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HEN a new man is appointed to the office of Comptroller of the

Currency there is usually revived a question about the manner
in which amounts due to and from reserve agents should be treated in
the computation of reserve. Recently Mr. Lacey, the newly appointed
Comptroller, has ruled that the banks, which, under the law, are
permitted to count as a portion of their reserve, funds with certain
duly appointed banks called reserve agents, can only count as such
reserve the balance due from such reserve agents, and not the full
amount due. For instance, a bank, say in Boston, is required to keep
a total reserve of 25 per cent. of its deposits. Of this total reserve,
one-half, or 12} per cent., must be in its vaults, and is called home
reserve. As to the other 124 per cent., the Boston bank may select &
National bank in New York city, and if the selection is approved by
the Comptroller of the Curréncy, such bank becomes the reserve agent
of the Boston bank. Any amount deposited with the New York city
bank legally counts as reserve of the Boston bank up to the 124 per
cent. necessary to make up the total reserve of 25 per cent. required.
The Boston bank uses its New York reserve agent as its correspondent,
and sends to it all its New York collections, and the New York bank
in return sends to the Boston bank all its Boston collections. These
latter appear as an amount due to the New York bank, its reserve
agent, on the books of the Boston bank. The Comptroller calls for & -
report from the latter. On this report, on one side, among resources,
appears the amount due from the reserve agent which under the law
should count as reserve. On the other side, among liabilities, appears
the amount due to the reserve agent. Comptroller Lacey has ruled
that the amount due from the reserve agent must not count as reserve,
but only such balance as remains in excess after deducting the amount
due to the reserve agent. This at first sight appears very plausible and
right. Certainly all that is actually due to the Boston bank from its
New York reserve agent is only the balance of its account over and
above the amount it owes the New York bank for its collections. But
on further consideration, it will be seen—and in the past this has

1
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always been acceded to by the office of the Comptroller of the Cur-
rency—that the above ruling, while so plausible on the surface, is both
unjust to the banks and contrary to the law.

The law says, Section 5195, ‘‘ that each association organized in any
of the cities named in Section 5191 (including Boston, Albany, etc.)
may keep one-half of its lawful money reserve in cash deposits in the
city of New York,” and therefore that cash deposits, with reserve agents
in the city of New York to the extent named, are reserve, A cash
deposit is a deposit, checks drawn on which are payable in cash. The
law therefore puts the amount due f7om a reserve agent, to the extent
it is required for reserve, on a different footing from the amount due
Srom a National bank not a reserve agent. But the law nowhere
puts a liability to a reserve agent on any different footing from the
amount due to any other bank. The Comptroller’s ruling disregards
the law which makes the amount due from a reserve agent reserve,
and thus puts it on a different footing from the amount due from
other banks ; and it also makes the monstrous requirement that a
larger reserve than the law provides shall be kept continually on
certain liabilities just because they happen to be liabilities from a
reserve agent. For, it is apparent at once, that if on the report of a
Boston bank an item of 50,000 appears among resources as due from
a reserve agent, all of which is lawful reserve, and §25,000 appears
among liabilities as due o that reserve agent, that by requiring the
Boston bank to deduct the $25,000 from the $50,000, and only allowing
the remaining $25,000 as reserve, the Comptroller has required the
Boston bank to keep a reserve of 100 per cent. upon $25,000 of its
liabilities, when the law only requires 26 per cent. Again, suppose
the Boston bank has $25,000 only due from its reserve agent, and
$25,000 due to it. The law says the 825,000 due from its reserve agent
shall (assuming the home reserve to be all right and out of the present
question) cover $100,000 of liabilities, but Mr. Lacey, by his ruling,
says that it shall only cover 25,000 of liabilities, and thus cuts down
the reserve power of the Boston bank by three-quarters of §25,000, or
$18,750. Another phase is the injustice of the ruling to the Boston
bank in another particular. It compels it to refuse collections from
its New York reserve agent, its correspondent, the bank with which
it has the most confidential and cordial business relations. It breaks
up the business of the Boston bank to that extent. There may, of
course, be objections made that, in case of disaster to the Boston
bank, the New York reserve agent would cancel its debt to the full
extent of the funds held as reserve of the Boston bank. The answer
to this is two-fold : first, that this fact does not alter the clear
intention of the law that the amounts due from a reserve agent shall
be on a different footing from amounts due from other banks, while
liabilities to a reserve agent are on precisely the same footing as
liabilities to all other depositors; and, second, the reserve fund being
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on a different legal footing, the reserve agent has no right to offset its
debt against reserve funds as it would against ordinary funds. The
Courts would no doubt hold that the reserve funds are not subject to
seizure any more than excess of bonds to secure circulation. But
whatever wise considerations may have induced the Comptroller to
make this ruling, the fact remains that it is contrary both to the letter
and intention of the law, and, unless the law is changed, must always
be so.

THE COMPTROLLER OF THE CURRENCY has appointed Mr. A. B.
Hepburn, of 8t. Lawrence County, New York, National Bank Examiner
for the city of New York, to succeed Mr. V. P. 8nyder, who recently
resigned the position. Mr. Hepburn is favorably known as Superin-
tendent of the Banking Department of the State of New York from
April 13, 1881, to April 27, 1883. He was appointed to that position
by Governor Cornell, as the successor of H. L. Lamb, whose exploits
while Bank Superintendent were at the time the subject of much
unfavorable comment. Mr. Hepburn’s record as Bank Superintendent,
though brief, was highly honorable to himself. He had the credit of
putting a stop to the serious abuses that had prevailed in the
management of savings bank Receiverships by his predecessors. The
previous National Bank Examiners in New York city have been Mr.
Meigs, who was appointed on the recommendation of the leading
business men and financiers of New York city; Mr. Scriba, who was
similarly recommended, and Mr. Snyder, who received the appointment
from Mr. Trenholm on account of his experience as private Secretary
of Mr. Manning and as Deputy Comptroller of the Currency. We
understand that, in addition to the strength derived from his political
record, Mr. Hepburn has also been very strongly indorsed by the
banks and bankers of New York city.

The office of National Bank Examiner is created by Section 5240
of the United States Revised Statutes, and the Examiner is the
representative of the Comptroller, who keeps him advised as to the
observance of the banking law by the National banks. The law does
not district off the country and say, for instance, there shall be a
National Bank Examiner appointed for the District of Pennsylvania,
or for any other State; nor does it say a National Bank Examiner
shall be appointed for New York city or any other city. What it does
say is, that ‘‘the Comptroller of the Currency, with the approval of
the Secretary of the Treasury, shall, as often as shall be deemed
necessary or proper, appoint a suitable person or persons to make an
examination of the affairs of every banking association.” The object
of the law is to secure the proper and efficient examination of each
bank without regard to its location. The law leaves, as it should, a
wide discretion to the Comptroller, so that he may make the scope
and pressure of his examinations through his duly appointed Examiners,
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such as is warranted or required by the financial conditions existing in
the case of any bank or congerie of banks. For convenience the
country has been divided into more or less permanent examination
districts, and the office of Examiner has by degrees come to be looked
upon as a local office, though this is by no means the necessary
intention of the law. In fact, as the local rule first adopted as a
convenience grows more and more into a hide-bound regulation, its
disadvantages are more and more felt by the public. New York city
comes under the same law as other places, except that as regards
compensation of Examiners it and other reserve cities are subject to
this additional law, véz.: ‘‘ Persons appointed to make examinations
in the cities named in Section 5192 of the Revised Statutes of the
United States (Reserve Cities) shall receive such compensation as may
be fixed by the Secretary of the Treasury upon the recommendation
of the Comptroller of the Currency.”

The operations of the banks in New York city have grown to be so
enormous and of so much importance to the country at large that
they have outgrown the district system of enforcing the Examination
Law. The examination of New York city National banks should not
now be made, as it has been in the past, the appanage of one Examiner.
This system has worked well here in its time, but the time has now
come for an improvement. The work is too great for any one man,
and this has been recognized by the fact that for some years the
Examiner detailed to examine the New York city National banks has
employed assistants. These assistants have done much of the work,
and are appointed and paid by the Examiner and not by the
Comptroller of the Currency. It is natural that from precedent the
man detailed by that officer as National Bank Examiner for New York
city should look on that locality as his bailiwick and seek to make the
emoluments of his office as great as possible. The business instinct
has prevailed, and the assistants have, as a rule, been poorly paid,
and in some cases incompetent.

‘What the Comptroller should do to bring up the examination of
the New York city National banks to the point of excellence at which
they should stand, is to appoint and detail additional Bank Examiners
for the work. One Examiner is not enough, and to permit him to
carry on labors too great for any one man by appointing assistants is
a departure from the letter and intention of the law. As before
stated, the Comptroller should appoint the Supplemental Examiners
and detail them to make examinations in New York city, with instrue-
tions to act under the directions of the first appointed Examiner.
Their salaries should be fixed by the Comptroller, and not by the
Chief Examiner. This will insure the necessary discipline, and at the
same time a proper legal responsibility on the part both of the
Comptroller and of the men who actually make the examinations.
While the question has fortunately never been raised, there is much
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doubt whether the examinations made by Assistant Examiners of
National banks in New York city, appointed or hired as they have
been by the Chief Examiner and not by the Comptroller, as required
by law, are legal. If a suit involving this question should arise, there
might many complications ensue. We trust that Mr. Hepburn and
the Comptroller will bring about a needed reform in this matter.

THE NATIONAL BANKS HAVE A RIGHT to complain of the indiffer-
ence and distrust with which they seem to be regarded by Congress.
Since 1882 no new law of any importance has been enacted to enable
them to contend with the conditions of business brought about by the
payment of the United States debt and the rapid reduction of their
circulating notes. Seven years have elapsed since the enactment of
the law of 1882, authorizing the National banks to extend their
corporate existence. That Act took a step in the right direction in
reducing the minimum requirement as to deposit of bonds with the
United States Treasurer; and if the reduction to one-quarter of
capital, where such quarter did not exceed $50,000, was warranted at
the stage of payment the debt of the United States had then reached,
much more has a further reduction or removal of the bond requirement
been warranted since —in view of the more rapid payment of the
funded debt that has been progressing. The injustice and expense of
the maintenance of circulation by thg National banks is becoming
more and more apparent every day, and it is felt more severely in
those localities where the circulation is most needed; that is, in the
West and the less improved portions of the United States. The
country banks, which, by the judicious issue of circulating notes, can
often aid more in the development of their section than any other
instrumentality, are ground down by the expense of the present
system of redemption, working, as it does, at full expense on a reduced
amount of issues.

The way it works is this: A newly organized bank, with a capital
of $50,000, is compelled to buy and deposit 812,500 United States
bonds, and if they are fours, to devote $16,125 of its paid-in capital to
this purpose. On these bonds it takes out $11,250. If the bank were
a State bank, it could loan at once its §50,000. As a National bank,
it can loan only $45,025, including the §11,250 of circulation received.
The loaning power, both as a beneflt to the community in which the
bank is located, and as a source of profit to the bank itself, is reduced
nearly ten per cent. Nor is this all; the expenses of issuing and
maintaining the circulation of $11,250 are as great, in some respects,
as it would be to maintain a circulation of §50,000. The cost of
preparing plates and printing the notes is almost the same, and the
tax for the maintenance of the Redemption Bureau and for express
charges is constantly growing greater. The National bank note being
always redeemed by thg Government, and the latter paying express
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charges on such notes sent to them for redemption, when in packages
of $1,000 or multiples thereof, are a convenient remittance to the
Treasury, when gold, silver dollars, legal-tender notes, or gold or
silver certificates are wanted. The banks in the large cities, therefore,
gather up the National bank notes regardless whether they are muti-
lated or not and send them to Washington for redemption. The
extent to which this is done may be seen by looking at any of the
annual reports of the Comptroller of the Currency. Take, for instance,
the report of 1888, and it appears that out of an outstanding National
bank circulation of about §250,000,000, $99,152,364 was presented for
redemption. Of this, 80.6 per cent., or all but $19,233,381 came from
the principal cities. Of these, New York city sent in $43,411,196, or
over 43 per cent. Of the $99,152,364 received for redemption, §17,453,280
were fit for circulation, and the notes were returned to the banks
issuing them at the expense of those banks.

The National banks issuing circulation have to pay the express
charges on all the notes sent to them, whether they are new notes sent
on the opening of the bank or new notes sent to replace notes redeemed
and destroyed, or redeemed notes fit for circulation returned to the
bank for re-issue. In the year 1888, besides express charges, the
National banks paid a semi-annual duty on circulation of §1,616,127
for the cost of the National Redemption Bureau at Washington; they
paid $141,141 for the cost of plates, and this fell on the new banks
$14,100; the old banks paid §3,900 in addition for plates. The cost of
supervision paid by the banks for examinations, elc., was $121,777.66.
To indicate how the Government has been growing more oppressive
to the banks, it is only necessary to say that the original Banking Act
contemplated that all of these charges should be included in and paid
out of the semi-annual tax on circulation. This tax was to cover all
the expenses of the issue of the notes and of the Government
supervision of the banks, What remedies are there for this state of
things, and what should Congress in justice do for the banks? All
the expenses of redemptions, including express charges, should be paid
out of the semi-annual tax, as should all the expense of preparing
plates, printing and issuing the new notes. The issue of circulation
on bonds should be increased to 100 per cent. at least of the par value.
The four per cent. bonds should be refunded at two per cent., and the
requirement as to the deposit of United States bonds should be repealed
or made discretionary with the Comptroller and Secretary of the
Treasury, unless the bank desired to issue circulation. Whenever a
bank desired to become a National bank, or to organize as one without
the deposit of bonds, it should be subjected to a special examination
as to the condition of its resources, and if this examination was
satisfactory it should be permitted to commence business without a
deposit of bonds, but with the understanding that the Secretary of the

Treasury might call for such deposit whenever the finances of the
L]
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United States should render it necessary to create a market for its
bonds. The expense of these examinations and all others should be
paid from the tax on circulation as long as it produced sufficient for
the purpose, and not till the tax ceased to be sufficient should an
assessment for expense of examination be made on the banks. The
public does not realize the heavy drain to which the National banks
are subjected in the payment year by year of the numerous charges
that have been saddled upon them contrary to the spirit of the law
under which the system was inaugurated; nor do they realize that all
of these expenses finally come out of the pockets of those who borrow
from the banks. A liberal policy toward the National banks, on the
part of the Government, means a liberal policy on the part of the
banks toward those to whom their funds are loaned. In other words,
a reduction of interest rates will follow on the reduction of the onerous
charges the law now compels the banks to pay.

THE AMERICAN BANKERS' ASSOCIATION will hold its next conven-
tion at Kansas City, Mo., on September 25th and 26th. This is the
fourteenth annual convention of the Association since its organization
in 1876, and the fifteenth counting the preliminary convention held at
Saratoga in 1875. The selection of Kansas City was made in response
to some fourteen hundred requests received by the Executive Council
from members, and it is expected that the wide-spread interest indi-
cated by so many requests will cause the attendance to be large. The
organization of the Association was due to the feeling among bankers
that some degree of united action among the banks of the country
would result in substantial service to the public dependent on the
banks. Several attempts to effect such an organization were made
prior to 1875, but no results followed. As it took the storm and stress
of the war to establish the National banking system, so it took the
period of depression following the great panic of 1873 to render
possible this organization among the banks. The Association has
accomplished a great amount of useful work in tempering unwise
financial legislation. It has secured the repeal of onerous and unneces-
sary tax laws, and the effect of its efforts has been apparent in the
reduction of interest rates throughout the country. There has, how-
ever, been within a few years a cry raised which appears to have
affected Congress to a certain extent, that the Association is a combi-
nation of banks to secure to themselves advantages inimical to the
people. The worst feature of this is the fact that, at some of the
conventions of the Association, the delegates themselves appear to
some extent oppressed by the belief that it was unwise to agitate
legislative questions of importance lest it should confirm the dema-
gogic cry referred to, and prejudice legislators against the banks.
This is a great mistake, for nothing is ever obtained however just the
granting unless it is asked for; and nothing was ever asked for in the
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way of legislation however wise and salutary but the insinuation
has been vigorously pressed that the whole thing was a job in favor of
the asker. Honest men are again and again deterred by the fear their
motives will be thus impugned, when they have only the good of the
greatest number at heart, in mnaking the proposition. To be influenced
by such an argument, whatever it may indicate as to the sensitiveness
of the nature of the one who is deterred by it from doing what he
knows is right, speaks nothing for his courage. The great advances
in civilization would never be made if detractors could thus terrify the
men who sought to make them. This spirit has for some years
prevented the Association from being as outspoken as could be
wished. There are now a number of financial grievances that should
be redressed, and the Association should no longer hang back. There
is the question of taxation of banks both under State and National
authority. The question of the surplus revenue, which is such a
continuous threat to the money market, the continuance of National
bank circulation and in connection with this the treatment of the
public debt of the United States, the silver question rapidly becoming
of paramount importance in this country, the question of a general
bankrupt law, and the question of the repeal of the 10 per cent. tax
on State ‘bank circulation. These are a few of the subjects that if
taken hold of and discussed by the Association would be brought
vividly and forcibly before the people of the country, for where, if not
among our bankers, is there so much practical knowledge, and where,
if not among them, has there been so much thought bestowed on these
subjects. The fear that, if the Association should express a firm and
intelligent opinion of the course proper to be taken by legislators
State and Federal, it would prevent necessary legislation, is without
foundation. The comparative apathy shown in regard to these
matters for the last two or three years has been due very much to the
general belief that something was about to be done and that inter-
ference would be unwise. But the delay and indifference to the
financial necessities of the time on the part of legislators shows that
some pushing is necessary now.

Another complaint that is sometimes heard against the Association
is, that it has paid too much attention to the interests of National
banks as compared with those of State banks. It was natural that
Federal bank and financial legislation should receive much attention,
but it must be remewmnbered that this has not applied alone to National
banks. The repeal of the two cent stamp tax on checks, and the repeal
of the tax on capital and deposits, were each as great a boon to the State
as to the National banks. In fact while State banks have been relieved
from all Federal taxation, the National banks are still obliged to pay
the semi-annual tax on their circulation and a number of vexatious
charges for maintaining its redemption. It is true that the ten per
cent. tax on State bank circulation is still maintained, but this is a
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repressive tax which produces no revenue. Its repeal is not opposed
in the interest of the National banks, for whom under present condi-
tions there is no profit on circulation based on bonds, but in the
interest of the issues of the Government itself. The Association has a
large range of subjects to choose from and the Kansas City convention,
while promising to be exceptional in point of attendance, also promises
to be exceptional in respect to the number and interest of the subjects
that will be discussed.

ONE OF THE MOST PLAUSIBLE CRITICISMS that has been made on
the Bucket-shop bill, which was introduced at the last session of the
Legislature of the State of New York by the Hon. Bradford Rhodes,
Member of Assembly from Westchester County, and which became a
law prineipally through the intelligent efforts of that gentleman, is
that, if the business done by the bucket-shops is gambling, so is a
proportion, and a large proportion, too, of the business done by the
Stock Exchange. It is concluded from this premise that if bucket-
shops are to be closed because they are gambling institutions, so should
the Stock Exchange, in so far as it does a similar business.

We take it that this Rhodes Bucket-shop law is an indication of
the advance of public opinion in regard to gambling that has been
marked at various stages by the suppression of open gaming tables
and the repression of lotteries by law. A great authority on the
general subject of chance and luck has said that ‘‘the more civilized
and intelligent a human being becomes the less he depends on chance
and the more on his own labor directed by foresight.” The primitive
" savage, depending for his existence on the produce of his daily hunts
through the woods and along the streams and lakes, is at first almost
wholly dependent on the game and fish he finds. By degrees his skill
fmproves his means of capturing it when found, but as his intelligence
increases he endeavors to secure certainty by labor and foresight.
This is the history of the improvement of the world, a progress from
a state where chance controls to a condition where skill predominates.
The desire to depend on chance for a livelihood manifested in so many
men is the survival of the instincts of the primitive savage, who hates
labor, hates to exercise his mind except in the narrow sphere of hope
and fear, and who leads a generally unsatisfactory and degraded life.
The ancient primitive savage preyed on the beasts of the field, the
fowls of the air and the fish in the séa; but the modern gambler or
votary of chance seeks to prey on his fellow-men. The better and
more thoughtful portion of mankind understand full well the demor-
alizing tendency of this kind of existence; but to a large number of
persons there is a degree of fascination in taking chances that shows
how difficult it is by education and moral teaching to eradicate the
savage instincts that underlie human nature. A celebrated modern
novelist says ‘‘ that all the really serviceable portions of human nature
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are these barbarous instincts; that civilization is but the polish on the
shoe;” and this seems to have a large modicam of truth, when the
widespread persistence of the gambling instinct shows itself so con-
tinually. But it must be remembered that the great body of those
who depend in any degree on any form of gambling for a living are
to be divided into two classes—the small class of those who succeed
at it, and the large class of those who are their victims. Those who
succeed at gambling succeed because they do not trust to chance, for
they make it almost a certainty by the careful study of the weakness
of the majority who seek to profit by gambling. 1t is the operations
of this smaller class that the law seeks to control—to defend the
larger class—who are constantly destroyed and demoralized by it.
For this reason lotteries, gaming tables and other gambling should
be and are forbidden and controlled by law. But law can go no
further, in the United States at least, than it is sustained by public
opinion. Thus, while some of the grosser forms of gambling may be *
suppressed, or at least put out of sight, other forms are tolerated even
in deflance of law. So while the business of the bucket-shops may
be the same as some business done at the Stock Exchange, the force
of public opinion may be amply sufficient to warrant the enactment of
a law against bucket-shops, while it is not sufficient to warrant a law
againet the Stock Exchange. In the Stock Exchange the business
done which, it is said, resembles that of the bucket-shops, is but an
incident practically inseparable from the legitimate and regular buying
and selling of stocks, for which the Stock Exchange is created. The
bucket-shop business is a mere shadow and simulacrum of that done
at the Stock Exchange, kept up for that which is purely and simply
gambling. The time may come when the advancement of the mass
of mankind in intelligence and morality reaches a point that any
business done at the Exchanges which is not strictly a buying and
selling of actual stocks and securities, will be frowned down upon and
banished; but at present it is tolerated, and it cannot very well be
reached by law because it is so inextricably mixed with the mass of
legitimate business that it can’t be separated and distinguished from it.

Legislators show a high degree of wisdom when they enact laws
tending toward moral improvement that can be sustained by public
opinion, and in this bucket-shop matter Mr. Rhodes has shown
discrimination, courage and perseverance in a high degree. Because
all evil cannot be eradicated by law is no reason why an attack should
not be made on such patent, unmixed evils as can be reached. The
bucket-shops in view of the evil they admittedly do, have no right to
cry for mercy because all gambling is not suppressed. As well might
the detected burglar cry for mercy, because all burglaries are not
effectually put an end to by law. The bucket-shop law is correct in
principle and it will seriously cripple if it does not entirely eradicate
a recognized evil.
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BANKING PRACTICE.
NOTES AND COMMENTS ON PRACTICAL BANKING.

SOME IDEAS ON HOW TO CONDUCT A BANK, BY AN INSIDER.

Written for RHODES' JOURNAL Or BANKING by an officer of over twenty years’
experience in lhnljns—bot.h city and country.

Advising Customers.—Not the least delicate and onerous duty of a bank
Cashier is the advising of customers as to various points that arise in the
conduct of their business. It is indeed surprising on how many different
subjects a Cashier of an active bank is expected to have an opinion. One is
sometimes tempted to take refuge in the time-honored custom of looking wise
and saying nothing, or as near nothing as the circumstances will permit. Not
less remarkable is the lack of confidence which a great many really able and
intelligent men have in their own judgment. Especially is this noticeable in
times of financial panic which try, like fire, the stuff of which men are made.
It is then that the weak go to the wall, and only those who are strong in
themselves are able to stand alone. *‘‘Indeed,” as it has been well remarked,
‘“one of the most mortifying chLaracteristics of a panic is the feebleness of
thought and nervelessness of will it reveals in those respectable mediocrities
who occupy the summit of financial society, and who convert the storm into
a hurricane by refusing to face it resolutely from the first.” It is in just such
times that a Cashier is most referred to for advice and direction ; and, strange
as it may seem, it is as often good advice as loans of money that is really
wanted. Many a merchant is a close buyer and a first-class salesman, but a
poor financier, and knowing his own weakness, naturally resorts to one whose
position is supposed to guarantee his financial skill. On such occasions a
Cashier who thoroughly understands financiering is a tower of strength to
half the customers of his bank. It is not only on extraordinary occasions,
however, but on ordinary occasions as well that a Cashier’s opinion is sought
and his advice followed. Occasionally one is called upon to act the part of an
arbitrator—a position which requires for the successful discharge of its duties
a considerable degree of tact—as well as knowledge of the subject in hand.
It is in the field here spoken of that a Cashier, if he is the right sort of a man,
has the opportunity of gaining a considerable degree of personal influence
for himself and popularity for his bank.

A Banker’s Trials.—It is all very well to urge the duty of universal
courtesy and the propriety of always being in a good humor ; but it does cost
something, sometimes, to be polite. Time and temper are. often wanted and
wasted in the effort of maintaining one’s reputation as a Chesterfield. To
keep the even tenor of our manners amid all the trials and tribulations of a
banker’s daily life is a sore tax on the vital energies. To e successful one
must have acquired the habit of politeness and made it a veritable second
nature. What is one to do with the literary friend who drops in for a chat
just when one is most occupied and who sees no personal application whatever
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in the legend, ‘“ This is my busy day.” The musical man is, in his way, an
equal terror ; yet if these folks are good customers of the bank, what are you
going to do about it ? They will talk ; you can’t stop them. Itisreally remark-
able what curious hobbies some business men have and how gaily they ride
them quite unconscious of the spectacle they afford to friend and foe. Not
to be despised is the man who is always asking advice which he rarely heeds
and never follows. What must he do in such and such a case? Does one
know of any safe investment where something more than the market rate can
be obtained ? Would it be too much trouble to do this or that impossible
thing ? Near of kin is the idle questioner who propounds all kinds of queries
about the most confidential transactions of¥he institution, and seems genu-
inely surprised at any unwillingness to gratify his curiosity. Next in order
one must surely rank the inquisitive stock-broker who is forever on the watch
to get the bank’s opinion on the course of various and sundry stocks and
bonds, about which the less he knows the more thoroughly informed be thinks
himself. However, such an one is easily satisfied and takes thankfully the
smallest morsel of intelligence. The customer who carries no balance worth
speaking of and is forever getting his accounts muddled is one of those from
whom all prudent men trust to be delivered ; and, sometimes, he is not so
foolish as he seems. He is often pretty well up on any point of banking
law which may chance to be in his own favor. But what shall we say of
the ladies, especially those whose comfortable balances indicate that in
pecuniary matters, at least, their lines are cast in pleasant places? What a
world of trouble they give other people and how much of that trouble they
keep for themselves.

Bank Clerks as Bank Examiners.—In default of professional Exam-
iners, an experienced clerk drawn from an active bank in a neighboring city
is a substitute not to be thought lightly of. Under such a plan as this the
Examiner comes thoroughly equipped by years of practical and daily training
to do exactly the work that is put before him and to do it in the best possible
way that it can be done. He is entirely unbiased, is unapproachable by any
corrup} influence and can have no object but to do his duty to the best of his
knowledge and ability. If there is anything wrong in the bank, here is an
Examiner who will find it, and if everything is all right, here is an Examiner
whose certificate to that effect will be a guarantee that cannot be doubted.
The reason that so many embezzlements have successfully passed the ordeal
of an ‘‘examination” is because the Examiners, if the expression may be
excused, did not clearly understand what they were about. In point of fact,
it takes a bank man to examine a bank. The detection of irregularities is,
howerver, by no means the only good that would flow from an examination
made on the lines suggested. A written report should be submitted to the
Directors pointing out in what way the system of accounting might be
improved and calling attention to special defects in the system in actual use.
So that an examination by a practical bank book-keeper would have a ben-
eficial effect in two ways. In the first place, there would be the benefit of a
thorough and searching investigation of affairs by & man who would know
exactly what he was about. Secondly, there would be the indirect good of
an impartial criticism of methods in use by a critic whose own experience
would be a guarantee against merely theoretical suggestions. In the daily
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and, too often, monotonous work ef a bank the clerks, and the executive
officers, too, for that matter, are prone to fall into a fixed way of doing things,
often with no better reason than that no one has had the originality to suggest
some other and better way. Hence the value of a thorough overhauling by
an outside man. There is also the possibility that here and there one might
see how to take precautionary measures, and so verify the saying that a stitch
in time saves nine.

Working on Holidays.—‘‘ No work allowed in this bank on S8undays or
holidays.” Isn’t that a good rule for any bank ? It most certainly is. If the
work cannot be done in the usual hours of business, the force should be
increased or the work should be lessened. We say *‘ cannot’ advisedly, for

“very often the necessity for work on holidays is brought about by neglecting
to do it in proper time. So many men have an inveterate habit of putting off
everything until it cannot possibly be put off any longer, and so whenever a
holiday comes they must needs come down to get up tack work which should
never have been allowed to accumulate. The severest way with these kind is
the best in the end. They should be required by rigorous supervision to keep
their work right up to the line, and every tendency to slip behindhand should
be stopped at once. A favorite argument with the holiday workers is that
they like & quiet day now and then, when they can work without the noise
and confusion incident to an ordinary occasion. If it be thought desirable
to have one or more of the force at the bank on a holiday for the sake of
protection, let the clerks take this duty turn and turn about. If it is really
the case that holidays or Sundays have to be utilized to get up arrears of
work, then that is a sure sign either that the clerical force is insufficient, or
that the work is improperly systematized. There is this to be urged against
the practice of permitting holiday work, and the same may be said in regard
to working at night, that it is a bad plan to have one man by himself too much.

About Waste Paper.—In a former number of the JOURNAL it was
suggested that it would be an admirable plan to keep the waste paper of each
day to itself in canvas bags provided for that purpose. The ides, in itself, is
an excellent one, and should be adopted by every bank. Instead of canvas
bags, however, it would be better to purchase a package of large paper bags—
these come in all sizes—and have the waste paper of each day gathered into a
separate bag by itself, date the bag and put it away in some place not too
inconvenient to get at. When these bags accumulate in sufficient quantity
they caa be sent off to the mill without the trouble of having them emptied
again, as would be the case with bags of canvas. The cost would be a mere
nothing.

Certificates to Stockholders.—In making out certificates of the bank’s
stock great care should be taken to enter the name of the stockholder in the
exactly correct way. Tbis is a matter in which one cannot be too precise. In
the case of married women the full Christian name should be entered and not
the name of the husband with the title of Mrs. prefixed—thus: Catherine
Augusta Blank ; not Mrs. Charles F. Blank. And the same exactness should
be observed in regard to trustees, estates, corporations, guardians and similar
stockholders. In every case give the precise legal name of the stockholder
and not the name of the trustee, guardian, etc. Observation of this simple
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rule will go a great way towards saving trouble in after years. Some Cashiers
are accustomed to rely on the broker’s order as it stands for direction on this
score ; but brokers are not always careful about details in which they have no
immediate concern. It is also a good plan to record the residence. and post
office address of stockholders either in the stock ledger or in a convenient
book. Neglect to do so is at times the cause of considerable inconvenience.

The Roll of Honor.—In the June JOURNAL was published, under the
head of a ‘‘ Roll of Honor,” a list of all the National and State banks in the
cities of New York, Philadelphia and Boston having a surplus and undivided
profit equal to or exceeding their capital. Although the calculations werg
very carefully proved and will be found absolutely correct, inadvertently the
Merchants’ Exchange National Bank of N. Y. city was included in the list
through an error in crediting a surplus and profit account to it which properly
belonged to another bank. The error crept in owing tv similarity of title,
although it is but just to say that neither bank is entitled to a place in
the roll.

American Bankers’ Association Convention at Kansas Oity, SBeptember
26th-26th, 1889.—Great preparations are being made in Kansas City. Mo., to
receive the members of the American Bankers’ Association who will hold their
convention there on September 25th and 26th. The bankers of that city it is
understood are providing for an attendance of from 1,000 to 1,500, and expect
to raise from $20,000 to $25,000 for the expenses of the occasion. Reduced
rates will be obtained to the convention from all parts of the country. The
Pennsylvania Railroad Co. have agreed to run a special limited train composed
of brand-new vestibule cars from New York city to Kansas City. There will be
a dining car and composite car attached, the latter containing bath room,
barber shop, library, etc. The train will leave New York city at 9 a. ™.
Sunday morning, September 22d, and reach Kansas City on Tuesday at about
10 A. M. It will run via. Philadelphia, Pittsburgh, Indianapolis and 8t. Louis.
Those who wish to go on this train can join it at New York or any of the
other places named. Detailed information as to rates, trains and hotels at
Kansas City, etc., will be ready to be sent to members and other bankers who
desire it, early in August. Those who desire to take members of their families
can have every accommodation. The Committee on Speakers and Addresses
consists of the following gentlemen :

Mr. CHARLES PARsoNns, President of the State Bank of St. Louis, St.
Louis, Mo.

Mr. LocaN H. Roorts, President of First National Bank, Little Rock, Ark,

Mr. J. J. P. OpELL, Vice-President of Union National Bank, Chicago, Ill.

Mr. JaMES 8. BARRETT, Cashier of German Security Bank, Louisville, Ky.

These gentlemen wish that all members of the Association who may desire
to address the convention on financial and other appropriate subjects will
send communications and manuscripts to the members of the Committee, that
they may be duly arranged on the programme. Any further information in
regard to the convention may be obtained by those who may wish to attend
and participate in its proceedings by addressing

Wu. B. GREENE, Becretary, 128 Broadway, New York city.



1889.] BANKING LAW. 615

BANKING "'LAW.,

* LEGAL DECISIONS AFFECTING BANKERS.

DUTY OF BANK TO PAY CUSTOMERS' ACCEPTANCES— LIABILITY FOR
PAYING FORGED BILLS—MEANING OF TERM FICTITIOUS PAYEE.

Her Magjesty’s High Court of Appeal, May 21, 1889.

VAGLIANO BROTHERS 78. THE BANK OF ENGLAND.

The acceptance of a bill of exchange payable at a banker's is tantamount to an order
to the banker to pay the bill to the person who, according to the law merchant, is
capable of giving a good discharge for it.

The rule of the law merchant that bills drawn to the order of a fictitious or non-
existing payee may be treated as payable to bearer was based uniformly upon the
law of estoppel, and applied only against the parties who, at the time they became
liable on the bill, were cognizant of the fictitious charecter or of the non-existence
of the supposed payee. '

Semble. The provision of the Bills of Exchange Act that * where the payee is a
fictitious or non-existent person the bill may be treated as payable to bearer "
does not change the law in this respect.

‘Where forged bills are drawn to the order of a real person, the payee is not to be
treated as a * fictitious person * within the meaning of the said provision.

A bank which has paid upon indorsements forged by a clerk of its customer cannot
set up as a defense that the customer failed to exercise proper supervision over
the actions of such clerk ; for such neglect is not the proximate cause of the loss.

Where it is the usual practice of bankers to pay bills of large amount only through a
banker, it is negligence to pay such bills over the counter to an unknown person.

,The plaintiffs, the firm of Vagliano Brothers, were merchants and foreign
bankers doing business in London, and were customers of the defendant, the
Bank of England. They had in their employ a clerk named Glyka, who by a
series of frauds, procured the acceptance of the firm to forged bills of exchange
amounting in the aggregate to £71,500, of which acceptances the bank was
advised by the irm. These bills purported to be drawn by Messrs. Vuciana, of
Odessa, who were correspondents of the firm, and the payees named were C.
Petridi & Co., the firm’s correspondents at Constantinople. After the bills had
been accepted, Glyka obtained possession of them again, and having placed
upon them the forged indorsement of the pretended payees, presented them, in
person or by brokers’ clerks, to the bank, and they were paid over the counter.

The main question in the case was whether the bills were to be considered
as within the provision of the Bills of Exchange Act that *‘ where the payee is
a fictitious or non-existent person the bill may be treated as payable to bearer.”

There was also a question of negligence. The plaintiffs proved that it was
not the usual course of business for bankers to pay bills of 8o large an amount

* All the latest Decisions affecting Bankers rendered by the United States Courts
and State Courts of last resort will be found in the JOURNAL'S Law Department as
early as obtainable.

Attention is also directed to the ** Law Notes and Comments* and * Replies to Law
and Banking Questions,” which are included in this Department.
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except through a banker. On the other side, it was shown that there was
neglect on the part of the plaintiff in not exercising proper supervision over
the actions of their clerk. The defendant showed further that the bills were
returned to the plaintiffs with their pass-book, in which the items were
debited, and they were retained by the plaintiffs, and the pass-book returned
to the bank without objection.

Lord Justice Bowen :

The first question of law which arises is as to the exact duty which the
bank undertook in respect of the documents presented to them Yor payment.
This matter has been decided many years ago in the case of Robarts vs.
Tucker (16 Q. B. D. N. 8., 560), and the business relations between bankers
and their customers have been for many years regulated by the principles
there laid down. The acceptance of a bill of exchange payable at a banker’s
is tantamount to an order to the banker to pay the bill to the person who,
according to the law merchant, is capable of giving a good discharge for it.
If the bill is payable to order, it is an authority to pay the bill to any person
who becomes holder by a genuine indorsement. If the bill is originally
payable to bearer, it is an authority to pay the bill to the person who is the
holder. Whether the d®cuments presented in the present case to the bank
have ever, in the mercantile sense of the term, become bills of exchange at
all may perhaps be open to question. They have never been in the hands of
any bona fide holder, having been stolen from the acceptor before they got
into circulation by the thief who actually cashed them at the bank. But the
letters of indication addressed to the bank by the plaintiffs treated the apparent
bills by special reference as acceptances in circulation, and directed them to
be paid by the bank, and wé may assume, for the purposes of our judgment,
accordingly, that the bank would be justified in dealing with them as if they
were actual bills, and that the duty of the bank in respect of them would be
regulated by the principles laid down in Robarts vs. Tucker. If they are to
be treated as bills payable to order, there was nobody who had become their
holder by genuine indorsement. The bank can only justify the payment that
has been made by showing that the documents were to be considered in the-
light of bills originally payable to bearer, in which case, as Robarts vs. Tucker
indicates, the bank would be authorized to pay the amount to the person who
was the holder. In order to bring the bills, a8 we shall call them for the
purposes of this judgment, within this category of bills originally payable to
bearer, the bank relied upon the recent statute of 1882, 45 and 46 Vict., c. 61,
section 7, sub-section 8, which enacts, with reference to bills of exchange,
that ‘‘ where the payee is a fictitious or non-existent person, the bill may be
treated as payable to bearer,” and the counsel for the bank contended before
us that the payees named, ‘“C. Petridi & Co.,” were fictitious payees within
the meaning of the section. A real and existing firm of that name were, in
fact, carrying on business at Constantinople, and had been on previous
occasions payees of genuine bills drawn by Vuciana upon Vagliano Brothers.
It was unquestionably intended by Glyka that the acceptors should believe—
and the acceptors in each case did believe—that the payees indicated were the
C. Petridi & Co. in question ; but it was urged by the appellant’s counsel that
as Glyka, the forger, intended to forge C. Petridi & Co.’s names, and never
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meant that they should have anything to do with the bills, the payees were
fictitious ; that it was immaterial in what sense the acceptor understood the
introduction of their names, and that from the first these bills were payable
to bearer within the true meaning of the section. The result of such an
interpretation would be that an acceptor, who is certainly interested in
knowing to whom be is properly to pay the money, in order that he” may not
pay it to the wrong person. would be compellable in cascs of forgery like the
present to remain in absolute ignorance on this vital point. We were told by
the counsel for the bank that the acceptor of a bill bas no interest in the
choice by the drawer of the payee. That may be so. But the acceptor is
deeply interested in having it made clear upon the bill who the payee is to be,
and it is contrary to the very essence of a bill of exchange that any uncertainty
should be left on the matter. Before accepting such a construction of the
sub-section, it is desirable to state with precision what was the previous
commercial l1aw upon the subject. The law merchant seems to have been
clear, and to have been based throughout on the principle of the law of
estoppel, which in its turn is conformable with reason and business principles.
An acceptance, after sight, of a bill is an admission by thé acceptor of the
genuineness of the signature of the drawer—an admission, that is to say, that
the signature is either in his handwriting or placed to the draft by somebody
who has authority to sign for him, and the acceptance is also a representation
by the acceptor in favor of all dona fide holders that, so far as he knows, the
payee exists, and is a person of a capacity to indorse. (Drayton vs. Dale, 2 B.
and C., 300, and Mead vs. Young, 4 Term. Reports, 81.) The genuineness of
the indorsement of the payee was, however, a matter as to which, except in
one special instance, no estoppel prevailed. The one exception to the rule
was the case described as follows in Story on Bills of Exchange, 56 and 200,
Page 56 :—** A bill made payable to a fictitious person or his order, and indorsed
in the name of such fictitious payee in favor of a bona fide holder without
notice of the fiction will be deemed payable to the bearer and may be declared
on as such against all the parties who knew of the fictitious character of the
transaction.” Page 200 :—*‘ If the bill is payable to a fictitious person or order,
as has been sometimes, although rarely done, then, as against all persons who
are parties thereto, and aware of the fiction, as, for example, against the
drawer. indorser or acceptor, it will be deemed a bill payable to the bearer in
favor of a bona fide holder without notice of the fiction.” This exceptional
rule in the case of fictitious bills is based, as has been stated, on a special
application to a particular case of the principle of estoppel, which plays so
important a part in the law merchant. Its history, so far as English law
books are concerned, dates back to a century ago, and is set out in a note to
Bennett 2s. Farnell (1 Camp., 130). In the first case which bearson the subject
—~—Tatlock vs. Harris (8 Term. Rep., 174)—at the time the bill was drawn there
was no such person in existence as the payee, a fact which was notorious to
all the parties in the transaction, and particularly to the acceptor. It was
suggested by the Court, in argument,-that if a bill were made payable to the
Pump at Aldgate or order, it might be recovered on as in effect a bill to
bearer. And in Vere vs. Lewis, a case decided upon the same day, the Court
intimated an opinion that a similar bill, drawn and accepted under similar
circumstances to those in Tatlock vs. Harris, might be so treated. In Minet
2
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vs. Gibson the same point was distinetly raised, subject to this qualification—
that the indorsement by the fictitious payee was there made before acceptance,
and was itself known not to be genuine by the acceptor at the time of such
acceptance. The Queen's Bench held that the bill was in effect payable to
bearer, and the decision was confirmed by the House of Lords (1 Hy. Bl.,
679). A perusal of the opinions of the Judges in that case shows that they
considered that the exception in the case of such fictitious bills to be in reality
nothing but a further application of the doctrine of estoppel in a case in which
knowledge of the fiction by the acceptor gave rise to an estoppel of the kind.

In Gibson »s. Hunter (2 Hy. Bl., 187), the House of Lords appears to have
expressly decided that it was only where the fictitious character of the bill was
known to the acceptor at the time of acceptance, that the bill could be treated
against the acceptor as a bill payable to bearer. The question arose on a
demurrer to evidence, and it is to be observed that the fourth count dlleged
merely that the supposed payee was fictitious, without alleging that the
acceptor knew of this. It was proved in evidence that no such person as the
payee existed, and that the name of the payee indorsed on the instrument was
not in the handwriting of any person of that name; but on evidence it was
still left in doubt whether the acceptor was privy to the fact of the payee
being fictitious. The Judges advised the House, and the House of Lords
decided in conformity with their advice, that upon this record no judgment
can be given, and a venire d¢ novo was awarded. If the knowledge of the
acceptor had been immaterial, judgment ought to have been given on the
record on the fourth count. The case, however, went down again to be tried,
and again came before the House of Lords on a demurrer to evidence, and it
was finally held that in an action on a bill of this sort against the acceptor, to
show that he was aware that the payee was fictitious, evidence was admissible
of the circumstances under which he had paid other bills te fictitious persons.
Not only, therefore, is the first case of Gibson vs. Hunter an authority to the
effect that the exceptional doctrine under discussion only applies where the
acceptor knows that the payee of the bill which he is accepting is fictitious,
but the whole of the subsequent litigation becomes unintelligible upon any
other hypothesis. In the case of Bennett vs. Farnell, a bill of exchange made
payable to a fictitious person was sued upon as a bill to bearer, but there was
no evidence that the acceptor knew of the fiction. Lord Ellenborough non-
suited the plaintiff. In Lord Campbell’s head-note to the case, the effect of
the decision is thus stated : ‘‘A bill of exchange made payable to a fictitious
person on his order is neither in effect payable to the order of the drawer nor
to bearer.” But at page 180e of the addenda there is this further note by
Lord Campbell : ‘‘In Bennett »s. Farnell, the doctrine supposed to have been
beld, that ‘a bill of exchange made payable to a fictitious person or his order
is neither in effect payable to the order of the drawer nor to bearer,” must be
taken with this qualification, unless it can be shown that the circumstance of
the payee being a fictitious person was known to the acceptor. A new trial
was refused in this case because no such evidence had been offered at Nis:
Prius. Lord Ellenborough said he conceived himself bound by Minet vs.
Q@ibson and the other cases upon this subject which had been carried to the
House of Lords, though by no means disposed to give them any extension,
and that if it had appeared that the defendant knew George Abney, the payee,
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to be a fictitious person, he should have directed the jury to find for the
plaintiff.” The case of Cooper »s. Meyer (10 B. & C., 468), is scarcely in
point. It decides merely that where a bill is drawn in the name of a fictitious
person payable to the order of the drawer, the acceptor is considered as
undertaking to pay to the order of the person who signs as drawer. The case
would only have been relevant if the bills in the present case, instead of being
made payable to the order of Petridi & Co., had heen made payable to the
order of Vuciana (see Beeman vs. Duck, 11 M. & W., 255). In Phillips vs.
M’Imthurm, 18 C. B., N. 8., 696, the question was one between the holder
and the acceptor supra protest for the honor of the drawer; and the matter
we have decided did not arise. In Ashpitel vs. Bryan (5 B. & S., 728), a
similar question occurred where a bill by arrangement between the acceptor
and the drawer was drawn and indorsed in the name of a dead man. A
similar application was there made of the same priaciple of estoppel (see 5 B.
& 8., 728). Probably it was with reference to this case that the term
‘“‘non-existing” is introduced into the sub-section which we have to interpret.
Down, therefore, to the passing of the recent statute, the exception that bills
drawn to the order of a fictitious or non-existing payee might be treated as
payable to bearer was based uniformly upon the law of estoppel, and applied
only against the parties who, at the time they became liable on the bill, were
cognizant of the fictitious character or of the non-existence of the supposed
payee. The principle that lies at the root of the exception is that a reasonable
effect must be given in favor of bona fide holders to the act of acceptance, and
that, where. it appears that although there was a named payee he was so
completely fictitious or non-existing that the acceptor could not have intended
to restrict payment to such payee or to his order, the acceptor, who must be
taken to have intended that his acceptance should have some commercial
validity, was estopped from saying that the bill was not a bill payable to
bearer. If the exception is to be extended beyond this it will rest upon no
principle at all, and this strange result would follow—that where, for purposes
of fraud, a payee's name is introduced (whose signature it is intended to forge),
the acceptor, though innocent and ignorant, will be bound to pay, and his
bankers will be justified in paying without any indorsement at all. The
acceptor in such cases will be a helpless victim. Ignorant himself of the
fraud, believing from first to last that he has accepted a bill payable only to a
particular payee or to his order, he will be held in law, nevertheless, to have
accepted a bill payable to bearer. Before holding that the section 7, sub-section
3, of the recent statute was intended, not merely to codify the existing law,
but to slter it and introduce so remarkable and unintelligible a change, we
might well be tempted to pause. Section 7 is a section dealing with the form
and interpretation of bills and drafts, and the apparent object of sub-section
8 is to indicate the manner in which biils or drafts are to be interpreted and
dealt with where the bill or draft is drawn in favor either of a creature of the
imagination or & person who is dead. By the words, ** The bill may be treated
as payable to bearer,” must surely be understood ‘‘treated as against those
who are to be made liable for the bill.” The word ** fictitious” must in each
case be interpreted with due regard to the person against whom the bill is
sought to be enforced. If the drawer is the person against whom the bill is
to be treated as payable to bearer, the term fictitious may be satisfied if it is
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fictitious as regards himself—or, in other words, fictitious to his knowledge.
If the obligations of the acceptor are in question, and the acceptor is the person
against whom the bill is to be so treated, fictitious must mean fictitious as
regards the acceptor and to his knowledge. Such an interpretation is based
on good sense and sound commergial principle. But, in truth, whatever be
the interpretation of the section, ‘‘fictitious ” cannot mean what is contended
for by the counsel for the appellants. Petridi & Co. were old customers of
Vuciana, carrying on business at Constantinople, whose existence was known
to the acceptor, and whose name was fraudulently introduced into the bill by
Glyka because it was the name of a real and known firm.

In effect, the representation made to the acceptor on the face of a draft
drawn under such circumstances and read by their light was that the payee
was not a fictitious person. It is said that Glyka did not intend the firm of
Petridi & Co. to be payees. It is perfectly true that he did not intend them to
receive the money, because he intended to forge their names, and by means of
such forgery, to take the money himself. He meant that they were not to be
paid. But it was the very essence of his criminal device that everybody who
saw the draft should be led to think that a real firm—Petridi & Co., of
Constantinople—were the persons to whom the money was to be paid. A real
and historical person does not become fictitious by being put upon a work of
fiction. Mary, Queen of Scots, i8 not a fictitious person because she figures in
The Abbot and The Monastery,; Petridi & Co., of Constantinople did not cease .
to be real persons because Glyka meant to suggest falsely that they were to be
the payees, and meant himself to forge their names. According to the
ordinary sense of the English language, the payees of these bills were not
fictitious, but real persons from first to last, and to construe the sub-section
otherwise would be to render it the source of needless disorder and confusion
in business transactions. The instruments in question were not, therefore,
payable to bearer, and the bank having paid upon forged indorsements must,
in the absence of any other ground of defence, take the consequences. It is,
however, contended on their behalf that the letters of indication justified them
in payiug to any person who appeared to be a bona fids holder of the bills.
‘We cannot put any such construction upon the letters of indication. They
intimated, no doubt, that the documents in question were acceptances of .
Vagliano Brothers then in circulation, or which at the date of maturity would
have become so, but they gave no authority to pay except according to the
apparent tenor of the bills. The responsibility of verifying the indorsements
remained, therefore, with the bank. In the case of a genuine bill the bank
would have had to bear this responsibility. There was nothing in the letters
of indication to relieve them from it here. On the question of negligence we
agree with Mr. Justice Charles. There was no evidence of negligence on the
part of the plaintiff which so directly caused the frauds in question in this
action as to prevent the plantiff from succeeding in his claim. There was, we
think, negligence on his part in leaving so much to a clerk in Glyka’s position
without any effective supervision or coatrol over his proceedings. But this
was not the proximate cause of the loss which has been incurred, and therefore
cannot be relied on as a defence against the claim of the plaintiff, even if there
were no negligence on the part of the bank. But the officers of the bank paid
the bills across the counter, and it was proved that the usual course of business



1889.] BANKING LAW. 621

was for a banker not to pay bills of so-large an amount except through a
banker, and the officials of the bank neglected this precaution and paid the
bills over the counter to & man whom they did not know. This, in our
opinion, was negligence on the part of the bank, which materially contributed
to the frauds in question being successfully carried out by Glyka. This, we
think, would prevent the bank from effectually relying on the defense of
negligence of the plaintiff. There is another point to be considered. The
plaintiff from time to time received from the bank his pass-book, with entries
debiting the payments made, for which the bank sent the bills as vouchers, which
were retained by the plaintiff when he returned without objection the pass-
books. It was contended that this was a settlement of account between him
and the bank, and that he had been guilty of such negligence with respect to
the examination of the vouchers as would have prevented him from being
relieved from the settlement of account. But there was no evidence to show
what, as between a customer and his banker, is the implied contract as to the
settlement of account by such a dealing with the pass-book, or that having
regard to the ordinary course of dealing between a banker and his customers
the plaintiff had done anything which can be considered a neglect of his duty
to the bank or negligence pn his part. The appeal, therefore, must, in our
opinion, be dismissed, with costs.

All of the members of the Court concurred, except the Master of the Rolls,
Lord Esher, who thought that judgment should be for the bank.

CERTIFIED CHECK—INQUIRIES OF CERTIFYING BANK.
Court of Appeals of New York, Second Division, March 26, 1889.

HENRY CLEWS el al., RESPONDENTS, ¥8. BANK OF NEW YORK NATIONAL BANKING
ABSOCIATION, APPELLANTS.

The holder of a check, fraudulently altered after it has been certified, may recover
from the bank, when its officer is guilty of negligence in failing to refer to
information in the possession of the bank before stating that the instrument is
correct in other particulars than the certification.

Appeal from a judgment of the General Term of the Court of Common
Pleas of the city of New York, affirming a judgment of the trial term in favor
of the plaintiff, entered upon the verdict of a jury.

The facts are stated by the Court.

Opinon by Chief Judge Follett :

Japuary 6, 1879, the Commercial National Bank of Chicago drew a sight
bill on the defendant, of which the following is a copy :

‘*$254.50. Commercial National Bank of Chicago. Duplicate unpaid.
Chicago, I11., January 6, 1879. Pay to the order of Wirt Dexter, two hundred
and ﬁ%ty-four 50-100 dollars. To the Bank of New York National Banking
Association, New York. No. 78.486. T. 8. EaMEs, Cashier.”

The payee indorsed and mailed the bill to Augusta H. D. Godman, at the
city of New York. The bill never reached the indorsee. but in some way fell
into the hands of a knave. January 15th this genuine bill was presented to
William H. Meany, the Paying Teller of the drawee, who certified it by
cutting through it near the right hand end with a stamp the words, *‘ Cer-
tified—Bank of New York, N. B. A.,” and signing, ** Meany.” A memorandum
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of the bill was entered upon the register kept of bills drawn by the drawer
upon the drawee, showing its number, amount, and that it was certified.
February 10th the drawer notifled the drawee that the bill had not come to
the hands of the indorsee, and not to pay it. This notification was received
February 12th, and thereupon the drawee added to the previous entry
descriptive of the bill, made in its bill register, the words : ‘‘Stop payment ;
see letter of February 10, 1879.”

March 8, 1879, a stranger to Henry Clews & Co. entered the banking house
of that firm in the city of New York and purchased $2,500 par value United
States four per cent. bonds, and offered in payment an instrument in the form
of a bill of exchange, of which the following is a copy :

‘“$2,540. Commercial National Bank of Chicago. Duplicate unpaid
Chicago, Ill., February 27, 1879. Pay to the order of Henry Clews & Co.,
twenty-five hundred and fort dollars To the Bank of New York National
Banking Association, New York. No. 78,486. T. 8. EaMEs, Cashter.”

Across this bill and near the right hand end were cut the words: “*Cer-
tiffied—Bank of New York N. B. A.,” which was signed, ‘‘ Meany.” Before
receiving the bill in payment for the bonds, the plaintiff sent it (March 8,
1879) to the defendant for the purpose of learning whether it was good.

Precisely what was said by the plaintiffs’ messenger to the defendant’s
Teller and by him to the messenger was an issue of fact, which was submitted
to the jury. Upon the return of the plaintiffs’ messenger the bonds were
delivered to the purchaser with the plaintiffs’ check for $88.75, the difference
between the purchase price of the bonds and the bill. March 5th the bill for
$2,540 was presented to the defendant for payment, which was refused upon
the ground that it was a forgery. It is conceded that the original bill (first
above set forth) was changed from $354.50 to $2,540, Henry Clews & Co.
substituted in the place of Wirt Dexter as payees, and the date changed from
January 6, 1879, to February 27, 1879.

This action was brought to recover the amount of the bill from the
defendant upon two grounds:

First. That the usual liability incurred by a certifying drawee was enlarged
by the interview of March 8, 1879, between plaintiffs’ messenger and defendant’s
Paying Teller.

Second. That defendant’s Paying Teller was guilty of actional negligence
in stating, March 8, 1879, to plaintiffs’ messenger that which was stated, and
not stating the facts within the knowledge of the defendant’s officers and
Paying Teller.

Upon the trial of an issue of law raised by a demurrer interposed to the
complaint, the demurrer was overruled and leave given to the defendant to
answer (8 Daly, 476). Upon the first trial of the issue of fact, the plaintiffs
had a verdict, upon which a judgment was entered, which was affirmed by
the General Term without an opinion, but was reversed by the Court of
Appeals (89 N. Y., 418). Upon the second trial of the issue of fact, the
plaintiffs were non-suited, and the judgment entered thereon was affirmed by
the General Term without an opinion, but was reversed by the Court of
Appeals (105 N, Y., 808). Upon the third trial, the plaintiffs had a verdict;
upon which a judgment was entered, which was affirmed by the General Term,
from which judgment of affirmance this appeal was taken.

Upon the trial, the plaintiffs’ messenger testified that, in obedience to
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his instructions, he handed the bill to some person standing at the Paying
Teller's window in defendant’s bank, and said : ‘‘ Henry Clews & Co. want to
know whether the certification of this check is good,” that the person took
the bill, rubbed his thumb over the corner where the amount had been written
in, turned it over and looked at its back, and said, ‘ Yes,’ and handed it to the
messenger, who returned to the plaintiffs with information and the bill. On
the contrary, Mr. Bherman, defendant’s Certifying Teller, testified that the
bill was presented to him by the messenger, who asked, ‘‘if the certification
was correct,” and he (Sherman) replied ‘‘that it was.” It is conceded that
whoever answered the inquiry of the messenger did so without referring to the
register of bills whereon was entered the number and amount of the original
bill, with the direction not to pay it, and that the numbers of the original bill
and of the forged bill were identical.

Four questions of fact were submitted to the jury :

First. Whether plaintiffs’ messenger presented the bill to defendant’s
Paying Teller, as asserted by plaintiffs, or to defendant’s Certifying Teller, as
asserted by defendant? The jury was instructed that if this question was
found against the plaintiffs they could not recover.

8Becond. ‘' If, however, you are satisfied that this question was asked by
McCormack (plaintiffs’ messenger) at the Paying Teller’s window, then you
are to determine whether or not, as a matter of fact, the inquiry which, he
says, he made of the person who occupied the position of defendant’s Paying
Teller, was understood by the latter as referring to the validity of the certifica-
tion at the time of the inquiry, as distinguished from the genuineness of the
marks of certification only ; and also whether the answer made by the Paying
Teller, or the person acting as Paying Teller, to Mr. McCormack referred to
the check or draft, No. 78,486 as certified, instead of to the mere murks of
certification.” The Court charged in respect to this issue : ‘‘ If the question
by plaintiffs’ messenger was susceptible of two interpretations, one making the
question refer to the certification only, and the other making it refer to the
whole check, and the person of whom the question was asked understood
it as referring to the marks of certification only, the plaintiffs cannot recover.”

Third. *“1f you believe from the evidence that the plaintiffs were guilty of
negligence in not informing the defendant at the time of asking the question
as to the circumstances under which the plaintiffs received the check, or in
not asking more definitely for the information they desired, and such negli-
gence contributed to the result, then the plaintiffs cannot recover.”

Fourth. ** Whether or not the defendant was culpably negligent under the
circumstances disclosed by the evidence in this case in answering the question
which McCormack (plaintiffs’ messenger) says he asked at the Paying Teller’s
window, without referring to the registration book and the book of stop
payments, which referred to the draft in question by its number, and would
have disclosed the fraud. In that connection, I will also charge you, that if
the defendant was guilty of no want of ordinary care in respect to the answer
given to the plaintiffs’ messenger, the plaintiffs cannot recover, for the inquiry
was merely about the certification marks.”

The remarks of the Court which accompanied the submission of these
issues to the jury were not unfavorable to the defendant, but all of the issucs
were found in favor of the plaintiffs.



624 RHODES’ JOURNAL. , [Jovuy,

Upon the first trial the Court instructed the jury, in effect, that if plaintiffs’
messenger asked defendant’s Paying Teller whether the certification was good,
and the Teller answered in the affirmative, the answer of itself, as a matter of
law, rendered the defendant liable, For this error, it is said, 105 N. Y., 407,
the first judgment was reversed.

In considering this case when it was before the Court of Appeals the second
time, it was said : ‘* It by no means follows, however, that that decision (89
N. Y., 418), established that the defendant was absolutely exempt from
liability, and could be held responsible even if the defendant, at the time the
Teller said that the certification was good, had notice that it had ceased to be
good by reason of the subsequent alteration of the draft, or had in its possession
the means of ascertaining that fact, and the jury should find that it was guilty
of culpable negligence, under the circumstances, in omitting to resort to those
means of information, and thus misled the plaintiffs to their injury,” 105
N. Y., 402.

Again it was said : * Without regard to the admissibility of evidence of
usage, the plaintiffs had a right, under the circumstances offered to be proved,
to go to the jury on the question whether the inquiry made of the Teller was
understood by the parties as referring to the validity of the certification at the
time it was exhibited to the Teller, or only of the genuineness of the marks
of certification, but also on the question whether it was culpably negligent,
under the circumstances, to answer the question without referring to the
certification book and the book of stop payments, which referred to the draft
in question by number, and would have disclosed the fraud.” (105 N.Y., 408.)

The fair import of this opinion interpreted by the judgment rendered, is
that the plaintiffs could recover if the jury should find upon sufficient evidence
that the defendant was culpably negligent to the injury of the plaintiffs. in not
referring to its register of certified bills and the letter thereon referred to, and
reporting to the messenger that Bill No. 78,486, drawn by the Commercial
Bank of Chicago, was drawn for $254.50, not for $2,540 ; that it was certified
by this bank for $254.50 January 15, 1879, more than forty days before the
date of No. 73,436, now presented by you, the drawer reports that it has been
lost, and its payment has been stopped. Defendant’s Cashier testified that all
of these facts could have been learned from the register and the letter, all of
which facts were at one time known to the Paying Teller, but were evidently
not in mind at the time of the interview with plaintiff's messenger.

‘Whether the defendant was megligent in this respect was submitted to the
jury, and found for the plaintiffs, and under the decision of the Court of
Appeals it is sufficient to sustain this judgment, unless some error against the
defendant was committed in receiving or rejecting evidence, or instructing or
refusing to instruct the jury. The Court was asked to charge ‘‘ that if the
jury believe from the evidence, at the time the draft was presented at
defendant’s bank, the person to whom it was presented did not know that it
was the same draft, payment of which had been stopped, or that it was an
altered draft, but supposed it a genuine draft, and answered the question in
good faith, the plaintiffs cannot recover.” This is not the test laid down by
the Court of Appeals. The Court expressly held that the plaintiffs need not
go 8o far as to establish that the defendant or its Paying Teller was guilty of
an intent to defraud the plaintiffs, but that a recovery might be had if the-
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Paying Teller was negligent in failing to ascertain and disclose the facts to the
plaintiff’'s messenger. This is not an action for deceit, and the plaintiffs do
not assert in their complaint or evidence that any of the defendant’s employees
intentionally deceived the plaintiffs, and the instructions asking that deceit
must be established were properly refused.

The appellant urges its tenth point, ‘‘ that the Court erred in refusing to
charge that the Teller was not the agent of the bank for the purpose of giving -
information other than as to genuineness of signature of drawer and acceptor.”
We are not referred to the folio where this request is found in the record, nor
have we found it.

The Security Bank vs. National Bank (67 N. Y., 458) is cited in support of
the position that the refusal of this request, if made and refused, is error. In
the case cited the plaintiff did not seek to recover upon the ground that the
defendant was guilty of actionable negligence, but upon the contract of
certification, which the plaintiff sought to enlarge by proving that the
certifying gave the contemporaneous assurance that the bill was ‘‘ correct in
every particular,” and the authority is not germane to the question here
discussed.

The question put to Mr. James B. Clews, ‘“ What do you understand to be
the contract of certification of a check or draft ?” did not call for a relevant
fact. He was not one of the parties to the contract, and his understanding as
to the effect of such contracts was not admissible for or against the plaintiffs.
(Security Bank vs. National Bank, 67 N. Y., 458.)

The question did not call for the witness’ understanding of the effect of
the certification in question or for his understanding of the information
received from the messenger, but for his understanding of contracts of
certification. The remaining exceptions seem to call for no consideration.

The judgment is affirmed with costs.

All concur.

NoTE.—It is to be observed that this case turns upon the negligence of the Teller
in failing to refer to the information in possession of the bank before answering the
question asked of him. But the decision does not enlarge the liabllity of the bank in
ordinary cases. The general rule is that the bank is presumed to know but two facts,
viz., that the signaturc of the drawer is genuine, and that he has funds on deposit to
meet the check, and, c qQ tly, the assertion of the certifying officer that the
instrument 18 genuine in other particulars will not bind the bank, unless, as in the case

reported, it can be shown that the bank was actually advised of the facts. (Security
Bank vs. Nat. Bank of the Republic, 67 N. Y., 458.) —~EDITOR LAW DEPARTMENT.

CARRIER'S RESPONSIBILITY TO PERSON MAKING ADVANCES ON FAITH
OF BILLS OF LADING.

Supreme Court of the United States. April 15. 1889.

FRIEDLANDER V8. TEXAS PACIFIC RAILWAY CO.

A railroad company is not responsible to a person making advances upon the faith of
a bill of lading issued by one of its agents, unless the goods are actually received
by the company.

Error to Circuit Court of the United States for the Eastern District of Texas.

This was a suit brought by Friedlander & Co. against the Texas & Pacific
Railway Company to recover for the non-delivery of certain cotton named in
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a bill of lading of which they claimed to be assignees for value. The facts
were, that one Easton, the agent of the company at Sherman, Texas, acting
in collusion with one Lahnstein, fraudulently issued to him a bill of lading,
in the usual form, for two hundred bales of cotton, which were never delivered
to the company. This bill of lading was indorsed by Lahnstein, and was
forwarded to the plaintiffs at New Orleans, attached to a draft on them for
$8,000 ; and the plaintiffs, who had previously paid one or more drafts upon
genuine bills of lading issued to Lahnstein, and acting in good faith, paid the
draft when it was presented. But the cotton was never delivered to them,
none ever having been received by the railroad company. Easton was
authorized, as the agent of the company, to receive freight to be forwarded
over its road, and to execute bills of lading for the same, but had no authority
to issue such bills except upan the actual receipt of freight.

Upon the argument certain parts of the statutes of Texas were cited, with
epecial reference to the provision as 10 common carriers, *‘ that the trip or
voyage shall be considered as having commenced from the time of the signing
of the bill of lading.” ‘

Opinion by Chief Justice Fuller :

The agreed statement of facts set forth *‘ that, in point of fact, said bill of
lading of November 6, 1883, was executed by said E. D. Easton, fraudulently
and by collusion with said Lahnstein, and without receiving any cotton for
transportation, such as is represented in said bill of lading, and without the
expectation on the part of the said Easton receiving any such cotton :” and it
is further said that Easton and Lahnstein had fraudulently combined in
another case whereby Easton signed and delivered to Lahnstein a similar bill
of lading for cotton ‘‘ which had not been received, and which the said Easton
had no expectation of receiving ; ” and also *‘ that, except that the cotton was
not received nor expected to be received by said agent when said bill of lading
was by him executed as aforesaid, the transaction was, from first to last,
customary.” In view of this language, the words ** for transportation, such
as is represented in said bill of lading,” cannot be held to operate as a limita-
tion. The inference to be drawn from the statement is that no cotton what-
ever was delivered for transportation to the agent at Sherman station. The
question arises, then, whether the agent of a railroad company at one of its
stations can bind the company by the execution of a bill of lading for goods
not actually placed in his possession, and its delivery to a person fraudulently
pretending in collusion with such agent that he had shipped such goods, in
favor of a party without notice, with whom, in furtherance of the fraud, the
pretended shipper negotiates a draft, with the false bill of lading attached.
Bills of exchange and promissory notes are representations of money, circu-
lating in the commercial world as such, and it is essential, to enable them to
perform their peculiar functions, that he who purchases them should not be
bound to look beyond the instrument, and that his right to enforce them
should not be defeated by anything short of bad faith on his part. But bills
of lading answer a different purpose and perform different functions. They
are regarded as o much cotton, grain, fron or other articles of merchandise
in that they aré symbols of ownership of the goods they cover. And as no
sale of goods lost or stolen, though to a dona fide purchaser for value, can
divest the ownership of the person who lost themn ot from whom they were
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stolen, so the sale of the symbol or mere representative of the goods can have
no such effect, although it sometimes happens that the true owner, by negli-
gence, has so put it into the power of another to occupy his position ostensibly,
as to estop him from asserting his right as against a purchaser, who has been
misled to his hurt by reason of such negligence. (Shaw vs. Railroad Co., 101
U. 8., 557, 568 ; Pollard vs. Vinton, 105 U. 8., 7, 8 ; Gurney vs. Behrend, 8 El. &
Bl., 622, 683, 684.) It is true that while not negotiable as commercial paper
is, bills of lading are commonly used as security for loans and advances, but it
is only as evidence of ownership, special or general, of the property mentioned
in them, and of the right to receive such property at the place of delivery.

Such being the character of a bill of lading, can a recovery be had against
a common carrier for goods never actually in its possession for transportation
because one of its agents having authority to sign bills of lading, by collusion
with another person, issues the document in the absence of any goods at all ?

It has been frequently held by this Court that the master of a vessel has no
authority to sign a bill of lading for goods not actually put on board the
vessel, and if he does 80, his act does not bind the owner of the ship even in
favor of an innocent purchaser. (The Freeman vs. Buckingham, 18 How.,
182, 191 ; The Lady Franklin, 8 Wall., 825 ; Pollard »s. Vinton, 105 U. 8., 7.)
And this agrees with the rule laid down by the English Courts. (Lickbarrow
vs. Mason, 2 T. R., 77; Grant vs. Norway, 10 C. B., 665 ; Cox vs. Bruce, 18
Q. B. D,, 147.) “‘The receipt of the goods,” sald Mr. Justice Miller in
Pollard vs. Vinton, supra, ‘‘ lies at the foundation of the contract to carry and
deliver. If no goods are actually received, there can be no valid contract to
carry or to deliver.” ‘'And the doctrine is applicable to transportation contracts
made in that form by railway companies and other carriers by land, as well
as carriers by sea,” as was said by Mr. Justice Matthews in Iron Mountain
Railway vs. Kunight, 122 U. 8., 79, 87, he adding also: ‘‘If Potter (the agent)
had never delivered to the plaintiff in error any cotton at all to make good the
525 balces called for by the bills of lading, it is clear that the plaintiff in error
would not be liable for the deficiency. This is well established by the cases
of The 8chooner Freeman vs. Buckingham, 18 How., 188, and Pollard s.
Vinton, 105 U. 8., 7.” ) :

It is a familiar principle of law that where one of two innocent parties
must suffer by the fraud of another, the loss should fall upon him who enabled
such third person to commit the fraud ; but nothing that the railroad company
did or omitted to.do can be properly said to have enabled Lahnstein to impose
upon Friedlander & Co. The company not only did not authorize Easton to
sign fictitious bills of lading, but it did not assume authority itself to issue
such documents except upon delivery of the merchandise. Easton was not
the company’s agent in the transaction, for there was nothing upon which the
agency could act. Railroad companies are not dealers in bills of exchange,
nor in bilis of lading ; they are carriers only, and held to rigid responsibility
as such. Easton disregarding the object for which he was employed, and not
intending by his act to execute it, but wholly for a purpose of his own and of
Lahnstein, becarfle particope criminis with the latter in the commission of the
fraud upon Friedlander & Co., and it would be going too far to hold the
company, under such circumstances, estopped from denying that it bhad
clothed this agent with apparent authority to do an act so utterly outside the
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scope of his employment and of its own business. The defendant eannot be
held on contract as a common carrier, in the absence of goods, shipment and
shipper ; nor is the action maintainable on the ground of tort. ‘‘The general
rule,” said Willes, J., in Barwick ¢s. English Joint Stock Bank (L. R. 2 Ex.,
259, 265), ‘“ is that the master is answerable for every such wrong of the servant
or agent as is committed in the course of the service and for the master’s
benefit, though no express command or privity of the master be proved.”
(See also Limpus vs. London General Omnibus Co., 1 H. & C., 526.) The
fraud was in respect to a matter within the scope of Easton’s employment or
outside of it. It was not within it, for bills of lading could only be issued for
merchandise delivered ; and being without it, the company which derived
and could derive no benefit from the unauthorized and fraudulent act cannot be
made responsible. (British Mutual Banking Co. vs. Charnwood Forest Railway
Co.,18 Q. B.D.,714.)

The law can punish roguery, but cannot always protect a purchaser from
loss, and so fraud perpetrated through device of a false bill of lading may work
injury to an innocent party, which cannot be redressed by a change of victim.

Under the Texas statutes the trip or voyage commences from the time of
the signing of the bill of lading issued upon the delivery of the goods, and
thereunder the carrier cannot avoid his liability as such, even though the goods
are not actually on their passage at the time of a loss, but these provisions do
not affect the result here.

We cannot distinguish the case in hand from those heretofore decided by
this Court, and in consonance with the conclusions therein announced this
judgment must be affirmed.

