 $8.th

4% per cents ........ .. 00,031,100 110,000,100 10,000,150 00,050,550 50mm»

4 percents .......... .. 118,928,400 115531.100 110,214,250 , 110,202,000 "ammo

a per cents .......... .. 131,500 n44.500 -210,000 ‘ s734.500 . ~,21s.aso

'rmmn .. $187,147,000‘8188,828.000 “803717.100 5100000350 im.m.aso

- Called. 1

During the month of November $6,696,699 in National bank notes were

redeemed by the Treasury of the United States. Of this amount $808,040

were returned to the banks, and the remainder, $5.888,629, was destroyed.

The coinage executed at the mints of the United States during the month of

November was as follows : Double eagles of a value of $3,460,000 ; standard

dollars, $3,400,000 ; dimes, 267,000 ; five cent nickels to the extent of $120,000 ;

and one cent pieces to the amount of $49,570 were also coined. The total

valuation of the coinage for the month was $7,297.290.

The 25th annual report of the Comptroller of the Currency has been issued.

The important points of this report will be fully presented to our readers in

the January number of the JOURNAL.

Since the foregoing was written the President's Message has been sent t9

Congress. It is uncompromisingly in favor of tariff reduction, and does not

view with favor any of the plans proposed for the use of the surplus. Tarifl

reduction is. of course, the radical remedy for the prevention of accumulation

of surplus in the future, but the immediate pressure is to provide for the

surplus already accumulated, and that which will accumulate before the

radical prescription can be compounded and applied.
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The following table shows the highest, lowest and closinggprices of the

active stocks at the New York Stock Exchange in the month of

highest. and lowest since January 1, 1887, and also during the year 1886:

ovem her, the

 

 

' YEAR-1836NOVEMBER, 1837. Smcn JANUARY 1. 1881'. ‘

High. Low.Clmri-ng. thhat. Lowest. High. Low.

Atlantic&Paciflc---- 11 9 10% IGM—Junela 014-001. 14 1394 7

Canadian Pwlflc 55% as“ em, as —Jan. 13 “Ml—Sept.le 7.; 61
Canada Boulhsrn---- so 52% 511% ~—May 19 49 —.1uly so 71}; 34%

Centrslor N-J ---- -- so 71% 7.1% 11:14 —Apr. 13 55144”. a 04 421‘

Central PnclflC
34% an 33 4312—44111» 12 zen-(m. 14 51 as

ChesapeakefirOhlm 414 2 4 914-41111. a 2 —Nov. 11 13% 7

do In pref-m 7 4 1 17 -—Jan. 13 4 —Nov. 11 2144 13

do idprrf-m 5% a 15 11%—Jan.20 3 —Nov. 11 1544 a

01110.. Burl-&Qu1ncy my, 12‘! 128 156 -—May 17 12314—001. 17 141 128

01110.. DQHISL Paul- 73% 71% 7: 4 95 —May 18 aim—Oct. 17 99

‘10 Preterm?" 115 110% 112% 127 ~May 17 110 —Oct. 17 125% 116

Obie-hNorthwest n' 113% 106% 11154 12'. —Jlllle 7 10414-001. 17 120% 1041-4

meermd 145 139% 141 15814—June 7 137%-Ocl. 17 144 135

011ch Rockl-&Pav-- 110% 110 113% wag—May 17 109 —Nov. 1 131 1

Chic-.St- L-ér Pimn 15% 13 14 ea —Apr. 2: 1214- $9117.21 19 -

do Freferrem 42 35 41 5254—441“. 22 35 —Jun. 21 4' 4 26

Chic-.Bt- "111.640.. 37V 39% 54 ——May 17 34 —Oct. 17 56 35%

do preferred“ 11014 10:14, 105 11 —-June '1 100 —Oct. 17 110% 9'1

Clev., 001., Cin.&lnd 56 51 53 68 —Apr. 11 4714—Oct. 17 75% '

Col. H. Val. & '1‘01... 27- 22% 24% M—Jan. 11 15 ~Sept. 19 45

Del" Luck-k West’n 1.r 27% 131 139 —June 1 12:316-007. 17 144 115

Denv.&R.Grunde 11.1) 25 22 21% 4—Apr. 14 20149—— Oct. 14 35% 284

B. Tenn., Va. 61 (111.. 1;: 10 10% 17 —Jan. 3 Tug—Oct. 17 18" 11

d0 15lhreferred 66 511 62 82%—Jan. 13 52 ~Sup1.2l 83 67

do 2d preferred as 21 2315 :12 —Jan. 3 18 —-Oct. 17 any 23
Evana.&'1‘err.11aute a5 92 01 100 —Apr. 9 80 ~Sent.20 919’ 67%

Green n.wm.&s:.1>. 10% 9 10 17 —Apr. 7 794~Sepn21 1413 8
Illinois mm! ---- .- 1111 115 117 138 —May 28 114 —Ul.‘t. 18 143 130

Ind.. Bioorn.&W'n'. 10% 13% 14 27%kApr. i 12 —Sopt.20 28 12

Kingston 41: Pem..... 35 29 29% 47%~Apr. 21 28%—Oct. 17 . ..

Lake Shore 4 4 - - 4 - - -- 97 92% 94% 9W—June30 89 —Oct. 14 100% 76%

Long Island . . . . . . .. 93 88% 92 99- —Muy 14 85 ~Sept.20 100 80

Louisville 6: Nashv'e 63 57% 60% 70 4-Anr. 14 5413—001. 13 69 35%

L0u'ville,N.A.&Chic. 46 85 45 fiT-X—Junell 30w—Sepl.20 71 82

Manhattan consul... 109% 100 101 liil%—Apr. 20 93%—Aug.31 1'15 120

Michigan Central.... 92 86 88% 95141—111113' 19 80 —Aug.20 98% 61%

1111.. L. s.& West... 89 s: 84% sing-Mu 18' 54114-11111. 6 7114 22

(10 'mek‘l'l'edu 108 102 108 119 —May 18 98 —Jnn. 4 108 50

Mineap’s&$t.Louls- 11 9% 916 2054—Apr. 2 B-X—Oct. 14 23% 16

do preferred.. 25 19 24 mks—May 31 185—001.. 14 1 52% 40

Mo..Kan.&Texas.. ’ 21 17 18% Zine—Apr. 9 17 —No\'. 1 38% 21

Missouri Pacific.. . 93 4 84% 89% 112 —May 19 {RV—Nov. 1 119 100%

Mob1le &0h10 . . . . . .. 15 10 12 1946—Jan. 8 9" —Oct. 15 2|% 11

Nash . Chat 6: St. L 81 73% 76% 85W~Jen. 3 (WM—Oct. 14 105% 43%

N. Y. Cent.&H.R.. 10m 101; 107% meg—May 19 10114—001. 14 .. ..

N.Y..Chic.&St.L.new+ 20 17 1'1 2054—N0v. 18 lW—Dec. l .. ..

do let preferred: 75 GR 70 77 —Nov.17 68 -—N0v.80 .. ..

do 2d preferred 41 40 41 42 —ch.22 38 —Dec. 2 .. ..

N.Y.,LnkeE.&W81n 31 20% 28% 36%—Apr. 12 2411-Oct. 14 38%

do referred . 68 62 65% 76 —May 23 59 —Oct. 13 81% 50

N. Y. 41: ew Emu... 41 89% 39 66 —Mar. 29 34y—Oct. 14 68% 30

N.Y.,Ont.&W1~st'n. 17% 15% 16% ZUK—Jun. 3 14 —Oct. 13 22% 15

N. Y.. Susq. &Westn 10% 8V 9 14 —Feb. 14 7 4—Sept>.20 12% 8

do preferred. 88 2752 29k? FEM—Feb. 14 fiK—Beptil 83V 17

Norfolkdeestex-nu 17 14 14% 2'1, —Jan. 8 18 —()et. 17 ‘ 27 4 8

do preferred.. 43V 39 41% 557 —Muy 16 3414—001. 16 1 59 25

Northern Pacific.... 24 2| 22% 34 —July 18 20 —Oct. 12 3| 22

do referred. 48 48% 46% 631Q—May 19 41%—Oct. 18 6614 53

Ohio 61 iasisslpp1.. 2. £114 24% 32%—Apr. 4 21 —Oct. 17 35% 1.

Oregon&'l‘ransc.... 22;; 17 20% 859g—A r. 7 16 —Oct. 13 38 25

Peoria,Dee.&Evnsv. 23% 22 4 20 I BQK—May 25 1745—54? L21 B4 16

fibilmdz Reading.... 71% 62 88% 7IM—Nov. 16 34 -—Fe . l 537 l

iohm'ddz W. Point. 29% Z} 26% 53 —Jan. 17 20%-—Scpt.21 77 4 27

R0me,Wat'n&Og‘bg 90 79% 87 95 —Jun. 17 75 —Oct. 18 97 25

St. L. & San F.. 37% 32 36% MK—Mny 20 30 —Jan. 27 369’ 17

do referred 74% 68% 72% RAM—May 26 “Bi—Feb. 2 , '72 37%

do at pref..... 116 0 113 120 —June 2 107 —Oct. 13 l 118 97

St.Pau1&Duluth... 67 62% 65 95 —June20 55 —Oct. 14 67 37

do nreferred.. 106 101 104% 114V—Msy 21 99 —A\1g. 2 114 99V

Bt- Paul.Minn.& Man 111% 103% 10654 1207 —May 27 94M~OcL 17 124% 1069’

Texas&Paciflcl 28% 23V 26 ass/411141723 20 -—Feb. 3 2:3 7

Union Pacific ...... .. 58‘ 4512 171,4 61119-11111,- 15 44 -Oct. 17 say 44%
Wabash, St. L.&Psc. 19 16% 17 21 May 6 BIA—Feb. 1 24 12

do preferred.. 33V 295‘ 81 —May 18 M-Feb. 1 417 23%

001. Coal & Iron (:0. 4012 32 3744 514 —Mny 19 30 -Sept.20 .. ..
Del. & Hudson Canal 106% 101 4 103 10614—11012 25 {WA—$11021 108 881/4

Ore on R.&Nav.Co 92 5614 88 llifW—May 19 7915—01“. 13 1091 93

Pac 110M 1 . . . . . . . .. 40 33 39:2 58 —Apr. 7 Ely—Sept.21 67 4!

Western Union ’I‘el..v 81% 76% 781‘ EVA—Nov. 17 67 —June24 80

' First assessment paid. + Assemed. # Com. Rents. 1 Second assessment paid.
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STOCK EXCHANGE QUOTATIONS.

Revised by the official lists up to the first day of this month. The following tables

include all securities Maud at the New York Stock Etchalwc.

The Quotations indicate the last bid or asked price. Where thvre was no quotation

durimz the past month the last previous notation is designated by a '. The highest

and lowest prices for the year 1886—actus sales —are given for comparison.

STATE SECURITIES.

I 1111-. l Ynsn 1886. Die. 1.1887:

 

 

 

 

PRINCIPAL PAYA- —~
NAME' DUI. A-QUNT' BLI. ‘Hiqlul Low.

AlabamaClsssABtoE.... 8.728.800 J&J [108 97

do d small . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..l 1&3 9'!

do Class B5‘s . . . . . . . . .. ..1908 589.0(1) J &J l 110 1(5

do Class 0 4'5 . . . . .. 1908 959.000 J & J 95

do 8's. 10—20... . .. ..1900 900.000 J 11.1 107 104

Arkansas 6‘s. funded . . . . . . . . ..1899. 1900 8.010.000 J 8: J 11% 5

do 7's. Little Rock 8: Fort Smith. 1.(D0.000 A 1k 0 28 12

do 7‘s. Memphisdt Little Rock... 1.200.000 ‘ A d: 0‘ 21 l 13

do 7‘s. L it. Pine Bluii’ 6: N. 1.200.000 1 A & O 27% 12%

do 7's. Miss..Uuachita dz Red River 600.100 A & 0 201g 12

do 7's. Arkansas Central R. R. . . . . 1.351.00' l A a 0 8 5

Georgia 7's. gold bonds . . . . . . . . .. . .1890 2.000.000 l 9.1 114 108%

Louisiana 7's, consolidated . . . . . . . . . . ..1914 i 6: J 94 84

do 7's. do stamped 4's. .. 12.039.000 7 . . . . . . 8694' 07

do 7 do small bonds... . . . .. 78 67

Michigan 7's . . . . . . . . . . . . . . . . . . . . . . . . ..1890 231.000 M A: N 112 (B

Missouri 6's . . . . . . . . . . . . . . . .. 7 3.242.000 J & J

do 8's . . .. . . . . . . . . . . . . . . . . . . ..1888 3.251.001 J 8: J

do 0's . . . . . . . . . . . . . . . . . . .1880 o 06, J 81 J

do Asylum or University.. . .1892 401.011) J & J

do Funding bonds.... . ...1894.1895 1.000.000 J &J

do Hannibal 6: St. Joseph. .. . 1887 1.000.000 J &J

New York 6's. gold, registered . . . . . . ..1837 942.000 J 8: J

do 8's. coupon . . . . . . . . . . . . . . . ..1887 643.200 J &J

do 8‘s. loan . . . . .. .. . .1891 4.302.800 J & J

do 6's, loan . . . . . . .. ..1892 2.011.000 I A k 0

do 8's. loan . . . . . . .. .. . .1893 473.0(1) . A & 0

North Carolina 8‘s. old . . . . . . . . . . . . ..1886-98 4.738.111) J & J

do April 8; October. 3.639.400 . . . . . . ..

go to NaC. R. R. . . . . . . . . . “18:83-4-5 ] J &

o o 7‘s.coupono . . . . . ..

do do April at October... 3.000010 .1 a;

do do 'l's. coupon 011’ . . . . . . . . . . . ..

1860-19111 2.417.000do Funding Act...

(in

do new bonds. J.'& .1 892-1898 -

do do April 8: October... 493.000 . . . . . . ..

 

do Chathsm Railroad . . . . . . . . . . . . . A 6:

do special tax. Class 1... A 6:

do do Class 2 . . . . . . . . . . . . .. A t

do do to W'n N.C. A .1:

do do to West'n R. R A 82

do do toWil..C..Lv R’n [LR . . . . . . . . . . .. A 8:

do do to W'nét'l‘ar R. R. . . . . . . . . . . .. A&

go trust figl‘ll‘glmles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

0 conso at 4's . . . . . . . . . . . . .1910
do do small bonds . . . . . .. iL 3520-5111

do 8's . . . . . . . . . . . . . .1919do

Rhode Island 6‘s, coupon . . . . . . . . . . ..1893-4

South Carolina 6‘s. Act March 28. 1869.

non-fundable. . . . . . . . . .. 1888. ' ' ' ' ' "

South Carolina. Brown consolid‘n 8's..1803

890-2-8

 

 

Tennessee 8‘s. old . . . . . . . . . . . . . . . . . . .1

do 6's. new bonds. . . . ..1892-8-1900

do 6's. new series . . . . . . . . . . . . . . .1914

do compromise 3-4-5-0‘s. . .1912

do new settlement 8's.. . .. 1913

do do small bonds...

do do 5‘s . . . . . . ..1913

do do small bonds

3's 1915!
do do small bonds. . .
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QUOTATIONS AT 'rrm New YORK STOCK EXCHANGE.

A ' indicates no t‘uotatlon for past month, the last previous quotation being given.

2 A part oi’ th a reserved to cover prevmus lsauea. etc. + Amount authorized.

STATE SECURITIES—Cmttinuad.

1m. *Yun was. one. 1,1887.

,_~_

 

PRINClPAL PAYA- ———J~——— -
N‘n' Don. A’“""“" non. HighnLow. ma. 4am:

Virginia 6's. old . . . . . . . . . . . . . . . . . . . . . . . . . . .. 48

do 6‘s, new bonds . . . . . .. 000 __ 48

do 6‘s. do . . . . . . . . . . . . . . . ..186 .. . .. 48

do 6's. consolidated bonda......... 80 90 i

do 6’s. ex-matured coupons . . . . . . . .. 50 48

do 6‘s. consolidated, 2d series...... .. . _ 60 00

do 6's. deterred bonds . . . . . . . . . . . . . .. 4: 9 10

do Trust receipts . . . . . . . . . . . . . . . . . . . 9 10

District of Columbia Ho's . . . . . . . . .. .1924 ‘ F&A 120 116 'll’i

do small bonds. . . . . . . .. } 14,033.600‘ FdzA . . . . . . . . . .. ‘llfl

do registered . . l . . . . . .. ‘ F&A . . . . . . . . . . .. *lldw

do funding 5's . . . . . .1899 J & 112% 110 104

do do small 943,400 1 J 8:

do regist'd.. l J 6:

 

do

Fon. .GOV. Slcmurlm.—Quebec 5's. .1900 3.00001) M

CITY AND COUNTY.

 

&

Brooklynd'a . . . . l . . . . . . . . . . . . . . . . . . . . . . . . . .. ... J&J . . . . . . . . . ..;'110

do 6‘s. Water Loan. .. . . . . . . .. J ti J

do B's, Improvement Stock . . . . . . . J 8: J

do 'i‘s. do ....... .. J dz J

do 6's. Public Park Loan. .. . J &J

do 7‘s. do . . . . . . .. J 8: J

Jersey City 6's, Water Loan. . . . .. J 8: J

do 7‘s. do . . . . . _ J 8; J

J 8: Jdo 7‘s. improvement. .

Kings County 6‘; . . . . . . . .. . . . ..

 

New York City 6'5. 20. 50. ...1877

do 6‘s . . . . . .. . .1878

do 6‘s . . . . . . . . . . . . . . . . . . .. .1887

do gold 6‘s. consolidated.1896

do do 6‘s . . . . . . . . . . . . . ..1902

do do 6's. Dock bonds . ..

do do 6's, County bonds.do do 6's. C‘s P

do 6‘s . . . . . . . . ..

do

 

MISCELLANEUUS.

Pan.

American Telegraph 6: Cable Co..... . .100

 

Bankerle Merchant! Telegraph . . . . . .lil)

Boston land Co . . . . . . . . . . . . . . . . . . . . . . .. 10

Canton 00.. Baltimore. . . . . . . . . . . . . . . . . 100

Chartlera Valley Gas Co . . 100

Cent. New Jersey land improvementJOO

Consolidated Gal Co . . . . . . . . . . . . . . . . . . . 100

Delaware & Hudson Canal . . . . . . . . . . . .100

Equitable Gas Light Co . . . . . . . . . . . . . . ..100

iron Steamboat Company. . . . . . . . . . . . 100

Manhattan Beach Company.......... ..100

Philadelphia Company.. . . . . . . . . . . . . . . . .50

Pullman's Palace Car Co . . . . . . . . . . . . . .100

Southern & Atlantic Telegraph .. 25 948.

Sutro Tunnel Co . . . . . . . . .. . 10 20.000

Western Union Telegraph . .100 86.200

North-Western Teleirraph. . 50 2.500

Central & 80. American Tel “106

Commercial Telegram 00.... . . 1,800.

do 0 . . 200

Mexican Telegraph Co............... . .100 1.500.

Joliet Steel Co . . . . . . . . . . . . . . . . . . . . . ..100 2,606

GOVERNMENT SECURITIES.

United States4 registered . . . . . . ..1891 M.J.san . . . . . . . . .. 107 107V

do coupons......... ..1891} 234-673-3501 amen 114 109% 10332 10 "
do 4's registered ....... "1907} 4: .t.A..nm . . . . . . . . . .. 126

do 4's coupons......... ..mm 733554-150 Llano 129% 123 126 126

do 6's, currency . . . . . . . . . . "18% 3.002.010 J & J . . . . . . . . .. I22 .. .do 9. do .......... ..1896 8.000.“)0 J &J . i . . . . . . . .. 124%do 6's, do . ...1897 9.712,“)0 J 8t J . . . . . . . . .. “36%| . . . . ..

do 8‘s. do ....1898 29. .962 J&J 136% 133 128%..do 6's. d0 . . . . . . . . . ..1899 l MAIMJXD I J & J . . . . . .l 180% . . . . . .
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QUOTATIONS AT THE New Yonx S'rocx EXCHANGE.

A ' indicates no quotation for past month. the last previous quotation b91111! given.

3 A part of this reserved to cover previous issues. etc. fAmoum. authori ed.

RAILROAD STOCKS.

INT. \Ysanlsw. UsleliiTT.

 

 

 
 

 

NAME. PAYA-‘F—A— .~--A_

PAR. Amum' , sLa. ler-Junnmd. .mm

I — l— —
Aliiunyszusquehanna. . . . . . . . . . . . . . ..100 8.110000 ' J &J I 148 l 136 l 144'» . 150

Atehisoin'ljopekudz Santa Fe .100 68.000.000 QF , 99% 66%. 04k 94%

Atlantic&Paciflc . . . . . . . . . .. 100' 25.100100 . . . . . .. 1399 '4' 1 wk: llk;

Beech Creek . . . . . . .. . .. 50 3.700.000 . . . . . ... ‘ W 23%

do ireferred . . . . . . . . . . . . .. 50 1310.00] . . . , . . \ b5

Burlington. edar lia ids& NorthernJUO 5.500.

Buifalo.Rochester& ittsbunzh.. .. ..100, 6.000,000

do do 0 preferredJOO. 6.000.000

Canada Southern . . . . . . . . . . . . . . . . . . . . , ..100 ,‘ 15.000.000 .

Canadian Pacific . . . . . . . .. . ..100. 65,000.00!) ,

Central of New Jersey... . ...100 .- 18.:34il.':il) 1,

Central Iowa Railway . . . . . , . . . . . ..100 % 9am“ ‘

do lst installment paid.. " ‘

do let preferred. .100 90.. 000

do lst installment paid.. "

do 2d preferred..100 1 m.- 800

do let installment paid.. % ‘ “

Central Pacific . . . . . . . . . . . . . . . . . . . . . . . . 100 ‘ 68.000.000

Charlotte. Columbia Snkugusta 100 ‘ 2.578, 50

Chesapeake & 0hio..... . . . . . . . .. . ..100‘l 15.906.188 ‘

do do let preferred. . .100; 8.447. ‘ h‘ ‘

do do 2d preferred .. ..100 1|.594.000 851' 5 _ 5%

ChicagoBzAlton ............ .. ..100 £91,000 M l as ; me i 135 . 140

do do preferred. ..100 3.479.500 1 M 162 150 160 170

Chicago &Northwestern . . . . . . . .. ..100 “373.000 .1 &D 120% 104% 109% 109%

do do preferred ....1001 22325.2. Q M 144 1 135 141% 142,

Chic.,St.Paul.Mlnneapo ls&0maha..100‘ 221.403.2913 55 ; 353/4 39%. 31%

do do preferred ....100 [2.640.838 J &J US$11 97 1 10m 108

Chicago. Rock Island &Paciflo..... v...100 HGJBGJIK) Q I" 181 15);? 118 l 11‘

Chicago. Burlington & Quincy... ....100 76.385.300 Q M 141 1 '4 12m? 129

Chicago, Milwaukeedz St. Paul . . . . . . ...100 111.680.1111] A k 0 I 99 ‘ ‘ 75% 75%

0 do do preferred..100 21,555.00! A&O! 126% 110 112 [13

Chic-ago & Eastern Illinois . . . . . . . . . . ..100 . . 1 ll

Chicago. St. Louis 8: Pittsburirh . . . . . ..100

do do do preferred 1‘!)

Chicago & Indiana Coal Railway Co. . .100

do do do referred . . 100

Cin.. New Orleans 8: Texas aciiic. . . . . l00

Cincinnati, lnd‘s. St. Louis A; ChicagmlOO

Cincinnati. Jackson & Mackinac. .. . 100

do. do preferred . . 100

Cleveland & Pittsburgh uaranteed , .. 50

Cleve.. Columbus. Cin. dz ndianapolis .100

Columbia & Greenvllle referred.... . . . 100

Columbus, Hooking Va ley & Toledo. .100

Delaware. Lackawanna & Western. .. 50

{ Morris 8: Essex . . . . . . . . . . . . . . . . . . . . . . .. 50

N.Y.. Lsckawanna & Western ..... ..100

Dubuque k Sioux City . . . . . . . . . . . . . . . . . . 100

Denver & Rio Grande..... .. .1(I)

» do preferred..... . .. 100

Denver & Rio Grande Western. . . . . . ..100

Denver. South Park & Pacific. . . . . .100

Des Moines a Fort Dodge . . . . . . . . . . . . ..100

do do preferred...100

Detroit. Mackinac 8: Marquette. . . . . ..100

All RRDel. Bay Cit. & p. . . . . . . . . . . . .. .

Virginia 8r Georgia. . .East Tennessee, 100

do do do lst preferred. .100

do do do 2d preferred. 100

Elimbetht‘n. Lexinmon 8: Big Sandy..1(l)

Evansville 8: Terre Haute . . . . . . . . . . . .. 50

Flintk Pare Marquette preferred . .. .100

Green Bay, Winona dz S . Paul ....... ..100

do do preferred . 1%

 

Harlem . . . . . . . . . . . . . . . . . . . . . . . . . . . .

do preferred . . . . . . . . . . . . . . . . . . . . .. 50

Houston & Texas Central. . . .. .100

lllinois Central . . . . . . . . . . . . . . . . . . . . . .. .100

do leased line 4 per cent. stool: .100

Ind., Bloom. 5', W.. i'ull assessm't p'd..100

JolietdzChioago. . . . . . . . . . . . . . . ..100
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RAILROAD STOCKS—Continued.

one issues. etc. 1' Amount authorized.