NoOTE.—In view of their practice of making advances upon drafts to which bills
of lading are attached, the question involved in this case 18 of great importance to
bankers, as well a8 to the business community generally. Unfortunately for the
uniformity and security of business dealings, it is a question in respect to which the
authorities are contlicting. In New York, the Court of Appeals, in the recent case of
Bank of Batavia vs. N. Y. L. E. & W. R. R. Co. (108 N. Y., 163), held that where advances
are made by innocent persons upon the faith of bills of lading executed by one of its
agents who has authority to issue such instruments for goods delivered to it,a railroad
company is estopped to deny that the property was received: and so the Commission
of Appeals had held in the previous case of Armour vs. M. C. R. R. Co. (85 N. Y., 111.)
These decisions proceed upon the principle well settled in the law of New York, *‘ that
where the principal has clothed his agent with power to do an act upon the existence
of some extrinsioc fact necessarily and peculiarly within the knowledge of the agent,
and of the existence of which the act of executing the power is itself a representation,
a third person dealing with such agent in entire good faith, pursuant to the apparent
power, may rely upon the representation, and the principal is estopped from denying
its truth to his prejudice.”

1t will be observed that the Supreme Court of the United Statee plaoes its decision
upon the ground that the agent of the carrier has no authority to issue & bill of lading
and cannot bind the carrier by such an instrument, unless the goods are actually
received ; and in this vicw, it is immaterial whether the bills were issued fraudulently
or merely by mistake. The decision of the Court in the previous case of Pollard vs.
Vinton (105 U. 8., 7) was put upon the same ground; and in that case there was no
allegation that there had been any fraud upon the part of the agents. Nor do the
New York cases, which hold the carrier responsible, make any distinotion between a
case where the agent acts fraudulently and one where he i3 simply negligent; but fn
both alike the company is deemed liable because it has placed the agent in the position
and clothed him with the authority which enables him to defraud or mislead innocent
third persons.
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In Pennsylvania, also, the carrier has been held responsible. (Brooke vs. N. Y. L.
E. & W. R. R. Co., 108 Pa. 8t., 529.) In the case cited the Supreme Court of that State
say: ‘It is conceded in this case that the company did not authorize the issuance of
bills of lading without receipt of the goods, but it put Weiss (the agent) in its place to
do that class of acts,and it should be answerable for the manner in which he conducted
himself within the range of his agency. Public policy, as well as the ultimate good
of corporations themselves, requires that this should be the rule.”

The same rule prevails in Kansas (Wichita Savings Bank vs. A. T. & 8. F. R. R. Co.,
20 Kans., 519) and in Nebraska, (8. C. & P. R. R. Co. vs. First National Bank, 10 Neb.,
556.) But in Maryland (B. & O. R. R. Co. vs. Wilkins, 4 Md., 11), Missouri (Louisiana
National Bank vs. Lavetlle, et al., 52 Mo., 880) and North Carolina (Willlams vs. W. & W.
R. R. Co., 88 N. C., &) the rule is the same as that adopted by the Supreme Court of
the United States in Pollard ve. Vinton (105 U. 8., 7) and in the case reported above.—
EDITOR LAW DEPARTMENT.

RELATION BETWEEN SAVINGS BANK AND ITS DEPOSITOR — EFFECT OF
SUING PERSON TO WHOM BANK HAS WRONGFULLY MADE PAYMENT.,

Court of Appeals of New York, April, 1889.

GILES H. FOWLER, A8 EXECUTOR, ETC., RESPONDENT, v8. BOWERY BAVINGS BANK,
APPELLANT.

The relation between a savings bank and a depositor therein is that of debtor and
creditor.

Where one to whom a deposit rightfully belongs sues 8 person to whom the bank
has wrongfully made payment, he adopts and ratifies the act of the bank in
making such payment, and thus discharges the bank.

Appeal from a judgment of the General Term of the Supreme Court in the
Second Department in favor of plaintiff.

The facts are stated by the Court.

Opinion by Judge Earl:

On the 15th day of November, 1871, John White, the husband of Elizabeth
‘White, deposited with the defendant, in trust for his wife, the sum of $805.98,
and the deposit was entered upon a pass-book, which was delivered to him in
this way : ‘* Bowery Savings Bank in account with John White for Elizabeth
‘White.” This deposit remained in the bank during the lifetime of John
White, who died November 18, 1882, leaving a will wherein he appointed
John D. Flyan his Executor. The will was admitted to probate, and letters
testamentary were granted to Flynn on the 238d day of January, 1888.
Elizabeth White died December 18, 1582, leaving a last will and testament, in
"which the plaintiff was named as Executor, which will was admitted to
probate, and letters testamentary were issued to the plaintiff on the 11th day
of January, 1883. On the 25th day of January the plaintiff, with his letters
testamentary, called at the savings bank and notified it of his appointment as
Executor, and demanded payment of the deposit. He was told by one of its
officers that the money would be paid to bim when he came with the pass-
book, which was then in the possession of Flynn, the Executor of John
White. Thereafter, on the 29th day of January, Flynn having in his possession
the pass-book, presented the same to the defendant, together with proof that
he had been appointed Executor of John White, and demanded payment of
the deposit, and the defendant thereupon paid the same to him, and the pass-
book was surrendered to it. Thereafter, on the same day, the plaintiff called
on the defendant again in reference to the deposit and was informed that it
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had been paid to Flynn. This action was commenced in June, 1886, to
recover the sum deposited with the defendant and interest thereon.

It is clear that the plaintiff was legally entitled to receive payment of the
deposit from the defendant, and that after the notice and demand by him it
had no right whatever to pay the same to Flynn ; and but for facts yet to be
stated the cases of Martin vs. Funk (75 N.Y ., 184); Willis vs. Smyth (91 N.Y.,
297), and Mabie vs. Bailey (85 N. Y., 209), would be ample authority for the
maintenance of this action.

After payment by the defendant Lo Flynn, she plaintiff, in the fall of 1883,
commenced an action against him to recover, among other things, the money
thus paid. Issue was joined, and the action was tried in the fall of 1888, and
a verdict was rendered in favor of the plaintiff and a judgment was thereon
entered. The plainiff was unable, however, to collect anything on the
judgment, and he therefore commenced this action.

The relation between a savings bank and a depositor therein is that of
debtor and creditor, and the defendant, therefore, became a debtor for the
sum deposited with it by John White. (People »s. Mechanics & Traders’
Savings Institution, 92 N. Y., 7.) After his demand of the deposit, and the
payment of the money to Flynn, there were two remedies open to the plaintiff.
He could sue the defendant as a debtor for the deposit and recover the amount
thereof from it, or he could have brought an action for money had and
received to and for his use ugainst Flynn, and recover it from him. But he
was not entitled to both remedies at the same time or in succession, and by
clecting the one he would lose the other. By electing to sue the bank he
would repudiate its payment to Flynn, and his claim would be that the debt
had not in fact been paid. By suing Flynn he would adopt and ratify the act
of the bank in making payment to him, and his claim would be that the
money due to him had in fact been paid to Flynn, and that Fiynn had received
it to and for his use. Such adoption and ratification of the payment would
legalize the payment as between him and the bank and thus discharge the
bank. He could not occupy the position at the same time of claiming that
the bank had paid bhis money to Flynn and yet that the bank was still his
debtor. His election in this case to sue Flynn and thus to treat him as his
debtor was not harmless to the bank, but in law may be presumed to have
injured the bank unless it should now be held to be discharged by its payment
to Flynn. After the plaintiff commenced this action against Flynn and thus
ratified and adopted the payment by the bank to him, the bank could not,
during the pendency of that action, have sued Flynn to recover back the
money on the ground that it had been paid by mistake and received by him
without authority, because it would have been a defense to such an action
that the real owner of the fund had adopted and ratified the payment. But
even if the mere commencement and pendency of the action by the plaintiff
against Flynn would not have furnished such a defense, it is beyond doubt
that if the bank should now bring an action against Flynn to recover back
the money he could successfully defend on the ground that the plaintiff had
ratified and adopted the payment, and thus discharged the bank by the recovery
of a judgment against him for the money paid as the real owner thereof.

The two remedies, one against Flynn and the other against the bank, are
not concurrent. If the two actions could not be prosecuted at the same time,
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they could not in succession. Nothing could be more inconsistent than an
action against Flynn on the ground that money due to the plaintiff had been
paid to him, and an action against the bank on the ground that it had not
paid the deposit and still remained debtor therefor. If the money had been
absolutely the money of the plaintiff, left on special deposit with the bank,
then he could have pursued the money wherever he could trace it without
losing his remedy against the bank. In such a case the plaintiff would not be
barred of his right of recovery against the bank until he had either recovered
his money or the value of the same. All his remedies would be consistent,
being based upon the theory of a wrongful disposition of his property. So,
too, where a trustee in breach of his trust disposes of the trust property, the
beneficiary of the trust may pursue it or its proceeds wherever he can trace
them, so far as the law will permit him to do so, without releasing the trustee.
All his remedies in such a case are consistent and based upon the same theory,
to wit, a breach of trust. But if a trustee is bound to pay money to a bene-
ficiary as a debt due from him to the beneficiary, then if he makes payment
to another person he has not paid the debt, and the money paid is not in fact
the property of the beneficiary. In such case the beneficiary may ignore the
payment and sue the trustee as his debtor, or he may ratify and adopt the
payment and sue the person receiving the money as his debtor ; but he cannot
do both. There is in such case a breach of trust, or not, as he may elect, and
his election, once effectually made is conclusive forever. (Comyns Digest,
Elections, C. 2.) If one wrongfully takes and sells personal property not
belonging to him, the owner has the election to sue him for the proceeds as
money had and received to and for his use, and thus ratify the sale, or he may
pursue the property and recover it or its value. But he cannot do both, and
is bound by his election (Pomeroy on Remedies, Secs. 567 of s¢q.)

A few authorities may be cited to enforce these views. In Priestly vs.
Fernie (8 Hurlstone & Coltman, 977) it was held that where the master of &
ship signs a bill of lading in his own name, and is sued upon it, and judgment
is obtained against him, an action will not lie against the owner of the ship
upon the same bill of lading, although satisfaction bad not been obtained on
the judgment against the master. Baron Bromwell, writing the opinion, said:
¢ If this were an ordinary case of principal and agent, where the agent, having
made a contract in his own name, has been sued on it to judgment, there can
be no doubt that no second action would be maintained against the principal.
The very expression that where a contract is 8o made the contractee has an
election to sue the agent or the principal supposes he can only sue one of
them, that is to say, sue to judgment.” In Scarf vs. Jardine (7 Appeal Cases,
L. R., 845) the facts were these: A firm of two partners dissolved ; one retired
and the other carried on the business with a new partner under the name and
style. A customer of the old firm sold and delivered goods to the new firm
after the change, but without notice of it. After receiving notice he sued the
new firm for the price of the goods, and upon their bankruptcy proved against
their estate, and afterwards brought an action for the price against the late
partner ; and it was held that the liability of the late partner was a liability
by estoppel only, and not jointly with the members of the new firm ; that the
customer might at his option have sued the late partner or the members of
the new firm, but could not sue all three together, and that having elected to
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sue the new firm he could not afterwards sue the late partner. In that case
Lord Blackburn said that the cases ‘‘ are uniform in this respect, that where
a man has an option to choose one or other of two inconsistent things, when
once he has made his election it cannot be retracted ; it is final and cannot be
altered.” ‘ When once there has been an election to do one of two things
you cannot retract it and do the other thing ; the election once made is finally
made.” Lord Watson said : ‘“ The plaintiff had the undoubted right to select
his debtor, to hold either the old firm or the new firm responsible to him for
the fulfillment of the contract; but I know of no authority for the position
that the respondent could hold his contract to have been made with both
firms, or that, having chosen to proceed against one of these firms for recovery
of his debt, he could thereafter treat the other firm as his debtor.” In Rawson
vs. Turner (4 John., 469) it was held that if a new Sheriff receives a prisoner
from his predecessor he is answerable for his escape, though a voluntary
- escape may have existed in the time of his predecessor ; but the plaintiff has
his selection, efther to consider the prisoner in execution, and so charge the
new Sheriff for the last escape, or as out of execution, and charge the old
Sheriff. If he has once made his election and sued the old Sheriff and
recovered judgment against him, it is conclusive, and a bar to any action
against the new Sheriff. In Sanger vs. Wood (8 John., Gh., 416) Chancellor
Kent said : ‘‘Any decisive act of the party, with knowledge of his rights and
of the fact, determines his election in the case of conflicting and inconsistent
remedies.” In Morris vs. Rexford (18 N. Y., 552) there was a bargain and
sale of goods for cash and the vendee took possession, but, failing to make
payment, the vender obtained a redelivery of his goods by writ of replevin ;
and it was held that this was a disaffirmance of the sale and evidence in bar
of a subsequent action for the purchase money, and that the vender having
elected the ohe remedy, his right to pursue the other was extinguished.
Comstock, J., writing the opinion, said : ** A vender of goods on a sale and
delivery upon cash terms, if he fails to get payment, may consider the delivery
absolute and rely on the responsibility of the vendee, or he may disaffirm and
reclaim his property. But he cannot do both of these things. The remedies
are not concurrent, and the choice between them once being made, the right
to follow the other is forever gone. The law tolerates no such absurdity as
a seizure of goods by a person claiming that he has never sold them, and an
action by the same person, founded on the sale and delivery of the same
goods, for the recovery of the price. In peculiar circumstances a party may
take either one of these courses, but having rightfully made his choice, the
right to follow the other is extinct and gone.”

So here the law will not tolerate the absurdity of holdlng that the plaintiff

“could sue Flynn on the ground that he had received money from the bank
belonging to him, and at the same time sue the bank on the ground that it
still remained his debtor, and that the money paid to Flynn was not his money
and did not operate as payment.

In Gardner vs. Ogden (22 N. Y., 827) it was held that the clerk of a broke
employed to sell land. having access to the correspondence between his.
principal and the vender, stands in such a relation of confldence to the latter
that, if he becomes the purchaser, he is chargeable as Trustee for the vender,
and must reconvey or account for the value of the land, and the vender
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having brought suit against both the broker and his clerk, making a claim
against the broker for having fraudulently sold the land, and against the
clerk for a reconveyance or accounting, the Court said : ‘‘In the present case
the plaintiff has elected to regard the purchaser as his Trustee, and his com-
plaint, as to him, proceeds on this basis. The plaintiff, therefore, elects to
afirm the sale made to Smith. He can not, uno flatu. afirm it as to him and
disafirm it as to Ogden. The affirmance of the sule Ly the plaintiff is a
complete answer to the claim for damages against the firm for fraud in making
the sale.” In the Bank of Beloit vs. Beal (84 N. Y., 478), it was held that when
a vender who has been defrauded in the sale of his goods proceeds to judgment
against the vendee upon the contract of sale, after he is apprised of the fraud,
his election is determined, and he can not afterward follow the goods or the
proceeds thereof into the hands of a third person on the ground of fraud; that
if a principal, with full knowledge of a fraud perpetrated Ly hLis agent, in the
disposition of property purchased with his funds, prosecute the agent to
judgment for the money so misappropriated, he thereby elects to treat the
goods as the property of the agent, and can not afterward claim their proceeds
in the hands of a third party. In Rodermund vs. Clark (46 N.Y., 854) W. and
defendant were joint owners of a sloop. Defendant. ignoring W.’s rights,
sold the whole vessel to M. W., after the sale, took and retained possession.
M. thereupon libeled the vessel as owner in the United States District Court.
8he was seizad by the Marshal, and M. having obtained judgment by defaunlt
she was delivered to him. W. assigned his interest, and also his claim against
defendant, to the plaintiff, who sued for conversion, and it was held that W.,
having elected to assert his rights' by retaining poesession and refusing to
recognize the sale, he and his Assignee were precluded from maintaining an
action for conversion ; that where a party has an election between inconsistent
remedies he is confined to the remedy which he first chooses. Folger, J.,
writing the opinion, said : ‘“ W. had two courses, either of which he might
pursue. He could sue the defendant for the conversion, or he could assert
his right of poesession, by keeping a permanent possession, or regaining
poesession, if it was interrupted. The effectually taking of either of these two
courses precluded him from taking the other. In Bowen vs. Maundeville (95
N. Y., 287), it was held that where a party had becn induced by fraud to
enter into an executed contract for the purchase of property, he may either
rescind and recover back the consideration paid or affirm the contract and
recover damages for the fraud ; he can not have both remedies, as they are
inconsistent. In Cheeseman vs. Sturges (9 Bos., 246), S., one of the defendants,
held real and personal property in trust, to be used for thé joint benefit of
himself and the plaintiff and a third person, in specified proportions, as
copartners in a joint enterprise, and under an agreement that he was to make
advances for carrying out the enterprise, and that all stecks or other securities
than cash which should be received should remain undivided until a final
settlement, and that he would not dispose of the property (other than money)
without the consent of the others. . He accordingly made large advances, and
subsequently sold and conveyed all the property without the consent of the
plaintiff, and received therefor stock of an incorporated company ; and it was
held that the plaintiff, by bringing an action, with full knowledge of these
facts, in which he demanded a transfer of his share of the stock, and obtaiued
8
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an injunction against any disposal of it, pending the action, must be deemed
to have made his election of that remedy and be treated as if he had consented
to the sale. In Mattlage vs. Poole (15 Hun, 556) it was held in substance that
where a vender sells goods to the agent of an undisclosed principal, he may
elect whether he will sue the agent for the price of the goods or the principal ;
but that he can not have a recovery against both, and that where he has
prosecuted the one to judgment he can have no recovery against the other.
In Riley vs. The Albany Savings Bank (86 Hun, 513), plaintiff’s intestate,
Mary Riley, had deposited with the defendant upward of $800. The money
was paid to Flannigan during the lifetime of Mary Riley upon the production
by him of the pass-book and Mary Riley’s check. It was claimed that, at the
time of signing the check, Mary Riley was of unsound mind, and incapable of
executing the same. After Riley was appointed administrator, he presented
a verified petition to the Surrogate, under Section 2,708 of the Code of Civil
Procedure, charging Flannigan with having corruptly procured an order from
Mrs. Riley, knowing Ler to be insane, and having drawn the money from the
bank, and further averring that he then had the same in his possession ; and
praying that he be compelled to surrender the same to the petitioner.
Flannigan appeared on the return of a citation, and admitted that he obtained
the money from the bank, and that the same was in his possession, and a
decree was entered directing him to deliver the same to the administrator.
For his failure to comply therewith he was committed to the county jail,
where he remained until discharged therefrom by the Surrogate, because of
his inability from sickness to bear longer confinement, and it was held that
the administrator, by claiming in his petition and procuring a decree of the
Surrogate’s Court adjudging that the money in Flannigan’s hands belonged to
the estate of Mary Riley, ratified the act of Flannigan in drawing the money,
and could no longer claim that the bank still owed to him the same money. or
bring an action against it to recover the amount of the deposit; that the
administrator had an election to treat Flannigan’s act in drawing the money
in two ways, os2. - either to ratify or disavow it ; that, having elected to ratify
it, he could not thereafter disavow it. That case was appealed to this Court,
and the order of the General Term, reversing the judgment in favor of the
plaintiff, was here affirmed. (103 N. Y., 669.) The following authorities are
to the same effect: Curtis vs. Williamson (L. R. 10 Q. B., 57); Clark vs.
London, &c., R.R. Co. (L. R., 7 Ex., 26); Reymond vs. Proprietors, &c. (2
Met., 319) ; Lewis vs. Carrier (4 Allen, 339) ; Cobb vs. Knapp (71 N. Y., 848);
Moller vs. Tusca (87 N. Y., 166).

This extended examination of the authorities has seemed necessary on
account of some difference of opinion upon the question considered which at
first existed among the members of this Court. It is seen that they justify
the conclusion that plaintiff’s election to sue and his recovery against Flynn
furnished a defense to this action.

It is, however, objected on the part of the plaintiff that the defense that
the bank had adopted and ratified the payment to Flynn is not set up in the
answer ; and such is the case. While the defendant alleges in its answer
payment to Flynn it does not allege that payment was made by the.authority
of the plaintiff or that he ratified or adopted it. But there was no such
objection on the trial. All the facts pertaining to that defense were proved
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without objection. There was no dispute about the facts, and they were found
by the Court. Hence, objec:tion thatthe answer is defective is unavailable here.

- We are therefore of opinion that the judgment should be reversed and a
new trial ordered, costs to abide the event.

Chief Judge Ruger dissented.
MEMORANDA OF CASES.
PAYMENT OF CHECK A FINALITY.
Court of Appeals of Maryland, March 27, 1889.

MANUFACTURERS' NATIONAL BANK v8. SWIFT.

It is the duty of a bank to know the state of its depositor's account, and in the absence
of fraud on the part of the holder, the payment of a check by a bank is regarded
as a finality, and the fact that the drawer had no funds on deposit willnot give the
bLank any remedy against the holder.

This was a suit brought by the Manufacturers’ National Bank of Baltimore
to recover from the defendant the sum of $14,144.82 which it had been com-
pelled to pay on account of having wrongfully paid that sum to the solicitor
of the defendant out of trust moneys deposited with it. The diversion of the
trust moneys from their proper purpose to the payment of a check given by
one of the trustees to the defendant’s solicitor, was effected by a wrongful
change in the signature of the check made by that trustee after the check had
been paid, which change was made with the knowledge of the bank, but
without the knowledge or consent of the defendant’s solicitor, and after the
check had passed out of his possession and from under his control. Held,
upon the principle stated in the syllabus, that the bank could not recover the
amount from the defendant, to whom it had been paid by his solicitor.

BANK NOT AUTHORIZED TO PAY DEPOSITOR'S NOTE.
Supreme Court of Tennessee.

GRISSOM V8. COMMERCIAL NATIONAL BANK.

A bank 18 not authorized to pay the note of a depositor made payable there unless it
has instructions to do so, or there is a custom of that kind.

In this case a depositor had made his note payable at the Commercial
National Bank of Nashville, and when the note fell due it was paid by the
bank, and the amount charged to the account of the depositor. The depositor
brought suit to recover the amount so charged against him, and the bank set
up as a defense (1) that it was and is the custom of the banks in Nashville,
where notes are made payable at a particular bank, to pay such notes, when
the maker has sufficient funds to his credit for that purpose, without instruc-
tions, and to charge the same to the general account of the maker; and (2)
that independent of custom it had the right to treat a note so made us the
equivalent of a check, and therefore, as a direction on the part of the maker,
to pay the same on his general account as a depositor. Both defenses were
sustained in the Court below ; but upon appeal to the Supreme Court of the
State it was held (1) that the testimony did not show that the practice of the
different banks of the place in this respect was sufficiently uniform to establish
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a custom, and (2) that independent of such a custom, the bank had no right
to pay the note without instructions. The opinfon of the Court is very
lengthy, and contains a minute and exhaustive examination of the authorities
on the subject, both pro and con.

Nore.—But see the case of Vagliano Brothers vs. Bank of England, also reported
in this issue, in which case the Court of Appeal say that Robarts ve. Tucker (16 Q. B.
500) established the rule in England that the acoeptance of a bill of exchange payable
at a banker's is tantamount to an order to the banker to pay the bill to the person
who, according to the law merchant is capable of giving a good discharge for it, and
that the relations between bankers and customers have for many years been regulated
by the principles of that decision.

The rule is undoubtedly the same in New York (Aetna Nat. Bank vs. Fourth Nat.
Bank, 48 N. Y.,82; Indig vs. City Nat. Bank, 80 N. Y., 100.)—~EDITOR LAW DEPARTMENT.

REPLIES TO LAW AND BANKING QUESTIONS.

Questions in Banking Law—submitted by subscribers—which may be of sufficient general
interest to warrant publication will be anawered in this Department.

A reasonable charge is made for Special Replies asked for by correspondents—to be sent
promptly by mail. See advertisement on another page.

Editor Rhodes’ Journal of Banking: ALBANY, N. Y., June 22, 1880.
BIR :—The savings bank of which I am President wishes to buy a few bonds issued
by a certain town or city corporation—I am not sure which—in this State, in aid of a
rallroad. Of course they are legally issued town bonds, but does the fact of their
being issued in aid of a rafiroad prevent their purchase by a savings bank in this State ?
Kindly give me your interpretation of the law on this subject and oblige
R. B., President.
Answer.—No ; not at all. The fact of their being issued in aid of a railroad

does not prejudice, in any way, a town or city bond.

Editor Rhodes’ Journal of Banking: DAVENPORT, Wash., June 11, 1880,

SIR :—Can a Cashier of & National bank be connected in any other business, such
as real estate and loan and trust companies? Please give the law in regard to Cashiers
in connection to other business and their dealings and oblige * s

Answer.—There is nothing in the National Banking Law which forbids
the Cashier of a National bank to engage in other business. Whether, from
a business standpoint, it is prudent and advisable for him to be so engaged,
is another matter ; but this rests with the Directors.

Editor Rhodes® Jowrnal of Banking: CHELSEA, Mass., June 18, 1880.
SIR :—In a certain town there are two parties of the same name. No. 1 receives by
mail a check intended for No. 2, takes it to the bank and receives cash for it. The
drawers of the check issue a duplicate to No. 2, and endeavor to recover from No. 1,
but fail, as he has no property. Have they any ground for action against the bank?
. A.B.C.
Answer.—This case would seem to come within the rule established by the
Court of Appeals of New York in Fowler vs. Bowery S8avings Bank, reported
in this number of the JOURNAL. By obtaining a judgment against No. 1, the
drawers of the check adopted and ratified the act of the bank in making
payment to him, and such adoption and ratification legalized the payment as
between the bank and No. 1, and thus discharged the bank.
In case the Courts of Massachusetts shoulde differ from the New York
Courts as to the effect of electing to sue No. 1, then the question of the
liability of the bank would depend upon whether, under all the circumstances
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of the case, the bank was guilty of negligence, and this would be mainly a
question of fact.

Editor Rhodes’ Journal of Banking: » Mo., June 11, 1889,

BIr:—I have & draft on a local bank for fifteen hundred dollars, payable ** with
exchange."” Our rate of exchange here being ten cents per hundred, I added $1.50 to
draft and demanded payment, which was refused, but they tendered me currency to
cover face of draft, and offered exchange on 8t. Louis for face of draft. I claimed
that the exchange was a part of the face of draft and protested for non-payment.
‘Was I right, and was it a legal protest ?

Answer.—You were right. The draft was, in effect, a draft for $1,501.50,

and, eonsequently, the tender was not good. :

Editor Rhodes’ Journal of Banking: PLATTSBURGH, N. Y., June 22, 1880,

S1R:—Please answer in your next issue of the JOURNAL the following questions:

1. When is a check drawn on & bank in this State due, which is dated when issued,
but in body of check is made payable on a certain day in the future, which day, when
it arrives, is found to be on S8aturday? Is the check due on Baturday or Monday?

2, When would it be due if the day had fallen on S8unday ?

8. When would such check be due if dated when: issued, but made payable a
certaln number of days after date, and should mature on S8aturday or Sunday?

4. Is such a check entitled to grace whether drawn payable on a certain fixed day,
or so many days after date, or in a certain number of months after date?

» Cashier.

Answer.—1, It is due on Saturday, and is presentable for payment at or
before twelve o’clock noon of that day. But it is sufficient to present it on
Monday, and any bank receiving such a check for collection is not deemed
guilty of neglect of duty if it does not make presentment until Monday. (L.
1875, chap. 27, as amended by L. 1887, chap. 289.)

2. Would be due on Monday. (L. 1887, chap. 461, 8ec. 2.)

3. Same as Nos. 1 and 2.

4, Checks on banks or bankers are not entitled to grace whether drawn
payable on any specified day or in any number of days after the date thereof.
(L. 1857, chap. 416, Sec. 2.)

Editor Rhodes’ Journal of Banking : BALDWIN, Wis., May 29, 1880.

SIR: - Please answer question following :

Two country bariks, fifteen or twenty miles apart—we will call them Bank of
Glenwood and the Wildwood Bank—agree to exchange checks on each other by mail
daily. The Wildwood Bank sends a check to the Bank of Glenwood, which the latter
has not funds to protect, and returns it to the Wildwood Bank. Which bank has the
right to protest—the Bank of Glenwood, on whioch the check is drawn, or the Wildwood
Bank, which presents the check for payment by mail? THOS. JessuP, A. C.

Answer.—The protest should be made by the bank making the presentment,

not by the bank on which the check is drawn.

Zditor Rhodes' Journal of Banking: MONROE, La., June 18, 1889,
BIR :~Please answer through the columns of the JOURNAL the following questions :
1. After one National bank has been orgaunised in a town under some name other
than * First National,” can another National bank organised afterwards take that
title? .
2. Can a Director of a National bank vote by proxy at a Directors’ meeting
Answer.—1. This matter rests entirely in the discretion of the Comptroller
of the Currency. The late Comptroller, Mr. Trenholm, adopted the rule that
he would not approve of the title, ‘* First National Bank,” for a8 new organi-
zation, unless all the other National ‘banks in the place would give their
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assent. This rule is, of course, not binding upon the present Comptroller,
but it seems to be eminently fair and just, and calculated to avoid disagreeable
controversies.

2. The Directors of a National bank are not authorized to vote by proxy.

Editor Rhodes’ Journal of Banking: SAN MAROOS, Tex., June 1, 1889,

SIR :—Please answer in your next issue if a minor can hold stock legally in a
National bank, D. A. GLOVER, President.

Answer.—A minor is not competent to bind himself by a purchase or
subscription for stock in a corporation. His contract, though not absolutely
void, is voidable at his option. He is especially undesirable as a stockholder
in a National bank on account of the unusual liabilities which attach to
the shareholders therein, all of which liabilities he can escape by simply
disafirming his contract. It would seem that the bank might refuse to record
a transfer to an infant, because such transfer would be a fraud upon creditors
and upon the other stockholders.

Banking Law.—Several interesting and important banking law cases
were unavoidably crowded out of this issue. They will appear in the August
JOURNAL.

Banking in Mexico.—The inconvenience of silver currency in large
transactions is gradually becoming recognized in Mexico. As a consequence
bank notes are growing in favor, even in those rural districts where the
facilities afforded by banks are not known. In some towns and cities where
bank notes do not circulate, merchants and other business people bave adopted
the plan of issuing notes payable to the bearer. This mode of substituting
bank notes is irregular, to say the least, and should it become general will
invite abuses and swindles. In the city of Merida a number of reputable
merchants were recently heavily fined for issuing those notes, which really
constitute a currency secured by nothing but the good name of the signer.
Notes or due bills of the kind in question may be easily forged, and they may
also be issued by persons whose credit is no guarantee for their payment, and
in this case they may be received by unsuspecting people if such a currency
becomes common. The custom of issuing private notes, taken in connection
with the readiness with which they are accepted, shows that Mexico is still
deficient in banking facilities. As the distaste for handling large sums of
sllver grows, as it will certainly do as fast as the people become familiarized
with the convenience afforded by bank notes, the demand for banks and the
facilities they furnish will increase. The two large banks of this city, which
have the privilege of establishing branches throughout the Republic, may for
a time provide the constantly increasing demand for banking facilities in the
larger cities, but the commerce and industries of the country will not be
developed with the desired rapidity until the present banking laws, which
may be said to be comprised in the contract with the National Bank, undergo
a very decided modification or are circumvented. 8ince there is nothing in
the contract with the National Bank to prevent the Government from
amending the banking contracts previously made, it is possible for the existing
hanks, with enlarged contracts and increased capital, to be made to provide
ih : facilities now every day coming in greater demand throughout the country.
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THE RHODEHS ANTI-BUCKET SHOP LAW.

WHAT ILEADING METROPOLITAN JOURNALS AND INDIVIDUALS SAY ABOUT IT.

[Assembly Bill 843—known as the bill to prevent gambling in bucket-shops
—was introduced by Hon. Bradford Rhodes, member of Assembly from
‘Westchester County, N. Y., and also, as our readers well know, editor and
proprietor.of REODES’ JOURNAL oF BANKING. The bill met with stubborn-
opposition on the part of the bucket-shops, but was finally successfully
engineered through both houses, and having received the signature of Gov.
Hill is now a law. Following are expressions of opinion from various sources
which clearly show the magnitude of the task and its value, now that it is an
accomplished fact :]

The Anti-Bucket Shop Bfll Signed—-The Governor gives his reasons for so
doing.—Albany, June 11th (S8pecial to the ** N. Y. Tribune "").—Governor Hill signed,
to-day, Assemblyman Bradford Rhodes’ bill for the suppression of bucket-shops.
The bucket-shop men paid a good deal of money to eminent lawyers to draw up briefs
to be presented to the Governor in opposition to the bill. Mr. Hill, however, signed
it, und appended to it the memorandum given below, containing his reasons for
his action: .

I am inclined to think this is an honest bill, and one that ought to become a law.
It aims to suppress what is regarded by some people as nes?ectable gambling. Stripped
of all unnecessary verbiage, it provides substantially as follows: That any person or
ns who sbalf keep & room to be used for making an¥ wager or bets made to
erend ?n any lot, chance, casualty, unknown or contingent event, or on the
future price of stocks, bonds, securities, commodities or property of any description
whatever, or for making any contract for or on account of any money, property or
thing in action g0 bet or wagered, shall be guilty of a misdemeanor. -
at is the act prohibited? It is the keeping of a room for the making of bets or
wagers. Nothing else is forbidden. No legitimate speculation is interfered with. It
18 not intended to disturb the fair and honorable business of the various respectable
mercantile exchanges of New York city. In that respect the purposes of the measure
have been misrepresented or misinterpreted. If these exchanges, however, shall
it their rooms to be commonly used for the making of mere bets or wagers
lepending upon chance for the future price of stocks or commodities, then they will
be affected by the provisions of this bill, but otherwise not. The bill does not attempt
to define what s| constitute a bet or wager, but it leaves that question wherever
existing statutes and decisions of the Courts bave left or may leave it. The bill does
not make void any contract whioh was before recognized as valid, nor does it discrim-
inate in favor of or against any class of dealers. nuine business transactions will
not be affected by the bill. Rooms magestﬂl be continued to be used without moles-
tation for the carrying on of legitimate speculations. Valid commercial contracts,
no matter how speculative, may still be made and enforced the same as ever. * * *
I have read with great care the able, elaborate and ingenious ments of
numerous counsel presented to me in oppodtion to the bill, but they fail to convince
me that the measure, if enacted, will injuriously affect or probibit any transaction or
business which, rightfully or morally, is entitled to pro fon. DAvID B. HILL.

From the “*N. Y. Sun,” June 14th :

They will Fight for Existence—Buocket-shop Keerers to Test the Consti-
tutionality of the Law Against Them.—The owners of bucket-shops in and around
‘Wall street and in up-town New York and in Brooklyn were in a tremor yesterday
because Gov. Hill had approved the Rhodes' Anti-Bucket Shop bill. Three of the
owners decided immediately to refuse orders from their patrons, but the patrons
were somewhat ahead of them in refusing business. They felt that it would be
tempting fate altogether beyonds the bounds of even bucket-shop reason to put in
their orders when the State authorities were arrayed against the shops. They declined
to trade,and insisted that it looked as if it was all up with the bucket-shops this time.

G. H. Wright, 58 New street; G. Heinmann, 42 Broadway, and Stockton & Co,.
78 New street, were some of the shop owners who practically admitted that the jig was
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up for the present,at least. Todd, the king of the bucket-shop owners and the owners
of the Big Four in the Welles building, however, declined to quit. Mr. Todd claims
that he is exempt from the restrictions of the bill on the ground that his establish-
ment has been incorporated as the Open Board of Brokers and that he has a Clearing-
House system like that in use on the Counsolidated S8tock and Petroleum Exchange.
He and the Big Four Men will run their places until arrested, and then they will make
a test case in order to determine the constitutionality of the bill.

All the little bucket shoppers were immensely tickled at this news. They had
expected Inspector Byrnes and his men all day, and now they said: * Let 'em come ;
the big bucket-shop owners are rich and gritty. They will ight the battle, and as
they fare so will we.”

The big buocket-shop men who will conduct the fight will call the attention of the
authorities to the fact that Russell 8age, Harvey Kennedy, Heman Clark, and other
solid men of Wall street deal in puts and calls and all sorts of privileges, and will
claim that these privileges are contrary to law.

At a meeting of the grain trude on the Produce Exchange the Governor’s action
was called to the attention of the grain men and they were warned to cease dealing in
grain privileges. They were instructed that the managers could be held liable if the
members disobeyed the bill signed by Gov. Hill.

From the *“ N. Y. Times,” June 12th :

For some reason Gov. Hill has deemed it necessary to explain his action in signing -
the bill the purpose of which is the suppression of bucket shops. It prohibits the
keeping of any room for certain purposes which, as described, are sheer gambling and
nothing else, and it 18 not apparent why the Governor should make an apology for
approving it, which is in effect what he does in his memorandum.

From the ‘“Times,” June 18th :

The “Buoket Shop” Act.—In signing the so-called * Bucket Shop " bill, Gov.
Hill says that he is ** inclined to think " that it is **an honest bill and one that ought
to become a law.” The bucket-shop keepers seem to be ‘*inclined to think ' that it
will be no obstacle to their going right on with their business as if nothing had
happened. In fact, they have issued a statement to their *customers’ that their
business will not be affected by its passage in any way,and that orders will be received
and executed as heretofore with the understanding that " actual deliveries are **in
all cases contemplated and understood.” An examination of the bill in the form in
which it was passed convinoes us that it is a sham and will have no practical effect
whatever, and we are **inclined to think  that that is why the Governor signed it
with such an unnecessary flourish. We can hardly understand why the bucket-shop
keepers should have sent a forty-thousand-dollar ‘** boodle " to Albany to secure its
defeat, as they were reported to have done, or why they should have tried to induce
the Governor to veto it. Perbaps their show of opposition, * boodle* and all, was a
mere *bluff,” intended to give the impression that they were afraid of the bill as a
means of preventing the passage of any more effective measure.

* * * * * L] * * . . *

The Rhodes bill, which was passed and has been signed, 18 in the form of an amend-
ment to the section of the Penal Code relating to the keeping of gambling places. It
says nothing about bucket shops or buying or selling or pretending to buy or sell or
going through the form of buying or selling anything whatever, and makes no
reference to published prices or quotations of any kind. Section 848 of the Penal Code
makes it a misdemeanor to keep any place ** to be used for gambling.' and the Rhodes
bill adds these words: ** Or for making any wagers or bets made to depend upon any
lot, chanoe, casualty, unknown or contingent event, or on the future price of stocke,
bonds, securities, commodities, or property of any description whatever, or for
making any contract or contracts for or on account of any money, property, or thing
in action so bet or wagered.” This is the whole substance of the so-called Bucket-Shop
Act, and it is pretty flimsy. If its purpose is to suppress bucket-shop dealings, it can
be very easily evaded.

The character of bucket-shop operations is pretty well known in this community.
These places receive the quotations of the regular Exchanges by the ** tioker ™ and
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post them 80 as to show the fluctuations in prices. They offer to buy or sell the various
securities or commodities at certain rates determined by the quotations, and thefr
transactions are, on a small scale,substantially the same as ‘‘ speculating on margins.”
‘We do not see how any legal distinction can be made between the two operations. Is
this process betting on future prices? In form it is not,and in substance it is no more
80 than the ** regular " speculation. Of course the bucket-shop keepers would plead
in any case that they did not keep a place * for making wagers or bets,” and their
customers would testify that they did not engage in making wagers or bets on the
future price of anything. If contemplated delivery were made the test the proprietors
would declare that they were always ready to make delivery just as much as any
broker, and they might be able to prove actual delivery whenever it was demanded.
The fact is that their customers do not expect or require delivery, which is also true
of many of the transactions of the regular brokers. * . * * . x

A news item from the ‘‘ Times” of same date as foregoing editorial :

Bucket Shops and the Law.—There was bitterness in the cup of the men of the
bucket-shop yesterday (June 12th). The Governor had signed the anti-Bucket-8hop
bill, and it looked very much as though their occupation were gone. Gov. Hill used
to be a prime favorite with the bucket-shop crowd. Last year he vetoed a bill that
was directed against them. Many of them !iked this so much that not long betore
election they sent a letter to him. They related in it that they were all Republicans,
but that they would vote for him. The answer that came to this from Albany was
expressive. It consisted of a package of Hill pasters.

The new law is considered by the bucket-shop men as the werst attack that has
ever been made upon them. Some of their offices were practically closed yesterday.
No new bustness was accepted during the day at several shops. An establishment in
the Welles Building and the Open Board of Brokers were doing business as usual. At
the latter place the proprietor said that his concern was a chartered institution, that
it had a Clearing-House,and that the law did not affect him. It isthe opinion of many
that he will make a test case of it.

Henry T. Kneeland, Chairman of the grain trade at the Produce Exchange,
announced that the trade would see to it that the law was enforced against the sale
and purchase of privileges on puts and calls.

*“*N. Y. Tribune” editorial, June 18th :

‘What the effect of the Bucket-shop law (so-called) will be it is too early yet to
determine with precision. The law seems to have been drawn with care for the
purpose of suppressing the demoralizing practice of making bets on the price of
stocks, etc. There is no intention of interfering with legitimate speculation, and the
;nemben of the various exchanges unite in applauding the enactment of the law
which the Governor signed on Tuesday. The bucket-shops, as a rule, continued their
business yesterday, and doubtless they will make a desperate fight against the law.
A conviction or two under its provisions will bring them to their senses. It 1s likely
that a test of the law in the Courts will not be long delayed, and it is to be hoped, both
in the interest of good morals and of legitimate trade, that the statute wili accomplish
the purpoee aimed at by its author, Assemblyman Bradford Rhodes, and all others
interested in securing its passage.

From same journal, June 14th :

The Buocket-8hop Bill.—Governor Hill has tried to please the rural districts by
siguing the bill to prohibit gambling in stocks and products, and at the same time has
flled an explanatory memorandum designed to placate the members of the various
commeroial exchanges. The bill, he says, will not in any way affect the transactions
in the Stock Exchange, the Produce or Cotton or Coffee Exchange; it does not inval-
idate or prohibit any transaction which was not previously uniawful; its sole object
1s to stop the maintenance of rooms or shops for the making or reception of wagers
on the prices of stocks or commodities.

It the Governor is right, the Aot altogether fails to acoomplish what many of its
supporters intended. They believed that a large proportion of the transactions in
securities and products were mere bets on prices. [t was not their intention to
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prohibit * bucket-shops ** only, but the class of so-called transactions by which the
*bucket-shops *' are kept alive. The country people. in short, believe that gambling
in stocks, in grain, in lard or cotton or coffee, is quite as pernicious as any other kind
of gambling. and the object of the bill which the Governor has signed was to prohibit
and punish that sort of gambling, and to make it illegal, unsafe and costly to keep
open offices for that pretended ‘‘business.” In saying that he signs the bill only
because he thinks it will not do what it was expressly intended to do, the Governor
does not please the people of the country, and in signing the bill he has displeased the
melllbel'l of the vu.rlous exohnnges. .
L * »
'.l'herefore. the Act whlch the Governor bas signed puts it in the power of any
dishonest customer to make a great deal of trouble for even the most honest and
reputable broker. It is not possible for him always to know the character or the
intentions of a’'castomer. Butif the customer pleases to swear that he did not intend
to take the property purchased, or to deliver the property sold, and was merely
making a wager on the price, how can the broker refute his assertion? Under a
recent decision of the Supreme Court such purchases or sales are gambling contracts
which the law will not enforce, and the new Act in this State may expose any broker
to severe penalties for keeping a place of businese at which such gambling contracts
are made. Itis probable that the law may never be strictly enforced, because if so
enforoed, it would stop the business of almost every broker in securities or products.

From < N. Y. World.” June 18th :

The Rhodes Anti-Bucket-Shop Bill no sooner becomes a law than it is announced
on New street that the institution contemplated in the Act of the Legislature is a
myth. A proprietor of an cstablishment formerly denominated a bucket-shop sends
circulars to his customers announcing that he will receive orders and transact business
with the same understunding as hitherto. The intention of the bucket-shop propri-
etors ig, if called into Court, to prove that they transact a business in every sense as
legitimate as that done on the S8tock Exchange. Perhaps they can do this. Bucket-
shopping, at least, resembles the Stock Exchange business enough to be considered a
troublesome competitor and to cause the members of that august institution to work
hard to suppress it. If the latter cannot beat it by the ticker or the Legislature or the
Courts, it would be a good thing if all concerned would swear off gambling together.

News item from the ‘ World " of June 14th :

Bucket-Shop Men are Mad—If They are Molested, They Will “Go For’’
Sage's Privilege Crowd.—Several of the smaller bucket-shops refused to do any
business yesterday, preferring to wait and see what course the larger establishments
would pursue in reference to the bill abolishing bucket-shops which was signed by
the Governor Tuesday. Todd's place, which he calls the ** Open Board of Brokers,”
was {n full blast, and it was said there that they would run until Todd was arrested,
when they would fight in the Courts. The representatives of the old * Big Four"
bucket-shop combination were all on deck at their offices in the Welles Building, and
the operators were as busy as usual sending out the quotations to the several hundred
branch places supplied by them throughout the country, of which it is said there are
126 in this State alone.

**If our business is destroyed,” said one of the fraternity yesterday, ‘ we will
make it hot for the privilege brokers, who are just as ameunable to this law as we are,
and if their business is perfectly legitimate, ours is.”

Among the largest operators who deal heavily in privileges are Russell S8age, the
founder of that method of trading; Harvey Kennedy, * Deacon” 8. V. White, I. B.
Newcombe & Co. and Heman Clark, while there are hosts of smaller fry who make a
living outof ‘**straddles,” ** puts’* and *“ calls.” Conl. Robert G. Ingereoll has heretofore
been the counsel for some of the bucket-shop men, but it could not be learned
yesterday whether or not he would take up the cudgels for them again.

The Produce Exchange has never recognized the dealing in privileges. In fact, it
has a by-law forbidding it,and ycsterday at a meeting of the grain trade the attention
of the members was called to this by-law, and they were warned not to break it.

According to Andrew R. Hammond, an ex-bucket-shop pruprietor, the men of his



1889.] - THE RHODES’ ANTI-BUOKET SHOP LAW. 648

ilk are very wroth at the Governor. As the story goes, the buocket-shop proprietors,
dlmost to a man, were strong Republicans in the last campaign, but they wrote a
letter to the Governor telling him that they intended to vote for him because he had
vetoed a bill somewhat similar to the present one. There was no direct answer to
this letter, but a few days later each sigmer of the epistle received in an envelope, and
without comment, pasters with David B. Hill's name on them, and they all voted for
the Governor. Now they are tearing mad, but helpless.

“N. Y. Mail and Express ” editorial, June 12th :

No More Bucket Shops.—Gov. Hill has signed the so-called * Anti-Bucket-Shop
bill " that was introduced into the Legislature by Assemblyman Bradford Rhodes,
and the bill is, therefore, u law. o

It is just possible that some of our readers may not know what a * bucket-shop "
is. We will try to define it. It is a room in which small lota of shares of stock are
nominally bought and sold ; but the buyer does not buy, but only puts up a **margin,”
enough to secure an option on the stock at a oertain price within a certain time. If
the stock goes up, be sells ont, and draws the differencc between his margin and the
new one, less a small percentage to the keeper of the shop. If the stock goes down,
he has to take a similar loss. Heally, therefore, the operators in bucket-shops simpiy
bet a certain amount on the future price of some stock. If they guess right, they
win; if not, they lose.

The provisions of the new law are thus summarized by the Governor :

That an{a person or persons who shall keep a room to be used for making any

wager or bets made to depend upon any lot, chance, casualty, unknown or contingent

event, or on the future price of stocks, bonds, securities, commodities or property of

any description whatever, or for makln%eany contract for or on account of any

‘l:,noney. property or thing in action so bet or wagered, shall be guilty of a mis-
emeanor.

The law does not touch the operations of the Stock Exchange, because, although
it is poseible to deal in * futures” there, the main object of the Exchange is the actual
buying and selling of stocks and bonds, and the Exchange itself is not strictly to be
defined as a * room to be used for making any wager or bets made to depend . . .
on the future price of stocks,” etc.

These bucket-shops are mainly used by men of small means, who cannot afford
actually to buy stocks or bonds and hold them for a rise. The operations conducted
in them are pure gambling, just as much so as the selling of pools on & horse race.
They have enticed many a youth to ruin, and have been indirectly the cause of many
thefts, both small and large. They are utterly and altogether demoralizing in their
influence, and their suppression will be a public boon. It wili be seen that the
language of the act,although intended primarily to cover the bucket-shops, is equally
applicable to pool-rooms, or any places which are kept * to be used for making any
‘wager or bets made to depend upon any lot, chance, casualty, unknown or contingent
event.” Let us hope that it will be strictly enforced. If it is, there will be a wonderful
cleaning out of gambling places of all sorts.

“N. Y. Mail and Express” June 14th :

Bucket-Shops Still Golng — Not Frightened by the New Law Directed
Against Them —Thelr Proclamations.—Recent efforts directed against the exist-
ence of ** bucket-shops * in this city seem to have had little success. The attempt to
deprive them of their ticker service failed, as they are again running precisely as
before ; and the signing of the so-called Anti-Bucket-Shop Bill (announced this °
morning) does not appear to worry them in the least. They continue to run full
blast, and a number of them have issued defiant announcements to their customers.

G. H. Wright, of No. 58 New street smiled when asked how the new law would
affect the bucket-shops.

* My dedr sir,” said he, **I'm afraid you'll have a hard time finding any bucket-
shops in New York. We do businees in a way precisely as legitimate as the Stock
Exchange. This morning we issued this statement to our customers:

*The Rhodes bill having received the signature of the Governor is now a law, and
eorreopondgnu are notified that our business will not be affected by the passage of the
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bill in any way. Orders will be recelved and executed with the same undenhndlng
hereafter as before, actual deliveries being in all cases contemplated and understood.

Mr. Wright said that in case of any prosecution under this law a test case would
be made and the matter fought to the end.

As is well known, the Consolidated Petroleum and Stock Exchange is not affected
by this bill.

From ‘“N. Y. Journal of Commerce,” June 18th :

The bucket-shops on New street and Broadway suspended business as soon as they
learned that the measure prohibiting their operation had become a law. There was
one exoeption, however, and the representative of the manager said that the place
was of the same order as any Exchange, and they were not affected by any law aimed
at the bucket-shops.

From ‘‘Bradstreet’s,” June 106th :

Anti-Bucket-Shop Legislation.—Another important step has been taken in the
campaign against the bucket-shops in New York. The Rhodes Anti-Buocket-Shop bill,
which was paseed by the Legislature early last month, has at length been approved by
the Governor, and 8o has become a law. This is a necessary step towards the extirpa-
tion of * bucket-shop " gambling. It was long ago pointed out in these columns that
it would be impossible to secure a conviction for bucket-shop keeping under the
Penal Code as it stood before the passage of the Act just approved, and this view of
the matter was fully confirmed by the reversal by the General Term of the New York
Supreme Court of the conviction of Todd, the bucket-shop keeper, who was indicted
under the provisions of the Penal Code against gambling. The Court, in reversing
this conviction, held that the transactions of the defendant formed no part of the
methods, devices and hazards which were in the legisiative mind when the Gambling
Act was passed, and that there was no intention manifest to include all matters of
hazard which might involve many legal transactions by foroed construction. The
Court declared in short that new legislation would be necessary to bring bucket-
shopping within the Gambling Act. The impossibility of securing convictions under
the unamended law led the Legislature to pass the bill just approved.

Our readers are already familiar with our views as to the effect of the provisions
of thislaw. It may, however, be of some interest to notice the memorandum which
Governor Hill has filed with his approvai of the law. He declares that he has followed
with great care the arguments of numerous counse! in opposition to the bill, but
that they fail to convince him that the measure will injuriously affect or prohibit
any transaction or business which rightfully or morally is entitled to protection,
He says:

The bill does not attempt to define what shall constitute a bet or wager, but it
leaves that question wherever existing statutes and decisions of the Courts have left
or may leave it. The bill does not make void any contract which was before recognized
a8 d, nor does it discriminate in favor of or nst any class of dealers, Gepuine
business transactions will not be affected by the bill. Roome may still be continued
to be used without molestation for the carry'lng"‘on of legitimate speculation. Valid
<t:hommerchl contracts, no matter how speculative, may still be made and enforced

e same A8 ever.

From ‘“N. Y. Commercial Bulletin,” June 14th :
It is Governor Hill's judgment that the Rhodes’ ** Bucket-Shop * law, against which
80 loud a protest was raised by members of different Commercial Exchanges, will not
. interfere with any legitimate business, and that the business which cannot be carried
on without violating its provisions had better stop. Perhaps the Legislature meant
to go further than Governor Hill would go, in endeavoring to suppress these
commercial contracts which are essentidlly speculative in character.” But he points
out that, whatever the intention of the Legisiature may have been, the language of
the Act does not extend to the ordinary speculative oontracts, unless they are by the
Courts decided to be wagers or bets in character. Thus the law turns over to the
Courts the very dificult question how far ordinary commercial contracts come within
its provisions. For the Governor's explanation, that the Act applies only to *‘the
keeping of rooms to be used for making any wager or bet," is not quite so satisfactory
as he supposes. If a contract to take stocks on & margin is in law a wager or bet,
every broker's ofice at which such contracts are permitted is prohibited by the new
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Act. If contracts for the future delivery of grain, cotton, lard, copper or coffee are
n law mere wagers, unless made with intent on thie one hand to deliver and on the
other to receive the actual property specified, then every office, room or Exchange
where such contracts constitute the bulk of the business may be adjudged within the
prohibition of the Act. A recent decision of the United States SBupreme Court is
pertinent in this connection, its purport being that a contract made without any
purpose to buy or pay for the property and with an understanding that only the
difference betweén the price at purchase and the price at sale shall be paid is essentially
a wager and void in law. It remains for the Courts to determine what state of facts
shall be regarded as establishing such an understanding, and until this has been tested
it is impoesible to determine the practical effect of the new law. It is evident,
however, that the apprehension that the law may have a wider effect than contem-
plated is not without some justification, while it is by no means improbable that, like
80 many simfilar legislative experiments, this new enactment may fall into innocuous
desuetude.

These oconclusions of the Governor, it will be seen, agree with those which found

expreulon in these oolumm when the provisions of the law were under discussion.
L) * * * * *

Wlth the ena.ctment of this meuure the Legislature and the Governor have done
what Hes in their power to aid the movement against bucket-shop gambling. The
future course of the movement depends upon the action of administrative officers in
enforcing the act, and of the judiciary in interpreting it.

INDIVIDUAL COMMENT.

In order to ‘‘feel the pulse” of Wall street, a JOURNAL representative
interviewed a number of leading firms and individuals on the duy after the
Rhodes’ bill became a law, with the following result :

George W. Ely, S8ecretary of the 8tock Exchange, said: * Weare all Hill men at the
8tock Exchange to-day. There is no difference in the popular estimation between
gambling in bucket-shops and our legitimate trading. The S8tock Exchange complains
not so much that the bucket-shops have reduced its business as that their operations
have tended to lower its character. I hope that the law will stamp out the bucket-
shope.”

The common opinion on the floor of the S8tock Exchange was expressed by the
head of a prominent firm in this way: * I am glad that legislation has taken the place
of absurd action by our Governing Committee. This is the only way to kill the
bucket-shops, and it is sure and quick.”

Chairman A. W. Peters, of the Consolidated Exchange, said : * I think it is a move
in the right direction. Of course it will not affect our Exchange, and as far as option-
trading is concerned, it will not alter the present system of speculation, as the contract
is made on the basis of to-day’s prices, not on the price of the product at the date
on which the option expires.”

President C. C. Burke, of the Produce Exchange, said: ‘It is a proper and wise
law, and will tend to decrease this species of gambling.”

Henry T. Kneeland said : * It is a step 1n the right direction.”

President J. H. Parker, of the Cotton Exchange, said: * We all spprove of the
l.' "

Superintendent Power of the Cotton Exchange told our representative that the
Exchange would not be affected in any way by the law, because there were not twenty
¢ put and call ” transactions at the Cotton Bxchange in the course of the year. For
that reason the Exchange had not taken any action in the matter.

Superintendent R. G. Walker, of the Coffec Exchange, said : * This is the best step
that has yet been taken for the suppression of bucket-shops. But I don't believe that
it will stop gambling.”

Vice-President Morse, of the New York Stock Exchange, said when asked his
opinion regarding the application and effectiveness of the Act: ** I believe that this
law, if enforced, will do away with the gambling practices now permitted in bucket-
shops throughout the State. I think the biil is so framed as to apply only to that class
of business in which no actual delivery of property dealt in is contemplated, which is
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nothing less than gambling, and which beside the moral reprehensibleness of the busi-
ness, even if properly conducted, admits of swindling of the public by the manipula-
tion of prices by the managers of the bucket-shops to freeze out their customers. 1
do not think the bill applies, or should apply to busineas done on the New York 8tock
Exchange, the Produce, Cotton or Cobnsolidated Exchanges, or any in fact on which
actual deliveries are required on all transactions, or where a settling or Clearing-
House system is practised.”

From the *“ N. Y. Tribune,” June 15 :

Bradford Rhodes, of the 8econd Westchester District, who introduced the bill at
Albany, was seen by a ** Tribune * reporter yesterday. Regarding the charucter of its
influence, he said that the bill would affect no transactions of a legitimate nature
which represented actual transfers. ‘It will,” he added, * eradicate the spirit of
gambling among the people who cannot afford to lose their money in that way.

Already I have been told that a number of the shops which have robbed the people
in this way have closed their doors and will no doubt remain in that condition. The
clause * keeping a place for gambling or betting on the future price of stocks, bonds
and other securities ' makes the keepers of these shops liable to arrest at any time.
The District-Attorney is in thorough sympathy with the spirit of the bill and will
enforce it to the letter, The same can be said of the members of the Supreme Court."

The Bankers & Merchants’' Alliance of New York.—Life insurance has come
to be recognized as a necessity, and every prudent business man now looks upon a
life insurance policy as secondary only to a good bank account. The principal
question to be determined is, how to get the largest amount of insurance for the
smallest outlay of money. The old-time companies are, as a rule, conservatively
managed, but it costs, in tne long run, a large sum of money to insure with them.
What a person wants is insurance rather than a guardian for his money during his
lifetime. He wishes his wife and famiiy to have protection. This problem seems to
have been satisfactorily solved by the Bankers and Merchants’ Alliance, which confines
itself to insuring lives on plans that are scientific, safe and economical. It is really
based upon the true principles of life insurance, combining all the advantages of the
so-called regular life insurance companies, and at rates about one-half less. This
company has been working under its present plan for the past three years. As an
evidence of its popularity and success, we¢ note among its members the names of Wm.
E. Teftt, Wm. Ottman, E. W. Aibro. C. C. Eddy, A. W. Watson, Edwin S8herman, and
many other leading merchants and bankers in New York, Brooklyn, Philadelphia,
Chicago, Washington and Galveston, a full list of which may be obtained upon appli-
cation at the company’s office, 166 and 167 Broadway, New York. Attention is also
directed to the advertisement on another page of this issue of the JOURNAL.

Chicago — Fort Dearborn Natfonal Bank.—The Fort Dearborn National Bank
has been obliged to levy an assessment of 30 per cent. on its capital stock. This is the
first time a thing of the kind has happened sinco the American Exchange National
Bank was hard hit by the Harper whesat clique failure in 1887, and the probable future
of the Fort Dearborn Bank is all the talk in financial circles. The collapse of the
Western Arms & Cartridge Company left the bank with an accumulation of worthless
paper, and the assessment was not unlnoked for as the only reasonable way out of a
tight place. The prevailing opinion at present is that the Fort Dearborn Bank is
better off now than it has been since young Nathan Corwith's big lead corner dropped,
if all the stockholders will regpond to the call, as some of them have already done.
It is claimed that the accumulation of bad paper is due to the management of H. N.
Hibbard, the former President. He was a good man and had many friends, but he
knew little as to their inancial standing, and was running the bank oo the friendly-
accommodation principle. Depositors in a small way flocked to his bank for the
purpose of receiving accommodations they could not get elsewhere, and they often
got them on “ cats and dogs.” Probably something will be realized out of the ‘‘ears
and tails,” 80 that the actual loss will not exceed $125,000. Atall events the assessment
will fully make good all losses, and the prompt and honorable action of the Directors
has established a good reputation for the bank in financial circles.
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FOREBIGN MISOHLLANY.
FINANCE—BANKING.

(Speclally translated and prepared for RHODES’ JOURNAL OF BANKING.)

THE PANAMA CANAL.—When the history of the financial management of the
Panama Canal is written, there will be some striking developments. A large rate of
interest on the paid up capital was paid to the shareholders. Considering that such
enterprises, from their very nature can only pay after a long time, there seems to
have been a very reprehensible policy pursued. The question of paying interest in
such cases is, however, a disputed one, in French law, although the differcnce existing
between the shareholder who, in such cases, receives a portion of hig capital, and the
‘bondholder who receives only the rate of interest agreed on, has not been lost sight
of. There is, however, a manifest divergence between the legal decisions, and the rules
of social economy. The gigantic enterprise of the Panama Canal will introduce some
important questions into French financial legislation. The two qualities of partner
and lender, cannot be combined in such a way. The canal and the Comptoir
d’Escompte affairs will necessitate some changes in French financial legislation.

THE BANK OF FRANCE AND FOREIGN CAPITALISTS.—Although there are many
foreign shareholders in the Bank of France—composed of 200 shareholders—they are
excluded from its meetings. Some discussion has lately taken place with regard to’
doing away with this anachronism.

LACK OF SAFE INVESTMENTS IN EUROPE.—In every country in Europe there is at
present a decided “ run™ after Government paper, established industrial concerns,
etc. Many factors have combined to bring about this condition of financial affaire—
it is, too, a condition which tbreatens to be aggravated rather than lessencd with
time. The saved capital in Europe has been increasing from year to year, while paying
and safe investments have not at all kept pace with this annual increment. It must
not be forgotten that the great railroad building age is now practically over, at least
in Europe. The lines building in England and the Continent are small branch, or
strategic lines, and do not really count in the great financial market. The Panama
Canal and the disastrous speculations in metal relieved the French of some of their
surplus cash, and turned their attention from the much discussed question of the
advisability of converting the rentes. The English money plethora is shown in the
rush for converting breweries and all kinds of paying enterprises, both at‘home and
abroad, into joint stock oconcerns. Such conservative countries as Holland and
Belgium have also been bitten by the tarantula. A late letter from Vienna gives an
account of the gituation there: ** We may speak with just reason of capitalists being
*hard up.’ The number of good percentage securities 18 constantly growing smaller,
for ‘concession,’ or syndicate meun, and men who offer money at low interest, are
everywhere. Holders of securities and papers are like persons who are in front of an
inundation. Interest in Germany has dropped to 8§ per oent., and 4 per cent. will
soon be the standard in Austria. Speculation is rampant in Austrian rentes.”
Professor Leroy-Beaulieu. in a recent issue of ** L'Economiste Francais,” on the Bank
of France, says, with regard to the investment of extra moneys—in case the capital
of the bank should be doubled—as he advises: ** According to the old practioe, the
money would be used for the purchase of French rentes. We are of the opinion,
however, that the Bank of France has enough of national rentes. In time of crises
or of war these values are depreciated, and their utility, as it were, is diminished by
fully 50 per cent. On the other hand, should the Bank of France inveet the totality

($27,000,000) or the greater part of this sum in first-class American securities—as
America is not exposed to any serious trouble—our bank would be in possession of
securities that would not fluctuate during orises and struggles in which France might
be involved.” These are very important words, considering how unreasonably
mistrustful France has been of all American securities, especially since the Emma
Mine affair of sorry memory.
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Missouri—Awards of S8tate Deposits.—The State Treasurer of Missouri, on the
10th of Junw last, received and opened bids for the remaining fifteen-twentieths of the
State deposits. Five-twentieths of the depoeits were awarded heretofore. The bids
were only for ten-twentieths of the bonds, leaving five-twentieths remaining, bids for
the safe keeping of which will be advertised for in due time. All the bids received
were accepted. They were five in number, as follows: the Bank of Cameron of
Cameron, one and fifty-two one hundredths of 1 per cent. for one-twentieth ; the
First National Bank of Jefferson City, one and one-tenth of 1 per cent. for one-
twentieth; the Exchange Bank of Jefferson City, one and one-tenth of 1 per cent. for
one-twentieth; the First National Bank of Kansas City, one and twenty-two one
hundredths of 1 per cent, for two-twentieths ; the Franklin Bank of 8t. Louis, one and
one-fourth of 1 per cent. for five-twentieths: these awards, as stated, aggregate three-
fourths of the State deposits and the other one-fourth will be let as soon as the bids
can be advertised for. The average rate of interest on the three-fourths is one and
thirty-three hundredths of 1 per cent.

State Supervision of Mortgage Companies.—The following communication
from Robert N. Jackson, President of the Middlesex Banking Company, Middletown,
Oonn., refers to the bill introduced in the New York State Legislature by Hon.
Bradford Rhodes, of Westchester County. It is not only timely, but brings out
several new and very strong points in support of the proper supervision of all such
companies by the State Banking Department :

- * Hon. Bradford Rhodes, DEAR SIR:—I have noticed a number of references to a
bill introduced in the New York Legislature by you, which bill, I understand, is for
the purpose of securing an examination of Mortgage Companies, doing business in
New York, by the S8tate Bank Commissioners. Mortgage Companies in this State
have always been under the supervision of the Connecticut Bank Commissloners. I
believe thoroughly in the principle that sueh examinations should be made of all
Companies, and know that the fact of such an examination having been made has
been of service to us in our business. I would be glad to see a copy of your bill, if you
will be 80 kind as to furnish me with one. I do not know how far the bill has
progressed in your Legislature, but I will take the liberty to suggest that, if you have
not already oovered the ground, it would be in the interest of investors that any
examination made by officials should not stop at the books and ofice of the Compa-
nies; such an examination i8 very well, so far as it goes, but the real business of
Mortgage Companies, in the soundness of which investurs are interested, is not in
their office or books, but among their loans. A Mortgage Company may make an
excellent showing on paper, yet its system of making loans may be radically wrong,
and evils exist which can be discovered by nothing but a thorough examination of a
reasonable proportion of the loans themselves on the spot. I have suggested to our
State Bank Commissioners that, if they were to ask for a list of the existing loans of
each Company, and from them select at random so many loans as they can examine—
say from one to a dozen in each county in every State in which the Company is doing
business—that they would arrive at a fair idea of the soundness of the investments
made. To do this, of course, would call for more time than Bank Commissioners,
who have other duties to perform, can afford; but I believe that the conservative
Companies would readlly and willingly pay for the expense of obtaining a competent
special examiner, who should make the most thorough examination and certify to
the results. In a bill which just passed the Massachusetts Legislature, it i8 provided,
I believe, that a certificate of an official of any other State shall be taken as sufficient
evidence that a proper examination has been made. Would it not be well to go further
than this, and to have the Commissioners of any number of States which may decide
to acquire such examination unite in appointing one or more special agents, whose:
expenses shall be defrayed by the Companies examined, who shall be competent to
make thorough examinations of all Companies doing business in such States, and shall
report to each commission the result of their examinations. I do not know whether
this last suggestion will be feagible—it certainly could not be adopted at once—but it
would seem the most rational method of arriving at the result desired, giving a fair
and equal examination on the same basis to all Companies. As it is now, the Commis-
sioners or Examiners of one State may be lax and of another severe,

Yours very truly, R. N. JACKSON, President.



1889.] A SUCCESSFUL BANK’S FIFTIETH BIRTHDAY. 649

THE WISCONSIN MARINE & FIRE INSURANCE COMPANY
BANK, MILWAUKEE.

4 -WELL-KNOWN BANK'S SEMI-CENTENNIAL.

N the 30th of April last the Centennial anniversary of

George Wushington'’s inauguration as tirst President

of the United States was celebrated, and on the 7th of

May, one week later, the WISCONSIN MARINE & FIRE

INSURANCE COMPANY BANK celebrated its semi-centennial.

A handsome souvenir was prepared by the Bank, giving

illustrations of the original bank and its founders, with

sketches of Milwaukee fifty years ago compared with its

present palatial accoinmodations, and a panoramic view

of the city as it appears to-day. We reproduce portions

of the historical sketch, together with the principal ilius-

trations. They will prove of more than passing interest as

illustrating the inception and growth ot one of the greatest financial institutions
of the Northwest. }

Fifty years ago the WISCONSIN MARINE AND FIRE INSURANCE COMPANY was
organlzed. On the Minute Book of the Company we find a certificate by H. Crocker,
A.W. Hatch, C. H. Peak, Samuel Brown, William Brown and James H. Rogers, Commis-
sioners, that 4,062 shares of stock had been subsecribed, and $2 per share paid in. On
June 8, 1839, we find the following entry:

At a meeting of the stockholders of the Wisconein Marine & Fire Insurance Co.,
held at the Milwaukee House on Monday, the 8d day of June, 1839, agreeable to public
notice, for the election of five Dircctors, the following-named persons were elected
Directors for the ensuing year, to wit: Patrick Strachan, Thomas Webster, George
Smith, Alexander Mitchell and William Smith. H. CROCKER.

Milwaukee. 3 June, 1859, GEO. SMITH.

4
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Following is a fac-simile of the original entry in the Minutes above veferred to:
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George Smitb and Daniel Wells are the only survivors of all those who took part
in the organization of the WISCONSIN MARINE & FIRE INSURANCE COMPANY.

The financial cyclone of 1837 had swept away every bank in the Northwest. With
the most urgent need of a circulating medium, there existed an intense prejudice
against all banks. The charter of the Company, passed by the Territorial Legislature
of Wisconsin, authorized it to do an insurance business, receive deposits, issue certifi-
cates and lend money, but at the same time provided that it should not do a banking
business. George Smith was President and Alexander Mitchell was Secretary, and
their certificates of deposit, which looked like bank notes, circulated freely from the
Missouri River to Detroit, and as far South as Cincinnati; and although the amount
at one time reached $1,470,235, with no security save the business integrity of Mr.
Smith and Mr. Mitchell, every dollar presented was promptly redeemed in coin. The
ciroulation of the ‘* Wisconsin Marine” was first issued in 1840, and fluctuated as
follows: March, 1840, $41,841; 1842, $115,673 ; 1845, $76,786: 1846, $121.247 ; 1847, $241,629;
1848, $372,453 ; 1849, $502,015; 1851, $1,027,763: 1852, $1.044.434; December, 1852, $1,470,235.
Although unsecured, every dollar presented has been redeemed in gold. In 1863, the
Company organized under the banking laws of Wisconsin, with Mr. Mitchell as
President and Mr. David Ferguson as Cashier, and continues to this day as a State
bank, with a capital of $500,000, the largest capital allowed to a bank under the
Constitution of the State of Wisconsin.
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Following i8 a copy of the last report of the Bank made to the S8tate Treasurer
in conformlty with the bnnklng laws of the State of Wisconsin:

Resources. Liabilities.

Loans and Discounts ve. .. 83,687,754 24 Capital ........ ....... ....... $500,000 00
Overdrafts. . 8,201 01 Due depositors on demand . 5,148,581 85
Bonds and Btocks.. . ?g.g% % Due to others ...... . 368,690 80
Chooiea on City Banks.. .. 15700
Currency . oo 178,037 00
Due from other Banks...... . l.0w.753 kg

86.015,]12 85 ) $6,015,112 65

By a special provision of law, the stockholders in this bank are responsible, withowut
limit, for the liabilities of the bank,

INTERIOR VIEW OF BANK.

Then the region now comprising the States of Wisconsin, Towa, Minnesota and
North and South Dakota, although ten times the gize of England, had a population of
only 60,000; now it has a population of ncarly 6,000,000. Then, the population of
Wisconsin was less than 30,000; now it is 1,800,000. Then the population of Milwaukee
was only 1,500; now it is 220,000, having almost doubled during the last ten years,
and i8s still growing at a remarkable rate. Then only a semi-weekly stage connected
Milwaukee with the Mississippi River, but now 40 trains daily leave the Cream City
for the Father of Waters and the vast territory beyond, and as many arrive daily
laden with merchandise and men.
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ANOTHER VIEW OF BANK INTERIOR.

Alexander Mitchell, whose name is a household word in the West, was born
twenty-four miles north of Aberdeen, Scotland, seventy-two years ago, at a farm
called Mill of Fortrie. His only education was what he got at one of the common
schools of his native parish, but that included a thorough education in all the usual
branches as well ag in the higher mathematics. He was in an advocate’s office in
Aberdeen for a time, and then in a bank in Pcterhcad, from which he came to
Milwaukee in the spring of 1889. His great natural ability und far-sceing shrewdncss
were £ great acquigition to the young town, and till the day of his death he ceasnd
not to work and to plan for the advancement of the city of his adoption. While he
was public spiritcd, he was no politician, and the two terms he served in Congress
were not to his taste, although even there he distinguished himself by the stand he
took for sound financial measures. At the time of his decease he was President of
this bank, of the Chicago, Milwaukee & St. Paul Railway, of the Northwestern
National Insurance Company, a Commissioner of Public Debt of the city, and occupied
numerous other important and responsible trusts.

Mr. David Ferguson, the first Cashier, and now Vice-President, may be found at
his desk in the bank every day actlvely engaged in the pertormance of his duties.
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ALEXANDER MITCHELL.