 

' plu'r. iYI.AB 1886. .DEC. 1.1887.

AYAMu' PAR. AMOUNT Bu: High. 1.0.». Bid. {Askd

Kentucky Central . . . . . . . . . . . . . . . . . . . . . .100 ‘

Keokuk a Western... 100

Kingston in Pembroke. . . . 50

Lake Erie 6; Western . . . . . . . . . . . . . . . ..100

do. do preferred . . . . . . ..100

[like Shore a Michigan Southern . . . . . .111)

Long island . . . . . . . . . . . . . . . . . . . . . . .. .. 50

Louisville 8: Nashville . . . . . . . . ..

Louisville. New Albany & Chic

Manhattan consolidated . . .

Mar uette. Houlrhton 8t 0

0 preferred . . . . . . . . . . . ..

Mexican Central (limited

Milwaukee. Lake Shore 6: Western . .

do do preferred. . . .

Milwaukee 8: Northern l . . . . . . . . . . . . . . . .100

Michigan Central ...... .. .

Missouri Pacific . . . . . . . . . . ..

Missouri, Kansas 8: Texas .

Mobile 6: Ohio assen ed

 

Morgan's Louisiana

Minneapolis dz St. Louis . . . . . . . . . . . . . . .. 00

do do preferred... . .100

Minn. 8. 8. Marie 6; Atlantic . . . . . . . . .. 100

do do preferred.li(l

New York Central 8: Hudson River. ...100

New York. New Haven 8: Hartford....]00

Boston 81. N. Y. Air Line pref‘d 4 p. c ..100 ‘

New York, Lake Erie 6: Western . . . . . . .100

do do preferreleO

New York. Ontario 8; Western. . . . . . ..100

 

 

New York a New En land . . . . . . . . . . . .100

New Jersey It New ork. . . . . . . . . . . . . ..100

do greferred . . . . . . . .. .......100

New York. hicago 6: St. Louis . . . . . . ..100

do do 1st preferredJOO

do do 2d referred.100

New York, Susquehanna 6: estern.. .100

do do preferred. .100

Northern Pacific ................ . . 100

0 preferred . . . . . . . . . 100

Nashville. Chattanooga & St. Louis.. .. 25

Norfolk 6: Western . . . . . . . . . . . . . . . . . . . . .100

do preferred . . .... . .100

Norfolk Southern . . . . . . . . . . . . . . . . . . 100

Ohio&Misslmippi........... . . . . ..100

do preferred.. . . . . . .100

Ohio Southern . . . . . . . . . . . . . . . . . . . . . .100

Omaha dz St. Louis preferred......... ..100

Oregon & California . . . . . . . . . . . . . . . . . . . .100

do preferred.. .. .... . . 100

Oregon 6: Trans-Continental......... . .100

Oregon Short Line.................... . .100

Oregon Im rovement Co ............. ..100

Oregon R lway 8: Navigation Go .... ..100

Philadelphia & Reading 1st assxn‘t paid. ..

do 2d do . ..

do 8d do

do All do

do preferred, 1st. do

do do 2d do

do do 3d do . .

do All dd ...

Pittsburgh, Ft. Wayne & Chic. guar'd.100

do do special . 100

Pitts.. McK'sport dz Youghlogheny con..

Peoria. Decatur 8: Evansville. .1“)

Richmond dz Allegheny reorganiz‘n cert.

o stamped assessment paid

Richmond & Danville....... . .. .... .100

 

§ss~=9=r$~

_§§§§.

i-d
:19'5

§§j§§§§§

5*“

 

 

6
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RAILROAD STOCKS.

 

 

INT. , YsAR 1886..DEC.1. 1881.

Nana. Auomrr. PAYA- [ P—hlp—M

PAR. ans. {High Low; Bid. iAakd

‘
_ —.—

Riehmond 8: West Point R. & W. 00....100 40.000.000 .... . .l 77% WM 235 2!

do do preferred..100 5.000.011) \ J &J 1 . . . . . . . . . .l 61 Q

Rome. Water-town 8; Ogdensburgh.... .100 5.203.900 ..... . . 90 g 25 l N

Utica. 6: Black River guaranteed. ..100 2,223.01) ‘ . . . . . . .. 125 117%.‘117 . . . . . .

South Carolina................. .. 100 4.204.100 , ...... .. 24 10% 9%! 11

Southern Pacific ............... .. ..100 00,010,200 1 ..... .. 41% 30%! m y .... ..

St. Louis. Alton & Terre Haute .. .. . 100 2.300.000 ‘ . . . . . . .. 40 21 35 39

do do pfd.. .100 2.468.4(I) May 95 8) 75 80

Belleville & Southern Illinois pret.... . .100 ‘ 1215.000 M at N . . . . . . . . . . . . 76 60

St. Louis & San Francisco . . . . . . . . . . .. . .100 11.964.300 . . . . . . . . 30” 1'1 86 36

do do referred . . . .100 101110000 . . . . . . 7202 37% 72% I

do do st preferredJOO 4.500.“ F Jr A 18% 9'! 112 I 114%

St. Lou Arkansas 0 Texas......... ..100 0,000,000 \ ...................... . .1 .... ..

St. Paul Duluth ............. .. ..100 4.055.400 \ ..... .. 0*: 01 l a; l 05

do preferred 5.877.003 1 J &J 114 90%, KB lib

St. Joseph & Grand Island ..... . . 100 4.500.000 37 25 | 'Zfl%

St- Paul. Minnea olis 8: Manitoba....::100

Tex. 8: P. Trust 'tt's. all assm'ts paid. ..

 

 

Toledo 0: Ohio Central . . . . . . . . . .. 100

do do 100

United New Jersey R 100

Union Pacific..... . . 100

Utah Central. 100

Vi nia Midlan ..100

We ssh. St. L. & Pac. full aid cert‘s. .100

do do pre erred..... ..100

do do full-paid p. c. cert.

do do preferred. . . . 100

Wheeling & Lake Erie Railway . . . . . . ..100
RAILROADiBONDE__'

Norm-The railroads enclosed in a brace are leased to Company first named.

 

 

 

 

Atohison, Topeka & Santa Fe 45’s ..1920 4.087.000 A d: 0

do do sinking fund 6‘s.1911 12348.0(!) J 11: D

Atlantic & Pacific guar'd 1st gold 4's. .1007 17.610.000 J 8: J

Beech Creek 1st gold 4's . . . . . . . . . . . . ..1036 5.000.000 J dz .1

Bait. & Ohio 1st 8 s (Parkersb'g br‘ch).1919 8.000.000 A dz 0

go id . 1885-19250

Boston, Hoosac Tunnel . '_ M 6: S

Brooklyn Elevated 1st gold 6's... .. .1924 0.500.000 A 8: 0

do do mortgageR-B's.1915 1.2504110 J .1: J

Bun. Cedar Rapids 80 Northern 1st 51.1906 6.500.000 .1 J; D

do oon.1st&col.tr.5‘s.1034 1, 5300000 iA6z0‘ no .... .. .54

do do do registered ‘ l A820 . . . '100

Minneapolis & St. L. 1st 7‘s. 3010.....1021 150.000 J 6: D 36

Iowa City & Western 1st 'i's ........ . v1000 456.000 M 86 S

Cedar Rapids. Iowa Falls & N. 1st 6‘s.1920 825.11!) A & O

B 0.1 “‘20 Y 05?.“ “i .J°‘5'“'l§’§i "°°""°°° “‘0u o. . . a. con. s ’s... ..
go go trust ceirglflcatelasfl 11'000'000 J 8‘ J

o o genera ‘s.....
do do trust certificates. 3'700'm0 M & s

finadstouthei-n gal int. gold figs.... . 14,000,000 31‘8;; JS

0 mortgage ‘0. .. . .
do do registered } o'ooo'om‘: M & S

Central Iowa 1st mortgage 7‘s Tst Realm! 3.700010 JaJ15

do (Eastern division) lst 6's do 1012 622.000 . ...

do (Illinoisdlvision) in 0's. do 1012 612.000 A 6: 0

do cons gold bonds do 3,852,000 A 8: 0

Cent. 8.. dc Bkg. Co. Ga. col. g. 5's. . . . .1037 5.000.000 M dz N

Chess eake & Ohio pur. money fund.1898 2.300.000 J 8: .1

o 0's. gold, Series A... .1008 2.000.001) A dz 0

do B's. gold. Series B. ] [MdzN ..

go 11% d 00“ 1000 I I 0%

o sma on s . . . . . . . . . ..

do do coupons 01!. . .. 15‘000'000 ; M& N

do entension coupon 4's. .1986 i M& N .

go a do reg‘d 4‘s.. . “180$ ..

o ’s.currency.... .do small bonds . ....1010 i 10-1250" i .1 a .1

do mortme 6's . . . . . . . . . ..1911 2.000.000 ‘ A a 0 1

0110s.. Ohio A: S.-W. mortgage 5-6‘0... .1911 I 6.676.000 | F d: A
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RAILROAD BONDS—Continued.

 

 

PRINCIPAL
NAME. Dun AMOUNT.

do do 2d mortgage 6‘s..1911 2.405100

(Chicago It Alton lst mortgage 7‘s. . .1893 2.381.000

do sinking und 6‘s. . .1903 2.655.000

Louisiana & Missouri River 1st 7's. . .1900 1.7%.000

0 do 2d 7’s...191l) SOiMIX)

Bt.Louis. Jacksonville 8t Chic. lst 7's.1894 2.305.000

do lat guarantee (664) 7's.1894 .000

do 2d mortgage (300) 7's..1898 44.000

do 2d uarantee (138) 7‘s.1898 188010

Mississippi River ridge lst sJ'd 6‘s.1012 600.000

hicago. Burling'n 6: Quincy cons. 7‘s.1903 231.000.000

do B‘s. slnkimr fund .. . . . .190 2.50)

do B's. debentures . . . . . . . . 000

do (Iowa div.) sinking t'd

do do do

do Denver division 4‘s . . . . . ..

do 0

do Neb. Extension 4‘s.

do 0 Registered 400.000

Chic. Burlington 6: Northern 1st 51.1920 9.010.000

cm (i? kl I do& lgiellignteures (H1311)? 2.250.000

0.. 0c s and - no r “a. coup.

go 6's. regiisteaed . b. .. . . 1112'500'000

o exteus 0n cm. ‘s...do do reuistered l “'m'ooo

l Des Molnes 8: Fort Dodge 1st 4‘s .. .1906 1.200.000

do do 1st 25’s....1905 1.200.000

do do extension 4‘s. 672.000

Keokulr 6: Des Moines 1st mort. 5's..19% 2.760.000

, 0 do small bonds..1923 . . . . . . . . ..

Central Railroad of N. J. 1st 7's.. . . . .1890 5.000.000

do 1st consolidated 7’s. . .1899 l 4 183,000

go assentedi 6.1. . . . . . . . . f '

0 convert e ‘s. . . I

do assen . . . . . . . . . . . . . . . . .. { 1‘316'000

do convertible deb. 6‘s. 1908 793.

4 do general mtge 5‘s. .. .1987 15.261.000

L in ‘10s Wilk Bar do “iglmio‘ig 4‘986'

e gl es- recon.goo o assented 1' 11‘500'000

{90.116.000 held b ' Central R. R. or N. .1.

unaasented: 384.000 assented.

’Am. Dock dz Improvement Co. 5‘s.. .1921 5.000.000

Mil. & St. Paul 1st. m. 8's Pra.du Chn.1898 3.674.000

go iidt'iz ZH‘O P73. 015:1]. .1. . 1.241.000

o s 's go . v. vson.

do 1st7's £ do .... ..1902 1 3304500

do let m.La Crosse div.7‘s... . .1893 6.264.000

do 1st in. Iowa & Minn. 7's....1897 3.198.000

do 1st In. Iowa 6: Dakota 7’s..1899 541.000

do ist in. Chica 0 dz Mllw. 7‘s.1003 2.393.000

do consollda 7's. . . . .. . . . . . .1005 135010.000

do 1st 7‘s. Iowa & Dak. exten..l908 3.505.000

do let 6's. Southwest‘n dlv‘n..1900 4.000.000

< do list 5's. LaCrosse 8t Dav. ...1919 3.000.000

do 1st 80. Minnesota div. 8’s. .1910 7.432.000

do 1st Hastingsdz Dak.div.7's.1910 5.680.000

do do 6's.1910 585.000

do Chic. & Pacific div. 6's. . . .1910 2.500.010

do 1st Chlcazo 8: Pac. W. 5's..192l 24.540.000

do Chic. 8: Mo. K. div. 5's. . . ..1926 2.049.000

do ' Mineral Point dlv.5's .....1910 2.840.000

do Chic. 8: L. Sup'r div. 5's...1921 360.000

do Wis. & Min. div. 6's. . . . . . . .1921 4.755.000

do terminal 5‘s. . . . . .. .. ..1914 4.686.000

do Fans So. 6's assu... ... ..1924 1.250.000

do inc. conv. sink’u fund 5‘s.1916 2.000.000

Dakota 8: Gt. Southern 5’s . .. ..1916 1.000.