Fifty years ago there were no docks on the Milwaukee River, and all navigation
was carried on from piers built into the lake ; now there are twenty miles of docks on
the Milwaukee, Menominee and Kinnickinnic Rivers, and the tonnage entered and
cleared aggregated in 1888 the very large amount of 5,000.000, the number of vessels
being 10,485. Several lines of splendid steamers ply between Milwaukee and the other
clties of the lakes,and contribute immensely to secure cheap freights for agricultural
produce going East as well as coal and merchandise coming West. Up to the time
when railroads begnn to be built in the West, Milwaukee kept equal to Chicago in
population and trade, but the railroad system of the Northwest being compelled to
go around the head of Lake Michigan gave Chicago a great advantage as a mercantile
point, but Milwaukee is rapidly growing as a great manufacturing centre.

Mr. John Johnston, the Cashier, is at present spending a few weeks in Europc'
theréby taking a much necded vacntion, while combining business with pleasure.
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GEORGE SMITH, ONKE OF THE SURVIVING ORGANIZERR OF THE BANK.

As far back as 1880 the United States census showed the number of hands engaged
in manufacturing in Milwaukee to be greater than in Buffulo, Detroit, Louisville or
New Orleans, and almost equal to that in Cleveland. In 1865 the population of
the city was 30,000, or one-seventh of what it now is; to-day it has 220,000 inhabitants.
a handsome bay, 27 square miles of beautiful residences, great rolling mills, blast
furnaces and machine shops. immense breweries, large factories of knit goods, trunks,
agricultural implements, cement, furniture and clothes, and eight lake transportation
companies and seven great railways. In addition it may be mentioned that the debt
of the city is only $3,000,000, for which it can show one of the finest systems of water
works to be found in this country. Above ull, Milwaukee men own Milwaukee, and
their mode of business has ever been safe, sure and conservative.

The record is indeud a grand one, and there is no doubt that a large share of the
marvelous prosperity of Milwaukee to-day is due to the institution which Bas-just

passed the fiftieth mile-stone of its existence.
.
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CHARLES ROSWELL HALL,
DEPUTY BANK SUPERINTENDENT OF NEW YORK.

MONG the young men of this country

who, by a steady and unfailing devo-
tion to the principles of professional and
official duty, deserve a just recognition
as a representative character, is Charles
R. Hall, the present Deputy Superin-
tendent of the Banking Department of
the State of New York. He is a son of
the late John P. Hall, and was horn on
the 17th of September, 1853, in tbe town
of Guilford, Chenango County, N. Y.,
where his father owned and cultivated
a farm, and where he lived for many
years and until hig death, which occurred
in the year 1875. .

Young Hall was brought up under
the paternal roof in habits of industry,
simplicity and hounest labor, working on
the old farm olten to the full extent of
his youthful physical powers. He was

cducated at the villuge school in his vicinity and at the State Normal School at
Brockport. That he was a diligent,apt and persevering student may be seen from the
fact that we find him, at the age of 17, successfully teaching the comnmon school in
his own district. He also taught in the common and union schools in various places in
Monroe County, N. Y., in Massachusctts, Connecticut and New Jersey. His early
tastes and aspirations were for the law, and in the autumn of 1874 he took up this study
in the office of A. T. Roraback. of Canaan, Connecticut. Returning home the following
summer, he filed bis certificate and entered the law office of Horace Packer, at Oxford,
N. Y., as a student: but after pursuing his legal studics for several months he was
obliged to relinquish them temporarily on account of an affection of the eyes. On
rccovering from his ocular trouble, he again resumed the study of the law with
Hon. A. F. Glading, of Norwich, N. Y., under the direct supervision of the present
Chief Judge Follett, to whose extensive library he had access, and to whom he is
largely indebted for much of his legal training.

Immediately after receiving his legal diploma Mr. Hall began practice at Norwich,
N. Y..and after a year was elected Justice of the Peace in the village, and served as
clerk %o the Surrogate’s Court, carrying on at the same time his professional duties
with marked ability and success. In January, 1884, hcaccepted an appointment under
Attorney-General O'Brien in the management of land matters connected with his
office. Hce remained with Mr. O’Brien till the tall of 1886, when, on the appointment
of Mr. Benedict ag Public Printer, he accepted an invitation from Comptroller Chapin
to succeed Mr. Benedict as Deputy Comptroller. Although perhaps the youngest.
man to bold so important a position in this State, he met the expectations of partial
friends; the work of that department was carefully and intelligently kept in hand;
the lista of rejected taxes were in the hande of the several County Treasurers on
the tirst day of September, as required by statute, for the first and only time in a
quarter of a century, and his painstaking examination of vouchers discovered errors
that saved to the State upwards of $25,000—with never an overpayment nor an crror.

Referring to his appointment, the ** ATbany Evening Journal* at that tune said :

**The appointment of Mr. Charles R. Hall as Deputy Comptroller i8 one hcartily
to be praiscd. Mr. Hall came to Albany less than three years ago as clerk in the office
of Attorney-General O'Brien. His good qualities of head and heart bave won him
during that time the respect of all those who have relations with the State departments
and the entire confldence of the State otficers. Mr. Hall isa Democrat, but the interests
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of the State lose nothing b{athe appointment of men of his sbim:{ and character to
office. The people ot the State always have reason to rejoice at the appointment of
such young men to public position.’

On the 13th of April of the present year Mr. Hall was appointed by Super-
intendent Willis 8. Paine to his present position—Deputy Superintendent of the
Banking Department of the State of New York, upon the duties of which he has
entered with great energy and fidelity, and with every assurance of success.

Mr. Hall is a member of the Fort Orange Club and of the Press Club of Albany,
and is an agreeable and popular companion among his friends, affable and pleasant to
all persons having business relations with him of an official nature. On the 28d of
April he was married to Mrs. Elizabeth V. 8. Appleton, a daughter of Mr. Saumuel M.
Van S8antvoord, and a Jady of culture and refinement, well known in the best circles
of Albany society.

Virginia—First Incorporated Negro Bank.—A new departure in banking is
reported from Richmond, Va., by the incorporation and successful organization of
a new banking institution, the officers, Directors and stockholders of which are
all negroes. The title is the **Savings Bank, Grand Fountain United Order of True
Reformers,” with $100,000 authorized capital. The charter was pasged by the Legisla-
ture and approved by the Governor March 2, 1888. The Board met November, 1888,
and elected the following officers: Wm. W. Browne, President ; Allen J. Harris, Vice-
President; R. T. Hill, Cashier. Finance Committee: Prof. Jos. E. Jones, W. P.
Burrell, W. L. Taylor. Dr.8.H.Dismond, Medical Director of Insurance Department.
The bank was opened for business April 8, 1889. The deposits for the first day were
$1.200, and in forty days increased to $4,000, and have been steadily increasing ever
since. The capital paid in consists in cash and real estate, amounting to $15,000. This
bank receives deposits from any person in amounts from $1 upward. It also receives
money on deposit and grants certificates therefor, and may levy or sell and negotiate
coin, bank notes, foreign and domestic bills of exchange,and negotiable notes payable
in and out of this State. It loans money on personal and real security and receives
interest in advance ; it guarantees the payments of notes, bonds, bills of exchauge and
other evidences of debt, and may receive for safe keeping gold and silver plate,
diamonds, Jewelry,and charge reasonable compensation therefor. The money received
on deposit by said bank and other funds of the same may be invested or loaned on
real security or be used in purchasing or discounting bonds, bills, notes or other papers.

A Hint to Bankers.—For the information of bankers generally and in response
to inquiries received, we submit the following from an esteemed correspondent and
also Cashier of a leading bank in Tennessee :

*In your CONFIDENTIAL LETTER of April 18th {ou refer to a Collecting Agency
who, for $60 in advance, make great promises. etc. They let me off with $25 down and
have my promise for the baiance, which they have asked me to pay. [ would not say
anything about it, but an attorney firm and an abstract company, seeing my name,

ut theirs down, and I now have drafts on them, which I am holding. I think those
‘ellows have a bank in nearly every city and town in the United States, and they bad
been the rounds almost before they took me in. 1 bad turned a deaf ear to a similar
concern in Philadelphia that did not have quite so many names; but the scheme

roposed by these men did have a seeming flavor of honesty—having the names of a
arge number of firms promising to do business with them, and such prominent banks
as Number 88, Boston, Mass.: Number 48, Colorado; Number 132, 1llinois, and other
well known banks among their subscribers.

“ If they should carry out the scheme as gresented to me it would please me very
much, but I fear they will not do so. I thin thei have over $300,600 worth of names.
I am willing to pony up my $25. but do you think the attorneys and abstract company

‘here could prevent the collection of theirs by law ?

“The firm who did us up so nicely is McKillop, Walker & Co."

The foregoing oarries its own comment with it, and is but the echo of what many
others doubtless think and would testify to if asked. Sucbh plans are fraudulent from
“way back.” :

In reply to a very recent inquiry asking whether the firm referred to above is
‘*doing a banking business,” would state: We are not aware that it makes any such
pretensions except for the purpose of putting on an air of respectability to get
business, which fact alone ought to be sufficient to put careful bankerson their guard.
It is not reported in our BANKERS’ DIRECTORY oOr any other, 80 far as we know, as a
banking house, and is, in no sense, entitled to use the name.

5
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KANSAS BANKERS' ASSOCIATION.

THIRD ANNUAL CONVENTION.

The third annual convention of the Kansas Bankers® Association was held in
Topeka, Kansas, on May 14th. The President, John R. Mulvane, called the meeting
to order, and introduoced P. I. Bonebrake, of the Central National Bank, who read the
address of welcome.

The Preaident, on behalf of the Mayor of Topeka, extended to the visiting delegates
the freedom of the oity.

R. W. Hilliker, of Kansas City, Kansas, was introduced, and spoke of the growth
of the Bankers® Association. He had promised a year ago to get every banker in his
city to join the Association, and had kept his word. There are nine banks in Kansas
City, Kansas, and nine members now from that city.

Dr. W. 8. Woods, of Kansas City, Mo., made a brief speech, expressing his pleasure
at being present, it being the first bankers’ convention he had ever attended.

F. N.Chick and A. W. Little, of Kansas City, Mo., also expressed pleasure at being
able to attend the meeting.

At the evening session the President delivered his opening address, the principal
portions of which are reproduced, as follows:

*8ince our last meetlmg on March 2£7-28, 1888, many momentous financial events
have transpired. Among those which will, in a marked degree, affect the world’s
finances are the collapse of the t Panama Canal scheme and the French copper
syndicate. The former great enterprise is 8o vast in its conception, a scheme of such
gigantic proportions, that, if ever completed, would be one of the wonders of the
modern world, and only second in its influence on the trade of continents to the
discovery of steam navigation. The commerce of vast seas will be cha‘:lged‘ the
countries of the world brought nearer each other, as to-day the time of transit is the
measure of distance. Following the disaster of the great Panama Canal came the
failure of the copper syndicate, and then, in quick succession, followed the failure of
the second greatest banking company in all ce, namely, the Comptoir de Paris.
This great bank, with a capital and surplus of $21,085,000, da; t account of $51,610,000,
discounts and loans of $68,600,000. fell with an alarming crash, and had such a demeral-
izing influence as to reach the Natjonal Congress of France, and demand the attention
of that august body to help stay the threatened financial panic. We predict that in
few countries of the world, if any, could such a succession of disasters have occurred
without precipltatinmneml and disastrous panic, Thanks to the long-stockinged
peopleo mercurial ce.

* We still have with us taxation, ludicrous in methods and vicious in practice. Our
unjust and unequal taxation is one of the banes of the body politic; we see in
corporate-property taxation its most odious and oprreselve forms. We have corpo-
ration property ussessed high, while city proPerty arm lands, cattle, grain, etc., are
sssesseg at low values, thus making a discr mination—a doubling of taxes pal& by
corporations as com with city and granier Property. The wrong is in our
8 m of assessment and levi. property should be assessed at cash value. To

0 this our complete system of tax laws must be changed to meet the new conditions,
and the limit of taxation lowered at least fifty per cent. The limit in amount to which
debts may be incurred should be changed from ten per cent. to not exceeding five

r cent. and the privilege ot voting bonds for railroad gurpoees I)rohlbwed. That
he revenue belongs to and is the State’s cannot be disputed; but it does not follow
that the right of confiscation, by assessment and taxation, is lodged in the assembly,
as is evidenced by propositions which have been madc to levy unusual and specific or
ad valorem taxes on certain lines of business. Equality of taxation is a constitutional
privilege in theory if not in practice,

*“To the banks of Kansas taxation has become a vital matter; not that we are
assessed too high, but that we are discriminated against by the undervaluation of
other properties, and thereby taxed too high. Bank stocks, moneys and credits are
assessed at from fifty to one hundred per cent.; hence our fight must be for an

uality of assessment, as b{ uniformity only can we get an equality of taxation.
The present outlandish method, so absurd and grotesque, so full of demoralizing
inequalities, will in the end react on the State and make money rates higher, and drive
capital out of the State, which, in its effect on the body politic, is as fatal as to deplete
thﬂ; mortal body of its life-giving blood. Instances illustruting this inequality are
common. In many localities, where notes, stocks and bonds are taxed at par, the
same owner has part of his property in cattle, which are taxed at from twenty to
twenty-five per cent. of their value, and his lands at from ten to twenty-five per cent.
—never exceeding twenty-flve Hor cent.—thus perpetrating a gross injustice.

‘The summary ending of all the pro laws, whereby undue delay, amountf
to repudiation in our collection laws, been 80 signally defeated, in a time o
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unusual depression, arising from the short crops and low prices, is & matter of great
moment to the State, and wﬂl’m') far toward redeemlnxul::r from the silly utterances
of some of her polﬁ:lcluns. e honest, prompt ful ent of all contracts is the
corner-stone on which all business prosperity must be built, whether it be of
individual or States, The visionary schemes of a lees enlightened age will be contin-
ually forced to the front by the cranks of the land, who want to cure all their ills by
legisiative enactment. The facts are, our laws have developed our 8tate at a ratio
far in excees of the dreams of the most sanguine. The average inorease in the last
five years was about $35,500,000 per annum, against $7,500,000 for the previous five
years, 88 per our assessors’ returns.

**Our very wise, sensible law has given great freedom to the individual in the
contracts he makes concerning his own business affairs. The effect of this is shown
b; the fact that the rate of interest has been steadily falling, until, in the older parts
o interest on like security is as low as it 18 in any of the States west of
Pennsylvania. Thus we have the beneficial results of free, untrammeled competition
of money with money. Twenty years ago the Topeka rate was twenty-four per cent.
to thirty-six per cent. per annum; the loaning rate was eighteen per ceng.; l'mt.t as
our country grew and was settled up, securlxt‘y me better and rates fell, until at
the present time ten per cent. i8 the maximum and seven the minimum on our
commercial short-time loans. On mortgage loans, 8 per cent. and 7 per cent. command
all needed funds. These are the beneficial reeults ot good laws and free competition :

“t Ft;nlt. Better security, and the older established communities with more perma-
ment values.

** Second. Growth of home, and influx of foreign capital, drawn here by bur better
secur%{ and better rates.

¢ Third. Our good collection laws and the splendid name our people bave as
contract-keepers.

** Money owners are very timid and conservative ; evil laws drive out the man of
less nerve,and the field is left to the fewer in number, who usually bave nerve enough
to collect heavy penaities in the way of an added percentage to the usual legal rate
for the risk incurred; and then add another percentage for the artificial law which
has created a scarcity of money: the r borrower pays it all—a just punishment
sometimes, espeolallz if he was the I lative demn(fogue who had made such condi-
tions poesii)le. The history of money the wide world over is, that the cheapest money
markets are those freest from legislative interference. Great Britain, Holland, France
and Germany are all examples, and in our country we can point to many of our
Eastern States as illustrative of this fact,

‘The small chattel mortgages in some instances may have been extortionate, but
it is well to remgmber the class of security on which these loans have been made; that
this business not always been the road to wealth.

“ For the futurs, the crop outlook for Kansas this year of our Lord 1889 is one of
the most promising of many years. The acreage of wheat is estimated at nearly two
and one-quarter millions, and the season has been exceedingly propitious for the
bhusbandmen in enabling them to get in, in good condition, one of the largest acreages
of corn and oats ever planted in the State. The magnificent rains have extended all
over the State, and insured the wheat and grass crop, and give promise for a magnifi-
cent cereal harvest for the State.

*Now, what we need in Kansas is, that we produce the needed commodities
wherewith to purchase our share of the money of the world. The present circulation,
of April 1, 1889, in the United States, was $1,408.481,000, an enormous sum, which, on
the basis of 65,000,000 geopl would g-lve $21.64 to ench inhabitant. This circulation is
greater b, 000,000 than the total circulation of 1888, and $37,600,000 more than the
total of . _No other land is so rich in all that should make a people happy and
coatented, and in no other age has it been so well distributed and in the hands of so
many. For all these manifold blessings we give thanks to our God.”

The reports of the Secretary and Treasurer were submitted and accepted, after
which were read letters of regret from E. N. Morrill, of Morrill & Janes Bank, Hiawstba'
and J. W. Sponable, of the Miami County National Bank, of Paola.

The following resolutions were unanimously adopted :

Resolved, That inasmuch as Kansas City is located in the central part of our
country, easily accessible from the North, South, East and West, by means of her

unsu railway ms; and
reas, The bankers of Kansas City, Missourt, have invited and are anxious to
1‘1:1‘]'0 th% annual convention of the American Bankers' Association meet there this
; AN

ﬁ'hereaa, Said Association has never met west of Chicago; and

Whereas, 1t. would add largely to the interest of this Assoviation tb have this
convention meet in the West; now, therefore,

Be it , That this convention petition, and urgently request, that the
meeting of 1889 be held at the city of Kansas City, in Missouri.

Reaolu? That a copy of these resolutions be handed to Mr. D. V. Reiger, Vice-
President of the Association for Missouri, to be used as he may deem most appropriate
to the end named.

On motion, the President appointed the following Committee on Nominations for
officers for the ensuing year: R. W. Hilliker, of Kansas City; C. Hood, of Emporia;
H. H. Gardner, of Eldorado; Willis Brown, of Lawrence; and J.J. Lamar, of Mankato.

F. W. Giles, of Topeka, an old banker of Kansas, was recognized in the audience,
and, being called on, spoke briefly on the inequalities of taxation of banks and other
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property, and of the vast increase of the banking business of Topeka and throughout
the State.

H. H. Gardner, Cashier of the Exchange National Bank of Eldorado, then read a
paper on ** Needed Protection for our Banking Interests,” which will be published in
the next number of the JOURNAL. )

Mr. D. A. Moulton, Cashier of the First National Bank of Topeksa, also read a
paper on Bills of Exchange, which will shortly appear in the JOURNAL.

At the opening of the following day's session, the Chairman of the Committee on
Nowminations submitted the following report of nominations for officers for the
ensuing year:

President, John R. Mulvane, of Topeka.

Vice-Presidents: For Congressional districts—first district, R. H. Crosby, of Valley
Falls; second district, R. W. Sparr, of Lawrence; third district, 8. H. Lanyon, of
Pittsburg ; fourth district, L. D. Heritage, of Emporia; fifth district, S. A. Fulton, of
Marysville; sixth district, J. J. Lamar, of Mankato; seventh district. J. W. Rush, of
Larned. From cities of the first class—Leavenworth, Ed. Carroll; Atchison, E. G.
Armsby ; Kansas City, Kans., R. W. Hilliker; Wichita, H. W. Lewis; Topeka, H. E.
Ball; Fort 8cott, C. F. Drake.

On motion, the report was adopted, and the nominations confirmed, and the
geveral men declared elected to the several offices. :

Mr. Mulvane, as President, thanked the Association for the confidence reposed in
him, and then introduced Mr. John D. Knox, of Topeka, who delivered an interesting
address. Mr. Knox’s address is crowded out of this issue, but will appear shortly in
these pages. . ¢

Valuable papers were also read by Messrs. R. H. Crosby, Pregident of the Bank of
Deposit, Valley Falls: T. E. Bowman, of Topeka; R. L. Nay, Cashier First National
Bank, Chanute, and 8. L. Seabrook, editor of the * Kansas Finanofer."

The Executive Committee reappointed for the ensuing year L. L. Turner as
Secretary, and D. A. Moulton as Treasurer.

On motion, the Secretary was allowed $100 for clerical help. - .

E. E. Parker, Vice-President of the American National Bank, of Kansas City, Mo.,
spoke informally and briefly on general financial topics in relation to Kansas.

Willis Brown, on the part of the bankers of Lawrence, invited the Association to
meet there in 1890.

On motion of Mr. Crosby, the President appointed a committee of three on resolu-
tions on the death of one of the Vice-Presidents, Mr. Heggelund, of McPherson. The
committee was made up of Messrs. Crosby, John D. Knox and Lamar.

The committee subsequently reported the following, which was adopted unani-
mously :

Whereas, Mr. O. Heggelund, President of the Second National Bank of McPherson,
and Vice-President of this Association, dicd on the 25th of February, 1889, under ver:
?{’}E’fg rs.!%;t)ing and shocking circumstances, by the accidental discharge of a pistol:

Resnlved, That this organization has lost a worthy officer, the banking fraternity

an upright and truc member, the public at large a valuable citizen, and we tender to
his bereaved family our sympathy in their terrible and sudden affliction.

The convention was very fittingly closed by a banquet in the evening at the
Copeland Hotel.

The dining-room was handsomely decorated. One hundred and forty chairs were
arranged before four long tables: on each plate was a boutonniere. On the inside of
the handsome menu cards were the names of the banquet committee: G. M. Noble,
G. D. Hale and Guilford Dudley.

During the progress of the banquet, and in the intervals of speech-making, the
strains of music from Miss Jewell's orchestra. stationed in the lobby, floated into the
dining-room, and were joined in by the canaries caged above the tables.

The Lotus quartette—H. V. Hinckley, H. E. Overholt, George B. Tengeman and
C. B. Welch—added much to the pleasure of the bankers snd their guests, by several
songs finely rendered.

It was 11:30 when President Mulvane asked the attention of the gentiemen present,
and introduced F. W. Giles, of Topeka, one of the earliest bankers of Kansas.

Mr. Giles was greeted with applause, and spokeof the marvelous changes wrought
in Kansas sincc he first settled bere, over thirty years ago. Of the 12,000,000 people
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who will come into the United States in the next decade, if Kansas takes but one
and one-half millions the vast growth of the State can only be imagined. With this
development the responsibilities of the banking profession are increased ; foster your
vrofession, strengthen it; increase by your integrity and sagacity the confidence
of the public.

E. E. Parker, of Kansas City, Mo., responded happily to the toast, * Kansas City,
Mo.; rich, full of enterprise, and with genial bankers, her only misfortune is that she
is not located in Kansas.” He said: Kansas City is certainly the child of Kansas. She
is what you, gentlemen, have made her. If it were not for Kansas I believe Kansas
City would now be a town of not over 10,000. A low estimate makes 76 per cent. of the
business of Kansas City come from Kansas. You talk about small crops, but I tell
you that with her occasional amall crops Kansas is the greatest State in the Union.

In declaring the meeting adjourned, President Mulvane spoke of the pleasure ang
profit gained by the convention, expressing the hope that the name of every one
present would be found written in the Book of Life; and at one o’clock A. M. the
Association adjourned.

Kentucky National Bank, Louisville.—One of the most prosperous banking
institutions in the South is the Kentucky National Bank of Louisville. Its rapldly
increasing business has necessitated a corresponding increase in capital, which has
recently been doubled and is now an even million, making it second to but few banks
in the country. In addition, it bas a surplus of $200,000 and profits of $125,000. The
present officers are, James M. Fetter, President; Attilla Cox, Vice-President; H. C.
Truman, Cashier; R. F. Warfleld, Assistant Cashier.

New York City—Brown Brothers & Co.—Among the important changes that
have recently occurred in banking circles in this city is that of Office Manager of the
world-renowned banking firm of BROWN Bro8. & Co. Mr. Wm. H. Gillen, who has
filled that position for many years, has resigned, in order to engage in business for
himself. He was connected with the firm for over thirty-two years. His successor
is Mr. Constantine P. Ralli, 8 young gentleman who has becn qualified for the
position by six-and-a-half years' practical experience with the irm. Earlier in life
Mr. Rallf read law in the office of Hon. Clarkson Nott Potter, and also officiated as his
private secretary. His past experience seems to have fitted him pre-eminently for
his new and more responsibie duties.

A Clever Swindle.—*" We send letters of advice on all drafts and bills of exchange
which we issue, the object being to prevent fraudulent alteration or raising,’ said
Bank Cashier James Nickerson. ‘* For many years this system was considered infailible
by bankers, but the method employed recently by a Buffalo * crook® shows that the
letter of advice may be turned to use in committing a fraud. The manner in which
the Buffalo bank was swindled is as follows: A well dressed, gentlemanly appearing
fellow came into the bank one day and purchased a draft for $50 on the Importers
and Traders’ Bank of New York. The same day he sent into the bank and purchased
another draft for $5,000 on the same bank. He was aware that the Buffalo bank
advised all its drafts and that if any were presented for payment which did not agree
both in amount and number with the letter of advice they would not be paid. Having
the two drafts in his possession, the swindler proceeded to skilfully alter or * raise ™
the $50 draft to $5,000 and change its number to agree with the number of the $5,000
draft. He then apparently, had two $5,000 drafts, both bearing the same number.
Retaining the genuine draft, he forwarded the altered one for collection. Arriving at
the New York bank it was found to agree both in amount and number with the letter
of advice, and was paid. Having received the proceeds of the altered draft, the
swindler proceeded to negotiate the genuine draft, which he did with but little
dificulty. When this draft arrived at the New York bank it was, of course, found
out that a swindle had been perpetrated, which would have been avoided by using a
Check Perforator. The multitude of small cuttings prevents their successful replace-
ment and subsequent recutting of the paper. The first $5,000 draft paid was sent for
and upon close scrutiny it was found that it had been * raised * or altered. However,
they had already paid the bogus draft, and were compelled to pay the genuine one,
and as a result the Buffalo bank lost $4,950 by this very clever swindle.””—Kansas City
Ttmes, May, 1889, .
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MASSAOHUSEHETTS.

RESTRICTIONS ON INVESTMENTS.

Following is the full text of the bill, which passed the Massachusetts Legislature
and became a law June 6, imposing important rgitrlctlonl on investments in the
bonds of foreign corporations:

An Act to provide [ the supervision of foreign corporations engaged in the business of
selling or negotiating bonds, . notes or other choses {n action.

Szoriox 1. The Governor by and with the t of the il shall appoint a
cltizen of this Commonwealth who shall be known as commissioner of foreign mort-
gage corporations. 8Sald commissioner shall hold his office for the term of three

ears unless sooner removed by the Governor and council. He shall be sworn to the

aithful performance of the duties of his office before enterlnf upon the discharge of
the same. He shall not be in the employ of, own any stock in, or be in any way, di-
rectly or indirectly interested pecuniarily in any association or corporation doin
business in this Commonwealth and orgun under the laws of another state to sel
offer for sale or negotiate bouds or notes secured by deed of trust or mortg of real
estate or choses in action owned, issued, negotiated or guaranteed by it. d com-
missioner shall as regards suoh corporations have the same powers and be required
to perform the same duties given to and required of the commissioners of savings
banks by the provisions of section fourteen of chapter three hundred and eighty-
seven of the acts of the {esr eighteen hundred and eighty-eight, and such associa-
tions or cornorations shall annually make to said commissioner such returns as are
required of loan and investment companies by said section fourteen. Ifa mau:r
occurs in said office before the expiration of a term the Governor and council shall
appoint another commiasioner as aforesald to fill such vacancy and to serve for the
remainder of such unexpired term.

8EC. 2. No person, association or corporation shall act in this Commonwealth as
a"ent or representative of any association or ocorporation o ized under the laws
of another state for the purposes named in the preceding section unless such corpor-
ation has been duly examined as to its business and financial coadition by the com-
missioner hereinbefore provided for.

88C.3. Any person who viointes theé‘rrovlolonl of the preceding section shall for-
feit one thousand dollars, to be collected under the direction of the Attorney-General
for the Commonwealth by the District Attorney for the distriot in which such action
may properly arise, by an action on this chapter, and it is hereby made the duty of
the Attorney-General to bring action'for such forfelture whenever an instance of
. such violation is reported to him by the commissioner, and the commissioner shaill
report all such instances as oome to his attention.

EC. 4. The commissioner ml{ acoept in lieu of an examination by himself the
certificate of any State officer having supervision of such companies that examina-
tions have been made in their respective states, provided such certificates are
accompanied by a sworn statement showing the financial condition of any such
company ; such re‘;ort to comply in all respects with the provisions of this chapter.

20. 5. ‘It shall be the duty of said commissioner to make the examination as
provided in seotion two or to call for the certificate as provided in section four as
often at least as once in each year.

8EC. 6. The compensation of the commiasioner shall be three thousand dollars

er annum, p:lyablo monthiy from the treasury of the Commonwealth, which,
her with all incidental and travelling expenses authorized and approved by the
Governor and oouncil, shall be borne by the several companies and corporations in
proportion to their business done in this Commonwealth, and shall be assessed and
recovered in the same manner provided for the assessment and recovery of the
expenser of the railroad commissioners.

8 7. Whenever, in the opinion of the commissioner, any association or corpo-
ration named in section one of this act is transacting business, or its condition is
such as to render its further proceeding, hazardous to the public, he shall forthwith
report the same with such remarks as he deems expedient to the Attorney-General,
who shall forthwith apply to a justice of the S8upreme Judicial Court to issue an
injunction restraining such aesociation or corporation from further transaction of
business until a hearing can be had. Such justice may, with or without previous
notioce, issue such injunction, and after a full hearing may dissolve or modify it or
make it perpetual, and may make such orders and decrees, according to the course
gf .?roceedlnga in equity, to restrain or prohibit the further prosecution of the

u,
pre!

ni:;. of any such person, association or corporation, as may be needful in the
mises.
Approved June 6th, 1888,

A Correction.—In the JOURNAL for June, on page 512, reference was made to the
¢ Merchants’ National Bank of Hartford.” Itshouid have read Merchants’ National
Bank of New Haven-there being no bank of that title in Hartford.
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BANKING AND FINANCIAL NEWS.

THIS DEPARTMENT ALSO INCLUDES: OPEN LETTERS FROM BANKERS, THE WORLD
OF FINANCE, AND A COMPLETE LIST OF NEW BANKS, CHANGES IN OFFICERS.
D18sOLUTIONS AND FAILURES.

Connecticut’s Bank Commissioners.—-The Governor of Connecticut recently
nominated Stephen Goodrich of Hartford to be Bank Commissioner for four years
from July, 1889, and Charles Griswold of Guilford to be Commissioner until July 1, 181.

Nebraska—State Bank of Creighton.—The Bank of Creighton has reorganized
as the Btate Bank of Creighton with $60,000 capital and a set of officers and Directors
who are well-known citizens and business men, whose names alone are & guarantee
of success.

Nebraska—Bank of Grafton.—This institution has recently been sold to Messrs.
Carter, Montgomery & Hinkley, and reorganized under the new State law. Mr. O. M,
Carter is President of the National Bank of Ashland, and also of the American Loan
& Trust Company, Omaha. Mr. Hinkley will be Cashier of the new institution.
During the past eight years of its management this bank has gained the unlimited
confidence of 1ts correspondents and patrons.

South Dakota—Dakota Loan & Trust Company, Canton.—Among the solid
banking institutions of this State is the Dakota Loan & Trust Company. For many
years it has been held in high esteem and ranked among the first in this section. At
a recent meeting of stockholders the following officers were elected : President, T. J.
Fosdiok; Vice-President, F. A. Keep. Chas. E. Judd remains as Cashier. The com-
pany’s building is being thoroughly renovated, both externally and internally, and,
when completed, will be one of the most convenient in the country.

Missouri—Important Amendment to Banking Laws.—Ex-Necretary of State
M. F. McGrath—who is now a member of the State Senate of Missouri—introduced and
had passed by the General Assembly just adjourned, an act prohibiting the use of the
words bank, banker, bankers or banking, by persons and institutions other than
legally organized banks and bankers. The act will become a law on the first day of
November next, and is as follows:

‘*An, n. association of com or corporation, not e in the
buslneuyo banking, under the lmlfuﬁ:e UM'B&%;D& of the State of Missouri,
using the words * bank, banker, bankers or banking,’ to te his or their business
on a raunted or printed sign, at his or their place of business, or in a newspalper
advertisement, or in a letter , or on an envelope used by him or them, shall he
getlalmed’guﬂty of a misdemeanor and upon conviction, fined not less than one hundred

ollars.

The Indian Territory and National Banks.—The United States Attorney-
General has given an opinion to the SBecretary of the Treasury that a National bank
cannot be lawfully established in that part of the Indian Territory **lying within the
jurisdiction of the Union Agency, which extends over the country occupied by the
five civilized tribes, viz.: The Cherokees, Creeks, 8eminoles, Chootaws and Chicka-
saws,” notwithstanding the bank Directors shall be citizens of the United States.
The question arose on an application for authority to organize a National bank at
Muscogev, & town In the Territory of the Creek Nation. The legalobjections thereto,
aocording to the Attorney-General, grow out of the treaties now in force between
the United States and the Creek Nation whereby the National Banking Laws can be
put in operation in that Territory only by special legislation.

New Counterfeit Ten-dollar Bill.—Quite a number of counterfeit ten-dollar
United States notes are in circulation. The poorest work on the entire bill is the
portrait of Daniel Webster. If any one handling the counterfeit merely glances at
that picture he will start on seeing the ghastly. battered face of the great statesman.
His picture looks as though it was taken just after the original had emerged from a
raflroad wreck or a cyclone. His lower jaw is almost gone, part of the upper lip is
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hanging downward, half of the nose is gone and the other half is mashed against his
face. One eye is looking toward the other corner of the bill,and the other eye, minus
the lower lid, is looking straight into the face of the party bolding the bill. John
Smith’s head, in the other picture, seems to be dislocated, and the faces of the other
figures are mere blurs. The figures of the bill, which are in red ink like the original.
are very poor and seem to have been printed with & rubber stamp.

The State Banks of New York.—The following summary shows the condition
of the State banks of New York on the morning of Saturday, June 8th, as exhibited
by their reports to the Superintendent of the Banking Department. One hundred
and torty-ﬂve banks reported

[Juvy,

Mourm
Loans and discounts, less due $27.,765,700
from Directors.............. $144,382,120 10.260,647
Due from Directors .. 332,278 8,790,
Overdrafts ................... 107,569 8,085
Due from Trust Companies, Due depositors on demand.. 180,828,561
State, National and private Due Trust Comvanies.
bunks and brokers.......... 17,400,236 State National and private :
Real estate.. ........... . banks and brokers ......... 17,967,545
Bonds and mortgages... Due individuals and corpora-
,.chks and bonds........ tions, other than banks and
Specie  .........cie ieeiiinn depositors... ...... ....... 1,430,544
niwd States legal-tender Due Trensurer of the State of
notes and circulating notes New York 646,816
of National banks.......... 9,726,483 Amount due not included
hitems . ... . 45,923,101 under any of the above
Loss and expense account, . 776,040 heads .. .........covveennenn 1,821,058
Assets not included under Add tor cents................. 244
any of the above heads 378,108
Adad for cents.. .
$249,516,769 $249,516,769

South Carolina—First National Bank, Charleston.—At a meeting of the Board
of Directors of this bank, held June 20th, the following resolutions were unanimously
adopted:

Whereas, God, in His all-wise provldence. has taken from our midst Andrew
S8imonds, the President of this bank: and

Whereas, we, the Directors, feellnf; keenly this irreparable loss, desire to give
gsome expression of our sincere appreciation of his services:

Be it therefore Resolved, That in the death of Andrew Simonds the bank bhas
:\(xlatlained the 1088 of its wisest counselior and the community one of its best financial

visers.

' Resolved, That at this sorrowful moment we cannot but be impressed with the
eminent ability he evidenced in the management of the affairs of this bank, bringing
it u‘)‘ éu present high standing in the finuncial world as a bulwark of strength and
confidence.

P8 Resolved, That a blank page in our minutes be dedicated to his memory, and a
copy of these resolutions sent to his widow and tamiiy

MI1SCELLANEOUS BANK AND FINANCIAL HEMS.

— A new trust company and savings bank is organizing in Philadelphia.

— A new State bank with $100,000 capital is organizing in Pittsburg, Pa.

— It is reported that the Bank of Bladen, at Bladen, Neb., has changed owners.

— A new trust company, with $1,000,000 capital, has been organized in Chicago.

— It is reported that Rogers, Peet & Co., clothiers in New York city, contemplate
opening a bank.

— J. Adae Houck, Teller in the Traders’ National Bank of Baltimore, Md., recently
committed suicide. .

— Over $2,720,000 of capital has been added to the banking interests of the South
during the last six weeks.

— Parties from Iowa are reported as organizing a new bank in Chattanooga,
Tenn., with $50,000 capital.

— The last reported bid for seats in the New York Stock Exchange was $22,250.
This is above the last sale.
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— The People’s Savings & Deposit Bank of Denver, Col.,.has reorganized as a
National bank, $300,000 capital. .

— State Treasurer Isaac 8. Bamberg and principal owner of the Bamberg Banking
.Company of Bamberg, 8. C., died recently.

' — The Vernon National Bank, Vernon, Tex., has been organized, capital, $100,000,
A. M. Britton, President, S. W. Lomax, Cashier.

— Morton, Rose & Co., of London, bave been selected as the United States financial
agents of the Department of State, in England.

— The banks in Portland, Oregon, are organizing a Clearing-House Association.
It is said the exchanges average $500,000 per day.

— The First National Bank of Chelsea, Mass., will soon move into its new building.
This bank has been in existence for thirty-nine years.

— The Fourth National Bank of Chattanooga, Tenn., has been organized, capital,
$150.000, J. H. Warner, President, C. R. Gaskill, Cashier.

— The Camden National Bank succeeds the Bank of Camden, at Camden, Ark.,
$50,000 capital, Charles N. Rix, President, Charles K. 8ithen, Cashier.

— 1t is said that the Louisiana State Lottery Company has offered to assume the
State debt of $12,000,000 for an extension of its license for fifty years.

— The First National Bank of Fort Payne, Ala., has been authorized to commence
business, W. P. Rice, President, G. E. Lathrop, Cashier, capital, $50,000.

— John A. Richardson, of New Haven, Cashier of the Yale National Bank, has
been appointed City Treasurer in place of the l1ate Harmanus M. Welch.

— It is claimed that the Merchants’ National Bank of New Haven, Conn., has lost
$66,648 by the irregular certification of checks recently brought to light.

— Wilbur F. Rose, Cashier of the National State Bank of Camden, N. J., collected
and paid over $6,176.47 for the relief of the Johnstown sufferers by the flood.

— The National Bank of South Pennsylvania located at Hyndman, Pa., bas been
authorized, capital, $50,000, John K. White, President, T. J. Wilson, Cashier.

— The Kings County Trust Company has been organized in Brooklyn, N. Y., with
a capital of $500.000 and surplus of $250,000. Joseph C. Hendrix will be President.

— The Hibernian Bank, of Ireland, deposited with Messrs. J. Kennedy Tod & Co.,
of New York city, per cable order, $4,961 for the relief of the Johnstown sufferers.

— CashierVoight, of the defunct Farmers & Mechanics’ Bank,of Pittsburgh,Pa.,was
sentenced to six years’ imprisonment in the Western Penitentiary for embezzlement.

— Charles I. De Baun, the defaulting Assistant Cashier of the National Park Bank,
New York city, pleaded guilty and was sentenced to Sing Sing for five years and six
months.

— Corporations have no souls, of course. But how about those Phllade!phia banks
which have loaned $1,000,000 without interest to clear away the debris in the Cone-
maugh Valley ?

— The coin-and-slot device bas been applied to children’s savings banks. When
once set for action a regulated number of coins must be dropped in the bank before
it can be opened again.

— A new bank styled the Paterson National Bank has been organized in Paterson,
N. J., of which Mr. H. C. Knox, formerly Assistant National Bank Examiner in New
York city, will be Cashier.

— Edward P. Graves, late Chief of the Bureau of Engraving and Printing, is
President of the Washington National Bank, recently authorized to commence
business with $100,000 capital in Seattle, Washington.

— At Cartha&ena on May 20th American gold was quoted at 100 per cent. premium,
Colombian and Spanish gold at 90 per cent. premium, drafts on New York at sixty
days 94 per cent., and on London at ninety days 90 per cent. premium.

— President Harrison pardoned Charles Webb and Jumes M. Meech, whose five
years’ term of service at Wethersfield State Prison, Conn., would expire June 15th, to
take effect on June 10th., Webb returned to Norwich, Meech went West.
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— At the annual meeting of the Trustees of the Willimantic Savings Institute, of
‘Willimantie, Conn., June 17th, the old Board of Directors resigned and a new Board
was chosen. The new Board possesses the full confidence of the community.

— The Comptroller of the Currency has declared a fourth dividend—8 per cent.—
in favor of the creditors of the State National Bank of Haleigh, N. C., makiong in all
45 per cent. on claims proved amounting to $396,07¢. This bank failed March 27, 1888,

— The by-laws of the International & Mortgage Bank of Mexico bave been
formally approved by the Mexican Government. This 1s the final step in the
negotiations. It 18 expected that the new bank will be in operation during the
coming fall. . . .

— The Dankers’ Assoclation, of Mississippl. met at Jackson May 22d and organized
by adopting a oonstitution and by-laws. The rapid growth of the banking interest
in Mississipp! has made this organization a necessity. The Convention had a good
time intetlectually and sooially.

— Internal revenue receipts for the 11 months of the current fiscal year ended
May 81st aggregated $120,028,968, or about six millions more than for the corresponding
11 months of the preceding year. The receipts so far point to a revenue of $1380,000,000
for the current fiscal year, as against $114,000,000 last year.

— Chicago despatches say that the local trust companies are seeking to have the
law, compelling trust companies doing business in that S8tate to deposit $500,000 with
the State Auditor and make an annual statement, enforced. It is ulleged that none
of the New York trust companies have complied with the law in this respect and that
they cannot, therefore, foreclose on a mortgage.

— The Bank of Port Jefferson has been organized under State laws to do business
in Port Jefferson, S8uffolk County, N. Y. The capital is $25,000 fully paid, and officers
are: H. M. Randall, President, Jumnes E. Bayles, Vice-President and E. M. Davis,
Cashier. Itis the only bank in the place and commenced business on the 15th instant.
Chase National Bank is the New York correspondent.

— It is estimated by some Mint official, who knows whereof he speaks, that there
are still in existence somewhere in this country, tied up in old stockings or in the
hands of curlosity collectors, over 100,000,000 of the old-fashioned copper cents, about
120,000,000 of copper-nickel cents, nearly 5,000,000 of the present issue of the brown
pennies, and £5,000,000 of nickel three-cent pieces, and about 200.000,000 of the nickel
five-cent pleces. The value of these outstanding coins is put at $62,950,000.

— The Philadelphia Bank Clerks’ Athletic Association, comprised of the officials
oonnected with prominent moneyed institutions of Philadelphia, Pa., numbers 200
members. The initiation fee is $5 and the monthly dues are 25 cents. The President
is Mr. Kenton Warne, of the First National Bank ; Vice-President, Mr. Kling, of the
Guarantee Trust ; SBecretary, Mr. J. Foster Graham, of the Mechanics®' National Bank.
The Association has hired the grounds of the University of Pennsylvania for $300 from
June 15th to S8eptember 16th. The grounds will be exclusively in their charge, no one
but members being admitted. Base ball will be a prominent feature of their athletic
sports. The members have forty-five base ball games scheduled at present.

Safe Investments.—A ttention is directed to the advertisement, on another page
of the JOURNAL, of Chas. W. Greene, stock and bond broker, 84 Monroe street,
Chicago. He makes a specialty of irrigation securities, full information of which
will be furnished on application.

A Rare Ohance for a Capitalist.—On another page of this number of the
JOURNAL I8 an advertisement of a bank for sale. The bank has been many years
established and is in a growing section of the SBouthwest. It is well located and
prosperous, and is doubtless a fine opportunity for an active man.

The Monon Route.—Only one change of cars between Chicago and the principal
cities and famous winter resorts ¢f the SB8outh. Two fast limited express trains daily,
with elegant Pullman palace buffet sleeping cars and parlor chair cars, providing
speed and comfort. The Monon route 18 decidedly the moet popular route between
Chicago and the great commercial cities on the Ohio river. For particulars, address
James Barker, General Passenger Agent, Monon Route, Chicago, Ill.
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- OPEN LETTERS FROM BANKEHRS.
An Interchange of Opinion by the Journal’s readers.

600D FORM FOR A NOTE.
Editor Rhodes’ Jowrnal of Banking:
81r:—I wigh, through your valued pages, to call the attention of the barking
fraternity to the form of a note designed hy me in 1879:

$...... YoRk, Pa., ............, 1889, |No......
“eeeeesease... days after date, .... promise to pay lo the |g

order of ...... et cetiiiiarieneeens.. ot the
WESTERN NATIoNAL BANK, YORK, Pa., Duz,
............. D /1), M R LERLIR
00 | —

without defaleation, for value recesved.

It has since been in use in this bank, and its convenience has been recognized
among our neighbors, as evidenced by some of them adopting it.

Its number, amount, time to run, when due, and maker’s name are in full view.
All Discount Clerks will at once recognize its time and labor-saving idea and its
convenience. C. E. Lewrs, Cashier.

YORK, Pa.. June 24, 1889.

A WORD FOR THE CHICAGO CHECK.
Editor Rhodes’ Jowrnal of Banking:

SiR:—I regretted to note in the JOURNAL for June the letter from * Country
Cashier in regard to the Chicago form of check, inasmuch as it shows a disposition
to take a step backward in the securing of uniformity in the general style of com-
mercial paper. The object of those who urged the adoption of the Chicago form
was, first, to gain a uniform style of doing a very simple thing, and, second, to have
that uniform style the best that could be devised. On your correspondent’s own
showing, the Chicago form offers the best guard against error. First, the figures are
written on the stub; then the words are copfed from the figures; next, the figures
are copied from the words; and, lastly, the figures in the check are compared with
the figures on the stub. There is here no room for mistake. Apart from any consid-
eration of form, I would say to all who have occasion to draw checks: please use
good, strong paper, either white or some very light tint; use plain type, and as little
as possible, with no vignettes and no flourishes, and by so doing, they will greatly
oblige every ) CrrY CLERK.

BALTIMORE, June 22, 1889. .

IRRIGATION SECURITIES AS AN INVESTMENT.
Editor Rhodes’ Journal of Banking:

S1r :—Irrigation securities, as a class of investments, are beginning to attract the
sttention of capitalists. Two-fifths of the area of the United States has a rainfall
less than twenty inches per annum. This s the limit fixed by the United States
Geological Survey as the lowest that cultivation with ordinary rainfall can be
depended on.

The irrigation industry has grown to large proportions through community effort
and co-operative enterprises; but it is comparatively of recent date that large
companies soliciting outside capital have demonstrated the advantage of such invest-
ments. The resultsthroughout the whole irrigating region have been very satisfactory,
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especially so in the more Southern sections like S8outhern California, Arizona and New
Mexico, where the advantages of a long season and warm climate, and the production
of semi-tropical fruits, that bear shipment to distant markets, produce results that
have been surprising to investors themselves. .

An advance of five to ten-fold in the value of the corporation stocks within three
or four years i8s not unusual, and this advance is based upon the earnings made by the
canals. There has been but little of what may be called speculation in these securities.
There are few of them on the market. They have been so uniformly profitable that
parties obtaining them from first hands hold them closely as investments, even in their
immediate localities, and where the Interest rates are exceptionally high.

Naturally the success which has attended all of these first organizations is inducing
a considerable expansion of the industry,and the morc desirable localities are already
being occupied. Large undertakings, some of them of very great merit, are seeking
the use of capital. The general results of irrigation in California have been so
favorable as to command the attention of its Legislature. A law known as the
** Wright Law,” by which a locality where a particular system of irrigating works can
be utilized, may be created into an irrigation district. Such districts are authorized to
issue bonds, and provision is made for the payment of the interest on such bonds,and
for the final payment of the bonds by general taxation. There are certain formalities
to be complied with, all of which are to be finally approved by actlon of the Superior
Court, in open session, and such approval bars any subsequent proceeding to invalidate
the bonds, or to raise technical points as to the organization.

Friendly suits have been carried to the Supreme Court and final decisions have
been rendered adjudicating all the different features of the lJaw, and at least three
districts are now offering their bonds. They are twenty-year bonds, bearing six per
cent. interest, payable semi-annually, and after ten years a certain percentage must
be redeemed each year. They must be sold upon competitive bids, and must realize
to the district not less than ninety per cent. of their face value, by requirement of
the law. Such bonds would seem to be an exceptional class of municipal, or, more
strictly speaking, of public corporation investments.

This class of securities is receiving the attention of careful investors,and promises
to become a popular one when its meritsare fully understood. = UHAS. W. GREENE.

CHICAGO, June 22, 1889.

Prize the ‘ Reference Book” Highly.—* You very kindly corrected my report
and gave me the credit I have justly earned by nearly twenty years of succeasful and
close application to the banking business, and I therefore enclose my draft for
subscription, etc. 1 prize your Reference Book highly. and although ours is a small
town of about 1,000 inhabitants, still think it is as useful as in large cities.” So writes
the President of Chester’s Banking & Exchange Office, Schenevus, N. Y.

Burlington Route — Daily Excursions to the Pacific Coast, Colorado,
Wyoming and Utah.—Ralilroad ticket agents of the Eastern, Middle and Western
States will sell, on any date, via the Burlington Route from Chicago, Peoria or
8t. Louis, round-trip tickets at low rates to 8an Francisco, Los Angeles, 8an Diego,
Portland, Tacoma, Seattle, Vancouver, or Victoria; also to Denver, Cheyenue,
Colorado Springs, or Pueblo. For full particulars of these excursions, call on your
local ticket agent, or address P. 8. Eustis, General Passenger and Ticket Agent,
C.B. & Q. R. R., Chicago, Ill.

The Gold Export.—The Director of the Mint, being recently questioned about
the heavy exportations of gold from New York,says that they are caused by demands
from France, a premium having been offered by the Bank of France. About the 1st
of June the Bank of England raised, by balf a penny an ounce, the price at which it
would sell French gold coins, and recourse has been had to the United 8tates, where,
under the law of May 28, 1882, gold coins can be exchanged at the coinage mints and
the Assay Office at New York in sums of $5,000and upward free of charge, and without
loss on account of the wear of the coin, which is suffered where coin in place of bars
is dealt with. At present the stock of bars at the Assay Office in New York is the
most available supply in the world for the world's benefit rather than that uf the
United States. As an ordinary exchange operation, rates of exchange have been
against exportation of gold to France, both from London and New York.
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THE WORLD OF FINANOE.
Current Opinion on Monetary Affairs from many sources.

WHAT 18 Lirs WITHOUT THR TICKER ?—The ailencing of the tickers has had the
effect of annoying thousands who never went near a bucket-shop in all their lives. The
ticker is an institution. It is of great value to every bank, to merchants, to all who
have occasion to feel the pulse of the country’s business. This great class are embar-
rassed that the bucket-shops may be crushed. It is doubtful if the last resuit will be
accomplighed, for there will always be ways to procure the quotations, let the New
York Exchange do what it will. The bucket-shops will get what is denied the
merchant, the banker, the legitimate operator. The stern moralists who control the
New York Stock Exchange are explaining that their object is to suppress bucket-
shops because bucket-shops are demoralizing. If the bucket-shops are so demoralizing
they will not care for the accuracy of their quotations so long as they have something
to put out to gull greenhorns. It is the man who has legitimate investments at risk
who experiences the greatest inconvenience. The New York Stock Exchange
promises to set up an improved service before long, iron-clad against bucket-shops
and all operators who do not operate according to the rules. Meanwhile New York
may learn from the complaints of Boston, Philadelphia and Chicago, how much the
volume of its business is dependent on those cities.—Boston Transcript.

SILVER AT HOME AND ABROAD.—NoO careful observer of the course of financial
discussion in Europe can doubt that public sentiment is forming rapidly in England,
Germany and France in favor of an international agreement for the maintenance of
a bi-metallic monetary standard. The events that have followed the publication of
the report of the British Currency Commission and the expressions which it has called
forth have made more apparent than ever before the widespread popular recognition
throughout the leading commercial nations of the importance of international
co-operation in the maintenance of a double standard. At the same time current
developments make it evident that the forces which will bring about an international
agreement must overcome many obstacles and work gradually to its consummation.
Nothing is plainer than that Germany, however much in favor of a double standard,
will await the action of England, and that the adoption of an effective international
agreement depends on the British Government. Itis to the English situation, then,
that eyes are turned, and there we find the bi-metallic movement gaining in force and
recognized as a political power that will sooner or later assert itself. But we find also
that the British Government i3 content to pursue a waiting policy and to be forced
into an international bi-metallic agreement rather than take the initiative.

Within the present month therc have been a number of significant developments ;
public meetings, conferences with representatives of the Government, and a debate
in Parliament ; but all have pointed to the same conclusion, that the attitude of the
British Government i8 conservative, that its representatives are willing to hold back,
to encourage other nations in the use of silver,and to stick to the single gold standard
until the force of circumstances and an overwhelming declaration of the will of the
people compel co-operation in an international bi-metallic movement. There is little
indication of doubt that this will be the outcome, but there is no hint of a purpose on
the part of the British Government to take any step that will hasten this consumma-
tion. Two conclusions are clearly pointed out for the guidance of the United States.
First, that for the present nothing 18 to be expected from international co-operation.
S8econd, that we can commit no greater folly than to interpose new obstacles to the
accomplishment of this desirable solution, or to decrease our own influence in
bringing it about. One other fact of decided importance to us is made clear, and that
is that Bngland recognizes that by suspending our silver coinage we could force an
fnternational agreement for the maintenance of a double monetary standard. The
suspension of our compuisory and useless coinage is our true policy; but this being
out of the question, members of the new Congress and representatives of the new
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Administration must perceive that the tendency of financial developments throughout
the world is to increase our obligation to treat currenoy questions with extreme
caution, and to protect our $300.000,000 of silver circulation and maintain its gold
value until an international agreement is reached. It must be apparent to all students
of the financial situation at home and abroad that only by conservative and cautious
methods can we cast our influence in favor of an international monetary agreement,
while by conceesion to the demands of the silver men we can oaly invite financial
disturbance and disaster and interpose obstacles to a solution so manifestly to our
interest.—N. ¥. Commercial Bulletin.

BASTERN MORTGAGES ON ARID LANDS.—The passage by the Massachusetts Legis-
lature of a bill appointing three State Commissioners to supervise the mortgage
companies, which are loaning money in the Western States, {8 chiefly useful as
indicating three facts, viz.: First, that a distrust is arising as to making any invest-
ments whatever in some sections of the new West. One will define it as beginning at
the hundredth meridian, and extending westward over the dry belt; another will
define it as begioning at the Missouri River, and another possibly at the Mississippi.
This really means that the district in which money is not to be loaned is that in which
there i8 no rainfall, and, as yet. no irrigation. It is a district which has no fixed
boundaries, and varies every year. As brave hearts and as strong arms are behind
‘the hands that signed the mortgages, against which the line is to be drawn, as are
possessed by any class of settlers who have gone into the West. They have settled
where they have because a good margin could be figured out between the value of
the crops they could raise and the cost of raising them, but the grasshoppers, the
chinchbugs and the drouth, all of which are but different names for lack of irrigation,
have floored them, and the withdrawal of Eastern confidence in their mortgages
means that financiers are discovering that there is a portion of the West that must be
solcmnly consecrated to perpetual desert, without irrigution on & far more extended
scale than has yet been planned. The second fact indicated by this legislation is that
there is almost as great a dearth of the means of investing small amounts at the far
East as there i8 of rain at the hundredth meridian. If the holders of small sums of
money could see their way to apply them profitably to use, in connection with their
business or in founding some new business, they would not crowd with their money
to the savings banks. The savings banks, t00o, must be somewhat impeded in their
efforts to find good investments for sums of from $2,000 to $30,000 near home, or they
would not be attracted by these Western investments, whatever the rates of interest.
The impediments and difficulties intervening in the investment of these sums satis-
factorily at the East arc causing a steady and, of late years, an unprecedentedly
large ‘* migration of capital *’ to the new West, dependent for 1ts interest on exactly
the same conditions as the immigrant, going into the same new West, depends upon
for his ability to pay it, and leave a profit on his occupancy of the lands.

This migratory tendency of Eastern loanable capital indicates, thirdly, that the
same difficulty in inding profitable uses for circulating capital in production, which
caused the savings class or wage-earners to seek the savings banks, rather than seek
to do business for themselves, besets in some degree the large investors as well. There
is a gradual but steady fall in the rate of interest, when a term of from five to ten or
twenty years past is considered, and a decline of profit going on throughout all
portions of the country, where business is well established. Hence all business
managers are figuring on narrower margins and a more energetic avoidance of
expenditure and waste. Whatever may be the causes of these phenomena, the
appointment of Commissioners by Massachusetts to superintend the mode in which
the mortgage investment companies make their loans can have very little effect
on the sweep of the current. If,as is said, there are upward of 280 companies engaged
in this business, State Commissioners could exercise even less influence over the mode
in which they are to conduot it than the State Commissioners of Insurance have
exercised upon that business, or than Labor Bureaus have exercised upon rates of
wages. They could issue instructive annual reports upon the facts, but could do little
to avert the operation of the economic laws which, impelled by self-interest, underlie
this flow of capital westward upon which the East proposes suddenly to frown.
Frowning will not answer the savings banks’ questions: * What shall we do with our
surplus funds? We must lend them somewhere. If the East won't take them at four
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to five per cent. and the West wants them at ten to twelve, we must get them out.
‘We are not chartered to hoard, but to lend.”

The New York “Preaa"s:{l: **The reasons which have led up to this important

action are manifold,and not the least of them lics in the fact that the New Hampshire

savings banks have not only over $20,000,000 invested in Western farm mortgages, but

%hh“ they have invested heavily in the capital stock of the farm mortgage companies
emselves.

** Throughout New England this information caused very unfavorable comment,
especially when it became further known that the stock of many of these mo:
companies was lHable to an assessment of 100 per cent. additional. The agents of these
companies have thoroughly canvassed the State of New Hampshire and also that of
Veruglont. Thf% reach esmallesg %aplt%l.m mhtht% most obacu{: village, xi_m'lf lzging
usually men of fine appearance and fluent speech, they manage to carry out of these
States millions of dollars. Nor is this all. ?l‘elfe aecurfty which these ts give, in
mauny cases, is thought by good ju to be sufficient for fair-weather times only.

* Massachusetts, a State which intends carefully to supervise the character of its
savings banks investments, has waked to the danger which threatens t&e savings of
its wage-earners at the hands of some of these corporations ¢ ed as trust
companies. By negotiating or guaranteeing mortgn%is upon farms in the West, with
insufficient security, these corporations not only endanger their own existence, but
what is worse, they press the sale of this class of securities, in almost every Eastern
town, upon the snmﬁ money holders, who can 11l afford loss.

*The t development of the agricultural interests of the Western States—
notably Kansas and Nebraska—has afforded a basis ot aptparent securltg which has
been undermined by a flood of mortgage loans to an extent almost beyond belief."

If the savings banks have been buying the stocks of the mortgage companies,
they have probably violated their chartered obligations, as they are formed to loan
money and not to buy stocks. Possibly instances of exemplary punishment of
individuals might be threatened or made effective in a few cases. This,at best, would
be the merely legal aspect of the question, and legal remedies, at the best, seldom
bring any very important economic relief.

The real economic question is, How can the many millions, invested in these
Western securities, be made good interest-paying loans, if theyare not now? Hanging
any number of bank presidents, if it were possible. would do nothing toward this
result. Foreclosing the mortgages would do nothing of any economic value. For,
as Mr. Frank Wilk ¥ tly pointed out in the New York * Times,” no sooner
would the foreclosure have ejected the tenant and his family from the lands than the
mortgagee’s agent would be present, hat in hand, begging the tenant to go back and
occupy, free of rent or interest, it he would only be so kind—perhaps paying him
to remain.

This panic concerning Western farm mortgages is the repetition, on a larger acale,
of the periodical panics which have always affected Eastern lenders. Chief Justice
Caton, of Illinois, became worth $10,000,000 or more, because certain Eastern creditors
who were willing to sell goods for Chicago notes were not willing to take Chicago
swampe as security. Mr, Caton paid off the debt, took the swamps himself and they
made him rich. Hundreds, indeed, we suppose scores of thousands of poor Western
men have been forced reluctantly but certainly into wealth by Eastern panics among
security holders. ** S8uppose the loan has been made on a bog.” wrote back Mr. Caton.
* Drainage will make it the fineet property in the world.” That which they rejected
as security for a few thousands he sold for hundreds of thousands. All the situation
needed was a little pluck.

Suppose, for brevity, that the facts are that a considerable portion of the Eastern
money has been loaned in sections where the absenoce of a reliable rainfall imperils
agriculture to the extent of insuring its certain failure but for irrigation, and no
irrigation has yet been introduced, and can only be introduced by some National
concerted movement. Still there is no need that a dollar of even the worst of these
loans should be lost.

If the New England loans have been made on the desert, irrigate it; and as the
desert ylelds crops, the loans will bear interest. The problem at its very worst is not
astaggering one. The capital invested in railways in the new West, and Southwest, .
has got to face the same problem. They and the New England loan companies have a
common interest. The populations of the arid section are in the breach and must be
sustatned. The country will sooner or later sustain them all—working at the common
purpose. as we did to put down the rebellion—until the plains of the great West and
the prairie States shall be all irrigated and there will be no arid aeouon.—Ameﬂeaﬂl
Economist. :




672 RHODES' JOURNAL. [JeLry,

NEW BANKS, CHANGES IN OFFICERS, ETC.

NOTE.—We shall estecm it a favor if readers of the JOURNAL will notify us of an
cha in the banks with which they are connected,as well as of new banks an
banking firms o mn!wd or recently opened in their place or vicinity, in order that t.ho
changes and additions may be made without delay in this department.

New National Banks.—The Comptroller of the Currency furnishcs the following
statement of National banks organized since our last re

Names of officers and further particulars regardlng new Nationn.l banks will be found
under thgir proper State headings in this list.

4051—-Commercial National Bank, 8alt Lake City. Uuh Gn&lt’.al , $250,000.
4052—First National Bank, Geneva. Nebraska. Capi

40683—8chuster-Hax National Bank, 8t. Joseph, Miuourl. éw}t&l $500,000.
4054—Teutonia National Bank, Dayton Obhio. Capital, $200

4055— First National Bank, Shullsburg, Wisconsin. Capital, $50,000,
4066—Bloomfield National Bank, Bloomfield, New Jersey. Capital, $50,000.
4057—First National Bank, [.nmar, Missouri. Oaplta $50,000.

4038—First National Bank, Herington, Kaneas. Capital, 360
4069—Washington National Bank, Seattle, Wuhinmn. pltal $100,000.
4080—Fourth National Bank, Chattan Tennessee. Capital, $150,000.
4061—Farmers’ National Bank, Adams, New York, Capital, $65,000.
4002—First National Bank, Dublln. ’l‘exLax.B Eap tal, $50,000.

ATHENS.—John T. Tanner is reported in the rivate banking business.—The Bank of
Athens has been organized, capital, $40,000, John H. Davis, President, C. E. Frost,

Cashier.

ATTALLA. —The Bank of Attalla has been organized, capital, $25,000, J. A. May, Presi-
dent. T. D. Nabers, Jr., Acting Cashjer. — The State Bani: is new institution, capi-
tal, $50,000, ontague. President, J. M. Jones, Cashi

MONTGOMERY.—Merchants & Planters’ National Bank, Robert @Goldthwaite President
in place of T. B. Jordan, 8. B. Marks, Jr., Cashier in aoe of R. Goldthwalt«e.—'rhe
Bank of Montgomery is reported, $100,000 capital, M. P. Le Grand, President, W,
H. Hubbard, Cashfer.

OPErIKA.—Bank of Opellh. surplus and profits, $8,700.

SHEFFIELD.—Officers of the new Bank of Commerce are W. L. Chambers, President,

A. H. Kellar, Vice-President, J. MAFll‘amllwn. Cashier, C. H. Abbott, Asst. Cashier.

IZON
PRESCOTT.—Bank of Arizona, Hugo Richards, President in place of 8ol. Lewis, E. W.
Wells, Vice-President.
TouBSTONE.—The Cochise County Bank is in voluntary liquidation.
ARKANBSAS,

CORNING.—The Bank of Clay County is organizing, capltal. $25,000.
HEeLENA.—People’s S8avings Bank & Trust Company has been organlzed. capital,
traub, President, Walter Lucy, Cashier.
MULBERRY.—A bank will soon be oé)ened
LI FORNIA
Los ANGaELES.—California Bank, H. C. Witmer, President in place of H. G. Newhall.
J. Frankenfleld.Vice-President, J. M Witmer. Assistant Cashier,surplus increage
to $20,000.—Officers of new State Loan & Trust Company are Geo. H. Bonebrake,
President, Samuel B. Hunt. Secretary.
Los GAT08.—The Commercial Bank has ‘been opened, capital, $60,000, C. F. Wilcox,
President, J. R. Ryland, Casbhier.
MoDESTO.—The Union =avi Bank has commenced business, capital, $10.000, Robt.
- McHenry, President, J. E. Ward, Casbfer.
Ponnnv%.epell;—'lgaehli’loueer Bank has been organized, P. N. Lilienthal, President,
e, Cashier
SAN DIEGO.—The Ban Diego 8avings Bank is reported, capital, $20,000, O. J. Stough,
President, M. T. Gllmore, Cashier.
VisALia.—Harrell & Son are in the prlva(t)eRbanklng business, 8. Mitchell, Cashier.

co

AKRON.—McKinley & Lanning of Hastings, Nebraska, have branch office here, H. G.
Newson, Manage

Dlzvvnnl.—(}gégmdo Savings Bunk, C. O. Atkins, Cashier in place of W.J. Wildman,
surplus, $25,

MANITOU.—J. B. Wheeler & Co. of Aspen have opened a bank here, capital, $25,000,
J. B. Glasser, Cashier.

SEIBERT.—A bank is reported here.

SHERIDAN LAKE. —-Hardeat & Pelham are doing business under style of Kiowa
County Bank, capital, $ Geo. W. Young, Cashier.

TELLURIDE.—The Bank of 'l‘ellurlde is reported as recently organized, $23,000 capital,
J. H. B. Waters, President, W. E. Wheeler, Cashier.

WRAY.—A new bank is organizing here.
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CONNECTICUT.
NEw HaveN.—Merchants’ National Bank, C. 8. Merrick, Vice-President.—Kimberly
& Hoot are a new private banking firm.
WATERBURY.—The West Side S8avings Bank has been organized, Geo. H. Cowell,
President, G. B. Lawrence, Treasurer.
FLORIDA.
APALACHICOLA.—A bank is being organized here.
PUNTA GORDA.—VW..l. Emerson is President of the new Polk County Bank.
8aNFORD.—Sanford Loan & Trust Comﬁ?ﬁ{é?.& L. Way, Assistant Cashier.

BAINBRIDGE.— Bank of Bainbridge, W. A. Dickinson, Cashier.
CoLUMBUS.—Columbus Savings Bank, J. C. Beck, Assistant Treasurer.
DAwsoON.—J. W. Wooten has opened a private bank, $20,000 capital, F. W. Clark,

Cashier.
ILLINOIS.
CAIRO.E'I;he Alexander County Savings Bank has been organized under State law,
capital,

CHICAGO.—Chicago National Bunk, William Cox, Cashier in place of H. H. Nash, F.
M. Blount, Assistant Cashier in place of Wm. Cox, H. H. Nash, Vice-President. —
Paulson & Sparre {8 new, private banking firm.—Chas. E. Cook is an investment
banker.—Farmers’' Trust Company.Josiah L. Lombard, ‘I'reasurer in place of G. B.
Shaw, A.Clement, Secretary.—F. C. Gehrkeis in private banking business.—Jamie-
son & Co. succeed Morse, Jamieson & Co. — Illinois Trust & Savings Bank, capital,
$1,000,000, surplus, $700,000.—International Bank, Bernard New, Cashier in place of
M. Schwetsthal.—Union Trust Company, F. L.Wl]k, Assistant Cashier.—Northwest-
ern Bond & Trust Company. office removed to 173 Dearborn.— Baldwin, Wrenn &
Farnum, now Baidwin & Faroum. — Commercial National Bank, surplus now
$600.00).— Continental National Bank, surplus $170,000.— Drovers’ National Bank,
surplus increased to $456,000. — Lincoln Nationai Bank, surplus, $3,000.— National
Live 8tuck Bank. surplus, $100,000.

GOLCONDA.— W, P. Sloan & Co. is a new private banking firm.

PAI(C:.—Fi rst National Bank, Henry Funk, Vice-President, Thos. J. Wilder, Assistant

*ashier.

RoCK FALLS.— The People’s Bank is reported, Isaac I. Bush, proprietor.

8TONE FORT.—The Stone Fort Bank has been organized, capital, $20,000, James W,
Rose, Cashier.

INDIANA.

WoLCOTT.—The Bank of Wolcott i8 new institution, Robt. Parker, President, E. B,

Dibell, Cashier, succeeding Dibell Bros.
INDIAN TERRITORY.

GUTHRIE.—Commercial Bank is title of new institution, Ragsdale, McLain & Co., pro-

&rletors.— The McNeal-Little Banking Company has commenced business, J. W.
cNeal, President, A. G. Herron, Cashier.

OKLAHOMA CrtYy.—The Oklahoma Bank har been organized, capital, $50,000, Geo. T.
Rey nolds, President, T. M. Richardson, Vice-President, J. P. Boyle, Cashier.

PURCELL.—The Bank of Purcell has been opened, capital, $10,000, Geo. R. Beeler, pro-
prietor.

IOWA.

CEDAR RAPIDS.—8ecurity Savings Bank is new institution, capital, $50,000, G. F. V
Vechten, President. £. M. Scott, Casbier. pital, $50.000, an

CLARION.—Wright County National Bank, in vnluntnerg liquidation.

CLEAR LAKE.—The Clear [.ake Bank has been reopened by Tompkins & Rogers, W. C.
Tompking, President, F. M. Rogers, Cashier, F. L. Jones, Assistant Cusbier.

HoLsTEIN.—The Farmers’ Loan & Trust Company has been succeeded by the
Farmers' Bank, a branch of the Union Trust Company of Marion, Kansas, capital,
25,000, E. H. McCutchen, Cashier, Oscar Berger, Assistant Cushier.

KingsLeY.—Kingsley Bank, Geo. H. Phelps, Prestdent in place of John A. Heeren.—
Mueller & Robinson succeed Oldfield & Vernon.

KoLONA.—Willlam H. Palmer is doIng a banking business here.

MARION.—Marion Savings Bank. capital paid up, $30.000.

8roux City.—The Union Banking Company is reported, D. L. Pratt, Jr., Manager,
H. W. Long, Cashier,

TaBOR.—Style of New Bank here is State Bank of Tabor, capital $25,000, James Mick-
elwalit, President, E. W. Brooks, Cashier.

KANSAS.

ARCADIA.—The Bank of Arcadia has heen opened here by T. H. Condon, formerly of
Galesburgh, C. O. Anderson, Cashier.

BLUE MouND.—The Bank of Blue Mound has reorganized with W.O. Fuller.Jr., Pres-
ident. C. F. Simmous, Vice-President, B. E. Jennings, Cashier, capital, fully paid,

$50.000.

BURR OAK.—Bank of Burr Oak, O. L. Hulbert President in place of D. F. Hulbert.

CLAY CENTRE.—Clay County Bank reported closed.

CoxCORDIA.—First National Bank, W.W. Bowman, Cashier in place of G. E. Lathrop,
J. 1. Wyer, .Jr., Assistant Cashier in place of W, W, Bowman.

ELLiNwooD.—The Citizens’ Bank has been recently organized, capital $20,000, S. H.
Chatten, President, C. M. Hanna, Cashier.

Em,swoi}gnc.- I?tme Savings Aseoclation, L. W. McLennan Secretary in place of
Arno . Dolde.

GALESBURGH.—The Galesburgh Exchange Bank, T. H. Condon, owner, has removed
to Arcadia.

6
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G Ciry.—First National Bank. Chee Bon). Wilkinson, President in place of
ARDEN Ci7Y,—First Nationa) nk, Chas. . nson, ent in place o
Charles E. Niles, B. P. 8hawhan, Vice-President. P

HAMLIN.—G. R. Timms is doing businees under style of Bank of Hamlin.

HAVENSVILLE.—The Vermilion Valley Bank is reported here, H. C. Hamar, Presi-

Hemenaron — The: Flret Nationa! Bank has b 1zed, capital, $50,000, Joh

ERINGTON.— The First National nk has been organ , oa] N , John
Hall, President, F. E. Munsell, Cashier. P '

Imux.—;ghe StuC:e ,3‘“" has been organized, $12,000 capital, A. A. Irvin, President,

on Denp, Cashier.

KAN8AS CiTy.— Provident Savings Bank has gone out of business. — The Western
Railroad & Banking Company has been incorporated.— Husted Investment Com-
pany reports paid in capital increased to $350.000.

KENSINGTON.—The Exchange Bank, capital, $50,000, is new institution, F. Everest,
President, L. A. Golden, Cashier.

LEAVENWORTH.—First National Bank, Geo. H. Hopkins, Assistant Cashier.

MEADE CENTER.—The Citizens' Bank reported closed.

MORAN.—8. C. Varner is in the private banking business.