Chic. a Northvv'rn consol. bon 900

do coupon gold 7's.... . .

do rezlstered gold 7's.
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RAILROAD BONDS~CMitimmL

‘PAYA- F—J—
AIOUNT‘ an. ‘Hiah.'Low.'

ix'r.

PRINCIPAL
Nuns. DUE

do sink'g fund 41‘s.. . .. 1879-1929

do do registered . . ..

do do 5's.. ..1879-1929

do do registered. . ..

do debenture 5's........... . .1933

do do registered.. . ..

do 25 yeardebenture5‘s.. . . . 1909

do do registered

do extended 4's. 1886 .. .. 1

do do registered . . . . . . ..

Eecanaba 8: Lake Superior lst 6's.. ..1901

Des Moines & Minneapolis 1st 7‘s .. 907

Iowa Midland 1st mortgage 8's

Peninsula 1st convertible 7's .. ..

Chicago dz Milwaukee 1st mortg .

Winona & St. Peters 2d 7's ..

Milwaukee & Madison 1st 6‘s

Ottumwa. C. F. d: St. P. 1st 5’

Northern lilinois 1st 5’s...... . . .1910

., 0., C. & Ind‘polis 1st '1'! sink. fund.1899

do consolidated mtge 7's..1914

do sinking fund 7's ..... ..1914

do gen‘l consol. 6's...... ..1934

do do registered

Chic.. it. P.. Min’s & Omaha con. 6's...l980

Chicago St. Paul 6: Min. 1st 6's . . . . . .1918

Nort’n Wisconsin 1st mortgage ii's. .1930

St. Paul 51'. Sioux City 1st 8's ....... ..19i9

Chic. 8: Eastern ill. let sink‘g f’d c‘y ..1901

do do small bonds . . . . . . . .

do do 1st 0. 6‘s, gold . . .1934

61110.. St. Louis & Pittsb. 1st. con. 5‘s. .1982

do do do registered

Chic. & West‘n Ind. 1st sinking t‘d 6‘s. 1919

 

 

0 general mortgage 61.1982

Chicago 8: St. Louis 1st 6's . . . . . . . . . . . 1915

Chica 0 6t indianu Coal ist 5's ....... . .1988

Cin.. and" St. La& Chic. 1st guar. 4's..1938

o 0 registered.

Cincin.. Jack. a Mack. 1st con g 5

Columbia in Greenville 1st 6‘s

do do 2d 6's

001., Hocking Valley &

 

Toledo is 1931

do general mortgage gold 61.1904

001. 1!: Cincinnati Midland lst 8‘s .... . .1914

Relaware. Lackaw'a A: W. conv. 7's. ...1892

 

do do mtge 7‘a.. . .1907

:I'racuse, Bingh'ton k N. Y. 1st 7's.. .1906

orris & Essex 1st mortgage 7's... .1914

do 2d 7'8 . . . . . . . . . . . . . . ..1891

< do bonds, '1': .. . . .1900

do 7‘s . .......1871—1901

do In cons. gua'd 7's.. 1915

N. Y.. Lackawanna & W’n 1st 6's... .1921

do do construction 5's..1921

iDelaware & Bud. Canal 1st rcg.7's..1891

do let extension 7's.. .1891

do oou on 7's ....... . .1894

do re stered 7's .... . .1894

do 1st Penna. iv. coupon 7's .1917

1 do do do reg.1917

Albany 6: Susquehanna 1st 7's .... “18:18

do do let con. zua'd 7‘s.1906

do do registered. . .

do do s. . . . . . . . .

do do registered. . ..

Bensseiaer 6t Saratoga 1st coup.7's .1921

d do 1st re . 7's..1921o

Ijenver at Rio Grande lst conso . 4‘s. ..1996

1st mine 7‘s. . . .1900o 0

Denver. South Park 5: Pac. 1st 7's . .1905

0,“.000

3.1554110

10900.0(!)
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P I liar. 'YEAR 1986. DEC.1.188'I.

RINCIPAL AYA- ,—*-—— r—-*—“
N‘u' DUE. A'OUNT' BLE. Hiah. Low. Bid. Askd

Denver 8t Rio Grande West'n lst 6‘s..1911 l .. 95% 72% 7205 751.5
do do - assented... ‘ 1 5'85"“ M a s 183% 72 0'! 09

Detroit. Mack. & Ma uette 1st 6's....1921 . 2.280.000 A 8: O 100 55 '90 . . . . ..

do lan grant 3% S. A.1911 i .500. . . _ . . . .. 31

Detroit. Bay City 8; Alp'a lst 6's.. . ..1913 ‘ 2.300.000 J &J

Bast Tenn.. Virginia deeorgia 1st 7's .1900 l 3.500.000 J k J

do do dlvisionalfi's .1930 ‘ 3.100.100 J &J

do do con.1st gtd 5's.1956 12,770.00!) M 6: N

E. Jr W. of Ala. 1st con.gld 6's .. ..1926, 1.109.000 J 8: D

Elizab'h City 8: Norfolk s1. deb.cert.. 6's. ‘ 250.000 A dz 0

do do let mute 11's.. 1920 3 900.01!) M 8: S

Elizabeth‘n. Lex dz Big Sandy 6 s .... ..1902 l 3.500.011) M 8; S

Erie 1st mort e extended 1's... . .1897 2.482.000 M 8: N

f do extended 5‘s . . 2.149.000 M 8: S

do 3d extended M‘s. 4.618.1110 M & S

I do 4th extended 5‘s . 2.926010 A 6: 0

do 5th extended 7's.. 709.500 J it D

(10 lst consolidated g 16.890010 M 8: S

do let cons. i"d coup. 7’s.. 3.705.997 M & S

do reorganization lst lien s. r 2.500.000 M & N

Lon Dock bonds. 7's . . . . . . . .. ..1893 3.000.000 J & D

0 do consolidated 6's..]935 4.500.000 A & 0

Buflalo. New York A: Erie 1st 7‘s....liiid 2.&0.000 J dz D

N. Y.. L. Erie dz W. new2dcon.d's. 1989 33.597.400 J 6: D

do collateral trust 6‘s . . . . . ..1922 5010.000 M AtN

do fund coupon 5s . . . . ..1885-1969 4.032.000 J 8t D

Buifalo & Southw'n mortgage 0's . .1908 1 500 000 J 8: J

do do small . . . . . . . . .. i ' J a J

vansviliek Terre Haute 1st con. 6's.1921 3.000.000 J a; J

do Mt. Vernon 1st 6's ..... “19% 375.000 A 8: 0

do Indianapolis 1stcon.6‘s.1920 1.020.000 J 8: J

Eureka Springs Ry lst 6's. gold .... .. 1993 l 500,000 F & A

Flint dz Pere Marquette mortgage 61.1920 1 5.000.000 A 8: 0

Fort Worth a Denver City lst 6's. . . .1921 l 6.768.000 J a n

Gal..Harrisburg& San Antonio lstd's..1910 4.900.000 F 61 A

do 2d mortgage ’i's. . . . . . . . . . . . . .1906 000. J 8; D

do Western division 1st 5's .. . .1931 13.500.000 M 8: N

d0 do do 2d B's ....1931 l 6.750.0(11 J 8: J

Grand Rapids & Indiana general 5's.. .1924 3 2" 000 3 M 8: S

do do registered . . . . . . . . ' ‘ 0 M 6; S

Green Bay Winona & St. Paul lst 8's..1911 l 1.000.000 F a A

Guli’. Col. ksama Fe 1st 7‘s .. .1009 . 11,124.00 .1 a .1

do do gold 6‘s .1923 0.000.000 A 8: O

Hannibal it StJoseph consoli 1911 l 26.000.000 M & 8

Henderson Bridge Co. lst 6's . . . . .. 931 ‘ 2.000.000 M 8: S

Houston &Texas Cent. 1st main 1. . 6.896.000 J a J .

do do 1stWeat.div.7‘s . .1891 l 2.3751100 J &J .

do do lstWaco&N.W.7‘s.1903 1.140.000 J 8: J .

do dofid 0. main line 8's. .1912 4.118.000 A .1: 0

do do gen‘l mort. 6‘s.. .. .1121 l 4.125.000 A 8: 0

do do Trust Co. receipts... .‘ . . . . . . . _ . . . . . . . . . . . . . . . .. , (in

HgHIstoin.gé 8t Wl.1T€xasés4t 7‘s.. . . 1.944.011] M 6: N 8916‘ 65 82 ..

no s ntra s go ‘s . . . . . . . . .. . 110 106% 107 109
$3 gold 316's regimmiiési " g: 1.500,”) J H; 991/1131 ““ "

. . . . . . . . . . . l 2 an m J & J ‘i 4_ 95

do re istered.. . l ' Y . . . . . . . . .. 94 96

gfringfleld division coupon iiqs. . . . .1898 1.000.000 J 8t J l 117% Ii .... ..

iddle division registered 5's. ..1921 000.000 F & A 109% 109%; '111 .... ..

Chicago.$t. L.&N. O. Tenn.llen 7‘s.1897 541.000 M 8: N . .. . 18

go 1st consol.7's. .. ....11321 857.0% M 8: N 122 12% . . . . .. 120

0 . . .. . 80. J 8: D . . . . . . . . . . . . . . . . .

32 ta:a.~....~..~..~~-Je 1:18.000.” 123124 12"“ 1a, 1": a“
Dubu no & Sioux City 2d div. 7‘s...1894 586.000 J 8: J 119 1181‘ 112% "5

Cedar allsA: Minn.1st7‘s .1907 1.334.000 J &J 120 106 95

Ind..Bloomington 8t W‘n 1st pref'd 7's.1900 l 1010.011) J 8: J 120 | 116 110 . . . . . .

do 1st 5-6's trust receipts... 8.408.000 A & 0 10412 89%. 90 .... ..

do 2d 5-6‘s trust receipts. 1.477.111!) A A: O 00 66W 75 . . . . ..

do Eastern div. trust receipts 2.950.000 J dz D 105% 89 l 90

Ind..Decatur&S.1st 7's. exJund coup.1900 1.613. A 6: 0 108 I 985' 101% 10:;
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Parncnmn
NAll. DUE.

In'r.

PAYA

111.11.

YEAR 1886.\ch. 1. 1887.

,—-J-—_

Internat‘l & Gt.Ncrther111st 6's.gold..1919

do do coupon 6’sv .1909

Kentucky Central R'y gold fours.. . ..1987

Knoxville & Ohio 1st ti's. gold . . . . . . . ..1925

Lake Erie & Western 1st gold 5‘s.... . .1967

Lake Shore 8: Michigan Southern.

'Cleve., Painesville 8r Ashtabula 7's .1892

Bun'alo & Erie new bonds 7's. .. 1898

Kal'zoo 8: White Pi eon lst 7's.