OxrForD.—The Bank of Commerce has recently been opened, J. C. Hardy, Cashier.

SUMMERFIELD.—8tate Bank of Sumwmerfleld has been opened, cspital, $15,000, J. A.
Gilchrist, President, G. G. Scrafford. Casbier.

WicHITA.—Fourth National Bank, no Assiatant Cashier in place of H. M. Duck.—West
Side National Bank, J. A. Davlao&:h(&aifrtljlcmk lg place of John Watts.

COVINGTON.—German National Bank,James Spilman, Presidentin place of H. Feltman,
Jno. G. Metcalfe, Cashier instead of Assistant. — Covington City National Bank,
0. P. Tucker, Assistant Cashier.

LoursviLLE.—Kentucky National Bank, Attilla Cox, Vice-President, R. F, Warfield,
Assistant Cashier. — Fidelity Trust & Safety Vault Company, capital $1,000,000,
surplus $400,000. — Bank of Kentucky, D. W. Gray, Assistant Cashier.

MIDDLESBOROUGH.—The First National Bank is organizing, capital $100,000.

VANCEBURGH.—Capital of new Deposit Bank.»?zs.ooo.

LOUISIANA.

BaTON ROUGE.—Joseph Gebelin {8 Caghier of the new Bank of Baton Rouge.

NEwW ORLEANS.—The Metropolitan Bank has recently added a savings department.

SHREVEPORT.—A new bank will soon be f%pened.

MARYLAND.

CAMBRIDGE.—The S8econd National Bank has been organized.

EASTON.—Farmers & Merchants’ National Bank, Jerome B. Benuett, Vice-President.

HAGERSTOWN.—Second National Bank has been organized, capital $100.000, Henry H.
Keedy, President, John Van Lear, Cashier.

. MASSACHUSETTS.

BosTON.—8uffolk Trust & Investment Company, title now, S8uffolk Trust Company.

FALMOUTH.—Falmouth National Bank, G. E. Dean, Cashier in place of Geo. E. Clarke.

LENOX.— Lenox National Bank, William D. Curtis, Vice-President.

UINCY.—National Mount Wollaston Bank, E. B. Pratt, Pres't in placeof E. H. Dawson.
PRINGFIELD.—Pynchon National Bank, Charles Marsh, President in place of H. N.
Case, Geo. R. Bond, Cashier in pli;:{ecoé I%h‘:eres Marsh.

AU SABLE—Citizens’ State Bank has becen organized, capital $25,000, E. F. Loud,
President. R. 8. Dodds. Cashier. — J. E. Forrest reported discontinued.

GRAND RAPIDS.—Grand Rapids Savings Bank, M. 8. Crosby, Vice-President.

ISEPEMING.—Ishpeming National Bank, surplus increased to $75.000.

MANISTIQUE.—The Manistique Bank succeeds J. F. Carey & Co.,W. H. Hill, President,
F. W. McKenney, Cashier, capital $50.000.

O800DA.—Iosco County S8avings Bank is reported as recently opened, capital $26,000,
R. K. Gowanlook, President, W, L. Curtiss, Cashier.

PORT AUSTIN.—Horace G. Snover succeeds Winsor & Snover.

SPRINGPORT.—I. P. Roberts is a private banker here.

MINNESOTA.

DuLUTH.—Merchants’ National Bank, in voluntary liquidation.

FossTON.—The Bank of Fosston hasrecently opened for business, capital $10,000,John
Cromb, President, R. G. Tweeton, Cashier.

JasPER.—I. Turner i8 Cashier of the new Bank of Jasper.

LITTLE FALLS.—First National Bank. Marc Hubbert, Vice-President.

MOUNTAIN LAKE.—S8iemens Bros. & Co., reported out of business.

8T1. PAUL.—Commercial National Bank, O. F. Roberts, Assistant Cashier.

8r. PETER.—First National Bank, F. A. Donahower, President in place of Wm. -
Schimmel, J. C. Donahower, Cashier in place of F. A. Donahower, Fred. M.
Donahower, Assistant Cashier in place of J. C. Donahower.

WesT DULUTH.—The Bank of West Duluth has recently commenced business, capital

25,000, Wm. E. Richardson, President, Robert Crombie, Cashier.
WINONA.—Winona Savings Bank, C. A. Morey, Vice-President, J. T. Brannan,

Assistant Treasurer.
stan MISSISSIPPI.

oONTOTOC.—The Bank of Pontotoc has been started, capital $25,000, Frsnk Santer,
President, M. B. Pitts, Cashier. MISSOURI

Bosga(:g‘!m—nonorth Exchange Bank, T. J. Brown, President, E. W, Rucker,
er.

P
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MISSOURI, Continued.
KANsAS CITY.—W. C. Layton is Manager of the bond department of 8. A. Kean & Co.
in this city. — National Exohan e Bank, John K. Cravens, President in place of
. M. Lowe (who Crittenden March 12th), no Vice-President in
plaoe of J. K. Cravens, no Ouhler in place of J. 8. varden. L. D. Cooper, Assistant
Onlhier in place of Lucius H. Landon. — New Ehgland S8afe Deposit & Trust
, ca ital fully paid up, $100,000.
rst National Bank has been organized, capital, $560,000, James H. Wilson,
President Cashier not appointed.
SHELBINA.—The Commercial Bank has been incorporated, capital, $30,000, Wm. H.
Warren, President, J.J. B , Cashier.
8t. JosEPH.—Schuster, Hax & Co., are succeeded by the Schuster-Hax National
Bank, capital, $500.000, Adam N. 3chuster, Presldent. Samuel A. Walker, Cashier.
— A. M. Saxton, President Saxton National Bank, deceased.
8t1. Lou1s.—The Continental National Bank has been orgamzed. as successor of the
gontidnentt'al Bank, with same officers and $2,000,000 capital, J. M. Thompson, Vice-
resident.
VANDALIA.—The Vandalia Banking Association has been organlzed. cnpital $25,000,
A. McPike, President, C. G. Daniel, Cashier, succeeding Daniel’s Bank
weBB City.—The Exchange Bank 18 new institution, capital $20,000, J. C. Stewatt,
President, M. L. S8ears, Cashier. NTANA

MO
HeLeENA.—First National Bank. surplus and profits, $5560,000.
NEBRASKA.

AURORA.—A new bank i8 organizing.

Bl‘é;s,lt;he Bank of Bee has commenced business, P. C. Nelson, President,Win. Ketels,

BROKEN Bow.—The Bank of Commerce has been organized. B. F. Hake, President,
F. M. ttublee, Cashier.

CALLAWAY.— Bank of Callaway, capital increased to $30.000.

CHA};’:B;L —Ciltayl'to’xi & Hamilton are proprietors of the new Deuel County State

nk, capital.

CREIGHTON.—The Bank ot Creighton has reorganized under the new law and is now
the State Bank of Creighton. $60,000 capital.

DopGge.—Farmers’ State Bank was recently opened, capital, $10,000, C. G. Bowlus,
President, H. Holsten, Cashier.

FoORT CALHOUN.—Henry Rix is doing business under style of Washington County
Bank, capital, $10,

GENEVA.—The First National Bank has been organized, capital, $50,000, George W.
Smith, President, Frank J. Miller, Cashier, succeeding the Geneva Exchange
Bank. — Joseph M. Fisher, Cashier of Exchange Bank. resigned.

GRAFTON.—The Bank of Grafton has reorganized. Owners now, O. M. Carter,
C. 8. Montzomery and J. T. Hinkley—the latter, Cashier. Capital, 350,000

HASTINGS.—American Loan & Trust Company, capital increased to 8500 000.

KEARNEY.—The Kearney Savings Bank has been organized, Roes Gamble, President,
J. L. Bennett, Cashie

Lmoomt.—First Nat. Bank. capital lncreased to $500,000. — Nebraska Savings Bank,
J. L. Miles, President in place of J. G. Southwick, capital increased to

mrgo?l‘:lo.—l"?rmera & Merchapnts’ Bank, Longin Folda. Cashier in place of Geo. F.

mith, res:

OMAHA.—The g:nk of Omaha reported closed.

RUSHVILLE.—Bank of Rushville, capital increased to $20,000.

suvroau —The Clarke Banking Company has commenced business, capital, $10,000,
I. D. Clarke, President, E. 8. Clarke. Cashier.

SCHUYLER.—Schuyler National Bank, W. H. Sumner, President in place of C. E.
Sumner, J. S. Johnson, Cashier in plaoeo W. H. Ssumner.

SHELTON.—The First National Bank succedds Meisner's Bank. George Melsner,
President, H. J. Robbins, Vice-President, Mark G. Lee, Cashier, Fred. D. More,
Assistant Cashier.

S1DNEY.—The State Bank reported closed.

WiSNER.— First National Bank, August Leisy, Vice-President.

YORK.—Mead's State Bank, eapitalNiﬁ%egvd stﬂ Ylw,ooo aurplus, $5.000.

ATLANTIC OrTY.—Egg Harbor Commercial Bank has opened here, H.J. Zane, Man

BLoOMFIELD.—The Bloomfield National Bank has been organized, capital, $50,
Thomas Oakes, President, Lewis K. Dodd, Cashier.

PATERS8ON.—Paterson National Bau%r;‘spﬁréexdléuo organlzing. H. C. Knox, Cashier.

80CORRO0.—The 8ocorro County Bank wpomd suspended.

ADAIBI.—’II'I’:&%mm National Ba.nk bas been authorized to commence business,

capita

BROOKLYN.—The 8eventeenth Ward Bank has been recentl rnized under State
laws, with $100,000 capita) and $50,000 smﬁ»lul. —— The e’s Trust Company
has been organized, capital $500,000, Murtha, Pmldont.

BurrarLo.—Buffaio Clearing-House Auocintlon, recently organized, 8. M. Clement,
President, Bdward 8. Dann, Manager.

CALEDONIA.—MoDonald Brothers are new banklnf

CLIFTON SPRINGS.—Lawrence & Lockwood are doing a private banking business.

FPAIRPORT.—Chadwick & Becker, style now, D. C. Becker

FriexpsaIP.—First National Bank, A. J. Wellman, Cuhler. deceased.
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NEW YORK, Continued.

NEW YORK Crry.—Garfleld National Bank, Geo. H. Wyckoff, Vice-President in place
of Hiram Hitchcock, Hiram Hitchoock,2d Vice-President.—— Mercantile National
Bank, C. H. Bogert. Assistant Cashier. — United States National Bank, F. P,
Olcott,Vice-President in place of ). A. Lindley. — Washington Trust Company,
D. M. Morrison, President, Francis H. Page, S8ecretary. — J. M. Noyes & Co.,
succeeded by Charles P. Noyes under same style. — A new Btate institution,
styled the Knickerbocker Bauk, is organizing. — Wilcox & Baird dissolved and
succeeded hy Wilcox & Durant. — G. L. & L. Haight, G. L. Haight retires. L.
Haight and Edward H. Jewett continue the business under same style.

PIkE.—Pike Banking Company succeeds Stebbins & Beebe, H. C. Lathrop, President,
J. H. Campbell, Cashier. .

PORT JEFFERSON.—The Bank of Port Jefferson is new, State institution, capital
$ H. M. Randall, President, E. M. Davis, Cashier.

ScHENEVUS.—Chester’'s Banking & Exchange Office, H. Chester, President, Carey R.
Chester, Cashier.

SINOLAIRVILLE.—J 0y, Love & Son succeed E. B. Crissey & Co.

NORTH CAROLINA,

CARTHAGE.—A bank is organlzlnﬁ here.

: ORTH DAKOTA.

COOPERSTOWN.—The Farmers & Merchants’ Bank has been organized, Mark Suther-
land, President, Andrew Johnson, Cashier.

EMERADO.—The Bank of Emerado has been organized with $5,000 capital, J. R.
Cooper, Cashier.

FARGO.—The Mortgage Bank & Investment Company reports capital $70,750 paid up,
surplus $10,000, G. P. Wick and E. V. Hofman, Assistant Cashiers.

LAKOTA.—The First National Bank has been organized, capital $50,000.

S8tERLE.—M. C. Goodsill is doing business as the Citizens' Bank.

W AHPETON.—The Bank of Wahpeton reported assigned.

ANTWERP.—The Antwerp Exchange Bank is reported, A. P. Murphy, Cashier.

CAMDEN.—Camden Bank reports capital now of $50,000.

CINCINNATI.—Citizens’ National Bank, H. N. Beazell, Assistant Cagshier. — German
National Bank, surglun increased to $150,000.

DAYTON.—Capital of the new Teutonia National Bank is $200,000.

OBERLIN.—The Oberlin Bank Company. recently organized, reports $50,000 capital, A.
H. Jobnson, President, C. E. Ber{{. Vice-President, F. L. Fuller, Cashier.

PENNSYLVANIA.

BrTHLEHEM.—Lehigh Valley National Bank, Geo. A. Reed, Cashier in place of H. G.
Borhek, no Assistant Cashier in place of G. A. Reed.

CAMBRIDGEBORO.—The Farmers' Co-operative Asgociation has been organized, L. A.
Tucker. President, L. A. Marcy. Cashier.

CHAMBERSBURG.—National Bank of Chambersburg., S8amuel M. Linn, President in
place of W. L. Chambers, T. B. Wood, Vice-President.

CONNEAUTVILLE.—Farmers’ Co-operative Bank is reported here; Joseph Brown,
President. J. T. 8tewart, Cashier.

DANVILLE.— First National Bank, surplus increased to $100.000.

HANOVER.—First National Bank, capital reduced to ,000.
HARRISBURG.—First National Bank, surplus increased to $100,000. — Harrisburg
Nla‘gonal Bank, surplus, $225,000. — Mecbanics’, Bank, surplus increased to

HONYnsDALI.—Honesdale National Bank, Jobn Torrey, President in place of Coe F.

oung.

JorNsTOWN.—Howard J. Roberts, Cashicr First National Bank, deceased. — John
Dibert, private banker, deceased.

LeBANON.—Lebanon Trust & Safe Deporit Bank, surplus increased to $7,000.—
Peoples’ Bank. E. E. Hauer, Assistant Cashier—not Haner.

Lluégnmn.—mrst National Bank, Jolln F. Semmet, Cashier in place of W. W,

wman.

LOCKHAVEN.—First National Bank, surplus, $130.000.

MIFrLINTOWN.—First National Bank, J. Banks Wilson, Vice-President, Ezra C. Doty,
Assistant Cashier.

MrvToN.—Milton Trust & 8. D. Oomoanf'. capital increaged to $100,000, surplus, $10,000.

MuUNCY.—First National Bank, surplus increased to $38,000.

NORRISTOWN.—J. M. Albertson & Sons' banking house reorganizing as a Trust
company.

PHILADELPHIA.—The Quaker City National Bank has cornmenced business, capital,

500,000, Joseph G. Ditman, President, William H. Clark, Cashier, Joseph Leedom,

Vice-President. — Merchants’ National Bunk, Wm. Wood, President in 'Flace of
G. H. Stuart. James Whitaker, Vice-President. — Chestnut Street Trust &
Saving Fund Company has been organized, capital, $500.000, Robert E. Pattison,
President, Irvin C. Garverick, Secretury & Treasurer. — Merchants' Trust Com-
pany is new institution, capital, $500,000, Walter E. Rex, President. — The Trust
Company of North America _has been organized, capital, $1,000.000, John
Cadwalader, President, Charles H. Jones, Vice-President, J. W. Vaux, Treasurer.
—— The Quaker City Trust & Finance Company will soon be opered, capital,
$1,000,000. —The Penn 8afe Deposit & Trust Company reports Charles B. Baeder,
President, capital. $2.000,(00.— Philadelphia Mortgage & Trust Company, capital
increased to $1,000,000. — The Mortgage Trust Company of Pennsylvania has
been organized, John W. Patton, President, Henry B. Tener, Cashier. — Third *
National Bank, Thos. J. Budd, Cashier.
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PENNSYLVANTIA, Continued.

PITTSBURGH.—Mechanics’ National Bank, George J. Gorman, President, 8amuel C.
Applegate, Cashier.

REYNOLDSVILLE.—F. K. Arnold is President and T. B. Arnold, Cashier of the new
banking firm of F. K. Arnold & Co. Capital, .

SHAMOKIN.—First National Bank, surplus now, $80,000. — Shamokin Banking Com-
pany, surplus, $28,000.

TUNCKHANNOCK.— Wyoming National Bank, F. L. Sittser, President in place of Cyrus
P. Miller, no Vice-President in place of F. L. Sittser.

WILKESBARRE.—First National Bank, surplus increased to $115,000.

YORK.—Drovers & Mechanics’ National nk, surplus, $16,000. — First National
Bank, J. J. Frick, Cashier in place of Jacob Bastress, deceased. — York National
Bank, W. H. Grifith, Cashier in place of Geo. H. 8prigg, deceased. — Smyser,
Bott & Co. are reported in the private banking business.

RHODE ISLAND.

WESTERLY.—National Niantic Bank, T. W. Se%ir. President in place of J. M.

Pendleton, no Vice-President in place of T. W. Segar.
SOUTH CAROLINA.

CHARLESTON.—First National Bank, Andrew S8imonds, President, deceased.

DARLINGTON.—Bank of Darlington reports surplus and undivided profits of $43,000.

ORANGEBURG. —The Edisto 8avings Bank has increased capital to $80,000.

PENDLETON.—The Bank of Pendleton has been organized by J. B. & J. J. Sitton and
M. M. Hunter, capital, $15,000.

SOUTH DAKOTA.

CaNTON.—Dakota Loan & Trust Company, T.J. Fosdick, President in place of J. 8.
Meyers, F. A. Keep, Vice-President.

ErwWIN.—A. F. LeClaire & Co. are doing business as the Bank of Erwin.

EUREKA.—The German Bank isreported, F. W. Boettcher, President, J. E. Boettcher,

ashier.
SPEARFISH.—Bank of Spearfish, D. C. Dwinnell, Assistant Cashier.
TENNESSEE.

CHATTANOOGA.—Wiehl & Probasco are doing an investment and loan business.

CLARKSVILLE.—The Bank of Clarksville is new, State institution.

FRANKLIN.—National Bank of Franklin, E. E. Green, Assistant Cashier. — The Wil-
liamson County Banking & Trust Company has been organized, capital, $60,000.

LAWRENCEBURGH.—A bank with $50,000 capital will soon be opened.

LYNCHBURG.—'The paid up capital of the new Farmers’ Bank is $2:'.000.

MemPHIS.—The Southern Trust Company, recently organized, reports James L.
Lombard, President, John I. Dunn, Secretary and General Manager.

NAsHVILLE.—The Capital City Bank, recently opened, reports 8. A. Champion, Presi-
dent, P. P. Pickard, Cashier.

SOMERVILLE.—Fayette County Bank, surplus and profits increased to $3,800.

80UTH PITTSBURGH.—Middleton & Fitzgerald are reported organizing a savings bank.

TULLAHOMA.—~Traders' Nationul Bank. M. R. Campbell, Vice-President.

TEXAS.

CLEBURNE.- National Bank of Cleburne, S. B. Allen, Vice-President, W. J. Rutledge,
Assistant Cashier.

DALLAS.—A National bank with $1,000,000 capital is organizing.

DuB LIN.—The First National Bank has been organized, capital, $50,000, H. A. 8mith,
President, A. A. Chapman, Cashier.

FARMBRSVILLE.—The Exchange Bank has been merged in the First National Bank,
capital, $100,000, surplus, $10,000.

GALVESTON.—Island City S8avings Bank, N. Weekes, President in place of A.Weis, Ed.
McCarthy, Cashier in place of N. Weekes, S. G. éelklrk. Assistant Cashier, surplus
and undivided profits, $114,000.

HousToR.—Houston National Bank, Jos. F. Meyer, Vice-President.

Locgn ﬁlm!.—Flrst National Bank, L. J. Storey. Vice-President, A. R. Chew, Assistant

ashier.

LoxGgvIEW.—A. E. Clemmons & Sons have heen succeeded by the First National
g::‘:;i. J.R. Clenmons, President, J. W. Yates, Vice-President, T. E. Clemmons,

er.

S8AN ANTONIO.—Lockwood National Bank, M. Freeborn and C. E. Arnold, Assistant
Cashiers.— J. 8. Thoraton & Co. are successors of the Traders’ National Bank.

STEPHENVILLE.—J. D. Berry is in the private bankiog business.

VERNON.—The Vernon National Bank has been organized, capital, $100,000, A. M. Brit-
ton, President. E. F. Johnson, Vice-President, 8. W. Lomax, Cashier. — First Na-
tional Bank, B. M. Logan, Vice-President, L. A. Snow, Assistant Cashier.

UTAH.

S8ALT LAKE CiTY.—The Commercial National Bank has been organized, capital $250,000,

President not announced, John W. Donnellan, Cashier.
VIRGINIA.

NORFOLK.—Bank of Commerce, Geo. W. Wilson, Cashier.

RrcAMOND.—The **8avings Bank of the Grand Fountain, United Order of True
Reformers.’" is the title of a new_institution which recently opened. It has a
capital of $100,000, and officers are W. W, Brown, President, R. T. Hill, Cashier.

ROANOKE.—The Citizens’ Bank has been organized, capital $40,000, J. B. Levy, Presi-
dent, John Ott, Cashier.

SurroLk.—First National Bank, C. H. Causey. Vice-President.
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WASHINGTON.
GOLDENDALE.—First National Bank, Hugh Fields, Viee-President.
OAKESDALE.—Commercial Bank has been organized, H. H. Kittredge, Cashier.
PORT TOWNSEND.—The Merchants’ Bank is reported, capital $75,000, C. F. Clapp,
President, C. G. Perkins, Cashier.
SEATTLE.—Bank of Commerce was recently opened, capital $100,000, R. Holyoke,
President, R. R. 8pencer, Cashier. — G. E. Miller & Co. are private bankers.
SPOKANE FALLS.—Browne National Bank. F. Hefne, Vice-President, Herman L.
Chase, Assistant Cashier. — The Spokane Savings Bank was recently opened,
800.006 capital, H. L. Cutter, President. J. L. Prickett, Cashier.
TACOMA.—Washington Natiopal Bank, E. N. Ouimette, Vice-President.
WAITSBURG.—The Bank of Walitsburg is new institution, capital $30,000, Wm. L.
Strong, President, H. Hazlehurst, Cashier.
WALLA \ ALLA.—First National Bank reports paid-up capital $100,000 and $365.000
surplus.
WHATCOM.—First Bank of Whatcom has reorganized and is now the First National
Bank, P. E. Dickinson, President, C. M. Atkins, Cashier.
WEST VIRGINIA.

BRAMWELL.—The Bank of Bramwell was recently opened, capital .$25,000, J. H.

Bramwell, President, Isaac T. Mann, Cashier.
WISCONSIN.

BEAVER DaM.—First National Bank, Geo. C. Congdon, Assistant Cashier,

CAssvILLE.—First Commercial Bank. W. E. Beddow, Assistant Cashier.

GREEN BAY.—Citizens’ National Bank,surplus and protits $7.000. — Kellogg National
Bank, capital increased to $60,000, profits $25,000.

J UNEI%U.—T(IJIB {‘siank of Juneau has been opened by Chas. E. Cook & Co., G. D. Rich-
arason, Cashier.

PRAIRIE DU CHIEN.—The Bank of Prajrie du Chien has been organized, capital $15,000,
L. Fairchild, President, E. I. Kidd. Cashier.

SHULLSBURG. — First National Bank has been organized. capital $50,000, Joseph
Com,f‘land. President, John H. Savage, Cashier, succeeding the Merchants’ Union

ank.

Wausaw.—J. H. Joice and others are organizing a new State bank. '

WEST SALEM.—La Crosse County Bank, recently organized, reports capital W.OOO,
Leonard Lottridge, President, N. C. Kelley, Cagshier. — The Farmers & Merchants
Bank has been organized, W. H. Graves, President, Geo. F. _McCl!nbock, Cashier.

ONTARIO.

EMBRO.—James Munro is in thebanking busi hereas ssor of Robert Murray.
MiILLBROOK.—T. B. Collins & Co. are reported as a new banking firm.
OweN SOUND.—Geo. 8. Kilbourn & Co. are in the private banking business.
PORT PERRY.—D.J. Adams is a grivate banker here.
SAULT STE. MARIE.~The Canadian Bank of Commerce has opened a branch, D.
McGregor, Manager.
QUEBEC.

8T. FRANCOIS DU LAC.—Cartier, Gill, Laramie & Co. are in the banking business here.
MANITOBA.
GLENBORO.—R. Logan & Co. are in the banking business, capital $8,000, J. A. Smith,

Manager.
NEW BRUNSWICK.
EDMONTON.—People’s Bank of Halifax have opened branch here, J. McD. Cromar,

Agent,
NOVA SCOTIA.

BRIDGEWATER.—The Halifax Banking Company have opened a branch, Geo. A.
Thomson, Agent.

Bucket-Shops.—Governor Hill, of the State of New York, has signed the bill
affecting bucket-shops, recently passed by the State Legislature and introduced by
Assemblyman Bradford Rhodes. the managing editor of RHODES’ JOURNAL OF
BANKING. Its provisions summarized are as follows: ** That any person or persons
who shall keep a room to be used for making any wager or bets made to depend upon
any lot, chance, casualty, unknown or contingent event, or on the future price of
stocks, bonds, securities, commodities or property of any description whatever, or
for making any contract for or on account of any money, nroperty or thing in action
80 bet or wagered, shall be guilty of a misdemeanor.—Montreal Shareholder.

Silver Coinage.—Thesilver people have notgiven up the effort to induce S8ecretary
Windom to purchase and coin every month the maximum amount of $4,000.C00 allowed
bythe Bland Act. S.Dana Horton, of Ohio, who is one of the most prominent leaders
in the movement for the remonetization of silver, has held frequent conferences with
the Secretary recently upon this subject, and has urged the purchase of the maximum
amount of silver as a measure of relief to American miners and a long step in the
direction of the free coinage of silver, because the purchase of $48,000,000 of sflver
every year would absorb the entire production of the United States. In 1888 the total
production of siiver in the United S8tates was 45,792,682 fine ounces, the market value
of which at 94 cents per ounce was $43,045,181, and its coinage value was $58,206,700.
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THE BANKERS' GAZETTE.

The Money Market and Financial Situation.

NEw York, July 2, 1889.

‘While money has been easy through the month of June yet there has been
a gradual strengthening of rates, and there has been a diminution of the
amount of currency held at the great financial centers of the country. This
condition of things has been due to various conflicting causes. The exporta-
tions of gold have continued, and it is plain that they are to some extent
taking more than our surplus production of that metal and have been trenchin
on the stock held. The effect on the banks has not been so great as it woulg
otherwise have been because of the large disbursements of the Treasury, and
also on nccount of the inflow of currency from the interior to New York
which has prevailed for the past few weeks. Towards the end of June this
inflow has been diminished and there are indications of a turn in the current
and a demand for currency from the interior. This change is due to the
better crop prospects that are now attracting attention. It is seldom, however,
that the various influences which control the ebb and flow of the money
market at any centre dll work in the same direction, and the change of one
or the othék is apt to occur in time to relieve a strain. Thus for a number of
weeks past the inflow from the interior has tended to counteract the drain
from gold exportations, and something else may occur to counteract the
drain to the interior that now threatens to add to the stringent force of expor-
tations of gold. It is very certain that with any indications of higher rates
not to say stringency the purchases of bonds will be increased by the Treasury
as it can then secure what it wants at lower prices. It is said that a large
part of the gold demand on foreign account has been from France. Doubtless
the great Centennial Exposition and world’s fair now progressing at Paris, is
attracting immense sums from all parts of the world. It is understood that
under the arrangements made, a shipper of gold from New York has his
money in London or Paris on the day of the shipment here. This is virtually
the payment of a premium on gold and explains the continued shipments.
Fhe Bank of France has for some reason been making great efforts to increase
its gold reserve during the month and has succeeded in obtaining nearly .
$27,000,000, most of which has been taken from this country. The increase
in the interest rate in our money market will have a tendency to put a stop to
this exportation, but the possibility of snch an extensive drain on our metallic
resources whenever money becomes plenty in New York is very plain and
calls for some action on the part of this country. It is of course impossible
to prevent the accumulation of funds in New York city. It is the natural
financial centre of the country, but after the accumulation occurs there, the
better elements of our currency, the most vital portions are at once a prey to
any foreign demand. This is beginning to be recognized by the manipulators
and managers of the foreign money markets. Egngland understands better
how to protect the metallic basis on which live currency and trade rests. The
Bank of England stands ready to raise discount rates when the drain becomes
too great. It has been sug%ested that Congress should authorize the putting
a premium on gold bars by the Secretary of the Treasury whenever the
conditions at our money centres were too favorable for exportations. This
is worthy of thoufht, as there may be something in the belief that the unpro-
tected condition of our stock of gold has often tempted exportations which
have led to disastrous stringency.

During the week ending Jume 8th, the 41¢ per cents offered to the Secretary
of the Treasury amounted to $923.000, of which $801,250 were accepted at
1067, and $10,450 of fours of which $450 were accepted at 120. During the
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week ending June 15th, the offers of 4} per cents amounted to $483,000,
of which $362,000 were accepted at 10834 to 1087%. The fours offered during
the same week amounted to $45,400, all of which were accepted at 129. For
the week ending June 22d, the four and-a-half per cents offered amounted to
$312.400, of which the Secretary accepted $272,400 at 1067%;. Fours amounting
to $76,850 were offered, and $63,850 were accepled at 129. For the week
ending June 80th, the 434 per cents offered amounted to $1,151,600, of which
$1,150,100 were accepte(f at 106%;. The fours offered amounted to $37,900,
of which %30,200 were accepted at 129. The easy money market at the
beginning of the month had a tendency to reduce bond purchases. The
approaching close of the fiscal year and the closing of Government accounts
has also a tendency to prevent any great activity, but nevertheless as the
money market tightened purchases increased somewhat. It is probable that
if the tendency toward stringency should continue the offers and purchases
of bonds to and by the Treasury would become more prominent. The total
amount of 414 per cents purchased during the month was §2,655,650, and of
fours, $189,400. The amount purchased from April 23, 1888. to July 1, 1889,
has been $172,728,650, of which $61,746,500 were fours and $172,748.650
four and-a-half per cents.

The following table gives the interest-bearing public debt of the United

States on June 1st and July 1, 18%9: July 1. June 1.
Bondsat4lgpercent.......coeee viiiiiiiiieiiane oan $139,639,000  $142,408,550
Bondsat4 percent........... coveiiiniinienn aiaeeann. 676,095,350 676,221,800
Refunding certificates........coovviiiveiiieneniinia., 119,640 119,810
Navy Pension Fund.. ............cciiveeninn cianinnnnn 14,000,000 14,000,000
Pacific Railroad 6 per cents................. berses senee 64,623,512 64,623,612

Principal................. eraeeen e e ce eeeee.. $8D44TT502  $807,368,702

showing a reduction of $%2,891,200 in the principal of the interest bearing
debt during the month.

ForeraN ExcAaNGe.—During the week ending June 8th, the market for
sterling exchange continued dull as it has been for a month previous. Rates
were strong, but there was little demand. The shipments of gold amounted
to $4,750,000. For the week ending June 15, the market for sterling ex-
change continued very dull. There was a scarcity of commercial bills, and
rates thereforc continued firm. There was some foreign buying of American
securities. ' The gold shipments amounted to $4,000,000. During the week
ending June 22d, the demand for sterling exchange was limited. Commercial
bills continued scarce and rates firm. Gold shipments continued, reaching
$5,479,000 for the week. "During the week ending June 29, the higher rates for
money prevailing in the home market led to a reduction in the rates for ster-
ling exchange. There was an increased amount of commercial bills offered.
The gold shipments continued, though evidently reduced in amount by the
higher rates of interest. The amount shipped for the week was $2,600,000.
The total shipments from June 1 to June 29 were $16,829,000 making a total
exportation of §28,877,047 in gold during the last two months. The Bank of
England discount rate remains unchanged at 214 per cent. That bank has
during the period from May 30 to June 27 gained £698,000 sterling in specie,
and the Bank of France gained 113,567,000 francs in gold and 1,875,000
francs in silver.

The following are the latest posted and actual rates of the princi-
pal dealers : Bankers’ sterling, 60 days, nominal, $4.871,@%4.88; sight,
nominal, $4.89@4.8914; 60 days, actual, $4.86}/@$4.8615; sight, actual,
$4.83@$4.881¢ ; Cable transfers, $4.881{@$4.882{; Prime commercial ster-
ling, long. $4.85@%4.851{ . Documentary sterling, 60 days, $4.843{@%$4.85;
Paris cable transfers, 5.15@5.143¢ ; Paris bankers’, 60 days, 5.1714@5.167; ;
sight, 5.155,@5.15 ; Paris, commercial, 60 days, 5.20@5.1934; sight, 5.17?/@
65.16% ; Antwerp commercial, 60 days, 5.205{@5.20 ; Brussels bankers’. s gght.
5.1534@5.15 ; Swiss bankers’, 60 days, 5.181{@5.173¢ ; sight, 5.161{/@5.153¢ ;
Reichsmarks (4), bankers’, 60 days, 951;@9574 : sight, 9514@955; ; Reichs-
marks (4), commercial, 60 days, 943/@917% ; sight, 9514,@95%{; Guilders,
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bankers’, 60 days, 401/@40 5-16 ; sight, 40 7-16@40%¢ ; Guilders, commercial,
60 days, 40 1-16@4014 ; sight, 401;@40 5-16 ; Copenhagen, Stockholm and
Christiania, krona, days, 263/@26%; sight, 27@2714; Paris dispatches
quote exchange on London 25f. lé}éc.

The following table shows the posted rates for sterling and exchange on
Paris at various dates in June, with the highest and lowest for the previous
three months :

American sflver 48 & ¥4s... .... @ .... | Spanish doubloons.......... 1660 @ 16 75
American dimes.... ....... oo @ .... | Spanish 25 pesetas.......... 480 @ 487
Mexican dollars............ 4@ 74 | Mexican doubloons......... 1655 @ 1570
Peru soles & Chilian pesos.. 734 @ 76 | Mexican 20 pesos ....1950 @ 19 65
English silver.... 48 @ 49 | Ten guilders.. ............. % @ 400
Five francs............ ... 98 @ 96 | Com'l silver bars, peroz... 91%@ ..

Victoria sovereigns......... 48 @ 490 | U.S.Assaysilverbars .. .. 92 @ 93

Twenty francs ............. 390 @ 395 « Fine gold bars par @ ¥ £ on Mint value.

The London price of silver bullion was 42 pence per ounce.

HoMe MoNEY MARKET. — During the week ending June 8, the open
market rate for call loans on stock and bond collaterals ranged from 134 to 4
Ber cent., and prime commercial paper was quoted from 3 to 414 per cent.

uring the week ending June 15th the open market rates for call loans on
stock and bond collaterals ranged from 2 to 3 per cent., prime commercial
paper being quoted at 8 to 414 per cent. During the week ending June 22
the open market rates for call loans on stock and bond collaterals ranged from
2 to 4 per cent., while prime commercial paper was quoted at 314 to 414 per
cent. During the week ending June 30, the open market rates for call loans
on stock and bond collaterals ranged from 2 to 6 per cent.. Prime com-
mercial paper was quoted at 4 to 41§ per cent. There has Leen a gradual
stiffening of rates and the tendency to greater stringency visible at the close
of the last month has continued.

The following are the rates of exchange on New York: Savannah,
buying 14 discount ; selling par. New Orleans, commercial, at 25@/50c. per
$1,000 premium ; bank, at §1 per $1,000 premium. Charleston, buying par ;
selling 14@3-16 premium. St. Louis, 50c. per $1,000 premium. Chicago, par.

NEw YoRk BanNks.—For the week ending June 8th, the New York city
banks received from the interior in currency and gold $3,895,000 and shipped
$1,170,000. gaining $2,725,000. They lost, however, by Sub-Treasury opera-
tions and gold exports, $5,300,000, making a net loss for the week of
$2,575,000. For the week ending June 15th, the New York city banks received
from the interior in currency and gold $2,640.000 and shipped for the same

riod $1,415,000. gaining $1,225,000. They lost by gold exports and Sub-
reasury operations $2,200,000, which loss was reduced by the gain from the
interior, to a net loss for the week of $975,000. For the week ending June 22,
the New York city banks received $2,267,000 from the interior in gold and
currency, and shipped to the interior $1,798,000, making a gain of 9,000.
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They lost $1,600,000 b{ Id exports and Sub-Treasury operations, maki;}g a
net loss for the week of $1,131,000. For the week ending June 30, the New
York city banks received in gold and currency from the interior $1,950,000.
and shipped $1,545,000, gaining $495,000. During the same week they lost
by gold exports and Sub-Treasury operations $5,400,000, making the net loss
for the week of $4,995,000. The main features have been that the gain from
the interior has not been sufficient to offset the losses by gold exports, nor
have the disbursements by the Treasury heen sufficient to counteract this
influence. From June 1st to June 80, the New York city banks lost in gold
and currency $9,676,000 as compared with a gain of $1,274,000 in May and a
gain of §5.776,000 in April. :

The following table gives the condition of the New York Clearing-House
banks as shown by the Clearing-House statement for a number of weeks past :

1889. Loans, Specte. Leyal-tenders. Deporits. Circulation. Surp.iex.
June 20... $417,458,300 $72.312,400 $45.281,500 $140,006,700 $3,847.400 $7,692.275
June 22... 416,820,000 73,832,100 45,841,000 442,170,400 3,988,700  9.220.500
June 15... 416,213,400 75,075,300 46,184,300 442,625,600 3,965,200  10,603.225
June B... 413,829,000 76,410,200 44,717,400 440,285,700 3,973,100 11,056.178
June l... 412472,700  80.403.600 41,887,800  442,743.000 8,979,700  14,506.650
May 25... 412,472,700 82,196,100 43,465,700 442,425,800 4,003,800  15.065,360
May 18... 413,285.000  83.4¢3,100  41.581.500 443,929,100 4,014,500 14,082,325

GOVERNMENT BoNps.—The following tuble shows the closing prices or
closing bids at the New York Stock Exchange for the different classes of
Government bonds on each day of the month of June, and the highest and
lowest during the month. Actual sales marked *:

, ba, | & | is, |
4Gs, *91,| 48, 1907, %y |Cy 68, C'y 68, Lige, '91,! he, 1907, iCy 68,|Cy 68,
coup. | coup. | [or | 1896."| 189, E | coup. | "coup.’ | fior: 1896."| 1899,

s
Z
=]
- |
1] 10m§| 128 |128 | mex|131x | 18| ‘083 | 12034 | 12836 | 118 | 180
s
4
5
8
7

10746 | *120%4 | 128 119 | 131 19 | 106% 12936 | 12836 | 118 | 130
106} | 129 128 119 131 10634 | *12934 | 1286 | 118 | 180
108} 2o | 128 119 131 10834 12036 |*12834 | 118 | 130
1063¢ 29 | 128 1184 | 131 22 | 10634 120} | 12846 | 118 | 130
10856 | *120%4 | 128 118 | 130 2, | 10834 12934 | 128% | 118 | 130
8 | 108k 129 128 18 | 130 25 | 10634 | *1205¢ | 128 | 118 | 130
10 | 10834 120 | 12836 | 118 | 130 2 | 106%4 129} | 128} 118 | 130
11| 1083 129 | 128 18 | 130 27| 10634 12036 | 12836 | 118 | 130
18 | *108%4 | *12936 | 128 118 130 23 | 10834 1201 | 1283 | 118 | 130
1s | 108% 12044 | 128}4 | 118 | 181 29| 108% 1203 | 128% | 118 | 130
| 108% 12034 *128%6 | 118 1381 —
15 | 1063 12944 | 128} | 118 | 130 High) 10734 12056 | 12834 : 119 | 131
17 | 108% 120)¢ | 12836 | 118 | 180 Low| 108 120 | 128 18 | 130

=S8

The Treasury Statement for the 1st of July shows that the Treasury
net holdings of cash were as follows : the holdings for the two previous months
and for July 1, 1887, and January, 1, 1889, are also given.

i Vocaeury | July 1, 1857. | Jan. 1, 1899, | Moy 1,1889. | June 1, 1889. | July 1, 1359,

..| $186,875,669 | $208,885,218 | $101,580,112 | $192,252.715 | $186,711,560
,348,425 12,961,811 21,060,084 | 24,154,738 26,502,302
21,767,576 | 30,875,858 | 28,770,137 | 27,790,387 28,601,085
197,046 . 466.393 254,121 199.112
27,004,192 23,655,458 24,975,587 25,125,286 25,120,733

$307.629,129 | szglz.;p(;.m 261,800,293 m,sn.,zui 265,143,882

In Treasury. .......
In Depository B'ks.|  22,991.302 48,609,815 47,769,434 47,432,377
Total .... ' $330,520,431 , $324,111.382 $31(,530,108 | $317,346,688 l $312,676,250
' 1 |
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The following table shows the highest, lowest and closin, 'i prices of the
active stocks at the New York Stock Exchange in the month of June, the

highest and lowest since January 1, 1889, and also during the year 1888:

JoLy 1, 18%9. [ SINCE JANUARY 1, 1889, Y=AR 1888,
High. Low. Cloxing. Highest. Lowat High. Low.
Atchison,Topeka&SF| 47 Mif 88 —Jan. 2 M'p
Atiantic & Bacific.....| 8 7 744 | 8%—Jan. 14 eu— ay w 10
Canadian Pacific. 8 5‘&»3 57 —June 6 —Mar. 19 51
Canada Squthern 3 5694 —Feb., 14 ~—Jan. 24 | 67 45
Central of N.J 100}¢ 110 11484—June 18 4—Mar. 168 kt
Central Pacific.. 85 35 --Jan. 83 —Mar. 29 | 387
Ches.&Ohio vot'go '8 20 2(9);3 —Junel8 | 15)¢—Mar. 8| .... ...
do 1st pref. do. 2 59 b 64 —Mar. 56)—Mar. 27 | ...
Chic. & Alton......... 136 185 185 Ja 5| 125 —Mar. 28 | 140 135
Chic., Bnrl.& uinecy| 104%§ 1 10134 | 111i¢—Jan. 15 | 8976—Mnr. 26 1
Chio., Mil. & 8t. Paul..| T 7 7584—June 6 —Mar. 16 | 78
do refe! 116 110 1lv 117 —May 28 | 97 —Feb. 28 | 117
Chic. & Nort| \veet' 114 1 1 114 —June 7 | 102%—Mar. 29 | 116 1
do {) 142 13978 | 143 —May 21 | 136 —Mar. 30 145;2 138 .
Chic., Rock &.Pao. 100! 95) 9594 | 10134—May 27 —Mar. 80 | 114 [
Cht c.. 8t. L. & Pitts...| 1 1 1434 | 1034—Feb. 6| 144—June28 | 174 11
do preterred 39! 87 81 —Feb. 6| 3¢ —Jan. 28 | 41 201¢
Chic.,8t.P., M.&£O.. 34 843§ | 87 —May 24 | 30}6—Mar. 27 43? 314
do preferred 97 97 1004—May 89 —Feb. 13 | 11034 92
Clev., Col,, Cin. & Ind i) T43;—Feb, 14 | 554 —Jan. 4| 65
1. Coal & Iron Co 3 2f 38Y6—Fe! 217—Avpr. 18 29!
Col. H. Val. & Tol. 1644 1 1 2814—Feb. 7 nne20 17
1. & H.C.& Iron Co.| 20 15 20 21%—Feb, 2 June 5| 30 17
Consolidated Gas Co.| 8¢9 865¢ 8676 —May 28 an. 8314 683¢
. & Hud. Canal Co.| 149 13934 148 14914 —June 19 | 130 —May 28 | 134 103
Del., Lack. & West'n. 148}2 1429, 14784 | 14834—June 19 | 134866 - Apr. 3 | 145}4 123!
Denv.&R.Grande pfd.| 50 47}2 474 | 50 —Junel2 —Jan. 81 43|
E. Tenn,, Va. & Ga 11 1004 1044 | 11 —Junel4 896—Jan. 25 ll}z 8
do 1lst preterred Y% 113%4 3% | T6l4—June 5| 64 —Jan. 26 | 83 58
do 2d preferred| 25% 24;2 2434 25%—June 14 | 20%¢—Mar. 19 | 27 174
Evans. & Terr. Haute| 95 94 95 —Mar. —Jan. 3 90 84
Bxpress—Adams..... 15084 1451 147 151 —Feb. 4 156 140
o —American..| 1 115 115 12044—June 6 111 107
do —TU. States. 90 91¢ | 95%—June b 811§ 6734
do —‘\'ells—Fa’go 1486 142 142 149 —June 18 141 128
Green B.,Win.&St. 8 4 6 Jan. 12 7
Houst'n & TexasCen.| 9% 9 9 Jan. 2 21 18
[llinois Central....... 11636 1143 11434 ll 14—May 29 1234 113
Ind. Bloom. & West'n| .... ... 113§—Jan. 28 19! 916
Lake Erie& Western.| 199§ 1814 1814 | 20 —May 28 19! 1214
80 60 62 —June 8 K5 40
.. 104 107%—June 12 104
94 96 —Mar. 94 88!
Louisville & Nashv'e.| 72 6956 3}2 2% —June 12 84
Lou'ville,N.A. &Chio. 45 42 49 —Feb. 1 45 81
Manhattan consol....| 10034 98%4 984 | 109)§—Mar. 4 8%
Mem&l;ls&(!harleet' 65 60 60 70 —Apr. 24 68 47
Mich Central..... 9236 90 90 —June 12 k]
.. . est.. 93 90 20 94! May 13 80 48%4
g 117 1144 115 117%—May 103 83
mneap‘a& t. Louia 4 4 434 7 —Feb.
do pmterred 11 11 n 14)6—Mar. 6 18!
Mo., Kansas & Texas.| 1134 10 1 14 —Jan. 14 1 10
issouri Pacifio...... ™ k3% Tt M —June 8 664
Nash., Chat. & St. L. 99 [ ] 9 —Junel? 71
N.Y.Cent. * H.R...| 1 1073 107% | 110—Feb. 2 nm 1
N.Y..Chic. & 8t. Louis| 185 163 17 | 1984—Feb. 4
o0 st preferred| 71 70 70 T —Feb. 4 T 2
.2d preterred| 39 87 3836 | 4434—Feb. 2 45 28
N.Y.,Lake E. & Wst'n| 284 2674 | 30%—Feb. 18 30%4
do preferred| T70}¢ 6 71%—Apr. 26 6734
N.Y.& New England 655 June 256 58lq 20
N.Y., Ont. & Western| 18 17 1% 199¢—Feb. 7 19 14
N. Y.. Susq. & West'n| 9 8 8 9i¢—June 12 11 ki
referred 3¢ 53 851{—June 12 26
Norfolk & Weotern S 15 16! 18 —Feb. 23! 18]
preferred 518§ & B3¢ -June 6 41
Nonhem Pncmc ..... 28 28 —June 4 t98g 1
referred| 68l 653§ 658 | 08¢ -June 3 . 64 4
Ohto & Mississippi...| 24 25 298, 24 —Juneld | 10%—Mar. 19 | 26} 1
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ACTIVE BTOCKS8—Continued.

JoLy 1, 1889, SINCE JANUARY 1, 1889. YEAR 1888.
High. Low. Closing. Highest. I Lowest. High. Low.
Ohio Southern....... 16 1814 16 16 —June28 : 12 —Apr. 7| 173§ 10
Oregon Improv. Co..| 57 gg;’ 56 2g—Feb. 17 42%4—Apr. 6| 77 48
Oregon R. & Nav. Co.| 10134 i 96%¢ | 102 —Mar. 51 8 —Apr.23 | o7 8434
Oregon Short Line...| 52} 46l¢ 48 58 —Mar. 7] 39 —Apr.23| 46 14
Oregon & Transcon'l.| 38 32 3414 | 65 —May 18| 3HY—Jan. 23| 82 178,
Pacific Mail...... ....| 36 81% 3252 40 —Feb. 7| 8l1%—Jupe25 | 40§
Peoria, Dec. & Evnsv.| 254 21 22 28%—Feb. 13 | 21 —June?20 | 23l¢ 15634
Philadelphia Gas Co..| 74 74 4 87—Apr. 17| 72 Mar. 11 | 108%¢ 72
Phila. & Reading ......| 49 46l 48 70 —Jan. 15 | 428¢6—Mar. 29 | 69 w
Pullman Pal. Car Co.| 100 183} 1834 W%—Feb. 11 [ 171 —Mar. 19 { 175 1
Richm’d & W. Point'l'| 264§ 231§ 24} | 2734—Feb. 14 | 2234—Jan. 26 | 2034 19
do preferred| 843 823 83 84%—June 7| 76 —Jan. 26 | 8734 bS5
Rome.Wat'n&Og&)g. 104 103 103 104 —Juneld | 93 —Jan. 5| 84}¢ 82
St. L., Alton & T. H'te| 49%4 44 474 {—Feb. 6| 44 —June 6| 48 35
8t. L. & San Francisco| 30 2 2793 30 —Junel2| 19 —Apr. 1| 38}y 2214
do preferred| 6134 57 583 | 66%—Jan. 2| 63 —Mar. 10 | T4 6lig
do 18t preferred 118}3 112 112 14 —Jan, 12 | 105 —Mar. 29 | 118§ 105
8t. Paul & Duluth....| 36} 34 36% | 40}§—Feb. 14 | 30 —May 14 | 843
do preferred .. .. 95 —Jan. 12| 82 —May 10| 105 89
8t. Paul,Minn.& Man.| I 101 101 106 —Feb. 1| 92 —Apr.18 | 114}y 94
Tenn. Coal & Iron Co. 37%4 39 | 42%4—Mar.11 | 81 —Jan. 28| 368% 25
Texas & Pacitic....... 20 23 —Jan. 14| 1 Mar. 18 | 28lg 187
Union Pacific.......... 644 60 6034 | 6734—Mar. 4 4—Mar. 81 | 68l 48
Wabash, St. L. & Pac..| 1 1586 16 1674—June 12 | 12}¢—Mar. 19 | I 12
do preferred 28 204 —Junel0 | 24 —Jan. 9| 30 21
Western Union....... 8634 883;—June 6 | 83 —Jan. 4| 8634 w
Wheeling & L.E. prof.| 713 69 6934 = 7l34—June 7 | 594—Jan. 5| 2

The total number of shares sold during the month of June was 4,882.466,
representing dealings in 130 stocks. Of this number, 4,068,644 shares, or nearly seven-
gightg 01't t ke to aumount dealt in, represent the transactions in the following

wenty stocks:

Shares.' Shares. | Shares. Shares.
N.Y.& N. E..557,176|Chi. Gas. T.... 226,542 |C. B. &£ Q ..... 161,641 [L. & Nash .... 81,879
Phil, & Read. 536,908 Union Pac....224,533| Mo. Pacific....123,801 |Wab. Pfd.... . 64,512
St. Paul... .. 513.395( N. Pac. Pfd....196,5878 | Lake Shore....114,020 (N.J. Cent .... 59,209

.T.& S. Fe...338 756 do. com 58,082/ C. R. 1. & P....106,427 |R. & W.Pt. Ter. 58,982

A 5 . .. 58
Del. L.& W... 317,833 C. & N. W.. ..164,270| W, U. Tel .... 93,344 |Ches. & Ohio.. 51,030

2,284,065 870,235 509,133 315,211

leaving 718,822 shares to represent the dealings in the remaining 110stocks. 1n addition
raflroad bonds amounting to $34,129.500 werc sold; $470.800 State bonds and $91,700
Government bonds. Of unlisted securities were sold : Bonds, $532,600 ; stocks, 1,488,588
shares ; mining stocks, 23,455 shares;: American cotton oil certiticates, 316,499 ; Pipe
Line certificates, 4,382,000 barrels. The listed stocks show a decrease of 1,688,511 shares
as compared with the amount sold during May. Transactions in railroad bonds
show a decrease of $7,173.000 during the same period, a decreuse of $557,600 in State
bonds and a decrease of $689,400 in Government bonds. In unlisted bonds an increase
of $36,000; an increase of 1,004,605 shares in stocks; a decrease of 374 shares in mining
stocks;‘an increase of 130,882 in cotton oil certificates and a decrease of 3,627,000 barrels
in Pipe Line certificates.

At the beginning of June there was considerable promise of continued buoyancy
in the stock market. There were large amounts of unemployed money and the crop
F‘rospecu were good. But this goon began to change. e drain on the banks of

ew York city from the interior, caused no doubt by the very good crop prospects that
were relied on to boom the stock market, and the exportation of gold, due to the
virtual premium offered for shipments to France, caused a strengthening of the
money market less favorable to speculation. Obe special feature of the month was
the speculation in some of the Trusts. The Sugar Trust and the White Leaa Trust
were conspicuous. Speculation in these certificates was based on rumors of recent
immense profits, and diverted attention to a very great extent from railroad shares.
Probably one basis for the rumor of the increased profits of the S8ugar Trust has been
the advance in the price of granulated sugar. The tendency manifested to let the
rallway stocks alone on comparatively light provocation shows how much Wall street
thinks prices depend on the maintenance of the compacts now in existence between
the railroads. The reports that have arisen with considerable frequency recently as
to dissension among the roads have no doubt had a dampening effect upon the ardor
of the public. The contrary opinion is, however, held {the hopeful ones, that all
the railroad difficulties will shortly be settled, and that this will cause the public to
invest freely in stocks and bonds. There is no doubt that holders are expecting higher
prices, relying on an easy money market and the prospect of bountiful crops.
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STOCK EXCHANGE QUOTATIONS.
Revised by the official lists up to the ﬂrst. da& of t-hls month. The following tubles
include all securitics listed at ork Stock Exchange.
The Quotations indicate the last bid or asked uotations inarked * are for
less than $10,000 in Bonds or less than 100 shares o Stock. here there was no quotation
during the past month the lut prevlous ?uonuon is designated by a $. The highest
and lowest prices for the year 1888—a sales —are given tor comparison.
UNITED STATES GOVER.NMBNT SECURITIES.

Intse |VEAR 1888, JULY 1,1880.
Paid. —re | ——t—— .
High.| Low.| Bid. |Ask d

NaAME.

Unlted States regmered

do 4's reglstered JAJEO|.ceoui]iun ..
do 4's ocoupons, J AJ&O[ 180 | 12334 1203¢) 180
do 6's, currency J&J |.oeeii] .on 18 |......
do 8's, do J&JI [.ooenifnnnn. 121 |......
go :'s. go ﬂ zg ....... s 124 9
(] '8, o 13024
do e¢'s, do J&J |eeeall] . 130 |....
FOREIGN GOVERNMENT SECURITIES.
Quebec 5's. ........ [N 1008| 3,000,000 M&EN | ..... [
STATE SECURITIES.
Alnb.mu Clm A4dtob J&J %&% {03
do
do Class B J&J | 110 (107
do ClassC4's J &J | 10234 100
do  6’s, 10-20. J&J | 104 | 100
Arkansas 0's, funded .. 1809, 1900 J&J| 114 8
do T's, Little Ro " Fort . 1,000,000 | A %O | 26 [
do Ts, Memphia & Lm.le Rock.. 1,200,000 | A& O | 20 5
do 78, L. R,, Pine Bluf & N.O.. 1,200,000 A& O | 25 5
do 7's, Miss., Ouachita & Red River 600,000 | A &O | 20 5
do 78, Arkansas Central R.R...... 1,850,000 | A & O e 8
Qeorgia 7’8, gold bon as.......... ...1800 2,000,000 ? J | 108 | 108
Loulsiana 7' n, consolidated............ 1914 (J&J| 109 | 100
do s, do stamped 4's.. 11,820,300 ? ...... 93 88
do s, do small bonds. .. ... | 80 86
Michigan T'8......... cevvvenninn. cenan 1890 M&N | 108 |106
Missouri8's........ o, .oe..... 1889 or 1890 J&J | 10236] 100 | 1023¢
do Asylum or Un!versity. ...... 1892 J&J | 10T [ 1084 104 |.. ...
do Funding bond 1804, 1 J&J 108 | 108 | 110
New York o‘s, loan A&O| 116 | 107
. A&O0(113 | 109
North Carollnn 0 8, J&J| 36 35
do = April&October. ..... | 8,639,400 |........ 36 33
do toN.C.R. J&J | 150 | 150
do do Ts,couponoff..... | o0 b, 140 80
do do April& October.. J&J | 170 | 150
do do 7" s. eoupon off.....()  {|........ 140 80
do Fundlng Act.. 1 J&J| 10 10
do A&O| 10 10
do new bondl. J.&J J&J| 2 16
do do April & Oetober ........ 20 16
do Chatham Railroad . A&O 8 [}
do special tax, C JA&O0| 11 6
do do Cl JA&O| 11 7
do do JA&O] 11 [}
do do A&O| 11 8
do do toWll.C.&RnRR JA&O 11 (]
do do toWn&TarRR JA&O| 11 (]
do trust certificates................ foceviiien cin] elnan 1 []
do ovonsolidated 4's......... ....1000 J&J| 9 91
do do small bonds.. ...... J&J| 9 89
do G‘s .............. 1919 A&O 118
Bhode Island 6’s, coupon............ 18884 J&J | 115 | 107
South Caro im é's, Act Maroh 23, 1869. . 5 3
non-fundable. ....1888 | { 5-965.000 |.......
Bout,h carolinl, Brown consolid’n 8's..1868 J&J 107 | 104
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QUOTATIONS AT THE NEW YORK STOCK EXCHANGE.
Quotations marked * are for less than $10,000 in Bonds or less than 100 shares of Stock.
4 Interest payable if earned and not to be accumulative.
A $ indicates no quotation for past month, the last previous quotation being given.
STATE SECURITIES —Continued.’

CITY AND COUNTY.

Brooklyn City R.R.....cceoivviaiininnnn, 10 2,000,000 | QF |[......[-... ..[$120 |......
Eighth Avenue............... 000 128 |.. ...
Manhattan consolidated.....
Metropolitan Elevated..
8eocond Avenue R. R..
8ixth AvenueR. R.... ..

Third AvenueR.R., ... .
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Albany & Susquehanna............. ...1000 8500000 | J&J | 1556 | 148 | 162 |......
Atohison, Topeka & Banta Fe.......... 1 75,000,000 | QF
Atlantic & Pacific . zs.ooo.m ‘m

.....
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QUOTATIONS AT THE NEW YORK STOCK EXCHANGE.

Quotations marked * are for less than $10,000 in Bonds or less than 100 shares of Stock.
+ Interest payable if earned and not to be accumulative.

A 3 indicates no quotation for past month, the last previous quotation being given.
RAILROAD STOCKS—Continued.

[Juvry,

NAME.

Par.
Boston & New York Afr Line.......... 100
do aranteed 4%....100

Buﬂalo, Rochester& ittsburgh.. .. ..100
do referred.100
Bnrllngton Cedar R.aplds & Northern.100
CanAdAR SOULNErN. ..o.v vereeernrnnnnns 100
Canadian Paoific................ ..100
Central of New Jersey... ..... ..100
Central Pacific................. 100

Charlotte, Oolulnbla & Augusta.
Ches. & Ohio Ry. vtg. trustee cert

do 1st pref. do 100
2d pref. do
Chiongo ZAItOn ......oovve viennnn,

Cni do B d?’ n:t:ffe&ﬂgdid .. .

cago, Burl n uinoy.. .
 Chicago & Elstern Illlnols ............. 100
do referred..100
Ohlougo, Mjlwaukee & 8t.Paul........ 100
o preferred.100
Chloago & Northwestern. ............. 100
do reterred .100

do
Chicago, Rook Island & Pl.ol flo..
Ohieago. Bt. Loula & Plttsbunrh

do £ d. 100
chlo St. Paul. mnneapolu Omabha,..100
do £ referred. 100
Olncinnatl lnd‘s. SL. Louis & Chicagn. 100
Oin., New Orleans & Texas Pacific. ... .
Cleve., Columbus, Cin. & Indianapolis . 100
Cleveland & Pmsburih aranteed .
Coeur d’Alene R'w avlg‘atlon Co. wo
Columbia & Green J)re erred. 10
Columbus, Booking Vi ley & Toledo 100
Delaware, Lackawanna & W
Denver & Rio Grande...... P

o ta..
Denver, South Park & Pacific.... p ..
Den., Tex. & Ft. Worth vot'g ce
Dedeoineo &\'. l"orthodge

Det. Bay Cit. & Allp. R. R
Bast Tennessee, Virginia & Georgia...100
do do do lat preferred.100
do do 2d preferred.100
lllmbetht'n. Lexlnzton & Big Sandy..100
Bvansville & Terre Haute.............. 50
Flint & Pere Marquette. . ..100
Flint & Pere Marquette nreferred . ...100
Florida Cen. & Penin. Vtg. T. Cts .....100
do do 18t pref. 'Cumulat’e. 100
do do 2d pref. Non-cumu.100
Green Bay, Winona & St. Paul......... 100
do do do preferred.100
Houston & Texas Central........... ... 100
Illinois Central........................ .100
do_ leased line 4 per cent. stook .100
Ind., Bloom. & W., full assessm't p’d..100
Ohlo Ind. & Western .. .... PR 100
Ind., 'Decatur & Western........ .
Towa Central Railway ...........o00 s
Towa Central Railway preferred .....
Joljet & Chicago..... ..............
Kansas City, &N
Kentm-kv
Keoku
Klngston & Pembrok
Lake Erie & Western..
do do preferred ........

Int'st
Patd.

JuLy 1,1889.
——Ae——
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QuoTtaTiOoNs AT THE NEW YORK 8TOCK EXCHANGE.

Quotations m!u'ked *gre for less than $10,000 in Bonds or less than 100 shares of Stock.
+ Interest payable if earned and not to be accumulative.

At indicates no quotation for past moath, the last previous quotation being given.
RAILROAD STOCKS—Continued.

689

YEAR 1888, JULY 1,1880,
———A ey
Askd

Int'st
NAME. Amount. |
Paid. “ High.
uke Bhore & Michigan Southern 49,466,500 | F & A | 1047
nf' ........................ 000,000 | Q F | 95
Louisville & Nashville.................. 100 32,148,900 | F & A | 6234
Louisville, New Alban & Chicaso . ..100 .. ..
Mahoning Coal R. R. 50 000

do do f

M uetw. Houshton &p0ntonagon. 100
do preterred 100

l!exloun Oontra.l (limited)......
Mexican National Trust oem .

Michigan Central .

Milwaukee, Lake Shore & Western....100
do pre ferred..100

do do
Milwaukee & Northern................. 100
Minneapolie & 8t. Louis........... ...100
do do do preferred..... X
Missouri, Kansas & Texas......... S |
Missouri Pacific. ... ............. .100
Mobile & Ohio assented ...........

llorgan 8 Loui nlana & 'rex. R. & B.
Morris & Easex .

Nuhvllle. Chattano
Neva Jersey & New

o do do p! .
New York Central & Hudson River....X
New York, Chlcago & 8t. Louls........

do o do 1st preferred .100
do do 2d preferred..100
New York & Bnrlem .............. ....50
do preferred.........
N. Y. Lackawanoa & Western.......
New York, Lake Erle & Westera....... 1

do do preterred .
New York & New England 1
New York, New Haven & Hartfo!
lew York & Northern.........

do do_ preferr
NewYork. Ontario & Western.
N. Y. & Rockaway Beach R’
New York Susquehanna.& estern. . .

do do preferred .
Norfolk Southern ....... e e 100
Norfolk & Western............. e

do do
Norghern Pudoiﬂ ................
Ohio & Misslul eeienenaes
d p rTe

Omaha & 8t. Louis pre: erre
Oregon & California ..
do do reterred

] on Improvement Co
do o preferred..

l'egon Railwa; & Navlgatlon Co

Oregon Short Line................ .

on & Trans-Contlnental ...........

Phl 8. & Readingvvoting Trustee certs. .

Pittgbumh. ayne & Chic. guarﬁ lgg

Pitts., McK’anort & Youghiogheny con.

Pittsburgh & Western Trust certs..... 50
do do preferred, Trust certs..50

Plttsbnruh. Toungstown & Ashtabula, 50

prefe
Peorl Decamr&Eunsvme cieees...100

Richmond & Allegheny. ............... .. '

do do Drexel, Morgan & Co., certs

mohmond & West Point K. & W. Co.... 100
do do preterred

Bome. Watertown & Ogdensburgh... 100

7

6,230,100
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QuoTATIONS AT THE NEW YORK 8T00OK EXCHANGE.
Quotations mrked *are for less than $10,000 in Bonds or less than 100 shares of 8tock.
4 Interest trnya.ble if earned and not to be accumulative.

A 3 1ndicates no quotal

on for past mont|

RAILROAD STOCKS—Continued.

[JoLy,

, the last previous quotation being given.

1es | YEAR 1888, JULY 1,1889.
NAME Amoune, | It | L
Par. Pald. | guoh.| Low.| Bid. |Askd
8t. Joseph & Grand Island.............. 100 4,500,000 |........}......|.... P P ceaees
8t. Louis, Alton & Terre Haute .... 100 2,300,000 . 483 35 | 46 | 481¢
St Louis, Alton & Terre Haute prefd..100| 2488, May | 87 | 73%| 100 | 114
t. Louis, Arkansas & Texas........... 100 000 | ....... 18%6| 6l 4 434
St. Louis, Iron Mount. & Southern....100 3,816.776 N ) P $50
st. Louis & San Francisco.......... 2100 2161 2T 2%
do do do 7 a1ig| 6796 59
do do 1 053¢ 110 | 112
8t. Paul & l)uluth 4| 85 32 38
o do rred . 08 89 85 90
8t. Paul, Mlnneapolls&Mnnl 94 | 1003¢| 101
South Carolina Railway........ 1206 5 |.....
Southern Pacific Compan(?' ...... 2716 29
Texas & Pacific Railway Co........ 20 20)
Toledo, Ann Arbor & 81 31
Toledo & Ohio Central......... ... 2% 84
do do preferred ........ 50%¢| 62
United New Jersey R. & Canal Co.
Union Pacific Railway............. ...100
Utah Central Railway.............. 100
Utlca & Black River guaranteed..... .100
lnla Midland..................

.-100
aa , 8t. L. & Pac. full paid cert's..100
do do nreferred .100
Weatern N. Y. & Pennsylvania. . 1
Wheeling & Lake Erie preferred
Wisconsin Central Co...........
do do preferred ... .....

MISCELLANEOUS 3TOCKS.

Con. Kansas City 8. & Keﬂulnz Co..... 25|
Delaware & Hudson Canal . S1100
Hendersen Bridge Co.....
ron Steamboat Comrcuy.
Pacific Mail 8teamship Co.
Pullman’s Palace Car Co
Quicksilver Mining Co... .
do do preferred
Silver bullion oemﬂoaws ........
Vermont MarbleCo. ......... ........ 100

2,000,000 |.

24,500,000
000

COAL AND IRON STOCKS.

American Coal Co
Cahaba Coal Minin%Co.

Colorado Coal and Iron Co

Columbus & Hocking Ooal & Iron Oo. 100

Consolidated Coal Co. of Maryland ...100

Joliet Steel Co....... ......... Ceeeee s 11100

Marshall Consol. Coal Co.....
Coal Co

Pennsylvania

sun:’iuy Creedeoal Co
o

Tenn. Conl Iron& R

Whltehreut Fuel Oo. ..

Brookiyn Gas COmpany... ............. 25
Chartiers Valley Gas Co.. ........ .. 100
Chicago Gas TrustCo............ 100
Citizens’ Gas Comsgny . .20
Consolidated Gas Co....... ..... 100

Oonsolidated Eleotrio Light Co. .

Edison Electric I1l. Co. of New Yo 100
nquluble Gas LightCo.... .... 100

ew York Mutual Gu Ll'ht 100
Phllndelphia Co

Williamsburgh
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QuoTaTIiONs AT THE NEW YORK 8T0CK EXCHANGE.
Quotations marked *are for less than $10,000 in Bonds or less than 100 shares of Stock.
+ Interest payable if earned and not to be acoumulative.
A% indicates no quotation for past month, the last previous quotation being given.
NOTB.—The railroads enclosed in a brace are leased to Company first named.
RAILROAD BONDS.

NAME. Prtneipal

Atchison, Topeka & Santa Fe 4)¢'s ..1920
1 do do sinking fund 6'5.1911
| do do Col. Trust g. 6's..1987

registered certs.....
Chncago. Santa Fe & Cal.1st gold 5°s.1937
do reglatered certificates

Gulf Col & Santa Felst7's... ....... 1909
do old 6 8.. ...1923
Atlanuo & Danville lst 17

.19
Atlantic & Pacific guar’ g 1st gold I's.. 1987
do do W'a div.ine...... 1910 ¢
do do do  small....1010 {
do do Cent'ldiv.inec....... 1922

let. & Ohio 1st 6's ( Parkersb’z br’ch).1919
5'8, gold... .......... 1885-1925

d do register red.....
Balt. & Ohlo cnn mtge gold 6's ...... "'1088
do registered
Beech Creek lst old4's .......... ... 1936
Boston, Hoosac Tunnel & W’n deb.5's. 1913

Brooklyn Elevated Ist gold 6's.... ... 192

do do 2d mortgage’-5's. 1915
do Union Elevated 1st lﬂ g g.6's. 1981

Brunswick & West'n lst gold 4’s ....
Buffalo, Rochester & Pitts. Gen.g. 5" s.1937
Rochester & Pittsburgh 1st 8's... .. 1921
do do consolidated 1st 6's 1922
Bur., Cedar Rapids & Northern 1st §'s.1906
do do con. 1st & col. tr. 5'8.1984

do staered

Mlnneapolia & St. L. 18t T’s, gol .. 1927

Iowa City & Western Ist 7's.... ...... 1009

Cedar Raplds, Jowa Falis & N. 1st 6’8.1020

do do do 18t §'s..192]
Canada Southern lut int. gold 5's....... 1908

do do mortzage 6's.....1013

do do reglstaered

Cent. Ohio reorg. con. lst g. 43¢'s..... 1980

Central R. & Bkg. Co. Ga. col. g.bs. 1937
Central Railroad of N. J. 1st 7 .1800

do 1st oonsollduted

do convertible 7T's..
do convertible deb. 908
$ do general mtge 5's..... 1987
do do registered
Lehigh & Wilkes-Bnrre con. gol ....1900
do eb’s..... . 1912

mortgag
‘Am Dock & Improvement Co. 5’ s...192]
Lentnl l’aclno gold bonds 6's 1806

do do do

do
do San Joaquin branch 8's.. 1900
4 do Cal.&Ore.br.,Series B,8's.1
go langtgnm. ba T
mortgage bon .
Western Plclﬂc bonds 6's . .l
Nor. By. (Cal.) 1st 6’s, gunnnt.eed
Cl euget e & Ohio pur money fund. 1808
u.go d, Series A......1908

Ches. A'. Obfo Bulwny t con. g. 5's...1989
tered

Ches.. Ohio & s.-w mo ’s,...1911
do do 24 "’:C:-g 6's..1011
C'hicllo & Alton llt mort .1898

%( 'und 0’-
‘ Louhlm- & muonrl ver g‘t;_’
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QuoTaTioNs AT THE NEW YORK STOCK EXCHANGE.
Quotations mu-ked * are for less than $10,000 in Bonds or less than 100 shares of 8tock.
Interest Payable it earned and not to be accumulative.
the last previous quotation being given.

NoTE.—The railroads enclosed in a brace are leased to Company first named.
RAILROAD BONDS—Continued.

A% lndloatas no quotat!

on for past month,

[Jouy,

do Wis. & Min. div.b's.... ...
do terminal5's.... ... .......
do  Far.& 80.6's assu
do ine. conv. sink’g fund 5'3.1916

Int'st YEAR 1888. JULY 1,1889.
. ned; Amount. | A ——
Naxe Princtpal Paid. | frgh. Low.| Bid. | Askd
t.Louls, Jacksonville & Chic. 1st 7's.1894 2,366,000 | A & O
1st guarantee (564) 7°8.1894 564,000 | A& O
do 2d mortgage (360) 7°s..1898 42,000 | J&J
gumntee (188) 7°s.1898 188,000 | J & J
ll!ulnlppl River Bridee 1sts.f’d 6's.1912 000 | A &O
o. Burllnzton & Northern 1st 5's..1926 A&O
debentures 6's.1806 970,000 ( J&D
Ohlmso Burllnj n & Quincy cons. 7°8.198 | 14,098,000 | J & J
5's, nkimr fun .......... 1001 2,316,000 (A & O
do &'s, debe .1913 9,000,000 | M &N
do (Towa dlv ) -inklng £a'5's.1019 2,808,000 | A & O
do do 4's.1019 8,088,000 | A & O
do Denver divillon 4's.. 7,149,000 ([ F& A
35 Neb. E2tension 4s. 1027 00| AN
o eb. Extension 4’
do reglstered } 24,915,000 M&N
Chic. & Eastern Iil. 1st slnkinp 'd c'y. 1967 8,000,000 | J & D
do do small bonds..... .....| ... .. J&D
go go l?t C. e'sigfltds. 1937 \ 2,853,000 | A & O
0 o gen’ con st 5's.
do do registered | { 321,000  M&N
do do Inc me secnees o. 1907 64, D
Chiocago & Indiana Coal 18t 5's. ........ 1938 4,402,000 | J&J
Ohi.,Mil.&8t.P.,1st.m.8'sPra.duChn.. . 1888 3,674,000 | F& A
( go 247 18-10 Pﬁ. gl'l Cg:et‘;’ {% 1,241,000 PJ&Q %
o st 's § golqd, Riv. division.
do 3 ooz | § BOO4S0 1385
do Lstm uCrouedlv s, 5,200,000 | J & J
do st m. Iowa & Minn. 7’s. ... 3198000 |J & J
do st. m. Iowa & Dakota T's..1 541,000 |J & J
do t m. Chlca}o&mlw. Ts. 1008 2,303,000 | J & J
do nsolidated 7's............ 1006 | 11,486,000 | J & J
do st T's, lowa& Dak exten..1908 8,605,000 | J & J
do st 6's, Southwest'n div’'n..1909 4,000, J&J
do Ist 5's, LaCrosse & Dav....1019 2,600,000 | J & J
do st So. Minnesota div. 6's. 1910 7,432,000 | J&J
do 1st Hastings & Dak. div.7's.1910 5,680, J&J
do do do 5's.1010 990, J&J
do  Ohioc. & Pucific div. 8's... .1910 3, J&J
do  1Ist Chicago & Pac. W. §'s..102 J&J
do  Chlc. & Mo. R. div. 5’8 J&J
do  Mineral Point div.5's J&J
do  Chic. & L. Sup'r div. 5's...1921 ggz J
J&
J&
J&
Dakota & Great Southern 5's........ 191 J&
Chic. &. Northw'rn consol. bonds,T’s.... 1015
do do coupon gold 7's...1902
do registered gold 7's........
do slnk'g tund 8's..... 1879-1920
do registered
do do 5's.. 18'0-1929
do reglatered
do debenture 5's. 183
do do gistereo. ...
do 25 yeardebentureb 8.....1009
do rezlstelré%

do extené:led 4'8,1886 ... ‘l'
reg
Baeanaba & Lake Superior 1st 6’s....1901

Des Moines & Minneapolis 1st T's....1907
owa Midland 1st mortgage 8's. ... . 1900
Peninsula 1st convertible 7's.. .1808
Chicago & Milwaukee lst morte 8.1808

Winona & St. Peter2d 7's ....
Milwaukee & Madison lst 6's.
lOttumwa, C.F.&St. P.1st 8's

Northern Illinois 1st 5%s........

=

&
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QUOTATIONS AT THE NEW YORK STOCK EXCHANGE.

Quotations murked *are for less than $10,000 in Bonds or less than 100 shax-es of Stook.

+ Interest payable if earned and not to

A tindicates no quoumon for past month. the last previous quotation being given.
NoTE.—The railroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS—Continued.

to be accumulative.

698

Int'st YEAR 1888.|JULY },1889,
AME. Princi; mount. |
N cipal | Amount. | Paid. |fon  Low| Bid. |Askd
Chicago, Peoria & St. L. gtg. gold 5's..1928 1,500,000 | M & S
Chic..Rock Island & Pacific 8's, coup... 1917 % 12,100,000 * J&J
| do 6's, registered.... ...... 1917 " J&J
i do extenslon and oui. b's..1934 * 90,220,000 | { 4 &J
1 rexistered Ve J&J
) Des Moines & Fort Dodpre 1st 4' 1905 J&J
! do do do 18t 23¢’s..1906 J&J
1 do do extension 4's. J&J
Keokuk & Des Molnes 1st mort. 5's..1923 A&O
do do small bonds..1923 A&O
Chicago & St. Louis 1st 6's. .. 1916 M&S
Cluc 8t. Louis & Plttsb. 1st con. b's..1932 A&O
do do do reglstered A&O
Chicago,St. Paul&KanmCityxo 's 1936 &J
{ Hlnuesom & North-Westlsats’ s,gold 1934 J&J
Chic., St. P., Min’'s & Omaba con. §’s...1930 J&D
Chicago, St. Paul & Min. 1st68's .....1918 | 3,000,000 | M & N
Nort'n Wisconsin 1st mortgage 6's 6's..1930 800, J&J
8t. Paul & S8ioux City lsté's......... 1919 6,070,000 (A & O
Chic.&Weat.‘n Ind.lst slnkingl' d R.ﬁ's 1919 2,183, M&N
{) eneral mortgage g.6's.1932 6,396.686 | QM
Clnc., Bam.& ayton con.skg. £d. 7'8.1905 998, A&O
2d gold 4}4.....1937 2,000,000 | M & N
CIn.. Ind.. St.L & Chic. lst guar, 4’ .. 1936 } 6,864,000 JQF
4 d° n. 6 mmel'&ﬂ 1,000,000 | M &FN .
Cincin., Jaok & Mack. Ist 00n. ¥.5'6..1088 |  £,016:000 | J & D
Cincin. Sandusky & Cleveland 1st 7'8.1890 1,072,830 | J & D
do do con. 1st gold 5's 1928 L196.000 | J&J
Cleveland & Canton 18t 5’s............. 1017 2,000,000 | J&J
C., C C.k Ind’polis 1st 7’s, sink.fund. 1889 3,000,000 M & N
consolidated mtge 7's..1914 % 3,971,000 J&D
go slnklug| fund ’{' T }&1’1 a ! g%g
o general conso B.....
do do do registered } 3,205,000 1J&J
Cleveland & Mahoning Val gold 5's. .1938 1,500,000 J&J|.
do do regtstered " Q&J
Colorado Midland 18t g.6'8.... ....... 1936 6,250,000 { J & D
Columbia & Greenvllle lzsdt 66‘ 1 f.%.mo J ?; .}) .
9 9 A .
general mortgage o 1d 681904 %.ggg'ooo ?:I?
40,
Col. & Clncinnatl Midland 1st ..1914 2,000,000 | J & J
Dolaware, Lackawannabw e&lrw'z'l's {% %,000 .g( && %
'8 4,000
8 ncuse, Bingh'ton &N.Y.1st 7’3. 1906 %750.000 A&O
orrla & Essex %t 'Ilnortgage 8. lga; g.'%,ggg %{ : rli
‘ 38 FandsTe o000 | A &0
do 1st cona. gu . 007,000 | J & D
N. Y., Lackawanna & W'n 1st 6’s....1921 000, J&J
ﬂ do do oonlt.ruct.lon 55..1928 5,000,000 ( F& A
elnware & Hud. Capal 18t reg.7's....1891 4,988,000 | J & J
do 1st extel};ion 8. }g} 549,000 | M & N
o coupon T8.... .... A&O
do Ceglacored 6. .. [ 1804 | § 4829000 |4 4E0
do 1st Penna. Div. coup. 7's..1017 % 000,000 M&S
{ do do  reg.1917 |{ B5:0004 M&S
Albmy & Bulquehlnnl. 1st c. g.7'8..1908 } 000,000 A&O
do registered | { 8:000, A&0
dc do do 6's....... 10068
do do do stered %
Rensselaer & Saratoga 1st coup.T’s .1921 | |
do do t reg. 7's..1921 | {

s
vsr & Rlo Grande m oonoo 4's.. .l%

Denvor&RloGnndeI t nmre §id 551988

Denver & Rio Grande West’'n lst 6's..1911
do do assented...
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QuoTATIONS AT THE NEW YORK S10CK EXCHANGE.

Quotations m.rked *are for less than $10,000 ln Bonds or less than lwcham of Stock.

+Interest payable if earned and not to be accumulative.

A %1indicates no quotation for ?ut month. the last previoul quotation being given.
N to Company first named.

oTE.—The railroads enclosed in a

brace are

RAILROAD BONDS—Continued.

[JoLy.

Int'st YEAR 1888.|JULY 1,1880.
Naxe Foat| Amount. | Paid. | Low,| Bid. |Askd
do trust receipt® | .......... M&B8
Denyer, Bout.h Park & Pac. 1st 7's 1006 1,800,000 | M & N
do do trust receip 8. reee | erenerss
Detroit, Bay City & Alp’a lst e's 918 2,500,000 | J&J
Detrofit, Maoklnac& Murq. l. g.B}il. a.1911 4,126,000 | A& O
Dulgth & lron g.ange I1st 8's.......... 1087 } 4264000 | A & O
Duluth 8. 8hore & Atlantic gold 5's..1937 4,000,000 | J &J
lutTenn.. Virglnla & Georgia 18t T's . 1000 123,000 | J & J
divisional §'s. .18:30 g’,lon.ooo J&J
do do con.lstgtd5's.1856 | 12,770,000 | M& N
do do 1stextd gld §'s. 1937 1,000,000 | J & D
1 o Equip &Img.xb’s .1938 2,500,000 | M&S
Moblle & Bh-mingham lst g 8,000,000 (J & J
Knoxville & Ohio 18t g. 8's.... .... 2,000.000 |.... . .
Alabama Central R. 1st68's.......... 1918 1,000,000 | J & J
Elizabeth'n, Lex & Big Sand .....ms 8,500,000 | M &S
Erie 1st mortgage extended oo L1897 2,482,000  M&N
( do extended 6' ....1019 2,149,000 | M & 8
do  8d extended 4 ...1923 4,618,000  M&S
do  4th extended 5 s .1920 2,926,000 | A &£ O
do  5th extended 7's. .1888 700,600 | J & D
do  1st consolidated gold .1920| 16,800,000 | M & 8
do  1st cons. f'd coup.7's..... 1920 3,706,907 | M &8
do reorganlzatlon 1st lien 6°'8.1908 2.500, M&N
Long Dock bonds, 7's..... ..... 8,000, J&D
do consoiidated 6's..1935 4,500,000 (A &£ O
Buffalo, New York & Erie 1st 7's....1918 2,380,/ J&D
N. Y., L. Brie & W. new 2d con. 6's. 1969 88,597,400 | J& D
do collateral trust 6's.. ..... 1022 3.458.000 M &N
- do fund coupon bs.. 1885-1969 4,025,000 | J & D
Income 6's 1 4508,000 |... ....
Bu%nlo & Boutlmd n mortgage 6's . .1908 } 1,500,000 g :g
0 small.......... P
Jefferson R. R. 1st gtd.gold 5's...... 1909 2,800,000 | A & O |.
ﬁureka Spri Ry 18t 6's, gold. ..... 1933 500, F& A
Evansville & Terre Haute lst con. 6's.1621 3.000,000 ( J&J
do Mt. Vernon 18t é's....... 1923 375, A&O
Indianapolis st con. 8's.1926 1,081,000 | J &J
Fllnt & Pere Mmgo uette mortgue 6's. }% ill.%ow LA! g g
Florida Cen. & Penlnsular lstgold&'s 1918 8:(!10. J&J
Fort Worth & Denver City 1st 6's....1921 8,086,000 | J & D
Gdnlgm;ldbumrgﬁn %ntonlo 18t 6's. 1910 %.338.000 g : ﬁ
go Weotern vlslon lét 5's }g] 1&&000 %( : .11‘1
Georgia Southern & Fla. 18t gold 6's..1027 1,440,000 | J & J
Grand Rapids & Indiana general5's...1924 4,104,000 % M&S
do istered........ o FURY M&S|.
Green Bay, Wlnona & St. Paul 1st 6's..1011 1,600, FaA
2d income..... 1911 43,781,000 |........
Hannibal & 8t.Joseph consolid’d 6's...19)1 6,700,000 M &8
Housatonic R con. mtge g 6°s... ..... 1987 2,263,000 ([ M & N
Houston & Tex.Cent.1st TrustCo.receipts 4,369,000 | J &J
do  1st West Trust Co. receipts..... 1,788, J&J
do 18t Waco& N.7's 1003 1,140,000 | J & J
do 2d c. Trust Co. receipts . 8,843, A&O
nunoss ot Tet goid b, 00 rewpfgsl 420,00 | A & C
en gold4s............
d gold 33" registered 1051 } 150001183
o  gold3i's...... .....
32 ot ve Fesistorod. } 200,00 J&J
I's [
l Hngﬂeld division con';;%l;tf'red" |1898 } :3 %0 fr‘;g{
| nf iddle division registered 5's...... ..1021 " .(1)0 {F&A




1889.] BANKERS’ GAZETTE.

QuoTaTiONS AT THE NEW YORK STOCK EXCHANGE.
Quotations marked ®*are for less than $10,000 in Bonds or less than 100 shares of Stock.
4 Interest payable if earned and not to be accumulative.

A % indicates no quotation for past month the lut previous quotation being
Nors.—The railroads

enclosed in & brace are |
RAILROAD BONDS—

NaMER. Pr

Chicago,St. L. & N. O. Tenn. lien
do 1st consol. T's. ..

gg 2d monnse e's..

do Mdv%;hﬁﬁﬁn

do emp. iv.1st g.

do reg
Dubu e & Sioux Clty zd dlv.
lhlla & Minn. 18t T's .....
Ind.. Bloomlngton & W'nlst pret d
hio, Tnd. & Western 1st pref. §'
Obio, Indiana & Western lst 5's
Ohfo, Indiana & Western 2d 5's.
I. B. . Consol. Inc. Trust Re
Ohio, Ind. & W'n Prefd.........
Ind.,Decatur&8.1st 7's. ex.fund co
Ind., Deo & West’'n mtge gold 6’s
2d Inc. gold 5's
d ncome mtge.
(nt%ruat‘l & Gt.Nortgern 18t 6'8.80

0
Iowa Central 18t gold §'s..........
Kansas City, Wyan & N.-W. 1st 5
Kentucky entral R'y gold fours.
Kings Co. Elevated S s A. 1st g. &
Lake Erie & Western 1st gold 5's.
Lake S8hore & Michigan Southern,
Cleve., Painesville & Azhtnbula
Buffalo & Erie new bonds 7's..
Kal'zoo & White Pigeon 1st T's. .

Detroit, Monroe & Toledo 1st T's
Lake S8hore div. bonds 7's.......

do

consol. coupon 1st 7°

do consol. registered l1s

do consol. coupon 2d 7"
conaol. reglstered 2d.

Mthoninx Coal 18t 5's.........

tchficld, Car'n & W'n 1st g.

Long Island 1st mortgage #s.. ...

( Long Island 1st consolidated 6‘
Long Island general mortgage
N &Roc away Beach lstnoldl

2d mtge. Inoome..

1 g YY &BManhau-n Beach 18t 7’s.
Broo.ilyn Montauk {ct 8's.....

Smithtown & Pt.. Jeﬂenon 187
Louisville & Nashville consol’d 7’

'klyn & M'n B. Ist c. g.l

do Cecillan branch 7’s
do N.O. & Mobile lst &'s .
do do 2d 6's .1680
do Evans., Hend.& N.1st6's. 1019
do enemlmonfn ge6's......1980
do ensacola division 0‘ ..... 1920
do SBt. Loulu division 1st 6's...1921
{ do 2d 8's...1980
do Nuh. a: Decaturlst 7's....1900
do So.&N. Ala. sink l‘ f'dea '1910
do 'rrust bonds, 8's............ 1922
do B'8... coiiiiiiien L.t 1924
A0 5 per cent 50 year g. bonds.1987
do Pens.& At.1st6’ s.gold.gtd 1821
do collateral trust g.5's..... 1

881
Nash. .Flor.&s.lstctd 5 8.1937

l.ou.. New Albany & Chlongo 1st 6's...1910
do do  consol'd gold 8'a.. 1916
l.oulsville. N. O. & Texas 1st goid 6's.1834

mtge§'s. 1934

o 2d m
lhnitoba 8. W.Coll'’z’ng.5's..... ... 1934

£
s

to Company first nam:

buRRRuaGwR
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QuoTATIONS AT THE NEW YORK 8TOCK EXCHANGE.

Quotations marked *are tor less than $10,000 in Bonds or less than 100 shares of Stock.

+Inierest payable if earned and not to be accumulative.

A % indicates no quoution for Put- month, the last pnevious quotation being given.
NOTE.—The rallroads enclosed in a brace are leased to Company first named.

RAILROAD BONDS-Continued.

[JoLy,

Int'st YxAR 1888.
NAME. Principal | Amount. | paid. iy 7
Memphis & Charleston 6's, gold ....... 1924 1,000,000 | J & J
Metropolitan Elevated 1std's..... ...1008 © 10,818,000 | J & J
do do 2d 6’ s ....... .. 1899 4,000,000 | M & N
Mexican Central new assented 4's. J&J |.
do trust receipts.. J&J
do Income bonds July
do trust receipts July
do Priority 5's.... J&J
do consol. mtge. vs J&J
do 18t consol. inc. 3's. .. July
do 2d do 8's... J ulB
Mexican National lst 1gold B'8......... J&
do AT M&S
do 2dInc 6' “B‘ A
Mlct igan Central 18t consol. 7's...... .. M&N
do 1st consol.b's......... 1 M&N
d o do 6'8....0c0.ciiiiiininnn 1 M&S
do do ooupon 58....cuuunnt 98 M&S
do do registerea §'s........ 1931 )? M
clo Jackson, Lansing & Sag'w 6's..1891 472,000 &8
Milw., L.8hore &West'n Ist 6's........ Il 48000 &N
do do conv. deben. b’s 1,895.000 &A
do do ext &imp.8.F.g. 1,042,000 &A
do do  Mich.dlv. lst 's.....192 1,281,000 &J
do do Ashland div. 18t 6's. 1925 1.05800. &8

do_ Inc
Ilﬂznukee & Nor. lat maln line 6's. ..1910 2.155,

o do 1st extension 6's...1913 1,976,000
Mln:leapolis & St. Louls 18t T's......... 1827 850,

do do Iowaexten.lst7s.....l! 1,015.000

do do 2d mortgage 7's T8eeeuans 1891 500,000

do do Southw'rnext.lst 7‘ ..1910 638.000

do do Paciﬁc ext. 18t 6's. .....1921 1,382,000

do do imp't and equip. 8's...1922 2,000,000
Mlnnengolh& Paciﬂc 1st mormgﬁ 5. 1936

Minn,, 8. 8. Marie & Atl.1g5's..... 1928 | 10,000,000
Mo., Kansas & Texas ren'l cons 6'8...1920 | 17.244,000
do do gen'l cons. 5°8 ..1920 9,381,000
do do cons. 7'8..... 1004,5-6 | 14,877,000
do do 2d mort. income.1911 546,000
Hannibal & Cent. Missouri 1st 7's.. 1880 664,000
Missouri Pacific 1st consgol. 6's. ...... 1920 | 14,714,000
go admtor dse?s....}g(l)g 3,828,000

o trust go '8..... ’
registered . } 14,876,000

do
Pacific R. of Mo. 1st mortguge 6's. 1888 7,000,000
do 'l's. .1801 2.573,000
.lm 000

Verdig's V'y Ind. & W 18t § 750,
Leroy & C’y Val. A-L. 1st 5‘ 520,
obile & Ohio new mortgage 6's. 7,000,000
do 1st extension 6's. 1927 874,000
do feneml mortguge 4's. 1938 7,465,000
do 8t prefer d debenture.. ﬁl%
..... 9,

do
st. Louis & Catro 'y s. gunranteed 19811 4,000,000

or 's Louloi:lma & Texas }ste 8.. 3?3 \ 1.%,000
Na.shvllle, Chattanooga & St. L. 1t 7's.1913 6,800,000
do do 2d 6's.1901 1,000,000
do 1st consolidated gold 5's...... 1928 500,000
New Orleans & Gulf 1st FOId 8's. 1928 1,000,000
N. O. & N. East’n prior lien gold 8's..1915 1,050,000
N. Y. Central deben. cert. ext. 5's. ...1893 6,430,000
4 do & Hudson 1st coup. 7's. .1903 % 30,000,000

go go lst reglstered.{w 4

) o (] e

do do  debve f 10,000,000

Hsrlem] . reg. deb 5's of 1889—}% 1,000,000
L mortgtge '8, coupon...
i T ogintorad 1900 | | 12:000,000
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QuoTaTioNs AT THE NEW YORK STrock EXCHANER.
Quotations marked *are for less than $10,000 in Bonds or less than 100 shares of 8tock.
+ Interest payable if earned and not to be accumulative.
A $ indicates no quotation for past month, the last previous quoiation being given.
NOTE.—The railroads enclosed in a brace are leased to Company first named.
RAILROAD BONDS—Continued.

[Jovy,

NAME. Pﬂnoliﬁ:l

Pitt,,C. & St. Louis 18t coupon 7'5...1900
do 1st registered?’s..1900
I Pltt&. Ft. Waxn« &Chlmo %t Ts.. ’°}§

do 8d 7" o 1912
Olev. & Pitts.con. sinking fund'l s...moo
4 1882

th
8t. L..Van & Terre H. 1st mar. 1 81897
d 24 7's 898

d g
eoria, Decatur & Evnnsvllle 18t 6'8. . 1920
do Evansville dlvialon lst é's 1920

do 2d mor
Peoﬂa & Pekin
do rl:gu 4 921
Phlla & Reading gen. mtge. gold 4’s..1958
do do do registered
do do 18t. preference inc. 1958
do 2d do do . 968

do 8d do do

do 8d
Pine Creek 6'8..... .........ccceeee.unn -1832
Pittsburgh, Oleve. & Toledo ist 6's... 1922
Pittsburgh Junction 1st 6's...... 1922
Pittsburgh, McKeesport & Y. ist 6's 1932
’ltuburgh Pninsy Fpt. lst g.5'8...1916
Pittsburgh & W'n 1st gold 4's..... A7
’ltt.abnrzh. Y'gst'n & A. lsf- cons. 5'8. 1927
Prescott & Arizona Central 1st g. 6's.1916
do do 2d Income 6's.1916
Richmond & Alleghany 18t 7'd ......... 1920

do .
Richmond & Danvllle consol. gold 6's.1915
do do debenture 6's. .1927
onsol.m.g.5's.1936

Atlanta& Charlotte A .L.1st pref.7’s. 1897
do ncome....... ..1900

fch, &W PtTerlTrustG 1897
do do Con.lstQel. Tlt g b's. wu
Rome, Watertown & Ogd 18t T’s .
do do consol, 1st ex. §
Nor. & Montreal lst gold gtd.5's.....1918
R., W. & O. Ter. R. Ist gold gtd. .1918
8t. Joseph & Grand Island lst 6's......1925
St. Joseph & Grand [sland 2d income. 1925
Kansas City & Omaha Istgold 5's. ...1927
St. L.. Alton & Terre Haute 18t T’s. ... 1894
do  2d mortgage preferred 7's..1804

J do 2d mortg lnoome'l s ...1804

do Dfividend bonds........... 180¢
Belloville & Southern Illlnoia 18t 8's.1806
Bellev'e & Carondelet 18t 6's ........ 1923
Chic., 8t. L. & Pad. 1st gd g. 5's
8t. Louis Southern 1st g.48.
do do 2d income 5's

t. Louis, Ark. & Tex. 1st otfs. 6's.
do 2d otfs. 6's.
8t. Louis & Chic. 18t cons. 6's . .
St. Louis & Iron Mountain };{7.’

do o 8.
do  Arkansasbranch lst 7 8... .1806
do Cairo & Fulton st 7's....... 1801
do Calro, Ark. & ’l‘exas lst T's...1807
gen’l con. r'y &landg't 8's...1931
8t. L. d& 8. Francisco 2d 6's, class A....1908

( 8's,classB.. ..... 1904
I do 8's,clare C. ........ 1906

do 1st 8's,Plerce C. & O. b,
| do equipment 7's..... 1886
H do general mtge. 6's..1931

Int'st YEAR 1888.|JULY 1,1889.
Amount. v Repymnapupn !
Patd. | gign | Low.| Bid.
\ F&A| 122 ungl us
{ 6863000 g% 4
5,250,000 | J &J
5,160,000 | J & J
2,000,000 | A & O
1,981,000 | M &N
1,096, J&J
i 454
1,600.000 | M & N
1.987, J&lJ
1,470,000 | M & 3
2,088, M&EN
1,500,000 | Q F
1,499.000 5{ g 5«
} sarmo00 | 3 &9
28971007 | F
16,185.000 | F
12260086 | F
6631301 | F
500, J&D
400, A&O
1,440,000 | J & J
2,250,000 | J & J
1,000,000 { J &J
9,350,000 | J & J
1,825,000 | M & N |.
TI5.000 | J & J
715,000 | J &J
5,000,000 | J &J
.000,000 | M & N
5,389,000 | J & J
8.288,000 | A & O
2,677,000 | A & O
500,000 | A & O
750,000 | A & O
5.500.000 | F & A
5,708,000 | M &S
1,021,500 | T& D
7.060,000 | A & O
130.000 | A & O
875,000 | M &N
7,000.000 | M & N
+1,680,000 [ J & J
2,940,000 | J & J
2200000 | J&J
2,800,000 | F & A
1,700,000 | M&N
41,357,000 | June
041,000 [ A & O
485.000 | J & D
,000,000 | M &S
550,000 | M & S
525,000 | M &8
16,409,000 | M & N
9,520, F&A
900, J&J
4,000,000 | F& A
6,000,000 | M & N
2,500,000 | J & D
7,144,000 | J & T
1,450,000 | J & D
18,078.000 | A &£ O
500,000 | M & N
2.906.5 MEN
240000 ' M &N
1,070.000 | F&A
425.000 | J & D
7,320,000 | T &J
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QuoTaTiONs AT THE NEW YORK 8TOCK EXCHANGE.
Quotations marked * are for less than $10,000 in Bonds or less than 100 shares of 8tock.
+ Interest payable if earned and not to be accumulative.

[JoLry,

At indicates no quotation for past month, the last previous quotation being given.
NoTE.—The railroads enclosed in a brace are | to Company first named.
RAILROAD BONDS—Continued.

Int'st YEAR 1888.|JULY 1,1880,
3 cf, mount. | ————
Naue Pringipat| 4 Paid. | g Low.| Bid. | Askd
| Atchison, Colorado & Pac. 1st 6’s....1905 4,070,000 8 F
Atchison, Jewell Co. & West.1st 8’8 1906 542, F
Oregon short Line Ist @s............ 1922 | 14,931.000 [ F & A
10} South’n general mo! © 7'8.1909 1,950,000 | J & J
do extension Ist 7's...... 900 1,850,000 | J & J
. P., Lincoln & Col. 18t gtg. 5's....... 4,608,000 | A & O
Utah & Northern Ry. Co.g.b's.......1928 1,880,000 | J &J
Valley R'y Co. of O. con. gold 6's.....1921 1,700,000 | M & 8
Virginia Midland gen'l mortgage 5°s..1988 2,636,000 | M & N
do en’] §'s, gtg. stmpd . 1936 2,267,000 M&N
Wab., 8t. L. & Pac. gen'l 8’8, tr. rec...1920 6,000,/ J&D
do Chic. Div. 6’8, trust receipts.1910 4,000, M&N| .
do Detr. Div. 8's, trust receipts. 192 ,052, M&N
Wab. Mge. 7's, trust receipts, 1879..1909 2,000, M&N|.
Tol. & W. 1st Ex. 7's, trust receipts. 1800 3,400, M&N |
- do lst St. L. D1v. 7’8, tr. receipts. 1889 2,700,000 | M & N
do 2d Ext'd 7's, trust receipts...1893 2,500, M&N
do do Equip. Bds. 7'8............. 1883 600,000 | M & N
4 do Con. Conv. 7’s, tr. receipts...1907 2,600,000 [ M & N
Gt. West’'n 1st T's, trust receipts....1888 2,600,000 | M&N
do 2d 7’s, trust receipts....1803 2,600,000 M&N
3uln¢;{&'l‘.lst7‘a.trust recelpts....1890 500, M&EN|.
. & Naples 18t 7's, truat receipts.. 1909 500,000 | M&N
Ili. & 8. Iowa 18t 6's, trust receipts 1012 300, M&N
8t. L..Kan.C. & N.R'l R'e & R’y 7's.1885 3,000,000 | M & 8
do _ 8t. Charles bridge lst 6's....1908 1,000,000 | A & O
North Missour] 1st mortgage 7’s....1895 ,000,000 | J &J
Western N. Y. & Penn, 18t g. 5'8.......1957 | 8,700,000 | J & J
do 2d mortgage gold... s ....1027 ,000,000 [ A & O
do Wa’'rtown & Franklin 1st 7's..1896 800, F& A
West Va. Cent. & Pitts. 1st g.6's.... 1911 1,650,000 | J & J
Wheelinse& Lake Erie1st5's. .......1926 3,000,000 | A & O
Wiscon. Cen. Co. 1st Tst guld 5's .. 1937 8,927,000 | J & J
do Income mtges's......... 1937 8,355,000 ' A &O

MISCELLANEOUS BOND

w

Am. Water Works Co. I8t 8's.......... L600,000 [ J & J
o 18t Con. gold 5's. .. ... 1807 ,000,000 | J& J
Cahaba Coal Mining 1st g. 7's.. 750,000 | J & J
Chio. Gas Lt. & C. 1st gtd. g. 5's. 7,650,000 | J & J
Colorado Coal & Iron 1st con. 6's 3.,490.000 | F& A
Col. & Hockin%Coal & Iron g, 6 1,000,000 | J & J
Consolidation Coal conv.@'s..... .. 1,250,000 | J & J
Equitable Gas & F. Chic. 1st g. 6's.... 1905 2,000, J&J
Georgia Co. of N. C. Col. Trust g. 6’s. 4,000,000 | J & J
Hackensack Water Revr. 1st g.5's.... 1,090,000 |.......
Henderson Bridge Co.1stg.6's ...... 2,000,000 M &S
Iron Steamboat Company 6's.... .. | 500. J&J
Manhattan Beach Imp. Co. liin'd 7’s.. 1.000,000 M& 8
posa Gold Convt'sT'8............. 1886 250, J&J
Market Street Cable R’y 1st 6's........1913 8,000,000 | J &J
Mutual Union Tel. Skg. F.0's..... .. 1011 2,025,000 M&N
North Western Telesraph T8.........1904 1,250, J&J
Peoples Gas & C Co. Chic. 1st gtd. g.68.1904 2,100,000 | M & N
o do 2d  do  190¢ 2,600,000 (J & D
Philadelphia Co. 18t S. F.68's.......... 1898 1,600,000 |........
gprln alley W. Works 1st 6's. .. 1908 4975000 M&S
‘en. C'1 1. & Ten. div. 18t g. 8's.,......1817 1,264,000 | A & O
do Bir. div. 1st con.8's....... 1917 3.460, J&J
Vermont Marble 8kg. Fd. 6's......... 1810 800, J&D|..
Western Union Coupon 7's... ........1800 8,620,000 M&N
do do registered.....1900 , ety ME&N
do Collat. Trust c'{ 6's.......1988 | 5,821,000 | J & J
Whitebreast Fuel gen'l sink’g £'d 6’s.1908 | 570. J&DI..
GOLD AND SILVER MINING STOCK.

Par.

Central Arizona Mining........... eeee.. 10
Excelsior Water & Mining Co.........100
Homestake Mining Co..... ...........100
La Plata Mining & Smelting Co.... ... 10
Little Pltuburg‘ Consol. Mining.... 100
Mariposa L. & M. Co., California...... 100
do do refe eees..100
Ontario 8ilver Mining Co.............. 100
Robinson Consolidated Gold Mining...50
Standard Consol’d Gold Mining Co....100
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QuoTaTION8 AT THE NEW YORK SToCK EXCHANGE.
Quotations marked * are for less than $10,000 in Bonds or less than 100 shares of 8tock.
t Interest payable if earned and not to be accumulative.
A ? indicates no quotation for past month, the last previous quotation being given
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BANKERS’ OBITUARY RECORD.
E——

Alvord.—Charles F. Alvord died recently at St. Luke's Hospital, New York city,
ured 72 years. He was the retary of the Manhattan Savings Institution at the
time of his death, and had held that position for many years.

Bamberg.—Isaac 8. Bamberg, State Treasurer of S8outh Carolina, died suddenly,
June 20th, ut his residence in Columbia, aged 59 years. Mr. Bamberg was born near
Buford's Bridge, Barnwell County, 8. C., but was early left an orﬁhan and dependent
on his own resources. He worked his own way through the high school, and in 1864
started in the mercantile business in a very modest way at Bamberg. When the war
broke out he was one of the first to respond to the cail of his State for soldiers, and
served through the war, rising to the rank of Captain. The war left him broken in
fortune and health, but as soon as things were settled he re-established his business,
and soon regained all that he had lost and more besides. In 1874 he quit the mercan-
tile business and started a bank at Bamber&styled the Bamberg Banking Company,
which he still owned at the time of his death.

B-ustreu.—Jacob Bastress, Cashier of the First National Bank, York, Pa., died
recently.

Bryaut.—Francis E. Bryant died at his home in Bement, 1li., June 24th, aged
seventy-one years. He went to Illinois in 1837 and was & well-known banker and
business man. He was a cousin of William Cullen Bryant.

Carter.—A. C. Carter died in Bangor, Me., June 7Tth, 88 genrs of age. He resided
in Amherst, Mass., until a year ago and held the clerkship of that town for thirty-two
years und was also Treasurer of the Amberst S8avings Bank from its incorporation.

Clark.—Captain Charles Clark died in Yonkers, N.Y., June 14th, at the age of 88
years. He was born in Hudson, N.Y., and was a Hudson river steamboat captain
for many years. He helped to found the First National Bank of Jersey City twenty
years ago, and was a Dircctor of the First National Bank of Yonkers.

Clarke.—F. De Witt Clarke died recently in Rochester, N. Y. He was a gon of the
late Hon. Freemun Clarke, and at one time was prominent in banking and other
business circles.

Colby.—Gardner R. Colby died suddenly, June 20th, at the a(fe of 51 years. He
was born in Boston, Mass.. but at the time of his death was a resident of Omn&. N.J.
When a young man he became ussociated with the present firm of Harding, Colby &
Co., 8 commission dry goods house in New York city, and in Boston. Mr. Harding
lives in Boston and Mr. Colby managed the New York house. The house is a wealthy
one and Mr, Colby's private fortune runs into the millions. He moved to Orange
about thirty years ago. At the time of his death Mr. Coiby was Vice-President of the
American Board of Home Missions, Director in the Dehwur% Lackawanna and
Western Railroad Company, Director of the Farmers' Loan and Trust Company and
managing Director of the Ninth National Bank of N. Y. city. Three sons survive
bim—QGardner, Louis 8t. Clair and Arthur. The first-named was graduated from
college some time ago, and was in business with his father. The other two sons are
at present undergraduates. Mr. Colby was an earnest Christian man, and the amount
and numbers of his private benefactions can never be known.

Crouse.—John Crouse died at his residence in Syracuse, N. Y., June 25th, aged
eighty-seven years. He was born in Mindenville, Montgomery County, and went to
Syracuse and established the wholesale grooery house of John Crouse & Co. in 1858,

e house was the larﬁest in the State, and the firm amassed a fortune of many
millions, A year r. Crouse gave to 8yracuse University, of which he was a
Trustee, the John Orouse Memorial College, which is the finest and costliest college
buildiog in the world, costing nearly half a million dollars. Mr. Crouse was a Director
in the First National Bank o Syracuse.

Davis.—Henry Davis, a Director of the Manufacturers’ National Bank, Phila-
delphia, Pa., died recently.

Maodonald.—Rudolphus Macdonald, a retired business man and a Director of
the City National Bank, Plainfield, N.J.. dled recently, aged 85 years.

Mitohell.—Rowland Groene Mitchell died recently at his residence in New York
city. He had been Emmlnently identified with business enterprises and at one time
Eo“. Director of the Hanover National Bank and the Washington Life Insurance

mpany.

Ormsbee.—John 8. Ormsbee died in Providence, R. I., June 5th, at the age of 72.
He was a Director of the Phenix National Bank of that city and also of the Manu-
facturers’ Mutual Fire Insurance Company.

Parker.—Joel Parker died recently, aged 45 years. He was a member of the
‘%gxntln‘ firm of J. W, Ogden & Co., New York city and also a member of the 8tock

change.

Reed.—Isaac H. Reed died June 2d. at the of 84. He was one of the founders
of the New York Produce Exchange and held the office of President for two terms.
He was also a Director of the Bank of the State of New York and of the American
Fire Insurance Company.

Shidle.—Geter C. 8hidle, President of the Masonic Bank, Pittsburgh, Pa., died at
Atlantic City, N. J..June lith, aged 88 years. Mr. Shidle was born in Pittsburgh and
was always prominently identified with the business interests of that city. He wasa
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member of the old Vigilant Volunteer Fire Company, and during the County Centen-
nial paraded with the survivors of that famous fire-fighting brigade. He was largely
instrumental in securing the estabiishment of the Masonic Fund Society, and was a
Director of it. He was also a Director in the Dollar Savings Bank, being elected to
fill the vacancy occasioned by the death of his father. He was President of the
Masonic Bank and a Director in the Union Insurance Company. He was a member
of Councils in 1871, and in 1874 was elccted to the Legislature. He was very active in
Masonic circles, and as such was known throughout the entire country. is life will
remain a tender remnembrance to hundreds of mea whom he has been instrumentel in
inciting to higher and nobler ends.

Simonds.—Dr. Andrew 8imonds of Charleston, 8.C., died June 12th, in the sixty-
ninth year of his age. He began life as a school teacher in the West at the age of
eighteen years. ile there he boarded with a physician and qualified himself to

ractice medicine. Later he turned his attention to mercantile pursuits, and in 1859

e retired from business with a fortune. About this time tbe State Legislature
decided to establish a branch bank of the State in the upper part of the State, the
parent bank being in Charleston. The work was intrusted to Dr. 8imonds and he
established the bank in Abbeville. It was at his suggestion that the moneys and
assets of another bank in Charleston were sent to him at the breaking out of the war
in 1861. He saved them all and returned them to the State in the tall of 1885 without
the loss of a single dollar. He organized the First National Bank of Charleston in 1865,
was elected President and fllled the office till his death. At the expiration of the
bank’s charter a few years ago the stock was worth many times its par value. A new
charter was obtained, and Dr. S8imonds held most of the stock. He is said to have
been the richest man in the State. He was a firm believer and a large investor in
United States 4 per cent. bonds. He was one of the Vice-Presidents of the American
Bankers' Association and a frequent contributor to the columns of financial journals.

Stonebraker. — John E. Stonebraker, Cashier of the First National Bank of
8t. Charles, Missouri, was born June 1, 1828, in Washington County, Maryland, and
died in 8t. arlesiluo...]une 18, 1889. In 1843, when a young man of 17, he came to
8t. Charles where he has ever since continuously resided except for a short time in
8t. Louis. He was raised on a farm but since attaining his majority has been en d
in various business pursuits. He was at different times book-keeper in a flour
mill, partner in a woolen mill, and then in a saw mill; but for many years he devot
his time to the banking business. On the organization of the First Nautional Bank of
8t. Charles, which is numbered 160 on the National Bank Register, he was made its
first Cushier, serving as such about a year. He was for some time connected with the”
Kxchange Bank of 8t. Louis (afterwards congolidated with the Commercial Bank of
St. l.ouls), but early in 1870 he again became Cashier of the First National Bank of
St. Charles and occupied that position to the day of his death. He was a man without
reproach, thoroughly sincere and rellable, inflexibly bonest, faithful in all things, as
a man, a citizen, a banker, and in all the relations ot life has left a record of which
any man has reason to be proud.

Upton.—Thomas Harborough Upton died recently in New York city, in the fifty-
first year of his age. For over twenlt.‘v dyears he was employed, in a confidential
capacity, in the American Exchange National Bank.

Wellman.—Abijah J. Wellman, died at his home in Friendship, N.Y., June 8th,
fitty-four years of age. He was a State 8enator from 1874 to 1877, was Cashier of the
First National Bank for twenty-five years and one of the leading business men in
Allegany County.

Willis.—Clcment Willis died in Boston, Mass., June 20th. He was born in Bridge-
water, June 235, 180], and in early life was engaged in the trade of carpenter and
builder. He was 4 Director and afterward Receiver of the West End Savings Bank,
and also a Director of the National Bank of North America from its organization
until his death.

Witherbee.—S8ilas H. Witherbee of Port Henry, N.Y., died in New York oity,
June 8th, 74 vears of age. Mr. Witherbee was President of the Port Henrv Furnace
Comapany, Vice-President of the Port Henry Iron Ore Company, and Dircctor in the
Lal:e Champlain and Moriah Railroad, First National Bank and muny other corpo-
rations.

WANTED—OFrFICERS AND CLERKS, PosITIONs, BANKsS For SaLE, ETc.
[Notices under this head—four lines or less—cost $2 an insertion; over four lines, 50 cents a
Une. If replies are to be sent to this ofice the advertiser must send us two stamped
envelopes addressed to himself, in which the replies will be forwarded. )

GOOD OPPORTUNITY.—An experienced, active man wanted to manage a long-
cstablished bank in a growing city in the Southwest. Address, giving particulars,
X. Y. Z., RHODES' JOURNAL OF BANKING, New York city.

ANTED.—Partncr (either active or special), with $25,000 to $50,000 ready cash b{
firm in Western city of over 200,000 population. Members of firm have ha& 1
and 5 years’ experience, respectively, in city and country banking, and are members
of all exchanges in city. Just succeeded to lcase, fixtures, vault, etc., vacated by firm
that received $400,000 deposits on capital of $5,000. We are now only private bank in
city. Can give reference that will most satisfactory. namely, our present New
York correspondent. Have a tine business in banking, bonds and brokerage, as well
as a favorable acquaintance in city. All that i8 required is more ready money, to.
occupy fleld properly. Address ** Banking House,” care RHODES® JOURNAL, N. Y. city
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HERE is one subject of much interest to the bankers of the
country that will be brought up for discussion at the next conven-
tion of the American Bankers' Association,"and that is protection of
members of the Association from criminals. There are already some
provisions of the constitution of the Association having a bearing on
this question, but they have been carried into effect very imperfectly.
At the convention held in Cincinnati last year, Mr. Van Allen, President
of the First National Bank of Albany, N. Y., proposed that the
Association take advantage of the experience of the Insurance
companies, who, since 1876, have had a plan in practical working by
which they have offgred rewards for the arrest and conviction of
incendiaries.

Like the banks, the Insurance companies have an organization
among themselves styled the National Board of Fire Underwriters,
organized as long ago as 1866. One of the objects of this Board was
to repress incendiarism and arson by suitable measures, as it is one of
the objects of the National Banking Association to suppress check-
raisers, forgers, burglars and other criminals that prey on the banking
community. The plan for accomplishing this purpose .of their organi-
zation has had a trial of about sixteen years from 1873. It has worked
well, and at a minimum of expense has secured the most satisfactory
results. There are always two ways of accomplishing a purpose—one
is to do it one’s self and the other is to get some one else to do it.
Which is the wiser to adopt in any case depends on the special fitness
and knowledge of the one employed and the comparative expense. If
a man understands the thing well and cannot make more money at
doing something else he had better do it himself ; but if he can make
more money at something else and can hire some one to do that thing
for him, who has equal and better facilities for doing it, then he had
better pay some one else for doing it. The managers of insurance
companies thought it might be too expensive to do their own detective
work or even to supervise it. They therefore decided upon the plan
of offering rewards for the conviction of those guilty of incendiarism.

1
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The funds for the payment of these rewards were obtained by subs-
cription on the part of the companies belonging to the Board of
Underwriters. The subscription of each company was fixed at $35 for
each $100,000 of premium receipts, and at this rate the original
subscription list amounted to $110,400. None of this was paid in
until required, but as it became necessary to meet the payment of
rewards claimed and earned, pro rata assessments on the amounts
subscribed were made as required. The result of sixteen years’
experience has been that 204 incendiaries have been lodged in prison
at a cost of 41,025 paid in rewards. As a general result it may be
said that the crime of incendiarism is perceptibly decreasing when the
increase of the insurance business and the growth of the country is
taken into account. To show how the 41,025 was obtained and how
it pressed on each individual company it is only necessary to say that
there were, in 1888, about 108 subscribing insurance companies; their
united subscription was $148,954, or an average of $1,379. The amount
actually assessed on this subscription up to 1888 was $39,075, repre-
senting an average annual assessment of only 2 per cent. on the
amount subscribed or an average annual payment by each company
of $27.58. The large results thus obtained at small expense speak well
for the method of offering rewards for the conviction of criminals. By
offering a reward for conviction the best detective talent is put in
operation by its own volition, and this system is free from the vexations
and danger of unlimited expense which exist§ where the companies
themselves undertake to employ and deal with detectives. Money is
only paid when the work is thoroughly done.

At the Cincinnati convention of the American Bankers’ Association,
Mr. Van Allen recommended that this system be adopted by that
Association to bring to justice the class of criminals preying on banks.
The plan can easily be applied to the American Bankers' Association.
The members of the last named are more numerous than those of the
National Board of Underwriters, and their average capital and surplus
is less. The amount of the subscription required of each bank to raise
a given fund would be less than in the case of each insurance company.
Considered as a yearly subscription, that made by the insurance
companies, as shown by experience, was larger than necessary. A
fund of $10,000 to be annually subscribed by the banks would be
amply sufficient, and an assessment of about 25 per cent. on this
would pay all rewards. The experiences of the National Board of
Fire Underwriters occupying, with relation to the insurance companies
of the country, a position similar to that occupied by the American
Bankers' Association with regard to banks—prove how useful an
analogous system of offering rewards for the conviction of bank
criminals would be to the banks of the country and the general
public. The subject, as above stated, will be brought before the
convention at Kansas City in the form of an amendment to the consti-
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tution. A pamphlet containing full statistics and details as to the
plan has been sent to all the members of the Association so they may
be fully prepared for the discussion of the subject.

AMONG THE OPEN LETTERS FROM BANKERS the JOURNAL this
ndonth publishes a letter from Messrs. Harvey Fisk & Sons of New
York City, which will doubtless be of interest to all our readers. The
firm mentioned are legitimately interested in the purchase of its bonds
by the Government and present the usual arguments in favor of that
course. The accumulation of the surplus revenues in the Treasury, has
for a number of years, exercised a controlling influence over the money
market at the great financial centre of the country. When the
Government no longer had outstanding bonds it could call at its own
option then it became necessary to purchase, to an extent necessary
to relieve the market, whenever financial stringency occurred. The
right of the Secretary of the Treasury to purchase bonds, when in his
discretion the market requires some relief from a condition of pres-
sure induced by the withdrawal of cash for the payment of revenues
in excess of expenditures, is a safety valve and one that has worked
well for the past three years. But while the Secretary should use this
means with discretion, he should not use it so as to excite speculation
in the bonds unduly. The bonds form the basis of many great credits,
notably of the circulation of the National banking system. If they are
paid too rapidly they induce changes in investments and credits that
may become dangerous. Even if it be true that the Government can
make a profit by Buying four per cents. at 136 the excitement and
desire to sell caused by the offer of that figure would result in rapid
changes in our system of circulation. The discretion of the Secretary
must be exercised in only buying where the necessities of the money
market require it, and where such necessities really exist, there will
always be a tendency to lower rather than to higher prices. The
Government in dealing with its debt is not altogether influenced by
the desire to reduce that debt at the greatest possible discount, reck-
oned in figures, but to reduce it at the least inconvenience to the
public. It can readily be conceived that the Treasury might make
large sums out of the public, if the Secretary of the Treasury regarded
himself as the head of a private banking flrm or corporation. It is
this very danger that induces many to deprecate the discretionary
power which the Secretary possesses, and which has heretofore been
used with wise caution. The surplus in the Treasury is a safeguard
to the business of the country and its wise disbursement at critical
times will avert financial disaster. It is natural however that those
who buy and sell bonds should desire a rapid rise in prices but, if the
surplus were to be used to pay the debt in the way indicated in the
open letter referred to, the financial standing of the United States
would receive a severe blow. We take it that the authors of the cir-
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cular do not expect that the reasons offered will change the settled
policy of the Treasury, but they may stir up some excitement among
bondholders, and perhaps obtain some bargains.

THERE IS MUCH DISCUSSION at the present time as to the extent
the business done by Trust Companies interferes with the business of
banks. The Trust Companies evidently, to a very great extent, do a
banking business, and they can do this more cheaply than the banks
themselves, because they are not taxed as the banks are, they keep no
reserves as the banks are required to do, and they are subject to no
Clearing-House expenses as the banks are. There is no doubt but that
as money-making machines they are superior to the banks. This is
indicated by the growth in their numbers, the increase in their
deposits and the increase in the price of their stock. The Trust Com-
panies have a legitimate and necessary place which they can occupy
without interfering at all with the business of the banks, but the
complaint is made that not content with this, they receive deposits
subject to check at sight, the same as the banks. In the payment of
these checks the Trust Companies use the Clearing-House, clearing
through some bank—a member of the Clearing-House—with whom
they deposit their funds. The Trust Companies keep no reserve, but
deposit their funds with the banks, and becoming a depositor of a
clearing-house bank have the same privilege as other customers of
having their checks cleared. The taxation of bank shares under the
laws of the State of New York, is heavy, but the shares of Trust Com-
panies are not taxed. The United States Supreme Court has decided
that there is no discrimination against banks, in the non-taxation of
the companies. Perhaps the competition is not so important as is
imagined; the banking business done by the Companies forms but a
small proportion of their total business and is merely done for con-
venience. While they have the advantage as regards taxation they
always pay interest on deposits, while the banks have a large propor-
tion of their deposits free of interest. In one sense the Trust Com-
panies may not keep a reserve, that is, not in their own vaults, but
they have large cash deposits in the banks, which they draw on to
make their payments. The operations of the Companies are such
that a large amount of business can be done with small handling of
cash, and it is doubtful if they do not add greatly to the economy of
financial transactions. If any change should be made in the law, it is
the repeal of the provision taxing bank shares, not the enactment of
a law taxing the shares of Trust Companies. Banking capital, whether
in banks or in Trust Companies, should be free of tax.

THE SILVER QUESTION will arise in a new form at the Conference
of American Nations to be held at Washington, D. C., October 4th,
1889. This conference was authorized by Act of Congress approved
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May 24th, 1888, and the President was by it requested and authorized
to invite the se¥eral Governments of the Republics of Mexico, Central
and South America, Hayti, S8an Domingo and the Empire of Brazil to
join the United States in a conference to be held at Washington, D.C.,
at such time as the President may select in the year 1889. Among
other questions to be considered at this conference is the adoption of
a common silver coin to be issued by each Government, the same to
be a legal-tender in all comnmercial transactions between the citizens
of all the American States. The President has selected October 4th,
1889, as the date of the meeting of the conference, and the Commis-
sioners appointed on the part of the United States are Messrs. John B.
Henderson of Missouri, Cornelius N. Bliss of New York, Wm. P.
Whyte of Maryland, Clement Studebaker of Indiana, T. Jefferson
Cooledge of Massachusetts, Wm. H. Trescott of South Carolina,
Andrew Carnegie of Pennsylvania, John R. G. Pitkin of Louisiana,
Morris M. Estee of California and John F. Hannan of Georgia.
The authors of the act, empowering the holding of this conference,
had, it is safe to say, mainly in view the discussion of the silver ques-
tion, with the hope that a combination might ensue among American
Nations, favorable to silver, similar to that so long existing in Europe
known as the Latin Union. The Commissioners appointed on the
part of the United States are gentlemen who are not biased in favor
of either standard and who are likely to consider the silver question
without prejudice. It might perhaps be predicated that, as all the
other American Nations which have been invited to this conference
are large producers of silver and use it as the chief basis of their
currencies, there is every prospect that some agreement may be
reached by the conference as to a legal-tender silver coin. The United
States already have such a silver coin in the standard silver dollar
and it would certainly be of advantage to this country to secure a
wider field for its circulation. There are, however, difficulties to be
anticipated in that the other American Nations may fear that in view
of the large stock of silver dollars now on hand in the United States,
they may be flooded with these dollars if they enter into any agree-
ment making the standard coin of the weight and fineness now author-
ized by the laws of the United States. If they will not consent to the
adoption of such a coin, but want a heavier or lighter weight of silver,
or a different degree of fineness, then it will be difficult for the Com-
missioners of the United States to enter an agreement by which a
re-coinment of our stock of silver dollars might be rendered necessary.
Moreover while the sympathy of the Nations of the Western continent
might be supposed to be with each other, yet the extent to which the
Nations of Europe are the creditors of Mexico and the South American
States is 8o great that, in financial questions, they are likely to represent
the views of the creditor Nations rather than their own. There is no
doubt but that the large party in the United States that is in favor of
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a larger use of silver as currency look forward with much interest to
the action of the conference. It must also be remembered that the
adoption of a uniform legal-tender silver coin would not be in the
interest of bi-metallism, but rather advance the cause of a silver
mono-metallic standard.

THE PROSPECTS OF EASE in the money market, at least until the
fall business begins are very good. The bank reserves continue to
accumulate notwithstanding the export of gold and one or two heavy
failures. The general healthfulness of business is indicated by the
slight effect produced by these failures. The crop reports seem to be
especially favorable, and there are rumors that abroad the harvests
are not as promising, so that at present there is nothing in the outlook
to cause alarm. The large appropriations made by the last Congress
are being absorbed by the country, and there is on this account less
danger of undue accumulation of surplus. The larger portion of the
revenues of the United States are derived from indirect taxation which
is little felt by the consumer. There was a square issue made during
the last Presidential campaign on the question of reducing them, and
the answer. as determined by the result of the election, has been against
such a course. This question has, for some time, overshadowed all
others, and it has kept Congress from considering other important
financial matters. These should now be given precedence.

One most important question relates to the refunding of the four
per cent. bonds. The rate these bonds command in the market and
which the Treasury is compelled to pay for them indicates a borrowing
power on the part of the Government of little more than two per cent.
per annum. At the same time the large premium which the holders
of these bonds are obliged to sink makes it evident that if a two per
cent. bond were offered, in exchange, together with the present worth
of the difference in interest, the holders of the fours would accept the
exchange. At least the National banks who now hold one-sixth of the
fours would do so for they have facilities for investing the cash pay-
ment they would receive from the Government at at least five per
cent. The banks would most certainly consent to the exchange as it
would enable them to avail themselves of the premium value of their
bonds without subjecting them to the inconvenient reduction of their
circulation. It may be true that the Government, by the purchase of
bonds in the open market, may gain as great a profit as by the
refunding operation above referred to, but, the operation of bond
purchasing has a tendency to disarrange the markets and place them
at the mercy of the Treasury. Moreover even if this were of no great
importance Congress owes something to the National banking system.
This system proved of great aid to the Nation in redeeming and con-
solidating its credit at the close of the late war. In these times when
the Government no longer needs its immediate support, it should not
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be turned out to die, but should be sustained in every legitimate way.
As the law now stands the power of issuing circulation is an important
one to the National system—it is, to a certain extent, the privilege
that keeps up its life, and in times when the Government may in the
future need its assistance, it is its most important means of aiding the
Treasury of the United States. Every monthly report of the Comp-
troller of the Currency shows a decrease in the outstanding notes of
National banks, and this decrease is continuing at the rate of about
$3,000,000 per month. Its place, if supplied at all, is supplied by silver
certificates based on the standard silver dollars coined each month.
While at the present prices of United States bonds there is no profit
on circulation issued by the banks, yet the latter are obliged by law to
hold the bonds whether they want to or not, thereby in many cases
incurring unavoidable loss. They are subjected to a tax on the circu-
lation, and to the expense of printing, issuing and redeeming it. If it
were not that the law obliged every National bank to deposit some
bonds no bank would take out circulation. They do it simply to
lessen the loss that the compulsory bond deposit entails. This is the
answer to the question, if there is no profit on circulation, why do the
banks continue to issue it? Congress therefore should diminish the
burden by permitting the organization of National banks without a
deposit of bonds, or should authorize refunding operations which will
give the banks a low interest bond to deposit.

THE QUESTION OF THE EXAMINATION of the New York City National
banks, to which reference was made in the July number of the JOURNAL,
has attracted much attention. These banks are supposed to be over-
seen on the part of the Government by one Examiner who undertakes,
single-handed, to inspect and pass upon the enormous business of the
46 National banks of New York City. Not only this, but to make
occasional trips to Brooklyn and points in New Jersey and take
charge of banks there. In no district in the country is one Examiner
so overworkedyunless it be the extreme West where the Examiner
visits the outlyfng banks in the Territories, and there the strain is
greater on his legs than on his brains. To show how large a prepon-
derance of the National banking business of the United States is thus
supervised by one Examiner, it is only necessary to examine the last
report of the Comptroller of the Currency. On October 4th, 1888, the
aggregate liabilities and resources of 3,140 National banks of the
United States each footed up $2,815,751,341. The liabilities were
made up of some 13 principal items or accounts, and the resources of
some 21 accounts. Each of these accounts has to be examined and
its just interdependence with each of the others proved. Some thirty-
four Examiners performed this duty of examining the accounts of the
3.140 National banks. On the same date the aggregate liabilities and
resources of the 46 National banks of New York City each footed up
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§537,082,466 or nearly one fifth of the total aggregate resources and
liabilities of the National banks of the United States. It is a simple
operation in proportion to determine that if it took 34 Examiners to
examine 3,140 banks with resources and liabilities each equal to
$2,815,751,341, that it ought to have taken at least six Examiners to
have examined the $537,082,466 resources, and an equal amount of
liabilities of the New York City banks, even if the accounts of the
3,140 banks had been all of equal complexity. It is well known
however that the greater the amount of business done by any one
bank, the greater the complexity of its accounts. The average aggre-
gate resources or liabilities of each of the 3,140 banks— which include
the 46 New York City banks—were about $900,000, while the average
resources and liabilities of the 46 city banks were nearly $12,000,000.

Tales of the capacity of human beings for work, mental and physi-
cal, are abundant; and the limits of human accomplishment are
never satisfactorily fixed. There is a constant reduction of records in-
all branches of achievement, but in all the history of labor we do not
believe there is a record of downright hard, grinding toil equal to that
annually performed by the New York City National bank Examiner
in making two examinations of each of the 46 banks over which he
exercises supervision. The remarkable feature of these performances
is that for the past four or five years they have been accomplished by
men with hardly any previous experience in the business; men who
had, before their appointment as National bank Examiner for New
York City, never examined a bank in their lives. It is believed that
it is utterly impossible for any National bank Examiner to do justice
to this work by his unaided, individual efforts. It is true that the
Examiner employs assistants: but, as was pointed out by the JOURNAL
last month, this plan is unsound for two reasons: First, because there
is a temptation on the part of the Examiner to underpay his assistants
and thus only be able to obtain inferior men, and second, on account
of the doubtful legality of the course.

The proper measure of reform is for the Comptroller to distribute
the work of examining the New York City banks ambng six or seven
competent Examiners, each of them devoting their exclusive atten-
tion to six or seven banks. Changes could be made in the discretion
of the Comptroller as required. Each of these Examiners would hold
his commission directly from the Comptroller and not be subject to
the jealousy or caprice of an immediate superior. He would have
‘the power to examine the bank officials under oath, which the assist-
ants, holding no commission from the Comptroller, do not at present
possess. The system proposed would be strictly in accordance both
with the spirit and the letter of the law, and we trust that Mr.
Hepburn, with his reputation for reform gained as an official under
the banking system of New York State, will recommend and the
Comptroller of the Currency introduce the change.
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PRIVATE BANKEHRS IN NEW YORK.

CAN THEY USE THE WORD ‘' BANK ”"—A CONSTITUTIONAL QUESTION.

In 1885 a Bill was introduced in the Legislature of the State of New York,
prohibiting the use of any artificial or corporate name as an office sign, or in
the heading to business stutionery, indicating that the place or business was
the place or business of a bank, by any person or persons engaged in the bank-
ing business in this State not subject to the supervision of the superintendent
of the Banking Department ; making a violation of its provisions a misde-
meanor and also subjecting the violator to a forfeit of $1,000 for each offense,
to be recovered in an action brought in the name of the People of the State,
by the District Attorney of the County in which the offense was committed.

This Bill was amended after its introduction so as to exempt from its
provisions any person or persons engaged in the business of banking at the
‘time of its passage, and thus amended became a law, known as Chapter 329
of the Laws of 1885.

The associated press dispatches from Albany recently, stated that the
Superintendent of the Banking Department was determined that the require-
ments of this law shall be observed, and that his deputy is in correspondence
with the respective District Attorneys throughout the State touching prosecu-
tions for its violation.

‘We are also informed that the matter is likely to go further, and that the
Superintendent has been asked to hold that the latter part of the law of 1885
above referred to—the exemptive clause—is unconstitutional, and that its
provisions apply to persons engaged in the banking business before its pas-
sage as well as those commencing after.

It is contended that to give ‘‘A” (a person engaged in the banking busi-
ness prior to the passage of Chapter 329 of the Laws of 1885), a privilege in
the use of an office sign and style denied to ‘*B” (a person not engaging in
the banking business until after the passage of the Act of 1835), because B
did not begin business as early as “‘A”; or to make ‘“B” a criminal for
doing what ‘*‘A”—perhaps his next door neighbor—may lawfully do simply
and solely because ‘“A” has done more of it and been engaged longer at it, .
is granting a special and exclusive ** privilege or immunity " to ‘“A” against
the plain intent of the provisions of Section 18 of Article 3 of the State Con-
stitution, and is also violative of the First Section of the Constitution which
guarantees that ‘‘ no member of this State shallbe * * * * deprived of
any right or privilege secured to any other citizen thereof ”; and is generally
unjust and inequitable.

While, of course, the Superintendent must leave the final determination
as to prosecution to the District Attorneysto whom the Legislature has given
the power and duty of enforcing the law, he seems determined to take such
steps as he consistently may to insure its proper enforcement.

It is a little difficult to see what objection persons not supervised by the
State Banking Department can have to using the words ‘* Private Bankers”
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or *‘ unincorporated,” as suggested by Superintendent Paine in his report
to the Legislature of 1885, unless they expect to get some of the bepefits,
in public confidence, etc., they would derive from the fact of their being
under Btate supervision. If that is the objection, it is such a sailing under
false colors—such a masquerading behind a corporate title for benefits not
honestly earned—that the JOURNAL cannot lend them its sanction and it wishes
Superintendent Paine and Deputy Hall marked success in their efforts to
enforce the letter and spirit of the Law of 1885, and thus protect the interests
of the Banks under their supervision as well as their thousands of patrons.

A Bank Olerk’s Opportunities.—It is really not so much a question of
opportunities as of ability to take advantage of the opportunity when it comes.
Good men, men of real ability, are always in demand. For legitimate enter-
prises which promise anything like a fair return, capital can always be had and
usually in abundance. The difficulty is to get the services of competent men
to take charge of and manage them. Now, a bank clerk has this advantage
—that he is thrown under the immediate supervision of the very men who are
foremost in business enterprises of every sort and who are constantly on the.
lookout for men who can be entrusted with delicate and responsible positions.
New banks are continually organizing; where are the managers to come from
but from among the tried and experienced clerks? The elements of every
enterprise may be roughly classified under three heads: the men who create
it, the men who furnish the capital, and the men who have charge of the
immediate management. It is in the latter olass that the bank clerk who
wants to become something more than a mere clerk, must find his chance.
The strongest recommendation to the favor of superior officers is to do well
the work that one has actually in hand. Do not try so much to do a great
deal as to do well whatever is done; so that the work will stand examina-
tion or review so to speak. And again, a great deal is gained simply by being
courteous to everybody and making every man your friend. If. on a careful
survey of the fleld, there appears to be no reasonable chance of success where
one is, except in the way of regular promotion, then look around and see
if there isn’t an opening somewhere else. If opportunities don’t come make
them for yourself. There is always room at the top and that is just where
you want to get. But there isn't any royal road to that eminence and you
can’t get there unless you climb.

Redemption of Mutilated Currency.—United States Treasurer Huston
believes that the change he is making in the basis of redemption of notes will
be an improvement over the old system, both by making the Treasury system
conform more nearly to that of the banks and by doing justice to the people.
The old system provided that if a note was presented for redemption and
measured one tenth less than the full length, a proportionate amount should
be deducted from the sum given in return. Thus, many notes presented by
poor people for deposit in savings banks were refused at their par value, and
only taken at the discount fixed by the Government. The new system
authorizes the redemption at the full value of notes which are three-fifths
intact and the payment of proportions for smaller parts of a note where
evidence is presented of its destruction.
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* BANK BOOK-KEEPING.

A TREATISE ON KEEPING AND- AUDITING THE BOOKS OF STATE AND
NaTioNAL BANKS, PRIVATE BANKING FIRMs, SAvINGS INSTITUTIONS,
FimnanciaL AgGeNTs, ETC.

Prepared for the JOURNAL by an experienced Bank Accountant.

RELATING TO ROUTINE WORK (Continued.)

““T desire, Mr. Cashier,” said the President of the bank, ‘“to have a few
words with you in regard to the plan of handling discounted paper. In the
institution with which I have been connected the discount clerk had charge
of all paper offered for discount as well as that which had been discounted.
In his work he kept what wa® known as an * Offering Book,’ a ‘ Discount
Register’ and a ‘ Tickler.” The first of these was a mere alphabetical list of
persons who offered paper for discount, with a brief description of the paper
offered, the amount, and the essential information as to collaterals for
security.”

OFFERING BOOK.

*“The paper offered was the basis, I presume, Mr. President, upon which
this took was constructed, and that paper, as well as the book, was placed
before the Board at its meetings, was it not ?”

‘“ Precisely so. Beth the book and the offered paper were left in the
custody of the Cashier, who attended the meetings of the Board and kept a
record of the action taken upon each separate piece of paper as it came up for
consideration. This record was made by placing against the paper accepted
the letter ‘ A,’ and against that rejected the letter ‘R,’ while, occasionally,
the Board would decide to refer certain paper to some particular director or

* A series of papers on Practical Bank Book-keeplng will be continued through
the year 1889, or until the subject is exhausted. When required the articles will be

illustrated by photo-engraved plates made from pen drawings, showing some new
ideas in blank books, and other labor-saving forms.
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to the Cashier for the purpose of making further inquiries, and often with
power to decide if such inquiries were satisfactory, and in that case the
notation would be the abbreviation ‘ Ref.””

‘““The plan is very much like the one I have been accustomed to, Mr,
President—the Offering Book and the paper, after having been before the
Board, being returned to the Discount Clerk, who would at once make up his
records of the accepted paper by entering it in the Discount-Register and the
Tickler and returning the rejected paper to those by whom it was offered.”

‘I believe this method is the one in most general use. The discounted
paper having been properly entered and filed, the proceeds or present worth
are at once placed to the credit as a deposit of the persons presenting the
paper for discount. The paper so accepted remaiuns, until due, in the hands
of the Discount Clerk. The proper entry is, of course, made at the time
credit is given as a deposit by which the account of Loans and Discounts
becomes debited with the face of the note and the account of Interest becomes
credited with the amount of discount charged.”

“ You refer now, Mr. President, to the theory of the work, but in prac-
tice each item of discount or interest and each item of discounted paper does
not appear in the accounts to which you refer. You mean, as I understand,
that at the close of business each day an entry is made by which the account
of ‘ Bills Discounted’ or ‘ Loans and Discounts' as the case may be is debited
through the ‘Debit Journal’ or ‘Credit Cash,” according as the terms are
used, and in the same way through the ¢ Credit Journal’ or * Debit Cash’ the
account of Interest is credited each day for the full amount of those transactions
for the day, and that these total amounts are taken from the footings for the
day as found in the Discount Register.” .

‘‘Most assuredly, Mr. Cashier, it would be a very unwarrantable process
to carry each item separately into the General Ledger and there would be no
advantage to be gained for such a waste of labor. But I do not profess to be
fully up with the times in all the arts of bank book-keeping. I have done little
of the practical work in this line during the past twenty years or more, and I
am well aware that many changes in methods of accounting have taken place
during that time, and I presume many labor-saving schemes have been intro-
duced into practice.”

‘““And not only so, Mr. President, but many improvements must yet be
introduced before a system will be perfected whereby the science of banking
accounts will even compare favorably with the march of progress to be found
in the accounting departments of many other lines of mercantile life. There
has appeared, here and there, a progressive spirit who possessed the knowledge
and was supplied with the authority to make improvements in practical bank
book-keeping 8o far as it applied to the one particular concern where he was
engaged, who has gone ahead and worked out an improved plan of performing
the mechanical service of a bank and put it into practice. But these instances
are rare. The great majority of banking institutions have been governed by
a conservatism which has kept them and their mechanical service in the ruts
that were followed when you had your first experience more than a quarter of
a century ago.”

“I believe that is quite true, Mr. Cashier, and yet I think the spirit of
conservatism, of which you speak, has proven one of the safeguards of the
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great banking interests of our country. The conservative men who have stood
at the head of these moneyed institutions, and who have demanded that no
new theories should be employed until they had been put to a thorough test,’
are very likely the ones who have guarded most zealously the great trusts
confided to them as custodians of others' money.”

‘‘That may be true to some extent but I cannot agree with you if you
make that spirit of conservatism which protects a sacred trust essentially the
same as the one which stands in the way of progress and improvement. 8o
far a8 my observation and knowledge extends I believe those institutions in
which the most radical changes have been made in the accounting branch of
the work are among the best and most carefully managed banks in the
country. I could name particular instances to substantiate this belief but it
is not necessary. I only make this reference to uphold the position I take,
in the assertion that those progressive spirits which have dared to introduce
marked innovations upon the old-fashioned and cumbersome methods are
none the less worthy of confidence, and so far as the pure principles of good
banking are concerned they are as prudent as the most conservative. In other
words I do not understand that conservatism in banking, as it relates to good
management, necessarily implies a spirit of fossilism in ideas and a tenacity to
the methods of practice in vogue either half a century or half a year ago if
something better has been or can be devised. Good management of a bank,
as well as of any other enterprise, meaus a readiness to embrace progressive ideas
and to take advantage of every known improvement whereby money may be
saved and better results secured. But this, Mr. President, is a digression
from the subject upon which we were speaking.”

‘And yet, Mr. Cashier, I suppose it is a good thing that such digressions
should occasionally creep into our talks for they will enable us to get a better
understanding of each others’ experience and general line of thought, and I
am glad to see that you do not propose to be bound by old customs or usages
in the work of our new enterprise where there is an opportunity for the intro-
duction of any safe and reasonable improvement. But we were speaking,
particularly, about the records connected with discounted paper.”

* And right in this connection I would like, Mr. President, to bring up a
subject which at some future time we may discuss more at length, for I have
no idea that we could bring the plan into practice at present and it may be a
long time before it would be practicable. I have reference to keeping a
record to be known as an Endorsers’ Register. In such a book I would
propose to have kept in alphabetical order the names of all persons appearing
a8 indorsers on paper held by our bank and in connection with the names a
statement of the amount for which such persons had become or were at the
time of the indorsement responsible.”

“But I do not understand, Mr. Cashier, how you would be able to procure
the information by which such a record could be made.”

*“That could be accomplished only from a statement of the indorser.
And such a proposition would, I understand, be likely to meet with strong
opposition at first. But if all persons concerned in such affairs would con-
sider this matter from an unbiased and perfectly fair business standpoint,
there could possibly be no objections to it. I would propose, then, for the
purpose of securing the desired information the use of a small, printed blank,
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to be supplied gratuitously by the banks which would read something like this :

To the Directors of the
ACCOMMODATION BANK OF AMERICA.

The undersigned having this day become endorser on the paper
2 Jor oo dollars, This
ts o certify for your tnformation that, aside from the satd endorsement, the
undersigned . ... also SuUTeEly or endorser fOor........c.oviir it iiiiitieiinaaann
to the amountof ............... e+... dollars, and that this amount is all for
which . ... liable as endorser at this time according to the best of . ... knowledge
and belief.

Date ...... Ceeerenaas (Signed) «.oooivnniiiiiiii i

This form may be much improved, and I offer it only as a suggestion. It
should be as simple and concise as possible, and should be 8o arranged that it
would serve to be used in either the singular or plural form. You may
look upon such a proposition with a great deal of doubt, and I admit that it
would be a difficult thing to introduce such an innovation at this time, but
the world moves, and I consider this as one of the perfectly reasonable steps
towards a solution of an important question connected with safe banking
methods. A banker who discounts paper is certainly entitled to know some-
thing definite about the liabilities of both principal and endorser of such
paper. He may know, and of course does know, about the general commer-
cial standing of these applicants for credit, or at least one of them, but about
their outside liabilities in the form of endorsements, he may know very little.”

‘‘But, Mr. Cashier, the endorser of paper offered for discount is generally
the customer of the bank, and the paper so offered that which comes to him
in the course of his business dealings, Would it be practicable for a mer-
chant, for example, who is transacting business largely upon a paper basis—I
mean who sells goods mostly on time, taking the commercial paper of his
customers, which he endorses and gets discounted at his bank—to make, for
the information of the bank, such a statement as you propose ? Perhaps you
have not considered the subject in this light.”

‘“Indeed, I have so considered it, Mr. President, and as to the practica-
bility of it, it is a mere matter of bookkeeping. In such a case there should
exist no secrecy on the part of the merchant, and in such a case, too, it is
especially important that the bank should be fully advised as to the custom-
ers’ liabilities, A business man should know at all times the extent to which
he had rendered himself responsible by the endorsement of commercial paper,
and if his own accounts are properly kept he would be able to answer such a
question at a moment’s notice. 1t is the reckless disregard of such important
business information, and a remarkable looseness of attention to records of
such a character, that often bring financial disaster to commercial enter-
prises. The adoption by a bank of such a plan as I have outlined, would re-
sult in a vast amount of good to the bank’s customers, as well as prove to be
one of the bulwarks of safety to the institution. If persons who brought
paper for discount understood that the bank required such information, the
ways and means of giving it would very quickly be devised. In some busi-
ness houses the systems of accounting are already so accurate and complete
that the proprietor would be able, at & moment’s notice, to ascertain any
information of such a nature that might be desired, but such accuracy and
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completeness is the exception, whereas it should be the rule. The record to
be kept by the bank would be simple and require but little extra effort on
the part of the discount clerk. An Index Register, arranged upon any of
the modern plans, capable of receiving 2,000 to 5,000 names, according as
circumstances may suggest, with rulings to provide for the desired informa-
tion. somewhat after this style:

DATE AM'T OF
or ENDORSE-
PAPER. MENT.