 

DetroiL Monroe 8: oledo 1st 7'

lake Shore div. bonds 7's . . . . . . .1899

do consol. coupon 1st 7‘s. . .1900

do consol. registered 1st... .1900

do consol. coupon 2d 7's... .1903

do consol. registered 2d... . .1903

Mahoniniz Coal 1st 5‘s . . . . . . . . . . . 1934

Long Island lst mortgu e 7's . . . . . . . . .1898

Log; Island lst consol dated 5‘s... . .1931

N. . 8: Manhattan Beach 1st 7‘s.. . . .1897

N. Y.. B'klyzn & M'n B. 1st 0. 3. 5‘5. .1935

Louisville 8t ashville eonsol'd 7‘s. ...1895

’ do Cecilian branch 'l's ..do N. 0. 6: Mobile lst 6's. ...1930

do do 2d 6‘s . . . . ..1930

do Evans" Hend.&N.1st6‘s. 1919

do eneral mortgage 6‘s. . . ...1

 

do ensacoladlvision ti‘s . . . . .1920

i do St. Louis division 1st 6's ...1921

do 2d 3‘s 1980dodo Nash. dz Deeaturlst 7's. . . .1900

do So. d: N. Ala. sink' t’d (is. 1910

do Louisville.Cin. & x. 6‘s..1931

do Trust bonds, 6's .. .1922

10-40 6's . . . . . . . . . . . . . . ..1924

do bpercent 50 year g. bonds.1937

[ do Penn.&At.1st6's,gold,gtd.1921

Lou" New Albany 62 Chicago 1st 6's...1910

o o consol’d gold 6‘s. . 1916

Louisville, N. O. & Texas 1st gold 61.1984

do do 2d mtgeb's.1984

Memphis 6: Charleston 6's. gold..... ..1924

Metropolitan Elevated 1st 11's. ....1908

do do 2d 6‘s ....... .. 1899

Mexican Central 1st mortgage 7's. . . . .1911

go go ex. coupon 6-7—8...o o

 

 

new assented 4's.. .

do“ do income bonds... ....1911

Michigan Central 1st consol. 7's...... . .1902

do do let consol. 5‘s... . . . . . .1902

do do 6's . . . . . . . . . . . . . . . . . . . .1909

do do coupon 5's ......... ..1981

do do registered 5's. ..... ..1931

do Jackson. Lansing 6: saw 6‘s.. 1891

Milwaukee & Nor. 1st main line 61‘s.. .1910

do do let extension 6's. ..1913

Milw.. L. Shore & West’n lst 6‘s...... . .1921

do do conv. deben. 6‘s . . 1907

do do Mich. div. 1st6's ....1924

do do Ashlnnd div. lst 6's.l9‘2!1

Minneapolis 6; St. Louis 1st 7‘s.. . 1921'

do do Iowa exten. 1st 7

do do 2d mortgage 7's. ..

do do Southw rn ext. 1st

do do Pacific ext. lst 6's... . 1

do do imp't and equip. 6's...1922

Minnesota 6: Pacific lst mortgage 5’5"]th

Minnesota d: N. West 1st 5‘s. gold. . . ..1984

Mind. 8. 8. Marie dz Atl.1 g 5‘s . . . . . . . .1926

“0., Kansas It Texas iren'l cons. 6's...1920

do do gen'l cons. 5's ..1920

do do cons. T's. . . . .1904, 66
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YEAItlBBfi 1111-10. 1.1887.

PM

INT.

PRINCIPAL 'PAYA-l
Nan. DU“. Auonu'r. i B“. inh‘

do (10 2d mort. lnoome.19ll 007.000 1 A 5: 0 00

Hannibal 8: Cent. Missouri 1st 7's. . 1800 664.000 M & N

obile & Ohio new mortgage 6‘s.... . .1927 7.000.000 J & D

do collateral trust 6‘... .. ..1892 59. J 8: J

do lst extension 6's . . . . . . .1927 $1.000.000 Q J

St. Louis & Cairo 4‘s. guaranteed. ...1931 4.000. J & J

Morgan's Louisiana 6: Texas lat 8's.. ..1920 1.494.000 J 6: J

do do 1st7‘s.. .1918 5.000. A 8:, 0

Nashville. Chattanooga 6: St.L.1st 7’s.1013 6.800.000 J & J

do do 2d 6's.1001 ‘ 1.000.000 J & J

[N. Y. Central 6's . . . . . . . . . . . . . . . . . . “1887‘- 301.000 ‘ J 6: D

do gefiengure 1cert. ext.75's..1g?g 1 8.450.000 ‘ MJ&&NI

do u son at coup. 's.. ‘ ' ‘
do go ‘lsstbregzisteredii‘lbivg imm‘m ‘ i n-W

do 0 e . 's .. 2. 4

H do 1 do deb. 5's. registelr‘gé :' 10'000'000 l M3858,

arlem st mortgage 7‘s. coupon... ‘ i M N

J Jc l do 7's}. Registeredigggg izlz'ooo‘ooo in a n

. . unct on guarantee s 's .. . I

do registered certificates. . .. } 2'mo'm0 ( F&A

N. Y. Elevated 1st mortgage 7‘s. .. .1906 8.500.000 J & J

N. Y., Penn. 8: Ohio prior lien 6's. “1895‘ 8.000.000 M S: S

N. Y. City 61 North. gen'l mnre 6's.. .1910 M&N

do do Trust Co. receipts | 4.0®.000 ..

do do assented. .. hum

N. Y. :5: New England lst 7's......... . .1905 6.000.000 J dz J

N Y dgm :8t Llstld‘;..t.....4....}9ngg I) 4,(IX).000 jJAdla‘JO

. .. cago . ous s g. 's..

do do registered... ; 20'000'000 1A& 0'N. Y., Ontario 8: W. 1st old 6 s .... ..1914 8.030.000 M St S 100

N. Y.. Susquehanna & 'n deben. 6s.1897 93 500 ‘2 F&A .. .

do do coupons 017.. ' F'dzA 94

do do 1st refund 5* 575.1937 8.750.000 J A: J . . . . ..

do do 2d mtge. 45's....1087 636. F d: A .. .

Midland R. of New Jersey 1st 6‘s.. .1910 3.500.000 A A; 0 110

N. Y.. N. Haven 8; H. lst reg. 4’s .1118 2.000. J & D

g. Y}? Tex.li:lex.. ma!“i l1st 4's.. .6. . . 1.442.600 130. ac. g' In. 1" an 4:. 3.0. 's.. ..

go 12d dod a. 1 do: reg'ga'lgé 63309.0(” J..“..JO

o g' m. r' .g.s. .g.c. 's. '
30 M m d o U do reg.6's.1988 Ii mom'om tag?

0 v en sc 9 . . . . . . . . . . . . . . . . . . .. a
do do extended .. ; “M's”! Jer

James River Valley lst 6's.|,rold. . . . .1966 968.000 \ J a; J

Spokane & Pal. lst sinking .gold 0‘s.1936 ; 088.000 M l! N

St. Paul 6; North'n Paciiic en'l 8‘s.1923 6300 000 F d: A .

do registere certificates ' ‘ Q F ,

elena & Red Mountain lst gold 6's..198'-' 400.000 M dz S

Duluth & Manitoba 1st 3. 11's.. .. ..1930 1.650.000 J & J

Drummond 8t Pittsburg 1st 3. 5's. . .1987 516.000 . . . . . . ..

Hel.. B. Va1.&Butte lstlisg. ...1937 000.000 M&N

New Orleans Pacific Tst. Rec. 1st 6’s.1920 6.720.000 J & J

N. 0. 6; N. East'n prior lien wold 6's..1915 1.050.000 A & O

No. Pacific Terminal Co. lst wold 0's..1983 8.000.000 J & J

Norfolk 8: Western ien'l mtae 0's. . ...1931 0.902.000 M & N

do New R ver 1st 6's . . . . . . ..1932 2.0(01100 A 6: 0

do lm rovement 8: ext. B‘s.1934 3.500.000 F & A

do ad ustment mortg. 7‘s..l924 l.500.000 Q M

Ogdensbura&LakeChampl.1st con.6‘s.1920 3.500.000 A a; 0

0 io & Mlas.oonsol. sinking fund 7‘s. .1898 3.485.000 J & J

do consolidated 7‘s . . . . . . . . . . . .1890 8.066.000 l J & J

d0 2d consolidated 7‘s. . . . . . .. 1911 3.71-5.00" A 6: 0

do let Springfield division 7's.1905 8.000.000 M k N

do let general 5's ........... . .1932 3.210.000 J k D

Ohio Central 1st terminal trust 6's. . . .1920 000.000 .1 & J

do lst Mineral division 8's. .1921 800.000 J 8: J

Ohio River 1st 5's . . . . . . . . . . . . . . . . . . . . .1936 2,001,000 J 8: D

Ohio Southern lst mortgage 6's. . . . . 2.100.000 J a D

Omaha 8: St. Louis 1st 4's. . ....... . .1937 2.717. J & J

Oregon 6: California 1st 0's .......... . .1921 9.000.000 J 8: J

Oregon & Transcontinental 6’s...1682-1922 10.088010 M & N

1 Low. . Bid.

 

 

Askd
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ls'r.

PRINCIPAL PaYA
NM‘B' Don. Aloun' I BLE.

Oregon 1m rovement 00. 1st 6‘s. .. ..1910 5.000.000 J a; D

Oregon lroad 8: Navigation lst 6's.1909 6.010.000 J A: J

0 do consoi. m. 5‘s. .1025 9.137010 J J: D

Panama Sinking Fund subsidy 6's. . . 1910 747.000 M & N

Peoria. Decatur A: Evansville 1st 0's. .1020 I 1 287.000 J 8: J

do Evansville division 1st 6's. unlit!) 1.470.0(1) M & S

do 2dmort ageb‘s .1037! 2.088.011) ‘ MfiN

Peoria&Pekin nlon 1st6's. 1021 | 1.500.000 1 Q F
' do do 2d mortgaue 921 I 1.498.000 ' M&N

Cenérai Paeificfold bonds 6's. 13% l i (Jo o . . i .

do do .1897 zs'm'om ‘ {J a .1 .

do do . .me 1 J ‘ a J

‘ do San Joa uin branch 6‘s. .1000 6.080.000 . A 6: 0

do Californ a 8: Oregon 1st 0's..1888 6.001.010 ; J & J

do do Series B 6's .1802 \ 5.860.000 J 6: J

do land grant 8's ..... ...... ..1890 l 9.436.010 A 6: 0

do mortgage bond 0's ........ ..1920 i 12010.0(!) A 6: 0

Western Pacific bonds 6‘s . . . . . . . . . .1899 2.7351“) J 6: J

Nor. Ry. (Cai.) 1st 6's. guaranteedliiOT l 3.961.001 l J 8: J

Southern Pao.of California lst 6‘s 1005-12 1 33.141000 A A: 0

Southern Pac. of Arizona 1st 6's.1900-1910 5 10000000 J & J

Bouth'n Pacific of N. Mexico c.1st 0's.1911 ‘ 000.010 J 6: J

'UnioniPaciiicdlst 6's. . . . . . . . . . .. . . . i .1o o ......... .. T ‘ ' .

go go ....... “1%! m'm'mo . 5:5

0 o ................ ..

go langlgrant 7:.8..... . , 1.270.000 ‘AMSzaOs

0 sn ug un ‘s . . . . . .. .‘_

do realstered 8's . . . . . . . . ..1893 “'348‘000 ‘ l M 8: 8

go collategal trust g’s... . }o o 's. . . .. . ‘ .

‘ Kansais Pacifieistg‘s.... . ‘ g‘gIA)

0 st ‘s. . . . . . . . . . . . . . .. . ‘ t

do Denver division 6‘s. ass‘d..1890 ‘ 0.242.000 \ M & N

do 1st consoi. 6's. .. 13.855.000 M 6: N

Central Br'ch U.P. fun'd coup. (m. 1 M .5: N

Atchison. Colorado & Pac. 1st 6‘s.. . .1905 3.672.000 8 F

Atchison Jewell Co. 8: Wesolst 0's 1905 542. ‘ F

Ore on S ort Line Is! 6‘s. . . . . . . . . . . .1022 . 14.081010 \ F A: A

Uta South‘n general mortgage 7's.1900 1 1.950.000 J dz J I

do extension In 7's .... ..1009 1.050.000 l J .in |

iMissouri Pacific 1st consoi. 6‘s. . $1184.00) 1 M & N l

0 3d mortgage 7's...1906 3.328.000 ' M 8: N

Pacific 11.. of M0. 1st mortgage 11‘s.. .1888 7.000.000 ' F & A i

do 2d mortgage 7's...1801 2.573.000 J & J ‘

erdig's V'y 1nd. 8: W. 1st 5‘s. ..... . .1926 750.01) M 8: S

Leroy & C'y Val. A-L. lst 5's . . . . . . . . "1% 520.000 1 J &J

St. L. 82 8. Francisco 2d 6's. class A..1006 520,000 \ M 8; N i
do 6’s. class C . . . . . . . . . i100v 2.400.000 l M 8: N '

do 0‘s.class[1.. 2.766.500 .M&N'

do lst 0' Pierce c. a o. b. l 1.000.000 ‘1? a A i

do equipment 7's.....1895, 650.000 . J & D i

do general mtge. 0's..1931 ‘ 7.733.000 i J & J .

do . general mtge. 5’s..l9ill 5.000.000 J t J 1

South Pacific (MoJ 1st 6‘s . . . . . . . . . . .1888 7.144.500 J 6: J \

Kansas City & Southw'nIst 6‘s. goldlflifi 744.000 J & J i

Fort Smith & Van B. Bdg.1st d's....1810 75.00) = A 6t 0 F

St. L.. Kansas 5: Southwest‘n lst 6‘s. 1016 785.000 M J; S l

ex‘iasdz Pacific 1st6's ................ “1905‘ Baum0 ex coupon . . . . . . . . . . . . . . . . . .. ‘ '

do consolidated 6's. trust receipts. 20.816100 I J 8: D

do inc. l. gt.ass'ted trust receipts.. 7.0920!) 1 July

do Rio. G. 0's. 1900. trust receipts. 13.028.000 F & A

do gen'l m. 6: term. trust receipts. 32.859411] F 65 0

Pennsylvania Railroad Company. l

Penna. Co.'s guar‘d 4K's.1st coun. .1021 . } 15.0“) 000 ‘3 J & J‘

do do do registeredJiml . ' J 61.1.

Pitt.. 0. 8: St. Louis 1st coupon 7's...1800 i 2.706.000 F J; A ‘

I do lst registered?‘s..1900 . 4.157.000 F & A

(10 2d 7's. . . . . . . . . . . .1913 ‘ 2.500.000 A h 0

' YEAR 1886.

‘ Low.

l P—

\Hiqh.

00 l 84
i 114%. no
100%; 102

i . . . . ..l . . . . ..

101% 

10%; 85

$8 | '12}!' 1.1:.
107 \ 10311

118 ‘ 109

118' 1100M

117 1105!»,

118111 dun

1111-00145

.i(.ngnul.ie.%-~

107%‘ I“

10555

 

 

106

 

Dec. 1. [887.

‘ r—M

Bid. Alkd

.13..
so
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RAILROAD BONDS—Continued.

 

 

 

 

P pin. YEAR 1886. DEC. 1.1887.

RINCIPAL AYA- r—A— »——J--~
NAM“ one. A“mm 31.11:. High. Low. ma. 1.1st

Pitts.. Ft. Wayne kChicago lst 7's. .1912 5,250,000 J 3', J 145 141 .. 141%

do do 2d 7's. .1912 5,160,000 J 81 J 142% 138 . . . . .. 18954

do do 3d 7‘s. .1912 2,000,000 A 85 O 138 138313 130 .... . .

Ciev. & Pitts.con.sinking fund 7’s ...1900 2.292.000 M & N 131 126 ‘12956 . . . . ..

do. it do 0‘s.. 1892 1.105.000 J 8: J 111 109 107% 108%

St. L..Van. 8: Terra H.1st guar. 7's.1897 , 1.899.000 J 85 J 122 120 .. '118

do do 2d 7’s . . . . . ..1898' 1.000.000 MBzN .. . .*105 ..do do 2d guar. 7‘s.1898 1.600.000 M 8: N 105 . . . . ..

Phila.&Beading inc. m. coupon 7‘s 1896 {J& D1 ‘71 72%

d0 trust receipts. . 10,(X)0,000 J51 D '06 7

110 3d assessment pal l J .51 D 85 86

do deben. coupon it's. 893 J 81.) I ‘66 70

do trust receipts. . . . . .. . 670.500 J &J .. i . . . . . . . . . . ..

do 3d assessment paid . . . . .. J &J . . . . . .. 85 . . . . ..

do deben. conv. 7's......1893 ) J &J . . . . . . . . . . . . . . . . . . . . ..
do trust receipts. . . . . . . . . .. - 10,395.900 J 81.] . . . . .. I'57 62

do 3d assessment paid . . . . .. l J &J

do pfd.lst series con.5's.l922 ’ M &N

do trust receipts. . . . . . . . . . .. 6.000.000 MtizN ..

do 3d assessment paid . . . . .. {MitN ..

do M series con . , . . . . . ..1933 F&A .

d0 trust receipts . . . . . . . . . . .. 5,011.000 F&A .

do 3d assessment paid .... .. chA .

Pine Creek 6's . . . . . . . . . . . . . . . . . . . . . . . ..1932 3.500.000 J 8: D

Pittsburgh. Cleve. 81 Toledo 1st 6's... .1922 2.400000 A 8: 0

Pittsburgh Junction lst 0's ..... .. 1922 1.440.000 J 8'. J

Plttsbur h, McKeesport 85 Y. 1st 6's 1932 2,250,000 J 61 J

Rome. atertown & Ogd. 1st 7’s . . . . ..1891 1.021.500 J 5t D

do do consol. 1st ex. 5's....1922 6.837.000 A 81 0

Rochester 61 Pittsbu h lst 6's . . . . . . . .1921 1.310.000 F 81 A

do do conso idated 1st 6‘s. ..1922 3,920,000 J & D

Richmond 81 Aileghany 1st 7‘s . . . . . . . ..1920 J 111 J

do Trust Co.’s receipts . . .. 5.000.000 J 81 J

do do stamped. . . . . . .. J & J

Riohnaond 89 lganviiie gogsoi. goig 6'13; 6.000.000 J 8: J

o o e enture ’s. .
do do do assented i 4‘000‘000 A 5‘ 0%

do do consol.m.g. 5‘s.1936 1.500.000 A 81 0

Atlanta 8: Charlotte 1st pref'd 7's. . .1897 500.000 A 8: 0

Atlanta 85 Charlotte income . . . . . . . .1900 750.000 A 6: 0

Rich. 6: W. Point terminal trust 0‘s.. .1897 8.600.000 F 81 A

San Antonio 81 Aran. Pass 1st g.6's.‘85-1916 1.750.000 J 65 J

do do 1886-1926 2,598,000 J 81 J

Scloto Valley 1st consolidated 7's.. . .. .1910 i 603 000 J & J

do do do coupons 01! i ‘ J 81 J

St. Joseph 89 Grand Island 1st 6's......1925 7.000.000 M 8: N

St. Louis 8: Iron Mountain 1st 7‘s .. .1892 4,000,000 F 81 A

do do 2d7‘s. .. .1897 6.090.000 M 81. N

do Arkansas branch lst 7's. 1.1895 2.500.000 J 81 D

do Cairo .9 Fulton lst 7’s . . . . . . .1891 7.555.000 J .9 J

do Cairo. Ark. 81 Texas lst 7‘s...1897 1.450.000 J 65 D

do en'i con. r‘y 8: land 't 5's...1931 288201.000 A & O

St. L.. A ton 8: Terre 11an st 7's...1894 2.200.000 J 85 J ‘

do 2d mortgage preferred 7‘s..1894 2.800.000 F & A

do 2d mortgage income 7's ...1894 1,700,000 M 85 N

Belleviiie 81 Southern Illinois lst 6‘s.1890 1.041.000 A 8: O

Beilev'e & Carondelot lst 6’s . . . . . . ..1928 485,000 J 8; D

St. Louis. Ark. & Tex. 1st ctt's. 0‘s...1936 12,870,000 M 8: N

do ct . .. F 81 A

St. Paul, Minn. 6; Manitoba 1st 7's % J 8: J

do do small J 81 J

do do 6 A 81 0

do Dakota extension 8’ M 82 N

go 1st cogsoiidated 0's.l d g g g

o o reg s . ..

do do reduced to 414's 21‘444‘000 J & J

do do do regist’d - J 81 J

Minneapolis Union 1st 6‘s. . .1922 2.150.000 5: J

St. Paul 8: Duluth 1st 5's. .. . . ..1931 000,000 F 81 A

South Carolina Railway 1st 6's... . .1 5.000.000 A 8: 0

do do 2d 6‘s... .1991 1,810,000 J &J
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plNT. Yuan 1886. DEC. 1.1567.

PRINCIPAL AYA- »——‘~—— '—- “mu" Dos. “mum an. High. Low. . ma. ‘Ask a

Shenandoah Valle lst 7‘s . . . . . . . . . . . ..1909 l_ J Jr. J
30 go y TH]?! Co. receiptlsfil \ 2‘270‘000 go 0 en‘ mtge 6’s.... ._ '

do do gl‘rnst Recei ts. % “illo‘mo A d: 0

Sodus Bay 8: Southern lst 5‘s. go d....1924 500.000 J & J

Texas Central 1st sinking fund 7's....1909 2.145.000 . M 8: N .

do let mortgage 7's. . . . . . . .1911 1.254.000 M & N

Toledo 3; Ohio Central 1st gold 5's....l935 3.000.000 \ J 6; J

Toledo. Peoria & W'n lst 7's.......... ..101’.' 1, 4 500 000 ‘ j Q J

do do Trust Co. receipts. ' ‘ ‘ l .... ..

Toledo.Ann ArbordtNo. Mich. lst 6's.1924 2.120.000 M 6: N

Toledo.Ann Arbor & G.’I‘. 1st 6's.gold.1m1 1.260.000 J 8: J

Toledo. St. Louis 8: Kan. City lst g.6's.l916 2.000.000 J .9: D

Texas 8: New Orleans lst 7‘s . . . . . . . .. 1905 1.620.000 F 8: A

do do Sabine div.1st 6‘s..1912 2.075.000 l M 6: S

Valley R‘y Co. of 0. con. gold 6's... . . 1921 1.700.000 M 8: S

Virginia Midland mortgage inc. 6's. ...1927 000.000 1 J 8: J

do tifn'l mortgage 13‘s.. .1986 8.717.011) M St N

Wabash. St. L. is ac. gen. nitgeB‘s.. .1920 % m (In 000 _l J & D

do TrustCo.receipts. _. .. ‘ ' tJdtD

do Chicago division 5‘s .1910 4.5010“) J & J

do Havana division 6's. . 1910 1.000. J 8: D

do Indianapolis division 921 2.2754110 J 8: D

do Detroit division 0‘s .1921 ‘ 2.052.0(D J dz J 1

do Cairo division 5‘s. .1991 ‘ 3.857.000 J & J

Wabash mortgage 7's.... . . . 1879-1909 2.000.000 A 6: 0

Tel. S: Wabash 1st extended 7‘s. . ....1890 3.400.000 F 8: A

do 1st St. Louis division 7's. ..1889 2.700.000 F k A

do 2d mortgage extended 71.1893 2.511).000 M Al N

do equipment bonds 7’s . . . . . .1883 600.1110 M 81: N

do oonsol. convertible 7's.....190'i‘ 2.600.000 Q F

G't Western 1st mortgage 7's . . . ..1888 2.500.011) F It A

do 2d mortgage 7's . . . . . . . .nee 2.600.000 M 8: N

uiney 8; Toledo 1st mortgage 7’s. . .1890 500.00) M 8: N

annlbal & Naples 1st 7's .......... . .1909 500.111) J 9'. D

Illinois it So. lowa 1st exten. 6's. . . . .1912 810.000 F 8; A

St. L.. Kan. C. k N. R'l E‘e& R’y 71.1896 8.000.000 M & 8

do Clarinda br. 6‘s.. . . . . . . . . . . .1919 294.000 F & A

do St. Charles bridge 1st 6's....1908 1.000.000 A d: 0

North Missouri lst mortgage 7's. . . .1895 6.0001110 J .5 J

abash. Stv L. & 1'. Iowa trust reoeipts.. 2.209.011) M 6: 8

West Shore 1st guaranteed 4's . . . . . . . . . .. . t 50 000 000 l J 81 J

do do registered... . l ' ' lJ 8:.)

Western Union coupon 7's . . . . . . . . . . . .1900 ; 3,920 000 % M&N

do registered . . . . . . . . . . . .1900 1 ‘ M&N

North Western Telegraph 7's ....... .1904 1.250.000 J 8: J

Wheelin 8: Lake Erie 1515's. . . . . . . . ..1926 3.0111000 A k 0

Mutual nion 'l‘el. sinking fund 0‘: .19 5.1110000 M a N

Man. B. lmn. Co. lim'd 7‘s . 1.000.000 M k 8

Colorado Coal & Iron lst 15‘s.. 9.500. F 8: A

Tenn. Coal. Iron 6|: R. consol. 020. M & N

do. South Pittsburgh 1st 9's. . 902 . F 6: A

do Blr. div. lst consolidated 6' .1917 4.(D0.000 J & J

001. & Hocking Coal in Iron gen'l 0's..1917 l 1.000.1110 J dz J

COAL AND

American Coal Co . . . . . . . . . . . . . .. .PAR % 1

Consolidated Coal Co. of Maryland . . .100

Cumberland Coal and Iron Co........ .. 100

Colorado Coal and Iron Co. . 100

Cameron Iron and Coal Co . . . . . . . . . . .. 100

Columbus 8: Hocking Coal A: Iron 00.100

Marshall Consol. Coal Co. . . . . . . . . 00

Maryland Coal Co . . . . . . . . . . . . . . . . . .. . .100

New York 8: Perry Coal and Iron 00. . .100

New Central Coal Co............. .. ..100

Pennsylvania CoaiCo .... .. . 50

Quicksilver Mining Co. . . . . . . . . . . . . . JG)

do do preferred . 100

Silver bullion certificates . . . . . . . ..