NAME PRrEvVIOUS
Ex1sT’G EN- REMARKS.

or
ENDORSER. DORSEM'TS.

Jones, John .. 1 VI |12 | '89 || $1,000 00 || £15,000 00 || Paid.
Jolley, Wm . ... VI 14,°'89 500 00 50,000 00 || Protested,~N.GQG.
Jobber, Peter. ... VII| 8 ‘ '89 || 4,000 00 1,000 00 || Protested, Paid 0.K,

(ENDORSER’S REGISTER.)
would be all that would be necessary.

‘With the right kind of a Register—that is,one suitably sub-divided—it would
be but the work of a minute to record this information concerning any piece
of paper, and the name of any person which had previously appeared on
paper discounted by the bank, could be found in an instant in case a question
should arise where such information would be desirable.

‘“ How, Mr. Cashier, would this suggestion work in a case where the cus-
tomer was doing business with two or more banks and where only a portion
of the paper he endorsed passed through any one of them, but where some
notes go to one bank and some to another ? Would you expect the statement
to include all of his endorsements without respect to where or by whom the
paper had been discounted ?” :

*“ 1 would, certainly, so expect. And why not? It is just as important
that we should know about the endorsements passing through another bank
as about those passing through our own; and, in fact it is, perhaps, more
important. If every piece of paper upon which the customer’s name ap-
peared assurety passes through our hands it would not be a very difficult
work for us to keep such a record of this class of liabilities as would enable
us to determine at any time to what extent it would be safe for us to go in
discounting the customer’s paper. It is one of the best reasons why we
should demand this certificate of information, that our customers are fre-
quently endorsing, either for their own or some other person’s accommodation,
paper which we do not see and which we know nothing of. To ascertain
the extent of such responsibilities is the purpose I would have in view in re-
quiring the certificate of information. I do not say that this should be an
iron-clad rule, for it may, under certain circumstances, be unwise to enforce
it. But you may put it down as a safe rule that you cannot be too particular
about such information with persons who are conducting business on a paper
footing. However, Mr. President, I referred to this subject only incidentally,
for it will not at present form any part of our practical workings, and in order
to make any use of it may require a concert of action by quite a number of
banks. We were just coming to a consideration of the Discount-Register.”

‘ And that is, in reality, but little more than what, in a mercantile busi-
ness, is knownas a Bill-Book, buta trifle more extensive in design than the
ordinary form of such books. And yet, Mr. Cashier, I look upon the Dis-
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count-Register as an important book of original entry in abank, and in that
respect it holds a more conspicuous place and fills a more important function
than the ordinary Bill-Book.”

‘“In the ordinary practice the Discount-Register is a simple record of the
notes which become the property of the bank taken in their order of discount
and being consecutively numbered. Such facts pertaining to these notes as
it is important to have at a glance, as for sample, the date upon which they
‘are discounted, and that which they bear, the drawer or indorser, the drawer
or maker, the place where payable, the time to run from date, the date when
due, the amount, and the name of the person to whomn the proceeds are cred-
ited, are also recorded. As a matter of convenience for bookkeeping there
are often used a number of columns for the purpose of economising time and
trouble in posting, which designate the particular accounts to which the
amount of the paper discounted shall be carried, and a column for the interest
or discount charges separate from the column showing the proceeds.”

¢“ It is customary in many banks to classify these discounted notes under two
heads, or for two separate ledger accounts, vtz.: * Bills Discounted’ and ‘Do-
mestic Exchange '—the former being those notes which are payable at home,
or where the bank is located and the latter are those payable at other places in
the country. This practice is not universal ; some baunks treat all such paper
under the familiar title of ‘ Bills Receivable.” As to whether this Register
holds the importance of a book of original entry may, I think, Mr. President
be a question but of its importance as a history of prior records there can be
no doubt. The first notice, so far as the books are concerned, taken of these
commercial papers appears in the ‘ Offering Book’; but as that does not sup-
ply all the information necessary for an original history, the note must be in
the hands of the Clerk or Teller who makes the more elaborate records, thus
passing over the Offering Book as a mere memoranda of these affairs. This,
in tracing discounted paper, brings us to the ‘ Tickler’, as I presume it is cus-
tomary for the Discount Clerk or the Teller, as the case may be, to continue
the record of each bill until it hus passed the entry upon this book when it is
properly filed for time of payment.”

““An important duty of the Discount Clerk, Mr. Cashier, is that of pro-
ceeding with a consecutive number in handling discounted paper, and this
numbering should be done at the time the bill is entered in the Discount-
Register should it not.”

*‘ The numbering, Mr, President, should be the first step taken with each
bill when it is taken in hand by the clerk, after having been acccepted by the
Board or officer to whom the authority of accepting has been delegated.
‘With the bill in his hand the Clerk, or Teller, turns to the Discount-Register
and observes upon it what is to be the next consecutive number. This num-
ber he at once writes—usually with red ink—upon the bill which act pre-
pares it for record. It is this number which is the real distinguishing mark
that gives each bill an individuality in the discounted paper of a bank. This
number is the only definite distinguishing feature the bank has to rely upon.
It is possible for a bank to receive and purchase two or more notes upon
which names, amounts and dates are precisely the same, but the consecutive
number gives each bill its mark of individuality and prevents errors which
without it might easily occur. It is as important to number our bills dis-
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counted as it is to know the name of an individual or firm with whom we are
to have an account.”

5 .
DOMESTIC TICHLE Cotleclromr.
i %4{// 7z _

V74 jﬂ/é’/f Y (Cttecrbrr /o /ee/szi;
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/JJ s Lo P AS\05 7777 HeaZioes 16| pseat
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DOMESTIC TICKLER—GENERAL FORM.

“] have never observed, Mr. Cashier, that there was any particular
difference in the form of Ticklers in general use. The one we used, and I
don’t remember having seen anything much unlike it, had a simple ruling
with columns for the number, name of payer,amount, and remarks as to how
the paper was disposed of. In the Tickler for collections we also had a

IMPROVED FORM OF TICKLER.
«¢ That is an accurate destiption of the Ticklers I have used for years, but
I have a new form which I have used for some months, and which I find

2
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serves every purpose while it cconomizes space and saves time. The only
purpose of a Tickler is to give information as to when paper becomes due ;
in other words to supply a deficiency in our memory. For this purpose we
only want a reminder that certain bills come due on a certain day. Since we
have given each bill a name that distinguishes it plainly from all other bills,
the same as we distinguish one customer from another by name, there is no
need of attaching to each record, and especially in the Tickler, the names of
payer, maker or endorser in order to know what particular bill is referred to.
Therefore I omit the name of the payer and use only the number of the bill,
the amount, and reduce the column for remark to a very narrow space. In
the remarks column is required only space for a short abbreviation, as for
example, ‘Pd.’ for paid, ‘Pro.’ for protested, ‘P.’ for passed and ‘R.’ for
remitted. From an examination of this form it will be at once seen that it
requires much less labor and space than the ordinary Tickler. In this way I
make a small book serve this purpose for a number of years. By giving each
day in the year a full page of the book and dividing the page so as to make
three distinct sets of columns sufficient space is made upon a page about
seven-and-a-half by ten-and-a-half inches for one hundred and twenty to one
hundred and thirty entries for each day. Where the business in discounted
paper is very large it may be advisable to enlarge the size of the page or make
a book with just douhle the number of pages.”
(To be Continued.)

French Congress of Provident Institutions.—We have received from M.
Augustin Chaurand de Malarce, General Secretary, the programme of the
third quinquennial meeting of the Universal Congress of Provident Institu-
tions, to be held in Paris, France, September 2—7th next. The circular
accompanying the same gives a long list of honorary Presidents, Vice-Presi-
dents and prominent strangers who have been invited, from all parts of the
world, to attend the convention. It promises to be of unusual interest, and
we regret that lack of space forbids printing the programme entire.

Savings Banks in New York Oity.—The following is a condensed state-
ment of the condition of the twenty-five Savings banks in New York city on
July 1, 1889:

Total re8OMrCes...ovve voveinees vovennanen Cesasa. es ssesess ss s smesn

Due depositors .........c. cev teiiiiiiiiiiii i e e

Other liabilities.............coeiiiis ciii i e e

Surplus. ... ... Liiiiieeieies s ceeeaees

Number of deponitors or open accounts Jul .

Deposits received during six months ended une ; 80

Deposits withdrawn during that period........ ....

Amount of interest paid depoeltors in that period..
The number of depositors or open accounts increased over 21, 000 dunng the

past year, and the deposits increased $12,000,000 during the same time.

Savings Banks in Brooklyn, N. Y.—There are thirtecn Savings banks in

the city of Brooklyn. The following figures show their condition July 1, 1889:
Total resources
Due depositors. .
Othef abilities

urplus PR
Number of de g)sltors or open accounts July 1
Amount of interest Raid during the six months ended June 80. ... ..
Expenses of the banks during six months ...... 1
Amount of deglo‘asits received during the six months ended June 80. 17,791,049
Deposits withdrawn in that perfod.............c..cv0 ciiiiiiiinnnnn.. 17,212,688
Deposits in the Brooklyn Savings banks increased $8,700,000 during the past

year, and the number of depositors or open accounts increased by over 7,000.
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BANKING PRACTICE.
NOTES AND COMMENTS ON PRACTICAL BANKING.

SOME IDEAS ON HOW TO CONDUCT A BANK, BY AN INSIDER.

Written for RHODES' JOURNAL OF BANKING by an officer of over twenty years
experience in Banking —both city and country.

Outside of the Bank.—When you leave the bank, leave it and all that
concerns it behind you. Do not carry your business into the hours of
recreation. In other words, be mindful of the saying: When you work,
work ; when you play, play. If the cash has settled wrong or the trial
balance is out, let it rest until you return to your desk the following day.
The mind is not a machine which can be ‘run twenty-four hours in the day.
The idea is to acquire the habit of concentrating the attention entirely on.the
matter in hand, to the exclusion of every other consideration. Errors creep
in on account of the mind being occupied by two things at once—one, the
work in hand ; the other, something entirely foreign to that work. This con-
centration of the attention is not so easy as one might think, yet it is the secret
of the busy man’s success. In the monotony of bank work the mind is prone
to wander and the wits to go wool-gathering, as it were, not because the task is
difficult, but rather because it is so easy. It is much harder to keep one’s
attention fixed on an easy piece of work than on one the very difficulty of
which makes close attention necessary. When once the habit of attending
strictly to the subject in hand is acquired, the benefit will be found to be a
lasting one, and one which will amply repay the trouble of gaining it. Then,
when the day’s work is over, one may leave it with the assurance that, so far
as his ability goes, it has been well done and need not be thought of until the
morrow. Outside of the bank the mind should be relaxed and occupied with
something entirely foreign to the occupations of the day. Each one suiting
his own fancy, recreation should be taken in a liberal way. It may be ob-
served, however, that, owing to the confining nature of bank work, every bank
man should see to it that he takes a proper amount of physical exercise, either
in the gymnasium or in some other way as may best suit his habits and
tastes. Of all forms of physical exercise, walking is the easiest and one of
the best. It has, too, the advantage of the open air, no small consideration to
one whose working hours are spent in an atmosphere rarely of the purest.

Sources of Information.—It is of the greatest advantage to a bank
Manager to be in a position to obtain early and accurate information of
occurrences in the financial world. To be the first to know of what has
happened often gives a most remarkable advantage over one’s competitors
and even acquires for one the valuable reputation of having great foresight
and discretion. The secret of success, with many a mercantile house, has
been a perfected system of first advices on everything that might affect its
commercial relations. It is very interesting (when one has time for such
antiquarian researches) to read through the files of old newspapers and note
the gradual growth of the means of gathering commercial intelligence,
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especially with reference to foreign trade. At the same time, it must be
remembered that, in the matter of news, what is everybody’s property, how-
ever serviceable to the community in general, gives no one any special
advantage over his competitor. It is therefore important that news should
not be not only early and trustworthy but private and special.

In a recent sketch of the famous house of Rothschild there occurs a
graphic description of the founder of the house as he stood or walked by his
well-known pillar in the London Stock Exchange. Never was he unoccupied.
All day long a continuous stream of persons came and went. Many of these
would be quite unknown to the general public. In this little sketch we see
the familiar picture of a great financier as the active and intelligent center of
financial news. Nowadays the telegraph and the telephone take the place of
fleet-footed messengers, and one needs to be forever on the alers to keep up
even with the news that everyone knows.

The first and most important source of information to a banker is found
in the newspapers. There is so much to be gathered from this source alone
that one who systematically reads the papers must of necessity become well-
informed on current events. Every now and then one reads of such and such
a distinguished man who gives but ten minutes a day to the papers. Such
men may succeed in their own peculiar calling but in the financial world they
would be apt to get very badly left. Very little goes on that does not get in
the papers in some form or other, and when one supplements the daily press
with careful reading of the summaries in the monthly financial journals, a
stock of information i8 acquired which is most valuable. Next to the news-
papers comes personal intercourse. Be courteous and friendly with everybody.
The office boy and the junior clerk are just as well worth cultivating in their
way, 8o far as information is concerned, as the heads of the firm. More so
indeed ; for while the former know little, they are somewhat given to be
garrulous and to tell all they know while the latter are prone to be reticent
and even mysterious. If I could, I would have every note broker in town
keep his account at my bank. What these men do not know about what is
going on is really scarcely worth knowing. It is quite true that their balance
may not aggregate such a great sum ; but, for early information, they are
often more valuable than the best accounts in the bank. When it may be
said of information that “ It’s public property,

The very winds do whistle it in men’s ears,”

then its chief value as information is gone ; one must know it, because every-
body knows it, but there i# no special value in it. Of stock and note brokers
it may be justly said that there are no more honorable men in the world in
business transactions ; but still they are like all other men, some are very
secretive and, as to others, I had as lief the town crier knew my affairs. Again,
the clubs are famous places for hearing news. Such has been their reputa-
tion of old and those of the present day fully maintain it. Every club seems
to have certain members who make it their chief and principal occupation to
find out everything and to tell all they know. In short, the active bank
manager must be everywhere, know everybody and everything. There was
never a man who failed in business yet whose failure was a complete surprise
to everybody. There are always two or three who, somehow or other, get
wind of what is coming and prepare in time.
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BANKING LAW.
* LEGAL DECISIONS AFFECTING BANKERS.

AGREEMENT THAT BANK MAY APPLY ACCOUNT OF SURETY TO PAY-
MENT OF NOTE—TITLE TO SUCH NOTE-RECOVERY FROM RECEIVER.

Supreme Court of Indiana, April 4th, 1889.

HARRISON v8. HARRISON.

Ap agreement between a bank and a depositor that the amount due the bank on a
note on which the depositor is surety may at any time be charged against his ac-
count, that the account shall at no time be drawn down to an amount less than that
due on the note, and that the note shall remain with the bank to be collected from
the maker for the benefit of the depositor, is a payment of the note as between
him and the bank, and it becomes his property ; and in case of the failure of the
bank he may recover from the Receiver or assignee the amount collected from
the maker.

Appeal from Superior Court, Marion County.

The facts are stated by the Court.

Opinion by Judge Mitchell :

The questions for decision in the present case arise out of the following
facts : On the 26th day of May, 1881, Alfred and John C. L. Harrison were
partners engaged in a general banking business in the city of Indianapolis.
They loaned to Joshua G. Adams $1,500, for which he executed his note due
in ninety days, with Nathaniel N. Morris as surety. The note was not paid
at maturity, and the evidence shows that payment was requested of Morris,
who thereupon instructed the proprietors of the bank to charge the amount
due on the note to his account, he having at that time an amount of money on
deposit in the bank in excess of the sum due on the note. For prudential
reasons suggested by the bank it was agreed that for the time being the note
should not be charged up to Morris’ account, but that the bank should con-
sider an amount of the account equal to the sum due on the note as subject to
be applied in payment thereof at any time, and that the note should remain
and be held thenceforth by the bank, and be collected from Adams for Mor-
ris’ benefit. The account was at no time to be drawn down to an amount
less than that due on the note. Morris actually had to his credit from that
time forward a balance in excess of the amount due on the note, and this
balance was used by the bank in its general business, the same as was money
left by other depositors. The matter remained in this condition until July,
1884, when the bank failed and its assets were taken in charge by the Marion
Buperior Court and placed in the hands of a receiver, at whicb time Morris

* All the latest Decisions affecting Bankers rendered by the United States Courts
and State Courts of last resort will be found in the JOURNAL'S Law Department as
early as obtainable.

Attention is also directed to the ** Law Notes and Comments and * Replies to Law
and Banking Questions,” which are included in this Department.
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had to his credit upwards of $4,000. The Adams note came to the hands of
the receiver as part of the assets of the bank, and the latter collected from the
principal maker about $1,400, which amount Morris claims should be paid
over to him, he, as he alleges, having paid the note to the bank as surety for
Adams. The foregoing, among other facts, were set up in an intervening
petition by Morris, who asked that the receiver be ordered to pay over the
money so collected from Adams to him. The judgment at Special Term,
which was adverse to the petitioner, was reversed on appeal to the General
Term, and the receiver now prosecutes this appeal.

Whether or not the petitioner may require the receiver to pay over the
money collected by the latter from Adams depends entirely upon the force
and effect of the agreement between him and the bank. On the receiver’s
behalf it is contended that the rights of the partner were in no wise affected
by the agreement ; that without the agreement the bank had the right to ap-
propriate a sufficient amount of Morris’ deposit to the payment of the note
after it became due, and that the agreement therefore conferred no right
which the bank did not have before it was made. The position was unten-
able. It isa peculiarity of a deposit of money in bank that the moment the
money is deposited it becomes the property of the bank, and the bank and the
depositor assume the legal relation of debtor and creditor. (Bank vs. Mil-
lard, 10 Wall., 152 ; Carr vs. Bank, 107 Mass., 45 ; Bank vs. Henninger, 105
Pa. St., 496 ; Morse, Banks (2d Ed), §289.) The general rule in keeping
the account of a depositor is that as money is paid in and drawn out a balance
may be considered as struck at date of each payment or entry, on either side
of the account ; and it is the right of the bank, in case the depositor becomes
indebted to it by note or otherwise, and tbe deposit is not specially applicable
to a particular purpose, or there is no express agreement to the contrary, to
apply a sufficient amount thereof to the payment of any debt due, and pay-
able from the depositor to the bank. (Bank vs. Hill, 76 Ind., 228 ; Bank vs.
Peck, 127 Mass., 298 ; Bank vs. Henninger, supra.) This results from the
right of set-off which obtains between persons occupying the relation of
debtor and creditor, and between whom there exist mutual demands. It is
familiar law, however, that mutuality is essential to the validity of a set-off,
and that in order that one demand may be set off against another both must
mutually exist between the same parties. Accordingly, it is settled that a
bank can claim no lien upon the depesit of one partner, made on his separate
account, in order to apply it on a debt due from the firm ; nor can the joint
and several note of three persons be paid out of the individual deposit of one,
unless he be the principal and the other sureties, or unless it becomes neces-
sary in order to do complete equity or avoid irremediable injustice. (Watt vs.
Christie, 11 Beav., 546 ; Dawson vs. Bank, 5 Pike, 283 ; Sefton vs. Hargett,

18 Ind., 592 ; Morse, Banks, §3826.) It follows that, in the absence of
a contract giving it the right to do so, the bank could not have applied
money due the petitioner, as a depositor, to the payment of a note upon
which he was surety any more than it could have successfully pleaded the
note as a set-off in case the petioner had brought suit to recover the balance
due him on deposit.

Did the agreement change the previously existing relations between the
parties in respect to the deposit account, and confer upon the bank any new
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rights, or impose upon it any new duties in respect to the deposit? That it
did seems clear beyond any question. In the absence of a special agreement
it is the right of a depositor. so long as the balance of his account exceeds the
amount of any debts due and payable by him to the bank, to draw his check
against the amount, and the bank is bound to honor his check, even though
it may hold notes upon which the depositor is surety, unless cireumstances of
an extraordinary character exist. Hence, as we have seen, the petitioner
had the right, in the absence of any agreement, to check out his entire bal-
ance. (Bank vs. Legrand, 108 Va. St., 809.) A bank deposit is subject,
however, to any arrangement which the depositor and the bank may make
concerning it, so long as the rights of third parties are not injuriously
affected. (Howard vs. Roebin, 88 Cal., 399 ; Chiles v8. Qarrison, 832 Mo., 475 ;
Bank vs. Smitk, 66 N. Y., 271; McEwen vs. Davis, 39 Ind., 109 ; Morse,
Banks, §188.) '

A case in all respects parallel in principle to the present arose out of the
following facts: A depositor having a balance to his credit requested his
bank to pay a debt for him, agreeing that the balance should be applied in
repayment. The bank paid the debt, and the depositor gave his note for the
amount to the bank. Before the balance was actually applied, and the ac-
count adjusted, the bank failed, holding the depositor’s note, which, with
the other assets of the bank, were taken possession of by a receiver. In an
action by the receiver to collect the note it was held that the agreement
effected an equitable appropriation of the balance of the deposit account to
the payment of the note. (Chase vs. Bank, 66 Pa. St., 169.)

In Coats vs. Donnell (84 N. Y., 168,) it appeared that the cashier of a
bank in Kansas City orally agreed with a banking house in the city of New
York that, if the latter would accept drafts amounting to $35,000, which the
Kansas City bank had drawn upon it, the Kansas City bank would keep on
deposit with the New York house an amount equal to the drafts drawn, and
that the drawers should have a lien on the fund, with the right to appropri-
ate 80 much of it as remained unpaid on the acceptances. Shortly after the
arrangement was consummated the Kansas City bank failed and made an
assignment for the benefit of its creditors. The assignee brought suit to
recover the amount of the deposit from the banking house in New York. It
was held that the agreement authorized the bank to appropriate the deposit
to the payment of the acceptances.

It is an uncontroverted fact in the present case that the petitioner directed
the bank to charge the amount of the note and interest to his account, and,
although it was arranged at the suggestion of the bank that actual entry
should not be made at the time, it was agreed that it might be made at any
subsequent time, and that the bank should retain the note and collect it for
the depositor’s benefit. This amounted to an equitable satisfaction of the
note, 8o far as respects the petitioner, and made it his property. The agree-
ment was upon a sufficient consideration, and after it was made the depositor
had at no time the right to draw his account without having an amount equal
to the sum due on the note. A court of equity proceeds upon the principle
that all agreements are considered as performed which are made for a valu-
able consideration in favor of persons entitled to insist upon their perform-
ance (8nell, Eq. 45; 1 Pom. Eq. Jur., § 364, 865). The depositor, having
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fully performed his part of the agreement, equity will regard that as done
which ought to have been done. Receivers and assignees take the property
which comes into their possession as such subject to all legal and equitable
claims of others. (Cook vs. Tullis, 18 Wall., 832; Stewart vs. Platt, 101 Ct.
R., 181 ; Smith vs. Felton, 43 N. Y., 419 ; in re Bank, 2 Law, 487.) Casey vs.
Cavaroc, (96 U. 8., 467) is not in conflict with anything herein decided. There
was nothing in the conduct of the petitioner upon which to predicate an
estoppel tn pais. . -
The judgment of the General Term is affirmed, with costs.

PLEDGE OF SECURITIES BY AGENT—NOTICE CONVEYED BY FORM OF
TRANSFER—U3SAGE AND CUSTOM—KNOWLEDGE OF BANK OFFICER.

Court of Appeals of Maryland, June 12, 1889.

TALIAFERRO v¥8. THE FIRST NATIONAL BANK OF BALTIMORE.

Where the form of transfer and power of attorney authorize the agent to * sell,
assign, transfer and set ovor * securities, this does not confer upon him power to
pledge them for his own debt, and any one taking such securities is charged with
notice of this fact.

A bank taking securities under such a transfer and power of attorney as collateral for
the debt of the agent is liable to the owuer for their value.

Where there is a custom or usage that the transfer of any securities shall be in a
certain form, an absence of any of the requisites to render the securities * in
order " for transfer will put the person taking them upon inquiry.

It is competent to trace knowledge of such a usage and custom to a bank by showing
that the officer who acted for it in takiug the securities wasa member of the Stock
Exchange and conversant with its customs.

And such knowledge may be proved by showing that the bank has dealt in the secu-
rities in respect to which the custom and usage prevails.

The rule established in New York that the delivery of the certificates assigned in
blank, accompanied by a power of attorney to make the transfer, passes the
entire legal and equitable title to the shares, does not obtain in Maryland, but in
the latter State such a transfer of certificates vests a mere inchoate title.

Appeal from Superior Court of Baltimore.

The facts are stated by the Court.

Opinon by Judge McSherry :

Miss Frances Cornelia Taliaferro and her sister, Mrs. Sarah L. Waters,
each owned $8,600 of registered Virginia coupon consols, payable to them
respectively or to their respective order. Wishing to dispose of these secu-
rities as soon as the market price should reach sixty cents on the dollar, they
entrusted them to I. Parker Veazey for sale. He procured printed forms of
transfers and powers of attorney—one for each bond, and caused Miss Talia-
ferro and Mrs. Waters to sign them in blank. The blanks were thereafter
partially filled up by Veasey, and when so filled up the instruments read as
follows :

Know all men by these presents that I, Frances Cornelia Taliaferro, —
—— for value received, have barﬁained, sold, assigned and transferred, and
Ly these presents do bargain, sell, assign and transfer unto —————— one
thousand dollars of the registered debt of the commonwealth of Virginia, is-
sued under the act approved the 80th day of March, 1871, standing in my
name on the books of the said commonwealth of Virginia, as per certificate
number (2838) twenty-eight hundred and thirty-eight—do hereby constitute
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and appoint ————, my true and lawful attorney, irrevocable for me
and in my name and stead, but to use, to sell, assign, transfer and set over,
all or any part of said stock, and for that purpose to make and execute all
necessary acts of assignments and transfers, and one or more persons to
substitute with like full power. I hereby ratify and confirm all that my said
attorney or substitute or substitutes shall lawfully do by virtue hereof.

In witness whereof I have set my hand and seal the 16th day of April, 1886.

[SEAL.] FRrANCES CORNELIA TALIAFERRO.

Shortly after signing these assignments and powers of attorney the appel-
lant went to the country for the summer. On Sunday, August 15th, 1886,
Mrs. Waters wus informed by a letter from I. Parker Veazey that these bonds
had been hypothecated, but she does not seem to have understood the mean-
ing of that transaction, and she made no communication of it to the appellant
until the following day, when she merely showed her the letter. On Monday,
the 16th, Mrs. Waters went to I. Parker Veazey’s house, but failed to see him.
Subsequently, on the same day, Duncan Veazey, a brother of I. Parker
Veazey, called upon her at the house of her aunt and informed her that the
bonds had been sold by the bank, but he did not name the bank. He said to
her, ‘“ the bonds have been sold by the bank, which they had a perfect right
to do;” and he stated that the sale had been made through Wilson, Colston
& Company. Duncan Veazey further told her that the bonds would sell for
more in Richmond than they had brought in Baltimore, and that this extra
amount, if secured in Richmond, would be under the control of I. Parker
Veazey, and would pass to her and her sister ; but that in order to effect this
result the powers of attorney already executed would have to be acknowl-
edged before a notary public by ten o’clock the next morning. She was
urged to acknowledge them immediately. She accordingly did so, and sent
by the notary to Miss Taliaferro, who was still in the country, such of the
powers of attorney as were to be acknowledged by her. This was done by
Miss Taliaferro. The bank then paid over to Duncan Veazey, for I. Parker
Veazey, the sum of $2,084.67, being the increase in price which Wilson,
Colston & Company obtained upon a sale of these securities in Richmond.
About the first of September following the securities were sent from New
York to the notary who had taken the acknowledgements referred to, and he
was requested to procure the indorsements of Miss Taliaferro and Mrs.
Waters respectively upon the securities themselves, and to take their
acknowledgements thereto under his seal. This was effected by him.

It is perfectly clear from the record that Miss Taliaferro certainly never
comprehended during all these occurrences how her securities had been ac-
quired or disposed of by the bank, or what was meant by their hypothecation.
‘When she realized that Veazey had pledged them to the bank as collateral for
his own debt. and had therefore deliberately misapplied them, and that the
bank had sold them, she brought an action of trover against the bank for
their value. The trial resulted in a judgment against her, and from that
judgment she has prosecuted this appeal.

On the 17th of August, Lyle, who was then the discount clerk of the
First National Bank, but who is now ‘“ in Mexico, Canada, or somewhere "
beyond the jurisdiction of the courts of Maryland, took these securities to
Wilson, Colston & Company, brokers in the city of Baltimore, and stated
that he wished them sold at once. These gentlemen bought them that day
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from the bank at private sale for thirty-six cents on the dollar. On the very
same day Duncan Veazey was informed by Mr. Sprigg, the president of the
appellee bank, and by Mr. Lyle, that the securities were in a condition to be
properly delivered in Baltimore, but not in Richmond, and Lyle handed the
original powers of attorney to Duncan Veazey, that he might have them
acknowledged before a notary public.

I. Parker Veazey had no title whatever to these securities. They did not
belong to him. They had been entrusted to him for sale. Whether they
are all what they are styled on their face, bonds or certificates of indebt-
edness, or, whether they are merely promissory notes, as insisted by the
appellee, they were not negotiable in the condition in which Veazey first
received them. Upon their face they disclosed the fact that he was not
the owner. The blank assignment and power of attorney did not operate
as an indorsement of them to him. It wasa power to sell and not a power
to pledge. It can by no possible construction be made to appear to be a
power to pledge for debt. Waiving all inquiry as to its defective condi-
tion on account of its blanks, it could never have any greater effect than
to authorize Veazey to fill up the blanks according to the authority given
by the party who executed it. The very face of the instrument shows that
it authorized the attorney to bargain and sell and transfer to blank, but
not to pledge for debt. Any one taking this instrument must necessarily
see this. A power to sell does not authorize the agent to pledge for his
own debt the thing which he was employed to sell. (Story on Agency, sec-
tion 78; Byles on Bills, 25; Merchants’ Bank vs. Livingston, 74 N. Y.,223;
Haynes vs. Foster, 2 Cromp. & M., 237.)

If these Virginia securities be promissory notes, and they possess many if
not all the characteristics of such instruments and are not under seal, the
assignments and powers of attorney accompanying them did not make them
negotiable, because such an effect results only from a transfer according to
the law merchant ; that is from an indorsement. An assignee stands in the
place of his assignor and takes simply an assignor’s rights; but an indorse-
ment creates a new and a collateral contract (2 Par. Notes and Bills, 46 ;: Trust
Co. vs. Bank, 101 U. 8., 68; Whistler vs. Forster, 14 C. B., N. 8. 248; Losee
vs. Bissell & Co., 76 Pa St., 459 ; Lancaster Nat. Bank vs. Taylor, 100 Mass.,
18.) Treating them, then, as promissory notes of the State of Virginia, Veazey
did not take them as indorsec, and as already stated he took no interest
in them at all, as assignee. The bank claiming through and from him took,
therefore, no better title than Veazey had. ‘It is,” says Lord Justice Cotton
in Williams vs. Colonial Bank, (L. R., 88, Chan. D., 899,) ‘‘ unnecessary to
refer to authorities in English law to show that no one can transfer a better
title than that which he possesses to a chattel or to an instrument which is
not negotiable.” (See also Lev? vs. Booth, 58 Md., 371.) The assignment and
power of attorney nmot amounting to an indorsement of the securities. and,
therefore, not converting them into negotiable instruments, and upon its face
not being an authority to pledge, the bank took them as collateral for Veazey’s
debt to itself with no better title than Veazey himself possessed. It took
them, too, with distinct notice, imparted by the instruments and the power of
attorney, that there was ground to question wheather Veazey was authorized
to deal with them as he did. It is consequently not in the position it would
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have occupied had these securities been duly indorsed. It had, at least,
*‘ reason to suspect " that Veazey’s ‘‘ authority was of a restricted character.”
(Hayeses vs. Foster, 2 Cromp. and M., 237 ;) and that suspicion was sufficient
to have put it upon inquiry, because the securities were not negotiable when
taken by it. Or, in the more apt language of Lord Bramwell in Ear! of
Sheffield vs. London Joint Stock Bank, (L. R., 183 Ap. Ca., 346,) it had “‘ notice
of the infirmity of the pledger’s title, or of such facts and matters as made it
reasonable that inquiry should be made into such title.” When properly
indorsed nothing short of actual notice or knowledge can affect the title of the
holder of negotiable paper which has been acquired for value before maturity.
( Williams vs. Huntington, 38 Md., 600.)

It does not appear at what time the bank received these securities from
Veazey, or whether it took them as collateral for an antecedent debt, or for a
loan made upon the faith of them ; but it is certain beyond all question they
were delivered by Veazey to the bank, and sold by the bank to the brokers at
private sale before the notary’s certificate was obtained or attached to the
powers of attorney. Regarding these securities as promissory notes, the bank
knew, or was bound to know, when it took them as collateral for Veazey’s
debt, that Veazey had, under the circumstances stated, and the information
disclosed on the face of the papers, no unimpeachable legal title to them. It
consequently took no better title than Veazey had ; and he had none.

It has Leen insisted, however, that the title acquired by an assignee of a
promissory note is just as valid against the world as that of an indorsee, save
as respects equities and defenses which the maker may have and may avail of
when sued by an assignee. If this were conceded it would destroy all distinc-
tion between an indorsement and an assignment except in the single instance
indicated. But the question before us is not one involving the right of the
maker to defend against the claim of the bank; it is one of title to the
securities. Miss Taliaferro was confessedly the owner of them when she
delivered them to Veazey for sale and she continued to be the owner of them-
His delivery of them to the bank was a flagrant breach of his restricted
authority. He was not an assignee of them, he had no title to them at all, and
it was never intended that he should have. Receiving them from him under
the circumstances mentioned, the bank could take no better title than he bad.
Without subverting the most firmly established principles it is not possible to
hold that the bank acquired from Veazey a title which he never had—a title
good against the owner—when by assignment it could not under any circum-
stances take one superior to that which its assignor possessed. An assignee
stands in the place of the assignor, with no greater rights than the latter had.
If he had none neither can it have.

On the other hand treating these Virginia consols as registered bonds,
though they do not answer the technical definition of a bond, then, in the
absence of an assignment on the bonds themselves and in view of the usage
and custom existing in Baltimore in regard to them—a usage and custom
which will be considered in a moment—the title of the owner was not divested
by these unacknowledged transfers and powers of attorney; and the bank
was not at liberty to deal with them as though they had been bonds which
pass by mere delivery. The bank was, therefore, put upon inquiry, and for
its own protection was bound to know when accepting these securities as
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collateral for the debt of Veazey, whether they were Veazey’s property.
Independently of the facts disclosed on the face of the securities, the assign-
ment and the power of attorney, a usage or custom, if one prevailed on the
Stock Exchange and among the bankers and brokers of Baltimore, as to the
form and character of transfers required to put these securities in condition
for delivery, and to pass title to them, was sufficient to put the bank upon
inquiry as to Veazey's title, provided that usage had not been observed. A
usage requiring these registered consols to be transferred in writing, and to be
accompanied by a power of attorney acknowledged before a notary public,
and ccnsidered them as “ not in order ” or deliverable unless in that condi-
tion, was material to be known by the jury in the trial of the cause as affect-
ing the title acquired by the bank. In the case of Williams vs. Colonial Bank,
supra, it was shown that Mr. Williams owned a large number of shares of the
capital stock of the New York Central and Hudson River Railroad Company,
represented by certificates standing in his name. Upon his death in England
his executors after proving his will, signed upon the back of these certificates
transfers and powers of attorney very similar to the one we are dealing with
in this case, leaving the name of the assignee and of the attorney blank.
They delivered these certificates to a firm of brokers for transmission to
America that new certificates might be issued in the names of the executors
upon the surrender of the old ones. One of the firm of brokers pledged the
certificates with the bank as collateral for a loan instead of forwarding them
to this country. Afterwards the firm went into liquidation and the executors
made demand on the bank for the stock. Their demand having been refused
they instituted suit. Considerable testimony was adduced to show that by
the usage and custom of the London Stock Exchange such certificates of
stock as signed but unattested by a consul were not regarded as in proper
order, and Lord Justice Colton, in the course of the opinion delivered by him,
observed : ‘‘If parties will, without inquiry, take documents which have on
their face anything to put the takers on inquiry, they take them at their own
risk, and if those from whom they take the documents have not a good title
which they can transfer, then the transferees do not acquire a good title,
although, at the time when they take the documents, they do no not in fact
know of the real title of those who now assert it. There was a mass of evi-
dence with regard to the practice in England as to these transfers, and in my
opinion it comes to this, that if there was a signature only in this form, not
attested by a consul, the documents would not, according to the ordinary
course of the Stock Exchange, be taken as transfers. It appears that some
persons in business on the Stock Exchange pay no regard to such a defect,
but upon the whole of the evidence an absence of attestation before a consul
would make the documents ‘ not in order,’ and in my opinion would put any
one dealing with them on inquiry as to the circumstances under which they
were brought to him. The case is within the observations of Lord Selbourne
in Societe Generale de Paris vs. Walker (11 App. Cas., 201), where it was held
that the effect of the absence of a certificate of English shares was to put par-
ties on inquiry, and if there was an absence of that certificate, although there
was a transfer of the shares duly executed, those who took it without the cer-
tificate took it under such circumstances that they could not be said to take
it as purchasers for value without notice.” In further support of the propo-
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sition that evidence is admissible to show a usage or custom obtaining on the
Stock Exchange and amongst bankers and brokers, as affecting the relation
of the parties to the subject-matter in issue,we refer to Appleman vs. Fisher &
Sons (34 Md., 540); Qoodwin vs. Roberts (L. R. 1 App. Cas., 476); Zhe London
and County Banking Co. vs. 1he London and River Plate Bank (L. R. 20 Q. B.
D. 282). It was competent to trace knowledge of this usage and custom to
the bank (Morse on Banks and Banking, 129 and 180) by showing that Mr.
Sprigg, its president, was a member of the Stock Exchange, and conversant
with its customs, and that he was the officer of the bank with whom I. Parker
Veazey dealt in these transactions. :

There are many cases decided by courts of the highest respectability
which hold directly opposite views as to the negotiability of certificates of
stock assigned in blank and accompanied by a power of attorney such as the
one transcribed in the beginning of this opinion. These cases were pressed
upor us with great earnestness in the argument. The one chiefly relied upon
by the appellant was Williams vs. Colonial Bank, already referred to; whilst
that urged most strongly by the appellee was McNeill vs. Tenth National Bank
(46 N.Y., 830). If this class of cases were applicable to the questions before
us to the extent claimed in the argument,we should follow the English decis-
ions, which hold that such a transfer of certificates of stock vests a mere
inchoate title, because the same doctrine has heretofore and quite recently
been established by this court. (Nobdle vs. Turner, 69 Md.; Balto. Retort and
Fre Brick Co. vs. Mall, 85 Md. 97; Swift vs. Smith, 65 Md. 435.) The New
York cases declaring that such a transfer of itself carries both the equi-
table and legal title to the shares, are directly in conflict with the Maryland
decisions.

The appellant was on either view that may be taken of these securities, on
the facts disclosed by the record, and so far considered, entitled to recover
unless she had barred her right to do so by ratifying what had been wrong-
fully done against her. There can be no ratification where there is no
knowledge of the facts. (Story on Agency, sec. 289 ; Bell vs. Cunningham 8,
Pet. 81.) To make a ratification effectual it must be shown that there was
previous knowledge on the part of the principal of the material facts and
circumstances attending the act to be ratified. (Adams Ezpress Co. vs. Trego,
85 Md., 69 ; Bloomfield vs. Charter Oak Bank, 121 U. 8., 121.) If the principal
assents to the act while ignorant of the facts attending it, he may disaffirm it
when informed of such facts. (Copeland vs. Mercantile Ins. Co., 6 Pick., 198.)
In Hamilton vs. Sears, (32 N. Y., 880,) it was said that ‘‘ the general doctrine
that any one may by affirmative acts, and even by silence, ratify the acts of
another who has assumed to act as agent is not disputed. It is illustrated by
many cases to be found in the books, and set forth by all the text writers
upon the law of agency. (Story on Agency, Sec. 251,a ; 2 Green. Ev., 66-67;
2 Kent Com., 616 ; Wilson vs. Tumman, 6 Mann & Gr., 286 ; Watson vs, Swan,
11 C. B, N. 8..758.) But the doctrine properly applies only to the cases
where one has assumed to act as agent for another, and then a subsequent
ratification is equivalent to an original authority. One may wrongfully take
the property of another not assuming to act as agent, and sell it in his own
name and on his own account, and in such case there is no question of agency,
and there Is nothing to ratify. The owner may subsequently confirm the
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sale, but this he cannot do by a simple ratification. His confirmation must
rest upon some consideration upholding the confirmation, or upon an estoppel.”
Now, the bank never was Miss Taliaferro's agent, and the acts relied on by it
do not amount to a ratification of the pledge or the sale of her securities ; still
less to a confirmation upheld by or founded on any consideration whatever,
for the very obvious reason that it has not been shown that Miss Taliaferro
understood what the hypothecation of her property by Veazey meant, or that
she was informed, before she acknowledged the powers of attorney or indorsed
the bonds, of the circumstances under which the latter had been acquired by
the bank and then sold by it. Nor was it shown that she was advised that the
bank had taken them as collateral whilst they were in such a condition as to
put it upon inquiry; nor that she knew that the sale made by the bank to
Wilson, Colston & Co. was (as far as the record discloses) made not only
without authority, but directly contrary to law, because a private sale.
(Baltimore Marine Ins. Co. v8. Dalrymple, 25 Md., 209.) On the othcr hand it
was shown that she was induced to believe that ‘‘ the bank had a perfect right
to” sell the securities. She testified that she did not know what hypothecation
meant ; that she thought the bonds were entircly gone out of her control, and
that she had no further interest in them, and that she was told that there was
something ‘‘ we were to do that affected other people in reference to them.”
‘When asked whether she had ever authorized the hypothecation of the bonds,
she replied, ‘‘ Never thought of it; I did not know what it was.” Her
acknowledgment of the power of attorney on August 17th, her receipt of half
of the $2,094.67, and her indorsement of the securities in September, 1886, at
the request of the notary, place the bank in no worse position than it occupied
before she did these things. The bank had parted with the securities before
these acts were done by her—it had sold them ; and as far as we are now
advised, had svld them without authority. If it be now compelled to pay her
over the proceeds of that sale, it simply surrenders to the rightful owner the
money the bank received from the unauthorized conversion of her property
and now still withholds. That money belongs to her and not to the bank.
The latter took the risk of lending upon securities, which its debtor had no
right to pledge and which were in such a condition as to put it upon inquiry
or to charge it with notice of his want of title at the time it received them.
If it pays her it will restore to the owner of the property the proceeds of the
sale, it will merely give to her that which is hers and will suffer a loss which
has fallen upon it by reason of its own carelessness or lack of precaution in
dealing with its own customer. If it has lost by trusting Veazey, Miss
Taliaferro’s acknowledgment of the powers of attorney, her receipt of the
money and her subsequent indorsement of the securities after the bank had
sold them, were not acts which produced or contributed to that loss, or preju-
diced the bank in the slightest degree. They were not done with any intention
of ratifying the wrongful acts of Veazey and the bank, but were done whilst
she was in total ignorance of the material facts of the case and of her right
to have redress. She was entitled to sue the bank for the full value of these
securities. She received from it part of that which belonged to her. Upon
what ground can that act be construed into a waiver of her right to demand
the balance. She gave no release, and only took what she was induced to
believe was all she could ever get. The mere payment to the rightful owner
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by the wrong-doer of part of the money realized by the latter from an
unsuthorized and tortious sale of the property of the former can upon no
legal principle, and should in no court of justice, be held a ratification or
confirmation of the wrong and a surrender of all claim to what may still be
unjustly withheld. A doctrine somewhat analogous was applied by the
Supreme Court in Embry, Admrs. vs. Palmer & Palmer, Admrs., (107 U.S., 8;)
and was reafirmed quite recently by the same Court in Reynes vs. Dumont,
(130 U. 8., 894.)

At the close of the plaintiff's case the Court instructed the jury as follows :
‘It the jury shall believe all the evidence produced before them by the
plaintiff, nevertheless, the plaintiff is not entitled to recover in this action,
because such evidence shows a ratification upon the part of the plaintiff of the
sale of the bonds or notes of the State of Virginia, and offered in evidence,
and of the pledging of the same by I. Parker Veazey.” For the reasons we
have assigned there was error in granting this instruction. What we have
said in discussing the evidence must, of course, be understood as applying to
the case now presented by the record, and as having no reference whatever to
a state of facts at variance with those assumed, under the above instruction,
to be true. )

This instruction was faulty for another reason ; in it the court told the
jury that they were obliged to draw certain inferences, if they believed the
evidence to be true. It is the province of the jury not only to judge of the
credibility of the testimony, but also to draw inferences from it, which in
their judgment are legitimate. They had the undoubted right to infer from
Miss Taliaferro’s testimony that she was under a total misapprehension of
her rights, and that she ratified nothing, but simply endeavored to obtain
what she was told was all that she had the least chance left of getting. It
was for the jury to say whether she had full knowledge of all the facts
relating to the pledging of her property, the sale of it by the bank, and the
other circumstances relied on to constitute a ratification. Bannon vs. War-
Sield, (42 Md., 32-42.)

The rulings of the court in the third exception excluding evidence of
usage and custom on the Stock Exchange and among bankers and brokers
respecting the mode of transferring these Virginia registered consols ; and the
sixth exception, striking out the testimony of Sterrett McKim, J. Harmanus
Fisher, John A. Whitridge and John Redwood on the subject of the same
usage and custom, were, a8 a consequence of the views we have expressed,
erroneous. The testimony of Mr. Ruffin in regard to what would be required
in Virginia. or what would be required by him in the auditor’s office of that
state as evidence in connection with the funding of these sccurities was prop-
erly stricken out. The rulings in the second and fifth exceptions were for
the reasons already given, erroneous. We think it was competent to show
that the appellee dealt in these Virginia securities because that was a circum-
stunce from which actual knowledge on its part of the usage and custom in
question might be inferred. There was, therefore, error in the exclusion of
that evidence in the fourth exception. We find no error in the first exception.
It was not a question as to what the rules of the Stock Exchange were, but a
question of usage and custom, and that it is not proveable by merely showing
the existence of such rules. It is not material what gave rise to the usage,
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the existence of the usage is all that need be shown. There was no error
committed in rejecting the second prayer in the seventk exception.

We may add, in conclusion, that whilst we have treated these securities in
this opinion in both the aspects presented in the argument, strictly and tech-
nically speaking, they are neither promissory notes nor bonds, though they
strongly resemble the former, and for all practical purposes may be consid-
dred and dealt with as such. They are certificates of indebtedness respecting
the transfer of which a particular usage or custom seems to prevail on the
Stock Exchange and amongst bankers and brokers of Baltimore, where they
appear to be regarded as bonds. If no such custom or usage existed, they
would be subject to and controlled by the legal principles governing the ne-
gotiability of commercial paper. For these reasons we have been induced to
consider both views suggested in the argument made before us.

For the errors indicated the judgment must be reversed and a new trial
will be awarded.

TRANSFER OF BONDS BY PLEDGEE— APPLICATION OF PAYMENTS —PEN-
ALTY YOk IMPROPERLY CERTIFYING CHECKS—EFFECT OF SECTION

5208, R. 8. U. 8.
Court of Appeals of New York, April, 1889.

THOMPSON, ET AL., APPELLANTS, ¥8. THE 8T. NICHOLAS NATIONAL BANK, RESPONDENT.

Where one to whom bonds payable to bearer are transferred as security, pledges them
to a third party, who receives them in good faith and for a valuable consideration,
the owner cannot recover them of such third party without discharging the debt
for which they were 80 pledged.

Where a customer indebted to a bank upon a running account pledges securities
with the bank to secure any indebtedness for which he is then, or may thereafter
become liable, and such securities are insufficient at any time to pay the whole
amount of the current indebtedness, the law, in the absence of an express appli-
cation by'the parties themselves, applies any subsequent deposits made by the
customer to the earliest items of the account, that is, to the extinguishment of
the unpaid balance, and the bank is not required to apply them toward the
discharge of subrequent advances made on the faith of such pledge.

Section 5208, R. 8. U. 8., which forbids a National bank to certify a check unless
it has on hand at the time funds of the drawer equal to the amount specified in
the check, does not apply where the question at issue concerns only the bank and
the depositor, or those standing in the place of the depositor.

It seems, that such section does not affect the validity of any contract. The only
penalty which it imposes is a forfeiture of the franchises of the bank.

Appeal from a judgment of the General Term of the Supreme Court in the
First Department affirming a judgment in favor of defendant.

This was an action of replevin brought by Jennie M. & John C. Thompson
against the St. Nicholas National Bank to recover ninety-three bonds of the
par value of $1,000 each.

The other material facts are stated by the Court.

Opinion by Chief Judge Ruger :

The uncontroverted proof on the trial established the following facts, vz.:
That on the 18th day of April, 1874, Capron & Merriam, stock-brokers in
New York, deposited with the defendant, a National bank, ninety-three coupon
railroad bonds, payable to bearer at the par value of $1,000 each, as security
for any indebtedness which they then were or might become liable for to such
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bank, with authority to sell such securities, either at public or private sale,
without advertisement or notice, and apply the proceeds in payment of such
indebtedness. Upon the same day, and upon the faith of such deposit, the
defendant promised to pay Capron & Merriam’s checks in favor of third
parties to the amount of upwards of $236,000, and simultaneously certified
checks to that amount, which were presented by and paid to the holders
thereof during the same day. On Monday, the 20th of April, 1874, Capron
& Merriam failed, owing the defendant a balance of account of about $72,000,
arising out of the transactions of the 18th day of April, 1874. This sum was
made up by charging Capron & Merriam with the amount of the checks
certified and paid on the 18th of April, certain other checks, paid through the
Clearing-House on the morning of that day, and a balance of account remaining
unpaid upon the transactions of the preceding day, and deducting therefrom
the amount of their deposits, being about $211,000, made on April 18th. On
the 5th day of May, 1874, the plaintiff’s testator served a written notice upon
the defendant to the effect that the bonds in question were his property, and
forbidding them from parting with the same, except by his order, and demand-
ing an account showing what lien the defendant claimed to have on the bonds.

Upon the trial the plaintiffs showed that their testator, previous to April
18, 1874, owned such bonds, and on that day and the day previous transferred
them to Capron & Merriam to be held as margins on his individual stock
transactions. No payment upon the indebtedness: of Capron & Merriam to
the defendant was ever made, except some small sums received by way of
interest and the receipts from sales of the bonds in question and others held
as security for it. Such receipts never amounted to the sum of the indebted-
ness. No offer to pay such indebtedness was ever made by the plaintifis’
testator, or request to redeem the bonds in suit, or admission of any right in
the bonds by the defendant. The defendant never, in terms, refused to render
an account of its transactions with Capron & Merriam to the plaintiffs’
testator, but it did omit to send a written statement thereof in response to his
notice requiring the same. The defendant subsequently sold all of the
securities held by it, either at public or private sale, using its best efforts to
obtain as large a price as possible for them, and realized less than the amount
of the debt due it from Capron & Merriam. The plaintiffs’ testator in
October, 1879, claiming to be the owner of the bonds, demanded of the
defendant their unconditional delivery to him; and in April, 1880, brought
this action to recover their possession. Each party, on the close of the
evidence, requested the direction by the Court of a verdict, and the Court
granted the request of the defendant, and ordered a verdict for it. To this
direction the plaintiffs excepted.

The plaintiffs also asked to go to the jury in case the Court should refuse
to direct a verdict for them upon certain grounds stated, upon the fact whether
the defendant was not liable for the full value of forty-eight certain bonds
‘‘which they sold without notice to plaintiffs’ intestate, and he is entitled to have
applied on the bank’s account the highest market price which they would
realize in extinguishment of the bank’s claim, leaving the rest of the securities
free and clear.” This was refused, and the plaintiffs excepted. The Court
ordered the exceptions to be heard in the first instance at the General Term.

There were some exceptions to the admission or rejection of evidence by

3
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the Court taken by the plaintiffs during the trial, but none arec referred to in
the appellant’s brief on the argument before us, and they were all unimportant.
Neither has the exception to the refusal of the Court 10 permit the plaintiffs
to go to the jury on the alleged question of fact being argued or presented on
the appeal. The refusal of the Court was so obviously proper that it is
unnecessary to spend time in discussing it.

It thus appears that the only exception in the case is to the direction of the
Court requiring the jury to find for the defendant. This exception presents
the question whether, upon all of the facts of the case, the plaintiffs had
established a right to demand the surrender of such bonds, or any part thereof,
by the defendant to them. We think there was no error in the disposition
made of the case by the trial Court. The complaint alleges the ownership of
the bonds by the plaintiff ; that on or about the 18th day of April, 1874, the
defendant became wrongfully and illegally possessed of the same ; that upon
demand it had refused to deliver them up to plaintiff ; and a demand of
judgment for the return of the bonds, and in case that could not be had, a
judgment for their value. The answer denied all of the allegations of the
complaint except its own incorporation and a demand of the bonds by the
plaintiffs, and for a second defense, alleged the transfer of said bonds to it by
Capron & Merriam, the non-payment of the debt for which they were pledged,
and a sale of such securities pursuant to the agreement under which they
were pledged. '

The issue in the case was thus a plain one. The plaintiff claimed to be
the absolute owner of the bonds, unaffected by any right which the defepdant
might assert in respect to them ; and to maintain the action he was bound to
show that no title passed to the defendant by their transfer, or that, at some
time prior to the commencement of the action, he had become entitled to the
possession of such bonds, or some part thereof. (Duncan vs. Brennan, 83
N. Y., 487; Clements vs. Yturria, 81 N. Y., 285; Redman 7s. Hendricks, 1
S8andf., 82 ; Ingraham vs. Hammond, 1 Hill, 238 ; Pattison ¢s. Adams, 7
Hill, 126.)

Assuming the validity of the transaction by which the defendant became
possessed of the bonds, this could be effected only by proof that the debt for
which they were pledged had been wholly paid or the tender of a sufficient
sum to discharge such debt. (Lewis vs. Mott, 36 N. Y., 895; Bakeman vs.
Poohr, 15 Wend., 637; Talty vs. Trust Co., 98 U. 8., 821.)

This, confessedly, the plaintiff did not show. Various alleged equitable
claims have been presented by the appellants as affecting the determination
of this appeal ; but, admitting their existence, the form of the action does not
permit their consideration here. The action was replevin tn cepit, and pred-
icated upon the alleged wrongful taking by the defendant of the bonds in
question from Capron & Merriam. The application of the deposits of the
18th day of April to the extinguishment of the unpaid balance of account
existing against Capron & Merriam on the morning of that day, instead of the
indebtedness created by the payment of the certified checks, was properly
made, and could not be questioned by the plaintiff. The demand upon which
they were applied was a running account, composed of & number of items
accruing at different times, all equally secured by collaterals held by the
defendant, but which were always insufficient to discharge the whole debt.



1889.] BANKING LAW, 739

Under such circumstances, in the absence of any express application of
payments by the parties, the law applies them to the earliest items of the
account. (Truscott vs. King, 6 N. Y., 147; Harding vs. Tifft, 75 N. Y., 461 ;
‘Webb zs. Dickinson, 11 Wend., 62 ; United States vs. Kirkpatrick, 9 Wheat.,
720 ; Munger, Paym., 102.)

The main contention of the appellants is that the transaction by which the
defendant certified checks for Capron & Merriam, without having an equivalent
amount of money on deposit to meet them, was a violation of Section 5208 of
the United States Revised Statutes, and that no valid debt against Capron &
Merriam was created thereby ; or, in other words, that the defendant did not
become a bona fide holder of such bonds by reason of payments made in
pursuance of such alleged illegal and prohibited arrangement. The statute’
is as follows : *‘It shall be unlawful for any officer, clerk or agent of any
National banking association to certify any check drawn upon the association
unless the person or company drawing the check has upon deposit with the
association at the time such check is certified an amount of money equal to
the amount specified in such check. Any check so certified by duly authorized
officers shall be a good and valid obligation against the association, but the
act of any officer, clerk or agent of any association in violation of this section
shall subject such bank to the liabilities and proceedings on the part of the
Comptroller, as provided for in Section fifty-two hundred and thirty-four.”

It will be seen that the statute affirms the legality of the contract of -
certification, and expressly prescribes the consequences which shall follow its
violation. It therefore appears that, so far from making the contract of
certification void and illegal, its validity is expressly affirmed, and the
consequences which follow a violation are specially defined, and impliedly
limit the penalty incurred to a forfeiture of the bank’s charter and the
winding up of its affairs. There is a clear implication from this provision
that no other consequences are intended to follow a violation of the statute.
It would, indeed, defeat the very policy of an Act intended to promote the
security and strength of the National banking system if its provisions should
be so construed as to inflict a loss upon them, and a consequent impairment
of their financial responsibility.

The decisons of the Supreme Court of the Uniled States are uniform in
giving this construction to the provisions of the National banking Act.
(Bank vs. Stewart, 107 U. 8., 676, 2 Sup. Ct. Rep., 778 ; Bank vs. Matthews,
98 U. 8., 621 ; Bank vs. Whitney, 103 U. 8., 99.) The principle decided in
Bank 7s. Stewart seems to be in point. There the bank made a loan upon the
security of shares of its own stock, which loan was prohibited by Section 5201
of the United States Statutes. After the debt became due, the bank sold the
shares and applied their proceeds to the payment of the debt. The admin-
istrators of the debtor sued to recover the proceeds of the sale, and it was held
that they could not recover, as the contract had been executed.

In Bank vs. Matthews the Court held that a mortgage on real estate taken
to secure an existing indebtedness and for future advances was a valid security
in the hands of the bank, although by Sections 5186 and 5137 of the Revised
Statutes of the United States it was implicitly prohibited from taking such
securities. It was held that the Government alone was entitled to prosecute
for the offence committed by the bank in taking a prohibited security, Justice
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Swayne saying: ‘‘ The impending danger of a judgment of ouster and disso-
lution was, we think, the check, and none other, contemplated by Congress.”
The same principle was held by this Court in Bank vs. Savery, 82 N. Y., 201.

But we are further of the opinion that the section has no application to the
question here which concerns the relations between Capron & Merriam and
the defendant alone. By the deposit in question Capron & Merriam secured
the promise of the bank to protect their check of a certain day for a specified
amount. The certification of these checks was entirely aside from this agree-
ment. That was a contract between the bank and the anticipated holders of
the checks. Capron & Merriam had received the consideration for their pledge
when the bank agreed with them to honor their checks. This would have
been equally effectual between these parties without any certification. That
act was simply a promise to such persons as might receive the checks that
they should be paid om presentation to the bank, in accordance with the
previous agreement with Capron & Merriam. The legal effect of the agree-
ment was that the bank should loan a certain amount to Capron & Merriam,
and would pay it out on their checks to the persons holding them. It was
entirely lawful for the bank to contract to pay Capron & Merriam’s checks,
and it did not affect the legality of that transaction that they also represented
to third parties that they had made such an agreement and would pay such
checks. Capron & Merriam cannot dispute their liability for the amount paid
out in pursuance of such an agreement, and neither can any other party
standing in the shoes of the bank depositor. The fact that the bank, in
connection with an agreement to pay such checks, had also promised third
parties to pay them, could not invalidate the liability previously incurred, or
impair the security which had previously been given to it upon a valid
consideration. The fact of the certification was entirely immaterial in respect
to the liability incurred by Capron & Merriam to the bank.

We have'been unable to discover any evidence in the case impairing the
title to tlie bonds acquired by the bank through their transfer by Capron &
Merriam to it. The purpose for which they were transferred by Thompson
contemplated the possible and probable transfer and sale by Capron & Merriam,
and the bank acquired a valid title to them by such transfer. The evidence
showed that the transaction between Capron & Merriam and the bank was in
the ordinary course of business pursued by the bank, and that it received the
bonds in good faith for a valuable consideration. Within all the authorities,
this gave it a good title to such securities. (Welch vs. Sage, 47 N.Y., 143 ;
Murray ¢s. Lardner, 2 Wall, 110 ; Machine Co. vs. Best, 1056 N. Y., 59.)

The bank, having acquired a valid title to the bonds, was authorized to
deal with them for the purpose of effecting the object for which they were
transferred by Capron & Merriam. (Talty »s. Trust Co., 93 U. 8., 321.) Its
right to hold the bonds continued so long as any part of the debt against
Capron & Merriam remained unpaid. The plaintiff’s intestate could undoubt-
edly at any time have established his equitable right to a return of the bonds,
and procured their surrender, by paying the amount for which they were
pledged; but this he not only refrained from doing, but impliedly denied
any right in the defendant, by demanding the unconditional surrender of the
bonds. This he never became entitled to, and, of course, is not authorized to
recover their possession in this action. ‘

The judgment should be affirmed with all costs. -
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MEMORANDA OF CASES.

BANKERS' LIEN.
Supreme Court of the United States, April 8, 1889.

REYNER 8. DUMONT—DUMONT v8. FRY.

‘Where securities are deposited for a specific purpose the banker has no general lien.

Appeals from the Circuit Court of the United States for the Southern
District of New York.

The facts in this case, so far as they are material to the question of a
bankers’ lien, were, briefly, that Cavaroc & Son, of New Orleans, pledged with
Schuchardt & Sons, of New York, two hundred and thirty-two bonds of the
city of New Orleans, each for the amount of one thousand dollars, to secure
certain advances to the New Orleans National Banking Association, of which
the senior member of the firm of Cavaroc & Son was President. The assignee
of Schuchardt & Sons claimed, among other things, a lien upon the bonds for
the balance due that firm from Cavaroc & Son. But as it was found that the
bonds were pledged for a specific purpose, it was held that there could be no
bankers’ lien. On this point the Court, speaking by Chief Justice Fuller, say:

““In our judgment, the bonds, being in effect all pledged to guarantee the
remittance by the bank of exchange purchased, could not be held by implica-
tion as security for the indebtedness of Cavaroc & Son on a balance of account.
The specific pledge withdrew them from the operation of the alleged bankers’
lien, for it was inconsistent with the presumed intention of the parties. And,
applying the principles upon which such a lien rests, it is doubtful whether it
ever existed in favor of Schuchardt & Sons. Undoubtedly while ‘‘a general
lien for a balance of accounts is founded on custom, and is not favored, and
it requires strong evidence of a settled and uniform usage, or of a particular
mode of dealing between the parties, to establish it,” and *‘ general liens are
looked at with jealousy because they encroach upon the common law and
disturb the equal distribution of the debtor’s estate among his creditors,” (3
Kent Com., *686), yet a general lien does arise in favor of a bank or banker
out of contract expressed, or implied from the usage of the business, in
absence of anything to show a contrary intention. It does not arise upon
securities accidentally in the possession of the bank, or not in its possession
in the course of its business as such, nor where the securities are in its hands
under circumstances, or where there is a particular mode of dealing incon-
sistent with such general lien. (Brandao »s. Barnett (Common Pleas), 1 Man.

" & Gr., 908 ; 8. C. (Exch. Chamb. in error) 6 Man. & Gr., 680 ; S. C. (House
of Lords), 3 C. B., 519, 532 and also 12 Cl. & Fin., 787, 806 ; Bock vs. Gorissen,
2 De G., F. & J., 434, 443.) In this latter case the foreign correspondents of
a London firm directed the firm to purchase for them Mexican bonds to a
specified amount at a specified price and to hold the bonds at the disposal of
the correspondents. The London firm made the purchase and wrote the
correspondents that they would, until further order, retain the bonds for safe
custody, and it was held that the letters constituted a special contract sufficient
to exclude a general lien on the part of the London firm, if they would other-
wise have been entitled to any.

It was held in ré Medewe, (26 Beavan, 588,) that where a customer’s
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security was specifically stated to be ‘‘ for the amount which shall or may be
found due on the balance of his account ” it could not be held for a subsequens
floating balance ; and in Vanderzee vs. Willis, (8 Bro. Ch., 21,) that asecurity
specifically given for a contemporaneous advance of £1,000 by the banker was
not applicable against an independent indebtedness of £500 afterwards arising
upon an ordinary running account.

A banker’s lien, said Mr. Justice Matthews, speaking for the Court in
National Bank vs. Insurance Co., (104 U. 8., 54, 71,) “‘ ordinarily attaches in
favor of the bank upon the securities and moneys of the customer deposited
in the usual course of business, for advances which are supposed to be made
upon their credit. It attaches to such securities and funds, not only against
the depositor, but against the unknown equities of all others in interest unless
modified or waived by some agreement, express or implied, or by conduct
inconsistent with its assertion.”

In Bank of the Metropolis 2. New England Bank, (1 How., 284, 289,) Mr.
Chief Justice Taney, in delivering the opinion, referring to the general
principle that a banker who has advanced money to another has a lien on all
paper securities in his hands for the amount of his general balance, says:
‘“We do not perceive any difference in principle between an advance of
money and a balance suffered to remain upon the faith of these mutual
dealings. In the one case as well as the other, credit is given upon the paper
deposited or expected to be transmitted in the usual course of the transactions
between the parties.”

‘¢ Here, then,” said Caton, J., in Russell »s. Haddock (3 Gilman, 288, £38),
‘‘is the true principle upon which this, 48 well as all other bankers’ liens,
must be sustained, if at all. There must be a credit given upon the credit of
the securities, either in possession or expectancy.” (Fourth National Bank rs.
City National Bank, 68 Illinois, 898.)

In Duncan 28. Brennan, 83 N. Y., 487, 491, the language of the Court is:
‘*The general lien which bankers hold upon bills, notes and other securities
deposited with them for a balance due on general account cannot, we think,
exist where the pledge of property is for a specific sum and not a general
pledge;” and in Neponset Bank 5. Leland, 5 Met., 259 : ‘‘ The notes were
deposited under special circumstances ; they were not pledged generally, but
specifically ; and this negatives any inference of any general lien, if, in the
absence of such special agreement, the law would imply one ; ” and in Wyckoff
v8. Anthony (90 N. Y., 442), that ‘* where securities are pledged to a banker or
broker for the payment of a particular loan or debt, he has no lien on the
securities for a general balance or for the payment of other claims.” (See also
Masonic SBavings Bank vs. Bang’s Administrator, 84 Kentucky, 185; Bank of
the United States os. Macalester, 9 Penn. 8t., 475; Hathaway vs. Fall River
National Bauk, 181 Mass., 14.) The facts in Biebinger vs. Continental Bank,
(99 U. 8., 148,) were that a customer of a bank had deposited with it, as
collateral security for his current indebtedness on discounts, a note secured
by mortgage, which he withdrew for foreclosure, at the sale under which he
purchased the property, and left the deed he received with the bank at its
request. His indebtedness to the bank was then fully paid, but after a
temporary suspension of his dealings he again incurred debts to it. It was
held that, as it did not appear that money was loaned or debt created on the
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faith of poesession of the deed, the bank could not claim against the debtor’s
assignee an equitable mortgage by the deposit of the conveyance. There are
instances of an express pledge of securities for a specific loan, where the
surplus realized from them has been directed to be applied to satisfy a general
debt ; (In re General Provident Assurance Company ex parts National Bank,
L. R., 14 Eq., 507); but there is no pretence in the case at bar of any ground
for the application of the principle of tacking.

Subjected to the test of these well-settled rules, the facts do not admit of
serious doubt as to the correct result.

The bonds were not lodged in the hands of the Schuchardts in the ordinary
course of banking business. They were sent to New York for a specific
purpose, and, when that purpose was accomplished. permitted to remain for
‘‘safe-keeping,” and because New York was a beiter market than New
Orleans, and the express charge for their return very heavy, as is said on one
side; and for convenience in procuring loans, as is asserted on the other.
But the loans made were always specific loans, and the bonds were always
otherwise subject to Cavaroc & Son’s call; and when the Schuchardts them-
selvea loaned, as they did once or twice, it was upon an express pledge of a
designated number of the bonds as security. Cavaroc & Son were bankers
as well as Schuchardt & Sons, and the latter appear to have reposed implicit
confidence in them ; yet there is no satisfactory evidence that they extended
to Cavaroc & Son any special indulgence in the way of general accommodation.
Their Cashier thinks he can specify a case in which the bills of exchange sent
by Cavaroc to Hchuchardt were not accompanied by bills of lading, but he
does not do so, and the acceptances of Dumont & Co. were on account of the
purchase price of the bonds. If, as argued by counsel, there is a presumption
as between customer and banker, that the securities or property of the customer
found in the possession of the banker have been left with him to secure him
generally against loss, this is not an irrebuttable presumption, and each case
stands upon its own circumstances.

And, since Schuchardt & Sons did not claim at the time of the failure that
they had a general lien, but simply that they had held the bonds by *‘ written
authority " ‘‘as collateral security against the Bank of New Orleans,” we can
arrive at no other conclusion than that Schuchardt & Sons were not entitled to
maintain a banker’s lien against the bonds for the ultimate debit balance of
Cavaroc & Son.”

ENDORSEMENT OF CHECK BY TELEGRAPH.
United States Circuit Court, W. D. Missour:, July, 1889.

GARRETTSON ¥8. NORTH ATCHISON BANK.

James Tate, of Colorado, proposed to buy of the Muscatine Cattle Com-
pany, of Iowa, 1,000 head of cattle for $32,000. The cattle company at the
time was indebted to the bank, and wanted it to take Tate’s check for the
purchase of the cattle in payment of the company’s debt. The bank was
asked by telegraph if it would take Tate’s check for $22,000. ‘The answer
came by telegraph: *‘ Tate is good. Send on your paper.”

The check finally fell into the hands of Garrettson, but upon sending it to
the bank it was protested. The Court held that the acceptance of the check



144 RHODES’ JOURNAL. [AvaeusT,

as implied in the telegraphic message amounted in law to an indorsement,
and that the bank was liable to the plaintiff for the amount.

PROMISSORY NOTE—RECITAL OF CONSIDERATION—AGREEMENT TO
PROCURE OTHER SIGNERS.

Supreme Court of Indiana, April 23, 1889.

ESTERLY HARVESTING MACHINE CO. V8. CLANIN.

A recital in a promissory note that it is given to secure the payment of a certain debt
does not render the obligation collateral or conditional.

It is not admissible in a suit upon a promissory note to aver and prove that the payee
agreed, when he received the note, that he would procure another person to sign
1t, and that it was not to be binding upon the maker until it was so signed.

Nor i8 it competent to prove that the payee had agreed to collect the amount from
others and apply it to the payment of the note.

This was an action upon a promissory note, which was in the ordinary
form, except that it contained on its face the following : ‘‘ This note is given
to secure the Universalist Church debt.” The note was made by the defen-
dant, and was payable to Samuel Clanin, by whom it was assigned to the
plaintiffs. The defendant contended that the recital above mentioned made
the instrument a contract of guaranty, and that the defendant, as guarantor,
was not liable until it appeared that the principal debtor had made default.
But the Court held that this recital related merely to the consideration and,
therefore, did not render the obligation collateral or conditional.

The defendant set up as a defense that when the note was delivered to the
payee he agreed to procure the signature of another person thereto, and also
that he had agreed to collect the amounts which divers members of the church
society had subscribed to liquidate the church debt, and would apply the
money so collected to the payment of the note; but that neither of these
things had been done. But this defense was held bad because it would
effectually displace the writing by substituting in its stead a parol agreement
of an entirely different character.

EFFECT OF AGREEMENT TO RENEW NOTE.

Supreme Court of Pennsylvania, May 6, 1889.

CITIZENS' NATIONAL BANK OF TOWANDA 8. PIOLLET.

This was a suit against the plaintiff as indorser of a promissory note, upon
the face of which there was a memorandum that it was the understanding of
the parties that the note should be renewed at maturity. The point decided
by the Court was that this memorandum destroyed the negotiable character
of the instrument.

REPLIES TO LAW AND BANKING QUESTIONS.
Questions in Banking Law—submitted by subscribers—which may be of sufficient general
interest to warrant publication will be anawered in this Department.

A reasonable charge i8 made for Special Replies asked for by correspondents—to be sent
promptly by mail. See advertisement on another page.

Editor Rhodes' Journal of Banking: Neosuao FaALLs, Kansas, July 1, 1889.
Sir:—] am Treasurer of an incorporated lodge. The lodge draws an order on
Treasurer payable to John Smith or order. He presents the order and I ask him to
place his name on the back of the order. He refuses, and I refuse to pay him the
amount of the order until he indorses it. Am I right? If not, will not the same apply
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to acheck? Can John Smith present a check payable to him or order, and demand
payment without indorsing it ? C. H. GOODRICH.

Answer.—There is no rule of law which requires the payee to put his
indorsement on the paper before demanding payment. And even where the
instrument was drawn payable to *‘ the order of” the payee, it was held that
he could maintain an action on it without having first indorsed it. (Huling vs.
Hugg, 1 Watts & S., 418.)

Editor Rhodes® Journal of Banking: BRATTLEBORO, Vt., July 25, 1889.
SIR:—A bank issues a New York draft to A who, in about three months after,
claims that it has been burned. The bank stops payment upon the original and issues
a duplicate. The duplicate is duly paid, and shortly after the original is presented,
which 18 refused. Has the bank incurred a liability to an innocent holder of the
original ? TREASURER.
Answer.—Unless there were some unusual circumstances to excuse the long
delay to make presentment, it would seem that the holder of the original draft

was guilty of such laches that the bank is discharged from liability.

Editor Rhodes’ Journal of Banking: LoNGgMONT, Colorado, June 24, 1889.
SIR:—Please give me your opinion of the following form of endorsement stamp:
COLLECT FOR ACCOUNT OF
BANK OF LOVELAND,
LOVELAND, COLORADO, .
C. L. SMITH, CASHIER.
Do you think the form a good one to be adopted by banks to be stamped on checks
and other collections they send through the mail? Suppose it is placed on a large
check, and that check is stolen, and paid by drawee to bearer—no identification or
other endorsement required by the bank on which it {8 drawn—will not the Bank of
Loveland be the loser, or can they collect it again ? G. E. SMrTH, Asst. Cas.
Answer.—We do not see that this form differs materiaily from that com-
monly used by banks. Itis, of course, an indorsement in blank, and makes
the paper payable to bearer ; but it would seem to be exceedingly inconven-
ient, if not impossible, for a bank to make general use of any other form of

indorsement on-paper forwarded for collection.

Editor Rhodes’ Journal of Banking: STAUNTON, Ill., July 23, 1889.

SIR :(—Does the addition of a signature on the face of a promissory note without
the knowledge or consent of the makers, after muturity of the note release the makers,
and is such additional name so added a material alteration? 8. A. FRIEDMAN & Co.

Answer.—The addition of another maker was a material alteration of the
note, and destroyed its validity so as to discharge the persons who had
signed it. (Nicholson vs. Combds, 90 Ind. 515; Hamilton vs. Hooper, 46 Iowa,
515; Dickerman vs. Miner, 48 Iowa, 508 ; Harper vs. Stroud, 41 Tex., 636 ;
Lunt vs. Silver, 5 Mo. App. 186.) But the new maker can be held liable.
(See the Iowa cases cited above.)

It is wholly immaterial that the alteration was made after the note
matured. The question of maturity is important only so far as negotiability
and the equities of prior parties are concerned. The rule of law which
applies to a case of this kind is that which, for the purpose of discouraging
fraud, will not allow a recovery where one claiming the benefit of a contract,
has improperly altered, in a material part, the written evidence thereof.

Editor Rhodes’ Journal of Banking: TEMPLE, Tcxas, July 19, 1880,
SIR :—We received a collection the other day which started from San Antonio,

went to Dallas, thence to Austin, thence to Waco, and thence here. All this was done

to save exchange on returns. The time consumed by the collection in railroading
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was considerable. Suppose the drawee, in the interim, had failed, can you quote the
decisions showing liability of first receiving bank? Would such a trip be considered
reasonable time to make the collection ? W. GOODRICH JONES, President.

Answer.—In the English case of Moule vs. Brown (4 Bing. N. C., 266 ; 8.
C. 5 Scott., 694) it was held that a bank which receives a check for collection
—and the same rule would apply to drafts also—should forward it by a direct
route, and should not postpone the time of presentment by circulating it
through agents or branches of the bank. It was, therefore. a violation of
the duty of the bank to send the paper by the circuitous route stated in the
inquiry, and had the delay which resulted therefrom been the cause of loss
to the holder, he could probably have held the collecting bank liable.

Editor Rhodes’ Journal of Banking: PARIS, Texas, July 17, 1889,
8IR :—We use a rubber stamp in our banking office, and I see it used a great deal
by other banks, which is as follows:

PLEASE GREDIT ACCOUNT NORTH TEXAS NAT'L
BANK, DALLAS, FOR OUR USE—AND ADVIGE.

Now we have had a discussion in regard to it, and agreed to leave it to you whois
correct. A. claims that instead of the word * advice  the word ** advise " should be
used, B. claiming that the above is right. Will you give us your opinion in next
number of the JOURNAL ? E. W. ROBERTS, Manager.

Answer.—The foregoing is simply a question of banking practice which is
governed by no general law.  Different customs prevail in different sections
and, when ‘‘ doctors disagree,” it is sometimes difficult to cure the patient.
Even in this city there is a diversity of opinion as to the proper word to be
used, depending entirely upon just what is understood by the parties in cor-
respondence. We have submitted the matter to the President, Vice-President
and Cashier of several of the leading banks in this locality, and in no case do
they agree—some asserting that the noun is proper and others that only the
verb should be used. The weight of testimony, however, seems to be in
favor of the word *‘‘ advice,” as in the stamp—although the form is unusual
and would not be popular in this section. But in order to make it absolutely
correct the word *‘ for” must be understood or supplied just before ‘‘advice,”
so that it should read or be understood to read ‘‘ for our use and for our
advice.” The word ‘“for” is an important adjunct of all banking corres-
pondence, and where it is not understood must always be supplied. If the
party using a stamp like the one in question knows that the collecting bank
will, at the proper time, send him the usual advics of it the form is correct,
and that is the general practice in such matters. If he wants to be adeised of -
its collection the word ‘‘advise ” must be used in the stamp. It is purely a
question of intent, and our opinion would favor the stamp as printed above.

Norte.—SBeveral of the cases reported in this issue were omitted from the July
JOURNAL for want of space.—EDITOR LAW DEPARTMENT.

The Bankers’ Directory and Oollection Guide for July, has just been
issued. It contains, in addition to its usual features, all the new banks with
changes in officers, correspondents, etc., reported up to July 20. Special
attention is directed to the subdivision of Dakota into the new States of North
and South Dakota in compliance with the Act of Congress—our DIRECTORY
being the first one to so classify them under separate State headings. Other
improvements will be noted by those who receive the book, which we have
no hesitation in recommending as the most complete and convenient work of
the kind ever offered to the banking public.
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*CHARLES A. DOUGLAS,
CASHIER FIRST NATIONAL BANK, MIDDLETOWN, N. Y.

CHARLES ALBION DoucLAs was born in Franklin, Delaware County, N.
Y,. October 29, 1844. His ancestors, on his father’s side, came from Scotland
and settled in Boston, Mass., in 1640. They belong to the immediate family
line of the Earl of Angus, in whom was vested, in ancient times, the right to
cast the first vote in Parliament, to lead the vanguard in battle, and to bear
the Scottish Crown on occasions of great public ceremonials.

The founder of the famed Angus line was the good Sir James Douglas,
who fought with Robert Bruce in the great struggle for S8cotland’s freedom,
and who, after the noble Knight’s death, was intrusted with the charge of
carrying his heart for sepulture to the Holy Land.

Mr. Douglas’ great grandfather moved from New London, Conn., to Rens-
selaer County, N. Y., and there became a prominent and influential citizen.
He served as a soldier in the War of the Revolution. His son, the grand-
father of the subject of this sketch, was born in Stephentown and graduated
at Williams College, and was admitted to the bar. He removed to Delaware
County, where he served as County Judge for two terms. He was widely
known as the ‘‘ Honest Lawyer,” and held a high rank in his profession both
as Counsellor and Judge.

Amos Douglas, the father of Charles Albion Douglas, was born in Frank-
lin in 1813, and was engaged throughout his business career in mercantile
and banking pursuits. He was the first President of the First National Bank
of Franklin, and served in that capacity until his death. He died March 14,
1887, beloved and honored by all who knew him. His wife—and the mother
of Charles A. Douglas—was Mariette Hine, born in Franklin. She was a
devoted wife and mother, full of good words and works, and altogether a
most lovely and excellent woman.

Charles Albion Douglas was educated at the Delaware Literary Institute of
Franklin. While still pursuing his studies he assisted his father in mercantile
and banking duties, and having a natural aptitude in this line, and great
industry, he gained early in life a good knowledge of business methods. He
finished his course of study at eighteen years of age, and soon after, by his
father’s assistance, embarked in business on his own account as a hardware
merchant. He conducted the business very successfully for several years.
When his father's health failed, and it became necessary for him to retire from
active work as President of the bank, the Board of Directors unanimously
selected the son to fill the place thus made vacant.

Soon afterwards, Mr. Douglas was chosen a member of the Board of Trustees
of the Delaware Literary Institute, an institution which his grandfather had
materially assisted in founding. He was also elected for three successive
terms Supervisor of his town. While a member of the County Board of
Supervisors he was honored with many responsible positions in connection

% See Portrait in this number of the JOURNAL.
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with county affairs. As one of the Committee on Plans and Construction, he
drafted the designs for the new County Clerk’s office at Delhi, which is
pronounced to be one of the most complete and convenient offices for its uses
in the State. About this time Mr. Douglas’ name was frequently mentioned
in connection with the candidacy for Assembly and State Senate, but he
declined any honors in that direction, as he was not seeking prominence in
political life.

In the spring of 1881 Mr. Douglas was tendered and accepted the appoint-
ment of Cashier of the First National Bank of Middletown, N, Y., a promising
and prominent institution in the most lively and thriving young city of the
southern tier counties of the State. His connection with the Middletown bank
has been marked by the continuous prosperity of the institution, largely due to
his good judgment and ability as a banker and his popularity with the business
public. The bank deposits have more than doubled in amount and in the
number of depositors, and its line of clients and customers extend over a
larger area than those of any other bank in Orange County.

Since removing to Middletown Mr. Douglas has rapidly come to the front
in business, social and political circles. He is known as a sound and able
financier, an honorable and public-spirited citizen, and a conspicuous figure
in his political party. He has been twice elected Supervisor by flattering
majorities, and is recognized as one of the leading members of the Orange
County Board. Of his services, in this connection, one of the city papers
speaks as follows : ’

““Now that the Board of Supervisors of Orange County have completed
their legislative duties for the year, * * * it is just to give a word of
commendation to Mr. Charles A. Douglas, who has so ably and efficiently
represented the town of Walkill in that body.

““Itis the testimony of his associates in the Board, both Democrats as
as well as Republicans, that Mr. Douglas has been a most vigilant, intelligent
and useful member. While very courteous and fair towards his fellow-mem-
bers, he has looked out most carefully and assiduously for the interests of
his own immediate constituents. The taxpayers of our town have reason to
be well satisfied with Mr. Douglas. It has been at no little sacrifice upon his
part that he consented to serve them in this capacity. When men of Mr.
Douglas’ business ability and experience can be induced to accept this exact-
ing office, it is indeed a good thing for the taxpayers. Mr. Douglas has
certainly made an excellent and satisfactory record.”

Mr. Douglas still retains the place of President of the First National Bank
of Franklin, N. Y. He has also been called to serve as President of the
Homestead Building & Loan Association of Middletown.

Mr. Douglas excels as a public speaker and debater, and had he adopted
the profession of law, would undoubtedly have made his mark there. His
ability in his chosen line as a banker is widely recognized throughout the
State, and he has had calls for his services in some of the more important insti-
tutions in New York city, which he has not as yet seriously entertained.

Mr. Douglas is happily married to an estimable lady—Sarah Mercer—
daughter of A. D. Puffer, of Boston. He has a daughter, Miss Lillie May
Douglas. He is a devoted husband and father, and gladly turns from the
anxious cares of business to the joys and relaxations of a happy home.
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FORHIGN MISOBLLANY.
FINANCE—BANKING,

(Specially translated and prepared for RHODES' JOURNAL OF BANKING.)

THE TENDENCY OF THE RATE oF INTEREST.—Professor Leroy-Beaulieu has begun
a series of articles in * L'’Economiste Francais ' on the markets in Europe and America
for securities. Speaking of the French Rentes, he advises investors not to buy State
securities when at or above, par. It is now impossible to ind good papers giving more
than 8}4 or .70 per cent. interest. It must be taken into consideration however, that
the stamp duties on railway coupons, etc., are very high. The English railway bonds
produce only 2.95 to 3.25 per cent. Some of the English colonfal funds return more,
but the 5 per cent. New Zealand at 106 to 107 gives only 4.20 net. The Swedish 4 per
cent. 18 quoted 102, and the Norwegian 8 per cent. is 9i-92, thus giving 8.30 per cent.
The Central and S8outb American countries have begun to dispose of their paper in
France as well as in England. But the 43¢ Brazilian i8 quoted at 103, and the Chilian
43¢ at from 102 to 106. The Argentine Republic owing to the quantity of paper money
it has in circulation cannot obtain such terms, although the interest is from 634 to 63,
and such investments are considered very favorably abroad as helping out small
incomes. In London, a great deal is being done at present in Mexican securities, and
they are beooming popular in Germany. The 6 per cents.. issued only a year ago, and
quoted then at 783§ are now at 95-96, equivalent to 6.30 per cent. Railway shares are
also in favor—preferred shares of the Vera Cruz Railroad are at 128 to 130 bringing
8%, and seconds 88 to 89, pay an interest of 73§ per cent. The 7 per cent. Japanese is
quoted at 111 to 112, and the 6 per cent. Chinese at 108-109 on the London market.

It will be seen from the above figures that the highly civilized countries do not
offer the best ficlds for investments. Such countries as Sweden and Portugal, in
Europe, distant from the great European powers, can really offer more security, and
the same may be said of such South American countries as keep aloof from revolu-
tions and half civilized countries of more than ordinary resources.

NEW FINANCIAL WORK.—The * Dictionnaire des Finances" is at present being
published iu Paris under the direction of that great authority, M. Léon Say. The first
volume of the great work 18 now completed.

NEw PRUSSIAN RENTES.—Thevre are rumors that the Prussian Government will
soon put 8 per cent. consolidated on the market. The 3§ per cent. issued in 1885 at
9834 soon reached par. Large amounts of money are to be collected, both by the
empire and by Prussia.

THE LAST OF THE TONTINES.—The Paris papers mention the disappearance of
** La Caisee Lafarge,” which at the beginning of its existence had given rise to such
hopes. Its founder, or inventor, had a double end in view. He wanted to decrease
the State debt by purchasing with the money of the shareholders a certain number of
perpetual Reuntes, and converting them into Rentes for life at b per cent. Mirabeau
was in favor of the proposition, but the Assembly rejected the measure—still two
subscriptions were opened—the last cloging in 1798. *‘The dead were to help on the
living,” as the prospectus put it, and the price of each share was fixed at 90 livres,
payable at once, or within ten years. The value of each share was to attain a maxi-
mum of 3,000 llvres, and then the Rentes of deceased persons were to inure to the
benefit of the nation. There were 116,000 subscribers, 639,622 shares, a capital of fifty-
nine millions of francs, and an inscription of the 5 per cent. perpetual Rente of
2,859,009 francs. The scheme had the effect of sustaining the credit of the nation. In
1809, a law was passed raising the maximum of the revenue of each share to 6,000 francs.
The management was finally given over to the Paris City Council, owing to an
unfavorable report on the general nature of tontines. The members of the tontine,
and who were at the same time the founders, tried to maintain on several occasions
that the investments were made on the sinking fund principle, and claimed full
property in the Rentes. In 1847, the question was deflnitively settled by the Council of

.
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State, and it was decided that the Rentes of the Caisse should be annulled gradually to
the benefit of the Government. There were three classes of shareholders : those aged
45 years and over; those paying the totality of the subscription at once, and those
who pald it in ten years.

GERMANY AND GUATEMALA.—A colonization company with a capital of two
millions of marks has been formed in Hamburg for colonizing in Guatemala. The
National Bank of Berlin, Behrens & Son, etc., are interested.

TrE MONETARY CONGRESS.—Great attention is being attracted to the forthcoming
monetary Congress in Paris, under the Presidency of the Governor of the Bank of
France, and with the aid of the great champion of bi-metallism, M. Cernuschi. The
** Moniteur des Intérets Matériels '’ does not see any solution of the problem in the
holding of the Congress. A combined common line of action between England and
Germany is essential. The programme of the Congress consists of seven general
questions.

The defects shown in the laws applying to such companies as the Comptoir and
Les Métaux, so far as third parties are concerned, will have to be remedied, and the
Congress of the sharec companies will consider this and other questions many of them
relating to international law. In fact very important matters will be discussed—
insurance companies, especially foreign corporations, will also come under the
questions.

THE STRAITS OF FOREIGN CAPITAL. — The International Bank of Berlin is
preparing to do ite best to earn the name. It purposes to furnish new banks in
foreign cities with a large proportion of the capital. It has now a bank at St. Gall,
Switzerland, the Banca Unione, at Milan, Brettauer & Co., at Zurich—now the Zurich
Bank Verein —with a capital of eight million francs.

THE SAVING HABIT IN FRANCE.—The French peasant is notorious for his
economical habits, but it appears there is a great divergence in the different depart-
ments. M. d'Haussonville, in a recent work gives some interesting facts—thus the
average of deposits in the savings banks was as high one year as 439 francs in the
Eastern Pyrenees, and 369 francs in the department of Lozére, two of the poorest in
France, while in the department of the Seiene (Paris), the favorite form of invest-
ment is still, however, the purchase of land, and the money is too often buried in the
ground, or otherwise concealed.

At the last mecting of the Paris S8ociety of Political Economy, under the Presi-
dency of M. Léon Say, the subject of savings banks in France and abroad was
discussed. The depositors in the French banks are to a great extent small capitalists,
and thus the intention of having the banks only for capital in process of formation has
been in some degree defeated. In Lyons there are 180,000 accounts open, representing
fifty-seven million francs, but 22,000 depositors possessed of this thirty-three millions-
Private savings banks have heen opened in various European countries and the
Government does not view them with disfavor. The maximum sum that could be
deposited in one year is now 2,000 francs, but it is proposed to raise this limit, as also
the maximum of deposits, now 5,000 francs.

New Jersey—New National Bank —The Paterson National Bank, of Paterson,
N.J., which commenced business on July 10, with a capital of $200,000 (that will shortly
beincreased to $300,000) has been very cordially supported by the business community.
The deposits within the first week exceeded $200,000. The officers are William Strange,
President, H. B. Parke, Vice-President, formerly with National Park Bank, New York
city, and H. C. Knox, latc Assistant National Bank Examiner for New York city,
Cashier. The Directors are Robert Barbour, of Barbour Flax Spinning Company ;
Watts Cooke, President Passaic Rolling Mill Company; Wm. Strange, of Strange &
Bro., 8ilk Manufacturers, New York city; John 8. Cooke, President Cooke Locomo-
tive & Machine Co.; Wm. Barbour, President of the Barbour Flax Spinning Co.: Wm.
T. Ryle, 8ilk Importer, New York city; Hon. Jno. W. Griggs. Lawyer, Paterson ;
Samuel V. 8. Muzzy, Agricaltural Implements, Patterson; F. W. Allen, Dressed
Meats, Paterson. The bank is located in temporary quarters on Ellison St., but about
March 1, 1890 will move into a new building on Market Strect. There will be a safe
deposit for convenience of customers.
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OCONNEOTIOUT.

ACTS PASSED BY THE LEGISLATURE, RELATING TO INVESTMENT COMPANIES,
SAVINGS BANKS, AND TAXATION, AT THE LAST SESSION.

AN Acr imposing Tax on Investment Companies.

8ecTION 1. Section 3836 of the general statutes is hereby amended by inserting
after the word **insurance,” in the second line thereof, the word ‘investment,’” so
that said section as amended shall read as follows: 8hares of the capital stock of any
bank, National banking association, trust, insurance, investment, turnpike, bridge,
or plank road company, owned by any resident in this state, shall be set in his list, at
its market value in the town in which he may reside; but so much of the capital of
any such company as may be invested in real estate, on which it is assessed and pays
a tax, shall be deducted from the market value of its stock, in its returns to the
888e880Ts.

SEcC. 2. The term investment company as used in this act shall include all corpo-
rations described in section 1853 of the general statutes.

(Section 1853 referred to in the foregoing.)

SEC. 1853. Every corporation heretofore or hereafter organized under the laws of
this state, whether by special charter or otherwise, which has power to and does sell
or negotiate its own choses in action, or sell, guarantee, or negotiate the choses in
action of other v_gersons or corporations, as investments or as a business, shall
under the supervision of the Bank Commissioners, and subject in that connection to
all the laws relating to the examination and report of banks, savings banks, and trust
companies. Said Commissioners, in an annuai report of these corporations to the
Governor, shall clearly describe the various classes of assets and liabilities of each and
state any special provision which has been made for the payment of such liabilities.

SEC.3. All debentures or other choses in action hitherto issued by any such
investment company shall continue to be taxable or non-taxable according to law
at the time when the same was issued, unless the same shall be made exempt from
taxation as hereinafter provided ; but all debentureés or other choses in action here-
after issued by any such company shall be taxable in the hands of the holder, any
provision in the charter of the company to the contrary notwithstanding, unless the
same are made exempt from taxation as hereinafter provided ; and no such company
shall hereafter issue any of its own debentures which purport upon their face to be
non-taxable unless they are made so under the provisions of this act.

SEC.4. No corporation organized under any special or general law of this or any
other state or territory shall by its agents or otherwise engage or aid in any manner
in this state in selling or negotiating any choses in action made, issued, or guaranteed
by any person or investment company chartered by or organized under the laws of
this or any other state or territory and payment of which is secured by mortgages on
real estate situated in any other state or territory, or sccured by pledges of such
mortgages, until it has procured from the state treasurer a certificate of authority so
to act. Such certificates shall contain the names of the persons who are to be auth-
orized to act in this state as the agents of said corporation, and shall continue in force
for one year and shall authorize the persons named therein to sell or negotiate such
choses in action, payment of which is secured by mortgage on real estate situated in
any other state or territory, or secured by a pledge of such mortgages, or both,
during said period of one year ; provided, however, that no such certificate shall be so
issued to any such corporation whose stock is not taxed under the laws of this state
until such corporation shall have executed and flled with the treasurer of the state,
a bond with satisfactory surety in a sum of not less than five hundred dollars nor
more than five thousand dollars, as said treasurer shall decide and approve, condi-
tioned that said corporation shall make the returns and pay the taxes required by the
provisions of this act.

SEC. 5. The treasurer, or if there i8 no treasurer then the secretary, of every
oorporation, unless its stock is taxed under the laws of this state, which shall be
authorized to transact such business as provided in the preceding section, shall
annually, within the first ten days of January, make a return to the comptroller of
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the state, under oath, showing the aggregate amount of all such choses in action as
defined in section four of this act sold or negotiated by such corporation in this state
during the year preceding the first day of January, and which were secured by mort-
gages on real estate situated in any other state or territory, or secured by pledges of
such mortgages, and the amount of said bonds which before said sale or negotiation
had been made exempt from taxation under the provisions of this act. And every
such corporation shall annually, on or before the twentieth day of January, pay to
the state a sum equal to one per centum on the aggregate amount of all such
choses in action 8o sold or negotiated in this state during said year preceding the
. first day of said January, deducting therefrom the amount of said bonds which before
the sale thereof by said corporation had been made exempt from taxation under the
provisions of this act. And said sum when 8o paid shall be in licu of all other taxes
in this state on the personal property of said corporation which 18 used exclusively in
-its said business in this state.

SEC. 6. Every person who i8 or may be hereafter engaged in the business of sell-
ing or negotiating choses in action, made, issued, or guaranteed by any person or
investment company chartered by or organized under the laws of this or any other
state or territory, and payment of which is secured by mortgages on real estate situ-
ated in any other state or territory, or secured by pledges of such mortgages, shall be
deemed an investment broker.

SEC. 7. No person shall act as an investment broker, until he has procured from
the state treasurer acertificate of authority so to act, unless he is named in a certfi-
cate procured by a corporation under the provisions of section four of this act, and
acts solely in his business as an officer or agent of said corporation. Such certificate
shall be in substantially the same form, and continue for a similar period of time, as
provided in said section four for certificates for the agents of corporations; but no
such certificate shall be so issued until such broker shall have executed and filed with
the treasurer of the state a bond with satisfactory surety in the sum of not less than
five hundred dollars nor more than five thousand dollars, as said treasurer shall
decide and approve, conditioned that said broker shall make the returns and pay the
taxes required by the provisions of this act.

SEC. 8. Every such investment broker shall annually, within the first ten days of
January, make a return to the comptroller of the state, under oath, showing the
aggregate amount of all choses in action as defined in section six of this act, sold cr
negotiated by him in this state during the year preceding the first day of said Janu-
ary, and which were secured by mortgage on real estate situated in any other state
or territory, or secured by pledges of such mortgages, and the amount of said bonds
which before said sale or negotiation had been made exempt from taxation under the
provisions of this act. And such broker shall annually, on or before the twentieth day
of January, pay to the state a sum equal to one per centum on the aggregate amount
of all such choses in action so sold or negotiated by him in this state during said year
preceding the first day of said January, deducting therefrom the amount of said
bonds which before the sale thereof by said broker had been made exempt from tax-
ation under the provisions of this act ; but said broker shall not be required to include
1n his said return, nor to pay any tax upon any such choses in action which during
sald year he has sold while acting as an officer or agent of any corporation which has
complied with the provisions of sections four and five of thisact.

SEC.9. Any person may take or send to the office of the treasurer of this state,
any bond, note, or other chose in action, and may pay to the state a tax of one per .
~centum on the face amount thereof for five years, or at the option of such person for
a greater or less number of years at the same rate, and the treasurer shall thereupon
endorse upon said bond, note, or other chose in action that the same is exempted
from all taxation for the period of five years, or for such longer or shorter period as
a proportionate tax therefor has been paid, which endorsement shall be duly dated
and signed in the name and with the seal of the treasurer affixed. Said treasurer
shall keep a record of such endorsements, with a description of such bonds, notes, or
choses in action, together with the name and address of the party presenting the
same, and date of registration; and all bonds, notes. or other choses in action so
endorsed shall be exempt from all taxation in the state during the period for which
said tax is so paid ; and the treasurer may, under such limitations and conditions as
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he may deem proper, authorize any person or corporation in any city or town in this
state to receive the tax and make the endorsement provided for in this section.

8uC. 10. Any investment broker who. without being first authorized by the state
treasurer as provided in this act, shall sell or negotiate any such chose in actlon as is
described in sections four and six, and which have not been previously made exempt
from taxation as provided in section nine, shall be fincd not more than two thousand
dollars, or imprisoned in the county jail not more than one year, or both. And the
sale or attempt to sell by any such investment broker of every single bond or other
chose in action shall be a separate offense under this act.

Sec.11. The board of equalization shall meet at the treasurer’s office at the capi-
tol, annually, on the first secular day next succeeding the tenth day of January, at
ten o'clock in the forenoon, to examine and correct the returns and valuations
required by the provisions of this act, and to hear any party making such return in
regard to such valuations; and said board may adjourn from time to time within
eight days next succeeding the first day of said meeting ; and if any person shall not
make such return as prescribed, or shall make any erroneous return, said board shall,
at said meeting hereinbefore fixed, or at some adjournment thereof, as aforesaid,
make out upon the best information which they can obtain, the statement required
to be made and returned by such person; and a true copy of such statement as cor-
rected or made out by said board shall be returned to each respective corporation or
person : and the valuation, amount, and numbers contained in such statement shall
be final, and the sums required by the provisions of this act shall be paid according
to it. .
SEC. 12. Every person who shall fail to return to the comptroller any statement
required to be returned, as prescribed in any of the preceding sections of this act,
shall forfeit five hundred dollars to the state; and every corporation or person
required by this act to make any payment to the state, who shall fail to make it
within the time hereinbefore limited, shall forfeit to the state twice the amount
required for such payment.

SEC. 13. 1t shall be the duty of the assessors in every town to require all persons
giving in tax lists to sign, date, and deliver to them a sworn statement upon said list
of the following form: * I do hereby declare under oath that the foregoing list,
according to the best of my knowledge, remembrance, and belief, is a true statement
of all my property liable to taxation, and that I have included in said tax list all
bonds, notes, and other evidences of indebtedness, except such as are by statute
exempted from taxation or are endorsed by the state treasurer as not at present
liable to taxation in Connecticut, and which are now owned by me or held by me in
trust, or which I am required by law to put into my said tax list ; and also all bonds,
notes, and other evidences of indebtedness, and all shares of the capital stock of any

corporation, the stock of which is taxable, which I have transferred as collateral .
security to any corporation. I also declare under oath that I have not conveyed or
temporarily disposed of any estate for the purpose of evading the laws relating to the
assessment and collection of taxes. Dated at this day of .
18 .” Any person signing and delivering to the assessors a false statement of the
foregoing form, shall be guilty of the crime of perjury, and subject to the punish-
ment by law provided for said crime. Any assessor failing to comply with the pro-
visions of this section shall forfeit fifty dollars to any person suing therefor for each
such act of neglect.

8xC.14. Any provision of the law providing for different taxation or for an
exemption from taxation and inconsistent herewith,whether contained in the general
statutes or 1n the charter of any investment company incorporated by this state, is
hereby repealed, and to that extent this act shall be an amendment to the charter of
each of said companies; but it shall not be necessary for said companies, or any
of them, to accept sald amendment.

Approved, June 22, 1889,

AN Acr concerning Savings Banks.

Section 1800 of the general statutes is hereby amended to read as follows : Savings
banks may employ not exceeding half of their deposits in making loans on personal
security and in the purchase of the public stocks and bonds of the United States, of
any of the New England states, of the states of New York, New Jersey. Pennsylvania,
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Ohio, Kentucky, Michigan, Indiana, Illinois, Wiscensin. Iowa, Minnesota, Missouri,
Kansas, Nebraska, or Colorado, or of the District of Columbia: in the authorized
bonds of any incorporated city in the New England States, of the cities of New York,
Brooklyn, Albany, S8yracuse, Utica. Troy, Rochester, and Buffalo in the state of New
York ; Philadelphia in the state of Pennsylvania; Detroit in the state « f Michigan;
Cleveiand, Columbus, Dayton, and Cincinnati in the stute of Ohio; Chicago in the
state of Illinois; Milwaukee in the statc of Wisconsin, and St. Louls in the state of
Missouri; or of any town or borough in this state; or in the purchase of the author-
ized bonds or promissory notes of counties, cities, towns, boroughs, and school
districts of this state ; or the authorized bonds of any other incorporated city of not
less than thirty thousand inhabitants, as ascertained by the United States census. or
state census made next preceding such investment in any of the aforesaid states,
whose indebtedness upon its stocks and bonds, including the issue in which such
investment {8 made and its proportion of town and county debts, does not exceed
eight per centum of the valuation of such property made for the assessment of taxes
next preceding such investment ; provided, said city has not defaulted payment of its
debts within fifteen years next preceding the passage of this act; or the stock of any
bank in this state, New York city, or Boston; or the stock of any trust company in
this state ; and the first mortgage bonds of any railroad company located in any of
the states, aforesaid, which has paid dividends of not less than five per centum per
anuum regularly on its entire capital stock for a period of not less than five years
next previous to the purchase of the bonds; provided, said capital stock equals or
exceeds in amount the entire issue of said bonds; or the consolidated bonds of any
railroad company incorporated by this state, and authorized to issue such bonds to
retire the entire bonded debt of said company ; provided. said company has paid divi-
dends, as aforesaid ; and all other loans shall be secured by mortgage of unencum-
bered real cstate in this state, worth double the amount of the loan secured thereon;
prov ded, that the Stafford Savings Bank of the town of Stafford, and the Stonington
Savings Bank of the town of Stonington, may loan, the former on land located in the
county ot Hampden in the state of Massachusetts, the latter on land in the county of
‘Washington in the state of Rhode Island.
Approved, June 19, i8:9.

AN Acr concerning Taxation.

SEcTION1. When any town or city in this state has issued or shall issue new
bonds under or by virtue of any statute, public or private, for the purpos: of redeem-
ing or providing a fund to redeem its honds originally issued in aid of the construc-
tion of any railroad, and which by the statutes of this state were execmpt trom taxa-
tion, or for redeeming or providing a fund to redeem any re-issuc ot the same, such
new bonds, and the amount invested therein, shall be exempt from taxation in the
hands of the holders thereof in the same manner and to the game extent as the origi-
nul bonds, and the amount invested therein, and no direct, indirect, or franchise tax
shall be assessed thereon. .

8rc. 2. This act shall take effect from its passage.

Approved, June 19, 1889,

Two Citations.

s Heartlly Commends” the Journal.— L. J. Nettleton, Cashier of the Tabor
Bank, Tabor, Iowa, writes on August 2, as follows: ‘ Herewith find draft in full for
subscription to the JOURNAL OF BANKING. I do not ordinarily care to volunteer
recommendations, but the July number of the JOURNAL alone seems to me worth the
price of a half year’s subscription. I have read various banking publications, but
this one seems specially adapted to the requirements of a banker. If it is carefully
read, the instruction will profit by saving money if not by adding to the receipts. 1
heartily commend the JOURNAL, judging it by the July number.”

The “Fountain Head.”—The Bank of Newport, at Newport, Ark., recently com-
menced business. Under date of July 31, the following from R. M. Johnson, Cashier,
shows the esteem in which the JOURNAL is held in that section. ** Will you please
send us a sample copy of your JOURNAL OF BANKING? We organized here on the
17th of June. Prospects are good for doing a big businees this Fall. We desire the
best authority we can get on banking and therefore go to the fountain head for it.”
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BUILDING AND LOAN ASSOOIATIONS.

SHOULD THEY BE UNDER SUPERVISION OF THE STATE ?

[The following extracts are from a paper recently read by Mr. Charles R. Hall,
Deputy Superintendent of the Banking Desuartment of New York, before the Con-
vention of the New York State League of Building and Loan Associations, beld in
Utica, June 19:]

*In approaching a question of this kind it is profitable to note what has been done
in similar cases.

It has been the wisdom of the State to create a department that has the super-
vision, and to a large extent, control of the management of insurance companies.

I had not heard any objections advanced to State supervision of building and loan
associations before coming here, and am unable now to think of any objection that
could be urged that might not as well have been urged against the supervision by a
S8tate department of insurance companies, either old line or co-operative; and yet
none would be so reckiess in statement now as to contend for a moment that this
superintendence of insurance companies has not been largely beneficial to the inter-
ests of the policy-holders and of the companies themselves.

The State has organized a department that has the superintendence of banks of
discount, savings banks, trust companies, safe depoeit companies, etc. What ob-
jections can be urged against State Supervision of bullding and loan associations
that might not have been as reasonably urged against the superintendence of bauks
and banking, and yet how unwilling the depositors, stockholders and patrons would
be now to do without its inspection and care. The State has created a department,
more in the nature of an adviser than a dictator, to superintend railroads and the
oconduct of railroad corporations; in short, it has seemed to be its policy, whenever
it has granted special privileges and powers under corporate charters that shall effect
to a considerable degree the property rights of the people at large, to have such cor-
porations under surveillance to a degree sufficient to insure the protection of
such rights without interfering with the private business rights of the citizen.

Building and loan associations are, to some extent, similar to banks and insurance
companies in their workings. They receive and loan moneys like banks, and their
stock. guaranteed to be worth a certain amount a share at a future time certain, has
many of the features of an endowment policy of insurance. Considering the many
organizations throughout the State and the amount of their property in the aggregate,
it must be admitted that the interests involved are great enough to entitle them to
w hatever benefits State supervision would insure to them. To be sure the manage-
ment of the associations are in the hands of officers and Directors dependent upon
the vaice and vote of the shareholders for their compensation and continuation in
office, and answerable to themn, and, theoretically, removable by them for any misman-
agement or wrong-doing ; but 8o are the officers and Directors of insurance companies
and banks, and yet insurance companies become insolvent, banks fail at times.

Within a very short time an examination by the Banking Department showed
that the capital stock of one of the upparently prosperous banks of discount was being
impaired. The department demanded that it be restored to the full amount. This
not being done the company was closed up and its business transferred without the
loss of a cent to a single depositor, and I am told the stockholders wili be paid in full;
when, if left to go on as it was found at the time of the examination, it must have
become discredited, insolvent, causing loss, distress and, perhaps, ruin to many. The
Insurance Department recently had a similar case with a like result.

The fact is that in such organizations the few manage its affairs, determine its
policy, control its workings, while the many give it moneyed support and have faith,
and it ie this many that S8tate supervision should benefit. * * * »*

The Banking Department frequently receives inquiries as to the standing and
stability of these associations, and if it were able from the records to show that the
particular one inquired about was regularly conducted and carefully managed, there
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i8 no doubt that benefit would inure to such. 8uch a report from a State department,
necessarily impartial in its judgment, would carry more weight than any amount of
local advice and opinion.

Aside from all these reasons, I am not sure it is not the right of the shareholders,
many of them being ignorant of our business methods because of foreign birth, as
well as of deficient education, to receive protection from selfish self-seckers, the State
being, to some extent, responsible for the honest conduct of the business of corpora-
tions created by it.

With a department baving a record of the organizations, number, conduct,
financial prosperity and life of these associations on file and open to public view, the
work would be brought more prominently before the world, and if the scheme is
good, it would neoessarily be largely benefited and the shareholders increased. If evils
exist in its workings, they would the sooner be found out and corrected.

From the foregoing reasons, I am clearly of the opinion that a judicious State
supervision is needed and would be beneficial. What that supervision shouldbe isa
question more properly for the organmzations themselves and for this league to
determine.

The new act of Minnesota placing the supervision of such associations in the
public Examiner seems to meet with quite universal approval, not only in Minnesota,
but in the journals of this State.

That act requires its associations to keep all securities either with the State auditor
or an approved trust company, which must at all times equal $25,000, that amount
being required to be deposited before they are authorized to commence business. and
obliges every such company organjzed outside the State to have a deposit of $100,000
and in addition, of course, reciprocal taxes, fines, penalties, licenses, etc. It requires
that every association organized subsequent to its enactment shall have $2,000.000
capital stock. It requires an annual report and a fee of twenty-five dollars for filing
and a penalty of twenty-five dollars per day for every day delayed. The Examiner,
if satisfied with the report, issued a certificate good for one year entitling said
aseociation to do business in the State, and it is a misdemeanor to solicit or do
business without such certificate—the public Examiner being allowed to keep the
fees received in lieu of any other allowance.

In Massachusetts the Commissioners of 8avings Banks have about the same power
of yisitation, examination and superintendence of such associations as of savings
banks, and are paid in the same way.

The question of expense and by whom it shall be borne, whether by the State at large
or in contributions by each association, is important to be considered ;: some of the
associations cannot readily, others can easily, pay their respective proportionate share.

There seems, in theory, no good reason why such associations should be exempted
from this expense more than savings banks, and yct the necessary amount, a few
thousand dollars at the most, would scarcely appreciably increase the burdeus of the
people at large.

To whomsoever the superintendence is given should be given ample power and
sufficient means to do effective work, and then he should be held responsible for its
faithful performance.

It is suggested that it would be better for all associations to be organized under
one law, having a consistent, uniform certificate of organization, constitution and
by-laws ; and if the act of 1887 does not provide all the necessary requisites, it should
be amended until it does.

It is dificult to estimate the amount invested in this State by such associations, as
the department, though given a shadow of authority, i8 utterly without power or
money to do anything substantially beneficial or effective. You, gentlemen of the
State league, have fuller information in regard to this than I, doubtless,

Yet, after all, the members of each association must learn, and not forget, that
under whatever and however perfect a scheme of supervision the associations are
brought, to the watchfulness of themselves, individually, must depend their pros-
perity and growth.

To the betterment of the association and the proper conduoct of its affairs each
should give personal attention. The very nature of the fund and the condition in life
of the great number of the contributors to it, makes extraordinary vigilance the
price of its freedom from diminution and loss.”
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BANKING AND FINANCIAL NEWS.

THIS DEPARTMENT ALSO INCLUDES: OPEN LETTERS FROM BANKERS, THE WORLD
OF FINANCE, AND A COMPLETE LisT OFr NEW BANKS, CHANGES IN OFFICERS.
DISSOLUTIONS AND FAILURES.

State Savings Banks’ Statement.—The combined statement of the 127 savings
banks in New York State, three of which are now in liquidation, as shown on the
table prepared by the State Bank Department on July 1st last, shows: Total liabilities,
$6382,151,140; due depositors, $586,417,974; other liabilities, $217,243 ; surplus, $985,615,921 ;
open accounts, 1,380,907 ; deposits received, $98,682,530; deposits withdrawn, $94,923,4783
interest paid depositors, $8.979,680; expenses of institutions, $890,918.

Tennessee — New Savings Bank in Chattanoogs. — Arrangements have been
completed for the establishment of a new bank which will soon open for business
under State charter, with a paid up capital of $50,000. It will be strictly a savings
institution, but will allow interest on calendar months’ deposits. It will also nego-
tiate louns upon mortgages to be approved here, all of which will be taken and
negotiated in the East by the Lombard Investment Company, of Boston.

Colorado—Chas. Hallowell & Co., Denver.—-The foregoing is the title of a new
banking firm which will commence business as soon as the proper accommodations
can be prepared. The firm consists of Chas. Hallowell, investment banker, and H. M.
Joralmon, formerly of Chicago, who i8 well known to the JOURNAL'S readers as the
author of the interesting Chicago letters which have appeared from time to time. The
new company will deal in mortgages, investment securities and real estate, and also
negotiate first-class loans.

A Religious Bank Clock.— The Omaha (Neb.) National Bank has a time clock
on its cash vault which is 80 adjusted as to keep the Sabbath—that is, it remains
closed every seventh day. On the first Sunday in June it was changed so that the
vault could be opened. Subsequently it was not restored to its original position, and
the next seventh day fell upon S8aturday, when the lock, true to its mission, refused to
open up for business. The result was a lock out, and the Omaha National people
were compelled to call upon their neighbors for currency with which to transact the
day’s business. '

Pennsylvania—-Central National Bank, Columbia.—Although the bank is less
than fourteen months old, its assets amount to over two hundred and seventy thous-
and dollars; its loans, discounts, bonds and mortgages (earning interest), to over
two hundred and ten thousand dollars ; and the individual deposits to over one hun-
dred and thirty-one thousand dollars. Its surplus fund is now ten thousand dollars,
and in addition thereto it has undivided profitsa amounting to over two thousand one
hundred dollars, or a total of surplus and undivided profits of over twelve thousand
one hundred dollars. All this has been accomplished in alittie more than one year.

Neow Jersey—First National Bank, Paterson.—This bank reports a surplus and
profits of nearly $220,000 and over $2,000,000 deposits. It has reccntly issued a neat
little pamphlet compiled by the Cashier, Edward T. Bell, for the use of its patrons
which contains not only the full list of officers and Directors with last official state-
ment, but also devotes considerable space to a description of its foreign department,
through which travelers’ credits are furnished, available in any part of the world. It
is also accompanied by a fine map of Great Britain and the Continent showing the
railway, steamer and carriage routes, with much information of interest and value.

Kansas—First National Bank, Coldwater.—An important change has recently
been made in the First National Bank of Coldwater which interests in Coldwater’s
future prosperity one man—Col. H.W. Lewis, President of the Kansas National Bank,
Wiochita, who 18 quoted as having a half million dollars at his command. Mr. Lewis
has purchased the stock in that institutlon of Jno. P. Jones, who also resigned his



760 RHODES’ JOURNAL. [Avauer,.

position as Cashier. Mr, Wm. D. Weliler, the newly elected Cashier, is well known to
the people of Comanche county. He entered the Kingman National Bank two-apd-one-
half years ago as bookkeeper, and by his close attention to business and his business
-qualifications and genial manner, was transferred to Coldwater two years ago, and
has rapidly been promoted to the responsible position he now holds.
T Farmers & Merchants’ National Bank, Clarksville.—On July 1,
1889, this bank had reached its four and one-half year’s birthday. During those four
and one-half years it has made a profit of some $48,255.29, as follows :

Paid its stockholders in dividends............. . cere e eee. ... $88,000 00
tosurplus fund.. ............ .ciieeieiinnan.. ceeeene oe.. 9,000 00
Undivided profits on hand....... ............ Cee sieaieecanes eseseiianes 6,455 20
TOtAL.... ioiiviiiitiiei it teiiiieiiseienaneianieaans $48,255 29

During the past twelve months it has made a clear profit of 15} per cent. on its
$100,000 capital over and above its expenses. This bank has not a dollar of suspended
debt—debts in suit or paper matured and unpaid. Its advantages for handling busi-
ness are exceptionally good, and it extends to its customers the most liberal terms
consistent with sound banking.

Bi-Metallism in Europe.—The State Department is in receipt of a report by
Consul Frank H. Mason, of Marseillee, upon *The outlook for bi-metallism in
. Europe, in which he says:

One of the clearly defined tendencies of public opinion in Europe—notably so in
France, Germany and England—is seen in the steadily growing sentiment in favor of
restoring the bi-metallic standard of currency. In the stroeg and numerous petitions
which have been read before the German Relchstag ; in the recent resolutions of Mr.
Chaplin in the British House of Commons, as well as the frank declaration of Lord
Salisbury in favor of an earnest participation of Great Britain in the torthcomlnls
conference at Paris, and in the outspoken attitude of such serious and influentia
French jourpals as ** Le Moniteur des Interets Materiels’ and the ** Moniteur des
Syndicates Agricoles.” may be recognized the outward manifestations of this new
faith and purpose. Sixteen years’ experience in monometallism has entailed an
industrial and agriculturai situation in western Europe which demands remedy.
How much of the present depression in these interests has been really due to the
practioal demonetization of eilver is a question upon which there is naturally a wide
divergence of opinion, but the belief that the effect of that policy has been vitally
prejudicial is rapidly growing. Lord Dufferin states that the low and fluctuatin
value of siiver is disastrous to the Treasury of India, and declares himself in favor o
immediate remonetization, while Mr. Samuel Smith, a well-known English economist,
even goes 80 far as to attribute to demonetization and its economic consequences a
large influence in the agrarian troubles in Ireland, the discontent of that country,
the protectionist reaction of continental Europe and the spread of socialism and
other disorders incident to poverty and enforced idleness. In view of all that one
reads and hears in the discussion of this question, it would seem apparent that the
monetary counference which is to assemble at Paris in S8eptember will meet under
circumstances far more promising to the interests of bi-metallism than those wbich
surrounded the conference of 1881.

MISCELLANEOUS BANK AND FINANCIAL ITEMS.

— A National bank is organizing in Redwood City, Cal.

— The legal rate of interest in Illinois is now 7 per cent.

— The premfum on gold at Buenos Ayres has advanced to 756 per cent.

— It is reported that a new bank will soon be opened in Bakersfleld, Cal.

~— 8ince October last 3 National banks have gone into liguidation and two failed.

— The State Trust Company 18 the latest financial organization in New York city.

— The color of the two-cent stamp will be changed from green to either carmine
or metallic red.

— The Caspian Bank, with a capital of five million rubles, has been established at
Moscow, Russia.

— The National Bank depositories now hold $42,048,217 exclusive of disbursing
officers’ balances. .

— The Maine Real Estate and Investment Company, $100,000 capital, has been
organiged at Bangor.

— The new butlding of the Medford, Mass., 8avings Bank will be ready for oocu-
panocy in January, 1880,
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— The savings banks of Boston have such a plethora of money that they are not
hankering after large deposits.

— The Philadelphia 8tock Exchange every Thursday holds an auction sale which

- the public are invited to attend.
’ — The Tenth National Bank of Philadelphia 18 erecting a new banking-house,
corner of Columbia Avenue and Broad street.

— Dunlap, who was concerned in the famous Northampton (Mass.) National
Bank robbery of 1876, is again seeking a pardon.

— Texas is in size equal to New England, New York, New Jersey, Maryland,
Delaware, Pennsylvania, Virginia and half of Ohfo.

— It appears to be generally conceded among those best informed that an extra
session of Congress will be called to meet in October.

— The total circulation August 1, is stated at $1,879,688,937, and the total money
and bullion in the Treasury on the same date at $862,012,029.

— The banks of Philadelphia, after a full conference, have decided to continue in
thelr policy of declining to pay interest on deposits of city moneys.

— The capital of the new Comptoir d'Escompte, which 18 40,000,000 francs, has been
subsocribed three times over, chiefly by shareholders in the old concern.

—At a recent meeting of directors of the Fall River National Bank (Mass.), it was
voted to erect a new building on the site of the present banking-house.

— The Abilene National Bank, Abilene, Tex., paid 10 per cent. dividend for the six
mounths ending July 1st, and carried $1,250 to account of premium on bonds.

— Estimates of this year’s crops of grain in Austrc-Hungary, compared with the
probable home consumption, show that there will be little or none to export.

— The $700,000 borrowed by the State of Indiana from the German S8avings Bank
of New York city, is notenough to meet all the demands pressing upon the treasury.

— The deposits of the Australian banks on March 81 were £99,777,861, against
298,748,679 on December 81. The population of the colonies is estimated at 38,672,419.

— The average deposits in Omaha banks is $15,000,000. This is an enormous sum
of money, and it may be safely stated that poverty does not dwell in the lap of Omaha.

— The Washington Trust Company and the New York 8ecurity and Trust Company
have been added to the list of bankmg houses in which the New York city funds are
deposited.

— Two new national banks are in process of organization at Frankfort, Ky.:
one, the First National Bank, $150,000 capital, the other to have $1u0,000 capital, title
not announced.

— The New York and Havana Trust and Safe Deposit Company has been organized
in Newark, N. J. Capital is $200,000, and places of business are: New York city,
Newark and Havana.

— A nest of counterfeiters doing business in Juarez, Mexico, has been broken up.
They were manufacturing spurious $20 gold pieces which, it was claimed, could not
be distinguished from the genuine.

— About 200 deposit books of the Johnstown, Pa., Savings Bank are reported lost
by depositors or their heirs. There were $774,000 on deposit, and much of this is the
property of people having no heirs.

— The Attorney-General bhas sent a report to the President in regard to the case
of E. L. Harper, of the Fidelity National Bank of Cincinnati, and the belief is general
that the report is adverse to his pardon.

— Ex-Treasurer Henry F. Royce, late of the Wilimantic Savings Institution,
Conn., was recently again arrested on a new charge of embezzlement of $5,000 from
the institution and making false entries.

— The Postmaster-General has put a movement on foot to make the ‘* Monthly
Postal Guide ' a repository for all postal information required by any people who use
the mails. Heretofore it has contained matter of little interest to any but postal
officials. The improvement will date from the August number.
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— No particularly new issue of bogus silver oertiﬂéateo has heen discovered of
late, although every now and then a fraudulent certificate is discovered by the SBub«
Treasury in its receipts from banks and other sources.

— The Tllinois Legislature passed the bill requiring all Directors of banks organ-
ized under the laws of the State to own at least ten shares of the value of $100 each.
The Governor has already signed the bill, and it is now a law.

— The Deputy Superintendent of the N.Y.State Banking Department states that the
Tontine 8avings Union of New York city has no official standing in that State and
makes no reports either to the Banking or Insurence Departments.

— It 18 reported from Washington, by authority, that the Treasury Department
will not increase its purchases of silver bullion and will not coin any larger number
of standard silver dollars per month than was coined under S8ecretary Fairchild.

— The San Francisco (Cal.) Savings Union paid, on July lst, the customary semi-
anoual dividend. The Humboldt Savings & Loan Society declared a 5 per cent.
dividend and the Oakland Savings Bank also, b per cent. dividend on all deposits.

— The Comptroller of the currency has declared a fourth dividend of 10 per
cent. in favor of the creditors of the Fifth National Bank of 8t. Louis, Mo., mak-
ing in all 80 per cent. on claims proved, amounting to $1,086,028. This bank failed
on Nov. 7. 1887,

— The Comptroller of the Currency has received a telegram from the Presidents
of the six National banks of S8pokane Falls, Washington, recently swept by fire,
saying that the banks had survived the disaster and were doing business as usual, and
that the safes were all right.

— The Deputy Attorney General of New York State has given an opinion holding
that savings banks may legally invest in Indiana bonds issued under the act of March
11, 1880. The Supreme Court of that State has decided the act to be constitutional,
and this decision must govern.

— The Chancellor of New Jersey has consented to have an accounting made of the
affairs of the Dime Savings Bank of Newark, which has for years been under the con-
trol of the court, with a view to seeing whether the old assets should not be sold to
pay the balance due to creditors.

— A report on the industrial development of the South during the first six months
of 1880 shows the total number of new enterprises organized to be 2,615, representing
$108,933,000 of capital, as against 2023 new enterprises, investing $81,5608.00u of capital,
during the first six months of 1888,

— The Directors of the Knickerbocker Trust Company, N. Y. city, of which the
late Frederick G. Eldridge was President, have chosen his son, Frederick L. Eldridge,
to fill the position of Secretary, Chas. T. Barney, President, and Joseph T. Brown,
formerly Secretary, to be Vice-Presldent.

— The total of the loan to the United States by the bauks of New York and
Philadelphia, during the governmental crisis impending in 1861, nearly equaled the
capital of the banks of all the loyal States, and was $15,000,000 more than the cost
to the Colonies of the revolutionary war.

— At the close of the war there had been furnished the United States Govern-
ment, chiefly throughout the banking interest of the country, of New York and
Philadelphia, $4,000 millions, which, if represented in greenbacks of one dollar each,
would girdle the earth twenty-three times.

— The coinage at the mints during July was small, because the beginning of the
fiscal year is usually taken for clearing and taking an account of stock. The total
number of pieces coined was 8,064,000, with a value of $1,328,500. Only three kinds of
coins were made—$1,800,000 in silver dollars, $14,700 in five cent pieces and $14,800 {n
one cent pieces.

— President Henry W.Cannon,of theChaseNationalBank.N.Y.city,recently received
the foliowing dispatch from the Treasury Department at Washington : * The Chase
National Bank has been designated by the Secretary of the Treasury, at the request
of the Postmaster-General, as a depository of postal funds of the Government in the
city of New York.”
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— H.F. Kloke & Co., of West Point, Nebraska, have reorganized and incorporated
under the new law, and will hereafter be known as the Nebraska State Bank ; capital
authorized, $100,000; paid up, $25,000. West Point now has three strong banks, all
of which are a credit to the city, and have the confidence of business men of
North Nebraska.

— A bold attempt was recently made to rob Solomon Mier’s bank in Ligonier, Ind.
While the Cashier was at dinner a robber entered the bank through a side window,
and rifled the cash drawer. Fortunately the vault was locked, and the thief bhad to
be content with something less than $1,000, which he hurriedly gatbered up. The
window through which entrance was effected is but a few feet from the street. and in
plain view of every passer by. The thief got away undetected.

— Walter J. Booth, formerly of West Grove, Pa., who absconded some time ago,
leaving behind him much indebtedness and several thousand dollars’ worth of alleged
forged paper, has finally been located. He is in S8an Diego, Californin, and is in the
cattle business with another Chester countian. The National Bank of Oxford, Pa.,
was the heaviest sufferer from Booth's oporations, and the Directors are now con-
sidering the advisability of having Booth brought back and punished.

— The semi-annual returns of the average amount of deposits in Maine savings
banks during the six months ending April 28th, received at the State Treasurer's
office, show that notwithstanding the stampede of capital to Western and Southern
Btates, the amount has steadily increased during that period. On the last Monday in
November, 1888, there were deposited in Maine savings banks $36,862,577.01. The last
return shows that $39,646,812.42 is on deposit, an increase of $2,760.285.41 during the
six months.

— In Atchison, Kanaas, not long ago, the First National Bank discovered $800
of new bills missing which bear the signature of the President only. While they
are worthless until signed by the Casbier, it can readily be seen that they will eircu-
late in time and will not often be detected in a hurry of business until they reach the
scrutinizing eye of some intelligent Receiving Teller. In the meantime the thief
will get rid of them, and they will be found in the possession of innocent parties.
The government does not issue duplicates and the loss falls on the bank.

— The savings banks in 8an Francisco, Cal., have recently declared dividends as
follows : Hibernia Savings and Loan, 4}§ per cent. per annum. Security Savings, 4.80
per cent. per annum on term deposits and 4 per cent. on ordinary deposits. The Ger-
man Savings and Loan pays 5.10 and 43§ per cent. on the same classes of deposits. The
People's Home Savings pays stockholders 6 per cent. per annum, term depositors 5.20
per cent. and ordinary depositors 4.35 per cent. per annum. The California favings
and Loan pays5.22 per cent. per annum on term aund 4.35 per cent. on ordinary deposits.

— The result of the recent count of cash and securities in the United State Trea-
sury incident to the transfer of the office to Mr. Huston showed a deficiency of $25,
which was at once made good by the persons responsible for the safe keeping of the
money. Itis belleved that this money was lost during the recent flooding of the
vault when some of the bags containing the silver became saturated with water and
burst, scattering their contents over the floor, or, in other words, that the missing
dollars are still in the vault and will be found upon a more thorough search.

— In Germany, & workman depositing in a savings bank, who desires to borrow
money. hands in a note signed by bimself and some other depositors, whose combined
deposits more than equal the proposed loan. The advantage is mutual and obvious.
The steady and industrious workman with a good reputation among his fellows can
borrow money cheaply and is not forced to go to the pawnbroker. The bank gets a
fair rate of intevest, which goes back to its deposttors, and has absolute security
which it holds itself. The advantage of the system is unquestionable for small
borrowers, in a town of workmen where each man knows his neighbor and his
neighbor’s habits.

— Recently the Superintendent of Banking, in N. Y. State, addressed a communi-
cation to the Attorney-General asking what was necessary for him to do before he
could safely return $1,000, a deposit made by an individual banker after the banker
bad ceased to do business. Deputy Attorney-General Whittaker, writing the opinion,
says that there i8 no time fixed for the continuance of business by an individual
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banker, and he may cloge business at any time. His deposit is not affected by the
provisions of the banking law relating to circulation. The deposit i8 not for the
special and direct benefit of creditors, but is to remain only during the time the in-
dividusl banker is doing a banking business. There is, therefore, no authority for
keeping it when the purposes for which it was made have ceased to exist.

— Leading bank Presidents and Trust companies’ officials of the city of New York
concur in the belief that there will be no stringency in the money market. Chicago
and the West now hold large amounts of ready money, and there will be no severe
draft on New York funds for crop movement. Shipments of gold abroad are not an
impending factor, and free purchases of bonds by the Treasury Department will at
any time check monetary stringency.

~— At a mecting of the Court of Directors of the Bank of British North America
held in London, July 22d, ult.,, the following resolution was passed: **That the
Directors have heard, with great regret, of the death of their much-respected and
esteemed agent in New York, Duncan Archibald MacTavish, Esq., and they desire to
place on record this testimony of their high appreciation of his services to the bank
during the last thirteen years, and of the great loss it has sustained. Mr. Harry
Stikeman, at present second agent in New York, was appointed first agent in the
place of the late Mr. Duncan Archibald MacTavish.” Mr. 8tikeman has won many
friends during bis connection with the institution, and his promotion i8 a well
deserved reward for faithful service.

Texas — New National Bank —Stoock Offered.— A new National bank with
$1,000,000 capital i8 being organized at Dallas, Texas. The Cashiership has been
accepted by Mr. A. Hansl, of 8an Antonio, who i8 well-known to the banking and
business circles of Texas from his many years’ connection with O’Connor & Sullivan,
of San Antonio, as Cashier. and more recently as Treasurer of the San Antonio &
Aransas Pass Railway Company. Readers of the JOURNAL will also recognize Mr.
Hansl as the author of several interesting and valuable articles, which have given him
a wide reputation as a writer on financial topics. There seems to be a boundless field
for banking in Texas, and there can be no doubt that the new institution will be a
success from the start. The following letter from Mr. Hansl will doubtless interest
very many of our readers:

Messrs. Bradford Rhodes & Co.: SAN ANTONIO, Tex., August 1, 1889,

GENTLEMEN :—Referring to my last, I now beg to state that the management of
the new bank at Dallas will consist of Col. Wm. J. Keller, an old and influential
citizen, capitalist and real estate owner, as President; Mr. Clarence Gano, a wealthy
real estate dealer and cattle man and Mr. Noah Spears, of Kentucky, banker and
capitalist, as Vice-Presidents, and myself as Cashier.

A gortlon of the stock remains to be placed, but will not be offered for sale until
I reach Dallas. My desire is to place it outside of the State, and part of it in New
York, at 105. The investment is certain to qpay between 6 per cent. and 7 per cent. the
first year, and from my knowledge of the Texas bank earnings and of the flatterin,
prospeets of this new bank,I teel safe in saying that it will earn 10 per cent. the secon
{g:r of its existence and corres ondimx!( more thereafter. I consider it one of the

t investments that can be offered, and feel satistied that if taken in hand rightly,
more stock will be subscribed than we can dispose of.

1 shall be up in New York in September, having taken charge of the completion
of the organization, and will, with your consent, make your office my headquarters
while in the city. My desire is to place the balance of the stock especlally with
bankers in New York city and in cities throughout the New Em;lan and Middle
States, n8 by doing so we shall secure patronage at the same time. If you will assist
me with your advice in this matter I shall be thankful. You can be certain of our
advertising patronage for the JOURNAL and your BANKERS' DIRECTORY from the
tiu:)e“weuthrow our doors open. We intend to push things and know the value of your

ublications.
P Tt is proposed to name the new bank the * Bankers’ National Bank of Dallas,’ and
to make a specialty of bankers’ accounts, but I need not say that we shall take all
legt-‘latimate business which may be offered, and will give dealers and correspondents’
interests our undivided attention.

I am glad to become once more a of the great banking fraternity of the United
States. and shall use all the e ence I have acquired and all the energy I am
capable of, to make this new bank the leading bank in Texas, applying to it the
principles of management laid down by me in my various writings on subjects.

NOTICE.—Offers for stock and correspondence regarding the bank, during the
month of September, may be addressed to Mr. A. HANSL, 78 William street, New York
city, care of Bradford Rhodes & Co.
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OPEN LETTERS FROM BANKERS.
An Interchange of Opinion by the Journal’s readers.

EASTERN MORTGAGES ON ARID LANDS.
Editor Rhodes' Journal of Banking:

SIR:—An article in your July number copied from an exchange with the caption
‘*Eastern Mortgages on Arid Lands,” deserves more than passing notice. Eastern
investors are apt to flatter themselves that they are more conservative and usc better
Jjudgment in selecting investments than their Western brethren. In reality they
are far more dependent upon the representations of others, and take more of their
risks at second hand. They fail to comprehend that the Western man is on the
ground, i8 in touch and sympathy with the conditions and circumstances surround-
ing each enterprise, and can choose from many good things offered. He has made
his money here and comprehends the drawbacks as well as the advantages. The East-
ern man generally assumes that an undertaking which offers above the ordinary rate
of interest is essentially weak. The Western man makes his money out of just those
undertakings which yield the higher dividends. The fact 18 overlooked that the great
opportunities in this country occur in the infancy of any legitimate class ot enter-
prises, and in the beginning of developments in any new district—before competition
bas cheapened prices or surfeited the demand.

The truth is, the whole West, from the Ohio River at Pittsburg, including the
Northwest, Southwest, and the Pacific States, has been populated and its values cre-
ated by men who had constantly done those things which their more conservative
Eastern friends have pronounced * impossible,” or at least *‘reckless.” It is further
true that the great fortunes of the country, as well East as West, have grown more or
less directly by the creation of values from the natural resources which abound in all
the various forms within the district alluded to.

How absurd the proposition that a Board of State Commissioners shall undertake

to prohibit investments within a designated district of our country, whether it be
beyond the 100th meridian, the line of the Missouri River, or the line of the Missis-
sippi river. It is simply preposterous that any three men shall be chosen to circum-
.scrlbe the usc of capital as against the judgment of thousands who have had the
shrewdness to accumulate it and are constantly studying how to use it to advantage.
It is an attempt to retain capital within a country which has in a measure reached its
full development, where values are depreciating rather than advancing, and where
the opportunities for employment of surplus capital cannot be found except ut un-
profitable rates. It is a very narrow policy to say the least.

To condemn a section which includes one-half of the United States, and that half
by far the wealthiest in natural resources, and to embarrass the investments already
made, because through a fallure of crops, or a misapprehension of local conditions,
or the misjudgment of some bank official, or, if you please, because some plausible
schemer has deluded somebody, i8 not only rank injustice, but evidences a lack of
ordinary common sense,

The writer of the article referred to gives the impression that irrigation is in its
infancy, and can be only introduced by some National cc ted mov t. While
this interest will no doubt derive great benefit from the attention it is receiving at
the hands of the Government through the officers of its Geological Survey, its Agricul-
tural Department, and the Special Senate Committee, it {8 not by any means a weak-
ling to-day, nor is it a dependent upon the Government.

Within what is called the “*arid region  there are already irrigating canals cover-
ing and reclaiming more than eight million acres of land, a soil of the highest fertility
and of wonderfully productive capacity, and which gains in fertility with each irriga-
tion instead of suffering exhaustion as do the Eastern unirrigated lands. This eight
million acres—four times the area of rrigated lands in Spain, where irrigation has
been universally and successfully practiced for centuries—has more than 80,000 miles
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of main canals and ditches already constructed and in operation. There are probably
twice that number of miles of lateral and distributing ditches. At a fair valuation
these represent an expenditure not less, probably, than one hundred million dollars
in labor and supplies, which has been made almost entirely by the people of the sev-
eral States and Territories in which they are located. Even the new Territory of
Wyoming already has canals in operation, or will have enough before the close of
the year, to reclaim and cultivate 2,400,000 acres of land. There are enough of such
agricultural lands in these so-called arid districts-in many respects as much a mis-
nomer a8 was the ** Great American Desert” as known to our geographers only a
few years ago—to make eight agricultural States of as large area, and of greater
productiveness, as the State of Illinois. Combining the agricultural and pastoral
lands there are enough to make ten or twelve such States. With all the vast wealth
of these, to say nothing of a rapid development of the mineral resources which will
be promoted by a closer settlement and better means of transportation, here is a
great industry already developed without any extraneous aid, represented in cor-
porate and individual undertakings, presenting a class of investments of very great
importance, from which the financial outcome has been more than remarkable.
Aside from two or three enterprises where exceptional mismanagement and foolish
litigation has delayed the settlement of lands, these investmeats present an unbroken
record of successes. You find no stocks or bonds except of new enterprises, on the
market. They are closely held, and by investors, too, who are not satisfied with four,
six, or even ten per cent. dividends. Each one of them has not only proved profitable
of itself, but it has enhanced the value of reclaimed lands five or ten, and sometimes
as much as one hundred fold. It i8 no wonder that this industry 18 prosperous and
growing.

* Major Powell, Director of the Geological S8urvey, estimates that there are one
hundred million acres in this so-calied arid region, or we may say west of the 100th
meridian, which it is practical to reclaim by proper systems of water storage and die-
tribution. He estimates the value of these lands at from $30 to $200 per acre, once
water is applied to them, or an average of $30 an acre, and this value is based upon
their earning capacity not alone in special horticultural products, but in the ordinary
grains and grasses.

Within fifteen or twenty years, during which time the best methods of using
water have had to be determined by experiments under all the varying conditions, it
has been shown beyond question that, for practical results, one acre of that desert
land is more valuable than five acres of ordinary farm lands East of the Mississippi.

Again, many millions of Eastern money are already investcd in the rallroads
which have been built across the arid region and in associated industries. Can it be
that the legislators of Massachusetts are unable to trace the relations which must
exist between the development of the resources in that section and the investments
already made there? Legislation which may guard against fraudulent representa-
tions and against injudicious and careless use of savings funds. which may secure
publicity as to such investments for the benetit of depositors in such funds, and
which may punish with utmost severity any malicious act on the part of those who
are trusted with such Investments, is altogether appropriate and commendable ; but
to denounce a section including almost one half the country, or to establish an arbi-
trary line beyond which investments shall not be made, is, as suggested at the begin-
ning of this article, a supreme absurdity. CHAS. W. GREENE.

CHICAGO, July 20, 1889, .

ANOTHER VIEW OF COLLECTION ACCOUNTS WITH BESKERVE AGENT BANKS.
Editor Rhodes' Journal of Banking:

S1R :—The last number of the JOURKAL contained a very interesting criticism of
the method of treating collection or reciprocal accounts kept by bunks in reserve
cities with their reserve agents in central reserve cities in the computation of reserve,
which method it i8 said now prevails in the Comptroller’s office.

As the matter involved is one of considerable interest and importance, the fol-
lowing views in favor of this method are presented here for what they may be worth:

Before going into any discussion of the subject on its merits, it is well to note that
the practice referred to must have been adopted before the present Comptroller took
charge of the office, it being found upon inquiry that it was developed by a change
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in the printed form for making reports of condition (viz., the insertion in the column
of )iabilities of the item ** Due to reserve agents ") made by his predecessor, the blank
containing this change having been used for the first time in the call for reports on
February 28, 1889.

To arrive at a just and reasonable conclusion of the matter under discussion we
should first consider what is the object or purpose for which the National banks are
required by lJaw to maintain at all times a certain percentage of their deposits as a
reserve fund ? The natural presumption is that the requirement was, and is, ntended
to restrain the banks from lending out all the funds entrusted to their safe-keeping
by depositors, and to compel them to keep constantly on hand an amount in lawful
money, from which they can at any time pay the current demands of their depositors,
and further have enough in excess of these current demands to meet any sudden and
increased demands from the same quarter.

The banks outside of financial centres or reserve cities are required to keep only
15 per cent. of their deposits on hand, while the reserve city banks are required to
keep 25 per cent. on hand. This increased requirement of the latter class of banks
was imposed, it is presumed, because the law grants them the privilege of holding a
portion of the reserve funds of the 156 per cent. banks, of which funds, however, it
requires the reserve agent banks to keep only 25 per cent.on hand. Right here would
seem to be an additional reason why these reserve agent banks should consider them-
selves bound by every obligation of good faith to maintain their required percentage
of deposits in the form required by law, untrammelled by any contingency that
might under certain circumstances divert it from its original purpose, viz., the pay-
ment of the demands of depositors for whose protection it is to be maintained.

As further proof of the intention that the banks should hold these trust funds, as
it were, in readily available form, the banks in the ** central reserve ' cities which are
the trustees, so to say, of the reserve funds of the banks in the other reserve cities,
are required to keep their legal reserve (25 per cent. of deposits) in lawful money on
hand in bank, not being allowed to keep any portion of it in other banks.

Coming now to a consideration of the letter of the law on the subject, it is found
that S8ection 5192 prescribes that ** three-fifths of the reserve of 15 per cent. required
by the preceding section to be kept, may consist of balances due to an association,
available for the redemption of its circulating notes, from associations approved by
the Comptroller of the Currency,’ doing business in certain cities named in the section.

With regard to the 15 per ccnt. reserve bank therefore the letter of the law
leaves no doubt on the point that only balances due to such a bank from reserve
agent banks are to be reckoned in computing its reserve.

In the case of a bank in a reserve city, Section 5196 provides that the bank may
keep one-half of its lawful money reserve in cash deposits in the city uf New York.”
Is it reasonable to suppose that while the law allows the 15 per cent. banks to count
only balances with reserve agents, that the 2b per cent. banks, with their increased
responsibility as trustees of the reserve funds of these 15 per cent, banks, are not to
berequired to reckon balances only with their reserve agents in computing their legal
reserve ? .

It may look like a hardship to a bank which has been accustomed to offset its ac-
count with its reserve agent in a central reserve city by a reciprocating collection
account due to that bank, to require it to consider the balance of the two accounts
only in computing reeerve, but in reality whenever it draws against its ** reserve
account for the purpose of settling its collection account (usually twice or four times
& month), it reduces its reserve fund below the legal limit, and violates Section 5191,
as amended, which requires that it ** shall at all times have on hand an amount equal
to at least 25 per cent. of its deposits,” and prescribes that when its reserve fund falls
below this limit ** it shall not make any new loans or discounts " until the required
proportion has been restored.

In other words, every time the collecting bank uses the fund with its reserve
agent to settle the amount due for collections. it uses for this purpose a fund which
the law intended to be sacredly set aside for the benefit of all its depositors, and
makes of its reserve agent a preferred creditor as it were, for the time being.

If this use of reserve funds is allowed to banks having such collection accounts,
itamounts to a discrimination against banks which are not so fortunate as to obtain
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such collections, possibly because they are not willing to make this use of their
reserve fund, and the latter might have just reason to complain.

Your July article maintains that if, in the event of the collecting bank getting
into trouble, the reserve agent bank should offset the amount due to the collecting
bank by the amount due from it, the courts would not sustain its action; but as there
appears to be nothing in the National banking law to prevent the reserve agent bank
from taking such action in such an emergency, it i8 more than probable that the
reserve agent bank would without hesitation pursue just such a course, and whatever
the ultimate decision of the courts might be, such action would at the critical
moment make a large portion of the lawful money reserve unavailable for meeting
the demands of its depositors as a body: in other words, just when the fund would
be most urgently needed for its legitimate purpose, it would suddenly be diverted
from this purpose by reason of a contingent claim to which it had been exposed.

Upon a review of the whole question it secems that the law plainly intends that
the reserve on deposits should always be kept in readily available form, and should
remain idle, as it were, in the bank, so that under any and all circumstances it
might besubject to the call of depositors to whom ratably this fund actually belongs.

In this view of the subject, any arrangement under which the fund could
possibly be subjected to any preferred claim would seem to be contrary not only to
the spirit of the law but also to the fundamental principles of safe and prudent
banking. PRUDENCE.

WASHINGTON, D. C., July 30, 1889.

A GRAVE QUESTION.
Editor Rhodex’ Journal of Banking:

SIR:—With the small amount of excess reserve in the banks how are we going to
tide over the great demand for currency—now almost on us—to move the fall crop of
wheat, cotton, corn and other products, as well as the increased needs for industria}
purposes ?

Tt is well to ask where all the money has flown to from New York during the past
few months.