Tenn. Coal. Iron & R. R. C 00

Whitebrcast Fuel (‘1) . . . . . . . . . .. ..100

EXPRESS.

Adams Ex ress. .................. . .Par 100 124110.1110 ‘ Q M 150 186% 140 145

American .. “ 100. (110.1110 J& 111 10114 IN“ 110

gullted titateiia§Express... t“ 100 \0. F 66

e rgo xpress. . . . . . . . . . . . . .. ‘100 510000 JkJ 1 119 128 1

Pacific Mail Steamship 00.. . " 100‘ 610001000 . . :9: i 8’
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INCOME BONDS. interest payable if earned. and not to be accumulative.

PAR 0R

DATE

Dun.

Atlantic & Pacitio West'n div. income.1910

do do do small. .. .

do do Cent'ldiv. income..1922

Central Iowa coupon debt certificates....

Chicago 82 Eastern Illinois incotne.....190'7

Des Moines & Fort Dodge lst inc. 6's ..1906

Detroit. Mack. & Marquette inoome..1921

Elizabeth City & Norfolk 2d income. 1970

Green Bay. Winona dz St. Paul 2d inc.1911

Ind.. Bl‘n a W‘n eonsol. inc. trust receipts

lndp's. Decatur 6: Springfield 2d inc.190ti

do do Trust. Co. receipts. . . . . . ..

Lehiah & Wilkesbarre Coal 00.. . . . . . .1888

do 0 small bonds...1888

Milw.. L. Shore 8: Western income. . .. . . .

Mobile 12 0. égt pretderred debentures... ..

o o

NAME.

do

do 8d do do

do 4th do do

N. Y.. hike E. 8: Western income 6's.1977

N. Y" Penn. dz Ohio lst inc. acc. 7's...1905

Ohio Central (Mln’l division) inc. 7‘s. .lWl

Ohio Southern 2d income 6‘s. . . .. . .1921

Ogdensburg & L. Champlain income..1920

do do small

South Carolina Railway income 6‘s....1931

St. Louis. I. M. 6: S. 1st 7's prei’. int. ac‘e..

Sterling Iron dz Railway (series B) inc. 1894

do plain incomed‘s. .. . .1896

titer! Mountain Railwa income...1895

8t. Lou Alton & 'l‘erre . div. bds...l894

iitJose dz Grand Island 2d income.1925

i-henan oah Valley income 6's. . . . .1923

FREE LIST.

AMOUNT.

 

1m. yvanities.— Disc. 1.1887.

"h

. 4am

 

..Ersazzs

-°xx

This “ Free List" is made up of securities—both stocks and bonds—which are not

“ called" at the Exchange. Members are at liberty to deal in them daily. on

 . 3.0%.!!!)

regular]

the Bon Call. but the transactions are infrequent.

American District Telegraph . . . . . . . . ..100

Albany City 6‘s. . . . . . . . . . . . . . . . . . . . . ..

Albemarle 8t Chesapeake lst 7's... ..1909

Alabama Central Railroad lst 6's. .. .19l8

Alleghen Central lst mort age 6‘s...1922

Atlantic Paciflo(W'n div.) stm.6's..19l0

Boston 6: New York Air Line . . . . . . . . .. l00

Bradford. Bordcll 8t Kinzua. . . . . . . . . ..100

do do lst 8‘s......1932

Bradfgrd, Eldreg 8: Cuba.

0 o laws. . . . . ..

Brooklyn City R. R .... . .

Brooklyn Gas Com anv... . . . . . . . . . . . ..2'1

 

p

Brooklyn. Bath JzConey Island 1st 8‘s. l912

Brooklyn d: Montauk lst 6‘s. . . . . .. ..1911

do do lst 5's . . . . ..

Butgalo & Southwestern . . . . ..

0 do preferred.

Carolina Central lst mortgage 6's.

 

Cedar Failed: Minnesota . . . . . . .. .. .. 100

Cincinnati, Sandnsky & Cleveland .... . .60

do do 1parei‘erreddo do t 7‘s.. ...1890

Cincinnati. Lafayette 8: Chic. lst 7‘9 .190]

CingBp. lst mort. 0., 0.. C.& l. 7's.. . .190l

do. lst m. g‘d Lake S. 8: M.S.7's.. ..

Cincitanati. Hamilton 8: Dayton

0

do do consol.6‘s.lil20

Cin., W. & Baltimore prior

do lst 6's. . . . . . . . . . . . . . . .

do lst 456's guaranteed. 1931

do 2d5's........... . . . . . ..1961

conso] sinking i'und 7’s...1906

73.5
§§§§§§§§§§§§§

Pi“?

I-ls-n

§§§§§§§§§§

 

>§QI4>

sees“?

onU

L.a?!

@959???

“22023
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PA". on .‘ INT. |YEAR 1886. DIG-1.188”.

Nana. Dara AMOUNL ‘ PAYA- ..-—»_ FM

Dun. at a Htgh ‘ Low. Bid. .Askd

do 3d%'s. . . . . . . . . . . . . . ..1931 2.270.0(11 thA . ..do 1st income mortgageliliil 8.040.000 . ..

do 2d income mortgagelfliil 4.001.000

do preferred stock. ...1111 12,993,000

do common stock .100 ‘, 5.886.100

Citlzens' Gas Com any . . . . . . .. . ..20 l 1.200.000

Columbus. Spring eld dz Cin. 1st 1901 l.0(1).000

Consolidation Coal convertible 8 1897 1.250.(111

Cumberland & Penn. 1st 6's. .. .. 908.500

do do 2d 6’s..

Cumberland 8: Elk Lick Coal.

 

Chicago City 7's . . . . . . . . . . . . . . . . . . . . . . . .1890 .(110

Charlotte. (.01. 8t Anausta 1st 'l‘s.... . .1895 2.1111111)

Chicago 6: Atlantic 1st 6's . . . . . . . . . . . .1920 6,500.01)

do do 2d 0's . . . . . . . . . . . ..1923 2.510.000

Dubu ue 6n Dakota 1st6's. . .. . . . ..1919 630.000

Dulut Short Line 1st 5‘s............ ..1916 500.000

Danbury .0 Norwalk . . . . . . . . . . . . . . . . . . ..50 600.000 ..Detroit. Hillsdale 8: Southwestern. ...100 1.350.000 .. ... ..

Eighth A venue . . . . . . . . . . . . . . . . . . . . . . . . . .1(11 1.011.111)

Erie St Pittsburgh . . . . . . . . . . . . . . . . . . . ..50 1.908.400

do do consolidated 7's. . ...1898 32.485.000

Farmers‘ Loan & Trust Company ..... . .25 1.010.000 . . .. . .

Frankfort & Kokomo . . . . . . . . . . . . . . . . .. .50 800.0(1) _ _ _ _ __

F dov badge 1st‘7's . . . . . . . . . . “11110.3 . . ..ort Ort enver . 1y . . . . . . . . . . .. i . . 5% 4.3%

Galveston. H. A: H. of '82. 1st 5's . . . . ..1913 2.0014110 A 8! O 'n 7 'Q #2“

Gold 6: Stock Telegraph Co ........... . .100 5.011.011) Q J __

Grand Rapidsdz Indiana 1st 7's.. .. 505.0(1) A t 0 '0",

do let guaranteed 7's .. 3334,1110 J 6: J 1

do lst extended land 7' 1.010. A 6: 0

Henderson Bridge Co . . . . . . . . . .. 1.000. . . . . . . _ _ _ _ __

1nd.. llecatur & Sp. lst coupon 7

Iron Steamboat Company 0's...

Int. 6t Great Northern 2d inoom

Jefl’erson R. R. 1st mort age 7‘s

Jerome Park Villa Site Imp.

Keokuk .8: Des Moines . . . . . . . . . . ..

do do preferred

Littledltock 8: Fort Smithl . . . . . . . . . .1

so t7's..... ..' . 905

Louisville City 6‘s. act. of Leb. bra'h.1888

5%§ my

14‘?
L‘O

 

 

do 6‘s. Leb. branch extension.le

1.40111! Island Railroad . . . . . . . . . . . . . . . . .50

Brooklyn A: Montauk....... . . 100

do do preferred. ...100

Smithtown & Port Jefl'erson 1st 7 ..1901

Louisiana 8: Missouri River ........... . .100

do do preferred.. . 100

do do preferred g‘td. 320.1(1) F & A

Louisiana Western lst 6's . . . . . . . . . . .1021 2.240.000 J & J

Lac. & Sus.Central lst E. side 7's. .. ...lm 500.0(1) J 8: D

do w. side 7's... .1892 500.000 J a D

Metropolitan Elevated . . . . . . . . .. 100 1.186.000 Q J

Mariposa gold convertible 7's.. . 000 J &

Metn his & Charleston . . . . . . . . . . . . . .. 25

0 1st consolid‘d Tenn. lien 7's..]915

Missouri. Kansas 6; Texas . . . . . . . . . . . . ..100

Union Pacific (South branch) 1st 8's.1899

Tebo ll: Neosho 1st mortgage 7's. . ...1908

Hannibal & Central Missouri 2d 7's 1892

Boonville Bridge Co. 7‘s. guarant’d.1906

ilwaukee 8: St. . con. sink. f‘d 7‘s.. .1905

do 1st to. Hastinzsdz Dakota 7‘s .1002

Milwaukee it Lake Winncba o. .. ..100

do do re err

do do st 6‘s... .

do do income .

New York Lite& Trust Co... .. . . .1i1)

Norwich 8: Worcester . . . . . . . . . . . . . . . . . ..100

Nash.. C. s St.L. 1st 6's. '1‘. & P. branch.l917
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PAR on

DATE

Dun.

do 1st mort. 6's, McM., M. W. & Al. b.

New London Northern. . . . . . . . . . . . ..

New York Mutual Gas Light. . .. .

N.J. Southern int. uaranteed 6'

New Orleans, Mobi e 8: Texas. ..

N. Y. & Texas Land 00., limited. . . . . ..

do do land scrip

N. Y., Brooklyn 8: Man. B ch pret....

Nevada Central lst mort 6‘s...

Osw o at Syracuse ..... . .

Ohio ntral incomes... .

Panama....... . . . . . . . . . . . . . . . . . . ..100

Pullman’s Palace Car debenture 7's..1888

Philaadt Reading con. coupon 6‘s.. Jim

0

NAME.

 

 

 registered 8's ............. . .1911

do coupon 7's . . . . . .

do registered 7’s ............. . .1911

do imp‘t mtge. coupon 8's.. ...1897

do general mtge. coupon 6's.1908

do ef'd inc. lrredeemable . . . . . . .

d smalldo 0 .

Pittsb‘h, Bradford 6!. Buffalo lst 6's. ..1911

Rochester & Pittsburgh income . ....1921

Rensselaer dz Saratoga it. it........... . .100

Second Avenue it. it.................. ..100

BixthdAvenue R. R . . . . . . . . . . . . . . . . . . . . .100

0 1st mortgage . . . . . .1889

Savannah d: Charleston 1st 7's.. . .. . .1889

Sandusky, Day‘n & Cincinnati 1st 6‘s .1900

St. Louis, Jacksonville & Chicago.... . .100

do do preferred

St. Louis Southern 1st gold 4's. .

do 2d income 5

Sterlin Iron 8: Railway Co. ..

Soioto Y

8 ring Valley Water Works 1st 6

 

 

do oou on bonds . . . . . . ..

do reg stored bonds . . . . ..

Tonawanda Valley 8: Cuba... . .. .100

do do 1st 6‘s. .1931

 

UnlonTrustCo.... 100

United States Trust Co. . . . . .10]

Vermont Marble Co. . . . . . . . . . . . . . . . 100

do do sinking fund 5's..1910

Warren Railroad . . . . . . . . . . . . . . . . . . . . . . . .50

do 2d mortgage ’l’s.

Williamsbu h Gas Light Co . . . . .. .. . .

Wabash fun ed interest bonds. 1907

Toledo 8: Illinois Division 7's .......... . .

Lake Erie. Wabash 6: St. Louis 7’s..

Great Western lst mortgage 7's . .

Illinois 8: Southern Iowa 7’s

Decatur 8: East St. Louis 6‘s.. .

uincy 8r Toledo 6‘s ......... . .

oiedo 8: Wabash 2d mortgage 6 .

Wabash 8: Western 2d mortgage 6

Great Western 2d mortgage 6's

Consolidated convertible 6's

ntral Arizona Mining. .

Excelsior Water ..t Mining

Homestake Mining . ..

La Plata Mining 8: Smelting Co.. . ..