First.—We have shipped to Europe to pay for forcign goods over $33,0:0.000 in
good, solid gold. and over $3,000,000 more is already engaged for shipment to-day.
Second.—While the gold sent to Europe was to pay what we owed, during all this
time the United States Treasury was, instead of depleting its balances—steadily
increasing them day by day, and weck by week until it now has, by its July lst
statement of ‘‘assets and liabilities,” a round sum of nearly one hundred millions
surplus, and this after laying by $216,000,000 to cover the greenback and National bank
note reserves and disbursing officers’ balances. The aggregate surplus on the first of
March last was $72,097,428.53, showing an increase since that date of nearly $24,(00,000
in the surplus money belonging to the United States Treasury. On July first the
aggregate surplus was $96,838,850.29.

It is needless for us to state that the law authorizing the Secretary of the Treasury
to invest, at his discretion, all surplus balance in bonds of the United States Govern-
ment is still in force.

It is also needless for us to state that, if the Administration continues to increase
its balance, or if it does not liberate rapidly a large proportion of what it now has on
hand, there will be serious difficulty in tiding over the usual large demand for money
in the immediate future and during the fall.

The remedy is for the Treasury Department to carry out the intent and spirit of
the laws of Congress by investing its surplus in bonds of the United States.

It i8 our opinion as large dealers in Government bonds that tifty to one hundred
million ** Fours " could be bought without advancing the market price over three or
four per cent. We have always held that as long as the Government could purchase
its ** Fours " to save 2 per cent. for each and every year they had to run, it was the
best thing could be done with its ** Surplus.” The ** Fours™ now have just eighteen
years to run to maturity; if outstanding untfl that time the Government will have
paid, in principal and interest, 172, or $1,720 for each $1,000 bond. A saving of ¢ per
cent. for each of the eighteen years would amount to $380 on each $1,000 bond ; thus,,
if the Government was compelled to pay by the scarcity of the bonds, 138, or $1,860 for
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each $1,000 bond, there would be a saving to the people of $360,000 in each $1,000,000
purchased ; while the scattering of the money into the channels of trade and com-
merce would result in untold good to the country. ‘

Now, unless we are very much mistaken in our opinion, the Secretary will have no
trouble in supplying all his present wants at considerably less than 138.

The Secretary of the Treasury is now offering to buy the 4}4s at a price which nets
the Government a saving of less than 13§ per cent. for each year—two and one-quarter
years they still have to run—and gets no bonds worth talking about.

It may be of interest to many to see the following figures, copied from the last
report 1ssued by J. N. Huston, Treasurer, United States.

In his custody, as Treasurer, June 28th, 18809 :

Gold coinand bullion..........ccoovviiiiiiiiiiiiaiiiniiian $303,504,319 58
Silver coin and bullion.........ccociieiiieitiiieniinenannns 283,604,836 80
Fractionalsilvercoln...............covvvviveninnennnn. e 25,854,807 90

Trade dollar bullion ... ........... e e e 6,083,587 70

Deposits in National banks.................. Geee we eeeenes AT,432.877 28

National bank notes and other items..... ......... ....... 4,857,724 99

United States notes—legal-tenders.................ooee.... 46,336,085 23

Grand total cash in Treasury....... ......... eeeereees $717,178,689 48
From which deduct the following liabilities:

Gold certificates outstanding ...... ....... $116,792,759 00

Silver certificates outstanding........ ..... 257,102,445 00

** Legal-tender " certificates outstanding.. 16,735,000 00

$390,630,204 00

Balance in the Treasury after all liabilities are deducted, $326,543,485 46
Or OVER THREE HUNDRED AND TWENTY-SIX MILLION DOLLARS.

If this is not riches—what is? And this is all idle, drawing no interest, while the
United States is paying interest on a shade less than RIGHT HUNDRED AND THIRTY
MILLION DOLLARS- $829,863,900.

Of the balance in the Treasury the Treasurer is required by law to set apart
$100,000,000 as a reserve for redemption of United States notes, and under present laws
he is also required to keep idle the $£3,881,260.16 deposited with him by National banks
to redeeim their circulation as it is presented.

This leaves a clear surplus of $142,862,216.30, but of this amount there is again set
agide the sum of $46,023,386.01 to cover accrued interest on the debt and to meet
disbursing officers’ drafts when presented ; just as if the receipts of the Government
were going to stop, and never again another dollar to be paid into the Treasury.

We, as a country, are rich enough to stand all this, but we cannot see clearly why,
after all has been provided for, nearly one hundred millions, not wanted and not set
aside for any purpose, sbhould lie idle when s0 much money could be saved for the
people by decreasing the interest bearing debt, as the law directs.

The American people desire to see the debt paid as rapidly as possible ; they do not
deeire to see the debt reported as decreased each month—five, ten or fifteen millions—
and brought about only by locking up 80 much more money in the Treasury.

The United States Government can go into the next century entirely free from
interest-bearing debt, and not half try.

S8INKING FUND ACT—ENACTED FEBRUARY 25, 1862.

SECTION 8,680.—There are appropriated, out of any moneys in the Treasury not
otherwise appropriated, for the purposes hereinafter speciied, such sums as may be
necessary for the same respectrvely; and such appropriations shall be deemed
permanent annual appropriations.

» - * » » - » * * *

Sinking fund of one dper centum of the entire debt of the Unitecd States, to be set
apart as a sinking fund for the purchase or payment ot the public debt, in such
manner as the Secretary of the Treasury shall from time to time direct.

SEC. 8,804.—The coin paid for duties on imported goods shall be set apart as a
special fund, and shall be applied as follows:
smtlzlsrst.—'ro the payment in coin of the interest on the bonds and notes of the United

Second.—To the purchase or payment of one per centum of the entire debt of the
United States, to be made within each flacal vear, whicn is to be set apart as a sinking
fund, and the interest of which shall in like manner be applied to the purchase or

]
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gayment of the public debt, as the Secretary of the Treasury shall from time to time

= »

Tbe amount to be invested for the ** Sinking Fund ” thla fiscal year &monnta to
nearly fifty million dollars.

AUTHORITY TO PURCHASE BONDS—ACT OF MARCH 3, 1881.
Autborizing the Secretary of the Treasury to purchase United States bonds with
his surplus money
Be it enacwd bu the Senafe and House of Representatives of the United States of
mertca, m nqre.sa Aaaembled
* - » » » *

sgc 2. —Tlmt the Secretary of the Treasury may at any time apply the surplus
money in the Treasury not otherwise appropriated, or so much thereof as he ma
consider %ro r, to the purchase or redemption of United States bonds: Provid

That onds so purchased or redeemed shall constitute no part of the Sinking-
fund, but shall be cancelled.

Approved March 8d, 1881.

As long as the Government can buy its bonds at so great a saving, that is the best
and safest and surest way to use its surplus money, much better than leaving it idle
in the Treasury and National banks. HARVEY FISK & Sons.

NEW YORK, July 20, 1889.

CANADIAN BANK NOTE CIBCU LLTION.
Editor Rhodes' Journal of Banking:

SIR:—Owing to the fact that, with one or two exceptions, the charters of Canadian
banks expire in July, 1891, ard in view of the fact that it is possible the Governnent
will not bestow the same note-circulating privileges to the banks that may renew
their charters at that time, mutual arrangements have been entered into by most of
the leading banking institutions of the Dominion, by which notes are now made
payable at par at points distant from circulating offices. This expedient is much
appreciated by the public, which formerly has had. in many cases, to pay two and five
per cent. (2 and 5 per cent.) discount on notes of banks not doing business in and
distant from the places where they have been tendered as payment. It i8, doubtless,
also an outcome of a rumor which has been floating aboat for some time past, to the
effect that the public is not satisfied with the present system of bank-note circulation.

WINNIPEG, Man., July 25th, 1889. Yours truly, MANAGER.

Colorado—S8an Miguel Valley Bank, Telluride.—Readers of the JOURNAL will
remember that the San Miguel Valley Bank was robbed, about 10 o'clock in the
morning of June 24th, of a large sum of money. We have received from Chas. F.
Painter, Vice-President and Cashier of the bank, a full account of the affair, from
which the following is extracted :

1 presume you have read newspaper accounts of our recent * hold up " and
robbery on the 24th ult. The ** Telluride Journal*’ gives a pretty accurate statement
of the affair. The loss is a pretty large one ($20,350.25) ; but even if we do not capture
the robbers and recover a portion of the money, it will in no wise affect our bank.
‘We have continued business right along, never even closing our doors, on the day of
robbery, for a moment. The loss (whatever it may eventually be) falls entirely upon
our stockholders, a greater portion of whom are rich men, and by whom it will not be
felt. And should we not recover the money, the probabilities are that our stock-
holders will pay in to the bank their proportionate share of this loss, and thereby
keep the capital and surplus at what it was, viz.: $30,000 capital, $20,000 surplus, and
$9,000 undivided profits. I write you this in order that you may be properly advised
as to the true state of our condition, and trust that whatever you may see fit to
publish regarding this may be the truth and do us justice. No run or lack of con-
fidence here whatever. Notwithstanding the loss, the stock of the bank is still worth 15
cents premium. We have lost the profits for the first six months, and about $10,000 of
our surplus. Westill have more than our original capital and paid a dividend in July.”

Fountain and Stylo Pens.—A good pen is something greatly to be desired by
business men as well as all who have occasion to do much writing. 1t is claimed that
the best pen ever offered to the public, combining economy with utility, is the
Independent Fountain Pen manufactured by Ullrich & Co., New York city. It
writes as smoothly as a lead pencil and holds ink enough for a week’s use. Bee
advertisement on another page of this number of the JOURNAL.
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Current Opinion on Monetary Affairs from many sources.

CANADA'S BANKING SYSTEM.—Canadian bankers and the Canadian public are at
loggerheads. Trouble looms up in the near future between the moneyed interests and
the rank and file of the people, over the present unjust system of banking. At the
last session of the Dominion Parliament, a determined attempt was made by a group
of country members to compel the Government to deal with the question of intro-
ducing the American system of a bond- based note circulation. The bankers made out
a strong case ; they urged that the proposed plan would interfere with the loaning
powers of the smaller banks; that the provision in the banking uct, compelling the
banks to hold 40 per cent. of their reserve in Dominion notes, would disappear, and
mauy millions of dollars would be freed for the purchase of Government bonds.
Another attempt was made to create a prejudice against amendments to the banking
act affecting the currency by asserting that the Government proposed the issue of an
irredeemable paper currency. The bank managers also asserted that the whole busi-
ness of the country would be thrown into confusion if the bank circulation were cut
off, and the same results wouid follow if the banks were compelled to buy Govern-
ment bonds. At present, where each bank, however small, issues its uwn notes, the
confusion and uncertainty is widespread. Notes from many banks in the maritime
provinces are not accepted at all in Quebec and Ontario, and even those of the best
banks are subject to a discount. One Prince Edward Island bank, for instance, has a
capital of only $18,000, and on one occasion had to be closed on account of the illness
of the Cashijer; and yet it issues its own notes. The leading banks, however, have
made an attempt to counteract the movement in favor of changing the basis of the
note circulation by combining to guarantee and accept the notes of each.

In 1871 the circulation of Canadian banks was limited to the paid up capital. Ten
years afterwards the question came before Parliament and the bankers made a con-
cession that all their notes should become a first charge on their assets. This was
accepted and the banks were prohibited from issuing notes of a denomination lower
than $5. On this basis the charters were again renewed and continue still in operstion.
The question will come up again at the next sitting of Parliament. and the bankers are
preparing a scheme to amend the banking act, 8o that it shall be obligatory on all
banks to accept. at their face value, the notes issued by similar Canadian institutions.
In Canada each bank has ramifications extending into every town, and one institution
has as many as forty branches. The country is covered with a network, and each
month a comprehensive report is sent in by the local managers, dealing with every
aspect of agriculture and trade, 8o that the General Manager keeps his finger on the
country’s pulse and can detect danger from afar. There is no official bank inspection,
because it is urged that it is impracticable on account of the number of branches
that each institution controls. Recently a meeting of representative citizens was held
here to discuss the dificulties, when it was resolved that the Canadian people would
no longer consent to remain at the mercy of capitalists. A demand has been made on
the Dominion Government to appoint bank inspectors, similar to those of the United
States. A cabinet meeting will be held immediately to consider the matter.—Montreal
Cor. Phila. Press.

THE FUTURE OF BANKING.—Despite the impairment of the basis of National bank-
ing through the purchase ot bonds at a premium, not fewer than 156 new National
banks were charted during the fiscal year ending June 80th. This added to banking
capital the sum of sixteen millions. This increase was chiefly in the country west of
the Mississippi, or it would be rather more comprehensive to say that of these 156 new
banks 130 are located West of the Pennsylvania line. Only twenty-six new National
banks were authorized in the six New England and four Middle S8tates. Whether any
more were applied for we do not know, but it is probable that the distribution was
by the allotment established by Congressional enactment. When the authorization
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of our New natfonal banks is announced the common impression is that it probably
means an addition to the volume of the currency. But this by no means follows, and
of late years it has not followed. The National bank circulation is gradually, but
steadlly, diminishing from two principal causes, one of which is that there is only a
meagre profit on circulation at best, and often no profit whatever, and the other.
relates to the high rate of bonds deposited to secure circulation. There can be no
object in depositing securities marketable at twenty-flve and twenty-eight per cent.
in advance on par in order to secure circulating notes, The premium constitutes a
sort of reserve fund which may be kept wholly and instantly available in the owner's
strong box. The fact is that government four-per-cents are too valuable to be used
to secure circulating notes.

Hence as the 43¢ per cents approach maturity they are being offered for redemp-
tlon somewhat freely. The premium is rather above 10 per cent., but will decline
from this time forward, undoubtedly, as they mature in about two ycars. It is
probable that holders will unload upon the strength of the premium, that is, so long
as the surplus income is available for the purchase. After 1892 all National bank
circulation must be based on the 4 per cents, which will command a high premium
up to the end of the century, so far as can now be scen. The public may expect to
see fewer and fewer National bank notes from this time forward, in all human prob-
ability.

Of course the diminution of the available bonds to secure circulation has given
cause for thought about the banking of the future. But unless some inducement to
maintain circulating notes on a gold basis is offcred that function of the banks must
prooably cease. What will be the effect of that cessation upon the circulating med-
dium? Asstated, the diminution of bank circulation goes steadily on, yet there is
no stringency. Currency is abundant and money cheap to any one who can com-
mand credit. The reason of this is that the Treasury is pouring about three millions
in silver certificates into the channels of circulation every month. This source of
supply probably repairs the waste incurred by the withdrawal of circulating notes
by the banks. Otherwise we must suppose one of two things—either that the cur-
rency volume has been greater than the demands of business required or that the
volume of business has diminished. As to the first supposition, it can be said that
there has been no complaint of a redundant currency. And as to the last suppo-
sition, we believe that the volume of exchanges and clearings are larger than ever
before. Business may be less concentrated. and therefore seemingly less active than
it has sometimes been. But that the cxpenditure of business cnergy is 1ess than usual
there i8 no evidence. The fact is that as the area of activity widens the expenditure
at any particular point will seem less. But the aggregate activity is demonstrably
greater than it bas been at any time within ten ycars.—North American, Phila.

‘WESTERN FARM MORTGAGES.—This will unquestionably be a banner year for the
host of companies that have been busy in the Western farm mortgages. Another
year like the last would have swamped some of the strongest. Unless all signs fail
the farmer will this year be able to pay his current interest, and possibly some that
i8 overdue, 80 that foreclosures will be fewer than in either of the past three years.
The great dificulty with Western farm mortgages is the fact that the payment of
interest depends entirely upon the crops, and many farmers are working on credit.
Take for instance, a farm worth $2,000 to buy in a good season—one that would
bring that amount from a purchaser who means business. And yet if the cropisa
partial failure, the owner of that farm has no means of raising the money with which
to pay the interest on a mortgage for half that amount. He has got to live through
the winter and save enough wheat for seeding. When his family are provided for
there is nothing left for the mortgagee, and if the mortgagee chooses to sell both at
the expense of foreclosing it is very difficuilt to find a purchaser for a farm which has
not produced enough to enable the owner to pay the interest on his debt. We hold in
the East mortgages for many millions on Western farms. It will take a series of
good crop years, larger than we have ever known, to enable the owners to reduce
their debt.—Wall Street News.

PROSPECTS FOR PENNY POSTAGE.—Postmaster-General Wanamaker will not
recommend the immediate reduction of letter postage to one cent. He was inclined
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to favor it when he came into the Department, but a larger acquaintance with the
needs of the service led him to doubt the wisdom of reducing postage before the
service was put on a living footing. The great danger would be, if postage were
reduced, that Congrees would have to cover the deficit of the first year or two with
a sufficient appropriation. Inadequate appropriations would mean small salaries,
multiplied errors and defective service. It is easy to convince any man who will
listen to sound logic that the public convenience justifies a well-equipped service and
liberal expenditure, whether there is a big deficit or a small one. There would of
course be no deficit if the entire country were as thickly populated as the Eastern
States. The big surplus of earnings there is offset by losses in the sparse communities
of the West. Probably the Postmaster-General will be wise to improve the service
and reserve the reduction ot postage to a session of Congress heyond the next one.
If Mr. Wanamaker remains in the Cabinet four years he may yet realize his ambition
to be the official father of the one cent rate.—N. Y. Commerctal Bulletin.

NATIONAL BANKS IN THE WEST.—While the statement of the National banks
incorporated during the fiscal year which ended about two weeks ago Is of great inter-
est to the whole country, it is of particular and peculiar interest to the Western sec-
tion of it. In the twelve months which expired with June 30th, 166 new National
banks were chartered in the United States, with an aggregate capital of §15,970,000.
Out of this total New England got only nine banks and the four Middle States but
seventeen. Only seventy banks were organizcd in the whole of the country east
of the Mississippi river, while west of that line eighty-six were formed. That is to
say ; a region which has only about a third of the population of the entire country
secures much more than half the banks incorporated within the past twelve months.
Texas stunds at the head of the list of States with seventeen new banks. Kansas and
Nebraska coine next among the States west of the Mississippi with twelve each, while
Washington Territory follows with nine and Missouri with eight. Most of the other
States and Territories of the western group secured one or more new banks during
the year.

The figures which we have given furnish a striking and impressive illustration of
the popularity of the National bunking system. Although the reduction of the
aggregate circulation of the banks is going on steadily at the rate of from $80,000,000
to $40.000.000 annually, the number of banks in existence is actually increasing.
Many banks are winding up business every year, but this number i8 exceeded by the
new banks coming into the scheme. Much the greater part of the new accessions to
the list are made in the far Western States and Territories, and this is the section
which will be most severely injured by the extinction of the scheme. The bonds on
which bank circulation is based are being rapidly lessened by the reduction of the
public debt. Unless some new basis be devised within the next few years the note-
issue feature of banking will expire, and in the newer States, at least, this is the most
important of the attributes of a bank. Of course, a lessening of some of the ridicu-
lous and unnecessary restrictions and requirements imposed on these ‘institutions
would add somewhat to the inducements for capitalists to engage 1 banking. For
example, circulation to the extent of the par value of the bonds deposited could
safely be allowed. But unless some satisfactory basis of security for circulating
notes be adopted by Congress within the next four or five years, the most beneficial
and popular function of the National banking system must cease.—Globe-Democrat,
8t. Louis.

Is A COMMERCIAL PANIC IMPENDING.—Certain Eastern exchanges are reckoning
that the time has about come round when a commercial panic must be expected, and
are accordingly predicting that it will happen. Of course, they can give plausible
reasons for their prediction. They say that speculation has long been too wild to
be safe. Then it i8 noticed that there is a large surplus of production in a wide
variety of articles. Iron and steel are 8o depressed that they are being forced upon
the market at prices slightly lower than are being realized in England. The output
of coal far exceeds the demand. Wheat is stagnant, and corn is 8o low that in
many of the far Western States it pays to feed it to the hogs. Manufacturing is so
excessive that markets are everywhere overstocked. Prices of commodities gener-
ally are exceptionally depressed. Wall street seems to operate as if in fear of
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something. There i8 no life or activity in the stock market, and securities could not
at present be realized upon to any great extent without a sacrifice. Itisfurthermore
urged that the policy of the Government in buying bonds and in pushing into cir-
culation a fixed amount of sjlver coin and silver notes each month has for a consid-
erable time had the effect of rendering money unduly plentiful and cheap. This, it is
said, has led to excessive speculation, and to the giving of credit far beyond the point
of safety. Money ordinarily at this time would be plentier and cheaper than usual,
but with this system of intiation it i8 declared to have been excessively abundant.
To such an extent has credit been said to have been given that the country is full of
bubble enterprises and bankrupt traders. The railroads—through no lack of business,
but by reason of undue competition and cut rates—have made little or no money
during the past two years, and this has had a bad effect on our credit abroad. In case
of a pinch, we could not as easily realize upon our securities in the money centers of
the world as we ought to do.

These, in brief, are the facts relied upon as evidence that there is soon to be a
commercial crash. We take leave, however, to doubt the force of the testimony.
‘We do not believe in the cycle theory ; nor are we convinced that because a thing has
happened before it must necessarily happen again. We rather prefer to believe that
the use of experience is the warning it gives. That happens to be the exact use it is
being made to serve at this time, as the predictions we have quoted abundantly show.
As we have learned by previous experience that a panic is possible, so it comes that
consgervative authorities are early sounding notes of warning that will assuredly
avert threatened evils. It {8 only the unexpected that happens in regard to such
matters. A panic, in its very nature, i8 a thing unexpected and unprepared for.
Moreover, the crops are good all over the country, and with plenty of money and
money's worth, it i8 not possible there can be a money panic this year or next; and
that much being sure, we may well refrain from borrowing trouble, and trust Provi-
dence and the chapter of accidents for the rest.—News Letter, San Francisco.

What Our Subscribers Think of the " Journal.”

More Evid ‘* We appreciate your JOURNAL highly.” So writes Clinton N.
Field, Treasurer of the Granite Savings Bank & Trust Co., Barre, Vt.

The Best Publication.—John W. Floore, Cashier of the recently organized
National Bank of Cleburne, Texas, writes under date of July 22: * Your JOURNAL
OF BANKING i8 the best publication of the kind I have ever read.”

The Best of All.—The Cashier of the James River National Bank, Jamestown,
North Dakota, under date of July 26, writes: *‘ We consider your JOURNAL the best
of all of them, and do not scc how we could do business without it.*

Is Very Valuable.—Richard H. Broat, investment banker, in Minneapolis, Minn.,
writes: ‘I am very much pleased with your JOURNAL OF BANKING and the informa-
tion therein (‘:ontained. It will, no doubt, in a great many cases provce valuable to me.”

Recommend It to all Bankers.—** We hand you draft for $56 in payment of our
subscription to the JOURNAL OF BANKING for 1889, We appreciate your JOURNAL
very highly and would reconmend it to all careful bankers.””—J. R. Mullane, President
Bank of Topeka, Topeka, Kansas.

Good and Instructive.—W. Z. Nickerson, Cashier of the West Liberty Banking
Co., West Liberty, Ohio, writes: * Enciosed find our draft in payment of subscrip-
tion to RAODES' JOURNAT OF BANKING for 1889. Your JOURNAL i8 good, instructive,
and to the point. We wish you success.”

A Very Old Friend.-Mr. C. M. Atkinson, Cashier of the First National Bank of
Whatcom, Washington, writes as follows: * We shall be listed soon among your
subscribers. The writer having been associated for a long time with the Montana
National Bank, at Helena, has there had the perusal and learned the value of your
publications.”

A “Very Satisfactory Investment.”—C. A. Hubbard, Cashier of the Lake City
Bank. Lake City, Minn., renews subscription, and gives the following testimony :
*The returns, heretofore, on our JOURNAL investment have becn very satisfactory.
The liberal monthly dividends which you pay should recommend the JOURNAL to
bankers and all others who are interested in financial matters.”
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NEW BANKS, CHANGES IN OFFICERS, ETC.

NoTe.—We shall esteem it a favor If readers of the JOURNAL will notify us of any
ch in the banks with which they are connected,as well as of new banks and
ba. g firms organized or recently opened in their place or vicinity, in order that the
changes and additions may be made without delay in this department.

New National Banks.—The Comptroller of the Currency furnishes the following
statement of National banks organized since our last report.

Names of officers and further particulars regarding new National banks will be found
under their proper State headings in this list.

4083—National Bank of 8o. Pennsylvania, Hyndman, Pennsylvania. Capital, $50,000.
4064—First National Bunk, Fort Payne, Alabama. Capital, ,000.

4085— Vernon National Bank, Vernon, Texas. Capital, $100,00.
4066—Camden National Bank, Camden, Arkansas. Capital, $50,000.
4047—First National Bank, Huntsville, Alabama. Capital, $125,000.
4068—Farmers' Naticnal Bank, Henrletta, Texas. Capital, $50,000,
4089—Citizens’ National Bank, Tacoma, Washington. Capital, $100,000.
4070—Merchunts & Planters’ National Bank, Bryan, Texas. pital, $100,000.
4071—Pulaski National Bank, Pulaski, Viginia. Capital, $50.000.
4072—Paterson National Bank, Paterson, New Jersey. Capital, $100,000.
4078—First National Bunk, Englewood, [llinois. Capital, $200,000.
4074—WinnisimmetNational Bank, Chelsea, Massachusetts. Capital, $100,000.
4076— First National Bank, Cedartown, Georgia. Capital, $50,000.

4076—First National Bank, McGregor, Texas. Capital, $50.000.

407T7—First National Bank. Longview, Texas. Capital, ,000.
4078—Farmers' National Bauk, Pawnee City, Nebraska. Ca&}tal, $60,000.
4079—First National Bank, Carrollton, Missouri. Capital, $100.000.
4080—First National Bank, Liberty, Nebraska. Capital, $50,000.

4081—Erath County National Bank, Stephenville, Texas. Capital, $50,000.
4082—Monroe National Bank, Monroe, Louisiana. Capital $50,000.
4038—First National Bank, Brunswick, Missouri. Capital, $50.000.
4084—People’'s National Bank, Denver, Colorado. Capital, $300,0(0.

4085— Dorchester National Bank, Cambridge, Maryland. Capital, $50,000.
4086 - First National Bank, Cnmeron, Texas. Capital .000.
4087—American National ﬁank. Omaha, Nebraska. éapital. $200.000.
4088—Davis National Bank, Pledmonkly\eg; \L"lzginla. Capital, $50,000.

BIRMINGHAM.—Jefferson County Savings Bank, surplus now $9,400.

DECATUR.—J. K. Hedges, Asst. Cashier of Exchange Bank in place of Geo. 8. Gaines.

HuNTsvILLE.—National Bank of Huntsville in voluntary liquidation, and has been
succeeded by First National Bank, capital, $125,000, W. H. Echolg, Vice-President.

MONTGOMERY.—Bank of Momgome";ﬂ%'z 18 PI{X Grand, Pres., W. H. Hubbard, Cashier.

TEMPED.—Bank of Tempe has incorporated, J. 8. Armstrong, Vice-President, W. E.
Judson, Cashier. :
TucsoN.—Consgolidated Bank of Tuceon.I..M.Jacobs,Cashier in place of D.Henderson.
ARKANSAS.

BATESVILLE.—The Bank of Batesvillie succeeds Hinkle & Wolf, $30,000 capital.

CAMDEN.—Camden National Bank, W. E. McRne, Vice-President.

HELENA.—First National Bank. surplus increased to $25,000.

JONESBORO.—A savings bank is reported as organizing.

MALVERN.—The Bank of Malvern has recently been opened, capital, $25,000, H.Cooper,
President, F. M. 8mith, Cashier.

MORRILLTON.—Reported that a $50,000 National bank is organizing.

SEARCY.—The new People’s Bauk will open for husiness September 1.

CALIFORNIA.

BscoNDIDO.—The Bank of Escondido i8 now controlled by Messrs. Collins and Dare
of the California National Bank. San Diego, J. H. Anderson remaining as Cashier.

Lo08 ANGE(.ES.—The Childress Safe Deposit Bank is succeeded by the City Bank.

Los GATOS.—The Commercial Bank has recently opened for business.

NAPA City.—The Jas. H. Gondman Bank has heen incorporated, caritﬁl authorized,
$500.000, subscrihed, $200,000, Geo. E. Goodman President, E. 8. Churchill, Cashier.

REDLANDS.—First National Bank, surplus increased to $3.600, undivided profits, $1,000.

8aN Dieao.—California National Bank, capital increased to $250,000. — Consolidated
National Bank, JJ. H. Barbour, Acting Cashier in place of John Gintr\".

8AN FRANCISCO.——S‘. J. 0’Connor, President of the Hibernia Savings & Loan Societx,
decaseed. — Market Street Bank, Wm. J. Somers, President in place of Wm. A.
Lewis, C. P. Lewls, Cashier in vlace of Irving C. Lewis,

BAN MiGueL.—E. Austin is succeeded by the Bank of San Miguel, capital $50,000,
paid up, E. Austin, President, W. B. Austin, (‘ashier.

810CKTON.—The Pacific Trust Company reported out of business,

WiLLows.—Bank of Willows, P. H. Green. Assistant Cushier.
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: COLORADO.

CANON CitY.—First National Bank. surplus $5,000.

DeENVER.—Western Investment & Banking Company reported in business here.—
Officers of the new People's National Bank are, M.J.Lawrence President, Cashier,
C. Y. McClure, Asgtant Cashier, F. C. 8chrader.

LA JUNTA.—The Bank of Eastern Colorado reports $30,000 osé)ltal paid in.

mx:}.«n.ﬁuercbam.'s Stute Bank, H. J. Gochenour, Acting Cashier in place of W. C.

ould.

LonGMONT.—First National Bank, G. E. Smith, Assistant Cashier.

PuEBLO.—First Nationai Bank. surplus and profits, $369,000. — Western National
Bank, surplus increased to $80,000.

TBLLURIDE. — The recently orgunized Bank of Telluride has $50,000 capital paid in,
instead of $25,000 as previously rev.orted.

CONNECTICUT.

NEw HAVEN.—A new National bank with $100,000 capital is organizing, to be called
the Broadway National Bank.— First National Bank, Pierce N. Welch, President,
in place of H. M. Welch.

NORWICH.—Thames National Bank, Chas. W. Gale, Assistant Cashier.

WILLIMANTIC.—Willimantic Savings Institute. Silas F. Loomer, President in place of
E. A. Buck; Noah D. Webster, Treasurer in place of Frank F. Webb,

DISTRICT OF COLUMBIA.

WASHINGTON, — A National bank witli; Eélllzfgo capital is organizing.

BROOKSVILLE.—The Brooksville Banking & Commercial Company has been organ-
ized, capital, $50,000, Philip Kello%rhgﬁ'aild:nc. P. W. Terry, Cashier.

CEDARTOWN.—The First National Bank has been organized. capital, $50,000, C. L.
Hardwick, President, W. T. Gibson, Vice-President, J. O. Hardwick, Cashier,
succeeding Hardwick & Co.

GRIFFIN.—A National Bank with $100,000 capital is organizing. — The Savings Bank
of Grifin has been organized. capital, $50.000.

HARTWELL.—The Hartwell Bank i8 new institution.

UITMAN.—A bank is reported as organizing here.
AYCRO88.—Laborers’ Loan & Savings Bunk, $50,000 capital, has been incorporated.

IDAHO. !
WARDNKER.—MIners' Exchange BankiELC[.g%nlrsoy.(hahier in place of H.M.Davenport.

CHICAGO.—The Northern Trust Company has been organized, capital, $1.000,000,
Byron L. Smith, President. — Atlas National Bank, 8. W. Stone. Cashier in
lace of F. P. Wilron, surplus, $105,000. -— National Live Stock Bank, Levi B.
owd, President in place of Elmer Washburn, George T. Williams, Vice-Presi-
dent. — Chicago Clearing House Association, E. G. Keith, President. — Drov-
ers’ National Bank, Edward Tilden. Assistant Casbier.— American Exchange
National Bank, surplus increased to $65.000.

DANVILLE.—8econd National Bank, Adam R. Samuel, Cashier in place of T. 8. Parks,
no Assistant Cashier in place of A. R. Samuel.

ENGLEWOOD.—First National Bank has been organized, capital, $100,000, A. 8. Green,
President, Frank Leland, Cashier.

FRANKLIN GROVE.—The Franklin Grove Bank bas recently commenced business as
successor to the Kxchange Bank of Con. Durkes,John D. Lahman, President,
Warren C. Durkes. Cashier.

JACKBSONVILLE.— Hockenhull & Elliott succeed Hockenhull, King & Elliott.

WATSEKA.—J. G. Williams i8 Cashier of Citizens' Bank in place of Frank P. Martin,
who becomes Assistant Cashier.

WAVERLY.—W. W. Brown, Cashier oflg:BlB:&k‘ot Waverly, deceased.

ANGOLA.—The Steuben County Bank is new institution, W. J. Croxton, President,
Harry K. 8cott, Cashler, P. A. Croxton, Assistant Cashier, capital, $50,000.
BLUFFTON.—Wells County Bank, J. W. Goodyear, Cashier, no Assistant Cashier in

place of Amos Cole.
INDIAN TERRITORY.

GUTHRIER.—Norman C. Raff, tormer!ly Cashier of the Percha Bank, Kingston, N. M.,
bas opened the Bank of Indian Territory. capital, $50,000. Norman C. Raff, Presi-
dent, Vincent Wallace, Cashier. — Merchants’ Bank, R. B. Norton, Asst. Cashier.

KINGFISHER.—Bank of Kingfisher, Seaboard National Bank, N. Y. correspondent.

OKLAHOMA.—Citlzens' Bank, A. L. Wellsoh.“;usistant Cashier.

A.
BATTLE CREEK.—J. l.. Hosmer is President and A. Bassett, Cashier of the Battle
Creek Bank recently opened.
CLARION.—The Bank of Clarion is repnrted. capital, $25,000, D. Young, President,
Chas. D. Young, Cashier, succeeding the Wright County National Bank.
CRESTON.—First National Bank, F. W, Ciarke, Cashier in place of E.J. Bush, M. D.
Smith, Assistant Cashier in place of F. W, Clarke..
Des Moines.—State Savings Bank, surplus increased to $10,000.
EpGgewoopn.—Blanchard & Son succeed H. F. Beyer as prop'rs of Bank of Edgewood.
GOWRIE.—Bank of Gowrie i3 merged in Webster County Bank. Business carried on
under style of Webster County Bank, J. 8. Lindquist, Cashier.
HousTEIN.—Farmers' Bank of Holstein, Oscar Berger, Assistant Cashier.
LAWLER.—Bank of Lawler, capital increased.to $8.000. .
TABOR.—Gregory & Johnson are propr'sof the Tabor Bank, L. J. Nettleton, Cashier.
VINTON.—Farmers' Loan & Trust Company, surplus increased to $30,000.

.
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KANSAS.
BLAKENAN.—Western Investment & Banking Company reported removed to Den-

ver, .

BREWSTER.—The State Bank is now an incorporated institution, capital, $10,000, W,
L. Thompson, President, C. L. Thompson, Cashier,

BurN~s.—The Citizens' Bank is reported here, capital, $10,500, I. W. Daggett, Cashier.

COLDWATER.—First National Bank, Wm. D. Weiler, Cashier in place of John P.
Jones, no Assistant Cashier.

GARDEN CiTY.—Finney County National Bank, W. S. 8mith, Cashier in place of A.
H. Adkison. W. E. Jones, Assistant er.,

GOOULAND.—Officers of the new Exchange Bank are H. M. Haller, President, A. W.
Hostetter, Cashier.

HavrLsTEAD.—Halstead National Bank, in voluntary liquidation.

Hm‘tipnﬁ.—nﬂarper National Bank, B. J. Wrightaman, Assistant Cashier in place of

. M. Dumay.

ﬂ:mnorou.—ant National Bank, James M. Nagpy, Vice-President, Geo. A. McMil-
Jan, Assistant Cashier.

HoRTON.—Bank of Horton, Geo. 8. Hovey, Cashler in place of E. D. Krebs.

INMAN~—The State Bank, A. Hegﬁllund. resident in place of A. A. Irvin.

JUNCGTION CiTY. —Firat National nk, G. W. McKnight, President in place of W. B.
Crarke, Thos. B. Kennedy, Assistant Cashier.

KAN8AS8 C1tY.—Northrup Banking Company, E. H. Lovelace, Assistant Cashier, sur-
plus increased to $35.000.

LACRoOssE.—State Bank, Wm. Davis, President in placeof A. H. Arter.

LAwRENCE.—The National Bank of Lawrence has been reorganized, J. D. Bowersock,
President, Willis Brown, Vice-President, A. Hadley, Cashier.

LosT SPRINGS.—Bank of Lost Springs, Geo. D. Shirk, Cashier.

MANKATO.—First Nat’l Bank, C. Angevine, Vice-President in place of Geo. 8. Bishop.

OTTAWA.—The Ottawa State Bank succeeds the Guodin Bank, capital, $50,000, L. C.
Stine, President, L. A. Payne, Cashier.

PLEASANTON.—Bank of Pleasanton, Fred. Wagner, President in place of W. P, Rice.

SMITH CENTRE.—First Nat. Bank. J. D. Mogsman, Cashier, in piace of Jobn Mossman.

8PRING HILL.—The Spring Hill Banking Company has been organized, capital, $7,000,
Caleb Dryer, President, Eugene Davis, Carhier, Jno. 8. Mackay. Secretary.

SUMMERFIELD.—S8tate Bank. capital, $:0.000, Ed. R. Felt, Assistant Cashier.

ToprekA.—United States Savings Bank, J. D. Sulmong, Cashier in place of Frank J.

Rrown. — National Loan & Trust Company, J. H. Walite, President in placc of
Geo. F. Parmelee.
KENTUCKY.

BURKESVILLE.—The Bank of Cumberland has been organized, H. C. Trigg, President,
J. A. Dixon, Cashier.

CATI.ETTSBURG.—Cntlettsburg National Bank, surplus, $25,000.

FRANKFORT.—The First National Bank has been organized, capital, $150,000. Fayette
Hewitt, President.

FuLron.—Farmers’ Bank, capital increased to $80.000.

GREENVILLE.—Bank of Greenville, capital now $20,000, surplus, $10,000.

Huav;o(lz)snnno.- First National Bank, C. W. Banta, Assistant Cashier in place of L.

. Curry.

HOPKINSVILLE.—First National Bank, Geo. C. Long, President in place of 8. R.
Crumbaugh, Thos. W. Long, Cashier in place of Palmer Graves.

LAGRANGER.—Oldham Bank, surpius increared to $14,000.

MlDDb?&Blo;?og%—The Middlesborough Banking Company has been organized,
capital, .000.

MOUNT STERLING.—Farmers’ National Bank in voluntary liquidaution. — The Farm-
ers’ Bank succeeds the Farmers’ National Bank, capital, $500,(:00.

PADUCAH.—The Paducabh Banking Company has been organized, capital, $100,000, T.
C. Leech, President, Wm. Hughes, Cashier.

PIkEVILI.E.—Bank of Pikevilie has opened for business, capital, $12,500, R. M. Fer-
rell, President, J. B. Hatten, Cashier.

LOUISIANA.

MONROE.—A State Bank with $200,000 capital is organizing. — The Monroe National

%an:' has been organized. capital, $560,000, L. D. McLain, President, J. A. Conway,
ashier.

NEw ORrRLEANS.—P. F. Herwig i8 a private banker and broker. — New Orleans

National Bank, surplus increased to uog.a». undivided profits, $61,000.

MA .

Bov::nnm‘l)un.——Natlonal Village Bank, 8. W. Randall, President in place of John

nombs.

BLLswoRrTH.—First National Bank, surplus increased to $9.000.

GARDINER.—Gardiner National Bank reports $34,000 undivided profits.

MARYLAND.

BALTIMORE.—The Franklin Loan & Savings Association has been incorporated.—The
National Trust & Guarantee Company has been organiz -d, capital, $500,000.—Eustis
Thompson is an investment etock broker.

Camsripage.—Title of new bank is Dorchester National Bank. cupital, $50.000, Daniel
M. Henry, Jr., President, James H. Medford, Cashier. Will open 8&eptember 1.
PRINCFPSS ANNE.—Title of new bank which has been oreanized here is the Savings
Bank of Somerset County, capital, $25,000, Levin Woolford, President, Wm. J.

Brittingham, Cashier.

TRrRAPPE. - The Talbot County Savings Bank has been organized, D. Chaplain, Presi-

dent, R. T. Mulltkin, Secretary.

0
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MASSACHUSETTS.
ARLINGTON.—A. R. Proctor, Treasurer of the Five Cents Savings Bank, deceased.
BosTON.—John B. Dennis admitted to 8pitzer & Co.
CAMBRIDGE.—Charles River National Bank, Walter S. S8wan, President in place of
Charles E. Raymond.

CHELSEA.—The Winnisimmet National Bank has been authorized to commence busi-
ness, capital, $100,000, Alfred 8. Foster, President, Edward H. Lowell, Cashier.
FITCTHBURG.EFItchburg National Bank, Wm. J. Stearns, Cashier in place of H,G.

'ownsend.
Gm:in?n.—-'l‘he Grafton National Bank is reported assoon to go into voluntary ligui-
ation.
GREENFIELD.—Greenfield Savings Bank, deﬁoslts. $1,390,000, surplus, $37,000.
NATICK.—James Whitney,Treasurer of the Natick Five-CentsS8avings Bank,deceased.
PITTSFIELD. —Agricultural National Bank, John R. Warriner, President, deceased.
SALEM. — National Excbange Bank, Joseph H. Webb, Cashier, deceased, 8. G.
%yn;onda, Asglstant Cashier. — Huntington & Fitz reported in the private banki
usiness.
ViseYARD HAVEN.—A National bank is organizing here.
MICHIGAN.
ANN ARBOR.—Ann Artor 8avings Bank, surplus increased to $100,000, profits, $11,000.
DETROIT.—Detroit National Bank, surplus increased to $100,000, undivided profits,

99,000.
GRAND KAPIDS.—Old National Bank, surplus now, $80,000.
87. JoENS.—St. Johns National Bank, surplus increased to $7,000, N.Y. correspondent,
National Bank of Republic.
8T. Lovuis.—First National Bank, Jno. A.Weller, Cashier in place of A. B. Darrlaqgh.
VA8SAR.—First National Bank. D.G. Slafter, President in place of Townsend North,
Justin Wentworth, Vice-President.

MINNESOTA.

DuLuTH.—Merchants’ National Bank, H. A. 8mith, Cashier, resigned.

GRANITE FALLS.—Yellow Medicine County Bank, capital increased to $50.000.

MINNEAPOLIS.—Garland Banking Company, D. R. Miller, Cashier in place of B. W.
Taylor. — Metropolitan Bank, E. L. Edwards, President in place of 8. P. Chanunel.
— Minneapolis Loan & Trust Compan{ reorganized as the Minneapolis Trust
Company, capital, $500,000, Samuel Hill, President, Clarkson Lindley, Secretary
& Treasurer. — Swedish-American Bank, surplus, $12.000. — National Bank of
Cominerce, capital increased to $1.,(00,000, surplus, $60,000. — Nlcollet Natjonal
Bank, surplus inoreased to $28.000.—North-Western Nat. Bank, surplus, $275,000.

MoRRI8.—First National Bank, F.L.Pierce.Vice-President in place of Alfred De Kay.

OLIvIA.—The Peoples’ Bank has recently been orgunized, P. W. Heins, President, C.
W. McMindes, Cashier.

81. PAUL.—Commerciai National Bank, surplus, $22,000. — 8avings Bank of St. Paul
reports profits of $8,000.

WELLS.—Joice.Law & Co. are erecting a building and will soon open a new bank here.

WINDOM.—G. M. Laing is President of the recently organized Cottonwood County
Bank, T. C. Collins, Vice-President.

MISSISSIPPI.

GREENWOOD.—The Delta Bank is reported here, capital, $100,000, J. 8. McDonald,
President, John K. Ottley, Cashier. .

PORT GIBSON.—V. & A. Meyer & Co. are reported as organizing a bank here.

VICK8BURG.—The Peoples’ Savings Bﬁ?gslgaa Reien opened, capital, $50,000.

ARMSTRONG.—The Bank of Armslronﬁ has been organized.
BRUNSWICK.—The First National Bank has been organized, capital $50,000, Jasper M.
Peery, President. John F. Cunningham, Vice-President, A. M. Dumay, Cashier.
CARROLLTON.—The First National Bank is reported, capital $100.(00,J. R. Clinkscales,
President, W. E. Hudson, Cashier.
KAN8SAS CiTY.—The Hoisington Loan & Trust Company has been organized. capital
200,000, A. J. Hoisington, President, G. L. Chapman, Cashier. — Citizens’ Loan
& Trust Company bas been incorporated, Geo. J. Munroe, President, A. J. Kinf.
Cashier. — German-American National Bank, J. G. Strean, Assistant Cashier in
lace of H. C.Joy. — Midland National Bank. 8. E. Prindle, Assistant Cashier, ——
ational Bunk of Kansas City, ¥. N.Chick, 2d Vice-President. — Union National
Bank, F. P. Neal, Vice.-President. — United States Bank, R. N. Tureman, Presi-
dent, R. J. Hawkins, Cashier, C. E. Smith, Assistant Cashier. — Mercantile Bank,
E. L. Martin, President in place of Chas. R. Russell. — Merchants’ National Bank,
J. W. Barney, Cashier in place of G. W. McKnight.
King City.—King City Bank. surplus $27.000.
LAMAR.—Geo. T. Rodgers is Cashier of the recently organized First National Bank,
$50.000 capital, $25.000 paid in.
REPUBLIC.—Bank of ngublic is new State institution, capital paid in, $10,000, Geo.W.
O’Neal. President, Will W. Coover, Cashier.
Roxg.A.—'lSeﬁltional Bank of Rolla, A. 8. Long, Vice-President in place of Joseph
ampbhell,
SPRINGFIELD.—Central National Bank, capital increased to $200,000, surplus $10,000.
87. CHARLES.—First National Bank, 'Henry Angert, President in place of W. W.
Kirkpatrick, B. F. Becker, Vice-President, W. W, Kirkpatrick, Cashier in place of
J. E. Stonebraker, deceased.
87. JosgPH.—The Central S8avings Bank has recently opened, capital $100, Louis
Hax, President, Manfred M. Riggs, Cashier. — Tootle, Lemon & Co., Wm. F.
Norton, Cashier, Grabam G. Lacy, Assistant Cashier.
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MONTANA.
HELENA.—Montana National Bank, capital increased to $500,000, surplus and profits

Mn.Blg 6{‘1'?.—Stook Growers’ National Bank, C. L. Merrill, Cashier in place of E. C.

tchelor.
NEBRASKA.
ApAMS.—The State Bank has been incorporated, capital, $10,0000 Wm. P. Noroross,
President, Homer J. Merrick, Cashier.
ALEXANDRIA.—S8tate Bank, M. S. Knox, President, in place of T. E. 8mith, R. F. J.
Knox, Cashier in place of L. J. Duan, E. E. Wilson, istant Cashier.
ARAPAHOE.—First National Bank, surglus increased to $7,000.
BEAVER Ci1TY.—Commercial Banking Company has reorganized as a State institution,
capital, paid ulg, $21,000.
RAL CiTY.—Platte Valley Bank, surplus, $3,500.
Dr Witr.—The De Witt Bank is now a State institution, capital, $100,000 with $42,000
paid in. Officers remain the same.
DOUGLIA&F&Q oolgank of Douglas has recently been organized under State law,
capital, OO0,
ELBA.—The Bank of Elba is now an incorporated institution, capital, $25.000.
ELMWOOD.—The Bank of Elmwood has been incorporated, capital, $15,000.
Busris.—Farmers’ Bank, capital increased to $14,000.
GBNEVA.—First National Bank, A. G. McGrew, Vice-President.
GORRNER.—A bank is organizing here.
GRAND ISLAND.—Citizens’ National Bank, surplus increased to $24.000.
GReELEY.—Citizens’ State Bank, H. 8. Young. Cashier in place of Geo. McCormick.
HAsTINGS.—First National Bank, Geo. H. Pratt, Vice-President, James N. Clarke,
Cashier, in place of Geo. H. Pratt. N
HOIé}RIkGl.—Fh‘Bt National Bank, J. A. Fredericks, Cashier in place of James N.
arke.
HuxBoLDT.—The Farmers' Bank has been incorporated, capital, $10,000.
LIBERTY.—The First National Bank is reported, eapital, $50.000, E. E. Harden, Presi-
dent, H. A. Harden, Cashier, succeeding the Bank of Liberty.
LinoOLN.--First National Bank, John R. Clark, President in place of John Fitzgerald,
D. D. Muir, Cashier in place of John R. Clark, C. 8. Lippincott, Assistant Cashier.
NELIGH.—John J. Roche is now sole owner of the Bank of Neligh, formerly Roche &

nderson.

NzLson.—Nuckolls County Bank has consolidated with First National Bank. —First
Natiopal Bank, capital increased to $75,000, surplus, $15,000.

NORTH PLATTE.—North Platte National Bank, Samuel Goozee, Assistant Cashier,

OCTAVIA.—Bank of Octavia, H. J. Allen, Presidentin place of J. B. Morgan, G. C.
Colebank, Cashier in place of Frank R. Coon.

OMAHA.—Bostwick & Nixon are investment brokers. — American Savings Bank
recently chartered, reports O. M. Carter, President, A. C. Powell, Cashier, capital,
paid up, $100,000. — The Omaha Banking Cempany. reported going out of busi-
ness. — American Loan & Trust Company, capital $400,000, surplus, $44,000.

PAWNEE C1TY.—The Farmers’ National Bank has been organized. capital, $60,000, C.
T. Edee, President, Charles E. Casey, Cashier, 8. A. Hartweil, Vice-President, W.
D. Hartwell. Assistant Cashier.

PLATTE CENTRE.—H. H. Bulkeley, Cashier of Platte County Bank in place of Geo. H.
Stevenson, deceased.

PLuM CREEK.—Name of the town changed, by order of the Postmaster-General, to
Lexington. — Title of * First National Bank of Plum Creek' changed to First
National Bank of Lexington.

RIVERTON.—The State Bank of Riverton has been organized, capital, $15,000.

SEWARD.--State Bank of Nebragka has reorganized as u State institution, John Cattle,
Sr., President, John Cattle, Jr., Vice-President, C. W. Barkley, Cashier.

SHELTON.—The Shelton Bank bas incorporated under the new law, capital, $50.000.

SipNeY.—The American Bank has been organized as successor of the State Bank,
capital, $100,000. — 8. C. Morgan former Cashier of State Bank, deceased.

TrcuMseHR.—The Russell & Holmes Banking Company has reorganized under the new
law with $50,000 capital.

WEST PoinT.—The Cuming County Bank has reorganized as the Nebraska State Bank,
R. F. Kloke, Pregident. L. Rosenthal, Cashier, capital authorized, $100,000.

WisNER.—Citizens’ State Bank, J. W. Kinzel, Assistaut Cashier.

NEW HAMPSHIRE.

CoLEBROOK.—Colebrook National Bank, F. B. Crawford, Vice-President.

NEW JERSEY.

ATLANTIC HIGHLANDS.—The Middle Town Safe Deposit & Trust Company has com-
menced business, $100,000 capital.

BLooMrIELD.—Bloomfleld National Bank, Wm. A. Baldwin, Vice-President.

EL1ZABETH.—The title of the new bank recently opened is the Elizabethport Bank-
ing Company, capital, $40,000, F. L. Heidritter, President, W. O. Smith, Cashier.

HACKENSACK.—The State Bank has been organized and will open for business August
14th, David A. Pell, President, Howard D. Terbuune, Cashier, capital, $50,000.

Key PoRT.—First National Bank in voluntary liquidation.

Moon:gtowg;ouooreotown National Bank, surplus increased to $17,500, undivided
profits, .

N"Anx.—gdatlonal State Bank, Theodore Macknet, President, deceased. — The
g?w Yoromud Havana Trust & Safe Deposit Company has been organized, capi-

'y smv .
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NEW JERSEY, Continued.

PATERSON.—The Paterson National Bank has been organized, capital, $200,000, Wm.
Strange, President, H. B. Parke, Vice-President, Henry C. Knox, Cashier.——First
National Bank reports surplus of $200,000, deposits, $2,000,000.

SouTH AMBOY.—First National Bank surplus increased to $3,000, N. Y. correspondent,
Third National Bank.

SWEDESBORO.—8wedesboro National Bank, surplus increased to $17,000.

NEW YORK.

ADANB.—The Adams National Bank, in voluntary liquidation, is succeeded by the
Farmers’ National Bank, C. D. Potter, President, 1. P. Wodell, Vice-President,
G. W. Hannahs, Cashien, capital, $65.000.

BROOKLYN.—Officers of the New Seventeenth Ward Bank are Thos. C. Smith, Presi-
dent, E. A. Walker, Vice-President. — Long Isiand Loan & Trust Company,
surplus, $175.000. The Brooklyn Fifth Avenue Bank, Albert P. Wells, Presi-
dent, Isaac Simonson, Caghier.

BUuFrALO.— David W. Burt, reported out of business. — W, R. McNiven {8 in private
banking business. — Farmers & Mechanice’ National Bank, Franklin Sidney,
Vice-President. E. R. Spaulding, Cashier instead of Assistant. — American Ex-
change Bank. surplus now $72.000. — Third National Bank, sur%lus. $160,000 —
Bank of Attica, surplus now $75,000. — Hank of Commerce, E. L. Hedstrom,
Vice-President in place of E. W. Hayes. — German-American Bank, capital now

200,000, fully paid, surplus, $80.000. — Marine Bank, surplus now 8408.0@ —_
onaldson & Co.. reported out of business.

CALEDONIA.—Wm. Hamilton reported in the private banking business.

CLIFTON SPRINGS. ~-Lawrence & Lockwood succeed VanVranken & Co.

GOWANDA.—Bank of Gowanda, surplus, $5,600.

LE RoY.—The National Bank of LeRoy, in voluntary liquidation, is succeeded by the
Bank of LeRoy, a State institution, capital, $100,000.

Locvln’on;xi —National Exchange Bank, T. E. Eilsworth, President in place of J. H.

ermilye.

len%n%?.—Newburgh Savings Bank, Thomas F. Balfer, Treasurer in place of

. C. Ring.

NEW YORR gm‘v.—Corbin Banking Company removed to 192 Broadway. — Maxwell
& Graves, office removed to 192 Broadway. — Duncan A. MacTavish., Agent of
Bank ot British North America, deceased ; H. 8tikeman, now head Manager, —
Fellowes, Johnston & Co., Geo. L. Cook and O. W. Bird’ admitted to interest in
firm. — Importers & Traders’ Nationa! Bank, surplus now $4,000,000, undivided
profits after paying Juol&dividvnd. $241,000. — Union Trust Company, surplus
and profits now. $3,857.000. — The State Trust Company hus been organized. —
Knickerbocker Trust Company, Charles T. Barney, President in placeof Frederick
G. Eldridge, deceased, Frederick L. Eldridge, Secretary in place of Joseph T.
Brown, Jose%h T. Brown. Vice-President.

PORT HENRY.—First National Bank, F. 8. Witherbee, Vice-President in place of
8. H. Witherbee, deceased.

POUGHKEREPSIE.—First Narional Bank. F. E. Whipple. Cashier in place of Z. Rudd.

SALEM.—First National Bank, surplus increased to $25,000.

TroY.—United National Bank, Geo. H. Cramer, President in place of Jos.W. Fuller.

Vicror.— Higinbotham & Wilbur succeed Purmele & Hamlin.

YoNKERS.—First National Bank sur'glus increased to $50,000.

NORTH CAROLINA.

LEAKSVILLB.—The Bank of Leaksville has recently opened. capital, $10,000, Wm. R.

Walkeré Pregident, F. D. Swafn, Cashier, Commercial National Bank, N.Y. cor-

respondent.
NORTH DAKOTA.
FARGO.—First National Bank, Union Nstl_i‘t}r(\)al Ban.k. Chicago correspondent.

BowLING GREEN.—D.B.Beersis Cashier of the recently organized First National Bank.
angmryn.—cmmna' National Bank, Geo. Peck, Acting Cashier in place of Geo.W.
'orbes.

DAyYTON.—Teutonia National Bank, Fred. Reibold, Vice-President, J. Schumacher,
Assirtant Cashier,

EAsT LIVERPOOL.—Potters’ National Bank, surplus increased to $45,000.

FRANKLIN.—First National Bank, L. G. Anderson, President, deceased.

anxgugn.—b‘lrst National Bank, W. P, Cuykendall, President in place of J.BBrink-
erhoff.

UPPER SANDUSKY.—First National Bank, Chas. F. Plumb, Cashier in place of J. A.

Maxwell.
OREGON.
LA GRANDE.—La Grande National Bank, H. Anson, President in place of M. Baker,
R. J. Rogers, Vice-President. F. 8. Slater, Assistant Cashier.
PORTLAND.—The banks of this city have organized a Clearing- House Association.
PENNSYLVANIA.
CoLUMBIA.—Central National Bank, surplus increased to $10,000.
Cou&n?’?rvn.m.—i‘armeu' Co-operative Bank, J. B. Phelps, President, Jos. Brown,
shier,
JoaNSTOWN.—First National Bank, J. E. Sedlmeyer, Acting Cashier in place of
Howard J. Roberts.
MCKEESPORT.—Firat National Bank, surplus, $100,000.
NORRISTOWN.—J. M. Albertson & Sons, bankers, J. M. Albertson, deceased.— The
gf‘gm omery Insurance, Trust & Safe Deposit Company reports $352,0(0 deposits,
,C00 surplus.
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PHILADELPHIA.—The McKinley-Lanning Loan & Trust Company is reported, J. B.
MoKinley, President, W. B. McKinley. Secretary & Treasurer, capital, $500,000,
surplus, $7,000. — Central Savings Fund, Trust & 8. D. Co., has opened for busi-
ness, capital, $500.000, Wm. P. Henzey, President, G. W. Marsh, S8ecretary & Treas-
urer.— Tradesmans’ National Bank, Frank G. Rogers, Cashier in place of Jobn
Castner, J. A. McKee, Assistant Cashier in place of Frank G. Rogers.— Kensing-
ton National Bank, B. A. Landell, President in place of Theo. M. Delany.—S8pring
Garden National Bank, surplus now $120,000.— Tenth National Bank, surplus in-
creased to 000. — National Bank of the Northern Liberties, Joseph Moore, Jr.,
Vice-President.

PITTSBURGH.— A new State bank with $100,000 capital has been organized.

Son:n Bngna:x.-—ﬁouth Bethlehem National Bank, Willlam Rothrock, President,

eceased.

SUSQUEHANNA.—City National Bank, Charles Schlager, President, deceased.

WILKESBARRE. —Peoples’ Bank, surplus increased to §105,000.

YORK.—City Bank, surplus increased to $10,000. )

SOUTH CAROLINA..

BLACKSVILLE.—The Blacksville Loan & Savings Bank is organizing.

CHERAW.—Bank of Cheraw, capital increased to $50.000.

CoOLUMBIA.—The Palmetto Loan & Snvln%s Association, capital increased to $50,000.

DARLINGTON.—The Bank of Darlington bas added a ravings department.

LANCASTER.—The Bank of Lancaster has been recently opened, capital, $50,000. Leroy
Springs, President, W. C. Thompron, Cashier.

MARION. — Bank of Marion, P, V. Bed:ea. Cashier in place of W, H. Cross. — The
Merchants & Farmers’ Savings Bank has recently been organized, capital, $50,000,
W.J. Montgomery, President, W. H. Cross, Caghicr.

ORANGEBURG.—Edisto Savings Bank, 8. Dibble, President, E. C. Dibble, Cashier.

PENDLETON.—Bank of Pendleton recently organized, M. M. Hunter, President, J.J.

Sittoo, Cashier.
SOUTH DAKOTA.

ABERDERN.—F. H. Hagerty & Co., bankers, have incorporated, authorized capital,
$500,C00, paid up, $150.000, F. H. Hagerty. President, W. H. Paulhamus, Cashier. —
‘The Keystone Mortgage Company i8 reported, capital, $250.000, F. H. Hagerty,
President, J. A. Paulhamus, Secretary. Orr Lamson, Vice-President & Manager.—
The Western Farm Mortgage Company reports A. Munger, President, John G.
Ingalls, Secretary. M. H. Kelly, Treasurer, capital, $250,000, .

HEeCLA.—Capital of the new Bank of Hecla, ,000, N. Y. correspondent, National
Bank of Republic. .

Hrrcrcock.—Bank of Hitchcock, succeeding the Commercial Bank, was recently
opened, Thos. W. Burns, President, Carl D. Foster, Cashier.

Mu‘cnzm,.—Securltf Bank, F. E. Moses, Assistant Cashier.

PARKER.—First National Bank, surplus, $8,000.

PI1ERRE.—The Bank of Commerce has been opened.

RAPID CiTy.—The Bailey Loan Company i8 a new institution, capital, paid up, $75,000,
Henry E. Bailey, President, Edgar A. Bailey, Secretary.

TENNESSEE.

BROWNSVILLE.—A new bank is reported as organizing here, R. H. Anderson, Cashier.

CHATTANOOGA.—The Bank of Commerce has recently been opened, capital $250,000.
—— Fourth National Bank, J. M. Lee, Vice-Presldent. — Third National Bank,
Edgar McKenney, Assistant Cashier in place of C. R. Gaskill.

CLARKSVILLE.— Farmers & Merchants' National Bank, surplus increased to $9,000.

MARTIN.—The Bank of Martin has increased capital to $100,000.

MILAN.—The People’s Bank has been organized.

Mo88y CREEK.—There {8 talk of opening a bank here.

NasHVILLE.— Safe Depogit, Trust & Bankh;f Company, J. H. Eakin, Vice-President,
W. H. Mitchell, Secretary in place of J. H. Eakin.

WINCHESTER.—The Home Bank has opened for business, R. A. Clarke, President, 8.
M. Alexander, Cashier.

TEXAS.
ALVARADO.—A National bank with $50,000 capital is orgnnlzing.
AUSTIN.—The Austin Loan & Trust Company is reported, capitalauthorized, $2,000,000,
smd up, $100,000, John Hancock, President, James H. Raymond, Jr., Secretary, A.
. Habicht, Treasurer.
BRADY.—The McCulloch Count&Bank bhas been opencd for business, E. M. Longcope,
President, Mike L. Woods, Cashier.
BRYAN.—The Merchants & Planters’ National Bank has been organized, capital,
100,000, J. N. Cole, President, J. P. Burrough, Cashier. .
CLEBURNE.—The recently organized Nation Bank of Cleburne succeeds the old
banking house of Heard, Moss & Floore.
DALLAS.—The Fourth Natianal Bank has increased capital to $600,000.—North Texas
National Bank reports, July 2d, $65,000 surplus and profits.
DIJBC!;!.I:,.rFlut National Bank, F. C. Oldham, Vice-President, J. B. Herndon, Assistant

er.
FARMERSVILLE.—First National Bank, E. H. Pendleton, President in place of A. H.

Neathery, Vice-President, A. H. Neatbery, Assistant Cashier, 8am. R. Hamilton.
FOoRT WoRTH.—The Texas Mortgage & Loan Company has been organized, capital,

GRANBURY —First National Bank, E. A. Hannaford, Vice-President in place of G. W.
Eastwood, A. L. Willlams, A n* Casbler.

HENRIETTA.—The Farmers' National Bank has been organized, capital, $50,000, John
G. James, President, F. B. Wyatt, Cashier, A, K. 8wan, Vice-President.
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HONEY GROvVE.—First National Bank, B. 0. Waloott, Vice-President, surplus, 000.

LAMPASAs.—First National Bank, E. M. Longcope, President in place of J. M. Malone,
E. J. Marshall, Cashier in place of E. M. Lonzcoge. no Assistant Cashier.

LONGVIEW.—Capital of the new First National Bank is $50.000.

MARSHALL.—First National Bank, E. J. Fry, Vice-President., — A new National bank
with 875,000 capital is reported as organizing.

MCGREGOR.—The First National Bank succeeds A. J. Sewell & Co., capital, $50,000,
A. J. Sewell, President, Chas. F. Smith, Cashier. .

MONTAGUE.—First National Bank, F. M. Kinney, President in place of C. C. White, D.
C. Jordan, Vice-President.

NEW BIRMINGHAM.—F. W. Bonner & Son have opened a bank here.

RusK.—A bank, with $50,00v capital is omanizlng.

STePHENVILLE.—The Erath County Bank has been organized, capital, $50,000, M. 8.
Crow, President, G. W. Gentry. Cashier.

VERNON.—Vernon National Bank, E. F. Johnson, Vice-President. — Wood & Co. have
sold out to the new First National Bank.

Vx(.‘romlA.——A. Levi & Co., bankers, have increased capital to $225,000 with $20,000
surplus.

WaXxAHACHIR.—First National Bank, C. W, Gibson. President in place of M. T.
Patrick, R. G. Phillips, ¢ ashier in place of C. W. Gibson, R. M. White, Assistant
Cashier in place of J. P. Burroufh.

WoLrE CiTY.—Wolfe City National Bank, C. E. Craycroft, Cashier in place of G. W.
Eastwood, no Assistant Cashfer.

UTAH.

PrOvVO.—First National Bank, Thomas R. Cutler, Vice-President.
S8aLT LAKE CiTY.—The Utah Commercial & Savings Bank has been organized. —
Commercial National Bank, recently organized, Henry G. Balch, President, Geo.
M. Downey, Vice-President.
VERMONT.

RouTLAND.—Merchants’ National Bank, surplus increased to $10,000.
VERGENNES.—National Bank of Vergennes, Thomas 8. Drake, Vice-President.
VIRGINIA.
NORFOLK.—S8avinge Bank of Norfolk, Geo. W. Dey, President in place of A. M. 8mith.
PuLAskl.—The Pulaski National Bank has recently opened for busin capital
50.1(:(‘)0. J. H. Caddall, President, Wm. T. Jordan, Vice-President, W. F. Nichoison,

er.
Sonl‘liﬁ BoOSTON.—Bank of South Boston, Jos. 8tebbins, President in place of John W.

ey.

WASHINGTON.

TACOMA.—Merchants’ National Bank, capital increased to $250,000. — Citizens’
National Bank has been organized, capital $100.000, O. B. Hayden, President, L. J.
Pentecost, Cashier, succeeding Pentecost, Hayden & Huson. — Pacific National
Bank, Jas. M. Keen, Assistant Cashier, surplus increased to $40,000.

SPRAGUE.--First National Bank, surplus increased to $12.500.

WALLA WALLA.—The Walla Walla avinrs Bank has been organized and will open
for business September 1st. Capital $120,000, W. H. Stine, Manager. — First
National Bank, W. H. Stine, Cashier, resigned, and succeeded by A. R. Burford.

WISCONSIN.

LA Crosse.—State Bank, surplus increased to $15,000.

MivwaUkEE.—Commercial Bank, undivided profits increased to $32.000. — Plankinton
Bank, surplus $45,000. — Marshall & Iisley Bank, surplus, $50.(00.

SHULLSBURG.—First National Bank, Henry Stephens, Vice-President.

SUPERIOR.—Bank of 8uperior, E. 8oderlund. Assistant Cashier.

WAUsAU.—Marathon Countv Bank, surplus now $25,000. — First National Bank,
surplus and profits, $12,000.

WYOMING.

LARAMIE CrTY.—Albany County National Bank, surplus increased to $27,000.

ONTARIO.
Fnagug.—lmperlal Bank of Canada, Charles Henry Withey, Manager in place of
a

chuw{nn.—uerohants' Bank of Canada, M. Irwin, Manager in place of G.C. Tyre.

TORONTO.—Imperial Bank of Canada, Bernard Jennings, Assistant Cashier.
MANITOBA.

RAPID CiTY.—D. A. Hopper is doing business here under style of Hopper's Banking

House.
NEW BRUNSWICK.
EDpMUNDSTON.—People’s Bank of Halifax, John T. P. Knight, Cashier.
NOVA SCOTIA.
HALIFAX.—Bank of Nova 8cotia, John Doull, President in place of John 8. Maclean,
Adam Burns, Vice-President, John Y. Payzant, additional Director.

Stamps, Seals, etc.—A new catalogue of special interest to bankers has just
been issued by the Schwaab Stamp and Seal Co. 8end for copy to either of their
offices at Milwaukee, Wis., Chicago, Ill., or St. Paul, Minn. See their advertisement
in this issue of the JOURNAL.
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THE BANKERS' GAZETTE.

NEw YoRk, August 5, 1889.

During the month of July there has been a continued condition of stress
on the banks and this has been counteracted by heavy bond purchases by the
Government. The surplus reserve of the New York City banks has not
materially increased during the month and of that surplus a great proportion
has been held by a small number of the large banks. Some of these banks,
therefore, have been very close to if not below the legal requirement of
twenty-five per cent. This condition of things has been due to the fact that
there has been little movement from the interior to the financial centres. The
crops and other influences have caused a large demand the other way. The
exportation of gold has continued. This has been ascribed to many causes,
but the one most patent is that the Bank of France has been offering a pre-
mium for it, by payi%g for shipments on the date of their leaving New York
city. The Bank of France has been accumulating gold to avert the dangers
impending in that country from the failure of the Panama Canal, and the
Comptoir d’'Escompte. The disastrous results of these failures were more
extensive than has been published. There is no doubt that the Bank of
France and several of the great private bankers of Paris had to exert their
utmost influence to prevent a panic. By their interposition time was gained
and the steps now being taken are those required to insure a safe liquidation.
The United States at this time is peculiarly liable to a draft of gold. The
balance of trade is largely against us, and quantities of our securities are held
abroad. There has also been, of late years, immense investments of foreign
capital in this country. The interest on all this, as well as the balance against
us between merchandise and commodities exported and imported, has to be
paid in gold. Although we use silver for our international trade, it is kept
up at the gold standard, by the glgld reserves which the United States accu-
mulated by the sale of bonds. The policy which is insisting on the forced
payment of these bonds, as well as the other reasons given is tending at
present to diminish the gold reserve. In a month or two from now, if in the
meantime the present adverse conditions do not cause dangerous stringency
in our money markets, the tide will turn with the exportation of our grain
and cotton crops. It is to be hoped that this will replenish the reserves of our
New York institutions before the usual autumn demand from the interior
sets in. It has been argued that this demand will not be as great as usual
because of the operations of the law creating central reserve cities in the
West. The statistics last year however show that these cities carry no
larger cash reserves proportionately than they were accustomed to before
the p e of that law, and that therefore they are just as dependent on
New York city and the other Eastern money centers as they ever were. The
larger the number of banks depending on Chicago and 8t. Louis, the
greater the drain on the East from the banks in those cities. The banks
and trust companies have scrutinized loans very carefully during the month.
The important failures, one in the dry goods business and one in the shoe
business, were at first treated as having little influence on the money market,
but all the same they did have much influence on the difficulty with which
loans were procured. The rates on call loans were advanced.

In looking over the weekly returns of the banks and the bond %::chases of
the Government it becomes strikingly apparent that if it had not been for the
latter, the surplus reserve would have been wiped out. The Government has
by its payments for bonds and otherwise during the month supplied nearly
$9,000,000 in new currency to the banks and public. This has been done by
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the Government at the expense of accumulations which it has usually permitted
to run up during the summer months ready to assist the money market when
the fall demand began. During the week ending July 5th, the 414 per cents
offered to the Secretary of the Treasury amounted to $1,646, of which
$1,623,250 were accepted at 1067%. The offerings of fours for the same week
were $1,848,200, of which $700 were accepted at 128. During the week ending
July 12th, there were offered to the Secretary of the Treasury 41¢s amounting
to $685,100 all of which were acceigted at 10873. Of fours $49,300 were
offered and $3,000 accepted at 128. During the week ending July 20th, there
were offered to the Secretary of the Treasury 4?s amounting to $64.900, all
of which were accepted at 1067;. Fours were offered to the extent of $94,650
of which $§100 were accepted at 128. During the week ending July 27th, the
Secretary of the Treasury received offers of 4143 amounting to $1,483,100, of
which $1,471,100 were accepted at 1063{ to 106% Fours amounting to
$9,350 were offered and accepted at from 12714 to 128. During the week
ending August 3d, offers of 4148 were made to the Secretary of the Treasury
of $235,700, of which $253,700 were accepted at 1067;. Four per cents
amounting to $847,000 were offered but $10,500 only were accepted at 128,
The total amount of 414s purchased during the month was $4,098,050, and of
fours $23,650. The total amount purchased from April 23, 188, to August
8, 1889. has been $176,826,700, of which $61,770,150 were fours, and
$115.050,200 four and-a-half per cents.

The following table gives the interest-bearing public debt of the United

States on July 1st and August 1, 1889: July 1. Aug. 1.
Bondsat4lgpercent ........ceev teeiiiiiiiiiiiie cen $139,639,000  $135,044,950
Bonds at 4 percent. ... .. 676,095,350 676,081,100
Refunding certificates.........ooevvveiinivieneannnnnn 119,640 118,740
Navy Pension Fund . ............cccceeeenve crninnens 14,000,000 . 14,000,000
Pacific Railroad 6 per cents............ o eereiien aeses 64,628,512 64,623,612

Principal .......ooiiiiiiiiiiiiiiiis cins en eeiea $804,477,502  $880,868,302

showing a reduction of $4,609,200 in the principal of the interest bearing
debt during the month.

ForE1GN ExCHANGE.—During the week ¢nding July 6t