Little Pittsburgh Consol. Mining.... 100

Mariposa L. 8: M. 00., California .... ..100

do do referred .... ..100

Ontario Silver Mining 0 . . . . . . . . . . . . ..100

Robinson Consolidated Gold Mining. . .50

Standard Consol'd Gold Mining 00.. . .100

Silver Clii! Mining 00 50
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NOTICES OF NEW BOOKS.

Pratt’s Dimst ofthc National Bank Act and other laws relalinq to National Banks. from

the. revised statutes of the United Slat” will: Amendments and additional Arts. In

which is appended information how to proceed in organizing National Banks: also

rules and r nations governing the redemption of United States and National Bank

holes. and (jrcularsisaucd by} the Treasur Qfllcials: of interval [0 Bankers. Edition

0 1886. revised to Juno 1. 1887. Props and published by A. S. Paarr 8t Son's.

ational Bank Agents. Washington. D. C.

This is s. work of great practical worth to banks and bankers of all classes.

Messrs. Pratt & Sons have been agents of National banks at Washington since

the commencement of the National banking system. Their intimate acquaintance

with the Bureaus 0f the Comptroller of the Currency and of the Treasurer of the

United States enables them to give accurate information to all doing business with

those oiiiccs. The digest gives. and shows where to obtain. useful practical information

about the relations of National banks to the Government. ‘ N0 National bank should

be without it. It is valuable to State banks and bankers who may wish to enter the

National system, and also to private bankers tor the same reason.

Sketch of American Finances. 1789-1885. BY JOHN Warts KEARNEY. New York and

London: G. P. Putnam’s Sons. The Knickerbocker Press. 1887.

Mr. Kearney's sketch covers a most interesting period of the financial history 01

the United States, and. as he suggests in his preface. may be studied with much benefit

as a means of throwing light upon the present financial condition of the country.

The period treated 01' extends from the assumption of the Revolutionary debts

contracted by the Continental Congress and the several States. by the new Govern

ment inaugurated under the Constitution of 1789. and ends with the complete

liquidation in 1835 of this debt and others contracted in the interim. Although

during this period there was a gradual reduction of the old debt. yet at several dates

it was quite largely increased first. by the expenses of the anticipated French war

and the trouble with the Barbary States. then by the bonds issued for, the Louisiana

purchase. and more largely by the expense caused by carrying on the war of 1812.

The book. however. is a mere sketch oi.’ the financial events of the period covered.

It does not give. to the extent that might be desired. the historical reasons for the

various transactions that it mentions. It is very meagre in regard to the foreign debt

contracted during and immediately subsequent to the Revolutionary War. and very

incompletely elucidates the history of the sinking fund of that period. It is. however.

an attempt in the right direction. and will be read With interest by many at this stage

of American history. so near the end of the first century of the existence of the

Government.

Natural Lflll‘ in tin»v Business World. By HENRY Wooo. Boston: Lee & Shepard.

New York: Charles T. Dillingham. 1887.

All business continuously done becomes after a time a matter of routine. and

many scientists appear to make the mistake of regarding a routine originally de

termined by human action. either individual or united. as a law of nature. Properly.

a natural law is supposed to be something that works just as well without human

assistance. The ebb and flow of the tides. the motion of the earth. are in obedience

to the law of gravitation. and the tide rises notwithstanding the implicit commands

of King Canute. But it lately appears to be the fashion to conclude that. because men

have for a long time periormed certain actions in certain prescribed ways. these

methods attain the dignity of natural law. and have an equal flxity with the law that

controls the planets. The work. the title of which is given above. treats of the various

relations of business and social life with much ability. but we think that the author

falls into the error we have indicated above. and has given a too ambitious title to his

book. If we regarded the business methods we see around us. and the various

economic regulations of society that prevail as the results of some unchangeable

recondiie natural law. this view would be a serious bar to any reform. If the man

who mews with a scythe gets it into his head that the use of scythes is determined

and fixed by a natural law of the universe. he would lay himself open to the charge of

fighting against nature it he used ii mowing machine. When railroads were unknown.

a philosopher. seeing that stage-coaches were generally used as a means of travel might

say there is a natural law of transportation which directs the use of stage-coaches
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drawn by horse power. A belief in this would tend'to prevent the introduction of

railroads. So. if we assume that the various ways of doing business and of regulating

social questions that now prevail are the results of the working of a natural law. it

would be useless to hope for any amelioration of what may be bad in the present social

and business system. The machinery of modern life is. however. presented very intelli

gently and clearly in Mr. Wood’s book. There has already been a great demand for

it. and. to meet this demand. the present edition in paper binding has been issued.

Silver Question in England.—Thc American bankers at their Convention at

Pittsburgh approved a resolution recommending the discontinuance of the coinage of

the silver dollar. until after the settlement of the contest which is at present taking

place between the mono-metalllsts and bi-metallists in England. London is the

financial centre at which the market price of silver is regulated for two reasons.

Because London is the financial centre of the world. and because India. one of the

largmt users of a silver currency. is at present an appanagc of England. The settle

ment of the question. in one way or the other. is of more importance to the peace of

mind of English financiers than to that of the statesmen of this country. But in

England. as well as in the United States. there are political as well as financial

elements involved in the settlement. Mr. Goschen. Chancellor of the Exchequer. is

particularly cautious about committing himself. Speaking of certain questions of a

financial nature. among which that concerning silver was the most prominent and

important. he said: “ We cannot allow those questions to drift without bringing them

at last to a real authoritative decision. I look forward to the autumn not for a

holiday. for ministers must not expect much holiday: but I do look foryc'ard to the

autumn and to the winter for time in which real eiforts can be made in the direction of

studying some of those problems. the solution of which is demanded by every interest

in this country. (Cheers.) I look forward to approaching that task." The London

Bankers' Magazin in commenting on the attitude of Mr. Goschcn remarks: ‘“ Note

the cheers in parenthesis given in the report of the speech. Had Mr. Goschen said

plainly that hi-metallisrn was an impracticable and unstatesmanlike system. as. to

such a mind as his. it must appear then there would have been no cheers. Farmers.

workmen. and others have a vague idea that. but for the dearness of gold. profits and

eamings would be better than is actually the case. Mr. Goschen can hardly own to

vagueness of ideas on the subject. It is useless for him to go on keeping up the

farce of having an open mind on the subjects mentioned. ' ‘ ‘ As to the question

of bi-metallism. Mr. Goschen ought to know. and we can hardly accuse him of not

knowing. that its very discussion throws a cloud over the real causes of depression,

which must be sought in foreign competition. and the wars of modern industry. the

cheapening of produce by steam and machinery. the want of technical education. and

the natural disposition tosink into sloth after the enervnting prosperity lately cnjoyet ."

This is the whole thing in a nutshell. and is not very complimentary to erratic indi

viduals who. like S. Dana Horton. author of the “ Silver Pound." have crossed the

ocean to teach the true principles of finance to English statesmen. The clamor in

England has for some time been so great for the quack remedy of bi-metallism. that

a Royal Commission was appointed to investigate the question. This Commission has

examined witnesses. and has made a preliminary report unfavorable to the assump

tions of the bi-metallists. This report has. of course. to be passed on by Parliament.

From Mr. Goschen‘s cautious tactics we can see how widely the bi-metallic error has

spread in England. and the necessity there is of time for discussion. in order that the

traditional English common sense may have time to assert itself.

Whist l—The most expert players of this “ finest of all games" say that the little

book containing the principles and rules of the modern scientific game of whist. as

explained and compiled by a well-known Milwaukee lady. and published by the

Chicago. Milwaukee 8: St. Paul Railway. as a clever advertising medium for that great

institution. is a true guide for the beginner. and a better standard reference for the

American admirers of the game than the treatises of Pole. Cavendish, and others. No

family circle or whist club can feel properly equipped without a copy of *‘Whist and

How to Play It." which can be easily obtained by inclosing ten cents in postage. with

your full name and address. to A. V. H. Carpenter. General Passenger Agent.

Milwaukee. Wis—Adv.
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BANKERS’ OBITUARY RECORD.

_

Adams.-Walker Adams. President of the Davenport Savings Bank of Davenport.

Iowa, is dead.

Bateman.—Seth Bateman. Director and for many years President of the Merchants'

Bank of Newport, Rhodc island. dicd November lat. at the age of 85 years.

Brown.—li. E. Brown. director of the Fannin County Bank of Bonham, Texas.

died on November 2lst. of Bright's disease.

De Fomt.—Cornelius V. De Forestspcciaéfartner in the Stock Exchange firm of

Colbron. Chauncey a 00.. New York city. di November 9th. aged 70 years.

Foote.—-Geo. Luther Foote. of the banking firm of Foote a French. of Boston. Mass,

died November 24th. He was for many years Cashier of the Monument National Bank

of Charlestown.

Gatea—Geo. W. Gates. Vice'President of the National Bank of White River Junc

tion. Vermont. died on November 22d. at the age of 62 years.

Harris.—-Georgc W. Harris. Treasurer of the Middletown Savings Bank of Middle

town, Conn., and at one time Cashier of the Central National Bank. of the same place.

died September 20th. aged 73 years eleven months.

Hartman.—W. M. Hartman. Vice-President of the Bank of Allen County. Iola.

vKansas. is dead.

Hill .—William Robinson Hill. President of the Millbury Savings Bank. of Milibury.

Mass. died on November 19th. at his residence. at Wilkinsonvilie. Mass. He was also

a Director in the Grafton National Bank.

Knapp—James H. Knapp. President of the Deposit National Bank. N. 1'.. died on

November 13th. He had been connected with the bank for twenty-live years.

Lamb—Thomas Lamb. formerly President of the Sudolk Savings Bank. and

Director 06 the New England National Bank. of Boston. died on October 23rd at the

advanced age of ninety-one years. He was chosen Director of the New England

National Bank in 1838.wus made President pro-temin 1846 and President in october

1846, which position he resigned in 1884.

Indra—Wm. M. Locke. a retired beaker of Des Moines. Iowa. committed suicide

on November 10th by shooting himself.

Harmon—Florence Marmet. Vice-President of the German Natlcnni Bank of

Cincinnati. died of apoplexy. on November 14th. He was a leading man in public

enterprises in the OhioVailey and widely known among business men in the entire West.

MoConnoll.-—Robert McConnell. Esq.. President of the Bank of Woodford.

Versailles. Kentucky. died recently.

McCuiiock.—William McCullock. Cashier of the First National Bank of Lowville.

N. Y.. died November 12th aged ei hty-seven years. He was a titer in the war of 1812.

having enlisted as a substitute for is father.

Menmann.—Col. Theodore Meumann, Cashier for twenty-two years of the East St.

Louis Bank of East St. Louis. Ilis., died on November 25th at the age of 59 years.

0verstoltz.-Henry Overstoltz. President of the defunct Fifth National Bank of

St. Louis. at one time Ma or of that city. died November 20th of heart disease. He

did not know the bank ha suspended. ’

Packard—D. F. Packard. President of the First National Bank. of Lowiston. Me.

and of the Androscomrin County Savings Bank. died on November 2nd. at the age of

sixty-two. He was one of the wealthiest and best known businms men in the place.

and was held in universal esteem.

Pearson.—Robert Pearson who was Cashier oi' Pearson's Exchange Bank. of

Carrollton 111.. from 1860 to 18 . and of the Green County National Bank of the same

Elace. until Januar . 1888. died on November 9th. at the age of forty-three years. He

ad been in ill heal h for some time.

“emu—Jan M. Pierce. President of the Savings Bank of San Diego. Cal.. and

Vice-President of the Consolidated National Bank of the same place. died recently.

Pitta—Charles Hall Pitts. Cashier of the Farmers 6: Mi-rchants’ National Bank of

Baltimore, Md.. died November 10th. at the Parker House. Boston.

Rnndall.—Hon. David Randall. Vice-President of the Waitham Savings Bank of

Waltham Mass. and Director in the Waitham National Bank. and Waltham Loan

0 Trust Company. died on November 25th. at the age of 70.

Sargent.-Beniamin Sargent. who had been an oflicer oi' the old Illinois State Bank

and later of the First National and Alton National Banks of Alton, 1lls.. recently died

at that place.

sternum—George 1“. Stevens. Cashier of the First National Bank. Ashburnham.

Mass" died November 26th. He was also Treasurer of Cushing Academv and Town

Clerk for ten years. Prior to removingito Ashburnham he had eld the 011100 of Town

Clerk In his native place. Amherst. N. .

Teflon—Caleb N. Taylor. President of the Farmers‘ National Bank of Bristol. Pa..

died on November 16. aged 70 years.

ThackerFJesse Thacker who was the first President of the First National Bank

of Carthage. Me., died November 16th from the edema of being kicked by a horse.
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